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3n t~e Matte~ )
AlauQo, !n. ) wa 2104

J4mS B. ~ )
Bruce B. E1q@t*~b@thaS

I, RarjO W. : ns, Secretary of the Federal
Election CGommeon, do hereby c ertify thast on August 1,

1986, the Coemission decidd by a vote of 6-0 to take

the following actions in 311 2104:

1. ApprOve the conciliation agreement of
Alauco, Inc., as recommended in the
General Counsel's RepOrt signed July 29,
1986.

2. Approve the conciliation agreement of Robert
D. Taylor, as recoimnended in the General
Counsel's Report signed July 29, 1986.

3. Approve the conciliation agreement of James
B. Gehr, as reconmended in the General
Counsel's Report signed July 29, 1986.

4. Approve the conciliation agreement of
Bruce E. Higginbotham, as recommended
in the General Counsel's Report signed
July 29, 1986.

5. Close the file.

6. Approve and send the letters, as recommended
in the General Counsel's Report signed
July 29, 1986.

Commissioners Aikens, Elliott, Harris, Josef iak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

fL~d2k
Secretary of the Commission

tO

Date

..,. •

'"- ii ? ,:i
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w-ithb away conciliatioR 4i
written consent of the t
vish any such infonm h

o please adie us in m ~in.

' d'ed Acoriyl, the fl
-vl beom a pert of the

boming publi wit:hout: the
nd the Coeuission. Should you
Spet of the public record,

Enclosed you will find a fully ezecuted copy of the finalconciliation agremnt for your files.

Sincerely,

Charles 3. Steele

Deputy General Counsel

EncloureConciliation Agreement
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Mr. Lawrence M. NobleDeputy General Counsel
Federal Election Conmiasio
999 E Street, N.W.
Washington, DC 20463

0oRe: MUR 2104 -- A&!io , ,

C Dear Mr. Noble:
, Enclosed please find the c m O po ed conciliation

agreement in the aboe-eferno as i*t ,b e I have executed
-- on behalf of the Respondent. The Rep .t's check in payment
S of the civil penalty will be forwardsd shortly.

~If possible, we would appreciate having some notice prior to
the time that the file in this matter is usade public.

I want to thank your office for the manner in which thisCmatter was handled.

KIRKPATRICK & LOCKHART

MSB:sink

Enclosure

;i J,;

T
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Alamo, Inc. )}

C@U!LaWZ M U
This matter was initiated by the rederra ileotion Comission

(hereinafter "the Commission ), pursuant to information

ascertained in the normal course of carrying out its supervisoryf

responsibilities. The Commission found reason to believe that

&lamco, Inc. ("Respondent") violated 2 US.C. S 44lb(a) an~d

S 44lf.

NOW, THEREFORE, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Alamco, Inc., is a Delaware corporation

whose principal office is located in Clarksburg, West Virginia.

2. Section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

0

rn



Ia oopoiWnectitn withb Peral eetos r ipes of thi*...

ection, the term 'contribution oF sa 4Jbroe is defined

indirect payment... or gi ft of money..., to all candidate,

c ampaign comittee, or political partyr .gmisation in~

connection with' a Federal election. 2 u.8.C. S 441b(b) (2).

3. pursuant to Section 441C oi!f yitle 2, Unte pjtts

Code, it is unlawful for any person 'to make a contribution in

the name of another person...' The term eperson,' as defined at

__ 2 U.S.C. S 431(11), includes corporations such as Alauco, Inc.

P 4. During the summer of 1984, a number of corporate

oD officers of Alamco, Inc., formulated a plan for obtaining company

r . reimbursement for contributions they had made or intended to make

e~mn to State and Federal political campaigns and political committees

in connection with the 1984 elections.
CD

wr5. To execute the plan, the company obtained $30,000

~from the general treasury account of Alamco Inc. 's wholly-owned

o subsidiary, Interstate Resources, mnc, on August 28, 1984.

6. From these funds, company officials received cash

payments equivalent to the amount of contributions they made or

intended to make to State and Federal candidates and political

commit tees8.

7. Company funds totalling $11,600 were distributed

to corporate officers as an advance or reimbursement for

contributions that they made to the Federal campaigns of the Jim
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8. gIn otder to mnake re ttutioa,-Alasoo Inc. brought

requested each of the corporate ,-OffiOere- invol.ved to repay the

company the amounts received as either :an adv~wie or

reimbursement for their contributions, to F~ederal campaigns and

political committees.

V. Respondent made corporate contributions totalling

$11,600 in connection with federal elections, in violation of

2 U.S.C. S 441b~a), and made contributions in bhe names of other

persons, in violation of 2 U.S.C. S 4411.

vI. Respondent viii pay a civil penalty to the Treasurer

of the United States in the amount of Night Thousand Five Hundred

Dollars ($8,500), pursuant to 2 U.S.C. S 437g (a) (5) (A) .

VII. The Commission, on request of anyone filing a

complaint under 2 u.s.C. s 437g(a) (1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement or

any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.
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notify the Commission. ,i

X. 'this Conciliatif Agreem~t @O t e tC5te entire

agreement between the parties on the mtters raised herein, and

no other statement, promiSe, or agrse nft, either written or

oral, made by either party or by agents of either party, that 
is

not contained in this written agreement shall be valid.

~FOR THB COSSIISSIOUt

1% Charles N. Steele
General Counsel

0
Nob Date

,t- puty General Counsel

0D
FOR THE RESPONDENT:

CF

Mihael S. Berman Date
~Attorney
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Lawrence 14. Noble , m: r ,,+':ii:.:. ,. ".Deputy General ,Counel.":?~;:;ir~:
Federal Election Coilti@ :i!
999 H Street, U .W ;'" :

Washington, DC 20463 ,

Inc

Enclosed please find Alasco check *2988 in the

amount of $8,500.00 (eight thousand five hundred

C.

.;, . _. -,
:/-i:'
C. L-
r"-

dollars) in payment of the civil penalty in the above-

referenced matter.

If there are any questions, please call me.

Sincerely,

MSB:smk
Enclosure
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Lawrence Ml. Noble
Deputy General Counsel
Federa] Election Commission

* 999 E Street, N<.W.
Washington, DC 20463

* . _________________

- ,*
i

.r

t
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2988

CLnSSJO. WV 26301 • (2004Sllqll.9

_________________ $ 8,500.00

acc#f~v6~7

Debra A. Reed ("To: Judy Smith
, ,p

Judy Smi th F ROM:•

CHECK NO.

Debr a A. Reed

(a copy of which is attac~3d)
V.-, -~

-~ I.

I~ILAT~NG

2AC~A' (~S~-ofnWN AND NAME

REcEIWD ON

ICE IT SHOULD BE DEPOSITED:

PLEASE INDICATE TEE ACdJNT tb~o -~

'~ I.-

/ / BUDGET CLEARING ACCOUNT
/ / CIVIL PENALTIES ACCOUNT

(*9513875.16)
(*95-1099.160)

SIGNATURE 
tIzo In,

// OTHER

ROM4:

T0 NORt

w • w v sam I

Ilil II . I II II II [ ] ' I I i1 
'

J I. I i

SIGNATURE
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: * Jamesa 5. Gehr

Os t :$. Rit th Commission accepted the

". ~x7y@U! and payment of the civl

£ !ii tionem Of 2 U.S.C. SI 441b(a) anid
S 441. ~w~t~ithe2 Eilection Campaign Act of 1971,

as ame r  Ae o4UI y, t e 1 has been closed in this
matter _n it #iZbcm at of the public record within
thirty aySd U ~ t 2 W1 £ ' 437gfa) (4) (5) prohibits any

o informatiOn der,:!! is Cone !on with any conciliation attempt
frombecmin b itet'he written consent of the

" respondent ad •b commisoia. Should you wish any such
€o information to beom part of the public record, please advise us

Enclosed you will find fully executed copies of the final

cc conciliation agreements for your files.

Sincerely,

Charles N. Steele
General C unsel

Deputy General Counsel

Enclosure
Conciliation Agreements
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asceta ined on th)omlcu.: fcryn u t uevsr

his8 matehr waRsnitiat"d biolthede Ua.l | 44ction Canidi

S 441f.

NHOW, T'HEREFORE, the Commiasion and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.s.c.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

lIT. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, James B. Gehr, is President of Alamco,

Inc.

0r

CO

0c
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S 43ln(4) (&).• 
~ i

~~4. Trhe Jim & Nmyt.,or Congress Comittee is tihe...i!l

rS apal campaign comi~tee of Republican candidate Jases 3.

Altumyer who was seeking election to the U.s. House of

Reptresentatives' seat in the 1st District of West Virginia in

5. Section 441b(a) of Title 2, United States Cod,

prohibits corporations from making contributions or expenditures

O in connection with Federal elections. For purposes of this

1% section, the term "contribution or expenditure" is defined

o broadly to prohibit a corporation from providing *any direct 
or

~indirect payment... or gift of money....to any candidate,

i campaign committee, or political party or organization in

connection withu a Federal election. 2 UoS.C. S 441b(b) (2).

wr6. Section 441b(a) of Title 2, United States Code,

cmakes it a specific and individual violation of S 441b for

"'...any officer...of any corporation...to consent to any

~contribution or expenditure by the corporation...prohibited 
by

this section.' See also, 11 C.F.R. S 114.2(d).

7. pursuant to 2 U.S.C. S 441f, it is unlawful for

any person 'to make a contribution in the name of another

person...' The term "person' as defined at 2 U.S.C. s 431(11)

includes corporations, such as Alamco, Inc.

8. Section 441f of Title 2, United States Code, also

establishes individual liability for permitting one's name 
to be

used to effectuate a contribution by another. Section 441f



j /i> .. ... / .. .......

9. O a 5 ~4 i api4i. t ibu4 *500

checking account.

10. On or before Augtst 29, 1964, the Respondent

accepted a cash reimbursement from Alamco, Inc. for his

contribution to APAC, and, in addition, an advance payment from

o Alamco, Inc. for a $1,000 contribut 0n he ws intending to make

C' to the Jim Altmeyer for Congress COmittee.

o11. Subsequent to receiving payment from Alamoo, Inc.,

the Respondent made a $1,000 contribution to the Jim Altmoyer for

Congress Committee. The contribution was made by check drawn on

the Respondent's personal checking account.

12. In order to make restitution, the Respondent has

o epaid Alamco, Inc. for the monies he received as an advance and

~reimbursement for his contributions to federal candidates and

~political committees.

V. Respondent consented to corporate contributions in

connection with Federal elections, in violation of 2 U.S.C.

S441b(a) and knowingly permitted his name to be used to effect a

contribution in the name of another person, in violation of

2 U.SoC. S 441fo

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of Eight Hundred Dollars

($800) pursuant to 2 U.S.C. S 437g(a) (5) (A).



this agreemnt. If the Commisep 1i. tbt this agreement or

y requirement thereof has b ....4,A ayisitt
*tvil action for relief in the. U*ted States D!strict Court tot

the District of Columbia. .

VIII. This agreement shall become. effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days

fc rom the date this agreement besoms effective to comply vith and

oD implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

o oral, made by either party or by agents of either party, that is

O not contained in this written agreement shall be valid.

S FOR THE COMMISSION:

Charles N. Steele

General Counse

Lawrence N. Noble Date/

Deputy General Counsel

FOR THE RESPONDENT:

Date
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Brc .Rgibta )iitabte:i loincmum

This matter was iniite y th ....edet*% . . ulct comsss5

(hereinafter 'the Commission'), pursuant ta information

ascertained in the normal course of carry out its supervioy

responsibilities. The Commission found reaSon to believe that

Bruce E. Higginbotham ('Respondent') v iolate 2 U.S.0C.* S 443b(a)

and S 441f.

NOW, THEREFORE, the Commission and Respndent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, Bruce E. Higginbotham, is the Vice

President of Marketing at Alamco, Inc.



*!| !t, vbo vas seeking. ci ....a@ the U l.. ou o

aqtesentatives' seat in the iO:tb district of Wesit Virginia in

5. The Jim A].tsUyer eor Congress Committee is the

pdnoipal campaign commilttee.Of aepblican Candidate 35ei 3.

Altieyer who was seeking election to the U.S. House of

e Repreentatives' seat in the let District of West Virginia in.

o) 19,84.

O 6. Section 441b(al) of Title 2, United States e

Sprohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term 'contribution or expenditure" is defined

o broadly to prohibit a corporation from providing 'any direct or

.0indirect payment... or gift of money .... to any candidate,

cC campaign committee, or political party or organization in

connection with' a Federal election. 2 U.S.C. S 441b(b) (2).

7. Section 441b(a) of Title 2, United States Code,

makes it a specific and individual violation of S 441b for

'...any officer...of any corporation...to consent to any

contribution or expenditure by the corporation...prohibited by

this section.' See also, 11 C.F.R. S 114.2(d).

8. Pursuant to 2 U.S.C. S 441f, it is unlawful for

any person 'to make a contribution in the name of another
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usdto effectuate a contributin by another. Section 441f

provides that 'no person shall knowingly permit his name to be

used to effect such a contribution..,'

10. On Nay 15, 1984, the Respondent contributed $500

to APAC for use in connection with Federal elections. The

contribution was made by check drawn on the Respondent's personal

check ing account.

11. On Nay 23, 1984, the Respondent contributed $500

to the Jim Iltmeyer for Congress Committee. The contribution was

made by check drawn on the Respondent's personal checking

account.

12. On June 1, 1984, the Respondent contributed $500

to the Clove Benedict for Congress Committee. The contribution

was made by check drawn on the Respondent's personal checking

account.

13. On or about August 31, 1984, the Respondent

accepted a cash reimbursement from Alamco mnc, for his personal

contributions of $500 each to the Federal campaigns of Jim

Altmeyer, Clove Benedict, and APAC. In addition, the Respondent

accepted an advance payment of $100 from Alamco Inc. for a

contribution he was intending to make to the Jima Altmeyer for

Congress Committee.



contribution was 'i.,'.

checking account... "

13. inq ot 6€ *PWd l

repaid Alamco, In*.. for the uo~i her evd. as an advance and

reimbursement for this ,oon ribuo~~ F-. eal candidatee and

V. Respondent consented ~i 4b~jot te ontributions in

eC S 441b(a) and knovingy perm1 ,t*At1S to be u. :tO effect a

oD contribution in the nam of another pern, in violation Of

2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of One Thousand Dollars ($1,000),
0D

~pursuant to 2 U.S.C. S 437g (a) (5) (A) .

c vii. The Commission, on request of anyone filing a

0O complaint under 2 U.S.C. S 437g(a) (1) concerning the matters at

O issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement or

any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.



notifyt the Cs tisell li

agreement between the parties on the matters raised herein, and

no other statement, promse, or agremen, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

N FOR THE COMMISSION:

er Charles N. Steele
General Counsel

- Deputy General Counsel

FOR THE RESPONDENT:

Attorney

,-1, g- I
Date
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In th N~tr-e -f) ! !

Robert D. Taylor ) /i :

(hereinafter "the commission"), pursuant to information

ascertained in the normal course of carrying out its superviSy

responsibilities. The Commission found reason to believe that

Robert D. Taylor ("Respondent') violated 20U.S.C. S 441b(a).

NOW, THEREFORE, the Comission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

Io The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

Iv. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, Robert D. Taylor, is Chairman of the

Board and Chief Executive Officer of Almaco, Inc.

iii. ry~

0.
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4. Section 441b(a) of Title 2, Uwit+4 S ,iates +

prohibits corporations from making coitributS ...xpen*mtO3

in connection with Federal elections. For putposes of this

section, the term 'contribution or expenditut' is defined

broadly to prohibit a corporation from providing 'any direct or

indirect payment... or gift of money....to er~y candidate,

campaign committee, or political party or organilationl in

connection with' a Federal election. 2 U.S.C. S 441b(b) (2).0

Section 441b(a) makes it a specific and individual violation of

S 441b for '...any off icer...of any corpocation...to consent to

any contribution or expenditure by the corporation...prohibited

by this section.' See also, 11 C.F.R. 5 114.2(d).

5. On May 15, 1984, the Respondent contributed $500

to APAC for use in connection with Federal elections. The

contribution was made by check drawn on the Respondent's personal

checking account.

6. Sometime between August 28, 1984 and the November

6, 1984 general election, the Respondent accepted a cash

reimbursement from Alamco, Inc. for his contribution to APAC.

7. In order to make restitution, the Respondent has

repaid Alamco, Inc. for the monies he received as reimbursement

for his contribution to APAC.



"" ; V. Respondenl: oWnsented8 to a @o.tt O@Rt ....... ,. in, ..

,-,, oonnetion with Fedsral electi~ns, it Voato of

" m VI. Respondent viii pay a civil penal t7 to the.ro~ssure

@f the United States in the amount of Night Hundred Dollars

($800), pursuant to 2 U.S.C. S 437g (a) (5) (A) .

VI!. The Commission, on request of anyone filing a

complaint under 2 U.S.C. $ 437g(a) (1) concerning the matters at

__ issue herein or on its own motion, may review compliance with

0 this agreement. Cf the Commission believes that this agroment or

0 any requirement thereof has been violated, it may institute a

tO civil action for relief in the United States District Court for

eumm the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

c approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days

~from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.
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- ....: :; i~i!!!K. Ralph Rtanson, U!

within tb td 4 t to submit any legal or
o: factual st !t ?* the public record in connection

with this matt ,!*:iWi iuin1 days.

- houid :O ai7 qu8iOm, contact loverly K~ramer, the
" staff member asiqse t i mattter, at (202) 376-5690.

.r Sincerely,

0
Charles U. Steele

r General Counsel

Deputy General Counsel
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DerKSal youhen usin,€na eel rn h

0r s Taff Eis t#e V*lq pt S etiehil i tismatter, 2 136-90

withi thity 6s. RbsI4 B t submiteny .Nlelo

Sinc~y ere, Cune



A 5t 'p 3

paseli L. Wbeeler

D m~. st

with this i

~Should you,r staff member 8ai
.... ~i

* entire ti i n this mttera part of th pablic trd
wish-to subit .anyll 1or .

i' .h public reoo. n connection
i|!hin10days.

us, contact Deverly Kramer, the
tter, at (202) 376-5690.

Sincerely,
Charles R. Steele
GeneraLcounsel

Deputy General Counsel
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Z 1tri .1.sereyo teda

1986, the-Ccinsion decided by a .vote-of 6-0 . to take

thetol)o],tng actions in MUR 2104:

1. Approve the conciliation agrement of
K. Ralph Ranson, II, as recoupdod in
the General Counsel's Report signed
June 27, 1986.

2. Close the file as it pertains to K. Ralph
Ranson, II.

3.

4. Approve the conciliation agreement of Daniel
L. Wheeler, as recommended in the General
Counsel 's Report signed June 27, 1986.

5. Close the file as it pertains to Daniel L.
Wheeler.

6. Approve the conciliation agreement of V. liarwood
Runner, as recommended in~ the General Counsel' s
Report signed June 27, 1986.

7. Close the file as it pertains to V Harvood Runner.

8. Approve the conciliation agreement of K. Dale
Vissman, as recommended in the General Counsel's
Report signed June 27, 1986.

(continued)
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10.

12.

13.

0

Commissioners Aikens, Elliott, Harris, Josef iak,

McDonald, and McGarry voted affirmatively.

Attest:

Marjo ie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: Mont.,Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

6-30-86,6-30-86,
7-2-86,

9:234:00
4:00

Date

.

,..



8, 1984

Shre~7 Sai, .suL

P.O. 3@z 9#

sniel L,. Wheeler

Dear Ms. Stantons

o) conciliation agreeseitsiw .m byron~n a ymet of the civil
pealyinsttemn t~ ii '~ ~ ,.C 441b(a) and

S 441f, provisions of the P:g*4 1:cti* Capan At f191
-- as amended. Accordingly, th ile bae beon 0 c edin this mtter

as it pertains to your client, and it will bomen a part of the
" public record within thirtydays after this matter has been

o closed with respect to all :ther respondents involved. However,

r connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.

C Should you wish any such information to become part of the public
record, please advise us in writing within 10 days.

€ The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a) (4) (3) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
GenteeI Counsel

Deputy General Counsel

Enclosure
Conciliation Agreement
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F ea flsoticn C~eme~Office of Gwnal.1.ae
999 E. Striet, L.,
Wshing , D.C. 20463

B6JUNI| AS:32

a,,

r-r

RE: Alai, Irv., liUi 2104
o DailL, el

€C Dear Mr. Gross

r executs1 as attorne for Mr. HteelEr, I have also wxloe u dhek in the
amount of Five azks Dollars ($500.00) to covr tim civil penalty iztpose1

- upon Mr. Wheeler.

1Thank you for your office's cooiperatkmn in this ziatter. Staff nm'E Beverly
o raae has alwys ben available, co eatiw, and ielpful thogta this

entire investigation.

Very truly yours,

Attorney at Law

c: Daniel Wheler
enclosures

G. I TRiIK STANTON, JR.
SHIiRlLEY J. STANTON



In(he rnfr. rat h e of t. is 'i~• to

Daniel L. Wbhler (epnet) ilkd 2 Ua 4ba n

hrnWt th CHRE Othi Co5 i ss # n nd Respoenting

acrtinaed tutn inoral ncos ofyOn ouit its prvsor

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

ii. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

IIl. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, Daniel L. Wheeler, held the position

of Vice President and Corporate Secretary of Alamco, Inc. prior

to resigning in March of 1985.

3. The Cleve Benedict for Congress Committee is the

principal campaign committee of Republican c:andidate Cleve

0

mmq.

C

'0m



,ii. ; i . .. i, ... . .... .......... ............ .... . , , ! i k ; . , i -:

. 1964. ..

4. Section 44Lb(LaI) Of TitIle 2. United $ a1 eJ2 ,

ii~iiprohibits corporations from makjing oow~tributions or expenditures

in connection with Federal elections. ]For purposes of this

section, the term 'contribution or expenditure" is defined

broadly to prohibit a corporation from providing 'any direct or

indirect payment.., or gift of money....to any candidate,

campaign committee, or political party or organization in

connection with' a ]Federal election. :2 U.S.C. S 441b(b) (2).
03

5. Section 441b(a) of Title 2, United States £ode,

makes it a specific and individual violation of S 441b for

- '..any officer...of any corporation...to consent to any

,r contribution or expenditure by the corporation...prohibited by

o this section." See also, 11 C.F.R. S 114.2(d).

"6. Pursuant to 2 U.S.C. S 441f, it is unlawful for

any person "to make a contribution in the name of another

person..." The term 'person' as defined at 2 U.S.C. S 431(11)

includes corporations, such as Alamco, Inc.

7. Section 441f of Title 2, United States Code, also

establishes individual liability for permitting one's name to be

used to effectuate a contribution by another. Section 441f

provides that 'no person shall knowingly permit his name to be

used to effect such a contribution...'

8. On August 31, 1984, the Respondent contributed



$1,000b tonrbto V. .: . r oge8 mite

hRespondent a keped %tbi!: r1n trom bur*o hin
for his contrilbuatio.... aw ii~" .

the Res~~...... -te epondent cetdacibt4~is~tfo luo .

* 10. In order t o u' tti tution, teRsodn a

repaid Alauco, Inc. fortbe moi4i e received as reimbursement

for his contribution toe a i~ candIidate.

V. Respondent consentedto a corporate contribution in

connection with Federal eleot ions, in violation of 2 U.S.C.

S 441b(a) and knowingly permitted his name to be used to effect a

contribution in the name of another person, in violation of

2 U.S.C. S 441f.

VI. Respondent viii pay a civil penalty to the Treasurer

of the United States in the amount of Five Hundred dollars

($500), pursuant to 2 U.S.C. S 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. 5 437g(a) (1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement or

any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

0

0

t
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vru.U i I* Ybi • •mtebl~e f*0t soft~4

:::ix. Respondent salll hamve no Irte than thirty (30) deys :'

implement th. requirements contained in this agreement and to o

, notify the Commission.

X. This Concliation Agreement constitutes the entire

aigreement between the parties on the maitters raised herein, and

' no other statement, promise, or agreement, either vritten or

oral, made by either party or by agents of either party, that is
0

not contained in this vritten agreement shall be valid.

~FOR THE COMM4ISSION:

-- Charles N. Steele
General Counsel

awrence H. oble Date'/
CDeputy General Counsel

FOR THE RESPONDENT:

hirey in ton _______

Attorney
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Debra A. Reed (1 TO: Judy Smith ~)

Judy Smi th FROM: Debra A. Reed

CHECK NO. 5|5 (a copy of which is attached) ]

TO MUR &lo'4- (~v,-=.,,,) AND NAM E fl-_niLe.... VWhe-A."Lr .,.,. ,c

WAS RECEIVED ON bllI pIL, .PLEASE INDICATE THE ACCENT

RELATING

o~TO ~

ct-.

SWHICH IT SHOULD BE DEPOSITED:
/ / CIVIL PENALTIES ACCOUNT

(19 5F3 8750:

(t95-1099.]

~) ~

CR
k40)' ~

/ / OTHER

SIGATRE ~ /2 a. OHE DATE1 l(,I~I(
SIGNATURE
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: ,., IK. Dale V Is4 -....

'"/., W. Harvood W .....r "
Your file WOi. t,-1448

Der Kr. Garfinkela .

cofollatin gwemen t0 etised by you and payment of the civil
- penaltis, in etemute oltoso2U.C.S41(aa

provision of the ?q*J ++*@tion Campaign Act of l97l. as1') mendd. cooring~,%+ tie has been closed inr this matter as
itenpetin. t yrdclg e* ts, and it vill become a part of the

public record within thirty days after this matter has been
, closed with respect to all other respondents involved. Hlowever,

2 U.S.C. S 437g (a) (4)m() prohibits any information derived in
o connection with any conciliation attempt from becoing public

vithout the written Oonsent of the respondent and the Commission.
" Should you wish any such information to become part of the public

o record, please advise us in writing within 10 days.
~The Commission reminds you that the confidentiality

provisions of 2 U.s.c. 55 437g~a) (4) (B) and 437g(a) (12) (A) remain
eC in effect until the entire matter has been closed. The

Commission will notify you when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
Gee Counsel - /f

By: irence 14. Noble
" Deputy General Counsel

Enclosure
Conciliation Agreements
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In the Nttr of ) ..
* w. harvood Runner ) 20

;! This matter was initiated by the Federal Election Commission

(hereinafter 'the Commission')9, pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

W. Harwood Runner ('Respondent') violated 2 U.S.C. S 44lb(a).

I . NOW, THEREFORE, the Commission and Respondent, having

O participated in informal methods of conciliation, prior to a

- finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

F the effect of an agreement entered pursuant to 2 U.S.C.

CS 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, W. Harwood Runner, held the position

of Treasurer and Corporate Controller at Alamco, Inc. prior to

resigning in April of 1985.



prohibits orporations tr= mkin : contributions or e pn4%a e

in connection with Federal elections. For purposes of this

section, the term 'contrilbution or ealpenditure' is detibed

broadly to prohibit a corporation from providing 'any direct or

indirect payment.., or gift of money....to any candidate,

campaign committee, or political party or organization in

connection with' a Federal election. 2 U.S.C. S 441b(b) (2).

4. Section 441b(a) of Title 2, United States Code,
CO

makes it a specific and individual violation of S 441b for
0

_ '"...any off icer...of any corporation...to consent to any

r contribution or expenditure by the corporation...prohibited by

-- this section." See also, 11 C.F.R. S 114.2(d).

r5. During the summer of 1984, a number of corporate

0 officers of Alamco, Inc. formulated a scheme for obtaining

company reimbursement for contributions they had made or intended

to make to State and Federal political campaigns and political

C committees in connection with the 1984 elections.

6. Respondent participated in the execution of the

scheme by obtaining corporate funds with which to make advances

or reimbursements to company officials for their contributions to

State and Federal political camp~aigns and political committees.

7. On August 28, 1984, Respondent obtained a $30,000

check issued in his name and drawn on the account of Alamco's

wholly-owned subsidiary, Interstate Resources, Inc.



0+

oqr

to hi! personal checkin acoa n o+- + ue4 $, 00o 0 in

Affair, for disbursement to+ o+nay offLiilsi as reimburseme~t.!

for their contributions to Statie end Fedzasl political campaignls.+

9. on August 29, 1984, Respondent cashed a personal

check for $9,000 and turned the cash over to Alamco's Vice

President of Corporate Affairs for disbursement in connection

with the reimbursement scheme.

10. On August 30, 1984, Respondent cashed another

personal check for $9,000 and turned the cash over to Alemco's

Vice President of Corporate Affairs for disbursements in

connection with the reimbursement scheme.

11. On August 31, 1984, Respondent cashed a personal

check for $1,132.19 and his payroll check from Alanco in the

amount of $2,867.88 for a total of $4,000 and turned the cash

over the Alamco's Vice President of Corporate Affairs for

disbursement in connection with the reimbursement scheme.

12. From the monies obtained by the Respondent, six

company officials received a total of $11,600 in corporate

advances and reimbursements for their personal contributions to

the Federal caiupaigns of Jim Altmeyer for Congress, Cleve

Benedict for Congress, Raese for Senate and the Appalacian

Political Action Committee.

V. Respondent consented to corporate contributions in

connection with Federal elections, in violation of 2 U.S.C.

S 441b(a).
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-- ~V . ll agemn'~hl ecme ffectve a fg e

daetht atti * U4C.e heSe have) exeute sne n thematg'4

thmisagsi ha ppoe t e enrelee tat hi agreement

fro V th .dat s agreement bhallmecom effective as cof wthan

o implement the requirements contained in this agreement and to so

notify the Commission.

I. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or



oral, mad b either P1
not conta£nedin this

Charles N. Steel.
General Counsel

Lawrence M4. Noble
•Deputy General Couriu

j
0

0

, , , , i/•

i

Vl



I', -i

.....R . --".T:' -' - _ ,- O .. .=.. . .

:,--:03L-:- O L-d. o':

~*1*.**is.

G~c~ g9
MEMORANDUM

Debra A. Reed 6T3 , y mith

FROM:Judy Smith

CHECK NO.

TO MUR 2104

WAS RECEIVED ON i~i~rd RI.

AND NAME

(~AroLxr1~z.x

Debra A. Reed

(a copy of which is attached)

-' .PLEASE INDICATE THE AC UNT

RELATING

i7NTi~'

WHICH IT SHOULD BE DEPOSITED:

BUDGET CLEARING ACCOUNT

/ / CIVIL PENALTIES ACCOUNT

(#95F3875,76) ""' "-

1195-109 601 -' "-,

/ OTHER

SIGNATURE - -- II • m ' DATE tsIio/S'~ a

-. .- p. .

. w . i



0

' . ...... ..... :, ..... . I

K. D lei.mm. '. ..... .,

responsibilities. The Comie;sionpfound reason to believe that

K. Dale Wissmnl (Rbsond -) Violated 2 U,.c. S 441b(a).

NOW, *, the Commtission and Respondent, bavtqq

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree .as

follovs:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

TI. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, K. Dale Wissman, is the former Chief

Financial Officer of Alamco, Inc.

3. The Appalachian Political Action Committee

('APAC') is a 'political committee' within the meaning of

2 U.S.c. S 431(4) (A).



Oeneditt who was --I~fi .l i t t: ,' he - VA."
Representatives' seat rin the sond ietriot of "h~ titi i

1984.

5. The Jim Altmeyer Lot CongteUs Camittee is the

principal campaign ommittee of Republioan Candidate Jaets 3.

Altaeyer who was seeking election to the U.S. Rouse of

Representatives' seat in the 1st District of West Virginia in

1984.

6. The Raese for Senate Committee is the principal

campaign committee for Republican candidate Jim Raese, who was

~seeking election to the U.S. Senate in 1984.

-- 7. Section 441b(a) of Title 2, United states €oe

r prohibits corporations from making contributions or expenditures

0: in connection with Federal elections. For purposes of this

section, the term "contribution or expenditure" is defined

broadly to prohibit a corporation from providing 'any direct or

indirect payment... or gift of money .... to any candidate,

campaign committee, or political party or organization in

connection with" a Federal election. 2 U.S.C. S 441b(b) (2).

8. Section 441b(a) of Title 2, United States Code,

makes it a specific and individual violation of S 441b for

"...any off icer...of any corporation...to consent to any

contribution or expenditure by the corporation...prohibited by

this section.' See also, 11 C.F.R. S 114.2(d).
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A~ oX e ob t i~nt m :o tt! qers2O(anmmdtendth

13. In order to make resttution, the Respondent has

repaid Alauco, Inc. for the monies he received as reimbursement

for his contributions to Federal candidates and political

commtittees.

14. Respondent consented to corporate contributions in

connection with Federal elections, in violation of 2 U.s.c.

S 441b(a).

V. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of One Thousand Seven Hundred

and Fit~y Dollars (*1,750), pursutant to 2 U.S.C. S 437g(a) (5) (A).

mn
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herein or on its ow moiOn,, *i, weiVii 0~ .nO. with' hi

~tion o rle in th ntdSttsD r o Cur fo h

District of Columbia.

VII. This agreement shall become effe~tive as of the date

that all parties hereto have executed sane and the Commion has

approved the entire agreement.

VIII. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to cmply with and

implement the requirements contained in this agreement and to so

0 notify the CoImission.

-- IX. This Conciliation Agreement constitutes the entire

~agreement between the parties on the matters raised herein, and

O no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSIZON:

Charles N. Steele

General

,awrence M. DateefDa
Deputy General counsel/

AlanA. inl - Date "
Attorney



t4 -;' .' 127
'- , ", '" '" , - 2.'...... . ...... m. _ .. . .

'" I S " .

ME~bRANDUM

Debra A. Reed Q- , dy Si t h

FROM:"Judy Smi th

CHECK NO. JIJ

Debra A. Reed
C. - -

(a copy of which is attached~REL~tIG

TO MUR

WAS RECEIVED ON lDIoI $61

AND NAM 4. "Do.I, ~VY/;_at t A |.,,co, - -

. PEAE INDIC.ATE THE ACCOUNT" INTO: .'"
... . ' € "

IHICH IT SHOULD BE DEPOSITED:

/ /'/ BUDGET CLEARING ACCOUNT
/ / CIVIL PENALTIES ACCOUNT

/ / OTER

(t95SF3875.16)

(#95-1099.160)

TO"

FRSM:

• il • i| T -- --

....
i 

• 7- 

• 

-- 

ml 
m

SIGNATURE



Goodwin & Oo .L
1500 One Valle *rEe
Charleston, WV

RE: ItUR 2104
I. Ralph lansn, I?

Dear Kr. Goodwin,
On July 2 , 1.986. the Commission accepted the

*O conciliation agreement signed by you and payment of te. civil
penalty in settlemient of violati~ons of 2 u.S.C. S 441b(a) and

- a5 441f, po.visiona o0fthe Federal Election Campaigncod hot of 1971,
as mede. Acodigly, the file has been clsdin this matter

-- as it pertains to your" client, and it will becoms a part of the
public record with in tb!ity days after this matter has. been
closed with respect t# ill other respondents involved. HBoweVer,

-- 2 U.S.C. S 437g (a) (4) (3) prohibits any informattion derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any sueh information to become part of the public

S record, please advise us in writing within 10 days.
V The Commission reminds you that the confidentiality

o provisions of 2 U.SoC. 55 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The

'0 Commission will notify you when the entire file has been closed.

~Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele

Deputy General Counsel

Enclosure
Conciliation Agreement
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IK. Ralph Ran o, U1: ).

This matter was initiated by the tedral Election Coinission

(hereinafter "the ComiSion'), ipurs uat to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

K. Ralph Ranson ('Respondent)} violated 2 U.S.C. S 441b(a) and

S 441f.

NOW, THEREFORE, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

lIT. Respondent enters voluntarily into this agreemnt with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Alamco, Inc., is a Delaware corporation whose

principal office is located in Clarksburg, West Virginia.

2. Respondent, K. Ralph Ranson, II, held the position

of Vice President of Corporate Affairs at Alamco, Inc. prior to

resigning in January of 1985.



,~Ibits oproratinf o ,aU ontribtions or epui -te

! in c nstion vith 1edeteml e!otiop. IF~r purposes of thi s !iii

: 8oction, the term eoontribution or *ipenditure. is defined

! broadly to prohibit a corporation from providing "any direc-t or

indirect pament... or gift of money....to any candidate,

i campaign committee, or political party or organization in

connection with" a Federal election. 2 U.s.c. S 441b(b) (2).

! 4. Section 44lb(a) of Title 2, United states

makes it a specific and individual violation of S 441b for
0

"...any officer...of any corporation... to consent to any

.. contribution or expenditure by the corporation...prohibited by

~this section. e See also, 11 C.F.R. 114.2(d).

-- 5. Pursuant to Section 441f of Title 2, United States

~Code, it is unlawful for any person "to make a contribution in

0) the name of another person..." The term "person," as defined at

2 U.S.C. S 431(11), includes corporations such as Alamco, Inc.

6. Section 441f of Title 2, United States Code, also

establishes individual liability for permitting one's name to be

used to effectuate a contribution by another. Section 441f

provides that "no person shall knowingly permit his name to be

used to effect such a contribution..."

7. During the summer of 1984, a number of corporate

officers of Alamco, Inc., formulated a scheme for obtaining

company reimbursement for contributions they had made or intended

to make to State and Federal political campaigns and political

committees in connection with the 1984 elections.



iflo0romo thnerneEng t ntr buti aonst of fic h3.y-ehd• ,

made or intended to make and disbursing the funds accordingly.

10. Respondent made cash payments totalling $11,600 to

six officers of Alauco, Inc. as either an advance or

reimbursement for their contributions to Federal candidates and

political committees. Of this amount, Respondent received a cash

reimbursement of $2500 for contributions of $1000 each that he

._ made to Jim Altmeyer for Congress and Cleve Benedicot for

O Congress, as veil as a $500 contribution that he made to the

-- Appalachian Political Action Committee on May 14, 1984. In

' addition, Respondent received an advance of $1000 for a

contribution that he made to Cleve Benedict for Congress on

August 31, 1984.

. 11. In order to make restitution, the Respondent has

o repaid Alamco, Inc. the monies he received as an advance and

,L reimbursement for his contributions to Federal candidates and

C political committees.

V. Respondent consented to corporate contributions in

connection with Federal elections, in violation of 2 U.S.C.

S 441b(a), and, knowingly permitted his name to be used to effect

contributions in the name of another, in violation of 2 U.S.C.

S 441f.

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of Five Thousand dollars

($5,000), pursuant to 2 U.S.C. S 437g (a) (5) (A) .
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4 beii ths attreset

any requlremnt thereof has bme ,~ it may institute a
civil acition or +relief in the +#*ta ees Disltrict Court for

the District of Columbia.

VIII. Ihis agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and
__ implement the requirements contained in this agreement and to so

~notify the Comission.

-- X. This Conciliation Agreement constitutes the entire
~agreement between the parties on the matters raised herein, and

€ no other statemnt, promise, or agreement, either written or
e oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

OC FOR THE COMMISSION:

Charles N. Steele
GenerlCone

BrYc . obeDat

Deputy General Counsel

FOR THE RESPONDENT:
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isNay 21. 1986

It"

Mr. Charles N. SteeleGoneral. Counsel
Federal Election Gammisso:Lo
1325 K Street, IN
Washington, DC: 20005

ATTN: Ms. Deverly Kramer

RE: HUE 2104

Dear Ms. Kramer:

Enclosed you will find the Conciliation Agreement which Isigned on behalf of Mr. Ralph Ranson in regard to the above natter.
have

Enclosed also is Mr. Ranson's check in the smunt of $5,000.00 in
satisfaction of the civil penalty imposed by the Commission.

Please advise if there is any further action which needs to be
taken in this matter.

Sincerely,

J]IG/cac

Enclosure
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ORANDUM

Debra A. Reed TO: Judy Smith

FROM:Judy Smith

CHECK NO.

Debra A. Reed

(a copy of which is attaocb d) RELATING

0 MUR O.% (D y 5 &z AND NAME

IAS RECEIVED ON
. PLEASE INDICATE THE AdeOUNT .INTO

HICH IT SHOULD BE DEPOSITED
/ / BUDGET CLEARING ACCOUNT

/ / CIVIL PENALTIES ACCOUNT

So

($95F387 J6)

1195-1099. 160)

/ / OTHER

DATE UJA .---_, IL
IGNATURE C) LIi7CL (2..

~*~h

.. l-- " 1 '" '. .

(IteRe,



.... V oe, eodng.c* t ......he .~*... ...... n

i 1. Enter into conciliation with A~uo, Inc. prior to a
finding of probable cause to-beieve.

o 2.

o3.

0 . Enter into conciliation with K. Ralph Ranson, II, prior
to a finding of probable cause to believe.

5. Approve the conciliation agreement for K. Ralph Ranson, II.

6. Enter into conciliation with Robert D. Taylor prior to a
finding of probable cause to believe.

7. Approve the conciliation agreimnt for Robert D.
Taylor.

8L --.n.te into conciliation with J.s 3. Gehr prior to a
finding of probable caue -to.believe.,

9. Approve the conciliation aree t for Je 3. Gehr.

10. Enter into conciliation with B3ruce E. Kigginbotham prior
to a finding of probable cause to believe.
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+++ ! . .+: 1. Approve tht*,, tI ozar I: for

+- : :i! 12. Enter into ,O titn with Daniel L. Wheeler

13. Approve the c: p+  tU. t ion agist: .fo
- ~Daniel L. *IeI~is .

14. Enter into coc iao wit W. . Harwood Runner
prior to a findigof probable cause to believe.

o15. Approve the con~iliation. agreement for Wo Harwood
O/ Runner.•

-- 16. Enter into conciliation with K. Dale Wissuman prior
to a finding of probable cause to believe.

- 17. Approve the conciliation agreement for K. Dale
" Wissuman.

Comitssioners Aikens, Elliott, Harris, Josefiak, McDonald, and
0

MeGarry voted affirmatively for this decision.

0Attest:

<Da

AdiiraieAsitn



...... .SIGNED NAY 7, 1986

?he above-named docuet v; iiwaelated to the

Comieeton .on. ~ ~ t400PM

Objeotione have been recei.d from the Commissioners

as indicated by the nae m(a) eck d:

Coimss Loner Aikens
Commssioner Elliott

Cozuussioner Harris

Commissioner Josefijak

Comisioner McDonald

Commissioner McGarry

This matter will be placed on

agenda for Tuesday, May 13, 1986.

X

the Executive Session

N

0



Ma7~? V.3 / CHERYL A. FLEMING

DAs NAY 0, 1986

8U3JUtf OBJECTICK TO RMiR 2104 - General Counsel's Report

• Signed May 7, 1986

The abovt-nmd document was circulated to the

Coumission on Wednesday, May 7, 1986 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name 1•) checked:

commissioner Aikens
Commissioner Elliott

Comissioner Harris

Commissioner Josef iak

Commissiloner McDonald

Commissioner McGarry

This matter will be placed on

agenda for Tuesday, May 13, 1986.

the Executive Session

Y
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This mtter originated sua sponte from letters submitted by

counsel on behalf of Alauco, Inc. and seven of its corporate

I officers. Eased on information provided in the letters, the

-- Commission, on N~ovember 22, 1985, found reason to believe that

Alaco, Inc. violated 2 U.S.C. S 441b(a) by making contributions

- in connection with Federal elections and violated 2 U.S.C. S 441f

by making contributions to Federal candidates and political

committees in the name of other persons. The Commission also
qr

found reason to believe that seven of Alamco's corporate officers

~violated 2 U.S.C. S 441b(a) by consenting to contributions by the

~corporation prohibited by this section. In addition, the

Commission found reason to believe that the following individuals

violated 2 U.S.C. S 441f by knowingly permitting their names to

be used to effect prohibited contributions: James B. Gehr, Bruce

E. Higginbotham, K. Ralph Ranson, II, and Daniel L. Wheeler.

At the outset of this case, the Comission considered

requests by each of the eight respondents to enter into

conciliation prior to a finding of probable cause to believe.
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reimburseda oowpny offiMia fo isctr ibutostoib8to0 to

canddat es and 8ol tc deal camnd*id Qfteh $30,00 vicoateo

-- of this purported activity was neeed. Additionally, a full

accounting for the balance of $4,950 was necessary to ascrtain

m whether any portion of this amount was reimbursed to company

off icials, other than those already identified, and, if so,
0

whether the reimbursements were made to compensate company
r.
~officials for their personal contributions to Federal campaigns.

~The investigation conducted by this Office was directed at

CC K. Ralph Ranson, II, the company executive who participated in

the scheme by distributing the $30,000 to company officials as

either an advance or reimbursement for their personal

contributions to State and Federal campaigns. In response to an

earlier inquiry, Mr. Ranson verified receipt of $30,000 and

claimed to have distributed all of the funds in connection with

the reimbursement scheme.

Responding to questions proffered by the Commission



i: i ....... I'7 I
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disbUrsesot. Kr. , 4 t,,y that all aonies

vere distribnte8 ti~ li *ft individuals who are

~statements of all other. w esnenats who olari* to have either no

¢q knowledge or no reco sotion o te~ fatp cocrning the

disbursement of the balance of funds, it appears unlikely that

r further pursuit of. this .information oo d achieve any results.

-- The information being sought is relevant only insofar as it would

,r reveal the exact amount of corporate funds which were indirectly

o contributed in connection with Federal elections. The absence of

this information does not impact on the legal issue of whether

violations of 2 U.s.c. S 441b(a) and S 441f occurred. Indeed,

all of the respondents admit to the Commission's findings as fact

and have, for the most part, cooperated in bringing this matter

to the Commission's attention. In consideration of these

circumstances, it is the recommendation of this Office that the

Commission pursue, at this juncture, pre-probable cause

conciliation with regard to all respondents.

II. DXSS(IBOE OW' COCKILIRXON AND CIVIL D 5nL
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(W~v f~
'TlU K;Rah anson, II

The undersigned Notary Public in and for the county and state
aforesaid hereby certifies that K. Ralph Ranson, II, who signed the

foregoing Affidavit dated as of the j-' _ day of _

1986, acknowledged the same to be the act and deed of said K. Ralph

Ranson, II, before me in my said county and state.

Given under my hand this j ' day of v 1986.

My coinission expires: £9ts-1-&L,) O, / 'I%

-- ,-W~I EVWU
NotaryPubli

10 e

1")

C

r, .OUTi U::U
...... uInummu lm El isi

m

, ... ..... • _,,., , ...p.,. ,,

state that the, .t1mun : reqse o the qwt! ;(t.1 ° ns presented by the FE

information with reard to the $6,150 ba *m which remains unaccounted

in the reinurems-nt * otal. All monies war disbursed to the previously

identified individuals.

Other than those individuals presntly coinunicatlng with the

FEC no other individuals to my knowledge have information with regard to

the disbursement.*
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I, Marjorie V. EinfS, Secretary of the Federal

Election Commission, do hereby certify that on February 20,

1986, the Commission decided by a vote of 5-0 to take

the following actions in blUR 2104:

1. Decline to enter into pro-probable causeconciliation at this time with Alamco Inc.,
K. Ralph Ranson, II, W. Harwood Runner and
K. Dale Wissman.

2. Approve and send the letter and questions to
K. Ralph Ranson, II attached to the General
Counsels' Report signed February 13, 1986.

3. Approve and send the letters to Alamco, Inc.,
W. Harwood Runner and K. Dale Wissman attached
to the General Counsel's Report signed February
13, 1986.

Commissioners Aikens, Elliott, Josef iak, McDonald and

McGarry voted affirmatively for this decision; Commissioner

Harris did not cast a vote.

Attest:

'Jbarjorie W. EumonsSecretary of the CouunissionDate

i.;



F4'~~NCOMMISSION -'

J: • >- " "February 24,; 1986

. . .. ,. , R e : M U R 2 1 0 4
" "" : . ,. " "Alauco, Inlc.

Dear Mdr. Blermao,

n This is in rieret~ne to your letter dated December 30, 1985,requesting on beh lf ~of o client to enter into pre-prObebler cause concil itli . t he above-aptioned matter. The Commilssionconsidered this rtequestI and onl February 20, 1986 determined not- to enter into conc~liation at this time so that it may completeits investigation of this matter. Please be advised that theP Commission viii reconsider your client's request to enter into
-. conciliation as soon as it completes its investigation.

,e If you have any questions, please contact Beverly Kramer,the staff member assigned to this matter at (202) 376-8200.0

r Sincerely,

oCharles 
N. Steele

BY: ennth. Grss
Associate General Counsel



:February 24, 186

;:) ohl, Lieber & Engel

. .;, 1t il9-64 9S

' "' -" " "Re: MUR 2104
" K. Dale Wissman
:- . W. Harwood Runner

Dear Mr., Ga-rfinkel =

,0 This is in refference to your letter dated January 3, 1985,
We, reqst[ng on behalf of your clients to enter into pre-probable

cane concliation1Ll in the above-captioned matter. The Commission
" considered this request and on February 20, 1986 determined not

to enter into conc:iliation at this time so that it may complete
its investigation of this matter. Please be advised that the

-- Commission will reconsider your clients' requests to enter into
conciliation as soon as it completes its investigation.

If you have any questions, please contact Beverly Kramer,0 the staff member assigned to this matter at (202) 376-8200.

Sincerely,
C

Charle .N. Steele
'CGener a C:ou'rsel

BY:
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wASH C .

"" ... February 2,1986

)Iseph R. Goodwin -"" ":. ./, Goodwin & Goodwin i.... " :,,
4l5O00 One val.ey Squace .. ': "":

, Charleston, WV 253*01

"' " >ii,-RE: MU 2104.... !: "'>!-i~>iK. Ralph Ranson, II

SDear Mr. Goodwin: "

On December 11, 1985, iu wr, notified that the Commission
tound reason to believei pent violated 2 U.S.C, S 441b(a)

r • and S 44if, provisions of tde~ra Election Campaign Act of
1971, as amended. An i v~~ :tn of this matter is being

--" conducted and it has been d tez'aned that additional information
r from your client is necesay -

-- Consequently, the Commssion has .issued the attached
questions. Please submit answers to the enclosed questions

,r within ten dlays of your receipt of this leter. Your client's
statements should be submitted under oath.

r We acknowledge receipt of your letter dated January 6, 1985,
requesting on behalf of your client to enter into pre-probable

C cause conciliation in this matter. The Commission considered
this request and on February 20, 1986 determined not to enter

.O into conciliation at this time so that it may complete its
~investigation of this matter. Please be advised that the

Commission will reconsider your client's request to enter into
conciliation as soon as it completes its investigation.

If you have any questions, please contact Beverly Kramer,
the staff member assigned to this mater at (202) 376-8200.

Sincerely,

Charles N. Steele

B: enneth .G~s

Associate° Counsel
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In the Matter of ) I , !

Alauco, inc. ~FF4~:Iam sB. Ghr )r.,1 7
Bruce E. Higginbotham ) MUR 2104
K. Ralph Ranuon, UZ ) (formerly p33e MUR 146)
W. Harwood Runner )
Robert D. Taylor )
Daniel K. Wheeler )
K. Dale Wissman )

GENERAL COUSEL'8SRPR

I * BACKGROUND

This matter originated sua sponte from letters submitted by

counsel on behalf of Alamco, Inc. and seven of its corporate

"- officers. Based on information provided in the letters, the

Wr Commission, on November 22, 1985, found reason to believe that

Alauco, Inc. violated 2 U.s.c. S 441b(a) by making contributions

in connection with Federal elections and violated 2 U.s.c. S 441f

r by making contributions to Federal candidates and political

o: committees in the name of other persons. The Commission also

found reason to believe that seven of Alamco's corporate officers

C violated 2 U.S.C. S 441b(a) by consenting to contributions by the

,O corporation prohibited by this section. In addition, the

Commission found reason to believe that the following individuals

violated 2 U.S.C. 5 441f by knowingly permitting their names to

be used to effect prohibited contributions: James B. Gehr, Bruce

E. Higginbotham, K. Ralph Ranson, II, and Daniel K. Wheeler. At

the urging of Messrs. Gehr, Higginbotham, Taylor and Wheeler,

the Commission considered their requests to enter into pre-

probable cause conciliation but determined not to enter into

conciliation at that time so that it could complete its

investigation of this matter.



Woios fth Cmmsio~sdttiui~eand quest ions

.•- ,, ,approved-by the Cuission were sient to :thte R Spdenfts on

extensions of time over the holidays to respond and were granted

extensions up until January 10, 1i66. All of :the responses were

received by January 10, 1986 and one supplemental response was

received on January 15, 1986.

Messrs. Gehr, Higginbotham, Taylor and Wheeler have renewed

their request to enter into pre-probable cause conciliation. The

04 remaining respondents request, for the first time, to enter into

" pre-probable cause conciliation.

-- A review of the responses indicates that further

, O investigation is necessary. Mr. Ralph Ranson was the corporate

officer charged with the responsibility of disbursing $30,000 in

company funds to company officials as either an advance or
0

reimbursement for contributions they gave to State and Federal

ocandidates and political committees. Mr. Ranson has verified

,o that he received $30,000 from the company for disbursement

~purposes and that there were no residual funds after he

distributed the monies to company officials. Of the $30,000, Mr.

Ranson has only accounted for $23,850 as having been distributed

to company officials. A remaining $6,150 is still unaccounted

for.

For purposes of ascertaining whether any portion of the

remaining $6,150 was disbursed to company officials as either



an advance or reimbursement for their contributions to Vedqral

candidates and political committees, this Office recommends that.

the Commission issue additional questions to Mr. Ranson. We

further recommend that the Commission decline to enter into pre--

probable cause conciliation with the remaining Respondents until

such time as our investigation of this matter is completed.

U . RNBCOIUEDAT!OU

1. Decline to enter into pre-probable cause conciliation
at this time with Alamco Inc., K. Ralph Ranson, UI, W.
Harwood Runner and K. Dale Wiasman.

2. Approve and send the attached letter and questions to
K. Ralph Ranson, II.

3. Approve and send the attached letters to Alamco, Inc.,
-- W. Harwood Runner and K. Dale Wiasman.

~Charles N. Steele

Date " enneth A. Gr bs
~Associate General Counsel

C Attachments
1. Proposed Letter and Questions to K. Ralph Ranson, II
2. Proposed letters to Alamco, Inc., W. Harwood Runner and

~K. Dale Wissman.



24re notified that the Commissionfoy~ ! e violated 2 ,U.S.C. S 441b(a)r and t 41.pr ral Election Campaign Act of
-- 1971, .w e*4 #y ai of this matter is being

COtItId Md t d that additional information

Consequently, the C L8eon has issued the attached
,r thiqUestions. yPlease oubit ans--wers to the enclosed questions

o statements should be *utl|!t~Lt nder oath.

" we acknowledge receipt of your letter dated January 6, 1985,
o requesting on behalf of your client to enter into pre-probablecause conciliation in this matter. The Commission considered
< this request and on , 1986 determined not to enter

into conciliation at this time so that it may complete itse investigation of this matter. Please be advised that the
Commission will reconsider your client's request to enter into
conciliation as soon as it completes its investigation.

If you have any questions, please contact Beverly Kramer,
the staff member assigned to this mater at (202) 376-8200.

Sincerely,

Charles N. Steele

General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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Daniel K. Vhi~er
V. Harvood Runne
K[. Dale VissUsn

?otal

ig reieved -a total of $30,00
with the r elIburs~emment plan
aet froI tbe*o tunds you made
asle as foow.:

$3,700
$4,300
$4,000
$1,800
$ 300.

Additionally, you indicate that from the $30,000 youpersonally received cash reimbursement for contributions
totalling $5,250 that you mad to the 1984 campaigns of state and
Federal candidates and committees. This amount, when added to
the $18,600 in cash reimbursements distributed to the Alamco
officers listed above totals $23,850.

Your response further states that there were no residual
funds and that all of the $30,000 was distributed.

1. Please provide a detailed account of the $6,150 balance
($30,000 less $23,850 = $6,150) of funds you received
from V. Harwood Runner in connection with the
reimbursement plan. For each disbursement made with
these funds, please provide:

(a) the full name and job title of the payee

(b) the amount

(c) the date

(d) the purpose

2. If you do not possess information sufficient to answerquestion * 1 above, .please provide the full name(s),
mailing address(es) and phone number(s) of the
individual(s) having knowledge of this information.
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COMMISSION , ,, o

a uilt's illi ref oyour let8 er intoe~~ 3,195

- con#ci atia8on 1a i -a~pt8isne tit i min.o

r If you have any qug~t!Ons, please contact Beverly Kramer.
S the staff member assiqoed tO this matter at (2) 376-0200.

/. Sincerely,

CCharles N. Steele
• 0 General Counsel

BY: Kenneth A. G;ross
Associate General Counsel

3



Dear V..Rarvood

DeareMr. Gartink l

.. cause concliatio i! above-captioned ma YI. Opnmission

to enter into , Q*ittn at this time so thd tti ,sq "*up let~eits investigatio- of tbis matter Please be a dvise th the-- Commission rill teoon'ider your clients' requests to enter into. conciliation as soon.** it completes its investigat~ion.

o If you have any questions, please contact Beverly K~ramer,the staff member assigned to this matter at (202) 376-8200.

oSincerely,

0 Charles N. Steele
General Counsel

BY- Kenneth A. Gross
Associate General Counsel
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ALAN A. QARFINKEL(412) 32-2032

tISnuarY 10, lOS8S

Ms. Beverly KramerFederal Election Coinlssionl
Office of General Counsel
1325 K Street, L..
Washington, D.C. 20463

Re: R 2104 (formrly Pre NR 146)
K. Dale Wisman

o W. Harvood Runner
~Our File No. x-1446

_ Dear Ms. Kramer:

€0-) '

zmm

C",

S.

C' -.

:e As a supplement tony~ letter to you dated January 3,1986 and Mr. Wisaman's response, I enclose herewith copies of the
"- fronts and backs of checks numbered 118, 121, 122, 128 and 129 on

the "Investment Account of K. Dale Wliun or Sheryl L. Wissman"
~Lowndes Bank, Clarksburg, West Virginia. I also enclose a copy
~of the "Photo Copy Request" from the sme bank which indicates

that the Bank could not obtain a copy of check number 123 as the
r microfilm vas bad.

~Again, if there is any further information you desire,
please advise. Yusr

Alan A. Garf in~ el

For BERKMAN RUSLANDER POlL LIEBER & ENG;EL

AAG:nkr

Enclosures

cc: K. Dale Wissman

Telephone (412) 392-2000 Cable: DIP!! Mcir41)3222

• , .. ,,/ ,: . , ,. ,

Wdecop (412) 392-Z .8
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January 10, ::*R4i -,a,

Charles N. Steele, Esq. = : .,
General Counsel .
Federal Election Commilsion"0 , .'

1325 K Street, N.W. .. : .
Washington, D.C. 20005 ,r ..

Attention: Ms. Beverly Kramr

Re: Alamco, Inc., MUR 2104

Dear Mr. Steele:

.. Enclosed you will find the sworn statements of
Messrs. Gehr, Higginbotham and Taylor, responding to the

lquestions and requests for docuents presentd by your office
by letter dated December 11, 1985. Thes statements were

"- prepared under the superviion and with the assistance of the
undersigned counsel. Additional information bearing upon the

~questions and requests was previously submitted through counsel

oby memorandum dated July 25, 1985.

~It is noted that your office has deferred, until
completion of its investigation, consideration of the request

Cof these individual respondents to enter into pre-probable
~cause conciliation. For the record, Messrs. Gehr, Higginbotham

and Taylor renew that request at this time and urge its
ccfavorable consideration by the Commission in the interests of

an efficient and timely disposition of this case.

Moreover, in considering the evidence submitted today
and other relevant information previously supplied, the
Commission may find useful additional backgound on the
corporate and individual circumstances in which the actions
under investigation were taken. As the submissions by all
respondents illustrate, the notion of obtaining company
reimbursement for individual officer contributions developed in
the most informal, unsystematic manner. Little attention was
devoted to the mechanics, none to the legal ramifications. In
conversations with counsel, one of the respondents seeking to
recall the informal discussions of this notion doubted that
they consumed more than 15 minutes of his or any other
officer's time.

Thux: 44.0277 PaoU, • Ficm.(G.u.in: (3)223.06
Orh'uzs AImcma in A -uC'avuu W*MUNoI. A ONm.SMrLI WAUNOEU6



Charles N. Steele, Esq.
January 10, 1986
Page 2

While this apparently careless approach may appear
peculiar at first blush, it cannot be clearly understood
without a full understanding of the other matters pressing on
the attention of both the company and its officers.
Deteriorating conditions in the oil and gas industry had begun
to seriously and adversely affect Alamco's position. By the
spring of 1985, company officers were actively addressing
concerns that Alamco might be required to initiate Chapter XI
bankruptcy and reorganization proceedings. From 1984 though
1985, when the events at issue in this MUR occurred, company
net worth declined from $56 million to $14 million. The market
value of the company's common stock which is listed on the
American Stock Exchange declined precipitously over the same

0period from $69 million to $5 million. The company, moreover,
was compelled to lay off 100 employees.

In these circumstances, Messrs. Gehr, Higginbotham
and Taylor, then and now principal officers of the company,
were preoccupied with urgent issues of company management --
and ultimately of company survival. The care with which the

-" reimbursement proposal should have been evaluated, including a
close inquiry into legal issues, was simply not exercised by

" officers whose attention was directed elsewhere. Their
cinterest now is in the most prompt possible resolution with the

Federal Election Commission so that they can at last place this
. T troubled time behind them.

,t Res e tfully submitted,

Oobir~a~

1344B



AFFIDAVIT OF ROBERT D.* TAYLOR...-/ ..

oahsttethat the following response_ to the doou-it
request tissued to me by letter 4.ted Dece*.er 11, 19S -, : , %t ., :

the Federal Election Comm~iso in connection with blU *1i!04i: ;

are true and correct to the best of my knowledge.

1. I do not have in my possession or control: any
documents concerning the conception, development, execuation
or administration of a reimbursement plan. Photocopies Of:
the personal checks by which I made contributions to stat# ..
and federal candidates have previously .been submitted to tb

Commission by counsel to Alamco.

~Sworn to and subscribed to before me this __ .....

-- day of January, 1986.

Myocmmisio exire:HAgusi2,198

( h_-"' "% NOTARY PUBLIC
S f "_ 1 STATE OF WEST VIRGINIA
) Y ./ J JANE MERANDI

RDT/0 10986 1-9
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', , duly sworn under" to the document
er 11, 1985, from

.1 ion with MUR 2104

. possession or control any
oe ... .6bception, development, execution

,e~e  ,tt reimbursement plan other than the
" _. 9 Ka response to document request number two
.<e pies of the personal checks by which I made

ione have pviul bensubmitted to the Commis-
/ by cunsel to AMamco.

2. The attached photocopy pertains to the deposit into
my personal checking account of $2,000 which I received from
K. Ralph Ranson as reimbursement for certain state and
federal political contributions made or to be made from
personal funds.

y James .Gh

Sworn to and subscribed to before me this _____

cdiv of January, 1986.

r State of West Virginia

My commission expires: August 2, 1986

0EV

JBG/0 109861-8



AFFIDAVIT OFJAMES S. GU

"]I\ , J.es .Ge, hain be.duy vo.

oath9  state that the foflowing responses, to the
requ@mts issued to me by lttr dated Deceer 11, .....
the Pederal Election commission in connection with M* ,,ii

1. I do not have in my possession or contt / .,!Z%,

documents related to the conception, development, ex6# tat, i
or administration of a reimbursement plan other th ,,,a,
document provided in response to document request numbr."
(2). Photocopies of the personal checks by which I .i
contributions have previously been submitted to the CO -~

i sion by counsel to Alamco.

2. The attached photocopy pertains to the deposit into
I! my personal checking account of $2,000 which I received from

K. Ralph Ranson as reimbursement for certain state and
S federal political contributions made or to be made from

" personal funds.

/ ~~JameB.eh
oD Sworn to and subscribed /to before me this ____

T day of January, 1986.

~State of West Virginia

My commission expires : August 2, 1986

JBG/0 109861-8
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AFFIDAVI? OW ~U(~#

undAet oath, ,state tt

my knowledge.

concerning the conceptiOn, 4Vdipmst: ,;.;!tl cn ort-aii-
tration of a reiubu reinnt pI.. , <. _

2. Attached hereto '~ .... c: p t7 a all *aue
out to state and federal canid *$a O4Q1tt al eointe@

-- which were drawn on my pewu l..z.l ch*J eol nl
January 1, 1984, and gle . il : i4, account* hq . ee

__3. I did not cnev ~t d fuigtrtt

purpses of reimbursing any.... any for contributions
made in connection with state or fedral eilections.

4. I had no direct involveet in obtaining cash from
~Interstate Resources, Inc. in connection with this matter.

0D 5. I have no specific knowledge as to how the figure
Wf of $30,000 was derived. I do recall providing K. Ralph

Ranson with the amount of my personal contributions to state
Cand federal candidates.

I

Sworn to and subscribed to before me thisday of January, 1986.

SState of West Virginia

My commission expires: August 2, 1986

BEH/0109861-7
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EN~.... QELIVERED

ALAN A. GARFINKEL ... ,: i ';.:

FEDERAL EXPRESS

Federal Election Coamissios .*
Office of General Counsel . ..
1325 K Street, W..' "
Washington, D.C. 20463 ¢

Attention: Ms. Beverly Krasmr ( ;" ;

rO '
Re: MUR 2104 (formrly Ire *II 146) -

K. Dale Wissama
-- W. Harwood Runner

Our File No. 201446 ....

Dear Ms. Kramer:•

- This letter is in response to the Deember 11, 1985
Commnission letter requesting answers to Questions and Requests

~for Documents submitted therewith.

" With respect to the questions and dcument requests,
there are submitted with this letter statements signed under oath~by M4essrs. Wissman and Runner.

Finally, my clients are interested in pursuing pre-
o: probable cause conciliation under 11 C.F.R. Slll.lS(d) and the

same is requested. We respectfully acknowledge that the facts
set forth in response to the Commission's Questions and Request
for Documents and our prior submissions reveal a violation of the
FECA. However, at no time to my clients' recollection, vere
these violations focused on or even addressed by the parties
involved. Rather the reimbursement activities were an unwitting
violation off the law and were designed to relieve the perceived
financial burden of campaign contribtosalready made and of
those which were anticipated during, the remainder of the campaign
year. It is obvious in this posture that the activities were not
part of an ongoing premeditated plan to give large sums of money
to candidates forf Federal office.

Telpone(42) 392-2000 C*Ie: 3UL 1 ecpi(412)392-2128
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* 3 t]y K~ramerreqe 2 •

If any further informaton is desired, please advise.
Respectfull sU ~ltt,

For DERXNAN RUSLANDER LIE & ENS

AAG:nkr

Enclosures

c: K. Dale Wisaan
W. Harvood Runner

rd'

0

€C

* • ' / • . 'i ,,! / i, i s,,. .
• • ' ,* .? i!!ii

, i , p iiii i iiii i! i

i , i ' i .....

°&



)4w ....W

Respose cfK. Dae Wisuan T

";" * :":Posed Dy The Federal UlectiOn *Ceomss ion .

,:, , ,: ,Defore me, the undersigned authrity, Personally ; ,;i ,:::,!
.... eared K. Dale wisuaan and submitted the following as RJ t5

resones to the Questions and Reuss frDocumentspedb
lheFeeral Election Coinission1 in it December 11, 195 ltr

1. Please provide photocopies of all dcumerits
concerning the conception, development, execution or
admnistration of the reimbursement plan. Zn thils
connection, please provide photocopies (front and back)

C of all checks made out to Federal candidates and
, political comittees and drawn on your personal accoun

,: between January 1, 1984 and December 31, 1984.

" RESPONSE: At this time I have been unable to locate
~the checks for the checking account involved in the

political contributions I made in the 1964 calendar
- year. While my search continues, I have requested

copies from my bank and the same will be sent upon
~receipt. The folowing is a list of my political
0 contributions for 1984:

q. April 25, 1964 - Oil a Gas Committee for a
Better We~st Virginia - $200.00

Hay 14, 1984 - Arch A. Moore, Jr., for
~Governor - $1,000.00

Nay 15, 1984 - Appalachian Political Action
Committee - $500.00

June 1, 1984 - Benedict for Congress -
$1,000.00

August 31, 1964 - Altmseyer for Congress -
* $1,000.00

September 4, 1984 - Rease for Senate -
$1,000.00

In addition, my wife made mmll contributions to
various Republican Party organizations in the calendar
year, 1984. I had no pert in these contributions and
was not reimbursed for any of these contributions by
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'0 3. Pleset) saed to the st su of yorrcltion
ho it cert ssv that Rp Ranson, I was
assrindte task disbursng ompan funds t opn

ofical nas n rembrsmeth fogr tei ontributionws torve
S th ntat Fdea candidatesaned oical commes.

USfPONSE: t semdoob the consnsu of yknwee ths ery

cooardinato the disbrsemntrofutheofns.deo

contemlated in the late summer of 1984. There was no
planned amount.
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* 4Ir e tundersgnid au-hi.....snall
. : " r and sUbItted t ,1o lvngI ..

" to the Questions ad flqet o OUiet Ipsed.

.... 'S . Please provide photoospies of all docset
oo.rng the concepio, develcpnt, zcti.
a~nsrtion of the reiaburiesnt plan. Zn t i'ilr.o

pertaining to the deposit of company funds in thw4,a.
of$21,000 into yor.esoa.acun adsusq .s

witdawal Of such fnsfrom your account."

R"SPO sZ The original copies of the bank
I stteent and checks were destroyed by 37 formr .w..fe
during the course of our ocor e ve~e dinTs ahc wr

-- finaliled on August 28, 1985. av obta, ned c opy of
mybank statemnt from the Union National Bank of

<'- Clarksburg, West Virginia, for the period in question
and I attach a copy of the sam. I have also requested

0 andreceived copies of the appropriate checks anda
' deposit ticket involved.

~The following describes the means by which I

obtained the $30,000 in cash for the reimbursements and
li reflected in my bank statement:

A.- On August 28, 1984, I took the $30,000 check
from Interstate Resources, Tnc. and deposited $22,000 to
my personal checking account at Union National Dank, and

obtained $8,000 in cash which was turned over to Mr.
Resont. See deposit ticket dated August 28, 1984

attached.

3. On August 29, 1984, I cashed a personal check
(number 2130) for $9,000 and turned the cash over to Mr.
Ranson. See check No. 2130 attached.

C. On August 30, 1964, I cashed a personal check
(number 2131) for $9,000 and turned the cash over to Mr.
lanon. See check No. 2131 attache.

D. On August 31, 1984, I cashed a personal check

(number 2132) for $1,132.19 and my payroll check from



('

Alao tnee a teh es ;yu rcloto

chec dNo. 2132e and Almnoe cnhec No 01271 atached .

On sidthe ave o ocuaients conceni fnds the .

treimbursment plan nld nomto ocrig

(a) The identity of the individual who
'r V assigned you this task.

IP (b) The instructions that were given you for
obtaining company funds for the reimbursement plan.

~(c) Whether there was any discussion
concerning the Federal laws which prohibit a

-- corporation from engaging in such a reimbursement
scheme.
RESPONSE: To the best of my recollection I was

0 approached personally in August, 1984 (exact date

. unknown) in my private office at the Alamco offices.

o (a) K. Ralph Ranson advised that he needed to

obtain $30,000 in cash from Alamco.

(b) The instructions were to obtain $30,000
~in cash. As I recall, the general use of the funds

was described, however, the identity of the
individuals to receive payments was not disclosed
to me.

(c) To the best of my recollection, there was
no discussion of Federal laws at that time or any
other time.

3. Describe the circumstances which lead you to
enter the $30,000 transaction as a eloan" or note
receivable on the books of a wholly-owned Alamco
subsidiary, Interstate Resources, Inc. (IZRI)o In this

connection:



made thu'sg s t#

employe due, to tht
ount of cash in the

s, Inc. (Re)Ia "

ilVl~a the trnife r: .0g

my, nezt tttpi to

ear of" keeping trot

I Infotd Ur.tlnson of this developmentand he informed -e of teutec of the request and
asked if there was seine wa" to expedite the matter.

Af~ter this requett I telephoned XR! and
asked that a check be issued to ma in the amount of
$30w000. I instructed the ZR! employee to record the
transaction as a loan in order to leave the amount on
IRX's balance sheet inasmuch as the amount was
iaterial and, as suchw ould not distort IRI's
financial position.

(a) To the best of my recollection, I acted
on my own in this regard.

(b) Nlot applicable.

(C) To the best of my recollection, there was
no discussion of Federal laws at that tim~e or any
other time.
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John Ncrry, CaairmenFederal Election CoiniOU
1:325 KC Street, W..
Washington, D. C. 20463

Attention: Beverly Krame

, g0 AVER? S~yNCET]!* U , WaST VUORNIA 86102

i,:. .C. 6. SOOOw, N
C*OUNSIEL

gaps.? Tom
Charleston, WV

J '~ ... . S

LA)

".0 r.J
,;",1 . ..

*0*. .
.. t-" ;:

0t-e'-

Re: MU1r2104
K. lRtlph Damon, II

Dear Ms . Krarter:

Thank you for pranting the extension of time over the holidayseason in order to respond to Mr. MeGarry's letter dated December 11,
1985. On December 30, 1985, Mr. Rason provided the following responses
to the Questions and Request for Documents sent by the FEC. Once more,
a request is med. for pre-1probable cause conciliation.

1. Enclosed are photocopies of checks made out to Federal, State
and local candidates and political committees drawn on the personal
account of K. Ralph Ranson between January 1, 1984 and December 31,
1984. No other documents with regard to the reimbursement plan are in
the possession of Mr. Ranson, and further, Mr. Ranson has no knowledge
of the existence of any such documents.

2(a). No express or implied assignment was made to Mr. * anson by
any specific individual. At the time of the conversation concerning the
possible political contribution reimbursements, either Dale Wissman,
Executive Vice President, Chief Financial Officer and member of the
Board of Directors, or Robert Taylor, Chairman of the Board of Directors,
suggested to Ranson that he meke a list of the political contributions
which had already been made by the individuals and that a list also be
made of those contributions which the officers wished to make in the
future. Mr. Ranson agreed to keeping track of the contributions. Since
Mr. Ranson was partaking in this discussion with three of his superior
officers, he then volunteered, in a round-about way, to take care of the
disbursement of the oney as well.
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Ms. Beverly Kramer
January 6, 1986
Page 2

(b) No particular instructions were given to Mr. Ranson for
carrying out the reimbursements. As stated above in subsection (a), Mr.
Ranson was told in an informal manner merely to keep track of the contri-
butions already made, as veil as those contributions which the individuals
wished to make in the future. At the time the reimbursements were mad.,
Mr. Ranson would hand or show to the person the list of contributions
which had already been made and tell them that the money being given
them was for these contributions. Then Mr. Ranson would hand or show
them the list of those contributions which the individual had expressed
a desire to make and stated that the money nov being handed to them was

) for those contributions. Mr. Ranson kept no copies of the lists made of
the contributions; they were used merely for the time of reimbursement.

O Therefore, after each person was reimbursed the lists of paper were
thrown away, either by Mr. Ranson or the person receiving the reimburse-

-" ment.

(c) Why cash as opposed to company checks was used as a means of
~reimbursement was not a debted point. It was Mr. Ranson' s understanding

that the company was willing to reimburse the ALAMCO officers for a set
" amount and no more. It was tacitly understood that by the company

granting this reimbursement, it was the company'ts wish to have the money0disbursed and not to have a large percentage going to any particular

r individual.

C. 3(a). No document ever existed against which the itemized 1lsts
were checked. Rather, the lists were made by the individuals of contri-t butions for which they wished to be reimbursed. The term "doublecheck"

O is used in Mr. Ranson's statement to mean that the contributions by one
individual were checked against those made by the other individuals to
make sure that a broad disbursement to political campaigns was being
made and not to just a few political campaigns. Each itemized list ws
thrown away after reimbursement; therefore, there are no itemized lists
in existence.

(b) The term "contributed by the officers jointly" is not meant
to be used in the sense that the officers made a joint contribution, but
rather to describe contributions made by the officers individually and
at different times, but to the same political candidate or committee.

4. Mr. Ranson did receive a total of $30,000 from W. Harvood
Runner in connection with the reimbursement plan.



Ms. Beverly Kramr
January 6, 1986
Page 3

5. To the best of his recollection, the amounts stated in question
No. 5 accurately reflect the amunt of cash reimbursements made by Mr.
Hanson to the individuals. They are as stated: James B. Geahr - $3,700;
Bruce K. Higginbotham - $4,300; Robert D. Taylor - $4,000; Daniel K.
W/heeler - $1,800; W. Earwood Runner - $300; K[. Dale Wissman - $4,500.
This verification is based upon the statements of the other individuals
im~plicated in the reimbursement plan, 4AACO's report to the FEC, and
Mr. Hanson's recollection of the reimbursemnts.

~6(a). The term "company records" refers to ALAMCO's report to the
FEC.

0
(b) The $3,250 difference was assumed by Mr. H~anson. His purpose

-- in taking responsibility for having received this additional amount is
due to the fact that he was in charge of disbursing the imnies and
neither he nor the other officers could account for this difference.

._ Therefore, Mr. Hanson made up the difference himself.

• r 7(a). Mr. Hanson states that there were no residual funds. All
funds were distributed.

V (b) See 7(a).

C Thank you again for the time extension. Please advise if there is
anything further you require and with respect to the status of Mr.

-0 Hanson's request for pre-probable cause conciliation.

JRG/m
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deposes and sapthat hes has weed eb weao prepared in his behalf to

the Question am Request for flocmste IweOeatod by the FEC, and that

he is famliar 14th 811 the. mater 8ial mtewa therein stated and that he

has actual knowledge theweof, end that, from suoh knowledge, he knows

the matters stated are true.

I, .a Notary Public in and for theaforesafden sat, do hreby etf

aoeadcounty an erif that K.Ralph Ranson, II,

who has signed the above wr'iting instrument, has this day acknowledged

the sme before me in my said county and state.

Given this , day of January, 1986.

• +, +o.,,N +.l , L S l

" .+ -.. INotary Public

My comision expires: OeIT*Et_.1 I)o I t Q 'h

0
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This is in referenc to your letter datqd eceber 23, 1985,
__ requesting an extensironl until January 6, 19*# 'tO respond to the

Comission's questions in connection with its notice that it has
0 reason to believe your olients have violated the Akct. After

considering the circuaences presented in your letter, the
-- Office of the General Counsel has determined to grant you your
,r requested extension. Accordingly, your response will be due on

January 6, 1986.

If you have any questions, please contact Beverly Kramer,
" the staff member assigned to this matter at (202) 376-8200.

CSincerely,

~Charles N, Steele
C General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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Iat Kr.pGoo vins

' Thi. s !8 onceto your letter datedl'sbe 23, 1985,

O, Se '*i with its notice tha ih reason tO
beieve your !$ ; vio°!ated the Act. A~fterconsidering the

-" oirouutstancspj t$ &w1 your letter, the Off.Of the General
~~Counsel has t graDL'J~nt you your requested extension.

Accrdigly loar ~spn• vill be due on Januaty 10, 1986.
emmm If you have any questions, please contact Deverly Kramer,

the staff mber assigned to this matter at (202) 376-8200.
0 Sincerely,

Charles N. Steele
oGeneral Counsel

BY: Kenneth A. Gross
Associate General Counsel
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RE: MDI3n #
Bruce 3. R'i~ginbotham
Robert D. Yaylor

Dear Kr. 3au~:
?hi8 is in ~e!" gt oe to your letter dated December 24, 1985,

requesting an iten~iip until J3anuary 10, 1966 to respond to the
Ccmm8sione'i i~S q~istan~ Lu onnection vith its notice that it has

conSidering tbe etrl,,tahc es presented in your letter, the Office
of the General C~unel has determined to grant you your requested
extension. AccOrdingly, your response viii be due on January 10,
1986.

If you have any questions, please contact Beverly Kramer,
the staff member assigned to this matter at (202) 376-8200.

Sincerely,

Charles N. SteeleGeneral Counsel

BY: Kenneth A. Gross
Associate General Counsel

1'~

m

m
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Wa~hin~1, , 2046

RE: MU 2104
(forer pre-HUE 146)
Daniel Lo Wheeler

Dear Chairman McGarry:

.. Thank you for the opportunity to respond to General Counsel 's
factual and legal analysis which fozmed the bais for the Coumaission's

• finding in the above referenced mtter under review.

" We would disagree with the Commission's finding that Mr. Wheeler
violated 2U.S.C. I441f in that he did not knowingly permit his name
to be used by ALAHCO, Xnc., (ALAMCO) in making political contributions
in that "knowingly" requires intent to couit an illegal act.

~As the analysis indicates, Mr. Wheeler first heard of ALANCO'S
reimbursement plan on August 31, 1984. Mr. Wheeler had had no part

C in the prior discussions, planning or financial arrangmuents made by
ALANCO in its plan to obtain money to reimburse its officers for
political contributions.

Mr. Wheeler had made contributions earlier in the year at the
request of the corporation. He stated that he intended to make the
contribution to the Independent Oil and Cas Association because of
his involvement as a board member and did not expect reimbursement
even though said contributions were encouraged by ALANCO and by Ralph
Ranson who was an active board memeber. This contribution was made
April 23, 1984 without expectation of reimbursement.

A second contribution made prior to any knowledge that he might
be reimbursed on or before May 17, 1984, was actually drawn on a
check in Mr. Wheeler' s checkbook by Robert Taylor, Chief Executive

LZ:,. i ,
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John Warren McGarry, Chairmuan
Federal Election Commission
December 27, 1985 Page 2

officer and Chairman of the Board, who encouraged Mr. W~heeler to
endorse said check. Mr. Wheeler fel.t that he didn't have any choee
but to endorse said check for $100.00 to the Arch Mooze for West Vir-
ginia Committee since Mr. Taylor was his boss. He had no reason at
the time to expect reimbursement and did not, in fact, expect any. 1

When Mr. Ranson requested the contribu tion on August 31, 1984,
note that Mr. Wheeler had no prior knowledge of the fact that ALICO
had made the financial arrangements and had obtained the cash in order
to make the reimbursements; therefore, when he wrote the checks, in
his own mind, he had no guarantee that he would actually receive
reimbursement for the checks ,written on August 31, 1984, or for any
prior contributions,

~While thle above statements describe Mr. Wheeler's state of mind
prior to receiving reimbursement, he does recognize the fact that

0 subsequent to his writing the checks he did accept reimbursement from
ALAMCO and that LICO did USE HIS NAME TO EFFECT A CONTRXBUTION there-

Sfore, Mr. Wheeler is more than willing to conciliate on the issues
presented in order to make a full and prompt correction of any violations
occuring under the FECA.

In mitigation of the findings against Mr. Wheeler and in antici-
- pation of conciliation we would ask that the Commission consider the

foll1owing:

r 1. Mr. Wheeler was not involved in the planning of the
reimbursement scheme,

2. He was not involved in any of the financial arrangements,

cC 3. He did not have control over any of the funds acquired
for reimbursement by ALATICO, other than the money he was
actually reimbursed,

4. His reimbursed contributions totalled only $1800.00 with
only the $1000.00 contribution in violation of the Federal
Election laws,

5. He felt that he was required to make the contributions which
were requested by ALAMCO or its officers in order to protect
his position with the corporation,

1. Attached hereto is a poor repzoduct of the above refeenced check. Th
original can be provided upon request.



1i :4,, he know nothing about AA~'
ili ,,i  .Itd not knowingly enter into

*n Qr wpton aion i to usehis nmte.

1'MI--ot Le e*rti o ietoti atr

.... Very truly yours,

dtManon
Attorney at Law

SJS si1p
0 cc: Daniel L. Wheeler

0ir

C
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John Warren McGarry, Chairman
Federal Election Commission
999 E. Street NOW.
Washington, D.C. 20463

C

TTENTION : Beverly Kramer



Mr. Charles Steele :
General Counsel
Federal Election COmlsi! , i*R:.
999 E Street, N4.W.-.
Washington, DC 20463

0 ATTN: Beverly Kramer

c Is: :WR 2104, Alamo, Inc.

Dear Mr. Steele:

This letter is submitted On bha~f of Alio, Inc., ("Alamco")
-- in response to the Federal Election Cisiou's finding that there

is reason to believe that Alamo vioated r2 U.S.C. 544lb(a) and
S441f of the Federal Election Ca aiqn Act of 1971, as amended.

C Alamco's response to the Couuassion's questions and request for
documents forwarded with the notification of the finding of "reason
to believe" is enclosed.

e.
Alamco hereby requests pre-probable cause conciliation in the

- above referenced matter.

Alamco, through its current officers, Board of Directors and
its Audit Committee, which is acting for the corporation in this
matter, has acted responsibly since the transaction which is the sub-
ject of this MUR, was discovered by an accounting firm which had been
engaged by the company to provide certain accounting assistance on
an interim basis.

Upon learning in May, 1985, of a $30,000 loan made in August,
1984, to the then Treasurer of Alauco, the Chairm|an and Chief Executive
Officer of Alamco informed Xirkpatri an tokhr tht he was
troubled by the "loan" bcause e be ved it 4gbt b related to
certain campaign contributions made b : Vaz'Ii Mumap mp:.loye ' during
1984. The Chairman also informed th Audit Coite of Alamco' s
Board of Directors, and Kirkpatrick and L00khart :was asiked to conduct
an initial inquiry. Upon receipt of our preiiay fnig, the



C. Steele, -. *
December 30, 1985 *

Page two

Audit Committee authorized this firm to : ot a more complete iai iry
and to notify the Federal Election Conjsin .of this potential prblem.
This was done in my telephone call to you Lon Jsne 10, 1985, followe
by letter on June 11, 1985.

Upon completion of the principal wotk involved in this inquiry,
Kirkpatrick and Lockhart, on behalf of Alsao, submitted to the
Commission a report dated JuLy 15, 19315, detailing the information
developed during the inquiry. The inquilry continued and the initial
report was supplemented with additional reports to the Commission,
dated July 30, 1985, and September 13, 1985.

Through interviews with certain individuals willing to discuss
-- this matter with Kirkpatrick and Lockhart, examination of limited

company records and review of reports on' file with the Federalo Election Commission, we determined that $11,900 in contributions to
federal candidates and comittees were reimbursed to the donors with
funds from Alamco.

Alamco on its own initiative has requested and received payments
-- in the total amount of $28,100 from seven individuals who received

company funds in reimbursement for contributions made to federal and
state candidates. Since Alaco has not been able to find any detailed
record of the amount of company funds received by each individual, it

0D was not able to request specific amounts from each of these individuals.
It has accepted those amounts which each of these individuals claim
to have received in reimbursement. Alamco has not been able to

o account for the remaining $1,900 in company funds.

~Alamco does believe that all available information about the
company's involvement in this matter has been developed and provided
to the Commission and, therefore, believes it is appropriate to
proceed to pre-probable cause conciliation.

Sincerely,

KIRKPATRICK & LOCKHART

By ae Brman

MsB: sa |/ : IIv 1Si 03

?" '.. p
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MEMORANDUM

TO: General Cowinl]" i
Federal Electiton co!sto

ATTN: Beverly Kra

FROM: Michael S. Berap ++Kirkpatrick & ZOkMa

RE: MU 2104, Al1mo0, mc.+ -i:
++ +

0This memorandum and attachuents ±8 prov1Ad in response to
your *Questions and Request for Doens reeved on December 12, 1985.

C Question 1. Please provide photocopies of all documents concerning
the conception, development, execution or administration

'0of the reimbursement plan.

o The following documents (photocopies attached) have been obtained
from company files. To the best of our knowledge, these documents
along with those previously provided to the .Commission represent
copies of all documents vhich have been located in the company's files.

Exhibit J1 - Bank Transfer Authorization Form used to authorize the
transfer of $30,000 on August 13, 1985. from Alamco, Inc 's.
("Alamcop) a0cO t in Pittsburgh National Bank to
Interstate Rource,Ini. is ('IRI") account in the West
Belt National Bank; u.

Exhibit J2 - General Ledgs Dta ; t . .i.2l a. at Alaiuco, Inc.,

by Pittsburgh National )kinkl

I '::" +' : 2 "I ' ... .. " +r

+J+++%'r .
+  

+ 0

: • +

+

+]'++ + + ] k' + 14 + J. r + +, "

ii o +



Ua*4it 12 - Alamco ban]
which inclh

:, on Auguast.

3ihibit L - IMiscellane4
reclassify:
Runner" (W,

Exhibit M1 - IRI Genera:
of $30,000

Exhibit 142 -IRI Genera:
in the amoi

Exhibit N - IRI bank 81
including:

Question 2.

kutatement foriides notation o
L3, 1985 v.•

)u5 accountilg 4.
Lng $30,000ai
• areod Runne

t.zransf r of fgsd

SAlasco
to 3H. Woody

L Ledger printot w.cing receipt of transfer
advance from A a !

L Ledger printoutecording note receivable
ant of $30,000;

tatement for period A gst 1 - August 30, 1985,

- 8/13 notation of August 13 , 1985, transfer of$30,000 from Alamco
- 8/15 cash withdrawal
- 8/24 deposit of $7,500
- 8/27 deposit of $7,500
- 8/28 deposit of $7,500
- 8/29 deposit of $7,500
- 8/29 payment of check No. 1026 in the amount

of $30,000.

Please provide the mailing address and job title of
IRI employee, Mark Hicks.

Mark Hicks is no longer an employee ofdeparture, he was a Vice President of IRI.
available to the company is that Mark Hicks
by Interstate Group Funding, Inc., 50 Briar
Texas 77027, telephone number (713)960-0839.

IRI. Prior to his
The best information
is currently employed
Hollow Road, Houston,

MSB: sam

Attachments
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Pm'rs

*****,024*
ALAWCO iNC
DI STh IBUTION ACCOUNT
P 0 80K 1740
CLARKSSURG WV 26301-174,0

........1 Exhibit 1(2

FIFTH AVENUE OFFICE
PHONE NO.

L±.' Io8 1 /J

~CHECKING ACCOUNT SUMMARY
PWU[VI@UIS SrATElMiENT m, CHNCKS P~SANS @THEN suanls SEPOSITS AN *mmcinu' ALANCEI THISsav SaaN U,,.UUU, UUU? NUBS " .STATEMEN.T...

073/14 S840,lS67$,6,7 & 9 9P1-1$103."

-,.. .B.NSSltEI8ASS jl
13,o936..3w
22,o372 .05

200, 00O.0C0
50,000.001

1,4.39.4.1
435.52

2,369.54,

'08/02
)8/02
)8/02

p08/14
08/01
'08/02

08/03

6,68354
8,1 49.96

82,706.92
207,t77F7.89
631,018.69
74,085.28

206,688.26
214,812.15

'IN DATE PAIO ORDER WHEN NON-PERSONALIZEDCHECKS ARE USED
EXPLANATION OF SYMBOLS:

•- GAP IN CHECK SEQUENCE
AT AUTOMATED TELLER MACHINE
CC - SERVICE COST ADJUSTMENT
CD * SERVICE COST ADJUSTMENT
CF * CLEARINGHOUSE FUNDS
CM - CREDIT MEMO
DC " DEBIT CARD FEE
DM - DEBIT MEMO

XDSS.I-ZBl REV. 4-$4

08/04
08/01
08/01
08/0w
08/IC
08/13
08/14
08/15

______________ j

msAmmans SDt SAY ma. - .

06/01 839,379.26
08/02 602,635.026
08/03 600,265.72

N 7500008/0 968,t562.18
tT 008/07 960,432.24
tT 5. 08,08 877,730.32
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HAND DELIVERED... *!

Ms. Beverly Kramer
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20005

, ) Re:= MUR 2104
James Gehr

-- Bruce Higginbotham
, Robert D. Taylor

Dear Ms. Kramer:

-- On behalf of my clients, Messrs. Gehr, Higginbotham and
Taylor, I respectfully request an extension of time until the

"" tenth of January to respond to the Commission's letter of
December 11, 1985 to the undersigned.

7F The Commission has requested that my clients respond to
questions and requests for documents. While this office has

e begun to compile the responses, we find that we will need addi-
tional time to complete the process. This is due primarily to

~the holiday season during which it is difficult to coordinate
the schedules of all involved in this process because of vaca-
tions and other commitments.

Thank you for your consideration of this matter.

Sncerely,

RFB:lIc

TELEX: 44-0277 Pcso Us • F.Inzu (GP,,m):
OTHER OFFCES: ANCOAGE3.(,, AL"c BE,,VU, W.ASH, rocN• POm'n.

223-208
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ALAN A. GARFINKEL

FEDERAL EXPRESS

Federal Election CommisSi@En
Off ice of General Counsel
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Miss Beverly Kramer

Re- MUR 2104 (formrly Pro MUR 146)
w. Baroo R,nner

Dear Miss Kramer:

I tried to get you this date by telephone re: theabove on two different occasions. I received your letter of
December 11, 1985, on December 16, 1985. Unfortunately, one
of my clients has been out of town, and I will be out of
town from Christmas Day until the 3rd of January. I would
therefore appreciate an extension of time within which to
file the response until January 6, 1986. Your prompt advice
will be appreciated.

YO tr ul , /.

A anA. Grie
For BERKMAN RUSLANDER POHL L BER & ENGEL

AAG/pas

Telephone (412) 392-2000 k:RM Msye(1)9212

' ',' .: .: ' 9 : : / : i 7 '!.: :', ! , i l

...

Cdde: IWJPLE (41 ) -2128
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ROSEN? W, OOOUL t ..... . "'

TIHMASII N. O@OWN..
STEPIN PA WOO*N -

CARRIE L, NWTON
LDOANO . COLEAN

DREtn R. KESNiR

Charma

Dear Ms.* Kramar:

I hereby formally request an extension of tine iti hih€
answer the questions propounded in the above mtter and tO make such

~other respOnse as we deem appropriate.

C- Mr. RansOI is unavaltable during this week, and as you know, the
tine for fIin will run in si days. This iatter coas after a voluntary

f filing on our part with a response required during the Christmas holidays.

Mr. Ranson i avalable to be in my office to complete his response
on the 30th day of Deember, s a very short extension is all that is
required. If you would permit ma an additional ten days, I would be
most grateful. Further t m cient is interested in pre-probable cause
conciliation, and w would s req st.

ely,

0i



I, Mawjorie V. Emnons, Secretry Of the Federal

0Election Commission, do hereby certify tht on Noveluber 22,
" 1985, the "Commission decided by a Vote of 5-(1 to take

the following actions in Pre-NUR 146:

-- 1. Open a matter under review.

2. Find reason to believe that Alamco, Inc.
oD violated 2 U.S.c. S 441b(a).

3. Find reason to belive that Almaco, Inc.
violated 2 U.S.c. S 441f.

0
4. Find reason to believe that the following

individuals violated 2 U.S.C. s 441b(a):

(a) James B. Gehr,
(b) Bruce E. Higginbotham,
Cc) K. Ralph Ranson, II,
(d) W. Harwood Runner,
Ce) Robert D. Taylor,
Cf) Daniel K. Wheeler,
(g) K. Dale Wissuan

5. Find reason to believe that the following
individuals violated 2 U.S.C. S 441f:

(a) James B. Gehr,
(b) Bruce E. Higginbotham,
Cc) K. Ralph Ranson, iI,
(d) Daniel K. Wheeler

(continued)



IHcGarry Voted afftramativeIy for this da£uiOn, cisioner

McDonald did not cast a vote.

N

Attest:

Date
Secretary of

W. Enuons
the Commis sion

Received in Office of Commission Secretary: Wed.,Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

11-20-85,
11-20-85,
11-22-85,

9:09
4:00
4:00

mm



:-,' December 11,¢1985

,-..., 33: NUR 2104
(formerly Ire NUR 146)
K. Dale Wissun
V. larvoo Runnher

Dear Mr. Gerfinkel:

e0 On Wovibe 232 e lile the Federal Ulection Commission
__ determined that tbe . is reason to believe K[. Dale Viasman and V.

arwo Inor wila4ie 2 U.S.C. S 441b(a), a provision of the
Fed eral 3lection Cag in Act of 1971,asmedd(heAt)

bas for the Cou....s .... finding, are attached for your.
.. information.

~You nmy submit ay factual or legal materials which you
believe are relevant ,.to the Commission's consideration of thiso matter. Please submit anlF such mater ials, along with your
answers to the enclosed questions and requests for documents,

7" vitbin fifteen days of your receipt of this letter. Statemnts
C should be submitted under oath.

XZn the abence of any additional information which
demonstrates that no further action should be taken against your

eC clients, the Commision may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your clients are interested in pursuing pre-probable
cause conciliation, you should so request in writing. See 11
C.F.lt. S 111.18(d). Upon receipt of the request, the rfice of
General Counsel will make recommendat ions to the Commission
either proposing an agrement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The 0ffliee of Genal Counsel may recommend that pre-
probable cause conciliatio not be entered into at this tim so
that it my coqplete its investigation of the atter. Further,
requests for pre-probeble cause conciliation after briefs on
probable cause have been mailed to the respondents will not be
entertained.



i .:..~~Pein writing-: iLileast five L1y .:
i :-i~l tesponse and t ff1o good t " :

"" :" ' ! !* .ions be..,,tO days. "

oond. :,,4ll be confidentl.
. a (4( : .and 437g (a)(Il2) (A)-

unl ion in writing that your clients
wish :*a made public.

Z:If: A~**Ln, please ouot Beverly Kramr,~
the t fet usE to this matter at (202) 523-4143.

General Counse!°I lactoual and Legal A8¥e

0

C



t Ko Dale Viemman ,  " .* ..

Derkuan, 3awla~t,'"Rl, 4 -4~Z ,,t
40th floor OneotdC~*

Asuse below, the term doamet 8bal nman, unless

otherwise indicated, writlig# f any ktn". sl0ming, buat not

limited to, correspondeno., mmornd, reqports, transcripts,

3inutes, pamphlets, leaflets, not, e 2ttews, lists, telexes,

telegras, messages (including reportS., notes, memoranda, ands any

other documentation of telone @onverstions and conferences),

calendar and diary entries, contracts, data, agendas, printouts,
0

€ account statemnts, ledgers, billing forms, receipts, checks and

€c, other negotiable paper, and compilations in your possession or

o control.

" The term "identify" with respect to individuals shall mean

,r to give the full nam and the title of the job or position held

with Alauco Inc.

The term eor shall be construed disjunctively or

~conjunctively as necessary to bring within the scope of this

ec request any documents which ay be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, please provide photocopies (front and back)
of all checks made out to Federal candidates and
political coinittees and drawn on your personal account
between January 1, 1984 and December 31, 1984.

2. Please state whether you had discussions, conversations
or meetings with Vt. Hlarwood 3nnner concerning the use
of III for reimbursement. If so:

(a) list, to the best of your recollection, the dates
on which such discussions occurred.
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As used... ow , tas usm.t sa.,ea, nls

othrwise indiate witiap of au kind, including, but not

limited to, .orre-=p-o---e- ----, ar_-uda , report, transcripts,

mtinutes. pmqblets, leaflats noes letters, lists, telexes.

telegramsw messages (imoludig rots noes, memoranda, and aug

other documentation of te eoe eonversations and conferenesm),

calendar and diary entries, contracts, data, agendas, printouts,

accont statemnts, ledgers, billing forms, receipts, checks and

o other negotiable paper, and ompilations in your possession or

-- control.

" The term %identify w ith respect to individuals shall mean

0 t o give the full name and the title of the job or position held

with Almo Inc.

The term Wor shall be construed disjunctively or

ec conjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, plese provide photocopies of all documents
pertaining to the deposit of company funds in the
amoun of $21,000 into your personal accont and
subsequent withdrawal of such funds from your account.

2. Please state to the best of your recollection the date,
plce and manner in which yo were approched and
assigned the task of obtaining company funds for the



3. Dsriet 2** 70to eater the
$30,000 , oo
!ntertt . n this
conne tioi+: t... .+.

(a) state4:1 wlbtbel a v @it +. lw-o @3our own or at

NI ib dentlr:isc ~ ,+ vU +I~ l d stte the date and
pai n whiob all.proached .++  and instructe

cq kto carry out tbi, ak+." '

P5 (C) whether there .+s au+ diloussion concerning
-- Federal laws8 Whlich prohibit a orporation from

engaging in such a reimbursement scheme.

0P

0



z. uumw t ai iniiam

This msttw Originates gj g from letters submitted by

counsel for Almo, Inc.. a ooration in Clarksburg, West

Virginia. Coumee sets forth informaion uncovered during an

qbinternal investigation, indicating, that $30,000 in corporate

( funds may have been indirectly contributed to Federal and State

( candidates and political committees in connection vitb the 1984

' elections. The information reveals that various officers of the

corporation smde contributions to Federal candidates and

political ommittees for which they received either an advance or
0

reimbursement from the corporation. Hence, a violation of

c2 U.S.C. S 441b(a) appears to be involved.

0 The corporation brought this mautter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985.

UZ. F cTUL][, JLUD a rLSIS

A. Factual SUmmary

The following summary of transactions and activity is based

on the unsworn statements of counsel for Alamco Inc. and seven of



Wissmn.

During t:he sir of 19S4.,a: ntibr of corporate officers of

Alauco became concerned about the amounts of money they felt

compelled or desired to contribute to various lederal and State

candidates and political oinittees. There ensued a number of

informal discussions among th ese officers concerning the

possibility of obtaining company reimbursement for these

c ontr ibutiLone.

CM' Presently available information does not clearly indicate

' how or by whom the reimbursemnt plan was formulated. None of

m the Alamco officers recall any Sneeting" of a formal nature which

vas convened or attended by any one of them. Rather, they recall
0

that the subject of reimbursement by the company vas discussed

cinformally among the executive officers vho typically saw each

'4) other on an hourly basis and would frequently gather in one or

ac the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale

Wissman, then Executive Vice President and Chief Financial

Officer of Alamco, Inc. (discharged, July 1985) was assigned the

task of finding the money. Nr. Wissman states that he had a

discussion with Druce Higginbotham, Vice President of Marketing,

concerning the use of IRK (Interstate Resources Inc.), Alamco's5

wholly-owned subsidiary as a means of reimbursement of such



plitalur co85trib utin. Sharge or. gatherin Vn Iast ip

a4n @rnif o he of n, r. uVi* tha te, elctohat ~ Aid o 

intended tohe as and rpursigte Ounoa cr dight

(te r.d Rupnr states5) thkat the mebsufht h Ukno w o tnOesr

t oreaint ofroratreAffairsent Am lamo., .o (o~teiged

cocengte contutoribxutonsl h t th o ffed iced hi. Rusdorhth

N needed to obtain $30,000 in cash from Alamoo to make

~reimbursement to certain individuals fat political contributions

which had been made. There is no avalable informtion as to how

the figure of $30,000 was derived, Mrt. Runner claim that prior

to the request of Mr. Hanson that he obtain the cash, he was not

ca party to the discussions involving the reimbursement plan.

'0There were two attempts to obtain the cash through ZR!. The

~first occurred on August 13, 1984, when the amount of $30,000 was

wired from an Alauco account in a Pittsburg bank to the Houston

bank account of III. On August 15, 1984, $30,000 in cash was

withdrawn from the ZR! account by either Harwood Runner or Mark

Nicks, an ZR! employee. 1/

1/ Cunsl fr Aamco Inc. states that the cash was withdrawn by
lunner. Mr. Runner states that the cash was withdrawn by an ZR!
employee. The withdrawal slip indicates that Mark Eicks approved
the withdrawal by phone. Kr. Higginbotham identifies Nr. Hicks
as an ZR! employee and states that he received a call from either
Runner on Nicks relating that Runner had withdrawn the cash.



nett-pt Kost 4 i tt ! Ve Virgini,,

for delivery to. ib i inwsr, .the cash

that employee's ooSt . of2 cash." 3ank

docuentaionsubstt~d ne~*4 of M s . shows four cash
deposits of $7500 ctiedt li. 30t a~ t on August

24,27, 26 and 29, IU@... - ,

On August 27, 19#4, a check tae" bi lak Nicks was drawn

! on this same ZR! acount to theordr of ramurit the amount of

$30,000. his check ne tiatd o0nAuust iS "2, 1984, endorsed

by Runner at a Clarksbtatg, Vest Virginia bank.

_. Kr. Runner states that upon receipt of the check for

. $30,000, he deposited approximately $21,000 into his personal

0> checking account and obtained thbe balance in cash. Kr. Runner,

further states that he turned the cash over to Kro Ranson. In

C addition, Kr. Runner states that over the next three days he made

cash withdrawals from his personal checking account and delivered

the cash to Ranson. 2/

At or about this time Ranson visited with officers of Alamco

and asked that they give him an itemized list of contributions

which they had ride or intended to make. Once the individuals

made out their lists, Ranson provided them with cash equivalent

to the amounts requested.

2/ Kr. Runner did not provide bank documentation to verify
these transactions.



Dale Wiasman reoeived a o:Wb reibaeme~n of $4,5S00 fro

• lRans re for contributions he had made earlier Lia' rthJe year to State

! nd 1eera r aces. Tbe! onttihaions i ncude #500 to APAC, and

$109each to Clove nedict for Congress, Its Altaeyer for

Congress and the Uese for acate Committee. Mr. wissinan states

that he turned over the *4.500 to his wife for general use.

Zn order to make restitution, Mr. Wissman made a repaymet

to lamnO in the amount of *4.500.

3. Leai Analysis

1. £ 44lb (a) Coroorate Contributions

o Section 441b(a) of Title 2, United States Coe

.. prohibits corporations from making contributions or expenditures

r in connection with Federal elections. For purposes of this

o section, the term "contribution or expenditure e is defined

'Sbroadly to prohibit corporations from providing "any direct or

indirect payment...or gift of money...to any candidate, campaign

committee, or political party or organization in connection vithu

a Federal election. 2 U.S.C. S 44lb(b)(2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions to federal candidates and

political committees, it is masking the type of =indirect4

contribution that this provision intends to prohibit. In fact,

the Commission's regulations addressing S 441b and contributions

to separate segregated funds sate:

A contributor may not be paid for his or her
contribution through a bonus, expense
account, or other form of direct or indirect
compensation. 11 C.F.R. S 114.5 (b) Cl).
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RZSPOUDUU?: w. Earvood Runner

K. uinma W M. TOU

This Matter originates E snonte from letters submitted by

COUnH1l for A1smoo, Inc., a corporation in Clarksburg, West

Virginia. Counsel sets forth information uncovered during an
0 internaL investigation, indicating tbat $30,000 in corporate

funds may have been indirectly contributed to Federal and State
cv

candidates and political committees in connection with the 1984

.. elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

o political committees for which they received either an advance or

reimbursement from the corporation. Hence, a violation of

2 U.S.C. S 441b(a) appears to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985.

UZ * Fr & AND LEA ANALYSISa

A. F actual Sumary

The following summary of transactions and activity is based

on the unsvorn statements of counsel for Alauco Inc. and seven of
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i ts corporate odStaers who w e itwolve in these transactions

James 5. Geoar I ruce D3. uiggiabthm, K. Ralph lehsan, II, U.

H arvood Runner. Robert De ?ayli, Daniel K. Wheler and K. Dale

Wiaesman.. ..

During the siner of 19H4, ~ia number of otporate officers of

Alaco became concerned about-the amounts Of money they folt

compelled or desired to contribute to various rederal and State
candidates and political commitees. There ensued a number of

informal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

contriabut ions.

~Presently available information does not clearly indicate

-. how or by whom the reimbursement plan was formulated. lone of

the Alauco officers recall any meeting • of a formal nature which

C was convened or attended by any one of them. Rather, they recall

" that the subject of reimbursement by the company was discussed

C
informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale

Wissman, then Executive Vice President and Chief Financial

Officer of Alamco, Inc. (discharged, July 1985) was assigned the

task of finding the money. Mr. Vissman states that he had a

discussion with Bruce Higginbotham, Vice President of Marketing,



concerning the-use of IRK (Interstae Repources Iso.), anuo' s

whOlly-owned subsidiary as a"mansJ of refimmnt of such

polittoal cotrlbutioss. Since Mrz..Iiigginbotham was a principal

and o0gicr of III, Mtr. Wisn suggsted that he and Harwood

Runner, then !reasurer and Corporate Controller of Alaaco, Inc.

(resigned, April 1985), work out the mechanics necessary to

complete the use of IRK for reimbursement. Ralph Ranson, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,
C¢I January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or

intended to malke and disbursing the funds accordingly.

__ Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alamco for political

o contributions was when Ralph Ranson advised Mr. Runner that he

r needed to obtain $30,000 in cash from Alanco to make

Creimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr . Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRK. The

first occurred on August 13, 1984, when the amount of $30,000 was

wired from an Alamco account in a Pittsburg bank to the Houston

bank account of IRK. On August 15, 1984, $30,000 in cash was



withdrawn from the flZ acout by eitbr Urtood Runner or Mtark

Hicks, an ZR! employee. /.

Mr. 1runner stateS that he was to pick up the cash on his

next trip to Houston and return it to Clazksburg, West Virginia,

for delivery to 3aIk Hanson. According to Mr. Runner, the cash

was, however, =redeposited by the ZR! emloee due to the fact of

that employee's concern of keeping this amount of cash.' Sank

documentation submitted on behalf of Alameo, Inc. shows four cash

deposits of $7500 credited to CRI1s Houston account on August

24,27,28 and 29, 1964.

, On August 27, 1984, a check signed by Miark Hicks was drawn

-- on this sam ZR! account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

0 by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

0: checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1_/ Counsel for Alaaco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an ZR!
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbothama identifies Mr. Hicks
as an ZR! employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



which they had made ,Or intnedtui4. h individuals

to the amounts requested.

V. Harvood nmer

Mr. ]ranson delivered $300 toEarwe Lemma as reimbursement

r for contributions Mt. Runne badd . or in~tnded to make to

state races. r. Runner made no conributions to Federal races

._ and thus received no advance or reimbrsement for such

'it contributions.

o In order to make restitution, Mt. Runner maede a repayment to

Alamco in the amount of $300.

B. Legal Analysis

1. S 441b(a) Corporate Contributions

Section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term =contribution or expenditure' is defined

2_ Mr. Runner did not provide bank documentation to verify
these transactions.
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comittee, or polti~cl patty or orgaaaitatOa i .sat~ vtb'h

a IVederal electiton. 2t u.s.c. SI 44lb b)1. 42 .We a cor ,poration

employees for their contributions to. f~ederl, candidates and
political commitees, it is macking th tyqpe of eindirect

contribution that this provision intends to prohibit. Zn fact,

the Comission's regulations addressing S 441b and contributions
tn to separate segregated funds state:

A contributor may not be paid for his or her
(V contribution through a bonus, expnse

account, or other form of direct, or indirect
~compensation. 11 C.J.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for '...any officer...of any corporation...to

consent to any contribution or expenditure by the

ooorporat.ion...prohibited by this section." Be__ also 11 C.P.R.

S 114.2(d). Thus, the General Counsel's Office reommends that

the Commission find reason to believe that V. Harvood Runner,

former Treasurer and Corporate Controller of .Alamco, Inc.

viol.ated' 2 Uf.S.C. S 441.b(a).
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*;i: Williams

::. :: ... :! ii~i~: !James B. Gehr
': Bruce 3. ligginbothaum

Robert D. Taylor

Qs :E~ 22, z::ii, the Federal Election Commission
dtt sttreL asnto believe James 3. Gebr, Druce

' 3. in iI~iJte o0. Taylor violated 2 U.S.C. S 441b(a)
B~n , L: n t * ,ned there is reason to believe ta

- Messrs. 1 i ad Uiq I btam violated 2 U.S.C. S 441f,
provisi :uW40f the ftIer B lection Campaign Act of 1971, as
amene (tbe nAct)r. Who General Counsel's factual and legal

oanails, hl formed a basis for the Commission's findings, areattahedfor ourinformation.

You may submit any factual or legal materials which you
Cbelieve are relevant to the Commission's consideration of this

matter. Please submit any such materials, along with your
response to the enclosed questions and requests for documents,

C within fifteen days of your receipt of this letter. Statements
should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
clients, the Commission my find probable cause to believe that a
violation has occurred and proceed with conciliation.

Requests for extensions of time will not be routinely
granted. Requests mist be made in writing at least five days
prior to the :due date Of the response and specific good cause
mst b deontrted. In addition, the Office of General Counsel
is not autbrised to give extensions beyond 20 days.
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As used below, the term ocssta bhel! amn, unless

otherwise indicated, writings of am* kind, including, but not

limited to, correspondence, nnramda, reports, transcripts,

minutes, pamphlets, leaflets, •tes, letters, lists, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other docuentation of telephone conversations ad conferences),

calendar and diary entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks ad

other negotiable paper, and compilations in your possession or

~control.

-- The term 'cre shall be construed disjunctively or

,r con junctively as necessary to bring within the scope of this
0 request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or

€ administration of the reimbursement plan.

2. Please provide documents pertaining to the deposit of
company funds received from K. Ralph Ranson into your
personal checking account.
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t elrks, 0$sae, stincluin reors notlems, nrna n

otherws iocniatedwotnn of ny indraindg bunotce)

calendar and diary entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in your possession or

0 control.

-- The term 'or' shall be construed disjunctively or

r conjunctively as necessary to bring within the scope of this
0request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
'0the conception, development, execution or

cc administration of the reimbursement plan.

2. Please provide photocopies of all checks (front and
back) made out to Federal candidates and political
committees and drawn on your personal account between
January 1, 1984 and December 31, 1984.

3. State whether you conceived the idea of using Alauco,
Inc. '5 wholly-owned subsidiary, Interstate Resources,
Inc. ('II) as the conduit for obtaining cash for the
reimbursement plan.

4. State your involvement in the scheme to obtain cash
from III in connection with the reimbursement plan.

5. State to the best of your recollection how the figure
of $30,000 was derived as the sume that needed to be
obtained for reimbursemnt purposes.
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As usd beow, tlhe t:erm screts" shall. mean, unlae

liie.o co.sodne me.mwands. , eors..t.nscipts

minutes, pamphlets, leaflts, nots letters, lists, telexes,

telegram, messages (including reports, notes, memoranda, and any

other documntation of telehn onversations and conferences),

calendar and diary entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and ompilations in your posessIion or

control.

The term 'or' shall be construed disjunctively or

conjunctively as necessary to bring within the scoe of thai

request any documnts which may be otherwise construed to be out

of i ts scope.

1. Please provide photocopies of all documnts concerning
the conception, development, execution or
administration of the reimbursement plan..
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RUIPO..ONMY: T'easel. Ge~hr

I. W U V

This mtter originates j, from let ters submitted by

counsel for Al, Zuc., a corporation in Clarksburg, West

Virginia. Oonlets fo8 orth lnformation unoovered during an

internal investigation, indicating that $*30.000 in oorporate

funds may have been Indirectly contributed to Vederal and State

ocandidates and political commttees in connection with the 1964

+ elections. The inforation reveals that various officers of the

PO corporation made cOntributions to Nlederal candidates and

-- political committees for which they received either an advance or

reimbursement from the corporation. Hlence, violations of

2 U.S.C. S 441b(a) and S 441f appear to be involved.

~The corporation brought this matter to the commission's

~attention on June 11, 1985. Since that date, seven of the

C corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers vho have

come forward, James Gehr does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable

cause to believe.



Sewmng teer. % r • ,p ae offiers of

I informal disoui .sano these p:oer ~oOs ning the

- possibility of obtaining oouaay reimbursement for these

contr ibutioens.

Presently available inforsmtion does not clearly indicate

how or by whom the reimbursement plan vas formulated.* None of

~the Alamco officers recall any smeeting m of a formal nature which

aC was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the oqpany was discussed

informally anong the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings ortain officers were assigned the

task of executing the reimbursement plan. uow these ass ignments

came about is unclearo Nevertheless, it appears that Dale



taskof ifiuii, te money. Mrt. W~s~si i~taes8 that be had a

discussion with Rruce 31if inbothasVc Pres ident of Mark ting|,

whol]ly-owned subsidiary as a meats O reimbursement of such

political oontribqtions. Since Mr. Uliffinbothm s a principal

and officer of IIIZ, Mtr. Wismn suggsted that he and Hlarwood

1runner, then Treasurer and Corporate Controller of Alamoo, Inc.

o (resigned, April 1985). work out the mechanics necessary to

~~omplete the use of ZR! for reimbursement. Ralph lHanson, 1orer

~Vice President of Corporate Affairs at Alamoo,. Inc. (resigned,

o January 1985) was put in charge of gathering information

- concerning the contributions that the officers had made or

intended to make and disbursing the funds accordingly.

Mr. Rnnner states that the first that he knew of any desire

~to obtain corporate reimbursement freem Alamco for political

. contributions was when Ralph Ranson advised Mr. Runner that he

c needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. anson that he obtain the cash, be was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through ZR!. The

first occurred on August 13, 1984, when the amount of $30,000 was
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ounethi same Rne accuteto thet orer ofs unne itheum ant of

$30,000. Ths cihckwa negoiates At 28, 1984, endorsed

bytneihr atwalarksburge.Westiginia ank.etfisH. ik

a Mr. Runerpoe states that receiedth ceck froete

Run Mr. Runnerk stlatesg that thner cahas withdran bye anhR
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which they :had is tbe individuals

made out their ZA~t# eashi equivalent

Jam es Gehr -ee* S.0A frK . Ofthi

$500 to the federl y r44 i~ t .ital Action

-- Cosmttee ('APAC'). * . remai.in. #200 was an advance for

contributions of $1,000 to a state race and anothber $1,000
0

contribution to the Jim Aitmejer for Congress Oemittee. Upon

~receipt of the cash, Mr. Gehr deposited $2,000 in his personal

,e checking account and retained $1,700 in his office which he used

cc for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altmeyer for Congress

Committee. In order to make restitution, Mr. Oehr made a

repayment to Alamco in the amount of $3,700.

/ Mr. *Runnr did not provide bank doumntation to verify
these transactions.o



stn, h tem oeriu is orl si tue efne

broadly to prohibit orporatioes ftoo providing asny direct or

indirect pay~m t...or gift of soney...to any candidate, campaign

oamittee, or political paty or orpeistion in connection vit:h

a Vederal election. 2 U.S.C. S 441b(b)(2). When a corporation

uses its general treasury funds to advance or reimburse its

Nv employees for their contributions to federal candidates and

~~politicl coitees, it i. asking the type of "indirect =

" contribution that this provision intends to prohibit. In fact,

the commission's regulations addressing S 441b and contributions
0

to separate segregated funds state:

~A contributor may not be paid for his or her
C contribution through a bonus, expense
~account, or other form of direct or indirect

compensation. 11 C.1.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for "...any officer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section." See also 11 C.F.R.

S 114.2(d). Thus, the General Counsel's Office recommends that

the Comission find reason to believe that James B. Gehr,

President of Alamco, Inc. violated 2 U.S.C. S 441b(a).
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person "to make a contribution t UW : g!;thar

Mimio, Zoo. This section also es *)i 4niiE~al liability

!.r permitting one's nme to be used to@ feotuae a contribution

i* "o person shall kS2Ejmj permt his nas to be used

' to efffect such a~nrlutO .

The use of the word "knowingly e as interpreted by the comission

in various enforcement atters implies that the person must have

knowledge of the facts of the situation which brings the

contribution within the prohibitions of the statute. It need not

be demonstrated that the person knew that the onetribution was in

violation of law.

By his own admission, James Gehr received an advance from

the company in direct proportion to contributions which he

subsequently made to the Jim Altzueyer for Congress Comittee and

another state race.

In view of the foregoing, this Office recommends that the

Commission find reason to believe James B. Gehr violated 2 U.s.c.

$ 441f. In addition, the Office of General Counsel recommends

that the Commission decline to enter into conciliation at the

request of Messr. Gehr until the investigation in this matter is

ompleted. The facts to be presented in a conciliation agreement

require further development. Moreover, as the Rtespondent has not

had the opportunity to state his position with regard to a

violation of S 441f, we have no way of knowing whether he is

willing to conciliate on ths issue.

0

C



Ybis mstter originates 8_p~ f rom letters submitted by

cousel for Alamoo, Inc ., a corporation in Clarksburg, West

Virginia. Counsel sets forth inf~rmstion uncovered during an

internal investigation, indicating that $30,000 in corporate

funds may have been ludireotly costributed to Fedeoral and State

r candidates and political committees in connection with the 1964

elections. The information reveals that various officers of the

-- corporation made contributions to Federal candidates and

'b political comittees for which they received either an advance or

reimbursement from the corporation. Hence, violations of

2 U.S.C. S 441b(a) and S 441f appear to be involved.

~The corporation brought this matter to the Commission's

Cc attention on June 11, 1965. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Off ice of the General Counsel received the last of these

submissions on September 25, 1965. Of those officers who have

come forward, Bruce Higginbotham does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable

cause to believe.



its oporate officers who re' wovein these transactions: *

lames 3. eohr, Snce .... 3i9nui botb, 3.Raph tasson, Uz, w.

Earwood Runner, Rubert D. t#lr, anie1 Ko Wheeler and K. Dale

Wisnma.

During the summer of l#*4, a number of corporate officers of

alauco became concerned about the aSounts of mney they felt

compelled or desired to contribute to various Federal and State

candidates and political cmmittees. ?here ensued a number of

N informal discussions among these Officers concerning the

possibility of obtaining company reimbursement for these

"- contr ibut ions.

~Presently available information does not clearly indicate

0
boy or by whom the reimbursement plan was formulated. None of

the Alamco officers recall any "meetinge of a formal nature which

was convened or attended by any one of them. Rather, they recall

cc that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale



tasnk of .fiugl! tht mose. . Vi seann s t that be bade8

discussion with Iruc Biflbtha, Vice E~reedent of Narketin~l,

concerning the use.,of 13! (Interstate era Ino.),* lamo0e

wholly-ownd subsidiary as a Han of reinureent of such

politioal contributions. Since Hr. Hliggiuhtbam was a principal

and off icer of KR!, Nr. Vissuan 8uggested. that he and larvood

Runner, then Treasurer and Corporate ontroller of Atlauco, Inc.

(resigned, April 1965), work out the mechanics necessary to

complete the use of ZitI for reimbursmemnt. !ralph Ranson, F~ormer

Vice President of Corporate Affairs at Alamo, Inc. (resigned,

January 1985) was put in charge of gathering information

-- concerning the contributions that the officers had mde or

~intended to make and disbursing the funds accordingly.

0 Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alamco for pol.itical

contributions was when Ralph Ranson advised Mr. Runner that he

~needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through ZR!. The

first occurred on August 13, 1984, when the amount of $30,000 was



withdrawn from the ZR? aoUt by either h118 e Rtunner or Mark

Rlicks, an ZR? employee. 1/
Mr. Runner states that he was to pink~tb~te cash on his

next trip to Houston and return it to Clarkebur;, West virginia,

for delvery to Rtalph Ransom. ocrding to Mr. Runner, tbe cash

was, hoveve, 'redeposited by the ZRt! employee due to the fact of

that employee's concern of keepng this amount of cash.' Sank

documentation submitted on behalf of Alaco, Inc. shows four cash

emm deposits of $7500 credited to 131's Houston account on August

24,2'7,28 and 29, 1984.

~On August 27, 1984, a check signed by Mark Hicks was drawn

- on this same III account to the order of Runner in the amount of

r $30,000. This check was negotiated on August 28, 1984, endorsed

0 by Runner at a Clarksburg, West Virginia bank.

M4r. Runner states that upon receipt of the check for
C

$30,000, he deposited approxiately $21,000 into his personal

a checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1/ Counsel for Alau-o Inc. states that the cash was withdrawn by
lnner. Mr. Runner states that the cash was withdrawn by an ZR!
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRK employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



At or about ii ir o im
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which they had mu | ndividuals

made out their li ~~l g equivalent

to the amounts r e W4-

A,, ugust 31, 1984, Rnisbtgib4i $.30 toi State and

-- APAC, $500 to Altmeyer for Con an *5W0 to Cleve Bened ict

~for Congress. Hligginbotbam is oertain he received a cash

0 reimbursement from Hasnson for the contributions made prior to

August 31, 1984. He is not certain whether he received an

advance for contributions he made approximately one month later

vc hich totalled $1,200 including a $100 contribution to Jim

Altmeyer for Congress." Higginbotham does not recall depositing

the mney into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

In order to make restitution, Mr. Higginbotham made a

repayment to Alamoo in the msunt of $5,300.

2/ . , Runner did not provide bank doumntation to verify
these transactions.
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comitee orpolticl party i or rgal tion8 in conetnth

aseerlection. 2Usn-c. S or1be (2).uWen a coroai ond

uses its general treasury funds to advance or reimburse its

c employees for their contributions to federal candidates and

political committees, it is making the type of 'indirect'

-- contribution that this provision intends to prohibit. In fact,

S the Commission's regulations addressing S 441b and contributions

0 to separate segregated funds state:

A contributor may not be paid for his or her
Ccontr ibution through a bonus, expense

~account, or other form of direct or indirect
compensation. 11 C.I'.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for '...any officer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section.' See also 11 C.?.R.

5 114.2(d). Thus, the General Counsel's Office recommends that

the Commission find reason to believe that Bruce 3. Niqginbotham,

Vice President of lMarketing, Alamce, Inc. violated 2 U.S.C.

S 441b(a).



aniy person 'to make a ootzjbetion La tb mii of another

persn...' The term "pere " iuoluditigpations suoh as

Aleaco, !nc. This section also establishesiidividual liability

for permitting one's8e Litorbe used ti* effectuate a contributioni

by another:

No person shall]NWUgL permit his n to be used
to off fect snob a 6kt/ to,.

The use of the word 'knowingly' as interpreted by the Commission

in various enforcement hatters implies that the person mst have

r knowledge of the facts of the situation which brings the
If? contribution within the prOhibitions of the st~tute. It need not

€ be demonstrated that the person knew that the contribution was in

violation of law.

Bruce figginbotham states that he does not recall but that

€o he may have received an advance from the company for

r contributions he later made to State and Federal races, including

o $100 contribution to Jim altmeyer for Congress.

~In view of the foregoing, this Office recommends that the

Commission find reason to believe Bruce 3. ligginbotham violated

2 U.S.C. S 441f. In addition, the Office of General Counsel

recommends that the Commission decline to enter into conciliation

at the request of Mesar. Higginbotham until the investigation in

this matter is completed. The facts to be presented in a

conciliation agreerent require further development. Moreover, as

the Respondent has not had the opportunity to state his position

with regard to a violation of S 441f, we have no way of knowing

whether he is willing to conciliate on tha issue.



Dev4Iw~yraar (202) 523-4143

z. Iima or aus
This mitter originates g IIgIj from letters submitted by

counsel for Alaimo, Inc., a corporation in Clarksburg, West

Virginia. Counsel sits forth iformtion uncoveIred duingI an

internal investigation, indicalting that $30,000 inl corporate

funds may have bee, indirectly contributed to Vederal and State

candidates and political coiiittees in connection with the 1984

elections. The informtion reveals that var ious officers of the

corporation made contributions to Federal candidates and

political committees for which they received either an advance or

reimbursement from the corporation. Hence, a violation of

2 U.S.C. S 441b(a) appears to be involved.

The corporation brought this matter to the Comision's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues -involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

coeforward, Robert Taylor does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the ComissIion prior to a finding of probable

cause to believe.
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(N informal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

c" ontr ibut ions.
Presently available information does not clearly indicate

ho, or by whom the reimbursemnt plan was formulated.* None of

the Alamco officers recall any Sheeting" of a formal nature which

vas convened or attended by any one of them. Rather, they recall

ec that the subject of reimbursement by the company vas discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometim during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. Now these assignments

came about is unclear. Nevertheless, it appears that Dale



conemning the s.a of III (Zutersatte 1e, gtO Zinc.), AIo'S

wholly-owned subsidiary as a smans Of rei~usement of such

pOlitical contributions. Since Mr. Hligginbotam was a principal

and officer of IIIt, r. Wisman suggested that he and Harwood

Runne, then Treasurer and Corporate Controller of Alauco, Inc.

(resigned, April 1985), work out the mechanics necessary to

€complete the use of IRK for reimbursement. aiph Ranson, l~rmer

(N Vice President of Corporate Affairs at Altamoo, Inc. (resigned,

~January 1985) was put in charge of gather ing information

" concerning the contributions that the officers had made or

~intended to make and disbursing the funds accordingly.

Kr. 1Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alao for political

~contributions was when Ralph Ranson advised Mr. Runner that he

cc needed to obtain $30,000 in cash from Altamoo to make

reimbursement to certain individuals for political contributions

which had been mades. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Hanson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through III. The

first occurred on August 13, 1984, when the amount of $30,000 was
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wnedt frip an Alouso acdoeat $ait t be% kg Wt theigsina

wothdrawnvero tRhe 3 tanso.b eier*g o Is. uner, ore 3sh

was, however, eredeposited by the ZR! emtplOoee due to the fact of

that employee's costern of keeping this aust of oash." lank

documentation submittd on behalf of Alaso, Inc. shows four cash
0D
to deposits of $7500 credited to KUX's Houston aco unt on August

N 24,27,28 and 29 , 1984.

r On August 27, 1964, a check signed by Mark Hicks was drawn

" on this same XR! account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed
0

by Runner at a Clarksburg, West Virginia bank.
q.

Mr. Runner states that upon receipt of the check for

~$30,000, he deposited approximately $21,000 into his personal

e checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

j/ Counsel for Alamco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an ZR!
employee. The withdrawal slip indicates that Mlark Hicks approved
the withdrawal by phone. Krt. Higginbotham identifies Kr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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was for state contribut.ens. Kr. alrretained the cash in his

office and used it for .personal oxpenses.

In order to make restitution, Ktr..taylor made a repayment to

Alauco in the amount of $4,000.

B. Legal Analysis

1. S 441b(a) cornorate Contributions

Section 441b(a) of 'Title 2, Unite States code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. lbr purposes of this

section, the term c ontribution or expendituree is defined

2_/ *r Runner did 'nt provide bank documentation to verifythese transactions.
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employees for . thleir cottibutions to federal candidates and

political ommitteellS, it is malking the t-.+LJN of iLndirect =

contribution that this provision intends to prohibit. Zn fact,

the comisson's regulations addresing S 441) and contributions

to separate segregated funds states

A contributor may not be paid for his or her
contr ibution through a bonus, expens *

acounmt, or other form of direct or indirect
oens~ation. 11 C.V.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for *...any off icer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section." j aJ8 11 C.F.R.

5 114.2(d). Thus, the General Counsel's Office recommends that

the Commission find reason to believe that Nobert D. Taylor,

Chairman of the Board of Chief Executive Officer, Alauco, Inc.

violated 2 U.S.C. S 441b(a).

In addition, the Office of General Counsel recommends that

the Commission decline to enter into conciliation at the request

of IHessr. Taylor until the investigation in this matter is

completed.
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granted. Requests mst be made in writing at least five days
prior to the due date of the response and specific good cause
mut be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

We acknowledge receipt of your client's request to enter
into pre-probable Qauseociliation. The Commision considered
this request but determined not to enter into onciliation at
this time so that it maty colete its investigation of this
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Virginia. Counsel sets forth information uncovered during an

O internal investigation, indicating that $30,000 in corporate

funds may haove been indirectly contributd to Federal and State

candidates and po.itical. committees in connection with the 1984

elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

o political committees for which they received either an advance or

7r reimbursement from the corporation. Hence, violations of

C 2 U.S.C. S 441b(a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

come forward, Daniel Wheeler does not dispute his individual.

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable
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larvood Runner, Robert Do Taylor, Daniel K. Wheeler and K. Dale

Wissman.

During the sune of 1984, a number of corporate officers of

Alaco became concerned about the amounts of hniey they felt

compelled or desired to contribute to various lederal and State

candidates and political committees. There ensued a number of

informal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

contributions.

Presently available information does not clearly indicate

boy or by whom the reimbursement plan was formulated. None of

the Alamco officers recall any *meetings of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale
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Ulseuman, then 3tzeutive Viae President andChief Winancial.

Officer of *Alauco, Zac. (discharged, July l9S was assigned t

task of finding. the money. ro . Wissuan staes that he had a

dismusnion with IRzwae Nigiutha, Vice 1teeides of Mrketing,

ooerning the use of ZR! (Interstae Resource Inc.), Alaso S

wholly-owned subsidiary as a means of reisborseunt of such

political contribetions. Since Mr. Higgnbotham was S principa l

and officer of IR1K, Mrt. Wissuan suggested that he and Harwood

Runner, then Treasurer and Corporate Controller of Alamcs, Inc.

(resigned, April 1985), work out the mechanics aeessary to

complete the use of ZR! for reimbursement. Ralph Ranson, Wormer

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or

intended to make and disbursing the funds accordingly.

Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alasco for political

contributions vas when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamce to make

reinbursement to certain individuals for po.it.ical. contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through ZR!. The

first occurred on August 13, 1984, when the amount of $30,000 was



wired from an Alamoo acount in a PittsbsW !. bah o the Houstp

bank aocount of IRK. On August 15, 29S4, $30,000 in cash wasii~!!

withdrawn from the IRK account by either 3*rwoOd Runner or Mark

Hicks, an III employee. 1/
Mr. Runner states that he vas to pick up the cash on his

next trip to Houston and return it to Clarksburg, West virginia,

for delivery to Ralph Ranson. According to Mr. Runner, the cash

was, however, "redeposite by the KR! employee due to the fact of

that employee's concern of keeping this munt of cash. e lank

.0 documentation submitted on behalf of Alamoo, Inc. shows four cash

deposits of $7500 credited to IRK 's Houston account on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark Hicks was drawn

on this same IRK account to the order of Runner in the amount of

o: $30,000. This check was negotiated on August 28, 1984, endorsed

by Runner at a Clarksburge West Virginia bank.

HMr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runnerw

further states that he turned the cash over to Mr. Ranson. In

1_ Counsel for Alamco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Matrk Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRK employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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the cash to aanson.j

and asked that thet gh i ,gt tbutiLons

which they had madie or u 4 *J~diiul

made out their lists, aaases:i ii$4 i4 be.vw!bh sh equivalent

to the amounts requested.. ",,. ...• i!i"" "-

Daniel L. Wheeler -

Or about August 31, 19S4 alph 3* entered his office at

- Alauco, Inc. and asked that he ash two political contributions.

.r Ranson specified that the contributions were to be made to Clyde

o See, candidate for governor of West Virginia and to Cleve

Benedict, candidate for O.S. Douse of Representatives. Mr.

C Wheeler told Ranson that he could not afford to make a

contribution at that time. According to Wheeler, Ranson

indicated that he should not worry about his financial situation

in making such contributions, that he would be reimbursed at some

future time.

Mr. Wheeler wrote out two checks at that time and gave them

to Ranson. One check was written to the Clove Benedict for

Congress Comittee in the amount of $1,000 and the other was

written to the See for Governor Comittee for $500.

2_/ Mr. Runner did not provide bank documentation to verify
these transactions.
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1. 3 41 ) orpat qnri4

Sectio+ n 442b(a) of Til 2, A +'+ k+ m 4i.1

prohibits corporations from making contrtbtsS ioir o~pendttures

in connection with Federal elections. For pn e.o ,this

section, the term "contribution or expenditu+r is defined

broadly to prohibit corporations from providing+ aoy direct or

indirect payment...or gift of money...to anyr candidate, cmaign

committee, or political party or organization in connection with"

a Federal election. 2 U.S.C. S 441b(b)(2). When a corporation

uses its general treasury f'mnds to advance or reimburse its

employees for their contributions to federal candidates and

political committees, it is making the type of indirect"

contribution that this provision intends to prohibit. In fact,

the Commission's regulations addressing S 441b and contributions

to separate segregated funds state:

At contributor may not be paid for his or her
contribution through a bonus, expense
account, or other form of direct or indirect
compensation. 11 C.F.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for *...any officer...of any corporation...to

( :+¢, ,+
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alyperson "to maske a contribution in the name of another

pes on.. The term "person" includes corporations such as

Ao & a/o, Inc. This section also establishes individual libility

for permitting one's name to be used to effectuate a costribution

.. by another #

*No person shall g~n permit his name to be used
to efffect such ascontribution...

0
The use of the yard "knowingly" as interpreted by the commission

C in various enforcement matters implies that the person must have

knowledge of the facts of the situation which brings the

0c contribution within the prohibitions of the statute. It need not

be demonstrated that the person knev that the contribution vas in

violation of law.

Daniel Wheeler admits he made a contribution to the Clevs

Benedict for Congress Committee with the knowledge he would

receive reimbursement from Alauco for this contribution.

In view of the foregoing, this Office recommnds that the

Commission find reason to believe Daniel K. Wheeler violated

2 U.S.C. S 441f. In addition, the Office of General Counsel
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.. ....... Demberl 11, 1965t

Charleston, UYW ; ..

itU: NWR 2104
(former ly Pre l~a 146)
K. Ralph Ransom, UX

Dear Mrl. Goodwin:

On November 22. * 2*, the Federal Zllection Comission

~"deterined that there is reason to believe K. Ralph Rason, Ul

violated 2 U.S..o S 441(&) and S 441f, provisions of e! Federal
I leotion Campaign iAt of 1971, as amended ('the Lot'). Ihe

_. General Counsel's factual and legal analysis, which formed a
basis for the Coitssion's finding, is attached for your

%f information.

o You may submit any factual or legal materials which you

believe are relevant to the Commission's consideration of this
matter. Please submit any such materials, along with your

o answers to the encloed questions and request for documents,
within fifteen days of your receipt of this letter. Statements

'( should be submitted under oath.

c In the absence of any additional information which
demonstrates that no further action should be taken against your
client, the Commission may find probable cause to believe that a

violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Offle of General
Counsel will make recommendations to the Commission either
proposing an agreement :in. settlement of the matter or ..
recommending declining< tbt pre-probable cause conciliaion be
pursued. ?he Office of General _Countsel may reommelnd that. pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probeble cause conciliation after briefs on
probable cause have been mailed to the respondent will not be
entertained.



• O +0

-02-

R~equests for extensions of time viii. ntl: be routinely
granted. Requests mut be sad. in writing at least five days
poar to the due date of .the response and q ifei good oae e .
aust be demonstrated. In addition, the Of Lao of General Geunel
is not authorized to give extensions beyond 20 days.

The investigation now being conducted viii be cont identiai
in accordance with 2 U.s.C. SS 437g(a) (4) (R) and 437g(a) (i,) (A),
unless you notify the Commission in writing that your cleint
wishes the investigation to be made public.

If you have any questions, please contact Beverly Kramer,
the staff member assigned to this matter at (202) 523-4143. /

hn arenMcarry

Enclosures
~General Counsel's Factual and Legal Analysis
_ Questions and Request for Documents
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£5 used btlow, .t.he, t-!.erm em nt, Sall man, unless

otherwise indicated, writings of any kind-, including, but not

limited to, corresponenhe, nemoranda., repot, transcripts.

minutes, pamphlets, leaflets, notes, letters, 1lsts, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences).

calendar and diaryr entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in your possession or

control.

The term *identifye or 'listw with respect to individual~s

shall mean to give the full name and the title of the job or

position held with Alamco Inc.

The term or shall be construed disjunctively or

conjunctively as necessary to bring within the scope of\ this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, please provide photocopies (front and back)
of all checks made out to Vederal candidates and
political committees and drawn on your personal account
between January 1, 1984 and December 31, 1984.

2. Please state to the best of your recollection the date,
place and manner in which you were approached and
assigned the task of disbursing company funds to
company officials in execution of the reimbursement

plan. Include information concerning:



:, 1(a) the identity of the individual who alss4Md yo
:.:Z:this task,

i]!. .l.-.i Cc() an explanation as to why cash, as opo to
:'b '*4'' L £'2 c ompanly checks, was used as a anas of

l~~eimlburs8ement.

:£ :3. The memorandum of September 4, 1985 prepared by counsel
• ..... ....on your behalf states that itemised lsts of
' .. contributions prepared by cmpany officials 'were not
~retained but were simply used to double check what

, amount had been and would be contributed by the
officers jointly to the various campaigns.'

. (a) Please identify and produce a photocopy of the
~document against which you compared the iti wsed

N. list of contributions. If no such document ever
existed, please clar~ify what is meant by the term

( =double check' as used in this statement.

(b) Please clarify what is meant by 'contributed by

the officers jointly.'

4. State whether you received a total of $30,000 from V.
Harwood Runner to be used in connection with the

o reimbursement plan.

"5. Please verify whether the amounts below accurately
Co reflect the amount of cash reimbursements which you

disbursed to the individuals listed beside such
~amounts. If not, please explain.

CC James B. Gehr - $3,700
Bruce H. Higginbothas- $4,300
Robert D. Taylor - $4,000
Daniel K. Wheeler -$1,800
V. liarwood Runner -$3,00
K. Dale Wiesman- $4,500

6. The memorandum of September 4, 1985 prepared by counsel
on your behalf states that 'according to company
records $8,500 is the maximum amount for which [K.
Ralph Ranson, II] could have been reimbursed.'

(a) Please identify the 'company records' to which
reference is made.

(b) Please account for the $3,250 difference between
the amount you indicate as having received as
reimbursement for your contributions to State and
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IZSIOUID3MT: K. Ralph 18aseoP, 22
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T his matter originat~es j pg from letters submitted by

counsel for Alauco, ]Inc., a corlporation in Clarksburg, West

Virginia. Counsel sets forth information uncovered during an

internal investigation, indiasting that $30,000 in corporat~e

funds may have been indirectly contributeJd to federal and State

candidates and poltical ommnittees in connection vith the 1984

elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

poltical committees for which they received either an advance or

reimbursement from the corporation. Hence, violations of

2 U.S.C. S 441b~a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985.
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....o Runr bt . Ra. t. iSi;;r an . Dale

Wiema. ,l i ll,.

During the suew of 1964, "aLber of oorporlate officers of

A lsao beaecooad bs tii ! a: seats ! *fu they felt

complled or deired to ceib** to i ousli fedal and State

__ candidates an political oomittoes. .hre esued a numbr of

- informal discussions amngh these officers concerning the

possibility of obtaining company reimbursement for these

o contributions.

7r Presently available information does not clearly indicate

how or by whom the reimbursement plan was formulated. None of

the klamce officers recall any emeeting" of a formal nature which

vas convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various atters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale



offLeer feaso. ae. (discharged, iwyS))| yarn s 5 th

task of finding the uoe . Mr,* wilmassttes that he hades'

discssion vith 5ruoe R~gginbotham, Vise ftsildent of Marketing.

concerning the use of 11! (Interstate lUesoeroes Inc.),u Alass

wholly-owned subsidiary as a means of reimbursement of such

political contributions. Since Mr. Lgginbotham was a principal

and officer of ZR!, Mr. Wissnan suggested that he and Hlarwood

Runner, then 'Treasurer and Corporate Controller of Alasso, Inc.

eo (resigned, April 1985), work out the mechanics necessary to

complete the use of ZRX for reimbursement. Ralph Ransonh, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

.. January 1985) was put in charge of gathering information

* concerning the contributions that the officers had made or

0D intended to make and disbursing the funds accordingly.

r Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alamco for political

contributions was when Ralph Ransom advised Mr. Runner that he

needed to obtain $30,000 in cash from Alaaco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. har. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through ZR!. The

first occurred on August 13, 1984, when the amount of $30,000 was



withdrawn from the IRE aont by eihr aw@ unner or Mart

Hicks, an IRE employeet. .

Mrt. Runner states that he 1was to pick up the cash on his

nezt trip to Houston and return .it to Clarksburg, West Virginia,

for delivery to Ralph Ransom. according to Mr. Runner, the cash

was, however, eredeposlted by the IRE employee due to the fact 
of

that enployee's concern of keeping this amount of cash.
e Bank

docuentation submitted on behlf of Alamo, Inc. shows four cash

deposits of $7500 credited to IRE's Houston account on August

3. 24,27,28 and 29, 1984.

-- On August 27, 1984, a check signed by Mark Hicks was drawn

" on this sane IRE account to the order of Runner in the amount 
of

o $30,000. This check was negotiated on August 28, 1984, endorsed

r by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

ec $30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1] Counsel for Alamco Inc. states that the cash was withdrawn by

Runner. Mtr. Runner states that the cash was withdrawn by an IRE

employee. The withdrawal slip indicates that Mark Hicks approved

the withdrawal by phone. Mr. Higginbotha identifies Mr. Hicks

as an IRE employee and states that he received a call from either

Runner on Hicks relating that Runner had withdrawn the cash.



and asked flttey 7gtw !i ontributioss

which they had made o too , gi hii ndividuals

made out their lists, R tve i Oh equivalent

James B. Gehr

amun,$170 a ritasina fr.otibts he had made to

State and Federal candidates and politio4, ittees, including

-. $500 to the federally registered &ppabi~ a Political Action

Committee (APeAC'). The remaining $2,090 was an advance for

o contributions of $1,000 to a state race and another $1,000

r contribution to the Jim Atmeyer fOr Congress Committee. Upon

receipt of the cash, Mr. Gehr deposited $2,000 in his personal

0 checking account and retained $1,700 in his office which he used

for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altmeyer for Congress

Commi ttee.

2_ Mr'. Runner did 'not provide bank documentation to verify
these transactions.
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Zn 19o4.rc mIiigibtha omtributod a te ta@ *5.500 to

August 31, 1904, Uiggnbtbim oomtribeted $4,300 to Stat an

Federal candidates and p.itc1 oomittes ino3udinig $So to

aPAC, $500 to Atmejer fOr Congress and $500 to Clove konedict

for Congress. Bigginbotbam is oertain he received a cash

reimbursement from Nanson for the contributions made prior to

August 31, 1984. Ne is not certain whether be received an

-" advance for contributions be made approximately one month later

which totalled $1,200 including a $100 contribution to Jim

Altaeyer for Congress. uigginbotham does not recall depositing

- the money into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

o Robert D. Taylor

r Robert D. Taylor, Chairman of the Board and Chief Executive

Officer of Alasco, Inc. received reimbursement in cash from

O Ranson for political contributions of $4,000 which he made in

1984, including a $500 contribution to APAC. The remaining sum

was for state contributions. Mr. Taylor retained the cash in his

office and used it for personal expenses.

K. Dale Wfisaman

Dale Wisaman received a cash reimbursement of $4,500 from

Ranson for contributions he had made earlier in the year to State

and Federal races. The contributions included $500 to APAC, and

$1000 each to Clewe Benedict for Congress, Jim Altaeyer for



i that he turned over the $4,500 to h wf Eo, genra use .,

O e K. Whe. .

or about AUgUst 31, 19S4 Ralph Ransoml entered his office at

Alauc, nc. and asked thant he make two political contributions.

Ranson specified that the contributi i were to be made to Clyde

See, candidate for governor of Vest Virginia and to Clove

Benedict, candidate for U.S. louse of Representatives. Mr.

Wheeler told Ranson that he could not afford to make a

c ontr ibution at that time. According to Wheeler, R anson

.. indicated that he should not worry about his financial situation

~in making such contributions, that he would be reimbursed at some

o uture time.

~Mr. Wheeler wrote out two checks at that time and gave thou

to Ranson. One chock was vritten to the Clove Benedict for

e Congress Committee in the amount of $1,000 and the other was

vritten to the See for Governor Committee for $500.

Later on in the day on August 31, 1964, Ranson returned to

, Weelr'soffice and handed him $1,800 in cash as reimbursement

for the $1,500 in contributions made earlier in the day and the

$300 in contributions to state races made earlier in the year.

V. arwood Runner

Mrt. Ranson delivered $300 to Harwood Runner as reimbursement

for contributions Mr. Runner had made or intended to make to



state races. tr. ....e oa oo btub o

Zn 3984 alph ssos contributed ,25,0 to state and Federal

candidats and ommittees. Cost: ibutions made prior to the time

he obtained control of the cash from Runner, include

contributions of $1000 each to Jim Altmeyer for Congress and

Clove Senedict for Congress and $500 to APAC. Subsequent to

receiving the cash from Runner, Mtr. Ransom made another $1000

contribution to Cleve lenedict for Congress on August 31, 1984.

M, r. Ranson received as either an advance or reimbursement a totl

-- of $5,250.

,r Added together, the advances and reimbursements received by

0 company officils totalled either $23,850 or $25,050 (difference

r of $1,200 is the amount for which Higginbotham is uncertain

whether he received reimbursement). Of this amount, $11,500 or

€ $11,600 represented advances or reimbursement for Federal

contributions ($100 difference reflects Higginbotham's

uncertainty as to whether he received reimbursement).

In order to make restitution, Mtr. Ranson made a repayment to

Alanco in the amount of $8,500, $3,250 more than he claimed to

have received from the company as reimbursement. fhe explanation

given was that company records indicated this was the maximum

amount that could have been reimbursed him.
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section. the tr ooatrbution-or oxpemditure u is defined

broadly to prohibit coporationS from providing any diret or

indirect pay Nnt..ot gift of mneyO..o any candidate, campaignl

comittee, or political party or organmization in connection vith

' a l~edoral electiOn. 2 U.S.C. S 441b(b)(2)o When a corporation

uses its general treasury funds to advance or reimbUrse its

? employees for their contributions to federal candidates and

- political committees, it is making the ty, pen of =indirect'

contribution that this provision intends to prohibit. In fact,

othe Commission's regulations addressing S 441b and contributions

to separate segregated funds state:

A contributor may not be paid for his or her
€contribution through a bonus, expense
account, or other form of direct or indirect

~compensation. 11 C.F.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 44lb for e ...any officer...of any corporation...to

consent to any contr~bution or expenditure by the

corporationo..prohibited by this section. gg, also 11 Co..

S 114o2(d). Thus, the General Counsel's Office recommends that

the Commission find reason to believe that Ko Ralph Ranson, II,

former Vice President of Corporate Affairs, Alamco, Inc.

violated 2 U.S.C. S 441b(a).
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• for permitting one's name to be used t. o eff.*!tuste a contribution

UNoperson shall ]Sa yit hi5 name to be used

The use of the word "knowingly" as interpreted byf the Cinisisionl

in various entoroement hatters imp1te that thepron must have

knowledge of the facts of the situation which brings the

contribution within the prohibitions of the statute. It need not

be demonstrated that the person knew that the contribution was in

violation of law.

Ralph Rtanson was in possession of &lamco's funds at the time

he made contributions totalling $1,500 to Vederal candidates and

a poltical committee and used these funds to make contributions

in his name.

In view of the foregoing, this Office recommends that the

Commission find reason to believe K. Ralph Ranson, ii, violated

2 U.S.C. S 441f.
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" i "isnt eiv lmo n.voae

2 ,!i , 4. 41f, provisions of teO Fedral Election
[i~ned ('the Ac'). The General

lnaysis. which formed a bais for
t .... Ittached for your information.

- TO@., Ea qit any factUal or legal materials which you
bel!ewe at *3eau to the Comision's conideration of this
mtte. P*- | ebit any such materials, along with your

o respote :t the uilOse quest ions and request for documnts,
within fifteen days of your receipt of this letter.

In the absence of any additional information which
demnstrates that no further action should be taken against your

~client, the Comissjion may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of1- e of General
Counsel will make reommIendations to the Commiiton either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable caue conciliation not be entered into at this tie so
that it may omplete itsI investigation of the mtter. Further,
requests for pre-probeble cause coniliation after briefs on
probable aUie haye been mailed to the respondent will not be
entertained.
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Washingt@Sa D.Co 200.36

As used below, The term deamuts tJeb1ll een, untless

otherwise indicated, vritiLngs o* :any liduin, includiLng, but not.

limited to, correspondence, memo, anda, report, t:ranscripts,

minutes, pamphlets, leaflets, notes, letters, ist, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences),

oocalendar and diary entries, contract, dat, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in the possession or

- control of Alamco Inc.

'?~he term "or: shall be construed dis:junctively or

o: con:junctively as necessary to bring within the scope of this

r request any documents vhich may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning

the conception, development, execution or

administration of the reimbursement plan.

2. Please provide the mailing address and job title of IRI

employee Mark Hicks.



~counsel for Alamu..o, Inc., a N i merkburg , west

internal investigation,. teie .... *.OOi crort

funds may have been idetly o:tr ibUtM to Federal and State

" candidates and political omittee8 in conetion with tbe 1984

elections. The information reveals that various officers of the
0D

corporation made contributions to Federal candidates and

opolitical committees for which they received either an advance or

~reimbursement from the corporation. Hence, violations of

eC 2 U.S.C. S 441b(a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel recived the last of these

submissions on September 25, 1965.



on the unss+---Za. and seven of

During bssm o( t*h U. @2 + ate officers of

Aluco becameop enees h + nts *2 m m " tbey felt

m informal diuss dioiW U + these of ficerls cOSrng the

-" possibility of obtaning omupany reimbursement for these

contributions.
0

Presently available information does not clearly indicate

how or by whom the reimbursement plan was formulated. None of

~the Alamcs officers recall any "meeting" of a formal nature which

~was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers vere assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nlevertheless, it appears that Dale



O~ff eer ofa A-ia,> Inc. (diohred *i1 1965) w aSaigned the

dliUasion wtt RSroo Eigglnbotam, vice president of Ntrketiing,

wolly-vmd sm 44iary as a means of reilnburstment of such

polticl os *$,btons. Sine Kr. Rigginbotham vas a principal

and officer of 23?.~i Mr. Wismmn suggested that he and larwood

Runer, then Treasurer and Corporate C ontroller of Alace, Inc.

(resigned, April 1965), work out the mechanics necessary to

complete the' rs* of II! f or reimbursment. Ralph RaShn, Former

€. Vice President of Corporate Affairs at Alauc, nc. (resigned,

January 1965) yas put in cbarge of gathering information

" concerning the contributions that the officers had made or

intended to make and disbursing the funds accordingly.
0

Kr. Runner states that the first that he knew of any desire

cto obtain corporate reimbursement from Alamcos for political

~contributions was when Ralph Ranson advised Mr. Runner that he

cC needed to obtain $30,000 in cash from Alace to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IR!. The

first occurred on August 13, 1984, when the amount of $30,000 was



Eloks, an II! euploe, "Lf

for delivery to lph Ranic. Aaoording to Mr. Runner, the cash

was, however, =redgepoX te by theo ZR! emploe due to the tact of

that employee's5 concern of keeping this auat of cash.' Sank

documentation submitted on behalf of Alaco, Inc. shows tour cash

deposits of $7500 credited to IR's Houston account on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Hark Nicks was drawn
S

on this same I1! account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1/ Counsel for Al18mcO Inc. states that the cash was withdrawn by

Runner. Mr. Runner states that the cash was withdrawn by an III
employee. The withdrawal slip indicates that Mark Nicks approved
the withdrawal by phone. Mr. Nigginbotham identifies Mr. Nicks
as an III employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



which they had mad Adiidal

maeout their Us* +a equivalent

tO thes Unlts re U: tM*. :

Jams Gehr reoqed f@f ii .&R ~O . Of this

-- Committee ('APAC). Nhe remaining *2,000 was an advance for

,r4nrbtoso $,0 oasaeroeadaohr$,0

cotiuin f$,8 oastt aeadaohr$,0
0otiuint h i lnyrfrCnrs ~mte.Uo

cotiuint h JmAtaero ogrs omte. Uo

oreceipt of the cash, Kr. Gebr deposited $2,000 in his personal

0 checking account and retained $1,700 in his office which he used

~for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altaeyer for Congress

Committee.

2/ Kr. Runner did not provide bank doctuentatio to verify
these transactions.
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August ., 1984, litnbotbbh oote1tn $4,300 to State and

Frederal cedidateSl and poli2il oIn~be ooe 0 9 $500 t*

APAC(, •$5$ to Aittmayer for ConresS ad $500 to Clove Uoeodiot

for ongress. *ligginboth~l is oertain be received a cash

reimburamfnt from lenlon for the contributions made prior to

August 31. 1984. Ne is not certain whether be recesived an

advance for contributions he ade approximately one month later

which totalled $1,200 including a $100 contribution to Jim

Aitmayer for Congress. ligginbotham does not recall depositing

the money into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

Robert D. Taylor

Robert D. Taylor, Chairman of the Board and Chief Bxecutive

Officer of lamoe, Inc. received reimbursement in cash from

Ranson for political contributions of $4,000 which he made in

1984, including a $500 contribution to APAC. The remaining sum

was for state contributions. Mr. Taylor retained the cash in his

office and used it for personal expenses.

K. Dale Wisaman

D~ale Wisman received a cash reimbursement of $4,500 fromn

Ranson for contributions he had made earlier in the year to State

and Federal races. The contributions included $500 to APAC, and

$1000 each to Cleve Benedict for Congress, Jim Altmeyer for
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that e temed ver he *.590 o ht wt* 3h sttL 350

or about August 31, 1904 Ralph Itansonne ,d hs off ice at

Alamo, Inc. and asked that he ab Otwl political contributions.

nanson specified that the contributions were to be made to Clyde

See, candidate for governor of Wet Virginia and to Cloe

Benedict, candidate for U.S. House of Rspresentatives. Mr.

Wheeler told Hanson that he could not afford to make a

contribution at that time. According to Wheeler, Ranson

indicated that he should not worry about his financial situation

in making such contributions, that he would be reimbursed at some

future time.

Mqr. Wheeler wrote out two checks at that time and gave them

to Hanson. One check was written to the Cloe Benedict for

Congress Committee in the amount of $1,000 and the other was

written to the See for Governor Committee for $500.

Later on in the day on August 31, 1984, Hanson returned to

Wheeler's office and handed him $1,800 in cash as reimbursement

for the $1,500 in contributions made earlier in the day and the

$300 in contributions to state races made earlier in the year.

W. Rasrwood Runner

Mr. Hanson delivered $300 to Harwood Runner as reimbursement

for contributions Mr. Runner had made or intended to make to

th
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candidaes ad comittee. Oonributim maed prior to the time

he obaie cont rOl of te r cash from Runner, include

contributioss of $1000 eah to Jim Altasyor for Congress and

Clove Sened€c for Congress and $500 to iiac. Subsequent to

receiving the cash from Runner, Mr. Reason made another $1000

contribution to Clove Senedict for Congress on August 31, 1984.

Mr. Danson received as either an advance or reimbursement a total

of $5,250.

Added together, the advances and reimbursements received by

company officials totalled either $23,850 or $25,050 (difference

of $1,200 is the amount for which Higginbotham is uncertain

whether he received reimbursement). Of this amount, $11,500 or

$11,600 represented advances or reimbursement for Federal

contributions ($100 difference reflects Higginbothams uncertainty

as to vhether he received reimbureent).

The Federal candidates and committees receiving

contributions from Company officials who were later reimbursed

were: Jim Altmeyer for Congress Comttee, Cleve Benedict for

Congress, Raese for Senate Committee and the Appalachian

Political Action Comittee. No information has been provided

that suggests that any candidate or committee was aware of the

reimbursement plan.



: .. h.a .S ..c reI.d Aamp Li... Ybe ,ir4$b .... .tS to *

ik;  they lti to have recived:.L aso ny giriaWlt for tho.Itl<::

. ~Uncttiintly over whether be teceived, an, e i e f or

c,,onttibution85 be made after Hr. 3ainoe's- vt<iiit to his office uith

the csh. Uit. Ranoofi ttUtnid $3,250 marc, than he claimed to:

have recelied from the company as reismbuaft. The explanation

given was that company records indicated this was the maximum

• amount that could have been reimbursed him. iven with this

, additional sum, only $28,100 out of $30,000 has been accounted

~for, leaving $1900 still unaccounted for.

-- 5. Lel Analysis

1. 3 441b~a) Corporate Contributions

( section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

~section, the term 'contribution or expenditure' is defined

broadly to prohibit corporations from providing 'any direct or

indirect pyinent...or gift of money...to any candidate, campaign

committee, or political party or organization in connection with'

a Federal election. 2 U.S.C. S 441b(b)(2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions to federal candidates and

political committees, it is making the type of 'indirect'



the COmIion i005r jtoWW ft 441b end O@.nttit i lORS *

to separate eogregt fudsRtt"

A ontrbuo m7nt Lrs o e
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In View of the foginlg. li qp rs that the facts set

forth in this report with respeco Alascos transactions

reflect a violation of 2 U.S.C. S -,441bJ(a). Atccordingly, this

Office recommends that the Coinission find reason to believe

0o Alauco, Inc. violated :2 U.S.C. S 441]b(a).

€ 2. £ 441f Contributions in Name of Another

Pursuant to 2 U.S.C. S 441f, it is unlawful for

.. any person "to make a contribution in the nm~ of another

, person..." The term "person" includes corporations such as

oD Alamco, Inc. The facts set forth in this report with respect to

~Alamco's transactions reflect a violation of S 441f by Alamco,

CInc. which executed a plan to funnel corporate contributions to

Federal candidates and political committees through its corporate

officers who allowed their names to be used. Accordingly, the

General Counsel's Office recommends that the Commission find

reason to believe Alamco, Inc. violated 2 U.S.C. S 441f.
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.. e S. oer +)
Iruee 3.+ Wigglnbotbam ) i+ ++ a++
K." Ralph ranson, Ut  p) .... •+. + 1 + t4r ,
V. laroo +Runner ) + ++
Robert D, ?aylor )
Daniel K(. Wheeler )
Kt. Dale Wismatn )

I. nalmm
This matter originates sua sponte frost letters Submitted by

counsel for Alauco, Inc.*, a corporation in C as~kbu rg, West

virginia. Counsel sets forth information uncovered durng an

internal investigation, indicating that $30,000 in corporate

funds may have been indirectly contributed to Federal and State

candidates and political committees in connection with the 1984

elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

political committees for which they received either an advance or

reimbursement from the corporation. Hence, violations of

2 U.S.C. S 441b(a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

0

0

qr



Ocue forward, James @e, 3ruo .Wigginbothamt, lbert Taylorad

Paniel Wheeler do not ,dispute thir inditidLam1 liabilities for

violation of g 441b(a) and req et o enter into conciliation

with the Commission prior to a finding of probable cause to

believe.

UX. ?A AND , lKlr& ]l~YSZS

A. Factual1 Summary

The following summary of transactions arnd activity is based

on the unsworn statements of counsel for Alamco Inc. and seven of

its corporate officers who were involved in these transactions:

- amies B. Gehr, Bruce B. Rigginbotham, K. Ralph Ranson, II, W.
o Harvood Runner, Robert D. Taylor, Daniel K. Wheeler and K. Dale

ro Wiasman.

During the summer of 1984, a number of corporate officers of

qumm Alamco became concerned about the amounts of money they felt

~compelled or desired to contribute to various Federal and State

. candidates and political committees. There ensued a number of

oinformal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

contributions.

Presently available information does not clearly indicate

how or by whom the reimbursement plan was formulated. None of

the Alamco officers recall any =meeting" of a formal nature which

was convened or attended by any one of them. Rather, they recall

i/7ppedeto the irst General Counsel's Report which was
circulated on August 26, 1985 vere the factual submissions of
Alamco Inc. and its officers James Gehr, Bruce Higginbotham,
Robert Taylor and Daniel Wheeler which were received prior to
August 26, 1985. The subsequent submissions of Alanco Inc. and
its officers Dale Wissnan, Harwood Runner and Ralph Ranson are
appended to this report as Attachments 1,2 and 3.



that the sbetof eimu g t th ompanywadicse
informally among, the executive oic~lerw wh typically saw each
other on an hourly basisan woatii d fzeqsenly gather in one or

the other's office to dieuss vatious matters. Somtime during

the course of these meetings certain officers vere assigned the
task of executing the reimbursement plan. N ow these assignments

came about is unclear. Nevertheless, it appears that Dale

Wiasman, then Executive Vice President and Chief Financial

Officer of Alamco, Inc. (discharged, July 1985) was assigned the

task of finding the money. Mr. Wisman states that he had a

discussion with Bruce Higinbotham, Vice President of Marketing,

concerning the use of IRI (Interstate Resources Inc.), Alamco's

wholly-owned subsidiary as a means of reimbursement of such

-- political contributions. Since Mr. Rigginbotham was a principal

" and officer of IRI, Mr. Wissman suggested that he and Harwood

0 Runner, then Treasurer and Corporate Controller of Alamco, Inc.

(resigned, April 1985), work out the mechanics necessary to

o complete the use of IRI for reimbursement. Ralph Ranson, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or

intended to make and disbursing the funds accordingly.

Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursemnt from Alamco for political

contributions was vhen Ralph Rtanson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamco to make



wihed boi a A mc00 in ti Plktr link ~t f ahe outon~

first ccurred on ugs 33, 1-9tg~~S,, thamto $30,000s was

withdrawn from the IRI account by eithe Harwood Runner or Mark

Hicks, an IRI employee. 2/'
€0

Mr. Runner states that he was to pick up the cash on his

next trip to Houston and return it to Clarksburg, West Virginia,

-- for delivery to Ralph Hanson. According to Mr. Runner, the cash

, was, however, "redeposited by the 1RZ employee due to the fact of

o that employee's concern of keeping this amount of cash.' Bank

r documentation submitted on behalf of Alamco, Inc. shows four cash

deposits of $7500 credited to IRI's Houston account on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark Hicks was drawn

on this same 1RZ account to the order of Runner in the amount of

2/ Counsel for Alamco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



$30,000. h pobeik Zt~ 6, soa

further states that be tre t a oe oMr. Ranson. In
addition, Mr. Runner stateC .tbM .t 'i; tb tbree days he made
cauh withdrawals from his pewoem . boI~ir tjng ,aooont and delivered

the cash to Ranson. _3/

At or about this time Raunson visited with officers of Alauco
and asked that they give him- an iteiim list of contributions
which they had made or intended to make. Onc the individuals

made out their lists,. Ranson provid~ed them with cash equivalent

to the amounts requested.

James B. Gehr

James Gehr received $3,700 in cash from Ranson. Of this

amount, $1,700 was reimbursement for contributions he had made to

State and Federal candidates and political committees, including

$500 to the federally registered Appalachian Political Action

Committee (kPAC ) . The remaining $2,000 was an advance for

contributions of $1,000 to a state race and another $1,000

contribution to the Jim Altmeyer for Congress Committee. Upon

3/ Mr. Runner did not provide bank documentation to verify
these transactions.

C,
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receipt Of the cash, Mr Gb ...... tt L~ p

on~tibuted $1,000 by check to f lmAtoW or cn~R
Committee..... i

Bruce 3. Higginbotham
In 1984, Bruce Higqinbothm conktibuted a total of $5,500 to

State and Federal candidates and political ; ittees. Prior to

August 31, 1984, Higginbothm contributed $4,300 to State and
Federal candidates and political committees including $500 to

APAC, $500 to Altmeyer for Congress andI $300 to Clove Benedict

for Congress. Higginbotham is certain he reoeived a cash

reimbursement from Ranson for the contributions made prior to

August 31, 1984. He is not certain whether he received an

advance for contributions he made approximately one month later

which totalled $1,200 including a $100 contribution to Jim

Altmeyer for Congress. Higginbotham does not recall depositing

the money into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

Robert D. Taylor

Robert D. Taylor, Chairman of the Board and Chief Executive

Officer of Alamco, Inc. received reimbursement in cash from

Ranson for political contributions of $4,000 which he made in

1984, including a $500 contribution to APAC. The remaining sum

was for state contributions. Mr. Taylor retained the cash in his

office and used it for personal expenses.

!!i; - .4
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Ranson for contrbuH o bei b yeaOrto8 e

Congress and the Raeae for 3enate/ Ooi . M. Wisruan states
that he turned over the $4,500 to hisiii, fe t:::ot general use.

Daniel K. Wheeler

Daniel Wheeler, former Vice Presideet and Corporate

Secretary of Alauco, Inc. (resigned, March, 1965), states that on

or about August 31, 1984 Ralph Ranson entered 14s office at

~Alamco, Inc. and asked that he make two political contributions.

~Ranson specified that the contributions vere to be made to Clyde

-- See, candidate for governor of West Virginia and to Cleve

• Benedict, candidate for U.S. House of Representatives. Mr.

CWheeler told Ranson that he could not afford to make a

contribution at that time. According to Wheeler, Ranson

indicated that he should not vorry about his financial situation

~in making such contributions, that he would be reimbursed At some

future time.

Mr. Wheeler wrote out two checks at that time and gave them

to Ranson. One check was written to the Cleve Benedict for

Congress Committee in the amount of $1,000 and the other was

written to the See for Governor Committee for $500.

Later on in the day on August 31, 1984, Ranson returned to

Wheeler's office and handed him $1,800 in cash as reimbursement

for the $1,500 in contributions made earlier in the day and the



for con t ribut io1is . .t

and thus received ' o

contr ibut ions.

K. Ra1ph Ranson, IT ,- "

candidates and coaittees. C~w~o ~ pit otetm
he obtained control of the, ceab.

p contributions of $1000 each t:o ~A Altu : t~ olt gresean

Cleve Benedict for Cotaqpessan I *W- ' :  Subsiuen t
-- receiving the cash from Runner, Hr. teason mad another $1000

,r contribution to Cleve Benedict for Congress on August 31, 1984.
0 Mr. Ranson received as either, an advance or reimbursement a total

of $5,250.

Added together, the advances and reimbursements received by

C company officials totalled either $23,850 or $25,050 (difference

of $1,200 is the amount for which Higginbotham is uncertain

whether he received reimbursement). Of this amount, $11,500 or

$11,600 represented advances or reimbursement for Federal

contributions ($100 difference reflects Higginbothams uncertainty

as to whether he received reimbursemnt).

The Federal candidates and comittees receiving

contributions from Company officials who were later reimbursed

were: Jim Altmeyer for Congress Comittee, Cleve Benedict for



Congress, Raese for Benate Committee and the Appalachian
Political Action Committee. No information has been provided !

that suggests that any candidate or committee vas aware of the/

reimbursement plan.

In order to make restitution, each of the company officers

has since reimbursed Alauco Inc.. Their reimbursements to the

Company totalled $28,100, an amount which is $4,250 more than

they claim to have received as company reimbursement for their

contributions. Mr. Higginbotham returned $1,000 more due to his

uncertaintly over whether he received an advance for

eO contributions he made after Mr. Ranson's visit to his office with
C the cash. Mr. Ranson returned $3,250 more than he claimed to

have received f rout the company as reimbursement. The explanation
rE,
.. given was that company records indicated this was the maximum

- amount that could have been reimbursed him. Even with this

OD additional sum, only $28,100 out of $30,000 has been accounted

~for, leaving $1900 still unaccounted for.

CB. Legal Analysis

1. S 441b(a) Corporate Contributions

Section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term "contribution or expenditure" is defined

broadly to prohibit corporations from providing "any direct or

indirect payment...or gift of money...to any candidate, campaign

committee, or political party or organization in connection with"

a Federal election. 2 U.S.C. S 441b(b)(2). When a corporation



iiiii tsits generael treasury tfn8s to advance l or~# W lit

... ~ loyees for their contributionas to fede e¥

aGitical committees, it is making the typ ct e

@O:ntribution that this provision intends, to gI4* . Zn tact,

teCommission's regulatiOns addressing S 441b nE ontributions

to separate segregated funds state:

A contributor may not be paid for his or her
contr ibut ion through a bonus, expense
account, or other form of direct or iniret
compensation. 11 C.F.R. S 114.5(b)(1).

In view of the foregoing, it appears that the facts set

forth in this report with respect to Alamae's transactions

0 reflect a violation of 2 U.S.C. S 44lb(a). Accrdingly, this

Office recommends that the Commission find reason to believe

Alamco, Inc. violated 2 U.S.C. S 441b(a).

The executives who participated in the scheme individually

o violated S 441b(a). Section 441b(a) makes it a specific and

W individual violation of 2 U.S.C. S 441b for e...any off icer...of

0 any corporation...to consent to any contribution or expenditure

by the corporation...prohibited by this section.' See also

11 C.F.R. 5 114.2(d). Thus, the General Counsel's Office also

recommends that the Commission find reason to believe that those

officers personally involved in developing and executing the

scheme, or who otherwise consented to the scheme by accepting

reimbursement from the corporation, violated 2 U.S.C. S 44lb(a).

Those officers are: James B. Gehr, President of Alace, Inc.~

Bruce E. Higginbotham, Vice President of Marketing, Alamco, Inc.:

K. Ralph Ranson, II, former Vice President of Corporate Affairs,



Alaae~o, Knc.; W. Narwood Runner, former ?Treesurer and Corpot •

• cntroller of Alaaco, !nc.g R~obert D. ?*i~ylor, Chairman of .!"bi.

Board and Chief Zxecutive Officer, A2 o, lnc.p Daniel L. :..

Wheeler, former Vice President and Corporate Secretary, Alamco,

Inc.j and K. Dale Wissuan, former chief Financial Officer,

Alanco, Inc.

2. 5 441f Contributions in Name of Another

Pursuant to 2 U.s.c. S 441f, it is unlawful for

any person "to make a contribution in the name of another

person..." The term 'person" includes corporations such as
0 Alauco, Inc. The facts set forth in this report with respect to

Alamco's transactions reflect a violation of S 441f by Alauco,

Inc. which executed a plan to funnel corporate contributions to

-- Federal candidates and political committees through its corporate

.r officers who allowed their names to be used. Accordingly, the
0D General Counsel's Office recommends that the Commission find

r reason to believe Alamco, Inc. violated 2 U.S.C. S 441f.

In addition, we recommended that the Commission find reason

to believe that certain officers of Alamco Inc. violated 2 U.S.C.

S 441f. This section establishes individual liability for

permitting one's name to be used to effectuate a contribution by

another:•

"No person shall knowingly permit his name to
be used to effect such a contribution..,'

The use of the word 'knowingly' as interpreted by the Commission

in various enforcement matters implies that the person must have

knowledge of the facts of the situation which brings the



anoterate trace.bt tab e ihee& e tit he mae ntribut * i

violteu pfev Bendic l o erss tte.hte nweg
he woul oeiv amisbs,ent from~ o rd adincentrbon.

Raelph Rano in inp posiowtn o tlaso' iuns awh ich e

subequntlybuaion to the i $lte00 t~ lndea canditte and
aothritiaoteae ani ued Wheler unds be ae contributioni

the Ceve Bedc to Cign on sres Cohitee ditoes no ledge b

thhe ould v receivedbursemen frommof th isouan cotriuon
Ralphibanson s in posessione of lacs fndat tae, imeudhe

ade0 contribution toaling $1t500 tor Federelcadiaesan.

In viev of the foregoing facts, this Office recommends that

the Commission find reason to believe James B. Gehr, Bruce E.

Higginbotham, K. Ralph Ranson, II, and Daniel K. Wheeler

violated 2 U.S.C. S 441f.

III. DISCUICEQ OF (~lX~ELI&TIOEl

The Office of the General Counsel recommends that the

Commission decline to enter into conciliation at the request of

Messrs. Gehr, Higginbotham, Taylor and Wheeler until the

investigation in this matter is completed. The facts to be

GC



presented in .. i t!develomenta. i .

opportuni ty t# bd

S 441f, we have' f R*$i

. o

2. Fir ~aono t: beiee that- A , In..
S 441b(a). -

3. Find reason to believe that Alaic, Inc.
S 441f.

era io.llin to

violated 2 U.s.c.

violated 2 U.S.C.

4. Find reason to believe that tbe ft0loing individuals" ~violated 2 U.s.C. S 441b(a): Jas38es S. ber", Bruce 3.
eO Higginbotham, K. Ralph fanson, UX, V. Earvood Runner,

Robert D. Taylor, Daniel K. Wheeler and K. Dale Wiesman.

5. Find reason to believe that the following individuals
-- violated 2 u.S.c. S 441f: James B. Gehr, Bruce N.

Higginbotham, K. Ralph Ranson, IU, and Daniel K. Wheeler.

(D 6. Decline to enter into pre-probable cause conciliation atthis time vith James B. Gehr, Bruce 3. Nigginbotham,
W" Robert D. Taylor and Daniel K. Wheeler.

o 7. Approve and send the attached letters, with the General
Counsel's Factual and Legal Analyses.

cC 8. Approve and send the attached questions and requests for
documents.

Charles N. Steele
General Counsel

BY: . _ ..

Kenit .Go4
Associate General Counsel

Attachments1. Factual submission of Alamco, Inc.
2. Factual submission of Dale Wissman and Harvood Runner

Date
Date
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LIaAE. S. MAN

MEMORANDUM

O. s- .

Isis-

°p.

Charles Steele
General Cowel
Federal Election Co~*s*.an

ATTN: Beverly lxaInr
FROM: Michael S. Irmaai~ii~~i.. .

Kirkpatrick & Lo~khtI '- "-

Alamco, Inc.

This memorandum with attachments is intended to supplement the
C report submitted to the CoinsaiOn, dated July 11, 1985, and the

first supplement to that memorandum, dated July 30, 1985, in the
above referenced matter.

Reimbursement has been received by the company from
Daniel L. Wheeler in the amount of $1,800.

This brings to $2 0 the amount of reimbursement which the
company has receved ti page 3 of original report, page 1 of
first supplement, Exhibits G and I8 of original report and first
supplement).

We remain ready to provide all possible cooperation, and I
am available to meet with you at you coienince.

MSB: sam

Attachments

~qrn

TO:

RE:



ContribUtOr

Gehr'

igginbotham

RansOn

Runner

G. Sweeney

3., Sweeney

Taylor

Wheeler

Wissuan

TOTALS

5.200

100

2, 00

1, 0

4. 700

$29, 250

1,4100

3.000

1,000

50
1. 0

$14, 900

300

4, 250
*s00

1 r 20

$14, 350

$ 3.700

5,300

300

Denies.
IReimbursement

4,000

1,800

4 .50

$28,100

-1I-

0

Ip

0r

€ m

J7

I



CantSte

o4/07/84

~1.QO,

tnt

**

**l

*0l

T'OTA.,

*Vhoeler did not provide informtion about state contributions
except that they aggregated loss than $1,000.

**Wheeler did not confirm or deny receiving reimbursement.

Wheeler has rei~mbursed the aunt of $1,800 to the Company.

.--

....
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Office of General COuflee
1325 K Street, NLW.
Washington, D.C. 20443 .+ +

Attention: Beverly Kramer

Re AZmo .. I 4

Dear 14s. Kramer:

I enclose our Iemorandm on behalf of K. DaleWis sman and N. Harwood Runner.

Yours tr'uly,/

Alan A. adne
For BZRKZ4AN RUSLANDER POHL LIEBER & ENGEL

AAG/pas

Enclosure

qsm(42) 92-600212

ti+ LE +:

|- I

e

o.. -.+:++ , ', ++i, +: • . •

iii:ii ) ++ +: +,+ : ; +++++ ++ ++: +++++++
., ++ .
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T O: Charles N. Steele, Esquire
General Counsel
Federal Election Comission

Attention: Ms. Beverly K~ramer
FROM: Alan A. Garfinkel, Esquire

For Berkuan Ruslander Pohi Lieber & Engel
U:~ Alamco, Inc. Premflur 146: Statements of K. Daleo

Vissuan and N. Kar wood Runner.

T his memorandum is being submitted on behalf O£ K. Dale0 Wissman, former Executive Vice President and Chief Finai..,Officer of Alamco, Inc., and V. H~arwood Runner, for t Lsu r-- and Controller of Alanco, Inc. 3oth have reviewed the Zuly 15,1965, and July 30, 1985, submissions by Alamco,, as yell as ther¢ July 25, 1985, submission by Messrs. Taylor, Gehr and
Nigginbotham.

--- The following are the recollections of K. Dale Wissmanas they relate to the matters at issue:
o: During the suer of 1964, Mr. Wissuan

was approached by Bruce I. Higginbotham and~K. Ralph Ranson regarding the level ofcontributions being made by the executivecofficers of Alamco to various federal,
state and local candidates for election.~One of the two (Mr. Wisaman does not

~recall which one) stated that he had discussedthe possible reimbursement by Alamco ofthese contributions with Robert D. Taylor.That same person asked Mr. Nisaman if therewas a way that Alamco could accomplish this.Mr. Wiasman responded that this could bedone but he would like to give the matter
some further thought.

Shortly thereafter, Mr. Higginbotbamand Mr. Wissman discussed the use of IRI,Alamco's wholly-owned subsidiary as ameans for the reimbursement of such



• , of IRI, Mr. Wisaman suggested ..
and Mtr. Runner, the Treasureri ...
mechanics necessary to compilt* ofi@

~~Some ti.e passed vithout f: r
discussions and some veeks lat ;
Gehr asked about the status of

~~r eimburement by AULamco. Mr. Pdl ,
i.++ responded that Mr. Gehr should!

vith either Mr. Higginbotham ot 't
R~anson.

~~~Several informal discussioog...
+ _took place over the next sevrail VtI

Mr. Wissman was not aware of an prgt~rss
I ~unti M1 r. Ranson inqui red as to +...

amount of Mr. Wissman's contribuIt ,.
~~~~Mr. Wiseman responded that he- beU1* ' 1

._ he had made contributions of approzi ately
$4500 to various candidates at that time.

~Shortly thereafter, Mr. Ranson gave Mr.
Wissman $4500 in cash which Mr. Wasmn

0 turned over to his wife for general
use.

~On July 19, 1965, pursuant to the
request of Mr. Taylor, Chairman of the

~Board of Alamco, Wissman reimbursed
the $4500 to Alaco.

Mr. Wiasman recalls that all of
the above was done informally.

T he following are the recollections of W. Rlarwood Runner
as they relate to the matters at issue:

The first Mr. Runner knew of any
desire to obtain corporate reimbursement
from Alace for political contributions
was when K. Ralph Ranson advised Mr.
Runner that he needed to obtain
$30,000 in cash from Alaco to make
reimbursement to certain individuass
for political contributions which
had been made. At no time prior to



~~party to the discussions L ..
!j !,any plan for such reimbutJ l

r L

There were two attas
/ obtain the cash through ]

~~wholly-owned subsidiary Ot i
located in Houston, Texas. .
first involved the transtr .
$30,000 from Alamco to 1Z
the subsequent withdrawal i!iii
$30,000 in cash by an Zl.Ii ?

~After obtaining the cash, S
Runner was to pick up the Q4j m
his next trip to Houston u $ nit to Clarksburg, West Vit%4& Or

t delivery to Mr. Hanson. ...
was, however, redeposited byth

eo IRI1H employee due to the fact *1 r

that employee' s concern of kle~*
~~this amount of cash. .,

Mr. Runner informed Mr. Reason
trof this development and Mtr.Ra n

inquired if there was some way to
oexpedite the matter and obtain the

cash. After this request, Mr.
v Runner telephoned 1RZ and asked

c. that a check be issued to him in
the amount of $30,000 and instructed

~the IRI employee to record the
transaction as a loan.

Upon receipt of the check for
$30,000, M~r. Runner deposited
approximately $21,000 into his
personal checking account and obtained
the balance in cash. This cash was
turned over to Mr. Hanson. Over
the next three days M~r. Runner made
cash withdrawals from his prsonal
checkilng account and deliye red
the cash to Hanson.

Of the cash delivered to Hr.
Hanson, Mr. Hanson delivered $300
to Mr. Runner as reimbursement fOr
contributions Mr. Runner had made



,+ ~or il'endOd to make. Mr. + i+~++i+ _no knowledge as to how mlu! + , ...
paid to any of t+he indivi+ A.+y. *.+i+,/
reimbursements for specift@+ +i + .

On July 19, 196s, pr
request of Mr. Taylor, Chai (ug ....
Board of Alasco, Mr. Runner- t 14we the
$300 to Alasco. ? - +

FiLnlly, Mr. Runner mald ~~++ +

contributions to candidatesl .mtt++!+
Federal Office. iii+

Ju st as the present Alamo ott L@ww Messrs. Ta ylor,
- Gehr and Higginbotham have indicated t!i tM+r taetomnt:s, Messrs.

Wlisaman and Runner seek the f ull re o3tS~ OfthLi matter in
( cooperation with the Commission.. ...

Respect full ysittk ed,

1- BERUMAM RUSLAUD ILZ LIEBIER

rBy: 4~sr
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Sptammer 4. 1985

Fesera Elm e.a s .+,i

Dar Ms. rmrz+?;+,

This S im haase re=,'tained by K. ralph mmaon. II. former officerof Alanco, Inc. 1sed in Clarksburs, West Virginia. This memorandum.
is subatted o behalf @5 M. kenees as hs statement regarding his
inavolVement in the Aamos netter coeruis=ng political contribution rein-
bursemeuts.

If I my provide
co0ta8c me.

further informatiLon, please do not hesitte to

Sincerely yours.

JR.Gpaf

Encl.osure 1

cut*4*?wd.5
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" . TO: Ms. Beverly Kramer, FederalL lacutios Coinmission
, " FRONt JosepE'L. GodwinLt, Goobim( S Goodwinm

. , DATE: August 26, 1965
!i •RE: Al~aco, Inc. : Politic al maig Contributl~ois

This memorandum 1s submitted on behalf of !K. Ralph Ranson, II, in

regard to his involvement in the reimbursement by Almac, Inc., to its

officers for their poliLtical campaign contributions. This statement is•

not in disgreement with the filings made to date on behalf of Alemc.

r lDuring the ramer of 1984, certain officers of Alanco, Inc., held

N casual conversations concerning the number of contributions which they

U') felt they were expected to make to various political campaigs. These

~conversations led to informl discussions on the possibility of bei.g

samarareimbursed by the company for these contributions. Mr. Ransom recalls

one meeting in particular which semd to get the ball rolling in such a

- direction.

C Sometie in late July or early August, Mr. Ranson, Bruce

~Higginbothm, Robert Taylor and Dale Wisman were talking in Dale

CC Wissnan's office when the subject of reimbursement by the company was

~raised again. Such a meeting was not unusual since these officers saw

each other on an hourly basis and would frequently gather in one or the

other's office to discuss different matters. At any rate, someone said

that we, the officers, were gtting hit wi~th so many solicitations for

political campaigns that they were "eating us up" and "couldn't we get

some relief." This is when Robert Taylor, Chief Executive Officer,

stated" that he would have n-o objections to working something out. How

the assignments came about remins rather unclear; nevertheless, Dale



s that ther eatold e Vioe dulPs1.J.u.ot ofAp fts. Othie wee

perhaps brief remarks, no further o vtti8 ousm had on the wetter.

Admittedlyot, Hr.Rasono had some reseirtime~ that the reimbursmet

night possibly be in contravention of Vest Virginiat election

F regulations; howverr Kr. Reason was uaware of any violations involving

N federal election laws.

') ~No actions were tan.o. the part of Ranson in the way of keeping

personal records of the cmpaign contributions madeby either himself or

mmmn by any of the other officers of Almo. In late August, Barvood Runner,

Alamco's treasurer, came to Rnso with the cash he said was to be ud
0

V for the reimbursement to the officers for their campaign contributions.

oBecause there were no records as to the contributions made by the

'0 individuals, Ranson went to the officers over a three to four day period

C and asked that they give him an itemized list of contributions which

they had made and intended to make. Once the individual ade out their

list, Ranson would reimburse then. These lists were not retained but

were simply used to double check what amount had been and would be

contributed by the officers jointly to the various campaigns.

For his part, Hr. Ranson has returnd $8,500 to Alamco, Inc., for

any reimbursement that he received. Though he has no records aside from

his personal checks as to what amount in contributions he ade in total,



0

according to eospany records $6,500 is the muin amount for which e
could have bu reimbursed.

The following is a breakdown of those cntributions m-de by Mt.

Ranson. This information was recorded in his persal1 checking accont

DATE CHICK NO. PAYEE h)OUMT

02/29/64 111 Clyde See f or Governor Cornitte $ 50.00
04/I1164 125 0O1l& Gas Corn. for a letter V. Va. 200.00
05/14,64 136 Moore for V. Va. Cornittee 1,000.00
05/14/84 137 Jim Altasyar for Congress Conitie 1,000.00
05/14/64 138 Cleve Benedict for Congres Ci. 1,000.00
05/14/64 139 Appalachian ?ol. Action Colttee 500.00
06131/64 160 Cleve Benedict for Congress Coura. 1,000.00
08/31/84 161 Moore for U. Va. Camatte 500.00.

Total $5,250.00

Those officers to whom he recalls making the "reimbursements for

contributions are:

NAME POSITION HELD hT TIME OF REIMBURSDIU

Robert D. Taylor Chairman of the Board of Directors
James B. Gehr President and uember of the Board
K. Dale Visman Executive Vice President, Chief

Financil8 Officer and member of
the Board

Bruce E. HIggi8nbotha Vice President and member of the Board
Daniel L. Wheeler Vice President
U. lharwood Runner Treasurer
K. Ralph Hanson, II. Vice President

In conclusion, the officers involved were aware that the

reimbirsement money would be from Alaao, Inc. Exactly where and how

the money would be obtained was not discussed. Furthermore, the issue

as to whether the reimbursement was in violation of standards set by

state regulations or the FECA ws not raised. Rather, discussions

concerning the reimbursement plan were informal and non-comaital.

Though Mr. anson accepts responsibility for the disbursment of company

funds and the responsibility which flows from that act, he maintains.

qtn
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Washington, D.

~: jW~
forU~y ft. RUR 146

AI*too, Inc.
Dear Mr. Berman:

On , 3*$ the Fede raZ eio| Comission
t , determined that there itiiieason to beltf Ata* , Inc. violated

2 U.S.C. S 4 41b(a) and S 441f, provision Qof the Federal Election
re Campaign Act of l97li amended ('the Aotl). The General

Counsel' s factual and34q analysis, wtiiob forme a basis for
the Commission's findinis attached for your i~formation.

You may submit any factual or legal mterials which you
,r believe are relevant to ithe Commission's consideration of this

matter. Please submit any such materials, along vith your
O response to the enclose questions and request for documents,
r within fifteen days of your receipt of this letter.

cIn the absence of any additional information which
demonstrates that no further action should be taken against your

'0 client, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recmmend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its •investigation of the matter. Further,
requests for pree-probable cause conciliation after briefs on
probable cause have been mailed to the respondent will not be
entertained.



is not aUthOr teed t

The invest t
i n accordance vt ,
unless you notify tbie
wisbes the invest4

bei routinel y~st fiw*Nir' 8a,

let your Cale nt

Ue you have., an .etions, *plas o nteo Beverly Rr.Mr.the staff member aseiqt 'to this matter at (#02) 523-4143.

Si ncerely,

John Warren MoGarryChairman

EnclosuresGeneral Counsel 's F~actual and Legal Analysis
Questions and Reqest for Documents

~qrn



otherwise indicated, v t*! !igs-Of .any Und. including, but not

:limited to, corresponence, memoanda, r~ots, transcripts,

minutes, pamphlets, l eaflets, notes, letteor$, lists, telexes,

te:legrams, messages (including reports, not~es, 3emoranda, and any

other documentation of telephone conversations and conferences),

N calendar and diary entries, contracts, data:, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

Vother negotiable paper, and compilations in the possession or

- control of Alamco Inc.

The term "or" shall be construed disjunctively or

Cconjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

cc1. Please provide photocopies of all documents concerning

the conception, development, execution or

administration of the reimbursement plan.

2. Please provide the mailing address and job title of IRI

employee M~ark Hicks.

(N)

r



RESPONDE??: Alau~o, b4

I. SWIaltrY 0?

This matter origisu * 1t rs submitted by

o counsel for Alauco, Za. 1a R r~ug, Ws

virginia. Counsel sett! *raUmv~e during an

internal investigation, A*4* 1 !*itb $)#,# in corporate

funds may have been in t! fy ttibuted t0 ?eeral and State

candidates and politicsL! coemttees in connection with the 1984

o elections. The information revealS that various officers of the

V corporation made contributions to Federal candidates and

o political committees for which they received either an advance or

~reimbursement from the corporation. Hence, violations of

2 U.S.C. S 441b(a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1965.



Harm t*ne,~g ' .r] and IK. Dale

r¢ candidatei and ]political cintt . - There ensuaed a number of

possibility of obtaining comp~any reimbursement for these

contributions.

Wr Presently available information does not clearly indicate

chow or by whom the reimbursement plan was formulated. None of

'0the Alamco officers recall any 'meeting' of a formal nature which

cC was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursemnt plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale
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discssin ithi irue Uigioths Vtd ftei*enof Maretig,

concerning the use of KR? (Interaa s b ,,sInc.)}, Al c.s

wholly-owned subsidiary as a mans ot imbsemeHnt of such

political contributions. Since Nr. EHigginbothbu was a principal

and officer of KR?, Mr. Wissman suggeste that he and Harwood

Runner, then Treasurer and Corporate Controller of Alamco, Inc.

N(resigned, April 1985), work out the mechanics necessary to

r complete the use of ZR? for reimbursamnt. Ralph Ransom, Former

r Vice President of Corporate Affairs at Alaco, Inc. (resigned,

January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or
%r

intended to make and disbursing the funds accordingly.

r Mr. Runner states that the first that he knew of any desire

cto obtain corporate reimbursement from Alamco for political

~contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRK. The

first occurred on August 13, 1984, when the amount of $30,000 was
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net.trip tom touston ~a st e by *ii R€8s u n et oirgini

for delivery to Rlph Rtinon, Apood!n to Nr. Runner, the cash

was, however, "redeposited by the ZEIZ employee due to the fact of

that employee's concern of keeping t:his amount of cash." Bank

j documentation submitted on behaif of Alasco, Inc. shows four cash

IV) deposits of $7500 credited to IRX's Houston account on August*

iv) 24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mlark Hicks was drawn

on this same IRK account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

V by Runner at a Clarksburg, West Virginia bank.

oMr. Runner states that upon receipt of the check for

~$30,000, he deposited approximately $21,000 into his personal

cc checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

i/CuslfrAanoIc sae that the cash vas withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Ricks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



adt, r. ou7 o9 ss

and asked that they,, ,t ,rtibutions

vhich they had matde,* r : * : individuals

made out their listsi, : ahsh equivalent

to the amounts request.. ..

James B. Gehr : ::

Jr ames Gehr received ,1~. ~*s P qson Ofthi

am ount, $1,700 was rei* •, he had made to

r State and Federal candis*il ! 0.rtt e5, including

$500 to the federally" req, *t 2ibia L3tical Action

Committee (=APACe). The rismating $2,000 was an. advance for

contributions of $1,000 to a state r o and another $1,000

. contribution to the 7im Altaeyer for Congress Conmittee. Upon

oreceipt of the cash, Mr. Gehr deposited $2,000 in his personal

,o checking account and retained $1,700 in his office which he used

£for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altmeyer for Congress

Commi ttee.

2/ Mr. Runner did not provide bak do antation to verify
these transactions.



Auun 1 1984, BrceEgginbothm okributd aot00 to *$#00et

Federal candidates and paZitial ommnittees including $5@00 to

APAC, $500 to Altmeyer for Congress and $500 to Cleve Benedit

for Congress. Hligginbotham is certain he received a aeah

reimbursement from Ranson for the contributions made pror to

August 31, 1984. Ne is not certain whether he received an

,n advance for contributions he made approximately one mp! th later

/v vhich totalled $1,200 including a $100 contribution to V~in

Altmeyer for Congress. Higginbotham does not recall deosting

~the money into any of his bank accounts but instead remembers

m keeping the cash and using it for travel and personal expenses.

Robert D. Taylor
0

Robert D. Taylor, Chairman of the Board and Chief Executive

~Officer of Alamco, Inc. received reimbursement in cash from

~Ranson for political contributions of $4,000 which he made in

or 1984, including a $500 contribution to APAC. The remaining sum

was for state contributions. Mr. Taylor retained the cash in his

office and used it for personal expenses.

K. Dale Wisaman

Dale Wissman received a cash reimbursement of $4,500 from

Ranson for contributions he had made earlier in the year to State

and Federal races. The contributions included $500 to APAC, and

$1000 each to Cleve Benedict for Congress, Jim Altmeyer for
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or about August 33, 3964 Ralph RanSomen4I::ixed. bis office at

Alauco, Inc. and asked that he make .-tt political contributione.

Ranson speeifled that the contributions were to be made to Clyde

See, candidate for governor of West Virginia and to Cleve

~Benedict, candidate for U.S. louse of bpresentatives. Mr.

Iv)  Wheeler told Ranson that he could not af ford to make a

~contribution at that time. According to Wheeler, Ranson

indicated that he should not vorry about his financial situation

in making such contributions, that he would be reimbursed at some

future time.

. Mr. Wheeler wrote out two checks at that time and gave them

cto Ranson. One check was written to the Cleve Benedict for

~Congress Committee in the amount of $1,000 and the other was

cc written to the See for Governor Committee for $500.

Later on in the day on August 31, 1984, Ranson returned to

Wheeler's office and handed him $1,800 in cash as reimbursement

for the $1,500 in contributions made earlier in the day and the

$300 in contributions to state races made earlier in the year.

W. Harwood Runner

Mr. Ranson delivered $300 to Harvood Runner as reimbursement

for contributions Mr. Runner had made or intended to make to



stt ra.o. . 3* d noconriutons to., Ve ......

and thus received no advan or reirement for rn b

co tr ibutions.i!i+ ++i,.'

Zn 1984 Ralph Usnon qontributd $3,l250 to statme an~d Ve( ~l

candidates and comittees. Contributions made prior to t+he time

he obtained control of the cash from Runner, includes

contributions of $1000 each to Jim Altmeyer for congress and

Cle Benedict for Congress and $500 to APAC. Subequent to

I receiving the cash from Runner, Mr. lanson made another $1000

~contribution to Cleve Denedict for Congress on August 31, 1164.

~Mr. lRanson received as either an advance or reimbursemenit a total

of $5,250.

Added together, the advances and reimbursements received by

(: company officials totalled either $23,850 or $25,050 (difference

. of $1,200 is .the amount for which Higginbotham is uncertain

o whether he received reimbursement). Of this amount, $11,500 or

~$11,600 represented advances or reimbursement for Federal

contributions ($100 difference reflects Higginbothams uncertainty

as to whether he received reimbursement).

The Federal candidates and committees receiving

contributions from Company officials who were later reimbursed

were: Jim Altmeyer for Congress Committee, Cleve Benedict for

Congress, Raese for Senate Committee and the Appalachian

Political Action Committee. No information has been provided

that suggests that any candidate or committee was aware of the

reimbursement plan.



!n order to make rest itutonR,, io o the company off icers

has since reimbursed Alainco Inc..~ ~ reimbursements to the

Company totalled $26,100, an amotIlt h~h i, $4,250 more than

they claim to have received as omlpany ~reimbursement for their

contributions. Mr. uiqqinbothlm r Ot.ued $1,000 more due to his

uncertaintly over whether he received an advance for

contributions he made after Mr. Ransoon's visit to his office with

the cash. Mr. Ranson returned $3,250 more than he claimed to

have received from the company as reimbursement. The explanation

oO given was that company records indicated this was the maximum

~amount that could have been reimbursed him. Even with this

r additional sum, only $28,100 out of $30,000 has been accounted

~for, leaving $1900 still unaccounted for.

B. Legal Analysis

<r1. S 441b(a) Corporate Contributions

Section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

o in connection with Federal elections. For purposes of this

CC section, the term "contribution or expenditure" is defined

broadly to prohibit corporations from providing "any direct or

indirect payment...or gift of money...to any candidate, campaign

committee, or political party or organization in connection with"

a Federal election. 2 U.S.C. S 441b(b)(2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions to federal candidates and

political committees, it is making the type of "indirect"



the Comission's8 requetOS a'.WIi 44 SE' cotri: ,

to separate segr e)ate"4" - ">R " t't*I

Acontributor sq wsot'ep id for ",his or her " . "

account, or. Oth~ b .o. .....o i~i
compensatiOn. 11 C.Vlt. |Bi 214.5 (b) (1).

Ina view of the foregoing, it appears that the facts set

forth in this report with respect to Alamco's transactions

reflect a violation of 2 U.S.C. S 441b(a). Accordingly, this

Office recommends that the Commission find reason to beleve

Alamco, Inc. violaed 2 U.S.C. B 441b(a).

2. £ 441f Contributions in Warns of Another

. Pursuant to 2 U.S.C. S 441f, it is unlawful for

-- any person 'to make a contribution in the name of another

~person...' The term =person" includes corporations such as

o: Alamco, Inc. The facts set forth in this report with respect to

r Alamco's transactions reflect a violation of s 441f by Alamco,

Inc. which executed a plan to funnel corporate contributions to

Federal candidates and political committees through its corporate

officers who allowed their names to be used. Accordingly, the

General Counsel's Office recommends that the Commission find

reason to believe Alamco, Inc. violated 2 U.S.C. S 441f.



Dear Mr auer:
r On * 1955, the Federal.*1etiOt C Ipsson

determined thtte,Is ai Zson to believ Jui R Gb ir inrce
3. Higginboham and I ItU. Yaylor vtaeAd n2 U.SC p' 44 Lb fa 8)

-- and, in addition, de e!*ted there is reason to believe that
Messrs. Gehr and Ri qgithtbam violated 2 U.S.C. S 441f,
provisions of the hedr'  Ilect onCampaign Act of 191. as

~amended ('the Actn). M be General Counsel's factual and legal
0 ~analyses, which fotmnr a basis for the Commission's findings, are
. attached for your information.

CYou may submit any factual or legal materials which you
believe are relevant to the Commission's consideration of this
matter. Please submit any such materials, along with your

cC response to the enclosed questions and requests for documents,
within fifteen days of your receipt of this letter. Statements
should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
clients, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

Requests for extensions of tims will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.



We acknowiedge receipt of yeowr clientS' request : i,
into pre-probable cause conciliation. The Ooiissin..
your clients' request but determined, not to enter into -
conciliation arthis time so that t may oo p!s to its
investigation of the matter. Plese .be. 8adie that the.
Commission wiii reconsider your clients' request to enter into
conciliation as soon as it completes its investigation.

The investigation nov being conducted will be confidential
in accordance with 2 U.S.C. 55 437g(a) (4) (D) and 437g(a) (12})(A).,
unless you notify the Commission in writing that your clelints
vish the investigation to be made public.

If you have any questions, please contact Beverly Kramr,
the staff member assigned to this mtter at (202) 523-4l43.

Sincerely,

" John Warren McGarry
r Cha irman

, Enclosures
General Counsel's Factual and Legal Analyses

-- Questions and Requests for Documents

C



autspht, e.Ct. O 8 :eteslst, eex8

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences),

calendar and diary entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in your possession or

control.

The term Wor" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan.

2. Please provide documents pertaining to the deposit of
company funds received from K. Ralph Ranson into your
personal checking account.

N

C
iq.

C



-w~ k . 'WAs usdblw-e ...t i;. |"salnauls

Ase douentbelon ohe termephoe *~ onesallonman, uonleees),

~calendar and diary entries, contracts, data, agendas, printouts,

7r account statements, ledgers, billing forms, receipts, checks and

I other negotiable paper, and compilations in your possession or

control.

T he term "or" shall be construed disjunctively or

€ conjunctively as necessary to bring within the scope of this

. request any documents which may be otherwise construed to be out

C. of its scope.

,01. Please provide photocopies of all documents concerning
~the conception, development, execution or

administration of the reimbursement plan.

2. Please provide photocopies of all checks (front and
back) made out to Federal candidates and political
committees and drawn on your personal account between
January 1, 1984 and December 31, 1984.

3. State whether you conceived the idea of using Alamco,
Inc.'s wholly-owned subsidiary, Interstate Resources,
Inc. (=IRI=) as the conduit for obtaining cash for the
reimbursement plan.

4. State your involvement in the scheme to obtain cash
from IRI in connection with the reimbursement plan.

5. State to the best of your recollection how the figure
of $30,000 was derived as the sume that needed to be
obtained for reimbursement purposes.



As used below, the ters ;4 t "man nls

otherwi-se indicate, writings of n ite .iicltaing. but not

limited to, corr@oegndiice, noe~rsn, Jreporte, transcripts,

minutes, pamphlets, leaflets, mote, litters, lists, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences),

calendar and diary entries, conitracts, d4ata, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in your possession or

control.

The term *or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan.

0

oq
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i Xt [ 202) 523-4143

RZSPONDI3T: Jame 3. Gehr

This matter originates MMI 5~n 3 from letters submitted by

counsel for Almo, Inc., a corpoation in Clarksburg, West

Virginia. Counsel sets forth in1foImation uncovered during an

internal investigation, indicating that $30,000 in corporate

funds may have been indirectly contributed to Federal and State

r candidates and political comittees in connection with the 1984

elections. The information reveals that various officers of the

__ corporation made contributions to Federal candidates and

, political couuuittees fOr which they received either an advance or

oD reimbursement from the corporation. Hence, violations of

" 2 U.S.C. S 441b(a) and S 441f appear to be involved.
CThe corporation brought this matter to the Commission's

'0 attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

come forward, James Gehr does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable

cause to believe.
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Officer of A1o~l@,. Inc. (discharged, July 1965) was assignd. the ,

task of finding the amey, Mr., Wiasamn states that he hhd a

discussion with Bruce Higginbotham, Vice. President of Marketing,

concerning the use of ZR! (Interstate Resources Inc.), Alauo 8

wholly-owned subsidiary as a means of reimbursement of such

political contributions. Since Mr. Hligginbotham was a principal

and officer of ZR!, Mr. Wissman suggested that he and Narwood

Runner, then Treasurer and Corporate Controller of Alaco, Inc.

! (resigned, April 1985), work out the mechanics necessary to

complete the use of ZR! for reimbursement. Ralph Ranson, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

.. January 1985) was put in charge of gathering information

.r concerning the contributions that the officers had made or

ointended to make and disbursing the funds accordingly.

~Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alace for political

contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through ZR!. The

first occurred on August 13, 1984, when the amount of $30,000 was
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wired .from an Alao acounlt in a itugbakto the Hou i

~~bank account o, lax. On AuguSt 15, .19#4, $30,000 in cash was

~withdrawn from the ZU account by either Earwoo Runner or Ilatk -

Hicks, an IRI employee. 1/
Mr. Runner states that he was to pick isp the cash on his

next trip to Houston and return it to Clarksburg, Vest Virginia,

for delivery to Ralph Ranson. According to Mr. Runner, the cash

was, however, "redeposited by the IRI employee due to the fact of

that employee's concern of keeping this amount of cash.' Bank

eO documentation submitted on behalf of Alanco, Inc. shows four cash

~deposits of $7500 credited to IRI's Houston account on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark Hicks was drawn

,r on this same IRI account to the order of Runner in the amount of

o $30,000. This check was negotiated on August 28, 1984, endorsed

F by Runner at a Clarksburg, West Virginia bank.

~Mr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

11/ Counsel for Alanco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



and asked that th~f~ mnrJ~ in

which they had sde g*' .ladivdaal

made out their lists.,, hb $~~ equivalent

to the amountse reque!! ~ii .,t* .

James.S..,ehr

amount, $1,700 was reiuwge iior oottibutinhe had made to

State and Federal candidtq and .Ut Ica omite, including

Committee (AZ PAC"). The remaining $2,000 was an advance for

contributions of $1,000 to a state race and another $1,000

contribution to the Jim Altmyer for Congress Committee. Upon

receipt of the cash, Mr. Gehr deposited $2,000 in his personal

checking account and retained $1,700 in his office which he used

for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altmeyer for Congress

Committee. In order to make restitution, Kr. Gehr made a

repayment to Alanco in the amount of $3,700.

2_ Kr. Runner did not provide bank documentation to verify
these transactions.



section, the term 'contribution or eipenditure' is defined

broadly to prohibit corporations fr providing 'any direct or

indirect payment...or gift of nney...to any candidate, campaign

committee, or political party or organization in connection with'

0 a Federal election. 2 U.s.c. S 441b~b)(2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions to federal candidates and

political couuittees, it is making the type of 'indirect'

~contribution that this provision intends to prohibit. In fact,

o the Commission's regulations addressing S 441b and contributions

Wr to separate segregated funds state:

C contributor may not be paid for his or her
< contribution through a bonus, expense

account, or other form of direct or indirect
CC compensation. 11 C.F.R. S 114.5(b)(Cl).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for *...any officer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section.' See also 11 C.F.R.

S 114.2(d). Thus, the General Counsel's Office recommends that

the Commission find reason to believe that James B. Gehr,

President of Alamco, Inc. violated 2 U.S.C. S 441b(a).
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Alamo, Inc. Thi e~nts tbihR~$~a iblt

for permitting oe' 1 n1l to be t++ ! at 1*etu ,. a contr ibution

by another:s

"3o person shall .rmi+ tel bi tO be used
to eff fet such .aont ii. '

The use of the word mknowilngly" as interprete by the Commission

tfl in various enforcement matters implies that the person must have

iv) knowledge of the facts of the situation which .brings the

t7 contribution within the prohibitions of the sitatiate. It need not

-- be demonstrated that the person knew that the contribution was in

violation of law.

By his own admission, James Gehr received an advance from

the company in direct proportion to contributions which he

,O subsequently made to the Jim Altmeyer for Congress Committee and

~another state race.

In view of the foregoing, this Office recommends that the

Commission find reason to believe James B. Gehr violated 2 U.s.c.

S441f. In addition, the Office of General Counsel recommends

that the Commission decline to enter into conciliation at the

request of Mesar. Gehr until the investigation in this matter is

completed. The facts to be presented in a conciliation agreement

require further development. Moreover, as the Respondent has not

had the opportunity to state his position with regard to a

violation of S 441f, we have no way of knowing whether he is

willing to conciliate on ths issue.
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S. SUSmR OF fIU

This matter originates EM.! from letters submitted by
counsel for Alauco, Inc., a corporation in Clarksburg, West

Virginia. Counsel sets forth inforsmtion uncovered during an

~internal investigation, indicating that $30,000 in corporate
Lfl funds may have been Indirectly contributed to Federal and state

candidates and political committees in connection with the 1984

elections. The information reveals that various officers of the

,r corporation made contributions to Federal candidates and

o political committees for which they received either an advance or

r reimbursement from the corporation. Hence, violations of

C2 U.S.C. S 441b(a) and 5 441f appear to be involved.

,o The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

come forvard, Bruce Higginbotham does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable

cause to believe.
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Jame 3. b~, r~ceV. R~)t~. E.Ralp anson, II, V.
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During the a, ., r Ot *+ a nt.+ t r Of corporate officers of

Alaco beca+ @@u tid a@ the em.ednts of money they felt

,5 compelled or der.+:l .to rotribute to various Federal and State

r informal discutsions among these officers concerning the

possibility of obtaining company reimbursement for these

~br.con tr ibut ions.

o Presently available information does not clearly indicate

~how or by vhom the reimbursement plan was formulated. None of

Cthe Alamco officers recall any "meeting= of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's• office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale



0oticr oal Masriuon,?*. (dina r~, .Jugiybo9*m was a prinedptb

and officer of KR!, Mr. Wismn suggested that he and larwood

Runner, then Treasurer and Corporate Controller of Alamas, Inc.

(resigned, April 1965), work out the me~banics necessary to

complete the use of Z R! for reimbursement. Ralph Ranson, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or

intended to make and disbursing the funds accordingly.

Mr. Runner states that the first that he knev of any desire

to obtain corporate reimbursement from Alamco for political

contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from ftlamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRK. The

first occurred on August 13, 1984, when the amount of $30,000 was

w
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24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark Hicks was drawn

on this same ZR! account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1/ Counsel for Alamco Inc. states that the cash was withdrawn byRunner. Mr. Runner states that the cash was withdrawn by an ZR!
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an ZR! employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.

r

Co

C
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the cash to Ranson.$ "

and asked that tb~i4 |o intributions

which they had mande the niiul

made out their l|ists,~~ii eash equivalent

Bruce 3. Rigainboth

In 1984, Bruce x .. :'i '  i .i total of $,50t

State and Federal- ee4 tq i ~~t . Pirt

Federal candidates and p" iittol ctttee "itluing $500 to

APAC, $500 to Atmeyer for Congress and $500 to Cleve Benedict

for Congress. Higginbothm is certain he received a cash

reimbursement from Ranson for the contributions made prior to

August 31, 1984. He is not certain whether he received an

advance for contributions he made approximately one month later

which totalled $1,200 including a $100 contribution to Jim

. Altmeyer for Congress. Higginbotham does not recall depositing

the money into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

In order to make restitution, Mr. Higginbotham made a

repayment to Alamco in the amount of $5,300.

2/ Mr. Runner did not provide bank documentation to verify
these transactions.

C
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prohibits Qorporat: on* f 'Irom eklq ~sIiibutions or expenditures

section, the ters 'contribution or expenditure' ii defined

broadly to prohibit corporations from providing 'any direct or

indirect payment...or gift of money...to any candidate, campaign

committee, or political party or organization in connection vith'

N a Federal election. 2 U.S.C. S 441bfb)(2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions tO federal candidates and

political coamittees, it is maoking the type of 'indirect'

contribution that this provision intends to prohibit. In fact,

o the Commission's regulations addressing S 441b and contributions

r to separate segregated funds state:

CA contributor may not be paid for his or her
0 contribution through a bonus, expense

account, or other form of direct or indirect
c compensation. 11 C.F.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 441b for '...any officer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section.' See also 11 C.F.R.

S 114.2(d). Thus, the General Counsel's Office recommends that

the Commission find reason to believe that Druce B. Higginbotham,

Vice President of Marketing, Alamco, Inc. violated 2 U.S.C.

S 441b(a).



Jmo, Inc. This section also es liiabilty

ttpermitting one's nase to be use4: to contribution

by another:

"Nlo person shall knoets.t his nam to be used
to efffect such a-- ~ :J c n r

The use of the word 'knowingly". as intepreted by the Commission

in various enforcement matters implies that the person must have
0O
I knowledg, of the facts of the situation which brings: the

~contribution within the prohibitions of the statute. It need not

~be demonstrated that the person knew that the contribution was in

"-- violation of law.

Bruce Higginbotham states that he does not recall but that

he may have received an advance from the company for

contributions he later made to State and Federal races, including

~a $100 contribution to Jim Altmeyer for Congress.

ccIn view of the foregoing, this Office recommends that the

Commission find reason to believe Bruce B. Higginbotham violated

2 U.S.C. S 441f. In addition, the Office of General Counsel

recommends that the Commission decline to enter into conciliation

at the request of lMessr. Higginbotham until the investigation in

this matter is completed. The facts to be presented in a

conciliation agreement require further development. Moreover, as

the Respondent has not had the opportunity to state his position

with regard to a violation of S 441f, we have no way of knowing

whether he is willing to conciliate on ths issue.
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RUSPSOUD3NT: ROIbert-D, ?&y2or

This matter originates g ~~ from letters submitted by

counsel for Alauco, -. Inc., a corporation in Clarksburg, West

Virginia. Counsel sets forth information uncovered during an

o internal investigation, indicating that $30,000 in corporate

Wfunds may have been indirectly contributed to Federal and State

candidates and political committees in connection with the 1984

elections. The information reveals that various officers of the

~corporation made contributions to Federal candidates and

o political cominittees for which they received either an advance or

r reimbursement from the corporation. Hence, a violation of

o 2 U.S.C. S 441b(a) appears to be involved.

'0 The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

come forward, Robert Taylor does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable

cause to believe.
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, . The follcotng :* y * t~c~ ttO and activity is based"

its corporate otff/aste *o wreiv~~ ._ ...in these transactions:

Harwood Runner, iobert D. Taylor, Daniel K. Wheeler and K. Dale

Wisaman.

During the summer of 1984, a number of corporate officers of

Alauco became concerned about the amounts of money they felt

o compelled or desired to contribute to various Federal and State

0candidates and political comittees. There ensued a number of

informal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

~contriabut ions.

o Presently available information does not clearly indicate

" how or by whom the reimbursement plan was formulated. None of

Cthe Alamco officers recall any "meeting" of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale



ta~ o fn~ngtt. M Wssa. ttf ththe had a

Ipoltical contritbutiou i nce Mr. Higginbotbasm was a principal

and officer of 131, Mlr.i ssuin suggested that he and liarwood

Runner, then Treasurer and Corporate Controller of Alauco, Inc.

"- (resigned, April 1985), work out the mechanics necessary to

complete the use of IRI for reimbursement. Ralph Reason, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

January 1985) was put in charge of gathering information

~concerning the contributions that the officers had made or

o intended to make and disbursing the funds accordingly.

v Mr. Runner states that the first that he knew of any desire

Cto obtain corporate reimbursement from Alaco for political

,O contributions was when Ralph Rason advised Mr. Runner that he

needed to obtain $30,000 in cash from Ala~co to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Reason that he obtain the cash, he was not:

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRI. The

first occurred on August 13, 1984, when the amount of $30,000 was
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ban acontofEU O Aps lr #~, $O~Oin cahwas..:."

withdrawn from the ER? N ,, *tb i0, o , Runner. ... or Migtt

Hicks, an mlz espliee. .

next trip to Houston and return It to Clatrkuburg. West Virginia,

for delivery to Ralph Minion.* According to Mr. Runner, the cash

was, however, eredeposited by the ZR! employee duo to the fact of

that employee's concern of keeping this emount of cash.' Bank

N1 documentation submitted on behalf of Alaaco, Inc. shows four cash

~deposits of $7500 credited to EUI's Houston acoount on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Malrk Hicks was drawn

on this saae IRE account to the order of Runner in the amount of

~$30,000. This check was negotiated on August 28, 1984, endorsed

r by Runner at a Clarksburg, West Virginia bank.

CMr. Runner states that upon receipt of the check for

o $30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

3/ Counsel for A laaco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRE
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRE employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.



the cash to Ranon. 1/ ,:i :  ... . i*.

At or aboutthsteRsoI4 tt 4bfto e fAmo

and asked that they .... ti*S :!it twi ~ of ottbtOl5

which they had made or intende to : kOe 0'( the individuals

made out their lists, Ranson provided th wth cash equivalent

to the amounts requested.

Robert D. Taylor

~Robert D. Taylor, Chairman of the Board and Chief Executive

~Officer of Alamco, Inc. received reimbursement 'in cash from

~Ranson for political contributions of $4,000 Which he made in

1984, including a $500 contribution to APAC. The remaining sum

emmo was for state contributions. Mr. Taylor retained the cash in his

~office and used it for personal expenses.

~In order to make restitution, Mr. Taylor made a repayment to

C Alamco in the amount of $4,000.

B. Legal Analysis

1. S 441b(a) Corporate Contributions

Section 441b(a) of Title 2, united States Code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term *contribution or expenditure = is defined

2_/ Mr. Runner did not provide bank documentation to verify
these transactions.
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committee, or po ,eial *y ori *#f:i tO i- ooflnet losi v*

uses its general treasury *uis to{, a4oorreimb~urse ita

employees for their contrSlptilons tQ federal candidates and

political commtatrees, it i *m aking the .type of iLndirect"

contribution that this provision intends to prohibit. In fact:,

the Commission's regulations addressing S 441b and contributions

1" to separate segregated funds state:

,o A contributor may not be paid for his or her
contr ibut ion through a bonus, expense

r account, or other form of direct or indirect
€. compensation. 11 C.F.R. S 114.5(b) (l).

-- Section 441b(a) makes it: a specific and individual violation

"I" of 2 U.S.c. s 441b for "...any officer...of any corporation...to

0 consent to any contribution or expenditure by the

corporation...prohibited by this section." See also 11 C.F.R.

S 114.2(d). Thus, the General Counsel's Office recommends that

~the Commission find reason to believe that Robert D. Taylor,

Chairman of the Board of Chief Executive Officer, Alamco, Inc.

violated 2 U.S.C. S 441b(a).

In addition, the Office of General Counsel recommends that

the Co mission decline to enter into conciliation at the request

of Messr. Taylor until the investigation in this matter is

completed.
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determined that ther4 %s S Jv ~t** L. Wheeler

letoCapipo~n* a (t1 Aot'). The
l consel s faoua adegla1sis, which formed a

" GeneralCone
basis for the Comahic' finding, is attached for your
information.

You may submit any factual or legal msterials which you
v believe are relevant to the Commission's consideration of this

matter. Please submit any such mterials within fifteen days of
C your receipt of this letter.

,o In the absence of any additional information which
c demonstrates that no further action should he taken against your

client, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

We acknovledge receipt of yor client's request to enter.
into pre-probale cause ooei aion. Y.be Coission considered
this request but detsrmined notto enter into conciliation at
this time so that it may complete its investigation of this
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E~*~22) 523-4143

RtBSPOk4DIUT: Daniel L, Wheeler

I. SmUISU or ~*SU

This matter oxinates rn from letters submitted by

counsel for Alamco., Znc., a corporaltion in Clarksburg, West

Virginia. Counsel sets forth infor mation uncovered during an

internal investigation, indicating tchat $30OOO0.n corporate

funds may have been indirectly contributed to Federal and State

candidates and political committees in connection vith the 1984

elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

political committees for which they received either an advance or

reimbursement from the corporation. Hence, violations of

2 U.S.C. S 441b(a) and S 441f appear to be involved.

The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985. Of those officers who have

come forward, Daniel Wheeler does not dispute his individual

liability for a violation of S 441b(a) and requests to enter into

conciliation with the Commission prior to a finding of probable
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James 3I. Gehr, I+lruce 3. Higqia bth, K. Rallph Rlanion, U., w.

Harvood Runner+, RObert D. Taylor, Dani I. Wheeler and KC. Dale

Vi amman.
0

,, During the summer of 19684,, .a number +.of corporate officers of

Alanco became concerned about the amounts of mney they felt

compelled or desired to contribute to various Federal and State

i candidates and political committees. There ensued a number of

informal discussions among these officers concerning the

possibility of obtaining company reimbursement for these

contributions.

~Presently available information does not clearly indicate

€ how or by whom the reimbursement plan was formulated. None of

the Alamco officers recall any eting" of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers vho typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale
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discussion with Srue ligginbotham, V li Presdent of Maurketing,

concerning the us ...Of IRI: (Interstt SO~es Inc.), Alamcos

wholly-owned subsidiary as a meani of rliubtatement of such

political contributions. Since Mr. Et~gginbothaIn vas a principal

and officer of IRI, MNr. Wissuan suggested that he and Harwood

o Runner, then Treasurer and Corporate COntroller of Alamoo, Inc.

(resigned, April 1985), york out the mechanics necessary to

complete the use of IRI for reimbursement. aalph Ranson, Former

_. Vice President of Corporate Affairs at Alamco, Inc. (resigned,

.- January 1985) was put in charge of gathering information

C concerning the contributions that the officers had made or

v intended to make and disbursing the funds accordingly.

C Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alamco for political

contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRI. The

first occurred on August 13, 1984, when the amount of $30,000 was



vited from an lao qwti-n..a Pittsbu rg bank to the.Ioubtoi

withdrawn from the Rit aoout by either Harvood Runner or Mark

Hicks, an ZR! employe*9 V++
Mr. Runner states that he vas to pick up the cash on his

next trip to Houston and return it to Clarksburg, Vest Virginia,

for deliver y to Ralph Ranson. According to 1Mr. Runner, the cash

was, however, 'redeposited by the ZR! employee due to the fact of

that employee's concern of keeping this amount of cash.' Bank

~documentation submitted on behalf of Alamco, Inc. shows four cash

~deposits of $7500 credited to IRI's Houston account on August

~24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark Hicks was drawn

on this same IRI account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

~by Runner at a Clarksburg, West Virginia bank.

HMr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1_/ Counsel for Alamco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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and asked tbat they giv, his irisod li:St of contributions

made out tbeir lists, Ranson provided them witb cash equivalent

to the amounts requested.

Daniel L. Wheeler

Daniel Wheeler, former vice President and Corporate

Secretary of Alamco, Inc. (resigned, March, 1985), states that on

or about August 31, 1964 Ralph Ranson entered his office at

Alauco, Inc. and asked that he make two political contributions.

Ranson specified that the contributions were to be made to Clyde

See, candidate for governor of West Virginia and to Clove

Benedict, candidate for U.S. House of Representatives. Hr.

Wheeler told Ranson that he could not afford to make a

contribution at that time. According to Wheeler, Ranson

indicated that he should not worry about his financial situation

in making such contributions, that he would be reimbursed at some

future time.

Mr. Wheeler wrote out two checks at that time and gave them

to Ranson. One check was written to the Cleve Benedict for

Congress Committee in the amount of $1,000 and the other was

written to the See for Governor Committee for $500.

2_/ tr. Runner did not provid nkdocumentation to vrf
these transactions. vrf

0m

qrn
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section, the term €ontzibut.ion or.e 9matt ' *i defined

I broadly to prohibit corporations- froI providing "any direct or

indirect payment...or gift of money...to any candidate, campaign
0

comittee, or political party or organlIation in connection with"

~a Federal election. 2 U.S.C. S 441b(b)(2). When a corporation
D uses its general treasury funds to advance or reimburse its

C employees for their contributions to federal candidates and

political committees, it is making the type of =indirect

contribution that this provision intends to prohibit. In fact,

the Commission's regulations addressing S 441b and contributions

to separate segregated funds state:

A contributor may not be paid for his or her
contribution through a bonus, .ese.
account, or other form of dIiet or indirect
compensation. 11 C.J.. S 114.5(b) (1).

Section 441b(a) makes it a s pecific and individual violation

of 2 U.S.C. S 441b for =...any officer...of any oorporation...to
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receive reimbursement from Alamco for this contribution.

In view of the foregoing, this Office recommends that the

Commission find reason to believe Daniel K. Wheeler violated

2 U.S.C. S 441fo In addition, the Office of General Counsel
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Ala '. af n ;yber&

Berkuan, Ruslani...
40th Floor, One Oz, :
Pittsburgh, PA I + : t+

I Dear Mr. Garfinkel;! 2ii /i!i

'**4.io++n of the
flarwood Runner Vi4 ai!2 u.s8c s 4  b c
Federal Election .... i& Acti o ....1. ai 1 e ct

-- The General Counsel's a tual and legal nayiiS, h ich formed a
v basis for the Commission's finding, is attahe for your

information.
0 You may submit any factual or legal materials which you

r believe are relevant to the Commission's consderation of this
matter. Please submit any such materials, along with your

Canswers to the enclosed questions and request for documents,
0 within fifteen days of your receipt of this letter. Statements

should be submitted under oath.
In the absence of any additional information which

demonstrates that no further action should be taken against your
clients, the romission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. !u 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Coxision either
proposing an agreement in settlement of the matter or
recommending declining that .pre-probable aus conciLliation be_
pursued. The Office of General Counsel ma recommend that pre-
probable cause coniliation not be entered++ itor at this time so
that it may complete its investigation of thel matter. Further,
requests for pre-probable cause conciliation after briefs on
probable cause have been mailed to the respondents will not be
entertained.
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John Varren oGarrty
Chairmnan

Enclosures
General Counsel's Factual and Legal Analyses
Questons and Requests for Documents
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limited to, correspondenle, maotands, reports, transcripts,

minutes, pamphlets, leaflets, notes, :letters, lists, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences),

calendar and diary entries, contracts, data, agendas, printouts,

account statements, ledgers, billing forms, receipts, checks and

other negotiable paper, and compilations in your possession or

control.

The term identify" with respect to individuals shall mean

to give the full name and the title of the job or position held

with Alamco Inc.

The term "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, please provide photocopies (front and back)
of all checks made out to Federal candidates and
political committees and drawn on your personal account
between January 1, 1984 and December 31, 1984.

2. Please state whether you had discussions, conversations
or meetings with W. Harwood Runner concerning the use
of IRI for reimbursement. If so:

(a) list, to the best of your recollection, the dates
on which such discussions occurred.

0
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limited to, correapondenoe, memnd8, reports transcripts,

,i.minutes, paimphiots, leaglet., note, letters, listS, telezes,

telegrams, messages (including reports, notes, memoranda, and any

other documentation of telephone conversations and conferences),

i calendar and diary entries, contracts, data, agendas, printouts,

r account statements, ledgers, ,billing forms, receipts, checks and

~other negotiable paper, and complations in your possession or

" contrOl.•

The term identify with respect to individuals shall man

0
to give the full name, and the title of the job or position held

with Alamco Inc.

~The term wOr shall be construed disjunctively or

CC conjunctively as necessary to bring within the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documentsconcerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, plese provide photocopies of all documents
pertaining to the deposit of company funds in the
amount of $21,000 into your personal account and
subsequent withdrawal of such funds from your account.

2. Please state to the best of your recollection the date,
place and manner in which you were approached and
assigned the task of obtaining company funds for the
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connectionsi . +

.. (a) state whetter, yo vere acting on yFour own or at
the behest of another individul.

+ identify s+h individual and tati t!heodite and
I place in which yoU were aroacthed and instructed

to carry ot th~s task.

Cc) whether there was any discussion concerning
-" Federal laws which prohibit a corporation from
~engaging in such a reimbursement scheme.

0

0P

©
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T his mtter oriqinates g jj from 1*tters suibmitted by

counsel for Alamco, !nc., a corp@ |io in Clztksburg,~ West

Virginia. Counsel sets forth inforuaion uncovered during an

-- internal investigation, indicating th.at $30,000 in corporate

€ funds may have been indirectly cotributed to federal and State

t candidates and political committees in connection yith the 1964

elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

opolitical committees for which they received either an advance or
r reimbursement from the corporation. Hence, a violation of

C2 U.S.C. S 441b(a) appears to be involved.

~The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985.

II. FACUA AND LUA ANALYSIS8

A.. Factual Summary

The following summary of transactions and activity is based

on the unsworn statements of counsel for Alamco Inc. and seven of



its oorott oi;€ nrs wh"o w,..., 4w4 i .tb transactionats; ,

JameL a er Iruce 3. 3igg1 . £ asiph lRnson, II, V,. /'

Harvo~ Rnne, R~erto. ~ Oa. -gweler and K. Da16. ,

Vissuan.

During tite sumner of 19*4, a n b of coporate officers of

Alauco became .concerned about tbhounts of money they felt

compelled or desired to contrits to various Pederal and State

candidates and political coitt. There ensued a number of

informal discussions among thee officers concerning the

1 possibility of obtaining ompany reimbursement for these

e contr ibut ions.

!v) Presently available information does not clearly indicate

how or by whm the reimbursement plan was formulated. None of

the Alamco officers recall any mneeting* of a formal nature vhich

oD was convened or attended by any one of them. Rather, they recall

~that the subject of reimbursement by the company was discussed

oinformally among the executive officers who typically saw each
40 other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale

Wissman, then Executive Vice President and Chief Financial

Officer of Alauco, Inc. (discharged, July 1985) was assigned the

task of finding the money. Mr. Wissan states that he had a

discussion with Bruce Higginbotham, Vice President of Marketing,

concerning the use of IRI (Interstate Resources Inc.), Alamco's

wholly-owned subsidiary as a meanL of reimbursement of such
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Jraary 1965) was put in charge of gathering inls ion

concerning the contributions that the offilcers Or

intended to make and disbursing the funds a | '%++''' ++ '5

Mr. Runner states that the first that he ,*IW uiy es lire

to obtain corporate reimbursement from Alamoo fiii+ +At*#|i

ec contributions was when Ralph laso~n advised Mr+.+ + t++++"eti he++

~~needed to obtain $30,000 in cash from Alauco to+ ua ++/ + **

reimbursement to certain individuals for politic+i+l ntibutiionsJ+ - *'-

which had been made. There is no available informatilon as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

Wr to the request of Mr. Ranson that he obtain the cash, he was not

o a party to the discussions involving the reimbursement plan.

~There were two attempts to obtain the cash through IRI. The

€ first occurred on August 13, 1984, when the amount of $30,000 was

wired from an Alamco account in a Pittsburg bank to the Houston

bank account of IRI. On August 15, 1984, $30,000 in cash was

withdrawn from the IRI account by either Harwood Runner or Mark

Hicks, an IRI employee. 1/

1/ Counsel for Alamco finc. states that the cash was withdran by
Thnner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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On August 27, I14. a check signed by INak Wicks was drawn

on this same ZR! toont to ti orer.of lRunn in the amount of

$30,000. This check was negotiated on August 26, 1984, endorsed

by Runner at a Clarksburg, Vest Virginia bank.

Mqr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

addition, Mr. Runner states that over the next three days he made

cash withdrawals from his personal checking account and delivered

the cash to Ranson. 2/

At or about this time Ranson visited with officers of Alamco

and asked that they give him an itemized list of contributions

which they had made or intended to make. Once the individuals

made out their lists, Ransom provided them with cash equivalent

to the amounts requested.

2/ Mr. Runner did not provide bank documentation to verify
these transact ions.

~q.

p.,

p.,

0
~q.
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a-d-Vederal ra es- The 0 .... ,ion- £uiolu4 $500 to A, C, and

an, oordrt c m ake estitution, Mr Vss.an + made a o epayete

to Alanco in the amount of $4,•500.

n. Lg!klyl .

1. £ 443b (a) coroorate Contributions

Section 441b(a) of Title 2, United states Coe,

prohibits corporations fromt making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term 'contribution or expenditure" is defined

broadly to prohibit corporations from providing 'any direct or

indirect payment...or gift of money...to any candidate, campaign

committee, or political party or organization in connection with"

a Federal election. 2 U.S.C. S 441b(b) (2). When a corporation

uses its general treasury funds to advance or reimburse its

employees for their contributions to federal candidates and

political committees, it is making the type of 'indirect'

contribution that this provision intends to prohibit. In fact,

the Commission's regulations addressing S 441b and contributions

to separate segregated funds state:

A contributor may not be paid for his or her
contribution through a bonus, expense
account, or other form of direct or indirect
compensation. 11 C.F.R. S 114.5 (b) (l).
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This atter Originates .B . .tos letteors submitted by

counsel for &3aitco, Inc., a corpOraio n ttn C Sarklbstg, West

Virginia. Counsel sets forth in~ormation uncovered during an

internal investigation, indicating ! tbt$30,.000. in corporate

funds may have been indirectly contributed to F~ederal and State

candidates and political committees in connection with the 1984

-- elections. The information reveals that various officers of the

corporation made contributions to Federal candidates and

0 political committees for which they received either an advance or

reimbursement from the corporation. Hence, a violation of

2 U.S.C. S 441b(a) appears to be involved.

~The corporation brought this matter to the Commission's

attention on June 11, 1985. Since that date, seven of the

corporation's officers have come forward to cooperate by

providing factual materials bearing on the issues involved. The

Office of the General Counsel received the last of these

submissions on September 25, 1985.

II. V&' A AND lIGU AN&LYSIS

A. Factual Summary

The following summary of transactions and activity is based

on the unsworn statements of counsel for Alamco Inc. and seven of
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During the mar ,of lH4,, anaut. of: corporate officers of

Alamo bcam cooured boutthemouts f mneythey felt

c:ompelled or desired to contribut~e to various Vederal and State

candidates and pO]ltical committees. There ensued a number of

informal discussions among these officers concerning the

posibility of obtaining comrpany reimbursement for these

contributions.

Presently available information does not clearly indicate

hov or by whom the reimbursement plan vas formulated. None of

the Alauco officers recall any =meeting= of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company was discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers were assigned the

task of executing the reimbursement plan. How these assignments

came about is unclear. Nevertheless, it appears that Dale

Wissuan, then Executive Vice President and Chief Financial

Officer of Alamco, Inc. (discharged5, July 1985) was assigned the

task of finding the money. Mr. Wisaman states that he had a

discussion with Bruce Higginbothas, Vice President of Marketing,

C
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and ofie ER,*.V~mns*s hat he ad Iarvo d

Runner, thi~esrradCco~* otolrof Alanco, Inc.

(resigned, I rU 1965), york out the mebhnics necessary to

complete the use .,O ZalX for reimbursemnt. Ra2.ph-Ranson, Former

Vice President of Corporate Affairs at Alaaco, Inc. (resigned,

January 1985) vas puzt in charge of gathering information

concerning the contributions that the officers had ade or

intended to make and disbursing the funds accordingly.

-- Nr. Runner states that the first that he knew of any desire

.r to obtain corporate reimbursement from Alauco for political

0 contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alanco to make

reimbursement to certain individuals for political contributions

O: which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr.o Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRI. The

first occurred on August 13, 1984, when the amount of $30,000 was

wired from an Alauco account in a Pittsburg bank to the Hiouston

bank account of IRIo On August 15, 1984, $30,000 in cash was



1/ Counsel for Alamco Inc.' states that the cash was withdrawn byRunner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that Mark Hicks approved
the withdraval by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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for de :very to Ralph Rtaneen. Acoowdin;: tQ Mw. Runner, the cash

was, b ever, 'redeposited Iby the Ill employee due to the fact of

that employee's concern of kinping this amo~int of cash." Bank

documentation submitted on behalf of Alasco, Inc. shows four cash

deposit; of $7500 credited to III's iiouston acopunt on August

24,27,28 and 29, 1984.

On August 27, 1984, a check signed by Mark licks was drawn

on this same IRI account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Kr. Ranson. In

ii i • ? i .!,
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made out their lists, Ranson Iprovidedtbem. vith cash equivalent

to the amounts requested.

If. ilarvood Runner

Mdr. Ranson delivered $300 to Barvood Runner as reimbursement

for contributions Nr. Runner had made or intended to make to

state races. Mr. Runner made no contributions to Federal races

and thus received no advance or reimbursement for such

contr ibutions.

In order to make restitution, Mr. Runner made a repayment to

Alamco in the amount of $300.

B. Legal Analysis

1. S 441b(a) Corporate Contributions

Section 441b(a) of Title 2, United States Code,

prohibits corporations from making contributions or expenditures

in connection with Federal elections. For purposes of this

section, the term "contribution or expenditure" is defined

2_ Mr.. Runner did not provide bank documentation to verifythese transactions.

0
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Joseph a.GodGoodwin I Goodt
1500 One Vallo
Charleston, WV
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Dear Kr. Goodvia.... l"

S violated 2 U.S.C. !44b(4!R4 ' E, Rov$#i,.. of the Federal
E-lection Campaign * t of 2*71;, **j tUdi (t* Act ). The

-- General Counsels f--t,ual and-1ae u ,ims, which formed a
e basis for the Commission's fiudiug, is attached for your

inforiaation.

You may submit aniy factual or legal materials which you
believe are relevant to the Commissiones consideration of this
matter. Please submit any such materials, along with your

C answers to the enclosed questions and request for documents,
within fifteen days of your receipt of this letter. Statements
should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
client, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of1Tce of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the *atter or
recommending declining that pre-probab). cse conciliation be
pursued. The Off ice of Genra Counsel may recomend that pre-
probable cause conciliationl not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation after briefs on
probable cause have been mailed to the respondent will not be
entertained. :.



Requests for extensions oft tisevi w t be++ru N
granted. RequtaTh must be ma~nde in itingM +!la+ ; f+ie *ys i
prior to the due date of the ........ an+ g 1ii goL + 1++%Ve'.......+
st be demonstrated. Iln addition, the Qf 11*Oif Gonet4 Co€ use
is not authorized to give extensions beyond Z@ days.

The investigation now being conducted will be cont i4lntiLal
in accordance vith 21 U.s.C. SS 437g(a)(4)(3) and 437g (a) (12) (A) ,
unless you notify the Commission in writing t:hat your cleint
wishes the investigation to be made publc..

If you have any questions, please contact Beverly Ktaler,
the staff member assigned to this matter at (202) 523-41L4).

Sqincerely,

0 John Wlarren McGarry
. Chairman

r Enclosures
General Counsel's Factual and Legal Analysis

- Questions and Request for Documents
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oltws iated, wrOIiting Ieofany i-. tpod, tiibt not

inutes , pamphlets, leaflets, notes, letters, lits, telexes,

telegrams, messages (including reports, notes, memoranda, and any

other docmentation of telephone conversations and conf .te Ies)

other negotiable pape, and compilations in your possession or

control.

The term "identifyv or =list= with respect to individuals

shall mean to give the full name and the title of the job or

position held with Alamco Inc.

The term "o shall be construed disjunctively or

conjunctively as necessary to bring vithin the scope of this

request any documents which may be otherwise construed to be out

of its scope.

1. Please provide photocopies of all documents concerning
the conception, development, execution or
administration of the reimbursement plan. In this
connection, please provide photocopies (front and back)
of all checks made out to Federal candidates and
political comittees and drawn on your personal account
between January 1, 1984 and December 31, 1984.

2. Please state to the best of your recollection the date,
place and manner in which you were approached and
assigned the task of disbursing company funds to
company officials in execution of the reimbursement
plan. Include informatio oncerning:

'A

0



• .. .,(a) the identity of the individual who assigned yo
. ' . this task. ~i

' , (b) the instructions that wer:e given you for: carryingi
~~~out this task. '!

' (~c) an explanation as to why cash, am opposed to " l~
company checks, was used as a means of
reimbursement.

3. The memorandum of September 4, 1985 prepared by counsel
on your behalf states that itemized lists of
contributions prepared by company officials *were not
retained but were simply used to double check what
amount had been and would be contributed by the
officers jointly to the various campaigns."

0(a) Please identify and produce a photocopy of the
document against which you compared the itemized

~list of contributions. If no such document ever
~existed, please clarify vhat is meant by the term

'double check as used in this statement.

(b) Please clarify what is meant by 'contributed by
"-- the officers jointly."

" 4. State whether you received a total of $30,000 from W.
0 Hlarwood Runner to be used in connection with the
0 reimbursement plan.

5. Please verify whether the amounts below accurately
C reflect the amount of cash reimbursements which you

D disbursed to the individuals listed beside such
amounts. If not, please explain.

James B. Gehr - $3,700
Bruce E. Higginbotham - $4,300
Robert D. Taylor - $4,000
Daniel K. Wheeler - $1,800
W. Harwood Runner -$3,00
K. Dale Wissman -$4,500

6. The memorandum of September 4, 1985 prepared by counsel
on your behalf states that 'according to company
records $8,500 is the maximum amount for which [K.
Ralph Ranson, II] could have been reimbursed.'

(a) Please identify the "company records' to which
reference is made.

(b) Please account for the $3,250 difference between
the amount you indicate as having received as
reimbursement for your contributions to State and
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Voigiica. Constees forh ich heyrecei~veedderiang adaneo

inernalrinesgton, idicoatin. theevoat$00ins or t

funds may.C hav 44bee) n 441f appart be tnoled.lad tt
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election ThJue iformatio rievl that ariosn ofcr ofhth

corporations mdotribr tieon torFederao candidate and

Thevi corpration batrought thaig maten the Comission's.

Office of the General Counsel received the last of these

submissions on September 25, 1985.



The foul t4 upa aLUviey is base
on the nsvorn .. *uo andsevn o

its corporate O we , %i tr~ansactionst

James B. Gehr er"! + *tu * R1PAII * R9  Rapt +E5Ol £1,

Hlarwood R~unner, &obrt T a+oOi1 .We+ n .Dl

Vissuan. - .+.. . '"+

During the emmer of 11841, a nusbr Of corprate officers of

compelled or dsired tO contribute to various ?jderal and State

candidates and li~~ltical commi++ltees.+ There ensued a number of

-- informal discussions among these officers concerning the

" possibility of obtaining company+ reimbursement for these

Ccontributions.

Presently available information does not clearly indicate

how or by whom the reimbursement plan was formulated. None of

€ the Alauuco officers recall any "meeting" of a formal nature which

was convened or attended by any one of them. Rather, they recall

that the subject of reimbursement by the company vas discussed

informally among the executive officers who typically saw each

other on an hourly basis and would frequently gather in one or

the other's office to discuss various matters. Sometime during

the course of these meetings certain officers vere assigned the

task of executing the reimbursement plan. Sow these assignments

came about is unclear. Nevertheless, it appears that Dale



Wfisemanw theniU~teVc f.fe~~ Ciebf Vinanciaj

task Offiin b o.*Mr *avt. tathhda

conceningthe sq ~fXR%:(late ot fteNooace Inc. ), Alamce' 5

wholly-owned sub$!4L e as i~i moans of reimbrsement of such

political €ontribtatips. Sine Mr. igginbotham was a principal

and officer of RtU, r. cmnan suggesteod that he and liarwood

Runner, then Treasurer and Corporate Controller of Alsaco, Inc.

(resigned, April IMaS), work out the mechanics necessary to

complete the use of III for reimbursement. Ralph Ranson, Former

Vice President of Corporate Affairs at Alamco, Inc. (resigned,

January 1985) was put in charge of gathering information

concerning the contributions that the officers had made or

intended to make and disbursing the funds accordinglj.

Mr. Runner states that the first that he knew of any desire

to obtain corporate reimbursement from Alasco for political

contributions was when Ralph Ranson advised Mr. Runner that he

needed to obtain $30,000 in cash from Alamco to make

reimbursement to certain individuals for political contributions

which had been made. There is no available information as to how

the figure of $30,000 was derived. Mr. Runner claims that prior

to the request of Mr. Ranson that he obtain the cash, he was not

a party to the discussions involving the reimbursement plan.

There were two attempts to obtain the cash through IRI. The

first occurred on August 13, 1984, when the amount of $30,000 was

0

C,



wkried £tomi ~i. an &2 ....oo + ir. !ii i~ r bsk, to the Houston

w+tI+6+avn sgtoe ZR I+ @Qt b +R+-o Rnero.M

ticks, an ZR? .ap -y'.5V;.

Mrt. Runner stat~eS. *',bat+he was to, pick iapt cash on his

nextL trip tO Houston i andi' retun itk to Cla~kabtg, Vest Virginia,

for delivery to Ralph ReasnS. Aorodlng tO xr. Runner, the cash

was, however, "redepOited by the ZR? employee due to the fact of

that employee's concern of keeping this amount of cash. e Bank

documentation submitted on behalf of Aklalco, Znc. shows four cash

deposits of $7500 credited to IRI's Houston account on August

~24,27,28 and 29, 1984.

- On August 27, 1984, a check signed by Mark Hicks was drawn

on this same IRI account to the order of Runner in the amount of

$30,000. This check was negotiated on August 28, 1984, endorsed

by Runner at a Clarksburg, West Virginia bank.

Mr. Runner states that upon receipt of the check for

~$30,000, he deposited approximately $21,000 into his personal

checking account and obtained the balance in cash. Mr. Runner,

further states that he turned the cash over to Mr. Ranson. In

1/ Counsel for Alaco Inc. states that the cash was withdrawn by
Runner. Mr. Runner states that the cash was withdrawn by an IRI
employee. The withdrawal slip indicates that M/ark Hicks approved
the withdrawal by phone. Mr. Higginbotham identifies Mr. Hicks
as an IRI employee and states that he received a call from either
Runner on Hicks relating that Runner had withdrawn the cash.
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.r Committee (APdAC'). ?he remaining $2,000 was an advance for

0contributions of $1,000 to a state race and another $1,000

contribution to the Jim Altmeyer for Congress Committee. Upon

receipt of the cash, Mr. Gehr deposited $2,000 in his personal

checking account and retained $1,700 in his office which he used

for personal expenses. On the following day, August 29, 1984, he

contributed $1,000 by check to the Jim Altmeyer for Congress

Committee.

2/ r. Runner did not provide bank documentation to verify
these transactions.



SaeadFederal candidates and poli |o * l .m.tding ft5OO to

for Congress. figginbotham is certain be g eved ~a 8asb

reimbursement from Ranson for the coctrihutimus made Fr~or to

August 31, 1984. He is not certain whether he received an

advance for contributions he made approximaJteQly oe nosith later

which totalled $1,200 including a $100 contribution to Jim

A ltmeyer for Congress. Higginbotham does not recall depositing

-- the money into any of his bank accounts but instead remembers

keeping the cash and using it for travel and personal expenses.

0 Robert D. Taylor

Robert D. Taylor, Chairman of the Board and Chief Executive

Officer of Alamco, Inc. received reimbursement In cash from

Ranson for political contributions of $4,000 which he made in

1984, including a $500 contribution to APACe The remaining sum

was for state contributions. Mro Taylor retained the cash in his

office and used it for personal expenses.

K. Dale Wissman

Dale Wissman received a cash reimbursement of $4,500 from

Ranson for contributions he had made earlier in the year to State

and Federal races. The contributions included $500 to APA&C, and

$1000 each to Cleve Benedict for Congress, Jim Altmeyer for
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future time.

Mr. Wheeler wrote out two checks at that time and gave them

to Ranson. One check was written to the Cleve Benedict for

Congress Committee in the amount of $1,000 and the other was

written to the See for Governor Committee for $500.

Later on in the day on August 31, 1984, Ranson returned to

Wheeler's office and handed him $1,800 in cash as reimbursement

for the $1,500 in contributions made earlier in the day and the

$300 in contributions to state races made earlier in the year.

W. iarood Runner

Mr. Ranson delivered $300 to liarvood Runner as reimbursement

for contributions Mr. Runner had made or intended to make to

C
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state races. Nr. Runner made no oontributions tO hv .e e1.

and thus reoei~g8 no advance or reim s nt for tuOhb :;

K. Ralvh Ranson. II !; :

In 1984 Ralph Ranson contributed $5,250 to state and Fedra

candidates and comnittees. Contributions made prior to tihO tie

he obtained control of the cash from Runner, include,

contributions of $1000 each to Jim £ltmeyer for Congress and

Cleve Benedict for Congress and $500 to APAC. Subsequent to

receiving the cash from Runner, lir. Ranson made another $100

contribution to Cleve Benedict for Congress on August 31, 1984.

M- r. Ranson received as either an advance or reimbursement a total

"-- of $5,250.

~Added together, the advances and reimbursements received by

~company officials totalled either $23,850 or $25,050 (difference

of $1,200 is the amount for vhich Higginbotham is uncertain

whether he received reimbursement). Of this amount, $11,500 or

€ $11,600 represented advances or reimbursement for Federal

contributions ($100 difference reflects Higginbotham's

uncertainty as to whether he received reimbursement).

In order to make restitution, Mr. Ranson made a repayment to

Alamco in the amount of $8,500, $3,250 more than he claimed to

have received from the company as reimbursement. The explanation

given was that company records indicated this vas the mximum

amount that could have been reimbursed him.
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committee, or political party or organization in connection vithe

a Federal election. 2 U.SoC. S 441b(b)(2). When a corporation

uses its general treasury funds to advance or x~eimburse its

employees for their contributions to federal candidates and

political committees, it is making the type of "indirect"

contribution that this provision intends to prohibit. In fact,

the Commission's regulations addressing S 441b and contributions

to separate segregated funds state:

A contributor may not be paid for his or her
contribution through a bonus, expense
account, or other form of direct or indirect
compensation. 11 C.F.R. S 114.5(b) (1).

Section 441b(a) makes it a specific and individual violation

of 2 U.S.C. S 44lb for *...any officer...of any corporation...to

consent to any contribution or expenditure by the

corporation...prohibited by this section. e  Se.ej also 11 C.F..

S 114.2(d).o Thus, the General Counsel's Office recommends that

the Commission find reason to believe that K. Ralph Ranson, II,

former Vice President of Corporate Affairs, Alauco, Inc.

violated 2 U.S.C. S 441b(a).
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T he ,ie of tehe word 'knoiwngl asU+ +i *tp+.t.E i he Coiis ion

C+ in Vious enfOroese t mattrte L4U +be t0o mut have

Wr knowledge of the facts of tbe itta1tio which brings the

contribution vithin the prohibitionlS of the statute. It need not

be demonstrated that the person knew that the contribution was in

violation of law.

r Ralph Ranson was in possession of Alamco's funds at the time

o he made contributions totalling $1,500 to Federal candidates and

a political committee and used these funds to make contributions

in his name.

In view of the foregoing, this Office recoramends that the

Commission find reason to believe K. Ralph Ranson, II, violated

2 U.S.C. s 441f.
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Federal Ulction Coivsi+ionOffice of General Couniel
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Beverly Krame

Re : Alainco, Inc., PRI-IWR 146Our File ,NO. 1-1448

Dear Ms. Kramer:

I enclose our Memorandum on behalf of K. Dale
Wiseman and W. Harwood Runner.

Yours truly,

Alan A. Gkinkel
For BERKMAN RUSLANDER POHL LIEBER & ENGEL

AAG/pas

Enclosure
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+ i

• .

.o
,o

"

I'

Cable: m



,iN,*i 
'

b i,1 dI ' 2 I : .. . ..r '.

flNoAanA arfianketulnt ij :.!.

Wi~ssman, former Executive Vic Pte4ud he uaca

. Ot~icer of Alaco, Inc.,. and, V9.. w i *mr, LQf**r 'f.easgrer
edController of ~ascoO, tne.'3:t! h t wieve *h uly 15,

0 :*1965, and July 30, 1 965,I subm.sseW mu :( a's viii as the
July 25, 1985, submission by IMe R taylo, :Gebr and'

q" Higginbotham. .. .

-- as they relate to the matters at ibsues

" During the suer of 1964, Mrl. Wissnan
was approached by Bruce Bt. 3iginbotham and0: Kt. Ralph Ranson regarding, thlevel of

q. contributions being made by the executive
officers of Alamco to variota federal,

o state and local candidates for election.
One of the two (Mr. Wisaman does nottO recall which one) stated that he had discussed

~the possible reimbursement by Alamco of
these contributions with Robert D. Taylor.
That same person asked Mr. Wisaman if there
was a way that Alamco could accomplish this.
Mr. Wiasman responded that this could be
done but he would like to give the matter
some further thought.

Shortly thereafter, Mr. Higginbotham
and Mr. Wiasman discussed the use of IRI,
Alamco's wholly-owned subsidiary as a
means for the reimbursement of such

/ ' ,..'



" o.it ial+:! con!lIratiofl. S4

: 111 :,a :sllni7w i lj,

discussiOns and scal weeks l.t

reimbuiesn b l au1o. Mr.
reuronded that Mr.+, Ger should
vit eiher Mr. Ri~gginbotham o

Ranslon.

++:+++ w + +:

Several informal ditscusisi '+ '

M!r. issean was not aware of ++

until Mr. Ranson Inquired as t i
amount of Mr. Wissman's contrl
Mr. Wisaan responded that h#-:'
he had made contributions of ,
$4500 to various candidates at
Slhortly thereafter, Mrt. Ranson+i $v Mt.
Wissman $4500 in cash which IMr :. ip +
turned over to his wife for geel +
use.•

On July 19, 1985, pursuant Lo' the
request of Mr. Taylor, Chairman of thekl
Doard of Alauco, giseman reimbursed
the $4500 to Alamco.

Mr. Wissman recalls that all of
the above was done informally.

The following are the recollections of W.
relate to the matters at issue:

The first Mr. Runner knew of any
desire to obtain corporate reimbucsmnt
from Alamco for political contributlones
was when K. Ralph Ranson advised Mr. i
Runner that he needed to obtain...+

reimbursement to certain indivi4+  'i ....

for political contributions whi +

had been made. At no time priot+ ++:+++..

Harwood Runner

C i ,++S: '

as they

• , .: g.,i+,.;
+

,1,

+++:, • :+++-,_,::+



: this request had Mr. • auJ
.... ~party ,.to the discussiona

There wreh* twougatt--
obtain the cash ho~

*- vwholly-owned subsidia ry
located in Houston, Texaf
first involved the transftir!
$30,000 from Aisses to III !
the subsequent withdrawal
$30,000 in cash by an XR? !!
After obtaining the cash,
Runner was to pick up thq :
his next trip to Houston a!!
it to Clarksburg, West Virg4

-- delivery to Mr. Ranson• !IS ~i
was, however, redeposited b! r

IRI employee due to the fact
that employee' s concern oill...'

" ~~this amount of cash. i ..

O ~~Mr. Runner informed Mr. " :
-- ~~of this development and Mir. i ..

inquired if there was some way tQ
expedite the matter and obta4 the

0 cash. After this request, Mr.
0Runner telephoned IRI and aske4.ii,
~~~that a check be issued to hi~m £i..

the amount of $30,000 and inst.@ted
oD the IRI employee to record the

transaction as a loan.

Upon receipt of the check for
~$30,000, Mr. Runner deposited

approximately $21,000 into his
personal checking account and obtained
the balance in cash. This cash was
turned over to Mr. Ranson. Over
the next three days Mr. Runner made
cash withdrawals from his personal
checking account and delivered,
the cash to Ranson ... :.

Of the cash delivered to! ~ *: , b *'....:..

to Mr. Runner as reimbursement' _ ,:
contributions Mr. Runner h__ad m La ...

; , .... ' • i ' ' . /x: :, ; :., ,

?!'*i ? :r i : ! %/, Li "
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Remureet a be ecie bytecmayfo

Dail .Weee i h aont f$I80

Ths rigst $28 '00 the"mun oA remureet c th
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tthiens meoanu wt ...... isiteddtosppeen h

reotsumtedt h Cm*.ode ,uy11 98,a, h

o firs suppementto tha memoad.m dated Jul 30. 195 ih

above rference matter

Rembrsmet a benreeiedb th company ++ from+:+ '
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UiglnbothiaU

lwion

Runner

0. Sweeney

j. Sweeney

Taylor

Weeler

wissman

TOTALS

100 1' + 100

2,000 21,#00 .7

1,000 1,000 7

4,750

1,80

4, 700

$29, 250

500
1,000

$14, 900o

4, 250
8O

$14,350

$I 3,700

5,•300

B, 500

300

DeniLes
ei :mbursement

DeniLes
Reimbursement

4,000

1,800

4,5S0

$28,10

- . -

0m

,q.

+ !!!i .i iii i + +
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Payee

Oil & GasComm.o
Moore
Browning
Benedict

TOTAL

xuizt ZR
(isv, 9/1/55)

zg~al.nala

$1,0000

Candtd&to/

04/23/84

08/07/84

$100
2SO

sbA for3 4urement

v-KU

*Whel~er did not provide information about state contributions
except that they aggregated less than $1,000.

**Wheeler did not confirm or deny receiving reimbursement.

Wheeler has reimbursed the amount of $1,800 to the Company.

-1I-
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mattrs efoe th CiiO .... will be. notTLii a. oon as
the Comission tak~ ~t#*i iwo submission. ,

If you have aI hUiti e. please call Beverly Kramr, the
s- taff member aasigu 8 thi atter, at (202) 523-4143. For your
information, we have a bed a brief description, of the
Commission' s procedures f rhandling matters such as this.

.... "*Sincerely,

c Charles N. Steele/

BY: enth.ro

Enclosure



R OC S~flqG POSSZILE VZOIAIOC$$ .$]It* T]EE::. :
FEDERAL !LECTXCK C: 0 J/! i::i

Possible violations disc€overed during the nor~aal coU $+ .
of the Comminssion's supervisory responsibi1ities shall be~i i :~referred to t.he Enforcement Division of the Office of Ge np ,''
Counsel where they are assigned a flOR] (Jiatter Dnder Review) :
numb'er., and assigned to' a staff member.

Following review of the" *fomnation which generated th~e'•.)iiR, la recommendation on how to proceed on the matter, wh£ib+
shall include preliminary legal" and factual anl;ysiLs, an!:,+
information compled from materials available to the Commisozshall be submit~e#, to t.he Couiuission.-Ti ntilrpr
shall recomm-end either: (a) that the Comission find reas.onr% o believe that a .possib,e violation of the Federal Elec:; : qCampaign A ct ( FEC? may have occurred or is about to occu: i:+.
and' that the.Commission conduct an investigation of the mater.;Sor (b) that the Commssion find no ...reason to believe that "a possible violatipn of t.he FEC has occurred and that thCommissicn close the file on the matter.

. Thereaftrr, if the Cc~ission decides by. an affirmative- ."vote~of four (4) Commissioners that there is reason to believe
o that a violation of the Federal Election Campaign Act (FEC)has been comm itted or is about to be co€nmtted, the Office"Sof the G~neral Counsel shall open an investigation into the

matter. .U.on notification of the CommLss~on's finding(s),
wit~hin 15Sy a respondent(s) may su it .any factual or legal'0 ateria!s relevant .to the allegations. During the investigation,

ecthe Commssion shall have the "power to subpoena documents, to-br'ona individuals to .appear for' depositions, and to order"• nezwers to interrogatories. The respondent(s) may be contacted
more than once by the Ccmmission in its investigation.: •.



...... tte , onciliation is a.. ino R ... _ hods.nd~peruasion to endeavo•rto *crc or eTn ga vo. tj.onthe Federal El e.©tion Camp--;.ign A t EA) ?$vet of tilatio...result of cocli o is an agr~eement i 4b heCm±~~
and *the respond~n Cs) The Co.lito A nt us be o: .by o-u.-vtes of th onnsi~bfre it b¢oes f-hal. Aftersintr ythe Corission and: the respondent(s), th c is~shall .make public the Conciliation Agree.ment.

J=f the investigation warrants), and no conci-'liation agre-
ent is entered into prior t rbbecuet 

eiefn~~teGealCounsel must noty the respondentls)eof his in ,
to proceed to a voe on proal_ cause to bei ov ths aioton.- the Federal Election Campaign-- Act(FC1)o. been ctatted orlci.s about to be commtted. Included with the notf ct! • te orespcnden (s) sh, e~re stigfrhe o scon- of the
Genr Cou.nsel on the legal an f-act.al issues .of .te , case.Wit'.hin 15 day.l of receipt of. such brief, sue O the cets a.~j i .~ posig the position of.rsoets)adepygtoth.e brief of the Genteral Counse. .o" rinefts) wi en e
filed with t-"he C_-msso Secreta an w rfill .cee byt,-e Cc.m..-.ission. The--eafter, if theC CsiC •~g1 g - ya• -f--.t va "vote offu 4) Co=iss~onersta hr spcal

- cause to eli.eve ha violation of* the PECA has beer, co.-,itted,r or. is about to be comm itted conciliation must be undertak~en fora periodg of at least 30 days but not more than 90 days. If theo.-.,--sicr is unable to correct o rvn any vlation o hF A hrouch conciliation the Office of General Cou,.se- ma ec.,no that the Cc. issionfie a civl suit against the r_ -
-e 

-

az. - -c- ( F C ).
Thra.ter, the Ccm.isslon may., upon an affirmative vote of four

(4) Cc missioners, institute civil action for relief in thecc District Court of the United States.

2 U.S.C. S 437g, 11 C.F.X. Part 111.

i~Ovember 1980
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Ms. 3everly Kr~aeFederal Eltion Coemissite
1325 K Street N..
Washington, D.C. 20463

Dear I/s. Kfrers

This rm has been retained by K. Ralph Ranson, II, former officer
of Alauco, Inc.,* located in Clarksburg, West Virginia. This meorandu,
is submitted on behalf of Mr. Ranson as his statement regarding his
involvement in the Alanco netter concerning political contribution reim-
bursements.

If I may provide further information, please do not hesitate to
contact me.

Sincerely yours,

JIClpaf

Enclosure 1

nICW s A? TI EC0

im~S 26
"-#N~
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This I~ormdu= t eubnt~td m 14 :ie ~thsn.Z.

oThi isgmerndt ist submitte8 d! t on behalf of K.RhRas Io.i

During the surner of 1984, certai# owkcers of Asaco, Inac., held

casal onerstins onernngthe ue bf0 contributions which they

felt they vere expected to make to varioms iotitical campaigns. These

conversations led to informlL discussios on the possibility of being

reimbursed by the company for these contributions. Hr. Ranson recalls

one meting in particular which seemed to st the ball rolling in such a

direction.

Sometime in late July or early August, H~r. Ranson, Bruce

Bigginbotham, Robert Taylor and Dale Wissman were talking in Dale

Witssman's office when the subject of reimbursement by the company was

raised again. Such a meeting was not unusual since these officers saw

each other on an hourly basis and would frequently gather in one or the

other's office to discuss different matters. At any rate, someone said

that we, the officers, were getting hit with so many solicitatins for

political campaigs that they were "eating us up" and "couldn't we get

some relief." This is when Robert Taylor, Chief Executive Officer,

stated that he would have no objections to working something out. Row

the assignments cmn about remains rather unclear; nevertheless, D~ale

0

N

p.,

0
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so that there would be ,no duplica .o of co ntribttions. Other than

perhap brief remarks, no further coarerstons were had on the matter.

Admittedly, * r. Reson had some reservations that the reimbursement

might possibly be in contravention of West Virginia election

regulations; however, Kr. Rason was unaware of any violations involving

federal election lure.

No actions were taken on the part of Reason in the way of keeping

personal records of the campaign contributions mad by either himself or

by any of the other officers of Limso. In late August, Harwood Runner,

Alamco's treasurer, cam to Ranso with the cash ha said was to be used

for the reimbursent to the officers for their campaign contributions.

Because there were no records as to the contributions made by the

individuals, Ranson went to the officers over a three to four day period

and asked that they give him an itemized list of contributions which

they had made and intended to make. Once the individual made out their

list, Ranson would reimburse them. These lists were not retained but

were simply used to double check what amount had been and would be

contributed by the officers jointly to the various campaigns.

For his part, Kr. Ranson has returned $8,500 to Alamco, Inc., for

any reimbursemnt that he received. Though he has no records aside from

his personl checks as to what snount in contributions he made in total,

m

0
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according to company records $8,500 is the maximum amount for which he

could hve been reimbursed.

The followitng is a breakdown of those contributions made by Mr.

Ranson. This information was recorded in his personal checking account:

DATE CHECK NO. PAYEE AMOUNT

02/29/84 111 Clyde See for Governor Committee $ 50.00
0411/84 125 Oil & Gas Comm. for a Better W. Va. 20000
05/14/84 136 Moore for U. Va. Coumittee 1,000.00
05/14/84 137 Jim Altmeyer for Congress Commttee 1,000.00
05/14/84 138 Cleve Benedict for Congress Comm. 1,000.00
05/14/84 139 Appalachian Pol. Action Couittee 500.00
08/31/84 160 Cleve Benedict for Congress Comm. 1,000.00
08/31/84 161 Moore for W. Va. Committee 500.00

Total $5,250.00

Those officers to whom he recalls making the reimbursements for

contributions are:

NAME POSITION HELD AT TIME OF REIMBURSEMENT

Robert D. Taylor Chairman of the Board of Directors
James B. Ghr President and member of the Board
K. Dale Wissman Executive Vice President, Chief

Financial Officer and member of
the Board

Bruce E. Higginbotham Vice President and member of the Board
Daniel L. Wheeler Vice President
U. Harwood Runner Treasurer
K. Ralph Ranson, II Vice President

In conclusion, the officers involved were aware that the

reimbursement money would be from Alanco, Inc. Exactly where and how

the money would be obtained was not discussed. Furthermore, the issue

as to whether the reimbursement was in violation of standards set by

state regulations or the FECA was not raised. Rather, discussions

concerning the reimbursement plan were informal and non-commital.

Though Mr. Hanson accepts responsibility for the disbursement of company

funds and the responsibility which flows from that act, he maintains
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Dear Mrs. stantW=

This letteti! 1, O acnoedge receipt of your 3*tes dated
I AUgust 15, s.R$, Iew . t,= t1o Daniel L. Wlheeler•, fQ!mr Vice-

represented by your Oft| o in matters before bb he tsin You
w" ill be notified-assoas . the Commission taes acion on your
submission.-

-- Z f you have any questions, please call Beverly Kramer, the
staff memberaigned to this matter, at (202).523-4143. For your

.e information, vs hawk attached a brief description of the
Commission's procedures for handling matters such as this.

r Sincerely,

CChar les N. _Steele .

Enclosure



an A. Qarfinkel
Ierkman, Rtuslander, Pohi,
Lieber & Nngel

40th floor, One Oxford Centre
Pittsburgh, PA 15219-6496

RE: Pre-Nur 146
Your file No. 1-1448
K. Dale Wisuman
N. Harwood Runner

" Dear fir. Garfinkel:

This letter is to acknowledge receipt of" your letter dated
v August 13, 1985, pertaining to certain officers of Atlauco, Inc.

being represented by your • office in matters before the
r Commission. This office understands that within the very near

.. future you will be forwarding factual materials bearing on
relevant issues under PBCA. You will be notified as soon as the
Commission takes action on your submission.

0If you have any questions, please call Beverly Kramer, the
staff member assigned to this matter, at (202) 523-4143. For
your information, we have attached a brief description of the

c Commission's procedures for handling matters such as this.

o Sincerely,

Charles N.St e

Associate/General Counsel

Enclosure



t~SIMARJORIE W. EMMONS/JODY C. RANSO SCQ

DA~. AUGUST 27, 1985

SUE.7t PRE-MUR 146 - First General Counsel's

.. " - Report signed August 21, 1985

The above-captioned matter was circulated to the

Commission on a 24 hour no-objection basis at 11: 00,

__ August 26, 1985.

~There were no objections to the First General Counsel's

0Report signed August 21, 1985 at the time of the deadline.
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RELEVAWT STATUT1

W. Harvood Rt ' " "n*E :!!
Robert Taylor",ii
Daniel L. Wbeel~r :,-L., ::i,~l;.

Benedict for Cospeeeli,: .i
Ra ese for COngre: r  .. .. :..
Dodd for Conplm ,; .. , :
Appalacbhian Po~itloai :! iii;

Act ion Committee"

!E: 2 U.8. C. S 44i2b~la)
2 U.S.C. S 441f :

11 C.F.R. S 114.5(b) (1)

INTERNAL REPORTS CHECKED:0

FEDERAL AGENCIES CHECKED:

Public Records
Pre-DMur 140

None

GENERATICE CF UIER
This matter originates sua sponte from letters submitted by

counsel for Alamco, Inc., a corporation in Clarksburg, West

Virginia. See Attachments 1,2 and 3.



have been ind1lrectly contributed to lederal and .state U*ndt4*tes

and political oItes in co oi with the l 84 eletSOns.

The information developed thus far reveals that various ofticers

of the corporation made contributions to candidates and political

committees for which they later received reimbursement from the

corporation. Hence, it appears that violations of 2 U.s.c.

S 441b(a) and S 441f. may be involved.

Since the date on which the corporation brought this matter

to the Commission's attention, various officers have am forwiard

to cooperate. Counsel for the officers have either provided

factual submissions or have written to the General Counsel to

state that their clients will be forwarding additional

information. *_/ See Attachments 4,5,6 and 7.

*/ Counsel for Messrs. Runner and Wissman has written thisOffice to state that his clients will forward factual
submissions.

0
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&tbn~ed all voluntary info~uMitLou, we

~e1's Report with reoogmndatiofls for

Date p .. ..

Attachuents

3. Letter from s1! of

4. Letter fromncounsel fox
Higginbotbsa :nd tylor

5. Letter from cusel fo
Higgilnbotbas and ?aylox

6. Letter from counsel for
Runner dated August 13,

7. Letter from ounsel for
August 15, 1985.

Associate Genera Cune

Aac, Inc., dated June 11, 3985
Alasuco, Inc., dated July 15, 1985.
Alanc~o, Inc., dated July 30, 1985.
Sexecutive officers Gehr,
Sdated June 25, 1985.
executive officers Gehr,

•dated July 25, 1985.
executive officers Wissiman and
1 985.
Sexecutive officer Wheeler dated
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CONFIDENTIAL !

Mr. Charles Steele•
General Counsel , r .
Federal Election Corassion ~
1325 K Street, N.W. ... "-
Washington, DC 20463 : :_:

0D Dear Mr. Steele:. ..
- . -q . ' "

wr represents ALAMCO, a corportio bsd in Cl !kbug, West Virginia.
We have been authorized by tbec ¥~ to R n *the following to
the attention of the Com ision ". ..

During a recent examnaion of certain financial records,
being conducted for an unrelated pu.rpose, information was developed
which Suggests that corporate fud ay have bee indirectly

C contributed to. certain candidatei, for federal elective office and
r an unrelated political action committe. The col~any has asked

us to study this matter and to report the relevant facts to the
c-. Commission. We have begun our inquiry and expect tO be able to

report our findings to the Commision in two-to-four weeks.

~It is my understanding from our conversation that a pre-MUJR
file will be opened and the time peri~d noted above is acceptable"
to you.

Thank you for your consideration. If you or members of your
staff have any questions, please contact me.

t icl Bers. man

MSB : sam

I,
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. '. 0Schar'les SB1. e

:i&~ ~~4 kW:jF1oR' pleas

the rerr iti tr~ ,.:ansactions
- ivov~g~O~est hebest information

we have bees ble to 4mlo Li s the , ai2bility to us of
only some of"th persons :Iiwo lS inhes t tat ons.

0 we have been cathorised by cur~rent megement and the audit

committee of A1 .co s Board of Diretos to cooperate fully with
your investigation of this matter.

< I look forward to meeting with you or the designated member
of your staff at the earliest convenient time.

Thank you for your consideration in allowing us the time to
prepare this report.

All Lit

MSB: sam

Enclosur:es

o44'm~~ gQ.
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TO: Mr. Charles Steele
General Cousis2.
Federal loect Coa**±o.,

FROM: Mic.hae ll, rk Sriki. ewa k:~~l " " " 4  / v' r-€* "" .,

RE:s A.lauco, Inc. :

I DATE': July 15, 1985 O ,

I..

This memorandum is suitLted on behtf Qif Alamco, Inc"
~(Alamco") a Delaware corporation, whose prtipal office is

__ located at 200 V. Main Street, Clarksburg; West Virginia. The
€orporation~s principal business is dostic natural gas and

~oil exploration, development,; drilling; and production.

o Kirkpatrick & Lockhart has been retained as counsel for
~Alamco in this matter.o We have also advised the company on

several other matters since August 1984.

In May, 1985, Robert D. Taylor, Chairman of the Board and
~Chief Executive Officer of Alamco, was advised by Ernst &
~Whinney, the national accounting firm, that in reviewing the

status of accounts and notes receivable it had made inquiries
concerning a $30,000 note receivable entered on the books of a
wholly-owned Alamco subsidiary, Interstate Resources, Inc.
("IRI"). The note receivable appeared to be the result of a
loan by IRI to the then Treasurer of Alanmo Ernst & Whinney
had been engaged by Alamco to provide certain accounting assis-
tance to Alamco on an interim basis. As a result of the depar-
ture of Alamco's chief financial officer, K. Dale Wissman, and
its treasurer and controller. V. Harvood Runner, Ernst &
Whinney's services were retained during a two-month period
ending June 6, 1985. Alanco's independent aocountants are
K. M.G. Main Hurdman.

On May 16, 1985 Taylor informed Kirkpatrick & Lockhart
that he was troubled by the "loan" and thought it might be
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reated to ertain campaign contributions made by variouAames person2 during calendar year 1984. Taylor then ye
iately informed thq audit committee of the Alauco 3oad*

this matter. Kirkpatrick & Lockhart wan then requested tO i
duct an initial inquiry regarding the disbursement of th ....
funds.

After an initial inquiry, our prelimnary findings vets
reported to Taylor, Alaco's outside directors and the Doatd'e
Audit Coamittee.

The Audit Committee which is now acting for the Corpota-
tion in this matter, authorized this firm to conduct a more
complete inquiry and to report our findings to the Federal
Election Commission. This authorization resulted in my tele-
phone call to you on June 10. 1985. and my follow-up letter
dated June 11, 1985. (Exhibit A).

~SUMMARY

The following sumuary of transactions and activity is
v based on detailed interviews with three of the six corporate

officers who were involved in these transactions: James 3.
'¢- Gehr, Bruce E. Rigginbotham and Robert D. Taylor. We have been
-. unable to obtain substantive interviews with the other three

now former corporate officers; K. Ralph Ranson II, W. Harwood
~Runner and K. Dale Wissman.

oD During the suzumer of 1984, a number of corporate officers
of Alamco became concerned about the amounts of money they felt

r compelled or desired to contribute to various federal and state
C political campaigns and committees. There ensued a number of

informal discussions among these officers concerning the possi-
'Cbility of obtaining Company reimbursement for these contribu-

tions.

Based on the information which has been available it is
not clear exactly how or by whom the reimbursement plan was
formulated. Those individuals no longer with the company who
have not been available for interview may be able to shed light
on this question. It appears, however, that Ranson and Runner
were involved in the execution of the plan and others were
aware of the efforts to obtain reimbursement, in any event, the
available information indicates that following these informal
discussions, action was taken to obtain company reimbursement
for political contributions by certain of its officers. There

- .



°" n ilowato bot heelys"
Secretary., Thr * oeV ~ecY

and he ba deiedr*@ L "..

oulnt of fin l er.. ll

cou t f n A au o ub idt t * iA9 t ,5 1984,
$ 30.000 in cash was w~idraw fri aovs by Rune.
This amount was subsequentlyF l! 4n tb ZR accoutnt
four $7,500 cash depoi/ts ovn e *t3 iiy.i with the final
deposit made on August 29. 1W4.

OnAgust 27, 1984, a. check waS .rw on ths sam ZR! ac-
count to the order of Runner in the .Uat ,of $30,000. This
check was negotiated on August 26, 198, endorsed by Runner at

~a Clarksburg, West Virginia, bank.

P At or about this time Rans visitd with at least Gehr,
W" Higginbotham and Taylor and asked them to list for him politi-

cal contributions which they had mUade Or i£ntende to make for
lv which they wanted reimbursement. Dased on the amount. .stated by

__ each of these individuals, he then provided them vith cash
equivalent to the amounts requested. (Full identificatiLon of
each of the individuals referenced in this Memrandum is
contained in Exhibit B. )

0

REPAYMENTS TO ALACO
I I

The following individuals have made repayment to Alamco in
~the amounts noted:

CC James B. Gehr, $3,700
Bruce E. Higginbotham, $5,300
Robert D. Taylor, $4,090

Written requests for repayment to the corporation of
amounts received in reimbursement were sent to the following
individuals on July 10, 1985:

-3-0
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K. & $ R. ,... , ... i .

V. h!i~ i 4!i i: . ... ..... ... .... ..'

received retmburses:t $n .opat. £:i8 Lot .olitiea1 cotr.
butiops. ,,

Personal interview with ,-ame B..

James 5. Gehr stated the Loliovng during his personal in-
terviews

- the idea of reimbursement began soetime in the late
suuumer of 1984. and he believes that everyone involved would

.have been aware of ita he beXLeves tht he discussed the plan
~at least one with Vwsaen n several oacasioas with Ranson

and in passing vith Bigginbotham and ?aylorp

- he recalls that there were requests caong all involvedo relative to whether there was any way we can get reimbursed and
-- that both lRanson and Wiasman assured those concerned of the

availability of reimbursements

- he remembers a discussion around September, 1984, witho: Wisaman and Ranson regarding reimbursements;

q.
- he believes that reimbursement was received on or about

C August 29, 1984, based on a $2,000 cash deposit into his per-
sonal account on that date and two $1,000 contribution checks

~written on that day:

- on or about August 29, 1984; Ranson walked into his of-
fice and asked him for a list of political contributions which
he had already made and those campaigns to which he felt com-
mitted to contribute; he reviewed his checkbook, compiled a
list of contributions for which he was entitled to reim-
bursement, including" $1,000 to Arch Moore 's gubernatorial cam-
paign and $500 to the Appalachian Political Action Cozmuittee,
$200 for the Oil and Gas Committee of West Virginia, gave the
list to Ranson and told him that he felt coimitted to contrib-
ute $1, 000 each to Altmeyer and McCuskey (state race). At that
time, Ranson counted out $3,700 and handed them to him. Upon

-4-



contributions vhioh

-he had never bean r, pUt~oal contributions
in previous years: ,

Runner during Apri l l 95

political contributions in- 1984. ( it C).

~~Personal interview with-. 3,..,u -

Bruce 3. Higginota stated the fol:lowing during his in-
terview:

__ -the reimbursement plan was often discussed informally in
the of fice, and while he does not remember any specific conver-

~sation with Wisuman about it. he believes they must have
discussed the reimbursement plan:

~- Gehr and Taylor while aware of developments were not in-
volved in conceiving it:

- Everyone knew that efforts were being made to obtain re-~imnbursement funds and periodically inquired as to when said
funs would be availabe.

- an Alamco subsidiary, IRI. served as the conduit for ob-
taining the cash; there were numerous transactions betweenAlanco and IRI whereby business expenses would be funneled
through IRI:

-Wisaman and Runner were charged with devising a method
of obtaining the cash and, once the transaction was completed1he believes he knew about it within 24 hours: he recallsreceiving a call from Runner or Mark Hicks (an XI employee)
relating that Runner had withdrawn #30,000 in cash from the IRI
account in a Houston bank:
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transaction remainig On the , , t tated that iwas entered as a loan from 1X? 1 .e he would )ust

leavehe it there

before or 30 days after the geor nZlt: os.

- he believes the w oney -,- ..../ prob ,b,2r y , s .... . tr, ibuted by ansonto Taylor and Gehr on the sae a U Ra, i delivered it to
him.

-he does not recall depositing themoy into any Of hisbank accounts but instead recalls keepin thes cash and using it.
for travel and personal expenses.

- he does not recall whether he was reimbursed for $4,300
of his $5, 500 in federal and state political contributions or a
larger amount

~- 1984 was the first and ouly yea that ,he had ever
received corporate reimbursement for his political outlays:

Higginbotham provided a handwritten list of his 1984 po-
~litical contributions based upon his review Of his checkbook.

-. (Exhibit D). Based on this list, Higginlbotham contributed a
total of $5,500 to candidates and coimttees in 1984, of which

~$3,900 went to state candidates and $1.600 went to federal can-
didates including $500 to the Appalachian Political Action Con-oD mittee, $600 to the Altaeyer for Congress Couuittee and $500 to

r the Benedict for Congress Commnittee.

0
Telephone interview with K. Ralph Ranson

~K. Ralph Ranson, II, when contacted by telephone, declined
to be interviewed and referred this firm to his attorney,
Joseph R. Goodwin, in Charleston, West Virginia. Mr. Goodwin
has declined to make Ranson available for an interview or to
provide any information relative to Ransons political contri-
butions.

Telephone interview with W. Harwood Runner

When initially reached by telephone, V. Harwood Runner was
in the hospital and stated be was not well enough to



7 eloneo interview with Georto p. weey

i;George P. Swene ackoedged that h made two $1,000

Jane P. Sweeney, had also made a $1,000 eo' et :ibution.

Sweeney stated t:hat all throe contributions were made from
personal funds and that no monies had hoen advanced or rein-
bursed to him or his vife for this purpoe,.

Sweeney stated that he knew the Alauco people were very
much behind the Benedict campaign and was motivated to make
these contributions by his desire to maintain good relations

0 with his client. Hi further stated that several people from
eO the company had asked himn to make contributions to the Benedict

campaign but his only specific recollec-tion of such a request
~was from Dale Wissman. He noted that he had met Cleve Benedict

~at a convention.

~Sweeney is improperly identified on the Cleve Benedict for
.. Congress Committee report as being a vice president of Alaco

Sweeney has never been an officer or regular employee of
~Alauco. He formerly served as an investor relations consultant

for Alamco.

F Personal interview with Robert D. Taylor

Robert D. Taylor stated the following during his inter-.
~view:

- during the summer of 1984. he was told by one of the
other corporate officers that he would be reimbursed for his
political contributions but he does not recall who spoke to
him;

- he did receive reimbursement in cash from Ranson for po-
litical contributions which he made in 1984;

- he does not recall a specific date of reimbursement ex-
cept that it was between the West Virginia primary (June 5.
1984) and the general election;

-7..e



- shortly before he received the zeSOmursemnt, hewa
" asked by anson to prepare a list of hiS 1964 rlitical OOittia

butions which he did from memory. giving the 1ist to Ransomp,

- soon aft providing the liLst of his politcal contri .
tions, he received approximately $4,000 in cash from Ranson. b
retained this cash in his office and used it for personal ex- ..
penses;

- he cl•amed to be unaware of where the reimbursement
money came from until he learned from Ernst and Whinney of the
"loan" to Runnerp

- he has no recall of any meetings or discussions concernq
ing the reimbursements prior to being told that there would be
reimbursements and until asked by Ranson for a list of his con-
tributions and receiving the reimbursement;

- he was never previously reimbursed for political contri-
-~butions and has no knowledge of any similar activity in the

p past;

~- his sole federal contribution in 1984 was to the Appala-
chian Political Action Commuittee in the amount of $500, with

I " additional state contributions of approximately $4,250;

- Taylor made available copies of his checks used for po-
, litical contributions in 1984. (Exhibit E).

0D
~Telephone interview with Daniel L. Wheeler

oDaniel L. Wheeler acknowleged that he had made a $1,000
contribution to the Cleve Benedict campaign with a personal

~check. He stated that this was his only contribution to a fed-
~eral candidate but that he had also made contributions to state

candidates aggregating less than $l,000.

When asked whether he had been reimbursed for the contri-
butions which he made, Wheeler declined to comment further
until such time as he could consult an attorney.

Telephone interview with Dale Wissman

Dale Wissman, when contacted by telephone, declined to be
interviewed and referred this firm to his attorney, Alan

-8-



t: tsburgh0 Pennsylvania. Mr. gsz'finkle *i..... ':iiii : *|ues this matter, except to state he !:e
4 witth his client.

-3130-THECASH FOR IKBIIURSZIIZN

:iiii ; !~il :ng is a description of the transactions in-
,. .... i~ii,,the $30.,000 reimbursement fund from AISloo.t;

Ruedlunner.* Douentation of these tranaa-
.. as Exhibit F.

"u~ ) 1984 - Alamco wires $30,000 from its accoun
- in Pittsburgh National Bank to IRq s

account no. 0006536 at West Belt
. :-:: National Bank in Houston, Texas

('IIs Account");

O August 35., 1984 - $30,000 cash debited from 13R1's Acount;

August 24., 1984

August 27, 1984

August 27.

August 28.

August 28,

August 29.

- $7,500 cash deposit credited to llT' sAccount;

- $7,500 cash deposit credited to Ill's
Account;

1984 - $30,000 check drawn on IRIs Account
made payable to the order of V.Hrod
Runner;

1984 - $7,500 cash deposit credited to Ill's
Account;

1984 - $30,000 IRI check payable to V. Harwood
Runner is cashed at the Union National
Bank of West Virginia. Clarksburg.
West Virginia;

1984 - $7,500 cash deposit credited to IRZ's
Account.

Because we have been unable to obtain a substantive inter-view with Runner or any other person involved in these transac-
tions, we have no specific information as to why the original
cash withdrawal was subsequently redeposited in four equal in-
stallments.

-9.-



persons ~4
ason. G. ~
* a total4
is and ~

SHLggLRi Dh

Taylor
Wheeler
Vissuma

to*v6i
auria#

11

*3.6S0

7.600

1"9100

100

$14. 900

! Rdates and cemametes recee4 ltitbutons

Altmeyer for Congress

Benedict for Congress

Raese for U.S. Senate

Dodd for Congress

Appalachian Political
Action Committee

(See Exhibits G and H)

Based on information received from five of these
contributors: Gehr, Higginbotham, Taylor, .0 Seeney and 7.
Sweeney, they received reimbursement of federal contributions
in the following amounts:

- 10 -
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Federal Contri butio£.ns imb,,ursemnt

Gehr $1,800 $1,500
Higginbotham l,600 $1, 500-1,600
Taylor 500 500
0. Sweeney 2,000 None
J. Sweeney 1,000 None

Total known contributions by these eight individuals to
federal and state candidates is $28,l50, of which $14,900 vett
to federal candidates and the balance of $13,250 was donated to
state candidates. See Exhibit G.

All information known to us about all federal and state
contributions made by these individuals is included in Exhibit
I.

4 Of the total $30,000 obtained by Runner in August, we only
are able to account specifically for $13,000. See Exhibits 0

WV and I.

~SCOPE OF INQUIRY

~This inquiry has included the following to date:.

1) Information concerning the transfer of funds from the
~corporation to Alazuco's Treasurer was obtained from Ernst &

oD Whinney.

2) Personal interviews were conducted with:

C -- Robert D. Taylor, President and Chief Executive
~Officer of Alamco. Taylor provided canceled checks relating to

certain political contributions made in 1984.

-- James B. Gehr, President of Alamco. Gehr pro-
vided copies of canceled checks relating to certain political
contributions made in 1984.

-- Bruce E. Higginbotham, Vice President of Market-
ing of Alamco. Higginbotham provided a list of certain politi-
cal contributions made in 1984.

3) Telephone interviews were conducted with:

- 11 -
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~-- George P. Sweeney. George Sweeney, Inc., a
former consultant to Almaco.

-- K. Ralph Ranson U., former Vice President. Cow-
porate affairs, Alamco.

-- V. Narwood Runner, former Treasurer and Corpo-
rate Controller, Alamco.

-- Daniel L. Wheeler, former Vice President and
Corporate Secretary. A.lauco.

-- K. Dale Wiasman, former Chief Financial Of ficer
and Executive Vice President. Alamco.

4) Based on information obtained during the interviews
and other inquiries, we examined the reports on file at the
Federal Election Commission for the years 1983 and 1984 for the
authorized principal campaign committees of the following can-

~didates and political action committee:
-- Jim Altmeyer, candidate. First Congressional

~District, West Virginia? FEC *107433

-- Cleve Benedict. candidate. Second Congr~essional

__ District. West Virginia FlC 109266

-- Jim Raese, candidate. U.S. Senate. West Virginia
FEC 54WVOOO84

-- Appalachian Political Action Committee
FEC C00l4011

The examination of these records focused on contributions
~from any individual listing Alamco as his or her employer as
CC well as the following individuals: James B. Gehr, Bruce E.

Higginbotham, K. Ralph Reason II, W. Harwood Runner. George P.
Sweeney. Robert D. Taylor, Daniel L. Wheeler. K. Dale Wissman.

No effort has been made to interview Jane P. Sweeney, the
spouse of George P. Sweeney.

No independent examination was made of any Alamco records
or documents other than those provided by Ernst and Whinney or
of any personal records of any interviewee except as such
records were provided to us as part of the interviews conducted
with them.

- 12 -
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No effort has been made to contact any candidate oi' at:
officers of their principal campaign committees. No infOzmatOa
has been found that suggests that any candidate or committ
was avare of the reimbursement plan.

While no suggestion was made in any interview conducte4
that contributions were made to other federal candidates i
West Virginia, we did examine the 1983 and 1984 records on Lii.
at the Federal Election Commission of the authorized principal
campaign committees of candidates who opposed candidates
Altmeyer, Benedict and Raese in the 1984 general election,
i.e., Alan B. Mollohan, First Congressional District; Harley 0.
Staggers. Jr., Second Congressional District; Jay Rockefeller,
U.S. Senate. The examination was limited to contributions from.
any person listing Altamco as his or her employer and/or the
following individuals: Gehr, Higginbotham, Ranson, Runner,
Taylor, Wissman. No contributions from these individuals or
any other Alamco employees were discovered.

Conclusion

r This memorandum contains all of the information which has
been developed to date. Kirkpatrick & Lockhart's inquiry in

~this matter is continuing. Alanco stands ready to cooperate in
any way possible and the audit committee and current management

-- has authorized this firm to cooperate to the fullest extent.

0
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Mr. Charles Steele
General Counsel
Federal Election Comissin
1325 K Street, W..
Washington, DC 20463

,n Dear Mr. Steele: ...

r represents ALACO, a cororatiLonbased in mUksbug, . est Virginia.

the attention of the C sitsio. •

During .a recent exdntiosn of certai finaunci reords,.
being conducted for an aalated pupoe, informaton was developed
which suggests that corprte funds may have been indirectly
contributed to certain ceddtes fOr feeal elective office and
an unrelated political, action cinittee. T he c~any has asked
us to study this matter and to report the relevant. .f acts to the

e Commission. We have begun our inquiry and expect to be. able to
report our findings to the Comission in two-to-four weeks.

o It is my understan~ding from our conversation that a.. pre-MUR
file will be opened and the time period noted above is acceptable
to you.

Thank you for your consideration. If you or members of your
staff have any questiops, please contact me.

sincerely, .

MSB :sam

bcc: E.W. Turner

m im



IDETIFICTON0

Jams B Ger ! k?-
PJsB Gdehr' ~i !
Pres oi n . ..... '

Alamco, In.Phadpha&,..
(H)dgp411 Whielphia gAvn,

304-842-3768

(o) 200 W. Main Street
Clarksburg, WV 26301
304-623-6671

Bruce E. Higginbotham
~Vice President of Markceting
~Alamco, Inc.

~(o) 200 W. Main Street
Clarksburg, WV 26301

~304-623-6671

m (h) 623 Rivendell Drive
~Bridgeport, WV 26330

3040842-4904
03

K. Ralph Ranson, II
oFormer Vice President of Corporate Affairs

0 Alamco, Inc. (Resigned, January, 1985)

(H) 118 Aliman Avenue
Buckhannon, WV 26201
304-472-6628

W. Harwood ( "Woody" ) Runner
Treasurer and Corporate Controller
Alamco, Inc. (Resigned. April, 1985)

(H) 730 E. Shannon Road
Bridgeport, WV 26330
304-842-2324

-- -
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PO~nore invoetor t'e]l

Jane P. Sweeney
Spouse of George Sw -y
No direct relatiLonship it!h Alame@. 1110.

(H) 3 Winthrop Drive
Rye Brook, NY 10573

NRobert Taylor -
Chairman of the Board and Ohdlef Executive Officemr

~~Alamco, Inc. .. .

(0) 200 W. Main Street
~Clarksburg, W 26301

304-623-6671

(H) 227 E. Main Street
r Clarksburg, WV 26301

r Daniel L. Wheeler
Former Vice President & Corporate Security

~Alamco, Inc. (Resigned, March. 1985)

(H) Route 1, P.O. Box 346
~Country Club Road

Clarksburg, WV 26307
304-623-5215

K. Dale Wissman
Former Chief Financial Officer
Alamco, Inc. (Discharged, July. 1985)

(H) 729 E. Shannon Road
Bridgeport, WV 26330
304-842-5971
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5/1/84

8i/7/84

5/5/84

10/1z5/84

10/31/84

7

1222

i-1243

1252

1272

1274

1360

1359

1387

1399

1417

Clyde K. SeerGrnoru-r

a 5etter Vest 5. aa

Irotherton L2 wp4n

Commttee
Appalachian Po3tt@&1
Action Comittee

West Virginians LOW
McCuskey

Jim Altmeyer for Congress
Comttee

Craig Dodd for U.S.
Congress

Cleve Benedict for Congress
Committee

Raese for Senate Committee

$ 0

200

50

100

2;o0

500

1.000

1,000o

100

100

100
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M49 "::-

51*

:/1/*4

6/-1f;

i2*/B4

10/18/84

10/18/84

5556

5559

5567

5568
5691

5747

5748

5749

,:,i: -i :i% -,,. '.,, ,.',.. ,: ' ; '. :;,:. :,

'. </.::.. * ,' / "'.?: .... ,. : L
'
: < :,u ";", ::

Marusky Comite

Browning (Gay.,)

C. Benfit for C:*

Arch Moore for Goy.

C]Lyde S*@, Gov.

Meusky Cox.u

Jim Altmeyer for
Congress

-. 1-

0
Uw
4q.

fWj

€m

4iz:

500
100

500

1000o
500

500

3,000

100

10

1: ,000
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5/ I .. ..

5/9/84

5/17/84

6/1/84

8/28/84
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Shar-p for' Senate C+ •t

Br'enda Martino u
for H. of D.

Moore for V. Va.
Ccommitee

Rtuby Keister

V. Virginian. Low Progr'ess

APAC,

Nelson Blarokenship
Camp. Comm.

Harison Co. for
DrowniLng

Moore for Gov. Comm.

3857

3922

3923

3924

3935

.3936

3937

3940

399.4

4171

Zn

0r

i0

$ 300

200

300

200

100

1,~000

100

50

500

150

500

1,000

~1R1w



*

* 4?~

-,:'.

ooo,5,
53 C001 S t'

5151? TOIrAL .aQ, Q.i

,s'000 300000 OS

0 8/13/84

PREPREOS 3N . SipWson

I APPROVED IV

Wire Transfer-'Pit Natl -
3/O Alamco

CREDIT

30,000

Interstate Resources,'Inc.
50 Briar Hollow
Ste. 4903
Houston, Texas 77027

.:;& 30&&aq .:
0006536
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s OO053&u'
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m, o00rs 3 1

DATE AuguSt 24. 198S)
WETBET

NA . TIONA :./~ox2t
BAN O TW* 4N@
Amhmr&l.

CREDIT
I MOUN

Cash 7,5ooj00

PREPARED BY nek.
APPROVED BY ( TrM

Znterstate RL~esources ,
50 Briar Hollow, Ste.
Houston, Texas 77027

4 90E
I o -, ,:" " BELT

DA ACCOUNT NUMBHER
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DEPOSIT TIC IT
**DATLZ.UI.hIE hu *!

Chuebsw hu um u sd u4
Um ofI

WYES1T BEI4
(7D) 0.4m0 PO. Sm 44I Nelm bl

INTERSTATE RESIOURORS., INC.
5 0 BRIAR HOLLO.WTI 4001O

HOUSTON TEXAS 77027

• :1 i30 2'8q : U' 000 G S U'w qi1 . OOOO ? SOOOO,

DEPOSIT TICKET

Checbs od mie~h ini oe uc.h, Ou dp
s, i s he primms. o Ume €,omme i 3SPlN/fl2O
Cede ee Shy .ppicgblu cebism uenmL "•

WEST BELT4
N lNAL BANK

(73)7I0MUo P.lm 4US H.eum.biI

INTERSTATE RESOURCES, INC. . "
5 0 BRIAR HOLLOW, SUITE 4 I0 SE

HOUSTON, TEXAS 770172

EuOLSGuq , '000? 50000s'

t~tClUOO _. . J

TOTAL "£

0:

CHECKS __________

I-~t

simm',o0

TOTA sei ________
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CR..ius'
Z.Lmb~arseu.nt

$ 3.700

5.300

0. Sve*y

3. Sveeney

Taylor

Wheeler

Wiassman

TOTALS

1 71:1 '

1.0

4.750

2.000

3.500

$28. 150

1, 000

50

1.000

$14, 900

4.25O
200

$13.,250

Iiul~burement

Denies
Reimbursement

4,000

$13,000
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nx "~ a'-i

($1,8004

Ranson
($3,50O0)

($2,00)

,J. Sweeney
($1,000)

Taylor
($500)

Wheeler
($1,000)

Wissuan
( $3, 500)

$14, 900

1,00

1,000

$3,600

-a'+ II I

~iim~
~0 $ 54

SE

2.000

Nm

1;,000

1;~ 000

$7,600

lmml

1,000

500

41mm

50

500

$1,100 $2,500 $ 100

*Based on reports on file with Federal Election Commission ex-
cept for the three $100 contributions which are not separately
listed.
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Raee
See.
Oil & Gas
Comm.
Christie
Broterton
Moore

1'

$50

.,0,

100o

JAMES 5. ima*

State
ch.@k

$ ;ooo05/15/84
$1.000o8/26/84

10/01/84

10/31x/84
50 02/21/84

200
50

100
1.000

0411/84

05/07/84

Q t. inst.£0

....f $ 50

05/0484 5*+

o 71o30

05/64os /11/84

Yes
10

3,0o

$1,800"* $2;400** $.3, 700**

**Gehr claims he received reimbursement for a total of $3.500,of which $1,500 was for federal contributions and $2,000 for
state contributions.

*Gehr also made a contribution of $200 to A ltmeyer in
December, 1983 but that amount has not been included since+
there is no indication that he received any reimbursement for
this contribution.
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VZII? 22

*MCZ B. BZUESONAN

Oil & Gas
Comae
See
Moore
APAC
MeCusky
Al!tmeyer
Browning
Benedict
Moore
See
IMcCusky
Altmeyer

TOTAL

$ 50

500

10

$1,600

$200o 4276
$50

1,000 05/34/84
05/15/84

100 0515/84
05/2=3/84

1,000 06/01/84
06/01/84

500 08/31/84
1.0oo 10/18/84

100 10/18/84
10/18/84

comittee

05/02/8405/17/84
05/15/84
05/18/84
05/24/84

06/04/84
08/31/84
10/29/84

10/22/84

$3,900

SasJ* for

$ 200

1.000
500
100
500

1,000
500
500

1.000*
100"
100*

$5.,500"

*Higgnbth~a is not certain whether he received reimbursementfor all his c.ontriz'butiJons. He says he may have received the
full $5,500 or may have only received $4,300.
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K3XPAI)J~K &

irmnzt •

Bests for
Pai*e

Moore

Altmeyer
Benedict
Benedict

$ 500
1.000,

0*
4,

05//4
os/)2s4
os/14s*4
05/1/14

WPAL

with Feder i* to CmnL#on and the West ViL~gitnda
Electio mslon aR4 wmd o reimbursement information is
available.

~qrn
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ATKZ &

VE!?Z 314
W+ E& 0,

Payee Federal *tateO .ate

O+ GLdte/c,. tte
lReiabur.~Et

Moor'e $1.0 05/17/84

Tk*ts 1nformtton come so2.ey from exaaination of reports filedwith the West ViLrginia Etlection Coamission and no reimbursement is
available.

qr

,,0
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Peye ,em.

Benedict #1,000
Benedict $1.O0 7

7

.tot

18e4
So
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Beneict 1r00

0

C@

E~X5Z~ #4

S. Basis t@i~'
- A.1amburs~est
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3~WZ5Zt 27

ROUR?

Oil & GaS. .:.%

Higginbot ., b# :

Moore
Kiester

for Progr.ess
• APAC • ' 0

Slarokenshp
Browning
Moore

State

$ 200

200
300

-200-
100

1,000
100

Basi~s ELr

$ 20003/

osl0
0osli
05/01

500 05'/! q /*4

500 06/01/
1.,000 os/18/*

I

7
7

p1/111*4

05/~5/*4

7

08/)0/84

TOTAL $500 $4,250 $4, 750**

-- *Taylorls mmory on why this check was written to itgginbotbamiF s not clear but he thinks it was for some candidate.

S**Tphis represents a recitation of contributions based on
examining his cancelled checks as opposed to his memory on
which he relied in talking with Ranson.

- 1. -

20
300
200
100

1o00

500
500
150
500

1,000o



KSM~ATh~~~ &

-29

federal Stt

BenedictMisc. state
candidates*

Osmtteeo

08/07/St$1,e000

cement

**

$1,e000

*Wheeler did not provide information about state contributionsexcept that they aggregated less than *1.000.

**Wheeler did not confirm or deny receiving reimbursement.
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5?R t"

Payee

Mloore
APAC
Benedict
Altmeyer
Raese

TOTAL

Federal

$1 500
1,000
1,000
1,000

candiA.t./
couuaStt..
Receipt

$ 1,000

Basis Lfox

05/17/ 84
05/15/84
06/04/84
09/04/84
09/04/84

$3,500 $1,000

*All information comes solely from examination of reports filedwith Federal Election Commission and the West Virginia
Election Coamittee and no reimbursement information is available.
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b!H.U ,. SMANM m:.M '

N E 1 0 RA N *,,:g S
• , . :'.,,; : :.,- .C,,'

G e n r a . : .: . . -' ... . . ; , -, !;ii ,.: . ... .-, . , . ' C.
Federl f-I.-,

TO- lchaes $t.

K~irkpatrick-&7 si
I RE: Alamo, Inc. :

o This memorandum with attac.hments is intended to supplement the
report€ submitted to tihe Cwassion, dated Jruly 11, 1985, in the
above-referenced matter.

1. Reimbursements have been received by the company from three
additional former officers from wahom repayment was requested by the

C company:

K. Ralph Ranson $8,500.00
H. Harwood Runner 300.00
K. Dale Wissman 4,500.0

This brings to $26,300 the amut of reimbursement which the
company has received. (See page 3 and Exhibit G of July 11, 1985,
report).

2. The company has written to. Daniel: 7.. Wheeler requesting
repayment of any reimbrsements which 'he may.hve received.

3. The review of certain sate candidate electon finance
reports on file in the West Virginia Secretary of "State's office
has now been completed. The review was lited: to reports filed
by the following candidates and ommittees: Citisens for ohn "Si"
Boettner for Attorney General i William T. Brotherton, Jr.*, for

.Q*4G M d.S



MI AThIK C .JII

July 30, 1985 '

Governor p Sharpe for Senate Commttee; 0£Oi & Gas Comttee £* i
a Better West Virginia p and Hlarrison County Comittee for~i i
Browning. These candidates and coui4tt!ees were selected b&
on the pattern of state contributions which were made by those
individuals available to us for interview.

4. The latest information about state contributions made,
based on the review of state reports, as well as the most rlee t
information about repayments to the company as reflected in 1e'
above, has been incorporated into Exhibits G through 19 vhi@:
are attached in revised form. (Note: Exhibit H which is a
sunuaary of known contributions to federal candidates has not

o been revised).

PWe remain ready to provide all possible cooperation, and I
am available to meet with you at your convenience.

q .

MSB: sam

A~ttachments

0r

q~.



fligginbotham

Ranoon

Runner

Go Sweeney

Jo Sweeney

Taylor

Wheeler

Wissman

TOTLS

$4,200

5,200

100

2,000

1.000

4,750

1,800

4,700

$29, 250

2.000

1,000

500

1,000O

3,500o

$14, 900

$3,400

3,900

1. 70e

100

4,250

80

1,200

$14,350

3,O ,Z51,i ii .

Clalas
,RL*,wemt

$ 3,700

5, 300 "

8.50

300

Deniles
' Rei--moment

Denies
Reimbursement

4,500

$26, 300

--
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Gehr

Hig bta($1,600)

Ranson
( $3500oo)

G. Sweeney
( $2, oo)

J. Sweeney
( $1,000o)

600

1.000

5* $ 100

500

*00

2,009

Taylor($500)

Wheeler
( $1,000o)

Wissuan
( $3,500o)

$14, 900

1, 000

$3,600

1,000

1, 000

$7, 600

1,000

500 .

500

$1,100 $2,500 $ 100

*Based on reports on file with Federal Zlection Comission ex-
cept for the three $100 contributions which are not separately
listed.•

---
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APAC

5ndict

Iee
Oil & Gas

Ch1ristie
Brothezton
Moore

TO TAL

*:,1 S I 1

., ,-io/oS/*4
, 10/l3/84

50 021/3.i4

200
100

1,000

04/11/84

05/o1/84

9
o#,%4/s4

*1~

I
*964

05/17/84

$1,600 32.400

$1 5001.000
1. 000

Nio
No
Nio

Yes
Nio

1.000

$3. 500"*

*Gehr also made a contribution of $200 to Altaeyer inDecember; 1983 but that amunt has not been included since
there is no indication that he received any reimbursement for
this contribution.

**Gehr claims he received reimbursement for a total of $3,500,
of which $1,500 was for federal contributions and $2,000 for
state contributions. .

Gehr has reimbursed the amount of $3,700 to the Company.

4
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Caniidate/
Coimttee
Receipt Reiubu a et ,

Oil & Gas
Comm.
See
Moore
APAC
McCusk~y
Altmeyer
Browning
Benedict
Moore
see
McCusky
Ateyer

TOTAL

$200$ 50

$ 500

500

500

100

$1; 600

04/27/84
7

1.000 05/14/8405/15/84
100 0515/84

05/23/84
1.000 06/01/84

06/1/84
500 08/1/t84

1.000 10/18/84
100 10/18/84

10/18/84

?03/02/84
05/17/84
05/15/84
05/18/84
05/24/84
06/01/84
06/04/84
08/3184
129/84

10 /22/84
10/22/84

$3,900

*Higginbotham is not certain whether he received reimbursementfor all his contributions. He says he may have received the
full $5,500 or may have only received $4,300.

Higginbotham has reimbursed the amount of $5,300 to the
Company.

Payee Federal
Che@Ic

8tae Lt

$ 200

500
100
500

1.000
500
500

1; 000*
100"
100*

$5, 500*

Z2O~Z&?t 13
(~*4~* 7139/B)
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0111 &~s
~cin. 9 1 04/3Jj#4
Mo.:: 0514

OS, ~*4
APAC $ 500 05/14/R4
Altu.yw Z. 000 05/3$/4
leneGict 1~OO0 05/1S/4
Benedict 1000 09/~1/S4

TOTAL $3,500o $1.,7"00

*A1 informtion comes solely from examination of reports filedwith Federal Election Cosmuission and the West Virginia
Election Comnission and no reimbursement information is
available.

Rtanson has reimbursed the amount of $8, 500 tot he Company.



Moore $ :~

~q.

*This informtion comes soley from examination of reports filedvith the West Virginia Election Coimuission and no reimbursement is
available. .

Runner has reimbursed the amount of $300 to the Company.

Basis oz'
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KnA c

Payee

Commn. ,,i

Higginbot)em*
Martino
Moore
KiesterW. Virginimas
for Progre~s

APAC
Blarckenship
Browning
Moore

ROBERT D.

8tate*

$ 200

200
300

-200-m
100

1,*000
100

$500

Dt2~i

03/0*/*4

os/ 4
os/s

500 06/01/64
1,000o 08/28/64

05/

hST 17(Iv. 7/29/85)

t ** Basis for
-~a i Reimbursement

V04/84 $ 20

'26/84 200
30o/64 ""300

~200
100

17 /84 1;,000
? 100

? 500
V15S84 500

~150
500

V2S184 1,000o

TOTAL $500 $4,250 $4, 750***

*Taylor also made two state contributions, in 1983; Boettner,$200, 12/11/83; and Moore, $1,000, 9/7/83; but these amounts
have not been included since there is no indication that he
received any reimbursement for these contributions.

**Taylor's memory on why this check was written to Higginbotham
is not clear but he thinks it was for some candidate.

***This represents a recitation of contributions based on
examining his cancelled checks as opposed to his memory on
which he relied in. talking with Ranson.

Taylor has reimbursed the amount of $4,000 to the Company.

-1-

I
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0±2 & ~sq~
c~.

KOQ*A~

CanGSGatel

04/23/84

05 /30/84
08/07/84500

R is for
Req ,e, eent

**

**

**

**

*Vheeler dad not provide informaton about stat.e contributons
except that they aggregated less than $1.,000.

**Vheeler did not confirm or deny receiving reimbursemen..
0
5qr"

1*

uU~RIT

- I -



Payee Federal

Oil & Gai
Comm.

Moore
APAC
Benedict
Altmeyer
Raese

TOTAL

I $ 200

$I 5001.000
1. 000
1. 000

1,000

04/26/64"

os/lste4

09/04/64
09/04/84

$3,500 $1,200

*All information comes solely from examination of reports filedwith Federal Election Coumuission and the West Virginia
Election Committee and no reimbursement information is available.

**Wissman has reimbursed the amount of $4,500 to the
Company
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AWOCgSA4 ALASKA oSin
II, SSAW~~~
P. ~ siae~
-, *m~ss4~

General Counsel

1325 K Street, N.U.i:.:.
Washington, D.C. 20001

.. (C -,

Dear Mr. Steele: .

On June 11, 1985, you received notification from'"
ALACO, through cow~se2, that a reviev at company financi~l.
records conducted tc ta opoaep 'e revea:Led '
possible violtion of tb ldrall32.ctiOn'C p ig Act.
Counsel for ALJt4CO $nd o~e I t a full statement of the
material facts, noQ i nptpatton. vod be submitted to tnle

that your office iml;tely assign pre4IUl status to the
matter.

This letter saerves to notify you further that certain
officers of ALAM CO, identified belay, will be separately
represented by this office in1 the pte-14UR stage at--
communications with the Cmmission. It is respectfully
submitted that a pre-M.UR file in their names also be opened.
Within the same two to four week period during which ALAMCO
will be preparing its factual submission, these individual
officers will develop and submit additional factual materials
bearing on the relevant issues under the FECA.

The officers represented by this office for these

purposes are:

Mr. Robert Taylor - Chairman of the Board, chief
executive officer;

Mr. James Gehr - President;

Mr. Bruce Higginbotham - Vice President, Marketing.

Respectfully submitted,

PERKINS COlE

Robert *Bae

p-/v@
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TO: Mr amco, *c.4 "trOdr:p £v tstnnso

UlAwa ~~o c Is .I [., II IS..II

This OMMRo e r nu .umte o elf fRbr

STaylo~Robsest Tayr, a and Bruce IIgL sm figersbotham €o

Inc. (Aklamco off icerse) in connection w itJi the pre-MUR
~initiated by your office at their xeqUest.W

o By letter dated June 28. 1985, the Alamco officers

. requested this initiation of pre-MUir status and committed to

the submission in short order of a statement of the relevant
ofactual and legal issues under the Federal Election Campaign

A ct of 1971, as amended (mFECA). Subsequently, in a telephone

~conversation with Ms. Beverly Kramer of your office on July 9,

oc 1985 and a meeting at the Commission with both Ms. Kramer and

Mr. Lee Anderson on July 15, 1985, counsel for the Alamco
officers described in general terms the potential violations of

the FECA which it is expected that the Commission will be

required to address in this pre-MUR.

This Memorandum serves to State more fully the facts
and related legal issues of this matter, in accordance with the

commitment made on this score in the June 28, 1985 letter. The

Alamco officers note, however, that the Commission has received

1/ ir. Robert Taylor serves as Chairman of the Board and
chief executive officer of Alamco, Mr. Gehr as President,

and Mr. Higginbotham as .Vice president, Marketing.
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a memorandum' from counsel to Alaco, Inc., which review Sir
detail certain of the relevant farts on the basis of an - !
internal Company review. &s the Company tomorandum makes
clear, it draws on extensive interviews conducted with the
Alaco oficers and was, moreover, prepared vith both their
authorisation and that" of lte Company's 'Audit Committee.' ..I.!!.
Company Memorandum, at 11 (' . . . the Audit Committee and
current management has authorised this firm to cooperate to the
fullest extent.') Accordingly, in the interest of avoiding
duplicative submissions tO the Commission, the Alamco officers
will treat the representations in the Company's Memorandum of
July 15, 1985 as their own on all matters covered therein.

This Memorandum on behalf of the Alamco officers will
address more specifically those matters which are relevant to

~the question of their individual liability under the FECA. The
factual narrative in this Memorandum is based upon interviews

e of tne Alaco officers conducted by their counsel on June 21,
1985 at the Alamco, Inc. headquarters in Clarksburg, West

" Virginia. The Memorandum will specifically address:

A. additional detail concerning the involvement, of the
- Alamco officers in the development and execution of a

plan to obtain Company reimb~ursement for individual
" officer contributions to PACs and candidatesj

0D B. additional detail concerning the involvement in this
Wr plan of individuals who were once, but are no longer,

with Alamco, Inc.;2Y

0C. the position which Alamco officers will take for
purposes of pre-MUR proceedings, including the relevant

cclegal issues, and a request by Alamco officers for
pre-probable cause conciliation on those issues.

II. FACTUAL BACKGROUND

A. Involvement of the Alamco officers in the
development of a plan for Company reimbursement
of political contributions.

In the Company Memorandum to the Commission, dated
July 15, 1985, there appears in the SUMMARY the following
statement with respect to the core fact of this matter:

--/ Counsel to the Alamco officers have been in contact with
counsel toformer Alamco officers and expect to achieve
full cooperation with them toward a complete resolution
of this matter before the Commission.



i, i: ~i~i....During the summer of 1984, a number oE @oc~Wte
• officers of Alauco became concerned ab#Rt th

" , .... amounts of money they felt compelled *% *d6itod
to contribute to various federal and stt

~political campaigns and committees. There ensued
a number of informal discussions among those

officers concerning the possibility of obtiging
Company reimbursement forthese contributions.

~Based on the information which has been avilable
it is not clear exactly how or by whom the

~reimbursement plan was formulated. Those
individuals no longer with the Company who have
not been available for interview. may be able to
shed light on this question. It appears,
however, that Ranson and Runner were involved in

t he execution of the plan and others were aware of
ee the efforts to obtain reimbursement. (Company

Memorandum, at p. 2.)

In the following pages, on the basis of interviews
~with Alamco officers and other inquiries, counsel to Alamco,
.--. Inc. detail the financial transactions apparently used to

obtain funds for the proposed Company reimbursement and the
~manner in which these funds were distributed to effect

reimbursement. As part of this presentation, the Company
oD Memorandum reconstructs on the basis of interviews and

Wr additional inquiries the total contributions made by these
individuals to federal candidates and political committees" in

OD 1984 and the total amounts reimbursed with Alamco, Inc. general

~treasury funds.

~For purposes of this Memorandum, attention will be
• focused on the involvement of the Alamco officers, as

individuals, in the conception and execution of this plan by
which reimbursement for political contributions was received.
As the cited language from the Company Memorandum reflects,
discussions among Alamco officers concerning "the possibility
of obtaining company remusmn"were informal. In a
critical respect, this plan was more reactive than active: the
Alamco officers held these informal conversations in
mid-campaign year, after having already made contributions to
candidates and committees which were later reimbursed. It was
in the course of making these contributions -- and anticipating
additional solicitations in the future to which they would feel
compelled to respond -- that Alamco officers began to question
whether the financial burden of this effort might not be
relieved by Company reimbursement.



++ +++3uly 25, 1985 !+
.... +Page 4

i, +  Consideration of the possibility of Company :+
i + reimbursement appears from interviews to have been dts~oLnted

and discontinuous. None of the Alanco officers recall any
"meeting" of a formal nature which was convened or attend4by
any one of them. One of the Alamco officers involved,
Mr. Bruce Higginbotham, recalls only "bantering" with K. Dale
Wissman, formerly Alauco's chief financial officer, and
K. Ralph Ranson, formerly Vice President of Corporate Affairs,
over the desirability of "escaping the clutches" of continuous
solicitation of political contributions to which they had been
subjected. James Gehr, then and now President of Alamco,
similarly recalls "passing conversations" in his office with
Messrs. Wissman and Ranson to the same effect. Mr. Robert
Taylor, then and now chief executive officer and Chairman of
the Board of Alamco, did not specifically recall any

~conversations in which the possibility of Company reimbursement
was discussed, but he does recall that, in the summer of 1984,

e he was advised that reimbursement would be forthcoming.

WV None of the Alamco officers were advised or otherwise
~aware of how Company funds were obtained for the reimbursement

purpose.* As the Company Memorandum states, however,.each of
- the Alamco officers accepted -- and takes full responsibility

for accepting -- funds in reimbursement of their contributions
~when offered to him. All of the Alamco officers, moreover,
O knew that the funds tendered in reimbursement of their

contributions came from Company general treasury sources. All
~recall that these funds were tendered, in cash, by Mr. Ranson.

oGenerally, the entire question of Company
reimbursement for individual officer political contributions
did not appear to receive much attention from the Alamco

Gc officers at the time of conception or execution. No doubt,
their casual attitude may be explained in part by the
relatively small amounts of contributions involved. Mr. Taylor
made federal contributions in 1984 of only $500, whereas the
level of these contributions made by Messrs. Gehr and
Higginbotham were $1,800 and $1,600, respectively. While the
availability of corporate funds to reimburse these amounts was
considered desirable, and the reimbursements accepted without
question when tendered, the sums involved were not so large as
to make the matter pressing for any of the Alamco officers
concerned. In these circumstances, none of these officers
sought to focus sharply on the question of whether the proposed
reimbursement plan presented significant issues under the FECA.
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' The Company MemorandUm of ly 5, 2965 identifies, a*
does this Memorandum, other indivils.! in the employ of A ImO
in, 1984 who were involved with the ompnil reimbursement plah.
The Company narrative eocnrtes pae i- a on the

invlvmen o Mesr. Wssanandt R n a and Mr. V. Harwood
Runner, formerly Alam~oos Treasurer and Controller. At the
time of the development of the Compa~ny Memnorandum, none of
these individuals, through counsel or otherwise, had
significant contact with Company counsel in this matter. .

Counsel to the Alamco officers has, however, discussed
this matter at length with counsel to Messrs. Runner, Wismnn
and Ranson. A copy of this Memorandum was made available to

~these counsel for their review and comment.

ccr Moreover, by the date of this submission, Messrs.
Runner, Wissman and Ranson all had made repayment to Alauco,

r Inc. for general treasury funds previously reimbursed to them
~for political contributions. It is the understanding of

counsel to the Alamco officers that the last of these
- repayments, by Mr. Runner, was forwarded to Alauco, Inc. on

July 24, 1985.

~With respect to other potentially involved individuals
identified in the Company submission -- Mr. Daniel L. Wheeler,

~formerly Vice President of Alamco, and Mr. George P. Sweeney,
formerly an investor relations consultant to the Company,

~counsel to Alamco officers neither possesses additional
information relevant to their roles nor has sought to contact
them or their counsel.

I I I. STATEMENT OF POSITION

Alamco officers have clearly expressed to your office
their intention to seek full resolution of this matter in
cooperation with the Commission. Even before the June 28, 1985
letter submitted on'their behalf by counsel, Alamco officers
participated fully in, indeed authorized, the inquiry conducted
by Company counsel which formed the basis of the July 15, 1985
Memorandum. The commitment of Alnco officers to a full
resolution through Commission conciliation procedures was
further reflected in conversations with members of your staff,
including most recently a meeting in your offices with Mr. Lee
Anderson and Ms. Beverly Kramer on. July 15, 1985.

It is beyond question that the facts set forth in both
this Memorandum and that of Company counsel reflect a violation
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~g. Chatles Steele
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of $441(b) of the FlCA. which prohibits the use of corPorzteg engral treasury funds in connection with federal eleotiom.
The Alauco officers viii not dispute their individual
liabilities for this violation of federal law. It is
acknowledged that 9441(b) (a) of the FlCA makes it a specific
and individual violation of 9441(b) for * . • any ofticer
* . . of any corporation . . . to consent to any contribution
or expenditure by the corporation . . . prohibited by this
section." See also 11 C.F.R. S114.2(d).

Accordingly, the AlaJnco officers respectfully request
that your office recommend, and that the Commision approve,
pre-probable cause conciliation to achieve full and prompt
correction of the violations which have been established. It
is, moreover, the understanding of Alamco counsel that certain
former officers of Alamco, specifically Messrs. Wissman, Ranson
and Runner, will be contacting the Commission shortly with a
statement of position which is consistent with the foregoing.

Respectfully submitted

Perkins Coie

Roert F. Bauer-'((

i iii
• ii i i!i
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ALAN A. OARPWKSL.(4ll) mama01

Federal Election CoStOaOffice of General Couusel
1325 K Street NW
Washington, DC 20463

Attention: Beverly Kramer

Re : PRZ-)W.a 146. lamoc Znc. ..
Ou Fie o, -1440

Dear Ms. Kramer:

__ Confirming our recent oo aton, this firm will berepresenting K. Dale Wissuan and V. Savo Runner in conjunction
.rwith the above-captioned mattes. We hop to have our state-

ments on behalf of Messrs. Wissma&and Rune in the .very near
CD future.

Alan A. G'For BERKMAN RUSLANDER LIEDER & ENGEL

AAG:jos

cc: K. Dale WissmanW. Harwood Runner

Qge~4wd

Tdcpbooc (4 12) 392-2000 IeW! Isper4)32ISCsble: BRPIJ (4D)59:-:u
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. P~tm~si0 ISTAWYNg , JR.. ..s0,-memy j. o".Aatro.

1325 K Steet"--..

Washington, D.*C. 2O4 >? ., - "!i-!,,. .

Attention: Beverly Kr i ,:;i: "="

*t i Pre-EUR 9146 ALUC, Inc.
St,,,s' ot Danel L. Wheeler

O Dear Ms.* Kramer: "

Our firm r s~ Dai~el L. Wheeler, former Vice-President
, and Corporate Secretaz7TA MIC, Inc.

On or about Jul): 26, IlS, Nro Wheeler received a letter by.
Scertified mail from Rob tD. Taylor, chaIrmn of th board Of directors
for ALAMCO, Incto In sId ]4ttOXI U?. TIylrlO requeted roiabureImnt

oD from Mr.* Wheeler for anypaymnt made to r. Wheeler by AL 0C which
payments were made to ri rs Kzr. Wheeler for contributions uade to

qr political candidates or political action coInuttees in 1984.

CMr. Wheeler haS made a search of his records for the period
Sin question and his records indicate that contributions were made to
federal candidates in the total Iumnt of One Thousand Dollars ($1,000.00)

cc and to state candidates or political action coIuittees in the total
amount of Eight Hundred Dollars ($800.001.

The sum .of Eightee Hundred Dollars ($1,800.00) has been
reimbursed to ALANCO on or before thi date.

After an indepth" interview with Ur. Wheeler, I am advising
him that his actions reflect a violation of Section 441b(a) of the
Federal Election Campaign Act of 171, as m ended, which prohibits any
officer of any corporation to consent to any contribution or expendituzre

cWLbmS

oe,,, elm ,,i..



AUgust 15, 1985 Page Z,, :::

by the corporation which is prohibited by said statut~e. I am hw
convinced that his actions d±8 not represent a ?cnoving, intentoma1 :,
wilful violation of said statute.

Enclosed herein is a full statmnnt zsade by Mr. Wheeler
regarding the matter to the best of his recollection.

After a review of counsel for ALARCO's Exhibit 18 to memorandum
submitted to the General Counsel of the ?ederal Election ConuuissS@3n,
dated July 15, 1985, and supplemental smrandun dated July 30, 1965,.
we would like to su~uit a revision and correction of said Exhibit 18
regarding contributions made by Mr. Wheeler. Said corrected report is
also attached hereto for your review.

On Mr. Wheeler's behalf, we would request a pre-probable
-cause conciliation in order to make a full and prompt correction of

any violation occurring under the Federal Election Campaign Act of
01971, as amended, Section 441b(al.

If you have any questions regarding this matter, do not
Shesitate to contact me.

-- Very truly yoUrs,

~STANTON AND STANTON

e hre ~ anton (Mrs.)l

SJS:ljk
CC Enclosures
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Cohm WA)$300.00 43S4 Aug. 31, 198,

Moor'e forGo:vernor

See for @woa@

Bened£ct forCongres

$100.00

$500.00

S$1000.0oo

5'17'84

8-31m'84

Aug. 31, 1984

Aug. 31, 1984

Aug. 31, 1984

©
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specified that the cotrbtt e to be made to Clyde See, o andidate

couln' t affor.d to mae a contrbuton at this ti .* e informed m

that other corporate emecut:ives were akin4g contributions.

I felt somnewhat obligated to participate to the same degre

as other corporate officers, not to =rock the boat" so t:o speak. I had

no idea that my receiving a reiubursmnt from" the corporation could be

tconsidered a violation of the Tederal Election Campaign Act of 1971, as

amended, Section 44Th Cal. I was not informed by Ralph that I could

refuse to contribute. I felt that it was ecsted of me to participate.

.. He also indicated that I should not worry about mny financial situation

'rin making such contributions that I would be reimbursed at some future

o3 time.

r I wrote two checks at that time and gave them to Ralph. One

check was written to the Benedict for Congress Committee in the amount

of $1,000.00 and the other was written to See for Governor Couuuittee

for $500.00. Copies of said checks are attached.

Earlier, on or about April 2.3, 1984, I had made a contribution

to the Independent Oil an~d Gas Association Political Action committee

in the amount of $200.00. I intended to make this contribution in my

own name since I served on the board of the association. I did not

expect any reimbursement.



to receive reiutbursement b er, cm August 31, 2iS4, when I woas

theoney.

Lar in th lldaly :on, Augut 31, 1984, Ralph crne back to myf

office and gave me $1,800.00 in cash as reimbursement for all four

contributions listed above. I deposited the money into my checking

account along with my paycheck. I did not attempt to disguise my

deposit in any way because I was not aware that wtiat had occurred could

I be considered a violation of federal election laws. I did not intend

0 to break the law. "

rIn an attempt to mae restitution I have reimused ALMICO

$1,800.00.

Prior to making 'my contributions and receiving reimbursement

oD on that same date, I di~d not discss the matter with anyone other than

Ralph Ranson.

CShortly before receiving the request for reimbursement, on or

about July 26, 1985, I was contacted by telephone by Ralph Ranson and

Jim Gehr. I also received a phone call from Mr. Owsiany, attorney for

ALAMCO. I contacted my attorney late in July, 1985, and at that time

became aware of the full implication of my acts.

I strongly desire to make a full and prompt correction of

any violation occurring under the PECA.

Dated: August 15, 1985.



G. PATICK STANT N j..i.
I4SilLEY i. SITANTON

Federal Election C*' et a

Washington, Do.C. 2046)3!

Attention- Beverly KtUS .

Ri o-*4W #3A6 ) , Znco

Dear Ms. Kramer:

Our firm rmr.st DNX gtel LO Wbler, former Vice-President
'and Corporate Secretar of ?.~W~O fnc.

m On or about July 26, 1965, Mr. Whooler received a letter by
~'certified mail from Robert D. Taylor, cb zsx of the board of directors

for ALANCO, Inc. In said leter !4r. Taylo requsted reimbursement
0D from Mr.o Wheeler for any payments ius to Mr. Wheeler by AL0C which

Spayments were made to reimbuse Mr. Wheler for contributions made to
political candidates or political action conittees in 1984.o

Mr. Wheeler has made a search of his records for the period
'0in question and his records indicate that contributions were made to

federal candidates in the total amount of One Thousand Dollars ($1,000.00)
and to state candidates or political action onittees in the total
amount of Eight Hundred Dollars ($800.O0|.

The sum of Eighteen Hundred Dollars ($1,800.00) has been
reimbursed to ALANCO on or before this date.

After an indepth interview with Mr. Wheeler, I am advising
him that his actions reflect a violation of Section 441b(a) of the
Federal Election Campaign Act of 1971, as amended, which prohibits any
officer of any corporation to consent to any contribution or expenditure

• ' :"' w w 4 :,il,.,

V,$ 1,'s V,, .
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Federal Election CommissionAugust 15, ii85 Page 2

by the corporation which is prohibited by said statute. I 85 further
convinced that his actions did not represent a knowing, intentional or
wilful violation of said statute.

Enclosed herein is a full statement made by Mr. Wheeler
regarding the matter to the best of his recollection.

After a review of counsel for ALAMCO's Exhibit 18 to Uemorandum
submitted to the General Counsel of the Tederal Election Coiunission,
dated July 15, 1985, and supplemental memorandum dated July 30, 1985,
we would like to su~uit a revision and correction of said Exhibit 18
regarding contributions made by Mr. Wheeler. Said corrected report is
also attached hereto for your review.

~On Mr. Wheeler's behalf, we would request a pre-probable
cause conciliation in order to make a full and prompt correction of

0any violation occurring under the Pederal Election Campaign Act of
1971, as amended, Section 441b(a).

~If you have any questions regarding this matter, do not

hesitate to contact me.

Very truly yours,

oSTANTON AND STANTON

Shre 6 Santon (Mrs.)

SSJS :lijk
Enclosures
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$100.00

$500.0
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cu AiTE? 3EIMBURSE3ENT

4-23"m84 Aug. 31, 1984

5-uu7-m84

8-31-84

8-31-84

Aug. 31, 1984
Aug. 31, 1984

Aug. 31, 1984



I, ,.,- EtE. .L .,Rii4uPiiiTlJLWHEEWR

" ",TOTHE O / $.-

1095

uils'S

X:!. 0
.... . .. ' - - - -- D O .L A R$

"I

[: ,o ,soo.,.: .

ACCOOUNT OPENED ONEYR+

S'o00o 1.00000.

1096 1
-II1I5iS.#,

• $ X,c<0
DOLLARS

ACCOUNT OPENED ONEYR+~ndn
O~ L~ -

Obk~w~mm

e~u i TJU Yl :, , 00000 50000,,'

I0s£s 0 O,

U]

0 MVY V01ole

• ..m Lmn. ,, -- v

, II m .

a

m



PA? N? DNr -. IG -S1 "" ~.3

HIAL BANK ,, /-

loe o 0t 4.W- '

PAY At V DAN- ,' .,,,cce-

. r-4c?-,'),.- ,-

...J 6

-..- L J ,-

0.S£I~ Of,9

I NATIOq

'UIr

O0ICGQ3{

,. ;. .: ;: .

__ _ I I I

' ' .i .
." .-.. '....

Ol 09u



on or about Augus~t 31, 1984, Ralp3 Ranson entered my offSico

at ALNC, Inc. and asked that I .make twO politioal contributions. He

specified that the contribuations were to be naedo to Clyde See, candidate

for governor of the State of Vest Virginia and to Cleve Benedict,

candidate for U. S. House of aeprosentatives. I told him that I really

couldn't afford to make a contribution at this time. He informed

that other corporate executives were nmking contributions.

I felt somewhat obligated to participate to the saue degree

as other corporate officers, not to "rock the boat so to speak. I had

no idea that my receiving a reimrsement from the corporation could be

o considered a violation of the Tederal Election Campaign Act of 1971, as

Lfl amended, Section 441b(aI. I was not informed by Ralph that I could

Srefuse to contribute. I felt that it was expected of me to participate.

" He also indicated that I should not worry about my financial situation

in making such contributions that I would be reimbursed at some future

time.

r T.I wrote two checks at that time and gave them to Ralph. One

S check was written to the Benedict for Congress Committee in the amount

O of $1,000.00 and the other was written to See for Governor Committee

for $500.00. Copies of said checks are attached.

Earlier, on or about April 23, 1984, I had made a contribution

to the Independent OI and Gas Association Political Action Committee

in the amount of $200.00. I intended to make this contribution in my

own name since I served on the board of the association. I did not

expect any reimbursement.



Also, on or abot May 17, 1984, Ralph Ranson requested that I
make a contribution to the Moore f or Governor Committee in the amut

of $100.00. I did make th ontribution but at the time did not zpct

to receive reimbursements however, on August 31, 1984, when I was

offered reimbursement for those tvo earlier contributions I accepted

the money.

Later in the day on August 31, 1984, Ralph came back to my

office and gave me $1,800.00 in cash as reimbrsement for all four

contributions listed above. I deposited the money into my checking

account along with my paycheck. I did not attempt to disguise my

deposit in any way because z was not aware that what had occurred could

be considered a violation of federal election law., I did not intend

to break the law.

~In an attempt to make restitution I have reimbursed ALANCO

-- $1,800.00.

~Prior to making my contributions and receiving reimbursement

0 on that same date, I did not discuss the matter with anyone other than

Ralph Ranson.

-O Shortly before receiving the request for reimbursement, on or

about July 26, 1985, I was contacted by telephone by Ralph Ranson and

Jim Gehr. I also received a phone call from Mr. Owsiany, attorney for

ALAMCO. I contacted my attorney late in July, 1985, and at that time

became aware of the full implication of my acts.

I strongly desire to make a full and prompt correction of

any violation occurring under the TECA.

Dated: August 15, 1985.



Federal Election CO~±S@Ii ' ' "kr:
Office of General Counsel
1325 K Street hMW;,.r,
Washington, DC 20463 !

Attention: Beverly Kr amer

0 Re: P8U-3WR 146
Alaco, Inc.

Dear Ms. Krcamer:=

Confirming our recent conversatlLn, this firm will be
-" representing K. Dale Wisamana and W. Harvood Runner in conjunction

with the above-captioned matters. We hope to have our state-
ments on behalf of Messrs. Wiseman and Runner in the very near
future.

C~~~r ~Yours /ftgy

Alan A. Garipe
~For BERMAN RUSLANDER P IL LIEBER & ENGEL

AAG: jos

cc: K. Dale Wissman
W. Harwood Runner

'Mpoe(12 9-00 ~ e IL I~m~(412)3-212(4 )592-2ooo



'4 ,- !Jl. ::+i,

24. PSA 1i

MW re, A1U -+

NSS

-° ,-'
U! MO AM

Gnral
Federal

FR OIS: Mikchael 5. *!
Kirk atr kia;h

Aleaco l~o ..

This memorandum with attahets is intended to supplement the
report submitted to t he comisaon, dated July 11, 1985, in the
above-referenced matter.

1. Reimbursements have been received by the company from three
~additional former officers from whom repayment was requested by the

~company:

K. Ralph RansonH. larwood Runner
K. Dale Wiasman

$8,500.00300.00
4,5S00.00

This brings to $26,300 the amount of reimbursement which thecompany has received. (See page 3 and Bzibit G of July 11, 1985,
report).o

2. The cas ittnt acl .+ +Wheeler requesting
repayment of an et hc eua aereceived.

3. The review :of oetan sat osd1 er election finance
reports on file in*h etVrii ertr fState's office
has now been completed. The review was limte to reports filed
by the following candidates and casttes Citizens for John "Si"
Boettner for Attorney General, Wiliam T. Rrotherton, Jr., for

0

RE:

: t ,, . , + • .. .. + -"



Page two .

Supreme Court; Arch A. Moote, Jr., for Governr; Clyde 8ee for '

a setter West Virginiaf. p an arrison County ommtee for • "
Browning. These candidates and ommttee were selected basd i

on the pattern of state contributions which-were made by those
indivilduals available to us for interview.

4. The latest information about state contributions made,
based on the review of state reports, as veil as the most reet
information about repayments to the company as reflected in ale
above, has been incorpor~ated into Exhibits G through 19 which
are attached in revised form. (Note: Exhibit H which is a
summary of known contributions to federal candidates has not
been revised).

CWe remain ready to provide all possible cooperation, and I

t am available to meet with you at your convenience.

MSB: sam

Attachments

q m



Gehr .

Higginbtbm

Ranson

Runner

G. Sweeney

J. Sweeney

Taylor

Wheeler

Wiasman

TOTALS

0

~qrn

C,

s.~001,40

5,*00...0

00 1:-

ZjooC 2,000

1,000

4,750

1,800

4,700

$29, 250

1.000

50

1,000

3 ,500O

$14, 900

4,250

800

$14, 350

Claimed

$3,700

5, 300

-*i., 500

300

Denies
Reimbursement

Denies
Reimbursement

4,000

4,500o

$26, 300



Gehr($1,800)

Higginbotham($1,600)

Ranson($3,500)

G. Sweeney($2,000)

J. Sweeney
($1,000)

Taylor
($500)

Wheeler
($1,oo00)

Wiasman
($3,500)

--- 1.000

# 500 $ 100

a--

50

50
ma-

500

1,000

1, 000

1,000 1,000 500

$14,900 $3,600 $7,600 $1,100 $2,500 $ 100

*Based on reports on file vith Federal Election Coumuission ex-

cept for the three $100 contributions which are not separately

listed.

-,1

Nm



Dodd-
Benet
Rase
s

Oil & Gas
Corn.

Christie
Brotberton
Moore

100..1 , i

50 02/1/6

50 05/91/64
100 05/01/6

1,000 05/07/84
I

05/17/84

-

$1,800 $2,40 $3, SO0**

*Gehr also made a contribution of $200 to Altasyer inDecember, 1983 but that amount has not bn included since
there is no indication that he received any reimbursement for
this contribution.

**Gehr claims he received reimbursement for a
of which $1,500 was for federal contributions
state contributions.

total of $3,500,
and $2,000 for

Gehr has reimbursed the amount of $3, 700 to the Company.

-1I-

0

In

Sio
No

Yes

No
1 * 000

TOTAL

? i! 'i -i I,"



BRUcI 5. EZ6WR0~HAM

1-

Me~a~ky
Alter 5 00

TOTAL $1, 600

State Date

$ 200 4/2/8
1,000 05/14/84

os0/23/84
x~oo06/01o/84
500 08/31/84

10/18/84

03/02/84
05/17/64

05/24/84

06/04/84
08/31/84

10/22/84

$3,900

*HiLgginbotha m is not certain Whether he received reimbursement
for all his €ontributions. He says he may have received the

full $5,500 or may have only received $4,300.

Higginbotham has reimbursed the amount of $5,300 to the

Company.

- 1-

$ 200
1, 000

100
50

1,i000"
500"
500*

$5, 500*

!: !. :ii!: !iii i .11
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M ao ., :; ,5u+, ,;'+,,+.",,
4 o ..... :, +?;,,'f::5+i .

Altyer I, 000
Bene4i~t "1,000
Benedi.ct 1.000

TOTAL

$ *00
1,000

500

7

7
7
7
7
7

0S-:1Ao5I4::1 R

0os1* i
0s/0/34

63.50S0 $1, 700

'Alli information comes solely from examination of reports filedwith Federal Election Coemmission and the West Virginia
Election Commission and no reimbursement information is
available.

Ranson has reimbursed the amount of $8,500 totbhe Company.

:: :: ii :::i ' +;i{ :i:+! i i? " ::::

)4::.



I

'*Thi's 'informati'on comes soley from examination of reports filedwith the Vest Virginia Election Comision and no reimbursement is
available.

Runner has reimbursed the amount of $3OO to the Company.

-1-
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~53RT D,

Payee

Martino-
Moore
Kiester
w. virginian

for Prors~.
APAc #500
Blarckenship
Browning
Moore

U,

Srats*

$ 200

200
300

-200-
100

1,000
100 o5/

500 l05/8
05o/osi/04

50o o0/
500o 0I/01/4

4

• 7 .05/15/84

oo=88

TOTAL $500 $4,250 $4, 750O**

*Taylor also made two state contributions in 1983, Boettner,$200, 12/11/83w and Moore, $1,000, 9/7/83: but these amounts
have not been included since there is no indication that he
received any reimbursement for these contributions.

**Tayloros memory on why this check was written to Higginbotham
is not clear but he thinks it was for some candidate.

***This represents a recitation of contributions based on
examining his cancelled checks as opposed to his memory on
which he relied in talking with Ranson.

Taylor has reimbursed the amount of $4,000 to the Company.

-1 -

$ 200

200
300
200
100

500
500
150
500

1,000



,i. .5/ ..

'Wheeler did not provide information about sotate contributions
03 except that they aggregated l.** than $1,000.

7 "Wheeler did not confirm or deny receiving reimbursement.

-i1-



7?

7
7
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*All information coies solely from exaination of reports filedwith Federal Election ComIssilon and the Vest Virginia
Election Comittee and no reimbursement information is available.

"*Wiasman has reimbursed the amunt of $4,500 to the
Company

I
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ThsI mt , • .. ,etfic of obert
Taylor, James Geh an ktuC * tt* if. le a of, Alic,
Inc. (=Alamco offtioors =), in conne thnivi the pre-MUR
initiated by your o ffice at their eq~st

By letter dated June 28. 1965, the Aanco officers
requested this initiation oi pre-KVR status and committed to

the submission in short order of a s8tatemnt of the relevant
factual and legal issues under the Federal election Campaign
Act of 1971, as amended (VIECAe). Subsequently, in a telephone
conversation with Ms. Beverly Kramer of your office on July 9,

1985 and a meeting at the Commission with both fMs. Kramer and

Mr. Lee Anderson on July 15, 1985, coun~el for the Alamco
officers described in general terms the potential violations of

the FECA which it is expected that the Commission will be

required to address in this pre-MUR.

This Memorandum serVes to state more fully the facts

and related legal issues of this matter,i in accordance with the

commitment made on this score in the June 28, 1985 letter. The

Alainco officers note, bovqver, that the Commission has received

Al Mr. Robert Taylor serves as Chain of the Board and
chief executive officer of AaeI0, Mtr. Gehr as president,

and Mr. Higginbotham as Vice President, Marketing.

I,

C, - .. - '. .

aents of
inbotham

Mr.~0i

FROIM:

RE:

IerkL

AlIo,:r

Ut

0



r dptail certain of the relervant facts on the basis of ji, '

a8thorisaton and that of the Company's eAudit Committ0.# j
~Company Memorandum, at 13 (" . . . the Audit Committee U
ii current management has asathorised this firm to cooperate t*)

fullest extent.) Accordingly, in the interest of avollsg|
duplicative submissions to the Commission, the Alsncoo--fies#8

~will treat the representations in the Company's Memorandumof
. July 15, 1985 as their own on all matters covered therein

This Mqemorandum on behalf of the Alamco officers will
address more specifically those matters which are relevant to

o0 the question of their individual liability under the P ,,L The
" factual narrative in this Mtemorandum is based upon intet tV
t . of the Alamco officers conducted by their counsel on June 21
t 1985 at the Alamco, Inc. headquarters in Clarksburg, West

Virginia. The Memorandum will specifically address:
r.,

A. additional detail concerning the involvement of the
" Alamco officers in the development and execution of a

~plan to obtain Company reimbursement for individual
officer contributions to PACe and candidates;

0B. additional detail concerning the involvement in this

qF plan of individuals who were once, but are no longer,
with Alamco, Inc. ,2_

C. the position which Alauco officers will take for
purposes of pre-MUR proceedings, including the relevant

O legal issues, and a request by Alamco officers for
pre-probable cause conciliation on those issues.

I I.* FACTUAL BACKGROUND

A. Involvement of the Alamco officers in the
development of a plan for Company reimbursement
of political contributions.

In the Company Memorandum to the Commission, dated
July 15, 1985, there appears in the SUMMARY the following
statement with respect to the core fact of this matter:

2/ Counsel to the Alamco officers have been in contact with
counsel toformer Alamco officers and expect to achieve
full cooperation with them toward a complete resolution
of this matter before the Commission.



:,: oD orin te meo 0  1984,u fea 1be j i " P::

! ' '' pol 11it ical cam]aJLgnsl 8tnd comet.

i..,.. "- officers concerning the possiilit
, *- COmpany reimbursement for tb~ese co ..

• *!i i Based on the information which has bew b~
it is not clear exactly how or by. vho,:,, h

reiburemet pan asformulated. 't ....

:" not been available for interview mayflYe :ltO
~~shed light on this question. It appea *a.

i" he execution of the plan and others v4.i 4
: " * the efforts to obtain reimbursement. '
.... • aq Memorandum, at p. 2.) .; ...

In the following pages, on the basis of i£V v
with Alamco officers and other inquiries, couns1 't *k dkO,

- Inc. detail the financial transactions apparentlyusd* to
obtain funds for the proposed Company reimbursement and the
manner in which these funds were distributed to effect

oD reimbursement. As part of this presentation, the Company
Memorandum reconstructs on the basis of interviews and

~additional inquiries the total contributions made by these
individuals to federal candidates and political comaittees in

C1984 and the total amounts reimbursed with Alamco, Inc. general
treasury funds.

~For purposes of this Memorandum, attention will be
focused on the involvement of the Alanco officers, as
individuals, in the conception and execution of this plan by
which reimbursement for political contributions was received.
As the cited language from the Company Memorandum reflects,
discussions among Alamco officers concerning the possibility
of obtaining Company reimbursement" were informal. In a
critical respect, this plan was more reactive than active: the
Alamco officers held these informal conversations in
mid-campaign year, after having already made contributions to
candidates and committees which were later reimbursed. It was
in the course of making these contributions -- and anticipating
additional solicitations in the future to which •they would feel
compelled to respond -- that Alamco officers began to question
whether the financial burden of this effort might not be
relieved by Company reimbursement.



iii'!i . Consideration of the possibilA* yof Company ..
" reimbursement appears from intervievs to have been disjoiate4-

.ii:., ,and discontinuous. None of the Alamco ,officers recall any k'

=meeting = of a formal nature whiph was oonvened or attende by. .
*iii any one of them. One of the Alasco off irs involved, -.-

Mr. Bruce Bigginbotham, recalls only "bantering" with K. Dale
wissman, formerly Alamco's chief financial officer, and

~K. Ralph Ranson, formerly Vice President of Corporate Affairs,
over the desirability of "escaping the clutches' of continuous
solicitation of political contriuwtions to which they had been
subjected. James Gehr, then and nov President of Alauco,

~similarly recalls "passing conversations' in his office with
Messrs. Wiasman and Ranson to the same effect. Mr. Robert
Taylor, then and now chief executive officer and Chairman of
the Board of Alamco, did not specifically recall any

Nconversations in which the possibility of Company reimbursement
: ' was discussed, but he does recall that, in the summer of 1984,
( he was advised that reimbursement would be forthcoming.

Lft None of the Alamco officers were advised or otherwise

p aware of how Company funds were obtained for the reimbursement
purpose. As the Company Memorandum states, however, each of

-- the Alanco officers accepted -- and takes full responsibility
for accepting -- funds in reimbursement of their contributions

~when offered to him. All of the Alamco officers, moreover,
0 knew that the funds tendered in reimbursement of their
0 contributions came from Company general treasury sources. All
~recall that these funds were tendered, in cash, by Mr. Ranson.

OGenerally, the entire question of Company
reimbursement for individual officer political contributions

~did not appear to receive much attention from the Alamco
~officers at the time of conception or execution. No doubt,

their casual attitude may be explained in part by the
relatively small amounts of contributions involved. Mr. Taylor
made federal contributions in 1984 of only $500, whereas the
level of these contributions made by Messrs. Gehr and
Higginbotham were $1,800 and $1,600, respectively. While the
availability of corporate funds to reimburse these amounts was
considered desirable, and the reimbursements accepted without
question when tendered, the sums involved were not so large as
to make the matter pressing for any of the Alamco officers
concerned. In these circumstances, none of these officers
sought to focus sharply on the question of whether the proposed
reimbursement plan presented significant issues under the FEC.



tieo t Ivlmemt * MMoraa4M *e of
these iid~iultrouh ~ e * ttw
significant contact with p~ onel in this matter.

- ounsel to the Alamo o fioes ha, h V , discussed
this matter at length with counse to MeSSrs. Runer Wisan
and R~anson. A copy of this Miemowiu as made available to

~~these counsel for their •reviev and ant.

¢q Moreover, by the date of tis ubgisson, Mssrs.
Runner, Wisman and Ransom all had erepaymnt to Alasco,

Lo Inc. for generall t~easry ii4s reimbursed to them
I for political contributioOts. It.. is x th e Understanding of

counsel to the Alamco officers that the last of these
-- repayments, by tMr, Runner , vas fa~rvad~d E6 Alamco, Inc. on

July 24, 1985.

o With respect to other potentially involved individuals
(3 identified in the Company submission -- Mr. Daniel Lo Wheeler,
~formerly Vice President of Alamco, and Mr. George P. Sweeney,

formerly an investor relations consultant to the Company,
oD counsel to Alamco officers neither possesses additional

information relevant to their roles nor has sought to contact
<D them or their counsel.

I II. STATEMENT OF POSITION

Alamco officers have clearly expressed to your office
their intention to seek full resolution of this matter in
cooperation with the Commission. Even before the June 28, 1985
letter submitted on their behalf by counsel, Alamco officers
participated fully in, indeed authorized, the inquiry conducted
by Company counsel which formed the basis of the July 15, 1985
Memorandum. The commitment of Alamco officers to a full
resolution through Commission conciliation procedures was
further reflected in conversations with members of your staff,
including most recently a meeting in your offices with Mr. Lee
Anderson and Ms. Beverly Kramer on July 15, 1985.

It is beyond question that the facts set forth in both
this Memorandum and that of Company counsel reflect a violation
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~FEDERAL ELECTION COMMISSIONi~AVWAS'JCTONoD.C. 20463

July 16, 1985

Robert F. Bauer, Esquire
Perkins, Coie, Stone, Olsen & Williams
1110 Vermont Avenue, N.W.
Washington, D.C. 20005

PE: Pre-MUR 146

Dear Mr. Bauer:

This is to acknowledge receipt of your letter dated June 28,
1985 pertaining to certain officers of ALNO being represented
by your office in matters before the Commission. This Ofice
understands that within a short period of time you will be
forwarding factual materials, in addition to the factual
submission being forwarded on behalf of ALANCO, bearing on
relevant issues under FECA. You will be notified as soon as the
Commission takes action on your submission.

If. you have any questions, please call Beverly Kramer, the
staff member assigned to this matter, at 523-4143. For your
information, we have attached a brief description of the
Commission's procedures for handling matters such as this.

Sincerely,

Enclosure

.
M W
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Possible violations dis'covered during the normal course
of the Cciission's supervisory responsibilities shall be
referred to the Enforcement Division of the Office of General
Counsel where thbey are assigned a Z4UR (Matter Under Review)
numb'e=# and assigned to'a staff member.

Following review of the' information which generated t.he
.I4UR, a recommendation on how to proceed on the matter, which •
shall include preliminary legal" aznd factual analysis, and any
inf oration compiled frau materials available to the Co=mmssion
shall be s'ubmitted to the Conuuission.. This initial report
s.hall recommend either: (a) that the Commission find reason

oto believe thaet a.possib.e violation of t,?.e Federal Electio.n
Campaign Act (FE CA) may have occurred or is about to occur

cv, and' that the Commission conduct an .investigation of the matteri
or (b) othat the Comnission find no reason to believe thatn a possible violatpon of t.he FECA has occurred and that the
Com-mission close the file on the matter.

-- The reeftfrr, if the Commission decides by an affirmative.
,.vote of four (4) Commaissioners that there is reason to believe

that a violation of the Federal Election Campaign Act (FlCA)o has been c~. 1 .itted or is about to be c€onmitted, the Off ice"
of the Gbneral Counsel shall open an investigation into the
mater. Upoen notification of the Comission's fi.nding(s),

Cwithi-n 15 .. ys a respondent(s) may submit..any factual or legal
mae eri~ relevant .to the allegations. During the investigation,
th e Commission shall have the "power to subpoena documents, to

e zubroena individuals to .appear ford depositions, and~to order
anc.wers to interrogatories. The respondent(s) may be contacted
more than once by the Commission in its investigation." •.
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to n fizLtd.Tgo p'obalcause- to beliezve a vio:Lat-on hasbeen.. co te .Conciiatio is an info~aal lethod-of conferenceand persgisjon to endeavor to correct or Prevent a violation ofthe Federal Election Campaign Act (FEcA). Blost often,.th.result of conciliation is an agreement signed by the Com=misonand the respondent(s). The Conciliation Agreeaent must be adoptedby four votes of the Conmmssion before it becomes f-na!. Aftersignat.ure by the Co=-ission and the respondent(s), t.e Comissionshall make. public the Conciliation Agreement.

, Jen f th invei -ton warrants), and no conci.liation agree-"en ienered Into prior to a probable .cause to believe findinc,the General Counsel must notify the respondent(s) of his intent-to proceed to a vote on probable cause to believe that a violationof the Federal -Elect!on Campaign Act (PECk) has been comit.ted oris ab.out to be cc.amtted. Included with the noti-fication'to theres.ponden(s) shall be . 'br~ef setting forth the--- tc- ofthGeneral Counsel on the legal and factual issues of h aeWi.sthin 15 ayofreceipt of. such breterespondent(s asu-hi. i" .?e~_ posing the Position of. respondent(s).and repligtothe"rief o the.General Counsel." Both briefs will the.n befile wih th.e Comnsso ecreta.- and will be considered by•the Ccmmisio. T _rafe, ithe. Comm-ssion dete =ins _ya&ff~:&t~a ote of our (4) CommIssioners, t a b r s p o a l
-- cause to bel .eve that a violation of the FECA has been com,.ittedor. i-s about to be coitted conciliation must be undert3ken forar pe-nc oo at least* 30 days but not more th an 90 days. If theCc €..-.,ssic.r is unable'to correct or prevent, any v .olation of theF~CAthruchconciliation the Office of General Counsel m:a± re-' cc.-0n t the cmmszjon file a civil suit against the r--- he- I-- ... Z. "lc o - dc'.( -)---reaftr, the Cc.-.miss-ion may, upon an affir~ma -v .ote "- ou(4 Ccmission~ers, institute civil action"for relief in the€ Distri.ct Court cf the United States.
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Dear Mr. Serman

m .T .is is to a -....... rce .. - ipt of 790t )*r ..d.. Tune 11,

1985t perid 0to 11~O bhsOftethtwti
t barineon evant:; itgS, under the ISC. o's V t beotifiled
. as soon as the.Com1ssi~ion takes action on ist ub l esion"

-- U- you have any questions, please call 3*Wezly Kramer, the
staff member assigned to this matter, at 523-4143. For your
information, ye have attached a brief description of the
Commission's procedures for handling matters such as this.

Sincerely,

Enclosure

-- ....,., , .
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Possible violations dis'covered during the normal course .
of the Commission's supervisory responsiblities shall be
referred to the Enforcement Division of the Office of General
Counsel where they are assigned a BlR ([Matter Under Review)
numbe;, and assigned to' & staff member.

Following review of the" information which generated the
* BUR, a recommendation on how to proceed on the matter, Which•
shball include preliminary legal" aned factual analysis, and az
infomation compiled from materials available to the Comm1sioon
shall be submitted to the comission. This initial report
shall recomm~end either: (a) that the Commission find reason
to believe that a .possible violation of the Federal ElectianCampaign Act (FECA) may have occurred or is about to occur"

C\' an6 that the.Commission conduct an .investigation of the'matteri
in or (b) that the Comission find no reason to believe thata possible vlolatipn of t.he FECA has occurred and that the

r"Com..ission close the file on th e matter.
- Thereafter, if" tJe Commssion decides by an affirmative-

pvote. of four (4) Cormissioners that there is reason to believe
that a violation of the Federal Election Campaign Act (FECA)ohas been committed or is about to be comitted, the Off ice"

~.of te G~neral Counsel shall open an investigation into the
matter. Upon notification of the Commiss~on's fInding(s),C wihin 15 days a respondent(s) may sub~it .any factual or legal
nemter,-a~s relevant .to the allegations. During the investigation,
the C~.u.ission shall have the "power to subpoena documents, toC ubpoena indiviuals to .appear for depositions, and to orde.
enz wers to interrogatories. The respondent(s) may be contacted
more than once by the Commission in its investigation." •.
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Washing

Dear IKr.

+ ).osd1 pLase find
i .y+the best information
!va1b±1ity to us of
t+azalations •

, we have been
only sc ofr

SWe hav bwa aIthoriLed b ourn smneet and the auditcosuittee of Ma "sos Board of iretors to oo0perate fully with
~your investigation of this matter.

~I look forward to meeting with you or the designated member
of your staff at the earliest convenient time.

Thank you for your consideration in allowing us the time to
prepare this report.

MSB •saza
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IRON, ichaelS. lema - _

Kirkpatrick & Lokhart ,

RE: Alano, Inc. .-

- located at 200 W. Main Street, Clarsbi mgVest Virginia. The
corporation' s principal business is doetic natural ga s nd

~oil exploration, developmnt, drlling. and production.

0 Kirkpatrick & Lockhart has been retained as counsel for

r Ma.co in this matter. We have also advised the company on
several other matters since August 1984.

In May, 19851 Robert D. Taylor, Chairman of the Board and
O Chief Executive Officer of Alanco, was advised by Ernst &
~Whinney, the national accounting firm, that in reviewing the

status of accounts and notes receivable it had made inquiries
concerning a $30,000 note receivable entered on the books of a
wholly-owned Alauco subsidiary. Interstate Resources, Inc.
("IRI"). The note receivable appare to be the result of a
loan by IRI to the then Treasurer of Alanco. Ernst & Whinney
had been engaged by Alamco to provide certain accounting assis-
tance to Alamco on an interim basis. As a result of the depar-
ture of Alamco's chief financial officer, K. Dale Wiesman, and
its treasurer and controller, V. Uawo R a@ur, Ernst &
Uhinney' s services were retained drizng :ial t~a nmth period
ending June 6, 1985. AlamcO'sinE ?edtl accountants are
K. M.G. Main Hurdman.

On May 16, 1985 Taylor inforedKirkpatrick & Lockhart
that he was troubled by the "loan" and thought it might be



related to certain campaign contributions made by vatt }, : .#.
Alamoo personnel during calendar year 1964. Taylor t~Am.
diately informed the audit committee of the Alauo Bo&'4

duct an initial inquiry regarding the disbursement ofth4
funds.

After an initial inquiry, our prelimnry findings
reported to Taylor, Alamco's outside directors and the Board's
Audit Committee.

The Audit Committeeowhich is now acting for the Corpora-
tion in this matter, authorized this firm to conduct a n~re
complete inquiry and to report our findings to the Federal
Election Commission. This authorization resulted in my tele-
phone call to you on June 10, 19B5, and my follow-up letter
dated June 11, 1985. (Exhibit A).

~SUMMARY

The following summary of transactions and activity is
L based on detailed interviews with three of the six corporate
~officers who were involved in these transactions: James B.

Gehr, Bruce E. Higginbothamn and Robert D. Taylor. We have been
-- unable to obtain substantive interviews with the other three

now former corporate officers, K. Ralph Ranson II, W. Harwood
~Runner and K. Dale Wisaman.

0D During the summer of 1984. a number of corporate officers

F of Alamco became concerned about the amounts of money they felt
compelled or desired to contribute to various federal and state

Cpolitical campaigns and committees. There ensued a number of
informal discussions among these officers concerning the possi-

~bility of obtaining Company reimbursement for these contribu-
~tions.

Based on the information which has been available it is
not clear exactly how or by whom the reimbursement plan was
formulated. Those individuals no longer with the company who
have not been available for interview may be able to shed light
on this question. It appears, however, that Ranson and Runner
were involved in the execution of the plan and others were
aware of the efforts to obtain reimbursement, in any event, the
available information indicates that following these informal
discussions, action was taken to obtain company reimbursement
for political contributions by certain of its officers. There

- 2-



"3ec5ery. The is no1

W4 .he and his wi r£fo.e aq
: of. A1oo officers. ,,,,: *.

count of an AJlamco subsi41* * ,M1 15 184

* for#.0 ah eoisoeL~ z 4Gy, th the£iZ
~deosit made on August 29, ! ~...- '

count to the order of Runner .La h mount of $000- 1h1i4.
• check was negotiated on Aug~uet. , , 1984, on 'edby Rmner at
* ~ a Clarksburg, West Virgi.nia, bn.

At or about this time, Ranson visited with at least eh,
~Higginbotham and Taylor and aske- them to list for him politi-
. cal contributions which they badmade or inteOded to make for

which they wanted roimburseen. Dased on theo amount stated by
•* each of these individuals, he then provided them vith cash

equivalent to the amounts requested. (Full identification of
~each of the individuals referenced in this Memorandum is

o contained in Exhibit B. )

•I~ REPAYMENTS TO ALANCO
.. .

The following individuals have made repayment to Al~amco in
'0the amounts noted:z

James B. Gehr, $3,700
* Bruce E. Higginbotham, $5,300

Robert D. Taylor, $4,000

Written requests for repayment to the corporation of
amounts received in reimbursement were sent to the following

_ individuals on July 10, 1985:

- 3-



Persoal ltorv .. -:

* Jamis . hraedthe fO4,tts t ! ; u wks ersnalin
tebu~seewt fr- EyotbE-

ID erna inpsineve with gnbam. myl

-ahes. ehls tate the foeloing 4mog tun pesnaol io-

ava thebid a of rimbursment bgnsmtm ntelt

hav -e beareoi ebe lievdicu sion *~~R aru d is se, the4 plan
atlatoc ihWissman anonRanson regarasng rsiwithseaeso

- he rellevs that thr erimbreuet s areeiael nolvedou
relastv to, whethe thaseo any00 wah epansit ibuse and-

- tha bcot Rson tad daieand assre $,ose concrnedtiofhek
avilabli o f reimbusement

Wisamn oandtAgut2, 4 Ranson regardin reimbusements

fie believke that ore imsement wla rcentiedons orhabou
SAgus 29, 1984ad ad a $2h00 cas deosi hit hi pero-

soamacuntnthtdaead two0 contributionerviwd l checksok omie

fieadakdhmfralist ofpoica contributionsfo which h a nildt em

bursement, including $1,000 to Arch Moore's gubernatorial cam-
paign and $500 to the Appalachian Political Action Committee,
$200 for the 0il and Gas Committee of Vest Virginia, gave the
list to Ranson and told him that he felt committed to contrib-
ute $1, 000 each to Altmeyer and Mccuskey (state race). At that
time, Ranson counted out $3,700 and handed them to him. Upon

-4-



LCcKI$Aa?

- he had never
in previous .yearsl

political contributiois inl 19*4 (5 Mbt €).

r Bruce K. Hidgginbtba ,tate the folovng during his li-
~terviews

•-- - the reimbursement .plan was often discussed informally in
the office, and while he does not remember any specific conver-

t" 8sation vith Viasman about it. he believes they must have

discussed the reimbursement plan:

~- Gehr and Taylor while aware of developments were not in-
*volved in conceiving it:

- Everyone knew that efforts were being made to obtain re-
~imbursement funds and periodically inquired as to when said
~funs would be availabe.

*- an Alamco subsidiary, IRI, served as the conduit for ob-
tainiing the cash;l there were numerous transactions between
Alamco and IRI whereby business expenses would be funneled
through IRI;

- Wissman and Runner were charged with devising a method
* of obtaining the cash and, once the transaction was completed,

he believes he knew about it within 24 hours: he recalls
receiving a call from Runner or Mark Ricks (an IRI employee)
relating that Runner had. vithdtaw*t, $3 ,OOO irkd c-aai from the IRI
account in a Houston batik , p -, .

- 5-



" transaction remaining on the 1 O*!'a4 .t',ti t i
!/was entered as a loan from X~to at he would iue !

~~~leave it there ..' - i

- he believes the reimbutSie mtw , either 30 days
before or 30 days after the gaew *te. ii.

to Taylor and Gehr on the same day asem dlvered it to
him.

S- he does not recall depositiw th uy into any of hi.
* bank accounts but instead recalls keepig the cash and using it,

for travel and personal expenses.

- he does not recall whether he was reimebursed for $4,300
of his $5,500 in federal and state political contributions or a

~larger amount;

r' - 1984 was the first and only year that he had ever

~received corporate reimbursement for his political outlays:

~Higginbotham provided a handwritten list of his 1984 pon
litical contributions based upon his review of his checkbook.

*-- (Exhibit D). Based on this list, Higginbotham contributed a
total of $5,500 to candidates and cOmmittees in 1984. of which

~$3,900 went to state candidates and $l,600 went to federal can-
didates including $500 to the Appalachian Political Action Corn-

0 ~ mittee, $600 to the Altmeyer for Congress Committee and $500 to
~the Benedict for Congress Committee.

0

~Telephone interview with K. Ralph Ranson

~K. Ralph Ranson, II, when contacted by telephone, declined
to be interviewed and referred this firm to his attorney,

*Joseph R. Goodwin, in Charleston, West Virginia. Mr. Goodwin
has declined to make Ranson available for an interview or to
provide any information relative to Ranson's political contri-
butions.

*Telephone interview with W. Harwood Runner

When initially reached by telephone, W. Harwood Runner was
in the hospital and stated he was not well enough to

- 6-
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- uigthe opeuy hd nseri o ma8ke woai. toyoe the ~do
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money came4 from m emryed girom thns aint to~ne O Ai

- h0haf n reca Ol4lEof tne Uootng o bi puss~al! ++
tias the receiuvednt p~ roto~ #4.0ng tol th fhrm +i
roetaineod tis cas n hnti offe aby used i Lo a peiston4 J

tr heon caid toeinawe owere thrse e ' imbursemeU
moe che war n tilr hre lrred fornt n poliniay of £*

butn hed has no recalle of any etngs r dicuioy n -

in -thribso emfenter i orito n in told that t h e wo -
PC reimbursemets and ntil askte byRan fo a ist of h0,it

tritionsand rtaeceint heb eimbuofaprmtel 420

- heTaso never pviolbre imburhs cksed for poliia-@

li i s oe eeal contributionsini19848was(toxtheitpE).

~Telephone interview with Daniel L. Wheeler

CDaniel L. Wheeler acknowleged that he had made a $1,000
contribution to the Cleve Benedict campaign with a personal

~check. He stated that this was his only contribution to a fed-
~eral candidate but that he had also made contributions to state

candidates aggregating less than $1,000.

When asked whether he had been reimbursed for the contri-
butions which he made, Wheeler declined to comment further
until such time as he could consult an attorney.

Telephone interview with Dale Wiseman

Dale Wissman, when contacted by telephone, declined to be
interviewed and referred this firm to his attorney. Alan

-8-



Au iai!4i 1./i i !, !/ 1984

August 24,

August 27,

August 27,

August 28,

August 28,

August 29,

ZxhibiLt F.

- A Luco wires $30.000 from its eO@ut
in Pittsburgh National Rakd t ZR 8
account no. 0006536 at Wost: Dltl
National Bank in Ho~1ston, ?exas
( IRI's Account") ;

-$30,000 cash debited from IRs AoO hti

1984 $ 7,500 cash deposit credited to IR"s
Account:

1984 - $7,500 cash deposit credited tO IRtZs
Account;

1984 - $30,000 check drawn on IRl's Account
made payable to the order of W. Harvood
Runner;

1984 - $7,500 cash deposit credited to IRI's
Account;

1984 - $30,000 IRI check payable to W. Harvood
Runner is cashed at the Union National
Bank of West Virginia, Clarksburg,
West Virginia;

1984 - $7,500 cash deposit credited to IRI's
Account.

Because ye have been unable to obtain a substantive inter-view with Runner or any other person involved in these transac-
tions, we have no specific information as to why the original
cash withdrawal was subsequently redeposited in four equal in-

-9 -



Altmeyer for Congress

Benedict for Congress

Raese for U.S8. Senate

Dodd for Congress

Appalachian Political
Action Comittee

100

2, 500

$14, 900

(See Exhibits G and H)

Based on information received from five of these
contributors:s Gehr, Higginbotham, Taylor, G. 8veeney and ..
8veeney. they received reimbursement of federal contributions
in the following amounts:t

- 10 -
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Gehr
Tay*.or
G. weney
J. Sweeney

Total lcnoVn contrib~at~onsby~Eh
federal and state cszi4i4st~ee
to federal candidates tid tb~
State candidates. See flhhibtt G.

-. ., .?, .., ?. , .., -." ..

All informtion known to us all fisIeral and strotecontributions made by these ifld k 5ist inilde in Z hbit
I.

and I.

scoPE OF INQuIRY

This inquiry has included the following to date:

1) Information concerning the transfer of funds from the
corporation to Alamo'S Treasurer wasm obtained from Ernst &
Whinney.

2) Personal interviews were conducted with:

-- Robert D. Taylor, President and Chief Executive
Officer of Alamco. Taylor provided canceled checks relating to
certain political contributions made in 1984.

-- James B. Gehr, President of Alaco. Gehr pro-
vided copies of canceled checks relating to certain political
contributions made in 1984.

-- Bruce E. Higginbotham. Vice President of Market-
ing of Alamco. Higginbotham provided a flit of certain politi-
cal contributions made in 1984.

3) Telephone interviews were conducted with:

- 11 -
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-- Denitls1 L .~
Corlporate Seicretary. Alac. ..

m- K. Dale VLSUU

~!r ama

*I .4m 4

didates and political action oC ( Fi '.. "

-- Jim Altmoyer, canit48el; WJtet Cogessional
District; Vest VirgiRa: PR,,*107433

-- Cleve Benedict, oend Oat. Seond Congressionl.

-- District, Vest Virgiiai C 109266

-m Jim Raese, candidate, U.S. Senate, Vest Virginia

oFEC S4WVO0084

wm Appalachian Political Action Committee
FEC C0014011

The examination of these records focused on contributions
~from any individual listing Alanco as his or her employer as
~well as the following individuals: James B. Gehr, Bruce E.

Higginbotham, K. Ralph Ranson II, V. Harwood Runner, George P.
Sweeney, Robert D. Taylor, Daniel Lo Wheeler, K. Dale Wisaman.

No effort has been made to interview Jane Pc Sweeney, the
spouse of George P. Sweeney.

No independent examination was made of any Alamco records
or documents other than those provided by Ernst and Whinney or
of any personal records of any interviewee except as such
records were provided to us as part of the interviews conducted
with them. .

- 12 -



I): officers of their p.rincipi capagn commitee. No ii ....
has been found that suggests t)Rt any candidate or € +-
was aware of the reimbursemnent plan. i! i!

While no suggestion was made in any interview conda t444

• ~that contributions were made to other federal candidates+ ! ,~

West Virginia, we did examine the 198) and 1984 r~ecordS 0 +*
i~t t Federal Electi Comission of the authorized priLe *+++

campaign committees of candidates who opposed candidatesi?,+ +i.++*+i
Altmeer, Benedict and Raes in the 1984 general electiLOn .. "!
i.e.. Alan B. Mollohan. First Congressional District? HarleyQ
Staggers. Jr., Second congressional District: Jay RockefelleEii!.

*S U.S. Senate. The examination was limited to contributions tE
any person listing Alamc as his or her employer and/or the '

following individuals: Gehr, Higginbotham, la.son._ RunneE.
Taylor. Wiesman. No contributions from these individuals or
any other Alamco employees were discovered.

Conclusion

IJ This memorandum contains all of the information which has
~been developed to date. Kirkpatrick & Lockhart's inquiry in

this matter is continuing. Alanco stands ready to cooperate in
*0- any way possible and the audit committee and current management

has authorized this firm to cooperate to the fullest extent.

0

•c.
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General Counsel !: -.+ . ++ ... i ,
Federal Election Co iS!tOP . !i.+ .+iil .... . ; . -...
1325 K Street, W W. .. "
Washington, DC 20463 /

As I noted in our ci aton **yt~a, th. ...
L represents AL•O @ I ~

the attention of the i-m-; ... .. ... -, .. " '

During .a recent .xm ~tio of c"tan financial Lrecords,

Sbeing conducted for an uaaltd upoe inforutiwaS _ developed
which suggests that corporate i~siy ' have bee t ,ecty .

+contributed to certain candidate for federal elective office and
an unrelated political action-€=oiittee. The cosay has asked

*us tO study this matter and tO report the relevant facts to the
S Conumission. We have begun our inquiry and expect to be. able to

report our findings to the Coumission in two-to-four veeks.

It is my understanding from our conversation that a pre-MUR
file will be opened and the time period noted above is acceptable

*to you.

Thank you for your consideration. If you or members of your
staff have any questions, please contact me.

* Sinerel~~

_ MSB :sam

bcc: H.W. Turner
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(h) 623 Rivendell D2*.
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3040842-4904

K. Ralph Ranson, II
Former Vice President of Corporate Affairs
Alamco, Inc. (Resigned, January. 1985)

(H) 118 Aiman Avenue
Buckhannon, WV 26201
304-472-6628

W.* Harwood ("Woody") Runner
Treasurer and Corporate Controller
Alamco, Inc. (Resigned, April. 1965)
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()Clarksburg, W 26301
0D

~Daniel L. Wheeler
• Former Vice President & Corporate 8ecurity

C Alatuco, Inc. (Resigned. March. 1985)

(H) Route 1, P.O. Box 346
~Country Club Road

Clarksburg. WV 26307
* 304-623-5215

K. Dale Wiasman
Former Chief Financial Officer
Alamco, Inc. (Discharged. July. 1985)

(H) 729 3. Shannon Road
Bridgeport. WV 26330
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1360 West Virginilft ~
NoCuskey 1,000

101/584

10/31/84

1359

1387

1399

1417

Jim ltmeyer for OmgressComiLttee

Craig Dodd for U.S.Congress

Clove Benedict for CongressConudttee

Raese for Senate Commttee

- 1-

011 & SS Cu

a P.~t.t W.~

JaNm R. ~ir3243

1272

1.274

1,000o

100

100

100

•



Famjaum
.,-~wv -

AL IL2274

. . "p

_______ .J1L.L te

. a. J'P#"'

S

wit

flU~It ~'7LtM 21 tAJZLC

"FF7,K eeZ...
S$0 .oo

*.,:o s&Lsooam.: .(.,1 ,ooo sOO oOo

-. -

ias . wv .
1322

- * -

~ 'rim. XiZrAA, ,w~ ~wra &a~ L~ 
5~CC.Cc

i~ ' * ' I --- *

&sooat e!' -

ii - II --
l= _ I I III II II I I II I' i'

w

II'lIIWm

I

& If61



s/i

1/14 .... 7

10/18/84 5748
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4
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Interstat*

8O~S3Eau ,"'000I000000g'

0
DAT 8/13/,84 ,

WEFELT4

PREPARE BY J. Simpsonl

I APPROVED B________

' F

Interstate Resources,
50 Briar Hollow
Ste. 490E
Houston, Texas 77027

CREDIT
I AMOUNT

Wire Transfer-Pit Nat'lI-
3/O Alamco

-7

Inc.•

0006536
DA ACCOUTr NUMBER

CREDIT TOTAL

':1 1303&5q2u U' OOOG.53E.i '~& ."0003000000."

DEBIT

DEBIT TOTALL.IQJ.QQQ.Q

30,000

30,000 100

q l, '0003000000/



WE~F Dm74
.~ANK

P mmum spve mem o!W -

FOR DEPOSIT TO THE C S6T OP:

__, iJ .1 _ _.:. .. ...

ADDRESS, ,. . .. ..

': 3O4?

,, -oooG.S3G,,' q& i ,'0000O50000."

DATE AUgUSt 24, 1984.

BANKro TfExAs 7143

PREPARED BY rick

APPROVED By TMW

CREDIT

Cash

Interstate Resources,50 Briar Hollow, Ste.
Houston, Texas 77027

Inc.•4903

BELT
ODA ACCOUNT NUMBER

U. OOOE~53~
i:i. L30 aiaq 23: qi 'oOOO750000'

CREDIT TOTAL

! i i i i

1

. .. .,. ,. .... ,..;

q I, /0000 ? 50000,"
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DEPOSIT TICKET

•Checli wind giber m e rell r
eubie is se pseviism of he Ulm Csmmd
C.ede Or guy aplcal ceeie qeme

WEST BELT4N TIONAL MN
(73)730-4050 r~o. 3 43334 Heeml. h m 72

INTERSTATE RESOURCES, INC.
50O BRIAR HOLLOW, SUITE 4 0 S

HOUSTON, TEXAS 77027II

.1: 3 01 2 , 'q : 'U OO0D,53G.'U /00OOO ? SOOOD,'

DEPOSIT TICKET
.DATE ______1 -

Checks aind gibrs ar. e rec.ved
mublet so she provsions .Idie Undm Coercial
Cede or any applcl , ccieaem ess.

wd r BELT4
(713) 730.405 l.O.ISm42324 Iniem.ThemT715

INTERSTATE RESOURCES, INC. "
5 0 BRIAR HOLLOW, SUITE 4010 E'

HOUSTONTEXAS 770 i27

~Lh~ B

c3 130 Le 23 U.000.53. q dl ,.0000?50000/"

*-IIWIW

COIN . ,_ __,_

Wt o t O ilii urn -- USIrEuFTi~Q

COIN ,__,___,

CHUCKS __

Us,__ __

SlI Se _____lP~ F~

TOTAL lS5 , (

->

".: .: S..

qi,
q m me I *,lil m.**

I -111AI111110

' 000 5 ]r,, 'o: ; ; 0 i, ;B q o:
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JO. Sweeney

Taylor

Wheeler

Wissuan

TOTALS

!,.000

4. 750

2,000

$28, 150

1,000o

$14,900

100

$13. 250

4, oo

$13. 000

1-

0

0-

0

o+++ ++.++++ . + +++,+ .++. +++ ++ + + +++.++
+" G.+ +++++ " +

t+++
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Gehr $1, 000
( $1,8s00)

Higginbotham 600
( $1,600 )

Ranson 1, 000
($3,500)

G. Sweeney--
($2,000o)

7. Sweeney($1, 000)

Taylor
($500)

Wheeler
($1,000)

Wissman( $3,500) 1,000

0! . i :,i- .' ""- ,::'.- , 5 0.0 '2 , .0 0 0!i. .. ' i. .... ., .::"' .": . ., .-. .

500

1,00

1, 000 1,000 500

$14,900 $3,600 $7,600 $1,1I00 $2,500 $ 100

*Based on reports on file with Federal Election Commission ex-
cept for the three $100 contributions which are not separately
listed.
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S..
0±3 & G~s
corn.

ch~x~t~ti.
Brotbwtoa
Kcore

TOTAL

P.C

50 02/2r11 4

200
50

o4/so84
0s/o1l34

05t 4

#1.600** $2400**

30
30
so
So

No

$3, 700O*

**Gehr claims he received reimbursement for a total of $3, 500,
of which $1,500 was for federal contributions and $2,000 for
state contributions.

*Gehr also made a contribution of $200 to Altmeyer in
December, 1983 but that amount has not been included since
there is no indication that he received any reimbursement for
this contribution.
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Ii!

'.* soo

100

$1,600o

3. 000

100

1, 000

500
1,000

100
1o/-28/84

051*!84

]0/.15/84
?~t**

$3,900

*Hjlggjn2) is not certain whether he received reimbursementfor all his contributions. He says he may have received the
full 65,500 or may have only received $4,300.

p.,7

TOT.A,

1.000*
100'
100'

$5. 50
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Payee Federal

Moore $p 100

*This information coewith the Veast Virginia
available.

1

check. 0,

soley f rom ezem~*tti of reports f43:I.
Election CcUtio and no reiubt*S is

'C
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Payee ::i ,i

Brwing
. Moore

TOTAL

State
$ 200

200
300

-200-
100

1,

1o

$500

Sesia S~

$ 200

000 051 OS~R~ 7
100 05/ISLI**4 01f17f4

500 051 7 *j~ I

150 05f11/~#
500 0./OhM 7
000 08/31P ~/3S/II4

$4,250

200
300
200

100

500
50
150
500

1;,000

$4, 750**

-- *Taylor's memory on why this check was written to Ht~gginbotham~is not clear but he thinks it was for some candidate.

**This represents a recitation of contributions based on
~examining his cancelled checks as opposed to his memory on
~which he relied in talking with Ranson.
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*Altl infomstioU @o*' uio! from exaination of reports filed
" vith Federal ZOecti-n i**tOnl and the We t Virgini~a

o Election tte* ani. no reim~bursement intoruation is available.
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Mre*crs st*1.

?et al fusnw

Cosisson Jne tUo 1..
taLUOthyour of 0@We

matera. atnv~

V

*i8tion from ""
fi nanciWL

aaign Act.
tsnt of the
bitted to the

wtbe requested
status to the

This letter serv8 to notify you further that certain
officers of ALAMCO, identif ted below, will be separately
represented by this office in the pro-MU! stage of
communications vith the Commission.. It is respectfully
submitted that a pre-MUR file in their names also be opened.
Within the same tvo to four week period during which ALAMCO
will be preparing its factual submission, these individual
officers will develop and submit additional factual materials

bearing on the relevant issues under the FECA.

purposes
The officers represented by this office for these
are:

Mr. Robert Taylor - Chairman of the Board, chief
executive officer p

Mr. James Gehr -President;

Mr. Bruce Higginbotha - Vice President, Marketing.

Respectfully submitted,

PERKINS COIN

L,..

C
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a~~agm maws@
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Mr. Charles
General OQ W
1325 K St?
Washington,

Dear Mr.

represents AZ
~We have bea d

the attent£ on

this firm a.
ir, West Virginia.
ke following to

being condued ora rela pewpoe- infomation was developed
o which suggests thtc oe,*br enidrcl

contributed t1o certni c dati t * feeral ielective office and
7an unrelated political action COsi:t__ T&e oo~ny has asked

us to study this matter and to report t'-he relevant facts to the
o Conuission. We have begun our inquiry and expet to be able to
~report our findings to the Commission in two-to-four weeks.

a:It is my understanding from our conversation that a pre-MUR
file will be opened and the time period noted above is acceptable
to you.

Thank you for your consideration. If you or members of your
staff have any questions, please contact me.

MSB : sam
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