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Federal Election Co$~ _ --

Washington, D.C. 240 4..

Dear Members of the Com~mioslon

I am filing bpwt* a complaint against the
W Treas~.rer of the Dora R*ttcr frCoagrcss Commiitee,

which complaint sets forth allagations regarding
violations of the Federal ElactIe~ Campaign Law
arising out of a arent Irregullarities in the
disbursement of the funds by the Treasurer.

From our preliminary investigation, it would
appear that the most s7 niflcant of these

o irregularities occurred urin the reporting periodfrom July 1, 1985 to December 31, 1985.
~qrn

The Treasurer has been dismissed, and I have
C made contact with an accounting firm to conduct a

complete investigation of the activities of the
Treasurer of the Don Ritter for Congress Committee.

The members of my staff and I stand ready to
appear before the Committee to provide any
additional information which you require.

Truly Yours,

~A~O~R
Member of Congress
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Complaint
Complains 1 0.4 by Don litter on his behetf .s~ e1sc~d

Repres#ntative to the United States Cong~ss and on behalf *f the
Don litter for Confess Committee, a duly org~i~d political
committee ("Co

Don Ritter does hereby make the following allegations:

1. Jerome Kindrachuk as Treasurer of the Don Ritter for
Congress Committee has been filing reports with the Federal Election
Commission under the name of the Committee and bearing for
identification purposes the number C00092056/077542.

2. The address of the Don Ritter for Congress Committee is P.O.
Box 695, Allentown, Pa. 18105.

3. The Treasurer of the Committee, Jerome Kindrachuk
in ('Treasurer"), resides at 3535 Fox Run Drive, Allentown, Pa. 18103.

4. On Friday, January 24, 1986, Jerome Kindrachuk was
relieved of his duties as Treasurer of the Don Ritter for Congress
Committee. Simultaneously the records which the Treasurer alleged
constituted all of the records regarding his activities as Treasurer for
the Don Ritter for Congress Committee were delivered by him to two
staff members of Don litter.

o 5. Recent events and a preliminary investigation of the records
provided by the Treasurer has revealed irregularities of
disbursements by the Treasurer which suggest the records may have

c been altered or falsified, and funds may have been misappropriated
in violation of the Federal Election and other applicable Federal Laws.

a,
6. I am personally and in cooperation with the Don Ritter for

Congress Committee having a national accounting firm perform a
complete investigation of the records of the Treasurer, the results of
which will be presented to the Commission.

I would request the Commission to conduct any independent
investigation that they deem necessary.

DATED: January 23,1986.

Respectful Submitted,

Don Ritter,
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b*~g duly sworn aerdlng to law depose and
U ~4 Stues Congressmua* representing the 13th

#t the Commonwealth of Pennsylvania, tbat I
u,~ *~ W tbe toregoing Complaint and that the facts tot

true and correct to the best of my knowledge,
Informitton and belief.

----------------------------------------------------------

----------------------------------------------------------

0 Don Ritter

'p
Sworn to and Subsc~,ibed
before e, this ~?97J~
day of - ,1986.

Notary

Notary Public, DIL 1 ~P~IS
CcrnrrPssion Expires July 14, 1990
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3*1 W3 3137

Dear Mr. Kindrachuk:

This letter Is to notify yQtl that the rederal Election
W Coimission received a couplaii*t wbit~h alleges that you may

have violated certain sections of t:be tederal Election Cam-
paign Act of 1971, as amended ('the Act'). A copy of the corn-
plaint is enclosed. We hawe numbered this matter MUR 2137.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in this
matter. Your response must be submitted vithin 15 days of

0 receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

e
Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with 2
U.S.C. S 437g(a) (4) (3) and S 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you intend to be represented by counsel In this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.



If yoga b*ve any qu*stions, please contact Charles Snyder,
the staff m~be~ aseigned to this utt.r at (2*2)376-82*U.
For your infor~ation, we bav~ attached a brief description of
the Commission's ~rocdur. for handling complaints.

Sinc.xely,

Charles N. Steele
Genera.1. ~nns.l

Enclosures
Complaint
Procedures
Designation of Counsel Statement



Don Ritter for Congress Coimittee
P.O. Box 695
Allentown, Pa. 18195

Re: MUR 2137

Dear Sir:

This letter i. to notify you that the Federal Election
- Commission received a complaint which alleges that the Don

Ritter for Congress Cousaittee and its treasurer, may have via-.
lated certain sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2137. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in this
matter. Your response must be submitted within 15 days of

o receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted

CC under oath.

This matter will remain confidential in accordance with 2
U.S.C. S 437g(a) (4) (B) and s 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.



*'~2-

any questions, please ci
*.signed to this mattet
ion, we have attached a
procedure for handling 4

Chatjes Snyder,
03) 3764296.
4esc:iption of

jilts.

Sincerely,

Charles N. Steele
Genera~Qunsel

By: (Rebriith~h. Gri
Associate General Ca'

Enclosures
complaint
Procedur*s
Designation of Counsel Statement

the
rot
the
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Don Ritter for Congress Coitt~e.
P.O. Box 695
Allentovn, Pa. 18165

Dear Sir:

This letter viii acknowledge receipt of a complaint
filed by you which we received on Jat~a;y 29, 1986, which al-
logos a possible violation of the Federal Kioction Campaign
Act of 1971, as amended, the (Act), by Don flitter for
Congress Coittee and its treasurer, and Jerome Kindrachuk.The respondents viii be notified as soon as the Commission
takes takes, action on your submission.

O You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-.
tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in thesame manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2137. Please refer to
this number in all future correspondence. If you have any
questions, please contact Lorraine F. Ramos at (2~J2) 376-
3110.

Sincerely,

Enclosure



JaauaEy 31, 1986

Don Ritter
Member of Congress
Congress of the United States
House of Representatives
Washington, D.C. 29515

Dear Mr. Ritter:

This letter will acknowledge receipt of a complaint
'0 filed by you vhich ye received on January 29, 1986, which al-

leges a possible violation of the Federal Election Campaign
Act of 1971, as amended, the (Act), by Don Ritter for
Congress Coum~ittee and its treasurer, and Jerome Kindrachuk.
The respondents will be notified as soon as the Commission
takes takes action on your submission.

You will be notified as soon as the Commission takes

final action on your complaint. Should you receive any addi-
tional information in this matter, please forward it to this

office. We suggest that this information be sworn to in the
same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2137. Please refer to
this number in all future correspondence. If you have any
questions, please contact Lorraine F. Ramos at (202) 376-
3110.

Sincerely,

Charles N. Steele
Gene a ounse>1 /jI

By: . GroZ
Assoc 5. ate General Cod nsel

Enclosure
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Charles Snyder, Usq~4
ft4eral EZ.ctio~
999 B Strest B. I.
Washington, D.C. 204#3

Re: Jerome Kindraebuk
KUR 2137
Our File No. 124-SI

Dear Kr. Snyder:

Enclosed herevith please
counsel duly executed by Kr.
attorney.

find a stat~nea~t of designation of
Kiadra@hu@k ap5.ointiag me as his

Pursuant to our telephone conversation of this afternoon, I
would respectfully request a continuance of ten (10) days until
February 28, 1986, within which to submit a response to the
complaint filed in this matter. I received the complaint Friday
afternoon and have not had the opportunity to review this matter
with my client and prepare a response.

Thank you for the courtesy.

BJZ:jms

cc: Mr. Jerome Kindrachuk

'I'1



U~S OP @1* ~ihAan ~ 7.i1.r'h4wam1ry~ Wags'ire

MEUt 451 Main Street,

P. 0. Box 1414

Bethlehem, PA 18018

(215) 691-3868

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

February 14. 1986
Date

3ZSPOUDS NANK:

ADORUSS:

S nature

JErr~ -Q~ ~rccA t L

~4- f~I~3

uwm 13=:
BUSINS PUO3:



/ February 24 1986

451 *W~
BetI4*~, 1~

Re: JIUR 2137

Jerome Kindrachuk

Dear Kr. ~.1e~i~mky:

This is in reference to your letter dated February 18, 1986,
requesting an ~,itension of 10 days until February 28, 1986, to
respond to the commission's notification of the filing of a
complaint. After considering the circumstances presented in your
letter, the Commission has determined to grant you your requested
extension. Accordingly, your response will be due on
February 28, 1986.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter at (202) 376-5690.

C Sincerely,

Charles N. Steele
General Counsel

C,

By: enneth A. Gr s
Associate General Counsel



?N~OD@Rg tI~ U34*R. d~March 5, 1986

*ALS@ASUSITbo .w
.6KW YOlK

Federal Election Commission
Washington, D.C. 20463 FELECOPIKE aim 431-1733

Attention: Charles Snyder, Esquire

Re: MUR 2137

Dear Members of the Commission:

I am filing herewith a Response of the Don Ritter for Congress
Committee to the Complaint which was filed by Don Ritter and the Don
Ritter for Congress Committee against the Treasurer of the
Committee.

at

This will also confirm that your request for a Response to theComplaint was not received by the Don Ritter for Congress Committee
(Committee) until February 18, 1986.

This is also to advise you that as indicated in the Response
Don Ritter is continuing to act as the Treasurer for the Committee
until such time as a successor to Jerome Kindrachuk, who was
terminated on January 24, 1986, is appointed.

As indicated to Charles Snyder, Esquire, of the Commission we
are continuing to assemble and compile information for submission to
the independent auditors who will make a complete investigation and
report of the activities of Jerome Kindrachuk as Treasurer of the
Committee.

Because of the commitments made by our accountants, it will beimpossible for them to commence this investigation until after April
15, 1986.



infoxuation, please contact mis at

RWS:bn
Enclosure
cc: ilonorab).. Don Ritter

o~s

P.S. There is alsQ enclosed the completed Designation of
Counsel Form signed by Don Ritter on behalf of the
Don Ritter for Congress Committee.

R.W.S.
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R±ohar4 ~. Shaf for, Esquire

do ~ X~d4e~S, Tailman, Stevens ~ JoU~*~
~~

Mall r ~
740 I~miltpn
Allentown, PA 18101-2488 rr

SD

(21S~439-1451

I-
Co

The above-named individual is hereby designated as my

@ounsel and is authorized to receive any notifications and other

cainuuaications from the and to act on my behalf before

the Coiss ion.

3/4/86

Date S ture

r's 1113: Don Ritter for Congress Committee

P.O. Box 695

Allentown5 PA 18105

uwin :
3W15 IUOEU:

Subscribed and sworn to before me this 5th
day of March 1986 in Washington, D. C.

~
UETYE W KUESTER

W.Wiy Pubik, D!tr~a c4 C~A~i'Mm

q~h



DON RITTER and DON RITTER FOR
CONGRESS COMMITTEE,

)
Complainants )

)
vs. I

)DON RITTER FOR CONGRESS COMMITTZ3 )
and JEROME KINDRACHUK, Treasur.z, )
of the Don Ritter For Congress )
mu, )

mix 2137

z -~

Cu
a.

Respondents

RESPONSE

AND NOW COMES the Don Ritter for Congress Committee, by and

through its attorney, Richard W. Shaffer, of Butz, Hudders, Tailman,

Stevens & Johnson, and makes the following response to the Complaint

filed with the Federal Election Commissios by Don Ritter and the Don

Ritter for Congress Committee to the above-captioned number.

The Don Ritter for Congress Committee does hereby make the

following allegations in response to the aforementioned Complaint:

1. All of the allegations set forth in the Complaint filed by

Don Ritter on his behalf and on behalf of the Don Ritter for

Congress Committee ("Committee") dated January 29, 1986, are

admitted as being true and correct.

{

FE
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2. Any and all financial aettars ~~rdAng the Committee were
handled by its Tz~easurer, Jeroue Kindrachuk ("Kindrachuk"), which

financial matters included but were not limited to the collection of

all contributions which was th. only financial matter in which he

was assisted by a paid employee of the Don Ritter for Congress

Committee; the payment of all bills and obligations; the filing of

N all reports with the Federal Election Commission, national, state

and local taxing authorities; the maintenance of all checking,

savings or other accounts with banks and other financial

institutions and the exclusive authorization to disburse funds.

3. When the Committee experienced difficulty in the payment of

certain obligations during the last month of calendar year 1985, it

first became aware of the fact that certain moneys paid to and

deposited in the accounts of the Committee had been transferred by

Kindrachuk to himself or to other accounts in financial institutions

which he controlled.

4. When this matter was discussed with Kindrachuk he indicated

that he had borrowed funds from the Committee's account for his

personal use. He further indicated that these "loans" of Committee

funds to himself personally were without the knowledge or the

consent of any of the members of the Committee, Don Ritter or any of

Don Ritter's staff members.
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*. on rziAp, ;anl*a* ~ ~ ~vas relieved of his

duties as Treeiar#2~ of tM ~osu*~t~~ ~ eimiltaneously therewith

delivered to two *taff aine~~ ~ ~on aittex the records which

Kindrachuk allege4 oon.t1tut~4 aU the re~ords regarding his

activities as Treasurer ~for the Committee.

7. A review of Kindrachuk's financial records for purposes of

filing the committee's Report of Receipts and Disbursements with the

Federal Election Commission for the period July 1, 1985 through

December 31, 1985, resulted in an indication that during this period

substantial disbursements had been made by Kindrachuk to a Delaware

Cash Reserve Fund account which is identified as "Jerome Kindrachuk

DR Account" account number * A review of the incomplete

records of the receipts and disbursements of the aforesaid Delaware

Cash Reserve Fund are set forth on Exhibit A attached hereto and

made a part hereof.

8. A review of Kindrachuk's financial records of the Don

Ritter for Congress Committee checking account at The First National

Bank of Allentown, now known as Meridian Bank9 so identified and

bearing number , indicates that Kindrachuk made

substantial disbursements to himself, which disbursements he has



of the cai.ttt*~ at~ ~e e

set forth on Bxhibit E~ *vt hereof.
9. All of the activities Qf ~ ~jp b~t~ indicated in

paragraphs 7 and 8 of this R~po~se t~~j~h b~ **im without any

knowledge on the part of any officer or m~mber of the Committee, Don

Ritter or any of Don Ritter's staff members until a preliminary

investigation was made after January 24, 1985.

10. As a result of the preliminary investigation of the

records provided by Kindrachuk, the Committee in conjunction with

Don Ritter, individually, has retained the national accounting firm

of Peat, Marwick, & Mitchell to perform a complete investigation of

the records of the Treasurer, the result of which will be presented

to the Federal Election Commission.

11. The allegations set forth herein constitute all of the
C information which the Committee has been able to assemble at this

time regarding the activities of Kindrachuk as Treasurer of the

6cr~
12. The Committee requests the Federal Election Commission

delay any further action on this matter until such time as the

Committee has had an opportunity to have an investigation of the

records completed and afforded Jerome Kindrachuk an opportunity to

prove that the dibursements made by him to the Delaware Cash Reserve

Fund and/or to himself, individually, are not in violation of

Federal Election and other applicable Federal Laws.
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ready to coo~rat* vith ~*
#b*u44 the Commission desire to tke asty

E&t *#~4~ it~4~*g receipt of additional information twos

th* casaittee.

DAThD: March 4, 1986

~qs

C



URXThD S~A!IS OW A~IU~%~A

DISTRICT OF COLUMBIA

DON RITThR, being duly sworn accort3ir~g to lay deposes and says

that he is the Treasurer of the Don RItt*r for Congress Committee

the Respondent making the foregoing Response and that the facts set

forth therein are true and correct partly on his personal knowledge

and partly on his information and belief.

Don Ritter

Sworn to and Subscribed
before me, this ..5~.tA-
day of March, 1986.

i~-~k ~
Notary Public

BETT1~ W T~V~~R

Notsi~' J~ C C'~1 ~b'U

y.~

TX

s8~
0



Transactions by Jerome lindrachuk, Trea.u~er of the Don Ritter for

Congress Committee, which are being quetioned by that Committee:

D&TZ AMOUNT

09/09/85 Transfer from the Don Ritter $35,000.00
for Congress Committee checking
account at The First NatAonal
Dank of Allentown to Delaware
Cash Reserve Fund (DCRF)

TOTAL RECEIPTS

09/18/85 Check of DCRF to Computerland, a
company in which Jerome Kindrachuk
is an officer and an alleged owner

09/20/85 Check of DCRF to American Express

10/03/85 Check of DCRF to unknown payee

10/21/85 Check of DCRF to unknown payee

TOTAL DISBURSEMENTS UNDER QUESTION

$35,000.00

$30,000.00

$ 2,249.00

$ 1,500.00

$ 1,000.00

$34,749.00

EXHIBIT A



av Meridian Dank)
, 1965

08/07/85 ~roeme Rindrachuk

* 08/07/ 85 Je~~ Rindrachuk

08/30/85 Jetope Zindrachuk

09/06/85 Jerome Kindrachuk

09/16/85 Jerome Kindrachuk

10/29/85 Jerome Kindrachuk

10/31/85 Jerome Rindrachuk

11/12/85 Jerome Kindrachuk

C 09/09/85 Delaware Cash Reserve

Account No.

Jerome Kindrachuk

Check #3229 (missing)

Check #3247 (missing)

Check 93248 (missing)

check #3249 (missing)

TOTAL DISBURSEMENT UNDER QUESTION

$ 850.00

$ 850.00

$ 2,500.00

$ 1,322.78

$ 3,219.50

$ 2,450.00

$ 648.13

$ 1,000.00

$35,000.00

$ 1,000.00

$ 263.00

$ 873.24

$ 150.00

$48,478.52

FEC
Page

10

10

10

10

10

10

10

10

11

REPORT
~&DLI2L

17

17

17

17

17

17

17

17

17

17

17

17

17

EXHIBIT B
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This mattw a;ose as a ree*lt QE a complaint filed by

Congressman Don litter on behalf of himself and the Don Ritter

for Congress Coittee ('the committee') against the Committee

and its treasurer and, in particular, against Jerome Kindrachuk,

the committee's former treasurer. According to the complaint,

Mr. Kindrachuk, while treasurer of the Committee, falsified

records and made improper disbursements. Counsel for the

Committee has advised us that the irregularities referred to in

the complaint involved Mr. Kindrachuk's withdrawal of funds from

the Committee's account in order to place them in a separate

account, which was then used to pay his personal obligations, or

the direct use of Committee funds for such personal purposes.

The Committee has removed Mr. Kindrachuk as treasurer.
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Vo'an@l tot the Q~~t.e hal aV*~

iW: ~
wiUcation of the oQ*Iant was r.~iwaii4~ ~ty 18 1966.

'thus their res9ons*, wbi~b should outZt~ ~ the nature

of the alleged violations is due on taz~b 3, 1#6# As soon as

the response time has expired, this Office viii wqport to the

Commission with appropriate recommendations.

Cha4es U. Steele
Genetal Counsel

0

_____________ BY:
Date

Associate General ounsel

C,

C



FROM: ~NARJORIB W. EMMONS/CHERYL A. FLEMNGC~'

DAT!: NAR~E 7, 1986

SUBJECT: SlUR 2137 - First General Counsel's Report

Signed March 4, 1986

The aboveucaptioned matter was circulated by the Commission
__ Secretary's Office to the Commissioners on Thursday, March 6,

1986 at 11:00 AK.
U,

There were no objections received in the Office of the
Secretary of the Couuission to the First General Counsel's

-~ Report at the time of the deadline.



ear Kr. Snyder:

Inc losed herewith p)~qa~ tia~ Rt~ X~wuhuk's repoase to
th. formal Complaint r~@*~#~bS ~ t~ae Weder~k1 31stion Cmuission

* (tIC). Since the CompUtM is ~ is its~ allegations it is
our position to await the o~at~ue a~ the audit which is currently
being conduted of the Treasurers records.

Should the Commissios decide there is reason to believe that
a violation of the Federal Election Caapaign Act has beencommited prior to receipt of the official audit, my client would
be desirous of entering into the conciliation process. Kr.
Kindrachuck has cooperated fully with the Don litter for Congresso Committee and is ready to fully cooperate with the Commission to
resolve this matter expeditiously. It is my understanding that
this matter will remain confidential in accordance with 2 U.S.C.

c 437(g)(a)(4)(B), and 437(g)(a)(12)(A).

urs,

~ly

Bohdan J. Zelechiwsk

BJZ:jms

cc: Mr. Jerome Kindrachuk



ANSEZI 10 COUW.A~ZI~

AND NOW, COMBS, 3310MB KZWPIW~c3UCE. by and through his

attorney, BOUDAN 3. ZZLZCEIWSIY, and fild the following Answer:

1. Admitted.

2. Admitted.

3. Admitted.

o 4. Admitted. By vay of further answer it is averred that

JEROME KINDRACHUCK delivered records regarding his activities as
C Treasurer for the Don Ritter for Congress Committee to John

t(achmar and George Sacarakis, Staff Members of Don Ritter. Mr.

KINDRACHUCK tendered his resignation to Don Ritter citing

personal commitments which were infringing on his abilities to

continue as campaign treasurer and said resignation became

effective on January 24, 1986.

5. It is denied that any records were altered, falsified or

any funds intentionally misappropriated by JEROME KINDRACHUCK.
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Sy vay ~t *~#xtb.x aui~v'er ~ k

~ t)*r* yew. any
'io1t1~# ~i~itted of ~ lOral *~I~a~ Mv.

6. Mr. EZWI~3A~5U~~ fvliy *uppq*~t tb# ~oision of Uke ~OS

Ritte.r for co~&gress Committee t6 bmV~ a Mt~ot~al accounting firm

perform a cosplete audit of the records of the Treasurer vith the

resultu to be presented to the commission.

WEhStZFOXU, Mr. KINDR&~HUCE vould request that no affirmative

action be taken by the Commission pending the outcome and re~u1ts

of the audit vhich is currently in progress by the national
accounting firm of Peat, Marvick and Mitobell.

Respe ily submitted:

0
ATTORNEY I. D. #26892

451 Main Street
P. 0. Box 1414
Bethlehem, PA 18018
(215) 691-3868



I rerify th~t tbe statee~t

Answer ar~ true and correct. I uude~

therein are made subject to the pm~

4904, rela'ting to unsworn falsificati

~aed in the foregoing

that false statements

oS 16 Pa. C.S. Section

author ities.

Dated: ~23'

~qrn

0

,~
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1~*~a RL~~ Co~t.~.~ttsdi ~ ~UI1 i~S~ Bad
Don iitt~ ~ ~ it~t i~a twa ~ueiw~ 4
1186, aUegLt~ tb~?~k~ t16;O~Ik, as ~ 0* ~

committee. a1tri~ o* $aislfi.d Co~itte

misaWr*pzi.ted Ctt. ftav14s6 (See Atta(i~4*t 3) DoC t# the

d iscovety of said a~~e4 w:oa~8oAng, az14 WEK. ~IiN~tR~hUkS

alleged confessIon, th@ COmmittee dismissed him a&t~~SUrf.

Congressman Utt4w ~*~ru act~ag as bin Q~X tt*Miit@t.
1I~

Mr. Kindrachuk now deni*~ awi~ wrollgdoing. (See Attachment 2).

The alleged misapptopria~ton was accomplished both by

disbursing committee funds to a Delaware Cash Reserve Fund

account controlled by Mr. lindrachuk, as well as through

disbursements made directly to Mr. Kindrachuk.

(See Attachment 3). It should be rioted that the Committee's 1985

year end report, prepared by Mr. Kindrachuk, did show the

disbursements now alleged by the committee to have been made for

Mr. Kindrachuk's personal purposes. (See Attachment 4). Said

report did not indicate the purpose for which said disbursements

were made. Both the Committee and Mr. Kindrachuk have stated

that an audit will be conducted of the Committee's accounts.



*v~' Uuier the Commissta's regu3atioa~,

4 Bach author isd ooittee shaiX ~ ~be
full name ao4 4dres~ of each p*#~h*ft ~R SOb
of the follo*uiumg categories, as wail *~ the
information required by each cat~gory.R~
(vi) Bach person who has received ai*y

- disbursement(s) not otherwise dtsC3A~& ~~4*t
.0 11 C.F.R. S 104.3(b)(4) to whom the

amount or value of such djsburseme~t5
$200 within the calendar year, together1 ~b-
the date, amount, jj~ ~ of an a
disbursement.

11 C.F.R. S 104.3(b)(4)(vi) (emphasis added). the C~ittee's

Year-end report shows disbursements, aggregating $12,840.41, to

0 Jerome Kindrachuk, as veil as disbursement of $35,000 to Delaware

Cash Reserve, and disbursements as to which checks are missing,
0

aggregating $2,286.24. Said report, however, shows no statement

of the purpose for any of the foregoing disbursements.

Accordingly, there is reason to believe that Jerome Kindrachuk,

who prepared the report as treasurer, knowingly and willfully

violated 2 U.S.C. S 434(b) (6) (A) and 11 C.F.R. S 104.3(b)(4) (vi).

It appears appropriate to proceed against Mr. Kindrachuk

personally since it is alleged that he prepared the report

improperly as part of a scheme to misappropriate funds belonging

to the Committee.



by using o~~tU~ hs~ ~~aj b$s ~

r9red at kaoving an6 willful. Kr. ~Gta~uk was the

treasurer * .I~ ~hd~4 ~~tet~e 7 cogn1aa~t *~ t~R*

requirements of the A~t~ U# ipdioate~ ~ ~eport5 the purpose

of til disbureements other thin those alle9*~y .Ade tot his

personal benefit. Based on the allegationS, his omission of the

statement of purpose of these disbursements should be deemed in

furtherance of a scheme to misappropriate funds. Likewise, his

comingling of funds was evidently knowing and willful.

Since an audit of the committee, as noted, will be

undertaken, and because further investigation may be necessary

concerning the role of Jerome Kindrachuk in this matter, it is

recommended that the latter's request for pre-probable cause

conciliation be denied. (See Attachment 2).

Finally, this Office recommends that this Office take no

action against the Committee at this time.
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~tt1
1. Co*3*int
2. Letter and responee from Dohdan 3. Zelechiweicy, Esquire
3. Letter au~d ra~ponse from kichar~I V. Shatfer, Isquire
4. Do~ Ritter fo~ Cngiess Year EM Report 1965

(suamary and disb~ar*eaents)
5. Proposed letter to ~ohdan 3. Zelechivsky.
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I, Marjorie V. ~ons, Secretary of the Federal

Election Commission, do hereby Certify that 031 April 28,

1986, the Comuission decided by a vote of 5-0 to take

0 the following actions in MUR 2137g

1. Find reason to believe that Jerome Kindrachuk
knovingly and willfully violated 2 U.s.c.
ss 434(b) (6) (A) and 432(b) (3) and 11 C.F.R.
S 104.3(b) (4) (vi).

2. Decline to enter into pre-probable cause
conciliation with Jerome Kindrachuk at
this time.

0
3. Take no action against the Don Ritter for

7 Congress Committee and Don Ritter as

e treasurer at this time.
4. Approve and send the letter attached to

the General Counsel's Report signed April
cc 23, 1986.

Commissioners AikeFs, Elliott, Harris, Josef jak

and McDonald voted affirmatively for this decision.

Commissioner McGarry did not cast a vote.

Attest:

Date
Secretary of the Commission

Received in Office of Commission Secretary: Wed., 4-23-86, 3:03
Circulated on 48 hour tally basis: Thurs., 4-24-86, 11:00
Deadline for vote: Mon., 4-28-86, 11:00



* .* ~*'~

Nayl, 3m

RU: MUR 2337
~@rOin Kinirachuk

Dear ISt~ 2*~

ission notified your client on
aint alleging vio3mations of certain
~tion Campaign Act of 1971. as amended
complaint was forvarGed to your(tbe ~t'

client at

Upon turtbr reviv ~f the allegations contained in the
complaint, and information supplied by your client, the
Commission, on April 28 * 1986, determined that there is
reason to believe that your client has knowingly and willfully
violated 2 U.S.C. 59 434(b) (6) (A) and 432(b) (3), provisions of
the Act and 11 c.I.a. S 104.3(b) (4) (vi) of the Commission's
regulations. Specifically, it appears that your client, in
preparing the 1985 Year End Report for the Don Ritter for
Congress Committee, did not state the purpose of disbursements
made to himself and to the Delaware Cash Reserve, and commingled
said Committee's funds with his personal funds.

Your client's response to the Commission's initial
notification of this complaint did not provide complete
information regarding the matter in question. You may submit any
factual or legal materials that you believe are relevant to the
Commission's analysis of this matter.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommndations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,



SoMem .7. IelMWj igiqutte
Fage 2

requests fQrF~eapt@beb1* @ause *i~Wi1iatt9ft #411 sot be
entertained after b:tefi on pobebl* cause have ben mailed ~o
the respondent.

Requests fQr ezt*wSionS of time viU u~t be
granted. hqus~s sust be mede S.~ tritiug at least f Ave
pr br to the due date of the reepoime and .pc I tic god 06105
must be deawustrated. In addition, the Oft ice of General Counsel
is not autbtised to give extensions beyond 20 days.

This matter will remain confidential in accordance vith
2 U.S.C. SI 437g(a) (4) (5) and 437g(a) (12) (A) unless you notify
the commission in writing that your client visbes the matter to
be made public.

The Commission further acknowledges that it received your
letter dated February 26, 1966, requesting conciliation of this
matter prior to a finding of probable cause to believe.

On April 28 1986, the Commission denied your request so as

to enable it to complete its investigation of this matter.
Please be advised that such a denial by the Commission of your

request at this time does not preclude the Commission's
reconsideration of such a request in this matter at some future
time.

If you have any questions1 please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

oR~
Aikens

Chairman



Washington, D.C. ~RP - ~c-iO
Re: DOIR litter ~ i~t~Zibft~OhUk

Your WiI#a in2~j7
Our Wile Wo. 11446

Dear Mr. Snyder, ~e.

Pursuant to your letter *f Rey 1, ~$R4~ enclosed herewith
please find the aaen4ed A'isver of Mr. J~c~ae Kiudrachuk to be
filed of record with the Federal Ect$.m~ C~~i@siOn (FEC).

0' As you are aware, the DOS litter for Cougress Committee has
retained the accounting nra ot ,eM, aervick I Mitchell to
perform an audit and a eom~ilOte iwvestig&tioe of the records of
the Treasurer. Mr. Kindreohuk is cooperating fully with the
accounting firm and has provided them with substantial data
regarding the disbursements which were alleged to have been made
to himself. Said payments were reimbursements for expenses
incurred by him as Treasurer of the Committee.

0 Mr. Kindrachuk has agreed that once the account is completed
the result will be presented to the Federal Election Commission
for their review.

In response to your letter of May 1, 1986, and the response
of the Don Ritter for Congress Committee which was filed with the
Commission on or about March 4, 1986, we have prepared the
enclosed Amended Answer.

~yo,

Ze echiws

BJZ:jms

cc: Mr. Jerome Kindrachuk
Richard V. Shaffer, Esquire



mi
AND NOW, CONES, ~7ERONE KINDRACIUK, by and through his

attorney, DOUDAN 3. SELECEIWSKY, Esquire, and files the following

Amended Answer:

1. Admitted.

2. Admitted.

3. Admitted.

o 4. Admitted. By way of further answer it is averred that

JEROME KINDRACHUK delivered records regarding his activities as
C Treasurer for the Don Ritter for Congress Committee to John

Kachmar and George Sacarakis, Staff Members of Don Ritter. Mr.

KINDRACHUK tendered his resignation to Don Ritter citing personal

commitments which were infringing on his abilities to continue as

campaign treasurer and said resignation became effective on

January 24, 1986.

5. It is denied that any records were altered, falsified or

any funds intentionally misappropriated by JEROME KINDRACHUK.



2
k2 3~

4

#~tb rdgards *o *a~ ##& 0*sh ~

M@ount, wr. Zin4r4~it.k w 1*1. Sectt$~ty~

*&u~ber, regarding the o~en~*~~ ~ , however, h~

specifically put the letters ~ eAbat this money

belonged to the campaign. Mr. ~ Tgeasurer, decided

to use the Delaware Cash Reser~* ~ug~ sinc, said account

provided flexibility and a bigh*~ return. The Delaware Cash

Reserve Account was not a depository account since no individual

contributions were deposited directly into the Delaware Cash
'I,

Reserve. The Delaware Cash hserve was strictly an investment

account to maximize the return on inv#stment of excess funds.

The rational for opening the account in Mr. Kindrachuk's

name was that the policy, at the time, of the Delaware Cash

Reserve was not to accept corporate or business accounts and in
C,

order to comply, Mr. Kindrachuk used his name with the initials

to indicate that this was the campaign account.
C

At no time were Mr. Kindrachuk's personal funds or

personal funds of any individual deposited into this investment

account. The only funds transferred into this account were

monies from the depository account.

Disbursements from the Delaware Cash Reserve account were

transferred to the depository account. Only on a number of

occassions did Kindrachuk make disbursements to himself from the

'investment account". Said payments were reimbursements for

-2-



~Maocowith~g Urmconduotingtt~

p.)R.nt~ *ad* by
tindrachuk were for reimbarsa~l.~~w~&< 5 incutr~4 @n

behalf of the Committee, includ zaot Iiis~ted to food for

volunteers, office equipment and p~~*s, stamps, on occasion

payroll and payroll taxes, pett~y cash disbursements for the

campaign and miscellaneous travel oost~s.

The loan for $35,000 to Mr. Kindrachuk was made pursuant to
0 2 U.S.C. Subsection 431(9)(A)(i). Under said section, the

Treasurer is authorized to make such expenditures or loans under

432(a). The expenditure was evidenced by a legally enforceable

promissary note bearing a market interest rate and a maturity

date, secured by personal assets. By way of further answer, said

O monies were repaid with interest to the campaign.

Mr. KINDRACHUK, as Treasurer for the campaign, filed FEC

reports which, to the best of Mr. Kindrachuk's knowledge,

reported the ultimate recipients of the funds which were to be

received. Specifically, the individuals who provided the goods

and services. For example, if Mr. Kindrachuk paid the payroll

and was subsequently reimbursed, the employee receiving the pay-

roll monies were listed on the report filed with the FEC as the

recipient of the campaign expenditure and not Kindrachuk. Mr.

Kindrachuk was showing the true recipients of the funds paid by

the committee.

-3-
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A g~ >~ ;.~v-, 4otw~ of ti1~* SQR

~I~t*~ for can~4~ ~ t~I~ %~pi~g @Otintinp tlx*

a coinp1~4 tW~o treasurer vitb the

t*sults to be pr.se~p4 ~o tbw~ ~Li~a. Mr. KixbdraOh~k is

cooperating fully v1t)~ the ae~ua~*$*~ ~t~* and is providing the

financial information ~o the *taLtots. Mr. Kindrachuk has

requested that the acu~*tants *~Vort specificallY address in

detail the expenditures vbioh are o~ontained in the Don Ritter for

Congress Committee response and the exhibits vbich are contained

to that response marked as Exhibts A' and 5*

Oh

Respectfully submitted:

0

BOHDAN J. ZELECNIWSKY, ESQUIRE
ATTORNEY FOR JEROME KINDRACHUIC

0 ATTORNEY I. D. *26892

451 Main Street

cr P. 0. Box 1414Bethlehem, PA 18018
(215) 691-3868

-4-
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I verify ~

Amended Ans Vet to C~R$IIt

that false statements ther.in

of 18 Pa. C.S. Section 4#4, r~

authorities.

Stied Sn the fot*~oiag

~ @oriOt. I un4erstand

s~bjeot to the prnlti.s

unavorn falsification to

Dated: July 30. 19S~

C,

~q.

a.



-oFederal 3lec~4ogi Caumi0sion .~

Washington., *.~, ~O463

0 Attention: Cba~ies Snyder, bqi4~ (rn/i

~qrn

Dear Mr. Snyder:

Confirming the information which I supplied you in our recent
telephone conversation, I am enclosing herewith copies of the
correspondence regarding our problems in dealing with Mr. Kindrachuk
and his financial records regarding the Don Ritter for Congress
Committee, as follows:

1. My letter of May 7, 1986, indicating our efforts to
expedite the receipt of information necessary for our accountants to
prepare the financial records of the Don Ritter for Congress
Committee during the critical period involved.

2. My letter to his attorney of May 14, 1986, regarding the
lack of cooperation by Mr. Kindrachuk in assisting us in assembling
the necessary information for submission to the Federal Election
Commission.

3. My letter of May 21, 1986, to Mr. Kindrachuk's attorney
further elaborating on the problems being encountered with arranging
a meeting between Mr. Kindrachuk and the accounting firm involved.

4. Letter of June 3, 1986, from Peat Marwick to Mr.
Kindrachuk.

5. A July 28, 1986, letter from Peat Marwick & Mitchell
regarding problems in obtaining information from Mr. Kindrachuk.

6. Mr. Kindrachuk's letter of September 2, 1986, a copy of
which we received on September 16, 1986.



I have. ~4v1~~ them of yo~ar a0n0ew*~ regarding this matter andthey have i*~i~*4 to me they are EakI4&g their best effort in this
regard.

I encograge you to contact Mr. Fastt~acht of Peat I4arvick
directly if you require any additional information regarding the
reason f or the delay in their completing the report necessary to be

0 filed with you

If you have any further questions do not hesitate contacting
me.

RWS:bn
Enclosures
cc: Hon. Don Ritter

Larry t4iley
Jay Fastnacht, C.P.A.



Way 7, 1986

- &minRrnGin

o lereme Kindrachuk, President
computerRand of Allentown

In Koute 22 and Na@Artbur 3058
Whltball, PA 18052

leg Dsp Ritter for Ceqress Comeittec
Pinancial locatEs

~iear Jerry:
C,

On February ~3* 1986, X indicated to you the Committee',
cor~ern regarding the status of the financial records which you
supt~lied to us and the fact that thex. were missing bank statements,

C checks and other information which we required.
0,

In order to expedite this matter, we have now assembled to the
best of our ability and the ability of the Meridian Dank the bank
statements, cancelled cheoks and related financial records an~ heve
submitted them to Peat, warwick 8 Mitchell, the accounting fira~
which was retained to perform the audit previously discussed.

I had also indiceted in my February 13th letter that an our
last telephone conversation you had indicated you were assembling
youi personal checks which mId substantiate that a great number of
the payments made to you were to reimburse you for expenses incurred
by you for the Don litter for Congress Committee.

It is now imperative that we receive this information
justifying payments to you at the earliest possible date so our
accountants are able to complete the audit and submit their findings
to the Committee.

I know that you have a busy schedule but this is an extremely
high priority item. I would appreciate if you would complete
assembling this information immediately.



5inhi~EL
may ?~ 1W6

Pe9e 2

we at. tamier em pressure from the fteral 32.otion ~ission
to oinpete this audit and. because @f the very substantial amount
of the Cmittse funds vhS*a you have paU yourself without any
su~orting documentatiom. we must have this information.

~ would apprecIate if you would have this information in my
pssssion not later than May IS. ISS6.

Whank you for 9iviuq this matter your prompt attention which it
warrants.

In

IWS:bn
cc: Honorable Don Ritter

Larry ?4. MSloy



ha7 ~4* ~

Uoh4en R*lechivsky, Esquire
P.O. Nut 1414451 Main Street
Isthiehem, PA 15018

RE: Don litter for Congress Committee
Jerome Kindrachuk

Dear ~o:

O Pursuant to our dIscussions of yesterday. I am enclosingberevith the following documents so that your file viii be complete:
Th. Complaint and Response filed vith the Federal Elect ion
Commission and copies of my letters to Jerry Kindrachuk dated

C February 13, 1986 and May 7, 1986.
As the letter or February 13 indicates. Jerry had indicated to

me that he was assemblIng his personal checks and records whichwould substantiate that a great number of the peyments received by
him Personally from the Don Ritter for Congress Committee were
required to reimburse him for expenses incurred on the committee as
behalf.

Whereas, direct payments by Jerry as ?reaaurer of the Committee
to himself personally even where )ustified as reimbursements are not
meidered appropriate under the Federal 3leettea Campaign Laws,
proof that these payments made by Jerry to himself were to reimburse
him for costs incurred for the Committee should assist in mitigating
the penalties which the Cinission might seek to impose.

I also ~cur with your suggestion that Jerry present his
intoreatian directly to Peat, Marvick 8 Mitchell. the accounting
firm which has been retained by the Committee to perform the audit.
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Dobdan I4ebLwy. Zeq~atre
P.O. Dm1 1414

451 USia ftwinetm.thi~. PA lSOlt

Dear T~ot

mis viii a nowl.6ge receipt of your telephone 3050090 tjiVEI~

o to 37 secretary On Nay 19 one iadieatin~ that ~7etry ILndradtwk viLl.
be eetia~ With Pest9 Marviok & Ritobell em rhureday, Nay 22. The
purpose of that us'etiwr vine to provide dac~eutation and proof
through lerE9s personal checks and reowds wUch would substantiate

C that a treat number of the peymeats received by him personally fr~
the Don litter for Congress Committee vow. required to reishurse hi~

for expenses incurred o~ the Cittas behalf.

I had reported informetion reardiu~ tho meeting betvee~ Jerry

and the a@@@fttauts to both Don litter and Larry Viley.

This morning Larry ~ me that be had spoken vitb .7ay
7asnacht the amouatant who is in ot.awaje of iavesti~stiU9 the
accoust of the 0 litter fot Oour.es ~itte.. lay Fasnacht
£3f owned him their off ice bad reesived me uuioationa from Jerry
Ituirachuk arranging snob a ~tibg for Nay 22 or any other date.

I would appreciate if yes mid resolve this disorepatwy
between the infmtiom bein supplied to yes by lorry end that
which is being supplied to us by the aceountants.



Yhsaktm ymm ~ ~ ~

~* 1-v.,

aadmAwe V. Shatter

@@s Emorable P RIthSW
~r!7j~!ey

yr ff~~O dLtatij tile letter 2 have ressived La Ray 31* mil
vms letter of * Uhe ~s.w. ~i 2 remivel em insm4a~ tram37 OiOtefy was as fUges~ ~'s~wy Kiels~ashimk is ussUa with theo aminta~~.e em Ihureday Way 22 at ataat* off i.e.' Sines my
previms letter had pyesiel imte~.atiea ineessary to .lerrysarramglaq a meeting with the aeint~ats I bad me knewleige mer was
I reqiested to make mask am epeia~st.

I tried to arrange mush a meeting hot Jay ?asnaebt viii beunavailable on Thursday mr is amysme else familiar with the matter
available on Thursday.

0 Therefor% I would request that J.rry make sush as arrangement
directly with Ni. ?asuacbt and have me advised your secretary by
telephone immediately after dictating this poetmoript.

a.v.s.

?.P.S. I have ~ust received a telephone message from your secretary
indicating that Jerry has omatacted the accountants and he hasscheduled a meeting with them on Tuesday1 Nay 27, at 2:00 p.m.

Rev.'.
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Mr11
Pat, Marvicr ~ Mit(~hell
5000 Tilghmn Street
Allentown, PA 18104

Re: Don Ritter for Congress Campaign

Dear Jay:

This letter is to confirm our recent meeting of August 8,
N 1986, vherein I provided you with the outstanding checks, as

requested. evidencing the disbursements made on behalf of the
campaign. As I stated to you earlier, the documentation and

w other cash expenses were all recorded in my personal calendar
which I utilized while employed with Ernst & Whinney. This
personal calendar contains a great deal of confidential informa-'
tion of the firm which, if disclosed, would violate my disclosure
agreement with my former firm, Ernst & Whinney. I trust you can
appreciate the sensitivity of the information that is contained
in such a calendar. It is for this reason that I cannot provide

o you with the original or a copy of the calendar.

I will, however, make myself available at a mutually
convenient time to personally review the calendar and the
pertinent memoranda related to disbursements, cash payments, and
mileage calculation utilized in the political campaign. Would
you kindly call me at 776-0202, to arrange a mutually convenient
time for the meeting.

Sincerely yours,

'4/,
K DRACHUK

JK:jms

cc: Bohdan 3. Zelechiwsky, Esquire
Richard W. Shaffer, Esquire



CWRTI?1F!' tAIL

4r. Jerry sdre~s~
3535 FOK ~.W1 Ikayt
Allentown. ?esssylv.sie 38103

J~ear "r. Kiadraeb,~&:

C ~e vote that You have failed tQ respoed to our letter of June 3. 1986 (copy
attached) in wiucti we requested essential information regardin& expes4ituree

It' ~ade t'y v~u on behalf ~f the ~oe sitter (or CoR~WOS. CamiLLe..

The ~)or Fitter for Congress Cinittee baa informed us that the Federal
r)ecLi~ ~..n'stiLtee a~ very sozisee to receive the results of our
Lnvt&ti~aLion. ii is iiieref@re rsq.aes:ec~ that you supply us with adcztz.ional
inturmatuor, h. not later thau A..gwst &. 1984 or we viii be compeilca to

submit to the flC the ~&.Laamatioa which we presently have compiled.

~inc~ there is a very substantial a~iunt of ezpeuditLLzes made by you as
treasurer for which doc~memtatios has sot been supilied. it is imperative

C that YOU buEPT~ly us with this information a. soon as p~issibls. Please cs]l
t~'i, offic, to arrange a r~utuaI)v convenient tawte for the delivery of L~at
uI~t~)rr~24L4AJI..

Very truly yoiars.

P~A4T, ~:A~WICI, "TTCPZI.L ~ C 0 .

'~ ;f44 M~d
Jay I~. tamnacht, Partner

JHT/dl

cc: floo P~itter for Congress Comittee
Richard V. Shatter. Esquire
l~ohdan J. Zelechiweky, Esquire



Mr. Jetty Kiretmq~
Co.ptterIjs~4
145) MsgAtthvr ~$
Whuehal 1 * ftm.~vma. 1i02

l~ear Mr. K~uiwap~:
C

in order to sasbsat~ato your ~es4usinr.. mode ou behalL of the ?)ou litter
W for Cougress Cinmp~ugs, ("The C~eU.') im l~R3* '~)d you please ~rovade to

us cauceiled pewomai cbe~ks, it ~y, pphcehle to tb@ C~up~igu. Also,
please provide d~~~ttat~n pertaisieg te your "oiit"of-pocket" ezpenseu
relatiUR to the Cs~aign for years 1983 through 1985.

Very truly yours.

C ?ZATI MAIVI~K, K1T~H3LL & CO.

Jay Y~* Wauuschr, ~'~irLu~er

J)I1/dl

cc: Iohdan Zelechiveky
Richard Shatter, Esquire



On Ap~rt3 1*, )*~, th~ ~m~stoa ~ ~san to bet ieve
that Jerome Zindraabuk had knmiing~Ly aw~d vtlituily violated
2 U.S.C. SS 4$4(b) (6) (A) sri 4$2(b) (3) sri U C.LI.

S 104.3(b) (4) (vi), based OR a3iegations that Kr. Kindrachuk, when
treasurer of ~be Don Ritter for Congress Cittee ('the

COmmittee')9 bad Commingled personal and o~ittee funds by
0 making disbursements of committee funds to himself or accounts

under his personal control, and by failing to state the purpose
I,,

of certain of those disbursements in reports he filed on behalf

of the committee.

At the time of its reason to believe finding, the Commission
O also declined to enter into pre-probable cause conciliation with

Mr. Kindrachuk pending further investigation. This Office had
C recommended postponing pre-probable cause conciliation with

Mr. Kindrachuk, partly because the committee had hired the

accounting firm of Peat, Marwick, Mitchell to audit its records

in connection with this matter. Counsel for the committee

advised this Office that the results of the audit would be

available no later than the end of June. To date, we are still

awaiting the accountants' report.

Meanwhile, Mr. Kindrachuk has filed an amended response (See
Attachment). He acknowledged opening a Delaware Cash Reserve

Account (DCRA) in his own name, with committee funds; he claims



....................................~

4

-: ~"4V~'~

~ 1'
~ 4~bR~ ~

purpose W~S ~ ?~. the ~* *11 1RV~tbR Of *~e5Rbe be ~

disbursem~ts t~o htulelf from the i~U&, *M~ be to~* loan Qi

$35,000 from ooittee funs, wb%~ be ri4 14th $~it@r@st.

Respondent states that a number of the disburs~ents to
himself were retubursements f~t Payments of committee expenses he
made from his own pocket. In a number of such instances, he

states, the reports he filed for the camittee as treasurer

disclosed only the names of the %ltimate recipients ... [Lg±J
the individual who provided the goods and services. This

assertion casts doubt on previous estimates of the amount of

committee funds that were disbursed to the respondent. While the
0 committee's reports did disclose numerous instances in vhich the

committee made disbursement to Mr. Kindrachuk (worth over
C *1

$12,000- ), respondent's answer suggests that there may have been
or~

additional disbursements to Mr. Kindrachuk that do not appear on

the face of the reports. It also appeared that Mr. Kindrachuk

may have made excessive in-kind contributions to the committee.

On October 6, 1986, a member of our staff spoke by telephone

with Richard Shaffer, the attorney representing the committee.

According to Mr. Shaffer, the auditing firm has now obtained all

information necessary to complete the report, but has not

'/ The $35,000 disbursement was reported as made to the Delaware
Cash Reserve Account.



~t th ~ In t~ ~4~U of I#4S tI*t
*avu tie#~t~ ~**w t~er w~4rr~*~ AoOor4~p to

Mr. ShaUci, the *udttors f~aA ~di*t~pajK~i~s6 similar to tbo0
dtsous~ed above going back several yea~a. tar. baffer sent this
Office a letter and oopi*s of corresptideaQe, indicating his
efforts to bring the andit to a conolasion. NO also suggested
that this Officecontact Mr. ?astnacht of Peat, Marwick, Mitchell,
which was done. Mr. Fastnacht stated' on November 3, 1966 that
the report would be ready in one week, or two weeks at most.

w
In view of the foregoing information, it is impossible at

0 this time to specify the precise amount of the alleged
violations. Mr. Shaffer has promised to take steps to assure

o that the Audit report will be ready soon. If the report is not

received in two weeks, this Office will report again, with

recommendations based on the information available.

Charles N. Steele

General Counsel

Date
Deputy General Counsel

Attachments
1. Respondent' s Mended Response
2. Letter from Richard Shaffer
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WOV*NBER 14, 1986

suaj~T. ER 2137 - CONPREHZNSZVU INVESTIGATIVE REPORT #1
SIGNED NOVBtGER 12, 1986

- The above-captioned matter was received in the Office

Lfl of the Secretary of the Couwuission Wednesday, November 12,

1986 at 4:34 P.M. and circulated to the Commission on a

24-hour no-objection basis Thursday, November 13, 1986 at

4:O~., P.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.



Attention: charles $ny4~, Uqi4z~.
m

U: M~L3±It
Dear Mr. Snyder:

Confirming our recent telephone conversation, I am
enclosing herewith copies of the correspondence, checks and
envelopes relating to the receipt and withholding by Mr. Kindrachuk
of certain contributions made to the Don Ritter for CongressCommittee and mailed to him at his home address.

~qrn

The following is a summary of the contributions made and
not received by the Don Ritter for Congress Committee until

November 7, 1986:
1. Carpenter Technology Corporation Federal Political

Action Committee by letter and check dated April 30, 1986, made a
contribution to the Don Ritter for Congress Committee in the amount
of $300. The accompanying envelope indicates this was mailed from
Reading, PA, on April 30, 1986, held by Mr. Kindrachuk until
November 6, 1986, when he forwarded the letter containing the check
and the accompanying letter to the appropriate address of the Don
Ritter for Congress Committee. This check was replaced on the
assumption that it was a lost check by a check drawn on the same
account dated October 8, 1986, in the same amount and sent to the
same address on October 9, 1986, as indicated on the copy of the
envelope. Both of these checks were forwarded on November 6 and
received by the Committee on November 7.

2. Allied Corporation Political Action Committee by
letter dated May 1, 1986, and check dated May 5, 1986, made a
contribution to the Don Ritter for Congress Committee in the amount
of $250 which was mailed on May 14, 1986. Mr. Kindrachuk held this
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Federal ~Thcti*ia Commission
Attention: Charles Snyder, Esquire
November 25, 146
Page 2

check and did not forward the same until November 6, 1986, an4 it
was received by the Committee on November 7, all of which is
evidenced by the envelope.

3. The Hanna Political Action Committee by letter and
check dated October 17, 1986, made a contribution to the Don Ritter
for Congress Committee in the amount of $250 which was mailed on
October 21, 1986. Mr. Kindrachuk received this contribution and
forwarded the same to the Committee on November 6, 1986.

4. Intel Political Action Committee by letter dated
September 12, 1986, and check dated October 31, 1986, made a
contribution to the Don Ritter for U.S. House, which was intended

- for the Don Ritter for Congress Committee. The check and letter
were mailed on October 24, 1986, and were ultimately forwarded to
the Committee on November 6, 1986.

~I.
5. Inland Steel Good Government Fund by letter dated

October 23, 1986, and check dated October 22, 1986, made a
contribution in the amount of $200 to the Don Ritter for Congress
Committee. It would appear that this check and accompanying letter

were mailed on October 24, and Mr. Kindrachuk forwarded the same to
the Don Ritter for Congress Committee on November 6, 1986.

6. Borden Good Government Committee by check and letter
dated October 30, 1986, made a contribution in the amount of $500
to the Don Ritter for Congress Committee. This letter was
postmarked November 5, 1986 and mailed by Mr. Kindrachuk to the Don

cr~ Ritter for Congress Committee on November 14, 1986, received by the
Committee on November 18.

Copies of all of the documents, especially the envelopes
are enclosed to confirm this series of transactions.

This letter will confirm that to our knowledge these were
the only checks which were erroneously forwarded to Jerome
Kindrachuk whose office as Treasurer of the Don Ritter for Congress
Committee was terminated at the end of 1985. This will also
confirm that Mr. Kindrachuk will have to explain to all parties
concerned why he saw fit to hold checks that were received as early
as April and May, 1986, without forwarding them to the appropriate
address until after the general election.



?, Esquire

any additional information *~9Cw41~ng tbts
i at your earliest convenifl*.

RVS:bn
Enclosures
cc: Honorable Don Ritter

Betty Gates, Treasurer DRCC
Larry Riley
John Kachmar

mtter,
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The Honorable Donald litter'
Congress of the United State
Don Ritter for Congress Coe
3535 Fox Run Drive
Allentown, PA 18103

0 *'~*~~*~ c~mms.
W.lleam J. Pegidlson~ Chauiman
C. Kenneth Yeller. Vice Chairman
Paul W Brass. Treagsarer
David 1. Reese,. Asit Treasurer
John A WeRy. Secretary
William M Delierer
Norman B Schmidt
John C Tveuberg
John P Tyfrroll

10 James U Walton

Dear Don:

The Carpenter Technology Corporation Federal, Political Action
Committee is very pleased to support your 1986 campaign for re-
election as Representative of the ~5th District of Pennsylvania.
Enclosed is a check for $300 to your campaign committee.

Carpenter Technology Corporation is a major producer of specialty
steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which youhave provided on key issues affecting our industry and business in
general.

Best wishes in your campaign.

Sincerely yours,

"K'
J. PendletonChairman

Carpenter Technology Corporation
Federal Political Action Committee

WJP/drf

Enclosure

Carpenter Tethnoiogy Corporation Federal Potilicai Action Cimmiti.. (Carpenie. FED PAC) us a committee established to support eandi~tes l~jtlu~C2e~al elective OttuCe who are in accord warn the best unletests of the steel industry dad Caroentet Tecritaulogy Curporatioui C.aipenle FED $Ar.. ~suptior ted by voluntai'y conirtbwions from Caipenter employees and shareholders and any employee or shareholog. his the rignt to tetue5ir tO Cuuilfib.uSe ~uttioul reprisal A copy of our report is tiled with and available tot purChase from me Federal Election Commission. Washington 0 C ..O.leus

K
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Congress of the ited States
Don Ritter Congress Committee
3535 F aun Drive
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Management Committee
William J. Penaleton, Chavman
C. Kenneth Yetter. Vice Chasrman

...Baul W. Brass. Treasurer
David L. Rooser. Assi. Treasurer

R. Wefly. Secretary
~4atlace E. Hudson'4 ettti A. Kieps

or man B. Schmidt4 onn C. Tverbevg

9, 1966

The Hono:a~e Do
congress of t~* 1
Don Rittr *4* 0
3535 Fox Run I~r*
Allentown, PA l~

Dear Don:

Enclosed is a check for $300.00 to replace
a lost check which was sent on April 30,
1986. (See attached)

Good luck in November.

Sincerely,

Aitti~ny 1r. LaPa'r~
Treasurer
Carpenter Technology Corp.
Federal Political Action
Committee

ATL:bls

Enc.

.9.. *."t.~, ~ '-. .':A..'diI(jn Fuie.ai Polilacal Action Committee eCarpunier FEDePACi is a committee estw.siiea ic support canaidales for federal
't'.~ .~, .t~? **.9i~ aim the best interests of the steel industry ana Carpenter Turinoloqy Corporation Cmepenie. FEOIPAC as supported 8,

,~'ir .i~! ~ ,r~ Caepenior CmpiOyues and Iharetmoiders and any eniptoyge a. sliwehoids. has ills uiqitt 10 'Muse to conYabute wuifioui reprisal A
- *, ",J ~.ih dfld availabid lot purchase from. me Federal Election Commissiout Wastimheton. DC 2DI3.



The Honorable Donald RUt#t~
Congress of the United S~at~~
Don titter for Congress Cos~tf*t
3535 Fox Run Drive
Allentown, PA 18103

fAaasg0r~r4 C~huIsItt~e
- J ~ ~

(%J C. ~*~i Y.:~tr. Vsce C~aw~~an
Pa~jI W R'z,~s. T:oasure~
'~3'iaC L Rgqset. Mst Trea~g'qr
J~n R. ~ S~cre:ary
W .~jm '~t Ocwt~er
r~orrn&n B Scnunac:
Jc~n C. T.ve~rg

~ .j~n F Tyrret
Ja~erM Y~.a:on

Dear Don:

The Carpenter Technology Corporation Federal Political Action
Committee is v :y pleased to support your 1986 campaign for re-
election as Representative of the 15th District of Pennsylvania.
Enclosed is a check for $300 to your campaign committee.

Carpenter Technology Corporation is a major producer of specialty
steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which you
have provided on key issues affecting our industry and business in
general.

Best wishes in your campaign.

Sincerely yours,

~*/<'
William J. Pendleton
Chair~an
Carpenter Technology Corporation
Federal Political Action Committee

WJP/drf

Enclosure

C...4~.. ~ -.~~ ~ ~.~V*4hI PZIetac3I Ac:.on C~nw',?t.~ ~ 't*v P! Ps.. S d comv~.p, wiW~O. i~*~ *3 ~,.:r~:tt c4n~ .a-s ~'

t~ *f 3 I'@ e. JC.C61 .%Ifl 1'* ~*St ,fltef@..S ~ fl- %?.:~. .~!f, J~J .'i~# *@q.~flQ&O, ~ :j~;,*.ie# P~
~ ~J d1.4D~l I *IIA.2OflS I7~.Efl L.J1~fltOf ~ dt' S ~ E~ 2f ~5JI~'J4rf ~I5 ~'W 4 I ?C IwtAV '0 C'P C.
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ALLIED CORP~
POLITICAL ACTION

P.O. SOX a
MORRISTOWN. NJ

TOTNI Don Ritter for Congress
ORDEROF~~-~ - - __________________

Two Hundred fifty and ~

+ NayS ioJL

____________________ $ 250.00
00 1.~ DOLLARS:

- H@IIJQ~tJJJ1ink- ~

FOR

Lm ~.cv
,'002?Lq' ,:OL~O~33?3OLb 03L$.R.8 Li,

r

- MumI )~rt.Cts- Iflt~fndtIondI AIImus

~Allied
Signal

~bi

IObU(Xtf..4ua1 AV.* NW
W.~mJmetstjtos*. rM; 20036
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Don Rittow tar Coragrein
3535 Pox Run Drive
Allentovn, PA 28103

Attention: if r. Jerome Kindrachuk Treasurer

Dear Kr. ICindrachuic:

'I~ P080KW
MORRISTOWt4
NEW JERSEY
079G0

E zeCutive
~f Committee.

Chairman
M.~son ReynOldS

Automotive

V ce.Chairman
i~n W Cole

S.~cretary
John E BonitI

Legal Counsel
Rot~r H Sand

T redsurer
Thon~es 4 Numac

D~vtd M Baker
Indubtildi & Tecflnology

Peter M Crosby
Chemical

William L Loftus
Corporate

Roben A Stoltz
Aerospace

The Allied-Signal PoLitical Action Committee.
whose members are all employees at AlliedSigflal
is pleased to present to you a contribution
of *25*.SO tar the i9M election campaign at Rep.
Donald Ritter.

We wish to extend to you our best wishes for
success in your campaign efforts.

Very truly yours,

/6/
~~3~hnf. Cassidy
Treasurer

ALLISO
CORPO~I~
POLITICAL
ACTION
COMaMYTS'

hey 4
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Octob.r 17. t*IL. ~AY6'

Don Ritter for Congress ComitteeOF______

Two Hundred Fifty and

IUCLIO.GTM OPPICE

NATIONAL C1~IY BANK
CLEVELAND. OHIO 44114

LqL.' ~.:oi. LOOO L ~Iu
--- U--

eo~~& ~

4 s '



Aliefitown, Pen~Iy1~~#ia~W3 ~

Dear Si r:

The N. A. Nanna Cpmny is hwolved 1w Uwrels exploration,
extraction and enerp r~*owv~* d*e1.~st # ill as Great Lakes
shipping. V. have OpeV~ttoss I~ I ~ *f s~ates across the
nation and have been in existence *tw~ tt~ middle of the last
century.

In response to a recognition of the nend for greater involvmnt
in the political process, V.e~wa e~ployees formed The Kanna
Political Action Committee (twnnaPac). This action was taken
so that we can exert a positive influence on legislative matters
by helping to elect Federal candidates whose views closely resemble
ours.

V HannaPac has reviewed those candidates seeking election to. Federal
office and has decided to support your candidacy. This decision
was reached after reviewing your record and your position on
the important issues. We believe that you are a candidate who
will help make a difference in Congress.

0'
We are thus pleased to enclose a check in support of your candidacy
from The Hanna Political Action Camittee. Me wish you the best
of luck in the coming election!

~5ruiYJurs.

Chairman, HannaPac

DDN:doc
Enclosure
Check #194
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September 13, ~ .~

~

Don Ritter fa~ US So~~
3535 Fox Run D4v.
Allentown, P&~ 1*203

Dear Mr~* r:,P~is~~ mU'

It is my pleasu~e to ext~~ 00 7 to your 1966Congressional cempign. tb~ssis ~ ~po ~*iza~1y frog the Intel
Political Actioa Committee (~1*W)E ~oh is suWorted by the
voluntary contributions of our .pl@y.00 a@toss the United
States.

You have been selected for iPAC endorsement because of your
approach to public policy issues in qeneral, and because of your
specific concern for the international competitiveness of

C American high technology industries such as semiconductors.

We wish you success in November, and look forward to working with
you and your staff in the 100th Congress. Good luck!

w

Sincerely,

Michael C. Haibach, Intel
Governmental Affairs Manager

Intel Corporation
ATTEN: H. Haibach
P.O. BOX 58121
Santa Clara, CA 95051-8121
(408) 987-6945

cc: Intel/Pennsylvania Offices
Semiconductor Industry Association
American Electronics Association
Electronic Industries Association
National Association of Manufacturers
Chamber of Commerce of the United States
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D/LAiYIJ~2OC
61,q OATS

Sos' ConWx.8s CQinittee* ~ 22,
- rz ive
PA 18103

~, ~ooo t8u a0? LOOQO & 30: sq 3E~3~~gS

NETAIN THIS TAT ~~

*AYM~D4Y OV g?3~ UW.@W

osa.uxin * earn. Two-a vs
I I

S ESOS S PYlON
I F

10-22-86 ?o support Don Ritter for re-election to the U.S.
House of Representatives from the 15th District in
Pennsylvania in the General Election.

PAY

T0
'K.

ov

-Wv

INLAND TUb
mao. OOvSSMWue~W FUSS.
PEDESSAL AUOUUSSW

OATS AMOUNT

p200.00
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October 23. 1986

The Honorable Don Rit~it
Don Ritter for Congregs Cotttee
3535 Fox Run Drive
Allentown. Penn. 1.303

Dear Don:

The Inland Steel Good Government Fund is a political
action committee authori:edby the Federal Election

w Campaign Act of 1974. The Fund solicits voluntary
contributions from management employees of Inland Steel
Industries. Inc. and distributes the proceeds in support
of candidates for Federal. and, where permitted by law.
State elective offices. Fund distribution is guided by
the principles of protecting, preserving and furthering
the American free enterprise system and a strong

C investor-owned steel industry.

I am pleased to write that the Selection Committee of
the Fund has decided to make a cQntribution of $200
toward your campaign. I am enclosing the Fund's check
an xtend best wishes for a successful election.

S nc1rely.

~
C. Hawley

Chairman

DCH/dp
Enclosure
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Dear Mr. Ritter:

The Borden Gopd Goveriusut Camittee Is pleased to enclose Its
contribution of $500. cbck no. 247, to the Don fritter for Congress
Couwittee, In sup9srt of your campaign for re-election.

Lr~ You have our very best wishes for a most successful election day.
Sincerely,

K-'.
C) enc: check no. 247
q~m

(614) 225-4472
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Dear Mr. 8~ir4.rt

This 1#~t*t is to ~oflrm ear t*~~I~e* @*RVersatio~ of
Tuesday, Deoe~st Z 1*00, vh~.ia ~oea ~~*~td that my crf.nt
sUpply th5 ~4IS~5~OI1 #$~ M4it$~1 A o*t$AP regard in~be
numoer of cbeek~ a4 a~~ta tb~t wee~* ~ai4 ~ *y client to~4he
ultimate reoipie*its as ve~l ~ ~t*t~uJt1~R t4ar4ing my client's
handling of any checks or other payments that be received on
behalf of the CaEpaiga following Ms resignation.

With regards to the first request, as I stated to you, Peat,
Warwick, Mitchell a Co. has been doing a complete audit and has
the complete records regarding these payments. My client just
recently received his personal records relating to expenditures

o that he made on behalf of the campaign and he will be happy to
provide the Commission with this information. This information,
however, would be provided with the understanding that this only
reflects one side of the story, specifically, the payments that
my client made from his personal account on behalf of the
campaign. All of the other records relating to campaign expendi-
tures are within the control and possession of the Don Ritter for

a Congress Committee. We will provide you with a schedule of my
client's personal records before December 15, 1986.

With regards to your second question, I have been advised by
my client that he personally did not receive any campaign checks
for deposit following his resignation. Any mail that he received
following his resignation as Treasurer was forwarded directly to
the Campaign Post Office Box. No letters were ever opened by my
clientj any letters that were received, the address was changed
accordingly and forwarded via the U. S. Postal Service.

Ve yo

Bohdan J. Zelechiw y

BJZ:jms

cc: Mr. Jerome Kindrachuk
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41*4?33
CA)

F.dera). 32*ction Coinission - r

Washington, D.C. 2046$
Attention: charles 8ny~r, Require

tn RR: MUR 2137

Dear Mr. Snyder:

Since vriting you on November 25, 1986, I have received
from the Don Ritter for Congress Committee and am enclosing
herewith copies of the correspondence, checks and envelopes

O relating to the receipt and withholding by Mr. Kindrachuk of three
additional contributions made to the Don Ritter for Congress
Committee and mailed to Mr. Kindrachuk at his home address.

The following is a summary of the contributions made and
not received by the Don Ritter for Congress Committee until
November 25 and 26, 1986:

1. PPG Industries, Inc. Employees Voluntary Political
Campaign Fund by letter dated July 21, 1986, and check dated June
12, 1986, made a contribution to the Don Ritter for Congress
Committee in the amount of $1,000. The accompanying envelope
indicates that this was mailed from Stokes, PA, July 21, 1986, held
by Mr. Kindrachuk until November 24, 1986, when he forwarded the
check and the accompanying letter to the appropriate address of the
Don Ritter for Congress Committee, and it was received by the
Committee on November 25, 1986, all of which is evidenced by the
envelope.

2. Nat'l Tire Dealers & Retreaders Association, Inc.
Political Action Committee Tire Pac by letter and check dated
October 6, 1986, made a contribution to the Don Ritter for Congress
Committee in the amount of $250. The accompanying envelope
indicates that this was mailed from Washington, D.C., on October
10, 1986, held by Mr. Kindrachuk until November 20, 1986, when he
forwarded the letter containing the check and the accompanying



HUOBERE W~A*~&~A&I a~*~h*M* k SI~MMftE~IJ

Federal Election Commission
Attn: Charles Snyder, Esquire
December 10, 1986
Page 2

letter to the appropriate address of the Don Ritter for Conqr4ss
Committee, and it was received by the Committee on November 25,
1986, all of which is evidenced by the envelope.

3. Eli Lilly and Company Political Action Committee by
letter dated June 23, 1986, and check dated June 18, 1986, made a
contribution in the amount of $250 to the Don Ritter for Congress
Committee. This letter was postmarked June 24, 1986, held by Mr.
Kindrachuk until November 24, 1986, when he forwarded the letter
containing the check and the accompanying letter to the appropriate
address of the Don Ritter for Congress Committee, and it was
received by the Committee on November 26, 1986 all of which is
evidenced by the envelope.

Copies of all the documents, especially the envelopes,
Lfl are enclosed to confirm this series of transactions.

This letter will confirm that to the knowledge of the Don
Ritter for Congress Committee these were the only checks which were
erroneously forwarded to Jerome Kindrachuk, whose office as
Treasurer of the Don Ritter for Congress Committee was terminated
at the end of 1985. As previously indicated, only Mr. Kindrachuk
can explain to all parties concerned why he saw fit to hold checks
that were received as early as June and July, 1986, without
forwarding them to the appropriate address until late in November
of this year.

If you require any additional information regarding this
matter, please contact me at your earliest convenience.

RWS:bn
Enclosures
cc: Honorable Don Ritter

Betty Gates, Treasurer DRCC
Larry Miley
John Kachmar



h7~ay 21, 1986

The Honorable Don utter
N Don Ritter fo CouglOsS Comaittee

3535 1o~ R~au Drive
ALlentOvfl, pennsylvania 18103

In
Attention: 7@Z03@ Kindrachuk, ?reasureZ

Dear M~. Ritter:

EnclOsed is a check in support of your candidacy in the 1986

elect iOnS.
0

The PPG FUND is hopeful you viii be successful in your campaign

to serve in the U.S. Congress9 and that this contribution will

assist in that effort.

Our best wishes for a successful campaign.

S1r1~y7el~u

~- 7~-~
Thomas R. Casey
Plant Manager
PPG Industries. Inc.
100 Station Avenue
Stockertown, PA 18083

Enc.



Don litter f~w Conpees Co~ttee

Equibank N.A.
PiTTSBURGH. PA.

TWO AUThORIZED SIGNAIURES REOUIr~ED

u0103L2u .:o'. 30'uO L L 3': IdES ~ao ~'.3"*

PAY
TO THE
ORDER
OF

6/ 12/86 $1,000.00
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October 6, 1986

Congressman DonaiG Iit~ter
DON RITTER FOR CONGItESS COMMITTEE
3535 Fox Run Drive
Allentown, PA 18103

Dear Congressman Ritter:

U) NTDRA and its membership appreciate the service you
have rendered during the 99th Congress. We especially
appreciate the sensitivity to the problems and needs of the
nation's small business community which you have demonstrated
with your votes.

Please find enclosed a contribution from TIRE PAC to
your campaign committee which we hope will be helpful to
your re-election effort. We wish you the very best on
November 4th, and look forward to working with you in the
100th Congress.

Sincerely,

cc;

j2~ris
Donald T. Wilson

Chairman, TIRE PAC Director - Government
Relations

Nov.: 5~9B~
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Hr. Jerome Kindrachuk
Treasurer, Don Ritt*t for

Congress Coinittee
3535 Fox Run Drive
Allentown, PennsylVania 18103

Dear Hr. Kindrachuk:

I am pleased to advise you that 
the Eli Lilly and Company Political

Action Coiitt*C has approved 
a contribution to the Don Ritter 

for

Congress Committee in the amount 
of $250. A check for this amount is

~

Sincerely,

J. H. EbbelerSecretary

JHE tb

Enc.

t~OV. 26 1985

A copy of aD weports of the Eli Lifly and Company political Action Committee is filed with the Federal Election

CommIsSioll, ~bshiAgt06'. DC~ the State Election Board of Indiana. State Office Building. Indianapolis. Indiana;

and is available for esaminattOfi or purchase Ironi the Slate Election Board of Indiana and for purchase from

th Federal Election Commisssofl. A copY of the reports is abo available from the office of the PAC ileasurer.
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Federal Electio~ Oou
Washington, D.C. 21

Attention: charles

IIWU.35

ThWDQUIL~SI4t,~1~&
*'~~~0

*ALS~~Ni~

~

rgLgcOpIgR was

tJ-,i~. 1

Re:

Dear Mr. Snyder:

I am enclosizk9h.r4W~th the oriq~nal and one copy of the
confidential report of Peat, IEaxwiok, Mit~1~ell * Co. regarding the
activities of Jerome Kindrachuk as 'rreaburer of the Don Ritter for
Congress Committee for the years ending December 31, 1985, 1984 and
1983.

I think that the report is self.~explanatory, but should
you desire any additional information it would be my recommendation
that you contact either Jay Fastnacht or Kenneth Krick at Peat,
Marwick, Mitchell & Co., both of whom were instrumental in the
preparation of this report.

I am also available to provide you with any additional
information which I might have regarding this matter.

With best regards for the holidays, I am

RWS:bn
Enclosures
cc: Honorable Don Ritter

Betty Gates, Treasurer DRCC
Larry Miley
John Kachmar



Gentlemen:

At your request, we hays sppU.d eewi.in egreedupes procedures as discussed below, to

N the financial records of ~t~e Dos titter fot Oixigress Coittee ("comittee") for theyears ended December 31, 1%$~, be4ss~ber 31A~ ~S4, and December 31, l~3. It is
in understood that this repetti.. o)~e1y f~ yost tafozuattos and is not to be referred toor distributed for any purpose to syone ~ther than members of your Campaign Coimuit tee,
W including its legal comesel, or the Federal Blection Comission ("FEC").

~ The Coittee's financial records conaist of the "Reports of Receipts and
~ Disbursements" ("FEC S~msry"). the "Itenised Receipts - Schedule A" ("Schedule A")

reports, the "Itemized Disbursements - Schedule 3" ("Schedule B") reports, and bank
~r statements with supporting paid checks and deposit slips for the years ended December

31, 1985, 1984 and 1983, except as otherwise noted.
0

1. We made comparisons of the FEC Swmmary to Schedule A and to the amounts deposited
in the bank.

(a) Comparison of receipts from FEC Summary to Schedule A detail:

(A) (B)
Receipts per FEC Receipts per

Year Summary Schedule A Detail (A) minus (B)

1985 $ 98,048 98,048

1984 $ 449,738 399,579 50,159*

* The detail receipts reports from October 1 through October 17, 1984 could
not be located by the Committee; hovever, we have examined a letter from the
FEC that supports approximately $49,265 of receipts in detail during the
period October 1 through October 17, 1984.

1983 Itemized Receipts on Schedule A for the first six months of 1983 could not be
located by the Comittee; therefore, a comparison for 1983 was not possible.

(Continued)



Sc. litter for

(b) Comparison

(A)
Receipts -

lank 5tat~m~4e

$ 121,148

$ 504,535

$ 122,074

* from INC Siu~s~~' ~*

(3)

lecei$* pW~ W~

96,64) *

436,769 *

120,454

statements:

(A) miwwa (3)

24,5*5

67,766

1,618

* Less "in kio~" receipts of $1,405 auk4 #11,969 in 1985 and 1984,
respectively.

(c) Comparison of Schedule A detail to bank statements:

(A)
Receipts per
Bank Statements

$ 121,148

$ 504,535

(3)
Receipts per
Schedule A Detail

98,048

399,579

(A) minus (B)

23,100

104,956

Itemized Receipts on Schedule A for the first six months of 1983 could not be
located by the Comittee; therefore, a comparison for 1983 was not possible.

(Continued)

Year

1965

1984

1963

Year

1985

1984

1983



Subtotals VIA 4,126
-

Totals $ 128A71 21,209

4 Disbursements

0 (A) Amounts vere either paid directly to Kiadrachuk or to a Delavare Cash Reserve

account in Kindrechuk's am from Committee fuad, and all disbursements were
made by checks that were drawn by Kiudrachuk. We did sot have access to

C disbursements from the Committee 'a beak accounts for the years 1980, 1981 and
1982; i.e. N/A - Not Available. Accordingly, we have not performed any
procedures relating to disbursements in those years.

Reimbursements

(B) To Deposit Accounts - Kindrachuk deposited $25,000 into-the Committee's bank
account after he was dismissed as Treasurer on January 24, 1986. A Delaware
Cash Reserve Account which Kindrachuk held was closed and the balance $22,793
was deposited into the official Committee account. Kindrachuk was unable to
produce any evidence of similar reimbursements prior to 1986.

(Continued)
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9.857

9.4,?

2,949

1 * 566

14.014

23.871

51,723

U ,32~

(11,742)

(4.R30)

(1.5)

35,79,

11 * 741

4,830

1 B5~

18.140

92.673



Don litter for Congress Continued

Reimbursements. Continued

(C) Campaj~n Expenses Paid by Un~pr~c~iuk - Amonts represent payments made by
Kindrachuk for vatious purpoweed Campaign expenditures. Th. only tow.. of
evidence for the aforinntioned expenditures were the original check. draws on
Kindrachuk' a personal checking account; however, the checks were not sufficient
evidence to determine the propriety of the expenditures for Campaign purposes.

(D) Other - Amounts represent out-of-pocket expenses and rent charged for the usage
of a computer and printer. We examined no evidence to support the
aforementioned expenditures except for werkaheate prepared by Kindrachuk. The
worksheets did not constitute sufficient evidence to determine the propriety of
the expenditures for Campaign purposes.

(E) Total Reimbursements Total amount of expenses incurred by Kindrachuk
purportedly for Campaign purposes and cash restored to the Committee bank
account.

(F) Unreimbursed Amount - $35,799 of disbursements to Kindrachuk could not be
supported in any manner.

3. We nade comparisons of disbursements per the FEC Summaries to the bank statements:

(A) (B)
Disburse- Disburse-
ments ments per
per Bank FEC (

Year Statements ~ -

1985 $ 152,141 132,392

1984 $ 508,587 449,478

1983 $ 88,477 68,982

4. We made comparisons of the cash balances on the FEC Swmaaries to the bank
statements as of the following dates:

December 31, 1985

December 31, 1984

December 31, 1983

(A)
Cash
Balance
per FEC
Suimnary

$ (85)

$ 36,172

$ 40,912

A) minus
(B)

19,749

59,109

19,495

(B)
Cash
Ba lance
per Bank (A) minus
Statements (B)

3,309 (3,394)

31,120 _______

34,519 6,393

(Continued)
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Don Ritter for Congress, Continued

Because the above procedures do not constitute an examination of financial statements
in accordance vith generally accepted auditing standards, we express no opinion on anyof the aforementioned financial records and transactions of the Don litter for Congress
Coumuittee. Had we performed additional procedures in accordance vith generally
accepted auditing standards, matters might have c~ to our attention that would have
been reported to you. This report relates only to the financial records and
transactions specified above and does not extend to any other financial records or
transactions.

V

C,

C.
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**gry 14, *,~S4

The I~u*tab1e 0s ~tt*t
Sox 344
Forest Drive
Coopersburg, PA 160)6

Dear Congressmen IUter

This letter is to confirm our understanding of th ~um of our eu$aeineint
and the limitat ions of the services me will proi~4~.

We viii perform certain agreedupon procedures ~4i#Cuse*d below, ~ tim
financial records of the Don titter for Congress Cittee ("coemi
for the period from January 1 * 1903 through Detesber $1, 1985.
Comittee's financial records consist prim~~ily ~~tb6 reports to
Federal Election Coission ("FEC"), ua~ely "Reports of £steipt5

Vt Disbursements" ("FEC Sumeery"), the "Itemised Ie~etpts - Schedule8~~
("Schedule A") reports, the "Itemized Disbursements Schedule 3" (
3") reports, and bank statments with supporting gisid checks and d
slips.

Our procedures will be as follows:

C (a) Compare receipts per FEC Summaries to Schedule A and to bank statements

q~. for the calendar years ended December 31, 1983, 1984 and 1985.

(b) Accumulate the total amount of Coutaittee funds that were disbursed to
Jerome Kindrachuk, Treasurer ("Kindrachuk"), by Kindrachuk for each of

a, the years 1983, 1984 and 1985.

Cr (c) Obtain from Kindrachuk all documentation that he has to support the

amounts paid to him from Co,.zaittee funds during 1983, 1984 and 1985.

(d) Acc~malate the differences (if any) between the amounts disbursed to

r and the total of campaign expenses incurred by Kindrachuk and
nts to the Coimnittee by Kindrachuk.

(e) bursements per FEC Summaries to bank statements for the years
ended December 31, 1983, 1984 and 1985.

(f) Compare the balances per bank statements at December 31, 1983, 1984 and
1985 to the cash balances as reported on FEC Summaries as of respective
dates.

We will present a written summary of the results of these procedures to you

by November 26, 1986. Our report will be addressed to you, the Don Rittir

for Congress Cotunittee and the Federal Election Commission.
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Very truly yours3

PEAT, WARWICK, EIYCISILL & CO.

J~y'~. Fasnacht, Partner

JHP/dl

Enclosure
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Januaty 23, 1967
p

-~ ~

Nh*~ ~T.
P~*. 33
451 3Wt~ ~*~*
Rthlebes, WA ~*~1#

RE: NUR 2137
Jerome Kindrachuk

Dear Kr. Zeleobiwaky:

o On Ju~~mzy Z * 1W6u yOU? client vas notified that the
Weeral N1ecti~ 0o*#piou received a complaint from Don Ritter
alleging that yonr cheat violated certain sections of the

U' Federal ElectiQn Campaign Act of 1971, as amended. You vere also
given a cow of the complaint an~ informed that your response to
the complaint should be submitted vithin fifteen days of your
receipt of the notification.

On November 28, 1966 and December 15, 1986, the Comission
received letters from the complainant pertaining to the
allegations in the complaint. Also, on December 24, 1986, the
Commission received a copy of a report prepared by Peat, Karvick
pertaining to the allegations in the complaint. We are enclosing
copies of these materials. As these materials are considered
amendments to the original complaint, you are hereby afforded an
additional 15 days in vhich to respond to the allegations.

If you have any questions, please contact Charles Snyder,
the staff member assigned to this matter at (202)376-8200.

Sincerely,

Charles N. Steele
General Counsel

By: L
Associate General Counsel

Enclosures
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~ snyde , Esquire
Election Commission

*9~ 3 Street W.V. ~
Vashington, D.C. 20464

~
Re: Don Ritter for Congress/Jerome t$u4~acbuk -

Your File No. MU1'~2l3 7
Our File No. 124-86

Dear Mr. Snyder:

- In response to the lettew from your office dated January 23,
1987, I have reviewed the add~tional amewduenta to the Complaint
from Don Ritter with my client. Z have alec cawefullly revieved
the schedules that have been prepared and the analysis vhiob was
completed by the accounting firm of Peat, Warwick, Mitchell &
Co.. This correspondence is to be considered a response to the
aforementioned allegations and amendments to the Complaint of Don
Ritter.

With respect to the question regarding the receipt and
alleged withholding by Mr. Kindrachuk of certain contributions
enumerated in the two letters of Attorney Richard A. Schaffer to
the Commission dated December 10, 1986 and November 25, 1986. A
review of Attorney Schaffer's two letters indicate nine letters
addressed to the Committee, which apparently contained contribu-
tions, were not forwarded promptly. A close look at the letters
indicates that apparently four of the letters were postmarked

a prior to September 1986. The remaining five letters were post-
marked in October; all of the letters were received by the
Committee in November 1986. To the best of Mr. Kindrachuk's
knowledge and recollection, all the correspondence that he
received was forwarded to the Committee as soon as practicable.



* * 0

Charles Snyder, Esquire February 4, 1987
Page Two.

Mr. Kindrachuk believes that he received other correspondence
which he forwarded to the Campaign Committee and that these nine
letters were not the only ones received as alleged. Mr.
Kindrachuk is aware of the requirement that all contributions
must be deposited within ten days of receipt; however, he had no
knowledge whatsoever as to the contents of the letters.

There was no intent on behalf of Mr. Kindrachuk to hold on
to any mail of the Committee. It should be noted that during the
time when these letters were received Mr. Kindrachuk was no
longer the Treasurer or a member of the Committee and all of his

~( energies were focused on numerous personal and business matters
which diverted his attention and energies. The Committee did not
give Mr. Kindrachuk any instructions nor was any discussion held
regarding receipt of Committee mail. It also appears that the
United States Post Office was not notified by the Committee to
forward all Campaign mail to the appropriate address. The
Committee is the only entity that would have that type of
authority.

In the final analysis some correspondence, quite frankly,
may have been inadvertently overlooked and misplaced for a period
of time and in this case approximately four pieces of mail. Mr.
Kindrachuk forwarded the letters as quickly as possible when they
were discovered. Mr. Kindrachuk had no knowledge that the
letters which he forwarded contained any checks since they were

unopened.

In response to the reports submitted by the accounting firm
of Peat, Marwick, Mitchell & Co., it is our intention to deal
separately with the four specific areas that are addressed by the
report.

1. Paragraph 1 of the report along with the accompanying
subparagraphs (a), (b) and (c), review all the receipts as
reported on the F.E.C. Summary compared to the bank statements.
My client cannot comment on this report without receiving copies
of the F.E.C. Summary, Schedule A detail, and bank statements.
Any comment that Mr. Kindrachuk may make would be inappropriate
and inconclusive. We would also need to review the work papers
of the accounting firm before we would be able to make any
informed comment to the report. Without these documents we can
only surmise as to the reasons for the discrepency.



Charles Snyder, Esquire February 4, 1987
Page Three.

The report, as submitted, further indicates that many
differences in the various receipts have been verified from other
sources. As indicated in our Amended Anaver, an explanation for
the difference between the bank deposit and F.E.C. receipts could
very well be the inter-bank transfers vhich are not contributions
nor are they reportable transactions.

2. Paragraph 2 deals with the comparison of committee funds
disbursed by Mr. Kindrachuk. Paragraph 2 with accompanying foot-
notes lists as disbursements all payments made by the campaign to
Kindrachuk and the Delaware Cash Reserve Fund. It is the
position of Mr. Kindrachuk that the Delaware Cash Reserve Fund

tv% (which was a fund opened up in the name of Kindrachuk, D.R.
Account', representing Don Ritter for Congress Committee) was an
investment account for the Committee. The apparent balance in
the unreimbursed account can be substantiated by checks written
from the Delaware Cash Reserve Fund to the campaign depository
account.

Also apparently not included in the analysis are those
transfers occurring prior to 1986. It is the belief of Mr.
Kindrachuk based on the report that has been submitted, that
these transfers back to the campaign depository account are
supported by the excess deposits per the bank statement. (See
campaign expenses paid by Kindrachuk.) The conclusions in the
report as to the propriety of the evidence submitted to substan-
tiate campaign expenditures (i.e. personal diary, checks, etc.)
may be ultimately substantiated by personal affidavits signed by
the ultimate receipents. I would also respectfully submit that
not all evidenciary matters can be substantiated by proof other
than cancelled checks and expense diaries, both of which are a
form of generally accepted proof and verification of expendi-
tures.

3. Paragraph 3 dealing with the comparison of disbursements
per the F.E.C. Summarys to the bank statements essentially raises
the same explanation and response as indicated to Paragraph 1 of
the report, supra.



* . 0

Charles Snyder, Esquire February 4, 1967
Page Four.

4. In response to the comparisons contained in Paragraph 4,
the only comment that would be made is that receipts of contribu-
tions during the last few days of the year were not deposited the
same day they were received and noted. An example would be
contributions that were received during the last week of December
would be properly recorded and noted on the F.E.C. Summary as to
the date received. These contributions, on occasion, would not
be deposited into the campaign depository until five to ten days
after receipt.

.7
If you require any additional information or clarification

to the responses contained herein, please advise. I would also
like to confirm with you that my client is ameanable to the
pursuit of the conciliatory process and I trust that, in light of
the time this case has remained open, the Commission will proceed
with dispatch to conclude this matter.

C

C-

BJZ ims

cc: Mr. Jerome Kindrachuk
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On A~tiI 28, 1986, the Comiss~n votind to find re#So~ to

believe tbat Jerome Kindrachuk knovinglW and willfullY violated

2 U.S.C. SS 434(b) (6) (A) and 432(b) (3) *nd 11 C.1'.R.

S 104.3(b) (4) (vi). These findings wre bas~ on eyidence that

respondent, when treasurer of the Don litter for Congress

Committee (hereinafter "the Committee"), a post from which he was

discharged, failed to state in the Committee's 1985 Year End
In

report the purpose of disbursements made to himself and to a

Delaware Cash Reserve account (hereinafter DCRA) which he

controlled, and that he commingled the committee's funds with his

own personal funds.

The Commission also voted on April 28, 1986, to take no

action "at this time" against the committee and its current

treasurer, and to decline to enter into pre-probable cause

conciliation with Mr. Kindrachuk. The basis for the latter

finding was that the accounting firm of Peat, Marwick, Mitchell

was undertaking a review of the Committee's records which was

expected to clarify the nature of the transactions relevant to

the case. As this Office reported to the Commission on

November 12, 1986, the Peat, Marwick, Mitchell report

(hereinafter "the PMM report"), due in June, 1986, was not ready



* ocures of tt* t ~%tb ~ ~0tt. Tn

th P3S r.port it ta

* disbursed some $12*,~71t the C~it1~~'S tut~b either to

himself or to the 0CM which he conttolled~ it appears that

0 $47,793 vent to the 0CM, and $80,879 V.5 disbursed 4irectly to

Mr. Kindrachuk. ~espondent Kindrachuk has claimed these payments
0

vere made to reimburse him for committee expenses that he had
a,
a, paid out of his own pocket. The PIE report argues, however,

that, assuming all purported campaign expenses vere properly so

characterized, Mr. Kindrachuk had advanced only $45,080. Adding

this amount to the $47,793 that had been deposited in the DCM

and which Mr. Kindrachuk later returned to the committee, it

appears that he made payments on behalf of the Committee and

reimbursements to the Committee totalling $92,873, leaving a

deficit of $35,799. (See P. 3 of the PHM report).
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~

Yh& ~ ~ ~ ~ ~ *oc~w&~y of the

AC@Qt4ing to the iee~*~at1*n the eommittee ~ with the
C~ission, the citt.e bad r~eipts (.i~I~e of in-kind

contributions) of $~E4443, $436,769, and $120~45E in 1985. 1964,

and 1983, respectively. According to bank statements, however,

receipts for those same years were $121,148, $504,535, and

$122,074, respectivel~. (See p. 4 of PNI4 report)

As to the question of the legitimacy of the caapaign

expenses" allegedly advanced by Mr. Kindrachuk, the P101 report

states that: The only forms of evidence for the aforementioned

expenditures were the original checks drawn on Kindrachuk's

personal checking account; however, the checks were not

sufficient evidence to determine the propriety of the

expenditures for Campaign (sic) purposes." (See p.4 of PMM

report.)
e Turning to the additional allegations made by complainant of

failure to forward campaign contributions in a timely manner

(Attachments 2 and 3), it appears that respondent, after being

dismissed as treasurer, received campaign contributions intended

for the Committee from persons who assumed he still held that

position. Mr. Kindrachuk allegedly failed to forward these

contributions to the Committee's new treasurer within 10 days.

The following chart shows the names of the contributors, the

amount of the contribution, the dates the contributors mailed the
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checks, - t~ the

from hr. %J~
4 ~

Name ?orvardi rag Date
~

~
Carpenter 11-6-86
Corp. Ped.raZ

Same as above $~00 11~6in$6
(rep1acem~ut ~r
above cbe~k.
presumed lost)

Allied Corp. ?8~ $250 ~-l4-86 11-6-86

Hanna PAC $250 30~21.86 11-6-86

Intel PAC $250 1044-66 11-6-86

Inland Steel $200 10-24-86 11686
Good Government
Fund

Borden Good $500 11-5-86 11-14-86
Government
Committee

PPG Industries, $1,000 7-21-86 11-24-86
Inc. Employees
Voluntary Political
Campaign Fund

Nat'l Tire $250 10-10-26 112086

Dealers PAC

Eli Lilly & Co. PAC $250 6-24-86 11-24-86

In response, Mr. Kindrachuk stated that he did not examine

the contents of the letters addressed to the Committee that he

received, and therefore did not know they contained campaign

contributions.



addition, the re590405t'. answer QORtinU~5,

0 The loa~i tow $35,OO@ t@~t. Kindrachuk
W55 3ed pursuant tO 2 U.S.C. S~tbsection
43l(9)(A)(i). Under said section, the

C, Treasurer is author ised to make such
expenditures or loans under 432(a).
[aid The expenditure was evidenced by
a legally enforceable promissary (sic I
note bearing a market interest rate and
a maturity date, secured by personal
assets. Sy way of further answer, said
monies were repaid with interest to the
campaign.

Attachment 1, ?.3. Mr. Kindrachuk also stated that the DCM was

'not a depository account' and that these funds were placed there

since the DCR& 'provided flexibility and a higher return.' Id.,

P. 2.
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In the view of ~ 1~U*~, Kr. *L, ~t~k's relian~e~
2 u.s.c. ss 431(9)(A)(14 p 4)2 is ~ while a tr*tat~E:

of a political coumttt~ )* tt~ power to iathoriue expudltiats,

including loans, for su*b 2~o~w~ to ~e q~s~4ered expenditut4~s
they must have the purpose of infl~aeuaing a federal election.

2 u.s.c. s 431(9)(A)(i). ~ ae loan at issue vas made to an

account opened in the name of Jerome Kindrachuk personally and

which was, by his own admission, not a depository of the

Committee. This transaction appears to have involved the
0

commingling of personal and campaign funds, in violation of

2 u.s.c. s 432(b)(3). (See footnote 2, infra). The

investigation thus supports the Commission's previous finding

that there is reason to believe Jerome Kindrachuk knowingly and

willfully violated 2 U.S.C. S 432(b) (3).

0 We turn next to consider additional possible violations

q~.
developed during the investigation. The Act defines

C
"contributions" to include,

(1) any gift, subscription, advance or
deposit of money or anything of value
made by any person for the purpose of
influencing any election for Federal
office....

2 U.s.c. S 431(8)(A). It appears, therefore, that when

respondent advanced funds to pay for obligations or needs of the

Committee, as he did according to his own version of these

events, he made contributions to the Committee.



.7
the coi.st~u R1~ t~~R to be2*~.we ~h.*.Ter~e Kindrachuk

violated Z ~ S 441~#) (U (A).

As to the alleg* inaccuracy of the reports filed on

of the Coinitte by Kr. Kindrachuk, respondent's counsel argta%5:

an explanation for the difference between the bank deposit and

F.E.C. receipts could very veIl be the inter-bank transfers which

are not contributions nor are they reportable transactions.' In

any event, there is no evidence that respondent intentionally

misreported the ocemittee receipts, and, as respondent's

indicated, the discrepancy between the reports and the bank

statements may be accounted for in other ways. The PHIl ~port -

does not set forth convincing evidence of wrongdoing as to *bis

issue, which is, moreover, extraneous to the main issues at
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Accordingly, this Office ma~~ ~

~jt~O~rning the alleged inaccuracy of t~R~ ~*t* tt~.
Finally, we turn to the question of ~

*~i~Led to forward to the Committee in a t7

The Act states:

(1) Every person who receives ~
contribution for an authoriged potM'~
committee shall, no later than i* days
after receiving such contribution,
forward to the treasurer sucb
contributions, and if the amount of, the
contribution is in excess of $50 the
name and address of the person saking
the contribution and the date Of

N receipt.
2 U.s.c. S 432(b)(l). In this case, respondent failed to forward

contributions worth approximately $2,600 to the treasurer of the

Committee within ten days. 1/ Respondent was not merely an

individual to whom campaign checks had been mistakenly delivered.
0

He had been formerly the treasurer of the Committee, and as such,

he was familiar with the requirements of the Act. Even if, as he

maintained, respondent did not open these letters, he should have

been aware that they could contain campaign contributions. For

1/ All the contributions listed above are included in this
calculation except the $500 contribution from the Borden Good
Government Committee, which was forwarded within ten days, and
the contributions of the Inland Steel Good Government Fund and
Intel PAC. The precise date respondent received the Intel PAC
and Inland Steel Good Government Fund checks is not known. Both
of these checks were mailed on Friday, October 24, 1986. It is
likely these checks reached respondent no earlier than Monday,
October 27, 1986. The checks were forwarded ten days later,
November 6, 1986.
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coataine ~ Words ~ i)RIU~ P#e#~*Z ~4tt@44 a*t*ai

Couittee as pert of the return adr*e. it ~ al*o tiwtiftoR*t

that the checks (aide f*. those proI~b&i f*gred vithin IA

days) were drawn between i~, auid 14 daZe ~att~ft the November 4,

1986 election, and yet all were forwarded ~j3~ that election.

Accordingly. in the viev of this Off ice there is reasOn to

believe respondent violated 2 U.S.C. 5 4)1(b) Cl).

Respondent, as noted boy, had previously requested pre-

probable cause conciliation, and the Commission decided not to

en pursue conciliation at that time. Respondent has now renewed his

request for conciliation (See Attachment 5) and has indicated to

a member of our staff by telephone that be wishes that request to

apply not only to the violations cited in the Commission's

previous findings, but to any additional violations concerning
~q.

which the Commission might make findings based on the report and

the amendments to the complaint.

III. DISCUSSIOU Ow COUCILIATIOU PVISIOS AND CIVIL P~LTY



4q.

0

zv. mcwinrnzains
1. Find reason to believe that Jerome Kindrachuk violated

2 u.S.C. SS 441a(a) Cl) (A) and 2 U.S.C. S 432(b) (1).
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BU~UCTi

N&ft3~RI3 11. UU%*$AW*WJA RCFADDE~?1

NAY 19, 1~S7

OBJU~TIOSI 'TO hUE ~137 - G~UflAL COUNSEL' S REPORT
SIGNED MAY 4, 1987

'The abo~-captioned document was circ~4ated to the

Coinission on Friday, May 15, 1987 at 12:00 P.M.

objections have been received from the Cousuissioners

as indicated by the name(s) checked:

Conunissioner Aikens

Commissioner Elliott

Commissioner Josef iak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas x

This matter will be placed on the Executive Session

agenda for June 2, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

'0

j%.

In
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fl~ tbe Matter of )
) RUR Z~)7

Jer~. Kindz'achuk, et ~3,. )

CWIFIC&?IOW

I, Max jorie V. ~ns, recording secretary for the

Federal Election Commission executive session of June 2,

1987, do hereby certify that the Couuuissiofl dcided by a

vote of 6-0 to take the following actions in MUR 2137:

1. Find reason to believe that Jerome
Kindrachuk violated 2 U.s.c. 55 442&(a)
(l)(A) and 2 U.S.C. S 432(b) (1).

2. Enter into conciliation with Jerou~
Kindrachuk.

3. Approve and send the conciliation agree-
ment attached to the General Counsel's
report dated May 17, 1987.

4. Approve and send the letter attached to
the General Counsel's report dated May 17,
1987.

Commissioners Aikens, Elliott, Josef jak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

6 /..~k'7
Date Marjorie V. Eiiunons

Secretary of the Commission

N

N

Lr~

V

0

C



Election C@iniSsi@n found0 huh ~~4ng1y ~n4 willfully
) and 432(b) ~) and 1). CJ.L

ES. 1967, the P~ral Election
~iment to the complaint alleging

9f the Federal Election CampaignActs). A copy of the amended
Et~tO 1~U at that time.

Upon *Ia~t~~ **vl*w Qf the allegations contained in the
coplaint, and iinEox.atiow. supplied by you, the Commission, on0 June 2 , 1W7, found that there is reason to believe
Mr. Kindra@bwlg violated 2 U.S.C. SS 44la(a) (1) (A) and 432(b)(l),
provisions of the Act. Specifically, it appears that your
client, by advancing funds to pay expenses and obligations of theDon Utter for Congress committee, made a contribution to that
Committee in excess of $1,000; and your client failed to forward
contribution checks to the treasurer of the Don Ritter for
Congress Committee within ten days.

At your request, on June 2 , 1987, the Commissiondetermined to enter into negotiations directed towards reaching a
conciliation agreement in settlement of this matter prior to
a finding of probable cause to believe.

laislosed is a conciliation agreement that the Commission hasapproved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
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Liation negotiations~ prior *4 ~
be1ieve~ are limited to a
~o this notitication as soon ~
Sestions or a~aggestions for c~~e
wish to arrange a meeting in
atisfactory conciliation agreomeRt,
r, the attorney assigned to this

Acting General Counsel

3ne~Loetro
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Mr. Bohdan 3. Zelechivsky, 3sqsfr~ ,,~,,, ~

Zelechivaky & Zelechiveky
451 Main Street
P.O. Box 1414

Bethlehem, PA 18016 17-:
RE: Don Ritter for Congress vs. Jx Kindrachuk ci,

Your File No. 124-86
Lr

Dear Mr. Zelechiwsky:
V

I appreciated discussing vith you your letter of June
5, 1987 shortly after it had been received by me. As I had
indicated I have forwarded this letter to persons knowledgeable
regarding the various accounts maintained by Jerome Kindrachuk

C in his capacity as the Treasurer for the Don Ritter for Congress
Committee ("DRCC").

V

As I had also indicated to you it is my opinion that
productive settlement discussions among our clients are
dependent upon both parties having preliminary discussion
between the persons who are familiar with the accounting and
reporting of the accounts maintained by Mr. Kindrachuk.

As requested by you I have obtained and am enclosing
herewith information regarding the Delaware Cash Reserve Account
("DCR") which was opened by Jerome Kindrachuk in his own name
with the further identification of D R ACCT.

IN

The following documents from that accounts are
enclosed:
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S £RS.TALUP~At4.STt~.5~IJONW$QN

1. 1099 for 1933 5~idicatinq gross dividends of $27.~ on
deposits for 2.983. Thi. indicatis tbt in 1963 ttstted
funds vere retained and ds~osits vre made to thJ~
account.

2* The accounting of 12/29/83 indicates an account Value
of $316.53.

3, A summary of the DCR accounts,, receipts and
disbursements from 12/29/83.

4. Summary and copy of checks for disbursements through
2/27/84

5. Summary and copy of checks through 10/21/85.
6. Don Ritter for Congress bank statements from 12/18/84

to 1/18/85 and 6/18/84 to 7/18/84.

The following questions are raised by these reports:

W 1. Justification for disbursements to Michael Kindrachuk
of $2,432.00, 20/20 Computer of $3,920.00, Jerry
Kindrachuk of $11,000.00, Jerry Kindrachuk of
$6,000.00, Computerland - Allentown of $30,000.00,
American Express of $2,249.00 and checks of 10/3/85 for
$1,500.00 and 10/21/85 for $1,000.00 with missing
payees.

In your letter of June 5 it is the contention of Mr.
Kindrachuk that the substantial withdrawals from DCR on 6/28/84
of $11,000.00 and 1/15/85 of $6,000.00 vere to transfer funds to
the Don Ritter for Congress Account. However, although the
checks were endorsed for payment by Hr. Kindrachuk shortly after
receipt, neither was deposited in the Don Ritter for Congress
Account according to the Don Ritter for Congress Bank
Statements.

It would be appreciated if you could provide us with an
explanation regarding the disbursements from the Delaware Cash
Reserve Account.

In your letter you have also indicated that the DRA in
1986 paid to the DRC Account thousands of dollars. The
accounting report reflects that $22,793 was transferred from the
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SUTZ. WUOCERS. TALLMAN. 5rgVgNs & JOHNSON

Page 3
Sobdan Zel.chiwsky
July 2, 1967

DRA to the DRCC Account. This transfer was made possible by our
insisting that Kr. Kindrachuk return misappropriated funds to
the DRA account at the time shortages were discovered in the
DRCC account and Kr. Kindrachuk was replaced as Committee
Treasurer.

In your letter you also made inquiry regarding a petty
cash account which was maintained by the Don litter for Congress
Committee in Washington, D.C. and which was used by the
committee and the Don litter staff as a petty cash account. I
am informed that this account was originally established and has
been maintained as a petty cash account for the convenience of
covering certain expenses of the committee and to expedite
payment where necessary in Washington. It is further my
understanding that the statements regarding this account were
provided to Mr. Kindrachuk while he was acting as Treasurer of

LV~ the DRCC.

The Don Ritter for Congress Committee would also
challenge your statement that Reimbursements by Mr. Kindrachuk
during his tenure as Treasurer "were made pursuant to a policy
that was clearly established prior to Kr. Kindrachuk's tenure as
the Treasurer". Committee records do not support this

e contention.

After you have had an opportunity to review these
matters I would be glad to further discuss with you the Delaware
Cash Reserve Account and the desirability of having a
preliminary meeting with those persons presently providing
accounting information to our respective clients.

I recently had occasion to speak with Charles Snyder,
Esquire, counsel for the Federal Election Commission who
suggested that any additional information which we had regarding
the Don Ritter for Congress accounts and activities of Mr.
Kindrachuk would be of substantial benefit to the FEC including
the information contained in this letter.

At his Request, I am therefore forwarding to Charles
Snyder, Esquire a copy of the records of the Delaware Cash



you also supply to h*~ a
which we hw WI*eiI

Ave respous. I as.

NIS/vid

cc: charles Snyder, Usquire (with enclosures) -'

Betty Gats, Treastwer DRCC (with enclosures)
Larry Riley
John Kachuar
The Honorable Don Ritter (with enclosures)
Bruce B. Davis, Esquire
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1. Ao@9t the .tt.ched c~n@tli~tiOft p..meut vith Jerome

2. Close the file.

3. Approve the attached

Date 1

Attachments
i. Conciliation Agreement
2. Letter to Respondent
3. Letter to Complainant

*1 By the terms of the proposed agreements the first payment is

ilot yet due. No civil penalty check therefore was included with
respondent' a proposal.

'9,

In

~q.



1rntom. Kip~obWi

, Marjorie V * ~Ons, Seottd

Election Coau~ission, do hexeby o.~1

1987, the commission decided by a'

the following actions in NUR 2137:

W.d.~'a1

~tI* on December 4,

of 5~0 to take

1. Accept the conciliation agreement with Jerome
Kindrachuk, as recommended in the General
Counsel's report signed November 30, 1987.

2. Close the file.

3. Approve the letter, as recommended in the
General Counsel's report signed November 30,
1987.

Commissioners Aikens, Elliott, Josef iak, McGarry, and

Thomas voted affirmatively for the decision;

C Commissioner McDonald did not cast a vote.

Attest:

Date Mar one ons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

12187, 4:59
12-2-87, 11:03
12-4-87, 11:00
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Dobdan 3. lelechi ire
Zelechivsliy & Zele0b
451 Main gtEeet
P.O. Box 1414
Bethlehem, PA 1803$

~0R 2137

Ja~oine Kindrachuk

Dear Mr. Selechivefty:
On Decuter 4 , 1987, tha Federal Election Commission

W accepted the signed concUlation agr~msnt and civil penalty
submitted on your client's behalf in settlement of a violation of
2 U.S.C. SS 432(b) (3), 434(b)(6)(A), 432(bNl) and 441a(a) (1) (A),
provisions of the Federal Election Campaign Act of 1971, as
amended and 11 CIIF.R. S 104.3(b) (4) (vi) of the Commission's
regulations. Accordingly, the file has been closed in this
matter. This matter will become a part of the public record

0 within 30 days. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Co~ission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Charles Snyder, the attorney assigned
to this matter at (202) 376-8200.

(ii>~~oble
General Counsel

Enclosure
Conciliation Agreement
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~bi~ stter was initiated bv~. ~ ~mp~t Wa, ail tU~~%t~

complaiwat by Don Ritter * An iav*#tiqatiou has been @QndtR@td.

and reason to believe has beeu~ found that Jerome KifiraohuIP

(Reepondent) knowingly and willfully Violated 2 U.S.C.

SS 434(b)(6) (A) and 432(b) (3) and 11 C.? 3. S l@4.3(biR(4)(vi) by

commingling the funds of an aaatborized political committee with

his personal funds and by failing to report, while treasurer of a

political committee, the purpose of certain disbursements~ that

respondent violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions to a political committee in excess of $lOOOg and

that respondent violated 2 U.S.C. S 432(b) (1) by failing to

forward contributions to the treasurer of a political Committee

within ten days.

NOW, THEREFORE, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.



~h.
4* lb. t*rtitwi* ta~ ~ ~s ~ as £oUovs:

1. Mspotm~t, ~~g* Z~t~usbta~ w~s the tteasU~0 of
the bbs aitter for CoWkeas ~~4tt.e (~the Coittee), an
authorized polittca~. ~uitt.*, nt~til Tsuary 24, 1986.

2. Respondent borrowed #47.000 from the account of
the Omittee for his personal use, and deposited said funds in

an account under his personal control; said funds were later repaid
by the respondent to the Committee.

3. Respondent made contributions to the Committee by
advancing on balance $11,185.22 to the Committee to pay

obligations of the Committee with respect to tvo elections, an

excessive contribution of $9,185.22. Respondent vas later

reimbursed by the Committee.

0 4. Respondent, when a treasurer of the Committee,

failed to report the purpose of certain disbursements that he
C

made from said committee's account.

5. Respondent failed to forward to his successor as

treasurer of the Committee, within ten days, $2,600 in

contributions to the Committee that he received between April and

October, 1986.

V. Respondent's withdrawing for personal use funds from the

account of the Don Ritter for Congress Committee and his

commingling of said Committee's funds with his personal funds

were in knowing and willful violation of 2 U.S.C. S 432(b) (3).

Respondent's failure properly to report these
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vi*tte~@~~ LS~C. % &41(a $~A),R ~p$ped.nt's faLlur. ~o

forward .mpei0~ oontribwtios to ~ t~sa~w.r of an author tse4

p.litical @ittee wQbiv~ ).O day ws Lu violation of 2 U.S.C.

S 432(b) (1).

VI. Bespondeut w411 pay a civil penalty to the Federal

Ulection Cmission in the amount of Thirteen Thousand Seven
0

Hundred Dollars ($13,700), pursuant to 2 U.S.C. S 437, (a) (5) (A),

such penalty to be paid as follows:

(1) Beginning onJanuary 1, 1968, ten consecutive

monthly installment payments of $1,370.00 each;

(2) Each such installment shall be paid on the first

C? day of the month in which it becomes duej

(3) In the event that any installment payment is not
C

received by the Commission by the fifth day of the month in which

it becomes due, the Commission may, at its discretion, accelerate

the remaining payments and cause the entire amount to become due

upon ten days written notice to the respondent. Failure by the

Commission to accelerate the payments with regard to any overdue

installment shall not be construed as a waiver of its right to do

so with regard to future overdue installments.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue
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agt~egt4  t~ C~~R4aI

Or aa~ r4~trUhent ~Qf ~ * it ~7 iU5ti~tt@ ~

ci'i2. ast~t@~& £~ relief is t~ ~ bistrict Court t*t

the District of Columbia.

Viii. this agreement shall be~b .ft#tive as of the date

that all parties hereto have eecutwd same and the Coission has

approved the entire agreement.

__ IX. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

tn no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COgIIISSION:

I
Date

General Counsel

Date



fti*hard V. Bhaffe;~#~Xire
Suts, Uw~4rs, ?4l~,
& ~ohnson
740 Uauiltoh !4a11
Allentown, Pennsylwat4a l*1~*l Z

~,a U37
Dear Kr. Shaffer:

a This is in referei~ce to tt* ~tRt (44.4 ~y yQtar
client, Don Ritter, with the 4e~a1Z~eQti~tCC5SSiSBiOfl On

LP January 29, 1986, concerning alleged vioZations of the Federal
Election Campaign Act by the OQx~ titter for Congz~esR Coittee
and Jerome Kindrachuk, formerly treasiarer of said coittee.

The Commission found that there was reason to believe
Jerome Kindrachuk knowingly and willfully violated 2 U.s.c.
SS 434(b) (6) (A) and 432(b) (3), provisions of the Federal
Election Campaign Act of 1971, as amended and 11 C.F.R.
S 104.3(b) (4) (vi) of the Commission's regulations. In
addition, the Commission found reason to believe Jerome
Kindrachuk violated 2 U.S.C. SS 432(b) (1) and 441a(a) (1) (A).
Accordingly, the Commission conducted an investigation in this
matter. On December 4, 1987, a conciliation agreement signed
by the respondent was accepted by the Commission. Accordingly,

or the Commission closed the file in this matter on December 4,
1987. A copy of this agreement is enclosed for your
information.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 Arl1,18

Bohdan J. Zelechiviky, Esquire
Zelechiwsky & Zelechiwsky
P.O. Box 1414
451 Main Street
Bethlehem, PA 18018

RE: MUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

This is to acknowledge receipt of your letter dated
March 15, 1988, in which you enclosed payment of $4,140 on behalf

- of your client.

0 To date, however, the Commission has not received payment
from your client of $1,370 that was due April 1, 1988. The
Commission requests payment of this installment of the civil

o penalty within 15 days of receipt of this letter. If such payment
is not received by that date, the Commission may accelerate
payment of the civil penalty in full, and may institute a civil
action against your client for failure to comply with the terms

o of the conciliation agreement. See 2 U.S.C. 5 437g(a) (5) CD).

If you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

Cn' Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lern r
Associate ral Counsel

Enclosure
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RECEIV~i
FEDERAL ELECTO CommISSION

MAIl. ROOm

LAW OFFICE SSJNI I AM1936
OF

BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P.O. BOX 1414
BETHLEHEM, PA 18016

(215) 691-3868

C-T

January 5, 1988

Charles Snyder, Esquire 1-Cr

Federal Election Commission 
1 4

Washington, D.C. 20463 Cs

RE: Jerome Kindrachuk - MtJR 2137
Our File No. 124-86

Dear Mr. Snyder:

This letter is to confirm my telephone conversation of

all Monday, January 4, 1988, wherein I advised You of Mr.

Kindrachuk's immediate inability to meet the first installment

payment called for by the conciliation agreement. Mr. Kindrachuk

-~ informs me that he should have the monies by January 15, 1988 and

shall remit them immediately.

Mr. Kindrachuk's dilemma sterns from the fact that hie is not

117 receiving any income. The payment of monies was premised upon

the sale of Computrol which is currently in Chapter 11

proceedings. Unfortunately due to various unforseen delays the

sale has not received final approval of the Bankruptcy Court.

Mr. Kindrachuk is Unable to leave the helm of the corporation and

find gainful employment.

I ask the Commissions indulgence in granting additional time

for the payment and trust that this will not occur again.

Very t uly r

Bo n 'J. echiwsky Esquire

BJZ mlh
( Jerome Kindrachuk
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Charles Snyder, Esquiire
Federal Election Cmxnissiofl
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RECEIVED
FEDEUAL E.LECTION COMMS1ON

MAlIL ROOM

LAW OFFICE 86-MAR 18 PM 3: 21
OF

BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P.O. BOX 1414
BETHLEHEM, PA 18016

(215) 691-3868

March 15, 1988

Charles Snyder, Esquire
Federal Election Commission N
Washington, D.C. 20463 U

RE: Jerome Kindrachuk - MUR 2137
C0ur File No. 124-86

Dear Mr. Snyder:

As per Your corespondence of February 18, 1988, from your
office, enclosed, herewith please find Money Order No. 30~$

o in t he ta tmou nt o f $ 4, 14 0. OC) Said payme-nt is in excess (-.f --vYjont
due,

V er truly Yours,

BJ Z/ M e
e n -,i.

McII: I'-r:m Kid rac 'hu1



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204635s

February 18, 1988

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Bohdan J. Zelechiwsky, Esquire
451 Main Street
P0O. Box 1414
Bethlehem, PA 18016

RE: MUR 2137

Jerome Kindrachuk

Dear Mr. Zelechiwsky:

47 On December 4, 1987, the Federal Election Commission
accepted the conciliation agreement signed by you on behalf of

0 Jerome Kindrachuk, in settlement of the above-referenced matter.
Pursuant to Section VI of that agreement, you agreed to pay a

N civil penalty of $13,700 in ten consecutive monthly installments
of $1,370 each, beginning on January 1, 1988.

To date, the Commission has not received payment from your
client. A check for $1,370, drawn by Mr. Kindrachuk and received

c by this Office on January 19, 1988, was returned for insufficient
funds. No payment has been received for the installment of

0, $1,370 that was due on February 1, 1988.

Cr. Unless we receive a certified check in the amount now
over~3uet specifically $2,740, within 14 days of your receipt of
this letter, this Office will recommend that the Commission,
pursuant to Section VI of the conciliation agreement, accelerate
the remaining payments and cause the entire amount of the civil
penalty to become due, and institute a civil action against your
client for failure to comply with the terms of the conciliation
agreement. See,2 U.S.C. S 437g(a) (5) (D).



Bahdan J. Zelechivaky# Esquire
Page 2

If you have any questions regarding this matter, please
contact Charles Snyder, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble

General Coun,~ 1

&75/C4
By: Lois G. Le er

Associate General Counsel

0O

0k



LAW OFFICE

NAB DELIVERED
FEDERAL MI NCMiSO

MA;P0 OMMSI

88 JAN 15 PH 1: 33
BOHDAN J. ZELECHIWSKY

451 MAIN STREET
P.O. BOX 1414

BETHLEHEM, PA 18016
(215) 691-3868

January 14, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

BE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86
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Dear Mr. Snyder:

Pursuant to my letter of January 5, 1988, enclosed herewith
please find Mr. Kindrachuk's check number 3832, representing the
first installment payment called for in the Conciliation
Agreement in the sum of One Thousand Three Hundred Seventy
($1,370.00) Dollars.

echiwsky, Esqljire

BJZ : mlh
En closu re
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BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P.O. BOX 1414

BETHLEHEM, PA 18016

(215) 691-3868

February 1,18

Charles Snyder, Esquire r-

Federal Election Commission
Washington, D.C. 20463MO

RE: Jerome Kindrachuk - MtJR 2137
Our File No. 124-86

Dear Mr. Snyder: 0

Mr. Kindrachuk recently informed me that the initial January
payment check was returned by his batik for insufficient funds.
Apparently a check that he had received to cover this payment was
also returned to' the maker causing this unfortunate chain

7reaction. It is my understanding that the January payment will

be redeposited by the end of the week.

Mr. Kindr.achuk also informed me that he is unable to m.ake
the Slecond installment which was due by February 5, 1988.

According to my client, the sale of his interest in Computrol

Engineering Corporation has not received the approval of all of
the creditors as quickly as he had originally hoped. Mr.
Kindra-_ch-uk f inds himself in a catch twenty-two situation where he

Cca':nnot leave his position at Computrol Engineering, Inc.. foDr a
ful time obpnigthe outcome of the sale. While Computrol-0

En-gineering, I nco i in a Chapter 11 reorganization Mr.

CC" Kindr.3-chuk is not receiving any salary. It is my understanding
that the final1 approval will be forthcoming and I have requested
C -nfirmation of this fro-m Peter J. Hoegen, the attorney handIlng
the Cha'_pter 11 reorganization. Mr. Hoegen has an offices -at 925

Nort +ie S treet, Wilkes, Barre, Pennsylvania 18701.

M1Y c-lient is fully aware of the seriousness,- of the -3itu',zt Lo.-I
b ut does not have the ability to borrow the funds necessary. Hie

is., as ± advised You earlier, in serious default even on his h-ome

mo_-rtga,_ge and tesituation financially is extre-mely critical.



Charles Snyder, Esquire
February 15, 1988
Page 2

My client is respectfully requesting that he have the option
to make lump sum payments during the original ten (10) month
period as outlined in the conciliation agreement. When the
company is sold, he will be able to obtain full time gainful
employment, wherein he would be able to earn a salary and
hopefully be able to finance the amount due. Mr. Kindrachuk
would also agree to personally sign a judgment note and agree to
paying interest on any sum of money that would be paid after the
initial ten (10) month period. The judgment note would be filed
of record at the Courthouse in Lehigh County.

I will keep you advised as to any changes in the
circumstances of Mr. Kindrachuk's si tion.

er truly yours,

Bohdan J. Zelechiwsky, E quire

BJZ:mlh
cc- Jerome Kindrachuak
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BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P.O. BOX 1414
BETHLEHEM, PA 18016

(215) 691-3868
-'I

May 5, 1988 co

Charles Snyder, Esquire -

Federal Election Commission
Washington, D.C. 204630

RE Jerome Kindrachuk
Your No. MVR 2137 -

Our File No. 124-86

Dear Mr. Snyder:

N This letter is a follow-uip to our telephone conversation
+this~ morninig regarding Mr. Kindrachuk's request for additional
time to pay the monthly installments for the months of April and
May 1988. As I advised you earlier Mr. Kindrachuk is currently
unemplo-yed and the Bankruptcy Court has not conducted the final.
h-earing approving the sale of all the assets of the Corporation.

05 As evidenced by the last payment, Mr. Kindrachuk will1 mke
IArI'go lump Sum payments whenever he receives payment, fo-r h-i'-

V c~it~tigetc. Currently Mr. Kindrachuk is awaiting payment
fo~r th~e t.3X Co1SU ltat ions that he rendered to clients.

Another difficulty that my client has is the fear oL 1 njv ifl'w
ch eecking aontseized by creditors. Theref ore, h e ca-- ir-

I Iri g e to s-ive foc)r the month ly payments. Thesiulo
dicresingto my client, Whlo wishes to honor fully this bi-

t. "-)1* inl 'an honora-_ble manner,

wI ( u I ud therefore respectfu.l ly request theCmmi or .
take:ii nto con-sideration these mitigating circumstances and ~r
M y clients reques t for additional time to make these paymei.'-
cuirren t. I mrequesting anl extension Until June 1, 1988 --tt
wh-iih time my clIient would be h)eld responsible to the currenlt n
ifl. the payments, including the installment for the monthi -t

1Jun1e.

r ri e.
Je ro0m1e KI I 3r -iCh lu k



,nthe matter of

Jerome Kindrachuk ) M% 2137

On December 4 ,87, 'the Coimissin acepted a conciliation

agreement signed by ouilsel. tor, r-euso Ilt "Ierome KindrE aehuk in

settlement of violations of 2 USC.% 432(b) (3), 432(b) (1),

43 4(b) (6) (A), and 441a (a) (1) (A) and 11 C *.R, 5 104,3 (b) (4) (vi).

The agreement required that the respondent pay a civil penalty of

$13,700 in monthly inStalluents, Of *1137O each, beginning on

January 1, 1988. The conciliation agreement also gave the

Commission the power to accelerate any remaining payments and

cause the entire amount to become due, if respondent failed to

pay any installment by the fifth day after it was due.

The first installment, which was to be paid on January 1,

1988, was not presented when due. On January 4, 1988, a member

of our staff spoke by telephone to respondent's counsel, who

stated that his client presently lacked the funds necessary, but

that he would have them by January 15, 1988, and would then

"remit them immediately."

On January 15, 1988, this Office received a check from

Mr. Kindrachuk in belated payment of the first installment. On

February 11, 1988, this Office was informed, however, that

respondent's check had been returned for insufficient funds.



IM2*M.

Respondent'.s counsel advised thi s Offi, by t~lejphon6 atid

letter, that the January. check would eIftx -be made good, but

acknowledged that his client would be unable to meet the agreed

upon payment schedule&

After-this Office warned respondent's counsel that failure

to make the pa yments as scheduled could ,result in this Off ioe's

recommending that the Commission accelerate the payments and file

a civil action for relief, respondent on March 15, 19881 made a

payment of $4,140. (See Attachment 1.) That payment satisfied

respondent' s obligation for January, February, and March, as well

as $30 in advance for the April payment. (Respondent's counsel

later informed this Office by telephone (May 5, 1988) that this

amount was paid in a lump sum because it had become available,

and respondent wished to use it to pay as much of the civil

penalty as possible lest it be attached by creditors.)

Respondent, however, failed to pay the balance of $1,340 due

on April 1, 1988. This Office therefore sent him another notice

that failure to pay could result in acceleration of the payments

and a civil action. (Attachment 3.) Respondent nonetheless has

not paid the April installment, and the May installment is now

likewise overdue.

Respondent's counsel informed this Office by telephone

(May 5, 1988) and by letter (Attachment 3.) that his client is

unable to pay the installments at this time. He is facing other

legal problems, and has not secured full-time employment.



Aceoringly, th f Otfi0@ tao~
exewi~eits i~b t' ~o**X*~4~ ciOrI

outs~6in ($9560) Alho~9 ~ gnuin'47

reftt*040d: actias will asst,'in 8poct~ ~b sison '01'

r ightsa as agains t other clai*a'*s, -Abd '1 if *ier, aiitt

readJustment Lof the payment jschedule* Such -a oae is thoxietr

pref erable "to respondent's proa (Attachsent ')to pos tpo-ne

payment until June.

1. Accelerate payment of the full outstanding',civil penalty of,
$9,560".

2. Authorize the office of the General Counsel to file a civil
suit for relief in the United States District Court against
Jerome Kindrachuck.

3. Approve the attached letter.

Date Larne /.

Attachments

1. Letter from Bohdan Zelechivaky, March 15, 1988.
2. Letter from Bobdan Zelechivsky, April 14, 1988.
3. Letter from Bohdan Zelechiwsky, May 5, 1988.
4. Proposed letter.

Staff Person: Charles Snyder
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451 MAIW %rIRRw

DEThHIM, 'PA IO16
(215) 691 .38U

March 15, 1986

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20483

BE: Jerome Kindrachuk - MUR 2137
Our File No. 124-86

Dear Mr. Snyder:

As per your corespondence of February 18, 1988, from your
office, enclosed, herewith please find Money Order No. 3908008,
in the amount of $4,140.00. Said payment is in excess Of aMOun1t
due.

Very truly yours,

Bohdaio)J. Zelechiwsky

BJZ/me
encl.

cc: Jerome Kindrachuk



*Meddbnan s Personal Money, Order The face of this documenlt
has fa tolorod baC round.
Not a white, baskfoo

3908008
ast.

Pay to
the
Orderof FEDEPAL ELECTION COMUISION S ****4140.00

-* -w *- 4C

Meridian Bank
Reading, Pa.

353$ FOX RUN DR. ALLENTOUNPA.48i
1a=ftsw=i0

me3 9080080 1:0 3 L 300 4 6 Si: 0 70w0 09"p

MIEORANDUMI

DEBRA A. TRIMiIEM

CECILIA LIEBER

cJ4EC No. 51"1800%

TO: CECIL.IA LIEBER

FROMl: DEBRA A. TRIIIIEW

{A COPY OF WHICH IS ATTACHED I' RELATING TO

MIR AND NAMIE

WAS RECIEVED ON 531 231 St ,. PLEAS INDICATE THE ACCOUNT

WHICH IT SHOU BE DEPOSITED:

V0/
/ BUDGET CLEARING ACCOUNT

/ CIVIL PENALTIE ACCOUNT

/

C 9573A75.11. I

-{ 95-1099.1.0

OTHEF

S~NAThRE DATE ~I2ZI~

INTO

CA,

LA;z'

*q456
313

co FROMI:

DATE A12,3 I U

!3fly4ex-

SIGNATURE



FEDEA ILt0N COMMISSION
WASkimctoN! PQ. 2DW) A~il 14, 1986

401 :Main Street
Dethlem', PA 11,

RE: M4UR 2137
Jerome Kindrachuk

Dear Mr, Selecbivsky:

This is to acknow d#pe receipt of Your letter dated
W March 15, 1986, in vhicb 'you enclosed payment of $4,140 on behalf

of your client.

N To dater however, the Commission has not received Paymentfromyou clentof 1,370 that vas due April 1e 1988. The
- Commission requests payment of this installment of the civil

penalty within 15 days of receipt of this letter. if such payment
is riot received by that date, the Commission may accelerate

o payment of the civil penalty in full, and may institute a civil
action against your client for failure to comply with the terms
of the conciliation agreement. Bee 2 U.S.C. S 437g(a) (5) (D).

C If you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

CC. Sincerely,

Lawrence X. Noble
General Counsel

By:LosG;t renr
kAssociate Gtneral Counsel

Enclosure
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C harles Snyder, Esquire
Federal Election Co00.16sion
Washington, D.C. 204#0'

RE: Jerome Kindrachuk
Your No. HVP 2137
Our File No. 124-86

FEDRA ECION coNmmis.
MAIL R00S14 O

"MHAY10 PH19237

-o

ncy
CA) i;

Dear Mr. Snyder:

This le t *oer is a' foflov.-.up to our telephone conversation
+.hia mornine regarding. Kr- . Kindrachuk's, request for additional
time to pay the monthly'insta-llments for the months of April antzd
May 1988. As I advised you earlier Mr. Kindrachuk is currently
unemployed and the Bankruptcy Court has not conducted the final
hearing approving the sale of all the assets of the CorporatIio.n.

As evidenced by the last payment, Mr. Kindrachuk will make
large lump sum payments whenever he receives payment for his
consulting, etc. Currently Mr. Kindrachuk is awaiting payment
for the tax consultations that he rendered to clients.

Another difficulty that my client has is the fear of haviing
his checking account seized by creditors. Therefore, he cannot
manage to save for the monthly payments. The Situation is
distressing to my client, who wishes to honor fully thiz obl4iga-
tlion in an honor.able manner.

I would therefore respectfully request the CommissiLon to
take into consideration these mitigating circumstances and grant
my clients request for additional time to make these payments
cur-rent. I am requesting an extension until June 1, 1988, at
which time my client would be held responsible to the current on
all the payments, including the installment for the month of
June.

V y r u y aJ. Zelechiwsk , Esquire

BJZ/me
cc: Jerome Kindrachuk



BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of)
) MUR 2137

Jerome Kindrachuk )

CERTIF ICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 24, 1988,

do hereby certify that the Commission decided by a vote of

N 6-0 to take the following actions in MUR 2137:

N1. Accelerate payment of the full outstanding
civil penalty of $9,560.

2. Authorize the Office of the General Counsel
to file a civil suit for relief in the

o United States District Court against
Jerome Kindrachuk.

C3. Approve the letter attached to the General
Counsel's report dated May 18, 1988.

Cr. Commissioners Aikens, Elliott, Josef iak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION~
WASHINGTON. D.C, 204) Nay 26v 1988

Bobdan J. Zelechiwsky, Resquire
Zelechivsky and Zelechiwaky
451 Main Street
P.O. Box 1414
Bethlehem, PA 18016

33: XUR 2137
Jerome Kindrachuk

Dear Mr. Zelechiwsky:

You were previously notified that on December 4, 1987, the
Federal Election Comission accepted a conciliation agreement in
settlement of a violation of 2 U.S.C. SS 432(b) (3), 432(b) (1),
441a(a)(1)(A) and 434(b)(6)(A), provisions of the Federal
Election Campaign Act of 1971, as amended, and 11 C.F.R.
S 104.3(b) (4) (vi) of the Comission's Regulations, in connection
with the captioned matter.

Because the April and May installments of the civil penalty
have not been paid, your client has violated Section VI of the
agreement. Therefore, the Commission has decided to exercise its
option to accelerate the full payment of the civil penalty now
outstanding ($9560), and authorize the General Counsel to
institute a civil action for relief in the United States District
Court.

Should you have any questions or should you wish to settle
this matter prior to suite please contact Ivan Rivera, Assistant
General Counsel, at (202) 376-8200 within five days of your
receipt of this letter.,
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LAW OFFICE 88 JUL 21 AM 10: 37
OF

BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P.O0. BOX 1414
BETHLEHEM, PA 18016

(215) 891-3868

July 18, 1988

Ms. Lisa Klein, Esquire
Federal Election Commission
Washington, D.C. 20463

RE: Jerome Kindrachuk
Your No. WVR 2137
Our File No. 124-86-

Dear Ms. Klein: ~
LP)

As per our telephone conversation of Friday July 15, 1988,
enclosed, herewith, please f ind my escrow check in the sum of
nine-thousand ($9,000.00) dollars in payment of the assessed fine

N! as per the Conciliation Agreement that he signed with the
commission. My records indicate that upon receipt of this
payment there remains an outstanding balance of five-hundred
thirty-six ($536.00) dollars. I would respectfully request that
Mr. Kindrachuk be given additional time to make said payment, and
am thereby requesting an extension for the last payment until
August 15, 1988.

As I advised you earlier Mr. Kindrachuk has been making a
diligent and good faith effort to comply with the terms of the
Conciliation Agreement. Unfortunately personal and business
setbacks have prevented him from making the timely payments as he

ctoriginally anticipated. Mr. Kindrachuk has assured me that he
will have the necessary funds to make full payment as per the
terms of the Conciliation Agreement.

Thank you for your anticipated co ration.

Bo d .Zele iwsky, Esquire

BJZ/me

cc: Mr. J. Kindrachuk
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MIEMORANDUM

FROM:

DEBRA A. TRIHIEW

CECILIA LIEBER

CHECK NO.

IIUR 2A3'1
( s ydar-)

WAS RECIEVED ON ~2

TO: CECILIA LIEBER

FROM: DEBRA A. TRIMIEW

4fLAa4 Lo (-A COPY OF WHICH IS ATTACHED I RELATING TO

~&fte~ ~IAW -- -

A IV NAI".

I27- 1 J g

-I

N
Nr

P4 ~
ow

0PLEASE INDICATE THE ACCOUNT INTO

WHICH IT SHOULD BE DEPOSIT>

BUDET CLEARING ACCOUNT

/ CIVIL PENALTIE ACCOUNT

1 9573675.16 1

-E 95-1099.160 1i

/ OTHER

b~ ~ - U

PA'

W0255
313

4646

SIGNATU DATE 2;"a



FEDERAL ELECTION COMMISSION
WASHINGTON 0 C 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE FILE IN

(CLoS~) MUR 4~137
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BOI0AN J. ZEL!CHIIJVSKY
~MA9~#STM~

P.O. 0~t4s~

5ET*ILRI4IM PA 10016
(255) 3006

January 5, 1988

Charles Snyder, Esquire
Federal Election CommisSiOn
Washington, D.C. 20463

1~E: Jerome Kindrachuk - HUB 2137
Our File t4o. 124-86

FEDERAL & ~V1~SSION

SSWIIi AH936

.9'

CE,'

C~r9'fIi
-

-~ ~.zEqI

Dear Hr. Snyder:

This letter is to confirm my telephone conversation of

Monday, January 4, 1988, wherein I advised YOU of Mr.

Kindrachuk's immediate inability to meet the first installment

payment called for by the conciliation 
agreement. Hr. Kindrachuk

informs me that he should have the monies 
by January 15, 1988 and

shall remit them immediately.

Mr. KindrachUk'S dilemma sterns from the 
fact that he is not

receiving any income. The payment of monies was premised upon

the sale of Computrol which is currently in Chapter 11.

proceedings. Unfortunately due to various unforseen delays the

sale has not received final approval of the Bankruptcy Court.

Mr. Kindrachuk is unable to leave the helm of the corporation and

find gainful employment.

I ask the Commissions indulgence in granting additional time

for the payment and trust that this 
will not occur again.
Very7 ~ ~ lY r

echiwsky Esquire

BJZ:mlh
cc: Jerome Kindrachtlk
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SOHDAN J. ZELEC*jVU5KY
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January 14, 1988

Charles Snyder, Esquire
Federal Election Commission
Washington, D.C. 20463

RE: Jerome Kindrachuk - HUll 2137
Our File 140. 124-86

Dear Hr. Snyder:

Oi~

~ a

-1** --

.,0

)
~.0 ~

tO Pursuant to my letter of January 5, 1988, enclosed herewith

please find Hr. KindrachLaks check number 3832, representing the
first installment payment called for in the Conciliation
Agreement in the sun of One Thoucand Three Hundred Seventy
($1,370.00) Dollars.

Esquire

BJZ:mlh
Enclosure



EDRA A. T~IEM

[cILIA LW

3832

a- - ~ 1,xr ~
ALLEKTOWN, PA. 1S~

en and 00 100 QOLLARI

Ba~

s:O3~OO'.~IS" ~ 0 363~

?O ccciii~ LIEDER

FROfi: DEBRA

OCcKNo. 5132. {ACOPYOF~IIO4IS

I~JR 2~I-l AND NAU9~ ~ ~

WAS RE~IEVED ON~-.-.-.~jj5*~m 1

W4104 IT ~4OULD SE DEPOSITE

I IDGET a.EARIIG ACCOUNT

/ / CiVIL PENALTIES ACCOUNT

/ / OTIER

A. TRIJUEW C-.

ATTAOE) 3' RELATING TO "~

INPICATE THE ACCOUNT It~

(9V3175.lh 3'

C tS-1099.ILO 3'

SIGNAlURE (i)L6w.. p. ~ SATE 1/19) 8'I

0

If

C

~Ofl:
CI-.

Z~ri

3Ihz'Y'

'-C
z



L ~8FOtI PH 1:35FEDERAL ELECtION COMMI$S#ON
WASHgN~TON. DC 204)

February 11, 1968

TO: Lawrence N. Noble
General Counsel

FROM: Richard Pullen
Accounting Officer

SUBJECT: Check Returned for Insufficient Funds

Attached is a copy of the Debit Vouncher from Riggs National
Bank for a check returned for insufficient funds. The amount of
the check was $1,370.00 and was for blUR 2137, namely, Jerome
Kindrachuk. The check was deposited at Riggs National Bank on
January 25, 1968, deposit number 418138, and credited to the
Budget Clearing Account. Also~ attached for your information are
copies of the returned check and correspondence on file.

Please inform your appropriate ~t~ff and have them take the
necessary action to obtain the funds cL~e.

C
Attachment

cc: J. Surina
J. Pebrkon



218168 ~s3, osoi
1,370.00

x YosasberD 10

Federal Electric Ciinimi
999 E St NIl Ia. 819
Washington. D.C 20463

Rige Kati~aa1 lank, Wash. D.C

£3.

IC-6

JEROME KINDRACHUSC
~3S FOX RUN ORIVE

ALLENTOWN. PA. 1S1~

PAY TO THE
ORDER OL...

~~:' tI..~

______________ $ 1,370.00

I One T~sand Three Hundred Seventy and 00/100----- DOLLARS

*Merldlan
Bank J.DV~) ~ 0 7OO2I)393~4~i23 (9O~'

':03 L300'.g.5': '30~"3~ 0 3832 ,"0000L3?000."

B

70519
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ROHDM4 J. ZZLSCHEWSKY
455 MAIM IThEBI'

'0 3~14M

BETHLEH1M. PA dOSS
(215) ~t~3S6S

February !..~. 1~8$

~*1~ ~>

Thartee Snyder. Esq.uire r', ,~

Fed.~ ral Elect ton %mmiss i~.n
Washington, u.C. 2'~463

~E: Jerome Kindrachuk - MU~ 2137 ~
Our File ~4o. 124-86

t.e~r Mr. Snyder: Q~

Mr. Kindrachuk recentiY informed me that the initial January

payment check was returned by his bank for insufficient funds.

Apparently a check that he had received to cover this paymeht was

also returned to the maker causing this unfortunate ohain

reaction. It is my understanding that the January payment will

be redeposited by the end of the week.

Mr. Kindrachuk also informed me that he is unable to make

o the second installment which Was due by February 5, 198~.

According to my client, the saic of his interest in Computrol

Engineering Corpora;iofl nas not received the approval of aM c:

the creditors as ~juickly as he had originally hoped. Mr.

C Kindrachuk finds himself in a caton twenty-two situation where he

cannot leave his position at Computrol Engineering, Inc. f~r~ a

full time job pending the outcome of the sate. Wh.le Computrc&

EngjneerJ.ng! Inc. is ilL a Chapter U reorganizatjcfl Mr.

Kindrachuk is not recci-Jing any salary. It is my understanI~~a~

that the ::na~ approval ~ili ~e :orthcoming and have rem~es t~

;onfirmation :~f this fr:m ?eter J. Ejoegen. the a~;orney :van~~::.g

the Chapter 11 reorganizatiOn. Mr. Hc'egen aas an offices .~; 5

Ncrth giver Street, Wilkes Earre, Fennsylvania 137~)1.

My client is fully aware of the seriousness of the situation

but does not have the ability to borrow the funds necessary. ne

is, as I advised you earlier, in serious default even :~n his nc.rne

mortgage and -%e situation fin.~n~i&lly is extremely crit~ca~.



Charles Snyder, Esquire
February 15, 1988
Fate 2

My client is respectfully requesting that he have the c.~pt.ion
to make lump sum payments during the original ten t1O~ month

period as outlined in the oofl:iliat~on agree~ment. When the

oompany is sold, he will b~± able to obtain full t.~me (ainf~].
~mpl.~y~eflt. wherein he wou~'i te able to earn a sal.~ry and

~.lci ~ls: igr-~-~ ~ ~cr~a~.ly ~ifl ~ judgment ricte ~3nc~ *~gree '~c

tying L K:fl ~fly ~um ~f mc~r~y ;nat '~cuid be paid *~ft.er 'i~

sf recc~ri *~t ~he KX~!urtho'.se in Lehigh County.

will k&~p ~ advised a~ to any changes in the

:ir~umstanOC~ :~f Mr. K indrachuk ~ s~t tj~fl.

ery truly yours,.
/

Bohdan J. Zelechiwsky, E quire

BJZ:mlh
cc: Jerome Kindrachuk

0

C



FEDERAL ELECTI%~)N COMMISSION
* WASHINGTON. 0 C 2W~3

Febria~y 18, 1988

CERTIFIED NAIL
RETURN RUCEIPT RUQOUSTED

Bohdan J. Zelechivsky, Esquire
451 Main Street
P.O. Box 1414
Bethlehem, PA 18016

RE: MUR 2137
f%. Jerome Kindrachuk

Dear Kr. Zelechivsky:

On December 4, 1987, the Federal Election Commission
accepted the conciliation agreement signed by you on behalf of
Jerome Kindrachuk, in settlement of the above-referenced matter.
Pursuant to Section VI of that agreement, you agreed to pay a
civil penalty of $13,700 in ten consecutive monthly installments

0 of $1,370 each, beginning on January 1, 1988.
q~b

To date, the Commission has not received payment from your
o client. A check for $1,370, drawn by Mr. Kindrachuk and received

by this Office on January 19, 1988, was returned for insufficient
funds. No payment has been received for the installment of
$1,370 that was due on February 1, 1988.

Unless we receive a certified check in the amount now
over~1ue, specifically $2,740, within 14 days of your receipt of
this letter, this off ice will recommend that the Commission,
pursuant to Section VI of the conciliation agreement, accelerate
the remaining payments and cause the entire amount of the civil
penalty to become due, and institute a civil action against your
client for failure to comply with the terms of the conciliation
agreement. See 2 u.S.c. S 437g(a)(5)(D).



V

Robdan 3. 5q3*QblvkV, Zsquir.

lag* 2

~f you have any questions regarding this matter, please
COntact cI~ac1.s Snyder, the attorney assigned to this matter, at
(202) 376-6200.

SincereLy,

Lavrence M.Noble

General Coun

By: Lois G. Le er~0 Associate General Counsel

1!)

0

~q.
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~

March 15. 1966

*'W'S~ -'lip'

Charles Snyder, Esquire
V~eral Election Commission
Washington, D.C. 20463

~
RE: Jerome Kindrachuk MUR 2137

Our Iii. No. 124~86

Dear Mr. Snyder:

As per your corespondence of Vebruary
office, enclosed, herewith please find Money
in the amount of $4,140.00. Said payment is
due.

18, fy68, from your
Order No. 3908008,
in excess of amount

Very truly yours,
Bo~a'~le~iWsky

BJZ/me
end.

cc: Jerome Kindrachuk
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FEDERAL E&RCTION COMMISSiON
WA5WIt4CV~N CC April 14, 1988

Bobdan J. Selechiw5Ry, Esquire
3.lechiwsky a SeIeobiwsky
P.O. Usa 1414
451 Maim Street
kthl@hSU, PA 16018

Mi IWX 2137
Jerome Kindrachuk

Dear Mr. Selechiwaky:

Ibis is to acknowledge receipt of your letter dated
March 15, 1988, in which you enclosed payment of $4,140 on behalf
of your client.

L'p~
T~ date, however, thin Cameission has not received payment

from your client of $1,370 that was due April 1, 1988. The
CiniSSiOn requests payment of this installment of the civil
penalty within 15 days of receipt of this letter. If such payment

is not received by that date, the C~ission may accelerate
payment of the civil penalty in full, and may institute a civil

action againat your client for failure to comply with the torus

of the conciliation agrement. See 2 U.S.C. S 437g(a) (5) CD).

It you have any questions regarding this matter, please
contact Charles Snyder, at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

AswciZ~ral~un5@l

Enclosure
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Hay 5. 1988

~haries Snyder. Esquire
F~~dera1 Election Commission
Washington, D.C. 20483

RE: Jerome Kindrachuk
Your No. HYR 2137
Our File No. 124-86

-o
t.t

-4 -~

*.4g"I

-V
~
4i)

0O

am ~
am ;~-0

Dear Hr. Snyder:

This leit.~r is a f~l~.ow-up ;o our telephone couvers.~ion
thia mornint regarding Hr. Kindrachuks request for additional
time t~ pay the monthly instai.lmente f~~r t.he months of AprU ~nd
May 1988. As I advised you earlier Hr. Kindrachuk is currently
unemploYed and the Bankruptcy Court has not conducted the final
hearing approving the sale of all the assets of the Corporatiun.

As evidenced by the last payment, Hr. Kindrachuk will make
large lump sum payments whenever he receives payment. for his
consulting. etc. Currently Mr. Kindrachuk is awaiting payment
for the tax consultations that he rendered to clients.

Another difficulty that my client has is the fear of having
his checking account seized by creditors. Therefore, he cannot
manage to save for the monthly payments. The situatior~ is
distressing to my client, who wishes to honor fully this obliga-
tion in an honorable manner.

I would therefore respectfully request the %mmission t.~

take into consideration these mitigating circumstances and gr.3flr

my clients request for additional time to make these paymer~ts
current. I .am requesting an extension until June 1, 1988, at
which time my client would be held responsible to the current ~'n
all the payments, including the installment for the month o:
.June.

V y ru yo s,

~~ \Zelechiwsk . Esquire

BJZ/me
cc: Jerome Kindrachuk

FEDERAL

SONAYIO P1192:37
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In the Matter of )
)

Jerome Kirdracbuk ) MIlK 2137

3AL CSWS 1O~

I.

0

On December 4, 1987, the Commission accepted a conciliation

agreement signed by Counsel for respondent Jerome Kindrachuk in

settlement of violations of 2 U.S.C. 55 432(b) (3), 432(b) (1),

434(b) (6) (A), and 441a(a) (1) (A) and 11 C.P.U. S 104.3(b) (4) (vi).

The agreement required that the respondent pay a civil penalty of

$13,700 in monthly installments of $1,370 each, beginning on

January 1, 1988. The conciliation agreement also gave the

Commission the power to accelerate any remaining payments and

cause the entire amount to become due, if respondent failed to

pay any installment by the fifth day after it was due.

The first installment, which was to be paid on January 1,

1988, was not presented vhen due. On January 4, 1988, a member

of our staff spoke by telephone to respondent's counsel, who

stated that his client presently lacked the funds necessary, but

that he would have them by January 15, 1988, and would then

remit them immediately."

On January 15, 1988, this Office received a check from

Mr. Kindrachuk in belated payment of the first installment. On

February 11, 1988, this Office was informed, however, that

respondent's check had been returned for insufficient funds.



Respondent's counsel advised this Office, by telephone and

letter, that the January check would shortly be made good, but

acknowledged that his client would be unable to meet the agreed

upon payment schedule.

After this Office warned respondent's counsel that failure

to make the payments as scheduled could result in this Office's

recommending that the CommissiOn accelerate the payments and file

a civil action for relief, respondent on March 15, 1988 made a

N payment of $4,140. (See Attachment 1.) That payment satisfied

respondent's obligation for January, February, and March, as well

as $30 in advance for the April payment. (Respondent's counsel

later informed this Office by telephone (May 5, 1988) that this
~qrn

amount was paid in a lump sum because it had become available,

and respondent wished to use it to pay as much of the civil

penalty as possible lest it be attached by creditors.)

Respondent, however, failed to pay the balance of $1,340 due

on April 1, 1988. This Office therefore sent him another notice

that failure to pay could result in acceleration of the payments

and a civil action. (Aztachment 3.) Respondent nonetheless has

not paid the April installment, and the May installment is now

Likewise overdue.

Respondent's counsel informed this Office by telephone

(May 5, 1988) and by letter (Attachment 3.) that his client is

unable to pay the installments at this time. He is facing other

legal problems, and has not secured full-time employment.



4m3~

Accordingly, this Office recomends that the CommiSsion nov

exercise its right to accelerate the payment of the civil penalty

outstanding ($9, 560). Although respondent may be genuinely

unable to make the payments that are currently overdue, the

recommended actions will assist in protecting the Commission's

rights am against other claimants, and if necessary, facilitate a

readjustment of the payment schedule. Such a course is therefore

preferable to respondent's proposal (Attachment 3) to postpone

payment until June.

II * ________________

1. Accelerate payment of the full outstanding civil penalty of
$9,560.

2. Authorize the Office of the General Counsel to file a civil
suit for relief in the United States District Court against
Jerome Kindrachuck.

3. Approve the attached letter. -

Date

Attachments

1. Letter from Bohdan Zelechiwsky, March 15, 1988.
2. Letter from Bohdan Zelechivsky, April 14, 1988.
3. Letter from Bohdan Zelechivsky, May 5, 1988.
4. Proposed letter.

Staff Person: Charles Snyder

0

0'



BEFORE TEE FEDERAL ELECTION COIUBZSS ION

In the Matter of )
) MUR 2137

Jerome Kindrachuk )

CERTIFICATION

I, Marjorie V. ~ons, recording secretary for the
Federal Election Commission executive session of May 24, 1988,

do hereby certify that the Commission decided by a vote of

6-0 to take the following actions in MUR 2137:

1. Accelerate payment of the full outstanding
civil penalty of $9,560.

2. Authorize the Office of the General Counselto file a civil suit for relief in the
o United States District Court against

Jerome iCindrachuk.

3. Approve the letter attached to the General
Counsel's report dated May 18, 1988.

0' Commissioners Aikens, Elliott, Josef iak, McDonald,
a:

t4cGarry, arid Thomas voted affirmatively for the decision.

Attest:

J/.B_//a2~8~ 
_

[IDate ~' Marjorie V. ~ons
Secretary of the Commission
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3OH~AW J. ZLR*UVSKY
43 MAW SIMS?

P.O. S~I4
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- ~
July 16, 1986

~1

I
Es. Lisa Klein, Esquire
Federal Election coinission
Washington, D.C. 20463 d

I. <~
7'U: Jerome Kindrachuk

Your No. EVE 2137 Iy-~
Our File No. 124-86 -~

Dear Es. Klein:

As per our telephone conversation of Friday July 15, 1988,
enclosed, herewith, please find my escrw check in the sum of
nine-thousand Cs,, 000.00) dollars in payment of the assessed fine
as per the Conciliation Agremat that he signed with the
Coumission. My records indicate that upon receipt of this
payment there remains an outstanding balance of -five-hundred
thirty-six ($536.00) dollars. I ~ld respectfully request that
Mr. Kindrachuk be given additional time to make said payment, and

C' am thereby requesting an extension for the last payment until
August 15, 1988.

As I advised you earlier Er. Kindrachuk has been making a
diligent and good faith effort to comply with the terms of the
Conciliation Agreement. Unfortunately personal and business
setbacks have prevented him from making the timely payments as he
originally anticipated. Er. Kindrachuk has assured me that he
will have the necessary funds to make full payment as per the
terms of the Conciliation Agreement.

Thank you for your anticipated c ration.

Zele iwsky, Esquire

flU/me - - -

cc: Sir. J. Kindrachuk
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2044,5

August 12, 1983

-K

TO: The Commission

General Counsel

flOK: Lawrence It. Noble

SUBJECT: Federal Election Commission v. Jerome
(KUR 213fl

On December 1, 1987, the Commission accepti
agreement with Jei.ome KJndrachuk in the above-r4
The agreement required that respondent pay a ci
$13,700 in monthly installments of $1,370 each,
January 1, 1988. As of May 24, 1988, responden
and stood $2,710 in arrears. Accordingly, the 4

on May 24, 1988, to exercise its right under thagreement to accelerate payment of the full out
of the civil penalty of $9,560, and to authoriz'
file a civil suit for relief in the U.S. Distri'

C
On July 22, 1988, this Office received a p

respondent in the amount of $9,000. (Attachmen
stated that the balance would be paid on August
(Attachment 2) By telephone conversation on Au
this Office confirmed with respondent's counsel
outstanding balance is $560 (not $536, as state
letter).

In view of the substantial payment made by
and his agreement to make a prompt settlement o
obligation, this Office will not file a civil s
enforcement in this matter.

Attachments:

1. Photocopy of Civil Penalty Check.
2. Letter from counsel for Jerome Kindrachuk.

Kindrachuk

d a conciliation
iferenced matter.
vil penalty of
beginning on
~ had paid $4,140,
Commission voted,
* conciliation
standing balance
e this Office to
ct Court.

ayment by
t 1) Respondent
15, 1988.

gust 10, 1988,
that the
d in respondent's

respondent,
f the entire
uit for
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FEDERAL ELECTION COMMISSION
WASHINGTON D C 204b3

THE FOLLOWING MATERIAL IS BEING ADDED TO THE

PUBLIC RECORD IN (CLOSED) MUR



LAW OFFICE

OF.

Co 0BOHDAN J. ZELECHIWSKY
451 MAIN STREET

P 0 BOX 1414

BETHLEHEM, PA 18016 Ci)

(215) 691-3868

June 27, 1989

Assistant General Counsel, Lisa Kline
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2137

Jerome Kindrachuk

Dear Ms. Kline:

As per our telephone conference this morning, enclosed herewith
please find Mr. Kindrachuk's check made payable to the F.E.C. in
the sum of $560.00. Receipt of this payment satisfies in full
the obligations of the civil penalty pursuant to the conciliation
agreement.

On behalf of my client I wish to thank your good offices for
allowing him an extension of time within which to make this finalpayment. Mr. Kindrachuk has had numerous personal misfortunes
which made payment virtually impossible.

For my records I would respectfully request confirmation that theterms of the conciliation agreement have been satisfied. Thank
you for the many courtesies.

I am,

Very t ly y

BQHD ZE CHIWSKY, E QUIRE

BJZ/sdb

cc: Jerome Kindrachuk
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TO: CHERYL T WILLIAMS

FROM: DEBRA A. TRIMIEW
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FEDERAL EL ECHI()N COMMISSION

July 5, 1989

Bohdan j. Zelechiwsky, Esq.
451 Main Street
P.O. Box 1414
Bethlehem, PA 18016

RE: Jerome Kindrachuk
C. Dear Mr. Zelechiwsky:

This is in response to your letter dated June 27, 1989,enclosing a check in the amount of $560.00. Our recordsindicate that, with payment in that amount, the terms of theconciliation agreement that was reached in settlement of MUR2137 have now been satisfied.

If you have any questions, do not hesitate to call me at(202) 376-8200.

Sincerely,

Charles W. Snyder
Attorney
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August 30, 1995

Lawrence Noble, General Counsel
Central Enforcement Docket
Federal Election Commission

R ~
tAP 3'000
~ t-la.4

~~,0IA ~FROM: Robert A. Templeton, Director w
Records and Registration

Lehigh Valley Citizens for Don Ritter (a/' oP\ :3 5-8r

Enclosed please find a Supplement to the July 31 Mid-Year
Report concerning a Repayment Agreement from the Probation
officer of Jerome Kindrachuk.

Since this letter constitutes a Debt Settlement Procedure,
I am forwarding it to your office to be haindled in a manner
consistent with Commission procedures.

This letter has not been microfilmed or included in our
computer index. If it is determined that it should be-part of
the public record, please return the original documents with
instructions for microfilming.

If I can be of further assistance, please do not hesitate to
coant act me .

'I

TO:

RE:

UMS61aft
vivocka
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RICHARD W, SHKAFU
'74 Neum IM

Afl~t~a, A 18101-46M

F~s (610) 4394052

August 23, 1995

Office of Records and Registraion,
Office Clerk of House of Rtepresentatives
1036 Longworth House office Building
Washington, DC 20515

Re: Lehigh Valley Citizens for Dont Ritter
(a/k/ Citizens forf Don Ritter)
FECI I AF tfi~o r #-- 00
Supplemeui to July 31 Mid-year Rqiort

ofma '0% -
Z

rva
4A
4" a

Gentlepersons:

I am enclosing herewith a coy of a Iqya wgene which I hae just received
from the Probation Officer of JeromeKidclk

On July 12, 1989, Jerome Kin~u was found guilty of having ien funds from
the Lehigh Valley Citizens for Don Ritter and was required to make esitinin the amount
of $40,000. Jet-ome Kindrachuk failed to make any retitution of this amiount unti recently,
and as the Rephyment Agreement indicates is still obligated to pay the amount of $24,000 to
the Lehigh Valley Citizens for Don Ritter in monthly installmients of $1,000 each.

Since the filing of the Termination Report for Lehigh Valley Citizens for Don Ritter,
the Committee I, is received an additional $3,000 from Jerome Kindrachuk and is uncertain as
to whether or not he will make the balance of the payments. Alhough a judgment is to be
entered against him. it is impossible for the Committee to determine his capacity to meet this
obligation.

Under these circumstances we deemed it necessary to advise the Federal Election
Commission of this sum of money which is owed the Committee which may or may not be
paid which should be included as part of the assets proposed for distribution to Don Ritter
upon the termination of his campaign funds.

LaW O.



mAIAD W. WLAP

Offim of Reconk md Rqindo
Offi a* of House of RepI mme wives
Aqua 239 199S
Pap 2

We will be submittinig forthwith an
upon this reccuty obtained information.

amended July 31 and Termination Rqpot based

RWS:bn
cc: Don Ritter

Betty S. Gates, Trmaurr



AU~i~~s~ 0z1FRUII u.s. Il CURAT PRuIOATION TO 614962~

UNI ID ITATUS DISTRICT CUT
FoR T=l 3AST3m DisTRicT 0 P3OIS~vm3LA

UNITED) STATES OF

V. ) CRICMINL DOCI3T No. 89-00015-01

JWROME KINDRACMUK

The fol loving agrwinft Is entered into by Jerae Zindrchak,

detindeat in rim ..boe-oTPtiond Case, i-n recognicion of his obligation to the
victm t wh retittia is alp@ based --c the offense charged at the

abvictimto Wd net. n eogito of this obligatio, an fully Intendin

to be legsally bound, the defendant acknowledow and agrees to the folioving'

1. on July 12, 1.989, doef W dant. Jmvmn £ndracivA was before 221

Hdonorable Bcberd P. 2a6M end ms senteaved to custody of the Attorney GtIMeral
for iqwit for a teof at e year. This &=to=* is fo41006 by a term

Of 5 yes" pz.l-ion. In r enc to the ..bov-captlawd ciia ~ h
d----t was directed by the Court to make restitution In the amviunt of

940,000 to tae Lehigh Valley Citizen for Don iteter.

2. The defendant, Jerins £jndM&ac k left" that be has
gailed to caly with the restitution portion of the Court ordr and that be
presontly ows the vict-im:

3. The ni ted States Przbt-100 Office has dlrtezmdned dta
cosidatic'2 of the deafendat. Jerome &indrachk. aWeigt fulfil his
restitution obligation under the abOve.desc-ribed order, osideration will b*

Viven to allow the defendant's PrObatiGO teOO to e"qPize as originally set by
the court.

4. Based on the abovv. the defendomt, Jerm KJAndracbuk, hezeby

agesto continue to make restitution payments, dire,.tly to the L&Wig Valley
for DM ltitter. c/o Richard W. She! for, Require, Stevens & Jbhnson, 740
Nsilton nbal, Allentm, PA 18101.

'S. The defendant, Jer~m tindrachuk, fu'~tber authorizes and agrees

that a judigant be entered against him in the Cleric's Office Of the BS~tel
District of vennaylvania in the apount of 924,000.00 in favor Of the Lehigh
Valley for Don Ritter. I hereby agree to continue to MWakmthly restitution
PSYMent of at least $1, 000.


