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C) THROUGH:

-w FROM:

SUBJECT:
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JOHN C. BURl

STAFF DIRE

RODER? J. TA
ASS ISTANT S AFF DI MCTOR
AUDIT Dlvi ON

FINAL AUDIT REPORT - CONMIPEE ON
ARRANGEMENTS FOR THE 1984 REPUBLICAN
NATIONAL CONVENTION

Attached is the subject audit report for your review and
consideration, along with the comments provided by the Office
of General Counsel relative to Findings II.A. and III.A.

Recommendation

It is recommended that the attached final audit report beapproved. An informational copy of the approved report will beforwarded to the Committee Treasurer. After confirmation of
receipt, the report will be placed on the public record.

This matter is being circulated for a tally vote. If youhave any questions, please contact Rick Halter at 376-5320.

Attachments as stated
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 24~3

REPORT OF THE AUDIT DIVISION

ON TINE

COMMITTEE ON ARRANGEMENTS FOR THE

1984 REPUBLICAN- NATIONAL CONVENTION

I. Background

A. Overview
N

This report is based on an audit of the Committee onArrangements for the 1984 Republican National Convention (theCommittee), to determine whether there has been compliance withthe provisions of the Federal Election Campaign Act of 1971, asamended (the Act). The audit was conducted pursuant to Section9008(g) of Title 26, United States Code which directs theCommission to conduct an examination and audit of the payments
for Presidential nominating conventions no later than December 31of the calendar year in which the convention is held.

V The Committee registered with the Federal ElectionCommission on September 7, 1982 as an affiliate of the Republican
_ National Committee. On June 2, 1983, the Republican National

Committee designated the Committee as the convention committee of
- the Republican Party. The Committee maintains its headquartersin Washington, D.C. The audit covered the period from February17, 1982 through September 30, 1984. During the period, theCommittee reported a beginning cash balance of $-O--, totalreceipts of $8,753,193.79, total expenditures of $8,437,961.92,and an ending cash balance on September 30, 1984 of $315,231.87.In addition, certain financial activity has been reviewed through

October 31, 1984.

This audit report is based on documents and workingpapers which support each of its factual statements. They formpart of the record upon which the Commission based its decisionson the matters in this report and were available to Commissioners
and appropriate staff for review.

B. Key Personnel

The Treasurer for the period audited was Mr. George L.
Clark, Jr.
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C. ScoDe
* The audit included such teats as verification of totalreported receipts and expenditures and individual transactions,review of required supporting documentation and analysis ofCommittee debts and obligations, review of contribution andexpenditure limiations, and such other audit procedures as deemedDocessary under the circumstances.

XX. Finding Related to Title 2 of the United States Code
A. Misstatement of Financial Activity

Section 437(2) of Title 2, United States Code providesthat each committee or other organization which represents anational political party in making arrangements for theconvention of such party held to nominate a candidate for theoffice of President or Vice President, shall, within 60 daysfollowing the end of the convention (but not later than 20 daysprior to the date on which presidential and vice-presidentialelectors are chosen), file vith the Commission a full andcomplete financial Statement, in such form and detail as it mayprescribe, of the sources from which it derived its funds, andthe purpose for which such funds were expended.
The Audit staff's reconciliation of Committee bankaccounts to reports filed for the period January 1, 1984 throughSeptember 30, 1984, indicated that the Committee overstated itsreceipts and its disbursements by $250,000.00. The overstatementwas caused by a Committee error made in preparing the reports.
On December 19, 1984, the Committee filed an amendment

correcting its misstatement of financial activity.

Recommend at ion

It is the Audit staff's recommendation that no further
action be taken on this matter.
III. Findings Related to Title 26 of the United States Code

A. Unspent Portion of Fund Payment
Section 9008(h) of Title 26, United States Code states,in part, that the Commission shall have the same authority torequire repayments from the national committee of a major partyas it has with respect to repayments from any eligible candidatesunder Section 9007(b).



In addition, 11 C.F.R. S 9008.10(e) (1) states that ifany portion of the payment under 11 C.F.R. S 9008.3 remains
unspe~t after all convention expenses have been paid that portion
shall be returned to the Becretary of the Treasury.

Also, 11 C.F.R. S 9008.10(g) (2) states, in part, that
the national committee shall repay to the Secretary vithin 90
days of the notice, the amount of the repayment.

Calculation of the Unspent Portion of the Entitlement
of the Committee on Arrangements for the 1984

Republican National Convention
as of October 31, 1984

Amount of Federal Funds
Received by the Committee

Adjusted Total of Convention
Expenses Made

Total

Estimated Winding Down Costs:1/
Contract - Convention Proceedings
Furniture Rental
Miscellaneous

Repayment Amount .ai

$8,080,000.00

C 8,069,368.11)

$ 10,631.89

C 6,000.00)
C 1,000.00)
( 2.468.04)

$ 1,163.85

On January 10, 1985, the Committee repaid $1,163.85 to
the U.S. Treasury pursuant to 11 C.F.R. S 9008.10(e).

1/ The estimated winding down costs for the Committee were
provided by Committee staff. Actual expenses will be
compared against these estimates, and adjustments made if
appropriate.

a! The Committee repaid $302,506.36 of interest income to the
U.S. Treasury on October 10, 1984 in accordance with 11
C.F.R. 5 9008.6(a) (5).
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Conunittee on Arrangements
the 1984 Republican
National Convention

for )
)
)

Agenda Documents
*X86-027 and
*X86-027-A

CERTIFICATION

I, Marjorie W. Euwnons, recording secretary for the

Federal Election Conuission executive session of April 18,

1986, do hereby certify that the Commission took the following

actions in the above-captioned matter:

1. Decided by a vote of 4-2 to refer to the
Office of General Counsel the sixteen
official providers mentioned in Exhibits
A and D of the April 4, 1986 report from the
FEC Audit Division.

Commissioners Harris, Josef iak, McDonald, and
McGarry voted affirmatively for the decision.
Commissioners Aikens and Elliott dissented.

Attest:

Marjorie W. Exnmons
Secretary of the Commission

Date



9

FEDERAL ELECTION COMMI$SION
WASHINGTON, D C 20463

April 18, 1986
MEMORANDUM

CHARLES N. STEELE
GENERAL COUNSEL~

THROUGH:

FROM:

SUBJECT:

JOHN C. Si
STAFF DIR

ROBERT J. CO~A
ASSISTANT S ~FF [~I~CTOR
AUDIT DIVI Sf ON

MATTERS AP~ ROVED FOR REFERRAL -

AUDIT OF COMMITTEE ON ARRANGEMENTS
FOR THE 1984 REPUBLICAN NATIONAL CONVENTION

Attached please find two matters, Exhibits A and B, which
were approved for referral at the meeting of April 18, 1986.
Exhibit C, which is the Committee's response to the Commission
approved interim audit report, is also attached.

If you should have any questions or wish to examine any
audit workpapers, please contact Rick Halter at 376-5320.

Attachments as stated

TO:
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Zxhibit A
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Use of "0ff icial ProvIders"

Section 9008.7(c) (1) of Title 11, Code of FederalRegulations states, in relevant part, that retail businesses maysell, lease or rent their products, materials, services or spaceto the national committee vith respect to a presidentialnominating convention at reduced or discounted rates: Provided,that such reductions or discounts are in the ordinary course ofbusiness.

Discounts or reductions in accordance with this section willnot count toward the national party expenditure limitation under
11 ~FR 9008.7(a).

In addition, 11 C.F.R. 9008.7(c) (2) Ci) provides that localbusinesses may sell, at nominal cost, or provide at no charge,any of their products or services in the form of samples,discount coupons, promotional items, such as maps, pens, orpencils, with the business' name imprinted on the item, to thosecv attending the convention functions. Such samples, coupons andpromotional items shall be: Of nominal value; provided solely for
- bona fide advertising or promotional purposes; and provided inthe ordinary course of business.

During the audit field~rk, it was noted that the Committeeengaged in a program whereby certain companies were designated asthe official provider of goods and services to the convention.

The official provider designation was given in exchangefor goods and/or services provided to the convention at a reducedrate or at no cost. The designated companies received thebenefit of publicity for being an "off icial provider.

In connection with the "Off icial provider" program, theCommittee prepared a document entitled Guidelines for PermissibleBusiness Discounts in Connection with the 1984 RepublicanNational Convention, dated 1/1/83. The memorandum was designedto provide guidance to businesses proposing to provide goods orservices in connection with the 1984 Republican NationalConvention at discounted rates or on other favorable terms.

In addition, a memorandum, dated 1/20/84, was preparedentitled Re: Policy Concerning Business Discounts in Connectionwith the 1984 Republican National Convention. The guidelineswere intended to expedite consideration and approval of offersfrom companies proposing to provide goods or services atdiscounted rates or on other favorable terms. The guidelines setforth the procedures to be followed from the initial contact bythe companies through the approval of the proposal by theCommittee's legal counsel.
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Our reviev of records made available during the auditfieldwork indicated that there were 16 companies designated as'official providers.' A brief description concerning each'official provider' is set forth below.

1. ANERICAN AIRLINES, nationvide service
OFFICIAL CARRIER'

The Airline agreed to provide: a) reduced fares of, atleast, 30% coach day faresj b) free tickets to the Committeebased upon the number of tickets purchased~ c) 30 free temporarymemberships in the AAdvantage program'g d) 25% discount forfreight charges1 e) an airport hospitality room, press rooms,assistance booths for baggage claim, ground transportationcoordination, an automated service center at the convention andan airline staff member assigned to each state/territoryattending the convention1 and f) other services, such as, aspecial .800' number, printing of convention folders, supplyingthe Committee with monthly status reports, and baggage tags tothe travelers.

Based on the records which were available, the Auditstaff was unable to determine a value for the services providedby the Company.

2. AMERICAN NETWORK SERVICE, INC., Burlingame, CA
OFFICIAL PROVIDER OF DELEGATE INFORMATION SERVICES'
In exchange for the 'official provider" designation,the Company provided a booth, along with computers, printers,C' data communication equipment, software and personnel to providedata transfer and electronic mail between the Convention Hall andthe various hotels. Based on the agreement, the Committee paid* $10,000.00 which is a 50% discount of the normal charges.
However, according to the August 21, 1984 edition ofThe New York Times, the Company provided equipment and supplies

valued at $250,000.00.

3. AT&T COMMUNICATIONS, nationwide service'OFFICIAL LONG DISTANCE and the OFFICIAL MESSAGE
CENTER

The company agreed to provide telecommunicationsequipment and service at no cost. Based on the Company'sproposal, the service and equipment was valued at $250,800.00.
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4. BALDWIN PIANO and ORGAN COMPANY, Cincinnati, OH
'OFFICIAL PIANO'

The Company agreed to supply ten stand-up pianos and upto three baby grand pianos. There would be. no rental and moving
costs for these pianos.

Based on the records which were available, the Auditstaff was unable to determine a value for the services provided
by the Company.

5. BLYTHE-NELSON, Dallas, TX
'OFFICIAL INFORMATION SYSTEMS CONSULTANTS'

The Company was providing telecommunications consulting
services on the basis of one hour billed for every two hours
spent. In addition, the Company would coordinate the
telecommunications and other information systems activities at no
cost. Based on documentation from the Company, the service
provided at no cost was valued at $88,195.00.

- 6. COI4PUCORP, Santa Monica, CA
'OFFICIAL WORD/DATA PROCESSING and the OFFICIAL
PROVIDER OF THE ELECTRONIC MAIL NETWORK'

The Company agreed to provide between 11 and 30 word
processors for the rental rate of $100.00 per unit, per month.
Also, the Company agreed to provide, at least, 81 major system
components for the rental rate of $100.00 per unit, per month.
These components were used for the electronic mail network.

According to the August 21, 1984 edition of The New
York Times, the Company 'estimated the value of the company's
equipment and services at the Republican convention as 'well over
$1.5 million, if they had to pay for it.' The cost to the
company was about $250,000, of which the convention paid about 25
percent.'

7. 'D' MAGAZINE, Dallas, TX (Southwest Media Corporation)
'OFFICIAL CONVENTION GUIDE'

The Southwest Media Corporation agreed to prepare anddistribute the official guide to the convention.

Based on the records which were available, the Audit
staff was unable to determine a value for the services providedby the Company. However, the Committee reported a payment of
$11,073.76 with the purpose listed as 'official convention
guide.'
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8. DFW COMMUNICATIONS, Inc., Dallas, TX'OFFICIAL PAGING SERVICE and the OFFICIAL 2-WAY RADIO
EQUIPMENT SUPPLIER'

The Company offered its standard discount rate and theuse of 30 pagers at no cost.

Based on the records which were available, the Auditstaff vas unable to determine a value for the services provided
by the Company.

9. EXECUTIVE PRESENTATION SYSTEMSDallas, TX
'OFFICIAL GRAPHICS PRESENTATION SYSTEMS'

The Company agreed to provide graphic services at adiscounted rate.

Based on the records which were available, the Auditstaff was unable to determine a value for the services provided
by the Company.

10. GROWALD ARCHITECTS, Dallas, TX
'OFFICIAL ARCHITECTS'

N
The Company agreed to provide architectural servicesfor a maximum amount of $25,000.Oo. Based on the records whichwere available, the Audit staff was unable to determine a valuefor the services provided by the Company. Reported payments tov this vendor amounted to $22,513.62.

11. METIER MANAGEMENT & SYSTEMS, INC., Houston, TX'OFFICIAL ARTEMIS/COMPUTERIZED PROJECT MANAGEMENT
S YSTEH'

Based on the agreement, the Company was to provide theuse of its proprietary computer system for the planning andscheduling of the convention. Also, access to its projectmanagement system, which includes use of the ARTEMIS programs,computer hardware, remote access to its computer, and consultingassistance were provided. All of these services were at no cost.

Based on the records which were available, the Auditstaff was unable to determine a value for the services provided
by the Company.
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12 * PUROLATOR COURIER CORPOR&TIOU, natio~vide service
'OFFICIAL COURIER'

The Company agreed to discount its rates UP to 71%. Inaddition, the Company agreed to provide free pick-up and delivery
between the 46 hotels in Dallas, TX.

Based on the records which were available, the Auditstaff was unable to determine a value for the services provided
by the Company.

13. RAPIcOM, Inc., Houston, TX
'OFFICIAL FACSIMILE VENDOR

The Company stated that the 'Rental charges for theo equipment would be waived as a contribution from Rapicom, Inc..
Based on the records which were available, the Auditstaff was unable to determine a value for the services provided

by the Company.

14. SAVIN CORPORATION, nationwide service
'OFFICIAL COPIER'

The Company agreed to provide a minimum of 25 copiersand an on-site full time Customer Service Representative. TheCompany discounted its lowest special events price by $9,000.00.
Based on the records which were available, the Auditstaff was unable to determine a value for the services provided

by the Company.
15. SOUTHWESTERN BELL MOBILE SYSTEMS, Dallas, TX

'OFFICIAL CELLULAR TELEPHONE SERVICE'
The Company agreed to provide 50 cellular mobiletelephones and associated airtime usage with the first $50,000worth of service at no charge. Based on the records which wereavailable, the Audit staff was unable to determine a value for

the services provided by the Company~

16. VMX, Inc., Richardson, TX
'OFFICIAL VOICE MESSAGING SERVICE'

The Company provided voice mailboxes available to theCommittee at no cost. According to the August 21, 1984 editionof The New York Times, the Company representative stated 'hiscompany had provided its service and equipment to the conventionat no charge. He put the value of both at up to $500,000.00.'
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As described above (items 1 through 16), official
providers provided goods and/or services at a reduced rate or at
no charge. With respect to those companies which provided goods
and/or services at reduced rates (items 1,2,6,7,8,9,10,12,14,15),
it is the opinion of the Audit staff that documentation available
did not appear to support the Committee's contention that these
discounts vere offered in the ordinary course of business.

In the case of goods and/or services provided at nocharge (items 3,4,5,11,13,16), it is apparent that the provision
at 11 C.F.R. 9008.7(c) (2) (i) does not encompass the transactionsinvolving the goods and/or services provided at no charge to the
Committee. Rather, for the value of these goods and services not
to be considered as impermissible in-kind contributions to the
Committee from the companies, the provision of these goods and/or
services at no charge must be shown to have been made in the
ordinary course of business.

The Audit staff recommended that the Committee providedocumentation which demonstrates that (1) the discounts received
were in compliance with 11 C.F.R. S 9008.7(c) (1), and (2) the
transactions involving vendors who provided goods or services at
no charge did not constitute an in-kind contribution to the
Committee from the vendors.

8..

On September 23, 1985, the Audit staff received the
Committee's response. The Committee submitted ti~ memoranda 1)
RE: Policy Concerning Business Discounts in Connection with the
1984 Republican Nation Convention, 2) Guidelines for Permissible
Business Discounts in Connection with the 1984 Republican
National Convention, and in addition enclosed forms used in
conjunction with all official designation agreements. It is theCommittee's opinion that these documents clearly indicate that
all agreements referred to were length" commercial
transactions made in the ordinary course of business, and that no
items of value were received without commensurate commercial
and/or financial payment.

The Committee further stated that it has no expertise
or ability to independently determine the value of services or
items provided to the Committee. Direct and unequivocal
representations by vendors that transactions are commercially
reasonable and that the Committee on Arrangements was not
receiving any discounts or services which were not in the
ordinary course of industry practice is the only practical course
for any committee to use when seeking compliance with the
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statute. Without any indication of bad faith, the Committee onArrangements should be able to rely on reasonable expressrepresentation of vendors that their prices for services, orgoods, or other commercial arrangements, are in the ordinarycourse of the vendors' business and are not contributions to the
COmmittee.'

It should be noted that the memoranda referred to abovewre also provided to the Audit staff during the course of itsfieldvork. Further, it is our opinion that the committee has notdemonstrated that (1) the discounts received were in compliancevith 11 C.F.R. S 9008.7(c) (1), and (2) the transactions involvingvendors who provided goods or services at no charge did notconstitute an in-kind contribution to the Committee from the
vendors.
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~ FEDERAL ELECTiON COMMISSION
WASHINGTON. D.C. 25*3

July 31, 1935

Mr. George L. Clark, Jr., Treasurer
Committee on Arrangements for the1984 Republican National Convention
310 First Street, SE
Washington, D.C. 20003

Dear Mr. Clark:

This report is to formally advise you of the findings andrecommendations of the Audit staff resulting from the audit ofthe Committee on Arrangements for the 1984 Republican NationalConvention. These matters vere discussed vith you at theconclusion of the fieldwork on December 14, 1984. The Commissionapproved this report on July 30, 1965.
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L Mask Sings.,
Chief Counsel

Michael A. Hess
Deputy Chief Counsel
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September 23, 1565

The Federal Election Commission
1325 1 Street, 3. V.
Vashiflgtofl, D. C. 20463

33: 1564 Reoublican National Convention

Dear Sirs:

I am vriting in response to your letter of July 31, 1,55, and the

accompanying interim report of the Audit Division concerning the Committee

on Arrangements for the 1564 Republican National Convention.
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Zn its interim audit report, the Camission's staff raises a single

issue using a rn~er of examples as to the designation of certain Convention

vendors as 'official providers.' The Commission requests information from

the Committee as to the appropriateness of items or services received by the
Committee on Arrangements pursuant to contracts designating vendors as

official providers. Inclosed with this letter are two memoranda drafted by

outside counsel to the Committee on Arrangements outlining the basis for
such agreements and the policy for the execution of such arrangements.

Additionally, enclosed are forms which were used in conjunction vith all
official designation agreements. As the enclosed documents clearly

indicate, all such agreements were 'arms length' commercial transactions
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0

made in the ordinary course of business. Mo items of value vera received
vitbout inensurate commercial aa4'or financial payment by the Committee on

Arraagements. The imterim report requests documentation that the discounts

received vera in compliance vith 11 CVI Section 9006.7 (c)(l~(23. I believe

the enclosed documents clearly provide this documtation. The enclosed

doCuments abc, the extraordinary care the Committee took to ensure

compliance vith the Act. The records of the Committee on Arrangements

contain vritten representations pursuant to the enclosed forms and memoranda

from every vendor, listed in the interim audit report. These records are

readily available for individual reviev if the Commission desires.

Additional informetion confirming the value of services provided by
2vendors to the Arrangements Committee can only be obtained by the Commission

directly contacting those vendors. The Committee on Arrangements has no

expertise or ability to independently determine the value of services or

items provided to the Committee. Direct and unequivocal representations by

7 vendors that transactions are commercially reasonable and that the Committee

on Arrangements vas not receiving any discounts or services vhich yore not

in the ordinary course of industry practice is the only practical course for

any committee to use when seeking compliance vith the statute. Without any

indication of bad faith, the Committee on Arrangements should be able to

rely on reasonable express representation of vendors that their prices for

services, or goods, or other commercial arrangements, are in the ordinary

course of the vendors business and are not contributions to the Committee.

If the Commission has doubts as to the validity of the vendors'

representations, the vendors should be contacted directly. Requiring the

Committe, to provide proof in addition to the vendors' express vritten
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repres.ntati@Os, vithout any indication of bad faith, would beau exorbitant

ingoust.

El you should have aijitieSSI questions, or if I y be of any further

assistance in this mtter, please de met hesitate to esnts@t 37 office. Tb.

Cittee on Arrangement desires to resolve promptly my questions which the

commission my have. I ~nt to thank the commission for granting an

extended period in which to respond to your inquiries.

Very truly yours,

3. mark Sraden

3K5:jd
Enclosures

cc: George Clark, Treasurer
1984 committee on Arrangements

Roger Allan Noore, General Counsel
Republican National Committee

George I. Reid, Jr., Esquire
Covington & lurling

K. Carter Sanders, Jr., Esquire
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January 20, 1934

S

~0~~JCOflcerfljng 
3U~i~.*

5 Discounts in

~ Po1I~,
National 

19COnvention.
Offic±ais of the COuumnjt~gg on Arrang.~

0~~ have
been contacted increasingly

by busj~*
35*5 and organi

28~j0

Propo~,~ to provide good5 or aervj~~~~ in conne~o~ wit!1
the 1934 ~JIr~an National Conve~on at discc~u~ rates or
on Othez' favorable terms. Under the federal election law,~~odS and services may be provided at discount rates in

with the Convention 
Under 

defined

COIIZ)ection 
1/ 

only 
certain~ to Cfl5%Zre compliance Wjth the

federal election law, all Proposals for discounted 
goods or

services must be approved by counsel to the Cotta.COvington ~ Surling, The fOllo~iing ~uidel±n.g.~~to expedj~
6 such consideratio 

and approval 
intendedFirst, when contacted by a business or

organiza~j
0~

to provide h.e~ gobd5 or services

PropOsing 
discoun~~

with the Convention the Official in questj
0~ should attemptin con~ectio~

to ascertain and record the facts relevant to an analysis
Under the federal election law. This will reduce the incon..
venience toprosp,~~j 

Vendors of repeated contacts,V These circumstanc, 
are discussed in a memorandum dated

Janua~ 1, 1983, entitled Quidelines for PermisS~bl 
Business

Discounts in Connection with the 1984 flepublican National
Convention
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reduce necessary lawyer time and ensure a prompt response to

the organization or business involved. To assist you in
obtaining pertinent facts from the organizations or businesses
proposing to provide discounted goods or services, a series

of standard questions is set forth below.

Second, each organization or business proposing to
provide discounted goods or services in connection with the

Convention should be given a copy of the January 1, 1983,

memorandum entitled Guidelines for Permissible Business

Discounts in Connection with the 1984 Republican National

Convention. This is necessary to provide prospective

vendors with an explanation of the parameters of the federal

election law, to prepare them for subsequent conversations

with our counsel and, as discussed below, to obtain from

each such organization or business a representation that the

circumstances of the proposed transaction fall within one or

more of the legally permitted categories set forth in such

memorandum.

Third, the official in question should consult

with George Reid and/or Scott Gilbert at Covington £ Burling

to provide them with a full description of the relevant

facts. Prospective vendors should be alerted that, following

such consultation, they may be contacted by Covington &

purling for further information.
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0**Pinally, the official in ~Ues~jo~ should
* *nsure

that, prior to afreging to accept the 
of -~w~5,~ugProvisi~,

fOods or service
5 In connection with the COnve~ti

0~ such
traasacUo,~ has SPecifically 

b@g~ approved by COving~0~ aDurling and the organization or busineag has Provided therepres.,~,~ton 
described above. This is necessary in orderfor the Couajt~~* on Arrange~*~~, 

to maintain its good faithcompliance Vith the limitations and Proscriptio~
5 of thefederal election lay.

S

* *The following standard que5tio~
5 shOuld 5ez,~ as abasis for obtaining the factuai information necessary to a

'S proper 
of each proposal of discounted goods or

considerationservices HOWever because no two factual situations willidentical, you should feel free to adapt

be 

or add to thesequestio~
5 , as the Sitlation warranta1. Who is the appropriata contact Person for thebusiness or organ±zatj

0 ~ p2. What is the general nature of the organiza~
0 ~ .

or business* line of business?
3. Is the organiza~

0 ~ or business
so, Where? 

incorporated? 
If4. Does the organizatj

0~ or business have 0 ffices inthe Dallas area? If so, how many and what kind of
Offices?
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5. What kinds of good. or services does the organiza-
tion or business propose to provide in Connection with
the Convention?

6. Would the organization or business be obtaining
any such goods or services from other sources? If so,
~ehat would be the terms of such transactions?

7. What would be the approximate cost (on a total and
per-item basis) to the business organization of
providing goods or services in connection with the
Convention?

3. What is the period over which the organization
or business proposes to provide goods or services?

9. Is there a fair market value for the goods and
services that would be provided? If not, why not? If
so, what would be the fair market value (on a total and
per-item basis)?

10. Why is the organization or business proposing to
provide discounted goods or services in connection with

N the Convention?

0 11. Has the organization or busines5 approached the

D.N.C. to offer a similar proposal? If not, why not?
If so, what are the terms of such proposal and the
D.N.C. response?
12. Would the organization or business be willing to

offer goods or services on a similar basis to the
D.N.C.? If not, why not? Would the organization or
business be-willing to offer similar discounted goods
or services to non-political entities? If not, why
not?

13. Why is it in the organization's or business' best
interest to provide discounted goods or services in
connection with the Convention?

14. Has the organization or business previously
provided goods or services on similar terms to any
other entity, whether political or non-political? If
not, why not?. If so, what were the identities of the
parties and the terms of such transactions?
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15. Za the business ox @w~ea1sat1on avare of otherinstances in its inustry where similar orsevices vere provide on similar terms any otherentities? U not, not? If so, what vex. thegeneral nature of en transactions?
16. If counsel to the comittee on Arrangements werenot to approve the organization's or business' proposal,vould the organization or business be villing to Considera modification of its proposal?
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Form Letter for Official Desionation

Dear.

We have agreed that your company shall be ono of the
companies providing, goods and/or services to the 1984 Republican.
Nat lanai Convention in exchange for our designating you as as
official provider of those goods or setvices.

We request that you provide to us your form of written
agreement in order to maintain proper official records of the
convention.

In the preparation of that agreement please include the
following introductory phrase:

This agreement is between the Republican National
Committee, an unincorporated political committee organized
in the District at Columbia with its prinjipal offices
located at 310 First Street, 5.3., Washington, D.C. 20003
(hereinafter referred to as the 'RNC), and the Committee
on Arrangements for the 1984 Republican National
Convention, a Committee of the Republican National
Committee (hereinafter referred to as the Comuittee), and

*NI

(hereinafter referred to as the Vendor).
Please also include the following phrases at a logical place

in the contract:

In exchange for the Vendor's goods and services, the RNC
and the Committee agree to pay the Vendor good and valuable
consideration which includes authorizing the Vender to
advertise that it is the Official ______________________ of
the 1984 Republican National Convention. No other Vendor
will be advertised as the *Official ________________ of.
the 1984 Republican National Convention without the
Vendor's written consent.

The Vendor understands that this agreement does not
authorize it to advertise any endorsement by the RNC, the
Committee, the White House, the Reagan-Bush '84 Campaign
Committee or any other group or individual, except the
1984 Republican National

In order to comply with federal election laws, please also
select the relevant paragraph from (1), (2) or (3) below and
include it in the written agreement.

The vendor herein represents that any discount offered and
agreed upon by the parties hereto is:
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(1) equal to the standard discount rate normallyprovided by the Vendor to non-political commercial entitiesin the ordinary course of the Vendor's business, Or;

(2) equal to the discounts that are of common
practice in the industry in which the Vendor is involved,and the Vendor would be willing in the future to offer such
reductions or discounts to non-political, commercialentities under similar circumstances, even though theVendor in the past has not routinely made such discounts orreductions available to non-political, commercial entities,
or;

(3) provided in exchange for the commercial benefit
of the official designation, which is of equal or greatervalue than the discount, such that the Vendor would bewilling to offer such discounts to non-political,
commercial entities under similar circumstances.

In the General Provision portions of the contract, please
include the following:

In connection with this Contract, the Vendor shall
indemnify, hold harmless and defend the Convention Manager,the Committee and the RNC, their officers, agents andemployees from any loss, damage, liability or expense onaccount of damage to property and injuries, including
death, to all persons, which may arise from any allegednegligent act, omission or error on the part of the Vendoror any breach of any oblig3tion under this Contract.

The RNC is an unincorporated association created by the
Rules adopted by the 1980 Republican National Convention.The members, officers, employees and agents of the RNC, the
Committee and the Executive Committee of the RNC, shall notbe personally liable for any debt, liability or obligation
of the RNC or of the Committee.
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The following signature style shall be used:

APPROVED AS TO FORM:

1964 REPUBLICAN NATIONAL
CONVENTION

1984 REPUBLICAN NATIONAL COMMITTEE

R. CARTER SANDERS, JR.
Counsel

ATTEST:

By:
ERNEST ANGELO, JR.
Chairman
Committee on Arrangements

NAME OF VEt4DOR

_______________________________ By:________________________________

If you have questions regarding the details discussed
herein, please contact R. Carter Sanders, Jr., Anderson, Hibey,
Nauheim & Blair, 1708 New Hampshire Avenue, N.W., Washington,
D.C. 20009, (202) 483-1900.

Very truly yours,

By:

v-/v..,'
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Tm-
~V~Mbmwv Guidelines for Permissible Dusiness

Discounts in Connection with the
1934 Republican National Convention

This memorandum is designed to provide guidance to

businesses proposing to provide goods or services in connection
0 with the 1934 Republican National Convention at discounted

rates or on other favorable terms. 5y virtue of federal law

governing federal elections and presidential nominating

conventions, goods and services may be provided at discounted

rates in connection with such conventions only under certain

defined circumstances. These permitted circumstances are

discussed below. Any corporation or other business entity
a'

proposing to provide goods or services at discounted rates

or on other favorable terms will be required to represent in
Writing to the Arrangements Committee for the 1984 Republican

National Convention that the circumstances of the proposed

transaction fall within one or more of the legally permitted

categories set forth below.

The Federal Election Campaign Act and the corre-

sponding regulations of the Federal Election Commission

prohibit corporations from making contributions or expendi-

tures in connection with a federal election. For purposes
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if it is the standard practice of such corporation to offer

to its other clients or customers volume discounts or .reductions

similar in kind or dagree. Similarly, if it is the practice

of a corporation to provide reductions or discounts to

clients whose use of its goods or services it expects vill

bring it additional prestig. and future customers, it also

may offer such discounts or reductions to the Arrangements

Co.unittee on a basis of similar realistic expectations.

2. Common Industry Practice

C The situation may arise where the corporation in
question in the past has not routinely offered reductions or

discounts to non-political entities on a basis similar to
'a

that on vhich it desires to offer reductions or discounts to

the Arrangements Coittee, and therefore cannot be said to

have a standard practice of offering such discounts or

reductions. In such a situation, the reductions or discounts

offered to the Arrangements Committee still may be said to

be offered in the corporation's ordinary course of business

if it is a widely-known practice in the industry in which

such corporation is involved to offer such discounts or

reductions to non-political, commercial entities. In such

circumstances, it would be within the realm of reasonable

commercial practice for the corporation in question to offer

such reductions or discounts to an organization like the



* Pa*5 of 17

Arrangements Committee. Nowever, in order to rebut completely
I.,any presumption that such reductions or discounts are
I
politically motivated, it is important that the corporation

in question would be willing in the future to offer discounts

or reductions to non-political, cminercial entities on a

basis similar to that on whtch such reductions or discounts

are offered to the Arrangements Cozuaittee.

3. Cinercial Nenefits

In the situations described above, where it is

standard corporate practice or ccmn industry practice to

offer to non-political, c~mercial clients discounts or

reductions on a basis similar to that on which such discounts

* or reductions are offered to the Arrcngements Committee,

there is an underlying assumption that the corporation

providing such discounts or reductions will receive ±n

return Commensurate, albeit perhaps intangible, commercial
C.'

benef its, and therefore that such reductions or discounts

are made in the ordinary course of business. If there is no

prior practice of offering such reductions or discounts to

non-political, commercial clients, either by the corporation

or in the industry, then a commensurate commercial benefit

cannot be inferred. In such a situation, therefore, the
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Ptesumption that the provision of corporate reductions or
ttscouats to the Arrangmnts Comittee Coflstitgtes a~

impezuissible political contribution may be rebutted only if

the reductions or discounts in question are offered by the

corporation in exchange for demonstrable coimercial benefits

of equal or greater value. -

Asa practical matter, it will be difficult for a

corporation to determine whether it will receive from the

-~ Arrangements Coittee Comercial benefits of equal or
greater value in the absence of a formal agreement between

the corporation and the Arrangements Cmi ttee that would

require action or forebearance by the Arrangements Cmmmittee

N of comensurate value to the corporation. Zn this regard,
an executory contract providing for future consideration by

the Arrangements Committee, i.e. * a promise to endorse a

particular product, would be permissible. Zn the case of an

executory contract, care must be taken to ensure that the

time within which the Arrangements Committee must fulfill

its promise is reasonable in light of commercial practice in

the industry. It bears emphasis that in such a case, actual

consideration must be provided by the Arrangements Committee;

the mere expectation by the corporation in question of a

commensurate commercial return is not sufficient to demonstrate
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Committee on Arrangements for the 1984
Republican National Convention
George L. Clark, Jr., treasurer

American Airlines
American Network Service, Inc.
AT&T Communications
Baldwin Piano and Organ Company
B lythe-Nelson
Compucorp
"D" Magazine (Southwest Media Corporation)
DFW Communications, Inc.
Executive Presentation Systems
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Rapicom, Inc.
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Southwestern Bell Mobile Systems
VMX, Inc.
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2 U.S.C. S 437(1)
11 C.F.R. S 9008.7; 11 C.F.R.
S 9008.12(a) (1) (i)

cked: Audit Referral; Advisory Opinions
1980-21,53,120; 1982-27; 1983-23,29

N/A

Generation of Matter

On April 23, 1986, the Federal Election Commission

("Commission') approved the final audit report on the Committee

on Arrangements for the 1984 Republican National Convention

("Committee on Arrangements"). At that same time, the Commission

also voted to refer the matters discussed below to the Office of

General Counsel.
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Suinary of Allegations

Sixteen companies designated as "official providers" by the

Committee on Arrangements were referred to this office for

possibly making prohibited corporate contributions to the

Committee on Arrangements in violation of 2 U.S.C. S 441b. The

basis for these allegations is the failure of these companies to

comply with the guidelines for contributions of goods and

services by businesses with respect to a presidential nominating

convention, as set forth in 11 C.F.R. S 9008.7(c). The Committee

on Arrangements was referred for accepting such prohibited

corporate contributions, and, additionally, exceeding the

convention expenditure limitation contained in 26 U.S.C.

S 9008(d) (1), based upon the value of the goods and services

accepted which did not comply with 11 C.F.R. S 9008.7(c).

Factual and Legal Analysis

The Committee on Arranqements registered with the Commission

on September 7, 1982, as an affiliate of the Republican National

Committee. On June 2, 1983, the Republican National Committee

designated the Committee on Arrangements as the convention

committee of the Republican Party. The Committee on Arrangements

engaged in a program of designating certain companies as the

"official provider" of goods and services to the convention. The
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"Off icial provider" designation was given in exchange for goods
and services provided at a discounted price or at no cost. In

return, the designated vendors were to receive the benefit of

publicity for being an "official provider."

Sixteen companies received the designation "official

provider" of goods and services to the Republican National

Convention. Commission requlations at 11 C.FR. S 9008.7(c)
permit businesses to provide qoods and services at a discount or

at no charge, with respect to a presidential nominating

convention only under the circumstances set forth therein.

Otherwise the value of such goods and services will be considered

prohibited corporate contributions and the value of the benefits

provided will be counted toward the national party's expenditure

lImitation. 1/

A distinction is drawn in the regulations between businesses

that may provide goods or services at a reduced or discounted

rate to the convention committee and those business entities that
may offer their Qoods or services at no charqe to the convention

attendees. he former is set forth at 11 C.F.R.

§ 9008.7(c) (1) (i) which provides,

Retail businesses may sell, lease or rent
their product, materials, services or space
to the national committee with respect to a
presidential nominating convention at reduced
or discounted rates: Provided, That such
reductions or discounts are in the ordinary
course of business.

TT~he information available to the Office of General Counsel atthis stage of the matter does not indicate whether the officialprovider desiQnatjon in and of itself has any intrinsic value.
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Thus, in order for the provision of products, materials,

services or space at a reduced or discounted rate not to be

considered a contribution, certain requirements must be met:

(1) The goods and services must be provided by a retail
business~ and

(2) The goods and services must be provided at a reduced
rate or discount which is in the provider's ordinary
course of business.

This regulation by its terms applies specifically to the

provision of goods and services to the convention committee. The

Explanation and Justification for this regulation states that "in

enforcing this standard, the Commission examines whether such

discounts were in accordance with standard practice based on the

quantity of similar goods or services sold or provided in similar

transactions." 44 Fed. Req. 63,037 (l979).~/

The second category of goods and services which businesses

may provide is set forth at 11 C.F.R. S 9008.7(c)(2)(i) which

states,

Local business may sell, at nominal cost, or
provide at no charge, any of their products
or services in the form of samples, discount
coupons, promotional items, such as maps,
pens, or pencils, with the business' name
imprinted on the item, to those attending the
convention functions. Such samples, coupons
and promotional items shall be: Of nominal
value; provided solely for bona fide
advertising or promotional purposes; and
provided in the ordinary course of business.

Thus, in order for the in-kind contribution of goods and

services at no charge to be permissible, certain requirements

must be met:

2/ Of relevance is incTuiry into whether the retail business
offering the discount has a history of offering such discounts,
as well as the extent and value of the commercial benefit
received by the corporation.
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The goods and services . .

(1) must be provided by a local business;

(2) must be in the form of samples9 discount coupons or

promotional items;

(3) must be provided to convention attendees

(4) must be of nominal value;

(5) must be provided for bona fide advertising or
promotional purposes; and

(6) must be provided in the ordinary course of business.

The distinction between subsection (C) (1) and (C) (2) is the

recipient of the goods or services. Subsection (c) (2) allows

e local businesses to give token goods to attendees of convention

functions, such as tote bags, key chains or pens or pencils.

Subsection (c) (1), on the other hand, covers "big ticket" items,

which under certain conditions, constitute qoods and services to
N

the official convention committee to conduct the business of the

convention.

Where, as here, goods and services are provided to the

convention committee, the requirements of 11 C.F.R.

S 9008.7(c) (1) must be satisfied. Subsection Cc) (2) is not

applicable. All sixteen of the official providers made their

goods or services available to the Committee on Arrangements in

order to assist that Committee in conductinq the daily convention

business. None of the materials provided were in the form of

samples, discount coupons or promotional items provided to the

convention attendees. Because these items were not of the sort

provided to convention attendees, such as the tote bags in
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Advisory Opinion 1985-53, subsection Cc) (2) is inapplicable and

further analysis is most appropriate under subsection (C) (1)

For purposes of analysis under S 9008.7(c) (1), the sixteen

official providers can be broken down into two groups: those

which provided their goods and services at a discount or reduced

rate and those which provided their goods or services free. The

analysis differs depending on which group the business falls

into. Subsection (C) (1) allows retail businesses to provide

goods and services at a discount. If it does so, and such

discount is in the ordinary course of business, then the

provisions of (c)(l) have been complied with. However,

subsection (c) (1) does riot contemplate the provision of goods and

services to a convention committee at no charge, only at a

discount.

The consequences of a contribution made by an incorporated

business which is not in accord with 11 C.F.R. S 9008.7(c) (1) are

twofold. First, the provider of the Qoods or services would have

made an illegal corporate contribution in violation of 2 U.s.c.
(r

§ 441b. That provision prohibits any corporation from making a

contribution in connection with any election to any political

office. 2 U.S.C. § 441b also makes it unlawful for any political

committee to accept or receive any corporate contribution. 3/

3/ At this stage of the matter, the information available to the
Office of General Counsel does not indicate whether all sixteen
official providers are incorporated.
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Second, the value of the goods or services not provided in

accord with the requirements of 11 C.F.R. 5 9008.7(c) (1) will

apply toward the national party's expenditure limitation with

regard to the nominating convention. 26 U.S.C. S 9008(b) (1)

provides major parties with entitlements with respect to a

presidential nominating convention. The national committee of a

major party may not make expenditures with respect to a

presidential nominating convention which, in the aggregate,

exceed the amount of payments to which such committee is

entitled. 26 U.S.C. S 9008.7(d)(l). Similarly, a national

committee of a major party may not incur convention expenses with

respect to a presidential nominating convention, in excess of its

entitlement. 11 C.F.R. S 9008.7(a)(l). Thus, if the provision

of goods and services is not made in accord with 11 C.F.R.

S 9008.7(c) (1) or (2), the Committee on Arrangements would have

incurred additional convention expenses. If the Committee on

Arrangements had expended the amount to which it was entitled

under 26 U.S.C. S 9008.7(b), the result of the additional

expenses would be an expenditure in excess of the limitation for

the Committee, a violation of 26 U.S.C. § 9008(d).

~'he remainder of this reoort applies the principles

discussed above to each of the respondents in this matter.
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American Airlines

In exchange for the official provider designation, American

Airlines agreed to provide reduced airfares. The relevant

language in the contract executed between American Airlines and

the Committee on Arrangements states, American agrees to make

available additional advance purchased MEETING SAVER FARES equal

to (i) any special promotional fares made available to American

for which the travelers may qualify or ii) 30% discount off the

full day coach/fares published on American's then current tariff,

whichever is lower * * .' Besides discounted fares, American

Airlines also agreed to provide the following: (1) 25% discount

for freight charges; (2) 30 free temporary memberships in the

"AAdvantage program;" (3) free tickets to the Committee on

Arrangements based on the number of tickets purchased; (4) an

airport hospitality room, press rooms, assistance booths for

baggage claims, ground transportation coordination, an automated

service center at the convention, an airline staff member

assigned to each state/territory attending the convention; and

(5) other services, such as a special "800" number, printing of

convention folders, supplying the Committee on Arranqements with

monthly status reports, and baggage tags to the travelers. Based

on the records which were available, the Audit Division was

unable to determine a value for the services provided by American

Airlines.

At this stage of the matter, there are questions regarding

whether American Airlines has satisfied the requirements of
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11 C.F.R. 5 9008.7(c)(l). Although the discounted ticket prices

may be in the ordinary course of business, there is no evidence

indicating that the entire discounted package offered by American

Airlines was one offered in their ordinary course of business.

Accordingly, the Office of General Counsel recommends that the

Commission find reason to believe that American Airlines violated

2 U.s.c. S 441b.

American Network Service, Inc. (ANS)

In exchange for the official provider designation, ANS

provided a booth, along with computers, printers, data

communication equipment, software and personnel, to provide data

transfer and electronic mail between the Convention Hall and

various hotels. A written agreement was executed between ANS and

the Committee on Arrangements, which provided for a payment of

$10,000 to ANS, a discount of 50% of the normal charge. The

relevant 1an~uage of the contract reads,

3. Discounts. The $10,000 payment provided
for in paragraph 2a above includes a 50%
discount from the usual and customary amount
ANS would charge for Booth. ANS hereby
warrants that the 50% discount is equal to
the discounts that are of common practice in
the industry in which ANS is involved, and
ANS would be willinq in the future to offer
such reductions or discounts to non-
political, commercial entities under similar
circumstances, even though ANS in the past
has not routinely made such discounts or
reductions available to non-political
commercial entities.
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This language vas suggested by the Committee on Arrangements

in its official designation letter. However, its inclusion does

not resolve this matter, given the size of the discount and

indications that ANS may have undervalued its services.

According to the August 21, 1984 edition of The New York Times,

ANS provided equipment and supplies valued at $250,000.

At this stage of the matter, there is evidence ANS has not

satisfied the requirements of 11 C.F.R. S 9008.7(c)(l). The

evidence indicates that ANS may not be engaged in retail

business, and that ANS' services and equipment may not have been

provided in the ordinary course of business, as suggested in the

above news report. Accordingly, the Office of General Counsel

recommends that the Commission find reason to believe that ANS

violated 2 U.S.C. S 441b.

AT&T Communications, Inc. ("AT&T")

In exchange for the official provider designation, AT&T

agreed to provide telecommunications equipment and service at no

cost. AT&T executed a contract with the Committee on

Arrangements, which addresses the political contribution issue:

The services enumerated . . are provided in
exchange for the commercial benefit of the
official designation, which is of equal or
greater value than the discount, i.e. at no
charge to RNC or the Committee such that the
vendor would be willing to offer such
discounts to non-political, commercial
entities under similar circumstances.

Under the contract, AT&T was permitted to install phone booths

which generated income for the company. Based on AT&T's
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proposal, the audit division valued the equipment and service at

$250,800.

AT&T's provision of equipment and service at no charge to

the Committee on Arrangements is not permitted by 11 C.P.R.

S 9008.7(c) (1). Therefore, the Office of General Counsel

recommends that the Commission find reason to believe that AT&T

violated 2 U.s.c. S 441b.

Baldwin Piano and Organ Company (Baldwin)

In exchange for the official provider designation, Baldwin

agreed to provide ten stand-up pianos and up to three baby grand

pianos. No rental or moving costs were to be charged for these

pianos. No written contract was executed between Baldwin and the

Committee on Arrangements. As a result, the Audit Division was

unable to determine a value for the services provided by Baldwin.

Baldwin's rental and provision of pianos at no charge to the

Committee on Arrangements is not permitted by 11 C.F.R.

S 9008.7(c) (1). Therefore, the Office of General Counsel

recommends that the Commission find reason to believe that

Baldwin violated 2 U.S.C. § 441b.

B lythe-Nelson

In exchange for the official provider desicnation, Blythe-

Nelson provided one free hour of telecommunication consulting

services for every two hours provided. Additionally Blythe-

Nelson was to coordinate telecommunication and information

systems at no cost. No contract was executed between Blythe-

Nelson and the Committee on Arrangements. However, based on

documentation from Blythe-Nelson, the Audit Division valued the

services provided for no cost at $88,195.
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The provision of free telecommunications services by Blythe-

tielson to the Committee on Arrangements is not permitted by 11

COFOR. £ 9008.7(cHl). Therefore, the Office of General Counsel

recommends that the Commission find reason to believe that

Blythe-Nelson violated 2 U.s.c. S 441b.

Compucorp

In exchange for the official provider designation, Compucorp

agreed to provide between 11 and 30 word processors for the

rental rate of $100 per unit, per month. Also, Compucorp agreed

to provide 81 major system components for the rental rate of $100

per unit, per month. These components were used for an

electronic mail network. A written agreement was executed

between the Committee on Arrangements and Compucorp, reading in

relevant part:

Lessor is engaged in the business of selling
and leasing word processing equipment and
software and desires to secure the
promotional benefits that would accrue to its
business as a result of its designation as
the official supplier of word processinq
eQuipment for the 1984 Republican National
Convention.

This language does not indicate that the discount in

question was given in the normal course of business. As set

forth in the final and interim audit reports, the Committee on

Arrangements paid an estimated $62,500 for services that

Compucorp itself reportedly valued at well over $1.5 million in

the August 21, 1984 edition of The New York Times,
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At this stage of the matter there is evidence that Compucorp

has not satisfied the requirements of 11 COFOR. S 9008.7(c) (1).
As stated in the General Counsel's comments to the final audit
report, the file contains no documentation tending to support the
proposition that Compucorp's goods and services were provided in
the ordinary course of business. Additionally, Compucorp may not
be a retail business. Accordingly, the Office of General Counsel
recommends that the Commission find reason to believe that

N Compucorp violated 2 U.S.C. S 441b.

"D" Magazine/southwest Media Corporation

In exchange for the official provider designation, the
Southwest Media Corporation agreed to prepare and distribute the

official guide to the convention. No written contract was

executed between D" Magazine and the Committee on Arrangements.
Based on the records which were available, the Audit Division was
unable to determine a value for the services provided. However,

r the Committee reported a payment of $11,073.76 with the purpose

listed as "official convention guide."

At this stage of the matter, there is reason to believe that
"D" Magazine has not satisfied the requirements of 11 C.F.R.

S 9008.7(c)(l). There is no evidence that the provision of these
services at such a rate is within the ordinary course of business
of "D" Maqazine. Nor is there any evidence that the Southwest
Media Corporation is a retail business. Accordingly, the Office
of General Counsel recommends that the Commission find reason to
believe that "D" Magazine/Southwest Media Corporation violated

2 U.S.C. § 441b.
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DFW Communications. Inc. ("DFW")

In exchange for the official provider designation, DFW

of fered its standard discount rate along with the use of 30

pagers at no cost. A written contract was executed between DFW

and the Committee on Arrangements which stated,

We offer our services at a rate equal to the
standard discount rate normally provided by
the vendor to the non-political commercial
entities in the ordinary course of the
vendor's business.

Based on the records available, the Audit Division was unable to

determine a value for the discount and pagers providers by DFW.

At this stage of the matter there is evidence that DFW has

not satisfied the requirements of 11 C.F'.R. S 9008.7(c) (1) (i).

Without documentation for the DFW contract, there is no

indication that DFW's standard discount plus 30 additional free

pagers is in the ordinary course of business. Additionally, it
is not clear whether DFW is a retail business. Accordingly, the

Office of General Counsel recommends that the Commission find

reason to believe that DFW violated 2 U.S.C. S 441b.
Executive Presentation Systems (TMEPS")

In exchange for the official provider designation, EPS
agreed to provide graphic services at a discounted rate. No

written agreement was executed between EPS and the Committee on
Arrangements. As a result, the Audit Division was unable to

determine a value for the services provided by EPS.

At this staqe of the matter, there is reason to believe that

EPS has not satisfied the reQuirements of 11 C.F.R.



-is-
S 9008.7(c)(l). There is no indication that the services

provided were done so in the ordinary course of business. There

is also no indication whether EPS is a retail business.

Accordingly, the Office of General Counsel recommends that the

Commission find reason to believe that EPS violated 2 U.S.C.

S 441b.

Growald Architects ("Growald)

In exchange for the official provider designation, Growald

agreed to provide architectural services, up to $25,000. A

written agreement was executed between Growald and the Committee

on Arrangements which stated,

We view this exchange as being one of equal
value given and received. The vendor would
offer similar exchanges to non-political
commercial entities under similar
circumstances.

The Audit Division was unable to determine a value for the

Architectural services provided. Apparently, Mr. Growald

provided his services for free, but received $22,500 in "direct

personnel expenses." Althouqh Mr. Growald's individual services

may be exempt as volunteer services, 2 U.S.C. § 431(8) (B) (i), the

use of his employees, equipment or facilities would not be

similarly permitted and instead would be subject to meeting the

reQuirements of 11 C.F.R. S 9008.7(c) (1).

At this stage of the matter, there is reason to believe that

Growald has not satisfied the requirements of 11 C.F.R.

S 9008.7(c)(l). Although Growald is a retail business, there is

not sufficient evidence to indicate whether the discount provided
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on Grovald's architectural services was done so in the ordinary

course of business. Accordingly, the Office of General Counsel

recommends that the Commission find reason to believe that

Grovald violated 2 U.S.C. S 441b.

Metier Management * Systems, Inc. ("Metier)

In exchange for the official provider designation, Metier

was to provide the use of its proprietary computer system for the

planning and scheduling of the convention. Additionally, access

to its project management system was to be provided, which

includes use of ARTEMIS programs, computer hardware, remote

access to its computer, and consulting assistance. All of these

services were provided at no cost. A copy of an undated

agreement, siqned by Committee officials but not by Metier's
1

claims that the exchange of the computer system for the official

provider designation was "one of equal value given and received.

The vendor would offer similar exchanges to non-political,

commercial entities under similar circumstances." However, the

Audit Division was unable to determine a value for the services

provided by Metier.

The provision of Metier's computer services at no cost to

the Committee on Arrangements is not permitted by 11 C.F.R.

S 9008.7(c) (1). Therefore, the Office of General Counsel

recommends that the Commission find reason to believe that Metier

violated 2 U.S.C. S 441b.

Purolator Courier Corporation ("Purolator")

In exchanqe for the official provider desiqnation, Purolator

aQreed to discount its rates from 18 to 71 percent and to provide
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free pick-up and delivery among the 46 hotels in Dallas, Texas.
A proposed, but unexecuted agreement was prepared by Purolator.

This agreement stated:

This discount should not be construed as apolitical contribution, but as recognition ofthe significant commercial value available toPurolator Courier Corp. by having theRepublican National Committee Convention as
one of our national accounts.

Based on the records which were available, the Audit
Division was unable to determine a value on the services provided

by Purolator to the Committee on Arrangements.

At this stage of the matter, there Is reason to believe that
Purolator has not satisfied the requirements of 11 C.F.R.

S 9008.7(c)(l). Although Purolator is a retail business, in the
absence of an executed contract, there is no documentation that

Purolator's discounts were provided in the ordinary course of

business. Accordingly, the Office of General Counsel recommends

that the Commission find reason to believe that Purolator

violated 2 U.S.C. S 441b.

Rapicom, Inc. ("Rapicorn~)

In exchanQe for the official provider desicnation, Rapicom
provided unspecified eauipment without rental charqe to the

Committee on Arrangements.~/ No written contract was executed

between Rapicom and the Committee on Arranqernents, and based on

the records which were available, the Audit Division was unable

to determine a value for the equipment provided.

4/Rapicom stated Thit the "Rental charges for the equipment wouldbe waived as a contribution from Rapicom, Inc."
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Rapicom's rental of equipment at no charge to the Committee

on Arrangements is not permitted by 11 C.F.R. 5 9008.7(c) (1).
Therefore, the Office of General Counsel recommends that the
Commission find reason to believe that Rapicom violated 2 U.s.c.
S 441b.

Savin Corporation ("Savin)

In exchange for the official provider designation Savin
agreed to provide a minimum of 25 copiers and an on-site full-
time Customer Service Representative. Savin discounted its
lowest special events price by $9000. No written contract was
executed between Savin and the Committee on Arrangements0 As a
result, the Audit Division was unable to determine a value for

the services provided by Savin.

At this stage of the matter, there is evidence that Savin
has not satisfied the requirements of 11 COFOR. S 9008.7(c) (1).
Although Savin is a retail business, Savin acknowledges that it
gave a discount over its lowest event price. Such discounted
services does not appear to have been provided in the ordinary
course of business. Accordingly, the Office of General Counsel
recommends that the Commission find reason to believe that Savin

violated 2 U.s.c. § 441b.
Southwestern Bell Mobile Telephone Systems, ("Southwestern Bell")

In exchange for the official provider designation,
Southwestern Bell aqreed to provide fifty (50) cellular mobile
telephones plus associated airtime usage, up to $50,000, at no
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Cost. A written agreement was executed between Southwestern Bell
and the committee on Arrangements. However, the agreement does
state, [tlhe contractor is desirous of obtaining the benefit of
being associated with the Convention and the attendant good will,

advertising and public relations . . ." Neither the vendor nor
the Committee states the actual value of the services received,
nor is there any evidence of a common industry practice. The
Audit Division was unable to determine a value for the goods and

services provided by Southwestern Bell.

Southwestern Bell's provision of telephones and airtime

usage at no cost to the Committee on Arrangements is not
permitted by 11 C.F.R. S 9008.7(c) (1). Therefore, the Office of
General Counsel recommends that the Commission find reason to

believe that Southwestern Bell violated 2 U.s.c. S 441b.

VMX, Inc. ("VMX")

In exchange for the official provider desiqnation, VMX
provided voice mailboxes to the Committee on Arranqements at no
cost. No written contract was executed between VNX and the
Committee on Arrangements. However, according to the August 21,
1984 edition of The New York Times, a representative of VMX

stated "his company had provided its service and equipment to the
convention at no charge. He put the value of both at up to

$500,000."

VMX'g provision of voice mailboxes at no cost to the
Committee on Arrangements is not permitted by 11 C.F.R.

S 9008.7(c) (1). Therefore, the Office of General Counsel
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recommends that the Commission find reason to believe that VMX

violated 2 U.s.c. S 441b.

Committee on Arrangements

The consequences for the Committee on Arrangements for

failing to comply with the requirements of 11 C.F.R.

S 9008.7(c)(l) are twofold. Firsts the Committee on

Arrangements would have accepted prohibited corporate

contributions, in the form of the goods and services provided.

Second, without the free or discounted qoods and services, the

Committee would have incurred additional convention expenses,

thus exceeding the convention expenditure limitation.

Accordingly, the Office of General Counsel recommends that the

Commission find reason to believe that the Committee on

3 Arrangements violated 2 U.S.C. S 441b and 26 U.S.C. S 9008(d).
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RECOMMENDATIONS

The Office of General Counsel recommends that the

Commission:

1. Find reason to believe that the following violated
2 U.S.C. S 441b:

American Airlines
American Network Service, Inc.
AT&T Communications
Baldwin Piano and Organ Company
Blythe-Nelson
Compuco rp
D Magazine (Southwest Media Corporation)
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DFW Communications, Inc.
Executive Presentation Systems
Grovald Architects
Metier Management & Systems, Inc.
Purolator Courier Corporation
Rapicom, Inc.
Savin Corporation
Southwestern Bell Mobile Systems
~7MX, Inc.

2. Find reason to believe that the Committee on
Arrangements for the 1984 Republican National
Convention and George L. Clark, Jr., as treasurer,
violated 2 U.S.C. S 441b and 26 U.S.C. S 9008(d) (1).

3.

4. Approve the attached letters.

5. Approve the attached factual and legal analyses.

Charles N. Steele

NI General Counsel

Date(!' BY______________

Lawrence M. Noble
Deputy General Counsel

Attachments
1. Audit Referral
2. Letters
3. Factual and Legal Analyses



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL FLEMIN&~

MARJORIE W. EMMONS/CHERYL A.

OCTOBER 27, 1986

OBJECTIONS TO MUR 2171 - FIRST GENERAL COUNSEL'S
SIGNED OCTOBER 22, 1986

The above-captioned document was circulated to the

Commission on Thursday, October 23, 1986 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commis sioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, November 4, 1986.

x
x

x
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BEFORE THE FEDERAL ELECTION COIDIISS ION

In the Matter of

Committee on Arranqmnts for the
1984 Republican National
Convention
George L. Clark, Jr., treasurer

American Airlines
American Network Service, Inc.
AT&T Communications
Baldwin Piano and Organ Company
Blythe-Nelson
Compucorp
*D* Magazine (Southwest Media Corporation)
DFW Communications, Inc.
Executive Presentation Systems
Growald Architects
Metier Management & Systems, Inc.
Purolator Courier Corporation
Rapicom, Inc.
Savin Corporation
Southwestern Bell Mobile Systems
VMX, Inc.

MUR 2171

CERTIFICATION

I, Marjorie W. Eznmons, recording secretary for the

Federal Election Commission executive session of November 5,

1986, do hereby certify that the Commission took the following

actions in MUR 2171:

1. Decided by a vote of 4-2 to find no reason
to believe that American Airlines violated
2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josef iak, and
McDonald voted affirmatively for the decision.
Commissioners McGarry and Thomas dissented.

(continued)
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Certification for MUR 2171
November 5, 1986

2. Decided by a vote of 5-1 to find reason to
believe that American Network Service, Inc.
violated 2 U.S.C. S 441b.

CommissionerS Elliott, Josef iak, McDonald,
McGarry, and Thomas voted affirmatively for
the decision; Commissioner Aikens dissented.

3. Failed in a vote of 3-2 to pass a motion to
find no reason to believe AT&T Communications
violated 2 U.S.C. s 441b.

Commissioners Aikens, Elliott, and Josef iak
voted affirmatively for the motion;
Commissioners McDonald and McGarry dissented.
Commissioner Thomas recused with respect to
this matter and abstained in the vote.

4. Failed in a vote of 2-3 to pass a motion to
find reason to believe AT&T Communications
violated 2 U.S.C. § 441b.

Commissioners McDonald and McGarry voted
affirmatively for the motion; Commsisioners
Aikens, Elliott, and Josef jak dissented.
Commissioner Thomas abstained.

5. Decided by a vote of 5-0 to take no further
action and close the file with respect to
AT&T Communications.

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Thomas
abstained.

(continued)
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6. Decided by a vote of 5-0 to find reason to
believe the Baldwin Piano and Organ company
violated 2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, and Thomas voted affirmatively for
the decision; Commissioner McGarry was not
present at the time of the vote.

7. Decided by a vote of 4-1 to find reason to
believe that Blythe-Nelson violated 2 U.S.C.
S 441b.

Commissioners Aikens, Josef iak, McDonald, and
Thomas voted affiramtively for the decision;
Commissioner Elliott dissented; Commissioner
McGarry was not present at the time of the vote.

8. Decided by a vote of 5-0 to find reason to
believe that Compucorp violated 2 u.S.C. s 441b.

C) Commissioners Aikens, Elliott, Josef iak,
McDonald, and Thomas voted affirmatively for
the decision; Commissioner McGarry was not
present at the time of the vote.

9. Decided by a vote of 6-0 to find no reason to
believe "D" Magazine (Southwest Media Corporation)
violated 2 U.S.C. § 441b.

Commissioners Aikens, Elliott, Josef jak, McDonald,
McGarry, and Thomas voted affirmatively for the
decision.

10. Decided by a vote of 5-1 to find no reason to
believe DFW Communications, Inc. violated 2 U.S.C.
§ 44Th.

Commissioners Aikens, Elliott, Josef iak, McDonald,
and McGarry voted affirmatively for the decision;
Commissioner Thomas dissented.

(continued)
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Federal Election Cofluuiss iOn Page 4
Certificaiton for MUR 2171
November 5, 1986

11. Decided by a vote of 6-0 to find reason to
believe Executive Presentation Systems
violated 2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, McGarry, and Thomas voted affirma-
tively for the decision.

12. Decided by a vote of 6-0 to find no reason
to believe that Growald Architects violated
2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

13. Decided by a vote of 6-0 to find reason to
believe that Metier Management & Systems, Inc.
violated 2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, McGarry, and Thomas voted affirma-
tively for the decision.

14. Decided by a vote of 5-1 to find no reason to
believe that Purolator Courier Corporation
violated 2 U.S.C. § 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, and McGarry voted affirmatively for
the decision; Commissioner Thomas dissented.

15. Decided by a vote of 6-0 to find reason to
believe Rapicom, Inc. violated 2 U.S.C. § 441b.

Commissioners Aikens, Elliott, Josef iak,
McDonald, McGarry, and Thomas voted affirmatively
for the decision.

(continued)
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16. Decided by a vote of 6-0 to find reason to
believe Savin CorporatiOn violated 2 U.S.C.
S 441b.

coauaissioners Aikens, Elliott, Josef jok,

McDonald, McGarry, arid Thomas voted affirifla
tively for the decision.

17. Decided bY a vote of 5-1 to find reason to

believe Southwestern Bell Mobile Systems
violated 2 U.S.C. S 441b.

Commissioners Elliott, Josef iak, McDonald,

McGarry, and Thomas voted affirmatively for

the decisioni Commissioner Aikens dissented.

18. Decided by a vote of 6-0 to find reason to

believe that VMX, Inc. violated 2 U.S.C.
S 441b.

Conunissioners Aikens, Elliott, Josef iak,

McDonald, McGarry, and Thomas voted
affirmatively for the decision.

19. Decided by a vote of 6-0 to find reason to

believe that the Committee Ofl Arrangements
for the 1984 Republican National Convention

and George L. Clark, Jr., as treasurer,
violated 2 U.S.C. S 441b and 26 U.S.C.
S 9008 (d) (1)

Commissioners AikenS, Elliott, Josef iak,

McDonald, McGarry, and Thomas voted
affirmatively for the decision.

20.

(continued)
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21. Decided by a vote of 6-0 to direct the
Office of General Counsel to send
appropriate letters pursuant to the
above actions.

Commissioners Aikens, Elliott, Josefiak,
McDonald. McGarry, and Thomas voted
affirmatively for the decision.

22. Decided by a vote of 6-0 to direct the
Office of General Counsel to send
factual and legal analyses, amended as
appropriate.

Commissioners Aikens, Elliott, Josef iak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

Attest:

':1'

/1 6_- _____________________

TV
Date '4 Marjorie W. Einmons

Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 13, 1986

James L. Blythe
Blythe Nelson
8700 North Stemmons Preevay
Suite 301
Dallas, Texas 75247

RE: MUR 2171

B lythe-Nelson

Dear Mr. Blythe:

On November 5 , 1986, the Federal Election Commissiondetermined there is reason to believe that Blythe-Nelson violated2 U.s.c. S 441b, a provision of the Federal Election CampaiQn Actof 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

N
__ Under the Act, you have an opportunity to demonstrate thatr

no action should be taken against Blythe-Nelson. You may submitany factual or legal materials which you believe are relevant tothe Commission's consideration of this matter. Please submit anysuch materials within fifteen days of your receipt of thisletter. Statements should be submitted under oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against yourcompany, the Commission may find probable cause to believe that aviolation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of GeneralCounsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of General Counsel may recommend that pre-probable cause conciliation not be entered into at this time sothat it may complete its investiqation of the matter. Further,
requests for pre-probable cause conciliation will not beentertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time viii not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437~(a) (12) (A),unless you notify the Commission in writinQ that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Eric
Kleinfeld, the attorney assiQned to this matter at (202) 376-
5690.

Sincerely,

~ ikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Desiqnation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. OC. 20463

November 13, 1986

George L. Clark, treasurer
Committee on Arranqemen~s for the 1984

Republican National Convention
do Republican National Committee
310 First street, S.E.
Washington, D.C. 20003

RE~ T4UR 2171
Committee on Arrangements for

the 1984 Republican
National Convention and
George L. Clark, as
treasurer

Dear Mr. Clark:

On November 5, 1986, the Federal Election Commissiondetermined there is reason to believe the Committee onArrangements for the 1984 Republican National Convention and you,as treasurer, violated 2 U.S.C. S 441b, a provision of theFederal Election Campaiqn Act of 1971, as amended ("the Act") andS 9008(dfll), Chapters 95 and 96 of Title 26, U.S. Code. TheT General Counsel's factual and legal analysis, which formed abasis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken aqainst you and the committee. You maysubmit any factual or legal materials which you believe arerelevant to the Commission's consideration of this matter.Please submit any such materials within fifteen days of yourreceipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against yourcommittee and you, as treasurer, the Commission may find probablecause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.S 111.18(d). Upon receipt of the request, the OfITEe of GeneralCounsel will make recommendations to the Commission either
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proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pro-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further9requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time vill not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completinq the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437q(a) (4) (B) and 437g(a) (12) (A),

- unless you notify the Commission in writing that you wish the
investigation to be made public.

xi
For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any Questions, please contact Eric
Kleinfeld, the attorney assigned to this matter at (202) 376-
5690.

Sincerely,

kYk*~~)

oan D. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 13, 1986

Patrick L. Durbin, President
Metier Management & Systems, Inc.
5884 Point West Drive
Houston, Texas 77036

RE: MUR 2171
Metier Management Systems,
Inc.

Dear Mr. Durbin:

On November 5 , 1986, the Federal Election Commission
determined there is reason to believe that Metier Management
Systems, Inc. violated 2 U.S.C. S 441b, a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act").

NJ The General Counsel's factual and leqal analysis, which formed a
basis for the Commission's findinc, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Metier ManaQement Systems, Inc.
You may submit any factual or lecal materials which you believe
are relevant to the Commission's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

Tn the absence of any additional information which
demonstrates that no further action should be taken against your
company, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuinq pre-probable cause
conciliation, you should so request in writinq. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinely
qranted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Comission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now beinq conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any auestions, please contact Eric
Kleinfeld, the attorney assigned to this matter at (202) 376-
5690.

Si ncerelv,

.ikens
Chairman

Enclosures
General Counsel's Factual and LeQal Analysis
Procedures
Desicnation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

November 13, 1986

Dick Harrison
Chairman of the Board
Baldwin Piano and Organ Company
1801 Gilbert Avenue
Cincinnati, Ohio 45202

RE: HUE 2171
Baldwin Piano and Organ
Company

Dear Mr. Harrison:

On November 5 , 1986, the Federal Election Commission
determined there is reason to believe that Baldwin Piano and Organ
Company violated 2 U.S.C. S 441b, a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

rinder the Act, you have an opportunity to demonstrate that
no action should be taken aqainst Baldwin Piano and Organ
Company. You may submit any factual or legal materials which you
believe are relevant to the Commission's consideration of this
matter. Please submit any such materials within fifteen days of
your receipt of this letter. Statements should be submitted
under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
company, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.~.
S 111.18(d). Upon receipt of the recuest, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommendinq declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investiQation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of General Counselis not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The investigation now being conducted will be confidentialin accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(au12) (A),unless you notify the Commission in writing that you wish the
investiqation to be made public.

For your information, we have attached a brief descriptionof the Commission's procedures for handling possible violationsof the Act. If you have any auestions, please contact Eric
Kleinfeld, the attorney assigned to this matter at (202) 376-
5690.

S incerelv,ND jw2Ai4 A~
Aikens

Chairman

Enclosures
C., General Counsel's Factual and Leqal Analysis

Procedures
Desi~nation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINCTON, DC. 20463

November 13, 1986

Alan Saffron, Preaident
American Network Service, Inc.
1875 Trousdale Drive
Burlingame, '~alifornia 94010

RE: MUR 2171

American Network Service, Inc.
Dear Mr. Saffron:

On November 5 , 1986, the Federal Election Commissiondetermined there is reason to believe that American Network Service,Inc. violated 2 U.S.c. ~ 441b, a provision of the FederalElection Campaign Act of 1971, as amended ("the Act"). TheGeneral Counsel's factual and legal analysis, which formed abasis for the Commission's findinq, is attached for your
information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against American Network Service, Inc.You may submit any factual or leqal materials which you believeare relevant to the Commission's consideration of this matter.Please submit any such materials within fifteen days of yourreceipt of this letter. Statements should be submitted under
oath.

Tn the absence of any additional information whichdemonstrates that no further action should be taken acainst yourcompany, the Commission may find probable cause to believe that aviolation has occurred and proceed with conciliation.

If you are interested in Pursuina pre-probable causeconciliation, you should so request in writina. See 11 C.F.~.S 111.18(d). Upon receipt of the reauest, the Of~T~e of GeneralCounsel will make recommendations to the Commission eitherproposina an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of General Counsel may recommend that pre-probable cause conciliation not be entered into at this time sothat it may complete its investigation of the matter. Further,requests for pre-probable cause conciliation will not beentertained after briefs on probable cause have been mailed to
the respondent.



-2-

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 u.s.c. ss 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any auestions, please contact ~ric
Kleinfeld, the attorney assigned to this matter at (202) 376-
5690.

Sincerely,'I

~ZAikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Desianation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

November 13, 1986

Lance Rent zel
Compucorp
2211 Michigan Avenue
Santa Monica, California 90404

RE: MUR 2171

Compucorp

Dear Mr. Rentzel:

On November 5 , 1986, the Federal Election Commission
determined there is reason to believe that Compucorp violated
2 U.s.c. S 441b, a provision of the Federal Election Campaign Act

- of 1971, as amended ("the Act"). The General Counsel's factual
and leqal analysis, which formed a basis for the Commission's

'4 finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Compucorp. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit anysuch materials within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against yourcompany, the Commission may find probable cause to believe that aviolation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so reauest in writing. See Li C.F.R.
S 111.18(d). Upon receipt of the request, the Of!The of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.



'2-

Requests for extensions of time will not be routinelygranted. Requests must be made in vritinq at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of General Counselis not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. ~5 437q(a) (4) (B) and 437g(a) (12) (A),unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
__ of the Commission's procedures for handling possible violations
'7 of the Act. If you have any questions, please contact EricKleinfeld, the attorney assigned to this matter at (202) 376-5690.

Si nce rely,

2~D. Aikens
Cha irman

Enclosures
Ceneral Counsel's Factual and Legal Analysis
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FEDERAL ELECTION COMMiSSiON
. WASHINCTON. DC 20463

November 13, 1986

Jim N. Madden, Sales Manager
Executive Presentation Systems
5400 LBJ Freevay
Suite 200
Dallas, ~I'exas 75240

RE: MUR 2171

Executive Presentation Systems

Dear Mr. Madden:

On November 5 , 1986, the Federal Election Commission
determined there is reason to believe that Executive Presentation
Systems violated 2 U.S.C. S 441b, a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
General Counsel's factual and legal analysis, which formed a

7% basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Executive Presentation Systems.
You may submit any factual or legal materials which you believe
are relevant to the Commisson's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
company, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuinQ pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement ~n settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investic~ation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter9please advise the Commission by completinq the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investiqation now being conducted will be confidential
in accordance with 2 U.S.C. 55 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any auestions, please contact Eric
Kleinfeld, the attorney assiqned to this matter at (202) 376-
5690.

Sincerely,

4
Aikens

Chairman
Enclosures

General Counsel's Factual and Leqal Analysis
Procedures
Pesignation of Counsel Statement



-, 
- .~ -.

p

FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

November 13, 1986

William P. Manzon
Southwest Regional Manager
Rapicom, Inc.
7878 Grow Lane
Suite 124
Houston, Texas 77040

RE: MUR 2171

Rapicom, Inc.

Dear Mr. Manzon:

On November 5 , 1986, the Federal Election Commission
- determined there is reason to believe that Rapicom, Inc. violated2 U.S.c. S 441b, a provision of the Federal F~lection Campaign Actof 1971, as amended ("the Act"). The General Counsel's factualand legal analysis, which formed a basis for the Commission's

finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against Rapicom, Inc. You may submitany factual or legal materials which you believe are relevant tothe Commission's consideration of this matter. Please submit anysuch materials within fifteen days of your receipt of thisletter. Statements should be submitted under oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against yourcompany, the Commission may find probable cause to believe that aviolation has occurred and Proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so reauest in writing. See 11 C.F.R.§ 111.18(d). Upon receipt of the request, the Office of GeneralCounsel will make recommendations to the Commission eitherproposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of General Counsel may recommend that pre-probable cause conciliation not be entered into at this time sothat it may complete its investigation of the matter. Further,requests for pre-probable cause conciliation will not beentertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinelygranted. Requests must be made in vriting at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. 5S 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writino that you wish the
investigation to be made public.

O For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any auestions, nlease contact Eric
Vleinfeld, the attorney assiQned to this matter at (202) 376-
5690.

Sincerely,

4 ~anD. Aikens
(Thai rman

Enclosures
General Counsel's Factual and Leqal Analysis
Procedures
Designation of Counsel State"ent



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

November 13, 1986

Richard K. Taylor
Branch General Manaqer
Savin Corporation
2359 Midvay Road
Carroilton, Texas 75006

RE: MUR 2171

Savin Corporation

Dear Mr. Taylor:

On November s , 1986, the Federal Election Commission
determined there is reason to believe that Savin Corporation

- violated 2 U.s.c. S 441b, a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and leoal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Savin Corporation. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

* Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

rn the absence of any additional information which
demonstrates that no further action should be taken against your
comDany, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in Qursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the reauest, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investiqation of the matter. Further,
reauests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of General Counselis not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The investigation now being conducted will be confidentialin accordance with 2 U.S.C. ~ 437g(a) (4) (B) and 4379(a)(12)(A),
unless you notify the Commission in writinq that you wish the
investigation to be made public.

NJ For your information, we have attached a brief description
of the Commission's procedures for handling possible violationsof the Act. If you have any Questions, please contact EricKleinfeld, the attorney assigned to this matter at (202) 376-
5690.

Sincerely,

Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
DesiQnation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 13, 1986

J.W. Callaway, President
Southwestern Bell Mobile Systems
17330 Preston Road
Suite lOOA
Dallas, Texas 75252

RE: MUR 2171
Southwestern Bell Mobile
Systems

Dear Mr. Callaway:

On November ~ , 1986, the Federal Election Commissiondetermined there is reason to believe that Southwestern Bell MobileSystems violated 2 U.S.C. S 441b, a provision of the FederalElection Campaign Act of 1971, as amended ("the Act). The
General Counsel's factual and leqal analysis, which formed abasis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
__ no action should be taken against Southwestern Bell Mobile

Systems. You may submit any factual or legal materials which youbelieve are relevant to the Commission's consideration of thismatter. please submit any such materials within fifteen days ofyour receipt of this letter. Statements should be submitted
under oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against yourcompany, the Commission may find probable cause to believe that aviolation has occurred and proceed with conciliation.

If you are interested in pursuing Pre-probable causeconciliation, you should so recuest in writing. See 11 C.F.R.~ 111.18(d). Upon receipt of the request, the Office of GeneralCounsel will make recommendations to the Commission eitherproposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation bepursued. The Office of General Counsel may recommend that pre-probable cause conciliation not be entered into at this time sothat it may complete its investiqation of the matter. Further,
reguests for ore-probable cause conciliation will not beentertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completinq the enclosed formstating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The Investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief descriptionof the Commission's procedures for handling possible violationsof the Act. If you have any cTuestions, please contact EricKleinfeld, the attorney assigned to this matter at (202) 376-
5690.

Sincerely,

Chairman

Enclosures
General Counsel's ~actual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

November 13, 1986

Gordon H. Matthews
Chairman of the Board
VMX, Inc.
1241 Columbia Drive
Richardson, Texas 75081

RE: MUR 2171

VMX, Inc.

Dear Mr. Matthews:

On Nove~er 5 , 1986, the Federal Election Commission
determined there is reason to believe that VMX, Inc. violated
2 U.S.C. S 441b, a provision of the Federal Election Campaign Actof 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken aaainst VMX, Inc. You may submit any
factual or leoal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
company, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuinq pre-probable cause
conciliation, you should so request in writina. See 11 C.F.~.
5 111.18(d). Upon receipt of the request, the OfflEe of General
Counsel will make recommendations to the Commission either
proposina an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investiqation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.
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Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of General Counselis not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. ~S 437q(a)(4)eB) and 437g(a)(12)(A),unless you notify the Commission in writing that you wish theinvestigation to be made public.

0 F~or your information, we have attached a brief description
of the Commission's procedures for handling possible violationsof the Act. If you have any questions, please contact EricKleinfeld, the attorney assianed to this matter at (202) 376-
5690.

Sincerely,

N

Joan D. Aikens
Cha i nrtan

Enclosures
General Counsel's Factual and iLecal Analysis
Procedures
Desionat ion of Counsel Statement



FEDERAL ELECTiON COMMISSiON
WASHINGTON. O~C. 20*3 November 17, 1986

Sally Gardner
AT&T Communications_
Suite 2400 _

717 North Harvood Street
Dallas, Texas 75201

RE: MUR 2171
AT&T Communications

Dear Ms. Gardner:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission ("Commission")
considered the issue of whether AT&T Communications violated

-- 2 U.S.C. S 441b, a provision of the Federal Election Campaign Act
of 1971, as amended, (the "Act"), by makina a prohibited

'I corporate contribution to the Committee on Arrangements for the
1984 Republican National Convention. On November 5, 1986, the
Commission was unable to determine by four (4) affirmative votes
whether there is reason to believe or no reason to believe that a
violation of 2 U.S.C. S 441b has been committed by AT&T
Communications, and closed its file in this matter as it pertains
to AT&T Communications.

This matter will become part of the public record within 30
days after the file has been closed with respect to all
respondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. ~S 437q(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Charles N. Steele

General Counsel

BY: Lawrence M. Noble
Deputy General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC ~ November 17, 1986

Martin C. Grovald
Grovald Architects
70 Jennings
Forth Worth1 Texas 76102-6098

RE: MUR 2171

Growald Architects

Dear Mr. Growald:

In the normal course of carryinq out its supervisoryU" responsibilities, the Federal Election Commission ("Commission")
_ considered the issue of whether Growald Architects violated

2 U.s.c. S 441b, a provision of the Federal Election Campaign Act
of 1971, as amended, (the "Act"), by making a prohibited
corporate contribution to the Committee on Arrangements for the

4 1984 Republican National Convention. On November 5, 1986, the
Commission determined that there is no reason to believe that a
violation of 2 U.S.C. ~ 441b has been committed by Growald
Architects.

This matter will become part of the public record within 30
days after the file has been closed with resDect to all
respondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §S 437q(a)(4)(B) and 437Q(al(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

S incerely,

Charles N. Steele
General Counsel

1,>
~ ~ K; ~

BY: Lawrence M. Noble
Deputy General Counsel
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FEDERAL ELECTiON COMMISSION
WASHiNGTON. D.C. 2O4~3 November 17, 1986

Terry Murphy
Southvegt Media Corporation
2988 North Centru1~xpressvay
Dallas, Texas 75204

RE: MUR 2171
"D" Magazine/Southwest Media
Corporation

Dear Mr. Murphy:

In the normal course of carrying out its supervisory
responsibilities,, the Federal Election Commission ("Commission")
considered the issue of whether Southwest Media Corporation
violated 2 U.s.c. S 441b, a provision of the Federal Election
Campaign Act of 1971, as amended, (the "Act"~, by making a
prohibited corporate contribution to the Committee on
Arranqements for the 1984 Republican National Convention. On
November 5, 1986, the Commission determined that there is no
reason to believe that a violation of 2 U.S.C. S 441b has been
committed by Southwest Media Corporation.

This matter will become part of the public record within 30
days after the file has been closed with respect to all
respondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Charles N. Steele

General- Counsel

'7

~-K
BY: Lawrence M. Noble

Deputy General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463 November 17, 1986

J. Brian McGuiqan
Sales & Marketin~g~tanager
DFW Communications, Inc.
9845 Chartwell
Dallas, Texas 75243

RE: ?4UR 2171
DFW Communications, Inc.

0 Dear Mr. McGuiqan:

In the normal course of carryinq out its supervisoryresponsibilities, the Federal Election Commission ("Commission")considered the issue of whether DFW Communications, Inc. violated2 U.S.C. S 441b, a provision of the Federal Election Campaign Actof 1971, as amended, (th "Act"), by making a prohibited corporatecontribution to the Committee on Arrangements for the 1984Republican National Convention. On November 5, 1986, theCommission determined that there is no reason to believe that aviolation of 2 U.S.C. S 441b has been committed by DFW
Communications, Inc.

This matter will become part of the public record within 30days after the file has been closed with respect to allrespondents. The Commission reminds you that the confidentialityprovisions of 2 U.S.C. §5 437q(a) (4) (B) and 437g(a) (12) (A) remainin effect until the entire matter is closed. The Commission willnotify you when the entire file has been closed.

S ince rely,

Charles N. Steele

General Counsel

\ ~6fK< / /16 ~
~Y: Lawrence M. Noble

Deputy General Counsel



-- es @0

FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 November 17, 1986

Hollis S. McLouqhlin
Vice President Q Marketing
Purolator Courier C'6rporation
3333 New Hyde Park Road
New Hyde Park, Nev York 11042

RE: MUR 2171
Purolator Courier
Corporation

Dear Mr. McLoughlin:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission ("Commission")
considered the issue of whether Purolator Courier Corporation
violated 2 U.S.C. S 441b, a provision of the Federal Election
Campaiqn Act of 1971, as amended, (the "Act"), by making a
prohibitec~ corporate contribution to the Committee on
Arrangements for the 1984 Republican National Convention. On
November 5, 1986, the Commission determined that there is no
reason to believe that a violation of 2 U.S.C. S 441b has been
committed by Purolator Courier Corporation.

This matter will become part of the public record within 30
days after the file has been closed with respect to all
respondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a) (4) (~) and 437q(a) (12) (A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Charles N. Steele

General Counsel
1~

/ /~
~Y: Lawrence M. Noble

Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463 November 17, 1986

Mike Gunn
Vice President, Passenger Sales
American Airlines----
1101 17th Street, N.W.
Washington, D.C. 20036

RE: MUR 2171

American Airlines

Dear Mr. Gunn:

In the normal course of carrying out its supervisory
responsiblities, the Federal Flection Commission ("Commission")
considered the issue of whether American Airlines violated
2 U.S.C. S 441b, a provision of the Federal Election Campaign Act
of 1971, as amended, (the "Act"), by making a prohibited
corporate contribution to the Committee on Arrangements for the
1984 Republican National Convention. On November 5, 1986, theCommission determined that there is no reason to believe that a
violation of 2 r,.s.c. S 441b has been committed by American
Airlines.

This matter will become part of the public record within 30
days after the file has been closed with respect to all
respondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. ~ 437g(a) (4) (B) and 437g (a) (12) (A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Charles N. Steele

General Counsel

N 7~ -Yr
BY: Lawrence M. Noble

Deputy General Counsel
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c~c-
Mr. Eric Kleinfeld
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Kleinfeld:

Pursuant to your conversation today with Mr. James L.
Blythe of BlytheoNelson, I have enclosed a copy of the
Texas General Partnership Agreement entered into by
James L. Blythe and Mart D. Nelson on June 13, 1981 and
a copy of the revised Partnership Agreement dated
December 31, 1984.

By this Agreement, we do not fall within the Federal
Election Commission's corporate guidelines with regard
to donations.

Also enclosed is a copy of BlytheoNelson Partnership's
Assumed Name Certificate from the State of Texas,
County of Dallas.

If this information is not sufficient to dismiss the
matter as referenced in the enclosed letter of November
13, 1986, please contact Mr. James L. Blythe at
(214)634-3900.

Sincerely,

Mo 11

Financial Manager

Enc 1 osures

cc: Mr. George B. Reid, Jr.
Covington & Burling

Brutoo Park 8700 N Stemmons Freeway Suite 301 ;DaIIas, Texas 752471(214) 634-3900



ILTYWE NELSON

The Parties agree to revise and amend that certain
Partnership Agreement dated June 13, 1981 by and betveen James
L. Blythe and Mart D. Nelson pursuant to the terms and conditions
set forth in this Agreement.

ARTICLE 1

1.1 The Parties, hereinafter called the Partners, to this
Agreement are James Lloyd Blythe and Mart Dudley Nelson.

1.2 The effective date of this Agreement shall be as Of the

31st day of Dece~er, 1964, the most recent partnership year-end.

1.3 The Partnership name is Blythe Nelson.

1.4 The purpose of the Partnership is to engage in the busi-
ness of information systems consulting, and in such other busi-
ness of a similar nature, or related thereto, as shall be agreed
upon by the Partners.

1.5 The Partnership business shall be conducted at 8700 N.
Stemmons Freeway, Suite 301, Dallas, Texas 75247, and/or such
other places as the Partners may determine.

1.6 The Partnership shall continue for an indefinite term
until dissolved by mutual agreement of the parties or terminated
as herein provided.

ARTICLE 2

2.1 The Partners shall contribute in equal shares any capi-
tal that they may deem to be necessary to the operation of the
Partnership business.

2.2 No Partner shall withdraw any portion of the capital of
the Partnership without the express written consent of the other
Partner.

2.3 The net profits of the Partnership shall be distribu-
table to each of the Partners in equal proportions.

2.4 A drawing account shall be maintained for each Partner.
All withdrawals by a Partner from the Partnership shall be
charged to that Partner's drawing account, and the Partner's
share of profits for each year shall be credited to his drawing
account. A credit balance in a Partner's drawing account shall
be a debt of the Partnership to the Partner payable on demand,
and a debit balance in a Partner's drawing account shall be a
debt of the Partner to the Partnership payable on demand.

2.5 Unless otherwise unanimously agreed by the Partners, all
of the profits of the Partnership shall be distributed to the
Partners annually.

2.6 At all times during the continuance of the Partnership,
the Partners shall keep accurate books of account in which all
matters relating to the Partnership including all income, expen-
dirures, assets, and liabilIties thereof, shal be entered. Said
books shall be kept on a cash basis and shall be open to
examination by either Partner at any time.

2.7 The fiscal year of the Partnership shall be the calendar
year, and the books of account shall be closed and balanced at
the end of each fiscal year.



2.6 (a) Any net profits or losses that may accrue to the
Partnership shall be distributed to or borne by the Partners in
equal proportions.

2.6 (b) The term 'net profits' as used in this Agreement,
shall mean the net profits of the Partnership as determined by
generally accepted accounting principles for each accounting
period provided for in this Areement.

AK?!CLZ 3

3.1 Each Partner shall have equal rights in the management
of the Partnership business.

3.2 Each Partner shall devote his undivided time and atten-
tion and use the utmost of his skills and ability to the furtherance
of the Partnership business.

3.3 No Partner shall, without the consent of the other
Partner (which consent shall not be unreasonably withheld) * do
any of the following:

(a) Borrow money in the firm name for firm purposes or
utilize collateral owned by the Partnership as security for such
loans;

(b) Assign, transfer, pledge, compromise or release any
of the claims of or debts due the Partnership except upon payment
in full or arbitrate or consent to the arbitration of any of the
disputes or controversies of the Partnership;

(C) Make, execute or deliver any assignment for the
benefit of creditors or any bond, confession of judgment, chattel
mortgage, deed, guarantee, indemnity bond, surety bond, or
contract to Bell or contract of sale of all or substantially all of
the property of the Partnership;

(d) Lease or mortgage any Partnership real estate or
any interest therein or enter into any contract for any such
purpose.

(e) Become a surety, guarantor, or accommodation party
to any obligation.

3.4 The Partnership shall maintain such bank accounts as the
Partners may determine. Checks shall be drawn for Partnership
purposes only, and may be signed by any person or persons
designated by the Partners. All moneys received by the
Partnership shall be deposited in such account or accounts.

ARTICLE 4

4.1 Each Partner agrees that he will not transfer, assign,
pledge, hypothecate, or in any way alienate any of his interest,
or any right or interest therein, whether voluntarily or by
operation of law, or by gift or otherwise, without the prior
written consent of the other partner, except a transfer which
meets the requirements of this Article 4. Any purported transfer
in violation of any provision of this Article 4 shall be void and
ineffectual and shall not operate to transfer any interest or
title in tne purported transferee.

4.2 On the death of a Partner (hereinafter referred to as
the Decedent) all of his interest in the Partnership to which he
or his personal representative shall be entitled, shall be sold
and purchased as provided in this Section 4.2 and the remaining
partner (hereinafter referred to as Remaining Partner) shall have
the right to continue the business of the Partnership under its

-2-



present name, either by himself or in conjunction with an~ other
person or persons he may select. The Remaining Partner s all
purchase from the Decedent's personal represefltative and the

Decedent's personal representative shall sell to the Remaining
Partner all of the Decedent's interest in the Partnership to
which the Decedent or his personal representative shall be
entitled, at the price determined in accordance with Section 4.3,
below. As of the effective date hereof the calculation in accor-
dance with Section 4.3 produces the following result:

Partner Purchase Price

James L. Blythe $52,448.25

Mart D. Nelson $52,448.25

The purchase price shall be paid from the proceeds of the
insurance policies which are to be taken out by the Partners on
the lives of James L. Blythe and Mart D. Nelson. The purchase
price shall be paid by the Remaining Partner to the Decedent's
personal representative, such payment to be deemed made on
account of such purchase price as designated above. The closing
of such purchase and sale shall take place at the office of the
Partnership at a date designated by the Partnership, which shall
not be more than one hundred twenty (120) days following the date
of the qualification of the personal representativ@. and not less
than ten (10) days following such date; provided, however, said

0 closing shall take place regardless of date of qualification of
the personal representative within six (6) months of the date of
death of the Decedent.

4.3 Any Partner may retire from the Partnership by giving
the other Partner sixty (60) days written notice of his intention
to retire. In the event of the retirement or insanity of a
Partner, all of the retiring or insane Partner's interest in the
Partnership, to which he is entitled, may be sold and purchased as

4 provided in this Section 4.3 and the remaining partner
(hereinafter referred to as Remaining Partner) shall have the
rights to Continue the business of the Partnership under its pre-
sent name, either by himself or in conjunction with any person or
persons he may select. The Remaining Partner shall purchase from
the retiring or insane partner (hereinafter referred to as the
Retiring Partner) and the Retiring Partner shall sell to the
Remaining Partner all of the Retiring Partner's interest in the
Partnership to which he is entitled for the value of such
interest to be computed as folows:

The value of the interest of a Retiring Partner, a
Transferring Partner or a Decedent shall be the sum of:

(a) his capital account if any,

(b) any unpaid loans due him,

(c) his proportionate share of accrued net profits

remaining undistributed in his drawing account, and

(d) his interest in any prior agreed appreciation in

the value of the Partnership property over its book value. No

value for good will shall be included in determining the value of
the Partner's interest.

The closing of such purchase and sale shall take place at the

office of the Partnership at a date designated by the

Partnership. The purchase price shall be paid without interest
to the Remaining Partner in twelve (12) equal monthly
installments commencing on the first day of the second month
after the date of closing.

-3-



4.4 In the event a Partner transfers any of his interest is
the partnership pursuant to a property settlement resulting from
a divorce, the interest shall be sold and purchased as provided
in this Section 4.4. In the event a Partner transfers any of his
interest in the Partnership pursuant to a property settlement
resulting from a divorcee such Partner (hereinafter referred to
as the Transferring Partner) shall give written notice of such
transfer to the flemaining Partner. The notice must set forth the
terms and conditions of the proposed transfer.

On receipt of the notice with respect to such transfer, the
Remaining Partner shall purchase the interest of the Transferring
Partner for the value of the interest as set forth in section 4.3
hereof. The closing of such purchase and sale shall take place
at the office of the Partneship at a date designated by the
Partnership. The purchase price shall be paid without interest
to the person to whom the interest is being transferred in twelve
(12) equal monthly installments commencing on the first day of
the second month after the date of the closing.

4.5 In the event the remaining Partner or Partners do not
elect to purchase the interest of the retiring or insane Partner,
or in the event the Partners mutually agree to dissolve the
Partnership, the Partnership shall terminate and the Partners
shall proced with reasonable promptness to liquidate the business
of the Partnership. The assets of the Partnership shall first be

N used to pay or provide for all debts of the Partnership.
Thereafter, all moneys remaining undistributed in the drawing
accounts of the Partners shall be paid to the Partners respec-
tively entitled thereto. Then the remaining assets shall be
divided according to the proportionate interests of the Partners
on the basis of their respective capital accounts as they stood
upon the date of such termination after crediting or debiting
thereto the net profit or loss accrued or incurred, as the case
may be, from the date of the last accounting to the date of ter-
mination.

ARTICLE 5

5.1 Any and all notices between the parties provided for or
permitted under this Agreement or by law shall be in writing and
shall be deemed duly served when personally delivered to a
Partner, or, in lieu of such personal service, when deposited in
the United States mail, certified, postage prepaid, addressed to

0 such Partner at the address of the principal place of business of
the Partnership or to such other place as may from time to time
be specified in a notice given pursuant to the paragraph as the
address for service of notice on such Partner.

5.2 Any and all consents and agreements provided for or per-
mitted by this Agreement shall be in writing and a signed copy
thereof shall be filed and kept with the books of the
Partnership.

5.3 This instrument contains the sole and only agreement of
the parties relating to their Partnership and correctly sets
forth the rights, duties, and obligations of each to the other in
connection therewith as its date. Any prior agreements, promi-
ses, negotiations, or representations not expressly set forth in
this Agreement are of no force or effect and are hereby
superseded.

ARTICLE E

The share of the Partnership interest deemed to be owned by
Rosemary Nelson shall for all purposes of this Agreement be
included in, deemed part of, and bound by the same terms hereof
as the Partnership interest of which Mart D. Nelson is the owner;

-4-



.34 any action taken, transfer, offer made, or option exercised
hegewider with reference to the Partnership interest owned by
Hart D. Neiman shall be applicable to the Partnership integest
deemed to be owned by Nesemary Nelson.

The share of the Partnership interest deemed to be owned by
Cathy N. Dlythe shall for all purposes of this Agreement be
inlnGe4 in. deemed part of, and bound by the same terms hereof
as the Partnership interest of which lames L. Blythe is the
owfteZi and any action taken, transfer, offer made, or option
esergised hereunder with reference to the Partnership interest
owned by James L. Ilythe shall be applicable to the Partnership
interest deemed be owned by Cathy N. Blythe.

Executed on , 1985, at Dallas County, Texas.

The undersigned, Cathy N. Blythe. wife of James L. Blythe,
who as a Partner ezecute'~i ti~ foregoing Agreement, hereunto
subscribes her name in evidence of her agreement and consent to
the disposition made of the Partnership interest of
Blythe Nelson, referred to in the foregoing Agreemept, and to all
other provisions thereof, this the ~ day of _____________

1985. 4/

xl
/ -'-1 ~-/-A

a 7/6' ~

CATHY M. THE

The undersigned, i~,semary Nelson, wife of Mart D. Nelson, who
as a Partner executed the foregoing Agreement, hereunto subscri-
bes her name in evidence of her agreement and consent to the
disposition made of the Partnership interest of Blythe Nelson,
referred to in the foregoing Agreement, and to all other provi-
sions thereof, this the ~ day of
1985.

~24.~J
ROSEMARY NELSON j

-5-
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3LY~TN3. N3LSOU* to ,J~Ppn~
State of Texas
Cow~ty of Dallas

KU~ ALL NZN NY TNZSZ PIZSBNTS:

That we, the undersigned Partners of IlytheeNelson, a Texas
Partnership organized under the Texas Uniform Partnership Act,for the purpose at complying vith the Assumed Business orProfessional Name Act, Chapter 36, Title 4, of the Business andCameerce Code of the State of Texas, do hereby certify the
following facts:

1. That the name under which the Partnership will conductand transact business is Blytheouelson, of Dallas, Dallas County,
Texas.

2. That the registrant is a Partnership.

a. That the name of the Partnership is Dlythe.Nelson.

b. That the Partnership office address is Bruton Park,
8700 N. Steumons Preevay, Suite 301, Dallas, Texas
75247.
c. That the true and full names and addresses of the
Partners conducting or transacting such business are:

WANE ADDRESS

1. James L. Blythe Bruton Park
8700 N. Ste~mnons Freeway
Suite 301
Dallas, Texas 75247

2. Mart D. Nelson Bruton ParkC 8700 N. Stemmons Freeway
Suite 301
Dallas, Texas 75247

C 3. That Blythe.Nelson, the name under which the Partnershi~will conduct and transact business, wj~ ~e used from September
4, .983 to September 24, 1993.

4. That the business conducted in such count~' under such
assumed name will be rendered by the Partnership.

IN TESTIMONY WHEREOF, we have hereunto set our hand this /~ '2day of ~ ~ ~L , 1983.

I-' *~

James L. ~lythe

Mart D. Nelson



TI!! STAT! OF TEXAS q

This instrument vas acknovled9ed before me on the ~~tday of

, 3S63, by James L. Ilytbe.

~t i ~)

Pub1ic~ and /ZLK~X~

Notary T X A for
My Co~uission Expires:

-~ ~

TIE STATE OF TEXAS ~

This instrument vas acknovledqed before me on the /"-'.K day of
~ 1983, by Mart 0. Nelson.

0 try u or

theStateof!'!XAS /(

N

My Commission Expires:

/~



November 20, 1986 VXA ~ ~)CPMSS

Marl-Jo Florlo ScopecEric Kleinfeld, Esq. Assistant
Federal Election Commission General Counsel
Washington, D.C. 20463

Re: MUR-2171

Savin Corporation

Dear Mr. Kleinfeld:

This letter will confirm our telephone conversation of November
19, 1986, in which I requested from you a twenty-day extension
in which to respond to the matters raised in the letter
addressed to Richard K. Taylor, Branch General Manager Savin
Corporation, Carroliton, Texas dated November 13, 1986.

Mr. Taylor received the letter on November 17 and forwarded it
to me via overnight mail on that day. I received it on the
19th and I ask that the extension run from that day.

Having made some preliminary inquiries, I believe that Savin
will be able to clearly demonstrate that its pricing to the
Republican National Committee was in accordance with its
discount schedule as applied in the ordinary course of business
and that any discount allocated to the Committee would not be
considered an illegal corporate contribution in violation of
the law. Specifically, I am told that the pricing to the
Republican National Committee was similar to that provided to
U.S. government purchasers under a federal contract which we
hold with the GSA.

On the basis of these representations, I ask that you act
favorably upon our request for an extension of time. I would
appreciate a response to this request and ask that any further
correspondence in this matter be directed to me at the above
address.

Yours sincerely,

/97L41W4P
Man-Jo . Scopac

cc: Joan D. Aikens
Chairman
Federal Election Commission
Washington, D.C. 20463

Richard K. Taylor
Branch General Manager
Savin Corporation
Carroilton, Texas

C,, I--

£~rw ~c

JR
at Broad Str.stGCA~M 2()(o4

P.O. Box 10270
Stamford, CT 06904-2270
203i~67-5168
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FEDERAL ELECTION COMMISSION
WASIIINCTON, D.C. 20*3

November 24, 1986

Man-Jo F. Scopac, Esquire
Assistant General Counsel
Savin Corporation
P.O. Box 10270
Stamford, CT 06904-2270

Re: MUR 2171
Savin Corporation

N Dear Ms. Scopac:

This is in response to your letter dated November 20,
1986, in which you request a twenty (20) day extension of
time to respond to the Commission's reason to believe
determination in the above-captioned matter.

I have reviewed your request and agree to the requested
extension. Accordingly, your response is due no later than
December 22, 1986. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel



COHEN & WHITE
SUITE 504 ~

C'1055 THOMAS JEFFERSON STREET, N. W.
WASHINGTON, D. C. 20007 -'

202- 342-2550
FACSIMILE: 202-342-6147

-o
November 26, 1986

Ms. Joan D. Aikens C.?1
Chairman
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2171, Metier Ma: agement Systems, inc.; Request

for Extension of Time

Dear Ms. Aikens:

We represent Metier Management Systems, Inc. (Metier),
Respondent in the above-captioned matter. By your letterN dated November 13, 1986, which Metier received on or about
November 16, 1986, the Federal Election Commission (FEC)
provided Metier with the opportunity to respond to the FEC's
charge that Metier may have violated 2 U.S.C. 441(b) of the
Federal Election Campaign Act of 1971.

Metier respectfully requests an extension of time in
which to demonstrate that no action should be taken against
it. As Counsel for Metier, we were not advised of this
action until November 24, 1986. Metier therefore requires
additional time to gather factual information and to compile
a statement of factual and legal materials in response to the
FEC's letter. Accordingly, Metier respectfully requests an
extension of five (5) days, until December 8, 1986, in which
to file its submission.

Please be advised that M6tier will coQper~e 'with the
FEC to resolve this matter as expeditiously as possible.

Yours very truly,

Andrew Mohr
Counsel for Metier Management

Management Systems, Inc.

cc: Eric Kleinfeld
Attorney
Federal Election Commission
Washington, D.C. 20463



MUR: 2171

NAME OF COUNSEL

ADDRESS:

~HONE

Andrew Mohr, Esq.

Cohen & White

1055 Thomas Jeffenon St., N.W., Suite 504

Washington, DC 20007

(202) 342-2550

The above-named individual is hereby designated as our counsel and is

authorized to receive any notifications and other communications from the Commission

and to ~t on our behalf before the Commission.

/t4~ 2~ 2
Date

RESPONDENT'S NAME: Me

ADDRESS: 49C

Ale

HOME PHONE:

BUSINESS PHONE: (70

Elvin J. Monteleone
Name

Vice President, Federal Systems Division
Title

tier Management Systems, Inc.

~0 Seminary Road, Suite 400

xandna, Virginia 22311

Private)

3) 379-0030

a *



SouU~m Sd
M~b

Denna Lynn Snyder 17330 Preston Rd.,Ia.ite 100A
Vice President- DaRes, Texas 762~
General Attorney & Secretary (214) 733-2006

November 25, 1986 ~

................................................... -

General Counsel's Office ft~

ATTENTION: Eric Kleirafeld
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

RE: MUR 2171, Southwestern Bell Mobile Systems

Dear Mr. Kleinfeld:

On November 17, 1986, my client, Southwestern Bell
Mobile Systems (SBMS), received the letter from the Federal
Election Commission (Commission) regarding the
above-referenced investigation. According to my calculations
and under 11 C.F.R. §111.2, our response must be filed no
later than December 5, 1986.

My client requests a two week extension of time
within which to file its response to the General Counsel's
investigation and legal brief, thereby making the filing
deadline December 19, 1986. This extension is absolutely
necessary to enable SBMS to have sufficient time within which
to gather the facts relevant to the transaction in question,
as well as to obtain the necessary and appropriate affidavits.

Respondent's initial inquiries indicate that it will
be necessary to obtain information from at least three to
seven people who are no longer employed by SBMS, and who no
longer reside in Dallas, Texas. This will obviously
interfere with Respondent's ability to gather the facts and
obtain affidavits within the very short statutory
guidelines. This problem is further compounded by the fact
that two work days are lost during this time period due to
the Thanksgiving Holidays.

This request for an extension should not adversely
affect the Commission's investigation or any potential
Commission enforcement action or remedy. The General
Counsel's office has had some period of time within which to



* . 0
General counsel's Office
Page 2
November 25, 1986

complete its Investigation and prepare its brief of the legal
issues. Although Respondent does not know how long it took
the General Counsel's office to prepare its submission to the
Commission, it is clear that the transaction in question and
the negotiations relevant thereto occurred over two years
ago. On the other hand, the refusal to grant this delay will
undoubtedly cause this Respondent serious hardship and may
result in this Respondent not having an opportunity to
complete its own factual investigation and legal analysis.

Even at this preliminary stage, it is in the
Commissions s interest, as well as in the interests of all
parties to this proceeding, that the General Counsel and the
Commission reach a fair decision based upon an adequate
record. Accordingly, for good cause, Respondent requests
this two week extension of time.

N

Sincerely,

'4

DONNA LYNN SNYDER

DLS/kn

433K.lO

cc: Commission Secretary
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TIMOTHY U SLAKELEY
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BENNY 0. CAMPBELL
ROGER N CHAUSA
.~oSEPH N. COLEMAN
ROBERT W COLEMAN
o LUKE DAVIS. III
SAM J CEALET
MARK CMARIEB CROCI.
PETER A. fRANKLIN III
CLIVVOUO I.. FRIEDMAN
SAM BLAST
HARM A. SOCOMAN
THOMAS J RORMAN
CHESYL N ROSCI.
.1 ERiC GRIFFIN
HOWARD A. GROSS
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AILEEN C. JCRN@R
WAYNE A. JONES
JAMES ft. KIMSER~IN
KIM L. LAWRENCE
ALAN W. LINTEL
JAMES W. LITSEY
MICHAEl. A. LOSAM
CECIL S. MATM*
MICHAEL L. M~OY
LAWRENCE.5. MORARARA
ROBERT F. NIDOLETON
FRED L. MILLER
JERRY W. MI~.S
L. DALE PARSONS
MICHAEL D. PARSONS
JEFFERSON PERKINS
DALE C. PLASCO
JOHN C. RICHARDS
MANE 5?. JOHN
SHARON CHAROAN SANTUCCI
JERRY R SELINOER
PHILLIP N SMITM, JR.
PATRICK V STARK
DOUGLAS A. TATUN
CHRISTOPHER U TURNER
J GLENN TURNER. .5.
GAYLENE P. VASEN
FRANCES VALOEX VALCER
ANDERSON WALLACE. JR
MARTHA E WATERS

BAKER. SMITH & MILLS
A PROFESSIONAL CORPORATION

ATTORNEYS AND COuNSELORS

500 LTV CENTER

2001 ROSS AVENUE

DALLAS. TEXAS 75201-2916

November 25, 1986

TELEPHONE 18141 8806800

TELECOPY 18141 8805333

TELEX 7341CR

55W GAL UD

WRITER'S DIRECT DIAL NUMSER

(214) 220-8422

SENT BY FEDERAL EXPRESS
NO. 1015472706

Federal Election Commission
Washington, D.C. 20463

Attention: Eric Kleinfeld

Re: MUR 2171
VMX, Inc.

Gentlemen:

Enclosed is a Statement of Designation of Counsel
executed by V?4X, Inc. naming this firm and the undersigned
as counsel with reference to the above-designated matter.
Please be advised that VMX, Inc. received your letter
dated November 13, 1986, yesterday, November 24, 1986 and
it was delivered to the undersigned today.

We intend to submit a timely response or request for
extension of time whichever is appropriate.

Sincerely yours,

,~, i~kk' /
A Hardcastle, Jr. 1-~*'

jm

Enclosure

cc: Mr. Gordon H. Matthews
Chairman of the Board
VMX, Inc.
17217 Waterview Parkway
Dallas, Texas 75252

~2 :~w ~AUN



7; 27 
7 7 r

fA~; ~P~7w2

BAKER SMITH 4 MILLS
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Federal Election Commission
November 25, 1986
Page 2

cc: Mr. W. Dal Berry
President
VMX, Inc.
17217 Waterview Parkway
Dallas, Texas 75252

Ms. Joan D. Aikens
Chairman
Federal Election Commission
Washington, D.C. 20463
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RUR 2171

waain or COIWUL: _

AD.-:

A Hardcastle, Jr.

Baker, Smith & Mills

2001 Ross Ave., Ste. 500

Dallas, Texas 75201

(214) 220-8422

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

November 25, 1986

Date

RESPONDENT'S NAME:

ADDRESS:

Chairman of the Board

VMX, INC.

17217 Waterview Parkway

Dallas, Texas 75252

HONE PHONE:

BUSINESS PHOUR: (214) 907-3000
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Chief ~ounseI

Michael A. Hess
Randall Davis November 26, 1986 __

Deputy Chief Counsels
- -

The Honorable Joan D. Aikens
Chairman
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

RE: MUR 2171 Committee on Arrangements
for 1984 Republican National Con-
vention and George L. Clark, Treas.

Dear Chairman Aikens:

4
This letter is a request for an extension of time in which the

Committee on Arrangements for the 1984 Republican National Convention

7 ('Committee') may respond to the Federal Election Commission's determination

that there is reason to believe the Committee may have violated provisions

r of the Federal Election Campaign Act of 1971, as amended.

The Committee is requesting an extension of sixty days in which to

fully respond to the Commission's allegations. The allegations contained in

the General Counsel's factual analysis relate to events arising in 1984. It

will take significant time for the Committee to obtain and review the files

from those events which occurred such a lengthy period of time prior to the

Commission's determination.

The most recent communications from the Commission in regard to these

issues were more than fourteen months prior to the Commission's notification

D~~ht D Eisenhower Republican Center: 310 First Street Southeast, Washington, D.C. 20003. (202) 863-8638. Telex: 701144
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to the committee of its continual concern. it seems reasonable, it the

commission takes fourteen months to revIew a matter, that the Committee

should have more than fifteen days in Which to respond.

The Committee's response viii require contacts and discussions with

representatives of sixteen businesses located across the country, a

difficult if not impossible task in a fifteen-day period, especially since

the response period comes during the most difficult time to conduct business

-- the Holiday Season.

For these reasons and the fact that an extension of time would in no

way prejudice the Commission's responsibilities or any known party's rights,

the Committee is requesting the sixty-day extension. Such an extension

would provide the Committee with sufficient time to fully respond to the

Commission's allegations and would, in all probability, result in a quicker

resolution of the matter than would occur if the Commission attempted to

impose a more strinqent time frame which would not permit the Committee, at

this initial stage, to respond in appropriate detail.

If you should have any questions in reqard to this matter, the

Committee is anxious to resolve them with the Commission's staff.

Very truly your

E. Mark Braden

EMB:Jd
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HARE 01' ~NSW.u Donna Lynn Snyder

ADDRESS: Southwestern Bell

~?S~EC 1 P12:37
.* .~

Mobile Systems

17330 Preston Road, Suite 100A

Dallas, Texas 75252

TELEPHOME: 214/113-2008

0,

The above-named individual is hereby designated as my ~
C-,

counsel and is authorized to receive any notifications and o*her
-v-C

communications from the Commission and to act on my behalf b~ore

the Commission.

Date /

RESPONDENT'S KANE:

ADDRESS:

HOME PHONE:

BUSINESS PHOUE:

John T. Stupka, President (11/1/85)

Southwestern Bell Mobile Systems

17330 Preston Road, Suite 100A

Dallas, Texas 75252

214/985-0446

214/733-2001

~r)
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 29*3

December 1, 1986

Donna Lynn Snyder, Esquire
Southwestern Bell Mobile Systems
17330 Preston Road
Suite lOOA
Dallas, Texas 75252

Re: MUR 2171
Southwestern Bell
Mobile Systems

Dear Ms. Snyder:

This is in response to your letter dated November 25
1986, in which you request a two (2) week extension of
time to respond to the Commission's reason to believe
determination against Southwestern Bell Mobile Systems.

I have reviewed your requested extension and agree
to the additional time. Accordingly, your response is
due no later than December 19, 1986. If you have any
questions, olease contact Eric Kleinfeld, the attorney
handling this matter, at (202) 376-5690.

Sincere ly,

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHW4CTON. O.C. 2O4~3

December 1, 1986

Andrew Mohr, Esquire
Cohen & White
Suite 504
1055 Thomas Jefferson St., N.W.
Washington, D.C. 20007

Re: MUR 2171
Metier Management

Systems, Inc.
T

Dear Mr. Mohr:

This is in response to your letter dated November 26,
1986, in which you request a five (5) day extension of
time to respond to the Commission's reason to believe
determination against your client, Metier Management
Systems, Inc.

I have reviewed your request and agree to the requested

extension. Accordingly, your response is due no later than
December 8, 1986. If you have any questions, please contact
Eric Kleinfeld, the attorney handling this matter at (202)
376-5690.

Sincere ,

Charles N. Steele
General Counsel

By: Lois G. Lerner
Associate General Counsel
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CORPORATION 86I~C? AII:~
6 Dedtlck Place, West caidwell, New Jersey 07006 Phone:201 -882-2000 Fax:~1 -873-8881 Telex: 752930 ROA.UD

December L, 1986

FEDERAL EXPRESS

Eric Kleinfeld, Esq.
Office of General Counsel
Federal Election Coinittee ~-: -

999 E. Street, N.W.
Washington, D.C. 20463

RE: MUR 2171 - -

Rapicom, Inc. -~

1)

Dear Mr. Kleinfeld:

Pursuant to 11 C.F.R. Section 111.18 (d) please be advised
that by this letter, Ricoh Corporation (formerly Rapicom, Inc.),
does hereby seek to enter into negotiations with the Office of
General Counsel with the intention of reaching a pre-probable
cause conciliation agreement in the above referenced matter.

Should this be acceptable to the General Counsel, please
direct all future correspondence to the address noted below:

David R.S. Kennedy, Esq.
General Counsel - Office Products Business
Ricoh Corporation
5 Dedrick Place
West Caidvell, New Jersey 07006

Tel: (201) 882-2137
Facsimile: (201) 673-6934 (Rapicom Model 6100)

Sincerely yours,

RICOH CORPORATION

David R.S. Kennedy
General Counsel
Office Products Business

DRSK: njw

cc: J. Sheehan
W. Manzon

___________ _____________________________________RICOH
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LAW OPPICES

POLLET & NESBITT
A PROPESSIONAL CORPORATION

sea CENTURY PARS EAST

SUITE 617

LOS ANGELES. CALIFOANIA 90067

November 26, 1986

VENTURA OPPICE:

3675 TELEGRAPH ROAO
SUITE J

VENTURA. CALIPORNIA 93003

Eric Kisinfeld, E.g.
Federal Election Commission
Washington D.C. 20463

Re: Your Ref.:MUR 2171 Compucorp
Our File No.: 0515-001

Dear Mr. Kleinfeld:

Please be
by Compucorp
matter.

advised that this law firm has been retained
in connection with the above-referenced

Please be further advised that we were retained in
connection with this matter on or about November 24, 1986.
Accordingly, I respectfully request an additional 20 day
continuation in which to respond. Additionally, if you
allow this continuance we may be able to enter into a
conciliation if warranted by an investigation of the facts.

I thank
cooperation.

you in advance for your courtesy and

Best regards.

LAW OFFICES OF POLLET & NESBITT
A PROFESSIONAL CORPORATION

L-L 7

AFP:mo
cc: Mr. Herb Allen,

Compucorp

ANDREW F. POLLET

TELERI4ONC
3I3I 303-0230

"I

C-,

L~) -

CA~ ~
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20*3

December 3, 1986

Andrew F. Pollett, E~iquire
Pollett & Nesbit
1880 Century Park East
Suite 817
Los Angeles, California 90067

N Re: MUR 2171

cr Compucor~

Dear Mr. Pollett:
This is in response to your letter dated November 26,

1986, in which you request a twenty (20) day extension
4 of time to respond to the Commission's determination

against your client, Compucorp.
N

I have reviewed your request and agree to the requested
extension. Accordingly, your response is due no later than
December 26, 1986. If you have any questions, please contact
Eric Kleinfeld, the attorney handling this matter, at (202)
376-5690.

Sincerely,

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel
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AILEEN C. JOMNSON
WAVNE A. JONES
JAMES 3. NlMWGUN
KIM L LAWRCNCE
ALAN N. LINTEL
JAMES W. LITBEY
MICHAEL A. LOGAN
CECIL S. MATMIS
MICHAEL L. McCOY
LAWRENCE .1. NCNANARA
ROSERYF. MICOLETON
FRED L MILLER
JERRY N. MILLS
L. DALE PARSONS
MICHAEL 0 PARSONS
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JERRY 3. SELINGER
PHILLIP N. SMITM. JR
PATRICK V. STARK
DOUGLAS A. TATUM
CHRISTOPNER 3. TURNER
4. GLENN TURNER. JR.
GAYLENE P. VADEN
FRANCES VALDER VALDER
ANDERSON WALLACE. JR
MARTHA C WATERS

BAKER. SMITH & MILLS
A PNOPEBSIOMAL CORRORSIION

ATTORNEYS AND COUNSCLOR

500 L1V CENTER

2001 ROSS AVENUE

DALLAS. TEXAS 75201-210

December 4, 1986

OF COUNSEL:

A HARDCASTLE. JR
HAROLD L HITCHINS. JR

R TERRY MILLER

?ELEPMOMLJ1I4I 5306300
(. ~
(.jELECOP~wI4l UO-a333

TI LE~ ~*~IIO0
1-~ UB~D)L UD

~ 5 I1CRS OIqtCT DIAL NUMBER

-*214) ~2Q-8422

f%~ -~C

SENT BY ~i2ERAI5 EXPRESS
No. 1015472765

The Honorable Joan B. Aikens
Chairman, Federal Election Commission
Washington, D. C. 20463

Re: MUR 2171
VMX, Inc.

cJ,

r~3
-4

Dear Chairman Aiken:

This letter is a request for an extension in time in
which VMX, Inc. may respond to the Federal Election Com-
mission's determination that there is reason to believe
VMX may have violated provisions of the Federal Election
Campaign Act of 1971 as amended. VMX is requesting an
extension of at least 60 days in which to fully respond
to the Commission's allegations. The allegations contained
in the General Counsel's Factual Analysis relate to events
arising in 1984. There are a number of parties involved
who are no longer associated with VMX and it will take
considerable time for VMX to collect materials and interview
appropriate parties so as to allow a proper response to the
determination.

Sincerely yours,

A rldrclcast.Le, Jr.
z~x/.

jm

cc: Mr. Gordon H. Matthews
Mr. W. Dal Berry



Graydon ~0Pi Ohio

Head &~
Ritchey Mailing Address

P.O. Box 6464
Cincinnati, Ohio 45201

(513) 6216464

l~lecopler (513) 651-3836
ft~lex 2141W

Direct Dial Number

(513) 629-2723

Leslie A. Moek
John V. Uitruington
Nelson Schw*,Jm~
Bruce I. Pende
Villain H. Anderson
Joseph H. HeadJr
JohnLEvanaju~
Robert L Kreldler
Villain 3. Hardy
Thomas A. Bream
Robert S Marrk*t
John A Flanapa'
ft~J Sum

Joseph I. Kane
Thomas A. Smom~Jz~
JohnJ. Kropp
John B Pinney
Glenn V. Whitaher'

Jainesi. Cunnlui~main~

December 4, 1986

FEDERAL EXPRESS DELIVERY

Ms. Joan D. Aikens
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2171
Baldwin Piano & Organ Company

Dear Ms. Aikens:

We are writing in response to your letter of Novem~pr
13, 1986 addressed to Mr. Dick Harrison, Chairman of the Boa~d,
Baldwin Piano & Organ Company. The letter was received by Mr.
Harrison on November 20, 1986. We are enclosing herewith a~
statement of designation of counsel signed on behalf of Bal~*in
Piano & Organ Company.

On behalf of Baldwin Piano & Organ Company, we have
undertaken a brief investigation of the factual allegations set
forth in the General Counsel's factual and legal analysis. We
believe that some of the facts upon which that analysis is based
are erroneous. We are submitting herewith an affidavit by Mr.
Harrison on behalf of Baldwin Piano & Organ Company in order to
set forth the facts as the company understands them.

we also take issue with General Counsel's conclusion
that there is reason to believe that Baldwin has violated 2
U.S.C. S44lb in providing three pianos for no monetary
consideration to the Committee on Arrangements. The pianos in
question were provided as part of a business transaction made in
the ordinary course of business and upon terms customary and
reasonable in the piano industry. There was no donative intent.

g~ ~TY~
~en L Black Gerald F OConneil, Jr.

Dinet Kmwkon
Thomas V. Kahie
Henry G. Alexander. Jr. Scott M. Settee.
Bruce A. Hoffman Monica A. Dosath
Dad~azu A. Panienburg John B. Griffith
Michael A HlrscI*Id
Michael 3. Barrett Michael K Keaffag
Anthoimy G. Covatta ~ A. lhft 11
Btic C. Oberuon
Bruce I. fttrle, Jr. 'Mao admitted In
Richard T. Lajeunesse District iColumbla
stephen fL Goodaco "Abo admitted In
JJe~,Landen' Kemucky

~'Mmltted In
HarryJ. FlnI~ IV Maryland only
C. Math Bonprd' tAdmlued In
flmoduy S Btack~ Pennsylvania and
David H. Fowler Washington. DC
Thomas L Gabelman only )



Ms. Joan D. Aikens
December 4, 1986
Page Tvo

Moreover, Baldwin's action was expressly permitted
under 11 C.F.R. S9008.7(c)(l). Baldwin engages in the retail
sale, leasing, and renting of pianos in the ordinary course of
its business. It typically furnishes its products on a temporary
basis without monetary charge to events of national prominence in
return for an agreement that Baldwin is the official provider of
pianos to the event in question. The provision of these musical
instruments was not without consideration because of the value of
the publicity derived from the event. Accordingly, the express
language of 11 C.F.R. S9008.7(c) (1) would appear to authorize the
transaction under scrutiny.

We look forward to cooperating with the Federal
Election Commission and its General Counsel in your review of
this transaction. Please advise us if you are in need of
additional factual information in order to reach a conclusion
that there is no probable cause to believe a violation has
occurred.

Very truly yours,

GRAYDON, HEAD & RITCHEY

Stephen L. Black
SLB:ls
Enclosure
cc: R. S. Harrison
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NAME 0? coainpu., Stephen L. Black

ADDRESS8 1900 Fifth Third Center

P.O. Box 6464

~44~4j~io 45201

TELEPHONE: (513) 629-2723

* The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Baldwin 1'iano & Organ Comnany

by Harry F. Forbes Jr.
L/ Vice President6'

RESPONDENT' S NAME*

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

Baldwin Piano & Organ Co~oanv

422 1"ards Corner Road

Loveland, Ohio 45140-8390

N/A

(513) 576-4531

12/1/86
Date

SA?3U? 01 DES GUATIOS 01 COUNSEL
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C.

In Re:

MUR 2171

Baldwin Piano & Organ Company,
AFFIDAVIT OF R.S. HARRISON

Respondent.

STATE OF OHIO )
)SS:

COUNTY OF CLERMONT )

R.S. Harrison, being duly cautioned and sworn,

states as follcwis:

I. I am Chairman of the Board of Baldwin Piano & Organ

Company. Upon receiving notification of this Matter under Review,

I have caused company officials to perform a review of the company's

records in relation to the provision of pianos to the Committe on

Arrangements for the 1981. Republican National Convention in Dallas,

Texas. I make this affidavit based on the knc~vledge and information

available to Baldwin Piano & Organ Company as a result of this

investigation.

2. Baldwin Piano & Organ Company ("Baldwin") is a

manufacturer and retailer of musical instruments, including

pianos. In 1984, Baldwin was headquartered in Cincinnati, Ohio.

It maintained retail sales facilities at its headquarters as

well as to numerous locations in various other states.

3. As part of its overall marketing strategy, Baldwin

is and was accustomed to making free loans of its pianos and

other musical instruments to events attracting the attention of



national news media. In return for the provision of pianos

without monetary charge, Baldwin customarily received a

designation as the official provider of pianos to the event.

In the past, Baldwin has supplied piano under such arrangements

to the Miss Aaerlca Pageant, the Worlds Fairs at various

locations, the Music Teachers National Associations conventions,

the Interlochen Musical Festival, the Aspen Musical Festival, the

Mister Rogers Television sh~, the Billy Graham Crusades, and to

numerous music camps. These transactions were arranged in the

ordinary course of Baldwin's business as a retailer of musical

instruments, and were internally charged as a cost of advertising

and product promotion.

4. During the sunm~er of 1984, Baldwin entered into an

agreement with the Committee on Arrangements for the 1984

Republican National Convention to provide three Baldwin baby

grand pianos at the Convention. In return for delivering,

setting up, tuning, and picking up the pianos, Baldwin was to

receive the authorization to advertise itself as the official

piano company of the 1984 Republican National Convention. The

agreement was recited in substance in a letter dated July 25, 1984,

from Ernest Angelo, Jr., Chairman, Committee on Arrangements to

Mr. Dick Harrison of Baldwin. A copy of this letter is attached

hereto as Exhibit 1.

5. In response to the Committee's agreement to

designate Baldwin as the official supplier, Baldwin prepared and

executed an agreement, a copy of which is attached hereto as

Exhibit 2. This agreement was forwarded to the Committee of

-2-



Arrangements on August 17, 1984. No signed copy of the agreement

was ever received by Baldwin.

6. Under the terms of the agreement, Baldwin was to

supply the 1981 Republican National Convention with three baby

grand pianos at specific dates and places. Because the Conunittee

had previously indicated unequivocally In Its letter dated July

25, 1984 the essential terms of the agreement, Baldwin proceeded

to supply the pianos described in paragraphs A and B of Exhibit 2

without insisting on a fully executed agreement. This same

accommodation would have been made to any other event of national

prominence in order to protect Baldwin's good name. Accordingly,

to protect Baldwin's good name, Baldwin proceeded to deliver and

set up the two pianos described in paragraphs A and B of Exhibit 2.

in addition, according to company records, a single vertical

("stand up") piano was supplied to the convention in lieu of the

piano specified in paragraph "C" of Exhibit 2.

7. According to company records, the total out-of-pocket

expense to Baldwin of delivery, setting up, tuning, and picking up

the three pianos loaned to the 1984 Republican National Convention

was $300.

R.S. Harrison

Sworn to and subscribed personally before me this

day of December, 1986. ,1

Notary Publi,~T~~'
BARBA~A i. THOMAS

Notary Public, State of OtiI~
M~ CcmrnIss~cr Ed ~ 26. 1990
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July 25, 1984

Mr. Disk Harrison
Baldwin Piano and Organ Company
1801 Gilbert Avenue
Cincinnati, OH 45202

Dear Mr. Harrison:

We have agreed that your company shall be one of the compa-
nies providing goods and/or services to the 1984 Republican
National Convention In exchange for our designating you as the
official" provider of those goods or services.

We request that you provide to us your form of written
agreement in order to maintain proper official records of the
convention.

In the preparation of that agreement please include the
following introductory phrase: -

This agreement is between the Republican National Committee,
an unincorporated politi cal committee organized in the District
of Columbia with its principle offices located at 310 First

~ Street, S.E., Washington, D.C. 20003 (hereinafter referred to as
~ '. the "RNC"), and the Committee on Arrangements for the 1984 Re-
c~. I publican National Convention, a Committee of the Republican

National Committee (hereinafter referred to as the "Committee"),
and Baldwin Piano and Organ Company (hereinafter referred to as
the "Vendor").

Please also include the following phrases at a logical place
in the contract:

In exchange for the Vendor's goods and/or services
provided for hereunder, the Vendor, the RNC and the Commit-
tee agree that good and valuable consideration passing
hereunder is t1~e authorization to the Vendor to advertisea
that it is the "Official Piano Company of the 1984 Republi-1 can National Convention". No other Vendor will be adver-

j tised as the "Official Piano Company of the 1984

Republican. National Convention" without the Vendor's writ-
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The Vendor understands that this agreement does not au-
thorize It to advertise any endorsement by the RNC, the

* Committee, the White House, the Reagan-Bush "S4 Campaign
* Committee or any other group or individual. The advertising
* shall be restricted to the statement 'Official Piano Com-

pany of the 1984 Republican National ConvEntion".

In order to comply with the Federal Election Laws, the dis-
count you are offering must be within the purview of one of the
following general representations. Any discount offered must be
either:

(1) equal to the standard discount rate normally provided
by the Vendor to non-political cotumercial entities in the ordi-
nary course of the Vendor's business, or

(2) equal to the discounts that are of com~rion practice in
the industry in which the Vendor is involved, and the Vendor
would be villing in the future to offer such reductions or dis-
counts to non-political, commercial entites under similar cir-
cunstances, even though the Vendor in the past has not routinely
made such discounts or reductions available to non-political,
commercial entities, or;

*1

(3) provided in exchange for the commercial benefit of the
official designation, which is of equal or greater value than

V the discount, such that the Vendor would be willing to offer
such discounts to non-political, commercial entities under simi-
lar circumstances.

Please select the provision under which your discount is
offered and insert your affirmative representation at an appro-
priate place in the contract.

In the General Provision portions of the contract, please
include the following:

In connection with this Contract, the Vendor shall in-
demnify, hold harmless and defend the Convention Manager,
the Committee and the RNC, their officers, agents and
employees from any loss, damage, liability or expense on
account of damage to property and injuries, including
death, to all persons, which may arise from any alleged
negligent act, omission or error on the part of the Vendor
or any breach of any obligation under this Contract.

I

The RNC is an unincorporated association created by the
Rules adopted by the 1980 Republican National Convention.
The members, officers, employees and agents of the RNC,
the Committee and the Executive Committee of the RNC,
shall not be personally liable for any debt, liability or
obligation of the RNC or of the Committee.



This agreement is between the Republican National Coemittee, an unincorp'
*rat.d political wamittee organized in the District of Columbia with its
principle offices located at 310 First Street, S.E., Vashington, S. C. 20003
(hereinafter referred to as the "RNC"), and th9 Comittee on Arrangements for
the 1981. Republican National Convention, a Coewnittee of the Republican National
Comittee (hereinafter referred to as the "Conwuittee"), and Baldwin Piano £ Organ
Company (hereinafter referred to as the "Vendor').

The Vendor agrees to provide the following products for use during the
Convention and the listed services associated with the said products:

A. One (1) Baldwin 5 foot 8 inch grand piano, Model "R" in
ebony finish, delivered to the "Bandstand area on
August 16, 1981., between 8:00 and 9:00 am. Said product
will be delivered, set up, tunedand picked up after the
"Committee's" use "free of charge."

B. One (1) Baldwin 5 foot 2 Inch grand piano, Model "M", in
ebony finish delivered to the "Podium" area on August 23,
1981.. Said product will be delivered, set up, tuned, and
picked up after the "Conm~ittee' s" use "free of charge."

C. One (1) Baldwin 5 foot 8 inch grand piano, Model "R", In
walnut finish, delivered to The First Ladies' Reception,
East Ballroom, on August 23, 1984. Said product will be
delivered, set up, tuned, and picked up after the
"Committee's' use "free of charge."

The above products and services are provided in exchange for the commercial
benefit of the official designation, which is of equal or greater value than the
discount, such that the Vendor would be willing to offer such discounts to non-
political, commercial entities under similar circumstances.

In exchange for the Vendor's goods and/or services provided for hereunder,
the Vendor, the RNC and the Committee agree that good and valuable consideration
passing hereunder Is the authorization to the Vendor to advertise that it is the
"Official Piano Company of the 1981. Republican National. Convention." No other
Vendor will be advertised as the "Official Piano Company of the 1981. Republican
National Convention" without the Vendor's written consent.

The Vendor understands that this agreement does not authorize it to adver-
tise any endorsement by the RNC, the Committee, the White House, the Reagan-
Bush '84 Campaign Committee or any other group or individual. The advertising
should be restricted to the statement "Official Piano Company of the 1981.
Republican NatioCal Convention."



The following signature styl. shall be used:

APPROVED AS TO FORM:

1934 REPUBLICAN NATIONAL CONVINTION
R. CARTER SANDERS, 

JR.

Counsel

ATTEST:

I~984 REPUBLICAN NATIONAL COMMITTEE

By:
ERNEST ANGELO, JR.
Chairman
Committee on Arrangements

BALDWIN PIANO & ORGAN COMPANY

By:

If you have questions regarding the details discussed herein, pleasec'ntact R. Carter Sanders, Jr., Anderson, Hibey, ?4auheim & Blair, 1708New Ha'i~pshire Avenue, N.W., Washington, D.C. 20009 (202) 483-.1900.

Upon completion, please forward the written agreement to R. Carter?anders, Jr. at the above address.

Very truly yours,

Ernest
Chairman
Committee on Arrangements



In connection with this Contract, the Vendor shall indemnify, hold harmless
and defend the Convention Manager, the Committee and the Rt4C. their officers,
agents and employees from any loss, damage, liability or expense on account of
damage to property and injuries, including death, to all persons, which y
arise from any alleged ne~ligent act, omission or error on the part of the
Vendor or any breach of any obligation under this Contract.

The RNC is an unincorporated association created by the Rules adopted by
the 1980 Republican National Convention. The members, officers, employees and
agents of the RtdC, the Committee and the Executive Committee of the RNC, shall
not be personally liable for any debt, liability or obligation of the RNC or of
the C~auiiittee.

APPROVED AS TO FORM:

1984 REPUBLICAN NATIONAL CONVENTION

R. CARTER SANDERS, JR.
Counsel

1984 REPUBLICAN NATIONAL CONfIITTEE

By:
ERNEST ANGELO, JR.
Chal man
C~~ittee on Arrangements

ATTEST: BALDWIN P-JANO £ ORGAN COMPANY

By:
KENEN K. EDG NGTON VI
Vice President

By:
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FEDERALELECTION COMMISSiON
SHINCION~DC 20463

December 8, 1986

Ellen Randel, Esquire
Cohen & White
1055 Thomas Jefferson Street, N.W.
Washington, D.C. 20007

Re: MUR 2171

Metier Management, Inc.

Dear Ms. Randel:

Pursuant to your telephone conversation of
December 8, 1986 with Eric Kleinfeld of this office,
I am enclosing another copy of the General Counsel's
Factual and Legal Analysis in the above-captioned

'4 matter.

If you have any additional questions, please
contact Mr. Kleinfeld at (202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel

~ 9~A-~
By: Lois G. Lern r

Associate General Counsel

Enclosure
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SUITE 504
1055 THO)IAS JEFFERSON STREET, N. W.

WASHINGTO2tI, D. C. 20007
202 -342-2550

rACSIMILE: 202 -342-6147

December 8, 1986

C.,
- C

Ms. Joan Aikens BY HAND
Chairman ~0
Federal Election Commission
Washington, D. C. 20463

-A,

Re: MUR 2171, Metier Management Systems, Inc.'~ ~

Dear Ms. Aikens: 
-~

Metier Management Systems, Inc. (Metier) hereby
responds to the Federal Election Commission's (the
Commission) letter dated November 13, 1986 in which the
Commission charged that Metier may have violated 2 U.S.C.
§441(b) of the Federal Election Campaign Act of 1971 (the.~
Act), as amended.

Metier respectfully submits that, based on the
facts it has thus far been able to ascertain, the Commission
is mistaken in its charges against Metier.

Metier is a manufacturer and retailer of project
management software. Metier's ARTEMIS software is a
project management package designed specifically to manage

-~ large scale projects such as those for aerospace, defense
and construction. ARTEMIS is often used by federal and
state agencies and by contractors. ARTEMIS enables a user
to perform probabilistic analysis, scheduling, modelirg,
manipulation of cost resources and budgeting. ARTEMIS is
available in three basic versions, those being for mainframe
computers, minicomputers and microcomputers.

The marketing of Metier's ARTEMIS software is
generally a long-term process, requiring knowledgeable sales
representatives and numerous sales calls and demonstrations.
As part of its demonstrations to prospects, Metier routinely
provides access to its computer resources and ARTEMIS
software. In these demonstrations, which are frequently
performed on several occasions over the course of weeks or
months for a single prospect, Metier will assist prospects
in using ARTEMIS to solve current project management
problems the prospect is encountering at work. These
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Ms. Joan Aikens
December 8, 1986
Page 2

demonstrations are offered in the ordinary course of
business and are often required to persuade a prospect of
the usefulness of ARTEMIS to meet the prospect's business
requirements.

The Commission's letter and attached Factual and
Legal Analysis did not specify the facts on which the
Commission based its determination that Metier may have
violated the Act. In an initial attempt to ascertain the
basis for the Commission's charges, Metier, through counsel,
contacted Mr. Eric Kleinfeld, Esq., the Commission attorney
for this matter, who stated that Metier had provided
"computer resources" to the Committee on Arrangements for
the 1984 Republican National Convention (RNC). Mr.Kleinfeld added that the RNC had apparently listed Metier as
providing "ARTEMIS computer hardware and consulting
assistance."

Based on Metier's investigation to date, however,
Metier has not been able to ascertain what, if any, goods or
services it may have provided the 1984 RNC. If the
Commission's charges are based on demonstrations Metier may
have provided, then Metier would respond that it routinely
provides "computer resources" to prospects as part ofMetier's sales practices and that "consulting assistance~~ is
provided as part of Metier's sales effort.

However, to enable Metier to investigate this
matter fully and to respond in greater depth to the
Commission's charges, Metier would appreciate the
opportunity to meet with the Commission to discuss the facts
on which the Commission based its determination that Metier
may have violated the Act. This would include the dates on
which Metier supposedly provided the RNC with "computer
resources" and "consulting assistance," the person(s)
allegedly providing such resources and assistance, and any
documentation underlying these transactions.

Metier would urge the Commission to recognize
that without a better understanding of the basis of the
charges against it, Metier cannot complete its investigation
into this matter or respond in depth to the Commission.

It is Metier's sincerest desire to resolve this
matter as quickly as possible. Metier is proud of its
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Ms. Joan Aikens
December 8, 1986
Page 3

reputation in the computer industry and will cooperate fully
with the Commission to clear this matter. In the meantime,
as soon as Metier completes its investigation of the charges
against it, and trusting that the Commission will provide
Metier with a better understanding of these charges, Metier
will supplement this letter with a detailed factual
presentation and legal analysis.

Yours very truly,
*1*

C,
Andrew Mohr, Esq.
Attorney for Metier
Management Systems, Inc.
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SUITE 504
1055 THOMAS JEFFERSON STREET, N. W.

WASHINGTON, D. C. 20007
202-342 -2S50

FACSIMILE: 202- 342-6147

December 12, 1986

.7

Ms. Joan D. Aikens BY HAND
Chairman
Federal Election Commission
Washington, D.C. 20463

Re: MU? 2171, Metier Management Systems, Inc.; RequesV

for Extension of Time

Dear Ms. Aikens:

On December 8, 1986, Metier Management System, Inc.
(Metier) filed its initial response to the Federal Election
Commission's (Commission) November 13, 1986 letter in which
the Commission stated its belief that Metier may hav~
violated 2 U.S.C. §441(b) of the Federal Election Campai~
Act of 1971. In its response, Metier informed the Commissie~i
that, because it has not yet been able to investigate th+~s
matter fully, Metier would be supplementing its response wirfi
a detailed factual presentation and legal analysis at a late~,r
date. For the reasons described below, Metier her~y
formalizes its request for an extension of time in which to
file its supplemental respc'r.se. Cf?

As Metier exzlained in its response, the Commission's
not:::ca~io. ~etter and attached Factual and Legal Analysis
eta not specify the facts on which the Commission based its
aezermtnatton that Metier may have violated the Act. Not
nowtna the dates on which Metier supposedly provided the

Repuc w t can National Committee (RNC) with computer resources
and assistance, the name(s) of the person(s) allegedly
provia:ng such resources and assistance, or what
cocumentation substantiating these transactions, Metier was
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hindered in its attempt to ascertain the facts and to assist
the Commission in the speedy resolution if this matter.1

Moreover, although Metier is proceeding with all duediligence, it is experiencing some difficulty because of thelapse of time since the occurrence of the alleged violation.
It has been more than two years since the events underlying
the Commission's charge occurred. Since that time, some of
the Metier personnel having a recollection of the facts of
the matter have transferred, while others have left Metier's
employment. This made identification and location of persons
with personal knowledge difficult, and continues to slow ourinvestigation. As noted, Mr. Patrick L. Durbin, apparently a
party to the transaction who was President of Metier at the
time of the Convention, is now located in England. Another
employee who may have a recollection of the events has left
the company.

n addition, Metier's efforts to gather the factsrelevant to the transaction in question are further
complicated by the fact that the response period falls during
the holiday season, which is one of the most difficult times
of year to conduct business. This has again thwarted
Metier's efforts to gather factual information.

-r
Metier understands that other parties to the

~....:ssion's investigation have requested extensions of time
wntcn to respond to the Commission's charge. Metier urges

t~ommtss:on to treat Metier equally by granting Metier ane:*:te:.s:on or time. Metier therefore respectfully requests an
extenst on or tine of 30 days, or as much as ~ranted other
2arttes, in which to comolete its investi~at ion ano to file
~ts supp.~enen~a.. resoonse. Such an extenston would orovide

tne otoortunity to respond fully to the Commission's
~ecatrons ai~id would in no way adversely affect the~ommossion 'a Irvestigation or any potent:a enforcement

Metier's investigation was also impeded by the fact that
Aetier's Mr. Patrick Durbin, the person to whom the
~omm:ss~on addressed its November 13, 1986 letter, is now in.ngland. Thus, upon receipt of the Commission's letter in
.:ouston, Texas, as addressed, the letter was sent to Mr.
~urbin in England, who then referred the matter back to
Metier's United States operations for immediate attention.
n:s caused a loss of several days time.
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In closing, Metier would like to reiterate that it is
Metier's sincerest desire to resolve this matter as quickly
as possible. Thank you for your cooperation in this matter.

Yours very truly,

/

Andrew Mohr
Counsel for Metier Management

System, Inc.



RKOH
CORPORATION
~bedvIcI~ Place. West Caidwell. New Jersey 07006
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Phone:201-882-2000 Fax: 201 -673-6881 Telex. 762930 RC~-UD

December 9, 1986

I,,

cJ,Eric Kleinfeld, Esq.
Office of General Counsel
Federal Election Coiuittee
999 3 Street, N.W.
Washington, D.C. 20463 r\)

Re* MUR 2171
Rapicom, Inc.

Dear Mr. Kleinfeld:

In preparation for the pre-probable cause conciliation
discussions which Ricoh had requested by its letter of December
1, 1986, we have been reviewing our files to ascertain such
information as may be appropriate to further the discussions.

At this time, there is some doubt, based on our records, that
the violation of the Federal Election Committees regulations
occurred and prior to the conciliation conference taken place,
Ricoh would request additional time to prepare and also the
opportunity to provide information to the General Counsel which
may indicate non-culpability on Ricoh's part.

Ricoh therefore, respectfully requests an extension of time, and
a delay of the conciliation conference, until January 7, 1987 at
which time Ricoh will have submitted its response or will be
prepared to begin pre-probable cause conciliation discussions.

Your attention to this matter will be appreciated.

Sincerely yours,

RICOH CORPORATION

General edy

David R.S.Kenn
Off ice Products Busine:

DRSK:njw

cc: J. Sheehan
W. Manzon

RICOH
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Federal Election Commission
Washington, D.C. 20463

I-

RE: MUR 2171
Executive Presentation Systems

Gentlemen:

This will acknowledge receipt on December 4, 1986, of
your letter dated November 13, 1986, advising Jim 1.1. Madden,
Sales Manager of Executive Presentation Systems (EPS) that the
Federal Election Commission has determined there is reason to
believe that EPS had violated 2 U.S.C. S44lb, a provision of the
Federal Election Campaign Act of 1971, as amended. (the Act).

Due to the delay of EPS in receiving this letter, we are
requesting an extension of time in order to accumulate the
materials and information necessary to demonstrate that no action
should be taken against Executive Presentation Systems.

Enclosed is the Statement of Designation of Counsel
which has been dated and signed by Jim M. Madden ("Respondent).

Should you need additional information or have any
questions, please contact me immediately.

Sincerely,

GANDY MICHENER SWINDLE

WHIT ER &

ohn V. Howard

JVH: ljm
Enclosure

CC: Mr. Jim M. Madden
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AD~:

TELEPOUE:

John V Howard

2501 Parkview Dr.. Suite 600

Fort Worth. TX 76102

817-335-4417

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

RESPONDENT'S NAME'

ADDRESS:

H(~E PHOME:

BUSINESS PHONK:

17

S igraatute

Jim M. Madden

Executive Presentation Systems/Dallas
Four Metro Square
2711 L.B.J.
LB 43 Suite 426
Dallas, TX 75234

214-247-6177

0
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9 West Broad Street
P 0. Box 10270
Stamford, CT 06604-2270
203/967-5168
Marl-Jo Flodo Scopac

Assistant
December 15, 1986 General Counsel

Mr. Eric Kleinfeld
Off ice of the General Counsel
Federal Election Commission i-i,

999 E. Street, N.W. -~

Washington, D.C. 20463

Re: MUR 2171

Dear Mr. Kleinfeld: CJ7

In November, 1986, Savin Coxporation, received the Federal
Election Commission's letter regarding MUR 2171. Upon receipt
of the letter, I discussed with you and then formally requested
an extension of time in which to answer. You granted an
extension through December 22, 1986. Because my initial
inquiries indicate that it will be necessary to obtain
information from files which are currently in storage as well
as from a number of sources. I find it necessary to request
additional time in which to complete the investigation. The

_ investigation has been complicated by the fact that the
response period falls during the Holiday season, which is one
of the most difficult times of the year to conduct business. I
understand that the Federal Election Commission staff has been
looking into the matter for over two years, while Savin has had
only a short time period in which to respond.

I have been advised that some respondents have requested a
sixty-day extension of time in which to respond to the
Commission's letter. I believe that such an extension of time
should apply to all respondents. Such an extension would
provide us with a better opportunity to fully respond to the
Commission's allegations and would likely result in a prompter
resolution of the matter than if the Commission were to impose
a shorter time limitation. Moreover, the requested extension
would in no way adversely affect the Commission's investigation
or any potential enforcement action. Therefore, I believe such
an extension to be in the public interest. --

Sincerely,

4 ~- ~
/ ,k%4Jt~ C'.

Mari-J . Scopac r;

6MES :mc
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FEDERAL ELECTION COMMISSION
WASHINGTON D.C p463

December 18, 1986

David R.S. Kennedy, Esquire
General Counsel
RICOH Corooration
S Dedrick Place
West Caidvell, New Jersey 07006

RE: MUR 2171Uapicom, Inc.

Dear Mr. Kennedy:

This is in response to your letter dated December 9,
1986, in which you request an extension of time until
January 7, 1987, to respond to the Commission's reason
to believe determination in the above~captioned matter.

-~ I have reviewed your request and aqree to the requested
extension. Accordingly, your response is due no later than
January 7, 1987. If you have any questions, please contact
Eric Kleinfeld, the attorney handling this matter, at (202)

C' 376-5690.

Sincerely,

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel
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Donna Lynn Snyder 17330 Preston Rd., Suite 100A
Vice Presldent* DSN.e, Texas 75252
General Attorney & Secretary (214)733.20069.

December 12, 1986
Co

Mr. Eric Kleinfeld
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2171, Southvestern Bell Mobile Systems

Dear Mr. Kleinfeld:

As you are aware, my client has requested and
obtained a two week extension of time within which to file
its response to the General Counsel's investigation and legal
brief regarding MUR 2171, thereby making its filing deadline
December 19, 1986. My client has been diligent in its
efforts to gather the facts relevant to the transaction in
question. However, as was anticipated, it has taken a
considerable period of time to locate and interview all of
the people with knowledge of this transaction, as well as to
search their files.

Furthermore, as we discussed, the Commission's
letter to Southwestern Bell Mobile Systems requests

Southwestern Bell to respond regarding its provision of
cellular service as well as the provision of cellular

telephones. Southwestern Bell Mobile Systems did not provide

cellular telephones; these were provided by five independent
agents. However, in an effort to provide the Commission with

a full and complete factual account with respect to this

transaction, Southwestern Bell Mobile Systems has contacted

these independent agents and will obtain affidavits from them

so that all issues will be addressed.

All necessary contacts have been made; but these

people have not had enough time to prepare their affidavits,
and a further extension of time is necessary. Such an

extension would provide this Respondent with a better

opportunity to fully answer the allegations and would likely
result in a prompter resolution of the matter.
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Page Two
December 12, 1986

I have been advised that several other respondents
have requested a sixty day extension of time within which to
respond to the allegations regarding their transactions.
Assuming these respondents receive such an extension,
Southwestern Bell Mobile Systems would take the position that
It should also receive a commensurate period of time within
which to respond.

This request for an extension should not adversely
affect the Commission's investigation or any potential
Commission enforcement action or remedy. On the other hand,
the refusal to grant this extension will undoubtedly cause
this Respondent serious hardship and may result in this
Respondent not having an adequate opportunity to complete its
own factual investigation and legal analysis.

Even at this preliminary stage, it is in the
COmmission's interest, as well as in the interest of all
parties to this proceeding, that the General Counsel and the
Commission reach a fair decision based upon an adequate
record. Accordingly, for good cause, this Respondent
requests a sixty day extension of time calculated from the
date on which this Respondent received its letter (November
17, 1986), or, in the alternative, an extension of time
commensurate with the longest period of time granted to any
of the respondents in connection with this particular
investigation.

Sincerely,

DONNA LYNN SNYDER

DLS/kri

cc: Commission Secretary



Before the Federal Election Commission

In the Matter of

Committee on Arrangements
for the 1984 Republican
National Convent ion
George L. Clark, treasurer

VI4X, Inc.

MUR 2171

General Counsel's Report

(~)

-0 ir~

c-fl
I. Background

On November 5, 1986, the Federal Election Commission
("Commission") determined that there is reason to believe that

the Committee on Arrangements for the 1984 Republican National

Convention ("Convention Committee") and George L. Clark, as

treasurer, violated 2 U.S.C. S 441b and 26 U.S.C. S 9008(d) (1),

in connection with its "official provider" program for the 1984

Republican National Convention. The Commission also determined

that there is reason to believe that VMX, Inc. violated 2 U.S.C.

S 441b.

ii
~ hi

-A

On November 13, 1986, the Convention Committee and VMX, Inc.

were notified of the Commission's determinations. By letter

dated November 26, 1986, counsel for the Convention Committee

requested a sixty (60) day extension of time to respond to the

Commission's reason to believe determinations (see Attachment 1).

According to respondent, this additional time is necessary to

permit the Convention Committee to contact its official

providers, obtain and review relevant information, and prepare a

full response to the Commission.

On December 4, 1986, VMX, Inc. also requested a sixty (60)

day extension of time to respond to the Commission's reason to



-2-

believe determination (see Attachment 2). According to VI4X,

Inc., this additional time is necessary to allow it to collect
materials, conduct interviews, and prepare a full response.

The Office of General Counsel recommends that the Commission
approve respondents' requests for an extension of time.

II. Recommendations

The Office of General Counsel recommends that the

Commission:

1. Approve the sixty (60) day request for extension of time torespond by the Committee on Arrangements for the 1984 RepublicanNational Convention and George L. Clark, as treasurer.

2. Approve the sixty (60) day request for extension of time to
respond by VI4X, Inc.

3. Approve the attached letters.

Charles N. Steele

General Counsel
c-i

Date //
Deputy General Counsel

Attachments
1. Request for extension (Convention Committee)
2. Request for extension (VMX, Inc.)
3. Letters (2)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Committee on Arrangements
for the 1984 Republican
National Convention
George L. Clark, treasurer

VMX, Inc.

MUR 2171

CERT IF ICAT ION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on December 16,

1986, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2171:

1. Approve the sixty (60) day request for
extension of time to respond by the
Committee on Arrangements for the 1984
Republican National Convention and
and George L. Clark, as treasurer, as
recommended in the General Counsel's
Report signed December 11, 1986.

2. Approve the sixty (60) day request for
extension of time to respond by VMX, Inc.,
as recommended in the General Counsel's
Report signed December 11, 1986.

3. Approve the letters, as recommended in
the General Counsel's Report signed
December 11, 1986.

Commissioners Aikens, Elliott, Josef iak, McDonald,

McGarry and Thomas voted affirmatively for this decision.

Attest:

Date arjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
WASIUNCTON. DC. 20463

December 18, 1986

3. Mark Braden
Republican National COmmittee
310 First Street, S.!.
Washington, D.C. 20003

Re: MUR 2171
Committee on Arrangements

for the 1984 Republican
National Convention and
George L. Clark,
treasurer

Dear Mr. Braden:

This is in reference to your letter dated November 26, 1986,
- requesting a sixty (60) day extension of time to respond to the

Couiniission's reason to believe determinations in the above-
captioned matter. After considering the circumstances presented
in your letter, the Commission has determined to grant you your
requested extension. Accordingly, your response will be due no
later than February 1, 1987.

If you have any questions, please call eric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel

2
By: Lois G. Lerner

Associate General Counsel
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LAW 0771CE5

POLLET B NESBITT
A PROrESSIOI4AL CORPORATION

1550 CENTURY PARK EAST

SUITE SI?
LOS ANGELES. CALIFORNIA 90047

Deceuber 16, 1985

@~C~ 4~~3~7

Mr. Eric Kisinfeld
Federal Election Commission
Washington, D.C. 20463

Re: Compucorp, a California corporation
Our File No.: 0515-031

Dear Mr. Kleinfeld:

As you know this law firm represents
connection with the above-referenced matter.

5
Compucorp Th

U'

We have taken the opportunity afforded by your generous
extension to investigate the matter. Unfortunately, we
have been unable to ascertain any facts concerning this
matter because all employees with firsthand knowledge have
departed Compucorp. Accordingly, it is absolutely
impossible for us to prepare a factual defense.

Additionally, Compucorp is now in a Chapter 11
Bankruptcy proceeding, case number LA 86-17550 CA. For
that reason Compucorp is financially unable to enter into
any kind of a conciliation because it is unable to pay a
likely fine.

Based upon the foregoing, we certainly hope that you
will by sympathetic to our client's plight. We also hope
that you will be lenient in this situation as the present
management had nothing to do with the alleged violations
and are simply attempting to extricate the company from
bankruptcy.

In the event that you have any questions or comments,
please do not hesitate to contact the undersigned.

LAW OFFICES OF POLLET & NESBITT
A PRO,~ES$IONAL CORPORATION

7'

ANDREW F. POLLET
AFP : mo
cc: Mr. Phil Wolfson of Compucorp

fri n-i ~
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JOHN W. NICHENER, JR.
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DONALD 0. PRATT
JAMES 0. REYNOLDS
JERRY U SAWYER
J. SHELBY SHARPE
RANSAY H. SLUGO
JOSEPHW SPENCE
HACK ED SWINDLE
RASAN S. TATE
WAYNE N. WHITAKER

O~ COUNSEL
GEORGE R. ALENANDER. JR.
PAUL W. NASON

The Honorable Joan D. Aikens
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

.1

'7~ t7~

~~1
RE: MUR 2171

Executive Presentation Systems

Dear Chairman Aikens:

a.This letter is a request for an extension of ime ~
which Executive Presentation Systems (EPS") may respon to ~'

Federal Election Commission's determination that there is reas n
to believe that EPS may have violated provisions of the Federal
Election Campaign Act of 1971, as amended. On December 9, 1986 I
submitted an initial request for an extension. This letter is to
provide supplemental information as to our reasons for this
request.

EPS is requesting an extension of sixty (60) days in
which to fully respond to the Commission's allegations. The
allegation contained in the General Counsel's factual analysis
relate to events arising in 1984. It will take time for EPS to
review its files and obtain the documentation relating to the
1984 Republic National Convention which occurred such a long time
ago. Because of this great length of time it seems reasonable
that EPS should have more than fifteen (15) days to respond to
the allegations and determination.

EPS' response requires contacts and discussions with
representatives of the Republican National Committee and other
parties located in other areas of this county. It is impossible
to have all these discussions in a fifteen day period especially
during the holiday season.

For these reasons and the fact that an extension of time
would in no way prejudice the Commission's responsibilities or
any known party's rights, EPS is requesting a sixty-day exten-
sion. Such an extension would provide EPS with sufficient time
to fully respond to the Commission's allegation and would, in all
probability, result in a quicker resolution of the matter than
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would occur if EPS attempted to meet the time frame and was unable
to respond in appropriate detail.

If you have any questions or comments I would be happy to
discuss and resolve them with the Commission Staff.

Sincerely,

GANDY MICHENER SWINDLE
WHITA~ ER & PRATT

/ ohn

JVH: ljm



Before the Federal Election Commission

In the Matter of )
)

Southwestern Bell ) MUR 2171
Mobile Systems )

(Y) r~

~ '7~

General Counsel's Report
tC 1 3g

I. Back round
-D

On November 5, 1986, the Federal Election Commission~36.

("Commission") determined that there is reason to belie~e~.that~KL<J

Southwestern Bell Mobile Systems ("Southwestern Bell") violated 2

U.S.C. S 441b as an official provider" for the 1984 Republican

National Convention.

On November 13, 1986, Southwestern Bell was notified of the

Commission's determination. On November 25, 1986, Southwestern

Bell requested a two week extension of time to respond to the

Commission's reason to believe determination. This extension,

until December 19, 1986, was granted by the Office of General

Counsel, and respondent was notified of this by letter dated

December 1, 1986. By letter dated December 12, 1986,

Southwestern Bell requested a second extension, equal to the

sixty day extension granted to other respondents in this matter.

Southwestern Bell claims this time is required in order to review

its files and complete its own investigation.

On December 16, 1986, the Commission granted a sixty (60)

day request for an extension of time by VMX, Inc., another of the

official providers in this matter. The response of VMX is due on

February 3, 1987. The Office of General Counsel recommends that
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that Southwestern Bell be granted an extension of time until

February 3, 1987, in order to allow them equal time to respond to

this matter.

II. Recommendations

The Office of General Counsel recommends that the

Commission:

1. Approve the the extension of time by Southwestern Bell
Mobile Systems to respond by February 3, 1987.

2. Approve the attached letter.

Charles N. Steele

General Counsel

Zi? 6'
Date

Deputy General Counsel

Attachments
1. 1~equest for extension
2. Letter

'2'"
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Southwestern Bell
Mobile Systems

MUR 2171

CERTI F ICATION

I~ Marjorie W. ~nmons, Secretary of the Federal Election

Commission, do hereby certify that on January 5, 1987, the

Commission decided by a vote of 6-0 to take the following actions

in MUR 2171:

1. Approve the extension of time by Southwestern Bell
Mobile Systems to respond by February 3, 1987, as
recommended in the General Counsel's Report signed
December 29, 1986.

2. Approve the letter, as recommended in the General

Counsel's Report signed December 29, 1986.

Commissioners Aikens, Elliott, Josef iak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

- Date ~k4 arjorie

Secretary of

Received in Office of Commission Secretary: Tues.,
Circulated on 48 hour tally basis: Tiies.,
Deadline for vote: Mon.,

W. Emmons
the Commission

12-30-86 12:43
12-30-86 4:00
01-05-87 4:00



*
FEDERAL ELECTION COMMISSION
WASIUI4GTOW. DC. 20*3

January 7, 1987

Donna Lynn Snyd.r~ Require
Southwestern Sell Mobile Systems
17330 Preston Ro~
Suite lOOA
Dallas, TX 75252

Re: NUR 2171
Southwestern Bell
Mobile Systems

C) Dear Ms. Snyder:

This is in reference to your letter dated December 12, 1986,
requesting an extension of' time to respond to the Comission's
reason to believe determinat~ions in the above-captioned matter.
After considering the circumstances presented in your letter, the
Coission has determined to grant you your requested extension.
Accordingly, your response will be due no later than February 3,
1987.

If you have any questions, please call Eric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel

~rn~
By: Lois G.

Associate General Counsel



Before the Federal Election Commission

In the Matter of )
) .3 _

Metier Management ) MUR 2171
Systems, Inc. )

Savin Corporation )
) *

General Counsel3s Report
~3

I. Background

On November 5, 1986, the Federal Election Commission "-~

("Commission") determined that there is reason to believe that

Metier Management Systems, Inc. ("Metier") and Savin Corporation

("Savin") violated 2 u.S.C. S 441b as "official providers" for

the 1984 Republican National Convention.

On November 13, 1986, Metier was notified of the

Commission's determination. By letter dated December 8, 1986,

counsel for Metier responded, in part, to the Commission's

determination, indicating a further response would be

forthcoming. On December 12, 1986, counsel for respondent

further responded requesting an extension of time, in order to

"gather the facts relevant to the transaction in question

(Attachment 1). Respondent's former President, who was

apparently involved in this matter, is presently residing in

England. Respondent requested an extension of thirty (30) days

or "as much as granted other parties."

On November 20, 1986, Savin requested a twenty (20) day

extension of time to respond to the Commissions s reason to

believe determination. This extension, until December 22, 1986,
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was granted by the Of f ice of General Counsel. By letter dated

December 15, 1986, savin requested a second extension, equal to

the sixty day extension granted to other respondents in this

matter. Savin claims this time is required in order to review its

files and complete its own investigation.

On December 16, 1986, the Commission granted a sixty (60)

day request for an extension of time by VMX, Inc., another of the

official providers in this matter. The response of VMX is due on

February 3, 1987. The Office of General Counsel recommends that

both Metier and Savin be granted extensions of time until

February 3, 1987, in order to allow them equal time to respond to

this matter.

II. Recommendations
4

The Office of General Counsel recommends that the

__ Commission:

1. Approve the the extension of time by Metier Management

Systems, Inc. to respond by February 3, 1987.

2. Approve the extension of time by Savin Corporation to
respond by February 3, 1987.

3. Approve the attached letters.

Charles N. Steele
General Counsel

I

'A

72 -,~ A

Date - Lawrence M. oble
Deputy General Counsel

Attachments
1. Request for extension (Metier Management Systems, Inc.)
2. Request for extension (Savin Corporation)
3. Letters



- BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2171

Metier Management )
Systems, Inc.

Savin Corporation )

CERTI FICATION

I, Marjorie W. Enurions, Secretary of the Federal Election

Commission, do hereby certify that on January 5, 1987, the

Commission decided by a vote of 6-0 to take the following actions

in MIJR 2171:

1. Approve the extension of time by Metier Management
Systems, Inc. to respond by February 3, 1987, as
recommended in the General Counsel's Report signed
December 29, 1986.

2. Approve the extension of time by Savin Corporation
to respond by February 3, 1987, as recommended in
the General Counsel's Report signed December 29, 1986.

3. Approve the letters as recommended in the General
Counsel's Report signed December 29, 1986.

Commissioners Aikens, Elliott, Josef iak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

Date M none W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Tues., 12-30-86 12:43
Circulated on 48 hour tally basis: Tues., 12-30-86 4:00
Deadline for vote: Mon., 01-05-87 4:00



FEDERAL ELECTION COMMISSION
WASHINCTOt4 D.C. 3*3w January 7, 1987

Audrey Nohr, Esquire
Cohen & White
Suite 504
1055 Thomas Jefferson Street, W.V.
Washington, D.C. 20007

Re: MUR 2171
Metier Management

Systems, Inc.

Dear Kr. Mohr:

This is in reference to your letter dated December 12, 1986,
requesting an extension oUtime to respond to the Commission's
reason to believe determination in the above-captioned matter.
After considering the circumstances presented in your letter, the
Comission has determined to grant you your requested extension.
Accordingly, your response will be due no later than February 3,
1987.

If you have any questions, please call Eric Kleinfeld, the

attorney assigned to this matter, at (202) 376-5690.

Sincerely

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
.. WASI4INCTOt4 OC. I*3

January 7, 1967

Mart-Jo F. Scopac, Esquire
Assistant General Counsel
Savin Corporation
9 West Broad Street
Stamford, C? 06904-2270

Re: MUR 2171
Savin Corporation

Dear Ms. Scopac:

This is in reference to your letter dated December 15 1986,
requesting an extension of time to respond to the Commission's
reason to believe determinition in the above-captioned matter.
After considering the circumstances presented in your letter, the
Commission has determined to grant you your requested extension.
Accordingly, your response viii be due no later than February 3,
1987.

If you have any questions, please call Eric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel

By: Lois G. Lerner
Associate General Counsel
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Before the Federal 3leot ion Commission

In the Matter of

Executive Presentation
Systems, Inc.

MUR 2171

General Counsel's Report

(p,
-3

, 0~*

I. Background A

On November 5, 1986, the Federal Election Coiflifliss ion ~ -

-3-

("Commission') determined that there is reason to believe that

Executive Presentation Systems, Inc. ('EPS") violated 2 U.S.C.

S 441b as an "official provider" for the 1984 Republican National

Convent ion.

On November 13, 1986, EPS was notified of the Commission's

determination. On December 9, 1986, EPS requested an extension

of time to respond to the Commission's reason to believe

determination, without specifying the amount of time needed or

the reason that this extension was necessary. By letter dated

December 18, 1986, EPS renewed their request for an extension,

equal to the sixty day extension granted to other respondents in

this matter. EPS claims this time is required in order to review

its files and complete its own investigation.

On December 16, 1986, the Commission granted a sixty (60)

day request for an extension of time by VMX, Inc., another of the

official providers in this matter. The response of VMX is due on

February 3, 1987. The Office of General Counsel recommends

~y~>

0
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that EPS be granted an extension of time until February 3, 1987,

in order to allow them equal time to respond to this matter.

II. Recowmendat ions

The Office of General Counsel recommends that the

Commission:

1. Approve the the extension of time for Executive Presentation
Systems, Inc. to respond by February 3, 1987.

2. Approve the attached letter.

Charles N. Steele

General Counsel

Attachments
1. Request for extension (2)
2. Letter



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Executive Presentation
Systems, Inc.

MUR 2171

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on January 8,

1987, the Commission decided by a vote of 6-0 to approve

the following actions in MUR 2171:

1. Approve the extension of time for Executive
Presentation Systems, Inc. to respond by
February 3, 1987, as recommended in the
General Counsel's Report signed January 6,
1987.

2. Approve the letter, as recommended in the
General Counsel's Report signed January 6,
1987.

Commissioners Aikens, Elliott, Josef iak, McDonald,

McGarry and Thomas voted affirmatively for this decision.

Attest:

Date arjarie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Tues.,
Circulated on 48 hour tally basis: Tues.,
Deadline for vote: Thurs.,

1-6-8 7,
1-6-87,
1-8-87,

12:04
4:00
4:00
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FEDERAL ELECTiON COMMISSION
WASHINCTON. DC 2*3

January 9, 1987

John V. Howard, Esquire
Gandy, I4ichener, Swindle, Whitaker & Pratt
Suite 600
2501 Parkview Drive
Fort Worth, TX 76102

Re: NUR 2171

Executive Presentation

Systems, Inc.

Dear Mr. Howard:

This is in reference to your letter dated December 18, 1986,
requesting a sixty (60) day extension of time to respond to the
Commission's reason to believe determinations in the above-

- captioned matter. After considering the circumstances presented
in your letter, the Commission has determined to grant you your
requested extension. Accordingly, your response will be due no
later than February 3, 1987.

If you have any questions, please call Eric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele

General Counsel2By: Lois G. Lee
Associate General Counsel
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January 15, 1987

Eric Kleinfeld, Esq.
Office of General Counsel
Federal Election Committee
999 E. Street, N.W.
Washington, DC 20463

RE: MUR 2171
Rapicom, Inc.

g~

am~  ~
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Dear Mr. Kleinfeld:

I have attempted to contact you several times since Wednesday,
January 7, 1987 and, due to both your schedule and mine, it has
been impossible to speak to you.

As you are no doubt aware Ricoh Corporation's response was due
to be received on January 7, 1987; however, recent events,
including the unavailability of any of the officers necessary to
sign a sworn affidavit have made it impossible to meet that
date. I have been advised that the earliest an officer, with
knowledge of the situation, will be available is Monday, January
19, 1987. At that time it is expected the affidavit (already
prepared) will be signed and notarized, and Ricoh's response to
you forthcoming.

I regret the delay but would ask your indulgence due to the fact
that it has been caused by circumstances outside of my
reasonable control.

Any questions, please do not hesitate to contact me.

Very truly yours,

RICO~I CORPORATION

David R. S. Kennedy
General Counsel
Office Products Business

DRSK/rh

RICOH
~"*..d ®
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RiCOH
CORPORATION

5 Dodrick Ptace. West Caidwelt. New lerusy 07008 Phone:201-882-2000 Fax: 201 -673-6881 Telex: 752930 R~-UO

January 21, 1987

(~3 C~

Ms. Joan D. Aikens -

Federal Election Coinission
999 H. Street, N.W.
Washington, DC 20463 be.' 227;

4Re: MUR 2171
Rapicom, Inc. -~

Dear Ms. Aikens:

The purpose of this letter is to set forth Ricoh Corporation'sN (formerly Rapicom, Inc.) response to your letter of November 13,

1986 addressed to Mr. William R. Manzon, Southvest Regional
Manager of Ricoh Corporation. The letter was received by Mr.
Manzon on November 17, 1986 and Ricoh Corporation, through its
in house counsel, had requested an extension of time to respond
on December 9, 1986.

At the request of the management of Ricoh Corporation, a brief
investigation has been undertaken into the allegations set forth
in the General Counsel's analysis. It is Ricoh Corporation's
belief that certain of the facts used in that analysis are not
correct or are incomplete. In order that the Commission may
have a complete record, enclosed herewith is the affidavit of
John Sheehan, Senior Vice President of Ricoh Corporation's
Communication Products Group (formerly Rapicom, Inc.) which sets
forth the facts as the company understands them.

Based upon the facts presented it is the conclusion of Ricoh
Corporation that there is no basis upon which to find that a
violation of 2 U.S.C. Section 441b has occurred by the provision
of two (2) Rapicom model facsimile transceivers to the Committee
on Arrangements of the Republican National Convention. The
facsimile transceivers in question were provided to the
Committee as a normal business transaction made in the ordi.~ary
course of business and upon terms and conditions whici~are
customery and reasonable in the office equipment industry.
Ricoh received both the publicity attendant to its desig~~tion
as Official Fax Vendor and its normal fees for installation,
removal, and supplies.

Additionally, a review of the appliable exemptions, as set forth
in 11 C.F.R. Section 9008.7 (c)(l), makes it clear that the
provision of the two (2) facsimile transceivers to the Committee

RiCOH
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145. Joan D. Aikens
January 21, 1987
Page 2 of 2

at a charge for shipping, installation, removal, toner and paper
was permissable. Ricoh Corporation is involved in the sale,
lease, and rental of, among other types of office equipment,
facsimile transceivers. It is a typical business transaction
f or Ricoh Corporation to provide office equipment, including
facsimile transceivers, on a temporary basis and charge only
for the shipping, installation, removal, and supplies necessary
to utilize the product while waiving any rental charge for
events of national prominence. In exchange for this
consideration Ricoh Corporation had received the right to be
designated as the official supplier of facsimile transceivers to
the Republican National Convention.

The waiver of rental charges to customers for events of
relatively short duration is a reduction or discount given in
the ordinary course of Ricoh Corporation's business. The
transaction is also not without consideration due to the
favorable publicity which the Company received from the
designation as an official supplier and because the Company was
reimbursed for its reasonable expenses of shipping,
installation, removal, and the supplies for use in the facsimile
transceivers. Accordingly, the express language of 11 C.F.R.
Section 9008.7 (c)(l) would seem to specifically authorize the
transation in question. Ricoh Corporation will continue to
cooperate fully with both the Federal Election Commission and
its General Counsel in the review and resolution of the
transaction in question. Should you feel that additional
factual information is needed in order that the proper
conclusion of the matter can be reached and a finding that there
is no probable cause to believe a violation has occurred by
Ricoh Corporation, please do not hesitate to contact me.

Sincerely yours,

RICOH CORPORATION (formerly Rapicom, Inc.)

David R.S. Kennedy

General Counsel - Office oduc Business

DK:kt

cc J. Sheehan

-- __ - __________RICOH
~rm~.d ®
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC

In re
NUR 2171

Rapicom, Inc.
Affidavit of J. Sheehan

Respondent

STATE OF NEW JERSEY )
ss:

COUNTY OF ESSEX )

J. Sheehan, being duly cautioned and sworn, states as
follows:

1. I am the Senior Vice President of the Ricoh Corporation
Communication Products Group (formerly Rapicom, Inc.). In 1984
I was the Senior Vice President of Rapicom, Inc. with the
responsibility for directing and controlling the sale, lease or
rental of Rapicom facsimile transceivers in North America
through Ricoh's direct sales force. Upon receiving notification
of the matter under review I directed certain individuals within
Ricoh Corporation to conduct an investigation and review of the
Company's records regarding the provision of two (2) Rapicom
facsimile transceivers to the Committee on Arrangements for the
1984 Republican National Convention which was held in Dallas,
Texas in August 1984. I make this affidavit based upon the
knowledge and information available to Ricoh Corporation as a
result of that investigation.

2. Ricoh Corporation ("Ricoh") is a wholly owned subsidiary
of Ricoh Company, Ltd. of Tokyo, Japan. Ricoh, in 1984, was the
sole distributor in North America of facsimile transceivers
manufactured by Ricoh Company, Ltd. and which were sold in North
America under the Rapicom brand name through its direct sales
force. Ricoh maintains its headquarters in West Caldwell, New
Jersey and sells its products directly to end-users through its
direct sales outlets in New York, NY; Rosalyn, VA; Houston, TX;
Long Beach, CA; and Hillside, IL in addition to numerous other
locations in most other states.
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3. As part of the ordinary conduct of its business Ricoh
provides certain of its office products, including facsimile
transceivers, to events which attract the attenton of the
national news media; to the national news media; and to certain
large corporations and other commercial or government entities
which require the products for a relatively short period of time
at a heavily discounted or on a rental free basis. The only
charges normally billed to customer's fitting the category
described above are shipping, installation, and removal fees,
and supplies for the products. In exchange for the provision
of its products without rental charges, Ricoh was entitled to
receive a designation as the official provider of the facsimile
transceivers in question to the Republican National
Convention. In the past, Ricoh has, in the ordinary course of
its business, provided facsimile transceivers under similar
arrangements to the Democratic National Convention in New York
City; the Winter Olympic Games in Lake Placid, New York; and to
the National News Networks (ABC, CBS, and NBC) for coverage of
such events as space shots; conventions; important court
trials, etc.

All of these transactions were arranged in the ordinary course
of Ricoh's business and the rental revenues foregone were
charged internally as advertising and product promotion
expenses.

4. On or about January 13, 1984, Mr. Jim Blythe of the
consulting firm of Blythe-Nelson approached Ricoh and indicated
that Ricoh might receive the designation of "Official Facsimile
Vendor" from the Republican National Committee in exchange for
the use of Ricoh facsimile equipment by the Committee if it
could submit an acceptable proposal. (see 1/13/84 W. Manzon
memo to S. Joerg - Attachment "A").

5. On or about February 9, 1984 Ricoh's proposal was set
forth in a letter from W. Manzon to J. Blythe. The letter
states that all rental charges would be waived in exchange for
the Official Fax Vendor designation but that shipping,
installation, removal; and supply charges would be due from the
Committee. A copy of the letter is affixed as Attachment "B".

6. On or about April 24, 1984 Ricoh received an order from
the Committee for one (1) R-6100 facsimile transceiver to be
installed, for the Committee, in Dallas, Texas. Ricoh's files
do not contain this order but, according to Ricoh's records one
(1) R-6100 facsimile machine was to be shipped to Dallas, Texas
for use by the Committee on or about May 3, 1984 (see internal
memo from W. Manzon to S. Joerg affixed as Attachment "C") and
it is assumed that such shipment took place as planned.
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7. On or about June 5, 1984 Ricoh received a letter advising
that ...Rapicom, Inc. has been selected to be the official
'facsimile vendor' for the 1984 Republican National
Convention. A copy of the letter from Ernest Angelo, Jr.,
Chairman of the Committee, to William Manzon, Southwest Regional
Manager is affixed as Attachment D.

8. On or about June 25, 1984, ira response to a letter dated
June 22, 1984 from W. Manzon to G. Hatfield (Attachment "K"),
the Committee on Arrangements issued Request for Purchase Order
Number's 00207 and 00208 setting forth the charges to be
received from the Committee by Ricoh for the shipping;
installation; removal; and supplies for the two (2) machines in
question (Attachments "F and G).

9. On or about August 7, 1984, the Committee orally
requested that the second facsimile transceiver be installed and
an internal memo generated to expedite processing of the R-3300
facsimile machine (August 7, 1984 internal memo W. Manzon to S.
Joerg affixed as Attachment "H"). Written confirmation to
confirm that Request for Purchase Order (#00208) was in fact a
purchase order and was received on or about August 8, 1984 (see
Telex No. 713-939-1811 from Mary Frances of the Committee to
Louise Dunn of Rapicom - Attachment "I").

10. In response to all of the correspondence referenced
above, most particularly Attachment "D", Ricoh, on or about
August 17, 1984 prepared Rental Agreement No. S-60537 and an
Amendment thereto (Attachment "J"). This Agreement and
Amendment were forwarded to the Committee on Arrangements. No
signed copy of the Agreement was ever received by Ricoh.

11. Under the terms of the Agreement, as amended, Ricoh
agreed to supply the National Convention with two (2) facsimile
transceivers. Since the Committee had, by its Request for
Purchase Order No's. 002007 and 002008 unequivocally accepted
the essential terms of the agreement, Ricoh provided the
facsimile equipment in question without insisting on a fully
executed agreement. This same accommodation would have been
made for any other event of national preminence in order to
protect the reputation of Ricoh Corporation.

12. While the original proposal to the Committee indicated
that three (3) facsimile transceivers would be provided, Ricoh
only installed two (2 machines at the Convention site in
Dallas. The third (3rd) machine, to be installed at Committee
Headquarters in Washington, D.C., was not required due to the
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fact that the comittee obtained access to an already installed
facsimile machine. Ricoh did not install the machine which the
Coaittee utilized and has no knowledge about where such product
vas obtained.

13. The total rental revenue which Ricoh Corporation had
agreed to forego with respect to the two (2) Rapicom brand
facsimile transceivers provided to the 1984 Republican National
Convention during the periods indicated below was $777.00.

R-6100: May 3, 1984 - August 30, 1984
R-3300: August 15, 1984 - August 30, 1984

N * John Sheehan
Ti Senior Vice President
Date: January 21, 1987

ml,
Sworn to and subscribed personally before

January 1987.
me this 21st day of

1A7t ~~4j
Notary Public

PATRICIA ~ M(~?DINI
NOTARY K
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from u±ii xan:on ~" 1-13-

whject Republican National Convention

Jim Blythe of Blythe-Nelson, a Dallau Consulting firm, confirms that
if we offer and the Republicnu National CouiinLttee accept9 the use of
our equipment, we, for v~ilue received, have the option of using this
in our advertising.

I recommend that we pursue and if you agree I viii extend our offer
in writing to Mr. Blythe who Viii put it forth at a convention
committee meeting on January 20th. Please advise.

Aluc, they are interested in the use of Ricoh copiers. Suggest we
have someone from the copier divimioncontact Hr. Biytbe at
(214 634-3900 tO discuss this possibility.

/

/ q~32~OOS

, 1

WE~/id _____________________

xc: C. Marland
M. Mc3ride~

mdvm

peg,
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* 0 RAPICOM. ieee.__________________ ?S7SOrewLm.Sajlw 124~ ~'4 A Nss.lusfl, TX 77040
~ Phns: (7131462-7553

Fame: (7131462.0353

February 9. 1984

Mr. Jim Ilythe
Slythe-Nelson Co.
8700 N. Steumoni
Suite 301
Dalla*, TX 75247

Dear Kr. Blythe:

Pursuant to our discussions with you and Marlene English. Lipleom
is pleased to be considered as a potential supp1ie~ of facsimile
equipment for use during the Republican National Convention.

Rimpicom proposes the placement of three (3) R-6100 facsimile units.
Two (2) of these units would be installed in Dallas and the third
in Washington D.C.

The Rapicom 6100 Ia a hub-speed (9600 BPS) digital facsimile unit
that uses a dry toner process. This is in contrast to the thermalprinting process that is in wide-spread USC by most facsimile vendors,
including Rapicom. Our recoiimiendation, howcvcr, is made with the
thought of providing the Committee with archival quality doc'~uents.
As you know, thermal processed documents are subject to £adThg over
time.

We feel that permanancy is cxi important factor in your anticipated
use of facsimile equipment.

!~orr~ial rental of the above equipment ±. $270.00 per month. ByeKtension, the total charges would he $4860.00.

Rapicom proposes to valve these rental charges. In consideration of
the no-charge use of the equipment during the convention, Rapicomwould be deui~iated at the Official Facalmil. Vandor. This desig-
nation '~ou1d include, but is not limited to:
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1. lIme of thi. title in any advertising in which Repicom opts to

utilize tbl.s designation.

2. Case history representation.

3. Feature articles to be published in various magazine..

4. Use of thiu~ designation in the full range of advertising and

promotional inaterials.
Should the above meet with your approval, normal installation, removal
and supply costs for the equipment as we have previiusly outlined
vou)d apply to this offer.

We sincerely lc~ok forward to serving you.

Very t y yours,
'2)

~Jiliiau I. Han: on
Southwest Regicn~l H ger

~JRMf1d

__ Approved_________________________________

T~Lr1e__________________________________

Date



Memorandum

A mesh Csm9eny. We eapumd.

to STEVE JOERG

Item Bill Kancon

FAXED
DATE d*

A1ttcMms'IT *c~

dew 4-24-64

subject Republican Rational Canvencion refer to

Steve, faxing order form and Tn sheet for a R-6 100 for the
Republican Convention. This is th. first of three units that
trill be required.

UIC are to be billed for shipping, installation1 removal and
supplies.

Due date is Hay 3. so would appreciate your approving and passing
on to order entry.

Re a di,

B Mazi~~1

WEM/id

,cc~ I..
C.
H.
D.

Salazar
Mariand
Eagan
0rric~ '4

~.Vb

4(4 ~

~~2o ~4 Wo



Prank J. Pmhrenlwpt, h.
Chairman
Republican lUdOflUl Commltee

COMMITTEE ON
ARRANO~MEN7S

ErneSt Angelo. Jr.
Chairman

Trudy McDonald
Vice-Chairman

George Clark, NY
Treasurer

Mary Silvers, GA
Secretary

Roger Allan Moore
General Counsel
SUDCOMMJTT1~R

CHAIRMEN
NDon Adams, IL
Nancy AP~t. OK

~ Fran C2~Ucs TX
~Jack Courlemanchc, CA

Jennifer Dunn, WA
No6l Gross, NJ
Bill IlagYls. AL

4 Glnny MarTInez. LA
Dennis Olson. ID
Sheila Roberge, NIl
Ken Stout, AL
Peter Sccchla, Ml

r STAFF

Ronald II. Walker
Convention Manager
Douglass Blaser
Deputy Conventkm M~nagur
Daniel Dennlng
Deputy Convention Managcr
Piggy Vc-.nablc
Executive Director

Zonventlon

Jgno 5, 1984

Mr . William R. Hanson
Southwest Regional Manager
Rapicom, Inc.
7878 Grow t.ane, Suite 124
Houston, Texas 77840

Dear Mr. Hanson:

On behalf of the Committee on Arrangements for
the 1984 RepublIcan National Convention, I am
pleased to advise you that Rapicom, Inc. has
boon 8elected to be the official "Facsimile
Vendorw for the 1984 Republican National
Convention.

This designation is contingent upon a letter of
agreement between the Committee on Arrangements
and Rapicom, Inc. This letter of agreement
viii be forwarded to you shortly for your
appropriate review and Signature.

Let me take this opportunity to thank you and
your company for extending this valuable
service for this historic occasion. I know it
will help serve to make the 1984 Republican
National Convention a memorable, exciting and
inspirational success.

Sincerely

Ernest Angelo, Jr.
Chairman

Dallas, Texas-August 20-23, 1984
Dallas Convention Center Office, 650 South Orittin, Dallas, TX 75202 * (214) 220.1584

4~b1ican r~
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Hr. Guy latE laid
leptibliceri Rational Cotwentlon
Dallas. Texas

Dear Hr. latfield:

To date we have not received a purchase order for char;.. attendant to the 1-6300
facsimile machine etirreatly installed at the INC headquarters in Dallas, Texas.

These charges include:

Shipping
In. eallation
Zemoval
1 Ctn. of Paper
1, Ctn. of Toner

TOTAL

$165.00
$150.00
$150.00
$104.00
$ 88.00

$657.00
~. These are the charges per unit as outlined in our offer letter of Jebruary 7th to

Mr. Jim Blyths of Blytbe Nel.oi~.

It has come to our attention that you viii require an additional machint at a dif-
- ferent model to accomodate traffic from siwer epsed fax machines. Charges for

this unit differ from the above. Please Issue your purchase order as follovs:

One R-3300 or R-3100 fax unit.

R.enraJ.
installation & Freight
Removal
1 Ctn. of Paper

TOTAL

lb Charge
$150.00
$100.00
$ 96.00

346.O0

cr~ The above purchaBe orders should be mailed to my attention. To ezpedite delivery
of the nev machine, it would be helpful if you vould first fax these documents to
us at (713) 939-1811.

Lfl~ you for your attention to this uatter.

William R. Manzon
Southwest Regional Manager

WRM/ld

xc: V. Michael

Rj~H.



VEMOORr -I
R~r~OU Corpozatton
7676 Grow Lane
SUiht* 224
Rat~*k.ou~, TX. 77040

~M)WIIIPUbOHASE O~DEL

?~n.. on Atmng.mentaIL Republican
National Convention

OEP!. #?Uaga.ttAl'! *' F

DALLA CQNV~NTION CENTER

I
MARK PACKAGES:

F.O.S. Quotation

________________ 6/25/84 PrIces

Summary O~ Vu~dors
Quotations Obtained: _________

_________________________________________________________________________________ _______________________________ ___________________________________ I
I -

OuantItv Description List Price I Olcowtf% Not Unit Puce 5xten~Iud Prs~wI I m~ I -_______________L~.~LL~
_______ R-6 00 Facsimile machine: ...1 ______

uw2~m ____ ____

Znsta1la~ion _______

Removal
__ _ K.____ ____ ______

___ of Paper _______ 1o.~ ,on
Ctn. of Toner _____ ______ ______

__ ______ I_ __ ± _ I

_____ ___ I -.

Remarks, Spcial Instructions: $1J5TOTAL~; ;;;~
1 657

Account Number Requested By App 2 jPinaniai Approval
2520 ii"')



*1 ~lttee on Anangemnts
1964 RepublIcan

National Convention
VUNOO~

Corporation

7876 Grow Lane
Suit. 124

Lbouston, TX. 77040
ThgSISAftaOuffIy.iwr ME APPROVI1~PURCNME ORDER.

~1
DALLA8 COtfV~NTZON CENTER

I
MARK PACKAGES:
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aa~ 8-7-84
Rept*ilcasi Nat±~nsa1 CQ~~#~t±@u

reEer u

Steve. faz1~g ordor form AU4 ?~z ,Iavui for a R2300 toy ~h,
kepiibI1~.n Conv~p~ Ion.
RNC are ro be b&11c4 Lc~ *hippln8, in.u11~irxon, :~a~val arid
supp3 ies.

Due date ~e 1w'mt.dlat.y, 30 vo~d aPDr.ct*ce yOUr aPPrOVIgI
*n4 paaesng QI~ tQ order BrtTy.

W~(/1d

xc: ?~,. 5415g1T
V. Michael
K. Ea~aei
D. O't;1r~

~~LJ
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~. Louise rJurir~

Thear Louise,

2er our eonve~sa~j~u today this will ~cr.rir=
tk~e ~r ~e;uez~ ~or P~zrchas. Order ii Li
fa~ our c~io~ OrIer form.

P1s~ae expit. ~h! del±~I'e:y o.~ a ~ac~ino that
i& ba~ ~r~up 1, 2, and 3 capability as t?~e
C~ventioi is only 11 day. avaya
~i~k yOU ZC~ YOUr teTh~i~n to this mat~~c.

.*-.-E. 4~I

.1.

0
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S 60537
Republlfr W&dI~n*1 t~OY~WYI f~ .... ~ (Customer) agree. to rent from Rapicom. Inc. (RAPICOM) of 7 Kingabridge Road.

Paltf4qid. New Jersey end Rapacom agree. to sell to Customer subject tO the term. and condition, of this Agreement. the Rapicom eouipment

and acceesories In th quaritltlss, models and prices designated below for a ___________________________ 
~ ?erttl period.

IhimAL SUPPLY ORDER

FAXPAPER ~ /CTN

I-
~1W~J~EJL

,Waahinktofl. D.C~ 20003

This document. togettier with the terwus end coodhions set forth on thy reverse hereof and Rapicomi Order Form, shall constitute the entire

Agreement between Customer arid Rapicom rAgroemeflr). The terms end conditionS of this Agreement shall SuPOtBede any inconsistent

terms end conditionS contained in Customers purChase Orders and/O' other documents ufllOSS SuCh purchase orders and/Or other documents

have been accepted, in writing, bye duty authorized officer of Rapicom. This Agreement may not be changed or amended withOut the prior

1vitten apprOval of an authorized officer of Rapicom and an authorized representative of the Customer. See "Amendm6Ifl~ to Rapicom

Rental Agreement !4o. S-60537". *..* .* =

~~QUIPMENT ORDER SCHEDULE I .. Month~y Base
R~ntSl Per Uni

~t Product Quantity Inatallation
Charge Per Unit ...

1f4.6100___ I R-61&0~ ~150.&0 ?~o Chae~o
1' 1

I p- ~30O ~~~~~~1"*'

I I I
'I

*MorithlV base rental includes NORMAL equlorrient mairflhrwnc afl~ phfTL

ACCESSORY ORDER SCHEDULE

Product I Mo~e.I
Nurn~e~

'A-1107 GZ
~

K:1254 TTI

A- 1300

A- 1012

Quantity ins a~tatior~Charge 0e' Unit

No Charge
!~n -

No Charge

No Charge
I 9.6

NCU2OE No CharSa

- ~

F- - -~

No C~ziarge
~afi~

No Charge

No Charge
'~- ~.*-,f,

'-..

It cuStomer tS tax exempt, check boil and attach copy of Exemption Certificate

If no Purchase Order is requIred by Customer, check tox arid sign

Rpubl.±c National Couver~tion
-I

By
Aaafto'.~.a 5.gv.at~*v. C.au

Print
M~mua

RAPICOM. INC.

By ~ Ofl.cc

Print

SEE REVERSE SIDE OF AGPEEMENT FOR TERMS AND CONDITiONS
~O,$E ~ ODE~AT~ON~ DiP' - C~o~cei~ ~.ec Cus'~"~' ~ A - *fl~f~ C.js1!P~AV C.or~y M Smut~.

ri~&~L OFF icE..ACCoUg~dIN(s !~PP Guwn 5'a"c~ O1ce ~ -

311
Branch

3I~7
RAPICOM RENTAL AGREEMENT

O~s.ft*mdCumusflv

~L~iih2&~ Wmt~4nria~ ~nnva ~P~'~O,
AWSAgVDW9U~

0
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* TERMS AND CONOmONS ~ACCEPTANCE - Ths Agreement is 5u to acceptance by Raplcom through its Home ~ Such acceptance will be eeldence~ byreturn t@ the Customer of a counters.gned Copy of tiles Agroement. Prior to a&.ch acceptance, this Agreement Shell have no terse or effest,

RENTAL PERlO~ - Renta. Pmlo~ shall commence on the date of inataflation of the Equ.pmont (or lit. Second Item of Equipment ff morethan one item) and shall expire at the end of the Term Of thea Agreement.
RENEWAL/TERMINATION - This Agreement may be terminated by stomp or Rapicom t the end of the Rental Period, or anyrenewal thereof, only by giving the Other party at least 30 days prior wrmen notice. Unless so terminated by either party, this AgreementShelf be autornalecany renewed for an additional 12 eiionitt Renta& PerIod.
SURRENDER - Customer agrees to surrender the Equipment and all Accessories upon the expiration or tffmlflStlOn Of this Agreement~fl the Same condition as received an4 agrees to pay Repicont all costs incurred In connection with any damage to the Equipment orAocesaoree Subject only to ordinaty an~ usual wear and tear.
REMOVAL CHARGEs Customer agrees to pay to Rap4com removal charges for the removal of alt Equipment and Accesaortes rentedhereunder at the then prevailing rates in effect ut the time of removal.
TERMS OF PAYMENT - AN invoices for rental cnergcs for the Equipment and/or Accessories are due end payeble to Rapl~m withinthirty (30) days from the date of the Invoice withOut di5~~u~t or sal-off. A carrying charge of one percent (1%) per month (12% ANNUAL -RATE) will apply to all past due accounts.
OAMAGES/TEF~MINATION - It Customer breaches this Agreement or attempts a termination hereof sAcept as provIded herelit Custom-er shall p~y a$ liquedoterj damages, the parties hereto a§reeing that the true measure of damages 16 50 uncertain that the same cannot bereadily determined the aggregate rental contracted under this Agroeniont for the remaining months of the RenISI Period, plus all coatsend expenses Incurred In Connection with the cost of repair of any damage to the Equipment and Accessories and the cost of removal of -the Equipment and Accessories. All unpoid invoices Shall become due and payable upon termination and Customer shall pay alt costsSRO expenses of collecting any unpaid Incetitednoss including, but not limited to. reasonable attorney's fees and court costs. In the eventof any breach of this Agreement by Customer. thc same may be terminated by Rapicom and the Equipment end AccessorIes shall, at theT'request of Rapicom, be tendered to Rapicorn in good Condition and repair. The Customer shall pay the then Prevailing Rapicon, removalchargea toe all Equipment and Accessories removed upon termination,, 

- .2.
ACCESSORIES - Optional devices for use with the Equipment (Accessorles) which Rapicom may from time to time offer to Customer.-~"wItl be furnished at published rates for rental. in~elIatoe'i, and removal, an a month-to-rnornh basis, Subject to 30 days prior written notIceof cancellation given by Customer.
EQUIPMENT PROTECTION - Customer shall permit only Rapecom personnel, who shall have full and free access for such purpose, to~~make any alterations, repairs, adjustments, d's.assemcidy. or inspection of Equipment and Accessories, except for "Key Operator' func-tions performed by Customer's personnel. Ahera:Ion.s requested by Customer are not covered by this Agreement. Customer shall notmove, permit removal of or relocate the Equipment or Accessories from :~e location where installed WIth~ut prior written consent of anauthonzed Rapicom representative, which Consent shall not be unreasonao~y withheld. Flapicorri may display notice of Rapicom owner.ship on any Equipment and Accessories.
LOSS OR DAMAGE - All Equipment Accessories and/or Supplies shall be shipped F.O.B. Rapicoms nearest warehouse, Customer'~shaIl bear all rIsk of loss or damage to Equipment arid Accessories under this Agreement fran, delivery thereof to a common carrier,except as caused by (I) hegligence of R~p'~on, personnel or Ill) reasonable wear and tear under normal working conditions Customerriere~y indemndies. agrees to defend, arid holds Rap'com harmless front s'~d against all cla'ms, costs, expenses, damage, actions, causes01 SCtion, and liabilities, including reasonable attorney's lees, arising ou~ ci or in corinecrLon wIth any loss or damage to or resulting from~ or oerta~ning to arty use a' S~uipment and Accessories e,,*rtcer or any damaOe or niury to persons, including death, or property inconnection wit?~ the use t~ereut. Customer agrees to train aii "Key Operator' personnel in accordance With tho Operation manual pro-viced by Raplcon,

WARRANTY - RAPICOM WARRANTS THAT THE EOUI~MENT AND ACCESSORIES COVERED BY THIS AGREEMENT, WHENiNSTALLED, WILL BE IN GOOD WORKING ORDER THE SOLE OBL~A7ION OF RAPICOM WITH RESPECT TO THIS WARRANTYSHALL 85 TO REPAIR OR REPLACE. AT ITS OPTiON, ANY DEFECTIVE PART OR COMPONENT OR THE ENTIR5 EQUIPMENT INACCORDANCE WITH THE TERMS HEREOF. RAPICOM MAKES NO OTHER WARRANTY EXPRESS OR IMPLIED, OR ARISING OUT~ CUSTOM OR USAGE WITH RESPECT TO MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, CONDITiON. QUAL.ITY OR OTHERWISE. RAPiCOM SHALL NOT IN ANY EVENT BE LIABLE FOR ANY SPECIAL. RESULTING, OR CONSEQUENTIALCAMAGES OR LOSS OF PROFITS CCCASION~ BY ANY BREACH OF WARRANTY. MACHINE DOWNTIME OR OTHERWISE,
MISCELLANEOUS - Rapicom shall retain title to tne Equipment and Accessories at all times. This Agreement is not assignable by~..uS~omer an~ Customer s~iaIl not sublease, sell. piodge, transfer, or permit any ancurn~rance upon Equipment and Accessories. Aspi.corn may assign th:s Agreement and any interest thereirt, and it5 assignee may assign the same. Thu Agreement shall be governed by thelaws of the State of Caitiornia.
PERSONAL PROPERTY TAXES - Customy shalt file. Day and be liable tar all personal property taxes on Eqwpmen: end Accessories
which Customer has en its POSSeSsion on the tax assessment date
KION.RAPICOM SUPPLIES - If Cus~orner uSeS Supplies otrter Ihan these sold or approved by Rapicom and it is determined by Rapicomthat the use of Such supplies caused the Equipment and Accessories rented hereunder to malfunction, Customer shall be billed, atRap.com's sr8n~~rC biliin~ rates, for all serv.ce r.~uired to rtOar the Eqwprrion: and Accessories.



A> 0
AI4ENDIIENT TO

$ #~, '4
.x&ncoii amu.

AGREEKENT NO.JIQUL...

This Amendment is mode and entered into as of the 17th day or August.
196# by and between the Republican National Coittee, an uninoorporated
political coittee organized in the District of Columbia with its
principal attic.. located at 310 First Street, $.3. Washington. D.C.
20003 (hereinafter referred to as the 'RNC"), and the C~ittee on
Arrangements tot the 1984 Republican National Convention, a Committee of
the RIC (hereinafter referred to as the 'Committee') and Ricoh
Corporation, a Rev York corporation with its principal office located at
5 Dedrick Place, Vest Caidvell, Nov Jersey 07006 (hereinafter referred
to as "Ricoh').

HITNESSETH

Whereas, Ricoh, the Cowuittee and the tIC are parties to the
Rapicom, Inc. Rental Agreement No. ~ dated the 17th day of
August, 1984 (hereinafter referred to as the "Agreement'): and

Whereas, the parties hereto "desire" to mend and clarity certain
terms and conditions at' the Agreement to create a document which more
correctly reflect the agreement between thea.

Now, therefore, in consideration or the premises and mutual
covenants oontained herein, the parties hereto agree as follows:

N 1. Ricoh understands that this Agreement does not authorize it to
advertise any endorsement by the RIO, the Committee, the White
Mouse the Reagan-Bush '84 Campaign Committee or any other group or
individual. The advertising shall be restricted to the statement
"Of ficial Facsimile Vendor of the 1984 Republican National
Convention".

2. In connection w~th this Agreement, Ricoh shall indemnity, hold
harmless and defend the Convention Manager, the Committee and the
RHO, their officers, agent.s and employees from any loss, damage,
liability or expense on account of damage to property and injuries,
including death, to all persons, which may arise from any alleged
negligent act, omission or error on the part of or any breach of
any obligation under this Ricoh Agreement.

3. The RIC is an unincorporated association crested by the Rules
adopted by the 1980 Repub:ican National Convention. The members,
officers, employees and agents or the J~NC, the Comnittee and the
Executive Committee of the RNC. shall not be personally liable for
any debt, liability or obligation of the RHO or of the Committee.

4. The partIes hereto agree to make the following changes to the terms
and conditions printed on the reverse side of the Agreement.



a. The following provisions shall be deleted entirely: V'~ '~ '~' Aw~CuI,.'qu~f ~.

b. The following provisions shall be amended as follow.:
I. REMOVAL CUARGES - delete the words. "then prevailing rates

in effect at the time or removal", replace wiU~, "rates
shown on the face of this Agreement."

U. LOSS OR DAMAGE - line on. (1), delete the words "Rapicom's
nearest warehouse.", replace with, "Customer's delivery
point,". Line seven (7), after the words "...wlth the use
thereof." add, "where such loss or damage is caused by oris the result of the negligence of willful misconduct ofCustomer, Customer' s officers, employees, agents, Servazits
or iflvitees.".

III. TERMS OF PAYI4EKT - delete the word "rental." After the
last line odd, "Rapleom agrees to waive rental charges and
to place the Equipment covered by this Agreement in
Customer's premises on rental free loan. The only oharges
to Customer shall be th. shipping, installation, removal
and supplies oharges as are set forth in this Agreement.

The Agreement is hereby amended as expressly provided in thisAmendment. Except as expressly provided in this Amendment, the termsand condition of the Agreement remain in full force and effect without
modification. In the event of any inconsistency between the provisions1~ of this Amendment and any provlsl.ons of the Agreement, the provisions ofthe Amendment shall control.

IN WITNESS WHEREOF, each of the parties hereto have caused thisAzuendinent to be duly executed by it: authorized representative as of the
day and year first above written.

APPROVED AS TO FORM;
198J~ REPUBLICAN NATIONAL CONVENTION

By:_________________
R. Career Sanders, Jr. Ernest Angelo, Jr.
Counsel Chairman

Committee on Arrangements

ATTEST: RAPICOt4, INC. (RICOH CORPORATION)

By. By:
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JaRuary Si, 1987

Mr. Eric Kleinfeld
Federal Election Commission
999 B. Street, N.W.
Washington, D.C. 20463

Dear Mr. Kleinfeld:

As we emphasized in our letter to you of November
17, 1986, BlytheoNelson is a Texas General
Partnership and, therefore, we do not understand
how the Commission's finding regarding donations
concerns BlytheoNelson.

Nevertheless, even if BlytheoNelson were a
corporation, the professional services we
provided the Committee on Arrangements were, in
fact, all in the ordinary course of business, as
the attached affidavit explains.

I trust that this should resolve any questions
concerning BlytheoNelson to your full
satisfaction. I anticipate that the
investigation as it concerns our Partnership will
be closed immediately.

As always, we are pleased to cooperate with the
U.S. Government. Should you have any questions,
please let me know.

Sincerely,

J mes L. Blythe

cc: Mr. George B. Rei Jr.
Covington & Burling

I
I-,, ~

~c.:t7

() -

~

Bruton Park! 8700 N. Stemmons Freeway 'Suite 301 iDaUas, Texas 75247 '(214) 634-3900



Attachment

Letter dated January 28, 1987

Mr. Eric Kleinfeld

Affidavit of James L. Blythe

1. My name is James L. Blythe. I am a founding partner

of BlytheoNelson ("BoN"), an information systems

consulting partnership. My business address is 8700 N.

Stemmons Freeway, Suite 301, Dallas, Texas 75247. In
if,

addition to the Dallas home office, we now have
affiliated corporations located in Atlanta, Chicago and

Washington, D.C. I have worked in information and

N telecommunications systems consulting for ten years.

2. I founded the partnership in June of 1981 along with

Mart D. Nelson, a Professional Engineer. Like many

another fledgling operation, BoN sought out work

opportunities for experience, promotion of the firm's

name in the business community, and, as much as possible,

a full fee.

3. After reading in the Dallas newspapers that the 1984

Republican National Convention would take place in

Dallas, I approached the Republican National Committee in

an effort to provide our consulting services on a fee



i
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basis. In October 1982, BeN made an initial presentation
on automated concepts to representatives of the Committee

on Arrangements ("the Committee"). This presentation

suggested to the Committee a wide range of
telecommunications and information systems services that

would make for a very efficient Convention. BaN proposed

to evaluate, recommend, and assist with the

implementation of all of these automated systems for the

Committee.

'ft

4. On several occasions during the months following

this presentation, I contacted Mr. Richard Shelby, then

N the Convention Manager, about our services. To my
disappointment, BoN was not hired at this time to provide

the range of services presented to the Committee.

5. During the first half of 1983, I saw an opportunity

for our services on a spot project. Southwestern Bell

proposed a communications system to the Committee, and I

recognized the need for evaluation, recommendation and

planning services for this system. BoN offered its

services on this matter to the Committee on a for-fee

basis. For every two hours worked, BoN would bill the

Committee for one hour of its services, plus any

applicable travel and miscellaneous expenses.
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6. BoN had previously worked projects with discounts or

for no fee at all in order to get business. In 1982, for

example, BaN analyzed the communication system needs of

Hughes and Hill, a law firm, at no charge. Approximately

$5,000 worth of services were provided to perform this

analysis. While these free or discounted services do not

always result in new business, this particular promotion

proved valuable, as BaN was later paid to implement the

0 suggestions made to Hughes and Hill and was retained for

nearly two years of follow on services.

7. BoN had also previously provided services to

charitable groups purely to promote our firm name and

capabilities with the major business executives who sit

on the Boards of these organizations. In 1981 and again

in 1982, for example, BON provided approximately $15,000

to $20,000 of services each year for the Arlington Boys

Club Talent Show. Prior to our Convention work, BON also

provided about $5,000 of free telephone planning and

implementation services to the Duncanville Church of

Christ solely for promotional purposes.

8. I believe the use of these commercially-motivated

discounted services (including free Ones) to be a common

practice in the information services consulting industry.
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9. Because BeN believed that work for the Committee

would result in excellent contacts, and would allow us to

demonstrate our capabilities, a discount for this spot

project was good business. Moreover, BoN needed work

opportunities at this stage because we were still a very

young business. Fortunately, our offer was accepted, and

for the first time, BaN saw the possibilities not only of

national publicity and experience, but also of full-fee

services down the road.

10. Later in 1983, BaN started turning the corner as a

commercial organization. We started to make a profit,

and we had on our payroll the number of employees that

for the first time made it possible for us to handle the

Convention in the way we first envisioned. In June 1983,

the Committee met in Dallas, and BoN again presented its

automation concepts plan for the Convention. The

presentation went well, I thought. The Committee saw the

need for the information and telecommunications ideas BoN

suggested. However, the Committee did not want to pay

the fees for our advice that we proposed.
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11. By the latter part of 1983, BoN's name had appeared

in the local media in connection with our Convention

consulting services. For example, The Dallas Times

Herald reported in its August 21, 1983 issue about the

nature of our services and our hopes to be designated as

the official Convention information systems consultants.

I am quoted as saying, "You have to be able to get your

name up there to attract venture capital....It's worth a

try to be working on the convention to get a name...if,

because of that designation, we can create interest, we

can raise money." The article reporting this

information, "Businesses See Dollar Signs in Grand Old

Promotions," is attached as Exhibit A.

12. BoN evaluated the opportunity to receive exceptional

publicity from this national event, were we to play a

central roli in advising the Committee as to what

services it needed and which vendors would best supply

those services. As with other clients where we see great

opportunity for expanded business and promotion, BaN

offered to provide consulting services from February

through July 1984 at no cost in exchange for the official

designation as "The Information Systems Consultant of the

1984 Republican National Convention." The BaN offer also



-6-

provided for our services on a full-fee basis during the

busy Convention month of August. In addition, the

Committee would reimburse BoN for any business expenses

during this entire period.

13. Fortunately, the Committee formally accepted this

proposal on January 24, 1984. I believe this was

fortunate because BON received significant promotional

value from the services rendered the Committee that

resulted in new client billings of $249,394.63. This

income alone is nearly three times the value of the hours

exchanged for BaN's designation as Official Information

Systems Consultant. The new clients that came our way as

a direct result of our Convention work are: APCO; Arthur

Andersen & Co.; Britches of Georgetowne; Covington &

Burling; Hogan & Hartson; International Management Group,

Inc.; Jackson Walker; Powell, Goldstein, Frazer & Murphy;

and Weinberg and Green. Moreover, we owe the existence

of our Washington, D.C. office to our official work at

the Convention.
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14. In addition, the free publicity BON received from

our official status with the Convention was tremendous.

BON was interviewed five times on the major television

stations in regards to our role at the Convention. Each

major network interviewed BON at least once. Moreover,

two major Dallas newspapers, The Times Herald and The

Morning News, each reported on our Convention services

and quoted me on several occasions in 1984. The monthly

Dallas Magazine published articles in July and August

1984 that discussed our role at the Convention. Our

industry reporter, MIS Week, provided information about

our Convention services in its July 4, 1984 issue.

15. BON took advantage of the business opportunities our

official Convention status provided us with by sending

out two newsletters to more than 2,000 potential clients

and by taking out a full page advertisement in the June

16, 1985 issue of The Dallas Morning News centering on

our Convention services. Copies of the sections of the

newsletters reporting our official status are attached as

Exhibit B; the full page advertisement is attached as

Exhibit C. Additional business from at least one client,

the Dallas law firm of Jackson Walker, can be traced

directly to the newsletters.
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16. Even now, every time BoN sits down to discuss

services with a prospective client, our work as Official

Provider at the Convention is presented as one of our

major projects. Attached as Exhibit D is a recent

prospectus, providing a list of client references that

includes the Republican National Convention, as well as

clients we gained as a direct result of our Convention

work.

'I)

17. All the services we provided for the Committee were
V

motivated by commercial reasons. Fortunately, as I have

indicated above, BaN's belief that we were seizing an

N exceptional promotional opportunity has panned out into

almost a quarter of a million dollars worth of income.

18. As indicated by examples above, BON had promoted our

services in this way prior to the Convention. While all

such promotions do not lead to full-fee jobs, BON

continues to try to attract business in this way today.

On December 8, 1986, for example, we offered more than

$18,000 worth of our services to the State of Texas at no

cost other than travel expenses just to get more

business. A copy of the letter presenting that offer, as

well as a copy of the signed contract with the State

accepting that offer, is attached as Exhibit E.
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I hereby certify and affirm under the penalty of perjury

that the foregoing Affidavit is true and accurate to the

best of my knowledge and belief.

/347
AMES L. BLYTHE DATE

Sworn to and subscribed before me this .~L
January, 1987.

.1'
J~ ,MO~ ~

NOTARY PUBLIC

day of

My Commission Expires:
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PERSPECTIVE

The Bmulwp of
UwBeISysten~
Was It Ncessaiy?
by Mart D. Nelson

The net effect of the diveeti-
UII~of theM USys mis bkek
up the best run communIcations
net wo,~ in the world end place It
In an environment where It cannot
effectively function.

N Original Intent: Affordable
UnIversal Service

The Justice Department set-
tiement with AT&T resulting in
the breakup of the Bell System

.g into several separate companies
ended a fifty-year-long monopoly
originally established by the con-
gress to "provide universal tele-

r~ phone service at a reasonable
cost."

The philosophy behind the
original legislatioi (the Commu-
nications Act of 1934) was to ex-
empt the Bell System from anti-
trust reguk~tions as a way to pro-
vide for a uniform arid consistent
public communications network.
This allowed all telecommunica-
tions users in the United States
reasonably equal access to tele-
phone service at prices that were
affordable to all.

The concept of "universal
service" has indeed been ac-

complished by the Bell System in
cooperation with approximately
2000 independent telephone com-
panies in the United States. The
public communications network
in the United States today is a
standard by which the rest of the
world measures the quality of tel-
ephone service. It is provided at a
reasonable cost in an environment
where the primary objective is
service, rather than high profit.

The System Now
As a result of the Justice De-

partment settlement, the effect of
the Communications Act of 1934
is nullified. The Bell System has
become a number of separate
companies, including seven re-
gional holding companies which
among them now own the existing
22 Bell operating companies, and
AT&T company with its several
holding companies. AT&T com-
pany now has as its subsidiaries:

(1) AT&TTechnologies, includ-
ing AT&T InformatIon Systems,
which manufactures and sells tele-
phone equipment, switching
systems, computers, and office
automation equipment:

(2) AT&T communIcatIons,
which provides long distance serv-
ices; and

(3) Bell Telephone Laborator-
Ies, which is a research organiza-
tion; plus a number of other
smaller subsidiaries.
Continued on page 6

Republican Natloni
Committee Teps
Blythe. Nelson

Blythe. Nelson has been
designated the official Informs
tion Systems Consultant tar the
1U4 Republican NetIOuIuI Con-
vention in Dallas, an important
role for the growing Dallas heed
consulting Urn,.

Since the summer of 1983,
BlytheeNelson has assisted the
Republican National Committee
with the selection and evaluation
of a communications system for
the 1984 convention. The result is
that AT&T's System 85 has been
selected the communications
system for the convention.

Other systems and services
being utilized or under considera-
tion are:

* Computerized color graphics
presentations systems;

* Voice messaging services;
* Cellular mobile phone

services; and
* An automated message

wInformation Systems

State Of The Art Tools
Through the use of sophisti-

cated computers and communi-
cations technology, the commit-
tee will realize greater flexibility
planning for the convention.

With these tools, convention
coordinators and convention at-
tendees will experience a more
enhanced, more sophisticated
convention than ever before.u

-J

Souffw~em
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lUgh Tech'
ConwnUon A
Sum
by James L. Blythe

In the I~ltl*l leave of the
BIyUme.Nsls.u Report we weote
of owe Em~ninUon - th *EIcieI
Infoemetlwt Sps~ms C.eeuNsnt
be the 14 ftbpa*IMws NetloneI
Coevenws Field In Dgbs this
pest Auuaet Now that the dust
has sW~ we ean piweisha the
lUd Repisn thtDil Con-
von~ns i~h Tech uu~.5~

Moat certainly, history will
record a popular President and
Vice President as being re-
nominated by their party. What
history may not record is that this

N I convention was the moat techno-
logically advanced political con-
vention ever. Even more unique
was the transparency of this
technology.

Function Not Flash
In planning for over a year

and a half pnor to the convention.
we recommended to our client.
The Republican National Commit-
tee, that high technology products
and services be integrated into
the very infrastructure of both the
planning processes and tunc-
tional pnysical processes of the
convention In this way the tech-
nology would be functional, not
flashy

Beginning in February 1984.
convention planners living and
working in Dallas utilized various
technologies in planning the con-
vention (many for the first time in
a political convention).

Some of these firsts include:
* An automated message cen-

ter was provided through the
cooperative efforts of AT&T
CommunIcations, a regulated
subsidiary of AT&T. and
Compucorp, a California
based computer company
The heart of the system was
an electronic mail network
on the convention floor where
delegates received messages
electronically while the con-

Mart 0. Nelson explains technology used during the cOnvOntiOn.

vention was in progress.
* Cellular mobile phone service

used during July and August
by approximately 50 conven-
tion planners Southwestern
Bell Mobile Systems, a de-
regulated subsidiary of
Southwestern Bell Corpora-
tion, provided this state-o~~
the-art service

* Voice messaging electronic
"voice" mail) from VMX, Inc.
of Dallas for communicating
messages in a past-paced,
hectic environ mer't

Other services provded were
* Computerzed "gr vesolu~

t~on~ grapriics from ExecutIve
PresentatIon Systems of Dal-
las 'Or produc ng trans-
parences. door S g'~s direc-
tional signs. etc

* Automated delegate informa-
tion serviCes we"e provided
by a California oased firm,
American Network Services
(ANS), a provicer of high
speed data communications
networks ANS provided each
delegation (at their hoteb a
OPT based workstation for
document creation and edit-
ing, as well as for eiectronic
distribution of information to
the other delegations
Other providerS a' quality

services were'
* AT&T InformatIon Systems

for Digital ~ex services
* Savln Corporutian for copiers
* Raplcofit for facsimile equip-

ment
* Southw@itOfl' Bell Tel.~o.w

Co. for local access to the
public network.
Whether or not history actu-

ally records, or even acknowl-
edges. the successful use of these
productS and services in a com-
plex, highly volatile environment.
SuCh as a national political con-
~.ention, is of little or no concern.

"High Tech" Success
What we at BlytheeNelson are

cud of is our success' in accel-
e~ at'ng the Republican Party into
~'e world of "High Tech."u

c~.

James L Blytheat RNC Press
Conference.
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HELPS MY GL~INESS UTILIZE
TECMNOLOG'( MORE

~ PROF1ThBLY. 4

71

Last summer, Dallas/Ft. Worth welcomed to Texas
our President and his convention, the RepublIcan
National Convention.

For nearly two years, Blythe * Nelson worked with
the Republican National CommIttee to plan and
create the most technologically advanced political
convention in history.

From analyzing current technology through sys-
tems selection, negotiations and implementation
management, we are proud of our efforts in coor-
dinating the technology for a most successful 1984
Republican National Convention.

Blythe * Nelson is a consulting and systems engi-
neering firm based in Dallas, with offices In'

Chicago, Atlanta, Washington and Houston.

We provide high level, technical consulting ,for
businesses and organizations relating to tele-
phone systems, computer systems, word proces-
sing and all facets of computer technology.

Blythe * Nelson professionals maintain a working
sand engineerIng knowledge of all vendors' pro-
ducts to assist our clients in evaluating, selecting
and implementing cost ef- BLYIHE* NElSON
fectlve systems.

in essence, we are the tech-
nology interface between the

~vendor ~oVnipunity 04 our

~UtIIl ~
PUS N bmm us p. 3.~w 201w
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IWTRODUCTIOI

Blythe.Nelsoia is a management consulting and systems

engineering firm based in Dallas, with offices in Atlanta~,

Chicago, and Washington, D.C. The firm provides high level,

technical and management consulting to a broad base of

clients. The firui has no affiliation, association, or

connection with any vendor of any type. However, a working

and engineering knowledge of all vendors' products is

maintained to assist our clients in evaluating, selecting and

implementing cost-effective information systems.

N Blythe*Nelson has strategically developed a broad-based,
highly technical staff of professionals, and appropriate

support personnel. We provide consulting *services i~ the

following areas:

o Integrated/Automated o E911 Planning and

Office Systems Planning Implementation
a Telecommunications a Business/ReSOUrCeS/

o Data Communications Systems Development

a Data Processing Management Systems

* Word Pk'ocessfng ~ ~EW
* Networking

* Shared Tenant Services and Ama
o Electronic/Voice Vessaging * lnformaiAon ata~~ ~,

o Energy Management Security Systems

-1- Slythe'Nelson
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Katroductioa (.ointinued)

BlytheoNelSon specialises in evaluating the effectiveness of

existing information management procedures and the systems

which accompany them. We place particular emphasis on

effective information flow and the compatibility and

integration of various information systems into a dependable,

user-friendly, cost-effective component of your firm. Our

professional staff have kept pace with technology as the

state-of-the-art advances. We are available to help resolve

information systems problems and needs in a professional and

cost-effective manner.

.1 A * 4. '4.. OA
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SCOPE @7 IUVICES

Ilythe.Welson provides information systems consulting and

engineeriflg involving:

o Feasibility and Conceptual Design Studies

* System and Support Planning

* SpecifiCAtiOn Development

* Systems Engineering Studies, Analysis and Design

* Development of Request for Proposals

* Evaluation of Proposals

* Support of Systems Integration

* Implementatiofl/ Installation Management

* Development of Acceptance Tout Requirements

*

tiple U.

Any one or all of these tasks can be performed for t clietit

depeediag on the specifi~ seeds.

An information system may consist of telecouusunications, data
t. -

processing, word procees)ng sn4 sy~tem managementx

that are interrelated. An int*rmation system may even ~

one office st o~,e ZQcation
and ~ or distributed among

.ny offices ilytheslelson prort

expertise and assistance to properly relate function~* a

and locations to cause a system or systems to form a coherent

whole.
'~ \.~P

-y
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J*MUS L. EIYUZ

Mr. Blythe has ten years experience in information systems

and telecouununicatiofls systems consulting. His area of

expertise lies in the design and implementation management of

complex communications systems, as well as in planning for

office systems integration for major legal, accounting and

financial institutions. One of his most creative projects

involved assisting a major insurance company with the

conceptual planning and design of a sophisticated agent

support system.

0~ Mr. Blythe is a sua ciam laude graduate of Texas Iesleyan

College, Fort br a Bachelor of Arts

Degree in Politicki 2. 2 ~
%

As an Account prior to ttils

founding of #1 lPth~ WS.S directly

responsible ~or 4 As.p4~tiVe inforu~tio~

and counie4ttO~S (~* IMi 4 t* f~1loving:

* The first a.pplicatl9.a in an inteTnatiofl&l account-

ing fits of a highi; ~ ~ t~4$ISd

PEX with electronic telepbo.e so , ca I d~tai1

ti 5 * management

via a custgmr . #~~~I~"' ~

ized attendant ee'vice f ~kfices in the Dalla#/

Ft. Worth Metroplex
4., )

M tbe
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aa4 1i~~.,$&t1@S * internal routing

syU~t~ f@1~ ~ pw~ti@@~1 fiwu to mauimise pro-

ductlviti and p*wide a mos. eff iciest flow of

information inyolving word processing, data pro-

cessing, mail and supplieS

r ~

K

'*-t-,

r ~ ~
3 ~ ;>,A~J~
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Mr * Nelson has 20 years experience in isforinStioD yst.ms anTd

telecominutiicattofls systems applicatloaB. He is a gmdUat* t

the University of Houston, where he received a Bachelor of

Science Degree in Electrical Engineering and a Master of

Science Degree in Computer Science. He is a Professional

Engineer, licensed to practice electrical engineering is

Texas.

As an information systems consultant, Mr. Nelson has

successfully assisted major law firms, accounting firms,

insurance companies and banks with significant proiects~

including the following:

* Development,

and data proc~*~5~ ~

including System d4~gn ~ a

~4j~ Y~ 4 ~ ~

C * Systems analysis, planning, deCigin a~d

tion management of uiulti.-looqtl@P qQemUaiCatiQUS

systems ~

Design and implemeutation ot state-wide e

eounicttio~*7~t
integrate its information resOuO#5 Vitli

banks in Texas

~ ~

I

-,-*~ 2*
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~rior to t~e founding of Ilytba*Ielson, Mr. Nelson acquired
extensive experience in complex systems as an applications

pltnner for Western Electric Company, including:

o The design and implementation of a nationwide

stored program control communications network

* The design of multiple access data switching

systems providing local terminal access to

computer ports and private line data circuits

* The development of the first application of a

tor costrol com.uaicatious~~f~

M 11 jI~f 1oo~1 ~..tvo~b £m*~.bt.~ 4

to illos integrated communications systems opera.-
tions br multiple location firms in Dallas/

~"V~

~ Rd4itiQa, Mr. Nelson has addressed organizations such as
*sa# e~mpute~ Conierence,

e1ccinmunication~. iat4 ~ m and the LIV Office Autom 6~

~eittee.
~

-7- Dlytbe.N.leon
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0. TRWET? MU

Mr~ Rail
industry.

has ten years
Five of those

experience

years were

in the
spent

comunications
with the Bell

system as a
Executive. lie

encompassing

Industrial, and

Communications Consultant and

has a broad base industry

the Governmental, Medical,

Educational markets.

an Account
knowledge

Financial,

Mr. Ball's
development

solutions.

applicatiq0

area
of

More
asd

of expertise lies in the analysis and

cost efficient communications systems

specifically, he is proficient in the

integration of special coinmunications

#v ~6*~ existing ~ j$~

formal t Amarillo CoIl

~rai

4.'

-8-- Blythe' Nelson
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JUANUTTI C. DEaL

Formerly with AT&T Information SystemS. Us. 3011 haS 15y~IWs

experience in the t.lecounic&t1035 iuduintry assisting maJ~'

companies in planning, selecting and implementing complex

communicatioflS and information systems.

Ms. Dell is proficient in her ability to' *~ntitt and ~4Eiess

business applications and provide a cost-effective solution,

utilizing sophisticated products and services. Ms. leiPs

extensive experience in telecounicatiOns allows her to

handle coordination efficiently to assure proper planning and

Impiomeatation of coinunicatioas sVst~s. ~
I.

~*7 2 K>

recel

Oklahoma
received extensive training ~a Ga

U,
9oinun±cptioa1~. profe

While with BlytheeNelson Ms. Dell has US

W;~~~;

* Development 0* specft*c&tio~5 ~

* Development of Request for Proposals

* PropQ~a.l evaluatioss ~'

- -

~

-9- Rlythe*Nlsoa
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a~atOUS d.wI@~d

1.*O~Ut5Ofl ace ~ 
wv--

implUItSd for the 1984 RepubllC&fl VL*1@~1 ConventioS

is also very capable in the offie@ 
automation/integratiOn

shared tenant services areas.

aRd
She
and

-.10- Ulythe'NlSCU



3. CALLLVAT

Mr. Callaway has 1). years *zp.rieuce La t@1@coiU~uD1Cftti@DS

with Southwestern loll and AT&T IulomtiOfl Systems. Its

background includes rocomendation and implementation of

complex communicationS systems for some of the nation's

foremost professional services firms.

Mr. Callaway's education complements his experience with

Bachelor of Dusiness Administration Degree

Advertising/Marketing and a Master of Arts Degree

Journalism/Advertisiflg, both from Texas Tech University.

a
in
in

2*-~
~. W~ ~ V'

11 -llythe* Nelson

4;



6U3A333 ~. isLARIOS

Us. deLano. held several ~aitioas 'In her fjv. years with

the Dell System. Her firSt two years were spent assisting

Gas Exploration and Transmission Companies in planning.

selecting, and implementing complex counicatiOllS systems in

the Houston area. After relocating to Dallas, she managed a

team t~1 ~6oS~lt~at5 WepQint~W for all mm~@?

telecOmmUnicatiOns activities for the Utility, Security and

Answering Service Industries in North Texas. Her last year

was spent as an Account Executive responsible for all sales

0 of communications systems for Security and Answering Services

isTOiSS.:~

--

~~dign. 1

cc~

in systems ewaluations and audits. She has cost effectively
~ 

-

Ilytheelelson

experience at
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.~zA~ge5t
*lectroElCS,. ~ * 3 tWfor

evaluation. 4e~*gwa aa~ iapri ~ .~ o.~aicatioaa

systems for the State of Texas and the Republican National

ConventiOn (1984). Ms. deLarios is also very proficient in

feasibility aid conceptual design efforts and later
at*W*w4

* Networking
* Sbared Tenant Services
* Off t~ ARt~atioR/Iflp~ati~

4

~

4%

~

15 ~ Rlythe*Nelsoa
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~ 4

Prior to joining 
M. oel iager

with Arthur Andersen in Dallas, managing th *USi&tIOS

requirements of the DallaS and Fort Worth offices. 
While at

Arthur Andersen, she was responsible not only for

administrative personnel in the telecOinflUfliCation area, but

also for the tel.coinU5iCatiO~ qst 
msJ.sS~Rt %WS~~

for the Dallas, Fort Worth and Houston off ices.

Ms. Oefinger is well~veY5ed in system ad3iSi5t~tion

'I practices and in the development of training 
and orientation

0' procedures for sophistiCat@d 
tel ~~tio3S 57St.t

4. ~.

40

4 co~i~1ng airgi

provided 
..

Co automated/integrated office systemS .f torts. MS. Ot

taf
A4 t, -

~ 4..

The Law Firm '-4 
4.-

0

k..
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JUDITI I. AMDLITT

As presideUt of Dlyth@@W@lS0U Atlanta Inc.. MrS. Brsabl@tt

bringS 18 years of Bell System experience to the firm.

Formerly with Southern Bell, Mrs. 
Bramblett worked with major

law firms and CPA'S in Georgia and 
South Florida. With AT&T

she 4t$~ct.d and assisted j~ major systems

implementation for national transportation accounts. Most

recently, Mrs. Bramblett designed networkS for national and

major accounts in the southeast for 
AT&T CosumunicatiOns.

Mrs. *W.1@tt managed a team of consultants responsible 
for

Atlante'S
Ications at

A~

Sty in Atlanta. ~gs. Braublett is CbaiI

Ce along with other civic

BlytheeWelson

1~

Icumen's Club and I
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jim~omw

I. his 37 years with 1~he 8.11 System, Mr. Rogerson developed

significant expertiS in tel.@oiniuiic&tiOflS systems and

operations. But beyond the normal systems areas Mr. Rogerson

became, and remains, one of a handful of true experts in the

)15UftiR~. developSent, delivery and management of 9-1-1,
I~

n

Mr. RogersOn's career has included supervisory and management

assignmentS in the telecouinuflicatiofls systems installation

and mai3tfla3~Ce department of Illinois 8.11 Telephone 
Company

~a$ marketing ~pirtmeflts. During
~~t"

* C ~ a *b

~ unique appreciation and

t*i bodies charged

.$a .wUe S-1-I planning task force headed by the
Comerce Couinissiot.

4

Association (NKRA). Ui~. logerson is a member of KENAS

Executive Board as Commercial Member Chairman.

-is-. BlytheeWelSOfi
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Ms. Downs has six years ezpeti@UCe IS

implementation management of telecommicatiofls 7St.

is especially skilled in translating today's state-Of-the-art

technology into practical business solutions.

Ms. Downs was a member *1 tbe lOW ~ V4~~9L~e £M

the development of Tandy Corporation's new busineSS telephone

division. She was instrumental in creating tracking

procedures, marketing strategy and training programs for

marketing representatives. Additionally, he? responsi-

bilities includes: .
4

* ~ .. ~.. .

*~*
'I

'p. 0

V.'

leading '.~zf~

was directly repoii*A~le r t&ti@5S qst~#

~ ~wZ~a~k

e3periencee Uic3 ~ 7~

* Develog4~ at ..

for a major departuelit store CM*n
~

A ~

~

System and a PEX

-20-- Rlytbe*Delsou
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* Aaly51*# t~e i3oW of ~Rto~at

beverage distilling compan? whie 'tS4~ in A~b

*~h&UC@d network design and installatiOB of a new

telecollfllflicatiofls system engineered to expedite

the internal exchange of pertinent information

Ms * Downs &tteuded ~uut Saint Jos~b O.I)411e lot ~

has also gained specialized training in the field of

telecouiniuniCatiOns and office automation. Her c5~ic

contributionS resulted in her induction into the Outstanding

Young Women of America.
O~.
m

~.- ~,
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Arthur AnisYSen
Worth, 1982-46

* RefereflCS

I Co., Dallas, Eoutofk, San Antonio, Fort

Mr. Ron Sbst

flake!' I DottS, Dallas, 1985-S6

* Reference: Ms. Mary Driskell

(214) 979-3202

carriugtom. Colmi, Sloina & 5)

~ ~.~p.nce: Mr ~.

(2">

(214) 23i..717~
w

5l~tbe'tS1OO5
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Ref ereace: Mr * Bawdy ThmpOU
(214) e7O-ll~

Equif ax Services.
* Reference:

Geseral Portland.
o Reference:

Atlanta, DallaS, Wonstofi, 1985-86

Mr. Worm Campbll or Er. Ted liughes

(404) 685.4640 (404)

DallaS, 1965-86

Mr. V.C. Gilmore

(214) 934-7100

U~ers lasuranCe Co., Dallas, ~

"'p-

(214) 761-3421

-23- RlTtbe.llelsofl



Ronewood Corporation, Dallas, 1985-86
* Ref ereace: Kr. Charles ?u.a

~ 4

Staadard Oil of
Chicago, 1984-88

Zadiasa, General Headquarters Building,

* Reference: Mr * Ted Varnadoe

4 ~ -~ -~
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*1 BLYJIIENEISON copy
4 SYSTEMS

~'SULT~
December 8, 1986

Mr. Lias B. wiubbaw Steen
Executive Director
State Purchasing and
General Services Commission
111 E. 17th Street
LBJ Building, Room 914
Austin, Texas 78711

Dear Bubba:

Jim and I appreciate the time you spent with us today on such
short notice. Hopefully, you can tell that we were totally
shocked at the unfounded accusations made by Mr. Clapsaddle.

Regarding our offer to assist you and Mr. Carroll with
unraveling the telephone system situation, the following
outline and fee schedule is provided for your review and
consideration.

Engineering Study Outline

o Perform IBI switch inventory

o Confirm instrument counts by type

utilizing the IBX software

o Identify and prioritize key agencies/user

groups with operational problems

Work with the most critical of these
groups to alleviate problems and
perceptions of the system

o Make overall functional/operational
recommendations

The following professional staff we recommend for this
Engineering Study is our best.

o James L. Blythe - Partner-in-Charge
* Mart D. Nelson, P.E. - Engineering Partner
o Jeanette C. Bell - Senior Consultant

(con:inueci

Baiton Pan '8700 N. S:emrnons Freeway/Suite 3Q~ 'Dehas. Texas 752471(214) 63'-3900



Mr. Lias B. "Bubba" Steen
Page two

Ve project that this assistance will require approximately
160 man hours.

Projected StandardStaffing Man Hours Hourly Rates

James L. Blythe 32 $120
Mart D. Nelson, P.E. 48 $150
Jeanette C. Bell 80 $ 90

As you can see, this study would normally require a
professional fee of over S18 000.

However, w propose to accomplish this effort for the cost of
travel expenses only. We offer this because we value our
long term relationship with you and the State as a client.

Additionally, we Wish to demonstrate that our professional
work standards always have required, and continue to require,
the highest quality and professionalism.

We very much want to help you and Mike with this most serious
situation, and no one more than us has the specific
background and engineering expertise to do this.

I look forward to seeing you and Mike Wednesday morning at
8:30 a.m. in your office. Thank you.

r Sincerely,

Marz D. Neson,

cc: Mr. Michael A. Carro~.
Director
State Telecommunications

P.S. Please extend Jim!S and my warmest regards to Mike.
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The State of Texas

County of Travis

?ROTESSION~ SERVICES COtITRAcT

PARTIES:

This contract is made 
and entered into by 

and between the State 
purchasing

and General Services 
CommiSsion, an Agency 

of the State of Texas, herein

after referred to as "AgenCY~" and 
BlytheNelSofl Information 

Systems Con-

sulting, hereinafter referred 
to as "Engineers' The parties have severally

and collectively agreed 
to be bound to the mutual obligations 

and to the

performance and accomplishment 
of the tasks hereinafter 

described.

-SERVICES TO BE PERFORMED

Engineers shall provide 
professional services, 

consultation, and expertise

to the Agency'5 TelecoUllUUflicat±ons 
Services Division for 

use by and benefit

of the Agency, its Executive Director, 
and its COflIXUission. specificallY~

£ngineerS shall:

I. Perform IBX switch 
inventory;

-. Confirm instrument 
counts by type utilizing the 

IBX software;

3. Identify and prioritize 
key agencies/User 

groups with operational 
problems;

4. Work with the most 
critical of these 

groups to alleviate problems 
and

perceptions of the system; and

5. Make overall functional/operational 
reco~efldations to the Agency.

The following professional 
staff will perform 

these services:

.james L. Blythe - p5~ ~ner~In~Charge

Mart D. Nelson, P.E. - Engineering Partner

Jeanette C. Ee11 - Senior Consultant

(1)



TERM OF CONTRACT:

Services to be perform~ pursuant to the provisions of this contract viii

causence on December 14, 1966. With respect to items 1 and 2 enumerated

in the preceding section, those services shall be performed and a report

p44, detailing such findings shall be delivered to the Agency no later than

~ Services f or the remaining items enumerated in the

preceding section shall be concluded on or before FebruarY 9, 1987.

PAYMENT FOR SERVICES:

In consideration of the services to be performed by Eng±neers, the Agency

N
shall reimburse Engineers for travel expenses only. The rate of reimburse-

ment shall not exceed Seventy-five and no/100 Dollars ($75.00) per person

per day for lodging and meals. The Agency shall also reimburse Engineers

for actual transportation costs. In no event, however, shall the total

dollar amount of this contract exceed Eight Thousand and nof 100 Dollars

($8,000.00). Payment will be made by the Agency upon completion of the

contract. Engineers shall certify delivery of all contract services and

completion of the contract on State of Texas Voucher Forms as prescribed

by the Comptroller of Public Accounts. The above stated consideration

shall not be exceeded unless a written amendment to this contract is

executed by both parties. The Agency shall not be required to reimburse

Engineers for any additional expenses not included in the above stated

consideration without the execution by both parties of a written amend-

ment to this contract.

(2)
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GU~3XAL flOVISIOW$:

All Information, materials, products, reports, and management letter(s)

developed pursuant to this contract shall become the property of the

Agency upon completion of the contract. Engineers shall not assert any

claims at coon law or in equity or establish any claim to statutory copy-

right to such materials.

This contract shall be governed by the laws of the State of Texas.

Agreed

For

Address

City/State

Approved and accept

:Blythe-Nelsofl Information Systems Consulting

:Bruton Park

:8700 N. Steinuons Freeway, Suite 301

:Dallas, Texas 75247

!Ofl behalf of the State Purchasing and General Services

day of ___________________, 1986.

EpI~

Lias B. "Bu1~~' Steen
Executive Director

(3)
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ROBERT 0. AKERS
RICh? 0. BALThROR
ojoacE J BARLOW
PAUL N. BUCHANAN
DONNA U. CALHOUN
JOHN ALLEN CHALK
WILLIAM L. DISNUI~E
WiLLIAM F. FIYZOERALO
H DAVID PLOwEmS
TAYLON DANDY
KENNETH P. OUDOEN
KENDALL A HALL
JOHN V. HOWARD
TOM L LARIMORE
CHARLES N LUNDELIUI
SR~jCg * MCGEE

(017) 335-4447
METRO 4854265

TELEX 75.9653
TELECOPIER (697) 3354535

DIRECT DIAL

(Sf7) 070-

January 30, 1987

The Honorable Joan D. Ajicens, Chairman
Federal Election Commission
999 East Street, N.W.
Washington, D.C. 20463

W~W'B"

J. SHELBY BHARP5
RANSAY H. SLUSO
JOSEPH W. BPENCS
MACN ED SWINDLE
RAGAN S. TATE
WAYN ~ WHIAK~~

OV~OI*~BEL

GEOW~N. ALEXANBER.~jR.
PAUL MASON

*C~J.

-u
,cJ1

C.,, -<

RE: MUR 2171

Dear Chairman Aikens:

In response to your letter of November 13, 986,
addressed to Respondent, Executive Presentations Systems,
Executive Presentation Systems (hereinafter referred as 'thec

I~1 ,, -~Respondent) denies the findings of the Federal Ele~tion~--Commission (hereinafter referred to as the Commission)c.khat-
Respondent violated 2 U.S.C. S44lb, a provision of the Federal
Election Campaign Act of 1971, as amended (hereinafter refSrred
to as "the Act"). Respondent provides the following inforition~
to demonstrate that Respondent has not violated the Act irf any -

way and that no further action should be taken a~ins1~-
Respondent.

Respondent is responding to the Commission's findings
within the sixty (60) day extension of time granted pursuant to
letter of January 9, 1987. A copy of the extension is attached.

NGM, Inc. is a Texas corporation doing business as
Executive Presentation Systems (Respondent). Respondent sells
computer graphic hardware, software and services and supplies to
businesses and individuals interested in its products primarily
in the Dallas/Fort Worth market as well as across the United
States. The computer graphic market is a highly competitive
market; therefore, Respondent's success depended upon its making
its products and services known and establishing a customer base.
It is common practice industry-wide for businesses such as
Respondent to offer the use of its equipment and services to
potential customers on a trial basis at discounted rates or at no
cost at all, with the expectation that potential customers would
like the equipment and subsequently purchase equipment or entire
graphics systems. In addition, businesses commonly provide the
services of their personnel to demonstrate the usage of their
products. The consideration received by the business is exposure

GANDY MaCHEWER SWINDLE WHITAKER & PRATT
ATTORNEYS a COUNSELLORS

SUITE 600 JOHN W. NICHENER. JR.
8504 PARKVIEW ORIVE DONALD 0. PRAty

JAMES 8. REY#5~DS
PORT WORTH, TEXAS 75908 .



GANDY NICHENER SWINDLE WHITAKER a PRATT

The Honorable Joan D. Aikens, Chairman
Page 2
January 30, 1987

of its products and services and possible future sales, which can
only be measured on a case-by-case basis.

Respondent has, in its normal course of business,
followed the above practice on many occasions. In October of
1983, Respondent approached RepublicBank/Dallas as a potential
customer. Respondent installed at RepublicBank/Dallas a computer
graphics terminal, printer and plotter and furnished supplies for
a 30-day trial period. Respondent did not charge
RepublicBank/Dallas for either the use of the equipment, its
installation or the supplies during the trial period. The value
of the equipment was approximately $35,000. After the 30-day
trial period, RepublicBank/Dallas purchased the system. Another
example is Lear Petroleum. In September of 1984, Respondent

o installed the same type of equipment installed at
RepublicBank/Dallas at Lear Petroleum plus a film recorder, with
a total retail value of approximately $70,000. Respondent also
trained an operator of the equipment and provided supplies, all
free of charge. After the 30-day trial period, Lear Petroleum

- purchased the equipment. In about May of 1984, Respondent
installed at Bricpak a computer terminal, printer, plotter and

* computer software with a retail value of approximately $30,000,
all at no cost. After the 30-day trial Bricpak purchased the
equipment and also paid Respondent $506.00 for supplies used in
the trial period. Other examples of companies who tried
Respondent's equipment in this manner and later purchased are
Arthur Young, Total Assets Protection of Arlington, Lenox

_ Industries, North Richiand Hills Church of Christ and Alcon
Laboratories.

However, not all trials have resulted in sales. In
about May or June of 1985, Respondent installed at Rockwell
International the same type of system as installed at
RepublicBank/Dallas, for a 30-day period. Rockwell was not
charged for the equipment, installation, operator training or
supplies. After the trial period, Rockwell declined to make a
purchase. Examples of other companies declining to purchase
after a trial period were LTV and Touche Ross.

In exchange for the official provider designation, the
Respondent provided graphic services to the Committee on
Arrangements for the Republican National Committee (hereinafter
referred to as "the Committee") at a discounted rate, in its
ordinary course of business, all in accordance with 11 C.F.R.
59008.7(c)(l). The services provided to the Committee at no cost
included the installation of a computer graphics terminal and
graphics printer, training of an operator of the computer, prepa-
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The Honorable Joan D. Aikene, Chairman
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ration of approximately twenty 35mm slides, preparation of park-.
ing signs for dignitaries' cars and preparation of approximately
10 to 15 meeting room signs. The computer equipment was in place
for approximately sixty (60) days and had an approximate retail
value of $30,000. The Respondent is only aware of the computer
being used for a total of about 4 or 5 days and believes approxi-
mately five charts were made using supplies purchased by the
Committee. A small amount of graphics supplies was sold to the
Committee at normal cost, $506.00, and paper was sold at normal
cost, $75.78, and equipment was moved for normal cost, $96.00,
for a total expenditure of $677.78. The only services and pro-
ducts supplied to the Committee at no cost were the use of the
equipment, its installation and training of an operator, which
were standard services and products provided to the Respondent's
customers and potential customers in its ordinary course of busi-
ness either in quantity or value. Therefore, the Respondent did
comply in every respect with the regulations of llC.F.R.
S9008.7(c)(l). Copies of invoices detailing the products and
supplies furnished are attached hereto as Exhibit "A." The
equipment was returned to Respondent after the Convention.

In further support of the above, the Respondent
believed, based upon conversations with Emily Ford and other rep-
resentatives of the Committee, that the Republican National
Committee was an on-going entity and might see the need to
install a graphics system in its headquarters in Washington, D.C.
Thus, the provision of use of the graphics equipment in Dallas
was also made in anticipation that the Republican National
Committee might purchase a system on a much greater scale for
its headquarters. This is the same practice the Respondent
follows in providing use of its equipment to its potential custo-
mers on a trial basis. The Committee, not unlike some of
Respondent's customers declined to purchase after use of the
equipment on a trial basis. The Respondent received the exposure
of its products to persons attending the Convention who saw the
equipment displayed. However, Respondent believes that the value
of the exposure of its products exceeded the value received by
the Committee in the use of the equipment. Respondent retained
ownership of the equipment and the equipment did not lose any
value as a result of the use by the Committee.

The Respondent requests that the Commission consider its
arguments contained in this response and find that no violation
of 2 tJ.S.C.§441(b) has occurred and that its provision of goods
and services to the Committee were made in accordance with
llC.F.R.9008.7(c)(l).
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Please contact me if
of this response is necessary.

any further information or support

Sincerely,

GAt4DY ?4ICHENER SWINDLE

hn V. Howard~AKER&

JVH: lim
Enclosure

cc: Mr. Jim M. Madden
Executive Presentation Systems

Mr. Eric Kleinfeld
Office of the General Counsel



THE STATE OF TEXAS S
S

COUNTY OF TARRANT S

BEFORE ME, the undersigned authority, on this date per-
Bonally appeared JIM N. MADDEN, Sales Manager of EXECUTIVE
PRESENTATIONS SYSTEMS, who, being by me duly sworn, declared to
me that the facts set forth in the foregoing response of
EXECUTIVE PRESENTATION SYSTEMS' duly authorized representative,
JOHN V. HOWARD, are true and correct in all respects.

/
/

im . Madden

SUBSCRIBED AND ACKNOWLEDGED BEFORE ME by JIM M. MADDEN
on this ~~~day of January, 1987.

Notary Public, State of Texas



* aEc~jvEoAr ThE FEC~ JIEJJVERED

M~h Syi~
17330 preston Rd., Suite 100A
Dallas, Texas 75252
(214) 733.2006

Donna Lynn Snyder
Vice President-
General Attorney & Secretary

February 2, 1987

Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Eric Kleinfeld

~1~

C")

-o
S.

RE: MUR 2171
Respondent, Southwestern Bell Mobile
Systems, Inc.

Dear Mr. Kleinfeld:

Enclosed herewith are the affidavits of John H.
Atterbury, Robert H. Digneo, Joe L. Villarreal and Steve
Richardson, with attachments. These sworn statements
establish that the transaction between Southwestern Bell
Mobile Systems, Inc. (SBMS) and the Republican National
Committee (RNC) and the Committee on Arrangements
(Arrangements Committee) was a commercial transaction wherein
SBMS unquestionably received commensurate consideration in
exchange for the services it provided. SBMS entered the
Access and Lease Agreement (Access Agreement) with the RNC
and the Arrangements Committee because of the unique and
invaluable advertising and promotional opportunities which
would flow therefrom. The retail value of the services SBMS
provided were reflected on its financial books and records as
an advertising expense. SBMS was fully and adequately
compensated for the services it provided; therefore, no
contribution occurred under 2 U.S.C.§441b.

Assuming arguendo that SBMS' provision of services
under the Access Agreement was a "contributiOn", this
transaction is still permissible under 11 C.F.R. §
9008.7(c) (1) (i) which permits the provision of goods or
services at reduced or discounted rates, if such arrangement
is in the ordinary course of business. SBMS has a regulary
and customary practice of offering the use of its telephones
and air time to non-political entities in exchange for the



'~'~ ~ ~

Office of the General Counsel
Fe4eral. Election Commission
Page ?vo
February 2, 1987

sauie type of consideration received under the Access
Agreement--publicity, advertising, arid promotional
opportunities

For the above reasons, there is no reasonable cause
to believe that SBuS violated the Federal Election Campaign
Act of 1971. Accordingly, SBt4S urges this Commission to
immediately close the file as to this Respondent.

Sincerely,

4A~
DONNA LYNN SNYDER

DLS/kn

Enclosures

503K.9



BEFORE TUE FEDERAL ELECTION COMMISSION

IN THE MATTER OF )
) MUR 2171

SOUTHWESTERU BELL )
MOBILE SYSTEMS, INC. )

AFFIDAVIT OF JOHN H. ATTERBLIRY

STATE OF TEXAS )
)

COUNTY OF )

BEFORE ME, the undersigned authority, on this day

personally appeared John H. Atterbury, known to me to be the

person who made this affidavit, who on his oath stated as

follows:

1. My name is John H. Atterbury. I am over eighteen

years of age, of sound mind and capable of making this

Affidavit. I am currently the Vice President-Marketing of

Southwestern Bell Telephone Company. My business address is

1010 Pine, Room 2504, St. Louis, Missouri 63101. All of the

facts stated herein are true and correct based upon my personal

knowledge or information and belief.

2. From April 1, 1984, through October 31, 1985, I

was the President and Chief Executive Officer of Southwestern

Bell Mobile Systems, Inc. ("SBMS"). SBMS is a Delaware

corporation with a permit to do business in various states,

including Texas. SBMS was incorporated on September 12, 1983.

However, it was not until January 1, 1984, coincidental with

the divestiture of American Telephone & Telegraph Company

(AT&T), that AT&T transferred its stock in the regional
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cellular service company which became ames, to Southwestern

Bell Corporation. On January 1, 1984, SaNS launched its new

company with the business purpose of developing, establishing

and operating cellular communications systems, as well as

retailing cellular radio services.

3. Cellular technology represents a true

breakthrough in mobile telephone service. It greatly

multiplies the availability of mobile service, while also

dramatically improving transmission quality. Where less than

two dozen calls from conventional mobile phones can be made

simultaneously in most markets, hundreds can be completed at

the same time with cellular technology.

4. SBMS moved quickly to construct and operate

cellular networks in several high potential markets. In 1984

alone, SBMS constructed and began operation of systems in

Dallas/Ft. Worth, Kansas City and St. Louis. By year end, the

Dallas market had become one of the top four markets in the

country, based on the number of customers served. By February,

1985, SBMS was the first company in the cellular industry to

have six operating systems. SBMS also had a minority interest

in cellular systems located in Houston and Austin, Texas and

Tulsa, Oklahoma. SBMS' entry into markets was not limited to

cities where it had full or partial ownership of cellular

service facilities. SBMS broke new ground as the first company

to enter the retail cellular marketplace outside its home
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territory. During 1984, SBMS operated as a reseller in

Houston, Texas; Los Angeles. California: Phoenix, Arizona;

and Miami/ft. Lauderdale. Florida. SBMS was also considering

the possible expansion of its reseller business into 12 other

cities, located in five different states.

5. Attached hereto, as Exhibit A, is a true and

correct copy of the "Access and Lease Agreement" (Access

Agreement) I signed on behalf of SB?4S, with the Republican

National Committee (RNC) and the Committee on Arrangements

for the 1984 Republican National Convention (Arrangements

Committee). On July 23, 1984, at the time the Access

%4J Agreement was signed, SBMS actually had no cellular networks

in operation. However, less than one month later, when the

Republican National Convention (Convention) began, SBMS had

three networks operating and two more under construction.

During this same time period, SBMS had additional

applications filed with the Federal Communications Commission

(FCC) to serve three more markets in Arkansas and Texas.

Plans were also underway to file applications in 27 other

markets within the states of Texas, Oklahoma, Kansas,

Arkansas and Missouri. SBMS was seeking to quickly and

aggressively establish its name and reputation, on a

nationwide basis, as a premier provider of cellular service.

6. In the Access Agreement, SBMS agreed to

exchange cellular radio telecommunications service (cellular
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service)* in an amount not to exceed $50,000 calculated at

58115' retail rates, for the right to advertise and represent

SBMS as the Official Provider of Cellular Telephone Service

to the 1984 Republican National Conventiontm (Official

Provider).

7. At this time, fey people were even aware of the

cellular mobile communications industry; and even fever

people had any idea how cellular service worked. My intent

and purpose in entering into this Access Agreement was to

take advantage of what I believed to be a unique and

invaluable advertising and promotional opportunity. SBMS

believed that the RNC would draw large numbers of local,

state and national business leaders. These same people would

constitute the initial target of SBMS advertising.

Therefore, exposure at this Convention appeared to be an

invaluable opportunity. SBMS intended to advertise and

* At all times relevant to the Access Agreement, the
Federal Communications Commission (FCC) prohibited SBMS,
which was owned by a divested Regional Holding Company,
from offering cellular telephone equipment, except
through a fully separated company. Therefore, the
cellular telephones loaned to the RNC and the
Arrangements Committee were provided by SBMS' authorized
agents. The FCC has since lifted these restrictions on
SBMS' provision of telephone eguipment.
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promote itself to this select group of individuals, from all

over the country, as a *high tech provider" of this

revolutionary type of mobile communications service.

8. SEMS was also eager to demonstrate its new

technology and to make contacts with prospective customers

specifically in the Dallas market. Dallas is one of the

nation's largest geographical areas in which the FCC granted

a cellular license. Dallas is also the largest urban area in

Texas, both in population and acreage. SBMS believed that

Dallas would be one of its best, if not the best, market for

its service. On July 31, 1984, just one week after the

Access Agreement was signed, SBMS began its Dallas

operations. SBMS had invested significant capital to build

its Dallas system, which covered a 2,900 square mile area.

While it was important for SBMS to publicize cellular, in

general, and SBMS, in particular, SBMS had an acute need to

add customers as quickly as possible to its then-vacant

Dallas system.

9. The grant by the RNC and the Arrangements

Committee, of the designation "Official Cellular Provider to

the 1984 Republican National Convention", as well as the

other opportunities attendant therewith, represented a

significant value to SBMS. Even before the Republican

Convention began, the RNC provided a list of all of the other
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businesses and individuals which were providing goods and

services to the Convention and which were helping to

coordinate the event. SBMS. and its authorized agents,

attempted to contact each of these businesses in an effort to

encourage their purchase of cellular service for use during

the Convention, and/or thereafter. SBt4S perceived this

exposure to Dallas businesses to be a terrific beginning for

its new network.

10. The Official Provider designation also entitled

SB?4S to set up a lobby display/exhibit in a prime traffic

area at the Convention. Hundreds of personal contacts were

established between SBMS salespeople and prospective

subscribers. This provided SBMS with an exceptional

opportunity to increase its name recognition and to actually

demonstrate its cellular service. It also saved SBMS the

considerable expense of individual sales calls.

11. Additionally, SBMS expected, and in fact

received, valuable media coverage in connection with the

Official Provider designation as well as its provision of

services. Attached hereto, as Exhibit B, is a list of the

media coverage of which SBMS kept a record. The list

reflects numerous newspaper articles and television

interviews over a period of months. Attached hereto, as

Exhibit C, is a copy of a newspaper article specifically

spotlighting SBMS.
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12. SBMS further capitalized on its participation

at the Convention vith other advertising. SBMS purchased

billboard space adjacent to the Convention Center.

advertising our cellular service as "unconventional". A

picture of the billboard is attached hereto as Exhibit D.

SBMS also produced an insert which was distributed at the

Convention. A copy of that advertising piece is attached

hereto as Exhibit E.

13. I also believed that SBMS could get further

exposure to prominent Dallasites who would be shuttling

dignitaries to and from events. It was my understanding that

these people would be provided the use of cellular telephones

and service in their shuttle cars. Finally, SBMS also hoped

to sell briefcase units to the RNC for its ongoing use; and a

sales presentation was made.

14. The retail maximum value of the service SBMS

was willing to provide under the Access Agreement was

$50,000. However, the retail value of the actual services

provided was $10,024.05. Considering the fact that SBMS had

a new system with very few subscribers, the actual cost to

SBMS was negligible. In fact, from a technical perspective,

the usage by the RNC and the Arrangements Committee gave SBMS

a valuable opportunity to further test its system and ~work

the bugs out."
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15. In summary, my expectation in entering the

Access Agreement was that SB?4S would be fully and adequately

compensated by its receipt of the Official Provider

designation from the Convention, the media coverage attendant

therewith, and the lobby exhibit. It is also my opinion and

belief that SEllS, in fact, did receive much greater value

from its exposure locally and nationally than the value of

what it offered, and eventually provided, pursuant to the

Access Agreement.

~BUR~7~~

J H.ATT

SWORN TO AND SUBSCRIBED before me on this day of
_________________ 1987, to certify which witness my and and
seal of offi6e.

No ryPu 1 d for the
State of Lfexas

My Commission Expires:
/0-

0453K



EXHIBIT "A"

ACCESS MID LEASE AGREEMENT

THIS Agreement entered into as of the ~ 3 day of
J~L? , l9~9; between the 1964 Republican National Committee,
an unincorporated political Committee organized in the District
of Colwnbia with its principal offices located at 310 First
Street, S.S., Washington, D.C. 20003 (hereinafter referred to as
the 'RNC'), and the Committee on Arrangements for the 1984

aRepublican National Convention, a Committe, of the Republican
National Committee (hereinafter referred to as the 'COmmittee"),

(collectively referred to as Client), and Southvestern Bell
Mobile System, Inc., a Delavare corporation (hereinafter 'Con--v
tractor'), having a principal place of business and the persons
and entities listed in Exhibit A hereto (collectively the

-J 'Agents' and individually an "Agent');

WI TN ES SET El:

WHEREAS, the Contractor is in the business of providing
cellular radip telecommunications services ('Cellular Service);

WHEREAS, each Agent is in the business of selling and
leasing cellular mobile radio units and related equipment used in
connection with Cellular Service provided by the Company; and

WHEREAS, the 1984 Republican National Convention (herein-
after 'Convention') has been advertised as 'high tech' in connec-
tion with the sophisticated technology to be utilized at said

Convention; and
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WHEREAS, the Contraceoc is desirous of obtaining the benefje

of being associated with the Convention and th. attendant good
will, advertising and public relationsg and

WHEREAS, the Client desires to enter into this Agreement
with the Contractor and the Agents in order to obtain the same
before and during the 1984 Republican ~Iationai. Convention to be
held in Dallas, Texasi and

WHEREAS, as gonsideration for the Cellular Service to be
provided and the Equipment to be leased hereunder, the Client,
among other things, has agreed to grant to the Contractor and the
Agents the right to advertise the Contractor as the OffLcLal
Provider of Cellular Telephone Service to the Conventions and the
equipment to be leased hereunder as the equipment used in connec
tion therewith1

NOW, THEREFORE, in consideration of the premises and the
mutual convenants and agreements contained herein, the parties
hereto hereby agree as follows:

Section 1. Cellular Service. The Contractor hereby agrees
to provide Cellular Service to the Client (including up to fifty
(50) access n(ambers to be used in connection therewith) for the
period commencing July 1, 1984 and ending August 31, 1984. The
Contractor's obligation to provide Cellular Service shall be
subject to the terms, conditions and limitations set forth in
Section 4 hereof, and shall be for the consideration, rates and
charges specified in Section 3 hereof.

Section 2. Lease of Equipment. Each Agent hereby leases to
the Client, and the Client hereby leases from each Agent, the
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cellular mobile radio units arid related equipment specified for

each such Agent set forth in Exhibit A annexed hereto (such

equipment, together with all replacement parts, repairs, addi-

tions and accessories incorporated therein and/or affixed

thereto, is herein called the Equipment'), for the period com-

mencing July 1, 1984 and ending August 31, 1984. The lease of

the Equipment by each Agent shall be subject to the terms,

conditions and limitations set forth in Section 5 hereof, and

shall be for the conside~ation, rate ~~~5harges specified in

Section 3hereof.'~ / II~A~j
Section 3(a). Consideration, Rates and Charges. ks con-

sideration for (a) the first Fifty Thousand and 00/100th Dollars

($50,000.00) worth of Cellular Service provided hereunder by the

Contractor (which shall include, at the Contractor's standard

rates, all monthly per unit charges and all per minute access

charges incurred by the Client and (b) the lease of the Equipment

by the Agents to the Client hereunder, the Client hereby grants

to the Contractor and the Agents the right to advertise and

represent the Contractor as the 'Official Provider of Cellular

Telephone Service to the Convention' and the Equipment as the

equipment used in connection therewith. In addition, the Client

agrees to pay Ci) to the Contractor, at the Contractor's standard

rates, all amounts charged for Cellular Service during the term

hereof in excess of the initial Fifty Thousand and 00/100th

Dollars ($50,000.00) of Cellular Service provided and (ii) to the

Agents all other amounts that become payable under Section 5

hereof.

The Client understands and agrees that the provision of the briefcase~ units is subject to availability from the Manufacturer and may not be9e~ available on July 1, 1984. As soon as the units are received, the units
rpf~will be furnish~ to the Client.
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Section 4. Terms, Conditions and Limitations of Cellular

Service. The Contractor's obligation to provide the Cellular

Service to the Client is subject to the following terms, condi-

tions and limitations:

(a) Service Limitations.

(i) Cellular Service is available to cellular mobile

radio units equipped for Cellular Service when within the

range of cell sites located in the Greater Dallas

Metropolitan Area Cellular Geographic Service Area (the

Cellular Geographic Service Area). Cellular Service is

N subject to transmission limitations caused by atmospheric

and like conditions.

(ii) Cellular Service may be temporarily refused or

limited because of the cellular carrier's system capacity

limitations.

(iii) Cellular Service to any or all customers may be

temporarily interrupted or curtailed due to equipment

modifications, upgrades, relocations, repairs and similar

activities necessary for the proper or improved operation

of the Cellular Service.

(b) Liability Limitations. The Contractor's sole liability

to the Client and authorized users for interruptions in Cellular

Service furnished by the Contractor is as follows:

(i) A credit allowance will be made, at the Client's

request, in the form of a pro rata adjustment of the fixed

monthly charges billed by the Contractor and rendered

inoperative by the interruption as its full and complete
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liability. In the event the Client or authorized user is

affected by such interruption for a period of less than
twenty-four (24) hours, no such adjustment shall be made.

(ii) A credit allowance will not be given for inter-

ruptions caused by the negligence or willful act of the
Client or interruptions caused by failure of equipment or

service not provided by the Contractors.

(iii) The Contractor shall in no event be liable for

interruption or delays in transmission, or errors of
defects in transmission, or failure to transmit when caused

by acts of God, fire, war, riots, government authorities or

other causes beyond its control.

(c) Use Limitations.

Ci) Cellular Service is furnished for use only by the
'3 Client or employees or agents of the Contractor or persons

N
otherwise authorized by the Contractor (authorized

users).

(ii) An access number may not appear in more than one

mobile radio unit.

(~.ii) Orders, including those which involve start, a

change or discontinuance of service, will be accepted by

the Contractor only from the client or an authorized Agent

of the Client;

(iv) Cellular Service shall nOt be used for any

purpose in violation of laws.



(v) Cellular Service shall not be used in such a
manner as to interfere unreasonably with the use of the

service by one or more other customers of the Contractor.

Cd) Termination of Service.

Ci) The Contractor shall not be obligated to provide

Cellular Service unless and until the cellular carrier
Dallas SMSA Limited Partnership shall have received the

necessary aj~prova1s and licenses from the Federal Comsuuni-

cations Commission on or before, July 1, 1984. In the
event the Contractor shall not have obtained such approvals

and licenses, the Contractor shall have the opti~, by
written notice to the other parties hereto, to immediately

terminate this Agreement, in which event none of the
parties hereto shall have any liabilities or obligations to

the other parties hereto.

(ii) The Client may terminate Cellular Service by

notifying the Contractor. The Client is responsible for
payment of outstanding charges for the period service was
rendered. If termination occurs prior to expiration of the

term h~reof, charges apply for the full contract period.

(iii) Upon non-payment of any sum due the Contractor,

or upon a violation of any of the terms and conditions of

this Agreement, the Contractor may, by notice in writing to

the other parties to this Agreement, without incurring any

liability, either temporarily discontinue Cellular Service1
or terminate this Agreement.
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(iv) Cellular Service amy be refused or discontinued

without notice in the event that service is used in such a
manner that viii adversely affect the Contractor's service

to others.

Cv) The Contractor may terminate this Agreement if
cellular services are not availabl, to the Contractor from
or cease to be furnished by, the Dallas SKSA Limited
PartnershiN the party furnishing cellular services to the

Contractor.

(e) Operator Assistance and Toll Charges. Operator

o assistance and toll calls are not provided by the Contractor.
Said services are obtained from long distance carriers not

If,
affiliated with Contractor and the Client shall be responsiblefor charges incurred in connection therewith.

(f) Eguipment. The contractor is not responsible for the
installation, operation, quality of transmission or maintenance
of any £quipiuent. The Client or authorized users must provide
and maintain all mobile radio unit equipment and ensure that it
is technically and operationally compatible with the cellular
system and in compliance with applicable federal communications
rules and regulations. The operating characteristics of the
Equipment used shall be such as not to interfere with Cellular

Service offered by the Contractor.

(g) Access Numbers. The Client has no property right in
the access numbers. The Contractor reserves the right to assign,
designate, or change any such numbers, when, in its sole opinion,
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such assignment, designation or change is reasonably necessary in

the conduct of its business.

(h) Rates and Charges, and Payment.

(i) The Client is responsible to pay the Contractor

for all toll charges resulting from the origination of

mobile calls to points outside the Cellular Geographic

Service Area, collect calls, and other charges or calls

billed to d~e customer's access number. These charges are

in addition to the charges for usage set forth in Section

3.

(ii) The Contractor's current monthly charge per unit

is $35.00. The Contractor's current rates for Cellular
Service are $.38 per 'peak' minute usage and $.22 per 'off-

peak' minute. The Contractor reserves the right to

increase any and all rates and charges contained herein

upon thirty (30) days notice to the Client.

(iii) The client will be billed for Cellular Service

on a monthly basis. All payments due hereunder shall be

due and payable to the Contractor immediately upon receipt

of all billings.

Section 5. Terms, Conditions and Limitations of Leased

Equipment. The Agents' obligations to lease equipment to the

Client is subject to the following terms, conditions and limita-

tions.

(a) No Warranties by the Agents.

(i) The Client acknowledges that the Agents may pur-

chase the Equipment from a seller (the 'Seller') and
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arrange for delivery to the Client at the Client's

expense. The Agents shall have no responsibility for delay

or failure of Seller to fill the order for the Equipment.

(ii) THE CLIENT AGREES THAT TUE AGENTS HAVE MADE AND

MAKE NO REPRESENTATIONS OR WARRANTIES OF ANY KIND OR

NATURE, DIRECTLY OR INDIRECTLY, EXPRESS OR IMPLIED, AS TO

ANY MATTER WHATSOEVER, INCLUDING THE SUITABILITY OF THE

EQUIPMENT, hITS DURABILITY, ITS FITNESS FOR ANY PARTICULAR

PURPOSE, ITS MERCHANTABILITY, ITS CONDITION, MD/OR ITS

QUALITY, MD AS BETWEEN THE CLIENT MD THE AGENTS OR THE

N AGENT'S ASSIGNEE, THE CLIENT LEASES THE EQUIPMENT AS

I5 * THE AGENTS MD THE AGENTS' ASSIGNEE(S) SHALL NO? BE

LIABLE TO THE CLIENT FOR ANY LOSS, DANAGE OR EXPENSE OF ANY

KIND OR NATURE CAUSED DIRECTLY OR INDIRECTLY BY MY EQUIP-

MENT LEASED HEREUNDER OR INSTALLATION, USE OR MAINTENANCE

THEREOF OR DELAYS IN INSTALLATION, OR THE FAILURE OF OPERA

TION THEREOF, OR THE REPAIRS, SERVICE OR ADJUSTMENT

THERETO, OR BY ANY DELAY OR FAILURE TO PROVIDE ANY THEREOF

OR BY ANY INTERKJPTION OF SERVICE OR LOSS OF USE THEREOF OR

FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER

CAUSED. NO REPRESENTATION OR WARRANTY AS TO THE EQUIPMENT

OR MY OTHER MATTER BY THE SELLER SHALL BE BINDING ON THE

AGENTS NOR SHALL THE BREACH OF SUCH RELIEVE THE CLIENT OF,

OR IN ANY WAY AFFECT, ANY OF THE CLIENT'S OBLIGATIONS TO

THE AGENTS AS SET FORTH HEREIN.

(iii) If the Equipment is not properly installed,

does not operate as represented or warranted by the Seller
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or is unsatisfactory for any reason, the Client shall make

any claim on account thereof solely against the Seller and

shall nevertheless pay the Agents all rent payable under

this Agreement. The Agents agree to assign to the Client,

solely for the purpose of making and prosecuting any such

claim, any rights they may have against the Seller for

breach of warranty or representation respecting the £quip-

ment.

(iv) Notwithstanding any tees that may be paid to

Seller or any agent of Seller, the Client understands and

agrees that neither the Seller nor any agent of the Seller

is an agent of the Agents nor are the Agents of the

Seller. Neither the Seller nor his agent is authorized to

waive or alter any term or condition of this Agreement.

The Agents make no representation as to the treatment of

this Agreement for tax or accounting purposes. The Client

7 waives, insofar as permitted by law, trial by jury in any

action between the parties.

(b) Title: Personal Property. No ownership to the

£quipment or proprietary interest in software shall be deemed to

be transferred from the Agents to the Client by virture of this

Agreement. All documents of title and evidence of delivery shall

be delivered to the Agents. The Agents are hereby authorized by

the Client, at the Client's expense, to cause this Agreement, or

any statement or other instrument in respect of this Agreement

showing the interest of the Agents in the Equipment, including

Uniform Commercial Code Financing Statements, to be filed or
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recorded and ref iled and remr.cord.d, and the Client authorizes

each Agent, it each so elects, to file financing statements

signed only be each Agent with respect to specific Equipment

leased by such Agent. The Client agrees to execute and deliver

any statement or instrument requested by each Agent for such

purpose, and agrees to pay or reimburse the Agents for any

filing, recording or stamp fees or taxes arising from the filing
or recording any such instrument or statement, and the Client

authorizes each Agent to execute such financing Statements as the

Client's agent in fact. The Client shall at its expense protect
and defend the Agents' title against all persons claiming against
or through the Client, at all times keeping the Equipment free

from any legal process or encumbrance whatsoever, including, but
not limited to, liens, attachments, levies and executions, and

shall give the Agents immediate written notice thereof and shall

indemnify the Agents from any loss caused thereby. The Client

shall execute and deliver to the Aqents, upon the Agent's

request, such further instruments and assurances as the Agents
deem necessary or advisable for the confirmation or perfection of

I

the Agents' rights hereunder. The Client shall have no right to

purchase or otherwise acquire title or ownership of any of the

Equipment or any parts thereof may now be, or hereafter become,

in any manner affixed or attached to real property or any

improvements thereon.

Cc) Care and Use of Equipment. The Client (i) shall main-
tain the Equipment in good operating condition, repair and

appearance, and protect the same from deterioration, other than
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normal wear and tear, shall use the Equipment in the regular
course of business only, within the normal capacity, without
abuse, and in a manner contemplated by the Seller, (ii) shall
comply with all lays, ordinances, regulations, requirements and
rules with respect to the use, maintenance and operations of the
Equipment, shall not make any modification, alternation or
addition to the Equipment (other than normal operating acces-
sories or controls which shall, when added to the Equipment,
become the property of the Agents) without the prior written
consent of the Agents, which shall not be unreasonably withheld;

(ii) shall not so affix the Equipment to realty as to change its
nature to real property or fixture; (iv) shall keep the Equipment

LI,'
within the Cellular Geographic Service Area, and shall not removethe Equipment without the consent of the Agents, which shall not

be unreasonably withheld. The Agents shall have the right during
normal hours, upon reasonable prior notice to the Client and
subject to applicable laws and regulations, to enter. upon the

premises where the Equipment is located in order to inspect,

observe or remove the Equipment, or otherwise protect the Agents'
interests. For the purpose of assuring the Agents that the

Equipment will be properly serviced, the Client agrees, in the
event that the Agents so request, to cause the Equipment to be

maintained by the Seller pursuant to the Seller's standard
preventative maintenance contract or a comparable maintenance

contract satisfactory to the lessor. All replacement and repair
parts shall be of type and quality approved by the Agents.
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Cd) Net Lease: Taxes and Transoortation. The Client
intends the rental payments hereunder, if any, to be net to the
Agents, and the Client Ci) shall pay all transportation costs of

the Equipment, sales, USC, excise, personal property, stamp,
documentary and ad volorem taxes, license and registration fees,
assessments, fines, penalties and all other charges imposed on

the ownership, possession or use of the Equipment during the term

of this Agreemente Cii) shall pay all taxes (except Federal or
State net income taxes) imposed on the Agents or the Client with
respect to the rental payments hereunder; and Ciii) shall reim-
burse the Agents. The Client shall file all returns required

therefore and furnish copies to the Agents. If any event shall

occur which results in the loss or recapture of federal income
- tax benefits claimed by the Agents with respect to the Equipment,
N the Client shall pay to the Agents in addition to all other

payments required by this Agreement an amount equal to the value
of such lost benefits.

_ Ce) Indemnity. The Client shall and does hereby agree to

indemnify and save the Agents and their agents, servants, succes-

sors and assigns harmless from any and all claims, liability,

damages, or loss, including reasonable counsel fees, arising out

of the ownership, selection, possession, leasing, renting opera-

tion (regardless of where, how and by whom operated) control,

use, condition Cincluding but not limitedto latent and other

defects, whether or not discoverable by the Client), maintenance,

delivery and return of the Equipment, or in the event that the
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Client shall be in default hereunder, arising out of the condi-

tion of any item of Equipment sold or disposed or after use by

the Client. The indemnities and obligations herein provided

shall continue in full force and effect notwithstanding the

termination of this Agreement.

Ct) Insurance. The Client shall keep the Equipment insured

against all risks of loss or damage from every cause whatsoever

for not less thand the replacement cost of the Equipment without

consideration for depreciation. The amount of such insurance

shall be sufficient so that neither the Agents nor the Client

will be considered a co-insurer. The Client also shall carry

public liability insurance, both personal injury and property

damages, covering the Equipment. All such insurance shall

provide that losses, if any, shall be payable to the Agents as a

named insured. The Client shall pay the premiums for such

insurance and deliver to the Agents satisfactory evidence of the

insurance coverage required hereunder with long form Lender's

Loss Payable endorsement upon the policies or by separate instru-

ment that gives the Agents the right to thirty (30) days' written

notice before the policy can be cancelled and the right to

payment of premium without obligatio'~. The proceeds of such

insurance payable as a result of loss damage to any Equipment

shall be applied to satisfy the Client's obligations as set forth

in the immediately following paragraph (g). The Client hereby

irrevocably appoints the Agents as the Client's attorney-in-fact

to make claim for, receive payment of and execute and endorse all
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documents, checks or drafts received in payment for loss or
damage under any such insurance policy.

(g) Risk of Loss. The Client hereby assumes the entire
risk of loss, damage or destruction of the Equipment from any and
every cause whatsoever during the term of this lease and there-
aster until redelivery to the Agents. In t2ie event of loss,
damage or destruction of any itm of Equipm~nt, the Client at its
expense (except ~o the extent of any proceeds of insurance
provided by the Client which shall have been received by the
Agents as a result of such loss, damage or destruction), and at
the Agents' option, shall either Ci) repair such item, returning
it to its previous condition, unless damaged beyond repair, orr,. (ii) pay the Agents all unpaid rental as may be allocated to such
item, or (iii) replace such item with a like item acceptable to
the Agents in good condition and of equivalent value, which shall
become property of the Agents, included within the terms "Equip-
ment as used herein, and leased from the Agents herewith for the
balance of the full term of this Agreement. Upon payment or
replacement as provided for in clauses (ii) or (iii) hereof, this
agreement s(iall terminate with respect to the items of Equipment
so paid for or replaced, and the Equipment so paid for or
replaced shall be transferred to the Client on an 'as-is"
basis. In any event where the Client fails to provide adequate
insurance coverage the Agents may secure-insurance coverage and
the Client shall reimburse the Agents for all insurance premiums.
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(h) Performance by the Agents of the client's

Obligations. In the event the Client fails to comply with any

provision of this Agreement, the Agents shall have the right, but

shall not be obligated, to effect such compliance on behalf of

the Client upon twenty (20) days' prior written notice to the

Client. In such event all moneys expended by, and all expenses

of, the Agents in effecting such compliance shall be deemed to be

additional rentaL due hereunder, and shall be paid by the Client

to the Agents within five (5) days after the date on which the

Client receives such written notice.

Ci) Lease Irrevocability and Other Covenants and Warranties

of the Client. The Client agrees that this Agreement is

irrevocable for the full term hereof~ that the Client's obliga-

- tions under this Agreement are absolute and shall continue

without abatement and regardless of any disability of the Client
N

to use the Equipment or any part thereof because of any reason

including, but not limited to war, acts of God, governmental

regulations, strike, loss, damage, destruction, obsolescense,

failure or delay in delivery, failure of the Equipment properly
I

to operate, termination by operation of law, or any other

cause. The Client warrants that this Agreement has been duly

authorized, and that no provision of this Agreement is incon-

s~.stent with the Client's charter, by-laws, or any agreement or

other instrument to which the Client is a party or by which the

Client or its property may be bound or affected.

(j) Default. If any one of the following events (each an

'Event of Default') shall occur, then to the extent permitted by
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applicable law, each Agent shall have the right to exercise any

one or more of the remedies set forth in the immediately follow-

ing paragraph (k);

Ci) If the Client tails to pay any rental or any

other payment hereunder when due, and such failure con-

tinues for ten (10) days

(ii) If the Client breaches any other covenant,

warranty or agreement hereunder, and such breach continues

for twenty (20) days after written notice thereof.

(k) Remedies. If an Event of Default shall occur, each

Agent, at its option, shall have the following rights and

remedies, which shall be deemed cumulative and no one exclusive

of the other, or of any other remedy conferred by law:

(i) To declare the entire balance of all amounts

payable hereunder to such Agent immediately due and payable

whereupon the Client shall become obligated to pay to such

Agent such amounts.

(ii) Without demand or notice and without any court

order or legal process to enter into the premises where the
I

Equipment is located and take possession of any or all of

the Equipment.

(iii) To terminate this Agreement.

(1) Assignment: Notice of Intended Assignment. Each Agent

may, without the Client's consent, assign or transfer its

interest in this Agreement or in any Equipment, any rent, or any

other sums due or to become due hereunder, and in such event the

Agent's assignee or transferee shall have all the rights, powers,

S - 17 -
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privileges, and remedies of such Agent hereunder. In the event

of such assignment the Client agrees not to assert, as against

the Agent's assignee, any defense, setoff, recoupment, claim or

counterclaim, whether arising under this Agreement or other-

wise. The Client shall not assign this Agreement or any

interests hereunder and shall not enter into any sublease with

respect to the Equipment covered hereby without the Agent's prior

written consent.

(in) Return of Property. Upon the termination or expiration

of this Agreement the Client shall forthwith, deliver, freight

prepaid, the Equipment to the Agents, at an address designated by

the agents, complete and in good order and condition, reasonable

wear and tear alone excepted. The Client shall also pay to the

Agents such amounts as may be necessary to cover replacement for

all damages, broken or missing parts of the Equipment. If upon

such expiration or termination the Client does not immediately

return the Equipment to the Agents, the Equipment shall continue

to be held and leased hereunder (provided, however, that the

Client shall then become liable for monthly rental payments for

the Equipment then held at the Agents' customary monthly rental

charges), subject to the rigrit of either the Client or the Agents

to terminate this Agreement upon thirty (30) days' notice,

whereupon the Client shall forthwith deliver the Equipment to the

Agents as set forth in this paragraph (in).

Section 6. Entire Agreement; Changes. This Agreement

contains the entire agreement between the parties and may not be

altered, amended, modified, terminated or otherwise changed
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except by a writing signed by each party hereto. This Agreement

wholly cancels, voids and supersedes any agreement heretofore

entered into between the parties hereto with respect to the

subject hereof.

Section 7. This Agree~uent will be construed and enforced in

accordance with, and the rights of th. parties will be governed

by, the laws of the State of Texas.

Section 8. Zn connection with this Agreement, the Con-

tractor and Agents shall indemnify, hold harmless and defend the

Convention Manager, the Committee and the RNC, their officers,

agents and employees from any loss, damage, liability or expense

on account of damage to Pro~ert~.{n~i~4Irie5, in ludin a ,

to all persons, which may arise from any 432.q4 Jnegi'ge~n( act,

omission or error on the part of the contractor or any breach of

any obligation under this Contract.

Section 9. Notices. All notices required to be given with

regard to this Agreement shall be given in writing and addressed

as follows:

If to the Client, to:

Committee on Arrangements
Republican National Committee
Dallas Convention Center
650 South Griffin
Dallas, Texas 75202

If to the Contractor, to:

Southwestern Bell Mobile Systems, Inc.
17330 Preston Road
Suite lOOA
Dallas, Texas 75252
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If to the Agents, to:

do Southwestern Bell Mobile Systems, Inc.
17330 fteston Road
Suite lOOA
Dallas, Texas 75252

Every notice or demand to be sent to any party shall be sent to

suc!~ party at its address or telex number here±nbef~re described

or at such changed address or telex number as it may from time t~

time specify in a notice to the other party. Every notice or
a

demand shall be deemed to have been received, in the case of a

telex, at the time of dispatch thereof to the proper party, and

in the case of a letter, at the time of certified receipt

thereof.

Section 10. waiver. The failure of a party to insist in

any one or more instances upon strict compliance with any of the

provisions of this Agreement, or to exercise any options or

remedies provided for herein, shall not be construed to be a

waiver or relinquishment of such party's right to thereafter

require the compliance with any such party to thereafter exercise

such option or remedy, but such provision or option or remedy

shall rernaiR in full force and effect.

Section 11. The RNC is an unincorporated association

created by the Rules adopted by the 1980 Republican National Con-

vention. The members, officers, employees and agents of the RNC,

the Committee and the Executive Committee of the RNC, shall not

be personally liable for any debt, liability or obligation of the

RNC or of the Committee.
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IN WITNESS WU~REOV, the parties hereto have set their

respective hand and seal as of the day and year first written

above.

APPROVED AS TO FORM:

1984 REPUBLICAN NATIONAL
cONVENTION

4~ P

By:

Counsel U

1984 REPUBLICAN NATIONAL
COMMITTEE

By: ~v~;:cL
ERNEST ANGELO, ~.

Chairman
Committee On Arrangements

CONTRACTOR:

ATTEST:

ATTEST:

~62 ~Q

SOUTBWESTE~I BELL MOBILE
SYSTEMS, INC.

AGENTS:

A ICAN COMMLJNICA ION CORP.

COM~UN IC AT~ N ENGINEERING CO.-

NATIONAL COMMUNICATION SALES

By.

* ., a.--..
= ~.\ I- .4-
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ATTES?:

2&2A 4f
CAR-lOVE,

By:

SPECTRUM CELLULAR
CORP.

COMMUN ICATION

Sy:

I NC.
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EXHIBIT B

Media Coverage

The following media coverage included information about SBMS,
in particular, or cellular service, in general:

1. Jones, Latest in Computers Awaits GOP, Dallas Times
Herald, May 6, 1984.

2. Edgar, Fourteen Firms Named "Official Sponsors" of
Republican Convention, Dallas Morning News, June 9, 1984.

3. Alvareztores, Reaching Out, When Republicans Ring, Phone
Companies answer, Dallas Times Herald, July 29, 1984.

4. Alvareztorres, Bell Struts Its Stuff With Cellular
Phones, Dallas Times Herald, August 23, 1984.

5. Rohrer, GOP to Computerize Convention in Dallas, Dallas
Morning News, date not recorded.

6. Robrer, Convention Chief Maps "Critical Path": Convention
to be Wired with Latest in Computers, Dallas Morning
Newsy date not recorded.

7. Interview of Steve Richardson, Manager-Sales Strategy,
SBMS, on Cable News Network.

-r

F-.

469K
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Bell struts its stuff
with cellular phones

By RAY ALVAREZTORR!3

Staff Writer
As far as Southwestern Bell

Mobile Systems is concerned, the
Republican ~J4ational Convention
came to town at the right time.

In the past two months, the
provider of cellular mobile lets-- sesv~ has switched on
phone networks In three major
markets. including Dallas-Fort
Worth. The company uuaelk cellu-
lar service is mx other markets.
This week, Southwestern Sell is
using the GOP's quadreunnial
bash as an Inexpensive opporami-
ty to strut ata swff.

Southwestern Bell is providing
50 portable cellular phones to the
conventions communications staff
for use by viating VIPs and In se-
curity operatima.

Southwestern Bell ala,, is man-
ning a promoticnaJ booth t~Aside
the convention arena, hoping to
reach prospective ctmtcmm in its
more distant markets.

"We've probably had more peo-
pIe visit us here from California
than from Dallas today." Steven
Richardson, manager of strategic
planning, said from his post at the
convention canter.

In addition to a Dallas-Fort
Worth system. Southwestern Bell
operates cellular telephone sys-
tans in Kansas City and SL Louis
and has applied to the Federal
Communication Commission for
permion to run networks in San
Antonio. Oklahoma City and
Wichita, Kan.

The company also resells cellu-
tar service in Houston, Austin;
Tulsa, Okia.; Phoenix. Ariz.; Los
Angeles; Miami; and Tampa, Fla.

Fast gaining popularity in major
markets aeroes the country, &llu-
Jar radio technology represents an
improvement of old mobile radio
technology. A traditional mobile
network uses a angle antenna to
serve a geographic area, limiting
usage and allowing some
interference.

Using numerous antennae, or
celis~ to cover she same area al-
lows cellular systems to provide
better quality service to virasafly
unlimited customers
simultaneously.

Southwestern Bell is calling the
use of its specially designed porta-
hi. units this week the first we of
cellular technology at a major con-
vention. If nothing else, the com-
pany will have enlisted one new
d~ple this week

"Oh. man, this as it," said LI.
"hadi" Rogers, director of tedhsi-
cal communications for the con-
vention staff.

Rogers' job this week is to keep
the lines of communication open
among the convention staffers
erurrying about behind the scenes
to ensure that things appear
smooth on stage. Easy aco to
the staff, from limousine driving
to convention manager Ron Walk-
er. is imperative, he says

As far as he is concerned, ceDu-
tar technology has a prominent
place In events such as major po-
litical conventions.

"You could design a whole
(communications control) system
around these things," Rogers mid.
"They have been very u.acc~uL"

The system provides more fimi-
bility than a standard radio net-
work, he said. And the clarity and
privacy offered by cellular servi~
has allowed staffers to communi-
cate while on the road, rather
than having to stop to find a se-
cure phone.

"There's all kinds of things
flying around the air In Dallas
this week," Rogers said. "Mia~-
wave, satellite, radio, you name It.
There's no telling who could he.'
your transmwions."

"With the cellular phones, If
there's a problem in the field, my
guys just call in, right on the spat,
and nobody has to know about it."

0
N~WM MIiOIA NLI'OI'Cr

set,',
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EXHIBIT "E

Southwestern Bell Mobile
Systems, a wholly owned sub"
sidiary of Southwestern Bell
Corporation, provides high-
quality, wirefree coinm~inica.
tions service to several markets
throughout the United States
using cellular technology,

Cellular networks are currently
operated by Southwestern Bell
Mobile Systems in Dallas/Fort
Worth, St. Louis and Kansas
City. Systems are also expected
to be operational in other South-west markets such as Oklahoma
City, San Antonio and Wichita in
the near future.

Southwestern Bell Mobile
Systems also markets cellular
service and equipment through
authorized agents in several cit-
ies throughout the United States
where it is not a system operator.
Those cities include Houston,
Los Angeles, Miami/Fort Lauder-
dale and Phoenix.
For more information about the
availability of Southwestern Bell
Mobile Systems service in your
area, please call 1-800-331-0500.

@e1
Official cellular service provider

for the 1984 Republican National Convention



BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF )
) MUR 2171

SOUTHWESTERN BELL )
MOBILE SYSTEMS, INC. )

AFFIDAVIT OF JOE L. VILLARREAL

STATE OF TEXAS )
)

COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day

personally appeared Joe L. Villarreal, known to me to be the

person who made this affidavit, who on his oath stated as

follows:

1. My name is Joe L. Villarreal. I am over 18 years

of age, of sound mind and capable of making this Affidavit.

have personal knowledge of the facts stated herein; and they

are all true and correct.

2. 1 am currently Manager of Corporate Books at

Southwestern Bell Mobile Systems, Inc. (SBMS) . My business

address is 17330 Preston Road, Suite bOA, Dallas, Texas

75252. In 1984, I was Manager-Revenue Accounting for SBMS. At

that time, I supervised the staff which is responsible for

keeping records with respect to the accounts receivable of

SBMS, the recording of revenue entries to the general ledger

and the write-offs for bad debt. I held that position at all

times relevant to the transaction herein.

3. Every entry billed through the SBMS accounting

system initially shows up as an account receivable. Ten

Thousand Twenty-four Dollars and Five Cents ($10,024.05)
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initially became an account receivable in connection with the

cellular services provided to the Republican National Committee

(RNC) and the Committee on Arrangements for the 1984 Republican

National Convention (Arrangements Committee).

4. The attached Journal Entry Form reflects that on

September 30, 1984, this account receivable was reclassified to

show its actual character, which was an advertising expense.

The attached form was signed by me and reflects that I approved

the reclassification on October 5, 1984. Therefore1 the

billings associated with the provision of services to the RNC

and the Arrangements Committee were at all times treated on the

4 Company's books as an advertising expense.

4. Journal Entry Forms are used in the regular

course of business by SBMS to record entries to the general

ledger. I am a custodian of these records. Entries are made

on Journal Entry Forms, at or near the time of transactions,

from information transmitted by a person with knowledge, and

are kept in the course of regularly conducted business

activities at SBMS. It is the regular practice of SBMS to make

these data compilations and records.

Jo~ . Vil arreal
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Subscribed and sworn to before me this ~ day
of ~ 1987. to certify which witness my hand
andi~iI6ffffI~Y

Notkry P~biic

My Commission Expires:

/6 -4-- I~
489K
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BEFORE THE FEDERAL ELECTION COMMISSION

IN TIlE MATTER OF )
) MUR 2171

SOUTHWESTERN BELL )
MOBILE SYSTEMS, INC. )

AFFIDAVIT OF STEVE RICHARDSON

STATE OF TEXAS )
)

COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day

personally appeared Steve Richardson, known to me to be the

person who made this affidavit, who on his oath stated as

Lfl follows:

1. My name is Steve Richardson. I am over eighteen

years of age, of sound mind and capable of making this

Affidavit. I am currently the Manager-Methods and Procedures,

of Southwestern Bell Mobile Systems, Inc. (SBMS). My business

address is 17330 Preston Road, Suite bOA, Dallas, Texas. All
ST

of the facts stated herein are true and correct based upon my

personal knowledge or information and belief.

2. I participated in coordinating the provision of

cellular telephones and cellular service to the Republican

National Convention (RNC) and the Committee on Arrangements for

the Republican National Convention (Arrangements Committee)

During all times relevant to this transaction, I was the

Manager-sales Strategy of SBMS.

3. I delivered the cellular telephones to the RNC

and the Arrangements Committee on August 2, 1984.
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4 i ~Lo~e4 up the cellular telephones from the REC

and tbe £rcangement~a Committee on August 27, 1984.

5. Therefore, the telephones were only available for

use during a 23 day period.

Steve Richardson

SWORN TQ AND SUBSCRIBED before me on thisd&..L day
of'.i~ubAMAAApl987~ to certify which witness my handi~ seal of

L9~

State of Texas

'a
My Commission Expires:
jo-If'- f5'

502K
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BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF )
) MUR 2171.

SOUTHWESTERN BELL )
MOBILE SYSTEMS, INC. )

AFFIDAVIT OF ROBERT H. DIGNEO

STATE OF TEXAS )
)

COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day

personally appeared Robert H. Digneo, known to me to be the

person who made this affidavit, who on his oath stated as
-o

follows:
In

1.. My name is Robert H. Digneo. I am over eighteen

years of age, of sound mind and capable of making this

Affidavit. I have personal knowledge of the facts stated

N herein; and they are all true and correct.

2. lam currently Director-Public Relations,

Southwestern Bell Mobile Systems (SBMS). My business address

is 17330 Preston Road, Suite lOOA, Dallas, Texas 75252. My

responsibilities include developing and implementing SBMS'

advertising and promotion programs, coordinating SBMS'

involvement in special events, and creating favorable publicity

about SBMS and its services. I have held this position since

August 16, 1984.

3. My educational background includes a Bachelor's

degree in Journalism and a Master's degree in Marketing.
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4. On July 31, 1984, SEMS launched the first

cellular telephone system in Texas. The introduction of

cellular phone service meant that thousands of persons who had

been unable to obtain mobile phone service were going to have

access to high-quality, direct dialed mobile communications.

Cellular technology revolutionized the mobile phone industry by

making mobile communications service available to far greater

numbers of people, at lower rates and with higher transmission
N.

quality than had previously been available. This first Texas

system was located in the Dallas/Ft. Worth area, and provided

cellular service to an area including 2,900 square miles. As

SBMS had just completed construction of this major cellular

system, the Company's principal goal in Dallas was to promote

and publicize the availability and benefits of cellular car
T

phones and service.

4. One of SBMS' first customers in Dallas was the

Republican National Committee (RNC) and the Committee on

Arrangements for the 1984 Republican National Convention

(Arrangements Committee). In August 1984, SBMS provided

cellular radio telecommunications service (cellular service) to

the RNC and the Arrangements Committee in exchange for the

designation of "Official Provider of Cellular Telephone Service

to the Convention" (Official Provider) . In connection with

this designation, SBMS was permitted to have a display and
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exhibit at the Convention, showcasing SEMS and cellular

service. SBMS was also given the right to publicize its

designation and its association with the Convention.

5. The approximately $10,000 retail value of the

services SBMS provided to the RNC and the Arrangements

Committee represented significantly less than 1% of the amount

SBMS spent on advertising in 1984. The anticipated investment

of $50,000 (about five times more than SBMS actually provided)

would have been equivalent in cost to less than 3 days of

advertising in the Dallas/Ft. Worth metropolitan newspapers.

using the size and placement of advertisements typically run

during that time period. In fact, even though the Dallas

system was in operation only 5 months during 1984, SBMS

invested over $700,000 for advertising and promotion in Dallas

during this time period. The Company believed that publicity

and promotion were so important in 1984, that the Company spent

more than 20% of its total actual expenses on advertising

activities. That level of spending for advertising and

promotion has decreased significantly in subsequent years.

6. Since SBMS was a new company, this exchange

agreement with the Republican National Convention was the first

of its kind for SBMS. However, since mid-1984, SBMS has

regularly offered the use of cellular telephones and cellular

service to a variety of different entities for other than
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monetary consideration. In exchange for the use of its

cellular telephones and service, SBMS customarily requires the

opportunity to publicize its provision of services to the

particular entity or event. This publicity provides SBMS with

favorable and Increased Company recognition, in particular, and

further understanding and acceptance of cellular technology, in

general. Although the actual consideration received by SEMS

has varied from transaction to transaction, SBMS has a history

of providing cellular services to many different organizations,

for other than monetary consideration.

6. For instance, in June 1985, SBMS loaned thirty

portable briefcase telephones and provided cellular service to

the 1985 Senior Players' Reunion Pro-AM Tournament. In

exchange for the use of these telephones and the associated

airtime, SBMS received: 1) the designation of "Official

Cellular Provider to the 1985 Senior Players' Reunion Pro-AM";

2) space for a display tent where SBMS was allowed to

demonstrate cellular service; 3) Tournament tickets; and 4)

assistance from Tournament officials in obtaining media

coverage regarding the use of cellular service at the

Tournament, as well as the commitment from Tournament officials

to highlight SBMS participation and to encourage spectators to

visit the SBMS tent. SBMS received no monetary consideration

for its services.
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7. In October, 1985, six cellular telephones were

loaned to the Office of the Commissioner of Baseball, along

with the provision of associated airtime, in exchange for the

right to issue a press release publicizing SBMS' involvement in

the 1985 World Series. In March, 1986, approximately 40

briefcase telephones were provided to the Tournament Committee

of the NCAA National Basketball Championship Tournament, along

with associated airtime, for use by NCAA officials, the media
0

and others. In exchange for the use of these telephones and

cellular service, SBMS was allowed to distribute press releases

about the use of its cellular telephones and service in

NI connection with the Tournament.

8. In April, 1986, ten portable briefcase telephones

were loaned to the Fort Worth Arts Festival Organization, along
1'

with the provision of associated airtime, for use at a civic

event called "Main Street." In exchange for the use of the

telephones and the cellular service, SBMS was listed as a

sponsor of the event.

9. In June, 1986, SBMS loaned two briefcase

telephones and provided free cellular service to the Texas

Organizing Committee of the "Hands Across America" campaign, in

exchange for the opportunity to publicize its assistance with

this event. In May, 1986, two briefcase telephones were loaned

to two high schools for the "SafeRides Program" during the high
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school graduation week. In return for the use of these

telephones and the free cellular service, the schools agreed to

allow SBMS to issue a press release describing the high

schools' use of its cellular telephones and cellular service.

10. On an ongoing basis, SB?4S makes cellular

telephones and service available to different government

entities in exchange for the publicity, good will and

promotional opportunities. SBMS owns several "ACHIEVER" vans

which are mobile advertising displays, containing several

cellular telephones. SBMS has donated the use of its

"ACHIEVER" vans, with telephones and associated airtime, to

various cities for different purposes. For instance, the City

of St. Louis has used the van in connection with its Disaster

Resource Council. The St. Louis County Office of Emergency

Preparedness has also used the van for emergency readiness.

Similarly, the City of San Antonio has used the "ACHIEVER" van

in a recent civil emergency involving a train derailment.

11. In September, 1986, when SBMS began the operation

of its Corpus Christi cellular system, it promoted the

initiation of service by loaning portable cellular telephones,

and providing free airtime to five news media companies,

including all three television stations in the area. This

offering was made in an effort to publicize SBMS, in

particular, and cellular service, in general.
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12. In all of the above transactions, as veil as

several others which have not been listed, SBMS has loaned

cellular telephones and provided cellular service for other

than monetary consideration. These instances occur regularly

in the ordinary course of business. It is my opinion that the

marketing and advertising benefits, public relations advantages

and goodwill developed by these arrangements is good and

sufficient compensation, and more than adequately covers SBMS'

costs.

13. Since SBMS was such a new company in 1984, it had

no history of providing cellular telephones and service in

exchange for advertising opportunities. However, since 1984,

SBMS has regularly entered into these kinds of transactions in

its ordinary course of business operations.

14. It is my opinion that the advertising and

promotional opportunities which SBMS received in connection

with the Official Provider designation and the lobby exhibit,

represented an unprecedented and unique advertising opportunity

which had a value to SBMS far in excess of the retail value of

the services SBMS agreed to provide. My opinion is based upon

my educational background, as well as my approximately 10 years

of experience in the field of public relations and advertising,

including my knowledge of advertising and promotional costs.

ROBERT H. DIGNEO 6'
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SWORN TO AND SUBSCRIBED before me on thisk-L.day
0 f.9Z~1b4~d4.AMj i~s7, to certify which witness my hand and seal
of office.

State of Texas

My Commission Expires:

'I'
0450K
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Ca~ -Federal Election Commission
Washington, D.C. 20463

Attention: Mr. Eric Kleinfeld

Re: MUR 2171
VMX, Inc.

U.-

r

Gentlemen:

Attached to this letter is an Affidavit of the under-
signed in response to the Federal Election Commission's
determination that there is reason to believe that VMX,
Inc. violated 2 U.S.C. 441(b) of the Federal Election
Campaign Act of 1971 as amended.

After you review the Affidavit and attached Exhibit,
I think you will agree that the service as provided by VMX,
Inc. was clearly in the ordinary course of their business
and was not prohibited corporate contributions in violation
of 2 U.S.c. S441(b). In fact, such activities are expressly
authorized under the Commission's own regulations as set
forth in 11 CFR S9008.7(c).

It seems apparent that the values assumed by the
Commission which prompted this inquiry were those values
erroneously stated in the New York Times' article which
are explained in the Affidavit and Exhibit.
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It does not seem that an investigation prompted by
a careless reporter's misstatement of value of the services
contributed (by a factor of almost 100) should be the basis
for further investigation, and vMx requests that this
matter be terminated.

Sincerely yo

In
A Hardcastle,

Enclosure

CC: Mr. W. Dal Berry, President
VMX, Inc.
17217 Waterview Parkway
Dallas, Texas 75252

Sent by Federal Express
Ticket No. 2080440084
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AFFIDAVIT OF A. HARDCASTLE, JR.

Re: FEC Matter No. MUR 2171
VMX, Inc.

VMX manufacturers, markets, and services a patented
micro-processor based software driven computer system
called Voice Message ExchangeR (VMXR). Using the VMX
system, a person with an assigned Voice MailboxR (Mailbox")
with a single telephone call, can send, receive, reply to,
and redirect voice messages to other users (persons with an
assigned Mailbox). VMX markets its systems through a
national sales force and distributor relationships. VMX
also provides voice message services through a service
center utilizing a large VMX system installed in its Dallas
headquarters. From that center, voice mail services are
provided on a complimentary basis for purposes of adver-
tising, promoting and demonstrating the VMX name and products.
In addition, the service center is used as a sales tool for
demonstration purposes, and temporary voice Mailboxes may be
rented by corporate and individual users who do not wish to
purchase a system. It is the Dallas-based service center
which is the subject of this matter. (In July, 1984, the
service center was located in Richardson, Texas--a Dallas
suburb.)

Most upper level employees of the company and all sales
personnel have discretionary Mailboxes which they can assign
without charge to persons or companies deemed appropriate
for purposes of demonstrating or promoting the VMX product.
Voice store and forward (VSF) is a relatively new tech-
nology, and VMx (only six years old in 1984) is the pioneer
in the industry. VMX has thus been in a missionary sales
mode since the first VMX system was installed in 1980.
Complimentary Mailboxes are VM)Qs promotional equivalent of
book matches. All VMX salesmen have a minimum of 25 dis-
cretionary Mailboxes which they can assign to a customer for
demonstration and promotional purposes during a sales cycle
and additional Mailboxes are available on request. For
example, during November of 1984 our salesmen had assigned
more than 240 complimentary Mailboxes to Northern Telecom, a
potential customer. During the same month, Hersey's Choco-
late Company had been assigned 18 complimentary Mailboxes by
another salesman, and Eastman Kodak Company had been assigned
more than 250 Mailboxes. Still another salesman had assigned
32 complimentary Mailboxes to the Burroughs Corporation.

Still using November, 1984 as an example, a total of
more than 3,000 complimentary Mailboxes were assigned by
various salesmen and company officials for purposes of
sales, public relations, advertising and good will.
Recipients were corporations, individuals, governments,



(including the United States Air Force and Department of
Defense), public officials, charitable, educational and
religious organizations. In addition, VMX has routinely
furnished complimentary Mailboxes to trade organizations
such as the Executive Council of the American Electronics
Association, and the Board of Governors of the International
Communications Association. Industry analysts and con-
sultants such as the Yankee Group, Dataquest, Inc., Advanced
Office Concepts, Inc., and Office Systems Consulting Group
are provided complimentary Mailboxes for publicity purposes.
Routinely, month to month, VMX will have 3,000 or more
complimentary Mailboxes assigned. The numbers are approx-
imate because records are kept on a weekly basis and the
turnovers among users are not readily ascertained in
connection with complimentary Mailboxes. VMX uses com-
plimentary Mailboxes as a very cost-effective promotional
and advertising vehicle since it costs virtually nothing to
assign a voice mailbox identification number (only a clerical
entry into a terminal is necessary).

N Pertinent to this matter, sometime during 1983, repre-sentatives of VMX contacted Mr. Ernest Angelo, a Republican
National Committeeman, for the purpose of arranging a sales
presentation to the Republican party concerning the purchase
of a VMX system. During the course of those conversations,
it was determined that Mr. Rick Shelby should be involved in
discussions concerning possible purchase of a VMX system.
On June 27, 1983, in order to demonstrate the systems'
utility effectiveness, Mailbox identification numbers were
assigned to Mr. Angelo and Mr. Shelby as well as five other
persons deemed appropriate. Subsequently, 18 additional
Mailboxes were assigned on or before December 14, 1983 to
persons determined to be important to the sales effort.
This procedure is normal corporate (and industry) sales
practice as shown by the representative Kodak, Hershey and
Burroughs examples above.

During this period of time, the Republican National
Convention or Committee engaged Blythe-Nelson, a communi-
cations consulting firm in Dallas, Texas, to assist them in
determining their communication needs. VMX made a formal
presentation to Jim Blythe, of Blythe-Nelson, and Rick
Shelby concerning the sale of the VMX system to the Repub-
lican party. VMX records are incomplete, but it is believed
that Blythe-Nelson determined that the system was too
expensive and/or too large for Convention use. A VMX system
at that time ranged in price from $250,000 to $500,000 and
was designed for user groups of from approximately 1,000 to
8,000 users.

Thereafter, VMJX was asked to provide complimentary
service to the Convention to assist in its smooth operation
in exchange for advertising, public relations releases,
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press coverage, and other publicity benefits for VMX and its
products. VMX was a relatively young company seeking
credibility in an industry dominated by giants and VMX
believed such publicity and official provider" status to be
highly beneficial. VMX also expected to gain some ex-
perience in furnishing services to convention groups. Thus,
VMX agreed to do so and during 1984 (primarily during July
and August) provided an additional 49 Mailboxes to various
individuals. (All were assigned by the Dallas service
center described above.) Public access numbers were also
provided whereby any delegate to the Convention could access
the system for purposes of leaving messages to designated
individuals with assigned Mailboxes. These people were
exposed to the VMX logo since each person dialing into the
system hears the logo. This practice is also routine and
ordinary in VMX's business, as shown by the trade group and
analysts' examples above.

At the same time VMX was providing the 49 Convention
Mailboxes, it was providing approximately 3,000 other
complimentary Mailboxes to organizations similar to those
mentioned as examples above for similar promotional and publicity
reasons.

VMX was pleased with the nationwide and local newspaper
publicity (aside from the New York Times article mentioned
below) received from Convention participation and believes

4 the benefits derived far exceeded costs to VMX. Certainly
the Times' mention alone was worth many times the cost to
VMX of providing Mailboxes.

Assuming use of all Mailboxes during 1984 was for the
benefit of the Republican National Party and that all
assigned Mailboxes were in fact used, a maximum fair market
value of $5,640 could be assigned to services provided by
VMX. This is based on a monthly rental of $30 per Mailbox.
This is an optimistic valuation since VMX provides additional
services to customers who are renting mailboxes at that
rate, and VMX cannot determine whether or not all Mailboxes
were assigned and used.

VMX believes that the basis for the Commission com-
plaint is based on an erroneous and irresponsible report in
the August 21, 1984 edition of the New York Times which
misquoted a representative of VMX as follows:

his company had provided its service and
equipment to the convention at no charge.
He put the value of both at up to $500,000."

The $500,000.00 figure apparently refers to the approximate
purchase price of VMX's largest systems, but no equipment
was furnished to the convention, and the value of the
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Mailboxes was nominal. The quoted representative of the
Company was Mr. R. Mitchell Jeffrey (then with Keller-
Crescent, Inc., an advertising agency) and a letter from
Mr. Jeffrey concerning the quotation is attached as Exhibit A.

VNX now believes that it has been very poorly treated
and put to great expense because of the patently careless
writing of the Times' reporter. Services provided to the
Republican National Convention were, as shown above, done
in the ordinary course of selling, advertising, and pro-
moting its product. The services were of nominal cost to
VMX in exchange for public exposure and publicity that
couldn't have been purchased for any sum near the costs
to VMX, or, for that matter, the maximum fair market value
of the services.

Respectfully submitted,

Secretary and General Counsel
VMX, Inc.

The undersigned, A. HARDCASTLE, JR., Secretary and
General Counsel of VMX, Inc., hereby affirms that to the
best of his knowledge and belief, the information stated
herein is true and correct.

7.
/

STATE OF TEXAS

COUNTY OF DALLAS

SUBSCRIBED AND SWORN to before
January, 1987.

My Commission Expires:
,e9//p/96)

me this 30th day of

Pu lic in and for
the County of Dallas, in the
State of Texas

AFFIDAVIT OF A. HARDCASTLE, JR. L PAGE 4
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January 20, 19S7

Mr. A. Hardcastle, Jr.
Baker, Smith Mills
500 LTV Center
2001 Ross Ave.
Dallas, Texas 75201

Dear Mr. Hardcastle:

I have searched for the file on the Republican National
Convention project with no success. Since that was more than two

0 years ago, I would assume the file is destroyed. However, I do
recall the incident you described quite well. It was one of the
few times in my career in public relations that the press
blatantly, and it seemed with glee, misquoted me.

During the convention, I received a call from a New York
Times reporter interested in doing a story on VMX's contribution
of voice messaging service to the Republican National
Convention. I explained we had offered it to the conventionplanning committees of both parties and the Republicans had
accepted. The mailboxes were operating off of the service bureau
in Richardson, Texas. Pilot programs offering an introduction to
this new office automation technology were an element in VMX's
marketing program. No hardware was contributed, only the
service.

One of the questions the reporter asked was about the value
of the contribution. I told him no value had been established
since no equipment had been donated or installed; only the normal
activity of dedicating several mailboxes on the service bureau
were required. Later in the interview he asked about VMX's range
of product, features, functions and price. From that answer, and
using his own editorial license, he reported the cost of one of
VMX's large systems as the value of the mailboxes provided.

I wrote a letter of correction and hand-delivered it to the
reporter. Sadly, the Times did nothing to state the truth. You
should also know that a UPI reporter called the following day.
He was interested in doing a follow~up story on the Times
declared value of the contribution. After I explained the Times

Unitechank Plaza, 1415 Louisiana, Hauuon, Texas 77002-73700 Telephone: (713)659-3142
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error, he expressed surprise at that kind of poor journalisa and
said there was nothing there to report.

I hope this helps clarify what happened and I regret that
the file and a copy of the original letter to the reporter are
lost. If I can be of further assistance, please do not hesitate
to call ce.

Sincerely,

R. Mitchell Je f
- Vice President

R.MJ:cbs

31% DAltr

cc: Dal Berry
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ADDRRSSS Covinaton & Burliria

P.O. Box 7566, 1201 Pennsylvania Ave., NW

TELEPEWE:

Washington, DC 20044

(202) 662-6000 -'.3
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The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and c~er
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WASHINGTON, D. C. 20007
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FACSIMILE: 202-342-6147

February 3, 1987 -~

-3
Ms. Joan Aikens BY HAND
Chairman
Federal Election Commission cc'
Washington, D. C. 20463 -

Re: MUR 2171, Metier Management Systems, Inc.

Dear Ms. Aikens:

r~. Metier Management Systems, Inc. (Metier) hereby responds

to the Federal Election Commission's (FEC) allegation that

£Metier may have violated 2 U.S.C. § 441b, a provision cf t~,e C~

Federal Election Campaign Act of 1971 (Act) . Specificall~

the FEC alleges that Metier may have violated 11 C F R

§9008.7(c) in providing computer resources at no cost to

-Republican National Committee (RNC) . cr'

. INTRODUCTION

The FEC's allegation that Metier may have violated the

Act by failing to comply with 11 C.F.R. §9008.7(c) is based

on the FEC's misunderstanding of Metier's normal business

practices. Metier's provision of computer resources to the

RNC was the exact same type of services that Metier routinely

and in the ordinary course of its business provides to

prospective customers. Metier treated the RNC no differently
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than Metier treats its business prospects. Accordingly,

Metier actions complied with 11 C.F.R. 59008.7(c).

As will be shown in detail below, Metier, as a

manufacturer and retailer of a sophisticated software system,

routinely provides prospects with computer resources at no

charge. Metier does so in order to demonstrate its software

system, to familiarize the user community with it, to

generate good will, and to encourage sales. Indeed, Metier

maintains demonstration systems at its facilities

specifically dedicated to providing prospects with

demonstrations at no charge. These demonstrations, which

include the provision of computer resources at no charge to

prospects over the course of weeks or months, are offered in

* the ordinary course of business. In fact, the computer

resources provided to the RNC were far less than those

provided to many prospects.

Metier certainly had no intent of making a contribution

to the RNC. Rather, Metier was trying to make a sale by

providing the use of its demonstration system to a Mr. Roy

Van Steenbergen, an employee of VSE Corporation, who was also

working part-time for the RNC. Metier hoped that Mr. Van

Steenbergen's use of Metier's demonstration system would

result in a sale to VSE, which was an active prospect at that

time, or to the RNC, or to other companies that might learn
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of Metier's system. Again, providing a prospect such as Mr.

Van Steenbergen, and through him the RNC, with use of

Metier's demonstration system at no charge is a routine

business practice of Metier's.

Mr. Van Steenbergen later put Metier into contact with

the RNC convention manager regarding the designation of

Metier as an "official provider" to the RNC. Metier believed

that the official provider designation would prove beneficial

to Metier and would promote the sale of Metier's system.

Metier is constantly marketing its system, and Metier hoped

that the designation would provide marketing exposure.

In sum, Metier did not violate the Act or the

regulations promulgated thereunder. Metier simply provided

the RNC with the same type of demonstration services that

Metier provides free of charge to its prospects and thus

complied with 11 C.F.R. §9008.7(c). Moreover, Metier had no

intention of making a contribution to the RNC, and Metier

accepted the official provider designation to gain additional

marketing exposure for the demonstration services being

offered to the RNC.

II. SUMMARY OF FACTS

Metier is a manufacturer and retailer of a sophisticated

software system called "ARTEMIS." Metier was established in
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the United States in 1977 and now has over 800 employees at

56 locations worldwide. Affidavit of Patrick Durbin 3,

attached hereto as Appendix A, hereinafter referred to as the

Durbin Affidavit.

ARTEMIS is a dedicated project management software

system. ARTEMIS is designed specifically for the management

of complex, large scale projects such as those for aerospace,

defense, or construction. ARTEMIS, which is sold to both the

commercial and government sectors, enables a user to perform

probability analysis and scheduling, including complicated

modeling, manipulation of cost resources, and determination

of annual expenditures. ARTEMIS is available in three

versions, those being the mainframe computer version, the

minicomputer version, and the microcomputer version for

personal computers (PCs) . Durbin Affidavit 4.

The sale of a sophisticated software system such as

Metier's ARTEMIS requires extensive marketing efforts.

Software such as ARTEMIS, which can cost several hundreds of

thousands of dollars, does not sell itself. Rather, Metier

must persuade users of the benefits of ARTEMIS before a

prospect will commit to make such a large investment. Durbin

Affidavit E 6; Affidavit of John Shea 5, attached hereto as

Appendix B, hereinafter referred to as the Shea Affidavit.
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After obtaining leads through referrals, trade

information and "cold calls," Metier normally provides

prospects with a "canned demonstration" of ARTEMIS. This

formal demonstration, which is provided in the demonstration

room at Metier's facility, involves a preprogrammed

application designed to show the salient features of ARTEMIS.

Shea Affidavit 8.

The next step in the sales cycle is the scheduling of a

"customized" demonstration. In a customized demonstration,

Metier provides a prospect with unrestricted use of Metier's

demonstration system free of charge to solve problems the

prospect is encountering at work. Experience has taught

Metier that a prospect will often be persuaded of ARTEMIS'

usefuliness only after the prospect has used ARTEMIS to work

on real-life projects . Shea Affidavit 91 9.

The importance of customized demonstrations cannot be

overemphasized. Customized demonstrations for potential

customers are Metier's single most important marketing tool.

A full eighty percent of Metier's total sales result from

customized demonstrations in which the sales prospect has

used ARTEMIS in connection with an actual project that he or

she is working on at his or her job. Again, without such an

in-depth demonstration providing substantial hands-on

experience with ARTEMIS, a customer often would not be able
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to make the decision of whether to purchase ARTEMIS. Shea

Affidavit 1 10.

The provision of computer resources to prospects at no

charge is standard in the computer industry for businesses

like Metier that are marketing sophisticated software

systems. These customized demonstrations are offered in the

ordinary course of business to attract customers and make

sales. Shea Affidavit 5, 9.
N

Metier maintains an separate ARTEMIS demonstration

system and demonstration room at its offices for the sole

purpose of conducting demonstrations at no cost to the

potential customer. Metier does not charge prospects for use

of this demonstration system. The demonstration system

supports up to 32 individual users and permits several

simultaneous demonstrations. Metier tries to use the

demonstration system close to capacity on a general basis.

Shea Affidavit 6.

Customized demonstrations normally last anywhere from a

matter of hours to several months or more and encompass a

variety of arrangements. For prospects who are unfamiliar

with ARTEMIS, Metier may provide numerous hours of

instruction and consulting assistance over a period of time

to work on problems encountered by the prospects. For

prospects who are already familiar with ARTEMIS, Metier often
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provides passwords to the prospect allowing the prospect to

access the demonstration system at his convenience. These

unsupervised prospects come and go on their own and use the

demonstration system from terminals located in Metier's

facility outside of the formal demonstration room. In the

alternative, these unsupervised prospects can also

communicate with Metier's demonstration system from a remote

site via modem. Shea Affidavit 7, 11.
N

On occasion, Metier will provide a prospect with a

complete hardware and software system at the prospect's site.

The prospect is then permitted to use the system free of

charge for several weeks or even months. When the

demonstration is over, the system is returned to Metier.

Shea Affidavit ~ 11, 22.
I-

The matter under investigation by the FEC arose because

Metier was attempting to market ARTEMIS to VSE Corporation

(VSE) . VSE is an Alexandria, Virginia firm that engages in

government contracting, including complex project management

projects that are particularly suited to ARTEMIS. Metier had

been trying to sell ARTEMIS to VSE since at least 1982, if

not before. Shea Affidavit 23, 24; see Metier's letter to

VSE, dated May 10, 1982, attached as Exhibit No. 1 to the

Shea Affidavit.
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In 1983, Mr. John Shea, a Metier sales executive,

contacted VSE and was put in touch with Mr. Roy Van

Steenbergen. Before joining VSE, Mr. Van Steenbergen had

been Deputy Director of Computing for the United States Army

Corps of Engineers (Corps) and was familiar with ARTEMIS.

Soon thereafter, Mr. Shea arranged for a canned demonstration

of ARTEMIS to Mr. Van Steenbergen. Shea Affidavit 25.

Mr. Shea performed an initial demonstration of the

ARTEMIS system for Mr. Van Steenbergen in Metier's offices

on August 25, 1983. The demonstration was a simple canned

demonstration with no customization or work on any project of

Mr. Van Steenbergen's. No sale to VSE was made at that time.

Shea Affidavit 26, 27; see also the Sales/Demonstration

Report of this demonstration attached as Exhibit No.8 to the

Shea Affidavit.

In October 1983, Mr. Van Steenbergen requested a

customized demonstration to test ARTEMIS' capabilities by

running a project of a scheduling problem he was working on

for the RNC. As previously noted, Metier routinely

encourages potential sales prospects to use the ARTEMIS

system on actual problems or projects they are working on in

their business. Because Mr. Van Steenbergen presented the

opportunity for a sale of the minicomputer version of ARTEMIS

to VSE at a cost of approximately $500,000.00 and of a sale
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to the RNC, Metier approved of the customized demonstration.

Shea Affidavit 91 27. Durbin Affidavit 1 9, 10.

Since Mr. Van Steenbergen was already familiar with

ARTEMIS, Metier allowed him access to Metier's demonstration

system at his convenience. In October, 1983, Mr. Van

Steenbergen loaded data on the RNC scheduling problem into

the demonstration system with minor assistance from Metier

personnel. From December, 1983 through August, 1984, Mr. Van

Steenbergen used the demonstration system for roughly one

hour per week to prepare reports and print three reports.

During this time, Mr. Van Steenbergen usually communicated

with the demonstration system via modem from the RNC's

terminal at its Capital Hill headquarters. During the

Convention in August, Mr. Van Steenbergen communicated with

the demonstration system via modem from Dallas, Texas, using

a portable computer. Mr. Van Steenbergen's used the

demonstration system for approximately 40 to 60 hours in all.

Shea Affidavit ~T 28.

During the course of the customized demonstration, Mr.

Van Steenbergen put Metier into contact with the RNC about

designating Metier as an "official provider" of the RNC.

Believing that the designation would provide valuable

marketing exposure, Metier agreed to accept the official

provider designation. An agreement between Metier and the
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RNC was later executed on October 11, 1984. Durbin Affidavit

12.

After the 1984 Convention, Metier continued its sales

efforts to VSE and the RNC through Mr. Van Steenbergen. In

November, 1984, after the election, Metier gave Mr. Van

Steenbergen a demonstration of ARTEMIS for a project he was

working on for the inauguration. As stated in the November

7, 1984 Sales/Demonstration report, Mr. Van Steenbergen

apparently felt that the microcomputer version of ARTEMIS

would be purchased for use for inaugural scheduling. Shea

Affidavit 91 30; See the Sales/Demonstration Report, dated

November 7, 1984, attached as Exhibit No. 9 to the Shea

Affidavit.

Soon after the November 7 demonstration, the Committee

for the 50th American Presidential Inaugural (Inaugural

~omrnittee) purchased the microcomputer version of ARTEMIS.

..~he Inaugural Committee purchased the software package for

$2990.00, which is the normal retail list price. The

Inaugural Committee did not receive any special rate or

discount. Shea Affidavit 91 31; see Metier's invoice to Mr.

Van Steenbergen's company, Office Productivity Systems,

attached as Exhibit No. 10 to the Shea Affidavit; see also

the copy of the Inaugural Committee's cancelled check,

attached as Exhibit No. 11 to the Shea Affidavit..
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After the Inaugural Committee's purchase of the ARTEMIS

microcomputer version, Metier continued its sales efforts to

VSE. As can be seen from the Sales/Demonstration Report

attached as Exhibit No. 12 to the Shea Affidavit, Mr. Rick

Bixler, a Metier Sales Executive contacted VSE on November

10, 1985. Shea Affidavit 32.

Metier has had no previous or subsequent contact with

either the RNC other than that through Mr. Van Steenbergen as

described above. Durbin Affidavit 33.

III. METIER DID NOT VIOLATE THE ACT BECAUSE METIER IS A
RETAIL BUSINESS THAT REGULARLY AND IN THE ORDINARY
COURSE OF ITS BUSINESS OFFERS COMPUTER RESOURCES FREE OF
CHARGE

In its November 13, 1986 notification to Metier, the FEC

alleges that Metier may have violated 2 U.S.C. 441b, a

provision of the Federal Election Campaign Act of 1971, by

failing to comply with 11 C.F.R. §9008.7(c). Specifically,

the General Counsel's Analysis asserts that Metier violated

11 C.F.R. §9008.7(c) by providing computer services at no

cost to the Committee on Arrangements, an affiliate of the

RNC.

The FEC's allegation is based on a misapprehension of

Metier's business practices. Metier's provision of its

demonstration system to Mr. Van Steenbergen, who was working

on an RNC project, was totally in keeping with Metier's
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normal and ordinary business practice. Accordingly, Metier

complied with 11 C.F.R. §9008.7(c) and is not in violation of

the Act.

A. Metier Complied With 11 C.F.R. §9008.7(c) As A
Retailer Providing a Discount In The Ordinary
Course of Metier's Business.

The Act prohibits corporations from making contributions
7

in connection with a political convention held to select a

candidate for political office. 2 U.S.C. §441b(a). However,

section 9008.7(c) of 11 C.F.R., entitled, In-kind

contributions by businesses, provides that the in-kind

provision of goods and services made to a convention

committee in the ordinary course of business are not

considered contributions:

(1) Discounts by retail businesses. (i)
Retail businesses may sell, lease or rent
their products, materials, services or
space to the national committee with
respect to a presidential nominating
convention at reduced or discounted
rates: Provided, That such reductions or
discounts are in the ordinary course of
business.

The intent of this regulation was explained in the FEC's

Explanation and Justification issued with the promulgation of

11 C.F.R. §9008.7(o). The Explanation and Justification also
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notes that the FEC will examine whether the discount was a

standard business practice:

Subsection (c) (1) makes it clear that
retail businesses may give normal
discounts to a national committee with
respect to the conventions. In order to
prevent illegal contributions, it is
required that such discounts be in the
ordinary course of business. In
enforcing this standard, the Commission
would examine whether such discounts were
in accordance with standard practice
based on the quantity of similar goods or
services sold or provided in similar
transactions.

44 Fed. Reg. 63,037 (1979).

Metier's demonstration arrangement with Mr. Van

Steenbergen complies with the FEC's regulations on in-kind

contributions to national convention committees. An analysis

of 11 C.F.R. §9008.7(c) shows that the in-kind provision of

goods or services will not be construed as illegal

contributions under the Act if: (1) they are provided by a

retail business (2) which sells, leases or rents its

products, material, services or space at reduced or

discounted rates in the ordinary course of business.

Metier's demonstration arrangement with Mr. Van

Steenbergen satisfies both of these criteria.



GOHE~ & WHITE
Ms. Joan Aikens
February 3, 1987
Page 14

First of all, Metier is an established retailer of the

ARTEMIS system. As stated in the Affidavit of Patrick

Durbin, President of Metier, Metier is a manufacturer and

retailer of its ARTEMIS software system. Metier has over 800

employees at 56 locations worldwide. Metier markets and

sells its ARTEMIS system directly to customers. Thus, Metier

is a retailer. Durbin Affidavit 3.
0

As for the second criterion, Metier routinely offers use

of its demonstration system in the ordinary course of

business to potential customers. As stated in the Affidavits

of Patrick Durbin and John Shea, Metier routinely provides

prospects with both canned and customized demonstrations of

ARTEMIS. The customized demonstrations, which can last for

weeks or months, provide the prospect with hands-on use of

Metier's dedicated demonstration system free of charge. On

occasion, Metier even provides a prospect with an entire

demonstration system at the prospect's site and encourages

the prospect to use the system free of charge. Durbin

Affidavit ' 6; Shea Affidavit 5, 8, 9, 10, 11, 22.

Metier conducts hundreds of demonstrations every year at

its Alexandria, Virginia facility alone. This can be seen

from the representative sampling of letters to prospects

regarding demonstrations, attached to the Shea Affidavit as

Exhibit No. 1. In addition, Metier's demonstration calendar,
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pages of which are attached to the Shea Affidavit as Exhibit

No. 2, shows the frequent scheduling of formal

demonstrations, while the annotated visitor's register, pages

of which are attached to the Shea Affidavit as Exhibit No. 3,

shows that numerous visitors came to Metier for

demonstrations.

Metier maintains a dedicated computer system at its

Alexandria, Virginia facility solely for demonstration

purposes. This system is not a profit center for Metier.

Metier does not charge prospects for the use of this system.

Shea Affidavit 6.

Indeed, it was this system that Mr. Van Steenbergen

used, both at Metier's office and from remote sites via

modem. Mr. Van Steenbergen's total demonstration of ARTEMIS

consisted of approximately 40 to 60 hours of computer time.

He received minimal instruction and consultation by Metier

personnel. Shea Affidavit ~ 28.

Importantly, the nature and extent of Mr. Van

Steenbergen's customized demonstration was well within

Metier's standard business practice. In fact, the computer

resources provided were comparatively less extensive than

other demonstration arrangements entered into by Metier.

For example, Metier provided TRW with use of its

demonstration system under an arrangement similar to that



* .

COHEN & WHITE
Ms. Joan Aikens
February 3, 1987
Page 16

provided Mr. Van Steenbergen. Since TRW's personnel, like

Mr. Van Steenbergen, were experienced, Metier permitted TRW

unsupervised use of Metier's demonstration system at TRW's

convenience. TRW's personnel used Metier's demonstration

system for approximately 30 hours free of charge under this

arrangement. Shea Affidavit 13; see also Metier's letter

to TRW attached as Exhibit No. 5 to the Shea Affidavit.

Likewise, Metier provided the United States Army Corps

of Engineers with use of Metier's demonstration system under

an arrangement similar to the one provided to Mr. Van

Steenbergen. As stated in John Shea's Affidavit, Metier

allowed the Corps' Mr. Stan Green, who was an experienced

user, with unrestricted, unsupervised access to Metier~ s

demonstration system free of charge. Metier assigned Mr.

Green a password with which he used the system for
~f.

approximately 25 hours. Shea Affidavit ~ 14.

Again, Metier provided Lockheed Electronics with

unrestricted use of Metier's demonstration system almost

daily for four months. Lockheed used the system to prepare

reports, graphs and other output. Under this arrangement,

Lockheed used the demonstration system for hundreds of hours

free of charge. Shea Affidavit 15.

Once again, Metier provided Robins-Gioia, a consulting

firm, with use of Metier's demonstration system for every
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other day for a period of one year. The total use of the

demonstration system amounted to 100 full days. As with the

Van Steenbergen demonstration, Robins-Gioia's personnel came

and went at their own convenience. As a result of this

demonstration, Metier sold Robins-Gioia a minicomputer

version of ARTEMIS for $500,000.00. This is the same type of

system that Metier was trying to sell to VSE or to the RNC.

Shea Affidavit 18.

For brevity's sake, Metier's demonstrations to
r.

Volkswagen of America and to Great Lakes Steel will not be

>1 discussed at this point. Nor will we describe Metier's

demonstration at the United States Army Corps of Engineers,

where Metier installed an entire demonstration system at the

Corps' facilities for over one year at no cost to the Corps.
V...

For these examples and others, please see John Shea's

Affidavit, ~1l, 16-17, 20-22. Even then, all of the

examples described above and in John Shea's Affidavit are but

a representative few of the numerous customized demonstration

arrangements in which Metier has provided prospects with use

of its demonstration systems free of charge.

Metier's provision of the use of its demonstration

system to Mr. Steenbergen, and through him to the RNC,

complies fully with 11 C.F.R. §9008.7(c). Accordingly, the



GOr~EII & WHITE
Ms. Joan Aikens
February 3, 1987
Page 18

FEC must find that Metier's demonstration arrangement with

did not violate the Act.

B. The Commission's Own Precedent Supports The
Argument That Metier's Provision Of Computer
Resources At No Charge Was Not A Contribution Under
The Act.

o It is well-established by the FEC's own advisory

opinions that benefits conferred in the normal course of

business are not contributions under the Act. S.e.e., Free

Videotape Provided to Congressman, AO 1978-60, CCH FEC

Financing Guide 5350 (Sept. 1, 1978) (a free videotape

__ given to a candidate is not a contribution if given in the

normal course of business to all who so request); Response

* to Request for Opinion: Discount on Theatre Facilities, OCR

FEC Financing Guide ~ 6002 (July 29, 1976) (a discount in the

rental of theatre facilities is not a contribution if similar

discounts are available to non-political groups); and

Billboard Ad As Contribution, AO 1976-86, OCR FEC Financing

Guide El 5224 (Oct. 6, 1976) (leaving a political

advertisement on a billboard beyond the contract term is not

a contribution if it is a normal business practice and normal

efforts are made to replace the ad).
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In Free Videotape, supra, the FEC held that the

provision of the videotape of a candidate given to a

candidate free of charge by the National Broadcasting

Corporation (NBC) would not be an illegal contribution if it

was NBC's established policy to provide free videotapes to

persons appearing in a newscast. The FEC stated:

If, however, established NBC policy and
practice is to provide, upon request, a
copy of a videotape free of charge to any
member to the public appearing in a
newscast, then the free film would not be
given in connection with a Federal
election nor given to influence your
election. Accordingly, it would not be a
contribution under the Act.

AO 1978-60. In Free Videotape, the putative contributor,

NBC, received nothing of value from the candidate in return

for providing the videotape. That is, the videotape was

provided to the candidate free of charge, and not merely at a

discount. Nevertheless, the FEC held that if the provision

of a videotape of the newscast free of charge was a courtesy

regularly and normally extended to persons in newscasts, no

contribution would be found. Free Videotape thus stands for

the rule that the provision of something of value is not a

contribution under the Act if it is given in the normal and
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ordinary course of business, even if nothing is received in

exchange.

Applying the rule of Free Videotape to Metier's case,

the provision of computer resources was not a contribution.

As already described in detail above, it was and still is in

Metier's normal, ordinary and standard course of business to

provide computer time to potential purchasers free of charge

for demonstration purposes. Thus, even if Metier received

nothing in return, Metier's provision of computer resources

to the RNC, through Mr. Van Steenbergen, was not a

contribution.

IV. SINCE METIER HAD NO INTENTION OF MAKING A CONTRIBUTION
TO THE RNC, THE PROVISION OF COMPUTER RESOURCES IN THE
ORDINARY COURSE OF BUSINESS DOES NOT VIOLATE THE ACT.

Metier had no intention of making a contribution to the

RNC. The facts clearly show that Metier's initial focus was

marketing the ARTEMIS system to VSE through VSE's employee,

Mr. Van Steenbergen. Evidence of this can be seen from

Metier's documented sales-related contacts with VSE both

before and after the National Convention.

As already emphasized, it is standard practice for

Metier to provide potential customers with complimentary

computer use for demonstration purposes. The fact that Mr.
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Van Steenbergen chose for his customized demonstration a

project he was working on for the RNC was of no concern to

Metier and does not make the demonstration a contribution.

Metier's interest and intent was for Mr. Van Steenbergen to

be sufficiently impressed with ARTEMIS' performance so that

he would recommend its purchase to VSE. To find Metier as

having made an illegal contribution to the RNC under these

circumstances would be an injustice.

Metier was also interested in making a sale to the RNC.

Indeed, the Inaugural Committee actually purchased the

ARTEMIS microcomputer version for the regular list price in

November, 1984. The fact that the Inaugural Committee

actually purchased the system at full price demonstrates that

Metier's marketing strategy was successful. It also shows

that the provision of the use of the demonstration system was

for sales-related purposes and was not intended as a

contribution.

The underlying purpose of the Federal Election Campaign

Act's prohibition of political contributions by corporations

is to prevent the use of corporate funds to influence the

public to vote for a particular candidate or particular

party, to protect the integrity of the political process by

eliminating the effect of aggregated wealth on federal

elections, and to destroy the influence over elections which
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corporations exercised through financial contributions. See,

U.S. v. International Union United Auto., Aircraft and Agr.

Implement Workers of America (UAPJ-CIO), 352 U.S. 567, 77

S.Ct. 529, 1 L.Ed.2d 563 (1957), rehearing denied, 353 U.s.

943, 77 S.Ct. 808, 1 L.Ed.2d 763 (1958); Federal Election

Commission v. Weinsten, 462 F.Supp. 243 (D.C.N.Y. 1978);

Miller v. American Tel. & Tel. Co., 394 F.Supp. 58 (D.C.Pa.
T 1975), affirmed, 530 F.2d 964 (3d Cir. 1975); and Ash v.

Cort, 350 F.Supp. 227 (D.C.Pa. 1972), affirmed, 471 F.2d 811

(3d Cir. 1973)

To construe Metier's demonstration arrangement with Mr.

Van Steenbergen as a contribution to the RNC would not serve

the purposes of the Act. The computer resources provided

were of negligible value to Metier and were not intended as a

contribution. The nominal value of the computer use

associated with the demonstration in no way can be deemed as

promoting the evils the Act was intended to prevent.

Congress certainly did not intend that an uncertain,

insignificant and inadvertent provision of services be

considered as a contribution or expenditure for purposes of

the Act. See eg., U.S. v. Construction & General Laborers

Local Union No. 264, 101 F.Supp. 869 (D.C.Mo. 1951)
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V. THE OFFICIAL PROVIDER DESIGNATION PROVIDED METIER WITH

SOMETHING OF VALUE

During the course of the Van Steenbergen demonstration,

the RNC offered to designate Metier as an official provider

of the Convention in consideration for the computer resources

Metier was providing. An agreement was later executed on

October 11, 1984 memorializing this arrangement. The

agreement stated that Metier was providing the RNC with

computer resources in exchange for the official provider

designation.

While Metier ordinarily offers complimentary computer

use in its marketing efforts, as repeatedly demonstrated

above, Metier felt that the official provider designation

would be valuable for advertising purposes. The official

provider designation was an added impetus to continuing the

demonstration agreement with Mr. Van Steenbergen.

In its Response to Advisory Opinion Request No. 1976-56,

the FEC concluded that an offer of complimentary hotel

accommodations to a candidate would not be presumed to be "

connection with" a Federal election upon showing that

accommodations were offered by the hotel in the ordinary

course of business to non-candidates as well as to candidates

and further that the hotel could reasonably expect to derive

commensurate commercial return from the offer. The rule of
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this opinion is that the provision of something of value is

not a contribution if the business providing it could

reasonably expect to derive a a return from its action.

Here, Metier provided computer resources to the RNC

because Metier reasonably expected, based on past experience,

to derive a commercial benefit from doing so. Metier's

intent in permitting Mr. Van Steenbergen to use its

demonstration system for an RNC project was to stimulate a

sale of the ARTEMIS to VSE and simultaneously to demonstrate

the advantages of ARTEMIS to the RNC. While Metier did not

make a sale to VSE, Metier did sell a microcomputer version

of ARTEMIS to the Inaugural Committee for $2990.00, which is

considerably more than the negligible cost to Metier of

providing the demonstration services.

In any event, whatever sales did or did not occur at the

~onclusion of the demonstration, however, Metier reasonably

expected to derive good will, marketing exposure, and

possibly a sale from the demonstration when the demonstration

was first arranged. Thus, the provision of computer

~esources was an arrangement from which Metier expected to,

and did, receive value in return.

Both the RNC and Metier received valuable consideration

under the agreement. Under these circumstances, there was no

contribution or donation of services to the RNC by Metier.
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Therefore, not only was the Van Steenbergen demonstration

arrangement well within the normal and ordinary course of

Metier's business, but valuable consideration was received by

Metier for the demonstration arrangement. A contribution

under the Act simply cannot arise under these facts. Again,

Metier did not make an illegal contribution to the RNC and it

did not violate the Act.

VI. CONCLUSION

As the facts bear out, the FEC's charge against Metier

was based on a misunderstanding. Metier treated the RNC the

same as it treats all prospects. Metier used the Van

Steenbergen demonstration to familiarize two potential

customers, VSE and the RNC, with the advantages of ARTEMIS,

to encourage its use and to promote good will. As with all

demonstrations, Metier used the demonstration as a marketing

opportunity. Thdeed, the demonstration even resulted in a

sale to the Inaugural Committee. Metier did not treat the

RNC as a special case and did not provide the RNC with

computer resources that it does not provide to others. The

provision of computer resources to the RNC was business as

usual, standard operating procedure.

Neither did Metier intend to violate the the Act.

Section 441b of the Act was designed to prevent the evil of
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corporate influence over elections through contributions.

Metier's intent, however, was to market ARTEMIS to VSE and to

the RNC.

Finally, both Metier and the RNC gave and received value

under the demonstration arrangement. Metier received the

authorization to advertise its official provider status,

while the RNC received use of ARTEMIS system.
n

For all of the reasons herein set forth, Metier

Management Systems, Inc. urges the FEC to find that Metier

did not make a contribution to the RNC.

J

Respectfully submitted,

7> ~ / L (~ ~ ________
Andrew Mohr, Esq.
Attorney for Metier
Management Systems, Inc.

Of counsel: Ellen Randel, Esq.
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AffidaVit of Pat Durbin

1. My name is Pet Durbin. I urn Group Vice president for

Marketing for Metier Management systems, Inc. (t4etL.r).

During the time period relevant to this matter, I WaS

President of Metier. My current businsS5 adress is MotiOr

Management Systems, Inc., 23 Clayton Road, Hayes, UD3 lAN,

England. I have worked in the computer industry for

over seventeen years, from 1980 to the present with Metier

and previously from 1969 to 1980 with McDOn8ld Douglas and

the Sun Company.

2. I have some personal knowledge of the facts regarding the

Federal Election oommisuion'a (fEC) invogtigstiOfl of Motior

Management Systems, Inc., ?4UR 2171, in which the FEC alleges

that Metier may have violated of 2 U.S.C. 441b, a provision

of the Federal Election Campaign Act of 1971 (Act).

3. Metier is a manufacturer and retailer of ARTEMIS software, 
a

dedicated project management system program. Metier was

established in the United States in 1977. It now has over

800 employees at 56 locations worldwide. As an

international concern. Metier serves a wide range of

Government and commercial entities at sites across the

globe.
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4. Metier manufactures and markets its AZTEMZS dedicated

project management system software * The ABTZMZB system is

designed specifically for project management ~f coliplex,

large scale projects such as those for aerospace. defense,

or construction. It is often used by Federal and state

governments and their contractors. ARTEMIS enables the

user to perform scheduling and probabilistic analysis,

including complicated modeling, manipulation of cost

resources, and determination of annual expenditures.

ARTEMIS is available in three versions, the mainframe

computer reesLon, the minicomputer version, nG the

microcomputer version for personal computers (Pea).

5. Because ARTEI4IS is a very complex software system, it

requires an extensive sales effort, including presentations

*t uotential cuRtnmar sites and t2omonatr~tiouw at Hotiar'as

facility. These demonstrations, which include both

standard, "canned" demonstrations and demonstrations that

are customized to the potential purchasers' immediate needs,

are almost always required to effectuate a sale. Because of

the relatively high cost and complexity of the ARTEMIS

system, potential customers generally will not purchase

ARTEMIS until they have had the opportunity to have

sub~ntJ.e~, han~a-on e~rDerienoA nrw~rntino the system.

Hands-on experience by customers is so important to Metier

that Metier has even installed entire ARTEMIS systems at

the offices of potential customers for demonstration

purposes at no cost to the prospective customer.
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6. in Ordar to prov±~, for demonstrations to Customers, MetI.~maintains a 5peoia~. demonstration system and dOmonstration
room at its offi~.s solely for this purpose.
Meti.~ never charges for use of this demonstration system,since the demonstration System is not a profit center forMetier. Because of th. importance of demonstrations tomaking sales, Metier has configured the demonstration systemsuch that it can support up to 32 individual users and
several simultaneous demonstrations The demonstration
system and room are used daily on a general basis,

7. Metier routinely encourages prospects to use its
demonstration system to Solve problems they are encountering
at york. This is known as our custom demonstration it isMetier's experience that a sales prospect requires much more
than a mere overview or "canned" presentation of ARTEMIS
capabil±t±.

5. In order to fully understand the capabiliti..
of ARTEMIS and it. Potential usefuilness to his firm, thesales prospect must usually use ARTEMIS on a substantial
project and gain hands-on operating experience. These
custom demonstrations can last from a matter of hours to asmuch as six months or more, 811 at no cost to the potential
purchaser. Without the benefit of such a custom
demonstration Prospects rarely purchase the ARTEM2IS system.
Lengthy custom demonstrations involving free use of anART~MIS demonstration system are thus a fl5(~e~qqjj-y for ?4 otiorand are an integral part of Metier's regular course of
business.



No. 01 573 3884 03~02~ 15:39 P.05

S. Y~ the best of my knowledge and belief, both from my review
of Gocumentation and from my best reoollection, it is my
understanding that Metier first came into contact with the
Republican National Committee (RNC) while attempting to make
* sale of the ARYIMIS system to VSE Corporation.

9. At some time during the latter part of 1983, I received a
phone call from Mr William Gregory, Vice President of
Metier, asking if Mr Roy Van Steenbergen, who Metier knew as
an employee of VSE Corporation, could use Metier's ARTEMIS

demonstration system for Scheduling activities he was
working on for the RNC. As Metier's sales records
indioate, feistier was at that time attempting to sell its
ARTEMIS package to VSE, which we believed could use our

software in its government contracting. Because Mr Van
Steenbergen was already generally familiar with ARTEMIS, I
understood that he would be easily able to gain hands-on
experience with use of the system on a real life project,
which is our primary and most effective sales tool. By

allowing Mr Roy Van Steenbergen use of Metier's

demonstration system, Metier would be providing Mr Roy Van
Steenbergen with the same type of custom demonstration

that it provides to many other prospects.
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10. Accordingly, I approved the usa of our demonstration system

by Mr Van Stoerhbergen as a promotional device. I felt 14r

Van Steenbergen, based on favorable ezperienoe of using

ARThMIS on actual work problem., would grow to like our

system and would say positive things about ARThMIS to both

VS3 and the RNC, which in turn would result in sales to VSE,

the RNC, and perhaps to an entity associated with the RNC.

11. As stated above, UBO of free computer time and software in

Metie~,'e offices o~ in the office of a prospective customer

is routinely offered in the normal course of business by

Metier and by other retailers of sophisticated software

packages. Such demonstrations of computer and software

capabilities ar. almost always necessary in order to

N effectuate a sole. A customer must grow to understand the

advantages of our ARTEMIS system. Customized

demonstrations are our most effective and important sales

tool. Metier's custom demonstration arrangement with Mr

Van Steenbergen was well within the norm for such

demonstrations with like sales potential. The Van

Steenbergen demonstration, while lasting over a period of

several months, was actually less extensive than many others

we have conducted for similar sales prospects.
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12. I understand from Mr Iruos Meyer, former Metier Director of

Marketing, who is no longer with Metier, that the RNC

designated Metier as an "Official Provider" of the

CO1W~tktiOfl and that he signed an agreement to that effect

on October 11, 1984. 'ro the best of my knowledge, the

RNC offered Metier official provider designation during the

course of our demonstration arrangement with Mr Van

Steenbergen. While customer demonstrations are our main

sale. tool, I felt that the of ficial provider designation

wag valuable for marketing purposes. x therefore

e encouraged Mr Meyer to use the designation to our advantage
in advertising, if possible.

13. Based on my review of thiB matter, I understand that the

RNC eventually purchased an ARTEMIS microcomputer version

from Metier for list price. I believe that this RNC

purchase was 8 direct result of Metier's demonstration and

marketing efforts, and principally that of Mr Van

Steenbergen' s custom demonstration.

14. Metier is not a politically active corporation and does not

involve itself in election matters. I find it disturbing

that the FEC would charge Metier with violating the Act

without first contacting us to investigate the facts

apparently underlying its charge. We are certain the FEC

will conclude, as the facts bear out, that Metier did not

violate the Act.
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Z herby certify saG affirm under the penalty of perjury that

the foregoing Affidavit is true and accurate to the beat of my

Icnoi4edge and belief.

Signature : 6~~/ ~

Date

Nn~1 ~Si S8E$4
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Affidavit of John Shea

1. My name is John Shea. I am Branch Manager for Metier

Management Systems, Inc. (Metier). My business address is

Metier Management Systems, Inc., 4900 Seminary Road, Suite

400, Alexandria, Virginia 22311. I have worked in the

computer industry for over thirteen years. From April 18,

1982 to the present, I have been employed with Metier.

Previously, I was with American Management Systems, Inc.

2. I am aware of the Federal Election Commission's (FEC)

allegation that Metier may have violated 2 U.S.C. 441b, a

provision of the Federal Election Campaign Act of 1971.

3. As Branch Manager, I am responsible for, and manage the

sales activities of, Metier's sales executives. During the

time period relevant to the FEC's investigation, however, I

myself was a sales executive. As such, I was responsible for

developing my sales territory, locating prospective

customers, understanding their requirements, identifying

customer personnel with user needs or purchase authority,

demonstrating Metier's sales ARTEMIS system, initiating sales

negotiations, and closing sales contracts.

4. Metier manufactures and markets ARTEMIS dedicated

project management software. ARTEMIS is designed
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specifically t~x project management of complex, large scale

projects such as those for aerospace, defense, or

construction. It is often used by Federal and state

governments and their contractors. ART~4IS enables the user

to perform scheduling and probabilistic analysis, including

complicated modeling, manipulation of cost resources, and

determination of annual expenditures. ARTEI4IS is available

in three versions, the mainframe computer version, the

minicomputer version, and the microcomputer version for

personal computers (PCs).

5. Metier routinely offers free access to and use of

ARTEMIS in Metier's offices or in the office of a prospective

customer for sales demonstration purposes. These

demonstrations are offered in the normal course of business

by Metier. Indeed, it is industry standard for retailers of

complicated software systems like ARTEMIS to offer in-depth

demonstrations. Such demonstrations of software capabilities

are almost always necessary to effectuate a sale. In fact,

demonstrations for potential customers are Metier's single

most important selling technique. With seven sales

representatives in the Alexandria office, Metier conducts

hundreds of demonstrations per year in the Washington, D.C.

area alone. Hundreds more are conducted in Metier's other

sales offices. Based on my own experience as a sales

representative for Metier, I myself conducted over 60

demonstrations during calendar year 1985. Examples of a few



of the demonstrations conducted by Metier's Alexandria office

can been seen from the letters attached hereto as Exhibit No.

1.

6. Metier maintains a special demonstration system and

demonstration room at its offices for the sole purpose of

conducting demonstrations. The demonstration system is not a

profit center for Metier. Thus, Metier never charges

prospects for use of the demonstration system. The

demonstration system consists of an HP 1000 minicomputer,

peripheral devices such as terminals, a hard disk, and

printers, and ARTEMIS software. The system supports up to 32

individual users and can support several simultaneous

demonstrations. The demonstration room can seat

approximately 15 prospects for formal demonstrations.

Because of the importance of demonstrations to sales, we try

to use the demonstration system close to capacity on a

general basis. The regular use of the demonstration room for

formal demonstrations can be seen from Metier's demonstration

calendar, pages of which are attached hereto as Exhibit No.

2. Metier's visitor register, pages of which are attached as

Exhibit No. 3, also shows that numerous visitors came to

Metier for demonstrations.

7. In addition to formal demonstrations, however, Metier

permits prospects to access the demonstration system both

from terminals at Metier's office located outside of the
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demonstration room and also from remote sites located outside

of Metier's facility via modem. Access to Metier's

demonstration system from outside of the dRon.tration room

is part of Metier's "customized" demonstrations, discussed

below.

8. Metier routinely conducts two types of ARTEMIS

demonstrations. These are "canned" and customized

demonstrations. The purpose of a canned demonstration, which

is usually presented in the demonstration room, is to present

a live, standardized demonstration of the capacities and

features of the ARTEMIS system using a preprogrammed problem.

It is designed to give the potential customer a feel for the

product, without which a customer would not be able to make

the decision of whether to purchase the product.

9. Customized demonstrations, unlike canned demonstrations,

utilize an actual project the potential customer is working

on at his or her job. The customized demonstration is

typically the second part of the sales cycle. Customized

demonstrations are standard practice in the computer industry

for businesses such as Metier whose ARTEMIS software must be

demonstrated on a more individual basis than, for example, a

microcomputer accounting software program.

10. Since some sales prospects chose not to buy ARTEMIS

after the formal demonstration, Metier presents fewer



customized demonstrations than oanned demonstrations.

Approximately tvez~ty percent of all demonstrations are

customized demonstrations. However, the importance of

customized demonstrations to Metier can be seen from the fact

that approximately eighty percent of all sales require some

sort of customized demonstration. In Metier's experience, it

is usually necessary to conduct a customized demonstration in

order to make a sale. Of course, even with the benefit of a

customized demonstration, a sale is not guaranteed.

Therefore, it is imperative that customized demonstrations

give prospects the most valuable and extensive hands-on

experience possible, that of solving actual work problems.

11. Customized demonstrations can last anywhere from a

matter of hours to six months or more. For example, in

April of 1983, Metier agreed to provide an ARTEMIS system to

the United States Army Corps of Engineers (Corps) for the

purpose of demonstrating the capabilities and advantages of

ARTEMIS to the Corps. The actual sale potential for this

prospect was rather large, so Metier dedicated considerable

products and services for the purpose of the demonstration.

Specifically, a minicomputer system complete with ARTEMIS

software was installed at the Corps site for an initial

period of six months, and then for a subsequent one year

period, all at no cost to the Corps. During this period,

Metier provided approximately 20 days of consulting services

to assist the Corps with the demonstration. The Corps used



this demonst:at ion System for hundreds of hours. At the end

of the demonstration period, tha system was returned to

Metier without any cost ever being incurred by the Corps and

without a sale to the Corp. The relevant portions of this

demonstration agreement between Metier and the Corps are

attached as Exhibit No. 4.

12. Customized demonstrations encompass a wide variety of

arrangements depending on the customer's particular needs.

Some potential customers have little or no computer

experience. These customers need substantial training and

assistance by Metier's consultants. Their demonstration

sessions are closely supervised and structured. Other

customers are knowledgeable about computers in general, but

need to test ARTEMIS on individual projects. Metier provides

these experienced prospects with passwords with which they

can log onto the demonstration system for unrestricted,

unsupervised access to the demonstration system. These

prospects are often assigned individual computer stations at

Metier's facility or communicate with the demonstration

system from a remote site via modem.

13. For example, in April, 1986, Metier entered into a

customized demonstration arrangement with TRW, which was

working on a contract for the United States Navy. Metier

hoped to sell ARTEMIS to either TRW or the Navy. Because

TRW's personnel were experienced, their demonstration was
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condacted on a JargelYK ind.pe**dent b~.a. tor a period of

tvo to thtee veeks, TRW's person~Z used the Metier

demonstratiQn system loading project iAfOrWIStiOfl to prepare

reports for the Navy. TRW's personnel ueed approximately 30

hours of computer time by loading data, preparing reports and

using the plotter for charts and graphs. A letter discussing

TRW's use of the demonstration system is attached hereto as

Exhibit No. 5.

14. In another instance, in the Spring of 1984, Mr. Stan

Green, an computer instructor for the United States Corps of

Engineers, was provided unsupervised, free access to Metier's

demonstration system to run a number of sample problems.

Metier hoped that Mr. Green's experience with ARTEMIS might

promote ARTEMIS' reputation in the Corps. Because of Mr.

Green's experience, he received very little training or

assistance from Metier consultants. Over a one month period

Mr. Green came and went as he pleased, using his assigned

password to access the demonstration system. Mr. Green used
op.

the system a total of approximately 25 hours to load and run

his sample programs and to print outputs.

15. Another similar customized demonstration was conducted

by Lockheed Electronics in Metier's Edison, New Jersey

office. In 1983, Lockheed Electronics was working on a

Korean radar upgrade contract and needed access to the

ARTEMIS system. Under an informal, unwritten agreement,



Lockheed used the ARTEMIS demonstration system every day or

every other day for a period of four months, logging hundreds

hours of computer time. Lockheed used the demonstration

system to prepare reports, graphs, networks and drawings. As

in other demonstrations, all this computer use was free of

charge. Lockheed did not buy an ARTEMIS system as a result

of this demonstration.

16. Metier has also provided Volkswagen of America with use

of Metier's demonstration system. Over the past two years,

Volkswagen has used the demonstration system in Metier's

Detroit office for ten day periods on about four occasions.

Volkswagen has been given unrestricted access to the

demonstration system during these periods to use ARTEMIS to

prepare reports, graphs and to produce other outputs. This

complimentary demonstration has yet to result in a sale.

17. Another demonstration was conducted for Great Lakes

Steel, Inc. at the Metier Detroit office. In 1986, the

company used the demonstration system for a period of five

days logging approximately 40 hours. The company used all

aspects of the system including printers and plotters. A

sale did not result from this demonstration.

18. In 1980, Robins Gioia, a consulting firm located in

Alexandria, Virginia, was provided with an extensive

customized demonstration. Metier was attempting to sell



Robins Gioia the AR~E (1$ ainicomputez version. As part of

the marketing strategy, Metier allowed Robins Gioia

unrestricted access to the demonstration *ystem every other

day for a period of one year. Total use of the demonstration

system was approximately 100 full days. Robins Gioja's

personnel came and vent on their own schedule and were

unsupervised as they worked on their project. ~ a result of

this customized demonstration, Robins Gioia purchased the

minicomputer version of ARTEMIS for approximately

$500,000.00.

19. The above examples of customized demonstrations

represent only a very few of the numerous customized

demonstrations over the last several years in which Metier

has provided prospects with unrestricted access to Metier's

demonstration system free of change.

20. Metier has also created other types of demonstration

agreements in order to market ARTEMIS. For example, in early

1986, Metier gave John M. Cockerham & Associates, a

consulting firm located in Huntsville, Alabama, a copy of

ARTEMIS free of charge. Cockerham has been using ARTEMIS for

over one year to generate business for itself by

demonstrating to their own customers what they can do with

the assistance of ARTEMIS. This demonstration arrangement

has resulted in sales of ARTEMIS to Cockerham's customers.



21. In an effort to stimulate purchases of its more

expensive minicomputer and mainframe ARTEIEIS syst*ms, Metier

has also given away several hundred copies of the initial

microcomputer version of ARTEMIS to various potential

customers. These packages retail for approximately $2990.00.

22. Metier also conducts "road shows" to demonstrate its

system. When a sales prospect expresses interest in the

ARTEMIS system, Metier will ship and install an entire system

to the prospect's offices at no cost to the prospect. The

system is then made available to all personnel to use and

become familiar with it. For example, Honeywell Avionics

used a demonstration system under a road show arrangement for

one week. Other examples of road shows are attached hereto

as Exhibit No. 6.

23. With regard to the FEC's allegation against Metier,

Metier's provision of complimentary computer software and

resources was no different from the above examples of

customized demonstrations. Metier's provision of resources

for which the FEC is investigating Metier arose because

Metier was at that time attempting, and had been attempting

for some time, to market ARTEMIS to VSE Corporation (VSE), a

local firm engaged in government contracting. The business

address of VSE is: VSE Corporation, 2550 Huntington Street,

Alexandria, Virginia, 22303. Because of the large amount and

10
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complex nature of government contract work that V$E performs,

VSE is a potential purchaser of the ARTEMIS system.

24. The first contact vith VSE that I know of is a May 10,

1982 letter, attache4 hereto as Exhibit No. 7, to Mr. John

Obradovich, VSE Corporation, that was sent by Mr. Jack Figel,

a Metier Sales Executive. Mr. Figel was responsible for

sales in Virginia in 1982. The letter was most likely a

follow up to a "blind" or "cold call" and contained the

introduction package that a Metier sales executive would

normally provide in an initial contact with a potential

customer.

25. In 1983, I became responsible for sales to the Federal

Government in the Eastern half of the United States. This

territory included sales to government contractors in the

state of Virginia. I contacted VSE by cold call and was put

in touch with Mr. Roy Van Steenbergen. I distinctly remember

my conversation with Mr. Van Steenbergen because he was

familiar with ARTEMIS through his previous employment with

the United States Corps of Engineers and had at that time

been contacted by one of the founders of Metier. Cold

calling is an extremely difficult sales procedure. When a

contact responds to a cold call as Mr. Van Steenbergen did,

favorably and with knowledge of the system, let alone a

previous contact with one of the founders of the company, it

is a memorable occurrence. In any event, Mr. Van Steenbergen
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had som experience vith the ARTEMIS system and appeared to

be interested in it for VSE. He requested a demonstration of

the system.

26. On August 25, 1983, I performed an initial demonstration

of the ARTEMIS system for Mr. Van Steenbergen in our offices.

The Sales/Demonstration Report of this demonstration is

attached hereto as Exhibit 8. The demonstration was a

simple, canned version with no customization or work on any

project of Mr. Van Steenbergen's.

27. Although the initial demonstration seemed to go well, a

sale to VSE did not materialize. At a later date, Mr. Van

Steenbergen requested a customized demonstration to test

rib ARTEMIS by running a project he was working on for the

Republican National Committee (RNC). Again, allowing a

prospective customer to run customized demonstrations at no

cost is a regular and frequent occurrence in the normal

course of our sales efforts for ARTEMIS. I emphasize that

Metier strongly encourages potential customers to engage in

custom demonstrations because without extensive hands-on

experience and in-depth testing, most sales will not

materialize.

28. Mr. Van Steenbergen came into Metier's offices for

approximately an hour once a week for the next several months

to run his customized demonstration. Mr. Van Steenbergen

12



also occasionally communicated with the system through the

RNC's terminal or from Dallas, Texas, using an RNC personal

computer. In total, Mr. Van Steenbergen used the Metier

demonstration system for approximately 40 to 60 hours to load

data, prepare reports, and print out a bar chart and two

plots. Because Mr. Van Steenbergen was generally familiar

with the ARTEMIS system, he required very little assistance

from Metier consultants. In relation to the numerous other

customized demonstrations that Metier regularly conducts for

prospects, the scope and extent of the Van Steenbergen

0 demonstration was well within the norm. In fact, when

compared with the examples of customized demonstrations
'C' discussed above, which themselves are easily within the

normal course of Metier's business, the Van Steenbergen
"41

demonstration was relatively minor for the amount of the

potential sale involved.

~zr

29. As discussed above, the Metier system that Mr. Van

Steenbergen made use of is a demonstration system used soley

to encourage sales; Metier never charges prospects for use of

this demonstration system. To Metier, the cost of Mr. Van

Steenbergen's use of the system was negligible. Because

Metier does not charge for use of its demonstration system,

it is difficult if not impossible to determine the cost of

Mr. Van Steenbergen's use. Based on my knowledge of the

demonstration system, including the price of hardware, I

believe the the total cost for a single user would be

13



approximately a few dollars per hour at most. Since Metier's

demonstration system can and often does support simultaneous

users, the actual cost would be even much less. The three

outputs that Mr. Van Steenbergen used Metier's plotter to

print are again provided free of charge to prospects and are

of minimal cost to Metier. Finally, I understand that Mr.

Van Steenbergen stored approximately 500Kb of data on a

Metier's hard disk. This is the amount of data stored on the

single side of a normal floppy disk for a personal computer.

The cost of a floppy disk is approximately $5.00. However,

500Kb represents a miniscule portion of space on the

demonstration system's hard disk, which holds approximately

500,000Kb. Thus, Mr. Van Steenbergen's use of 500Kb is

negligible.

30. After the Convention, I continued to follow Mr.

Steenbergen as a prospect of both VSE and, to a lesser

degree, the RNC. A Sales/Demonstration Report of one visit,

dated November 7, 1984, is attached hereto as Exhibit No. 9.

This report states that Mr. Van Steenbergen was testing

ARTEMIS on a scheduling system for the RNC for the

inauguration ceremonies and celebrations. The report also

indicates that Mr. Van Steenbergen felt that the RNC would

purchase the software to use for inaugural scheduling.

31. Shortly after the November 7 demonstration, the RNC

Committee for the 50th American Presidential Inaugural

14



(Inaugural Committee) purchased the microcomputer version of

ARTEMIS. Metier's invoice to Mr. Van Steenbergen's company,

Office Productivity Systems, is attached hereto as Exhibit

No. 10. Metier delivered the software package to Mr. Van

Steenbergen, who, as of December, 1986, indicated to Metier,

that he still had possession of the software. The Inaugural

Committee purchased the software package for $2990.00, which

is the normal retail list price. A copy of the Inaugural

Committee's cancelled check is attached hereto as Exhibit No.

11. I strongly believe that without the previous customized

demonstration for Mr. Van Steenbergen and the RNC, this sale

would not have materialized.

32. Metier's primary intent during the demonstration period

was to stimulate a sale of the ARTEMIS minicomputer version,
N

at a cost of approximately $500,000.00, to VSE through its

employee, Mr. Van Steenbergen. That Mr. Van Steenbergen

choose for his customized demonstration a project he was

working on for the RNC was of no concern to me. My interest
C'

was that Mr. Van Steenbergen gain an understanding of the

features and capabilities of ARTEMIS so that he might

encourage VSE to purchase the minicomputer version. To a

lesser extent, I hoped that the Van Steenbergen demonstration

would stimulate a sale to the RNC and whomever else might

come into contact with Mr. Van Steenbergen's ARTEMIS work

product through the RNC. Although no sale has yet been made

to VSE, Metier has continued its sales effort. This can be
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5*@Z~ fifom the $~*s/I~i~$tt~tioa ~*p**t ~ #t. Rick Bixier,

a ~Ietier Sales 3~ecuti*,, dated )Iowe~et ~1O, 1985, which is

attached hereto as KxhibA.t lb. 12.

33. To the best of my knoviedge and beU#f, Metier has had

no contract with either the iNC or the Znaugural Committee

other than that through Mr. Van Steeribergen as described

above.

I hereby certify and affirm under the penalty of perjury that

the foregoing Affidavit is true and accurate to the best of

my knowledge and belief.

Signature: I$~K /l(A

Date: K



Exhibit No. 1

Representative Letters from Metier to
Prospects Regarding Demonstrations
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July 1, 1986

Major Stanley Kolisch

U. S. Army Tank-Automotive Command
Attn: AMSTA-ZDM

Dear Major Kollsch,

First, thank you for your interest in ARTEMIS and for attending the demonstration last

week. I'm sorry that I missed your phone call and now understand that you will be on leave

until next week. I will try to reach you at that time. Today, I am sending you a brochure

on the ARTEMIS-Risnet product which you requested. I'm also enclosing a more detailed

document on our ARTEMIS project management product line. I look forward to further

discussions with you regarding these project management tools.

Sincerely,

!~44~IVAS~
GINNIETOKARZ
Sales Executive
to the U. S. Army

GT:cr

METIER MANAGEMENT SYSTEMS. INC.

49OOSEMIN~R~ ROAD. SLATE 400SAdE\VDRIA ~IRGI\IA 22111

t703) 379-OL)~O 7O~' 3Q-~b F~\



July 24, 1986

Mr. F. L. Eisenbarth
Manager
C3 Engineering Operation
Computer Sciences Corporation
6565 Arlington Boulevard
Falls Church, Virginia 22046

Dear Mr. Eisenbarth:

It was a pleasure to meet with you and have the opportunity to discuss the
project management requirements of the Navy's ELF Propam. I also appreciate
the information you gave me on CSC's other contracts. One of my colleagues,
Nancy Artis, will be contacting Alice Richmond and I plan to call Bill Philips.

I would also like to confirm the demonstration of our project management
information system, ARTEMIS, on Tuesday, August 19, 1986 from 9:00 to
11:30 a.rn.

I will contact you prior to the demonstration to review the agenda.

Sincerely,
~L~\ 2<

'V
DENNIS J. REILLY~
Marketing Associate

DJR:cr

METiER MANAGEMENT SYSTEMS, INC.
4900 S~MINA~RY RQ'~D. SUITE 400 * At E\ANDRIA VIRGIR 22311

(703) 3~94)030 701i 3~9-~8b FA\
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July 31, 1986

Norbert Pink
DMA/SPOEM/COD
8301 Greensboro Drive
Suite 800
McLean, Virginia 22102-3692

Dear Mr. Pink:

Thank you for your interest in ARTEMIS, our integrated project management
system. Enclosed please find the brochure you requested during our phone
conversation today. Also, as we agreed, I will phone you on Monday, August
4, 1986 to set up a meeting in order to further discuss your project management
requirements in an effort to plan for a product demonstration at our Alexandria
facility. I look forward to meeting you.

ely,

Gi~ieTokarM7
Marketing Executive

GT:cr

METiER MANAGEMENT SYSTEMS. INC.
4900 SEMINARY ROAD. SUITE 400 * ALE~NDRIA. VIRGINIA 22311

(703) 379-0030 (703) 3 '9-7876 FAX
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August 4, 1986

Director of' Combat Development
Attn: ATSF-CPM
Fort Sill, Oklahoma 73503-5000

Dear Captain Janowski,

I enjoyed speaking with you today about your project management requirements.
Based on our discussion, it appears that ARTEMIS would be a good fit for your
requirements. Enclosed please find literature on our ARTEMIS product line.
After reviewing it, please feel free to contact me for further information
or clarification.

Also, as we discussed, I will be happy to coordinate a demonstration for you
in either New Jersey or Washington during your next trip east. I look forward
to working with you. Thank you for your interest.

Sincerely,

Ginnie Tokarz
Sales Executive to the U. S. Army

GT:cr

METIER MANAGEMENT SYSTEMS, INC.
4900 S~MINAR'~ RG'.D, SUITE 400* 41E~ANDRIA VIRGINIA 22311

703 3794)030 ~?03 3~Q-'8~6 FA~
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August 4, 1986

Commander
Naval Surface Weapons Center
White Oak, Maryland 20910
Attn: Mr. A. DeGray (Code AAWG 3-143)

Dear Mr. DeGray:

It was a pleasure to meet with you and have the opportunity to discuss the
program management requirements of AAW Working Group. It must be exciting
to be part of the inception of such an important defense program.

As I mentioned in our meeting, an opportunity to attend a demonstration of
ARTEMIS in our office is available to you and should be helpful in your
evaluation of program management systems.

After you've had an opportunity to select a time convenient to you, CAPT
Albrecht and CAPT Coles, I will contact you and confirm a demonstration
date. Should you have any questions, please don't hesitate to call.

Sincerely,

DENNIS J. REILL'x~
Marketing Associate

DJR:cr

METIER MANAGEMENT SYSTEMS, INC.
4900 SE% !N.AR~ ROAD SLATE 400* ALE~ANDRR. VIRGINR 22U1

~'0~ 3'9.0030'03)3'9-'8'6FA\
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August 13, 1986

Ms. Mary Slegert
Sperry Corporation
Dept. 3411
12010 Sunrise Valley Drive
Reston, Virginia 22091

Dear Mary,

Pursuant to our phone conversation, this letter is to
presentation and demonstration to be given to Sperry
21, 1986 at 1:00 p.m.

confirm the
Corporation

Enclosed please find a map to our office, located at the Seminary Road, West
exit off Route 395. We are on the 4th floor of the newly constructed building
across from the Radisson Hotel.

Please confirm with me the number of people who will be attending so I have
sufficient copies of hand-out materials.

Sincerely,
9

~ KtP~-
NAN~Y E. ARTIS

Sales Executive

NEA:cr

Enclosure

METIER MANAGEMENT SYSTEMS INC.
4900 SEMINARY RCMD. SUITE 400 * ALEXANDRIA. VIRGINIA 22311

(703) 379-0030)703) 379-7876 FAX

ARTEMIS
on August
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August 25, 1986

Director NSA/CSS
9800 Savage Road
Ft. Meade, Maryland 207554000

Attn: Bob Wallace L531

Dear Mr. Wallace:

I enjoyed talking to you today regarding ARTEMIS and your project management
requirements. Enclosed please find detailed information regarding the ARTEMIS
product line, as well as our ARTEMIS International brochure which provides
case studies of Aerospace and Defense clients who employ ARTEMIS as a project
management tool.

As we discussed, I would like to demonstrate our product at a time that is
convenient to you. At this time, I could provide you with client references
in the Aerospace - Defense communities. In the meantime, please feel free
to contact me with any questions you have or any clarifications you might
require. Thank you for your interest in ARTEMIS.

GINNIE TOKARZ
Sales Executive to
the U. S. Army

GT:cr
Enclosures

METiER MANAGEMENT SYSTEMS, INC.
4900 SEMINARS ROAD, SUITE 4000 AIE\ANDRI4 ~iIRGINIA 22311

(7O3~ 379-0030 ~703) 3792 '8b IA\

B



MEULK

August 27, 1986

Mr. Frank L. Eisenbarth
Manager
C3 Engineering Operation
Computer Sciences Corporation
6565 Arlington Boulevard
Falls Church, VA 22046

Dear Frank:

Thank you for attending the demonstration
system, ARTEMIS. It was a pleasure to
information on ARTENJS-PC enclosed. I'll
on any new product releases.

of our project management information
have you visit our office. Please find
also ensure that you receive literature

Should you have any questions, please don't hesitate to call.

Sincerely,

TN

DENNIS J. REILL)i
Marketing Representative

DJR:lw

METIER MANAGEMENT SYSTEMS, INC.
4900 SEMINAR'~ RCMD, SUITE 400 * ALEXANDRIA. VIRGINIA 22311

(703) 379.0030(703) 379.7876 FAX
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August 29, 1986

Mr. Art Dorsey
Sperry Corporat
System Manageii
12010 Sunrise Vi
Reston, Virginia

Dear Art:

Thank you for
on the ARTEMI~
of the flexibil
capabilities it ci

During the cout
the requirement
to scheduling
Management ap
package has b
requirements.

Since you had r~
I have enclosed
a basis for thei
Sperry's Optima
comparison. If~
a comparison be
or by talking to
two weeks.

Once again, thai
questions, pleasE

Sincerely,

tc .j~
CY E. ART
Executive

NEA:cr
Enclosures

Ion
rient Group
Llley Drive
22091

providing the time to attend our presentation/demor.stration
~ system. I anticipate that you now have a better understanding
ity of the AKT3N3 project management system and the
in afford your project control operations.

'se of our discussions, we were able to only briefly touch on
s for Cost Schedule control reporting, C/SCSC. I look forward
a subsequent presentation and demonstration of the Cost
plication with Sperry representatives. The Cost Management
een developed in the ARTEMIS language to meet those

~quested a description of some "criteria" for selecting a system,
a summary of some categories another client had used to provide
r evaluation. I have been investigating a comparison between
product and ARTEMIS but have not yet uncovered a "hard-copy"
~e do not have a listing, we can provide you assistance in making
tween the products by using a criteria list and an Optima manual
a user. I will get back to you with status on this topic in about

ik you for the time you spent with us. If you should have further
feel free to call me.

IS

METIER MANAGEMENT SYSTIMS, INC.
4900 SEMINAR'~ RQ&LD, SUITE 400 * D4E\V4~DRIA, VIRGt\Ii~ 22 ~1 1

(7O3i394b&)~0rtP 3-W'bR)~
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Ms. Pat Zytch
Vice President
Information Spectrum, Inc.
1745 Jefferson Davis Highway
Crystal Square IV, Suite 501
Arlington, Virginia 22202

September 10, 1986

Dear Pat.

Thank-you for agreeing to allow us to provide a presentation and
demonstration of the ARTEMIS Project Management Information
System. Bruce Johnson and I look forward to meeting with you and
other staff of Information Spectrum at our office on September 15,

1986 at 2:30 PM. We plan to discuss with you general capabilities
of the ARTEMIS system and how its use can enhance your ability to
provide support to your clients.

Looking forward to seeing you on Monday.

Sincerely,

Art is
Sales Executive

METIER MANAGEMENT SYSTEMS, INC.
4900 SEMINARY RO'~D. SUITE 4006 AlEXANDRIA VIRGINIA 22311

(703) 379-0030 (703 379-7876 FAX
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September 12, 1986

Naval Undersea Warfare Engineering Station

Keyport, Washington 98345-0580

Attention: Ben Ziateff (Code 221)

Dear Ben:

It was a pleasure to meet with you and the other members of the NUWES Industrial Control

Division on Wednesday. Because of the number and variety of repair and manufacturing

tasks you coordinate, I'm certain that ARTEMIS can help you better plan and control those

efforts. ARTEMIS will provide significant improvements, especially in the areas of

scheduling, resource management and material control.

Before scheduling a demonstration, I recommend another meeting(s) to better identify

your requirements and to understand how your Boeing MRP system operates. Ill ensure

that one of my systems experts is present and would request that your in-house MRP system

administrator and any other key people, especially in the areas of scheduling and resource

planning, also attend. That sort of interchange will allow me to develop an effective

ARTEMIS demonstration, clearly demonstrating how ARTEMIS can meet your needs.

Please find the literature you requested on ARTEMIS enclosed.

I'll contact you within two weeks to discuss the plan of action described above and schedule

a meeting. Should you have any questions in the meantime, please don't hesitate to call.

Sincerely,

I> 4
DENNIS J. REILL4

Marketing Representative

DJR/gak

Enclosures

METIER MANAGEMENT SYSTEMS INC.

4900 SEMINARS RO'~D SUITE 400* *~LF~L.'~NDKI~ \IRGINIA 2B11
703 379-0030 ~703i 379-~tVb F'A
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September 29, 1986

Mr. Richard M. Freund
Vice President
Technology Applications, Inc.
6101 Stevenson Avenue
Alexandria, Virginia 22304

Dear Dick:

In regard to our recent telephone conversation, I would like to confirm our
scheduled demonstration of the ARTEMIS Project Management Information
System on Friday, October 3, 1986 from 9:00 a.m. until 12:00 noon in our
Alexandria, Virginia office. If there are any changes, please notify me as
soon as possible.

I look forward to the demonstration and will be in touch with you before Friday
to review the agenda and confirm the attendees.

Sincerely,

4-
DENNIS\J. REIL A
Marketing Representative

DJ R:crw

METIER MANAGEMENT SYSTEMS. INC.
4900 S~MINAR~I ROAD. SUITE 400 * ALE \ANDRiA. VIRGIMA 22311

~703~ 3'9-0030 t'O~' 379-78b FA\



September 30, 1986

Commander
U. S. Army Tank-Automotive Command
Attn: AMSTA-ZDS John Polkowski
Warren, Michigan 48397-5000

Dear John:

Thanks again for your efforts and your time in coordinating the ARTEMIS-PC
demonstrations at TACOM last week. You assistance was invaluable. Enclosed
please find those questions that 1 submit as suggestions for the Attendee
Evaluation Form which you plan to distribute at TACOM. Please advise me
as to any further information or assistance which you require from me.

I look forward to working with you.

Sincerely,

c4~
GINNIE TOKARZ
Sales Executive
to the U. S. Army

GT:crw
Enclosure

METIER MANAGEMENT SYSTEMS. INC.
4900 SEMINAR'~ R(Y~D. SUITE 400* ALE\ANDRR URGINIA 22 H 1

(703) 379-0030 ~703~ 379-786 FhA



October 17, 1986

Mr. Gerald Smith
Panama Canal Commission
Data Processing Systems Division
APO Miami, Florida 34011-5000

Dear Gerry:

To confirm our earlier discussions, we're looking forward to your visit to
Alexandria on October 29 and 30. We've scheduled a series of discussions and
demonstrations which should greatly enhance your understanding of ARTEMIS
and how it could work for you.

As I mentioned, we've invited Marvin Wischer from Schnieder Engineers (our
partner in the Maintenance Control Application) to attend to answer your
questions regarding ARTEMIS in a maintenance environment. I've attached
our planned agenda for your review. We'll be glad to adapt this format to
meet your needs.

On Thursday, we've scheduled a site visit to one of our local mainframe
ARTEMIS clients, Martin Marietta Corporation. I'm sure this visit will be
valuable in gaining a practical understanding of how ARTEMIS operates in
a large, multi-project environment.

Finally, I've enclosed maps to our offices. Please let me know when you plan
to arrive in Washington, and if we can assist in any way with your arrangements.

We sincerely appreciate your interest in Metier and ARTEMIS, and will do
everything possible to make your visit productive and useful.

Best regards,

~

GLENN D. GALLOP

Federal Marketing Executive

GDG:crw

Enclosure

METIER MANAGEMENT SYSTEMS, INC.
4900 SEMINARY ROAD, SUITE 400 * AIiXANPRIA, VIRGINIA 22311

(703) 379-0030(703) 379-7876 FAX
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October 17, 1986

Mr. Ed Lukes
Arthur Andersen and Co.
33 W. Monroe Street
Chicago, minois 60603

Dear Ed:

I want to thank you for the time you spent with me on the telephone yesterday

discussing the Panama Canal Commission and your upcoming visit to Metier.

We've got an interesting day of presentations and demonstrations scheduled,

followed by a visit to a local Metier client. I've enclosed our planned agenda

for your information, along with some background information on Metier and
ARTEMIS.

I do hope your schedule will permit you to attend.

Sincerely,

GLENN GALLOP
Federal Marketing Executive

GG:crw
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October 17, 1986

Mr. Marvin Wischer
Schnieder Engineers
2900 North Loop West
Suite 560
Houston, Texas 77092

Dear Marvin:

o To confirm our earlier conversations, we would like to invite you to meet with

us in Alexandria on Wednesday, October 29 for a presentation and demonstration

to the Panama Canal Commission. Metier will cover your travel and expenses
for this trip.

As we discussed, the PCC is intereted in ARTEMIS for scheduling, resource

management and maintenance control applications. You can contribute by

presenting an overview of the MCS application and a live demonstratiOn. I'll

take care of the logistics regarding IBM access.

I've enclosed some background information on the PCC, as well as a map to

our offices. The Radisson Hotel (Phone 703-845-1010) is adjacent to our office

and offers favorable rates to Metier. We'll be glad to make arrangements
for you if you let us know.

Thanks in advance for your help. I'm looking forward to working with you.

Best regards,

L.
GLENN D. GALLOP

Federal Marketing Executive -

GG:crw
Enclosure

METIER MANAGEMENT SYSTEMS. INC.

49OOSEMINAR'~ ROAD SL'ITE40~' ALEXANDRIA VIRGINIA 22311

7O3~ 379-0030 (O3~ 379-7876 FAX
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October 23, 1986

Ms. Lisa Snedeker
ManTech Services Corporation
1225 Jefferson Davis Highway
Suite 1500
Ar1ington~ Virginia 22202

Dear Ms. Snedeker:

Thank you for attending the demonstration of our project management

inforniation system, ARTEMIS. It was a pleasure to have you visit our office

and to discuss ManTech's program management requirements.

Should you have any questions, please don't hesitate to call.

Sin cerelv.

DENNIS J. REiLLY

Marketing Representative

DHR gak

MEllIR M&%ACJ~1IT S'~ST[MS. I%(.
4L~i~ ~4\'~\~d.~' p~UA~ '~ t 4 0 \*'\~N)'\~*\ \ir'~ N _____________________________
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November 11, 1986

Strategic Systems Program Office
Navigation Branch (SP-24)
Department of the Navy
Washington, D.C. 20376

Attn: LT. Howard C. Seeger (SP-24135)

Dear Howard:

Thank you for attending the demonstration of our program management
information system, ARTEMIS. You and Jack were a great audience. I'm
sure that ARTEMIS is the right tool to assist DRC in providing IV&V support
to the Trident Navigation System Program. Please find the product literature
you requested enclosed.

There are also three quotations enclosed. The first is for the purchase of a

three-user ARTEMIS system using Metier's GSA Schedule Contract (Contract
# GSOOK 87 AGS 5790). The term "three-user" means three people
simultaneously logged onto ARTEMIS. There can actually be as many as 32
terminals connected to the system. It's important to note that a contractor
must receive authorization from the Government to purchase off the GSA
Schedule. Appendix A to our GSA Schedule (enclosed) and the letter referenced
therein serve as authorization.

The second quote provides monthly payment pricing under a Federal Lease

to Ownership Plan (FLTOP), again using our GSA Schedule. Under the FLTOP,

title to the ARTEMIS system passes to the government after 36 monthly
payments. There is, however, an "escape" clause. The FLTOP may be

terminated at the end of each fiscal year. In that case, of course, title remains
with Metier.

The third quote is for monthly maintenance on your ARTEMIS system. In the

case of an outright purchase, there is a 90-day warranty period during which
maintenance is provided at no charge. After 90 da\s, the payments found

in the quote apply. Under the FLTOP, monthly maintenance coverage as quoted
is required immediately.

Should you have any questions concerning the literature or quotations, please

don't hesitate to call. Further demonstrations of ARTEMIS can also be arranged

if that would help you and Jack in your evaluation of ARTEMIS.

Sincerely,

DENNIS J. REILL

Marketing Representative

DJR/gak

Enclosures
METIER MANAGEMENT SYSTEMS, INC.

4900SEiINAR'~r ROAD SLATE 4000 ALE\ANDRIA \IRGI\iA22H1
r'03 V9-0030 03' 39-'8Th R\
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November 13, 1986

Technology Solutions, Inc.
8200 GreensborO Drive
McLean, Virginia 22102

Attn: Richard J. Kinane

Dear Richard:

Thank you for attending the demonstration of our project management

information system, ARTEMIS. Based on the discussions we had this morning,

there certainly is a great deal of potential business growth involved in a stronger

Advanced Technology - ARTEMIS relationship.

Please find enclosed two exanples of ARTEMIS graphics for inclusion in the

LOTUS 1-2-3 course you're developing for Advanced Technology. I'm

investigating the procedures for transferring data from LOTUS and DBase III

to ARTEMIS. I'll call you as soon as this information is available.

Please call if I can be of further assistance.

Sincerely,

-4---- ~.\

DENNIS J. REILLY
Marketing Representative

DJR/gak

cc: Robert Goeddel

METIER MANAGEMENT SYSTI MS INC.

4900 SEMINARN ROAD. SUITE 400 * ALEXANDRR VIRGINR 22311

(703~ 379-0030 ~7O3~ 379-787b Fh~X
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November 19, 1986

TA!
6101 Stevenson Avenue
Alexandria, VirgInia 22304

Attn: Rebecca S. B. Corns

Dear Becky:

It was a pleasure to meet with you and have the opportunity to discuss the
project management requirements of TAPS AWlS project.

I would also like to confirm the demonstration of the cost management
application of our project management Information system, ARTEMIS, on
Wednesday, December 9, 1986 from 9:00 a.m. to 12:00 noon. If there are any
changes, please notify me as soon as possible.

Sincerely,

:):~%4
DENNIS J. REILLY

Marketing Representative

DJ R :crw

cc: D. L. Wiseman
J. R. Registar
NI. Priest

METIEE MANAGEMENT SYSTEMS INC.
4900 SEMINARN ROAD SUITE 4000 ALEXANDRIA VIRGINIA 22 ~1 I

(7O~ 379-00~0~B~ 3?Q-~'8bEA\



December 23, 1986

Technology Applicatloi
6101 Stevenson Avenu4
Alexandria, VirgInia 2

Attention: David L. U

Dear Mr. Wiseman:

Thank you for atten
of our Project Mana
have you visit our offi

With the increased s
an automated tool lik
last week, TAI is esp~
because you have top-

Please find a quotatic
to call.

Sincerely,

DENNIS J. REILLY
Marketing Representi

DJR:crw

cc: J. R. Register
W. J. Beckwith
R. S. B. Corns
S. Milam
J. Sheetz
M. D. Priest

r~s, Inc.

2304

Iseman

ding the demonstration of the Cost Management Application

gement Information System, ARTUMIS. It was a pleasure to

ce and to discuss the requirements of TArs AWlS Program.

ite reporting requirements planned for April 1987, you'll need

.e the ARTIMIS Cost Management Application. As we discussed

~ciaUy well suited to perform its C/SSR reporting with ARTEMIS
notch ARTIMIS expertise in-house.

rn enclosed. Should you have any questions, please don't hesitate

~tive

METIER MANAGEMENT SYSTEMS. INC.

4900 S~MtNARY ROAD SUITE 400 * ALEbANDRIA VIRGINIA 22311
(703) 379-0030 703) 379.7876 Rb
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Exhibit No. 2

Representative Pages of the Demonstration Room Calendar
Reserving the Demonstration Room for Formal Demonstrations

June through November, 1986
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Exhibit No. 3

Representative Pages of the Visitor's Register Showing
the Arrival of Visitors for Formal Demonstrations

May, 1986 through January, 1987
(Demonstration Guests Marked by Asterisk)
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Relevant Pages of a Demonstration Agreen~nt
Between the U.S. Army Corps of Engineers and Metier
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CONTRACT 140. 137/E

EVALUATION AGREEMEI4T

Between Metier Mdnagement Systems, Inc., 5884 Point West Drive,~o~, Texas
77036 (Metier) a~d Mobile District U.S. Amy Corps of Engi.~e~ Cu )
whereby Customer shall receive frown Metier a computer basEjjv~~'
evaluation purposes in accordance with the terms below.

1. General

The system shall comprise the computer equipment (hardware) and computer
programs (scftware) as described in the schedules attached hereto together
with documertation, maintenance and other support services as described
herein.

1.2 Title

Title to thE system including all hardware, software and documentation will
remain with Metier.

1.3 Period cf Agreement

This Agreemcnt shall be for an initial period of six months from date of
Customer~s signing the Acceptance Certificate. Upon expiration of the
initial period, the system shall be automatically returned to Metier unless
written notice Is served 14 days prior to expiration of evaluation period
of CustoT~er's intention to enter Into either a lease or purchase agreement
with Metier and a purchase order and signed contract Is received by the
expiration cf this agreement.

In the event of a breach of contract by the tiobile District office, Metier
will have t~e option of removing the system prior to the expiration of
6 months.

1.4 System Location

Customer will provide a suitable location in which to house the
system. Gererally, this location must offer a reasonably dust-free
environment with cooling facilities capable of dissipating heat output,
and power circuits as per the Metier provided specification guide."

1.5 Dellverj~ & Installation

Metier shall deliver the system to Customer's site and install it there.
The system will be shipped by the most economical means available unless
Customer authorizes a different mode of shipment. The time and date of
delivery incicated by Metier are estimates only and Metier shall not be
liable for any damages or penalty for delay.

1.6 Inspection & Acceptance

Following irstallation at the Customer's location, Metier shall run Istandard Metier test programs and procedures applicable to the system
involved.



-~J2~fl.L/13 18:11*P04 *METIERALEX~DRIA

MEIR
6.11 This evaluation system will be provided at no cost to the Government.

6.12 MetIer will file no future claim against the Government as a result
of this evaluation and will hold and save harmless the Government from
all claims and liabilities except when due to the sole fault or
negligence of the Government.

6.13 The Government has no responsibility for and will not furnish a test
or evaluation list. Test results may be discussed with Metier if
it is determined that such discussions will benefit the Government.

6.14 The Government will assume no responsibility or liability for damage
to cr destruction of the ARTEMIS.

6.15 The Government's permission to allow the demonstration, test, or
evaluation will in no way obligate the Government to purchase one or
more ARTEMIS system.

6.16 Metier will not use, for advertising purposes, the fact that the
Government permitted the demonstration, test, or evaluation.

DATED the day of _________________ l98~..

CUSTOMER

~izedRe~sentatiye

Daniel R. Burns
Typed Name

Chief, Construction Division
Title

U.S.Aruy Engin.aer District, Mobile

Company

Post Office BoA 2288

Address

Mnh41A~ AlAbAmA ~

METIEI~ MANAGEMENT SYSTEMS, INC.

u orized ye

Donald R. Ganunon
Typed Name

Manager Business Devel orment Division

Title North America

Metier Manaqement Systems, Inc.

Drive

Houston. TX 77036
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MElEE Schedule C

To Evaluation Agreement No. 137/E

EquIpment Supplied

Metier
Itmi No. Product No. Description Quantity Serial No.

ARTEMIS C, 5201 Processor,
20 MByte Disc Drive, Screenfonn/
Cassette TermInal, 180 cps Printer,
Desk Unit

50 MByte Disc Storage Unit

Keyboard CR1 Terminal with

Integral Printer

Graphics Terminal with Data
Storage, Medium Resolution
(720 X 360) Monochrome Display

21 30A00296

2153A16691

211 8V00289

2020A00276

2320 Flatbed B Pen Plotter 1 2273A01436

5201

2201

2403

2340



Schedule C
(Continued)

To Evaluation Agreuient No. 137/E

Software:

1. RTE Plus Operating System

2. ARTEMIS Project Management Information System

VERSION 5.4.3

2.1 Network Analysis - A X

2.2 Network Extension - B X

2.3 Database t4anageuent - C X

2.4 Management Graphics Subsystem X

2.5 Barchart Drawing Subsystem X
with Milestone Barchart Option

4

3. ARTEMIS Sy:;tern Cartridges (Qty=)
T

4. ARTEMIS Archive Cartridges (Qty~)

5. ARTEMIS Sy:;ten Disc Packs (Qty)

6. Scratch Pack (Qty=)

Total Monthly E"aluation Price $ (No Charge).



0

Exhibit No. 5

Metier's Letter Dated April 2, 1986 To TRW
Regarding TRW's Use of Metier's Demonstration System



April 2, 1986

Mr. William Steele
TRW
Suite 1200
2361 S. Jefferson Davis Highway
Arlington, Virginia 22202

Dear Bill:

I appreciate your coordinating the meeting we had this morning with Jack Burkel and
Bob Atwood concerning how ARTEMIS can help you meet the program management needs
of TRW and PMS-377. It was a productive meeting and I feel we're proceeding in a manner

that will meet TRW's immediate requirements for the LCAC program as well as the need
for a corporate project management system.

I would also like to confirm our appointment for Wednesday, 9 April 1986 at 9:00 to outline

a plan for loading your LCAC project data into Metier's ARTEMIS minicomputer. As
we discussed earlier, we can transfer your project data from ARTEMIS on Metier's
minicomputer to TRW's mainframe computer.

Please find the ARTEMIS literature you requested this morning enclosed.

I look forward to continuing to work with you, Jack Burkel and Kim Haynes as you evaluate

ARTEMIS as the solution to TRW's project management requirements.

Sin

DENNIS J. REILLY
Marketing Representative

DJR:cr

METIER MANAGEM[N1 SVSIIMS INC

1'N)1 NORi H HI A~RI ~ARi~ ~1 Hi ____________________
slut 1~w.

(t~ ~
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Documents Relating to 1983 Road Show8



MEMORARDUM

TO : DON GAMMON DATE: 9 JUNE 1983

CC : BUD PACOflI
ELVIN MONTELEONE
MIKE RUSSELL

FROM : W. E. GREGORY, JR. 1~O
SUBJECT : EASTERN REGION ROAD SHOW

On May 10th, the Eastern Region completed a four city road show, with what I
consider to be excellent results. Two of the stops were very specific in nature
and accomplished what we wanted. The other two were general and had excellent
results. In summary, the results are:

Oh

I. FORT WALTON BEACH, FLORIDA (Site of Eglin Air Force Base and 60 miles

from the Naval Underwater Systems Center at Panama City)

This was a specific purpose stop designed to:

1. Gain exposure at the world's largest military base (Eglin).

2. Fight off VISON at Eglin.

3. Gain a foothold in Air Force Systems Command which

has excluded us at Wright Patterson Air Force Base.

4. Demo to the Naval Underwater Systems Command which
has an RFP out that is driven by Systonetics. We demoed
to:

a. Naval Underwater Systems Center (NUSC)
b. Air Force Engineering (AD/ENE)
c. Air Base Survivability (AD/YQ)
d. 658th Test Group (AD/CCX)
e. Air Force Computer Resources (AD/K RESS)
f. Advanced Medium Range Missile project (AD!
YM)

We have ongoing activity with:

a. NUSC
b. AD/ENE
c. AD/KRESS
d. AD/YM



S
11. GXBENSDORO. NORTH CAROUNA

This show was originally set up for GM key staff but they cancelled
due to politics and fundlnp however, attadance Included (and Justified)
continuing the effort:

a. Becton-Dickenson
b. Burlington Industries
c. Textil Industries
d. Howard Building Corporation
e. Blue Bell Inc.
f. Lorrillard
g. Duke Power
h. Guilford Mills

Continuing action is taking place with:

a. Duke Power
b. Burlington Industries

ill. RALEIGH, NORTH CAROLINA

This was a special purpose show planned expressly to expand business
at R. J. Reynolds, MK Power, and CP&L. Attendees were:

a. CP&L - 3 days. Over 50 people.
b. R. J. Reynolds
c. MK Power (all key managers & VPs)

Continuing activity is reflected by the following:

a. CP&L have system #3, #4, and #5 in budget and we have fought
off (so far) GC/CUE, P2, CIPREC, PREMIS, and VISION.

b. R. J. Reynolds is now looking at expanding system #1 and talking
about #2 and #3.

c. MK Power is now fully exposed to ARTEMIS and we are working

at expanding their remote terminal business.

IV. NEW YORKCITY

This show was planned around the AACE Regional Meeting and was
general purpose in nature. It was also a "dry run" for the Philadelphia
National AACE. We demoed to the following companies:

a. National Park Service
b. Nielsen Wurster
c. Sweets - McGraw Hill
d. NYPA
e. Blue Cross/Blue Shield
f. NYC Health & Hospital Corp.

MEI~



g. John Brown Company
h. Rohm & Haas
I. GE
j. EXXON
k. Goldome
1. Manufacturers Hanover
m. CFBraun
n O'Brien-Kreitzberg
0. PROMOCON
p. Nabisco Brands
q. DMJM
r. Logical Systems
s. Several consultants (8-10)
t. AMTRAK
u. NYC Building Department
v. Burns & Roe
w. Schiavone Consultants
x. Bechtel
V. IC!
z. Inland Steel
aa. CBS
bb. Stone & Webster
cc. Technology Management Services

Continuing efforts are still under way with:

a. Stone & Webster
b. Burns & Roe
c. NYC Building Department
d. AMTRAK
e. Shiavone Consultants
f. Technology Management Systems

7 g. National Park Service
h. Neilson Wurster
i. Blue Cross/Blue Shield
J. EXXON
k. Goldome
1. John Brown Co.
m. Rohm & Haas
n. Logical Systems
o. Nabisco Brands
p. NYC Health & Hospital Corp.

If you have any questions, I would be glad to discuss at your desire.

WEG:c
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EASTERN ROAD SHOW
OPERATIONS PLAN

SPRING 1983

.1~

Prepared for:

William E. Gregory, Jr.

Regional Manager

Prepared by:
Vein Miskowich
Account Manager



1.0 OVERVIEW

A demonstration of the ARTEMIS system is planned for 5 locations in the
United States during the period of February 15 to May 13, 1983. These
sites will be in both Eastern and Western regions and will require support
from those regional staff meni~ers and from the corporate services group in
Houston. The proposed sites for the demonstrations are:

- Eglin Air Force Base, Holiday Inn at Ft. Walton Beach, FL from
February 15-18.

- Corps of Engineers at Las Vegas, NV, Showboat Hotel from
March 8-10.

- Greensboro, NC at the Holiday Inn 4 Seasons from March 29-31.
- Raleigh, NC at the Radisson Plaza from April 12-15.
- AACE, New York City at the New York Sheraton on 56th St. from

May 10-13.

The system will be delivered the Monday of the week of the demonstrations
to allow time for setup and repair work by Hewlett Packard if necessary.
The system will be picked up the Friday afternoon of the demonstration week
by the North American Van Lines. Demonstrations should not be planned
for Friday afternoon.

The remainder of this plan provides information to be used in coordinating
activities of the sites of all parties. The specific topics covered
in the remainder of this plan are:

- Coordination
- Hardware
- Personnel
- Documentation
- Detail Schedule

The detail schedule will be subject to change and is therefore marked as the
original plan.

2.0 COORDINATION

Coordination for the Eastern Road Show 1983 is being performed by
Vein Miskowich. He will be the central contact point for coordinating
activities on the Road Show at all sites. Al LaGarde, Mike Metz, and
Barry Hill will be responsible account managers for specific sites.
Al LaGarde will be responsible for insuring that the demonstration site
at Eglin Air Force Base is functional. Mike Metz will have the same
responsibility for the demonstration for the Corps of Engineers in
Las Vegas at the Showboat Hotel. Barry Hill will have responsibility
for the demonstrations at the AACE show in New York City. Vein Miskowich
will have the responsibility for the demonstrations at the Greensboro
and Raleigh in North Carolina. Each Account Manager has the responsibility
to contact the appropriate hotel representatives at each site to handle
the logistics and room rental.



It is envisioned that each site will have the billing for the room in
which the system will reside and for coffee service or beverage service
billed to the Houston accounting office as a direct bill. A block of
rooms has been reserved at each site for the participating sales
executives, account managers and installers.

The sales executives will be responsible for dividing the demonstration
package that they wish to present at the demonstration. This includes
physically carrying the disk to the demonstration and Insuring that
a back up copy of the demonstration is available at the site.

3.0 HARDWARE

The hardware is to be used in support of the Eastern Road Show will

consist of the following:
- 5201 ARTEMIS C processor
- 2204 50MByte disc drive
- 2340 graphics terminal with data storage
- 2308 180 cps graphics printer/plotter
- 2309 local flat bed plotter (8 pen)
- 2321/2322 high speed page plotter
- 24X2 projector with flat screen
- 2307 monochrome graphics terminal with data cassettes

The 2402 keyboards CRT normally used as a system console will not be
included as part of the 5201 processor.

24

To accormiodate our electrical requirements at the hotel sites, line
r conditioners will accompany the road show. The larger line conditioners

normally used with our systems will not be available. Topaz line
conditioners will be used that plug into the wall receptacles in the
hotel rooms.

Shipment of the hardware will be provided by North American Van Lines
from Houston to all sites and returned. A shipping time of at least
2 weeks has been allowed between the demonstration sites.

4.0 PERSONNEL

The following personnel are assigned to each demonstration site:

Eglin Air Force Base, FL - February 15-18

- Bill Gregory, Regional Manager
- Doug Stowers, Sales Executive
- John Shea, Sales Executive
- Al LaGarde, Account Manager
- Wes Smith, Hardware Support

Corps of Engineers, Las Vegas, NV - March 8-11

- Mike Russell, Regional Field Manager
- John Shea, Sales Executive
- Bill Parks, Sales Executive



m-w

- Mike Metz, Account Manager
- Steve Hawkins, Customer Support COnsultant
- Wes Smith, Hardware Support

Greensboro, NC - March 29-31

- Bill Gregory, Regional Manager
- Jack Figel, Sales Executive
- Vein Miskowich, Account Manager
- Steve Ruggi ero, Customer Support Consultant
- Wes Smith, Hardware Support

Raleigh, NC - April 12-15

- Jack Figel, Sales Executive
- Vein Miskowich, Account Manager
- Steve Ruggiero, Customer Support Consultant
- Wes Smith, Hardware Support

AACE, New York City - May 10-13

- Bill Gregory, Regional Manager
- Ken Volet, Branch Manager

0 - Barry Hill, Account Manager
- Eileen Maguire, Customer Support Consultant

'C - Wes Smith, Hardware Support

If additional application staff are required for specific demonstrations,
24 sales executives should coordinate these requirements with the responsible

Account Manager.
N

The hardware support staff will be present at the site during demonstration
period and will be available to install and pack the system at the end
of the demonstration. Hewlett Packard will be contacted by the hardware
staff for system maintenance while the system is on the Road Show. A
purchase order has been issued to Hewlett Packard to cover the system
in these specific sites.

5.0 DOCUMENTATION

Documentation is being sent to each site with the Road Show equipment.
The documents are being supplied in sufficient quantity to support a 5
show tour. In most cases, the quantity is 100-150 documents. Documents
include the annual report, ARTEMIS International, gray book, support
services brochures, GSA schedule and applications product brochures.
These documents will be reordered at mid-point in the Road Show as
necessary and shipped directly from Houston by marketing. The
account manager for each site should determine which documentation
needs to be reordered in preparation for the next site.



Exhibit No. 7

Metier's May 10, 1982 Letter to VSE Corporation



May 10, 1982

Mr. John Obradovich
VSE Corporation
2550 Huntington Street
Alexandria, Virginia 22303

Dear Mr. Obradovich:

Enclosed is a copy of the Metier GSA contract and a booklet describing
how ARTEI4IS is applied as a project management syst8lu.

With over 350 systems installed worldwide, Metier Is the recognized
leader in providing dedicated project management systems.

I have also enclosed a brochure covering a specialized capability of
ARTEMIS, probabilistic analysis, which will be utilized on the OTEC
project, and whi ch was one major reason for procurement of the
ARTE?'IIS system.

I'll call in the next week or so to schedule a demonstration of the
system for you and your staff.

Sincerely,

Sales Executive

JF/gk

End osures

METIER MANAGEMENT SYSTEMS INC.

419 N LEE STREET * ALEXANDRIA. VIRCINIA 22314
(7031 836~67O7



Exhibit No. 8

Metjer's August 25, 1983 Sales/Demonstration Report



# I SIT/DEMOI4STRATIOt4 REPORT
~ALES EXECUTIVE

COMPANY NAME DATE OF VISIT

COMPANY LOCATION

PERSONS CONTACTED p

[U v-s.

TELE. NO. f6o- V6c'a

OBJECTIVE OF VISIT

SUMMARY OF OUTCOME

C (rd1~&~ ~ -4

-,

~' ~'

ACTIONS REQUIRED

~ '~

~

COMtIITMENT - PROSPECT

COMMITMENT - METIER

1ST CALL ~ FO LOW UP _______ DE~~1ONSTRATION ~~ i13

VERBAL PRESENTATION GIVEN _______ CONTRACT NEGOTIATION _______ OTHER _______

P~ease / as necessary

Reviewed by:

Come nts:
Date:

\T
Phr



Exhibit No. 9

Metier's November 7, 1984 Sales/Demonstration Report



( *ISIT/OD4ONSTRATION REPORT

COMPANY NAJIE ~
COMPANY LOCATION

PERSONS CONTACTED~

EXECUTIVE 1/
DATE OF VISIT ~. r

0
S64 -f/4~'wu/'~.fdh,

TELE. NO. 9Z ~Af~

OBJECTIVE OF VISIT -

& '.~( 5 t~Y'~ ~ ~4~7t.

SUTIARY OF OUTCOME
~ y~#, // ~ /~6 e~-4~~d '~'~"

.4 ?..c~.-
I'~ '~-

N i.-~e..

-V.

ACTIONS REQUIRED
,,- ~-x-

COttIITMENT - PROSPECT

COW4ITMENT - METIER

1ST CALL _______ FOLLOW UP L-~ DEMONSTRATION _______

VERBAL PRESENTATION GIVEN _______ CONTRACT NEGOTIATION _______ OTHER _______

Please / as necessary

Date:Reviewed by:

CorTuients:
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Exhibit No. 10

Metier's Invoice to Office Productivity Systems
for a Microcomputer Version of ARTEMIS at List Price

"p

C

N



'3s~
REMIT PAYMENT TO:
Metier Management Systems,, Inc.
P.O. Box 53177
Houston, Texas 77052
(713) 988-9100

CORRESPONDENCE:
Metier Management Systems, Inc.
P.O. Box 770020
Houston, Texas 77215
(713) 988-9100

INVOICE
002196/1578

NU M .ERj *j 1578
DATE

BILL TO PRODUCTIVITY

9226 PENWY LANE
IIANASSAS VA 22111

SYSTDIS
SHIP TO

CUSTOMER ORDER NO. CONTRACT NO. TERMS
LETTER 11/14/64 

NET 30 I~QUANTITY PRODUCT NO. DESCRIPTION UNIT PRICE TOTAL

I 1505 HODEL 266 2990.00 2?90.0O

TAX NOTEs SOFTWARE

I

7

Metier Use:

SUBTOTAL 9
120284110 2990.06 0.00 TAX 0.00

6.00 0.01 FREIGHT 0.00
SALES REGION CODE01164.................. flJ9C T~ALDUE 2990.OG

Thank You
ORIGIftAL



Exhibit No. 11

The Inaugural Committee's Cancelled Check
for $2,900.00 in Payment for a Microcomputer

Version of ARTEMIS at List Price



AMERIC~*a pe~e~gDRnw.4wAw3~j*AL~
\t

4 1
?~

~~~JItb1NGT5~ I~ NA+9ONA1V~ BANK

~. WA~4fN4~TO*~. 0~.

4
&~ ~

-~

'~4O

1,1

NEGdT1ABL~ ~,

I.

,~, '*.. -

VA~DGUftAL O~O~48 v~"oo"~o v~iDOR NAME

~it4i .1 ?~"2 I i: * *; f'IrI5ii%

PAID

L

'~9t~. Ii ~i



Exhibit No. 12

Metier's November 10, 1985 Sales/Demonstration Report



COMPANY NAME _____ ________________

CXECUT

VISiT 11 leo
COMPANY LOCAl ION*

--I

PERSONS CONTACTED ~QA~

TELE. ND.

OBJECTIVE OF VISiT ~b~$-' A 4 )J~AAAu4J~

SUM*lARY ~OF OUTCOME Aj L~AdA ,..

L~a~44
~ ~ ~a~p

N ~ AIOL±ff~ c~kc~k

ACTIONS REQUIRED ~ -44~-

2'

COIJIITMENT - PROSPECT

CO1'~I'IIT~*iENT - MEn ER

1ST CALL _______ FOLLOW UP ________ OEMONSTRATI ON _______

VERBAL ?RESE~TAT1ON GIVEN ________ CONTRACT NEGOtiATION _______ OTHER ____

Please / as necessary

Reviewed by:

Coments:

Date:



&

COVINGTON & BURLING
1201 PENNSYLVANIA AVENUE, N. W.

P. 0. BOX 7566
WASHINGTON, 0. C. 20044

lELEPHONE VgRGSI4~A ovncg
(Do:) 662-6000 TELEXi 65-552 (COVLING WSM) M.LEANVIRG~N~A 3310:

WRhVE~ S O.REC~ DIAL NUMUER TELECOPOER: (aol) 6030268 (703~ 74S-ImO
CASLES COVLINO

(202) 662-5528

February 3, 1987 I
_ 0m~J

BY HAND Ca' 1

Eric Kleinfeld, Esq.
Off ice of General Counsel
Federal Election Commission
999 E Street, N.W. __

Washington, DC 20463

Re: MUR 2171

Dear Mr. Kleinfeld:
N

Pursuant to our telephone conversation this morning,
- enclosed please find three copies of the response of the

Committee on Arrangements for the 1984 Republican National
Convention and George L. Clark, as Treasurer, to the "reason to

N believe" letter issued by the Federal Election Commission on
November 13, 1986. The written response is bound separately from
the affidavits and exhibits.

As set forth more fully in the response, the Committee
on Arrangements for the 1984 Republican National Convention and
George L. Clark, as Treasurer, submit that there is no reason to

_ believe that any provisions of the federal election law were
violated and that this proceeding should be terminated forthwith.

C-.

Should you have any questions regarding this response,
or any other matter, please contact Scott D. Gilbert or me at
Covington & Burling.

Si i~e rely,
'I
I-A

Dwi4~t C. Smith, III
Attorney for Respondents, the

Committee on Arrangements for
the 1984 Republican National
Convention and George L. Clark
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL ELECTION COMMISSION

)
In Re Committee on Arrangements )
for the 1984 Republican National )
Convention and George L. Clark, )
as Treasurer )

)

MUR No. 2171

RESPONSE OF THE COMMITTEE ON ARRANGEMENTS
AND GEORGE L. CLARK

George B. Reid, Jr.
Scott D. Gilbert
Dwight C. Smith, III
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044
(202) 662-6000

Of Counsel:

Roger Allan Moore
General Counsel

E. Mark Braden
Chief Counsel

Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

February 3, 1987



UNITED STATES OF AMERICA
BEFORE THE FEDERAL ELECTION COMMISSION

)
In Re Committee on Arrangements )
for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )
as Treasurer )
_______________________________________________________________________________________ )

RESPONSE OF THE COMMITTEE ON ARRANGEMENTS
AND GEORGE L. CLARK

The Committee on Arrangements for the 1984 Republican

National Convention ("the Committee") and its Treasurer,

George L. Clark, hereby respond to the letter of the Federal

Election Commission ("the Commission"), dated November 13,

1986, informing the Committee and Mr. Clark that there is

"reason to believe" that they may have violated 2 U.S.C.

§ 441b and 26 U.S.C. § 9008(d)(1) by accepting prohibited

corporate contributions.

The source of the Commission's concern appears to

lie in certain business arrangements entered into by the

Committee in preparation for the 1984 Republican National

Convention ("the Convention") in Dallas, Texas. The Conven-

tion required a multitude of goods and services, and in the

course of its dealings, the Committee eventually designated

seventeen businesses as "official providers" to the Conven-

tion. These official providers were selected from among

dozens of companies desiring to do business with the Committee,

and each business provided various goods or services to the
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£ to achieve as high a degree of certainty as possible that the

transactions in question were commercial in purpose and

effect, and made in the ordinary course of business. Recog-

nizing that the determination to provide discounted or reduced

I rate goods or services to the Committee was fundamentally a

5 business judgment to be made by the vendors in question, the

Committee nevertheless took steps to ensure that the vendors

3 were aware of the legal context in which this judgment was to

be made, and, after so apprising the vendors, obtained either

oral, or in many cases written, assurances that the discounts

or reductions in question were ordinary course and commercial

in nature, within the meaning of applicable law.

The Commission's letter discloses that much of its
'NJ

concern has been prompted by the grandiose claims of vendors

or others appearing in the press touting their official

provider status and the magnitude of their services to the

Convention. As will be set forth below and in the responses

of many of these official providers, such claims bear little,

if any, relationship to the real value of the goods or services

3 provided. These claims, if reported accurately in the first

place, can only be viewed -- charitably -- as typical adver-

I tising "puffing" -- as situations where, having "paid" for

* official provider status by providing discounted goods and

services, the vendor in question sought to benefit from the

5 designation by exaggerating the value and importance of its

goods and services to the Convention. Such vendor "puffing"

I
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£ in the press simply cannot be taken at face value, and should

certainly not be deemed by the Commission to eviscerate the

£ Committee's good faith, diligent and well-founded efforts to

operate in full compliance with the law.

I Accordingly, the Commission should find no probable

3 cause to believe that a violation of the applicable law has

occurred, and should terminate these proceedings forthwith.

U STATEMENT OF FACTS

I., The Republican National Committee established the

Committee on Arrangements in 1982, to make plans for the 1984

Republican National Convention in Dallas, Texas. The Committee

faced a formidable task. Well over 4,000 delegates and

alternates -- many accompanied by family and friends -- would

attend the Convention for almost a week. Such basic matters

as transportation to and within Dallas, and hotel rooms, food

and entertainment for the delegates had to be arranged. An

incumbent President would appear -- in all likelihood would be

111 renominated - - and the Convention would have to accommodate

3 the extensive security the President would require. Substantial

construction was necessary: a large rostrum, platforms for

3 the news media, booths for various delegates and interest

groups, and places for delegates and visitors had to be built.

I It was also essential that all delegates and alternates be

timely informed of all developments, so a wide variety of

communications equipment would have to be put in place. The
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5 Committee had to find the persons and firms that would be able

to handl, such substantial work.

The advertising and promotional value of being

associated with a presidential nominating convention on anI official basis was such that inquiries from prospective

3 vendors began immediately after the execution of the Site City

Agreement with Dallas in August, 1982. See Venable Aff. '1 35 (Ex. A). These business proposals continued to be received up

until the eve of the Convention in August, 1984, at timesL amounting to three or four a day in the months preceding the

Convention. Denning Aff. 1 5 (Ex. C).

In the early stages of Convention preparation, the

Committee itself dealt with and approved agreements with

official providers. As the Convention drew closer and official

provider inquiries increased, the Convention Manager and his

staff were charged with responsibility for making arrangements

with prospective vendors, which the Committee Chairman, Ernestr Angelo, alone could approve. Denning Aff. 11 5-8 (Ex. C);

Exhibit 4. From the outset and throughout, the Committee and5 its staff used their best efforts to ensure that any discounts

or reductions to be provided to the Committee were offered in

1 the ordinary course of the provider's business.

5 The designation of official providers to the Conven-

tion began with the submission to the Committee of group fare3 proposals from American Airlines and Delta Airlines in 1982.£ In addition to the volume of traffic that the airlines would

I
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5 be able to serve, each airline also wanted, as consideration
for such rates, to be designated as the official provider of

3 air travel to the Convention. The concept of an official

airline seemed reasonable to the Committee because it knew

U that air transportation to Dallas would pose a major expense

3 to most delegates. The Committee was also aware that the

airline industry had recently been deregulated, and hoped to

5 lock in favorable rates from an appropriate carrier before

fares rose. Venable Aff. ~ 3 (Ex. A).

I At about the same time, the Committee was approached

5 by a relatively new computer firm in California, Compucorp,

which wanted to provide word processing services for the

3, Convention. During the fall of 1982, Peggy M. Venable, then

Assistant Secretary to the Committee, received from Compucorpr an offer to lease word and data processing equipment to the

Committee at reduced rates. Like the airlines, Compucorp

wanted, as consideration, to be able to promote itself as an

official provider to the Convention. Venable Aff. 4 (Ex. A).

Now that businesses had begun to seek an association

If with the Convention, both the Committee and staff became

concerned about federal election law requirements. Ms.

Venable sought the advice of the Committee's outside counsel,

Covington & Burling, in early August, 1982, and was advised

that the Committee could accept only those discounts or

reductions that were commercial in motivation andeffect--

transactions that were offered in the ordinary course of a

U
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3 provider's business. Exhibit 2. Ms. Venable then informed

Compucorp' a representative of this restriction and inquired

5 whether Compucorp' s proposal would satisfy this requirement.

She was assured that the kind of offer Compucorp made was ina
order to secure the promotional and marketing benefits that5 would accrue to Compucorp by official association with the

Convention and thus was in the ordinary course of Compucorp' s

5 business. Venable Aff. 1 6 (Ex. A). Compucorp was asked to

confirm this representation in writing, and did so. Exhibit

1 22.

3, The Committee also asked Covington & Burling to

prepare a memorandum setting forth guidelines to be followed

by businesses desiring to provide goods or services in connec-

tion with the Convention at discounted rates or on other

favorable terms. This memorandum, entitled "Guidelines for

Permissible Business Discounts in Connection with the 1984

Republican National Convention" ("the Guidelines"), explained

that,

[a]ny corporation or other business entity
proposing to provide goods or services at3 discounted rates or on other favorable terms
will be required to represent in writing to
the Arrangements Committee for the 1984
Republican National Convention that the
circumstances of the proposed transaction fall
within one or more of the legally permitted3 categories set forth [below].

Exhibit 1 at 1.

B There were three legally permitted categories, as

follows:

I
£
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1) it is the Btandard practice of suchI corporation to offer Buch discounts or reduc-
tions to non-political, commercial entities3 under similar circumstances;

2) although such corporation in the
past has not routinely made such discounts or
reductions available to non-political, corn-I mercial entities, the provision of such
reductions or discounts is a common practice
in the industry in which the corporation isU involved, and the corporation would be willing
in the future to offer such reductions or
discounts to non-political, commercial entities
under similar circumstances; orI

3) although it is not the standard
practice of the corporation or a common
practice in the industry to offer such reduc-
tions or discounts, the discounts or reduc-
tions in question are provided in exchange for
a commercial benefit of equal or greater
value, such that the corporation would be
willing to offer such reductions or discounts
to non-political, commercial entities under
similar circumstances.

Id. at 2-3. This memorandum was printed on Committee station-

ery, distributed to the Committee staff and provided to the

airlines and Compucorp in January, 1983. Venable Aff. IT 5

(Ex. A); see Exhibits 6, 25.r At a meeting in January, 1983, the Committee formally

3 designated American Airlines and Compucorp as the first two

official providers to the Convention. Exhibit 3. Before the

5 Committee would consent to enter into a written contract,

however, the Committee required more detailed, explicit

I written assurances from American Airlines and from Compucorp

g that each company's discounts or reductions were being provided

in the ordinary course of its business. American and Compucorp

I
£
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£ provided further written assurances in March and May, 1983,
respectively. Exhibits 7, 25.

In this way, the Committee initiated its relation-

ship with official providers. It bears emphasis that when the

U Committee first was approached by these two businesses, the

5 Convention was two years away. This gave the Committee time

to obtain the advice of counsel, to negotiate contracts, to

5 make the staff and the prospective providers aware of the

requirements of the federal election law, and to obtain two

I- rounds of appropriate written assurances from these two

3 businesses -- a nine-month process. Following this, respon-

sibility for dealing with prospective official providers was

if, delegated to the Convention Manager and his staff.

As the Convention drew nearer, by late 1983, no

other official providers had been designated, and businesses

were contacting the Committee staff at the rate of up to three

or four a day, each seeking to provide goods or services tor the Convention in return for official provider status. At

this point, one of the Deputy Convention Managers, Daniel

5 Denning, took most telephone inquiries and initially screened

out companies that did not seem reputable or whose goods or

U services the Convention did not need. With respect to those

c3mpanies that merited further consideration, Mr. Denning

delegated to his staff the responsibility for following up on

3 the proposed arrangement. Each member of the staff, from the

Convention Manager on down, was made aware of the Guidelines

£
£
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3 and understood the importance of strict adherence to the

federal election law. In most cases, Mr. Donning's assistant,

I Emily Ford, was given direct responsibility for obtaining

assurances from each prospective provider that any proposed

reductions or discounts were being made in the ordinary course

5 of its business. Denning Aff. 11 2-3, 5-7 (Ex. C). Day-to-day

legal compliance matters became the responsibility of the

£ special counsel to the Committee, R. Carter Sanders. Sanders

Aff. 1 2 (Ex. E).

I-
When Emily Ford was hired in March, 1984, Mr.

Denning and Mr. Sanders instructed her personally to follow

the Guidelines and required that she obtain from each prospec-

I'. tive provider an assurance that the reduction or discount

offered by the provider was one made available in the ordinary

I,
course of its business. Denning Aff. II 7 (Ex. C); Ford Aff. 111iT 2-3 (Ex. D); Sanders Aff. 4-5 (Ex. E). Mr. Denning also
required, from Ms. Ford as well as from others, that before a

III staff member recommended that the Committee designate an
official provider, he or she discuss with him the terms of any

I proposed agreement. Denning Aff. 7 (Ex. C). In addition,

3 Mr. Denning made it his practice to inquire of Ford whether

she had obtained the necessary assurances from a prospective

3 official provider about any reduction or discount being

offered. Denning Aff. 1 7 (Ex. C); see Ford Aff. 3 (Ex. D).

3 Mr. Denning would review with Ms. Ford in detail the nature of

the assurance she had received, in order to be sure that she

£
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understood what was required. Once Mr. Denning had confidence

that Ms. Ford was able to obtain the proper assurance, he did

not require as detailed a discussion with her for subsequent

providers. Denning Aff. 1 7 (Ex. C).

In addition, Mr. Sanders reviewed each proposed

transaction with appropriate staff1 in particular as to

whether the staff member, usually Ms. Ford, had received

sufficient assurances from the provider that the reductions or

discounts were being offered in the ordinary course of business.

Ford Aff. 1 3 (Ex. D). Mr. Sanders9 inquiry focused on the

substance of the assurances themselves, rather than on matters

of form, such as whether the assurances were written or oral.

Mr. Sanders would not approve the transaction unless the

assurances that had been obtained were satisfactory. After

Mr. Sanders had reviewed the proposed agreement, it would go

to the Chairman of the Committee, Ernest Angelo, for final

approval. In this way, fourteen official providers were

designated. Sanders Aff. 11 6-7 (Ex. E).

Several official providers were formally notified of

their designations by letters from Chairman Angelo in June,

1984. Mr. Sanders considered this letter an opportunity to

complete the written documentation of transactions that he had

approved and that were already going forward. Accordingly,

Mr. Sanders included in the letter a statement that the

official provider designation was contingent upon execution of

a formal written contract with certain terms to be decided by
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the Committee. Sanders Aff. 1 8 (Ex. E); Exhibits 15, 31, 35,

46.

Mr. Sanders then prepared a letter in July, for Mr.

Angelo's signature, setting forth the desired terms. Among

these terms was a written representation that the transaction

was in the ordinary course of business, specifying into which

of the three permissible categories the transaction fell.

This second letter was mailed on July 25. Sanders Aff. 1 9

(Ex. E); Ford Aff. 1 14 (Ex. D); Exhibits 10, 16, 20, 30, 36,

39, 47*Z Mr. Sanders attempted to contact representatives

from the official providers in the following weeks to have the

letters executed but, as the Convention approached, he was

frequently unable to locate the appropriate company representa-

tives. Sanders Aff. 10 (Ex. E). Mr. Sanders nevertheless

received written contracts from five of the seven official

providers to which he had sent the-second Angelo letter. Id.;

Exhibits 8, 11, 17, 27, 32, 33.

Thus, the Committee attempted, insofar as practica-

ble, to obtain reasonable assurances from each of the provid-

ers as to the ordinary-course nature of the transaction in

question. When circumstances warranted, in one case, the

Committee went even further and sought detailed and objective

assurances that a discount was in the ordinary course of the

~ The two letters that Sanders helped prepare are herein-
after referred to as "the Angelo letters".
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provider's business. Shortly after the Committee had desig-

nated Compucorp an official provider, its representative,

Lance Rentzel, was quoted in a newspaper story as stating that

Compucorp would supply $500,000 worth of computer equipment to

the Convention. Exhibit 23. Given the statements in the

newspaper article, the Committee became concerned as to the

bona fides of Compucorp's representations to it. The Committee

therefore demanded that outside counsel to Compucorp, the Los

Angeles firm of Irell & Manella, conduct an independent

investigation in order to provide the Committee with a formal

opinion verifying the value of the Compucorp discounts and

that the discounts offered by Compucorp in return for official

provider status were within Compucorp's ordinary course of

business. Such a "due diligence" letter was provided by the

Irell firm, and set forth the independent verification required

by the Committee. The opinion stated, among other things,

that Compucorp had in the past entered into similar arrange-

ments where there was similar opportunity for public exposure.

Exhibit 25. Compucorp itself also represented "that the

circumstances relating to the proposed transaction fall into

one or more of the three categories of legally permissible

circumstances set forth in the 'Guidelines' memorandum." Id.

All in all, seventeen businesses were designated

official providers. See Exhibit 5. Each of these businesses

provided an explicit oral assurance to the Committee that its

proposed reductions or discounts were being provided in the
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*buttons, a delegate could obtain information on sights to see

in the Dallas area, restaurants and other tourist information.

Denning Aff. 1 10 (Ex. C).

Mr. Denning reviewed the proposal and, although he

felt that the service was not vital, he wanted the Convention

to be competitive with the Democratic National Convention, so

he agreed. The ANS equipment was installed at the Dallas

Convention Center just before the Convention began. Denning

Aff. 10 (Ex. C).

The written contract between the parties called for

ANS to provide an information booth with the necessary equip-

ment in the Convention Center. This equipment would conimuni-

cate with the various hotels where the delegates were staying.

See Exhibit 11, II 1(a). In exchange, the Committee paid ANS

$10,000 and designated ANS as the official provider of dele-

gate information services. Id. IT 2(a); Exhibit 12.

ANS warranted both in writing and orally that the

$10,000 payment represented a discount that was made available

in the ordinary course of ANS's business. The contract

stated:

3. Discounts. The $10,000 payment
provided for in paragraph 2a above includes a
50% discount from the usual and customary
amount ANS would charge for Booth. ANS hereby
warrants that the 50% discount is equal to the
discounts that are of common practice in the
industry in which ANS is involved, and ANS
would be willing in the future to offer such
reductions or discounts to non-political,
commercial entities under similar circum-
stances, even though ANS in the past has not
routinely made such discounts or reductions
available to non-political commercial entities.
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Exhibit 11, 1 3. Emily Ford recalls seeking and receiving

oral assurances from the president of ANS, Alan Saffron, that

the discount was not excessive insofar as industry practice

was concerned. Because ANS was a new company, it had no

history of any kind. Mr. Saffron told her that he expected

ANS to benefit substantially from the exposure it would

receive at the Convention. Ford Aff. 1 5 (Ex. D). According

to James Blythe of Blythe-Nelson, the telecommunications and

technology consultants to the Committee, the value of the

services provided by ANS could not have exceeded $20,000

(without a discount). Blythe Aff. 1 8 (Ex. G). Mr. Denning

believed that the ANS service functioned largely as an adver-

tising tool for local restaurants and other businesses, and

accordingly ought not to cost the Committee very much in the

first place. Denning Aff. II 10 (Ex. C).

The summary of allegations from the Commission's

Office of the General Counsel finds the oral and written

assurances of ANS insufficient, "given the size of the dis-

count and indications that ANS may have undervalued its

services." The General Counsel's Office then cites a New York

Times article suggesting that the value of equipment and

supplies provided was $250,000. According to the New York

Times, Mr. Saffron

"said the company had provided equipment and
supplies, valued at $250,000, because 'we
think the exposure received from a political ft
convention will be beneficial to the company
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Exhibit 13. The Committee has been unable to locate either

ANS or Alan Saffron' to verify th. accuracy of the quotation

attributed to him. However, the only reasonable conclusion,

given the nature of the services provided and the few weeks

during which the equipment was actually used, is that, if Mr.

Saffron was quoted accurately, he had to be referring - - as

the quotation literally reads -- to the value (i.e., retail

purchase price) of the equipment and supplies. In James

Blythe's opinion, Mr. Saffron had to be referring to the

retail purchase price of the hardware. Blythe Aff. 5 8 (Ex.

G). A rental cost of $10,000, largely for advertising directed

at the delegates for the one week they attended the Convention,

coupled with repeated representations from ANS that this

transaction was in the ordinary course of business, appeared

to the Committee to be entirely appropriate.~

b. Baldwin Piano and Organ Company ("Baldwin")

Baldwin wrote to Mr. Denning in February, 1984,

offering to supply musical instruments for the Convention at

no charge. Exhibit 14. Mr. Denning asked Emily Ford to

follow up on the offer from Baldwin. Denning Aff. 11 (Ex.

C). Ms. Ford initially worked out an agreement under which

ANS appears to be defunct.

' Indeed, as the Committee's action with respect to Compu-
corp demonstrates, had the Saffron quotation appeared at a
time when the Committee could have followed up on it with ANS
before the Convention, it would have done so, if for no other
reason than simply to clarify the matter.
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Baldwin would provide three baby grand pianos and ten upright

pianos. Ford Aff. 1 6 (Ex. D). The only recollection of any

staff member is that the Convention used two pianos. Denning

Aff. 1 11 (Ex. C).

So far as the Committee could determine, Baldwin's

offer of pianos at no charge was part of Baldwin's regular

practice. When Ms. Ford made her regular inquiry on this

subject, Baldwin told her that it had a practice of supplying

instruments at no charge for special events. Ford Aff. 1 7

(Ex. D). Baldwin did not follow up with a similar written

assurance, however, until Mr. Sanders sent it the Angelo

letters. Exhibits 15, 16. Baldwin then drafted its own

contract, representing that the rent-free pianos were offered

in the ordinary course of its business and that Baldwin had

received valuable consideration in the form of the "official

provider" designation. The fully executed written contract

states that the pianos

"are provided in exchange for the commercial
benefit of the official designation, which is
of equal or greater value than the discount,
such that the Vendor [Baldwin] would be
willing to offer such discounts to non-
political, commercial entities under similar
circumstances.

"In exchange for the Vendor's goods
and/or services provided for hereunder, the
Vendor, the RNC [Republication National
Committee J and the Committee agree that good
and valuable consideration passing hereunder
is the authorization to the Vendor to adver-
tise that it is the 'Official Piano Company of
the 1984 Republican National Convention.' No
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other Vendor will be advertised as the
'Official Piano Company of the 1984 Republican
National Convention' without the Vendor's
written consent."

Exhibit 17. The three pianos were delivered the week before

the Convention and were picked up after the Convention ended.

Baldwin appears to have derived considerable publicity from

its loan of the pianos: Ray Charles used one of the pianos

during his nationally televised appearance at the Convention.

Denning Aff. 1 11 (Ex. C).

c. Blythe-Nelson

Blythe-Nelson, an information systems consulting

firm organized in 1981 as a partnership under Texas law,

approached Richard Shelby in early 1983, seeking to advise the

Committee on a wide variety of telecommunications and infor-

mation systems matters. The proposal was too ambitious, and

the Committee could not make a decision on this offer until it

knew precisely what needs it had. Mr. Shelby did agree,

however, to hire Blythe-Nelson, at what Blythe-Nelson stated

was a reduced rate, to advise the Committee in connection with

negotiations with Southwestern Bell on the telephone system

for the Convention. Shelby Aff. 1I 4-5 (Ex. B).

Mr. Shelby understood that Blythe-Nelson was offering

a favorable rate on the project because it was a relatively

new enterprise and was interested primarily in developing new

business. Blythe-Nelson, a local Dallas firm, also wanted to

share in the publicity of the Convention. Mr. Shelby was
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I accordingly satisfied that Blythe-Nelson' a proposal was

offered in th. ordinary course of its business. Shelby Aft.

11 4-5 (Ex. B). Indeed, Blythe-Nelson often appeared to

obtain substantial publicity in connection with the Convention.

U Mr. Shelby recalls that Mr. Blythe made a presentation on

I telecommunications for the Convention at a Committee meeting

in June, 1983, which received press attention. Thereafter,

5 media inquiries on telecommunication were handled by Mr.

Blythe. Shelby Aff. 1 6 (Ex. B).

I- Blythe-Nelson sought to expand its consulting

services for the Convention in December, 1983. Mr. Denning

suggested that, if Blythe-Nelson wished to continue its

association with the Convention, the firm submit a request for

official provider status. Blythe-Nelson did so, offering, in

exchange, advice on other technological services, particularly

those in the Dallas area. Blythe-Nelson' s existing arrangement

3:
for consulting on telecommunications at a reduced rate would
continue, except that the firm would begin to bill the Committee

at the full rate for all services in August, 1984. Exhibit

1 18; Denning Aff. II 12 (Ex. C). Given Blythe-Nelson's contin-
uous and substantial efforts to obtain and expand the Commit-

I tee's business and Blythe-Nelson's fervent desire to take

* advantage of the promotional benefits of the Convention both

nationally and in its home town, Dallas, this offer appeared

3 to be commercially reasonable and in the ordinary course of

business. Accordingly, the Committee accepted the proposal

I
I
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and made Blythe-k4elson an official provider. Exhibit 19. Mr.

Denning personally believed that the offer was a commercially

reasonable one, and that the staff had received sufficient

assurance. that the proposal was offered in the ordinary

course. Denning Aff. 1 12 (Ex. C). As the evidence below

shows, Mr. Blythe simply helped obtain proposals from Execu-

tive Presentation Systems, Savin Corporation and Southwestern

Bell Mobile Systems.

By maintaining its connection with the Convention,

Blythe-Nelson derived considerable public relations benefits.

The firm received extensive free publicity from the news

media. James L. Blythe gave several interviews to the televi-

sion stations and newspapers in Dallas. The Blythe-Nelson

newsletter promoted its official provider work at the Conven-

tion. Exhibit 21. Indeed, the publicity appeared to be

successful; after the Convention was over, Mr. Denning received

several telephone calls seeking references for Blythe-Nelson's

work.' Denning Aff. 1 12 (Ex. C). Blythe-Nelson was also

paid at its full rate for August 1984 -- the month of the

Convention and perhaps Blythe-Nelson's busiest period on

behalf of the Committee. Exhibit 19.

d. Compucorp

Compucorp provided two types of services for the

Convention, word and data processing and an electronic mail

' Blythe-Nelson was one of the firms that received the two
Angelo letters in June and July 1984, but Blyt.he-Nelson never
responded.
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I .network on the floor of the Convention. Compucorp initially
approached the Cosumittee in 1982. seeking to provide word and

3 data processing equipment. In January, 1983, the Committee

designated compucorp the official provider of word and data

I processing. Venable Aff. 1 6 (Ex. A). The original contract

5 required Compucorp to provide between eleven and thirty word

processing systems at the rate of $100.00 per month per unit.

5 Compucorp stated that it "desire(dJ to secure the promotional

benefits that would accrue to its business as a result of its

3 designation as the official supplier of word processing

equipment for the 1984 Republican National Convention."

Exhibit 24.

The Committee staff and counsel undertook extensive,

repeated efforts to ensure that the price offered by Compucorp

for the word processing equipment was in the ordinary course

of business. Even before the Committee had approved the

I
designation of Compucorp, Ms. Venable had discussed the rules
on discounts with the Committee's outside counsel. She then

spoke with Compucorp' s representative, Lance Rentzel, and was

3 assured that the Compucorp was not offering a discount other

than in the ordinary course of its business. Venable Aff. II 6

U (Ex. A).

5 Before Compucorp' s proposal was submitted to the

Committee, the Committee's outside counsel also requested

3 written assurance from Compucorp. Compucorp responded that it

had a "history of providing free equipment in return for

I
I
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publicity and related considerations." Exhibit 22. The firm

stated that it had provided computers without charge for the

1972 Olympics and the 1982 World's Fair, and that it was

"working on a similar deal with Voice of America." Id.

Compucorp also observed that, as for "other computer manu-

facturers providing free equipment to various entities, it is

a fairly widespread practice...." Id.

After Compucorp had been designated an official

provider, but before the contract for the word processing

system was signed, the Committee became aware of a statement

by Mr. Rentzel in the press to the effect that the Committee

had accepted equipment from Compucorp valued at several

hundred thousand dollars. Exhibit 23. This statement was at

odds with prior representations of Compucorp, and although

Compucorp representatives attributed the press account to

sales puffing, the Committee felt it necessary to require

further documentation. Accordingly, the Committee's outside

counsel sought and obtained a written "due diligence " statement

from Compucorp's outside counsel with documentation that the

discounted equipment was being offered in the ordinary course

of its business. Venable Aff. 11 7 (Ex. A).

In that letter, counsel for Compucorp estimated that

the value of "the aggregate discount or reduction will be

substantially below $75,000." Counsel noted three reasons for

the price Compucorp offered the Committee:

"1. The volume of the systems to be rented
to the Arrangements Committee would in and of
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itself justify a discount compared to theI rental of a single system.

2. The publicity and public relations which

I Compucorp will receive from this transaction,and which should generate additional sales
and rentals of its products, would justify a3 discount to the Arrangements Committee.

3. In an independent transaction, Compucorp
has recently entered into an agreement toI sell several word processors to the Republican
National Committee ("RNC"). Although Compu-
corp's willingness to rent word processing
systems to the Arrangements Committee wasI
never formally tied to the purchase of
systems by the RNC, Compucorp believes that
the rental arrangement may have been aI, positive factor in its selection by the RNC,
particularly since six of its rental systems
were utilized and thus on display in the

RNC's headquarters in Washington, D.C. for ifseveral weeks during the selection process.

Exhibit 25. In particular, with respect to the last point,

Compucorp's counsel stated that "[t]he gross profit to Compu-

corp from this one transaction will more than offset the

discount in the rental proposal to the Arrangements Committee."

Id. Compucorp' s counsel also listed the variety of ways

Compucorp intended to gain new publicity at the Convention.

These means included a booth at the Convention, listing in a

publication distributed at the Convention, Compucorp' s ability

to advertise its official provider status, and the opportunity

I for use and display with respect to delegates, the news media

5 and other potential customers. Id. Finally, Compucorp' s

counsel pointed out that Compucorp had provided computer

3 equipment at no charge to Hill/Mandelker Films, the World

Speed Skating Championships and the World Soaring Champion-

I ships, in anticipation of public exposure. Id.
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At the same time, Compucorp acknowledged that it had

received and reviewed a copy of the Committee's Guidelines

prepared by outside counsel regarding proposed business dia-

counts. Compucorp specifically represented to Ms. Venable

that

"On the basis of the facts set forth in theI
enclosed memorandum and such other factual
investigation as we have deemed necessary
under the circumstances, Compucorp hereby
represents that the circumstances relating to
the proposed transaction fall within one or
more of the three categories of legally
permissible circumstances set forth in theU
'Guidelines' memorandum."SI Id. The Committee could not have been more diligent in

seeking assurances of the ordinary-course nature of this

transaction.

Compucorp later lobbied the Committee to provide an

electronic mail network linking delegations on the Convention

floor. Hatfield Aff. 8 (Ex. F). The Committee staff

regarded the technology as new and experimental. Hatfieldr Aff. II 8 (Ex. F). The Corrunittee ultimately agreed to lease

the system at a cost of $100 per component unit per month and

to designate Compucorp as the official electronic mail network

provider. Exhibit 26. The supplemental contract made clear

I that Compucorp "desire[d] a testing facility in which it may

* test and demonstrate a modified system for a multi-network

installation." Id. Mr. Blythe sought to have Compucorp work

with AT&T Communications on the project. Blythe Aff. 10

- (Ex. G). Notwithstanding its efforts to have the equipment
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installed at the Convention, Compucorp ultimately installed

fewer than the Si units originally envisioned. Hatfield Aff.

I B (Ex. F); Blythe Aff. 1 11 (Ex. G).

While the cost of the electronic mail system appearedI on its face to be reasonable - - the equipment was untested and

intended for use only by the delegates, who were in the Con-

vention Hall for only four days -- the Committee staff also

sought assurances that the price was offered in the ordinary

course of business. Ms. Ford contacted Compucorp and was told

I orally that the price was one Compucorp would offer in the

ordinary course, and hoped to gain substantial public exposure.

Ford Aff. 1 8 (Ex. D). This, of course, was in addition to

the prior documentation on Compucorp' s ordinary course practices

received by the Committee with respect to the initial contract.

The Office of the General Counsel cites a story in

the New York Times during the Convention that quoted a Compucorp

representative estimating the value of Compucorp' s equipment

as "well over $1.5 million" and the cost to Compucorp about

$250,000. Exhibit 13. First, the reliability of this statement

3 is seriously questionable, given the fact that the gentleman

apparently so quoted is the same individual quoted in a prior

I newspaper article valuing the same equipment as "$500,000".

5 Exhibit 23. Moreover, the Committee was informed repeatedly

by Compucorp that the retail discount of its equipment was

3 offered in the ordinary course of Compucorp's business.

Independent counsel reviewed the more significant of the two

I
I
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transactions and concluded that Compucorp had regularly

offered similar diucounts in the course of its business, and,

in fact, estimated the aggregate value of such a discount to

be less than $75,000. Exhibit 25. Short of full discovery of

all of Compucorp' s records and personnel, there was nothing

more that the Committee could have done. The facts, and not

an unconfirmed salesman's quotation in the midst of the

Convention, speak for themselves.

e. Executive Presentation Systems ("EPS")

In its capacity as technology consultant to the

Committee, Blythe-Nelson recommended EPS as a graphics firm

whose work had impressed Blythe-.Nelson. Blythe Aff. 11 4 (Ex.

G). EPS offered to perform graphics services -- production of

slides, transparencies, signs -- for the Committee in March,

April, and May of 1984, and, in effect, to rent its system to

the Committee for the summer months leading up to the Conven-

tion, so that the Committee staff could make graphics them-

selves. Exhibit 28. The Committee formally designated EPS

the official "Graphics Presentation System" in February, 1984.

Exhibit 29.

As with the other official providers, the Committee

made repeated efforts to assure itself that EPS had given the

Committee a price in the ordinary course of business. Ms.

Ford recalls requesting and receiving oral assurances from EPS

that the price it charged for the graphics machine was one it

would ordinarily charge to a convention. Ford Aff. Ii 9 (Ex. D).
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EPS did not provide a corresponding written assurance, however,

so Mr. Sanders 5ent to EPS the second Angelo letter of July

25, 1984. Exhibit 30. The Committee staff did not receive a

response.

As events turned out, the Committee staff took EPS

up on only half of its offer. The staff did not have EPS

perform any graphics services in March, April or May of 1984.

The only use of EPS came during the summer, when Guy Hatfield,

the Assistant Convention Manager for Facilities, was attempt-

ing to have directional signs made. He had solicited bids

from several Dallas area signmakers, but felt that the prices

were too high for the amount of work required. It occurred to

Mr. Hatfield that EPS might be able to make the signs. He had

James Blythe contact EPS, and EPS provided a system capable of

making signs for the weeks leading up to the Convention. The

signs produced by the system were smaller than Mr. Hatfield

had hoped, but he believed the Committee had paid a reasonable

price for what it received. Hatfield Aff. 7 (Ex. F).

f. Metier Management Systems, Inc.

The Committee, through its systems consultant, Roy

Van Steenbergen, used computer time and software from Metier.

Mr. Denning and Mr. Van Steenbergen realized when they joined

the Committee staff that a "critical path analysis" had to be

performed of all of the activities necessary to prepare for

and conduct the Convention. Such an analysis ordinarily

requires a computer system and sets forth the proper sequence



- 29 -

of decisions in order to complete a project in the most

efficient manner. Mr. Denning asked Mr. Van Steenbergen to

locate a firm that would be willing to make the necessary

computer systems available. Denning Aff. 1 13 (Ex. C); Van

Steenbergen Aff. 1 3 (Ex. H).

Mr. Van Steenbergen chose Metier because, as part of

Metier's effort to market computer programs, it allowed sales

prospects to perform work on its demonstration computer using

its software. Metier was hoping that Mr. Van Steenbergen

would recommend its computer system for purchase by VSE

Corpora~ion ("VSE") where he had worked as Division Manager,

and thought that exposure to the Committee in connection with

the Convention would be beneficial. Accordingly, Metier

allowed Mr. Van Steenbergen to perform the critical path

analysis via its computer. Mr. Van Steenbergen loaded all

data himself and required minimal assistance from the Metier

staff. Van Steenbergen Aff. 4-6, 12 (Ex. H). In exchange

for this computer time, the Committee named Metier an official

provider. Exhibit 31.

This arrangement for free demonstration computer

time accorded with Mr. Van Steenbergen' s experiences on other

occasions with various computer system vendors. Indeed, it

gave Metier a chance to demonstrate its products to at least

one potential customer in which it was very interested, VSE,

and to expose the product to another, the Committee. Van

Steenbergen Aff. 7-11 (Ex. H).
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That Metier regarded this as a good business arrange-

ment warn confirmed for the Committee after Mr. Sanders had

sent it the two Angelo letters. Exhibit 31; see Exhibit 32.

Metier responded with a written contract. Exhibits 32, 33.

The executed agreement provided that Metier had offered the

Committee "the use of its proprietary computer system for the

planning and scheduling of the Republican National Convention

in exchange for the commercial benefit of being designated the

'Official ARTEMIS/Computerized Project Management System of

the 1984 Republican National Convention.'" Exhibit 33.

Metier stated that: "We view this exchange as being one of

equal value given and received. The Vendor would offer

similar exchanges to non-political, commercial entities under

similar circumstances." Id.

g. Rapicom, Inc.

When Guy Hatfield decided that he needed facsimile

machines for the Convention in January, 1984, he solicited

bids from several suppliers, among them Rapicom. Rapicom

proposed to provide a total of three facsimile units to the

Committee - - two in Dallas and one in Washington -- free of

charge, provided that the Committee paid for installation,

removal, and supplies, and that Rapicom was named the official

facsimile vendor. Rapicom's bid, Exhibit 44, was the most

favorable, and Mr. Hatfield recommended that Rapicom be named

an official provider. Hatfield Aff. 1 5 (Ex. F).
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Ms. Ford then contacted Rapicom, and was assured

orally that th. rates were being offered in the ordinary

course of Rapicom's business. Ford Aff. 1 10 (Ex. D). No

corresponding written assurance was sent, however, so in June

and July, 1984, Mr. Sanders had the two Angelo letters sent to

Rapicom. Exhibits 46, 47. Rapicom appears never to have

responded.

Notwithstanding Rapicom's additional failure to con-

firm, the Committee reasonably concluded that Rapicom' s offer

of free use of the equipment did not amount to an excessive

discount. The consideration Rapicom specifically asked for

was an official provider designation, for which Rapicom had

explicit plans. According to Rapicom, the official provider

designation

"would include, but is not limited to:

1. Use of the title in any advertising in
which Rapicom opts to utilize this
designation.

2. Case history representation.

3. Feature articles to be published in
various magazines.

4. Use of this designation in the full range
of advertising and promotional materials."

Exhibit 34. Thus, so far as the Committee could tell, Rapicom

had legitimate business reasons for providing facsimile machines

in exchange for installation and removal costs.
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h. Savin Corporation

In the spring of 1984, Guy Hatfield asked Blythe-

Nelson to solicit bids for photocopying service. Blythe-

Nelson obtained bids from three companies, of which Savin was

the most favorable. Hatfield Aff. 1 6 (Ex. F); Exhibit 37.

Chairman Angelo designated Savin the official provider of

copier equipment and services on May 10, 1984. Exhibit 38.

Savin's offer appeared to the Committee to be a

transaction in the ordinary course of business. As was the

case with Rapicom, oral assurances were provided to Emily Ford

that the deal Savin offered to the Committee was in the

ordinary course of Savin's business. Ford Aff. 11 (Ex. D).

Mr. Sanders followed up with the second Angelo letter of July

25, 1984, Exhibit 39, but Savin never responded.

Savin gained substantial publicity from its designa-

tion as an official provider. It created a copying center

just outside the Convention Hall, a place most delegates

passed on their way to and from the Convention. Hatfield Aff.

6 (Ex. F). The Committee's records indicate that it paid

Savin $48,943.73 on August 23, 1984. See Exhibit 40. This

amount includes $34,226 for "total machines, installation, &

initial supplies," and $11,947.23 for "excess supplies." See

Exhibit 41.

a. Southwestern Bell Mobile Systems,

Inc. ("SBMS")

The Committee staff first learned of SBMS during a

presentation by Blythe-Nelson in June, 1983, of high technology
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only recourse was against an unnamed "seller" of the equipment

who was not a party to the contract. The Committee was also

required to indemnify the "agents" for any claims arriving out

of use of the telephones, to insure the telephones against

risk of loss or damage, and to assume the risk of loss. Id. I

5(e), (f), (g).

Moreover, the lease evidently served SBMS's purpose

of obtaining "advertising and public relations" benefits; in

fact, Mr. Denning recalls SBMS having a publicity photograph

taken of him using one of the telephones. SBMS also placed

signs prominently throughout the Convention Hall and the

Dallas area advertising its official provider status. Denning

Aff. 11 14 (Ex. C). The Committee thus reasonably concluded

that it did not receive an excessive discount from SBMS.

j. VMX, Inc.

VMX was a young company pioneering a new

technology in 1983 when it contacted the Committee. VMX

manufactures, markets and services voice mailboxes. A voice

mailbox operates like a telephone answering machine -- a

caller may leave a message on tape. However, the recipient

may retrieve messages simply by calling in -- the tape does

not require an operator to play back. Blythe Aff. 7 (Ex.

G). To promote these new devices, VMX salesmen provided

demonstration mailboxes to potential clients.

VMX solicited Mr. Shelby in March, 1983, offering to

sell a voice mailbox system to the Committee. In order to
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equipment the Committee might need to use. Thereafter, Mr.

Hatfield ran into difficulty in obtaining walkie-talkies and

other mobile communication equipment. He contacted SEMS,

telling them that he would use cellular mobile telephones if

SBMS could provide them. Hatfield Aff. 1 9 (Ex. F).

James Blythe then negotiated with SBMS for this new

technology. He told SEMS to pick a dollar amount of air time

that the Convention would not reach or exceed. Blythe Aff.

1 6 (Ex. G). SBMS made a formal offer to the Committee in a

letter dated March 8, 1984. SBMS proposed to provide fifty

mobile telephones and $50,000 worth of free time, in exchange

for being named the official "cellular provider." Exhibit 42.

Chairman Angelo provided the designation later in March, 1984.

Exhibit 43. The contract for the loan of the telephones and

access to SBMS's cellular services was signed in July, one

month before the Convention.

The contract itself illustrates that the deal was a

regular business transaction. SBMS was "desirous of obtaining

the benefit of being associated with the Convention and the

attendant good will, advertising and public relations."

Exhibit 44 at 2. The air time provided to the Committee was

not entirely free. All operator-assisted and long distance

calls were to be charged at the full rate. Exhibit 44,

4(e), (h). SBMS refused all responsibility for the operation

of the equipment, id. 1 4(f), and the agents gave no warranty,

id. 1 5(a). In the event equipment broke down, the Committee's
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demonstrate the system's utility1 VMX assigned promotional

voic, mailboxes to members of the Committee staff during 1983.

Shelby Aff. 1 7 (Ex. B); see Exhibit 45.

The Committee, however, did not wish to purchase an

entire system. Shelby Aff. 1 7 (Ex. B). The Committee

desired the minimum necessary to assist the Convention in its

operations. Thus, the Committee asked VMX to provide such

minimal service, which resulted in an additional 49 mailboxes

assigned in 1984. In exchange, the Committee later designated

VMX an official provider. Exhibit 46.

Mr. Shelby understood from VMX that the demonstration

mailboxes were promotional devices and that VMX routinely made

them available to potential customers at no cost. Shelby Aff.

1 8 (Ex. B). Mr. Shelby was thus assured that the transaction

was in the ordinary course of VMX's business. The Committee

also attempted to secure written assurances from VMX that the

promotion was in the ordinary course of business. Mr. Sanders

sent both Angelo letters, but VMX never responded. Exhibits

46, 47.

ARGUMENT

As the foregoing factual discussion demonstrates and

as discussed more fully below, neither the Committee nor Mr.

Clark violated the prohibition on corporate contributions, 2

U.S.C. § 441b, or the convention expenditure limitation, 26

U.S.C. § 9008(d). They did not violate these statutes because

the discounts and reductions alleged by the General Counsel to
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constitute contributions were, in fact, commercial transactions

in the ordinary course of the vendors' businesses and, as

such, entirely permissible. Moreover, the record demonstrates

that the Committee acted with diligence and good faith to

avoid, and, in fact, did avoid, receiving contributions from

any of the respondents herein, be they corporations or other-

wise.

The Commission' s reason-to-believe finding appears

to rest on the assumption -- at odds with the facts -- that

the Committee received corporate contributions from the ten

respondents as a result of their provision to the Committee of

discounted or reduced goods or services. This, according to

the General Counsel's Factual and Legal Analysis, would

constitute a failure to comply with Section 9008.7(c)(l) of

the convention financing regulations, 11 C.E.R. § 9008.7(c)(1).

The alleged non-compliance with that regulation, as the

General Counsel analyzes it, in turn, would result in a

violation of two statutory provisions, the corporate prohibi-

tion of Section 441b and the expenditure limitation of Section

9008(d).

Simply stated, the Commission and its General

Counsel could not be more wrong. It is the terms of the

relevant statutes that determine whether a violation has

occurred. They define the scope of administrative regula-

tions; not the other way around. Thus, while Section

9008.7(c)(1) of the Commission's regulations may or may not be
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With respect to Section 9008(d), the Committee did

not exceed its entitlement limit because it did not receive

any contributions from the respondents -~ any discounts or

reductions being, as they were, offered in the ordinary course

of business.

Accordingly, there is no reason, and certainly no

probable cause, to believe that the Committee or Mr. Clark

violated the statutes in question.

I. THE COMMITTEE AND MR. CLARK DID NOT VIOLATE
2 U.S.C. S 441b BY KNOWINGLY ACCEPTING CORPORATE
CONTRIBUTIONS

Section 441b of the Federal Election Campaign Act

("the Act"), 2 U.S.C. 5 441b(a), prohibits any corporation from

making "a contribution . . in connection with any .

political convention," and provides further, in relevant part,

that it is unlawful "for any . . . political committee, or

other person knowingly to accept or receive any contribution

prohibited by this section . . . ." Thus, in order for the

Committee and Mr. Clark to have violated section 441b with

respect to the transactions involved in the instant proceeding,

two requirements must be satisfied: (1) the goods or services

provided by a corporate respondent to the Committee in connec-

tion with the 1984 Convention must constitute a "contribution"

within the meaning of the Act; and (2) the Committee must have

knowingly received or accepted such a prohibited contribution.

As suggested by the foregoing factual discussion and as
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examined more explicitly below, neither of these requirements

is satisfied here.

A. No Corporate Contributions Were Provided to
the Committee

1. Reductions or Discounts Provided in the
Ordinary Course of Business Do Not
Constitute Contributions

The term "contribution" is defined in the Act

generally to include "any gift, subscription, loan, advance,

or deposit of money or anything of value . . . . "~ 2 U.S.C.

* 431(8)(A)(i); see 11 C.F.R. S 100.7(a)(l). The Commission's

regulations recognize that "the term 'anything of value'

includes all in-kind contributions." 11 C.F.R.

* 100.7(a)(1)(iii)(A). As the Commission's administration of

the Act over the last decade also makes clear, however, no

contribution results where goods or services are provided to a

political entity at reduced or discounted rates so long as

such reductions or discounts are provided in the ordinary

course of the vendor's business.'

' For purposes of the corporate prohibition of Section
441b, the term contribution is defined to include "a direct or
indirect payment, distribution, loan, advance, deposit, or
gift of money, or any services, or anything of value . . .

2 U.S.C. § 441(b)(2).

As shown below, the Commission has continually reaffirmed,
by advisory opinion and regulation, that reduced or discounted
goods or services offered by a corporation in the ordinary
course of business do not constitute contributions under the
Act. This is to be contrasted with the Commissions s varying

(footnote cont'd)
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From the outset, the Commission has recognized that

no contribution can result where a discount or reduction is

provided to a political entity by a corporation in the ordinary

course of business. Thus, in Informational Letter to Rep.

James Santini (September 8, 1976), the Commission stated that

the provision of complimentary hotel accommodations to a

federal candidate would not constitute a contribution if

offered by the hotel in the ordinary course of business and

with the reasonable expectation of a commensurate commercial

return. The principle established in this Informational

Letter has been applied by the Commission to permit any

variety of ordinary course reductions or discounts by corpora-

tions:

Discounted rental of a theater facility to a political

committee "offered in the normal course of business,"

Informational Letter to John Papini (July 29, 1976);

Continuation without charge of a candidate's billboard

display "in the ordinary course of the corporation's

business," Advisory Opinion 1976-86 (October 6, 1976);

(footnote cont'd)

treatment of the converse situation, that is, the payment by
corporations to political committees for the committees' own
goods and services. See Concurring Opinion of Commissioner
Harris Re Advisory Opinion 1986-14 (May 1, 1986) (summarizing
prior advisory opinions). While some of the Commission's
conclusions in this latter area are subject to serious question,
they are inapposite to the instant proceeding, which involves
the provision of discounted goods or services to the Committee
by firms ordinarily engaged in such business.
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Free video tape to a candidate so long as the network

has an "established . . policy and practice of

S providing such a service to members of the public,"

Advisory Opinion 1978-60 (September 1, 1978);U
Discount to a candidate of restaurant coupon booksI "routinely offered in the vendor's ordinary course

of business to nonpolitical clients," Advisory

3 Opinion 1982-30 (May 14, 1982);

Rebate on ticket prices to a political committee if

3 "usual and normal practices offered by the

[corporation] in its ordinary course of business to

its nonpolitical clientele," Advisory Opinion

flu.. 1985-28 (November 4, 1985);

Compensation to a political committee for unavail-

ability of theater date if "such payment is made on

a commercially reasonable basis and in the ordinary

course of the corporation's business," Advisory

Opinion 1986-1 (February 21, 1986);

Provision to political candidates and committees ofI rebates for television commercials if made available3 "on the same terms and conditions as . . to other

advertisers," Advisory Opinion 1986-22 (July 24,

* 1986).

In addition to the Commissions s case-by-case de-

5 velopment, its regulations have applied the ordinary-course-

of-business standard in various contexts. For example, the
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regulations make clear that a loan of money by a lending

institution is not a contribution if "made in the ordinary

course of business1" 11 C.F.R. I 100.7(b)(11), and that the

extension of credit by a corporation to a political entity is

permissible "provided that the credit is extended in the

ordinary course of the corporation's business .

11 C.F.R 1 114.10(a). In addition, the regulations provide

that no in-kind contribution results where goods or services

are provided at the "usual and normal charge." 11 C.F.R.

100.7(a) (iii) (A)

Thus, it is well established, even without recourse

to the convention financing regulations, that reduced or

discounted goods or services provided to the Committee in the

ordinary course of the vendor's business do not constitute

contributions within the purview of the Act. In the convention

context, the regulations expressly incorporate the ordinary-

course-of-business standard and reinforce the legitimacy of

such business transactions.

The convention financing regulations make clear, for

example, that in providing facilities or services in connection

with a national convention, government agencies and municipal

corporations may obtain such facilities, goods or services

from any corporations at reduced or discounted rates, "provided

that such reductions were made in the ordinary course of
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business." 11 C.F.R. § 9008.7(b)(l).' The Commission's

convention financing regulations also explicitly permit retail

businesses to provide reduced or discounted rates on goods or

services with respect to a presidential nominating convention

so long as "such reductions or discounts are in the ordinary

course of business." 11 C.F.R. I 9008.7(c)(l)(i); accord, 11

C.F.R. § 114.1(a)(2)(viii). The Commission's Explanation and

Justification accompanying this regulation states that the

regulation "makes it clear that retail businesses may give

normal discounts to a national committee with respect to the

convention." 44 Fed. Reg. 63037 (Nov. 1, 1979)."

' In the Explanation and Justification to this regulation,
the Commission referenced Advisory Opinion 1975-1 (July 15,
1975), which forms the basis for the current convention
financing regulations. In that opinion, the Commission
explains its concern as follows:

"Municipal corporations may not serve as
conduits for contributions which a corporation
may not make directly."

This indicates the Commission' s view in Advisory Opinion
1975-1, and in the convention financing regulations, that a
corporation may "directly" make discounts or reductions
available if they are in the ordinary course of its business.

' The General Counsel's conclusion that each of the respon-
dents, including the Committee and Mr. Clark, violated Section
441b because they failed to comply with 11 C.F.R. 9008.7(c)(1)
is wrong. As the foregoing discussion suggests, that regulation
is a permissive, and not prohibitive, application of the Act.
While Section 9008.7(c)(1) is an application of the ordinary
course of business standard, it is not the only application,
as Section 9008.7(b)(1) illustrates. If, under established

(footnote cont'd)
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3 As indicated above, the Commission has applied the

ordinary course of business standard to any variety of business

3 reductions or discounts in a number of different contexts.

Underlying all of these applications, however, is the paramount

concern that the transaction in question be commercially

5 reasonable (so that nothing of value passes, without considera-

tion, to the political entity) and be demonstrable of that

* fact.

Thus, in analyzing the ordinary-course nature of

I
particular transactions, the Commission has considered whetherr it was the practice of the business in question to offer

similar reductions or discounts to non-political clients. See

3 Advisory Opinion 1982-30 (discount coupon books), supra;
Informational Letter of Mr. Papini (discounted theater

facilities), supra; Advisory Opinion 1985-60 (free videotape),

supra.

r (footnote cont'd)
Commission practice, a discount or reduction does not consti-
tute a contribution, then application of Section 9008.7(c)(1)5 is irrelevant. Indeed, the Commission explains Section9008.7(c)(1) as simply making "clear" that retail businesses
may provide ordinary course reductions or discounts to a
convention without such reductions and discounts, like any
noncontribution, counting against the convention expenditure

I Thus, the General Counsel's emphasis on this regulation,
and in particular its "retail" requirement, is misplaced.
While the type of business engaged in by a corporation, be itI retail or otherwise, certainly may be relevant to the questionof whether such reductions or discounts are provided in the
ordinary course of business, such a factor is not controlling
for purposes of determining whether a contribution has beenI
made or Section 441b violated.

I
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3 The Commission also has focused on whether it was

customary practice in the industry in which the business was

3 engaged to offer similar discounts or reductions to other

customers. See, ~ Advisory Opinion 1976-86 (continued

U ___ __________________

billboard advertising), supra; Informational Letter to Rep.5 Santini (complimentary hotel reservations), supra.

Another factor emphasized by the Commission has been

5 the ability of the business to demonstrate the commercial

reasonableness of the discounts or reductions in question andIs' ____

their availability to non-political clients. See Advisory
Opinion 1986-1 (theater compensation), supra; Informational

Letter to Rep. Santini, supra. In fact, in Advisory Opinion

3, 1986-22, supra, the Commission recently approved the provision

by a corporation of advertising rebates to political entities

VA on the representation that the rebate program, which was brand

new and apparently not supported by prior practice, would be

made available to qualifying political and non-political

( clients alike.

These foregoing factors are precisely the ones forming

5 the basis of the "Guidelines" Memorandum prepared by the

Committee's outside counsel and used by the Committee as it

approached the transactions with the ten respondents herein.

1 2. The Best Available Evidence Indicates
that the Reductions or Discounts in
Question Were Provided In the OrdinaryB ______________________

Course of Business
The publicity surrounding the Convention offered an

I extraordinary opportunity for vendors. They would be able to
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demonstrate their goods or services to an educated, successful

audience, and they could take advantage of the immense media

coverage of the Convention. Accordingly, it was not surprising

that in exchange for the added status of an official provider

designation, and other promotional, sales, and volume opportuni-

ties, prospective vendors might offer goods or services to the

Committee at less than the full retail price. The Committee,

while it could not calculate the exact value of the official

provider designation, awarded the designation only in instances

when the discount or reduction offered appeared commercially

reasonable. Indeed, there is absolutely no reliable evidence

-- the only contrary evidence is some "puffing" in the news-

papers -- that the transactions were not in the ordinary

course. The Committee understands that eight of the ten

official providers named as respondents will have filed

factual responses with the Commission, and their responses

will establish that the agreements with the Committee were in

the ordinary course of business. In all cases, the substantial

evidence shows that the agreements with the providers were in

the ordinary course.

With regard to ANS, for example, the facts set forth

at 14-17, supra, demonstrate that the discount provided was

entirely reasonable. ANS was a new company promoting a new

service. According to the president of ANSI the discount ANS

provided was a standard industry practice, and one ANS would

be willing to repeat for non-political events. ANS warranted
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its claims in the written contract it executed with the

Committee. Moreover, for the service provided mm advertising

* of restaurants and place. of interest in Dallas ~~$10,000may

well be viewed as too high a price. To any reasonable person,

the true customers of the ANS system were restaurants and

3 other retailers, who could now reach the public through a

computer. The Committee simply paid for the privilege of

3 watching advertisements.

The General Counsel suggests, however, that the

I value of the ANS system ought to be measured by the claim

attributed to Mr. -Saffron in the newspaper mm that the value

of the ANS equipment was $250,000. There is absolutely no

basis for supposing that the Convention received a service in

this amount. The newspaper account refers to the value of the

~

hardware and software if they were purchased. The Committee's

expert, Mr. Blythe, confirms that the reference has to be tor the retail purchase price of the equipment. Mr. Blythe

believes that the value of the service could not have exceeded

3 $20,000, the full price ANS quoted in the contract.

3 As the facts relating to Compucorp at 21m28, supra,

show, that company was intent on garnering as much Conventionm

S related publicity as possible, evidently a longstanding

company practice. The Committee did not even get as good a3 deal as Comucorp gave to other public events. Compucorp had

served as an official provider for the 1982 World's Fair, the

U
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3 1972 Olympics, and assorted other athletic events, supplying,
in those cases, free equipment. Exhibit 22. In addition,

I Compucorp had loaned computer equipment for one year at no

charge to a film company, solely in exchange for "product

promotion." Exhibit 25. In the computer industry, provision

3 of such free equipment appears to be a regular activity;

indeed, IBM is said to have paid for the opportunity to become

3 the official computer of the 1984 Olympic Games. Id. The

Committee, however, did not receive such a deal; it paid a

3 monthlyfee--$100-- for each piece of equipment used in the

word and data processing and for the electronic mail system.

As with ANSI the sole piece of "evidence" cited by

the General Counsel is the unsupported newspaper quotation

attributed to Mr. Rentzel, to the effect that Compucorp

supplied equipment valued at over one million dollars. This

figure, if it has any validity at all,11 has to be a reference

to the full purchase price. The Committee simply rented the

equipment. Furthermore, investigation by Compucorp' s own

counsel showed that "the aggregate discount or reduction will

5 be substantially below $75,000." According to that same

£ counsel, Compucorp more than made up for any discount it

provided for word and data processing equipment by selling

3 word processing systems to the RNC. Exhibit 25. Compucorp

3 " Mr. Rentzel had earlier represented that the retail price
of the word and data processing equipment was $500,000,
Exhibit 23, which renders this more recent claim all the moreU dubious.
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3 also made aggressive use of Convention-related publicity. All

the reliable evidence indicates that the agreements with

3 Compucorp were in the ordinary course of business.

g As for the other providers, the Committee expects

that their submissions, containing information not readily

3 accessible to the Committee, will demonstrate definitively

that their transactions were in the ordinary course of business.

3 Even the evidence available to the Committee as a customer,

however, indicates that such was the case. Baldwin, for

I example, regularly makes musical instruments available at

well-publicized, special events; indeed, Baldwin gained

substantial publicity when Ray Charles played one of Baldwin's

L pianos during his televised appearance at the Convention.
Moreover, contrary to the General Counsel's finding, Baldwin'A
did execute an appropriate written contract with the Committee.

See 17-19, supra.L
Metier, another provider, regularly allowed prospec-£2 tive customers, such as Mr. Van Steenbergen represented, to

work on its demonstration computer system at no charge. See5 28-30, supra. Similarly, VMX typically assigned voice mail-

boxes to potential customers for free. See 34-35, supra. InI fact, for doing what they ordinarily do for free, Metier and

£ VMX became official providers, a status that offered more

publicity than otherwise available in dealing with individual

3 customers.

As for Rapicom and Savan, which provided fascimileU and photocopying equipment, respectively, their agreements

3
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with the Committee were the result of a business-like competiam

tive bidding process organized by Mr. Hatfield. Neither

offered to work entirely for free. The Committee had to bear

the costs of the Rapicom machines -- over $1,000 -- and it

paid close to $50,000 to Savin. See 30-32, supra. It is only

reasonable to conclude that the Rapicom and Savin offers were

based on a businessman's analysis of the value of an official

provider designation.

Other official providers offered new goods or

services for which the commercial value of the official

provider designation was readily apparent. Blythe-Nelson, for

instance, a new firm in the infant industry of information

systems consulting, began work for the Committee because it

was critical to build a customer base and to obtain publicity.

See 19-21, supra. Similarly, EPS, which had a new graphics

system, offered a favorable price in order to attract business.

See 27-28, supra. The mobile telephones provided by SBMS were

the beginning of a brand new industry, in which the value of

public exposure -- especially to the news media and to an

educated audience such as Convention officials and delegates

-- would be immense. See 32-34, supra.

The best evidence available to the Committee as a

customer, therefore, is that the discounted goods or services

in question were provided to it in the ordinary course of the

vendors' businesses. The Committee is not aware of any

reliable evidence whatsoever that leads to a contrary conclu-

sion. Indeed, when all of the facts are in, they will lead to
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3 only one inescapable conclusion: that each of the ten transac-

tions without question was commercially reasonabl. and offered

5 in the vendor's ordinary course of business.

B. The Committee and Mr. Clark Did Not
Knowingly Receive Prohibited
Contributions

1 1. Section 441b Requires that a

Recipient Committee Act Knowingly

5 It bears emphasis that the prohibition of Section 441b

on the receipt by political committees of corporate contribu-

3 tions is not a strict liability provision. Instead,

5 Section 441b makes it unlawful for a political committee

"knowingly to accept or receive any contribution prohibited by

14 this section . . . *" 2 U.s.c. § 441b(a). A similar knowledge

requirement, in the context of Section 441a(f), has been held

to require "a party's knowledge of the facts rendering its

conduct unlawful." Federal Election Commission v. John A.L ____________

Dramesi For Congress Committee, 640 F. Supp. 985 (D.N.J.r 1986); Federal Election Commission v. California Medical

Association, 502 F. Supp. 196, 203 (N.D. Cal. 1980). Cf.

5 United States v. Haney Chevrolet Inc., 371 F. Supp. 381, 384

(M.D. Fla. 1974) ("It is well settled that an act is done

knowingly when it is done voluntarily and intentionally, and

5 not by mistake or accident.")

Thus, in the instant proceeding, the Committee and

3 Mr. Clark cannot be found to have violated Section 441b unless

the Committee accepted the discounted goods or services in

3
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3 question, knowing them to be contributions, as opposed to

ordinary-course reductions or discounts.

2. The Committe: Acted in Good Faith and3 Knowingly Receive Prohibited

As discussed above, the Committee believed, basedI upon the best evidence available to it at the time of the

5 Convention -- and continues to believe, following its investiga-

tion of this matter -- that none of the respondents in this

3. proceeding provided contributions to the Committee in violation

of Section 441b. This is borne out by the factual recordI
established herein, and will be further demonstrated by the

submissions to the Commission of other of the respondents to

this proceeding.

Assuming arguendo, however, that any of the goods or

services provided by respondents to the Committee now are

determined by the Commission to have been prohibited contri-

butions under Section 441b, the facts demonstrate that the'7
Committee acted diligently and in good faith to comply with3 the provisions of the Act, in general, and Section 441b, in

particular, and therefore did not knowingly receive such

3 contributions.

As the foregoing factual discussion demonstrates,

I the Committee made a reasonable good faith effort, both as a

3 general matter, and in the case of each respondent, to ensure

that any business reductions or discounts provided to it were

5 being made in the ordinary course of the vendor's business,

I
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3 and therefore were not prohibited under Section 441b. These
efforts included: promptly seeking the advice of counsel as

5 to the requirements of the Act in this regard; explaining the

legal requirements to Committee staff and explicitly prohibiting

them from accepting any corporate reductions or discounts not

3 provided in the ordinary course of business; establishing

procedures to require the express assurance of each respective

5 provider that any reductions or discounts indeed were being

offered in the ordinary course of business; requiring follow-up

3' to attempt to confirm such assurances in writing; and, where

3 circumstances led the Committee to question such a corporate

assurance, to require a documented "due diligence" opinion of

the corporation's outside counsel. The Committee thus went as

far as it could go to inquire, as a customer, into the ordinary-

course nature of the transactions offered by these vendors; it

could not have known it was receiving any contribution because

I all of these efforts were designed to assure it, and, in fact,

I operated to assure it, that no contributions were being made

by the vendors in question.

* The ANS situation provides an apt example of the

propriety and legality of the Committee's conduct. See 14-17,

supra. Although the services in question appeared to be of

5 only marginal benefit to the Convention delegates, the Conven-

tion staff nevertheless diligently implemented the procedures

5 designed to ensure that the "official provider" agreement

comported with the law.

3
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3 The staff, in this case Ms. Ford, obtained an oral
assurance from the president of the company, Mr. Saffron, that

I its offer was in the ordinary course of business. Mr. Saffron

3 adumbrated this point, telling Ms. Ford that he expected ANS

to derive considerable publicity from the Convention. ANS

3 also received the second Angelo letter of July 25, 1984,

which, at Mr. Sanders' direction, sought a written contract5 and a written assurance that the agreement was in the ordinary

course of business. ANS complied with the request, confirming

that the discount was in the ordinary course:iz ANS hereby warrants that the 50% discount is

equal to the discounts that are of common
practice in the industry in which ANS is
involved, and ANS would be willing in theU future to offer such reductions or discountsto non-political, commercial entities under
similar circumstances, even though ANS in the
past has not routinely made such discounts
available to non-political commercial entities.

Exhibit 11, 3. There was certainly nothing in the circum-

stances of this service, for which the Committee paid $10,000,

that would have given any reasonable person cause to believe

that this service was the vehicle for an illegal political

I contribution. Rather, it appeared to be exactly what it was3 -- the effort of a fledgling business to achieve the distinc-

tion and exposure flowing from official association with the

5 Convention. In truth, when in retrospect the commercial

benefits flowing to ANS by such exposure are weighed against

I the value of the "services" provided, the only objective

* conclusion is that the Committee may have overpaid.

I
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3 The General Counsel's allegations in this matter
ignore the foregoing circumstances and simplistically credit

5 press accounts which can only be described as promotional

"puffing." The Committee has been unable to locate ANS orU
Mr. Saffron to have the quote explained, but his statement3 must be construed as no more than exaggerated advertising.

ANS's explicit warranty in the contract provides reason enough

5 for the Committee to believe that the transaction was in the

ordinary course. Moreover, the Committee's expert, Mr. Blythe,

I' is of the opinion that the price stated in the contract is

3 accurate. Finally, the quote itself suggests that Mr. Saffron

is referring to the retail sales price of the equipment. The

Committee, therefore, had every reason to believe that the ANS

offer was in the ordinary course of business.

The case of Compucorp illustrates that when the

Committee had even the least reason to suspect that a contribu-

tion might be made in the guise of a good or service, it

exercised uncommon diligence. See 21-27, supra. The Committee

went as far as it could with Compucorp, without insisting on a

5 full financial audit, to determine that it had received word

and data processing equipment at a rate that was in the

ordinary course of business. The Committee provided Compucorp

5 with a copy of the Guidelines when Compucorp first submitted a

proposal to supply word and data processing equipment. The

3 Committee then demanded and received both oral and written

assurances that the offer was in the ordinary course of

I
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business. Compucorp responded with a list of large public

events at which it had supplied equipment for free1 an offer,

it should be noted, that had not been so generously extended

to the Committee.

Once Compucorp was made an official provider, the

Committee advised that this status depended on submission of a

further written assurance. This assurance became critical

when, several days after Compucorp had received its designa-

tion, the Committee learned of a newspaper story attributing

to Compucorp' s representative the statement that the equipment

Compucorp provided was worth $500,000. Concerned about the

statements in this article, the Committee insisted that

Compucorp have its outside counsel submit an opinion letter,

demonstrating the bona fides of the existing Compucorp offer.

Counsel for Compucorp represented to the Committee

that "the aggregate discount or reduction will be substantially

below $75,000." This letter from counsel offered three

independent reasons why the transaction was in the ordinary

course of business. First, the volume of the systems the

Committee would rent would justify a discount. Second, the

"publicity and public " value of the Convention

supported a reduction. Finally, the offer may have played a

role in the RNC's decision to purchase Compucorp word pro-

cessors. Indeed, according to counsel, "[t]he gross profit to

Compucorp from this one transaction will more than offset the

discount in the rental proposal to the Arrangements Committee"
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3 -- the discount of at moat $75,000. Counsel cited several

athletic and other special events where Compucorp had provided

I equipment for free, in exchange for the anticipated promotional

3 value. There is simply nothing more the Committee could have

done, other than seeking full discovery against Compucorp, to

3 see that it had not accepted a prohibited contribution.

With respect to the electronic mail system, Compucorp

5 assured Mr. Ford orally that the terms of that agreement were

in the ordinary course of business. Since the terms of the

3 lease of the system were almost identical to those of the

agreement for word and data processing equipment -- $100 per

component unit - - the Committee had no reason to think that

this transaction stood in any different posture than that

well-documented and more significant agreement for word and

data processing.

Of course, the Committee did not always have reasonL
to require such extensive assurances. Mr. Shelby, the firstr Convention Manager, made it a point to be sure he was satisfied

personally that a vendor's offer was made in the ordinary

I course of business. When, for example, Blythe-Nelson approached

him, Mr. Shelby concluded that, given the relative newness of

the firm, its need for a client base, and the publicity the

3 firm could expect, the offer of consulting at a reduced rate

for the Committee was a reasonable business judgment. The

3 agreement by which Blythe-Nelson became an official provider

was based similarly on the fact that official provider status

I
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would provide much-needed publicity to Blythe-Nelson. See

19-21, supra. There was, therefore, no reason for the Commit-

tee to think that the Blythe-l4elson agreement was not in the

ordinary course.

With respect to VIIX, the other provider handled by

Mr. Shelby, the Committee knew that VMX regularly assigned

voice mailboxes at no charge to potential customers. While

the Committee chose not to purchase the VMX system, the

official provider designation -- and the attendant public

relations benefits -- were adequate compensation for what

amounted to free samples. See 34-35, supra. The Committee

had every reason to think that VMX's willingness to enter into

this arrangement was fully in the ordinary course of business.

As the Convention approached, and increasing numbers

of businesses sought official provider status, the Committee

introduced a degree of institutionalization in order to ensure

that the providers supplied satisfactory assurances of ordinary

course of business. See 8-12, supra. The staff, including

Mr. Denning and Ms. Ford, were instructed as to the legal

parameters governing these transactions. Ms. Ford was directed

to and did obtain oral assurances from six of the official

providers named as respondents: ANSI Baldwin, Compucorp, EPS,

Rapicom, and Savin. The assurances Ms. Ford obtained were

reviewed by Mr. Sanders, and Mr. Sanders would not have

approved a proposed transaction unless adequate assurances had

been provided. Mr. Sanders then attempted to have the oral
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assurances re-confirmed in writing. He had two letters sent

out over the signature of the Committee Chairman, which refer-

red to this requirement. While Mr. Sanders was not entirely

successful in obtaining contracts, owing largely to the press

of other Convention events and the unavailability of representa-

tives of the providers, Mr. Sanders did obtain written assur-

ances from three of the respondent providers, ANSI Baldwin,

and Metier, as well as two of the providers not named as

respondents, AT&T Communications and DFW Communications, Inc.

With specific regard to the providers other than

ANS, Compucorp and Blythe-Nelson, there was no cause for the

Committee to believe, in any case, that the transactions were

not in the ordinary course of business. Baldwin told the

Committee that it regularly provided free musical instruments

to large public events, and there was no reason to suppose

otherwise. Baldwin also represented its ordinary-course

dealings in the contract it presented. See 17-19, supra. EPS

similarly assured the Committee that its price was in the

ordinary course, and since it was competitive with established

companies, this assurance appeared to be correct. See 27-28,

supra. Metier regularly permitted prospective customers, such

as Mr. Van Steenbergen represented: to use its demonstration

system at no charge. In view of this practice and because

Mr. Van Steenbergen performed all the computer work himself,

that arrangement too seemed perfectly reasonable. See 28-30,

supra.
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With respect to both Rapicom and Savin, both com-

panies advised Ms. Ford orally that their offers were in the

ordinary course of business. Both offers came in as the

result of a competitive bidding process instituted by

Mr. Hatfield, so there was every reason to believe that the

bids were carefully calculated businessmen's offers. Moreover,

Rapicom spelled out in its offer the extensive range of public

relations uses it intended to make of its official provider

status. Savin, for its part, regardless of the discount it

offered, received almost $50,000 for its services. See 30-32,

supra.

As to SEMS, it offered to the Committee a brand-new

product, cellular mobile telephones. The written contract

with SBMS makes explicit that SBMS was "desirous of obtaining

the benefit of being associated with the Convention and the

attendant good will, advertising and public relations." The

Committee had to pay for operator-assisted or long distance

calls. SBMS refused all responsibility for operation of the

equipment, and the agents gave no warranty. If equipment

broke down, the Committee's only recourse was against an

unnamed seller, who was not a party to the contract. The

Committee also had to assume the risk for various claims. To

any impartial eye, this is plainly an arms-length transaction.

Furthermore, given the then newly competitive nature of the

telephone industry and the need to promote new products as

quickly as possible, there was every reason for the Committee
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to conclude that the SBMS offer was commercially reasonable

and made in the ordinary course of business. See 32-34,

supra.

Thus, as a general matter, the Committee acted

diligently and used its best efforts to attempt to avoid the

receipt of prohibited corporate contributions. With some

respondents, the Committee obtained extensive documentation;

with others, it was not able to obtain as much documentation.

The lowest common denominator with respect to each of these

respondents, however, is that the Committee acted reasonably

and in good faith to attempt to avoid any violation of the Act

where corporate reductions or discounts were concerned. It is

fantastic to suggest that the Committee could have "knowingly"

received a prohibited contribution from any of the respondents.

II. THE COMMITTEE AND MR. CLARK DID NOT
EXCEED THE EXPENDITURE LIMITATIONS
OF 26 U.S.C. § 9008(d)

Section 9008(d) provides, in relevant part, that

"the national committee of a major party may not make

expenditures with respect to a presidential nominating

convention which, in the aggregate, exceed the amount of (its

public funding entitlementj." 26 U.S.C. § 9008(d). This means

that the sum of the amount of public funding received by the

Committee plus any private contributions to defray convention

expenses cannot exceed the total amount of the entitlement.

See 11 C.F.R. § 9008.8(a)(2). Thus, the Committee cannot have

exceeded its limitation in the instant case unless the reduced
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or discounted services provided to it constitute contributions

that count against the entitlement.

As demonstrated above, however, there simply is no

basis upon which to conclude that the discounted goods or

services provided by respondents to the Committee constituted

contributions.11 To the contrary, as this response and those

of other of the respondents show, the discounts or reductions

in question were provided to the Committee in the ordinary

course of the vendors' businesses. They not only are sanc-

tioned by more than a decade of Commission practice and its

advisory opinions, but by its convention financing regulations

as well. There is, therefore, certainly no probable cause to

believe that the Committee's limitation was exceeded.

Moreover, in view of the Committee's good faith

efforts of compliance and the passage of time since the

transactions in question, to make such a finding would not

serve the public interest.12 As the factual record indicates,

12 In this regard, the Commission's regulations make clear
that the term "contribution", as it is used in the convention
financing context, has the same meaning as when used with
respect to the prohibitions and prescriptions on contributions
in the Act and regulations. 11 C.F.R § 9002.13.

~' Indeed, the Act provides that "best efforts" by a commit-
tee treasurer constitute compliance with the recordkeeping and
reporting requirements of the Act. 2 U.S.C. 432(i); 11 C.F.R.
104.7(a). And, the courts have held that it is "unfair" to
issue injunctions against violators of the Act where, among
other things, the defendant acted in good faith and with
diligence to cure the violation." FEC v. Comm. for a Consti-
tutional Presidency, Fed. Elec. Campaign Financing Guide (CCII)
II 9074 at 50,632 (D.D.C. 1979).
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the Committee made a reasonable, good faith effort to ensure

that the corporate reductions or discounts provided to it were

not contributions. Moreover, as the facts set forth above and

the submissions of other respondents will show, the value of

the discounts or reductions in question are, in the aggregate,

truly insignificant when compared to the expenses incurred in

connection with the Convention. Finally, given the fact that

the Committee was an organization with a limited duration and

no permanent employees or location, the two to nearly five

years that have elapsed since each of the transactions in

question have severely prejudiced the ability of the Committee

to reconstruct the details surrounding the particular transac-

tions in question. For all of these reasons, no public

interest, and indeed no valid purpose, would be served by

finding probable cause to believe that the Committee and

Mr. Clark violated the expenditure limitation of

Section 9008(d).

CONCLUS ION

For the foregoing reasons, the Commission should

conclude that there is no probable cause to believe that

either the Committee on Arrangements or George L. Clark

~' In fact, given the passage of years, two of the respon-
dents, ANS and Compucorp, no longer are in business.
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violated either 2 U.s.c. S 441b or 26 U.S.C. § 9008(d). and

should terminate this proceeding.

Respectfully submitted,

B. Reid, Jr.
Scott D. Gilbert
Dwight C. Smith, III
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044
(202) 662-6000

Of Counsel:

Roger Allan Moore
General Counsel

E. Mark Braden
Chief Counsel

Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

February 3, 1987
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UNITED STATES OF AMERICA

3 BEFORE THE FEDERAL ELECTION COMMISSIONS )
In Re Coimittee on Arrangements
for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )

_____________________

as Treasurer
_________________________________________________________________________________________________ )

AFFIDAVIT OF PEGGY VENABLE

S I, Peggy Venable, being duly sworn, depose and say:

£ 1. I am currently employed as the coordinator of a
secretarial task force at the Department of the Interior. In

L January, 1981, I began serving as Director of Meetings and

Conventions for the Republican National Committee ("RNC"). In

January, 1982, I also assumed the position of Assistant Secretaryr to the Arrangements Committee ("the Committee"), which the RNC

had formed to prepare for the 1984 Republican National Convention.

In my capacity as Assistant Secretary, I oversaw the staff work

necessary for the business of the Committee. I reported to ther Chairman of the Committee and to the Chairman of the RNC. In the

summer of 1983, I was appointed Executive Director, where my

S
duties involved support of the logistics and planning for the

* Convention.

2. In my capacity as Assistant Secretary and then as

3 Executive Director, I dealt with the businesses that initially

were selected as "official providers" to the Convention and which

I ~ understand have been named as respondents in MUR 2171. From

* the onset of the Committee's dealings with these businesses, we
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were advised by outside counsel, Covington & Burling, as to theI requirements of the federal election law and, in particular, that

we could not accept reductions or discounts from businesses

unless they were provided in the ordinary course of business. I,

5 and I believe the other members of the Committee, understood the

importance of full compliance with this requirement. I made

every effort to obtain reasonable assurances from the businesses

I dealt with that any reductions or discounts being offered toa
the Committee were in the ordinary course of business.£ 3. The concept of designating "official providers"

N first arose in August, 1982, shortly after the Site CitySN Agreement with Dallas had been signed. American Airlines, which

- is based in Dallas, approached the Committee, seeking to become

L ~ the "official airline." I and members of the Committee were con-

cerned that the delegates and their families had adequate,

affordable transportation to Dallas, and we were aware thatI ~ meetings and conventions generally were able to get guaranteed

seats and favorable rates from airlines for travel by

I ~- participants. We also knew that the airlines had just been

deregulated, and that rates might soon be going up. Accordingly,S
the Committee wanted to lock in favorable convention fares as3 soon as possible.

4. In August, 1982, as well, Mr. Lance Rentzel, the

1~ Washington, D.C. representative of Compucorp, Inc., approached

the Committee, offering to lease a variety of computer services

I for the 1984 Convention. In particular, he offered to make word

£ and data processing equipment available at a reduced rate. From

I
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S
what Mr. Rentzel told me, I believe Compucorp was very interested

in playing a major role at the Convention and in receiving as

broad a mandate as possible from the Coinuittee in order to take

I
full advantage of the publicity surrounding the Convention. Ing particular, compucorp representatives wanted to be able to

advertise the company as the manufacturer of the "official"

I computer of the 1984 Convention.

5. Having had such preliminary indications of interest

U from American and Compucorp, I then requested the Committee's

I outside counsel, Covington & Burling, to provide advice about the
legal requirements regarding dealings between the Committee and

I N businesses supplying goods or services to the Committee.

Specifically, I was informed by counsel and understood that the

I ~ Committee could not accept reduced or discounted goods or

3 services from businesses in connection with the Convention unless

Wsuch discounts or reductions were made in the ordinary course of

3 the provider's business. Exhibit 2. In order to ensure that any

businesses proposing to provide goods or services to the

I ,. Committee understood this legal requirement, I asked counsel to

prepare a memorandum setting forth guidelines on permissible

reductions or discounts for distribution to each prospective

provider. This memorandum, entitled "Guidelines for Permissible

Business Discounts in Connection with the 1984 Republican

INational Convention" ("the Guidelines") stated explicitly that
the Committee could not accept business reductions or discounts

I unless they were provided in the ordinary course of
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business. The Guidelines were printed on Committee letterhead in

I January, 1983. Exhibit 1.

6. After the Committee and I had received outsideI counsel's advice, I obtained proposals from American, Delta, and

Compucor.p to present to the Committee at its meeting in January,

1983. Each proposal included the requirement that the offering

company be named an official provider. The Committee voted to

accept Americans s and Compucorps proposals and to designate each

S company as an official provider. American was to be designated

the official airline of the 1984 Convention, and Compucorp' sI ~. official provider status was limited to word and data processing.

N ~ gave each company a copy of the Guidelines and informed it that

- the official provider designation depended upon receiving written

I I assurance that the company satisfied the Guidelines. We received

such written assurance from American in March, 1983, and Compucorp

provided written assurance in May, 1983. Mr. Rentzel had earlier

3 assured me orally that Compucorp's offer was in the ordinary

course of its business.

7. In late January or February of 1983, I became aware

of a newspaper story quoting Mr. Rentzel that Compucorp hadS
agreed to provide $500,000 worth of equipment in connection with3 the Convention. I and members of the Committee were concerned

that, if this statement were accurate, the value of this equipment

5 had been grossly understated in Compucorp's presentation to the

Committee and that any agreement with Compucorp might run afoula
of the Guidelines. Accordingly, before the Committee agreed to

* execute a written contract with Compucorp, our counsel was
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directed to obtain a written, documented opinion from Compucorp's

I outside counsel, Irell £ Manella, indicating the value of the

reduction provided to the Committee and the fact that the

I
discount reflected in Compucorp's offer was being provided in theft .ordinary course of its business. Not until such an opinion

letter and documentation were obtained, did the Committee and

j Compucorp execute a written contract.

for 8. In November, 1983, I took on the responsibility

delegate certification and planning other official convention

I - proceedings. This work precluded further involvement with busi-
nesses that desired to become official providers or otherwise do

I N business with the Committee.

I hereby certify and affirm under the penalty of

I~ perjury that the foregoing Affidavit is true and correct to the

~ best of~y knowledge and belief.

I:

I DISTRICT OF COLUMBIA
ss

CITY OF WASHINGTON

S
3

SWORN TO AND SUBSCRIBED before me this day of February,

1987.I 2 I
4Va

I-,

My Commission Expires: /bA,-~ ~- ~/. '9~
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UNITED STATES OF AMERICAB
BEFORE THE FEDERAL ELECTION COMMISSIONI

In Re Committee on Arrangements )
for the 1984 Republican National ) MUR No. 2171U Convention and George L. Clark, )
as Treasurer )I

AFFIDAVIT OF RICHARD SHELBY

5 I, Richard Shelby, being duly sworn, depose and say:

1. I am currently Senior Vice President of the Keefe

W N Company, Washington, D.C. I served as Convention Manager for the__ 1984 Republican National Convention in Dallas, Texas, from3 NI December, 1982, through mid-October, 1983. I was not officially

T~- appointed Convention Manager by the Committee on Arrangements

I ~ ("the Committee") until January, 1983. My duties included3 overall coordination of the preparation necessary for the Conven-

tion. I reported directly to the Chairman of the Committee, Mr.5 Ernest Angelo.

2. Shortly after I became Convention Manager, I

I received a copy of the "Guidelines for Permissible Business

Discounts in Connection with the 1984 Republican National Conven-

tion" ("the Guidelines"). I read the Guidelines and understood5 that the Committee could receive reductions or discounts from

vendors of goods and services only if the reduction or discountft was in the ordinary course of the vendor's business. I also
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I
understood that, as the head of the Committee staff, I had to be

satisfied that any agreement was in the ordinary course of

business. I made it a point to discuss the Guidelines with the

I
vendors. However, as I performed numerous tasks for the3 Committee, and in that more than three years have passed since

these dealings, I cannot now recall any specific discussions.

3 3. Of the vendors eventually designated official

providers and that I understand have been named as respondents in

I MUR 2171, I have knowledge of some of the Committee's transactions

t with Blythe-Nelson and VMX, Inc.
4. With respect to Blythe-Nelson, James Blythe

I N approached me within the first two months I served as Convention
Manager, offering to provide a variety of information systems

I ~ consulting services, including telecommunications advice. At

that time, the telephone industry had just been deregulated, and

AT&T had been broken up, and I knew I needed help with arranging

appropriate telephone service. Mr. Blythe gave me a proposal

that he had made to the Committee at an earlier time that covered

I a variety of information systems and telecommunications services.

I felt that the proposal was too ambitious for our needs at the

I time, and I told Mr. Blythe that we would hold any decision

3 relevant to a formal designation as an official provider in

abeyance until we had a better understanding of our particular

5 needs.

5. I did however, ask Mr. Blythe to consult with us

I in our negotiations with Southwestern Bell for telephone service.

Mr. Blythe agreed to bill us for his time at a reduced rate. Mr.

I
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Blythe told me he was willing to do so because his business was

new, and they were interested primarily in developing his new

business, rather than in maximizing the profit on any particular

job. Mr. Blythe also hoped to share in the publicity related to

the Convention which would be of obvious economic value to his

new enterprise. I was accordingly satisfied that our agreement

with Blythe-Nelson was in the ordinary course of business.

6. Blythe-Nelson gained considerable publicity when

we allowed Mr. Blythe to make a presentation on telecomunications

for the Convention at a meeting of the Committee in June, 1983,
*1

in Dallas. The presentation was open to the press, and I recall

that after the presentation, calls from the news media regarding
N
__ telecommunications at the Convention were frequently directed to

~j Mr. Blythe.

7. As to VMX, Inc., that company wanted to supply an

~ entire voice mailbox system to the Convention. On a

demonstration basis, VMX assigned five voice mailboxes to

Committee staff members in March or April 1983, and another

five in September or October 1983. The Committee, however, did
C-

not wish to purchase such a system.

8. I understood from VMX that these demonstration

mailboxes were promotional devices and that free voice mailboxes

were routinely made available on a trail basis to potential

customers. I was satisfied that this transaction was in the

ordinary course of VMX's business.



I hereby certify and affirm that the foregoing

Affidavit is true and correct to the best of my knowledge and

belief.

~ ~ ) P1

RICHARD SHELBY

DISTRICT OF COLUMBIA

CITY OF WASHINGTON
SS

'4,SWORN TO AND SUBSCRIBED before me this
1987. day of February,

NOTARY PUBLIC -

My Commission Expires: OCT14 ~9O





UNITED STATES OF AMERICA3 BEFORE THE FEDERAL ELECTION COMMISSION

)I In Re Committee on Arrangements )
for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )

______________________

as Treasurer
_________________________________________________________________________________________ )

3 AFFIDAVIT OF DANIEL DENNING

£ I, Daniel Denning, being duly sworn, depose and say:

1. I am currently Director, Office of Congressional

Relations, Office of the Assistant Secretary for Defense Programs,

IN Department of Energy. From November 1, 1983, through September
- 30, 1984, I served as Deputy Convention Manager for the 1984

1 4 Republican National Convention ("the Convention"), which was held

in Dallas, Texas. My responsibilities included overseeing3 ~ virtually all logistics for the Convention and selecting those
V.3 businesses from which the Committee on Arrangements ("the Commit-

tee") would receive goods and services in connection with the

I Convention. I reported directly to the Convention Manager,

Ronald H. Walker.

5 2. After I began work for the Arrangements Committee

3 ("the Committee"), I was given a copy of the "Guidelines for

Permissible Business Discounts in Connection with the 1984

3 Republican National Convention" ("the Guidelines"), which the

Committee had received from outside counsel and prepared for

3 distribution to each prospective business provider. I wasg advised personally by counsel and understood that the Committee

1
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could receive a reduction or discount from a provider if offered

5 in the ordinary course of the provider's business, or, if the

provider had no past practice of providing such discounts, if

I the discount was comparable to the reasonable commercial value of

5 the "official provider" designation. I was also instructed by

Mr. Walker to be particularly cautious since the Arrangements

5 Committee staff indirectly represented President Reagan and

therefore needed to be certain to abide fully by the federal

£ election laws and regulations.

3 3. I did not deal personally with the providers to

see that the Guidelines were followed. Instead, as explained

I N below, I delegated this responsibility to Emily Ford and R.
Carter Sanders, the special counsel to the Committee, and I

I~ monitored Ms. Ford's work on these matters.

4. By the time I joined the Arrangements Committee

3 ~ staff, several businesses that became "official providers" to the

3 ~ Convention had already reached agreements with the Committee.
These included American Airlines, Compucorp, and Blythe-Nelson.

5. After I joined the staff in November, 1983, I

received approximately three or four telephone calls each day

I from companies seeking to be named official providers of goods

5 and services to the Convention. I screened out probably 80% of

these companies and selected for further consideration only those

5 companies that appeared reputable and that offered goods or

services needed for the Convention.

3 6. With respect to the companies meriting further

consideration, I delegated to my staff, usually Emily Ford, but

I,
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I also Guy Hatfield, the responsibility for following up on those

offers.

7. In addition to discussing terms with companies5 desiring to do business with the comuittee, Ms. Ford was

responsible to me for obtaining assurances from each prospective3 provider that the goods or services that the company proposed to

provide were being offered in a manner consistent with the£ Guidelines, as I understood them from conversations with counsel.5 Specifically, when Emily Ford joined the staff in March 1984, I

reviewed with her the Guidelines that we had received from

S N counsel. In order to ensure that she was following the

Guidelines, I asked her initially to review with me herI ~discussions with proposed official providers and questioned her
N

specifically about the assurances she had received. Once I had
confidence that she was obtaining the appropriate assurances, I3 no longer asked her about each of her discussions with providers.

I continued to oversee the process, and I made it a practice toI ~- inquire whether Ms. Ford had received the necessary assurances

for each agreement. I do not recall that she ever failed to doI so and believe that the Guidelines were followed and implemented

3 by Ms. Ford throughout the planning and execution of the

Convention.

8. Following negotiation of terms with a business

desiring to provide goods or services and receipt by Ms. Ford of

I assurances that the company provided such deals in the ordinary5 course of its business, or, if the company had no past practice

of providing such discounts, that the discount was comparable to

I
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S
the reasonable commercial value of the "official provider"

3 designation, Ms. Ford would di5cuss the matter with Mr. Sanders

for his approval. Mr. Sanders or I then would doublecheck

U whether, from the Committee's perspective, the transaction

3 appeared to comply with the Guidelines as we understood them. If

so, the recommended agreement would then be transmitted to the

3 Committee Chairman, Mr. Ernest Angelo, who had the power to enter

into an agreement on behalf of the Committee.

1 9. My staff, particularly Ms. Ford, therefore had more

3 substantial personal dealings with the official providers than I

did. However, regarding the official providers named as

respondents in this proceeding, MUR No. 2171, I do recall details

concerning American Network Services, Inc., Baldwin Piano & Organ

I 'I Co., Blythe-Nelson, Metier Management & Systems, Inc., and

Southwestern Bell Mobile Systems.

10. As to American Network Services, Inc. ("ANS"), ANS

3 approached my staff sometime in July, 1984, after the Democratic

National Convention, to provide a computerized information

I service for our Convention delegates. ANS presented a non-

negotiable deal to us, which I decided to accept because I

* believed the Democratic Party had had the same service at its

3 Convention, and I wanted our Convention to be competitive. It

was not a service I otherwise would have used. The service ANS

3 offered was largely an advertising tool for local restaurants and

other business, and I do not think it ought to have cost us very

3 much, although I do not recall how much we paid. In accordance
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wIth the practice I had developed with Ms. Ford, I believe that

3 Ms. Ford or someone on the staff obtained an assurance from AIlS

that its provision of services at a reduced rate was made avail-

3 able in the ordinary course of business. The AIlS equipment was

installed at the Dallas Convention Center just before the Conven-

3 tion began.

3 11. As to Baldwin Piano & Organ Company, in February,

1984, I received a letter from Baldwin, offering to make musical

5 instruments available to the Convention at no charge. I passed

this letter on to Ms. Ford for her to handle when she joined the

3 ~ staff in March to make arrangements with Baldwin to borrow baby

3 grand pianos. I recall that she obtained the necessary assurances

5 from Baldwin that the free pianos were provided in the ordinary

course of Baldwin's business. I recall that a piano was placed

on the rostrum solely for Ray Charles during his appearance.

IC There was another Baldwin piano in the orchestra pit in the

3 ~ Convention Hall.

12. Regarding Blythe-Nelson, this firm had been hired

3 to assist in negotiations regarding telephone service before I

joined the staff. After I joined the staff, I suggested that if

3 the firm wished to maintain its association with the Convention,

it submit a proposal to become an official provider. Blythe-Nelson

I did so, offering to consult on additional technological matters

3 in exchange for official provider status. Consistnat with its

earlier arrangement, Blythe-Nelson would continue its existing

3 consulting on telecommunications at the same rate, until August,



-6-

when Blythe-Nelson would bill at its full rate for all services.

I believed that Blythe-Nelson's proposal was a reasonable

business transaction and that the firm would be willing to make a

similar arrangement with a non-political event on a par with the

Convention. I recall that we received assurances from

Blythe-Nelson that the proposal was in the ordinary course of

business, although I do not remember who on the staff obtained

them. Accordingly, Blythe-Nelson was made an official provider.

After the Convention was over, I received several telephone calls

seeking references for Blythe-Nelson consulting work from
~1

~. prospective clients.

1% 13. With respect to Metier Management & Systems, Inc.,
- I instructed Roy van Steenbergen, the Director of Management

Information Systems on the Committee staff, to perform a "critical

path" analysis for the Convention. A "critical path" analysis

shows the proper sequence of decisions that must be made in order

for a project, such as the Convention, to be completed as effi-

'r ciently as possible. In addition, as part of my practice, I
believe I instructed Mr. van Steenbergen that any work with a

computer company had to be in the ordinary course of business, or

if the company had no past practice of providing such discounts,

that the discount was comparable to the reasonable commercial

value of the "official provider" designation. Mr. van Steenbergen

made an arrangement with Metier for him to utilize computer

software. I do not remember the terms of the arrangement,

although I recall that I believed it was a reasonable commercial

transaction. I later recommended that Metier be designated as
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official provider of the ARTEMIS/Computerized Project Management

System in order that Metier be compensated for the use of their

software, and I was prepared to provide business references forU Metier if called upon as in the case of Blythe-Nelson.

3 14. With respect to Southwestern Bell Mobile Systems

("SBMS"), SBMS provided mobile cellular telephones to the Conven-

I tion. The Committee received the mobile telephones shortly
before the Convention, so we used them for approximately only two

I weeks. SBMS sought large amounts of publicity in connection with

its official provider status. SBMS promoted itself in the

Convention and around the Dallas area. In fact, SBMS took a

IN publicity photograph of me using the mobile telephone.

-- I hereby certify and affirm under the penalty ofI ~ perjury that the foregoing Affidavit is true and correct to the

best of my knowledge and belief.

DANIEL DENNING

£ DISTRICT OF COLUMBIA
SS3 CITY OF WASHINGTON

SWORN TO AND SUBSCRIBED before me thise ~ day of

February, 1987.

5 My Commission
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3 UNITED STATES OF AMERICA

BEFORE TEE FEDERAL ELECTION COMMISSION

I ______________________ )

In Re Coiittee on Arrangements )U for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )
as Treasurer )
___________________________________________________________________________________________ 

)U
AFFIDAVIT OF EMILY FORD

5 I, Emily Ford, being duly sworn, depose and say:

1. I am currently Director, Administrative Operations

3 ~, Division, Department of the Treasury. During the period from

o March 1984 until September 1984, I served as Special Assistant to

3 N the Convention Manager of the 1984 Republican National Convention.

- My duties included making arrangements with companies that

desired to become official providers of goods and services for

3 the Convention. I reported directly to the Convention Manager,

Ronald H. Walker.

3 ,~ 2. When I began work, I received and reviewed the

~ memorandum from counsel entitled "Guidelines for permissible

* Business Discounts in Connection with the 1984 Republican National

5 Convention" ("the Guidelines"). I was instructed that the

Committee could enter into an agreement with a business only if

3 any discount or reduction given was one that the company made

available in the ordinary course of business.

1 3. I was told that it was my responsibility to obtain

3 assurances from each of the vendors I dealt with that any discount

was in the ordinary course of business. I made it my practice,

* when a vendor was recommended to be an official provider, to seek
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I
explicit assurances that the proposed agreement fell within one

U or more of the legally permitted categories referred to in the

3 Guidelines. In my first months on the job, I would discuss the

proposed agreements with Daniel Denning, one of the Deputy

3 Convention Managers. In every case, once I had obtained the

appropriate assurances from a provider, I would speak with

I R. Carter Sanders, Jr., special counsel to the Committee.

Mr. Sanders advised whether I had obtained a sufficient assurance

and offered his recommendation whether the transaction was

U ~ advisable.

4. With respect to the individual providers named as

EN respondents in MUR No. 2171, I asked for and obtained assurances

- from the following companies that the reductions or discounts

1 they proposed to provide to the Committee were in the ordinary

3 course of business:

a. American Network Services, Inc.

3 b. Baldwin Piano and Organ Company

C. Compucorp

I d. Executive Presentation Systems

3 e. Rapicom, Inc.

f. Savin Corporation

3 I am also confident that we received such an assurance from

Southwestern Bell Mobile Systems. I was not asked to seek such

I assurances from Blythe-Nelson, Metier Management and Systems,

3 Inc. or VMX, Inc.

5. With respect to. American Network Services, Inc.

("ANS"), Alan Saffron assured me orally that the reduced rates

I
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for the services ANS proposed to provide were in its ordinary

I course of business. Specifically, he informed me that ANS, which

3 was newly established, would offer discounts similar to the one

given the Comuittee to commercial, non-political events. Indeed,

3 Mr. Saffron also stated to me that he believed ANS would reap

substantial benefits from the publicity it would receive from the

I Convention and as the Official Provider of Delegate Information

5 Services.

6. Regarding Baldwin Piano & Organ Company, shortly

3 ~ after I joined the Committee staff, Mr. Denning gave me a letter

o~ he had received from that company and asked me to contact it

E N about providing pianos at the Convention. I negotiated an

agreement with Baldwin that resulted in a loan of pianos to the

*~ Convention, although I do not remember how many.

3 7. When I asked Baldwin for assurances that the free

7 loan of pianos was in its ordinary course of business, I was

3 ~ assured by Baldwin that they regularly provided free pianos to

I ~ special events.

8. With respect to Compucorp, I dealt with that

5 company in connection with the computerized electronic mail

system it installed on the Convention floor. Although I did not

3 negotiate the agreement with Compucorp, I did seek assurances

that the rate for the lease of the system was in the ordinary

I course of business. Mr. Lance Rentzel, a Compucorp representative,

assured me in person that the charge to the Committee for use of

the system was made in the ordinary course of its business. Mr.

* Rentzel also told me that he expected Compucorp to gain
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I
substantial good will and public exposure by being able to

I demonstrate its system on the floor of the Convention.

3 9. As to Executive Presentation Systems ("EPS"), that

company provided graphics equipment to the Committee for approxi-

3 mately six weeks leading up to the Convention. EPS assured me

that its charges reflected an ordinary discount and that they

3 expected marketing benefits from the exposure of the use of the

equipment and by receiving the official provider designation.

I
10. With regard to Rapicom, Inc., that company rented

3 ~ facsimile machines to the Committee. I did not negotiate the

c~ agreement with Rapicom, but I did contact Rapicom to make sure

IN that its rates did not reflect a discount not ordinarily avail-

- able. Rapicom told me that they regularly offered similar

I ~ discounts. I am also aware that facsimile machine suppliers

3 regularly provide facsimile machines on a month's free trial

5 basis and offer other discounts.

3 ,~ 11. With respect to Savin Corporation, while I did not

negotiate the Committee's deal with the company, I sought and

U obtained from Savin an assurance that the discount it provided

the Committee was one that they ordinarily offered. I am familiar

I
with copying companies, and I am aware that they routinely

3 provide various discounts as well as occasional free service.

12. As to Southwestern Bell Mobile Systems ("SBMS"), I

3 am confident that we received assurances from that company that

the provision of mobile telephones and associated air time was in

3
the ordinary course of its business, although I did not

3 personally obtain such assurances. Given our practice of seeking
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assurances, I do not believe SBMS would have been named an

official provider unless it had given satisfactory assurances.

13. At the end of July, 1984, Mr. Sanders asked me to

assist him in obtaining written assurances, in addition to the

oral ones I had already received, from the official providers.

He gave me letters he had drafted for the signature of Ernest

Angelo, Chairman of the Committee, to many of the official

providers. I had these letters sent out on July 25, 1984. The

letter requested that each official provider enter into a written

agreement that included, among other items, assurances from the

c~ provider that the discount provided was given in the ordinary

o~ course of business.

I hereby certify and affirm that the foregoing Affidavit

is true and correct to the best of my knowledge and belief

'7

DISTRICT OF COLUMBIA
SS

CITY OF WASHINGTON

SWORN TO AND SUBSCRIBED before me thisc~'~ day of February,
1987.

My Commission Expires~2~ -"-v 'V
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UNITED STATES OF AMERICA
BEFORE TEE FEDERAL ELECTION COMMISSION

I )

In Re Committee on Arrangements
for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )

________________________

as Treasurer
__________________________________________________________________________________________ )

I _____________________

AFFIDAVIT OF R. CARTER SANDERS

I I, R. Carter Sanders, being duly sworn, depose and say:

3 1.1 currently am engaged in the practice of law in

~ Washington, D.C. I received my law degree from the University of

I ~ San Diego in 1971, and I am admitted to practice law in California

and the District of Columbia.

U ~ 2. During the period February 1984 through September
N

1984, I served as Special Counsel to the Committee on Arrangements

K ("the Committee"), which was responsible for making preparations

3 for the 1984 Republican National Convention ("the Convention").

My work for the Committee included, among other duties, assisting

I ~- in handling contracts with outside vendors for the Convention and

establishing procedures by which companies proposing to do

I business with the committee were to be given guidelines regarding

3 the transactions in order to comply with the federal election

laws and regulations. I assisted the staff in handling legal

* questions that might arise regarding official providers and other

vendors. I was also in charge of assembling the documentation

I from each of the official providers to the Convention. I reported

5 directly to the Chairman of the Committee, Mr. Ernest Angelo.

I
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3. When I joined the staff, I received a copy of the

U "Guidelines for Permissible Discounts in Connection with the 1984

Republican National Convention" ("the Guidelines"). The Guide-

U
lines stated that the Committee could accept goods or services
from a vendor at a reduced rate only if the reduction or discount

was provided in the ordinary course of the vendor's business.

4. I discussed the Guidelines with Emily Ford and

other members of the Convention staff, with particular emphasis

U on the circumstances set forth in the Guidelines under which the

Committee could accept a reduction or discount.

- 5. Ms. Ford had the responsibility for obtaining

assurances from each firm desiring to do business with the

- Committee that its discount or reduction was provided in the

I NI ordinary course of business.

6. Agreements with businesses that wanted to become

official providers were reviewed by Mr. Daniel Denning, one of

3 the Deputy Convention Managers. After Mr. Denning had considered

the proposed transaction, Ms. Ford came to me to describe the

I ~ assurances she had obtained, and I advised whether the proposed

transaction was permissible.

I
7. The purpose of my discussions with Ms. Ford was toU assess the quality of the assurances she had received that the

proposed transactions involved discounts or reductions that were

5 in the ordinary course of business. I was less interested in

creating a documented record of the assurances than in ensuring

I that the Committee observed the federal election law on discounted

5 goods or services. While I do not recall the specific assurances

U
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Ms. Ford told me she had received from individual providers, I

would not have approved a vendor as a potential official provider

unless, in my opinion, the discount or reduction offered appeared

reasonably to be provided in the ordinary course of business. I

recall no instance of having received inadequate assurances.

8. Most of the vendors which were designated official

providers were notified by letters from Chairman Angelo which

were sent out by early June, 1984. I decided that these letters

represented an opportunity to reduce to writing the transactions

and the assurances that discounts were in the ordinary course of

business. Accordingly, I asked that a sentence be included in

many of these letters that stated that the official provider

designation was contingent upon execution of a written contract.
*J By this time, I was satisfied that each provider had assured us

* that its discount was in the ordinary course of business. My

purpose in seeking a written contract was to create a documented

record.

9. In July, 1984, I drafted another letter for Chairman

Angelos signature that included the terms we wanted in a written
contract. This letter stated that the contract must include a

written representation that any discount came within one of the

three permissible categories in the Guidelines for ordinary

course of business. These letters were sent out on July 25,

1984.

10. I attempted to follow up on the July 25 letter,

but I had great difficulty finding the company representatives

a who had received the letter. The press of other Convention
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AFFIDAVIT OF GUY E. HATFIELD

I, Guy E. Hatfield, being duly sworn, depose and say:

1. I am currently Chief Executive Officer of Motels of

America, in San Diego, California. From January through September,

1984, I served as a volunteer, without compensation, 
as Assistant

Convention Manager for Facilities on the staff of the Committee on

Arrangements ("the committee") for the 1984 Republican National

Convention ("the Convention"). My duties were to assist in making

arrangements for various services the Convention needed 
at the best

price we could obtain., we dealt with official providers, as well as

other vendors. I reported to the Deputy Convention Manager, Daniel
Denning.

2., Soon after joining the staff, I received a copy of the

"Guidelines for Permissible Business Discounts in Connection with the

1984 Republican National Convention" ("the Guidelines"), which was

legal advice for dealing with vendors. I was aware that a business

ocould not give us a discount that it did not otherwise 
make available

in the ordinary course of business. I was also instructed orally by

~ Denning to adhere strictly to the election laws, and to contact

~counsel in the event of any questions.

- 3. Of the official providers who have been named as

respondents in this proceeding, i negotiated a preliminary agreement

~Jwith Rapicom, Inc. and Savin Corporation. I was also involved in

transactions with Executive Presentation Systems, Compucorp, 
and

~ Southwestern Bell Mobile Systems.

4. The negotiations we conducted with the vendors were

~vigoroUs and at arms length. If possible, we would solicit bids from

several potential suppliers and recommend the most favorable. 
After

~an agreement had been negotiated, Ms. Ford would obtain the assurances

necessary to comply with the Guidelines, and I understand that she

would review the transaction with Mr. Denrung and Mr. R. Carter

~ Sanders, the special counsel to the Committee. Mr. Denning would then

pass the agreement on to the Conventions Manager, Mr. Ron Walker, who

in turn presented the agreement for final approval to the Chairman of

the Arrangements Committee, Ernest Angelo.

5. As tO Rapicom, it provided facsimile machines for the

Convention. Rapicom came to us because bids were solicited from

several facsimile machine manufacturers. Rapicom offered the lowest

price. The price paid was a competitive price that would be 
available

to a non-political customer seeking a similar service. 
We had had

difficulty locating a facsimile company willing to lease 
us machines

on a short-term basis--less than four months.



I 6. As to Sa~, we had trouble lining a copying service,
U and I asked James B1~~to assist in finding a s~able company in

Dallas. He brought us Savin. Savin offered a better deal than hadI been available from other suppliers, and because a copying service was
needed -- this was about six weeks before the Convention started -- we
agreed to use them. In exchange for the copying service, we paid the
cost of the paper and allowed Savin to place a booth in a heavilyI trafficked area just outside the Convention Hall, where they received
substantial publicity.

£ 7. With respect to EPS, EPS was made an official provider
3 in February 1984. I had occasion to contact EPS through Blythe in the

summer of 1984, when directional signs in the Convention Hall wereE needed. We had solicited bids for this work from Dallas area sign
makers, but found their bids too high. I remembered from a
presentation made by James Blythe that EPS did graphics work, andI asked James Blythe to see what EPS might do. EPS offered tO lease us
a graphics machine so that we could make our own signs. This
arrangement was less expensive than having signs made, and we agreed.
We later found that the signs produced with this equipment wereI smaller than we had hoped and were not used.

8. As to Compucorp, Compucorp had agreed to provide wordI processing services to the Convention well before I joined the staff.
r-%After I had joined the staff, Compucorp wanted to expand its official
provider status in order to publicize its other computer equipment.I ~Compucorp's representative, Mr. Lance Rentzel, pressed me and others

~for consent to set up its electronic mail system on the floor of the
Convention as an experiment. Compucorp made a very hard sell of this

-~-equipment. Once compucorp was permitted to have the equipmentI installed, Compucorp sought to reduce the number of word processing
~ I believe that the reason for the reduction was that Compucorp
was experiencing financial problems.

I 9. With respect to Southwestern Bell Mobile Systems
("SBMS"), in early 1984 this company informed me and others that they

~were developing experimental mobile cellular telephones and inquired

I whether they would be useful at the convention. Because we had had
* trouble arranging for communications equipment, such as walkie-talkies

and beepers, I advised SBMS that we would use mobile telephones, if
indeed SBMS could provide them. A series of meetings followed, atI which SBMS told us how their development work on the telephone system
was coming. In fact, we did not receive the mobile telephones until

* shortly before the Convention 50 we had them only r about a week or
two. The telephones were placed in makeshift b , , a hey are

now, installed in automobiles, and they were en y ective.

I
3 SUBSCRIBED AND SWORN TO before me this 6) ay of uary 1987

3 Notary Public
My Commis iOn expires: OFFICIAL SEAL

~.LORENE M. LE FEUVRE~

-~ ( 5,/f 76) Notary PuL~Ic.Ca(giornia *
? Princi~af Ofti~e n25.~'K~Y Com~' D~goCounty~
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5 AFFIDAVIT OF JAMES L. BLYTHE

January 31, 1987

I
I, James L. Blytbe, being duly sworn, depose and say:

5 1. I am a partner in the information systems consulting

firm of BlytheoNelson. I formed the partnership with

I Mart D. Nelson, a Professional Engineer, in June, 1981.

5 The partnership is based in Dallas, Texas.

3 zr~ 2. In January 1984, BlytheoNelson was designated the

C' Official Information Systems Consultant for the 1984

I ~ Republican National Convention in Dallas, Texas.

£ BlytheoNelson had earlier consulted on telecommunications

for the Convention; the designation broadened the scope

3 ~ of BlytheoNelson'S work to include consulting on all

information and communications technologies. I

E ~ represented BlytheoNelSon in its work for the Committee

3 on Arrangements ("the Committee"), and I dealt directly

with the Committee staff.

I
3. As the technology consultant and because I was one

of the first local Dallas businesses to be hired by the

3 Committee, it was part of my job to find local businesses

able to handle work for the Convention. Four businesses

that I recommended later were selected as "official

m providers." These were Executive Presentation Systems
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I
("EPS"), Savin Corporation, SouthweStern Bell Mobile

3 Systems, Inc., and VMX, Inc. I am also familiar with

American Network Service, Inc. ("ANS") and Compucorp. I

was not in charge of negotiating agreements with any of

these companies, although I am aware of some of the terms

U of the transactions, nor was it my responsibility to

3 obtain assurances from these companies that any discounts

were in the ordinary course of business.

I
4. With respect to EPS, I approached them in late 1983.

EPS was a new Dallas company that produced computer-gen-

U erated graphics. I thought well of tbem, and I suggested

that they might be able to provide transparencies for use

5c in the Convention. I included EPS in a presentation I

made to members of the Committee staff. EPS was hired in

I ~ the summer of 1984 to provide an on-site computer for use

3 by the staff in making signs and other graphics for the

Convention.

I
5. As to Savin Corporation, because the Convention

I needed photocopying, I contacted Savin at Guy Hatfield's

request. He negotiated an agreement under which Savin

became the official provider of copying serviceS.



I,,
* -3-

I
6. I was also involved with respect to Southwestern

3 Bell Mobile Systems ("SBUS") OD behalf of the Convention

in late 1983 about obtaining mobile telephones for use in

I the Convention cars. It is my understanding that under.

the agreement with SBUS, the Committee received about

I forty to fifty mobile telephones and free air time. The

5 amount of air time provided was to be $50,000 worth

because I asked SBUS to specify a realistic maximum that

5 the Convention would be unlikEly to meet or exceed. In

- fact, I understand that the Convention used only

I ~ approximately $10,000 worth of air time. SBUS advertised

£ its official provider status at the Convention itself by

- posting prominent signs throughout the Convention 
Center.

N

5 In one of the local newscast in which I participated

concerning technology at the Convention, SBUS was the

I ~ major company featured.

7. Regarding VMX, Inc. I approached them in October,

5 1983 to inquire whether they would be interested in

providing a voice mailbox system to the Convention. When

I spoke with VMX, however, it had already contacted

I Ernest Angelo, the Chairman of the Committee. I am

familiar with voice mailbox systems, which are similar to

I telephone answering machines except that the user of a

- voice mailbox can simply telephone in to retrieve
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£
messages, rather thlfl having to operate the machine in

5 person. VUX offered to sell a voice mailbox system to

the Committee, and the Committee declined. However, VMX

I did provide some voice mailboxes for the Committee and

the Committee staff.

I
p 8. With regard to ANS, I am familiar with the services

ANS provided to the Convention. I am also familiar with

I ~ the story in the press about the president of ANS, Allan

- Saffron, in which he is quoted as saying that the value

I ~ of the equipment provided to the Convention was $250,000.

£ In my opinion, Mr. Saffron had to be referring to the

* retail price of the hardware and software. I have had

5 ~ extensive dealings with service bureaus,

telecommunicatiOns and computer companies, and in my

I ~ opinion, the retail market value of the services

I provided, not the hardware and software, could not haveexceeded $20,000.

I
9. With respect to Compucorp, I am aware that the

I company entered into two agreements with the Committee to

I provide word and data processing and an electronic mail
system to the Convention. From my personal dealings with

£ Compucorp' s representative, Mr. Lance Rentzel, I know

that Compucorp was quite eager to use the Convention to
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B promote its full range of computer products. I

recommended to Richard Shelby, however, that CompucOrP be

limited to word processing, and initially he followed

that recommendation. Mr. Rentzel, however, continued to

press the Committee for the entire word and data

I processing designation and CompucOrP was eventually

awarded such designation.

5 10. Additionally, regarding the electronic mail system,

I encouraged Compucorp and AT&T Communications tQ work

3 CC together to electronically integrate AT&T'S Message

Center with CompucorP terminals and printers to provide

I electronic mail on the Convention Floor. It is my

3 understanding that AT&T secured an agreement with

- Compucorp to provide these integrated services but I am

I ~ not aware of the actual terms of their agreement.
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11. I consulted on the installation of the system;

Compucorp eventually reduced the number of units it

wanted to install. I was aware that Compucorp sought

considerable media exposure and advertised itself among

the delegates.

Sworn to and subscribed before me this day of

January, 1987.

C

.4 A ~

NOTARY PUBLIC

My Commission Expires: ~?- ~ SI
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UNITED STATES OF AMERICA3 BEFORE TEE FEDERAL ELECTION COMMISSION

)I In Re Coitte. on Arrangements )
for the 1984 Republican National ) MUR No. 2171
Convention and George L. Clark, )

______________________

as Treasurer
_________________________________________________________________________________________________ )

I AFFIDAVIT OF ROY VAN STEENBERGEN

1 1. My name is Roy Van Steenbergen. I am a3 Program/Project Control Manager for Sverdrup Corporation, a

construction and construction management firm. My business

I ~ address is Sverdrup Corporation, 1500 Wilson Blvd., Suite 700,

- Arlington, Virginia 22209. I have worked in the construction

U management industry since 1958. I was a member of the United

States Army Corps of Engineers (Corps) from 1958 to 1979. From

1979 to 1986, I worked for VSE Corporation (VSE). Since November

1986 I have been with Sverdrup Corporation.

2. In October 1983, I became an employee of the

Republican National Committee's Convention Committee as Director
of Management Information Systems. At this time, I continued my

I work at VSE on a part-time basis.

3 3. Shortly after starting work for the Committee on

Arrangements ('the Committee'), Daniel Denning, a Deputy

Convention Manager, and I realized that the Committee had a need

for a critical path program for scheduling, planning and control-

3 ling Convention-related activities. To perform these functions,
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I needed access to an appropriate computer system. Mr. Donning

£ asked me to undertake the task of finding an appropriate system.

4. I thought that the ARTEMIS system marketed byI Metier Management Systems, Inc. (Metier) could do the job. I had

3 only recently been contacted about a sale of this system by a

Metier sales representative, Mr. John Shea, in my official

3 capacity as Division Manager at VSE. In August 1983, following

Mr. Shea's call, I visited Metier's offices and Mr. Shea demon-

I strated the system for me.

g 5. I knew that Metier was very interested in selling

the system to VSE. Moreover, I believed that VSE needed such a

3 ~. system. I also knew that as part of its regular marketing

- efforts, Metier offered the use of the demonstration system at no

I NI charge to potential customers.

6. I was familiar with the system through a Metier

IC' sales contact made in 1977 while I was with the Corps, and knew

3 that with very little instruction, I could use the system to

analyze the Committee's scheduling problem. I contacted Mr. Shea

U ~ and asked if I could use the demonstration system to analyze the

problem. Metier agreed to my use of its demonstration system

I over the period of time necessary. It simply did not cross my

mind that the use of Metier's ARTEMIS system would have been

provided by Metier other than in the ordinary course of business.

j Indeed, I understood that Metier operated the demonstration

system specifically to illustrate the capabilities of the ARTEMIS

I software.
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7. In my experience, this is a coon industry

practice. Indeed, with respect to sophisticated systems like

ARTEMIS, it is through such demonstrations that most sales are

made. Computer system marketers generally permit potential

customers this experimental use over a period of weeks or months,

depending on the time required for the customer to see how the

system applies to the kinds of problems the customer wants to

solve.

8. While this marketing method does not necessarily

result in a direct sale, I have used demonstration systems on

numerous occasions and recommended purchases based on those

experiences. I have also withheld recommendations based on those

experiences.

9. In another instance in 1984, I was given the Pick

r Operating System to use at no charge. Pick actually demonstrated

the system using a particular application I was interested in.

At a later time. I recommended the system to the Manager of VSE's

Reverse Engineering Center because I thought it would meet one of

the Centers needs. I took the Manager to a demonstration that

Pick arranged, and the Manager purchased the system.

10. On another occasion, this time for an entire year

beginning in December 1985, another company, Altos, gave me the

use of their multi-user computer system at no charge so that I

could develop a system for the Navy. This not only culminated in

two sales of the Altos system to the Navy, but VSE also purchased

a similar system. (It should be noted that VSE also purchased
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Xerox computers during the same period also on my recommendation,

I even though I was not provided with a demonstration system or

software.)U
11. Just this past summer, another company, Oracle,3 provided me with a copy of their Database Nanagement System at no

charge. Oracle also provided some consulting advice on the use

* of the system.

12. As regards Metier's demonstration system, I went

I to Metier's Alexandria office in October 1983 to load my data on

* the Convention scheduling problem into the system. Metier

__ provided some initial instruction on the use of the system.

U ~ Following this instruction, I loaded the data myself into the

- system.

13. I used the demonstration system intermittently

from December 1983 through August 1984 to load data, prepare

I reports, and print out a bar chart and two plots. Most often, I

3 communicated with the system through the Convention Committee's

_ portable computer at its Capital Hill headquarters. During the

I Convention in August, I communicated with the system through the

same portable computer from Dallas. Altogether, I estimate that

I I used the system for 40 to 60 total hours.

3 14. In the belief that it might be of some value to

Metier and since I was using the demonstration system to provide

management information to the Committee, I put Metier in contact

with the Convention Manager, Mr. Ron Walker, regarding designation

3 of Metier as an "official provider" to the Convention. Metier's

* name was later listed in the Convention program.



I hereby certify and aft irm under the penalty of
perjury that the foregoing Affidavit is true a~d accurate to the

best of my knowledge and belief.

COMMONWEALTH OF VIRGINIA:
DICTflICT Or Z3W~-~
COUNTY OF ARLINGTON : 85
QTTY 0' ~

SWORN TO AND SUBSCRIBED before me this 2nd day of February,
1987.

My Commission Expires: 4/20/87
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Guidelines for Permissible Business
~SWAUsm Mum Discounts in Connection with the3 '.'~O'~ 1984 Republican National Convention

3 This memorandum is designed to provide guidance to

businesses proposing to provide goods or services in connection

I ~ with the 1984 Republican National Convention at discounted

rates or on other favorable terms. By virtue of federal lawU O~ governing federal elections and presidential nominating

3 conventions, goods and services may be provided at discounted

rates in connection with such conventions only under certain

I i-.. defined circumstances. These permitted circumstances are

IV discussed below. Any corporation or other business entity

proposing to provide goods or services at discounted rates

5 or on other favorable terms will be re~ui:ed to represent ~n

wr~.t~ng to the Arrangements Committee for the 1984 Republican

I National Convention that the circ~stances of the proposed

3 transaction fall within one or more of the legally permitted

categories set forth below.

3 The Federal Election Campaign Act and the corre-

sponding regulations of the Federal Election Commission

I prohibit corporations from making contributions or expendi-

3 tures in connection with a federal election. For purposes

I Dallas. Texas-August 20-23. 1984
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I.
of this proscription. a "contribution" is defined to include

I the provision of "money, or any services, or anything ~of

value." Thus, the provision of corporate goods or services

in connection with the 1984 Republican National Convention

at less than the usual and normal charge for such goods or

services generally would constitute a contribution and would

I be impermissible under the federal election law.

No contribution would result, however, if the pro-

vision of corporate services or goods at reduced or discounted

3 ~ rates is offered by a corporation in the ordinary course of
*1

business. - Such reductions or discounts may be considered

U ~ to be offered by a corporation in the ordinary course of

3 business if:

1) it is the standard practice of such corpor-

ation to offer such discounts or reductions to non-political,

commercial entities under similar circumstances;

2) although such corporation in the past has

3 not routinely made such discounts or reductions available to

non-political1 commercial entities, the prov2.sion of such

I reductions or discounts is a common practice in the industry

3 in which the corporation is involved, and the corporation

would be willing in the future to offer such reductions or

I
~/ In this regard, the Federal Election Commission's regula-
t~.ons explicitly provide that retail businesses may provideI
goods or services to a "national committee with respect to apresidential nominating convention at reduced or discounted
rates . . [so long asi such reductions or discounts are inI the ordinary course of business." 11 C.F.R. S 9008.7(c) (1) (i).
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I
discounts to non-political, comuez'cial entities under

similar circumstances; or

1 3) although it is not the standard practice

of the corporation or a ccuon practice in the industry to

of fer such reductions or discounts, the discounts or reductions

in question are provided in exchange for a commercial benefit

I
of equal or greater value, such that the corporation would
be willing to offer such reductions or discounts to non-

political, commercial entities under similar circumstances.

I Unless one of these three situations exists, the

* Arrangments Committee will be unable to accept goods or

* services from a corporation at reduced or discounted rates.

1. Standard Corporate Practice

There is a presumption that the provision of

I ~ corporate goods or services at reduced or discounted rates

to a political organization such as the Arrangements Coin-

N mittee, which is responsible for organizing and administer-

U ing a presidential nominating convention, is politically

motivated and therefore made in connection with a federal

I election and impermissible. This presumption may be rebutted

if it is the standard practice of such corporation to offer

such discounts or reductions to non-political, commercial

3 entities under similar circumstances.

Thus, a corporation may provide discounts or

reductions to the Arrangements Committee on a volume basis

I
I



-;-~~,

I. SC. -4-

I
if it is the standard practice of such corporation to offer

I to its other clients or customers volume discOunts or reduction5

similar in kind or degree. Similarly, if it is the practice

of a corporation to provide reductions or discounts to

clients whose use of its goods or services it expects will

bring it additional prestige and future customers, it also

I may offer such discounts or reductions to the Arrangements

Committee on a basis of similar realistic expectations.

2. Common Industry Practice

I ,The situation may arise where the corporation in

question in the past has not routinely offered reductions or

I ~ discounts to non-political entities on a basis similar to

3 that on which it desires to offer reductions or discounts to

the Arrangements Committee, and therefore cannot be said to

I ~ have a standard practice of offering such discounts or

reductions. In such a situation, the reductions or discounts

Ioffered to the Arrangements Committee still may be said to

3 be offered in the corporation's ordinary course of business

if it is a widely-known practice in the industry in which

I such corporation is involved to offer such discounts or

reductions to non-political, commercial entities. In such

circumstances, it would be within the realm of reasonable

3 commercial practice for the corporation in question to offer

such reductions or discounts to an organization like the
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Arrangements Committee. However, in order to rebut completely

any presumption that such reductions or discounts are

politically motivated, it is important that the corporation

I in question would be willing in the future to offer discounts

or reductions to non-political, cwmercial entities on a

basis similar to that on which such reductions or discounts

3 are of femd to the Arrangements Committee.

3. Commercial Benefits

I In the situations described above, where it is

3 standard corporate practice or c~on industry practice to

offer to non-political, commercial clients discounts or

reductions on a basis similar to that on which such discounts

or reductions are offered to the Arrangements CoTmn.ittee,

I ~ there is an underlying assumption that the corporation
r3 providing such discounts or reductions will receive in

T return commensurate, albeit perhaps intangible, commercial
benefits, and therefore that such reductions or discounts

are made in the ordinary course of business, if there is no

prior practice of offering such reductions or discounts to

3 non-political, cor~ercial clients, either by the corporation

or in the industry, then a commensurate commercial benefit

I cannot be inferred. In such a situation, therefore, the
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presumption that the provision of corporate reductions or

I discounts to the Arrangements Committee constitutes an.

impermissible political contribution may be rebutted only if

the reductions or discounts in question are offered by the

I corporation in exchange for demonstrable commercial benefits

of equal or greater value.As a practical matter, it will be difficult for a

I corporation to determine whether it will receive from the
Arrangements Committee commercial benefits of equal or

greater value in the absence of a formal agreement between

the corporation and the Arrangements Committee that would
require action or forebearance by the Arrangements Committee

I of commensurate value to the corporation. In this regard,
an executory contract providing for future consideration by

I ~ the Arrangements Committee, ~..e., a promise to endorse a
-r

I particular product, would be permissible. In the case of an
executory contrac~, care must be taken to ensure that the

I time within which the Arrangements Committee must fulfill

its ~romise is reasonable in licht of commercial practice in

the industry. :t bears emphasis that in such a case, actual

consideration must be provided by the Arrangements Committee;

the mere expectation by the corporation in question of a

I commensurate commercial return is not sufficient to demonstrate
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the c~sxc±a1 z.asonab1.~ess of the reductions or discounts

±n question.

The Coinaittee on Arrangunents
for the 1984 Republican
k~ationa1 Convention
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August 15, 1982

MEMORANDUM FOR THE COMMITTEE ON
REPUBLICAN NATIONAL CONVENTION

ARRANGEMENTS FOR THE 1984

I Re: Federal Regulation of Convention Financing

I
Federal law provides for public financing of the3 Presidential nominating conventions of national political

parties. See 26 U.S.C. § 9008. As the committee of a majorE party, the Republican National Committee is entitled to receive

public funds for this purpose of up to a 1974 statutory base

period amount of $3 million as adjusted by the Consumer Price

Index on an annual basis. See 26 U.S.C. §§ 9008(b)(1), (5).

On the basis of the current Consumer Price Index level, weI ~ estimate that the public funding entitlement for the 1984

Convention will approach $6 million.1I
In order to receive such funding, the RNC must

establish a convention committee with responsibility for

1 For purposes of the 1980 Presidential nominating conven-
tions, the Consumer Price Index adjustment increased thepublic funding entitlement to approximately $4.5 million. As3 of January 26, 1982, the Consumer Price Index had increased
84.4 percent from the 1974 base period average, meaning thatif the Republican National Convention were held this year, the3 RNC would be entitled to approximately $5.5 million in publicfunding. It is expected that the 1984 public funding entitle-
ment will exceed this amount.3 While any or all of the public funding entitlement may beinvested, the RNC's entitlement amount will be reduced by anyinvestment earnings and credited for any taxes paid thereon.
See 11 C.F.R. § 9008.4(b).
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conducting convention-related arrangements and operations and

for receiving and expending convention-related funds. See 11

C.F.R. § 9008.8(b). The Committee on Arrangements ~5 the

RNC's designated committee for this purpose.

As discussed below, the Cornmi.ttee must register with

the Federal Election Commission as a political committee, must

maintain separate bank accounts, is subject to special record-

keeping and reporting requirements1 and must adhere to the

contribution and expenditure limitations of the federal elec-

- tion law. Thus, the Committee generally is prohibited from

r accepting corporate contributions or contributions from other

persons in excess of prescribed limits. See 2 U.S.C. §§ 441a(a),

441b(a).

N In add:tion, in the absence of extraordinary circum-

stances, the convention-related expenses of the RNC and the

Committee cannot exceed the RNC's public funding entitlement

whether or not the RNC :n fact accepts any public funds. See

26 U.S.C. § 9008(d)(l); 11 C.F.R. §§ 90O87(a)V~), (3). Appli-

cable federal law provides that the sum of all public and

private contributions to the RNC or the Committee for defraying

convention expenses cannot exceed its public funding entitle-

ment. See II C.F.R. § 9008.8(a)(2). Thus, acceptance of

private contributions to defray convention expenses simply

reduces the amount of public funding that may be accepted.

The RNC and the Committee must take steps to ensure

compliance with the requirements of the federal election law
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with respect to the 1984 Convention. In particular1 the RNC

and the Committee must ensure that the public funding 
entitle-

0 ment threshold is not eKceeded and that no contributions 
are

p accepted from prohibited sources.

I. Registration

£ As noted above, the Committee has an obligation to

3 register with the Federal Election Commission as a 
political

committee. II C.F.R. § 9008.8(b)(2). Its registration state-

ment, known as the Statement of Organization, must be filed

with the Commission on FEC Form 1 within ten days 
of the date

I ~ of its organization1 which will be August 27, the date of the

Committee's initial organizational meeting in Dallas. See 11

C.F.R. § 102.1(d). The Committee's Statement of Organization

S must be signed and verified by the Ccmmittee Treasurer to be

__ elected on August 27 and, among other wkatters, must list all

5 banks, safe deposit boxes or other depositories used 
by the

Committee. 11 C.F.R. § 102.2(a). :n this regard, it should

be noted that the Committee is required to keep separate

3 accounts for the receipt of public and private funds. See 11

C.F.R. § 9008.6(b)(4)(iii), (iv).

3 Once filed, the Committee's Statement of Organization

may be amended by filing within ten days of the date of anya
change an amended Statement of OrganizatiOn or 

a letter noting

3 zhe change. 11 C.F.R. § 102.2(a)(2). In addition, because

political committees are prohibited from accepting or expending

I funds when there is a vacancy in the office of Treasurer, it
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is advisable for the Committee, at its organizational meeting,

to elect one or more Assistant Treasurers. See 11 C.F.R.

~ 102.7.

II. Receipts and Disbursements

Following its organization and registration as a

political committee, the Committee is eligible to receive

public funding and private contributions, and to make expendi-

tures in connection with the 1984 Convention, as follows.

A. Public Funding Entitlement

1) Application and Certification

In order for the Committee to qualify for the public

funding entitlement, the RNC must file with the Commission an
NI

application statement that, among other things, identifies the

officers of the Committee, in particular, those officers

-r designated by the ~NC to sign requests for public funding

payments. See II Z.F.R. § 9008.8(b)(3). Th conjunction with

such application statement, the Comm:ttee must file a letter

with the Commission agree:ng to certain conditions, which agree-

ment also is binding on the RNC. See II C.F.R. § 9008.8(b)(4).

Such conditions incude: 1) compliance with the public funding

entitlement expenditure limitation, 2) filing of required conven-

tion reports, 3) establishment of separate depositories for

convention-related private and public funds, 4' documentation
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j on July 1, 1983. 11 C.E.R. 1 9008(d). If, at the time the

application statement is filed, it is not possible to determine

5 the cost of living increase for 1983, th. amount determined by

such increase will be paid to the Committee promptly following

I determination of the increase. 11 C.F.R. § 9008.8(c).

5 2) Expenditures

As noted above, monies received by the Committee as

ft part of the public funding entitlement may be used only to

defray convention expenses. See 11 C.E.R. § 9008.6. This

U ~ includes the repayment of loans and advances the proceeds of

which were used to defray convention expenses. 11 C.F.R.
*

~ 9008.6(a)(2). The term convention expenses includes all

expenses incurred by or on behalf of the RNC or the Committee

with respect to and for the purpose of conducting the 1984

Conventaon cr Convention-related activities. See 11 C.E.R.

§ 9009.6(a)(4). Convention expenses generally do not include

funds used to defray the expenses of any candidate, delegate

3 or a2..ternate delegate participating in the Convention. See 11

C.F.R. § 9008.6(b)(1).

3 ~hus, the Committee must ensure .) that expenditures

cf public funds are made solely to defray convention expenses£
and 2) that all of the Committee' s convention-related expendi-3 tures do not exceed the public funding entitlement threshold.

B. Private Contributions

£ In addition to public funding, the Committee may

3 accept contributicns of funds, goods or services with respect

I
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of convention expenses. 1 5) furnishing of convention-related

records and information to the Commission UPOfl request, 6)

submission to examination and audit by the Commission, and 7)

payment of any civil penalties. Id.

The public funding application statement and agree-

ment may be filed any time between June 1, 1983, and the first

day of the convention. See 11 C.F.R. § 9008.8(b)(5). Follow-

ing submission of such documents, and upon receipt of a written

request, the Commission will certify payment of the Committee' a
'I)

entitlement to the Secretary of the Treasury. 11 C.F.R.

§ 9008.8(e). The Committee may receive public funds beginning

N 1 In this regard, it bears emphasis that the Committee is

prohibited from using public funds for any purpose other than

to defray convention expenses. Thus, the Committee bears the

burden of demonstrating to the Commission 1) that expenditures

actually were made or incurred and 2) that such expenditures
were made with respect to or in connection with the convention.

See 11 C.F.R. § 9008.8(b)(4)(v). Accordingly, all Committee
expenditures must be properly documented.

Therefore, for all expenditures exceeding $100 or for all

expenditures of less than SOC to a payee who receives expend-

itures from the Committee in excess of $100 per year, the

Committee should ma:ntain either a receiDted bill from the

payee stating the particulars of the expenditure or, if such a

bill is unavailable, a cancelled check negctiated by the payee

and a bill, invoice or voucher or contemporaneous memorandum

generated by the payee or, if such documents are unavailable,
a voucher or contemporaneous memorandum generated by the

Committee. If such documentation is unavailable, the Commis-

sion will accept a cancelled check stating the particulars of

the expenditure. If such a check is unavailable, the Commis-

sion ~y accept as substantial documentation, a cancelled
check and collateral evidence. For all other expenditures,

the Committee should maintain cancelled checks negotiated by

the payees, stating the identification of the payee and the

amount and date of the expenditure, or, if from a petty cash

fund, a record of the identification of the payee and the

amount and date of the expenditure. Id.
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to the 1984 Convention. As noted above, however, such contri-

butions are subject to all the limitations and proscriptions

of the federal election law applicable to political contribu-

tions which, among other things, means that the Committee isI prohibited from accepting corporate contributions. Moreover,

5 as noted above, any private contributions to the Committee

correspondingly reduce the amount of public funding that it

may accept.

The following prov±sions of goods, services or funds

*
- to or on behalf of the RNC or Committee do not constitute

3 contributions or expenditures under the federal election law

and do riot count toward the Committee's public funding en-

titlement threshold.

1' The City of Dallas

a.) Expenditures to Defray Convention Expenses

Federal, state or local government agencies and

mur'.:cipa. corporations may make expenditures for facilities or

I services in connect:on with a Presidentia2. nominating conven-

tion, including, but not limited to, pr6viding: 1) use of an

I auditoraum or convention center construct:on and convention-

£ related services; 2) local transportation services such as

buses and automobiles; 3) law enforcement services necessary

5 to ensure an orderly convention; 4) convention bureau personnel

to provide central housing and reservation services; and 5)

I hotel rooms at no charge or a reduced rate on the basis of

actual bookings. See II C.F.R. § 9008.7(b). As part of its
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contract with the Committee, and in order to attract the 1984

Republican National Convention, Dallas has agreed to make

expenditures for certain of the foregoing types of facilities

and services.

In providing such facilities or services, however,

government agencies and municipal corporations 
such as Dallas

may not act as conduits for otherwise prohibited political

contributions from the private sector. Accordingly, Dallas is

prohibited, in executing its facilities and services commitment

to the Committee, from obtaining facilities, services or goods

at less than fair market value unless reduced or discounted

- rates generally are provided in the ordinary course 
of busi-

ness. 11 C.F.R. § 9008.7(b)(1).

£ 
b.) Funding of ExpenditureS

By virture of Advisory Op~n:on 1982-27, issued in

April to the City of Dallas, Dallas may finance its 
conventiOn

related expenditures by means of the Dallas Convention Fund.

The Fund is an account of the City government established to

fac:litate the promotion of Dallas as a convention center by a

variety of means, including the financ:ng of convention facil-

ities and services packages designed to attract prospective

convention sponsors such as the RNC. Monies for the fund will

come entirely from the private sector through 
unrestricted,

general donations by individuals, associations, businesses,

corporations and other persons. As the Comm~55iOn concluded

in its advisory opinion, contr~butiOn5 to and expenditures by
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the Fund will not be considered to be political contributions

that otherwise would be subject to the limitations or pro-

I scriptions of the election law and will not count 
against the

g Committee's public funding entitlement threshold.

The fact that this advisory opinion permits the Fund

* to accept unlimited contributions from the private 
sector to

finance its convention-related facilities and services 
commit-

ments to organizations such as the Committee and to engage in

promotional activities on behalf of the City obviates 
a Dallas

U civic host committee which otherwise would have been 
permitted

to engage in certain kinds of promotional activities 
but

- contributions to which would have been severely restricted by

I ~ federal regulations applicable to civic host committees. See

11 C.F.R. § 9008.7(d).

2) The Private Sector

V

I As noted above, all members of the private sector

_ may make unlimited contributions to the Fund, although such

ft contributions may not be earmarked to defray expenses specifi-

cally ~n connection with the 1984 Republican Convention. 
In

S addition, businesses may make the following convention-related

I expenditures.

a.) Retail Businesses

5 Retail businesses (wherever located) may provide

discounts or reduced rates to the Committee for their products

I or services so long as such reductions or discounts are in the

ordinary course of business. 11 C.F.R. § 9008.7(c)(1). Thus,
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if a hotel or a car rental agency ordinarily provides reduced

group rates, it may make such rates available to convention

S attendees on a group basis. Banks, however, are prohibited

g from engaging in such activity. Id.

b.) Local Businesses

3 Local businesses,1 including banks, may provide

samples and promotional materials to convention attendees soB long as such materials are 1) of nominal value, and 2) provided

5 solely for legitimate advertising or promotional purposes and

*in the ordinary course of business. 11 C.F.R. § 9008.7(C)(2).

In this regard, the Commission has approved the donation by a

- local baseball club to a convention city host committee of 500

I ~ to 1,000 tickets to a game to be played during the life of the

convention. See A.O. 1980-21 (April 20, 1980). The Commission

also has approved the distribution by a nationally-known firm

£ ~ with offices in cities across the country to the convention city

_ host commh.ttees in two cities of nearly 17,000 tote bags with an

5 approximate value of $2 apiece. 2 See A.0. 1980-53 (June 17,

* :980).

1 There is a rebuttable presumption that any entity locatedS
outside of the standard metropolitan statistical area of the city
in question in not "local". See 11 C.E.R. § 9008.7(c)(2)(iv).
As noted below, however, nationwide businesses with a localS branch office should be considered to be "local".

2 In this case, the main office of the donor corporation was

located in the city of one of the convention host committeesI and several branch offices were located ir~ the city of the

(footnote cont'd)
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f III. Reporting

Within ten days after the end of the calendar quarter

5 in which the Corrmittee receives its public funding entitlement,

the Committee must file its first quarterly report with the Cci~-

B
mission on FEC Form 4. 11 C.F.R. § 9008.12(b)(2)(ii). From5 that point on, the Committee must file reports with:n ten days

of the end of each quarter until it ceases activity in connec-

5 tion with the 1934 Convention. 1 Id. If, however, a quarterly

report falls due within 20 days before or after the Convention,
50
Wi the Committee will not file a report for that quarter but

instead will file a post-convention report by the date the

- earlier of 60 days following the last day that the Convention

I '~ officially is in session or 20 days prior to the general

election. Id. Such report must reflect information as of 15I c~ days prior to the filing date. Id. Finally, the Committee

I rn~.ist file with the Commission a final report to be filed no

later than 10 days after it has ceased activity relating to

5... the Convention. See Instruct~cns, FEC Form 4.

S (footnote cont'd)

5 other convention host committee. Thus, it woUd appear that a

nat:onwide company w:th a branch in the convention city should
be considered to be a "loca. business".

3 ~ In this regard, it should be noted that, absent the grant

of extension of time by tne Commission, the Committee must

cease activity no later than 24 months after the Convention.I U C.F.R. § 9008.12(b)(3).
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4 IV. Audits

As noted above, in order to receive its public fundinga entitlement, the Committee, in its letter of agreement, must

3 "agree to submit to examinations and audits by the 
Commission."

See 11 C.F.R. § 9008.8(b)(4)(Vii). The Commission is required

to conduct an examination and audit of the Committee 
no later

than December 31, 1984. 11 C.F.R. § 9008.9. In addition, the

I Commission has the power to conduct other examinations and

3 audits of the Committee at any time, as it deems necessary.

Id.

I V. Repayments

3 I If the Committee does not spend the entire amount 
of

N its public funding entitlement, it must return the balance to

5 r-~ the Secretary of the Treasury. See 11 C.F.R. § 9008.10(e).

The Committee is required to make an interim repayment of

S - unspent funds on the basis of its financial position six

I months after the Convention, although it may withhold a reason-

U able amount for *unanticipated contingenCies. 11 C.E.R.

§ 9008.1O(e)(2). If the Committee later determines that the

refunded amounts are needed to defray convention 
expense5~ it

I can submit a written request to the Commission 
which, if it

3 reaches a favorable determination, will certify the requested

amount for payment to the Committee. Id. In any event, in

3 the absence of the grant of an extension of time by the Commis-

sion, the Committee must repay all unspent funds within 
two

1 years of the Convention. 11 C.F.R. § 9008.1O(e)(3).
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In addition, the Commission will require repayment

by the Committee to the extent that it determineS that:

1) any portion of the public funding received by the Committee

was in excess of the aggregate payments to which it was en-

titled; 2) convention-related expenditures by the Committee

exceeded the public funding entitlement threshold; 3) the

Committee received total contributions in excess of the public

funding entitlement threshold; or 4) public funds were improp-

erly used or documented by the Committee. See 11 C.F.R.

§§ 9008.10(a), (b), (c), (d).

Notification that repayment is required may be made

by the Commission at any time w:thin three years after the

1984 Convention and, absent the grant of an extension of time

by the Commission, repayment must be made within 90 days of

such notice. 11 C.E.R. § 9008.10(g). Repayment determinations

may be appealed to the Commission, and any final repayment

determination by the Comm:ss~.on is subject to review by the

United States Court of Appeals for the Distr:ct of Columbia

Circuit. See 11 C.F.R. § 9008.11.

Covington & Burling
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MII4UTES OF THE
MEETiNG OF THE ARRANGEMENTS COMMITTEE

for theI 1984 REPUBLICAN NATIONAL CONVENTION

The Washington Hilton Hotel - Jan.26. 1983

I
Th~ 1984 Convention Arrangements Committee convened at 10:13 a.m.,Jan. 26, 1983,
at the Washington Hilton Hotel, with Chairman Ernest Angelo, Jr., presiding.
Secretary Mary Stivers called the roll with the following members present:
Don Adams, Ernie Angelo, Nancy Apgar, Jean Birch, Elinor Clapp, George Clark,

*John Courson, Jennifer Dunn, Frank Fahrenkopf, Dave Flaherty, Sallie Folsom,
Jeanne Geraghty, Allan Levey, Noel Gross, Bill Harris, Margaret Hill, EdithI Hoim, John Holmes, Margie Kelly, Lynn Lowe, Trudy McDonald, Evelyn McPhail,
Ginny Martinez, Kit Mehrtens, Martha Moore, Dennis Olsen, Betty Lou Pyle,
Kay Riddle, Sheila Roberge, Henry Sayler, Martha Bell Schoeninger, PeterI Secchia, Mary Stivers, Ken Stout, Evie Teegen, Eunice Whittlesey, Bill
Stanhagan, Mike Gill, Mary Payson, Polly Logan, Joan Burgess, Carla Coray & Bob Voy.

A motion was made and seconded to dispense with the reading of the minutes
of the last meeting, which were distributed. Motion passed.

George Clark, Treasurer, reported disbursements by the Site Couminittee of
$57,898.70 and by the Arrangements of $89,108.71, for a total expenditure

-of $147,007.41 for the period of January 1, 1982 to December 31, 1983.3 There were no questions.

Subcol!nittee reports followed. Nancy Apgar, Chairman of Housing Subcoumittee,
gave an interesting and enthusiastic report. She complimented the 1980
subcommittee, chaired by Eunice IJhittlesey, for their excellent records
which have expedited the work of the present group. Every member of the
subcommittee met in Dallas in November and visited over 100 hotels.
She reported the facilities are superb. Contracts will probably go out
in late January or early February. There are 24,000-plus rooms counitted
at this time, but it is felt there will be a need for the 27,000 plus an
additional 5,000 rooms for student housing. Because of the time factor
with regard to the beginning of the school year, it is unlikely the
students will be housed in dormitories. Nancy reported they have found
a myriad of clean, very adequate motels within 20 to 25 minutes of the
Convention Center which are very reasonble at probably $8 to $10 perI
night per student.

Security Subcommittee Chairman Bill Harris reported that he had met in
Dallas on November 11, at the request of the Secret Service, with Ken
McWhethy, who is to be the agent in charge at the convention. He met

also with other people of the Secret Service and members of the Dallas3 Police Department, along with Ernest Angelo, Peggy Venable and Roger
Moore. They toured the convention site to look at the general security
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aspects. He urged cooperation inong the various carnitteaS when they are
Raking plans, and stressed the Importance of coordinating with the security Ipersonnel. Harris specifically pointed out the crowd logistics problem
an hour before the start of the convention with the nibe of buses arriving
and suggested some means of staggered arrivals. All people will be put
through magnotometers. Me emphasized this can be worked out with proper I
advance planning. His subcinittee will meet again soon to settle on variouspolicies that concern the Secret Service and Dallas Police Department. 3
Chairman Angelo asked if any other subcoinittees had reports or Comments.
Dennis Olsen asked the members of the Mews Media Subcommittee to meet
briefly following adjourzent of the Cinittee meeting. He also asked
for information on which staff person would be working with the subcomittees, Sand Chairman Angelo instructed Convention Director Peggy Venable to meet
with Olsen's group. I
It was annow~ced that since our last meeting, the City of Dallas has
selected a chairman for the Welcoming Cinittee. Chairman Angelo then
introduced Mr. Dave Fox, Chairman and Chief Executive Officer of Fox and
Jacobs, an outstanding residential home builder and developer in the

~ Dallas-Fort Worth area. Along with hIm was Levi Davis, Assistant City
Manager of Dallas. Hr. Fox cinented briefly on his desire to work

~ closely with each subcommittee by having a parallel committee in his I
- organization. He stressed chat he would be personally available at any

time, and that he is looking forward to the convention. Hr. Fox introduced

'~ Levi Davis who related they have appointed a committee in the city organi- Ization, headed by Jerry Barshop, to make plans for the convention. He
r offered his assistance in any way, and said they are getting ready for us.
~' The Committee ratified the appointment of Convention Manager Rick Shelby 1from Oklahoma. Shelby has served as a state party chairman, was executive

director of the Reagan-Bush effort in Texas, and more recently directedthe Campaign '82 effort. Dave Flaherty moved to ratify the appointment Iwhich was seconded by the cOmmittee, and Shelby was unanimously chosen.

Sharon Liston was introduced by Peggy Venable as a new RNC staff person 1* who will be the point person in the delegate selection process and the
certification of delegates, with Roger Allan Moore and Peggy Venable.

Chairman Angelo announced that it was necessary to appoint a replacement I
for chairman of the Entertainment Committee. Frank Fahrenkopf will be
going to another position later during the general meeting and will create

vacancy on the Entertainment Committee. To fill that position, Chairman I
Angelo said he and Trudy McDonald would like to recommend to the Committee
the selection of Jack Courtemanche of California, (Courtemanche had been
appointed to the Arrangements Coumiittee by RNC Chairman Richards). Evie Teegen
moved the selection, it was seconded from the floor and passed unanimously. I
RNC Chairman Dick Richards was recognized and asked for cOmments, but he
declined.



Chairman Angelo stated the next itm on the agenda vas the selection of or
consideration of ~he desipastion of an official carrier for the 1984 Republican
k~ational Convention. He said the two airlines who have expressed an interest
are American and Delta. Uwever, American has had a great ount of negotiation
vith us and has expressed a great deal of interest. He asked Peggy Venable
to make the presentations. American Airlines gave two proposals, each one
utilizing a special 800 number for our exclusive use. Thq also include a
30 percent discount off regular fares (7-day restriction), free tickets,
one for every 50 we purchase and one first class for every tventy-f iv. first
class tickets we purchase; 25 percent off regular freight and use of the
Admixals Club. This above proposal is for the Arrangements Cmittee and
staff. For state delegations, they are offering the 30 percent off, still
one free ticket per fifty, but reservations 14 days in advance and a $30
penalty for cancellation.

The Delta proposal was less extensive, but they also would give the 30
percent discount off normal fare and a 40 percent discount off cargo
beyond 5,000 poumds. Each wants to include convention activities in their
in-house publications.

She also stated we may still use our travel agents, but they will have
to use the 800 number. In response to a question from Peter Secchia,

0 Peggy said Delta made no provisions for special rates for state delegations.
She had talked to them on the previous Thursday, whereas negotiations with
American had been going on for several months. Chairman Richards asked

cc about exclusive service, but Peggy assured him that making someone an
official carrier does not mean exclusive service.
There were numerous questions about number of cities served by each airline,

'~ cities not served by either, special fare rates now in effect, etc. Peggy
said that state delegations would probably work with an airline in their
particular state. Henry Sayler had three questions. One, is there any
reason the decision has to be made today; two, would further negotiations
be to our advantage; and three, could decision be left to Executive Committee.

~- Chairman Angelo said it didnot have to be made today, but the sooner it is
done, the sooner we can take advantage of the discounts. He did not
believe the agreement with American could be improved since it had been
under negotiation for several months, and a decision by the Executive

~ Committee would necessitate another meeting. He would like the decision
to be made today. He pointed out that American is the major carrier out
of Dallas and Dallas is their national headquarters.

Peggy Venable explained the computer services offered by American, whereby
a state could call and get a copy of who is traveling on what date, etc.
Also, they will be giving out information on the convention which should
be very helpful.

Roger Allan Moore pointed out that the various carriers cannot make much ot
a different package on published tariffs, but in the extra services they
can offer.
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IAfter a lengthy discussion and a presentation by wo rQprst~t1t.utIveH
from American Airlines, upon motion duly mad.., nnd a~~c~.mdud, IL waw

unanimously I
VOTED: That the a'~ppropri;to officers of she 3Arrangements Committee of the Republican NationalCommittee be and they hereby are authorized to
execute and deliver, on behalf of this Arrangements
C~ittee, a contract with American Airlines Idesignating American Airlines as the officialcarrier for the 1984 Republican National Convention.

Chairman Angelo stated the next agenda item was the election of the S
chairmen of the Rules and Contest Committees to the Executive Committee
as ex-officio members of the Arrangements Committee. Roger Allan Moore
presented the proposal. Chairman of the Cinittee on Rules is Bill &
Stanhagen, and we don't yet have a Chairman of the Committee on Contests.
It was moved, seconded and passed to execute this resolution.
Next item was consideration of an official word/data processor, and the Ucompany the Committee was asked to consder was Couipucorp. In exchange
for that recognition, Compucorp would agree to provide up to 35 units
to the Coumittee, along with training of the operators and the I
Arrangements Committee would agree to allow Compucorp to publicize thefact they had been so designated.

After discussion, upon motion duly made and seconded, it was unanimously

VOTED: That the appropriate officers of the
Arrangements Committee of the Republican National
Committee be and they hereby are authorized to
execute and deliver, on behalf of this Arrangements
Committee, a contract with Compucorp designating ICompucorp as the official word/data processor for
the 1984 Republican National Convention. g

Chairman Angelo adjourned the meeting at 11:50 a.m.

I
Respectfully submitted by Mary Stivers I
March 7, 1983

I
I
I
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MINUTES - ARRANGD(EW~S CCHKIflEE MEETING June 9, 1983

The mting of the Republican National Coiittee Arrangeimnts Committee vas
called to order by Chairman Ernest Angelo and the roll call by kcreta!Y
MaryStivers followed. When the roll call was completed. it yeS noted

that a quon was present. There being sufficient members present to
conduct business, the Chairman proceeded.

Copies of the minutes of the previous coimittee had been distributed and
motion was made by Nancy Apgar that they be approved. I~i the absence of
George Clark, Treasurer, Neal Peden, Assistant Treasurer, rportM total
expenditures for the period January 1st to December 1st, 1982 to be
$147,007.41; period January 1st through May 15th, 1983, $19,037.16; or
a total for the entire period of $166,044.57. Appropriate breskdovn was
given.

~. Chairman Angelo announced that several former members of the Coinaittee have
resigned from the National Coumaittee and consequently are no longer members

~ of the Arrangements Commit tee. He expressed regrets over the loss of Bob
Black of U , Bob Voy of Oregon, and Martha Bell Schoeninger of Pennsylvania.

~ ij~C Chairman Frank Fahrenkopf has appointed new members to replace those
vacancies, and the following new mbers were introduced: Ed Fike of Nevada;
Pete Perez of Guam; George Strake of Texas; Ed Lujan of New Mexico; and Billie

'.j Boatwright of Connecticut. He recommended that George Strake, new State GOP
Chairman of Texas, be elected as Vice Chairman of the Host Committee. It W5

r moved and seconded.

~ Chairman Angelo noted that copies of the budget had been distributed. He em-

__ phasized that this is a "proposed" budget, and urged subcommittee chairman to

~ study it and make suggestions in their respective areas. A re~~ised budget will

be provided for adoption at the October meeting.

The Chairman of the Dallas welcoming Committee, Mr. Dave Fox, was introduced
and asked to report on current activities. He announced that Linda Perryman
is now the Executive Director, and can be reached at (214) 954-0127. He re-

ported on the tremendous interest in the convention there, and particularly with

respect to the press, both locally and throughout the country. He solicited
suggestions from u~ for ideas to make the convention successful, and expressed
a desire to work closely with the Committee.

Chairman of the Republican Host Committee, Fred Meyer, was introduced. He is

Chairman of the Dallas County Republican Party, and is an outstanding civic and
commmity leader. He report~ed on the number of people who are calling to volun-

teer to help with the convention, and showed copy of a volunteer card. Twenty-
five thousand have been printed, and he felt they would run out. He asked for

guidance from the subcommittees and expressed confidence that the Dallas County
Party would raise the necessary funds for the convention expenses.

-continued
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Assistant City Manager of Dallas, Levy Davis was introduced, and he welcomad
the attendees to Dallas. He told us that Dallas has elected a new mayor,
Stark Taylor, whom we would met later. Hr * Davis said he is working in three Uareas. The first is to represent the Mayor's office. The second is in thearea of funds and revenues, where Messrs. Bill Cooper and Trainll Crow are
working. The final area is the police departmant and security aspects. Hesaid he has been to both Detroit and Kansas City to identify problems, and is Itrying to avoid those sam problems happening in Dallas. He noted he has mat

with possible protest group organizers and talked about the numbers they are
expecting in Dallas. a
Oxaiman Angelo called upon Rick Shelby, Convention Manager, for his report.
He expressed appreciation for the cooperation from all city officials who are
working on coordination of the Convention, lie said planning has progressed in I
a ~st satisfactory manner to date. Since all conventions are different, we
cannot pattern this one after previous ones. However, he has mat with people

were involved in other conventions to get their opinions and suggestions. U
Application for federal funds has been made, and approximately $6 million will
~e received in July. The Dallas Convention Fund will provide another $3.9
million, and approximately one million of that has already been raised in cash

~r pledges. One of the principal goals of the Dallas Welcoming Comittee is ato make people aware of the international nature of the city, and the fact that
Dallas is beginning to emarge as the cultural center of the southwestern United
~tates. Special e~hasis will be placed on adopting a logo or theme which will I
bear this out. The Republican Host Couwaittee's principal responsibility is to

r-make sure the delegates and their families have an enjoyable time while in
Dallas. a

~2~elby said he has met with a number of potential local vendors and will be de-
~eloping specifications for bids. The City of Dallas is doing a feasibility
~~tudy to determine the cost of re~ving the concrete and placing glass in the Irooms that could be used as sky booths for the First Family and other dignitaries
gc the civic center. He said the contract with CompuCorp has not been finalized,
but should be in the near future. He briefly mentioned several items which will I
C6e covered later, such as hotel rooms, transportation, security and media contacts.
The convention office in Dallas will probably be opened on February 1, 1984.

Nancy Apgar, Chairman of Housing Committee, reported a firm commitment for I
22,619 rooms at this time from 125 hotels. Some hotels have not yet responded.
She will be sending each State Chairman, Committeewoman and Coitteeman a fact
sheet shortly to determine their local media needs for hotel accomodations with a
the individual state delegations. Also, a questionnaire concerning student
housing will be sent. Dormitory facilities will probably not be available be-
cause of colleges and universities starting earlier now, so hotel rooms will have
to be found for students. The Housing Committee will meet August 23 and 24 to I,develop a packet for each state outlining details of hotel facilities. States
will be asked for five choices, ranked in order of preference. Individual state
housing chairmen should be appointed in November, and specific hotel assignments
will be made around the first of the year.

-continued

a
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Security Subcouuittee Q~airmn Bill Harris, who has been working closely with
the Dallas Police Department and the Secret Service, reported ~n the excellent
cooperation. His ccmittee had met and passed a resolution which he offered
for adoption, which reads as follow: "Resolved by the ArrangementS Coinittee
of the Republican National ~Couaittee that no individual other than members of
the Dallas Police Department and agents of the United States Secret Service
shall be allowed to carry a firearm into the Daflas convention Center during
the Republican National Convention which is to be held in Dallas, Texas, in
August of 1984". Resolution was adopted unanimously. He pointed out that one
area of difficulty might be crowd control and logistics of moving a large ni~er
of people in a short period of time, but with proper organization and fore-
sight, problems should be circouvented.

Q~airman Angelo asked Dennis Olsen, New Media Subcowuittee C2~airman, to report.
He said there had been a n~er of meetings already with media representatives,
and that there would be a walk-through of the faculities the next day with media

__ representatives. There will be a professional organization selected to handle
details of the media activities, and he was meeting with Mike Miller of Wagner

~ and Baroody to discuss this possibility. He anticipates a meeting of ali Imedia
people involved imdiately prior to the convention to present guidelines,

cc particularly in regard to decorum on the convention floor.

- Mr. Angej.. introduced Ed Barth, Director of Meetings and Conventions for American
Air Lines who reviewed facets of the completed contract whereby they are desig-
nated as official carrier. He discussed the thirty percent discount on regular

r fares, and the importance of using the BOO number for all Coinittee travel in
connection with the convention. They will provide an arrival and departure

e-~ report during the convention, punched out for every state and territory, listing
airlines, arrival times, etc., regardless of airline used. This will be parti-

CT cularly beneficial to state transportation directors, with whom they will be
__ meeting prior to the convention itself. Each state will receive one free ticket

for every fifty passengers on American. Discount during the convention will be
2 twenty-five percent. He assured us they can take care of all our needs, but would

like to have the information as soon as possible as to the number of people who
will be coming. Delegates needs will be taken care of first. Temporary Admiral's

Club membersb.±p.~ were given to Conuittee members, as well as a bag tag. Mr.
Barth said American is considering a mobile ticket counter close to the convention
area to assist delegates with transportation needs. Questions were asked con-
cerning reciprocal agreements with other airlines, and these ware explained.

Mr. Lance Rentzel, representative from our official word/data processing company,
CompuCorp, reported they have targeted thirty computer systems for our use at
the convention, and will also provide adequate training to utilize them. He ex-
plained the concept of electronic mail, which would be demonstrated the next day
at the convention center. Each subcouuiittee has a computer system allocated to
them during the convention. Re stated his office location would be in Washington
after July 1.

Chairman Angelo asked Rick Shelby to introduce the other presentations, since he
1w! been working closely with them. Rick introduced Mark Kramer, from CBS who is
going to be the inside pool producer. The role of the pool is to coordinate and
act as liaison between the broadcasters and RNC. The audio pool installs and
operates the sotn~ system in the hall to provide a feed to the broadcasters.

-continued
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Hr. Kramer explained that the outside pool deals with problems in covering the I
headquarters hotel, candidates hotels, airport and other locations in .the city.
They also provide a coordinator for the vote tabulation system. The Foreign
Broadcasters Service (FIS) assists foreign broadcasters, and this viii be rim U
by Cable News Network this time. Hr. Kramer outlined their needs in regard to
work space, mobile mit parkingcamera positions, lighting, sir conditioning, I
powar, podium position, coinimications with flIC switchboard, access to the hall,
credentials, housing and parking. Significant among these was the request for
2600 first class hotel rooms and 1500 convenient parking spaces.

~presenting ABC for the outside pool was ~U.tch Davis who said his priary con- I
cern was televising hotel caucuses for various delegations by arranging lighting,
numerous cinras, platforms, etc., all outside the convention hail. His phone I
number is (212) 887-4606, and he is available for questions.
Shelby said he has been working to develop a comprehensive integrated coumunica-

-$ion system, and to attain that goal he has been working with a local Dallas firm I
to determine the feasibility of such a plan. He introduced Hr Jim Ilythe, presi-

I V'dent of ICOR, a newly formed company whose goal is to effectively implement a
coimunication support system for the '84 convention. He discussed voice messages;

~a private electronic newspaper with 12 to 18 hour a day coverage; personal com- a
puters for each delegation on the floor, word processing, computerized security,
etc. He proposes forming a consortium of lending institutions and high techno-

jlogy companies to put the resources together, and stated that no funding would be I
required frouthe National Counuittee.

Eunice Whittlesey asked how ICOR and CompuCorp would complsment each other, and

~'Mr. Blythe said they are very compatible. I
TShelby reiterated that we were not making any decisions today, but he wanted us I
~to see some of the things they are studying. A number of questions followed in
regard to the difference between a computer and a word processor; thermaf ax trans-

~,-~ittals; voice mailboxes, etc. We were told all these things will be worked out
and explained in more detail as we go along. No decisions have been made. 3
Mr. Bruce McDougal, President of Electronic News Network, made a presentation.
ENN would present timely LIPI wire service news, as well as comninications to
floor delegations through the use of screens located in hotel lobbys, or placed
on the top of the state stanchions on the convention floor. RNC could send
messages to state delegations siniltaneously of individually. All messages would B
be controlled by RNC If the system were adopted, they would provide at their
expense probably 30,000 color brochures explaining the network, as well as all of
the message centers. The value of the service is $174,224, and they propose to
furnish it free of charge. It would be paid for through advertising and they I
would like to have an official designation.

Twelve resolutions were presented and adopted unanimously. Copies of these 3
are attached.

-continued
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Chairman Angelo announced that Sob Voy, Chairman of subcoittee on tkkets and
badges, has resigned to take a position with the Olympics Comeitto.. Angelo
recoinnded Ken Stout as a replacement and asked for a ~tion. 3to~at We elacted.

There was a question from the floor about all convention comanicat ions being trans..
nut ted t~o the states through the arrangements Comittee member from that state.
rather than through all three National Comeittee members. Trudy McDonald responded
that in her opinion to strengthen the Party within the state everything mbould go
through the State Qua irman, Cowaitteewomen and Comaitteemen, working as a team.
The Chairman stated this did not require a wtion or any action.

From the floor was a suggestion that the dates of our Arrangements comeittee
meetings be coordinated with the INC meetings. Chairman Angelo said every effort
would be made to get the full calendar worked out as soon as possible, and sent
to all members.

Following a question about headquarter hotels, Chairman Angelo said no decision
~ has been made, but the two hotels are the Hyatt and the Anatole. One will be INC

~ headquarters and the other will be the President's hotel.

~ Meeting adjourned.

Respectfully submitted~

tywr6.~ ~

Mary Stivers
Secretary
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~Q~: That any authority heretofore or hereafter qrant*d

to the Chairman of the Committee may be e3cercised by

the Vice Chairman of the Committee in the absence,

disability, or disqualificatiOn of the Chairman of

the Committee.

Adopted at a Meeting of the
Coittee on ArrangementS
Held in Dallas, TX
June 9, 1983
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VOTZD~ Resolved by the Arran~nrnnts Cit~e of the MC
that ~ individual, other than the urn~rs of the Dallas Police

'" ~parumnt and a~nts of the UrLt~d States SeCret Service, shall
cc he alicied to carry a firearm into the Dallas Convention Center
- during Urn Republican National Convention ~A~idi is to he held in
~ the City of Dallas, ~xas, in August, l98~.

Su~iiitted by Bill Harris
Adopted at a t~eting of the

C~minittee on Arran~ents

Held in Dallas, ~xas

Jute 9, 1983
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RESOLUTION OF THE

CONKITTEE ON ARRANGEMENTS
FOR THE 1984 REPUBLICAN NATIONAL CONVENTION

Authority to Obtain Office Soace,~ Eauplo~

Personnel1 and Purchase Su~lies

VOTED: That the Convention Manager, with the advice and

consent of the Chairman of the Committee, be and he

hereby is author~zed to obtain office space in

Dallas, Texas, to employ necessary personnel, and to

purchase such supplies and services as are needed

for the conduct of the affairs of the Committee.

N

C-

Adopted at a Meeting of the
Committee on Arrangements
jield in Dallas, TX
June 9, 1983



W RESOLUTION OF TUE
CO~IITTEE 014 AUANGEHENTS

FOR TUE 1984 IUU3LICAN NATIOIAL CONVENTION

General Authority to Execute Contracts

!~~: That the Chairman of the Committee, or any officer

or agent of the Committee designated by him, be, and

each of them individually hereby is, authorized and

empowered, in the name and on behalf of the

Committee, to execute and deliver contracts, leases,

and any other documents whatsoever and to take any

other actions which, in the opinion of the person so

acting shall seem necessary, appropriate, or

desirable to produce an efficient, effective, and

successful tonvention; the execution and delivery of
Nj

any such document or the taking of any such action

to be conclusive evidence of the authority of the

person so acting in the premises.

Adopted at a ~4eeting of the
Comittee on Arrangements
Held in Dalias, TX
June 9, 1983
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* VOTED: That the Chairman or the Vice Chairman of the

Committee or the Convention Manager be, and each of

them hereby is, authorized to appoint, upon the

recommendation of the iieinb~r or member5 of the

Republican National Committee serving on the

Committee from each State, two State delegation

aides for each State.

~ VOTED: That the State delegation aides shall report to the

chairman of the delegation for the State represented

and shall serve under the direction of that
NI

Tm. officiaL

~ VOTED: That seats on the floor of the Convention will be

provided for the State delegation aides for each

State: one seat in the section assigned to the

delegates for the State represented and one seat in

the section assigned to the alternate delegates for

the State represented.

VOTED: That no compensation or allowance for expenses shall

be pa~.d to State delegat~on aides by the Committee.

Adopted at a Meeting of the
Coi::ee on Arrangements
lie.d in Da2.as, X

June 9, 1983

RESOLUTION OF THE
COIGIITTEE ON A~RANGDIENTS

FOR TEE 1984 REPUBLICAN NATIONAL CONVENTION

Selection of State Delegation Aides
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RESOLUTION OF TEE

~O~O4ITTEE ON AUANGDIKNTS
FOR TEE 1984 REPU3LICAN NAXIONAL CONVENTION

Authority for Chairman of the Rep a~ican

National Committee to A~~oint a Tem~OraTY

Resolutions Committee and Staff

!~~: That Frank J. Fahrenkopf, Jr., Chairman of the

Republican National Committee, after consultation

with the officers of the Committee, be and he hereby

is authorized to appoint officers, members, and

staff of the Temporary Committee on Resolutions

(Platform Committee) for the Convention at such time

after the date hereof as he considers advisable.

Adopted at a Meeting of the
Couirtee on Arrangements
Held in Dallas, TX
June 9, 1983
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Sele:tio: ~~:~~h of

Paces

I VOTKD: That the Chairman or the Vice Chairman of theg Committee or the Manager be,

them hereby is, authorized to appoint,

3 recommendation of the member or members

Republican National Committee serving on the CommitteeI from each State, pages on the basis of one for each 12

delegates or one-half or greater fraction thereof from

each State; provided, however, that each State and the£ District of Columbia shall have a minimum of two pages

each and Puerto Rico, the Virgin Islands, and GuamI I shall have one page each.S NVOTED: That the Chairman and the Vice Chairman of the
0 Committee and the Convention Manager be, and each of

them hereby is, authorized to appoint such additional

pages as may be necessary for the orderly conduct of

icr the Convention; provided, however, that the total

number of pages allocated to the States and so

appointed shall not exceed 250.3 V0TED~: That all pages shall be between the ages of 16 and 22.

at the time of the Convention, and shall report to the3 Chief Page for instructions and assignment, and that

no compensation or allowance for expenses shall be

paid to pages by the Committee.

Adopted at a Meeting of the

Co~ittee on Arrangements
Held in Dallas, TXm ~.....
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Arizona
Arkams
~a1ifornia
CoIUr~o
C~cut

D.C.
Florida
Geo'~gia

Hii
Idaho
Illinois
Iz~iana

Kantucky
Louisiana
t~ine
Marylard
Massachosetts
Michigan
Marmesota
Mississj~j
Missouri

38
18
32
29
176
35
35
19
14
82
37
4
14
21
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52
37
32
37
41
20
31
52
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32
30
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3
2
15
3
3
2
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7
3
0 (1)'
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2
8
4
3
3
3
3
2
3
4
6
3
3
4

~ntam
U~mka
~Y~a
k~e N~uhir
~v J~uy
~ I~ico
~v York
3O~th Cazol±u
North ~kota
Ohio
Oc1akEm~

P.msylv.nia
Puerto Rico
N~ode Island
South Carolina
South ~kota
Tu~nasse
Texas
Utah
Veni~ont
Virginia
Virgin Islands
~hshii~ton
Ibst Virginia
Wisconsin
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187 (192)'

20
24
22
22
64
24
136
53
18
89
35
32
98
14
14
35
19
46
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26
19
50
4
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19
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18
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2
2
2
5
2
11
4
2
7
3
3
8
1
1
3
2
4
9
2
2
4
a
4
2
4
2
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(1.) *

* MinimLu ~AtS: 2,234
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I RESOLUTION OF THE

CO~3(ITTEE ON ARRANGEMENTS£ FOR THE 1984 REPUBLICAN NATIONAL CONVENTION

3 Congressional Media Galleries Authority

I VOTED: That the Standing Committee of Correspondents which

3 administers the Congressional Press Galleries, the

Executive Committee of the Periodical Press

I Galleries, and the Executive Committee of the Radio

and television Correspondents' Galleries be and they

hereby are authorized to assign and regulate seating

3 and space at the Dallas Convention Center which have

been allocated by the Committee for use by

accredited representatives of the various news

Tb media; and that the Standing Committee of the Press

SC~ Photographers' Gallery be and it hereby is

authorized to assign and regulate space at the

Dallas Convention Center which has been allocated by

the Committee for use by accredited representatives

3 of the news photo media.

3
I

Adopted at a ~eting of the
C~mittee on Arrange~nts3 Held in Dallas, Texas
J~r~ 9, 2.983



*,ESOWI!CWOF ThE
~WI??U CM ARRANGDITS

NOR tHE 1984 UII3DLXCRM 1~TZOI6AL ~MVW1!XOtI I
Expenses for Staff of Congressional Media Galleries g

VOTED: That, for the purposes of regulating use of

facilities provided for accredited members of the U
press, periodicals, radio-TV, and press photograpners, a
the Convention Manager be and he hereby is

authorized to appoint: staff for the Standing 5
Couuittee of Correspondents which administers

the Congressional Press Galleries; staff for the - I
Executive Couuuittee of the Periodical Press Galleries; 3
staff for the Executive Conmiittee of the Radio and

cc' Television Correspondents' Galleries; and staff 9
for the Standing Coutnittee of the Press Photographers'

Gallery. I
N
VOTED: That the transportation of the persons referred to 5

in the preceding vote from Washington, D.C., to Dallas,Texas, and return at Y Class fare and hotel accommodations I
(Only room charge to be included) be provided.

VOTED: That per day allowances for superintendents and assistants I
to be determined by the Convention Manager be provided.

I
I

Adc~ted at a Meeting of the I
C~mnittee on ArrangeTents
Held in Dallas, Texas I
JLrne 9, 1983

9. 1
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I RESOLUTION OF THE

COIITTEE ON AUANGDIVITS£ FOR THE 1984 REPUBLICAN NAflOKAL CONVENTION

3 TeleDhones on the Floor of the Convention

IThat each candidate for President shall be permitted

3 to install, at hiS own expense, direct telephone

communications to the floor of the Convention Nail

5 with any delegation that consents in a writing filed

with the Convention Manager to such telephone
I '~ installation, but not to exceed one telephone

'C' installation per delegation for any one candidate.
'U,

VOTED: That each delegation shall be permitted to install,

at its own expense, one telephone in its delegate

seating area and one telephone in its alternate

delegate seating area for general communication

purposes.

I

I
3
I
I

Adopted at a Meeting of the
Committee on ArrangementsI
Held in Dallas, TXJune 9, 1983



RESOLUTION OF TEE

COMMITTEE ON ARRA~4GDEENTS

FOR TEE 1984 REPUBLICAN NAXIONAL CONVENTION

Floor Demonstrations

p

V~: That floor demonstrations for candidates nominated

for President or Vice Pres~dent shall be permitted;

but that the only participants in said

demonstrations shall be delegates and alternates,

members of the Republican National Committee, and

state delegation aides; except as otherwise

'p authorized by the Chairman or the Vice Chairman of

the Committee or the Convention Manager.

That the appropriate officers of the Convention be

instructed to forbid entrance to the Convention Ball
.4

during or prior to these demonstrations to any

person who does not have an authorized Convention

ticket or pass.

V~TED: That no noisemakers (bull horns, other horns,

whistles, clappers, crickets, etc.) or other items

disruptive to the bus:ness of the Convention be

allowed in any part of the Convent~on Hall at any

time.

Adopted at a Meeting of the
Co~ittee on Arrangements
Held in Dallas, TX
.~une 9, 1983
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RESOLUTION OF TUEI CO~1ITTEE ON

FOR TEE 1984 REPUBLICAN NATIONAL CONVENTIONa
3 Seating of Delegates on the Floor of the Convention

U VOTED: That the seating plans for delegalLes from each State

g in the Convention Ball be arranged by political

precedence based on the result determined by

3 averaging the four percentages applicable to each

a State of: (a) the total number of votes cast for
1 0 the Republican candidate for President in the last

election; (b) the total number of votes cast for the
icr

Republican candidate for the United States Senate in

the last Senatorial election; (C) the total number

of votes cast for the Republican candidate for

governor in the last gubernatorial election; and

(d) the total number of votes cast statew~.de for the

Republican candidates for the United States House of

3 Representatives in the 1982 election.

I VOTEI: That Texas be given preferred seating regardless of

rank; that no delegates from any State shall be

3 d~.vided by an aisle; and that every State delegation

shall have access to a microphone.

I
I
I Mopred at a Meeting of the

Committee on Arrangements
held in Dallas, TXI



RUOLI7?ZOK OF TUE
COHKITTEE ON ARUMGEHENTS

FOR TiE 1984 REPU3LICAZ* NAX1(~NAL CONVVITZON U
Distribution of Printed Materials or AdvertisIM

I
V~: That the appropriate officers arid employees of the

Convention be arid they hereby are directed to forbid I
and prevent the distribution upon the seats of

delegates, alternates, officials, and members of the

press of any printed materials, advertising

material, or periodicals riot authorized by the

Chairman or the Vice Chairman of the Committee or 3
the Convention Manager, except the Roll of the a
Convention, the Order of Business of the Convention,

the report of the Committee on Resolutions ft
(Platform), and the Convention Rules.

9
I
I
I

Adopted at a Meeting of the B
Comittee on Arrangements
Held in Dallas, TX I
June 9, 1983

I
I
I
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\~ ~Ii1984 Republican National Convention
JUN

6/5/84
11:10AM

OFFICIAL CONVENTION DESIGNATIONS

The folloving organizations have been designated as official sponsors
of the 1984 Republican National Convention:

American Airlines
Official Carrier

AT&T Zpmmianications
Official Long Distance
Official Message Center

AT&T Information System
Official Telephone System

Blythe-Nelson
Official Information Systems Consultant

C ompuco rp
Official Word/Data Processor

D" Magazine
Official Convention Guide

Executive Presentation Systems/Dallas
Official Graphics

Grovald Architects
Official Architect

Metier Mangement & Systems, Inc.
Official ARTEMIS/Computerized Project
Management System

Purolator Courier Corporation
Official Courier

Rapicom, Inc.
Official Facsimile Vendor.

(CONT.)

Dallas. Texas-August 20-23. 1984
RNC Convention Off ice. 310 First Street. S.L. Washington. D.C. 20003 * (202) 863-6581

Dallas Convention center Ofl'ce 650 Soutr' Griffin. Dallas. TX * (214) 220-1964



1984 Republican National Convention

Savin Corporation
Official Copier

Southwestern Mobile Systems
Official Cellular Telephone

VMI. Inc.
Official Voice Messaging Services

Other requirments for the Convention in vhich an official designation-
would be effective continue to be assessed.

- Official designations are approved by the Chairman, Committee on
Arrangements and the Convention Manager.

Dallas, Texas-August 20-23, 1984
RNC Convention Office. 310 First Street, S.E., Washington. D.C. 20003 * (202) 663.8581

Dallas Convention Center Office. 650 South Griffin. Dallas, TX * (214) 220.1964

I.
I
I
I
I
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January 28, 1983

M. Peggy M. Venable
Director, Meetings and Convention
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

Dear Peggy:

Pursuant to our discussion -

American Airlines acknowledges tbRt it has received
and reviewed a copy of the memorandum dated
January 1, 1983 entitled "Guidelines for Proposed
Business Discounts in Connection With thc 1984
Republican National Convention", and hereby repre-
sents that the circumstances of its undertaking
under this agreement fall within one or more of the
three categories of legally permissible circumstances
set forth in such memorandum.

Very truly yours,

Sales Manager

101 SEVENTEENTH STREET. N W WASHINGTON. D.C. ~03S. TELEPHONE U17-4U0. CABLE ADDRESS AMAIR



0

N

Xe

N

V



I~nericanAirIjn~

March 24, 1983 
(V

1-

Ms. Peggy M. Venable
Director of Convention
Republican National Committee

Washington, D.C. 20003

Dear Peggy:
Mr. Scott D. Gilbert of Covington & Burling asked that I againreview and reaffirm that the program of discounts provided by
American Airlines SPecifically conforms to the "Guidelines for?ernaissible Business Discounts in Connection with the 1984T Republican National Conventionew

N He also asked that my affirmation be reviewed by legal counselin order to preclude any technicality which would make our agree-ment impermissible under the Federal Election Laws.
May I take this OPPortunity to elaborate that our undertakingj qualifje5 under all three (3) provisos listed under the Guidelines.N 1) Standard Corporate Practice 2) Common Industry Practice
American Airlines in the course of marketing its services to

~. capture larger shares in the meetings and conventions market,regularly exercises volume discounting to attract and retainclients (See attached client list)
In a competitive environment, it is a common industry practiceby all carriers with a meetings and convention program toroutinely offer discounted air fares and specialized reser-vations program to attract new customers. These programs aregenerally available to all; Political, non~political anacommercial entities. The basic qualificatj

0~ for most aircarriers is that the meeting/conv~~~j
0~ Site be one that theyserve and that the demographi~

5 of the membership fit theirSchedule pattern.

3) Commercial Benefits
American Airlines fully expects to generate a commercial returnby handling the transportation requireme~~

5 for attendees of

' 01 scvc~crcr%~ S1~EE~ ~' ~. WASMIPVGTON DC ~ ?~LEPMO.~ ~ CABLE ADDq~ss AMAIR
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I American Airlines

Ms. Peggy M. Venable
Republican National Committee

the 1984 Convention. The value of these re""~nues will exceed

the discounts provided to the Arrangements Committee. The

return on this investment c~n be verifier
1 through American's

Meetings and Convention Desk - which will handle the air

transportation requirements for all state delegations.

I am confident that under the Guidelines as 
provided,

American Airlines conforms under all three 
(3) provisos pertain-

ing to permissible business discounts for the Republican National

Convention under the Federal Election Laws.

Yours truly,

N

Attachment

Richar! S. Nakano
Dist/~ct Sales Manager

Reviewed and Approved

Counsel for Ame can Airl

Date: /Yc.~6 Z~ /9~

SHEET NO. 2
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Partial Listing of
Companies OfferedU _____________

Discounted Air FaresI
Mr. Peter McCloskey/ Mr. Mark RosenkerI Electronic Industries Association
2001 Eye Street, N.W.
W2shington, D.C. 20006

Mr. Terry Peters
National Sand and Gravel Association
~0O Spring Street

Silver Spring, MD 20910

N Mr. Kurt Medart
Packaging Machinery Manufacturers InstituteIcc,
2000 K Street, N.W.
Washington, D.C. 20006

I Mr. Howard Brilley
GOMSAT
950 L'enfant Plaza
Washington, D.C. 20024

Mr. Wayne Stetson
National Association of Homebuilders
15th & M Streets, N.W.3 Washington, D.C. 20005
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July 25, 1984

Ms. Sally Gardner
AT&T Communications
Suite 2400
717 North Harwood St.
Dallas, Texas 75201

Dear Ms. Gardner:

We have agreed that your company shall be one of the compa-
nies providing goods and/or services to the 1984 Republican

~ National Convention in exchange for our designating you as the
"official" provider of those goods or services.

We request that you provide to us your form of written
agreement in order to maintain proper official records of the

~p convention.

In the preparation of that agreement please include the
following introductory phrase:

This agreement is between the Republican National Committee,
an unincorporated oolitical committee organizes in the Distri:t

- of Columbia with its principle offices located at 310 First
Street, S.E., Washington, D.C. 2~003 (hereinafter referred to as
the "RNC") , and the Committee on Arrangements for the 1984 Re-
~ublican National Convention, a Committee of the Republican
National Committee (hereinafter referred to as the "Committee")
and AT&T Communications (hereinafter referred to as the "Ven-
~3or")

Please also include the following phrases at a logical place
~n tne contract:

In exchange for the Vendor's goods and/or services
provided for hereunder, the Vendor, the RNC and the Commit-
tee agree that good and valuable consideration passing
hereunder is the authorization to the Vendor to advertise
that it is the "Official Long Distance and the Official
Message Center of the 1994 Republican National Convention".
No other Vendor will be advertised as the "Official Long
Distance and the Official Message Center of the 1984 Re-
publican National Convention" without the Vendor's written
consent.
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-~ ~um
-~ Communications5 8aU~ Gauwr Suite 2400National CoordInator 717 North Harwood StreetRepublican National Convention OslIas, Texas 75201

Phone (21 4) 761-8309

August 17, 1984

I
Mr. R. Carter Sanders. Jr.
Anderson, Hibey, Nauheim & Blair1708 New Hampshire Avenue, N. W.Washington, D. C. 20009

Dear Mr. Sanders:

As requested in your letter of July 25, 1984 attached are twoa original copies of the Agreement between AT&T Couuunications, Inc. and* ,~ the Republican National Conmittee to be executed by both parties.

a If you are in agreement with the provisions contained therein,3 ~, please execute both copies of the Agreement and return one fully -

executed original to me.I 4 If you have any questions regarding the content of this
Agreement, please contact me at 220-4636.3 Vety Truly Yours,

*
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B
Committee, an unincorporated political committee organized~* *This a SERVICE :: Republican Nationalin District of Columbia vith its principal officesat 310 First Street, S.E., Washington, D.C. 20003(hereinafter referred to as the RNC) and the Committee

Arrangements for the 1984 Republican NationalI Convention, a Committee of the Republican NationalCommittee (hereinafter referred to as the Coaumittee"),
AT&T Communications, Inc. (hereinafter referred to asVendor), Delaware Corporation, having offices atNorth Maple Avenue, Basking Ridge, New Jersey 07921.

WITNESSETH:

That in consideration of the mutual covenants* herein, RNC, the Committee and Vendor do hereby agree as30 follows:

Article 1 - Scope of AgreementI The services to be rendered by Vendor under the
- terms of this Agreement are as follows:3 ' 1. Vendor will provide a Message Center at the

1984 Republican National Convention from August 12, 1984 to
August 23, 1984.I 2. The staff provided by Vendor at the Message
Center Booth will answer incoming calls, generate messagesU in printed form, and provide information to and for State* ~ delegates on the Convention floor. Actual delivery of themessage will be performed by Compucorp, Inc. under separate
contract between Vendor and Compucorp.

3. Adjacent to the Message Center, 20 CardCaller coinless public telephones will be installed forI attendees to make outgoing calls and return messages.
Article 2 - Term of Agreement

U This Agreement shall commence on August 12, 1984,and shall continue in effect through August 23, 1984.

Article 3 - Contract Representatives

Vendor's representative is Sally Gardner, District

Sales Manager, or other persons designated in writing by
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I ____________________

Article 4 - Charges and Payments
In exchange for the Vendor's goods and/orservices provided for hereunder, the Vendor, the RNC andthe Committee agree that good and valuable consideration

passing hereunder is the authorization to the Vendor toI advertise that it is the 'Official L.ong Distance and theOfficial Message Center of the 1984 Republican NationalConvention.' No other Vendor will be advertised as the3 'Official Long Distance and the Off ical Message Center ofthe 1984 Republican National Convention" vithout the
Vendor's vritten consent.3 The Services enumerated under Article 1 are
provided in exchange for the commercial benefit of the- official designation, which is of equal or greater value3 than the discount, i.e. at no charge to RNC or theCommittee, such thaETIie Vendor would be willing to offersuch discounts to non-political, commercial entities under5 similar circumstances.

Article 5 - WarrantyS ~ Vendor warrants that the Services rendered under
this Agreement will be performed in a careful andworkmanlike manner. THE FOREGOING WARRANTY IS EXCLUSIVE1 ~ OF ALL OTHER WARRANTIES, WHETHER EXPRESS OR IMPLIED,W INCLUDING BUT NOT LIMITED TO THOSE OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE.a Article6-Assignment

- Vendor reserves the right to assign this5 Agreement or to assign or delegate any rights or duties
under this Agreement to the American Telephone andTelegraph Company or any associated company. However,* neither this Agreement nor any rights or duties hereunder* C.- may be assigned or delegated by Vendor, exclusive of the
preceding sentence, except as provided in Article 1,
paragraph 2, or by RNC or the Committee without the priorI written consent of the other party to the terms of theassignment or delegation, such permission not to beunreasonably withheld.

I Article 7-Notice

Any notice required or permitted to be given byRNC or the Committee to the Vendor shall be by certifiedor registered mail at the address stated below (or such

a other address as may from time to time be designated in
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writing) and shall be deemed to have been given when
deposited in the United States mail with postage prepaid
as follova:

AT&T COIU4UNICATXONS, INC.
717 North Harwood
Suite 2400
Dallas, Texas 75201
Attention: Sally Gardner

Article 8 - £ffect of Cancellation or Termination

The obligations of the parties under thisAgreement which by their nature would continue beyond thetermination or cancellation of this Agreement shall
survive such termination or cancellation.

Article 9 - Severability

In the event that any of the provisions of thisAgreement shall for any reason be held to be invalid orunenforceable in any respect under the law of this Stateor of the United States of America, such invalidity orunenforceability shall not invalidate or render unenforce-able the entire Agreement, but rather the entire Agreementshall be construed as if not containing the particularinvalid or unenforceable provision or provisions, and therights and obligations of the parties shall be construed
and enforced accordingly.

Article 10 - Exiusive Remedies, Limitation of Liability,
Indemni f icat ion

A. The RNC's and the Committee's sole remedies
against Vendor for loss or damage caused by any productdefect or failure, or arising from the performance ornonperformance of any work under this Agreement regardless
of the form of action, whether in contract or tort,
including negligence, strict liability or otherwise, shall
be (i) the right to terminate and, (ii) the lesser of the
amount of actual direct damages which are proven or
$50,000. These remedies shall be exclusive of all otherremedies against Vendor or its affiliated companies except
for RNC's or the Committee's right to pursue a claim for
bodily injury to any person.

B. Notwithstanding any other provisions of thisAgreement, neither Vendor nor its affiliated companies
shall be liable for any indirect, incidental, special orconsequential damages (including lost profits) sustained
or incurred in connection with the performance or
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U nonperformance of york under this Agreement or the use oroperation of the products and services provided hereunder,or for damages due to causes beyond the reasonable controlof Vendor or attributable to any service, products oractions of any person other than Vendor, or attributable3 to any service, products or actions of any person other
than Vendor, its employees, subcontractors and agents.

C. In connection vith this Contract, the Vendorshall indemnify, hold harmless and defend the ConventionManager, the Comittee and the RMC, their officers, agents
and employees from any loss, damage, liability or expenseon account of damage to property and injuries, includingdeath, to all persons, which may arise from any allegednegligent act, omission or error on the part of the Vendor* or any breach of any obligation under this Contract.

D. The RNC is an unincorporated association
created by the Rules adopted by the 1980 Republican£ National Convention. The members, officers, employees,U and agents of the RNC, the Committee and the Executive
Committee of the RNC, shall not be personally liable forany debt, liability or obligation of the RNC or of theI Committee.

E. None of the parties to this Agreement shall3 ~ be liable in any way for delays, failure in performance,* loss or damage due to any force majeure conditions,
including: fire, strike, embargo, explosion, powerm blackout, earthquake, volcanic action, flood, war, water,3 the elements, labor disputes, civil disturbances, govern-
ment requirement, civil or military authority, acts of- God, public enemy, inability to secure raw material3 inability to secure fuel, inability to secure products,
transportation facilities, acts or omissions of carriers,or other causes beyond its reasonable control, whether or3 not similar to the foregoing.

F. Any legal action arising from or inconnection with this Agreement must be brought within twoI (2) years after the cause of action arises.
Article 12-Publicity

The Vendor understands that this Agreement doesnot authorize it to advertise any endorsement by the RNC,
the Committee, the White House, the Reagan-Bush "84I Campaign Committee" or any other group or individual,except as provided herein. The advertising shall berestricted to the statement "Official Long Distance andU the Official Message Center of the 1984 RepublicanNational Convention.
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Article 13 Waiver

The failure of Vendor to insist upon strict
performance of any covenants, terms, conditions or
obligations of this Agreement shall not be construed as a
waiver or relinquishment for the future of any such
covenants, terms, conditions, or obligations, but the same
shall be and remain in full force and effect.

Article 20 - Choice of Law

The construction, interpretation and performance
of this Contract shall be governed by the domestic laws of
the State of New Jersey.

Article 21 - CaDtions

The captions in this Agreement are for
convenience only and shall not be construed to define or
limit any of the terms herein.

Article 22 - Entire Agreement

This Agreement constitutes the entire Agreement
between the parties and may not be modified or amended
other than by a written agreement executed by both
parties. This Agreement supersedes all prior oral or
written agreements, representations, negotiations and
understandings.

APPROVED AS TO FORM:

1984 REPUBLICAN
NATIONAL CONVENTION

/ -

By: / l( L.(V

I,
R. CARTER SANDERS, JR. -'

Counsel

ATTEST:

/7
/

/ ~

L.~eA~AJ Mm~I
COMMISSION EXPIRES 1-30-88

1984 REPUBLICAN
NATIONAL CO#'Q4ITTEE

ERNEST
Chairman
Committee on Arrangements

AT&T COtO4UNICATIONS, INC.

By: t~.

SALIJW GARDNER
District Sales Manager

7
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.1984 Republican National Convention

3 prank J. Paluetimpi. V.
(:lwmrn'aut
n.~uiMim' NlsIslal CammkW'

July 25, 1984(OMhflTTW'~ ON
.~R9tAN(;BMt~NT5

Ernest Aflm*. Jr.
c:ha~rn~an

Trudy tecfloneld
ViceElUtrnliWt

OcorKe dark. NV
Tre'a~.ure'r

nary stisefa. GA

Rogef Allan Moore
GeierNl C1,UL'4'i

CH.~lW'1t~
Don Adams. IL

~ NSACY Apgar. OK
Fran ChiDes. TX CA
Jack cowiemanche.
J~nnifCi Dunn. WA

'~ ~o~i Gross. NJ
Ginhly Martinez. LA

N Dennis Olson. ID
Sheila Roberge. Nil
Peter Secchla. Mt

T Frank Spooflet. LA

Ken Stout. AL

STAFF

Ronald H. Walker
COIflPflttOIl %laslageV

DouglasS Biaser
Dr put' (otlSPtltl4Ml bianaget

Daniel Denfliflif
D~put' (onventinfi Manager

Peggy ~'enable
Excutt'P DarcdIof

Mr. Alan G. Saffron
president, American Netvork Services
1875 ?rousdal@ Drive
Surlingame, CA 94816

Dear Mr. Saffron:

On behalf of the Committee on Arranqinents

f or the 1984 Republican National CoOv@UtiOfle

I am pleased to advise you that American
Network Services has been selected tO be
the official provider of Delegate InformAtion

Services for the 3984 Republican National
Convention.

This designation is contingent upon a letter
of agreement between the committee 0th

~rrangements and American Network Services.
This letter of agreement will be forwarded to

you shortly for your appropriate review and
signature.

Let me take this opportunity to thank you and

your company for extending this valuable service

for this historic occasion. I know it will

help serve to make the 1984 RepubliCan National

Convention a memorable, exciting and inspirational
succesS.

sincerely,

Ernest A
hairmafl

Dallas. TexasmAUgUSt 20-23. 1984

Dallas Convnttofl center Office. 650 South Griffin, DallaS, TX 75202 * (214) ~0tM4
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July 25, 1984

Mr. Alan G. Saffron
President, American ~ietvork Services
1375 Trousdale Drive
Burlingame, CA 94616

Dear Mr. Saffron:

We have agreed that your company shall be one of the compa-

nies providing goods and/or services to the 1984 Republican
National Convention in exchange for our designating you as the
"official" provider of those goods or services.

We request that you provide to us your form of written
j agreement in order to maintain proper official records of the

convention.

In the preparation of that agreement please include theF following introductory phrase:

* This agreement is between the Republican National Coittee,
an unincorporated political comnittee organized in the District

of olumbia with its principle offices located at 319 First

Street, S.L., Washington, D.C. 20093 (hereinafter referred to as

the "RNC"), and the Committee on Arrangements for the 1984 Re-
publican National onvention, a Co~nmittee of the Republican
National Committee (hereinafter referred to as the "Committee"),
and ~nerican Network Services (hereinafter referred to as the

"Vendor").

Please also include the following phrases at a logical place

in the.contract

En exchange for the Vendor's goods and/or services

provided for hereunder, the Vendor, the RNC and the Com'nit-
tee agree that good and valuable consideration passingI
hereunder is the authorization tO the Vendor to advertise
that it is the "Official Delegate Information Services of
the 1.994 Republican National Convention". tJo other VendorI will be advertised as the "Official Delegate Information
Services of the 1984 Republican National Convention" with-
out the Vendor's written consent.
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me following signature style shall be

APPRoVED AS ?O ?03K:

1984 RIPUSLICAN NATIONAL CONVENTION

R. CARTER SANDERS, JR.
Counsel

ATTEST:

used:

1984 REPUBLICAN NATIONAL COMMIT

By:
ERNEST ANGELO, JR.
Chairman
Committee on Arraflginents

AMERICAN NETWORK SERVICES

By: _________________________

If you have questions regarding the details discuSSed herein, PleaSe

_ contact R. Carter Sanders, Jr.9 Apderson, I4ibey, Nauneim & Blair, 1718

New Haupshire Avenue, N.W., Washington, D.C. 26999 (292) 483-1969.

"I
Upon completiOn, please forward the written agreement to R. Carter

r Sanders, Jr. at the above address.

Very truly yourS,

Ernest Ange~LO, ~r.Chairnafl
Committee on ArrangementS

By:
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~GREEMEN'T

THIS AGREEMENT ("AgrCefl~eTt") entered into th~.S ___

day of August. 1984, by and between the COMMITTEE 
ON

ARRANGEMEITS FOR THE 1984 REPUBLICAN 
NATY~X *NTION. a

CouwaittOC of EE ~ubliCafl National ~~I~te@ 
(hereinafter

referred to as the 'Comluittee"), and AMERICAN NETWORK

SERVICES, INC. (hereinafter referred

W I T N E S S E T H:

Whereas Committee desires tO establish 
an

information booth at the Convention 
Center in order to

facilitate communication from 
and to the Convention Center

and the various hotel locations 
where the convention dele~

gates are scheduled to stay 
during the 1984 Republican

National Convention commencing 
on August 19, 1984 and ending

on AuguSt 25, 1984 (the ConventiOTlL

WhereaS ANS has developed an information 
booth

for purposes of collecting and 
~ransmittiflg data tO and from

a personal computer communications 
network; and

Whereas ANS desires to be designated as the

"Official provider of Delegate 
Information ServiCeS for the

1984 Republican National Convention":

N o w, T h e r e f o r e, in consideration of

the promises and of the mutual 
agreements. proviSiOflS and

covenants herein contained, 
the parties hereto agree as

follows:

1. QbliqatiOn of ANS. ANS hereby agrees to the

following:

a. ANS will provide an information booth ("Booth")

in the Republican National Convention 
Center at such location

and according tO such specifications as Committee shall deem

appropriate. along with the computers. printerS. 
data

communication equipment and 
software necessary to provide

instantaneous data transfer 
and electronic mail to and from

the Convention Center and the 
hotel locations where the

delegates to the Convention are scheduled 
tO stay.

b. ANS will provide such personnel 
to operate

Booth, at such times, in such numbers and in such manner as

ANS shall deem appropriate.

------ ~.. * 4

cENT ~l- ~.

COST ____________

* ~7NTIt~~~



C. ANS will not advertise, or otherwise ~nd~.cate,

that it has received any endorsement 
from the Republican

National Committee, an unincorporated political committee

organized in the District of Columbia 
with its principle

offices located at 310 First Street, S.E., WashingtOn, D.C.

20003 (hereinafter referred tO as 'RNC'). 
Committee, the

White House, the Reagan.'BU5h 
'84 Campaign Committee. or any

other group or individUal4 provided, however, that ANS may

include statementS in its advertisDeflt5, announcements 
and

public relations notices, that it was the Official provider

of Delegate Infor1I~ation Services 
for the 1984 Republican

National Conventiofl.

2. O!~iOfl5 of Committee. Committee hereby

agrees to the f~II~iiii9:

a. Prior tO the commencement of the 
Convention,

Committee will pay $10,000 tO 
ANS.

b. Committee will designate AI4S as the inOfficial

provider of Delegate Information 
ServiceS for the 1984

Republican National Convention.' 
Committee will not desig

- nate any other vendor as the official 
provider of 'Delegate

Information ServiceS' for the 1984 Republican National

Convention without the written 
consent of ANS.

C. Committee shall ensure that neither it, its

employees nor its agents. will directly or indirectly, 
use

or disclose to any person1 firm or corporatiOfle any trade

secrets, confidential information or confidential 
technical

data or know-how relating tO 
the Booth without the prior

written consent of ANS.

3. DiscoufitS. The $10,000 payment provided 
for

~n paragraph Za above includes a 50% discount from 
the usual

and customarY amount ANS would charge 
for Booth. ANS hereby

warrants that the 50% discount is equal to the discounts

that are of common practice in 
the industry in which ANS is

involved, and ANS would be willing in the future to offer

such reductions or discounts to non-politicali commercial

entities under similar circumstances, even though ANS in the

past has not routinely made such discounts or reductions

available tO nonmpolitiCal, commercial entities.

4. ~ Provisions.

a. ANS shall indemnify, hold harmless and defend

the Convention Manager, the Committee and the RNC, their

officers, agents and employees 
from any loss, damage,

liability or expenSe on account of damage tO property and

injuries, including death, to all persOfl5~ which may arise

from any alleged negligent act, 
omission or error on the

part of ANS.

-2-
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~. The RNC is an ur..ncOrpOratec as~sOCiat~.On

created by the Rules adopted by the 198C Republican National3
Convention. The members, officer', er~ployee5 and agents of
the RNC, the Committee and the Executive Com.~ittee of the

* RNC, shall not be personally liable for any debt, liability

* or obliaatiofl of the RZ4C or of the Committee.

c. This Agreement and the rights and obligations

I of the parties hereunder shall be construed under and are

subject to the laws of the State of California.

U d. This Agreement contains the sole and 
entire

Agreement between ANS and Committee with respect 
to Informa-

tion Booth. This Agreement sets forth all rights, duties

and obligations of each of ANS and Committee 
to the other

I parties hereto in connection with such donation. 
Any prior

agreements, promises, negotiations or representations with

respect to the donation not expresSlY set forth in this3 -~, Agreement are of no force or effect.

* IN WITNESS WHEREOF, the parties hereto have

* ~ executed tErm Agreement as of the date first 
written above.

APPROVED AS TO FORM:

1984 REPUBLICAN NATIONAL 1984 REPUBLICAN NATIONAL

CONVENTION COMIITTEE

I.. )~s' i ~< BY:______________________

BY: R. CARTER SANDERS, JR~ ERNEST ANGELO, J~

Counsel Y Chairman
Committee zr. Arrangements

I AMERICAN NE~W~RY SERVICES, INC.

* 
I

BY:______________________
ALAN SAFFRQK~
President

-3-



1~

1.*



0
* ~,i.t. t.vwut-' it ~ I~

51:
L?~Cad lOt. NIiWOf

I
.. - - -. 

the
-- 

-

--

5W 4W 45 * -- V 4 
4

.
6

WWWW~I~WU

-

* Comm1~tCe Arrangements for ~vOO2183 ~
193~ ReDublican National Convention

~ ~otneas: WasflflgOt~. D.C.

~ SANE OP VGWMA
MdIAN VIESSNSA 12'O:

SIOTEN ThOUSAND DOLLARS AND OI1O@~ 3/2O~S4 21131175 
TROIJSDALE DRIVE 

I I ~ O . )
ANERICAN NETWOR~ sERvICES, IN
IURLIWGANE, CA ~~oio 

-
~t.

I; NON.NEGOTIABI.I
(iii 2' a.uTWOS~ZUO UG#'4AVUEE ?1'

- -
- - --

* - ____-

- - - ------- - - -

S 4.-*I7 -~ ~;
~ '~,

- p -

S ~

35b~. ~': glC..(,OU. (



9



- ~---5--.--- --- -.-. - -

To G.O.P. Q~jstioned
Up Mauve main
ha. ma mu. ha

DALLAS. Aup. 3-Sin ha Cli, 31 hEha. ha i
my m~ haa had ha haha .~ ha. ha
inha3hah~ha am ~ha bahahal ha
km a ha mupham km~m ha. km
Ckm. h ~ ha ~. .ha haU~
4~ ha "ha pha" a pup m ha kmmi
- ~s. U~ ha hamy -

ha inm ha ha ~ ~, S '~ bi
ha vinin. has PhasE ~

MUm Cakmm ha ha hay ~Uha
ha ha PhasE ~ my km shad ha N ha.

haha~mha~ km ha km myam NB ha ~ inwkm s mm,
ha ha ha km hakm ha ~m.

ha ha pi md ~'mukm haha U ha.
mkm. lb hay ~d. Wi, ~mPM S my." ha
ha ha isP ha m~ I km.ShEUW

a ha ha ha. pm. ha ha ha ha Urn
ha ha ha umkm ha km ha d ha ~
hab~ hauphaaina aIm. upaha 31~ ~
ham haphaUhas~ ha - ha. km ha ha ha
- ha ha s ~ ~. ha ~bmthakm

isham. EM ~m. is ha~ha.ha U - mm
ha~ ha my Eha lb
~amia~~~ km s ha ha ha ha.

akm~haha.ha
ha ~m mum U ha 5 km

ha hay km ha ha ha - km
ha m. . km km ha ha 31

ha - ~ha km km ha ~s hakm
ha ~ ha ha ha ha 5 ha a
~y ha hay uhahabyha ftJhaMhayhaaha

a ha mha U" thE mm ha . ha ha.
~ mwm ham mU. - ~ 31 ha ha in..
mu ~i ha EM - inpmm

- Am a ha ha ha kmha
~ ha ~ ma. ha - s u. ha ha

ha km m ha ha ha-Gsry km. ha ms. ha Saha. V~ ha m.
iha 31 . ha. ~ ha. s ~ a
Whas ~mham -

5 ~.. "ha
~P~S ha

a in. km ha ha inha. ha ha ha
U hui haahain

hay - uha~ ~ 31 ha. "mmha~.amha S
Thy Amhaha ~mm wu ha
ha ha pmha a hahaha Wha sum"
p,. ha ~ - is ha ~51:::w-..15m: ~ haS aI~m~hha
am ha ha km km ~ ~ ha ha haha ~ ha km ha ~m31ha ~ ha -~ ha ~ ha
m ha ~m~m ha ha 31 haUup U
ha 3~m Pin ~mm. ~
ha ha 'It has. haha. ha ha
ma m ha is had km ha ha ha byhakmhaha
yam a ha ha. ha piham ha ha a a. ha
EM ha ha ~ a -. ha ha a ha

km ha ha ha ~ ha us-Mi Eha ha km haihis I 5
aUwyu~haS

USE kmin
ha a ~ ha SW'.
mu ha amys. amym

km ha - ha phabia
ihay ha ~31 m 3M.
ha3halhaumpwha
p.ny 'ha ha win

ha thE ha ~ haN has
mumyam a hay Umkm is
kmp~. ha ha ha
ha km. 31
inwsW m'Uin a ftha
ha. Pt

Is mu ha ~ PhasE
ha. ha km sum

puha has ha ha
as ~ pn~ my ha~.
ma wUU m~ a s -*

km ha. a ha
~. ha ha 31 ~
~hahakm~

Phap ha km
Tb haM, ha W up S

515Am a ~ a ha
ha. km

rusi a Cm.
Cm. 5 Mum

haS~Uha ~m.
- mvWM~ha
,map.ussimshasphaghaCn
ha ha amy pwm amy.

ha~ habup~

km
ha ha haha ha ~

ha, ha km S km
ha31 ~ ha uaWm Us

up byha~yaha
ham by U m

ha hay lb ha ha ~ ham
~Eishakm, S

aha m31
haU."ha micurninc CMLa

Cyim G. a km ehal
ha ~ a ha km. ~* Li ~, ha
ha. *pum MU ha in~ a ha P.m. C~. a ind ha am-
a W~ ha ~y

A ~ haha~ by hams ~ in

i
i~b

t.J

infl~5TAEI~oee3up*hmm ~ wha ?vumkJ. Pmbu.hapC~

Introducing Reagan: Images at
~ ~1K3 3. £AP5A~ ~
ham b ~ - ~ . ~ - ~ - ~ ~

DALLAS. ~ - ~ - U ha - ha ha -~ ha - hahaha. Sb- sub - ha. h ~. M ha Uham? 1~mm
~ ha my~ d~? ha. WsmO

ha ha ___ ~Uhay ham upmy ha ahahama
__ - d main AU U UWhaIf~~m
ham~ugas ha ~ ~ hai

~ S . A ha.r ~' ~CPvUiiE ha
ham ~ - - a m. a ~ ham. g dobly ha

a mym - --

ha mu uby - SEMI haty." Pu- -
- is ha ha. ha h

ha ha bS ~haa my. ~ ha haha ~ p~ U ~ ha ha USA-lb am ~ -i~ - - ~ ha17 ~ I m~lm - ha Sb
- ham ~ ~. b ha km ~I ha. IsCinEMa, ha's ~ - ~,, ha tub. st

ha has km - a. w~ - ~ ~
~hakmm - mm ha mum _____

ha l's km ~r U **~

m~ ~ - -~ Idhami' hay sbbS bvup
ha If' ~'s Phahal u~

~ b - ~ ~b ~ ha ~ 31W asha fD' ~PW ~ - .

- had -~ s~y ha ha ~* __ mum. - is1 1 sI~ .~ wiha m
Ar~ I"i pv~ W ha P9 A~f~ _______

km ha ha hay, ha - ~ inhawi. ~ P
ha is is Winy ha wiji pha Is ~hamc. haflWa~- ~ ha g
wish ~U in ha piniua ha s 31 I~ - a Why wish ha flat a ha. p
inha~ ~ ~ A haup 31 K

5. ad I ,amar~.my
in ____ mybin - umb.mL~ 1b~h 31 ha Wa

a - ~3I31 Lt, u~ a P4
NK CM ha ~ km has lb - - hamyha ha D~

myhahahashadhas ~- '~ "~ It
~IY'- W" -- ~ ha I I~. A, ~SSt ha Piha.hahausha b.* ha J~ ~ AUI7SEU3 ~ Epmmm

-. ha piha ha Pb inyha ha ~m
AUC ~ ________ "~ha~ 5

lb ha. ha ha Maa* bib A pahaw hahasE Piajjm ~ ham 3mW Vs.
- ham 31- ha ha ha gum a ha d - a

Am ~ ha m 1. lb b hiassi ha. hauss~
in U has. m ha by lb by ha -

T einad a~ _- ~ - ~ I ha~
- ha ha Is. Piham km by ~

am ~. AU ha hat - ha I is's ~i UmuIS~UluImI

~ 0sJ~~m ha USA ha,~km

thE Mim m a Ga
mm m
ha inha, a ~ 31 myha

a ham. - -' ha m - a Ak * ha w
ha a my.a . am _____ ~ ~. ha ha ha mm my Wha Mi

~ a pm mut - inha. PM Mi hamy a ha 1* ~ a a ha
lb ~& ~d m ham a ha ~' ha up~m is morn , ha ha. Rugs
had ha ha ha u~ mm ~ b ha ha ~ a ~

~ Sm ha m PM ha in
3~~Umhaha my ha ha ~ ahaas. ha km had

Mi ~U haha is hainmy 'ha km Umr
- ham ham ha ~ ha um ha lb ham has has ~ in U
rb ha ha ha m ha ~ m - by ShaY7a - ~ ha is
ha - Mi u ha ha km. ha~ ha hid ha ha. ~- ha ha
___ "Ia. U ha a ~." ha . hainmhaa b d
a".. -s - ~** S haha. S hEw. - km' ~



4

N

r 14



vI~ 9
I

Saldwrn Piano & Oin Compaw~ 922 Iwseh Avqeue e9 Sh Igfft, ~e, ~wb. NY 1U19 Ie6~hsm E3t2~ NM~

pI
15 Febr~a.ry 1984

- Mr. ~an Denning
Deputy Convention Manager
Repub.iCar. National Conv@fltiOn
3.C - .s: Street SE
Wash~r~~'tor., .C. 20003I
Dear Mr. Donning:

1 > I ameaper to discuss with you the po~~~bi1itY o f ~

~onver~t~ofl ~n~~has. of the Hejiublicata

U :t occurs to me that you will have some instrument re-

- quirements during the course of the convention and we

* would be interested in making our instrumentS available

* 4 ±or the5~e events at no expense to the Cor.ventiOri Committee.

wou2.~ appreciate hearing from you on :~.iz matter. In

t~e r~eanwr~Ue, best wishes in your efforts tc achieve ~u~-

I ce~z ~s

Jack Romanr~, Manager 
gowu44'~

I Concert & Artist Department

J~:ea

* gliAt4
* (~q~q~>

£2a~11't47V ,>~o9 W~e-L~ ~

I j~S~ &4A4*~ ~ '~ Ba1d~~in

I
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* ~L 1984 RepubliCan National Convention

Frank J. PahWflkOPI. **

cha.rman
RepublkSfl NIOflSI COIYUIIIWIff

COhUWITTEE ON

Emew ARCW. Jr.
Ctiaarm~

Trudy MCSSId
~iq-e-Chairrnan

George Clark. NV
TreaSurer

Mar~ stvers. GA
Set reiar~

Roger Allan Moore
General Counsel

SL:BCOtMITTEE
CH 4SRIE~.
Don Adams. IL

<~ ~anC' Apsar. OK
Fran Chiles. TX
Jack Couuiemaflctw. CA
jennifer Dunn. WA
N6~I Gross. NJ
Bill HariBS. AL
Ginny MafllflCZ. LA

(~ Dennis Olson. ID
Sheila RoberiC. NH

~ hen Slow. AL
Pete? SeCChia. Ml

'~T 4FF

Ronald H. Walker
C OiThpfltIOfl ~tanageT

Douglass Blase?
Deput~ Con'~.e!1tIOfl %lanagei

Daniel Dennang
I)epu1~ ( fl~ efUI(3fl M8fl8~Ct

Pegg' ~enablC
E~eCuhi' e Drettor

June 25, 1984

Mr. Dick Harr~5Ofl
Chairman of the Board
Baldwin Piano and
Organ company

1861 Gilbert Avenue

:incinnati, Ohio 45262

Dear Mr. HarriSOn:

On behalf of the CommitteC on Arrangements

for the 1984 Republican National. Convention,

I am pleased to advise you that Baldwin

Piano and Organ Company has been selected to

be the "Official Piano for the 1984

Republican National Convention.

This designation is contingent upon a 
letter

of agreement between the Committee on

Arrangements and Baldwin Piano and Organ

Company. This letter of agreement will be

forwarded tO you shortly for your

appropriate review and signature.

Let me take this opportunity to thank you

and your company for extending this valuable

service for this historic occasion. I know

it will help serve to make the 1984

Republican National Convention a memorable.

exciting and inspirational success.

S incerely,

ernest Angelo, Jr.
Cha i rman

Dallas. Tc~aS- August 2O-23~ 1984

Dallas Con'entO1 Cent.' C* e 65i Sout?' G'~in, Os as TX 2C2 * 4214) 22G.?~4

p-.
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July 25, 1984.

Mr. Dick Harrison
Baldwin Piano and Organ Company
ISOL GiLbert Avenue
incinflati, OH 45202

Dear ~1r. Harrison:

We have agreed that your company shall be one of the compa-

nies providing goods and/or services to the 1984 ~epubliCan

National Convention in exchange for our designating ~OU as the

"official" provider of those goods or services.

we request that you orovide to us your form of *dritten

agree'uent in order to aintaifl proper official records of the

convention.

tn tne preparation of that agreement please include the

following introductory phrase:

This agreement is between the ~epublic3n ~4ational Committee,

an unincorporated politic3l com ittee organized in the DistrLct

of Zolumoia with its principle offices located at 31~ First

Street, S.E., WashingtOn, ~.C. 2~~3 (here~.nafter referred to 3S

the "?~C") , and the Committee on Arrangements for the 1994 ~e-

ouol~can National Convention, a Committee of the peoublican

~ar~onal Committee (hereinafter referred to as the "Committee")

and 3aldwin Piano and Zrgan Company (herein5ft~r referred to as

the "Vendor")

Please &so include the following ~hraseS 3: a Logical olace

n :ne contrac: I

In exchange for the Vendor's goods and/or services

orovided for hereunder, :ne Vendor, the ~NC and the Com~t-

tee agree that good and ':aluabe consideration passing

nereunder is the autnOriZ3~On to :.~e ~?endOr to advertise

that it is the "Qfficia~ Piano Company of the 1984 Reoudli-

an National Convention". ~4o other Vendor will be adver-

tised as the "Cfficial P~ano Company of the 1984

Reou~LiO3fl Nat~ofla'- Con n:~on" without tne Vendor's writ-

ten consent.



U

The toll@vIflg signature style shall be used:

APPIOVID AS TO VOU~:

1984 REPUBLICAN NATIONAL CONVENTION 1984 REPUBLICAN NATIONAL COM.~I~~

R. CARTER SANDERS. JR.
Counsel

AT'IEST:

By:
£RNEST ANGELO, JR.
Chairman
Committee on Arrangements

BALDWIN PIANO & ORGAN COMP~4Y

_________________________________ By: ____________________________

If you have questions regarding the details discussed herein, ~Iease

contact R. Carter Sanders, Jr., Anderson, Kibey, Nauheim & Blair, 1708

#Jew Hampshire Xvenue, N.W., ~4ashington, D.C. 23909 (202) 433-1903.

Zboon completion, please forward the written agreement to R. Carter

anders, Jr. at the above address.

Very truly yours,

£rnest Angelo, Jr'(
hair:nan
Committee on ArrangementS

By.
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This agreement is between the Republican National Committee, an unincorp-

orated political committee organized in the District of Columbia with its

principle offices located at 310 First Street, S.E., Washington, 0. C. 20003

(hereinafter referred to as the "RNC"), and the Committee on Arrangements for

the 193L1 Republican National Convention, a Committee of the Republican National

Committee (hereinafter referred to as the "Committee"), and Baldwin Piano & Organ

Company (hereinafter referred to as the "Vendor").

The Vendor agrees to provide the following products for use during the

Convention and the listed services associated with the said products:

A. One (1) Baldwin 5 foot 8 inch grand piano, Model "R" in

ebony finish, delivered to the "Bandstand" area on

August 16, 1984, between 8:00 and 9:00a.m. Said product

will be delivered, set up, tunedand picked up after the

"Conu~iittee'5" use "free of charge."

B. One (I) Baldwin 5 foot 2 inch grand piano, Model "M", in

ebony finish delivered tO the "Podium" area on August 23,

1984. Said product will be delivered, set up, tuned, and

picked up after the "Coirunittee's" use "free of charge.'

C. One (1) Baldwin 5 foot 8 inch grand piano, 
Model "R", in

walnut finish, delivered tO The First Ladies' Reception,

East Ballroom, on August 23, 1984. Said product will be

delivered, set up, tuned, and picked up after the

"Committee' s" use "free of charge.''

T

The above products and services are orovided in exchange for the commercial

benefit of the official designation, which is of eQual or greater value than the

discount, such that the Vendor would be willing to offer such discounts tO nOn

Dclitical, commercial entities under similar circumStances.

H exchange or the Vendor's goods and/or services orovided for hereunder,

:~e Vendor, t~e RNC and the Comr'ittee agree that good and valuable consideration

Dassing hereunoer is the authorization to the Vendor tO advertise that it is the

Official Piano Comoany of the 1984 Republican National Convention." No other

Vendor will be advertised as trie ''Official Piano Company of the 1984 Republican

National Convention" without the Vendor's written consent.

The Vendor understands that this agreement does not authorize it to adver-

tise any endorsement by the RNC. the Committee, the White House, the Reagan

Bush '84 Campaign Committee or any other group or individual. The advertising

should be restricted to the statement "Official Piano Company of the 1984

Republican National Convention."
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BLYIHENELSON
INFOIWATION

SYSTEMS
~t4SULTING December 6, 1983

Mr . Ron Walker
Korn/ Ferry International
1825 K Street, N.V. Suite 301
Washington. D.C. 20006

Dear Ron:

BlytheeNelSOn appreciateS your continued confidence and the

opportunity to assist the party in determiflifl5 its alternatives
for communications services for the convention next year in
Dallas.

We are continuing to pursue every avenue available to the

party to assure operationally sound, cost effective communica-
tions service for the convention. There is no doubt that the

divestiture of the Bell System has created a more complex
environment than some had originally anticipated.

Although we appreciate our present 'billable relationship
with the Arrangements Committee of the RNC. we propose a

mutually beneficial relationship with a modified compensation
structure.

BlytheoNelson will continue to bill the RNC (as defined 'below)

until a communications system supplier is selected by the RNC

for the convention. At that time, we will provide consulting
to coordinate the telecommunications and other information
systems activities of the convention that would otberwise have
been provided by ICOR as the "Technologist". This consulting
would be provided by BlythesNelSon at- no cost to the RNC
through July 31, 1984.

As the convention nJ ~'-7
assistance increas
return to one hou
the period of

BlytheoNelson is
to the RNC on the
two hours spent. ~

~

professional
rate would

spent during

(continued)

ng services
'd for every

5~o ~a' 870C N St..~wnomn Ft.e*av S.... .~.".. vasa ~*' ~" ~*39OO

'I
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KornhFerry inerflatiOfl&l
Pgs. 2
December 6, 1B83

In retulO iou' this provisiOS of consulting sErvices to the
alec, Rlytbe.NelsoS would be officially designated as "The
InforUatiOU Systems Consultant of the 1B64 Republican National
Convention.

Your acceptance of this arranument will be appreciated.
We are loohiag forward to a continued working relationship
with you and the Party.

Very truly yours,

Blythe

cc: Dan Denning
Rick Shelby
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1984 Republican National Convention
walker

Convention M.flUCF
I DOIISISSS C. 3155VDeputy

I DanleIU. Defining
DeputY

U
January 24, 1984

I - - ----- 
. - - ~ 

- -. - -. -

lir. JameS L. Blythe

.. ~..~BlythemN*l5Ofl
8700 tIe Stemmons FreewayI- Suite 301

- Dallas. Texas 75247

Dear Jim:

- On behalf of the Committee Ofi Arrangements for the 1984

Republican ilational Convention. I am pleased to advise ~OU that

Blythe-NCl5OD has been selected to be the off icial 
InformatiOn

a Systems Consultant for the 1984 RepubliCan 
National Convention.

I It is our understanding that in consideration of this official

__ designation. Blythe-Nelson will provide its services 
at the

favorable billing rates outlined 
in your letter tO me of

December 6, 1983. which we hereby accept.

Let me take this opportunity to 
thank you. Mart and your

I colleagues at Blythe-Nelson for your 
valuable assistance to us

- to date, and we look forward tO your continued help in achieving

the best possible communications 
systems for the Convention.

v~y truly yours.

*
Ronald H. Walker

Convention Manager

~iW/mfgI
II

Dallas. ~~xa5-~AUgUSt 20-23. 1984

R14C CoflvW~tbOSt OffIce, 310 F~u~t Stmet. SE.. Washington, D.C. U0~ * Peggy N. VefiSbiS. EsecjtIvS Director. 853.8561
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July 25, 1984

Mr. James L. Slythe
S lythe44e150fl
8706 N. Steiu!uoflS Freeway
Suite 301.
Dallas, TX 75247

Dear Jim:

We have agreed that your company shall be one of the compa-

nies providing goods and/or services to the 1.984 Republican

National Convention in exchange for our designating you as the

"official" provider of those goods or services.

~Je request that you provide to us your form of written

- agreement in order to maintain proper official records of the
convention.

In the preparation of that agreement please include the

following introductory phrase:
j4

This agreement is between the Republican National Committee,

an unincorporated political committee organized in the District

__ of Columbia with its principle offices located at 3L~ First

Street, S.E., ;i~ashington, D.C. 2G~03 (hereinafter referred to as

me "RNC") , and the Committee on Arrangements for the 1984 Re-

~ublizan >Jational Convention, a Committee of the Republican

~ational Committee (hereinafter referred tO as the "Committee")

and Blythe-Nelsori (hereinafter referred to as the "Vendor").

Please a.so include the following phrases at a logica place

in the contract:

In exchange for the Vendor's goods and/or services

orovided for hereunder, the Vendor, ~'ie RNC and the Commit-

tee agree that good and valuable consideration passing

hereunder is the authorization to the Vendor tO advertise

that it is the "Official Information Systems Consultant of

the 1994 Republican National Convention". No other Vendor

will be advertised as the "Official Information Systems

Consulmant of the 1994 RepubliCan National Convention"

without the Vendor's written consent.
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The Vendor understands that this 
agreement does not au-

thorileit to advertise any endorsement 
by the RKC, the

Committee, the White House, the Reagan-Bush "84.Campaign

Cotuiuittee or any other group or Individual. The advertising

shalt be restricted to the statement "Official. Informatiofl

Syste 5 Consultant of the 1984 Republican National Conven-

tion N

In order to comply with the Federal Election 
Laws, the dis-

count you are offering 'uust be within the purview of one of the

following general representations. 
Any discount offered must be

either:

(1) equal to the standard discount rate normally 
provided

by the Vendor tO nonmpolitiCal commercial entities 
in the ordi-

nary course of the Vendor's businesS, or;

(2) equal to the discounts that are of common practice in

T the industry in which the Vendor is involved, 
and the Vendor

'*ould be willing in the future to offer such reductions or us-

counts to non-politiCal~ commercial entitts under similar 
cir-

cumstanCeS, even though the Vendor in the past has 
not routinely

made such discounts or reductions 
available to non-politicalu

commercial. entities, or;

(3) provided in exchange for the commercial benefit of the

official designation, which is of equal or greater value than

the discount, such that the Vendor would be willing to offer

such discountS to non-Dolitical., comnercial entities under aLni-

lar circumstanceS.

Please select the provision under which your discount iS

offered and insert your affirmative representation 
at an appro-

oriate olace in the contract.

In the ~eneral Provision portions of the contract, please

incjd~ ~ne folLowing

:n connection with tnis Contract, the Vendor shall in-

demnify, hold harmless and defend the Convention Manager,

the Committee and the R~4C, their officers, agents and

e.~ployeeS from any loss, damage, liabilitY or expense on

account of damage tO property and injurieS~ including

death, to all oersonS, whicfl may arise from any alleged

negligent act, omission or error on the part of the Vendor

~r any breach of any obligation under this Contract.

The RNC is an unincorporated association 
created by the

Rules adopted by the 198G Republican National Convention.

The members, officers, employees and agents of the R~C,

tne Committee and the Executive Committee of the RNC,

shall not be ,ersonally liable for any debt, liability or

ocligation of the RNC or of the Committee.



-3-

The foll@v1fl9 signature style shall be used:

APPROVED AS TO FORM:

1984 REPUBLICAN NATIONAL CONVENTION

R. CARTER SANDERS1 JR.
CoQns@ I

ATTEST:

1984 REPUBLICAN NATIONAL COIMITTE

ERNEST ANGELO, JR.
Chai rinan
Committee on Arrangements

BLYTHE-NELSON

3 y:

- If you have questions regarding the details discussed hereii, olease

~jontact R. Carter Sanders, Jr., Anderson, Hibey, ~Jauheim & Blair, 17J3

:~ew Hamoshire ~venue, N.~J., Washington, D.C. 20~9 (2~2) 483-l9~.

ipon completion, please forward the written agreement to R. Carter
~Sanders, Jr. at the above address.

Very truly yours,

A?) I

£rnest ~ngelo, Jr~I.
Chairman
Committee o~ ~rrangemefltS
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I~j""BIXTHENELSON EP(~)ER3T!
pmcdon ct 9~Sis'Nslson InformatIon Systams Consulting * Dallas, Texas

I PERSPECTIVE

The Breakup of
UieBdSy~sn~
Was it Necessary?
by Mart 0. Nelson

The net effect of the divesti-
tuai of the Bell System late break
up the beet run communIcatIons
network In the world end piece It
In anenvlronmentwheuw Ilcannot
.%ffectlvely function.

QrIgInaI Intent: Affordable
Universal Service

C~' The Justice Department set-
tlement with AT&T resulting in
me breakup of the Bell System
auto several separate companies
e'hded a fifty-year-long monopoly
originally established by the con-
gress to "provide universal tele-
#bone service at a reasonable
cost."

The philosophy behind the
original legislation (the Commu-
'nications Act of 1934) was to ex-
empt the Bell System from anti-
ttust regulations as a way to pro-
vide for a uniform and consistent
*public communications network.
This allowed all telecommunica-
tions users in the United States
reasonably equal access to tele-
phone service at prices that were
affordable to all.

The concept of "universal
service" has indeed been ac-

© S
Southwestern Be. AThT

1~lephone Information Systems

complished by the Bell System in
cooperation with approximately
2000 independent telephone com-
panies in the United States. The
public communications network
in the United States today is a
standard by which the rest of the
world measures the quality of tel-
ephone service. It is provided at a
reasonable cost in an environment
where the primary objective is
service, rather than high profit.

The System Now
As a result of the Justice De-

partment settlement, the effect of
the Communications Act of 1934
is nullified. The Bell System has
become a number of separate
companies, including seven re-
gional holding companies which
among them now own the existing
22 Bell operating companies, and
AT&T company with its several
holding companies. AT&T com-
pany now has as its subsidiaries:

(1) AT&T Technologies, includ-
ing AT&T InformatIon Systems,
which manufactures and sells tele-
phone equipment, switching
systems, computers, and office
automation equipment:

(2) AT&T communications,
which provides long distance serv-
ices; and

(3) Sell Telephone Laborator-
las, which is a research organ iza-
tion; plus a number of other
smaller subsidiaries.
Continued on page 6

Republican National
Committee Taps
Biythe* Nelson

Blythe. Nelson has been
dealguuted the of fidel Infonna-
lion Systems Consultant for the
1M4 RepublIcan National Con-
vention In Dallas, en Important
role for the growing Defies besed
consulting firm.

Since the summer of 1983,
BlytheeNelson has assisted the
Republican National Committee
with the selection and evaluation
of a communications system for
the 1984 convention. The result is
that AT&T's System 85 has been
selected the communications
system for the convention.

Other systems and services
being utilized or under considera-
tion are:

* Computerized color graphics
presentations systems;

* Voice messaging services;
* Cellular mobile phone

services: and
* An automated message

center

I'

State Of The Art Tools
Through the use of sophisti-

cated computers and communi-
cations technology, the commit-
tee will realize greater flexibility
planning for the convention.

With these tools, convention
coordinators and convention at-
tendees will experience a more
enhanced, more sophisticated
convention than ever before.u
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'High Tech"

Convention A
by Jam.. L. Blythe
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Most certainly, history will
record a popular President and
Vice President as being re-
nominated by their party. What

x~history may not record is that this
convention was the most techno-

-logically advancad political con-
vention ever. Even more unique
was the transparency of this
technology.

Function Not Flash
In planning for over a year

and a half pnor to the convention.
we recommended to our client.
The Republican National Commit-
tee, that high technology products

t,- and services be integrated into
the very infrastructure of both the
planning processes and func-
tional physical processes of the

P conventiOn. In this way the tech-
nology would be functional. not

1' flashy
Beginning in February 1984.

convention planners living and
working in Dallas utilized various
technologies in planning the con-
vention (many for the first time in
a political convention).

Some of these firsts include:
* An automated message can-

ter was provided through the
cooperative efforts of AT&T
Couwnim~Iofls, a regulated
subsidiary of AT&T. and
Compucorp, a California
based computer company.
The heart of the system was
an electronic mail network
on the convention floor where
delegates received messages
electronically while the con-

Mart D. Nelson explains technology used during the c

ventiori was in progress.
* Cellular mobile phone service

used during July and August
by approximately 50 conven-
tiOn planners. Southwestern
Bell Mobile Systems, a de-
regulated subsidiary of
Southwestern Bell Corpora-
tion, provided this state-of-
theart service.

* Voice messaging electronic
'voice' mail) from VMX. Inc.
of Dallas for communicating
messages in a fast-paced.
hectic environment.
Other services provided were

* Computerized (high resolu-
tion~ graphics from Executive
PresentatIon Systems of Dal-
(as for producing trans-
parencies. door signs. ~:rec-
tional signs. etc.

* Automated delegate informa-
tion services were provided
by a California eased firm.
American Network Services
(ANS), a provider of high
speed data communications
networks. ANS provided each
delegation (at their hotel) a
CRT based wor~5tatiOn for
document creation and edit-
ing, as well as for electronic
distribution of information to
the other delegations.
Other pro.viderS of puality

services were:
* AT&T InformatIon Systems

onvention.

for Digital PBX services
* Savin COfpOfUtIOfl for copiers
* Repicom for facsimile equip-

ment
* SouO~W55tetI' Bell Tele~tons

Co. for local access to the
public network.
Whether or not history actu-

ally recordS. or even acknowl-
eages. the successful use otthese
productS and serviceS in a corn-
p tex. highly volatile environment.
such as a national political con-
vention, is of little or no concern.

"High Tech" Success
What we at BlytheeNOlSOn are

~~ud of sour succesS in accel-
e~ating tne Reou~liCan Party into
:"e wOrld of 'High Tech. U

c~. -
~] ~A

James L. Blythe at RNC Press
Conference.
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* Compucorp
AugUSt 38, 1982

I
Mr. Scott Gilbert
do Covingtora and BurlingI 1201 Pennsylvania Avenue 14W
Box 7566I Washington, D.C. 20044

Dear Scott:

Since our phone converSation, I have been checking U~I on Compucorp'S history of providing free equipment in return

for publicity and related considerations. I haven't been

able to get a complete list of such agreementse because SOUCI of the people involved are in Lurope working on a similar
deal with Voice of America. We have also provided computers
for the following:

1) '72 Olympics
2) Twentieth Century Fox Studios

* ~ 3) Paramount Pictures
4) West German Ministry of Finance
5) Federation Aeronautical Internationale

6) various U.S. Senators and Congressmen (from

34 both parties)
7) '82 World's Fair (Knoxville, Tennessee)

* 8) Library of Congress

The proposed agreement between Compucorp and the

~' Republican National Committee is basically the result of my

3 friendship with Morgan Mason, Special Assistant to the

President for Political Affairs, who has been appointed

(along with Ld Rollins) to oversee the White House's

involvement with the '84 Convention. Although I have noI plans for a similar arrangement with the Democratic

Committee, my company would certainly consider such a deal

i~ it was proposed to them.

As far as other computer manufacturerS providing free

equipment to various entities, it is a fairly widespread

3 practice that can easily be verified.

I hope I have given you sufficient information to allow

s to proceed to the next step. If not, please let me knowI what
else I need to do.

3 Sincerel

I
Lance Rentzel

3 2233 v~s: Olymoic Boulevard. Suite 258. Los Angeles. California 90064. U S A Te floflO (213) 8263044 SfVidS; (213) B20-6062
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GOP buys promotional ties
with airline, computer firm
5~v PAUL W~T
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It is believed to be the rwst time a major
political party has entered into an agreement to
allow its presidential nominating convention to
be promoted in this manner by commercial
enterprises.
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RE~ITAL AGR~

3 AGREEMK~IT made this day of 1983,

in Washington, D.C., by and between COZ.WUCORI, a corporation

I with offices at 12233 West Olympic Boulevard, Suite 258, Los

3 Angeles, California. (hereinafter referred to as "Lessor") and

the COW4ITTEE 0k4 ARVbNGEMDITS fOR T~ 1984 REPUBLICM~ NATIONAL

3 CO~IVD~TION (hereinafter referred to as "Lessee"), 
a committee

of the Republican i,4ational Committee (hereinafter 
referred to

I as the "3~IC"), with offices at 310 First Street, S.E., Washing

3 ton, D.C.
WITNE S SETH:

3 ~ WBEREAS Lessee, as the duly constituted committee of

the RNC charged with arranging for and conducting the 1984

I ~ Republican National Convention, des~res to rent word procesm

sing facilities tO assist it in carrying out its functionS;

and

3 ~- 
W~REAS Lessor is engaged in the business of selling

and easing word processing equipment and software and desires

I to secure the promotional benefits that would accrue 
to its

business as a result of :s des ignat~on as the offiial

supplier of word processing equipment for 
the 1984 RepubliCan

5 Nat~onal Convention;

NOW, TEEREYOREI in consideration of the mutual

3 covenants herein contained, the parties hereto agree as

follows:

I



A. Hardware. Subject to the terms and conditiOns

hereof Lessor aqrees to ease to Lessee and Lessee aqrees to

hire from Lessor no fewer than eleven (11) and no more than

thirty (30) word processin( systems plus adequate back~UP

systems (hereinafter sometimes referred tO as the "equipment")

at the monthly rental charge set forth in SectiOn 2 hereinbelow

and for the additional consideration set forth in Section 3

hereinbelow. Each such system shall include one Model 685

keyboard0 one Model 685 display screen and one Model 685

printer; provided that Lessor shall, upon Lessee s request

replace all, such Model 685 systems with newer state-of'the'art

model systems, as such successor series systems become available.
N

This Agreement shall govern the s.x (6) Model 685

systems currently installed by Lessor at locations 
designated

-~ by Lessee. Hereafter, additional systems shall be installed

by Lessor at such locations and times as shall be designated

by Lessee, ~rovided, however, that Lessee shall des~gnatC at

.east f..ve (5) additional systems for installat.Ofl prior to

August 1, 2.984, and may not designate any additional systems

for installation after August 25, 1984.

3. Software. Lessor agrees to provide Lessee with

appropriate software programs so as to enable Lessee tO utilize

the equipment in an optimal manner in connection with its

preparationS for and conduct of the 1984 Republican National

Convent~.Ofl.



2. MonthlY Rental Charge

The monthly rental charge for each word processinq

system and the accompanying software shall be one hundred

dollars ($100), and shall coence on the day fou.Owing the

day on which the Lessor certifies to the Lssee that such

system is installed and ready for use. The monthly rental

charge for any period of less than one full calendar month

shall be computed at the rate of one-thirtieth (1/30) of the

monthly rental charge for each day of such period. All

monthly rental charges shall be paid by 
Lessee tO Lessor

within 15 days following the last day of each calendar month.

The monthly rental charge for each word processing

'~8
system is based upon unlimited time usage by Lessee. 

The use

N
of such equipment is restricted solely and exclusivelY to

Lessee and its employees, agents and affiliates. If any such

employee, agent or affiliate shall use the equipment1 then

such employee1 agent or affiliate shall use the equipment on

the same terms and conditiofl5 as Lessee.

3. Additional ConsideratLon

In consideration of the lease of the equipment 
and

software as described above:

A. Lessee shall designate Lessor as the official

word/data processor for the 1984 Republican 
National Conven~

tion. Such endorsement shall be exclusive as 
to Lessor, and

Lessee shall refrain from making, and shall take reasonable

steps to prevent the making of, similar endorsements with



*
U -

respect to other 1~diVidu&L5, firms, corporationS or orgaziia"

tions. Lessor may, at its expense make unlimited use of such

endorsement in various promotional 
a~tiViti@5 and literature,

3 DZ'OVidOd, ________ however, that each such usage must specificallY

approved in writing by Lessee prior to use;

U 3. LesseC shall permit Lessor to maintain and

operate a booth within the confines of the 1984 Republican

National Convention for the duration 
of such Convention, for

3 v~ the purpose of demonstrating and promoting 
Lessor's products.

Lessee shall, at its expense make available to Lessor suit'

3 O~ able space within, and Lessee shall grant to Lessor and its

designated employees reasonable 
access to, the confines of the

U '~ Convention for the purpose of maintaining and operating such

3 ~ booth; ~rovided, however, that the manner of operation and

maintenance of such booth must first be specificallY approved

U ~ ~..n wr.tiflg by Lessee; and

. Lessee shall, at no expense to Lessor, provide

U a statement :n the official program for the 1984 P~epU~liCan

Nat.oflal Convention that Lessor ~.s the official word/data

processor for such Convention.

1 4. InstallatiOn And Site Pre~arat~.On

Lessee shall, at its expense and prior to delivery

U of the equipment1 prepare the site(s) for installation of such

3 equipment in accordance with 
specifications that Lessor will

furnish tO Lessee in a timely manner. Lessee shall provide at

3 such site(s) adequate and suitable working 
facilities and

space for maintenance personnel.



Lessor shall, at its expense install the equipment ready for

use at such site(s) and shall certify readinesS to Less...

The equ.ipment shall not be moved or transferred 
to a new

Location or locations without prior written 
permission from

Lessor.

5. TransDOrtation

All transportation. rigging, and drayage charges ~fl

transporting the equipment shall be paid by Lessor. When an

item of equipment is installed as a mechanical 
replacement for

an item leased hereunder. Lessor shall pay all transportation

expenses with respect to the installation of the item being

installed as a mechanical replacement 
and with respect to the

removal of the item being replaced. Necessary packing cases

for the return of the equipment and a representative to

superv:se the packing w:ll be furnished by Lessor without

charge. The cost of labor for crating and ~ncratiZ1g 
machines,

.f any, shal. be at Lessor's expense.

6. 4ainen&nCe And instruction

~..essor shall, at its expense, keep all equipment in

satisfactory working order and repair, 
except that, if

replacement or service charges are necessitated by 
Lessee's

improper use of the equipment or negligence 
in its use, Lessee

shall bear the expense of such replacements or repairs.

Lessor shall furnish, without expense to Lessee,

Lessor's qualified service engineers, 
who will superintend the

installation and train Lessee's employees 
in the care, opera~

tion, and adZustment of the equipment.
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U
Limitation @f LiabilitY

ri~. n~ic and members, officers, employees and agents

3 of the RNC and Lessee shall not be personallY Liable for any

debt, liabilitY or obligatiOn of Lessee. All persons cor~

porations or other entities extending credit to, contracting

with, or having any claim against, Lessee, may Look only to

the funds and propertY of Lessee for payment of any such

contract or cLaim or for the payment of any debt, damages,

judgment or decree or any money that may otherWiSe 
become due

AN or payabLe to them from Lessee.

10. WarrantY

Lessor warrants that each item of equipment Leased

NJ hereunder will be in good working 
order on the effective date

for such item. Lessor shall, in accordance with the terms 
of

I this Agreement1 cause to be made all necessarY 
adjustments1

repairs1 and repLacements necesSary to 
maintain the equipment

in good working order. All equipment is supplied and main-

:a~ned subZect to this warranty. This warranty is in Lieu of

aLL other warranties, express or impLied1 and .s further in

I Lieu of any obLigation or LiabiLitY 
of Lessor tO pay damages,

3 incLuding consequentiaL damages, 
arising out of or in connec-

tion with use of the equipment.

3 11. Contract Administration

For purposeS of administering 
this Agreement, Lessor

I shall be represented by Mr. Lance RentZel. and Lessee shall be

3 represented by Ms. Peggy VenabLe.

I
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12. Asgiq2m@nt

Except as expressLY provided herein, no portion of

this Agreement or any right or obLigation hereunder may be

assigned, in whoLe or in part, whether by operation 
of the Law

or otherwise, by any party hereto withoUt the prior written

consent of the other party.

13. Term Of Aqreemeflt

This Agreement shall become effective U~Ofl the date

set forth hereinabove, and shall remain in force until NoVem~

ber 1. 1984.

14. GoverninQ Law

This Agreement shall be governed by the Laws of the

District of Co~.u.mbia, and constitutes the entire agreement

between Lessor and Lessee with respect to 
the furnishing of

equipment and service by Lessor.

15. Wa.ver~ Amendment, Or ModifiCat.Ofl

No provision of this Agreement shall be deemed

wa.ved, amended, or modified by e~.ther party un.eSS such

wa~.ver, amendment, or modification ~5 in wr.ting, and signed

by the party aga~.nst whom it is sought to enforce such waiver,

amendment, or modification.
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LAW OFEICES

IRELL & MANELLA
A PVUWfIfNP including ProlmasOASi CorporStl@f'3

I MEMORANDUM

U FILE CompuC@rP - Republican i~ationa1 Date: April 21, 1983

* ConvefltiOfl To: CompucOrP

3 Prom: Thomas W.Johnson, Jr.

I
We have been asked to assist compucorP~ 

a California

corporat~.ofl ("Compucorp")1 to document that ±ts proposal

to provide word processinq systems to 
the Arran(leMSltS

Committee for use in connection with the 
Republican National

* Convention contemplates. a transaction 
in the ordinary course

of CompucorP'S business.

& !ACS

CompucorP has proposed to furn±sh no fewer 
than eleven

(2.1) and no more than thirty (30) word processing systems to

* the Comm.ttee On Arrangements For The 
1984 Republic National

Convent.Ofl (the "Arrangements Committee") for use ~.n connec-

tion with the Republican National Convention. 
The Arrange-

ments Committee will pay Compucorp 
the sum of $100 per month

* for the use of each such system. We are' informed that six

Model 685 word processing systems have 
already been installed

a: Republican National Committee HeadauarterS. 
A number of

.2 addt:On&l systems will be provided to the 
Arrangements

Comm~.ttee over the next seventeen months. 
After the Conven-

~:on, the systems will be returned to CompucO~ 
unless a

0 7 mutually a~ree~~e rental 
arrangement or a purchase of the

systems :an be negot~ated between CompuCo~1 
on the one hand,

and the Arrangements Committee or the Rep~zliCan National
Committee, on the other hand.

We are informed that the $100 per month rental fee

should be adequate to cover all ecpenses incurred by

I Compucorp in installing and servicing the word processing

systems and training the personnel who will use them. The

systems are not subject to material deterioration 
or wear

3 and tear over the relatively brief 
period they will be used.

Although technical obsolescence has occurred 
with earlier

generations of word processing systems, 
CompucorP does not

anticipate that the market value of its 
current products

will diminish appreciably over the 
next seventeen months.I

Consequently1 the only cost to Compucorp should be the 
loss

3 of use of the word processing 
systems which are provided to

the Arrangements Committee.
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5 Memo to Scott Gilbert

April. 21, 1983a Page Two

We are informed that the proposed arrangement may

involve a variety of word processing systems. CompucoCp

does have a rental pr;gramavaila.ble for major national

accounts, including several federal, state and local govern~

mental agencies standard rental rates to suchI ____

end-users for a single, standalone word proceSsOr range

from $192 to $708, depending upon the particular model which

is involved. Since the precise model mix for the word pro-

cessing systems to be supplied to the Arrangements Committee

has not been finalized, it is not possible at this time to

* determine precisely the amount of the discount 
or reduction

5 which is involved in the proposal. However, it would appear

that the aggregate discount or reduction will 
be substanin

* t.ally below $75,000.

W We are also informed that Compucorp is offering these

systems to the Arrangements Committee a: a discount for

three separate reasons:

N 1. The volume of the systems to be rented to the

B Arrangements Committee would .n and of itself justify a

* discount as compared to the rental of a single 
system. A

rental transact~on has certain fixed costs which 
do not

3 increase in direct proport~Ofl to the number of systems to

5 be rented. Moreover, ~t is an:ic:pated that Compuco~ will

provide the ArrangementS Committee with :ts 
Network System

which consists of one or more work stations which share

certain resources and are able to communicate directly

~th one another. The :nd.iv:dual work stat.ons in Network

System are less expensive than stand-&lOnC word orocessors.

Compucorp has entered ~nto a nu~er of ~SA contracts which

I prohibit it ~ to other entites
similar transaction

involves more than ten systems; the proposed.t&flSactionI with the Arrangements Committee involves a volume which

avoids a GSA problem.

1 2. The publicity and public relations which Compucorp

will receive from this transaction, and which should generate

additional sales and rentals of ~.ts products1 would ~ustify

I a discount to the Arrangements Committee. 
Compucorp will be

allowed the use of a booth (at a cost) during the Convention
to promote and demonstrate its products. Its name will be

b included in a publication tO be distributed at the Convention.
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CompUcOrp w~.Ll be able to refer to the fact in its own adver-5' tising that it provided word processing to the ConventiOn.

Its products will be used and on dispLY to the dele'

gates, the news media, and other significant potentialB contracts. Compucorp has agreed on a number or occa5~Oft5

to allow business entities to use its word processing 
systems

when it is apparent that the attendant eXPOSUZS of its

products is significant. Five of these transactions areU
discussed in detail in the next section of this 

memorandum.

* 3. In an independent transaction, Compucorp has recently

* ~ entered into an agreement to sell several word processors 
to

the Republican National Committee ("RNC"). Although CompucorP' s

* willingness tO rent word processing systems to the Arrangements

3 o~ Committee was never formally tied to the purchase 
of systems

by the R~4C, Compucorp believes that the rental arrangement

- may have been a pos±tive factor in its selection 
by the ~4C,

3 >~ particularly since six of its rental systems were 
utjliZ@d

- and thus on display :n the RNC's headquarters in 
Washington,

.C. for several weeks during the select~Ofl process. 
The

I gross profit to Compuco~ from this one transaction 
will more

* ~' than offset the discoun in the rental proposal to the
Arrangements Committee. Compucorp anticipates that the use

j of ::s word processors by the Arrangements Cozt~nittCe 
and its

3 ~- oersonnel might enhance the 1.kelihood that it would be

selected to provide addit:onal systems to the ~C.

?~.:OR ?ROMCT:ZNA: ~ANSAC~ONS

We have collected :nformatiofl and doc,~efltatiOn p.:-

:ain~ng to several transact~on5 which have been entered 
intoI by Compuco~ which, though smaller in scale, appear analo-

gous to the rental proposal extended to the Arrangements

Committee. it does appear to be a standard policy1 if not

I a "standard practz.ce". over the past two years to prov~.de

word processing systems to non-political organizations 
in

consideration of advertising or the antic:pated 
exposure of3 these systems to potential customers.

1. Gordon ?ublicatiOfls, Inc.

I On March 13, 1981, Compuco~ agreed to provide Gordon

?roductions, Inc. with a Model 675-2 word processing system
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I in consideration for advertising to appear in two trade

publicatiofls Computer Dealer and Computer Products. The

value of the word processing system was fixed at $14,448.

Gordon PublicatiOnS, Inc. was allowed the rent.free use of

I the system until Compucorp had used $14,448 worth of adver-

tising in these two publications at which time title to the

system was transferred by CompUCOrP to Gordon Publications,

I Inc. All advertising used by Compucorp prior to its transfer

of title of the system to Gordon Publications, Inc. was

considered as a "rental charge" for the system. No monetary

I amount was received by Compucorp for the rental of this

U system. A copy of the letter agreement dated March 13, 1981,

between Compucorp and Gordon Publications, 
Inc. is attached

j hereto as Exhibit "A" hereof.

2. Hill/Mandelker Films

I ~I On June 15, 1982, Compucorp agreed to provide three

- Model 675 word processing Systems to Hill/Mandelker Films

N for a one-year per.od. The only consideration which Compucorp

3 received from this transaction was product promotion1 including

U a testimonial describing the benef:t5 of the systems to other

T film makers and a best efforts comm:tm@nt 
for a screen cr~d±t

* and a display of the systems .n a television broadcast. A

5 fourth system has since been made available to this same

ent:ty :n considerat~.Ofl of this same product promotion. A

* copy of the Agreement dated June IS, 1982, 
between Compucop

1 and ~ill/MandelkCr Fi.ms .s attached hereto as Exhibit "B"

hereof. A copy of ZompucO~ 'S nvo~OS No. 06-422 dated June

21, .982, reflect~ng the shipment of these word processLflg

I systems on "LOAN" to Hill/Mandelker Films :s attached 
hereto

as Exhibit "C" hereof. A copy of OompucOrp'5 Sales Order No.

>15267, dated AuguSt 10, 1982, reflecting the shipment of

the fourth system to HillA4andelker Films 
.s attached heretoI as Exhibit "D" hereof. A copy of an advertisement which

appeared in The Hollywood Peporter containing an endorsement

which resulted from this particular promotion 
is attached

hereto as Exhibit "E" hereof.U
3. Modern Office Procedures.

On October 19, 1982, CompucorP shipped a Model 685 word

processing system to Modern Office Procedures in exchange 
for

advertising which appeared in DataPro. 
The value of the
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products transferred to Modern Office procedure in this trans-I action was fixed at $24,995. A copy of an internal memorandum
dated October 22, 1982, pertaining to this transaction is

attAched as Exhibit "F hereof. A copy of Sales Order No. D
12888 dated October 19, 1982, reflecting the shipment of this
system and is attached hereto as Exhibit 0" hereof.

3 4. World Speed Skating Chawionsh±P5m

On february 12th and 13, 1983, Compucorp provided a

* Model 655 computer to the World Speed Skating Championship
in Oslo, Norway. Compucorp did not receive any monetary
consideration for the use of this system. In fact, in

b addition to providing the equipment, CompucorP paid an
additional $10 * COO ±n travel and transportation expenses
which were. incurred in providing this system for the World

* Speed Skating championship. The consideration to Compucorp

ND in this transaction was the widespread exposure which was
given to its name and its products. A copy of the internal

I memoranda pertaining to this event ~.s attached hereto as
Exhibit "H hereof. A copy of the check for $10,000 to

cover the expenses of this promotion is attached hereto as
Exhibit "I" hereof.

I ~ S. World Soaring Chamoionsh±~.

£ During January. 1983, Compucorp provided two Model 675

word processing systems to the World Soaring championship
held in Sweden. Compucorp again received promo:ional consi-

deration for the use of this equipment. Dav~..d Pelt:, the

Compucorp representative who negotiated this transaction,

is in Europe at the present time; we have not had the oppor-

tunity to discuss the transaction with Mr. Pelt: in detail or

to obtain supporting documentation. We will supplement thisI
document with additional information and documentation on
this transaction as it is made available to us.

DEALER TPANSACT IONS.

Compucorp regularly makes word processing systems

I available to dealers and significant customers 
as a sales

tool. The specific details regarding transactions involving

demonstrators vary significantly depending on the nature of
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the potential sale and the identity of the dealer or customer

which will receiVe the system.

INDUS'ZRY PaAC~ICES.

We are advised, but have no reasonable means to docu~

ment that CompucOrP's policy of allowing the use of its

equipment for promotional consideration ~,s a w,.despread

practice in the word processing and data processing industry.

For example, we are informed that ISM will provide aLL of

the word processing and data processing services 
for the

1984 Olympics and that for the right to do so, it will pay

the Olympic Organizing Committee approximately $4,000,090.

While Compucorp does not have the resources to f.nance such

a promotion, it recogniZes the necessity to promote the

sales of its products by exposing them tO. potential customers

as frequently as possible. It is expected that the ~epublican

Na~:onal Convention will provide an opportunitY 
for such

exposure.
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S CQmPL'corp
5 March 33, 1981

* Associate PubliShO?
Mr. Douglas C. Ed9e~~

* Gordon PubliCItiOfiS. Inc.
1101 San Antonio RoadI Suite 308
MOUntCIn View, CA 94043

I ~eV~ Doug,

Th@ following are the tS?~S that we mutually ag'eed upon during our meeting

5 ,.~ (1) CompucOP will iupply a COW~UC0?P ~D9I word processing system to
Gordon PublicationS. Inc.

.~. (2) In return, Gordon P~bliCIt1OflS, Inc. will supply to Compucotp, adver-

* tising space of equal value in both C~vter Dealer and ComputE? ProductS

c~ rra;~LzineS. The mechanics of the transaction are to be as follows:

A. WORD P~0C!SSING SYSTEM DESCRIPTION:

5 ~ The ~ega wOre processing syst that CompucorP will i~pply to Gordon
Puolications, Inc. under this agreement consists of the following itmu5, at

~. tne indicated values:

a. C~~ucorp 675-2 Information Processor with 
20 line Video Display

T Video Display Tilt MechaniSI............................ 
S9,265

I ~. C~r~ucorp Model 32/40 Printer with cable......................... 3,663

5 c. Cornoucorp Model 32/4OTF Tractor Feed............................ 350

d. Single Bin Sheet Feeder..................................1

I" SUPPORT:
a. Cor~pucorp Level A Omega Software

b. On'.e~a User Training Session (at our Los Angeles facility)

c. Telephone support and assistance

III. MAINTENANCE:
Maintenance on the system will be performed by a qualified field service

grouP which also provides maintenance services for other Compucorp equip-

W ment installationS in the northern California area. The maintenance

agreement for thiS system configuration, whiCh includes all parts and labor

j has a present value of 5100 per month, or 51,200 for a full year. Compucorp

* will pay the maintenance charges directly to the 
service organization in

return for advertising of equal value.

5 Under this agreement, maintenance calls are made during the hours of 8:30am
to 5:00pm, Monday through Friday.

I Maintenance shall be continued after the first year under 
the same type of

arrangement. lowever, the payment of maintenance charges after the first

year shall be at the then current maintenance rates, and at the then cur-
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C0MPUCD7~?/GCROOK PUSLISI'IIMG AGRW'tENT

~1
~nreturfifOV~hC above equipment, software, training, maIntenance and

S Supoort ~ Gordon PublicationS, Inc. will provl~e ComPucorp with

* advertising space In the Computer Dealer and Computer ProductS magazineS.
The value of tils advertising is:.

COl'tU'FU DEALER: SIIS
Full Page 615
2/3 Page
1/2 Page
1/3 Page 325
1/4 Page 260
1/6 Page 225
Color, Bleed, Covers/Special Positions,
ing Rates dated January 1, 1981.

C0MPUTE~ PRODUCTS:
Full Tabloid Page S4235

'* 2/3 Tabloid Page 3450
3135

~. 1/2 Tabloid Page 2195
1/3 Tabloid Page 3135

- Full Standard Page 2135
2/3 Standard Page
1/2 Standard Page 1630
1/3 Standard Page 1130
1/4 Standard Page ~g5

~ 1/5 Standard Page 690
Color, 3i~ed, Covers/Special Positions,

-r tis~~~" dated January 1,1981.

C. OES:~IF~cN OF TXE ThANSACTIOtI:

etc. per "Computer Dealer Advertis-

etc. per "cmputar Products Adver.

Z~u::r~ wiH ini~iaHy utiliZe a lull page ao in ~ ~u:~v~ ~vua vs

~ Dealer. If these are black and white, the total value of these

acverise.'flefltS will be S895 x 12 * S1O,740. This will leave a balance of

54,908 in advertising credit for use in Computer ProductS, or for use in

a~dThg color, or other charges to the advertisements listed above.

514,448 (for equipment, etc.)
1,200 (for 12 ma. maintenance)

UECUSUW

15,248 (Total system value for 12 months)
-10,740 (value of advertiSing, 12 full pages in Computer Dealer)
gausasS
S4,908 (Salance)

0. F~EIG$T CXARGES AND TAXES:

Gordon Publications, Inc. will pay all freight charges and any applicable

taxes which may result from its involvement in this agreement.
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COMPUCORP/GORDON PUBLISI4ING AGRE~MVIT p~ 3ace 'rE~MINATION:
If ~oroon Pu~11C~tiOft5, Inc. decides not to continue the use of the
Compucorp word processor at any time during this program, It shall soa in writing. The system may then be returned, freight

I Should this occur, the value of advertising already used by Co~ucorp, and
any additional advertising scheduled for publication in any issue(s) which
close during the month that the written notice was sent will be considerddI as rental charges paid for the use of the equipment.

- F. TITLE TO EQUIPMENT:I Title to the equ~pmeflt shall remain with Compucorp until such time as
$14,448 worth of advertising has been used by Compucorp.

Prior to shipment, a routine UCC4 filing will be nade.

At such time as $14,448 worth of advertising Is used by Compucarp, title to
-~ the equipment shall pass to Gordon Publications, Inc.

, O~ G. SUPPLIES:
_ It is assumed that Gordon Publications, Inc. will obtain all expendable

g suppliSS locally.

* ~e hope that you find the above satisfactory. Please contact me directly if

T~ you have any questions, or if you ~equire any additional information.

I ~ Vry truly yours,

I
0avi~ L. Pelt:

Ic:: Mr. Ker.neth M. Nelson
President,
~or~ori Pu~'tications, Inc.1 20 Corrinunity Place
Morristown, NJ 07960

I E. Easton
II. Everett
K. Terhorst3 3. Ochinero
L. Knudsen

- ~Z3IT 'A'
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g~Tna4~C V!~M / LAm6~ PSe!rzC. / ~

~PzUrr made this ___________________________ day of

~ '9.~,. by' a~i bewen gil1/Mmndelker 1i2ms~* a California pr~ers1iip, having

its principal offices at 10201 West Pirn bulavard, Los PiigelOS, California

3 900~4 and any ud all of its WJbUidiatiSS d affiliates Chereinafter, U/W3u

Lance Rantel, residing at 22436 Pacific Caast Uitiwsy. P'alibu, California

90265: wi Cp~orp. a California asrpsratiou'a, having its bceczt4ve Offices

a: 2211 Michi;an Avenue, Santa P~nica, California 90404 thereInafter,

I C.~up4 acorpi.

Zn coflsid@fltiOfl of the inztual covenants wi a9re~ants herein

3 Tcontair4d, th. pmrtis hereto is ag?.. as follows:

VI o ~* ~ P~D~

Cwip~cor~p isis hereby aree to provide to N/Pt thres ~p.orp Werd

* p,,cessing Syst~s, Model 675, with ~ printers thereinafter, the Sysml

* according to the following provisions:

(a) Availability of Syutm.

I ~ ~e S~~st~s viii he delIvered and installed by C~p~corp at the

~r rir!cIpal offices of N/Pt located at 10201 West Pico Usuievard, Los Angee5,

5 ~ California 90054. ~e 1yst~.s Lk~al~, rinaii~ at the principe offices of U/Pt

__ for a one-yea: te~ thereinafter, the ?e~u'1. At the er~ of the erm, the

3 ~ystuns shal either he pLrchased fr~ upxor by N/Pt at a thc~ neot~ated

* price or s~al1 he ret~zrned to C~p~corp by N/Pt at 3/Pt's ecpenM...

I time to rent7~Z~~"'~1 ' the forqoLng. H/Pt ~al1 have the option at any

p~rchas. or otherwise acquire fron C~~orp any other

~rd processing uystm ~n terms n~tua1ly agreeable to the parties. ~ ~

U (b) ~Lntw~' of Syut.

MaintWIanc' on the Systuu *iall he provided to H/Pt by C~p~~rp

3 at ~uup~orp'5 aol. ~pense for the initial one-year ?erm.

2. ~ ~

3/Pt agrees to ~e available the follwLrq pr~tional materials:

(a) ?m.tI.wdai.

1 3/Pt i~ail provide a teseimnial by ~. La'i Hill dwribirq the

heriefit.s to film makers and the entertaiuerit industry in utiltsirq the Systins

* during the prod~xtiai of fil. If in the asle j~ip~ent of N/Pt the tstw.5 are
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to be satisfactory. ~iis testiwon±al~sI'~a2l be mede wiila~1e to
* f~S~% ~ ~ A~ ~ Im'.~. ~&

C=piCOrp for inclu.~ion in mr.~ r!UF.~ ci ,.. ~ ~ .-

eel. II~I~I 't4..OII ~

~1~nial ~iall clearly identify the c~*orp Poduct as the Syst ~efe:red to

wd Len Hill as the author thereof. Comp~corps ~. of said us ia~ *all

3 ~ limited to the tern of this Jqe.~ent.a4.. S~~'.' ~. -t ~
* ~ A?~%.S..a *~ ~qd~

credit.

* /~q thall make best efforts to provide screen credit to ~mp~rp

S ~r t~ie Systw.i in any wGvie produced or partially produced durlrq the turn of

* ~±s Pqr~u1t. Any on screen credit to C~p.acorp ~all be v~j~t to the

5 .leS and reguati@z.5 and pahici*s of the a~licable net~Ck and ~ Federal

~,~ications C~uuiss1on and any. ot2'ber state or federal a hority baviz'q 2ta-

3 ~sdiction over .cti matters and, if given, all characteriStiCs of mh credit

a11 lie v±thin the sole discretion of I/~7.

a- (c) Syst Display.
W In each film or serf es produced or partially produced duri.~ ~

* ~ B/p'! ~all make best efforts to include a df splay of the SystmS.

* ~ identified as Cp~orp products. S~ach screen display s~'.a~ be

~ the r'.es and r.u~.ationS and ~lfc1es of the ap~cabie n.~rk and the

3 ~de~al C .icatiors Coa~ssion and any other state or federel authority

bvi.~ jui~iCtiofl over such matters and, if given, a~ characteristics of

-~c?~ :redi: s1
1ia2 ie within the so.. dfscretiofl of j/PQ'.

~ ~

3 Lance ~ant:e. hereby agrees to use hIs best efforts t.ha:'d proc~..&rirq

~.e deve.o~'.r.t of an entertai?1?~et~t industry softwa:e package ~ is Lntu~ed

3 ~ include such ~tsi~s as ~'itert8i?~5~ Lii~etirq, Payroll, and reated accotz~t~

b fi.rctions. Lance Rentze. ~al. ~rk t.~ether with Len !.ill of !/~7,

£ ~p~rp parsonnol, and/or any or.her o~ztside v~or d~sen for the design and

* .ation of m.~ch a package. My such sof~.sre dovelopad as re.ilt of this

~l effort tall be the xclusive property of ~p.~rp w~ ace ~ntzal,

3 ~ject only to the right of us. ~±ch shall be granted to 6/v.

3 S/P9' agrees to s~ly the ~nsutIr sevices of Len 3±11 for the darn

*~i of an antertairment industry soft~re package to be developed thro~h the

* ~forts of Lance ~eritzel, C~iip~corp, we/or any other entity S~F led by La~ce

W b".tael for ~aers of C~ap.corp Syst~S. Such softiusre is intended to include

5 irisent b~d'get5, Payroll, and related ~r~tirq fw~ctions.

-7-I
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The oonu.ultir~ services provided by Len 11111 i~all be !'IOflm4XCIUSiVO wad

I ac~~ss1 ~ si~jec~ to Len Liii's availabIlIty. ~ i~ the Lflt!rit of the parties

that the time rqiired for mh cor.miititq services *iall rmt uc:eed the

3 equivalent of t~ (2) ~rkirq days. S

3 a@h party to this einent Is am independent contractor. NothiJq In

* this AqC.UIt viii be dewed or construed to create am aqu~y, partnership,

~oizrit venture of mplo~Uent relationship betwen ~mp~rP, 1L'W or xace

U Rentzei or any c~inatiOfl of the sin. No party viii, xie: way circ~m'.

stances, held Itself out, direcr.iy or by i.mplIcatIofl~ as the other's qent or

5 ~ploy.e. Nor viii any party p~rpart or .ttinpt to bird way other to any lie-'

bility or obligation ~iatmevet. )Iothiq contained hereifl will Lepese any

3 o liability on any party in comection vith the operation of the other's busi-

~ ness, or for any e~cpendi~2e. obligation or liability irmc~wed by the other in

I ~ performir~, or prejarini to perform, any of its obligations .rder this ?qree-

sent, wcept as ac~pressiy stated herein.

ff6. ~?'#?.RZ LI~.

All parties hereto erstard and acia~vledge that any wid all softwre

~ provided by C~up.acorp shall be In object code only and is either the sole prop-

3 ~ ery of C~p.~corp, or the joint property of ~mupJcorp w~ a third party with

*T the sole right of distribution vested in Ccop.acorp. S.~h soft~re is alisys

licw".sed and never sod. Cp.acorp grants i/~ and Lance ~entzel a r~ne~-

clu.sive, nontrarsferah@ and revokable licens, to utilize any and all software

3 provided by it i~ut fe, or chere so lorq as the Syst~.S are ~nstaled at

the pr~ises of 3/hi! durirq r.~e "'ecu of this Aqre~ber1t. My 1icar~.se revocation

m.~t be in vritir~, ~st be for ca~e ~aclfically stated, w'~ uust provIde the

I
Li:~see a ten (10) businesS day cure period for the stated cause.

I The parties herein qree to accept u'd held con.fldential all inform-

ation relating to Cp..~cP, Its business, its softisre syst~, its har~re

3 systm, its c~st~er list.s and Its cueter base. Zn r~ event shall any m.ich

information be c~,n~~icted in any sarme? ~atsoever, either directly or indl'

3 rsct.ly, either verbally or in vritten form to amy other person, firm, or corp-

ration. bploye.S or ~er~ts of either U/PU or Large ~t:el viii be aliowd

5 to this informatiOn only on a need to ~w basis. I/PU & L~e ~ntzel

qre. to netify Cp.~rp prcoptly and in writing of the circui~st.aflCeS mar-

rowdi'q way ~.w~au ~rIzed p~mss1on, ~e or ~vl~e of sx~1 information of

I ~*rii~ either has k~wledge w~ to take, at its o~ ur~.5e, aid at ~pJCorp's
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opt~on and control, any lea1 action, 1i.~irq a plea for iZ~j:)ctiv~e relief,

* to prevent ~u~ut.~ori~ use of t~.is information by a party or aitity ~i±Oh !~as

U 981fled eccess thereto due, at least in part, to the fault of ~W or Lance

RaitZel.

I 9. ~m or syrr~u.
The follow1r~ termS tiall apply rqardln9 the use and p~ssession of the

I Syitma durir~ the initial one-year term:

~lt.ratiors in or attachesita to the Syitmus may N~T be aede ~-

W capt with prior written approval of Cp.mcorp. U, in Camp~cOrpS opinion, an

I alteration or attactasit interferes with the r~rmal ad sat±sfactory operation

or maintenance of the Sysein.s in a ~y that creates a safety hazard or sub-

a stantia:ly increases the ~st of ntainiz~ it, W upen r~tice to t~iat ef-
I 'lect fr~ C~cpi~tp, will pr~pe.ly rmve the alteratIon or attactmnent and

restore the Lr~it to ite r~rmal condition.
(b) SupplIes.

All typewriter ribbens, paper, c~rietic media ad other supplies

5 ~aed to operate the eq~i~ent are to meet C~mp~orp specificatio~s and will

f~rnshed at NAQ"s o~i expanse.
(C) Ri.~ of Loss I ~ ~ *

4~'qjA.~-t. V.&S~ 0

risk of ~css or dena~e to the SySt~S inc1~dirq res~r~s~billty for loss
~rirq the period the Sys~s are installed on tho pr~ises

IVP'3, H/MT and its iziaarers, if any, relieve C~p.acorp of res~ns~bility foror
-dur..~e aus.d by the n.~iqe~t or V±11 fU2. misconduct of i/MT or its aqui~.s, or

use of the Syst~s other thar~ in acoordanee with r~rmal operations ad the

LnsttuctIons ard manuals provided therewi th.3
Crmp~orp ~rrants that the a~ve Systums ~~en iristaled, will be

5 in r~rmal operatiz'~ order. All equipait is supplied sa.~ject to this ~srranty

- ad C.~p.acorp VIll m~e any equipaait edj'*~U'It5D repairs, or parts replace-

ments to any equi~rit ~t~en it determInes that the equI~ait does ~t conform

to this ~mrranty.

?~ a.vz.h hILL ~J~P F~1S MIT 3.I~A?~6 ~ LTEAStLIf 1~ ~AP9~,

3 ~CLL~G SLT? )CT L~T~ ?3 ~ ~V~?', ~ES~J~f?7.AL

ARZSt~G W? ~ DI ~4~7~4 WZ~I 'Z~ ~S ~ ~ ~ IC

I ~ ~ PqPU~, Dh~J~DG

MC FN~S PA~?OELAR ~ W~.L ~PPLX 7V ~JZ~1?,

3 ~
-4-
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I e~ Znstal2.atlofl Location.

3 U/~ agrees rmt to rw~ve the the Syitina frin the in-

stalled location without the prior written wwent of CocPJCOrP. Any Sywtin

3 'my be rmved by ~pJcorp at my time after the Term ?as ucpird.
(f) ~fault.

d~S, if N/P!' defaults heretz~er (1) C~porp, In ediltion to other rme-

re~ssess the Systm u~n first providirq i/Pf with written netXce

least five (5) bisiness days prior to re~saess1on.£ 9. ~

All iDeiCeS tO be given to any party berewder ~ia11 be fri writirq ar~

3 i'iall be l~and delivered, sent by eeerab or by raglstered or certified U.A.

i'a.l, reti~rn receipt requested, to the fo11ovfr~ eddress:

U ZftoN/P!: Nill/Mandelker Fi2as
C/0 ~th Century lbs
10201 West Pi~ Uoulward

3c, Los Azqeles, California 90064Attention: 1'~. Len Sill

:f to C~picorp: C~p.~orp
2211 Mi~igL'~. Avenue
Santa P~nica, California 9C4043 A:tention: Agal ~epmr~ent

:f to Lance ~u~tal: ~. Lance ~entzel
22486 Pacific ~as Hi~way
Malibu, California 90265

I ~e psr:y to r~tie is to be ;~ven r~y c~a."qe the address of the

g±v~x~ of ~oti:es set forth a~ve by de1iverL~g ncti~e of such change to the

ether party.

10. ~ *

'~~Ls ~qre.i~ent is r~t assinable. None of the ~ip.~orp ~yst~5 my be

3 sublet, assigned or transferred by N/P1' or Lance ~nt.e1 without the prior

written ~ns.nt of ~p..acorp. My *tt~ by I/~ or Lance ~ntze1 to szblet,

I assign or tarsfer any rights, duties or obl~gationS wder this Pqre~ent is

* void. All Cp.~rp 9ystms renain the proparty of ~u~rp.
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'?iiis re~mt *iall be interpreted. anstrued aid anfarcad by the 1

I of the state of caUforILta which are ap~icab1e to ~uitracts wholly ezecuesi or

I wholly to be parfocusi 1z~ the State of ~lifornia.

The ~oregoiiq wituin the mtire apemmnt of the parties hereto, eM

3 no modification hereof .~aall be binding ~ the iarties mien th. me Is In

writing and sIgned by the respective ~Srti.5 hereto.

3 ~1either W or Lance 3.ntzal Aiall mcix any ucpanse that may be or

may be intended to be a change qiinst C~p.~orp vitheilt the written authorIty

of C~ip=orp.

ieither W or Lance ~itza1 ~iall at my time meet into my ~ntz~act

~- with any parson. firn. or corparation thee ~iall pirpart to bird Cp.mrp in

3 any owner what.so.'JC without written aithority frm ~p.~orp, ad any a~h

U itract entered into by either Kill/Mardelker or Lance ~mitze1 ~iall not be

binding u~n C~np.~orp.

I In carrying out its obligations arid cercsirq its ri~its rider this.

~ cont:ac, CalipJcorp ~ia1l be represented by its Vice President ~Iorth america

3 -~ hjrke~ing Operations who s~al1 act for ad in behalf of Comp.~corp in all

~ matters rea:ing to this Agre~ent.

I ~pthallrebeindefag~byte85flOfanyfailureta its

3 perfo~a~ice of this Pqrew.ent, if si~h failure reSults fr~ fire, ezplosion,

strike, freight ~bargo. war, civil ins.irrectlofl, food, earthquake, waat.%er,

I or any other Pct of God, or for any other reason inciLding failure of its

veMors to su~ly parts on a timely basis outside its reasonable control.

If any provision of this Arement is decared to be w',erLforeeable or

3 void by a court of ~patent juriediction. the provIsion in qiestiori tiall be

demoed severed arid ~al1 not effect the validity or ~forceability of my other

I provision hereof.
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9 Thts ~qr.ma1t mn~t~ItS urnS autire Pqr~Mt of uhe perti.. aid

3 aapera.~as aid mm3a all ~l.r wlitin og vetbul qreinW~tCu @in*ulCatlOflS

or wd.estadll'g.

I '~e pmrwfl~l headlllS In UuLs Dr.U~t are lnc1~dd for

ally, aid mall tat be takal Into WMLiSIStIS IM ube CSflSt2~~Xt1Oft hereof.

~ wder3lgiWd inrtlOs do bery acloavidge thit they have read the

3 fors9Iq Ap'eeolt. wdarstatd It, f Lad It fair aid reownable, aid acc.p~ all

the t.zns aid ~idItI@flS mntaiiiad herein.

I
aid gffactlw ~i: 

I?

for
rp

f'~ota rm~rdca u iforrda 90404v~-.
4~a

qj~

for

£Ifl/~uide1kar Films
10201 W.S Pi~ Ioulward
Los PgsreleSu ~l1fornia 90064

1(3Ac~ 2~±L
~i~~~nt:e1 Id

m7P
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*MOVIE REVIEW
1 Love YouE ~W TORI - La AWSMa jabor's

weds amedy"! Love
To AmoL. huadlias bomb.

thuS 5mb hap ~v -
why thu ho long km in of herU my: p m~s ad TV mm. Her
do.kIs.duedap~L sker m
aady ad ho a~y U am up a

as,. iou3Salem
............................ w- ~

iZ~ -_

U
..........- v~ ~ -

- ~........ ~
C-

5 ~hC Peralo). a bus
thE ho

has bmm deflaged. To up ha in
wy7kuins -y ~ Mad. Ruben

Fmc~, ho left ho.I the meal ho mu.
mom wredrap is ha ifady awt..
m~ - La urrumfuly way.I 33 @~ ho aver as ha tin TV min
.~ of lathes's 4~r~3.

be ailsupMho (5mb

* to

mapmkabasdl~l

of~ (ho lava is awho ~ia
who is ading her af!an), sho playt thuI r~.ef the ~owIa~gmb4l whore a.
pu~ed of her byPaulo. Thus starts:
roqmdday oflavinahag. quu~ ho

p.m that wmuailv pwe thuI two lovers a yulimotsos tha Choy us
~y - ~mDY.

Jabw~ ~ ho uyle ho ai~I wok Mm~ Sail.' wpa..
pby. art dirasar Maruns Wmbnck's
~a - ho the 3rua~ bin up.
- by Ammo Carla Joho.

de Hoilmoda and C Cm.

U ninWpv~U~haPhM

~uomaily. to bemme a major Mv.I Pains ~ a t.~ amer who k~
pm with lisp a "1 Law You."

In Pu~apm
w~ E~Am whom. SaU may flinch m thu tUrn's mhusho
u~. The mm ShOUld km in
uadimm. however, a the young.
aud! ~owd tho as - som
thing - sad erouc. Rho~ theyI myg£mm~adiwtiho@fSin5
~wmanoad ~ a the malas.

- ~m

'Misbehavin' goes for nightclub
atmosphere on NEC broadcast

Dr AW4 L. GAt4 The os~.aA am ho km masm.
Wham "Aiat Misbekavin' "~ bled. indudlag Ae De Shialds.

for NRC the mud wash as May. h MEdia McQuin. las imp, ~u.
.3 be an ainp tO I3~ thu 1dm Woodag~ sad Nd Cern. Des
Rusedwey amA inlhe visin meet Cuiws mm, rm TV as.
ofa~b.whU3theinOtP am aag ho mm value. she .13 be
Wailer would have km piffOlUed. pirn billing above hu dde. be this
md~ as Alvin Coopurn. mm urn mumble . '~- ~

dw ~ of ~ ~O'~ ~dmL - m thu km pisyin -
whAm is PIPPIho by Cohokin Pie. "as gg~'

TV. "They kava's km toginber for a
~ adAms. .1! ha as ~ UK. few yarn," Cooperarn mid at the

amhinatIH~35o~~Col TV ups Moutanus
112k. The "pmom~' .3 ha
3m. ho am smulOy amwouh ~7 MoUrn ho km ed
my.. Coopuu is balding for or at adverdeer ubo far Coho.
friads who will tin apaly to thu kin P~u TV. mmmd Joseph

ladE. - vp - uymdim~

Dam N~ is & ad kidy U. MOrn rn as ha ma pa.
h~ is w~er. "Mlekmvm'" from aSTY, whoa he wu u1

dead am hadway be ideumy at Ems ala 'for ~ C35..wEd
imn~ ~ TV me May 1161.

S

CompUCOrP
~~snomperh'IYOUrBfe~

irs ~ ~ ~ ~_________

As a uuU -. CainiS in diedi 3r WUinS and ini. beams. £ oUt type. edit. and -- ~u asasna:
ha a cm oiomt. CmssWP S Sedi ~' paa aw ed ~wina 1A5,I seamin I ma e~es'ymmg tier

spu miniininin in ~ m.

~We ftwe rnm0U t~ UlWOfl Mid a turin m a mis mini ~ pa ~# Wuituis. The Csvmawo 17

inmnafl gnpOVWU WI ~ SW piam' ami. U - aid puq mhoke we un*. The ~
tysid iuy ~ Ui taW am vs eummis.' Pomin g~y UsWWS'U.

~I3IT E

-. "RaM everything's amass
to thin. Ainmho. this is the'
show from asp as basin."

Capwing thu mumble quakr'
be MiscbWs chaIAmg~ Cooper
indiand. Shorn will have as be:
jachade for~mmad a~1y. ~
would ha 'Amaily avaflable as
thin. uld~

To im rnmb~7. mer
how km um £ who Cooper
- wU be amusmi km~. Tha
vu~mm will at every 1

Coopu..a added ~ NRC
~wty~aJin~
~ spedal. ho is km.

Inns to Telepicture!
JAm K~ ho km a:

- -~ domad. ~
ivhoa of Tdhpinu Cup..
-~ D~ 10km -

icey Ciewiam for "~.A H
ml.',
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S MEMORANDUMI .*

3 0 5'grry l4orthridge OATE October 22, 1952

*R'~M Stuart McCros key

I S.JL!C"' AdvertisIng Agr~neflt

3 On the attached invoice, we have shipped Modern Office PrOCeduTtfPefitOfl/
IPC $24,995.00 worth of equipment In exchange for advertising. This
shipment was authorized Cimbolo.

It is my understanding that you will be responsible 7cr monitoring this

agreenent. When a~vertislflg has been provided, It will be necessaryI for you to coordinate with finance and credit so that adjustments can
~e made against this Invoice to accurately reflect advertising due and
advertising received under this agreuent.

Regards,

cc: S. Cimbolo
H. Hastings
~. ~rkoffEr ~. Venn

/

E~r3ZT *F.
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TO: Elmer Easton and Set Cin*@ie DATE Decanter 1, 1~32

FROM: (as Terhorst

9A~ECT World Chaurplond~iP Speed Icatbig . ~b, Norway

At the forthcoming World O~awpisish1P Speed Siating .@wp.titlefl to be held in

Norway an February 12 and 1~, C.npaoerP will handle all timing and scoring wd~s on

a COIY~UCOrP ~0O Series unit. Shies Speed Scating is rather popular throughOut

Eiwupe, It is expected that all events will be broadcast over natIonal televisl~i fo@l-

titles throughout Europe, reoulting in a*stantlat publicity for CompucOip.

The system worics epproximately as follewsa

Electronic timing equl ant is attached to the Conyucup system where a real time

clecic starts at the gun and stops at an optical senseS at the end. The Con'puO@IP

- systen's contains the name and nunter of all participants and a schedule of the rasee.
~stem ~ices w*lng uii timing of all recurs. This data is directly

~ piped bito the video mixers used for tutevisimi broadci*ing remitting hi a con plte

video pic~we of the physical icating event with names, times and ru*ing of pertlel-

0 pants. Periodically a memge appears at the bottom of U's screen crediting Corupum
corp.

It is anticipated that upwards of 100 mIllion people will be watching these events.

There is also a good possibility that at least portions of the events will be picked up

by U.S. networks, although no gusreritee can be given that the taped sections will

contain Compucorp credited lines.

Additionally, CorrpucorP will have the right to place a large sign underneath the

scoreboard installed at the stadium.

CorrpucOrP'S total cost for this event will be $10,000 pb~s the cost of ti's sign.

For the last several years, Appildata (Simac) has provided similar services in t-~Uand

in conp~nctiofl with the ~jtch televisiOn network, arid has established all the working

routines, interfacing and timing equipment through a Nt. Merten Barel, a ~tch national

very much involved in the ~cating world.

Conpucorp'5 cost of $10,000 will be primarily used for the rejn*ursefiwt of travel

expenses of the people involved In operating the equipment. Ivt. Jan Brendt Jansen of

Metric A/S, Corrpucorps Norwegian distributor, has agreed to mist the Ccffpucorp

team in ~io with emergency service and pares equipment if so required.

Altogether I believe this to be an excellent publicity Item utilizing a uniqus capability

of Corr~ucoYP'5 product.

~rIcc

cc: Slough Support Office
Jan Eliens (Applidata)
Jan Brandt Jansen (Metric A/S)
Accounting

~I3ZT r
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COr~UUCORP

WORLD CHAtv9!O~4NIP

* ~D SKATING

The 1~S3 World O~an'pIonshlp Speed Skating for Men competition Wa' held at

* Blsiett Arena in ~ie, Norway the weekend of Pabrury 1243, wIth £ Cotnpu@MP

* 655 handling all scheduling and timing. The system was provided by Sin~ EIes~'

tronics, parent company of Appildata, Con~uOOrP distributor In the wriendi,

with backup facilities ujpplled by I.~trIc ~way, distributOr in the host COUfltr)'.

U AU of Europe looks forward t@ this event, and Blslett Arena w58 flUed to Its

~0,OOO capacity, with an estImated one million viewers watching as cori~uter gene

* erated rew.alts were transmitted live via television throughout Europe and the rest
* of the world.

I4~M. King OIav V, Patron of all Norwegian Sport., presided over the two aiciting

* days during which AO well trained speed skaters fought for the honor of being

* named World Champion. Eric I4elden of the LJ.LA. won the title In 3377, 1~73,

and ~ and the times he establilied stIll stand as world records In several of

* the events.

The timIng/scoring system consists of a Comp~orP 655 wIth Input from the start'

~ing gun and light sensors on the speed tracks of the Ice, a very accurate digital

clock, a laz'ge scoreboard placed at the stadium, a video genera~ connected

directly to the portable television studios at BIslet?, and a Compucoip fl/AO print-

er. The whole system is completely portable, and has double backup facilities for

all critics-I elements.

The origin of Compucorp'5 participation goes back about five years. i.~ter~ Berel.

a -iollander with a tremendOus background in speed skating himself, and originally

the official starter for the ~atct~ Skating organization, wanted to find a betterI
way of timing and scoring these events. Baral and Simac ElectronicS proposed to

T the ~.atch Television Authority that they would provide computerized and auto-
mated facilities for television coverage of speed events in ~ilwd.

Since that beginning, over a hundred events have been managed by this team using

the Compucorp 600 Series, including speed skating, automobile racing, track, and

other speed eventS.

The system nsa undergone five years of constant improvement and development,

and is undoubtedly the most sophisticated and accurate timekeeping system in the

I world for speed events. Baral, now of E3actru~iache T'~dwaarnem1ng, provided

the starting guns, track sensors and control mechanisms. The supetinaccurate

digital clock was constructed by WU Strum from the Philips No~AwIo.mdlg Labora.

I torium, and Andre Ruys of Anatec Earsel in Eindhovefl, HoLland, provided the

scoreboard. The TV sync generator was constructed by ~os Mocy of S1n~, and
the software was all developed by Paul I~~drI~ of Applidata B.V.

The programs Paul developed are very intricate. The system reports and stores

the timing for each lap, as well as the final reinJlts provides the ranking of each

participant for both television and the officials; and holds the accumulated stand-

I ings for all events which includes the 500, 1,500, 5,000, and 10,000 meter race. In

sedition, all the rules of speed skating are irnbedded in the system.

Paul operated the Compucorp system, which was located in the prein announcers

I booth overlooking the ice arena. The television announcers were totally dependent

on the output of the system for the racers lap time, position, and comparison to

~Z3ZT *r
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best performance. These results appeared on the CompucOiP CR1, and the tale-

* visaOfl directOr could superimPOSe these ucofl5 and standings on the live television

* screen at any time called for by their sportscasters. The pressures of operating in

this real-time environment were tremendous and required Paul's total concentration
for the two days

I With all the information Imbedded in the syutem, Paul occasIonally had unique

requects for non-standard repOrts from the televIsiOn reporters. This required

* changing his program in real"tlfiU between race events and preCariouS tl*iilttg on

* his part, since the races couldn't resume untIl he was back on his real-time pro-
gram.

I Compucorp sponsored this activity, which resulted In excellent exposure of the

- CompucOiP name. Aftin' each of the AO races, a ranking of the partIcipants wee

shown on television with the legend "Compucorp Computers" appearing across the

bottom of the screen for well over 60 seconds. A sign mounted at the arena

scoreboard told the live audience "CornpucOP 5coreul'I
The entire two days ran smoothly with no delays, with accurate times and Im-

I '~ mediate results, and a nurr*er of national skating organization officialS requested

* information for the use of this system at their own national events.

* (as Terhoret, Senior Vice-President of Marketing, congratulates everyone involved

~ in providing this service to the peed event and the television networks for theIr

_ outstanding, professional performance. "it was exciting to see the utilization of

CompucorP'5 products in this most urusual application, showing the broad range Of

I j versatility in which Compucorp'5 products can be used, limited only by the imagi-

* nation and knowledge of the user."

I.
I
I
I
I
I
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SUPPLEMENTAL RWAL AGREEMENT

I.
THIS SUPPLEMENTAL RENTAL AGREEMENT entered into as of the

I day of ________________, 
19__, between the 1984 Republican

3 National Committee, an unincorporated political Committee

organized in the District of Columbia with its principal offices r

3 located at 310 Virst Street, S.E., WashingtOn. D.C. 20003 (here-

inafter referred tO as the RUC), and the Committee on Arrange-

I ments for the 1964 Republican National ConventiOn, a Committee of

j the Republiafi National Committee (hereinafter 
referred tO as the

Committee) (collectively referred to as 'Lessee), and

CCMPU~RP (hereinafter referred tO as Lessor), a corporation

- with offices at 2211 Michigan Avenue, Santa Monica, California.

U
WITWESSETH

U _

H WHEREAS Lessor and Lessee have formerly entered into a

Agreement dated June 11, 1983 for the rental of certain COMPUCO~P

word processing equipment to be used during the 1984 Republican

National Convention (the ConventiOn) and

WHEREAS Lessor presently has available 
for marketing an

I
electronic mail system for a single network and desires a testing

facility in which it may test and demonstrate a modified system

for a multi-network installation: and

WHEREAS Lessor and Lessee now desire tO enter into a Supple-

mental Agreement for the rental of additional equipment to be

installed on the Convention floor as a testing facility for a



multi-network 5ysteIU which will process eleCtronic mail during

the period of the Convention;

N~q, THEREFORE, in consideration of the mutual covenants

herein contained, the parties hereto agree as follows:

Equipment

A. Hardware. Subject to the terms and conditions
C

hereof, Lessor agrees to lease to Lessee and Lessee agrees to

hire from Lessor the Compucorp product described in Schedule A

hereto (hereinafter referred to as the equipment) at the

F monthly rental charge set forth in Section 2 herein belo' and for
the additional consideration set forth in Section 3 hereinbelow.

r ~ 
B. Software. Lessor agrees to provide Lessee with

appropriate software programs so as to enable Lessee 
to utilize

the equipment to provide an electronic mail service for the

delivery of telephone messages during the Convention.

2. Rental Charge

The rental charge for each major system component of

-~ the equipment and the accompanying software shall 
be One-Hundred

Dollars ($100) per major system component (as identified in

Schedule A hereto). One-half of the rental charges shall be paid
by Lessee to Lessor immediately upon installation of the equip-

ment at the Convention and the remaining one-half of the rental

charges shall be paid within fifteen 15 days following the close

of the Convention.

The rental charge for each word processing system is

based upon unlimited time usage by Lessee and the effort required



is the official provider of .l.~tgOfliC mail network for the

ConventiOn.

D. Lessor may reqUest assistance from Lessee ~ the

disseminatiOn of informatiOn reqardiflq the isefuiflOs' of its

electronic mail processing service to the Republican National

Convention during the ConventiOn and its fitness for intended

use. Any such request must be in vriting 
and, at Lessee's sole

option , may or may not be granted.

3. If Lessor submits a proposed press release 
tO the

RUC with Lessor4UPPlied copy, the INC viii give strong consider'

ation to the issuance of said release. If the INC gives a

general press briefing regarding official 
designations, it viii

include a description of Lessor's name 
and product in the discus'

sions which take place during said briefing.

P. Lessee shall pay to Lessor the full prices of

consumables such as paper. diskettes 
and printer ribbonS which

are utilized during the Convention in conjunction with the

installation.

4. installation And Site PreparatiOn

Lessee shall, at its expense and prior to delivery of

the equipment, prepare the site(s) for installation of such

equipment in accordance with specifications 
that Lessor will

furnish to Lessee in a timely manner. 
Lessee shall provide at

such site(s) adequate and suitable working facilities and space

for maintenance personnel.
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I
by Lessor to transport and properly install the equipment for a

5 short period of time. The use of such equipment is restricted

solely and ezolusiVelY to Lessee, its employees, agents and

V affiliate' and to Lessor, its employe@5 agents arid aft iliates.

5 If any such employee, agent or affiliate of Lessee shall use the

equipment, then such employee, agent or affiliate shall use the
C

I equipment on the same terms and conditions as Lessee.

3. Additional Consideration

I Iii consideration of the lease of the equipment and

3 software as described above:

A. Lessee shall provide Lessor with an 
opportunity

to thoroughly test its electronic mail 
processifl system in a

- five (5) network installation during the Convention and to

I further test its Omegainite and gateway 
technology in a field

installation.

B. Lessee shall designate Lessor as the 
official

3 provider of electronic mail network for the 1984 RepubliCan

* National Convention. Such designation shall be exclusive 
as to

3 ~,- Lessor, and Lessee shall refrain from making, and shall take ream

sonable steps to prevent the making of, similar designations with

I respect to other individuals, firms, corporatiOns or organiza-

3 tions. Lessor may, at its expense, make unlimited USC of such

designatiOn in various promotional activities 
and literature.

if C. Lessee shall, at no expense to Lessor, provide a

statement in the official program for 
the Convention that Lessor
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Lessor shall, at its expense, install the equipment

5 ready for use at such site(s) and shall certify 
readiness tO

Lessee. The equipment shall not be moved or transferred to a new

I location or locations vithout 
prior written permission from

Lessor. f

5. TranspOrtation

I All transportatione rigging, and drayage charges in

transporting the equipment shall be paid by Lessor. When an item

3 of equipment is installed as a mechanical replacement for an item

a leased hereunder, Lessor shall pay all transportation expenses

Nvith respect to the installation of the item being installed as a

mechanical replacement and with respect to the removal of the

item being replaced. Necessary Packing cases for the return of

I ~ the equipment and a representatiV~ to supervise the packing will

a be furnished by Lessor without charge. The cost of labor for

3 ~ crating and uncrating machines, if any, shall be Lessor's

expense.

I __________________

6. Maintenance And Instruction

3 ~. 
Lessor shall, at its expense, keep all equipment in

satisfactory working order and 
repair, except that, if replace-"

I ment or service charges are nece55itat~ 
by Lessee's improper use

3 of the equipment or negligence in 
its use, Lessee shall bear the

expense of such replacements or repairs.

3 Lessor shall furnish, without expense to Lessee,

Lessor's qualified service engineersy 
who will superintend the
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U
installation and train operators in the 

care, operation, and

5 adjustment of the equipment.

7. Ovnershiv and Confidential Nature of InformatiOn

I All drawings, diagrams specifications. and other

material furnished by Lessor relating to use and the service of

the equipment, including the information contained therein, shall

3 remain the property of Lessor and may 
not be reproduced or dis-

tributed in any way except with the vritten permissiOn 
of Lessor.

I All information relative to the design details, oper-

ating characteristics and/or coding 
systems of the equipment sup-

N plied directly or indirectly by Lessor (except such information

a as may be established tO be in the public domain or which is dis-

- closed pursuant to judicial or governmental 
action) shall be

1 ~ received by Lessee in confidence. Lessee shall exercise reason-

3 able care to hold such information in confidence.

8. Title. Insurance and Risk of Loss

3 Title tO the equipment furnished under this 
Agreement

shall remain with Lessor. The equipment shall be returned to

I ~ Lessor upon termination of this Agreement, unless termination

results from purchase of the equipment by Lessee.

I
Lessee shall, at its own expense. maintain liability

3 and fire insurance and such other insurance as is necessary for

its protection and the protection of the equipment. Failure tO

£ carry such insurance shall not, however, relieve Lessee of

- liability as provided for in this Agreement.
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9. LimitatiOn of Liability

In connection with this Agreement, LesSor shall

indemnity, hold harmless and defend the COflV@fltiOfl Manager, the

Committee and the Republic National Committee, 
their officers.

agents and employeeS from any loss, damage, liability or expense

on account of damage to property and injuries~ including death.

to all persons, including employees of Lessor which may arise

from any alleged negligent act, omission or error on the part of

Lessor, its officers, employees, agents, consultants, or subcon-

tractors, or any breach of any obligation under this Agreement.

N The REC is an unincorporated association created by

the Rules adopted by the 1980 Republican National Convention.

- The members, officers, employees and agents of the RMC, the

Committee and the Executive Committee of the R~IC, shall not be

personally liable for any debt, liability or obligation of the

RNC or of the Committee. All persons, corporations or other

entities extending credit to, contracting with, 
or having any

claim against the R!IC or the Committee, may look only to the

funds and property of the RNC for payment of any such contract or

claim or for the payment of any debt, damages, judgment or decree

or any ,~ney that may otherwise become due or payable to thefli

from the R?~C or from the Committee.

io. Warranty

Lessor warrants that it will use its best efforts tO

ensure that each item of equipment leased hereunder will be in

good working order during the period the Convention is in process
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and that it viii provide an on-site support 
team for this pur-

p@5e. All equipment is supplied and maintained subject 
to this

warranty. This warranty is in lieu of all other warranties,

expresS or implied, and is further in lieu of any obligation 
or

liability of LessOr to pay damages, including consequential

damages, arising out of or in connection with use of the equip

ment.

11. Contract AdministratiOn

For purposes of administering this Agreement. Lessor

shall be represented by Kr. Lance 3sntzel and Lessee shall 
be

represented by Kr. K. Carter Sanders, Jr.

12. Assignment

Except as expressly provided herein, 
no portion of

this Agreement or any right or obligation hereunder may be

assigned, in whole or in part, 
whether by operation of the law or

otherwise, by any party hereto 
without the prior written consent

of the other party.

13. Term of Agreement

This Agreement shall become effective 
upon the date

set forth hereinabove, and shall remain in force until August 24,

1984, except for Lessee's obligations 
described in Section 2 and

7 hereof which shall survive termination 
of this Agreement.

14. Governing Law

This Agreement shall be governed 
by the laws of the

District of Columbia, and constitutes the entire agreement
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between Lessor and Lessee with respect to the furnishing of

equipment and service by Lessor.

15. Waiver, Amendment, or Modification

No provision of this Agreement shall be deemed waived,

amended, or modified by either party unless such waiver, amend-

ment, or modification is in vritirig, and signed by the party

against whom it is sought to enforce such vaiver, amendment, 
or

modi ficat ion.

IN WITNESS WUEREOF, the parties hereto have set their

respective hand and seal as of the day and year first written

above.

APPROVED AS TO FORM: 1984 REPUBLICAN NATIOM~L COMMITTEE

1984 REPUBLICAN NATIONAL

j~ION~~~
By:_______________________________

R. CARTER SAN 
ERNEST ANGELO, JR.

Counsel 
Chairman
CommitteC On Arrangements

LESSOR:

ATTEST: 
COMPUCO RP

By:_______________________________
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I
3 February 1~, 19P

I Mr. Ron Walker
Republican National Camittee5 310 First Street 5.3.
Washington, D.C. 20003

Dear Mr. Walker:

N Executive Presentatioli System of Dallas is pleased to learn that vs have been

* c,~ reccemended by Blytbe Nelson to be tk~ official Graphics Presentation System

* tar the Republican National Convention.

* We teel this is a real honor and look fotwrd to providing the INC with high

quality meeting materials such as 35m slides, transparencies, and hardcopy
(tar handouts).

3 ~ Our plans are initially to provide the INC via our service bureau, meting

* materials tar the months at March, April and May. This service, which avera~

ges $2,000 per month (60 graphics x industry standard of $35.00 per graphic)

3 will be made available to the EEC tar the cost of a supply kit at $506.00.

During the months at June, July and August, it the volume warrants, vs will

- provide you with a system at the convention center and train a wolimiteer to

* ~- operate it. This service, valued at approziutely $9,000 ($3,000 per month)

will be provided tar the cost of another supply kit, $506.00. It the volim

of meeting materials is such that EPS can handle it 
in-house via the service

bureau, we will provide that service for the months of June, July and AugustI
at the same supply cost, $506.00.

We look forward to working with the EEC iii helping to make your meetings more

3 effective with good, high quality, color graphics.

Sincerely,

I
NLMA ~I ~im M. Madden

Sales Manager

- £xecutive Presentation System/Dallas

5400 LBJ Freeway. Suite 200 * Dallas. TX 75240. 214,385-1161 Metro: 429-6551
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~, 1984 Re~ub1iCafl Nation1 Convention 's"

Ronald H. Waber
Convention Mtaer

COMMITFU ON
ARRANOUMENTS

Ernest AngelS. ~.. TX
Chairman

Trudy xcominld. CA
Vice ch~tII~t

Gwge desk. NT
Treasurer

Mary SUvels. GA
Secretary

Roger AleS Mode
Generel Co~sel

SL7BCOMb9I1TEE
CHAIRMEN:

Noel GrOSS. NJ
Decorations

Jack Coufl~tiiSflChS. CA
~ Entertainment

- Fran Cblle5.TX
HOSt Committee

I
Nancy Apgar. OK
Housing

DenniS Olsen. ID
NewS Media

Jennifer Dunn. WA
Program Planning

Bill Harris. AL
~ Security

Don Adams. IL
Special Events

Robert Voy. OR
Tickets & Badges

Peter Secchla. Mt
TranSportation

Ginny MartineZ. LA
\.IP.S

Sheila Roberge. NH
~i outt~ ActivitieS

February 24, 1934

Mr. Jim N. Madden
Cntu ManaOQr

j~"~~a7Sui te 200

Dallas, TX 75240

Dear Mr. Madden:

On behalf of the Committee on Arrangements for the
1984 Republican National COnVentiOn, I am pleased

to advise you that Executive presentation
Systems a las has been selected to be the

of the hics Present n
epu can a iona onven-

It is our understanding that in consideration of

this official designation, Executive PresentatiOn
Systems/Dallas will provide a graphics system that

will provide high quality meeting materials as

outlined in your letter dated February 14, 1984.

Let me take this opportunity to thank you and your

c~pany for extending a valuable service for

this historic occasion. I know it will help

serve to make the 1984 Republican National

Convention a memorable, cibiting and inspirational
success.

sincerely yours,

Ronald H. Walker
Convention Manager

RHW/gh

DallaS. ~exas~-AUgUS 20-23. 1984

RNC Coqw.ntIan Of tim. 310 FIst Sliest. IL WsihiflgtOfl. D.C. 200. * Pggy U. Vensbls. becutiw, DiluctOf ~ SS36S~
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July 25, 1984

U
Mr. Jim M. Madden
Executive Presentation Systems/Dallas5400 C.BJ Freeway, Suite 200Dallas, TX 75240

Dear Mr. Madden:

We have agreed that your company shall be one of the compa~
nies providing goods and/or services to the 1984 Republican~4ational Convention in exchange for our designating you as the"official" provider of those goods or services.

E We request that you provide to us your form of written
agreenent in order to uaintain proper official records of the
convention.

In the preparation of that agreement please include the
following introductory phrase:INI

This agreement is between the Republican National Committee,
an unincorporated political committee organized in the District
of Columbia with its principle offices located at 31.0 First
Street, S.F., ;~ashington, D.C. 20003 (hereinafter referred to asIC the "RNC"), and the Committee on Arrangements for the 1984 Re'
~ub1.ican National Convention, a Committee of the Republican
National Committee (hereinafter referred to as the "Committee"),
and executive Presentation Systems/Dallas (hereinafter referred
to as the "Vendor").

Please also include the following phrases at a lOgiC3l place
in the contract:

In exchange for the Vendor's goods and/or services
?rovided for hereunder, the Vendor, the RNC and the Comitit-
tee agree that good and valuable consideration passing
riereunder is the authorization to the Vendor to advertise
that it is the "Official Graphics Presentation Systems ofI t~ie 1984 Republican National Convention". No other Vendorwill be advertised as the "Official Graphics Presentation
3ystarns of the 1984 Republican National Convention" with-I out the Vendor's written consent.



The Vendor understands that this agreement does not au-

thoi@.it to advertise any endorsement by the RNC, the

Comiittee, the White louSe, the Reagan-Bush "84 Campaign
Committee or any other group or individual. The advertising
shall be restricted to the statement "Official Graphics
Presentation Systems of the 1984 Republican ~4ational Con-
vent ion"

In order to comply with the Federal Liection Laws, the dis-

count you are offering must be within the purview of one of the

following general representatiOns. Any discount offered must be
either:

(1) equal to the standard discount rate normally provided

by the 'Ien!or to non-political commercial entities in the ordi-

nary course of the Vendor's business, or;

(2) equal to the discounts that are of common practice in

the industry in which the Vendor Is involved, and the Vendor

would be willing in the future to offer such reductions or dis-

counts to non-political, commercial entites under similar cir-

cu'nstances, even though the Vendor in the past has not routinely
made such discounts or reductions available to non-political,

- comiercial entities, or;

(3) provided in exchange for the commercial benefit of the

official designation, which is of equal or greater value than

the discount, such that the Vendor would be willing to offer

such discounts to non-oolitical, commercial entities under simi-
tar circumstances.

Please select the provision under which your discount is

offered and insert your affirmative representation at an appro-
priate place in the contract.

In the General Provision portions of the contract, please
include the folloding:

In connection with this Contract, the Vendor shall in-

demnify, hold harmless and defend the Convention Manager,
the Committee and the RNC, their officers, agents and

employees from any loss, damage, liability or expense on

3ccount of damage to property and injuries, including
death, to all persons, which may arise from any alleged

negligent act, omission or error on the part of the Vendor

or any breach of any obligation under this Contract.

The RNC is an unincorporated association created by the

Rules adopted by the 1980 Republican National Convention.
The members, officers, employees and agents of the RNC,

the Committee and the Executive Com~uittee of the RNC,

shall not be personally liable for any debt, liability or

obligation of the RNC or of the ommittee.



The tol.lOVII'9 sign5tu~e style shall, be

APPROVED AS TO FORM:

1.984 REPUBLICAN NATIONAL CONVENTION

By:
R. CARTER SANDERS, JR.
Counsel

used:

3.984 REPUBLICAN NATIONAL COMMITTEE

By: ERNEST ANGELO, JR.
Chairman
'ommittee on Arrangements

EXECUTIVE PRESENTATION SYSTEMS
0~' DALLAS

~TTES1':

By: _____________________________

If you have questions regardiri the details discussed herein, pLe3se

.~ontact a. Carter Sanders, Jr., Anderson, Hibey, ~Jauheim & Blair, L7~9

:~ev l.Ia~pshire ~venUe, ~4.W., Washington, D.C. 200~9 (202) 483-l9G~3.

upon completions please forward the written agreement 
to R. Carter

'~anderS, Jr. at tne above address.

Very truly yours,

Ernest ~ngelO, 3
:hai rman
Co~imittee on Arraflge'flefltS



0

'4



* 0 a

I~, 1984 Republican National Convention

I .iSnk J. Pa3weumlWP(.~*
ChS
- N~al 0W

I ~ ON
ARRANGEMENTh

U ~ Jr.

I Trudy MCDOSSId
~*Ic-e-ct~aIrmw'

Ge@rge awL NV
Treasuref

U MUVY Sglvws. GA
Sec-mar'

ADam MooreII Counsel.
CrI SUBCOMMITTEE

C~4AIRMEN
Do" Adams. ILI 511C) ApSf. OK

jack coursemanche. CA

* IiPnhfef Duflfl. WAI r~Oi~I GrOSS. NJ

~ID HaWiS. AL
GInflI MafllflCL LA
Dennis Olson. IDI Sheila soberge. NH
Kefi StOUt. AL
Peter Seochia. Ml

I STAFF

E ~o~sId H. Walker
ConvCfltlOfl Manager

Douglass SlaserI Deputy Convention Manager

Daniel Denfling
Deputy Convention Manage'

I Peggy venable
ExeCUtiVe DireCtOr

June 5, 1954

Patrick L. Durbin
Pros ident
Metier Management & Systems, Inc.
5884 Point West Drive
Houston, Texas 77636

Dear Mr. Durbin:

On behalf of the Committee on &rranginents 
f or

the 3984 Republican National Convention, 
I ~

pleased to advise you that Metier Management

& Systems. Inc. had been selected to be the

pffiemiaI pvnvidev nf ~h. U3WPUMT~/~O3OUteriCd

~ ~ for the 1984

Republican National Convention.

Thts designation is contingent upon a 
letter of

agreement between the Committee on ArrangementS

and the Metier Management & Systems, 
Inc. This

letter of agreement will be forwarded to you

shortly for your appropriate review and
signature.

Let me take this opportunity to thank 
you and

your company for extending this valuable

service for this historic occasiOn. 
I know it

will help serve to make the 1984 Republican

National Convention a memorable, exciting 
an

inspirational success.

sincerely,

Ernest Angelo, Jr.
Chairman

DallaS. ~~~5~AuguS C~..23, 1984
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August 15, 1964

R. Carter Sanders, Jr.
Anderson, Hibey, Nauheim & Blair
1700 New Hampshire Ave. N.W.3 Washington D.C. 20009

Dear Mr. Sanders:I I am writing an follow-up to correspondence between Ernest Angelo, Jr. of the Repub-
lican National Convention, and Patrick Durbin of Metier. A basic agreement has
been reached by which Metier will permit access to Its project management system
in Alexandria by the planning committee for the Republican National Convention.U In exchange for this service we would achieve "official supplier" Status and Subsequent
publicity benefits.

I In support of that understanding, I offer the attached formal agreement for your
- review and ratification. The text of this agreement is in adherence to that suggested

by Mr. Angelo in his July 25 correspondence. I trust you will find everything to
be in order.

Sincerely,

I
H'I

bruce Allen MeyerMarketing Director

"deh

Attachment
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3 AGREEMENT

This agreement made this day of 19 , by and between thethe District of Columbia with Its principle offices located at 310 First Street,Republican National Committee, an unincorporated political committee organisedS.E., Washington, 20003 the "RNC"), and theArrangements for the 1984 Republican National Committee (hereinafterreferred as the "Committee"), and Metier Management Systems, Inc., a Delawarecorporation with principle offices located at 5884 Point West Dr., Houston, Texas,

I (hereinafter referred to as the "Vendor").Under the terms of this agreement the Vendor is providing the RNC Committeethe use of its proprietary computer system for the planning and scheduling of theI Republican National Convention In exchange for the commercial benefit of beingdesignated the "Official ARTEMIS/Computerizecg Project Management System ofthe 1984 Republican National Convention". We view this exchange as being one3 of equal value given and received. The Vendor would offer similar exchanges to* non-political, commercial entitles under similar circumstances.

In exchange for the Vendor's goods and/or services provided for hereunder, the Vendor,the RNC and the Committee agree that good and valuable consideration passing

to the to advertise that it is the "Official
1984 Republican NationalVendor will be advertised as the "Official A RTEMIS/Computer-ized Project Management System of the 1984 Republican National Convention" withoutthe Vendor's written consent.The Vendor understands that this agreement does not authorize it to advertise anyCommittee, the White House,. the Reagan-Bush '84

other group or individual. The advertising shall berestricted to the statement "Official ARTEMIS/Computerized Project ManagementSystem of the 1984 Republican National Convention".

3 The RNC and Committee further agree that the Vendor has the right to issue a pressrelease announcing this agreement and the use of ARTEMIS in the planning of theRepublican National Convention subject to their review. Additionally, the Vendormay prepare a written account of the use of ARTEMIS in the planning of the Republi-can National Convention for use in promotional materials subject to the final reviewand approval of the RNC.

3 Under provisions of this government the RNC and Committee shall indemnify, holdharmless and defend the Vendor and its officers from any loss, damage, liabilityor expense on account of damage to property and injuries, including death, to allU persons, which may arise from any alleged negligent act, omission or error on thepart of the RNC or its Committee or any breach of any obligation under this Contract.
In connection with this Contract, the Vendor shall indemnify, hold harmless andI defend the Convention Manager, the Committee and the RNC, their officers, agentsand employees from any loss, damage, liability or expense on account of damageto property and injuries, including death, to all persons, which may arise from any3 alleged negligent act, omission or error on the part of the Vendor or any breach

I
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of any obligation under this Contract.

The RNC Is an w~incorporated moclatlon created by the Rules adopted by the 1980
Republican National Convention. The members, officers, employees and agentsof the RNC, the Committee and the Executive Committee of the INC, shall not
be personally liable for any debt, liability or obligation of the RNC or of the
Committee.

APPROVED AS TO FORM:

1984 REP~CAN NATIONAL CONVENTION

By: IL (MM ~A6*~4~4
K. CARTER SANDERS7JL
Counsel

NJ ATTEST:

1984 REPUBLICAN NATIONAL COMMI?~EE

Chairman
Committee on Arrangements

METIER MANAGEMENT SYSTEMS, INC.

By:

-2-
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I
AGREEMENT

This agreement made this LL..... day of 6.. "~ A' - 1 9P~ by and betWeen the

Republican National Committee, an unincorporated political committee organizedI in the District of Columbia with itS principle offices located at 310 First Street,
S.E., Washington, D.C. 20003 (hereinafter referred to as the "RNC"), and the

Committee on Arrangements for the 1984 Republican National Committee (hereinafter
eferred to as the "Committee"), and Metier Management Systems, Inc., a DelawareI corporation with principle offices located at 5884 Point West Dr., Houston, Texas,

(hereinafter referred to as the "Vendor").

3 Under the terms of this agreement the Vendor is providing the RNC Committee
the use of its proprietary computer system for the planning and scheduling of the

- Republican National Convention in exchange for the commercial benefit of being

3 - designated the "Official ARTEMIS/ComputeriZed Project Management System of
the 1984 Republican National Convention". We view this exchange as being one

of equal value given and received. The Vendor would offer similar exchanges to4 non-political, commercial entities under similar circumstances.
In exchange for the Vendor's goods and/or services provided for hereunder, the Vendor,
the RNC and the Committee agree that good and valuable consideration passing

I hereunder is the authorization to the Vendor to advertise that it is the "Official

I ARTEMIS/ConlPUteflZed Project Management System of the 1984 Republican National

Convention". No other Vendor will be advertised as tho "C')fficial A RTEMlS/C~OmputeI~

B ized Project Management System of the 1984 Republican National Convention" without
* the Vendor's written consent.

The Vendor understands that this agreement does not authorize it to advertise any

17 endorsement by the RNC, the Committee. the White House, the Reagan-Bush '84

Campaign Committee or any other group or individual. The advertising shall be
restricted to the statement "Official ARTEMIS/ColflputeriZed Project Management

I System of the 1984 Republican National Convention".

The RNC and Committee further agree that the Vendor has the right to issue a press

"dense ~r~r~cu~c:ng this ag~c~ment and the use of ARTEMIS in tue planning at' theI Republican National Convention subject to their review. Additionally, the Vendor
may prepare a written account of the use of ARTEMIS in the planning of the Republi-

can National Convention for use in promotional materials subject to the final review

I and approval of the RNC.

Under provisions of this government the RNC and Committee shall indemnify, hold3 , harmless and defend the Vendor and its officers from any loss, damage, liability
or expense on account of damage to property and injuries, including death. to all

persons. which may arise from any alleged negligent act, omission or error on the

£ part of the RNC or its Committee or any breach of any obligation under this Contract.

- In connection with this Contract, the Vendor shall indemnify, hold harmless and

defend the Convention Manager. the Committee and the RNC, their officers, agents

I and employees from any loss, damage, liability or expense on account of damage

to property and injuries, including death, to all persons. which may arise from any

alleged negligent act, omission or error on the part of the Vendor or any ~reach

I



of any obligation wider this Contract.

The~ RNC Is an is incorporated association created by the Rules adopted by the 1980

Republican National Convention. The members, officers, employees and agents

of the RNC, the Committee and the Executive Committee of the RNC, shall not

be personally liable for any debt, liability or obligation of the RNC or of the
Committee.

APPROVED AS TO FORM:

r 1984 CAN NATIONAL CONVENTION

By:_________________________
1E7~KRTER SANDERS, JR.
Counsel

1984 REPUBLICAN NATIONAL COMMITTEE

By:
ERN ANG
Chairman
Committee on ArrangementS

ATTEST: METIER :.iANAGEMENT SYSTEMS, INC.

By:
BRUCE A. MEYER
Director, Marketing

-2-
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RAPICOM. Inc.7876 Grow Lane. Suite 124
Nouston, TX 77040
Phone: (713) 462*7N3
Fax: (713)462.0333

February 7, 1984

Mr. Jim Blythe
8700 N. Steons
Suite 301
Dallas, TX 75247

Dear Mr. Blythe:

Pursuant to our discussions with you and Marlene English. Rapicom

is pleased to be considered as a potential supplier of facsimile

equipment for use during the Republican National Convention.

Rapicom proposes the placement of three (3) R-6100 facsimile units.

Two (2) of these units would be installed in Dallas and the third
in Washington D.C.

A suary of charges that would accrue to the Republican National
Con~±rtee follow:

Shipping

Installation

Removal

3 @ $165.00

3 @ $150.00

3 @ $150.00

Paper* 10-49 carton level

Dry Toner 5-14 carton level

$104.00 ~er carton

$ 88.00 per carton

*6...328 ft. rolls per carton.

Note: Toner consumption is usually I carton of toner to I. carton
of paper.

Rental charges for the equipment would be waived as a contribution
from Rapicom, Inc.
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~ 1984 RepubliCan NatiOr~l Convention

.vsnk J. Palwe. k.
Cttaivrnan
Republican pdahbonal Commliior

COtdMI1~3U ON
ARKAHOSMENTS

E.me Au~slO. *.
c~a~mnn

Tnad~ iScD@ilSId
vkc-e.a~aIrvnmt

George CiSIk. NV
Treasurer

MSVV 5Si~W5. GA
Secretary

R0@I AMOS MW
- Counsal

5L'sCObflhullmFE.E
~ CHAIRMEN

Dofi Adam. K.
~ NanCY ApW. OK

Fran China. TX
Jack Cmwggnai3d~. CA

~ 'nnlfer Dunn. WA
..o~I Gross. NJ

~- Sill Harris. AL
Ginny MartineZ. LA

r~ DenfliS 01506%. 3D
,. Sheila Robarge. NH

Kefi StOUt. AL
Peter Sec~hIa. Mi

STAFF

- Ronald H. Walker
ConVentIOn Manager

Douglass 515w

Deputy Convention Manager

Daniel Dunning

Deputy ConventiOn Manager
Peggy venable
ExeCut'VC Dir~tOr

June 5. 1984

i~r. William a. iian:onSouthweSt Regional Manager
Rapicom. Inc.
7878 Grow Lane. Suite 124
Houston, Texas 77648

Dear Mr. Manson:

On behalf of the comittee on ArrangementS for

the 1.984 aepublican National Convention, I am

pleased tO advise you that Rapicom, Inc. has

been selected to be the official FacsitItilO

for the 1984 Republican National

Convention.

This designation is contingent upon a letter of

agreement between the Committee on Arrange3entS

and Rapicom, Inc. This letter of agreement

will be forwarded tO you shortly for your

appropriate review and signature.

Let me take this opportunity to thank you and

your company for extending this valuable

service for this historic occasion. I know it

will help serve to make the 1984 Republican
National Convention amemorable, exciting and

inspirational success.

Sincerely,

Ernest Angelo. Jr.
Chairman

Dallas. TczasmAUSuSt 20-231964
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3 July 25, 1984

I
Mr. William R. ManZOn
Rapicom. Inc.I
7878 crow Lane, Suite 124
Houston, TX 77640

I Dear Mr. Manzon:

we have agreed that your company shall be one of the compa-

I nies providing goods and/or services to the 1984 Republican
National Convention in exchange for our designating 

you as the
"official" provider of those goods or services.

I ~ We request that you provide to us your form of written

agreement in order to maintain proper official records of the

* convention.

* In the preparation of that agreement please include the
following introd'.ictory phrase:

I ~ This agreement is between the Republican National Committee,

an unincorporated political conmittee organized in the District

* of Columbia with its principle offices located at 316 First

* (~% Street, S.E., 4ashington, D.C. 2~003 (hereinafter referred to as

the "RNC") , and the Committee on Arrangements for the 1984 Re-

oublican National Convention, a Committee of the ReDublican3 National Committee (hereinafter referred to as the "Committee")

- ~ and ~aoicom, Inc. (hereinafter referred to as the "Vendor")

Please also include the following phrases at a logical place
in t~e contract

In exchange for the Vendor's goods and/or services

I orovided for hereunder, the Vendor, the RNC and the Commit-

tee agree that good and valuable consideration passing
nereunder is the authorization to t~ie Vendor tO advertise

that it is the "Official Facsimile Vendor of the 1984 Re-I publican National Convention". No other Vendor will be

advertised as the "Official Facsimile Vendor of the 1984

Reoublican National Convention" without the Vendor's writ-
U ten consent.



-2-

The Vendor understands that this agreement does not au-

thorize it to advertise any endorsement ~y the RNC, the

Committee, the White House, the Reagan-Bush "84 Campaign

Committee or any other ;roup or individual.. The advertising

shall, be restricted to the statement "Official Facsimile

Vendor of the 1984 Republican National Convention".

In order to comply with the Federal Election Laws, the dis-

count you are offering must be within the purview of one of the

following general representations. Any discount offered must be
either:

(1) equal to the standard discount rate normally provided

by the vendor to non-political co'umercial entities in the ordi-

nary course of the Vendor's business, or;

(2) equal to the discounts that are of common practice in

the industry in which the Vendor is involved, and the Vendor

- would be willing in the future to offer such reductions or dis-

counts to non-political, commercial entites under similar cir-

cumstanceS, even though the Vendor in the past has not routinely

made such discounts or reductions available, to non-political,
commercial entities, or;

V

(3) provided in exchange for the commercial benefit of the

official designation, wnich is of equal or greater value than

the discount, such that the Vendor would be willing to offer

such discounts to non-political, commercial entities under si'~i-
lar circumstances.

Please select the provision under which your discount is

offered 3nd insert your affirmative representation at an appro-

priate place in the contract.

In the General Provision portions of the contract, please
incL~de the fo~,lowing

In connection with this Contract, the Vendor shall in-

demnify, hold harmless and defend the Convention Manager,

the Committee and the RNC, their officers, agents and

employees from any loss, damage, liability or expense on

account of damage to property and injuries~ including

leath, to all oersons, which may arise from any alleged

negligent ac-t, omission or error on the part of the Vendor

or any breach of any obligatiOn under this Contract.

The RNC is an unincorporated association created by the

~ules adooted by the 1980 Republican National Convention.

The members, officers, employees and agents of the RNC,

t~he Committee and the Executive Committee of the RNC,

shall not be personally liable for any debt, liability or

obligation of the RNC or of the Committee.
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The follOviUg siqnet~e style shall be used:

APPROVED AS TO FOItK2

1984 REPUBLICAN NATIONAL CONVENTION

3y
W~CARTER SANDERS, JR.
Counsel

1964 REPUBLICAN NATIONAL OMMIT~~

By: ERNEST ANGELO JR.
Chairman
committee on Arrange ~entS

RAPICOM, INC.
ATTZST:

By:

-.. I

If you have questions regarding the details dj5CUSSCd herein, please

'1gcofltact R. Carter Sanders, Jr., Anderson, Hibey, Nauheirn & Blair, 1708

Ne~ Hampshire Avenue, N.W., Washington, D.C. 2G~9 (202) 483-1900.

N

Upon completion, please forward the written agreement to R. Carter

C~SanderS, Jr. at the above address.

Very truly yours,

ha i rnaflCommittee on Arraflge efltS
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* ~ 1984 Republican

~,National Convention
May 9, 1984

D~Y K~

I
~ack3d, pl*m flzd b uurarial s~ ~ officialE des1~adcm lett~ ~ Sav~n Coa~p. f~w y~w ruqL.u ad
C~p~atL1re. Pleme ~ ttin last ~ of ~a uterial

~idi provides a bxai~&m~ of ~sts fri~ -* ~..
AS y~i c~ em, Sav~n has offre~ da ~st ~st
4fecdve p~cae. (FYI - flu Sg~ price is $10,000I less ~hwi ~ms SXpUKIUI for d~e '80 Ccmv.itica.)

I Csx y~i pLease revimi this uatu±al d sip this
(~tt~ if y~ appove. If y~i rued f~z~ 1uifo~a-
ri~i, please haw y~w office let m 1~x~i.

32wzkY~.

~: Ro~ Wafl~

3
I
I
U
*

Dallas. Texas-AuguSt 20-23. 1984



aKEVIE.
2389 MIdway Road
Carvoilton, TX 75006

2141931 1700

April 25, 1984

Mr. Mark Osborn
Blythe Nelson
8700 Steumons Freeway Suite 301
Dallas, Texas 75247

Dear Mr. Ouborn,

we a~reciate the q~portun3ty to be considered to provide equipeent and
services for The Republican National Convention in 1984. Hosting The
Republican Convention affords the City of Dallas a unique o~ortunity to
shovcase its inny attributes to The Republican Party as well as the rest

o of the country. Being an Arnicen Corporation, Savin values this forue
in which to hi~lie~it osw expertise in the office products industry.

0
We pr~ose to provide a level of service to The Republican Party
wutched in our ir~stry. Attached we have outlii~ an extremely

lan to obtain thesese ces. ~mn 'Ipw' yt~Ir estimte~
Ruiublican National Ccauittee in excesi

of $9000 over our lovest soecial events prici.n~. In addition, ~j11an
to orovide dedicatod service and customer service 5u~Ort durino th~
duration of the R~,ublicans' stay in Dallas.

A strong comummity pride can be felt by all residents of Dallas involved
in hosting the ~ublican National Convention. As a nimber of the
Republican Party, The Dallas Cc~.u~ty Young Republicans and The
President's Committee to Keep the Senate Republican, I have a personal
interest in seeing that Dallas hosts the nost professionally run, well-
organized convention in history.

We thank you for your consideration and look forward to serving the
Republicans in August.

S incere~~/

Richard K. Taylor
Branch General Manager
Savin Corporation



SAVIN 5030/SAiD

o $250/Month Service Charge

o $105.60 Installation and imoval Charge

SAVIN 5040/ADF/20 Bin Sorter

o $325/Month Service Charge

o $105.60 Installation and Imeoval Charge

SUPPLIES

o 5030/5040 TD Pa
$52.45 + Freigt

o Paper
8 1/2 X 11
8 1/2 X 14
11 X 17

$32.14 + Freight
42.89
28 * 38

0 Savin viii provide a Copy Center during the duration
of the Convention consisting of the appropriate
number of 5040 Duplicators required to handle the
volume level. Savin also viii provide a full time
Customer Service Representative on-site at the Copy
Center.

0 Savin viii assign a dedicated Service Technician during
the Convention equipped vith a direct dispatch systin
to b!ypass nomal dispatching operations.

0 No additional charges relating to copy volume etc. will
be incurred.



* BLYiHE* NELSON4..? INFOAMATION

L SYSTEMS
CONSULTINGI

5 April 27, 1984

5- .r27Ouy Hatfield
Republican National Committee
310 First Street, S.E.3 Washington, D.C. 20003

Dear Guy:

Thanks for your assistance these last few weeks in "sorting"
out the copier and facsimile provider questions. I look
forward to meeting you soon.

* I Attached is a financial -comparison of thre. quality copier
vendors: Xerox, Baviu and -ft tney Dowes. &s - you review the* costs for each, you will notice Savin is the most cost effectiveU: and seemingly the most anxious to please cur party. Therefore,BlytheeNelson recommends the RNC utilize the copier package
from Savin Corporation.

In our investigation we talked with six local copier companies
about providing services for the convention. Out of the six
three responded (Xerox * Savin and Pitney4owe.s).

Utilization of Savin equipment and services .ill save the flNC
approximately $10,000 aver the 1980 convention copier expendi-*K. tures., $70,000 over Xerox and $7,131 over#4tney Bowes. Savinhas committed to provide a dedicated servicetechnician during

-. - ~±he convention, full ttmm -customer servipe ~'epresenative on-
* Site at 'the copy .center-'und as many ~pp3.era as is needed
* Installed ±3 *n expedit40u3 timp frame.

Finally, Jim is tina1iztug~both flapicom'e-u4 Savin' s suggestedI 'letters of 'designation for £r. Angelo's signature. A contract
-between ~tbe Party - and-these -providers should be con suated
as coon-as possible. Please let me kn~'when you will be in3 town and we can arrange a meeting with both Rapicom and 8avin.

Again, I look forward to meeting you.[ - Very truly yours,

U 
- lark Osborn

- Attachment
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1984 RE'URLICAN KATIGIA,,,beyarrzcN c~xm ~~namwrs I I

FINANCIAL (X)MMRIB(J OF CXJPIS VEUJOM

Asaw~tians:

I,

I
II25 semi-auto docui~nt feed copiers with sorter

792,000 total ii~pies IrQjected from May thrn~h Aitiat
Duplicating Cietet tjtiippsd for A~ust

t Xen!x

25 - 1045 copiers with edhi.'
auto document feed and sorter

1 - 8200 Duplicator for coy
center in Ai~ust

$ 8,850 installation and removal
0 paper and supplies

11,400
5,780

36,100
5.760

24,000
10.590

for May
for June
for July
for July
for Ai~uet
8200

Uvh

- 50~0 copiers with s~i.
auto document feed and bdrter

3 - 5040 Righ speed copiers for
copy center in Ai~ust

$ 5,914 installation and removal
7,920 paper and supplies (.Ol/cop

1,500
1.500
6,250

6,250
975

$120,480 Total

6 copiers in Iky
6 copiers in June

25 for July

9* 25 - 96W) semi-auto dociwuat I.feed 10 bin sorter

NA - duplicator/high speed
copier

$ 0 installation and ral
v) 1,aX~ papar(m~lies incluisi)

2,160
2,160
9,000

25 for August
3 5040's

$30,309 Total

May
June
July

(48,000 copies)
(46,~ copies)
~ copies)

22,320 A~ (496,000 copies)
MA 0 Duplicator

$37,440 Total
*

f Information and prices provided by
Martha Gilbert, Xerox ~lee Rep.

* Prices include all paper and supplies

** Pitney Rewes pricing based on.
.045/copy rqardless of number
of machines
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U ~ 1984 Republican National Co'~x'efltiOfl
I Pmnk J. Palweuiwp(. Jr.

Chaimwt
Republien Netionel Committee

May 10, 1984COMMITTEE ON
ARRANOEMUNTh

Ernest Angelo. Jr.
Chairman

Trudy McDOnald
viceChairmfl

George CISrIL NY
Treasurer

Mary Stivers. GA
Secretary

Roger Allan Moore
~GeneraI Counsel

SUBCOMMITTEE
tmCHAIRMEN
~Don Adams. IL

Nancy Ap~mf. OK
iFran Chiles. TX
jack Courtemau'Che. CA

~I Jennifer Dunn. WA
Noel Gross. NJ

r~ Bill Harris. AL
__ Ginny Martinez. LA

Dennis Olson. ID
T Shells Roberge. NH

Ken Slow. AL
Peter Secchia. MI

STAFF

-~ Ronald H. Walker

Convention Manager

Douglass Blaser

DeputY Convention Manager

Daniel Denning

Deputy Convention Manager
Peggy Venable
ExecutivC Director

Dear Mr. Taylor:

On behalf of the Committee Ofl Arrangements for

the 1984 Republican National ConventiOn, I am
pleased to advise you that Savin CorpOSt~n has
been selected tO be the official provider of

"Copier Equipment and Services" for the 1984
Republican National Convention.

It is our understanding that in consideration of

this official designation, Savin Corporation
will provide dedicated customer service and a
minimum of 25 copiers at the favorable rates
outlined in your letter of April 25, 1984.

Let me take this opportunity to thank you and
your company for extending this valuable service
for this historic occasion. I know it will help

serve to make the 1984 Republican National
Convention a memorable, exciting and

inspirational success.

Sincerely yours,

~
Ernest
Cha i rman

Mr. Richard K. Taylor
Branch Manager
Savin Corporation
2389 Midway Road
Carroliton, Texas 75006

Dallas, Texas-August 2O-23~ 1984

RNC Conveq~tion Office. 310 First Street. S.E.. WsShIflOtOfl. D.C. 20003 * (202) 8834581
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~ 1984 Republican National Co"r 'Jention
Frank j. pagwenIWpI. *.
ChaIrmu~
Republleut NatIonal CommIltitS

COMMITTEE 014 May 10, 1984I ARRANGEMENTS

Em AaeIO. Jr.
Chairman

Trudy McDonald
Vlee'ChUltmSfl

George Oath. NY
Treasurer

Mary Sdveis. GA
Secretary

Roger Allan Moore
General Counsel

-~ SLBCOMMFTTEE
__ CHAIRMEN

Dofl Adams. IL
C~ Nancy ApSaf. OK

Fran CliMes. TX
Jack Couriemancti. C.~
Jennifer Dunn. WA
Noel GrosS. NJ
Bitt HaUlS. AL
Ginny Maninel. LA
Dennis Olson. ID
Sheila Roberge. NH
Ken Stout. AL
Peter Secchla. MI

ST APP

Ronald H. walker
Convention manager

Douglass Slaser
Deputy Convention Manager

Daniel Dennang
Deputy Convention Manager

Peggy venable
Executive Director

Dear M~. Taylor:

On behalf of the Committee on Arrangements for
the 1984 Republican National Convention. I am
pleased to advise you that Savin CorporatiOn has
been selected to be the official provider of
"Copier Equipment and Services" for the 1984
Republican National Convention.

It is our understanding that in consideration of

this official designation, Savin Corporation
will provide dedicated customer service and a
minimum of 25 copiers at the favorable rates
outlined in your letter of April 25, 1984.

Let me take this opportunity to thank you and
your company for extending this valuable service

for this historic occasion. I know it will help

serve to make the 1984 Republican National
Convention a memorable, exciting and
inspirational success.

Sincerely yours,

~
Ernes 0, r.
~hairrnan

Mr. Richard K. Taylor
Branch Manager
Savin CorporatiOn
2389 Midway Road
Carroilton, Texas 75006

Dallas. TexaS~AUgUSt 20-23. 1984

UV.J(~ ~9flv*"tfC~'~ OffIe! 310 W~rg? Street S.f.. WSShflOtOii D.C. 20003 * (2021 8634581



July 25, 1984

Mr. Richard K. Taylor
Savin Corporation
2389 Midway Rd.
Carroliton. TX 75G06

Dear Mr. Taylor:

~ie have agreed that your company shall be one of the compa~

flies ~rovi4ing goods and/or services to the 1984 Republican
National Convention in exchange for our designating you as the
"official" provider of those goods or services.

We request that you provide to us your form of written
2greerneflt in order to rnaint3in proper official records of t~e

- convention.

In the preparation of that agreement please include ths

folloding introductory phrase:
'4

:his agreement is between the Republican National Co ~ittee,

an unincorporated oolitical corn~nittee organized in the DistrLct

of Columbia with its principle offices located at 31G First

Street, S.E., Washington, D.C. 22~03 (hereinafter referred to as

the "~NC") , and the Committee on Arrangements for the 3.984 Re-

r oubli 3n National onvention, a Co ~nittee of the Republican

~4arional Co mittee (hereinafter referred to as the "ommittee")

and 3a:in Cor~orat ion (hereinafter referred to as the "Vendor")

Please also include the following phrases at a logical pace
~n tie contract:

In excnange for the Vendor's goods and/or services

~rovided for nereunder, the Vendor, the RNC and the ommxt-
tee agree that good and valuable considerarion passing

nereunder is the authorization to t~e Vendor to advertise

that it is the "Official Copier of the 1984 ~epublican

Niational Convention". No other Vendor will ~e advertised as

the "Official opier of the 1984 Republican National Con-

ention" .;itho'~t the Vendor's written consent.
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The folloviUg signature style shall be

A~PPROVED AS TO fORM:

1984 REPUBLICAN NATIONAL CONVENTION

By.

used:

1984 REPUBLICAN ~4ATIONAL COMXITT~

By:

R. CARTER SANDERS, JR.
Counsel

ATTEST:

ERNEST ANGELO, JR.
Chairman
Committee on Arrangements

SAVIt4 CORPORATION

By: ______________________________

N If you have questions regarding the details discussed 
herein, ~laase

~contaCt R. Carter Sanders, Jr., AnderSOn, Hibey, Nauheim & BLair, 1708

::eA ~iampshire ~,enue, ~.W., Washingtoft, D.C. 2~O09 (202) 433-1900.

Upon completion, please forward the written agreement to R. Carter

c~S3nders, Jr. at t~e above address.

Very truly yours,

I.

~rnest nge
Chairman
Co'~unittee on ArrangeflafltS
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Mr. Ron WalkerU Republican Mational Cemittee
310 First Street, S.C.
Washington. D.C. 20003 Ltd.ii~O ~

U Dear Mr, Walker:

* On January 24, 1984, Mr. Phil 4~ard, our Vice Presidents

* Marketing outlined our desire to participate in this years convention.
Since that letter we have been able to more fully understand your mobile
cosuwnicatlon needs for this year s convention. This understanding or

I o increased knouledge is the result of our close participation with Mr.
- Jim Blythe.

N,

* On February 29. 1984, Dallas SMSA Limited Partnership, an

* I. entity of which Southwestern Bell Mobile Systews is a principal, filed
a request for a covering license with the Federal Coinications Cam-

- mission. The covering license is the final regulatory process necessary
to bring cellular service to the Dallas-Fort Worth area.

We anticipate having final regulatory approval no later than

* July, 1984. In addition, we have discussed with the coission's staff

* ~ providing service in advance of July, 1984, to certain governmEnt off I-

cials. At this time, we are hopeful the staff will approve our request

and allow us to provide service to a select grasp of federal law en-

forceiient agencies and other officials engaged in prepatory activities.

We propose providing a mixture of pre-installed and brief-
case portable telephones (If available) to the committee. I propose
that we allocate these units to the cosnuittee in a phased-in approach,
whereby, an increasing number of units are made available as the corn-

I mittee' s presence and needs in Dallas grows.
I am in a position to make available for the cosmnittee's use

u to fift The associated usage of airtime with these mobile
'~'5'~TsfnrMav through August 15 Un tn S5O~OO&~ The mobile and

portable brietcase telepflones are worth coliliderably more than $50,000
and we will require that all units be returned at the conclusion of

cellular provider tO the 19 ican National'

i \ \ theconvefition. In exchange of values we w~u1d reeu.~t to b. ~~~ittee.

I
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In addition, ~ will continue to work with local businesses
supporting this year s convention to insure that their support capabilities
are enhanced through the usa of our service.

At your convenience, I would like to arrange a meting with

you and Messrs. Howard and Slythe to work out any unresolved Issues.
Sincerely,

(~AiL~
'kJ.'~~)Callawsydent

PHI kk
cc: Mr. Jim Blythe

Mr. Phil Howard
jJ
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Is..:~ 1984 Republican Nation3 Convention
Frank J.Falwenkopl.Jr.
Chatrmuut
Republirmi National Conimlnn

co~irrruu ON
RANeINTs

Ernest Afl~W, Jr.
Chairman

Trudy McDnaId
~keChmiumen

George Ourk. NY
Treasurer

Mary 5tia~ers. GA
Seeretary

ROlE? Alan Moore
General Counsel

ScBCo~4~trTTEE
CHAIR!AEN
Don Adams. IL

'v Nancy ~pgat. OK
Fran Chiles. TX

C' Jack Counemanche. CA
Jennifer Dunn. WA
Nol'l Ones. NJ
Bill Harris. AL
Ginny Martinez. LA
[)ennls olson. in
Sheila Roberge. NH
Ken Stout. AL
Peter Seechia. Ml

-. T\FF

Ronald H. Walker

March 23, 1964

copies: Official Designation File
Telephone File - SW Mobile Phon
Peggy Venable - 2 copIes
Jim Blythe

MI * 3. V. Callavay
president
Southwestern Sell
Mobile Systems, Inc.
17330 Preston Road
Suite LOOA
Dallas, TX 75152

Dear Mr. Callavay:

On behalf of the Coemittee on Arrangements for the
1984 Republican Vational Convention, X am pleased
to advise you that Southwestern Sell Mobile
Systems, Inc. has been selected to be the ~
callular ~rovide: ~f OOtAhlO t~.1.ohones f11E!i1
TIUUNij~iibl i~iWNitional ConventIon.

it is our understanding that in consideration of
this official designation, Southwestern Sell
Mobile Systems, Inc. will provide a mixture of 50
units either of pre-installed or briefcase
portable telephones, with up to $50,000 usage of
airtime, as outlined in your letter of March 8,
1984. Please provide Ron Walker, the Convention
~anager, with your proposed contract so that our
attorney may review and approve.

C..ofl~e-nttufl ':an~ger Let me take this opportunity to thank you and your

LouglassBiaser company for extending this valuable service for
Lkput~ :onention~ianagerthis historic occasion. I know it will help serve

to make the 1984 Republican National Convention a
Daniel Denning memorable, exciting and inspirational success.
Deputy Convention Manager

Peggy ~enable
Exe uti'c Director Sincerely yours,

~elor.~Chairman, Arrangements Committee

EAA/mig

Dallas. Texas- A ugusl 20-23. 1984



OJ

C,

V

>4

N

C'

441



ACCESS AND LEASE AGREEMENT

ThIS Agreeefit entered into as of the ~* day of

~ 1~Ii'f; between the 1984 RepubliCan National Committee,

an unincorporated political committee 
organiZed in the District

of Columbia with its principal offices 
located at 310 First

Street, 5.3., Washington, D.C. 20003 (hereinafter referred tO as

the 'MC'), and the Committee on Ar rangements for the 1984

Republican wational Convention, a Committee 
of the Republican

National Committee (hereinafter referred to as the 'Committee'),

(cOllectivelY referred to as 'Client'), and Southvesterfl Sell

N
Mobile System. Inc., a Delavare corporation (hereinafter 'Con-

tractor'), having a principal place of business and the persons

V and entities listed in Exhibit A hereto (collectiVelY 
the

'Agents' and individually an 'Agent');

V IT V ES SET H:

WHEREAS, the Contractor is in the business of providing

cellular radio telecommunications services ('Cellular Service);

WHEREAS, each Agent is in the business of selling and

leasing cellular imobile radio units and related equipment used in

connection vith Cellular Service provided 
by the Company; and

WHEREAS, the 1984 Republican National Convention (herein-

after 'Convention') has been advertised as 'high tech' in connec-

tion with the sophiStiCated technology 
tO be utilized at said

Convention; and



WHEREAS, the ContractOr is desirous of obtaining the benefit

of being associated vith the Convention and the attendant good

viii, advertising and public relationsi and

WHEREAS, the Client desireS tO enter into this Agreement

vith the Contractor and the Agents in order to obtain the same

before and during the 1964 Republican National Convention to be

held in Dallas, Texasi and

WHEREAS, as consideration for the Cellular Service to be

provided and the Equipment to be leased hereunder, the Client.

among other things, has agreed to grant to the Contractor and the

Agents the right to advertise the Contractor as the 'Official

Provider of Cellular Telephone Service to the Convention' and the

equipment to be leased hereunder as the equipment used in connec-

tion therevith;

NOW, THEREFORE, in consideration of the premises and the

mutual convenants and agreements contained herein, the parties

- hereto hereby agree as follovs:

T Section 1. Cellular Service. The Contractor hereby agrees

to provide Cellular Service tO the Client (including up to fifty

(50) access numbers to be used in connection therevith) for the

period commencing July 1, 1984 and ending August 31, 1984. The

Contractor's obligation tO provide Cellular Service shall be

subject tO the terms, conditions and limitations set forth in

Section 4 hereof, and shall be for the consideration, rates and

charges specified in Section 3 hereof.

Section 2. Lease of Equipment. Each Agent hereby leases to~

the Client, and the Client hereby leases from each Agent, the
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cellular mobile radio units and related equipment specified for

each such Ageflt set forth in Exhibit A annexed hereto (such

equipment, together with all replacement parts, repairs, addi-

tions and accessories incorporated therein and/or affixed

thereto, is herein called the Equipeflt), for the period com-

mencifl9 July 1, 1984 and ending AuguSt 31, 1964. The lease of

the Equipment by each Agent shall be subject to the terms,

conditiOnS and limitations set forth in Section 5 hereof, and

shall be for the consi atiori, r r~v~a~~ji specified in

Section 3 hereof.'

Section 3(a). ConsideratiOn, Rates and Charges. As con-

sideration for (a) the first Fifty Thousand and 00/100th Dollars

($50,000.00) vorth of Cellular Service provided hereunder by the

Contractor (which shall include, at the Contractor's standard

rates, all monthly per unit charges and all per minute access

charges incurred by the Client and (b) the lease of the Equipment

by the Agents tO the Client hereunder, the Client hereby grants

to the Contractor and the Agents the right to advertise and

represent the Contractor as the Official Provider of Cellular

Telephone Service to the Conventiofl and the Equipment as the

equipment used in connection therewith. In addition, the Client

agrees to pay (i) to the Contractor, at the Contractor's standard

rates, all amounts charged for Cellular Service during the term

hereof in excess of the initial Fifty Thousand and 00/100th

Dollars ($50,000.00) of Cellular Service provided and (ii) to the

Agents all other amounts that become payable under Section 5

~hereof.

The Client und.rstands and agrees that the provision of the briefcase
be fuKni~e~J t~ iii. C~w

available on to availr lity from the Manufacturer and mey not beJul" 1. 1984. As soon as the units are received, the unit

N

C

T



Section 4. Terms. Conditions and Limitations of Cellular

~g~jce. The Contractor's obligation to provide the Cellular

Service to the Client is subject to the following terms, condi-

tions and limitations:

(a) Service Limitations.

Ci) Cellular Service is available to cellular mobile

radio units equipped for Cellular Service when within the

range of cell sites located in the Greater Dallas

Metropolitan Area Cellular Geographic Service Area (the

'Cellular Geographic Service Area). Cellular Service is

subject to transmission limitations caused by atmospheric

and like conditions.

C-' (ii) Cellular Service may be temporarily refused or

limited because of the cellular carrier's system capacity

limitations.

(iii) Cellular Service to any or all customers may be

temporarily interrupted or curtailed due to equipment

modifications, upgrades, relocations, repairs and similar

activities necessary for the proper or improved operation

of the Cellular Service.

(b) Liability Limitations. The Contractor's sole liability

to the Client and authorized users for interruptions in Cellular

Service furnished by the Contractor is as follows:

(i) A credit allowance will be made, at the Client's

request, in the form of a pro rata adjustment of the fixed

monthly charges billed by the Contractor and rendered

inoperative by the interruption as its full and complete



I (v) Cellular Service shall not be used in such a

manner as to interfere unreasonably with the use of the

serVice by one or more other customers of the Contractor.

I Cd) Termination of Service.

(i) The Contractor shall not be obligated to provide

Cellular Service unless and until the cellular carrier

Dallas SMSA Limited Partnership shall have received the

necessary approvals and licenses from the Federal Communi-

cations Commission on or before. July 1. 1964. In the

U event the Contractor shall not have obtained such approvals

5 and licenses, the Contractor shall have the option, by

U written notice to the other parties hereto, to immediately

g ~ terminate this Agreement. in which event none of the

parties hereto shall have any liabilities or obligations to

U the other parties hereto.

(ii) The Client may terminate Cellular Service by

notifying the Contractor. The Client is responsible for

* -~ payment of outstanding charges for the period service was

U rendered. If termination occurs prior to expiration of the

term hereof, charges apply for the full contract period.

(iii) Upon non-payment of any sum due the Contractor,

3 or upon a violation of any of the terms and conditions of

this Agreement, the Contractor may, by notice in writing to

I the other parties to this Agreement, without incurring any

liability, either temporarily discontinue Cellular Service,

V
or terminate this Agreement.

I
S
I
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3 (iv) Cellular Service may be refused or discontinued

without notice in the event that service is used in sucI~ a

U' manner that will adversely affect the Contractor's service

5 to others.

Cv) The Contractor may terminate this Agreement if

£ cellular services are not available to the Contractor from

or cease to be furnished by, the Dallas SRSA Limited

6 partnership, the party furnishing cellular services to the

Contractor.

I Ce) Operator Assistance and Toll Charges. Operator

£ ~ assistance and toll calls are not provided by the Contractor.

Said services are obtained from long distance carriers not

O e affiliated vith Contractor and the Client shall be responsible

V for charges incurred in connection therewith.

I 4 (f) £guiDment~ The contractor is not responsible for the

installation, operation, quality of transmission or maintenance

g ~ of any £quipment. The Client or authorized users must provide

and maintain all mobile radio unit equipment and ensure that it

I is technically and operationally compatible with the cellular

system and in compliance with applicable federal communications

rules and regulations. The operating characteriSticS of the

£quipment used shall be such as not to interfere with Cellular

Service offered by the Contractor.

3 (g) Access Numbers. The Client has no property right in

the access numbers. The Contractor reserves the right to assign,

I designate, or change any such numbers, when, in its sole opiniOn,~

U
I
U
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such assignineflt, designation or change is reasonably necessary jn

the conduct of its business.

I (Ii) Rates and Charees. and Payment. to pay the Contractor

Ci) The Client is responsibleI
for all toll charges resulting from the origination of

I mobile calls to points outside the Cellular Geographic
Service Area, collect calls, and other charges or calls
billed tO the customers access number. These charges are

in addition to the charges for usage set forth in Section

* 3.

(ii) The Contractor's current monthly charge per unit

is $35.00. The Contractor's current rates for Cellular

Service are S.38 per peak minute usage and $.22 per 'off-

peak minute. The Contractor reserves the right to

increase any and all rates and charges contained herein

upon thirty (30) days notice to the Client.

(iii) The client will be billed for Cellular Service

on a monthly basis. All payments due hereunder shall be

I ~ due and payable to the Contractor immediately upon receipt

of all billings.

3 Section 5. Terms, Conditions and Limitations of Leased

Equipment. The Agents' obligations to lease equipment to the

Client is subject to the following terms1 conditions and limita-'

I tions.

(a) No Warranties by the Agents.

3 Ci) The Client acknowledges that the Agents may pur-' -

chase the Equipment from a seller (the Seller) and



arrange for delivery to the Client at the Client's

expense. The Agents shall have no responsibility for delay

or failure of Seller to fill the order for the Equipmint.

(ii) THE CLIENT AGREES THAT THE AGENTS HAVE MDI ND

MAKE NO REPRESENTATIONS OR WARRANTIES OF ANY KIND OR

NATURE, DIRECTLY OR INDIRECTLY, EXPRESS OR IMPLIED, AS TO

ANY MATTER WHATSOEVER. INCLUDING THE SUITABILIT! OF THE

EQUIPMENT, ITS DURABILITY, ITS FITNESS FOR ANY PARTICULAR

PURPOSE. ITS MERCHANTABILITY, ITS CONDITION, AND/OR ITS

QUALITY, AND AS BETWEEN THE CLIENT AND THE AGENTS OR THE

AGENT'S ASSIGNEE, THE CLIENT LEASES THE EQUIPMENT 'Al

IS * THE AGENTS AND THE AGENTS' ASSIGNEE(S) SHALL NOT BE

LIABLE TO THE CLIENT FOR ANY LOSS. DAMAGE OR EXPENSE OF MY

KIND OR NATURE CAUSED DIRECTLY OR INDIRECTLY BY ANY HODIP"

MENT LEASED HEREUNDER OR INSTALLATION, USE OR MAINTENANCE

THEREOF OR DELAYS IN INSTALLATION, OR THE FAIWIE OF OPERA-

TION THEREOF, OR THE REPAIRS, SERVICE OR ADJUSTMENT

THERETO, OR BY ANY DELAY OR FAILURE TO PROVIDE ANY THEREOF

OR BY ANY INTERN~PTION OF SERVICE OR LOSS OF USE THEREOF OR

FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER

CAUSED. NO REPRESENTATION OR WARRANTY AS TO THE EQUIPMENT

OR AllY OTHER MATTER BY THE SELLER SHALL BE BINDING ON THE

AGENTS NOR SHALL THE BREACH OF SUCH RELIEVE THE CLIENT OF,

OR IN ANY WAY AFFECT, ANY OF THE CLIENT'S OBLIGATIONS TO

THE AGENTS AS SET FORTH HEREIN.

(iii) If the Equipment is not properly installed,

does not operate as represented or varranted by the Seller
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or is unsatisfactory for any reason, the Client shall malie

any claim on account thereof solely against the Seller and

shall nevertheless pay the Agents all rent payable under

this Agreement. The Agents agree to assign to the Client,

solely for the purpose of making and prosecuting any such

c3~iin, any rights they may have against the Seller for

breach of warranty or representation respecting the Equip-

ment.

(iv) Notwithstanding any fees that may be paid to

Seller or any agent of Seller, the Client understands and

agrees that neither the Seller nor any agent of the Seller

is an agent of the Agents nor are the Agents of the

Seller. Neither the Seller nor his agent is authorized to

waive or alter any term or condition of this Agreement.

The Agents make no representation as to the treatment of

this Agreement for tax or accounting purposes. The Client

waives, insofar as permitted by law, trial by jury in any

action between the parties.

(b) Title: Personal Property. No ownership to the

Equipment or proprietary interest in software shall be deemed to

be transferred from the Agents tO the Client by virture of this

Agreement. All documents of title and evidence of delivery shall

be delivered to the Agents. The Agents are hereby authorized by

the Client, at the Client's expense, to cause this Agreement, or

any statement or other instrument in respect of this Agreement

showing the interest of the Agents in the Equipment, including

tiniform Commercial Code Financing Statements, tO be filed or
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recorded and ref lied and re-recorded, and the Client authorizes

each Agent, if each me electS, to file financing statements

signed only be each Agent with respect to specific Equipment

leased by such Agent. The Client agrees to execute and deliver

any statement or instrument requested by each Agent tar such

purpose. and agrees to pay or reimburse the Agents for any

filing, recording or stinp tees or taxes arising from the tiling

or recording any such instrument or statement, and the Client

authorizes each Agent tO execute such financing statements as the

Client's agent in fact. The Client shall at its expense protect

and defend the Agents' title against all persons claiming against
~0

or through the Client, at all times keeping the Equipment free

from any legal process or encumbrance whatsoever, including, but

not limited tO, liens, attachments, levies and executions, and

shall give the Agents ismediate written notice thereof and shall

indemnity the Agents from any loss caused thereby. The Client

shall execute and deliver to the Agents, upon the Agent's

request, such further instruments and assurances as the Agents

deem necessary or advisable tor the confirmation or perfection of

the Agents' rights hereunder. The Client shall have no right to

purchase or otherwise acquire title or ownership of any of the

Equipment or any parts thereof may now be, or hereafter become,

in any manner affixed or attached to real property or any

improvements thereon.

(c) Care and Use of Equipment. The Client (i) shall main-

tam the Equipment in good operating condition, repair and

appearance. and protect the same from deterioration, other than
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normal year and tear, shall use the Equipment in the regular

course of business only, within the normal capacity. without

abuse, and in a manner contemplated by the Selleri (ii) shall

comply with all laws, ordinances, regulations, requirements and

rules with respect to the use, maintenance and operations of the

Equipment, shall not make any modification, alternation or

addition tO the Equipment (other than normal operating acces-

sories or controls which shall, when added to the Equipment,

become th. property of the Agents) without the prior written

consent of the Agents, which shall not be unreasonably vithheldi

(ii) shall not so aft ii the Equipment to realty as to change its

nature to real property or tizture~ (iv) shall keep the Equipment

vithin the Cellular Geographic Service Area, and shall not remove

the Equipment without the consent of the Agents, which shall not

be unreasonably withheld. The Agents shall have the right during

normal hours, upon reasonable prior notice to the Client and

subject to applicable laws and regulations, to enter upon the

r premises where the Equipment is located in order to inspect,

observe or remove the Equipment, or otherwise protect the Agents'

interests. For the purpose of assuring the Agents that the

Equipment will be properly serviced, the Client agrees, in the

event that the Agents so request, to cause the Equipment to be

maintained by the Seller pursuant to the Seller's standard

preventative maintenance contract or a comparable maintenance

contract satisfactory to the lessor. All replacement and repair

parts shall be of type and quality approved by the Agents.
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(d) let Lease: Taxes and Transortation. - The Client

intends the rental paymentS hereunder, if any, to be net to the

a Agents and the Client (i) shall pay all transportation costs of

the uquipsent, sales, USC, excise, personal property, stamp,

I documentary and ad volorem taxes license and registration tees,

3 assessmentS, tines, penalties and all other charges imposed on

the ownership, possession or use of the 3quipment during the term

S of this Agreement? (ii) shall pay all taxes (except Federal or

State net income taxes) imposed on the Agents or the Client with

3 respect to the rental payments hereunderi and (iii) shall reim-

burse the Agents. The Client shall tile all returns required

I therefore and furnish copies to the Agents. If any event shall

occur which results in the loss or recapture of federal income

W tax benefits claimed by the Agents with respect to the Equipment,

a the Client shall pay, to the Agents in addition to all other

I' payments required by this Agreement an amount equal to the value

57 of such lost benefits.

(e) Indemnity. The Client shall and does hereby agree to

E indemnify and save the Agents and their agents, servantS, succes-

sors and assigns harmless from any and all claims, liability,

I ~ damages, or loss, including reasonable counsel tees, arising out

of the ownership, selection, possession, leasing, renting opera-

I
tion (regardless of where, how and by whom operated) control,

I use, condition (including but not limited to latent and other

detects, whether or not discoverable by the Client), maintenance,

3 delivery and return of the Equipment, or in the event that the

I
I.
£
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Client shall be in default hereunder, arising out of the condi-

tion of any item of Equipment sold or dispoSed or after use by

the Client. The indemities and obligatiOns herein provided

shall continue in full force and effect notwithstanding the

termination of this Agreement.

(f) !nsurance. The Client shall keep the Equipment insured

against all risks of loss or damage fram every cause whatsoever

for not less than the replacement cost of the Equipment without

consideration for depreciation. The amount of such insurance

shall be sufficient so that neither the Agents nor the Client

will be considered a co-insurer. The Client also shall carry

public liability insurance, both personal injury and property

damages covering the Equipment. All such insurance shall

provide that losses, if any, shall be payable to the Agents as a

named insured. The Client shall pay the premiums for such

a..

* insurance and deliver to the Agents satisfactory evidence of the

insurance coverage required hereunder with long form Lender's

Loss Payable endorsement upon the policies or by separate instru-

merit that gives the Agents the right to thirty (30) days' written

notice before the policy can be cancelled and the right to

payment of premium without obligation. The proceeds of such

insurance payable as a result of loss damage to any Equipment

shall be applied to satisfy the Client's obligations as set forth

in the immediately following paragraph (g). The Client hereby

irrevocably appoints the Agents as the Client's attorney-in-fact

to sake claim for, receive payment of and execute and endorse all



g
3 documentS, checks or drafts received in payment for loss or

damage under any such insurance policy.

5 (g) Risk of Loss. The Client hereby assumes the entire

risk of loss, damage or destruction of the Equipment from any and

S every cause whatsoever during the term of this lease and there-

after until redelivery to the Agents. In the event of loss

I damage or destruction of any item of Equipment, the Client at its

3 expense (except tO the extent of any proceeds of insurance

provided by the Client which shall have been received by the

3 Agents as a result of such loss, damage or destruction), and at

the Agents' option, shall either (i) repair such item, returning

I 0 it to its previous condition, unless damaged beyond repair, or

(ii) pay the Agents all unpaid rental as may be allocated to such

I item, or (iii) replace such item vith a like item acceptable to

* the Agents in good condition and of equivalent value, which shall

become property of the Agents, included within the terms quip-

ment' as used herein, and leased from the Agents herewith for the

W balance of the full term of this Agreement. Upon payment or

3 ~ replacement as provided for in clauses (ii) or (iii) hereof, this

agreement shall terminate with respect to the items of Equipment

I ~ so paid for or replaced, and the Equipment so paid for or

replaced shall be transferred tO the Client on an as-is

3
basis. In any event vhere the Client fails to provide adequate

I insurance coverage the Agents may secure insurance coverage and
the Client shall reimburse the Agents for all insurance premiums.
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(h) performance by the A@@nts of the Client's

ObligatiOfls. In the event the Client fails to comply with any

provision of this Agreement. the Agents shall have the right, bat

shall not be obligated. to effect such compliance on behalf of

the Client upon twenty (20) days' prior vritten notice to the

Client. In such event all neys expended by, and all expenses

of, the Agents in effecting such compliance shall be deemed to be

additional rental due hereunder, and shall be paid by the Client

to the Agents within five (5) days after the date on which the

Client receives such written notice.

Ci) Lease IrrevocabilitY and Other Covenants and Warranties

of the Client. The Client agrees that this Agreement is

irrevocable for the full term hereof; that the Client's obliga'

tions under this Agreement are absolute and shall continue

without abatement a~d regardless of any disability of the Client

to use the Equipment or any part thereof because of any reason

including, but not limited to var, acts of God, goverrumental

T regulations, strike, loss, damage, destruction, obsolescefl5e,

failure or delay in delivery, failure of the Equipment properly

to operate, termination by operation of law, or any other

cause. The Client warrants that this Agreement has been duly

authorized, and that no provision of this Agreement is incon-

sistent with the Client's charter, by-laws, or any agreement or

other instrument to which the Client is a party or by which the

Client or its property may be bound or affected.

(j) ~ If any one of the following events (each an

Event of Default3 ) shall occur, then to the extent permitted by
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g applicable law, each Agent shall have the right to exercise any

one or mote of the remedies set forth in the immediately follow-

5 ing paragraph (k~

(1) Zf the Client tails to pay any rental or any

other payment hereunder when due, and such failure con-

tinues for ten (10) days

3 Cii) If the Client breaches any other covenant,

varranty or agreement hereunder, and such breach continues

for twenty (20) days after written notice thereof.

3 (k) Remedies. If an Event of ~efault shall occur, each

Agent, at its option, shall have the following rights and

I '~ remedies, which shall be deemed cumulative and no one exclusive

of the other, or of any other remedy conferred by law:

3c~ Ci) To declare the entire balance of all amounts

N'

payable hereunder to such Agent immediately due and payable

U whereupon the Client shall become obligated to pay to such

5 Agent such amounts.

(ii) Without demand or notice and without any court

I order or legal process to enter into the premises where the

Equipment is located and take possession of any or all of

the Equipment.

(iii) To terminate this Agreement.

3 (1) Assignment: ?Iotice of Intended Assignment. Each Agent

may, without the Client's consent, assign or transfer its

interest in this Agreement or in any Equipment, any rent, or any

3 other sums due or to become due hereunder, and in such went the -

Agent's assignee or transferee shall have all the rights, powers,

3
U
U



3 privilegesr and remedies of such Agent hereunder. In the event

of such assignment the Client agrees not to assert, as against

S the Agent's assignee, any defense, setoff, recoupment, claim or

counterclaim. whether arising under this Agreement or otherm

I wise. The Client shall not assign this Agreement or any

3 interests hereunder and shall not enter into any sublease with

respect to the Equipment covered hereby vithout the Agent's prior

3 written consent.

(in) Return of Property. upon the termination or expiration

9 of this Agreement the Client shall forthwith, deliver, freight

prepaid, the Equipment to the Agents, at an address designated by

a
* the agents, complete and in good order and condition, reasonable

q~.

* wear and tear alone excepted. The Client shall also pay to the

Y Agents such amounts as may be necessary to cover replacement for

1 *~ all damages, broken .or missing parts of the Equipment. If upon

such expiration or termination the Client does not immediately

A r-'return the Equipment to the Agents, the Equipment shall continue

to be held and leased hereunder (provided, however, that the

I ~ Client shall then become liable for monthly rental payments for

the Equipment then held at the Agents' customary monthly rental

3 charges), subject to the right of either the Client or the Agents

3 to terminate this Agreement upon thirty (30) days' notice,

whereupon the Client shall forthwith deliver the Equipment to the

5 Agents as set forth in this paragraph (in).

Section 6. Entire Agreement; Changes. This Agreement

3 contains the entire agreement between the parties and may not be -

altered, amended, modified, terminated or otherwise changed
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except by a writing signed by each party hereto. This Agreement

wholly cancels, voids and supersedes any agreement heretofore

entered into between the parties hereto with respect to the

subject hereof.

Section 7. This Agreement viii be construed and enforced in

accordance with, and the rights of the parties viii be governed

by, the laws of the State of Texas.

Section S. In connection with this Agreement, the Con-

tractor and Agents shall indemnify, hold harmlesS and defend the

Convention Manager, the Committee and the RISC, their officers,

agents and employees from any loss, damage, liability or expense

on account of damage to property~I4J~irie5e in 1 di

to all persons, which may arise from any 473~~ed 4"neg1Tigen~ act,

omission or error on the part of the Contractor or any breach of

any obligatiOn under this Contract.

Section 9. Notices. All notices required to be given with

regard to this Agreement shall be given in writing and addressed

T as follows:

If tO the Client, to:

Committee on Arrangements
Republican National Committee
Dallas Convention Center
650 South Griffin
Dallas, Texas 75202

If to the Contractor, to:

Southwestern Bell Mobile Systems, Inc.
17330 Preston Road
Suite lOOA
Dallas, Texas 75252
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If to the AgentS, to:

0/0 Southvelt@rfl Sell Mobile Systems, Inc.
17330 Preston RoadSuite 100*
Dallas, Texas 75252

gv.ry notice or demand tO be sent to any party shall be sent to

such party at its address or telex number hereinbefOre described

or at such changed address or telex number as it may from time to

time specify in a notice to the other party. Every notice or

demand shall be deemed to have been received, in the case of a

telex, at the time of dispatch thereof to the proper party, and

in the case of a letter, at the time of certified receipt

thereof.

Section 10. ~ The failure of a party to insist in

any one or more instances upon strict compliance with any of the

provisions of this Agreement, or to exercise any options or

remedies provided for herein, shall not be construed to be a

waiver or relinquishment of such party's right to thereafter

require the compliance with any such party to thereafter exercise
-r

such option or remedy, but such provision or option or remedy

shall remain in full force and effect.

Section 11. The RNC is an unincorporated association

created by the Rules adopted by the 1980 Republican Rational Con-

vention. The members, officers, employees and agents of the RNC

the Committee and the Executive Committee of the RNC, shall not

be personally liable for any debt, liability or obligation of the

RNC or of the Committee.
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IN VITWISS W33310V. the parties hereto have set their

respective band and seal as of the day and year first vritten

above.

APPROVED AS 10 FOSS:

1964 REPUILICAN KAIOWAL 1964 R3POSLICAM ~?IOKAL
CONVENTION CONKITTEE

7

Dy
* LUY~Wa auuwin~~v

R. CART~M ~~EU5R~e u~.II
Counsel chairman

Cmittee On Arrangements

COIITMCOR:

SOUTSWESEMI DELI. MOBILE
SYSTEMS, INC.

AGENTS:

A ICAN COMMUNICA IOU, CORP.

C INEERING CO.

ilkbat
y-~ '~

NATIONAL COMMUNICATION SALES

By: '~~'* ~ ~i.~)/tAJ'T
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AflEST: CAI-FOU3, ZIC.

~ I

SPECTRQK CZLWLAR - - - - -.

~A.J~k

CORP.

Dy: ~c~t N.

~y.
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Jun. 16, 1983

IC
Rick shelby
lapubUeSS NatIonal Co~ttee
310 lUst Street, MI.
Washiagt@S, D.C. 20003

It barbecue for the m~ers of the

Inc. and I are wry ~iced about
technology to the mabers

*~ the delegates in
the 1964 Republican National

appointment with you during of your
yai on3 a nor. in-depth basis and to let you haov 1mw our business costomers througheet

the U .S * and abroad are using Voice Mailboxes5 3 to ease their problem of
comanication.

Voice Massage coinanication he. such a high degree of quick inecutive

acceptance. It's literally changing the way may of us do business. We think
It would be a great convenience to all of you - and wa look forward to helping
you learn more about the benefits.

N At Keller-Crescent, use the system internally as wall as with all of our
clients. We couldn't get along without it.Ic~

- '~1*

I know chat you are etremely busy and that you probably have uny priorities
to handle during your Texas trips. I hope chat you viii be able to put us on
your priority list sometime soon.

I,)-

I would be happy to work with Becky ?~Mahon and the VKK executives in \..k~-'
coordinating this appointment. We look forva ith you. e~

Nancy K*3 Vice President, Public Relations -~

NI/cu ~ -

P.S. Gordon Matthews has asked me to ask you to check your Voice Mailboz.1 '~
lie's sent you a message.

cc: Gordon ?iatchevs, ~,i Berry, A. Bardcastle

7~~1.(~4 )O5e.g22OU ~ Box.. D5*M~~3 ZI:2:
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1984 R4ubliCafl NationTh Convention
(~.rmnk 41. Pe~emk6pI. ike

Republican NSlIOfl~ Covwnltlee

coMMrn3E ON
ARRANGEMENTS

Ernest M~SlS~ k*
CftSWmm

Trtay M~mmM
~k-e~Chaurvnm~

George am~ NY
Treasurer

Mary Sflvers. GA
Secretary

Roger Aflam Moose
Gene~ Co~

- SLSCOMMITTEE
CHAIRMEN

* t" Don ASWWSs. IL
NOflC) AP. OK
Fran ChUss. TX
Jack Cowtemanche. CA( enniter Dunn. WA

~ ..o~3 Gross. NJ
Sill Harris. AL

> GInA) Martinez. LA
Dennis Olson. 3D
Sheila Roberge. NH
Ken Stout. AL
Peter S~h*a. MI

STAFF

Ronald H. Walker
Convention Manager

Douglass Waser
Deputy Convention Manager

Daniel Denning
Deputy Convention Manager

Peggy Venable
Executive Director

June 5, 1984

FIr. Gordon K. Mattbews
Chairman of the board
VMXD Inc.
1241 Columbia Drive
Richardson, Texas 75881

Dear Mr. Matthews:

On behalf of the Coittee on Arrangements f or
the 1984 Republican National Convention, I am
pleased to advise you that VMX, Inc. has been
selected to be the o~fi~ia1 o; ovi A.r of Voice
Messaaino ~.rvieea* for the 1984 Republican
National Convention.

Tbis designation is contingent upon a letter of
agreement between the Committee on Arrangements
and VMX, Inc. This letter of agreement will be
forwarded to you shortly for your appropriate
review and signature.

Let me take this opportunity to thank you and
your company for extending this valuable
service for this historic occasion. I know it
will help serve to make the 1984 Republican
National Convention .a memorable, exciting and
inspirational success.

Sincerely,

£rnest Angelo, Jr.
Chairman

cc: Dal Berry
President
VMX, Inc.

Dallas. Texas-August 20-23. 1984
flaka. Conwuntion Cutmr Off mm. 650 South Griffin. Dallas, TX ?SIU * p14) m.iP
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July 25, 1984

* 7')~

I Mr. Gordon H. Matthews
VMX, tnc.
1241. Columbia Dr.
Richardson, TX 75081

Dear Mr. Matthews:

We have agreed that your company shall be one of the compa-
nies providing goods and/or services to the 1984 RepubLican
National Convention in exchange for our designating you as the5 "official" provider of those goods or services.

We request that you provide to us your form of written
* .. ~ agreement in order to maintain proper official records of the
* convention.

(P
In the preparation of that agreement please include the

following introductory phrase:

This agreement is between the Republican National Committee,
an unincorporated political committee organized in the District
of Columbia with its principle offices located at 310 First
Street, S.c., Washington, D.C. 20003 (hereinafter referred to as
the "RNC"), and the Committee on Arrangements for the 1984 Re-
oublican National Convention, a Committee of the Republic3n
~ational Committee (hereinafter referred to as the "Committee"),
and Vh X, Inc. (hereinafter referred to as tne "Vendor").

Please also include the following phrases at a logical place
in the contract:

I In exchange for the Vendor's goods and/or services
* provided for hereunder, the Vendor, the RNC and the Commit-

tee agree that good and valuable consideration passing
hereunder is the authorization to the Vendor to advertiseI that it is the "Official Voice Messaging Service of the
1984 Republican National Convention". No other Vendor 'dill
be advertised as the "Official Voice Messaging Service of

N3 the 1934 Republican National Convention without the Ven-
dor's written consent.
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The Vendor understands that this agreement does not au-
thorise it to advertise any endorsement by the RNC, the
Committee, the White House, the Reagan-Bush 84 CampaignI Committee or any other group or individual. The advertising
shall be restricted to 'the statement "Oft icial Voice
Messaging Service of the 1984 Republican National Conven-I
tion".
In order to comply with the rederal Election Lays, the dis-

count you are offering must be within the purview of one of tTheI
following general representations. Any discount offered must be
either:

1 (1) equal to the standard discount rate normally provided
by the Vendor to non-political commercial entities ~n the ordi-
nary course of the Vendor's business, or;

1 (2) equal to the discounts that are of common practice in
the in.dustry in which the Vendor is involved, and the Vendor

* ~. would be willing in the future to offer such reductions or dis-
counts to non-political, commercial entites under similar cir-
cumstances, even though the Vendor in the past has not routinely
made such discounts or reductions available to non-political,
commercial entities, or;

(3) provided in exchange for the commercial benefit of the
official designation, which is of equal or greater value t~an

I the discount, such that the Vendor would be willing to offer
SUCh discounts to non-political, commercial entities under sin~-
lar circumstances.

I Please select the provision under which your discount is
offered and insert your affirmative representation at an appro-
priate place in the contract.

In the General Provision portions of the contract, please
include tne following:

I In connection with this Contract, the Vendor shall in-
demnify, hold harmless and defend the Convention Manager,
the Committee and the R~C, their officers, agents and1
employees from any loss, damage, liability or expense on
account of damage to property and injuries, including
death, to all persons, which may arise fro~n any alleged
negligent act, omission or error on the part of the VendorI
or any breach of any obligation under this Contract.
The RNC is an unincorporated association created by theU Rules adopted by the 1980 Republican National Convention.
The members, officers, employees and agents of the RNC,
the ommittee and the Executive Committee of the RNC,
shall not be personally liable for any debt, liability or

W obligation of the RNC or of the Committee.
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Savin Coiporallon

BW.stSroadStrget
P.O. Box 10270
Stamford, CT 066044270
2031967.5025

February 2, 1987

Federal Election Commission
999 E Street NOW.

Washington, DC 20463

Re: MUR - 2171
Savin Corporation

Dear Ladies and Gentlemen:

Wilism T. Smith
V.R Operations

I

2'

Enclosed is Savin Corporation's response to the communicat~n
sent by you to Savin on November 5, 1987, referencing a
determination by the Federal Election Commission that ther~as
reason to believe that Savin had violated the Federal Elec~on
Campaign Act of 1971.
We have done a thorough review of our files and submit a sworn

statement from Richard K. Taylor, the Savin employee who

negotiated with and was responsible for the Republican National
Convention account. A number of the Exhibits to our submission
contain sensitive business information. They have been marked
CONFIDENTIAL" and we request that they be treated accordingly.

I
Prior to reviewing the matters discussed in the sworn
statement, I was fairly certain that no improprieties had taken
place on Savin's part. Having seen the final statement and its
supporting documents, I am now convinced that there is no issue
here. The discounts provided to the customer were consistent
with Savin's pricing to other, similar customers and the
advertising and sales promotional benefits we derived were
significant.

We believe that once you have reviewed Savin 's submission you
will agree that there is no issue and proceed to dismiss the
matter. If, however, you have any questions, please contact
Savin's Assistant General Counsel, Man-Jo Scopac, at this
address.

Sincerely,

~

cc: Man-Jo Scopac, Esq.
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xua 2171

Nags ov ~us~ Man-Jo Scopac

ADD~S: Savin Corporation

9 West Broad Street

Stamford, CT 06904

TELEPHONE: (203) 967-5168

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

2/2/8 7
Date

RESPONDENT' S NAME:

ADDRESS:

HONE PHONE:

BUSINESS PHONE:

4~2~
Signature

William T. Smith
V. P. Operations

Savin Corporation

9 West Broad Street

Stamford. CT 06904

~ 967-5000
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AFFIDAVIT

I, RICHARD K. TAYLOR, being duly sworn, hereby
despose and say:

1. Savin Corporation is a Stamford, Connecticut
based marketer of plain paper office copiers and related
supplies and accessories. Savin was established in 1959.
Currently, Savin has sales in North America of
approximately $400 million. For the most part, Savin
markets copiers designed for low and mid-volume users,
which are manufactured for Savin by Ricoh, a Japanese
company; Ricoh also supplies copiers for the North
American market to its own U.S. branch and to Pitney Bowes.

2. In 1984, I was the General Manager of Savin's
Dallas, Texas, branch office. Presently, I am Director of
Dealer Operations for the Western Region of the United
States.

3. Savin's branch offices are essentially
~ company-owned and operated retail outlets where Savin
~ salespeople call directly on end-users of Savin equipment,

selling and renting Savin copiers and supplies and selling
~.. maintenance on a contract and "per-call" basis. Each

branch is operated as a separate profit (or loss) center
xi and branch managers and sales people are compensated on

the basis of performance of their branch.

4. From 1979-80 through 1984, Savin was struggling
against strong competition. Indeed, the market for Savin

~ copiers in the capacity/performance ranges at issue here,
was and continues to be, very competitive, and dominated

~r by Xerox and Canon. Approximately twenty other
corporations, including IBM, Kodak, Ricoh, Minolta,
Toshiba, Sharp, Mita, and Panasonic, many of which had

~ greater financial resources than Savin, also offered plain
paper copiers.

5. In this highly competitive environment, Savin
management directed our field and branch operations to
pursue viqorously all potential business. Accordingly,
with the Republician National Convention ("RNC") slated
for Dallas, I identified it as a potential larce volume
customer and targeted it for my personal attention.

6. The importance of securing the RNC as a
customer was two-fold: (a) we needed the business; every
sale (or rental) brought us closer to our budget
requirements; and (b) I knew there would be a tremendous
amount of prestige gained if Savin got the RWC account,
along with free product publicity and public relations,
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all of which Savin sorely needed. In the copier industry
this was especially important because copy equipment users
switched brands frequently and a major user often
influenced other users who sought out recommendations
based on practical, hands-on experience.

7. In late spring, 1984, I corresponded with Mr.
Mark Osborne of the consulting firm Blythe Nelson,
concerning the consideration of Savin Corporation as a
supplier of copy equipment, supplies and services for the
RNC.

8. My strategy in bidding on the RNC business was
to structure Savin's pricing in relation to what I
believed our main competitors, Xerox and Pitney Bowes,
were going to bid. I chose to bid the Savin model 5040, a
liquid toner machine which incorporated new technology.
Savin's experience had been that this machine had not been

~ readily accepted in the marketplace because of its new
technology. As a result of that lack of acceptance, Savin
was deeply discounting the retail and rental pricing for

~ this machine, as well as many others.

NJ 9. In my capacity as Branch General Manager, I was
authorized to deviate from list prices to secure
business. In fact, our personal sales commission schedule
was structured in relation to the discounts offered to our
customers. See Exhibit A for an explanation of the

~ commission ranges. Because of the softness of the market,
pricing for copier sales and rentals, we were deeply

~ discounting from list prices to make the sales.

10. In 1984, Savin's list price for the model 5040
~ rental was $379 for a one month period with a copy

allowance of 8,000. However, in the Dallas region, I was
cr approving sales and rentals for much lower prices and my

Savin counterparts throughout the country were doing so as
well. I have searched try files and located an August 23,
1984, document entitled "Major Account Pricing
Compensation Plan: An Integrated Strategy", published
internally by Savin. It includes reports of historic
market pricinc, proposed rental and lease pricing and
pricing for competitive copy machines and shows rentals of
the 5040 at prices between $243.00 and $312.00 per month
with an 8,000 copy allowance. A copy cf the pages from
that document which refer to the model 5040 are attached
as Exhibit B.

11. Given the fact that then current list prices
were so deeply discounted, and estimating what we believed
Xerox and Pitney Bowes would bid, I came up with a price
which I believed would be attractive to the RNC and would
provide an opportunity for Savin to make a nice profit on

the overall machine rental and supply sale package.



0
3

12. My pricing analysis considered the approximate
number of copies run in the previous convention. I then
Chose a competitive monthly rental price and priced
chemicals in the middle ranges. I felt that we would make
a good deal of profit on supplies and, because of the low
estimated usage of the copy machines, resell them at the
end of the term, at very favorable prices. When I added
to this pricing strategy the very real promotional value I
knew we would get and the product exposure of over ten
thousand volunteers who would be using Savin machines, I
knew it would be a good deal for us and I heartily
recommended to my management that we go for it.

13. In mid-April, 1984, Savin proposed to the RNC a
Multiple Machine Rental Agreement covering the rental of
Savin copiers at a monthly base charge of $325.00 and an
installation charge of $105.60 per unit. The Multiple
Machine Rental Agreement further quoted the following

O prices for supplies: T/D Paks, $52.45 plus freight; 8 1/2
xll paper, $32.45; 18 1/2 x 14 paper, $42.89; 11 x 17
paper $28.38.

0
14. Savin management and I were delighted when on

"s' May 10, 1984, I received a letter from Ernest Angelo, Jr.,
advising me that Savin Corporation had been selected as
the "Official Provider of Copier Equipment and Services~
for the 1984 RNC.

15. Subsequently, Savin and the RNC reached a final
agreement the terms of which are set forth in Exhibit C

~ (the "Agreement").

16. I have attempted to locate the copy of the
Agreement executed by a representative of the RNC but have
not been able to do so. I have been informed that the

c~ files relating to transactions with the RNC have been
dispatched to a number of locations and are not currently
available for searching. See Exhibit D, attached,
explainThg the current status of Savin files.

17. The Agreement specifically included the
following provisions:

"2) In exchange for the vendor's goods and/or
services provided for hereunder, the Vendor,
the RNC and the Committee agree that good and
valuable consideration passing hereunder is the
authorization to the Vendor to advertise that
it is the 'Official copier of the 1984
Republican National Convention'. No other
Vendor will be advertised as the 'Official
Copier of the 1984 Republican National
Convention' without the vendor 's written
Consent.
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3) Pursuant to the requirements of the Federal
Election Laws, the Vendor hereby represents
that the discount offered by the Vendor is
equal to the standard discount rate normally
provided by the Vendor to non-political
commercial entities in the ordinary course of
the vendor's business."

18. As I had hoped, Savin did derive considerable
public relations benefit from its designation as "Official
Copier of the 1984 Republican National Convention". For
example, in December, 1984, the "Dealers Voice," a Savin
Corporation publication circulated to more than 400 Savin
Authorized Dealers throughout the United States, contained
a large story headlined "GOP Elects Savin Copiers". A
copy of that story is attached as Exhibit E.

19. We were so proud of having gotten the RNC
contract that we had produced by Executive Sports

~ Promotions, a video tape, presenting Savin as the
"Official Copier of the Republican National Convention".

0 A copy of the video tape presentation is included as
Exhibit F. The video tape was shown at many gatherings of

" Savin employees, especially sales representatives, to
in spire and incentivize them to support Savin products.
In addition, the video tape was shown at trade promotional

r~ shows for the copier industry sponsored by the National
Office Machine Dealer Association ("NOMDA"), These visual

C presentations provided to Savin the opportunity to
advertise and promote our products at relatively no cost.
It is not possible to place an absolute value on the
advertising and promotional benefits provided by the video
tape presentation and by the presence and use of Savin
products at the Republican National Convention. However,
we knew that the exposure that the company received and

~ the successful use of its products by hundreds of
individuals from all areas cf the country was tremendous,
especially since there was no national advertising done
during 1984 because of budgetary restrictions. The
participation by Savin as the "Official Copier of the 1984
Republican National Convention" provided a testimonial
benefit that Savin could not have otherwise afforded to
purchase through the advertising media.

20. When, I first began to discuss pricing for the
RNC contract with the consulting firm, Blythe Nelson, I
wrote a letter to Mark Osborne in which I stated that our
pricing would save the RNC $9,000 over our lowest special
events pricing. A copy of that letter is attached as
Exhibit G.
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21. The final deal that we signed with the RNC was
somewhat different from what was originally in mind when
that letter was written. For example, when we first
discussed the deal, we had planned to supply both the
model 5030 and the 5040. The final agreement called for
our supplying the 5040 only.

22. More importantly, though, when I wrote the
letter to Mr. Osborne, knowing that it would be given to
the RNC, I characterized our anticipated proposal in its
most favorable light: I compared the then list price to
what I knew to be the approximate discount I would apply
to this type of contract proposal. My approach to the RNC
(through Blythe Nelson) was similar to what new car
dealers say to their customers when they estimate savings
over sticker prices, applying discounts which are routine
in the industry.

N 23. Likewise in the copier industry, Savin, as well
as its competitors, often compared list prices to
otherwise routine discount prices as a "sales pitch".

24. In this instance, the mention of the $9,000
savings was an early estimation of the list vs. routinely
discounted price.

25. At the time I proposed the RNC pricing and
later, when the Agreement was signed, I knew that I had

~ made a good deal both for Savin and the RNC. The RNC was
paying a fair price which would realize a bottom line

~T profit for Savin. The price was not at all out of line
with what was being charged by Savin or our competitors to
other customers. On top of a profitable sale, we were
getting product exposure, public relations material and
advertising on a national basis to an influential audience
at no cost to Savin.

26. I believed then and I do now that Savin's
contract with the RNC was a good deal to both of us and
that its pricing was consistent with the A~arket and/A
competitive conditions at the tin~e and dXd ot pre ent
any illegal concession to the Rb~C. /

Richard K. Taylor

-41
Subscribed and Sworn to before me this J~{L day

of ,~ , 1987, in Los Angeles, California.

t~otary
OFFICIAL SEAL
MARY JODOINEl Notary Pub4,c-Oa~,fOrnIa

LOS ANGELES COUNTYI.tyCovvwv~ Ezp ,AsIyB. 1990
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GANDY MIc4ENER SWINDLE WHITAICER & PRATT

ROBERT 0. ANERS
ROCKY 0. SALYNROP
GEORGE J. BARLOW
PAUL 14. BUCHANAN
DONNA P. CALHOUN
JOHN ALLEN CHALN
WILLIAM L. DIBMUNE
WILLIAM T. FITZGERALD
H. DAVID FLOWERS
TAYLOR GANOY
KENNETH P. GUDOEN
KENDALL A HALL
JOHN V. HOWARD
TOM L LARIMORE
CHARLES R LUNDELiUS
BRUCE W. MCGEE

ATTORNEYS S COUNSELLORS
SUITE 600

8501 PARKYIEW DRIVE
TORT WORiM, TEXAS 70s03

(617) 3354417
METRO 4800806

TELEX 75.1603
lELECOPIER (6177 3354035

DIRECT DIAL

(SI?) 676

February 9, 1987

JOHN W. MICWENEP, JR.
DONALD 0. PPM'?
JAMES@. REYI@Lbg
JERRY K. SAWYER
J. SMELSY SMAPRE
RANSAY H. SLUSO
JOBEPN W. SPUNCE
MACK ED BWIN~g
PAGAN S. TAYg
WAYNE 14. WHAKER

OFCOUN9EL

GEORGE 9. ALENAM.aR~,R.
PAUL W. MASON

-I
~1

I ~

-)

The Honorable Joan D. Aikens, Chairman
Federal Election Commission
999 East Street, N.W.
Washington, D. C. 20463

RE: MUR 2171

Dear Chairman Aikens:

C' Pursuant to Mr. Eric Kleinfeld's telephone call today,
enclosed are the attachments which should have been included with

" our letter of January 30, 1987, as Exhibit A.

J Sincerely,

GANDY MICHENI
WHIIAU(ER &,P)

SWINDLE

JVH: ljm
Enclosures

ii

U..

S.

c-n
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CIT OF FORT WORTH * 3300 SUMMIT AVENUE @ SUITE 202 @ FORT WORTH, TEXAS 76102 * 537/3324742

I NV 0 I C C N U MB C R 04721 PAGE 1

REPUBLICAId NATIONAL COMMITTEE
ATTt4: FRED MALE
31..) 1ST ST. SE
WASM1~GT0N, D.C. 20003

ACCOUNT NUMS3ER
PURCHASE ORDER *
JOB NUMBER
INVOICE DATE
DATE DUE

mmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmm

iTEM NO LTEH DESCRIPTIOt~ UON QUANTITY PRICE TOTAL
*rn a amusE Sum uumumuauUSuUmaaUmuamaum mamma ama umumus mum Sum 33 Uuauaumuu mall aussum mass

ii x 17 SIGNS
DOOR SIGNS
SLPPLIES

12. OLIO
3.00)

1.00 15.610 15.61
mu u mu umum urn a mum macu umum am masaumum mac us

TOTAL Ch'ARGES 15.61
sum uamusumaumaau

AMOUNT DUE IF PAlO BY 04/07/34 a.m.a.) 15.61

~JCTE:
SUPPLIES ONLY PEf~ LETTER TO RON WALKER

RE 04
F HALE

03/2 7/84
04 /0 7/84
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Wfl4RR 71W4 AEYUMs To P~&n

DATE
WILTO

-. A4~411.~. I
*NSTA&U1 AT

Phh~ I*A~bl&Ak~-- -~ -~w- B ~aavw - 5. F~ W U 5J~~

ITATI woe"

m~memm 
- smuuwumas,

______________ m mu
ITEM SMUTS PART NO. SERIAL NUMEER DE~RWTIQN PRICEIRATE AMOUNT

-4-- -4---- 2.2.z&.2~. ?ooo ~ 
_______

IL&2~L '7000 ______ ______

Z23~Aozo4s i-/P 94h,?. _______

' .L~. 19i. s/s ~'ec. £3~~,~e& _______

INSTALLED AS Wp~R~.~E WMONTHLY EiOUARTERLY aJ3 ~ ARTY TOTAL

~OTHERfOmer.b.) SALES/USE TAX

Z)esic i
PROPERTY ?wgO ffiflS CITY UTh 0 TV OP STATU OP
TAX DATA Z~9

INSTALLATION DATE
DATE RENT DATE RENT

- 9 COMMENCES ERM NATES
I HEREBY ACKNOWLEDGE INSTALLATION AND ST R~S SI DATEACCEPT THE ABOVE EGUIPUENT 7 V
PREPARED BY DATE NCH MANAGE APPROVAL DATE

DO NOT WRiTE iN THIS SPACE
OFFICE USE ONLY

NOTE CONDITIONS OF SALE ON REVERSE S1DE
FORM NO. 6115 11/60

HOME OFFICE SALE ORDER FILE

PlatE

APJGE OF STATUS
LATION 0 REMO 0 RISlUPUPif
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EQUIPMENT CHANGE OF STATUS
0 REMOVAL O RESHIPMENT(OTHER THAN RETURN ID PL*m

C P'I 0 INSTALLATION
CORPORATION P.O ~X 255/ MIPSIIS. MInniWU 55440

ULL TO
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e
Tt~~ I (A ~ (7 ~ ..iJur.r *,.mJ C~ fAJfr~it

72~li4 'l~CA ~t 7$2o1
01W STATS 8W CODS
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4*AJZ c4(~ £A4

a2o- /g~q
OTT STATS ZW CODS

SMUSOSUS us. aminin ginm U*5 ISOSISUCS ~ ONTRACT TYPES
e~ warn

ITEM SIANTITY PART NO. SERIAL NUMBER DESCRIPTION PRICE/RATE AMOUNT

.L -~ ______ ______ 3VJt ____ A//c

.2. ba A//C

m SUB _______

INSTALLED AS rnpUR~ASE riiMONTHLY pjOUARTERLY m3rd PARTY TOTAL
" 1RENTAL RENTAL ~* LEASE STATE

0 OTHER (Dsmribs) SALES/USE TAX

CITY/COUNTY
SALES/USE TAX

PROPERTY SUC1AIL~ mTaUU CITY tTSO ~ITY O STATE 0

TAX DATA FREIGHT

INSTALLATION DATE DATE RENT DATE RENT TOTAL

COMMENCES ERMINATES AMOUNT
~It~MATURE

I HEREBY / RSACKNOWLEDGE INSTALLATION AND CU E - DATE

ACCEPT THE ABOVE EOUIPMENT ~- ~'\ - _ ~,/~"7 : -~.

PREPARED BY DATE MANA A APPROVAL DATE

- *1

DO NOT WRITE IN THIS SPACE
OFFICE USE ONLY

NOTE CONDITIONS OF SALE ON REVERSE SIDE

J0 ALJJIL
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2520.435 894.00

P~#p

The undersigned BUYER has read conditions of sale on reverse side hereof and hereby orders I roffi CPT at Ft Worth the
above products at the prices on the lerms shown

Signature Name (Print) Title

The BUYER agrees to pay directly to CPT of Ft Worth. the total amount shown and payable as above This order is given
sublect to all of the terms and conditions on the reverse side hereof. which are expressly incorporated herein.
and acceptance by CPT 01 Ft Worth.

*;i., **~~ p.
I - F-,,

* SALESMAN MANAGER CITY

ems
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~z:au3:ua:::: 233333333:33333:3:33:::333:32:::333:3: :::::::: :::::: ::::::: ::::. -

~iOVE $XST~d4 1.00 96.000 96.00
::zu:sgz: :333:3::: S 3Z::3z::3::::::::.

TOTAL. CiIn~G~ 96.oo
4 38 :::u:uu:u: 3:

AMOUNT ~ IF PAID ~Y 0~3/~6/84 ::::a:) 96.00

f% ~L~:

V

Nj

* ~ WP1*LT~NAS em. esW0ea
p e~ U ~t £ ft 056ia(

05647
A'AU~

I~b.Oh4
Q0~435

(,~/16/8JI
O8i26/~I.



0
Before the Federal Election Commission

In the Matter of ) ~
4

Committee on Arrangements ) MUR 2171
1~1

for the 1984 RepubliCan )
National Convention )

George L. Clark, treasurer )

Comprehensive Investigative Report 01

On November 5, 1986, the Federal Election Commission- ~

("Commission") determined that there is reason to believe that th4

Committee on Arrangements for the 1984 Republican National

Convention and George L. Clark, as treasurer, violated 2 U.S.C.

S 441b and 26 Usc s 9008(d) (1), by accepting prohibited corporate

contributions from ten "official providers" to the 1984

Republican National Convention and in doing so, exceeding the

expenditure limitations with respect to a presidential nominating

convention. Also on November 5, 1986, the Commission determined

that there is reason to believe that ten official providers made

prohibited corporate contributions to the Committee on

Arrangements for the 1984 Republican National Convention, in

violation of 2 U.S.C. § 441b.

Respondents were notified of the Commission's determinations

on November 13, 1986. Several respondents requested extensions

of time up to sixty days to respond to the determinations. The

Commission granted these requests, with all responses due by

February 3, 1987. As of this date, responses have been received

from all but one respondent.

The responses received consist of a voluminous amount of

material including factual and legal arguments, as well as

supporting documentation, which must be analyzed prior to the

N

C,

T
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Office of General counsel proceeding with this matter. This

office is currently undertaking a thorough review of these

materials and will, upon its completion, make a further report to

the Commission.

Charles N. Steele
General Counsel

By: ~Leer

Associate General Counsel
Date

N

'~~1

(:4



FEDERAL ELECTION COMMISSION
WASHiNGTON. D.C. 20463

MEMORANDUM ~):

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

.9LARJORIE W. EMMONS/ JOSHUA MCFADDV./~

FEBRUARY 25, 1987

NUR 2171 - COMPREHENSIVE INVESTIGATIVE REPORT #1
DATED FEBRUARY 20, 1987

The above-captioned matter was received in the Office

of the Secretary of the Commission Friday, February 20, 1987

at 4:11 P.M. and circulated to the Commission on a 24-hour

no-objection basis Tuesday, February 24, 1987 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.

7

I.-'

-I.



CONNA R. CALHOUN
JOHN ALLEN CHALK
WILLIAM L. DISMUKE
WILLIAM T. FITZGERALD
1.1. DAVID FLOWERS
TAYLOR GANOY
KENNETH P. OUDGEN
KENDALL A. HALL
JOHN V HOWARD
TOM L LARIMORE
CHARLES ft LUNOELIUS
BRUCE W MCGEE

(*ifl 33S-44.,
METRO 410-mS

TELEX 7s-~s:
?ELECOPIER (SI?) 320-6535

DIRECT DIAL

(5*7)575-

March 4, 1987

The Honorable Joan D. Aikens
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

~5i~E

MACK CO SWSNO~E
RAGAN 5. TAYE
WAYNE M. WMWAKER

OF COUNSEL

GEORGE IL~E~A4OER. JR
PAULW ~N C)

r~--
- ~-.pc~~

- -. .

~. (, r~
.3. 1~~

S'S

RE: MUR 2171
N Executive Presentation Systems

C~ Dear Chairman Aikens:

As requested, enclosed are exhibits prepared by
,~ Executive Presentation Systems (Respondent) which are being sub-

mitted in further support of Respondent's response to the above
> referenced matter under review. I believe that all of the

enclosed examples clearly demonstrate Respondent's "normal course
'' of business," and most of the examples are very similar in value

and quantity to the goods and services provided to the Committee
on Arrangements for the Republican National Committee.

Respondent requests that upon your review of the
~- enclosed, the Commission find that no violation of 2 U.S.C.

§441(b) has occurred and that the allegations against Respondent
be dropped.

needed.
Please feel free to call if any further information is

GANDY MICHENER SWINDLESincerely,

WHI AKER y~ ~
ohn V. Howard

JVH: ljm

cc: Mr. Jim M. Madden
Executive Presentation Systems

cc/End. Mr. Eric Kleinfeld
Office of the General Counsel

ROBERT 0. AKEP
RICKY 0. SALmI
GEORGE J. SARL
PAUL N. SUCNAe

GANDY MIcHEN~R SWINDIESE WHSTAKE~ & ~~TT
ATTOANCYS S eOUNSKt.LORS

IS SUI ~ SOC '~9MN W. M@MNSR, JR.
'op 1501 PARKYIUW DRIVE ~NALD 0. y
OW P051' wosm, ?E2~S 'seog ~AUES 0.
LAM .jmm~w M



Executive Pftsentatlon
S~stOmsIDaI1es
AUThORIZED DEALER

TOTAL WS F~WUC7ICE, IE
TRIAL S~ARIO

11/30/84

Decision Makers

N Trial Equi~ent

Rick Colt, Carol Howard

1911 color console/computer
8 pen plotter
Printa Color
Digitizer
Fib. Recorder Camera
Switch box
Furniture
Supplies

~8T

$21,000.00
$ 7,895.00
$ 6,790.00
$ 2,500.00
$38,990.00
$ 250.00
$ 1,295.00
$ 506.00

Synopsis

Total Asset Protection, Inc wanted to evaluate the system for 30 days. They
had a large slide job of 400 to 500 slides they wanted to do on system to evaluate
its capabilities. They felt this would be a good test of the system; By doing the
slides themselves, they would also get 400 to 500 slides free saving approximately
$12,000 to $15,000 (at industry average of $30.00 per slide if done outside). We
installed the trial system on November 30, 1984 and the trial converted to purchase
January 3, 1985. The agreement was consumated by William 0. Reiman of Total Assets
Protection on that date (1/3/85).

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

Trial hte
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SALES ORI~ I INSTALLATION

~LD TO?
U

6~~J~3 ~7~h1
o7#ec7 ~

A

I. Dr~r ~-.

SHI7~ 740/f

CUSTOMER NO. A' SALES TAX CODE

Executive Presentation Systems
Delis- Ft. Worth

A Division or CPT of Fort Worth

1300 Summit Avenue, Suite 202
Fort Worth, Texas 7~W~

(817) 3324742
Metro 429.6551

~PO DATE CUSTOMER P0 TERMS.

SALE LEASE Q INSTALL 0 ______________________

INSTALL.*~W~&.&~em CREDIT APPROVED
rDAYEREONIRED PHONE* h MAINTENANcE pA -________cpq)~. ACCEPTEO~

PART/MODEL SERIAL YEARLY UNIT PRICE EXTENDED
~UANTITV NUMBER NUMBER PRODUCT DESCRIPTION MANTENANCE AMOUNT

/ ______ / 9 /i %'/~, 9i'~/ ,A./ ____

C,: A ~, _____ -

______ _________________ ',7'~7)

______ / ~ /

_______ ______ ____ ~~o'~1 bvy~

~-r~ -' ~- .~

The undersigned BUYER F1CS read conditions of sa on reverse side hereof and hereby orders from CPT of Worth the TOTAL LIST

above products at the prices on the terms shown __________________ - -

~* *~*.**. -~ 4~. ~. ~, %~ - ~ _ t~sd ~' *~'~** D~l;)b4.)0~: '~p

Signature Name (Print) Title 7'~ ki

The BUYER agrees to pay directly to CPT of Ft. Worth. the total amount shown and payable as above This order is given STATE

subject to all of the terms and conditions on the reverse side hereof. which are expressly incorporated herein. SALES/USE TAX / )**~~.'

and acceptance by CPT of Ft Worth
FREIONT/

INSTALLATION

<2i-~~ ___________ _______ _______ ___

SALESMAN MANAGER CITY NET TOTAL

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES * GOLD - DELIVERY



Executive Pfesentatlon
'up'. AUTHORIZED DEALER

~ imaum
TRIAL 8*RIO

Trial hte 2/27/86

Decisimi Nmker

Trial Kquijinent

Lois Pearson, Gary Upton

Samurai Film Recorder
Digitizer
Software
Software

Synopsis

Lennox Industries installed the above equipment on a 30 day trial basis. In this
particular case, they paid COD with a guarantee from EPS that if the 30 day trial
was not satisfactory, EPS would refund 90~. The trial was successful and was
installed permanently.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

~ST

$12,990
$ 1,000
$ 1,200
$ 500



SALES ORI~ I INSTALLATION . c~2/21A~

l9~t/A,)'( iIA)42 1jr-7Aqp' 2,j'c. 'I -

-~

SHIPT~

(~;Z~~)V ZAij4~7~I#'s 27~c.

-~ ~ ?~'3jJ-~y?
VUBTOMER NO. SALESMAN 5ALE5TA~GODE

Executive Presentation Systems
Dubs. Ft. Welsh

A DMsio of r4OM, Inc.

4100 McEwen 1196
~IIas, Thias 75234

(214) 365-1161
Metro 589-1247

I
P.O. OATS CUSTOMER P.O.

SALE 0 LEASE 0 INSTALL 0
________ x'/) ____________

OATS ~OUIRED PHONEe INSTAIIATON ED
- ~ ACCEPTE~~ ~ BY:

PART/MODEL SERIAL .5 EXTENDED
NUMBER NUMBER PPO CT DESCRIPTION MAINTENANCE ~ AMOUNT

______ ~ A)('~~,.-, -

-A----- -____ _____

____________ ~-' n-' ~ ri ________ ______

_____________ ri. ____________

______________________ - ~ _______________ __________

C....- - - --~ 'A.

____________ / ''* <' '' ~

~

The undersigned BUYER has read conditions of sale on reverse side hereof and hereby orders fron~ CPT of Ft Worth the TOTAL LIST -

above produ;ts at the prices on the terms shown ____________

!iarlan 1). Zier VT MIS
Sighat1are ~~'/'~ Name (Print) TItle

The BUYER agrees to 4ydirectly to CPT of Ft. Worth. the total amount shown and payable as above. This order is o'~' SThTE
Subject to alt of the terms and conditions on the reverse side hereof, which are ezpressly incorporated herein. SALES/USE TAX '779 '~.

and acceptance b) CPT of Ft. Worth.

INSTALLATION *~ '2'

SALESMAN MANAGER CITY

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES



Executive Ilsentatlon
Systems/Dallas

q*p AUTHORIZEO OEALER

Trial hte 11/17/83

Decisios Yaker

Trial Equi~ent

Rush Fielden, Sr.
~BT

l9~' color console/computer
8 pen plotter
Pri.nta Color
Digitizer
MAPS Software
Furniture
Supplies (paid up front)

$15,990.00
$ 7,985.00
$ 6,790.00
$ 1,500.00
$ 1,400.00
$ 1,295.00
$ 446.00

Synopsis

Republicbank Dallas realized the need for computer graphics. However, the only
way Mr. Fielden could justify $34,960 for the system was to put it in for 30 days.

__ This particular trial was a free trial except that Republicbank paid for the initial
supplies up-front. The plan was to split the approximately $35,000 expenditure
between 7 different Republicbank Departments; (i.e. Economics, etc) and they
each would then only have an expenditure of $5,000 ($5,000 x 7 Depts. = $35,000).
The free trial was a success and the deal was consumated 12/29/83 with purchase,
order received 1/13/84.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

0
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EQUIPMENT INSTALLATION REPORT

1NS~ED AT:___

U,

BILL TO'-~

QUANT11Y PART NO.

/ ________

/ ____ 8A/o1Arb~/

/ _______________________________

/ ____ ?A~,ATh

e~ bj(i.Te

ERS DATE
I HEREBY ACKNOWLEDGE
INSTALLAllON AND ACCEPT
ThE ABOVE EQUiPMENT. /A 1h63



'. --- 4 EQUIPMEN'
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~ ~L ~ U I & QAUI

CORPORATION -P.O.BOX 2S51 Mhwssqoils, MbmnssU' 16440

WLLTO - - - - -*--~ -- WSYALLEDAT

~Qti.~ (~ v to j~.1
V ~

7'2s I I
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SALES ORAR I INSTALLATION

SNIP TO:

~ ~ 7A~4O I
CUSTDM~I1 NQ SAI~,~ I SALES TAX CODE

IDATE2 4 I

dye Presentation Systems
Daflas- Ft. Worth

A Division of CPT of Fort Worth

1300 Summit Avenue, Suite 202
Fort Worth, Texas 76102

(517) 332-6742
Metro 4294~51

P 0 DATE CuS+bMER P.O. TERMS
~AL'E Q LEASE j] iNSTALL _____________________

DATE REQUIRED PHONE. MAINTENANCE INSTALLATION ACCEPTED CREDIT APPROVED~J ~; qj~ ~ ACCEPTED: BY: )~ By

QUANTITY PART/MODEL SERIAL PRODUCT DESCRIPTION '~'~ UNIT PRICE EXTENDED
______________ NUMBER NUMBER MAINTENANCE AMOUNT

23~et i~(di.~/C. -. -

______ IIiZZ ______________

_______ ____________________ ~ 42z.. -

47
-, /~f~,-xJ

/ _______ _____ '2.-i. _______

_______ ____ / ~tl374% _____

The Undersigned BUYER has read conditions 01 sale on reverse side hereof and hereby orders from CPT of Ft Worth the lOTAL LIST
above products at the prices on the terms shown ___________________

x - -~ ~A~P~A t~.Lit~~d NN. - -

Signature Name (Print) Title

The BUYER agrees to pay directly to CPT of Ft Worth. the total amount shown and payable as above This order is given ~6TATE
sublect to all 01 the terms and conditions on the reverse side hereof which are expressly incorporated herein. SALES/USE TAX
and acceptance by CPT of Ft Worth -

FREIGHT/
INSTALLATION .L. -

/ SALESMAN MANAGER CITY NET TOTAL

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES * GOLD - DELIVERY
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Buyer agrees to purchase from seller the goods described
herein upon the following terms and conditions on faceand
reverse aide, all of which are part of this order.

r -1
Executive Presentation Systems
5420 LBIJ #1100
Dallas, Texas 75240

PsgpONIsr No. 41325
snmThISUUM ONALL CARTONS PACKRGSLIPSA#QuvOgc

1. Prepay all freight charges
2. PackIng sip must accompany all shipments.
3. ham number must appear on outside label
4. Two coplesof invoice are required.
5. Mall invoices and B/L to:
PURCU4MING SECTION
P.O. Sea 23661
DAUA~ ~M 7535

Rojvsl Lam. Sui 450 (~-~ DUhwSs Rgp~Benk Osinbubofi O.WM
1/13/84 I Iq.lbmls.K Q OSNSTX75226

GRAPHICS COMPUTER SYSTEM
1 Console, 19 (#28060) - PN112156 $15,990.O(

1 Plotter (#2237A01213) - PN112157 7,985.O(

* Printer, w/Buft'er (0331) - PN112158 6,790.o(

Digitizer (37299) - PN112159 1,500.O(

set Maps - PN1116O 1 ,400.OC

N'
1 EPS Station - PN112161 1 ,295.0(

ax 1,748.O(
700.O(

r7~ht _al $37,408.O(
1/10/84 CONFIRMING ONLY -- DO TPA~(~i ) ~

OUBHM I-



*xoutIve piLentation
SystunslDallas

~UP' AUThORIZED DEALER

AITEJI nu~ & oawaur
ThIAL SGU&IIO

Trial hte 11-23-83

Decision Makers Doris Hand, Jeanne Lewis, Richard Brown

19" color console/computer
8 pen plotter
Digitizer
High Resolution Camara
Software
Furniture

= $15,990.00
= $ 7,985.00
= $ 1,500.00

$34,995.00
$ 800.00

= $ 1,295.00

-j- SYNOPSIS

Arthur Young & Company was allowed to evaluate for 60 days from date of instal-
lati on (11-23-83) the EPS System. In this particular case, Arthur Young paid
for the system up front and was guaranteed by EPS, if the system did not perform
to their satisfaction, EPS would refund 85~ of the money they had paid. The
trial installation went for 60 days (Arthur Young did not pay for the system
for 45 to 00 days). At which time, they elected to keep trial system.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

Trial Equijmnt

cosr



SALES oRAl / INSTALlATION *
SGLOTO~ - I

ArLhus' Touria & CO. I
;'t~.' Sat 6 .&clnto ?rv4er~i

tMllas, Texaa 75201

SHIPTO: SAKE

AT:M: Jeanne Lewis ~500~

CUSTOMER NO SALESMAN
J!.M 4. MADD~W

I SALES TAX CODE
I 4

Executive Presentation Systems
DaNa.- Ft. Worth

A Division of CPT of Fort Worth

1300 Summit Avenue, Suite ~2
Fort Worth, Texas 7~102

(817) 3324742
Metro 4294551

____________________________ I
P0 DATE CUSTOMER P.O TERMS

0~.O~:1 SALE LEASE INSTALL C .

DATE REQUIRED PHONE. MAINTENANCE INSTALLATION ACCEPTED CREDIT APPROVED
ACCEPTED ~, BY: By.

EXTENDED
SUANTITY PART/MODEL SERIAL YEARLY UNIT PRICE AMOUNT

NUMBER NUMBER PRODUCT DESCRIPTION MAINTENANCE _______

o~1 19* Color C'~r.~1~ 1~,v'G 00 ~ r~

6 Pert Plotter/Cuf~'~'r ~ 00 ~ W~

I ~)I~(iLIgqr _________ 1,~O0 00 1DJJ~.

_______ High P~~olutior "~'.ra 34,Y15 00 3'I,'~;.~

_______ flC~A & VAp Jor't'~r. ?CO 00 ______

Wor4. Sttit.I~~ wlftight ~2r.i _________ Ip29 ~ 00 1,~*

~ ~ ~ct~iry Vi "r'L'1r ... ~,* ~IQC'

l~ Art ~ 'P'tir.; *~ * i~ 'v ~atL.t1e'~ at 9~c er-' of~ t.~ie rtti~fI _______ _______

'fl-d~y ri~, EPS r Dadl will buy ~e.' the ~yMt~r'. at ~% of

~e orj~ ~ purc'' ie price _____________________________ _________ ______

The un~ersigned BUY~R has read conditions of sale on reverse side hereof and I~reby orders from CPT of Ft Worth the IOTAL LIST
above products at tt~ prices on the teu~s shown .~ a ...'

.9

~ gnature * Name (Print) Title

The BUYER agrees to pay directly to CPT of Ft Worth. the total amount shown and payable as above This order '5 given S~ATE
sublect to all of the terms and conditions or, the reverse side hereof. which are expressly incorporated herein. SALES/USE TAX
and acceptar~c~e by CPT of Ft Worth -

-- FREIGHT/
INSTALLATION 2~QQ

~>

.- '/ CITY
I

L ~ SALESMAN MANAGER NET TOTAL

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES * GOLD - DELIVERY
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October 11, 1983

Ms. Jenny Lewis
Graphics Manager
Arthur Young & Co.
300 North Ervay, Suite 2900
Dallas, Texas 75201

c~ Dear Jenny:

'~ Thank you for giving us the opportunity to demonstrate the Executive
Presentation System to you. It is obvious that you are veil aware of the
benefits color graphics will give your presentations.

j
As we discussed, we viii allow you to trade in the CPT printer and give you

r $3500 for the wide track or $2000 for a regular printer.

After analyzing this proposal, I hope you will be able to justify adding this
system to your office. We are prepared to make this an installation in which
both Arthur Young & Co. and Executive Presentation System of Dallas may take
genuine pride.

In keeping with our discussion, should Arthur Young & Co. decide that the
Executive Presentation System does not meet their needs during the initial
sixty (60) day period, Executive Presentation Systems of Dallas will buy back
the system at eighty-five (85%) percent of the original purchase price.

Sincerely,

Jim M. Madden
Sales Manager



ExecutI~ L..ntation
'ib.dF SystmslDallss

ERYD RI(~LAND HUla, OF (IIST
IRIAL SGUARIO

Trial hte

Decisiom Ihkr

Trial ~

Since May, 1986

John Lacy
c~T

19" color console/computer
8 pin plotter
Digitizer
Switch box
Communications/modem

$21,990.00
$ 7,895.00
$ 2,500.00
$ 250.00
$ 2,200.00

Synopsis

This is an on-going evaluation /trial to see what the market for graphics is in
religious market place. This trial could lead to other software packages, etc,
as well as sales in other large churches in the DFW metroplex. To date, North
Richland Hills has paid for some supplies only.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

0



Executive Resentatlon 6U SystOmSIDsilas
~.p.

M~CK inamiyamm, INC
UXAL SORIARIO

Trial hte 3/86

Decisicm Nmker

Trial Kqui~ent

(Trial Date

Dennis Dellis
~ST

Graphics Computer
Digitizer

12-10-86) Color Printer

Synopsis

Alcon Labs wanted to evaluate free, the beginning computer to compare with the
other systems. The first two pieces above were installed a short period (several
weeks), at which time decision was made to install EPS. Then in December, Alcon
was allowed to try, at no cost, a color printer for approximately 6 weeks and
incurred no cost. The color printer was installed December 10, 1986 and the sale
was made January 21, 1987.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

4,600.00
1,000.00
4,677.00



'SALES ORAR I iNSTALLATION 0 iJa 4 4 %i~/k~
um5To~

___________ U

Z4TTAJ 7Y~',rnA 7~e 1/,

/1/c o'i I/ic.

SHIPTO SAnic

,C1vT /rJOTA 7E~ 7&/5t/
CUSTOMER NO. SA77~LIJ~,~, ~ 5ALTAX CODE

1U'~2~7Th9cA, O# c~A~C)
,

Executive Presentation Systems
DiEm - Ft. Woith

A Division of NOM, Inc.

4100 McEwen #196
Delis, 1~xas 75234

(214) 383-1161
Metro 589-1247

TERM~

P.O. DATE CUSTOMER RO. MAINTI LEASE 0 INSTALL C ,Ve' ~ APPROVED EXTENDED

DAT~~R ~D PHONEe A~fr ~
____________ £2 z.c~8 6) ACCEPTED: £ * *

PART/MODEL SERIAL(~JANTITY NUMBER NUMBER PRODUCT DESCRIPTION YEARLYMAINTENANCE UNIT PRICE AMOUNT

C/ /r,,~,weO5S37 / s"" ~
cP&t..e3VPV

7 ~ _____________

_____ -

___________ " 3 _________________________ ________ _____

____________ _________ dAP~IA/V7A(7~

f..h~tLL"t)'GD(tA.4A~ I ______ ____ - -

_________ ___ ____________;5;cI __ __

The undersigned BUYER has read conditions of sale on reverse side hereof and hereby orders from CPT of Ft - __ - -

above products at the prices on the terms shown.

Signature Namo (Print) Title

The BUYER agrees to pay directly to CPT of Ft. Worth. the total amount shown and payable as above This order is given STATE

subIect to all of the terms and conditions on the reverie side hereof, which are eapressly incorporated herein SALES/USE TAX //4~J j~
and acceptance by CPT of Ft Worth _________

FREIGHTI
INSTALLATION -

rN~-y~~O
_____________________ K _________

SALESMAN ~ MANAGER CITY NETTOTAL

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES



SALES ORDER I INSTALLATION

/ 4~h,-I i* ~ WI

SNIPTO: ,tw7r. LA1~YLZl~ 7~W/o/
~4v~a-

b2QI £~
~

_ I ~AS ~@
~b&@ f~ w~

SALE7%~ jf/,~~-~

@1/4 Z~~/* 'a'
Ii I

I~. I
V
11aJ7 A~a~e A ~ ~

'ins V WM - - -VI

Eucutive Presentation Systems
Dslm.FLWOdh

Four Metro Square
2711 LBJ

LB43 Sult 426
Dallas, Ibm 75234

(214)' 24741~
Metro 263-3150

RO. DATE CUSTOMER 0 LEASE C INSTALL TERMS: ,4473c~

DATE REQVIREI~~ PHONE S MAINTENANCE INSTALLATION ACCEPTED ~ APPROVED

//j5f/A,~1Jsf ACCEPTED By SY:

PARTIMODEL SERIAL YEARLY EXTENDED

QUANTITY NUMBER NUMBER PRW~T DESCRIPTiON MAINTENANCE UNIT PRICE AMOUNT

-4-- _____

_______ J -___

J _______________ ___________________________________________ 
_________

- - -

N

_ /6~O124~A _

The undersigned BUYER has read conditions of sale on reverse side hereof and hereby orders from EPS of Dallas the above TOTAL LIST

products at the prices on the terms shown.

x _________________________________

Signature Name (Print) Title

The BUYER agrees to pay directly to EPS of Dallas. the total amount shown and payable as above. This order ii giver' subject STATE

to all of the terms and conditions on the reverie side hereof, which we expressly Incorporated herein, and eccpetanCe by SALES/USE TAX

EPS of Dallas. 
~ L

INSTALLATION

\~

SALESMAN "~~MANAG~R CITY NET TOTAL

WHITE - ORDER ENTRY * YELLOW SALES * PINK - CUSTOMER

SOLD 10:

CUSTOMER NO.



* jj*~ Executlv ~isntation
Y~jh~.dF SystmslDallas
~UP AUTHORIZED DEALER

~a nmowu
TRIAL SCUIARIO

Trial hte 9/18/84

Decision Ibker

Trial Equi~ent

Lou Ann McConnel, Monroe Helms

19" color console/computer
8 pen plotter
Printa Color
Digitizer
Film Recorder
Switch box
Furniture
Supplies

~sT

$21,990.00
$ 7,895.00
$ 6,790.00
$ 2,500.00
$38,990.00
$ 250.00
$ 1,295.00
$ 506.00

~-r Snopsis

Lear Petroleum agreed to a 30 day free trial where at most, they would only pay
for supplies (506.00) if the system was not kept. EPS installed trial system on
September 27, 1984 and after 30 days of evaluation, Lear Decided to keep system.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

0



SALES O4 ER I INSTALLATION
- IDACU:SOLD TO:

~ T~O~x)r#~ C~PORMtXOIXL

()r~"P~ TCA. -zgzoc~,
SHIP TO:

CUSTOMER NO SALES TAX CODE

1

Executive Presentation Systems
Dallas. Ft. Worth

A Division of CPT of Fort Worth

1300 Summit Avenue, Suite 202
Fort Worth, Texas 76102

(817) 3324742
Metro 429.6551

P0 DATE CU~'OMET~PK~ TERMS

SALE [J LEASE ~ INSTALL C _______________________

DA~TE REQUIRED PHONEe MAINTENANCE INSTALLATION ACCEPTED CREDIT APPROVED

'1 2 7' 8 ~" ~ i~* > ACCEPTED: BY:

PART/MODEL SERIAL YEARLY UNIT PRICE EXTENDED

~~OUANTITY NUMBER NUMBER PRODUCT DESCRIPTION MAINTENANCE AMOUNT

____ ___ t2CV ____ ___

_________ ______ ri Crt!C,~, t'E.AiYA) - _________ ______

XJ

__________ ~ ~ _________

_____________ _________ _______ F~ ~ ~- ~. V~ ~ _________ ______

___________ ________ ______ ~ =

_____________ _________ _______ :U2~A(t, ~

~ I ________ j>~~f4 ~

________ ______ V.jctI.t; ,.ZA~C*~C(~ ________ _____

IeAA A~ 4.;~/E'..&S44 A-~ -~,cd ,~,js c~~4e~ -

7'2 4#c. ~Iu5~~ JO -

________ ____ 4tj ~ ,4~v4 / c~'-iX' ____ - ____

_______ ~ ?)~. 5~7fJA~~(~) _____ ___

The undersigned BUYER has read conditions of sale on reverse side hereof and hereby orders from CPT of Ft Worth the TOTAL LIST
above products at the prices on the terms shown

x - r. 1

Signature Name (Print) Title

The BUYER agrees to pay directly to CPT of Ft Worfh. the total amount shown and payable as above This order is given STATE

sublect to all of the terms and conditions on the reverse side hereof. which are expressly incorporated herein. SALES/USE TAX N ~ I ,.

and acceptance by CPT of Ft Worth F REIGHT/

INSTALLATION

4 ~ ~ ~ liLd 4/A *1 ____

/ / ~ __________ _________ _____

SALESMAN MANAGER CITY NET TOTAL ~ -

WHITE - ORDER ENTRY * YELLOW - CUSTOMER COPY * PINK - SALES * GOLD - DELIVERY



0Lmoutlv. #.s.ntatlonSystem s/Dallas

MIXVEL MURATICEAL
IIIAL 8031*110

7/8/85

Bob West
C~5T

19" color console/computer
8 pin plotter
High Resolution Camera
Switch box

$21,990.00
$ 7,895.00
$38,995.00
$ 250.00

EPS installed, at no charge, the above equipment at Rockwell for 30 days. EPS also
trained one operator, Susan Sorrels, at no cost (value of $900.00). The equipment
was tried for 30-35 days, supplies were given free, and at the end of the trial
period, total system was returned and customer was not billed.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150

Trial hte

Decisim~ Yker

Trial Ejui~uat

Synopsis



Executive #esentatlon
I~Zv Systems/Dallas

~UF AUTHORIZED DEALER

KW~

1986

The following accounts had on-site, free trials of a color thermal printer for
different periods of time. The color printer sells for $5,000 excluding
software. Those accounts were:

Approximate Tine

May '86

June '86

June '86

1 June '86

June-July '86

LTV Aerospace

LTV Aerospace

LTV Aerospace

Touche Ross

EDS

Decision Naker

Art Saxby

David Blackwell

Don Hudnal

Sharyl Gulledge

Joe Morgan

~A3! Period

None

None

None

None

None

2 weeks

2 1/2 wks

2 weeks

3 weeks

4 1/2 wks

T In all the above cases, EPS installed the equipment, furnished the supplies and
trained. The prospect was allowed to evaluate the system at no cost. Also, in
above cases, no purchases were made and all equipment was returned.

Four Metro Square * 2711 L.B.J. * LB 43 Suite 426 * Dallas, Texas 75234
214-247-6177 * Metro 263-3150



RICOH CORPORATION
Five Dedric~ Place
WesC Caidwell, NJ 07006
Phone 201 -882 2000
Fa~ 201-673-6881
Teie~ 752930 ROA UD

July 17, 1987

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

'MI
__ m j]Jonathan Levine, Esq.
u~ J-;1~ Office of General CounselFederal Election Committee

O 999 E Street, NW
Washington, DC 20463

CD'RE: MUR 2171
Rapicom, Inc.

Dear Mr. Levine:
0

This is to confirm our telephone conversation of July 14,
~ 1987, wherein we had agreed that the original request of Ricoh

Corporation for pre-probable cause conciliation dated December
1, 1986, shall be suspended. Ricoh Corporation's agreement to

o~ suspend this request for pre-probable cause conciliation at this
time is based on the facts available and your assurances that

~' Ricoh may, at anytime prior to the Brief from the Office of
Counsel being filed, reopen discussions regarding pre-probable
cause conciliation.

Nothing within this letter should be deemed an admission or
a waiver of any rights, whether at law or in equity, of Ricoh
Corporation.

While the Corporation is convinced that the express
language of 11 C.F.R. Section 9008.7 (c)(l) specifically
authorized the transaction in question, we will continue toprovide reasonable cooperation to both the Federal Election
Committee and its' General Counsel in the review and resolution
of this matter.

i,. ~.-



WOO
Jonathan Levine, Bsq.
RB: MUR 2171

Rapicom, Inc.
July 17, 1987
Page Two

Should you feel that additional factual information is
needed in order that a proper conclusion of this matter can be
reached, and finding that there is no probable cause to believe
that a violation has occurred by Ricoh Corporation, please do
not hesitate to contact me.

N Sincerely yours,

~ RICOH CORPORATION (formerly Rapicom, Inc.)

j David R. S. Kennedy
General Counsel

N Office Products Busines

O /rh
cc: J. Sheehan
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SNORE 133 VU)E3AL 3LCTIO CWINZSSIOU

In the Matter of )
)

Committee on Arrangements for the ) Z4UR 2171 -

1984 Republican National )
Convention, et al.

GENERAL CWNSEL 'S REPOR? .-%j

I * DacKGUD

On April 23, 1986, the Federal Election Commission approved

the final audit report on the Committee on Arrangements for the

1984 Republican National Convention (Committee on

Arrangements"). On that date, the Commission also voted to refer

~ the matters discussed below to the Office of General Counsel.

Sixteen companies designated as official providers" by the

Committee on Arrangements were referred to this Office for making

apparent corporate contributions to the Committee on Arrangements

in violation of 2 U.S.C. S 441b(a). It appeared that the

~ companies may have failed to comply with the guidelines for

V contributions of goods and services by businesses with respect to

a presidential nominating convention, as set forth in 11 C.F.R.

S 9008.7(c). The Committee on Arrangements was referred for

accepting such prohibited corporate contributions and,

additionally, for exceeding the convention expenditure limitation

set out at 26 U.S.C. S 9008(d) (1) based upon the value of the

goods and services accepted that may not have been in compliance

with 11 C.F.R. S 9008.7(c).



-~ -,
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on November 5, 1986, the Commission made a number of

findings with respect to the allegations. The Commission found

reason to believe that ten of the sixteen companies violated

2 U.S.C. S 441b(a). These Companies were: Cl) American Network

Service, Inc.; (2) Baldwin Piano and Organ Company; (3) Blythe-

Nelson; (4) Compucorp; (5) Executive Presentation Systems; (6)

Metier Management & Systems, Inc., (7) Rapicom, Inc. (now Ricoh);

(8) Savin Corporation; (9) Southwestern Bell Mobile Systems; and

(10) VMX, Inc. The Commission also found reason to believe that

the Committee on Arrangements and George L. Clark, as treasurer,

a violated 2 U.S.C. S 441b(a) and 26 U.S.C. S 9008(d) (1).

e
-'4

Commission also directed that appropriate notification letters

and factual and legal analyses be sent to the respondents.

The analyses sent to the companies stated that 11 C.F.R.

S 9008.7(c) (1) permits retail businesses to sell, lease, or rent

~ goods and services to a national committee with respect to a

presidential nominating convention at reduced or discounted rates

provided that such reductions or discounts are in the ordinary

course of business. The analyses noted that, although according

to 11 C.F.R. S 9008.7(c) (2), local businesses may sell to

convention attendees at nominal cost or provide goods or services

at no charge in the form of samples, discount coupons, or

promotional items, only 11 C.F.R. S 9008.7(c) (1) is applicable

to the transactions at issue in this matter. Therefore, in order

to provide the goods or services at issue in a lawful manner, the



-3-

companies could only provide services at a discount, not for free

or for a nominal payment. In addition, the discount must have

been a discount provided in the ordinary course of business. The

analyses quoted from the Explanation and justification for

11 C.F.R. S 9008.7(c) Cl) which states that "in enforcing this

standard, the Commission examines whether such discounts were in

accordance with standard practice based on the quantity of

similar goods or services sold or provided in similar

transactions." 44 Fed. Reg. 63,037 (1979).

0

N

>ID

N

C

II. RESPONSES AND ANALYSIS

Eight companies and the Committee on Arrangements provided

substantive responses to the reason to believe notifications.

Although these respondents generally have been forthcoming and

cooperative in providing information related to the CommissiOn'5

findings and analysis, additional information (as discussed

below) may be needed regarding the criterion of 11 C.F.R.

S 9008.7(c) (I).
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Compucorp did not provide a substantive response; its

lawyers state that all employees with first-hand knowledge of the

transactions with the Committee on Arrangements have Left the

company and the company is in bankruptcy proceedings. American

Network Services apparently is no Longer in existence and neither

this Office nor the Committee on Arrangements has been able to

locate the company.

According to the wording of Section 9008.7(c) (1) and its

Explanation and Justification, in order to ascertain whether the

o two-fold criterion, i.e., (1) discount (2) in the ordinary course

- of business, has been met, the Commission would seem to need

N information as to Cl) the amount paid to each company by the

Committee on Arrangements; (2) the standard full fair market

charge for the goods and services provided; and (3) information

as to standard discounts, including details of similar

arrangements by the companies with other customers in the past.

Some respondents stated that they provided goods and/or

services in return for official provider status with no monetary

charge or with a nominal monetary charge. These companies have

given examples of other transactions where services were provided

for no monetary charge but did not provide examples of

transactions where provision was made in return for reduced

payment or at a discount. Consequently, unless the Commission

should view the free provision of goods or services, if done in

the ordinary course of business, as adequately meeting the

requirements of the regulations, it appears that further
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investigation is needed regarding the respondents' standard

discount practices and the actual cost of goods provided.

Therefore, this report discusses the responses in terms of a

discount in the ordinary course of business, rather than the free

provision of goods or services and describes the additional

information which would be necessary to ascertain this criterion

with respect to nine of the companies.

A. Citt. on Arrangements

NI The Committee on Arrangements responded with a factual

e account and legal argument to support its position that it did

- not knowingly accept goods and services outside of the standards

of 11 C.F.R. S 9008.7(c) (1) and that it, therefore, did not

violate 2 U.S.C. S 441b(a) or 26 U.S.C. S 9008(d)(l). The

Committee presented certain details of its transactions with each

of the companies, arguing that it made a good faith effort to

ensure that the goods and services in question were provided in

the ordinary course of business. In support of this assertion,

the Committee submitted 47 exhibits, mostly communications

between the Committee and the companies. It appears that no

further questions need to be sent to the Committee.

B. Baldwin Piano and Organ company

The response of Baldwin Piano and Organ Company indicates

that it supplied the convention with three pianos and that the

only consideration for this service was the right to advertise

itself as an official provider. The Company states that its

"out-of-pocket expense" for "delivery, setting up, tuning, and

picking up" the pianos was $300. However, the Company does not
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state the standard full fair market charge for these services and

does not state the full fair market rental for the pianos.

Questions are necessary, therefore, to obtain complete

information as to these charges. In addition, although the

company lists other groups or events for vhich it provided pianos

at no charge, it does not provide examples of transactions vhen

rentals and services vere provided for reduced payment or at a

discount, nor does it provide information as to a standard

discount. Questions are needed, therefore, to obtain this

information.

C. Dlythe-Nelson

e Blythe-Nelson claims that it received significant

promotional value from the services provided to the committee
Ni

that resulted in new client billings of $249,394.63. The company

claims that this income is nearly three times the value of the

hours exchanged for the official provider designation. In

addition, the company stated that it ended up providing

consulting services to the Committee at the following times:

(1) during 1983 at a rate of one hour billed for two hours

worked; (2) from February to July, 1984, at no cost in exchange

for official provider designation; and (3) during August, 1984,

on a "full-fee basis." The company, however, fails to provide

the exact amount of payment from the Committee and the fair

market charge for the services provided. Therefore, questions

are needed as to the payment and the fair market charges.

Furthermore, although the company states that it had, in the

past, provided consulting services for events and organizations

for free or at a discount and although it refers to a few

occasions upon which it had provided free services, it makes no
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reference to a standard discount and does not refer specifically

to occasions upon which it provided services at a discount.

Questions are needed, therefore, to obtain this information.

D. ~ecutive Preseutatios system

Executive Presentation Systems (EPS) submitted a response

stating that it has a practice of providing its products on a

trial basis to companies at discounted rates or at no charge with

the expectation that the potential customers would want to make

purchases and submitted documentation supporting this contention.

According to its response, the company provided computer

equipment for sixty days for the convention at an approximate
C retail value of $30,000.' EPS states that the Committee only

used the equipment for four or five days and that "approximately

five charts were made using supplies purchased by the Committee.

The company states that it charged $677.78 for graphics supplies,

paper, and moving equipment services which were sold at normal

cost." The company asserts that "[tjhe only services and

products supplied to the Committee at no cost were the use of the

equipment, its installation and training of an operator, which

were standard services and products provided to the Respondent's

customers and potential customers in its ordinary course of

business either in quantity or value."

The response of EPS is ambiguous with respect to the rental

value of the computer hardware provided. It is unclear whether

the company normally charges for the time a computer is made

available or the time in which the computer is in use or whether

there may be variable charges depending on the circumstances.

Furthermore, the company states that the Committee on
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Arrangements paid 'the u~ormal coat" for certain services. It is

unclear whether this is the cost to the company or the full fair

market charge. In addition, the company's statement with respect

to installation and training of an operator is ambiguous as to

vhether there is normally a charge for this service. Questions

are needed to eliminate these ambiguities. Finally, since the

examples listed by BPS involved no monetary charge or apparently

nominal charges, questions are needed as to whether BPS has

offered a standard discount and as to other transactions where

products and services were provided for reduced payment or at a

discount.
C

B. Ketier Namagmat Systems, Ino.

Metier Management Systems, Inc. states that it treated the

Committee on Arrangements as it would any other business prospect

N and provided free use of the computer system that it markets in

order to attract potential customers. Specifically, it permitted

Roy Van Steenbergen of VSE Corporation to use Metier's ARTEMIS

demonstration system for scheduling activities he was working on

for the RNC in hopes of persuading VSE to buy an ARTE24IS system.

In an affidavit included in the Committee's response, Metier~ s

Group Vice President estimates that Mr. Van Steenbergen used the

system "for 40-60 total hours." He states that "[w]hile customer

demonstrations are our main sales tool, [hej felt that the

official provider demonstration was valuable for marketing

purposes. The company's response indicates that the Committee

on Arrangements did not make any payment to Metier, and provides

examples of similar arrangements. Nevertheless, further

information is needed. Although, in his affidavit, a Metier
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branch manager states that be believes that the total cost for a

single user of A1?hIS would be, at most, a few dollars an hour,
the response does not state a standard full fair market charge
for the services provided. The company should be asked to

provide this information. Zn addition, since the examples listed

by Metier involved no monetary charge, questions are needed as to

vhether Metier has offered a standard discount and as to past

transactions where use of its computer system was provided for

reduced payment or at a discount.

F. Napicom, Inc.
.0 The response of the Ricoh Corporation (formerly Rapicom,

Inc.) is unclear as to the standard full fair market charge for

the rental of equipment (two facsimile transceivers) and for

accompanying supplies and services. The company provides data

indicating some basis for determining the fair market charge but

clarification is still required. One of the sources of such
-T information is a letter from Ricoh's Southwest Regional Manager

to Blythe-Nelson written six months before the convention. This

letter proposed the placement of three R-6100 facsimile

transceivers, two in Dallas and one in Washington. The letter

stated that the "[nJormal rental of the above equipment is

$270.00 per month" and that "[b]y extension, the total charges

would be $4,660.00." Another source is the affidavit of the

Senior Vice President of the Ricoh Corporation Communication

Products Group; this affidavit served as the company's principal

response. The Senior Vice President states that the "total

rental revenue" that the company "agreed to forego" was $777.

This was for the provision of a Rapicom 6100 from May 3 to
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August 30, 1984, and a Rapicom 3300 from August 15 to August 30,

1984 .Y
The company also has not stated the actual amount paid by

the committee on Arrangements, thus necessitating a question with

respect to that issue. In addition, although Ricoh states that,

lals part of the ordinary conduct of its business, it provides

certain office products for events, news media, and commercial

and governmental entities for a short period of time at a

heavily discounted or rental free basis and although it names

events and national news networks, it does not provide specific
N

information as to any of the discounted transactions and does not
C,

provide information as to a standard discount. Questions are

needed to obtain this information.

G. SaYin Corporation

The person who was General Manager for Savin Corporation's

Dallas branch in 1984 describes the Multiple Machine Rental

Agreement between the company and the Committee on Arrangements

which set out monthly base charges and installation charges for

copiers ($325 base charge per unit and $105.60 installation

charge per unit) and prices for supplies but did not state the

quantities involved. In addition, he encloses a letter he had

written to Blythe-Nelson in April, 1984, indicating that the

*1 According to bills from two months before the convention
submitted by Ricoh as exhibits, there was to be no charge for
machine rentals but there were to be charges for installation and
removal services, paper, and toner. Even if we were to assume
that the $777 was the total fair market charge for machine
rental, this Office still does not know the fair market charge
for the services, paper, and toner.
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pricing set out would "save the RUC $9,000 over our lowest

special event pricing." The manager explains in the response

that this was merely a characterization of the discount in its

most favorable light and that it was equivalent to a car dealer

estimating "savings over sticker pricesi" therefore, this would

have been a routine discount. The manager states, however, that

"(tihe final deal that [the companyl signed with the RUC was

somewhat different from what was originally in mind when that

~ letter was written."

o Despite these statements, the final arrangements for the
- transaction are still unclear. The Committee on Arrangements

states that it paid $48,943.73 and included a copy of a check in
-4

this amount paid to the order of Savin. According to invoices
N

from Savin attached to the response of the Committee on

Arrangements, this price included $34,226 for "total machines,

installation, and initial supplies" and $11,947.23 for "excess

supplies." These invoices list the various amounts comprising

these totals but the descriptions of items provided are encoded

and quantities are not provided, so it is difficult to determine

what machines, services, and supplies were provided.

The manager states in his response that the company's list

price in 1984 for the model of copier used was $379 for a one

month period with a copy of allowance of 8,000. The manager

states that, during 1984, the company was "deeply discounting

from list prices" to make sales, and he refers to a company

document listing a range of copier rentals for the model of
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copier used at the convention. This document showOd a range of

$243 to $312 with a copy allowance of 8.000. Finally, the

manager has provided the company's personal sales commission

schedule which *was structured in relation to the discounts

offered to [its[ customers. This schedule provides list prices

and discount prices for equipment and supplies. The schedule

contains an extensive amount of information as to many different

types and quantifies of equipment and supplies.

Although Savin has provided us with the foregoing

o information as to fair market prices and discounts, this Office

- still needs to send interrogatories to the company. Without

information as to the quantities and types of items provided, it
'1

would be difficult to determine the full fair market charge for
this transaction. Although the company has disclosed that it

could not locate its documentation at the time of its response to

the reason to believe notification, it is worthwhile for this

Office to ask for such information rather than to attempt to

induce it from the information already provided. In addition,

this Office still does not have information as to transactions by

Savin involving similar quantities of equipment, services, and

supplies. A question is needed to obtain this information.

H. Southwestern Bell Mobile Systems

Southwestern Bell Mobile Systems, Inc. (SBMS) replies

that, although "the retail maximum value of the service SBMS was

willing to provide under the Access and Lease Agreement with the

RNC and the Committee on Arrangements was $50,000, the retail
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value of the actual services provided was $10,024.05. There is

no indication in the company's response that the Committee on

Arrangements made any payment to 58MB. This appears to be

consistent with the Access and Lease Agreement under which 5MB

would provide up to $50,000 in services without being paid and in

return for the official provider designation. The company has

provided a number of examples of the provision of its equipment

and services for no monetary charge. It has not, however,

o provided examples of transactions where it has provided equipment

- or services at a discount. Questions are needed, therefore, to

obtain information as to a standard discount and as to

transactions where equipment and services were provided for
I

reduced rate or at a discount.

I. VIII
VMX, a provider of Voice Mailboxes, states, that the maximum

fair market value of the services provided was $5,640 and that

this figure was based on a monthly rental of $30 per mailbox.

The response indicates that VMX provided these mailboxes on a

complimentary basis and that the Committee on Arrangements made

no payments to the company. According to the Committee on

Arrangements, VMX provided 10 voice mailboxes to Committee staff

in 1983 and 49 additional voice mailboxes in 1984. VMX provides

other examples of the provision of complimentary mailboxes to

various corporations and organizations and in some cases listed

quantities, e.g., more than 250 mailboxes to Eastman Kodak in
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November, 1984. However, since the examples listed by VIII

involved no monetary charge, questions are needed as to whether

VIII has had a standard discount and as to transactions where use

of Voice Mailboxes and accompanying services were provided for

reduced payment or at a discount.

J. coqnaoorp

As stated above, Compucorp did not file a substantive

response. The Interim and Final Audit Reports, however, stated

that the Committee paid Compucorp an estimated $62,500. In

- addition, Committee on Arrangements provides a description of its

transactions with Compucorp. Although the Committee provides

proposed monthly charges per unit for types of equipment, it does
-4

not provide the quantity of equipment and services actually
N

provided. It also does not provide the standard full fair market

charges for the equipment and services provided, although the

Committee responded that Compucorp stated that the aggregate

discount or reduction viii be substantially below $75,OOO. The

Committee encloses a memorandum received from counsel for

Compucorp to the company in 1983, providing details and

documentation as to agreements between Compucorp and other groups

wherein Compucorp provided computer equipment in return for

promotional value or advertising and at no monetary charge. In

that letter, counsel stated that these transactions were smaller

in scalew and he did not provide examples of the provision of

equipment and services at a discount.
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It appears from the Committee's response that questions are

still required as to the discount and full fair market charges

for the transactions with the committee on Arrangements, as to

standard discounts, and as to other similar transactions where

equipment and services were provided for reduced payment or at a

discount.

V

cr
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Based on the foregoing description and analysis of the

responses, this Office recommends the approval of the attached

questions to be sent to the nine companies discussed

- III. RUCUUIEUDATIOUS

1. Approve the attached questions and letters.

2 -)
Date

Acting General Counsel

Attachments
1. Letter and
2. Letter and
3. Letter and
4. Letter and
5. Letter and
6. Letter and
7. Letter and
8. Letter and
9. Letter and

10.

interrogator ies
interrogator ies
interrogator ies
interrogatories
interrogator ies
interrogator ies
interrogator ies
interrogator ics
interrogator jes

Baldwin
Blythe-Nelson
EPS
Met i e r
Ricoh
Savin
SBMS
VMX
Compucor p
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FEDERAL ELECTION COMMiSSION
WASHISCTO% 0 ( 'fl4B

MEZ4C)RANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS /JERYL L. WARREN

AUGUST 26, 1987

OBJECTIONS TO MUR 2171 - GENERAL COUNSEL'S REPORT
SIGNED AUGUST 21, 1987

The above-captioned document was circulated to the

Commission on Monday, August 24, 1987 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commis sioner

C ommi S Si one r

Commiss joner

Commissioner

Commissioner

C ommi S s jo ne r

Aikens

Elliott

Josef jak

Mc Don a 1 ~

McG a r ry

rhomas

x

This matter w~.l1 be placed on the Executive Session

agenda for wednesday, September 9, 1987.

r



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Committee on Arrangements for )
the 1984 Republican National)
Convention, et al.

MUR 2171

CERTIF ICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of September 9,

1987, do hereby certify that the Commission decided by a

vote of 6-0 to continue consideration of MUR 2171 at the

FEC executive session of Tuesday, September 15, 1987.

Commissioners Aikens, Elliott, Josef iak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

7XdAA~ 7 ~ XA~J6A~W
Marjori~

Secretary of the Corninission

NI

N

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Committee on Arrangements for ) MUR 2171
the 1984 Republican National)
Convention, et al.

CERTIFICATION

N I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of September 15,

1987, do hereby certify that the Commission took the following

actions in MUR 2171:

1. Decided by a vote of 4-2 to direct the
Office of General Counsel to send
appropriate letters and questions to
Blythe-Nelson, Ricoh, VMX, Savin, and
Compucorp pursuant to the discussion
held in the meeting of this date.

Commissioners Josef iak, McDonald, McGarry,
and Thomas voted affirmatively for the
decision; Commissioners Aikens and Elliott
dissented.

(continued)



Federal Election Commission Page 2
Certification for R4UR 2171
September 15, 1987

2. Decided by a vote of 5-1 to

a) take no further action and close the
file with respect to Baldwin, EPS,
Metier, and SBMS; and

b) direct the Office of General Counsel
to send the appropriate letters.

Commissioners Aikens, Elliott, Josef iak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Thomas
dissented.

3. Decided by a vote of 6-0 to take no further
action and close the file with respect to
American Network Service, Inc.

Commissioners Aikens, Elliott, Josef jak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

Attest:

/2s~z~ ZW
Marjorie W. Emmons

Secretary of the Commission
Date
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FEDERAL ELECTION COMMISSION
WAS~INCTON. DC ~*)

5 ~t~he~ 1987

Audrey P. bust, Esquire
Pollet & Eesbitt
1660 Century Park East
Suite 817
Los Angeles, CA 90067

RE: MUR 2171
Compucorp

Dear Mr. Pollet:

On November 5, 1986, the Commission found reason to believethat your client, Compucorp, violated 2 U.S.C. S 441b(a) inconnection with its transactions with the Cinittee on
Arrangements for the 1984 Republican National Convention. Inresponse to the reason to believe notification, you sent a letter
notifying us that Compucorp is in a Chapter 11 Bankruptcyproceeding and that you have been unable to ascertain any facts
pertaining to this matter because all employees with firsthandknowledge have departed Compucorp. Nevertheless, the Commission
needs complete information with respect to the transactionsbetween Compucorp and the Committee on Arrangements in order to
resolve this matter. Therefore, this Office has enclosed

7 i nterrogatories and a request for a production of documents.Your response is due within twenty days of your receipt of this
letter.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-5690.

awrence M.
Acting General Counsel

Enclosure
Interrogatories and Request for

Production of Documents
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You are asked to respond to the following interrogator les:

1. State the amount paid by the Committee on Arrangements
for the equipment, supplies, and services provided by Compucorp
for the 1984 Republican National Convention.

2a. State the standard full fair market charge for each ofthe equipment rentals, supplies, and services provided to the
Committee on Arrangements.

2b. If the sum of the charges in response to question 2adiffers from the total standard full fair market charge, state
that total charge and the reason for the difference (e.g.,
package deal).

The Commission has in its possession a memorandum from
counsel for Compucorp to the company describing transactions in
which Compucorp provided equipment, supplies, and services at no

o monetary charge. This memorandum states that the transactionswere smaller in scale' than "the rental proposal extended to the~v Arrangements Committee." The Commission, however, does not have
information as to transactions involving the provision in similar
quantities of equipment, supplies, and services at a discount or
for no monetary charge to non-political commercial entities.
Questions 3 and 4 pertain to such transactions. Your response to

j these questions should pertain to the time period prior to and
including August, 1984, but need not be limited to that time
period.

3. Describe in detail arrangements similar to Compucorp' stransaction with the Committee on Arrangements where Compucorp
has provided similar equipment, supplies, and services at a

-~ discount or for no monetary charge. This response should
include, but not be limited to, the event or organization for

'~ which the equipment, supplies, and services were provided, when
the transaction occurred, the equipment, supplies, and services
provided, the quantity of equipment, supplies, and services
provided, the standard full fair market charge for the equipment,
supplies, and services provided, the amount of discount agreed
upon, and the actual payment made (including the type of payment
made).

4. State how often the types of transactions described inresponse to question 3 have occurred. In answering this
question, state the frequency of such transactions (e.g., number
of times per year) and the percentage of such transactions as a
percentage of all transactons on a similar scale.
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Request for Documents

Provide copies of all documents pertaining to Ccmpucorp's
responses to questions 1 and 2. These documents should include,
but not be limited to agreements, bills, invoices, checks,
standard price lists, correspondence, and memoranda.

N,

C,



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

5 ~tober 1987

A. Hardcastle, Jr.
Baker, Smith & Mills
500 LW Center
2001 Ross Avenue
Dallas, Texas 75201-2916

RE: MUR 2171
VMX, Inc.

Dear Mr. Hardcastle:

N On November 5, 1986, the Commission found reason to believethat your client, VMX, Inc. violated 2 U.S.C. S 441b(a) in
connection with its transactions with the Committee onArrangements for the 1984 Republican National Convention. In

- response to the reason to believe notification, VMX supplied
certain information concerning its transactions with the
Committee on Arrangements. In order to obtain complete
information with respect to this matter, this Office requires
additional information.

In its response to the reason to believe notification, youO stated that VMX made a formal presentation to Jim Blythe of
Blythe-Nelson and Rick Shelby of the Committee on Arrangements
concerning the sale of a VMX system. You stated that it isbelieved that Blythe-Nelson determined that the system was "too
expensive and/or too large for Convention use." You stated that,"[tihereafter, V14x was asked to provide complimentary service to
the Convention." This Office seeks an explanation as to the
circumstances under which the Committee on Arrangements declinedto purchase a system and subsequently asked VMX to provide
complimentary service. Your explanation should include, but
should not be limited to, statements made expressing reasons forthe rejection of the system, statements made at the presentation
expressing a preference for a complimentary provision of
services, statements made after the presentation as to acomplimentary provision of sevices, statements as to the
availability of other companies that could provide services
similar to those of VMX, and statements and understandings
connecting the complimentary provision of services (as opposed to
the selling of a VMX system) with a continuance of an associationbetween VMX and the Committee on Arrangements. In framing this
interrogatory, this Office intends the word "statement" to
include both written and oral expression.



Letter to A. Hardoastle, Jr.
Page 2

Your response is due vitbin £AE teen days of your receipt of
this letter. If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-5690.

Since~ply,

Acting General Counsel
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FEDERAL ELECTION COMMISSION
WASIUNG TON. DC 20463

5 Oc±ober 1987

Mart-Jo Florto Scopac, Zsquire
Assistant General Counsel
Savin Corporation
9 West Broad Street
P. 0. Box 10270
Stamford, CT 06904-2270

RE: MUR 2171

Savin Corporation
Dear Ms. Scopac:

On November 5, 1986, the Commission found reason to believethat your client, Savin Corporation (Savin), violated 2 U.S.C.
__ S 441b(a) in connection with its transactions vith the Committeeon Arrangements for the 1984 Republican National Convention. Inresponse to the reason to believe notification, Savin suppliedcertain information concerning its transactions with theCommittee on Arrangements. In order to obtain complete

information with respect to this matter, this Office has enclosedN interrogatories. Your response is due within fifteen days of
your receipt of this letter.

If you have any questions, please contact Jonathan Levin,the attorney assigned to this matter, at (202) 376-5690.

~ Lawrence
Acting General Counsel

Enclosure
Interrogator tes
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In the Hatter of )
) HUE 2171
I

INT33~S&!0hIZS

TO: Richard K. Taylor
do Savin Corporation
9 West Broad Street
Stamford, CT 06904

In furtherance of its investigation in the above-Captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.
(V INSTEETIOUS

In answering these interrogatories, furnish all information,
however obtained, including hearsay, that is in your possession
or is otherwise known by or available to you, including
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any items about
which information is requested by any of the following
interrogatories, describe such items in sufficient detail to
provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.
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You are asked to respond to the following interrogatories:
la. State the standard full fair market charge for each ofthe items of equipment provided for each of the items ofequipment provided (i.e., rental rate), for the suppliesprovided, and for the services provided to the Committee onArrangements. In stating the charges, state the quantity of eachof the equipment items, type of supplies, and type of services

provided.

lb. If the sum of the charges listed in response toquestion la differs from the total standard full fair marketcharge, state that total charge and the reason for the difference
(e.g., package deal).

You have provided information as to discounts forcopiers and supplies. You have not, however, provided details ofother discounted transactions involving the provision of copiers,supplies, and services in similar quantities to non-politicalcommercial entities. Question 2 pertains to such transactions,

2. Describe in detail arrangements similar to Savin' 5- transaction with the Committee on Arrangements where Savin has
~, provided similar equipment, supplies, and services at a discount.This response should include, but not be limited to, the event ororganization for which the equipment, supplies, and services wereprovided, when the transaction occurred, the equipment, supplies,and services provided, the quantity of equipment, supplies, andservices provided, the standard full fair market charge for theequipment, supplies, and services provided, the amount ofdiscount agreed upon, and the actual payment made. Your responseshould pertain to the time period prior to and including August,

_ 1984, but need not be limited to that time period.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

5 ~to~er 1987

David R. S. Kennedy, Esquire
General Counsel
Office Products Business
Ricoh Corporation
Five Dedrick Place
West Caidvell, NJ 07006

RE: MUR 2171
Rapicom, Inc.

Dear Mr. Kennedy:
N

On November 5, 1986, the Commission found reason to believe
that your client, Rapicoim, Inc. (now Ricoh Corporation

_ Communication Products Group), violated 2 U.S.C. S 441b(a) in
connection with its transactions with the Committee on
Arrangements for the 1984 Republican National Convention. In
response to the reason to believe notification, Ricoh supplied
certain information concerning its transactions with the
Committee on Arrangements. In order to obtain complete
information with respect to this matter, this Office has enclosed
interrogatories and a request for production of documents. Your
response is due within fifteen days of your receipt of this
letter.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-5690.

Enclosure
Interrogatories and Request for

Production of Documents
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"Document' shall mean any writing of any kind.

"And' as veil as 'or shall be construed disjunctively or
conjunctively as necessary to bring within th. scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

You are asked to respond to the following interrogatories:

1. State the amount paid by the Committee on Arrangements
for equipment and services provided by Rapicom in connection with
the 1984 Republican National Convention.

2a. State the standard full fair market charge for each of
the equipment rentals, supplies, and services provided to the
Committee on Arrangements.

2b. If the sum of the charges listed in response to
question 2a differs from the total standard full fair market
charge, state that total charge and the reason for the difference
(e.g., package deal).

4 3. In a letter to Jim Blythe, dated February 7, 1984,
William R. Manzon, Southwest Regional Manager of Rapicom, listed
the charges for supplies to be sold to the Committee on
Arrangements and then stated that '[riental charges for the
equipment would be waived as a contribution from Rapicom, Inc."
State the circumstances surrounding this statement. Your
response should include, but should not be limited to, statements
by others in Rapicom or the Committee on Arrangements to this
effect or pertaining to this assertion, and responses to the
statement.

You have stated that Ricoh has provided certain office
products for events, news media, and commercial and governmental
entities for a short period of time on a 'heavily discounted" or
'rental free" basis. You have not, however, provided specific
information as to such discounted or rental free transactions.
Questions 4 and 5 pertain to the provision of equipment,
supplies, and services in similar quantities at a discount or for
no monetary charge. Your response to these questions should
pertain to the time period prior to and including August, 1984,
but need not be limited to that time period.

4. Describe in detail transactions similar to Rapicom
transaction with the Committee on Arrangements where Rapicom has
provided facsimile transceivers, supplies, and services at a
discount or for no monetary charge. This response should
include, but not be limited to, the event or organization for
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which the equipment, supplies, and services were provided, whenthe transaction occurred, when the equipment, supplies, andservices were provided, the equipment, supplies, and Services
provided, the quantity of equipment, supplies, and servicesprovided, the standard full fair market charge for the equipment,
supplies, and services provided, the amount of discount agreedupon, and the actual payment made (including the type of payment
made).

5. State how often the types of transactions described inresponse to question 4 have occurred. In answering this
question, state the frequency of such transactions (e.g., numberof times per year) and the percentage of such transactions as apercentage of all transactions on a similar scale.

Request for Production of Documents

Provide copies of all documents pertaining to Ricohs
,. response to questions 1 and 2. These documents should include,

but not be limited to, bills, invoices, checks, standard price
~' lists, correspondence, and memoranda.



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

5 ~tober 1987

James L. Blythe, Partner
Blythe-Nelson
Bruton Park
8700 3. Stemmons Freeway
Suite 301
Dallas, Texas 75247

RE: MUR 2171
Blythe-Nelson

Dear Mr. Blythe:
0

On November 5, 1986, the Commission found reason to believe
that Blythe-Nelson violated 2 U.S.C. S 441b(a) in connection with

__ its transactions with the Committee on Arrangements for the 1984
Republican National Convention. In response to the reason to
believe notification, you supplied certain information concerning
Blythe-Nelson's transactions with the Committee on Arrangements.

'4 In order to obtain complete information with respect to this
matter, this Office has enclosed interrogatories and a request
for production of documents. Your response is due within fifteen
days of your receipt of this letter.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-5690.

Acting General Counsel

Enclosure
Interrogatories and Request for

Production of Documents
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And as veil as or shall be construed disjunctively orconjunctively as necessary to bring vithin the scope of theseI nterroqatories and requests for the production of documents anydocument~s and materials which may otherwise be construed to beout of their scope.

You are asked to respond to the following interrogatories:

1. State the actual amount of payment made by the
Committee on Arrangements to Blythe-Nelson for the servicesprovided by Blythe-tlelson for the 1984 Republican National
Convention.

2. State the standard full fair market charge for theservices provided by Blythe-Nelson for the 1984 Republican
National Convention.

3. State the factors that Blythe-Nelson considered indetermining the amount of the discount provided to the Committeeon Arrangements during different time periods, i.e., 1983,
February to July, 1984, and during August, 1984.

N
In describing the course of the transaction with theCommittee on Arrangements, you stated in reference to a

presentation by Blythe-Nelson in June, 1983, that the Committee"did not want to pay the fees for our advice that we proposed."
In addition, Daniel Denning, the Deputy Convention Manager forthe 1984 Republican National Convention, has stated that he
suggested to Blythe Nelson that, if it wished to "maintain itsassociation with the Convention, it [should] submit a proposal tobecome an official provider." The following questions pertain to
these statements.

4. Describe in detail the circumstances of the Committee'sdenial of Blythe-Nelson's fee proposal. This should include, butshould not be limited to, the details of the proposal made, the
amount the Committee wished to pay, statements as to why theCommittee wished the fee to be reduced, statements as to theavailability of other companies that might perform the services
for less money, and understandings connecting the reduction offees with a continuance of an association between Blythe-Nelson
and the Committee on Arrangements.

5. Describe in detail the circumstances under whichBlythe-Nelson was told that it should submit a proposal to become
an official provider in order to maintain an association with theConvention. This should include, but should not be limited to,statements as to why official provider status was necessary forBlythe-Nelson to retain this association, statements that other
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providers of similar services were available to provide the same
service, and statements as to the Committee's desire to pay a
reduced amount.

You have stated that Blythe-Nelson has provided consulting
services for events and organizations for free or at a discount
and have provided examples. All but one of these examples vas
for either a charitable or religious organization or the State of
Texas and these examples do not appear to be similar in scale to
the transaction between Blythe-Nelson and the Committee on
Arrangements. Questions 6 and 7 pertain to the provision of
services on a similar scale to non-political commercial entities
at a discount or for no monetary charge. Your response to these
questions should pertain to the time period prior to and
including August, 1984, but need not be limited to that time
period.

6. Describe in detail transactions similar to Blythe-
.~ Nelson's transaction with the Committee on Arrangements where

Blythe-Nelson has provided services at a discount or for no
r,, monetary charge. This response should include, but not be

limited to, the event or organization for which the services were
- provided, when the services were provided, the services provided,

the duration of the period during which services were provided
(e.g., over a period of three months), the standard full fair
market charge, the amount of discount agreed upon, and the amount
of actual payment received (including the type of payment made).

7. State how often the types of transactions described in
response to question 6 have occurred. In answering this

~,. question, state the frequency of such transactions (e.g., number
of times per year) and the percentage of such transactions as a

~ percentage of all transactions on a similar scale.

~ Request for Documents

Provide copies of all documents pertaining to Blythe-
Nelson's response to questions 1, 2, and 3. These documents
should include, but not be limited to, agreements, bills,
invoices, checks, standard price lists, correspondence, and
memoranda.
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FEDERAL ELECTION COMMiSSiON
WASHINGTON. DC. 20*i

5 ~ber 1987

Donna Lynn Snyder, Esquire
Vice President
Southwestern Bell Mobile Systems
17330 Preston Road
Suite lOOA
Dallas, Texas 75252

RE: MUR 2171
Southwestern Bell Mobile
Systems

Dear Ms. Snyder:

On November 13, 1987, your client, Southwestern Bell Mobile
'~ Systems (SBMS), was notified that the Federal Election

Commission found reason to believe that SBMS violated2 U.S.C. 441b(a) in connection with its transactions with theCommittee on Arrangements for the 1984 Republican National
Convention. On February 2, 1987, SBMS submitted a response to

(% the Commission's reason to believe finding in this matter.

After considering the circumstances of the matter, theCommission determined, on September 15, 1987, to take no further~ action against SBMS, and closed its file as it pertains to yourclient. The file will be made part of the public record within30 days after the matter has been closed with respect to allother respondents involved. Should you wish to submit anyfactual or legal materials to appear on the public record, pleasedo so within ten days of your receipt of this letter. Suchmaterials should be sent to the Office of the General Counsel.

The confidentiality provision of 2 U.S.C. S 437g(a) (12) (A)remains in effect until the entire matter is closed. TheCommission will notify you when the entire file has been closed.

The Commission reminds your client that a provision by aretail business of goods and services to a national partycommittee with respect to a presidential nominating convention atreduced or discounted rates, if such discounts are not in theordinary course of business, is a violation of the Act.



Letter to Donna Lynn Snyder
Page 2

If you have any question, please contact Jonathan Levin, the
attorney assigned to this matter, at (202) 376-5690.

Acting General Counsel

N

C
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FEDERAL ELECTION COMMISSION
WASHINClON, DC ZO*i

5 ~tober 1987

Andrew Mohr, Esquire
Cohen & White
1055 Thomas Jefferson Street, N.V.
Suite 504
Washington, D.C. 20007

RE: MUR 2171

Metier Management Systems, Inc
Dear Mr. Mohr:

On November 13, 1987, your client, Metier Management
- Systems, Inc. (Metier'), was notified that the Federal ElectionCommission found reason to believe that Metier violated2 U.S.C. 441b(a) in connection with its transactions with theCommittee on Arrangements for the 1984 Republican NationalConvention. On December 12, 1986, and February 3, 1987, Metiersubmitted responses to the Commission's reason to believe finding

in this matter.

After considering the circumstances of the matter, theCommission determined, on September 15, 1987, to take no furtheraction against Metier, and closed its file as it pertains to yourclient. The file will be made part of the public record within30 days after the matter has been closed with respect to allother respondents involved. Should you wish to submit anyfactual or legal materials to appear on the public record, pleasedo so within ten days of your receipt of this letter. Suchmaterials should be sent to the Office of the General Counsel.

The confidentiality provision of 2 U.S.C. S 437g(a)(12)(A)remains in effect until the entire matter is closed. TheCommission will notify you when the entire file has been closed.
The Commission reminds your client that a provision by aretail business of goods and services to a national partycommittee with respect to a presidential nominating convention atreduced or discounted rates, if such discounts are not in theordinary course of business, is a violation of the Act.



I4tter to Andrew Nobz
Page 2

U you have any queetAon. please optaot Jonathan Levin, the
attorney assigned to this Matter, at (202) 3764690.
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3

5 ~tcber 1987

John V. Howard, Esquire
Gandy, Nichener, Swindle, Wbitaker

& Pratt
2501 Parkview Drive
Fort Worth, Texas 76102

NB: !4UR 2171
Executive Presentation Systems

N
Dear Mr. Howard:

On November 13, 1987, your client, Executive PresentationSystems (BPS), was notified that the Federal Election
Commission found reason to believe that BPS violated
2 U.S.C. 441b(a) in connection with its transactions with the
Committee on Arrangements for the 1984 Republican NationalConvention. On January 30, 1987, February 9, 1987, and March 4,1987, EPS submitted responses to the Commission's reason to
believe finding in this matter.

After considering the circumstances of the matter, the
Commission determined, on September 15, 1987, to take no further
action against EPS, and closed its file as it pertains to yourclient. The file will be made part of the public record within30 days after the matter has been closed with respect to all
other respondents involved. Should you wish to submit anyfactual or legal materials to appear on the public record, pleasedo so within ten days of your receipt of this letter. Suchmaterials should be sent to the Office of the General Counsel.

The confidentiality provision of 2 U.S.C. S 437g(a) (12) (A)remains in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.

The Commission reminds your client that a provision by aretail business of goods and services to a national partycommittee with respect to a presidential nominating convention at
reduced or discounted rates, if such discounts are not in theordinary course of business, is a violation of the Act.



Ltter to John V. Howard
Page 2

If you have any question please oontact Jonathan Levin, the
attorney asigned to this matter, at (202) 376-5690.

Acting General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3

5 October 1987

Stephen L. Black, Esquire
Graydon, Head & Ritchey
1900 Fifth Third Center
P.O. Box 6464
Cincinnati, Ohio 45201

RE: MUR 2171

Baldwin Piano & Organ Company

Dear Mr. Black:

On November 13, 1987, your client, Baldwin Piano & Organ
Company (flaldwin), was notified that the Federal Election
Commission found reason to believe that Baldwin violated
2 U.S.C. 441b(a) in connection with its transactions with the
Committee on Arrangements for the 1984 Republican National
Convention. On December 4, 1986, Baldwin submitted a response to
the Commission's reason to believe finding in this matter.

After considering the circumstances of the matter, the
Commission determined, on September 15, 1987, to take no further
action against Baldwin, and closed its file as it pertains to

-~ your client. The file will be made part of the public record
within 30 days after the matter has been closed with respect to
all other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record, please
do so within ten days of your receipt of this letter. Such
materials should be sent to the Office of the General Counsel.

The confidentiality provision of 2 U.s.c. S 437g(a) (12) (A)
remains in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.

The Commission reminds your client that a provision by a
retail business of goods and services to a national party
committee with respect to a presidential nominating convention at
reduced or discounted rates, if such discounts are not in the
ordinary course of business, is a violation of the Act.



2tter to Stephen L. E.achi
1a902

U you have any questton. please oontact Jonathan Levin, the
attorney assigned to this matter, at (202) 376-5690.

Lavrence H. Noble
Acting General Counsel
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KEVIN ~9 ~A~st Broad Street

P 0. Box 10270
Stamford, CT 06904-2270
203,~67-5168

Mad~o Rodo
October 9, 1987 AsSistant

General Counsel

Lawrence H. Noble, Esq.
Acting General Counsel
Federal Election Commission
Washington, DC 20463 -

RE: MUR 2171 Savin Corporation

C)
0

Dear Mr. Noble:

Savin Corporation respectfully requests an extension of
thirty (30) days (i.e., to November 23, 1987) in which to
respond to interrogatories received on October 8, 1987.
This extension is required because the records which must be
consulted may be in a number of archive locations and we

4 must first determine where they are in order to retrieve
them. That task is further complicated by recent company
reorganization of administrative personnel who must be
consulted for information.

We would appreciate your consideration of this request.

Very truly yours,

Man-Jo F. ~copac

cc: Jonathan Levin, Esq.
Federal Election Commission
Washington, DC 20463
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LAW OVF1CES 870cr 19 A11II:1~
POLLET S NESBITT

A PROPCSSIONAL CORPORATION

560 CENTURY PARK CASTANOREW P~ POLLET surrE SI? VENTURA OPPICE:
PAUL U. NESUIT?

NORMAN S. WISNICKI LOS ANGELES. CALIFORNIA 90067 ~ TELEGRAPH ROADSUITE .1JOHN M. WOODSURY, JR. TELEPHONE 1113) 203-0110 VENTURA, CALIPORNIA 93003

TELECOPIER (1131 203-9630

October 12, 1987

Lawrence N. Noble 00 -'I
Acting General Counsel
Federal Election Couaission 5~Washington, D.C. 20463 ci~

Re: Your Ref: ?4UR 2171 Comimcorp

Dear Mr. Noble:

Please be advised that we are no longer attorneys for CJI ~Compucorp and thus your letter dated October 5, 1987 and
the enclosures therein are returned herewith.

lAW OFFICES OF POLLET & NESBITT
A PRO~E~IONAL CORPORATION

ANDREW F * POLLETAFP mo



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20461

21 October 1987

Man-Jo Florlo Scopac, Esquire
Assistant General Counsel
Savin Corporation
9 West Broad Street
P. 0. Box 10270
Stamford, CT 06904-2270

RE: ?4UR 2171

Savin Corporation

Dear Ms. Scopac:

V Pursuant to your request received on October 15, 1987, this
Office is granting you a thirty-day extension of time in vhich to

- respond to interrogatories sent to you. Your response is due,
therefore, on November 23, 1987.

If you have any questions, please contact Jonathan Levin,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel
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Honorable Joan B. Aikens
Chairman, Federal Election Commission
Federal Election Commission
Washington, D.C. 20463

FEDERAL EXPRESS 1 4937330764

Re: MUR 2171; VMX, Inc.
Your letter dated October 5, 1987

Dear Chairman Aikens:

This letter is a request for an extension of time in which
VMX, Inc. may respond to the Federal Election Commission's request
for an explanation as to certain matters set forth in the Federal
Election Commission letter dated October 5, 1987. VMX requests an
extension of at least thirty (30) days in which to fully respond
to the request. Some of the parties referenced in the request are
not readily available to VMX and it will take the additional time
for VMX to locate and confer with the parties as well as prepare a
response.

Sincerely

AH/pas

cc: Mr. Gordon H. Matthews
Mr. W. Dal Berry
Mr. Lawrence Me. Noble
Mr. Jonathan Levin (FEDERAL EXPRESS)
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EARl. A PORSYTHE

TELECOPIEW (114) 5500011

October 16, 1.987

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 B. Street, N.W.
Washington, D.C. 20463

RE: MUR 2171
Blythe.Nelson

Dear Mr. Noble:

This firm has been engaged by Blythe.Nelson to assist them in responding to the
~ Interrogatories and Requests For Production of Documents submitted by your agency.

The Statement of Designation of Counsel has been enclosed for your records. Initially, it
~ should be noted that the Interrogatories and Requests for Production of Documents was

received by Blythe.Nelson on October 13, 1987. Thereafter, this firm was contacted. I
contacted Jonathan Levin of your office on October 15, 1987, concerning our engagement,

-~ as well as the time for a response to this request. I informed Mr. Levin that I was
scheduled to be out of town the week of October 19 and was concerned that I would not be
prepared to respond by October 29, the response date. Accordingly, he suggested that I
contact the Commission concerning a request for an extension of time. Accordingly, on
behalf of Blythe.Nelson, i am requesting an extension of the time within which to respond
to the Interrogatories and Requests for Production of Documents from the scheduled date
of October 29, 1987, to November 9, 1987. It is anticipated that we may be able to
respond prior to that date; however, because of our recent engagement and my
intervening absence, I am seeking this additional time.

Should there be a problem with our request, in my absence, would you please contact
Steve Boyd. Thank you for your cooperation in this matter.

Sincerely, -~

Thomas F. Liflard
TFL/jj
Enclosure
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8~ATUY OV DBSZJWZCU 0' COUNSEL

NUN 2171

mum or coin~~

AD8: Tho

200

Dal

TBI.EPDCUE: (21i

mas F. Litlard

1 Bryan Tower. Suite 3200

las, Texas 75201

1) 979-3000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission,

Date'' Sig ture

RESPONDENT'S NAIS: Blythe.Nelson

ADDRESS: 1999 Bryan Street, Suite 1100

Dallas, Texas 75201

HONE PHONE: _______________________

BUSINESS PHONE: (214) 954-1999
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October 20, 1987

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED ~iI
Jonathan Levin, Esq.
Federal Election Commission
999 B Street, NW - Room 659

,~ Washington, DC 20463

q RE: MUR 2171

Rapicom, Inc.

Dear Mr. Levin: 2

Ricoh Corporation (formerly Rapicom, Inc.) is in receipt of the
interrogatories and request for production of documents propounded

N by the FEC and, in accordance with our telephone conversation of
October 13, 1987, would respectfully request an additional thirty

~ days within which to formulate its response and to gather its
documents. Accordingly, Ricoh Corporation's response would be due
on or before November 23, 1987.

Ricoh trusts that this extension of time within which to
'~ respond will be acceptable to the FEC. Your confirmation will be

appreciated.

By this request, Ricoh waives no rights which it may have at
law or in equity and nothing contained herein shall be deemed an
admission.

Very truly yours,

RICOH CORPORATION

David R. S. Kennedy
General Counsel
Office Products Business -

/rh
cc: J. Sheehan ~s Year*

~theU.S.~



*EViN CIk/44'O
Sa~n -
9 ~st Broad Street
P.O. Box 10270
Stamford, CT 06904-2270
203~967-5168
Marl-Jo Florlo Scopec
Assistant

October 23, 1987 General Counsel

Jonathan Levin, Esq.
Federal Election Coimnission
999 W Street, NW - Room 659
Washington, DC 20463 5~ o~

Re: MUR 2171 - Savin Corporation

~

Dear Mr. Levin:

Savin corporation does hereby grant the law firm of Covington &
-~ Burling, counsel to the ConmLtttee on Arrangements for the 1984
_ Republican National Convention, full authority to have complete

access to all information, documents and materials currently in the
*1 possession of the Federal Election Coitmnission or its staff

concerning MUR 2171 to the same extent that I would have as a
representative of Savin Corporation. Accordingly, Savin Corporation
expressly waives any rights to privilege, confidentiality,
proprietariness or any protections from disclosure under the Federal
Election Act or the Freedom of Information Act but such waiver shall
only pertain to access by Covington & Burling to such information
concerning MUR 2171. Additionally, Savin Corporation hereby grants
to you the express authority to fully discuss with Covington &

-~ Burling all matters concerning the subject matter under review.

Please understand that the waiver noted above is expressly limited
to the disclosure of information to Covington & Burling for the
purposes contained in this letter and Savin Corporation
confidentiality, proprietariness or protection from disclosure under
the Federal Election Act or Freedom of Information Act with respect
to MTJR 2171 to any other party without its prior written consent as
allowed by law.

Very truly yours,

Man-Jo Scopac

MJS:smk
10000024. ltr

cc: Gaines Cleveland, Esq. ~:-

Covington & Burling ~

1201 Pennsylvania Avenue, NW u
P.O. Box 7566 m
Washington, D.C. 20044
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FEDERAL ELECTION COMMISSION
WASHINC10t4. 0 C 2O4~3

26 Ocbter 1987

A. Nardcaetle, Jr., Isquire
Raker, Ssitb & Glast
$00 LW Center
2001 ~ss Avenue
Dallas, ?exas 75201-2916

RE: E4UR 2171
Vf4X, Inc.

Dear Kr. Eardcastle:

Pursuant to your request dated October 22, 1987, this Office

w is granting you a thirty-day extension of time in which to
respond to the letter sent to you on October 5, 1987. Your
response is due, therefore, on November 23, 1987.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence K. Noble
General Counsel

~c~o ~
By: Lois G. Le~ ner

Associate General Counsel



FEDERAL ELECTION COMMISSiON
WA5HINCfON~OC 20463

26 Octc*~er 1987

David R.S. Kennedy, Usquire
General Counsel
Office Products Business
Ricoh Corporation
live Dedrick Place
West Caidvell, NJ 07006

RB: NUR 2171
Rapicom, Inc.

Dear Mr. Kennedy:
Pursuant to your request dated October 20, 1987, this Office

is granting you a thirty-day extension of time in which to respond
to interrogatories and a request for production of documents. Your
response is due, therefore, on November 23, 1987.

.~ a

If you have any questions, please contact Jonathan Levin, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,
C,

Lavrence M. Noble
General Counsel

ID

By: Lois G. ner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
* WASH#4CTON, DC 204B3

27 Oc~~er 1987

Thomas F. Lillard, Esquire
Worsham, Forsythe. Saupols
& Wooldridg.

Thirty-Two Hundred, 2001 Bryan Tower
Dallas, Texas 75201

RE: MUR 2171

Ely the-Nelson

Dear Mr. Lillard:

This is in response to your letter dated October 16, 1987,
~ which we received on October 26, 1987, requesting an extension

until November 9, 1987, to respond to the interrogatories and
request for production of documents sent to Blythe-Nelson. After
considering the circumstances presented in your letter, I have

~' granted the requested extension. Accordingly, your response is
due by close of business on November 9, 1987.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

By: Lois G. ti~rner
Associate General Counsel
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October 23, 1987
Fax: 2014.6S4O
Telmi: 782UOA~4JO

Jonathan Levin, Esq.
Federal Election Commission
999 E Street, NW Room 659
Washington, DC 20463

RE: blUR 2171 - Rapicom, Inc.

Dear Mr. Levin: ~
C)

On behalf of Ricoh Corporation (formerly Rapicom, Inc.) Rpo
Corporation does hereby grant the law firm of Covington & Burl±'ng"~
counsel to the Committee on Arrangements for the 1984

~ National Convention, full authority to have complete access to all
information, documents and materials currently in the possession ofir~ the Federal Election Commission or its staff concerning blUR 2171 to
the same extent that I would have as a representative of Ricoh
Corporation. Accordingly, Ricoh Corporation expressly waives any

~, rights to privilege, confidentiality, proprietariness or any
protections from disclosure under the Federal Election Act or the

\J Freedom of Information Act but such waiver shall only pertain to
access by Covington & Burling to such information concerning blUR

I~' 2171. Additionally, Ricoh Corporation hereby grants to you the
express authority to fully discuss with Covington & Burling all

~ matters concerning the subject matter under review.

Please understand that the waiver noted above is expressly
~ limited to the disclosure of information to Covington & Burling for

the purposes contained in this letter and Ricoh Corporation
expressly denies the waiver of any rights of privilege,
confidentiality, proprietariness or protection from disclosure under
the Federal Election Act or Freedom of Information Act with respect
to blUR 2171 to any other party without its prior written consent as
allowed by law.

Very truly yours,

RICOH CORPORATION

Ci
David R. S. Kennedy
General Counsel
Office Products Business

/rh
cc: Gaines Cleveland, Esq.

Covington & Burling
1201 Pennsylvania Avenue, NW 25 Year 8

P.O. Box 7566
Washington, DC 20044

'lithe v.S.~
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November 6, 1987

Mr. Jonathan Levln
Pedet's! Election Commission

Lf~ 999 LStreetN.W.
_ Washington, D.C. 20463

0
F

Wons~.ai, FORSYTHE, SAM PELS & WOOLDEIDGE
ThlRTY~TWO HUNDRED. 2001 BRYAN TOWER

Dau.&u, TEXAS 75801

TELEPHONE (ted) BTR-3000

ROBERT w PeLLMORE
-. ~. STEPHEN SOT 0
MARK E RKSEM
cwms m MILlENSEROER
ROBERT P. OUWR
~lNOV JACCEOW SNUNER
JOE A DAVIS
ERIC It PETERSON
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W. STEPHEN COCKERI4AM
TRACY COMES ILAMIGAN

OP COUNSEL
JOS. IRION WORSHAM

EARL A. TORSYTHE

TELECOPIER (ae.) eeoooe'

01'~
-lie

~-lwi

-
-

U' ;~Llljl

RE: MUR 2171
Blythe.Nelson

Deer Mr. Levin:

Pursuant to our conversation, enclosed please find a copy of the waiver executed by
James L. Blythe, Blythe.Nelson, which authorizes Covington & Burling complete access to

~ any materials or information related to MUR 2171.

S~2

Thomas F. Lillard

TFL/jj

Enclosure

a2#'(7~ '-7
~OERAL ~ flECFJV~ED

MAlI. ~o.u

87NOy-~9 ~f 10:56

JOE A. WORSHAM
leBlisto



*
BLYII'IE* NElSON

Management Consulitag
& systems Enginwtng

Federal Election Commission

Washington, D.C. 20463

RE: MUR 2171

TO WHOM IT MAY CONCERN:

On behalf of Blythe.Nelson, I hereby grant the law firm of Covlngton & Durling,

counsel to the Committee on Arrangements, full authority to have complete access to all

information, documents, and materials in the possession of the Federal Election

_ Commission or its staff concerning MUR 2171 to the am. extent that! would have.

~ Accordingly, I expressly waive any protections from disclosure under the Federal Election

4 Act or the Freedom of Information Act with respect to access by Covington & Burling to

~ such information concerning the matter under review. In addition, I grant you express

'~ authority to discuss fully with Covington & Burling all matters concerning the subject
'7

matter under review.

DATED: October 26, 1987

1999 B~sn Street Suite 1100 Dallas, Texas 75201 (214) 954.1999
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FEDERAl. ELECTION COMMISSION
WASHINGTON, DC 20*3

9 Ilovetter 1987

Sharnette Bradley, Supervisor
Records Department
United States Bankruptcy Court
United States Courthouse
312 N. Spring Street
Los Angeles, CA 90012

Dear Ms. Bradley:

The Office of the General Counsel of the Federal Election
Commission is in need of information with respect to a company

rp known as Compucorp which, according to information available to
us, has been in a Chapter 11 bankruptcy proceeding (case number

c"' LA 86-17550 CA). Specifically, this Office is requesting that
__ you provide information listed in papers filed with the

Bankruptcy Court as to the names, phone numbers, and addresses of
~ the officers of Compucorp, the company's agent for service of

process, any other agents of the company (e.g., directors), and
~J counsel for the company. This Office requests that this

information be provided in the form of copies of pages containing
this information or in the form of a list compiled by your

~ office, whichever is more convenient.

In a phone conversation with a staff member of the Records
Department, Jonathan Levin of this Office was informed that a

~ federal agency would not be charged fees for this information.
The Federal Election Commission is an agency of the U.S.
Government and requires this information in the performance of

- its official duties.

A return envelope is enclosed. Should you have any
questions or require any further information, please contact
Jonathan Levin, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble

General Co~se

BY: Lois G. Le1ner

Associate General Counsel
Enclosure

Envelope
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TELECOPIEA (ElA) 060-0011

November 12, 1987

Mr. Jonathan Levin
~ Federal Election Commission

999 B. Street, N.W.
Washington, D.C. 20463

a'RE: MUR 2171
Blythe.Nelson

Dear Mr. Levin:

I anticipated being in a position to provide a response on behalf of Blythe.Nelson to
~-~ the Interrogatories and Request for Production of Documents submitted by your agency on

or before November 9, 1987. Unfortunately, due to mutual conflicts with my clients and
~ my schedule, I will be unable to provide such responses by that date. Accordingly, we are

respectfully requesting an additional extension of time to November 23, 1987, within
which to provide our responses.

Should there be a problem with my request, please contact me immediately.

Since

67

'WI,,
CI-.

cr'w,

>Zrv~

-oz

9 ~
Thomas F. Lillard

TFL/jj
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AlAN N. LINTEL
MCMAEL A. LORAN
SSEY A. MADOLE
lAWRENCE .1. MENAMARA
ROSSAT P. MIDOLETON
p~s I. MILLER
~ROv W. MILLS
JOHN MITCHELL NEVINS
I.. SALE RARSONS
MICMAEL 0. PARSONS
JEPPERSON PERKINS
JOHN E. RICNAROS
RODENT N. RULE. JR.
KANE ST. JOHN
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.,~mwv m. S~uNSgm
WARREN H. SMITH
PATRICE V. STARK
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CHRISTORWER R TURNER
.9. LEMN TURNER. JR.
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PRANCES VAWE1 VALDEZ
ANDERSON WALLACE. JR
MARTHA E. WATERS

OP COUNSEL:
A. HAROCASTLE. JR.
HAROLD L. HITCHINS. JR.

Federal Election Commission
Washington, D.C. 20463

Re: MUR 2171

TO WHOM IT MAY CONCERN:

On behalf of VMX, Inc., I hereby grant the law firm of

Covington & Burling, counsel to the Committee on Arrangements,

full authority to have complete access to all information,

documents, and materials in the possession of the Federal Election

Commission or its staff concerning MUR 2171 to the same extent

that I would have. Accordingly, I expressly waive any rights to

privilege, confidentiality, proprietariness, or any protections

from disclosure under the Federal Election Act or the Freedom of

Information Act with respect to access by Covington & Burling to

such information concerning the matter under review. In addition,

I grant you express authority to discuss fully with Covington &

Burling all matters concerning the subject matter under review.

7//K //~) >
Date

N

.7



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463

19 N~v'suter 1987

Thomas F. Lillard, Isquire
Vorsham, Forsytbe, Sampels & Vooldridge
Thirty-two Hundred, 2001 Bryan Tower
Dallas, Texas 75201

RE: I4UR 2171
Blythe-Nelson

Dear Mr. Lillard:

This is in response to your letter dated November 12, 1987,
~ which we received on November 16, 1987, requesting an additional

extension of time until November 23, 1987, to respond to the
ir' interrogatories and request for documents sent to Blythe-Nelson.

After considering the circumstances presented in your letter, I
have granted the requested extension. Accordingly, your response

N' is due by close of business on November 23, 1987.

If you have any questions, please contact Jonathan Levin,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. LerAer
Associate General Counsel
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9 West Broad Street
R 0. Box 10270
Stamford, CT 06904-2270
203/967-5168

Marl-Jo Florlo Scopac
Assistant
General Counsel

November 20, 1987

Federal Election Conunission
999 E Street, N. W.
Washington, D. C. 20463

RE: MUR 2171
Savin Corporation

Dear Ladies and Gentlemen:

Enclosed is Savin Corporation's response to interrogatories
in the above described matter.

If you have any questions, please contact me.

Sincerely,

lCc12-~e
Man-Jo F. Scopac

Enclosure

Em'

-'1

r'~e' C~cii) ~-4r~

.~o ~
~

cj*1 ~Q'c ~-~2
rC)

Savin Corpo~n



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MlJR 2171

)

SAVIN CORPORATION

RESPONSE TO INTERROGATORIES

Question:

la. State the standard full fair market charge for

each of the items of equipment provided (i.e., rental rate),

for the supplies provided, and for the services provided to

the Committee on Arrangements. In stating the charges,

state the quantity of each of the equipment items, type of

supplies, and type of services provided.

Response:

la. In 1984, Savin Corporation charged various prices

for the rental of model 5040 copier machines, and supplies,

dependant upon the class of customer, channel of trade and

competitive situation of thc transaction. The list prices

to Commercial and Industrial ('C & I") customers in 1984 are

listed herein.



However, as shown in historical documents previously

supplied to the Commission, (Exhibit B to Savin's submission

of February 2, 1987), the actual range of monthly rental

prices for the model 5040 for the time period 1984 was

between $243 and $312/month plus an installation charge for

a two-year term. Information is not available for

month-to-month rentals in this trade channel.

1984 C & I Prices

Equipment

41-99 machines
(RNC paid $325 +
$105.60 installation

$364 per month
8000 free copies
plus installation
charge

Supplies

8.5 x II paper
(RNC paid $32.48)

8.5 x 14 paper
(RNC paid $42.89)

11 x 17 paper
(RNC paid $28.38)

T/D Packs
(RNC paid $52.45)

4000 sheets/carton-half
$32.50 - $27.45
5000 sheets/carton-full
$37.60 - $31.80
based on quantity

4000 sheets/carton-half
$39.95 - $32.40
based on quantity
5000 sheets/carton-full
$52.00 - $42.15
based on quantity

2500 sheets/carton-full
$34.20 - $28.30
based on quantity

$98.95 - $53.10
based on quantity

N
reams

reams

reams

reams

reams



The list prices to government, educational and medical

institutions (GEM) and the price to customers purchasing

under the General Services Administration VGSA") Federal

Supply Schedule were as follows:

1984 GSA & GEM Prices

(RNC paid $325 +
$105.60
installation
charge)

RNC paid $52.45

~p~nt

GSA

$293 per month
(month-to-month
basis)
8000 free copies
-f- $105.60-$134.40
installation
charge

T/D Packs

$62.36 - $47.80
based on quantity

GEM

$255 per month
(one year rental
basis)
8000 free copies
+ $130 installation
charge

$62.36 - $47.80
based on quantity

Paper was not offered through the GSA Federal Supply

Schedule or GEM program.

As a matter of business practice and in accordance with

~che restrictions of the contract between Savin and the GSA,

GSA pricing was applied as an absolute floor to commercial

sale prices; discounts from C&i list prices were permitted

down to the level of GSA pricing to meet competitive

situations.



The documents attached hereto as Schedule la are copies

of the price sheets effective during the relevant period of

time for C & I, GSA and GEM sales. Schedule la-i,

previously provided to the Cofiwnission as part of Exhibit B,

surveys actual rental prices during that period for Savin as

well as competitive equipment rentals.

These schedules clearly support the competitive and

commercial nature of the pricing afforded to the Committee

on Arrangements.

Question:

lb. If the sum of the charges listed in response to

question la differs from the total standard full fair market

charge, state that total charge and the reason for the

difference (e.g., package deal).

Response:

lb. Each of the prices listed in response to question

Ia is a stand alone price.

Question:

You have provided information as to discounts for

copiers and supplies. You have not, however, provided

details of other discounted transactions involving the

provision of copiers, supplies and services in similar

quantities to non-political commercial entities. Question

2 pertains to such transactions.



2. Describe in detail arrangements similar to Savin's

transaction with the Coimnittee on Arrangements where Savin

has provided similar equipment, supplies, and services at a

discount. This response should include, but not be limited

to, the event or organization for which the equipment,

supplies and services were provided, when the transaction

occurred, the equipment, supplies, and services provided,

the standard full fair market charge for the equipment,

supplies and services provided, the amount of discount

agreed upon, and the actual payment made. Your response

should pertain to the time period prior to and including

August, 1984, but need not be limited to that time period.

p~~se:

2. Historical records pertaining to the time period

r~. prior to and including August, 1984, are unavailable to

detail arrangements similar to Savin's transaction with the

Committee on Arrangements for the 1984 Republican National

Convention, (the "RNC"). Indeed, the pricing for that

transaction was commercial in nature, as shown by the

responses and documentation supplied in response to Question

Ia whereby it is shown that prices to the RNC were at or

greater than GSA Federal Supply Schedule prices and GEM

prices and consistent with actual C & I prices for the same

equipment and supplies.



Savin does participate in promotional activities

whereby equipment and supplies are provided at a discount,

namely, free of charge, in exchange for booth space, and/or

advertising, which provides significant promotional

opportunities at no cost to Savin.

Recent examples of such transactions are:

1. The Academy of Management

Savin reimbursed a local dealer (Gulf Cost Office

Products) $487.34 for charges to provide two copy

machines and supplies for the Academy of Management
I,,

Convention. Promotional value to Savin was derived

from the presence of the machines at the show and their

-~ use by participants. Savin received two free display

booths valued at $1200 and a free one page ad in each

of twelve issues of three journals published by the

Academy of Management, valued at approximately $6000,

in exchange for providing these copier machines and

supplies for the Academy of Management convention held

August 8-12, 1987.

2. American Association of School Administrators

Savin provided a free copier and supplies in exchange

for booth space (value $998.00) at the 1987 American

Association of School Administrators Show. The same

arranger~ents will be made for the 1988 show (value

$1115). In 1985, a proposal was received from this

organization to provide a copier in exchange for booth

space (value $1097). Savin records do not indicate

whether that proposal was accepted.



Copies of correspondence referring to these

transactions are attached as Schedule 2.

Respectfully Submitted,

Savin Corporation

William T. Smith
Executive Vice President

d~ .t. 4i~
Mari-~1c5 ~. Scop~c
Assistant General Counsel

30000050 . DOC
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November 16, 1987

Jonathan Levin, Esq.
Pederal Election comission
Washington, D.C. 20463

Re: MUR 2171

Dear Jonathan:

Enclosed please find the waiver letter that Imentioned we have received from VMX, Inc. regarding access to
information concerning MUR 2171.

I also have asked the general counsel of VMX to send
a copy of the waiver letter to you directly.

Sincerely,

7~~4&6i4~LI
Gaines H. Cleveland

Enclosure

GHC/mgp

of,'-nO

d~ r~'

~riqj~
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5.20 1-15,003

- -163~

,.221 -1

1C.2C1-!0,o:j
12.'~01 -20.022

5.t23'-I5.00Z
S .321-! 5.032
5."1-15.oJo

13.021-22.003
10.t)0! -20.000
P3. ~I-ZJ.333

4301.
4231.
4031.

6.0)1.15.003
6.~) 3-16.003
*;.r;t-15.020

J.~2l-?0.0u2
d.0J3-20.OOU

5.216
.315
.0145

5.213
.012
.0115

S.d)
.332
.0115

5.013
.213
.2115

5.213

Pt..

--. 1,

5.313
.012
.3115

3.213

'2

.AIS

5.213

S. 22

i. :13
.212
.OltS

3.213
.212
.13335

3.013
.012
.2115

5.213
.312
.3135

5.3,3
.01
.0135

S. .13
.'12
.2135

5.011
.010
.0095

5.011
.030
.0095

I ,.?X: 1
I 5.001
15.021

1s.oo:
1 5.22?
15,0~1

15.021
15.0.21
15.C)1

I 5.Q23
IS. 321
15.001

23.02?
20.003
20.031

15.001
15.003
15.001

20.001
20.021
20.003

35.003 4

15,003 4

15,001 4

20.001 4

20.003 4
20,001 4

* 3.213
.032

* ~

* .232
- 0053

5.011
.012
.01295

5.311
.010
.0095

5.013
.0010
.0095

5.011
.010
.0095

5.011
.030
.0095
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Product Line ITT PAPEP (2100)

ITT PAPER - P.C. 4101

8.5" x Il"
4000 sheets/carton
ream size half

ITT PAPER - P.C. 4102

8.4~ z 14"
3500 sheets/carton
re~t size - half

'I

LTNPAPER - P.C. 4107

x Ii"
5~~9 sheets/carton
rea"' size - full
1*

if PAPER - P.C. 4108

8.5" x 14"
5000 sheets/carton
ream size - full

ITT PAPER - P.C. 4514

11" x 17~
2500 sheets/carton
ream size - full

CARTON
(ITY

1.2
3-5
6-10

11-20
21.

CARTOfI
QTY

1-2
3-s
6-10

11-20
21.

C~RT0N
OT Y

1-2
3-5
6-10

11-20
21.

CAP. tori
OT V

1-2
3-5
6-10

11-20
21.

CARTON
QTY

1-2
3-5
6-10
11-20
21+

PRICE

$32.50
30.30
29.25
28.35
27.45

PRICE

$39.95
36.35
35.10
33.95
32.40

PR ICE

$37.60
35.05
33.85
32.80
31.80

PRICE

$52 .00
41.25
45.65
44.15
42.15

PRICE

$34.20
32.35
30.85
29 * 41
28.30

QTY
COUPON
PRICE

9-17 $28.35
18+ 27.45

OTT
COUPOf4
PR ICE

947 $33.95
18. 32.40

QTY
COUPO!J
PRICE

9-17 $32.80
31.80

QTY
C01JP0~I
PR ICE

9-17 $44.15
18. 42.15

ory
COUPON
PR ICE

9-17 $29.41
18+ 28.30

* Contact Savmn Headquarters for National Supply Aqreement Prices.

"'us
Date

9/16/83
~e;ft.lve J ~~.se~ss Elf ecflve I Page No.Date Page Date J CIS-lO
9/16/83 -e

0

P~~~eUm
CI New~s*mst
U Cbmpb~Pdebig

DIeWl~sm

Savin Pricing Guide



* -; I~.

.5-n
P~lcIng hUewmllos,
U New Pto
U Chongs Is Pulsing

OIsbIkllm

LANDA CHEMICALS FOR:
5030/5040 *

L ~. - P.C. 4215

2 900 ml. bottles tov~er
2 1850 ml. bottles dispersant
Ntoner valves
2 dlspersant valves
N

I
~LPdIPA TOf!EP PAK -
I-,

P.C. 4216

900 ml. hottles toner

~* toner valves

1)ISPEPSANT - P.C. 4537

3 1850 ml. cartridges
3 dispersant valves

1-2
3-6
7-10

11-14
15-20
21-29
30+

QTY

1-3

.1+

QT Y

ctn.

* Contact Savin Headquarters for tiational Supply Agreement Prices.

Savin Pricing Guide IssueDm30
9/16/83

Efiscilve Supereed@SDale Pegs
9/16/83

Ellective Page No.
Dale

u.EI.mEI~
Page

Product I.

QTY

12-15
16-21
22-33
34~45
46-79
80-99
100- 149
150+

COUPONPRICE

$75.15
70.95
66.15
61.80
56.30
54.75
53.60
53.10

RETAIL
PR ICE

$98.95
92.10
86.15
79.10
75.15
70.95
66,15

RETAIL
PRICE

$75.35
70.05

RETAIL

PR ICE

$40.70
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* Produot IJu, 700/SO@,inIp
UNTAL PRXCIWG (COST.)

OssPgsmgst
O@bsqstnpsk1
ShSSuUs~~

- AIZW PIACDEEUTS MID REN5IAL

Msthl y

Contract Period
Extended Contract Period

660 Contract Period
Extended Contract

66013 Contract Period
Extended Contract

Contract Period
Extended Contract

Contract Period

Extended Contract Period

Contract Period

Extended Contract Period

* t.g
00

* 120
105

* 131
125

* 145
136

* 165

116

* 255

243

Copy
AUrn

* .100~
5,000

* * 000
5,000

5,000
5,000

4,000
4,000

6,000
15,001.
0,000
15,001.

6,000
20,001.
6,000

20,001.

Excess oter

.0120
.0115

.0 120

.0115

.0 120
.0115

.0120
.0115

.0120
.010
.0115
.0065

.0 120
.010
.0115

.0065NOTE: There is an additional charge for copiers installed ii Alaska, Hawaii,Puerto Rico, Virgin Islands and Guam. Add 610.00 to monthly base
charge.

Sam

pp~pTv~p

670

5020

Period

Per led

Period

5%.
5030

k40

- ~ Pap W~*~avIn Pricing Guide ~ 10,1,84 SLCR.2A 7/1/84
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Pap N~ £LZia I

~~Prtding Inte.maU.n
I' *dswPtsiucl

I Change k~ Pricing
OIatuIbutIsn:

Product Line ..2AasMdh*xie~
Installation/Removal ci~arges
Copiers and Accessories

zusmwuPR~~"
COPIER MODEL

775/760/765/770/772/780/

5OlS/5OlSRE/5020/5030/W40 120.00

System 600/775+l/800/850/870.1 153.60

lncludes any accessories installed or removed with the copier. If
accessories are installed or removed separately from the copier, the
chargeS outlined below will apply.

RCCESSORI ES * *

'Consoles (Accessories
4ADF, ADF, 1000 Sheet Tray
10-Bin Sorter - Any Model
10-Bin Sorter - 5030/40

52.80
52.80
72 * 00

r!*AccessorY Installation/Removal charges apply only when accessories
are installed or removed from base machine already installed. These
~harges do not apply if accessory is unavailable when copier is
ins talled

~7.

Tiiit~iIT&tion/R~~oval charges apply whenever a Savin copier is
dnstalled or removed except under the following circumstances:

II~ £ d~~UI1 4 4~&' ~..u.-- -

SITUATION j~MUVAA~ LZ1AZ~bL
TW-PTAACR COPIER

RCF
REPLACEMENTCOPIER

1. Equity Transfer Program Removal Charge Waived ThstallatiOn Charges

~. Trade-In * Apply (mci. Access.)
3. Rental Upgrade
4. Even Exchange

NOTE: There is an additional charge for copiers installed in Alaska,
Hawaii, Puerto Rico, U.S. virgin Islands and Guam. Rental Installations:
Add $10 to Monthly Base Charge. Sale Installations: Add $80 to
Installation Charge.

Savin Pricing Guide Issue Igiective Supersedes VIectI~e Page i4c.

7/23/84 7/1/84 SLIR-l Al i/~~/~4 ~r.tv~-1
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Pmduot LIU.EE~r inf.fmsUes
PmAasI

0 neeh~Pdstne
D851,IbUtIOes

LAIDA CRD(W 101: 5030

* #4
2 900 ml. bottles tSS?
2 1850 ml. bottles dispersant
2 toner valves
2 dispersant valves
65 Cartons/Skid

N

IDA~TO1~ER Phil - P.C. 4216
' '.1.1 ml. bottles toner

2 ieq valves

DISPEMAiIT - P.C. 4537

3 l8Wml. cartridges
3 dispersant valves
96 Cartons/aid

Quantity
Ordered

1-3
4-,
104'

Quantity
Ordered

1- 3
4- 9

10 - 93
1 Skid *
2 Skids~

Price
Pew Carton

$60.26
56.52
52.75

Price
Per Carton

$32.56
31.33
26.49
27.67
27.26

* Single purcts~e order. one time delivery to a singi. location.

Savin Pricing Guide
EN5CIIV5Issue P595 NC

Os'.
7/23/P4

IllectIve 1 Supersedes

Dsts Pass7/1164

Dde

.0/16/83

qmmatity

1 - 20
21-50
51 * 64
1 Skid *
2 Skids

ftiee

$62.36
54.43
52.45
51.16
47.60

SLS-1
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* Authorized Federal
Supply Schedule and
Price List

Savin Corporetbei
Stamford, CT 06904

FSC Group 36. Part IV
FSC Class 3610

Copying Equipment, Supplies arid Services:
Purchase of Machines, Accessories arid

Supplies,
Rental of Machines,
Repair and Maintenance

Contract No. GS-OOS-63479

Special Item Numbers-51-55, 51-56, 51-57,
51-100. 51-101, 51-101 -2, 51-101-6,
51-101 -7, 51-102

Pericd: Oo~bv 1,1983 mrough
Sepsmber 30,1984

Contract Administration Source
Savin Corporation
Federal Martwting
2098 Gaither Road
Rockville, MD 20850
Telephone 301-921-8500
Pnces Shown Herein are Net
(discount deducted)

Business Size-Large
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InlssmsU@n for Ordering Activities

i. Maximum Order Limitation: Orders WI not be accepted which exceed the
Hmltatlons stated below.

item
Number Description M.O.L.
51 .55(a)(b) Rentals

New Placements 200 UnitS
Renewals 500+ Units

51-100 Purchase
(a) Desk Top $50,000
(b) Console

51-101 Accessories $10,000

6 51-101-2 XerographIc Toner $10,000
51-101-6 Xerographic Dispersant $10,000

0 51-101-7 Transparency FIiITl $10,000
51-102 Repar Parts $10,000

The total dollar value of any order placed under this contract shall not exceed
$250,000 except when cWcumstance prevail as follows:

51-100 (b) Console Copiers: $250,000 or $350,000 when the cost of two 0
units exceeds $250,000 coupled with any supplies and/or attachments. In
no case shall the order exceed $350,000.
Special Items 51-56 and 51-57 do not apply.

o 2. MinImum Order: Under normal circumstances, orders of a total value less

than $50.00 will not be accepted for delivery by Savin.

3. Geographic Coverage: The geographic coverage of this contract is the forty-
eight (48) contiguous states, District of Columbia, Hawaii, Alaska, and Puerto
Rico. Savin reserves the right to return orders for areas which are remote or
not readily or adequately serviced by Savin (Item 51-55 and 51-57 only.)
Puerto Rico excludes supplies and service.

4. Points of ProductIon: 880-3 - Irvine, CA, Orange County
790/7751780'765/755/880/870/895 - Hallstead, PA, Susquehanna County;
840/5020/5030/5040 - Tokyo, Japan.

5. DiscountS: All prices shown herein are net, government discount deducted.
All quantity discounts are stated ii this price list.

6. Prompt Payment Terms: 1 % 20 days, Net 30 days, on all items.

7. Cash DIscount: 5% discount when order is paid cash-in-full at the time of the
order. (Applicable to Special Item Numbers 51-100 and 51-101 only.)

S. Foreign Items: 840/5020/5030/5040.

9. Time of Delivery: For equipment and supplies, 1-90 days.

10. F.O.B. PoInts: F.O.B. destination. Prices include delivery to the 48 con-
tiguous states and the District of Columbia. Delivery to Hawaii, Alaska, and
Puerto Rico will be charged the following additional charge per machine for
Special Items 51-100 $80.00, 51-55 $10.00 monthly.

11. Ordering Addresses: All orders must be made out to Savin Corporation and
may be submitted to the nearest Savin sales and service location listed in this
catalog.



* Information for Ordering Activities

12. Payment Address: Invoices will be issued by Savin Corporation and pay.
ment made to Savin Corporation, address as shown on the invoice. AN
checks Must be made payable to Savin Corporation and no other wie shaM
appear for payment. No deviation from the terms, (pricing, discount, wwranty,
etc.) specified in this schedule or approved amendment hereto is authorized.
Any prices or terms other than as stated herein are open market and this
contract number May Not be used.

13. Warranty: Savin warrants that the goods covered by this agreement when
delivered to the buyer in a new condition in original container will be of mer-
chantable Quality and free from defects in workmanship and material for a
period of 90 days from the date of delivery by Savin or its authorized dealer
under normal use and maintenance conditions.
Savin's obligation hereunder is expressly limited to the repair or replacement
(at Saviri's election) of such defective parts as are causing malfunction, which

or, are brought to Savin's or its authorized dealer's attention within the warranty
period and which are proven to be defective upon inspection by Savin. If not

- repaired or replaced by Savin, Savin's liability shall be limited to the stated
selling price of such parts returned to Savin within the warranty period at its
Stamford office or such other place designated by Savin, freight prepaid and~0
which are proven to be defective upon inspection by Savin.This warranty does not extend to any machine which has been subject to
misuse, neglect or accident, nor does it extend to any machine which has
been repaired or altered by other than Savin or its authorized dealers nor
does it extend to any machine using other than Savin supplies if such sup-
plies are defective or not acceptable for use on Savin machines and cause

~zr abnormally frequent service calls or service problems. It is not a condition,
however, of this warranty that the buyer use only Savin authorized paper
and/or supplies. Other repairs not under warranty will be at such cost as
Savin may from time to time generally establish. In no event shall Savin be
liable for special, resulting or consequential damages, or loss of profits, occa-
sioned by any breach of warranty.
There are no other warranties which extend beyond the description herein
stated. All other warranties, expressed or implied, including fitness for a par-
ticular purpose are excluded.
The purchase warranty for Savin rebuilt equipment is identical to Savin's new
equipment purchase warranty. In addition, Savin rebuilt equipment is eligible
for the same full service maintenance terms and conditions as new equip-
ment. (See Rental Plans - 8. Purchase Options, for purchase option warranty.)

14. Export Packing: When required will be at the then current commercial rate.
15. UL Approval: All equipment contained herein carries the UL Approval.
16. Supply Orders: Send to nearest Savin sales and service location address.

Orders will be accepted only when purchase order number is provided,
regardless of method o. ordering or delivery.

j 17. Purchase Order Description: Purchase orders must be made out to Savin
Corporation and may be submitted to a local branch or in care of the local
dealer. This will not influence the payment address

18. LIabIlity: For Rental Only (51.55) Savin assumes all responsibility for loss or
damage while the machines are installed, except for theft or disappearance,
or when negligence exists on the part of the government (Negligence is
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Thrus sinE Osudlsm I. Rental Charges: The basic monthly rental charges entitle the government topinW lieu Ne. 61.56 unrestrIcted operational use time of all machines. Rental charges are exclusive
- of any/al supplies. All rental equipment shall be serviced by Savin without ex-pense to the govemmer~t, except for repairs, replacement and maintenancenecessitated by accident, misuse, or negligence on the part of the govern-
ment, as determined by Savin.
In the event that Savin places into effect a general reduction in rental pricing
for simIlar machines, the monthly rental specified in this agreement shall bereduced to the extent applicable, beginning on the effective date such pricereduction is offered to commercial accounts.
There wifl be a $10.00 per month additional charge for machines rented in
Alaska, Hawaii and Puerto Rico.N 2. Order: A written purchase order shall be the only basis for rental in accor-
dance with the terms of this contract and shall refer to Federal Supply Service,
Contract Number GS-OOS-63479.

3. Renewal Policy: A rental renewal notice (purchase order or other written
N form of notice) must incorporate the terms and conditions of GSA Contract

Number GS-OOS-63479 and include the installed machine serial number.Machines installed under a "Monthly' plan will be renewed under the "Monthly"plan subject to the terms and conditions and rates covered in this contract.
Renewals received by Savin Corporation prior to October 31, 1983 - or -o renewals for 500 units or more on a single or BPA purchase order, for "Con.tract Period" rentals, will receive "Extended Contract Period" pricing for theV duration of the current contract period.
Should rental machines remain in the possession of the government and thegovernment fails to send notice of renewal, conditions of the rental shall besubject to all terms and conditions of the current GSA Contract.

4. SecurIty: In the event such is necessary, the ordering office will arrange for
the required security clearance.

5. InvoIces and Payments: Monthly rental charges shall commence on the nextworking day following that on which the equipment is installed, ready tooperate. Payment of invoices shall be made in full within 30 days after thedate of the invoice, the Prompt Payment Act, Public Law 97-177 applies.
Rental charges shall be computed on the basis of thirty (30) days a month.Charges for fractional parts of a calendar month are to be computed at therate of 1/30th of the monthly charge for each day the equipment is installed
ready for use.
the government will be required to submit to Savin the monthly meter usage,signed by an authorized government representative on the last working dayof each month while the machine is rented. Meter readings will be on amonthly or quarterly basis billed separately from the monthly base charge.

6. EstImated Meter BIllIng: Estimated Meters is a billing procedure that allowsSavin to issue an estimated meter usage invoice based on historical data,when an actual reading is not received by the fifth (5th) of the month for
copies made during the previous month.
If the customer wishes to have actual readings invoiced, the customercompletes the appropriate meter card on the last working day of the month
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C. Conversion Equity:
ibis equity plan applies only to purchasing rental units presently installed
end is calculated based on the number of months the customer has paid
the rental charges to Savin.
Months 1-3 100% of monthly base.

4-12 2% of the current GSA purchase price (at the appropriate
quantity level), at the time of conversion, multiplied by the
number of months installed (retroactive to the first month).

13+ Accrued 24% (for first 12 months as calculated above)
plus 1 % of the current GSA purchase price for each
month thereafter. Maximum not to exceed 50% of the
purchase price.

D. Equity Transfer to New Savin Purchase:
This equity plan allows a customer to apply a pre-determined accrued
equity credit (above) from the existing rental unit(s) to the purchase of a
new copier model.
After 24 months 25% of accrued equity may transfer towards the

purchase of a new Savin copier, but cannot exceed
10% of the current GSA purchase price (at the appro-
priate quantity level) of the unit to be purchased.

After 36 months 50% of accrued equity may transfer towards the pur-
chase of a new Savin copier, but cannot exceed 15%
of the current GSA purchase price (at the appropriate
quantity level) of the unit to be purchased.

Note: Equity transfer can be used for single or multiple machine orders,
new equipment only. In no case can the equity transfer exceed the
above stated 24 or 36 month policy. Prior to 24 months, equity
transfer does not apply.

E. Option Warranty:
When machines in a rental status shall be purchased and such machines were
new or rebuilt and unused at the beginning thereof, and their rental has been
by the purchaser, such machines shall be entitled to the following warranty:

If within:
1st year -

2nd year-
3rd year -

90 days from date of conversion
60 days from date of conversion
30 days from date of conversion

9. InstallatIon: The government will provide a suitable place for installation. Savin
wHI deliver, unpack, and install the machine(s) which includes checking the
equipment for proper operation and instructing the initial key operator, whose
duties will include the following:
A. Changing Paper
B. Checking and changing toner
C. Correcting minor paper jams
D. Submitting monthly meter usage

10. Alterations and Attachments: Alterations in or attachments to the machine(s)
may not be made without the proper written approval of Savin Corporation. If,
in Savin's opinion, an alteration or attachment interferes with the normal
operation or maintenance of any machine in a way that creates a safety
hazard or substantially increases the cost of maintaining it, the government
will promptly remove the alteration or attachment and restore the equipment
to its normal conditions upon notice to that effect from Savin Corporation.
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t Rntal Plans

and malls it to the postage-paid address on the card. If the customer Is unable
to send in a meter card on time, Savin will invoice for an estimated amount of
copies used based on historical data. New customers, without an account
history, will be contacted bySavin if the cards are not received on time; if the
customer never sends in a reading, Savin will continue to Invoice In this manner
for a maximum period of 90 days. After which time Savin will contact the
customer for an accurate meter reading.

7. AnnualIzed Volume Rental Plan: The Annualized Volume Rental (AVR) plan
provides a flat monthly rental rate. The government will pay a flat rate based on
the monthly copy volume (plans A-Q). See page 14 for AVR pricing.
A meter card will be sent to the customer in the second month for a reading to

T be taken at the end of the third month to verity if the customer has selected the
appropriate volume level. When there is a discrepancy, Savin will notify the
customer to change their volume level by sending in a modification or an
amendment to their purchase order. If the customer has been in too high a
volume level, after receipt of a modification, Savin will move them to a lower
level and their next month's invoice will reflect a credit to their account. Con-

Ni versely, if the customer has been in too low of a volume level, after receipt of a
modification, Savin will move them up to the correct level and the next monthly
invoice will include an excess meter charge with their regular monthly charge.
Occasional machine audits will be performed to confirm meter accuracy. When
the customer wishes to change their volume level, they must send a modifica-
tion or amendment to Savin requesting this action.
At the end of the contract period, the meter will be read. If at that time the
customer has exceeded the allowable copies (number of months rented multi-
plied by the monthly volume as stated in selected plans), the customer will be
billed the excess copy rate published by product on the pricing pages.

C,-' When the installation is other than the first day of the month, charges for the
month are figured at 1 '30th of the monthly charge for each day of usage.

8. Purchase Option: An option to purchase is granted to the government to be
exercised following the date of the commencement of the terms of this agree-
ment. The cash discount does not apply to conversions or equity transfer. No
other terms shall be applicable except as amended by Savin.
A. The government may exercise the option to purchase any machine under

rental by delivering to Savin written notice of intent to purchase specifying
machine(s) by serial number, model and authorizing payment of the pur-
chase option price. Title will pass to the customer (rental will terminate) on
the date of the official purchase order. This order must contain the serial
number and meter readings as of that date.

B. GSA provisions require that the option to purchase terms apply to machines
which were new or rebuilt at the inception of rental. If the machine was not
new or rebuilt at th6 inception of rental, it may be purchased as an open
market item using either open market pricing or current contract pricing,
whichever is lesser.
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11. Removal Terms: Cost of physically removing and transporting equipment to
Savin at the end of the contract period, whether pursuant to the expiration of
the contract term or the earlier cancellation of this contract, wit be borne by
customer and will equal the installation charge as specified on the product
pages herein. If removal Is a result of a replacement of the equipment with
other Savin equipment ordered by the customer, then the customer shalt not
be required to pay a removal charge for the equipment replaced but must pay
the Installation charge for the equipment so ordered.

12. Cancellation Clause:
A. Monthly

No minimum rental plan. Cancellation with 30 day wntten notice effective
the first day of any calendar month.

B. Contract Period
1-5 months 1.5 times monthly base charge

a, 6-11 months 1 times monthly base charge

C. Extended Contract Period
1-5 months 2 times monthly base charge
6-15 months 1.5 times monthly base charge

16-23 months 1 times monthly base charge
DNI

There will not be a cancellation penalty if the cancellation notification con-

N tains the following statement signed by the official responsible for the in-
staliation and the cognizant fiscal or financial official: "This is to certify that

C' insufficient funds have been allocated to continue the rental and the
government will not replace the cancelled model for the same organiza-
tional entity in the succeeding fiscal year."

13. Time Period: Orders for rentals shall cover only the period of use of a
machine within the contract period. Rental will commence on the first working
day of any calendar month and discontinue upon written notice from the
government. Such notice shall include: machine serial number, effective date,
other applicable information, arid rental cancellation number. Monthly rental
shall have no minimum rental period except with cancellation notification com-
mencing at the first calendar day of the month.

14. DefinitIons:

-~ .. m~h4~~bL4~

"Contract Period" plan: A contract period commences on the date of the
purchase order through the end of the GSA Contract period. Thus, incor-
porating one contract number.

"Extended Contract Period" plan: An extended contract period plan com-
merices on the date of the purchase order through the end of the second

GSA contract period: thus, incorporating two contract numbers. Renewals of
purchase orders must be submitted at the end of the first contract penod In
order to incorporate the new contract number.

15. Movement and Transfer of Machines: Machines rented under this contract
shall not be moved from the general location in which installed, except in an
emergency, unless Savin has been notified thirty (30) days in advance that a
move is to be made. Upon receipt of written and approved notice from Savin,
machines may be transferred from one government location to another, but
without cessation of rental charges during the period of transfer.



w

lb. Ordrlng Activities

defined as, but not limited to, activities using other than Savin supplies If It can
be proven that such supplies are defective or not acceptable for use on Savin
machines and cause abnormally frequent service calls or service problems.)

19. Non.Asslgnment: This contract is non-assignable in whole or in part by
either Savin or the government.

20. Blanket Purchase Arrangements (8PA): Savin Corporation agrees to accept
blanket purchase orders in accordance with GSA regulations. lf for any reason a
federal agency falls to meet the quantity level at which the BPA Is established
the agency agrees to accept corrected billing at the applicable quantity level.
Purchase orders combining various models of Savin copiers will be accepted.

Copy of original BPA's must be sent to the Contract Specialist at 2098 Gaither
Road, Rockville, MD 20850.

21. Purchase Order Acceptance: Savin reserves the right to accept/refuse orders

within seven (7) working days. For Rental (51-55) and Maintenance (51-57) only.

22. State and Local Taxes: Notwithstanding the provisions of the clause entitled
"Federal, State and Local Taxes" of GSA Form 1424, the contract price ex-

V cludes all state and local taxes levied on or measured by the contract or
sales price of the supplies or completed services furnished under this con-
tract. Taxes excluded from the contract price pursuant to the preceding
sentence shall be separately stated on the Contractor's invoices and the
government agrees either to pay to the Contractor amounts covering such
taxes or to provide evidence necessary to sustain an exemption therefrom.

0 23. CertIfication of Federal Government Contractors:

A. All orders and renewals, authorized by U.S. Government agencies in ac-
cordance with Defense Acquisition Regulations (D.A.R.) or Federal Pro-

(2' curement Regulations (FPR 1-5.9) concerning the "Use of GSA Supply
Sources by Contractors" and placed by Federal Government prime con-
tractors, sub contractors under this GSA Contract, shall be accompanied
by a copy of the government authorization. Every purchase order shall
contain a statement as follows:

"This order is placed pursuant to written authorization from ____________

(Name of Government Agency) Dated, ___________,a copy of which is
attached. In the event of an inconsistency between the terms and condi-
tions of this order and those of your Federal Supply Service Contract, the
latter will govern."

B. Contractors certified and using this contract as a source of supply will use
items ordered in the performance of the Federal Contract and shall notify
Savin promptly in writing in the event that the authorization furnished
hereunder is terminated.

C. Contractors placing orders with Savin not containing the required certifica-
tion will be billed at the appropriate commercial (non GSA contract) prices.
If it is determined after shipment occurs that the Contractor is entitled to
GSA rates (but did not provide the necessary certification) adjustment or
rebilling at GSA contract rates will not be permitted.

D. Federal grantees are not permitted to use this contract as a source of
supply.
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Information for Ordering Activities

24. RebuIlt Equipment: Means equipment which has been subject to the follow-
ing factory processes at a Savin facility:
A. Disassembly to predetermined standards established by Savin Corporation

for each model.
B. Cleaning.
C. Refinishing.
D. Inspecting and testing to new machine test standards.
E. Replacement of defective components with new, rebuilt or used components.
F. Installation of all retrofits designated by Savin as mandatory as of the date

of machine installation. Components which are not new are those which in
Savin technical experience will not affect machine performance.

The purchase warranty for Savin rebuilt equipment is identical to Savin's new
equipment purchase warranty. In addition, Savin rebuilt equipment Is eligible
for the same full service maintenance terms and conditions as new equipment.

25. The models which are classified as rebuilt are: 775/7551780/765/870/880/895.
26. Evergreen Program: Discount is based on total machine population (combined0 rental and owned) for Special Item 51-100 only. See page 12 for list of agen-

cies and their quantity levels.
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The evln
is a highly productive plain paper
copier designed to fit any office en-
vironment using a standard electrical
outlet. It features three reduction
modes, one enlargement, large docu-
ment capebilities and document
feed. The multi-color display panel
and the touch sensor control panel
are labeled in plain English for ease
of use. The 5040 has 15 micro-
processor controlled, self-diagnostic

~ indicators which cut service
downtime, as well as a misfeed loca-
hon indicator which directs the user
to any misfeed that should occur.

__ rhe 5040 can also be equipped with
a variety of optional accessories to fit
almost any office copying need.
Features

Three Reduction Modes
One Enlargement Mode
Touch Sensor Control Panel
Large Document Copying
Plain Paper
Advanced Microprocessor Controlled

Paper Feeding System
LE. D Misfeed Location Indicators
M ~lti-Coiored Display Panel
Reliability
Standard Electrical Outlet
Cartridge Supplies
Microprocessor
Copy Memory
Push Button Dual Cassettes
Paper Level Indicators

ApplIcatIons
11x17"Documents
Letter. Legal, Computer and

Government Size Copies
Book Copying
Colored Originals
Reduction
Enlargement
Two8'2"x11 SidebySide
Solids and Halftones
Gummed Labels
Transparencies
Colored Stock
Two-Sided Copying

Plotogrwh above si~ows tile 5040 w'~' opt'o~ 2~-b~' sYe'
autOfTIattC document teed and 1000 shee tray

SpecIfIcations
Type: Desk top book copier with document teed
Size: 32Wx29.7Dx21 .1 H
WeIght: 276 lbs.
Power: 115 Volts, less ihan 15 amps
Warm-up: Under 90 seconds
FIrst Copy: 4.3 seconds
Copy Speed: 42 cprn (11 x8"2");

33 cpm (Reduction): 19 cpm (Enlargemenli
OrIgInalSIzeMax.: 11x17" Max 2"x3'~' Mr'i
Copy Paper Supply: Dual cassettes ~ ~0 .250 sheer.
Copy Paper WeIght: 16 to 24 lbs
Toner DensIty: Electronically controlled
MagnIfIcatIon: 1 1
ReductIon: 3 modes. 64%, 740.o 9100 of O~K~Ci'
Enlargement: 1 mode, 127~~ of orignal szc
Exposure Control: Push button. 7-s:ep eler~onc
Copy Ouantlty Selector 1-99 with Aato ~



Supple.

B. ITT Toner
Special item

'

No. 51*1O1-2

Product Quantity Price
Model Code PackaginglCtn Ordered Per Carton

765/760/790/ 4536 3 x 595 ml. cartridges 1~3 $ 54.80
895/850 3 x toner valves 4-9 51.37

10+ 47.95

750/755/770/775/ 4130 6x595 ml. bottles 1-3 $112.32
780/600/772 6 x toner valves 4-9 105.30

10+ 98.28

880/3/880/870/800 4230 2 x 595 ml. cartridges 1-3 $ 34.64
2 x toner valves 4-9 32.47

10+ 30.31

840 4245 2x235 ml. bottles 1-3 $ 25.12
2 x toner valves 4-9 23.45

10+ 21.77

C. Lend. T~ P6k.
Special Item No. 51-101-2

Product Quantity Price
Model Code PackaginglCtn Ordered Per Carton

5030/5040 4215 2x900m1.bottlestoner 1-20 $62.36
2x1,850m1.bottlesdispersant 21-50 54.43
2xtonervalves 51-64 52.45
2 x dispersant valves 1 Skid * 5.1 .16
65 cartons'skid 2 Skids 47.80

765/760/790/ 4266 3 x 640 ml. bottles toner 1-20 $62.36
850/895 3 x 1,850 ml. bottles dispersant 21-50 54.43

3 x toner valves 51-71 52.45
3 x dispersant valves 1 Skid' 51.16
72 cartons/skid 2 Skids' 47.80

770/775/780 4165 2x670 ml. bottles toner 1-20 $43.62
5 x 946 ml. bottles dispersant 21-50 39.33
2 x toner valves 51-71 37.90
72 cartons/skid 1 Skid' 36.97

2 Skids' 34.54

870/880/880/3/800 4285 2 x 670 ml. bottles toner 1-20 $40.26
2 x 1,940 ml. bottles dispersant 2 1-50 36.30
2 x toner valves 51-95 34.98
2 x dispersant valves 1 Skid' 34.13
96 cartons'skid 2 Skids' 31 .88

'Single Purchase Order, One Time Delivery to a Single Location.
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RENTAL AND LEASE vs COMPETITION

C8I 100. LEVEL

2 YEAR TERM

MODEL COPY ALLOWANCE COPY ALLOWANCE RENTAL RENTAL LEASE COMPETITIVE PRICING

Canon 120 Ricoh 3020 Pasaw~nic 1300
5015 N/A - 103 102 86(GSA) 100

Canon 155 Panasonic 1310R Ricoh 3050
5015RE N/A - 117 96 116 101 (GSA)

Canon 155 Ricoh 4060 Royal 1602 Xerox 1035
5020 5000 150 183 165 128 169 142 192

4000 138

Canon 270 Pandsonic 2502 Ricoh 6200R
5030 10,000 222 240 216 221 236 315

6000 116

Canon 400AF Ricoh 6600 Royal 3302 Xerox 104S
5040 14,000 312 342 310 384 494 410 415

8000 243
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THPACADEMY OF MANA~MENT - 1987

May 28. 1987

Ms. Annette Delorenzo
Savin Corporation
9 West Broad Street
Stanford. CT 0690~1

Dear Ms. Delorenzo:

In accordance with a conversation today with Mr. Steve Mikulka.
I am writing you to request your assistance in the procurement
of two Savin 7050 machines with 20 bin sorters and up to 20,000
sheets of paper for use at the upcoming 1987 Academy of Manage-
ment convention. This program will be t~ld August 8 - 12. 1987
at the New Orleans Sheraton. 'Our contact at the Sheraton is
Peggy Jackson (504/595-5524). This is the fifth year during
which Savin Corporation has been the official sponsor of the
Academy of Management. Our previous conventions were held
at the Chicago Hyatt Regency (1986), the Town & Country Hotel
in San Diego (1985), the Boston Sheraton (19811), and the
Anatole in Dallas (1983).

As the official duplication sponsor of the Academy of Management,
each year Savin receives two free display booths valued at $1,200.
In addition, Savin receives a free one page ad in each of 12 issues
(four editions of each publication annually) of the ~
Management Executive, the Academy of ManagemeiiFJ&urflal,
and the Academy of Management Review. Each mailing of these
issues reach between 12,000 and 15,000 individuals, business
leaders, professors and institutions. These ads are valued at
$6,000 and copies of each publication (with the Savin ads clearly
marked) are enclosed for your perusal.

Since my previous dealings on behalf of the Academy of Management
have been assisted by several individuals at Savin, I thought you
perhaps might like to contact them concerning our symbiotic re-
lationship. These individuals include: Marsha HilIman (617/783-
1180), Joe LaPlaca (312/987-4230) and Jerome Niemann (312/640-
9595). In addition, Julie Schlater at San Sierra Business Systems
in San Diego (619/560-9600) could also be of some assistance.
Ms. Schlater was a superior representative for San Sierra and
Savin during our convention in San Diego. Also, if you need
additional details or to contact me, please feel free to call at
your earliest convenience. I can be reached at 214/306-2345
(Dallas office & home) daily until June 7, or between June 8 and
July 15 (Summer Session I begins) I can be re~t'hed from 1:30 -

4:00pm at 817/565-3157 Mondays through Thursdays.



Ms.. Delorenzo, please know that your sponsorship is a vital and integral
part of the success of our metings. and In particular our placement acltvltles,
at the national convention. Without your assistance, our 7,200 members would
be much more difficult. Please know, too, that due to your presence at
these conventions, many colleges of business and universities (such as my
own employer, North Tena~ State University) have switched their copier service
to Savin Corporation. in addition, many of us who own individual consulting
services have also purchased smaller copiers for our personal and busIness use.

Thank you for your consideration and assistance in securing the needed
Savin resources for the Academy of Management. I look forward to your
response and to many future years of working with you and Savin Corporation.

Sincerely,

~

Donna E. Ledgerwood, Ph.D.
Director of Advertising &
Associate Professor of Management

Enclosures: (3)

cc: Steve Mikulka
Jerome Niemann

- Joe LaPlaca
Julie Schlater

N Art Bedeian
Walt Newsom
~1m'~Townknd~
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9 West Broad Street
P.O. Box 10270
Stamtord, CT 069042270
2031967.5OrXJ

July 30, 1987

Mr. Bob Walsh
Gulf Coast Office Products
5701 Plauche Court
New Orleans, LA 70123

Dear Bob:

To confirm our conversation of July 28, Gulf Coast will provide
2 copiers to the Academy of Management during their conference
at the Sheraton New Orleans, August 7-12.

0 Savin will reimburse Gulf Coast for installation charges and

supplies. Please forward the invoice to my attention.

If you have any questions, please call me.

sincerely,

$~u5s~ll
Manager
Shows & Exhibits

cc: A. De Lorenzo
S. Mikulka
R. Scott
R. Taylor
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CUSTOMER ~

SHIPPING INSTRUCTIONS:

P.O. NO. ORDER DATE
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Academy oi' Management
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September 1, 1987
AME~ICAM A5SO~lA11ON U

OF SOIOOL AWAINBThA1OSS w -FOR -

Dayle Russell
Manager, Shows and Exhibits
Savin Corporation
9 West Broad Street
Stamford, Connecticut 06904

Dear Dayle:

Enclosed is a revised Invoice showing Savlns new booth nwnber and location
at the Las Vegas convention--booth no. 720 (20x20 Island).

Would Savin again be Interested in providing a copier for our press room
at the convention in exchange for a complimentary corner ($1115)? If so,
let me know and I'll have a refund check made out to Savin.

Sincerely,

(?21) Joyce B. Praschil
Exhibits Manager

JBP:ms

t&KyJ~L~ ~L~24ZtU
,~iA &A4S

(703) 528-0700
~8O1 North Moore Street * Autlngton, Virginia 22209

~ E~ O~voe~i.r~Av Er~4o~r



s~Ifln
9 ~st Broad Street
P0. Box 10270
Stamford. CT 06604-2270
2O3/967-50~X~

March 16, 1987

Mrs. Joy Praschil
Exhibits Manager
AASA
1801 North Moore Street
Arlington, VA 22209-9988

Dear Joy:

Enclosed please find Savin Corporation's 1988 Exhibit
~ Booth Application and Contract along with a check for

$1,100 for the deposit.

__ Please advise if the credit for the copier provided
at the 1987 show will be processed by a credit memo

-~. to our 1988 booth space or if a check will be issued.

4 I would like to take this opportunity to let you know
that the 1987 show was a sucess, we obtained over 150
leads. We're looking forward to Las Vegas in 1988.

~/II
~ 5~J~

Sincerely,

Da ssell
Manager
Shows & Exhibits

dj r
Enclosures
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September 19, 1985

Nancy Small
Exhibit Manager
Savin Corporation
9 West Broad Street
Stamford, Connecticut 06904

FOR LEA RtENG

REC~jy 1 0
~XNI3IT/spgcgAL PROGRAMS

SE? 21 1P8~
ANSwL~

FILE
.

__ Dear Ms. Small:

Per instructions from Heidi Hays of your office, we have changed our records
V to show that you are now responsible for the Savin exhibit at the AASA Con-

vention in San Francisco, February 21-24, 1986. For your Information, I am

NI

a copier for use in the AASA Press Office at the convention and we have given

this arrangement with Savin. Would you please check with Lucy and see if this

is agreeable and get back in touch with me?

In the meantime, if there is anything this office can do to help you prepare

for the AASA convention, please let us know.

Sincerely,

(Mrs.) Joyce B. Praschil
Exhibits Manager

Enclosures

JBP:ms

(703) 528-0700
1801 North Moore Street * Mlngton, Virginia 22209

An Equo~ Opoo~tu~ftv Errt~Joy
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November 20, 1987

Mr. Jonahan Levin
N Federal Election Commission

~ Washington, DC 20463
N

Re: MUR 2171
v VMX, Inc.

'J Dear Mr. Levin:

This letter is in response to the letter of Lawrence M.
~., Noble addressed the undersigned on October 5, 1987. In

particular, it asked for an explanation of the circumstances
~r under which the Committee on Arrangements declined to purchase

system and subsequently asked VMX to provide complimentary
service.

No officer at VMX or the undersigned has knowledge of the
~- specific reasons why the Committee on Arrangements declined to

purchase a system. VMX understood only that the system waseither too large or needlessly expensive for convention use.
Neither the undersigned nor any of the officers present at the
presentation recall any statements, at the presentation,
expressing a preference for complimentary provision of services.
It is our belief that complimentary services were not discussed
at that time. VMX has no knowledge of any specific statementsmade after the presentation concerning complimentary provision of
services other than very general discussions concerning the
providing of the services on a complimentary basis in exchange
for "official provider' status which was very appealing to VMX.The providing of services to the convention was a "non-eve nt
internally to VMS since we so routinely provided thousands
1,000's of complimentary mailboxes for various reasons, all which
was set forth in my prior affadavit. There was no formal
understanding, either written or oral, other than that VMX

a
- 2

~m, z5c~
~
~
~ -. 0

~~~)~jCfl
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Mr. Jonathan Levin
November 20, 1987
Page Two

would provide the mailboxes till the end of the convention. VMXhad no continuing association with the Committee on Arrangements.In fact, I don't believe that we spoke with any member of the
Committee on Arrangements other than Ernest Angelo and that was
early in 1983.

The entire VMX Republican National Convention relationship
can be summed up as a sales effort with lots of excitement thatcame to naught, followed by a routine furnishing of complimentaryvoice mailboxes in exchange for the publicity value of officialprovider' status. We have now searched our files andinterrogated all the people involved on a number of occasions andthis last effort has uncovered no new information. We reassertour contentions set forth in the prior response that VMX, Inc.*'~ has violated no laws and we urge you to terminate this
proceeding.

Sincerely yours,

*1

A. Hardcastle, Jr.

T AH/cb
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In the Matter of

Committee on Arrangements for MUR 2171
the 1984 Republican National )
Convention, et al.

COhSPPEhNUSIVN ZUVBSTIG&TIVZ REPORT *2

On November 5, 1986, the Commission found reason to believe

that the Committee on Arrangements for the 1984 Republican

National Convention and George L. Clark, as treasurer, violated

2 U.S.C. S 441b(a) and 26 U.S.C. S 9008(d) (1) by accepting

prohibited corporate contributions from ten "official providers"

to the convention and, in doing so, exceeding the expenditure

limitations with respect to a presidential nominating convention.

The Commission, on that date, also found reason to believe that

~, the ten providers violated 2 U.S.C. S 441b(a) and 26 U.S.C.

S 9008(d) (1).

On August 24, 1987, this Office submitted a report

discussing the responses to the reason to believe notifications

and recommending interrogatories to be sent to nine of the

vendors On September 15,

1987, the Commission voted to take no further action and close

the file with respect to five of the vendors. On that date, the

Commission also directed this Office to redraft questions to the

five other vendors, pursuant to the Commission's discussions.
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This Office redrafted the questions in accordance with the

Commission's discussions and sent them on October 5, 1987.

Counsel for four of the five vendors

asked for thirty-day extensions of time until

November 23 to respond to the questions. This Office granted

those requests. In addition, this Office has unsuccessfully

attempted to locate representatives of the fifth vendor,

Compucorp, which has been in a bankruptcy proceeding.

This Office also received letters from the four vendors

other than Compucorp authorizing the law firm of Covington &

Burling, which is representing the Arrangements Committee, to

" discuss each vendor's situation with this Office and to have

'4 access to the materials and information to which each vendor has

access. Attorneys from the firm and attorneys from this Office

met subsequently to discuss this matter as it pertains to the

four vendors and the Arrangements Committee. Thus far, this

Office has received the response of one vendor

After receiving and reviewing the

responses of all of the vendors

we will report to the Commission.

Lawrence M. Noble

General Counsel

___________________ BY: ______________________

Date Lois C. Ler~ner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD~9~~

DECEMBER 3, 1987

MUR 2171 - COMPREHENSIVE INVESTIGATIVE
REPORT #2
SIGNED DECEMBER 2, 1987

The above-captioned matter was received in the Office

of the Secretary of the Commission Wednesday, December 2, 1987

at 5:00 P.M. and circulated to the Commission on a 24-hour

no-objection basis Thursday, December 3, 1987 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #2 at the time of the deadline.

N
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TELEPHONE (m) 5753000
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NEIL 0. M~RSON
SPENCER C. ~4YEA
RONALD M HANSON
.1. OAt4SONANNAN
TRAVIS E. VANOERPOOL
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TELECOPIER: (144) 550.0011

November 30, 1987

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

RE: MUR 2171
Blythe.Nelson

J Dear Mr. Noble:

N Enclosed please find an original and two copies of R~auines of Blythe.Neison to
(~, Interrogatorles and R.cpuint for Produetlon of Doonmaits submitted by the Federal

Election Commission. These responses are being provided pursuant to prior extensions of
.~. time granted by your staff. Please return a file-marked copy to my office in the

enclosed, self-addressed, stamped envelope.

Sincerely, ~1

Thomas F. Lillard

TFL/jj

Enclosure

CERTIFIED MAIL
Return Receipt Requested
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UNiTED STATES OF AMERICA

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of S
SBlythe.Nelson S MUR 2171

RESPONSES OF BLITUE.NKLSON TO
INTERROGATO ANDREQUEST FOR PRODUCTION OF DOCUMENTS

BlytheNelso,,, a Texas general partnership, submits the following responses to
Interrogatories and Reciuest for Production of Documents submitted by the Federal

~ Election Commission ("Commission") in the above-numbered matter:

Biytlie.NeIson generally objects to the submission of these interrogatories and
request for production of documents by the Corr mission pursuant to a finding that there

I
was reason to believe that Blythe.Nelson had violated 2 U.S.C. S44lb, Federal Election

N

Campaign Act of 1971, as amended (the "Act"). Unquestionably, S44lb of the Act

zr proscribes political contributions by national banks, corporations or labor organizations.
As previously established by affidavit and acknowledged by the Commission's staff,

Blythe.Nelson is a Texas general partnership and, as such, is not subject to the restrictions
of S441b. The Commission's reason to believe determination is clearly erroneous and,
inasmuch as its authority to utilize the discovery methods enumerated in II CFR SSIII.ll
through 111.15 is premised on this erroneous determination, Blythe.Nelson objects to
further inQuiries concerning its possible violation of 2 U.S.C. S44lb. Nothwithstanding the
above-stated objection, and without waiving its right to contest any further proceedings
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or to challenge the propriety of the Commission's reason to believe determination,

DlytheJlduo.a submits the following responses:

Reqx.ueu to Inturcgmtorles
1. State the actual amount of payment made by the Committee on Arrangements

to Blythe-Neison for the services provided by Blythe-Nelson for the 1984 Republican

National Convention.

Auuwer:

Blythelejsoua received actual compensation in the amount of $66,315.52 from
the Committee on Arrangements ("Committee") for services related to the
1984 Republican Convention ("Convention").

2. State the standard full fair market charge for the services provided by Blythe-

Nelson for the 1984 Republican National Convention.

.~I.

It is almost impossible to determine the standard full fair market charge for
the services provided the Committee for the Convention in that, under thebilling arrangement with the Committee, Blythe.Nelson did not perform the
usual billing review associated with either fixed sum projects or projects witha more limited work scope. In light of the agreement to bill only one-half ofits actual time, Blythe.Nelson did not scrutinize the hourly billings as closelyfor productivity of the hours billed or the relationship of the hours expended inrelation to the scope of the work. Accordingly, all hours were tabulated andsimply divided through February 1, 1984. As such, Blythe.Nelson cannot attest
that the actual hours reported would have been billed absent the arrangement
and, accordingly, the sum of the amounts billed and not billed may not actuallyconstitute the full fair market charge. Subject to this qualification,Blythe.Nelson states that its records reflect hours billed and unbilled with full
expenses in the amount of $198,866.77.

3. State the factors that Blythe-Nelson considered in determining the amount of

the discount provided to the Committee on Arrangements during different time periods,

i.e., 1983, February to July, 1984, and during August, 1984.

RESPONSES OF BLYTHE.NELSON TO INTERROGATORrES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 2
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The primary factor considered in determining to provide a discount forservices to the Committee was Blythejleiucxfu overwhelming desire to beassociated with the Convention. As a relatively new enterprise in a developingfield, Dlythe.Nebom viewed retention by the Committee for consulting workrelated to the Convention as a giant step toward establishing a solid reputationin the field of telecommunications and Information systems consulting.Furthermore, an account of the magnitude of the Convention would provideinstantaneous legitimacy for Dlytbe.Webam In its efforts to secure futurebusiness, especially with national firms. The decision to charge for one-half ofthe hours billed during 1983 and the first of 1984 was based on B1ytb..Wba~Sbelief that such an arrangement would more than cover the operationalexpenses and overhead while providing invaluable training for its employeesand tremendous business exposure for Blythe.Ndson.

Similarly, the arrangement to provide services at no charge beginning inFebruary, 1984 until August, 1984 was proposed by Blythe.Nebam In recognitionthat the national publicity and business exposure already gained andanticipated in the future as a result of its association with the Conventioneconomically warranted such an arrangement. Blytbe.Nelaon believed thesums to be received for its work in August 1984, which was anticipated to bethe busiest month, coupled with full reimbursement of expenses, would notresult in any operational losses. Overall, all discounts were proposed inanticipation that securing an account such as the Committee would provideimmediate and significant promotional value to Blythe.NeJsou, as well asdirect commercial benefits in the form of new business contacts andopportunities. As previously stated in the Affidavit of James L. Blythe datedJanuary 31, 1987 (forwarded to Eric Kleinfeld, Federal Election Commission, onsuch date), Blythejielson directly attributes almost two hundred fiftythousand ($250,000) of new business to its relationship with the Committee. Inlight of this new business and the instant legitimacy acquired through itsassociation with the Committee, Blytluejielson's discounts to the Committeewere commercially reasonable. Having provided similar types of discounts(i.e., reduced rates, no charge service) both before and after the Convention,Blythe.Nelson believes its arrangement with the Committee to be in itsordinary course of business.

4. Describe in detail the circumstances of the Committee's denial of Blythe-

Nelson's fee proposal.

Answer:

The presentation made by James L. Blythe in June, 1983 to the Committee inDallas, Texas, was more a conceptual presentation than a standard businessproposal. Mr. Blythe presented to the Committee an overall concept of a

RESPONSES OF BLYTHE.NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 3
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totally integrated communication system for the Convention. This concept
envisioned such systems as (I) voice and data networks between hotels, (ii) an
electronic mail system for the Convention floor, (iii) an automated messaging
system, and (iv) voice messaging for all delegates. B1ythe.NdbO~S
involvement in implementing such a system would be to act as overall
coordinator. The Committee did not accept or reject this conceptual
presentation during this meeting. Later, the Committee expressed its
unwillingness to engage Blythe.Nelbon to undertake the development of this
total communications system. Blytbe.NeIuan believes the rejection was
motivated by the Committee's lack of understanding and acceptance of the
concept of a totally technological convention. No one on the Committee
proposed any different fee arrangement or, for that matter, any amount the
Committee wished to expend for Blythe.Neluufs services. As stated above,
the Committee's decision not to engage Blythe.Nelsoui in mid-1983 appeared to
rest on the scope of the project, not Blytbe.Webads fee schedule.

Blythe.NeIuon recognized an opportunity to initiate a more substantial
arrangement with the Committee by offering to assist in analyzing for the
Committee Southwestern Bell Telephone Company's Centrex proposal. The
proposal to bill every other hour for this work was the idea of James L. Blythe
as a means of establishing a working relationship with the Committee. Again,
no one on the Committee recommended this type of billing reduction as a pre-
condition to maintaining an association with the Committee. Throughout the
remainder of the year, Blythe.Neluou' sought to expand the scope of the
services it was providing to the Committee. Recognizing the benefit to be
gained by a continued association, Blytbe.NeImiB raised with Richard Shelby
the possibility of an "Official Provider" designation. Initially, the Committee,
through Mr. Shelby, did not appear to understand the scope of the services
which Blythe.Nelson could provide, nor could the Committee seem to
recognize the need for such consulting services. Thereafter, Blythe.NdSUi
was able to demonstrate that it could provide consulting services sufficiently
definable to warrant "Official Provider" designation. Mr. Daniel Denning
advised Blythe.Nelson that the Committee agreed that an "Official Provider"
designation was feasible and warranted, but Blythe.NelSOfl needed to make a
written proposal requesting such a designation. Mr. Denning, on behalf of the
Committee, made no reference to any reduction in fees as a pre-condition to
Blythe.Nelson's continued association with the Committee, nor to the grant of
the "Official Provider" designation.

5. Describe in detail the circumstances under which Blythe-Nelson was told that

it should submit a proposal to become an official provider in order to maintain an

association with the Convention.

RESPONSES OF BLYTHE.NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 4
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As stated in response to Interrogatory Number 4, DlytJwJ.luafl was not
informed that as a pro-condition to continued association with the Committee
it must submit a proposal to become an "Official Provider." Rather, the
Committee finally expressed its willingness to recognize the feasibility of
granting an "Official Provider" designation to a consulting firm. However,
consistent with other designations, the Committee needed a written proposal
requesting such a designation. No suggestion was made by the Committee that
this proposal contain any reduction in fees, discounts or, for that matter, any
monetary arrangement. The decision to propose the continuation of the half-
time billing arrangement, as well as the no-charge consulting proposal, was
made by James L. Blythe. Finally, at the time of the proposal there had been
no discussion concerning the prospect of other entities providing similar
services to the Committee. The focus of the discussion relative to
Blythe.Neluoufs services seemed to be on the need for such consulting services,
not the provider.

6. Describe in detail transactions similar to Blythe-Nelson's transaction with the

Committee on Arrangements where Blythe-Nelson has provided services at a discount or

for no monetary charge.

Answer~

Blythe.Neluon objects to Interrogatory Number 6 insofar as it seeks
information previously provided to the Commission in its initial response.
Blythe.Nelscm would direct the Commission to the Affidavit of James L.
Blythe and exhibits attached thereto submitted to Eric Kleinfeld on
January 31, 1987, wherein information responsive to this interrogatory was
provided. Subject to the foregoing objection, Blythe.Nelson would state that it
makes no distinction in the commercial status of its customers. In fact,
government entities were and remain one of Blythe.NelsoU~s prime sources of
consulting business. Blythe.Nelson has, in the past, uniformly offered
government entities a discount on its hourly rate for consulting services. For
example, to maintain a relationship with the State of Texas Purchasing and
General Services Commission, Blythe.Nelson proposed to undertake a
substantial consulting project at no charge. Specifically, in December 1986,
Blythe.Nelson agreed to perform an estimated 160 man hours project
(approximately $18,000-$20,000) for the State of Texas for only the cost of
travel expenses. This project was undertaken beginning in December 1986 and
was finished in March, 1987. Blythe.Nelson received no compensation for these
services and, in fact, did not even submit a request for reimbursement of
expenses. As with its work for the Committee, Blythe.NelBCfl proposed this
type of arrangement to foster continued good will with the State of Texas, as
well as to obtain valuable experience and exposure within the governmental
segment of the field of information systems consulting.

RESPONSES OF BLYTHE.NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 5



7. State how often the types of transactions described in response to question 6

have occurred.

Aluweft

Blythe.NeIuan regularly offers a discount on its hourly charges to
governmental entities. Similarly, Dlythe.NeIaon has periodically proposed to
various charitable organizations to provide consulting services at no charge.
Reduced rates to non-political commercial entities do not now occur as
frequently as during the beginning years of DlytheJlduaufs operations.
Nonetheless, BlytheJleluo.n regularly offers to perform Initial studies for
clients on a fixed fee basis or reduced fee basis. In such cases, the goal is to
establish an initial relationship with a prospective client with the hope that
further services will be requested. B1ytbe.We1sr~. cannot accurately state the
precise frequency of such transactions, nor the percentage of overall business
these arrangements represent.

R~PONSE TO REQU~T
FOR DOCUMEN ~

Attached hereto are copies of the invoices related to the 1984 Republican National

~ Convention as requested.

'4

Respectfully submitted,

WORSHAM, FORSYTHE, SAMPELS
& WOOL DR,~ GE

By: (~*XV~
Th ~Thas F. Lillard

2001 Bryan Tower, Suite 3200
Dallas, Texas 75201
(214) 979-3000

9

ATTORNEYS FOR BLYTHE.NELSON

RESPONSES OF BL YTHE .NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 6



VIR~CAT1ON

STATE OF TEXAS S
S

COUNTY OF DALLAS S

BEFORE ME, the undersigned Notary Public on this day personally appeared

James L. Blythe, Partner of Blythe.Nelson, who being by me duly sworn on his oath

deposed and said that he is duly qualified and authorized in all respects to make this

affidavit4 that he has read Responses Of Blythe.Nelson to Interrogatorles and Request For

Production of Documents; and that the statements contained therein are true and correct.

-v

SUBSCRIBED AND SWORN TO BEFORE ME on this ~~day of November, 1987

-% ~A ~

Notary Public in and for~
State of Texas

My Commission Expires:

C~$~x ~



INVOICE

June 2, 1983

Mr. Rick Shelby
TO: Republican National Committee

310 First Street S.E.
Washington, D.C. 20003

FOR: Professional service through May 31, 1983.

Assistance to National Committee in helping
negotiate Centrex service with City of Dallas
and Southwestern Bell, including a meeting with
Republican National Committee and City of Dallas
plus a meeting with Republican National Committee,
City of Dallas and Southwestern Bell.
(7.5 hours)........................................

Planning meeting between City of Dallas and Mart
Nelson in preparation for Southwestern Bell
presentation (2.5 hours)..........................

Analysis of Southwestern Bell proposal to include
report with follow-up addendum sent to Rick Shelby
(7 hours)..........................................

Research at Southwestern Bell Public Office, in-
cluding verification of Centrex rates, as well as
other rate elements included in operational addendum
(2.25 hours)..........................................

Numerous telephone conversations with Rick Sh~lbv
regarding Centrex service and analysis prepared by
Blythe~Nelson (1 hour)...............................

Meeting with Bruce MoDougal of ENN and subsequent
evaluation and discussions on value of service
offered to Republican National Committee
(1.5 hours)...........................................

Miscellaneous expenses
(Federal Express and Long Distance)

$ 900.00

300.00

525.00

168.~ C~

120 * 00

180.00

42.00

Total Due $2235.75

Thank you.

9
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July ~, l~i

Mr. Rick Shelby
TO: Republican National Committee

310 First Street S.~.
Washington, D.C. 20003

FOR: Professional service through June 30, l~*8J.

Telephone COnversations and discussions with Rick Shelby
regarding Southwestern Bell service and possible options
for JAl84convention

Miscellaneous expenses.. *..............................................* * * * * .... 32.uu

Total currently due $ 272.00

* 30 days 2235.7b

Total due $2507.75

Thank you.

i-KLease disregard if attached invoice of June 2nd has
been processed.

attachment

Ni

Dra~~B

Approved~
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BIY[HE* NELSON
- SYSTEMS

*h. ~NSULTIP4G

INVOICE

August 109 1983

TO: Republican National Committee
310 First Street S.E.
Washington9 D.C. 20003

FOR: Professional service through July 31, 1983.

Review of Southwestern Bell proposal to the city and
tariff review (5hrs. @$90)............,.***,*,**** $450.00
Meeting with Chip Reid regarding Southwestern Bellalternatives to original presentation (2.5 hrs. 0

300.00
Meeting with City of Dallas, Chip Reid, Rick Shelbyand Ernie Angelo regarding Southwestern Bell alter-natives and options open to the Party (4 hrs.0 $120)

00000000000000.oo.oooo.********e******e....... 
480.00

Numerous telephone conversations with Rick Shelby,
Jim Baker, and Mike Miller regarding fact findingwith major users (4.5 hrs. 0 $120) )..............., 540.00

Preparation for and telephone conversations with ABCand NBC regarding their needs for the convention
(2.5 hrs. 0 $120). 000.0 ... ,.............000000 ***........ 300.00

Miscellaneous expenses.......... ......................... 41.00

Total due $2111.00

Thank you.

Bruton Pak/8700 p4. Swmmons Freeway/Suite 301/Dallas, Texas 752471(214) 634-3900

(N'
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BLYFHEILSON
WF~waww~.v

SYSTEMS
WNSULTING

"S.'.'
Leg ich

INVOICE

September 12, 1~3

TO: Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Professional service through August 31, 1~&s.

Meeting with Rick Shelby at Adoiphus tn discuss
upcoming meeting with Zane Barnes
(1 hour 0 ~l20)................................. $120.00
Preparation for and telephone conversations
with CBS and CNN regarding their needs for the
convention (3.5hours~$l20)................... 420.00

Meeting and discussions with Southwestern Bell
personnel regarding cooperative approach to
planning (3.5 hours #~ $120)............................~Q*0()

N
Meeting with Rick Shelby and Southwestern Bell
personnel at 311. S. Akard to discuss Southwestern
i3ell Centrex proposal (1 hour jr S120)................120.00

-~ k~eview of Southwestern Bell proposal for valida-
tioncheck(2hours~S75).........................150.00

Telephone discussions with net'vorks inviting
then~ to Dallas to major users confprence
(1.5 hours~Sl20)..................................... 180.00

Major users conference in Dallas with CBS, NBC,
ABC, CNN and city of Dallas (2.5 hours @ S120).. 300.00

Major users conference (6 hours ~ S120)......... 720.00

Telephone discussions with Peggy Venable regard-
ing conference with networks (.5 hours 0 S120).. 60.00

Telephone discussions with Jim Baker and Rick
Shelby regarding networks response to meeting
(.5 hours ~ $120).... *................* e.e.c.... 60.00

(continued)Bruton PartcI8700 N. Stemmonh Freeway/Suite 301 !DaIIas, Texas 75~47' (214) 634-3900



Page two

-m Initial development of RP concept and structure(3 hours 0 5120). ............ * * * *... .. ***.*... . 600.00

Miscellaneous expenses......................... ii~.oo
Tntal due $3262.00

Thank you.

N

C,
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DLY[HE* NftSON
Ii Y4AT~

SYSTEMS
GONSUL TING

4. it

INVOICE

October 5, 1983

TO: Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Professional service through September 30, 1983.

Telephone conversations with Rick Shelby, Mike Miller,
Jim Baker, Chip Reid and Frank Poe regarding meetings
to be held Tuesday, September 6th at the Convention
Center and Wednesday, September 7th at the offices of

- Blythe.Nelson(2hoursosl2o).............,.....,,,. $240.00

Meeting at Convention Center with Frank Poe, Mike
Miller, and Jim Baker to discuss status of project
and convention center layout (3.5 hours 0 $120)...... 420.00

Conference call with Rick Shelby, Mike Miller, Jim
Baker, and Chip Reid regarding status of project and
appropriate strategy to pursue (3 hours ~ S120)...... 360.00

Telephone discussions with Peggy Venable regarding
requirements of convention and project status
(.5 hours 0 S120).......................*..... 60.00

Telephone discussions and meeting with AT&T represent-
atives to discuss willingness to support convention
for promotional value(l,5 hours)....................180.00

Completion of initial draft of rnini-RFP/Requirements
Document(ShoursQSl2O)................................................600.00

Telephone discussions with Southwestern Bell District
Engineer Jim Lyons regarding network capacities and
usage levels in Kansas City and Detroit including
request for historical traffic data from Southwestern
BellfOrRNC'suse(3hours@S~20).................. 360.00

Receipt and review of Peggy Venable's letter regarding
convention requirements (.5 hours t~ $120)............ 60.00

Brutoei Paila 6700 N Steminons Freeway/Suite 301 'Dallas. Texas 75247' (214) 634-3900 (continued)
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Telephone discussions with Peggy Venable regarding CCI
(telecommunications provider) and possible discussions
with them regarding RNC's convention needs
(.5 hour V

Receipt and review of traffic data from Jim Lyons
regarding Kansas City and Detroit Centrex usage levels

Telephone discussions and meeting with Ray Penrod and
John Camp of CCI (Commercial Communications Incorpor..
atedofOkiahoma) (1.5 hours@$120)..................

Conference call with Chip Reid and Rick Shelby regard-.
ing AT&T strategy (.5 hours @ $120)......,........,,,*

Conference call with Rick Shelby, Chip Reid, Jim
Miller, and Jim Baker to review draft of convention
requirements document (1.25 hours 0

Generation and distribution of Strategy letter outlin-.
ingstepstobe taken (1.Shours)...............**.*,,

Telephone discussions with Cindy Geest of Southwestern
Bell regarding costs from de-regulated subsidiary with
follow-up letter (1 hour@$120).....................,

Telephone discussions and subsequent meeting with ITT
regarding provision of long distance services for the
convention (1.5 hours V $120)............

Modification, review and and distribution of final
draft of Requirements Document (2 hours ~ S120).......

telephone disucssions with Rick Shelby, Chip Reid,
Mike Miller and Jim Baker to confirm final draft and
finalize for use with major vendors (1.5 hours 0 $120)

Development of costs associated with AT&T approach
versus Southwestern Hell Centrex approach
(1.5 hours V $120)...............................

Generation of summary letter outlining these costs
with components and associated costs included
(2 hours V $120).....................................

Telephone discussions with Rick Shelby and Chip Reid
regarding clarification of these costs (1 hour @ $120)

Further discussions with AT&T to clarify RNC position
andAT&T's(1hour~iS12O)......................

(continued)

60.00

120.00

180.00

60.00

150.00

180.00

120 .00

180.00

240.00

180.00

180.00

240.00

120.00

120.00
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As stated in response to Interrogatory Number 4, D1yth~Ndiafl was not
informed that as a pro-condition to continued association with the Committee
It must submit a proposal to become an "Official Provider." Rather, the
Committee finally expressed its willingness to recognize the feasibility of
granting an "Official Provider" designation to a consulting firm. However,
consistent with other designations, the Committee needed a written proposal
requesting such a designation. No suggestion was made by the Committee that
this proposal contain any reduction in fees, discounts or, for that matter, any
monetary arrangement. The decision to propose the continuation of the half-
time billing arrangement, as well as the no-charge consulting proposal, was
made by James L. Blythe. Finally, at the time of the proposal there had been
no discussion concerning the prospect of other entities providing similar
services to the Committee. The focus of the discussion relative to
Blythe.Nelumfs services seemed to be on the need for such consulting services,
not the provider.

6. Describe in detail transactions similar to Blythe-Nelson's transaction with the

Committee on Arrangements where Blythe-Nelson has provided services at a discount or

for no monetary charge.

Aiwwer:

Blythe.Nelsca objects to Interrogatory Number 6 insofar as it seeks
information previously provided to the Commission in its initial response.
Blythe.NeJa~m would direct the Commission to the Affidavit of James L.
Blythe and exhibits attached thereto submitted to Eric Kleinfeld on
January 31, 1987, wherein information responsive to this interrogatory was
provided. Subject to the foregoing objection, Blythe.Nelson would state that itmakes no distinction in the commercial status of its customers. In fact,

17 government entities were and remain one of Blythe.Nelson's prime sources of
__ consulting business. BlytheNelson has, in the past, uniformly offered

government entities a discount on its hourly rate for consulting services. For
example, to maintain a relationship with the State of Texas Purchasing and
General Services Commission, Blythe.Nelson proposed to undertake a
substantial consulting project at no charge. Specifically, in December 1986,
BlytheNelson agreed to perform an estimated 160 man hours project
(approximately $18,o00-$20,ooo) for the State of Texas for only the cost of
travel expenses. This project was undertaken beginning in December 1986 and
was finished in March, 1987. BlytheNelson received no compensation for these
services and, in fact, did not even submit a request for reimbursement of
expenses. As with its work for the Committee, Blythe.Nelson proposed this
type of arrangement to foster continued good will with the State of Texas, as
well as to obtain valuable experience and exposure within the governmental
segment of the field of information systems consulting.

RESPONSES OF BL YTHE .NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 5
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Rum.*oue tel*phone 4 isctassIR. with Rick Shelby andReoky NoMahan regarding strategy and timing of approach-
ing AT&T (1 hour@$120).............................. 120.Oo

Receipt, review and modif4catjop of Chip Reid's memo-
randum to be use4 by SOn~ow Laxalt in discussions withCharles Drown, At&T Chairman (1 hour * $120).......... 120.00

Telephone discussion with Chip Reid to relate modifi-cation to memorandum (.5 hours @ 8120)................ 60.00

Miscellaneous expenses. . . . . . . . . *. . . . . . . . . . . . . . . . . . . . . . 460.00

Total due S5170.oo

Thank you.

N

C',
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N

N
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INVOICE

November 8, 1983

ro: Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Professional services through October 31, 1983.

Telephone discussions with Rick Shelby, Chip Reid
and Becky Hcuahan regarding delivery of letter to
CharlieBrown (lhour@$120).....................$l2 O.OO

Telephone discussions with Cindy Geest regarding
rates for sets and wiring from de-regulated entity
(.26 hours 0 $120) *. . . . . . . . . *. .... . . . . . . .. . . . . . .. . 30.00

Numerous telephone conversations with AT&T per-
sonnel, Larry Carter, Bob Scott and Jack Briscoe
to confirm intention to provide beneficial rate
and one point of contact C2.5 hours @ $120)....... 300.00

Follow up telephone discussions with ITT repre-
sentatives regarding offer to provide ~free" long
distance services to delegates while in Dallas
C .5 hours 0 $120).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60.00

Telephone discussions with representatives of
Commercial Concepts of Cincinnati regarding network
needs and possible convention communications
provider(lhoursO$120).......................... 120.00

Preliminary telephone conversation and subsequent
meeting with Martin Cordova of Cordova Communica-
tions regarding long distance service for the
convention(lhourQ$120)........................ 120.00

Preliminary telephone discussions with Ken Morris
of MCI and subsequent meeting with three MCI repre-
sentatives regarding their participation in the
convention(lhours@$120)....................... 120.00

(continued)

kiton Pazlc/8700 N. Swmmons Freeway/Suite 301/Dallas, Texas 752471(214) 6343900
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Review of MCI Information Packet including sub-
sequent telephone conversations with Ken Morris
(2 hours 0 S120)................................. 240.00

Telephone discussions with Frank Poe regarding
interest in AT&Ts System 85 subsequent to
convention(.Shours@$120)..................... 60.00

Breakfast meeting with Rick Shelby, Jim Baker,
Mike Miller, Louis Holmes and Larue Robinson to
discuss status of communications requirements for
the convention (2.5 hours @ $120)................ 300.00

Meeting with Frank Poe at the Convention Center
regarding DCCCs requirements as they relate to
the assumption of System 85 (2 hours 0 $120)..... 240.00

Research and calculation of viability of Conven-
tion Center assuming System 85 with comparison to

S.

existing Exhibitor Centrex
(8hours, l@$120,7@$50)..................... 470.00

* Meeting with Western Union representative Jim
Mattix and local Field Engineer to discuss space
requirments as they relate to Western Union sup-
port of the media at the convention
(2 hours 0 S120)................................. 240.00

Preliminary telephone discussions and subsequent
meeting with Dominique Skill of Continental Tele-.
phoneCornpany(1.5hours@S120)................. 180.00

Follow up meeting with Frank Poe regarding assuznp-
tion of System 85 including review of calculation
and projection of 3 million dollar profit over
ten year span (2.5 hours 0 $120)................ 300.00

Discussions with AT&T and RNC to set up meeting
between Rick Shelby and AT&T Corporate Staff

(1.25 hours 0 $120)............................... 150.00

9 Breakfast meeting with Rick Shelby to discuss
strategy prior to AT&T meeting (1 hour 0 $120)... 120.00

Meeting with AT&T and Rick Shelby to present needsand discuss system specifications (3 hours 0 $120) 360.00

Telephone discussions with AT&T to clarify needs
C .5 hours 0 $120). . . . . . . ... . . ............... . . . . . . . . .. . 60.00

V
Miscellsenous expenses........ ................ 09.0....... 212.00

Total due $3802.00

Thank you.



* BLYiHENLSON
~\'~IIuL~tiIIII)I INFORMATION

SYSTEMS
CONSULTING

INVOICE

December 14. l~3

TO: Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Professional services through November 30. 1983.

Telephone discussions and meeting with Laura Luther,
Rob Virthen and Mike Lattanzi of Western Union to
discuss possible long distance services and other
services they offer (1 hour 0 $120)................. $120.00

Telephone discussions with Rick Shelby regarding
progress of Southwestern Bell quote and AT&T
meeting(lhour@$12o).....................,*,***** 120.00

Numerous telephone discussions with Chuck Marshall
"I of AT&T regarding AT&TIS proposal (2 hours 0 $120).. 240.00

Telephone discussions with Becky McMahan regarding
AT&T meeting and Rick Shieby's availabililty
C .25 hours @ $120)....... . . . ...... .. . . . . . . . . . . . 30.00

Telephone discussions with Ron Walker regarding
meeting and subsequent meeting witn Ron and staff
regarding status of communications project
(2 hours 0 $120).. . . . . . ............ 40464 * * 240.00

Meeting with Ron Walker and staff and Southwestern
Bell regarding communciatons needs as they relate to
Southwestern Bell Centrex Service (1 hour 0 $120)... 120.00

Preparation for meeting and meeting with Ron
Walker and AT&TIS personnel to receive and review
AT&TIS proposal (5hours@$120).................... 600.00

Telephone discussions with MCI representatives
regarding services (.5 hours 0 ~ 60.00

Review and analysis of AT&TIS proposal including
numerous telephone conversations with RNC and AT&TIS
personnel (11 hours; 8 0 $120, 3 0 $75)............. 1185.00

(continued)
Bruton Parlc /8700 N. Stamnions Freeway/Suite 301/Dallas, Texas 752471(214) 634-3900
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Telephone conversations with Chip Reid regarding
AT&TIS proposal (.25 horus @ $120).................. 30.00

Numerous discussions with GTE and General Electric
regarding possible involvement in convention
(2.25 hours @ $120) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . * 270.00

Letter Generation to Ron Walker regarding alternative
providers of communications including GTE and
General Eletric (1 hour@$120)..................... 120.00

Letter and Summary report generation (November 14)
regarding AT&TIS proposal (2 hours 0 $120).......... 240.00

Telephone discussions with Doug Blaser and Dan
Denning regarding AT&TIS proposal and critical date
setting for Southwestern Bell, GTE and AT&TIS
C .5 hours 0 $120) . *. * * * * * * * * * * * * * * * * . * * * * * * * * * * . . * . *6 60.00

0 Telephone discussions with Larry Carter of AT&TIS

(V regarding new apporach (scenario with city) to RNCneeds (1 hour 0 $120). . . . . . . . . . . . . . . . . . . . . . . . . . *. *0 so 120.00
(V

Meeting with Chip Reid and Roxana Garcia at Blythee
N Nelson offices to discuss status of communications

project(1.5hours@$120)......................,.... 180.00

Telephone discussions with Frank Poe Dallas County
Convention Center to set up meeting with AT&TIS

C- C .5 hours ~ $120) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60.00

Preparation for meeting and meeting with Frank Poe
and Roxana Garcia of City and Bob Scott of AT&TIS
(2 flours ~ $120) ................................................................... . . . 240.00

Further telephone discussions with AT&TIS and City
regarding DCCC requirements (.75 @ $120)............. 90.00

Receipt, review and analysis fo new AT&TIS proposal
relating to DCCC scenario
(6hours,4@$120,2@S75).......................... 630.00

Further telephone discussions with Chuck Marshall
regarding AT&TIS proposal (1 hours ~ $120)........... 120.00

Telephone discussions with Chip Reid regarding new
AT&TIS proposal and strategy (.5 flours 0 $120)....... 60.00

Initial discussions with Roim and United Technologies
and further extensive discussions with GTE and GTE
Sprint regarding entry into bidding process
(4 hours Q $120).............................................*... 480.00

(continued)
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Telephone dicussions with Cindy Geest regarding thier
joint venture with ATITIS (.5 hours * S120).......... 60.00

Miscellaneous expenses
- Auto expense.. * * * * * * * * * * * * * * * * * * * * * * * * * * . . . . . . . . . 45.00
-?ederalExpresscharges.......................... 302.00
- PhOne *XpOflSO.. * * * ** * * * * * * * * * * * * * * * * * * * . . .. *. . .. * 68 * 15

Total due $5890.15

Thank you.
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January 18, 1984

TO: Republican National Cc.nnsnittee
~1O First Street S.E.
Washington, D.C. 20003

FOR: Professional services through December 31., 1983.

Preparation for and meeting at k3lyttaeoNelson offices
with Southwestern Bell and AT&TIS representatives
Bud Lofland, Cindy Geest, Sonny Moy#~rs and J±m Shea
regard±ng joint proposal to RNC for convention
communtcat~ons needs. (2 flrs. #1 23U.)............... 240.00

Telepnone discussions with ban Uenning regarding
contents of SW Bell/AT&T joint prupusal ~nclud~ng
critical :imi.ng ~or communications decis±on.
(.5 hrs. q 120.).......................................... 60.00

Qualifying telephone discussions with SW Bell
represenzat~ves. (.Shrs. U 120.)....................... 60.00

Initial review and analysis ot S~ sell/AT&T Joint
proposal numbers. (1.5i 120.)...........................180.00

Spread sneet input ana prepara::or~ for SW Bell/AT&T
num.bers (t5~.rs., 1~l2U.,5Q9U.:........................570.00

Further ~:scuss:ons and meet:r~gs ~ Lfl:ted Teen-
nologres an~ k{olrn to review propos&ls to meet both
JCCC ~nd r~NC's needs (4 trs. I2.~.;.......................480.00

Analys~s o~ Roim and United Tecnno~og:es proposals
including :nput and preparation of spreadsheets.
(7 nrs., 2 ~ 120., 5 ~ 90.)......................0....690.00

Telephone conversations and meeting with ATaTCC's
Sally Garaner ana Suzanne Robinson regarding auto-
mated message center and long distance requirements.

Report preparation comparing AT&71~, SW Bell,
United Technologies and Roim, on a cost and
functional basis including spread sneet summ-
aries. (7 hrs., 2 Q 120., 5 flrs. ~ 90.).............. 690.00

(continued)
B~uton Park 8'OQ N Stemrnor~s Freeway Sut?~ 3O~ Da!Ias, Texas 75247 214 C~34-39O~
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Meeting at Anatole with Hon Walker, Dan Denn±ng,
Doug Blaver, Peggy Venab1e, and iJtan~ Guglielmino,
to review vendor comparisons and discuss overall
strategy * (1 hr.e 120. ) * *.......................... . . . . . . . . . . . 120 .uo

Telephone discussions and meeting with Frank Poe
and Van Temple of DCCC regarding use of PHX
previously used by HNC at 1984 Convention.

Telephone discussions with SW i3ell representative
Louie Sotniners and Cindy Geest regarding planned
meeting in Washington. (.5 hr~. ~ 120.).......... 60.00

Telephone discussions with Dan Denning and Ron
Walker regarding meeting in Washington with SW
8e11 ana strategy session to make final com-
munications decision. (.5 hrs $i 120.)............ 60.00

PreparatIon of report for L)ecember 16th meeting
narrowing comparison to Centrex and System 85
Including spread sheet input and creation.

(V (9 hrs., 2 ~ 120., 5 tirs. 4 90.,
2 hrs. ~ 50.)....................................................................790.00

(V
Meeting in Washington with Dan Denning, Doug
8laser, Chip Reid and AT&T/SW ~e1l to discuss
Centrex and subsequent dIscussions on System 85
versusCentrex. (1day~96u.)......................9b0.00

Telephone discussions and meeting with David HatfIeld
of Megaplex to discuss vo:ce messaging alternative
for the RNC. (1 nr. ~ 12U.)............................120.00

Telepnone a~scuss~ons w:tr~ AT&T regarding System
d5 and zirn:ng. (1.5 tirs. ~ 222u.)......................180.00

Development o proposec :e2hnuloL'y spread sheet
prior to meeting in Washington (4 ru's., 2 ~ 120.,
2 Q ~0.)............................................................420.00

Sub Total $5980.00

Travel awl miscellaneous expenses
aIr rare, lodging, etc. 1957.05
Feaeral Express cnarges 290.50
~elephone expenses 252.00
mileage, tolls, copying 108.00

Total Due $8587.55

Thank you.
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February 14, 1984

TO: Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Professional services through January 31, 1984.

Last invoice with billable time until period beginning
August 1 * 1984 as stipulated in our letter of December
~ of February 1, 1984 through
LIUJ.~ 3±, L~'i WiJ.J. outline the total

number of hnurR
spent .at no cnarge~ witn tne

Only cost bPinQ ~~n~flR~associated with this project.

Telephone discussion with Chip Reid regarding AT&TIS
contract and meeting to be held January 4th
(.5 hours ~ $120)...............................

Preparation for meeting to be
Washington (7 hours; 2 0 $120,

held January 4th in
5 0 $90)......

$ 60.00

690.00
Meeting with Walker, Blaser, Denning and Reid
regarding AT&T and Cache of Technological services
(2 hours @ $120).................................

Internal project meeting to review scope and
:ial suppliers (2.5 hours; ..25 ~ S20, 1.25

Schedul ing
Suppliers,
:ions, EPS

poten-
@ $90)..

o~ meetings with Cellular Mobile Phone
Insource, Kodak, Rapicor~i, AT&T Communica-
(4 hours 0 $90)........................

Further telephone conversations with Chip Reid
regarding AT&TIS System 85 and pending contract
(.5 hours 0 $120)................

Coordination meeting with Southwestern Bell repre-
sentatives Steve Gravitt and Joe Cooper to discuss
service requirements, proper notification to
Southwestern Bell by RNC and deposit required
(3 hours; 1.5 0 $120, 1.5 0 $50) . . . . . . . . . . . . . . . . . .

240.00

262.50

360.00

60.00

255.00

(continued)

Bruton Par1~ 8700 N. Stemmons Freeway,' Suite 301 :DalJas, Texas 752471(2141 634-3900
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Meeting with EPS to discuss graphics services for RNC
while in Dallas in exchange for designation
(3 hours; 1.5@$120, 1.5@$90)..................... 315.00

Telephone discussions with City of Dallas telecom-
munications personnel regarding possible use of
existing Exhibitions system rather than System 85.
(1 hour 0 $120)...................................... 120.00

Telephone discussions with Frank Poe regarding
Convention Center system (.5 hours 0 $120)........... 60.00

Telephone discussions and subsequent meetings
with Rapicom, AT&T Communications, Insou~rce, Kodak
(4.5 hours; 2.25 0 $120, 2.25 0 $90)................. 472.50

Meeting wi.tb Jim Baker (Airport, Cork n' Cleaver and
Hotel) to discuss communications requirements
(2 hours 0 $120).. . . . . . . . . . . . a a * * * a a a . 0** 0 0 0 0 9 0 g @0 240.00

Meeting with insource to discuss videotext for con-
vention and for key personnel hotel rooms
(2.5 hours; 1.25 0 $120, 1.25 0 $90)................. 262.50

N
Telephone conversations with Southwestern Bell
regarding modification of required service for
February 13th (1.25hours@$50)..................... 62.50

Meeting with Frank Poe at DCCC to discuss requirements
(1.5 hours; .750$120, .75@$50)........................127.50

Meeting with Kodak to discuss possible relationship
$1 hour; .5 C $120, .5 C $90)................................105.00

Meeting with AT&T Communications re: Automated Message
Center (1 hour; .5 C S120, .5 C $90)........................105.00

Coordination meeting with AT&TIS, Carl Dietz and staff
to discuss RNC requirements (1.5 hours 0 $120)....... 180.00

Meeting with Carl Dietz to clarify RNC requirements
(2 hours C $120)....................................*............ 240.00

Meeting with Scott Watson and Cindy Geest of
Southwestern Bell to review recommendation to RNC
(1 hour C S120)....................0.0e0.0...~a ....... 120.00

Implementation coordination for installation of 220-
1984 and associated equipment (2.5 hours C $50)...... 125.00

(continued)
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-' Planning assistance relating to temporary service
including numerous discussions with both DCCC's
Frank Poe and Southwestern Bell's Steve Gravitt
(3 hours @ $75).... *.... *................*.*....

Meetings with Jim Callaway, Phil Howard and other
Southwestern Dell Mobile Systems upper management to
secure commitment for RNC
(3.5 hours; 1.75 @ $120. 1.75 0 $90)..............*..

Meeting with VMX to secure additional voice mailboxes
and discuss RNC needs
(1.5 hours; .75@$120, .75@$90).............******

Meeting with Frank Poe of DCCC to provide equipment
room specifications (2 hours; 1 0 $120, 1 0 $50).....

Initial preparation and planning for meeting with Dan
Denning and staff to review possible systems suppliers

'5 (8 hours; 2 0 $120, 6 0 $90)..........

Further coordination with AT&TIS and Southwestern
Bell representatives to issue service
(6 hours; 2 0 $75 , 4 0 $50)........... . . . . . . . . . . . . . . .

N
Meet Jim Baker at DFW Airport and discuss status ofcommunications and attend meeting at DCCC with Baker

(2.25 hours 0 $120)..............................

Meeting with AT&T and Southwestern Bell and Jim Baker
at DCCC to clarify questions
(4.5 hours; 1.5 C $120, 1.5 0 $75, 1.5 @ S50)

Miscellaneous expenses
Federal Ex s arges
Telepho Expenses
Mileag , Coping, 1~c.

Sub Total S7,150.00

84.50
180 .37
110.45

Total currently due S7,525.32

30 days 8,587.55

Total due $16,112.87

Thank you.

* Please disregard if invoice of January 18th has
been processed.

225.00

367.50

157.50

170 * 00

780.00

350.00

270.00

367.50
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March 6, 1984

Mr. Ron Walker
TO: Republican National Committee

310 First Street S.E.
Washington, D.C. 20003

FOR: Professional services through February 29, 1984.

Hours spent associated
requirements for month
(38 hours; 20 @ $120,

with communications
of February 1984

18 0 $75).......

Hours spent associated with computer related
projects including cellular radio,
systems, automated message center,
application, etc.
(59 hours; 27 0 $120, 20 ~ $90, 12

Miscellaneous expenses
Federal Express......
Telephone expenses...
Dinner Conference....
Mileage, copying etc.

$ t

mini computer

0 $75)..... .

......

Total currently due $

96.50
132.67
219.56
84.00

523.73

* 30 days

* 60 days

7,525.32

8,587.55

Total due S16,645.60

Thank you.

t The hours spent
are provided in
designation.

in February totalling S9,690 in
exchange for value received from

Please disregard if attached invoices of January l8t~4
and February 14th have been processed.

Buton Park 6700 N Stemmons Freeway Su~e 37~ Dadas, Texas 75247 (214~ 6343900

fees
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April 4, 1984

Mr. Ron Walker
TO: Republican National Committee

310 First Street S.E.
Washington, D.C. 20003

FOR: Professional services through March 31. 1984.

Hours spent associated with communications
requirements for month of March 1984
(51 hours; 35@$120, 16@$75)....................,

Hours spent associated with computer related
proJects (29 hours; 180 $120. 6 0 $90, 5@ $75)....

Miscellaneous expenses
Federal Express. . . . . . . . . . . . . . . . . .. . . . . . .. . .. . . .
Telephone Expenses. . . . . . . . . ................ .

Mileage, copying, miscellaneous, etc.............

$ 87.00
316.12
108.50

Total due $511.62

Thank you.

t The hours spent in March totalling $8,475 in fees
are provided in exchange for value received from
designation.

Bruton Pw*18700 N. Swinrnons Freeway/Suite 301/DaU. Texas 752471(214) 634.3900

NI
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TO: Mr. Ron Walker
Republican National Committee
310 First Street 8.E.
Washington, D.C. 20003

FOR: Professional services through April 30, 1984.

Hours spent associated with communications
requirements for month of April 1984
(94 hours; 41 0 $120, 150 $90, 38@ $75)....

Hours spent associated with computer related
(48 hours; 38 0 $120, 10 @.$100).............

Miscellaneous expenses
Airfare and travel expenses...............
Federal Express expenses.......... ... ....

Telephone expenses. . . . . . . . . . . . . . . . . . . . .

Mileage, copying, rniscellaneous...........

Tot

t The hours spent in April totaling $14,680
in fees are provided in exchange for value
received from cesign&tion

NI

N

(-.

projects
. ......

* . . . . . . $ 922.76
79.50

* * . . 295 .50
145.00

ad due $1,442.76

Thank you.

Bruton Pan 8700 N Stemmons Freeway~Sutte 301/Dallas. Texas 75247(214) 634-3900

May 3, 1984

i~1~
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June 6, 1984

TO: Mr. Ron talker
Republican National Convention
Dallas Convention Center Office
650 South Griffin
Dallas, Tezas 75201

FOR: Professional services through May 31, 1984.

Hours spent associated with Comunications
requirements for month of May 1984.
(38 hrs., 6 0 $120. 32 0 $75)..................... t

0
Hours spent associated with computer related
projects and miscellaneous projects.
(85 hrs., 30 0 $120, 55 0 $90).................... t

Miscellaneous expenses.......................... $205.36

Federal Express 58.50

N Telephone expenses 98.86Mileage, copying, misc. 48.00

Total Due $205.36

Thank you.

t The hours spent in May total±ng $11,670 in fees
are provided in exchange for value received from
designation. For the months of February through
May 1984, BlytheoNelson has provided $44,515 in
consulting services at no charge.

BnAon Park:8700N. Stwnrnons Freway/Suete 301 !DaRas. Texas 752471(214) 634-3900
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August 14, 1984

Mr. Ron Walker
TO: Republican National Convention

Dallas Convention Center Office
650 South Griffin
Dallas, Texas 75201

FOR: Professional services for June arid July 1984.

flours spent associated with communications require-
ments for months of June and July 1984. (260 hours,
($0 C $120, 200 ~ ~90)...............................

Hours spent associated with
for months of June and July
(129 hours ~ SI2Q)............

Miscellaneous Expenses
Courier Expenses..........
Telephone Expenses.......
Mileage, Copyin~, etc.

computer
1984.

related projects

.96.50
385.43
275.Su

:otai Due ~

>~C 
-Ia:ees are provi2e~.. .....a>ue :cz value receIVeQ :rc:~

c~es:gnaz:c:.. -c:r c: ctruarv throu~j: ~ -:

~ blyZhecN elsor. aas arov:cea ~E5 .l~5 .r. consuP~In~
servIces at no c~argc.

Bru:x~ Park'8730 N Stemmons Freewa~uSute 33~ Dalas, Texas 75247 ~2i4 Ccs4-3S3~

2
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August 24, 1984

Mr. Ron Walker
TO: Republican National Convention

Dallas Convention Center Office
650 South Griffin
Dallas, Texas 75201

Assigne
Prcff~s sic

BelY
Ne l~pn
?lvthe

FOR: Professional services for period August 1 through
August 24, 1984 relating to communications and com-
puter systems consulting.

nal
Communications system management and consulting.
(199.5 hours

10 0 $120............... ................. ...............

177.5 @ $90, 88.75 billable 0 $90)..........*0***

N/C
N/C

~ 7,987.50

Sub total $ 7,987.50

Computer and computer related consulting and coor-
dination, including assistance with Spect~'adyne,
Inc., American Network Services, AT&T Communica-
tions and Compucorp Electronic Mail planning and
coordination and numerous interviews on behalf of
the RNC with local and national
(213 hours
144 ~ $150, 72 billable C $150.
69 ~ $120, 34.5 billable C 120)

media.

Sb ,800.O0
4,140.00

Sub total $14,940.00

Miscellaneousexpenses.............................$ 313.50

Total Due $23,241.00

Thank you.

~'4on Park!8700 N. Stemmons Freeway/Suite 301 IDailas. Texas 752471(214) 634-3900

N ef~on
B 1 y~he



INVOICE

September 6, 1984

TO: Mr. Ron Walker
Republican National Committee
310 First Street S.E.
Washington, D.C. 20003

FOR: Administrative support services fron
through August 22, 1984.

Platform Committee (August 13-17, 19

3 staff (7 hrs. for 3 days)..........
2 staff (7 hrs. for 2 days)..........

Official Proceedings (August 16-22,

Debbie Ryan (24 hrs. ~ $11.42)......
Overtime (time and a half)

(3.5 hrs. ~ S17.13)..............

Kathleen Russian (24 hrs. @ S7.14)..
Overtime (time and a nafl)

(18.25 hrs. ~ S1C.71~............

'~:iscellaneous exuenses...............

Total Due

>11

C.,

August 13

84)

1984)

.$27~

171,

, Q~:

76.

S777.

Thank vc

n/c
fl/c

1.08

.96

* 36

Ar

* 9

.99

.85

)U.

0



BLYrHE* &SON
4r~\iiy

IT

INFORMATION
SYSTEMS

IXSNSULTING

xNvOxc'

October~ 4.

TO: Mr. Ron Walker
Republican National Committee
310 First Street 8.3.
Washington, D.C. 20003

FOR: Administrative support services from August 13
through August 22~ 1984.

drotal due $777.85
inmin m~

* Please disregard if invoice of September 6th (attached)
has been processed.

Bruton Park '8700 N. Stemmons Freeway/Suit. 301/Dallas, Texas 752471(214) ~34-3900

1984 -

N

N
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RICOI4 CORPORATION
RvsDgd~~ga.
WegCd~gI. NJ 07006
Phone: 201462.2000
Fax: 2014624640
Telex 752060A0A4J0 Dcwsber 14, 1987

VIA AIRBORNE EXPRESS

(,

Jonathan Levin, Esq.
Office of General Counsel ~
Federal Election Comission
999 E Street, NW - Room 659
Washington, DC 20463

RE: MUR 2171 - Rapicom, Inc.

Dear Mr. Levin:

Enclosed, pursuant to the Interrogatories and Request for
" Production of Documents propounded by the Federal Election

Commission, is Ricoh's Response to Interrogatories and Production of
'4 Document Request. It is Ricoh's belief that the responses and
r% documents submitted herein conclusively prove that no violation of

the FEC Rules has occurred and that this matter should finally be
c~ closed.

Should the Office of General Counsel feel that additional
factual information is needed in order that a proper conclusion of
this matter can be reached and a finding that there is no probable

.~ cause to believe that a violation has occurred by Ricoh Corporation,
please do not hesitate to contact me at your convenience. I am
available at any time at your convenience to meet with you in
Washington, D.C., to discuss this matter further.

Sincerely yours,

RICOH CORPORATION

~~QI~J
David R. S .nedy
General Counsel
Office Products Business

/rh
cc: J. Sheehan

~3 Yea,8

(iIoc~D~)
4 UthcU.S.fr



*
DUORE TUE FU)ERAL ELECTION CWSII8SIO3

In the Matter of: )
) MUR 2171

Rapicom, Inc.

RWOUSE TO INTERROG&TORIES AND RE~UU8T
FOR PRODUCTION OF DOCWTS

TO: Lawrence N. Noble, Esq.
General Counsel

-~ Federal Election Commission

V
* Ricoh Corporation (formerly Rapicom, Inc.,) hereby responds to

~ "Interrogatories and Request for Production of Documents" as
,~, follows:

PRELIMINARY STATEMENT

On November 13, 1986, the General Counsel of the Federal
Election Commission (hereafter "FEC") advised Ricoh Corporation,
formerly Rapicom, Inc., (hereafter "Ricoh") that the FEC had reason
to believe that Ricoh had violated 2 USC Section 441b. Ricoh has
previously provided information to the Office of General Counsel
which it believes proves beyond a reasonable doubt that no violation
of 2 USC Section 441b occurred.

c~.
In response to the formal Interrogatories and Request for

Production of Documents propounded by the FEC, a second
investigation was immediately initiated. This investigation is not
yet complete and Ricoh is not yet prepared to provide a formal
response to the FEC. As such Ricoh's responses to the
Interrogatories and Request for Production of Documents are given
without prejudice to its rights to produce evidence of any and all
subsequently discovered facts and to otherwise assert factual and
legal contentions as additional facts are ascertained, analyses made
and legal research is completed.

Ricoh reserves all objections to the relevancy and
admissability of any information in documents provided. The
identification of or production of any document or the supply of any
information does not constitute an admission by Ricoh that such
document or information is relevant to the pending investigation.
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GENERAL OBJECTIONS

1. Ricoh objects to 'Instruction" No. 5 at Page 1 since it
constitutes an attempt to propound continuing interrogatories.

2. Ricoh objects to "Definition" No. 5 at Page 2 insofar as it
contains a statement pertaining to conjunctive and disjunctive
questions and purports to require the disclosure of information
outside of the custody, possession or control of Ricoh.

SPECIFIC RESPONSES AND OBJECTIONS

~ Interrogatory No. 1:

State the amount paid by the Committee on Arrangements for
\J equipment and services provided by Rapicom in connection with the

1984 Republican National Convention.
"ID

r~ Response to Interrogatory No. 1:

In the June 22, 1984, letter from William Manzon of Ricoh to
Mr. Guy Hatfield of the Republican National Convention it is stated
that the charges to the Committee on Arrangements will be as
follows:

R-6 300 R-3 300

Rental
Shipping
Installation
Installation and

Freight
Removal
Paper (1 carton)
Toner (1 carton)

TOTAL

No Charge
$165.00
$150.00

$ 0.00
$100.00
$104.00
$ 88.00

$657.00

No Charge
$ 0.00
$ 0.00

$150.00
$100.00
$ 96.00
$ 0.00

$346.00

A diligent search of Ricoh's invoices and payment records for
calendar years 1984 and 1985 has been attempted but such records are
not complete, some having been lost, destroyed or misplaced when
Ricoh's Communications Products Group moved its offices in late
1985. Ricoh will continue to search such files as are available and
agrees to supplement this Response if appropriate.
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With regards to the amount paid by the Committee on
Arrangements it is assumed that since Ricoh had received Request for
Purchase Order No.'s 207 and 208 (photocopies attached) from the
Committee on Arrangements which were subsequently confirmed to be
Purchase Orders by the Committee on Arrangements (see August 8, 1984
telex photocopy attached) that an invoice or invoices totalling
$1,003.00 was generated to the Committee on Arrangements on or after
the date the Rapicom facsimile equipment was removed.

While Ricoh's records do not show either the invoice(s) or the
receipt of payment from the Committee on Arrangement, it is assumed
that the invoice(s) was (were) paid in accordance with its (their)
terms.

Interrogatory 2a:

State the standard full fair market charge for each of the
equipment rentals, supplies, and services provided to the Committee
on Arrangements.

Response to Interrogatory 2a:
N

As of the time period in question, Ricoh's published pricing
~ for the models R-3300 and R-6100 was as follows:

R-6100 R-3300

Rental Rates $270.00/month $235.00/month

The Ricoh model R-6100 was installed at the Committee on
Arrangements offices for the period May 30, 1984 through August 30,
1984, approximately four (4) months.

The Ricoh model R-3300 was installed at the Committee on
Arrangements offices for the period August 15, 1984 through August
30, 1984, approximately one half (1/2) month.

R-6100 Rental Value: 4 ($270.00) = $1,080.00.

R-3300 Rental Value: .5 ($235.00) $ 117.50

Total Rental Value: $1,197.50

Total Other Charges: $1,003.00

TOTAL $2,200.50
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Interrogatory 2b:

If the sum of the charges listed in response to question 2adiffers from the total standard fair full market charge, state thattotal charge and the reason for the difference (e.g., package deal).

Response to Interrogatory 2b:

The sum of the charges listed in response to Interrogatory 2adoes not differ from the total standard fair market value charge.

Interrogatory 3:

In a letter to Jim Blythe, dated February 7, 1984, William R.
'~ Manzon, Southwest Regional Manager of Rapicom, listed the charges

~ for supplies to be sold to the Committee on Arrangements and thenstated that "[r]ental charges for the equipment would be waived as a
~' contribution from Rapicom, Inc." State the circumstances

surrounding this statement. Your response should include, but
~" should not be limited to, statements by others in Rapicom or theCommittee on Arrangements to this effect or pertaining to this

assertion, and responses to the statement.

~ Response to Interrogatory 3:

On or about February 8, 1984, William Manzon was contacted, inresponse to his letter of February 7, 1984 addressed to Mr. Jim
Blythe, by Mr. Blythe. The essential substance of that conversation
was that Mr. Blythe advised Mr. Manzon that the statement

.contribut.ion from Rapicom, Inc." might be construed as a* statement of actual intent rather than what it actually was which
was an intention to waive rental charges in exchange for the ability
to have Rapicom designated as the "Official Facsimile Vendor" of the
Republican National Convention.

On or about February 9, 1984, Mr. Manzon, in direct response toMr. Blythe's request redrafted the February 7, 1984 letter and
created a new letter which superseded the February 7, 1984 letter
and indicated, in pertinent part, "Rapicom proposes to waive these
rental charges.......
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Standard rental charges (on a monthly basis) were approximately
$210.00 per month. The value of one carton of paper would have been
$88.00.

3. One (1) Ricoh model R-120 was installed at the Johnson
Space Center in Houston, Texas, for use by American Broadcast
Corporation News during a space shot which occurred during the month
of November 1984.

The unit was provided rental free for a one month period with
one carton of paper at no charge. ABC News was charged $125.00 for
installation.

4. One (1) Ricoh model R-120 was installed for a one month
period at the Holiday Inn in Charleston, South Carolina, for use by
International Paper Company (a major account customer of Ricoh). It
is not clear from Ricoh Corporation's records whether the machine
was installed for use during Union negotiations or if for the

~ Company's annual meeting. The installation took place on or about
March 1, 1985.

The unit was provided rental free for the one month period with
one carton of paper at no charge. International Paper Company was
not charged for installation of this unit.

5. One (1) Ricoh model R-120 facsimile transceiver was
installed at the International Paper Company location in Moss Point,

(~ Mississippi, for a one month period for use during Union
~ negotiations in the month of March, 1985.

The unit was provided completely free of charge for rental,
paper, or installation.

6. One (1) Ricoh model R-120 facsimile transceiver was
installed in the Hilton Hotel in Minneapolis, Minnesota, for use by
the ABC news program "Good Morning America" for three days in August
of 1985.

The unit was provided completely free of charge for the three
day period.

NOTE: Photocopies of Ricoh's records related to transactions
1-6 above are attached.

Interrogatory 5:

State how often the types of transaction described in response
to question 4 have occurred. In answering this question, state the
frequency of such transactions (e.g., number of times per year) and
the percentage of such transactions as a percentage of all
transactions on a similar scale.
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Response to Interrogatory 5:

As part of the ordinary conduct of its business, Ricoh provides
certain of its office products, including facsimile transceivers, to
events which attract the attention of the national news media; to
the national news media; and to certain large corporations and other
commercial and government entities which require the products for a
relatively short period of time at a heavily discounted or on a
rental free basis. As noted in Response 4 the only charges normally
billed to the customers fitting this category are shipping,
installation and removal fees and supplies for the products.

Since these transactions, conducted in the ordinary course of
Ricoh's business, are approved on a case-by-case basis, it is
difficult to determine the frequency of such transactions or the
percentage of such transactions as a percentage of all transactions
on a similar scale.

Transactions of this nature conducted in the ordinary course of
~ Ricoh's business and any rental revenues forgone are charged

internally as advertising and product promotion expenses.



STATEMENT REGARDING EXECUTION

OF RESPONSES TO FOREGOING INTERROGATORIES

David R. S. Kennedy, on behalf of Ricoh Corporation (formerly
Rapicom, Inc.) hereby executes the foregoing Responses to the
Federal Election Commission's Interrogatories and Request for
Production of Documents.

DATED: December 14, 1987 RICOH CORPORATION

By:

Name: David R. S. Kenne~j

V Title: General Counsel -

Off ice Products Bus.



VERIFICATION

STATE OF NEW JERSEY )
SS.

COUNTY OF ESSEX )

I, David R. S. Kennedy, have read the foregoing responses to
the "Interrogatories and Request f or Production of Documents" to
Ricoh Corporation (formerly Rapicom, Inc.) and know their contents.

I am the General Counsel, Office Products Business of Ricoh
Corporation ("Ricoh"), am authorized to make this verification on
its behalf and I make this verification for that reason.

The matters stated in the foregoing document are true to the
best of my knowledge which is based on my review of the files

~ maintained by Ricoh and discussions with Ricoh employees.

I declare under penalty of perjury under the laws of the State
of New Jersey that the foregoing is true and correct.

Executed on December 14, 1987, at West Caidwell, New Jersey.

C~G~ ~j
David R. S.Ke'"'n~
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february 9. 1984

Mr. Jim ilythS
Ilyth.-t#.ls.n Co.
5700 N. Stwus
Suite 301
Dallas. ~ 75247

Dear hr. Ilythe:
0

?ursisant to our discussions vith you and hiarlene English. Iapieom
is pleased to be considered as a potential supplier of facsimile
equipment for ~ase during the Republican National Convention.

UNpicom proposes the plecemeut of three (3) 1-6100 facsimile units.
Tvo (2) of these unita would be installed in Dallas and the third
in Washington D.C.

The Rapicom 6100 1.. high-apeed (9600 31'S) digital facsimile unit
that uses a dry toner process. ThIi is in contrast to the thermal
printing process that is in vide-spr~ad use by most facaimila vendors,
including Rapicom. Our recoumaendatiQn, however, is made vith the
thought of providing the CouLties with archival quality dociments.
As you know, thermal processed documents are subject to fading over
time.

We feel that permanency is an important factor in your anticipated
use of facsimile equipment.

I~ormal rental of the above equipment is $270.00 per month. By
extension, the total charges would he $kB6O.0O.

Rapicom proposes to waive these rental charges. In consideration of
the no-charge use of the equipment during the convention, Rapicom
would be deui~nated at the Official Facsimile Vandor. This desig-
nation would include, but. is not limited to:



'.Ut.Jtsllytbe
tbtuaty9, 3)14

1. tIme of this title in any advaref.ate is whisk lapicom opt.. to

utilize this designation.

2. Case history represeucation.

3. leature art tel., to be publiahed in ~Uisias magasinee.

4. Use of this designation in the full xa~ of advertising and

promotiona2 material..
Should the above meet with your approval, normal installation, removal
and supply coat. for the equipment cave have previ~ualy outlined
would apply to thia offer.

We sincerely Uok forward to serving you.

Ve your.,

Willian K. Kanou K?"
SOuChv@~t R.85icOAl

IJRM/ld

Approved________________________________

Title__________________________________

Date
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1.1.1 by. '.~ nit, Ne SIC CodeI ;F'~~,i I I ~9~v.iI4~r; I
RICOH RENTAL AGREEMENT

Wem Ceidwel, Ninw Jersey end Ricoh qiuss to eel to Custom~I
acosesodes kt me qumnes. models atM prime designated below for

Dwinem aMOempge~

AA~
I.

~ Ate ~ 7~e,~. ~- i~ ~

Customer p.o. Number ,,'

~Ih

iPs*~.

876041
mmii) qru to ruts from Ricoh (RICOH) 056 binddak Piece,

me and @5 Agreement, me Ricoh equipment and
monm rentel -.

iNITIAL SUPPLY ORDER

FAXPAPSR* 4~6 CTN

0Th PAXMIX* /CTN

b~ r ~
This document. together with the terms and conditions set forth on the reverse hereof and Ricoh's Order Porm, shall constItute he ann,.Agreement between Customer end Ricoh CAgreement). The term. and COflditgon., of this Agreement shall supersede any Inoonogetenttern~ and conditions contained In Customer's purchase orders and/or other documents unless such purchase orders and/or other documents
hsv~be.n accepted, in writing, by a duly authorized otficer of Ricoh. This Agreement may not be changed or amended without the ~rior
wrtst~n approval of an authorized ~ffic.r of ~oh and an authorized representative of the Customer.

ECiI)IPUENT ORDER SCHEDULE ______ ________________

'ProductNumber Model Quantity Installation Month ~Charge Per Unit

/ yA

Msnhiu ha&a ,*,~hal Mi.i,.,&. Lu~m&aA. ~. ww ~ ~wu UILD~I~ML uquipmunx maintenance ena pert..

if customer is tax exempt, check box and attach copy of Exemption Cerl4ficgtg

it no Purchese Order is required by Customer, Cii~~k box and sign
fCugtwm*ej

RICOH CORPORATION

0
-o

~uPm~

fly

Print L AA/
9WIWUAE Tile -

.1*

By -0.', -. -

Print

AI~OA*Od Mottle Offtte Aeamotw,.

Nawte Ml. TuBe
SEE RIVSRSS SIDE OF AUNEEMENT POR TERMS AND CONDITIONS

HOME OFPICE.OPERM'iDiva DEPT - Ocu'oe. No, Ct~s:@t,,or CQpp A - Cmnety. Cgsinwmw C.p1 5 - 5'~g.
HOME OPPICt.ACCOLNtII~O DEPT - O?~4 3~Wl0t Off'Cop~ - P6nh

NW.
lJOI~Jd 3 H %:TT Z84 E~?

PIRWE ESS PIft~I* ~ YOU AIR MAlt1 COPIES

Date
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P13 PRESS FIRMLY - YOU ARE MAIW COPIES

*rwuun

I ii
Saiestnan's0 Salesmen ~Neme SIC Code

iLQJIt~ I~iA~M AZA III
RAPICOM ~ENTAL AGRUMENT

I (h

I Customer P.O. Numbej

S 56614
* py-~~g.~ _ ~ agree ge ~re~ Repiwmn, liw. (RAPICOM) of? Ningebridge Road,Fairfield, New Jersey and ~ agrees to sell to Customer subleot to the terms anq~wldeu.ne of IhlLA~greemant. the Reploom equipmentand acoemeorlee in the quantities, modele and prigee designated below fare ~i~IL.E.~A'VrF4AIU.. month rental aerind.

/This document, ~~ether with th$erme and conditions set foflh on the reverse hereof and Raploome Order Form, shall constItute the entireAgreement between Customer and Rapicom ('Agreement"). The terms meld conditions of tItle Agreement shall superseus any inconsIstenttervj~.and conditions contained In Customer's purchase orders end/or other documents unlees such purchme Orders end/or other documentshave been Bocepted, In writing, by a duly authorIzed officer of Raploom. This Agreement may not be changed or amended without the priorwrtbt approval of Bfl authorized officer of Rapicom and an authorIzed representative of the Customer.

EQUIPMENT ORDER SCHEDULE _______ ________________

~*roductNumber Model ~a Month a Rental Per Unit'

~ 
______

'Monthly base rental includes NORMAL equipment maintenance and parts.

ACCESSORY ORDER SCHEDULE ________ _________________

~ProductNumber Modal Quantity netailatlori Month as. Rental er UnitCharge Per Unit

If customer Ia taz exempt, check box end attach copy of Exmption Certificate

If no Purchase Order Ia required by Customer, check box end sign

Ik~'w4~-Q P~&.
IC'inN~e) ci

C
C

RAPICOMI If~dC.

my A~wr~gd lw.. 0Mm A.m0www

Print N~e and Thw
SEE REVERSE SIDE OP AGREEMENT FOR TERMS AND CONDITIONSb4O~E OfPeCE-O9UAaTeOAIg CEPT - Go4dm.~ Re. O,.l.mer Cas, A - Cuawy Customer ~ C - Blue;HOMS OrpICa-ACCOUr4?,NG DIPT. - Omuwi, 5rw~ OMmC.p, - Pmb

d f~JOIE~3~l 3 N 81:2T 2.8w £2 AON

INITIAL SUPPLY ORDER

CTN FAXPAPER #~~I4CTN

.......~CTN FAXMIXO /CTN

-vwu

Print
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P11 PRESS FIRMLY YOU ARE COPIES

-I--

won

I
AllIS? J,~,~teeman Name SIC Code

~JNnA.LA ii I
I 

- -

Qustomer P.O. Number

I qRICOH RENTAL AGREEMENT S 61153
~ 'j~4kS4~ C 0 S (Oustomerp agrees to retit from ReehOorpardon AOOH) of? Kktp~redge bed,Fairfield. New jersey and ootajveee to seA to Customer subject to I~~rms and ~w*Io~o this Agreement, the Rush equlpmem and*oeeeorlee in the quanUueg~ models and prices deslgna:ea below tot a ~O*~t P'~(LA. menu, ~5flW period.

flrk.C IAA ,~'- 0
-~ U ~ ~

a- _ 
2 ~ c~ ~

~1~4 ~

INITIAL SUPPLY ORDER

0Th PAXMIXO /0Th

This document, together WI the terms and cona ens set forth on the reverse hereof and Ricoh's Order Form, Shall conatitute the entireAgreement between Customer and Ricoh rAgreement) The terms end conditions of this Agreement shell supersede any InconsIstenttermejand condition, contained in Customers purchase orders end/or other documents unless Such purchase orders and/or other documentshave been accepted, in writing, by a duly authorized officer of Ricoh, This Agreement may not be changed or amended widhout the priorwrIttQ~ approval of an authorized officer of Ricoh and an suthortied representative of the Customer.
'V

* A'.

If customer is tax eaiempt. check box end attach copy of Exemption Certificate

if no Purchase Order Is required by Customer, check box end Sign

C-

RiCOH CORPORATiON
By

AuIDpgg Moms Qffig Aua.p~aew

- Print Nam IDlE TubSEE REVERSE SIDE OP AGREEMENT FOR TERMS AND GONDIT1ONSMOMS OPnCS.OpsmAs~N5 CUP? - Goilsi NM, OsMimmm CVA - CSnw~. Oin.bemp Owv 5-MOWS OPPICI.AOOOuwT.No DSP?. -~ Siwinrfi Offim Cu~ - PinS92 d £2NOIE~Jd 3 N T2:21 LB1
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RAPICOM MACHINE/ACCESSORY ORDER FORM
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A' 4.. FL 4 PRESS FIRMLY YOU ARE MAKRN*COPISS

Reuionj Branch Selesmanee Salesman Name J SIC CodJ' J Customer P.O. Number

~k~I / 1/ i&IA 1111 1
RAPICOM RENTAL AGREEMENT

AA7
5 58019

r-~~ L!~ (Cu5tOiner~ agrees to runt from Rapicom. inc. (RAPICOM) of? Klngsbfldgs Road.
Fairfield, New Jersey and Rapicom agrees to sell to Customer eubeect to the terms a~@oftditiOli5 of this Agreement. the Rapicom equipment
and acceesorlee In the quantities. models and prices designated below for a month rental period.
Pw*nMC7  ~"t INITIAL SUPPLY ORDER

AUenl.en ~ ...L 0Th PAXPAPER *~7CTN

A9

/93 C ,f~-e- p,' 79w- ,v~rec..4 5 - CTN PAXMIXO /CTh
City. siai* Lie Case

4/ V ~o /

This document, together with the terms and oondltlons set forth on the reverse hereof arid Repacoms Order Form, shall constitute the entire
Agr~men: between Customer and Rapicom ("Agreement'). The terms and Conditions of this Agreement shall supersede any inconeistent
term an conditions contained in Customers purchase orders and/or Other documents unless such purchase orders sndor other documents
hav~sen accepted, in writing, by a duly authorized officer of Rapicorn. Thig Agreement may no: be changed or amended without the prior
written approvsl of an suthorized officer of Rapicom and an authorized representative of the Customer.

~. ,

EQUiPMENT ORDER SCHEDULE __________________ _____________________________

Product M~ui Quantity Installation Monthi Base Rental P~r Unit
_____________ Ch~pe Per Unit ______________________________________

____ / ________ _____________

______________________________________________ A'Monthly base rental InCludes NORMAL equipment maintenance and parts.

AOCESSORY ORDER SCHEDULE ________ __________________ _____________________________

Product Instailalgon Monthi base Rental Per UnitNumber Model Quantity Charge Per Unit

r 4.4'~. 4 e- 4 ~hEc','~4-se-~ t~rw~e

It customer a tax exempt, check box and attach copy of Exemption Certificate

If no Purchase Order is required by Customer, check box and sIgn

RKPICQMII INC.
4~4dcJt (Oustompi

I/A
/~ d~ ~ ~ Cams

("-ii.

By
AtJthoeIta H91 OlIN A~MSMe

PrInt

Oatu

#43mg u~d YAW

SEE REVERSE SIDE OF AGREEMENT FOR TERMS AND CONDITiONS
MOME OPPiCC.OPEAATiON5 DEPT. - Qotwt ft~g Cuuome, Copy A - Canuiy. Cuaioa*f Copy 5-. 5iut

MOMS OP~ICU.ACCQUNTiPwQ DIP? - Qrww~ 5iuu'ctt Ofli~ Copy -
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Print
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RAPICOM MACHINE/ACCESSORY ORDER FORM
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thE;t~rmjsndoondmone.ini.: together withdeaument.Agreement between Customer and'' ~ f~h on the reverse hereof and Raptoom's Order Form, shall constitute th entire~qplcorn rAproetnenti. The terms and conditions of thb Agra~msnt Shill Supersede any Inconsistent~ ter~ and conditions contained lq Quetoliere pvrof~ase orders and/or other documqnte unless such purchase orders and/or other documentsin writing, by a duly authorised officer of Raptoom. This Agreement may not be changed or amended without the priorhave been acceptad.written approval of an authorized olfloer of Raploam and an authorized representatIve of the Customer. 
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EQUIPMENT ORDER 
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NC National BroadoasUng Com~ny, Inc. Thiny RocMdsUwPlsaa
NewYork N Y 10020212.684-4444

B

July 29. 1983

Mr. Kevin O'Brien
Rapicom, Inc.
3.114 Avenue of the Americas
New York, N.Y. 10036

Dear Kevin:

N Plea.. provide a Eapifax 3100 for a one month minimum
to be used at Kennedy Space Center, Cape Canaveral,
Florida. The machine should be installed August 18. 1983,
at the NBC Press Trailer. Your contact will be
Beatrice Myers. I do not yet have a telephone number
for Ms. Myers.

Please include one carton of paper with the machine.
Contact me if you have any questions. Thank, you.

N
Very truly yours,

%~J44~ ~
Barbara Anderson
Manager, Special Communications

9d NOI~3d 3 N 10:~I Z8~ E2 AC*1
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___~ rI'A POLLING PROG P~tNC 5HrFi'

CIISTOtER /l4V~ t4 'a7#zer~e
CUSTOER ADORUS A~A/A ~)/4~#C~~ 6~~ C1~'~A49 ~

, PRODUT f~t~Ct~E ON~ ONLY)
R.l000 Ti'! Optisual
R.1500 TTY Optional
R-l850 TI'! Ostlonal
R.3Ipn ITT? lTD/CUll, TCR, Poll n/a1)
R~33OO Ti'!, UT!, TCR & Poll Standard

flOt available

MAX 32 CHARACTERS

RuB tOO
U. 6300
R.6350T

R-6300R

)ATr

Ti!, RI'?, TCR Opttona1/poj~ STD
'17?, Ri'!, CIP ODtlon.l/pohl STO
'IT!, UT!, CIP OVtionl/poll STO

"~te: '17! muse be ordered in oroe~ f~rR7'7ind/or P t~ ODera~e on tng ~..63Z0R.Prograiir~ing of thg R~830DR~5 TTI i~
reouire~.

ADDRrSS I 10 12 12 1131 I~ I 15116 17 fiB I 19 IA I lB tic I ID liE I !rSD L'S!/CO~ I I I I I I I4 AJ I I I I
p0 iiir,02 (Polling code to be ff11e~ in by CSD)

II ool o~ ~02

cs~ ~ I I ~?

Ri'!?. TC~ & CTP2 MAX 16 CHARACTERs

Check If a S~UR~ P0LL!n~ !D
is reguired at additional charge

2The ldentlficationfaddr,,i code, once ~ro~ram ,md, will not be LATER changed, per customerre~ugst, without additional PRO~i and service installation Charges.

MACHINE INSTALL DUE DATE________________________________
CUSTOMER SGNATURE________________________________

SALES REPRESENTATIVE 3J~NATURF
~ 3 ~J ~O:~T ~8e E~ AOfl..-m.5 .~
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Steve Jaerg

Marty Tiuchier ~' 5111/13

rftr to
N.B.C.
Attached I. an order for a R3100. NBC needs the unit for a two
week period to be used for the Economic Summit In Virginia.
I told them we will charge only $150.00 tar installation and delivery.

I am requesting that this be approved as a good will Jesture on our
part. NBC has grown In the last year quite a bit, and I think this
is a way of saying thank you.

P~ ease approvel The unit must be installed in Virginia on May 19th.
Please expedite.

Marty Tiachier
MT/kc
Enclosure

Memrmndum



NC Nauonai Broadpmrig Coe IpsnV. k~S.

May 10. 1911

Mr. Marty Tiushler
Rapicom, Inc.
ll1~ Avenue of the Amerisee
New York, N.Y. 1003~

bear Marty:

A few corrections and additions to my letter of May 4concerning a facsimile machine for the Iconomic Summit
at Willlam.burg,

The machine Is to be located *t the NBC Trailer B, William
and MaryPield House, New Campus Prive. The contact will
be SonJa Ocit son.

I failed In my origInal letter to ask for a cartOn of tworolls of paper for the machine, But i'm sure you alreadythought of It. I understand from our conversation thatthe instailation/delIv.py cost will be *130.OO.

Many congratulatIons on your new position. We will missyou on our day.towday contacts, but know you won't ba too
far should we need you. Good luck.

.'~lv yours.

Barbers Anderson
Manager, Special CommunIcatIons

6~iH £8. 0T'tQdW
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NBC Nso~ Bramacastins Comwmv. ~
1~~81S4644444

May 4, 1383

Mu'. Marty Tieshler
aspi....
1114 Avenue of the Americas
New York, N.Y. 1003w

beer Martys

N As we diseussed, please revide a model 3100 fasslmlie
machine for use by Night y News atihe Seenwuis Summit
to be held in Williamsburg, Virginia. The ina.hine should
be installed N.y l~, 1583, and removed June 1, iSS)

Location will be the NBC Trailer located at the William
and Mary Field House. Contact will be Illeebeth Board.
1 do net yet have a sAlephen. number far Ms. Board.

Please contact me as soon as possible if there are any
problems or questions. As aiwayg, thanks for your help.

Very truly yours.

Barbara Andersen
Manager, Ipaslal Communisations

?1 d NOI~3d 3 N 80:21 2.8k E2 AON
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CENTRAL DISTRICT OF CALIFORNIA

In re

COMPUCORPD INC.,
a California corporation,

Debtor.

) CASE NO. LA 86-17550-CA

) Chapter 11

JOSUM A. EISENBEEC, a Member of
LEVENE £ EISENEERG,
a Professional Corporation
1~00 Avenue of the Stars
Suite 1440
Los Angeles, California 90067 -

(213) 551-1010

Attorneys for Debtor

UNITED STATES BANKRUPTCY

STATEMENT OF AFFAIRS OF
) DEBTOR ENGAGED IN

BUSINESS

I.D. No. 95-2551123

COMPUCORP, INC., a California corporation, Debtor herein,

files its Statement of Affairs of Debtor Engaged in Business.

igli DATED: March 2- , 1987

20
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27

28

COMPUCORP, INC.,
a California corporation

a Professional Corporaton
Attorneys for Debtor
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* ' JOSEPE A. EISENDUG, a Nembr of P[~ rAMFI

imLIVUNE & EISRNUR.G,
a Professional Corporation

~.... 1900 Avenue of the Stars
Suite 1440
Los Anmelem.. Cal{forn4* QOflA7

Tiqime (2l3~ 551-1fl~fl

AUmqw~ U 1UU ~ bMiU
UNWED STATES DANKRUPTCY COURT FOR THE

CENTRAL DISTRICT OF CALIFORNIA
* km

COMPUCORP, INC.,
A California corporation

~ LA 86-17550-CA
STATEMENT OF FINANCIAL AFFAIU

IkbtsW FOR DESTORISI ENGAGED IN SUSINESS
1edi~ei

*t~ Eqb~s~ Ig QS..2S51 123
(It this foray is used by joint debtors whwer questions require separate answers for Husband (H), Wife (W) or Joint (J) precede the

r%.mv., with the ~uroprlate syntoL lithe word "debtor or words referring to debtor are used they shaU be read as lila the plural.)
~, (Each question shall be answered or the failure to answer explained. If the answer is "none" or "not applicable" so state. If additional

space is needed for the answer to any question.a separate sheet, properly identified and made a part hereof. should be used and attached.
If the debtor Is a partnership ora corporation, the question shall bedeemed to be addressedto. and shall be answered on behalf of. the

partnership or corporation: and the statement shall be certified by a member of the partnership or by a duly authorized officer of the
corporation.

~ The term. "original petition," used in the following questions, shall mean the petition filed under Rule 1002. 1003. or 1004.)
r~i. Nature. LocatIon, and Name of Business.

a. Under what name and where do you carry on your business?
* COMPUCORP, 2211 Michigan Avenue, Santa Monica, CA 90404

b. In what business are you engaged? 3 ~maammm eswaeus baw base semmawi. pw W~ date "4 terwmnaton I

Manufacture and sales of computers, Office systems and supplies.

C. When did you commence the business? July 5, 1968
d. Where elseand under what other names have you carried on business within the 6 years immediately preceding the filing of the

original petition herein? uc.,. use street a~eesses. use names oeany panws. eoww asvenewers p ernie associates trw nature of me ousmess anduse ~eruedsier whe~b it was carried oni

See attached Schedule 1(d)

2. Books and Records.
a. By whom, or under whose supervision, have your books of account and records been kept during the 6 years immediately preceding

the filing of the original petition herein? wave names. aeeresm. arw periods ol inset

See attached Schedule 2(a)

b. By whom have your books of account and records been audited during the 6 years immediately preceding the filing of the original
petition herein? c.. sastses. aoeuesses and dales 04 aUduss I

Arthur Anderson & Co., See attached Schedule 2 (b) for audit dates

C. In whose possession are your books of account and records? fG.ve names and addresses I

COMPUCORP, 2211 Michigan Avenue, Santa Monica, CA 90404

d. If any of these books or recoro~ ~re not available, explain.
.N/A :atir ..r c~estr~. ~. ~ost. or otherwise disposed of withes. & 2 years

'~ly :rez~z~ ~ '~a~ cirigin?. :rein? :1 ~ ~ ~ ~ oss or
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150 CUNPINRP-IEH YORK DRANCH OFFICE

140 COIPUCOW SH.K. 33*3CM OFFICE

170 COIflICDRP-PITTUURS 3311CM OFFICE

ISO CUNPUCORP-IOSTON tRUCK OFFICE

330 CDWUCURP-SAH FRUCISCO DR OFFICE

350 CUNPUCORP-L.A. 1311CM OFFICE
0

370 rUWIJCORP-ORAIUE CIJITY N OFFICE

360 ,SONPIJCORP-SAN DIEGO IRAUCH OFFICE

101 'UIPLJCORP-HESTERN REGIONAL OFFICE

103 COMPUCORP-EASTERN REGIONAL OFFICE
(-)

201 CONPUCORP-CENTRAL REGIONAL OFFICE

203 '~CONPUCORP-SO1JTH REGIONAL OFFICE

204 CONPUCORP-CEITRAL REGIONAL OFFICE

301 CONPUCORP-UESTERN REGIONAL OFFICE

303 COIIPUCORP-NESTERN REGIONAL OFFICE

102 CONPtJCORP-EASTERN ZONE OFFICE

202 CONPUCORP-CERTRAL ZONE OFFICE

302 CONPUCOW-NESTERN ZONE OFFiCE

ANRESS LIE I ANDREW LIE 2

513 FIFTH MENU

700 3. FAIFAN STREET

4232 THEI PIKE

10 P1ST OFFICE NUME

50 CALIFORNIA STREET

12233 U. OLYNPIC DLVI

2021 EAST FORTH STREET

481 EIICIHITAS DVI

433 LONG RUN ROAD

SUITE 404

SUITE 104

SUITE 1150

SUITE 2955

SUiTE m

SUITE 1W

SUITE J-1

CORPORATE SQUARE STE-345 7402 1. 54TH STREET

4229 ROYAL AVENUE DUILIING 101

CITY

HEN YORK

ALEIAUDRIA

NONROEVILLE

~TU

SAN FRAICISCO

LOS AllELE S

SANTA AI~

ENCINITAS

NCKEESPONT

TERPLE TERRACE

~LAN0KA CITY

9150 N.CENTRAL ERPRESSNAY CANPIELL CTR 2,STE N-2001 DALLAS

8145 HOLCOND ROAD

333 HESENDERGER ROAD

14707 NORTHEAST 176TH ST

1413 K. STREET N.H.

CLMKSTON

PKLANDSUITE 206

WOODINVILLE

14TH FLQUR WASHINGTON

476 3. SAINT CLAIR ST. SUITE 2250

6101 H. CENTiNELA AVE

CHICAGO

PACIFICA PLAZA-3RD FLOOR CUL~R CITY

CA 92024

PA 15132

CLOSED

CLOSED

FL 33414 CLOSEC

OK 73106 CLOSED

TI 75204 CLOSED

MI 46014 CLOSED

CA 94621 CLOSED

WA 98072

DC 20005

CLOSED

CLOSED

IL 60611 CLOSE'

CA 90230 CLOSED

S D)

-NP
FIELD lIES LICATUIIS

SCHEDULE-I 13)

CURRENT
ST ZIP STATUS

Y10034 CLOSED

VA 22314 CLOSED

PA 15144 CLOSED

KS 02109 CLOSED

CA 94111 CLOSED

CA 90044 CLOSED

CA 92705 CLOSED

*i)
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mum mu w.

mumomum.

mum mu cm.

mum mu U.

ARTHUR ANDERSEN AIS CO.

ARTiER macnm mu cm.

N

4

T

911 UILUIIK m.WD.

911 SILSIK U.N.

911 WILUIIE 391.

911 UILUIK MI.

911 UILUIIK 3,91.

911 UILUIUE 391.

- IF muris innu
ENLE. 2(3)

CHI Ut

LU ~ELE5

LU ISIS

LU ISIS

LU hIKES

LU ISLES

LOS ANKLES

lip 913100 CYEKD

90017 FISCAL YEAR 1979

90017 FISCAL YEAR 1960

90017 FISCAL YEAR 1931

90017 FISCAL YEAR 1962

90017 FISCAL YEAR 1933

90017 FISCAL YEAR 1994

DEcEnIER, 1979

SECaIDER, 1980

KCEUER, 1991

DEIINIER, 1962

DECEIIBER, 1983

DEcODER, 1994

mioi~ DATE
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UNITED STATES B
CENTRAL DISTRIC~

I
I

A~(RUPTCY COURT
1' OF CALIFORNIA

I
ENThRED

SB~i
U I

In Rep CC~fIX~EU', D(. A CALWG~UA ~. CASE NUMBER

LA 86-17550CA

Chapter 11

ORDER CLOSING DISMISSED ESTATE

3%

N
An Order dismissing the case of the debtor(s) named above was

ZN'
entered under Chapter 11 (11 U.S.C., Section 1112(b)), and due notice was

pcpvided. Since it appears that no further matters require that this case

~emain open or that the jurisdiction of this Court continues,

C~ IT IS ORDERED THAT:

1. All acts of the Debtor-in-Possession and/or the trustee, if any
are approved;

2. The bond of the Debtor-in-Possession or the trustee, if any, is
-- exonerated; and

3. This case shall be deemed closed.

DATED: Septerber 1, 1987

BY BANKRUPTCY COURT
~EROF;EUS.

JacK L7~Wagne~
Clerk of Court

1~ ~ 
ORDER CWSt~IQ DISMISSED EST~~ (CHAPTER 11)



8617550
U.S. 5ARKRVPTCT COURT
ROOM 906 U.S. COURTEOUSE
312 10. iPRING IT
LOS ANGELES, CI 90012-4701

WU~I~W W~I~~flWi~#T ~'JUflU 1in00029
1L DISTRICT OF CAL!FORN~- LOS ANGELES

WAlTER: 13.
IN RE: CASE~ UMBER: LA 86-17SSOCA

COMPUCORP, INC.. A CALIFORNIA CORP.
SSN/ID:

12540 DEATRICE ST.

LOS ANGELES, CA 90066-7002

U * S. BANKRUPTCY COURT
ROOM 906, U.S. COURTHOUSE
312 NO. SPRING ST.
LOS ANGELES, CA 90012-4701

.,* NOTICE OF DISKISSAL OF CASE "'

YOU ARE NOTIFIED THAT AN ORDER WAS ENTERED ON JULY 9, 1987
DISMISSING THE ABOVE-CAPTIONED CASE.

U. S. BANKRUPTCY ~
ROOM 906, U.S. COURTHOUSE
312 NO. SPRING ST.
LOS ANGELES, CA 9r~)12-47O1

DATED JULY 31, 1987 AT LOS ANGELEE~
FOR THE COURT

JACK L. WAGNER, CLERK OF ~D2

99-9999999
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PS SS2 233
4150 J5MN YESES PASSEAT
ACCT *EWASIESSO
16 SELOSESS FEELS FL
OF @15 T ALSEANSOIA
SF ESETIS
553 I2SS
363 STATE ST RU 210
PS SEa IUSO
PRINTIES 4 ERAPSICS
VA SEPT SF TANATION
SEMICSSSNCTOR SI VISION
522S FRESES LE
520 5056035 PAUl S
4211 OIRCMLANE CT
P0 301 4742
P0 SON ISS2
6641 20TH ST
222 LINCOLN OLVO

C/C C5MPIDEOSP
P0 501 N
SEMICONOUCT*P OROUP
2,120 NAWTMSRNE OLVO
203 5 ILL IS AVENUE
A LAW CORPORATION
422 HARVARD AVE 45
1123 LINCELS OLVO 44

TAMPA
SOOTON NA
£ESSINSTSE SE
ANNAPOLIS SE
VIENNA VA
S ESSIsE VA
MEMPHIS VS
CHARLSTTE NC
CASSELSERRV FL
RISHMENO VA
CHEVY CHASE SE
PECETOS SE
VINENA VA
RESTOS VA
TUSCALESSA AL
SECENVILLE SC
APOPRA FL
S OSST5N SE
ROCIVILLE ME
601555 55615 SE
ARLIEUTSH VA
RESTON VA
ASSURE AL
WINSTON SALEM SC
ORLANOS FL
RIEMMEES VA
ORISHT5E MA
ALENAMORIA VA
SESTOE MA
RICHUSNO VA
505T55 MA
RICHMSNS VA
ESSTOE MA
R1CMM5NS VA
ESETON MA
ALENAESRIA VA
SSRWEOO MA
ALENANSESO VA
3S5T55 MA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
HAWTHORNE CA
MARINA OIL NIl' CA
ROLLING HILLS ESTCA
INOLSWOOO CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA

CASE 4617100 SP-3762 TASK 07/33/37.oo

GEORGE LI C/0 COI
420k CORPORATION WEST 12771 1
CUEST TRANSPORTATION SYSTEMS 714 50
ATLAS TESTING LAEORATONIES SUNSIDI
CONTINENTAL JET PREIGHT LOS ANI
SLAKE WINE 4 CABLE 3101 I
SALENGER EDUCATIONAL MEDIA 1621 TI
WILSHIRE WES' STATIONERS 3027 WI
MECROSKEY. STUAR' 2411 Al
VIENO. VETH 4203 5
LOCERIDGE. ESOERT 4111 LI
RICHARD JASLONSKI 26722 I
I 4 1 CASIRTS CD 201 N I
MAINTENANCE COIN 0 AMERICA 22105 1
J CARMAN C/C CON
SUOGE' RIN' A CAN 2422 WI
CASTLE 51655 1301 El
TRAN 0 14617 9
PAUL N POSsES ATTORNEY TRuS' 330 WAS
MILTON. MIRIAM 304 511
ELITE COMMUNICATION SYSIMS 171' WI
JON THOMAS TRUCKIEC 20300 1
A HANOSCHLJNACHEN CfD CON
GIANNATASIC. OLGA 041 LI
EITTI 504174 C/V CON
STALEY MACHINE 27211
WEST-COAST INC IRYCS 215 5
CITEC ELECTRONICS ATTN I
RITII 1147 NI
TECH SEN 2221 35
ELECTRO RENT CSRP 2340 OC
PROMINS 1622 WI
STUART MCCROSEII 2411 Al
GERHAHI. ELVIRA 12221 I
EICURICOR 1010 N
RYAN-HCFANLANO CORN ION DEE
SPARILITTI 4000 TO
CYPRESS ELECTRONICS INC 272C HO
S H LOCK AND SAFE 2203 P1
DAYERN. EAHON 1121 24
WOROSMITH INC 1721 21
C SILCHEN lOIN MA
CORLAND CC 227 50
TRANSCON LINIS 01 301
315kV 5 SANSIND 70' SAN
REYMAND INC 2S66 CA
PON~ ENPRESS 2021 OC
055015. TY 044 6TH
PACIPIC IHYIRDNMENTA 1320 14
5 4 5 EUSINESS FORNS 1277 FR

NOTICIS OATED 07/21/ST SENT TO THE FOLLOWING

IP UC OR P
I SNAMENCY FL
ISIS AVE
ANY OS ANALYSTS IN
ILlS ACCOUN'INC
VACIFIC SATEWAY DRY
IELFTH IT
ILSHIRE 65
IIRONA AYE
CONSIgN ELVO

INCOLN SL 1201
IYTI NO
.LLIS AVE
IOUTH NORMANOIK
IPU CON P
LSNINE SI
1OAOWA S
ONTHILL AVE
IHINCTON ST STE 400
YIN SPUN RI N-Ill
LEHIRE SI *W102
ASALLI AVE
IS UCOR P
NCOLN SLYC
IFU CORP
PRAINII AVE

'LODENCE AYE
13311 SUBIE
NTH 5'
IBSEN AVE
IAN PARK SLYD STE 1000
LSHIRE BLVD
LIZONA AVE
RIDER AVE
HILLCREST Es.
P VALLEY DR
IRK 3LVO
ETEREY 57
CO SLID
TM ST
5? 57

NHATTIN ECH SLYD
ISIS AVE
30220
TA MONICA IL STE 200
RION ST 6110
LAN PARK SI STE 12
ST 02

TM ST
ONOOSA OR

2211 NICHISAN AVE
P0 502 SOOS

PD 303 2200

2211 MICHIGAN AVE

2211 MICHICAN AVE

2211 MICHICAN AVE

OSlO S IMPERIAL HWY

INOL 15000

STE 404

370041 UFFICI 300 PAIEOOOIO

SANTA MONICA CA
SASOENA CA
INILEWOOD CA
ROLLING HILLS CA
LOS ANEELES CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA HON ICA CA
LAWNOALE CA
MARIN& OIL REV CA
RANCHO NA~OS VEROCA
INGLEWOOD CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
HAWTHORNE CA
MARINA OIL NET CA
ROLLSNG HILLS ISYCA
LOS ANGELES CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONiCA CA
HAWTHORNE CA
INDLEWODO CA
SOUTH SATE CA
SANTA MONICA CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
HAWTHORNE CA
LOS ANSELES CA
ROLLING HILLS CA
LOS ANGELES CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
HANHATTEN BEACH CA
INGLIWOOD CA
MARINA DEL REV CA
SANTA MONICA CA
TORRANCE CA
SANTA MONICA CA
SANTA MONICA CA
SANTA MONICA CA
MA&13U CA

SIFT A

PS 566 ISIS

SEPT C 353 36132

106 5 PITT ST
46 KILsY ST

46 RILEY ST IN LIUERTY
P0 SON 1411
P6 SOs 3022

2211 MICNI6AN AVE

P0 505 00403

2401 34TH 5-1

320071 70
OEI 14310
00005301
31401
32 1S0S32
32000100
30104000
30334
02706333
32272000
30016720
01636
32l50700
3300 11S6
30402202
36E0T342
22712302
*212T160
3040012
SI II TIS 1
3235IE00
3200 1140
3002122
37I0202I
22004262
USES 1000
02120 110
223 142 11
02 103260
32211131
02103260
3221 I 121
02 103330
39212 14 I
02110
22203232
02062432
22203 120
52 101473
00403 31
30404261
30401 173
30404330
30260
00261
30274337
003021 10
30401212
604042 II
30402522

-SEY~iS 20,

-0000443
-0~S0 446
-0~0O44B
-0000447

43
446

-0000410
-0000411

-0000414

-0000417
-0000414
-0~0413
-0000460
-000046 I
-0000462
-0000432
-0000464
-0000431
-0000435
-0000417
-0000464
-0000433
-0000470
-0000471
-0000472
0000472

-0000476
000047B

-0000476
00004T7
000047S
-0000473
-0000430
-000043 1
-0000462
0000413
-0000464
-0000416
-0000431
000044'
-0000436
-0000443
-0000430
-000043 I
-0000432
-0000432

30404230
00243243
0030123 I
302740 IS
30027133
300021 II
00404274
004 02 2 2 N
30404140
30260112
30232111
30274224
40202110
.0101462
304 04 33 0
30402 Sac
3040426 1
3 02 SO B 4 1
30202114
00274260
60031260
OOSO '232
30404230
30402401
30404230
30210721
60201121
30260742
30401270
SOSO 1211
00401 22C
30402131
30404 140
30260432
30301202
60274232
30041230
30103720
30401172
3040216
3040436
30266311
3020 1201
30201
30401210
30103170
304012CC
30402272
N04044E1
302312 IC
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-ooooess
-0000667
*0000655
-0000555
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-. 001,50l
-0000503
* 0000S03
* 0000504
* 0000605
-0000606
-0000507
* OSOOSOS
* 0000605
-0000615
* 00005 II
-00006 IS
00005l3

* 0010514
-0000515
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-0000617
-0000515
-0000516
*0000530
-0000531
-0000522
-0000523
-0000524
-0000525
*0000636
- 0000527
-0000516
-0000525
-0000530
-0000521
-0000522
-0000522

-0000525

- 000054 2

£3761 ~os~aoims 36£
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MESA. S&SY
PLMUSIR5 sogiss
maw£uas.,mw. MARIA
SENTRY siaruomums
svstu£m uuspLaws
SUES? 75003 515 EMma) SC
s~:mmm ~mmaswt osavacE
SEMINaL ?6LEPNIUS
mttssasgs,.z u&scwmomtcm
saute MIMICS gsussu.ums
PIES SITTEUS
EUEC-u-MOIL
31175 0418
PmoFmss SISAL cs~sciumm
£aSTI&a.s 10051166
sPaRULEtYs
SMIw. I
Smtassam
L wImlignI
63RNaSEu6 SILLUM
a smmas~
SILLIWW. semmastum
saRsmRs. S
muNsusa. TULSPMOSS
Tsas* ulewasa. a
'SSNSaCIss YECwuIa.55V INC
MaRIA Mawmmmmptmw
wgs,~jgg ~mscsss~us
CSLIPSRMIA musms. a easiness
SaNteva. EREESTS
JIRES. WILLIE
tug ussaum saul Co
YSCNMICaL SEVICUS cm
CItY OP masts ummaca SITIL ITT
SN6LLIM£. mama,
Mm ,t5~ MIStERM *IWSP*PSSs
masm. SIN
mstmmm* ~iea
PaTtumasm. JOaN
MICS camERa
cosusam. S
SINE? ELEC CJSPISMES-SRIWSEL
cuSutma aoutpmmmi ~maszmc Co
muu:sco TECUNIaSSY cs~
VOLT
Caauscw. WILLIE
sTSNLEV P5PER CO

331 5 asua&v~vus
PS 553 05600
P550361060
30513 savssmuo a~
3301 0365 .5.15
1051 .miumgyog St
3316 sasta mutes st.vs
11535 L0U3S6 £16
,16 S ISIS LVI
OSlO 55 4764063£
.a~mmwt ~sommssamm
061 £513 5?
155637 15100
c,'o gmupv£ep
1550 3157 07
PS 663 7000-14
455 W £5666 5?
P0 003 3464
90 505 61066
15513 P41.55 AVE
3,15 sciarn 954£ 5115 575 1050
8/0 C0UP06039
c/s cwusin*
623 8605 AVE
623 £ 6775 st 63
is caismeas avios
.avuss? PSS£S6S 355
1,605 5L651 511
2100 68585 PS DL
C/0 CSUPU£SRP
522 smiw my

6615 PIUS 565551
4057 5 tOURS St
745 VURmou SIS
0665 PI.5?ILL5 57
560 SLSSIS 563
Pa 565 3500
1050-5 3RD 61
1520 CULDUASO LVI

622 0TH at
10621 CASIMIS 81£
Oil 5156DM 815
1361 SOUlS 566188 MiLL
12127 SOLOR 0V5
0650 WASMIU£VON 5610

5252 WILSUISE SLID
8626 506568 50

Pa S.. 45065
2204 C8RMEL 1.8 AVE 95
2120 LEONIS SLID

UU5LSWSSD £8
555335 DEL REV £5
LOS ANSULUS £5
temasueg £8
sauia WOMISA £5
55378 MIMICS £5
saints MONICa £8
LYMIOSS £5
IMILUWOSO £8
soviw 5876 £5
IN3L6WISD £5
765RSUCE £5
65675 MONICS £5
58318 NOWICS £8
55375 MDUI£5 £4
assewo P8LSS VESOCA
IN5LEWSSD £5
600630071 £5
LII SUSSLES £5
T0SSSNCE £8
55315 MIMICS £5
58378 MONICA CS
S8NIS MIMICS £8
PACIPIC P8LISA6SS£A
IMBLEWUSS £8
MSRINA DEL REV £8
INSLUWOOS £5
tImmsucs
SSNIS MIMICS £5
15370 MIMICS CS
SSNS MImICS £5
MAYWOIS CS
IM£L6MIIS CS
VENICE CA
LII aUSSLES £5
ISRRSNCE CS
SaNta MONICS CS
SainTS MOWICS CS
583TS MIMICS CS
MAMNATTUN BUSCH CS
ISSLEWISO CS
VENICE CS
SAMYS MIMICS CA
DOWNEY CS
CULVER CITV CS
SEVERLI MILLS CD
SANCMO DOMIM£UE2 CS
LOS ANGELES CS
LOS 83511.55 88
LOS SUGELES CS

CASE 6617550 SP-2542 7555 07/35/57-00

RUSOLPO CORR4I.
NIChES LaS
MAMILTON SLECTRI SALES
WGLPSON. PHILLIP
*AIFIC ALARM SVS7EMS
ELIYS CIMMUMICSTION SYSTEMS
SOUTWWEST LESSING S Si~Ta~.
SUSINESS 755 CR1017 CORP
COP' SPOT SC
MSNGSRRE2. VIRGIWIS
G5S~ NANOEL PROMOTIONS~ CONC
SERNARD KATZ
SROWIiS ENTERPIISES INC
AL LII HERSERT
Pu3CS~. EMSLOYMEN SYS
ROGOh IROUSTRIES 13:
31CM58L LISA TSuC£IRC
WYLI OISTRI3UTIIN gROup
TSSNSPOSMES SERIlCES
RSLPN EMREMPREIS
5*1.5286. U
MASON CONCEPTS ASEMCY
LIESESMAN. S
SUNS' PROPERTIES INC
CIT. OP SSNA MONICA
6555CC
I I ROSERTS 6 ASSOC
REIPNSM S SLTMAN
CAROILLO TRAVEL SYSTEMS INC
SEGARI MARTY
POL YTECM
TAft MORIMOTO
NA' L STATIIMARY STORES
3SRON-SLSSESLEE
P ISHER -ISIWNELL
MEYOENICM, TATIVANA
WAM~ IMSTRUMEMTS
UjORI AMLEN
N OUKI
SECURITY SERVICE StSTguS
PACIFIC SHORE 307£.
GUSTL IN. SOLOS 5 SNAGIN
TIM! ELECTRINI~S
NEROU CORP
USOWUS EUTERPRISES INC
GUNYNIR. SMERI
IALOE2. ELENA
SOUTHWEST LIG I RENTS. INC
TRI-STSR SIR PREI£H
COURT TRUETIE

MITICES 35,33 @7/21/57 SEnt 15 IHE F5LLWWIM£

8621 DELLSNCA 515 9216
16501 5 MISTERM 81£
C/I PISMIR ORIRMELL
503 NO CAUSER 05
6445 SEPULIESS 31.
P0 30; 65055
P0 50£ 56761
10001 NATIONSL BLVD 9202
712 WILSHIRE DLVO
12624 50 M5RIPSSS LIE
5742-S WASMIRSTON SLIC
302 ROSSURY SR
11522 TEALE ST
5124 SLACKIuSH AVE
11551 N OLYMPIC 31.30
20' 6 I35TM ST
3723 N 55TH ST
WUC/LOS SUSELES
5557 HIGUESA ST
5501 WILSMIRE SLID
6021 5 51.511516
6250 WILSHIRE SLID 91000
2517 BUtLER SUE
12223 5 OLYMPIC IL
685 3*16 ST

410 S DOUGLAS 57
8100 3151.1.16 OP
5777 WILSMIRE IL
5710 3563MM SIE
5106 H5AS AVE
2620 SAN PERNAMOD RD
2762 SUTLER SWE
5115 SEPULVEDS SLID
DOs 2752 TERMInaL aNNE;
10350 WASMIRSTOR SLID
226 5 RENPORO OR 91
3760 MAMNUM LIE
11370 SUNSET SLID
2335 OVERLAMO AVE 9314
2217 COTRER 515
1513 OCEAN LVI
11723 65N VICEUTE S~
10150 WASHINGTON SLID
5651 WILIMIRE 31. STE SIC
152: TESLE ST

11555 DOROTHY ST
261£ CRANVILLE 815
PC SOD 65741
126' N 104TH ST
P0 SIN 0664 TERMINAL AN

10560 WADMISITOM SLID

P0 10£ 622

e 570051 OPPICE 000 PSSEOOO 2

LOS SM£ELES
CAR OS NA
CULVER CITY
SEVERLY MILLS
CULVEP CITY
LOS ANGELES
LOS SNG3LES
LOS ANCELES
SANTA MONICA
G SR US MA
CULVER CITY
BEVERLY HILLS
CULVER CITY
LOS ANGELES
LOS RMGELES
LOS ANGELES
LOS ANGELES
EL SEGUNOO
CULVER CITY
BEVERLY HILLS
CULVER CITY
LOS ANGELES
LOS SNGELES
LOS ANGELES
58375 MONICA
EL SEGUNDO
CULVER CITY
SEVERLY MILLS
CULVER CITY
LOS ANGELES
LOS ANGELES
LOS ANGELES
LOS ANGELES
LOS ANGELES
CULVER CITY
SEVERLY MILLS
CULVER CITY
SUE NTWIOO
LOS ANGELES
LOT LNGELES
SANTA MONICA
LOS ANGELES
CULVER CITY
SEVERLY MILLS
CULVER CITY
LOS ANGELES
* LOS ANCELES
LOS ANGELES
LOS ANGELES
LOS ARCEL3S

6004364 I
50247531
50322402
S02 10202
S02204A1
50053005
10054074
50064612
5040 1170
50257200
S0222224
50210224
3022062'
50043442
50064 603
50061100
50043134
30243033
30222212
60210620
10220162
50045601
50054
50064102
50401220
502414 61
00222242
302 12 ISO
0022006 I
30047123
00003122
50064250
30043485
50011073
00222602
50212463
5 02 20 £ IC
SOOSS 203
50064424
30034 tIC
3040132.
00043 50 4
00222402
002 1223C
3022052
50043320
50034133
30065074
50043500
10033 114

3044 9160 II
1311 M16366*R SWE

Dill MISOISAl AVE
5311 MIENISAN AVE

3311 MI£NI6SN AVE

511175 316

503035St
10311
3004 336
50001162
.0603 17 I
00403470
51606315
513D33D0
09201561
DOSOOIDO
D13I3100
..503100
10405161
10606560
00606301
50376535
D031I553
60560165
10041325
00606301
60605320
60404360
10606350
60373631
5030162m
01353578
00312000
60506612
60605203
60606250
50606260
10370352
01206112
10351272
50040171
10513250
60601220
00602270
5060626 I
60255525
50302351
1135 1272
5.601120
10253234
60223402
113 11360
6033 1556
00066006
60054 102
6005520 I

'I
-55 105 20

- ~00l54
- 0000541
-0000603
-0000647
- 153
- Go. ole.
- 000350
00055'

OEr 552
0 0532
000514

'aGOSIS
000664
00053'
00055£
060135
8000610

000651
0000152
000562
000354
00015 1
000165
000637
000335
000663
000170

-0000571
-0000672
-0000172
-0000574
-0000175
-0000S76
-0000577
-0000675
- 00003 75
-0000130
-000013'
-0000332
-0000133
-0000165
-0000653
-0000133
-0000147
-0000355
-0000555
- 000035 0
-0000551
-0000332
-0000552
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-0000001
* ..00*3l
* 0000517
* 00..ssa

* 0000600

-. ooe.a
**e**ooa
-0~6@1
* .000601
-0000007
* 0000601
-0000100
-@0*01iO
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* s.o.s to
-0000113
-... 06i6
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* ~0S28
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- 0000012
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515015?. L
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1200 521664104 61
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101 ASOSIIS
101 *363101
LOS ASCIIIS
LII *361111
101 *311131
106 LUCILIS
CMIII? 64211
510 YORK
33* WORK
SUISA 9K
3 101 L361131
5 101 *366115
LOS aNOfifI
lOS *361113
1111am
3.0 YORK
SEW YORK
70R1*3C1
101 *561111
101 *363161
101 ASGIsIS
101 *361116
3*3713W 1111
3*6409*0
315 WORK
101 *363161
101 *361115
101 *363112
103 *361111
101 *363131
013 WIL 11
ROIl dWEllER
315 YSIK
101 *363111
101 *361111
64011 WUIOD
LOS LNGIIIS
lOS *363111
8*11130 13061
533 WORK
33* WIlL
LOS ASGIsES
101 *361115
LOS A3CILIS
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111311000
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50034172
10031111
60017200
00026413
Oaosoos 1
10261000
10026460
30120101
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10021213
00017221
60021011
0a071 123
10212000
10026
00301610
60020022
60020
60020410
60021211
01521011
10161706
10126
10011262
00033215
00021660
60022270
00021122
07624121
10173008
10020220
00017111
10026112
00027818
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10026100
076 20060
10128262
10020120
50016132
00024608
60020032
600202 10
300211 2C
07520101
10111001
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*VVS: SLIUS 0~S
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LOS ASOILII
LII ASIILII
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LOS *511118
CMLVII CiVW
CUMUlUS
CULVER dlv
LII ASIILII
LOS aSIILII
LOS ASIIIII
LII ASOILII
COUP VII
CMLVII CIV?
LII ASIILII
CMLVII 117W
CMLVII CIV?
LII *511115
LII ASEILIS
BASIL MISiCL
CMLVII CIV?
IL BIIMISO
LOS LIIILII
CMLVII 611w
CMLVII City
LOS LSIILIS
LOS *361121
LII LIIILII
IL IIIMSIS
CMLVII CItY
LOS LSIULII
SANTA UOSiCL
IL SIIUSSO
CMLVII CITY
LOS *561116
LII £563111
LII £511111
LOS £363115
LOS *511111
LII *511111
LOS LICILIS
LOS *561131
LOS ASSILIS
LII *111111
LOS 1561111
LOS *311111
LII *361111

00343
00011383
00130138
00014031
00066623
l0066It 1
6040 tilt
00064016
~O332 130
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O.120013
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00001033
30004103
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3083015 I
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00004110
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0032*130
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00350033
00341401
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50380020
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@0064412
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10340132
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10401322
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10232372
00065100
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00066
60016012
10061700
10011037
00014
00061
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0007106 I
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60000

- 0000108
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* 0000la~
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-0000111
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-000066*
00006 62
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-00003 II
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*0000 Ill
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-@000172
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-0000171
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-0000678
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-0000120
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- 0000 6~8
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-0000746
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-0000730
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-0000761
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-0000713
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-0000733
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03*LWO0LO COOP
33CAULIPP 300
007*L OUSIOISS 33*0343033
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ZIP 7039 PEUSSUSUL SUWS
AIRMEAO PURSTAS WATERS
OTANSAUS 6 P0005 COUP
NE CA 7 APE
UNITES PARCEL SERVICE
PERNAC PACIFIC COUP
RUm? ROLLER
85 3600? CALIF -
CAL-AN SWITEN
.3039003 LIFT
0 V REUC 8 CO INC
ROLAND VALLEY CUSCUITS INC
N 7 BILLAUD SOC
THE PAUSE ORSUP
PACIFIC BELL
7AUG97 SEPUESS INC
TEE -N- JAY

CASE 0011000 OP-OllI TASK 07/20/67-00

hAL ELECTUOUICS SALES IOC 39003 I
SUENEL OURONAM LAMOERT INC ACCOUR
TARGET ENPUESS INC 2070 5
COURIER CLEARING MOUSE PC 009
PAW AMERICAN VAN LbOSS INC P0 000
61600 bURP CS 30722 I
OIL-SOLVEOT PUOCISO CO P0 659
ZIP TENPSUAUY PERSONNEL SERYIC 6259
SOUTHERN CALIF LAS COMPAN' PC 009
US TRUST CO OF NEW YOUR 770 SRI
GEMINI ALUMINUM COUP 2420 1
FIUS' INTERSTATE SANK OF CA AUTO LI
RIM DAt 20432 I
SOWOAW C 30000 I
OATS' WHEEL RIOSON CC INC 3211 Al
FRANKLIN ASSOCIATES 112401
ROSS 0431 PLATE CO OUMOER
STACLIFF ASSOCIATUS 9 HANOI
MARY A CATTELL TUUCKING 37010 3
CAL IPOUNIA CHASSIS INC 16219 3
DENTAL HEALTH SERVICE 3022 Al
PAUAGON OUSIOESS POUNS 10410 I
HA. PHA? I 934 3 I
SUNSET OFFICE SUPPLY 30929 I
SPACE AGE OSLIVERY SEN INC 2200 3
RIDDER. PEA605Y 0 CO 2 06003
THE MACHINE SHOP SOC W I
CONTUOLLID STATIC 6020 .33
MERINS EUPUESS INC P0 009
CHAR 3408 6711 3d
OAWOY CIUCUITS INC PC 009
TRACEY ELECTRONICS INC 3117 3
AID INTEUNATIONAL CUSTOM SUDS! 2000 E
KIDDER. PEABODY 6 CO 2 OROAI
C I TRUCRIOG CO PD 009
OAR PRODUCTS 1004 W
INTL PRIOTINS 6 TYPESETTINC 10022 1
WELCO ELECTRINICS INC 4969 CS
OAI4PRC RESOASCII CORP PC ODE
FALMA? INC 24002 3
HUCO C MENDER mlii Ci
KNUDSON. LYNN 7309 3?
MONAHAW. ROSEUI. 37320 3
COMPUTER SUPPLIES INTL INC 1295 LI
JOHN J HASTINIS 29270 I
OPTUDNICO SPECIALITY CO 0002 01
PCA ELECTRONICS 30700 1
HEWLETT PACRARO DEPT 03
VOICECOM SYSTEMS INC 609 003
KIERULFO ELECTROOICE DIP? #1

373 303

3000 IANU3RSNIN 36.
P0 361 010
30333 01133656 35
* OUOASWAY
3630 M3300U83 AVE
P05015380

0 PS 056 5000
30603 3 £5063838
P0333 516
P0 000 0065
0663 P3013311 OIVS
00 OUSAD SI
603 6133533 1?
50 366 0380
33003 lARSON 37
6336 E8FIETU£50
30000 RIVEUS331 63 300 7386
30336 STIVAl ST
PS 363 01168
340 SROANOAT
300 3? ALOASO AVE
336 REST N IAUS3EUS CO
7103 USSECUAN AVE
0130 VAUJIL AVE
13351 587310? ST
10030 VINTUUA 0103
P0 003 0370
3 OU3AOWAY
1307 5 MYRTLE OVESUE
13060 CMEOHIRO ST
P0 309 3000
10,30 VEOTUUA SLYD STE 35
12,01 SATICS? ST
16395 V3UTSJUA IL STE IllS
2 CUPAURA 011110
39 DRSA0WAY
PS 009 337
PS 009 3086
30331 HUMOOLT ST
3029 CODUOS AVE
11160 6606380 WAY
ATT3:DAUUEL DIUSUIS
P0 009 1016
00 OUSAS 07
4027 CHEYEN3E WAY
10201 MATEU3 PL
1109 1 330TH EY

30,9 UIVERSIOO DR
32 0 PALM AVE

56386 650

1610 5 55S653

ATTN SEBOIS

0900 IMERMAK ST

P0 369 0266

NOTICIS DATES 07/21/67 SENT TO THE FOLLOWIOC

PUOCTOR AVE
TINS OEPT
IVEUSESE ON
2277
022
KESWICK ST
O0,-PPP
VENTURA 01
C
IADWA Y
ILER AVE
IASINC DEPT
OAROELLA AVE
SATICOY 0304
ICHIOALO AVE 840
OAGNOLIA ELYD 0302
TWO RED PLUW CIRCL
VER 00
IRSORPORT ST
'RUNA AVE
OLANTIC AVE
CHASE ST 370-200
.INCOLN OWE UNIT-K
PURBANK OLVO
60TH ST

IWA Y
INPOR IA
IRSEY AVE
17300

IL JEAN
1201
ISASEL ST
CARSON
IWA V
600
200TH IT
SHERMAN WAY
ERMAR 5?
817

'U6HPTDN AYE
hONOR AWE
ItIEL ST
:uLTIC S~
IWUENCE 00 #300
V PLATA IN
10 AVE MUTT C
ICHOEOOOUU
12320
ITUDMERY ST STE 020
010

60 00040 ST

009 6200

P0 609 62000

UUIVO38AI
VAS OUTS
VALEUCIA
NEW YOUR
1636 SEAl
SUESA P80
LARUWOOD
WUSTIARE
O ISSILYWI
VA3 OUTS
9133031£
OW YOUR
SO 585050
SUOSA PAl
38381183
33301800

VAN OUTS
EL flOUTS
NEW YOUR
30 P85006
MOUTUSOLL
PAUAI6003I
30001800
0 HOLLYWE
531330
31 MINTS
36W VOUR
MI3UO VIA
OSUWAIR
LOS ALAMI
OSOOL AOO
3 NOLITWO
INC 130
MOUTEUEY
ROW TOUR
DUARTE
MOMTEOELL
LOS ALANI
PASSUAMA
I MOLLYWS
3SIUOAOR
IODUSIRY
SEW T6UE
13130
SAMOA FE
CAMS SN
WAN OUTS
CHINS
OURSA0R

370001 OFFICE 600 PASROSOIo

IRDUSTRY
ROW YOUR
CHIOS
SANTA FE SPRINGS
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LOS ANSILUS, CA 90012-4701
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CQVPUCORP, INC., A CALIFOR

12540 SEARICE ST.

LOS ANGELES. CA 90066-7002

P'O~02.S
S AN63L~3S
R: 11
R: LA 66-17550CA
hA CORP.

881/ID:

99-9999999

U * S. BANKRUPTCY COURT
BOON 906, U.S. COURTHOUSE
312 NO. SPRING ST.
LOS ANGELES, CA 90012-4701

a" NOTICE OF DISMISSAL OF CASE a"

YOU ARE NOTIFIED THAT AN ORDER WAS ENTERED ON JULY 9, 1987
DISMISSING THE ABOVE-CAPTIONED CASE.

U. S. BANKRUPTCY COURT
ROOM 906, U.S. COURTHOUSE
312 NO. SPRING ST.
LOS ANGELES, CA 90012-4701

FORM 41 (t3 183)

DATED JULY 21, 1987 AT LOS ANGELES
FOR THE COURT

JACK WAGNER, CLERK OF COU
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V4~ONVEJWU ~A5~ UNU~I 11 u.u.~. .i1i~iui __________________________

~~,o0eeuA~ w hserd as blows: [~ Coe~sisd D Uncontested

a~s J~r~ 30, 1987 b. Tbns: 9:00 a.m. C. Cou'tmom 8529 4 hJdgS Calvin K. AshlarKi

t~ Attorney for U.S. Trustee present ki Court (Name): ~~~cny Sherzi
Debtor preeer* hi Court

g. ~ Attorney for D~tor present hi Court (Name). Leslie Cci~
ffbD Other parties present as refle~ed In the Court record

'N. Court orders, good cause appearing:

~ Motion Granted: This cas. is hereby dismissed pursuant toll U.S.C. 51112(b).

~ 0 The Debtor us prohbited from filing another Bankruptcy Petition for a period of ISO days ~ter the date of entry of this Order.
Q Judgment is granted in favor of the United States Trustee for ur~aid Quarterly Fees an the amount of: $__________

b. Q MotionGranted: ThiscaseisherebyconvewtedtDOfl@ufldefChaPt5r
7Pur51I~tOll U.S.C.g1112(b)afldDebtO~5

~ ordered to file a Final Report and Schedule of Post-Petituon Debts under Rule 1019(6) within thirty (30) days after the date of

entry of this Order.

.. Q Motion Denied: 0 without Prquduce 0 with Prejudice

~. Q This matter is continued to the folbwing date and time:

e. Q The Debtor is further ordered as follows:
Q Debtor must fully comply with all requirements of the U.S. Trustee by:
O Debtor must furnish proof of insurance to the U.S. Trustee by:

O Debtor must tile a Disclosure Statement and Plan by:

f. Q K Debtor fails to comply with this Order by the indicated date, this case shall be converted to one under Chapter 7 without

further notice or hearing.

g. Q The Court further orders ($pecd~') Q See Attached Page

Dated: 7 JUL 1987

JUDGE OF ThE UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNLA pK

mhmu.~d~ U-- - -

FILED

2.
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RICOH CORPORATION
Five Oedrlok Place
We~CaIdwgI, NJ 07006
Phone: 201462.2000
Fax: 201.062.5640
Telex: 752930 ROA.UD

February 19, 1988
~

VIA AIRBORNE EXPRESS
m ~~Jonathan Levin, Esq. ~

Off ice of General Counsel
Federal Election Commission
999 E Street, NW ~
Room 659 ** -~

0 Washington, DC 20463

RE: MUR 2171 - Rapicom, Inc.
"3

Dear Jonathan:
N'

Further to our telephone conversation of February 4, 1988,
enclosed with this letter please find the following:

The Affidavit of William R. ?4anzon setting forth his
recollection of the events surrounding the provision of the
facsimile units to the Republican National Committee in
exchange for the designation as Official Facsimile Vendor".

A letter from the Senior Vice President of Ricoh Corporation,
John Sheehan, setting forth Ricoh's responses to your oral
questions regarding accessory pricing and also the pricing of
the Model R-120 facsimile transceivers.

As this response and the other responses which Ricoh
Corporation has provided in the past show, the discounts or
reductions in question were provided to the Republican National
Committee in the ordinary course of Ricoh's business.

In view of Ricoh Corporation's good faith efforts of
compliance, and the passage of time since the transaction in
question which has severely prejudiced the ability of Ricoh
Corporation to reconstruct the details surrounding the particular
transaction, it is Ricoh Corporation's belief that no valid purpose
would be served by finding a probable cause to believe that Ricoh
Corporation had violated the FEC rules.

35 Year8
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itocaicuxx~
Jonathan Le~in, Seq.
RE: MUR 2171 Rapicon, 11W.
February 19, 1988
Page Tvo

In light of all of the information supplied by Ricoh
Corporation, it is Ricob Corporation's request that the Federal
Election commission should conclude that there is no probable cause
to believe that Ricoh Corporation violated any provision of Federal
Election Commission rules and should terminate this proceeding.

Sincerely yours,

RICOH CORPORATION

N David R. S. Kennedy

o~ General Counsel
Office Products Business

/rh
~' Enclosures

cc: J. Sheehan

23 Year8
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RICOH CORPORATION
F~vg ~IckPbos
WeelCaidwul. NJO700S
Phone: 201412.2000
Fax: 2016624640
To4ex: 752930 ROA-tJD

VebE~uawy 19, 1968

Jonathan Levin, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, NW
Room 659
Washington, DC 20463

RE: MUR 2171 - Rapicom, Inc.

Dear Mr. Levin:

Pursuant to the request of the Federal Election Commission
("FEC") which was relayed to Mr. David Kennedy, General Counsel -

~.' Office Products Business of Ricoh Corporation (formerly Rapicom,
Inc.), I would like to provide the following responses of Ricoh

" Corporation.

You had indicated some concern about the fact that the Rapicom
~ Rental Agreement No. $60537 had listed seven (7) accessories at "No

charge", and had asked Ricoh to provide justification as to why the
~ value, if any, of such products should not be included in the FEC's

calculations.

of In 1984 it was the policy of the Company, in the normal course
its' business, to charge our commercial customers for the value

of the accessories shown on the Rental Agreement. As part of our
normal course of business, however, the value of the accessories
could be negotiated if requested by the customer and if the Company
felt that foregoing the accessories rental value was necessary to
meet a competitive bid situation.

It was also the Company's policy to provide our facsimile
products on a rental free basis to certain customers, like the
Republican National Convention, for events of particular
significance. When the Company did this and the customer needed or
wanted the accessories it was our policy to "bundle" the entire
product package on a rental free basis and to charge for
installation, removal, and supplies only. The rental value of the
"bundled" package would then be absorbed as an internal advertising
and product promotion expense.

29 Yea
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Jonathan Levin, Esq.
RE: MUR 2171 - Rapicom, Inc.
February 19, 1988
Page Two

It has also been indicated that the FEC requires clarification
about the rental pricing of the Model R-120 facsimile transceiver
which is described in Ricoh's Response to Interrogatory No. 4,
Paragraphs 3 through 6.

The Model R-120 facsimile transceiver was first introduced by
Ricoh Corporation in the United States on or about October 1, 1984.
The single unit rental price, which was rarely discounted for the
first several months after introduction, was $115.00 per month.
Early in 1985 (either February or March), with competition
increasing, the Company was marketing the unit at an average rental
of $100.00 per month and was providing the product to our largest

a customers (like ABC News and International Paper, both of whomalready had a large base unit population of Ricoh facsimile
~\' products) at $85.00.

Where facsimile units were provided on a rental free basis, it
was our policy to absorb the rental revenues foregone internally as
an advertising and product promotional expense. ?4ormally this would

r~. be charged internally at the lowest market price at the time that
the unit was provided.

The statements above are made in response to your oral request
~ of February 4, 1988 to Mr. Kennedy and are true to the best of my

~ knowledge.

Sincerely yours,

RICOH CORPORATION

Sheehan
Itenior Vice PresidentVCommunicat ions Products Group

/rh

2~ Year8
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BEFORE THE FEDERAL ELECTION COMMISSION

In The Matter of )
) MUR 2171Rapicom, Inc.
) Affidavit of W. R. Man:onRespondent )

STATE OF TEXAS )
)COUNTY OF HAR~t,~ )

0
William R. Manzon, being duly cautioned and sworn, states as

~ follows:

1. I am the Regional Sales Manager of the Ricoh CorporationCommunication Products Group (formerly Rapicom, Inc. - hereinaftercalled "Ricoh*). I held the same position in 1984 and was~4 responsible for directing and controlling the sale, lease or rentalof Rapicom brand facsimile transceivers in and around the State of~ Texas, which is part of the area known to Ricoh as the Southwest~ Region, through Ricoh's direct sales force. I have direct knowledgeof the events leading up to the provision of two (2) Rapicom brand~ facsimile transceivers to the Committee on Arrangements of theRepublican National Convention which was held in Dallas, Texasduring the month of August 1984. I make this affidavit based upon
that knowledge.

2. Ricoh Corporation is a wholly owned subsidiary of RicohCompany, Ltd. of Tokyo, Japan, Ricoh, in 1984, was the soledistributor in North America of facsimile transceivers manufacturedby Ricoh Company, Ltd. and which were sold in North America underthe Rapicom brand name through its direct sales force. Ricohmaintains its headquarters in West Caldwell, New Jersey and sellsits products directly to end-users through its direct sales outletsin New York, NY; Rosalyn, VA; Houston, TX; Long Beach, CA; andHillside, IL in addition to numerous other locations in most other
states.

EE:TT 88~ ZT ~
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3. As part of the ordinary conduct of its business Ricohprovides certain of its office products, including facsimiletransceivers, to events which attract the attention of the nationalnews media; to the national news media; and to certain largecorporations and other commercial or government entities whichrequire the products for a relatively short period of time at aheavily discounted or on a rental free basis. The only chargesnormally billed to customer's fitting the category described aboveare shipping, installation, and removal fees, and supplies for theproducts. In exchange for the provision of its products withoutrental charges, Ricoh was entitled to receive a designation as theoff icial provider of the facsimile transceivers in question to theRepublican National Convention. In the past, Ricoh has, in theordinary course of its business, provided facsimile transceiversunder similar arrangernen~~ to the Democratic National Convention inNew York City; the Winter Olympic Games in Lake Placid, New York7and to the National News Networks (ABC, CBS, and NBC) for coverageof such events as space shots; conventions; important court trials,~ etc.

All of these transactions were arranged in the ordinary courseof Ricoh's business and the rental revenues foregone were charged'-I internally as advertising and product promotion expenses.
4. Some time before January 13, 1984 Mr. Jim Blythe of theconsulting firm of Blythe-Nelson had approached Ricoh and hadindicated that Ricoh might be able to be designated as the "Official~- Facsimile Vendor" of the RNC in exchange for the use by theCommittee on Arrangements. This vendor status would be predicatedon the acceptance by the Committee on Arrangements of an acceptableproposal from Ricoh. r forwarded Mr. Blythe's statements and myrecommendation to my Manager, Mr. S. Joerg, in Ricoh's Corporateheadquarters in West Caldwell, New Jersey (See Attachment "A").
5. On or before February 7, 1984 Mr. Joerg telephoned me tostate that Ricoh had accepted my recommendation and that I Shouldproceed with my discussions with Mr. Blythe. I was authorized tooffer three (3) Ricoh facsimiie transceivers to the Committee onArrangements on a rental free basis but was to charge forinstallation, freight, removal and supplies, a practice which Ricohhad used prior to that date for events of significa~c~*
6. On February 7, 1984, in accordance with my instructions, Iwrote a letter to Mr. Blythe setting forth the terms and conditionsunder which Ricoh would provide its facsimile transceivers to the

OE:TT ~.



-3

Committee on Arrangements free of rental charges in exchange for theOfficial Facsimile Vendor" designation. The letter also indicatedthat while no rental charges would be levied, Ricoh expected to bepaid for installation, freight, removal and supplies. (SeeAttachment 'B). I believe that this letter vas forwarded to Mr.Blythe by facsimile transmission before the close of business on
February 7, 1984.

7. Prior to February 9, 1984 Mr. Blythe and I had a discussionabout the February 7, 1984 letter. I recall that he was concernedabout the statement in the letter "Rental charges for the equipmentwould be waived as a contribution from Rapicom, Inc.". Mr. Blytheindicated that under the rules governing elections and politicalparties, a corporation was not able to make a political contributionand that while he understood what I meant to say, the language ofthe letter might be misconstrued and had to be changed.

8. As a direct consequence of that conversation with Mr.~ Blythe I redraf ted the February 7, 1984 letter on February 9, 1984,removing the language about "contribution"; and sent that letter,with which I intended to supersede the February 7, 1984 letter, to
-~' Mr. Blythe by the U.S. mail, first class mail.

9. I remember the incident clearly because of having torewrite a letter that Mr. Blythe felt might cause some difficulty.N* My intent in writing the statement in question was to indicate that
~ Ricoh s part of the bargain was to waive rental charges in exchangefor the designation as "Official Facsimile Vendor" to the RNC.

10. I Personally felt that being the Official Facsimile Vendor* would be useful for Ricoh and that Ricoh would be able to use thatfact to generate positive publicity. I was aware that Ricoh hadprovided facsimile machines to other parties on a reduced or rentalfree bas~.s in the past and am aware that the practice continues. Mymotives were not political, i saw this as a business opportunity togenerate positive publicity for Ricoh by continuing an existingpractice of providing our products on a rental free or reduced rate
basis to events of significance.

6':T 8S. ZT 6JJ
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11. After the issue of the two (2) letters of February 7 andFebruary 9, 1984, was resolved i had conversations with individualsconnected with the Convention. Early in April 1984 Mark Osbornecontacted my office and spoke to Ma. Louise Dunn, (my AdministrativeAssistant). Mr. Osborne indicated that the RNC required a facsimileunit with G-ll capabilities (the ability to receive documents fromnon-Ricoh facsimile transceivers which operated at slower Speeds).I was asked to contact Mr. Osborne by Ms. Dunn to discuss details ofthis transaction (see April 17, 1984 memo attached).

12. on or about April 24, 1984 it was my belief that the issueof providing facsimile machines to the RNC had been resolved and Ifaxed a request to my superior, Mr. Steve Joerg, in West Caldwell,New Jersey that asked for delivery of one (1) Model R-6100 facsimilemachine at the RNC. I have conducted an extensive search of myoffices in Houston and have been unable to locate the documentsreferenced in my April 24, 1984 memo (copy attached). i believe~ that one (1) Model R-6lorj facsimile transceiver was installed foruse by the RNC Committee on Arrangements on or about May 3, 1984.~ It was my understanding that Ricoh was to invoice the RNC for theagreed upon charges of freight, installation, paper, toner and
" removal.

13. On or about June 5, 1984 I received, at my office in~ Houston, a letter from Mr. Ernest Angelo, Jr. officially designatingRapicom as the Official Facsimile Vendor of the 1984 RNC. I(~~% expected to receive, as was promised in the letter, a draft of aletter of agreement and I intended to forward that letter agreement'~ to Ricoh's attorneys at Ricoh's headquarters in New Jersey for theirrev~e~ and comments. (See June 5, 1984 letter attached).
14. By June 22, 1984 I had not received any reply from theCommittee on Arrangements. Due to the lack of a signed purchase* order or other authorization Ricoh had not billed the Committee onArrangements for the Model R-6100 already installed and Ricoh hadrecently been advised that the RNC desired a second machine. In aneffort to expedite the receipt of a purchase order I wrote a letter,on June 22, 1984 to Mr. Guy Hatfield asking for the purchase orderwhich had been promised. (See June 22, 1984 letter attached).
15. In an apparent direct response to my June 22, 1984 letter,Ricoh received the RNC's Request for Purchase Order No.'s 00207 and00208 shortly after June 25, 1984. (Copies attached).

E~:TT ~. ~
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16. on August 6, 1984 I received, at my office in Houston, aletter from Mr. Angelo of the Committee on Arrangements* Theletter, dated July 25, 1984, purported to be instructions to Ricohon how to draft the letter of agreement. Shortly after the letterwas received, it was forwarded to Ricoh's headquarters in WestCaldvell, New Jersey for review and action. (See July 25, 1984letter attached).

17. On or about August 7, 1984, again in response to a verbalrequest from the Committee on Arrangements, i requested the releaseof one (1) Model R-3300 to the RNC. My request for release wasapproved by Mr. Steve Joerg on August 8, 1984 and I believe that theModel R-3300 was installed in Dallas at the RNC site on August 15,1984.

18. On August 17, 1984 it is my belief that Ricoh forwarded a~r draft agreement with a completed Rental Agreement (No. 560537) toMr. Doug Blazer of the RNC Committee on Arrangements at 310 1stC~ Street, sw, Washington, D.C. for the Committee's review andsignature. The envelope containing the agreements was not returnedand I assume it was received. I am not aware that Ricoh ever.~, received a signed agreernen~ for its files even though it hadinstalled the two (2) facsimile machines in accordance with the4 Committee on Arrangement's instructions.
19. To the best of my knowledge the two (2) facsimile machines_ were both removed shortly after the end of the Convention.
20. I had assumed that this matter was closed and that theCommittee on Arrangements was invoiced for the agreed upon amountand had aid its bills on time until i received the FEC's letter ofNovembe 13, 1986.

~1)By:

Name: William R. Manzon

Title : ~

Date: 2, 6

sub r~)~v~ Personally before me this dayof 1988.

bl i C

4. k~Aecz-~

Z~':TT S3~ ZT
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DAT! /. 4q..pd

tO STEVE JORIG "~ "~-~

'4aJ ~
from 1±12. Mauzon data 1.13-84

.uhlsct Republican National Convention refer to

Jim Elyrhe of Blyrhe-Nelson, a Dallas Consulting firm, confirms that
if vs offer and the Repub2.±cnu ?~ational Committee accepts the use of
our equipuent. we, f or value received, have the option of using this
in our advertising. -

I reco~end that we pt~rsue and if you agree I will extend our offer
in writing to Mr. Blythe vho viii put it forth at a convention
committee meeting on January 20th. Pleas. advise.

Also, they are interested in the use of Ricoh copiers. Suggest we
have someone from the copier division contact Mr. Blythe at
(214) 634-3900 to discuss thia possibility.

ii

IJ\ 3-2~,oos

3 3. Manzon 1*
WRX/~A

xc: C. !'larland
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A Aen CSmpmv. We reapend.

to STEVE JOERO ATTACa set"?

from 3±11 Kan:on

subjeCt Republican National Convention

0 M.moe.ndum

dat. 4-24-84

rwf.r to

Steve. faxing order form and TTI sheet for a R-6100 for the
Republican Convention. This is the first of three units that
'dli be required.

UC are to be billed for shipping, installation, removal and
uupp lies.

Due date is Hay 3. so would appreciate your approving and passing
on to order entry.

~t WRH/ld

L. Sa1az~a~
C. Marland
H. U.~an
D. Orric~

4h~dr~d.I /'~.ee
4~tr~ 44A2 i~4 U

;2o

FAXh~D
DATE N. ~S. Y**l
*eI. 697*. I~P7)m
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Prank I. PalvwaJiop~. Jr.
Chalifflan
Republican National Committee

COMMITIBB ON
AR~ANOEML%'TS

&trflct ,pe~~r **~~

June 5, 1994

Ernest Angelo. Jr.
Chairman

Trudy McDonald
Vice-ChaIrman

George Clark, NY
Treasurer

Mary Stivera, GA
Secretary

Roger Allan Moore
General Counsel

SUBCOMMrl-n~R
CHAIRMEN
DOfl Adams. IL
Nanc9Apgar, OK
Pr8n~UCSTX
Jack 'Courtcmanchc, CA
Jennllsr Dunn, WA
No~I Grass, NJ
Bill Hikrlu. AL
Ginny J4artInez. LA
Dennl~ Olson. ID
SheII~Roberge, NH
Ken Smut, AL
PererSecchla, Ml
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RonaI4 II. Walker
Convention Manager

Douglass Blaser
Deputy Convc.rithn M~Inkgc:r

Daniel Denning
Deputy Convention Manager

P~ggy Vcnablc
~XeCutlve Director

Mr. William R. Manzon
Southwest Regional Manager
Rapicom, Inc.
7878 Grow Lane, Suite 124
Houston, Texas 77940

Dear Mr. Manzon:

On behalf of the Committee on Arrangements forthe 1984 Republican National Convention, I am
P1QASQd to advise you that Rapicom, Inc. has
b~*~ 8ele;~ed to be the official "Facsimile
Vendor" for the 1984 Republican National
Convention.

This designation is contingent upon a letter of
agreer~ent between the Committee on Arrangements
and Rapicom, Inc. This letter of agreement
will be forwarded to you shortly for your
appropriate review and Signature.

Let me take this opportunity to thank you and
your company for e,~tending this valuable
Service for this historic occasion. I know it
will help serve to make the 1984 Republican
National Convention a memorable, exciting and
inspiratj.onal success.

Sincerely,

~rnest Angelo, Jr.
Chairman

Dallas, Texas-August 20-23, 1984
Dallas Convention Center Office, 650 South Qritfln, Dallas, TX 75202 * (214) 220.1984
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7676 QUO. Lane. Sums 124. MGuS~Iu. ix 77040
Juec 22, ~54

Hr. Guy Batf laid
Republican National Conventlo~
Dallas, Texas

Pmww
Ob~ATVNS p~ooucTh
Fern: t13~4P4~SS Farn 71342M611

* C'.

Dear Kr. Uaef±eldz

To date we have not received a purchase order for chargeS attend.nt tO the 1-6300
facsimile machine currently installed at the RMC headquarters 1n Dallas, Texas,

These charges include:
Shipping
Installation
R.euoval
I Ctn. of Paper
2. Ctn. of Toner

TOAL

$165.00
$150.00
$250.00
$104.00
S 88.00
$657.00

These are the charges per unit as outlined in our offer letter of Yabruary 7th to
~. Jim Blythe of Blytbe Nalsom.

ft has come to our attention that yOU viii require ~ additional machint of a dif-
L~qxent mode.2. to accomodate traffic from slower speed Lax uacbiues. Charges far
this unit differ from the above. Please issue your purchase order as follova:

One 1-3300 or 1-3100 fax unit.

Installation & ?reighv
(~~% Removal
KV 2. C:n. of Paper

~ TOTAL

Ito Charge
$150.00
9100.00
S 96.00

$346.00
The above purchase ordurs should be mailed to my attention. 'To expedite delivery
if the new machine, ±t would be helpful if you would first fax these documents to
15 St (713) 939-1811.

you for your attsntiou to this matter.

W~.I.~±am 1. Manton
Sou:hvest Re&ional Manager

WP~i/1d

xc: V. )iichael

RICOH.
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I Republican

VNDORr
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RICOH Corporation
7878 Grow Lane
Suite 124

LU ~D~3EWfl, T~. JJU4U

mu vi A RECUEST-
mot AN APPROVffl PUR~HAII ORDER..

DALLA9 ~QNV~T~QN CENTER

I
MARK PACKAGES:

Routing IDatsRmquirsd Terms Date pr.~.red

Summary of Vn~ors Price5

QuotatiOns Obtained: ________

I -I
________ R-6 500 Facsimile ~ I I _______ ___________

Description List Price Discount% 1 Ne: Unit Price ~x:enue4 Prig.

In,'

Ctn. of Tonez' ________ _______-4--f __

I ___ __ I

__t_ __
I II I

Remarkuj 1c~a I nitructionh: SLI5TOTAL I__________
TAXIF APPLICABLE I

~,NET TOTAL
_____________ 57

Aocouri: Num~ur Reques:e~ By App /J/9~~9~j Financial Approvai
2520

~d~' -/ 1~~ *'** -~



VENDOR

8uLt. 124
Lfouston, TX. 77040
ThIS 3 A ftEQU~JT.
ff0? AN APPRQVEO PURCHASE ORDER.

DEPT. Thc.t~uJA? ~

~A.LLAg ~Q~1V~NZON CENTER

I
MARK PACKAGES;

1j ~.Q.S* j ROMtIIb Rqvired ~ I Dais Prepared Quotation
I I I I 6/25/84 Priogs
5 Summary @1

QuinWtIonq aJj~dj

I

~ Quantity D.scrlpUon List ~

1 Discount% Not unu~ ended PrI~w

~ or ~31O0 fax unit

r1Vg~A 1pt{6n & ~roigiht- -. ~Iin.

I ~ern0va1 _____ 100 ioo

___ ;~mmmm

1- 1 I
II II1' I ____

I ,fj
I I I I 'I
I

I Aemar1~s/spacja; Inhtrucuon,: ~
TAX.! F APPLICABLE

& r NET TOTAL
Accouni Nurntgr P*questcd By Appro By, FInar~e~ai Approv~I

I



* AUG.87 '84 18:44

a I

July 25, 1984

Mr. William R. Manzon
Rapicom, Inc.
7878 Grow Lane, Suite 224
Kouston, ~X 77949

Dear Mr. fianson:

We have agreed that your company shall be one of the compa-

nies providing goods and/or services to the 1984 Republican
National Convention in exchange for our designating you as the
official" provider of those goods or services.

We request that you provide to us your form of vritten
- agreement in order to maintain proper official records of the

convention.

In the preparation of that agreement please include the
following introductory phrase:

This agreement is between the Republican National Committee,

an unincorporated political committee organized in the District

of Columbia with its principle offices located at 310 First
~ Street, SeE., Washington, D.C. 29993 (hereinafter referred to as

the "RIdC"), and the Committee on Arrangements for the 1984 Re-

publican National Convention, a Committee of the Republican

National Committee (hereinafter referred to as the "Committee"),
and Rapicom, Inc. (hereinafter referred to as the "Vendor").

Please also include the following phrases at a logical place
in the contract:

In exchange for the Vendor's goods and/or serviceS

provided for hereunder, the Vendor, the RNC and the Commit-
tee agree that good and valuable consideration passing

hereunder is the authorization to the Vendor to advertise
that it i5 the "Official ?acsim±le Vendor of the 1984 Re-
publican National Conventions * No other Vendor will be

advertised as the "Official Facsimile Vendor of the 1984

Republican National Conventlori" without the Vendor's writ-
ten consent.
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The Vendor understands that this agreement does not au-
thorize it to advertise any endorsement by the' RIC, the
Committee, the White House, the Reagan-lush "84 Campaign
Committee or any other group or individual. The advertising
shall be restricted to the statement "Official D'acsimile
Vendor of the 1984 Republican National Convention".

In order to comply with the ?ederal Election Laws, the dis-
count you are offering must be within the purview of one of the
following general representations. Any discount offered must be
either:

(1) equal to the standard discount rate normally provided
by the Vendor to non-political commercial entitles in the ordi-
nary course of the Vendor's business, or;

(2) equal to the discounts that are of common practice in
the industry in which the Vendor is involved, and the Vendor

> would be willing in the future to offer such reductions or dis-counts to non-political, commercial entites under similar cir-
- ciamatances, even though the Vendor in th. past has not routinely

made such discounts or reductions available to non-political,
commercial entities, or;

* (3) provided in exchange for the commercial benefit of the
j official designation, which is of equal or greater value than

the discount, such that the Vendor would be willing to offer
such discounts to non-political, commercial entities under uimi-
lar circumstances.

Please select the provision under which your discount isoffered and insert your affirmative representation at an appra-
priate place in the contract.

In the General Provision portions of the contract, please
include the following;

In connection with this Contract, the Vendor shall in-
demnify, hold harmless and defend the Convention Manager,
the Committee and the RNC, their. officers, agents and
employees from any loss, damageLiability or expnse on
account of damage to property and injuries, including
death, to all persons, which may arise from any alleged
negligent act, omission or error on the part of the Vendor
or any breach of any obligat:lon under this Contract.
The RNC is an unincorporated association created by the
Rules adopted by the 1980 Republican National Convention.
The members, officers, employees and agents of the RNC,
the Committee and the Executive Committee of the RNC,
shall not be personally liable for any debt, liability or
obligation of the RNC or of the Committee.
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March 14, 1988

T Mr. Jonathan Levin
Federal Election Commission
999 B. Street, N.W.
Washington, D.C. 20463

RE: MUR 2171

~v

0~" ~"'C'

~
a
~

(I)

Dear Mr. Levin:

Enclosed please find an original and two copies of SiWiegnmntal Rempoiwes of
~ Blythe.Rdaan to htw ogatotiss and 1t.~pat to. Prukuetlon of Docinnents submitted by

the Federal Election Commission. These responses are being provided pursuant to our
prior telephone conversations concerning the availability of additional support for
Blvthe.Nelson's claim that the discounts provided the Committee on Arrangements was
within the ordinary course of business. Should you have any further questions following
your revuew, please feel free to contact me.

Please return a file-marked copy to my office in the enclosed, self-addressed,
stamped envelope.

Thomas F. Lillard

TFL/jj

Enclosure

FEDERAL EXPRESS

S8KARI5 PM 3:06



UNITED STATES OF AMERICA

BEFORE THE FEDERAL ELECTION COMMISSION

~theMatterof S
S

Blythe.Nelson S MUR 2171

SUPPLEMENTAL RESPONSES OF BLYTBLNEIEON TO
INTERROGATORM AND

REQUEST FOR PRODUCTION OF DOCUMENTS

Blythe.Nelson, a Texas general partnership, submits the following supplemental

responses to Interrogatories and Request for Production of Documents previously

submitted by the Federal Election Commission ("Commission") in the above-numbered

matter:

* General Objeetlouu

Blythe.NeJson restates its general objection to the submission of interrogatories and

request for production of documents by the Commission pursuant to a finding that there

was reason to believe that Blythe.Nelson had violated 2 U.S.C. S44lb, Federal Election

Campaign Act of 1971, as amended (the "Aer). Unquestionably, S44lb of the Act

proscribes political contributions by national banks, corporations or labor organizations.

As previously established by affidavit and acknowledged by the Commission's staff,

Blythe.Nelson is a Texas general partnership and, as such, is not subject to the restrictions

of S44lb. The Commission's reason to believe determination is clearly erroneous and,

inasmuch as its authority to utilize the discovery methods enumerated in II CFR SSlLI.l1

through 111.15 is premised on this erroneous determination, Blythe.Nelson objects to

further inquiries concerning its possible violation of 2 U.S.C. S44lb. Nothwithstanding

the above-stated objection, and without waiving its right to contest any further



proceedings or to challenge the propriety of the Commission's reason to believe

determination, BIythe.Rduon submits the following supplemental responses to those

certain responses previously filed with the Commission:

SivpIema~ta1 Rmum t btwr~atoeI

1. State the actual amount of payment made by the Committee on Arrangements

to Blythe-Nelson for the services provided by Blythe-Nelson for the 1984 Republican

National Convention.

Azwwer

Blythe.Nelsan received actual compensation in the amount of $66,315.52 from
o the Committee on Arrangements ("Committee") for services related to the

1984 Republican Convention ("Convention").

* 2. State the standard full fair market charge for the services provided by Blythe-

Nelson for the 1984 Republican National Convention.

Amwen

It is almost impossible to determine the standard full fair market charge for
the services provided the Committee for the Convention in that, under the
billing arrangement with the Committee, Blythe.Nelson did not perform the
usual billing review associated with either fixed sum projects or projects with
a more limited work scope. In light of its agreement with the Committee,
Blythe.Nelsohi did not scrutinize the hourly billings as closely for productivity
of the hours billed or the relationship of the hours expended in relation to the
scope of the work. Accordingly, all hours were simply tabulated and
thereafter reduced through February 1, 1984. As such, Blythe.Nelson cannot
attest that the actual hours reported would have been billed absent the
arrangement and, accordingly, the sum of the amounts billed and not billed
would not actually constitute the full fair market charge. Subject to this
qualification, Blythe.Nelson submits as Exhibit A hereto a recap of the
invoices prepared and submitted to the Committee.

SUPPLEMENTAL RESPONSES OF BLYTHE.NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Pare 2



6. Describe in detail transactions similar to Blythe-Nelson's transaction with the

Committee on Arrangements where Blythe-Nelson has provided services at a discount or

for no monetary charge.

Aiuweft

Initially, Blythe.NeIson would note that no distinction is made in the
commercial status of its customers. Government entities were and remain one
of Blytlie.Neiaau's prime sources of consulting business.

l3lythe.Neison's engagement by the Committee represented the largest and
most noteworthy consulting job undertaken by it at the time. As such, the
discounts provided would appear to be greater because of the size of the
project. Nonetheless, Blythe.Nelaorm had provided discounted services and no
charge services to other entities prior to the 1984 Convention which, at the
time, were significant. Specifically, Blythe.Welson in 1982 (the first full year
of operations) provided $5,000 worth of telecommunication consulting services
to the law firm of Hughes & Hill at no charge. The purpose behind providing
this work to Hughes & Hill without charging for it was similar to the reasons
Blythe.Nelson undertook the work for the Committee. Blythe.Nelson believed
it could establish an identity in the market should it be able to provide further
services to a prestigious law firm such as Hughes & Hill. This particular
promotion proved to be successful in that Hughes & Hill later retained
Blythe.Nelson for nearly two years of follow on services. Additionally,
Blythe.Nelson was later able to utilize Hughes & Hill as a reference in securing
work from other Dallas firms such as Jackson, Walker, Winstead, Cantwell &
Miller and Locke, Purnell, Boren, Laney & Neely.

Similarly. in 1981 and 1982, Blythe.Nelson provided approximately $15,000 -

$20,000 of consulting services and coordination each year to the Arlington
Boys Club Talent Show. At the time this work was provided, the dollar amount
represented a significant percentage of Blythe.Nelson's overall billings for the
year.

Even after the convention in 1984, Blythe.Nelson has continued with its
practice of providing discounted services, as well as no cost services.
Specifically, in 1984-85 Blythe.Nelson did not charge Texas Instruments for
approximately $63,000 worth of billable consulting services on a project which
Blythe.Nelson eventually received approximately $219,000. Similarly, in 1985,
Blythe.Nelson discounted its services to Frito-Lay by between 20-25% for a
consulting project related to that company's Poim expansion project at its
Dallas headouarters. (A reduction of approximately $10,000 on a $40,000
project.)

Blythe.Nelson uniformly offers government entities a discount on its hourly
rate for consulting services. This discount has been provided both before and

SUPPLEMENTAL RESPONSES OF BLYTHE.NELSON TO INTERROGATORIES
AND REQUEST FOR PRODUCTION OF DOCUMENTS - Page 3



subsequent to Blythe.NeIuon's work on the 1984 Convention. In fact, to
enhance its relationship with the State of Texas Purchasing and General
Services Commission, Blythe.Nelson in December 1986 through March 1987
performed an estimated 160 man hours consulting project (approximately
$20,000 - $25,000 at normal billing rates) without charge. As with Its work for
the Committee, BlytbeJlelson proposed this type of arrangement to foster
continued good will with the State of Texas, as well as to obtain valuable
experience and exposure within the governmental segment of the field of
information systems consulting.

The most recent example of Blyttie.Nelson's practice of performing consulting
services at a discount or for no charge concerns its engagement by J.C.
Penney Company, Inc. Presently, Blythe.Nelson is continuing to provide a
broad range of telecommunication consulting assistance to J.C. Penney related
to the relocation of its corporate headquarters. The initial work for J.C.
Penney began in July, 1987, and through January 1988, Blythe.Nelson has
discounted its charges to J.C. Penney by over $llOOO0. Through January, 1988
Blytlue.NeIson has actually billed on this project approximately $340,000. In
fact, by the time this project is completed this year, the amount of discounted
services will have increased significantly. As before, Blythe.NeIaon has agreed
to provide such discounted or no charge services to J.C. Penney in an effort to
develop a long-term relationship with J.C. Penney. Blythe.Nelson believes
such discounts are commercially reasonable in that it has allowed
Blythe.Weiuon to acquire national accounts, as well as national exposure within
the consulting industry. Similarly, such discount practices enhance
Blythe.Nelson's ability to maintain long-term relationships with its customers.

In summary, BlytlieJielson believes the discount provided the Committee in
1983-1984 was no different in purpose or degree than the discounts
Blytlie.Nelson offered before, as well as after the 1984 Convention.

Respectfully submittec~,

WORSHAM, FORSYTHE, SAMPELS
&WOOLj~DGF

By: _________

Thomas F. Lillard
2001 Bryan Tower, Suite 3200
Dallas, Texas 75201
(214) 979-3000

ATTORNEYS FOP BLYTFIE.NELSON

SUPPLEMENTAL RFSPONSES OF BLYTHE.NFLSON TO INTER BOGATORIES
AND PEOUFST FOR PRODUCTION OF DOCUMENTS - Page 4



VERIFICATION

STATE OF TEXAS S
S

COUNTY OF DALLAS S

BEFORE ME, the undersigned Notary Public on this day personally appeared

James L. Blythe, Partner of Blythe.Nelson, who being by me duly sworn on his oath

deposed and said that he is duly qualified and authorized in all respects to make this

affidavit; that he has read Supplemental Responses Of Blythe.Nelson to Interrogatories

~ and Request For Production of Documents; and that the statements contained therein are

true and correct.

'I

Ja s

SUBSCRIBED AND SWORN TO BEFORE ME on this day of March, 1988.

My Commission Expires:



ANALYSIS OF IRVOICES TO
REPUBLICAN NATWPAL COWI~3E
FROM ULYTHE4ELUON
FOR THE YEARS 1983 AND 1964

1983 INVOICES

June 2, 1983

July 5, 1983

Auguut 10, 1983

September 12, 1983

October 5, 1983

November 8, 1983

0 D4~euber 14, 1983

Total 1983 Dillinga
I.

Total for Time Q No Charge

'4

1984 INVOICES

January 18, 1984

February 14, 1984

March 6, 1984

~ April 4, 1984

May 3, 1984

June 6, 1984

August 14, 1984

August 24, 1984

September 6, 1984

Total 1984 Billing.

Total for Time 6 No Charge

TOTAL 1983 & 1984 Billings

TOTAL FOR TIME 6 NO CHARGE
FOR 1983 & 1984

Amowit
Lotually Billed

2,235.75

272.00

2,111.00

3,262.00

59170.00

3,802.00

5,890.15

22,742.90

Time
At No Charge

2,193.75

240.00

2,070.00

3,150.00

4,710.00

3,590.00

5,475.00

21, 428.75

8,587.55

7,525.32

523.73

511.62

1,442.76

205.36
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April 8, 1988

Jonathan Levin, Esq.
Federal Election Commission
999 W. Street, NW - Room 659
Washington, DC 20463

Re: HUE 2171

Dear Mv. Levin:

9 West Broad Street
P 0. Box 10270
Stamford, CT 06804-2270
203/967-5168

Marl-Jo Ratio Soopac ... ~

Assistant c
General Counsel ~

-~
1~

~
~
.-
1%) -"'Wi

0

U' A

LU accoraance witn your request tor turtner ~ntorrnation,
we have attempted to break down the charges listed in Savin's
invoice of 8/22/84 and billed to the "Republican National
Convention".

As I mentioned to you in our telephone conversation, it
is difficult to reconstruct the purchases because the billing
center and system which handled this transaction have been
dissolved and no individual who participated in that billing
process remains to supply answers to questions.

Based on the documents we had available and in the
framework of Savin's general business practices, we attempted
to reconcile the $48,943.81 billed to and paid by the
customer. Although our figures did not reach the same total
as the invoice (our total was $48,990.02), they represented a
deviation of less than 1% and, therefore, we believe that they
are reliable. The breakdown of our calculations is attached
as Schodule A.

~Je were able to locate separate invoices wrllcn represent
~he additional suDolies purchased by the customer arid enclose
them for your information. These invoices support the
purchases of additional supplies.

Further to your inquiry concerning C&I rental pricing,
I have been informed that tI-±e $364 monthly charge appearina on
tie C&I price Theet did not include an inscallation or
deinstallation charge. Those charges would be separately
billed.

Please call me if you need any further information.

Sincerely,

-~ I

r~~ari-Jo Scopac

MFS:emp
Enclosures

-yin



SCHEDULE A

April 8, 1988

Charges are broken down as follows:

1. A base charge of $325 was applied per machine per
month. A total of 43 machines were rented: 37
machines were rented for 1 month each, 5 machines
for 2 months each and 1 machine for 3 months, for a
total of 50 monthly base charges. ($325 x 50 =

$16,250). Additionally a 6% tax was applied ($975).
$16,250 + $975 = $17,225 total.

2. An installation charge of $105.60 for each machine
and a deinstallation charge of $105.60 for each
machine were charged. Therefore, a total charge of
$211.20 was applied to each of the 43 machines
$211.20 x 43 = $9,081.60 total. No tax was
applicable to these charges.

3. A starter pack of supplies was included with each of
the 43 machines. Each starter pack consisted of:

2 TD packs ~ $52.45 each = $104.90
2 Carton/boxes of 8-1/2" x 11" paper @ $34.14

each = $68.28
1 Carton/box of 8-1/2" x 14" paper @ $42.89 each

= $42.89

For a total of $216.07 per starter kit per machine
(43 x 216.07 = $9,291.01). A 6% sales tax was
applied ($557.46). $9291.01 + $557.46 = $9,848.47
total.

Additional Supplies

Additional supplies were purchased and invoiced as follows:

Item Price Each Extended Price

76 Landa Process TD Paks $52.45 $3,986.20
145 8-1/2" x 11" Paper $32.14 $4,660.30
74 8-1/2" x 14" Paper $42.89 $3,173.86
26 11" x 17" Paper $28.38 $ 737.88

$12,558.24

Freight/Shipping 276.71

$12,834.95



Rental Base Charges

Installation and Deinstallation

Starter Packs

Additional Supplies

Total

Amount invoiced and paid

Unaccounted Difference

$17,225.00

$ 9,081.60

$ 9,848.47

$12,834.95

$48,990.02

$48,943.81

$ 46.21

N

"I
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V FEDERAL rR~ElVW
I~Et lION COMMiSSIOTiAIL ROOM Savin COrporalon

68 APR 20 Rfl 9:57 P0 Box 10270
Stamford, CT 06004-2270
2~'967-5168April 14, 1988 ~
Assistant
General Counsel

Federal Election Conmnission
999 "E" Street
Washington, D. C. 20463

0 ~
~
143Attention: Jonathan Levin, Esq.

~rui
x ~,o

RE: MUR 2171

~. -~;

r43 ;~Ladies and Gentlemen:

This letter will supplement previous correspondence and
~ responses of Savin Corporation on the above-referenced matter.

When an initial inquiry was made by the Federal Election
Commission ("FEC") concerning prices charged by Savin Corporation
("Savin") for products and services supplied to the Committee on
Arrangements for the Republican National Convention ("RNC"),
Savin furnished to the FEC on February 2, 1987, information to
support the statement of William Smith in his cover letter that:
"The discounts provided to the customer were consistent with
Savin s pricing to other, similar customers, and the advertising
and sales promotional benefits we derived were significant."
Savin' s Response to Interrogatories submitted on November 20,
1987 illustrated that statement by showing that the RNC had paid
the same, if not sometimes higher, prices than those paid by
commercial customers purchasing rental services and supplies
directly from Savin and in no case was the RNC charged less than
prices charged to government-affiliated customers. The quantity
discounts of which the RNC took advantage were the same as those
offered to all similar customers.

The FEC inquired about similar transactions in which Savin
granted special discounts of a promotional type to customers in
situations similar to the RNC transaction. Although Savin has
provided free or specially discounted services on a very few
occasions to commercial customers in exchange for promotional
benefits (see Schedule 2 to Savin's Response to Interrogatories),
those transactions differ from the RNC transaction because the
RNC was not provided any special discount other than those
quantity discounts actually earned. The RNC transaction was
purely commercial in nature, therefore, the price lists included
in previous submissions were the examples of similar transaction
prices which were requested.



The January 29, 1987 affidavit of Richard K. Taylor included
in Savin's February 2, 1987 submission States that the
transaction was a profitable one. It also discusses the claim
made by Mr. Taylor in 1984 to Blythe Nelson that Savin's prices
would reflect a $9,000 savings. He went on to clarify the
factual comparison basis of that figure as one based on "list
price to otherwise routine discount prices" and characterized his
statement in the letter as a "sales pitch".

Savin's submissions to the FEC have confirmed those
statements in that they show that only routine coimnercial
quantity discounts were granted to the RNC, that the base prices
charged were the same as and sometimes higher than prices charged
to both government and coimnercial customers, and that the RNC
paid Savin for all purchases made and services rendered.

Very truly yours,

Man-Jo F. S&pac
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.. ~ ~-7Mr. Jonathan LvIn ' ~

~ Fodaral Usetion Commission
999 L Street, N. W.

~ Washington, D.C. 20463

R& MU112171 ~

In the Matter of Blythe-Nelson

NI Dear Mr. Levin:

Pursuant to our recent telephone conversations, I have enclosed a graph prepared by
~ Blythe-Nelson which shows fee discounts offered by them in the regular course of

business. As you can see, the discounts to the Committee on Arrangements (RNC) was
~ not the largest in either percentage of discount, nor in the proportion of annual revenues.

Hopefully, this chart and the si~plemental response to Interrogatory No. 6 will aid you in
your investigation of the commercial reasonableness of the discounts given to the
Committee in 1983 and 1984.

Regarding such supplemental response, I have been informed that additional
discounts of $17,800 on billings of $71,400 have been given to J. C. Penney's for the
months of February and March, 1988. As stated earlier, these discounted services will
likely continue throughout 1988.

Finally, it is my understanding that the August, 1984 bill was reduced because of a
dispute over the amount of the invoice. In short, the Committee expressed to Jim Blythe
its belief that the bill was too high for the work performed by Blythe-Nelson during that
month. Accordingly, Jim Blythe, agreed to structure that month's invoice on a discounted
basis. Similarly, it is my understanding that the January and February 1984 invoices
accurately reflect the time billed to the Committee; however, I have not been able to
determine whether the hours worked exceeded the time actually billed for those periods in
question. Blythe-Nelson has no records other than the invoices previously submitted and



Mr * Jonathan L.vlii
April 30, iWS
Pagel

unfortunately, th. reeoflbotion of the
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qeofflo hours of work performed over four years
explain the apparent differenee In the method of

Should you have my further questions, please eontaot me.

Thomas F. Lillard
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VIA CERTIFIED MAILRETURN RECEIPT REQUESTED ~
I ~r'in~

W
-- 4,,,

~
Jonathan Levin, Esq.
Office of General Counsel 

-~

0 Federal Election Commission
999 E Street, NW 

-~

Room 659
~ Washington, DC 20463

V RE: MUR 2171 - Rapicom, Inc.

Dear Mr. Levin:

This letter will serve as a further clarification of Ricoh
~ Corporation's (formerly Rapicom, Inc.) response, dated February 19,

1988, to the oral request of the Federal Election Commission
~T (FEC"). Mr. David Kennedy, Ricoh Corporation's General Counsel,

Office Products Business, has indicated that there is a need to
resolve the issue of the provision of accessories such as were
listed on the Rapicom Rental Agreement No. S60537, which was a part
of Ricoh Corporation's response to the FEC's Request for Production
of Documents.

In 1984 Ricoh's Confidential Price List showed that the
accessories listed were priced, at a single unit price exclusive of
discount, as follows:

ACCESSORIES FOR R-6100 FACSIMILE TRANSCEIVER

A-1107 Gil $20.00 per month rental

A-1306 TCR $20.00 per month rental

A-1254 TTI $10.00 per month rental

A-1012 NCU2OE No charge

~3 Years

4 the ~



JozRatMo tavin, Seq.
RE: IWR 2171
Hay 3, 196*
Page Two

ACCESSORIES FOR R-3 300 V~SZMfl.E TRANSCEIVER

A-1261 RTI $15.00 per month rental

A-1300 9.6 $5.00 per month rental

A-1109 GI/GII $25.00 per month rental

A-1012 NCU2OE No charge

In 1984 it was the policy of the Company, in the normal course
of its business, to charge approximately 10% of our customers for

~ the full value of the accessories as set forth in the Price List. A
~. larger portion of our customers (approximately 60%) were provided

with significant discounts of up to 50% percent of the Price List
pricing (an average of 45% discount would be appropriate). The 30%
balance, made up of mostly our largest customers, were provided with

V the accessories on a rental free basis. Included in the last group
were special events customers like the Republican National Committee
who, as previously indicated, received the products and accessories
on a 'bundled basis, rental free, with payment due only for the
installation, removal and supplies.

The statements above are made in response to your oral request
~ of April 19, 1988 to Mr. Kennedy and are true to the best of my
~ knowledge.

Sincerely yours,

RICOH CORPORATION

John Sheehan
Senior Vice President
Communication Products Group

/rh

~9 Yea,8

4 the ~
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Ira the Matter of ) A~1g:43
)

Coittee on Arrangements for ) MUR 2171
1984 Republican Rational )
Convention, et ~ ) mm

SENUM. c~3L'S 3310

I * BAcKG~

On April 23, 1986, the Federal Election Commission approved

the final audit report on the Committee on Arrangements for the

1984 Republican National Convention ('committee on

Arrangements"). On that date, the Commission also voted to refer

~fl the matters discussed below to the Office of the General Counsel.

Sixteen companies designated as "official providers" by the

Coamuittee on Arrangement were referred to this Office for making

apparent corporate contributions to the Committee on

Arrangements, in violation of 2 U.s.c. s 441b(a). It appeared

that the companies may have failed to comply vith the guidelines

for contributions of goods and services by businesses with

respect to a presidential nominating convention, as set forth in

11 C.F.R. S 9008.7(c). These guidelines, set out at 11 C.F.R.

S 9008.7(c) (1), state that retail businesses may provide goods or

services at reduced or discounted rates to the national committee

of a party with respect to its national convention provided that

such reductions or discounts are in the ordinary course of

business. The Committee on Arrangements was referred for the

acceptance of contributions failing to meet such guidelines and,

additionally, for exceeding the convention expenditure limitation

set out at 26 U.S.C. S 9008(d) (1) based upon the value of the
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goods and services accepted that may not have been in compliance

with 11 C.1'.R. S 9008.7(c).

On November 5, 1986, the Commission made a number of

findings with respect to the respondents. The Commission found

reason to believe that ten of the sixteen companies violated

2 U.S.C. S 441b(a). These companies were: (1) American Network

Service, Inc.; (2) Baldwin Piano and Organ Company; (3) Blythe-

7' Nelson; (4) Compucorp; (5) Executive Presentation Systems; (6)

~ Metier Management & Systems, Inc., (7) Rapicom, Inc.; (now Ricoh

Corportation); (8) Savin Corporation; (9) Southwestern Bell

Mobile Systems; and (10) VMX, Inc. The Commission also found
Nj

reason to believe that the Committee on Arrangements and George

~ L. Clark, as treasurer, violated 2 U.S.C. S 441b(a) and 26 U.S.C.

~zr S 9008(d) (1).

Finally, the Commission directed that appropriate

notification letters and factual and legal analyses be sent to

the respondents.

were received from eight of the ten 1/
Responses companies,-

from the Committee on Arrangements,

On August 24, 1987, this Office submitted a report

discussing the responses to the reason to believe notifications

1/ American Network Service, Inc. could not be located.
Counsel for Compucorp informed us that they had been unable to
ascertain any facts concerning the matter because all employees
with firsthand knowledge had left the company. They also
informed us that the company was in bankruptcy proceedings.
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and recommending interrogatories to be sent to nine of the

vendors On September 159

1987, the Commission voted to take no further action and close

the file with respect to five of the companies. These companies

were American Network Service, Inc., Baldwin Piano and Organ

Company, Executive Presentation Systems, Metier Management &

Systems, Inc., and Southvestern Bell Mobile Systems. On that

date, the Commission also directed this Office to redraft

questions to the five remaining respondent companies, pursuant to

the Commission's discussions.

a
This Office redraf ted the questions for the companies

and sent them, -

on October 5, 1987. A description of the responses received and
4

an analysis of the responses follows.Y

2/ The analysis of the responses in this matter is consistent
with the discussion of this matter by the Commission in its
meetings of September 9 and September 15, 1987. On June 29,
1988, the Commission issued Advisory Opinion 1988-25. In that
opinion, the Commission stated that a vehicle loan program
whereby General Motors would provide cars without charge to the
Republican and Democratic National Committees, in connection with
their national nominating conventions, was permissible. The
Commission stated that its conclusion was predicated on several
factors, such as:

the established practice of GM regarding
other non-political events; the assumption
that the value provided is proportionate to
the value provided in similar situations; the
obvious commercial benefit that underlies the
program; the assumption that such commercial
benefit is not outweighed by the value
provided; and most important, the unique
promotional versus political opportunities
that a national nominating convention
presents.

A.O. 1988-25. Under the standards set out in that opinion, this
Office would still have made the recommendations proposed in this
report.
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At the time of th* inter~o9atoriesw the information

available to us was that VN~ provided 10 voice mailbOXeS to

Committee staff in 1)83 and 49 additional voice mailboxes in 1*S4

for no payment. The company stated that the maximum fair market

value of the services provided was $5,460, based on a monthly

rental of $30 per mailbox. The company has provided free voice

mailboxes in similar or larger quantities to other vendors, e.g.,

more than 250 mailboxes to Eastman Kodak in November, 1984.

In reply to the reason to believe notification, counsel for

VMX stated that VMX made a formal presentation to Jim Blythe of
'N

Blythe-Nelson and Rick Shelby of the Arrangements Committee
Nj

concerning the sale of a VMX system. He stated that it is

_ believed that Blythe-Nelson determined that the system was 'too

expensive and/or too large for Convention use and that,

'[t]hereafter, VMX was asked to provide complimentary service to

the Convention.' In order to ascertain whether the provision of

voice mailboxes for free was, in any way, involuntary, thus

resulting in a provision of services outside the ordinary course

of business, this Office requested an explanation of the

circumstances under which the Arrangements Committee declined to

purchase a system and asked for the provision of complimentary

mailboxes.

The response of VMX's counsel states that neither he nor any

VMX officer knows the specific reasons why the Arrangements

Committee declined to purchase a system and that VMX understood
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Qniy that the ws~*m was .ith*r too large or needlessly expensive

f~r conveation usa. Counsel states that neither he nor any

otficer present ~t th# presentation recalls any statements at the

presentation expressing a preference for complimentary services

and that they believe complimentary services were not discussed

at the time. Counsel further asserts that, after the

presentation, there were 'very general discussions" concerning

the provision of services on complimentary basis in exchange for

official provider status 'which was very appealing to VIII.'

According to counsel, this was a "non-event' internally' to the

company because, as stated in the previous response, such

provision vas a routine matter. Counsel concludes by stating

that

jtjhe entire VMX Republican National
r~. Convention relationship [sici can be summed

up as a sales effort with lots of excitement
that came to naught, followed by a routine
furnishing of complimentary voice mailboxes
in exchange for the publicity value of

-~ 'official provider' status.V

It appears from the response of VMX that the transaction did

not involve a situation whereby the provision of services for

free was, in some way, involuntary. As stated above, it also

appears that VMX has provided free voice mailboxes in similar or

larger quantities to other customers. It thus appears that VMX's

provision of the voice mailboxes to the Arrangements Committee

was not outside the ordinary course of business. Therefore, this

_ In a phone conversation with this Office on March 31, 1988,
counsel stated that he does not recall the Arrangements Committee
mentioning other vendors to the effect that they would be used if
VMX did not provide complimentary voice mailboxes.
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~ftio. rec~e~dsftbat the ~et~~a take mo further actioi~ V*t~

teapect to VMX, Xa@.

3. 5~v~s C@9~0rett*s
~he information as to, R*vin at the tiRe of the

interrogatories v~ that the C~msittqe on &rrangements had paid

$48,943.73 to Savin for the tent~l of copiers, the installation

of the copiers, and th provision Qf supplies. The company

billed a $325 monthly charge p.r unit and a $105.60 installation

charge per unit. The former General Manager of the Dallas

~ branch, who is now Director of Dealer Operations for the Western

VP Region of the United States stated that the company's list price

in 1984 for the model used was $379 for a one month period but

that he was 'deeply discounting from list prices' to make sales,
'I

and he referred to a company document listing a range of copier
N

rentals for the model used. The document showed a range of $243

to $312 with a copy allowance of 8,000 free copies (i.e., copies

above that amount would be charged at a metered rate). The

Committee on Arrangements had enclosed an invoice listing amounts

comprising the total billed but the descriptions of the items

appeared to be encoded and quantities were not provided. Because

this Office be'ieved it did not have complete information as to

what was provided and the full fair market value of all of the

items provided, a question was asked relating to this. In

addition, even though Savin had provided information as to its

range of prices, it did not provide information as to other

similar transactions.

In a response received on November 23, 1987, Savin's counsel

states that the pricing for the transaction was commercial in
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nature and that this transaction involved nothing out of the

ordinary f or the oc~mpanY. Counsel state. that the company has

three kinds of pricing rateS, i.e., a CommerCial and Industrial

('C&I) rate, a goveriment, educational, and medical institiitiofl

(G314) rate, and a General Services Administration ("GSA) rate.

Counsel presented lists comparing the three types of prices, 
at

list price, with the rates paid by the Arrangements CommittCe.

Counsel displayed a list price for a month-to-month rental 
for 41

to 99 machines as $364 per month per machined plus installation

~' charge and an 8,000 copy allowance. As stated above, the

If" Arrangements committee was charged $325 per month with a $105.60

installation chargei/ Counsel also listed price ranges for

various supplies (the prices depending on quantity) and the

The response to the reason to believe finding stated that

the month-to-month rental rate was $379 per month. That figure,

however, was the monthly rate for a rental of one to 40 machines.
This transaction involved 43 machines.

5/ Counsel's responses to this Office do not refer to a copy

allowance for the Convention transaction and the rental agreement

contains the notation "N/A" with respect to Copies md. in Base

Chg." and with respect to "Excess Copy Charge. In addition, an

early proposal by Savin stated that [nlo additional charges

related to copy volume etc. will be incurred," and correspondence
between Blythe-Nelson (the Committee's consultant) and the

Committee, which contained bid proposals of Savin and two other

companies, indicates that a copy allowance was not factored in.

However, in conference phone conversations involving Savin's

counsel, the former General Manager for the Dallas branch and

this Office, the General Manager stated that Savin would replace

machines when they reached the 8,000 copy limit in order not to

impair their value for sale to a prospective purchaser. The

General Manager stated that 400,000 or 450,000 copies were used;

this would amount to additional copy charges totalling
approximately $700 to $1,400. Although the amount of paper

actually sold by Savin was much greater, the General Manager

stated that Savin' s paper was used for all kinds of purposes

including use in copiers from another company at the convention.
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Y S.
eha~s paid by~ the A~an~~ents C~ittee. it appears9 ~or 'th#

ot 9&rt, that the charges for supplies fell within these price

ranges. Although the list price rental was Wgh@r than the

rtmntal charged to the committee, counsel points out that, as

shown in documents submitted to the commission in response to the

RB notification9 'the actual range of monthly rental prices'

(emphasis included) in 1984 for the model used was $243 to $312

for a tvo-year term. Counsel stated that the actual rental

figures for a month-to-month basis were unavailable. A review of

another price list submitted in response to the RTB notification,
q~fp

however, indicates that the two-year C&I list price was $302 or
LI,

$62 below the month-to-month rate. A $62 reduction from the $325

charge would place the machine rentals for the Arrangements

Committee within the $243 to $312 price range.

The list price for a GSA contract was $293 per month on a

month-to-month basis with an 8,000 copy allowance and an

installation charge ranging from $105.60 for up to a 35 mile

distance to $134.40 for up to a 60 mile distance. (This
(r

transaction was handled out of Savins' Dallas branch office which

was within 35 miles of the convention.) The list price for a GEM

contract was $255 per month on a one year rental basis with an

8,000 copy allowance and a $130 installation charge.

In her November, 1987, response, counsel states that the

responses and documentation demonstrate that the amounts charged

to the Arrangements Committee were similar or greater than the

list prices according to GSA and GEM rates and consistent with

the actual C&I prices charged.



- 9 -

In phons Owwe~satiQn#vith this Office, and in a letter

received on April 20, 1988, equnsel for Savin stated that Savi~

char9ed for allof the copiers and services provided. In those

phone conversations and in a letter received by this Office on

April 12, 1988, counsel provided an explanation of the invoice

which had been a source of confusion to this Office at the time

the interrogatories vere sent. (See reply of the Committee on

Arrangements, dated February 3, 1987, Exhibit 41). There were 43

entries on the invoice, i.e., 37 entries of $752.27, five entries

of $l.077.27, and one entry of $1,402.27. Each entry stands for

the rental price of the copier ($325 per month), the charge for

installation ($105.60), the charge for a starter kit of paper,

toner, and dispersant ($216.07), and the charge for de-

installation ($105.60). The entries of $1,077.27 were for a two-

month rental and the entry of $1,402.27 was for a three-month

rental. These totals added up to $34,226.10. Another $11,947.23

for excess supplies and $2,770.40 in taxes were charged for a

total of $48,943.73.~' The letter received on April 12 itemized

the charges even further by providing the charges for the excess

supplies. The restatement of the charges conducted by Savin in

that letter reached $48,990.02, slightly higher than the billed

figure.

In her November, 1987, letter, counsel did not provide

examples of other similar transactions where services were

provided at a discount, stating that Savin's records pertaining

6/ The 1984 October Quarterly Report of the Arrangements
Committee disclosed the payment of the billed amount on
August 23, 1984, and another payment of $94.25 for *casual labor"
on September 10, 1984.
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to the ti.. Pr Jot to and including Zft4 e~e u vJI~bl.. ~ou~t

def*nded this r.poo~e in the Wvuber, 19*7, 1ett~r. and in th~

A~rt~l 20, 1988, 3*tt.; by stating that the tr.a@tlOR with the

Arrangements Committee was oomrcial in natute and in line

with the company's pricing. Xn her Ucmmber, Z9SI, response,

counsel provided two examples where the company has provided free

copiers and services for promotional value, both of these

involving a provision of machines and supplies worth

approximately $1,000 or less. In a phone conversation with this

Office, counsel stated that Savin's contracts normally do not

U, involve events on. the scale of the Republican Rational Convention

but that this was not at issue because Savia's equipment and

services were provided at rates that were commercial in nature.

The data provided by Savin indicate that the charges paid by

the Arrangements Committee were consistent with the amounts paid

to Savin by its nonpolitical clients of various types in 1983 and

1984. It thus appears that Savin's transaction with the

Arrangements Committee was not outside the ordinary course of

business. Therefore, this Office recommends that the Commission

take no further action with respect to Savin.

C. RapkcOu, IKIC.

The information as to Rapicom, Inc. (now Ricoh Corporation

Communication Products Group)2' at the time the interrogator ies

According to counsel for Ricoh, Rapicom, Inc., was a wholly
owned subsidiary of Ricoh Company, Ltd., of Japan. Counsel
stated that, on April 1, 1984, prior to the provision of
equipment and services to the convention, Rapicom, Inc., and
Ricoh of America, Inc., another wholly owned subsidiary of Ricoh
Company, Ltd., merged, and the successor in interest was Ricoh
Corporation.
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were sent was unclear as to the fair market obarg* for the
equipment arid supplies provided arid the actual amount paid.

although this appeared to be a small transaction. In additiQn,

although the company named other *vents for vhich it provided

products and services for a heavy discount or for free, it did

not provide details for such events. This Office inquired as to

the fair market charge, the amount paid, and the details of other

events. The documents available also raised a concern as to

vhether the provision of goods and services was meant to be a

contribution by Rapicom. In a letter to Jim Blythe of Blythe-

Nelson, dated February 7, 1984, William R. Manzon, Rapicom's

Southwest Regional Manager listed the charges for supplies to be

sold and then stated that [rjental charges for the equipment

would be waived as a contribution from Rapicom, InC. This

Office inquired as to the circumstances surrounding that

statement.

On December 16, 1987, February 23, 1988 and May 9, 1988,

this Office received responses from counsel for Ricoh. The

December, 1987, response indicates that the transaction involved

supplying a Rapicom 6100 facsimile transceiver from May 3, 1954,

to August 30, 1984, and a Rapicom 3300 facsimile transceiver from

August 15 to August 30, 1984, along with accompanying supplies,

services, and accessories. Counsel states that the standard fair

market charge for the transaction was $2,200.50. This included a

rental value of $1,197.50, which was not charged, and other
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charges of $1,003, including charges for shipping installation,

removal, paper, and toner.!'

The December, 1987, response included six transactions in

which Ricoh provided facsimile transceivers and supplies and

services at reduced rates or for free for certain events. One

example was the provision of a transceiver to the International

Paper Company for one month for use during union negotiations.

The transceiver vas provided completely free of charge for

rental, paper, or installation. A second example involved the

provision of a transceiver for one month to the International

Paper Company involving no machine rental payment, a carton of

paper at no charge, and no installation charge. In phone

conversations with this Office, counsel stated that this meant

that both transactions were thus without any charge. A third

example, also free of charge, involved the provision of a

facsimile transceiver for a three day period. The other three

examples involving periods of two weeks to one month involved the

provision of a rental free transceiver but with charges for paper

and/or installation. (One of these latter transactions was to be

followed by the purchase of a unit.)

8/ Also included in the transaction were accessories with a
rental value of $220 which were not charged for. According to
the May 9 response of the Senior Vice President of the
Communication Products Group, these accessories were bundled
into an entire product package. According to the response, the
company, in 1984, charged full price on accessories to ten per
cent of its customers, granted an average of a 45% discount on
accessories to 60% of its customers, and did not charge the
remaining 30% of its customers, which was comprised of its
largest customers and special events customers.



The reports of the CoiLtt as A*~ra~g0@fttS disclose t*o

payments to Ricoh, a payment .p September 24, 1954, of flOl.76

for fazpaper supplies an4 a pinymnt on Septmber 27, 1984, of

$150 for installation cha~g..' Uven though the full payment of

the mount billed does not appear to have been made, the

transaction and payments resulting were not inconsistent with

other transactions by the company. The transaction at issue vas

small in scale as were the other transactions cited by the

0 company. In addition, two of the transactions lasting one month

~ appear to have been without charge.

The company also responded with respect to the letter from

Mr. Manzon, the Southwest Regional Manager, to Mr. Blythe of

Blythe-Nelson. According to the response received on

December 16, 1987, and the affidavit of the Southwest Regional

Manager received with the February 23, 1988, response, Mr. Blythe

and Mr. Manzon had a discussion about the February 7, 1984,

letter prior to February 9, 1984. (This letter, which was

intended to set forth the terms and conditions under which the

company would provide the transceivers, was forwarded to

Mr. Blythe by facsimile transmission on February 7.) Mr. Manzon

states that, in the discussion, Mr. Blythe expressed concern over

the statement that the rental charges would be waived as a

contribution. According to Mr. Manzon's affidavit, Mr. Blythe

stated that vhile he understood what [Mr. Manzonl meant to say,

the language of the letter might be misconstrued and had to be



chazige4.' As a result of the oo*W.ration, Kr. K&t~SOn reGra~t~d

the letter on ?*wuary 9, removing the I~t*q as to a

*contribution and sending it to Kr. Slyth. by first class mail.

He intended this letter to s~ip.rssdO the ftbruary 7 letter.

Kr. Kanson states that his intent Win writing the statement in

question was to indicate that Ricoh's part of the bargain was to

vaive rental changes in exchange for the designation as 'Official

Fascimile Vendor' to the RUC.'

The reply of counsel and the sworn affidavit of the person

who wrote the statement at issue appear to explain the

circumstances surrounding the statement. It appears that the

controversial phrase used was a misstatement and that the waiver

of rental charges was not intended as a contribution to the

Arrangements Committee.

Based on the foregoing information as to other transactions

by the company and as to the February 7, 1984, letter, this

Off ice recommends that the Commission take no further action with

respect to Rapicom, Inc. (now Ricoh Corporation).

D. Blythe-Nelson

At the time the interrogatories were sent, this Office did

not know the fair market charge for the consulting services

provided by Blythe-Nelson and did not know the amount paid by the

Committee on Arrangements. In addition, the examples provided by

Blythe-Nelson of other transactions at a discount or for no
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payment were not on the same scale and, with the exception of o~ie

transaction, were for religious or charitable organizations or

the State of Texas. This Office inquired as to the fair market

charge, the amount paid to the company, and further examples of

discounted transactions. The documents available also raised a

concern as to the circumstances under vhich Blythe-Nelson

provided discounted services to the Arrangements committee.

Blythe-Nelson's reply to the reason to believe notification

~ stated that, in June, 1983, the company presented automation

concepts to the Committee and the Committee, while seeing the

need f or such concepts, *did not want to pay the fees for our

advice that we proposed.' The Deputy Convention Manager stated,
>1

in December, 1983, that if Blythe-Nelson wished to continue its

association with the Convention, it should submit a request for

official provider status. This Office inquired as to the

apparent rejection of the proposed fees and the statement as to

the continued association of the company with the Convention.

This Office received responses from counsel to Blythe-Nelson

on December 7, 1987, March 16, 1988, and May 9, 1988. The

December, 1987, response states that Blythe-Nelson was paid

$66,315.52, which was the total of the amounts appearing on the

reports of the Arrangements Committee. Counsel states that

[Blythe-Nelson's] records reflect hours billed and unbilled with

full expenses in the amount of $198,866.77. This figure was

reflected in the copies of the bills received with the

December, 1987, response when considered along with an analysis



*Z the J*rotoem received with t~e ISarQb, liSS, W@SpO~I3IIC.2'

Counsel La~4~*atea, howevet, that the f~gare for the total of

bifl.4 and uttbilled charges *a~ more than the fair Rthet Value

of the services prQv~4ed. Counsel states that the company '416

mot perform the as~ai billing review associated with either f 1254

sum projects or projects with a more limited scope.' Re states

that, in light of the billing arrangements with the Comittee

(vhich entailed a billing of one hour for every two prior to

February 1. 1984, and, subsequent to the bestowing of the

:~ official provider designation, entailed no charge from February

'0 ~f The bi~.1ing arrangements with the Comittee entailed a
billing of one hour for every two prior to February 1, 1964, and,
subsequent to the bestowing of the official provider designation

entailed no charge from February to July, 1984, in exchange for
the designation and a billing on a 'full fee basis' during
August, 1984. The total for hours billed and unbilled (i.e.,
charged and uncharged) stated on the invoice analysis received in
March, 1988, was $175,939.27, a different figure from that stated
above. The difference may be accounted for in the August 24,
1984, invoice which covered what was to be a 'full-fee basis'
period. That invoice contained a charge of $23,241, $3,000 worth
of hours specifically labelled as 'N/C' (no charge), and another
$23,927.50 worth of hours for which no charge is listed. The
invoice analysis, however, lists only $3,000 as not charged for.
Counsel, in the May, 1988, response explained that the bill was
reduced because of a dispute over the amount of the original
invoice. The Committee had told Mr. Blythe that the bill was too
high for the work performed by the company during that time
period and Mr. Blythe 'agreed to structure that month's invoice
on a discounted basis.' It appears that the $3,000 figure
appearing on the analysis was intended to more accurately reflect
the amount of time ultimately not charged for with respect to the
August 24, 1984, billing.

The invoice analysis also indicates that there were no
unbilled amounts for the months of December, 1983, and
January, 1984, a period during which one hour was to be charged
for every two hours worked. Counsel states that he has not been
able to determine 'whether the hours worked exceeded the time
actually billed for those periods in question.' He states that
the company has no records other than the invoices previously
submitted and that the recollection of the specific hours of work
performed is 'not clear enough to accurately explain' why the
method of billing may have differed from the rest of the billings
for the period prior to February 1, 1984.
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to July, 194, in #aoban9 ~r U~e 4i~na~Jon an4 a 'ful3~f**

heels' duriiw August, l9#4), SWthe- ~b "414 not scrut1n~**

the hourly billings as closely for productivity of the hours @~

the relationship of the hours expended in relation to the seope

of the vork and that 'all hours were simply tabulated and

thereafter reduced through February 1, 1fl4.' Counsel states

that the company 'cannot attest that the actual hours reported

vould actually have been billed absent the arrangemeflt. (In a

phone conversation with this Office on April 19, 1988, counsel

stated that the lack of close scrutiny of hours applies to the

~ entire time of the transaction. He stated that the billing

C arrangement for the period prior to February 1, 1984 lead to a

lack of strict scrutiny for the entire time of the transaction.)

With respect to the kinds of examples of other discounted
Ne

transactions, counsel states that *no distinction is made in the

commercial status of its customers' and that government entities

remain one of the company's prime sources of business. Counsel

refers to three transactions the company provided services at no

charge, i.e., a $5,000 transaction for a law firm, a $15,000-

$20,000 transaction for the Arlington Boy's Club Talent Show, and

a $20-$25,000 transaction with the State of Texas Purchasing and

General Services Commission (all of which were referred to in

response to the reason to believe notification). Counsel refers

to a reduction of approximately $10,000 on a $40,000 project for

Frito-Lay. Counsel also refers to two projects on a scale

equivalent to or larger than the transaction with the

Arrangements Committee. In 1984-85, the company did not charge

Texas Instruments for approximately $63,000 worth of services on

a project for which it was eventually paid $219,000. Since
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July. 1987, the compaa~ h~e beu pwviG~*~g cow~s~iltifl9 assist#t~O*

to J.C. Penney relate4 to Penney's re2.QcatiQfl of its corporate

headquarters. Througb March, 1988, the campany has actually

billed $411,400 and has discounted its char9es by

$127,600. Counsel states that, by the time the project is

completed this year, the amount of discounted services viii have

increased significantlyA&/

In his March, 1988, response, counsel summarized his

discussion of the examples of the provision of services for free

or at a discount by stating that the discount provided to the

~ Arrangements Committee vas 'no different in purpose or degree

than the discounts Blythe-Nelson offered before, as veil as after

the 1984 Convention.4V

10/ Counsel states that in some of the discounted transactions
referred to, it may be assumed that there was also not a close
review of hours. He states that this would apply most
particularly to the transactions involving no charge. He stated,
however, that even if the scrutiny of hours in the J.C. Penney
transaction was not on a strict, one-for-one basis, those hours
were reviewed more carefully than the hours in the Arrangements
Committee transaction or in the transactions involving no charge.
(In other words, if the degree of scrutiny applied to the
convention transaction were applied to the J.C. Penney
transaction, the discount amount would be greater.) Counsel
stated that such considerations as the scrutiny provided by J.C.
Penney itself, the need to preserve an ongoing, long-term
relationship with the client, and the more competitive nature of
the present climate in the communications consulting business are
the bases for this greater scrutiny.

11/ In his May response, counsel also enclosed a chart showing
the position of the transaction with the Arrangements Committee
as compared to other discounted transactions of the company. The
chart purports to show the transaction's position in terms of
percentage of discount and in terms of proportion of annual
revenue. In phone conversations, with this Office, counsel for
the company explained that the figure for the proportion of
annual revenue is the proportion of client engagement' (i.e.,
amount paid and amount discounted) to the total amount of annual
revenues, rather than just the proportion of the amount
discounted to the total amount of annual revenues.
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Cown~l also respondd in the Ue~bw, 1987, r.spo~s*

bt ~bne with respect to th oirostat~@e~ tinder which tb~

company provided dIscounted services. Oounsel states that the

Jun*, 1983, meeting with the Arrangements Committee was more of a

conceptual presentation, rather than a standard business

proposal. Mr. Blythe presented the Committee vith an overall

concept of a totally integrated communication system with the

idea that a company of which he was the president, ICOR, would

act as the system's overall coordinator. (ICOR did no work for
0

the convention.) Subsequently, Mr. Blythe proposed another

~ slightly less ambitious system on behalf of Blythe-Nelson. These

-~j proposals were not accepted. No one on the Committee proposed

'~ any different fee arrangement for the system. Blythe-Nelsoii

believes that the rejection resulted from the Committee's lack of

acceptance of the concept of 'a totally technological

convention; i.e., the scope of the proposal, rather than the

company's fee schedule, was the basis for the rejection.

Counsel describes the circumstances of Mr. Denning's

statements as to the Official Provider Designation. According to

counsel, Blythe-Nelson raised the idea of such a designation with

Richard Shelby, the Convention Manager. Initially, the Committee

did not seem to recognize the need for the type of consulting

services offered by the company but (tjhereafter, Blythe-Nelson

was able to demonstrate that it could provide consulting services

sufficiently definable to warrant 'Official Provider'

designation.' Mr. Denning advised the company that the Committee

agreed that such a designation was warranted but that the company
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need~4 to make a vr~tten pra~aal for such a designation.

Co~ansel states thit 'tar. Deaning, on behalf of the ComittOc,

made no reference to any reduction in tees as a premconditiOn to

Rlytbe-Uelson's continued association vith the Committee, nOr to

the grant of the 'Official Provider' designation.' He also

states that at the time of the company's proposal for the

discounted provision of services, there vas no discussion of the

possibility of other entities providing such consulting services.

Counsel for Blythe-Nelson also argues, as he did in response

to the reason to believe notification, that the determination of

~ reason to believe that the company violated 2 U.S.C. S 441b(a) is

erroneous because, as previously established by affidavit, the

respondent is a Texas General Partnership, not a corporation.

N The response of counsel for Blythe-Nelson indicates that the

provision of services by Blythe-Nelson on a reduced fee basis was

not the result of a concerted effort by the Committee to drive

down the charges as a pre-condition to the company's continued

association with the Committee. With respect to the discount

provided, the extent is unclear. It appears that charges for all

the hours billed and unbilled would total approximately $200,000

but that some of the hours included in this total would never

have been billed because the company did not scrutinize all of

the hours tabulated for productivity or the scope of the work

done. Counsel has referred to free services provided on a small

scale and to a large ongoing transaction where the amount

discounted will be greater than the amount discounted in this

matter. Arguably, therefore, the transaction in this matter was
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in the ordinary ~~urse ot b~s~*se. In oo~*id#t*tirni 02 the

*,id.nce presa~ed as to ui. eirouustanoe* * u~. 9r0tsion of
4

s.wvices for a disoQnut and as to other 4i4~~ .,a*les and in

apusideration of the tact that the r*sg~oG~t is a partnership,

rather than a corporation, this 0*2 ice reoemts that the

Commission take no further action with respect to the allegation

that Blythe-Welson violated 2 U.S.C. S 441b(a).

3. Co~ioorp

At the time the interrogatories vere sent to COmpUcorp, this

Office had not received a substantive reply from the company.

Its attorney had informed us that the company was in bankruptcy

proceedings and that all of the employees with any firsthand

ND knowledge of the transaction had left the company. This Office

did not know the amount of equipment and services provided, the

fair market charge for the equipment and services, or the amount

paid by the Committee.

The agreements betveen Compucorp and the Arrangements

Committee called for the provision of 11 to 30 word processing

systems plus adequate back ups at a rate of $100 per month and 81

major system components for an electronic mail network at a rate

of $100 per component. According to the Arrangements Committee's

response to the reason to believe notification, the electronic

mail components were set up for the company's testing purposes

and were intended for use only by the delegates, who were in the

convention hall for four days. The Committee stated that

Compucorp installed fewer than the 81 units envisioned.
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The response of the A~rasgmnts Cousittee oont#in@d a

memorauid~ which was written by oounSel for Co~1OOtP to the

company in April, 1983 (a different counsel than counSel ref@tt4

to above), stating that the provision of 13. to 30 word procesSOrS

would result in a discount 'substantially below 873,000.' The

memorandum also provided details and documentation as to

transactions between Compucorp and five other groups wherein

Coupucorp provided equipment at no monetary charge in return for

promotional value or advertising of supposed equivalent value.

In that letter, counsel stated that these transactions were

'smaller in scale.'

In reply to this Office's interrogatories, this Office

received a letter on October 19, 1987, from the law firm

N representing Compucorp in this matter stating that it was no

longer counsel for the company. This Office has since learned

that the company is no longer in operation. As stated above, the

company was in bankruptcy proceedings at the time of the reason

to believe finding. On July 9, 1987, the company was dismissed

from the U.S. Bankruptcy Court for failure to file bankruptcy

reports. Subsequently, the company of a major shareholder of

Compucorp bought Compucorp's remaining assets.

A review of the reports of the Committee on Arrangements

discloses that between April 22, 1983, and October 22, 1984, the

Committee paid $19,261.62 to Compucorp, with $16,661.62 paid in

1984. This Office has reviewed the vorkpapers from the Audit

Division containing invoices from the Arrangements Committee.

These invoices indicate the provision of 43 machines, either
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information processors or workstations, with rental payments made

for 38 of the machines. Rental payments were made for periods

ranging from one month to ten months at a rate of $100 per month.

The total charged on these invoices was $17,186.62, with $2,300

charged in 1983 and the remainder in 1984. A review of the

invoices plus a review of Compucorp literature sent to this

Office by counsel for the Arrangements Committee indicates a

substantial discount, seemingly larger than the one anticipated

in the above-mentioned memorandum from counsel to the company.

0 Despite the possibility of a substantial discount, this

Office recommends that the Commission take no further action with

respect to Compucorp. It appears that the company is no longer

in operation and obtaining further information may be

~ problematic. In addition, the records in our possession do not

~'-~ present us with a complete picture of the transaction and of any

~'* other discounted transactions of the company subsequent to

April, 1983.

F. The Committee on Arrangements

In light of the recommendations that this Office take no

further action with respect to the vendors remaining in this

matter, this Office recommends that the Commission take no

further action with respect to the Committee on Arrangements.
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C-, ~ RUCOIUUEND&flOS

~. 1. Take no further action with respect to V?4X, Inc., Savin
Corporation, Rapicom, Inc. (now Ricoh Corporation), Blythe-
Nelson, and Compucorp.

2. Take no further action with respect to the Committee on
-. ArrangemenLs for the 1984 Republican National Convention and

George L. Clark, Jr., as treasurer.

3.

4. Close the file of MUR 2171.

Date/I (~
w ce M. Noble----------------------------------------
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1. Response from VIII, Inc.
2. Responses from Savin Corporation
3. Responses from 1apico~
4. Responses from I3~jthe~Welson
5. Letter from counsel for Compucorp
6.
7 Proposed letters to respondent vendors
8. Proposed letter to the Committee on Arrangements
9.

N

'I



FEDERAL ELECTION COMMISSION
* ' WASHINGTON. 0 C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE 140 NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADD~I4A
COMMISSION SECRETARY

JULY 25, 1988

OBJECTION TO MUR 2171 - General Counsel's Report
Signed July 19, 1988

The above-captioned document was circulated to the

Commission on Wednesday1 July 20. 1988 at 4:00 P.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for August 2, 1988

Please notify us who will represent your Division before the

Commission on this matter.
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2*3

MEMORANDUM

TO:

FROM:

SUBJECT:

DATE:

~8JUL28 F'~ I,:OI.

MARJORIE W. EMMONS
SECRETARY TO THE COMMISSION

SCOTT B. THOMAS
COMMISSIONER

WITHDRAWAL OF OBJECTION

JULY 28, 1988

I hereby withdraw my objection to the General Counsel's

Report in MUR 2171 and cast my vote in favor of the General

Counsel 's recommendations.

FEDERAL ;:'i



S

BEFORE THE FEDERAL ELECTION CO)IISS ION

In the Matter of )
)

Committee on Arrangements for ) ?4UR 2171
1984 Republican National )
Convention, et al. )

CERTIFICATION

I, Marjorie W. E~umons, Secretary of the Federal
.~4

Election Cowuission, do hereby certify that on July 29,
N

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2171:

IN,

1. Take no further action with respect to VMX,
Inc., Savin Corporation, Rapicom, Iflc.
(now Ricoh Corporation), Blythe-Nelson, and
Compucorp, as recommended in the General
Counsel's report signed July 19, 1988.

2. Take no further action with respect to the
Committee on Arrangements for the 1984
Republican National Convention and George
L. Clark, Jr., as treasurer, as recommended
in the General Counsel's report signed
July 19, 1988.

(Continued)



* r ~.d.ral Elect±*n I

Certificatioz% for
July 29, 1968

Page 2ssion
2171

4. Close the file of IBIUR 2171.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date
(1
!4&rjorie W. aumons

Secretary of the Commission

Received in the Office of Commission Secretary:Wed.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri. ,

Objection p1ac~d on agenda 8-2-88
Objection withdrawn 7-28-88 at 4:04P.M.

7-20-88,
7-20-88,
7-22-88,

9:43
4 : 00
4:00
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FEDERAL ELECTION COMMiSSION
WASHINCTON. DC 20463

August 10, 1988

Andrew Mohr, Esquire
Cohen & White
1055 Thomas Jefferson Street, N.W.
Suite 504
Washington, D.C. 20007

RB: MUR 2171
Metier Management
Systems, Inc.

Dear Mr. Mohr:
a.

This is to advise you that the entire file in this matter
~ has now been closed and will become part of the public record

within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
~ Levin, the attorney assigned to this matter, at (202) 376-8200.
*1*

Sincerely,



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

August 10, 1988

Donna Lynn Snyder, Esquire
Vice President
Southwestern Bell Mobile Systems
17330 Preston Road
Suite l0O&
Dallas, Texas 75252

RE: [4UR 2171
Southwestern Bell Mobile
Systems

Dear Ms. Snyder:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

S incere~'



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2046S August 10, 1988

John V. Hovard, Esquire
Gandy, I4ichener, Svindle, Whitaker
& Pratt

2501 Parkviev Drive
Fort Worth, Texas 76102

RE: MUR 2171
Executive Presentation
Systems

Dear Mr. Howard:

This is to advise you that the entire file in this matter
has now been closed and viii become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with

~j this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

N

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

-~ Sincer9~y,

, /

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC ~3 August 10, 1988

Stephen L. Black, Esquire
Graydon, Head & Ritchey
1900 Fifth Third Center
P.O. Box 6464
Cincinnati, Ohio

RE: I4UR 2171
Baldwin Piano & Organ
Company

Dear Mr. Black:

has This is to advise you that the entire file in this matter
now been closed and will become part of the public record

within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with

J this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

_ Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

Sincer~ly,



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 24)463 August 10, 3.988

Ilollis S. McLoughlin
Vice President of Marketing
Purolator Courier Corporation
3333 New Hyde Park Road
New Hyde Park, New Tork 11042

RE: MUR 2171
Purolator Courier
Corporation

Dear Mr. McLoughlin:
This is to advise you that the entire file in this matter

has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

Since~ely,



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463 Augiwt 10, 1988

Martin C. Grovald
Grovald Architects
312 Main Street
Forth Vorth, Texas 76102

RE: MUR 2171
Grovald Architects

Dear Mr. Grovald:
-3

This is to advise you that the entire file in this matter
~ has nov been closed and viii become part of the public record

vithin 30 days. Should you vish to submit any legal or factual
materials to be placed on the public record in connection vith

~, this matter, please do so vithin ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

SincereL~,,



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3 August 10, 1988

t4ike Gunn
Vice President, Passenger Sales
American Airlines
1101 17th Street, N.y.
Washington, D.C. 20036

RE: MUR 2171
American Airlines

N Dear Mr. Gunn:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record

'~ within 30 days. Should you vish to submit any legal or factual
~* materials to be placed on the public record in connection vith

this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

Sincer ly, /

General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20*3

AuguSt 10, 1988

3. Brian McGuigan
Sales & Marketing Manager
Dill Communications, Inc.
9845 Chartwell
Dallas, Texas 75243

RE: MUR 2171
DFW Communications, Inc.

Dear Mr. McGuigan:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record

~'~' within 30 days. Should you wish to submit any legal or factual
>1 materials to be placed on the public record in connection with

this matter, please do so within ten days. Such materials should
~ be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at (202) 376-8200.

Since~p1y,



FEDERAL ELECTION COMMISSION
* * WASHINGTON. DC. 20463 Aug~mt 10, 1988

Terry Murphy
Southwest Media Corporation
2988 North Central Expressway
Dallas, Texas 75204

RE: MUR 2171
*D Magazine/Southvest
Media Corporation

~ Dear Mr. Murphy:

This is to advise you that the entire file in this matter
has nov been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual

v materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should

N! be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
~ Levin, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 August 10, 1988

Sally Gardner.
AT&T Communications
Suite 2400
717 North Harvood Street
Dallas, Texas 75201

RE: MUR 2171
AT&T Communications

Dear Ms. Gardner:
This is to advise you that the entire file in this matter

has nov been closed and vill become part of the public record~ vithin 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection vith
this matter, please do so vithin ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, please contact Jonathan
__ Levin, the attorney assigned to this matter, at (202) 376-8200.

Si~~*~ely,



FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. 20463 August 10, 1988

Thomas F. Lillard, Esquire
Worsham, Forsythe, Sampels &

Woold ridge
Thirty-two Hundred, 2001 Bryan Tower
Dallas, Texas 75201

RE: NUR 2171
Blythe-Nelson

Dear Mr. Lillard:

On November 13, 1986, your client, Blythe-Nelson, was
notified that the Federal Election Commission found reason to~ believe that it violated 2 U.s.c. S 441b in connection with its
transactions with the Committee on Arrangements for the 1984

~') Republican National Convention. On November 19, 1986 and
February 2, 1987, this Office received Blythe-Nelson's response

N to the Commission's reason to believe finding, and, on
>~ December 7, 1987, March 16, 1988, and May 9, 1988, this Office

received your responses to interrogatories.
After considering the circumstances of the matter, theC~ Commission determined, July 29, 1988, to take no further action

~ against Blythe-Nelson, and closed its file. The file viii be
made part of the public record within 30 days. Should you wish
to submit any factual or legal materials to appear on the public
record, please do so within ten days of your receipt of this

~ letter. Such materials should be sent to the Office of the
General Counsel.

The Commission reminds your client that a provision by a
retail business of goods and services to a national party
committee with respect to a presidential nominating convention at
reduced or discounted rates, if such discounts are not in the
oridnary course of business, is a violation of the Commission
Regulations.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-8200.

sj~4rely, 6~ 7,/J

'Lawrence Z4. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3 August 10, 1988

David R. S. Kennedy, Esquire
General Counsel
Office Products Susiness
Ricoh Cot po ration
Five Ded rick Place
West Caldwell, NJ 07006

RE: MUR 2171

Rapicom, Inc.

Dear Mr. Kennedy:

On November 13, 1986, your client, Rapicom, Inc. (nov Ricoh
om~ Corporation Communication Products Group), was notified that theFederal Election Commission found reason to believe that it
~ violated 2 u.s.c. S 441b in connection with its transactions withthe Committee on Arrangements for the 1984 Republican National

Convention. On January 27, 1987, this Office received your
-.~.. response to the Commission's reason to believe finding, and onDecember 16, 1987, February 23, 1988, and May 9, 1988, thisN Office received your responses to interrogatories.

After considering the circumstances of the matter, the~ Commission determined, on July 29, 1988, to take no furtheraction against Rapicom, Inc. or Ricoh Corporation, and closed its
-~ file. The file will be made part of the public record within 30days. Should you wish to submit any factual or legal materials
~' to appear on the public record, please do so within ten days ~* your receipt of this letter. Such materials should be sent t

the Office of the General Counsel.

The Commission reminds your client that a provision by aretail business of goods and services to a national party
committee with respect to a presidential nominating convention atreduced or discounted rates, if such discounts are not in the
ordinary course of business, is a violation of the Federal
Election Campaign Act of 1971, as amended.

If you have any questions, please contact Jonathan Levin,the attorney assigned to this matter, at (202) 376-8200.

Sinc)t41y, 7.

Lawrence F.!. Noble
General Counsel
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FEDERAL ELECTION COMMISSiON
WASHINGTON. D.C. 20463 Aug~t 10, 1988

I4awi-Jo Piano Scopac, Esquire
Assistant General Counsel
Savin Corporation
9 Vest Broad Street
P.O. Box 10270
Stamford, CT 06904-2270

RE: MUR 2171
Savin Corporation

Dear Ms. Scopac:

On November 13, 1986, your client, Savin Corporation, was
~ notified that the Federal Election Commission found reason to

believe that it violated 2 U.s.c. s 44lb in connection with its
~ transactions with the Committee on Arrangements for the 1984

Republican National Convention. On February 3, 1987, this Office
'~ received Savin's response to the Commission's reason to believe
4 finding, and on November 23, 1987, April 12, 1988, and April 20,

1988, this Office received your responses to interrogatories.

After considering the circumstances of the matter, the
C~ Commission determined, on July 29, 1988, to take no further

action against Savin Corporation, and closed its file. The file
~ will be made part of the public record within 30 days. Should

you wish to submit any factual or legal materials to appear on
the public record, please do so within ten days of your receipt

~ of this letter. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds your client that a provision by a
retail business of goods and services to a national party
committee with respect to a presidential nominating convention at
reduced or discounted rates, if such discounts are not in the
ordinary course of business, is a violation of the Federal
Election Campaign Act of 1971, as amended.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-8200.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 10, 1988

A. Hardcastle, Jr.
Baker, Suith & Kills
500 LTV Center
2001 Ross Avenue
Dallas, Texas 75201-2916

RE: NUR 2171

VMX, Inc.

Dear Mr. Rardcastle:

On November 13, 1986, your client, VKX, Inc., was notified
that the Federal Election Commission found reason to believe that

Oh it violated 2 U.s.c. S 441b in connection with its transactions
with the Committee on Arrangements for the 1984 Republican
National Convention. On February 3, 1987, this Office received

~, your response to the Commission's reason to believe finding and,
on December 3, 1987, this Office received your response to

'~l interrogatories.

After considering the circumstances of the matter, the
~ Commission determined, on July 29, 1988, to take no further

action against VMX, Inc., and closed its file. The file will be
~,. made part of the public record within 30 days. Should you wish

to submit any factual or legal materials to appear on the public
record, please do so within ten days of your receipt of this
letter. Such materials should be sent to the Office of the
General Counsel.

The Commission reminds jour client that a provision by a
retail business of goods and services to a national party
committee with respect to a presidential nominating convention at
reduced or discounted rates, if such discounts are not in the
oridnary course of business, is a violation of the Federal
Election Campaign Act of 1971, as amended.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-8200.

,. Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

August 10, 1988

Scott D. Gilbert, Esquire
Covington & Building
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20044

RE: I4UR 2171
Committee on Arrangements
for the 1984 Republican
National Convention
George L. Clark, as
treasurer

e~ Dear Mr. Gilbert:

On November 13, 1986, your clients, the Committee on
Arrangements for the 1984 Republican National Convention ('the
Committee on Arrangements') and George L. Clark, as treasurer,were notified that the Federal Election Commission found reason
to believe that the Committee on Arrangements and Mr. Clark, as
treasurer, violated 2 U.S.C. S 441b and 26 U.S.C. S 9008(d) (1)
with respect to the provision of goods and services by companies

~ that may not have been in compliance with 11 C.F.R. S 9008.7(c).
On February 3, 1987, this Office received your response to the

~ Commission's reason to believe finding and, during 1987 and 1988,
this Office has received correspondence from companies that
provided goods and services to you.

After considering the circumstances of the matter, the
Commission determined, on July 29, 1988, to take no further
action against the Committee on Arrangements and Mr. Clark, as
treasurer, and closed its file. The file will be made part of
the public record within 30 days. Should you wish to submit any
factual and legal materials to appear on the public record,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the Office of the General
Counsel.

The Commission reminds your clients that a national party
committee may not accept goods and services from a retail
business with respect to a presidential nominating convention at
reduced or discounted rates if such discounts are not in the
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Scott D. Gilbert, Esquire
Page 2

ordinary course of business. Such acceptances appear to be
violations of the Federal Election Campaign Act of 1971, as
amended, and the Presidential Election Campaign Fund Act.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at (202) 376-8200.

N
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Meeg dlines
with the Compucorp DBMS

Information Deadlines are a common occurrence in thereal world, and won't ever disappear. However, now that
the Compucorp Data Base Management System (DBMS) is
available you'll be better able to meet those deadlines, with
less effort, and in less time.

The Compucorp DBMS provides you with fast and
accurate access to a variety of information, for a variety
of purposes.

It's the first office automation product to truly integrate
the proven productivity of an easy-to-use and powerful
word processor with the vast information handling bene-
fits of data base management and data processing. This
combination permits complex tasks to be accomplished
faster, easier, and more accurately. By practically anyone in
the office.

1hat a DBMS does:
A DBMS allows you to do simple tasks and more complex

ones with far greater speed and accuracy, at a lower cost.
and with increased productivity.

Whatever you do, and perhaps without even knowing it.
you are already a DBMS user. When you look up someone's
telephone number or address, or compile a tabular report
from raw information, or file away information so you can
later find it again you are performing common office tasks
that are actually simple. manual forms of DBMS operations.

All DBMS products are not equal:
7) some are very hard to use. Others offer only limited

capabilities. A good DBMS provides many important
capabilities:
* High degree of ease-of-use,
0 Text handling freedom of a Word Processor.
e Computational speed and power of a Data Processor.
* Ability to handle large amounts of information.
* Quick and accurate access to any of that information.
e Information access by one or more users,
& Ease of use of information.
• 1 Vw of information in a variety of wavs.
* Simple yet flexible reporting capability,
* 5 ophisticated yet easy-to-use data handling,
* An inexpensive minimum configuration.
* Abilitv to easily grow and expand.
The (ompucorp DBMS has all these capabilities.

For large or small companies:

AC ME ..u go

Practically everyone can benefit from Compucorp's
DBMS. in everv level of an organization. whether large or
small. The Compucorp DBMS is equally at home keeping
track of iust a few dozen names and addresses, or tens of
thousands of lengthy, detailed parts descriptions. It's very
inexpensive to install and can be easily expanded as your
needs grow.

Single or multi-user:

There is a (ompucorp DBMS configuration to meet anyneed. There are economical stand-alone versions, or, if morethan one person needs simultaneous access, inexpensive
multi-user configurations can be assembled to allow
information sharing via OmegaNet. Compucorp's Local Area
Network. Either way: stand-alone or multi-user network,
Compucorp's )BMS is fast, easy-to-use, and efficient.
DBMS - It's notjust a computer tool
anymore:

Early DBMS products were designed by computer people
to be used by other computer people. Things are different
now. Through the unique integration of word processing
and DBMS technology, Compucorp has brought DBMS
benefits directly into the reach of the average office worker.

Compucorp has combined the proven eas.t if-use and
extensive features of its award-winning Omega V'ord
Processing system with the comprehensive information
handling and data processing capabilities of a Data Base
Management System. This combination is powerful, vet very
easy-to-use.

DBMS and DP:

DATA DATADAA PROCESSING PROCESSINGBASE SOFTWARE 1\

YOu might have an application which you feel is better
accomplished through the use of a custom computer
program. Compucorp provides the capability to access the
same data bases via programs written in the Compucorp
BASI( programming language. This allows for the high-
speed and high-accuracy accomplishment of complex tasks
such as statistical analysis.

DBMS and WP.:
DATA WORD / WORD

BASE i PROCESSING PROCESSING
SOFTWARE

Nov, any typist or office worker can efficiently- store
information in a data base. and extract from it to easilY
generate reports or lists. All without any computer
programming skills, using easily-learned word processing
operations.

I



The best of both worlds:0

BASE

At last, the best of both worlds; full integration of word
processing and data processing, and full WP and DP inter-
action on the same data base. Immediate access to, and
efficient use of the same information via word processing or
data processing. Only with the Compucorp DBMS.

Getting started is easy:
Beginning a DBMS application in complete confidence

is important, with the Compucorp DBMS. getting started
is a breeze.

The Compucorp DBMS allows you to start your applica-
tion by simply telling it what you already know about your
work today. You merely tell it what kinds of information you
already know you want in the data base. how you want to
access it, and how you want it pre-sorted. It then
automatically sets-up your data base accordingly.

This is not the case with every DBMS product on the
market. Others require everything to be fully thought-out
beforehand. One mistake, change. or omission, and all is lost.
On those systems. you may have to redo all your previous
wioirk just to make one field addition to a data base. but not
with the Compucorp DBMS.

The end of, "I can't do it, it's not set up"-that way7.
Later, when your requirements change. as they always do.P' the (.ompucorp DBMS allows you to easily and quickly make

many kinds of changes to y'our data base definition. You canget the inftormation pre-sorted in new and different ways.
vou can add and delete information fields, and you can even

1 1change the ways that information is accessed. All quickly.
easily, and as often as you desire.

) ,hu do not have to worm about the needs vou'll have
tomorrow wvith the ('ompucrp DBMS. It doesn't trap you
fotrever with an obsolete data base definition. you can
re-define it any time. Yhu'll never again hear from anyone in
4 iour office. A! can't do it. it's not set up that way.'

Faster:
.speed and productivity go hand in hand. The Compucorp

)BNS vas designed to allow you to spend less time organiz-
ing and finding information and more time putting it to use.

The (o(,mpucorp )B.MS has many features which will
increase % o)ur productivity These include:
* Fast entry of information into a data base.
* .bilitv to recall data base information instantaneously.
* Elimination of sorting time. and.
* Ability to produce reports very quickly

Fast and eas , entry of information:
Entering information into a data base can be very time-

consuming. The Compucorp DBMS has numerous features
to case and speed-up this process. In just a few minutes
.i typist can he shovn how to enter inftormation into a
(ompucorp data base.

And to speed-up that entr of information. the
(-ompucorp DBMS provides the ability to automatically
repeat data fields on ever- record so they don't have to be
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re-typed each time. It also provides the ability to use an
electronic Glossary to enter long text strings with just a few
keystrokes. Additionally, many other features are included
to speed-up the entry of information with Compucorp's
DBMS.

Forms:
The Compucorp DBMS makes extensive use of video

display forms for information entry and retrieval. The
extensive use of video forms in the Compucorp DBMS
makes it a far more productive business tool.

The forms contain well-identihkd spaces for the data base
information to be entered or displayed. They can be laid out
exactly as you desire to best arrange your information. Forms
can be designed, defined, created, permanently stored and
recalled by a typist, no programming skills are needed

As many different forms as are needed for all applications
can be used with the same data base. Other systems allow
for only one. or at best only a few forms to be used with a
particular data base. The use of multiple passworded forms
can allow certain data base information to be seen by one
user and not by others who don't need it or who shouldn't
see it.

Length) forms can be entirely viewed on Compucorp's
full-page video displays which have space to accommodate
the equal of a full typewritten page of text. Half-page
capacity video screens are also available for less lengthy
forms or where it is acceptable to scroll through portions of
longer forms. Full-page or half-page video forms, only from
Compucorp.

Edit checking means data base puri,:
Any data base is only as accurate as the information placedin it. To assure a high degree of data base purity. Compucorp

has incorporated various Edit Checking facilities into its
DBMS. These automatically make checks on the information
entered on a form. and alert the user prior to storing the
information in the data base when an error has been made.
Corrections are made before the information becomes part
of the data base. For example, you wouldn't ever want an
alphabetic character in the middle of a Social Security
Number. Compucorp DBMS Edit Checking can prevent this
kind of error from happening.

No more sorting:
Want an alphabetical listing or one sorted by customer

numberO Or how about a multiple sort: by state, and by city
and by street name. With less capable s% stems you first ha\e
to take the time to sort the entire data base before you get
any results, which can take minutes. or even hours.

Sorting has become a thing of the past with CompucorpDBNS. WXith it, your info~rmation is automatically pre-srted
at the same time it is originally entered. Pre-sorted any %vav
you want. and even- vay you want. Pre-sorted to save you
time. and to increase your productivity.

Instant access:
With the Compucorp I)BMS vou can store tens of

thousands of records in a data base. and vou can access an-
one of those records almost instantaneously.

To further speed-up data retrieval you can even recall
information based only on a partial input: for example.
typing.in only "Budl" to get "Budlongstrovitz:'

Less capable records-based systems must do a serial
search to find a specific record, thus. the more records you
have, the longer you'll wait to find the one you want.
Waiting time is unproductive time. You'll rarely wait more
than a few seconds to find a specific record with the
Compucorp DBXIS.



ePos -The DMS boUMrbtie'
Reportsare the bottom line of any D report

genyration facilities of the Compucorp DBMS are without
cqdkl because they, extensively utilize word processing to
I5rovide both ease-of-use and text manipulation freedom.

?he Compucorp DBMS report formatting facilities
provide features including: headers, footers, automatic page
numbering, two types of footnoting, four kinds of tabbing,
report width to 255 columns, variable line spacing and
pitch, automatic grouping/breaking of data types, automatic
page breaks, mathematics, subtotals, grand totals, and many
more.

It is rare when a type of report is generated only once.
Most often the same reports are periodically generated,
once per week, once per month, or at some other interval.
With the Compucorp DBMS, reports are defined once, and
the definition is stored for later use.

The report definitions make full-use of the text manip-
ulation freedom of word processing. They are editable
word processing documents. Whenever a new report is
originally defined or whenever it later needs to have its
format or content changed. the job can be performed by
a typist.

A practically unlimited number of different report
definitions can be stored by report name in an index for use
at any time. Generating a report thus becomes a simple job,
and one which can be performed by any office worker.

, Reports are generated as often as you like by merely
locating the name of the report in the index and pressing
two keys on the keyboard. What could be easier?

, Data base math:
Most reports contain calculated data. which may be as

' simple as the total number of some item, or as complex as
answers derived from long equations. So that you will come

,) to better and more informed conclusions, you need a
capability t) easily perform data base mathematics to

p consolidate data. and to analyze the impact of any business
decision.

c The (ornpucorp DBMS has an extensive built-in
mathematics capability which is easy to use. With it.
mathematical operations can be performed on records in
the data base; such as. increasing all prices by 5% or on
information as it is retrieved in reports: such as, for each
item in the report. multiply quantity by price and insert the

r. total in the report.
Reports can automatically contain row and column math

C operations, grouping subtotals, grand-totals. averages, or
even complex conditional calculations. The Compucorp
DBMS math facility is so complete. it can be favorably
compared to the "electronic spreadsheet" computer
programs now in wide use.

"Instant Data Base" capability:
The "Instant Data Base:' an exclusive Compucorp feature,

it's new. different, and very handy.
"Instant Data Base" provides the facility to directly use

information stored in a data base in ever'day correspon-
dence produced with the system's word processing facilities.

With the "Instant Data Base:' and without ever exiting a
word processing task. a tpist can ask the system to go to the
data base. find a record, extract from it certain desired
information. format the information as the typist wants it to
appear in the document being typed. and have it automat-
ically become a part of that documrent. il with just a few
keystrokes. It's great for addressing letters, fantastic for
including correct prices in quotations; the possibilities are
endless.

"Instant Data Base:' another reason the Compucorp DBMS
is without equal.
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Of the 800,000 shares of Common Stock offered hereby, 710,000 shares will be issued by the
Company and 90,000 outstanding shares will be sold by certain shareholders. See "Principal and
Selling Shareholders". The Company will not receive any of the proceeds from the sale of shares by
the Selling Shareholders. On May 25, 1982, the closing bid and asked quotations of the Common
Stock in the over-the-counter market as reported by NASDAQ were $9% and $9%, respectively.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

Underwriting Proceeds Proceeds to
Price to Discounts and to the the Selling

the Public Commissions(I) Company(2) Shareholders

Per Share ......................... $9.375 $.68 $8.695 $8.695
Total(3) ............................. $7,500,000 $544,000 $6,173,450 $782,550

(1) See "Underwriting" for indemnification arrangements with the Underwriters.

(2) Before deducting expenses estimated at $285,000, all of which will be paid by the Company.

(3) The Company has granted the Underwriters an option, exercisable within 30 days hereof, to purchase up to
80,000 additional shares at the Price to the Public less the Underwriting Discounts and Commissions shown
above solely to cover overalloiments, if any. See "Underwriting". If such option were exercised in full, the
Price to the Public, Underwriting Discounts and Commissions and Proceeds to the Company would be
$8,250,000, $598,400, and $6,869,050, respectively.

The shares are offered by the several Underwriters when, as and if delivered to and accepted by
the Underwriters and subject to various prior conditions, including their right to reject orders in
whole or in part. It is expected that delivery of share certificates will be made in New York, New
York on or about June 3, 1982.

, L *J C
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PROSPECTUS SUMMARY
The following summary is qualified in its entirety by the detailed information and financial statements

appearing elsewhere in this Prospectus.

THE COMPANY
Compucorp designs, develops, manufactures and markets word processing systems. The Company's

principal product is its Omega word processing system. Compucorp recently introduced OmegaNet, a local.
area network system with distributed resource capability. The Compucorp product line also includes data
processing systems, which are sold primarily in Europe. and the hardware and systems software for the
Pharmex retail information system, which is being installed in pharmacies in France. In July 1981, the
Company entered into private label manufacturing and licensing agreements with Exxon Office Systems
Company for a number of stand-alone word processing systems.

THE OFFERING

Securities Offered .........................

Shares Outstanding ......................

800.000 shares of Common Stock of which 710,000 shares are offered
by the Company and 90.000 shares are offered by selling shareholders
of the Company. An additional 80,000 shares may be sold by the
Company pursuant to the Underwriters' over-allotment option.
3,346,203 shares at March 31, 1982 and 4,056,203 shares after com-
pletion of the offering (assuming no exercise of the Underwriters' over-
allotment option). See "Capitalization".

Use of Proceeds ............................ Repayment of bank debt and for general corporate purposes.
NASDAQ Symbol ....................... CCUP

SELECTED FINANCIAL INFORMATION
(Thousands, except per share amouts)

Incowe State t Data:
N e t sa les .......................................................
N et incom e (loss) ..........................................
Net income (loss) per share ..............................
Weighted average number of shares

outstanding ............................................
Balasce Sheet Data:
W orking capita l .................................................
Total assets ............................. ..........
Long-term debt, net .........................
S hareholders' equity ...........................................

Three M01.es
Vear Eded Desber 31, March 31.

1977 1978 1979 1980 191 3961 1962
(U-Mit d)

$2,329 $3.819 $5,965 $9.367 $17,901 $2,981 $ 7,075
223 (139) (449) 50 722 30 468

$ .23 $ (.09) $ (.28) S .03 $ .22 $ .01 $ .14

958 1.578 1.608 2.935

$ 386
1.334

III
384

$2.230
3.443
2.255
295

$1.297
4.090
1.831
(104)

$2,562
5.323
1.376
1,829

3.336 3.272 3.426

$ 5,590
13,042
3.406
3.925

$2,635
6.333
1.146
2.091

$ 6,916
16,239
3,172
5.556

IN CONNECTION WITH THIS OFFERING,
EFFECT TRANSACTIONS WHICH STABILIZE

THE UNDERWRITERS MAY OVER-ALLOT OR
OR MAINTAIN THE MARKET PRICE OF THE

COMMON STOCK OF THE COMPANY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH TRANSACTIONS MAY BE EFFECTED IN THE OVER-
THE-COUNTER MARKET OR OTHERWiSE. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
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AVAILABLE INFORMATION
The Company is subject to the informational requirements of the Securities Exchange Act of 1934 and

in accordance therewith files reports and other information with the Securities and Exchange Commission.rP) Information, as of particular dates, concerning directors and officers, their remuneration, options granted to
them, the principal holders of securities of the Company and any material interest of such persons in
transactions with the Company is disclosed in proxy statements distributed to shareholders of the Company
and filed with the Commission. Such reports, proxy statements and other information can be inspected and
copied at the public reference facilities maintained by the Commission at Room 6101, 1100 L Street, N.W.,

") Washington. D.C. 20549 and at the Chicago Regional Office, 219 South Dearborn Street, Chicago, Illinois
60601, the New York Regional Office, 26 Federal Plaza, New York, New York 10007, and the Los Angeles
Regional Office, 10960 Wilshire Boulevard, Los Angeles, California 90012. Copies of such material can be
obtained from the Commission at 500 North Capitol Street, N.W., Washington, D.C. 20549 at prescribed
rates.

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE
The following documents heretofore filed by the Company with the Securities and Exchange Commis-

' sion are incorporated herein by reference:

(a) Annual Report on Form 10-K for the fiscal year ended December 31, 1981, as amended by
Form 8 dated May 24, 1982, filed pursuant to Section 13 of the Securities Exchange Act of 1934 (the
"Exchange Act");

(b) Quarterly Report on Form 10-Q for the three months ended March 31, 1981, as amended by
Form 8 dated May 25, 1982, filed pursuant to Section 13 of the Exchange Act.

Copies of all documents incorporated by reference other than exhibits to such documents will be
provided without charge to each person who receives a copy of this Prospectus on the written request
addressed to Ms. Cynthia Wells, Secretary and Corporate Counsel, Compucorp, 2211 Michigan Avenue,
Santa Monica, CA 90404, or to Donaldson, Lufkin & Jenrette Securities Corporation, 140 Broadway, New
York, NY 10005, Attention: Mr. Oliver D. Cromwell. or to Cowen & Co., One Battery Park Plaza, New
York. NY 10004. Attention: Mr. Creighton H. Peet.



COMPUCORP
Compucorp (the "Company") designs, develops, manufactures and markets word processing systems.The Company's principal product is its Omega word processing system. The Compucorp product line alsoincludes data processing systems which are sold primarily in Europe. The Omega stand-alone wordprocessing system, first announced in 1979, has achieved increasing commercial acceptance because of itsease of use and full array of features. The user can begin with a modest configuration of processing speed,storage capacity and other features and, by upgrading components, increase the capacity of the system.
In mid-1982 the Company expects to commence deliveries of its recently introduced OmegaNet local-area network system with distributed resource capability. OmegaNet systems are designed for moderate-sized organizations and departments within larger organizations which need the communications and shared

file capabilities of a distributed resource network.
The Company markets in North America under the Compucorp label primarily through independentdealers and to a lesser extent through its own direct sales offices. As of April 29, 1982, Compucorp products

were sold through 69 dealer locations and 5 direct sales offices. Internationally, the Company markets itsproducts through a network of distributors who market the Company's products either under theCompucorp label or under a joint label with both "Compucorp" and the name of the particular distributor.
Compucorp furnishes the operating system software and manufactures hardware for the PharmexComputers, Inc. ("Pharmex") retail information system which is being installed in pharmacies in France.Pharmex is a multi-terminal system, which combines functions for inventory control, drug interferencedetection, pharmacy-to-wholesaler ordering and central source-to-pharmacy price updating. In July 1981,Nthe Company entered into private label manufacturing and licensing agreements with Exxon Office Systems

Company ("Exxon"), which call for Compucorp to supply Exxon with a number of stand-alone wordprocessing systems, all of which are currently expected to have been supplied prior to the end of 1982, andwhich allow Exxon to manufacture these products in its own facilities under a license from the Company.
Compucorp was incorporated in California in 1968. Its executive offices are located at 2211 Michigan

Avenue. Santa Monica. California 90404. and its telephone number is (213) 829-7453.

USE OF PROCEEDS
N The net proceeds to the Company from the sale of the 710,000 shares of Common Stock offered by itare estimated to be $5.888.450 (assuming the Underwriters' over-allotment option is not exercised). Of suchproceeds, approximately S4,700.000 will be used to repay outstanding bank indebtedness. The balance of theV proceeds will be added to the Company's working capital for general corporate purposes. Pending use of theproceeds for the purposes described above, the Company will invest in government securities or other short-term money market obligations. The Company anticipates that it will continue to borrow under its bank line

as needed for general corporate purposes.
The Company will receive none of the proceeds from the sale of the 90,000 shares of Common Stock by

0 the Selling Shareholders.

DIVIDEND POLICY
The Company has never paid a dividend on its Common Stock. The present policy of Compucorp is toretain earnings to provide funds for the operation and expansion of its business. The Company does not

intend to pay a cash dividend on its Common Stock in the foreseeable future.



MRCE RANGE OF COMMON STOCK
The Company's Common Stock is traded in the over-the-counter market under the NASDAQ symbol

CCUP. The following tables set forth the range of high and low bid prices for the periods indicated,
compiled from information supplied by the National Quotation Bureau, Inc. These quotations represent
prices quoted between dealers without retail markups, markdowns or commissions and may not represent
actual transactions.

Hkb LAW
1980

1 st Quarter ......................................................................... $ 3% S2%.
2nd Quarter............................................................................. 1 V
3rd Quarter ......................................................................... 67% 1

4th Quarter .......................................................................... 9 63%
1981

1 st Quarter .......................................................................... 9% 6 V
2nd Quarter ......................................................................... 141A 6-%
3rd Quarter ......................................................................... 141/8 7h
4th Quarter.......................................................................... 13 Y 9 V

1982
1 st Quarter.......................................................................... 12/s 7

30 ~~2nd Quarter (through May 25, 1982) ........................................... 12 8 -Y

On May 25, 1982 the last reported bid price of the Common Stock was $9

The approximate number of shareholders of record of the Company's Common Stock as of April 23,
1982 was 1,913.
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CAPITALIZATION
The following table sets forth the capitalization of the Company as of March 31, 1982, and as adjusted

to give effect to the issuance and sale by the Company of 710,000 shares of Common Stock offered hereby
(assuming no exercise of the Underwriters' over-allotment option) and the application of a portion of the net
proceeds to the repayment of bank debt.

Oumig As A4Wui
Short-term debt(l) ......................................................................

Long-term debt:
Note payable to bank(2) .........................................................
Sinking fund debentures(3) .....................................................

Total long-term debt ....................................................
Shareholders' equity:

6% Class A Cumulative Preferred Stock, no par value;
900,000 shares authorized; 187,893 shares
outstanding(4) ......................................................................

Common Stock, no par value; 10,000,000 shares
authorized; 3,346,203 shares outstanding,
4,056,203 shares as adjusted(5) ..........................................

Retained earnings ....................................................................
Notes received from sale of stock(6) .....................................

Total shareholders' equity ...........................................
Total capitalization ......................................................................

S 2654,768

S 2.500.000
671,700

3,171,700

31,316

4,914,575
622,976
(12,369)

5,556,498
S 8.728,198

S 474,768

S -M

671,700
671,700

31,316

10,803,025
622,976
(12,369)

11,444,948

$12,116,648

(1) Includes short-term bank debt of $2,180,000 and current installments of long-term debt.
(2) Represents indebtedness under a bank line of credit providing for borrowings up to $5,000,000 of which

$2,180,000 is included in short-term debt. Bank indebtedness bears interest at a rate equal to 2% overthe bank's prime rate. The long-term portion is due April 30, 1983. See "Use of Proceeds" and Note 5
of Notes to Financial Statements.

(3) See Note 6 of Notes to Financial Statements for a description of the sinking fund debentures.
(4) Each share of Preferred Stock is convertible into approximately 0.463 shares of Common Stock (an

aggregate of 86,987 shares of Common Stock). See Note 3 of Notes to Financial Statements.
(5) Does not include 22,865 shares of Common Stock reserved for issuance upon exercise of warrants and

312,084 shares reserved for issuance pursuant to rights and options granted under the Company's
Employee Stock Purchase Plan and Stock Option Plan.

(6) Effective April 28. 1982, there were no amounts outstanding on the Company's books related to notes
received from sale of stock.



1977 1978
Year Ended Desmbe 31.

1979 l1W1

Thm Meaft Fsdak
Mach 31,

1(1 uIbhi9(UMdhs*

Statemet of
Opemtuem Data:

N et sales ........................

Pre-tax income (loss) ....
Provision for taxes on

incom e ........................

Income (loss) before
extraordinary item .....

Extraordinary item ........

Net income (loss) ..........

Net income (loss) per
share ...........................

Balance Sheet Data:
Working capital .............
Total assets ....................
Long-term debt, net ......
Shareholders' equity ......

$2,329.195 $3,819,423 $5.965,104 $9,366,800

$ 222.789 5 (138,854) S (448,951) $ 70,480

93,400

129.389
93.400

$ 222.789

$17,900,610 $2,980,970 $7,074,713

$ 1,388,442 5 52,231 5 955,018

- 20.150 666,000

(138,854)

$ (138,854)

(448.951)

$ (44.,951)

50,330

S 50,330

5.23 5(09) 5(28) 5.03

$ 386,187
1,333,678

111,253
384.482

52.230.060
3.442,995
2.255.384

295,497

51,297,022
4,090,382
1,831,363
(103,905)

$2,561,730
5.322.635
1.375.640
1.828,610

722,442

5 722,442

21,952

30,279

$ 30,279

486.600

468,418

$ 468.418

5.22 5.01 S.14

$ 5.590,390
13,041,901
3,405,940
3.925,292

52.634,993
6,333,376
1,146,486
2.091.131

$6,915,719
16,238,976
3.171.700
5,556.498

YearEaftil Dassiber 31.

0 a
SELECTED FINANCIAL DATA

The selected data presented below for, and as of the end of, each of the fiscal years in the five-year

period ended December 31, 1981 are derived from the financial statements of the Company, which financial

statements have been examined by Arthur Andersen & Co., independent public accountants. The unaudited

data presented below for, and as of the end of, the three months ended March 31, 1981 and 1982 are derived

from unaudited financial statements of the Company and in the opinion of the management of the Company

include all adjustments (consisting only of normal recurring adjustments) necessary for a fair presentation

of the results for such interim periods. Results for the three months ended March 31, 1982 are not

necessarily indicative of results for the entire year. This data should be read in conjunction with the financial

statements and notes thereto appearing elsewhere herein.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS
OF OPERATIONS AND FINANCIAL CONDITION

Result of Oeatlons.
Sales for 1981 increased 91 % to $ 17,900,6 10 from $9,366,680 in 1980. Domestic sales increased 148%

(102% excluding the private label arrangement with Exxon) as a result of greater user acceptance of
Compucorp products and an expansion of the number of dealer locations from 40 at December 31, 1980 to
62 at year-end 1981. International sales increased 63%, which was almost entirely attributable to initial
sales of systems to Pharmex. Sales in Western Europe (excluding Pharmex) in 1981 increased 10% from
1980, while other international sales declined by a roughly comparable dollar amount.

Net income increased from S50,330 in 1980 to $722,442 in 1981. This increase resulted from growth in
revenues, a decline in cost of sales as a percent of sales from 5 1. 1% in 1980 to 47.6% in 1981 and a reduction
in research and development costs as a percent of sales from 14.4% in 1980 to 12.0% in 1981.

The resulting improvement in gross margin is primarily a result of changes in customer and product
mix during 1981 which allowed the Company to realize higher average margins. Economies of scale
resulting from higher production volumes also contributed to the improvement in gross margins.

While expenditures for research and development declined as a percent of sales, actual expenditures
increased from $1,344,570 in 1980 to $2,141,333 in 1981.

The Company reported a provision for taxes on income of $666,000 in 1981 and $20, 150 in 1980, but
paid no Federal income taxes in either year because the Company obtained tax deductions for operating loss
carry-forwards relating to periods prior to the Company's quasi-reorganization on December 31, 1977.
These reductions of Federal taxes payable were credited directly to Common Stock and did not affect the
Company's statement of operations. As of December 31. 1981, approximately $3,500,000 of net operating
loss carry-forwards and $177,000 of unused tax credits were available to the Company. The tax benefits
related to $2,900,000 of such loss carry-forwards arising from pre-December 31, 1977 operating losses and
from compensation deductions under the Employee Stock Purchase Plan will be credited to Common Stock
when realized. The tax benefits related to $600,000 of post-1977 operating losses will be credited to
operations as an extraordinary item when realized. The unused research and development and investment
tax credits from prior years will reduce Federal income tax by $177,000 and will be credited, if and whenc.realized, to operations as an extraordinary itemn. See Note 2" of Notes to Financial Statements.

1W Liquidlity and Capital Resources

C711 Rapid growth in the Company's business has required additional working capital to finance accountsreceivable and inventories as well as additional funds to purchase machinery and equipment and to make
C-01 leasehold improvements. The Company has obtained the cash required to meet these needs through

internally generated funds, bank debt and the sale of Common Stock.
The Company anticipates the continued need for external funds to supplement cash flow from

operations, primarily to finance accounts receivable and inventories. Management believes that the proceeds
available from this offering along with internally generated funds, the use of the tax credits and loss carry-
forwards described above, and funds from existing lines of credit will be sufficient to meet the Company~s
cash requirements through 1982.

At March 31. 1982, the Company's unused sources of liquidity totalled approximately $532,000,
consisting of approximately $212,000 of cash and approximately $320.000 available under the Company's
S5.000.000 line of credit.

To date, the Company's lease transactions with its customers have been minimal since the Company
directs its marketing efforts primarily toward the sale rather than the leasing of its products.



Imhrs Remsits of Opsiadem
Sales for the first three months of 1982 were $7,074,713, an increase of 137% over the first three

months of 1981. Domestic sales increased 86% (excluding sales to Exxon) and international sales increased
40% (excluding sales to Pharmex). Sales to Exxon amounted to $2.155,000 and sales to Pharmex totalled
S363,000.

Cost of sales as a percent of sales decreased from 48.4% in the first quarter of 1981 to 47.0% in the first
quarter of 1982, due, in pert, to a relative decrease in the shipment of lower margin joint label products to
Western European distributors. Sales of such products constituted 35.4% of shipments in the 1981 first
quarter versus 23.6% in 1982. Product unit costs also declined slightly during the quarter ended March 31,
1982, continuing a trend of the past two years.

Research and development costs during the first three months of 1982 were $588,902 or 8.3% of sales,
compared with $466,397 or 15.6% of sales in 1981.

Selling and general and administrative expenses during the first three months of 1982 were 51,849,376
or 26.1% of sales, compared with $874,748 or 29.3% in 1981, reflecting an increase in the domestic sales
organization at all levels. It is anticipated that due to an expected increase in marketing costs, selling and
general and administrative costs as a percent of sales are unlikely to decline in the immediate future. See
"Business - Marketing."

Interest expense increased from $84,985 in 1981 to $231,478 in 1982, reflecting increased bank
borrowings.

NO
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BUSINESS

Compucorp designs, develops, manufactures and markets word processing systems for sale in the
United States and internationally, primarily in Western Europe. The Company has produced stand-alone
word processing systems since 1979 and recently has introduced a local-area network system with dis-
tributed resource capability, In addition, the Company produces certain of its products for resale by others
under private and joint labels. The Company's products also are used for general data processing applica-
tions, principally in Western Europe.

Compucorp was founded in 1968. The Company's initial business was the manufacture and sale of
special purpose and programmable desk-top calculators. In the mid-I 970s, the Company experienced a
series of difficulties related to the distribution of those products, and its business and financial structure was
reorganized in 1977. Subsequently, Compucorp developed and introduced a new line of computer-based
products which were utilized for scientific, industrial and data processing applications. Compucorp then
developed software enabling it to make initial deliveries of word processing systems in 1979.

In 1979 the Company produced the initial version of its Omega word processing system, which the
Company has continued to refine and enhance. The Company's word processing systems are designed for
ease of use and offer a wide variety of operating features.

During 1981 the Company completed development of hardware and operating software for use by
Pharmex in its pharmacy retail information system. The Company also entered into private label manufac-
turing and licensing agreements in July 1981 with Exxon for stand-alone word processing systems.

In early 1982 Compucorp introduced a local-area network system designed to add new functional
capabilities to its word processing and data processing product lines. The Compucorp network system,
OmegaNet, provides the advantage of a lower cost per work station than an equivalent number of stand-
alone units. The Company believes the market for local-area networks to be particularly attractive because
of its business potential and its compatibility with the Company's existing technology and resources.

To date, the Company's product and market strategy has focused on the market for stand-alone word
processors priced between $6.000 and $16.000 per unit. With the introduction of OmegaNet, the Company's
market will be extended to installations which typically would be expected to sell for up to SIOO,000. The
Company has not participated in the low cost personal computer market nor does it expect to participate in

V the highest price segment of the multi-station network market.

Products
Compucorp produces word processing and data processing systems comprised of hardware and softwareC-) elements. The Company offers certain proprietary data processing software packages as well as the CP/M*

operating system. CP/.M. which is a popular operating system licensed to Compucorp by Digital Research,
allows access to a large body of commercially available applications software.

The Compucorp line of stand-alone systems currently is comprised of four models, each of which
performs word processing and data processing functions. Each model contains a keyboard. video display,
internal memory, processing unit, disk drives, printer and operating system software. The four models differ
in the capacity and speed of the disk drives and have varying processing speeds, information storage capacity
and available software. Each model is available with a full page (60-line) or half page (20 or 24-line) video
display and a wide selection of printers and other accessories.

The user can begin with a modest configuration of processing speed, storage capacity and features and,
by upgrading components, can add additional storage, speed, working memory and more sophisticated
features. Any model can be upgraded without requiring users to relearn the operation of existing features.
With the introduction of Omega Net, users of Omega stand-alone word processors will be able to incorporate
their equipment in a network system.



Three models, the 655, 665 and 675, differ in the type and capacity of disk drives and, with printers
included, can vary in price to the end user from $6,000 to $10,000. The fourth model, the 685, is a much
faster system with much greater storage capacity. It allows a choice of one to three Winchester "hard"' diskdrives or a combination of Winchester drives and floppy drives. The 685 versions, including printers, can
vary in price to the end user from $12,000 to $16,000. Each model with a Winchester drive uses a
sophisticated operating system and loosely-coupled asynchronous Z-80 microprocessors, one functioning as
an applications processor and the other as an input-output and memory processor. The 685 can readily be
upgraded to an OmegaNet file processor. The 655, 665 and 675 can each readily be upgraded to an
OmegaNet work station.

Word Processing Systems
The Company's principal products are word processing systems, with certain selected data processing

applications. Compucorp products are designed for ease of use and can be operated without the sophistica-
tion often required to operate equipment primarily designed for data processing. The Omega system offers a
wide variety of features including the following:

Text Manipulation. The Omega system provides basic word processing, editing and formatting
capabilities, plus a full selection of additional features, including optional full-page text display, global
search and replace, document assembly, automatic pagination, movement of columns, and other methods of
text manipulation. The Omega system contains several special features, including the creation of glossary
files containing often-used or abbreviated text, the management of headers, footers and footnotes in a
flexible manner and the ability to store repetitive entries.

V Records Management. The Omega system provides extensive records management capabilities. In-
formation can be organized in any number of fields and searched with a multiple selection of sorting and

K merging criteria. This feature allows easy creation of personalized letters, mass mailings, special reports and
other specially assembled documents.

Proofreading. The Compucorp Correct 'n' Spell dictionary provides a practical and efficient capability
to minimize misspellings and typographical errors. The dictionary software enables the user to store up to
one million words in English or in other languages, including technical terms unique to specific professions.
The Correct 'n' Spell dictionary can proofread a document interactively, flagging words which it does not
recognize, either because they are misspelled or not in the dictionary. In addition, the operator can access a
separate dictionary of commonly misspelled words to facilitate the correction of these words.

Multi-Language Facilit ' . The Compucorp hardware and word processing systems are designed to
permit easy use of foreign characters and languages. Currently. Omega word processors are available in

71*1 English, French. German. Spanish. Portuguese. Italian, Swedish, Danish, Finnish, Norwegian. Icelandic,
Dutch, Flemish and Afrikaans. In addition, several multi-language combinations such as
German/ French/ Italian are marketed.

Mathematics. The Company's OmegaMath software allows operators to manipulate numbers as easily
as text. With Omega.Math. the word processor functions as a programmable calculator. The operator can
perform and verify row and column calculations, extracting numbers from the text and inserting the results.
The operator also can store lengthy formulas, apply the formula to columns or rows of figures in the text,
and automatically create new rows or columns of text with the solutions. The operator can create, verify or
modify budgets, analyses, expense statements and other common statistical items, either manually or
automatically, in the text.

Forms and Charts. The Omega system facilitates the drafting and editing of form documents by
allowing the operator to prepare and recreate the form on the screen and to fill in the form as one does
manually. The Omega system also facilitates the preparation of unusual documents, such as organization
charts and documents wider than the video display screen.

Data Processing. Compucorp offers several application software packages which permit utilization of
its processors as small business oriented data processing systems. The Company's Integrated Business



System currently consists of five modules: General Ledger, Accounts Receivable, Accounts Payable, Payroll
and Inventory. The Company's Total Legal System, a law office time management and billing system, is
currently marketed to small and medium-sized law firms. Users wishing to create their own applications
may do so using either BASIC or FORTRAN compilers which are available from and supported by the
Company. Compucorp users who select the CP/M operating system software option can also use a large
body of data processing applications programs which are commercially available.

Communications. OmegaComm communications software allows communication with other
Compucorp word processing and data processing products and with computers of certain other manufacturers.
The Company is currently developing other communications software to expand its capabilities in this area.

Network Systems
The Company expects that OmegaNet, its network system, will be available for delivery in mid-1982.

This system consists of two or more work stations which share certain resources and are able to communi-
cate directly with one another without a central computer. A work station in an OmegaNet distributed
resource network possesses sufficient computational power to process information with minimal reliance
upon the computing capabilities of other work stations. OmegaNet is further characterized by the ability to
incorporate one or more file processors in a single local-area network. When a file processor fails in an
OmegaNet network, work stations are still operable and can communicate with each other. In contrast, in a
cluster system, work stations are connected to and dependent upon a central computer. If the central
computer fails, then the entire system becomes inoperable.

Compucorp currently targets OmegaNet to include from two to 16 work stations in a single local-area
network and intends to add the capability to inter-connect a number of its local-area networks. The

V' Company believes that a substantial portion of the market for local-area networks is for systems comprised
of two to 16 work stations. See pages 14 and 15 for diagrams of representative OmegaNet distributed
resource networks.
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The Company's international distributors generally are more experienced than their domestic dealercounterparts in the maintenance of electronic equipment. The Company's distributors usually have moreextensive repair facilities and technical personnel and are more experienced in the maintenance of theCompany's products. The Company maintains a service, support and training facility in conjunction with itsoffice outside London. Regular classes are conducted there and, periodically, at distributor facilities
throughout Europe.

Research and Deve-opment
The Company's success depends largely upon the extent, quality and timeliness of its research anddevelopment activities. Research and development expenditures in 1979, 1980 and 1981 were approximately$794,000, $1,345,000, and $2,141,000, respectively. The Company's expenditures on research and develop.

ment are expected to increase to approximately $3,000,000 in 1982.
Compucorp expenditures since mid- 1980 have centered upon the design of a local-area network systemwith distributed resource capability, introduced as OmegaNet for word processing applications. TheCompany is continuing to expand upon and enhance the features of its stand-alone word processing systemand its proprietary data processing systems. The Company is continuing to enhance the ability of itsequipment to use additional peripheral devices and accessories. These include higher capacity and higherspeed disk memory devices, higher capacity and higher speed information processors and moderate-cost tapecartridge backup sub-systems. To enhance its OmegaNet system, Compucorp is developing extensivecommunication capabilities to facilitate local network and network-to-network file access, electronic mailand communications with non-Compucorp computers and computer networks.
Sagem and Compucorp have entered into a joint venture to develop a communications processor andaccompanying software to combine telex and word processing for the French teletex marketplace.

N% Competition

Word Processing
The marketplace for word processing systems is characterized by a large number of competitors, manyof whom have resources significantly greater than the Company. Principal competitive factors in the wordprocessing industry are product reliability, ease of product use, hardware and software features,performance and design characteristics, price, support and marketing organization, and product namerecognition. The industry is characterized by rapid technological advances in both hardware and software.
The Company's primary competitors are IBM. Wang, Xerox. CPT, Lanier and NBI. Other companieswhich have entered the office automation market also may develop or market word processing systems.Compucorp may be at a competitive disadvantage with respect to competitors which can offer a wider rangeof office products or have larger and more extensive marketing and service organizations.

The Pharmex SYstem
The Company is not aware of any direct competitors in France which manufacture and market apharmacy retail information system comparable in features to the Pharmex product. Although the successof Pharmex will undoubtedly give rise to increased competition, the Company believes that the Pharmexhead start and ability to offer its proprietary data base combine to minimize initial competitive exposure.

Manufacturing and Components
The Company purchases components and sub-system materials from a number of commercial suppliersand from suppliers who produce in accordance with Compucorp's proprietary designs. Systems are assem-bled at the Company's facilities in Los Angeles, California. Certain components and peripheral units such askeyboards. CRT displays and disk drives are generally obtained from single sources. Alternate sources ofcomparable quality and reliability are available, but in most cases suppliers would require time to respond tothe Company's purchase requirements, which could result in reduction or curtailment of the Company'sproduction. To date Compucorp has experienced no significant supply problems or delays.



The Company follows standard industry practice of inspecting and testing components and sub-
assemblies upon receipt as well as during the manufacturing process. Certain components, including random
access memories, are also tested prior to receipt at the Company's premises. Experience has shown that
intensive initial and interim testing reduces the cost of final tests and results in fewer field failures.

The Company has begun to automate its manufacturing and testing facilities. The Company expects
that such automation will enable the Company to lower its manufacturing and testing costs, increase its rate
of production and allow its products to remain competitively priced.

Patents
The Company believes that because of the rapid pace of technological change in the industry, its

business is not dependent on patent protection. Rather, the Company's success depends on technical and
managerial competence and the ability to develop and market products.

Employees
As of March 31, 1982, the Company had 360 full time employees, of whom 39 were engaged in

research and development, 34 in corporate administration, 196 in manufacturing, and 91 in sales and
service. In addition, the Company utilizes the services of 12 full and part-time consultants, I I in research
and development activities and one in corporate administration. The Company believes that its relations
with its employees are satisfactory. None of the Company's employees is represented by a labor union.

MANAGEMENT
Directors and Officers

The executive officers and directors of the Company are as follows:
Nam

Elmer R. Easton ..........................
Norman J. Grannis ......................
K as T erhorst .................................
Roger D. Keenan .........................

Thomas S. Budlong .....................
Andrea De Mari ..........................
Salvatore F. Cimbolo, Jr .............
C ynthia W ells ...............................
Carlos A. Tomaszewski ...............
M inoru Tonal ...............................

Paul J. K eil ..................................

Lutz-Dieter Beaugrand ................

Age Ofice
54 President. Chief Executive Officer and Director
47 Senior Vice President - Operations and Director
51 Senior Vice President - Marketing and Director
56 Vice President - Finance, Chief Financial Officer

and Treasurer
45 Vice President - Product Development
43 Vice President - Engineering, Research and Development
42 Vice President - North America Marketing Operations
41 Secretary and Corporate Counsel
51 Director: Consultant
53 Director; Vice President - Finance and Treasurer,

Symbolics. Inc.. a manufacturer of specialized large
memory computers

47 Director; President. Financial Communications Group Ltd.,
financial and public relations consultants

44 Director: Managing Director, Beaugrand Datentechnik
GmbH & Co. (West Germany), a distributor
for the Company

Directors of the Company serve for one year terms and until their successors are elected. Officers of the
Company are appointed annually by the Board.
Interest of Management in Certain Transactions

The Company has sold products in the ordinary course of business to various distributors which are
controlled by directors of the Company. These sales were made on terms substantially similar to those made
with unaffiliated customers. During 1981. Beaugrand Datentechnik GmbH & Co. (controlled by Mr.
Beaugrand) purchased an aggregate of approximately $1,746,000 of the Company's products.



On June 16, 1979, the shareholders of the Company approved the issuance of 300,000 share of
Common Stock to employees under the Employee Stock Purchase Plan (the "Plan"). Most Plan shars Were

allocated in 1980 at $1.28 per share (85% of fair market value on May 30, 1980). No shares were issued
under the Plan during 1980 to any person who was then an officer or director of the Company other than
Paul J. Keil. Mr. Keil, who is a director of the Company, is also the President of Financial Communications
Group Ltd., financial and public relations consultants, which firm provides financial and public relatims
services for the Company. Mr. Keil purchased 30,000 shares under the Plan for which he paid $1.00 per

share in cash. The balance of the consideration for the 30,000 shares (i.e., the difference between the $I.00
per share cash paid and the $1.28 per share purchase price) consisted of services to be rendered by Mr. Keil
to the Company.

During the last fiscal year, the Company purchased, at a price of $232,4 11, exclusive distribution rights

for certain Southern California counties from Compucorp of Los Angeles, a dealer in Southern California
which subsequently ceased to do business. The general partner of Compucorp of Los Angeles was SoCal

Business Systems, Inc., a corporation owned and managed solely by Jerome R. Herbert, spouse of Cynthia
Wells, Secretary and Corporate Counsel of the Company.

Compucorp has adopted a policy which prohibits loans and advances to employees, directors and
controlling persons of the Company except (i) for advances for travel, business expenses, relocation and

similar operating expenses and (ii) with the approval of the Board of Directors of Compucorp, for loans or

for forebearances for a specific purpose directly related to the ordinary course of Compucorp's business or
for bona fide personal emergencies.

PRINCIPAL AND SELLING SHAREHOLDERS

As of April 23, 1982, the only shareholder of Common Stock who beneficially owned more than five
percent of the outstanding shares was Elmer R. Easton, who owned 220,291 shares or 6.5%. As of April 23,
1982, all directors and officers as a group beneficially owned 634,990 shares or 18.9% of the outstanding
shares of Common Stock.

The following table sets forth, as of April 23, 1982, the record ownership of Common Stock by the
Selling Shareholders before and after the offering:

Sinrs Ow smem OW n
r 3m Osfwg S -.B After OMfq

Naue Nmer Pantp Offered Number Peru

Beaugrand Datentechnik GmbH & Co ................ 41,110 1.2% 33,655 7,455 0.2%
Simac Electronics BV ............................................. 28,055 0.8 28,055 - -

Seniel Ostrow .......................................................... 17,290 0.5 8,000 9,290 0.2
Domaco Venture Capital Fund ............................. 8,145 0.2 4,000 4,145 0.1
Herbert H . Hutner ................................................. 8,145 0.2 4,000 4,145 0.1
Bruce R. Rosow ...................................................... 11,290 0.3 4,000 7,290 0.2
AZ/PAC Financial Corp ....................................... 13,145 0.4 3,145 10,000 0.3
Verner H . Kraft ...................................................... 8,145 0.2 3,145 5,000 0.1
Daniel Boss .............................................................. 11,290 0.3 2,000 9,290 0.2

Total ................................................................. 146,615 4.4% 90,000 56,615 1.4%

Beaugrand Datentechnik GmbH & Co. (controlled by Lutz-Dieter Beaugrand, a director of the
Company) and Simac Electronics BV are major European distributors of Compucorp, and acquired their
holdings in 1977. The other Selling Shareholders participated in the Company's 1980 private offering of
securities and obtained the right to register shares of Common Stock in future registrations of the Company,
subject to the approval of the Underwriters as to the number of shares each of them could register and sell.



CAPITAL STOCK
C..... Stock

Holders of shares of Common Stock of the Company have full voting rights, one for each share held ofrecord, and are permitted to cumulate their votes for the election of directors. They are entitled to receive
such dividends as may be declared by the Board of Directors out of funds legally available therefor, and theyshare pro rata in any distributions to shareholders. The common shareholders have no conversion, preemp -
tive or other subscription rights. The Common Stock is not subject to redemption or to any liability for
further calls and is non-assessable.

The Company intends to continue its policy of furnishing to its shareholders annual reports containing
certified financial statements.

The Registrar and Transfer Agent for the Common Stock of the Company is U.S. Stock Transfer
Corporation, Beverly Hills, California.
Preferred Stock

As of April 23, 1982 the Company has outstanding 100.800 shares of 6 Percent Class A CumulativePreferred Stock, without par value, each share of which is entitled to one vote on each matter as to whichshareholders are entitled to vote (with cumulative voting applicable to the election of directors); has aliquidation and redemption preference of approximately S. 167; has cumulative annual dividends of 3.01; andis convertible at any time at the option of the holder into approximately .463 shares of the Company's
Common Stock. The Preferred Stock votes as a single class with Common Stock, except with respect tocertain substantial corporate transactions as to which the vote of two-thirds of the outstanding Preferred
Stock voting separately is required.

N LEGAL OPINIONS
The validity of the Common Stock offered hereby is being passed upon for the Company by Irell &

Manella, Los Angeles, California, and for the Underwriters by Davis Polk & Wardwell, New York, New
York, who may rely upon the opinion of Irell & Manella as to certain matters of California law. Certain
members of the law firm of Irell & Manella own beneficially 2,993 shares of the Company's Common Stock.

P_ EXPERTS
C%, The financial statements included in this Prospectus and the financial statements and schedules in the

IV Company's Annual Report on Form 10-K incorporated by reference in the Registration Statement have
been examined by Arthur Andersen & Co.. independent public accountants, as indicated in their reports

C7 with respect thereto, and are included herein in reliance upon the authority of said firm as experts in
accounting and auditing in giving said reports.
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REPORT OF INDEPENDENT PUBUC ACCOUNTANTS

To Compucorp:

We have examined the balance sheets of COMPUCORP (a California corporation) as of December 3 1,
1980 and 1981, and the related itatements of operations, shareholders' equity and changes in financial
position for each of the three years in the period ended December 31, 198 1. Our examinations were made in
accordance with generally accepted auditing standards and, accordingly, included such tests of the account-
ing records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly the financial position of
Compucorp as of December 31, 1980 and 1981, and the results of its operations and the changes in itsfinancial position for each of the three years in the period ended December 31, 1981, in conformity with
generally accepted accounting principles applied on a consistent basis.

ARTHUR ANDERSEN & CO.

Los Angeles, California,
March 3, 1982.

to
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COMPUCORP

BALANCE SHEETS
ASSETS

CURRENT ASSETS:

Cash................................................................

Accounts receivable, net of reserves of S328,000, $715,000
and $646,000 for doubtful accounts in 1980, 1981 and
1982, respectively (Note 5) .................................

Inventories (Notes I and 5).....................................

Prepaid taxes and expenses (Note 2) ........................

Distribution rights (Note 11) ...................................

Total current assets ......................................

PROPERTY, PLANT AND EQUIPMENT

(Notes I and 5):

Equipment on rental ..........................................

Machinery and equipment....................................

Tooling..........................................................

Furniture and fixtures.........................................

Leasehold improvements .....................................

Less-Accumulated depreciation and amortization....

am 1"a

$ 104,932 $ 474,706

2.418,025

2,058,237

98,921

4,680,115

136,864

107.962

192,647

42,994

480.467

(188,998)

29 1.469

5,483,580

4,656,034

535,739

151,000

11,301,059

430,795

301,348

170.054

773,857

108.072

1,784,126

(390.380)

1,393,746

OTHER ASSETS:

Debenture offering costs, net of current portion (Note 6) 38,016 11,951

Deposits and other................................................... 313,035 335,145

351,051 347,096

S5,322,635 $13,041,901

The accompanying notes are an integral part of these balance sheets.

24

S 211,987

6,934,096

6,438,304

693,731

148,379

14,426,497

315,808

291,289

282,403

892,442

143,366

1,925,308

(468,832)

1,456,476

7,010

348,993

356,003

SI16,238,976

I



COMPUCORP

BALANCE SHEETS

CURRENT LIABILITIES:
Notes payable to bank (Note 5)..............................
Current portion of sinking fund debentures, net of

unamortized discount (Note 6).............................
Current portion of other long-term debt (Note 6) ........
Accounts payable.................................................
Accrued liabilities -

Payroll and vacation ..........................................
Interest..........................................................
Taxes other than income .....................................
State income taxes payable .................................
Other ............................................................

Total current liabilities..................................

LONG-TERM DEBT:
Note payable to bank (Note 5)...............................
9.25 percent sinking fund debentures due 1983, face

amount $1,549,080. $1,359,380 and $1,159,980 in 1980,
1981 and 1982, respectively, net of unamortized
discount and current portion (Note 6)....................

Other long-term debt, net of current portion (Note 6)...

COMMITMENTS AND CONTINGENCIES
(Notes 4 and 10)

SHAREHOLDERS' EQUITY (Notes 2. 3, 5, 6 and 7):
6 Percent Class A Cumulative Preferred Stock,

no par value - Authorized - 900,000 shares,
Outstanding - 817,848 in 1980, 664,047 in 1981, and
187.893 in 1982................................................

Common Stock. no par value - Authorized - 5.000,000
shares in 1980 and 10.000,000 shares in 1981 and 1982.
Outstanding - 2,503,142 in 1980, 2,932,958 in 1981
and 3,346,203 in 1982........................................

Retained earnings (deficit) since December 31. 1977 (date
of quasi-reorganization).......................................

Notes received from sale of stock............................

Maeh 31,
twat

(Unuibi

$ 795,000 $ 1,850,000 $ 2,180o,000

105,580
25,000

969,837

62,313
50,023
42,323

68,289
2,118,385

408,980
20,467

2,714,696

198,711
83,156
54,553

210,000
170,106

5,710,669

453,180
21,588

3,671,091

327,105
75,016

186,426
268,181
328,191

7,510,778

- 2,500,000 2,500,000

1,355,173
20,467

1,375,640

136,308

905,940

3,405,940

110,674

671,700

3,171,700

31,316

2,252,633 3,689,590 4,914,575

(560,331)

1,828,610
$5,322,635

155,028
(30,000)

3,925,292
$13,041,901

622,976
(12,369)

5,556,498
$16,238,976

The accompanying notes are an integral part of these balance sheets.

LIABILITIES AND SHAPEHOLDERS' EQUITY

Dwuubw 31,
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COMPUCORP

STATEMENTS OF OPERATIONS

1979

NET SALES (Notes I and 9): ............................................

COST AND EXPENSES:
Cost of sales, exclusive of depreciation and

am ortization ................................................................
Depreciation and amortization of property, plant and

equipm ent ....................................................................
Research and development costs ...................................
Selling and general and administrative expenses ........
Interest incom e ...............................................................
Interest expense ..............................................................
Amortization of debenture discount and offering

costs, including gain or loss on repurchase of
debentures (N ote 6) ...................................................

Income (loss) before provision for
taxes on incom e ..............................................

PROVISION FOR TAXES ON INCOME (Note 2) ......

N et incom e (loss) ...............................................

EARNINGS (LOSS) PER SHARE (Note 8):
Earnings (loss) per common share and common

equivalent share ..........................................................

Weighted average number of shares outstanding ........

Tar eMdl Decss
low

S5,965.104 $9,366,680

3.479,879 4,787,674

63,087
793,986

1,717,228
(13,374)
233,468

139.781

6,414,055

(448.951)

$ (448,951)

$ (.28)

1.608.400

90,725
1,344,570
2,690,560

(7,561)
312,190

78,042

9,296,200

70,480
20.150

$ 50.330

$ .03

2,934,700

Tm Meb Ende
'31. Mued 31,

11 1981 162
(Ugm~u )

SI 7,900,610 $2,980,970 $7,074,713

8.514,859 1,441,772 3,327,006

202.157
2,141,333
5.100,215

(25.294)
501,299

77,599

16,512,168

1,388,442
666,000

$ 722,442

S .22

3,335.900

43,084
466,397
874,748

(2,504)
84,985

20,257

2,928,739

52,231
21,952

$ 30,279

S .01

3,271,700

107,721
588,902

1,849,376
(2,098)

231,478

17,310

6,119,695

955.018
486.600

S 468,418

$ .14

3,426,000

The accompanying notes are an integral part of these statements.
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COMPUCORP

STATEMENTS OF SHAREHOLRS EQUfTY

For the Yeas Emdld Deeer 31, 1979, 19W, snd 19S1
msd te Thmee Mealbe EAMed March 31, 1"2 (Umaulted)

113 ftduuu Seek Csm 4ee
---- Slam - (igns

BALANCES, December 31, 1978 .............................. 900,000 S10.000 1,580,797 S 291,101 S(145,604)

Exercise of debenture warrants ................................ - - 33,648 54,049
)06 Conversion of preferred stock .................................. (46,782) (7,797) 21,655 7,797 -

Preferred stock dividends .......................................... - - (4,500)

121 Net loss for the year ............................................... - - (448.951)

102 BALANCES, December 31, 1979 .............................. 853,218 142,203 1,636,100 352,947 (599,055)

176 Exercise of debenture and underwriter warrants ... - - 477,032 911,941 -

)98) Conversion of preferred stock .................................. (35,370) (5,895) 16,373 5,895 -

178) Net proceeds from sales of
178 common stock (Note 3) -

Private placement .................................................. - - 285,075 788,631 -

Employee Stock Purchase Plan ............................ - - 88,562 173,069 -

110 Preferred stock dividends .......................................... - - - - (11,606)

--s Tax reduction from pre-December 31, 1977
operating losses and compensation related to
stock issued under Employee Stock Purchase

)18 Plan (Note 2) ........................................................ - -- - 20,150 -

18 Net income for the year ........................................... ..- - - - 50,330
BALANCES, December 31, 1980 .............................. 817,848 136,308 2,503,142 2,252,633 (560,331)

18 f- __34,000_50,732Exercise of debenture warrants ................................ .- - 34,000 50,732 -

Exercise of stock purchase warrants
(N ote 3) ................................................................. - - 133,105 473,125 -

.14 Conversion of preferred stock .................................. (153,801) (25,634) 71,201 25,634 -

-1Employee Stock Purchase Plan ................................ - - 191,510 244,466 -

Preferred stock dividends .......................................... . - - - - (7,083)
Tax reduction from pre-December 31, 1977

operating losses and compensation related to
stock issued under Employee Stock Purchase
Plan (Note 2) ........................................................ -- - 643,000 -

Net income for the year ........................................... ..- - - - 722,442

BALANCES. December 31, 1981 .............................. 664,047 110,674 2,932,958 3,689,590 155,028

f Unaudited)

C)Exercise of debenture warrants ................................ - - 7,800 31,200 -

Exercise of stock purchase warrants (Note 3) ....... - - 178,825 706,171 -

0" Conversion of preferred stock ............ ............. (476,154) (79,358) 220,434 79,358 -

Emplo.ee Stock Purchase Plan ................................ - - 6,186 9,437 -

Preferred stock dividends .......................................... -- - (470)

Tax reduction from pre-December 31, 1977
operating losses and compensation related to

tock issued under Employee Stock Purchase
Plan (N ote 2) ........................................................ - - - 398,819 -

Net income for three month period ....................... - - - - 468,418

BALANCES (Lnaudited), March 31. 1982 .............. 187,893 S 31.316 3,346,203 54,914,575 S 622,976

The accompanying notes are an integral part of these statements.



COMPUCORP

STATEMENTS OF CHANGES IN FINANCIAL POSITON

Yei, sMi Dosobw 31.
197,

SOURCES OF WORKING CAPITAL:
Operations -

Net income (loss)..........................................
Add (deduct) - Items not affecting working

capital -

Depreciation and amortization ....................
Tax reduction from pre-December 31, 1977

operating losses and compensation related to
stock issued under Employee Stock Purchase
Plan .................................................

Working capital provided by (used in) operations
Issuance of common stock and warrants, net of

applicable expenses ........................................
Exercise of debenture warrants............................
Exercise of stock purchase warrants .....................
Exercise under employee stock purchase plan............
Decrease in deposits and other assets ....................
Increase in long term debt..................................
Long-term note payable to bank..........................

USES OF WORKING CAPITAL:
Purchase of property, plant and equipment, net ........
Increase (decrease) in rental equipment..................
Reduction of long-term debt due to -

Redemption of debentures ..............................
Repayments and reclassification of current maturities

Increases in deposits and other assets.....................
Dividends.......................................................

INCREASE (DECREASE) IN WORKING CAPITAL..

ANALYSIS OF INCREASE (DECREASE) IN
WORKING CAPITAL:

C a sh .. ........................................
Accounts receivable.........................................
Inventories ...................................................
Prepaid expenses......................... .......
Distribution rights ..........................................
Notes payable to bank .....................................
Current portion of long-term debt and debentures ...
Accounts pay~able ...........................................
A ccrued liabilities...................... .........

INCREASE (DECREASE) IN WORKING CAPITAL ...

11"

S (448,951) S 50,330

111

1nm don Fauii
Mieh 31,

(UNNM&lAi

S 722,442 S 30,279 S 468,418l

216,656 297,033 336,257

-20,150

(232,295) 367,513

54,049

(178,246)

788,631
911,941

173,069

2,241,154

643,000 21,952 398,819
1,721,699 113,863 989,037

50.732
473,125
214.466

2,500,000

4,960.022

108,130 214,737 873,639
- - 430,795

200,335
276,610
165.217

4,500

754,792

S (933.038)

5 (615,715)
557.936
626,358
(30,807)

(660,000)
(247,804)
(531.8 18)

(31,188)

S (933.038)

310,520
225,280
214,303

11,606

976,446

SI1,264.708

S (47.844)
761,357
310,949

(4,293)

(135,000)
170,520
240,818
(31,799)

$1,264,708

158,100
355,467
106,278

7,083

1,931,362

S3,028,660

S 369,774
3,065.555
2,597,797

436,818
151.000

(1,055,000)
(298,867)

(1,744,839)
(493,578)

$3,028.660

1,713

210,017
12,084

1,121

338,798

31,200
706,171

27,068

1,753,476

23,490 256.169
- (114,987)

2,000
238,000

2,045

265,535

S 73,263

S (39,806)
756,343
356,684
(22,584)

(238,400)
(498,914)
(240,060)

S 73,263

243,600
42.895

470

428,147

S1,325,329

S (262.719)
1.450.5 16
1.782.270

157,992
(2.621)

(330,000)
(45.321)

(956.395)
(468.393)

S 1.325,329

The accompanying notes are an integral part of these statements.
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COMPUCORP

NOTES TO FINANCIAL STATEMENTS

(Information contained herein, Insofar as it relates to the three months ended March 31. 1981 and 1982,
has not been examined by independent public accountants.)

(1) Operatoes and smm ry of sipmilkcat accomting poliies -
Compucorp (the Company) designs, develops, manufactures and markets word processing systems. The

18 Compucorp product line also includes data processing systems. See Note 9 for sales by major geographic
area.

00 Revenue Recognition-
Revenue is recognized primarily when goods are shipped to the customer. For the year ended December

31, 198 1, revenue aggregating approximately $3,972,000 was recognized at the time the customer was billed
19 under agreements related to the development and manufacture of the retail information system for Pharmex37 Computers, Inc. ("Pharmex"). Of this amount, finished products and components in the amount of

$3,335,000 at December 31, 1981 and $2,007,000 at March 31, 1982 were stored by the Company pursuant
to Pharmex's instructions.

O0 Rental revenue is recognized monthly based upon rental agreements.
71 Warranty Costs -
68 ,,7% The Company does not accrue warranty costs because the costs have not been and are not expected to

be significant.
- ~,Property, plant and equipment

76 Property, plant and equipment are stated at cost and are depreciated over the estimated useful lives of
the assets or the remaining terms of the leases, using primarily the straight-line method. Estimated useful

69 lives are as follows:
87)-3

Equipm ent on rental ........................................................ 5 years
rIN M achinery and equipment .............................................. 3-8 years

0 T ooling .............................................................................. 2 years
95 Furniture and fixtures ..................................................... 5-8 years

70 Leasehold improvements ................................................. Remaining term of leases
47 The Company has classified equipment rented to dealers and other customers as equipment on rental.
!9 "The Company has followed the policy of capitalizing expenditures which materially increase asset lives,

and charging ordinary maintenance and repairs to operations as incurred. When assets are sold or otherwisedisposed of. the cost and related reserves are removed from the accounts, and any resulting gain or loss is
9)0 included in income.

1610 Inventories -70
92 Inventories are priced at the lower of cost (first-in. first-out) or market. Inventories used in determining
21) cost of sales for each of the three years in the period ended December 31, 1981 were:
00) 1Ms 197 o 19I
21) Raw materials and purchased parts ........................ $ 397.440 $ 685,520 S1,003,502 $1,772,526
95) W ork in process ........................................................ 336.914 458,622 391,280 2.323,009
93) Finished goods ................................................. ........ 386576 603.146 663,455 560,499
29 $1,120,930 $1,747,288 $2,058,237 $4,656,034

Inventories at March 31, 1981 and 1982 are taken directly from the regular accounting records and are
not based upon the physical counting of inventory.



COMPUCORP

NOTES TO FINANCIAL STATEMENTS (Ce)mue

(2) Taxes on income -
There were no taxes payable for 1980 and no Federal taxes payable for 1981 as a result of pre.

December 31, 1977 operating loss carryovers and because the Company obtained a tax deduction for
compensation recognized by employees as a result of their participation in the Employee Stock Purchase
Plan. The reduction of taxes payable was credited to common stock.

The provision for taxes on income is as follows:

eendor 31,
1"s0 196

Federal income taxes .............................................................. 513,350 $580,000

State franchise taxes -
C urrently payable ................................................................
Tax effect of expenses deducted from income for

accounting purposes in current period, but for tax
purposes in future years .................................................

Tax effect of compensation deductions related to the
Employee Stock Purchase Plan and prior years'
tim ing differences ............................................................

-- 210,000

-- (187,000)

6,800
6,800

$20,150

At December 31. 1981 the Company had net operating loss and
reduce future Federal taxable income and income taxes as follows:

Yesr of
Expiraim

19 9 2 ................................................................
19 9 3 ................................................................
19 9 4 ................................................................
19 9 5 ................................................................
19 9 6 ................................................................

Tll MWIMt Wed
Mareh 31,

1961 I962
(Umlm

S 16,952 $394,900

- 87,781

63,000 5,000 3,919
86,000 5,000 91,700

$666,000 $ 21,952 $486,600

tax credit carryovers available to

NtOpmeg Elmmma
to=s TaxCarr,,vm Cmii.

$1,800,000 $ 9,000
100,000 3,000
600,000 4,000

1,000,000 12,000
- 108,000

S3,500,000 $136,000

R&D
Tax

Crediut$3-

41,000

$ 41,000

Future tax benefits from the utilization of $2,900,000 of net operating loss carryovers from 1977 and
prior %ears (prior to the quasi-reorganization described in Note 7) and losses from compensation deductions
related to the Emplo.yee Stock Purchase Plan (see Note 3) will be credited to common stock when realized.

(3) Stock options, warrants, Employee Stock Purchase Plan and preferred stock -

Debenture warrants -

In October 1978. the Company sold in a public offering, an aggregate of $2,600,000 principal amount of
9.25 percent sinking fund debentures (the "'debentures", see Note 6) and 520,000 common stock purchase
%arrants (the "warrants"). The warrants entitle the registered holder thereof or his or her assigns to
purchase shares of common stock of the Company at the rate of one share per warrant, at prices (subject to
adjustment) increasing from $2.00 per share at October 1, 1978 to $5.00 per share from October 1, 1982
until September 30. 1983. when the warrants will expire. As of December 31, 1981, 22,520 warrants
exercisable at $4.00 were outstanding. At March 31, 1982, 14,720 warrants were outstanding.

qP e •
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NOTES TO FINANCIAL STATEMENTS (Comtiinud)

In connection with the offering, the Company issued to the managing underwriter warrants (the"6underwriter warrants"") to purchase an aggregate of $250.000 of the debentures and 50,000 warrants. As of
December 31, 198 1, there were no underwriter warrants outstanding.

Employee Stock Purchase Plan -

On May 30, 1980 the Company's Board of Directors approved the sale of the 300,000 shares ofcommon stock reserved under the Employee Stock Purchase Plan for $ 1.28 per share, an amount equal to 85percent of the fair market value on that date, and directed that 145,000 of such shares be sold to certain keyemployees and a director and that the remaining 155,000 shares be sold to the Company's other employees,exclusive of certain officers and directors. A registration statement on Form S-8 covering such shares wasfiled with the Securities and Exchange Commission and 147,675 of the 155,000 shares were allocated tospecific employees upon its becoming effective in September 1980. Payment for a portion of such shares andthe shares granted to key employees is being made through payroll withholdings over a three-year period.The Company recognized compensation expense of approximately $64,000 in 1980 and $10,000 in 1981
applicable to the granting of stock purchase rights.

As of December 31, 1981 rights to purchase 3,698 shares of common stock have been terminated and
rights for 18,370 shares are outstanding. As of March 31, 1982 rights for 12,084 shares are outstanding.

Private placement -

In September and October 1980, the Company issued an aggregate of 285,075 shares of common stockand 320,075 stock purchase warrants (including 35,000 warrants to two participating brokers) in connectionwith a private offering under Rule 146 of the Rules and Regulations under the Securities Act of 1933. Eachstock purchase warrant entitles the holder to purchase one share of common stock during a three-year periodexpiring September 30. 1983. at an exercise price (subject to anti-dilution adjustments) of $4.09265 pershare. As of December 31. 1981, 186,970 of the common stock purchase warrants relating to the privateoffering were outstanding. As of March 31, 1982, 8,145 of these common stock purchase warrants were
outstanding.

C-1 1981 Stock Option Plan -

In May 1981. the Company's shareholders ratified the 1981 Stock Option Plan for the issuance of300.000 shares of the Company's common stock to qualified persons, including employees, officers anddirectors of the Company and others. The options may qualify as incentive stock options or non-qualifiedoptions, are nontransferable, expire 5 years from the date of grant, are exercisable at a price equal to 100%of the fair market value at date of grant and are exercisable in installments determined by each agreement.As of December 31. 1981 no options had been granted under this Plan. As of March 31. 1982, 272,5000 options had been granted at $9.625 per share, exercisable in equal installments over a five-year periodbeginning one year from the date of grant.

Pref'erred stock -

Each share of preferred stock is convertible at any time at the option of the holder into approximately
.463 shares of the Company's common stock. Each share has one vote and a cumulative annual dividend
requirement of S.01. The determination of preferences of the preferred stock provides that the approval ofthe holders of two-thirds of the outstanding shares is required for the Company to consummate certain
substantial corporate transactions.



COMPUCORP

NOTES TO FINANCIAL STATEMENTS(Cu si

(4) Commmltmits-
The Company leases its facilities under long-term leases which expire at various dates through

September, 1991. The lease agreements are subject to cot of liing increases and require the Company to
pay taxes, insurance, utilities and maintenance. Rental expense for all facilities was 5 133,600, $148,600 and
$25 1,300 in 1979, 1980 and 198 1, respectively, and rental expense for the three-month periods ended March
31, 1981 and 1982 was 543.000 and 5176,800, respectively. Aggregate future rentals under the long-term
leases are as follows:

1982 ............................................................... S 632,000
1983 ................................................................ 676,000
1984 ................................................................ 675,000
1985 ................................................................ 615,000
1986 ................................................................ 464,000
1987-1991.......................................................... 1,376,000

(5) Notes Payable -

Notes payable consisted of the following:
Desuhe 31, Mwe 31,

M9 1961 1962

Notes payable to banks -ed

Interest at I %% over the bank's prime rate,
payable on demand or if no demand, on
March 31, 1981 ...................................... S 95,000 S - $ -

Interest at 2% over the bank's prime rate, due
April 30, 1983.......................................... - 2,500,000 2,500,000

Advances under bank line of credit, interest at
2% over the bank's prime rate .................... 700,000 1,850,000 2,180,000

C%795,000 4,350,000 4,680,000
Less - Current portion....................... 795,000 1,850,000 2,180,000

S -0- $2,500,000 52,500,000

CIn May 1981, the Company entered into an agreement, which was amended in December 198 1,
whereby advances under the bank line of credit were limited to the lesser of $5,000,000 or an aggregate of
75% of qualifying domestic and foreign receivables plus up to $700,000 for the cost of equipment on rental

0 plus 20% of inventory cost up to a maximum of 11,000,000. Advances so calculated include the $2,500,000
note due April 30, 1983. The note payable to bank and advances are secured by all of the Company's
accounts receivable, inventories and property, plant and equipment. The Company must, among other
things, maintain working capital of not less than $500,000 and net worth of not less than 25% of total
liabilities. The Company must also maintain a compensating cash balance of 5% of the average amounts
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NOTMS TO FINANCIAL STATEMENTS (Conti)M

borrowed and has agreed to pay interest on any deficiency at the interest rate then in effect. Information
concerning advances under the line of credit are as follows:

Dosumm 31, Mashd 31,
9 IM 191 132

Maximum short term borrowings outstanding ............. S50000 $900,000 54,350,000 $2,180,000
Average outstanding short term borrowings, based on

month-end balances ..................................................... 375,000 607,583 1,680,500 1,957,500
Weighted average interest rate, based on month-end

outstanding borrowings ............................................... 18% 17% 20% 18%

For the purpose of calculating the weighted average interest rate, interest expense for the period is
divided by the monthly average balances outstanding.
(6) Lg-tervr debt -

Debentures -

In October 1978, the Company sold, in a public offering, 26,000 units of its 9.25 percent sinking fund
debentures, due in 1983. Each unit consisted of a $100 debenture and 20 detachable common stock purchase
warrants.

According to the terms of the Indenture and Debenture agreements, the Company is required to make
interest payments semiannually through April 1, 1983. Furthermore, the Company is required semiannually
through March 31, 1983 to make payments to a sinking fund, in an amount sufficient to redeem, on each of
the redemption dates, $240,000 in principal amounts of debentures. (The balance of the debentures and
interest is due September 30, 1983). The Company may receive credit against sinking fund payments for
debentures retired through open market purchases, and for debentures utilized for purchasing common
stock upon exercise of warrants.

The debentures represent direct unsecured obligations of the Company and are subordinated to all
senior indebtedness, as defined in the Indenture and Debenture agreements. The Indenture limits the
Company's ability to pay cash dividends on the common stock to an amount equal to 25 percent of the
Company's net income accumulated after December 31, 1978.

At December 31, 1980 and 1981, the following amounts relating to the debentures were outstanding:
Decebe 31, 1,3S Deember 31, 1"1

Unuaed UammenlaMd
Face Anm Dincemt Not Fce Aur Dbco Not

Long-term portion ............... $1,400,000 $44,827 $1,355,173 $ 920,000 $14,060 $ 905,940
Current portion ................... 149,080 43,500 105,580 439,380 30,400 408,980

$1,549,080 $88,327 $1,460,753 $1,359,380 $44,460 $1,314,920

At March 31, 1982 the following amounts relating to the debentures were outstanding (unaudited):
March 31, 12

Ummrwdiu
Face Ameut Dboe Net

Long-term portion .......................................... S 680,000 S 8,300 S 671,700
Current portion ............................................... 479,980 26,800 453,180

$1,159,980 $35,100 $1,124,880

The Company capitalized expenses incurred in connection with the public offering. Such costs are
amortized based on the debentures outstanding. At December 31, 1981, $37,760 of the offering costs

0
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NOTES TO FINANCIAL STATEMEN1S (C..dsi)

remained unamortized, of which approximately $25,800 will be amortized in 1982. The current and long-
term portions of these expenses are included in the accompanying balance sheets in prepaid expenses and
other assets, respectively.

Other long-term debt -

Other long-term debt consisted of the following:
Doeemlu 31,

1I0
12 percent unsecured notes (including accrued interest) payable to Franchise

Tax Board, due in annual installments of $25,000 with the remaining
principal and interest due May, 1982 .................................................................. $45,467 $20,467

Less - Current portion ............................................................................................... (25,000) (20,467)

$20,467 $

(7) Reorgoinzadem -

On December 30, 1977, the Board of Directors, without action by the shareholders, approved a quasi-
reorganization, effective December 31, 1977, to be effected by the transfer of the Company's accumulated
deficit ($11,863,253) at December 31, 1977, to the common stock account. The effect of such quasi-
reorganization has been reflected in the financial statements as of December 31, 1977. No adjustments were
made to the Company's assets and liabilities at December 31, 1977 in connection with the quasi-
reorganization as the carrying value of such assets and liabilities approximated fair market value. The effect
of this quasi-reorganization allows the Company to show retained earnings for undistributed net income
amounts, if any, earned subsequent to December 31, 1977.

(8) Earings Per Share -
Earnings (loss) per common share and common equivalent share have been computed using the

weighted average number of shares of common stock and common stock equivalents outstanding for each
period. The convertible preferred stock has been considered to be the equivalent of common stock from the
time of its issuance in 1977. In 1979, the outstanding warrants and preferred stock were excluded from the
computation of earnings (loss) per share, since the effect of their inclusion would be antidilutive. Fully
diluted earnings (loss) per share is not presented since the effect is antidilutive or the additional dilutive
effect applicable to employee stock purchase rights and warrants is not material.



N et incom e ............................................................................
Dividend requirements on preferred stock ..........................
Earnings applicable to common stock .................................
Average outstanding shares of common stock ....................
Effect of assumed conversions or exercise of common

stock equivalents -

Preferred stock ..................................................................
Warrants and stock purchase rights ................................

Interest adjustment (net of income taxes) for assumed
redemption of debentures .................................................

Earnings per common share and common equivalent
sha re ...................................................................................

7

I -

hwem
$50,330

(8,200)

42,130
1 lRi ?/g -

377,800
418,700

INII
140

$722,442
__Q.400)
715,042

2,712,034 -

8,200 341,494
- 282,372

30,850
2,934,700 $81,180

$ .03

The following are computations of earnings per common share and common
March 31, 1981 and 1982:

7.400

8,671
3,335,900 $731,113

$ .22

equivalent share as of

Mirch 31,
Jul 1"S2

(Ufnt~d

N et incom e ............................................................................
Dividend requirements on preferred stock ..........................

Earnings applicable to common stock .................................
Average outstanding shares of common stock ....................
Effect of assumed conversions or exercise of common

stock equivalents -

Preferred stock ..................................................................
Warrants and stock purchase rights ................................

Interest adjustment (net of income taxes) for assumed
redemption of debentures .................................................

Earnings per common share and common equivalent
sh a re ...................................................................................

Slm lWOm
$30,279

(2,045)

28,234
2.587.308 -

Net
sbam Im

$468,418
(470)

467,948
3.223.726 -

378.632 2.045 158.000
305.760 - 44.274

3.182

3.271.700 $33,461

470

964

3.426.000 $469,382

5.01

COMPUCORP

NOTES TO FINANCIAL STATEMENTS (Cd..d

The following are computations of earnings per common share and common equivalent share as of
December 31, 1980 and 1981:

Deemr 31,

5.14
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NOTES TO FINANCIAL STATEMENTS (Contimnie)

(9) Summary of sabs by major geographic area -
The Company sells its products worldwide from its operating facilities in the United States. The

following are sales by major geographic area in 1979, 1980, 1981 and for the three months ended March 31,
1981 and 1982:

Yar Emdsd Tie M nbf Emmdd
Dsmbw 31, March 31,

1979 19W 396 1901 196
(Um~ed)

International sales -

Western Europe(I) ........................ $3,700,177 $5,685,411 $10,227,918 $1,741,656 $2,742,133
Asia-Pacific .................................... 411,352 506,609 283,514 98,640 64,128
Eastern Europe .............................. 50,509 28,169 9,719 9,719 -

South America .............................. 351,674 178,666 26,540 318 8,156
4,513,712 6,398,855 10,547,691 1,850,333 2,814.417

Domestic sales(2) .............................. 1,451,392 2,967,825 7,352,919 1,130,637 4,260,296
$5.965,104 $9,366,680 $17,900,610 $2,980,970 $7,074,713

(1) Includes sales of $3,972,000 (22 percent of total sales) to Pharmex (See Note 1) in 1981. Sales to
Pharmex in the three months ended March 31, 1981 and 1982 were $103,000 and $363,000
respectively.

(2) Includes sales of $1,369,000 (8 percent of total sales) to Exxon in 1981 and $2,155,000 (30 percent of
total sales) in the three months ended March 31, 1982.

Certain of the Company's distributors accounted for significant portions of the Company's sales as
follows:

71Me Nimef
Year EWm E"d

Decembenr 31, March 31,
3979 39W0 1931 1901 1962

(URNuitd)
Distributor -

Belgium and France ............................................................ 14% 9% 5% 5% 8%
W est G erm any .................................................................... 15 12 10 18 3

r Sweden. Denmark, Finland and Norway .......................... 15 22 11 24 16

(10) Litigation-
On November 12, 1981, the Company initiated a civil action to recover approximately 26.000 shares of

common stock issued to a former employee in connection with his participation in the 1979 Employee Stock
Purchase Plan. The former employee and a related entity have also initiated litigation against the Company
regarding this same transaction. The former employee contends that he is entitled to purchase these 26,000
shares and the related entity contends that it is entitled to certain commissions and to purchase an additional
50,000 shares. Both the former employee and the related entity seek compensatory damages against the
Company. The Company denies these claims and believes it unlikely that it will incur any material liability
in this matter.

(l) Distribution rights -
During 1981, the Company purchased distribution rights for certain Southern California counties from

a dealer having exclusive rights thereto, at a cost of $232.4 11. The portion of such cost representing a
covenant not to compete ($138,525) is being amortized over 24 months and the balance will be amortized as
new dealers are established in those areas and revenue from the new dealer agreements is realized. The
amounts of unamortized distribution rights as of December 31, 1981 and March 31, 1982 are $202,724 and
$185,408. of which $51,724 and $37,029 have been included in Other Assets in the accompanying balance
sheets.



UNDERW3INNG

Subject to certain conditions, the Underwriters named below have severally agreed to purchase from
the Company 710,000 shares of its Common Stock and f'roni the Selling Shareholders an aggregate of
90,000 shares of Common Stock. The number of shares of Commnon Stock that each Underwriter has agreed
to purchase is set forth opposite its name below:

Nu

Donaldson, Lufkin & Jenrette Securities Corporation.................................................. 120,250
Cowen & Co ............................................................................................... 120.250
Bache Halsey Stuart Shields Incorporated................................................................ 16,500
Bear, Stearns & Co .......................................................................................... 16,500
Blyth Eastman Paine Webber Incorporated ............................................................ 16,500
Drexel Burnham Lambert Incorporated................................................................... 16,500
E. F. Hutton & Company Inc ............................................................................. 16,500
Lehman Brothers Kuhn Loeb Incorporated .............................................................. 16,500
L. F. Rothschild. Unterberg. Towbin ...................................................................... 16,500
Shearson/ American Express Inc............................................................................ 16,500
Smith Barney, Harris Upham & Co. Incorporated...................................................... 16,500
Warburg Paribas Becker Incorporated .................................................................... 16,500
Wertheim & Co., Inc ........................................................................................ 16,500
Bateman Eichler, Hill Richards Incorporated ............................................................ 16,500
William Blair & Company................................................................................ 10,500
J. C. Bradford & Co.. Incorporated ....................................................................... 10,500
Alex. Brown & Sons ......................................................................................... 10.500

ftDam Bosworth Incorporated ............................................................................... 10,500
A. G. Edwards & Sons, Inc................................................................................. 10,500
First of Michigan Corporation.............................................................................. 10,500
Hambrecht & Quist.......................................................................................... 10,500
Legg Mason Wood Walker, Incorporated ................................................................ 10,500
McDonald & Company ...................................................................................... 10,500
Montgomery Securities....................................................................................... 10,500

C'Oppenheimer & Co.. Inc..................................................................................... 10,500
Piper. Jaifray & Hopwood Incorporated.................................................................. 10,500

'VPrescott. Ball & Turben ..................................................................................... 10,500
C" ~Robertson. Colman. Stephens & Woodman .............................................................. 10,500

Rotan Mosle Inc ........................................................................................... 10,500
Thomson McKinnon Securities Inc ........................................................................ 10,500
Tucker. Anthony & R. L. Day, Inc........................................................................ 10,500

0Wheat. First Securities. Inc ................................................................................. 10,500
Birr. Wilson & Co.. Inc ................................................................................... 7,500
Branch. Cabbell & Co........................................................................................ 7,500
Butcher & Singer Inc......................................................................................... 7,500
Carolina Securities Corporation............................................................................. 7,500
Crowell, Weedon & Co ...................................................................................... 7,500
Davis. Skaggs & Co., Inc .................................................................................. 7,500
Doft & Co., Inc............................................................................................ 7.500
Eppler. Guerin & Turner, Inc............................................................................... 7,500
First Albany Corporation .................................................................................... 7.500
Howard. Weil, Labouisse, Friedrichs Incorporated ...................................................... 7,500
Jefferies. Wagenseller & Company......................................................................... 7.500
Johnson, Lane, Space. Smith & Co., Inc.................................................................. 7,500



NA,

Cyrus J. Lawrence Incorporated .................................................... 7,500A. E. Masten & Co.'Incorporated .................................................. 7,500Neuberger & Berman.................................................................................... 7,500Parker/Hunter Incorporated............................................................................... 
7,500Schneider, Bernet & Hickman, Inc......................................................................... 7,500Seidler, Arnett & Spillane Incorporated .................................................................. 7,500Stephens Inc................................................................................................. 
7,300Stifel, Nicolaus & Company Incorporated ................................................................ 7500Sutro & Co. Incorporated ................................................................................. 7,300Underwood, Neuhaus & Co., Incorporated.............................................................. 7500William K. Woodruff & Company, Incorporated...................................................... 7,500

Total.............................................................................................. 
800,000

The Underwriting Agreement provides that the several Underwriters will be obligated to purchase allof the shares of Common Stock offered hereby (other than the shares covered by the over-allotment optionreferred to below) if any are purchased.
The Company has been advised by Donaldson, Lufkin & Jenrette Securities Corporation and Cowen &Co., as Representatives of the Underwriters, that the Underwriters propose to offer the shares of CommonStock to the public initially at the Price to the Public set forth on the cover page of this Prospectus and tocertain dealers at such price less a concession not in excess of $.375 per share; that the Underwriters mayallow, and such dealers may reallow, a discount not in excess of 5.25 per share on sales to other dealers; andthat the Price to the Public. concession and discount to dealers may be changed by the Representatives ofthe Underwriters after the initial offering.
The Company has granted to the Underwriters an option, exercisable for 30 days from the date of thisProspectus, to purchase up to 80,000 additional shares of Common Stock at the initial Price to the Publicless Underwriting Discounts and Commissions. The Underwriters may exercise such right of purchase solelyfor the purpose of covering over-allotments, if any, incurred in the sale of shares of Common Stock offeredhereby. To the extent such right of purchase is exercised, each Underwriter will become obligated, subject tocertain conditions, to purchase approximately the same percentage of such additional shares as the numberof other shares to be purchased by the Underwriters bears to 800,000.
In the Underwriting Agreement, the Company, the Selling Shareholders and the Underwriters haveagreed to indemnify each other against certain liabilities, including liabilities under the Securities Act of1933.
The Company and the Selling Shareholders have agreed not to sell, contract to sell or otherwise disposeof any shares of Common Stock (except to the Underwriters pursuant to the Underwriting Agreement orotherwise with the Representatives' consent) for a period of 120 days after the commencement of theoffering made hereby.
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Private label systems are marketed by Exxon Office Systems Company and the Pharmex (France) subsidiary of
IMS International, Inc
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SMC SOPtWARZ SYSTEM
Therft gm N m/08

SMC Software Systems, a division
of Science Management Corp., has an-
nounced the availability of Thor-
oughbred/08 on the IBM Personal
Computer XT.

The vendor said the new software
will allow users of the IBM computer,
as well as other computers that sup-
port Microsoft, Inc.'s MS-DOS or PC-
DOS, to run all business applications
programs written in Basic Four
Corp.'s Business Basic. The retail
price of the software is $795.

SAC Sftwor. Systems, 1011 Rt.
2*, Brkgwater, N.J. 08807.

Schuhardt Software Systems, Inc.
has introduced the Intesoft series, a
system for the IBM Personal Comput-
er that allows office automation soft-
ware packages to be used as indepen-
dent modules or as an integrated
system, according to the vendor.

The components of the Intesoft ii,

ies are the Intemate, an integration
and application management systAen,
and Inteword, a word processing Syn-
tern. Intevate, an interactive applira-
tions generator, will be available by
June. Intemate costs $249, Inteword
is $396, and Intevate will be $249.

Schuhardt Software Systems, 515
Northgate Drive, San Rofae, CaWj
94903.
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KlONOS, INC.
IBM PC Termlal mvmiatere, I
Level Comalioms Iteurties4 Is,
Transfer, Host Emulser

Kronos, Inc. has introduced four
software modules designed to facili-
tate the integration of the vendor's
Timekeepers product, a stand-alone
dedicated microcomputer for time ac-
counting use.

One module, the IBM PC Terminal
Emulator, provides emulation capa-
bilities for users who prefer to use an
IBM Personal Computer instead of a
local video terminal with the Time-
keepers unit. Use of a Personal Com-
puter reportedly enables the user to
write the time and attendance data in
the Timekeepers' memory to diskette
for permanent storage.

Co,,inins on pMq UN

Tft 3M



LEVEL I - OF 13 STORIES

Copyright (c) 19Z 106 Communications, Inc.;
Computerworld

December 6, 198Z

SECTION: OFFICE AUTOMATION; Pg. 77

LEN6TH: 303 words
HEADLINE: oWucorp Unhveils Series Of GA Products ,
DATELINE: SANTA tIONICA, Calif.

BODY:Comnpucorp, Inc. has introduced a series of Office automation productsincluding workstations with word processing and communications capabilities.Each of the 740 series devices reportedly can be used as a word processor, Vipersonal computer, data communlcations terminal or Intelligent localarea networkworkstation.

The Nodel 745 intelligent Wdskiless) workstation has 19ZK bytes to Z56Kbytes of internal memory and was designed for use on the vendor's Omeganet

(c) 198Z Computerworla, December 6, 198Z

local-area netMork.

The Model 765 information processor has two to four 315K-Dyte flexible disk1 drives providing 630K bytes to 1.28K bytes of disk storage. it also has 64Kbytes of internal memory expandable to Z56K bytes.
The tMdel 775 information processor has two to four 655K-byte flexible diskdrives prtoviding 1.31 M bytes to Z.6ZMf bytes of disk storage, according to thevendor. It also has 6K bytes of internal memory expandable to 256K bytes.
The Model 785 information processor has one to three 511-byte Winchester disksplus a single 655k-byte flexigle dis drive providing 5.65M% bytes to 15.651bytes of disK storage. It also has 192K bytes of internal memory expandable to256K bytes.

The Mocdel 790 information processor has one to three 101-byte Winchesterdisks plus a single 655K-byte flexible disk drive providing 10.65M bytes to
30.65K bytes of disk storage. It also has 19Zk bytes of internal memory bexpanable to 256( bytes, the vendor saia.

The fMOdel 795 information processor has one to three 151-byte WinchesterdisKs, a single 655K-Oyte flexible disK drive providing 15.65M1 bytes to 45.651

(c) 198Z Computerworli, December 6, t98Z
bytes of disk storage and 19Zk bytes of internal memory expandable to 256Kbytes.

sThe 700 seriesc roducts range in price from 5 000 to $Z5,000, ComlcarpsaId from Z211 M!cnigan Blvd., Santa Monica, Calf. 90404.



LEVEL 1 - Z OF 1I STORIES

Copyright (c) 1984 106 Communications, Inc.;
Infokorld

June 4, 1964

SECTION: HARDWARE; New Products; Pg. 50

w. LENGTH: 104 words

H% HEADLINE: Printer couplments transportabLe Omgaqtg compater

- BYLINE: Christine Kfc6eever

BODY:
The CC-ZU from Compucorp weighs less than 30 pounds and is designed to

produce letter-quality copy for a low price.

t Running Compucorp's Omega word-processing software, the CC-ZQ features

v- proportional character spacing, fractional ling spacing, and shadow 
balding as

well as other word-processing functions.

(ci 1984 m6 Communications, Inc., Infotdorld, June 4, 1984

more than 15 print wheels are available. The 64-petal daisywheel provides

128 characters per wheel. All wheels have legal and European characters as

well. The CC-ZU prints ZO-25 characters per second. rhe printer sells for
$1,9Y.

Compucorp, ZZ11 i chigan Avenue, Santa Monica, CA 90404; (Z13) 8Z9-7453.

6RAPHIC: Picture, Compucorp's CC-ZG letter-quality printer

9.mm.
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LEVEL 1 - 4 OF 11 STORIES

Copyright (c) 1984 106 Comunications, Inc.;
Computerworld

April 9, 1984

SECTION: flICROCOrPTERS; Software; Pg. 1Z5

4JN6TH: 184 words
fkEAB.ZXE: CORPUCORP;
Level E Omega

BODY:
SCompucorp has announced Level E Omega, the latest version of its O"ega

Ifflet automtion software for Copucorp's 60 an4 700 series processors, in
stand-alone or local-area network configurations.

The vendor said 14 improvements and It new features have been included with
-vel E Omega. The pac age includes word processing, mathematical
calculations, forms creation, data entry, index access and data base management
-ounctions.

(c) 1984 Computerworld, April 09, 1984 hi
The enhancements and additions reportedly include an instant page format

feature that can restructure an entire document even when only one page is
format-changed, the ability to edit independent columns of text with right
justification and proportional spacing and a phonetic speller feature that willsearch for a word after allowing the operator to spell the word phonetically,according to the vendor.

The standard Level E Omega package is priced at $650 for each stand-alone
processor, according to a spokesman. Compucorp also charges a software license
fee of $595 for each new retail customer.

Compucorp, ZZI1 eichigan Ave., Santa Konica, Calif. 90404. hi



LEVEL I 13 OF 13 STORIES
Copyright (c) t96Z 106 Communications, Inc.;

Computerworid

February ZZ, 196Z
SECTION: COMUUNICATIONS; Pg. 6

LENGTH: 68 words

HEADLINE: Oieganet Links OP, UP Devices

- DATELINE: ANAHEIf, Calif.

Compucorp has unveiled a local-area network designed to link its word andN data processing devices.

Oseganet emphsixes a departmental grouping of two to 16 workstations which-n turn can be connected in network fashion to any number of additionaldepartmental networks. Thus, any workstation in any subnetwork can
r communicate with any other workstation or data base.

(c) 1982 Computerworld, February ZZ, 1982
The approximate price of a typical Oeganet with seven workstations is$48,000, Compucorp said from 2 11 Michigan Ave., Santa Ionica, Calif. 90404. 0)
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