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PUBLIC RECORD INDEX - MUR 2001

1. First General Counsel's Report, dtd 9 May 85, v/ends.

2. Memo, dtd 9 May 85, Office of General Counsel (OGC) to
Office of the Commission Secretary (OCS).

3. Certification of Commission Action, dtd 14 May 85.

4. Ltr, dtd 22 May 85, John Warren McGarry (FEC) to Richard
Sch ock (TreasAntelope Valley Political Action
Cou~iidttee (AVPAC)), v/ends.

5. Ltr, dtd 4 June 85, Dianne A. Hays (AVPAC) to FEC v/ends.

6. General Counsel's Brief, dtd 24 Dec 85.

7. Ltr, dtd 24 Dec 85, Charles N. Steel to R. Schock.

8. Ltr, dtd 8 Jan 86, D.A. Hays to FEC.

9. Ltr, dtd 10 Jan 86, R. Sch ock to FEC.

10. General Counsel's Reort, dtd 24 March 86.

11. Memo, dtd 25 March 86, OGC to OCS, Subject: Mur 2001,

Lfl General Counsel's Report.

12. Certification of Commission Action, dtd 2 April 86.

13. Ltr, dtd 7 April 86, C.N. Steele to Kimberly A McDonald.

14. Comprehensive Investigative Report #1, dtd 23 June 86.

15. Memo, dtd 23 June 86, OGC to OCS, Subject: MUR 2001,

N Comprehensive Investigative Report #1.

16. General Counsel's Report, dtd 9 Jan 87.

17. Memo, dtd 13 Jan 87, OGC to OCS, Subject: MUR 2001 - General
Counsel's Report.

18. Memo, dtd 15 Jan 87, M. Emmons to C.N. Steele, Subject:
Objections to MUR 2001.

19. Certification of Commission Action, dtd 30 Jan 87.

20. Ltr, dtd 13 Feb 87, K.A. McDonald to FEC.
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FEDERAL EL~WWPU)AI~S ION
1325 K Street, N.W.(

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S R~PO~ ~

DATE AND TINE OF TRANSI4I A BY
OGC TO THE COMMISSION

SOURCE OF REFERRAL:

RESPONDENTS' NAMES:

RELEVANT STATUTE:

INTERNAL REPORTS
CHECKED:

FEDERAL AGENCIES
CHECKED:

HAD Referral No.
STAll MD4BBR
Shelley Garr

85L-l1

INTERNALLY GENERATED

Antelope Valley Political Action Committee

Richard Schock, Treasurer

2 U.S.C. S 441b(a)

11 C.F.R. S 102.5

FEC Disclosure Documents

N/A

GENERATION OF RATTER

The Antelope Valley Political Action Committee ("AV-PAC")

was referred to the Office of General Counsel by the Reports

Analysis Division for receiving an $11,050.85 transfer from its

non-federal account.

SUMMARY OF ALLEGATIONS

The Antelope Valley Political Action Committee submitted

voluntary amendments to its 1984 April and July Quarterly Reports

on October 18, 1984. A cover letter attached to the reports

explained that AV-PAC had revised its method of allocating

administrative expenses with its non-federal account, Antelope

Valley Political Action Committee-California ("State PAC").

The expenses had previously been allocated on an

"alternating basis", but the expenses would now be equally

0
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21. Ltr, dtd 18 Feb 87, D.A. Hays to FEC.

22. General Counsel's Report, dtd 26 Feb 87.

23. Memo, dtd 26 Feb 87, OGC to OCS, Subject: MUR 2001 - General

Counsel's Report.

24. Certification of Commission Action, dtd 3 March 87.

25. Conciliation Agreement, dtd 6 March 87.

26. Closing Ltr, dtd 6 March 87, FEC to K.A. McDonald.

NOTE: In preparing this file for the public record, O.G.C.
routinely removes those documents in which it perceives

7 little or no public interest, and those documents, or
portions thereof, which are exempt from disclosure
under the Freedom of Information Act.
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divided between AV-PAC and the State PAC. Because AV-PAC had

overpaid the administrative costs by $10,424.51, the State PAC

reimbursed AV-PAC on October 19, 1984.

The cover letter also noted that the State PAC had to obtain

a loan to finance the reimbursement to AV-PAC, because its

account contained corporate contributions. The loan, however,

was to be repaid out of individual contributions only.

A Request for Additional Information was sent to AV-PAC on

November 14, 1984, advising of the prohibition on receiving funds

from its non-federal account. The RFAI advised AV-PAC to

transfer out the funds in question.

C AV-PAC responded on November 28, 1984 and expressed regrets

o concerning its misunderstanding of 11 C.F.R. S 102.5. The

LO
response also included a photocopy of AV-PAC's check for an
$11,050.85 transfer-out representing funds receiving from the

C
State PAC through October 17, 1984.

AV-PAC also submitted its 30 Day Post General Election

r%. Report on November 28, 1984. Although a figure of $11,050.85 was

listed on Line 12 of the Detailed Summary Page, there was no

supporting schedule itemizing the date of receipt for the

transfer-in. The disbursement schedule, however, did disclose an

$11,050.85 transfer-out to the State PAC on November 23, 1984.

Therefore, an RFAI was sent on January 9, 1985, requesting the

missing schedule.

On January 15, 1985, AV-PAC filed an amended 30 Day Post-

General Election Report, which disclosed an $11,050.85 transfer-

in from the State PAC on October 19, 1984.
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An ItFAl was sent on the amended report on February 8, 1985,

notifying AV-PAC that the Commission may take further legal

aotion concerning the receipt of funds from i~s non-federal

account.

AV-PAC response of February 19, 1985, reiterated information

contained in earlier correspondence.

FACIUAL a LUGAL ANALYSIS

Pursuant to 11 CFR S 102.5(a), a committee vhich finances

political activity in connection with both federal and

0 non-federal elections shall only deposit funds subject to the

0" prohibitions and limitations of the Act into its federal account.
0 Further, no transfers may be made to such federal account from
0

any other account maintained by such organization for the purposeIn
of financing activity in connection with non-federal elections.

o AV-PAC's acceptance of a transfer from its state committee,

Antelope Valley Political Action Committee-California, is a

C violation of 11 CFR S 102.5, in the General Counsel's view.

Additionally, pursuant to 2 U.S.C. S 441b(a), a political

committee is prohibited from knowingly accepting or receiving a

contribution from a corporation or labor organization. Even

though the State-PAC loan to repay AV-PAC was to be repaid by

individual contributions, it appears that the loan would have to

have been secured by funds from the State account, which

contained corporate contributions permissible under California

law.

Because AV-PAC accepted a transfer from the State-PAC based

on a loan which may have been secured by funds from the State

It
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account, it is the recommendation of the Office ~f General

Counsel that the commission find reason to believe that the

Antelope Valley Political Action committee violated 2 U.s.c.

S 44lb(a) *nd 11 C.F.R. S 102.5.

1. Open a NUR.

2. Find reason to believe that the Antelope Valley Political

Action committee and Richard Schock, as Treasurer, violated

2 U.S.C. s 441b(a)..
N 3. Find reason to believe that the Antelope Valley Political

A~~tion Committee and Richard Schock, as Treasurer, violated

0 11 CFRS 102.5

0
4. Approve the attached letter and General Counsel's Legal and

LI)
Factual Analysis.

0
Charles N. Steele
General Counsel

C

N
____________ BY:
Date U Kenneth A. Gross '

Associate General Counsel

Attachments:
1. Referral
2. Proposed Letters and Legal and Factual Analysis

I
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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE :

ANALYST: Paul Kolesa
I. COMMITTEE: Antelope Valley Political Action Committee

(C00162206)
Richard Schock, Treasurer
P.O. Box 4489
Lancaster, CA 93539

II. RELEVANT STATUTE: 2 U.S.C. S44lb(a)0 11 CFR 102.5

C ~ BACKGROUND:

Receipt of Funds From a Non-Federal Account

The Antelope Valley Political Action Committee ("AV-PAC") submitted voluntary amendments to its 1984 April andJuly Quarterly Reports via certified mail on October 18,1984. A cover letter attached to these reports explainedthat AV-PAC had revised its method of allocatingC
adminstrative expenses with its non-Federal account, theN Antelope Valley Political Action Committee - California("State PAC") (Attachment 2).

Previously, the expenses had been allocated on an"alternating basis"; however, ". . . the operationalexpenses are now divided equally between the committees."Since AV-PAC had overpaid the administrative costs by$10,424.51, the State PAC reimbursed AV-PAC.

The cover letter also noted that the State PAC had toobtain a loan to finance the reimbursement to AV-PAc,because its account contained corporate contributions. Theloan will be repaid "out of individual contributions only."

A Request for Additional Information ("RFAI") was senton November 14, 1984 notifying AV-PAC of the prohibition onreceiving funds from its non-Federal account (Attachment 3).The RFAI also advised AV-PAC to transfer-out the funds in
quest ion.

I
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REP~RTS ANALYSI ~GC REFERRAL W
PAGE 2

AV-PAC submitted a response via certified mail on

November 28, 1984 (Attachment 4). The letter expressed the

committee's regrets concerning a ~jsunderstaflding of 11 CYR

102.5, and explained that the ". . . intent was simply to

provide a equitable distribution of shared administrative
expenses. . * . The response included a photocopied check

for an $11,050.85 transfer-out representing the funds

received from the State PAC through October 17, 1984.

AV-PAC also submitted its 30 Day post-General Election

Report on November 28, 1984. Although a figure of

$11,050.85 was listed on Line 12 of the Detailed Summary

Page, there was no supporting schedule itemizing the date of

receipt for the transfer-In (Attachment 5). The

disbursement schedule, however, did disclose an $11,050.85

transfer-Out to the State PAC on November 23, 1984

(Attachment 6). Therefore, an RFAI was sent on January 9,

1985 requesting the missing schedule (Attachment 7).

On January 15, 1985, AV-PAC filed an amended 30 Day

post-General Election Report, which disclosed an $11,050.85

transfer-in from the State PAC on October 19, 1984

C (Attachment 8).
0

An RFAI was sent on the amended report on February 8,

Lfl 1985, notifying AV-PAC that the Commission may take further

legal action concerning the receipt of funds from its non-

Federal account (Attachment 9).

AV-PAC submitted a letter on February 19, 1985, which

reiterated information provided in its earlier

correspondence (Attachment 10).
C

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

6Uh~ c~L~~J 27 ~Ja~2~
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NON-PARTY RI- IATI1)

COMMITTEE POCIINENT RECE'.! P1'S DUIIURSEMENTS TYI'E OF' FILERCOVERAGE DATES
* OF' MICROI!IJI

PACES LOCATICIN

AJ1'ELOPE vAr.LPY POLITICAL ACTION COMMITTEE NON-PARTY QUALIFIED

CONNECTED ORGANIZATION: BLANK

ID #C00162206

1903 STATF3IENT OF ORGANIZATION - AMENDMENT
MID-YEAR REPORT
MID-YEAR REPORT - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
YEAR-DID
YEAR-DID - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND

1984 MISCELLANEOUS REPORT
APRIL QUARTERLY
APRIL QUARTERLY - AMENDMENT
APRIL QUARTERLY - AMENI)MENT
NOTICE OF FAILURE TO FILE
REQUEST FOR ADDITIONAL INFORMATION
1'ST LETI'ER INFORMATIONAL NOTICE
JULY QUARTERLY
JULY QUARTERLY - AMENDMENT
JULY QUARTERLY - AMENDMENT
JULY QUARTERLY - AMENDMENT
1 * ST LLTI'ER INFORMATIONAL NOTICE
REQUEST FOR ADDITIONAL INFORMATION
1 'ST WITER INFORMATIONAL NOTICE
OCTOBER QUARTERLY
OCTOBER QUARTERLY - ANDIDMENT
PRE-GDIERAL
PRE-GERERAL - AMDII)MEST
POST-GERERAL
POST-CESIRAL - AMENDMENT
POST-GERIRAL - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION
YEAR-DID

TOTAL

All reports have been reviewed
Cash on Hand as of 12/31/84: $7,384
Debts and Obligations Owed by the Conmnittee:
Debts and Obligations Owed to the Conuittee:

82,262

5,050

7,500
12,201
12,201

14,600
15,342
15,342

4,467
4,46?

467
485

15,835

2,776

138,510

37,114

36, 332

7,901
5,936
7,908

17,824
11,574
17,846

5,865
0,04 1
26,008
26,936
21,394

4APR03
1JAN03
1JAN03
1JAN83
1JAN53
1JUL93
1JUL83
1JUL03
1JUL83
21MAY94

1JAN84
1JAN04
1JAN84
1JAN84
1JAN84
1JAN54
1APR84
1APR84
1APR34
1APR64
1APR84
1APR84
1APR84
1JUL84
1JUL34
1OCT84
1OCT84

18OCT84
18OCT34
18OCT84
18OCT34
19OCT34
26NOV84

434

-30JUN83
-30JUN83
-30JUN83
-30JUN83
-31D~33
-31D~53
-31DEC93
-31DEC53
TO ?U
-31MAR84
-31MAR84
-31MAR84
-31MAR84
-31MAR84
-31MAR84
-30JUN84
-30flUS4
-30JUN84
-30JUN84
-30JUN34
-30JUN84
-30JUN84
-30SEP84
-30SEP84
-17OCT84
-17OCT34
-26NOV34
-26NOV84
-- 34
-- 34
-26~
-31EEC84

0 155,905

2 83FEC126910719
30 03FECI27O11O53
2 84FD1313/3925
2 04FEC130614576 j
S 84F1113111293R I

11 a4FWI296I~ I
1 84FF~I3I3IU
2 94F~I306I
1 84FEE13111526S
2 64FEX1314 14687
9 S4FEC/31710680

12 84FEC134512113
9 O4FEC/3501l788
1 *4FER,31314755
2 84FE~CI348I4739
1 84FEC134815023 K

12 S4FEC132411091
13 841'EC1345/2125
12 S4F~I3S@I1776
3 647EC135015215
3 841Er/32814217
1 84FEC134814926
3 147EC134910409
S 647U/34512131
S 84VEC135011768
6 84?3I:134512146
6 S4FFZI3SOI

11 S4FECI35IU
3 85FD1391
B S5FflI366fl9)1
1 S5FUI358h4~1*
3 85V9C136513904
S 85FEC135813646 ~

196 TOTAL PAGES
n

I
1-0-
1-0-
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* -. OctOber 29, 19814

Federal KlectL@S CiS5~U%
1325 K Street
W.V., Washington. D. C. 201463

Dear Sir:

I~efereflCC is made to the attached 2 reportS

which reflect amendments for the, 
reports endifl5 aS

follows:

~31Um§~

Please disregard the previous reportS 
of same date.

Certain changes have been made to 
the5e revised

reports upon the recouuneTldatiOflS 
of our attorney and

accountant because of the special 
circumstances of our

P.A.C. Antelope Valley Political 
Action Committee

shares office space with a state 
committee I~nOWT1 as

Antelope Valley political Action 
Committee~California

The two seperate committees have 
differen~ Treasurers,

although the membership is largely 
the same.

The changes made ~n ~he re~~ed reports 
re~le~

a corrected way of sharing the operational 
ex;eflseS

between the two ccmffittees. We had ~reviO~.iSlY all SeO

these expenses (eg. payroll. telephone, rent, etc.) :~

an alternating bas~S ~r on the basis 
:~ ~ ~

was requiring more time and effort.

The revised re:orts offer a correticr. 
in t~

the operational expenseS are now 
d~v~.ded equal.Y be-

tween the committees. This seemS tr~e most f~r way

to proceed, but we would welcome 
your adv~5e on t~~.E

sub3eCt. After making these corrections, it 
was

that the federal committee had over-paid 
the cperati0raa~

expenses by $10, 424.51. To correct this overpayment,

we have reimbursed the federal P.A.C. with a check in

same amount. Sir.:C the state committee funds inolu~

E~e corporate ::~.tr~bUtiOflS, it was neceSSarY ~o take

out a loan whi:h the state ccmittee 
will reTSY out ~

individual cor.tr uti:nS only.
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-4'--

CS ~
U~S~U

win'-.--

* S ~
CwUS -

.~.- ~, -

- m~ - ~
Slew I

~i~S U ~U
~ - ~.wu'aS

ma - ~

~m.gq~mmO wuiUCWY~A~
.~. m~.

s
S..-. U*~
w' - - ~'"~

~. -
~- - w

- w* - - ~
- laW'0 sI~~ '~
ma -~ ~@
bi ~Sl@
CC - ~ ~*



Attachment 2 (2 of 2)

Cotober 19. 19P

It seems impossible to otherwise substaniate a diviSiOfi of the
expe~s.s as all our fund raising is carried on by both comittoc.
Any e~enses which specifically apply to our federal fundraisirig
will, of course, be attributed only to our federal coinittee.

As our situation seems unique and is not adequately covered
~ the federal regulation', we would appreciati your comments. Ve
viii be happy to furnish any additional information yoia deem helpful,
including but not limited to our reports to the state

Very truly yours,

Richard Sehock
Treasurer
Antelope Valley Political
Action Committee

RS/J Ti

~closures

JL?

~qrn

in
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FEDERAL ELECTION COMMISSION
WASNSWCTOSE. 0 C ~3

~Ema

aishard 3@book. Treasurer
Amtel~e Yelley Political

Action Cmittee
P.O. km 44S9
Lanoaster. CI 93539

I~4 184

idemtifioatiom Uiinbers C00162206

3sf eret~: April Quarterly Amended (1/1/84-3/31/84)
Quarterly Amended (4/1/84-6/30/64) Reports

mmd July

Dear Kr. 5c~k:

This
review of
questions
report(s).

letter 1. prompted by the Coinission'5 preliminary
the report(s) referenced above. The review raised
concerning certain information contained in the
An itemization follows:

-A letter attached to your 1984 Amended April and July
Quarterly reports iuidicates that your Federal cinitt~
may have paid more than its proportionate share of
a~inistrative expenses. Your letter states that *tbe
changes made in the revised reports reflect a corrected
way of sharing the operational expenses between the t~
@oittees. Your letter further indicates that a
reimbursement of $10,424.51 has been made to tbe
Federal account to correct the overpayment.

Furthermore, your amended reports disclose itemied
disbursements which appear to be less than those
disclosed on your original, reports. Please be advised
that you must report the exact amounts that have been
dravn from your checking acc~ii~T not a portion
thereof. Your reports should be amended accordingly.

In addition, your committee must transfer-out the
$10,424.51 reimbursement received from your state
cittee. since 11 ~FR 102.5 prohibits a Federal
account from receiving funds from its non-Federal
account.

Please inform the Coinission imediately in writing and
provide a photocopy of your check for the transfer-out.
In addition, the transfer-out should be disclosed on a
supporting Schedule S for Line 27 of your report.

.~r, -. -
-- ~ -'* .. - 7 ~. -~ -

-. * 7.. - .'-~ ~~-- ~ ~ -- ., 

.-. 
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0 I

&2the1 b the @inLssLom may take f wither 159CR a@ti@S
the epteiwe me fumes g a sin4meerl

essmt, ~rp.~t tramsfegmest ~Im ~S ~
Lute oemsUeratte.

La inbeat he psi orl7 Laal report(s) gre@tibg the above
r.blm ~s) shuU he filed the Federal ~3@tLOU @~iS5i6

vitbim riftees (15) Gays of the date of this )ettet. If Ion maed
ausistance, please feel free to ocntact s our toll-tree
umber. (500) 4244550. fly local umber is (202) 5234040.

H;

Paul Kolesa
Reports Analyst
Reports Analysis Division

tie,

FCh

I
I

1

* Sincerely.
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T~t~ ~w: 00

~aw~: ~r letter ~ ~m

(~~I~) -
~r W. Kolma:

In re~ue to the above r~uw~d ltter,
1nt~uticr& Is ~tt~:

JuI~ ~JSrter1jr ~

Urn to1l~j~

* A ~too~ of ~ar ~ 132T9 Is att~rnd, r~'lect4z~
truisfer 'of $11,050.85 fr~ the Fb~ra1 wait asr~~ired. This am~nt rqrwrnts the total at fiw~arcv4wd fr~m the State ~xat thz'~a~ ~tober 17, 1984.

* ~ r~rta (all re~aIred frc. IA/814 tku~ lQ~'1~)w~d the orlgl.rw4l rq~rt for lQf17I~14 Uirm~ 13/26/8. m
also u~eloaed.

~ re~et ow misw~derstard4ng of 11 CF'R lC~.5, rep.rdiz~greceipt of fw~ds frf~ a r~-ftderaI accou~t. Qar intefl ~ss1z~Iy to iwide an equitable distrIbzti~ of siared a&nin±s-trative e3q~5~ses, £8 TK~ted In 01? letter of ~tober 19, 1984.

It La oir k~pe tkat these utters rave besi resolved to the~.uissi~'s satIsfacti~, tvmwwer, if ar~r further diserernncles
are YK~ted, yozr pzidar~e ~a1d be ~st has.rti&y W1C~d.

frinaurer
Aitalcpe ~.Uqr F~lItIcal
~tIo~ ~ttm

3x~ls.
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Attachment 7

FEDEP.AL ELECTION COMMISSION
WA~~RGtON OC. 3)

JA~4 91985

ftichard 5~ht~Ck. Treasurer
AntelOpe valley I.lLtL@Sl

Actioft Citt@e
P.O. Sox 4459
Lancaster. CA 

9353941.4459
- -

.. ~ce eoOlS22OS

Ide~tificat2Ofl

Ref erenCe 30 Day Post4SIber~ RepOrt (1O/lS/S4hll/2/4)

Dear Kr. SChUCk

Ttds letter is prompted by the Ci55iO~ 
preli3i~rY

review of the report(s) refer@flCed above. The review raised

quest ions ~~ncerni~ ceitaift informatioft contMnd in the

report(s). An Itemization follOWs

-Plea5~ provide a SCh@dQl@ A to suppOrt the entrY on

Line 12 of the Detailed SuSrY 
Page. All transfers

from affiliates receive8 by your 00~Ijtt~ *~5t be

- r.hiA ib..~ I~1 ID~ .

itemized on Schedule &, regardless 
of the amount. 2

-For future reportifl9. please provide separate

schedules when jtemiing 
information on different 

lines

of the Detailed Summary Page. For example. two

*~parate Schedule 35 should be submitted when

~ 
fnr Line 19 and Lin! 21.

An amendment to 
your original report(s) correcting the above

problem(s) shoUld be filed with the Federal Election 
COtWI~iSS3Ofl

with"' fifteen (15) days of the date of this 
letter. If you need

asSistance. please feel free to contact me on our tollfree

number. (800) 424-9530 M~ local number 
is (202) S23~4048.

sincerely.

ea4e K~ei~
Paul KolesS

Reports Analyst
Reports AnalySiS 

DiviSi~~

0

.-Y.
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Mr. Paul Kolesa
iteport. Analyst.
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;?ed,~ rail a'~i "e LI on ~ouin1 so
L325 K St.r~'eL, N.W.

~d.'nt if iC~Lt jun Numbt'r: COO] (,:''06

Your htter ddlcd January 9, 11)8'.,
re~gard1rag 30 Day P'.~t Gener;.I Ittyort

Dear Mr. ~o1P~a;

A~ r~tluest.. '1 by your letter a Sc&~heda Is' A 1.~ ~;u;'t.''r;.
*'nt ry on 1.1 ne I .' ol' the' D't.r~i1ed Surd 5.1 r.y J':~': I:.
at tac' hid.

Futurt' reports will
rc'qu i red.

~Arket'rL'Iy ,/

Admi ni ~ Lrativo

provide ~cp:r iii' ~et%:Iu1e -

As~ I t.1Lr.
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~~~nt9 (1 of 2)

FEDERAL ELECTION CCIA~ON
~i~9C1U4.D~. 20*3 FEB *

Richard Scb@@k. Yzeasutet
Antelope Valley PolitiCal

Action Cmitte
P.O. 30: 4459
Lancaster. CA 93539

Id.ntifiCatiOfl U~mbetI C00162206

Reference: 30 Day tostaGehefal Amended Report
11/26/54)

(10/iS/SF

flanr Kr. Schock:

This letter is prompted by tbe CissiOn5 preliminarY

review of the report(s) referenced above. The review raised

questions concerning certain information contained in the

b U -An 
itemisatiol' follows:

-Schedule A of your report discloses a receipt of

$11,050.55 from the Antelope valley Political Action

couuittee~CaliforI~ia (pertinent portion attached).

Please clarify whether this 
transfer is from an account

maintained by your coinittee for nonmederal activity.

If so, be advised that such transfer is prohibited by

11 CYR 102.5(a)(l)(i) and the full amount of the

transfer should be returned to the non~FedCral account.

Please inform the comeission immediately 
in writing and

provide a photocoPY of your 
check for the transferout

in addition, the transferout should be diSClOSCd on a

supporting Schedule B for 
Line 27 of your next report.

it. however, this transaction represents an internal

transfer of funds from one Federal account to another,

and the source(s) of such funds has been identified in

previous reports of receiptS and disbursements, please

note that such transfers should not be itemized as

doing so inflate., total receipts and cash on hand. If

this is the case, please amend 
your report accordingly.

Although the commission may take further legal action

regarding the acceptance of funds from a non-Federal

account, your prompt transferout of the funds in

question. or clarification of the transaction, will be

taken into consideration.

An amendment to your original report(s) correcting the ~~v'

problem(s) should be filed with the Federal Election Cc~iF~

I

~qrn

-e

Lfl..-

~ Lfl

C.



Attachment 9 (2 of 2)

within fifteen (15) sys Of the Ste of this letter. If y@u m@~

ass tatance please tool free ~o ematact se n ~t toll-free

maber (SOC) 4244530. Uy local ainber Is (201) *~40fl

Sincerely

14 A

A;-

94"
Paul KolesaReports Analyst
Reports Analysis DIVISIOn

N



Attachment 10

Antelope Valley 'Political Action Cot~1ftii&~
.~. .. ~ *

* -~
February 13, 1985

Mr. Paul Xci...
Reports Analyst
Report Analysis Division
Federal Ilection Coission

Ua~~ 1325 K Street, WV.
Washington, D.C. 20*163

a -
m ~ gsa

Identification Number: C00162206mw' asa
Reference: Your letter dated February 8, 1985

regarding 30 Day P~st-Oeneral Amended
- ~ Report (l0/18/5l&..1l/26/84)
~ Dear Mr. Kolesa:
o OW~mS The subJec~t report does show receipt of $11,050.85

from an non-federal account (Schedule A); it alsoreflects the transfer out of the Same amount on
Schedule B.

.. ~

Your letter of November 114, 198*4 advised us of the
prohibition of receipt of non-federal funds and atthat t±me we returned the $11,050.85 to the AVPAC-California account and forwarded a copy of our
check for that amount to you. Another copy of our
letter dated November 26, 1984 and our check number

a 1279 for $11,050.85 is enclosed.
g,~gue Ecu *

~' I believe this will finally resolve the matter;however, if further information/documentation isrequired, please cc~ntact me at (805)9*45-8651(coll-t).
~
W~wW9*'~(* ~

__ Sinc~erely,
~U~&~Am - ~i satC~I /11

Administrative Assistant

-4.
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission S~cretary

Office of General Counsel

May 9. 1955

RAD 85L-ll: First General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

PC]
PC]
[1

I]
[1
[1

[ J
[]
[1

[J

DISTRIBUTION

Comjil iance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

C,

N

PC]

r I

[ I

El

[1

I]

[I
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) RAD Referral 85L-ll

Antelope Valley Political )
Action Committee )

Richard Schock, treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 14,

1985, the Commission decided by a vote of 6-0 to take

the following actions in HAD Referral 85L-ll:

N.
1. Open a MUR.

2. Find reason to believe that the
Antelope Valley Political Action
Committee and Richard Schock, as
treasurer, violated 2 U.S.C.

t.fl § 441b(a).

3. Find reason to believe that the
Antelope Valley Political Action
Committee and Richard Schock, as
treasurer, violated 11 C.F.R. S 102.5.

4. Approve the letter and General Counsel's
Legal and Factual Analysis attached

N to the First General Counsel's Report
signed May 8, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

4?5 _________________

Date 4~v~ Marjorie W. Emmons
~'~' Secretary of the Commission

Received in Office of Commission Secretary: 5-9-85, 8:24
Circulated on 48 hour tally basis: 5-9-85, 4:00



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 22, 1985

Richard Schock, Treasurer
Antelope Valley Political
Action Committee

P.O. Box 4489
Lancaster, California 93539

RE: MUR 2001

Dear Mr. Schock:

On May 14 , 1985, the Federal Election
fi) Commission determined that there is reason to believe that

Antelope Valley Political Action Committee and you, as treasurer,
violated 2 U.S.C. S 441b(a), a provision of the Federal Election
Campaign Act of 1971, as amended, ("the Act"), and 11 C.F.R.
S 102.5(a) by accepting a transfer from your non-federal account.
The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

N Under the Act, you have an opportunity to demonstrate that
no action should be taken against the committee. Please submit
any factual or legal materials which you believe are relevant to
the Commissions s consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

4



Richard Schock, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Shelley
Garr, the staff member assigned to this matter, at (202) 23-
4143.

Jo n Warren McGarry

if,

C Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
FEC Form 1

N

A-



GENERAL COUNSEL' S FACTUAL a LEGAL ANALYSIS

Z4UR 140. 2001
RESPONDENT Antelope Valley Political

Action Committee
Richard Schock, Treasurer

SUMMARY OF ALLEGATIONS

The Antelope Valley Political Action Committee submitted

voluntary amendments to its 1984 April and July Quarterly Reports

on October 18, 1984. A cover letter attached to the reports

explained that AV-PAC had revised its method of allocating

administrative expenses with its non-federal account, Antelope

Valley Political Action Committee-California ("State PAC").

The expenses had previously been allocated on an

"alternating basis", but the expenses would now be equally

divided between AV-PAC and the State PAC. Because AV-PAC had

overpaid the administrative costs by $10,424.51, the State PAC

reimbursed AV-PAC on October 19, 1984.

The cover letter also noted that the State PAC had to obtain

N a loan to finance the reimbursement to AV-PAC, because its

account contained corporate contributions. The loan, however,

was to be repaid out of individual contributions only.

A Request for Additional Information was sent to AV-PAC on

November 14, 1984, advising of the prohibition on receiving funds

from its non-federal account. The RFAI advised AV-PAC to

transfer out the funds in question.

AV-PAC responded on November 28, 1984 and expressed regrets

concerning its misunderstanding of 11 C.F.R. S 102.5. The

L1~



-2-

response also included a photocopy of AV-PAC's check for an

$11,050.85 transfer-out representing funds received from the

State PAC through October 17, 1984.

AV-PAC also submitted its 30 Day Post General Election

Report on November 28, 1984. Although a figure of $11,050.85 was

listed on Line 12 of the Detailed Summary Page, there was no

supporting schedule itemizing the date of receipt for the

transfer-in. The disbursement schedule, however, did disclose an

$11,050.85 transfer-out to the State PAC on November 23, 1984.

Therefore, an RFAI was sent on January 9, 1985, requesting the

missing schedule.

On January 15, 1985, AV-PAC filed an amended 30 Day Post-

General Election Report, which disclosed an $11,050.85 transfer-

in from the State PAC on October 19, 1984.

An EFAI was sent on the amended report on February 8, 1985,

notifying AV-PAC that the Commission may take further legal

action concerning the receipt of funds from its non-federal
N

account.

AV-PAC response of February 19, 1985, reiterated information

contained in earlier correspondence.

FACTUAL BASIS AND LEGAL ANALYSIS

Pursuant to 11 C.F.R. S 102.5(a), a committee which finances

political activity in connection with both federal and non-

federal elections shall only deposit funds subject to the

prohibitions and limitations of the Act into its federal account.

Further, no transfers may be made to such federal account from

4



-3-

any other account maintained by such organization for the purpose

of financing activity in connection with non-federal elections.

AV-PAC's acceptance of a transfer from its state committee,

Antelope Valley Political Action Committee-California, is a

violation of 11 C.F.R. S 102.5, in the General Counsel's view.

Additionally, pursuant to 2 U.S.C. S 441b(a), a political

committee is prohibited from knowingly accepting or receiving a

contribution from a corporation or labor organization. Even

thought the State-PAC loan to repay AV-PAC was to be repaid by

individual contributi6ns, it appears that the loan would have to

have been secured by funds from the State account, which

contained corporate contributions, permissible under California

law.

Because AV-PAC accepted a transfer from the State-PAC based

on a loan which may have been secured by funds from the State

account, it is the recommendation of the Office of General

Counsel that the Commission find reason to believe that the
N

Antelope Valley Political Action Committee violated 2 U.S.C.

S 441b(a) and 11 C.F.R. S 102.5.



FOR P~OCESSI~GISSIBLE VIOLATIONS DISC3~RED BY T!~E
FrDE~AL ELECTION CO1*~ISSICN

Possible violations discovered during the nOL~.Ial course
of the Commission's supervisory responsibilities shall be
referred to the Enforcement Division of the Office of General
Counsel where they are assigned a 1~UR (~atter Under ~eview)
number., and assigned to a staff member.

Following review of the information which generated the
I~UR, a recommendation on how to proceed on the matter, which
shall include preliminary legal and factual analysis, and any
info~.~~ation compiled from materials available to the CommissIon
shall be submitted to the Commission. This initial report
shall recom~tend either: (a) that the Commission find reason
to believe that a possible violation of the Federal Electi~on
Campaign Act (FECA) may have occurred or is about to occur

~' and that the Ccmmission conduct an investigation of the matter;
or (b) that the Cc~mission find no reason to believe that
a oossible violati~n of the FECA has occurred ~nd that the

~ Co~.m~.ssicn close the file on the matter.

T'nereaft~r, if the Ccm~iiss~on decides by an affL~~~ative
~ vote of four (4) Commissioners that there is reason to believe

that a violation of the Federal Election Campaign Act (FECA)
~ has been ccmmitted or is about to be committed, the Off ice
~ of the G~neral Counsel shall open an investigation into the

matter. Upon notification of the Comm~ssion's finding(s),
~ within ~j~ys a respondent(s) may submit .any factual or legal
N materials relevant .to the allegations. During the investigation,

the Ccmmission shall have the power to subpoena documents, to
~ b~oe~na individuals to appear for depositions, and to order~

answers to iriterrogator:es. The respondent(s) may be contacted
more than once by the Commission in its investigation.



4.
STATEMENT OF DESIGNAIO OF COUNSEL

BlUR _____________

NAME OF COUNSEL: ______________________

ADDRESS: _________________________

TELEPHONE: _________________________

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date Signature

RESPONDENT'S NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

4-
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JENS K. and KARIN NIELSEN
WILLIAMW. OOETT
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WILLIAM and SHIRLEY PUESLEY
JOE RICHARDS
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JUDGE WILUAM and W4OE SEELICKE
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w w ittee
AnteIop4&~4Ite~ ~Political Actio~%inm

4~ POPO69l6I3OX 1 ~ M 4 ~ AS1U, CAUPOW4IA9SSS9.ddW * (305) WS.U1

L~ June 1985

Federal Election Commission
Washington, D.C. 2O~6~t

Attn: Shelly Garr

RE: MUR 2001

Dear Ms. Garr:

Pursuant to our telephone conversation of this
date, I am forwarding a copy of the straigkitzribte
executed on October 11, l9~4. Please note that
this was an unsecured note for $8,000.00 and there-
fore did not involve State PAC funds in any way.

If this information does not resolve the matter
under review as described in your letter of May 22,
1985, please contact either myself, at the above
referenced telephone, or our designated counsel.

Dianne A.

Ad.min. Asst.

Ends.

cc: Kimberly McDonald
Richard Schock
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_______________ with Interest on the un~ ~rincipai ba as It decreases from time to dine
balancels fully -- " subject toamlnlmumlntereilchargeof

L.Qun
~ hat's and '001100One Hundr~d '~"~" (L~WQJQL.-4, Said Interest shall be

calculated on die basis of a AL.-~av yaar
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2... Accrued interest shall be payable at ii&tut'ltY beginning

3. FTlnclpal and interest shall be payable in lawful money of the United States. Any payment of principal or Interest not paid when due hereunder

gall bear Interest from Its due date until It Is paid at 5% per annum In excess of the rate otherwise applicable to die unpaid principal balance

~reuvider. The undersigned hardier promises to pay all costs of collection, including reasonable attorneys' fees, incurred In die coflection

note. The undersigned hereby waives diligence, presentnietit, protest and demand aid tiOdC~ of SWt7 Itind aid (to die full aittetit penitltted

l~law) die rlgbt to - any statute of lImItations as a defense to any demand or action hereunder or in connection with any security berefor

'Ijidiereby agrees that no hilure on die pail of the bolder of this note to exercise any power, right or privIlege hereunder, or to Insist upon proaip~

~inpliance with the terms hereof~ shall constitute a waiver thereof.

~. The obligations of the undersigned under this note are subject to the terms of tIflSecut"sd
dated __________ lfdisadeedoftflIatKco~nsU.haI~P"~'~"

'~outd Trustor sell, convey, transfer, dispose of or further encumber said property, or any pail thereof, or any Interest therein, or agree so tO do

~Ithout the written consent of Beneficiary being first obtained, then Beneficiary shall have the rlght~ at Its option, to declare all sums secured herel~

lotiI'with due and pa~ble.

October 11 19 84 ~ Lancaster. California
Exevuted on

ntelo~e Valley Political Action Conunittee-Call

P.O. Box 4489 858 West Jackman Suite 1151
Lancaster, California 93539

FOl 4.1 O.O~
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 2001

NAME OF COUNSEL: Kimberly A. McDonald

ADDRESS: 1727 we Ave. K. Ste. 203

Lancaster. CA 935314

TELEPHONE: (805) 9145-6991

,ri
4-

do

r~ ~
I-.

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on 
my behalf before

the Commission.

14 June 1985
Date

RESPONDENT'S NAME: Richard Schock

ADDRESS: P.O. Box 4489

Lancaster. CA 93539

HOME PHONE: (805)947-8063

BUSINESS PHONE: (804)945-8651
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In the Hatter

Antelope Vail'

ID

BEFORE THE FEDERAL ELECTION cog~saiew f~F~

) ~.

)
ey Political ) MUOf3~1, 1 A P12: 32

Action Committee )
)

Richard Schock, Treasurer )

GENERAL COUNSEL S BRIEF

I * BACKGROUND

On May 14, 1985, the Commission found reason to believe that

the Antelope Valley Political Action Committee ("AV-PAC") and

Richard Schock as Treasurer, violated 11 C.F.R. S 102.5(a) by

accepting an $11,050.85 transfer from its state committee,

Antelope Valley Political Action Committee - California ("State-

PAC") as reimbursement for administrative expenses. On that

date, the Commission also found reason to believe that AV-PAC

violated 2 U.S.C. S 441b(a) by accepting a transfer from State-

PAC based on a loan which may have been secured by funds from

State-PAC's account which contained corporate contributions.

The Commission's findings were based on AV-PAC's amendments

to its 1984 April and July Quarterly Report received by the

Commission on October 19, 1984. In his cover letter which

accompanied the reports, Mr. Schock informed the Commission that

AV-PAC had revised its method of allocating administrative

expenses with its non-federal account. The expenses, which had

previously been allocated on an "alternating basis," were now to

be equally divided between AV-PAC and State-PAC. Because AV-PAC

had overpaid the administrative costs by $10,424.51, the State-

cv
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PAC reimbursed AV-PAC on October 19, 1984. The cover letter also

noted that State-PAC had to obtain a loan to finance the

reimbursement, because State-PAC's account contained corporate

contributions which are permissible under California state law.

The loan, however, was to be repaid out of individual

contributions only.

A Request for Additional Information was sent to AV-PAC on

November 14, 1984, advising of the prohibition on receiving funds

from its non-federal account. The RFAI advised AV-PAC to
0

transfer out the funds in question.

AV-PAC responded on November 28, 1984 and expressed regrets

concerning its misunderstanding of 11 C.F.R. S 102.5. The

response also included a photocopy of AV-PAC's check for an

$11,050.85 transfer-out representing funds received from the

C State-PAC through October 17, 1984.1/ AV-PAC reported the

$11,050.85 transfer-out to State-PAC on its 1984 30 Day Post
C

General Election Report filed on November 23, 1984. On

January 15, 1985, AV-PAC filed an amended 30 Day Post-General

Election Report, which disclosed an $11,050.85 transfer-in from

the State-PAC on October 19, 1984.

1/ AV-PAC has failed to account for the $626.34 difference
between the repayment by State-PAC and AV-PAC's transfer out.
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An RPM was sent on the amended report on February 8, 1985,

notifying AV-PAC that the Commission may take further legal

action concerning the receipt of funds from its non-federal

account

AV-PAC's response of February 19, 1985, reiterated

information contained in earlier correspondence.

On June 4, 1985, the Commission received a response to the

Commission's reason to believe findings from Diane Hays,

Administrative Assistant for the Committee, in which she included

a copy of American National Bank's straight note (i.e. a note

with no collateral) to State-PAC for $8,000, executed on

October 11, 1984. In effect, no State-PAC funds were involved as

ej~ collateral for the loan. However, because the loan was made out

to "Antelope Valley Political Action Committee - California" and

because there is no evidence that State-PAC endorsed over the

loan to AV-PAC, it appears that the funds were deposited into
C

State-PAC's account and commingled with State-PAC funds before
N

the $11,050.85 repayment was made to AV-PAC.

II * FACTUAL AND LEGAL ANALYSIS

Pursuant to 11 C.F.R. S 102.5(a), a committee which finances

political activity in connection with both federal and non-

federal elections shall only deposit funds subject to the

prohibitions and limitations of the Act into its federal account.

Further, no transfers may be made to such federal account from

any other account maintained by such organization for the purpose

of financing activity in connection with non-federal elections.
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AV-PAC's acceptance and deposit into its own account of

$11,050.85 from State-PAC as reimbursement for administrative

expenses is in the General Counsel's view, a violation of

11 C.F.R. S 102.5.

Additionally, pursuant to 2 U.S.C. S 441b(a), a political

committee is prohibited from knowingly accepting or receiving a

contribution from a corporation, labor organization or national

bank.

State-PAC obtained an unsecured, $8,000 loan (to be repaid

N "out of individual contributions only") as part of its $11,050.85

repayment to AV-PAC. The loan, made out to Antelope Valley

Political Action Committee - California" was apparently deposited

into State-PAC's account and commingled with existing funds before

payment was made to AV-PAC. Further, because State-PAC has

failed to provide documentation to account for the $3,050.85

difference, it appears that the entire repayment was derived from

State-PAC's account.
N

AV-PAC's acceptance of a transfer from State-PAC, whose

account contained corporate contributions in accordance with

California law is, in the General Counsel's view, a violation of

2 U.S.C. S 441b(a).V

III. GENERAL COUNSEL' S RECOMMENDATIONS

It is the recommendation of the Office of General Counsel

that the Commission find probable cause to believe that the

2/ Thus, the fact that the loan was unsecured does not obviate
the 2 U.S.C. S 441b(a) violation.
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Antelope Valley Political Action Committee and Richard Schock, as

treasurer, violated 2 U.S.C. S 441b(a) and 11 C.F.R. S 102.5

/c2j/c2 f/C? &
Date C an a N. teele

General Co rasel

SG $1
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FEDERAL ELECTION COMMISSION
WASIIINGTON.D.C. 20463

December 24, 1985

Richard Schock, Treasurer
Antelope Valley Political Action Committee
P.O. Box 4489
Lancaster, California 93539-4489

RB: HUE 2001
Antelope Valley Political Action
Committee, Richard Schock,
Treasurer

Dear Mr. Schock:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on May 14, 1985, found reason to believe
that the Antelope Valley Political Action Committee and you, as
treasurer, had violated 2 U.S.C. S 441b(a) and 11 C.F.R. S 102.5

o and instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that

o a violation has occurred.

Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file

N with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may submit
will be considered by the Commission before proceeding to a vote
of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.
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A finding of probable cause to believe requires that the
Offic. of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Shelley Gar r,
the staff member assigned to handle this matter, at (202) 523-
4143.

arles N. S eele
General Counsel

Znclosure
Brief

SGMl
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Antelope ValIe~ Political Action i!s
POST OPACI BOX 41W * LANCASTER. CALIFORNIA 92169.449 * (605) 945.2151

8 January 1986

DECTORS
KENNETMI. M~ONAW. Ot.Inn.n

(63946.047

JENE K. NULBEN, VIcChgInnn
(US) 945.1747

RIO4ARDSO4OcK. Tr...u~r (Padami)
(US) 2754535

C. W. BARTON. Tvgmuem (S$~)
(605) 947.7000

ROBERT L. ClARK. Sgu.twy
(605)9474144

PATRICIA RUSSELL
(605) 947-41M

SUE VISCO
(605) mw

N. TED ELIOPIJLOS

(ND) 94B4u4
~~SHUUY~RELEY

(605) 946-4757
942-0094

CHARTER MEMEIS
KIP ANDERSON
C. W. BARTON
TED H. BUTLER
moesay L. mid SANDRA CLARK
TED and DIXIE EUOPIAOS

-. AUDIALAFARRUICH
DON RSCHER
GARY P15011W

C~
CLYDE 0. GOLDINO
JUDGE IANR GRANT
GEORGE and SHARON HARIWIG
GUY LANE and DIANE HUBBARD

___ SHELDON and THELMA JAQUA
MARJORIE L. KIMOROUGH
THOMAS K. KNOX

N FRANK A. and VONNIE LANE
KENNETH R. and BECKY McDONALD
KIMBERLY McDONALD

and V. JOSEPH SCHMIDT
JENS K. and KARIN NEELSEN
WILLIAM W. ODETT
ROBERT and ANNE POTTER
WILLIAM and SHIRLEY PUESLEY
JOE RICHARDS
NORMAN ROUGH
BRIAN and PATRICIA RUSSELL
MICHAEL 0. SCHAFER
RICHARD and SHIRLEY SCHOCIC
JUDGE WILLIAM and INGE SEELICKE
DR. SlIT and MARYLOU SMITh
DR. ALBERT W. and BOBBIE THOMPSON
SUE VISCO
A. C. and SHIRLEY WARNACK
WILLIAM WHEELER

Federal Election Commission
Va~bington D.C. 20463

Attn: Shelley Garr

RE: MUR 2001

Dear Ms. Garr:

Based on our phone conversation of this date,
this le4~ter will serve as a request for an exten-
sion of time in order to file a responsive brief
pertaining to MUR 2001. General Counsel's Brief
dated 2~4 December 1985 was not received in this
office until 8 January 1986.

Sin rely,

Dianne . Hays~
Administrative Assistant

-2-i
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Antelope VaUe~j 'Political Action C~itt~ ~
POSTOPPcUSox4dg9 * LANCASlU. CAL 0NA93539.4d9 * (305) 9454)

10 January 1985

DIRECTORS
KEHEiBIN 1. McDONALD. Omelnuen

(606) 9444747
JENSK. NIELSIN, VIcCIaIrmen

(BOB) 945.1747

RICHARD SCHOOl. Treasurer (Federal)
()2734BB6

C. W. BARTON, Treesurer (Stat.)
(BOB) 947.7000

ROBERT L. CLARK. SectMary
(806) 947.3IU

PATRICIA RUSSELL
(106)947.4166

SUE VISCO
(806)2734W

TED EUOPIAOS

(~) 9464444
SHIRLEY PURSLEY

* (in)94-027
942.9924

CHARTER MEM3ERS
~ KIP ANDERSON

C. W. BARTON
11011. BUnER
ROBERT L. and SANDRA CLARK
TED and DIXIE ELIOPULOS
ABDULLA FARRUKH
DON FISCHER
GARY FISCHER

(~ J.S.GARY
CLYDE 0. GOIDING
JUDGE IAN R. GRANT
GEORGE and SHARON HARIWG
GUY LANE and WANE HUBBARD
SHELDON and THELMA JAOUA
MARJORIE L. KIMBROUGH
THOMAS K. KNOX

N FRANK A. and VONNIE LANE
KENNETH R. and BECKY McDONALD
KIMBERLY McDONALD

and V. JOSEPH SCHMIDT
JENS K. and KAhN NiELSEN
WILLIAM W. ODEYT
ROBERT and ANNE POTTER
WILLIAM and SHIRLEY PURSLEY
JOE RICHARDS
NORMAN ROUGH
BRIAN and PATRICIA RUSSELL
MICHAEL G. SCi4AFER
RICHARD and SHIRLEY SCHOCK
JUDGE WILLIAM and HOE SEELICKE
DR. BRIT and MARYLOIJ SMITh
DR. ALBERT W. and 606311 THOMPSON
SUE VISCO
A. C. and SHIRLEY WAUdACK
WILLIAM WHEELER

Federal Election Commission
1325 K Street, N.W
Washington, D.C. 20643

Attn: Shelley Garr

Dear MBa Garr:
RE: MUll 2001

C- (~7'>
1z -

r F

a.

*~1

We hereby designate Kimberly A. McDonald as
our counsel in the above referenced matter.

Ms. McDonald may be contacted at (805)9145~6991
Her mailing address is 1727 West Avenue K, Suite
203, Lancaster, CA 93534

1

Sine e1a'eii,

~Richard
Treasurer

RSjdah

9
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BEFORE 1~E3 FEDERAL ELECTION COSQS~ YS2:v !T~RY

In the Matter of )

Antelope VaUey Political ) MUR ~
ACtiOEh Committee )

H,\1~?5 A9 34

I",

0

to

e

C

ID

Richard 8cho~k, Treasurer p

GENERAL COUREEL 'S EWFORT EXECUTIVE S~SS!ON
I. UAcKG~IUD APR i'm

On May 14, 1985, the CommisSion found reason to believe that

the Antelope Valley Political Action Committee (AV-PAC) and

Richard Sohock as Treasurer, violated 11 C.F.R. S lO2.~(a) by

accepting an $11,050.85 transfer from its state comai~t@@,

Antelope Valley Political Action Committee - Cali~rni& (Btate'

PAC) as reimbursement for administrative expenses. On that

date, the Commission also found reason to believe that AV-PAC

violated 2 U.s.c. S 441b(a) by accepting a transfer from State-

PAC based on a loan which may have been secured by funds from

State-PAC's account which contained corporate contributions.

The Commission's findings were based on AV-PAC'5 amendments

to its 1984 April and July Quarterly Report received by the

Commission on October 19, 1984. In his cover letter which

accompanied the reports, Mr. Schock informed the Commission that

AV-PAC had revised its method of allocating administrative

expenses with its non-federal account. The expenses, which had

previously been allocated on an alternating basis, were now to

be equally divided between AV-PAC and State-PAC. Because AV-PAC

had overpaid the administrative costs by $10,424.51, the State-



PAC reimbursed AV-PAC on Qctober 19, 1984. The cover letter also

noted that State-PAC had to obtain a loan to finance the

reimbursement, because State-PAC's account contained corporate

contributions which are prmissible under California state Law.

The loan, however, was to be repaid out of individual

contributions only.

A Request for Additional Information was sent to AV-PAC on

November 14, 1984, advising of the prohibition on receiving funds

from its non-federal account. The RIM advised AV-PAC to
0

transfer ou~ the funds in question.
q~m

AV-PAC responded on November 28, 1984 and expressed regrets

concerning its misunderstanding of 11 C.F.R. S 102.5. The

response also included a photocopy of AV-PAC's check for an

$11,050.85 transfer-out representing funds received from the

State-PAC through October 17, 1984.1/ AV-PAC reported the

$11,050.85 transfer-out to State-PAC on its 1984 30 Day Post

General Election Report filed on November 23, 1984. On
N

January 15, 1985, AV-PAC filed an amended 30 Day Post-General

Election Report, which disclosed an $11,050.85 transfer-in from

the State-PAC on October 19, 1984.

1/ AV-PAC has failed to account for the $626.34 difference
between the repayment by State-PAC and AV-PAC's transfer out.

l0
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An 1~FAI was sent on the amended report on FebrUary 8, 3.985,

notifying AV-PAC that the Voission may take further Leg~1

action concerning the receipt of fends from its non-federal

account.

AV-PAC's response of February 19, 1985, reiterated

information contained in earlier correspondence.

On June 4, 1985, the Commission received a response to the

Commission's reason to believe findings from Diane Bays,

Administrative Assistant for the Committee, in which she included

a copy of American National Bank's straight note (i.e. a note

with no collateral) to State-PAC for $8,000, executed on

o October 11, 1984. In effect, no State-PAC funds were involved as

tO collateral for the loan. However, because the loan was made out

to Antelope Valley Political Action Committee - CalifOrnia and

because there is no evidence that State-PAC endorsed over the

loan to AV-PAC, it appears that the funds were deposited into
C

State-PAC's account and commingled with State-PAC funds before

the $ll,050,85 repayment was made to AV-PAC. Further, because

State-PAC has failed to provide documentation to account for the

$3,050.85 difference between the transfer and the loan, it

appears that the remainder came directly from State-PAC's

existing account.

On December 24, 1985, the Office of General Counsel sent AV-

PAC a copy of the General Counsel's Brief recommending probable

cause to believe. On January 8, 1986, this Office received a

go



e a
-. 4-I

telephone call from Ms. Hays, advising that AV-PAC had just

received the Commission's correspondence and that AV-PAC would

respond within 15 days. Her call was followed by a letter

confirming the conversation and a letter designating counsel. As

of this date, the Commission has received no further

correspondence.

II * LEGAL ANALYSIS

The legal analysis remains the same as that of the General

Counsel's Brief of December 24, 1965.

III. DISCUSSIOK OF COCILIAI AND CIVIL FUALYT
q~.

0

LO

0

IV. RECOSUIENDATIOU
N

The Office of General Counsel recommends that the

Corn iss ion:

1) Find probable cause to believe that the Antelope Valley

Political Action Committee and Richard Schock, as treasurer,

violated 11 C.F.R. S 102.5(a) and 2 U.S.C. S 441b(a).

I0



2) Approve and si~d the at~01
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2~ t4jsri&a~ ~
Date

Attachments
1. Proposed oon*i~$t~tion aq~aet~t
2. Proposed letter
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HEMORANDUN

TO:

FROM:

DATE:

SUBJECT:

0 9

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2O4~3

Office of the Commission Secretary

Office of General Counsel 11.4

MUR 2001 - General counsel's Re ort

The attached is submitted as an Agenda document

for the Commission Meeting of April 1, 1986

Open Session _________________________

Closed Session XX

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other lxi
SENSITIVE - CIRCULATE ON

~ 4-1-86

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)
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BEFORE THE FEDERAL ELECTION COHZ4ISS ION

In the Hatter of )
)

Antelope Valley Political ) MUR 2001
Action Committee )

Richard Schock, Treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 1,

1986, do hereby certify that the Commission decided by a

- vote of 5-1 to take the following actions in MUR 2001:

O 1. Find probable cause to believe that the
Antelope Valley Political Action Committee
and ~ichard Schock, as treasurer, violated
11 C.F.R. § 102.5(a) and 2 U.s.C. S 441b(a).

O 2. Approve and send the letter and conciliation
agreement attached to the General Counsel's
report dated March 24, 1986.

Commissioners Aikens, Elliott, Harris, McDonald, and
N

McGarry voted affiramtively for the decision; Commissioner

Josef iak dissented.

Attest:

Date Marjorie W. Enimons
Secretary of the Commission

\1
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FEDERAL ELECTION COMMISSiON

* WASHINCTON. D.C. 2043

April 7, 1986

Kimberly A. McDonald
1727 V. Avenue, K
Suite 203
Lancaster, California 93534

RE: MUR 2001
Antelope Valley Political
Action Committee
Richard Schock, Treasurer

Dear Ms. McDonald:
N

On April 1 , 1986, the Commission determined that there
is probable cause to believe that your clients, Antelope Valley
Political Action Committee and Richard Schock, as treasurer,
committed a violation of 2 U.S.C. S 441b(a), a provision of the
Federal Election Campaign Act of 1971, as amended, by accepting a
transfer from Antelope Valley Political Action Committee --

California, which contained corporate contributions and 11 C.F.R.
S 102.5 by accepting and depositing into its own account funds
from Antelope Valley Political Action Committee -- California.

The Commission has a duty to attempt to correct such
violations for a period of thirty to ninety days by informal
methods of conference, conciliation and persuasion, and by
entering into a conciliation agreement. If we are unable to
reach an agreement during that period, the Commission may

N institute civil suit in United States District Court and seek
payment of a civil penalty.

We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it along with the civil penalty
to the Commission within ten days. I will then recommend that
the Commission approve the agreement. Please make your check for
the civil penalty payable to the U.S. Treasurer.

13
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Letter to Kimberly McDonald

Page Two

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please contac Shelley Garr, the
staff member assigned to this matter, at 376-8

Si er
1/

C leaN. le
General Counsel

Enclosure
Conciliation Agreement

In

.f.
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On April 7, 1986, the Commission notified the Antelope

Valley Political Action Committee and Richard Schock, as

treasurer (AV-PAC) that it had found probable cause to believe

that the Committee had violated 11 C.F.R. S 102.5 and 2 U.s.c.

S 441b(a). A copy of the Commission's conciliation agreement was

enclosed.

On May 1, 1986, the Commission received AV-PAC'5 response to

the notification and conciliation agreement. This Office has

been in contact with counsel for AV-PAC and is currently

reviewing AV-PAC's proposed changes in the conciliation

agreement. This Office will prepare a report to the Commission

on its completion.

Charles N. Steele
General Counsel

2
e

B : </~~
Lawrit~c~ H. Noble
Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

MZZ4ORANDUM

TO:

IRON:

DATB:

o SUBJZCT:

Office of the Commission Secretary
Office of General Counsel~4

June 23. 1986

IdUR 2001 ComDrehensive Investigative Ipt. #1

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

r I
[1
[I

[xi
[xi
[1

[I
[I
[I

[I

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
belov)
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In the Matter of
) ,Antelope Valley Political ) MUR 2001 .1

Action Committee )
wRichard Schock, Treasurer )

~ SGZUNML C~J3S3L' S REPORT Ca).

On April 1, 1986, the Commission found probable caus~to

.5believe that the Antelope Valley Political Action Committe~1 (A~
f%~ -~PAC') and Richard Schock, as treasurer, violated 11 C.F.R.

S 102.5(a) by accepting an $11,050.85 transfer from its state
committee, Antelope Valley Political Action Committee--California

(State-PAC') as reimbursement for administrative expenses. On

that date, the Commission also found probable cause to believe
that AV-PAC violated 2 u.S.c. S 441b(a) by accepting a transfer

0 from State-PAC based on a loan which may have been secured by
IJ~

funds from State-PAC's account which contained corporate

contributions.

C

N The Commission's findings were based on AV-PAC's amendments
cc~ to itS 1984 April and July Quarterly Report received by the

Commission on October 19, 1984. In his cover letter which

accompanied the reports, Mr. Schock informed the Commission that
AV-'PAC had revised its method of allocating administrative

expenses with its non-federal account. The expenses, which had

previously been allocated on an 'alternating basis,' were now to



be equally divided between AV-PAC and State-PLC. Because AV-PAC

had overpaid the administrative costs by $10,424.51, the State-

PLC reimbursed LV-PLC on October 19, 1984. The cover letter also

noted that State-PLC had to obtain a loan to finance the

reimbursement, because State-PLC's account contained corporate

contributions which are permissible under california state law.

The loan, however, was to be repaid out of individual
1/

contributions only.

An EFAI sent to LV-PLC on November 14, 1984, advised of the
N

prohibition on receiving funds from a non-federal account. The

- RFLI advised AV-PAC to transfer out the funds in question.

AV-PLC responded on November 28, 1984 and expressed regrets

concerning its misunderstanding of 11 C.F.R. S 102.5 and included

in its response, a photocopy of AV-PAC's check for an $11,050.85

transfer-out representing funds received from the State-PLC

through October 17, 1984, pursuant to Commission direction.'

N

1/ The loan constituted an $8,000 straight note (i.e., a note
with no collateral) from American National Bank made out to
"Antelope Valley Political Action Committee - California" and was
executed on October 8, 1984. Because there is no evidence that
State-PLC endorsed the loan over to AV-PAC, it appears that the
funds were deposited into State-PLC's account and commingled with
State-PLC funds before the $11,050.85 repayment was made to AV-
PLC. The $3,050.85 difference came directly from State-PLC's
existing account.

2/ LV-PLC failed to account for the $626.34 difference between
the repayment by State-PLC and LV-PLC's transfer out.
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RUCOIUUMIGU

The Office of General Counsel recommends that the

Commission:

1. Reject AV-PAC's proposed counter conciliation offeri

2. Approve and send the attached counter conciliation
agreements and

3. Approve and send the attached letter.

Charles ti. Steele
GenerZ~ounsel .~

4A7
Date

Deputy General Counsel

Attachments
1. Response and counter conciliation proposal (AV-PAC)
2. AV-PAC's documentation
3. Proposed counter conciliation agreement and letter

0

Id)
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20*3

I4EI1ORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Couns@l~4

January 13, 1987

!4UR 2001 - General Counsel's Rpt.

The attached is submitted as an Agenda document

for the Commission Meeting of _______________________________

Open Session ________________________

Closed Session _______________________

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote poq Compliance KX~
Sensitive PCXI

Non-Sensitive [ I Audit Matters [ I

24 Hour No Objection [ I Litigation [ I
Sensitive [ I
Non-Sensitive [ I Closed HUE Letters E I

Information [ I Status Sheets I I
Sensitive I I
Non-SensitiVe I I Advisory Opinions I I

Other (see distribution

Other [I below) II

'7



FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 2O4~3

MEMORANDUM TO:

FROM:

DATE:

SUBJECT

CHARLES N * STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS / JOSHUAMCFADDE~,4'I

JANUARY 15, 1987

OBJECTIONS TO MUR 2001 - GENERAL COUNSEL'S REPOR
SIGNED JANUARY 9, 1987

The above-captioned document was circulated to the

Commission on Tuesday, January 13, 1987 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aiken S

Elliott

Josef iak

McDonald

McGarry

Thomas

x

x

This matter will be placed on the Executive Session

agenda for January 27, 1987.

N

'p

tt)

0

N
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Antelope Valley Political ) MUR 2001
Action Committee )

Richard Schock, Treasurer )

CERT IF ICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of January 29,

1987, do hereby certify that the Commission decided by a vote
'p

of 4-2 to take the following actions in MUR 2001:

1. Reject AV-PAC's proposed counter conciliation
offer.

2. Approve and send the counter conciliation
agreement recommended by the FEC General
Counsel in the report dated January 9, 1987.

C
3. Approve and send the letter attached to the

General Counsel's report dated January 9,
1987.

N Commissioners Aikens, Elliott, Josef jak, and McGarry

voted affirmatively for the decision; Commissioners

McDonald and Thomas dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

'S



S
LAW @PP~ OP

KIMBERLY A. MCDONALD
17S7 W? AVW4J K. SATE 305

LANCAT~ CA S5384

czcc# :~4~//3
A I rUE FEC

8?FE~6g? 411:1?
TELEPHONE

(sos) S~~SS1

February 13, 1987

Shelley Garr
General Council
Federal Election Commission
Washington, D.C. 20463

5.,

~~5

-4'
-~ -C

C;- ~.

T- -~

CD'

Subject: ?4UR 2001
Antelope Valley PAC
Richard Schock, Treasurer

Dear Ms. Garr:

Enclosed herewith is the signed conciliation agreement
incorporating the new changes.

Thank you for your courtesy and assistance in this matter.

Very truly yours,

LAW OFFICE OF KIMBERLY A. MCDONALD

~

Kimberly A. McDonald

KAM: is
Enclosure

20

KW.~.Y A. MCOONALD
ARAftA CURTIS OAV

*AI.UO ACS~Y1U W4 FL@WA
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Antelope Valle~ Political Action COi~IIf~tte4WG: 9
POSTOFUO BOX ddSS * LANCASTER. CALIFORNIA 93539.449 * (BOB) 945.BESl

18 February 1987

DIRIC1ORS
KENNETH U. MeDONAW. ch~man

(US) 94.4747

JENS K. NIELSEN. C.Ogelnnm
(US) 94B.~1

TED UOPULOS. C.~*mm
(US) 94B-6444

RICHARD SCHOCK. S4y./Tr.R.. (Pdwd)
(US) 2734555

PATRICIA RUSSELL. S.q'./Trem. (SIMS)
(lOS) 947-dISS

MOREl? L CLARK
(605) 947-3lU

RUSS BATEMAN
(US) 9464559

~ GEORGE LANE
(US) 942.0435

V JOSEPH SCI4MIDT
(SOS) 947-7000

CHARTER MEMBERS
KIP ANDERSON
C. W. BARTON
TEOW BUTLER

,1) ROBERT L. and SANDRA CLARK
TED and DIXIE ELIOPULOS

,~ AIDULLA FANRUEN
DON RICHER
GARY FISCHER
I S. GARY
CLYDE G. GOLDING
JUDGE IAN R. and GAY GRANT
GEORGE and SHARON HARTWIG
GUY LANE and DIANE HUBBARD

'~ SHELDON and THELMA JAOUA
MARJORIE L. KIMSROUGH.WHITE
THOMAS K. KNOX

N FRANK A. and VONNIE LANE
KENNETH R. and BECKY McDONALD
KIMBERELY McDONALD

and V. JOSEPH SCHMDT
JENS K. and KAhN NIELSEN
WILLIAM W. ODETI
ROBERT and ANNE POTTER
WILLIAM and SHIRLEY PURILEY
JOE RICHARDS
NORMAN ROUGH
BRIAN and PATRICIA RUSSELL
MICHAEL G. SCHAFER
RICHARD and SHIRLEY SCHOCK
JUDGE WILLIAM and INGE SEELICKE
DR. SRI? and MARYLOU SMITH
OR. ALSERYW. and BOBBIE THOMPSON
SUE VISCO
A. C WARNACK
WILLIAM WHEELER

1985 CHARTER MEMBERS
B RUSS and SANDRA BATEMAN

GEORGE and CHARLENE LANE

Federal Election Commission
Washington D.C. 20i163

Attn: Lawrence M. Noble
Deputy fleneral Counsel

Re: MUR 2001
Ante~.p~e Valley ~AC
Richard Schock, Treas.

Dear Mr. Noble:

Enclosed please find check in the amount of
fifteen hundred dollars ($1500.00) as payment of
the civil penalty assessed pursuant to the above
referenced MUR.

The signed conciliation agreement was forwarded
to you under separate cover by our attorney, Kimbe~y
McDonald.

Sin e ly,

Admin. Asst.

end.

~'1
('77

~

Cs,

S.r%)
'~~~1

~4~D r-~y



)
Antelope Valley PQ3AtLCC1 ) NURaOG1~
Action COinitte@ -

)

Richard Schock, T~!&u%.t ,

cu~~'S ~
-~hre

I. 3.WK@3D

Attache4 is a conciliation agreement vhiCh I~as been sigted

by Richard cbock, Treasurer of the Antelope VaU#y Politt~l

Action Committee.

The attache4 agreement contains no changes from the

agreement approved by the Commission on January 27, 1987.

II. 3ucommD&Y3~

The Office of General Counsel recommends that the

Commission:

1) Accept the conciliation agreement with the Antelope

Valley Political Action Committee and Richard Schock, as

Treasurer, in settlement of this matter; and

2) Close the file.

Charles N. Steele
General Counsel

Attachments
1. Conciliation agreement
2. Proposed letter

22
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ATTACHMENT(S) REMOVED FROM THIS POSITION

IN THE FILE. SEE DOCUMENT NO(S).Z~,~.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 2O4~3

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General CounselQ1b~

FebrUary 26. 1987

MUR 2001 - General Counsel's Report

The attached is submitted as an Agenda do~u3ent

for the Commission Meeting of

Open Session

Closed Session

C IRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

Ex~'Ex,'
El

El
I I
El

El
ii
[1

El

DI STRI BUTTON

Compliance

Audit Matters

Litigation

Closed MUR Letters

status Sheets

Advisory Opinions

Other (see distribution
below)

rx,~
r
El

[1

El

[ I

[1

13



B~FORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Antelope Valley Political
Action Couu~dttee
Richard Schock, Treasurer

MUR 2001

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on March 3,

1987, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2001:

1. Accept the conciliation agreement with
the Antelope Valley Political Action
Committee and Richard Schock, as Trea-
surer, in settlement of this matter, as
recommended in the General Counsel's
Report signed February 26, 1987.

2. Close the file.

Commissioners Aikens, Elliott, McDonald, McGarry,

and Thomas voted affirmatively for the decision;

Commissioner Josef iak did not cast a vote.

Attest:

Date ~rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary: Thurs.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,

tn

0

q~m

C

N

2-26-87,
2-27-87,
3-03-87,

4 27
2:00
4:00

24



~RFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Antelope Valley Political ) MUR 2001
Action Committee )

Richard Schock, Treasurer )

CORCILI&TIO AGREURET

This matter was initiated by the Federal Election Commi8sion

(hereinafter "the Commission), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found probable cause to believe

that the Antelope Valley Political Action Committee ("AV-PAC")

and Richard Schock, as treasurer, ("Respondents") violated

2 U.S.C. S 441b(a) and 11 C.F.R. S 102.5.

NOW, THEREFORE, the Commission and Respondents, having duly

entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (i) do

hereby agree as follows:

I. The Commission has jurisdiction over the Respondents,
C.,

and the subject matter of this proceeding.

II. Respondents have had a reasonable opportunity to

N demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent Antelope Valley Political Action

Committee ("AV-PAC") is a political committee registered with the

Federal Election Commission.

2. Richard Schock is treasurer of the Antelope Valley

Political Action Committee.



-2-

3. Antelope Valley Political Action Committee--

California ("State-PAC") is the State account of AV-PAC.

4. AV-PAC and State-PAC reassessed the allocation of

expenses between the two PAC's and determined that the federal

AV-PAC had been charged with too much of the joint expenses. It

was determined that those joint expenses should be equally split

and that the State-PAC should make a refund in the amount of the

over-payment by AV-PAC. AV-PAC contends that AV-PAC's intention

was to fully comply with the federal election campaign rules on

allocating costs. Thus AV-PAC filed an amended 1984 April and

July Quarterly Reports on October 19, 1984. The reports list an

$11,050.85 transfer from State-PAC on October 19, 1984.

5. State-PAC obtained an $8,000 loan, made out to

"Antelope Valley Political Action Committee--California", to

finance, in part, the $11,050.85 transfer to AV-PAC. AV-PAC

contends that the balance of $3,050.85 came from the individual

(non-corporate) contributions in the State-PAC account.

6. State-PAC's account contains corporate

contributions which are permissible under California State law.

7. On November 22, 1984, AV-PAC transferred out

$11,050.85 to State-PAC. The transfer was reported on AV-PAC's

1984 30 Day Post General Report, filed on November 23, 1984.

8. On January 15, 1985, AV-PAC filed an amended 30

Day-Post General Report which disclosed an $11,050.85 transfer-in

from State-PAC on October 19, 1984.

25



FEDERAL ELECTION COMMISSION
~ WASHINCTON. D C 20463

March 6, 1987

Kimberly A. McDonald
1727 West Avenue K, Suite 203
Lancaster, California 93534

RE: MUR 2001
Antelope Valley Political
Action Committee
Richard Schock, Treasurer

Dear Ms. McDonald:

On March 3, 1987, the Commission accepted the conciliation
agreement signed by Richard Schock, Treasurer of the Antelope
Valley Political Action Committee in settlement of a violation of
2 U.S.C. S 441b(a), a provision of the Federal Election Campaign
Act of 1971, as amended and 11 C.F.R. S 102.5. Accordingly, the
file has been closed in this matter, and it will become a part of
the public record within thirty days. However, 2 U.S.C.
S 437g(a) (4) (B) prohibits any information derived in connection
with any conciliation attempt from becoming public without the
written consent of the respondent and the Commission. Should you
wish any such information to become part of the public record,
please advise us In writing.

Enclosed you will find a fully executed copy of the final
c conciliation agreement for your files.

N Sincerely,

Charles N. Steele
Genera Counsel /

- -,

Y~- By: Lawrence M. Noble
Deputy General Counsel

Enclosure
Conciliation Agreement
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V. Pursuant to 11 C.F.R. S 102.5(a), a counuittee which

finances political activity in connection with both federal and

non-federal elections shall only deposit funds subject to the

prohibitions and limitations of the Act into its federal account.

Further, no transfers may be made to such federal account from

any other account maintained by such organization for the purpose

of financing activity in connection with non-federal elections.

VI. Pursuant to 2 U.s.c. S 441b(a), a political committee

is prohibited from knowingly accepting or receiving a

contribution from a corporation, labor organization or national

bank.

VII. AV-PAC's acceptance and deposit into its own account of

$11,050.85 from State-PAC as reimbursement for administrative
'p

expenses is a violation of 11 C.F.R. S 102.5.

VIII. AV-PAC's acceptance of a transfer from State-PAC, whose

account contained corporate contributions in accordance with

N California law, is a violation of 2 U.S.C. S 441b(a).

IX. Respondents contend these violations were not knowing

and willful.

X. The Commission and the Respondents agree that

Respondents will pay a civil penalty to the Federal Election

Commission in the amount of One Thousand Five Hundred Dollars

($1,500), pursuant to 2 U.S.C. S 437g(a) (5) (A).

XI. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue

herein or on its own motion, may review compliance with its

25



- 4-.

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

XII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XIII. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

- notify the Commission.

o XIV. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
C

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele

General Counsel

BY:~~'l
Date

Deputy General Counsel

FOR THE RESPONDENTS:

~ 2
Richard Schock, Treasurer
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