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The National Bank
of Washington

2d g! AON ¢

November 8, 1985

LS

Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Gross:

This will acknowledge receipt of your letter of October 29, 1985
concerning the Federal Election Commission's decision to take
no action regarding the loan to Americans with Hart, Inc. We
appreciate your advising us on this matter, and we have placed
your notification in our file concerning this extension of credit.

Thank you for informing us.

Yours sincerely,

Q 2 { \ H{EVN Vo) J_)Q\'“‘,M\'

C. James Nelson




4340 Connecticut Avenue, N.W.
Washington, DC 20008

: The National Bank
of Washington

Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION

WASHINGCTON, D C 20463

October 29, 1985

Americans with Hart, Inc.

Mr. Michael R. Moore, Treasurer
707 17th Street, Suite 3800
Denver, Colorado 80202

Re: MUR 2062
Dear Mr. Moore:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to f£ind reason to believe that
Americans with Hart, Inc. and you, as treasurer, violated
2 U.S.C. § 441b(a) by accepting loans from various banks. The
Commission also voted to close the file in this matter. The file
will become part of the public record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.
Sincerely

Charles N. Stee

Associate Gerleral Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 29, 1985

The Honorable Gary W. Hart
United States Senate
wWashington, D.C. 20510

MUR 2062
Dear Senator Hart:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that you
violated 2 U.S.C. § 441b(a) in connection with various bank loans
to your 1984 presidential primary campaign. The Commission also
voted to close the file in this matter. The file will become
part of the public record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely

Chatles N. Steele

Associate eneral Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

\

October 29, 1985

Mr. Robert F. Tardio
Chairman of the Board
Suburban Bank

6601 Rockledge Drive
Bethesda, Maryland 20817

MUR 2062
Dear Mr. Tardio:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that
Suburban Bank violated 2 U.S.C. § 441b(a) by making a loan to
Americans with Hart, Inc. The Commission also voted to close the
file in this matter. The file will become part of the public
record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.
Sincerely

Charles N. Steele

Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

A Y

October 29, 1985

Mr. Robert B. Leek, President
California National Bank

601 Montgomery Street

San Francisco, California 94111

Re: MUR 2062
Dear Mr. Leek:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that
California National Bank violated 2 U.S.C. § 441b(a) by making a
loan to Americans with Hart, Inc. The Commission also voted to
close the file in this matter. The file will become part of the
public record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely

Charles N. Steele




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 29, 1985

Mr. Timothy Coughlin, President

The Riggs National Bank of Washington, D.C.
800 17th Street, N.W.

Washington, D.C. 20006

MUR 2062
Dear Mr. Coughlin:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that The
Riggs National Bank of Washington, D.C. violated 2 U.S.C.

§ 441b(a) by making a loan to Americans with Hart, Inc. The
Commission also voted to close the file in this matter. The file
will become part of the public record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely
Charles N. Steele

enne . Grgs
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

October 29, 1985

Mr. Michael Francis Ryan, President
NS&T Bank, N.A.

15th Street & New York Avenue, N.W.
washington, D.C. 20005

MUR 2062

Dear Mr. Ryan:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that NS&T
Bank, N.A. violated 2 U.S.C. § 441b(a) by making a loan to
Americans with Hart, Inc. The Commission also voted to close the
file in this matter. The file will become part of the public
record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463
October 29, 1985

Ms. Barbara D. Blum, President
The Women's National Bank

1627 K Street, N.W.
washington, D.C. 20006

Re: MUR 2062

Dear Ms. Blum:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that The
Women's National Bank violated 2 U.S.C. § 441b(a) by making a
loan to Americans with Hart, Inc. The Commission also voted to
close the file in this matter. The file will become part of the
public record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely

Kenneth A. Gyoss
Associate Geénheral Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

October 29/ 1985

Mr. C. James Nelson, President
The National Bank of Washington
619 1l4th Street, N.W.
Washington, D.C. 20005

MUR 2062

Dear Mr. Nelson:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that The
National Bank of Washington violated 2 U.S.C. § 441b(a) by making
loans to Americans with Hart, Inc. The Commission also voted to

close the file in this matter. The file will become part of the
public record within thirty days.

Should you have any guestions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely

Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

October 29, 1985

Mr. Francis G. Addison
Chief Executive Officer
First American Bank, N.A.
740 15th Street, N.W.
washington, D.C. 20005

MUR 2062
Dear Mr. Addison:

On October 22, 1985, the Federal Election Commission voted
to take no action on whether to find reason to believe that Pirst
American Bank, N.A. violated 2 U.S.C. § 44lb(a) by making loans
to Americans with Hart, Inc. The Commission also voted to close
the file in this matter. The file will become part of the public
record within thirty days.

Should you have any questions, contact Robert Raich, the
staff member assigned to this matter, at (202) 523-4000.

Sincerely
Charles N. Stee

nnhe . Grgss
Associate Gefieral Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Americans with Hart, Inc. and
Michael R. Moore, as treasurer

Senator Gary W. Hart

First American Bank, N.A.

National Bank of Washington

Women's National Bank

NS&T Bank, N.A.

Riggs National Bank

California National Bank

Suburban Bank

MUR 2062

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of

October 22, 1985, do hereby certify that the Commission

took the following actions in MUR 2062:

L Decided by a vote of 6-0 to take no
action against the First American
Bank, N.A. with respect to a violation
of 2 U.S.C. § 441b(a).

Commissioners Aikens, Elliott, Harris,
Josefiak, McDonald, and McGarry voted
affirmatively for this decision.

Decided by a vote of 5-1 to take no
action against the National Bank of
Washington with respect to the loan in
the amount of $50,000.

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for this decision; Commissioner Harris
dissented.

(continued)




Federal Election Commission
Certification for MUR 2062
October 22, 1985

Decided by a vote of 6-0 to take no
action against the Women's National
Bank with respect to a violation of
2 U.S.C. § 441b(a).

Commissioners Aikens, Elliott, Harris,
Josefiak, McDonald, and McGarry voted
affirmatively for the decision.

Decided by a vote of 6-0 to take no
action against NS&T Bank, N.A. with
respect to a violation of 2 U.S.C.
§ 441b(a).

Commissioners Aikens, Elliott, Harris,
Josefiak, McDonald, and McGarry voted
affirmatively for the decision.

Decided by a vote of 6-0 to take no
action against Riggs National Bank
with respect to a violation of 2 U.S.C
§ 441b(a).

Commissioners Aikens, Elliott, Harris,
Josefiak, McDonald, and McGarry voted
affirmatively for the decision.

Decided by a vote of 5-1 to take no

action against National Bank of Washington
with respect to its agreement to extend a
line of credit for $3.5 million to the
Committee.

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Harris
dissented.

{continued)




Federal Election Commission
Certification for MUR 2062
October 22, 1985

Decided by a vote of 6-0 to take no action
against California National Bank with
respect to a violation of 2 U.S.C. § 441b(a).

Commissioners Aikens, Elliott, Harris,
Josefiak, McDonald, and McGarry voted
affirmatively for the decision.

Decided by a vote of 5-1 to take no action
against Suburban Bank with respect to a
violation of 2 U.S.C. § 441lb(a).

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Harris dissented.

Decided by a vote of 5-1 to take no action
on recommendations 8 and 9 in the General
Counsel's report dated September 30, 1985.

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Harris dissented.

Decided by a vote of 5-1 to take no action

on recommendations 10 through 18 in the

General Counsel's report dated September 30,
1985, and that the General Counsel be directed
to send the appropriate letters pursuant to the
decisions made on October 22, 1985, and to
close the file in this matter.

Commissioners Aikens, Elliott, Josefiak,
McDonald, and McGarry voted affirmatively
for the decision; Commissioner Harris
dissented.

Attest:

Marjorie W. Emmons
Secretary of the Commission




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Americans with Hart, Inc., MUR 2062

et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of October 8,
1985, do hereby certify that the Commission decided by a
vote of 5-0 to continue consideration of the General
Counsel's September 23, 1985 report on MUR 2062 at the
FEC executive session of October 22, 1985.

Commissioners Aikens, Elliott, Josefiak, McDonald,
and McGarry voted affirmatively for the decision.
Commissioner Harris was not present.

Attest:

Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION (OFf |

1325 K Street, N.W. fptii
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPONT A7 | A|l ! 48

DATE AND TIME OF TRANSMITTAL MUR$# 2062
BY OGC TO THE COMMISSION Staff Ral Raich

SOURCE OF MUR: INTERNALLY GENERATED
RESPONDENTS' NAMES: Americans with Hart, Inc. and
Michael R. Moore, as treasurer

Senator Gary W. Hart
First American Bank, N.A.
National Bank of Washington
Women's National Bank
NS&T Bank, N.A.
Riggs National Bank

California National Bank
Suburban Bank

RELEVANT STATUTES: 2 U.S.C. § 441b(a)
2 U.S.C. § 441b(b) (2)
2 U.S.C. § 431(8) (B) (vii)
11 C.F.R. § 100.7(b) (11)
FEDERAL AGENCIES CHECKED: None
INTERNAL REPORTS CHECKED: Audit Report of Americans with
Hart, Inc.
Disclosure Reports through 6/30/85
GENERATION OF MATTER
This matter was referred to the Office of General Counsel by
the Audit Division pursuant to the Commission's decison of
June 25, 1985. Having reviewed the proposed interim audit report
on Americans With Hart, Inc. ("the Committee") the Commission
voted to refer the matter regarding eight bank loans obtained by
the Committee during the course of Senator Hart's Presidential
primary campaign bid in 1984,
SUMMARY OF ALLEGATIONS

During the course of the Committee's existence, it obtained

eight loans from various banks totaling more than six million
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dollars. The Office of the General Counsel has reviewed records
obtained from the Committee by the Audit Division during the
course of the audit regarding these loans and believes, for the
reasons stated below, that the Commission should find reason to
believe the extension of credit by these institutions violated 2
U.S.C. § 441b(a) and that the Committee and its treasurer and the
candidate violated 2 U.S.C. § 441b(a) by knowingly accepting the
proceeds.

The following is a brief factual analysis of each loan
transaction involved in this matter:

a (s First American Bank, N.A.

On two separate occasions, the Committee obtained a line of
credit from the First American Bank, N.A. ("First American"). On
July 27, 1983, the Committee applied for and obtained a $350,000
line of credit at an interest rate equivalent to First American's
floating prime plus two percent with payment due upon demand.
(Attachments 1-2.) The second line of credit was issued by First
American on September 8, 1983, at the same interest rate.
Although the Committee received a total of $1,437,865 in loan

proceeds against the line of credit, the Audit Division concluded

in its referral that "[alt no time did the outstanding balance

... exceed the amount specified by the letter of credit."

The promissory note, and related documents incorporated into
the note (Attachments 7-10), regarding the $350,000 line of
credit indicate collateral for that loan was to be Matching Fund

payment proceeds. The letter of agreement between First American




lau

and the Committee concerning the $750,000 line of credit states

that it was additionally secured by a life insurance policy of

the same amount issued on Senator Hart with First American as
beneficiary. (Attachments 35-36). No promissory note for the
second loan is available for our review. The loans to First
American were finally repaid wth a $732,658.05 payment on March
9, 1984, with proceeds from a loan from the Riggs National Bank,
discussed in greater detail below.

2% National Bank of Washington

On or about February 9, 1984, the Committee secured a loan
from the National Bank of Washington ("NBW") in the amount of
$50,000. The promissory note fixed the interest rate for this
loan at NBW's floating prime rate plus one percent and calls for
payment upon demand. (Attachments 40-41.) Collateral for this
loan is identified in a letter from the Committee to NBW as
priority over proceeds received from nine specific concerts
during the period between February 17, 1984 and June 6, 1984.
(Attachment 42.)

The Audit Division has reported that this loan was paid in
full (with interest totaling $466.67). In a letter from NBW to
the Committee dated March 8, 1984, NBW stated it was prepared to
deliver the appropriate U.C.C. release agreements within 24 hours
of receipt of a wire in the amount of the loan balance plus
interest. (Attachment 44.)

3. Women's National Bank

On or about February 27, 1984 the Committee obtained a

sixty-day loan from the Women's National Bank in the amount of
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$150,000 at an interest rate of two percent "above the rate from
time to time established by the Lender as its prime rate of
interest for its large commercial customers." (Attachments 47-
49.) Collateral for this loan included proceeds from Matching
Fund payments, subject to the agreement with First American,
together with a $170,000 life insurance policy issued on Senator
Hart naming the Women's National Bank as beneficiary, as well as
"any and all contributions now or hereafter received by [the
Committee] . . . in response to direct-mail solicitations . . . ."
(Attachment 62.)

The Audit Division has reported that this loan was paid in
full together with $593.83 in interest with the loan proceeds
obtained from the Riggs National Bank, discussed in greater detail
below.

4, NS&T Bank, N.A,

On or about February 29, 1984, the Committee obtained an
$80,000 loan from the NS&T Bank, N.A. ("NS&T") for 30 days. The
interest rate on the loan was set at two percent above NS&T's

floating prime rate. (Attachments 71-75.) Collateral for the

loan included, inter alia, all of the Committee's present and

future accounts including all cash and non-cash proceeds. No

mention was made in this agreement acknowledging subordination to

the security agreements already in existence with other lenders.
The Audit Division has reported that the Committee only

obtained advances totaling $54,520 from NS&T and repaid the full
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amount (plus $131.31 in interest) on March 9, 1984, with proceeds
from a loan from the Riggs National Bank, details of which are
more fully discussed below.
After Senator Hart won the New Hampshire Primary on February
28, 1985, he received substantial media attetion and required an

airplane for members of the press traveling with him. According

to the Audit Division, the proceeds from this NS&T ban were used

for the payment of charter air service.

55 Riggs National Bank of Washington, D.C.

On or about March 8, 1984, the Committee obtained a loan
from the Riggs National Bank of Washington, D.C. ("Riggs") for
$1.3 million. The interest rate on that loan was established at
Riggs' floating prime rate plus one percent. The note further
provided that full payment (principal plus interest) be made by
April 9, 1984, (Attachment 86.) Collateral for the loan was all
presidential primary matching fund payments, campaign
contributions, and other tangibles and intangibles. (Attachments
87-90.) Riggs received a security interest in matching fund
payments and notified the Department of the Treasury to make all
matching funds payments directly to Riggs. (Attachments 99-102.)

The Committee's counsel, by letter to Riggs dated March 8,
1984, advised Riggs, inter alia, that there would be no
outstanding liens or security interests in the collateral
assigned to Riggs once the proper releases and termination
statements from the First American Bank, N.A., the National Bank

of Washington, NS&T Bank, N.A., and the Women's National Bank




(3=
were filed. Counsel further advised Riggs that his letter

expressed "no opinion on whether the loan to be extended to the

Committee constitutes a loan made in accordance with the

applicable banking laws and regulations and in the ordinary
course of Riggs business as required by 11 CFR §100.7(b) (11)."
(Attachments 92-93.)

The Audit Division reports that the proceeds of this loan
were used to repay the four existing loans mentioned above
(totaling $1,022,661.61), plus a payment of $277,338 to the
Committee's media consultant. On March 20, 1984, the Committee
repaid Riggs in full, including an interest payment of $4,280.05,
with a portion of the proceeds from a line of credit issued by
the National Bank of Washington.

6. National Bank of Washington

In addition to the $50,000 loan obtained from NBW on
February 9, 1984, the Committee, on March 19, 1984, obtained a
$3.5 million line of credit from NBW. A copy of the "Master
Promissory Note," dated March 19, 1984, obtained by the Audit
Division from the Committee reveals that the interest rate for
the line of credit was to be established at 1/2 percent above
NBW's floating prime rate. The note further called for the
repayment in full of all amounts advanced plus interest by May
14, 1984. (Attachments 129-134.) Collateral for the line of
credit included, inter alia, all assets of the Committee together
with future fundraising proceeds and Matching Fund payments.

(Attachment 136-144.) The Audit Division reports that the $1.3




N
million loan extended by the Riggs National Bank was paid in full
(with interest) with part of the proceeds of this loan from NBW.
In the "Security and Loan Agreement" NBW further required
that
"On or before Thursday of each week Debtor
will provide the Secured Party with weekly
totals of sums received from all fundraising
or any other income generating sources. Secured
Party reserves the right at any time to directly
collect all proceeds received by the Secured
Party from these sources, or from any other
sources at any time in its sole option, should
Secured Party's current levels of fundraising
decline from its March 19, 1984 levels.*/
(Attachment 137.)

The Audit Division reports that the Committee obtained a
total of $4,621,498.57 in advances from NBW against the $3.5
million line of credit, but the outstanding indebtedness at no
time exceeded the authorized line of credit. As of December 31,
1984, the Committee reported an outstanding indebtedness to NBW
of $1,193,003.13. The Commitee's reports also indicate that the
interest rate for each of the advances became 1 1/2 percent above
the prime, as opposed to the "Master Promissory Note's"
recitation of the interest rate at 1/2 percent above the prime.
In addition, the Committee's reports show the due date was
extended for short periods, then changed to "demand" for several
months, and finally became December 31, 1985 on the April 1985

report.

*/ The Office of the General Counsel notes the apparent mistake
in the second and third references to "Secured Party" in the
second sentence. The copy of the agreement available for our
review does not contain NBW's signatures, and thus, may have been
later modified.




7. California National Bank

On July 2, 1984, the Committee obtained a loan for $41,995
from the California National Bank ("CNB"). The interest rate on
this loan was established at 1 1/2 percent above CNB's floating
prime as quoted by the Security Pacific National Bank. The due
date for payment in full was December 14, 1984. (Attachment
151.) Collateral for the loan was a purchase money security
interest in a communications system to be used at the convention.
(Attachment 152.) The price of the system was $65,239. The
vendor of the communications equipment stated his opinion in a
letter to the CNB, that the equipment's resaie value would most
likely be an amount greater than or equal to the loan value.
(Attachments 174-175.) The full amount of the loan balance
remained outstanding as of December 31, 1984.

On January 31, 1985, the Committee reported making a $28,000
loan repayment to CNB. On that same day the Committee reported a
receipt for $30,000 from Modern Systems Technology Corp. for the
purchase of telephone equipment. Later reports during 1985 show
that the loan balance due date was extended to June 10, 1985 and
when it had not been paid in full by then, the due date's terms
changed to "demand." As of June 30, 1985, the balance on the
loan was $10,130 due on "demand."

8. Suburban Bank

On May 2, 1984, the Committee obtained a loan from the
Suburban Bank for $10,000. Interest was to be one percent over
the prime rate and the "initial annual note rate is 13%."

Collateral for the loan was stated as "Proceeds of fund raising




-0
event to be held on June 14, 1984." No reference was made to
pre-existing assignments. The due date was established as June
18, 1984. (Attachments 177-178.)

As of December 31, 1984, the Committee reported having made
payments totaling $6,727.22, leaving an outstanding balance of
$3,272.78. No further payments were made against the balance
until April 19, 1985 when it was paid in full.

FACTUAL AND LEGAL ANALYSIS

Title 2 of the United States Code at Section 441b(a)
provides in part that "[i)Jt is unlawful for any national bank
. « » to make a contribution or expenditure in connection with
any election to any political office, or in connection with any
primary election or political convention or caucus held to select

candidates for any political office . . . ." The terms

"contribution” and "expenditure" include, inter alia, loans,

advances, deposits of money, or anything of value made to a
campaign committee in connection with any election for Federal
office. 2 U.S.C. § 441b(b) (2). Excluded from the definition of
"contribution”", however, are loans by certain banks made "in the
ordinary course of business."” 2 U.S.C. § 441b(b) (2).
To be considered "in the ordinary course of business,"
Section 431(8) (B) (vii) provides that such loan--
(I1) shall be made on a basis which assures
repayment, evidenced by a written instrument,
and subject to a due date or amortization

schedule; and

shall bear the usual and customary interest
rate of the lending institution.
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The Commission's Regulations, at 11 C.F.R. § 100.7(b) (11) provide

in addition that such loan must "bear the usual and customary

interest rate of the lending institution for the cateqory of the

loan involved" [emphasis added] and be "made on a basis which

assures repayment."

Knowingly accepting funds that fail to meet the above
requirements may also constitute a violation of the Act.
Therefore, the Office of the General Counsel recommends that the
Commission find reason to believe that the Committee and Senator
Hart violated 2 U.S.C. § 441b(a).

With the foregoing in mind, the General Counsel's Office
offers the following analysis and recommendation regarding each
of the above loans.

ke First American Bank, N.A.

As previously mentioned, First American extended two lines
of credit to the Committee totaling $1.1 million, against which
advances totaling more than 1.4 million were made.

These were the only loans the Committee received during
1983. Both loans were extended during the third quarter. During
the first half of 1983, the Committee received contributions
other than loans of about $823,000. During all of 1983, the
Committee received contributions other than loans of about
$1,256,000. Thus, when the loans were made, they exceeded the
Committee's total cumulative contributions to that date. Both
loans appear to have been payable on demand, rather than subject
to a que date or amortization schedule. The Office of the

General Counsel therefore believes that these loans may not
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have been made in the "ordinary cause of business"™ under 2 U.S8.C.

§ 431(8) (B) (vii) (II), and recommends that the Commission find

reason to believe that First American violated 2 U.S.C. §
441b(a).

2. National Bank of Washington

On February 1, 1984, the Committee's reports indicated it
had a cash balance of $2,519.91. Outstanding debts owed by the
Committee totaled $557,475. On February 9, 1984, as noted
earlier, the Committee obtained a $50,000 loan, due upon demand,
from NBW. NBW's loan called for an interest rate of one percent
above its prime.

Having reviewed the documents presently available (the
Promissory Note, the Loan Resolution, and a letter from the
Committee to NBW), it appears that no due date or amortization
schedule was established by the bank and no information is
available that would shed any light on the basis for NBW's
decision to make the loans in light of the Committee's financial
status. These documents also raise the question of whether the
collateral for this loan (proceeds from nine concerts) had
already been committed to another lender.

Because of the Committee's high debts and low cash on hand,
because the collateral may have already been committed to another
lender, and because there appears to have been no due date or
amortization schedule, the General Counsel's Office believes this

loan may not have been made in the ordinary course of business,
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and recommends that the Commission find reason to believe that
NBW violated 2 U.S.C. § 441b(a).

3+ women's National Bank

As discussed earlier, the Women's National Bank extended a
$150,000 loan to the Committee on February 27, 1984. The
Committee at that time was approximately one million dollars in
debt, had previously assigned its future proceeds from matching
funds to First American, and had a negative cash on hand balance.
In extending the loan for 60 days with an interest rate of two

percent above its floating prime, the Women's National Bank

accepted matching fund payments as collateral even though they

were subordinated to First American's priority. On February 29,
1984, the Committee had a negative cash on hand balance of
$3,700.

Because the loan may have been under-collateralized, and
because of the Committee's high debts and negative cash on hand
balance, the General Counsel's Office believes this loan may not
have been made in the ordinary couse of business, and recommends
that the Commission find reason to believe that Women's National
Bank violated 2 U.S.C. § 441b(a).

4. NS&T Bank, N.A.

On February 29, 1984, NS&T extended an $80,000 loan for 30
days to the Committee with an interest rate of two percent above
its floating prime. According to the Committee's reports, on
that date it had a negative cash on hand balance of $3,726.29 and

outstanding indebtedness of $1.2 million. During the month of
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February, the Committee's expenditures exceeded its receipts.
NS&T extended the loan with the Committee's "present and future
accounts, including all cash and non-cash proceeds" as
collateral. This was a short-~term loan with a definite due date.
On February 28, Senator Hart had won the New Hampshire primary,
and thus may have seemed to be a good credit risk. However, this
loan may have been under-collateralized, in view of previous
obligations to other banks by the Committee.

Because of the apparent under-collaterization, and because
of the Committee's high debts and negative cash on hand balance,
the General Counsel's Office believes this loan may not have been
made in the ordinary course of business, and recommends that the
Commission find reason to believe that NS&T violated 2 U.S.C. §
441b(a).

51e Riggs National Bank of Washington, D.C.

As previously noted, Riggs, on March 8, 1984, extended a
$1.3 million loan to the Committee, due on April 9, 1984 at an
interest rate of one percent over its floating prime rate. While
the collateral for the loan included collateral previously

obligated by the Committee, Riggs appears to have extended the

loan on the condition that other security interests be released

in accordance with the UCC. Thus, all but $277,338 of the loan
was used to repay other loans already in existence carrying
higher interest rates.

This was a short-term loan with a definte due date. Riggs
obtained a security interest with priority over all the

collateral. Senator Hart had just won the New Hampshire primary
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and Maine caucuses, and thus may have seemed to be a good credit
risk. However, on February 29, 1984, the Committee had a
negative cash on hand balance, consequently the General Counsel's
Office believes this loan may not have been made in the ordinary
course of business, and recommends that the Commission find
reason to believe that Riggs violated 2 U.S.C. § 441b(a).

6. National Bank of Washington

In addition to a previous loan made by NBW, it agreed to
extend a line of credit for $3.5 million to the Committee on
March 19, 1984. According to the Audit Division, Riggs was
repaid $1.3 million (plus interest due) with the proceeds from
this loan. This line of credit originally carried an interest
rate of 1/2 percent above NBW's floating prime rate and was
payable on May 14, 1984. The Committee offered as collateral for
the loan all present and future assets including matching fund

payments. Despite the Committee's low cash on hand balance at

the close of several previous reporting periods, relatively high

outstanding indebtedness, and past record of expending amounts
nearly equal to income, NBW extended this loan at interest rates
lower than any of the institutions making earlier loans.

The Office of the General Counsel has reviewed what appear
to be the initial loan documents, described above. The
Committee's reports, however, indicate that substantial advances
were made after the May 14, 1984, due date and that the later
advancements carried a higher interest rate (1 1/2 percent above

NBW's floating prime). On May 31, 1984, total advances received
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from NBW were reported to have exceeded $4.5 million, and a $2.4

million balance was outstanding at that time. (The Committee's

May 31, 1984, cash balance was reported to have been just under

$300,000 with total debts owed by the Committee of nearly $4.7
million.) As of December 31, 1984, the Committee reported that
it had a remaining obligation to NBW of nearly $1.2 million, due
upon demand at the interest rate of prime plus 1 1/2 percent.

On March 19, 1984, Senator Hart had just won most of the
"Super Tuesday" primaries and caucuses, and may have seemed to be
a good credit risk. However, this line of credit was by far the
largest loan in the campaign and the loan with the lowest
interest rate. One-half percent above prime may be unusually low
for a borrower who is already largely in debt. Although the loan
originally had a definite due date, according to the Committee's
reports, the due date was extended for definite periods, then to
"demand", and finally to December 31, 1985,

Because of the apparent temporary lack of due dates or
amortization schedules, and because the adequacy of
collateralization raises questions about whether the loan was
made and the due date extended on a basis which assured
repayment, the General Counsel's Office believes this loan may
not have been made in the ordinary course of business.
Accordingly, this Office recommends that the Commission find
reason to believe that NBW violated 2 U.S.C. § 441b(a).

7l California National Bank

As previously discussed, the Committee obtained a loan from

CNB to be applied towards the purchase of a communications system
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for use at the convention. No payment was made against the
$41,995 loan until January 31, 1985 despite the original due date
on the loan of December 14, 1984.

The Committee's reports during 1985 indicate that the due
date was changed to June 10, 1985, then to "demand", and that
$10,130 remained outstanding as of June 30, 1985. Despite the
fact that the original collateral appeared to be sufficient (the
purchase money security interest in the equipment), the General
Counsel's Office believes the apparent failure by CNB to collect
payment raises questions regarding the outstanding balance on the

loan. While it is possible that the terms might have been

renegotiated and additbnal collateral offered, no such

documentation was obtained by the Audit Division from the
Committee during the course of the fieldwork. (That the terms
may have been renegotiated is evidenced by the fact that the
Committee's reports since February of 1985 show the interest rate
on the loan as prime plus two percent, rather than the original
rate of prime plus 1 1/2 percent).

If indeed the loan was renegotiated, there is a question
regarding the adequacy of collateralization. A loan due on
"demand" may not be subject to a due date, which is required by
the Act. For the foregoing reasons, the General Counsel's Office
believes this loan may not have been made in the ordinary course
of business, and recommends that the Commission find reason to

believe that CNB violated 2 U.S.C. § 441b(a).




8. Suburban Bank

We earlier noted that Suburban loaned the Committee $10,000
on May 2, 1984. Collateral offered for the loan was to be
proceeds from a concert on June 14, 1984. The due date was
June 18, 1984, but the loan was not paid in full until April 19,
1985.

The only documentation currently available is the Promissory
Note and the Pledge Agreement. The collateral had already been
pledged to another lender, though Suburban Bank might have been
able to utilize methods of obtaining priority for its security
interest. On April 30, 1984, the Committee had $580,000 of cash
on hand, but was more than $4.5 million in debt.

The Committee's poor financial posture on May 2, 1984
indicates that the loan may not have been made on a basis which
assured repayment. Accepting as collateral proceeds already
pledged to another lender indicates that the loan may have been
under-collateralized. Repayment of the loan long after June 18,
1984 indicates that it may not have been subject to a bona fide
due date or amortization schedule. Therefore, the Office of the
General Counsel believes this loan may not have been made in the
ordinary course of business, and recommends that the Commission
find reason to believe that Suburban Bank violated 2 U.S.C. §
441b(a).

RECOMMENDATIONS

Find reason to believe that the First American Bank, N.A.
violated 2 U.S.C. § 441b(a).

Find reason to believe that the National Bank of Washington
violated 2 U.S.C. § 441b(a).
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Find reason to believe that the Women's National Bank
violated 2 U.S.C. § 441b(a).

Find reason to believe that NS&T Bank, N.A. violated 2
U.s.C. § 441b(a).

Find reason to believe that the Riggs National Bank violated
2 U.S.C. § 441b(a).

Find reason to believe that California National Bank
violated 2 U.S.C. § 441b(a).

Find reason to believe that Suburban Bank violated 2 U.S.C.
§ 441b(a).

Find reason to believe that Americans with Hart, Inc., and
Michael R. Moore, as treasurer, violated 2 U.S.C.
§ 441b(a).

Find reason to believe that Senator Gary W. Hart violated
2 U.S.C. § 441b(a).

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to First American
Bank, N.A.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to National Bank of
Washington.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to Women's National
Bank.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to NS&T Bank, N.A.

Approve and send the attached letter with Order and

Subpoena, and Factual and Legal Analysis to Riggs National
Bank.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to California
National Bank.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to Suburban Bank.

Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to Americans with
Hart, Inc. and Michael R, Moore, as treasurer,
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18. Approve and send the attached letter with Order and
Subpoena, and Factual and Legal Analysis to Senator Gary W.
Hart.

Charles N. Steele
General Counsel

Kenneth A. Gross’
Associate General Counsel

BY:

Aoyt 30,1995
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PROMISSORY NOTE

July ¢ 27+ 1983
Washington, D.C.

UPON DEMAND, AMERICANS WITH HART, INC. DOES HEREBY
PROMISE to pay to the order of First American Bank, N.A., a
national.banking association at its principal ofrice ac 740
15th Street, N.w., Washington, D.C., the sum of° Three Bundred
‘Pifty Thousand Dollars ($350,000) in lawful money of the
United States and to pay interest thereon at the rate of 2%
per annum above the Prime Rate from time to time in effect
at First American Bank, N.A., such interest to change as of
the rpeninngf business on the day on which the prime rate
shall changel- Interest shall be computed on the basis of
the actual number of days elapsed over a 360-day year.

This Note is issued pursuant to a Letter Agreement
of even date between First American National Bank, N.A. and
the undersigned and 1is subjecte Lo prepaywient, such nrepayment
to be applied first to accrued and unpaid interest hereon,
and then to the unpaid principal amount hereof, all as more

fully specified in said Letter Agreement.

Attechments [ — | /%
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If this note is not paid when due and this note is

placed by the holder hereof with an attorney for collection
through legal proceedings or otherwise, the undersigned
expressly waives notice, presentment, demand, protest or
notice of protest, and the undersigned shall pay to holder

attorneys' fees, together with the costs and reasonak

expenses of collection.




PROMISSORY NOTE

July P20, 1983
Washington, D.C.

UPON DEMAND, AMERICANS WITH HART, INC. DOES HEREBY
PROMISE to pay to the order of First American Bank, N.A., a
national banking association at its principal office at 740
15th Street, N.w:, Washington, D.C., the sum of }hree Hundred
Fifty Thousand Dollars ($350,000) in lawful money of the
United States and to‘pay interest thereon at the rate of 2%
per annum above the Prime Rate from time to time in effect
at First American Bank, N.A., such interest to change as of

the opening of. business on the day on which the prime rate

shall change. Interest shall be computed on the basis of

the actual number of days elapsed over a 360-day year.

This Note is issued pursuant to a Letter Agreement
of even date between First American National Bank, N.A. and
the undersigned and is subject to prepayment,' such prepayment
to be applied first to accrued and unpaid interest hereon,
and‘thén to the unpaid principal amount hereof, all as more

fully specified in said Letter Agreement.




If this note is not paid when due and this note is
placed by the holder hereof with an attorney for collection
through legal proceedings or otherwise, the undersigned
expressly waives notice, presentment, demand, protest or
notice of protest, and the undersigned shall pay to holder
attorneys' fees, together with the costs and reasonable

expenses of collection.

Americgans wi;h HaZt, Inc.
by: /ALVU Q%’
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FIRST AMERICAN BANK N. A WASHINGTON

GUARANTY

In consideration of the making or continuing of, or forebearance of suit on, or extension of time of

payment on discounts, loans or advances by First American Bank, N.A. (hereinafter referred to as Bank)
to or for AMet 1Cr~sS LIITY HAnT, INC,
(hercinafter referred to as Borrower, meaning both or
all of the above-specified Borrowers, jointly and severally, if more than one), without the joinder of the
undersigned Guarantor(s) (hercinafter referred to as Guarantor, meaning both or all of the undersigned
guarantors, jointly and scverally, if more than one) in any writing evidencing such indebtedness, which the
Bank would be unwilling to do without the execution of the Guaranty, and for other consideration,
Guarantor, directly and unconditionally and independently of the liability of Borrower, guarantces to
Bank, its successors and assigns, the prompt payment at maturity of any and all liabilities of Borrower to
Bank, whether now existing or hereafter anising, whether as maker, indorser or otherwise, and whether of
the kmd hercin referred to or not, to the principal amount of $ 45, 000 7=
or, if the forcgoing blank space is not filled in, then in an unlimited amount, plus attorneys' fees and all
other collection costs. Guarantor expressly agrees that Guarantor's liability to Bank shall, at Bank’s option,
upon any default by Borrower in any obligation to Bank, become at once [lixed, liquidated, due and
payable, without condition, offset or counterclaim, and without demand or notice of any kind, and Bank
shall not be required to make demand upon or first seek satisfaction from Borrower, or from any other
guarantor or any indorser, surety or other party or any security or collateral, or to pursue any other remedy
whatsoever, notwithstanding any demand or request therefor by Guarantor, but any payment of principal
or interest thereafter by Borrower shall toll the statute of limitations against Guarantor. Bank's rights
against Guarantor, in such cvent, shall extend to the entire aggregate of the indebtedness then owed by
Borrower to Bank, including all expenses which Bank may incur in collection thereof, or any part thereof,
or in any attempt to protect any security or collatcral held by Bank.

Guarantor agrees to indemnify and save harmless Bank against any loss, damage or liability, plus
attormeys’ fces and all other collection costs, which Bank may suffer or incur through the makmg or
continuing of any such discounts, loars or advances to or for Borrower.

This guaranty shall be a countinuing guaranty and shall bind Guarantor and Guarantor's executors,
administrators, heirs, successors and assigns, for all discounts, loans and advances hereafltcr made by Bank
to or for Borrower until ten days after notice in writing terminating this guaranty as to future transactions
has been rcccived by certified or registered mail and acknowledged by Bank; and Guarantor shall remain
liable for all obligations of Borrowers, up to the principal amount noted above, if any, contracted before
ten days after the receipt and acknowledgment of such notice. Neither any notice of termination from nor
the death of any one or more of the undersigned Guarantors, or such Guarantor's executors, administrators,
heirs, successors or assigns, shall in any manner affect, modify or lessen the obligation hereunder of the
remaining Guarantors, il any, or such remaining Guarantors' executors, administrators, heirs, successors and

assigns.

Guarantor consents and agreces that Bank may, without prejudice to any claim against Guarantor
hercunder, and without affecting in any manner the liability of Guarantor hereunder at any time or from’
time to time, in its discretion with or without consideration, and without notice to Guarantor: (1) extend
or change the time of payment, or the manner, place or terms of payment of or otherwise modify any
obligation hereby guaranteed; (2) exchange, release or surrender all or any collateral sccurity for any such
obligation; (3) scll and itsclf purchase any such collateral security at public or private sale or broker's board,
and apply the procceds in its discretion to any indcbtedness of Borrower; and (4) scttie or compromise with
Borrower or with any other person primanly or sccondarily liable with Borrower, any obligation hercby
guarantced, or subordinate the payment of any such obligation to payment of any other debt which may be

owing to Bank.

FORM 1010 (3/80) Rev.




Guarantor waives notice of acceptance, presentment, demand, protest, all other notices of every kind,
and the benclit of all homestead and other exemptions and valuation and appraisement laws. Guarantor
waives any dcfense anising by reason of any disability or other defense of Borrower or by reason of the
cessation from any cause whatsocver of Borrower, <and agrees that this Guaranty shall be valid and
enforceable without regard to the regularity, validity or enforceability of any liability or obligation of
Borrower. Until all indebtedness of Borrower to Bank shall have been paid in full, Guarantor shall have no
right of subrogation, and waives any right to enforce any remedy which Bank now has or may hereinafter
have against Borrower, and waives any benefit of and any right to participate in any security now or
hereafter held by Bank. Guarantor agrees to pay Bank's reasonable attomey’s fee and all other costs of
collection in enforcing this guaranty.

All rights under this agreement shall inure to the benefit of Bank, its successors and assigns, and any
holder (whether with or without recourse) of any or all of the discounts, loans and advances covered by this
guaranty. !

Waiver of any right, covenant or benefit herein by Bank shall not waive any other or further right,
covenant or benefit or bind Bank again to waive the same provision. If maturity of any obligation hereby
guaranteed is accclerated as against Borrower, such maturity shall also be accelerated hereunder, without
demand or notice. Guarantor hereby gives Bank a lien upon all money and other property of every sort of
Guarantor now or hereafter in custody or possession of Bank, for whatever purpose delivered and in
whatever capacity held, and upon any balances of Guarantor with Bank, as security for the performance of
Guarantor's obligations hercunder. This guaranty shall be both supplemental and additional to any other
guaranty or guarantics furnished or to be furnished to Bank.

Signed and sealed thi 27 day of Qf"/ 1983,

WITNESS: b GUARANTOR:
7/ . Y (SEAL)
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! (SEAL)

(SEAL)

(SEAL)

(SEAL)

(SEAL)

(SEAL)

(SEAL)




SECURITY AGREEMENT dated 5., i
1983, between First Americén ﬁanE, N.A.
a national banking association

(hereinafter called the Bank) and
Americans with Hart, Inc.

(hereinafter called the Borrower).

l. pefinitions.

(a) "Liability" or "Liabilities" includes all
liabilities (primary, secondary, direct, contingent, sole,
joint or several) due or to become due, or that may be here-
after contracted or acquired, of Borrower to Bank,

(b)' "Proceeds" means whatever is received when
Collateral is collected or otherwise disposed of and includes
the account arising when the right to payment is earned,

(c) "Security Interest"” means a lien or other
interest in gqllateral which secures payment of a liability

or performance of obligation,

(d) “"Collateral" means the following described

property in which the Bank has a Security Interest:

(1) any and all match1ng paymentsApald to Senator

aad - Dot

- uipr

Gary Hart pursuant to the Federal Election Cappaxgn Fund
vAct, as amended, 26 U.S.C. Sec. 9001, et seqg, such payments
to be transferred by the Secretary of the Treasury, pursuant
to Senator Hart's request, into an account which Borrower
shall establish for the purpose of receiving and holding
such payments.
A IO DDLU Gy Sy 2V 2 rj/i:::2t57L¥ﬁv~¢4—a4x47 ATl Apt T2
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21% Security Interest.

As security for the payment of all loans now or in
the future made hereunder and all other liabilities of Borrower
to Bank, Borrower hereby grants to Bank a Security Interest
in the above-described Collateral and in all and any Proceeds

arising therefrom.

3 Decrease in Value of Collateral.

If in the judgment of Bank collateral has materially
decreased in value or if Bank shall at any-time deem itself
insecure, Borrower shall either provide additional collateral
sufficient to satisfy Bank or reduce the total indebtedness
by an amount sufficient to satisfy Bank.

4. Alienation of Collateral.

Borrower will not, without the written consent of
Bank, encumber, or otherwise dispose of collateral or any
interest therein until this security agreement and all debts
secured thereby have been full satisfied.

GE Default.

Default shall exist hereunder: (1) if the Borrower
shgll fail to'pay any amount of the Liabilities when due;
(2) if the Borrower sﬁall or shall attempt - to encumber or
otherwise dispose of the Collateral or any interest therein-:
without a written release of the Collateral, or any part
thereof, from the Bank, or conceal Collateral; (3) if bank-

ruptcy or insolvency proceedings shall be instituted by or

against the Borrower, (4) if the Collateral shall be attached,




Bank through any of its officers or agents, at all reasonable
times, to examine or inspect any of the Collateral and to
examine, inspect and make extracts from the Borrower's books
and records relating to the Collateral. (c) Borrower will
promptly pay when due all repayments and assessments upon

the Collateral or for its use or operation or upon the proceeds
thereof or upon this Agreement or upon any instrument of
instruments evidencing the Liabilities. (d) At its option,

- the Bank may discharge taxes, liens or securit§ interests or
other encumbrances at any time levied or placed on the Collat-
eral, and may pay for the maintenance and.preservation of

the Collateral, and the Borrower agrees to reimburse the

Bank on demand for any payment made or any expense incurred
by the 'Bank:.pursuant to the foregoing authorization including
counsel fees and disbursements incurred or expended by the
Bank in connection with this Agreement. (e) Borrower hereby
authorizes th; Bank to file the f%nancing statement and any
amendments thereto without the signature of Borrower. Such
authorization is limited to the security interest granted by
this Agreement. (f£) The Bank shall not be deemed.to have :
waived any of its rights hereunder or under any other agree-
ment, instrument or paper signed by the Borrower unless such
waiver is in writing and signed by the Bank. No delay or
omission on the part of the Bank in exercising any right

shall operate as a waiver thereof or of any other right. A
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waiver upon any one occasion shall not be construed as a bar

or a waiver of any right or remedy on any future occasion.
All of the rights and remedies of the Bank, whether evidenced
hereby or by any other agreement, instrument or paper, shall
be cumulative and may be exercised singly or concurrently.

7. Execution by Bank.

This Agreement shall take effect immediately upon
execution by the Borrower, and the execution hereof by the
Bank shall not be regquired as a condition to the effective-
ness of this Agreement. The provision for execution of this
hAgreement by the Bank is only for purposes of filing this
Agreement as a Security Agreement under the Uniform Commer-

cial Code, if execution hereof by the Bank is required for

i;;;;pans with Hart, Inc.
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SenatorfGary Hart
Recipient of Matching Funds
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purposes of such filing.

FIRST AMERICAN BANK,
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LOAN RESOLUTIONS

1, Michael R. Moore, Vice-President and Secretary-Treasurer of
Americans With Hart, Inc., a non-profit corporation organized and
existing under the laws of the State of Colorado, do hereby certify to
the FIRST AMERICAN BARK, N.A., WASHINGTON, D.C., that the following is
a true copy of resolutions duly adopted by the Board of Directors of
such corporation at a meeting held on July 22, 1983, and that such
resolutions are in full force and effect as of this date, have not
been modified, and are not inconsistent with any of the provisions of
the bylaws or the Amnended and Restated Articles of Incorporation of
such corporation:

*Resolved, that Oliver C. Henkel II is hereby authorized, as

agent for Americans With Hart, Inc., to contract for a loan on behalf

of such corporation with the First American Bank, N.A., Washington,

D.C., and to execute all evidence of indebtedness and instruments,

including without limitation instruments securing the repayment of

such loan with the assets of such corporatxon, as may be necessary or

appropriate for such.purpose;“such’ loan to be {n"a principal anmount

not to exceed 5350 000.00 and to be at an interest rate not to exceed-hh_
~the prime lending rate of such bank plus ==& 27 A/ 7153 il
~__ "Further Resolved, that the foregoing resolutzon shall remain in

~“"fu;'ll force and effect until written notice of Its zZmendment or
recission shall have been received by such bank.”

IN WITNESS WHEREOF, 1 have affixed my official signature this

July 23, 1983.

L
e .

Vice-President and
Secretary-Treasurer




GARY HAR'I‘

WASHINGTON, DC
June 27, 1983

Mr. Donald P. Burchell

Vice President and District Manager
lst American Bank, N.A.

740 15th Street, N.W.

Washington, D.C. 20005

Dear Don:

Please consider this letter and the accompanvinc
documentation as an application for a line of credit
and accompanyino services from the lst American Rank.

Pmericans with Hart, a Colorado corporation, is
asking for a line of credit not to exceed 50% of our
matchable campaign funds or $350,000, whichever is
lesser. The security that we can offer is a personal
cuarantee of Senator Gary Hart for the first $50,000,
an encumbrance on our federal matchina funds available
January 15, 1984, and an encumbrance on our other
assets such as office furniture and machinery.

Vie would use this line of credit to reduce our
.2ccounts payable, institute our direct mail campaign,
purchase computing and word processing equipment,
and secure credit cards for Senator Hart and myself.

From you we would ask you to manage our idle
funds, secure our deposits, provide checking accounts
for cur recular and payroll expenses, and submit a
proposal to manage our.direct mail receipts in a
lock box or caging operation.

The accompanyina information includes our spendinc
levels for 1983 by category, our revenue plans for
the same period, and a letter from Michael Moore,
partner at Arthur Young, Denver, and Treasurer of
Americans with Hart. The 01 cateagory is for the travel
cost of Senator Hart and his family for campaign
purposes. The 02 category is the cost of the campaian
manager, his secretarv ané travel. The 03 category
is the expense associated with the campaicn's sche-
dulino and advance operation. The 04 category is the




Mr. Donald P. Burchell
June 27, 1983

Pace 2

political operation or strateqy, delegate work and
constituency work. The 05 category is in two parts:
the national office and state field offices. 1In
the Washington office there are desk people respons-
ible for different geocraphical regions. The field
offices are broken out with obhvious emphasis.on
Iowa and New Hampshire. The 06 catecory is field
services. Field services relate to all the buttons,
posters, stickers and other printed material needed
in a campaign. Also included in this category are
the voter targeting services of data banks and phone
banks. The 07 and 08 categories of polling and
press are obvious. The 09 category is media. The.
October cost is for production and the November

and December costs are for the placement of the
.media. The 10 category is for the running of the
Washington office, including rent, phone, supplies,
postace, salaries, and so forth. The Denver office
is in the budget as a political and fundraising
office and is included in category 11. The 12
category is fundraisina. Salaries, $40,000 for
concert seed money and event costs are included.

The event cost figure is entered as a percentage

of the gross to include room rental and meals for

a fundraising event.

The income plan is based on a growth curve
as the interest in the campaiqn grows and as we
place more emphasis on fundraising. I am acting
national fundraising director over the next guarter.
By fall we hope to have added a national fundraising
director to our staff. I will be organizing a
national finance committee of 50 people from whom I
expect $50,000 each in fundraising. I am scheduling
28 events with Senator Hart or surrogates each
month and plan to raise an average of $5,000 per
. event in the summer and a $14,000 by fall. Phone
banks are in place on a volunteer basis today, and
I expect a professional phone bank by September.
The direct mail income relates to our own in-house
program. (2 national direct mail program is dis-
cussed later.) I am mersonally overseeina the con-
cert program. I have had two excellent meetings
in Hollywood with Senator Hart and myself where
commitments have been made by major musicians and
their campaign managers to produce a series of con-
certs in the fall. The campaign hopes to raffle
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at different gatherings during the fall and winter
mcnths goods and services donated to the campaign
by our supporters. For example, a famous artist
can donate a painting worth $50,000. Fven though
this is in excess of the $1,000 limit for a con-
tribution, the FEC allows us to value it only at
the cost of canvasz and paint. WWe can then raffle
the painting over a period of time to earn full
value for the painting. We cannot auction the
painting for then we would receive more than $1000
from a single source. Another part of our revenue
projections is canvassing. Canvassing has been
very successful in raising money for issue-oriented
campaigns or referenda. In that Senator Hart's
campaign is the "idea campaign" I am confident

that we will be able to use this form of fundraising
successfully. Lastly, transom relates to money
received over the transom, not from any specific
fundraising effort.

The largest single source of most campaign
income is in the direct mail effort. We have
selected an experienced team of direct mail experts
to manage our cdirect mail program. A separate
budget is enclosed. There is a large front-end
cost necessary in direct mail programs. A pros-

pecting program is initiated hy purchasing mailing
* lists of people whose demographics and ideals are
compatihle with our research concerning those who
support Senator Hart. We then test each list we
mail to the winners and test a few new lists. We
proceeé in this fashion developing our "house list"
of known donors. Fvery few weeks we mail to the
house list pleading,for a little more support.
Historically, prospecting will return a 1l-1%% at
an average of €25.00 and a house list will return
12-15% with a gift of $25.00 each time they are
asked. A listing of the parameters is attached
to these projections to demonstrate the conser-
"vative nature of those projections.

The last page shows the effort of matching
monies to be secured by our efforts. These are
the expected revenues to be paid no later than
January 15, 1984. The percentages after each
category are those historically associated with
each area of fundraising.
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By looking at the cumulative cash flow, in-
cluding direct mail, you see that our low point
is in September-October with a need to borrow
$281,000. Because from week to week it may be
necessary to borrow more, I have asked for a limit
of $350,000.

There is a great deal of precedent for loaning

to a campaign prior to official certification of
FFC compliance for matching funds. This year the
Cranston campaign has secured such a line of credit.
In order for the Hart campiagn to gqualify for matching
funds, we must have raised $5,000 in each of more
than 20 states in increments not to exceed $250.
We must also show that our donors gave their money
from their own funds, and we must have their address
and occupation. Mr. Moore states in his letter
that to the best of his knowledge we have so complied.
Attached also is a printout of matchable funds by
state with generous overages in each state. His-
torically the FEC has accepted 92% of all applica-
tions throughout a campaign. Because we have been
extra meticulous with our first epplication, I an-
ticipate no @ifficulty with our epplication. The
application will be submitted on June 30. I anti-

¢ cipate that the process of scrutiny by the FEC should
take no longer than 60 days.

Attached also is a statement of our current
position as well as that of each previous month's
closing. Our current situation is not one of mis-
management. We made decisions to invest heavily
in preparation for the Massachusetts straw poll
and even more in the preparation for the Wiscdonsin
straw poll. We did this even though they had not
been budoceted because the national press and poli-
tical events forced our participation. We do not
expect any more aberrations. Secondly, we sponsored
two poorly conceived and executed fundraising events
before my coming on as campaign manager. The Massa-
chusetts effort cost $30,000, the Wisconsin effort
$70,000 and the two fundraising disappointments a
total of $15,000. This total of $115,000 well
evxceeds our level of payables over 30 days old,
$90,000.
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Please let me know if there is any other
material or explanation that is necessary for
you to properly review our application. I look
forward to working with you during the campaign
with you as a very important member of our team.
Your advice and support will always be appreciated.

Ssi rely, ;
liver C. Henkel, .‘

Enclosures
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Enclosures

Exhibit A Budget  July-December, 1983

Exhibit B Direct Mail Budget
July, 1983-July, 1984

Exhibit C Balance Sheet
December, 1982-May, 1984

Exhibit D letter from Michael Moore &
accompanying FEC matching
funds printout




@ GaRrYy HART

WASHINGTON, X

CONFIDENTIAL

July 21, 1983

First American Bank, N.A.
1100 Connecticut Ave., N.W.
Washington, DC 20036

Re: Americans with Hart

Dear Sir or Madam:

In connection with the line of credit that has been
sought by Americans with Hart, my presidential campaign
comittee, you have asked for various information and
assurances. This letter is to advise you that I shall not
withdraw fram my campaign to became the naminee for President
of the Democratic Party in 1984 prior to the time that I
becare fully qualified to receive federal metching funds
in respect of such campaign. If you need further information
please get in touch with me at 224-5852 or with my campaign
manager, Oliver C, Henkel, Jr., at 675-9000.

Sincerely,

4}7 ot




FIRST AMERICAN BANK, N.A.
WASHINGTON, D.C.

July 26, 1983

Americans with Hart, Inc.
Washington, D.C. 20002

Attention of Oliver Hinkle
Gentlemen:

You have requested that the undersigned make loans
(collectively the "Loans" and each a "Loan"), to Americans
with.Hart (hereinafter called the "Committee") from the date
hereof in ah aggregate principal amount equal to $350,000.
The Loans shall be evidenced by a promissory note duly exe-
cuted on behalf of your Committee payable to the order of
the undersigned and to be substantially in the form attached
hereto as Exhibit A. It is understood that each loan shall
bear interest at 2% per annum above the Prime Rate from time
to time in effect of the undersigned, (hereinafter called
the "Prime Rate"), such interest rate to change as of the
opening of business on any day on which the Prime Rate shall
change.

In consideration of the undersigned's agreement to
make the Loans, you hereby authorize the undersigned to
charge such account for payments of principal of and interest
on such loans.

In further consideration of the undersigned's
agreement to make the Loans you will obtain policies insuring
without any condition the life of Senator Gary Hart in the
amount of $350,000. The undersigned will be designated as
beneficiary thereof up to such amount as is regquired to pay
in full the aggregate principal amount of the Loans of $350,000
and any accrued interest thereon. Such a policy is to contain
endorsements to the effect that they may not be canceled or
terminated or the beneficiary changed without the prior

written consent of the undersigned. You hereby agree that .




the undersigned's interest in such a policy insuring Senator
Gary Hart shall be increased to the extent of any accrued
interest on and unpaid principal amount of the Note and all
other obligations of the Committee to the undersigned under
this Letter Agreement; it being understood that the undersigned
will consent to the cancellation of the policies upon payment
in full of the principal of and interest on the Prior Loans

and the Note, and the undersigned will further agree to
periodic reductions in the amount of coverage as the

principal of such loans is reduced.

In order to induce the undersigned to make this
loan, you hereby represent and warrant to the undersigned
that (a) you are a political committee duly established and
in compliance with 2 U.S.C. Sec. 433 and that you will
comply with 2 U.S.C. Sec. 434 and that all contributions
solicited by you shall be in compliance with 2 U.S.C. Sec.
44la; (b) Senator Gary Hart has submitted to the Federal
Election Commission the documents necessary to qualify for
receipt of matching funds, that Senator Hart will personally
guarantees to apply for such matching payments, and if he
does not so apply or if he is not certified as eligible to
require payments rursuant to 26 U.S.C. Sec. 9036, or if .
Senatotr Hart withdraws from the race and is deemed ineligible
to receive matching payments pursuant to 26 U.S.C. Sec.
9036, Senator osmi=wc——Mmmet will personally agree to guarantee
repayment of the Loans; (c) no authorization, consent, approval,
license, exemption of filing or registration with any court
or governmental department, commission, board, bureau, agency
or instrumentality is or will be necessary to the valid
execution, delivery or performance by you of this Letter
Agreement, the Note or the Security Agreement.

This Letter Agreement shall be governed by and
construed under the laws of the District of Columbia and is
not subject to. amendment, waiver or modxflcat1on unless the

same shall be in writing.

You shall pay all costs and expenses in connection
with this Letter Agreement and the loan.




If the foregoing is agreeable to you, please so

indicate by signing the enclose

by:

Accepted and agreed to this

2% gay of : , 1983 :

Amer:z;éz with Ha Inc.

copy of

Very truly

this letter.

yours,

FIRST AMERICAN BANK, N.A.
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LOAN RESOLUTIONS

1, Michael R. Moore, Vice-President and Secretary-Treasurer of
Americans With Hart, Inc., a non-profit corporation organized and
existing under the laws of the State of Colorado, do hereby certify to
the FIRST AMERICAN BANK, N.A., WASHINGTON, D.C., that the following is
a true copy of resolutions duly adopted by the Board of Directors of
such corporation at a meeting held on July 22, 1983, and that such
resolutions are in full force and effect as of this date, have not
been modified, and are not inconsistent with any of the provisions of
the bylaws or the Amended and Restated Articles of Incorporation of
such corporation:

*Resolved, that Oliver C. Henkel Il is hereby authorized, as
agent for Americans With Hart, Inc., to contract for a loan on behalf
of such corporation with the First American Bank, N.A., Washington,
D.C., and to execute all evidence of indebtedness and instruments,
including without liritation instruments securing the repayment of
sucnh loan wilth the assets of such corporation, as may be necessary or
appropriate for such purpose; such loan to be in a principal amount
not to exceed $350,000.00 and to be at an interest rate not to exceed
the prime lending rate of such bank plus =&, 27 74711 77}7/5;

**Further Resolved, that the foregoing resolution shall remain in
full force and effect until written notice of its amendment or
recission shall have been received by such bank.'

IN WITKRESS WHEREOF, 1 have affixed my official signature this
July 23, 1983.

Vice-President and
Secretary-Treasurer




Gary HART ®

WASHINGTON, DC

July 27, 1983

Mr. Joseph R. Lagomarcino
Assistant Vice President
First American Bank, N.A.
740 15th St., NW
Washington, D.C. 20005

Dear Mr. Lagomarcino:

In reference to the bank loan taken out this
date by Americans with Hart, my audthorized presi-
dential campaign committee, I hereby agree to
promptly seek an advisory opinion from the Federal
Election Commission that the attached Guaranty
Agreement does not in any way. violate any provision
of the Federal Election Campaign Act, as amended,

2 U.S.C. Sec. 431 et seqg., the Presidential Primary
Matching Payment Account Act, 26 U.S.C. 9031 et

seg., or any regulations issued thereunder, 11 C.F.R.
100.1 et seg; 11 C.F.R. 9031.1 et seq.

I1f the Federal Election Commi.sion advises me
that the attached Guaranty Agreement is not in
violation of any of the above cited provisions, and
that it would not disqualify me from the receipt of
federal matching payments pursuant to 26 U.S.C.

‘Sec. 9031 et seqg., then I shall promptly execute the
attached Guaranty Agreement.

Sincerely,

i
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FIRST AMERICAN BANK, N.A.

LOAN GUARANTY

WHERAS, Americans with Hart, Inc. (hereinafter called the
"Debtor") desires to obtain loans or borrow money from First
American Bank, N.A. (hereinafter called the "Bank") from time to
time, and has so requested in letter agreement dated
of the bank;

AND WHEREAS, the Bank requires additional assurances and
guarantees by the undersigned as a condition for making loans
to the debtor, it being understood that the bank does not by the
acceptance hereof obligate itself to loan the Debtor up to any
particular amount.

THEREFORE, in consideration of the promises and for other
good and valuable considerations, the receipt of which is hereby
acknowledged, the undersigned hereby unconditionally, except
good and valuable considerations, the receipt of which is hereby
as specified in the following paragraph, and directly guarantee
to the Bank the punctual payment of any and all liabilities of
the Debtor to the Bank of whatsoever kind or nature, and whether
as maker, drawer, endorser or guarantor of any bills of exchange,
notes, negotiable instruments and/or any and all other contracts
and/or obligations whether now existing or hereafter from time to
time arising and whether of the kind herein specified or refer-
red-to or not, to the extent of $350,000.00, all of which liabil-
ities shall be deemed to have been incurred on the faith hereof. -
The obligation of the guarantors hereunder shall mature, at the -
option of the Bank, without notice to guarantor(s), at any time
or times that the Debtor shall be in default in the payment of
any obligation to the Bank of any description whatsoever.

If Senator Gary Hart has not qualified for, and received,
federal matching payments, pursuant to 26 U.S.C. Sec. 9033,
by January 31, 1984, this Guaranty Agreement shall be effective,
but not otherwise, and if the Guaranty Agreement is in violation
of the limitation on personal expenditures set forth in 26 U.S.C.
Sec. 9035 or 11 C.F.R. Sec. 9035, or would disqualify Senator
Hart for the receipt of federal matching funds under 26 U.S.C.
"Sec. 9033 or 11 C.F.R. Sec. 9033, then it shall not be effective.

This guaranty shall be a continuing one, and shall include
any and all new or increased liabilities up to the aforesaid
amount, and whether the same shall be incurred after satisfaction,
pavment or reduction or previous liabilities or not.

The proceeds of any sale of collateral may be applied by
the Bank to any one or more of the liabilities of the Debtor to
the Bank in such manner as the Bank may deem fit, and whether
said application is made to the liabilities of the Debtor covered
by this guaranty, or to the liabilities of the Debtor not covered

T2l




by this guarantee, and/or exceeding the amount thereof. Any
payments made to the Bank by the Debtor or by any trustee, re-
ceiver, assignee, personal representative or any other person for
or on behalf of the Debtor or of his estate or any part thereof,
may also be applied by the Bank to the liabilities of the Debtor
not covered by this guaranty and/or exceeding the amount thereof.

The undersigned hereby waive demand, presentment for
payment, protest, notice of dishonor and of protest and agree
that at any time and from time to time and with or without con-
sideration, the Bank may, without notice to or further consent of
the undersigned and without in any manner releasing, lessening or
affecting the obligations of the undersigned hereunder: (a) make
future advances from time to time at the request of indulgences
with respect to, (i) this Guaranty Agreement, (ii) any loans to
the Debtor, (iii) all or any part of any collateral or security
for loans to the Debtor or this Guaranty Agreement, and (iv) any
‘undersigned; (b) complete any blank space in this Guaranty Agree-
ment according to the terms upon which the guaranty evidenced
hereby is made; and (c¢) grant any extension or other postpone-
ments of the time of payment hereof or of .any loan to the Debtor.
The Bank may (without notice to or consent of any of the under-
signed, and with or without consideration) release, compromise,
settle with or proceed against any one or more of the undersigned
without releasing, lessening or affecting the obligations here-
under or under any of the documents relating to any loans to the
Debtor.. :

As security for the payment of all obligations under
this Guaranty Agreement, each undersigned hereby pledges and
grants to the Bank a lien on and security interest in, and auth-
orizes the Bank to offset such obligations of each undersigned to
the Bank against, all property of each of the undersigned now or
at any time hereafter in the possession of, in transit to, under
the control of, or on deposit with the Bank in any capacity what-
soever, 1ncludlng, without limitation, any balance of any dep051t
account and any credits with the Bank. -

The undersigned further agrees that should any liti-
gation ensue to the Bank with respect to the enforcement of this
Guaranty Agreement or loans to the Debtor or the holding or sale
of any collateral security or any part thereof, the Bank shall be
paid such reasonable costs and expenses as it may incur in that
behalf, which sum shall also be gecured by any collateral se-
curity and be payable on demand, in default or payment of which
any collateral security may be sold as is hereinbefore provided,
and the undersigned hereby promise to :ay the Bank, in addition
to the foregoing, any deficiency resulting from the inadequacy of.
any collateral security in this respect.
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Each right, power and remedy of the Bank under this
Guaranty Agreement, under promissory notes or agreements signed
by the Debtor or under applicable laws shall be cumulative and
concurrent, and the exercise of any one or more of them shall not
preclude the simultaneous or later exercise by the Bank of any
such other rights, powers or remedies. No failure or delay by
the Bank to insist upon the strict performance of any one or more
of its rights, powers or remedies consequent upon a breach there-
of or default hereunder shall constitute a waiver thereof, or
preclude the Bank from exercising any such right, power or rem-
edy. By accepting partial payment on this Guaranty Agreement,
the Bank shall not be deemed to have waived the right either to
require prompt payment when due and payable of all other amounts
due under this Guaranty Agreement or to exercise any rights and.
remedies available to it in order to collect all such other
amounts due and payable under this Guaranty Agreement. No
modification, change, waiver or amendment of this Guaranty
Agreement shall be deemed to be made by the Bank unless in writing
signed by the Bank, and each such waiver, if any, shall apply
only with respect to the specific instance involved.

The undersigned further agree to indemnify the Bank
from and against any and all losses, costs, damages or attorney's
fees which it may suffer, incur or be put to by reason or in
consequence of the liabilities of the Debtor to the Bank made on
the faith hereof.

Any one or more of the undersigned, or the personal
representative of any one or more of the undersigned who may then
be deceased, shall have the right to terminate and revoke this
Guaranty Agreement by a notice in writing delivered to the Bank
and acknowledged by it in writing, but such act of termination or
revocation shall in no way or manner affect or release the under-
signed, or any one or more of them, or their personal representa-
tives, from their obligations or the liabilities of the Debtor
due or incurred before the receipt and acknowledgement of any
such notice, nor shall any such notice from any one or more of
the undersigned guarantors in any manner affect, modify or lessen
the obligations hereunder of any of the remaining undersigned
guarantors or their personal representatives, who have not given
such notice in writing to the Bank, which has been acknowledged
as aforesaid.

This Guaranty Agreement shall bind the heirs, personal
representatives, successors, and 'assignees of the undersigned and
it shail inure to the Bank, its successors and assignees. This
Guaranty Agreement is enforceable notwithstanding any statute of
frauds or statute of limitations applicable to the indebtedness
of the Debtor or the indebtedness of the undersigned hereunder.
If the undersigned consists of two or more parties, their obli-
gations hereunder are joint and several.




This agreement shall be governed by the law of the
District of Columbia, and is to construed in conformance with
the Federal Election Campaign Act of 1971 as amended.

WITNESS the hands and seals of the undersigned this day
of » 1983. =

WITNESS:
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FIRST AMERICAN BANK N A, WASHINGTON

GUARANTY

In consideration of the making or continuing of, or forebearance of suit on, or extension of time of
payment on discounts, Joans or advances by First American Bank, N.A. (hereinafter referred to as Bank)
to or for Ament 1 Cavs  QITY HaaT, TINC.

(hereinafter referred to as Borrower, meaning both or
all of the above-specified Borrowers, jointly and severally, if more than one), without the joinder of the
undcersigned Guarantor(s) (hercinafter referred to as Guarantor, meaning both or all of the undersigned
guarantors. jointly and severally, if more than one) in any wnting evidencing such indebtedness, which the
Bank would be unwilling to do without the execution of the Guaranty, and for other consideration,
Guarantor, directly and unconditionally and independently of the liability of Borrower, guarantees to
Bank, ils successors and assigns, the prompt payment at maturity of any and all liabilities of Borrower to
Bank, whether now existing or hercafter anising, whether as maker, indorser or otherwise, and whether of
the kind herein referred to or not, to the principal amount of § Y8000 Tie e s
or. if the foregoing blank space is not filled in, then in an unlimited amount, plus attorneys’ fees and all
other collection costs. Guarantor expressly agrees that Guarantor’s liability to Bank shall, at Bank's option,
upon any dcfault by Borrower in any obligation to Bank, become at once fixed, liquidated, due and
pavable, without condition, offsct or counterclaim, and without demand or notice of any kind, and Bank
shall not be required to make demand upon or first seek satisfaction from Borrower, or from any other
guarantor or any indorser, surety or other party or any security or collateral, or to pursue any other remedy
whatsocver, notwithstanding any demand or request therefor by Guarantor, but any payment of principal
or interest thercafter by Borrower shall toll the statute of limitations against Guarantor. Bank’s rights
against Guarantor, in such event, shall extend to the entire aggregate of the indebtedness then owed by
Borrower to Bank, including all expenses which Bank may incur in collection thereof, or any part thereof,
or in any attempt to protect any security or collateral held by Bank.

Guarantor agreés ‘to indemnify and save harmless Bank against any loss, damage or liability, plus
attomeys’ fces and all other collection costs, which Bank may suffer or incur through the making or
continuing of any such discounts, loans or advances to or for Borrower.

This guaranty shal]l be a continuing guaranty and shall bind Guarantor and Guarantor's executors,
administrators, heirs, successors and assigns, for all discounts, loans and advances hereafter made by Bank
to or for Borrower until ten days after notice in writing terminating this guaranty as to future transactions
has becn received by certificd or registered mail and acknowledged by Bank; and Guarantor shall remain
liable for all obligations of Borrowers, up to the principal amount noted above, if any, contracted before
ten days after the receipt and acknowledgment of such notice. Neither any notice of termination from nor
the dcath of any one or more of the undersigned Guarantors, or such Guarantor’s executors, administrators,
heirs, successors or assigns, shall in any manner affect, modify or lessen the obligation hereunder of the
remaining Guarantors, if any, or such remaining Guarantors’ executors, administrators, heirs, successors and
assigns.

Guarantor consents and agrees that Bank may, without prejudice to any claim against Guarantor
hereunder, and without affecting in any manner the liability of Guarantor hereunder at any time or from
time to time, in its discretion with or without consideration, and without notice to Guarantor: (1) extend
or change the time of payment, or the manner, place or terms of payment of or otherwise modify any
obligation hereby guaranteed; (2) cxchange, relecasc or surrender all or any collateral security for any such
obligation; (3) scll and itself purchase any such collateral security at public or private sale or broker’s board,
and apply the procceds in its discretion to any indebtedness of Borrower; and (4) settle or compromise with
Borrower or with any other person primarily or secondarily liatle with Borrower, any obligation hereby
guarantced, or subordinate the pavment of any such obligation to payment of any other debt which may be
owing to Bank. v

FORM 1010 (3/80) Rev.




Guarantor waives notice of acceptance, presentment, demand, protest, all other notices of every kind,
and the bcenefit of all homestead and other exemptions and valuation and appraisement laws. Guarantor
waives any defense arising by reason of any disability or other defense of Borrower or by reason of the
cessation from any cause whatsoever of Borrower, -and agrees that this Guaranty shall be valid and
enforceable without regard to the regularity, validity or enforceability of any liability or obligation of
Borrower. Until all indebtedness of Borrower to Bank shall have been paid in full, Guarantor shall have no
right of subrogation, and waives any right to enforce any remedy which Bank now has or may hercinafter
have against Borrower, and waives any benefit of and any right to participate in any security now or
hereafter held by Bank. Guarantor agrees to pay Bank's reasonable attomney’s fee and all other costs of
collection in enforcing this guaranty.

All nghts under this agreement shall inure to the benefit of Bank, its successors and assigns, and any
holder (whether with or without recourse) of any or all of the discounts, loans and advances covered by this
guaranty.

Waiver of any right, covenant or benefit herein by Bank shall not waive any other or further right,
covenant or benefit or bind Bank again to waive the same provision. 1f maturity of any obligation hereby
guaranteed is accelerated as against Bortower, such maturity shall also be accelerated hereunder, without
demand or notice. Guarantor hereby gives Bank a lien upon all money and other property of every sort of
Guarantor now or hereafter in custody or possession of Bank, for whatever purpose delivered and in
whatever capacity held, and upon any balances of Guarantor with Bank, as security for the performance of
Guarantor's obligations hereunder. This guaranty shall be both supplemental and additional to any other
guaranty or guaranties furnished or to be furnished to Bank.

/
Signed and sealed thi 274 day of SRy 1983
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WITNESS: - : GUARANTOR: '
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SECURITY AGREEMENT dated ’
1983, between First Americé%nﬁa%E, N.A.

a national banking association
({hereinafter called the Bank) and
Americans with Hart, Inc.

(hereinafter called the Borrower).

1. Definitions.

(a) “"Liability" or "Liabilities" includes all
liabilities (primary, secondgry, direct, contingent, sole,
joint or several) due or to become due, or that may be here-
after contracteq or acquired, of Borrower to Bank,

(b) "Proceeds" means whatever is received when
Collateral is collected or otherwise disposed of and includes
the account arising when the right to payment is earned,

(c) "“"Security Interest" means a lien or other

interest in Collateral which secures péyment of a liability

<
..

or performance of obligation,

(d) "Collateral" means the following described
property in which the Bank has a Securiﬁy Interest:

(1) any and all matching paymentsA;aid to Senator
Gary Hart pursuant to the Federal Election Campaign Fund
Act, as amended, 26 U.S.C. Sec. 9001, et seq, such payments
to ‘be transferred by the Secretary of the Treasury, pursuant
to Senator Hart's request, into.an account which Borrower
shall establish for the purpose of receiving and holding
such payments.
A I AAL aanhﬁ¢¢4\4.ﬁ{—23bk = ~ Uy 3
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2. Security Interest.

As security for the payment of all loans now or in
the future made hereunder and all other liabilities of Borrower
to Bank, Borrower hereby grants to Bank a Security Interest
in the above-described Collateral and in all and any Proceeds
arising therefrom.

3. Decrease in Value of Collateral.

If in the judgment of Bank collateral has materially
decreased in value or if Bank shall at any time deem itself
insecure, Borrower shall either provide additional collateral
sufficient to satisfy Bank or reduce the tetal indebtedness
by an amount sufficient to satisfy Bank.

4. Alienation of Collateral.

Borrower will not, without éhe written consent of
Bank, encumber, or otherwise dispose of collateral or any
interest therein until this security agreement and all debts
secured thereby have been full sagisfied.

ST Default.

Default shall exist hereunder: (1) if the Borrower
shall fail to pay any amount of the Liabilities wﬁen due; |
(2) if the Borrower shall or shall atﬁempt to encumber or
otherwise dispose of the Collateral or any interest therein.
without a written release of the Collateral, or any part
thereof, from the Bank, or conceal Collateral; (3) if bank-

ruptcy or insolvency proceedings shall be instituted by or

against the Borrower, (4) if the Collateral shall be attached,
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levied upon, seized in any legal proceedings, or held by

virtue of any lien or distress; (5) if the Borrower shall
make any assignment for the benefit of creditors; (6) if the
Bank with reasonable cause determines that its interest in
the Collateral be in jeopardy. |

In the event of default or the breach of any under-
taking of or conditions to be performed by the Borrower (1)
all liabilities shall become immediately due aqd payable,
-and (2) the Borrower agrees upon demand to deliver the Col-
lateral to the Bank, or the Bank may, with or without legal
process, and with or without previous notice or demand for
performance, enter any premises wherein the Collateral may
be, and take possession of the same, together with anything
therein; an8.the Bank may make disposifion of the Collateral
subject to any and all applicable provisions of the law.
The Bank, provided it has sent the statutory notice of
default, may retain from the proceeds of such sale, rental
or leasing, all ieasonable costs incurred in the said
taking and sale, rental or lease, and also,all sums then
owing by the Borrower, ané any overplus of any such sale
shall be paid to the Borrower.

6. General Agreements.

(a) Borrower agrees to pay the costs of filing
financing statements and of conducting searches in connec-

tion with this Agreement. (b) Borrower agrees to allow the




Bank through any of its officers or agents, at all reasonable

times, to examine or inspect any of the Collateral and to
examine, inspect and make extracts from the Borrower's books
and records relating to the Collateral. (c) Borrower will
promptly pay when due all repayments and assessments upon

the Collateral or for its use or operation or upon the proceeds
thereof or upon this Agreement or upon any instrument of
instruments evidencing the Liabilities. (d) At its option,

the Bank may discharge taxes, liens or security interests or
other encumbrances at any time levied or placed on the Collat-
eral, and may pay for the maintenance and 'preservation of

the Collateral, and the Borrower agrees to reimburse the

Bank on demand for any payment made or any expense incurred

by the‘BanK_?ursuant to the foregoing -authorization iucluding
counsel fees and disbursements incurred or expended by the
Bank in connection with this Agreement. (e) Borrower hereby
authorizes tﬂe Bank to file the financing statement and any
amendments theretb without the siénature of Borrower. Such

authorization is limited to the security interest granted by

this Agreement. (f) The Bank shall not be deemed to have

waived any of its rights hereunder or under any other agree-
ment, instrument or paper signed by the Borrower unless such
waiver is in writing and signed by the Bank. No delay or
omission on the part of the Bank in exercising any right

shall operate as a waiver thereof or of any other right. A
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waiver upon any one occasion shall not be construed as a bar

or a waiver of any right or remedy on any future occasion.

All of the rights and remedies of the Bank, whether evidenced

hereby or by any other agreement, instrument or paper, shall

be cumulative and may be exercised singly or concurrently.

7. Execution by Bank.

This Agreement shall take effect immediately upon
execution by the Borrower, and the execution hereof by the
Bank shall not be required as a condition to the effective-
ness of this Agreement. The provision for execution of this
Agreement by the Bank is only for purposes of filing this
Agreement as a Security Agreement under the Uniform Commer-

cial Code, if execution hereof by the Bank is required for

i;;;;pans with Hart, Inc.

purposes of such filing.

[=———— o ﬂk~¢u~shq

e T e
SenatoryGarngart
Recipient of Matching Funds

7

FIRST AMERICAN BANK,




ST OAMERICAN BANH, 1A,
“ashlnjton RUIE

Aamericans with Hart, Inc.
weshington, D.C. 20002

Attention of Oliver Hinkle

Gentlemen:

You have requested that the undersigned make ioans (collectively the
"Loens" and each a "Loan"), to Americans with Hart (hereinafter called the
"Committee") from the date hereof in an aggregate principal amount equal to
3750,000. The Loans shall be evidenced by a promissory note duly executed
on behalf of your Committee payable to the order of the undersigned and to
be ;ubstantial]y in the form attached hereto as Exhibit A. It is understcod
that each loan shall bear interest at 2% per annum above the Prime Rate from
time to time in effect of the undersianed, (hereinafter called the "Prime
Rete"), such interest rate to change &s of the opening of business on any
dey on which the Prime Rate shall change.

In consideration of the undersigned's agreement to make tne toans, vou

hereby authorize the undersigned to cherge such account for pevinents ofF
principal of and interest on such loans. i

In further consideretion of the undersigned's agreementi to make the
Loans you will obtain policies insuring without any condition the life of
Senator Gery Hart in the amount of 5750,000. The undersigned will b
designated as beneficiory thereof up to such amount as is required to pay in
full the aggregate principal amount of the Loans of $750,000 and any eccrued
interest thereon. Such & policy is to contain endorsements to the effect
that they may not be cancelled or terminated or the ben2ficiary changed
w1;hou; the prior written consent of the unders1gnod You hereby agree thet

the undersigned's interest in such a policy insuring Senator Gary Hart shall
bo increased to the extent of any accrued-interest on ang unpaid principal
amount of the Note and all other obligations of the Committee to the
undersigned under this letter Agreement; it beino understood that the
undersigned will consent to the cancellation of the policies upon payment in
full of the principal of and interest on the Prior Loans and the Mote, and
the undersigned will further agree to periodic reductions in the amount of
coverage és the principal of such loans is reduced.

In order to induce the undersigned to make this loan, you hereby
represent end warrant to the undersigned that (a) you are & political
committee duly established and in compliance with 2 U.S.C. Sec. 433 and that
you will comply with 2 U.S.C. Sec. 434 and that all contributions solicited
by you shall be in compliance with 2 U.S.C. Sec. d4la; (b) Senator Gary
Hart has submitted to the Federal Election Commission the documents
necessery to nualnf\ for rernvpt of matching funds —%he‘-%cnfeer—“-—t—wwﬁ“-
Fecolndl by geemri—— BT e S AR T A MSTAR T~ Ty erd—Tf—Her—does
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~ce=s; (c) no authorrzat\on consent, approval, \lcense exempt\on of
filing or registration with any court or governmental department,

comnission, boerd, bureau, agency or instrumentality is or will be necessary
to the valid execution, delivery or performance by you of this Letter

Agreement, the Note or the Security Agreement.

This Letter Agreement shall be governed by and construed under the laws
of the District of Columbia and is not subject to amendment, waiver or
modificetion unless the same shall be in writing.

You shall pay all costs and expenses in connection with this Letter -
Agreement and the loan.

If the foregoing is agreeable to you, please so indicate by signing the
enclosed copy of this letter.

Very truly yours,

FIRST AMERICAN BANK, N.A.

1 \OQQLGW
Accepted and agreed to this day of g;;£24L¢,¥/A_;=¥_, 1983.

J.-

Americans 1th Hert ,

//?/cf,




UCC One General

This FINANCING STATEMENT is presented to a Filing Officer Maturity date (if any):
for filing pursuant to the Uniform Commercial Code

1. Debtor(s) Name (Last Name First) 2. Debtor(s) Complete Address(es) For Filing Officer
Date, Ti
225 4th Street, N.E. | (O neand

Americans with Hart, Inc. | Washington, D. 50002

3. & 4. Secured Party(ies) and 5. & 6. Assignee(s) of Secured
Complete Address(es) Party(ies) and Complete

First National Bank, N.A. Address(es)

740 15th St., N.Ww.

washington, D.C. 20005 R e e e

7. This rmancmg statement covers the following types (or ilems) of property: (Describe) __

TLE
-,

e’ ‘Federal Election Campaign Matching Funds, issued \‘\\\\
' pursuant to 26 U.S.C. §9033 et segq.

Life Insurance Policy on Senator Gary Hart

Wiy 2"
ik
P‘*-——? earbi ity TncuLa==z:=z%aay—ea—seﬂaée¥=$52§:§a;v-:RL'

&AD.

(If colaleral is ctops) The above described crops are growing or are (o be grown on:
(Describe Real Estate)

(1f collateral is goods which are or are to become [fixtures) The above described goods are affixed or to
be affixed to: (Describe Real Estate)

8a. ( ) Proceeds are also covered. No. of additional sheets presented.
( )

8b. ( ) Products of collateral are also covered.

9. This statement to bc mturncd after recordation to Secured Pnrty shown above or to

Signature(s) of Debtorfs . Slma% Z?’W(s)
\Q'A*(Q\ ’&-vw

CANPAIC A MANRACIEY

Typc or Print Names Clcarly Below Signature.

LERNER LAW BOOK CO., 53 E St, N.W., Washington, D.C. 20001




LOAN RESOLUTIONS

I, Michael R. Moore, Vice-President and Secretary-
Treasurer of Americans With Hart, Inc., a non-profit corpora-
tion organized and existing under the laws of the State of
Colorado, do hereby certify to the FIRST AMERICAN BANK, N.A.,
WASHINGTON, D.C., that the following is a true copy of resolu-
tions duly adopted by the Board of Directors of the corporation
at a meeting held on September 8, 1983, and that such resolu-
tions are in full force and effect as of this date, have not
been modified, and are not inconsistent with any of the provi-
sions of the bylaws or the Amended and Restated Articles of
Incorporation of the corporation:

"Resolved, that Oliver C. Henkel II is hereby autho-
rized, as agent for Americans With Hart, Inc. (the "Corporation"),
to contract for a loan on behalf of the Corporation with the
First American Bank, N.A., Washington, D.C., and to execute all
evidence of indebtedness and instruments, including without
limitation instruments securing the repayment of such loan with
the assets of the Corporation, as may be necessary or appropriate
for such purpose; such loan to be in a principal amount of not
to exceed $750,000 and to be at an interest rate not to exceed
the prime lending rate of such bank plus 2%; provided that the
agaregate total of all amounts drawn against such loan and re-
maining unpgpid shall not exceed an amount equal to 80% of the
Corporation's Federal matching funds entitlement, as reflected
in the Corporation's records and as certified by the Corporation's
Treasurer."

"Further Resolved, that the foregoing resolution shall
be supplemental to that certain resolution of the Board of
Directors of the Corporation, adopted July 22, 1983, relating to
a loan on behalf of the Corporation with the First American Bank,
N.A., Washington, D.C., but that to the extent of any inconsis-
tency therewith the foregoing resolution shall control."

"Further Resolved, that the foregoing resolutions shall
remain in- full fcrce and effect until written notice of their
amendment or recission shall have been received by such bank."

IN WITNESS WHEREOF, I have affixed my official signa-
ture this September 8, 1983. '

Vice-President and
Secretary-Treasurer




2 : (For Bank reference only)
COMMERCIAL DEMAND

N7R THE NATIONAL BAN;< D Vatisbs Rate
=/ OF WASHINGTON Elftcon
2 O Sccured
it D Unsecured
O Guaranior(s)/Endorsei(s)

Washington, D.C.

PROMISSORY NOTE

Americans with Hart,

‘ne principal sum of ), logether with interest
i*om the dzig hereo! un'ul and in fui! 3¢ tne rate as hereinalier provided at the olhces ol 1he Bank or such olher address as
£2nk may Zes:onale by wnitten notice !0 Maker. v

INTEREST: The aloresz’c sum sheli bear ‘nierest at the following raie:

(5 At the Bank's tioaling prime rate plus 2 %5 on the unpaid principal balance hereunder until paid.
percen! per annum unlil paid.

grierest m any case is compuied on the basis of 2 360 day year and of the actual number o! davs elapsed. Chances in the prime

rzte will be effecive as of the dale the pr.me 12le changes. All payments hereunder shall be made in lawlul money of the United
-vcies of Amenca without otisel.

PIPAYMENT: The principal sum and inieres! shall be paid by Naker 10 Bank on demand. Unlil such time as demand shall be
mage, Mexer wiil 1epay the odligalon 2s {ollows:

Interest shall be due on a monthly basis with first payment éue on March

,COLLATERAL To secure the performance of this and ail other obligations lo Bank ol Maker or any other parties 1o the Note,
"iheiher now existing or hereafier incurred, Maker grants 1o Bank a secutily interest in the collateral described below, complele
w1t all present and fulure atltachments, accessories and replacements of all or any pans thereo! and all additions thereto or sub-
&iiutions therelor, together with any =J all other properly of hlaker, wheiner in the lorm ol securities, cash or othenvise, Now
cr hereatier in the possession of Bank, 2ngd in any insuiance policies thereon, and the proceeds of all the loregoing with zuthority
10 collect, sell, transier and re-hygothecate:

As more fully desrcibed in letter of same date

In case tne markel vaive Cclgteral or any part thereo! shall sutfer any decline, Maker agrees. upen demand of l‘ve
2ank, 'o c2.ver 1o ers pi

S win =2 Sank 2T3h0nai securnil.as or colialeral Or to make payments sullicient 1o correct the
Zzeenein markel value o Cuig B0y S2° 1 =nsyn the value as iepresenied o (e Bank.

LATE CHARGE: !f any caymen! hereundar 1s n2! p2id when due and continucs unpaid lor a period of ten (10) days |‘mcaner

L'a«2r agrees 10 pay !0 Bznk or &ny cinar holder hereod, we additian to 21l amounts of principal and interest, a tate charge of 2%

D‘.“! annum in cxcess cf the interest rate cescribed herein computed on the unpaid principal balance, -of such lessetr late charge

i3 r‘r‘ay ba :c::'.-rcd b,' law. The c'ate of imposiion of this late charge shall reinic back 1o the due date and the late charge shall
cuntl en 52 Sel.nQuency 15 Ccurec.

ayment he:eunder, Bank shall have all rights and remedies provided under all apphcable
LEHE :°:1 the same immadialeiv Loon the occurrence of any such event mtho
¥ 10 same m.y [boreatier be erteied on the Bank's books. Bank

15 Dani it “’*ay owed ' Sank in anv cazacity (o Miaker; and Bank shall b
iaka): made a c‘nn\c 273:nst ane Suth money :mmediately upon the O
2 0 i'i"’led on ne L‘ o-s ot ‘! n‘-\ -L“sequer‘l 1hele!o




8ank shall nol be required 10 resort 10 any parlicular security or persons 1o enlorce payment and Bank shall not be subjoc!
!0 any marshaling requirements or equilies among the person(s) designaicd by Maker or among any othor porsons who may
“e hatle ©n this nole or olther obligations as encorsers, surelies, guaraniors or otherwise.

Maker waives any benelit which mighl be accorded by the appliceble Statute o! Limitalions as 8 result of any exiensions
cranted by Bank, and the exercise ol any right hereunder shall nol waive the 1iaht o exercise such right therealtor. Maker agrecs
ingl, 1 acoiidn 10 the principal sum with inlerest as above provided, Bank shall be entitled 1o recover fifteen percent (15%) ot

2 unge:C Daiance ¢! puncipal end interest agciionally as altorney lees, and with cosis of suil, should suil be instiluled 1o
Loiect inis nole, subject 10 applhicabie law.

MISCELLANEOUS: Presenimenlt for paymenl or acceplance, proles!, and notice of dishonor of payment or acceplance, notice
¢! drotest 3nJ nolice of any renewal, exiension, mocification or change of ime, manner, place or terms of paymeni are hereby
w2 ved Dy hieker or any endorsers, surelies, and guaraniors. Any notice, including but not hmited 1o demand for payment hero-
wnder, 10 Liaxer shall be sulliciently served lor all purposes il placed in the mail addressed 10, or left upon the premises at tho
zclress of Maxer shown on the Bank's records. Bank may suriender this note 1o any person paying lthe final instaliment or

ciymeni due hereunder, and may encorse Of assign il 10 such person or his order withoul recourse. Payments shall be applied

"3t to the paymen: of all inlerest and ciher amounis accrued hereunder and the balance, il any, shall be applied 1o the pnncipal
=T.ount he:eo!.

.}..j,.uc.. .....

o D DI

(SEAL)

"

E'NDOHSEMENT: Paymeni of the within note. whether due by acceleralion or otherwise, is irrevocably and uncondilionally guar-

read, 10gether with interest thereon and all l2ie charges, allorneys’ lees, costs and expenses of collection incuried by the Bank
in enforc:ng any of such i:abilities.
\i

AMMness . (SSAL)

-

itness 75 (SEAL)
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Lon2l Baak of Uashington
1Ce:nc5 Srreoet, W
0.C. 20005

Attention: david ... Splaine

ouzly advised vou, Carcle Rinm; is pociozning,

the benafit of .mevicans with Hart sn~
in lew York of Fedhruary 17; té%gh. y
-each in Manchester, New Eampshire on
Lallrorn-a on Mareh 04 Los Angclcs(i7
March 12. Further, Dan Fogelbsrg
‘for us at Red Rocks Park, Colerado, o

F.

o9 L I 0y

1 n
|l
O 1 QI
2
{t O rt ¢

trtaer will confirm that, as an iLiwducement for you

' Amszricans with Har:, I. as Camwpaign Manager.
The National Bank of Washington will receiwv:
the funds generated bv these concerts for the

epyament until the outbtandnng palance on the
.6 in full.
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e get in touch with me immediately should vou have
ions about tnhis commitment..
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(T ivex C. Yenkel,
Campaign Manager




LOAN RESOLUTION

The undersigned hereby certify that they are the
duly elected officers, as indicated, of Americars With Hart,
Inc., a non-profit corporation duly organized and existing
under the laws of the State of Colorado; that the following
is a true and correct copy 6f a resolution duly adopted by
them as the Board of Directors on February 9, 1984; that
such resolution has not been rescinded, modified or amended,
and is now in full force and effect; and that such resolu-
~tion appears in the mirute book of such corpofation.

RESOLVED that Oliver C. Henkle, Jr., is hereby
authorized to enter into a loan on behalf of Americans With
Hart, Inc., from The National Bank of Washington, in the
maximum principal amount of $50,000, on such terms as he
may determine, and to execute on behalf of such corporation
all instruments in connection therewith as may be required.

WITNESS my hand and the seal of the corporation,

this February 9, 1984.
Wi § (i

'L f—

,Pre51dent

Welosd /) B —

Secrgtary




LC[The Ne nona! Bank __.

~'° ofwWashingion D R N "
‘ BANKOF 3
Devi¢ A Spisine WASHINGTON

Accoun: Escsuive

Co'Dora'e Lencing ’ .Corporsie Lenoding

616 ;ouq“ngs s;;;ssN W : 619 Founcentn Sircet, N.W.
washington DT Washinpton, D.C. 20008
202 624 3407 i 202-624-3407

March 8, 1984

Mr. Stsphen J. Hintersehr
The Riccs National Bank
800 17th Strest,
\washinzton, D.C.

Dzar }r. Bintersehr:

Tnis letter certifies that I, Davié A. Splaine, as an officer of
The National Bank of Washington, hawve executed the Release Agrecmont
and accommahyding USC Terminations relating to our bank's security
agresments from Americans With Hart, Inc. Uoon our receipt of a
wire in the zmownt of $50,466.67 satisfyino loan amounts due from
Americans With Hart, Inc., I hereby agree to celiver to your off;oe
the zhove mentioned Gocuments within 24 hours.

Sincerely,

el 53&\,

David A. Splaine
Assistant Cashier
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N\ ‘(/‘l e LOAN RESOLUTION

The undersigned hereby certifies that he is the. duly elected

Secretary of Americans With Hart, Inc., a non-profit corporation

duly organized and existing under the laws of the State of
Colorado; that the followipg is a true and correct copy of a
resolution duly adopted by the Board of Directors on February 24,
1984; that such resolution bas not been rescinded, modified or
ammended, and is pnow in full force and effect; and that such
resolution appears in the minute book of such corporation.
RESOLVED that Oliver C. Henkel, Jr., is hereby authorized to
enter into a loan on behalf of Americans With Hart, Inc., from
The Women's National Bank, on such terms as he may determine,
provided, however, that the loan shall comply with applicable
provisions of the Federal Election Campaign Act, and to execute
on behalf of such corporation all instruments in connection
therewith as may be required. '

WITNESS my .hand and the seal of the corporation, this
February 24, 1984.

Hedoot & Hlomn

(SEAL) Secretary




PROMISSORY NOTI

; $150,000.00 . wWashington, D.C. lg.@._«.:,., /. 1984 |

FOR VALUE RECEIVED, on or before sixty (60) days after the

date hereof, the undersigned, AMERICANS WITH HART, a political
! committee organized pursuant to the Federal Election Campaign Act
“ of 1971, 2s amended (hereinafter called the "Maker"), promises to
'} pay to the order of THE WOMEN'S NATIONAL BANK, a national banking .
} association (hereinafter called the “Lender”), at 1627 K Street,
" N.W., Washington, D.C. 20006, the principal sum o©of One Hundred;
Fifty Thousand Dollars ($150,000.00), plus interest on the
principal balance thereof from time to time outstanding at the
;A rate of 2% per annum above the rate from time to time established i
by the Lender as its prime rate of interest for its large com-
mercial customers, whether publicly or privately announced i

("Lender's Prime Rate") (such interest rate to be adjusted as and

i when a change in lender's Prime Rate shall occur). The entire !
3_ pr‘i‘n’cipel balance hereof and all accrved and unpaid interest !
.. thereon shall be due and payable in full on the date which is

. sixty (60) days after the date hercof, the maturity date

"hereof. Interest shall be calculated on the basis of the actual

nu.aber of Jdays elapsed in o .
380-cay year. All payments of principal and interest hcreon;

. shall be pay2ble in lawful money of the United States and in |

. immeéiately available funds.

in the cvent ‘that any payvment of principal and/or interest :
is not actualily received by the Lender within ten (10) days of
~the date such payment is due, the Maker agrees to pay a IJate
charge egual to five percent (5%) of the total amount of the
delinguent payment. All payvments rveceived hereon rshall be
i applied first toc late charges, if any, then to interest and then

Biiu & Nasw - £O principal.

e piutIIaE 7Y,
e we

= If default be made in the payment of any amount due heres

under or in the performance of any covenant or agreemcnt act

o oo




forth in this lote or in the Loan &nd Sccurity Agreement (herein-
| after defined), then, in such even:t, the entire principal balance
herecof and all accrued and unpaid interest thereon shall at once
- become due and payzble a2t the cption of the Lender. Failure to

! exercise this option shall not constitute a waiver of the right

! to evercise the same in the event of any subsequent default.
. .This llote may be prepaid, in whole or in part, at any time
 without penalty.

Maker (i) waives presenthent. demand, protest and notice of
"presensncnt,'nc:ice of protest and notice JSf dishonor of this
I Gebt and each and every other notice of any kind respecting this |
:ENote, and (ii) acrees that the Lender, a2t any time or times,

without notice to it or its consent, may grant extensions of
time, without limit 2s to the number or the aggregate period of
:fsuch extencsions, for the payment of any principal or interest due
hereon. .
.. The Maker promises to pay all costs of collection, including
'zreasonable attorney's fees, upon default in the pay.sent of the
i principal of this Note or intercst thercon when due, whether at

maturity, as herein provided, or by reason of acceleration of

3
i
!
i

maturity under the terms hereof or under the terms of the Loan

jand Security Agreement, whether suit b~ brought or not.

This Note may not be changed orally, but only by an agree-
; ment in writing signed by the parties against whom enforccment of
:Eany.waiver, change, modification or discharge is sought.
i ) This Note is issuved in conncction with ana is secured by a

. certain Loan and Security Agrccment of cven date hercwith by and
::among the Maker and the ULender (the “Loan and Sccurity

|
"Agreement").

1
'

All of the terms, covcnanis, pruovisions, conditions, stipu-

;ilations. promises and agrecments contained in the l.oan and
! :
s & Nt Security Agreement to he kept, observed and performed by the

sesmisimin. b € prve




ttaker are herety made a part of this "lote and incorporated hercin
rcfercnce to the same extent and with the same force and

Hoeffoct as if thev were fully set forth herein.

The laker warrants and represcents that the loan evidenced
hereby is bYeing made for the purpose of funding "qualified
; campaicn expenses” within the meening of the Presidential

; Elecéion Campaign Funding Act.
This Note shall be coverned in all respects by the laws of

. the District of Columbia and shall be binding upon and shall

; inure to the benefit of the parties hereto and their respective

' successors and assigns.

' WITNESS: MERICANS WITH HART
: %

/)yuﬂk ’%7. .,”,-Z(_;,M v: 3 @% a@/} (SEAL)

Pri & Nasn

CEORATRS
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LOAIY ARD SECURITY AGREEMENT

L

This Loen 2nd Security Acrcement is mede this JZZ}zéay of
February, 1964, by and amono (i) AMERICANS KITH EART, & politicel’
ccmmi ttee orcanized pursuvant to the Federzl Election Campaion Act!
cf 1971, as amended (hereinafter called the "Debtor"), with itsl
main. campaicn hLeadquarters located at 507 8th Street, S.E..,

Washington, D.C. 20003, and (ii) THE WOMEN'S NATIONAL BANK, a

national bankinc association (hereinafter called the “"Bank"),

D.C. 20006.

WISV TIRIN M EM SIS WENTEEHIN

1}

‘

vith its main office located at 1627 K Street, N.W., Washington, !
:

|

NOW, THEREFORE, in consideration of the mutual covenants and;

agreements herein contained, and for other 0004 and valuable
consideration, the receipt and sufficiency of which are hereby

1. CERTAIN DEFINITICNS.

|

1

i

1

[}

(

]

]

. '

ag}nowledged. the Debtor hereby aorees with the Bank as follous:.i
|

(a) “act”™ means the Federal Election Campaion Act oi'

1971, as amended. :
(b) “"Collatersl"” means any and all property in uhich-eE
security interest is or has.bgen granted under or pursuant to;
this Agreement on the date hercof or at any time hereafter.
(c) “Commission” mecans the Federal Election Commiszion.
(d) "Obligations" mean (i) the loan referred to in:

section 2 hereof, the Promisscry Note referred to in such scctieon |

2 evidencing such loan and any ‘and a2ll modifications, renevals

f and extensions thereof and substitutions therefor, and (ii) any’

and 2ll liebilities hercunder.
(e) "Security Interest" mecans an interest in property

vhich secures payment or pcrformance of one or more of the

Oblications.
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2. LOAN.

The Loan sﬂall be evidenced Ly 8 Promissory Note of even
herewith (the "liote") executed by the Debtor as "Maker.” A
of the Note is attached hereto and is incorporated herein by
reference as "Exhibit A."

3. SECURITY INTEREST.

As security for the payment and performance by the Debtor of

: all of the Obligations, the Debtor hereby assions and .grants to

the Bank a Security Interest in all of the bresent and future

: right, title and interest of the Debtor in and to:

(2) Any and 211 contributions now or hereafter received

by the Debtor and/or First American Bank, N.A. in response to |

| direct-mail solicitations relating to the campaion by Gary Hart |
!! for the nomination for the office of the Presidency of the United |

t States of America (the "Contributions*®).

{b) Any and all Presidential primary matching funds to !

i\ which the Debtor may now be and/or may hereafter become cntitled

'gunéef the Act (the "HMatching Funds"), but subject to a July 27,
; 1983 Security Agreement between Debtor and Firs: American Bank,
; N.A., attached hereto as “Exhibit B" (the “First American

' Security Agreement®).

(c) That certain depo:it accouvat ¢ mala-

tained by the Debtor at First American Bank, {.A. (the “"First °

. american Contributions Account").

(8) That certain deposit account i main-

"tained by the Debtor at First Amcvican Bank, !i.A. (the "First
" tmerican Matching Funds Account"™), Lut subject to the First

American Security Agreement.

That certain deposit account ¢

Nebter at the Pank (the "WRS Accoun:”").
#11 interest now or hercafter earncs on any and all
of the forecoinn.
(o) 21} extensionsn, venewals, mecifications and’
substituticns of and/or for any and all of the fsreaoing.
(h) »11 of the canh and nen-cash proczeds of any a

2)]l of the fcreacing.
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4. FIKARCING STATEMENTS.

{(a) Immediately upon the request(s) of the BanXk, thei
!
Debtor will join with the Bank in executing one or more tinnncing?

|
statements pursuvant to the Uniform Commercial Code in torm;

satisfactory to the Bank and will pay the cost of filing the snmo!

in all public offices wherever filing is deemed by the Bank to be'

necessary or desirable in order to perfect the Bank's security

interest in the Collateral.

(b) without the pricr written consent of the Rank, thei'

Debtor will not execute or allow any other.financing statement
]

covering the Collateral or any part thereof to be on file ori

1
recorded in any public office.

S. CONDITIONS PRECEDENT.

: 1
The oblication of the BPank to fund the Loan shall be subject!
to the prior satisfaction of all of the following conditions%

pfecedent: |

(2) Execution by the Debtor and delivery to the Bank o(i
the Note and this hgreement. '

(b) The delivery to the Bank of an opinion of counsel:
for the Debtor, dated the date hereof, in a2 form acceptable to'
counsel ror the Bank, stetin§ tnat in the opinion of such counsel:
the representations and warranties contained in section G hereof;
are true and correct. q

(c) The delivery tec the Rank of a true and correct copy;
cf the authorization filed by Gary Hart wvith thé CommiSsion.under
Commi?sion Regulation § ©032.) authorizing the Debtor to solicit
or receive contributioné and/or to make expenditures on his
behaif.

(3) Delivery to the Fank of a trve and éorrect copy of
the agreement filed by Gary lart with the Commission, pursuaﬁt to‘
Cormmission Regulation § ©033.1, concerning compliance witlh

ceneral conditions, includina rccovd-keeping, etc.




|
4. (e) Delivery to the Rank of a true and correct copy of:

the determination by the Commission, pursvant to Commission
Regulation § ©9033.3, that Gary Hert hes satisfied the minimum

contribution threshold reguirement under Commission Regulation

§ 2033.2(c).
H
(f) Delivery to the Pank of true and correct copies oa

the Commission's initisl certification to the Secreﬁary of the
Treasury, pursuvant to Commission Reouvlation § 2036€.1, and of each
subseguent certification pursvant to Commission Regulation

§ 9036.2 2s to the amounts of matching payments to which the

Debtor is or may become entitled.

(c) Delivery to the Bank of the original of a life!
insuvrance policy (the "Life Policy"), issved by a company;
satisfactory to the Bank in all respects, insuring withoutg
condition the life of Gary llart in the minimum face amount of One;
Hundred Seventy Thousend Dollars (£170,000.00), naming the Banki

aé'beneficiary. together with cvidence satisfactory to the Bank:
in a2ll respects that the premiums therefor have been paid otj
least through sixty (60) days after the date hereof. The Life.
Policy shall contain endorsemcents to the effect that it may not,
be cancelled or terminated or the beneficiary changed wathout thei
prior written consent of the Bank: provided, howvever, the Bank.
hereby consents to the cancellaticn of the Life Policy wupon
payment and performance of NDebtcr of all of the Obligations.

All premiums.on the Life Folicy shall be paid by the Debtor,
and in no event by Gary lHart. At nc time shall Gary Hart hav&
any incidents of ownership in the Life Policy.

(h) The Debtor shall have paid the reascnable feez and
éisbursements of the Bank's counzcl as well as all ether cxpensesn

of closing or recording the transacticns contemplated herebw.
s & Naen
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€. REPRESENTATIONS AND VAPRANTILS.

The Pebtor hereby represcnts and varrants 2s follows:
(a) The financia)l reports heretofore delivered to thJ
Bank by or cn beh2lf of the Debtor are correct‘and complete anq
truly represent the financial condition and results of operationJ

of the Debtor as of the date thereof and for the period covered
theéeby. Since the dates of such reports, there has been no'
materially adverse chance in the condition of tﬁe Debtor,
financial or otherwise. '

(b) The Debtor is a validly orglnized and existing
political committee within the meaning of 2 U.S.C. §§ 431(a) anﬂ

(n), with full power and auvthority to borrow money, to assign and

orant security interests in the Collateral and to execute and
cdeliver the Note and this Acoreement. : |

(c) This Agreement, the Note and 211 other documents’
executed ané delivered by the Debtor in connection with the Loaﬁ
Q:JE been duly, validly and legally authorized, executed and
delivered ané are the valid and legally binding obligations of
the Debtor, enforceable in accordance with their respective
terms.

() The Debtor is currently in compliance with all iaws

of the United States and reculations thereunder with recard to

Presidential primary election campaiaons and Presidential primary
matching fund payments and uith 2all other federal and state laws.

(e) All solicitations for any of the Contributions have
bee£. made in compliance with all applicable federal laws and
reculations.

(f) The Loan constitutes a lcon made in accordance with
the applicable banking lavs and rcgulations and in the ovrdinary:
course of the Bank's business.

Brus & Nasy - . : : Q 3
e pronTiaarE Lt (g) No liticatien, proceceding and/or invesntioation
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affecting the Debtor or that may affcct the Debtor is pending ov

threatencc.




(h) The Debtor has not assiancd or granted any security
| interest in, or made any other disposition of, the Collateral or
any part thereof, except 8s provided in the First American Seccu-

rity Agreement, and as provided for in this Aareement.

(i) The Debtor has established the First American

Contributions Account to receive the Contributions.

. (j) The 1Debtor has irrevocably instrvcted First
| American Bank, N.A. to transfer by wire at least wceily to the |
Bank for deposit in the WNB Account all amounts deposited to the
: First American Contributions Account since the date of the last
' such transfer, or, in the case of the first such transfer, the :
balance in the First American Contributions Account as of the
date of such transfer.

(x) The Debtor has established the First American
Matching Funds Account, and has irrevocably directed the

Commission a2nd the Secretary of the Treasury to pay all of the

Matching Funds by wire transfer to the First American Matching

Funds Account.
(1) The Debtor maintains its records with respect to ;
' the Contributions and the Matching Funds at the mein—office-.of |

~, -~ .
the--Debtor—as—se t—forth hereinabove . el Tices e+ - ,\\‘- &
e mmrtt e Trede rer pAichrel R Noore, thes2 address | s Suile 2502

JEN A ! {720 B(o\e’wé
7. COVENANTS OF DEBTOR. o C..-lofldo_ tor0®

During the term of this Agreement, and until payment in full

I of all of the Obligations, the Debtor hcreby covenants and aqrees

;:uith the Bank that, unless the Bank shall have otherwvise

.- previously consented in writing, the Decbtor will:

(a) Use the procecds of the Loan solely for the pavment
of gualified campaign expenses a5 defined in Commission

" Peculation & 2032.9.
(h) Furnish the fank promptly cach week with a report

"in the form attached hercto as "Exhibit C" and with such other

1 (5 S0 . : ’ o .
_Brew & Rast  information recarding the Nebtor's actual and anticipated contri-
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%
butions and expenditures and financiel condition for and as of!
the end of the immediately preceding calendar week as the Bankg
may reasonably reguest, and each month furnish the Bank with§
financial statements certified by the Trecasurer of the chtorJ
all of which shall be correct and complete and shall truly
represent the financial condition and operating resvlts of the
Deb{or as of the dates thereof and for the periods covcred

thereby.

(c) Promptly cive notice in writing to the Bank of all
pendineg and threatened litication, 5roceedings and/or

investicaticns 2ffecting or that may affect the Debtor which, if

adversely determined, might have a material adverse effect on the

: I
Debtor's financial condition. i
(d) Permit the Bank and its representatives to inspect:

the CDebtor's property anéd its books and records and to make

«

(e) mMaintain the First American Contributions Account

|
!
extracts therefrom at all reasonable times. !
|

and make all solicitations for any of the Contributions so that:
211 of the proceeds thereof shall be deposited to the First!
rmericen Contributions Account. %
(f) Maintain the First American Matcninyg Funds Account.i
(g) 1f the Debtor receives any Contributions end/or%
liatching Funds, deliver, or cauvse to bie delivered, such payments:
forthwith to First American.sank, N.A. for deposit to the First?
hmerican Contributions Acccunt or the First ‘American Matching’
Funés Account, respectively. :

(h) Maintain the KNB Account.
(i) Maintain the Debtor's exisntence and its status as o
political committee within the meaning of 2 U.S.C. §§ 431 (3) and

(n).

rJhL?f:tT?-. (j) Comply with all applicable federal and state lavs

and the reculations issuved pursuant thoreto, including Lut neot

limited to the Act and Commission's rcuaulations thercunder. ! ZE




{(2) Premptly notify the Ponk in writing of any change
in the 1location of the Debtor's rccords with respect to the
Contributions and/or the Matching Funds.

8. *DDITIONRAL COVENANTS.

The Debtor hereby covenants and acrees that during the term,
cf this Acreement, and unless the Bank shall have first given its
vritten consent to the contrary, that the Debtor will not:

(a) assion, grant a security interest in or make any

other Cispecsiticn of the Collateral or any part thereof, except

to the Eeank. {
(E) 1lncur any (i) uvnusval or long-term obligations thaq

2are substantiezl in amount in relation to the fprojected receipts
of the Contributions and of the Matchino Funds, or (ii) increase
the amount of the current outstanding indebtedness to First|

American Bank, N.A. or incur any additional oblication to First

American Bank, N.A.

Cu

(c) Assign or transfer any of their respective righté

!

and/or obligations hereunder. i

©. DEFAULT. :

(a) The Debtor shall be in default under this Agrcemenq

uvpon the happending of any of ‘the following events or cunditions::
(i) Default in the payment or performance of any;

of the Obligations or of any ccvenant, agreement or liabi]ity'

contained or referred to herein.

4(ii)'Any warranty, representation or statement made
or furnished to the Bank by or on behalf of the Debtor in connec-:
tion with this Agreement proves to be untrue.

(iii) withdrawal for any reason by the Commission:
of Gary Hart's certificatioen of  —cligibility to reccive
Presidential primary matchina sunds under the Act.

Divs & Nasn " . :
(iv) Termination fer any reason of Gary lart's

0

status as a candidate for nemination to the Tresideoncy of the

S

United States of America.
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(v) 1f (A) the Debtor chall be liquidated or
¢issolved or s=hall discontinue operetions: (B) the Debtor shalJ
become insolvent or shall at any time fail generally to pay itJ
oblications 2s they fall due or shall make an assignment for thel
benefit of creditors or apply for or consent to the appointmen4
of a8 receiver, trustee or liquidator for all or a substantialg
pot{ion of its essets: (C) any covernmental agency or(bunkruptcy‘
court or other court of competent Jjurisdiction shall assume
custody or control of the whoie or any part of the assets of thd
Debtor: (D) any oblication of the Dlebtor }or the payment oti
borrowed money becomes or is declared to be due and payable prioﬁ

to the expressed maturity thereof; and/or (E) any judgmonﬂ

against the Debtor or any attachment acainst any of its asscts.

(for an samount not fully covered by {nsurance) remains unpaid,
undischarged, unbonded' or undismissed for a period‘of fifteen
(%5) days. |
- (vi) Any of the Rank's rights and/or prospocts od
repayment of the Obligations are, in the Bank's sole judgment, in;
any way prejudiced or impaired. 1

(b) Upon any such default and at any time thereafter|
(such defauvit not naving oee; previously cured), the Bank may at,
its election declare 2ll of the Oblioations to be immediately duci
and payable in full and shall have the rights and remedics of a:
secured party under the Uniform Commcrcial Code in addition tol
the rzghts ané remedies provided hercin, in any other xnetrumentl
pursuant hereto, at law and/or in equity, 21l of which rights an
remedies ere cumulative and net alternative.

10. COSTS.

The Bank shall be entitled, whether suit be btouoht or not,

i
|

to recover from the Debtor immediatcly, without demand, al)):

|
lcsses, ccsts, coxpenses and/cor damaues sustained by the hank in
conneccticn with any breach of warranty, covenant or agrcement of ¢

the Dettor =set forth Nherein, eoxpress or impliecd, and




attornev's fees, court costs, ccllcction charges, accountént';
fees, supervisory fees and all other rcaosonable expenses incurred

by the Benk to enforce payment of any and all of the Obligationsd
together with interest thereon (at the rate provided for in the'
lote) from the date sustained vuntil rccovered by the BRank, and

the same shall be Geemed advanced under the Note and secured:
1

R i
hereby. .

11. MAIVER. -
!
The Bank shall not, by any act, delay, omission, course of:

dealing, indulcence, failure or otherwise on its part and/or by;

its officers or emplovees, be Jdeemed to have waived any of its

]
rights or remedies hereunder or otherwise unless suvch waiver is'

in writing and signed by the Bank, and then only to the extent’

'
expressly set forth therein. A waiver by the Bank of any right;

or remedy under the terms of this Acreement, the Note or undeﬂ

eany other instrument issved in connection herewith on any one
‘.

occasion shall not be construed as a bor to or as a waiver of any

such richt or remedy which the Bank would have had on any!

subsecuent occasion.

12. MODJIFICATION.

This kcreement shall not be modified or amended except by

|

written instrument signed by the Rank and the Debtor. No
transfer, renewzl, extension, modification or assicnment of this’

togreement, the Note or any of the Cbhliocations by the Bank shall

release the Debtof from any of the Olliqations. The provisions

cf this fcreement shall ke in addition to thosc of the Note.

12. COLSTFRUCTION,

This fMcrcement gnd all trancactions, assignments and

trensfers hercunder and all riahts of the parties, =hall be
coverned as to validity, construction, conforcement and in a1l
Bies & Nasy . g )
wmrommrisstnor s o other respects, by the laws of the NMistrict of Columbia.
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14. SEVERABILITY.

|

In the event any one or more of the provisions containcd in;

this Acreement or the Note shall for any reason be held to be,

invaliad, illegal or unenforceable in any respect, such;

invalidity, illecality or unforceability shall not effcct anyl

other provision of this Acreement or the Note, but this Agreement!'

and the Note shall be construed as if such invalid, illeqal or:

vnenforceable provision had never been contained hereiﬁ. :
#15. BEWEFIT. ' !
Th;s Acreement shall inure to the benefit of and be bindin

Qt

X

upon the parties hereto and their rcspective heirs, execut0t54
'

acéministrators, personal representatives, successors and,
assicns. A1) rights and remedies cf the Bank relating to the,

: |
Loan, vhether provided hereunder, at law or in ecquity are

|
cumulative 2nd not alternative and may be enforced. simultancously.

or successively.

SATrE . z i |
Sicned, sezled and delivered on the day first above urxttan

WITNESS: IN; ttuczms

WITH BART f
-
7 R y r})/
le',)../»-’///'/- .,’,fu,-:.,,‘,.,\,é’ By: I( / 7.4 @ (‘FM—)

Txt]c.

'IHE \\‘OMEN S NAT ONI\L FANK
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FINANCIN ATEMENT
INARCING STATEMNEN For Filing Officer Usxe

File No
Date &

Check Lilmw if poods are

or arc to become fixtures.

O TO BE RECORDED IN
LAXND RECORDS

This Financing Statement is presented Lo a filing officer for filing pursuant to the Uniform

Commcrcial Code.

Maturity date (if any)

Name (s) of ‘Debtor (s) or assignor(s) No. Street City. State
(Last Jiame First)

rkmericans With Hart 4th Street, Washington DC 20002 .
N.E.

Name of Sccured Party_or assignee No. Street Cify. State
The Women's National Eank 1627 X Strect, NW Washington DC 20006

1. This financing statement covers the following types (or ifvms) of property: (Lists or descrip-
tions may be on separate sheets firmly attached hercto.) (Describe)

See Schedule "A" attached hereto and incorporated herein by
reference.

(If affixed to realty—stiate value of cach article)

CHECK B THE LINES WHICH AVPLY

(O If collateral is crops: The above described crops are growing or will be grown on: (¥Fur.
nish genera) description of real estate and name of record owner.)

O 1f collateral is goods which are or will become fixtures: The above described goods nre
fixed or will be afiixed to: (If affixed to realty—state value of cach article.) (Furnish
general description of rcal estate and name of record owner.) If blocks system is main-
tained, state house number and sirect, if there be any, or block reference.

. EJ Procecds of collateral are also covered: 5 Products of collateral are also covervd:

(This section applicable in Maryland only.) STRIKE OQUT INAPPLICABLE WORDING
The underlying secured transaction(s) being publicized Ly this Financing Statement g it nat
subject to the Recordation Tax imposed by Article 81, §§ 277, 278 annotated Code of Maryiand,
2s amended. }{ subject, the principal amount of the delvt is

chtor(s) or assignor (s) SECURED PARTY

.er;¢ans vitn )‘._rt The \\mm n's National Rank  (geal)

] (( wr muﬂr, Trade or } nm Name)
{ 2/ t -l
\ 0 0. & -\—-.; U/‘Il l‘

© 4'c/u¢_/” cE /-/cNﬂ-c s ‘ NN
_C A LA m/wném ~ _LA:'-/"\/) d__«u_//us..

(7ype or print rame under sipneture) (Owner, I'nriner or OTieer and Title)
l.\'h:mnurrs must be in ink)




SCEEOULE A" TO THE FINANCUI'MS S [ATEMENT

All of the present and future right, title and interest of
the Debtcr in and to: .

(i) Any and all contributions no~w or hereafter received by
AMERICANS WITH HART, GARY HART and/or First American Bank, N.A.
in response to direct-mail solicitations relating to the campaign
by GARY HART for the nomination for the office of the Presidency
of the United States of America (the "Contributions“), and any
sccount into which said funds may be received or held;

(ii) Any and 2ll Presidential primary matching funds to
wvhich AMERICANS WITH HART and/or GARY HART ma¥ now be and/or
hereafter become entitled under the Federal Election Campaign Act
of 1971, &s amended, in connection with the Contributions: and
any account into which said funds may be received or held;

(iii) A1l interest now or hereafter carned on any and all
of the foregoing;

(iv) All extensions, renewals, modifications ané
substitutions of and/or for any and all of the foregoing; and

(v) All of the cash and non-cash proceeds of any and all
of the foregoing. :

*but subject to a July 27, 1983 Security Agrecment between
Debtor and First American Sank, N.A,
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1627 K Street, N.W, Washingion, D.C. 20006 (202)466-4090

February 27, 1984

Americans With Hart, lInc.
507 8th Street, S.E.
Washington, D.C. 20003

To Whom ]t May Concern:

With regard to Page 8, Section 8, Paragraph (b) of The Loan
and Security Agreement dated February 27> , 1984, The Women's
National Bank has agreed to consent to ongoing borrowings
against metching funds under the line of credit with First
American ‘Bank, N.A., subject to July 27, 1983 security agree-
ment for an-s4x week period ending April 10, 1984,
G0 L =Ry

Very truly yours,

7

of, //',' e -
I/-g‘?/\/‘_‘/:?7 (=4 /E'l..u’ Jr—r ~ G

Barbara N. Greenwald
Executive Vice President

-,
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RANI,

1627 K Street, N.W. Woshington, D.C. 20006 (202)465-4090

March 8, 198¢

Mr. Stephen J. Hintersehr
Vice President

The Riggs Hational Bank
200 M Street, N.W.
Washington, D.C. 20008

Dear Mr. Hincersehr:

This letter certifies that vpon receipt of 2 wire in the
amount of $150,595.83 as of March 8, 1984, plus a per diem
rate of $54.17, we will execute release documents on behalf
of The Women's Hational Bank, upon your request in all of
our security interests relatino to Americans With Hart, Inc.

Very truly yours,

Barbara N. Greenwald
Executive Vice President
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WILLIAM R FCRRY -
LLOYD BENTON MILLER February 27, 1984

REVIN A. GRIFFI1IS

MARY V. BARNEY

LOFTUS E. BECKER, JR.
DONALD J. SIMON
DOUGLAS B.L. ENDRESON®

CADMITIED ONLY IN WISCONSIN

Alan R. Schwartz, Esq.

Blum, Nash & Railsback

1015 Eighteenth Street, N.W.
Washington, D.C. 20036

Dear Mr. Schwartz:

As counsel for the Americans with Hart Committee, I am
writing to state that the following representations and warranties
made by the Committee in regards to a Loan and Security Agrecmecnt
with the Women's National Bank are true and correct:

(a) The financial reports herctofore delivzred to the
Bank by or on behalf of the Americans with Hart Committec
(Committee) are correct and complete and truly represent
the financial condition and results of operations of the
Committee as of the date thereof and for the period covercd
thereby. Since the dates of- such reports, there has been
no materially adverse change in the condition of the Committce,
financial or otherwise.

(b) The Committee is a validly organized and existing
political committee within the meaning of 2 U.S.C. §§ 431(d)
and (n), with full power and authority to borrow money, to
assign and grant security intercsts in the collateral and
to execute and deliver the Note and the Loan and Security
Agreement;

(c) The Loan and Security Agreement, the Note and all
other documents executed and delivered by the Committeec in
connection with the Loan from thc Women's National Bank have
been duly, validly and legally authorized, executcd and
delivered and are the valid and legally binding obligations
of the Committece, enforceable in accordance with their
respective terms;




(d) The Committee is currcntly in compliance with all
laws of the Unitecd States and rcqulations thereunder with
regard to Presidential primary elcction campaigns and
Presidential primary matching fund payments and with all other
federal and state laws;

{e) All solicitations for any of the Contributions,
as defined in the Loan and Security Agreement with the
Women's National Bank, have becn made in compliance with
all applicable federal laws and regulations;

(f) The Loan constitutes a loan made in accordance with
the applicable banking laws and regulations and in the
ordinary course of the Bank's business; 3

(g) No litigation, proceeding and/or investigation
affecting the Committee or that may materially affect the
Committee is pending or threatened;

(h) The Committee has not assigned or granted any
security interest in, or made any other disposition of,
the Collateral noted in the Loan and Security Agreecment
with the Women's National Bank, or any part thereof, cxccpt
as provided in a July 27, 1983 Security Agreement betwecn
the Committee and First American Bank. N.A. (attached
hereto as "Exhibit B"), and as provided for in the Agrecmenti
with the Women's National Bank;

(1) The Committee has established the First American
Contributions Account to receive Contributions, as defincd
in the Loan and Security Agreement with the Women's
National Bank;

(j) The Committee has irrevocably instructed First
American Bank, N.A. to transfer by wire at least weekly to
the Women's National Bank for dcposit in the WNB Account all
amounts deposited to the First Amcrican Contributions
Account since the date of thc last such transfer, or, in
the case of the first such transfer, the balance in the
First American Contributions Account as of the date of
such transfer;

(k) The Committee has cstablished an account at the
First American Bank for dcposit of all federal matching funds,
and has irrcvocably dirccted the Commission and the Sccrctary
of the Treasury to pay all of the Committee's fedcral matching
funds by wire transfer to this Account.

3]




(1) The Committee maintains its rccords with respect
to contributions and matching funds at the offices of
the Committee Treasurer, Michael R. Moore, whose address
is Suite 2500, 1670 Broadway, Denvcr, Colorado 80202.

~Sinccrely,

/s/ Donald J. Simon

' Donald J. Simon
Counscl for the
Americans with Har+% Comnittce




LOAN RESOLUTION

The undersigned hereby certifies that be is the duly elected
Secretary of Americans With Hart, Inc., a non-profit corporation
duly organized and existing under the laws of the State of
Colorado; that the following is a true and correct copy of a
resolution duly adopted by the Board of Directors on February 28,
1984; that such resolution has not been rescinded, modified or
amended, and is pnow in full force and effect; and that such.
resolution appears in the minute book of such corporation.

RESOLVED that John M. Quinn, is hereby authorized to enter into a
loan on behalf of Americans With Hart, Inc., from NS&T bank, on
such terms as he may determipe, provided, however, that the loan
shall comply with applicgble provisions of the Federal Election
Campaign Act, and to execute on behalf of such corporatiomn all
instrumepnts in connection therewith as may be required.

WITNESS my hanod and the seal of the corporation, this February
28, 1984.

(SEAL) | 4//1%4,//7«5&%

Secretary




LOAN RESOLUTION

The undersigned hereby certifies that bhe is the duly elected
Secretary of Americans With Hart, Inc., a non-profit corporation
duly organized and existing under the laws of the State of
Colorado; that the following. is a true and correct copy of a
resolution duly adopted by the Board of Directors on February 28,
1984; that such resolution has not been rescinded, modified or
amended, and is pow in full force and effect; and that such
resolution appears in the minute book of such corporation.

RESOLVED that John M. Quinn, is bereby authorized to enter into a
loan on bebalf of Americans With Hart, Inc., from NS&T bank, on
such terms as he may determine, provided, however, that the loan
shall comply with applicable provisions of'the Federal Election
Campaign Act, and to execute on behalf of such corporation all
instruments in connection therewith as may be required.

‘..

WITNESS my hand and the seal of the corporation, this February
28, 1984.

(SEAL) | <§%46¢C¢4<df7jz%;fbg“

\ o Secretary
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SECURED NOTE

Wweshington, D.C., _FeoTuany 29 .10 8¢

FOR VALUE RECEIVED, on or before __TRAIEV (30) DBVS ¢ ___ . ine undersipnes promise(s) 10 pay 10 1he orow
c

¢ NSET BANK, wamowsy azsociatios {the “Bank”), 8t any o! hs ollices in Washinpion, D.C.. the or | sum
. ZTachTy dhcuesand ang No/100* o . * e b‘m"p.bonm

©
(s .£0,000.00

). plus imerest on 1he unpaid balance Ihereo!, compuied on & 360-Cay basis, 811nhe raie of:

: percent per annum,
[ I peiceniape poinis per annum gbove the Bank's Prime Rate I1om lime 10 time in efiec:.

TIONNA

Fz1 purposes hereol. the Banv’s Frime Reie shall mean the inleres: rate fromtime 10 time esiablished by the Eank 2s a3 prime
reie clineresi lor commercial cusicmers. Hihe rate ol interesi hereon s tiec 1o the Bank's Prime Reie. any chanpe in such rate shal
beccme efieciive on ine same Cey in which 2ny chenpe in the Bank's Prime Rate shall occur.

Inne even: thai 2nyv deyment ¢! principal and/or imerest is not aciually seceived by the holder hereo!l within ten (10) days of the

oaie such peyment is Oue. the uncersionec apree 1o pay 8 laie charpe equa! lo five percent (5%) of the toiz! amount of the
cehinguen: insizhimern.

T INI NN )

All pavments hereon shall be magde in immediaiely available funcs and shall be applied firsi 10 l2ie charges, it any, then 10
inleres:. then 10 prinzioal. . . :

T The Bank is hereby authorizes 10 charpe account No.
for 2t sums payzdle hereunder when cue.

The undersignes may presay the princidal hereol, in whole or in pan. 21 any time withou! penairy.

And 10 secure the promp: payment vehen oue'of this note. whether by acceleration or otherwise — end of any other Kability o
insebiecness ot any o1 the unoersignec 10 the Bank, whether now exisling or heregher creaied of arising, dil eCl of indirect, matuted
©: unmalureC end whemer 22s0hne O CONNINPEN!. jOINY, Several or Joint and ¢eversl aNC ND MENer how the Same meay be evidenced
‘ot shalignse (hetegher caliec “zny other hadiline)—the undersipned heredy sell, iransier, sei-over, piedpe and 2ssipnio the Bank
the 1ollowing CesSZNDes propesty, NS 2Ny 20J1I0NS therelo or Sudshiuions O exchanpes thereio!, anc any divioenss, dintrdutions,
coupons. imerest. nzhts eng eccruals thereon, topether with the proceess thereol, 10 wii:

A1l accounts veceivable of the undersigned mose fully described in Schedule A.nu:hed
hereio 2né inc\o:porued herein by reference.

{hereinzher called the “securiv™), free of alt other hens and encumbrances. with authorty 1o the Bank 10 vse, iransier, and
hypoinecale ihe secunly. J

Upon the full pavmeni of this note in accorcance with its terms, the Bank may return 10 the undersipned. or any of them, an
equel cuamny o' the security 2nd No: Me specilic security deposilec. The Bank is hereby expressly empowered. 8! 2ny lime or limes
hereahe! 2n9 without holice 1o anvone, 10-sunender of relezse all o pan of the security 10 the undersioned, O anv of them, and to
receive, colleci, COMpromise. renew. exient, substiule, exchanpe. o oiherwise Oea! with, of 10 refrain i1om exersiging any of the
2101esaic powers in respect 1o the secunry, without fiability of any kind 10 the undersipned and withowsi in any manner releasing the
oblipations of 2ny o the undersionec 10 the Bank.

Whnenever this note or any othe' hiability mziures, whether 21 the sialec maturity of by scceleralion, ihe Bans may thereupon
2Nn2 g2 any ime Of limes ihereaher sell. 255100 anc deliver the security Ot 8hy pan Iineteo! ai any broker’'s board or 2: pubdlic or privale
sale. withou! nolice, advenisement. o/ 0emanc of any kind 10 anyone (excepl 2¢ the same may be required by faw), ang without
preivcice 10 eny othe! remedies 3Horded Dy this instrument or by 12w, anc may apply the proceeds ol szle. aher osducting all costs
ano expenses thereol including anomeys’ ees, 10 the payment ol this note 2nd of 2ny other liabihty, retuming the overpius. it 2ny. 10
the unoersipned. or 2ny of them, anc the Bank may purchase any o! tne securny at any such sale 21 the bes: price c3iainable withou
bens lizdle 10 account 10 the unoersionecd by rezson thereol. The undersipnec hereby apree 10 reman Ledle lor, and 10 pay
{omwin, any oeficiency remaining Unpeid sher such apphcation. ‘

whenever this note or any other liability matures, whether a1 the siated matunty of by acceleraiion, the Sank may sel-oft
zo2ins: ine balance hereol any anc all crecns. money:, siocks. bonos or oiher gecunty o property of 2ny Natu'e whaisoever on
oeoostt wriih, Of nelc by, Of inthe Dossession of. ine Bank, 10 1he creot of of 1or the account of any of the undersiene 3, wihow nouce
12 ¢ conser: by gny of the undersipnec. - 3

1-1n¢ even: Ihe secunty Shall gedrecizie in vilue SOThs: i becomes inthe omnION Of the Bankinadecuale \c sesure pavmesn: of
iniE r.oie 2n0°0: 2Ny oiner hzbilly sesured theredy, o1 it the Eank shallin oond tant oecm nsel! insecure 0 uNSZit 2¢ 3 resuk 01 aZis
¢ events wnizh bezr upon the inancizl concion of 2ny ot the unoersionet o the repaymmean: of s NOLE. Ihe enire VNPT INCIDA!
szizrce hereo! olus 2ccrues anc unpeiC inlteres: Inereon ShEll 21 the OPUSD €7 e Sank, maiure 2nC besome Mm=egiaiely oue 2nd
ce2.idie.
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SEESDUEEZINTO Bl Lunis

cf fhe Debtor's Tresent &nc .fvture richi, title
anc tc:

(1) 22} eof the Debtor's. present -encé fuvtuse accounts,
contract -ichts, chatiel paper, cenera2l intangilles, notes, cCraiis,
‘2ccecztences, chettel mortcaoes, concitienzl sa2les contracts,
pailment leases, securiiy 2creements anc other fcrms of opli-
ceticns now o hereaiter arisinc out of or éccuired in the course
cf Dericc's ocuesiness, togetnher with 2ll liens, cuasantees, secur-
ities, c-ichts, remecies - ant privileces pertzining to any of the

. feregoing; ‘

(2) A1) p-operty, ocoods znd chztiels of the same classes
2s those cdescribec azbove, accuired by +I® Dezto- subsecvent to the .
.executicn cf this Finezncing Statement 2nd poior to its termination;’
(3) 211 cash and non-czsh proceecs thereol; and

X1} increezses, sukstituticns, cerlacements,
eééiticns, ané accessions thereto.




EECTINITY AGREEMENT
1Chattel Mosipuped
SRS BT 2 a e g e SR e sl ¢ IR EUE T I EE pude

: Uie laws of thexzascoftastrict of Ceumd:
ZETWLIN AMITICNE

. bereip-called the Dedtor
wiiose busivess 26dress is (¥ 2one write "zone”) 507 - Ezh Streer. SI ‘
- E: ,

Vashington, DC 20003
and vhese residence aééress is

and .):S(.T 2ank, lazticnal Associaizion, a nationsl banking essocisticn berein called 1be Secvred Purty

whose aGdress is 15th & lew Yeck avenue, K¥, Waskington, DC 2C00S

VWITNESSETH:

To xecure the parmest of & indedledness in the axmount of § 80,000.00 plus Xxith interest; parable as follows
.upen the terms and conditions as set forth in and

as evidenced by 2 poie or poles of ever Jute Imﬂ'hh snd also 10 secure upy otber indebtedness or lmbxlm of 1be Delvor

10 the Secured Party direct or indirect, absoluie or conun"enl. due or 10 become Jdue, DOW exisling or bereatier arisiug.
indduéing all Suture advances or Joaps which may be made at the opion of tbe Secured Fary, (all hemnaugr called the

““ol)izatiop*™) Lebior bereby granis and con\e\s to the Secured Varty 5 wecurity ivierest ip, and morgages 10 1be ¢
cored Parry,

(a) the property described in wbe Schedule herein which the Debior reprerents will be used primarily
O for personal, family or housebold purposes
0O in farmiog operstions .
3 in business or other use
(b) all propeny, goods and cbetiels of the same classes as t.ho’e-schedu)ed acquired by the Deblos subsequent 10 the eaecution of
this azreement and prior to its termmination. ‘(1{ the propeny described in the Schedule is ios personal, Jamily or houvschold purpores then
no security 2itaches under this section (b) unless the debior scquires righ\_.- in them within 10 days afier the Secured Pany pives value.)
(c1 &Y proceeds thereol, if any,
{d) 2Nl substitutions. replacements end accessions thereto
(the foregoing (2}, (b). (c) and (S) hereisajter call the collateral).

1 DIZTOR WARPRLNTE COVENANTS AND AGRLES aAS FOLL(‘\\“
PALYMEINT 12 To pir apnd pesiorD a!! ¢! wWe odlizavops secured by this afrecwent awcvrding 10 their 1erms.

CESEND 1t 40 defep? tbe title 1¢ :Le colizieral 232ins: n)) persans aod nzalprt AN CIsinie ANY JewANnds W hiispe w; whied n-lhwv.;.,
TINLE ertepd J0T We peCUnItY 121ET e TRLDIe) heredy, if lewiully awped 1he Dol aml ge L Jree mmd Cleat o by wod Ut dwbe.
i . IS IS eDCMULIR LTS, VIINES DU FSCSSIENTS GV gt nr nY Lee 20t Surth 1D The solnduly.

A33V8ANCE Je (:' cr 222 €7 e $erIreld 32T 1 U0 the followisr: ZurDifh further nteurame ¢ UUL. EXFCULC any WIIIED SITecTies:
of Tt 5 T o%u ue ITH 10 eSeciuate Wbe PUTORCs DNE provitiobs ©f 1DIT ITTECIEDL CIECUIC ANy INetrLRICS:
: 1D order 10 pesfeci. OODUNUC oF Tetiminile thy $eCUTIIY JDIerest ©f the NSavied
iu codpetiion Lberew:ld

PTESLISION X5 B e foer ¢ Larers! dutier Ui exisieney ef the Hwnt 396 OO 16 sell. caebazse, Aan:EL. kil de
13 ,-on ol game without Lw w the Secured Yarry
-

FERIT-18 2, PR Y LIS il Te.2tlle . omues fjaciled i g S T NSHNE FIWE 1CIVPN a1 e Bl 0L LD Lo
4 4l b B I i H Jrasty

G0 R TR Ot QRO o 8 BEY R IR 0]




.- e - » ‘e -om? S s b -0t . .
. b SRR FGT Apts s lenis eestzinmd 0na)l Lamd 2l 1GrC Ve gl lanenin ol Vhe Rerjative pesice
0l thtls PeffetUsve Ul 2eur EUCCTTSOT LAC Lesighe

Zhe vencer 20€ RUSIAT LARS B2 thr STIEIDESL T Used 2¢ A relerence terns ondy and shall oppdy with the sume efiect

pether the parlies 3re of ihe m2sculive of fuminine zender, corjorate o other forw. and 1he xingulur sball likewise include
ve Jleral.

Thiv nprecment m2y pot be changed orully.

IN WITNISS WEEREOT, we Pesties hove respectively xizncd and scaled these presedie the doy opd year first abuve
itten. DESTOR: .
SECURED PARTY: :

ANS WITE RART, INC.

()
Ve —

- John "B GuThn T
Roderz D. Willey, Jr. A/ Auvthorized Signer
Vice President

L I

SCEEDULT

Describe liems of collateral, the sééress whbere eacd e will be locsted and dercTidbe sy prior 1) ; ADoY
Oue thereon. 1f jiems wre Crops or foods afized or to be aSSzed to real estate Gencribe the res) c:uu o::‘h:'u?t;:on:':e apé :z

¢ress of the owper of recordé thereol )
Jtems Location, etc. '

All accounts Teceivable of the undersigned mote
fully descrivec in Scheduvle A attached hereto and
incorporated herein by reference.
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’1) of the Debior's present and .futuse right, title

~est in a2né to:

(1) All of the Debtor's. present.-ané future accounts,
contract Cichts, chattiel pepe-, cenerezl intencibles, notes, d-aizs,
‘zcceztances, chattel mortcaces, concitional sales contracts,
pzilnent leases, security 2creements Zné other io-ms oi obli-
cetions now or hereaifter arisinc out ol €T wecuired in the course
0% De>:io-'s business, tocether with 2l) liens, cuersantees, secuc-
ities, rigchts, remecies-zn¢ prrivileces pertiininc o any of ihe
. fozecoine; :

(2) Al) property, coocs and chazttels of the same clesses
2s those cdescribed azbove, accuired by tl= Debtor subsecuent to the
executicn of this Tinancinc S:iziement ané Frics %o izs termination;

(3) *11 cach ané non-cash proceecs thereci; andg

. 21) .increzses, substituviicns, replacenments,
té€itiont zné zccescsicns thereto.
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March 2, 1984

Robert D. Willey, Jr.

Vice President

NS&T Bank

Fifteenth Street & New York Avenue, N.W. °
Washington, D.C. 20005

Dear Mr. Willey:

Enclosed are the invoices for part of the travel
on the Hart plane by representatives of the Secret
Service and media. These represent, in total,
$61,627.82 in accounts receivable.

< -

As it tuzns out, it has been a rather time-consuming
process to gather all the information we need tc pre-
pare these bills. The necessary records are in the
hands of more than one individual, some of whom are
travelling with Senator Hart and who are thus nc:
immediately available to assist us. Specifically, we
are presently unable to prepare invoices in connection
with travel on the several days immediately pricrs to
the New Bampshire primary. |

We do expect to mail the remaining bills for travel
already provided by no later than Monday, the 5th of
tarch. I am essured that the campaign plane is Zull
and certainly will be until at least March 13, the
next day of major primaries.




Rcoert D.
rezch 2,
Pace Two

I'll be czlling this afternoon to discuss where we
go from here.

Once acein, many thanks for your continued cooperation
and patience.

Sincerely

()

M’M\

Jack Quinn

Enclosures

cc: Oliver C. Henkel, Jr.
Don Simon

o
o




JOUN . QUINN
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WASEINGTON, D. C. 2002
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BY EAND

Mr. Robert Willey < EEEESTEmE
NS&T Bank ————

805 rifteenth St., N.W. : . e
Suite 600, Southern Building e
Washington, D.C.

Dear Mr. Willey:

-

Enclosed is the azffidavit we discussed. 1 @@ ==—====

Ln have directed the campaign to rewrite its invoices

- to reflect the names of the media representatives S
¥ involved in each trip, the dates of each trip and : —
NG the locations involved.

\oic

Me.iy thanks for your help.

Sincerely,

Cl L &;. O

actk Quinn

ranen s coovre s Svamme s s o

Enclosure




A¥rIDAVIT

Laura E. Hirschfeld hereby depéscs and says:

1. I am & staff assistant to Senator Gary Hart

active in Americans With Hart, the principal presidentiel

campaigﬁ committee for Senator Bart. Among my other.
responsibilities, I assist in arranging press travel

with Senatpr Hart and billing news organizations for
travel by their representatives on charter transportation
arranged by'Americans With Hart.

2. 1 have sompileé 2 schedule entitled "Accounts
Receivable From Press Travel" (attached hereto). This
schedulg\reflects reimbursements dﬁe and payable to the .
Hart Committee for tsavel provided or to be provided by
Americans With.-Hart to representatiﬁes of various news
orcaenizations and the sécret Servics. These accounts
are both for trips aiready taken and for travel which
is scheduled for February 29 thiough March 5.

3. To the best of my knowledge, and upon infor-
ma=icn and belief, the amounts reflectcd in the attached
schedule accurately represent accounts receivable for

travel cue zndé payable to ihe Hart Committee.

4. The Hzr: Committee will send invoices billing




vericus news o:ganization$ for these amounts postmarked
no later than Februiry 29, 1584.

5. The invoices will direct payment for these
accounts to be made to the Hart Committee care of NS&T
Bank, 865 15th Street, N.W., Washington, D.C. (attenti;n
Robert Willey) into an account which the Hart Committee

will establish in the Bank.

21_..x£;¥f;««1>A;—7¢,.~//'

Laura E. Hirschfeld

Sworn to and signed

s

before me this'~

v

/sl '
Gay ofFiluisi. , 1984,

’
1

z 3
N . : .
e e

g At
Rotary Public

e P teitan Teetiee Pl nee %
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‘Americans with Hart, Inc.

ACCOUNTS RECEIVABLE FROM PRESS TRAVEL

FROM: . | DUE:

Secret Service $19,660.61
BEGN. |t amr N ELAESE L : 12,875.04
BEGISRE, 078 S e e 12,251.70
cBS - 12,251.70

%

Washington Post [ 4,771.68

T R L RC I P 5,051.12

‘." 5,459.45
AP s sosipy .-1..,’~/./"".".'t'. 3,525.00
Denver Post 6,082.79

LA Times [pr ;fkgcﬁ = '7.A_L, 4,148.34

-

St. Louis Gloe?-Diéthch 802.78
W8I L (K % ~_<3u;onyQL 2,213.89
Rocky Mountain News 4,771.68
Chicago Sun-Times | 2;837.23
Chicago Tribune = 2,213.89
Des Moines Register ‘ . 1,805.56
Boston Globe 2,213.89
Cable News Network = 2,622.22
Time 2,622.22
Newsweek 2,622,22
U.5. News WR . - g A= o & 2,622.22
., USA TODRY _ 2, 122

3 SR




INVCICE
Yebrvery 2¢,

BILL TC: S=cret Service C A DR 0 KRR B Pl B3 {0t | ANV 58 ot 1o ol
1E00 G St., NW 407 6th St., SE
tonm,

Weshincton, D.C. Waehingten, . D.C. <0003
20006 L1

gE: §rcALz'$¢~uw;
e e e ()l -ech‘O‘V‘ﬂ ,_;w'k\SS:lS
Lip oo Wastl ~ T~ Mgl

- Ve

Felo hm@a-ﬂiimd

Jdzmes Dwinnell

TREVIL RIIMBURSEMINT: $19,860.61
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THE RIGGS NATIONAL BANX OF WASHINGTON, D.C. @ Crpinal Loan
NOTE
Renewal Losn
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ASSICGRMENT AND GRANT OF SECURITY INTEREST

As security for the payment of a2 lcan (the "lLoan")
by The Riggs National Bank of Washington, D.C. ("Riggs") to
Americans With Kart, Inc. (a corporation organized under
the laws of the State of Colorado and a political comﬁitteq)
(the "Committee") and the performance by the Committee of
all its obligations under a MNote dated March B, 1984, with
Riggs evidencing the Loan, the undersigned and each of them
(separately and collectively referred to herein as the
"Undersigned") hereby assigns and grants a security interest
o Riggs in (i) all Presidential primary matching funds
under the Presidential Primary Matching Payment Account
Act, as amended, to thch thé Undersagned is now entitled
or shall hereafter at any time become entitled under said
Act, (ii) any and all éampaigp conﬁribﬁtions, pledges,
accounts receivable, contract rights, notes, instruments,
documents, and any items constituting general intangibles

within the meaning of the Uniform Commercial Code received,

or owned by the Undersigned@ or to which the Undersigned

is or may become entitled, and (iii) any and all proceeds
of anv cf the foregoing.
The Undersigned herebyv authorizes and directs

‘nited States Covernment acting through the Department

the Federazl Electicn Commission or

rerresentatives "to cause such funds to




be paicé directly to The Ricgs National Bank of wWashington,

D.C., 800 Seventeenth Street, N.W., Washington, D.C.

20006, Attention: tephen J. Hintersehr.

Sicned and delivered this 8th day of March, 1984.

: Americans With Bart, Inc.
witness (A Political Committee)

' .
b= 2E§:l‘;=,‘;

‘John M. Quann
Attorney in Fact

Gary W. Hart
Witness: Candidate

By

ttorney in Fact
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Americans With Hart, Inc.

1735 York Street FOR OFFICE USE ONLY
Denver, Colorado 80206 .

Secorcd Porevlies) ané Complete Addrens

The Riggs National Bank of
Washington, D.C.

800 17th Street, N.W.

Washington, D.C. . 20006

Assipneels) of Secored Pany snd Complete Address

This fisancing matemedt covers the lollowing types (or irems) of preperty:

Al) Presidential primary matching funds under the Presidential Primary
Matching Payment Account Act, as amended, to which the Debtor is now
entitled or shall hereafter at any time become entitled under said Act.

Any and all campaicn contributions, pledges, accounts receivable, contract
richts, notes, instruments, documents, and any items constituting general

intangibles within the meaning of the Uniform Commercial Code received,
or owned ‘by the Debtor or to which the Debtor is or may become entatled.

Any and all proceeds of any of the foregoing.
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This FINANCING §7T ATEMENT 13 preseried 1o o Filing Officer for filing pwsuant to the Unifors. Commercial Code |Matwity date (if any):

FOR OFFICE USE ONLY. Debior(s) Name (Last Name, First) Complete Address Matunity date (if any):

Americans With Hart, Inc.

1735 York Street FOR OFFICE USE ONLY
Denver, Colorado 80206 :

Secuied Parrylies) and Complete Addiess

The Riggs National Bank of
Washington, D.C.

BOO 17th Street, N.W.

Washington, D.C. . 20006

Assignee(s) of Secured Party and Complere Address

This linancing satement covers the folloving types (or items) of properiy:

All Presidential primary matching funds under the Presidential Primary
Matching Payment Account Act, as amended, to which the Debtor is now
entitled or shall hereafter at any time become entitled under said Act.

Any and all campaign contributions, pledges, accounts receivable, contract
rights, notes, instruments, documents, and any items constituting general
intangibles within the meaning of the Uniform Commercial Code received,
or owned by the Debtor or to which the Debtor is or may become entitled.

Any and all proceeds of any of the foregoing.




LOAN RESOLUTION

The uncersicned hereby certifies that he is the &uly
electec President of Americans With Hart, Inc., a non-profit
corpcration culy orcanized and existing under the laws of the
State of Colorado; that the following is a true and correct
copy of a resolution duly adopted by the Board of Directors on
March 7, 1984; that such resolution has not been rescindeg,
modified or amended, and is now in full force and effect; and
that suéh resolution aprears in the minute book of such cor-
poration. ‘

RESOLVED that John M. Quinn is hereby authorized to
enter into a loan on behalf of Americans With Bart, Inc., from
Rigcs Naticnal Bank, in the maximum principal amount of
€2,000,000, on such terms as he may determine and to execute
on behalf cof the ccrporation all instruments in connection
therewith a2s may be recuired; provided, however, that such
loan shall.be in ccmpliance with the applicable previsions of
the Federal Election Campaign Act.

WITNESS my hand and the seal of the corporation this

mﬂjﬁsf U/ ol

President




'JOHN M. QUINN |
1200 New Hampshire Avenue, N.W,
washington, D.C. 20036

March B, 1984

The Riggs Natiocnal Bank

of Washington, D.C.

800 Seventeenth Street, N.W,
veashington;, D.C. 20006

Attention: .Stephen J. Hintersehr
Vice President, Commercial Banking

Gentlemen:

I am the General Counsel for Americans With Hart, Inc.
(the "Borrower"). I have acted as counsel to Borrower in
connection with a loan to be made by Riggs National Bank
("Riggs") to Borrower in the amount of $1,300,000, to be
evidenced by a2 Note and to be secured by an Assignment and
Grant of.Security Interest, both of even date herewith (the
"Loan Documents").

In connection with said loan, I have examined the
Loan Documents and such other books and records of Borrower
eand have considered such other facts and circumstances as I
have deemed necessary. 'On the.basis of that examination, it
is my opinion that:

e Borrower is a non-profit corporation, duly
orcanized, validly existing, and in good standing under the
laws of the State of Colorado, and is the validly organized
and existing principal authorized presidential campaign
committee for Gary W. Hart within the meaning of 2 U.S.C. §
431(5). and, 26 U.S.C. § 9032(1) and has full power and
authority to borrow money, to assign its property, and to
execute ané deliver the loan Documents.

2H The execution and delivery of the Loan Documents
have been duly authorized by, and the Loan Documents have
been duly executed and delivered to Riggs on behalf of,
Borrower. The Loan Documents are validé and legally binding
oblications of Borrower enforceable in accordance with their
terms. The execution and delivery of the Loan Documents
cces not violate any provision of any law or regulation, any

créer of any court or governmental_ agency, the Borrower's ‘
ftrzicies of Incorporation or By-laws, or, to the best cf m}

wrcwlecégce, any acgreement to which the Borrower is a party &
hasiel 1thitthoundgs




The Riggs National Bank
of washington, D.C.

arch B, 19E4

Page 2
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33 The Borrower is currently in compliance with all
laws o0f the United States and regulations thereunder with
regard to Presidential primery election campaigns and
Presidential primary matching fund pavments, and with all
other federal and state laws, regulations, ard rules appli-
cable to the Borrower.

4. ‘Upon receipt of Releases and receipt and filing of
UCC Termination Statements from First American Bank, N.A.,
+he National Bank of Washington, NSg&T Bank, National Asso-
ciation, and the Women's National Bank, there will be no
outstancding liens or security interests in the collateral
assigned to Riggs pursuant to the Assignment and Grant of
Security Interest and no loans outstanding to Borrower £rom
any financial institution.

S No litigation, proceeding and/or investigation
affecting the Borrower or that may materially affect the
Borrower is pending or presently threatened.

6. The Borrower maintains its records with respect to
contributions and matching funds at the offices of the
Committee Treasurer, Michael R. Moore, whose address is
Suite 2500, 1670 Broadway, Denver, Colorado 80202 and the
principal executive office of the Borrower within the mean-
ing of Section 9-401(b) of the Uniform Commercial Code is
1735 York Street, Denver, Cclorado 80206.

e I have been informed that the Borrower will
establish an account at Riggs for deposit of all federal
matching funds, direct mail contributions, and other contri-
butions to the Borrower and that Riggs will notify the
Secretary of the Treasury of the Assignment and Grant of
Security Interest. 1 express no opinion on whether the loan
to be extended to the Committee constitutes a loan made in
accordance with the applicable banking laws and reculations
2nd in the ordinary course of Riggs business as reguired by
11 C.F.R. § 100.7(b) (11). I understand that such an opinion
is being rendered to you by your counsel.

Sincerely,

V,\.ﬁm

Johbn M. Quinn

General Counsel
rmericans With Hart %




AV LCATS

On behalf cf rmericans With Hart, Inc. (the "Commit-
tee"), 1 hereby certify that as of this cate:

1. The chief executive cffice andé the principal
rlace of business of the Committee is 1735 York Street, Denver,
Coicrado 80206. '

2. The books of account and other records of <ne

-

Committee are located at 1735 York Street, Denver, Colorado
80206.

3. There are no liens or security interest outstand-

inc with repsect to the assets of.the Committee other than
those disclosed in the attached schedule hereto.
Dated this March 7, 1984.

’\/UM@%/

"President




Schedule Attacheé To
Officer's Certificate

Outstanding Liens and
Security Interests
March 7, 1984

First American Bank, N.A., pursuant to a Security Agreement dated
July 27, 1983,

Mational Bank of Washington, pursuant to a Promissory Note and
Letter Agreement dated February 9, 1984.

NS&T Bank, National Assonciation, pursuant to a Security Agreement
dated February 29, 1984.

The Wemen's -National Bank, pursuant to a Loan and Security
Aoreement cdated February 27, 1984.
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FIRST AMERICAN BANK, N.A.

March 8, 1984

Mr. Stephen J. Hintersehr
Vice President

The Riggs National Bank
800 17th Street, N.W.
Washington, D.C. 20008

Dear Mr. Hintersehr:

This letter certifies that I, Joseph R. Lagomarcino, as an
officer of First American Bank, N.A. have executed the Release
Agreement and accompanying UCC Terminations relating to our bank's
security agreements from Americans With Hart, Inc. Upon our receipt
of a wire in the amount of $766,847.80 satisfying loan amounts due
from Americans With Hart, Inc., 1 hereby agree to deliver to your

office thg above mentioned documents within 24 hours.

Sincerely, :
\RRumonees

Joseph R. Lagomarcino
.Assistant Vice President

JRL/dJy
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The Naiional Bank .

of Washington

David & Spieine
ALCOUr Er€c ve

Gaiooidie lencas

€16 Foonipe='m Sireel N
wash.nzio~ DC 20008
202 626 3207

larch 8, 1984

Mr. Stephen J. Hintersehr
Vice President

The Riggs National Bank
800 17th Street, N.W.
Wwashington, D.C. 20008

Dear Mr. Hintersehr:

E The National
B BANK OF .
WASHINGTON

. Corporstie Lending
612 Fourieenth Sireel, N.W.
Weshington, D.C. 20005
202-624-3407

Tnis letter certifies that I, David A. Splaine, as an officer of
The National Bank of Washington, have executed the Release Agreement
and accnmanying UCC Terminations relating to our bank's security
agreawe.n..s from Americans With Hart, Inc. Uron our receipt of a
wire in the amount of $50,466.67 satisfving lran amounts due from
Atericans With Hart, Inc., I hereby agree to deliver to your office
the above mentioned documents within 24 hours.

Sincerely,

Vet WS

David A. Splaine
Assistant Cashier




Wy gikn

K Street, N.W. Woshington, D.C. 20006 (202)466- -0

Mearch 8, 1984

Mr. Stephen J. Hintersehr
Vice President

The Riggs National Bank
800 M Street, N.W.
Washington, D.C. 20008

Dear Mr. Hintersehr:

This letter certifies that upon receipt of a wire in the
emount of $150,595.83 as of March 8, 1984, plus a per dienm
rate of $54.17, we will execute release documents on behalf
of The ‘Women's National Bank, upon your request in all of
our security interests relatwng to Americans With Hart, Inc.

Very truly yours,

) o

Barbara N. Greenwald
Executive Vice President




NOTICE OF ASSIGNMENT

March ?, 1984

Mr. Walter L. Jordan

Assistant Comptroller for Finance

Bureau of Government Financial Operations
Department of Treasury

Room 324

Pennsylvania Avenue and Madison Place, N.W.
Washington, D.C. 20226

Payments Due to Americans with Hart, Inc. a Colorado
Corporation, and to Gary Hart, under the Presidential
Primary Matching Payment Account Act.

PLEASE TAKE NOTICE that monies due or to become due to

Americansﬂﬁith Hart, Inc. a Colorado Corporation, and to
Gary W. Bart (collectively, the "Assignors") under the
Presidential Primary Matching Payment Account Act have been
assigned to the undersigned.

A true copy of the instrument of assignment is attached
to .the original hereof.

Payments due or to become due as aforesaid should be
.made to the undersigned assignee.

Please return to the undersigned one of the enclosed

cocies of this notice with appropriate notations showing the




cdate and hour of receipt and duly signed by the person

acknowledging receipt on behalf of the addressee.

Very truly yours}'

Riggs National Bank of
Washington, D.C.

By :\. g :
,Stephen J. Hintersehr
Vice President

Receipt is hereby acknowledged of the above notice and
a copy of the above mentioned instrument of assignment.

These were received at2.6Sa.m: on Ma.»-eL\ 9 ' , 1984,
p.m. 5

_udh 2N Ao

Signgture

Q

)

on behalf of Bureau of Government Financial Operations
Department of Treasury
United States of America

>




ASSIGNMEZINT AND GRANT OF SECURITY INTEREST

As security for the payment of a‘loin (thé““Loan“)
by The Riggs National Bank of Washincton, D.C. ("Riggs") to
americans With Hart, Inc. (2 corporation organized under
the laws of the State of Colorado and a political committee{
(the "Committee") and the performance by the Committee of
all its obligations under a Mote dated March 8, 1984, with
.Riggs evidencing the Loan, the undersigned and each of them
(separately and collectively referred to herein as the
"Undersigned") hereby assigns and grants a security interest
+o Riggs in (i) 21l Presidential primary matching funds
under the'Presidential Primary Matching Payment Account
Act, as amended, to which the Undersigned is now entitled
or shall hereafter at any time become entitled under said
Act, (ii) any and all campaign.contributions, pledges,
accounts feceivable, contract rights, notes, instruments,
documents, and any items constituting general intangibles
within the meaning of the Uniform Commercial Codelreceived,
or owned by the Unaersigned or to which the Undersigned

or may become entitled, and (iii) any and all proceeds
zany of the foregoing.

The Undersigned herebv authorizes and directs
+he United States Government acting throuch the Department

e Treasury and the Federal Election Commission or

euthecrizeé representatives to cause such funcs -“@




be paid directly to The Rigcgs Nationazl Bank of Washington,
D.C., 800 Seventeenth Street, N.W., Washington, D.C.

20006, Attention: Stephen J. Hintersehr. [ 4

Signed and delivered this Bth dey of March, 1984.

Americans With Hart, Inc.

wWitness: (A Political Committee)

John M. Quinn
Attorney in Fact

Gary W. Bart

Witness: ndidate

ST

ttorney in Fact




RATIFrICATION

I, Gary W. Hart, hereby ratify,.approve, and

confirm the act of my attorney-in-fact, John M. Quinn,

taken on March 8, 1984, in signing my name and binding

me to the terms of the Assignment and Grant of Security
Interest, executed in connection with a loan in the amount

of $1,300,000 to Americans With Bart, Inc.

Gary W. Bart




The Riggs National Bank

of Washington, D.C.
800 Seventeenth Street, N.W.
washington, D.C. 20006

Attention: Stephen J. Hintersehr
Vice President
Commercial Banking

Gentlemen:

Riggs National Bank has extended a loan in the principal
amount of $1,300,000. to Americans With Hart, Inc. 1In
consideration of the extension of this loan, Americans With Hart,
Inc. agrees to reimburse Riggs for all reasonable costs and
expenses, including attorneys' fees, incurred in connection with
the preparation, execution, and delivery of the documents
evidencing and securing this loan, in the disbursement and
collection of the funds advanced pursuant to this loan, and in
the administration of the loan and related accounts. Americans
with BHart, Inc. hereby authorizes Riggs to deduct such amounts

from any account maintained by Americans With Kart, Inc. with
Riggs. )

Sincerely,

Americans With Hart, Inc.
‘e

BY: M . M‘N—N

ohn M. Quinn
ttorney-in-Fact




LOAN RESOLUTION

The undersigned hereby certifies that he is the duly
elected President of Americans With Hart, Inc., a non-profit
corporation duly organized and existing under the laws of the
State of Colorado; that the following is a true and correct
copy of a resolution duly adopted by the Board of Directors on
March 5, 1984; that such resolution has not been rescinded,
modified or amended, and is now in full force and effect; and
that such resolution appears in the minute book of such cor-
poration.

RESOLVED that John M. Quinn is hereby authorized to
enter into a loan on behalf of Americans With Bart, Inc., from
Riags National Bank, in the maximum principal amount of
$1,000,000, on such terms as he may determine and to execute
on behalf of the corporation all instruments in connection
therewith as may be reguired; provided, however, that the re-
payment of sich loan shall be secured with amounts due and to
become due the corporation under the provisions of the Federal
Election Campaign Act and that such loan shall otherwise be in
compliance with the apolicable provisions of the Federal Elec-
tion Campaign Act. )

WITNESS my hand and the seal of the corporation this
March 5, 1984.

—~

. "; .' :,-’ 5
o'¥“\|‘-!.. L, .‘j ) ( |
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Pussell J. Bruemmer

From:
WILMER . CUTLER & PICKERING
1008 K SYREET, . W,
WASMHINGTON. U. C. 2000¢

March 9, 1984

Jack:

I am enclosinc those documents
that I rave from the Riggs loan closing.
The last time 1 talked with Steve we
were still awaitinc receipt of the
executed releases and termination
statements.
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COMMERCIAL LIE OF CREIT

Variable Rate
Secwred
. Washington, D.C.
$3,500,000

March 19, 1984

MASTER
PROMISSORY NOTE

FOR VALUE RECEIVED, Americans with BHart, inc.,
hereirnafter called "Maker", promises to pay to the order of THE
MATICNAL BANK OF WASHINGTON, herkinafter called "Bank" the
principal sum of Th:ge Million Five Hundred Thousand,
(53,509,000) or such lesser amount as may be outstanding
‘he:eunder from time to time, together with interest from the
date hereof until paid at the rate 2s hereinafter provided at

the office of Bank at 619 - 1l4th Street, N.W,, Washington,

D.C., or such other address as Bank may designate by written

notice to Maker.

INTEREST: The aforesaid sum shall bear interest at the

following rate:

At _the Bank's floating prime rate plus &% on the unpaid
principa balance :ictom tame to

time outstanding
hereunder ?ntil paid.

Interest in any case is computgd on the basis of the actuai
number of days elapsed over a year of 360 days until paid.
Changes in the prime rate will be effective as of the date the
prime rate changes.
REPAYMENT: The principal sum and interest shall be paid by
t2ker to Bank in the following manner:

One davrent due on llay 14, 1984, together

with interest.

Tme Mzker shall be liazble for only so much of the above
srincipal amount 2s shall be ecuzl o the tctai cf the emounts
she Haker oy the Zanx fron time teo tive :

=%
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the amount owed. Each borrowing and repayment hereunder shall

be in an amount not less than § n/nf

CCLLATERAL: To secure the performance of this and all other

cblications to Bank of Maker or any other parties to this Note,

whether now existing or herezfter incurred, Maker grants to

Benk a security interest in the collateral described below,

ccemplete with all present and future attachments, accessories

and réplacements of all or any parts thereof and all additions

thereto or substitutions therefore, together with any and all

other property of Maker, whether in the form of sccur;ties,

cash or otherwise, now or hereafter .n the possession of Bank,

end in any insurance policies thereon, and the proceeds of all

of the foregoing with authority to collect, sell, transfer and

re~-hypothecate:

See Security and Loan Agreement of even date herewith. See

Assignment of Life Insurance Policy of even date herewith. 1In

case the market value of the Collateral or any part thereof:

e shall suffer any decline, Maker agrees, upon demand of the

: Bank, to deliver to and pledge with the Bank additional

securities or collateral or to make payments sufficient to

correct the decline in market value or cure any deficiency in

the value as represented to the Bank,

LATE CHARGE: If any payment hereunder is not paid when due and
(10}

continuves unpaid for a period of ten days thereafter,

Maker agrees to pay to Bank or any other holder hereof, in
addition to all amounts of principal and interest, a late

charce of 2% per annum in excess of the interest rate described

herein computed on the unpaid principal balance, or such lesser

.

late charce as may be required by law. The date of imposition

oI this late cha;ge shall relate back to the cdue dase e&nd the

iete charge shall be assessec monthly until any delinguency is

v, .'f [} ,s_',n.a'{a\'f “
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herecf, become immedistely due and payable without notice or

demand:

2. If any payment of principal or interest, as
aforesaid, is nct paid when due; or

If laker or any encorser, surety or cuarantor of this
note defaults in the payment or performance of any
obligation to Bank or any other holder herecf or
fails to perZerm or comply with any agreement with
Bank or any other holder hereof; of

becomes insolvent or shall voluntnxiiy suspend
ransaction of its business or cperations or shall

voluntary petition to reorganize or t6 effect a

or other arrangement with creditors or apply for
appointment of a receiver or

of all or part of its property or shall file
admitting the jurisdiction of the court and

the mateXxial allecations of an involuntary petition
filed pudguvant to the Bankruptey Code, or any
amendments \thereto, or if Maker shall dinstitute
liquidation,\ dissolution, merger or consolidation

1f there is entered Boains; Maker 2 Judcment, levy, oF
lien of a materizl nature or if a writ or warrant of

attachment ion garnlsnmen cistraint,
.______._—h-—S32SH1l—,¢_r____._-—-__54_--_________
possession 2 Similar process of a material
gatuze shall be issued by any court against all or a

part of the property of Maker; or

I£ there is a taking 6! possession of & substantirl
part of the property of Maker at the instance of any
governmental authority; or

I£f Makes 3 ise, or her
they become delincuent; or

I1f the Bank determines that it deems itsclf insecure
or that a2 material adverse change in the firanciel
condition of the Maker, or any endorser, surety OY
_ gquarantor o0f the note has occurred since the date of
this note.
REMEDIES: Upon default hereunder, Bank shall have the rights
and remedies provided under all applicable law &nd shall be
ceemed to have exercised the same imnediately upon the
occurrence of any such event without notice or future actien,
irrespective of when any record of the same may theré-
afze: be entered on Bank's bocks. Bank may set off acainst all
s=her obliceticns cf lzker to 3ank all mcney owed by Barnk in
e AR C e DR CIiE S tiaker; enc Bank shall ke dcemeé tc have

-
-




Sank shall not be recuired to resort to any particular

TR T

security or persons to enforce payment and Bank shall not be
subject to any marshalling requirements or equities among the

person(s) designated as. Maker or among any other persons who

RS R K B

may be liable on this note or other obligations as encorsers,
sureties, guarantors or otherwise.

No waiver of any default hereunder shall be construed as
a waiver of any subseguent default, and Maker waives any
benefit which might be accorded by the applicable-Stat&tc of
Limitations as a result of any extensions granted by Bank, and
the exercise of any right hereunder shall not waive the right
to exercise such right ‘thereafter. Maker agrees ‘th; in

addition to the principal sum with interest as above p:ovidg;,
: AASONAbLe.
c) Bank shall be entitled to recover i

"
attorney fees, and with costs of suit, should suit be’_)
instituted to collect this note, subject to applicable law,
MISCELLANEOUS: Presentment for payment or acceptance, demand

and protest, and notice of dishonor of payment or acceptance,

notice of protest and notice of any renewal, extension,

modification or change of time, manner, place or terms of
payment are hereby. waived by llaker or any endorsers, sureties,
and guarantors. Any notice to Maker shall be sufficiently
served for all purposes if placed in the mail addressed to, or
left upon the premises at the address of MNaker shown on the

Bank's - records. Bank may surrender this note to any person

piying the final installment or payment due hereundex, and may

endeczse or assign it to such person or his order without
recourse.

This loan is being made for the purpose of acqui:ing or

.2 tueginess, crofessional, cr commercial activity,

any Teal Or personal croperty

!
c=lcceficasrisnclioniEs R nestrentaactiviitans
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ASSIGIMENT AGREEMENT

TE1S ASSIGNMENT AGREZIMENT is made and entered into as
of the _____ day of March, 1984, by and between AMERICANS um
RART, a non-prof:.t political campaign organization under
and the NATIONAL BANK OF WASKINGTON (?Nlﬂ“)

WITINESSETH.:

WHEREAS, Americans With Hart is the sole owvner and
beneficiary of Insurance Policy No. ' ~__ issued by
and dated . (the

"Insurance' Policy"); and

WHEREAS, Americans With Hart has entered into a Loan
Agreement with NBW dated March 19, 1984 (the “YLoan Agreement’)
under which NBW has agreed to loan Americans With Har:t the
sum of Three Million and Five Hundred Thousand Dollars
($3,500,000.00) ; and —

WHEREAS, as security for the sum to be loaned under
the Loan Agreement (the "Loan") Aneri.cans Wiza Hart now desires
to assign to NBW the right to receive that portion of any
proceeds payable under the Insurance Policy that {s necessary
to fully discharge and pay off the outstanding indebtedness
under the Loan Agre'ement as determined at the time when such

proceeds are payable.
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"NOW, THEREFORE, in consideration of the mutual
precises herein contained and of other good and valuable
consideration, the receipt and sufficiency of which are
heredby acknowledged, the undersigned parties agree to tha
following:

1. Americans With Hart hereby assigns to NBW its
right, title, and interest in that portion of any proceeds
payable under the Insﬁrance Policy which.it'eqpivalcntlfo the
sus that is required to fully discharge and pay off the
ocutstanding indebtedness under the Loan Agreement, as
determined on the date when such proceeds are payable. -

2. The balance of any prbceeds payable under the
Insurance Policy shall continue to be payable to Amerfcans
Wich Hart.

IN WITNESS WHEREOF, the undersigned parties have
caused this Assignment Agreement to be signed by their duly
esuthorized partners, officers or ageots as of the day and

vear first above written.

RICANS WITH
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e ASO L e

R

1% ot

1

S
Fd



DICKENSON anD ASSOCIATES

Merch 14, 1984

Cliver Henkel
&mericans for Hart
5C7 8th Street, S.E.
weshington, D.C.
20003

Dear Pudge:

Pursuant to our phone conversation, this letter {s to

inform you that an epplication has been submitted to New

Engiand Mutual on the life of Gary Hart in the amount of

$10,000,000. We have received a check towards the binder
. of the forementioned.

Should you have any questions please don't hesitate to
c2ll. 2

Sincerely,
oy
// : . (N
/ ,)/' ; /7/-' : /’(7:_/:
fhﬂe’i’vé/ﬂéctuf- o=

Underwriter

— - .

DH/ag

INSURANCE CONSULTANTS

3¢& Dooge-Thineentn Buicing 1901 Easi Thineentn Sireet * Cleveland, Ohio ¢£11¢4
SRRt gl m'lelephone 2161 771-6506
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SICURITY and LOAN AGREEMENT

SECURITY and LOAN AGREEMENT made this 19th day of Hnrch;
1984, by and betveen Americans with Hart Inc. with offices at
507 - Bth St., S.E., Heshington, D.C. 20003 (hereinafter
celled "Debtor"), ané TEE NATIONAL BANK OF WASRINGTON, a
National banking institution with principal offices at 619 -
l4th Street, N.W., Washington, D.C. 20005 (hereinafter called
“Secured Party"), whereby the parties, Lntending'ib be legally
bound hereby, agree as follows: .

1. CREATION OF SECURITY INTEREST - Debtor hereby. assigns
to Secured Party, and mortgages and grants to it a security
interest in, the Collateral described in paragraph 2 hereof to
secure (a) payment of the outstanding indebtedness of Debtor to
Secured Party in the aggregat2 amount of $3,500,000, with
interest thereon, evidencec and secured by a certain Promissory
Note (s) of Debtor to Secured Party dated March 19, 1984, and
the payment of all obligations, 1inb;lities and indebtedness of

Debtor to Secured Party howsoever created or incurred,

i
i
!
\
!
'
1
!

presently existing and hereafter arising and (b) the
pertornance‘nnd paynent of all obligations, liabilities and
indebtedness of Debtor to Secured Party arising hereunder.
2. COLLATERAL - The Collateral of this Security
. Agreement appears in Schedule "A" which is attached hereto and
made part hereof (the "Collateral"”).
3. GENERAL OBLIGATIONS OF DEBTOR -~ Debtor hereby

1§F2 covenants, represents and warrants that:

J& ' = ITE OO e te IS N Tttt
% connection vwith the saerztion and maintenance of Debtor's
A X8 V¥
(b) The Collateral will not be misused, abusecd,
asted or allowed to ceteriorate, bit shall be kept in cood

senéiticn ané repair, reasonable wear and tear frcm its sole

Le0 8 NENNS, SEPRTST L R
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use above excepted; and 21l costs and expenses incurred in the
cepair, maintenance and preservation of such Collateral shall
be peid.solely by Debtor: and with respect to any lease of real
Froperty assigned as Collateral, Debtor shall perferm all of
its obligations under such lease and promptly notify SQcQ:cd.
Party of any default thereunder known to Debtor.

(c) Debtor shall, at its sole cost and expense,
defend its :iqht; title and interest in and to thg Collateral,
and defend the Collateral against any claims of ih;ginqcmcnt
and all other claims or demands of any other party and all
other liabilities of any nature whatsoever. '

pumm—

(8) On or before Thursday of each week Debtor will

provide the Securaed Pacty with weekly totals of sums ceceived

from all fundraising or any other income generating sources.

Secured Party reserves the zight at _any time to cixcctly

collect 2l)l proceeds received by the Secured Partv from these

sources, or from any other sources at any time in its sole

option, should Secured Party's current levels of fund:aisin§

decline from its March 19, 1984 levels.

Debtor constitutes and irrevocably appoints Secured

Party its true and lawful attorney in fact, with full power of

substitution in their names or in the name of Secured Party or

- otherwise, to ask, require and to demand and to receive and

‘give acquittance for or to file any claims or take any action
to institute any proceedings to collect the Collateral when due
to it, at the sole cost and expense of the Debtor, and to
endorse its name to any check, draft or other order for the
payment of.money payable to the Debtor received as such
cayment, said power being expressly acreed by the undersigned‘
~0 be coupled with an interest.

(e) The Collatera2l, and each part théreof, is free

-2 cleazr 2rcm, and is nct subiect to, any assignment, security
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document filed in any public office (hereinafter collectively

called "encumbrance”); and Debtor shall keep and maintain the

- Collateral, and each part thereof, free and clear of any such

encumbrance; except purchase money security interests in-
eédition to inventory presently existing.

-(f) The Collateral, or any part thereof, will not
be s0ld, leased, licensed, assigned, conveyed, transferred,
disposed of or become subjected to any subsequent intezest of
any party created or suffered, by Debtor, voluntd;ily or
involuntarily, except in the ordinary course of Debéox“s
business or except as expressly authorized in writing by
Secured Party.

(g) Debtor, at its sole cost and expense, shall
cduly execute ané deliver, or cause to be duly executed and
delivered, financing statements, landlord and mortgagee waivers
and such instruments and documents, and do and cause to be done
such acts and things, as Secured Party may at any time
reasonably request, to enforce perte_ct' and protect its security
interest in the Collateral as herein provided and iis rights
and remedies with respect to the Collateral; Debtor .
concurrently with the execution hereof has delivered, or within
ten (10) days frcm the date hereof, will deliver to Secured
Party such certificates of title and hereby authorizes Secured
Party to cause a statement of Secured Party's interest to be
noted as a lien or encumbrance on such certificate.

(h) The obligations, liabilities, and indebtedness
¢f Debtor to Secured Party hereunder shall not be released,
discharced or impaired in any manner or to any extent if
Secured Farty, 2t any time or in any manner, renevs, extends,’
modifies, changes or waives the time of payment and/or the °
marner, place cr terms of payment of all or any part of the
indebtecéness secured hereby or anv renewal thereof; or Secured
rarty makes any exchange, release, sudbstitution, addition,

csetslement ¢ o EEhHE with respect to the
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Collateral, the indebtedness secured hereby, or any parszy
liable thereon; or Secured Party subordinates such inde:zedness
and/or Collateral to any othefr indebtedness of Debtor and/cr
security therefor which may exist at any time he:cafter..

(i) All informétion supplied and all statements,
facts and representations made by Debtor to sécurcd Party in
any financial, crgdit or accounting statement or application
for credit, or otherwise, prior to or pursuant to this Security
Agreement, are true anéd correct in every respect, and there are
no facts known td the Debtor which would impair the validity or
render less valuable the obligations of Debtor to Secured Party

set forth in this Secuxity Agreement.

{(j) Debtor's bﬁfxness address and principa 1 placc
vide tSou (B8P0 Breadway, Denver, lorad o

of business are located at SEF——{ftrOiemyenfrrpre—lastiosion
te tor .

-~ :ngna.

(k) Debtor shall keep and maintain at all times g
true and complete books, records and accounts in which
complete, true and correct entries shall be made of the
Collateral and Debtor's transactions, in accordance with
generally accepted accounting principles cénsistently npplicd:.
Debtor shall permit Secured Party or its representatives to
visit and inspect any of the properties of Debtor, to examine
its books of account and other records and files and make
copies fhe:eof, and to discuss the affairs, business, finances
and accounts of the Debtor with its officers and employees, all
2t such reasonable times and upon reasonable notice, as often
as Secured Party may request; and Debtor shall make, or permit
Secured Party to make, upon request, a designation on Debtot's'
books of account and records of the interest granted hercﬁndgr.

(1) Debtor shall promptly furnish Secured Party
with all informetion concerning the Collateral, the periorrance
ané¢ payvment of Debtor's oblicaticns, liabilities and
indebtedness hercunder ané the business, operations and

fismlan i lic = clilslinaeleiiiSer Sic Al e s s ediPaT e ln e

'+ miy recvess,




and shall annually furnish for the preceding or calcnda}
peciod, balance sheets and statenents ¢f income and surplus
2ccount, setting forth the coxresponding figures of the
crevious fiscal pericd, in comparative form, all in reasonable

cetzil and certified (without any qualification or exception

ceemed material by Secured Party) bv independernt Eublic
eccountants acceptable to Secured Party.

(m) Debtor shall immediately notify Secured Party

cf any ect, corndition or event which, with the qiixng of notice

or lapse of time, or both, would constitute an event of default

hereunder, including the existence of any litigation,
arbitration or other legal ﬁroceedings involving or affecting
Debtor.

(n) Debtozr shall pay and reimburse Secured Party
for all costs and expenses (including reasonable attorney's
fees, legal expenses, and advances and expenditures for removal
of any encumbrance from the Collateral, for curing, correcting
or remedying any event of default hereunder, for insurance and
for protection, preservation,‘maintenancc or repair of the
Collateral) incurred by Secured Party in connection with the .
exercise by Secured Party of any of its rights and remedies
under this Security Agreement, or in enforcing, perfecting or
protecting its interests under this Security Agreement.

‘4. EVENT OF DEFAULT - The occurrence of any of the
following events shall, at the option of Secured Party without
notice or demand, constitute a default on the part of Debtor
. hereunder ("Event of Default”):

. (a) The events of default contained in the Note(sf
described herein. 1

S. SECURED PARTY'S RIGHTS AND REMEDIES - Upon the

cccurrence o0f an Event of Default, in acddition to 21l othes
ichis ané cenedies preovided hereunder, Secured Party shall
m1ve ané may exercise 2ll of the rights and remedies prcevided

St e R S 2 kP
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Cclumbia at the cdate cf cefzult, and any other applicable law,

In conjunction with, in addition to, or in substitution

therefor, Secured Pacty shal{ have and may exercise the

following rights and cemedies:

(2) Secured Party mey enier upon Debtor's primisos
cake possession of, assemble ané collect the Collateral or
cender it.unusable.

. (b) Secured Party may require Debtor to assemble
the Collateral and to make it available to Secutca'rarty at any
reasonable place Secured Party designates, to allow'50cugtd
Party to take possession of or digpose of such Collateral.

(c) Secured Party mey, in its sole discretiorn,
sell, assign and deliver all or any part of the Collateral at
public or private sale without notice or advertisement, and biéd
and become a purchaser at any such sale, and if notice to the
Debtor is required, written notice mailed to Debtor at its i
business address as hereinbefore set forth, at least five (5)

days prior to the date of public sale of the Collateral or

prior to the date after which private sale of the Collateral

will be made, shall constitute reasonable notice; and Secured -
Party may apply the proceeds of any disposition of the
Collateral available for satisfaction of the indebtedness
secured hereby in ihe order, amounts, and manner which Secuzed
Party may determine in its sole discretion.

(d) Secured Party may require Debtor not to modify
ary agreements giving rise to the Receivables nor to bring suit
to enforce payment of any Receivable without giving Secured
Party five (5) days advance written notice thereof or without

L2i e

first having receiveé written consent to do so from Secured

Party.

(e) Securec Pacty may apply the proceeés c¢f any
figzositicn cr collection of the Collateral available fe:

sezicfacticr. 0f the infehtedness securec hereby in the crder,
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cmounts and manner which Secured Party may determine in its

scle Qisc:etien.

6. MISCELLANEOUS -

(a) Secured Party may waive any default, or remedy
end default in any :éasonable manner without waiving such
default remedied and without waiving any other prior or
subsequent default; and Secured Party may waive or delay the

exercise of any right or remedy under this Security Agreement

without waiving that right or remedy or any other-giqht or

remecy hereunder.

(b) This Security Agreement shall be binding upon,
and shall inure te the benefit of, the respective heirs,
executors, administrators, successors and assigns of the
perties hereto.

{(¢) The term "Debtor" as used in this Security
Agreement shall include the singular and plux#l, and i this
Security Agreement is executed by two or more parties as
Debtor, it shall be the joint and several obligation of all
such parties and such obliqagidns shall not be revoked,
impaired, or affected in any manner or to any extent as to any °
by the death, dissolution or change in the form or status of
any or all such parties, or by the revocation or release of any
liability he:eundcr'by or against any or all such parties.

| (d) Each of the foregoing agreements, covenants and
warranties on the part of the Debtor shall be deemed and
construed to be on a2 continuing basis and shall survive the
ex;cution and delivery of this Security Agreement.
. {e) All notices, requests, demands or other
cctmunications provided for herein shall be in writing and

chal)l be deemed to have been given when sent by registered or’

A I

)

ertified mail, return receipt requested, adéressed to the

rorzies at their acdresses set forth zbove or to such other

3 ESHER 2

céress es either party shall designate to the cther

S e ade - -
o e - < -

! in like marner.
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(£) This Security Agrcement may not be amended,
mocified or terminated except in writing executed by all the
parties hereto; and no waiver of any provision or consent
hereunder shall be effective unless executed in a vritiné by
the waiving or consenting paxty.

'(g) The provisions of thic Security Agreement shall
be deemed‘sevorablc, so that if any provision hereof is

declared invalid under the laws of any State where it is in

RS T 6T

effect, or of the United States, all other provisions of this

Security Agreement shall continue in full force and effect.

.

(h) This Security Agréement shall be construed in

accordance with and governed by the laws of the District of

S bl r
LR e

Columbia and jurisdiction, at the Bank's option, shall be had
by its courts.

IN WITNESS WHEREOF, .the parties hereto, intending to be
legally bound hereby, have executed and dclivered this Secuzity

Agreement the day and year f£irst above written.

i

ricans w‘th Bart, Inc.

et
By:

CORPQRATE SEAL)" U _(SEAL)
Inciviaual Signator

(SEAL)

Individual Signator

{SEAL)

incivadual Signator

THE NATIONAL BANK OF WASHINGTON -

Ey:\\,,&kg _L :




1 ifzazsment - AL} el Debtor's equipzent dneludiing but not limitec xc ali
",t~:ch;‘c:,. a1l ladorstory, testing ond uvaluotirng machinery and equizuenz, ‘and a))

teplacensent parts and attachments therefor and all installations, apparatus, applicances

.acccsse:ics and facilities used in connection therevith, and all other items cf like

type and kind, presently owvned, acquired eontenpd:ancou:ly herevith and arising or

acquired sudbsequent hereto. 4

(b) Inventorvy = All of Debtor's inventory, including but not limited to alld
products and goods held for sale or lease, 3s Tav materials, work in process and the
conpletely finished end products, and allvc:hcr itens of like type and kind, presently
o-ned, acquircd contemporaneously herevith and arising or acquired sudsequent hereto,
by way of replacewment, rcﬁcu.l. return, repossession, substitution, adédition or othez-
vise, and all adéitions and accessions thereto and all procecds thereof, including

returned and repossessed items, and all documents covering inventory..,

(c) Reccivabiés = All of Debeor's accépn:s, contract rights, chattel paper,
regotiable and non-negotiable instruments and agreements, and general intangibles
evidenciog and/or securing any monetary obligation (hereinafter called "Reqe@vablcs")o
presently existing and hereafter arising, the rights and interests of the Debtor in
the goods the sale or lease of which gave rise to the Receivabies, including retuzned

and repossed items, and the proceeds thereof.

(d) General Intanzibles - All of Debtor's intangibles, of whatsoever kind ox

nature, including but not limited to trode secrets, files, customer lists, trade naacs.;

good vill, licenses, contracts, agreements, rights and leases, and all other items of

like type and kind, presently existing and hereafter arising or acquired, by way

of replacement, renewal, substitution, addition or othervwise, and all additions and
accessions thereto and all proceeds thereof, patents, copyrights, literary and
mu-ical vorks.

(e) A1) of Debtor's accounts, contract rights, chattel paper, negotiable
2nd ncn-negotiable instruments and agreements, qnd general intangibles
evidencing and/cr securing amy monetary cbligation, presently existing
ané hereaf: earisting, i.nclv.ﬂi::gmtmtm\it.edtoallofbebtors
interest in the following: ' '
(1) payments from the Presidential Primexy Matching Payment Account;
and .

“,'-xﬂ. ln‘a "!- '—‘I F-_!'. O] -“‘"“'.ﬁ :‘ﬂ_‘;- |
(3) ;ayments from any and all concerts oI similar fund raising
N ; benefits; and . sy =
(4) payments from any anc all Direct mail fundraising receipts: .
(2) any and all receivables duve from press or othex media transportation
billings. .
<re security interest in the Collateral aforesaid shall in addition to securing
e

all presently exiscing debts and liabilities, secure all future advances oade by.

Secuc2d Patty to oOr for the acount of Debtor, {ncluding advances for loans.




LwQte CCoumidlial CODI

FINANCING STATEMENT
i g
Check below if. goods are For Filing Officer Use

or are to become fixtures.- : File No.

Date &
O TO 3E RECORDED IN Hour
LAND RECORDS:
This Financing Statement is presented to a fling officer for fling pursvant to the Uniform
Commercial Code.
Maturizy date (if any)

Nasmeis) of tor(s) or assignor No. Street City. Stats
{Last Name First) 1 0 -
1670 Bronduway, &HW’,Q/O%

a®e

hmexzicans with Hart, Inc.

0
’

Name of Secured Party or assignee No. Street City, State
THE NATIONAL BANK CF WASHINGTON 619 - l4th Street, N.W., Wash., D.C. 20005

1. This financing statement covers the following types (or items) of property: (Lists or descrip-
ticns may be on separate sheets firmly attached hereto.) (Describe)

20005

See Schesule "A" attached hereto and made part hereof.

§.
o
Z
:
g
&
c

619 - 14th Street, N.W,

washington, D.C.

(11 affixed to realty—state value of each article)

CHECK ® THE LINES WHICH APPLY

. O M collateral is crops: The above described crops are growing or will be grown on: (Fu:-
nish general description of real estate and name of record owner.)

RETURN TO:

. O U collateral is goods which are or will becorne fixtures: The above described goods are
fixed or wiil be affixed to: (1f affixed to realty—state value of each article.) (Furnish
general description of real estate and name of record owner.) If blocks system is main.
tained, state house number and street, if there be any, or block reference.

. €20 Proceeds of collateral tré also covered : p . Products of collateral u'e 2130 covered:

(This section applicable in Maryland only.) STRIKE OUT INAPPLICABLE WORDING
The vaderlying secured transaction(s) being publicized by this Financing Statement is is not
sutjec: to the Recordation Tax imposed by Article 81, §§ 277, 278 annotated Code of Maryland,
3s acmended. 1f subject, the principal amount of the debt is

Deb:or (s) or assignor(s)
.'-.-.%:’_:*.-s with Ha=t, Irc.

&

T v

% et
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40 2} Zzsizvent - A1) of Debtor'd equipment including but not limited t: ali

[ 3 Dinmivr

N -

A <11 labarerory, testing und vvaiuating machincry and equipment, and s
Leplacenent -parts and attachments therefor and oll installations, apparatus, applicances
accesscries and facilities used in connection therewith, and all other items of like.

swpe ang wind, presently cvned, acquired contempéraneously herevith and arising or
acguired subsequent hersto. ED : L

(t) i=ventory = All of Debtor's inventory, including but not limited to all
sreducts and goods held for sale or lease, as rav materials, vwork in process and the
cenzlezely finished end producis, and all other items of like type and kind. presgently
c nec, aczuired contesporaneously herevith and arising or acquired subsequent hereto,
by way of replacement, renewal, return, repossession, substitution, addition or othez-
vise, and all addicions and accessions thereto and all proceeds thereof, including
retuTned and repossessed itemg, and all dncuments covering inventory:-

(c) Receivables - Al)l of Dedbtor's accounts, contract'rights. chattel ;apcr.
regotiztle and non-negotiable instruments and agreements, and general intangibles
evidencing and/or securing any monetary obligation (hereinafter called "Recefvables™),
presently existing and hereafter arising, the rights and interests of the Debtor in
the goods the sale or lease of vhich gave rise to the Receivabies, including returned
and repossed itcms, and the proceceds thereof.

(d) Generznl Intanzibles - All of Dettor's intangities, of whatsoever kind or ;
nuture,  including but not limited to trade secrets, files, customer lists, trade nancs.é
good will, licenses, contracts, agreements, rights and leases, and all other items of i

like type and kind, presently existing and hereafter arising or acquired, by vay

of replacement, renewal, substitution, sddition or o;hervi:e. and all additions and
sccessions thereto and all proceeds thereof, patents, copyrights, literary anc
musical wvorks. B )

(e) ALL of Debtor's accounts, contract rights, chattel papes, negotiadle

and non-negotiable instruments and agreements, and general mw'?‘-"}"

evidencing and/cr securing any monetary cbligation, presently "“5““9

and hereaft aristing, mmmtmtwnitadmmotbebwrs

interest in the following:

Q) puynnﬁts £rom the Presidentill Primary Matching Payment Aceoant;
and

4

(3) pa;man:s £rom any and all concests or similar fund raising
benefits; and . )
{4) payments from any and all Direct mail fundraising receiprs: and
{3) any and all receivables due £xom press or other media t-ansporzatic ‘
113
ihe se:;:ity-:;tertst in the Collateral aforesaid shall in adcition 0 sccu?iaz
g dedts and 1iabilities, secure all furure advances wade by

11 =vesenily existin
iy : incluéing advances for loacs.

w ~

a-ucad Tarty to or £oT the acount of Debtor,

e
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The undersismed hereby certifies that he is the duly
& \ elected President of *meczicans With Hart, Inc., a pon-profit
' i corpozaticn duly organized and existing under the laws of the

l state of Colerado: thet the following is a true and correct
> ‘, copy ©of a resolution duly adopted by the Board of Directors on
: i March 18, 1984; that such resclution has not been rescinded,

i modified or amended, and iu now in full force and effect;: and

: +hat such resolution cppen:s in the minuto book ©of such coz-

i poration.

: RESOLVED that John M. Quinn is horcby authorized to
entez into a loan on behalf of Americans With Rart, Isc., from
The National Bank of Washington,” and its associates, in the
maximuon poincipal amount of $3,500,000, oz such terms as he
cay deternine and to execute on behalf of the corporation all
instruments in connection therewith as may be tequizedr provided
however, that the proceeds of such loan shall be used to ze-
tire any prioz outstanding indebtedness to Riggs National Bank

and thet such loan shall be in compliance with the applicable
provisions of the Federal Election Campaign Act.

WITNESS cy band and the seal of the corporation this
sarch 19, 1984.

I &r - UM A—

Presicent

SN

PRI T R RY




L]
63 <imStreet, NW. . Teephone . Kathieen W_Colling
wae~:ngien: DC 20005 202 624 3098 Senior Vice Piesioen: anc
. GeneraiCoungel.

™ The National Bank . PEZRSONAL & CONFIDENTIAL
- of Washington

Merch 20, 1984 BY HAND

Jeck Quinn, Esg.
Americans with Bart, Inc.
507 8th Street, S.E.
washington, D.C. 20003

Dear Jack:

Enclosed please f£ind a copy of the closing documents which
were executed late vesterday afternoon. A Participation

~ Agreement concerning the credit is in the hands of Ms. Barbara
Greenwald of Women's National Bank.

Please provide a2 copy of the life insurance policy referenced
in the Assignment Agreement upon your receipt of ic so that
we can proceed to record the bank's interest in it.

Very truly yours,
Yo e
l/ . .
JLHLL) (e
Kathleen W. Collins

Senior Vice President
ané CGeneral Counsel

Enclcsures




LOZN RESOLUTION

The undersigned hereby certifies that he is the Guly
elected President cf rmericans With Kart, Inc., a non-profit
corporation duly organized and existing under the laws of the
State of Ceclorado; that the following is a true and correct
copy of a resolution cduly adopted by the Board of Directors on
Harch 18, 1984; that such resolution has not been rescinded,
nodified or ;men@ed, and is now in full force and effect; and
+hat such resolution acpears in the minute book of such cor-
poration.

RESCLVED that John M. Quinn is hereby authorized to
enter into a loan on behalf of Americans With Hart, Iac., f£rom
Trhe National 3ank of kashington, and its associates, in the
rexinum principal amcunt of §3,500,000, on sguch terms as he
r2y determine and to execute on pehalf of the corporation all
instruments in connection therewith as may be required; provided,
however, that the proceeds of such loan shall be used to re-
tire any pricr outstanding indebtedness to Riggs National Bank
and that such loan shzll be in compliance with the applicable
provisions of the Federazl Election Campaign Act.

WITNESS ry band and the seal of the corporation this

U

President —~
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COMMERCIAL NOTE

Single Advan
9 £E (simple interest)
Account Disbursement ! . Duc Principal Collateral | Officer |Oficer's
Number Date Date Amount Code | Number | Initials

J
A

¢

AMERICANS WITH HART, INC. '
ZHLIFORNIA MATIOMAL BANK
401 ONTOCHISRY ST

DEWVER, COLORADO 80202 S/AN FRANCISCC, CA 94111

1470 BROADWAY, SUITE 2500

Upon demand, Borrower promises to pay to Bank, or order, ! )
FORTY-ONE THOUSAND MINE HUNDRED NINETY-FIVE AND NO/100%* # % % & % & & & % * * » »DOLLARS
A$T_41,995.00 = ), together with interest on the unpaid principal balance outstanding from time to
e sTtheTateSel out below. Interest will accrue on the outstanding unpaid principal Balance for each day that any amount is
" outstanding and will continue to accrue until this note is paid in full. Interest will be at the rate of:

D percent per annum.

o s e o ey

B-—"Arate of _1.50 poiMer the prime rate, adjusted __DAILY , based upon the
\mmquoled‘b’y'"SECURIn PACIFIC NATIONAL BAMNK

That prime rate currently is _13.00 percent per annum, and the rate on this note currently is
1 percent per annum.

O

Borrower will pay interest: O Monthly O Quarterly 0O AtMaturity O
o shall SR
O If no demand is madeT Borrower shall pay ______ days after the date of this note. &

-~

&) If no demand is made. Borrower will pay under the following schedule: Ot PRINCIPAL
PAYHENT OF $41.995.00 TLUS INTEREST DUZ OR DECEMBLER 14. 19B4.

._4-——"‘."/-,

T

o,

~.

The interest rate shall not exceed the maximum rate permitted by applicable law. If Borrower does not pay as agreed. or if Bor-
rower or any guaranior of this note breaches any other agreement with the Bank, Borrower will be in default. Upon default, the
Bank mav declare the entire unpaid principal and accrued interest immediately due, without notice, and Borrower will then pay
that amount. Upon default Bank also may increase the interest rate 4.00 _ points, and include any unpaid interest as of
the date of acceleration or maturity as part of the sum due and subject to the higher rate.
aforementicuned ;
Any pavment not paid when due shall beer interest at therateof ___________ percent per annum until paid. Borrower will pay
Bank at the address named above. or such other place as Bank may designate in writing.

The Bank mav pay someone else to help cullect this note if Borrower does not pay. Borrower also will pay the Bank that amount.
This includis the Bank’s 1easonable laweer< {ees whether or.not there is a lawsuit, including fees on any appeal. Borrower also
will pay i court costs. The Bank mavw dolew enforcing any of its rights under this note without losing them. If there is a lawsuit,
Borrower ayrees venue ey be in the counte in which Bank is located.

Borrcuwer warve presentient. demand for pevinent, protest, natice of dishonor, and notice of every other kind. The obligations
of the Borrower are joint and several. ) o
THIS NOTE 13 SFCURED BY A COUYVRCTIAL \ l: ! l )
SECUNTITY AURNENENUT DATRE DLy 7 1784
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COMMERCIAL
SECURITY AGREEMENT

e

Ve e c——

Borrower: AMERICANS WITH HART, INC.

TR R e . ¢ oh
1470 BROADWAY, SUITE 2500 C“’\Li{"".“\;!‘f‘ NATIGNAL £ 0y
L = ) M OUTOOMIIY 57,
DENVER ,COLORADO 80202 - TRARLCENO, €A gaiy?

For value received, and to secure both the payment of the Indebtedness and the performance of the obligations owed 1o Bank under
this security agreement and any Related Agreements, and in accordance with the definitions and terms set forth below, Borrower
grants Bank a security interest in all of the following Collateral:

All of the Collatera) described in Schedule(s)/Addenda covering , attached to this agreement and
incorporated by rcference in this agreement.

0

All inventory (including Dealer Inventory)
All Chattel Paper

All Accounts and Contract Rights
" All Equipment

Al‘l General Intangibles o
All Crops oAt s

- oF .
o et

el i)

OpDonNnooao

AlLFixtuies
All Farm Equipment and Farm Products (including Livestock) b

: SEE EXHIBIT A.)
= T

N
\

-
&=

) e
Borrower agrees to insure the collateral for at lcast $ , on a (check which applies) CT Feplacéifient value L cash value.
Vg

{
De‘initions. Yo
l.] Indebtedness. "indcbtedness" siall mecan all amounts now or hercafter owed by Borrower to Bank, whether or not evidenced
by a promissory note or notes and whether direct, indirect, or contingent,
1.2 Related Documents. The "Related Documents" shall mean (check which apply, if any)
promissory note dated _ JULY 2. 1984
loan agreement dated

hypothecation agrecment dated ___ .
guaranty dated ___

cotlateral agreement dated
trust deed dated _
mortgage dated __

together with all other documents cxecuted in connection with this security agrecment.

1.3 Collateral. The "Collatera!” shall be the collateral described above, whether now owned or hercafter acquired, whether now
existing or hereafter, arising; and wherever located; and

(a) All accessions, parts, or additions to and all replacements of and substitution for any of the property described in the
preceding subparagraph; and :

(b)  All proceeds (including insurance proceeds) from the sale or other disposition of any of the property described in the
preccding subparagraphs. . ¥

(c) In addition to all liens upon, and rights of sctoff against the moneys, sccurities, or other property of Borrower given to’
Bank by luw, Bank shall have a security interest in and a right of setof{ against all noneys, securities, and other property
of Rurrower now or herealter in the posscssion of or on deposit with Bank, whether held in a general or special account or
deposit, or for salckecping or otherwise; and every such security interest and right of setofl may be exercised without
demand upon or notice to Borrower. No security interest or right of sctoff shall be deemed to have been waived by any act
or cc dust on the part of Bank, or by any neglect to exercise such right of setoff or to enforce such security interest, or by
any delay in so doing; and every right of setof! and security interest shall continue in full force and effect until such right
of setoff or security interest is specifically waived or released by an instrument in writing executed by Bank.




Obligations of Borrower.

Dorrower warrants and covenants: ‘ .

2.1 Perfection of Sccurity Interest. Dorrower agrees to execute financing statements and to take whatever othes action is
rezuested by Bank to perfect and continue Bank's security interest in the Collateral. Upon request of Dank, Rorrower will deliver
te Rank any and all documents cvidencing or constituting the Collateral, and Borrower will note Dank's interest upon any and all
chattel paper. Borrower hereby appoints Bank the Borrower's attorney in fact for the purpose of executing any documents
neccssary to perfect to continue the security interest granted herein. Bank may at any time, and without further authorization

{rom Borrower, file copies of this Security Agreement as a financing statement. Borrower will reimburse Bank for ail expenscs
for perfecting or continuing this security ini=rest,

_2.2 Removal of Collateral. To the extent the Collateral consists of tangible property, Borrower warrants that the Collateral
is located 8t 1 g5 BERRY STREET, SAN FRANCISCO, CA. 94107

(or if not completed, at Borrower's address set forth above).

To the extent the Colla‘,eral consists of intangible property, such as accounts, the records concerning the Collateral will be kept
at 5

(or if not completed, at Dorrower's address set forth above).

Except in the ordinary course cf its business within the county in which the collateral is located, Borrower shall not remove the
Collateral from its location withcut the prior written consent of Bank, which shall not be unreasonably withheld. To the extent
the Collateral constitutes vehicles, and except for sales of inventory in the ordinary cdurse of its business, Borrower shall not

take or permit any action which’ would require registration of the vehicles outside of the state in which the Bank is located,
without the pricr writien consent of Bank.

2.3 Transactions Involving Collatcral. Except for inventory sold or accounts collected in the ordinary course of Borrower's
busincss. Rorrower shal! not scll, offer. to scll, or otherwise transfer the Collateral. Borrower shall not pledge mortgage,

encumber or otherwise perinit the Collateral to be subject to any lien, security interest, or charge, other than the security
interest crovided for hercin, without the prior written consent of Bank.

2.4 Title. Borrower warranis that it holds marketable title to the Collateral subject only to the lien of this Security
Agreemncnt. Rorrower shall deierd Bank's rights against the claims and demands of all persons.

Zh0) Compliance With Laws. Borrower warrants that its use of the Collateral complics with all existing applicable laws,
ordinances, and regulations of govermnental acthorities.
AN

2.6 Use. Borrower shall keep the Collateral in first class condition and rerair. Borrower will not commit or permit damage
to or destruction of the Collateral or any part thereof.

2.7 Taxcs, Assessmonts and Liens. Dorrower will pay when duc all taxcs, assessments, and liens upon the Collateral, its use
or operation, upon this Security Agreement, or upon any promissory notes evidencing the Indebtedness. Borrower may withhold
any such payment or may clect to contest any licn if Borrower is in good faith conducting appropriate proceedings to contest the
obligation to pay and so long as Dank's interest in the Collateral is not jeopardized. If the Collateral is subjected to a lien which
is not discharged within |5 davs. Borrower shall deposit with Rank cash, a sufficient corporate surety bond or other security
satisfactory to Bank in an amount adcquate to provide for the discharge of the lien plus any interest, costs, attorneys’ {fees or
other charges that could accrue as a result of {oreclosure or sale. In any contest Borrower shall defend itself and Bank and shall
satisfy any final adverse judgment before enforcement against the Collateral. Borrower shall name Bank as an additional obligee
under any surety bond {urnisned in the contest proceedings. o

2.8 Compliance Vith Governmental Requirements. Borrower shall comply promptly with all laws, ordinances and regulations
of all governmental authorities applicable to the usc of the Collateral. Borrower may contest in good faith any such law,

ordinance or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Bank's interest
in the Collateral is not jeopardized.

Maintenance of Casualty Inswrance. Borrower shall procure and maintain policies of fire insurance with standard

Dolzies shall be aristen by insurance companies reasonably acceptable to Bank. Borrower shall deliver to Bank
pificcilesa peliccniia: Soliarloaniic s sinrlal e ailition tSaticovecagaiaiiiisasivalcansatlad oeld = in st adi A lirSS 2
o B ORI R SEER R ARy

Application of Insurance Procecds. Borrower shall promptly notify Bank of any loss or damage to the Collaizral or any
won theren! having a fair markes valur in excess of $1,000. Bank may make proof of loss if Borrower fails tn <2 < within 15
Sive o4 the zasaalis. Al sracesds of any insirance on the Collateral shall b= heid by Bank as pert of 2t Callatecsl, 10 Brrrower
1m0 Ri-. igces 13 verws X orezlise thw dzmeisd o destroved Collateral. Bani stall, oon satisianir g ool sl wstem Lt e, Doy

o
2\
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2.1>  DBorrowcr's Repart On lnsuunce‘requested by Bank within 60 days aftcr th’ne of Borrower's fiscal year, Borrower
shal! furnish to Bank a report on cach ¢ ng policy of insurance showing: .

(a) the namc of the insurer;

(%) the risks insured;

(c) the amount of the policy;

{d) the property insured;

(e) the then current value on the basis of which insurance has been obtained, and the manncr of determining that value; and

() the cxpiration date of the policy. Borrower shall upon reques{ have an independent appraiser satisfactory 10 Bank
determine, as applicable, the cash valuc or replacement cost of the Collateral. :

Borrower's Right to Possession.

Until default, Borrower may have posscssion of the tangible personal property and beneficial use of all of the Collateral and may
use it in any lawful manncr not inconsistent with this Security Agreement or the Related Agreements.

Expenditures by Bank.

.

If not discharged or paid by Borrowe- when duc, Bank may discharge taxes, liens, security interests, er other encumbrances at
any tiine Jevied or placed on the Collateral, may pay for insurance on the Collateral, and may pay for maintenance and
prescrvativn of the Collateral. All such payments shall become a part of Borrower's obligation secured hereby, payable on
demand. with interest at the maximum rate per:nitted by law from date of cxpenditure until repaid. Such right shall be in
addition to any other rights or remedics to which Bank may be entitled on account of default.

Events of Default.
" Borrowcer shall be in default under this Agreement upon:

(a) l-aiture to make any payment of the indebtedness when due; or

(b) Failure to comply within 15 days after written notice from Bank demanding compliance with any term, obligation,
covenant or condition comaincd herein (or in any of the Related Agreements); provided, if compliance is not possible
within 15 days, default shall occur upon {ailure within 15 days to take steps that will produce compliance as soon as is
reasonably practical; cr
Any warranty, representation, or statement made or furnished to Bank by or on behalf of Borrower proving to have been
{alse in any matcrial respect when made or furnished; or
Dissolution or ierinination of Borrower's existence as a going business, insolvency, appointment of a receiver for any part
of Borrower's propcrty, any assigninent {or the benefit of creditors, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Borrower; or
Commencement of forcclosure, whether by judicial procceding, sell-help, repossession, or any other method, by any
creditor of Borrower against any of the Collateral, but this subsection shal! not apply in the event of a good faith dispute
by Borrower as to the validity or reasonableness of the claim which is the basis of the foreclosure suit, provided that
Dorrowcr provides Bank with written notice of such claim and provides adequate reserves therefor.

Rights of Bank. e 5

6.1 Rights Prior To Default or Thercafter. Bank and its designated representatives or agents may at all reasonable times
examinc and inspect the Collateral, wherever located.

6.2 Rights Upon Default or Thercatter. Upon default, or if Bank reasonably deerns itself insecure, Bank may exercise any one

or more of the following rights and remedies in addition to any other rights or remedies that inay be available at Jaw, in equity,
or otherwise.

6.2.] Bank may declare the entire Indebtedness including any prepayment penalty which Borrower would be required to pay,
immediately due and payable.

6.2.2 Bank may require Borrower to deliver to Bank all or any portion of the Collateral and any and all certificates of title and
other documents relating thercto. Bank may require Borrower to assemble the Collateral and make it available to Bank at a
place 10 be designated by Bank which is reasonably convenient to both parties. Bank also shall have full power to enter upon the
property of Borrower to take possession of and remove the Collateral.

6.2.3  Bank shall have full power to scll, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own
name or that of Borrower. Bank inay sell the Collateral at public auction. Unless the Collateral threatens to declinc speedily in
valuc or is of the type customarily so0ld on a recognized market, Bank will give Borrower reasonable notice of the time after
which any private sale or any other intendcd disposition thercof is to be made. The reyuirements of reasonadble notice shall be
mct il such notice is mailed by registered or certified mail, postage prepaid, to the address of Borrower stated in this Agreement

at lcast 10 duys before the time of the sale or disposition. Borrower shall be liable for expenses of retaking, holding, preparing
for sule, sclling, or the like.

6.2.6  Bank may have 2 recciver appointed as a matter of right. The receiver may be an employee of Bank . .J 1nay serve
witheut bond. All fces of the receiver and his attorney shall be sccured hereby.

6.2.5 Bank may revoke Borrower's right to collect the rents and revenues from the Collateral, and may, either itsel{ or through
a receiver, collect the same. To facilitate collection, Bank may notify any account debtors of Borrower to pay directly to Bank.

6.2.6 Bank may obtain a judgment for any deficiency remaining in the Indebtedness due.to Bank aft VY, 9! all
ainounts reccived Irom the exercise of the rights provided in this section. Borrower shall be liable for afGflicig { the
under lving transaction is a sale of accounts or chattel paper. L

6 Y shall have and fna prCise ANV e riphis and remeries of A secuced creditnr inder the pravisioos.al 2




Walver, 0 ‘

Bank shall not be deemed to have waived any rights hereunder (or under the Related Agreements) unless such waiver be in
writing and signcd by Bank. No delay or vinission on the part of Bank in exercising any right shall operate as 3 wajver of such
right or any other right. A waiver by any party of a breach of o provision of this Security Agreement shall not constitute a
waiver of or prejudice the party's right otherwise 10 demand strict compliance with that provision or any other provision.
Remecdics Cumnulative.

f

Al ~f the Bank's rights and remedics, whether evidenced hercby or by any other writing, shall be cumulative and may be
exercised singularly or concurrently. Election by Bank to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make cxpenditures or take action to perform an obligation of Borrower under this Agreement after Borrower's
failure 1o perforin shall not affect Bank's right to declare a default and exercise its remedies under Section 6.

Successor Interests.

This Security Agreement shall be binding upon and inure to the benefit of the parties, their successors, and assigns, but whenever
there is no outstanding Indebtedness. Borrower may terminate this Agreement upon written notice to Bank.

Notice.

Any notice under this Agrecment shall be in writing and shall be effective when actually delivered or when deposited in the mail,
registered or certified, addressed 1o the partics at the addresses stated herein or such other addresses as either party may
designate by written notice to the other.

Expenses, Costs, and Attorncys’ Feces.

In the cvent Bank is required to commence any suit or action to enforce any of the terms of this Security Agreement, Bank shall
be entitled to recover from Borrower reasonable attorneys' ices and legal expenses at trial and also such {ees and expenses on
appeal, in addition to all other sums provided by Jaw. In the event that Bank is otherwise required to incur any eapenses
whatsoever 10 protect or enforce its rights hereunder, whether or not litigation is commenced, Bank shall be entitled to recover

any and all such sums and all incidental expenses, including such reasonable attorneys' fees. All such sums shall be part of the
Indebtedness secured hereby.

Applicable Law.

This Agreement is accepted in and shall be governed by the laws of the state in which the Bank is located.

Multiple Parties; Corporate Authority.
@

I Borrower consists of more than one person or enti‘y, all obligations of Borrower under this agreement shall be joint and
several. Where any one or more of Borrowers are corporations or partncrships it is not necessary for Bank to inquire into the
powers of Borrowers or the officers, directors, partners, or agents acting or purporting to act on their behalf, and any
indebtedness made or created in reliance upon the professed exercise of such powers shall be guarantced hereunder.

Special Provisions:

IN ¥ITNESS WHEREOF, the partics have executed this instrument, as of the day and year first above written.

BANK: BORROWER: \&/

_SALTFORRIA NATIOHAL BANK AHERT G RHARTENS:

By /W—- By i .j.Dj{(" Zg'J'C Tplfi. -

CPEJER MOK-VICE PRESIDENT & SENIOR : MICHAEL L. CHEROUTS-PRESIDLNT




This FINANCING STATEMEN s presented for ﬁling pursuoni 10 the Colifo... 3 Uniform Commerciol Code.
1. pterom lLAIY uu-c PIRgY==iV AN INOIVIDUAL )

1A. s0CIAL SECURITY O PEDERAL TAX MO,
A}‘-:RICI\:!.) oy a. T I\R INC . 8“—08’491 2

18. MAILING ADDRESS 1C. civy, svave

10. 2» cooe
1670 BROADPNAY. STE. 2500 : Denver, Colorszdo 80202

2. ADDITIONAL DEBTOR (IF ANy (LASY NAME FIRST==IF AN INDIVIOVALD

/

20. MAILING ADDRESS 2C. CITY, svaTE

2A. S0CIAL SECURITY OR FEDERAL TAX MO.

20. 2w coot

3. DEGTOR'S TRADL NAMES OR STYLES (7 ANY) 3A. FEODLRAL TAX wuMBER

. SECURED PARYTY AA. S0CIAL STCURITY N0 . FLDLAAL T4l MO,

wamg CALIFORNIA NATIONAL RARK . OR 04K TRANSIT AND & 8 4. 4O,
“allinNG ACORESS 60 1 :'AONTGOXERY STREET 1 1"3 826/1 2 10
cavy SAMN FRANCISCO svave CA. i awcooe 84111

. ASSIGNEEL OF SECURED PARTY i anvy + ¢ 3 - SA. 30CALSICURITY 1O . PEBLRaL Tax O,
ORf SANK TRAWSIT AND 2.0.4. ®0.

N o
MAILING AODRESS

({144 SYATT P CODL

. ‘This FINANCING STATEMENT covers the following types or items of property (include description of real property on which
located and owner of record when required by instruction 4).
PURCHASE MONEY SECURITY INTEREST IN ORE ROLM VSCBX SYSTEM WITH ALL ITS ACCESSORIES INCLUDIRG
BUT WOT LIMITED TO 37 FLASHPHROWES; 17 ROLM PUONE 240; SRQDLM PIIONE 240 WITH JEADSET: 30
SINGLE LINT STAWDARD WALL MODULS; 30 AMPLIFIED RANDSETS; 2 STARDSET II; AND 30 CONFIDENCER

78. DEBTOR (B) BIGNATURE NOT REQUIRED IN ACCORDANCE WITH
] {4 3 7a. : PRODUCTS OF COLLATERAL INSTRUCTION S (e) ITEM:
.;

1F APPLICABLE [X] Are Atso covento Du) D(:) D(:) Du)

. CHECKk l g

- . WITH
¥ APPLICABLE ' D OEBTOR IS A “TRANSMITTING UTILITY™ IN ACCORDANCE W) UCC § 8108 (1) (m)

DAYE:

SICNATUARE!IS) OF DEOTOR(D)

HICHAEL CHEROUTTLS-PRESIDENT
AMERICAUS WITH HART, INC.....

TYPL OR PRINY NAME(S) OF OCBTOR:IS)

> -
g o e LD

SICNATURC(S) OF SECURLD PARTY(ILS)

PETER MOK-VICE PRESIDINT & SENIOR CREDLIT OFFIC

1r2¢ on peiy maveis) or segynco paeryyigsy CALIFORVIIA FATIONAL BANK

11. Return copy fo:

NAME [_

ADDRESS CAVITOREMA DLUTTONAL DANK
cIry GOY RICIITROVAERY ST

STATE SAN FRANCH "‘CO CA 94111
2P COOE

(4) FILE COPY-DEBTOR  Appraved by 1he Sceretory ot srere |




This FINANCING STATEMEN . s presented for filing pursuent 1o the Colifoi...u Uniform Commerciol Code.

1. pteton PLASY NAME FIRST=—=IF am (NDIVIDUAL S

'A. SOCIAL SCCURITY D PLOCRAL TAR wO.
AVERICANS %ITH WART, IHC. , TH-08849) 2

1e. LING ADDRESS Ve, S =

% 1090 EROADEAY, SUITR 2500 _ © “DENVER, COLORADD "Pug555>

-

2. ADDITIONAL DEBTOR WP ANY) (LASY NAME FIRST—IF AN INDIVIOUAL) 2A. 30CIAL SECURITY OR 7EDERAL YAX NO

29. MAILING ADDRESS 2C. cIvy, svaTE 2D. 3» cont

3. DESTOR'S TRADE NAMES OR STYLES (F ANY) . FEDEMaL TaXx numerh

. SECURED PARTY . SOCIAL SECVUBITY RO , FEDLOAL VAR ND.

wauwg CALIFOREIA NATIQIAL BANK CHEEDM DL IMCLDO LD
waiLing aponges 001 HIONTCOMERY STRERT 11-3826/1210
ciry SAN F RAIIC1SCO SYAYC CALIFORH‘IA 1P CcOOL 9’0 1 11

. ASSIGNEEL OF SECURED PARTY NIF awy)

. SOCIAL BRCVERITY WD . FEDERAL TAL WO,

Of DANK YRANSIY AND 4 0.4, WO
L] ¢

MAILING ADDALSS

civy SYATT 2P CODL o

. This FINANCING STATEMENT covers the following types or items of property (include description of real property on which
located and owner of record when required by instruction 4).

PURCHALE MOI'LT STCURITY INTERRST I ONE ROLM VIC2X SYSTEM WITH ALL ITS ACCESSORIES INCLUDING
BUT WOT LIMITFD TO 37 TLASHDIWNTS: 17 ROLi PUCNE 240; £ ROLM DPUONFE 240 WITH UEADSET: 30
SIHGLY. LINE STAKRDARD WALL IODNLS: 32 AMPLITIED MARRSETS; 2 STARTSET I1I1; AND 30 CORFIDERCERS.

= ) 78B. DEBYOR (S) SIGNATURE NOT REQUIRED IN ACCORDANCE WITH -
7. CHECK P 7 PRODUCTS OF COLLATERAL INSTRUCTION B (o) ITEM:
" @
1

I APPLICADLE : ARL ALSO COVERED D( ) (2) D(a, D(4,

D DEBTOR IS A “TRANSMITTING UTILITY" IN ACCORDANCE WITH UCC § 9108 (1) (m)

IF APPLICABLE

. emeex :
'
1

pave: /- &=DA

SIGNATURE(S) OF DEBTOR(S)

MICHALL CHEROUTES-TRESIDENT
TYPL OR PRINT ua‘uunor DLBTYOR(S) AMERICM;S WITH "ARTD INC'

e o
e T
SICGNATURE (9) OF SCCURED PARTVY(IES)

PETZR HOK-VICY PRESIDENRT & SENIOR CREDIT OFFICER
CALIFTORMIA NATIONAL BANK

_"L'_'_o. PRINT N‘-‘_!'! or l(_sg'(p PARTYIIES)
11. Return copy lo:

NAME 0 R
i s CALIFORMIA NATIONALBANK |
i £01 MCNTUUMERY ST.

ol Sh FRANCIECS, CA $4111

P CODE L __|

——— o e

4) FILE COPY-DEBTOR Pl g PRl




sa

INIAISIUd-SIALNAOUIND " T TIVHIINW .

‘LYVH HLIM SNVIOIUAWV  ucsranenie .winevg

00 668°S1
V/H
00°666° 1%

ot Lo

NO11lVY0dd0D W10¥ GNV  “ONI ‘luvi

’e ’

HLIM SHVOIU3IWV

N e B Lo CERE TR 301 LT SRU O B LSO

v

ODSIONVUd NVS

et et AN P ety O

SROILTYE . n1i : MM SHY RO




@ :::crions

I

CALITOPMA NATIONAL DANK

SAN FRANCISCO e - 1 il T Sk

S e e veeds of this foan as mdirated below 41,995.00
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AMERICANS WITH HART, INC. AND ROLM CORPORATION
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MICHAEL L. CHEROUTES-PRESIDENT
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LOAN RESOLUTION

The undersigned hereby certifies that he is the culy
elected Secretary of Americans Wwith Hart, Inc., a non-profit
corporation duly organized and existing under the laws of the
State of Colorado; that the following is a true and correct copy
of a resolution éuly adopted by the Board of Directors on June 11,
1984; that such resolution has not been rescinded, modified or
amended, and is now in full force and effect; and that such
resolution appears in the minute book of such corporation.

RESOLVED that Michael L. Cheroutes is hereby authorized
to enter into a loan on behalf of Americans With Hart, Inc., from
California National Bank, in the maximum principal amount of
$65,000, on such terms as he may determine and to execute on
behalf of the corporation all instruments in connection there-

with as may be required.

WITNESS my hand and the seal of the corporation this
June 11, k984.

sl Pl

Secretary




LOAN RESOLUTION

The undersigned hereby certifies that he is the duly
elected Secretary of Americans With Hart, Inc., a non-profit
corporation duly organized and existing under the laws of the
State of Colorado; that the following is a true and correct copy
of a resolution duly adopted by the Board of Directors on June 11,
1984; that such resolution has not been rescinded, modified or
amended, and is now in full force and effect; and that such '
resolution appears in the minute book of such corporation.

RESOLVED that Michael L. Cheroutes is hereby authorized
to enter into a loan on behalf of Americans With Hart, Inc{, from
California National Bank, in the maximum principal amount of
$65,000, on such terms as he may determine and to execute on
behalf of the corporation all instruments in connection there-
with as may be reguired.

WITNESS my hand and the seal of the corporation this
June 11, 1'984. ‘

bkl A Pl

Secretary

(SEAL)
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Autoquote No. 1096174
AMERICANS WITH HART, INC.
~ SCHEDULE'A

OF
EQUIPMENT PURCHASE AGREEMENT

DESCRIPTION '

ROLM VvSCBX

A. Cabinet(s), Power Supplies, and Electronic Circuitry for:

Estimated
Working At
Cutover Equipped For Wired For
‘Singlc'L'me Extensions 31 31 32
Modem l l 1
CO, FX, & WATS Lines 24 24
Attendant Console(s) l
DTMF 4
/- &3.(ROLMphone 260H Extensions
ROLMphone 120 Extensions
ROLMphone 240 Extensions 17

Software Features

Advanced Features

System Forwarding

Expanded Traffic

Direct Inward Dialing

Callback and Standby Queuing

Floppy Program Load

Toll Restriction (3-digit Table-driven)
Toll Restriction (0/1 Type) -

STATION COUIPMENT

Quantity
Flashphone (Lswoe hwe phone) ¥ 3
ROLMphonc 240 17

ROLMphone 260 w/headset 8
[ IS @) 3215 22 T~ et




Autoquote No. 1096174

Starset Il w/Volume Control ' 2 -
Amplified Handset, Jack Modular A 30 @ FY.00
External Bypass l

OTHER EQUIPMENT & ACCESSORIES

Quantity
Confidencers 30 @ %900
100 Pair Feeder Cable 1000’
" Half Yellow Backboards 2
Full Mushroom Backboards 2

System Price $65,239

*The prices quoted above are effective for 90 days beginning June 1, 1984.

Thistpioposal assumes that the customer will provide necessary space, electrical
circlits, and environmental requirements suitable to those specified for the
ROLM CBX to accommodate installation. In addition, ROLM California will
éxpect frec and clear access to existing conduit or the placement of new cdhduit,
if necessary, to all stations, floors, building, etc., to complete installation. If a
PT&T cable buy is elected by the customer, ROLM California assumes no

liabilities for the condition of or repairs necessary, if needed to the cable
purchased.

e froe. FoocJ2l 8 Tradorr = £142/6.22
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4500 GREAT AMERICA PKWY. : AgreementNo. _1096174
SANTA CLARA, CA 85080

California J

EQUIPMENT PURCHASE AGREEMENT

This Agreement is made this _7th ___ dayof June 19 _84 _between ROLM Camomia 4500 Great America
Pkwy., Santa Clara, California 85050 ("RM"), and Mu&an.uuh_uax&.._lns.._('tustomw)

In consideration of the mutual agreements contained herein, RM agrees to sell to Customer, and Customer agrees to pur-
chase from RM, the telephone and other equipment set forth on Schedule A (the ‘‘Equipment’’), on the following terms and
conditions.

>
H

PURCHASE PRICE AND PAYMENT TERMS

The Purchase Price of the Equipment is . _ | s 65,239

plus all applicable taxes, equal t0 $

for a total of : ‘s 65,239
(8]

e

Lo . :
Customer agrees to pay for the Equipment as follows: >
20% of the Purchase Price upon execution of this Agreement; s 13,047

40% of the ®urchase Price upon delivery of the Equipment to the Premises; $ 26,096

30% of the Purchase Price on the Date of Cutover; s 19,572

10% of the Purchase Price plus all taxes wythm fnﬂoen (15) days after the Date $" 6,524
of Cutover g o i [

0y 0
oG o
.

LA The Purchase Price of the Equipment shall be subject to adjustment in the event of any mutually agreeable changes made to

¢. Schedule A, including the addition or deletion of items of Equipment and any specifications, attachments, or features.

- ADDITIONAL TERMS AND CONDITIONS INCLUDED ON REVERSE SIDE ARE AN INTEGRAL PART OF THIS AGREEMENT..

CUSTOMER _ ROLM CALIFORNIA

Americzsinz ptcn Meirs, 1nc.

BY

WHITE — ORIGINAL COPY CANARY —EXECUTED CUSTOMER COPY PINK—-CUSTOMER COPY
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4500 QREAT DMERICA PK'WY. ; AgreementNo. _1226174
SANTA CLAARA, CA 96D80 - : ?

[ 4

EQUIPMENT PURCHASE AGREEMENT

This Agreement is mada this _7_"-‘1__331 of June

19 84 cetween ROLM California, 3500 Great America
Pkwy., Santa Clara, Califernia 95G50 (*RM™), and

(¢ Cuslomo(‘).

Inmdmomumdogrnmmcmwnormn.RMognubuleummw,mCummmm”
chase ﬁvm RM, the telephone and other equipment set forth on Schedule A (the *'Equipment’’), on the following terme and.
condidona. U : .- . 3.5

PURCHASE PRICE AND PAYMENT TERMS

P

The Purchasa Price of the Equnamem is T . 65;.239
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RoIm Northern California
4500 Great America Parkway
Santa Clara, CA 95050

BILLTC  Americans with Hart, Inc.

185 Berry St., BLDG 2, Suite 363
San Francisco, CA 94107

(China Basin B1d G)
ATTN Mike Cherotes

———

-

DATE SHIP ViA

SHIP TO:

INVOICE NO. 46503

CUSTOMER NO.

SALES PERSON

i40% upon Delivery

i

wr W adn 1 s abg e La g

TOTAL INVOICE

. EXTENDED -

23y .5« PRICE .

26,096.00
26,096.00

OUR ORDER NUMBER =




Rolm Northern California

4500 Great America Parkway

Santa Clara, CA 95050

CUSTOMER NO.

INVOICE NO. 46504

BILLTY:  Americans with Hart, Inc. SHIP TO:
185 Berry St., BLDG 2, Suite 363
China Basin B1d G
San Francisco, CA 94107
ATTN Mike Cherotes
DATE SHIP VIA F.0.B. TERMS =
6/14/84
¢ PURCHASE ORDER NUMBER ORDER DATE SALES PERSON QUR ORDER NUMBER
i |
-— é 30% upon Cutover 519,572.00
s ! o TOTAL INVOICE $19,572.00
o |
| 5
i .! f
c : ‘
L ? '
o 3 5

S e R S S e S




Rolm Nofthern California
4500 Great America Parkway CUSTOMER NO.
Santa Clara, Ca 95050

INVOICE NO. 46505

BILLTO Americans with Hart, Inc. SHIP TO:
185 Berry St. Bldg 2, Suite 363
China Basin Bld G '
San Francisco, CA 94107

ATTN Mike Cherotes

DATE SHIP VIA

5 —
6/14/84 %

PURCHASE ORDER NUMBER ORDER DATE SALES PERSON OUR ORDER NUMBER

Final EPA Billing

Materials 65,239.00
Sub Tetal $65,239.00

Amounts Previously Invoiced .
Deposit Pro Bycu # (007 (13,047.00)
Invoice #46503 K26.096.00)
Invoice #46504 (19,572.00)

TOTAL INVOICE 8 6,524.00




APPLICATIUN FOR C"'T

Susiness Loon
Amount

t
:’o&'o:g'l-ov $ ‘”,Q.OQ e ‘,,,__é_/lnﬁnu _,_.E'I_EIHJ_A__ Cakfornia

AN APPLICANT V/HETHER MARRIED. UNMARRIED, OR SEDMMED MAY APPLY FOR A SEMIATE ACCOUNT.
[T kst OF 10414 STort D SOLE PPOPME 10RS,eP

7} pante '/ /'J
Aviivear Wty Hedti e, rei mfc‘-l o/is/es

‘W‘Tﬁ%ﬁ:&nm mss_:izogr BUINESS PO
Y oo
e ) o 303. 8315500

—af—ﬁka Sieds £e)e) T T A LU~ e
127 X)

?' A 'l (’ (& iﬁ\ s'I-le./fl.’ "l“"t "/n/“

purpose of Loan

CALWORNA RATIORAL SaNi
________J

THE FUNDS APPLIED FOR WiLL BE USED AS FOLLOWS. -{ ol

b ea sl oo L (S O g..,,.ut.-)

Repayment Program

THE LOAN, IF CRANTED, WILL BE REPAID IN THE FOLLOWING MANNER
’&"‘lﬁ' jflvedle 3% ng'\‘_'L '5-' 198Y.

&

4

THE SOURCE OF REPAYMENT 15 TO BE FROM vl

Collateral Security and Guarantors

EQUIPMENT /PERSONAL PROPERPTY DESCRIBED AS: FM!&

REAL PROPERTY DESCRIBED AS

OTHER

GUARANTORS __ __

Business References
BANKS N erwi _Rvj[;‘g 'Jc‘:oasl_.’&_\k_ SOPRLERS
o

FINANCE
COMPANIES . _




”n
Business Resume S.'C .'w.‘fl J"c‘mu" .
'N';-—'_W‘W ViAR SOOR L

WORTH®
|s | (T
VAR FIROS
f Sole Proonetor:
OWNER'S OUTSIDE .
JET WORTH s | |s

*ALLaCh SUDDOIIING financud! statement on own Or Dank (orms.
‘T income Defore oepreciation, 3ter 1axes, witharawals ang omiaends.

LEASES ON PREMISES. EQUIPMENT. ETC 1Cive full details Of terms, renewal opLions and rental psyments).

Insurance statement  $¢ pdiclf.
ingicate which of the foliowing coverages are carried:
FIRE INSURANCE O (O eURGLARY ORROBBERY . . .

O Resoence O EARTHOUAKE . LA .

O Busness Prooerty (O EXPLOSION UNCLUDING BOWLERS!

O merchanore (3 AUTOMOBILE BODRLY INJURY oL

O Macrwnery. Furivtuee. Fiatures (O AUTOMOBILE PROPERTYDAMAGE . ... §
O Buswess WiepRUPTION (3 AUTOMOBILE FIRE AND THEFT .,
(J emPLOVERS L1ABRITY t{Comorehensive? . .
O roeLry O automoenE cousion
*CNeck i eXT1EN0EC COVETIPP 1§ INCRIOCT Kind?
O 1FE WSURANCE Comowte Detow:

ASE NSURMNCL COMPaN DENESICIARY

|

!

L 7. B BT Y, BV RV,
.

Ownership
Oowner, Officers, or Partners (if sole ownership, complete Line 1 only)

OFFOAL TTILE. TERESY N

awy NIAESS

o Aol Cleeddes R A

2 : %

3 1

Ol N T R W % S
THIS STATEMENT MUST BE SIGNED BY EACH PERSON NAMED IN LINES NUMBERED 1 THROUGH 4, ABOVE

Rejease of Credit Information

For value received and in considerdtion for the granting of any loan or the extension of any credit (collectively referred
10 herem 35 "Creait”) by Cahfornid National Bank ithe “Bank™, and m the interest of insuring the continuing vakidity of
any guaranty executed on behalf of my/our Credit. t/we hereby authorize the Bank to disclose any information regarding
myl/our financial condtion, incluging. but not Iimited to, all financial statements and information concerning my/our
creditwortiuness. record, and stanoing, to any prospective and/or actual guarantors of my/our Credit with the Bank
credit bureaus, consumer reportng agencies, other credit reporters, and creditors, at any time prior to, during, or
following the Credit The Bank 15 hereby authorized to disclose mylour financial information to any or akl of the afore-
mentioned persons when it 5 determined nNecessary in the best judgement of the Bank and, in so disciosing such infor-
mation, l/we reiease and hoid Bank harmiess from any Labity which may result from the disclosure of such information.

TO. CALIFORNIA NATIONAL BANK

1/WE MEREBY CERTIFY THAY ALL OF THE INFORMATION ON THIS APPLICATION AND ANY ATTACHMENTS 1S TRUE AND COMPLETE
AND MADE FOR THE PURPOSE OF OBTAINING CREDIT. '

Dateg at .Sa:gne(uco._. Cakforna
on _&Zk_:f-__n’.('____..._ Y 4N
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CORPORATE RESOLUTION
TO BORROW
OR GUARANTY

l. the undersigned Secretaryol _ _ . _.
8 corporation organized and existing under and by viriue of the laws of the State of:
and whose principal office is located at:
do hereby certify that the officers of the corporation are as lolows:

Name Position

1 further certily that ot & meeting of the Directors of said corporation. duly and regularly called and heldonthe ______ day

of ity d SaR s = = .19 . at which a quorum was present and voting. the {ollowing Resolutions
werc unanimousiy adopted:

BE IT RESOLVED. that any of the lollowing named officers or employees of this corporation whose actual signatures
are shown below

Name (please type) Position Actual Signature

acting for and on behalf of this corporation and as its act and deed, be and they are hereby authorized and empowered:

(a) Toborrowirom __ e s Office.
| o g and on such terms as may be agreed upon between the sald
officers or employees and said Bank, such sum or sums of money as in their judgment should be borrowed, not
exceeding however. at any one time the aggregate amount of

($ ).
EXae B , from _ :
Otlice and on such terms as may be agreed upon between the said officers or employees and said Bank, such sum or
sums of money as ir: their judgment should be guaranteed, not exceeding however, 8t any one time the aggregete
tloff s e :
(s ).
To execute and deliver to said Bank the promissorv note or notes of this corporation, on forms which may be by seid
Bank submiited. ot such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any indebtedness of this corporation which may be 1o said Bank incurred; and also to execute and deliver to
said Bank any renewal or renewals of said notes, or any of them, or of any part thereol. )
To morigage. pledge, hypothecate or otherwise encumber and deliver 1o said Bank, as security for the payment of any
loans so obtained or any promissory notes s0 execuled or any other or further indebtedness of this corporation 10 said
Bank at any time owing. however the same may be evidenced, any property belonging to this corporation or in which
this corporation may have an interest. real, personal or mixed. Such property mey be encumbered. hypothecated or
pledged at the time such loans are obiained or such indebledness is incurred, or at any other time or times, and may be
either in addition 10 or in lieu ol any property thereiofore morigaged. hypothecated. encumbered or pledged.
To execute and deliver 1o said Bank the form of pledge agraement, security agreement and financing statement which
may be by said Bank submitied and which shall evidence the terms and conditions under and pursuant to which such
pledges. or any of them, are made: and also 1o execute and deliver to the Bank any morigeges, deeds. trust indentures
or other insiruments in writing. of any kind or nature, which may be necessary or proper in connection therewith or
pertaining thereto. ’
To drew. endorse and discount with ssid Bank drafts, trade acceptances, promissory notes or other evidences of
indebtedness pavable or belonging to this corporation or in which this corporation may have an interest, and either to
receive cash for the same or to cause such proceeds 1o be credited to the account of this corporation in said Bank, or to
cause such other disposition of the prozeeds derived therefrom as they may deem advisable.
{g) To do and perform such other acts and things and to execute and deliver such other documents as may in their discretion
be deemed reasonably necessary or proper in order 1o carry Into effect any of the prowvisions of these Resolutions.

BE IT FURTHER RESOLVED., that these Resolutions shall remain in {ull force and elfect until written notice of the revocatio