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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2089
Fund for a Conservative Majority, and
Kenneth F. Boehm, as treasurer, et al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on May 29,
1986, the Commission decided by a vote of 5-0 to take
the following actions in MUR 2089:

1. Accept the conciliation agreement submitted

by counsel for the Fund for a Conservative
Majority and Kenneth F. Boehm, as treasurer;
Paul G. Dietrich; Robert C. Heckman; and
Michael W. Thompson, as recommended in the
General Counsel's Report signed May 22, 1986.

2. Approve and send the letter attached to the
General Counsel's Report signed May 22, 1986.

3. Close the file.

Commissioners Elliott, Harris, Josefiak, McDonald
and McGarry voted affirmatively for this decision; Commissioner

Aikens did not cast a vote.

Attest:

Ma¥jorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Fri., 5-23-86,
Circulated on 48 hour tally basis: Tues., 5-27-86,
Deadline for vote: Thurs., 5-29-86,

11:18
11:00
11:00
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Fund for a Conservative Majority,
and Kenneth F. Boehm, as
treasurer, et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

January 8, 1986, do hereby certify that the Commission

decided by a vote of 5-1 to take the following actions

in MUR 2089:

1%

Enter into conciliation with Paul G.
Dietrich prior to a finding of probable
cause to believe.

Enter into conciliation with Robert C.
Heckman prior to a finding of probable
cause to believe.

Enter into conciliation with Michael W.
Thompson prior to a finding of probable
cause to believe.

Enter into conciliation with the Fund for

a Conservative Majority and Kenneth F. Boehn,
as treasurer.

(continued)




Federal Election Commission
Certification for MUR 2089
January 8, 1986

Approve and send the conciliation
agreements attached to the General

Counsc'l'e report dated December 24.
1985,

Approve and send the letters attached

to the General Counsel's report dated
December 24, 1985.

Commissioners Aikens, Harris, Josefiak, McDonald,

and McGarry voted affirmatively for the decision;

Commissioner Elliott dissented.

Attest:

I—/0 -S4

Marjorie W. Emmons
Secretary of the Commission




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Fund for a Conservative Majority MUR 2089
and Robert C. Heckman, as treasurer

Paul G. Dietrich
Robert C. Heckman
Michael W. Thompson

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on October 21,
1985, the Commission decided by a vote of g-g to take °

the following actions in MUR 2089:

Open a MUR.

Find reason to believe that Robert C. Heckman
violated 2 U.S.C. § 441la(a) (1) (C).

Find reason to believe that Paul G. Dietrich
violated 2 U.S.C. § 44la(a) (1) (C).

Find reason to believe that Michael E. Thompson
violated 2 U.S.C. § 441la(a) (1) (C).

Find reason to believe that the Fund for a
Conservativ¥e Majority and Robert C. Heckman,
as treasurer, violated 2 U.S.C. § 441la(f).
Approve and send the letter attached to the
First General Counsel's Report signed October
15, 1985,
Commissioners Aikens, Elliott, Harris, Josefiak, McDonald

and McGarry voted affirmatively for this decision.

Attest:

10 =2/=F4" Jlarseecc. Zﬁrﬁumm/ |

Date ;ﬁarjorie W. Emmons
Secretary of the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Interim Audit Report -

Fund for a Conservative
Majority

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on September 3,
1985, the Commission approved by a vote of 5-0 the Interim
Audit Report of the Fund for a Conservative Majority, as
submitted with the Audit Division's Memorandum to the
Commissioners dated August 29, 1985.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively in this matter; Commissioner

Harris did not cast a vote.

Attest:

W&JW,

Marjorie W. Emmons
Secretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 30, 1986

Herge, Sparks, Christopher & Biondi
Attn: J. Curtis Herge, Esquire

8201 Greensboro Drive $#200

McLean, VA 22102

RE: MUR 2089

In the Matter of

The Fund for a Conservative
Majority and Kenneth F. Boehm,
as treasurer;

Dietrich, Paul G.

Heckman, Robert C.

Thompson, Michael W.

Dear Mr. Herge:

On May 29 , 1986, the Commission accepted the
conciliation agreement signed by you and a civil penalty in
settlement of violations of 2 U.S.C. §§ 44la(a) (1) (C) and
44la(f), provisions of the Federal Election Campaign Act of 1971,
as amended. You have previously submitted a check for $2,000 in
partial payment of the civil penalty. Pursuant to the agreement,
the remaining $500 will be due thirty days from the date of
execution of the agreement.

When the civil penalty has been paid, the file will be
closed in this matter, and it will become a part of the public
record within thirty days. However, 2 U.S.C. § 437g(a) (4) (B)
prohibits any information derived in connection with any
conciliation attempt from becoming public without the written
consent of the respondent and the Commission. Should you wish
any such information to become part of the public record, please
advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Associate @eneral Counsel

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Fund for a Conservative MUR 2089
Majority, and Kenneth F. Boehm,
as treasurer, et al.

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. The Commission found reason to believe that
Paul G. Dietrich, Robert C. Heckman, and Michael W. Thompson
(hereinafter, "Dietrich","Heckman", and "Thompson", or
"Respondents”) each violated 2 U.S.C. § 44la(a)(l) (C) by making
excessive contributions to the Fund for a Conservative Majority,
a political committee. The Commission also found reason to
believe that the Fund for a Conservative Majority and Robert C.

Heckman, as treasurer (hereinafter, "FCM" or "Respondents")

violated 2 U.S.C. § 44la(f) by knowingly accepting contributions

prohibited by 2 U.S.C. § 44la(a) (1) (C).

NOW, THEREFORE, the Commission and Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

) G The Commission has jurisdiction over the Respondents,
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) (4) (A) (i).
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II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondents enter voluntarily into this Agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. Respondent Fund for a Conservative Majority is a
political committee within the meaning of 2 U.S.C. §§ 431 (4) (A)
and 44la(a) (1) (C). Respondent Kenneth F. Boehm is the current
treasurer of this committee.
2. Respondent Paul G. Dietrich was the Secretary of
FCM during October and November, 1982. In his individual
capacity, Respondent Dietrich signed a guaranty agreement dated
October 1, 1982 with the Bank of Virginia of McLean, Virginia, as
security for a $25,000 loan to FCM (hereinafter, "the loan").
3. Respondent Robert C. Heckman is the Chairman of
FCM. Respondent Heckman also served as the treasurer of FCM in
October and November, 1982. 1In his individual capacity,
Respondent Heckman signed a guaranty agreement on October 1,
1982 for the loan to FCM.
4. Respondent Michael W. Thompson is an individual
who signed a guaranty agreement on October 1, 1982 for the loan
to FCM.

Bis By signing the agreements described in paragraph

IV, clauses 2, 3, and 4, supra, Respondents Dietrich, Heckman and

Thompson each became liable for $8,333.33 in the event of non-

repayment of the loan by FCM.
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6. FCM accepted the proceeds of the loan on
October 1, 1982, and repaid the loan in full on November 1, 1982,

V. WHEREFORE, Respondents agree:

-3 A "contribution” as defined by 2 U.S.C.

§ 431(8) (A) (i) includes a loan, advance, or deposit of money for
the purpose of influencing a federal election.

2. Respondents Dietrich, Heckman, and Thompson each
made a contribution of $8,333.33, which exceeded the contribution
limitations of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33, in
violation of that section.

3, By accepting the loan, Respondent FCM accepted
contributions which exceeded the limitations of 2 U.S.C.

§ 44la(a) (1) (C) in violation of 2 U.S.C. § 44la(f).

VI. Respondents will pay a civil penalty of Two Thousand
Five Hundred ($2,500) Dollars to the Treasurer of the United
States pursuant to 2 U.S.C. § 437g(a)(5) (A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
all parties hereto have executed the same and the Commission has

approved the entire agreement.




IX. Respondents will have no more than thirty (30) days
from the date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is
not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Co el

Kénneth A. Gro
Associate Gengral Counsel

FOR THE RESPONDENTS:

J. Curtls Herge, Es
Counsel for Respondents
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HERGE,

J. CURTIS HERGE
ROBEAT R. SPARKS, JR.
A. MARK CHRISTOPHER
GEORAL V. BIONDI

DONNA LYNN MiLLER

~p T " . N
SPARKS, CHRISTOPHER &BIONDI‘j FEBIP P@' "U

ATTORNEYS AT Law m U Q 73
SUITE 200 }0 %
8201 GREENSBORO DRIVE
McLEAN, VIRGINIA 22102

{(703) 848-4700

February 7, 1986

Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission

‘999 E Street, N.W.
Washington, D. C.

Dear Ken:

20463

My records show that Mr. Sparks and/or I are counsel of
record in the following pending matters:

MUR
MUR

MUR
MUR
MUR
MUR
MUR

1424 (In litigation)

1792 ( For Finkelstein &
Associates only)

1835 (In litigation)

1860

2066

2089

2121

We would appreciate it, if it has not previously been done, if
you would have notations placed in your files that we are now at
the address shown on this letterhead.

We hope you are enjoying your new offices.

Sincgrely,
(L
<

J. Curtis Her

§¢:llv 114434




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 24, 1986

J. Curtis Herge, Esquire
Sedam & Herge, P.C.

8300 Greensboro Drive #1100
McLean, VA 22102

RE: MUR 2089

Fund for a Conservative
Majority, and Kenneth F.
Boehm, as treasurer.
Dietrich, Paul G.
Heckman, Robert C.
Thompson, Michael W.

Dear Mr. Herge:

On October 21, 1985, the Commission found reason to believe
that the*Fund for a Conservative Majority and Robert C.
Heckman,?/ as treasurer violated 2 U.S.C. § 44la(f). On the
same date, the Commission also found reason to believe that
Paul G. Dietrich, Robert C. Heckman, and Michael W. Thompson
violated 2 U.S.C. § 44 a(a)(l)(C). At your request, the
Commission determined on January 8 , 1986, to enter into

negotiations directed towards reaching conciliation agreements
in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed are conciliation agreements which the Commission
has approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreements, please sign and
return them, along with the civil penalties, to the Commission.
In light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible. If you have any questions or suggestions for changes
in the agreements, or if you wish to arrange a meeting in
connection with a mutually satisfactory conciliation agreement,

*/ The caption has been amended to reflect the fact that
Kenneth F. Boehm is the current treasurer of FCM.




" Pund for a Conse tive
Majority : . .
Page 2

please contact Laurence E. Tobey, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Enclosures
Conciliation Agreements (4)




BEFORE THE FEDERAL ELECTION COMMISSION
€.

In the Matter of hE
L ¥ IR 1 5 g

Fund for a Conservative Majority, and MUR 2089 T
Kenneth F. Boehm, as treasurer, et al.

GENERAL COUNSEL'S REPORT

I.  BACKGROUND

On October 21, 1985, the Commission determined that there is
reason to believe that the Fund for a Conservative Majority and
Robert C. Heckman,l/ as treasurer (hereinafter, "FCM") violated
2 U.S.C. § 441a(f). On the same date, the Commission also found
reason to believe that Paul G. Dietrich, Robert C. Heckman, and
Michael W. Thompson each violated 2 U.S.C. § 44la(a) (1) (C). By
letter dated November 7, 1985, counsel for respondents has

= requested pre-probable cause conciliation. (See Attachment I.)

b )
II. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

".

e
p=

<

c

1/ Kenneth F. Boehm is the current treasurer of FCM. His name
will appear in the caption from now on.




III. RECOMMENDATIONS

9 Enter into conciliation with Paul G. Dietrich prior to a
finding of probable cause to believe.




27 Enter into conciliation
finding of probable cause to

3. Enter into conciliation
finding of probable cause to

4. Enter into conciliation

=3/
with Robert C. Heckman prior to a
believe.

with Michael W. Thompson prior to a
believe.

with the Fund for a Conservative

Majority and Kenneth F. Boehm, as treasurer.

5 Approve and send the attached conciliation agreements.

6. Approve and send the attached letters.

/QZ(MMLM 2 /50~

Date

Attachments:

Charles N. Steele
General Counsel

Kenneth A. Gros
Associate General Counsel

485 Letters from respondents (2)

TS Proposed conciliation

agreements (4)

III. Proposed letter to respondents (1)




SEDAM & HERGE
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GLENN J. SEDAM. UR. (703) 82111000 SeDAM, HERGE & REED
J. CURTIS HERGE SUITE 1000

ROBEAT A. SPARKS, UR. 1280 EYE STREET, N.W

A. MARK CHRISTOPNER WASHINGTON, D. C. 80008

CHRISTOPHER S. MOFFITT N 202) 898-0200
ovembe

GEORGE V. BIOND! e r 7, 1985

PHILIP M. BANE CHARLES O. REED

E RAEBIOENT PARTNER
DONNA LYNN MILLER JOHN D HEFFNER

OF CounseL

THOMAS J. FADOUL, JR. TELEX 710-831:0896

CABLE: SEDAMHERG

The Honorable John Warren McGarry,
Chairman

Federal Election Ccmmission

1325 K Street, N.W.

Washington, D. C. 20463

"

Attention: Laurence E. Tobey, Esq.
Office of General Counsel

ba ZIAONC

RE: MUR 2089

bE

Dear Mr. Chairman:

On behalf of our clients, Fund for a Conservative
Majority, Mr. Robert C. Heckman, Mr. Paul G. Dietrich and
Mr. Michael W. Thompson, we are writing in reply to your letters,
dated October 24, 1985, in which you reported the Federal Election
Commission determined there is reason to believe our clients
violated 2 U.S.C. 44la(a) (1) (¢).

Enclosed, for your records, are signed statements of
designation of counsel, which authorize the undersigned to
represent them in this matter.*

As noted in the General Counsel's Factual and Legal
Analysis, the subject of this matter relates to a loan made by
Bank of Virginia to Fund for a Conservative Majority on
October 1, 1982, which was repaid in full on November 1, 1982.
The proceeds of the loan were used by Fund for a Conservative
Majority to purchase postage for use in connection with its
direct mail program. Contributions received in response to
the mailings were deposited in an account maintained by Fund
for a Conservative Majority at Bank of Virginia. That account
was automatically debited by Bank of Virginia on October 20,

*Mr. Dietrich's statement of designation of counsel
will follow.

Attachment I




The Honorable John Warren McGarry
November 7, 1985
Page 2

1982, October 25, 1982, October 28, 1982 and November 1,

1982, at which time the loan was paid in full. The loan was
evidenced by a Commercial Loan Note, dated October 1, 1982,
bearing interest at the rate of the Bank of Virginia prime

rate plus 2%. It was secured with an assignment by Fund for

a Conservative Majority to Bank of Virginia of a security
interest in all accounts receivable, inventory, equipment,
fixtures, general intangibles, documents and chattel paper

of Fund for a Conservative Majority. 1In addition, the Note

was guaranteed by Messrs. Dietrich, Heckman and Thompson,

each such guarantee being expressly limited to the sum of
$8,333.33. In summary, the transaction was a typical commercial
loan transaction, the loan package consisting of a loan
commitment letter, corporate borrowing resolutions (Fund for

a Conservative Majority being a nonprofit Virginia corporation),
a Security Agreement, a Certificate of Good Standing from |
the State Corporation Commission, a Uniform Commercial Code
Financing Statement, the Commercial Loan Note, the automatic
repayment authorization, financial statements of Fund for a
Conservative Majority and the three personal guarantees.

In executing the various loan documents, neither Fund
for a Conservative Majority nor the guarantors, Messrs. Dietrich,
Heckman and Thompson, were aware of the technical provisions
in the Act and regulations which equate a guarantee to a
contribution; and, counsel was not consulted in connection
with the transaction. The loan documents presented by Bank
of Virginia were simply signed and returned in order to
close the transaction.

Each of the guarantors of the loan was released from
his obligation on November 1, 1982. See 11 CFR §100.7(a) (1) (i) (B)
and (C). The consequence of the repayment of the loan in full
on November 1, 1982 is that any violation of 2 U.S.C. 44la(a) (1) (c)
terminated on November 1, 1982.

As a consequence of the foregoing, respondents are
interested in pursuing pre-probable cause conciliation in this
matter. See 11l CFR §111.18(d). It should be noted, however,
that respondents shall expect that appropriate consideration
will be given to the technical nature of the alleged violation,
the brief period of time in which the guarantees were in effect,
the fact that the guarantors never paid any sum in connection
with the transaction, that the loan was repaid in full by Fund




The Honorable John Warren McGarry
November 7, 1985
Page 3

for a Conservative Majority and that the respondents did not
know at the time that a loan guarantee was included in the
definition of contribution.

J. Curtis Herge

Enclosures
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OF CoumnseL
THOMAS J. FADOUL. JR. TELEX: 710-831-08 98

CABLE: SEDAMHERG

Laurence E. Tobey, Esqg.
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

RE: MUR 2089

Dear Mr. Tobey:

Enclosed is the Statement of Designation of Counsel of
Mr. Paul Dietrich. You will recall that, by letter dated
November 7, 1985, we submitted to you the signed statements of
Fund for a Conservative Majority, Mr. Robert C. Heckman and
Mr. Michael W. Thompson. Your file should now be complete.

Enclosure




STATEMEWT OF DESIGNATION OF COUMSEL

MOR 2089

NAME OF COUNSEL: J. Curtis Herge, Esqg.

ADDRESS : 8300 Greensboro Drive, Suite 1100
McLean, Virginia 22102

(703) 821-1000

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission,
Fund for a Conservative Majority

N =
///S'/’r Evsﬂ/- ksoz /L«u"‘
Date’ Signature Treasurer

RESPONDENT'S NAMB: Fund for a Conservative Majority

ADDRESS : 302 "FPifth Street, N.E.

Washington, D. C. 20002

BUSINESS PHONE: (202) 547-4700




STATEMEWT OF DESIGNATION OF COUMSEL

MOR __2089

NAME OF COUNSEBL: _J, curtig Herge, Ezqg,

ADDRESS : 8300 Greensboro Drive, Suite 1100
McLean, Virginia 22102

(703) 821-1000

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to my behalf before

the Commission.

Mo /18 2)5

Date

ghature Paul

RESPONDENT'S NAME: Paul G. Dietrich

ADDRESS : 214 Massachusetts Avenue, N.C.

Washington, D. C. 20002

HOME PHONE:

BUSINESS PHONME: (202) 547-1106




STATEMEWT OF DESIGMATION OF COUMSEL

MOR _2089
NAME OF COUNMSEL: ___J, Curtias Herge, Esaq.

ADDRRSS : ——8300 Greenshora Drive
Suite 1100Q

==

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

e 0t D(QL

Date Signature Robert C. Heckman

RESPONDENT'S NAME: Robert C. Heckman

ADDRESS : 302 Fifth Street, N.E.

Washington, D. C. 20002

HOME PHONE:

BUSINESS PHONE:




—(703) 821-100q

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Moo o/ 15 )y 2 e

Date Signature Michael W. Thompson

RESPONDENT'S NAME: Michael W, Thompson

ADDRESS : 7015 01ld Keene Mill Road

Springfield, Virginia 22150

BUSINESS PHOME:




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 24, 1985

The Fund for a

Conservative Majority

Attn: Robert C. Heckman,
Treasurer

302 5th Street, N.E.

Washington, D.C. 20002

RE: MUR 2089

The Fund for a Conservative

Majority and Robert C. Heckman
Treasurer

Dear Mr. Heckman:

Oon October 21 | 1985, the Federal Election Commission
determined that there is reason to believe that the Fund for a
Conservative Majority and you as treasurer violated 2 U.S.C.

§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials, along with your answers to the
enclosed questions, within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
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that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact

Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

n Warren McGarry
CHairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: The Fund for a Conservative Majority and
Robert C. Heckman, as treasurer

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Robert C. Heckman, Chairman
and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and
Michael W. Thompson. Each of the three guarantors signed a

"guaranty" agreement with the Bank of Virginia agreeing to be

liable for $8,333.33. The loan was repaid in full on November 1,

1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended
(hereinafter, "the Act") provides that no political committee
shall knowingly accept a contribution which is prohibited by
2 U.S.C. § 44la. 2 U.S.C. § 44la(f). The Act also provides that
no person shall make contributions to any multicandidate
political committee in any calendar year greater than $5,000.
2 U.S.C. § 441a(a) (1) (C). The term "contribution" includes any

loan, advance, or deposit of money by any person for the purpose
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of influencing any election for federal office. 2 U.S.C.
§ 431(8)(A) (i).

Because each guarantor was liable for $8,333.33, each has

made a loan or advance of money greater than $5,000, which is a

prohibited contribution under 2 U.S.C. § 44la(a) (1) (C). By
knowingly accepting three contributions which violated 2 U.S.C.
§ 44la(a) (1) (C), FCM violated 2 U.S.C. § 44la(f).
RECOMMENDATIONS
Find reason to believe that the Fund for a Conservative

Majority and Robert C. Heckman, as treasurer violated
2 U.S.C. § 441a(f).




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

October 24, 1985

Paul G., Dietrich

c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Paul G. Dietrich

Dear Mr. Dietrich:

On October 21 , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be cor.fidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Si

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FPEDERAL ELECTION COMMISSION
GENEBRAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Paul G. Dietrich

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Paul G. Dietrich, Robert C.
Heckman, and Michael W. Thompson. Each of the three guarantors
signed a "guaranty" agreement with the Bank of Virginia agreeing
to be liable for $8,333.33. The loan was repaid in full on
November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits
the maximum contribution to any multicandidate political
committee in any calendar year to $5,000. 2 U.S.C.

§ 44la(a) (1) (C). The term "contribution" includes any loan,

advance, or deposit of money by any person for the purpose of

influencing any election for federal office. 2 U.S.C.
§ 431(8) (A) (i) .
Because Paul G. Dietrich was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Paul G. Dietrich has violated 2 U.S.C. § 44la(a) (1) (C).
RECOMMENDATIONS

1R Find reason to believe that Paul G. Dietrich violated
2 U.S.C. § 441a(a) (a) (C).




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

October 24, 1985

Robert C. Heckman

c/o0 The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Robert C. Heckman

Dear Mr. Heckman:

On October 21 , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a)(l) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
ngrenie E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Jolkn Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS
MUR NO. 2089
STAFF MEMBER & TEL. NO,
Laurence E. Tobey
(202) 523-4143

RESPONDENT : Robert C. Heckman
SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Robert C. Heckman, Chairman
and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and
Michael W. Thompson. Each of the three guarantors signed a
"guaranty" agreement with the Bank of Virginia agreeing to be
liable for $8,333.33. The loan was repaid in full on November 1,
1982,

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended
limits the maximum contribution to any multicandidate political
committee in any calendar to $5,000. 2 U.S.C. § 44la(a) (1) (C).
The term "contribution" includes any loan, advance, or deposit of
money by any person for the purpose of influencing any election

for federal office. 2 U.S.C. § 431(8) (A) (i).

Because Robert C. Heckman was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Robert C. Heckman has violated 2 U.S.C. § 44la(a) (1) (C).

RECOMMENDATIONS

11 Find reason to believe that Robert C. Heckman violated
2 U.S.C. § 441a(a) (a) (C).




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

October 24, 1985

Michael W. Thompson
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Michael W. Thompson

Dear Mr. Thompson:

On October 21 , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may £ind probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be rout@nely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
gggrencg E. Tobey, the attorney assigned to this matter, at (202)

-4143.

Si

Jghn Warren McGarry
CHairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS
MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Michael W. Thompson
SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Michael W. Thompson, Paul G.
Dietrich, and Robert C. Heckman. Each of the three guarantors
signed a "guaranty" agreement with the Bank of Virginia agreeing
to be liable for $8,333.33. The loan was repaid in full on
November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits
the maximum contribution to any multicandidate political
committee in any calendar year to $5,000. 2 U.S.C.

§ 44la(a) (1) (C). The term "contribution” includes any loan,
advance, or deposit of money by any person for the purpose of
influencing any election for federal office. 2 U.S.C.

§ 431(8) (A) (i).

Because Michael W. Thompson was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Michael W. Thompson has violated 2 U.S.C. § 44l1a(a) (1) (C) .

RECOMMENDATIONS

1. Find reason to believe that Michael W. Thompson violated
2 U.S.C. § 441a(a) (a) (C).




FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT
DATE AND TIME OF MUR NO.2089

TRANSMITTAL BY OGC STAFF MEMBER: Laurence E:>
TO THE COMMISSION:

=
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o
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SOURCE OF MUR: I NTERNALLY GENERATED

RESPONDENTS' NAMES: Fund for a Conservative Majority
and Robert C. Heckman, as treasurerns

Paul G. Dietrich
Robert C. Heckman
Michael W. Thompson

RELEVANT STATUTES: U.S.C. § 431(8) (A) (1)

g U:S.C. § 44la(a) (1) (C)
2 U.S.C. § 44la(f)
INTERNAL REPORTS
CHECKED: Audit Report # AR 85-26
Audit Report # AR 85-33
GENERATION OF MATTER
This matter was referred to the Office of General Counsel by
the Audit Division (hereinafter, "Audit"), which conducted an
audit of respondent Fund for A Conservative Majority
(hereinafter, "FCM") pursuant to 2 U.S.C. § 438(b). The audit
covered the period January 1, 1981 to December 31, 1982. The
Commission approved the Interim Audit Report on September 3,
1985.
SUMMARY OF ALLEGATIONS
On October 1, 1982, FCM received a bank loan in the amount
of $25,000 from the Bank of Virginia of McLean, VA. The loan was

payable on November 1, 1982, and was secured by FCM assets and

guaranteed by three individuals. The guarantors were: Robert C.
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Heckman, Chairman and Treasurer of FCM; Paul G. Dietrich,

Secretary of FCM; and Michael W. Thompson. Each of the three

guarantors signed a "guaranty" agreement with the Bank of
Virginia agreeing to be liable for $8,333.33. Paul G. Dietrich
and Robert C. Heckman also signed a statement to the effect that
Michael W. Thompson was to be released from the loan obligation
when the proceeds of the mailings financed by the loan repaid the
first $8,333.33. Committee records did not indicate that
any of the three guarantors had made any other contributions.
The loan was repaid in full on November 1, 1982,
FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended
(hereinafter, "the Act") limits the maximum contribution to any
multicandidate political committee in any calendar year to
$5,000. 2 U.S.C. § 441a(a)(l)(C). The term "contribution"
includes any loan, advance, or deposit of money by any person for
the purpose of influencing any election for federal office.
2 U.S.C. § 431(8)(A)(i). 1In addition, the Act also provides
that no political committee shall knowingly accept a contribution
which is prohibited by 2 U.S.C. § 44la. 2 U.S.C. § 44la(f).

Because each guarantor was liable for $8,333.33, each has
made a loan or advance of money which exceeded the $5,000
limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,
Robert C. Heckman, Paul G. Dietrich, and Michael W. Thompson have

each violated 2 U.S.C. § 44la(afC).
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Accordingly, by knowingly accepting the three contributions

which violated 2 U.S.C. § 44la(a) (1) (A), FCM as violated 2 U.S.C.
§ 44la(f).
RECOMMENDATIONS
Open a MUR.

Find reason to believe that Robert C. Heckman violated
2 U.S.C. § 441a(a) (1) (C).

Find reason to believe that Paul G. Dietrich violated
2 U.S.C. § 441a(a) (1) (C).

Find reason to believe that Michael W. Thompson violated
2 U.S.C. § 441a(a) (1) (C).

Find reason to believe that the Fund for a Conservative
Majority and Robert C. Heckman, as treasurer, violated
2 U.S.C. § 441a(f).

Approve and send the attached letters.

ﬂt’/ S
Daj€ /

Attachments

Audit referral

Letters to respondents(4)

General Counsel's Factual &
Legal Analyses (4)

Charles N. Steele
General Counsel

Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINCTON D C 201463

September 5, 1985

MEMORANDUM

TO: CHARLES STEELE/LAWRENCE TOBEY
GENERAL COUNSEL

THROUGH: JOHN C. SURINA \
STAFF DIRECTOR

FROM: ROBERT J. COSTA

ASSISTANT STAFF DIRECTOR
AUDIT DIVISION

SUBJECT: REFERRAL OF A MATTER TO THE OFFICE OF GENERAL
COUNSEL RE FUND FOR A CONSERVATIVE MAJORITY

Attached is a finding from the interim audit report on the
above committee. On September 3, 1985, consistent with the Audit
staff recommendation, the Commission approved the referral of
this matter to your office.

If you have any questions, please call Joe Stoltz at 523-
4155.

Attachment as stated

Attachment




imitztion on Contributions

Section 441z(2) (1) (C) of Title 2 of the United Stztes
Coce limites the maximum contributions by persons to any
rulticandidate politicel committee in any calendar year te
$5 000. Secticn 431(8) (A) (i) of Title 2 of the United States
Code states, in part, that the term "contribution" includes any
gift, loan, advance cr deposit of money by any person for the
purpccse c¢f£ influencing any election for Federzl cffice.

On October 1, 1982, the Committee received a bank loan
in the amount of $25,000.00. The loan was pavable on November 1,
1982 anc¢ wazs secured by Committee assets and three guarantors.,
The cuarantors were jointly and severally liable for up to
$8,333.33 each; except that one of the guarantors was to be
releasec¢ uvpon the pavment of the first $8,333.33. Committee
recorés ¢id not indicate that any of the three guarantors had
made any additional ccntributions. Therefore, each of the
guarantors exceeded the $5,000 contribution limitation by
$3,333.33, or a totali of $9,999.99. 1In addition to the guarantor
whose liability was canceled by the first payment, the guarantors

were the Committee Treasurer and the Prea;denu/Secregary ¢f FCM;

documentation also authorized the bank to
2 Committee account for all deposits mage
coces, These debites were to occur on October
zné on November 1, 1982, A review of Committee
eané reports indicate that the dedbits to the account
Soliowe:

10/20/82 $ 6,717.50
10/26/82 4,814.00
10/28/82 5,107.50

7182 3,668.00

A48 2 5,015.55

$2501322585

here (=} e, the first quarantor's $3,333.33 excessive contribution
remained until the loan payment of Octobér 20, 1982. The
exces:lve cortz-butlons of the remaining two guarantors remained
until a total of $14,999.99 had been paid on the loan ($8,333.33
representing the first guarantors entire liability plus the
$3,333.33 excessive amount for each of the other guarantors).
Pavments on the loan totalled in excess of $14,999.99 as of

October 28, 1982.
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The lcan was paid in full on November 1, 1982.

Reccmmendation
Tre Audit staff recommends that these excessive
contributiones be ref

erred to the Office of the General Counsel.
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Mclean, Virginia 22102

October 1, 1982

Robert Heckman

Chairman

The Fund for a Conservative
Majority

302 5th Street, NE

Washington, D.C. 20002

Dear Bob:

Enclosed please find the loan documents for the second $25,000.00 loan,
which is structured the same as the first.

Account #651-7374457 will be debited October 20th, October 25th, October
28th and Novexber 1 for total proceeds received against specific codes.

In addition we will need a letter from the guarantors agreeing to
Michael Thompson'ec stipulation, othervise the liability is jointly and
severally and lirited to $8,333.33 per individual.

If you have any questions on the above please call.

Sincerely,
i

& 12¢\¢A~—f
Y %4

Darylene R. Harrie
Coxmercial Loan Officer

DRH/sc
Enclosure
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@- BankOFVilglma October 1 L 198:

Acct. No. ‘ - COMMERCIAL LOAN NOTE Mclean A
Note No. D Unsecured XN Secured  $.25,000,00
FOR VALUE RECEIVED, the undersigned (the Maker, whether one or more) jointly and severally promise to pay to the order of BA
VIRGINIA (the Holder)at any of the offices of the Holder the sum of_Twenty-five d and 00/100-<c-ccceccemcnx
including or plus interest as shown in the following Schedule of Payments and Interest: |
. SCHEDULE OF PAYMENTS AND INTEREST
D  On demand (principal and interest);
X2 One payment in full due _31 ____ days afier the date shown above (Due __November ] W9 =BZ):
O Ir. consecutive monthly/quarterly instalments of $ each onthe _______ day of each month/quarter beginni
.19 . and, il applicable, one fina! payment of $ on .19
b D Asfollows:
T Interest will be B accrued, O discounted, D sdded on at a per annum rate of _BOVA P + 2%  orwill be computed as foliows:
~ If accrued, interest will be payable O monthly, Oguarterly, Xas fotiows __at maturity on the
r dey of each . Alce of will be payat
"7 s tollows:

L

CCullareral. If this Nole is marked above as “Unsecured”, the 1eferences he:eur 1o “"Collateral’ and “security ™ do sot spply, but all other g

_ysions hereof are applicable. If this Note is marked above as “Secured™, the Maker has either (1) execuled a secunty agreement giving to
older a security intesest in the property described below, or (ii) deposited with, and does hereby assign and pledge to the Holder hereo.

reollatera] the property described below. In either event such property and the pruceeds thereof constitute collaterdl for the payment of t

‘and any other lisbility, contingent or otherwise (including overdratts and future adviaces), of the Maker to the Holder. now due or to !

~cume due or which may hereafier be coxntracied. The property constituting the colisicial secunty for this Note (the Collateral) is descrit

as follow::

g All accounts, inventory, equipnent, fixtures, general intangibles, instruments,
documents and chattel paper, including, without linitation, all poods represente

21] goods that may be reclaimed or repossessed fraom or returned by account debtors and all
proceeds and products thereof (as all such tenns are defined in the Uniforn Commercial Code),
now owned or hereafter acquired by Debtor

Change of Rate. The Maker agrees that, with gespect to any Joan on which interest is accrued (other than loans where rate fluctuates scco
ing 10 the Holder's announced prime rate), the Holder at its optiun may change the interest rate shovn above at any time. Upon making a
such change, the Holder will send notice theteof to the Maker at the addiess shown on the Holder’s recurds.

Default Charges. The Maker agrees to pay a late charge of 5% of the amount of any payment which is 10 days or more past due. After ma
rity or in event of default, the Maker agrees 10 pay interest on all outstanding amounts at the interest sate then being charged on this Nc
and all collection costs and expenses, including attorney’s fees.

REFERENCE 1S MADE SPECIFICALLY TO THE PROVISIONS APPCARING ON THE REVERSE SIDE HLREOF, ALL OF WHIC
ARE EXPRESSLY MADE PARTS, TERMS AND CONDITIONS OF THIS NOTE.

Witness the following tignstures and seals as of the date first sbove wiitten. T

NSELVATIVE MAJORITY 5




Irginia
V73 bamgor‘ qin

The underiigned (if more than one, each of them, jointly and severvliy) lichy guatenitecs payment of il Ingebredness o
The Fund for A Conservative Majority

GUARANTY / e

— - e __(tne Boriower)
— —_ . (the Bank!

Tre word “InCebiedness” as used in this guatanty shell mean all amounts due fionmt the Boriuvie 1o the Bane whether such tngeb!
edncss be direct, indirect, fixed or contingent, liquidated ot unliquidated, including, without binutation, PISZipal, interest, servict
charges, costs of collection, attorney’s fews and expenses InY other capenses of Wi Bank wheeh the Borrovier is obligated 10 pay anc
sniounts advanced by the Bank in discharge of obligations of the Borrower, whetlier such amiounts are from time 10 time reduced
thereafter increased or entirely extinguished and thereafier reincurred. Thus is a guaranty ¢f payment and not of collection. The Ban
may collect such Indebtedness, or any part thereof, from the undersiyned (01 duy Giw Of Mure Of them) without first exercising 1t
«ights against the Borrower or any collateral, the undersigned waiving any right 10 require the Ba:ik to pursue the Borrower or any
collareral before enforcing the obligations of the undersigned hereunde:. Until all Indebtediess covered hereby has been puid in full
the undersigned shall not be subrogated 10 any right of the Bank against the Borruwcer or any collateral, and any tund: or other pro
perty at any time received by the undersigned from the Borrower shall be held in trust for and shall by paio o1 trensferred to the Bank
upon demand therefor. The undersigned (and each of them) waives notice of acceptance of this guaranty; waives presentment, de
mand, notice of dishonor, protest and notice of protest; agrees that all Indebtedness guaranteed hereby may be renewed, extended
accelerated, modified, or compromised, and that any collaiciat or other security beld therefor may be released, exchanged, sold
applied, or otherwise dealt with by the Bank without notice 10 the undersigned and without thereby releasing the undersigned from
any obligations under this guaranty; and waives notice of the financial condiion or o1her status of the Borrower and any other party
obligaied for the Indebileaness covered hereby. The Bank shall have the tight 10 wane 113 rights aganst and 1o releasc any guaranior
without thereby affecting the enforceabslity of this guaranty against any of the undersigied NO1 expiressly releascd

The undcrsigned (and each of them) hereby ayrees 10 pay 1o the Bank all cutts and capenses, inciutding reasundble attorney s
{ees and expenses, incurred by the Bunk 1n seching to enfuice any of the lisLilities o1 obhiyations of the undersigied

in the event any part of the Indebtedness of the Borrower o3 colincied by the Bank and becauce of bard ruptcy or other laws
relating 10 crediton’ rights the Bank repays ¢ty amounts 10 the Buituwer o1 W0 eny Tiusice, feceiver of othervase, then the amounts
s0 repaid shall again become part of the Indebiedness guatanteed herel.y.

This guaranty may be withdrawn as to future advances and diy other Indebtedness reluted thereto by notice f10m the under-
signed mailed by registered or certified mail 10 the Bank, addressed to the attention of an appropniste nificer. This guaranty shati not
apply to any such tuture advances or any otnur {ndebtedness teldted theie1o arnsing atter secerpt of such notice @and the elapse of a
reasonable period of time to act therveo, bu! it shall 1emain m (ull faice o elfect witl sesprect 10 ali other Indebtedness covered
hereby The total aggregate hiability 0t the undersigned bureirder (eacinthnmg any oinect boli ity of the U0 HIGHed Other than a¢ a
guaranton) shall be himited to the principal sum of S _S. K] 1mu. oy othe: Indebteunes.,
related thereto and any €osts anc expenses including teasonabic cltonney’s fees wd exgens=s, incurced by tne Eank in secking to
enfoice this guaranty against the uadersyned The obhiyotron 01 the an kst Yo pay ap Lo such ot stodl centinue vathout regard
1o the amount ol advances 16 the Burrower (wwhich may excerd suchs fot) o 10 amaounts tepoed by o1 o1 1z aecount of the Cor-
rower. |1 the foregoing blank is not filled in, the liability of the undersigned hereunder shall be unlimited.

This guaranty and the nights and chigstions of the Bank 31d 1% undersigned (edted deteby shatl be coverned and construed
in accoidance with the laws of the State of Vitgrus angd sholl be L.aing wpon e hers cxecuture, gdnunit:ictors ond represents
Lives, successors, and assigns of each of the unoersigned 3.:3d <hiall Mure 1ot Lo hit Of the ek 118 suceessurs and ¢osigns.

Witness the following signature(s) on1d ssutts)

Made this \

gy of QL0 122

Witnee: S:gdtuie(s) of Gueraniar(s) vnd Hom,
ss H Indeviddual

Lt )l

Michael W. Thompson

(SEAL)

(SEAL)

(SEAL)

(SEAL)
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GUARANTY A

.A J

The undersigned (if more than one, each of them, jointly a~d severally} hereby guarantres paynient of ali Indebiedness ¢
The Fund for A Conservative Majority

(the Borrower) t

fthe Bank,
The word “Indebiedness’ as used in this guaranty shall mean all amounts due frony the Buttower 1o the Bank whet'ier such Inget

edness be direct, indirect, fixed or contingent, liquidated or unliuu.dated, inciuding without Linntation, pr.acipal, interest, servic
charges, costs of collection, atiorney’s lees and expenses and Other eapenses of 11 Bonk whith the Bortower is gbligated to pay an
smounts 8dvanced by the Bank in discharge of obligations of the Berrower, whether such amuunts are liom tme 1o time reducet
thereafier increased or entirely extinguished and thereatier reincurrc This is 2 quaranty of payment and nut of collection. The Ban
may coliect such Indebtedness, or any part thereo!, from the undeisigned (o1 any one oF Mmore of then) withgut fust excrcising ol
rights againsi the Borrower or any collateral, the undersigned waiviiyg any fight 10 tequite the Baub. 10 pursue the Burrower or an
collatera! before enforcing the obligations of the undersigned hereunder. Until sll Indebtediess Covered hereby has been pard in ful
the undersigned shall not be subrogated to any right of the Bank apanst the Burrower ot any collaterdt, and any funds ur other prc
perty at any time received by the undersigned from the Borrower shall be held in tiust for and shall be ped or transferrcd to the Bank.
upon demand therefor. The undersigned (and each of them) waives notice of acceptance of this guaranty: weives preseniment, de
mand, notice of dishonor, protest and notice of protest; agrees that all Indebtedness guatanteed hereby may be tenewed, extended
accelerated, modilied, or compromised, and that any collateral or other secunity held tierefor may be seleoscd, exchanged, sold
applied, of otherwise dealt with by the Banh withuut notice to the undersigned and without thereby feicasing the undersigned fron
any obliganions under this guaranty; and waives notice of the financia! condition ur Other status of the Borrov.cr and any other perts
obligated for the Indebtedness covercd hereby. The Bank ghall have thw night 10 warve 115 11QN1S @guinst and 10 reluase afty guaranto
‘without thereby afiecing the enforceability of this guaranty against 31y of the undersigned not expresyly released.

The undersigned (and each of them) hereby agrees (o pay to tiv- Bk 31l costs ond vapenses ancluding icasonabie attoiney’
fees and expenses, incurred by the Bank in seching 10 enforce any of 1z Liubilities ur GbhLaLILDL Of the undersigied

In the event any part of the Indebtedness of the Bursoveer 18 cothected Ly the Book ond bcause ©f Denkrupicy or other law:
relating to creditors’ rights the Bank repays any amounts to the Buttow et vt 10 2y Tiustce, reCriver OF Otherwise, then the amount:
so repaid shall again become part of the Indebtedness guaranteed hercbry.

This guaranty may be withdrawn as to future advances and a'+, other Indk-Ltetiness 1elated theicly by cotice from the under
signed mailed by tegistered or certifiedd mail to the Bank., audiessed 10 the sttenticn Of an appnoptiste Gthicet. This Gueranty shall not
apply 10 any such future advances or Ny other Indebtedene:s 1elatid taeito ariseag sfier tecepnt of such notice and the eldpse of 3
reasonable period of time 10 aCt thereon, Dut 11 shisll reiain 1 f1:h 1o e antd athict ot 12310-Ct U o0 Uthicr Indebtediaess covered
heteby. The total aggregale hiabihity of the unduisigned hereender (o dicedoiy oy et Solniny ©f 1he uideragied Other then as @
guotantor) shall Le hrmuted 10 the princesl sum of €._8,333.33 nlus 3y Othet indebtedness
relatec thereto and any costs and expenses, including 12 ,3006bic otiu ey > oes athd £ 850se,, inceace by the Bunb an seeking 1o
enfurce this guaranty a3ainst the unduesiyned. The OLigation Gf the wbegugred Ly pgy i 1o stch it shodt conlinue sathout regaed
10 the amount of advances 10 the Borruwer (ywhich gy exceed suc bth U1 1C e h0wals tepnd by 01 ‘or the account of the Bor.
cower. I the foregoing blank is not filled in, the hiability of the undersigned heteunder shall be unlimited.

This guaranty and th2 fights and obhgetions of the Buik widt! Vo wtadersigi o v edied bereby shae e governed and constiued
in accordance with the laws of the State of Virginia and shall b: b ndinyg unor the heirs, executors, asrministrators and fegresenta:
tives, successors, and assigns of each of the undersigned arid shal inure 1o 1 Lienetes OF tive Bank | 1t sutcessors and a:$:9n¢

Witness the follovaing signéturels) and seal(s):

N
Magde this \ dey Of _Q_uiri& ‘IQL?-

Viitness: S.3natwrelt BT Guer ¢ Hom

I.jy.:{ 11 Inanwiduy

Paul Dietrick /v

(SEAL)

ISEAL)

(SEAL)

(SEAL)

2999499 0000323 MLy 077
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A

The wndersigned (i more than one, each of them, jointly and severuliy) hercby guataniees paynient of all Ingebrednes
The Fund for A Conservative Majority e a
orrowe!

3 (the Bar
The word *'Indebtedness” as wied in this guaranty shall niean att amuunts due trom the Bottower to the Bank, whitres such Ingd:

edness be direct, indirect, fixed or contingent, liquidated or unliquidated, including, without hmitdtion, principa!, interest sers
charges, costs of collection, attorney’s fees and expenses and other capensus of the Bunk which the Bortower 15 0Lliguted 1o bav .
amounts advanced by the Bank in discharge of obligations of the Borrower, whethet such amounts are from tini 1o Line reguc
thereafier increased or entirely extinguished and thereafter reincurred. This 1 ¢ guardty O payinent and not of coli=ction The b.
may collect such Indebtedness, or any part thereof, from the undersigned (o1 any One Of more of them) without first exercisine
nights against the Borrower or any collateral, the undersigned waiving any tight 10 require the Bank 1o pursue the Borrower of
collateral before enforcing the obligations of the undersigned hereunder. Until aft Indebiedness cuvered hereby has been paid in t
the undersigned shall not be subrogated to any right of the Bank against the Borrowcr Of any collateral, and any funds or other p
perty at any time received by the undersigned from the Borrower shall be held in trust for 8nd shall be paid or transferred to the Ba:
upon demand therefor. The undersigned (and each of them) waves notice of acceptance of this guaranty, waives presentment . -
mand, notice of dishonor, protest and notice of protest; agiecs that all Likiebirdness yuaraniced hercby may be renewed, extend:
scceleiated, modified, or compromised, and that any collateral or other sccurity held therefor may be released, exchanged. so
appiied, or otherwise dealt with by the Bank without notice to the undersigaed and viaithout thereby ieleasing the undersigned frc
any ubligations under this guaranty; and waives notice of the finonuial contition ot nteer $1atus of the Borrower and a1y other par
obligsted for the Indebtedness covered hereby. The Bank shall have thie 1:9':1 10 waive 11s Tights syainst and 10 releast any guarant
without thereby affecting the enforceability of this guaranty against any of 1! - unddurgigeed NOL exprussly released.

The undersigned {snd each of them) hereby agrees 10 pay to thie Burs oF vty @nd eajunse ancluding teatonable attorne.
fees and expenses, incurred by the Bank in secking 10 enfurce any of the hieLibities 01 obligetivns of the undersigned.

in the event any part of the Indebtednuss of the Butiowes s collecied hy the Bank onid biecause of bankruptcy or other |,
telating 10 creditors’ rights the Bank repays any amounts to the Boiower o1 10 oty trustes, receiver or otheiwise, then the amoun
30 repaid shall again become part of the Indebiedness guarantecd herchiy.

This guaranty may be withdrav.n as 10 future advances and any othes bidebiediness telated thereto by notice from the unde
signed mailed by registered or certified mail 10 the Bank, addiessed 10 the attention of an appropriate officer. This guaranty ghall ne
apply to any such future advances or any other Indebtediness feloted there o asing after tecespt of such notice and the elapse of
teasonable period of time 10 acl thereon, but it shell temain iy full force an! ettt votit respect 1o all other tndebtedness covere
nereby. The total agaregate hability of the undersigned Nercanider (achuding a iy dnect Lsb.bity of the undersigned other than a:
guarantul) shall be hinited 10 the pring:pot sum of S..__x?_}u_ e e vlus eny other Ingebteane:
relarcd therelo and any €osts and expenses, iNchutling Teasongble attorney s tecs g exge nses incutiedd by the Banl. in serking t
enfurce ting guaranty ageinst the undersigned. The obhigation of the Gidenaugoed 10 ey up W sutch bt sholl continue without regar:
tu the amount of advances 10 the Borrower (which may eacecd suct: fumit) of 10 amount: repard tiy or for the account of the Bor
rower.  |If the foregoing blank is not filled in, the liability of the undersigned hereunder shall be unlimited.

This guaranty and the rights and ob!igations of the Batk and tne undeisigned crested hereby shall be governed and construet
in accordance with the laws of the State of Virginia ani! shu!l be b-nting upuir the heuws, executors, administratots and representa
tives, successors, and assigns of each of the undersiynud and she! 1w o the D-tetit Of the Bonk, 118 SUCCRSSOTS and assiyns.

Witness the tollowing signature(s) end seal(s;:
Made this_/__day ot 2eTeber 1622

Witness Sionature (sl of Guatentur(s) aixi Home
Addifss Y, hutividus!

X ({;L{ (/ ar C— (SEAL)

‘Robert Heckman

(SEAL)

(SEAL)

{SEAL)

8
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GENERAL CORPORATE RESOLUTION

T - W Eo Y e S ot , Secretary of Fund for a Conservative Maj ority

a corporatiun organized and existing under the laws of the State of Virginia

hereby certify that at o mecting of the Board of Directors of the corporation duly called and held on September 18,,

19 _82 | at which a quorum was present and acting throughout, the fullowing resolutions were adopted and are now
in full torce and effect:

1. "RESOLVED, That an account ur accounts be opened and maintained with Bank of Virginia

. (the Bank), subject to the Bank's present and future regulations, in which funds of this
corpaoration nay be deposited subject to withdrawal or charge at any time, or in the case of timne or savings accounts, sub-
Jeet to the withdrawal restrictions of upplicable state or federal law and regulations; atl withdrawals fsom demand, time
and savings uccounts to be upon instruments or orders for the paymicut of money when made, drawn or accepted Ly any

(two) of the following officers or cimployces of this corporation:
INLERT NO. NEQUINED TO SicN)

_..Secretary, Chalrman.,Bookkeeper and Treasurer
sl 1 OF PERNBONS AUTHON ZAV )
that the Bank need not inguire into the circumstances of issuance of such instruments or orders ar the disposition of
proceeds, even if such instruments or orders are drawn or endorsed to the vider of any person who made or accepted
them or to bearer or cash or payable to the Bank or others for such person's account; tiut endorsement of deposited
itcms or instruments may be made in writing or by stamp without designation of the perion so endorsing, and that any-

one affixing the corporation’s endorsement imay also waive demand, protest and notice of protest or dishonor.

wo .
2. “RESOLVED, That any e of the following officers of this

ArnsERY nUMUAK REOQUINED TO BiGw)

corporation__Secretar Iy, ChairmanaBookkeeper and Trcasurer

LI8Y VITLES OF OFFIiCERS AUTHONIZAV)

are authorized on behalf of this corporation to borrow mmoney from time to time from the Bunk or to discount any
assets with the Bank, in such uniounts and upon such terins as may be agreed to by the Bank, to guarantce uncondition-
ally the debts of others to the Bank, provided that such debts shall be rcasonably incidental to the accomplishment of 4
purpose within the legitinate power of this corporation, to pledge assets of this corporation to secure liability of the
corporatior or others to the Bank, and to sign and deliver any notes, agreements or other documents required by the
Bank in connection with any of the above; that all past transactions of a nature set forth above are hereby ratified; atu
so long as this curporation is indebted to the Buuf, the Bank shall have the right to inspect und audit, at rcasonable
times and intervals, the collateral pledged to the Bank and any records pertinent thereto.

3. "RESOLVED, That the President, any Vice President or the Treasurer (or any one of them) of this corpora-
tion is authorized to execute on behalf of this corporation Night Sate Depository Contract or Contracts with the Bank
in any form prescribed by the Bunk and to make and from time to time to change by written notice delivered to the
Bank all required or appropriate designations therein of persons, including themsclves, autharized to act on behalf of
this corporation in the usc of the night depository service under the terms and provisions of each such contract.
Persons so designated shall have coniplete control over the contents of deposit pouches delivered to thein whenever such
contracts shall specify that deposit pouches be returncd to such persons unopened by the Bank’s personnel.

4. “"RESOLVED, That the President, any Vice President, Treasurer or Secretary (or any one of them) of this
corporation, is authorized to lease on behalf of this cotporation a safe deposit box or boxes from the Bunk; and that any

N/A of the following persons N /A

{(HAMES AND TITLES OF PENBONS AUTHONIZEOD)

are authorized to have access to, and complete control over, the contents of such boxes upon identification by signatures.

5. “RESOLVED, That these resolutions shall remain in full force and effect and the Bank shall be fully pro-
tected in ucting thereon until written notice of their change or revocation has been duly given to and received by the
Bank, and the Bank is authorized to accept, and the Secrctary of the corporation shall from time to time provide his
signed certificates of change of names of officers and other persons authorized to act hereunder in behalf of the corpora-
tion which certificates shall become a part of this resolution.*’ :




’-ﬁ—‘

I fusther certify that the adoption ol the above resolutions is fully within the authority of the Board of Directors

of this corporation and that no further corporate action, including no resolution or consent of the stockholders, is ncces-
sary for the efficacy of these resolutions.

! further certify that the names of officers of this corporation and any other persons authorized to act under these
resolutions and their official signatures are as follows:

Naine Office Official Signatuge
_Robert C. Heckman chaphnan P,

. , Vice President

[
_Robert C. Heckman e \{Cﬂ/u (\ ﬂ&-"//—\
» Assistant Treasurer  __ ﬁ// T\ 71\

, Secretary . e

Paul G. Dietrich

, Assistant Secret

L.ynn Booth _ Bookkeeper % - é:/j 3 Qﬁé
C—g ~Sh {rivea)

N : (vives) 3
) e
e IN WITNESS \VHEREOF, | have hereunto subscribed my name asw;;z:fﬁxod thiseal of the<qr {aan
this __ [ dayof __(CTONY RURA- S g ' /V i
| P
o (Affix Seal Here)
— Chaiyman

1,_Robert C. Heckman

0

, the Deussidont of the above named corporation, do fiereby certify that
___Paul G. Dietrich is the duly elegted decretary and is apwfacfing in this capacity.
TR
Powsrguwr

Chairman

(For Corporations with only onc stockholder)

IN WITNESS WHEREOF, | have hereunto subscribed my name as President and affixed the scal of the corporation this
day of : , 19

corporation,

and I further certify that I am the only stockholder of such

(Affix Seal Here)

President

10

e




PSOn should pe
rom the loan obligation with the Bank of Virginia

ing executed thig date from the first returns which are
generated from the mailings associateq with this lcan, in
general this means that the first $8,333 which is Produc

ed
from the mailings from codes KS 27, 28, 35, 37, 138 y
41, and 42, !

Agreed to this E day of ()Cf1fﬂﬂ'( e

4




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

The Fund for a

Conservative Majority

Attn: Robert C. Heckman,
Treasurer

302 5th Street, N.E.

Washington, D.C. 20002

RE: MUR 2089

The Fund for a Conservative

Majority and Robert C. Heckman
Treasurer

Dear Mr. Heckman:

On , 1985, the Federal Election Commission
determined that there is reason to believe that the Fund for a
Conservative Majority and you as treasurer violated 2 U.S.C.

§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials, along with your answers to the
enclosed questions, within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so




-

that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
Please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
gggrence E. Tobey, the attorney assigned to this matter, at (202)

-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGCTON, D C 20463

Robert C. Heckman

c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Robert C. Heckman

Dear Mr. Heckman:

On , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11l C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

Paul G., Dietrich

c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
wWashington, D.C. 20002

RE: MUR 2089
Paul G. Dietrich

Dear Mr. Dietrich:

On , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11l C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be rout@nely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
Please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures

General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

Michael W. Thompson
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Michael W. Thompson

Dear Mr. Thompson:

On , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact

Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS
MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: The Fund for a Conservative Majority and
Robert C. Heckman, as treasurer

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Robert C. Heckman, Chairman
and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and
Michael W. Thompson. Each of the three guarantors signed a
"guaranty" agreement with the Bank of Virginia agreeing to be
liable for $8,333.33. The loan was repaid in full on November 1,
1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended
(hereinafter, "the Act") provides that no political committee
shall knowingly accept a contribution which is prohibited by
2 U.S.C. § 441a. 2 U.S.C. § 44la(f). The Act also provides that

no person shall make contributions to any multicandidate

political committee in any calendar year greater than $5,000.

2 U.S.C. § 441la(a) (1) (C). The term "contribution" includes any

loan, advance, or deposit of money by any person for the purpose
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of influencing any election for federal office. 2 U.S.C.
§ 431(8) (A) (i).
Because each guarantor was liable for $8,333.33, each has

made a loan or advance of money greater than $5,000, which is a

prohibited contribution under 2 U.S.C. § 44la(a) (1) (C). By

knowingly accepting three contributions which violated 2 U.S.C.

§ 44la(a) (1) (C), FCM violated 2 U.S.C. § 441la(f).
RECOMMENDATIONS

) Find reason to believe that the Fund for a Conservative

Majority and Robert C. Heckman, as treasurer violated
2 U.S.C. § 44la(f).




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Robert C. Heckman

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Robert C. Heckman, Chairman
and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and
Michael W. Thompson. Each of the three guarantors signed a
"guaranty" agreement with the Bank of Virginia agreeing to be
liable for $8,333.33. The loan was repaid in full on November 1,
1982,

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended
limits the maximum contribution to any multicandidate political
committee in any calendar to $5,000. 2 U.S.C. § 44la(a) (1) (C).
The term "contribution" includes any loan, advance, or deposit of
money by any person for the purpose of influencing any election
for federal office. 2 U.S.C. § 431(8) (A) (i).

Because Robert C. Heckman was liable for $8,333.33, he has

made a loan or advance of money which exceeded the §5,000
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limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Robert C. Heckman has violated 2 U.S.C. § 441a(a) (1) (C).

RECOMMENDATIONS

e Find reason to believe that Robert C. Heckman violated
2 U.S.C. § 441a(a) (a) (C).




FPEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS
MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143
RESPONDENT : Paul G. Dietrich

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank
of Virginia of McLean, VA. The loan was payable on November 1,
1982, and was secured by FCM assets and guaranteed by three
individuals. The guarantors were: Paul G. Dietrich, Robert C.

Heckman, and Michael W. Thompson. Each of the three guarantors

signed a "guaranty" agreement with the Bank of Virginia agreeing

to be liable for $8,333.33. The loan was repaid in full on
November 1, 1982,

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits
the maximum contribution to any multicandidate political
committee in any calendar year to $5,000. 2 U.S.C.
§ 44la(a) (1) (C). The term "contribution" includes any loan,
advance, or deposit of money by any person for the purpose of
influencing any election for federal office. 2 U.S.C.
§ 431(8) (A) (1).

Because Paul G. Dietrich was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000




=2

limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Paul G. Dietrich has violated 2 U.S.C. § 44la(a) (1) (C).
RECOMMENDATIONS

180 Find reason to believe that Paul G. Dietrich violated
2 U.S.C. § 44la(a) (a) (C).




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS
MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143
RESPONDENT: Michael W. Thompson

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority
(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Michael W. Thompson, Paul G.
Dietrich, and Robert C. Heckman. Each of the three guarantors
signed a "guaranty" agreement with the Bank of Virginia agreeing
to be liable for $8,333.33. The loan was repaid in full on
November 1, 1982,

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits
the maximum contribution to any multicandidate political
committee in any calendar year to $5,000. 2 U.S.C.
§ 44la(a) (1) (C). The term "contribution" includes any loan,
advance, or deposit of money by any person for the purpose of
influencing any election for federal office. 2 U.S.C.
§ 431(8) (A) (i).

Because Michael W. Thompson was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. § 44la(a) (1) (C) by $3,333.33. Therefore,

Michael W. Thompson has violated 2 U.S.C. § 44la(a) (1) (C).
RECOMMENDATIONS

1, Find reason to believe that Michael W. Thompson violated
2 U.S.C. § 441a(a) (a) (C).
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE
PUBLIC FILE OF CLOSED MIR 2 OF§
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SPARKS, CHRISTOPHER & Bloﬁyl‘mzp PIZ: 13
ATTORNEYS AT LawW
SUITE 200
8201 GREENSBORO DRIVE
MCLEAN, Vinornia 22182

J. CURTIS HERGE ., (703) ae8-4700
ROBERT R. SPARKS, UR.

A.MARK CHRISTORHER June 19, 1986

GEORGE V. BIONDI <o -

DONNA LYNN MILLER

Laurence E. Tobey, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

MUR 2089
Dear Mr. Tobey:

With reference to the letter from Mr. Gross to me,
dated May 30, 1986, regarding the acceptance by the Commission of
the conciliation agreement in settlement of the above-captioned
matter, I enclose herewith a check in the amount of $500.00,
drawn to the order of Treasurer of the United States, in payment
of the balance of the civil penalty.

It is our understanding that the file will now be

closed on this matter and it will become a part of the public
record in thirty days.

:sbl

Enclosure
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MEMORANDUM

CONTINENTAL FEDERAL SAVINGS BANK
NORTHERN VIRGINIA

[z

Debra A. Reed

Judy S@

Debra A. Reed

Judy Smith

CHECK NO. &09

2089 (Tobey)

WAS RECEIVED ON “[zﬁl gL

TO MUR

(a copy of which is attached) RELATING
The “und for a Conservative
AND NAME iar’

PLEASE INDICATE THE xﬂéOUNT INTO

WHICH IT SHOULD BE DEPOSITED:
/

/ / CIVIL PENALTIES ACCOUNT

(#95-1099€;60)
/ / OTHER
SIGNATURE __ L itha Q. l'?u,,l

~Nd
/ BUDGET CLEARING ACCOUNT (#95?3875 16)
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Tobey,
Office of General Counsel
Federal Election Commission

Laurence Esy.

N.W.
€s

999 E Street,

Washington, D. 20463



