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Federal Election Commission
Washington, D.C. 20463 :

b2

Dear Members of the Commission:

I am filing herewith' a con(l'!)laint against the
Treasurer of the Doa Ritter for Cougress Committee,
which complaint sets forth allegations regarding
violations of the Federal Election Campaign Law
arising out of apparent irregularities in the
disbursement of the funds by the Treasurer.

From our preliminary investigation, it would
appear that the most significant of these
irregularities occurred during the reporting period
from July 1, 1985 to December 31, 198S5.

The Treasurer has been dismissed, and I have
made contact with an accounting firm to conduct a
complete investigation of the activities of the
Treasurer of the Don KRitter for Congress Committee.

The members of my staff and I stand ready to
appear before the Committee to provide any
additional information which you require.

Very Truly Yours,
ot
N RITTER
Member of Congress
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FEDERAL ELECTION COMMISSION
Comp'li-'i-nt \

This Complaint is filed by Don Ritter on his behalf as sn elected
Representative to the United States Congress and on behalf of the
Don Ritter for Congress Committee, a duly organized political
committee ("Committee”). .

Don Ritter does hereby make the following allegations:

1. Jerome Kindrachuk as Treasurer of the Don Ritter for
Congress Committee has been filing reports with the Federal Election
Commission under the name of the Committee and bearing for
identification purposes the number C00092056/077542.

2. The address of the Don Ritter for Congress Committee is P.O.
Box 695, Allentown, Pa. 18105.

3. The Treasurer of the Committee, Jerome Kindrachuk
("Treasurer”), resides at 3535 Fox Run Drive, Allentown, Pa. 18103.

4. On Friday, January 24, 1986, Jerome Kindrachuk was
relieved of his duties as Treasurer of the Don Ritter for Congress
Committee. Simultaneously the records which the Treasurer alleged
constituted all of the records regarding his activities as Treasurer for
the Don Ritter for Congress Committee were delivered by him to two
staff members of Don Ritter.

5. Recent events and a preliminary investigation of the records
provided by the Treasurer has revealed irregularities of
disbursements by the Treasurer which suggest the records may have
been altered or falsified, and funds may have been misappropriated
in violation of the Federal Election and other applicable Federal Laws.

6. 1 am personally and in cooperation with the Don Ritter for
Congress Committee having a national accounting firm perform a
complete investigation of the records of the Treasurer, the results of
which will be presented to the Commission.

I would request the Commission to conduct any independent
investigation that they deem necessary.

DATED: January 29‘1986.

Don Ritter,




DBN nm'an, being duly sworn according to law depose and
1 am Uni&d States Congressman representing the 15th
ssional Dilmct of the Commonwealth of Pennsylvania, that I
am the Plaintiff in the foregoing Complaint and that the facts set
forth therein are true and correct to the best of my knowledge,
information and belief.

cCrecesaes 8 1l e TR SRR i i b "o~ Vo o 70 o 6 " | i (40 s e i e o o W w5 m m m am ! e e | ) e e e o o e 4

Sworn to and Subscribed
before me, this 29%”

day of Gl: ,mr , 1986.

Notary Public ~
Robert H. Coolsy

Notary Public, Dist. of Columbie
Commission Expires July 14, 1990
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Jerome Kindrachuk
3535 Fox Run Drive
Allentown, Pa. 18165

Re: MUR 2137
Dear Mr. Kindrachuk:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended ("the Act™). A copy of the com-
plaint is enclosed. We have numbered this matter MUR 2137.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath. 4

This matter will remain confidential in accordance with 2
U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

1f you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Charles Snyder,
the staff member assigned to this matter at (202)376-8200.
For your information, we have attached a brief description of
the Commission's procedure for handling complaints.

Sincerely,

Charles N. Steele

Associate General Coundel

Enclosures
Complaint
Procedures
Designation of Counsel Statement
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FEDERAI. ELECTION COMMlSSION
wammnn»coczmu

January 31, 1986

Don Ritter for Congress Committee
P.0. Box 695
Allentown, Pa. 18105

Re: MUR 2137
Dear Sir:
This letter is to notify you that the Federal Election

Commission received a complaint which alleges that the Don
Ritter for Congress Committee and its treasurer, may have vio-

‘lated certain sections of the Federal Election Campaign Act of

1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2137. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with 2
U.S.C. § 437g(a) (4) (B) and g 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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t! you e any questions, please contaet Chatlea Snyder,
the staff member assigned to this matter at (202)376-8204.
For your information, we have attached a brief description of

" the Connissiﬂu‘i procedure for handling complaints.

Sincerely,

Charles N. Steele

Associate General Couysisel

Enclosures
Complaint
Procedures
Designation of Counsel Statement
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January 31, 1986

Don Ritter for Congress Committee
P.0O. Box 695
Allentown, Pa. 18105

Dear Sir:

This letter will acknowledge receipt of a complaint
filed by you which we received on January 29, 1986, which al-
leges a possible violation of the Federal Election Campaign
Act of 1971, as amended, the ("Act"), by Don Ritter for
Congress Committee and its treasurer, and Jerome Kindrachuk.
The respondents will be notified as soon as the Commission
takes takes action on your submission.

You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-
tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the
same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2137. Please refer to
this number in all future correspondence. If you have any
questions, please contact Lorraine F. Ramos at (232) 376-
3110.

Sincerely,

Charles N. Steele

Associate General/Counsel

Enclosure
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FEDERAL wscnon commssaon i
WASHINGTON, OC :msa g

January 31, 1986

Don Ritter

Member of Congress

Congress of the United States
House of Representatives
Washington, D.C. 20515

Dear Mr. Ritter:

This letter will acknowledge receipt of a complaint
filed by you which we received on January 29, 1986, which al-
leges a possible violation of the Federal Election Campaign
Act of 1971, as amended, the ("Act"), by Don Ritter for
Congress Committee and its treasurer, and Jerome Kindrachuk.
The respondents will be notified as soon as the Commission
takes takes action on your submission.

You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-
tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the
same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2137. Please refer to
this number in all future correspondence. If you have any
questions, please contact Lorraine F. Ramos at (202) 376-
3119.

Sincerely,

Charles N. Steele

Enclosure
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(215) 691 -3868

Charles Snyder, Bsquird i
Pederal Election letnion
999 B Street N. W.
Washington, D.C. 20463

Re: Jerome Kindrachuk
MUR 2137
Our Pile No. 124-86

Dear Mr. Snyder:

Enclosed herewith please find a statement of designation of
coungel duly executed by Mr. Kindrachuck appointing me as his
attorney.

Pursuant to our telephone conversation of this afternoon, I
would respectfully request a continuance of ten (10) days until
February 28, 1986, within which to submit a response to the
complaint filed in this matter. I received the complaint Friday
afternoon and have not had the opportunity to review this matter
with my client and prepare a response.

Thank you for the courtesy.

BJZ:jms

cc: Mr. Jerome Findrachuk




~ WAMR OF COUMSEL: _pohdan J. Zelechiwsky. Esquire
. ADDAESS: 451 Main Street,

P. O. Box 1414

Bethlehem, PA 18018

(215) 691-3868

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before
the Commission.

Sjygnature

Jérw% /an c/ra cdu/c_

3S35 P [Lun D
Hlestonm PR 15103
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OMMISSION

. February 24, 1986
& Zelec
P. O, Box 1414

451 Main Street
Bethleheu. PA 18018

Re: MUR 2137
Jerome Kindrachuk

Dear Mr. 2elechiwsky:

This is in reference to your letter dated February 18, 1986,
requesting an extension of 10 days until February 28, 1986, to
respond to the Commission's notification of the filing of a
complaint. After considering the circumstances presented in your
letter, the Commission has determined to grant you your requested
extension. Accordingly, your response will be due on
February 28, 1986.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

Associate General Counsel




0. UACON TALLMAN
(1920-1067) -

HAROLD A. SUTZ
19231988}

THEODORE J. ZELLEN, JA.
(1966-1978)

JOSEPN A.
EPH A. HOLK
sRnes s Notzinaen March 5,

SALSO ADMITYED IN
NEW YORR

Federal Election Commission TELECOPIER 218 438-1733
Washington, D.C. 20463

Attention: Charles Snyder, Esquire
Re: MUR 2137
Dear Members of the Commission:

I am filing herewith a Response of the Don Ritter for Congress
Committee to the Complaint which was filed by Don Ritter and the Don
Ritter for Congress Committee against the Treasurer of the
Committee.

This will also confirm that your request for a Response to the
Complaint was not received by the Don Ritter for Congress Committee
(Committee) until February 18, 1986.

This is also to advise you that as indicated in the Response
Don Ritter is continuing to act as the Treasurer for the Committee
until such time as a successor to Jerome Kindrachuk, who was
terminated on January 24, 1986, is appointed.

As indicated to Charles Snyder, Esquire, of the Commission we
are continuing to assemble and compile information for submission to
the independent auditors who will make a complete investigation and
report of the activities of Jerome Kindrachuk as Treasurer of the
Committee.

Because of the commitments made by our accountants, it will be
impossible for them to commence this investigation until after April
15, 1986.




ire any further information, please contact me at

RWS:bn
Enclosure
cc: Honorable Don Ritter

P.S. There is also enclosed the completed Designation of
Counsel Form signed by Don Ritter on behalf of the
Don Ritter for Congress Committee.

R.w.s.
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‘wom 2137 ok
“am, Richard W. Shaffer, Esquire |
. ADDEESS 3 c/o Butz, Hudders, Tallman, Stevens & Jdggsop

~L40 Hamilton Mall

Allentown, PA 18101-2488

(215)439-1451

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the on and to act on my behalf before

the Commission.

3/4/86
Date

RESPONDENT'S NAME: Don Ritter for Congress Committee

ADDRESS : P,O, Box 695
Allentown, PA 18105
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PHOME: QU b6~ R~/c2(
BUSINESS PHONE: AE5=69/-33AC

Subscribed and sworn to before me this 5th
day of March 1986 in Washington, D. C.

BETTE W. HUESTER
Notary Publle, Di-trie: of Columbla
Commiafon E.iplies Xorch 14, ic88
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DON RITTER and DON RITTER FOR
CONGRESS COMMITTEE,

Complainants
\'-

DON RITTER FOR CONGRESS COMMITTEE
and JEROME KINDRACHUK, Treasurer
of the Don Ritter For Congress
Committee,

Sd G yvigg

8§

Respondents

RESPONSE

AND NOW COMES the Don Ritter for Congress Committee, by and

through its attorney, Richard W. Shaffer, of Butz, Hudders, Tallman,

Stevens & Johnson, and makes the following response to the Complaint
filed with the Federal Election Commissios by Don Ritter and the Don
Ritter for Congress Committee to the above-captioned number.

The Don Ritter for Congress Committee does hereby make the
following allegations in response to the aforementioned Complaint:

1. All of the allegations set forth in the Complaint filed by
Don Ritter on his behalf and on behalf of the Don Ritter for
Congress Committee ("Committee") dated January 29, 1986, are

admitted as being true and correct.
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2. Any and all financial matters regarding the Committee were
handled byyits Treasurer, Jerome kihdrachuk ("Kindrachuk"), which
financial matters included but were not limited to the collection of
all contributions which was the only financial matter in which he
was assisted by a paid employee of the Don Ritter for Congress
Committee; the payment of all bills and obligations; the filing of
all reports with the Federal Election Commission, national, state
and local taxing authorities; the maintenance of all checking,
savings or other accounts with banks and other financial
institutions and the exclusive authorization to disburse funds.

3. When the Committee experienced difficulty in the payment of
certain obligations during the last month of calendar year 1985, it
first became aware of the fact that certain moneys paid to and
deposited in the accounts of the Committee had been transferred by
Kindrachuk to himself or to other accounts in financial institutions
which he controlled.

4. When this matter was discussed with Kindrachuk he indicated
that he had borrowed funds from the Committee's account for his
personal use. He further indicated that these "loans" of Committee
funds to himself personally were without the knowledge or the
consent of any of the members of the Committee, Don Ritter or any of

Don Ritter's staff members.
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nent fo'eecquntelgﬂieh
‘the total amount of
$47, 000. ; Bk

6. On Friday, January ZI. 19&6, Rindrachuk was relieved of his
duties as Treasurer of the Cbmnittee and simultaneously therewith
delivered to two staff membora.-. of ~Don Ritter the records which
Kindrachuk alleged constituted all the records regarding his
activities as Treasurer for the Committee.

7. A review of Kindrachuk'a'financial records for purposes of
filing the Committee's Report of Receipts and Disbursements with the
Federal Election Commission for the period July 1, 1985 through
December 31, 1985, resulted in an indication that during this period
substantial disbursements had been made by Kindrachuk to a Delaware
Cash Reserve Fund account which is identified as "Jerome Kindrachuk
DR Account" account number - A review of the incomplete
records of the receipts and disbursements of the aforesaid Delaware
Cash Reserve Fund are set forth on Exhibit A attached hereto and
made a part hereof.

8. A review of Kindrachuk's financial records of the Don
Ritter for Congress Committee checking account at The First National
Bank of Allentown, now known as Meridian Bank, so identified and
bearing number . indicates that Kindrachuk made

substantial disbursements to himself, which disbursements he has
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of the cOmmittee, an incomp,ﬁte'recond : ursempnts are

set forth on Exhihit B attachtd harato n ad ;a;part hcreof.

9. All of the activities of Kindrachuk an'horein indicated in
paragraphs 7 and 8 of this Rasponse weme dono by him ‘without any
knowledge on the part of any officer or memher of the Committee, Don
Ritter or any of Don Ritter's staff members until a preliminary
investigation was made after January 24, 1985.

10. As a result of the preliminary investigation of the
records provided by Kindrachuk, the Committee in conjunction with
Don Ritter, individually, has retained the national accounting firm
of Peat, Marwick, & Mitchell to perform a complete investigation of
the records of the Treasurer, the result of which will be presented
to the Federal Election Commission.

11. The allegations set forth herein constitute all of the
information which the Committee has been able to assemble at this
time regarding the activities of Kindrachuk as Treasurer of the
Committee.

12. The Committee requests the Federal Election Commission
delay any further action on this matter until such time as the
Committee has had an opportunity to have an investigation of the
records completed and afforded Jerome Kindrachuk an opportunity to
prove that the dibursements made by him to the Delaware Cash Reserve
Fund and/or to himself, individually, are not in violation of

Federal Election and other applicable Federal Laws.




’Election mtauou 5 lh.uld the Commission desire to take any

indgpeudent act::l.on pending receipt of additional information from
the COmmittee.

DATED: March 4, 1986

HUDDERS, TALLMAN, STEVENS &
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UNITED STATES OF AMERICA
DISTRICT OF COLUMBIA

DON RITTER, being duly sworn according to law deposes and says
that he is the Treasurer of the Don Ritter for Congress Committee
the Respondent making the foregoing Response and that the facts set
forth therein are true and correct partly on his personal knowledge

and partly on his information and belief.

Don Ritter

Sworn to and Subscribed
before me, this SzA
day of March, 1986.

Notary Public

BETTE W HUTITEIR
whet of Columbla

3 Jeec€a 34, 2280




Jeroms Eipdreshuk D Agwnt
July 1, 1985 to December 31, 1985

Account Number
Transactions by Jerome Kindrachuk. T:eaaﬁrgr of the Don Ritter for
Congress Committee, which are being questiohod by that Committee:
DATE TRANSACTION AMOUNT
09/09/85 Transfer from the Don Ritter . $35,000.00
for Congress Committee checking
account at The First National

Bank of Allentown to Delaware
Cash Reserve Fund (DCRF)

TOTAL RECEIPTS $35,000.00

09/18/85 Check of DCRF to Computerland, a $30,000.00
company in which Jerome Kindrachuk
is an officer and an alleged owner

09/20/85 Check of DCRF to American Express $ 2,249.00
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10/03/85 Check of DCRF to unknown payee $ 1,500.00

)

10/21/85 Check of DCRF to unknown payee $_1,000.00

TOTAL DISBURSEMENTS UNDER QUESTION $34,749.00

EXHIBIT A




thl lank of Alle
au1y 1, 1985 to Decemb

08/07/85 Jerome Kindrachuk 850.00

08/30/85 Jerome Kindrachuk 2,500.00

$

08/07/85 ome Kindrachuk $ 850.00
$
$

09/06/85 Jerome Kindrachuk 1,322.78

4 478

09/16/85 Jerome Kindrachuk $ 3,219.50

&

10/29/85 Jerome Kindrachuk $ 2,450.00
10/31/85 Jerome Kindrachuk $ 648.13
11/12/85 Jerome Kindrachuk $ 1,000.00

040 4

09/09/85 Delaware Cash Reserve $35,000.00
Account No.
Jerome Kindrachuk

] 9

Check #3229 (missing) $ 1,000.00
Check #3247 (missing) $ 263.00
Check #3248 (missing) $ 873.24
Check #3249 (missing) $ 150.00

TOTAL DISBURSEMENT UNDER QUESTION $48,478.52

EXHIBIT B
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Don nitter f.or Cong:ess Mtée w@
its tuuuur: Jero-e Keraahul: ’

RELEVANT smms T 2 U.8.C. § 434 16 U.5.C. § 1001
 SNMARY OF ALLEGATIONS

This -attet arose as a result of a complaint filed by

1 W ]

Congressman Don Ritter on behalf of himself and the Don Ritter
for Congress Committee ("the Committee”) against the Committee
and its treasurer and, in particular, against Jerome Kindrachuk,
the Committee's former treasurer. According to the complaint,
Mr. Kindrachuk, while treasurer of the Committee, falsified
records and made improper disbursements. Counsel for the
Committee has advised us that the irregularities referred to in
the complaint involved Mr. Kindrachuk's withdrawal of funds from
the Committee's account in order to place them in a separate
account, which was then used to pay his personal obligations, or
the direct use of Committee funds for such personal purposes.

The Committee has removed Mr. Kindrachuk as treasurer.
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cOunnel for the Cbnnittee had a¢v£l¢é=ﬁ s Office that the

‘notification of the eomplaint was received on February 18, 1986.
‘ Thus.their‘tesponse,.which-should outlipe-n@#pigg;_y.the nature

of the aileged violations, is due on u&rch 5;'1586¢ As soon as
the response time has expired, this Office will report to the
Commission with appropriate recommendations.

Charles N. Steele
General Counsel

Associate Genetal ounsel




'CHARLES N. STEELE
GENERAL COUNSEL

c/unaonm W. EMMONS/CHERYL A. FLEMINGW

MARCH 7, 1986

%\a

MUR 2137 - First General Counsel's Report
Signed March 4, 1986

The above-captioned matter was circulated by the Commission
Secretary's Office to the Commissioners on Thursday, March 6,
1986 at 11:00 A.M.

There were no objections received in the Office of the
Secretary of the Commission to the First General Counsel's
Report at the time of the deadline.




E Street N. W.
thington, D.C. 20463

28 :Ue 6283388 .

Re: Don Ritter for cnagtess vs. Jeroun llndrnchuk
MUR 2137

Our Pile No. 124~&6
Dear Mr. Snyder:

2

Enclosed herewith please find Mr. Kindrachuk's response to
the formal Complaint received by the Federal Election Commission
(PEC). Since the Complaint is vague in its allegations, it is
our position to await the outcome of the audit which is currently
being conduted of the Treasurer's records.

Should the Commission decide there is reason to believe that
a violation of the Federal Election Campaign Act has been
commited prior to receipt of the official audit, my client would
be desirous of entering into the conciliation process. Mr.
Kindrachuck has cooperated fully with the Don Ritter for Congress
Committee and is ready to fully cooperate with the Commission to
resolve this matter expeditiously. It is my understanding that
this matter will remain confidential in accordance with 2 U.S.C.
437(q) (a) (4) (B), and 437(g)(a)(12)(A).

Ver ruly ypurs,

/

Bohdan J. Zelechiwsk

@
b
o
b
¥ o
o
<
c
[« o
o

BJZ:jms

cCc: Mr. Jerome Kindrachuk
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DON RITTER FOR CONGRESS COMMITTEE
vsS.

JEROME KINDRACHUCK
ANSWER TO COMPLAINT

AND NOW, COMES, JEROME KINDRACHUCK, by and through his
attorney, BOHDAN J. znnzcnstx!; and filed the following Answver:

1. Admitted.

2. Admitted.

3. Admitted.

4. Admitted. By way of further answer it is averred that
JEROME KINDRACHUCK delivered records regarding his activities as
Treasurer for the Don Ritter for Congress Committee to John
fachmar and George Sacarakis, Staff Members of Don Ritter. Mr.
KINDRACHUCK tendered his resignation to Don Ritter citing
personal commitments which were infringing on his abilities to
continue as campaign treasurer and said resignation became
effective on January 24, 1986.

5. It is denied that any records were altered, falsified or

any funds intentionally misappropriated by JEROME KINDRACHUCK.




By way of fnrtber answer it il dcniiﬁ'that th'ro ‘were any known s
violations ceanitted of tho laderal lloctlen Law.

6. Mr. KINDRACHUCK tully suppo:tl thc ‘decision of the Don
Ritter for Congress COunittee to have a national accounting firm
perform a’conplete audit of the recocas 6£ the Treasurer with the

results to be presented to the Commission.

WHEREFORE, Mr. KINDRACHUCK would request that no affirmative
action be taken by the Commission pending the outcome and results
of the audit which is currently in progress by the national

accounting firm of Peat, Marwick and Mitchell.

Respe lly submitted:

BOHDAN J./ZELECHIWSKY, ESQUI
ATTORNEY FOR JEROME KINDRACBHUCK
ATTORNEY I. D. #26892

451 Main Street

P. O. Box 1414
Bethlehem, PA 18018
(215) 691-3868
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I verify that the statemnucontained in the foregoing
Answer aré€ true and correct. I understand that false statements
therein are made ‘subject to the pe,n@i.ti,_e_s' of 18 Pa. C.S. Section

4904, relating to unsworn falsification to authorities.

Dated: 72& ,,‘?._5;/¢% w / //'

'-' KINDRACHUK
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Don RittAr £116% the bomplatnt in this matter’ m;aamary 2&;‘"_
1986, alleglng thit“doro-e:xiadtachuk. ‘as triﬁﬁﬁtlt of. the
committee, alteted or £alsif1ed Committee rtuncdl and
misappropriated co-ittee fnnds. (See Attachﬁnnt 1). nue to the
discovery of said allaged wrongdoing. and. Hr. linﬂzachuk'
alleged confession, the Committee dismissed him as trcusuret.
Congressman Ritter 1: cutrent&g acting as his ‘own treasurer.
Mr. Kindrachuk now denies any wrongdoing. (See Attachment 2).

The alleged misappropriation was accomplished both by
disbursing committee funds to a Delaware Cash Reserve Fund
account controlled by ﬁr. kinﬂrachuk, as well as through
disbursements made directly to’Mr. Kindrachuk.

(See Attachment 3). It should be noted that the Committee's 1985

S J
.
<
-
0
«
o
-
o
o
o

year end report, prepared by Mr. Kindrachuk, did show the
disbursements now alleged by the committee to have been made for
Mr. Kindrachuk's personal purposes. (See Attachment 4). Said
report did not indicate the purpose for which said disbursements
were made. Both the Committee and Mr. Kindrachuk have stated

that an audit will be conducted of the Committee's accounts.
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: Unde: the COnmisaion's regnlations,

Each authorized connittee shall teport ﬁhe

full name and address of each person in each

of the following categories, as well as the

information required by each category....f

(vi) Each person who has received any

disbursement(s) not otherwise disclosed undcr

11 C.F.R. § 104.3(b) (4) to whom the aggregate

amount or value of such disbursements exceeds

$200 within the calendar year, together. with

the date, amount, and purpose of any such

disbursement.
11 C.F.R. § 104.3(b) (4) (vi) (emphasis added). The Committee's
Year-end report shows disbursements, aggregating $12,840.41, to
Jerome Kindrachuk, as well as disbursement of $35,000 to Delaware
Cash Reserve, and disbursements as to which checks are missing,
aggregating $2,286.24. Said report, however, shows no statement
of the purpose for any of the foregoing disbursements.
Accordingly, there is reason to believe that Jerome Kindrachuk,
who prepared the report as treasurer, knowingly and willfully
violated 2 U.S.C. § 434(b) (6) (A) and 11 C.F.R. § 104.3(b) (4) (vi).
It appears appropriate to proceed against Mr. Kindrachuk
personally since it is alleged that he prepared the report
improperly as part of a scheme to misappropriate funds belonging

to the Committee.
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_This of ice !ntthnr teeonucnds th&ti-.m_kvéiblatiohi§§é
rééarded as knoning and w111fu1._ ur. xindzaehuk was the
treasurer ot an authorized connittee andi_ﬂtly cognizant of the
requirementa_of thef&ct, ne indicated onfhhn'teports the purpose
of all disbutsenentﬁ other tyan those allegﬁq;y made for his

84488

personal benefit. Based on the allegatioﬁs; his omission of the
statement of purpose of these disbursements should be deemed in
furtherance of a scheme to misappropriate funds. Likewise, his
comingling of funds was evidently knowing and willful.

Since an audit of the Committee, as noted, will be
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undertaken, and because further investigation may be necessary
concerning the role of Jerome Kindrachuk in this matter, it is
recommended that the latter's request for pre-probable cause
conciliation be denied. (See Attachment 2).

Finally, this Office recommends that this Office take no

action against the Committee at this time.




Attachments
Complaint
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Letter and response from Bohdan J. Zelechiwsky, Esquire
Letter and response from Richard W. Shaffer, Esquire
Don Ritter for Congress Year End Report 1985

(summary and disbursements)

Proposed letter to Bohdan J. Zelechiwsky.

R 8040 4%
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‘The Don Ritter for Congress

In the Matter of ,

MUR 2137
Committee and Don Ritter, as

treasurer; and Jerome Kindrachuk

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on April 28,
1986, the Commission decided by a vote of 5-0 to take
the following actions in MUR 2137;

1. Find reason to believe that Jerome Kindrachuk
knowingly and willfully violated 2 U.S.C.
§§ 434(b) (6) (A) and 432(b) (3) and 11 C.F.R.
§ 104.3(b) (4) (vi).

Decline to enter into pre-probable cause
conciliation with Jerome Kindrachuk at
this time.

Take no action against the Don Ritter for
Congress Committee and Don Ritter as
treasurer at this time.

Approve and send the letter attached to
the General Counsel's Report signed April
23, 1986.

Commissioners Aikers, Elliott, Harris, Josefiak
and McDonald voted affirmatively for this decision.

Commissioner McGarry did not cast a vote.

Attest:

“oZ

Date Mar¥Yorie W. Emmons
Secretary of the Commission
Received in Office of Commission Secretary:Wed., 4-23-86,
Circulated on 48 hour tally basis: Thurs., 4-24-86,
Deadline for vote: Mon., 4-28-86,
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May 1, 1986

RE: MUR 2137
Jerome Kindrachuk

The Pederal Election Commission notified your client on
January 31, 1986, of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as amended
("the Act®.) A copy of the complaint was forwarded to your
client at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by your client, the
Commission, on April 28 ¢ 1986, determined that there is
reason to believe that your client has knowingly and willfully
violated 2 U.S.C. $8 434(b) (6) (A) and 432(b) (3), provisions of
the Act and 11 C.F.R. § 104.3(b) (4) (vi) of the Commission's
regulations. Specifically, it appears that your client, in
preparing the 1985 Year End Report for the Don Ritter for
Congress Committee, did not state the purpose of disbursements
made to himself and to the Delaware Cash Reserve, and commingled
said Committee's funds with his personal funds.

Your client's response to the Commission's initial
notification of this complaint did not provide complete
information regarding the matter in question. You may submit any
factual or legal materials that you believe are relevant to the
Commission's analysis of this matter.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
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- Page 2

requests for ptc-ﬁtohablo cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent. : 13

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel

is not authorized to give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 88 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that your client wishes the matter to
be made public.

The Commission further acknowledges that it received your
letter dated February 26, 1986, requesting conciliation of this
matter prior to a finding of probable cause to believe.

On April 28, 1986, the Commission denied your regquest so as
to enable it to complete its investigation of this matter.
Please be advised that such a denial by the Commission of your
request at this time does not preclude the Commission's
reconsideration of such a request in this matter at some future

time.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely, X
bD. 62~1LL44)
an D. Aikens
Chairman
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Pederal Election Commission = o
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Your Pile: MNUR 2137
Our File Wo. 124-86 ;

Dear Mr. Snyder: s : :: §§€,.7

Pursuant to your letter of May 1, 1986, enclosed herewith
Please find the Amended Answer of Mr. Jerome Kindrachuk to be
filed of record with the Pederal Election Commission (FEC).

Re: Don Ritter for Congress vs. Jerome Kindrachuk

In
=y

As you are aware, the Don Ritter for Congress Committee has
retained the accounting firm of Peat, Marwick & Mitchell to
perform an audit and a complete investigation of the records of
the Treasurer. Mr. Kindrachuk is cooperating fully with the
accounting firm and has provided them with substantial data
regarding the disbursements which were alleged to have been made
to himself. Said payments were reimbursements for expenses
incurred by him as Treasurer of the Committee.

Mr. Kindrachuk has agreed that once the account is completed
the result will be presented to the Federal Election Commission
for their review.

In response to your letter of May 1, 1986, and the response
of the Don Ritter for Congress Committee which was filed with the
Commission on or about March 4, 1986, we have prepared the
enclosed Amended Answer.
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BJZ:jms

cc: Mr. Jerome Kindrachuk
Richard W. Shaffer, Esquire
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RITTER FOR CONGRESS COMMITTEE

vs.

' JEROME KINDRACHUK

AND NOW, COMES, JEROME KINDRACBUKijy and through his
attorney, BOHDAN J. ZELECHIWSKY, Esquire, and files the following
Amended Answer:

l. Admitted.

2. Admitted.

3. Admitted.

4. Admitted. By way of further answer it is averred that
JEROME KINDRACHUK delivered records regarding his activities as
Treasurer for the Don Ritter for Congress Committee to John
Kachmar and George Sacarakis, Staff Members of Don Ritter. Mr.
KINDRACHUK tendered his resignation to Don Ritter citing personal
commitments which were infringing on his abilities to continue as
campaign treasurer and said resignation became effective on
January 24, 1986.

5. It is denied that any records were altered, falsified or

any funds intentionally misappropriated by JEROME KINDRACHUK.
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Account, Mr. xlnd:iéﬁﬁk»diﬁg h: e, and

With regards to any4§ﬁ3§t(§nsf ffﬁ'- hi'nullnithclsh'negﬁgib s

_ ‘Bocial Secunlffa
uuiber. regafding the oponing¢¢£ ggld'@&gauég, however, he
specifically put the letters hﬂ;:f‘u q}&i&@;ﬂhat this noney'
belonged to the campaign. Mr. Rmmm. as Treasurer, decided
to use the Delaware Cash Reser§§ ﬁcqoun£_since said account
provided flexibility and a higher tetuzn. The Delaware Cash
Regserve Account was not a depository'aécbunt since no individual
contributions were deposited directly into the Delaware Cash
Reserve. The Delaware Cash Reserve was strictly an investment
account to maximize the return on investment of excess funds.

The rational for opening the account in Mr. Kindrachuk's
name was that the policy, at the time, of the Delaware Cash
Reserve was not to accept corporate or business accounts and in
order to comply, Mr. Kindrachuk used his name with the initials
D;:'to indicate that this was the campaign account.

At no time were Mr. Kindrachuk's "personal" funds or
personal funds of any individual deposited into this "investment
account®”. The only funds transferred into this account were
monies from the depository account.

Disbursements from the Delaware Cash Reserve account were
transferred to the depository account. Only on a number of
occassions did Kindrachuk make disbursements to himself from the

"investment account®. Said payments were reimbursements for
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jttndrachuk has ptovtdtd subutant stion o ﬂld di:buraenenta to,!
'thn accounting firm conducting tho e payments nade by-

Rindrachuk were for reimbursable costs anﬁ%aapcnaes 1ncur:ed on

bohalf of the Committee, including‘buf ‘not linited to food for
folunteets, office equipment and enyplies. stamps, on occasion
payroll and payroll taxes, petty cash disburaements for the
campaign and miscellaneous travel costs.

The loan for $35,000 to Mr. Kindrachuk was made pursuant to
2 U.S.C. Subsection 431(9)(A)(i). Under said section, the
Treasurer is authorized to make such expenditures or loans under
432(a). The expenditure was evidenced by a legally enforceable
promissary note bearing a market interest rate and a maturity
date, secured by personal assets. By way of further answer, said
monies were repaid with interest to the campaign.

Mr. KINDRACHUK, as Treasurer for the campaign, filed FEC
reports which, to the best of Mr. Kindrachuk's knowledge,
reported the ultimate recipients of the funds which were to be
received. Specifically, the individuals who provided the goods
and services. For example, if Mr. Kindrachuk paid the payroll
and was subsequently reimbursed, the employee receiving the pay-
roll monies were listed on the report filed with the FEC as the
recipient of the campaign expenditure and not Kindrachuk. Mr.
Kindrachuk was showing the true recipients of the funds paid by

the committee.
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'e ntciolon of tht Don

‘Rittez for CQngroau V ” tional accounting firm
, portotu a conpleto auﬂl oﬁ‘thn r 15 of ‘the Treasurer with the

results to be pzesentcd to thc>Cah 1 lion. Mr. Kindrachuk is
cooperating fully with‘the acco. £ vtirn and is providing the
financial information to the auditors. Mr. Kindrachuk has
requested that the aecountamts' teport specifically address in
detail the expenditures which are eontained in the Don Ritter for
Congress Committee response and the exhibits which are contained

to that response marked as Exhibits "A" and "B".

Respectfully submitted:

BOHDAN J. ZELECHIWSKY, ESQUIRE
ATTORNEY FOR JEROME KINDRACHUK
ATTORNEY I. D. $#26892

451 Main Street
P. O. Box 1414
Bethlehem, PA 18018
(215) 691-3868
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I verify_thn§5;h§f¢t;_‘”“ ts contained in the foregbing
Amended Answer to Conpiiiné'isﬁtz e ap&fcor:ect. I understand
that false statements therein az.;gpgqﬁsubjcct to the penalties
of 18 Pa. C.S. Section t§04, tell££h§ é6 unsworn falsification to

authorities.

Dated:__July 30, 198%6
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Federal Election Commiasion  |
Washington,.ﬂgc¢'20463

Attention: Charles Snyder,.Esqﬁi?Q;'

RE: MUR 2137

Dear Mr. Snyder:

Confirming the information which I supplied you in our recent
telephone conversation, I am enclosing herewith copies of the
correspondence regarding our problems in dealing with Mr. Kindrachuk
and his financial records regarding the Don Ritter for Congress
Committee, as follows:

1. My letter of May 7, 1986, indicating our efforts to
expedite the receipt of information necessary for our accountants to
prepare the financial records of the Don Ritter for Congress
Committee during the critical period involved.

2. My letter to his attorney of May 14, 1986, regarding the
lack of cooperation by Mr. Kindrachuk in assisting us in assembling
the necessary information for submission to the Federal Election
Commission.

3. My letter of May 21, 1986, to Mr. Kindrachuk's attorney
further elaborating on the problems being encountered with arranging
a meeting between Mr. Kindrachuk and the accounting firm involved.

4, Letter of June 3, 1986, from Peat Marwick to Mr.
Kindrachuk.

5. A July 28, 1986, letter from Peat Marwick & Mitchell
regarding problems in obtaining information from Mr. Kindrachuk.

6. Mr. Kindrachuk's letter of September 2, 1986, a copy of
which we received on September 16, 1986.
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‘Pederal:

Att'n: C
October 1
Page 2

As I "\zatdddto you,_th@ agcou ttughfirm involved has
recently d additional discrepancies which has delayed the
finalization’of the ruport which I havo requeatad for submission to
you.

I have advisea them of your concern regarding this matter and
they have indicated to me they are making their best effort in this
regard.

I encourage you to contact Mr. Fastnacht of Peat Marwick
directly if you require any additional information regarding the
reason for the delay in their completing the report necessary to be
filed with you.

If you have any further questions do not hesitate contacting
me.

truly yo:rs,

Richard W. Shaff

RWS:bn
Enclosures

cc: Hon. Don Ritter

Larry Miley
Jay Fastnacht, C.P.A.
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Jerome Xindrachuk, President
Coxputerland of Allentown
Route 22 and MacArthur Road
Whitehall, PA 18052

Ret Don Ritter for Congress Committee
Pinancial Records

Dear Jerry:

On February 13, 1986, I indicated to you the Committes's
concern regarding the status of the financial records which you
suprlied to us and the fact that therse were missina bank statements,
checks and other information which we required,

In order to expedite this matter, we have nov assembled to the
hest of our ability and the ability of the Meridian Bank the bhank
etatenents, cancelled checks and related financial records anc hava
submnitted thea to Peat, Marwick & Mitchell, the accounting firm
vhich vas retained to perfora the audit previously discussed,

I had also indicated in ay Fedruary 13th letter that in our
last telephone conversation you had indicated you were assembling
your personal checks which would substantiaste that a great number of
the payments made to you were to reimburse you for expenses incurred
by you for the Don Ritter for Congress Committee,

It is now imperative that we receive this information
justifying payments to you at the sarliest possidle date so ocur
accountants are able to complete the auvdit and subamit their findings
to the Committee.

I know that you have a bhusy schecdule but this is an extrexely
high priority iten. I would appreciate if you would coaplete
assenbling this information immediately.
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Nay 7, 1906
Page 2

¥e are under some pressure from the Frederal Election Commission
to complets this audit and, because ¢f the very substantial amount
of the Committee funds which you have paid yourself without any
supporting documentation, we must have this information.

I would appreciate if you would have this information in my
possession not later than May 15, 1986,

Thank you for giving this matter your prompt attention which it
wvarrants.

ery truly youre,

RNS1bn
cct Honorable Don Ritter

Larry N, Miley
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Bohden Selechiweky, Esquire
P.0. Box 1414

451 Main Street

Bethlehem, PA 18018

RE: Don Ritter for Congress Committee
Jerome Xindrachuk

Dear 2ot

Pursuant to our discussions of yesterday, I am enclosing
herewith the following documents so that your f£ile will be completes
The Coamaplaint and Reasponse filed with the Pederal Election
Commisaion and coples of my letters to Jerry Kindrachuk dated
February 13, 1986 and Hay 7, 1986,

As the letter of February 13 indicates, Jerry had indicated to
me that he wvas assenbling his personal checks and records which
would substantiate that a great number of the paymsents rsceived by
hie personally from the Don Ritter for Congress Committee were
required to reimburse him for expenses incurred on the Committee's
behalf,

Yhereas, direct payments by Jerry as Treasurer of the Committee
to himself personally even where justified as reimbursements are not
considered appropriate under the Pederal Electiocn Campaign laws,
proof that these payments sade by Jerry to himself were to reimburse
him for costs incurred for the Committee should assist in nmitigating
the penalties which the Commission might seek to impose.

I also concur with your suggestion that Jerry present his
information directly to Peat, Marwick & Mitchell, the accounting
firm which has been retained by the Committee to perform the audit.
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receive this information so they might complete their audit, I I
can be of any further assistance to yeu in' this matter please
contact me.

R¥Ssbn
cct Ronorable Don Ritter

Larry Miley
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Bohdan Selechiwsky, 2sguire
P.0, Bon 1414

437 Main Street

Sethleham, PA 18018

Re: Don Ritter for Cougress Committee
Jeroms Kisgraghuk

Dear POt

This will acknowledge receipt of your telephone massage given
to my secrestary on May 19 and indicating that Jerry Xindrachuk will
be meeting vith Peat, Narwick & Nitchell on Thursday, May 22. The
purpose of that aeetinc was to provide documentation ané proof
through Jerry's personal checks and records which would substantiate
that a great number of the paymeats received by him personally from
the Don Ritter for Congress CTommittee were requirel to reimhurse him
for expenses incurred oc the Committes's behzl?,

I had reported information regarding the meeting betwvean Jerry
and the accountants to hoth Don Ritter and Larry Miley.

This sorning Larry advised me that he had spoken with Jay
Tasnacht ths accountant wvho is in charce of finvestigating the
account of the Don Ritter for Congress Committee, Jay PFasnacht
informed him their office had received no communications from Jerry
Kindrachuk arranging such a meeting for May 22 or any other date,

I would appreciate if you could resoclve this discrepancy
betwean the information being supplied to you by Jerry and that
which is being supplied to us by the acoountants.
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Richard %W, Shaffer

RWSba
cc: Romorabls Dom Ritter

P.5, Bince dictating this Ietter I have received in May 21's mail
your letter of Nay 19; The assssage vhich I received om Nonday from
ay secretary was as follows, "Jerry Kiadrachuk is mesting with the
accountants on Thursday May 22 at acoountants office.” 8ince my
previcus letter had provided infersation ascesssry to Jerry's
arranging a meeting with the acoountants I had no knowledge nor was
I requested to sake such an appointaseant,

I tried toc arrange such a meeting but Jay PFasnacht will be
unavailable on Thursday nor is anyone else familiar with the amatter
available on Thursday.

Therefore, I would request that Jerry make such an arrangement
directly with Mr. Fasnacht and have s0 advised your secrstary by
telephone immediately after dictating this postsoript.

R.¥W,.8,
PeP.8¢ I have just resceived a talephone message from your secretary
indicating that Jerry has contacted the accountants and he has
scheduled a meeting with them on Tuesday, May 27, at 2300 p.m.
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September 2, 1986

Mr. Jay Pasnacht

Peat, Marwick & Mitchell
5000 Tilghman Street
Allentown, PA 18104

Re: Don Ritter for Congress Campaign

Dear Jay:

This letter is to confirm our recent meeting of August 8,
1986, wherein I provided you with the outstanding checks, as
requested, evidencing the disbursements made on behalf of the
campaign. As I stated to you earlier, the documentation and
other cash expenses were all recorded in my personal calendar
which I utilized while employed with Ernst & Whinney. This
personal calendar contains a great deal of confidential informa-
tion of the firm which, if disclosed, would violate my disclosure
agreement with my former firm, Ernst & Whinney. 1I trust you can
appreciate the sensitivity of the information that is contained
in such a calendar. It is for this reason that I cannot provide
you with the original or a copy of the calendar.

I will, however, make myself available at a mutually
convenient time to personally review the calendar and the
pertinent memoranda related to disbursements, cash payments, and
mileage calculation utilized in the political campaign. Would
you kindly call me at 776-0202, to arrange a mutually convenient

time for the meeting.

Sincerely yours,

//

JEROME KINDRACHUK
JK:jms

cc: Bohdan J. Zelechiwsky, Esquire
Richard W. Shaffer, Esquire
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July 28, 1996

CERTIPIP™ ™ALL

PERSONAL AYD CORFIDEFTIAL

Hr, Jerry Xindrachuk
3535 Fox Run Drive
Alleatowu, Pennsylvenis 18103

NDear r. Findraehuk:

We note that vou have failed to respond tc our letter of June 2, 1986 (copy
attacned) in which we requested essential information regarding expeamditures
made by you on bshalf of the Dou Ritter for Congress Committes.

The Dou Ritter for Congress Committee has informed us that the Federal
Dlecticn {Qmmittes 1s very anxiocus to receive the results of our
investifation. 1t is thevefore requestec that you supply us with adaitional
infcrmation by not later thau August £, 198t oz we will be compelled to
submit to the FRC the information which we preseutly have compiled.

Since there ig a very substantial amowunt of expenditures nade By you as
treasurer for vhich documentstios has not heen supnlied, it is iwperative
that vou suonly us with this information as soon as puossible. Please cull
this office to arranve a rutuallv convenmient tame for the delaverv of trat
1idtormat avie

Very trulv yours,
PEAT, HAZWICK, “ITCITLL & CC.
1/12“ S
o
Jay E. Yasnacht, Partuer
JHF/41
cc: Don Pitter for Congress Coummittee

Richard W, Shaffer, Esquire
Bohdan J. Zelachiwsky, Esquire
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Mr. Jerry Kimdrschuk
Computerlend

1457 MacArthur Road :
Whitehall, Pemmsylvania 18052

Dear Mr. Kimdrachuk:

-

ln order to substamtiate vour expesditures made ou behalf of the Mou Ritter
for Congress Caspaigr (“The Csmpaiga®) in 1983, would you please provide to
us cancelled personal checks, tf amy, applicable to the Campaign. Also,
please provide documentetion pertaiming to your “out=of-pocket” expenses
relating to the Campaign for vears 1983 through 1983,

Very truly yours,

PEAT, MARWICK, HITCHELL & CO,.

/;%9 7;5;:5;*A»4xc44fu'

Jay ", Pasuacht, Tartner
JHF/d1

cc: Rohdan Zelachiwsky
Richard Shaffer, Esquire
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Jerome l!inlﬂchul:. _g Q,. |

On Apru 28, uas. thc c«nuion founn zumn to believe
that Jerome Kindrachuk had knouingly and w!llfully violated
2 U.8.C. 88 434(b) (6) (A) and 432(b) (3) and 11 C.F.R.

§ 104.3(b) (4) (vi), based on allegations that Mr. Kindrachuk, when
treasurer of the Don Ritter for Congress Committee ("the
committee®), had commingled personal and committee funds by
making disbursements of committee funds to higselt or accounts
under his personal control, and by failing to state the purpose
of certain of those disbursements in reports he filed on behalf
of the committee.

At the time of its reason to believe finding, the Commission
also declined to enter into pre-probable cause conciliation with
Mr. Kindrachuk pending further investigation. This Office had
recommended postponing pre-probable cause conciliation with
Mr. Kindrachuk, partly because the committee had hired the
accounting firm of Peat, Marwick, Mitchell to audit its records
in connection with this matter. Counsel for the committee
advised this Office that the results of the audit would be
available no later than the end of June. To date, we are still
awaiting the accountants' report.

Meanwhile, Mr. Kindrachuk has filed an amended response (See
Attachment). He acknowledged opening a Delaware Cash Reserve

Account ("DCRA") in his own name, with committee funds; he claims
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purpose ﬁ‘a‘a::?"tlt‘:: ize theutnruoainwsmnt of : ‘Mﬁi
funds." '0ﬁ{3{ﬁhﬁ§i§’oﬁ OéQCiiéﬁggﬁfh"ygﬁﬁdﬁiéagﬁiikhﬁ made
disbursements to himself from éhe;bcnh,figd'he‘took a "loan" of
$35,000 from committee funds, which he repaid with interest.
ReSpondént stltéa that a~nﬁ-ber of the disbursements to
himself were reimbursements for payments of committee expenses he
made from his own pocket. In a number of such instances, he
states, thg reports he filed for the committee as treasurer
disclosed only the names of the "ultimate recipients ... [i.e.]
the individual who provided the goods and services." This
assertion casts doubt on previous estimates of the amount of
committee funds that were disbursed to the respondent. While the
committee's reports did disclose numerous instances in which the
committee made disbursement to Mr. Kindrachuk (worth over
$12,000:/), respondent's answer suggests that there may have been
additional disbursements to Mr. Kindrachuk that do not appear on
the face of the reports. It also appeared that Mr. Kindrachuk
may have made excessive in-kind contributions to the committee.
On October 6, 1986, a member of our staff spoke by telephone
with Richard Shaffer, the attorney representing the committee.
According to Mr. Shaffer, the auditing firm has now obtained all

information necessary to complete the report, but has not

*/ The $35,000 disbursement was reported as made to the Delaware
Cash Reserve Account.
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‘aud nnt nerely the-t_ ntactionsyin;Jh ldeonn’hlll of 1985 thtt
linttiany gnve rnc r.o thia nttor unaet uview. Accordim to

Mr. Shaffer, the auditors found "diqctepancin" similar to those
discussed above going back several years. 'Mr. Shaffer sent this
Office a letter and copies of correspondence, indicating his
efforts to bring the audit to a conclusion. He also suggested
that this Officecontact Mr. Pastnacht of Peat, Marwick, Mitchell,
which was done. Mr. Fastnacht stated on November 3, 1986 that
the report would be ready in one week, or two weeks at most.

In view of the foregoing information, it is impossible at
this time to specify the precise amount of the alleged
violations. Mr. Shaffer has promised to take steps to assure
that the Audit report will be ready soon. If the report is not
received in two weeks, this Office will report again, with
recommendations based on the infqrmation available.

Charles N. Steele
General Counsel

|/ /2//(,{

pate [ [ Lawrence M. Nob
Deputy General Counsel

Attachments
1. Respondent's Amended Response
2. Letter from Richard Shaffer
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NOVEMBER 14, 1986

MUR 2137 - COMPREHENSIVE INVESTIGATIVE REPORT #1
SIGNED NOVEMBER 12, 1986

The above-captioned matter was received in the Office

of the Secretary of the Commission Wednesday, November 12,

4513

1986 at 4:34 P.M. and circulated to the Commission on a

_Id

24-hour no-objection basis Thursday, November 13, 1986 at
4:0. P.M.

There were no objections received in the Office of the
Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.

R 30405
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Federal Election Coﬂmldsibn"
Washington, D.C. 20463 :

Attention: Charles snyd§§, Esquifé
 RE: MUR 2137
Dear Mr. Snyder:

Confirming our recent telephone conversation, I am
enclosing herewith copies of the correspondence, checks and
envelopes relating to the receipt and withholding by Mr. Kindrachuk
of certain contributions made to the Don Ritter for Congress
Committee and mailed to him at his home address.

The following is a summary of the contributions made and
not received by the Don Ritter for Congress Committee until
November 7, 1986:

1. Carpenter Technology Corporation Federal Political
Action Committee by letter and check dated April 30, 1986, made a
contribution to the Don Ritter for Congress Committee in the amount
of $300. The accompanying envelope indicates this was mailed from
Reading, PA, on April 30, 1986, held by Mr. Kindrachuk until
November 6, 1986, when he forwarded the letter containing the check
and the accompanying letter to the appropriate address of the Don
Ritter for Congress Committee. This check was replaced on the
assumption that it was a lost check by a check drawn on the same
account dated October 8, 1986, in the same amount and sent to the
same address on October 9, 1986, as indicated on the copy of the
envelope. Both of these checks were forwarded on November 6 and
received by the Committee on November 7.

2. Allied Corporation Political Action Committee by
letter dated May 1, 1986, and check dated May 5, 1986, made a
contribution to the Don Ritter for Congress Committee in the amount
of $250 which was mailed on May 14, 1986. Mr. Kindrachuk held this




"BUTZ, HUDDERS, TALLMAN, STEVENS & JOHNSON" ' .

Federal Election Commission
Attention: Charles Snyder, Esquire
November 25, 1986

Page 2

check and did not forward the same until November 6, 1986, and it
was received by the Committee on November 7, all of which is
evidenced by the envelope.

3. The Hanna Political Action Committee by letter and
check dated October 17, 1986, made a contribution to the Don Ritter
for Congress Committee in the amount of $250 which was mailed on
October 21, 1986. Mr. Kindrachuk received this contribution and
forwarded the same to the Committee on November 6, 1986.

4, 1Intel Political Action Committee by letter dated
September 12, 1986, and check dated October 31, 1986, made a
contribution to the Don Ritter for U.S. House, which was intended
for the Don Ritter for Congress Committee. The check and letter
were mailed on October 24, 1986, and were ultimately forwarded to
the Committee on November 6, 1986.

g

5. 1Inland Steel Good Government Fund by letter dated
October 23, 1986, and check dated October 22, 1986, made a
contribution in the amount of $200 to the Don Ritter for Congress
Committee. It would appear that this check and accompanying letter
were mailed on October 24, and Mr. Kindrachuk forwarded the same to
the Don Ritter for Congress Committee on November 6, 1986.

6. Borden Good Government Committee by check and letter
dated October 30, 1986, made a contribution in the amount of $500
to the Don Ritter for Congress Committee. This letter was
postmarked November 5, 1986 and mailed by Mr. Kindrachuk to the Don
Ritter for Congress Committee on November 14, 1986, received by the
Committee on November 18.

L
<r
e
«
(on)
<r
(.
o
o

Copies of all of the documents, especially the envelopes
are enclosed to confirm this series of transactions.

This letter will confirm that to our knowledge these were
the only checks which were erroneously forwarded to Jerome
Kindrachuk whose office as Treasurer of the Don Ritter for Congress
Committee was terminated at the end of 1985. This will also
confirm that Mr. Kindrachuk will have to explain to all parties
concerned why he saw fit to hold checks that were received as early
as April and May, 1986, without forwarding them to the appropriate
address until after the general election.




r, Esquire -

I! you rqquire any additional information regarding this
matter, please contact me at your earliest convenience.

RWS:bn

Enclosures

cc: Honorable Don Ritter
Betty Gates, Treasurer DRCC
Larry Miley
John Kachmar
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The Honorable Donald Ritter
Congress of the United S:ates 3

L—-—-ﬁ Don Ritter for Congress Colnit;m

3535 Fox Run Drive , f

Allentown, PA 18103 e .

Managemem Commitise
%  wiam J. Pendieton, Chawman  Dear Don:
g Kenneth Yetter, Vice Chairman .
oL ass, Treasuret aswer The Carpenter Technology Corporation Federal, Political Action
L on?nﬂ Wegv. Secretary Committee is very pleased to support your 1986 campaign for re-
Mot election as Representative of the 15th District of Pennsylvania.
o & John . Tverberg Enclosed is a check for $300 to your campaign committee.
John yrrell
M W,
LSS el Carpenter Technology Corporation is a major producer of specialty
e steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which you
o have provided on key issues affecting our industry and business in
< general.
c Best wishes in your campaign.
c Sincerely yours,
o

Willi J. Pendleton

Chairman

Carpenter Technology Corporation
Federal Political Action Committee

WJP/drf

Enclosure

Carpenter Technoiogy Corporation Federal Poitical Acthion Committee (Carpenter FED PAC) 1S @ commutiee estabhsned 10 Support Candidates tor
tcderal clechive GINCe whO @18 1n aCCOord with the best interests o! the steel InGusirty ana Carpenter legnnulogy Curporanion Carpenter FED HAC i
supported by voluntary contubulions from Carpenter empioyees and sharehoiders and any 00y Nas the ngnt 1o refuse 1o contnt)-
ule mthout repnisal A cOpy Of our (epOrt 1S hled with. and avaiabie for purchase trom the Federal Hechon Comi X gton DC .0d0d
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fébtober 9,

S

Management Committes
C. Kennetn Yenar. Vics Chawman The Honorable Donald Ritter
~Baul W. Brass, Treasurer Congress of the United States

David L. Reeser, Asst. Treasurer
N),Z;, AWl Sactbra Don Ritter for Congress Committee

vallace E. Hudson 3535 Fox Run Drive
u@mnAKMM Allentown, PA 18103
orman B. Schmigt,

éon" C. Tverberg Dear Don:

8

Enclosed is a check for $300.00 to replace
a lost check which was sent on April 30,
1986. (See attached)

Good luck in November.

Sincerely,

040 5%

] 3

Treasurer

Carpenter Technology Corp.

Federal Political Action
Committee

ATL:bls

" Enc.

i1 & touranoen Federal Polical Action Committee (Carpenter FED/PAC) 1s a ¢ tor tecetal

arthee wha gre o acutd anth 1he best interests of the steel industry ang Calncmat Tecnnology Carporation Camomet FED/PAC 13 supported by

S, LoatInLLt L ~,- 11 Cotpentet employ and s s and any empioy has the nght 10 retuse 10 Conttibute withoul reprisal A
ol Ay eiary =1 MlN ang avatlable 10r purchase from. the Federsl Elec r on W. gton. D C 20463
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CARFENTER FED,

101 Vest Jcrn Stiaot
Rarding, PA 19573

April 30, 1986

The Honorable Donald Ritter
Congress of the United States

Don Ritter for Congress Committee
3535 Fox Run Drive 2
Allentown, PA 18103

Dear Don:

The Carpenter Technology Corporation Federal Political Action
Committee is v .y pleased to support your 1986 campaign for re-
election as Representative of the 15th District of Pennsylvania.
Enclosed is a check for $300 to your campaign committee.

Carpenter Technology Corporation is a major producer of specialty
steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which you
have provided on key issues affecting our industry and business in
general.

Best wishes in your campaign.

Sincerely yours,

a2z

Willggﬁ/J. Pendleton

Chairman

Carpenter Technology Corporation

Federal Political Action Committee
!

WJP/drf

Enclosure
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The Honorable Donald Ritter

Don Ritter for Co
3535 Fox Ru rive
Allentow A 18103
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Don Ritter for Congress
. 3535 Fox Run Drive
Allentovn, PA 18103
ALLIED

Attention: Mr. Jerowe Kindrachuk, Treasurer
Dear Mr. Kindrachuk:

The Allied-Signal Political Action Committee,
vhose members are all employees of Allied-Signal ,
is pleased to present to you a contribution
of $250.00 for the 1986 election campaign of Rep.
Donald Ritter.

x’gx’:':;ge"‘v" We vish to extend to you our best wishes for

07960 success in your campaign efforts.

Very truly yours,

Executive
Commultee.
Treasurer
Chairman
J Mason Reynolds
Automotive

\Vice-Chawman
Ken W Cole

Secretary
John E Bomtt

Legal Counsel
Roten H Sand

Treasurer
Thomas J Nomtc

Daviad ™ Baker
industnal & Technology

Peter M Crosby
Cnemical d

vilham L Loftus
Corporate

Robert A Stoitz
Aerospace
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TH! HANNA Pnu;l:m Ap-nnu cuuun-ru , 194
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ADDDUDL | October 17, 1986 %%

0 li\(‘; Don Ritter for Congress Committee $ 250.00
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Two Hundreg_ __Fifty'and no/100 -=--ceca- ; ST DULLARS
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Don R1tter fbr Congr!ss Cuuuittln;“‘
3535 Fox Run Drive
Allentown, Pennsylyanu 18103

Dear Sir:

The M. A. Harna Company is involved in minerals exploration,
extraction and energy resource development as well as Great Lakes
shipping. We have operations in a number of states across the
nation and have been in exis teace since the middle of the last
century.

In response to a recognition of the need for gréater involvement
in the political process, Hanna employees formed The Hanna
Political Action Committee (HannaPac). This action was taken
so that we can exert a positive influence on legislative matters
by helping to elect Federal candidates whose views closely resemble
ours. ;

HannaPac has reviewed those candidates seeking election to.Federal
office and has decided to support your candidacy. This decision
was reached after reviewing your record and your position on
the important issues. We believe that you are a candidate who
will help make a difference in Congress.

We are thus pleased to enclose a check in support of your candidacy
from The Hanna Political Action Committee. MWe wish you the best
of luck in the coming election!

truly yours,

Dwight D. ggan

Chairman, HannaPac

DDM:doc
Enclosure
Check #194
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September 12, lﬁﬂq‘f

Mr. Don Ritter L
Don Ritter for US Housc/!onnsyl¥tni&.< e
3535 Fox Run Drive N
Allentown, PA 18103

Dear Hr/Ri(cr. /A i

It is my pleasure .to extend a s:an.oo euutribntion to your 1986
Congressional campaign. These funds come directly from the Intel
Political Action Committee (iPAC), which is supported by the
v:l:ntary contributions of our employees across the United
States.

You have been selected for iPAC endorsement because of your
approach to public policy issues in general, and because of your
specific concern for the international competitiveness of
American high technology industries such as semiconductors.

We wish you success in November, and look forward to working with
you and your staff in the 100th Congress. Good luck!

E——
—

Sincerely,

Michael C. Maibach, Intel
Governmental Affairs Manager

Intel Corporation

ATTEN: M. Maibach

P.O. BOX 58121

Santa Clara, . CA 95051-8121
(408) 987-6945

cc: Intel/Pennsylvania Offices
Semiconductor Industry Association
American Electronics Association
Electronic Industries Association
National Association of Manufacturers
Chamber of Commerce of the United States
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INLAND STEEL . THE ATVACHED :SCHCNA'-‘.OM ..AIN Mg "S‘T:.‘T' m SELOW
GOOD GOVERNMENT FUND I? NOT CONMECT PMLEASE NOTIFY US ~Oo

FEDERAL ACCOUNT OELUXE - FORM TWG-3 V-2

oATE DECSCRIPTION AMNOUNT

7

pn 10-22-86 | To support Don Ritter for re-election to the U.S. $200.00
House of Representatives from the 15th District in
Pennsylvania in the General Election.
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Inland Steel Good Govemnment Fund

October 23, 1986

The Honorable Don Ritter

Don Ritter for Congress Co-ntttoo
3535 Fox Run Drive

Allentown, Penn. 18103

Dear Don:

The Inland Steel Good Government Fund is a political
action committee authorized by the Federal Election
Campaign Act of 1974. The Fund solicits voluntary
contributions from management employees of Inland Steel
Industries, Inc. and distributes the proceeds in support
of candidates for Federal, and, where permitted by law,
State elective offices. Fund distribution is guided by
the principles of protecting, preserving and furthering
the American free enterprise system and a strong
investor-owned steel industry.

I am pleased to write that the Selection Committee of
the Fund has decided to make a cqontribution of $200
toward your campaign. I am enclosing the Fund's check
an xtend best wishes for a successful election.

S, nc?rely.

avid C. Hawley
Chairman

DCH/dp
Enclosure
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" The Honorable Don Ritter
 von Ritter for edngress Committee

Penn. 18103
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October 30, 1986

The Honorable Donrkftttr-

c/o Don Ritter for Congress Committee
3535 Fox Run Drive .

Allentown, PA 18103

Dear Mr. Ritter:

The Borden Good Government Committee is pleased to enclose its
contribution of $500, check no. 247, to the Don Ritter for Congress
Committee, in support of your campaign for re-election.

You have our very best wishes for a most successful election day.

Sincerely,

(( &ois

enc: check no. 247

(614) 225-4472
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charlos 8nrlil Ju: ; ST
- Pederal Election Muion
; 5”’ ‘B Street N e i
" washington, n.c.

Re: Don thtet !a: cangztnslbetouc lind:uchuk
our ule Ho. 1"4-86 b
Dear Mr. Bnydott

This letter is to confirm our telephone conversatiosn of -
Tuesday, December 2, 1986, wherein you requested that my clfent L,
supply the Commission with additional information regarding=the r-
number of checks and amounts that were paid by my client to the
ultimate recipienta as well as information regarding my client's
handling of any checks or other fay-cntn that he received on
behalf of the Campaign following his resignation.

With regards to the first request, as I stated to you, Peat,
Marwick, Mitchell & Co. has been doing a complete audit and has
the complete records regarding these payments. My client just
recently received his personal records relating to expenditures
that he made on behalf of the campaign and he will be happy to
provide the Commission with this information. This information,
however, would be provided with the understanding that this only
reflects one side of the story, specifically, the payments that
my client made from his personal account on behalf of the
campaign. All of the other records relating to campaign expendi-
tures are within the control and possession of the Don Ritter for
Congress Committee. We will provide you with a schedule of my
client's personal records before December 15, 1986.

o~
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With regards to your second question, I have been advised by
my client that he personally did not receive any campaign checks
for deposit following his resignation. Any mail that he received
following his resignation as Treasurer was forwarded directly to
the Campaign Post Office Box. No letters were ever opened by my
client; any letters that were received, the address was changed
accordingly and forwarded via the U. S. Postal Service.

Ver ruly yo ’

Bohdan J. Zelechiwgky
BJZ: jms

cc: Mr. Jerome Kindrachuk
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0. JACOB TALLMAN
1920-1967).
HAROLD A. BUT2
1923-1968)
Paep) :

THI J. “mﬂﬁ.
upg-1978)r
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Federal Election Commission
Washington, D.C. 20463

Attention: Charles Snydgr;‘ssqui:e
RE: MUR 2137
Dear Mr. Snyder:

Since writing you on November 25, 1986, I have received
from the Don Ritter for Congress Committee and am enclosing
herewith copies of the correspondence, checks and envelopes
relating to the receipt and withholding by Mr. Kindrachuk of three
additional contributions made to the Don Ritter for Congress
Committee and mailed to Mr. Kindrachuk at his home address.

The following is a summary of the contributions made and
not received by the Don Ritter for Congress Committee until
November 25 and 26, 1986:

1. PPG Industries, Inc. Employees Voluntary Political
Campaign Fund by letter dated July 21, 1986, and check dated June
12, 1986, made a contribution to the Don Ritter for Congress
Committee in the amount of $1,000. The accompanying envelope
indicates that this was mailed from Stokes, PA, July 21, 1986, held
by Mr. Kindrachuk until November 24, 1986, when he forwarded the
check and the accompanying letter to the appropriate address of the
Don Ritter for Congress Committee, and it was received by the
Committee on November 25, 1986, all of which is evidenced by the
envelope.

2. Nat'l Tire Dealers & Retreaders Association, Inc.
Political Action Committee Tire Pac by letter and check dated
October 6, 1986, made a contribution to the Don Ritter for Congress
Committee in the amount of $250. The accompanying envelope
indicates that this was mailed from Washington, D.C., on October
10, 1986, held by Mr, Kindrachuk until November 20, 1986, when he
forwarded the letter containing the check and the accompanying
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BUTZ, HUDDERS, TALLMAN, STEVENS & JOHNSON

Federal Election Commission
Attn: Charles Snyder, Esquire
December 10, 1986

Page 2

letter to the appropriate address of the Don Ritter for Congress
Committee, and it was received by the Committee on November 25,
1986, all of which is evidenced by the envelope.

3. Eli Lilly and Company Political Action Committee by
letter dated June 23, 1986, and check dated June 18, 1986, made a
contribution in the amount of $250 to the Don Ritter for Congress
Committee. This letter was postmarked June 24, 1986, held by Mr.
Kindrachuk until November 24, 1986, when he forwarded the letter
containing the check and the accompanying letter to the appropriate
address of the Don Ritter for Congress Committee, and it was
received by the Committee on November 26, 1986 all of which is
evidenced by the envelope.

Copies of all the documents, especially the envelopes,
are enclosed to confirm this series of transactions.

This letter will confirm that to the knowledge of the Don
Ritter for Congress Committee these were the only checks which were
erroneously forwarded to Jerome Kindrachuk, whose office as
Treasurer of the Don Ritter for Congress Committee was terminated
at the end of 1985. As previously indicated, only Mr. Kindrachuk
can explain to all parties concerned why he saw fit to hold checks
that were received as early as June and July, 1986, without
forwarding them to the appropriate address until late in November
of this year.

<«
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If you require any additional information regarding this
matter, please contact me at your earliest convenience.

a3 1 4

RWS:bn

Enclosures

cc: Honorable Don Ritter
Betty Gates, Treasurer DRCC
Larry Miley
John Kachmar
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July 21, 1986

The Honorable Don Ritter _ ,
Don Ritter for Congress Committee

3535 Fox Run Drive
Allentown, Pennsylvania 18103

Attention: Jerome Kindrachuk, Treasurer

Dear Mr. Ritter:

Enclosed is a check in support of your candidacy in the 1986
elections.

The PPG FUND is hopeful you will be successful in your campaign
to serve in the U.S. Congress, and that this contribution will
assist in that effort.

Our best wishes for a successful campaign.

Sinc ely,

APy r

Thomas R. Casey

Plant Manager

PPG Industries, Inc.
100 Station Avenue
Stockertown, PA 18083

Enc.
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October 6, 1986

Congressman Donald Ritter

DON RITTER FOR CONGRESS COMMITTEE
3535 Fox Run Drive

Allentown, PA 18103 ~

Dear Congressman Ritter:

NTDRA and its membership appreciate the service you
have rendered during the 99th Congress. We especially
appreciate the sensitivity to the problems and needs of the
nation's small business community which you have demonstrated
with your votes.

Please find enclosed a contribution from TIRE PAC to
your campaign committee which we hope will be helpful to
your re-election effort. We wish you the very best on
November 4th, and look forward to working with you in the
100th Congress.

Sincerely,

R U ARLl)

J8hn Burris Donald T. Wilson
Chairman, TIRE PAC Director - Government
Relations

NOV. = 51986
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June 23, 1986

Mr. Jerome Kindrachuk
Treasurer, Don Ritter for
Congress Committee p
3535 Fox Run Drive i
Allentown, Pennsylvania 18103

Dear Mr. Kindrachuk:

I am pleased to advise you that the Eli Lilly and Company Political
Action Committee has approved a contribution to the Don Ritter for
Congress Committee in the amount of $250. A check for this amount is

enclosed.
Sincerely,
e
J. H. Ebbeler
Secretary
JHE: tb
Enc.

NOV. 26 1986

A copy of all reports of the Eli Lilly and Company Political Action Committee is filed with the Federal Election
Commission, Washington, DC; the State Election Board of Indiana, State Office Building, Indianapulis, Indiana;
and is available for examination or purchase from the State Election Board of Indiana and for purchase from
th- Federal Election Commission. A copy of the reports is also available from the office of the PAC Treasurer.
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Federal Election Commi !¢6ﬁ';
Washington, D.C. 20463

Attention: Charles Snyéét;iﬁyquire
Re:  ﬁURf'131
Dear Mr. Snyder: :

I am enclosing herewith the original and one copy of the
confidential report of Peat, Marwick, Mitchell & Co. regarding the
activities of Jerome Kindrachuk as Treasurer of the Don Ritter for
Congress Committee for the years ending December 31, 1985, 1984 and
1983.

I think that the report is self-explanatory, but should
you desire any additional information it would be my recommendation
that you contact either Jay Fastnacht or Kenneth Krick at Peat,
Marwick, Mitchell & Co., both of whom were instrumental in the
preparation of this report.
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I am also available to provide you with any additional
information which I might have regarding this matter.

With best regards for the holidays, I am

RWS:bn

Enclosures

cc: Honorable Don Ritter
Betty Gates, Treasurer
Larry Miley
John Kachmar




December 18, 1986

'!he l!omnble Don lu:ter i : )
Don lhttor for Congt.u co-xttoc

Federal Election co-udou

Gentlemen:

At your request, we have applied certain agrced-upon procedures as discussed below, to
the financial records of the Don Ritter for Congress Committee ("Committee") for the
years ended December 31, 1985. December 31, 1984, and December 31, 1983. It is
understood that this report is solely Eor your information and is not to be referred to
or distributed for any purpose to amyone other than members of your Campaign Committee,
including its legal counsel, or the Federal Election Commission ("FEC").

The Committee's financial records consist of the "Reports of Receipts and
Disbursements” ("FEC Summary"), the "Itemized Receipts - Schedule A " ("Schedule A")
reports, the "Itemized Disbursements - Schedule B" ("Schedule B") reports, and bank
statements with supporting paid checks and deposit slips for the years ended December
31, 1985, 1984 and 1983, except as otherwise noted.
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1. We made comparisons of the FEC Summary to Schedule A and to the amounts deposited
in the bank.

040

(a) Comparison of receipts from FEC Summary to Schedule A detail:

(A) (B)
Receipts per FEC Receipts per
Summary Schedule A Detail (A) minus (B)

3 9

$ 98,048 98,048
$ 449,738 399,579 50,159*

* The detail receipts reports from October 1 through October 17, 1984 could
not be located by the Committee; however, we have examined a letter from the
FEC that supports approximately $49,265 of receipts in detail during the
period October 1 through October 17, 1984.

Itemized Receipts on Schedule A for the first six months of 1983 could not be
located by the Committee; therefore, a comparison for 1983 was not possible.

(Continued)




Don Ritter for Gun;ﬁﬂdr.,

(b) Comparison o{~t¢c.ipts from FEC Sun-liiftéjbink statements:

(A) . o s (8) :
Receipts per Receipts per FEC
Year Bank Statemeuts Summary (A) minus (B)

1985 $ 121,148 96,643 * 24,505

1984 $ 504,535 436,769 * 67,766

3

1983 $ 122,074 120,456 1,618

S

* Less "in kind” receipts of $1,405 and $12,969 in 1985 and 1984,
respectively.

Comparison of Schedule A detail to bank statements:
(A) (B)

Receipts per Receipts per
Bank Statements Schedule A Detail (A) minus (B)

$ 121,148 98,048 23,100
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$ 504,535 399,579 104,956

] 3

Itemized Receipts on Schedule A for the first six months of 1983 could not be
located by the Committee; therefore, a comparison for 1983 was not possible.

(Continued)




’ vampaign
- laid by Rindrach:
8 : 3,081
198 39,714 Al e 6,001
1983 ; o R 8,001
Subtotals 128.67 f L;f;  - : Mﬁb,~4"_13 17,083
1982 T : e e 2,245
1981
1980
Subtotals
Totals $ 128.672
Disbursements
(A) Amounts were either paid directly to Kindrachuk or to a Delaware Cash Reserve
account in Kindrachuk's name from Committee funds, and all disbursements were
made by checks that were drawn by Kindrachuk. We did not have access to
disbursements from the Committee's bank accounts for the years 1980, 1981 and

1982; i.e. N/A = Not Available. Accordingly, we have not performed any
procedures relating to disbursements in those years.
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Reimbursements

(B) To Deposit Accounts - Kindrachuk deposited $25,000 into -the Committee's bank
account after he was dismissed as Treasurer on January 24, 1986. A Delaware
Cash Reserve Account which Kindrachuk held was closed and the balance $22,793
was deposited into the official Committee account. . Kindrachuk was unable to
produce any evidence of similar reimbursements prior to 1986.

(Continued)
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Don Ritter for Congress, Continued

Reimbursements, Continued

(C) Campai

Kindrachuk for various purported Campaign expenditures.

Expenses Paid by Kindrachuk -~ Amounts vrepresent payments made by

The only forms of

evidence for the aforementioned expenditures were the original checks drawn on
Kindrachuk's personal checking account; however, the checks were not sufficient
evidence to determine the propriety of the expenditures for Campaign purposes.

(D) Other - Amounts represent out-of-pocket expenses and rent charged for the usage

of a computer and printer.

We exasmined no evidence to support the

aforementioned expenditures except for worksheets prepared by Kindrachuk. The
worksheets did not comstitute sufficient evidence to determine the propriety of

the expenditures for Campaign purposes.

(E) Total Reimbursements - Total amount of expenses incurred by Kindrachuk
purportedly for Campaign purposes and cash restored to the Committee bank

account.

(F) Unreimbursed Amount - $35,799 of disbursements to Kindrachuk could not be

supported in any manner.

3. We made comparisons of disbursements per the FEC Summaries to the bank statements:

(A) (B)

Disburse- Disburse-

ments ments per

per Bank FEC (A) minus
Year Statements Summary (B)
1985 $ 1521141 132!392 19,749
1984 $ 508=587 449.478 59.109
1983 $ 88,477 68,982 19,495

4. We made comparisons of the cash balances on the FEC Summaries to the bank

statements as of the following dates:

(a) (B)

Cash Cash

Balance Balance

per FEC per Bank (A) minus

Summary Statements (B)
December 31, 1985 $ (85) 3,309 (3,394)
December 31, 1984 $ 36,172 31,120 5,052
December 31, 1983 $ 40,912 34,519 62393

(Continued)
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Don Ritter for Congress, Continued

Because the above procedures do not comstitute an examination of financial statements
in accordance with generally accepted auditing standards, we express no opinion on any
of the aforementioned financial records and transactions of the Don Ritter for Congress
Committee. Had we performed additiomal procedures in accordance with generally
accepted auditing standards, matters might have come to our attention that would have
been reported to you. This report relates only to the financial records and
transactions specified above and does not extend to any other financial records or
transactions.

Frat Traruik, Wbl v .




 pebruary 14, 1986

The Homorable Don Ritter
Box 344 A
Forest Drive
Coopersburg, PA 18036

Dear Congressman Ritter:

This letter is to confirm our understanding of the terms of our engagement
and the limitations of the services we will provide,

We will perform certain agreed-upon procedures as discussed below, oun the
financial records of the Don Ritter for Congress Committee ("Commit

for the period from January 1, 1983 through December 31, 1985.

Committee's financial records consist primarily of the reports to &

Federal Election Commission ("FEC"), namely "Reports of Receipts _
Disbursements" ("FEC Summary"), the "Itemized Receipts - Schedule A"
("Schedule A") reports, the "Itemized Disbursements - Schedule B" (™

B") reports, and bank statements with supporting paid checks and depe
slips.

Our procedures will be as follows:

(a) Compare receipts per FEC Summaries to Schedule A and to bank statements
for the calendar years ended December 31, 1983, 1984 and 1985.

(b) Accumulate the total amount of Committee funds that were disbursed to
Jerome Kindrachuk, Treasurer ("Kindrachuk"), by Kindrachuk for each of
the years 1983, 1984 and 1985.

Obtain from Kindrachuk all documentation that he has to support the
amounts paid to him from Committee funds during 1983, 1984 and 1985.

Accumulate the differences (if any) between the amounts disbursed to
Kindrachgk and the total of campaign expenses incurred by Kindrachuk and
: xsements to the Committee by Kindrachuk.

Compiling: bureements per FEC Summaries to bank statements for the years
ended December 31, 1983, 1984 and 1985.

Compare the balances per bank statements at December 31, 1983, 1984 gnd
1985 to the cash balances as reported on FEC Summaries as of respective
dates.

We will present a written summary of the results of these procedures to you
by November 26, 1986. Our report will be addressed to you, the Don Ritter
for Congress Committee and the Federal Election Commission.
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sufficiency for your purpose. If, io connection with the proccdureo
referred to above, any matter comes to our attention that we believe is of
concern to the Committee's filed Pederal Election calliullnn reports or to
the cash position of the Committee, we vill 80 1nforn you.

We shall bq pleased to discuss this letter with ‘you at any time. If the
foregoing is in accordance with your under.tanding. plesse sign the eopy oj‘,-
this letter in the space provided and return it to me. P i
Very truly yours,
PEAT, MARWICK, MITCHELL & CO.
o
Z.M
L
ay H, Fasnacht, Partner

JHF/d1

Enclosure

ACCEPTED:
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COMMISSION

January 23, 1987

~ Bohdan 3. Telechiweky

P.O. Box 1414 @
451 Main Street

Bethlehem, PA 19018

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. 2e10chlﬁtiy:

on Jan 31 , 19686, your client was notified that the
Federal Election Commission received a complaint from Don Ritter
alleging that your client violated certain sections of the
Federal Election Campaign Act of 1971, as amended. You were also
given a copy of the complaint and@ informed that your response to
the complaint should be submitted within fifteen days of your
receipt of the notification.

On November 28, 1986 and December 15, 1986, the Commission
received letters from the complainant pertaining to the
allegations in the complaint. Also, on December 24, 1986, the
Commission received a copy of a report prepared by Peat, Marwick
pertaining to the allegations in the complaint. We are enclosing
copies of these materials. As these materials are considered
amendments to the original complaint, you are hereby afforded an
additional 15 days in which to respond to the allegations.

If you have any questions, please contact Charles Snyder,
the staff member assigned to this matter at (202)376-8200.
Sincerely,

Charles N. Steele
General Counsel

o SR F——

Associate General Counsel

Enclosures
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_ Charles Snyder, Esquire

. P.O.Box 1414

. 451 Main Street
" Bethiechem, Pennsylvania I&OIB
(215) 691-3868

fid February 4, 1987

Federal Election Commission
999 E Street N.W.
Washington, D.C. 20464

Re: Don Ritter for cangresslaetone Rindtachuk
Your File No. MUR-2137
Our File No. 124-86_

Dear Mr. Snyder:

In response to the letter from your office dated January 23,
1987, I have reviewed the additional amendments to the Complaint
from Don Ritter with my client. I have also carefullly reviewed
the schedules that have been prepared and the analysis which was
completed by the accounting firm of Peat, Marwick, Mitchell &
Co.. This correspondence is to be considered a response to the
aforementioned allegations and amendments to the Complaint of Don
Ritter.

With respect to the question regarding the receipt and
alleged withholding by Mr. Kindrachuk of certain contributions
enumerated in the two letters of Attorney Richard A. Schaffer to
the Commission dated December 10, 1986 and November 25, 1986. A
review of Attorney Schaffer's two letters indicate nine letters
addressed to the Committee, which apparently contained contribu-
tions, were not forwarded promptly. A close look at the letters
indicates that apparently four of the letters were postmarked
prior to September 1986. The remaining five letters were post-
marked in October; all of the letters were received by the
Committee in November 1986. To the best of Mr. Kindrachuk's
knowledge and recollection, all the correspondence that he
received was forwarded to the Committee as soon as practicable.




Charles Snyder, Esquire February 4, 1987
Page Two.

Mr. Kindrachuk believes that he received other correspondence
which he forwarded to the Campaign Committee and that these nine
letters were not the only ones received as alleged. Mr.
Kindrachuk is aware of the requirement that all contributions
must be deposited within ten days of receipt; however, he had no
knowledge whatsoever as to the contents of the letters.

There was no intent on behalf of Mr. Kindrachuk to hold on
to any mail of the Committee. It should be noted that during the
time when these letters were received Mr. Kindrachuk was no
longer the Treasurer or a member of the Committee and all of his
energies were focused on numerous personal and business matters
which diverted his attention and energies. The Committee did not
give Mr. Kindrachuk any instructions nor was any discussion held
regarding receipt of Committee mail. It also appears that the
United States Post Office was not notified by the Committee to
forward all Campaign mail to the appropriate address. The
Committee is the only entity that would have that type of
authority.

In the final analysis some correspondence, quite frankly,
may have been inadvertently overlooked and misplaced for a period
of time and in this case approximately four pieces of mail. Mr.
Kindrachuk forwarded the letters as quickly as possible when they
were discovered. Mr. Kindrachuk had no knowledge that the
letters which he forwarded contained any checks since they were
unopened.

In response to the reports submitted by the accounting firm
of Peat, Marwick, Mitchell & Co., it is our intention to deal
separately with the four specific areas that are addressed by the
report.

l. Paragraph 1 of the report along with the accompanying
subparagraphs (a), (b) and (c), review all the receipts as
reported on the F.E.C. Summary compared to the bank statements.
My client cannot comment on this report without receiving copies
of the F.E.C. Summary, Schedule A detail, and bank statements.
Any comment that Mr. Kindrachuk may make would be inappropriate
and inconclusive. We would also need to review the work papers
of the accounting firm before we would be able to make any
informed comment to the report. Without these documents we can
only surmise as to the reasons for the discrepency.




Hphied g o st R R S S

Charles Snyder, Esquire FPebruary 4, 1987
Page Three.

The report, as submitted, further indicates that many
differences in the various receipts have been verified from other
sources. As indicated in our Amended Answer, an explanation for
the difference between the bank deposit and F.E.C. receipts could
very well be the inter-bank transfers which are not contributions
nor are they reportable transactions.

2. Paragraph 2 deals with the comparison of committee funds
disbursed by Mr. Kindrachuk. Paragraph 2 with accompanying foot-
notes lists as disbursements all payments made by the campaign to
Kindrachuk and the Delaware Cash Reserve Fund. It is the
position of Mr. Kindrachuk that the Delaware Cash Reserve Fund
(which was a fund opened up in the name of "Kindrachuk, D.R.
Account", representing Don Ritter for Congress Committee) was an
investment account for the Committee. The apparent balance in
the unreimbursed account can be substantiated by checks written
from the Delaware Cash Reserve Fund to the campaign depository
account.

Also apparently not included in the analysis are those
transfers occurring prior to 1986. It is the belief of Mr.
Kindrachuk based on the report that has been submitted, that
these transfers back to the campaign depository account are
supported by the excess deposits per the bank statement. (See
campaign expenses paid by Kindrachuk.) The conclusions in the
report as to the propriety of the evidence submitted to substan-
tiate campaign expenditures (i.e. personal diary, checks, etc.)
may be ultimately substantiated by personal affidavits signed by
the ultimate receipents. I would also respectfully submit that
not all evidenciary matters can be substantiated by proof other
than cancelled checks and expense diaries, both of which are a
form of generally accepted proof and verification of expendi-
tures.

3. Paragraph 3 dealing with the comparison of disbursements
per the F.E.C. Summarys to the bank statements essentially raises
the same explanation and response as indicated to Paragraph 1 of
the report, supra.




Charles Snyder, Esquire February 4, 1987
Page Four.

4. In response to the comparisons contained in Paragraph 4,
the only comment that would be made is that receipts of contribu-
tions during the last few days of the year were not deposited the
same day they were received and noted. An example would be
contributions that were received during the last week of December
would be properly recorded and noted on the F.E.C. Summary as to
the date received. These contributions, on occasion, would not
be deposited into the campaign depository until five to ten days
after receipt.

If you require any additional information or clarification
to the responses contained herein, please advise. I would also
like to confirm with you that my client is ameanable to the
pursuit of the conciliatory process and I trust that, in light of
the time this case has remained open, the Commission will proceed
with dispatch to conclude this matter.

Very

Bohdan J. Zelechiwsky

BJZ:jms

cc: Mr. Jerome Kindrachuk
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GENERAL COUNSEL'S REPORT

On April 28, 1986, the Commission voted to find reiSOn to:
believe that Jerome Kindrachuk knowingly and willfully violated
2 U.S5.C. 8§ 434(b) (6) (A) and 432(b) (3) and 11 C.P.R.

§ 104.3(b) (4) (vi). These findings were based on evidence that
respondent, when treasurer of the Don Ritter fér Congress
Committee (hereinafter "the Committee"), a post from which he was
discharged, failed to state in the Committee's 1985 Year End
report the purpose of disbursements made to himself and to a
Delaware Cash Reserve account (hereinafter "DCRA") which he
controlled, and that he commingled the committee's funds with his
own personal funds.

The Commission also voted on April 28, 1986, to take no
action "at this time"™ against the committee and its current
treasurer, and to decline to enter into pre—-probable cause
conciliation with Mr. Kindrachuk. The basis for the latter
finding was that the accounting firm of Peat, Marwick, Mitchell
was undertaking a review of the Committee's records which was
expected to clarify the nature of the transactions relevant to
the case. As this Office reported to the Commission on
November 12, 1986, the Peat, Marwick, Mitchell report

(hereinafter "the PMM report"”), due in June, 1986, was not ready
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disbursed some '$128,672 of the Committee's funds -e_xiiiez to
himself or to the DCRA which he controlled; it appears that
$47,793 went to the DCRA, and $80,879 was disbursed directly to
Mr. Kindrachuk. Respondent Kindrachuk has claimed these payments
were made to reimburse him for committee expenses that he had
paid out of his own pocket. The PMM report argues, however,
that, assuming all purported "campaign expenses®™ were properly so
characterized, Mr. Kindrachuk had advanced only $45,080. Adding
this amount to the $47,793 that had been deposited in the DCRA
and which Mr. Kindrachuk later returned to the Committee, it
appears that he made payments on behalf of the Committee and
reimbursements to the Committee totalling $92,873, leaving a
deficit of $35,799. (See P. 3 of the PMM report).
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'rhe m 'report alsc cﬂ.hd lnto queat:lon tho accun&y of the
statenantl £iled on behalf of the COnnittee.hy Hr. Kindrachuk.
Aceo:ding to the intornation the Commi ttee tilod with the
Commission, the Committee had receipts:(exclulivo of in-kind
contributions) of,$96;643, #436,769. and $120,456 in 1985, 1984,
and 1983, respectively. According to bank statements, however,
receipts for those same years were $121,148, $504,535, and
$122,074, respectively. (See p. 4 of PMM report)

As to the question of the legitimacy of the “campaign
expenses®™ allegedly advanced by Mr. Kindrachuk, the PMM report
states that: "The only forms of evidence for the aforementioned
expenditures were the original checks drawn on Kindrachuk's
personal checking account; however, the checks were not
sufficient evidence to determine the propriety of the
expenditures for Campaign (sic) purposes."”™ (See p.4 of PMM
report.)

Turning to the additional allegations made by complainant of
failure to forward campaign contributions in a timely manner
(Attachments 2 and 3), it appears that respondent, after being
dismissed as treasurer, received campaign contributions intended
for the Committee from persons who assumed he still held that
position. Mr. Kindrachuk allegedly failed to forward these
contributions to the Committee's new treasurer within 10 days.
The following chart shows the names of the contributors, the

amount of the contribution, the dates the contributors mailed the




checks, and' dats L 3 14 y'b the,coinittoé'
from Mr. Kinﬁ bhﬂk : |

Name f‘.”g. 4.}fixi*x iling Date  Forwarding Date

Carpenter. Ttehu@ﬁoi'ﬂ‘u,i*f“‘ w?‘f‘ 'td“‘i?:. 11-6-86
Corp. Fedetal ic N 2 ; :

Same as above == 3 © 10-9-86 11-6-86
(replacement tor_‘ ; [ e ST

above check, .

presumed lost)

Allied Corp. PAC . 5-14-86
Hanna PAC ; - 10-21-86
Intel PAC 1 10-24-86

Inland Steel 10-24-86
Good Government
Fund

Borden Good - 11-14-86
Gover nment
Committee

PPG Industries, 6 - 11-24-86
Inc. Employees

Voluntary Political

Campaign Fund

®
0
w
T
0
«
o
<
e

Nat'l Tire $250 10-~10-26 11-20-86
Dealers PAC

3 8

Eli Lilly & Co. PAC $250 6-24-86 11-24-86
In response, Mr. Kindrachuk stated that he did not examine

the contents of the letters addressed to the Committee that he

received, and therefore did not know they contained campaign

contributions.




thag he opened in his

nunbor of accn 1

DCRA. He justitied thilc dilhutttnnnt"on tha

had pzevioualy advanned funds to pay Committee obligations. In
addition, the teapqndent'c answer continues,

The loan for $35,000 to Mr. Kindrachuk
was made pursuant to 2 U.S.C. Subsection
431(9) (A) (i) . Under said section, the
Treasurer is authorized to make such
expenditures or loans under 432(a).
[sic] The expenditure was evidenced by
a legally enforceable promissary ([sic]
note bearing a market interest rate and
a maturity date, secured by personal
assets. By way of further answer, said
monies were repaid with interest to the
campaign.

tﬂ}
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Attachment 1, P.3. Mr. Kindrachuk also stated that the DCRA was
“not a depository account® and that these funds were placed there
since the DCRA "provided flexibility and a higher ;etu:n.' I14.,
P. 2'
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In the view of Eﬁis'aftice;‘nt;ﬂkinﬂti§huk'| reliance on
2 U.S8.C. §§ 431(9)(5)(11 and ﬂ:z.is u#fdunﬂid. While a treasurer
of a political committee.has'thé“power‘to‘aﬁthorize expenditures,
including loans, for such loans to be considered expenditures
they must have the purﬁose of influencing a federal election.

2 U.S.C. § 431(9)(A)(i). The loan at issue was made to an
account opened in the name of Jerome Kindrachuk personally and
which was, by his own admission, not a "depository” of the
Committee. This transaction appears to have involved the
commingling of personal and campaign funds, in violation of

2 U.S.C. § 432(b)(3). (See footnote 2, infra). The
investigation thus supports the Commission's previous finding
that there is reason to believe Jerome Kindrachuk knowingly and
willfully violated 2 U.S.C. § 432(b)(3).

We turn next to consider additional possible violations
developed during the investigation. The Act defines
"contributions" to include,

(1) any gift, subscription, advance or

deposit of money or anything of value

made by any person for the purpose of

influencing any election for Federal

office....
2 U.S.C. § 431(8) (A). 1t appears, therefore, that when
respondent advanced funds to pay for obligations or needs of the

Committee, as he did according to his own version of these

events, he made contributions to the Committee.




2y

to
" 4
»

4

3040

]

e IR , "'cngaing : t&is Oﬁici uemm Wi:
the COuisaion ﬁm!' tm to beueve thaﬁ Jezm Kindrachuk
violated 2 U S.C. s idlt(a)(l)(l)-

As to the alleged inaccuracy of the reports filed on behalf
of the Committee by Mr. Kindrachuk, respondent's ccunsel argues:
"an explanation for the difference between the bank deposit and
F.E.C. receipts could very well be the inter-bank transfers which
are not contributions nor are they reportable transactions.®™ 1In
any event, there is no evidence that respondent intentionally
misreported the committee receipts, and, as respondent's
indicited, the discrepancy between the reports and the bank
statements may be accounted for in other ways. The PMM report .
does not set forth ebhvincing evidence of wrongdoing as td_th'is_

issue, which is, moreover, extraneous to the main issues at




hand. Accordingly, this Office makes no
‘_,nonnetnxng the alleged inaccuracy of the. £ _
_ Finally, we turn to the question of thl ech “rpspondént
Eailed to forward to the Committee in a ttqnly;mff 
The Act states:

(1) Every person who receives a.
contribution for an authorized politlcal
committee shall, no later than 10 days
after receiving such contribution,
forward to the treasurer such
contributions, and if the amount ot ‘the

contribution is in excess of $50 the
name and address of the person making

the contribution and the date of

receipt.
2 U.S.C. § 432(b)(1). 1In this case, respondent failed to forward
contributions worth approximately $2,600 to the treasurer of the
Committee within ten days. 1/ Respondent was not merely an
individual to whom campaign checks had been mistakenly delivered.
He had been formerly the treasurer of the Committee, and as such,

he was familiar with the requirements of the Act. Even if, as he

maintained, respondent did not open these letters, he should have
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been aware that they could contain campaign contributions. For

1/ All the contributions listed above are included in this
calculation except the $500 contribution from the Borden Good
Government Committee, which was forwarded within ten days, and
the contributions of the Inland Steel Good Government Fund and
Intel PAC. The precise date respondent received the Intel PAC
and Inland Steel Good Government Fund checks is not known. Both
of these checks were mailed on Friday, October 24, 1986. It is
likely these checks reached respondent no earlier than Monday,
October 27, 1986. The checks were forwarded ten days later,
November 6, 1986.
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oxupl.c. t? cuponur hehmﬂ.ogy Phc mnlopo !or 1n-tgm ‘
contained the words "c:rpontut FED/PAC hdtul. nuucu Actl.on
Committee® as part o:_tbc'totu:n address. It in also :19ntticlnt
that the checks (aside ftoi those probably £ozvtzdod-n1thin 10
days) were drawn between 188 and 14 days before the November 4,
1986 election, and yet all were forwarded after that election.
Accordingly, in the view of this Office there is reason to
believe respondent violated 2 U.S.C. § 432(b)(1).

Respondent, as noted above, had previously requested pre-
probable cause conciliation, and the Commission decided not to
pursue conciliation at that time. Respondent has now renewed his
request for conciliation (See Attachment 5) and has indicated té
a member of our staff by telephone that he wishes that request to
apply not only to the violations cited in the Commission's
previous findings, but to any additional violations concerning
which the Commission might make findings based on the report and
the amendments to the complaint.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY
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IV. RECOMMENDATIONS

)i Find reason to believe that Jerome Kindrachuk violated
2 U.8.C. §S 44la(a) (1) (A) and 2 U.S.C. § 432(b)(1).
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LAWRENCE M. neuhn
ACTING GENERAL COUNSSL

MARJORIE W. BHHDHS/JOSHUA MCFADD
MAY 19, 1987
OBJECTION TO MUR 2137 - GENERAL COUNSEL'S REPORT
SIGNED MAY 4, 1987
The above-captioned document was citculatéd to the
Commission on Friday, May I5, 1987 at 12:00 P.M.
Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald
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Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for June 2, 1987.
Please notify us who will represent your Division

before the Commission on this matter.




In the Matter of _ R
i N e MUR 2137
Jerome Kindrachuk, et al. | e

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of June 2,
1987, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions in MUR 2137:

1 Find reason to believe that Jerome

Kindrachuk violated 2 U.S.C. §§ 44la(a)
(1) (A) and 2 U.S.C. § 432(b) (1).

Enter into conciliation with Jerome
Kindrachuk.

Approve and send the conciliation agree-
ment attached to the General Counsel's
report dated May 17, 1987.

Approve and send the letter attached to
the General Counsel's report dated May 17,
1987.
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Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Secretary of the Commission
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Jerome Kindrachuk

!bdtzll Election Commission found
) Kindrachuk knowingly and willfully
6) (A) and 432(b) (3) and 11 C.P.R.
ry 23, 1987, the Pederal Election
e € n amendment to the complaint alleging
:ain sections of the Federal Election Campaign
=3 unlnduﬁ’t*th. ‘Act®). A copy of the amended
cdlplalnt wac !orwatded to you at that time.

Upon futthez teview of the allegations contained in the
complaint, and information supplied by you, the Commission, on
June 2 , 1987, found that there is reason to believe
Mr. Kindrachuk violated 2 U.S.C. §§ 44la(a) (1) (A) and 432(b) (1),
provisions of the Act. Specifically, it appears that your
client, by advancing funds to pay expenses and obligations of the
Don Ritter for Congress Committee, made a contribution to that
Committee in excess of $1,000; and your client failed to forward
contribution checks to the treasurer of the Don Ritter for
Congress Committee within ten days.

At your request, on June 2 , 1987, the Commission
determined to enter into negotiations directed towards reaching a
conciliation agreement in settlement of this matter prior to
a finding of probablie cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. 1In
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iliation negotiations, prior to a s
to believe, are limited to a naxinnl ot
nd to this notification as soon as
‘questions or suggestions for cblﬂ'.l
wish to arrange a meeting in
satisfactory conciliation agreement,
jer, the attorney assigned to this

Since 1Y'

wrencé M. Noble
Acting General Counsel
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RECEIVED 1 THE FEC
Q&Qﬁsxzs
87JUL' Al
BUTZ, Huonzns.?*

ALLENTOWN* £) j01-2488 w8 Nuboens
; i OF COUNSEL
HERBERY M. RAFNER®

0. JACOS TALLMAN
(1928-1967)

HAROLD A. BUT2
{1923-1969)

R July 2, 1987 S
ALLIN ; ;

JUDITH A. DOUGHERTY i e , SERO ADMITTED 1N
~—dnew vorn

Cm D
=_'—N'”“

Mr. Bohdan J. Zelechiwsky, E 1:0

Zelechiwsky & Zelechiwsky squ ; - "‘t‘.%
451 Main Street . 1=
P.O. Box 1414 e
Bethlehem, PA 18016 ; fiar =

P i T'
! tid
Ty T —

RE: Don Ritter for Congress vs. Jerome Kindrachuk -
Your File No. 124-86

Dear Mr. Zelechiwsky:

I appreciated discussing with you your letter of June
S, 1987 shortly after it had been received by me. As I had
indicated I have forwarded this letter to persons knowledgeable
regarding the various accounts maintained by Jerome Kindrachuk
in his capacity as the Treasurer for the Don Ritter for Congress
Committee ("™DRCC").
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As I had also indicated to you it is my opinion that
productive settlement discussions among our clients are
dependent upon both parties having preliminary discussion
between the persons who are familiar with the accounting and
reporting of the accounts maintained by Mr. Kindrachuk.

R 3 04 0 4

As requested by you I have obtained and am enclosing
herewith information regarding the Delaware Cash Reserve Account
("DCR") which was opened by Jerome Kindrachuk in his own name
with the further identification of D R ACCT.

The following documents from that accounts are
enclosed:
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UDDERS, TALLMAN, STEVENS & JOMNSON

?‘ﬁ‘ 2
Bohdan Zelechiwsky
July 2, 1987

1. 1099 for 1983 indicating gross dividends of $27. 66 on
deposits for 1983. This indicates that in 1983 limited
funds were retained and deposits were made to this
account.

The accounting of 12/29/83 1ndicatas an account value
of 3316 53.

A summary of the DCR accounts, receipts and
disbursements from 12/29/83.

Summary and copy of checks for disbursements through
2/27/84.

Summary and copy of chacks through 10/21/85.

Don Ritter for Congress bank statements from 12/18/84
to 1/18/85 and 6/18/84 to 7/18/84.

The following questions are raised by these reports:

Justification for disbursements to Michael Kindrachuk
of $2,432.00, 20/20 Computer of $3,920.00, Jerry
Kindrachuk of $11,000.00, Jerry Kindrachuk of
$6,000.00, Computerland - Allentown of $30,000.00,
American Express of $2,249.00 and checks of 10/3/85 for
$1,500.00 and 10/21/85 for $1,000.00 with missing
payees.

In your letter of June 5 it is the contention of Mr.
Kindrachuk that the substantial withdrawals from DCR on 6/28/84
of $11,000.00 and 1/15/85 of $6,000.00 were to transfer funds to
the Don Ritter for Congress Account. However, although the
checks were endorsed for payment by Mr. Kindrachuk shortly after
receipt, neither was deposited in the Don Ritter for Congress
Account according to the Don Ritter for Congress Bank
Statements.

It would be appreciated if you could provide us with an
explanation regarding the disbursements from the Delaware Cash
Reserve Account.

In your letter you have also indicated that the DRA in
1986 paid to the DRC Account thousands of dollars. The
accounting report reflects that $22,793 was transferred from the
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BUTZ, HUDDERS, TALLMAN, STEVENS & JOHNSON

Page 3
Bohdan Zelechiwsky
July 2, 1987

DRA to the DRCC Account. This transfer was made possible by our
ingisting that Mr. Kindrachuk return misappropriated funds to
the DRA account at the time shortages were discovered in the
DRCC account and Mr. Kindrachuk was replaced as Committee
Treasurer.

In your letter you also made inquiry regarding a petty
cash account which was maintained by the Don Ritter for Congress
Committee in Washington, D.C. and which was used by the
committee and the Don Ritter staff as a petty cash account. I
am informed that this account was originally established and has
been maintained as a petty cash account for the convenience of
covering certain expenses of the committee and to expedite
payment where necessary in Washington. It is further my
understanding that the statements regarding this account were
provided to Mr. Kindrachuk while he was acting as Treasurer of
the DRCC.

The Don Ritter for Congress Committee would also
challenge your statement that Reimbursements by Mr. Kindrachuk
during his tenure as Treasurer "were made pursuant to a policy
that was clearly established prior to Mr. Kindrachuk’s tenure as
the Treasurer". Committee records do not support this
contention.

After you have had an opportunity to review these :
matters I would be glad to further discuss with you the Delaware
Cash Reserve Account and the desirability of having a
preliminary meeting with those persons presently providing
accounting information to our respective clients.

I recently had occasion to speak with Charles Snyder,
Esquire, counsel for the Federal Election Commission who
suggested that any additional information which we had regarding
the Don Ritter for Congress accounts and activities of Mr.
Kindrachuk would be of substantial benefit to the FEC including
the information contained in this letter.

'At his Request, I am therefore forwarding to Charles
Snyder, Esquire a copy of the records of the Delaware Cash
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> the questions which we have raised

RWS/vld

cc

Charles Snyder, Esquire (with enclosures) +—
Betty Gates, Treasurer DRCC (with enclosures)
Larry Miley

John Kachmar

The Honorable Don Ritter (with enclosures)
Bruce E. Davis, Esquire
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Accept t5e=ittach§d conciiiatton‘agreenent with Jerome
Kindrachuk. ’

Close the file.

Approve the attached letter.

Uzl
(R awrence M./ Noble

General Counsel

Date

Attachments
l. Conciliation Agreement
2. Letter to Respondent
3. Letter to Complainant
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*/ By the terms of the proposed agreement, the first payment is
not yet due. No civil penalty check therefore was included with

respondent's proposal.




In the Matter of o
~ Jerome xihd¥‘¢h“k-. ‘fH’

I, Marjorie W. Emmbns, Secretary}d£ the-Federa1
Election Commission, do hereby ce:t§f§ that,pnrnecember 4,
1987, the Commission decided by a véﬁé of 5-0 to take
the following actions in MUR 2137:

l. Accept the conciliation agreement with Jerome
Kindrachuk, as recommended in the General
Counsel's report signed November 30, 1987.
Close the file.

Approve the letter, as recommended in the
General Counsel's report signed November 30,
1987.

Commissioners Aikens, Elliott, Josefiak, McGarry,

Thomas voted affirmatively for the decision;

commissioner McDonald did not cast a vote.

Attest:

/[/2-4-v7

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 12-1-87, 4:59
Circulated on 48 hour tally basis: Wed., 12-2-87, 11:09
Deadline for vote: Brieh, 12-4-87, 11:00




~
<«
n
<
s ]

33041954

m Y

'"Qk‘ifi‘ 7

Bohdan J. Zelechiwsky. qu
Zelechiwsky & Zelechiunky
451 Main Street ;

P.0. Box 1414 arpho
Bethlehem, PA 18016

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. 2Zelechiwsky:

On December 4 , 1987, the Pederal EBlection Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a violation of
2 U.S.C. §§ 432(b)(3), 434(b)(6) (A), 432(D) (1) and 44la(a) (1) (A),
provisions of the Pederal Election Campaign Act of 1971, as
amended and 11 C.F.R. § 104.3(b) (4) (vi) of the Commission's
regulations. Accordingly, the file has been closed in this
matter. This matter will become a part of the public record
within 30 days. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the O£f1ce of the General
Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a) (4) (B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Charles Snyder, the attorney assigned
to this matter at (202) 376-8200.

General Counsel

Enclosure
Conciliation Agreement
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Jercme ;ﬁi@-achuk

!hii-iatter was inttiatedubyﬁjftlggpﬂgihqdrn. lﬁﬂ‘notlftiiﬁ‘
complaint by Don Ritter. An'investigatton‘has been éonducted;
and reason to believe has been found that Jerome Kindrachuk
("Respondent®) knowingly and willfully violated 2 U.S.C.

§S 434(b) (6) (A) and 432(b) (3) and 11 C.F.R. § 104.3(b) (4) (vi) by
commingling the funds of an authorized political committee with
his personal funds and by failing to report, while treasurer of a
political committee, the purpose of certain disbursements; thai
respondent violated 2 U.S.C. § 44la(a) (1) (A) by making
contributions to a political committee in excess of $1,000; and
that respondent violated 2 U.S.C. § 432(b) (1) by failing to
forward contributions to the treasurer of a political committee
within ten days.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) (4) (A) (i).
II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.




'iﬁn@ﬁfi¢g:,ﬁ§§f§§$l i9r§§i€§t¢?iu§f3

‘ ﬂ!he pottinnnt tacts 1n<thia nlttox ara as follovsz
T neapondcnt. Jéronn Kindrachuk.vwm: the trealn:et of
the Don Ritta: for Congress Cblnittee ('tho Committee”), an
authorized political committee, until January 24, 1986.

2. Respondent borrowed $47,000 from the account of
the Committee for his personal use, and deposited said funds in
an account under his personal control; said funds were later repaid
by .the respondent to the Committee.

B Respondent made contributions to the Committee by
advancing on balance $11,185.22 to the Committee to pay
obligations of the Committee with respect to two elections, an
excessive contribution of $9,185.22. Respondent was later
reimbursed by the Committee.

4. Respondent, when a treasurer of the Committee,
failed to report the purpose of certain disbursements that he

made from said committee's account.
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5. Respondent failed to forward to his successor as
treasurer of the Committee, within ten days, $2,600 in
contributions to the Committee that he received between April and
October, 1986.

V. Respondent's withdrawing for personal use funds from the
account of the Don Ritter for Congress Committee and his
commingling of said Committee's funds with his personal funds
were in knowing and willful violation of 2 U.S.C. § 432(b) (3).

Respondent's failure properly to report these
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olation of 2 U.8.C.

§ 434(5)(6) () and 11 C.F.R. § 104.3 1). Respondent's
uking canhr,huttons ta tho Cmuttu excess of $1,000 was in

violation ct 2 g.8.C. l CCI:(.)(I)(A). ihiyondlnt's failure to

forward canpnign contributioms to the trcanuter of an authorized
political committee within 10 days was in_violation of 2 U.8.C.

§ 432(b)(1).

vI. Respondent will pay a civil penalty to the Federal
Election Commission in the amount of Thirteen Thousand Seven
Hundred Dollars ($13,700), pursuant to 2 U.S.C. § 437g(a) (5) (A),
such penalty to be paid as follows:

(1) 'Beginning on January 1, 1988, ten consecutive
monthly installment payments of $1,370.00 each;

(2) Bach such installment shall be paid on the first
day of the month in which it becomes due;

(3) In the event that any installment payment is not
received by the Commission by the fifth day of the month in which
it becomes due, the Commission may, at its discretion, accelerate
the remaining payments and cause the entire amount to become due
upon ten days written notice to the respondent. Failure by the
Commission to accelerate the payments with regard to any overdue
installment shall not be construed as a waiver of its right to do
so with regard to future overdue installments.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
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'Muin or on iu own -otion. nlr rev w,eupum wlth thu

aqrumt. It the cwtuion bt mt this agreement

or any requjirement thoreof has h;in vio&utod. it may institute a
civil actian for relief 1n the uu:lud lmu District Court for
the District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

IX. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is
not contained in this written agreement shall be valid.

FOR THE COMMISSION:

(Position)
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Richard w. Shaffer. lsquire ; ; R
Butz, Hudders, Tallnln. Stevens N
& Johnson g el

740 Hamilton Mall »

Allentown, Pennsylvania 18101-2488

R! HMR 2137

Dear Mr. Shaffer:

This is in reference to the conplaint filed by vour
client, Don Ritter, with the Federal Election Commission on
January 29, 1986, concerning alleged violations of the Federal
Election Campaign Act by the Don Ritter for cOn?tess Committee
and Jerome Kindrachuk, formerly treasurer of said committee.

The Commission found that there was reason to believe
Jerome Kindrachuk knowingly and willfully violated 2 U.S.C.
§§ 434(b) (6) (A) and 432(b) (3), provisions of the Pederal
Election Campaign Act of 1971, as amended and 11 C.P.R.
§ 104.3(b) (4) (vi) of the Commission's regulations. 1In
addition, the Commission found reason to believe Jerome
Kindrachuk violated 2 U.S.C. §§ 432(b) (1) and 44la(a) (1) (A).
Accordingly, the Commission conducted an investigation in this
matter. On December 4, 1987, a conciliation agreement signed
by the respondent was accepted by the Commission. Accordingly,
the Commission closed the file in this matter on December 4,
1987. A copy of this agreement is enclosed for your
information.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. O C 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE

PUBLIC FILE OF CLOSED MUR é 25 2 :
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 April 14, 1988

Bohdan J. Zelechiwsky, Esquire
Zelechiwsky & Zelechiwsky

P.O. Box 1414

451 Main Street

Bethlehem, PA 18018

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. Z2elechiwsky:

This is to acknowledge receipt of your letter dated
March 15, 1988, in which you enclosed payment of $4,140 on behalf
of your client.

To date, however, the Commission has not received payment
from your client of $1,370 that was due April 1, 1988. The
Commission requests payment of this installment of the civil
penalty within 15 days of receipt of this letter. 1If such payment
is not received by that date, the Commission may accelerate
payment of the civil penalty in full, and may institute a civil
action against your client for failure to comply with the terms
of the conciliation agreement. See 2 U.S.C. § 437g(a) (5) (D).

If you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Sl

Lois G. Lerne¢r
Associate Ge€neral Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE
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FEDERAL ELECTIQ
MAIL R 6‘0%001"{55]0?3

LAW OFFICE 8BUANII AM o 36

OF
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

January 5, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

9h:€ Hd |1 NV B8

RE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86

Dear Mr. Snyder:

This letter is to confirm my telephone conversat;on of
Monday, January 4, 1888, wherein I adviseq you of HMr.
Kindrachuk s immediate inability to meet the first 1n§tallment
payment called for by the conciliation agreement. Mr. Klndrachug
informs me that he should have the monies by January 15, 1988 an
shall remit them immediately.

Mr. Kindrachuk s dilemma sterns from the fact that he is not
receiving any income. The payment of monies was premised upon
the sale of Computrol which is currently in Chapter 11
proceedings. Unfortunately due to various unforseen delaxs the
sale has not received final approval of the Bankruptcy Court.
Mr. Kindrachuk is unable to leave the helm of the corporation and
find gainful employment.

I ask the Commissions indulgence in granting addipional time
for the payment and trust that this will not occur again.

echiwsky

BJZ :mlh
cc:  Jerome Kindrachuk
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Charles Snyder, Esaquire
Federal Election Conmmission
Washington, D.C. 20463
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ERAL ELEGTION COMMISSION
g2 MAIL ROOM E

LAW OFFICE BBMAR I8 PM 3: 21
OF
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

March 15, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C, 20463

€G:2 Hd €2 4VH 88

RE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86

Dear Mr. Snyder:

o As per vour corespondence of February 18, 1988, from your
qiilce, enclosed, herewith please find Money Order No. 3908008,
in the ampount of $4,140 Said payment is in excess of amount
due .

Very truly yours,

“Eo :(w hiubakf

1 | e
Bohdan ' J. Zelechlwsky

BJZ/me

ARG b

Jerome Kindrachuk
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

February 18, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bohdan J. Zelechiwsky, Esquire
451 Main Street

P.0O. Box 1414

Bethlehem, PA 18016

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

On December 4, 1987, the Federal Election Commission
accepted the conciliation agreement signed by you on behalf of
Jerome Kindrachuk, in settlement of the above-referenced matter.
Pursuant to Section VI of that agreement, you agreed to pay a
civil penalty of $13,700 in ten consecutive monthly 1nsta11ments
of $1,370 each, beginning on January 1, 1988.

To date, the Commission has not received payment from your
client. A check for $1,370, drawn by Mr. Kindrachuk and received
by this Office on January 19, 1988, was returned for insufficient
funds. No payment has been received for the installment of
$1,370 that was due on February 1, 1988.

Unless we receive a certified check in the amount now
overdue, specifically $2,740, within 14 days of your receipt of
this letter, this Office will recommend that the Commission,
pursuant to Section VI of the conciliation agreement, accelerate
the remaining payments and cause the entire amount of the civil
penalty to become due, and institute a civil action against your
client for failure to comply with the terms of the conciliation
agreement. See 2 U.S.C. § 437g(a) (5) (D).




Bohdan J. Zelechiwsky, Esquire
Page 2

If you have any questions regarding this matter, please
contact Charles Snyder, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble
General Coungel

Tl o SR

Lois G. Lermher
Associate General Counsel
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FEDERAL ELECTION
SRGTION Commission

LAW OFFICE
5 88 JUAN IS Py §: 33
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

January 14, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

[KERER
G3AI1303Y

RE: Jerome Kindrachuk - MUR 2137
Qur File No. 124-86

QA0S Y=HID_40
103 NOIL

1331
HOISSIWIO

Dear Mr. Snyder:

6€:2 Hd 61 NVl 83

Pursuant to my letter of January 5, 1988,
please find Mr. Kindrachuk "8 check number 3832,
first installment payment called
Agreement in the sum of One
($1,370.00) Dollars.

enclosed herewith

representing the
for in the Conciliation
Thousand Three Hundred Seventy

truly youy
P

4ﬂ£ ; /tﬁk:,(_/&§______m
Bohdan J. Zelechiwsky, Esquire

BJZ:mlh
Enclosure




LAW OFFICE
OF
BOHDAN J. ZELECHIWSKY
45| MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

February 15, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

RE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86

gl :0lHV 8183488

Dear Mr. Snyder:

Mr. Kindrachuk recently informed me that the initial January
payment check was returned by his bank for insufficient funds.
Apparently a check that he had received to cover this payment was
also returned to the maker causing this wunfortunate <chain
reaction, It is my understanding that the January payment will
be redeposited by the end of the week.

Mr. Kindrachuk also informed me that he is wunable to make
the second installment which was due by February 5, 1988,
According to my client, the sale of his interest in Computrol
Engineering Corporation has not received the approval of all of
the creditors as quickly as he had originally hoped. e,
Kindrachuk finds himself in a catch twenty-two situation where he
cannot leave his position at Computrol Engineering, Inc. for a
full time job pending the ocutcome of the sale. While Computrol
e AT i I ) e SO S 1 ) a Chapter 11 reorganization Mr.
Kindrachuk is not receiving any salary. It is my understanding
that the final approval will be forthcoming and 1 have requested
confirmation of this from Feter J. Hoegen, the attorney handling
the Chapter 11 reorganization. Mr. Hoegen has an offices at 25
Nerth River Street, Wilkes Barre, Fennsylvania 18701,

glient is fuilly aware ‘of the seriouaness of the sltliatian
not have the ability to borrow the funds necessary. He
advised you earlier, in serious default even on his home

norTgage and the gituaticn financially is extremely critical.

OTSSINKOD HO

03A




Charles Snyder, Esquire
February 15, 1988
Page 2

My client is respectfully requesting that he have the option
to make lump sum payments during the original ten (10) month
period as outlined in the conciliation agreement. When the
company is sold, he will be able to obtain full time gainful
employment, wherein he would be able to earn a salary and
hopefully be able to finance the amount due. Mr. Kindrachuk
would also agree to personally sign a judgment note and agree to
paying interest on any sum of money that would be paid after the
initial ten (10) month period. The judgment note would be filed
of record at the Courthouse in Lehigh County.

I will keep you advised as to any changes 1in the
circumstances of Mr. Kindrachuk s si tion.

e truly YOUI‘S,//
e
el

Bohdan J. Zelechiwsky, Egquire

BJZ:mlh

cc: Jerome Kindrachuk //
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FEDERAL ELECTION COMMISSION
WASHINGTON, OC 20003

THE FOLLOWING MATERIAL IS BEING ADDED TO THE
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LAW OFFICE

o 88HAY 10
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016

FEDERAL £
) M

(215) 691-3868
May 5, 1988 2 3
x 7
= 2,
s =8
Charles Snyder, Esquire o<
Federal Election Commission 2 I5
ashington, D.C. 20463 2
@ 3
RE: Jerome Kindrachuk 1 3@
Your No. MVR 2137 2

Our File No. 124-86

Dear Mr. Snyder:

This letter is a follow-up to our telephone conversation
this morning regarding Mr. Kindrachuk’'s request for additional
time to pay the monthly installmente for the months of April and
May 1988. As I advised you earlier Mr. Kindrachuk 1is currently
unemployed and the Bankruptcy Court has not conducted the final
hearing approving the sale of all the assets of the Corporation.

As evidenced by the last payment, Mr. Kindrachuk wiil make
large lump s=sum payments whenever he receives payment for his
congulting, ete. Currently Mr. Kindrachuk is awaiting payment
for the tax consultations that he rendered to clients.

Another (ditficnlEy:  Thet oy allisnt lies ds the fear
dip checking eccount Beized by creditiors. Therefore,
nanage  to save  for  the monthly payments. The Biftuat i
distressing to my client, whe wishes to honeor fully this
tlon in an honorable manner.

L would Gherefore respeatiully regquest the o
rake: into consideration these mitigating circumstance
my ollents request for additional time to make th
SRrTent. I am requesting an extension until June
whirh time my olient would be held responsible to the au :
1] fer bag -manthy af

Ll the payments, including the installment
Jine

Jerome Kindrachuk

COMMISSION

PH2: 37
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BEFORE TME FEDERAL ELECTION COMMISSIONG o

PH2: 18
In the Matter of ) =
Jerome Kindrachuk ; MUR 2137 a!%
: ) : ‘Z4”,£? Jﬂgnﬂllv
GENERAL COUMSEL'S REPORT % 4“

I.  BACEGROUND | e

On December 4, 1987, the Commission accepted a conciliation
agreement signed by Counsel for respondent Jerome Kindrachuk in
settlement of violations of 2 U.S.C. §§ 432(b) (3), 432(b) (1),
434 (b) (6) (A), and 44la(a) (1) (A) and 11 C.P.R. § 104.3(b) (4) (vi).

The agreement required that the respondent pay a civil penalty of

:: $13,700 in monthly installments of $1,370 each, beginning on

~N January 1, 1988. The conciliation agreement also gave the

™) Commission the power to accelerate any remaining payments and

= cause the entire amount to become due, if respondent failed to
i pay any installment by the fifth day after it was due.

Fj The first installment, which was to be paid on January 1,
:: 1988, was not presented when due. On January 4, 1988, a member
o of our staff spoke by telephone to respondent's counsel, who

o stated that his client presently lacked the funds necessary, but

that he would have them by January 15, 1988, and would then
"remit them immediately."

On January 15, 1988, this Office received a check from
Mr. Rindrachuk in belated payment of the first installment. On
February 11, 1988, this Office was informed, however, that

respondent's check had been returned for insufficient funds.
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Respondent's counsel advised this Office, by telephone and
letter, that the January check would ;hort;y be made good, but
acknowledged that his client would be unable to meet the agreed
upon payment schedule.

After this Office warned respondent's counsel that failure
to make the payments as scheduled could result in this Office's
recommending that the Commission accelerate the payments and file
a civil action for relief, respondent on March 15, 1988 made a
payment of $4,140. (See Attachment 1.) That payment satisfied
respondent's obligation for January, February, and March, as well
as $30 in advance for the April payment. (Respondent's counsel
later informed this Office by telephone (May 5, 1988) that this
amount was paid in a lump sum because it had become available,
and respondent wished to use it to pay as much of the civil
penalty as possible lest it be attached by creditors.)

Respondent, however, failed to pay the balance of $1,340 due
on April 1, 1988. This Office therefore sent him another notice
that failure to pay could result in acceleration of the payments
and a civil action. (Attachment 3.) Respondent nonetheless has
not paid the April installment, and the May installment is now
likewise overdue.

Respondent's counsel informed this Office by telephone
(May 5, 1988) and by letter (Attachment 3.) that his client is
unable to pay the installments at this time. He is facing other

legal problems, and has not secured full-time employment.
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Accordingly, this Office reoo-ondi thitatﬁoiCoinilsion now :
exercise its right to acceletate the pny-nnt ot the civil ponuliy
outstanding ($9,560). Although relpondont iu; be genuinely
unable to make the payments that are cuttengly ovordue, the
recommended actions will assist in ptocecting the Commission's
rights as against other claimants, and 1! necessary, facilitate a
readjustment of the payment schedule. Such a course is therefore
preferable to respondent's proposal (Attachment 3) to postpone
payment until June.

II. RECOMMENDATIONS

1. ;gce%grate payment of the full outstanding civil penalty of
»560.

2% Authorize the Office of the General Counsel to file a civil
suit for relief in the United States District Court against
Jerome Kindrachuck.

8% Approve the attached letter.

/01 /87

Date / / Lawrence M.
General Counsel

Attachments

1. Letter from Bohdan Zelechiwsky, March 15, 1988.
2. Letter from Bohdan Zelechiwsky, April 14, 1988.
3. Letter from Bohdan Zelechiwsky, May 5, 1988.

4. Proposed letter.

Staff Person: Charles Snyder




275 1|

8 80407

AEREIVED
ERAL CLECTICH COMMiSSIOR
FECERAL L
LAW OFFICE ~ BBMAR I8 PM 3:21
o' .
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

March 15, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

€5:2 Hd €2 UVH 88

RE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86

Dear Mr. Snyder:

As per your corespondence of February 18, 1988, from your
office, enclosed, herewith please find Money Order No. 3908008,
in the amount of $4,140.00. Said payment is in excess of amount
due,

Very truly yours,

il ) p)
’: A Ll.(,w"o"y
Bohdan/J. Zelechiwsky

BJZ/me
encl.

cc: Jerome Kindrachuk

: ,/i,“ﬂ_"”t‘ s i \L;Qi(_;{ o]
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| @D Meridian Bank Personal Money Order  The fsce of tmis documen o

has 8 colored background. ETE)
Not 8 white backgr [

3908008
B%:‘.QIREL No.
Pay to i
Orerof FEDERAL ELECTION COMMISION $ xuux4146.00
¥ M ENWERDAHO DD .
™~ Meridian Bank 3535 FOX RUN DR. ALLENTOWN,PA. 181
Reading, Pa. “Purcheser Adérese
tn
~ »3908008% 031300LESH 0?0=0509w
~N
~ I3
MEMORANDUN
o
¥T0: DEBRA A. TRIMIEW T0: CECILIA LIEBER
()
oo FRON: CECILIA LIEBER FROM: DEBRA A. TRIMIEW
Lo
CHECK N0._3208008 { A COPY OF WHICH IS ATTACHED } RELATING TO
MR__2131 AND NATE __Jarome. YNindrachal

WAS RECIEVED oN__3( 2338 . PLEASE INDICATE THE ACCOUNT INTO

WHICH IT SHOULD BE DEPOSITED: g -3
=

/ / BUDGET CLEARING ACCOUNT € 95F3875.16 } = o

“mim

/ "/ CIVIL PENALTIES ACCOUNT € 95-1099.160 } © =28

o lgrﬁ

/ / OTHER s

; W o3

o N e

SIGNATURE QO.par O . M DATE ___3]23188 =S
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463 April 14' 1988

Bohdan J. Zelechiwsky, Esquire
Zelechiwsky & Zelechiwsky

P.O. Box 1414

451 Main Street

Bethlehem, PA 18018

RB: MUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

This is to acknowledge receipt of your letter dated
March 15, 1988, in which you enclosed payment of $4,140 on behalf
of your client.

To date, however, the Commission has not received payment
from your client of $1,370 that was due April 1, 1988. The
Commission requests payment of this installment of the civil
penalty within 15 days of receipt of this letter. If such payment
is not received by that date, the Commission may accelerate
payment of the civil penalty in full, and may institute a civil
action against your client for failure to comply with the terms
of the conciliation agreement. See 2 U.S.C. § 437g(a) (5) (D).

If you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerngr
Agssociate neral Counsel

Bnclosure
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BOHDAN J. ZELECHIWSKY
45! MAIN STREET
P.O. DOX itd -
~ BETHLEHEM, PA 18016
(215) 691-3868
May 5. 1988 8 8
=
€2 -
D
- o 23
Charles Snyder, Esquire - 3<
Federal Election Commission 2
Washington, D.C. 204863 w 2
RE: Jerome Kindrachuk s E@
Your No. MVR 2137 7=

Our File No. 124-86

Dear Mr. Snyder:

This lecter is a follow-up no our telephone conversation
thia morning regarding Mr. Kindrachuk's request for additional
‘time to pay the monthly installments for the months of Aprii and
May 1988. As I advised you earlier Mr. Kindrachuk 1is currently
unemployed and the Bankruptcy Court has not conducted the final
hearing approving the sale of all the assets of the Corporation.

As evidenced by the last payment, Mr. Kindrachuk will make
large lump esum payments whenever he receives payment for his
consulting, etc. Currently Mr. Kindrachuk is awaiting payment
for the tax consultations that he rendered to clients.

Another difficulty that my client has is8 the fear of having
his checking account seized by creditors. Therefcre, he cannot
manage to save for the monthly payments. The situaticn is
distressing to my client, who wishes to honor fully this obligca-
tion in an honorable manner.

I would therefore respectfully reguest the Commission to
take into consideration these mitigating circumstances and grant
my clients request for additional time to make these payments
current. I am requesting an extension until June 1, 1988, at
which time my client would be held responsible to the current on
all the payments, including the installment for the month of
June.

Vefy fru

J.\Zelechiwusk Esquire

BJZ/me
cc: Jerome Kindrachuk
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2137
Jerome Kindrachuk )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of May 24, 1988,
do hereby certify that the Commission decided by a vote of
6-0 to take the following actions in MUR 2137:

e, Accelerate payment of the full outstanding

civil penalty of $9,560.

2. Authorize the Office of the General Counsel

to file a civil suit for relief in the
United States District Court against

Jerome Kindrachuk.

3 Approve the letter attached to the General
Counsel's report dated May 18, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

e p8

Date Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 May 26, 1988

CERTIPIED MAIL
RETURN RECEIPT REQUESTED

Bohdan J. Zelechiwsky, Esquire -
Zelechiwsky and Zelechiwsky

451 Main Street

P.O. Box 1414

Bethlehem, PA 18016

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

You were previously notified that on December 4, 1987, the
Federal Election Comission accepted a conciliation agreement in
settlement of a violation of 2 U.8.C. §§ 432(b) (3), 432(b) (1),
44la(a) (1) (A) and 434(b) (6) (A), provisions of the Federal
Election Campaign Act of 1971, as amended, and 11 C.F.R.

§ 104.3(b) (4) (vi) of the Commission's Regulations, in connection
with the captioned matter.

Because the April and May installments of the civil penalty
have not been paid, your client has violated Section VI of the
agreement. Therefore, the Commission has decided to exercise its
option to accelerate the full payment of the civil penalty now
outstanding ($9,560), and authorize the General Counsel to
institute a civil action for relief in the United States District
Court.

Should you have any questions or should you wish to settle
this matter prior to suit, please contact Ivan Rivera, Assistant
General Counsel, at (202) 376-8200 within five days of your
receipt of this letter.

General Counsel
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FEDERAL F1FoT!nn COMMISSION
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OF
BOHDAN J. ZELECHIWSKY
45! MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868

July 18, 1988

Ms. Lisa Klein, Esquire
Federal Election Commission
Washington, D.C. 20463

113418 TVY:

RE: Jerome Kindrachuk
Your No. MVR 2137
Our File No. 124-86

21:2 Hd 2270r 88
)
03AI303Y

KOTSSINWG3 £.:

Dear Ms. Klein:

As per our telephone conversation of Friday July 15, 1988,
enclosed, herewith, please find my escrow check in the sum of
nine-thousand ($9,000.00) dollars in payment of the assessed fine
as per the Conciliation Agreement that he signed with the
Commission. My records indicate that upon receipt of this
payment there remains an outstanding balance of five-hundred
thirty-six ($536.00) dollars. I would respectfully request that
Mr. Kindrachuk be given additional time to make said payment, and

am thereby requesting an extension for the last payment until
August 15, 1988.

As I advised you earlier Mr. Kindrachuk has been making a
diligent and good faith effort to comply with the terms of the
Conciliation Agreement. Unfortunately personal and business
setbacks have prevented him from making the timely payments as he
originally anticipated. Mr. Kindrachuk has assured me that he
will have the necessary funds to make full payment as per the
terms of the Conciliation Agreement.

Thank you for your anticipated co

BJZ/me

cc: Mr. J. Kindrachuk
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LAW OFFICES OF
ZELECHIWSKY & ZELECHIWSKY
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e Lohigh Valley Bank

*OOLELE” 1K0333025571.
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bee # 9¢9)

DEBRA A. TRIMIEW TO: CECILIA LIEBER

FROM: CECILIA LIEBER

FROM: DEBRA A. TRIMIEW

CHECK NO.__ “YlaWls { A COPY OF WHICH IS ATTACHED } RELATING TO
MR 2131

AND NAME _ Tzrene Windocalhulw
- (Sayder)

212 Hd 227188

Shaldo J
WIHOY b

WAS RECIEVED ON

1Y z2]g&
WHICH IT SHOULD BE DEPOSITED:

iJ
NOISS!I

» PLEASE INDICATE THE ACCOUNT INTO

/ / BUDGET CLEARING ACCOUNT { 95F3875.1k }
/ / CIVIL PENALTIES ACCOUNT

/ / OTHER

szomature_ (Adbe. @ . w

{ 95-1099.160 }
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BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P.O. BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868
-~
- om
2 3
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January 5, 1988 = o
= 858
Charles Snyder, Esquire - 253
Federal Election Commission = 258
Washington, D.C. 20463 @ 32
b 38
RE: Jerome Kindrachuk - MUR 2137 > 28
i~Q

Our File No. 124-86

Dear Mr. Snyder:

This letter is to confirm my telephone conversation of
Monday, January 4, 1988, wherein I advised you of Mr.
Kindrachuk's immediate inability to meet the first installment
payment called for by the conciliation agreement. Mr. Kindrachuk
informs me that he should have the monies by January 15, 1988 and
shall remit them immediately.

Mr. Kindrachuk s dilemma sterns from the fact that he is not
receiving any income. The payment of monies was premised upon
the s8ale of Computrol which 1is currently in Chapter 11
proceedings. Unfortunately due to various unforseen delays the
sale has not received final approval of the Bankruptcy Court.
Mr. Kindrachuk is unable to leave the helm of the corporation and
find gainful employment.

8 9040 7 4 549 65 8

I ask the Commissions indulgence in granting additional time
for the payment and trust that this will not occur again.

uly rs,

Very

echiwsky/ Esquire

BJZ :mlh
cc: Jerome Kindrachuk
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Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

RE: Jerome Kindrachuk - MUR 2137
Qur File No. 124-86

Dear Mr. Snyder:

6€:2 Hd 61 NVF 88

Pursuant to my letter of January 5, 1988, enclosed herewith
please find Mr. Kindrachuk's check number 3832, representing the

first installment payment called for in the Conciliation
Agreement in the sum of One Thoucand Three Hundred Seventy
($1,370.00) Dollars.

Bohdan J. Zelechiwsky, Esquire

BJZ:mlh
Enclosure
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Yo: DEBRA A. TRINMIEW T0: CECILIA LIEBER

CECILIA LIEBER , FROM: DEBRA A. TRIMIEW

CHECK NO.__DBD2 { A COPY OF WHICH IS ATTACHED )} RELATING TO
MR__ 2331 AND NATE _ Jevome KindrachuW

wAS RECTEVED oN__ \|19]z%
WHICH IT SHOULD BE DEPOSITED:

« PLEASE INDICATE THE ACCOUNT

/ / BUDGET CLEARING ACCOUNT { 95F3875.16 )
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FEDERAL ELECTION COMMISSION

WASHINGCTON, O C 20463

Pebruary 11, 1988

TO: Lawrence M. Noble
General Counsel

FROM: Richard Pullen &
Accounting Officer

SUBJECT: Check Returned for Insufficient Punds

Attached is a copy of the Debit Vouncher from Riggs National
Bank for a check returned for insufficient funds. The amount of
the check was $1,370.00 and was for MUR 2137, namely, Jerome
Kindrachuk. The check was deposited at Riggs National Bank on
January 25, 1988, deposit number 418138, and credited to the
Budget Clearing Account. Also, attached for your information are
copies of the returned check and correspondence on file.

Please inform your appropriate staff and have them take the
necessary action to obtain the funds due.

Attachment

cc: J. Surina
J. Pehrkon
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OF :
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
2.0. BOX 1414
BETHLEHEM, PA 18016
(215) 69¢-3868

February 13, 1338
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1 Election Commissiun L
gwon, L.C. 170483

RE: Jerome Kindrachuk - MUR 2137
Our File No. 124-386
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Dear Mr. Snyder:

Mr. Kindrachuk recently informed me that the initial January
payment check was returned by his bank for insufficient funds.
Apparently a check that he had received to cover this payment was
also returned to the maker causing this unfortunate <chain
reaction. It is my understanding that the January payment will
be redeposited by the end of the week.

Mr. Kindrachuk also informed me that he iz unable to make
the second installment which was due by February 5, 1983,
According to my c<lient, the sale of his interest in Computrol
Engineering Corporazicn has not received the approval of all .°f
the creditors as Qquickly 2as he had originally hoped. Mr.
Kindrachuk finda himself in a catch twenty-two situation where =
cannot leave his position at Computrol Engineering, Inc. f£or a
full time jcb pending the cutcome of the sale., Whils Compusrel
Eagineering, Inc. is in a Chapter 1. recrganizaticn Mr.
Kindrachuk is not receiving any salary. It is my understandia
~harn the final approval will be Sortheoming and I have reaguesst
cenfirmation o this from Foter J. Hoegsn, The atntorney aranilo.
the Chapter 11 recrganization. Mr. Hoegen aas an offizes  as
Nerth River 3treet, Wilkes Barre, Fennsylvania 13721,

RI040745

s
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My client is fuily aware of the seriousness of the situation
but does not have the ability to borrcw the funds necessary. He
is, as I advised you earlier. in sericus default even =2n his acme
mortgage and the situaticn financially is extremely critical




Charles Snyder, Eaquire
February 15, 1988
Fage 2

My clisnt is respectfully regquegting that he have the option
to make lump sSum payment3 during the original ten (10: month
period as outiined in the ocoenciliation agreement. When the
company i3 soid, he will be atle to obtain full time gainfuil
amployment. Rher=in he would Le able to earn A salary and

. & o

SuoefUlies ine Taliol Em L Sfnanas she Afount Jdue . Mo Rindrashug
% ould alss agres o sersopally 2idn a judement acte and  agree rto
Caylnd inter=st on oany sum OF monesy tnat <woeuld be pald after to-
eI i Yo DO | RN WS e ye s ] The cudegment aots woeold  be §iled
£ record at the Courthouse in Lenigh County.
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Ll yigiiel K==p vyIn advizesd as to any c¢hanges 1in the
¥ T

=
Sircumsrtances £ Mr. Kindrachuk s a2 é,,__—ﬁ\\
ery truly yours,’
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Bohdan J. Zelechiwsky, Egquire

BJZ:mlh
ce: Jerome Kindrachuk

890407 4
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

February 18, 1988

CERTIPIED MAIL
RETURN RECEIPT REQUESTED

Bohdan J. Zelechiwsky, Esquire
451 Main Street

P.0. Box 1414

Bethlehem, PA 18016

MUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

On December 4, 1987, the Federal Election Commission
accepted the conciliation agreement signed by you on behalf of
Jerome Kindrachuk, in settlement of the above-referenced matter.
Pursuant to Section VI of that agreement, you agreed to pay a
civil penalty of $13,700 in ten consecutive monthly installments
of $1,370 each, beginning on January 1, 1988.

To date, the Commission has not received payment from your
client. A check for $1,370, drawn by Mr. Kindrachuk and received
by this Office on January 19, 1988, was returned for insufficient
funds. No payment has been received for the installment of
$1,370 that was due on February 1, 1988.

Unless we receive a certified check in the amount now
overdue, specifically $2,740, within 14 days of your receipt of
this letter, this Office will recommend that the Commission,
pursuant to Section VI of the conciliation agreement, accelerate
the remaining payments and cause the entire amount of the civil
penalty to become due, and institute a civil action against your
client for failure to comply with the terms of the conciliation
agreement. See 2 U.S.C. § 437g(a)(5) (D).




Bohdan J. Zelechiwsky., Esquire
Page 2

If you have any questions regarding this matter, please
contact Charles Snyder, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel
A

Co

Lois G. Lepher
Associate General Counsel
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BOHDAN J. 2ELECHIWSKY
: 481 MADY STREST
P.0. 30K tase
SETILENEM, DA 19018
@B en-3008

March 15, 1988

Charles Snyder, Esquire
Federal Election Commission

Washington, D.C. 20463

RE: Jerome Kindrachuk - MUR 2137
OCur File No. 124-86

€5:2 Hd €2 ¥vHE8

Dear _llr. Snyder:

As per your corespondence of February 18, 1988, from your
office, enclosed, herewith please find Money Order No. 3908008,
in the amount of $4,140.00. Said payment is in excess of amount

due.
Very truly yours,

< -
'Bol?d J. Zelechiwsky -

BJZ/me
encl.

cc: Jerome Kindrachuk

W03 1010303 Wil
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FEDERAL ELECTION COMMISSION
WASHINGTON. O.C. 20463

Bohdan J. Zelechiwsky, Bsquire
Zelechiwsky & 2elechiwsky
P.O. Box 1414
435) Main Street

- Bethlehem, PA

18018

MOR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

This is to acknowledge receipt of your letter dated
March 1S, 1988, in which you enclosed payment of 34,140 on behalf
of your client.

To date, however, the Commission has not received payment
from your client of $1,370 that was due April 1, 1988. The
Commission requests payment of this installment of the civil
penalty within 15 days of receipt of this letter. 1If such payment
is not received by that date, the Commission may accelerate
payment of the civil penalty in full, and may institute a civil
action against your client for failure to comply with the terms
of the conciliation agreement. See 2 U.S.C. § 437g(a) (5) (D).

If you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

890407454979

Sincerely,

Lawrence M. Noble
General Counsel

Lern¢gr
neral Counsel

s Lois G.
Associate

Enclosure
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May 5. 1988
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Tharlies Snyder. Esquire
Federal Election Commission
Washington, D.C. 20483

RE: Jerome Kindrachuk
Your No. MVR 2137
Our File No. 124-86

n4:€ Hd4 0l AVH 88
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Dear Mr. Snyder:

This lecter is a fuliow-up %0 our telephone conversarion
thia morning regarding Mr. Kindrachuk's request for additional
rime tuo pay the monthly installments for the months of Aprii and
May 1988. As I advised you earlier Mr. Kindrachuk is currently
unemployad and the Bankruptcy Court has not conducted the final

hearing approving the sale of all the assets of the Corporation.

As evidenced by the last payment, Mr.
large lump =um payrents whenever he receives payment fcr his

consulting., etc. Currently Mr. Kindrachuk 1is awaiting payment
for the tax consultations that he rendered to clients.

Kindrachuk will make

Another difficulty that my client has is the fear of having
his checking account seized by creditors. Therefcocre, he cannot
manage to save for the monthly payments. The situation is

distressing to my client, who wishes to honor fully this obliga-
tion in an honorable manner.

I would therefore respectfully request the Commission to
take into consideration these mitigating circumstances and granrt
my <clients request for additional time to make these payme:nts
current. I am requesting an extension until June 1, 13988, at
which time my client would be held responsible to the current on

all the payments, including the installment for the month
June .

Oz

Vefy

J.\2elechiwsk

BJZ/me
cc: Jerome Kindrachuk
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BEFORE THE FEDERAL ELECTION COMMISSION . .. .
‘e

In the Matter of ;
Jerome Kindrachuk ) MUR 2137
)

I. BACKGROUND
On December 4, 1987, the Commission accepted a conciliation

agreement signed by Counsel for respondent Jerome Kindrachuk in
settlement of violations of 2 U.8.C. §§ 432(b) (3), 432(b) (1),

434 (b) (6) (A), and 44la(a)(l) (A) and 11 C.P.R. § 104.3(b) (4) (vi).
The agreement required that the respondent pay a civil penalty of
$13,700 in monthly installments of $1,370 each, béginning on
January 1, 1988. The conciliation agreement also gave the
Commission the power to accelerate any remaining payments and
cause the entire amount to become due, if respondent failed to
pay any installment by the fifth day after it was due.

The first installment, which was to be paid on January 1,
1988, was not presented when due. On January 4, 1988, a member
of our staff spoke by ﬁelephone to respondent's counsel, who
stated that his client presently lacked the funds necessary, but
that he would have them by January 15, 1988, and would then
"remit them immediately."

On January 15, 1988, this Office received a check from
Mr. RKindrachuk in belated payment of the first installment. On
February 11, 1988, this Office was informed, however, that

respondent's check had been returned for insufficient funds.

B o L R e o s e o
RO . e .



-5

Respondent's counsel advised this Office, by telephone and
letter, that the January check would shortly be made good, but
acknowledged that his client would be unable to meet the agreed
upon payment schedule.

After this Office warned respondent's counsel that failure
to make the payments as scheduled could result in this Office's
recommending that the Commission accelerate the payments and file
a civil action for relief, respondent on March 15, 1988 made a
payment of $4,140. (See Attachment 1.) That payment satisfied
respondent's obligation for January, February, and March, as well
as $30 in advance for the April payment. (Respondent's counsel
later informed this Office by telephone (May 5, 1988) that this

amount was paid in a lump sum because it had become available,

and respondent wished to use it to pay as much of the civil

penalty as possible lest it be attached by creditors.)
Respondgnt, however, failed to pay the balance of $1,340 due
on April 1, 1988, This Office therefore sent him another notice
that failure to pay could result in acceleration of the payments
and a civil action. (2:tachment 3.) Respondent nonetheless has
not paid the April installment, and the May installment is now
likewise overdue.
Respondent's counsel informed this Office by telephone
(May 5, 1988) and by letter (Attachment 3.) that his client is
unable to pay the installments at this time. He is facing other

legal problems, and has not secured full-time employment.




-3-

Accordingly, this Office recommends that the Commission now
exercise its right to accelerate the payment of the civil penalty
outstanding ($9,560). Although respondent may be genuinely

unable to make the payments that are currently overdue, the

recommended actions will assist in protecting the Commission'g

rights as against other claimants, and if necessary, facilitate a
readjustment of the payment schedule. Such a course is therefore
preferable to respondent's proposal (Attachment 3) to postpone
payment until June.

II. RECOMMENDATIONS

1. gccgézrate payment of the full outstanding civil penalty of
9' ()

Authorize the Office of the General Counsel to file a civil
suit for relief in the United States District Court against
Jerome Kindrachuck.

Approve the attached letter.
</ /27
[/

Attachments

Lawrence M.
General Counsel

Date

l. Letter from Bohdan Zelechiwsky, March 15, 1988.
2. Letter from Bohdan Zelechiwsky, April 14, 1988.
3. Letter from Bohdan Zelechiwsky, May 5, 1988.

4. Proposed letter.

Staff Person: Charles Snyder
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2137

Jerome Kindrachuk
CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of May 24, 1988,

do hereby certify that the Commission decided by a vote of

8 4

6-0 to take the following actions in MUR 2137:

4

L Accelerate payment of the full outstanding
civil penalty of $9,560.

)

2. Authorize the Office of the General Counsel
to file a civil suit for relief in the
United States District Court against
Jerome Kindrachuk.

3. Approve the letter attached to the General
Ccuansel's report dated May 18, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

¥
~

o
<
c
o
«

McGarry, and Thomas voted affirmatively for the decision.

Attest:

sled/ps

Date Marjorie W. Emmons
Secretary of the Commission
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BOHDAN J. ZELECHIWSKY
451 MADN STREET
P.O. BOK M4
METHLENEM, PA 1808
(219) 601-3068
July 18, 1988

Ms. Lisa Klein,
Federal RBRlection ceniuion
Washington, D.C. 20463 ,,«uﬁ,},

RE: Jerome Kindrachuk
Your No. MVR 2137
our File No. 124-86

Dear Ms. Klein:

212 Hd 2288
J b
Q3A132

NOISSIHWU Hiv:lL:

1291,

As per our telephons conversation of PFriday July 15, 1988,
enclosed, herewith, please find my escrow check in the sum of
nine-thousand ($9,000.00) dollars in payment of the assessed fine
as per the Concnht:lon Agresment that he signed with the
Commission. My records indicate that upon receipt of this
payment there remains an outstanding balance of -five-hundred
thirty-six ($536.00) dollars. I would respectfully request that
Mr. Kindrachuk be given additional time to make said payment, and

am thereby requesting an extension for the last payment until
August 15, 198s8.

As I advised you earlier Mr. Kindrachuk has been making a
diligent and good faith effort to comply with the terms of the
Conciliation Agreement. Unfortunately personal and business
setbacks have prevented him from making the timely payments as he
originally anticipated. Mr. Kindrachuk has assured me that he

will have the necessary funds to make full payment as per the
terms of the Conciliation Agreement.

Thank you for your anticipated c

BJZ/me

cc: Mr. J. Kindrachuk
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

August 12, 1988

MEMORANDUM

TO: The Commission
PROM: Lawrence M. Noble,%/
General Counsel

SUBJECT: Federal Election Commission v. Jerome Kindrachuk
MUR 2137)

4 87

On December 4, 1987, the Commission accepted a conciliation
agreement with Jerome Kindrachuk in the above-referenced matter.
The agreement required that respondent pay a civil penalty of
$13,700 in monthly installments of $1,370 each, beginning on
January 1, 1988. As of May 24, 1988, respondent had paid $4,140,
and stood $2,710 in arrears. Accordingly, the Commission voted,
on May 24, 1988, to exercise its right under the conciliation
agreement to accelerate payment of the full outstanding balance
of the civil penalty of $9,560, and to authorize this Office to
file a civil suit for relief in the U.S. District Court.

S5

On July 22, 1988, this Office received a payment by
respondent in the amount of $9,000. (Attachment 1) Respondent
stated that the balance would be paid on August 15, 1988.
(Attachment 2) By telephone conversation on August 10, 1988,
this Office confirmed with respondent's counsel that the
outstanding balance is $560 (not $536, as stated in respondent's

letter).

i

o
~
(@
A
cC
o
[+ &

In view of the substantial payment made by respondent,
and his agreement to make a prompt settlement of the entire
obligation, this Office will not file a civil suit for

enforcement in this matter.

Attachments:

1. Photocopy of Civil Penalty Check.
2. Letter from counsel for Jerome Kindrachuk.
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FEDERAL ELECTION COMMISSION

WASHINGTON D € 0463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE

PUBLIC RECORD IN (CLOSED) MUR o0/37




LAW OFFICE
OF
BOHDAN J. ZELECHIWSKY
451 MAIN STREET
P O BOX 1414
BETHLEHEM, PA 18016
(215) 691-3868
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June 27, 1989

10:01HY €-1r 68

Assistant General Counsel, Lisa Kline
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2137
Jerome Kindrachuk

Dear Ms. Kline:

As per our telephone conference this morning, enclosed herewith
please find Mr. Kindrachuk's check made payable to the F.E.C. in
the sum of $560.00. Receipt of this payment satisfies in full
the obligations of the civil penalty pursuant to the conciliation
agreement.

Oon behalf of my client I wish to thank your good offices for
allowing him an extension of time within which to make this final
payment. Mr. Kindrachuk has had numerous personal misfortunes
which made payment virtually impossible.

For my records I would respectfully request confirmation that the
terms of the conciliation agreement have been satisfied. Thank
you for the many courtesies.

I am,

BJZ/sdb

cc: Jerome Kindrachuk
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JEROME KINDRACHUK
3535 FOX RUN DR
ALLENTOWN, PA 18103
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MEMORANDUM

DEBRA A. TRIMIEW TO: T WILLIAMS

<

@rflaiidiae b ETENER FROM: DEBRA A. TRIMIEY

CHECK NO. 233 { A CCPY OF WHICH IS ATTACHED } RELATING TO

MUR 21317 AND NAME  Jarema Ky Adro cinuli,
C7ngdae)
WAS RECIEVED oN ~ Tl=l89 . FLEASE INDICATE THE ACCOUNT INTO

WHICH IT SHOULD BE DEPOSITED:
/ /  BUDGET CLEARING ACCOUNT

/ / /e ECEVTIRE BN AU BACEOUNT

/ 4 OMHER

SIGNATURE. e, @ . Juimianns”
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July 5, 1989

Bohdan J. Zelechiwsky, Esq.
451 Main Street

P.O. Box 1414

Bethlehem, PA 18016

RE: Jerome Kindrachuk
Dear Mr. Zelechiwsky:

This is in response to your letter dated June 27, 1989,
enclosing a check in the amount of $560.00. Our records
indicate that, with payment in that amount, the terms of the
conciliation agreement that was reached in settlement of MUR
2137 have now been satisfied.

If you have any questions, do not hesitate to call me at
(202) 376-8200.

Sincerely,

N 5
\.I IA v/ / p
<Ai”<é 'V\?;740
Charles W. Snyder
Attorney
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463
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Oftice of the Cleck

©.5. Pouse of Representatives
SWasbingten, BC 205156601

August 30, 1995

Lawrence Noble, General Counsel
Central Enforcement Docket
Federal Election Commission

Robert A. Templeton, Director (W/"f
Records and Registration

Lehigh Valley Citizens for Don Ritter(/u a/Q g 3 58)

Enclosed please find a Supplement to the July 31 Mid-Year
Report concerning a Repayment Agreement from the Probation
Officer of Jerome Kindrachuk.

Since this letter constitutes a Debt Settlement Procedure,
I am forwarding it to your office to be handled in a manner
consistent with Commission procedures.

This letter has not been microfilmed or included in our
computer index. If it is determined that it should be part of
the public record, please return the original documents with
instructions for microfilming.

If I can be of further assistance, please do not hesitate to
contact me.

S
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U.5.MIUSE Gi 7 ine SR TATIVE S

M AR MAIL RICHARD W. sg“ﬁm-:n
749 Hamiiton

AUB 9 4 199 Allentown, PA 18101-2488

Telephone: (610) 439-0800 Facsimile: (610) 439-8852

August 23, 1995

Office of Records and Registration
Office Clerk of House of Representatives
1036 Longworth House Office Building
Washington, DC 20515

Re:  Lehigh Valley Citizens for Don Ritter
(a/’k/a Citizens for Don Ritter)
FECI Identification #C00092056

31 Mid-year Report

/9D
Gentlepersons:

I am enclosing herewith a copy of a Repayment Agreement which I have just received
from the Probation Officer of Jerome Kindrachuk.

On July 12, 1989, Jerome Kindrachuk was found guilty of having stolen funds from
the Lehigh Valley Citizens for Don Ritter and was required to make restitution in the amount
of $40,000. Jevome Kindrachuk failed to make any restitution of this amount until recently,
and as the Repayment Agreement indicates is still obligated to pay the amount of $24,000 to
the Lehigh Valley Citizens for Don Ritter in monthly installments of $1,000 each.

Since the filing of the Termination Report for Lehigh Valley Citizens for Don Ritter,
the Committee his received an additional $3,000 from Jerome Kindrachuk and is uncertain as
to whether or not he will make the balance of the payments. Although a judgment is to be
entered against kim. it is impossible for the Committee to determine his capacity to meet this
obligation.

Under these circumstances we deemed it necessary to advise the Federal Election
Commission of this sum of money which is owed the Committee which may or may not be
paid which should be included as part of the assets proposed for distribution to Don Ritter
upon the termination of his campaign funds.




Office of Records and Registration
Office Clerk of House of Representatives
August 23, 1995

Page 2

We will be submitting forthwith an amended July 31 and Termination Report based
upon this recently obtained information.

Very truly yours,




Widi FRUM U.S. DIST COURT PRUBATION 1O &15‘3“ o

UNITED STATRS DISTRICT COURT
FOR THE BASTBRN DISTRICT OF PENNSYLVANIA

UNITED STATES OF
AMERICA

V. CRIMINAL DOCKEBT NO. 89-00015-01
JBROME KINDRACHUK

The following agreement is entered into by Jerome Kindrachuk,
defendant in che above-capticoed case, in recognition of his obligation to the
victin to wvhom restitution is owed beased upon the offense charxged at the
above -captioned pumber. In recognitiom of this obligatioo, an fully intending
to be legally bound, the defendant acknowledges and agrees to the following:

1. Gn July 12, 1989, defendant, Jeroma Kipdrachuk was before The
Booorable Edward N. Cahn and was sentenced to custody of the Attorney GCeneral
for isprisocoment for a term of coe year. This sentence is followed by a term
of 5 years probation. In reference to the above-capticoed criminal pumber the
dafendant was directed by the Court to make restitutiom in the amount of
$40,000 to the Lehigh Valley Citisem for Dom Ritter.

2. The defendant, Jerome KXindrachuk acknowledges that he hag
failed to comply with the restitution portion of the Court order and that be
presently owas the victim;

3. The United States Probetion Office has determined that
consideration of the defendant, Jerome Kiodrachuk, agreeing to fulfil his
restitution obligation under the above-described ordsr, consideration will be

given to allow the defendant’'s probation term to axpize as originally set by
the Court.

4. Based oo the above, the defendant, Jerome Kindrachuk,
sgrees Lo comtinue to make restitution payments dire tly to the Lehigh Valley
for Don Ritter, c/o0 Richard W. Shaffer, Esquire, Stevens & Johnson, 740
Aamilton Mmll, Allentown, PA 18101.

5. The defendant, Jerome Kindrachuk, fu~ther authorises and agrees
that a judgement be entered against him in the Clerk’s Office of the Rastexn
District of Pennsylvania in the amount of £24,000.00 in favor of the Lehigh
Valley for Don Ritter. I hereby agree to comtinue to make monthly restitution
payment of at least $1,000.




