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WE~STER, CHAMBERLAIN, BEAN & McKEvvrr
1747 PENNSYLVANIA AVENUE, N. W.

WASHINGTON, D.C. 20006

BY HAND

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
Sixth Floor
999 E Street, N.W.
Washington, D.C. 20463
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Sixth Floor
999 E Street, N.W.
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MARION EDWYN HARRISON
1(e) POTOMAC STREET, N.W.

THIRD FLOOR

~~1ASHINGTON, DC. 20007

MARION EDWYN HARRISON
AlTORNEY AT LAW

000 POTOMAC STREET. N 91

WASHINCTON. DC 20007
(202) 965-6300

Michael Allen Dymersky, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

CABLE MENLAW
TELEX 59492

FACSIMILE (202) 337-4632
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LAW OFFICES

IiJ~STER, CHAMBERLAIN, BEAN & MCKEVITT
1747 PENNSYLVANIA AVENUE, N. W.

WASHINGTON, D. C. 20000

BY HAND

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission

N Sixth Floor
999 E Street, N.W.
Washington, D.C. 20463
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WI:LJS'rER, C IIAMBERLAIN, BEAN & MCREVITT

1747 PENNSYLVANIA AVENUE, N. W

WASHINGTON, D. C. 20000
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Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
Sixth Floor
999 E Street, N.W.
Washington, D.C. 20463
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Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
Sixth Floor
999 E Street, N.W.
Washington, D.C. 20463
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MARION EDWYN HARRISON
f~0 POTOMAC STREET, N.W.
~. THiRD FLOOR

WASHINGTON, D.C. 20007 y~d~
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Ivan Rivera, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463



1%.

cc

I

N

& -'a



W~WW~~ W5~V --

Memo, dtd22JuySS, OGCtoO(~.

Certification of commission action, dtd 30 lull *3.

Ltr, dtd 29 July 85, C.3(. Dees* to FEC.

Ltr, Order, Questions, dtd 15 Aug 85, l.A. Gross to
CM. Deess (ZZ.&C).

Ort, Qta t~ou, dt 15 Aug *5. K.A.Q~@~S to

~ 4-..

Lt~ 4~4 ~9 ~ $5 J $$~~4~ p

e

4W ~

fS%
33.

14.

15.

16.

17.



*4.

3*.

33.

.34. Mao,
late I

35. Ce:

36. Lt:
b)

to tb~ 0Jasl

ct1OR~ 4t4 16 3of

cu. C.M.

37.

36.

35.

40. Ltr,



0



The.
On January ~, i~$j

Tht~fliation ("RFAI") was eer~ ~
~ corporate funds. ~n ad~iti
Schedule A be provided to su~poi
Line 17 of the Detailed Summary ~

On January 24, 1985, the Co
from ILAC which stated that the
O34~ime Gospel Hour, Inc. was
payment for the purchase of 7,
tfr *ddition, ILAC provided a Sc
J~1~t~ disclosed the receipt o.f
~ Ifour, Inc. on July 1, i~*~l

~4econd Notice was st*it,,
$hich questioned the L~i~*

were obta1ne44/~
~ ~.979-24 and ~

flt 5).

3).

that a
0.000 on

a response
o~ived from the
~ibution, but a
(Attachment 4).
portin9 Line 17
a the Old rime

4 April Quarter
Publishers, ~.I

or the purcha~ft

.1

N



C



L I I.''t' ..e::aa.r4I a' *.* I I.t.h

I

tt;VT$~
I t~I't2~
3

1 $t11Th4

0

1 Hour in 1985

r~'' 1 I



E. Full NaMe. Mm~# Addrets end 1~p ~de of O.t

M.kw'g Address and Zep Code of Debtor

-- /



~7~T8i~e1o~ed on a

p. - ~, ~ 
* Ot ~7 of your next;

1r~ ~ue~tL~fl was incorreCtlY

r*~ot 4, ~ ad&id0n4 ir~formatiOflu you

4. e~t~*tLOt~9~ tbe public record.

~$~**~' ~ ~*~* ~~ther legal steps
contribution,
or transfer~'

z~, jncluding tbe

4 
In e~c$~

I



Mike Tangney
Reports Analyst
Reports Analysis Division

I t.



>1
.nc1odi~9 ~ 4i~ ~&w~

--YOgi Ln4iC4~ tM% ~ t~t4 ~1*~ t~ ~~b#r S fot line 21

~ ~*4L~ .~pi*~t* b~ L~ i ~y of ai~

uachLtW t @4

--You .4u~ ~ 
~*~k tROt siabtwact*

4

tz~M )t8~ 4 ~ f~? ILtRC 19
as suggested

~ ~.

k~. ~
~ '4~~

~ 
~ 

g

~

I
~ ~ 

~

~
')~~A'~' 

/
~ 

*~



4

V

4



~i.O.wj

L~ SW wWkI EN
?.T~6 O~w~w Ifrwm L

~

~
~ osg~p~o~ RW

*964.63

~ S~8. II

'4 -.

-~

IZI,95?AS

LI

~W~



*~ ~

A9Y'OV~~I of fec"'

Kgc.'~ Th4 ~tr sod

-I



ebb

cc Dewitt Inttd
Rick Rut!

r

I r
'p



-

R jV~

~nsib~O reprel
tsmygIft~

I. 0*10

,*t# C@ntflbutiofl' Pt

Pwst. *.tah# You' Cft



If the Bibles were inten4~d tc
for your committee, then the I
appear to be a prohibited cont
76 attach~4.)

If
pur
the

the re

~se funds
~ce would
AO 1979-

ingat

0



7.. A - tst4f Director
-, * ~~A4ii1ysis uivis±un

C .

C

A

k'SV> ~ v

* ?f'~

'<'jtK~ <It

*1 * 4~~4s>*t'~ r



The Co j~si0n ~ ~he
price t~~Coirniiitt~e, ~ re9az~d1eS5 of the

~pwustat1CaS YOU

6c~Lb~5$~l1 boo~~ 
As you appear

tQ~. be *w&~e. un~e~ *~~4 ~ ~4~QrporatiQn

iS ~rQ bite~ ~ ~ political
A4~A~b~. SectiOn

.~. tQ.

~ ~ 4~a~t



F~hA~ ~flat ~ 4

9 situatiOn is similar to the 
~ of as4 setS ~such at 4~#kS.

The CQmtT1i55iO~ is of the op~ni~J~ that this 
is not the ~a$e.

and contributor lists to be 
sold without contribUtiO~~

from such sales. Advisory OpinlOms 1979-24 
and

1979-18 (copy enclosed). In those situatiOnS the itefliS

0 sold were either campaign 
equipment which was originally

purchased for and used during the campaign 
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~ ~Mnq $ohed~4e D (Debt* .*~ *~ the

Coummitte's 19B4 October Quarterly *eprt, 3W 0oted ~# receipt

(by the Committeel of $90,000 from the Ol4~?iu Gos$.1 Hour, Inc.

for the p~rch&se of Bibles. MD Referral at 1. ~he noted

purpo~ o~ this debt was upurchase Qf #it~le.s concluding from

the c@~g~ttee's responses that the Oo at~en ?~ad given either

ft~nd# *p ~b~bIee to the Coitte, R*#~$4 ~*s$~b1~ Yio3*t~on

of 2 ~ B 443b (a).
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is WI~ ~hetber the ~i 1 tte~ t

by M~ *~ ,#htber the C~ittee so$ ~.

~bh~



Corresponding vith MD, the Coinitte ass~rted the $90,000

it received from the Corporation vas not a contribi*tion, but a

Payment for the puk~cb~se of 7 .S#~ )$b1es~. Disputing the

existence of a corporate contdb~itLou, the Coinittee enclosed *
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The Act defines contributions to include a loan, or anything

0 of value given vith th* purpose of in u.nci~ng a federal

election. 2 U S C S 431(8)(A)(i). Tb. Act prohibits

COIittS'5 ~9OwOQO £EHIifld ~~*b~5E~t to the
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Granville Graham, as treasurer, vio~ated 2 Uw~I~C. S 443b(a).
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vioSated 2 u.S.C. S 44Xb(#).
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a This transaCtion was rnttgsd W Mr. rflwtlle Otatta,

N Treasurer of ILAC * The transaction was n*itflz a loan or a

00 contribution. Mr. Greta dealt with Thorns. Randall Scott at

OTGH * ILAC understands that Mr * Scott' s a4ress is 6332 Pafl@*

Drive, Lynchburg, Virginia 24502.
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IIAC did riot receive Bibles from OTOH. OTQU received

7,500 Bibles from ZIAC in payment for services valued at

approximately $90, 000.
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2/16/84

3/12/84

4/09/84 OTGH takes R~9
Bibles from ZMC tat
$10.57)

4/12/84 OTGB takes 344~
Bibles from UAC (at
$10. 57)

4/18/84 OTGH provides mai1ix~g
list to ILAC (~5l.6Y6
names at $55.00 wew
thousand, plus tax)

4/30/84 OTGH pays postage
for ILAC mailing

5/02/84 OTGH provides mail-
shop services to ILAC
(74,317 pieces at
$15.64 per thousand)

5/07/84 OTGH provides mail-
shop services to ILAC
(254,290 pieces at
$16.67 per thotsand)

(~86.44)

,.4~ ~

41,250.00 (29,489.69)

1,162.29 (28,327.40)

4~238.99 (24,088.41)
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THE OLD-TIME

INC.

Request 1
4-.

All doc~
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Counittee (T

rendered by

June 14, 1984
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GOSPEL
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he I Love A~4 ~ a Coinitt~~) ~ ~$ce# to be

the CorporatSA~U betveen VebtAary 16. 1984 and

. on behalf of the ~oumittee.

Answer

None. Negotiations were oral and were iit me~d~alL:ed.
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All prLo~ tWa~.actiQn5 bad been eLth*~ o~*

O ledger *utriS**. The 1*~aflt ttansactiou 11*8 ~e I~4*t r~t~i

Ledger entries are con, not unusual, son 4wamr4~itl ~*ttL*S

C dealing over time with one another.

N

Further, the transaction was not carried out "at the

behest of the Coimuittee". Rather, the coumuittee suggested the

transaction to Respondent and Respondent in due course entered

into price negotiations.

4. ContentioK~: "[Respondent] admits [Resp.n4entl u4~*4 ~he

Bibles as part of its own fundraiser [sic] efforts."
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o ~bt~$9I~5O.

~q.

O IU. RG~$NSRT.

A. The Transaction At Issue Zs tiot Within The Scope of

Adwisory Opinion l97~74..

In AO 1979-76, the Commission det.r~wined that a politi*al

committee vhich itself originated, wrote and published three

booI~s 4esigned exclusiv*ly for fun4zatsiw~@ PEUPOB.. I o* ~Mt comm

mitte v~u10 receive a pr*bibt~4 o porte contWi~ut$@*~ ~W* it

~ t~ a ~cot~*~~ ~ **)~4~ ~*i~$*0 ~tt~t

*t*fl~k*i*~4m~ ~ was compWt4~ ~i~* ~ s ~pi*r~*~ iv~

c1t~1~ l1*ited to the circuastanees ~.. deuewib t41' in t#~



a oor~w~t iow~tr$bud~n

potee~tS~4 ~trI~bt~t#r#, v~*

fun4raiwAi~~ .p.~at ian,.

of

tile
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N



wou14 h.~. been t~4~

$*W~J ~t~4 the 'u*~**l and hOrRalK

~ hourly or piecework charge fot ~

~,*sonable rate prevailing at the t*

The answers to interrogatorl*s

espondents UAC and OTGH indicat# ~

~ rates for aailshop~ pr~ntin~ ~

rendered .

~by

by OTG~. rL&c'.

0



-7-

*~** at Coswuissic~kx it~t*rrogatori*~, ~aM#1~, ~P~1I~t

%~i~*~ e'~.fer *ic* on th sik4~e ~

~ eorroborat~d on the r~cot~d ~y the

tbt~m~s ~elon PublIshers (Attaelment ~b0 ta~ ~*

dent OtOfi):
~ ~

Thomas Nelson Publishr* a
Family Bible, the 710 P3.
February 1984 printIng and ~ ~

costs, for a total of 8500 w~
the price would exe~ed $12.
unit at those quantities.

0 As is clear from the invoice attached as doCU~4~t 0~ tQ IZAC's

W response to the Commission's August 13, l9~5 S~~&V the **~1@5

at issue in this matter are Thomas Nelson Publlpt*rst style 7~O PB.

As is set forth in Exhibit A to ILAC's ansvers t~ the
U,

second series of interrogatores, the Bibles were actually trans-

o ferred from ILAC to OTGH in March and April, 1984g the agrement

to transfer was reached prior to that time. Finally, all agree

o that the transfer price as $10.59 per unit.

Because the value of the Bibles clearly equalled or exceeded

the value of the services provided by OTGH to ILAC, no contribution

to ILAC was made.

IV. CONCLUSION.

ILAC sold to OTGH, in the normal course of business, at a

competitive price and for immediate delivery, saute 8,500 Bibles

which OTGH needed for its own purposes. Such conduct is not the

type of sale of a fundraising asset contemplated in AO 1979-76.



Incou~

a $S

this InSt*n@*~

I. ftw bIb1~ I

*~y $62 S~O@.



C C



the A.O. #$~ii.s only to paEtJ~o~4ar thi

d*veloped t~r general f~ln4taL.imj purpo

at 4. Iibl* &re said to b o~atsLdq th

bibles art vi4~y available. This viE.

to

case, ~



N

0



1*s

V



~"-~

0 rfljflt#' 1.4*2
N

C V th# 001*ttl CwXfleZ'
taspoas. t6 tM *i6ont Si
pet t~tt$t o~t at $7.3*
tin Camaittee pfl4 $7.45
freight vhf, the Wvr 1

'4
~& i .



~1



U





"7



0



Uatloa
~g (2)



;~



U



/



U



U





U



4 P~W ~ -~ -
N tely S. 500 blb3s ~ 0#.~PO* wq~t~tt~ ef. 4

0* ?buS, tb~ C~~' @*~SEI9~4 #~ ~~t- ~*r It



U



U



U



0

''K:>.. I



IC, 55
the





U
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the ~ t ~. time of ~h. ~ ~

1bt~( ~bte*W4 that t~, fair mrket 4a3~* 0*
the ~ib1es at the t$~m. of the e:ohange vith tb*
COZ~pOWatL*t~ v.a gi~at~r than or at least eq~aal to
the fair market value of the services provid4 by
the Corporation to Peepon~nt~.

V. 1. The Act defines a contribution to include anything

of value. 2 U.S.C. 5431(8)(A).

2. Pursuant to 2 U.S.C. 5441b(a), it is unlawful for

a political committee to accept a corporate contribution in

connection with a federal election.

3. Because Respondents had initially paid only

approziaately $62,000. ($7.45 per Bible) for the Bibles in~ q~ie.tioA,

Rpoz~4~t~t* acceptance of $90,000 vorth of printing, uailshop

and related services in ezchange for those Bibles constitutes
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