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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2089

Fund for a Conservative Majority, and )
Kenneth F. Boehm, as treasurer, et al. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 29,

1986, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2089:

1. Accept the conciliation agreement submitted
0by counsel for the Fund for a Conservative

Majority and Kenneth F. Boehm, as treasurer;
Paul G. Dietrich; Robert C. Heckman; and

or Michael W. Thompson, as recommended in the
General Counsel's Report signed May 22, 1986.

2. Approve and send the letter attached to the
General Counsel's Report signed May 22, 1986.

3. Close the file.

Commissioners Elliott, Harris, Josefiak, McDonald

:and McGarry voted affirmatively for this decision; Commissioner

%Aikens did not cast a vote.

Attest:

Date aoiW.Emn
Secretary of the Commission

Received in Office of Commission Secretary: Fri., 5-23-86, 11:18
Circulated on 48 hour tally basis: Tues., 5-27-86, 11:00
Deadline for vote: Thurs., 5-29-86, 11:00



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))

Fund for a Conservative Majority, ) MUR 2089
and Kenneth F. Boehm, as )
treasurer, et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

January 8, 1986, do hereby certify that the Commission

decided by a vote of 5-1 to take the following actions

in MUR 2089:

1. Enter into conciliation with Paul G.

Dietrich prior to a finding of probable

cause to believe.

2. Enter into conciliation with Robert C.

Heckman prior to a finding of probable
cause to believe.

3. Enter into conciliation with Michael W.

cThompson prior to a finding of probable
cause to believe.

4. Enter into conciliation with the Fund for

a Conservative Majority and Kenneth F. Boehm,
as treasurer.

(continued)
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Certification for MUR 2089
January 8, 1986

5. Approve and send the conciliation
agreements attached to the General
Couns& t

q reoort dated December )A.
1985,

6. Approve and send the letters attached
to the General Counsel's report dated
December 24, 1985.

0o

Commissioners Aikens, Harris, Josefiak, McDonald,

and McGarry voted affirmatively for the decision;

Commissioner Elliott dissented.

Attest:

'~*11

Date Marjorie W. Emmons
Secretary of the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Fund for a Conservative Majority ) MUR 2089
and Robert C. Heckman, as treasurer )

)
Paul G. Dietrich )
Robert C. Heckman )
Michael W. Thompson )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 21,

1985, the Commission decided by a vote of 6-0 to take

C the following actions in MUR 2089:

Ji 1. Open a MUR.

2. Find reason to believe that Robert C. Heckman
violated 2 U.S.C. S 441a(a) (1) (C).

17%
3. Find reason to believe that Paul G. Dietrich

violated 2 U.S.C. S 441a(a) (1)(C).

4. Find reason to believe that Michael E. Thompson
violated 2 U.S.C. S 441a(a) (1) (C).

5. Find reason to believe that the Fund for a
Conservatize Majority and Robert C. Heckman,
as treasurer, violated 2 U.S.C. S 441a(f).

6. Approve and send the letter attached to the
First General Counsel's Report signed October
15, 1985.

Commissioners Aikens, Elliott, Harris, Josefiak, McDonald

and McGarry voted affirmatively for this decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Interim Audit Report-)
Fund for a Conservative )
Majority)

CERTIFICATION

I, Marjorie W. Emmfons, Secretary of the Federal

Election Commission, do hereby certify that on September 3.

1985, the Commission approved by a vote of 5-0 the Interim

Audit Report of the Fund for a Conservative Majority, as

0 submitted with the Audit Division's Memorandum to the

N
Commissioners dated August 29, 1985.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively in this matter; Commissioner

Harris did not cast a vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

.4



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 30, 1986

Herge, Sparks, Christopher & Biondi
Attn: J. Curtis Herge, Esquire
8201 Greensboro Drive #200
McLean, VA 22102

RE: MUR 2089
In the Matter of
The Fund for a Conservative
Majority and Kenneth F. Boehm,
as treasurer;
Dietrich, Paul G.
Heckman, Robert C.

-- Thompson, Michael W.

Dear Mr. Herge:

On May 29 , 1986, the Commission accepted the
conciliation agreement signed by you and a civil penalty in

settlement of violations of 2 U.S.C. SS 441a(a) (1) (C) and

441a(f), provisions of the Federal Election Campaign Act of 1971,

as amended. You have previously submitted a check for $2,000 in

partial payment of the civil penalty. Pursuant to the agreement,

the remaining $500 will be due thirty days from the date of

execution of the agreement.

When the civil penalty has been paid, the file will be

closed in this matter, and it will become a part of the public

record within thirty days. However, 2 U.S.C. 5 437g(a) (4) (B)
prohibits any information derived in connection with any
conciliation attempt from becoming public without the written

consent of the respondent and the Commission. Should you wish

any such information to become part of the public record, please
advise us in writing.

Enclosed you will find a fully executed copy of the final

conciliation agreement for your files.

Sincerely,

ChaL~ lv . S

Associate eneral Counsel

Enclosure
Conciliation Agreement
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In the Matter of ))
The Fund for a Conservative ) MUR 2089

Majority, and Kenneth F. Boehm, )
as treasurer, et al.

CONCILIATION AGRINT

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

Paul G. Dietrich, Robert C. Heckman, and Michael W. Thompson

(hereinafter, "Dietrich","Heckman", and "Thompson", or

"Respondents") each violated 2 U.S.C. S 441a(a) (1) (C) by making

excessive contributions to the Fund for a Conservative Majority,

a political committee. The Commission also found reason to

believe that the Fund for a Conservative Majority and Robert C.

Heckman, as treasurer (hereinafter, "FCM" or "Respondents")

violated 2 U.S.C. S 441a(f) by knowingly accepting contributions

C prohibited by 2 U.S.C. S 441a(a) (1) (C).

NOW, THEREFORE, the Commission and Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).
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II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this Agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent Fund for a Conservative Majority is a

political committee within the meaning of 2 U.S.C. SS 431 (4)(A)

and 441a(a)(1)(C). Respondent Kenneth F. Boehm is the current

treasurer of this committee.

2. Respondent Paul G. Dietrich was the Secretary of

FCM during October and November, 1982. In his individual

capacity, Respondent Dietrich signed a guaranty agreement dated

October 1, 1982 with the Bank of Virginia of McLean, Virginia, as

security for a $25,000 loan to FCM (hereinafter, "the loan").

O 3. Respondent Robert C. Heckman is the Chairman of

FCM. Respondent Heckman also served as the treasurer of FCM in

October and November, 1982. In his individual capacity,
0

Respondent Heckman signed a guaranty agreement on October 1,

1982 for the loan to FCM.

4. Respondent Michael W. Thompson is an individual

who signed a guaranty agreement on October 1, 1982 for the loan

to FCM.

5. By signing the agreements described in paragraph

IV, clauses 2, 3, and 4, supra, Respondents Dietrich, Heckman and

Thompson each became liable for $8,333.33 in the event of non-

repayment of the loan by FCM.
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6. FCM4 accepted the proceeds of the loan on

October 1, 1982, and repaid the loan in full on November 
1, 1982.

V. WHEREFORE, Respondents agree:

1. A "contribution" as defined by 2 U.S.C.

S 431(8)(A)(i) includes a loan, advance, or deposit of money 
for

the purpose of influencing a federal election.

2. Respondents Dietrich, Heckman, and Thompson each

made a contribution of $8,333.33, which exceeded the contribution

limitations of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33, in

violation of that section.

N 3. By accepting the loan, Respondent FCM accepted

contributions which exceeded the limitations of 2 U.S.C.

S 441a(a) (1) (C) in violation of 2 U.S.C. S 441a(f).

VI. Respondents will pay a civil penalty of Two Thousand

Five Hundred ($2,500) Dollars to the Treasurer of the United

States pursuant to 2 U.S.C. S 437g (a) (5) (A).

e VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

all parties hereto have executed the same and the Commission has

approved the entire agreement.
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IX. Respondents will have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSION:
Charles N. Steele

General Co el

B Y:AA

Associate Ge ral Counsel

FOR THE RESONDET:

Y. Cut s Herqe, Ui e re . D

7 7 77F7



HERGE, SPARKS, CHRISTOPHER DIONDI' FE "  P2 : 10
ATTORNEYS AT LAW

SUITE 200

8201 GREENSBORO DRIVE

McLEAN, VIRGINIA 22102

J. CURTIS 10191116C 
(703) 041-47OO

OS[FT t. SPAKS JRl.

A.SMRKC,,,of.H= February 7, 1986
ORooIC V. UION0I

OONNA LYNN MtLLCM

Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Dear Ken:

My records show that Mr. Sparks and/or I are counsel of

record in the following pending matters:

MUR 1424 (In litigation)
MUR 1792 ( For Finkelstein &

Associates only)
MUR 1835 (In litigation)
MUR 1860
MUR 2066
MUR 2089
MUR 2121

We would appreciate it, if it has not previously been done, if

you would have notations placed in your files that we are 
now at

the address shown on this letterhead.

We hope you are enjoying your new offices.
Sinc ely,/

J. Curtis Her•

9Z IN 11



FEDERAL ELECTION COMMISSION
WASHlINGTON. D.C. 20463

January 24, 1986

J. Curtis Herge, Esquire
Seda & Herge, P.C.
8300 Greensboro Drive #1100
McLean, VA 22102

RE: MUR 2089
Fund for a Conservative
Majority, and Kenneth F.
Boehm, as treasurer.
Dietrich, Paul G.
Heckman, Robert C.
Thompson, Michael W.

Dear Mr. Herge:

On October 21, 1985, the Commission found reason to believe
N that the Fund for a Conservative Majority and Robert C.

Heckman,-/ as treasurer violated 2 U.S.C. S 441a(f). On the
same date, the Commission also found reason to believe that
Paul G. Dietrich, Robert C. Heckman, and Michael W. Thompson
violated 2 U.S.C. S 44.1a(a) (1) (C). At your request, the
Commission determined on January 8 , 1986, to enter into
negotiations directed towards reaching conciliation agreements
in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed are conciliation agreements which the Commission
has approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreements, please sign and
return them, along with the civil penalties, to the Commission.
In light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible. If you have any questions or suggestions for changes
in the agreements, or if you wish to arrange a meeting in
connection with a mutually satisfactory conciliation agreement,

*/ The caption has been amended to reflect the fact that
Kenneth F. Boehm is the current treasurer of FCM.



Fund for a Conse tive
Majority
Page 2

please contact Laurence B. Tobeye the attorney assigned to this

matter, at (202) 376-8200.

Enclosures
Conciliation Agreements (4)
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In the Matter of )

Fund for a Conservative Majority, and ) MUR 2089

Kenneth F. Boehm, as treasurer, et al. ))

ER COUNSEL' S REPORT

I. BACKGROUND

On October 21, 1985, the Commission determined that there 
is

reason to believe that the Fund for a Conservative Majority and

Robert C. Heckman i/ as treasurer (hereinafter, "FCM") violated

2 U.S.C. S 441a(f). On the same date, the Commission also found

reason to believe that Paul G. Dietrich, Robert C. Heckman, and

Michael W. Thompson each violated 2 U.S.C. S 441a(a) (1) (C). By

letter dated November 7, 1985, counsel for respondents has

requested pre-probable cause conciliation. (See Attachment I.)

II. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

I/ Kenneth F Boehm is the current treasurer of FCM. His name

will appear in the caption from now on.
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III. RECCMMND TIOnS

1. Enter into conciliation with Paul G. Dietrich prior to a
finding of probable cause to believe.
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2. Enter into conciliation with Robert C. Heckman prior to a
finding of probable cause to believe.

3. Enter into conciliation with Michael W. Thompson prior to a
finding of probable cause to believe.

4. Enter into conciliation with the Fund for a Conservative
Majority and Kenneth F. Boehm, as treasurer.

5. Approve and send the attached conciliation agreements.

6. Approve and send the attached letters.

Charles N. Steele

General Counsel

-2 2 BY: r__ _ _ _ _ __ _ _ _ _ _ _

Date Kenineth A. Groswf
Associate General Counsel

Attachments:
I. Letters from respondents (2)
II. Proposed conciliation agreements (4)
III. Proposed letter to respondents (1)



SEDA.& Hziaoi
A P L COMPORT0N

I:$AT LAW

SUITE Im)O

GLENNO~k MOO J1M R

GLENN J. l0)AM. i1t, (7s "1-1O00 SEDAN, HERO & RIED
J. CURTIS MERGE SUIE '000

ROBERT R. SPARKS. JR. '5O EYE STREET. NW
A. MARK CMRISTOPHIR WAGICINOTON, D. C. 30005
CHRISTOPHER S. MoPI'vITT November 7, 1985 42o2) 096.o80o
GEORGE V. SIONOI
PHILIP 4, SANE CHARLES 0 REED

DONNA LYNN MILLER JOHN 0 HEPPRNElR

THOMAS ,J. IrAOUL. iR. TELEX: 710-631-06SG

CABLE: SEDAMHERO

The Honorable John Warren McGarry,
Chairman
Federal Election Commission 7-

1325 K Street, N.W.
Washington, D. C. 20463

Attention: Laurence E. Tobey, Esq. -o
Office of General Counsel

RE: MUR 2089 C4-

Dear Mr. Chairman:

On behalf of our clients, Fund for a Conservative
Majority, Mr. Robert C. Heckman, Mr. Paul G. Dietrich and
Mr. Michael W. Thompson, we are writing in reply to your letters,

7dated October 24, 1985, in which you reported the Federal Election
Commission determined there is reason to believe our clients

%violated 2 U.S.C. 441a(a) (1) (c).

c Enclosed, for your records, are signed statements of
designation of counsel, which authorize the undersigned to
represent them in this matter.*

As noted in the General Counsel's Factual and Legal
Analysis, the subject of this matter relates to a loan made by
Bank of Virginia to Fund for a Conservative Majority on
October 1, 1982, which was repaid in full on November 1, 1982.
The proceeds of the loan were used by Fund for a Conservative
Majority to purchase postage for use in connection with its
direct mail program. Contributions received in response to
the mailings were deposited in an account maintained by Fund
for a Conservative Majority at Bank of Virginia. That account
was automatically debited by Bank of Virginia on October 20,

*Mr. DietTich's statement of designation of counsel
will follow.

Attachment I



The Honorable John Warren McGarry
November 7, 1985
Page 2

1982, October 25, 1982, October 28, 1982 and November 1,
1982, at which time the loan was paid in full. The loan was
evidenced by a Commercial Loan Note, dated October 1, 1982,
bearing interest at the rate of the Bank of Virginia prime
rate plus 2%. It was secured with an assignment by Fund for
a Conservative Majority to Bank of Virginia of a security
interest in all accounts receivable, inventory, equipment,
fixtures, general intangibles, documents and chattel paper
of Fund for a Conservative Majority. In addition, the Note
was guaranteed by Messrs. Dietrich, Heckman and Thompson,
each such guarantee being expressly limited to the sum of
$8,333.33. In summary, the transaction was a typical commercial
loan transaction, the loan package consisting of a loan
commitment letter, corporate borrowing resolutions (Fund for

Cr a Conservative Majority being a nonprofit Virginia corporation),
a Security Agreement, a Certificate of Good Standing from
the State Corporation Commission, a Uniform Commercial Code
Financing Statement, the Commercial Loan Note, the automatic
repayment authorization, financial statements of Fund for a
Conservative Majority and the three personal guarantees.

In executing the various loan documents, neither Fund
for a Conservative Majority nor the guarantors, Messrs. Dietrich,

C.", Heckman and Thompson, were aware of the technical provisions
in the Act and regulations which equate a guarantee to a
contribution; and, counsel was not consulted in connection
with the transaction. The loan documents presented by Bank
of Virginia were simply signed and returned in order to

%r close the transaction.

or. Each of the guarantors of the loan was released from
his obligation on November 1, 1982. See 11 CFR SlOO.7(a) (1) (i) (B)
and (C). The consequence of the repayment of the loan in full
on November 1, 1982 is that any violation of 2 U.S.C. 441a(a) (1) (c)
terminated on November 1, 1982.

As a consequence of the foregoing, respondents are
interested in pursuing pre-probable cause conciliation in this
matter. See 11 CFR Slll.18(d). It should be noted, however,
that respondents shall expect that appropriate consideration
will be given to the technical nature of the alleged violation,
the brief period of time in which the guarantees were in effect,
the fact that the guarantors never paid any sum in connection
with the transaction, that the loan was repaid in full by Fund



The Honorable John Warren McGarry
November 7, 1985
Page 3

for a Conservative Majority and that the respondents did not
know at the time that a loan guarantee was included in the
definition of contribution.

Sincer yours,

Enclosures

Cr



GLENN ,J, 510AM. JR.
J. CURTIS, "CRGE
MOBERT *. SPARKS. ,JR.
A. MARK CHRISTOPHER
CHRISTOPHER S. MOIrrITT

GEORGE V. lSIONl
PHILIP H. SANE
OONNA LYNN MILLER

or COUNSEL
THOMAS J, IrACOUL JR.

SZDAX & HUROG
A PRPSINLCoORATON0

ATTORNEYS AT LAW

SUrrt 1100

0300 GRENSS0fO DRVE

XCLEAf VltOIWIA 10

1703) 0l-000

November 22, 1985

%-C

.5 :jv A9 3 0

SEDAN, Hfn02 & RZZD
SUITE 100O

190 YE STREET, N.W.
WAUINOTON, V. C. 60006

(oll2) S.OlO0

CHARLES 0 REED

JOHN 0. HIIFNER

TELEX: 71031.010

CABLE: SEDAMHERO

Laurence E. Tobey, Esq.
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

RE: MUR 2089

Dear Mr. Tobey:

Enclosed is the Statement of Designation of Counsel ofMr. Paul Dietrich. You will recall that, by letter dated
November 7, 1985, we submitted to you the signed statements of
Fund for a Conservative Majority, Mr. Robert C. Heckman and
Mr. Michael W. Thompson. Your file should now be complete.

Sincer

J. Curtis Hergi

Enclosure
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xaR 2089

ADDRES:

J. Curtis Herae, Esq.

8300 Greensboro Drive, Suite 1100

McLean. Virainia 22102

TELEPHONE: (703) 821-1000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.
Fund for a Conservative Majority

By: Z~'/1 , £7

Signtu te Treasurer

RESPONDENT'S NAME: Fund for a Conservative Majority

ADDRESS: 302 Fifth Street, N.E.

Washington, D. C. 20002

HONE PHOME:

BUSINESS PHONE: (2021 547-4700

Date/

ii 

mll 

ii 

•
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NAM OF COO-InWs J. Curtis Herae. Esa.

s: 83Q0 Greensboro Drive, Suite 1100

McLean. Virainia 22102

TILSIHOU: (703) 821-1000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to my behalf before

the Commission. 7/r-, 'I

Date 
/

RESPONDENT' S MANE:

ADDRES:

HONE PHNR:

BUSIES8 PHONE:

Paul G. Dietrich

214 Massachusetts Avenue, N.E.

Washington, D. C. 20002

(202) 547-1106

.

r,*



8-2TU0IEW OF DMIGE&TION OF COUNSL

ANUR 2089

NAM alp COUNSEa J. Curk Har. Ran

S30 t 1MMn enri ua,

suite 1100

McLean. irg"inia 22102

TELEPHON : (703) 821-1000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Signature

RESPONDIET' S NAME:

ADDRS:

NOWE PHOE:

BUSINS PHONE:

Robert C. Heckman

Robert C. Heckman

302 Fifth Street. N.E

Washington, D. Q. 20002

(202) 547-4710

Date
(?A

F -II i

m --



KUR 20B

IMA o COONSES O. Curtis Rerae. Esg.

ADDRESS: 83Q10 Greensboro Drive

Suite 110.0

McLean. Vira nia 22102

T r"One :

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date Signature Michael W. Thompson

RESPONDENT'S NAME: Michael W. Thompson

ADDRESS: 7015 Old Keene Mill Road

Springfield, Virginia 22150

HONE PHONE:

BUSINES PHOUR: (703) 451-6943

(7011 821-100fk

• mEE EBA

ST&TUUIN OV DAZ'O Or COUMUL



I FEDERAL ELECTION COMMISSION
~~ WASH INGTON, D C 20463

October 24, 1985

The Fund for a
Conservative Majority
Attn: Robert C. Heckmant
Treasurer

302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
The Fund for a Conservative
Majority and Robert C. Heckman
Treasurer

Dear Mr. Heckman:

On October 21 ,1985, the Federal Election Commission
determined that there is reason to believe that the Fund for a
Conservative Majority and you as treasurer violated 2 U.S.C.
S 441a(a) (1) (C),, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, along with your answers to the
enclosed questions, within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See '11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
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that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the

C' investigation to be made public.
For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact

7 Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

S.

7J n Warren McGarry
%r C airman

07 Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FZfDEL ELECTION COIISSION

GIUJAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: The Fund for a Conservative Majority and
Robert C. Heckman, as treasurer

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Robert C. Heckman, Chairman

C and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and

Michael W. Thompson. Each of the three guarantors signed a

"guaranty" agreement with the Bank of Virginia agreeing to be

liable for $8,333.33. The loan was repaid in full on November 1,

1982.

FACTUAL BASIS AND LEGAL ANALYSIS

cThe Federal Election Campaign Act of 1971 as amended

(hereinafter, "the Act") provides that no political committee

shall knowingly accept a contribution which is prohibited by

2 U.S.C. S 441a. 2 U.S.C. S 441a(f). The Act also provides that

no person shall make contributions to any multicandidate

political committee in any calendar year greater than $5,000.

2 U.S.C. S 441a(a)(l)(C). The term "contribution" includes any

loan, advance, or deposit of money by any person for the purpose
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of influencing any election for federal office. 2 U.S.c.

S 431(8) (A) (i).

Because each guarantor was liable for $8,333.33, each has

made a loan or advance of money greater than $5,000, which is a

prohibited contribution under 2 U.S.C. S 441a(a)(I)(C). By

knowingly accepting three contributions which violated 2 U.S.C.

S 441a (a) (1) (C) , FCM violated 2 U.S.C. S 441a(f).

RBCONKlNDATIONS

1. Find reason to believe that the Fund for a Conservative
Majority and Robert C. Heckman, as treasurer violated
2 U.S.C. S 441a(f).

CI

074



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

October 241 1985

Paul G., Dietrich
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089

Paul G. Dietrich

Dear Mr. Dietrich:

On October 21 , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.

S 441a(a) (1) (C), a provision of the Federal Election Campaign Act

of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the

Commission's consideration of this matter. Please submit any

such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,

the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of General

Counsel will make recommendations to the Commission either

proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be

pursued. The Office of General Counsel may recommend that pre-

probable cause conciliation not be entered into at this time so

that it may complete its investigation of the matter. Further,

requests for pre-probable conciliation after briefs on probable

cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be corfidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

41) For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

,Jn Warren McGarry
Chairman

Enclosures
CGeneral Counsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COIISSION

GENERA XCOUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Paul G. Dietrich

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Paul G. Dietrich, Robert C.

Heckman, and Michael W. Thompson. Each of the three guarantors

signed a "guaranty" agreement with the Bank of Virginia agreeing

to be liable for $8,333.33. The loan was repaid in full on

November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits

the maximum contribution to any multicandidate political

committee in any calendar year to $5,000. 2 U.S.C.

§ 441a(a) (1) (C). The term "contribution" includes any loan,

advance, or deposit of money by any person for the purpose of

influencing any election for federal office. 2 U.S.C.

S 431(8) (A) (i).

Because Paul G. Dietrich was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Paul G. Dietrich has violated 2 U.S.C. S 441a(a) (1) (C).

%IncTIOUS

1. Find reason to believe that Paul G. Dietrich violated
2 U.S.C. S 441a(a) (a) (C).



I FEDERAL ELECTION COMMISSIONU WASHINGTON, D.C. 20463

October 24, -1985

Robert C. Heckman
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Robert C. Heckman

Dear Mr. Heckman:

On October 21 ,1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
5 441a(a) (1) (C),, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

S,

G alJol nWarren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL 3LECTION COUISSION

G~IERAL COMSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Robert C. Heckuan

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

C3 1982, and was secured by FCM assets and guaranteed by three

C" individuals. The guarantors were: Robert C. Heckman, Chairman

and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and

Michael W. Thompson. Each of the three guarantors signed a

"guaranty" agreement with the Bank of Virginia agreeing to be

liable for $8,333.33. The loan was repaid in full on November 1,

1982.

eFACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended

limits the maximum contribution to any multicandidate political

committee in any calendar to $5,000. 2 U.S.C. S 441a(a) (1) (C).

The term "contribution" includes any loan, advance, or deposit of

money by any person for the purpose of influencing any election

for federal office. 2 U.S.C. S 431(8)(A)(i).

Because Robert C. Heckman was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000



limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Robert C. Heckman has violated 2 U.S.C. S 441a(a) (1) (C).

R U4 TIOns

1. Find reason to believe that Robert C. Heckman violated
2 U.S.C. S 441a(a) (a) (C).



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 24f 1985

Michael W. Thompson
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Michael W. Thompson

Dear Mr. Thompson:

On October 21 , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.S 441a(a) (1) (C), a provision of the Federal Election Campaign Act

%r of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's

7 finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed

Nr questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,

othe Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific 
good cause

must be demonstrated. In addition, the Office of General Counsel

is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this 
matter,

please advise the Commission by completing the enclosed 
form

stating the name, address and telephone number of such 
counsel,

and a statement authorizing such counsel to receive 
any

notifications and other communications from the Commission.

The investigation now being conducted will be confidential

in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),

unless you notify the Commission in writing that you wish the

investigation to be made public.

For your information, we have attached a brief 
description

of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact

Laurence E. Tobey, the attorney assigned to this matter, 
at (202)

423-4143.

J n Warren McGarry~C airman

Enclosures
C General Counsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement
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FEEAL ELECTION COMIISSION

GUL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Michael W. Thompson

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Michael W. Thompson, Paul G.

Dietrich, and Robert C. Heckman. Each of the three guarantors

signed a "guaranty" agreement with the Bank of Virginia agreeing

to be liable for $8,333.33. The loan was repaid in full on

November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits

the maximum contribution to any multicandidate political

committee in any calendar year to $5,000. 2 U.S.C.

S 441a(a) (1) (C). The term "contribution" includes any loan,

advance, or deposit of money by any person for the purpose of

influencing any election for federal office. 2 U.S.C.

S 431(8) (A) (i).

Because Michael W. Thompson was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. S 441a(a) (1)(C) by $3,333.33. Therefore,

Michael W. Thompson has violated 2 U.S.C. S 441a(a) (1) (C).

mrUCS-UOUATIOUS

1. Find reason to believe that Michael W. Thompson violated
2 U.S.C. S 44la(a) (a) (C).



FEDERAL ELUICTIOU OISSIOU S n +TIVE
1325 K Street, U.N.

Washington, D.C. 20463

FIRST GENERAL COXNSEL'8 REPORT

DATE AND TIME OF MUR NO.2089
TRANSMITTAL BY OGC STAFF MEMBER: Laurence E- To
TO THE COMMISSION:

-- 4

SOURCE OF MUR: I N T E R N A L L Y G EN E R A T E D

RESPONDENTS' NAMES: Fund for a Conservative Majority
and Robert C. Heckman, as treasureR=

Paul G. Dietrich
Robert C. Heckman
Michael W. Thompson

. RELEVANT STATUTES: 2 U.S.C. S 431(8) (A) (i)
2 U.S.C. S 441a(a) (1) (C)
2 U.S.C. S 441a(f)

INTERNAL REPORTS
CHECKED: Audit Report # AR 85-26

Audit Report # AR 85-33

GENERATION OF MATTER

This matter was referred to the Office of General Counsel by

the Audit Division (hereinafter, "Audit"), which conducted an

audit of respondent Fund for A Conservative Majority

(hereinafter, "FCM") pursuant to 2 U.S.C. S 438(b). The audit

covered the period January 1, 1981 to December 31, 1982. The

Commission approved the Interim Audit Report on September 3,

1985.

SUMMARY OF ALLEGATIONS

On October 1, 1982, FCM received a bank loan in the amount

of $25,000 from the Bank of Virginia of McLean, VA. The loan was

payable on November 1, 1982, and was secured by FCM assets and

guaranteed by three individuals. The guarantors were: Robert C.
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Heckman, Chairman and Treasurer of FCM; Paul G. Dietrich,

Secretary of FCM; and Michael W. Thompson. Each of the three

guarantors signed a "guaranty" agreement with the Bank of

Virginia agreeing to be liable for $8,333.33. Paul G. Dietrich

and Robert C. Heckman also signed a statement to the effect that

Michael W. Thompson was to be released from the loan obligation

when the proceeds of the mailings financed by the loan repaid the

first $8,333.33. Committee records did not indicate that

any of the three guarantors had made any other contributions.

The loan was repaid in full on November 1, 1982.

FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended

(hereinafter, "the Act") limits the maximum contribution to any

multicandidate political committee in any calendar year to

$5,000. 2 U.S.C. S 441a(a)(l)(C). The term "contribution"

includes any loan, advance, or deposit of money by any person for

the purpose of influencing any election for federal office.

2 U.S.C. § 431(8)(A)(i). In addition, the Act also provides

that no political committee shall knowingly accept a contribution

which is prohibited by 2 U.S.C. S 441a. 2 U.S.C. S 441a(f).

Because each guarantor was liable for $8,333.33, each has

made a loan or advance of money which exceeded the $5,000

limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Robert C. Heckman, Paul G. Dietrich, and Michael W. Thompson have

each violated 2 U.S.C. S 44la(a)MC).
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Accordingly, by knowingly accepting the three contributions

which violated 2 U.S.C. S 44la(a) (1) (A), FCM as violated 2 U.S.C.

S 441a(f).

RRCONNZNDATIONS

1. Open a MUR.

2. Find reason to believe that Robert C. Heckman violated
2 U.S.C. S 44la(a) (1) (C).

3. Find reason to believe that Paul G. Dietrich violated
2 U.S.C. S 44la(a) (1) (C).

4. Find reason to believe that Michael W. Thompson violated
2 U.S.C. S 44la(a) (1) (C).

5. Find reason to believe that the Fund for a Conservative
Majority and Robert C. Heckman, as treasurer, violated
2 U.S.C. S 441a(f).

6. Approve and send the attached letters.

Charles N. Steele
GeneralCone

BY:.Ken ars
Associate General Counsel

Attachments
Audit referral
Letters to respondents(4)
General Counsel's Factual &
Legal Analyses (4)



FEDERAL ELECTION COMMISSION
\\ASH\CTO\,DC 2(463

September 5, 1985

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

CHARLES STEELE/LAWRENCE TOBEY
GENERAL COUNSEL

JOHN C. SURINA
STAFF DIRECTOR

ROBERT J. COSTA
ASSISTANT STAFF DICTOR
AUDIT DIVISION

REFERRAL OF A MATTER TO THE OFFICE OF GENERAL
COUNSEL RE FUND FOR A CONSERVATIVE MAJORITY

Attached is a finding from the interim audit report on the
above committee. On September 3, 1985, consistent with the Audit
staff recommendation, the Commission approved the referral of
this matter to your office.

4155.
If you have any questions, please call Joe Stoltz at 523-

Attachment as stated

Attachment

11-7-111 T
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Exhibit 1

A. LimTitation on Contributions

Section 44!a(a) (1) (C) of Title 2 of the United States
Code limits the maximum contributions by persons to any
multicandidate political committee in any calendar year to
$5,000. Section 431(8)(A)(i) of Title 2 of the United States
Code states, in part, that the term "contribution" includes any
gift, loan, advance or deposit of money by any person for the
purpose of influencing any election for Federal office.

On October 1, 1982, the Committee received a bank loan
in the amount of $25,000.00. The loan was payable on November 1,
1982 and was secured by Committee assets and three guarantors.
The cua:antors were jointly and severally liable for up to
$8,333.33 each; except that one of the guarantors was to be
released upon the payment of the first $8,333.33. Committee
records did not indicate that any of the three guarantors had
made any additional contributions. Therefore, each of the
guarantors exceeded the $5,000 contributionlimitation by
$3,333.33, or a total of $9,999.99. In addition to the cuarantor
whose liability was canceled by the first payment, the guarantors
were the Committee Treasurer and the Pres_ ent/Secretary of FCM,
Inc.

The loan documentation also authorized the bank to
periodically debit a Committee account for all deposits made
which bore certain codes. These debits were to occur on October
20, 25, and 28, and on November 1, 1982. A review of Committee
bank records and reports indicate that the debits to the account
were made as follows:

10/20/82 $ 6,717.50
10/26/82 4,814.00
10/28/82 5,107.50
!21/1/82 3,668.00
11/1/82 5,015.55

$25f322.55

Therefore, the first auarantor's $3,333.33 excessive contribution
remained until the loan payment of Octobdr 20, 1982. The
excessive contributions of the remaining two guarantors remained
until a total of $14,999.99 had been paid on the loan ($8,333.33
representing the first guarantors entire liability plus the
$3,333.33 excessive amount for each of the other guarantors).
Payments on the loan totalled in excess of $14,999.99 as of
October 28, 1982.
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The !can was paid in full on November 1, 182.
Reccmendation

The Audit staff recommends that these excessive
contributions be referred to the Office of the General Counsel.



171o Good.,g, o
McLean. V'ugna 12102

October 1, 1982

Robert ieciman
Chairman
The Fund for a Conservative
MaJority

302 5th Street, NE
Washington, D.C. 20002

Dear Bob:

Enclosed please find the loan documents for the second $25,000.00 loan,-- which is structured the same as the first.
Account 0651-7374457 will be debited October 20th, October 25th, October28th and November 1 for total proceeds received against specific codes.

In addition we will need a letter from the guarantors agreeing to
Michael Thompson'. stipulation, otherwise the liability is jointly and
severally and limited to $8,333.33 per individual.

0If you have any questions on the above please call.

Sincerely,
/"

Darylene R. Harris
Commercial Loan Officer

DRB/sc
Enclosure



SBanl tofVirSinia '~------.------~.18
Banlo~r~nlaOctober I

Acct. No. 
CO.MERCAL LOAN NOTE .cLean

Note No. 
_ D Unsecured X Secured S 2-; n-FOR VALUE RECEIVED, the undersigned (the Maker, whether one or more)jointly and severally promise to pay to the order of BAVIRGINIA (the Holder)&t any of the offices of the Holder the sum of T 'enty-fJve Thousand and 0/ ...........

includwS or plus interest s shown in the fblowng Schedule of Payments and Interest: ... ... ... ... ... ... ... ... .. ... ... ... ... ....

13 n ennd(pinipa ad n ttet) SCHEDULE OF PAYMENTS AND INTEREST
0 On dema.,nd (.principal and interest).

X3 One payment in full due, -1 days after the date shown above (Due November 1 ,19- );0 Ir. consecutive monthiy/quarterly instalments of S each on tile day of each month/quarter beginni
19 . . _, and, ifapplicable, one final payn e t of S _ _ on .9 ......

O As follows:

Interest will be EN accrued, 0 discounted, 0 added on at a per annum rate oft10VA... P - 21 or will bc computed as foIhows:

If accrued, interest will be payable 0monthlh, Oquartel), ias f,!; at nturity om IIIv
, d of each • A ie of _will be payat

aS tollows: -------
ullilleral. If this Note is mdrked above as "Unsecured", the zeferences he:eir, to "Colljteral" and "securii) do:io apply. but all other I.s1ans hereof are applicable. If this Note is marked above as "Sectueu", the Mhiker has either (t) executed a security agreement ghing toHNolder a security interest in the property described belo%,, or (ii) deposited with. and does hereby assign and pldle to the 1olde hereo,rwollateral the proper:), des:ribed below, in either event such property and the pruceeJs thcreurconstitutc collateral fur the p3yfient of tand an), other ]ijbility, contingent or otherwjhe (includinS overdrafts and future advances), of the Maker to the Iuldc. now due or to•,me due or which may hereafter be contracted. The properly cunstituting the coljicial se.ulity for this Note (ihe Collateral) is descrit.as followk.::C, All accounts, inventory, equip.ent, fixtures, goene .jjnt j_]. es; ,instLrmentsdocurents and chattel paper, includin. without Lntataa on, alL eo.ds repreented theeby an,

, il good; thnt uiv hp recla~i rvrho nrrL= eq r1f iin-tlmdhad-Ilproceeds and products thereof (as all such tenas arc defined in the Uniform Conercia] Code.
now owned or herafter -arcquired by Debtor-Change of Rate. The Maker agrees that, with sespect to any loan on uhich intercst is accrued (other than loans where rate fluctuates accoinL to the Holder's announced prime rate), the Holder at its option my ':Inge the inlerest rate shown above at any time. Upon making asuch change, the Holder will send notice thereof to the Maker at the addiess shown on the Iiolder's records.
Default Charres. The Maker agrees to pay a late charge of 5% of the amount of any payment which is 10 days or more p3st due. After mamiy or in event of default, the Maker agrees to pay interest on all outstandin aouants at the interest sate then being charged on this Ncand all Collection costs and expenses, including attorney's fees.REFERENCE IS MADE SPECIFICALLY TO THE PROVISIONS APPEARING ON TIE REVERSE SIDE HCREOF, ALL OF WHICARE EXPRESSLY MADE PARTS, TERIS AND CONDITIONS OF TillS NOTE.

Witness the folot1ng fignatures and seals as of the date first above written. T FOR A N E ATIVE IAUORITY

5

eAte



* i~q Zafli~uthvirginia

GUARA:1 Ty / -

The undersigned (if more than one. each of them. jointly arid severolly) Iw.,e)y fudi,,,0g1#.&:j V nl&f of all Indebledness oThe Fund for A Conservative hajority

--. - . ri e Borrower) t
(the Bank!

7to. word "Indebtedriess" as used In this guatrnty shell man all 31lhiuurtts due 110111 lte D1r3r,1:..., to the hano, whethf-Ir such IncdeL,!
ednes be direct, indirect. fiaed or contingent. liQuidated or unhiqiidj.ud.l inhurli,ei, williulit lflnataloi. I nterest "
ChAs, Costs of Collection, attorney's feLs arid exp.is. arid oth.r elx.ils,.s (it fI., U.,, iliih li,, Iruv... is u.Jli'W, to pay ,nc
anounts advanced by the Batik in discharge of obligations of the Borrower, wlicther such iirlounts are Ifron time to limie reauctJthereafter iricreahed or entirely extinguished and thereafter reincttril. Ttis is a g.sir, lty (f Iaynift aid nut of collection. The Bani
may collect such Indebtedness. of any part thereof. from the undetsignd (o oily orli or mutt of thrtm) withut hirst e ircsing it:
eights against the Borrower or any collateral. the undersigned waivin; any riglt to require ti,,. Bai:k to pursue the Borrower or an,
collateral before enforcing the obligations of the undersigned hereunde,. Until all Indebtediess Covered hereby has been puid in full
the undersigned shall not be subrogated to any right of tihe Baiik against the Boruver or ally collateral, and aty furid or other pro
perry at any time received by the undersigned from the Borrower shall Lw held in trust for and shall b po or transferred to the Bani
upon demand therefor. The undersigned (and each of them) waives notice of acuelhtatice of this guaranty; waives presentment, de
mind. notice of dishonor. protest and notice of protest: agrees that all Indebtedness guaranteed hiereby may be renewed, extendedaccelerated, modified. or compromised. and that any Collateral or other seuriiy held tlherefor may bL, ele,svd exchanged, sold.
applied, or otherwise dealt with bV the Bank withut notice to lie undersi.red ilid without thereby releasonc the undersigrned frorr
any obligations under this guaranty; and waives notice of the financal ,idiloi or other Status of tlie Burrov',tr and any other partI
obligated for the Indebteaness covered hereby. The Bank sliall have tlie rijhlt to waive st rights againit arid to reles. any guarantorwithout thereby affecting the enforcuability of this guaranty against any of the uuidesijifed not expressly releattd-The undersigned (and each of them) hereby aqiets to pjv lu tie Bitk all curtts aid 'cael'rs. 0inclu'n tasunable atlornev'ilees and expenses, incurred by the Bank in seeking to enfuice any of the liabrlotles ol oiloyauoits of the undersiglcdIn the event any part of the Indebtedness of the Brro ,r.r Is wLh)lI!cihd Lbi the blirk .iid IrecdwU. of ba, rulJty or Other laws
relating to credilors' rights the Bank repays eivr jiiournts to tire Bu~ouwtve oi tu oily truslt, ures.ver or other.-. ise. tlite the amountsso repaid shall again become part of the Indubtedness guaranteed hrrel,y.This guaranty may be withdratii as to future advinces ridl j, iff l lli.ljt:. ellteld tlwret) by r.:tlLe frormi the under-
signed mailed by registered or certified mail to tlie Batik. addJes!ec to itl. £itletlioi of ii apisprophjitt tificE.r. This guaranty shut: iotapply to any such future advances or any Otltir fhidebdtiteiiss Wiledl thtitO atrtml after ItCCIJ)t f SU hi notice and the elapse of a
reasonable period of time to act therec.i, b.: it shall teremail iin full f44,t. ji'll vlfil'l Will, ie.lpt'L I alOi ott.r hiL UleCjivss cc'vered
hereby The total aogregate laib,liv ot the u:'detsi nr.U h,0,ielrI.I Ilexciorlitiq j r I,,0 hl y tf Il,.- uwdrcfiipd other thjn as a
ytirintOi) shall be limited to lhtIr priric,i,.I suit% of S 8,333. 

_33 ;-1y U.rv u ntletes.,related thereto and any costs and expenses .incluaing ie.rSu:,JlI4: .altt y ,ii r r.18111 ifl..uriv.d Ly Inc 6rl6,4 in seeking to
enforce this guararity agdinst lite tinUcJ.i 0 eiti ' "' . ulIi4 !,iin of lii ill ' Ill.-.I I II I t) yiin , Ii 11 .% 1 11 % iLt l t o i,., ll'tlU v.'Il UUI r.DA' d
to the amuUnt of advainces to the Burotve, (whic nii a yl exeltw s.illii t t) irs tIo ltunt. r'ul IdV rit f 'Pr I.. L.1COurst Of the Cor.
rower. If the foregoing blank is not filled in, the liability of the undersigied hereunder shall be unlimited.This guaranty and the rights and cGh:itriiols of tite B3nk a-id in, ur i .,higii.,i ui,:atad nt.rvLV sliaH I>, qjfcrieJ aiu construed
in accordance with the laws of tht State of Vlrtiril;, and shall be b.nliaiq upu' Ill. t irs, tv.culur, 'fidn l,,t.:::irs jr d rpresentalives, successors, and ass ugs of ea:h of tie unjesigned i.,-J . hall olitiLo, tu tr., U,iolit Lf lilti , 11 iSUCc*-',,u l i -

Wim.tss the folloving signiture(s) ind s.lt(bl

Maethis .dof V~ik i~

Wit nets: 
S'y-iiluit ls of Cual,,,rl it ,r ii .s i rIlo

(SE AL )_______________________OF__ 

Michael 16. ThoirpsonISAL
(SEAL)

(SEALI

(SEAL I



GUIARANITYThe undersi'gned fif more than one, each of them. jointly a 'd sevtillyJ heliby' guarallfLs Staynieui, of alIdbensTile Fund for A Conservative MaJorlty 
81Idbens

The word *lIndebtedness" as used in this guaranty Shall mean all amoicunts due froc: Iliv Burt we, tco th;. banj, wilet i nd
edness be direct. indirect. fixed or COntingetlq~~~ rUlijaqfu~idn ihu f~'. Iumcipl, lntilest Sric
Ctiatoes. costs of collection. attorney's tees and expenses and ottict eapenses oft low, Uiii& blkl~el Ile 6O"o~ as &Vfgav t aya
amounts advanced by the Bank in dischiarge of obligations of the Bcrrrovvcr. whether such aniuunts wre f'om tlrytt to time ftjCeL
thereafter increased or entirely extinguished and thereafter reincurrce This is a gu3rinly of phyrntnt a'wJ nut of COliItln The Ban
may collect such Indebtednoess, or any part thereof, from the undetisineid (at arly one- ou more of their) wathuut first exticising it
rights against the Borrower or any collateral. the Undersigned wabiiii arly riglit to require tile E-314. to Pursu l.~fi~t Bfrrower or an
collateral before enforcing the obligations of the unldersigned her.urider. U~ntil al I ncebted~i les Coverted Isereboy tias bevon paid or, fiji
the undersigned shall not be bubrogated to any right of the baisk against tile Butower or ativ colldteril. slid any futids cir other prc.
pefty at any time received by the undersigned from the Borrower shall be held in trust fcit aitid %1hall bC Pai.d Of tuansferru.a to the Bdrk
upon demand therefor. The undersigned (and eacti of them) waives notice of acptanice of this guaranty; WEivCS presentment. de
mand. notice of dishonor, protest and flotict of protest; agitres that all lindebtedneis guaranteed heoeby' may be renewed. exteitded
accelerated. modified, or Compromised. and that any collateral or other security held taierefor nii-V be 'Lelen, eAc:latiged. sold
applied. or otherwise dealt with by the Bank, withoiut notice to the underseice atod withoit thereb,' itassing the uJndersignted I tor
any obligations under this guarantly. and waives notice of the financial conditlion or other status of tile Sorro*.cr anid any other pa i
obligated for the Indebtedness covered hereby. The Bank shall haVet~ VW t~ 11(fto J~v it ihsadrs ndt rygea
Without thereby affecting the enforceability of this guaralty againlst a,, oftl m leri d nut epare.4l iteilastd.

The uncdersigned land each of thcm) hereby ai'tes to ji a Ic,:.. Bis4 all Li.:s aailoii 3 I-pli 11110iJii114 ieeiWabie attorneb'
fees and expenses. incurred by the Blank in seeking to enfulce anyv of trhe l..ulili1 s oir oIllial.uil., of IN;In the event any part of the In~debtedness of the. Surbov.-cr is Colh.-Ct..Li Ill III,, U4*k drid li"cju.. 0f LbaikrupcV or ollt-r av
relating to creditors' rights the Bank rpavs any amounts toi the Buive vi it) 3aiy teust..*. reC.tsdc1 Or otheCrwise. then tri, amount,
so repaid shall again become part of the hlebtecness guaiaited~ he..itti.This guaranty may be withdrawn as to future advances and a,o othe.lIlt r,,s rc-lateg INhrit by s'otice frfm the undtr

%f signed mailed by registered or Ceritafed mail to the 18311., adjivstd tC' lilv .!I1%i! U! 4111 dl);Oi01 itv .cfI ILO This rjurartty shall not
apply to any suck, future advaices or arty other lobrtdtle. olIalZ :vicor-t, iisi-g .a ifiei if-celp (if such tirnice aidt the elIJsc of a

"~reasonable period of time to act theieu.j but it s!#jlI reia.bin lijfo!i :J.(. .. ,I l..g t r 'silf'Ct tu vili ., ndAie.tt', covered
hereby. The total aggregate liab' liy o1 ',he uriuisiye,-d hL'ri' .*.cl (ai I-.J-I I- , oilt.ct L.1..h.,11V C) Ill- iii. 'dt'~.."( Othet Ituil as d

' qg~uantoi I shall Ute limed to the princ.;,sl sum uf £S 8 3t, 33.~ 33~itdnsrelatea thereto and any costs and e'pnsts, ii1cludi:19 J%"jL '*L*L jVI. et .1e16j 'ain'JlS., iniw.U ovu tne Bank iin seeking to
* erfurce this guaranty a;,mns: the uridcrbijittL.(f Th li .Atil,'i (,f ita. ?.i .1 .9lJ, is. it) su, i t il c :.ia nue ivolliout icuird

to tme amount of advances to the Sciru.vei lrich ri-wV exc~ud suc-i iiiiio ur wn., l~uat ' lsi or !or tl,e account of the 8..,r.
'~rower. If the foregoing blank is not filledt in, the liability of the undetsignedj heruncler shall be unlimited.This quaranty and tho rights ano oblirju:.orts of ti, .#k ui:.~ l i...: ws,.,.1 *J*.. 0. r1a;..rj lliVInlv sli... bL gcn.*r~..n- aiid~ r.(irtsiueU

in accordance with the laws of the State of Virginia arid shill b.- hif'.i unol' It. Iee cutfs. a-,*reusir31Or5 and representa-
tives, successors. and assigns of eac.1h of trle undersgrwca an t.: inule I 11.. lk'ii14f,: %)f tilet, rln. its sticcttosurs and asg,tS

Miness the folloving sig-.ature(s) and seaclls):

Made ts?...A.,d' of I____ 19_12.

(SE ALI

L i'at7

~v d77
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The underssiged 4,f more than one. each of them. jontly and wivhrailiv) I~tubly quartans Pavnent of I eThe Fund for A Conservative Mlajort8y
-- lBorrowerThe word "Indebtedness" as wsed in this guaranty shall nlan all arnuunts duv huiv the Eluhtower tu the Back wh:r such Ind,

edness be direct, indirect, fixed or contingent, hQuidated or unliQuidated, ecludiny. %,ilOul limitaf
0 l 0 11 .ncipa' eterh5 1  en

charges. costs of collection, attorney's fees and e PensCs and other e, pes..s of the, Iilk whichtli' Borow~ r 0S O:+L,;+,.cj t

amounts advanced by the Bank in discharge of obligations of the Borrower. %hethe, such amounts are from tin,,. t.t tanit reouc

thereafter increased or entirely extinguished and threafter reiicurred. Teis is d quat iastv of p'iViont alwj not of CiiL.tl.oon The I.

may collect such Indebtedness, or any part thereof, from the undersigned 4o, any otnr or niore of themj without f-,sl exercosin.

rights against the Borrower or any collateral. the undersigned waiving any light tO fequire the Bank to Pursue the Borrower or ,
Collateral before enforcing the obligations of the undvesigned hereu doe. Unil 011 10114'bla diess Cuveced hereby has been paid i I

the undersigned shll not be Subrotled to any light of the Bank against the Boiro*vir or any collateral, and any funds or Other p

Perty at any time received by the undersigde from the Borrower shall be held ii iust Icr and shall be. Paid or transferred to the Bai

upon demand therefor. The undersigned (and each of therv) waovvb enOla ,c of acctltt-ce of this guaranty; 1iives Presentment.,
miand, notice of dishonor. protest anti notice of Protest; agiees that all led'blertess quaranled lercby may be renewed. extendh
accelerated, modified, or compromised. and that aly collateral or oivr suctity held theiefor irdy Lb released, exchanged. so

applied, or otherwise dealt with by the B.nk without notice to the £und,,rs,(iedl aid without tiaeieby releasing the un(krsigned frc

any ub ligations under this guaranty; and waives notice of the, fee.,,,.ij I:iichmfio,,it uf lis.r stalus of thr Borrower and ariy Other Pat

oblogated for the Indebtedness Covered heceby. Tle Barek shal havv Ihe legq:? to wiv,, ot rights inja;r I ad to reledst any guarani
without thereby affecting the enforceibility of this uarJN0ty aghA-iit a y of I! #. e0,.rsig'..s,. nut explussl lreleastd.

The undersigned (and each of their:. ht'ivby aqr :*s tO hay to tiiny P.,',* ,l' e,.1 ,cid t'Aihvq.' .. ircL'ludlrl rea:onaable attoane,fees and expenses, incurred by the Bank in seeking to enfurce any uf tili,. Iaii1,1rs ep Oh 1 hcyl s of tile un fers raed.
In the event any part of the lnrdebtedL.ss of the Brtohvvt is coll..l,.ij ifile. BD'lk auid liecaiise of bankrujptcy or other la,

S elating to creditors' rights the Bank repays alny amounts to til . io,,uv,., uo lu vy tuSle.. receivLr or othetwise. then the amounso repaid shall again become part of the Indebtedness guaianet.d lier 'L.rThis 9gjaranty may be withdrawn as to future advarics arid al otl.: heuI,,h I tif .ss related thereto by notice from the unde

,, signed mailed by registered or certified mail to the Bailk. aduessej to the 3ttcimni, rf an apipormiate officer. This guaranty shall nt
apply to any such future advances or any Other lInlebtrdile s relutl,1, th,,.t0 .j:,11111f ftt,r tcvipt of such notice and the elapse of

-. reasonable period of time to act thereon. but it slidll eniasit vi full f rco' .9 l.41t t wtia li l ct l all Other Indebtedness covere
nereb,. The total aggregate iabdity of the unU -rsi .cj,( n'.1 ,c-161-..i to S ol qletl "t i l y of flia u tders n e othcr than a:
guafintua) sluoll be hiniteU tO ttt prjtcllclcl Sum uf S 8 ' 3.. 3"3 

o lesily othe a:

related thereto and any costs and exnenses. inclicli rg rLJsuec~bc j'1"hie ii -, l.'. . fe. i * ia.. s _ricusied by the Bant, in seek'ng t

enfurce this guaraity against the uncderstya:.d. Tilt! oblgiuu iof Oi tidy J1'J!'oi O ..O"l it) I1,e, ni tu such 1iiiit s11 Sl COntinue without regari
tu the amount of advances to the Borrower (which may eceid sucl; hlm,l' of to arnon:l, repaid toy or for the account of the Bu.r

' rover. If the foregoing blank is not filled ill, the liability of the undersigned hereunder shall be unlimited.
This guaranty and the rights and oblgistons of the Bivik ard Ir, ue .visiyrecl cretled hervby shall be governed ;red construe(

" in accordance with the laws of the State of Virginia ant! sh i Lw b.rj,,lc uu the' heirs, easC&tous, administratois a-d representa
lives, successors. arid assigns of each of the undetsiy.icd arid sld: ' ) t i.l-rf l (ift Itil L tk. It% $1CCP*ssors and assigns.

"' Witness the following signature(s) and seal(s

Made this day o 19LA%

Witness

Addi
I-1 of Gua..ntur(s)
liJcvidul

Rober I~ecznan SEAL)

(SEAL)

(SEAL)

8
U*Obt"Viif03~ Mgv.67

G U R AN.$

(SEALIRobert He-c-kian
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GENERAL CORPORATE RESOLUTION

I---RauL---_Dj Lxirh_ ,sSecretaryof Fund for a Conservative Majority
a curporatiun organized and existihg under the laws of the State of Virginia
hereby certify that at a meeiing of ihe Board of Directors of the corporation duly called and leld on September 18.'
19 82 , at which a quorum was present and acting throughout, the following resolutions were adopted and arc nowin full ource and effect:

I. "RESOLVED, That anacount ur accounts be' opened and maintained with Bank of Virginia

(tile Bank), subject to the Bank's iesent amid future regulationis, in whiclh funds of thisCOl)t)r;tion inay be deposited subict to withdrawal ot charge at any tine, or in the case of time ur savings accounts, sub.jeLt to the withdrawal restrictions of applicabl: state or fcderal law and regulations; all withdrawals from demand, tiniamd sisim ungs accunts to be upon instruments or orders for the paymnct of mnotey whena made, drawn or accepted by any

-t' of the following officers or employces of this curporation:TNO. "SQuiNCE1 To 5ICNrF-0t-Secretar 9, Chairan t Booklceeper and Treasurer, e e ,, ~ o w/ O 6 k P l b O W S O * U t O m s e ot J

that fhe Batik :ed ii-it inquire into the circumstances of issuance of such instruments or orders or thie disposition ofproccds, even if such instruments or orders are drawit or endorsed to the uder of any 1'erson who made or accepteddIvti. or to bearer or cash or payable to the !ank or others f(r such person's account; tat enadorsement of depusiteditcmams or imstrumients may be niade in writing or by stamp without designation of the peroan so endorsing, and that army.one affixing th,. corporation's enmorsement nay also waive demand, protest and notice of protest or dishonor.
2. "RESOI.VED, That any (two) of the following officers of this,(-(1088 4aIwU S 080 8069 To s amjtcorporation Scre;ry, "rhlrnJixnJiookk pper and Trcasurer

fLOIT lr#t.ad 001 OFF OCge wt WT om .a~lare authorized oil behalf of this corporation to borrow money from tinc to time from the Bank or to discount anyassets with tile Bank, in such amounts and upon such terms as may bc agreed to by the Bank, to guarantee uncondition.ally the debts of others to the Bank, provided that such debts shall be reasonably incidental to the accomplishmcnt of apurpose within tile legitimate power of this corporation, to pledge assets of this corporation to secure liability of thecorporatiom or others to the Bank, aid to sign aid deliver any notes, agreemcnts or other docuniciits required by theBank in connection with any of the above; that 11 ast transactions of a nature set forth above are hereby ratificd; arnso buig as this curporanioa is indebted to time Bani, the Hank shall have tihe rilht to inspect and audit, at reasonabletimes and intervals, the collateral pledged to the Bank and any records pertinent thereto.
3. "RESOLVED, That the President, any Vice President or the Treasurer (or any one of them) of this corpora..ion is authorized to execute an behalf of this cbrporation Night Safe Depository Contract or Contracts with the hankin any form prescribed by the bank and to make and froin time to time to cliange by written notice delivered to the(71 ink all required or appropriate designations therein of persons, including themselves, authorized to act on behalf ofthis corporation in the use of the night depository service under the terms and provisions of each such contract.Persons so designated shall have complete control over the contents of deposit pouches delivered to them whenever suchcontracts slhll specify that deposit pouches be returned to such persons unopened by the Bank's personnel.

C.
4. "RESOLVED, That the President, any Vice President, Treasurer or Secretary (or any one of them) of thiscorporation, is authorized to lease on behalf of this corporation a safe deposit box or boxes from the [lank; and that any

- N/A of the following persons N/A

IWAMSS *30 trlUSb Ot. OOW ATabtr0eare authorized to have access to, and complete control over, the contents of such boxes upon identification by signatures.
5. "RESOLVED, That these resolutions shall remain in full force and effect and the Bank shall be fully pro-tectea in acti,,g th.rcon until written notice of their change or revocation has been duly given to and received by theBank, and the bank is authorized to accept, and the Secretary of the corporation shall from tie to time p rov... hissigned certificates of change of names of officers and other persons authorized to act hereunder in behalf of t me corpora-tion which certificates shal become a part of this resolution."



• 0
I further certify that the adoption of the above resolutions is fully within the authority of the Board of Directors

of this corporation and that no furtllcr corporate action, including no resolution or consent of the stockholders, is feCes-s rAry for tht efficacy of these olutions

I further certify that the names of officers of this corporation and any other persons authorized to act under theseresolutioss and their official signatures are as follows:

ONa ine Of='i- q Official Si natu c
Robert C. Heckman Chairman

Vice President
Robert C. Heckman Treasurer (

- --------------- Assistant Treasurcr
Paul. G. Dietrich Secretary

Assistant Secret __
tlnn Booth 

Bookkeeper

now 
I TIT L, Il

thi IN WITNESS VHEREOF, I have hereunto subscribed my name as S 3 2y.-affixoteal orilcr aton

this _L _ _ day Uf 1., ,, .. 9 .. a f , t

(Affix Sea! Here)

7r ,Robert C. Heckman Chai an -' el0.--C.-----c-------, the .- id.&siat of the abo. named corporation, do /ereby certify thatC Paul G. Dietrich is the duly ehe ted ecret and is /) wac ing in this capacity.

CAD

Chairman

(For Corporations with only one stockholder)IN WITNESS WHEREOF, I have hereunto subscribed my name as President and affixed the seal of the corporation this--- day of 
,19 and I further certify that I am the only stockholder of such

corporation.

(Affix Seal Here)

President



Weo the undersigned# agree that Michael Thompson Should bereleased from the loan obligation with the Bank Of Viribbeing executed this date froi the first returns which aregenerated from the mailings associated with this loan. Ingeneral this means that the first $8,333 which is producefrom the mailings from codes KS 27# 28, 35, 37# 38, 39, 4o41, and 42.

A edt hs day of )(FT1

~ert C. Heckman 
aul Diet ic

CI



FEDERAL ELECTION COMMISSION
WASH INGTON. D C 20463

The Fund for a
Conservative Majority
Attn: Robert C. Heckmant
Treasurer
302 5th Street# N.E.
Washington, D.C. 20002

RE: MUR 2089
The Fund for a Conservative
Majority and Robert C. Heckman
Treasurer

Dear Mr. Heckman:

%COn ,1985, the Federal Election Commission
determined that there is reason to believe that the Fund for a
Conservative Majority and you as treasurer violated 2 U.S.C.
S 441a(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are

r07 relevant to the Commission's consideration of this matter.
Please submit any such materials, along with your answers to the
enclosed questions, within fifteen days of your receipt of this

cc letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See '11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so



-2-

that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),

unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
O of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSIONS WASH INGTON, D C 20463

Robert C. Heckmani
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Robert C. Heckmana

Dear Mr. Heckman:

N On ,1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.

S 441a(a) (1) (C), a provision of the Federal Election Campaign Act

of 1971, as amended ("the Act"). The General Counsel's factual

and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

7% Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any

factual or legal materials which you believe are relevant to the

Commission's consideration of this matter. Please submit any

such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which

demonstrates that no further action should be taken against you,

cc the Commission may find probable cause to believe that a

violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either

proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be

pursued. The Office of General Counsel may recommend that pre-

probable cause conciliation not be entered into at this time so

that it may complete its investigation of the matter. Further,

requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.



-2-

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel

is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address and telephone number of such counsel,

and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential

in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

14) For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

Paul G., Dietrich
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089

Paul G. Dietrich

Dear Mr. Dietrich:

17 On , 1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.

(-y S 441a(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

T% Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the

C Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed

Tr questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

C
In the absence of any additional information which

demonstrates that no further action should be taken against you,
or the Commission may find probable cause to believe that a

violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.



-2-

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The Investigation now being conducted will be confidential
in accordance with 2 u.s.c. S5 437g(a)(4)(B) and 437g(a) (12) (A),,
unless You notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

Michael W. Thompson
c/o The Fund for a
Conservative Majority
302 5th Street, N.E.
Washington, D.C. 20002

RE: MUR 2089
Michael W. Thompson

Dear Mr. Thompson:

On ,1985, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.

5 441a(a) (1) (C), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's

ri finding, is attached for your information.

7" Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the

C71 Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,

Cr the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable conciliation after briefs on probable
cause have been mailed to the respondent will not be entertained.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of General Counsel

is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

N For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Laurence E. Tobey, the attorney assigned to this matter, at (202)
423-4143.

Sincerely,

CJohn Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COhMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: The Fund for a Conservative Majority and
Robert C. Heckman, as treasurer

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Robert C. Heckman, Chairman

and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and

Michael W. Thompson. Each of the three guarantors signed a

"guaranty" agreement with the Bank of Virginia agreeing to be

liable for $8,333.33. The loan was repaid in full on November 1,

1982.C

FACTUAL BASIS AND LEGAL ANALYSIS

Cr* The Federal Election Campaign Act of 1971 as amended

(hereinafter, "the Act") provides that no political committee

shall knowingly accept a contribution which is prohibited by

2 U.S.C. S 441a. 2 U.S.C. S 441a(f). The Act also provides that

no person shall make contributions to any multicandidate

political committee in any calendar year greater than $5,000.

2 U.S.C. S 441a(a) (1) (C). The term "contribution" includes any

loan, advance, or deposit of money by any person for the purpose
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of influencing any election for federal office. 2 U.S.C.

S 431(8) (A) (i).

Because each guarantor was liable for $8,333.33, each has

made a loan or advance of money greater than $5,000, which is a

prohibited contribution under 2 U.S.C. S 441a(a)(l)(C). By

knowingly accepting three contributions which violated 2 U.S.C.

S 441a(a) (1) (C), FCM violated 2 U.S.C. S 441a(f).

RBCONKENDATIONS

1. Find reason to believe that the Fund for a Conservative
Majority and Robert C. Heckman, as treasurer violated
2 U.S.C. S 441a(f).

7%

CN
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FEDERAL ELECTION COMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Robert C. Heckman

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Robert C. Heckman, Chairman

and Treasurer of FCM; Paul G. Dietrich, Secretary of FCM; and

Michael W. Thompson. Each of the three guarantors signed a

"guaranty" agreement with the Bank of Virginia agreeing to be

liable for $8,333.33. The loan was repaid in full on November 1,

Tr 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended

limits the maximum contribution to any multicandidate political

committee in any calendar to $5,000. 2 U.S.C. S 441a(a) (1) (C).

The term "contribution" includes any loan, advance, or deposit of

money by any person for the purpose of influencing any election

for federal office. 2 U.S.C. S 431(8) (A) (i).

Because Robert C. Heckman was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Robert C. Heckman has violated 2 U.S.C. S 44la(a) (1) (C).

RNCONENDATIONS

1. Find reason to believe that Robert C. Heckman violated
2 U.S.C. S 441a(a) (a) (C).
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FEDERAL ELECTION COMISSION

GENERAL COUNSEL S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Paul G. Dietrich

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

N 1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Paul G. Dietrich, Robert C.

Heckman, and Michael W. Thompson. Each of the three guarantors

signed a "guaranty" agreement with the Bank of Virginia agreeing

to be liable for $8,333.33. The loan was repaid in full on

November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits

the maximum contribution to any multicandidate political

committee in any calendar year to $5,000. 2 U.S.C.

S 441a(a)(1)(C). The term "contribution" includes any loan,

advance, or deposit of money by any person for the purpose of

influencing any election for federal office. 2 U.S.C.

§ 431(8) (A) (i).

Because Paul G. Dietrich was liable for $8,333.33, he has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Paul G. Dietrich has violated 2 U.S.C. s 441a(a) (1) (C).

RUWI mDATOs

1. Find reason to believe that Paul G. Dietrich violated

2 U.S.C. S 441a(a) (a) (C).



FEDER L ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2089
STAFF MEMBER & TEL. NO.
Laurence E. Tobey
(202) 523-4143

RESPONDENT: Michael W. Thompson

SUMMARY OF ALLEGATIONS

On October 1, 1982, the Fund for a Conservative Majority

(hereinafter "FCM") received a bank loan of $25,000 
from the Bank

of Virginia of McLean, VA. The loan was payable on November 1,

1982, and was secured by FCM assets and guaranteed by three

individuals. The guarantors were: Michael W. Thompson, Paul G.

Dietrich, and Robert C. Heckman. Each of the three guarantors

signed a "guaranty" agreement with the Bank of Virginia 
agreeing

to be liable for $8,333.33. The loan was repaid in full on

C7 November 1, 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971 as amended limits

the maximum contribution to any multicandidate political

committee in any calendar year to $5,000. 2 U.S.C.

§ 441a(a)(1)(C). The term "contribution" includes any loan,

advance, or deposit of money by any person for the purpose of

influencing any election for federal office. 2 U.S.C.

S 431(8) (A) (i).

Because Michael W. Thompson was liable for $8,333.33, he 
has

made a loan or advance of money which exceeded the $5,000
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limitation of 2 U.S.C. S 441a(a) (1) (C) by $3,333.33. Therefore,

Michael W. Thompson has violated 2 U.S.C. S 441a(a) (1) (C).

1. Find reason to believe that Michael W. Thompson violated
2 U.S.C. S 441a(a) (a) (C).

TTI

cc
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE

PUBLIC FILE OF CLOSED MUR Z7OY
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HEmGE,, SPARKS, CHIRISTOPHER & Bioj 1N20P12:113
A voxvurs AT LAw

SUITC 200

6201 ORCENOANOR0 DRIVE

McLEAN, 'VIRGINIA 22tif

J. CURTIS HCRtO

ROGERT R. SPARKS, JR.
A. MARK CHRSISTOPCR
GEORGE V. *IONDI

OONNA LYNN MILLER

June 19, 1986

Laurence E. Tobey, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2089

Dear Mr. Tobey:

With reference to the letter from Mr. Gross to me,
dated May 30, 1986, regarding the acceptance by the Commission of
the conciliation agreement in settlement of the above-captioned
matter, I enclose herewith a check in the amount of $500.00,
drawn to the order of Treasurer of the United States, in payment
of the balance of the civil penalty.

It is our understanding that the file will now be
closed on this matter and it will become a part of the public
record in thirty days. /

:sbl

Enclosure

(703) 040-4700

I ,-
-e .-,



HERGE, SPARKS, CHRISTOPHER & BIONDI
ATTORNEYS AT LAW

TRST ACCOUNT
8201 GREENSBORO DRIVE. SUITE 200

MCLEAN, VIRGINIA 22102
1703) 6484700
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CONTINENTAL FEDERAL SAVINGS BANK
NORTHERN VNIGNA

MVIXORANDUM
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cka Coe o
Debra A. Reed

FROM: Judy Smith

CHECK NO. doq

TO MUR &lQ4T ( 'o1,q,.

WAS RECEIVED ON ~~LeIL~II~
WHICH IT SHOULD BE DEPOSITED

(o-: J S

FROM: Debra A. Reed

(a copy of which is attached) RELATING
AND NAME 4r a. Cons7 v"kv

_ PLEASE INDICATE THE AtOUNT INTO

! -

/ / BUDGET CLEARING ACCOUNT

/ V CIVIL PENALTIES ACCOUNT

/ OTHER

(#95F3875.16)

(t95-1O99.601.-:

(- 9- 519 6

SIGATUE ~ a.DATE 1,I/LI1'L

PAY

66-7267
W87267
2560

509
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y E .i u m .5 0 0 -ovis 0 0 as

. , ....

, ..... u
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Laurence E. Tobey, Esq.
Office of General CounseL
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463


