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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

April 22, 1986

Valerie Elliott
13735 28th Street, N.E.
Seattle, WA 98125

RE: HUR 1988

Dear Ms. Elliott:

This is to advise you that the entire file in this matter

has now been closed and will become part of the public record
within thirty days. Should you wish to submit any legal or

factual materials to be placed on the public record in connection

with this matter, please do so within 10 days.

Should you have any questions, contact Eric Kleinfeld, the

attorney assigned to this matter, at (202)376-5690.

Sincerely,

Charles N.

By:
ral CounselAssociate



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

Valerie Elliott
13735 28th Street, N.E.
Seattle, WA 98125

RE: MUR 1988

Dear Ms. Elliott:

o) This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days. Should you wish to submit any legal or
factual materials to be placed on the public record in connection
with this matter, please do so within 10 days.

Should you have any questions, contact Eric Kleinfeld, the
attorney assigned to this matter, at (202)376-5690.

Sincerely,
CD

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 11, 1986

James C. Galbraith, treasurer
Friends of Jim Galbraith Committee
18535 64th Place, N.E.
Seattle, Washington 98155

RE: MUR 1988
Friends of Jim Galbraith

Committee
James C. Galbraith,

treasurer

Dear Mr. Galbraith:

On April 8 , 1986, the Commission accepted the
-- conciliation agreement signed by you and a civil penalty in

settlement of a violation of 2 U.S.C. S 441a(f), a provision of

the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter and it will
become a part of the public record within thirty days. However,
2 U.S.C. S 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public

Crecord, please advise us in writing.

Enclosed you will find a fully executed copy of the final
c conciliation agreement for your files.

kr Sincerely,

cc ~Char a .N . Ste90

By: enneth A. Oss
Associate neral Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC, 20463

James C. Galbraith, treasurer
Friends of Jim Galbraith Committee
18535 64th Place, N.E.
Seattle, Washington 98155

RE: MUR 1988
Friends of Jim Galbraith

Committee
James C. Galbraith,

treasurer

Dear Mr. Galbraith:

On , 1986, the Commission accepted the
conciliation agreement signed by you and a civil penalty in

Ork settlement of a violation of 2 U.S.C. 5 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter and it will
become a part of the public record within thirty days. However,

0 2 U.S.C. 5 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
C conciliation agreement for your files.

%n Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1988

Friends of Jim Galbraith Comittee )
James C. Galbraith, treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 8,

1986, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 1988:

1. Accept the conciliation agreement attached to
the General Counsel's report dated March 28,
1986.

2. Approve the draft letter attached to the
General Counsel's report dated March 28, 1986.

3. Close the file.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1988

Friends of Jim Galbraith ) 2
Committee )" ..

James C. Galbraith, Treasurer )

CONCILIATION AGREEMENT ' >

This matter was initiated by the Federal Election Commfl r

sion (hereinafter the "Commission") pursuant to information

ascertained in the normal course of carrying out its super-

visory responsibilities. The Commission found reason to

believe that the Friends of Jim Galbraith Committee and James

C. Galbraith, as treasurer, ("Respondents") violated 2 U.S.C.

section 441a(f) by accepting an excessive contribution for the

1984 general election.

NOW, THEREFORE, the Commission and Respondent, having par-

ticipated in informal methods of conciliation, prior to a find-

ing of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement

has the effect of an agreement entered pursuant to 2 U.S.C.

section 437g(a)(4)(A)(i).



II. Respondent has had a reasonable opportunity to demon-

strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent Friends of Jim Galbraith Committee is

a political committee within the meaning of 2 U.S.C. section

431(4).

2. Respondent James C. Galbraith currently serves as

"J1 treasurer for Respondent Friends of Jim Galbraith Committee.

3. Respondent Committee accepted a loan in connec-

tion with the 1984 general election for the U.S. House of Rep-

resentatives for $24,000 on June 29, 1984.

4. Section 441a(f), Title 2, United States Code,

prohibits the authorized political committee of a candidate

from accepting contributions from persons in excess of the

C $1,000 limitation in 2 U.S.C. section 441a(a)(1)(A), with re-

spect to any election for federal office. The loan described

in subparagraph 3 above was a contribution under 2 U.S.C. sec-

tion 431(8)(A).

V. Respondents violated 2 U.S.C. section 441a(f) by ac-

cepting an excessive contribution in the amount of $23,000.

Respondents contend that they were unaware that the loan was a

violation of the campaign law. The Committee acted immediately

-2-



to repay the loan upon notification by the Commuission that a

violation had occurred.

VI. Respondents will pay a civil penalty to the Treasurer

of the United States in the amount of Five Hundred Dollars

($500.00), pursuant to 2 U.S.C. section 437g(a)(5)(A).

VII. Respondents agree that they shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. section 431, et seQi.

VIII. The Commission, on request of anyone filing a com-

plaint under 2 U.S.C. section 436g(a)(l) concerning the matters

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

agreement or any requirement therefore has been violated, it

may institute a civil action for relief in the United States

District Court for the District of Columbia.

IX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission

has approved the entire agreement.

x. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with

and implement the requirements contained in this agreement and

to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

-3-



no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that

is not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General unsel

Kenoieth A. GroCuAssociate Genez:1l Counsel

FOR THE RESPONDENT:

Date '

-4-
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MMORANDUM

RETHA DIXON

FROM: JOAN HARRI

CHECK NO.

TO MUR ______

WAS RECEIVED ON

TO:
JOA HARRIS

S FROM: RETHA-ZDIXOA .

'7-5- (a copy of which is attach") RELATING

AND NAME 14C

U CA

A . ---- ,, ' " ---

WHICH IT SHOULD BE DEPOSITED:

/ &-1BUDGET CLEARING ACCOUNT

/ / CIVIL PENALTIES ACCOUNT

n
*PLEASE INDICATE TH1~E.LJ1LJ-I'

CA -

C"

(#95F3875.16)
(#95-1099.160)

/ /mOTHER
DATE 3 -d - I-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Friends of Jim Galbraith Committee )
James C. Galbraith, treasurer )

MUR 1988

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

February 19, 1986, do hereby certify that the Commission

decided by a vote of 5-0 to take the following actions in

MUR 1988:

1. Reject the counterproposal submitted by the
Friends of Jim Galbraith Committee and James
C. Galbraith, as treasurer.

2. Approve the letter attached to the General
Counsel's report dated February 11, 1986.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

McGarry voted affirmatively for the decision; Commissioner

Harris was not present.

Attest:

Date
Secretary of the Commission



FEDERAL ELECTION COMMISSION

February 13, 1986

MEMORANDUM

TO: The Commission

FROM: Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Couns(W\

SUBJECT: MUR 1988 - Friends of Jim Galbraith Committee
James C. Galbraith, treasurer

Attached for the Commission's information is a

letter from respondent James C. Galbraith, received

after circulation of the General Counsel's Report in

MUR 1988.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Friends of Jim Galbraith Committee )
James C. Galbraith, treasurer )
Valerie Elliott )

MUR 1988

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

December 17, 1985, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions in

MUR 1988:

1. Take no further action against Valerie
Elliott for a violation of 2 U.S.C.
S 441a(a) (1) (A).

2. Enter into conciliation with the Friends
of Jim Galbraith Committee and James C.
Galbraith, as treasurer, prior to a finding
of probable cause to believe.

4. Approve the letter attacnea to tne tenera
Counsel's report dated December 4, 1985.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the decision.

Attest:

U rMarjorie W. Emmions
Secretary of the Commission

Date

42 ab 19.WOD



BEFORE T=E FEDERA ELECTION C00400i<* A-

In the Matter of )

Friends of Jim Galbraith .MrM9I8 P Z ZComm it tee,)
James C. Galbraith, treasurer
Valerie Elliott ) SENSwITIVE

GERlALt COSI'S REPORT

I. BACKGROUND

On April 26, 1985, the Federal Election Commission

(hereinafter "Commission") determined there is reson to believe

that the Friends of Jim Galbraith Committee (hereinafter

"Committee") and James C. Galbraith, as treasurer, violated

7 2 U.S.C. S 441a(f), by accepting an excessive contribution in the

form of a $24,000 loan from Valerie Elliott. Additionally, the

Commission determined that there is reason to believe that

Valerie Elliott violated 2 U.S.C. S 441a(a) (1) (A), by making an

excessive contribution to James C. Galbraith.

Because of conflicting statements submitted in response to

the Commission's reason to believe determinations, the

CCommission, on August 9, 1985, authorized the sending of a

request for documents to each respondent plus a series of

interrogatories to Valerie Elliott. As of the date of this

report, responses have been received from both respondents.

II. LEGAL ANALYS IS

No person shall make contributions to any candidate and his

or her authorized political committee with respect to any federal

election which, in the aggregate, exceeds $1,000. 2 U.S.C.

S 441a(a) (1) (A). No candidate or political committee shall

knowingly accept any contribution in violation of the



-2-

contribution limitations of 2 U.S.C. 5 441a(a). 2 U.S.C.

S 441a(f).

A loan to a political committee is considered a contribution

under the Federal Election Campaign Act ("Act"). 2 U.S.C.

S 431(8) (A). A loan which exceeds the contributions limitations

of 2 U.S.C. S 441a and 11 C.F.R. S 110 shall be unlawful whether

or not it is repaid. 11 C.F.R. S 100.7(a) (1) (i) (A).

Both respondents submitted a copy of the loan note which

states on its face, "[t]his note confirms a loan made for

commercial purposes." Additionally, Ms. Elliott submitted a

"Statement of Purpose," which reads in part, "Lender and borrower

understand that this is a commercial loan." Valerie Elliott

argues that she understood this transaction to be a business

loan, unrelated to Mr. Galbraith's campaign or personal living

expenses. She states, in response to the Commission's questions,

that she was unaware that Mr. Galbraith was a candidate for

Congress. She further states that she did not discuss Mr.

Galbraith's campaign or this loan with him, although he did

inform her that he was using the proceeds to pay for business

expenses. Ms. Elliott states that it is not her practice to ask

for what purposes her borrowers are seeking funds, beyond a

statement that the loan be for business purposes.

Mr. Galbraith, on the other hand, clearly used the loan

proceeds for his campaign, notwithstanding the fact that Ms.

Elliott may have believed otherwise. Mr. Galbraith stated in

response to the Commission's reason to believe determinations

that his intent in obtaining this loan was to use the proceeds



-3-

for campaign events. The loan proceeds were reported on the

Committee's 1984 July Quarterly report. Mr. Galbraith states

that he was under the mistaken impression that a loan to him

personally could be turned over by him to his authorized campaign

committee with regard to the contribution limitations of 2 U.S.C.

S 441a. However, pursuant to 2 U.S.C. s 432(e)(2), any candidate

who receives a loan for use in connection with his campaign, does

so as an agent of his authorized committee.

The Office of General Counsel recommends that because

Valerie Elliott believed that the loan she was making to Mr.

Galbraith was solely for business, non-campaign related expenses,

a claim corrobated by the loan note and statement of purpose

executed by Mr. Galbraith, that the Commission should take no

further action against Ms. Elliott for a violation of 2 U.S.C.

S 441a(a) (1) (A) and close the file in the matter as it pertains

to her.

In his original response to the Commission's reason to

believe determinations, Mr. Galbraith requested to enter into

pre-probable cause conciliation negotiations with the Commission

on behalf of the Committee and himself, as treasurer. The

Commission, on August 9, 1985, declined to enter into

conciliation negotiations prior to a finding of probable cause to

believe, because, at that time, incomplete information was

available with which to proceed to conciliation. However, now

that responses to the Commission's interrogatories and requests

for documents have been received, the Office of General Counsel
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believes that it has available suff icie at, ormation to

conciliate this matter with the Committee. Accordingly, the

Office of General Counsel recommends that the Commission enter

into pre-probable cause conciliation with the Friends of Jim

Galbraith Committee and James C. Galbrxith. am *,m.e,,o-- */

IV RU COBDATIONS

The Office of General Counsel recommends 
that the

Commission:

1. Take no further action agains Valerie 
Elliott for a

violation of 2 U.S.C. S 441a(a) (1) (A).

*/ The Office of General Counsel believes this recommendation 
is

not inconsistent with the take no 
further action recommendation

for Valerie Elliott. Mr. Galbraith, as candidate clearly

intended to use the loan proceeds 
for his campaign,

notwithstnding the fact that he 
failed to fully inform the lender

as to their purpose. To allow candidates to mislead lenders 
as

to the true purpose of the loan 
and then, once having secured the

proceeds, to ultimately use them 
for campaign expenses without

regard for the limitations of S 
441a would open a loophole in the

coverage of the Act.
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2. Enter into conciliation with the Friends of Jim

Galbraith Committee and James C. Galbraith, as treasurer, prior

to a finding of probable cause to believe.

3. Approve the attached proposed conciliation agreement.

4. Approve the attached letter.

Char I Steele

BY: Ke neth A. Gross
Associate General Counsel

Attachments
1. Loan documents
2. Request for conciliation
3. Proposed conciliation agreement (1)
4. Proposed letters

/'I fx.-I'll, ....... ..

a /taeI2



1Jramisrsary Nate
(STRAIGHT)

....... ..- ..............J ne. ................... .
.o ... ........ afte....... .for Val" received.S .... ... .... ............. , , e.... . r.c-. ................ ............lrA i~ .. .. .t..li ld ....S.. ...... I ..............

... . p r o m .... .. p a y to

o r ,,...... ....... .. .... ....... .. ...................................... .r ................ 4.- .. . / ' ........: .- ..- " " "" . .. ... ;......... r m s ..................
, .... ........... e.ia .i .....t s' ..-............................

or order. a . .. -.. .. ......... ............................. ........... .......................................................................
the sum of ... t.w*.nt.y...fo.ur. .thoA~s.an~d ...aa d.n -10WO-!A!. ... *...* *DOLLARS.

with interest thereon #I bhe root it...2.0 ....per cent per annu f'n~ U ?j MAIL.Sep t.em.b.ear.27...2. 1984 ..

S............ . ............ t ................................................. ...... If any
interest shall remain unpaid after due. this note shaltf-Locome due an at once without further notice, at the option of the holder
,here.

This nnae shall bear interes at the maaimum leal rate per annu Ote maturity or after failure to pay any interest payment. and if

this note shall be placed in the hands of an attorney for collection or suit shall be brought to collect any of the principa or interes of

this note I promise to pay a reasonable attorney's fee. Each make this mote esocutes the same at a principa and not aI a surety.

This note confirms a loan mad for commercial purposes.

James C. Galbraith
/

Hilda S. Galbraith
.................... ....... ... ....... ........... . ......... . . .. . . . ... . . .

eoem We. W-7402 Now. saw/ Transamerica Title Insurance Company
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INSURANCE
Filed for Record at.Requst of

w
@02

''''I

V Im .. ~ e.... .y.).) ej... . ............. .............................Name ........i...e..3...... ... . ......... .. ....

Addre.. 1735 28th ...... ..... .

S. e;Eat. ....Citv and State- .......... eattle,.. oA .... oo. " ' *

TTIC File No.

DEED OF TRUST

THIS DEED OF TRUST. made this 29th dayof

IMHIS SPACE PPCvtMt 101 UtCC~aeSi uV:

*UE so:

so .4

84A1~ !o41O

June

between James C. Galbraith & Hilda S. Galbraith, husband & wife . Grantor.

whose address is

John R. Wagner, Attorney at Law

Way N.E. Suite 302 and

Trustee.whoseaddressia 9500 Roosevelt

Valerie Elliott

Beneficiary whose addrm is
WITNESSET"I: Grantor hereby bargains. sells and conveys to Trustee in Trust, with power of sale. the following described real

property in King County. Washington:

Lot 23. BALCH's North Lake Heights N04 V. 88 pg. 96-97 King.Co.

which real property is not used sincipally for agricultural or farming purposes, together with all tenements. hereditament%. and
appurtenances now or hreafter thereunto belonging or in any wise. ajap.rtaining. and the rents. issues and profits thereof.

This deed is for the purpo'seof seuring performance of each agreement of grantor herein contained, and payment of the sum 'f

"e n ty- fo u r t hou s a nd & no/l0/oIars t324,000.00 ) wit interest. in acordance with the terms of, promisiy
note tf even date herewith payalle to Beneficiary or order, and mad.. I.v (ran,,r. and all renewals. modifications and extpnsions thr'
,.. and alse such furthcr sums a. may he advanced or loaned by flt-ne.a'ieary te Grantor. or any of their sucesors or aaiSnogetrw
e-th ine-res.l therenn at such rat ast shall be agreed upon.

To protect the security of ts Deed of Trust. Grantor covenants and agres:
I T, kelp, the prperly in gMsi condition and repair: to permit nom waste thereof: to complete any building, structure or ,m

pr,..em,.nt he-ing built lor nheeut so he- Iill thereon: tu r.sthre promltly any ibuilding structure or improvement thereon which --a I.
dam:%ge.d oir dl..troy.d; and teecomply with all laws. ordinanes. re.gulati-ns, covenants, conditions and restrictions affectin
prI-.g.rty

" , " lIv IN.f,,r,. f, linetoet all lawful tasks anel a ,-ftmtont% upon the Irolerty: to kep the l trlxrty free and clear of all ,,,I'l
l..,.,..., leo-. ,,r ,uo,, nlernoee. i ritli g the' o.re urity of tlis )owI oif Trust.

'T.. kee, all huillinve, now or hre.flrr errehel tn the property d, sribed herein onntinunu.lv insured again,,s f.r -too I l;,arI. is un nm,e.ei net I-s lian he. ei-tal hielt oe.eore'd hy thi l1k4oel of Trust. All eoliciseshall h. heldhe. t l'l"'
so? Iso. its ,'l ml,; mene11. ae. se' Ite.ne'rificry may alepr-e,, and ha,. ,.40s is6lela'i, first to the Hen.fiiarv * its ,n 1 .e't ,ir ,-

. whn tee lsh, (;rai,,,r TI., eanseent c hahpete-el unelh'r any insuran,.' is.,lv .may Is. applif tolson any imlebn lneit't-. e.r',,r he 18l,-€
L:, ,,,s,, .,.-h,. oo,,,ov;iary othal d H,,rminos..Such nliph'-ralisoo hy ihs#. Asa.f-~ry ll n,,t 'auow ,li,ntinuancP O.f ";zl In

'
v li ,

,, I.... th• I|,, ) ',l e l, T rfet. It t. '. n of feer, loh s. r .. a ll righ ts ,f the (ora n h r in in pou ra n ce Imli ies then in uel'
"r"ei lea'" at Il' f "reclosreag 0 1a .,."

&2

__ 

I



P114.,n!ly nctionor proceeding purporting to affet the security h) ..r the rights or Pwers of Bnefirinry ,,r Tr,,a,.t.
1lq a h a rohaed n". ludingciast ofttitlee arch anddatlrs ul  a reasonable nme,,,nt, in any surfts ,IvIrra,%0-%

a~ ~, braagh j Bneficiary to foreclose this De i u
i , ,ay ' e[ti s and exewnses in connection with "Ilis Deed o ustcThluding the expenses of the Truste,. in,',krre.,I in

.ins the obligation secured hereby and Trustee's and attorney' fees actually incurred, as Provided by statue.
6. Should Grantor fail to pay vehwn due any taxes. assessments, insurance premiums. liens, encumbrance r other rharga.s ncainqt

we ijrui-Arty hareinbove, describeL Beneficiary may pay the same. and the amount so paid, with inter,.st at the rate st1t f-rth in th,
nuts aeau red hereby, shall be addel to and become a part of the debt secured in this Deead of Trust

j IT IS MUTUALLY AGREED THAT:

1. In the event any portion cd the property is taken or damaged in an eminent domain 'procceding. the entire amount of the
) award or such portion thereofas nay be necessary to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to he

J. applied to said obligatieo.
~ 2. By accepting payment of any sum secured hereby after its due date. Beneflcilry does not waive its right to require prompt

payment when due of all other suins so secured or to declare default for failure to so pay.
-J

STATE OF WASHINGTON

COUNTY O........ ......... ..

On this day personally appearedl before me

.to me known to be the individual described in end

who executed the within foregoing instruinent. and

acknowledged that.4 g.....signed the same as

...... free and voluntary act and deed, for
the uses and purposes therein mentioned.

GIVEN under my hand and official seal this
dyof .......... ~~\L .. 9~.
',.......- ,a
Notary Public in and for the Statp of
Washington. residing

REQI

Do not record

TO: TRUSTEE.

STATE OF WASHINGTON

COUNTY OF....... ..... ..

On thia.............day of..................... . 19........
before me, the undersigned Notary Public in and for the State of Washing-
ton. duly commissioned and sworn, personally appeared.....................

to me known to be the.................President and.........................
Secretary respectively, of................................................

... ... . ...... ............................................................. ..... ... ....... ................................... .

the corporation that executed the foregoing instrument, and acknowledged
the said instrunent to be the free and voluntary act and deed of said corpor.
ation, for the uses and purposes therein mentioned, and on oath stated

that. ...................................... authorized to execute the said instrument and
that the seal affixed is the corporate seal of said corporation.

Witness my hand and official seal hereto affixed the day and year first
above written.

. . .. .......... ................. .... .. ........ ............................................. .

Notary Public in and for the State of Washington.
residing tL ...................... .

VEST FOR FULL RECONVYANCE
f. To be used only when note has been paid.

The undersigned is the legal owner and holder of the note an d all other indebtedness secured by the within Deed of Trust. Said
note. together with all other indebtdness secured by said Deed of Trust has been fully paid and satisfied. and you are hereby re-
quested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust. to cancel said note above
mentioned, and all other evidences of indebtedness secured by said Deed of Trust delivered to you herewith. t'.gCther with the said
Deed of Trust, and to convey, without warranty, to the parties designated by the terms of said Deed of Trust. all the estate now
held by you thereunder. .'"

Dated ......................... 9t ./ A161 - ex 4

M al r c n e a c o . . ..........ii... . .................... ...........................................t...o.

&)

3. The Trustees shall reconvey all or any part of the property covered b this Deed of Trust to the person entitled thereto on
written request of the Grantor ani the Beneficiary. or upon sthaction of tlfaobligation secured and written request for reconvey.
ance made by the Beneficiary or tn person entitled thereto.

4. Upon default by Grantor in the payment of any indebtedness Secured hereby or in the oerformancs of any agreement contained
herein. all sums secured hereby shiali immediately become due and pyable at the option of .eBeneficiary. In such event and upon
written request of BenEficiary. Trustee or ita authorized agent shall"eU the trust property. in accordance with the Deed of Trust Act
of the State of Washington. at pub.lic auction to the highest bidder. Any person except Trustee may bid at Trustee's sale. Trustee shall
apply the proceeds of the sale s follows: (1) to the expense of sale..including a reasonable Truatee's fe and attorney's fee: (2) to the
obligation secured by this Deed of trust: (3) the surplus, if any. shall be deposited with the clerk of the superior court of the county
in which the sale took place to be distributed in accordance with RCW 61.24.080.

S. Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey to thepurchaser the interest
in the property which Grantor had or had the power to convey at the time of his execution of this Deed of Tuaat. and such as he
may have acquired thereafter. Tnsatee's deed shall recite the facts showing that the sale was conducted in compliance with aU
the requirements of law and of this l)eed of Trust. which recital shall be prima focie evidence of such compliance and conclusive eva.
dence thereof in favor of bona ide purchasers and encumbrances for value.

6. The power of sale conferred y thi Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclu-
sive remedy; Beneficiary may cause this Deed of Trust to be foreJoeed as a mortgage

7. In the event, of the death, incapacity or disability or resignation of Trustee, Beneficiary s"all!appoint in writing a esucessor
trustee., and upon the rcording of stuch appointment in the.mortgage records of the county in which this Deed of Trust is recorded.
the succsaor trustee shall be vested with all powers of the original trustee. The trustee is not obligated to notify any party hereto of
pending sale under any other Deed of Trust or of any action or proceeding in which Grantor. Trustee or Beneociary shall be a party

unJess such action or proceding is bn)ught by the Trustee.
8. This Deed of Trust applies bP. inures to the benefit of, and is binding not only on the parties hereto, but on their heirs, de-

visee, legates., administrators. ezxe-utors. successors and asigns. The term Beneficiary shall mean the holder and owner of the note
secured hereby, whether or not namord as Beneficiary herein.

S...........(Seal)

S---- ~......~ (Seal)



THIS DISCLOSURE STATEMENT AND OTHER RELATED DOCUMENTS

ARE GIVEN FOR INFORMATION PURPOSES ONLY. LENDER ANDA

BORROWER UNDERSTAND THAT THIS IS A COMMERCIAL LOAN AND

THAT STATE STATUTE CONCERNING USURY AND FEDERAL STATUTE

INCLUDING REGULATION Z ARE NOT APPLICABLE.

DATED THIS-..;2.DAY OF , 1984.

V2yd".



May 22, 1985

Eric Kleinfeld, Esq.
Federal Election Commission
Washington, D. C. 20463

Re: Friends of Jim Galbraith Comu ittee
MUR No. 1988

Dear Mr. Kleinfeld:

em

.

Cn -

I received a letter dated May 2, 1985, from Joan D.
Aikens, Vice Chairman of the Federal Election Commission.
The letter states that the Commission has reason to believe
that the Friends of Jim Galbraith Committee violated the
Federal Election Campaign Act. The letter also states that
you are the attorney assigned to this matter on behalf of

04 the Commission.

I have enclosed an affidavit reiterating the facts
stated in my letter of October 2, 1984, to the Commission.
It is my understanding that the affidavit and all other
information I submit in connection with this matter will be
treated as confidential by the Commission and will not be
disclosed to the public without my consent.

Very truly yours,

,James C. Galbraith

JCG :mf
Enclosute
cc: Richard A. White, Esq.
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Valerie
1373 U A .Toe. X64..

85SEP|,O 9:32

(206) 365-3707

septabe 5l, 1985

Federal Election Commission
Washington D.C. 20463

Attention Charles N. Steele
General Counsel

RE: 4UR 1988
Valerie Elliott

With regard to the above referred to investigation. I am returning
your questionaire, and a separate answer sheet.

Also enclosed is a copy of the Note, Deed of Trust, and Disclosure
Statement. I do not require, loan applications, or most of the
details required by lending Institutions, since I work by myself
for myself. The loan was given Mr. Galbraith based on the security,
I felt that should he default, I would have a piece of lind worth
more than the note. That was my concern.

Very-truly yours,

Valerie Elliott

cm.
a.

C-
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QUESTIONS FOR VALERIE ELLIOTT

1(a) At the time the loan was made to James C. Gaibraith# AL/O
were you aware that Mr. Galbraith was a candidate for Congress?

1(b) At the time the loan was made to James C. Galbraith#
were you aware that Mr. Galbraith was a candidate for any elected
of fice?

1(c) At the time the loan was made to James C. Galbraith#
were you aware that Mr. Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence [sic] told Mr. Galbraith that I
lent money secured by real estate." Please identify the name and
address of this individual. j.aes

2(b) Prior to lending the money to Mr. Galbraith, did you
have any discussions or other communication with the person Y,,s

10 identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication. 4r7A

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)

,Y) above concerning the possibility of lending money to Mr.
Galbraith?

2(e) If the answer to question 2(b) is yes, please describeo in detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
C 7 you, prior to the making of the loan, that Mr. Galbraith was a

candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan, /A0
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan, &AZ)V
that Mr. Galbraith was seeking the loan for personal, household
or living expenses.
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2(k) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan, A10
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, did you
inquire from Mr. Galbraith as to what purpose or purposes he was O
seeking a loan?

3(b) If the answer to ques n 3(a) is yes, please state
what Mr. Galbraith told you to the loan's purpose or purposes.

3(c) If the answer to question a) is no, please state
whether it is your usual busine practice to require a statement
of purpose from your borrowe

3(d) If the answer to question 3 i yes, please state why
you did not require a statement o urpose from Mr. Galbraith?

3(e) Prior to or at the time the loan was made, did Mr.
Galbraith inform you for what purpose or purposes he was seekig
a loan? 45. - 40,4-C

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay business
expenses? /A S

4(b) If the answer to 4(a) is yes, please state what r.
Galbraith told you. t, A%7-.

4(c) Prior to or at the time the loan was made, did Mr. A) 0

Galbraith inform you that he was seeking the loan to pay for
personal, household or living expenses?

c4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you.

4(e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(f) If the answer to 4(e) is yes, please state what Mr.
Galbraith told you.

5. Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr.
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) is yes, please state what he told
you.

7. In your letter to the Commission of June 25, 1985, you
stated that "the money was needed quickly" by Mr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly. --1 2 0T AS - -

8. At the time you lent the money to Mr. Galbraith, was it

your belief that the loan was:

a) a loan to Mr. Galbraith's business?

a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses

d) a loan to Mr. Galbraith personally for campaign

expenses?

e) a loan to Mr. Galbraith's campaign?

f. a campaign contribution?

Please note that all responses must be submitted under oath

to the Federal Election Commission, 1325 K Street, N.W.,
0

Washington, D.C. 20463 within 10 days of your receipt of this
OdOrder and Subpoena.



ANSWERS TO QUESTIONS

2a) 1il1 Erickson, 23142 243 South West, Bothell, Washington 98021.

2c) 1i11 called me by phone and asked me whether I could make a loan
as large as $20,000. and I said that there could be a possability
depending on the security, she said that she would have Mr. Galbraith
call me, we discussed his house and the lot next to his house, which
he was planning on using for security.

20) Called 1111 with regard to Mr. Galbraith, and told her that I would be
most likely, lending him the money.

30) It Is not my usual practise to ask what borrowers want funds for, nor
do I require loan applications or written statements of Intent.

3e) I am concerned only that the loan be for business purposes, not the
nature of the use of the funds, other than that reason.
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THIS DISCLOSURE STATEMENT AND OTHER RELATED DOCUMENTS

ARE GIVEN FOR INFORMATION PURPOSES ONLY. LENDER AND"-

BORROWER UNDERSTAND THAT THIS IS A COMMERCIAL LOAN AND

THAT STATE STATUTE CONCERNING USURY AND FEDERAL STATUTE

INCLUDING REGULATION Z ARE NOT APPLICABLE.

DATED THIS 2 DAY OF- 94

I
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Proptirmsre taoeyt

(STRAIGHT)

. ... .....i .......................................................................................... J u.n e .... ............................198 .....

................................................... ...fdany

e s s al m i u p id am..................e dt.o....n..................................................o.fafterhte, outgrace.forvaluereceived,
.................. s az m e .s ... ....... G a ~lb r.a.k ...h .... a nd .... H i. 1d a ... S ....... G a . bh ra . ..I s . _ ......_........_ ..........._..................

...........................................1.ri ~ ...~ ...o. ........................... .................................................. .............r m s ...... to p y t
-- -- -- -- -_,.. .. .. ... .. .. .. ... .. .. .. ... .. .. .. . . -. *--....---..-....-- -..................... .....................

the sum f ...w e n t .y -!n. ur--..f .ou .sa d...t u .n d -.. .n ........ . *. * *-----*--* *--* * **--***------------------------ * - *-*------S .
with interest ,hereon at the ate Of ... ....... 2. ......... pr cent per annu, ) 4L , Pr, .. M M1.... S ep tember....2_7. ._1:984_....
Principal and interest payable at the office of ....................................... ..... ................................................................................... /.......

... ... .................................................... .......... .... ... .. ............ at ................................................................... If any
.......................neetsalrema in unpaid after due, this note "hIl becomelue an, a a once without further notice, at the option of the holder

thereof.

This note shall bear interest at the maximum legal rate per annu ter maturity or after failure to pay any interest payment, and if
this note shall be placed in the hands of an attorney for collection or suit shall be brought to collect any of the principal or interest of
this note I promise to pay a reasonable attorney's fee. Each maker this note executes the same as a principal and not as a surety.

This note confirms a loan mad for commercial purposes.

C A.. . ......... ...... >
JameC. G aibraith Hila 1...S. Gabrh............... ..

ft &W"2 No.Tas m riaTteIsua c o pn



Filed for Record at Request of
• . 1

Name .......Vale.ri.eE... l-1- .iA ot t..................................................
.!,.. -,~;

Ades.13735 28th N.E...........1A ddress .... .1 .7.... 5......8....h.... N......:................ ........................ ..................

ON andState Seattle, WA 98.12. .- '""--..,..91
C i n . ..................................................

TIC File No.

DEED OF TRUST

THIS DEED OF TRUST. made this 29th day of June

between James C. Galbraith & Hilda S. Galbraith, husband & wife

whose address is

John R. Wagner, Attorney at Law Trustee.whose address is 95 0 0 Roosevelt

Way N.E. Suite 302 , and Valerie Elliott

Beneficiary whose address is
WITNESSETH: Grantor hereby bargains. sells and conveys to Trustee in Trust. with power of sale. the following described real

King County. Washington:

Lot 23, BALCH's North Lake Heights N04 V. 88 pg. 96-97 King.Co.

which real property is not used trincipally for agricultural or farming purposes, together with all tenements. hereditaments. and
appurtenances now or hereafter thereunto belonging or in any wi.se. appertaining. and the rents, issues and profits thereof.

This deed is for the purpo, 'of securing performance of each agrecment of grantor herein contained, and payment of the sum of

twenty-four thousand & no/lOlOollars (S 24,000. 00 ) with intere-t.in accordance with the ternsofaprniseory
nole oif even date herewith payalle to Beneficiary car order, and mat. ihv (;ranthsr. and all renewals. modifications and extensions there-
of. and also such further sums am may he advanced or loaned by fl,.ne.fi uiary to Grantor. or any of their successors or assigns. together
with interest thereon at such rar- as shall be agreed upon.

To protect the security of ths Deed of Trust. Grantor covenants and agrees:
) To keep the properly ingsom condition and repair: to permit n, wa't. thereof: to complete any buiiding, structure or im-

pre-vemtnt hI-ing built car ahusut ishe Imilt thereon: to restore promptly any building. structure or improvement thereon which may Ie
dcam:ged or dtestroyed; and tscomply with all laws. ordinances. re.gulations, covenants, conditions and restrictions affecting the
priosierty.

? T,, a, " I.fre. do lin,,i,,.t all I.wful tas,.s and ,%,.1,,,nts upon the property; to keep the I)rns)srty free and clear of all 4,,11lir
car..-., lh,.,t mr ,.lii lnslsrao t-, fljiri the-. s.curity oaf 01is ) .e.d of Trut.

: T,, ke'ls all busldlings n~ewor hereafter erted sn the sroperly decribed herein continuou.ly insured against ls. by fire cr
,'thi.r iard.s In an arnt,,sst not 1-%o Ih-n tle tuotal elis ctered by thi a )k .de ,f Trust. All policies shall he held by th,- len,-fi-I:,rv.
amid 1. In t sh eo'mls;tssie% a lse Beneficiary may approvi. nnd have lo.ss Iayhable. first to the Beneficiary as its interest nemv ,Ils-gar
amOl h,.n to, it-. G;r;atosr The animnt cslleled utnhcer any insurance pIch'y may he applied uptn any inderltedness hereby %t ir,.d Its
,,alh urehir ;. th,. If,,.fi,'iatry .shaM determine. Such iolplicathin by Ia-h ,n,.firiary shall not cause discontinuance of any Isr-,i-,dmis-
to imr, l,.o Ibis l),,.d af Trtst. Ji the. event of ftreclessre. all rigzhts oaf the-. rantor in insurance Iolicies then in for' lishall i I""to,
tie Isurtiner at the foreclosvre sa'e. n- A

a '6,6.'
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.,41,11l mny action or proceeding i ing aq t qe .e~urit her4of 9q therigb& r powers of eneicinry or Tr,'t,e.
.€ all t'st5 hnd expenies. i~iclssding cf titre sealrc'h and ,twr 'y 'ers in a ble amount. in any su,*)ch -

,g. ant in any suit brought by BcneficiTry to foreclose this Deed

To pay all costs, fees and ex pIenses in connection with this Deed of Trust. including the expenses o the Trustee in,'urrd in

cing the obligation secured hereby and Trustee's and attorney's fees actually incurred, as provided by statute.

6. Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or other charge.s against

.Ve property hereinpbove described. Beneficiary may pay the same. and the amount so paid. with interest at the rate set forth in the

nute sectored hereby, shall be added to and become a part of the debt secured in this Deed of Trust.

IT IS MUTUALLY AGREEI!D THAT:

1. In the event any portion cof the property is taken or damaged in an eminent domain 'proceeding. the entire amount of the

" award or such portion thereof as may be necessary to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to be

C) applied to said obligation.

Z 2. By accepting payment of any sum secured hereby after its due date. Beneficiary does not waive its right to require prompt

payment when due of all other suns so secured or to declare default for failure to so pay.

3. The Trustees shall reconve-y all or any part of the property covered by this Deed of Trust to the person entitled thereto on

written request of the Grantor and the Beneficiary. or upon satisfaction of the obligation secured and written request for reconvey-

o ance made by the Beneficiary or the person entitled thereto.

4. Upon default by Grantor in the payment of any indebtedness secured hereby or in the performance of any agreement contained

herein. all sums secured hereby ssliimmediately become due and payable at the option of the Beneficiary. In such event and upon

written request of Bentficiary Trstee or its authorized agent shall selI the trust property, in accordance with the Deed of Trust Act

of the State of Washington. at public auction to the highest bidder. Any person except Trustee may bid at Trustee's ale. Trustee shall

apply the proceeds of the sale as follows: (1) to the expense of sae, Including a reasonable Trustees fe and attorney's fee; (2) to th

obligation secured by this Deed of Trrust; (3) the surplus, if any, shall be deposited with the clerk of the superior court of the county

in which the sale took place to be Cistributed in accordance with RCW 61.24.080.

5. Trustee shall deliver to the purchaser at the sale its deed. without warranty. which shall convey to thepurchaser the interest

in the property which Grantor had or had the power to convey atthe time of his execution of this Deed of T .st. and such as he

may have acquired thereafter. Truatee's deed shall recite the facts showing that the sale was conducted in compliance with a--

the requirements of law and of this IDeed of Trust, which recital shall be prima facie evidence of such compliance and condusive evi-

dence thereof in favor of bona fide purchasers and encumbrances for value.

6. The power of sale conferred ty this Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclu-

sive remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage

7. In the event, of the death, incapacity or disability or resignation of Trustee, Beneficiary.sllI appoint in writing a suzeor

trustee, and upon the recording of touch appointment in the mortgage records of the county in which this Deed of Trust s reorded.

the successor trustee shall be vested with all powers of the original trustee. The trustee is not obligated to notify any prty lberst aof

pending sale under any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or Beneficiary shall be a party

unless such action or preceding is bn)ught by the Trustee.

& This Deed of Trust applies tx, inures to the benefit of, and is binding not only on the parties hereto, but on their heirs, de-

visees. legatees, administrators, exe-utors. successors and assigns. The term Beneficiary shall mean the holder and owner of the note

secured hereby, whether or not namz-d as Beneficiary herein.

STATE OF WASHINGTON

COUNTY OF......... ............... .

On this day personally appeareel before me

to me known to be the individual described in *nd
who executed the within foregoing instrument, and

acknowledged that. ...... signed the same as

..4. . ! ...... free and voluntary act and deed. for
the uses and purposes therein mentioned.

GIVEN under my hand and official seal thisPr b da of... ....... U aL ... ................. ,..,..
........ d.

Notary Public in and for the Stat f

Washington, residing at...Z.1-

STATE OF WASHINGTON

COUNTY OF....................................)

On this.......day of.

before me, the undersigned Notary Public in and for the State of Washing-

ton. duly commissioned and sworn, personally appeared
....................................................... ...... ............................... .......... . ...... .

and................ ... ....... ......... .... ........ . .....-.-.-.. ...-- . ...........

to me known to be the .................................... President and ...............................

Secretary respectively, of .....................................................................................

the corporation that executed the foregoing instrument, and acknowledged
the said instrument to be the free and voluntary act and deed of said corpor.
ation, for the uses and purposes therein mentioned, and on oath stated

that ............................................... authorized to execute the said instrument and
that the seal affixed is the corporate seal of said corporation.

Witness my hand and official seal hereto affixed the day and year first

above written.

............................... ............ . .......... ...... * .... ...... . ......... . .............. .... *..* ................. ...

Notary Public in and for the State of Washington.

residing at...........................................................................

REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

TO: TRUSTEE.

The undersigned is the legal owner and holder of the note an d all other indebtedness secured by the within Deed of Trust. Said
note. together with all other indebtdness secured by said Deed of Trust. has been fully paid and satisfied; and you are hereby re-

quested and directed.on payment to you of any sums owing to you under the terms of said Deed of Trust. to cancel said note above
mentioned, and all other evidences of indebtedness secured by said Deed of Trust delivered to you herewith. tegether with the said
Deed of Trust. and to convey, without warranty, to the parties designated by the terms of said Deed of Truit. #l the estate now
held by you thereunder...

Dated............................... ................................................................
Dae........................

...............................-....... ....... ..... & ......................... . --... ---..........................

M ail reconveyance to ...................................................................................................................................................................................................
POT" 11 lnew 7/01 ,
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FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

August 23, 1985

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988

Valerie Elliott

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
found reason to believe you violated 2 U.S.C. 5 441a(a) (1) (A) , a

Of) provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena and order which require you to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

CYou may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoena and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele

BY: enne -A ross
B1.Associate eneral Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents
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BEFORE T E D TIoUCOM ISSON

In the Matter of )
)

Valerie Elliott ) MUR 1988
)
)

SUBPOENA TO PRODUCE DOCWIEITS
ORDER TO SUMIT WRITTEN ANSWERS

TO: Valerie Elliott
13735 38th Ave., N.E.
Seattle, Washington 98125

Pursuant to 2 U.S.c. S 437d(a)(1) and (3) and in furtherance
of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers

to the questions attached to this Order and sLubpoenas you to

produce requested documents.

Such answers must be submitted under oath and must be

forwarded to,* the Commission within ten (10) days of your receipt

of this Order/Subpoena.

WHEREFORE, the Vice-Chairman of the Federal Election

Commisison has hereunto set her hand on this Qztay of

-d47, 1985.

Jqon D. Aikens
Vice-Chairman

ATTEST:

Marjfqie W. Emmons
Secreary to the Commission

Attachments
1. Request for Documents
2. Questions
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SUBPOENA AND ORDER TO: VALERIE ELLIOTT

Definit ions

As used in this subpoena and order, the terms listed below

are defined as follows:

1. The term "documents and materials" shall'mean all
copies and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the
generality of the foregoing, "documents and materials" include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers,. account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated

N, "documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

C"
2. The terms "and" and "or" shall be construed

disjunctively or conjunctively as necessary to bring within the
scope of this request any answers or documents which may be
otherwise construed to be out of its scope.

3. The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.

4. The term "campaign expenses" shall mean any purchase,
payment or distribution of money or anything of value made by
James C. Galbraith or made on his behalf in connection with the
1984 election for the U.S. House of Representatives.

CRequest for Documents and Materials

The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of
a lien on real property;

c) the loan application; and

d) any statement of purpose or other evidence
of what the loan proceeds would be used for.



QURSTIONS FOR VALERI" ELLIOrT

l(a) At the time the loan was made to James C. Galbraith,were you aware that Mr. Galbraith was a candidate for Congress?

l(b) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith was a candidate for any elected
office?

l(c) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence [sic) told Mr. Galbraith that I
lent money secured by real estate." Please identify the name and
address of this individual.

2(b) Prior to lending the money to Mr. Galbraith, did you
have any discussions or other communication with the person
identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)
above concerning the possibility of lending money to Mr.
Galbraith?

2(e) If the answer to question 2(b) is yes, please describe
Cin detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, that Mr. Galbraith was a
candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for personal, household
or living expenses.
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2 (k) Did the person identif ied in question 2 (a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, did you
inquire from Mr. Galbraith as to what purpose or purposes he was
seeking a loan?

3(b) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

3(c) If the answer to question 3(a) is no, please state
whether it is your usual business practice to require a statement
of purpose from your borrowers.

3(d) If the answer to question 3(c) is yes, please state why
you did not require a statement of purpose from Mr. Galbraith?

3(e) Prior to or at the time the loan was made, did Mr.
Galbraith inform you for what purpose or purposes he was seeking
a loan?

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform You that he was seeking the loan to pay business
expenses? .

o4(b) If the answer to 4(a) is yes, please state what Mr.
Galbraith told you.

4(c) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay for
personal, household or living expenses?

C:7 4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you.

4(e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(f) If the answer to 4(e) *is yes, please state what Mr.
Galbraith told you.

5. Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr.
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) is yes, please state what he told
you.

7. In your letter to the Commission of June 25, 1985, youstated that "the money was needed quickly" by Mr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly.

8. At the time you lent the money to Mr. Galbraith, was it
your belief that the loan was:

a) a loan to Mr. Galbraith's business?

b) a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses

0 d) a loan to Mr. Galbraith personally for campaign
expenses?

e) a loan to Mr. Galbraith's campaign?

f. a campaign contribution?

Please note that all responses must be submitted under oath

to the Feder'I Election Commission, 1325 K Street, N.W.,
C Washington, D.C. 20463 within 10 days of your receipt of this

Order and Subpoena.



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

August 23, 1985

Jim Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 92043

RE: MUR 1988
Friends of Jifth Galbraith

Committee and
James C. Galbraith, treasurer

LI, Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. S 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the
information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information which
will assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.



Letter to. Jim Galbraith, Treasurer

If you have any questions, please direct them toEric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele

Associate eneral Counsel

Enclosure
Subpoena"
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In the Matter of )
)

Friends of Jim Galbraith ) MUR 1988
Committee,

James C. Galbraith, treasurer )

SUBPOENA TO PRODUCE DOCD3TS

TO: James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

PURSUANT to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to produce requested documents.

Definitions and Requests

As used in this subpoena and order, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean all
copies, and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the

1,- generality of.the foregoing, "documents and materials" include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
rece;.pt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents-that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answer or documents which may be
otherwise construed to be out of its scope.

3. The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.



Rque* f or Docmonts and 14aterI&

The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of a lien on

real property;

c) the loan application; and

d) any statement of purpose or other evidence of what
the loan proceeds would be used for.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. 20463 within

ten (10) days of your receipt of this Subpoena. Legible copies

which were applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, te Vice-Chairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C. on this .__xday of

# a-",1985.

J' n D. Aikens
Vice Chairman-

ATTEST:

M reW. EmmonsSecretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

Jim Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 92043

RE: MUR 1988
Friends of Jim Galbraith
Committee and

James C. Galbraith, treasurer

V Dear Mr. Galbraith:

00 On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. S 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the

,7 information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information which
will assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.



Letter to Jim Galbraith, Treasurer

If you have any questions# please direct them to
Eric Kleinfeld, the attorney handling'this matter, at (202) 523-
4000.

Sincerely,

Charles .-N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



FEDERAL ELECTION COMMISSION
V)WASHINGTON,D.C. 20463

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988
Valerie Elliott

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
found reason to believe you violated 2 U.S.C. S 441a(a) (1) (A), a

N. provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena and order which require you to provide

-0 information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoena and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents



BEFORE THE FEDERAL ELECTION COMMISSION

Ini the Matter of MR18

Friends of Jim Gaibraith)
Committee

James C. Galbraith, treasurer )
Valerie Elliott)

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 9,

1985, the Commission decided by a vote of 4-0 to take

the following actions in MUR 1988:

1. Approve and authorize the sending
of the order and subpoena with
questions and a request for documents
and letter to Valerie Elliott as
submitted with the General Counsel's
Report signed August 5, 1985.

2. Approve and authorize the sending of
the subpoena and letter to the
Friends of Jim Galbraith Committee
and James C. Galbraith, as treasurer,
submitted with the General Counsel's
Report signed August 5, 1985.

3. Decline, as this time, to enter into
conciliation prior to a finding of
probable cause to believe with the
Friends of Jim Galbraith Committee
and James C., Galbraith, as treasurer.

Commissioners Elliott, Harris, McDonald and McGarry

voted affirmatively in this matter.

Attest:

Date Mroi .Emn
Secretary of the Commission



In the Matter of . -IT17 , E
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W W WE COPI'II - CT~Friends of Jim Galbraith )'NS-,, z! T AC R Y
Committee ) MUR 1988
James C. Galbraith, treasurer )
Valerie Elliott ) AUC IAI 0

GENERAL COUNSEL'S REPOMRT

I. BACKGROUND

On April 26, 1985, the Federal Election Commission

(hereinafter "Commission") determined that there is reason to

believe that the Friends of Jim Galbraith Committee (hereinafter

"Committee"), and James C. Galbraith, as treasurer, violated 2

U.S.C. S441a(f), by accepting an $18,000 excessive contribution

in the form of a loan from Valerie Elliott. Additionally, the

Commission determined that there is reason to believe that

Valerie Elliott violated 2 U.S.C. S 441a(a) (1)(A), by making an

$18,000 excessive contribution in the form of a loan to James C.

Galbraith.

II. LEGAL ANALYSIS

Due to a change in address by respondents, responses were

not received in this matter until July 1, 1985 from Valerie

Elliott and July 9, 1985 from the Committee. At this stage of

the matter, the evidence which has been received is

contradictory. In an unsworn letter, Valerie Elliott, the

lender, claims to have had no knowledge of Mr. Galbraith's

campaign at the time she made the loan. She claims to have a

statement from Mr. Galbraith indicating that the loan was for

business purposes. Ms. Elliott states, "it is not [her) habit to

ask why the borrower needs funds," which in itself seems to

contradict with Ms. Elliott's earlier assertion that she required

a statement indicating that the loan was for business purposes.



-2-

Mr. Galbraith's response on behalf of the Committee was

submitted under oath in a sworn affidavit. Mr. Galbraith clearly

states that he was seeking money to fund campaign events, albeit

through a personal loan to himself, and no where in his response

does he claim to have represented to Ms. Elliott that the loan in

question was for business purposes. It is unclear from

Mr. Galbraith's statement how much Valerie Elliott knew about the

loan's purpose. However, Mr. Galbraith does state that

"Ms. Elliott informed [him], however, that she would be unable to

reach each member of her group quickly enough to provide funds in
CD

time for upcoming campaign events," and thus she lent him the

money herself.

The evidence at this stage is unclear as to what Valerie

Elliott knew about the purposes of the loan to James Galbraith

and what, in fact, Mr. Galbraith told her about the loan's

0purpose. Such information is necessary for the Office of General

Counsel to make future dispositive recommendations to the

Commission on the legal and factual issues of the case.

Accordingly, the Office of General Counsel recommends that the

Commission approve subpoenas in order to obtain the loan

documents and statement of purpose executed by respondents and

also approve an order to submit written answers for Valerie

Elliott.

III. DISCUSSION OF CONCILIATION



IV. RUCOSUIDTIOUS

The Office of General Counsel recommends that the

Commission:

1. Approve and authorize the sending of the attached Order

and Subpoena with questions and a request for documents and

letter to Valerie Elliott.

2. Approve and authorize the sending of the attached

Subpoena and letter to the Friends of Jim Galbraith Committee and

James C. Galbraith, as treasurer.

3. Decline, at this time, to enter into conciliation prior

to a finding of probable cause to believe with the Friends of Jim

Galbraith Committee and James C. Galbraith, as treasurer.

Charles N. Steele /
Gener ",' /

B:_
Date 0 Kenneth A. Gross/

Associate Gener l Counsel

Attachments
1. Order and Subpoenas
2. Letters
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In the Matter of )
)

Friends of Jim Galbraith ) MUR 1988
Committee, )

James C. Galbraith, treasurer )

SUBPOEM TO PRODUC DOCLIWU

TO: James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

PURSUANT to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to produce requested documents.

Definitions and Requests

As used in this subpoena and order, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean all
." copies, and drafts of writings of any kind, printed, visual, or

electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the
generality of the foregoing, "documents and materials" include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answer or documents which may be
otherwise construed to be out of its scope.

3. The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.



feq& for Docmets and fHatea
The Commission requests that yov produce the following

documents and materials:

1. Copies of all documents and materials which relate,refer or pertain to the loan obtained by James C. Galbraith fromValerie Elliott, including but not limited to the following:
a) the loan note;
b) the deed of trust or other evidence of a lien on

real property;

c) the loan application; and

d) any statement of purpose or other evidence of what
the loan proceeds would be used for.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. 20463 within

ten (10) days of your receipt of this Subpoena. Legible copies

which were applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C. on this day of

_ 1985.

John Warren McGarry
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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BEFORE THE FEDERAL LECTION CONISSION

In the Matter of )
)

Valerie Elliott ) MUR 1988
)
)

SUBPOENA TO PRODUCE DOCU1*ENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Valerie Elliott
13735 38th Ave., N.E.
Seattle, Washington 98125

Pursuant to 2 U.S.C. S 437d(a)(1) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers

to the questions attached to this Order and subpoenas you to

produce requested documents.

Such answers must be submitted under oath and must be

forwarded to the Commission within ten (10) days of your receipt

of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commisison

has hereunto set his hand on this day of , 1985.

John Warren McGarry
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachments
1. Request for Documents
2. Questions



SUBPOENA AND ORDER TO: VALERIE ELLIOTT

Definitions

As used in this subpoena and order, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean all
copies and drafts of writings of any kind, printed, visual, or
electronic materials to be produced with respect to each of the
requests enumerated herein. In particular, without limiting the
generality of the foregoing, "documents and materials" include
correspondence, memoranda, reports, minutes, pamphlets, notes,
letters, discs, cassettes, telegrams, messages (including
reports, notes, and memoranda of telephone conversations and
conferences), calendar and diary entries, contracts, data,
agendas, articles, visual aids, account statements, billing
forms, receipts, checks, money orders, bank deposit slips,
receipt ledgers, account ledgers, bank withdrawal slips, loan
agreement papers, records and compilations. Designated
"documents and materials" are to be taken as including all
attachments, enclosures and other documents that are attached to,
relate to, or refer to such designated "documents and materials."

2. The terms "and" and "or" shall be construed
disjunctively or conjunctively as necessary to bring within the
scope of this request any answers or documents which may be
otherwise construed to be out of its scope.

3. The term "loan" refers to the $19,000 loan made to
James C. Galbraith by Valerie Elliott on or about June 29, 1984.

4. The term "campaign expenses" shall mean any purchase,
payment or distribution of money or anything of value made by
James C. Galbraith or made on his behalf in connection with the
1984 election for the U.S. House of Representatives.

Request for Documents and Materials

The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the loan obtained by James C. Galbraith from
Valerie Elliott, including but not limited to the following:

a) the loan note;

b) the deed of trust or other evidence of
a lien on real property;

c) the loan application; and

d) any statement of purpose or other evidence
of what the loan proceeds would be used for.



QUESTIONS FOR VALER EELLIOTT

1(a) At the time the loan was made to James C. Gaibraith,
were you aware that Mr. Galbraith wasa candidate for Congress?

1(b) At the time the loan was made to James C. Galbraith,
were you aware that Mr. Galbraith was a candidate for any elected
office?

1(c) At the time the loan was made to-,James C. Galbraith,
were you aware that Mr, Galbraith had ever previously been a
candidate for Congress or other elected office?

2(a) In your letter to the Commission of June 25, 1985, you
stated, "A mutual acquaintence [sic) told Mr. Galbraith that I
lent money secured by real estate." Please identify the name and.
address of this individual.

2(b) Prior to lending the money to Mr. Galbraith, did you
have any discussions or other communication with the person
identified in question 2(a) above concerning Mr. Galbraith.

2(c) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(d) Prior to lending the money to Mr. Galbraith, did you
have any discussions with the person identified in question 2(a)
above concerning the possibility of lending money to Mr.
Galbraith?

2(e) If the answer to question 2(b) is yes, please describe
in detail the nature of any discussion or other communication.

2(f) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, that Mr. Galbraith was a
candidate for Congress or any other elected office.

2(g) Did the person identified in question 2(a) above inform
you, prior to the making of the loan, as to what purpose or
purposes Mr. Galbraith was seeking the loan?

2(h) If the answer to question 2(g) is yes, please describe
in detail the purpose or purposes.

2(i) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for business expenses?

2(j) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for personal, household
or living' expenses.
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2(k) Did the person identified in question 2(a) above inform
you or indicate in any manner, prior to the making of the loan,
that Mr. Galbraith was seeking the loan for campaign expenses?

3(a) Prior to or at the time the loan was made, did you
inquire from Mr. Galbraith as to what purpose or purposes he was
seeking a loan?

3(b) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

3(c) If the answer to question 3(a) is no, please state
whether it is your usual business practice to require a statement
of purpose from your borrowers.

3(d) If the answer to question 3(c) is yes, please state why
you did not require a statement of purpose from Mr. Galbraith?

3(e) Prior to or at the time the loan was made, did Mr.
N Galbraith inform you for what purpose or purposes he was seeking

a loan?

3(f) If the answer to question 3(a) is yes, please state
what Mr. Galbraith told you as to the loan's purpose or purposes.

4(a) Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was seeking the loan to pay business
expenses?

4(b) If the answer to 4(a) is yes, please state what Mr.
Galbraith told you.

4(c) Prior to or at the time the loan was made, did Mr.
Galbraith Inform you that he was seeking the loan to pay for
personal, household or living expenses?

4(d) If the answer to question 4(c) is yes, please state
what Mr. Galbraith told you.

4(e) Prior to or at the time the loan was made, did Mr
Galbraith inform you that he was seeking the loan to pay for
campaign expenses?

4(f) If the answer to 4(e).is yes, please state what Mr.
Galbraith told you.

5. Prior to or at the time the loan was made, did Mr.
Galbraith inform you that he was planning to donate the loan
proceeds to his campaign?

6(a) Prior to or at the time the loan was made, did Mr.
Galbraith mention, either verbally or in writing, his campaign to
you?
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6(b) If the answer to 5(a) in yes, please state what he told
YOU&

7. In your letter to the Comission of June 25, 1985, you
stated that "the money was needed quickly" by Hr Galbraith.
Please state what Mr. Galbraith told you as to why the money was
needed quickly.

8. At the time you lent the money to.Mr. Galbraith, was it
your belief that the loan was:

a) a loan to Mr. Galbraith's business?

b) a loan to Mr. Galbraith personally for business
expenses?

c) a loan to Mr Galbraith personally for personal,
household or living expenses

d) a loan to Mr. Galbraith personally for campaign
expenses?

e) a loan to Mr. Gaibraith's campaign?

f. a campaign contribution?

Please note that all responses must be submitted under oath
to the Federal Election Commission, 1325 K Street, N.W.,

Washington, D.C. 20463 within 10 days of your receipt of this

Order and Subpoena.



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Jim Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 92043

RE: MUR 1988
Friends of Jim Galbraith

Committee and
James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. S 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information is necessary from you.
Therefore, the Commission has declined to enter into conciliation
prior to a finding of probable cause at this time. However, the
Office of General Counsel would still like to settle this matter
prior to a finding of probable cause, after receipt of the
information necessary to its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to provide information whichwill assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena. It is
required that you submit the information under oath and that you
do so within ten days of receipt of this subpoena.



Letter to Jim Galbraith, TreaSurer

If you have any questions, please direct them toEric Kleinfeld, the attorney handling'this matter, at (202) 523-
4000.

Sincerely,

Charles.N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



i FEDERAL ELECTION COMMISSION
P WASHINGTON,D.C. 20463

Valerie Elliott
13737 28th Avenue, N.E.
Seattle, Washington 98125

RE: MUR 1988
Valerie Elliott

Dear Ms. Elliott:

On June 12, 1985, you were notified that the Commission
found reason to believe you violated 2 U.S.C. 5 441a(a) (1) (A), a
provision of the Federal Election Campaign Act of 1971, as
amended. An investigation of this matter is being conducted and
it has been determined that additional information from you is
necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena and order which require you to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. However, it is required that you submit the information
under oath and that you do so within ten days of your receipt of
this subpoena and order.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Order
Questions
Request for Documents



FEDERAL ELECTION COMMISSION
WASHINCTON.D.C. 20463

June 28, 1985

James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

RE: MUR 1988
Friends of Jim Galbraith

Committee and
James C. Galbraith, treasurer

N Dear Mr. Galbraith: "

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. S 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
At that time, you were requested to supply information in
connection with the alleged violation.

As of this date we have received no written response. The
Commission intends to conclude its investigation shortly. In the
absence of any materials from you the Commission will have to
decide whether to take further action solely on the basis of
information available from other sources. If you wish to supply
any information, please do so within ten days of your receipt of
this notification.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney assigned to this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele
Ge e1 Counsel

BY: ssocie
Associate Ge eral Counsel



F FEDERAL ELECTION COMMISSION

James C. Galbraith, Treasurer
Friends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

RE: MUR 1988
Friends of Jim Galbraith

Committee and
James C. Galbraith, treasurer

Dear Mr. Galbraith:

On May 2, 1985, you were notified that the Commission found
reason to believe that the Friends of Jim Galbraith Committee and
you, as treasurer, violated 2 U.S.C. S 441a(f), a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
At that time, you were requested to supply information in
connection with the alleged violation.

As of this date we have received no written response. The
Commission intends to conclude its investigation shortly. In the
absence of any materials from you the Commission will have to
decide whether to take further action solely on the basis of
information available from other sources. If you wish to supply
any information, please do so within ten days of your receipt of
this notification.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney assigned to this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



May 22, 1985

Eric Kleinfeld, Esq.
Federal Election Commission
Washington, D. C. 20463

Re: Friends of Jim Galbraith Committee

MUR No. 1988

Dear Mr. Kleinfeld:

0

c (u1 - -

I received a letter dated May 2, 1985, from Joan D.Aikens, Vice Chairman of the Federal Election Commission.
-. The letter states that the Commission has reason to believe

that the Friends of Jim Galbraith Committee violated theFederal Election Campaign Act. The letter also states thatyou are the attorney assigned to this matter on behalf of
the Commission.

I have enclosed an affidavit reiterating the facts
stated in my letter of October 2, 1984, to the Commission.
It is my understanding that the affidavit and all other
information I submit in connection with this matter will be'- treated as confidential by the Commission and will not be

S disclosed to the public without my consent.

Very truly ypurs,

'James C. Galbraith

JCG:mf
Enclosure
cc: Richard A. White, Esq.

~7A

85 JUL PIZ:13



BEFORE THE FEDERAL ELECTION COMMISSION

MUR 1988
Friends of Jim Galbraith Committee)
and James C. Gaibraith, as) AFFIDAVIT OF
treasurer) JAMES C. GALBRAITH

STATE OF WASHINGTON)
)ss:

COUNTY OF KING)

JAMES C. GALBRAITH, being first duly sworn, on oath

deposes and says:

N1. My name is James C. Galbraith. In 1984, I was a

candidate for the United States Congress in the First Con-

gressional District of Washington.

2. In June 1984, my campaign manager advised me that

approximately $20,000 was needed immediately for crucial

campaign events. I attempted to obtain a personal loan from

Rainier National Bank to fund these events, but I was unable

to do so.

3. I then contacted Valerie Elliott. It was my

understanding that Ms. Elliott represented a group of people,

each of whom was willing to lend money to my campaign.

Ms. Elliott informed me, however, that she would be unable

to reach each member of her group quickly enough to provide

funds in time for upcoming campaign events. Instead, she

agreed to lend me $19,000 on her own account.
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4. On June 29P 1984, 1 entered into an agreement

under which I borrowed $19,000 from Mls. Elliott. The loan

was to me personally, not to the campaign, and was secured

by my personal guaranty and by a lien on real property

belonging to me. The loan called for substantial interest,

which I paid at the time the loan was made. Upon receiving

the proceeds of the loan, I contributed those funds to the

campaign.

5. At no time during my dealings with Ms. Elliott did

I have any idea that the loan from M~s. Elliott might constitute

a violation of the Act. The loan was a bona fide, arm's-

length loan to me in my personal capacity, and I believed

that I had the right to use the proceeds of the loan, like

my other private resources, in my campaign as I saw fit.

The first time I learned that a violation might have occurred

was when I received a letter from the Commission requesting

information about the loan.

6. When I received the Commission's letter, I took

immediate steps to meet the Commission's objections to the
C

loan. On October 1, 1984, 1 obtained a second mortgage on

my home from Rainier National Bank and used the proceeds of

that mortgage to repay Ms. Elliott. The loan was repaid in

full on October 1, 1984.

7. My campaign currently owes substantial campaign

debts, and there are no funds available at the present time

to pay these debts. As a result of the campaign I have also

incurred personal debts which have caused serious injury to

-2-
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Valerie 1i#
..... 21A% ' 3E1.,*~ 91123

February 25, 1985

Federal Election Commission
1325 K Street North West
Washington DC 20463I e: MIUR 198

(206) .6J-7077

CJ'.

rI 
n

With reference to a loan I made to James Galbraith In mid 1984.

A mutual acquaintance told MIr. Galbraith that I lent money secured
by real estate. Mr. Slbraith called me, and ve discussed what he
had for collatoral, and what interest I charged.

Within a day or so I met Mr. Salbraith, and looked over the lot he
wanted to use as collatoral. I told him I would lend him the money
and would arrange a quick closing. Apparently the money was needed
quickly, and during an Interim period which Mr. Galbraith was arranging
a bank loan.

I required a note and deed of trust and a statement stateing that the
loan was for business purposes. Mr. Galbraith paid the loan off in
full in September as agreed.

It is not my habit to ask why the borrower needs funds, my main
concern is that the collatoral more than covers the loan amount.
I am not Interested in politics and do not contribute to campaigns.

Sincerely,

Valerie Elliott

• ,,
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Jim Galbraith Committee
James C. Galbraith, treasurer
Valerie Elliott

) ) RAD Referral 85L-5

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on April 26,

1985, the Commission decided by a vote of 5-0 to take

the following actions in RAD Referral 85L-5:

1. Open a MUR.

2. Find reason to believe that
Valerie Elliott violated 2 U.S.C.
S 441a(a) (1) (A).

3. Find reason to believe that the
Friends of Jim Galbraith Committee
and James C. Galbraith, as treasurer,
violated 2 U.S.C. § 441a(f).

4. Approve and authorize the sending of
the letters and General Counsel's
Legal and Factual Analyses attached to
the First General Counsel's Report
signed April 23, 1985.

Commissioners Aikens, Elliott, Harris, McGarry and

Reiche voted affirmatively in this matter; Commissioner

McDonald did not cast a vote.

Attest:

Date

Received in Office of Commis
Circulated on 48 hour tally

A - MrjoieW. Emmons
S~ecrearjeof the Commission

ssion Secretary: 4-23-85, 2:14
basis: 4-24-85, 11:00

)



FEDERAL ELECTION COMMISSION
1325 K Street, N.W. 'R

Washington, D.C. 20463

FIRST GENERAL COUNSEL' S RIPORT

DATE AND TIME OF TRANSMITTRL EFERRAL NO.: 85L-5
BY OGC TO THE COMMISSION / F5o-/I- STAFF MEMBER

Eric Kleinfeld

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENTS' NAME: Friends of Jim Galbraith Committee
James C. Galbraith, treasurer
Valerie Elliott

RELEVANT STATUTE: 2 U.S.C. S 441a(a) (1) (A)
2 U.S.C.$5 441a(f)

INTERNAL REPORTS
CHECKED: Committee Reports

FEDERAL AGENCIES
t CHECKED: None

GENERATION OF MATTER

The Friends of Jim Galbraith Committee ("Committee") was

referred to this Office on March 4, 1985 by the Reports Analysis

Division ("RAD") for the receipt of an apparent excessive

contribution.

SUMMARY OF ALLEGATIONS

RAD's referral is based on an alleged violation of 2 U.S.C.

S 441a(f). The Committee's 1984 July Quarterly Report disclosed

the receipt of a $19,000 loan from Valerie Elliott. The total

amount was designated for the 1984 primary election, resulting in

the receipt of an apparent excessive contribution of $18,000.

LEGAL AND FACTUAL ANALYSIS

The Committee is the principal campaign committee of

James C. Galbraith, a former Republican candidate for Congress



from Washington. RAD discovered the possibility of an excessive

contribution through a review of the Committee's reports.

The Committee's 1984 July Quarterly Report disclosed one

$19,000 loan, designated for the 1984 primary election, from an

individual, Valerie Elliott. The loan was incurred on June 29,

1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for

Additional Information ("RFAI"), citing the apparent excessive

contribution of $18,000. A Second Notice was sent on September

13, 1984.

cIn a written response to RAD dated October 2, 1984, the

candidate indicated that he was unaware that the loan was an

excessive contribution and that he had contacted a Washington

bank to obtain a loan with which to repay the excessive

contribution. On October 9, 1984, the Committee filed its

"IT October Quarterly Report disclosing: (1) receipt of a $19,000

C loan from Rainier National Bank on October 1, 1984, at an 18.61%

-P interest rate and endorsed in full by candidate James C.
Galbraith; and (2) repayment of the $19,000 loan to Valerie

Elliott, also on October 1, 1984.

No person shall make contributions to any candidate and his

authorized political committee with respect to any federal

election which, in the aggregate, exceeds $1000. 2 U.S.C.

S 441a(a)(1)(A). No candidate or political committee shall

knowingly accept any contribution in violation of the

contribution limitations of 2 U.S.C. S 441a(a). 2 U.S.C.

S 441a(f).
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A loan to a political committee is considered a contribution

under the Federal Election Campaign Act ("Act"). 2 U.S.C.

S 431(8)(A). A loan which exceeds the contribution limitations

of 2 U.S.C. S 441a is unlawful whether or not it is repaid.

11 C.F.R. S 100.7(a) (1) (i) (A).

In lending the Friends of Jim Galbraith Committee $19,000

for the 1984 primary election, Valerie Elliott exceeded her

S 441a(a) (1) (A) contribution limitation for the primary by

$18,000. / Accordingly, the Office of General Counsel recommends

that the Federal Election Commission ("Commission") find reason

to believe that Valerie Elliott violated 2 U.S.C. S 441a(a) (1) (A)

by making an excessive contribution to the Friends of Jim

Galbraith Committee. The Office of General Counsel further
0

recommends that the Commission find reason to believe that the

Friends of Jim Galbraith Committee and James C. Galbraith, as

TT treasurer, violated 2 U.S.C. S 441a(f) by accepting an excessive

Ccontribution from Valerie Elliott.

rRECOMMENDATIONS

The Office of the General Counsel recommends that the

Commission:

1. Open a MUR.

2. Find reason to believe that Valerie Elliott violated

2 U.S.C. S 441a(a) (1) (A).

*_/ Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.
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3. Find reason to believe that the Friends of Jim

Galbraith Committee and James C. Galbraith, as treasurer,

violated 2 U.S.C. S 441a(f).

4. Approve and authorize the sending of the attached

letters and General Counsel's Legal and Factual Analyses.

Charles N. Steele
General Counsel

4 oBY:________
Dat Ke ethX Gross/

Associate General Counsel

Attachments
1. RAD Referral
2. Proposed Letters
3. Factual and Legal Analysis

:c

0D
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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: 4 Mareh 1QR-

ANALYST: Noriega E. James

I. COMMITTEE:

II. RELEVANT STATUTE:

Friends of Jim Galbraith Committee
(C00178491)
James C. Galbraith, Treasurer

(October 18, 1984 to Present)
Lucille Folley, Treasurer

(May 25, 1984 to October 18, 1984)
Michael Kenyon, Treasurer

(April 12, 1984 to May 25, 1984)
Gene Keene, Treasurer

(February 29, 1984 to April 12, 1984)
P.O. Box 303
Mount Lake Terrace, WA 98043

2 U.S.C. S44la(f)

III. BACKGROUND:

Acceptance of Excessive Contributions

The July Quarterly Report for the Friends of Jim
Galbraith Committee (the "Committee") itemized on Schedule C
a $19,000 loan from an individual, Valerie Elliott. The
candidate, Jim Galbraith, was listed as guarantor. The loan
was incurred June 29, 1984, for the primary election, and
resulted in an apparent excessive contribution of $18,000
(Attachment 2).

On August 15, 1984, a Reports Analysis Division ("RAD")
analyst telephoned the Committee treasurer, Lucille Folley,
to explain that the loan appeared to be an excessive
contribution and that the Committee would receive a Request
for Additional Information ("RFAI") concerning the matter
(Attachment 3).

An RFAI was sent to the Committee on August 21, 1984,
citing the excessive contribution (Attachment 4). On
September 4, 1984, Ms. Folley responded in writing stating
that the candidate had contacted a bonafide financial
institution regarding a loan in order to repay the excessive
contribution (Attachment 5).



S
FRIENDS OF JIM GALBRAITH COMMITTEE
REPORTS ANALYSIS OQC REFERRAL
PAGE 2

On September 13, 1984, a Second Notice was sent to the
Committee stating that the Commission should be notified in
writing when the excessive contribution had been repaid and
that the repayment should be reported in their next report
(Attachment 6) . Upon receiving the Second Notice, Mr.
Galbraith telephoned a RAD analyst to explain the
circumstances of the loan and to point out that he had not
been aware that the loan was an excessive contribution
(Attachment 7). On October 2, 1984, in a letter to the RAD
analyst, Mr. Galbraith confirmed the telephone conversation
and stated additionally that Ms. Valerie Elliott would be
repaid on October 1, 1984 (Attachment 8).

On October 9, 1984, the Committee filed their October
Quarterly report which disclosed the receipt of a $19,000

N loan from Rainier National Bank on October 1, 1984, which
was guaranteed by the candidate. The report also disclosed
the repayment of the $19,000 loan to Ms. Valerie Elliott on
October 1, 1984 (Attachment 9).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

)0 None.
I 'p-
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19U4 STATEMENT OF ORGANIZATION
STATEMENT OF ORUANIZATIUN - AMENDMENT
STATEMENT OF ORGANIZATIUN - AMENDMENT
40 HOUR CONTRIBUTION NOTICE
STATEMENT OF URGANIZArION - AMENDMENT
APkIL QUARTERLY
APRIL QUARTERLY - AMENDMENT
APRIL QUARTERLY - AMCHNIIMENT
REOUEST FOR ADDITIONAL INFORMATION
REOUEST FOR ADDITIONAL INFORMATION 2ND
JULY UUARTERLY
JULY QUARTERLY - AMENDJMENT
JULY OUARTERLY - AMENDMENT
JULY QUARTERLY - AMENDMENT
REOUEST FOR ADDITIONAL INFORMATION
kEOUEST FUR ADDITIONAL INFORMATION 2N l
PRE-PRIMAkY
PRE-PRIMARY - AMENDMENT
I'ST LETTER INFORMATIONAL NOTICE
OCTOBER QUARTERLY
YEAR-END

TOTAL
4. AHITHORIZED COMMITTEES
40. TRANSFERS IN FROM JOINT FUNDRAISING COMMITTEES

29FEB84

IDt C00178491 HOUSE
29FEB84
13APR84
25MAY84
17SEP84
25OCT84

0,3135

62 r029

62,0.2-9

37 v95
37, 20b

N2,485
20,49

107,619

3,495
3,495

50, f65

50,685

51,695
51,695

53,979 2
28,264

60,977* 105,875 82,243 *

1JAN84 -31MAR94
1JAN04 -31MAR84
1JAN84 -31AR84
1JAN84 -31MAR84
1JAN94 -31MAR84
1APR84 -303UN84
1APR84 -30JUN84
1APR84 -30JUN84
1APR04 -30JUN84
1APR84 -30JUN84
1APRO4 -J0JUN84
1JUL84 -29AUG04
1JUL84 -29AUG84
IJUL84 -29AUG84
9AUG84 -30SEP84
1OCT84 -31DEC84

1 04HSE/233/3407

1 BASE/25*q-i
1 84HSE/2S6/4
I B4HSE/261/1130'
I S4HSE/268/3531.
1 04HSE/276/3702
6 O4HSE/257/47,
2 04HSE/267/11481
2 84HSE/2f27/1227
1 84FEC/321/4925:
2 84FEC/325/1403
19 94HSE/263/32bg9
5 S4HSE/260/14721
2 84HSE/269/144z'
6 04HSE/27T7/1719
3 O4FEC/326/19223:
2 04EEC/329/l5@3
1l 94HSE/268/2572
2 04HSE/278/O'361
I 04EEC/349/51[91
19 84HSE/2b996-
.1 USHSE/28W0

117 TOTAL PAGI

All reports listed aboved have been reviewed.
Ending cash-'on-hand as of 12/31/84 • $454.27
Outstanding debts and obligations as of 12/31/84 : $38,901.49

• These totals are inflated by $19,000 due to-duplicate reporting on the October Quarterly
and Year End Reports.
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MEMORANDUM FOR THE FILES: TELECON

SUSJECT: $19,000 excessive contribution form an individual

DATE: August 15, 1984

FROI,,: Noriega E James Reports Analyst

TO: Lucile Folley, Treasurer

NAME OF COMMITTEE: Jim Galbraith for Congress

I telephonedMs. Folley to explain that the loan from Valerie Elliott appeared

to be an excessive contribution. I told her I was calling to be sure that

she understood why the loan was an excessive contribution and that she

would be receiving a Request for Additional Information concerning the

o matter. She told me that she would contact the candidate and make him

aware of the situation and would respond to the RFAI as soon as possible.

cr
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FEDEA ELECTON CO M ON

Lucile volleys Treasurer
Ftiemds of Jim Galbraith Cmittee
1110 worth 175th. Suite 219

Sattle "A 98133

Identification Number' C0017849 1

Reference: July Quarterly Report (4/l/84-6/30/64)

9%.ft us IIa1joys

This letter is prompted by the CiissiOs8 preliminary

review of the report(s) referenced above. The review raised

questions Concerning Certain Infornation contained in the

.. % an itemization followst

-Ifchedule C of your report (pertinent portion attacbed)

discloses a contribution(s) which appears to exceed the

limits set forth in the Act. An individual or a

political Camit tee oth* tn a ulticandidate
0oitt* say not make contributions to a candidate for

ede offi in excess of $1,000 per election. if

YOU have received a contribution(s) which eceeda the

limits, the Commission recommends that you refund

the donor(s) the amount in excess Of $1,000. The

Commission should be notified 
in writing if a refund is

necessary. In addition. any refund should appear on

Line 20 of the Detailed Summary Page of your next

report. (2 U.S.C. 441a(a) and (f))
• 3A d*d

The tern &contributions includes any V&1&4

subscription. loan, advances Or deposit of money or

anything of value made by 
any person for the purpose 

of

fmhfthning any election for 
Federal office.

If the contribution(s) in question was incorrectlY

reported and/or you have . additional information

regarding the contributor(s), you say wish to submit

docmnotation for the public record. please mnd your

report with the clarifying information.

Although the Commission may take further JeMuL uvwr-

concerning the acceptance of an excessive

contribution s) prompt action by you to refund the

excessive amount will be taken into 
consideration

U7

N.

AS 2104

I

!

&;wilton



* (2 of 3) ~

-Line 6(a) of the Smmary page should equal Line 11fe)

of the Detailed Summary Page,

-Line 7(a) of the Suary Page should equal Line .7 of

the Detailed Smary Page.

-On the Detailed Suimary Wago, Line 11 (a) Colum a

minus the unitemized receipts should equal $29242.

The total of all entries itemized on Schedule A tot

Line 11(a) equals $28,342. These totals should be the

same, Wowever, it appears that the total 
on Line 11(a)

of the Detailed Summary 
Page may also include the total

for the contributions which ate 
itemized on Schedule A

for Line 11(b) of the Detailed Sumnary Page. Plea.e

explain the discrepancy and amend your report(s)

accordingly. (11 CFR 104.3(a))

-Schedule D of your report itemizes a debt with an

outstanding beginning balance; however, this debt ma

not included on your previous 
report, Please refer to

Section 104.11(b) of the 
FEC regulations and amend 

your

report (s) accordingly.

a 4An amendment to your original report(s) correcting the above

problem(s) should be filed with the Clerk of the louse of

Representatives, 1036 Longworth House office building,

Washington, DC 20515 within fifteen (15) days of the date of

this letter. if you need assistance, 
please feel free to contact

me on our toll-free number, (800) 424-9530. Ky local number is

(202) 523-4048.
Sincerely,

Nioriega Z. James

Reports Analyst
Reports Analysis Division

I
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w

Gabraith
=for Congress

August

F.E.C.
Noreiga E. James
Report Analyst

Dear Mr. James:

Prior to the
$19,000.00 on the
of same by you on

W

teRep W-n

31.,1984

I

formal notification of our improper loan of
2nd quarter report, we were informed by phone
Aug. 15, 1984.

On August 16, our candidate contacted a bonafide financial
institution (Rainier National Bank - Main branch), regarding re-
financing of the loan. This would allow Jim Galbraith to repay
the personal loan in full.

The proceedings with Rainier National Bank are in progress and
should be completed approximately September 11, according to the
Bank.

We are doing everything in our power to expedited this
process.

Sincerely,

Lucile Folley, Treasurer

do
LI7 ~d.L.4.U~

PFin*%OJwGrdef .11 0-1. 719 6fm. Suft 31, Sis. WA933* (L)346-Z4$1

o-7r
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FEDERAL ELECTION COMMM90N

September 13, 1984

Lucile rolley, Treasurer
Friends of Jim Galbraith Committee
1110 North 175th, Suite 219
Seattle. WA 98133

Identification Numbert C00178491

%O Reference: July Quarterly Report (4/1/84-6/30/84)

O0 Dear Ks. Volleyt
Ok V) On August 21, 1984 you were notified that a review of the

0 above-efrenced report(s) raised questions as to specific

contributions and/or expenditures. the reporting of certain

0 t information required by the Federal rlection Campaign Act.

Your August 28, 1984 response is incomplete because you 
have

not provided all the requested information. For this respoWSe to

be considered adequate, the folloving information is still

1%T required.

-You state that 0On August 16, our candidate contacted

a bonafide financial institution . • . regarding

refinancing of the loan. This would allow Jim

Galbraith to repay the personal loan in full. The

proceedings . . . are in progress and should be

completed approximately September 11, • • . . The

Cission should be notified in writing when the

excessive amount of the loan received from Valerie

Elliott has been repaid. The repayment of the loan

should also appear on Line 19(a) of the Detailed

Sumary Page of your next report and be itemized on

Schedules 3 and C.

Although the Coumission may take further legal steps

concerning the acceptance of an excessive

contribution(s), prompt action by you to refund the

excessive amount will be taken into 
consideration.

If this information is not received by the Commission 
within

fifteen (15) days from the date of this notice, the COmission

may choose to initiate audit or legal enforcement action.
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ATTACHMENT

MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excessive contribution from an individual

DATE: August 25 & 27, 1984

FROM: Jim Galbraith

10: Noriega E James

NAME OF COMITTEE: Jim Galbraith for Congress

Mr. Galbraith called to discuss the excessive contribution. I pointed out

the regulation that defined contributions 
and discussed why the contribution

from Valerie Elliott was excessive. Mr. Galbraith stated that since the loan

was secured by his home, he thought that it would not be considered a contribution

from Ms. Elliott. He wanted to explain that lis Elliott was part of 
an investment

group that was going to supply the loan. When the 
investment group did not supply

the loan, 11s. Elliott did. Upon discovering the loan was an excessive contribution

Mr. Galbraith applied for a loan from a bank inorder 
to repay Ms. Elliott. Finally,

he was to assure me that he was unaware that 
the loan frdm Ms. Elliott was an

excessive contribution.
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ATTACHMMENT 9(I of 2)
October Quarterly
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~FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

S 0s

James C. Galbraith, Treasurer
Friends of Jim Galbraith committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

RE: MUR__ ___

Friends of Jim Galbraith Committee
and James C. Galbraith, as
treasurer

Dear Mr. Galbraith:

On, 1985, the Federal Election
Commission determined that there is reason to believe that the
Friends of Jim Galbraith Committee and you, as treasurer,
violated 2 U.S.C. S 441a(f), a provision of the Federal-Election
campaign Act of 1971, as amended, ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for

O the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).



0 0S%
James C. Galbraith, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,
C

John Warren McGarry
Chairman

0Enclosures
General Counsel's Factual and Legal Analysis
Procedures

C" Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

Valerie Elliott
9500 Roosevelt Way, N.W. #302
Seattle, Washington 98115

RE: MUR
Valerie Elliott

Dear Ms. Elliott:

On , 1985, the Federal Election
Commission determined that there is reason to believe that you

D violated 2 U.S.C. S 441a(a) (1) (A) , a provision of the Federal
Election Campaign Act of 1971, as amended, ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
D no action should be taken against you. You may submit any

factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
as treasurer, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation. Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. S 111.18(d).



Valerie Elliott
Page 2

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive anynotifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

NSincerely,

John Warren McGarry
Chairman

0 Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Friends of Jim Galbraith Committee MUR No.
James C. Galbraith, treasurer

SUMMARY OF ALLEGATIOnS

The Friends of Jim Galbraith Committee ("Committee") was

referred to this Office on March 4, 1985 by the Reports Analysis

Division ("RAD") for the receipt of an apparant excessive

contribution. RAD's referral is based on an alleged violation of

2 U.S.C. S 441a(f). The Committee's 1984 July Quarterly Report

disclosed the receipt of a $19,000 loan from Valerie Elliott.

The total amount was designated for the 1984 primary election,

resulting in the receipt of an apparent excessive contribution of

$18,000.

FACTUAL BASIS AND LEGAL ANALYSIS

The Committee is the principal campaign committee of James

C. Galbraith, a former Republican candidate for Congress from

Washington. RAD discovered the possibility of an excessive

contribution through a review of the Committee's reports.

The Committee's 1984 July Quarterly Report disclosed one

$19,000 loan, designated for the 1984 primary election, from an

individual, Valerie Elliott. The loan was incurred on June 29,

1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for

Additional Information ("RFAI"), citing the apparent excessive

contribution of $18,000. A Second Notice was sent on September

13, 1984.
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In a written response to RAD dated October 2, 1984, the

candidate indicated that he was unaware that the loan was an

excessive contribution and that he had contacted a Washington bank

to obtain a loan with which to repay the excessive contribution.

On October 9, 1984, the Committee filed its October Quarterly

Report disclosing: (1) receipt of a $19,000 loan from Rainier

National Bank on October 1, 1984, at an 18.61% interest rate and

endorsed in full by candidate James C. Galbraith; and (2)

repayment of the $19,000 loan to Valerie Elliott, also on October

1 , 1984.

oD No person shall make contributions to any candidate and his

0authorized political committee with respect to any federal

election which, in the aggregate, exceeds $1000. 2 U.S.C.

S 441a(a)(i)(A). No candidate or political committee shall

oD knowingly accept any contribution in violation of the

contribution limitations of 2 U.S.C. S 441a(a). 2 U.S.C.

C S 441a(f).

A loan to a political committee is considered a contribution

under the Federal Election Campaign Act ("Act"). 2 U.S.C.

S 431(8)(A). A loan which exceeds the contribution limitations

of 2 U.S.C. S 441a is unlawful whether or not it is repaid.

11 C.F.R. S 100.7(a)(1) (i) (A).

In lending the Friends of Jim Galbraith Committee $19,000

for the 1984 primary election, Valerie Elliott exceeded her

S 441a(a) (1) (A) contribution limitation for the primary by



-3-

$18,000._/ Accordingly, the Office of General Counsel

recommends that the Federal Election Commission ("Commission")

find reason to believe that the Friends of Jim Galbraith

Committee and James C. Galbraith, as treasurer, violated 2 U.S.C.

S 441a(f) by accepting an excessive contribution from Valerie

Elliott.

C

0

'0

C

C

-/ Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.



GENERAL COUNSEL'S FACTUAL AND LZGAL ANALYSIS

RESPONDENT: Valerie Elliott MUR No.

SUMMARY OF ALLEGATIONS

The Friends of Jim Galbraith Committee ("Committee") was

referred to this Office on March 4, 1985 by the Reports Analysis

Division ("RAD") for the receipt of an apparent excessive

contribution. RAD's referral is based on an alleged violation of

2 U.S.C. S 441a(f). The Committee's 1984 July Quarterly Report

disclosed the receipt of a $19,000 loan from Valerie Elliott.

The total amount was designated for the 1984 primary election,

resulting in the receipt of an apparent excessive contribution of

$18,000.

FACTUAL BASIS AND LEGAL ANALYSIS

7The Committee is the principal campaign committee of James

C. Galbraith, former Republican candidate for Congress from

Washington. RAD discovered the possibility of an excessive

contribution through a review of the Committee's reports.

The Committee's 1984 July Quarterly Report disclosed one

$19,000 loan, designated for the 1984 primary election, from an

cindividual, Valerie Elliott. The loan was incurred on June 29,

1984, and guaranteed in full by the candidate.

On August 21, 1984, RAD sent the Committee a Request for

Additional Information ("RFAI"), citing the apparent excessive

contribution of $18,000. A Second Notice was sent on September

13, 1984.
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In a written response to RAD dated October 2, 1984, the

candidate indicated that he was unaware that the loan was an

excessive contribution and that he had contacted a Washington

bank to obtain a loan with which to repay the excessive

contribution. On October 9, 1984, the Committee filed its

October Quarterly Report disclosing: (1) receipt of a $19,000

loan from Rainier National Bank on October 1, 1984, at an 18.61%

interest rate and endorsed in full by candidate James C.

Galbraith; and (2) repayment of the $19,000 loan to Valerie

Elliott, also on October 1, 1984.

No person shall make contributions to any candidate and his

o authorized political committee with respect to any federal

election which, in the aggregate, exceeds $1000. 2 U.S.C.

S 441a(a)(l)(A). No candidate or political committee shall

knowingly accept any contribution in violation of the

contribution limitations of 2 U.S.C. S 441a(a). 2 U.S.C.

C S 441a(f).

A loan to a political committee is considered a contribution

Cunder the Federal Election Campaign Act ("Act"). 2 U.S.C.

S 431(8)(A). A loan which exceeds the contribution limitations

of 2 U.S.C. S 441a is unlawful whether or not it is repaid.

11 C.F.R. S 100.7(a) (1) (i) (A).

In lending the Friends of Jim Galbraith Committee $19,000

for the 1984 primary election, Valerie Elliott exceeded her

S 441a(a) (1) (A) contribution limitation for the primary by
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$18,000.!/ Accordingly, the Office of General Counsel

recommends that the Federal Election Commission ("Commission")

find reason to believe that Valerie Elliott violated 2 U.S.C. S

441a(a) (1)(A) by making an excessive contribution to the Friends

of Jim Galbraith Committee.

NO

c

0c

- / Valerie Elliott made no other contributions to the Committee
for the 1984 primary election.



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

May 2, 1985

Valerie Elliott
9500 Roosevelt Way, N.W. #302
Seattle, Washington 98115
4 

RE: MUR -188
Valerie Elliott

Dear Ms. Elliott:

On April 26 , 1985, the Federal Election
Commission determined that there is reason to believe that youo violated 2 U.S.C. S 441a(a) (1) (A), a provision of the Federal
Election Campaign Act of 1971, as amended, ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
0 no action should be taken against you. You may submit any
%TI factual or legal materials which you believe are relevant to the

Commission's consideration of this matter. Please submit any
C such materials within ten days of your receipt of this letter.

Statements should be submitted under oath.

cc In the absence of any additional information which
demonstrates that no further action should be taken against you,
as treasurer, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation. Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. S 111.18(d).



Valerie Elliott
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
,of the Act. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

an D. Aikens
Vice-Chairman

0

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



PFEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

May 2, 1985

James C. Galbraith, Treasurer
triends of Jim Galbraith Committee
P.O. Box 303
Mount Lake Terrace, Washington 98043

RE: MUR 1988
Friends of Jim Galbraith Committee
and James C. Galbraith, as
treasurer

Dear Mr. Galbraith:

On April 26 , 1985, the Federal Election
Commission determined that there is reason to believe that the
Friends of Jim Galbraith Committee and you, as treasurer,
violated 2 U.S.C. S 441a(f), a provision of the Federal Election
Campaign Act of 1971, as amended, ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
C no action should be taken against you and the committee. You may

submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).
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James C. Galbraith, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

* For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
Aof the Act. If you have any questions, please contact
Eric Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

.0 Sincerely,-~
soU

voan D. Aikens
Vice-Chairman

CEnclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: 4 Mrrh 19R5

ANALYST: Noriega E. James

I. COMMITTEE:

II. RELEVANT STATUTE:

Friends of Jim Galbraith Committee
(C00178491)
James C. Galbraith, Treasurer

(October 18, 1984 to Present)
Lucille Folley, Treasurer

(May 25, 1984 to October 18, 1984)
Michael Kenyon, Treasurer

(April 12, 1984 to May 25, 1984)
Gene Keene, Treasurer

(February 29, 1984 to April 12, 1984)
P.O. Box 303
Mount Lake Terrace, WA 98043

2 U.S.C. S44la(f)

III. BACKGROUND:

Acceptance of Excessive Contributions

The July Quarterly Report for the Friends of Jim
Galbraith Committee (the "Committee") itemized on Schedule C
a $19,000 loan from an individual, Valerie Elliott. The
candidate, Jim Galbraith, was listed as guarantor. The loan
was incurred June 29, 1984, for the primary election, and
resulted in an apparent excessive contribution of $18,000
(Attachment 2).

On August 15, 1984, a Reports Analysis Division ("RAD")
analyst telephoned the Committee treasurer, Lucille Folley,
to explain that the loan appeared to be an excessive
contribution and that the Committee would receive a Request
for Additional Information ("RFAI") concerning the matter
(Attachment 3).

An RFAI was sent to the Committee on August 21, 1984,
citing the excessive contribution (Attachment 4). On
September 4, 1984, Ms. Folley responded in writing stating
that the candidate had contacted a bonafide financial
institution regarding a loan in order to repay the excessive
contribution (Attachment 5).



FRIENDS OF JIM GALBRAITH COMMITTEE
REPORTS ANALYSIS OGC REFERRAL
PAGE 2

On September 13, 1984, a Second Notice was sent to the
Committee stating that the Commission should be notified in
writing when the excessive contribution had been repaid and
that the repayment should be reported in their next report
(Attachment 6). Upon receiving the second Notice, Mr.
Galbraith telephoned a RAD analyst to explain the
circumstances of the loan and to point out that he had not
been aware that the loan was an excessive contribution
(Attachment 7) . On October 2, 1984, in a letter to the RAD
analyst, Mr. Galbraith confirmed the telephone conversation
and stated additionally that Ms. Valerie Elliott would be
repaid on October 1, 1984 (Attachment 8).

On October 9, 1984, the Committee filed their October
Quarterly report which disclosed the receipt of a $19,000
loan from Rainier National Bank on October 1, 1984, which
was guaranteed by the candidate. The report also disclosed

o the repayment of the $19,000 loan to Ms. Valerie Elliott on
October 1, 1984 (Attachment 9).

IV. OTHER PENDING M4ATTERS INITIATED BY RAD:

None.
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FEDERAL ELECTION COMMISSION
1A3TN- b'U, LU-1984

CANDIDA TE INDEX UF SUPPUR'1106 DOCUMENTS - (E)

DATE 12FEB85

PAGE 1

CANUIDATE/COMMITTEE/DOCUMENT

GALbRAITH, JAMES CONOVER

RECEIPT
OFFICE SOUGHT/ PARTY PRIMARY

HOUSE 01 REPUBLICAN PARTY

rs DISBURSEMENTS OF
GENERAL PRIMARY GENERAL COVERAGE DATES PAGES

TYPE OF FILER

WASH INGTON

M ICROF ILM
LOCATION

1984 ELECTION 1# H4MA01068

1. STATEMENT OF CANDIDATE
1984 STATEMENT OF CANDIDATE

2. CANDIDATE REPORTS OF RECEIPTS & EXPENDITURES
3. PRINCIPAL CAMPAIGN COMMITTEE
FRIENDS UE JIM GALBRAITH COMMITTEE

1984 STATEMENT OF ORGANIZATION
STATEMENT OF ORGANIZATION - AMENDMENT
STATEMENT OF ORGANIZATION - AMENDMENT
48 HOUR CONTRIBUTION NOTICE
STATEMENT OF ORGANIZATION - AMENDMENT
APRIL QUARTERLY
APRIL QUARTERLY
APRIL QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
JULY QUARTERLY
JULY UARTERLY
JULY QUARTERLY
JULY QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FUR ADDITIONAL

- AMENDMENT
- AMENDMENT

INFORMATION
INFORMATION 2ND

- AMENDMENT
- AMENDMENT
- AMENDMENT

INFORnATION
INFORMATION 2ND

PRE-PRIMARY
PRE-PRIMARY - AMENDMENT
1'ST LETTER INFORMATIONAL NOTICE
OCTOBER QUARTERLY
YEAR-END

TOTAL
4. AUTHORIZED COMMITTEES
49. TRANSVERS IN FROM JOINT FUNDRAISING COMMITTEES

29FED84

8,385
8,385

62,029

37,955
37,205

3,495
3,495

50,685

51,695
51,695

2,485
28,492

IDS C00178491
29FEB84
13APR84
25MAY84
17SEP84
250CT84
1JAN84
IJAH84
IJAN84
IJAN84
1JAN84
1APR84
IAPk84
IAPR84
IAPR84
1APk84
IAPR84
1JUL84
1JUL84
1JUL84

53,979 29AUG84
28,264 1OCT84

107,619 80,977* -105,875- 1 82,243 *

HOUSE

-31AN84
-31MAR64
-31MAR84
-31HAR84
-31MAR84
-30JUN84
-30JUN84
-30JUN84
-30JUN84
-30JUN84
-30JUN84
-29AU684
-29AUG84
-29AUG84
-30SEP84
-31DEC84

1 84HS3/255/3407

1 94S/255/W
I 94HSE/256/W
I B4HSE/261h11
1 S4HSE/26/361,
1 84H5E1276/3702
6 S4NS/257/4763'
2 94HS/267/1i-48
2 94%991/267/1227
I 84FEC132#/4925
2 W4FC/325/1462
LB S4HSE/263/32sg
5 B4HSE/0268/1474Z
2 94H5E/269/14*7
16i 84HSEI277/1719
3 04FEC/326I1922'
2 84FECi'328/1503
21 84NSE/268/2572
2 S4HSE/278/0961
1 54EtC/34S/508i
LB 84NSE/269/199%
L I 85*05/204/25",2.

117 TOTAL ?AS*

All reports listed aboved have been reviewed.
Ending cashion-hand as of 12/31/84 : $454.27
Outstanding debts and obligations as of 12/31/84 • $38,901.49

* These totals are inflated by $19,000 due to duplicate reporting on the October Quarterly
and Year End Reports.
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S0 ATTACHMENT 3

MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excessive contribution form an individual

DATE: August 15, 1984

FROM: Norlega E James Reports Analyst

TO: Lucile Folley, Treasurer

NAME OF COMMITTEE:Jim Galbraith for Congress

I telephonedMs. Folley to explain that the loan from Valerie Elliott appeared

to be an excessive contribution. I told her I was calling to be sure that

she understood why the loan was an excessive contribution and that she

would be receiving a Request for Additional Information concerning the

matter. She told me that she would contact the candidate and make him

aware of the situation and would respond to the RFAI as soon as possible.



ATTACNMENT 4
(1 of 3)

IWEMALELECTION COMMaON
W SH CWN.D.C. 0- 3 M 3ASW

Leolle Irolley Iteasurer
iends of imgGalbraith CMItte

1110 Orth 175th. suite 219
Seattle. U t 96133

identificatio nimber: C00179491

Ref erences July Quarterly Report (4/1/84-4/30/64)

Dear Ns. Volleys

- This letter is prompted by the Cin icasr prelimifary

eV € review of the report(s) referen d above. "e review raised

questions concerning certain Inf ormation cntaind in the

W report() •An itemization followsa

-- -Schedule C of your report (pertinent portion mttached)

discloses a contribution(s) 
which apears to eoed the

limits set forth in the Act. An individual or a

political coaittee other than a multicanldidate

coimittee may not make contributions to A candidate for

SFederal office in excess of $1000 perelection. If

you have received a contribution(s) which eceeds the

limits, the Comission recammends that you refund to

the donor(s) the aMount in 03xCOsS Of $1,000. the

C mission should he notified in writing i a refund is

necessary. in addition, any refund should appear on

Line 20 of the Detailed Sumary Page of your next

report. (2 U.S.C. 441a(a) and (f))

The term Ocontribution' includes any gift,

subscriptions loan, advance, or deposit of money or

anything of value made by any person for the purpose Of

influencing any election for Fderal 
office.

If the contribution(s) in question was incorrectly

reported and/or you have additional information

regarding the contributor(s), you may wish to submit

documentation for the public record. Please amend your

report with the clarifying information.

Although the Comission may take further legal 8 eps

concerning the acceptance of an excessive

contribution(s), prompt action by you to refund the

excessive amount will be taken into 
consideration.



ATTACHMENT 4
(2 of 3)

-Line 6(a) of the ummary Page should equal Lira 11(s)

of the Detailed Summary Page.

-Line 7(a) of the Suimary Page should equal Line of

the Detailed Suiary Page.

.=On the Detailed sumary Page. Line 11 (a) Colt a
sinus the Unitemised receipts shouldo eual $29242.

the total of all entries itemised on Scbedule A foc

Line 11(a) equals $28,342. These totals should be tie

sae. Nowever. it appears that the total on Line 11(a)

Of the Detailed summary Page may also Include the total
for the contributions which are itemizsed on Schedule A

for Line 11(b) of the Detailed Summary Page. plese

explain the discrepancy and amend your report(s)

accordingly. (11 CPR 104.3(a))

-Schedule D of your report itemises a debt with Am

Outstanding beginning balanc*1 however# this debt VIS
not included on your previous report. Pleaserefero t

Section 104.11(b) of the INC regulations and amend r

report(s) accordingly.

An amendment to your original report(s) correcting the above

problem(s) should be filed with the Clerk of the Rouse of

Representatives, 1036 Longworth Rouse office Building

Washington, DC 20515 within fifteen (15) days of the date of

this letter. If you need assistance, please feel free to contact

me on our toll-free number, (800) 424-9530. 14y local number is

(202) 523-4048.

sincerely,

Nociega Z. James
Reports Analyst
Reports Analysis Division
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ATTACHME T 5
(2 Of 2)

Gabraith_____
....for Congress-

August 31,

F.C.C.
Noreiga E. James
Report Analyst

Dear Mr. James:

Prior to the
$19 000.00 on the
of same by you on

formal notification of our Improper loan of
2nd quarter report, we were Informed by phone
Aug. 1S, 1984.

On August 16, our candidate contacted a bonafide financial
institution (Rainier National Bank - Main branch), regarding re-
financing of the loan. This would allow Jim Galbraith to repay
the personal loan in full.

The proceedings with Rainier National Bank are in progress and
should be completed Approximately September 11, according to the
Bank.

We are doing everything in our power to expedited this
process.

Sincerely,

Lucile Folley, Treasurer

* I ,~~>&
C A -s3-24%A

FuGu~bd.3m~brte II lOft 17Wbsg.h~aIg * Uu~U..WAUI33 e0S6)54134S1
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FEDERAL ELECTON COMMISSION

bpteer 13. M64

Lucile PoIleyt Treasurer
Friends of Jim Galbraith Cm0ittee
1110 worth 17Sth. Suite 219
Seattle. WA 98133

Identification number: C00178491

Deference: July Quarterly Report (4/1/84-6/30/64)
Cm

Dear Ms. Volley:

On August 21. 1984 you wre motifled that a review of the

-T 0 above-referenced report() ralsed yestions as to specific

ontributions and/or expnditures th reporting of certain

information required by the Federal 3lection 
Campaign Act.

0 "Your August 28. 1964 response is Incmplete because you have

CP not provided all the requested information, For this repONeM to
be considered adequate. the folloinlg information Is still

'IT required.

Olt -You state that *On August 16, our candidate contacted

a bonafide financial institution • 0 • regarding

refinancing of the loan, This would allow Jim
Galbraith to repay the personal loan in full. The

proceedings are in progress and should beN7 . . . The

completed approximately SWpt eubet 1. W. . ,he
Cmission should be notified In writing when the
excessive amount of the loam received from Valerie

Elliott has been repaid. the repayment of the loan

should also appear on Line 19(a) Of the Detailed
Sumary page of your next report and be itemited on

Schedules a and C.

Although the Coamission may take further legal steps

concerning the acceptance of an excessive

contribution(s), prompt action by you to refund the

excessive amount will be taken into consideration.

If this information is not received by the 
Cmission within

fifteen (15) days from the date of this notice, the Comission

may choose to initiate audit or legal enforcement action.
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S.. ATTACHMENT 7

MEMORANDUM FOR THE FILES: TELECON

SUBJECT: $19,000 excessive contribution from 
an Individual

DATE: August 25 & 27, 1984

FROM: Jim Galbraith

TO: Noriega E James

AME OF COMMITTEE: Jim Galbraith for Congress

Mr. Galbraith called to discuss the excessive contribution. I pointed out

the regulation that defined contributions and 
discussed why the contribution

from Valerie Elliott was excessive. Mr. Galbraith stated that since the 
loan

was secured by his home, he thought that it would not be considered 
a contribution

from Ms. Elliott. He wanted to explain that Mts Elliott was part of an investment

group that was going to supply the loan. When the investment group did not supply

the loan, Ms. Elliott did. Upon discovering the loan was an excessive contribution

c!Mr. Galbraith applied for a loan from a bank inorder 
to repay Ms. Elliott. Finally,

he was to assure me that he was unaware that the loan .from Ms. Elliott was an

excessive contribution.

,P
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ATTACHMENT 9
(1 of 2)
October Quarterly
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ctober Quarter
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