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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 22, 1986

Valerie Elliott
13735 28th Street, N.E.
Seattle, WA 98125

RE: MUR 1988
Dear Ms. Elliott:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days. Should you wish to submit any legal or
factual materials to be placed on the public record in connection
with this matter, please do so within 10 days.

Should you have any questions, contact Eric Kleinfeld, the
attorney assigned to this matter, at (202)376-5690.

Sincerely,




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

Valerie Elliott
13735 28th Street, N.E,
Seattle, WA 98125

RE: MUR 1988
Dear Ms. Elliott:

This {s to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days. Should you wish to submit any legal or
factual materials to be placed on the public record in connection
with this matter, please do so within 10 days.

Should you have any questions, contact Eric Kleinfeld, the
attorney assigned to this matter, at (202)376-5690.

Sincerely,
Charles N, Steele

General Counsel

By: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 11, 1986

James C. Galbraith, treasurer
Friends of Jim Galbraith Committee
18535 64th Place, N.E.

Seattle, Washington 98155

RE: MUR 1988

Friends of Jim Galbraith
Committee

James C. Galbraith,
treasurer

Dear Mr. Galbraith:

on April 8 1986, the Commission accepted the
conciliation agreement signed by you and a civil penalty in
settlement of a violation of 2 U.S.C. § 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter and it will
become a part of the public record within thirty days. However,
2 U.S.C. § 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Enclosure
Conciliation Agreement




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

James C. Galbraith, treasurer
Priends of Jim Galbraith Committee
18535 64th Place, N.E.

Seattle, Washington 98155

RE: MUR 1988

Friends of Jim Galbraith
Committee

James C. Galbraith,
treasurer

Dear Mr. Galbraith:

On » 1986, the Commission accepted the
conciliation agreement signed by you and a civil penalty in
settlement of a violation of 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter and it will
become a part of the public record within thirty days. However,
2 U.S.C. § 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,
Charles N. Steele

General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Jim Galbraith Committee
James C. Galbraith, treasurer

)
; MUR 1988
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of April 8,
1986, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions in MUR 1988:

1. Accept the conciliation agreement attached to

fggs?eneral Counsel's report dated March 28,

2. Approve the draft letter attached to the
General Counsel's report dated March 28, 1986.

s Close the file.
Commissioners Aikens, Elliott, Harris, Josefiak,
McDonald, and McGarry voted affirmatively for the decision.

Attest:

W-& -2l

Date Marjorie W. Emmons
Secretary of the Commission




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

Committee

)
Friends of Jim Galbraith )
)
James C. Galbraith, Treasurer )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Comm{®»

sion (hereinafter the "Commission') pursuant to information
ascertained in the normal course of carrying out its super-
visory responsibilities. The Commission found reason to
believe that the Friends of Jim Galbraith Committee and James
C. Galbraith, as treasurer, ("Respondents'") violated 2 U.S.C.
section 441la(f) by accepting an excessive contribution for the
1984 general election.

NOW, THEREFORE, the Commission and Respondent, having par-
ticipated in informal methods of conciliation, prior to a find-
ing of probable cause to believe, do hereby agree as follows:

3 The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this agreement
has the effect of an agreement entered pursuant to 2 U.S.C.

section 437g(a)(4)(A)(1i).




II. Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with
the Commission.

Iv. The pertinent facts in this matter are as follows:

e Respondent Friends of Jim Galbraith Committee is
a political committee within the meaning of 2 U.S.C. section
431(4).

2. Respondent James C. Galbraith currently serves as
treasurer for Respondent Friends of Jim Galbraith Committee.

3. Respondent Committee accepted a loan in connec-
tion with the 1984 general election for the U.S. House of Rep-
resentatives for $24,000 on June 29, 1984.

4. Section 441a(f), Title 2, United States Code,
prohibits the authorized political committee of a candidate
from accepting contributions from persons in excess of the
$1,000 limitation in 2 U.S.C. section 44la(a)(1)(A), with re-
spect to any election for federal office. The loan described
in subparagraph 3 above was a contribution under 2 U.S.C. sec-
tion 431(8)(A).

V. Respondents violated 2 U.S.C. section 44la(f) by ac-
cepting an excessive contribution in the amount of $23,000.
Respondents contend that they were unaware that the loan was a

violation of the campaign law. The Committee acted immediately




to repay the loan upon notification by the Commission that a
violation had occurred.

VI. Respondents will pay a civil penalty to the Treasurer
of the United States in the amount of Five Hundred Dollars
($500.00), pursuant to 2 U.S.C. section 437g(a)(5)(A).

VII. Respondents agree that they shall not undertake any
activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. section 431, et seq.

VIII. The Commission, on request of anyone filing a com-
plaint under 2 U.S.C. section 436g(a)(1l) concerning the matters
at issue herein or on its own motion, may review compliance
with this agreement. If the Commission believes that this
agreement or any requirement therefore has been violated, it
may institute a civil action for relief in the United States
District Court for the District of Columbia.

IX. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission
has approved the entire agreement.

X. Respondent shall have no more than thirty (30) days
from the date this agreement becomes effective to comply with
and implement the requirements contained in this agreement and
to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and




no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that

is not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General unsel

By_ (O, o GG

Kenneth A. Gross ' Datej
Associate GenerAl Counsel

FOR THE RESPONDENT:

M[«%M 3///%

es C. Galbraith Date !
basurer
31K




JAMES C OR HILDA S GALBRAITH
. 18535 - 64TH PL. NE. & 485-4088
. SEATTLE, WA . 98155 -

P00 7?55% 1242500040 5--03 2 1. H:‘. 3633,

RETHA DIXON TO: JOAN HARRIS

T

JOAN HARRIS FROM: RETHArDIXQN

CHECK NO. /762—7 (a copy of which is attachea) RBLATING
Crinclilee

195% Freres o) Prin B lhracéss ey

TO MUR AND NAME Cwuy, C ackh  Fpladtesi 'o !
o 2

WAS RECEIVED ON Sl PLEASE INDICATE THE- ACCOHNT -INTO
o ::-' —
WHICH IT SHOULD BE DEPOSITED: o { =

/ 7 BUDGET CLEARING ACCOUNT ($§95F3875.16)
/ / CIVIL PENALTIES ACCOUNT (#95-1099.160)

/ / OTHER

SIGNATURE SniarT “Doya A — DATE 3-20- 5




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Jim Galbraith Committee
James C. Galbraith, treasurer

)
; MUR 1988
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of
February 19, 1986, do hereby certify that the Commission
decided by a vote of 5-0 to take the following actions in
MUR 1988:
3 Reject the counterproposal submitted by the
Friends of Jim Galbraith Committee and James
C. Galbraith, as treasurer.
Approve the letter attached to the General
Counsel's report dated February 11, 1986.
Commissioners Aikens, Elliott, Josefiak, McDonald, and
McGarry voted affirmatively for the decision; Commissioner
Harris was not present.

Attest:

2- /9-5L

Marjorie W. Emmons
Secretary of the Commission




SENSH v

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

February 13, 1986
MEMORANDUM
TO: The Commission

FROM: Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Couns

SUBJECT: MUR 1988 - Friends of Jim Galbraith Committee
James C. Galbraith, treasurer

Attached for the Commission's information is a
letter from respondent James C. Galbraith, received
after circulation of the General Counsel's Report in

MUR 1988.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Friends of Jim Galbraith Committee MUR 1988

James C. Galbraith, treasurer
Valerie Elliott

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of
December 17, 1985, do hereby certify that the Commission
decided by a vote of 6-0 to take the following actions in
MUR 1988:
1, Take no further action against Valerie
Elliott for a violation of 2 U.S.C.
§ 441la(a) (1) (A).
Enter into conciliation with the Friends
of Jim Galbraith Committee and James C.

Galbraith, as treasurer, prior to a finding
of probable cause to believe.

4. Approve the letter attachea to tne uenera.
Counsel's report dated December 4, 1985.

Commissioners Aikens, Elliott, Harris, Josefiak,
McDonald, and McGarry voted affirmatively for the decision.

Attest:

g-F5

Marjorie W. Emmons
Secretary of the Commission
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BEFORE THE FEDERAL ELECTION COHH!BQ@Oﬁ.v;i;{“‘
‘-6..4.».'“..1 ¥
In the Matter of ¢

Friends of Jim Galbraith
Committee,

James C. Galbraith, treasurer
Valerie Elliott

GENERAL COUNSEL'S REPORT
I. BACKGROUND

On April 26, 1985, the Federal Election Commission

(hereinafter "Commission") determined there is reson to believe
that the Friends of Jim Galbraith Committee (hereinafter
"Committee") and James C. Galbraith, as treasurer, violated

2 U.S.C. § 44la(f), by accepting an excessive contribution in the
form of a $24,000 loan from Valerie Elliott. Additionally, the
Commission determined that there is reason to believe that
Valerie Elliott violated 2 U.S.C. § 44la(a) (1) (A), by making an
excessive contribution to James C. Galbraith.

Because of conflicting statements submitted in response to
the Commission's reason to believe determinations, the
Commission, on August 9, 1985, authorized the sending of a
request for documents to each respondent plus a series of
interrogatories to Valerie Eliott. As of the date of this
report, responses have been received from both respondents.

IT. LEGAL ANALYSIS

No person shall make contributions to any candidate and his
or her authorized political committee with respect to any federal
election which, in the aggregate, exceeds $1,000. 2 U.S.C.

§ 44la(a) (1) (A). No candidate or political committee shall

knowingly accept any contribution in violation of the
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contribution limitations of 2 U.S.C. § 44la(a). 2 U.S.C.
§ 441la(f).

A loan to a political committee is considered a contribution
under the Federal Election Campaign Act ("Act"). 2 U.S.C.

§ 431(8) (A). A loan which exceeds the contributions limitations
of 2 U.S.C. § 44la and 11 C.F.R. § 110 shall be unlawful whether
or not it is repaid. 11 C.F.R. § 100.7(a) (1) (i) (A).

Both respondents submitted a copy of the loan note which
states on its face, "[t]lhis note confirms a loan made for
commercial purposes."”™ Additionally, Ms. Elliott submitted a
"Statement of Purpose," which reads in part, "Lender and borrower
understand that this is a commercial loan." Valerie Elliott
argues that she understood this transaction to be a business
loan, unrelated to Mr. Galbraith's campaign or personal living
expenses. She states, in response to the Commission's questions,
that she was unaware that Mr. Galbraith was a candidate for
Congress. She further states that she did not discuss Mr.
Galbraith's campaign or this loan with him, although he did
inform her that he was using the proceeds to pay for business
expenses. Ms. Elliott states that it is not her practice to ask
for what purposes her borrowers are seeking funds, beyond a
statement that the loan be for business purposes.

Mr. Galbraith, on the other hand, clearly used the loan
proceeds for his campaign, notwithstanding the fact that Ms.
Elliott may have believed otherwise. Mr. Galbraith stated in
response to the Commission's reason to believe determinations

that his intent in obtaining this loan was to use the proceeds
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for campaign events. The loan proceeds were reported on the

Committee's 1984 July Quarterly report. Mr. Galbraith states

that he was under the mistaken impression that a loan to him
personally could be turned over by him to his authorized campaign
committee with regard to the contribution limitations of 2 U.S.C.
§ 44la. However, pursuant to 2 U.S.C. § 432(e) (2), any candidate
who receives a loan for use in connection with his campaign, does
so as an agent of his authorized committee.

The Office of General Counsel recommends that because
Valerie Elliott believed that the loan she was making to Mr.
Galbraith was solely for business, non-campaign related expenses,
a claim corrobated by the loan note and statement of purpose
executed by Mr. Galbraith, that the Commission should take no
further action against Ms. Elliott for a violation of 2 U.S.C.

§ 44la(a) (1) (A) and close the file in the matter as it pertains
to her.

In his original response to the Commission's reason to
believe determinations, Mr. Galbraith requested to enter into
pre-probable cause conciliation negotiations with the Commission
on behalf of the Committee and himself, as treasurer. The
Commission, on Augqust 9, 1985, declined to enter into
conciliation negotiations prior to a finding of probable cause to
believe, because, at that time, incomplete information was
available with which to proceed to conciliation. However, now
that responses to the Commission's interrogatories and requests

for documents have been received, the Office of General Counsel




g
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believes that it has available sufficient information to
conciliate this matter with the Committee. Accordingly. the

Office of General Counsel recommends that the Commission enter
into pre-probable cause conciliation with the Priends of Jim

Galbraith Committee and James C. Galbraith. aa trassnvar &/

IV  RECOMMENDATIONS

The Office of General Counsel recommends that the
Commission:

1 1[5 Take no further action agains Valerie Elliott for a

violation of 2 U.S.C. § 44la(a) (1) (A).

#7 The Office of General Counsel believes this recommendation is
not inconsistent with the take no further action recommendation
for Valerie Elliott. Mr. Galbraith, as candidate clearly
intended to use the loan proceeds for his campaign,
notwithstnding the fact that he failed to fully inform the lender
as to their purpose. To allow candidates to mislead lenders as
to the true purpose of the loan and then, once having secured the
proceeds, to ultimately use them for campaign expenses without
regard for the limitations of § 44la would open a loophole in the
coverage of the Act.
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2. Enter into conciliation with the Friends of Jim
Galbraith Committee and James C. Galbraith, as treasurer, prior
to a finding of probable cause to believe.

3. Approve the attached proposed conciliation agreement.

4. Approve the attachéd letter.

e |
B@IM_‘Q@_—_ "

Attachments
Loan documents
Request for conciliation
Proposed conciliation agreement (1)
Proposed letters

Associate General Counsel




AT74c M ENT 1

0,

Promissory Note
(STRAIGHT)

g AT . 1984....
90 .dl e ; 5 t grace, lo: ulw m‘enved

Promiss......in pay 1o

Nalerie Elliott
oumler at

the sum of .twenty-four.thousand.and_np ’100.'""“V(“**"***"’"“**“*mruu
with interest thereon a( the rate of.........2.0......_per cent per annu N XXX . September. 27, 1984

Principal and inierest payable st the nﬁcc of.

) 99 If an'
interest shall remain unpaid afier due, this note shali-Lecome due an at once without further notice, at the option of the holder
therent

This nune shall bear interest at the maximum lexal rate per annumMfies maturity or after failure to pay any interest payment, and if
this note shall be placed in the hands of an sttomey for collection or A suit sha!l be brought to collect any of the principal or intezest of
this note ] promise to pay a ble attorney’s fee. Each maker of this nne enecutes the same a3 a principal and not ag s surety.

This note confirms a loan made/for commercial purposes.

Jamas €, /d/vg/flﬂ,ﬂ, . %/@JL

James C. Galbraith Hilda S. Galbraith/

/

I

FormMe. W.7002  Rev. 361 Transamerica Title insurance Company
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INSURANCE o e

Filed for Record at Request of

Name... valerie Ell{ott

Address.. 13735 28th N.E.

D o e :
-]

1"y

iy

City and State..... Se3tt1le, WA 98125 .. Nelia
» e et

8407070102

e4r@Toop 4o

TTIC File No,
e =

~ DEED OF TRUST

THIS DEED OF TRUST. roade this 29th day of June

between  James C. Galbraith & Hilda S. Galbraith, husband & wife -7 110T,

whose address is

John R. Wagner, Attorney at Law Trustee, whose addressis 9500 Roosevelt

Way N.E. Suite 302 . and Valerie Elliott

Beneficiary whose address is
WITNESSETH: Grantor hereby bargains, sclls and conveys to Trustee in Trust, with power of sale. the following described real

property in Kin 9 i County, Washington:
Lot 23, BALCH's North Lake Heights NO4 V. 88 pg. 96-97 King.Co.

which real property is not used srincipally for agricul | or farming purposes. together with all ts. heredit
appurienances now or hereafter thercunto helonging or in any wine appertsining, and the rents. issues and profits thereol.

This deed is for the purpos ‘of securing performance of each agrecment of grantor herein contained. and payment of the sum L

ts. and

-enty-four thousand & no/10Balars (5 24,000.00 ) with interect. in accordance with the terms of P,"’""":"r‘!
nnte of cven date herewith payalle to Beneficiary or order. and made by Grantor. and all renewals. modifications and ,,,fn,.nn._| .c;'r"
of. and sl such further sums ai may be advanced or loaned hy Reneficiary to Grantor. or any of their successors or assigns. 103¢
with interest thereon st such rac as xhall be agreed upon. h

To proteet the security of ths Deed of Trust, Grantor covenants and agrees: . .
ag. structure or im-

.

I To keep the property ingoud condition and repair: to permit ne waste therrol: to complete any building. hich may le

prinement being huilt or abaut o be hoilt thereon: to restore promptly any building. structure or impravement thereon "’"“"M‘ the

damaged or destroyed; and tocomply with all laws, ordinances, regulations, covenants, conditions and restrictions &
Droperty

2T ey befosres de linguen all Liwful tases and awesanents upon the property; to keep the property free am) cle

Charces, hiens or encumbraonoes inganring the seeurity of this el of Trost. by fire oF

. 3 L]
A T heep all buiblings new or hiereafter erected on the property dixeribed herein continuously insured umnf'.yl.:s}‘oi‘wfwun'.
St s bazieds v an wint net lose than the total dibt sevared by thix Dewd of Trust. AN policies shall be held h",.n-i mav appear

@ et e such companns as ihe Reneficiary may approve and have bise payible first to the Bencficiary 8s it mlln,".h_‘ wautedd

ar of all atlwer

b then to 1l G - applied upon any indehtedness e prowvsshnes

sobundier as the Bencficiary shul determine. Such application by the 1eneficiary shall not cause disinntinuance 7 a“; Rl gurss B

teteredlose thie Decd of Trast. Ty the event of forechimare. all rights of the (irantur in insuranee policies then in furey ®

e purchaser at the foreclosere sa'e. e o
0 N3z

ds a3




1 uny action or proceeding purporting to afleet the securily o the righta or power of Beneficinry or Trostee

1)
2 penses,  luding cust of title acarch and atlorgest's a reasonable amount, in Al
ha. ur’n brough y Beneficiary (o foreclose this D«d.\l RS TEA QA IR (G
To na A and expenses in conneclion with *his Deed 0 ust, 1cluding the expenses of the Trustee ine |
fi,,k"n'hcyobliunlion securcc! hereby and Trustee's and attorney’s {ces actuslly incurred, as provided by ualul:.“ grasiarrist in

6. Should Grantor fail to pay vehen due any laxes, assessments, insurance premiums, liens, encumbrances ar nther charges acainst
ae propuerty hereing describeci, Beneficiary may psy the same. and the amuunt 80 paid, with interest at the rate st forth in the
note secured hereby, shall be adder] to and become a part of the debt secured in this Deed of Trust.

¥ IT IS MUTUALLY AGRELD THAT:

i 3 1. In the event any po;tion of the property is taken or damaged in an emi L ding. the entirc amount of the
> sward or such portion thereof as may be necessary to fully satisfy the oblization secured hereby, shall be paid to Beneficiury to he
applied to said obligation.
2. By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right to require prompt
payment when due of all other suins so secured or to declare default for failure Lo s0 poy.

3. The Trustees shall reconvey all or any part of the property covered by this Deed of Trust to the person entitled thereto on
written request of the Grantor ancl the Beneficiary. or upon aatisfaction of ({0 obligation secured and written request for reconvey-
ance made by the Beneficiary or the p entitled thereto.

4. Upon default by Grantor in the payment of any indebtedness secured hereby or in the performance of any sgreement contained
herein, llnums ..cur?d hereby shill iraroediately become due and r-y-blo at the option of &'. Beneficiary. In such event and upon
written request of Benéficiary, Trustee or its authorized agent shall sell the trust property, in accordance with the Deed of Trust Act
of the State of Washington, at public auction to the highest bidder. Anlr person except Trustee may bid at Trustee's sale. Trustee shsll
apply the proceeds of the sale as fol Jows: (1) to the expense of sale, uding a reasonable Trustee's fee and stlorney's fee; (2) to the
obligation secured by this Deed of ‘Trust: (3) the surplus, if any, shall be deposited with the clerk of the superior court of the county
in which the sale ook place to be clistributed in accordance with RCW 61.24.080.

S. Trustee shall deliver o the purchaser at the sale its deed, without warranty, which shall convey to '-"'!_Furthlv.r the interest
in the property which Grantor had or had the power to convey at the time of his execution of this Deed of Trust, and such as he
may have acquired thereafter. Tnuntee's deed shall recite facts showing that the sale was conducted in compliance with all
the requirements of law and of this IDeed of Trust. which recital shall be prima facie evidence of such compliance and conclusive evi-
dence thereof in {avor of bona fide purch and e b for value.

6. The power of sale conferred ty this Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclu-
sive remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage e

7. In the event of the death, incapacity or disability or resignation of Trustes, Beneficiary shall appoint in writirig & auccessor
trustee, and upon the recording of :nuch appointment in the morigage records of the county in which this Deed of Trust is recorded,
the successor trusiee shall be vested with all powers of the original trustee. The trustee is not obligated to notify any party hereto of
pending sale under any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or Beneficiary shall be a party

uniess such action or proceding is brought by the Trustee.
binding not only on the parties hereto, but on their heirs, de-

8. This Deed of Trust applies t), inures to the benefit of, and is >
visees legatees, administrators, ezecrutors. successors and assigns. The term Beneficiary shall mean the holder and owner of the note
secured hereby, whether or not nam:»d as Beneficiary herein.

t d i

STATE OF WASHINGTON f STATE OF WASHINGTON ;
- ss. a8.
COUNTY OF......}A:N%2 COUNTY OF

On this day personally appearedl before me On this............dsy of. 19 =
before me, the undersigned Notary Public in and for the State of Washing-

"‘...H:.\C\agnlm.i'\_\._ ton, duly commissioned and sworn, personally appeared. ...,
A

and.

1o me known to be the individual described in and :
who "m\:ed the within foregoing instrument, and to me known to be the...... imeeen President rand NS RIN N
' ] . Secretary respectively, of s

acknowledged that "TDG>/. . signed the same as e T R Al
the corporation that executed the foregoing instruroent. and acknowledged

'\'\'\fw\"'!ree and voluntary act and eed, for the said instrument to be the free and voluntary act and deed of said corpor-
the uses and purposes therein mentioned. ation, for the uses and purposes therein mentioned. and on oath stated

GIVEN under my hand and official seal this ‘i\l:m AT authorized to e;ocule the said instrument and
that the seal affized is the corporate seal of said corporation
%h.d.y of —uine 19.5.\,.'.'1..

Witngu my hand and official seal hereto affized the day and year first
(,{J - ’ above written.

el 3O .Q;T/_X&L.QJL:\LM

Nouwry Public in and for the Stgrl Notary Public in and for the State of Washington.

Al

Washington, residing nLEﬂ residing at

REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

TO: TRUSTEE.

The undersigned is the legal owner and holder of g.he note an d all other indebtedness secured by the within Deed of Trust. Said
note. together with all other indebtdness secured by said Deed of Trust, has been fully paid and satisfied. and you are hereby re
quested snd directed, on payment to you of any sums owing to you under the terms of said Deed of Trust. to cancel said note above
mentioned, and all other evidences of indebted secured by said Deed of Trust delivered (o you herewith, tzgether with the said
Deed of Trust, and to convey. without warranty, to the parties designated by the terms of said Deed of Trust. all the estate now

held by you thereunder.
Dated.conon Ol 108Y &ﬂ e

&

Maii reconveysnce to
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_ THIS DISCLOSURE STATEMENT AND OTHER RELATED DOCUMENTS
ARE GIVEN FOR INFORMATION PURPOSES ONLY. LENDER AND«
BORROWER UNDERSTANB THAT THIS IS A COMMERCIAL LOAN AND
THAT STATE STATUTE CONCERNING USURY AND FEDERAL STATUTE
INCLUDING REGULATION Z ARE NOT APPLICABLE.

DATED THIS 22 DAY OF Q4/L’)’\.Q
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Eric Kleinfeld, Esq.
Federal Election Commission
Washington, D. C. 20463

Re: Friends of Jim Galbraith Committee
MUR No. 1988

Dear Mr: Kleinfeld:

I received a letter dated May 2, 1985, from Joan D.
Aikens, Vice Chairman of the Federal Election Commission.
The letter states that the Commission has reason to believe
that the Friends of Jim Galbraith Committee violated the
Federal Election Campaign Act. The letter also states that
you are the attorney assigned to this matter on behalf of
the Commission.

g ™
s WY

I have enclosed an affidavit reiterating the facts
stated in my letter of October 2, 1984, to the Commission.
It is my understanding that the affidavit and all other
information I submit in connection with this matter will be
treated as confidential by the Commission and will not be
disclosed to the public without my consent.

Very truly yeurs, , :
Segif *74L'

— ] 5 /1"
vz < /Xf»:.v LR NS

' James C. Galbraith

l

JCG:mf
Enclosure
cc: Richard A. White, Esq.

ATTAC HMENT 2
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RECRIVED A The FEC

- A S CRRFFRY7 e
Ualerie Elliott T | BOSEPID a8: ?2

13735 28th Ave. N.C., Seallle, &951-9&/2: " (206) 365-3077

September 5, 1985

oo

Federal Election Commission
Washington D.C. 20463

(%3

Olv 0] 435

40

Attention Charles N. Steele
General Counse!

RE: MUR 1988
Valerie Elliott

66

With regard to the above referred to investigation, | am returning
your questionalre, and a separate answer sheet.

Also enclosed Is a copy of the Note, Deed of Trust, and Disclosure
Statement. | do not requirs, loan applications, or most of the
detalls required by lending institutions, since | work by myself
for myself. The loan was given Mr. Galbraith based on the securlty,
| felt that should he default, | would have a piece of Ind worth
more than the note. That was my concern.

Very truly yours,

(' L e F I
¢
Valerie Elliott




QUESTIONS FOR VALERIE ELLIOTT

l1(a) At the time the loan was made to James C. Galbraith, Mo
were you aware that Mr. Galbraith was a candidate for Congress?

1(b) At the time the loan was made to James C. Galbraith, £S
were you aware that Mr. Galbraith was a candidate for any elected '7
office?

1(c) At the time the loan was made to James C. Galbraith, \/55
were you aware that Mr. Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence ([sic] told Mr. Galbraith that I
lent money secured by real estate." Please identify the name and
address of this individual. 4/c¢¢

2(b) Prior to lending the money to Mr. Galbraith, d4id you
have any discussions or other communication with the person ‘V%?S
identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe yﬂCﬁlt’D
in detail the nature of any discussion or other communication. LHGTIE

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)
above concerning the possibility of lending money to Mr. VQ{S
Galbraith?

2(e) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, that Mr. Galbraith was a /UD
candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan, AJ®
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform y.
you or indicate in any manner, prior to the making of the loan, AJY
that Mr. Galbraith was seeking the loan for personal, household
or living expenses.
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2(k) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan, Lo
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, did you
inquire from Mr. Galbraith as to what purpose or purposes he was AJO
seeking a loan?

3(b) If the answer to ques n 3(a) is yes, please state
what Mr. Galbraith told you to the loan's purpose or purposes. &
+ w £
3(c) If the answer to question 3{a) is no, please state AT A
whether it is your usual busine practice to require a statement

of purpose from your borrowers~<

3(d) If the answer to question 3 is yes, please state why
you did not require a statement o urpose from Mr. Galbraith?
3(e) Prior to or at the time the loan was made, did Mr. L O

Galbraith inform you for what purpose gQr purposes he was seeking
a loan? L gs )we/ﬂoS‘éS orc

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay business
expenses? 7

4(b) If the answer to 4(a) is yes, please state what Mr.
Galbraith told you. DD No7T Cx Pl e A

4 (c) Prior to or at the time the loan was made, did Mr. pA/©
Galbraith inform you that he was seeking the loan to pay for e
personal, household or living expenses?

4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you.

4 (e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(f) If the answer to 4(e) is yes, please state what Mr.
Galbraith told you.

5. Prior to or at the time the loan was made, did Mr. L o
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr. pC
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) is yes, please state what he told
you.

7. In your letter to the Commission of June 25, 1985, you
stated that "the money was needed quickly" by Mr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly. DD nwoT ASK.

8. At the time you lent the money to Mr. Galbraith, was it
your belief that the loan was:

a) a loan to Mr. Galbraith's business?

a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses

d) a loan to Mr. Galbraith personally for campaign
expenses?

e) a loan to Mr. Galbraith's campaign?
£ a campaign contribution?
Please note that all responses must be submitted under oath
to the Federal Election Commission, 1325 K Street, N.W.,
Washington, D.C. 20463 within 10 days of your receipt of this

Order and Subpoena.




ANSWERS TO QUESTIONS

2a)

2¢)

Li1l Erickson, 2342 243 South West, Bothell, Washington 98021.

LI11 called me by phone and asked me whether | could make a loan

as large as $20,000. and | said that there could be a possability
depending on the security, she said that she would have Mr. Galbraith
call me, we discussed his house and the lot next to his house, which
he was planning on using for security.

Called Li1] with regard to Mr. Galbraith, and told her that | would be
most likely, lending him the money.

It is not my usual practise to ask what borrowers want funds for, nor
do | require loan applications or written statements of intent.

| am concerned only that the loan be for business purposes, not the
nature of the use of the funds, other than that reason.
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THIS DISCLOSURE STATEMENT AND OTHER RELATED DOCUMENTS
ARE GIVEN FOR INFORMATION PURPOSES ONLY. LENDER AND*™
BORROWER UNDERSTAND THAT THIS IS A COMMERCIAL LOAN AND
THAT STATE STATUTE CONCERNING USURY AND FEDERAL STATUTE

INCLUDING REGULATION Z ARE NOT APPLICABLE.

DATED THIS '22’ DAY OF Q4/LO’\Q . 1984.

4
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Hromissory Note

(STRAIGHT)

24,000

wyaleniemEllioLtwmwnwmwmwmmmmﬁwmwmmmwmmm m”M“wmw
or order, at

the sum of _.twenty=four thousand.and.n

with interest thereon at the rate o )| () S

Principal and interest payable at the office of

\l...1¥Y lf any
interest shall remain unpaid after due, this note shall become due an at once without further notice, at the aption of the holder

thereof.

This note shall bear interest at the maximum legal rate per annu
this note shall be placed in the hands of an attorney for collection or A suit shall be brought to collect any of the principal or interest of
this note I promise to pay a reasonable attorney's fee. Each maker of this note executes the same as a principal and not as a surety.

This note confirms a loan made/for commercial purposes.

James C. Hilda S. Ga]braith

/

I

Form No. W-7402  Rev. Tx Transamerica Title Insurance Company
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INSURANCE

Filed for Record at Request of

THIS SPACL PPOVIDED FOR RECORDIR'S UST.

Address 13735 28th N.E.

City and State

TTIC File No.

DEED OF TRUST

THIS DEED OF TRUST. made this 29th day of June

James C. Galbraith & Hilda S. Galbraith, husband & wife

between

whose address is

John R. Wagner, Attorney at Law - Trustee, whase addressis 9500 Roosevelt

Way N.E. Suite 302 , and Valerie Elliott

.

Beneficiary whose address is
WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust. with power of sale, the following described real

property in Kin g e County, Washington:

Lot 23, BALCH's North Lake Heights NO4 V. 88 pg. 96-97 King.Co.

which real property is not used irincipatly for agricultural or farming purposes, together with all tenements. hereditaments. and
appurtenances now or hercafter thercunto belonging or in any wise- appertaining. and the rents, issues and profits thereof.

This deced is for the purpose of securing performance of each agreement of grantor herein contained. and payment of the sum of

twenty-four thousand & no/100omars (24 ,000.00 ) with interest. in accordance with the terms of a promissory

note of even date herewith payalle to Beneficiary or order. and made by Grantor, and all renewals, madifications and extensions there-

of. and also such further sums a1 may be advanced or loaned by Beneficiary to Grantor. or any of their successors or assigns. together
with interest thereon at such rac as shall be agreed upon.

To protect the security of ths Deed of Trust, Grantor covenants and agrees:

. .

). To keep the properly ingood condition and repair: to permit no waste thereof: to complete any building. structure or im-

provement heing built or about o be built thereon: to restore promptly any building. structure or improvement thereon which may be

damaged or destroyed; and to comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the

property

2 To pay before delinquert all lawful tases and ascesaments upon the property; to keep the property free and clear of all other
charges, hens or encumbrance: mpanng the secunty of this Deed of Trust.

3 To keep all buldings new or hereafter erected on the praperty described herein continuously insured against loss by fire or
other hazards in an amonnt net s than the total debt secured by this Deed of Trust. All policies shall be held by the Beneficiary.
and bee o such compamies as the Beneficiary may approve and have loss payable first to the Beneficiary as its interest mav appear
and then ta the Grantor The anmunt collected under any insurance pohey may be applicd upon any indebtedness hereby secured in
such order as the Beneficiary shall determine. Such application by the Beneficiary shall not cause discontinuance of any procecdings
1o foreclise this Deed of Trust. 1y the event of foreclosare. all vights of the Grantor in insurance policies then in foree shall pass to

the purchaser at the foreclosure sa'e. ' d




.efend any action or proceeding ing nl[tct seCurity heréof q thesyig or powers of Benceficiary or Trustee,
y all costs and expenses, including f title sca¥ch ¥nd attorffey's feesin a ble amount, in any such ac?Tm

ag. and in any suit brought by Benceficidry to foreclose this Deed of Trust.

To pay all costs, fces and expenses in connection with this Deed of Trust, including the expenses of the Trustee incurred in
cing the obligation securecd! he reby and Trustee’s and atlorney’s fces actually incurred, as provided by statute.

6. Should Grantor fail to pay vvhen due any taxes, assessments, insurance premiums, liens, encumbrances or other charges against
ae property hereinabove describecd, Beneficiary may pay the same, and the amount so paid, with interest at the rate sct forth in the
note secured hereby, shall be added to and become a part of the debt secured in this Deed of Trust.

' IT IS MUTUALLY AGREED THAT:
1. In the cvent any portion of the property is taken or damaged in an eminent domain procceding. the entire amount of the
award or such portion thereof as may be necessary to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to be

O~ applied to said obligation.
O 2. By accepting payment of .any sum secured hereby after its due date, Beneficiary does not waive its right to require prompt
payment when due of all other surns so secured or to declare default for failure to so pay.

3. The Trustees shall reconvey all or any part of the property covered by this Deed of Trust to the person entitled thereto on
written request of the Grantor andl the Beneficiary, or upon satisfaction of the obligation secured and written request for reconvey-
ance made by the Beneficiary or the person entitled thereto.

4. Upon default by Grantor in the payment of any indebtedness secured hereby or in the rformance of any agreement contained
herein, all sums secured hereby shill immediately become due and payable at the option of Beneficiary. In such event and upon
written request of Benéficiary, Trustee or its authorized agent shali sell the trust property, in accordance with the Deed of Trust Act
of the State of Washington, at public auction to the highest bidder. Any person except Trustee may bid at Trustee’s sale. Trustee shall
apply the proceeds of the sale as follows: (1) to the expense of sale, including a reasonable Trustee's fee and attorney’s fee; (2) to the
obligation secured by this Deed of ‘Trust: (3) the surplus, if any, shall be deposited with the clerk of the superior court of the county
in which the sale took place to be clistributed in accordance with RCW 61.24.080.

5 Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey to the purchaser the interest
in the property which Grantor had or had the power to convey at the time of his execution of this Deed of T-ust, and such as he
may have acquired thereafter. Tnautee’s deed shall recite the facts showing that the sale was conducted in compliance with all
the requirements of law and of this 1Deed of Trust, which recital shall be prima facie evidence of such ocompliance and conclusive evi-
dence thereof in favor of bona fide purchasers and encumbrances for value.

6. The power of sale conferred try this Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclu-
sive remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage

7. In the event. of the death, incapacity or disability or resignation of Trustee, Beneficiary shall appoint in writing a successor
trustee, and upon the recording of such appointment in the mortgage records of the county in which this Deed of Trust is recorded.
the successor trustee shall be vested with all powers of the original trustee. The trustee is not obligated to noﬁlg any party hereto of
pending sale under any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or Beneficiary shall be a party
unless such action or proceding is brought by the Trustee.

8. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties hereto, but on their heirs, de-
visees_ legatees, administrators, execrutors, successors and assigns. The term Beneficiary shall mean the holder and owner of the note
secured hereby, whether or not nam:>d as Beneficiary herein

—

STATE OF WASHINGTON STATE OF WASHINGTON ‘
”~ . B-
COUNTY OF....... }A:NC COUNTY OF

On this day personally appeared! before me i , 19
before me, the undersigned Notary Public in and for the State of Washing-

11%?;“‘\&0.%\&/ '. ‘\’\'\.. ton, duly commissioned and sworn, personally appeared

and

tomeknowntobe the individual described in and
who executed the within foregoing instruiment, and

acknowledged that. signed the same as

. the corporation that executed the foregoin inst{-ument. and ack ledged
J‘\'\‘w\"'free and voluntary act and eed, for the said instrument to be the free and vol\m‘hry act and deed of urz?lweor:or-
the uses and purposes therein mentioned. ation, for the uses and purposes therein mentioned, and on oath stated

GIVEN under my hand and official seal this that. authorized to execute the said instrument and
that the seal affixed is the corporate seal of said corporation.

Witness my hand and official seal hereto affixed the day and year first
above written.

A B
Y
Noiary Public in and for the Stt-t{. f Notary Public in and for the State of Washington.
e

Washington, residing at.. s XA\ residing(at: '~ tsrc. o oo

REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

TO: TRUSTEE.

The undersigned is the legal owner and holder of the note and all other indebtedness secured by the within Deed of Trust. Said
note, together with all other indebtdness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby re-
quested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust. to cancel said note above
mentioned, and all other evidences of indebtedness secured by said Deed of Trust delivered to you herewith, tcgather with the said
Deed of Trust, and to convey, without warranty, to the parties designated by the terms of said Deed of Trust. all the estate now

held by you thereunder.

Dated.......... 4 1985{

Mail reconveyance to
POV 18 mEY 7/81
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FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

August 23, 1985

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988
Valerie Elliott

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
‘found reason to believe you violated 2 U.S.C. § 44la(a)(l) (A), a
provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary. -

Consequently, the Federal Election Commission has issued the
attached subpoena and order which require you to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoena and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele

Associate General Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Valerie Elliott MUR 1988

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

Valerie Elliott
13735 38th Ave., N.E.
Seattle, Washington 98125

Pursuant to 2 U.S.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above~captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the guestions attached to this Order and subpoenas you to
produce requested documents. .

Such answers must be submitted under oath and must be
forwarded to _the Commission within ten (10) days of your receipt
of this Order/Subpoena.

WHEREFORE, the Vice-Chairman of the Federal Election

Commisison has hereunto set her hand on thisgdnGay of

%&. 1985.

m% .. Cidears \‘

Joan D. Aikens
Vice-Chairman

ATTEST:

Marj¢rie W. Emmons
Secrefary to the Commission

Attachments
1% Request for Documents
A Questions




SUBPOENA AND ORDER TO: VALERIE ELLIOTT
Definitions
As used in this subpoena and order, the terms listed below

are defined as follows:

1. The term "documents and materials” shall mean all
copies and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the
generality of the foregoing, "documents and materials” include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank depogit slips,
receipt ledgers, - account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to-bring within the
scope of this request any answers or documents which may be
otherwise construed to be out of its scope.

N 9
3 The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.

4. The term "campaign expenses" shall mean any purchase,
payment or distribution of money or anything of value made by
James C. Galbraith or made on his behalf in connection with the
1984 election for the U.S. House of Representatives.

Request for Documents and Materials

The Commission requests that you produce the following
documents and materials:

Ik Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of
a lien on real property;

()] the loan application; and

d) any statement of purpose or other evidence
of what the loan proceeds would be used for.
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QUESTIONS FOR VALERIE ELLIOTT

l(a) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith was a candidate for Congress?

1(b) At the time the loan was made to James C. Galbraith,
wg;: you aware that Mr. Galbraith was a candidate for any elected
o ce?

l(c) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence [sic] told Mr. Galbraith that I
lent money secured by real estate." Please identify the name and.
address of this individual.

2(b) Prior to lending the money to Mr. Galbraith, did you
pave any discussions or other communication with the person
identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)
above concerning the possibility of lending money to Mr.
Galbraith?

<

2(e) If-the answer to question 2(b) is yés, please describe
in detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, that Mr. Galbraith was a
candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in guestion 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for personal, household
or living expenses.
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2(k) Did the person identified in question 2(a) above inform

you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, 4id you
inquire from Mr. Galbraith as to what purpose or purposes he was
seeking a loan?

3(b) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

3(c) If the answer to question 3(a) is no, please state
whether it is your usual business practice to require a statement
of purpose from your borrowers.

3(d) If the answer to question 3(c) is yes, please state why
you did not require a statement of purpose from Mr. Galbraith?

3(e) Prior to or at the time the loan was made, did Mr.
Galbraith inform you for what purpose or purposes he was seeking
a loan?

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay business
expenses? €

4(b) If the answer to 4(a) is yes, please state what Mr.
Galbraith told you.

4(c) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay for
personal, household or living expenses?

4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you. ‘

4 (e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(£) If the answer to 4(e) is yes, please state what Mr.
Galbraith told you.

5 Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr.
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) is yes, please state what he told
you.

7. In your letter to the Commission of June 25, 1985, you
stated that "the money was needed quickly®" by Mr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly.

8. At the time you lent the money to Mr. Galbraith, was it
your belief that the loan was:

a) a loan to Mr. Galbraith's business?

b) a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses :

d) a loan to Mr. Galbraith personally for campaign
expenses?

e) a loan to Mr. Galbraith's campaign?

En a campaign contribution?

Please note that all responses must be submitted under oath

to the Federal Election Commission, 1325 K Street, N.W.,

Washington, D.C. 20463 within 10 days of your receipt of this

Order and Subpoena.




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

August 23, 1985

Jim Galbraith, Treasurer

Friends of Jim Galbraith Committee
P.O. Box 303

Mount Lake Terrace, Washington 92043

RE: MUR 1988

Friends of Jith Galbraith
Committee and

James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the
information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information which
will assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.




Letter to Jim Galbraith, Treasurer

If you have any questions, please direct them to
Eséc Kleinfeld, the attorney handling this matter, at (202) 523-
0.
Sincerely,

Charles N, Steele

Associate General Counsel

Enclosure :
Subpoena -




‘BEPORE (@) PEDERAL ELECTION comxsfon
In the Matter of

Friends of Jim Galbraith MUR 1988
Committee,
James C. Galbraith, treasurer

SUBPOENA TO PRODUCE DOCUMENTS
James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O0. Box 303
Mount Lake Terrace, Washington 98043
PURSUANT to 2 U.S.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to produce requested documents.

Definitions and Requests

As used in this subpoena and order, the terms listed below

are defined as follows: o

I The term "documents and materials" shall mean all
copies, and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. 1In particular, without limiting the
generality of .the foregoing, "documents and materials”™ include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents-that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and” and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answer or documents which may be
otherwise construed to be out of its scope.

3. The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.




Reque. for Documents and Mater 1.

The Commission requests that you produce the following
documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of a lien on
real property;

c) the loan application; and

d) any statement of purpose or other evidence of what
thg loan proceeds would be used for.

Notice is given that the materials subpoenaed must be
submitted to the Office of General Counsel, Federal Election
Commission, 1325 K Street, N.W., Washington, D.C. 20463 within
ten (10) days of your receipt of this Subpoena. Legible copies
which were applicable, show both sides of doéuments, may be
substituted for originals.

WHEREFORE, the Vice-Chairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C. on this dmsday of

Q'% , 1985,

(;FV1-~\I3~<:2;Jc.aqu¢J

Jan D. Aikens
Vice Chairman-:

ATTEST:

Warpeee. TP Commone

Marjdrie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Jim Galbraith, Treasurer
Friends of Jim Galbraith Committee

P.O. Box 303 .
Mount Lake Terrace, Washington 92043 éik:_

RE: MUR 1988

Friends of Jim Galbraith
Committee and _

James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the
information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information which
will assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.




Letter to Jim Galbraith, Treasurer

If you‘have any questions, please direct them to

Eric Kleinfeld, the attorney handling this matter, at (202) 523~
4000,

Sincerely,

Charles -N. Steele
General Counsel

Kenneth A, Gross
Agssociate General Counsel

Enclosure
Subpoena




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988
Valerie Elliottzak;_

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
found reason to believe you violated 2 U.S.C. § 44la(a)(l)(A), a
provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena and order which require you to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoéna and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Renneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 1988

Friends of Jim Galbraith
Committee

James C. Galbraith, treasurer

Valerie Elliott

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on August 9,
1985, the Commission decided by a vote of 4-0 to take

the following actions in MUR 1988:

Approve and authorize the sending

of the order and subpoena with
questions and a request for documents
and letter to Valerie Elliott as
submitted with the General Counsel's
Report signed August 5, 1985.

Approve and authorize the sending of
the subpoena and letter to the
Friends of Jim Galbraith Committee
and James C. Galbraith, as treasurer,
submitted with the General Counsel's
Report signed August 5, 1985.

Decline, as this time, to enter into
conciliation prior to a finding of
probable cause to believe with the

Friends of Jim Galbraith Committee
and James C., Galbraith, as treasurer.

Commissioners Elliott, Harris, McDonald and McGarry
voted affirmatively in this matter.

Attest:

5-(3-85_ werio E L rae

Date Marjorie W. Emmons
Secretary of the Commission




serolPrae FEDERAL ELECTION con‘ngl EIVED
In the Matter of m OFF}CI’."“ T-i‘-f'f_FEC
COMMIteny SECATTARY

Friends of Jim Galbraith

Committee MUR 1988

James C. Galbraith, treasurer e Alf o
Valerie Elliott ’ <2 MG 7 ,0' 00

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On April 26, 1985, the Federal Election Commission

(hereinafter "Commission") determined that there is reason to
believe that the Friends of Jim Galbraith Committee (hereinafter
"Committee”), and James C. Galbraith, as treasurer, violated 2
U.S.C. §44la(f), by accepting an $18,000 excessive contribution
in the form of a loan from Valerie Elliott. Additionally, the
Commission determined that there is reason to believe that
Valerie Elliott violated 2 U.S.C. § 44la(a) (1) (A), by making an
$18,000 excessive contribution in the form of a loan to James C.
Galbraith.
II. LEGAL ANALYSIS

Due to a change in address by respondents, responses were
not received in this matter until July 1, 1985 from Valerie
Elliott and July 9, 1985 from the Committee, At this stage of
the matter, the evidence which has been received is
contradictory. 1In an unsworn letter, Valerie Elliott, the
lender, claims to have had no knowledge of Mr. Galbraith's
campaign at the time she made the loan. She claims to have a
statement from Mr. Galbraith indicating that the loan was for
business purposes. Ms,., Elliott states, "it is not [her] habit to
ask why the borrower needs funds," which in itself seems to
contradict with Ms. Elliott's earlier assertion that she required

a statement indicating that the loan was for business purposes.
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Mr. Galbraith's response on behalf of the Committee was
submitted under oath in a sworn affidavit. Mr. Galbraith clearly
states that he was seeking money to fund campaign events, albeit
through a personal loan to himself, and no where in his response
does he claim to have represented to Ms. Elliott that the loan in
question was for business purposes. It is unclear from
Mr. Galbraith's statement how much Valerie Elliott knew about the
loan's purpose. However, Mr. Galbraith does state that
"Ms. Elliott informed [him], however, that she would be unable to
reach each member of her group quickly enough to provide funds in
time for upcoming campaign events," and thus she lent him the
money herself.

The evidence at this stage is unclear as to what Valerie
Elliott knew about the purposes of the loan to James Galbraith

and what, in fact, Mr. Galbraith told her about the loan's

purpose. Such information is necessary for the Office of General

Counsel to make future dispositive recommendations to the
Commission on the legal and factual issues of the case.
Accordingly, the Office of General Counsel recommends that the
Commission approve subpoenas in order to obtain the loan
documents and statement of purpose executed by respondents and
also approve an order to submit written answers for Valerie
Elliott.

III. DISCUSSION OF CONCILIATION

=




IV. RECOMMENDATIONS

The Office of General Counsel recommends that the
Commission:

1. Approve and authorize the sending of the attached Order
and Subpoena with questions and a request for documents and
letter to Valerie Elliott.

2. Approve and authorize the sending of the attached
Subpoena and letter to the Friends of Jim Galbraith Committee and
James C. Galbraith, as treasurer.

3t Decline, at this time, to enter into conciliation prior
to a finding of probable cause to believe with the Friends of Jim
Galbraith Committee and James C. Galbraith, as treasurer.

Charles N. Steele

General Coupsel~

A

Qw) 5 /5

Date (

Kéhneth A. Gross
Associate Gener Counsel

Attachments
e Order and Subpoenas
2. Letters




ATTAcHMENT 2 (1)

perorfue FEoERAL ELECTION CovpefPION

In the Matter of

Committee,
James C. Galbraith, treasurer

SUBPOENA TO PRODUCE DOCUMENTS

)
)
Friends of Jim Galbraith ) MUR 1988
)
)

TO: James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

PURSUANT to 2 U.S.C. § 437d(a)(3), and in furtherance of its
investigation in the above-styled mgtter, the Federal Election
Commission hereby subpoenas you to produce requested documents.

Definitions and Requests

As used in this subpoena and order, the terms listed below

are defined as follows:

e The term "documents and materials”™ shall mean all
copies, and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the
generality of the foregoing, "documents and materials"™ include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answer or documents which may be
otherwise construed to be out of its scope.

3. The term "loan®™ refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.




®
Rem‘t for Documents and mtel..ls

The Commission requests that you produce the following
documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of a lien on
real property;

c) the loan application; and

d) any statement of purpose or other evidence of what
the loan proceeds would be used for.

Notice is given that the materials subpoenaed must be
submitted to the Office of General Counsel, Federal Election
Commission, 1325 K Street, N.W., Washington, D.C. 20463 within
ten (10) days of your receipt of this Subpoena. Legible copies
which were applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C. on this day of

s 1985.

John Warren McGarry
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Valerie Elliott " MUR 1988

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

Valerie Elliott
13735 38th Ave., N.E.
Seattle, Washington 98125

Pursuant to 2 U.S.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce requested documents.

Such answers must be submitted under oath and must be
forwarded to the Commission within ten (10) days of your receipt
of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commisison

has hereunto set his hand on this day of , 1985,

John Warren McGarry
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachments
1 LS Request for Documents
2. Questions
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SUBPOENA AND ORDER TO: VALERIE ELLIOTT
Definitions
As used in this subpoena and order, the terms listed below
are defined as follows:

s The term "documents and materials" shall mean all
copies and drafts of writings of any kind, -printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. 1In particular, without limiting the
generality of the foregoing, "documents and materials" include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

2 The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answers or documents which may be
otherwise construed to be out of its scope.

35 The term "loan” refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.

4. The term "campaign expenses" shall mean any purchase,
payment or distribution of money or anything of value made by
James C. Galbraith or made on his behalf in connection with the
1984 election for the U.S. House of Representatives.

Request for Documents and Materials

The Commission requests that you produce the following
documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of
a lien on real property;

c) the loan application; and

d) any statement of purpose or other evidence
of what the loan proceeds would be used for.
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QUESTIONS FOR VALERIE ELLIOTT

l(a) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith was a candidate for Congress?

1(b) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith was a candidate for any elected
office?

l(c) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence [sic] told Mr. Galbraith that I
lent money secured by real estate."” Please identify the name and,
address of this individual.

2(b) Prior to lending the money to Mr. Galbraith, did you
have any discussions or other communication with the person
identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)
above concerning the possibility of lending money to Mr.
Galbraith? :

2(e) If the answer to gquestion 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, that Mr. Galbraith was a
candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for personal, household
or living expenses.
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2(k) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, did you
inquire from Mr. Galbraith as to what purpose or purposes he was
seeking a loan?

3(b) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

3(c) If the answer to question 3(a) is no, please state
whether it is your usual business practice to require a statement
of purpose from your borrowers.

3(d) If the answer to question 3(c) is yes, please state why
you did not require a statement of purpose from Mr. Galbraith?

3(e) Prior to or at the time the loan was made, did Mr.
Galbraith inform you for what purpose or purposes he was seeking
a loan?

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay business
expenses?

4(b) If the answer to 4(a) is yes, please state what Mr.
Galbraith told you.

4 (c) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay for
personal, household or living expenses?

4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you.

4(e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(f) If the answer to 4(e) is yes, please state what Mr.
Galbraith told you.

5% Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr.
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) is yes, please state what he told
you.

5 In your letter to the Commission of June 25, 1985, you
stated that "the money was needed quickly" by Mr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly.

8. At the time you lent the money to.Mr. Galbraith, was it
your belief that the loan was:

a) a loan to Mr. Galbraith's business?

b) a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses

d) a loan to Mr. Galbraith personally for campaign
expenses?

e) a loan to Mr. Gaibraith's campaign?
B a campaign contribution?
Please note that all responses must be submitted under oath
to the Federal Election Commission, 1325 K Street, N.W.,

Washington, D.C. 20463 within 10 days of your receipt of this

Order and Subpoena.
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FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Jim Galbraith, Treasurer

Friends of Jim Galbraith Committee
P.O. Box 303

Mount Lake Terrace, Washington 92043

RE: MUR 1988

Friends of Jim Galbraith
Committee and

James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the
information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information which
will assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.




Letter to Jim Galbraith, Treasurer

If you have any questions, please direct them to

f;ég Kleinfeld, the attorney handling this matter, at (202) 523-

Sincerely,

Charles ‘N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988
Valerie Elliott

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
found reason to believe you violated 2 U.S.C. § 44la(a) (1) (A), a
provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena and order which reguire you to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal

Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoéna and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N, Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

June 28, 1985

James C. Galbraith, Treasurer

Priends of Jim Galbraith Committee
P.0. Box 303

Mount Lake Terrace, Washington 98043

RE: MUR 1988

Friends of Jim Galbraith
Committee and

James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
At that time, you were requested to supply information in
connection with the alleged violation.

As of this date we have received no written response. The
Commission intends to conclude its investigation shortly. 1In the
absence of any materials from you the Commission will have to
decide whether to take further action solely on the basis of
information available from other sources. If you wish to supply
any information, please do so within ten days of your receipt of
this notification.

If you have any questions, please direct them to Eric

K%génfeld, the attorney assigned to this matter, at (202) 523-
4 :

Sincerely,

Charles N. Steele

Associate Ge-eral Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON D ¢ 20404

James C., Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303

Mount Lake Terrace, Washington 98043

RE: MUR 1988

Friends of Jim Galbraith
Committee and .

James C. Galbraith, treasurer

Dear Mr., Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. § 44la(f), a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
At that time, you were requested to supply information in

connection with the alleged violation.

As of this date we have received no written response. The
Commission intends to conclude its investigation shortly. In the
absence of any materials from you the Commission will have to
decide whether to take further action solely on the basis of
information available from other sources. If you wish to supply
any information, please do so within ten days of your receipt of
this notification.

If you have any questions, please direct them to Eric

Kleinfeld, the attorney assigned to this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A, Gross
Associate General Counsel
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May 22, 1985

Eric Kleinfeld, Esq.
Federal Election Commission
Washington, D. C. 20463

| d ﬁb" e G

Re: Friends of Jim Galbraith Committee
MUR No. 1988

-

¢S

Dear Mr. Kleinfeld:

I received a letter dated May 2, 1985, from Joan D.
Aikens, Vice Chairman of the Federal Election Commission.
The letter states that the Commission has reason to believe
that the Friends of Jim Galbraith Committee violated the
Federal Election Campaign Act. The letter also states that
you are the attorney assigned to this matter on behalf of

the Commission.

I have enclosed an affidavit reiterating the facts
stated in my letter of October 2, 1984, to the Commission.
It is my understanding that the affidavit and all other
information I submit in connection with this matter will be
treated as confidential by the Commission and will not be
disclosed to the public without my consent.

Very truly yours,

vz C //'1' ’l« '

‘James C. Galbraith

JCG:mf
Enclosure
cc: Richard A. White, Esq.
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BEFORE THE FEDERAL ELECTION COMMISSION

MUR 1988
Friends of Jim Galbraith Committee
and James C. Galbraith, as AFFIDAVIT OF
treasurer JAMES C. GALBRAITH

STATE OF WASHINGTON )
) ss:
COUNTY OF KING )

JAMES C. GALBRAITH, being first duly sworn, on oath
deposes and says:

1. My name is James C. Galbraith. 1In 1984, I was a
candidate for the United States Congress in the First Con-
gressional District of Washington.

2. In June 1984, my campaign manager advised me that
approximately $20,000 was needed immediately for crucial
campaign events. I attempted to obtain a personal loan from
Rainier National Bank to fund these events, but I was unable
to do so.

B I then contacted Valerie Elliott. It was my
understanding that Ms. Elliott represented a group of people,
each of whom was willing to lend money to my campaign.

Ms. Elliott informed me, however, that she would be unable
to reach each member of her group quickly enough to provide
funds in time for upcoming campaign events. Instead, she

agreed to lend me $19,000 on her own account.




(9

4, On June 29, 1984, 1 entered into an agreement
under which I borrowed $19,000 from Ms, Elliott. The loan
was to me personally, not to the campaign, and was secured
by my personal guaranty and by a lien on real property
belonging to me. The loan called for substantial interest,
which I paid at the time the loan was made. Upon receiving
the proceeds of the loan, I contributed those funds to the
campaign.

5% At no time during my dealings with Ms. Elliott did
I have any idea that the loan from Ms. Elliott might constitute
a violation of the Act. The loan was a bona fide, arm's-
length loan to me in my personal capacity, and I believed
that I had the right to use the proceeds of the loan, like
my other private resources, in my campaign as I saw fit.

The first time I learned that a violation might have occurred
was when I received a letter from the Commission requesting
information about the loan.

6. When I received the Commission's letter, I took
immediate steps to meet the Commission's objections to the
loan. On October 1, 1984, I obtained a second mortgage on
my home from Rainier National Bank and used the proceeds of
that mortgage to repay Ms. Elliott. The loan was repaid in
full on October 1, 1984.

7 My campaign currently owes substantial campaign
debts, and there are no funds available at the present time
to pay these debts. As a result of the campaign I have also

incurred personal debts which have caused serious injury to
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Ualerie 5/5‘0}1 i | _ ssm g

- — (el
13735 28th Ave, N.E., Sealtle, WA 98125 (206) 363-3077

February 25, 1985

Federal Election Commission
1325 K Street North West
Washington DC 20463 Re: MUR 1988

With reference to a 1oan | made to James Galbraith in mid 1984,

A mutual acquaintence told Mr. Galbraith that | lent money secured
by real estate. Mr. Galbraith called me, and we discussed what he
had for collatoral, and what interest | charged.

Within a day or so | met Mr. Galbralth, and looked over the lot he
wanted to use as collatoral. | told him | would lend him the money
and would arrange a quick closing. Apparently the money was needed
quickly, and during an interim period which Mr. Galbraith was arranging
a bank loan.

! required a note and deed of trust and a statemant stateing that the
loan was for business purposes. Mr. Galbraith pald the loan off in
full in September as agreed.

tt is not my habit to ask why the borrower needs funds, my main
concern is that the collatoral more than covers the loan amount.
1 am not interested in politics and do not contribute to campaigns.

Sincerely,

s Gt

Valerie Elliott




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
RAD Referral 85L-5

Friends of Jim Galbraith Committee
James C. Galbraith, treasurer
Valerie Elliott

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on April 26,

1985, the Commission decided by a vote of 5-0 to take

the following actions in RAD Referral 85L-5:

1. Open a MUR.

2. Find reason to believe that
Valerie Elliott violated 2 U.S.C.
§ 44la(a) (1) (p).

Find reason to believe that the
Friends of Jim Galbraith Committee
and James C. Galbraith, as treasurer,
violated 2 U.S.C. § 44la(f).
Approve and authorize the sending of
the letters and General Counsel's
Legal and Factual Analyses attached to
the First General Counsel's Report
signed April 23, 1985.
Commissioners Aikens, Elliott, Harris, McGarry and
Reiche voted affirmatively in this matter; Commissioner

McDonald did not cast a vote.

Attest:

Hl-ilé.'dﬁﬁ' gaadlar c:- 712’Wk<upn~//
/4 4
Date Jﬁ;ﬁw'Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 4-23-85, 2:14
Circulated on 48 hour tally basis: 4-24-85, 11:00




FEDERAL ELECTION COMMISSION C;f i

1325 K Street, N.W.
Washington, D.C. 20463

HT,A..inn ’)Q P?‘ !4
PIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL REFERRAL NO.: 85L-5
BY OGC TO THE COMMISSION 58S -&°/8 STAFF MEMBER
Eric Kleinfeld
SOURCE OF MUR: INTERNALLY GENERATED
RESPONDENTS' NAME: Friends of Jim Galbraith Committee
James C. Galbraith, treasurer

Valerie Elliott

RELEVANT STATUTE: 2 U.S.C. § 441a(a) (1) (A)
2 U.S.C. § 44la(f)

INTERNAL REPORTS
CHECKED: Committee Reports

FEDERAL AGENCIES
CHECKED: None

GENERATION OF MATTER
The Friends of Jim Galbraith Committee ("Committee") was
referred to this Office on March 4, 1985 by the Reports Analysis
Division ("RAD") for the receipt of an apparent excessive
contribution.
SUMMARY OF ALLEGATIONS
RAD's referral is based on an alleged violation of 2 U.S.C.
§ 44la(f). The Committee's 1984 July Quarterly Report disclosed

the receipt of a $19,000 loan from Valerie Elliott. The total

amount was designated for the 1984 primary election, resulting in

the receipt of an apparent excessive contribution of $18,000.
LEGAL AND FACTUAL ANALYSIS
The Committee is the principal campaign committee of

James C. Galbraith, a former Republican candidate for Congress
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from Washington. RAD discovered the possibility of an excessive
contribution through a review of the Committee's reports.

The Committee's 1984 July Quarterly Report disclosed one

$19,000 loan, designated for the 1984 primary election, from an

individual, Valerie Elliott. The loan was incurred on June 29,
1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for
Additional Information ("RFAI"), citing the apparent excessive
contribution of $18,000. A Second Notice was sent on September
13, 1984.

In a written response to RAD dated October 2, 1984, the
candidate indicated that he was unaware that the loan was an
excessive contribution and that he had contacted a Washington
bank to obtain a loan with which to repay the excessive
contribution. On October 9, 1984, the Committee filed its
October Quarterly Report disclosing: (1) receipt of a $19,000
loan from Rainier National Bank on October 1, 1984, at an 18.61%
interest rate and endorsed in full by candidate James C.
Galbraith; and (2) repayment of the $19,000 loan to Valerie
Elliott, also on October 1, 1984.

No person shall make contributions to any candidate and his
authorized political committee with respect to any federal
election which, in the aggregate, exceeds $1000. 2 U.S.C.

§ 44la(a) (1) (A). No candidate or political committee shall
knowingly accept any contribution in violation of the
contribution limitations of 2 U.S.C. § 44la(a). 2 U.S.C.

§ 44la(f).
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A loan to a political committee is considered a contribution
under the Federal Election Campaign Act ("Act"). 2 U.S.C.
§ 431(8) (A). A loan which exceeds the contribution limitations
of 2 U.S.C. § 44la is unlawful whether or not it is repaid.
11 C.F.R. § 100.7(a) (1) (i) (A).

In lending the Friends of Jim Galbraith Committee $19,000
for the 1984 primary election, Valerie Elliott exceeded her

§ 44la(a) (1) (A) contribution limitation for the primary by

$18,000.:/ Accordingly, the Office of General Counsel recommends

that the Federal Election Commission ("Commission") find reason
to believe that Valerie Elliott violated 2 U.S.C. § 44la(a) (1) (A)
by making an excessive contribution to the Friends of Jim
Galbraith Committee. The Office of General Counsel further
recommends that the Commission find reason to believe that the
Friends of Jim Galbraith Committee and James C. Galbraith, as
treasurer, violated 2 U.S.C. § 44la(f) by accepting an excessive
contribution from Valerie Elliott.
RECOMMENDATIONS

The Office of the General Counsel recommends that the
Commission:

1L Open a MUR.

2, Find reason to believe that Valerie Elliott violated

2 U.S.C. § 441a(a) (1) (A).

L/ Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.
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3. Find reason to believe that the Friends of Jim
Galbraith Committee and James C. Galbraith, as treasurer,
violated 2 U.S.C. § 441a(f).
4. Approve and authorize the sending of the attached
letters and General Counsel's Legal and Factual Analyses.

Charles N. Steele
General Counsel

‘ )’3 ff_j/ BY:

Kehneth AT Gross
Associate General Counsel

Attachments
il RAD Referral
2. Proposed Letters
3. Factual and Legal Analysis
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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 4 March 1985
ANALYST: Noriega E. James

COMMITTEE: Friends of Jim Galbraith Committee

(C00178491)
James C, Galbraith, Treasurer

(October 18, 1984 to Present)
Lucille Folley, Treasurer

(May 25, 1984 to October 18, 1984)
Michael Kenyon, Treasurer

(April 12, 1984 to May 25, 1984)
Gene Keene, Treasurer

(February 29, 1984 to April 12, 1984)
P.O. Box 303
Mount Lake Terrace, WA 98043

RELEVANT STATUTE: 2 U.S.C. §441a(f)
BACKGROUND:
Acceptance of Excessive Contributions

The July Quarterly Report for the Friends of Jim
Galbraith Committee (the "Committee"”) itemized on Schedule C
a $19,000 loan from an individual, Valerie Elliott. The
candidate, Jim Galbraith, was listed as guarantor. The loan
was incurred June 29, 1984, for the primary election, and
resulted in an apparent excessive contribution of $18,000
(Attachment 2).

On August 15, 1984, a Reports Analysis Division ("RAD")
analyst telephoned the Committee treasurer, Lucille Folley,
to explain that the loan appeared to be an excessive
contribution and that the Committee would receive a Request
for Additional Information ("RFAI") concerning the matter
(Attachment 3).

An RFAI was sent to the Committee on August 21, 1984,
citing the excessive contribution (Attachment 4). On
September 4, 1984, Ms. Folley responded in writing stating
that the candidate had contacted a bonafide financial
institution regarding a loan in order to repay the excessive
contribution (Attachment 5).
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FRIENDS OF JIM GALBRAITH COMMITTEE
REPORTS ANALYSIS OGC REFERRAL
PAGE 2

On September 13, 1984, a Second Notice was sent to the
Committee stating that the Commission should be notified in
writing when the excessive contribution had been repaid and
that the repayment should be reported in their next report
(Attachment 6). Upon receiving the Second Notice, Mr,
Galbraith telephoned a RAD analyst to explain the
circumstances of the loan and to point out that he had not
been aware that the loan was an excessive contribution
(Attachment 7). On October 2, 1984, in a letter to the RAD
analyst, Mr. Galbraith confirmed the telephone conversation
and stated additionally that Ms. Valerie Elliott would be
repaid on October 1, 1984 (Attachment 8).

On October 9, 1984, the Committee filed their October
Quarterly report which disclosed the receipt of a $19,000
loan from Rainier National Bank on October 1, 1984, which
was guaranteed by the candidate. The report also disclosed
the repayment of the $19,000 loan to Ms. Valerie Elliott on
October 1, 1984 (Attachment 9).

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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FEOEKAL ELECTIUN CUMMISSION PATE 12FEBSS
19941984
CANDIDATE INDEX UF SUPPUKRT ING DUCUNENTS -
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GALKKALTH, JAMES CONOVER HOUSE 01 KEPUKBLICAN PAKTY WALHINGTON 1984 ELECTION D8 HAWAO01068

1. STATEMENT OF CANUIDATE
1984 STATEMENT OF CANDIDATE 29FEBB4 84HSE/255/3407

2. CANDIDATE REPUKTS OF KECEIPTS 8 EXPENDITURES

3. FKINCIPAL CAMPAIGN COMMITTEE

ERIENDS UF JIM GALERAITH COMMITTEE ID® CO0178491 MOUSE .

1964 STATEMENT OF ORGANIZATION 29FERBA4 BAHSE/253TP -9

STATEMENT OF OKGANIZATION - AMENDMENT 13APKY4
STATEMENT OF ORGANIZATION - AMENDMENT 25HAYEA
48 HOUK CONTRIBUT 10N NOT ICE 17SEPB4
STATEMENT OF ORGANIZATION - AMENMENT 250CT84
APKIL QUARTERLY 1JANBA -31MAKB4
AFPKIL OUARTERLY ! - AMENDMENT 1JANH4 -31MAROA4
APKIL DUARTEKLY - AMLNUMENT 1JANBA -31MAKBA
KEQUEST EFOk ADDITIONAL INEFOKMAT ION 1JANBA -31MAKB4
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JULY OUAKTEKLY - AMENDMENT . 1APKBA -30JUNB4
JULY GUAKTERLY - AMENUMENT 62,029 1APRG4 -30JUNG4
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BAHSE/276/3702 |
84HSE/257/4763
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BAFEC/321/4925
B84FEC/325/1483
B84AHSE/263/73259
B84HSE/ 26871472
B4AHSE/269/1447
84HSE/277/1719
94FEC/326/1922
U4FEC/328/1503
B4HSE/268/2572
B4HSE/ 27870961
B4FEC/348/5091

BAHSE/ 26948096
85HSE/28 02
T0TAL 107,619 80,977% 105,875 82,243* TOTAL PAGL

4. AUTHOKIZED COMMITTEES
4Kk. TKANSFEKS IN FKOM JOINT FUNURAISING COMMITTEES \

-

N

1
1
1
1
1
6
2
2
1
2
18
S
2
6
3
2
1
2
1

-
-

A11 reports listed aboved have been reviewed.
Ending cash-'on-hand as of 12/31/84 : $454.27
Outstanding debts and obligations as of 12/31/84 : $38,901.49

* These totals are inflated by $19,000 due to duplicate reporting on the October Quarterly
and Year End Reports.
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ATTACHMENT 3 @

SUSJECT: $19,000 excessive contribution form an individual

MEMORANDUM FOR THE FILES: TELECON

DATE: August 15, 1984
FROM: Noriega E James Reports Analyst
T0: Lucile Folley, Treasurer

NAME OF COMMITTEE: Jim Galbraith for Congress

1 telephonedMs. Folley to explain that the loan from Valerie Elliott appeared
to be an excessive contribution. I told her I was calling to be sure that

she understood why the loan was an excessive contribution and that she

would be receiving a Request for Additional Information concerning the
matter. She told me that she would contact the candidate and make him

aware of the situation and would respond to the RFAI as soon as possible.




Lucile Folley, Treasurer

Priends of Jim Galbraith Committee
1110 Worth 175th, Suite 219
Seattle, WA 98133

Identification Number: C00176491

Reference: July Quarterly Report (4/1/84-6/30/84)

Dear Ms. Polley:

"'“:b 1:: li.l:tct.:opto:t (':')"532:.:{-«“:»5?“%?':"‘i‘&l ‘::?:g

questions concerning certain {information contained in the
report(s). An itemigzation follows:

9

3
61 922

=8chedule C of your report (pertinent portion attached)
discloses a contridbution(c) which appears to exceed the
limits set forth in the Act. An individual or a
political committee othe: than a =multicandidate
- committee may not make contributions to a candidate for
Pederal office in excess of §$1,000 per election. ) € 4
you have received a contribution(s) which eixceeds the
limits, the Commission recommends that you refund to
the donor(s) the amount {n excess of §$1,000. The
Commission should be notified in writing if a refund s
necessary. In addition, any refund should appear on
Line 20 of the Detailed Summary Page of your next
report, (2 U.85.C. 44la(a) and (f))

ARSI 53

The term "contribution® includes any gife,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Pederal office.

If the contribution(s) in question was {incorrectly
reported and/or you have . additional information
regarding the contributor(s), you may wish to submit
documentation for the public record. Please amend your
report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration.




61 923

P4 N33

=Line €(a) of the Summary Page should equal Line 11(e)
of the Detailed Summary Page.

=Line 7(a) of the Summary Page should equal Line 17 of
the Detajiled Summary Page.

=On the Detailed SBummary Page, Line 1ll(a) Column A
minus the unitemized creceipts should equal $29,242.
The total of all entries itemized on Schedule A for
Line 11 (a) equals $28,342. These totals should be the
same. However, it appears that the total on Line 11(a)
of the Detailed Summary Page may also include the total
for the contributions which are itemized on Schedule A
for Line 1l1(b) of the Detailed Summary Page. Please
explain the discrepancy and amend your report(s)
accordingly. (11 CFR 104.3(a))

=Schedule D of your report itemizes a debt with an
outstanding beginning balance; however, this debt was
not included on your previous report. Please refer to
Section 104.11(b) of the FEC regulations and amend yoour
report (s) accordingly.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the Bouse of
Representatives, 1036 Longworth Bouse Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
®e on our toll-free number, (800) 424-9530. My local number i{s
(202) 523-4048. ‘

Sincerely,

VMoo T

Noriega E., James
Reports Analyst
Reports Analysis Division
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I Galllgra th

——for Congress

TANYINISIW

August 31, 1984

ELES G
Noreiga E. James
Report Analyst

Dear Mr. James:

Prior to the formal notification of our improper loan of
$19,000.00 on the 2nd quarter report, we were fnformed by phone
of same by you on Aug. 15, 1984,

On August 16, our candidate contacted a bonafide financial
institution (Rainier National Bank - Main branch), regarding re-
financing of the loan. This would allow Jim Galbraith to repay
the personal loan in full.

The proceedings with Rainier National Bank are in progress an
should be completed approximately September 11, according to the
Bank.

We are doing everything in our power to expedited this
process.

Sincerely,
/
/ Y,
Vw T - ¢ 4([
Lucile Folley, Treasurer

m} Jmuw

Prionds of Arm Gelbraith ¢ 1110 N. 175¢h Street, Sulie 219 © Sesttie, WA 98133 ¢ (206) 548-2481

———— e=—————— == — —
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FEDERAL ELECTION COMMISSION

WNASRGION DC Nund

-3
September 13, 1984

Lucile Polley, Treasurer

Priends of Jim Galbraith Committee
1110 Borth 175th, Suite 219
Seattle, WA 98133

Identification Number: C00178491
Reference: July Quarterly Report (4/1/84-6/30/84)
Dear Ms. Polley:

On August 21, 1984 you were notified that a review of the
above-referenced report(s) raised stions as to specific
contributions and/or expenditures, the reporting of certain
information required by the Pederal Election Campaign Act.

Your August 28, 1984 response is incomplete because you have
not provided all the requested information. Por this response to
be fon;(dered adequate, the following information {s still
required. '

-You state that "On August 16, our candidate contacted
a bonafide financial institution . . . regarding
refinancing of the loan. This would allow Jia
Galbraith to repay the personal loan {n full. The
proceedings . . . are {n progress and should be
coapleted approximately Septemder 11, . . .". The
Commission should be notified in writing when the
excessive amount of the 1loan received from Valerie
Elljott has been repaid. The repayment of the loan
should also appear on Line 19(a) of the Detailed
Summary Page of your next report and be itemized on
Schedules B and C.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration.

If this information is not received by the Commission within
fifteen (15) days from the date of this notice, the Commission
" may choose to initiate audit or legal enforcement action.




TRCERNER (2 of 2) :
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-

b § should have any questions related to this matter,
1-free numbet (800)

you
case contact Noriega B. Janes on our tol
24-9330 or our jocal number (202) $23-4048.

sincecely,

L &~

John D. Gibson
Assistant Staff Dicector

Reports Analysis Division
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MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excess%ve contribution from an individual
DATE: August 25 & 27, 1984

FROM: Jim Galbraith

T0: Noriega E James

NAME OF COMMITTEE: Jim Galbraith for Congress

Mr. Galbraith called to discuss the excessive contribution. I pointed out
the regulation that defined contributions and discussed why the contribution
from Valerie Elliott was excessive. Mr. Galbraith stated that since the loan
was secured by his home, he thought that it would not be considered a contribution
from Ms. Elliott. He wanted to explain that Ils E11iott was part of an investment
group that was going to supply the loan. When the investment group did not supply
‘the loan, Ms. El1iott did. Upon discovering the loan was an excessivé contribution
Mr. Galbraith applied for a loan from a bank inorder to repay Ms. Elliott. Finally,
he was to assure me that he was unaware that the loan  from Ms. Elliott was an

excessive contribution.
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Friends of Jim Galbraith Committee

(1 of 2)
October Quarterly
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FEDERAL ELECTION COMMISSION
WASHINCTON,D.C. 20463

(2>

James C. Galbraith, Treasurer

Friends of Jim Galbraith Committee
P.0. Box 303

Mount Lake Terrace, Washington 98043

RE: MUR
Friends of Jim Galbraith Committee
and James C. Galbraith, as
treasurer

Dear Mr. Galbraith:

On , 1985, the Federal Election
Commission determined that there is reason to believe that the
Friends of Jim Galbraith Committee and you, as treasurer,
violated 2 U.S.C. § 44la(f), a provision of the Federal Election

‘Campaign Act of 1971, as amended, ("the Act"). The General

Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.

§ 111.18(4).
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James C. Galbraith, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Valerie Elliott
9500 Roosevelt Way, N.W. #302
Seattle, Washington 98115

RE: MUR
Valerie Elliott

Dear Ms. Elliott:

On » 1985, the Federal Election
Commission determined that there is reason to believe that you
violated 2 U.S.C. § 44la(a) (1) (A), a provision of the Federal
Election Campaign Act of 1971, as amended, ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
as treasurer, the Commission may f£ind probable cause to believe
that a violation has occurred and proceed with conciliation. Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. § 111.18(d).
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Valerie Elliott
Page 2

If you intend to be represented by counsel in this matter,
Please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




ATTRNMENT 3
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT : Friends of Jim Galbraith Committee MUR No.
James C., Galbraith, treasurer

SUMMARY OF ALLEGATIONS
The Friends of Jim Galbraith Committee ("Committee") was
referred to this Office on March 4, 1985 by the Reports Analysis
Division ("RAD") for the receipt of an apparant excessive
contribution. RAD's referral is based on an alleged violation of
2 U.S.C. § 44la(f). The Committee's 1984 July Quarterly Report
disclosed the receipt of a $19,000 loan from Valerie Elliott.
The total amount was designated for the 1984 primary election,
resulting in the receipt of an apparent excessive contribution of
$18,000.
FACTUAL BASIS AND LEGAL ANALYSIS

The Committee is the principal campaign committee of

~
o
o
“r
be

C. Galbraith, a former Republican candidate for Congress

»w
3

Washington, RAD discovered the possibility of an excessive
contribution through a review of the Committee's reports.
The Committee's 1984 July Quarterly Report disclosed one

$19,000 loan, designated for the 1984 primary election, from an

8 6040

individual, Valerie Elliott. The loan was incurred on June 29,
1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for
Additional Information ("RFAI"), citing the apparent excessive
contribution of $18,000. A Second Notice was sent on September

13, 1984.
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In a w;itten response to RAD dated October 2, 1984, the

candidate indicated that he was unaware that the loan was an

excessive contribution and that he had contacted a Washington bank
to obtain a loan with which to repay the excessive contribution,
On October 9, 1984, the Committee filed its October Quarterly
Report disclosing: (1) receipt of a $19,000 loan from Rainier
National Bank on October 1, 1984, at an 18.61% interest rate and
endorsed in full by candidate James C. Galbraith; and (2)
repayment of the $19,000 loan to Valerie Elliott, also on October
1, 1984.

No person shall make contributions to any candidate and his
authorized political committee with respect to any federal
election which, in the aggregate, exceeds $1000. 2 U.S.C.

§ 44la(a) (1) (A). No candidate or political committee shall
knowingly accept any contribution in violation of the
contribution limitations of 2 U.S.C. § 44la(a). 2 U.S.C.

§ 44la(f).

A loan to a political committee is considered a contribution
under the Federal Election Campaign Act ("Act"). 2 U.S.C.

§ 431(8)(A). A loan which exceeds the contribution limitations
of 2 U.S.C. § 44la is unlawful whether or not it is repaid.
11 C.F.R. § 100.7(a) (1) (i) (7).

In lending the Friends of Jim Galbraith Committee $19,000

for the 1984 primary election, Valerie Elliott exceeded her

§ 44la(a) (1) (A) contribution limitation for the primary by




w3~

$18,000.*/ Accordingly, the Office of General Counsel

recommends that the Federal Election Commission ("Commission")
find reason to believe that the Friends of Jim Galbraith
Committee and James C. Galbraith, as treasurer, violated 2 U.S.C.
§ 44la(f) by accepting an excessive contribution from Valerie

Elliott.

o 40009
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R 6040

27 Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.
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GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS
RESPONDENT : Valerie Elliott ' MUR No.
SUMMARY OF ALLEGATIONS

The Friends of Jim Galbraith Committee ("Committee") was
referred to this Office on March 4, 1985 by the Reports Analysis
Division ("RAD") for the receipt of an apparent excessive
contribution. RAD's referral is based on an alleged violation of
2 U.S.C. § 44la(f). The Committee's 1984 July Quarterly Report
disclosed the receipt of a $19,000 loan from Valerie Elliott.

The total amount was designated for the 1984 primary election,
resulting in the receipt of an apparent excessive contribution of
$18,000.

FACTUAL BASIS AND LEGAL ANALYSIS

The Committee is the principal campaign committee of James
C. Galbraith, former Republican candidate for Congress from
Washington. RAD discovered the possibility of an excessive
contribution through a review of the Committee's reports.

The Committee's 1984 July Quarterly Report disclosed one
$19,000 loan, designated for the 1984 primary election, from an
individual, Valerie Elliott. The loan was incurred on June 29,
1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for
Additional Information ("RFAI"), citing the apparent excessive
contribution of $18,000. A Second Notice was sent on September

13, 1984.
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In a written response to RAD dated October 2, 1984, the
candidate indicated that he was unaware that the loan was an
excessive contribution and that he had contacted a Washington
bank to obtain a loan with which to repay the excessive
contribution. On October 9, 1984, the Committee filed its
October Quarterly Report disclosing: (1) receipt of a $19,000
loan from Rainier National Bank on October 1, 1984, at an 18.61%

interest rate and endorsed in full by candidate James C.

Galbraith; and (2) repayment of the $19,000 loan to Valerie

Elliott, also on October 1, 1984.

No person shall make contributions to any candidate and his
authorized political committee with respect to any federal
‘election which, in the aggregate, exceeds $1000. 2 U.S.C.

§ 44la(a) (1) (A). No candidate or political committee shall
knowingly accept any contribution in violation of the
contribution limitations of 2 U.S.C. § 44la(a). 2 U.S.C.

§ 441a(f).

A loan to a political committee is considered a contribution
under the Federal Election Campaign Act ("Act"). 2 U.S.C.

§ 431(8) (A). A loan which exceeds the contribution limitations
of 2 U.S.C. § 441la is unlawful whether or not it is repaid.
11 C.F.R, § 100.7(a) (1) (i) (A).

In lending the Friends of Jim Galbraith Committee $19,000

for the 1984 primary election, Valerie Elliott exceeded her

§ 44la(a) (1) (A) contribution limitation for the primary by
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$18,000.*%/ = Accordingly, the Office of General Counsel
recommends that the Federal Election Commission ("Commission”)
find reason to believe that Valerie Elliott violated 2 U.S.C. §

44la(a) (1) (A) by making an excessive contribution to the Friends
of Jim Galbraith Committee.

*7

Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

May 2, 1985

/
Valerie Elliott
9500 Roosevelt Way, N.W. #302
Seattle, Washington 98115
* | MUR __ 1988
Valerie Elliott

Dear Ms. Elliott:

) On April 26 , 1985, the Federal Election
Commission determined that there is reason to believe that you
violated 2 U.S.C. § 44la(a) (1) (A), a provision of the Federal
Election Campaign Act of 1971, as amended, ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
as treasurer, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation. Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. § 111.18(d).




Valerie Elliott
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
1nvest1gat10n to be made public.

i For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act., 1If you have any questions, please contact

Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

‘>xy¢*~f§§ (IZLjKQ—L¢J

Jban D. Aikens
Vice-Chairman

Enclosures

General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

May 2, 1985

4
James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043
8

RE: MUR 1988

Friends of Jim Galbraith Committee
and James C. Galbraith, as
treasurer

"Dear Mr. Galbraith:

Oon April 26 » 1985, the Federal Election
Commission determined that there is reason to believe that the
Friends of Jim Galbraith Committee and you, as treasurer,
violated 2 U.S.C. § 44la(f), a provision of the Federal Election
Campaign Act of 1971, as amended, ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.

§ 111.18(4).




James C, Galbraith, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (Aa),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact
‘Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,
<;r82L- t) C]Luqutd
\Joan D. Aikens
Vice-Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 4 March 1985
ANALYST: Noriega E. James

I. COMMITTEE: Friends of Jim Galbraith Committee

(C00178491)
James C. Galbraith, Treasurer

(October 18, 1984 to Present)
Lucille Folley, Treasurer

(May 25, 1984 to October 18, 1984)
Michael Kenyon, Treasurer

(April 12, 1984 to May 25, 1984)
Gene Keene, Treasurer

(February 29, 1984 to April 12, 1984)
P.O. Box 303
Mount Lake Terrace, WA 98043

RELEVANT STATUTE: 2 U.S.C. §44la(f)
BACKGROUND:
Acceptance of Excessive Contributions

The July Quarterly Report for the Friends of Jim
Galbraith Committee (the "Committee") itemized on Schedule C
a $19,000 loan from an individual, Valerie Elliott. The
candidate, Jim Galbraith, was listed as guarantor. The loan
was incurred June 29, 1984, for the primary election, and
resulted in an apparent excessive contribution of $18,000
(Attachment 2).

On August 15, 1984, a Reports Analysis Division ("RAD")
analyst telephoned the Committee treasurer, Lucille Folley,
to explain that the 1loan appeared to be an excessive
contribution and that the Committee would receive a Request
for Additional Information ("RFAI") concerning the matter
(Attachment 3).

An RFAI was sent to the Committee on August 21, 1984,
citing the excessive contribution (Attachment 4). On
September 4, 1984, Ms. Folley responded in writing stating
that the candidate had contacted a bonafide financial
institution regarding a loan in order to repay the excessive
contribution (Attachment 5).




FRIENDS OF JIM GALBRAITH COMMITTEE
REPORTS ANALYSIS OGC REFERRAL
PAGE 2

On September 13, 1984, a Second Notice was sent to the
Committee stating that the Commission should be notified in
writing when the excessive contribution had been repaid and
that the repayment should be reported in their next report
(Attachment 6). Upon receiving the Second Notice, Mr.
Galbraith telephoned a RAD analyst to explain the
circumstances of the loan and to point out that he had not
been aware that the loan was an excessive contribution
(Attachment 7). On October 2, 1984, in a letter to the RAD
analyst, Mr. Galbraith confirmed the telephone conversation
and stated additionally that Ms. Valerie Elliott would be
repaid on October 1, 1984 (Attachment 8).

On October 9, 1984, the Committee filed their October
Quarterly report which disclosed the receipt of a $19,000
loan from Rainier National Bank on October 1, 1984, which
was guaranteed by the candidate. The report also disclosed
the repayment of the $19,000 loan to Ms. Valerie Elliott on
October 1, 1984 (Attachment 9).

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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FEONERAL ELECTIUN COMM1SSION DATE 12FEBS8S
1985-1944
CANDIDATE INDEX UF SUPPURTING DUCUMENTS - (E)

CANDIDATE/COMMITTEE/DOCUMENT KECEIPTS DISEUKRSEMENTS $ OF MICKOF ILM
OFFICE SOUGHT/ PARTY FRIMARY GENERAL FRIMAKY GENERKAL COVERAGE DATES FAGES LOCAT ION
TYPE OF FILER

GALBKALTH, JAMES CONOVER HOUSE 01 REPUBLICAN FAKTY WASHINGTON 1984 ELECTION ID$® H4WAO1068

1. STATEMENT OF CANDIDATE
1984 STATEMENT OF CANDIDATE ‘ 29FEBSB4 B4HSE/255/3407

2. CANDIDATE REPUKTIS OF KECEIPTS 8 EXPENDITUKES

3. PKRINCIFAL CAMPAIGN COMMITTEE

FRIENDS UF JIM GALBRAITH COMMITTEE ID® C00178491 HOUSE

1984 STATEMENT OF ORGANIZATION 29FEBS4

STATEMENT OF ORGANIZATION - AMENDMENT 13APREB4
STATEMENT OF OKRGANIZATION - AMENDMENT 25MAYB4
48 HOUR CONTRIBUTION NOTICE 17SEP84
STATEMENT OF ORGANIZATION - AMENDMENT 250CT84
AFPRIL QUARTERLY 8,385 1JANB4 -31MARD4
APRIL QUARTERLY - AMENDMENT 8,38% 1JANBA -31MARB4
APRIL QUAKTERLY - AMENUMENT = 1JANB4 -3J1MARB4
KREQUEST EOR ADDITIONAL INFORMATION 1JANB4 -J1MARS4
REQUEST FOR ADDITIONAL INFOKMATION 2ND *1JANB4 -31MARS4
JULY QUARTEKRLY 62,029 1APRB84 -30JUNBA
JULY GUARTERLY - AMENDMENT = 1APR84 -30JUNB4A
JULY QUARTERLY - AMENDMENT = 1APR84 -30JUNBA4
JULY QUAKTERLY = AMENDMENT 62,02 1APRB4 -30JUNB4
KEQUEST FOR ADDITIONAL INFUKAATION 1APk84 -30JUNB4
KEQUEST FUK ADDITIONAL INFOKMATION 2ND 1APR84 -30JUNB4
PRE-PK [MAKRY ' 37,955 1JUL84 -29AUGB4
PRE-PRIMARY - AMENDMENT 37,205 1JUL84 -29AUGE4
1’ST LETTER INFORMATIONAL NOTICE 1JUL84 -29AUGB4
OCTOBEK QUARTERLY 52,485 53,979 29AUGB4A -30SEPBA
YEAR-END 28,492 28,264 10CT84 -J1DECB4

B84HSE/ 255/
84HSE/ 256/ ’
84HSE/261/1
84HSE/ 26873581
84HSE/276/3702
B4NSE/257/4763
B4HSE/267/1148
B4NSE/267/1227
BAFEC/321/4925 .
84FEC/325/1483
B84NWSE/263/3259
B84HSE/ 26871472
B84HSE/269/1447
B4HSE/277/1719
B84FEC/32671922
B4FEC/328/1503
B84HSE/268/2572
B84HSE/278/0961
84FEC/348/5091
B84HSE/269/1996
8SHSE/284/2502

[ Y] [ -
=R WANU®E =N O+ e o

= g
- 0D N

TOTAL 107,619 80,977%* 105,875 82,243% TOTAL ne.
4. AUTHORIZED COMMITTEES :
4B. TKANSFERS IN EROM JOINT FUNDRAISING COMMITTEES \

A1l reports listed aboved have been reviewed.
Ending cash-'on-hand as of 12/31/84 : $454.27
Outstanding debts and obligations as of 12/31/84 : $38,901.49

* These totals are inflated by $19,000 due to duplicate reporting on the October Quarterly
and Year End Reports.
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. . ATTACHMENT 3

MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excessive contribution form an individual
DATE: August 15, 1984

FROM: Noriega E James Reports Analyst

T0: Lucile Folley, Treasurer

NAME OF COMMITTEE: Jim Galbraith for Congress

I telephonedMs. Folley to explain that~the loan from Valerie Elliott appeared

to be an excessive contribution. I told her I was calling to be sure that
she understood why the loan was an excessive contribution and that she
would be receiving a Request for Additional Information concerning the
matter. She told me that she would contact the candidate and make him

aware of the situation and would respond to the RFAI as soon as possible.
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ATTACHMENT 4
(1 of 3)

-

Lucile Folley, Treasurer

Priends of Jim Galbraith Committee
1110 worth 175th, Suite 219
Seattle, WA 98133

Identification Wumber: C00178491
Reference: July Quarterly Report (4/1/84-6/30/84)
Dear Ns. Polley:

This letter is prompted by the Commission’'s preliminary
teview of the creport(s) referenced above. The teview raised
Questions ooncerning certain information oontained {n the
report(s). An itemization follows:

-Schedule C of your report (pertinent portiom attached)
discloses a contridbution(s) which appears to exceed the
limits set forth in the Act. An {ndividual or a
political committee other than a nmulticandidate
committee may not make contributions to a candidate for
Pederal office in excess of $1,000 per election. 1If
you have received a contribution(s) which esceeds the
limits, the Commission recommends that you refund to
the donor(s) the amount in excess of $1,000. The
Commission should be notified in writing if a refund s
necessary. In addition, any refund should appear on
Line 20 of the Detailed Summary Page of your next
teport. (2 U.8.C. d44la(a) and (f))

The tera "contribution” includes any gife,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Pederal office.

If the contribution(s) in question was incorrectly
geported and/or you have additional information
regarding the contributor(s), you may wish to submit
documentation for the public record. Please amend your
teport with the clarifying information.

Although the Commission may take further legal steps

concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration.
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ATTACHMENT 4
(2 of 3)

-Line 6(a) of the Summary Page should equal Line 11(e)
of the Detailed Summaty Page.

«Line 7(a) of the Summary Page should equal Line a7 of
the Detailed Summacry Page.

-On the Detailed Summary Page, Line ll(a) Column
ainus the unitemised receipts should equal $29,242.
The total of all entries itemized on schedule A for
Line 11(a) equals $28,342. These totals should be the
same. However, it appears that the total on Line 11(a)
of the Detailed Summary Page may also include the total
for the contributions which are itenized on 8¢

for Line 11(b) of the Detailed suamacry Page.

explain the discrepancy and amend your report(s)
accordingly. (11 CPR 104.3(a))

-Schedule D of your report itemizes & debt with an
outstanding beginning balance; however, this debt was
not included on your previous report. Please refer to
gsection 104.11(b) of the FEC tregulations and amend your
report (s) accordingly.

An amendment to your original report(s) correcting the above
problem(s) should be filed with ¢ Bouse of
Representatives, 1036 Longworth | Building,
Washington, DC 20515 within fifteen
this letter. If you need assistance, please
me on our toll-free number, (800) 424-9530.

(202) S23-4048.

Sincerely,

Voo T

Noriega E. James
Reports Analyst
Reports Analysis Division
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(3 of 3)
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August 31, 1984

FLESCS
Noreiga E. James
Report Analyst

Dear Mr. James:

Prior to the formal notification of our improper loan of
$19.000.00 on the 2nd quarter report, we were informed by phone
of same by you on Aug. 15, 1984,

On August 16, our candidate contacted a bonafide financial
institution (Rainfer National Bank - Main branch), regarding re-
financing of the loan. This would allow Jim Galbraith to repay
the personal loan in full.

The proceedings with Rainier National Bank are in progress and

;ho:‘d be completed approximately September 11, according to the
ank,

We are doing everything in our power to expedited this
process.

Sincerely,
r

X o :‘41-‘1"-4: tf‘

14
Lucile Folley, Treasurer

B

: Z Clsn Mo

Frionds of Am Gelbraith © 1110 N. 173 Sirest, Sulle 219 * Sesttie, WA §8133 © (206) 348-2481

Putd for by Priandh of A ulboaith
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ATTACHMENT 6
(1 of 2)

FEDERAL ELECTION COMMISSION

NASINCTON. DO NNnd

%0-3
September 13, 1984

Lucile Polley, Treasurer
Priends of Jim Galbraith Committee
1110 Worth 175th, Suite 219
Seattle, WA 981133

Identification Number: C00170491
Reference: July Quarterly Report (4/1/84-6/30/84)

Dear Ms. Polley:

On August 21, 1984 you were notified that a review of the
above-referenced report(s) raised stions as to specitic
ocontributions and/or expenditures, the reporting of oertain
information required by the Pederal Election Campaign Act.

Your August 28, 1984 response is incomplete because you have
L not provided all the requested information. Por this response to
be fonsldena adequate, the folloving information {s still
required.

-You state that "On August 16, our candidate contacted

e ] a bonaf ide financial institution . . . regarding

- tefinancing of the 1loan. This would allow Jim
Galbraith to repay the personal loan in full. The

<

r

o 4
S03

D249

: S

proceedings . . . are in progress and should be
completed approximately Septesber 11, . . .. The
Commission should be notified in writing when the
excessive amount of the loan teceived from Valerie
Elliott has been repaid. The repayment of the loan
should also appear on Line 19(a) of the Detailed
Summary Page Of your next report and be itemised on
Schedules B and C.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration.

If this information is not received by the Commission within
fifteen (15) days from the date of this notice, the Commission
may choose to initiate audit or legal enforcement action.
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ATTACHMENT 6
(2 of 2)

3¢ you ochould have an questions related to this matter,
contact Noriega B. James on oOut toll-free number (800)
34-9530 ot our local numbec (202) %523-4048.

Sincecely,

R &6~

John D. Gibson
Assistant Staff Director
Reports Analysis Division

<
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‘ ATTACHMENT 7

MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excessive contribution from an individual
DATE:  August 25 & 27, 1984

FROM: Jim Galbraith

T0: Noriega E James

NAME OF COMMITTEE: Jim Galbraith for Congress

Mr. Galbraith called to discuss the excessive contribution. I pointed out
the regulation that defined contributions and discussed why the contribution
from Valerie El1liott was excessive. Mr. Galbraith stated that since the loan
was secured by his home, he thought that it would not be considered a contribution
from Ms. Elliott. He wanted to explain that Ms Elliott was part of an investment
group that was going to supply the loan. When the investment group did not supply
the loan, Ms. Elliott did. Upon discovering the loan was an excessivé contribution
Mr. Galbraith applied for a 1oan from a bank inorder to repay Ms. Elliott. Finally,
he was to assure me that he was unaware that the loan  from Ms. El1liott was an

excessive contribution.
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ATTACHMENT ¢
(1 of 2)

October Quarterly

R

Sume of Cuomminem On Pul) Rapert Covering e Puvied:
Friends of Jim Galbraith Committee srom: 8/29/84
COLUMN

I. RECEWPTS
11.CONTRIBUTIONS (sther then leons) FROM:

o) TOTAL CONTPISUTIONS (sther then lsane)isds 110, 110, 11cond 110) . . .
12. TRANSFERS FROM OTHER AUTHORIZED COMMITYERES
13. LOANS:

19,000.00

14.0FFEETE TO OPERATING EXPENDITURES Motunth, R, o0c.) . . . . ...
16.OTHER RECEIPTS (Dividonds, nsreny, 088.)
8 TOTAL RECEIPTS (Agd 110, 12, 133, ¥4 ond 18}
1. DISBURSEMENTS
17.0PERATING EXPENOITURES
5. TRANSFERS TO OTHER AUTHORIZED COMMITTRES
0. LOAN AEPAYMENTS:

&) TOTAL LOAN REPAYMENTS ags 108 ond 100).
3. AEFUNDS OF CONTRIBUTIONS TO:

M. CASH SUMMARY
23.CASM ON HAND AT SEGRINNG OF THE REPORTING PERIOO 1,720,56
20.TOTAL AECEIPTS THIS PERIOD Frem Line 168} ¢ _52,485.35
2 SUTTOTAL A0S Lin BB R0 UG I8 . 71c . .- le 130T o e rere ot e bt s sk e s 54,205 .91
20 TOTAL DISBURSEMENTS THIS PERIOD Frem Line 229 53,979 .32
¥7.CASH ON HAND AT CLOSE OF THE AEPORTING PERIOD (Bubarert Line 28 from 39) 226.59




ATTACHENT 9
(2 of 2)

October Quarter1y

/109569

A Pult Nasms, Mbiling Addvam ong 20P Cogh of Losn Bource ‘"ﬂ:i::?" ll-1==::-l-|-
gga?icrsn;t:?uol Bank
i LI 3 19,000.00
Seattle, Wa. 98124 715 clear other Yoan ¥%,000:29

Torms: . Dote nowrves 10=1-84 Mh-u-‘s-— tnwreet Rove 1861 Buer) SecweProperty.
Al Endorers or Guesanare (6 aw) w0 fhem A
1. Pull hName, Mailing Addran ond 2 Cote Nome of Emplover

Galbraith Intn'l
James C. Galbraith —

President

18535 - 64th PY, N. E.

Seattlg, Wa. 98155 :nzmmm
, Pult , Mpiling ond Nome of Emptover

3. Full Nome, Wbitng Asdren ond ¥ Toge ~ ]

8. Fuli Nome, Malling Adivem and 2P Coade of Losn Source
alerie Ell{ott
00 Roosevelt Way N. E. 4302
attle, Wa. 98115 Pd. 10/1/84

| _@ection: $Wvimery OGenersi O Ovher lapecity):
Vorme: Mmm_ Oote Dwe

Lax AN Engloreers or Gueransers Uf eny) te leem B

- 1. Full Nome, Mading Address snd 2% Code
Jim Galbrafth

18535 - 64th PY. N. E.
Seattle, Wa.

2. Fan Name, Mbiting Addrem ond 2 Coce

‘ 3. Full fome, ibtiing Addrens ond 20 Code

muumwmhunm
TOTALS Thia furiod Bast age tn this Bine ondy) 19,000.00




FEDERAL ELECTION COMMISSION

1125 K SIRIEY NW
WASHINGION.DC. 20463

THIS 1S THE BEGINHING OF MUR #____ /282

Date Filmed 5/&3[26 Camera No. --- 2

Careraman A.S




