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as Fane 5. Hagen i

of e o f Geo ne al Commis i~n ;*'" Kj ;.

1325 K Street NU.y. 
o-iil....

Washington. D. C. 20463 
.. :, ;;..

Re: Demetrious for Congress Committee ,: ....

Dear s. Bag en:. 

.

Enclosed herewith please, find 
the clarifi St16c4tSis if-the

source of candidate loan, sco.ntiLnuou
'e itemiaatiu to,;i!

and check in the amount of $500.00. pursuant 
to thetei, of

the Conciliation Agreement. 
It is my understandin that you

will see that these documents are properly filed.

With kind regards, I an,

sourc octrulya

Paula Lawson
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Mary Detetrious

Mary Deuctrious

Mary Deuetrious

Mary Desetrious

Mary Deuetrious

Mary Demetrious

Mary Deuetrious

Mary Dentrious

Mary Deuutvious-

Mary Deuetrious

Mary Demetrious
(C & S Bank)

Mary Demetrious

Mary Demetrious

15A Qutetay

* *.p~

7

Date In, currtd

May 23, 1984

April 19, 1984

May 23, 1984

May 23, 1984

June 8, 1984

June 11, 1984

June 11, 1984

June 12, 1984

June 12, 1984

June 15, 1984

September 4, 1984

July 31, 1984

October 6. 1984

Auount

$ 5,000.00

$ 4,500.00

$15,000.00

$ 5,000.00

$ 5,000.00

$ 2,200.00

$ 2,000.00

$ 2,200.00

$ 5,000.00

$,1,600.00

$ 2,000.00

$ 500.00

$ 275.00
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Mary Demetrious Nay 239, 1984 $ 0,.0

Nary Desetrtous April 19. 1984 941,500.,00

Mary Deuctrious May 23, 1984 $15,000.00

Mary Desetrious May 23, 1984 $ 5,000.00

Mary Demetrious June 8, 1984 $ 5,000.00

Mary Desetrious June 11, 1984 $ 2,200.00

Mary Desetrious June 11, 1984 $ 2,000.00

Mary Desetrious June 12. 1984 $ 2,200.00

Mary Demetrlous June 12, 1984 $ 5,000.00

Mary Demetrious June 15, 1984 $ 1,600.00
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All loans to the Denueotous for Co-ngress Caupa.jig have'

been f von the candidate's personal funds, with the * .Soi

ception of loan shown on the October 15 Quarterly Raport

in the anount of $2,000.00. This loan was from the Cittsens

and Southern National Bank and was secured by the candidate.



8 6 0 4 056

1878 Partridge Circle
Florence, South Carolina 29501

s. Frances S. Ragan
Office of GamerslCouasel

1325 K 'Oeet . .4

-.shington. ". -.
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Mr. Kenneth A, Gross
General Counsel
Federal ElectLons Committee
Washington, D.C. 204i3

I'
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RE: bUR - 1986
Demetrious For Congress Committee

Dear Mr. Gross:

I have received your letter dated December 13, 1985, in
which you advised that a copy of the Conciliation Agreement
was enclosed. However, the copy was not enclosed, and I would
appreciate your forwarding same to me as soon as possible.

Thank you for your help in this matter.

Very truly yours,

PAULA LAWSON

d&i~h~ ~f~&

N41
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In the matter of

Opttious for Congress ccgittee I 1
fttdi ZLa'son. as treasurer 71,m

CERTIFICATZON

I, MarJorie W. Emons, Secretary of the Federt , -

Election Commission, do hereby certify that on Deoeuheri9.

1985, the Commission decided by a vote of 4-0 to take,

the following actions in MUR 1986:

1. Accept the conciliation agreement attached
to the General Counsel's Report signed
December 2, 1985.

2. Close the file.

Commissioners Elliott, Harris, Josefiak and McGarry voted

affirmatively for this decision; Commissioners Aikens, and

McDonald did not cast a vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Wed., 12-4-85, 2:21
Circulated on 48 hour tally basis: Thurs., 12-5-85, 11:00
Deadline for vote: Mon., 12-9-85, 11:00
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Recommendation

The Office of General Counsel recommends accepting this

agreement and closing the file.

Attachment
Conciliation Agreement

Charles N. Steele
General C sel

BY: 8e
Keneth A. Gross
Associate General Counsel



331CM TUE FEDERL ULNCTION COMISSION

in the Matter of ) ..... ': :'

Demettious for Congress Committeo ) M 9 I9P+
Paula Lason. as 'treasurer

This matter was initiated by the Federal Election Cossi+

(hereinafter "the Commission*), pursuant to information

ascertained in the normal course of carrying out its supervisot

responsibilities. The Commission found probable cause to believe

that the Demetrious for Congress Committee and Francis Eugene

Willis, as treasurer ("Respondent") violated 2 U.S.C. S 434(b)(8)

0by failing continuously to itemize loans and 2 U.S.C.

S 434(b)(3)(E) by failing to clarify the source of candidate

loans.

'C NOW, THEREFORE, the Commission and Respondents, having duly

M1' entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A) (i)
0 do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent andC

the subject matter of this proceeding.

Go II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Demetrious for Congress Committee, Respondent, is

the principal campaign committee for 1984 House of

Representatives candidate Mary Demetrious from the sixth district

of South Carolina.
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2. PSula "Lawson, became,' treasurer of the couiftt*e

October 29, 196.5.

1.1. On the 1984 Amended 12 Day Pre-Prinary Report,

Respondents reported receipt of four loans from the cindidit&

totaling $29,500. These loans were not reported on the

Respondents' next report, a Quarterly Report covering 1ay 24

1984, through July 15, 1984.

2. 2 U.S.C. S 434(b)(8) states that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political committee and where such

debts and obligations are settled for less than their reported

amount, a statement of circumstances under which such debts and

obligations were extinguished.

B.1 On the 1984 Amended 12 Day Pre-Primary Report, the

'Respondents failed to clarify the source of four candidate loans

tMl totaling $29,500. On its 1984 Quarterly Report covering May 24,

0
1984, through July 15, 1984, Respondents failed to clarify the

source of six loans from the candidate totaling $18,000.

0 V. Respondents failed to continuously itemize loans in

Go violation of 2 U.S.C. S 434(b)(8).

VI. Respondents failed to clarify the source of candidate

loans in violation of 2 U.S.C. S 434(b) (3) (E).

VII. Respondents will amend disclosure reports to itemize

the loans outstanding and to clarify the source of candidate

loans.

VIII. Respondents will pay a civil penalty to the

Treasurer of the United States in the amount of Five Hundred

Dollars ($500.00), pursuant to 2 U.S.C. S 437g(a) (5) (A).



Ix Re nts agree that they shall not undeact Vity whieh is in violation of the Pederal Election
Act f 1971, sane, 2 Uosec. 3, jsa
X. The Commission, on request of anyone filing :AO!ii

under 2 U.S.c. S 437g(a)(1) concerning the matters at issue
herein or on its own motion, may review compliance with thisagreement. If the Commission believes that this agreejnt or anyrequirement thereof has been violated, it may institute a civil
action for relief In the United States District Court for the
District of Columbia.

Xl. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement,

XIlI. Respondents shall have no more than thirty (30) days
from the date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.
XIII. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is
not contained in this written agreement shall be valid.

Associate. General Counsel

FOR THE RESPONDENTS:

~Date Alm



Deoember 13, 1985 i,

33: I=f 1986
Demetrious for CongreSS-
COemittee
Paula Lawson, as tressauer

,

Dear Mrs. Lawsons

On j w 9 .196Srthe Comission accepted the conciliation
agreement u .sLgn' in settlement of a violation of 2 U..C.

S434 (b)(5) and 4S (b) (3) (3), provisions of the Federal Rlqtion

ampagn ot of 1971, as aonded. Accordingly, the fLlehas boe
clOsed in this matter, and it will become a part of thepub1lico
record within thirty days. However, 2 U.S.C. S 437g(a)() ()
prohibits any Information derived in connection with any
conciliation attempt from becoming public without the written
consent of the respondent and the Comuission. Should you wish
any such information to becom part of the public record, please

advise us in writing.

Unclosed you will find a fully executed copy of the final

conciliation agreement for your files.

Sincerely,

By:
ral Counsel
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WI,3S,: as treasurer
)

camiFriCAI

" , Marjorie W. SNimons, recording secretary fer: te

Federal Election Cismission executive session of

Septeer 4, 19,85, do hereby certify that the 0solo

decided by a vote of 5-0 to take the following actions.

in MUR 1986:

1. Find probable cause to believe that the
Demetrious for Congress Comittee and
Francis Eugene Willis, as treasurer,
violated 2 U.S.C. SS 434(b)(8) and
434 (b) (3) (E).

2. Send the letter and conciliation
agreement attached to the General
Counsel's report dated August 19, 1985.

Commissioners Elliott, Harris, Josefiak, McDonald, and

McGarry voted affirmatively for the decision; Commissioner

Aikens was not present at the time of the vote.

Attest:

Date
Marjorie W. Emmons

Secretary of the Commission
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Itraw -s- Rugene Willis, as treaw'ditor)
N AUC 20

On April 23, 1985, the Commission found reason to b4lt*Y

that the Demetrious for Congress Committee ("the Committ"Sew) and

as treasurer, Francis Eugene Willis, violated 2 U.8.C.

S 434(b)(8) for failure to continuously itemize loans and

2 U.S.C. S 434(b)(3)(E) for failure to clarify the source of

candidate loans.

N On June 10, 1985, the Office of General Counsel sent a Brief

vO notifying the respondent of its intention to recommend probable

cause to believe the violations occurred. The Comittee did not

respond to the Brief.

II. LEGAL ANALYSIS

A. Reporting of Candidate Loans

2 U.S.C. S 434(b)(8) states that each report shall disclose

the amount and nature of outstanding debts and obligations owed

by or to a political committee and where such debts and
00

obligations are settled for less than their reported amount, a

statement of circumstances under which such debts and obligations

were extinguished.

According to a Reports Analysis Division referral to the

Office of General Counsel, the Demetrious for Congress Committee

failed to itemize on its 1984 July Quarterly Report (covering

May 24, 1984, through July 15, 1984) four candidate loans

totaling $29,500. The loans previously had been disclosed on
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ttho. cowmittee's 1984 Amended 12 Day Pre-Primary Report. j

repaCy4 mts were reported on the 1984 July Quarterly Reporti

wor* the loans Included on the summary page in the debt 4
the per iod.W

On October 30, 1984, RhD sent a Request for Addittonil

information (RFAI1) to the Committee. The 3FAI noted Ccsmiai*%t

Regulations requiring the continuous reporting of all outstat*ibg

loans and requested the current status of the loans in questionlo.

On November 21, 1984, RAD sent a second letter for failure to

respond to the RFAI. The RAD analyst attempted to reach the

treasurer and assistant treasurer by telephone, without success.

Because the Committee failed to continuously itemize four

loans from the candidate totaling $29,500, the Office of General

Counsel is recommending a finding of probable cause to believe

that the Committee violated 2 U.S.C. S 434(b)(8).

B. Source of Candidate Loans

2 U.S.C. S 434(b)(3)(9) states that reports shall disclose

each person who makes a loan to the reporting committee during

the reporting period, together with the identification of any

endorser or guarantor of such loan, and date and amount of such

loan.

The Committee failed to clarify the source of four candidate

loans totaling $29,500 (discussed in A above) which were itemized

on its 1984 Amended 12 Day Pre-Primary Report. The Committee

also failed to clarify the source of six candidate loans totaling

$18,000 itemized on its 1984 July Quarterly Report.

/ The Committee did disclose another debt total for the calendar
year to date which appeared to include these loans.
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On October 30, 1984, an PRIZ was sent for the 12 DV w

leiary end Jualy Qu069ttrly- Reports requesting that the ~~

cla"rif whether or not the source of the loans Was tho'

andtdate's personal funds, a lending instLtuton, or

surce. The RAIM noted that if the candidate borrowed tb i *onos

from a lending instituton, the name of the institution er the

complete terms of the loans were required. The letter also

advised that if the loans were from the candidate's personal

funds, the Committee must acknowledge that fact in an amendment

to its report. RAD sent the Committee a second notice on

November 21, 1984, for failure to respond to the RflAX. The RAD

analyst attempted several times to contact the Committee by

telephone, without success.

Because the Committee failed to comply with the requirement

to identify the source of the loans from the candidate, this

o Office is recommending findings of probable cause to believe that

V violations of 2 U.S.C. SS 434(b) (8) and 434(b) (3) (B) occurred in
C

this matter.

III. DISCUSSION OF COCILIATIO AND CIVIL PNALTY
co~

Attached is a conciliation agreement which this Office is

prepared to offer in settlement of these issues. The proposal

7:K.
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PropoSd Concillton Agreement
Letter to Respondents
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-,Z4il. a!!!l, *" ,,.:l.:v a -that th l oe zastci

th We feler a sonLd atLOn agreement that this of
prepared to recomend to the CommCssion in settlement
matter. If youagGe with the provisions of the enclo

CO agreement • please L+n..+. and 'return it along with the, ci-;
to -the sioa '£ita ten days, Iz will then r ecQW_
the Ccemtsston approve the agreement. Please mke you
the civil penalty*Tpayable to the U.,S. Treasurer,

If you have any questions or suggestions for chan.
enclosed conciliation agreent, please contact Frande
the staff member assigned to this matter, at (202) 523,

Charles N. Steele
General Counsel

Enclosure
Conciliation Agreement
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tat the Demetrious for agteiS Committee and as tre ae r -

Ar f/ncis Eugene Willis, Violated 2 U.S.C. S 434(b)(S) for fit

to continuously itemize loans and 2 U.S.C. S 434(b)(3)(X) for

failure to clarify the source of candidate loans.

On April 25, 1985, the Office of General Counsel no U4

the respondent of the Commission's findings. The Comitte diE

not respond to the notice.

III Legal Analysis

A. Reporting of Candidate Loans

2 U.S.C. S 434(b)(8) states that each. report shall disclose

the amount and nature of outstanding debts and obligations owed

:1by or to a political committee and where such debts and

0 obligations are settled for less than their reported amount, a

0 statement of circumstances under which such debts and obligationi

were extinguished.

According to a Reports Analysis Division referral to the

Office of General Counsel, the Demetrious for Congress Committee

("the Committee") failed to itemize on its 1984 July Quarterly

Report (covering May 24, 1984, through July 15, 1984) four

candidate loans totaling $29,500. The loans previously had been

disclosed on the Committee's 1984 Amended 12 Day Pre-Primary.

Report. No loan repayments were reported on the 1984 July



on t th t

o th cotit i ul 'a repo., r r ing of, ai,

a, and rqusted the current statds of the loans I IV

on Wovember 21, 1984, RD sent a second letter for fig4 i

respond to the JRFAI, The PAD analyst attempted to reach .. ...

.treasuer and assistant treasurer by telephone, without s

Because the Committee failed to continuously itemixs-f*t'

loans from the candidate totaling $29,500, the Office of !*C

Counsel is prepared to recommend a finding of probable c-,....

, believe that the Committee violated 2 U.S.C. ..434(b)'(8).

* B. Source of Candidate Loans,

2 U.S.C. S 434(b)(3)(B) states that reports shall disclose

each person who makes a loan to the reporting committee during

c the reporting period, together with the identification of any

*0 endorser or guarantor of such loan, and date and amount of 'such

0 loan.

The Committee failed to clarify the source of four candidate

loans totaling $29,500 (duscussed in A above) which were .itemised

on its 1984 Amended 12 Day Pre-Primary Report. The Cammitte also

failed to clarify the source of six candidate loans totaling

$18,000 itemized on its 1984 July Quarterly Report.

_/ The Committee did disclose another debt total for the calendar
year to date which appeared to include these loans.
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Th ~1& rte -tat ifte candit -borrowd A
£tom a ledn nttut Lon the- nam ofteInstitution- af4tb

captete terms of th*l:Aoans were required. 'Te lettor ao .

advised that if the loans were fro the candidate's person

funds, the Committee must acknowledge that fact in an t

to its report. RD sent the Committee a second notice on.

'November 21, 1984, for failure to respond to the RFAI. h*

analyst attempted several times to contact the Comitteet y

telephone, without success.

Because the Committee failed to comply with the requir"Omnt

to identify the source of the loans from the candidate, this

Office is prepared to recommend a finding of probable cause to
r

believe that a violation of 2 U.S.C. S 434(b)(3)(3) occurred in

this matter.

SII. GENERAL COUNSELIS

1. Find probable cause to believe that the Demetrious for
Congress Committee and Francis Eugene Willis, as treasurer,
violated the following:

a) 2 U.S.C. S 434(b)(8)o
b) 2 U.S.C. S 434(b) (3) (B).

General Counsel
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Dear tr. illis " .

Bsdon IOZOOt*oi" O""cetaine in tho. norm"la~j
Carryi-ng out rtC Ma~ 01tpnbiltetet

ont~o Vol5Q ~ l 95~ on e~at lW
that the Dero~tt&~ RntaoCmmte and yoa t-~r
had violated 2t~5C RE44( 6 an 434b)3() itttt

an inveatiat94R n't4 toer

After considering all the evidence available to th
Commission, the O ffce 6o:;the General Counsel 4* prepad to .& .'-.
recommend that the iasion find probable cause to believe that
a violation has occUrred.

Submitted for your review is a brief stating the pition of
the General Counsel on the legal and factual issues of t,,he *case
Within fifteen. daysof your receipt of this notice, you.-Iay file
with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible,.
The General Counsel's brief and any brief which you acy submit
will be considered by the Commission-before proceeding ot a vote
of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Comission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.
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SteCmision decided by a vote, of 6-0 ttaje

f. fol loing actions in I= eferral G rn-6:

1.open a JIUR.

2. Find reason to be alie that the
Demetrious for. Congress Committee-
and Francis Eugene willist, as
treasurer, violated the following:

a) 2 U.S.C. S 434(b) (8)

b) 2 U.S.C. S 434(b) (3) (E).

3. Approve the letter and General Counsels
Factual and Legal Analysis attached to.
the First General Counsel's Report
signed April 18, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. Emmon.
Secretary of the Comisstion "

Received in Office of Commission Secretary: 4-18-85, 3:55
Circulated on 48 hour tally basis: 4-19-85, 2:,00
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DOteios or Itee :
' k ancis Eugene ....
2 UoS.C. S 434 .. )
11 C.F.R. 104.2

2 US.C. 5 434(b) (3) (B)
11 C.F.R. S 104,3()4 i)

"UORTS CHECKED: None

-.*RL AGENCIES CHECKED: None

This matter was referred to the Office of General Counsl'b¥

t¢ 4he orts Analysis Division.

The Demetrious for Congress Committee and as treasurer,

Francis Eugene Willis, violated 2 U.S.C. 5 434(b)(8) for failure

to continuously itemize loans and 2 U.S.C. S 434(b)(3)(9) for

failure to clarify the source of candidate loans.

FACTUAL AND LUGAL ANALYSIS

A. Reporting of Candidate Loans

2 U.S.C. S 434(b) (8) states that each report shall disclose

the amount and nature of outstanding debts and obligations owed

by or to a political committee and where such debts and

obligations are settled for less than their reported amount, a
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~ ~ur vLcb -440b debts n

x~dtt~tO. tou f r tires hm

Ote)fi* ot~i. its 198 'July QUO,~t~ .

ateu :a0ite. .ttali $29, 500. The loans

:vioslyIhd 44e.1dis4od. on the Committee's 1984 A*e.d*d .-

Dey pre-Priary Report. No loan repayments were reported QEI- te

3!4 July Quarterly Report nor were the loans included on the

summary page in the debt total for the period. 1/

On October 30, 1984, RAD sent a Request for Additio.nl

Information (ORF") to the Committee. The RFAI noted COMi *ion

Regulations requiring the continuous reporting of all outstandbog

0 loans and requested the current status of the loans in questiOn.

On November 21, 1984, RAD sent a second letter for failure to

0 respond to the RFAI. The RAD analyst attempted to reach the

treasurer and assistant treasurer by telephone, without success.

Because the Committee failed to continuously itemize four

loans from the candidate totaling $29,500, the Office of General

Counsel recommends finding reason to believe that the Committee

violated 2 U.S.C. S 434(b)(8).

_ The Committee did disclose another debt total for the
calendar year to date which appeared to include these loans.
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L The Committee failed to clarify the source of four .€ndi% :

loans totaling $29,500 (discussed in A above) which were.. X

on its 1984 Amended 12 Day Pre-Primary Report. The Commite i

also failed to clarify the source of six candidate loans totalt g

$18,000 itemized on its 1984 July Quarterly Report.

On October 30, 1984, an RFAI was sent for the 12 Day Pre-...

Primary and July Quarterly Reports requesting that the Committee

clarify whether or not the source of the loans was the candidate"s

personal funds, a lending institution or some other source. The

RFAI noted that if the candidate borrowed the funds from a lending

institution, the name of the institution and the complete terms

of the loans were required. The letter also advised that if the.-

loans were from the candidate's personal funds, the Committee

must acknowledge that fact in an amendment to its report. RAD

sent the Committee a second notice on November 21, 1984, for

failure to respond to the RFAI. The RAD analyst attempted

several times to contact the Committee by telephone, without

success.
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1W, Use thet Cal itto.aid to 0opl.,t to~
~o Jet~~tythesoure of the loans f tcoa-dd~*

V,08B.C. S 434(b)(3)(3).*

Open a MUR

2. Find reason to believe that the Demetrious for Congress
Committee and Francis Eugene Willis, as treasurer, vio)a.,d
the following:

2 U.S.C. S 434(b) (8),
2 U.s.C. s 434 (b) (3) (E).

3. Approve attached letter and General Counsel's Factual and ..i
Legal Analysis.

Date(/4 Charles N. SteeleGeneral Counsel

BY:
Ke rs
Associate Genera one

Attachments
Proposed Letter and General Counsel's Factual and Legal Analysis
PAD Referral

1.



0omdr€Ous for ongro A:
$1,ci A RugoneWliTeue

onde the Federal l ction: Commeesii
.termind that t*t is- teaon -to believe that 'the ~ d

no actionssCoumt*e taen ayo, as treasure v olate, -
t 44Ab ( riad S4-4b r$ C rvsons ofth .. a* in

C~sm~ignAct. Qf &,a Amendea (the: Act) T eer
Cotj, .sfata i~ *a analysiol which formed a410..
the Co1inimssions ff"itaig is attached fo your inf omtiot

Under the Actj,you have an opportunity to demonstrate,~a
nto actio .n should be taken against you and the committee. INt may
submit any factual or legal materials which you believe ate
relevant to the Comnamission's consideration of this matter.
Please submit any such materials within ten days of your receipt

r of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlemnt
of this matter through conciliation prior to finding of probable
cause to believe if so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. 5S 437g(a)(4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

4~AA- C%)



~~sgntin~of, Counsel'Statement
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~4~ftinuou51y ieize loans V~(44&

*' eur. to clarify the source Ofc inid..t*'.:-

FACTUAL J01~ *~*Z

A. Reporting of Candidate Lons 

2 U.S.C. $ 434(b)(8) states tht each ., apot shall 4*Ase

the amount and nature of outstanding. debt an bgai*ov

by or to a political committee and where such debts and

obligations are settled for less than the ..r ro tq La np a

statement of circumstances under which such debts and bigatins

were extinguished.

According to RAD, the Demetrious for Congress Comittee

("the Committee") failed to itemize on its 1984 July Quarterly

Report four candidate loans totaling $29,500. The loans

previously had been disclosed on the Committee's 1984 Amended 12

Day Pre-Primary Report. No loan repayments were reported on the

1984 July Quarterly Report nor were the loans included on the

summary pages in the debt total for the period. 1/

1/ The Committee did disclose another debt total for the
calendar year to date which appeared to include these loans.
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C)ot io R sent a : "I,

Aloan* and, faqu.stioq ohe' cr t 0 tatuo Of the sabA

Oh oveber210, 1984, RA eta second letter for lrSt

respond to the RFAI. The M analyst attempted to teath t .

treasurer and assistant treasurer by telephone, without suco"eIM

Because the Committee failed to continuously itemise ifur

loans from the candidate totaling $29,500, the Office of Geh*;#1

Counsel recommended finding reason to believe that the Co*it*e

violated 2 U.S.C. S 434(b)(8).

-B. Source of Candidate Loans

2 U.S.C. S 434(b)(3) (E) states that reports shall disclose

each person who makes a loan to the reporting committee during

the reporting period, together with the identification of any

endorser or guarantor of such loan, and date and amount of such

loan.

The Committee failed to clarify the source of four candidate

loans totaling $29,500 (discussed in A above) which were itemized

on its 1984 Amended 12 Day Pre-Primary Report. The Committee

also failed to clarify the source of six candidate loans totaling

$18,000 itemized on its 1984 July Quarterly Report.

On October 30, 1984, an RFAI was sent for the 12 Day Pre-

Primary and July Quarterly Reports requesting that the Committee



6a a lendi~ i s "Itstiutdp, 0* ,home. of the 'i stXWoU

_00 te terms of' the loans were, requixed. The eer*s

vj * tha .... f th 

$On 
I .. i 

: , i o~ k

*& 1i d thAt if the loans were from the candidate's pr. E 4

ftuds, the Committee must acknowledge that fact in an .amenent

to Its report. RJD sent the Committee a second notice on

Nolreaber 21, 1984, for failure to respond to the RFPAI. itw

* r~alyst attempted several times to contact the Committee r byr

telephone, without success.

Because the Committee failed to comply with the requi *mnt.

to identify the source of the loans from the candidate, this

Office recommended a finding of reason to believe for a violation

of 2 U.S.C. S 434(b) (3) (E).
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I I. RELEVANT STATUTE:

DATE: ..6 March 18

ANALYST: GreaorY BvaSw onk

Demetrious for Congress Com.itt0e
(C00179564)
Francis Eugene Willis, Treasurer.
P.O. Box 888
Florence, SC 29503

A. 2 U.S.C. 5434(b) (8)
11 CFR 104.3(d)
11 CFR 104.11

B. 2 U.S.C. S434 (b) (3) (3)
11 CFR 104.3(a) (4) (iv)

III. BACKGROUND:

A. Failure to Itemize Loans Previously Reported - 2 U.S.C.
5434(b)(8), 11 CFR 104.3(d), 11 CFR 104.11

The Demetrious for Congress Committee ("the Committee")
failed to itemize on Schedule C of its 1984 July Quarterly
Report four (4) candidate loans totalling $29,500. The
loans had been disclosed on the Committee's previous report,
the 1984 Amended 12 Day Pre-Primary (Attachment 2). No loan
repayments were reported on the 1984 July Quarterly Report
nor were the loans included " n the total on Line 10 of the
Summary Page (Attachment 3.

A Request for Additional Information ("RFAIO) was sent
to the Committee on October 30, 1984 for the 1984 July
Quarterly Report. The RFAI noted Commission Regulations
requiring the continuous reporting of all outstanding loans
and requested the current status of those loans not included
(Attachment 4). A Second Letter was sent November 21, 1984,
for failure to respond to the RFAI (Attachment 5).

1/ The Committee, however, disclosed another debt total in

Column B for Line 10 which appeared to include these loans.
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caudTh CotiteifildtoCarg the so he .... 4

Lte C3(a) of t e o D t is thr¥Pae cn .tSate be$ n

TheCoste faile 4 llr to clrity the si (6) of four (4)i
i I  tcadiat lonsto8,0$2,00 itemized on Sch ue44o4, i e Ca " i~fo.....

the Detailed Summary Page on its 1984 July Quaterly Report
' (Attachment 3).

An RFAI was sent for the 12 Day Pre-Primary and July
Quarterly Reports on October 30, 1984, requesting that the
Committee clarify whether or not the source of the loans was

~the candidate's personal funds, a lending institution orother source. The RPAI noted that if the candidate borrowed
the funds from a lending institution, the name of the

) institution and the complete terms of the loans wererequired. If the loans were from the candidate's personal

) funds, the Committee must acknowledge that fact in anamendment to its report (Attachment 4). A Second Notice was

sent November 21, 1984, for failure to respond to the RFAI
(Attachment 5).

Because of the Committee's failure to respond to the
Second Notice, the RAD analyst attempted to contact the
Committee officials on numerous occasions (Attachment 6).
As of this date, no response has been received.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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EflEAL ELECTION. COMMISRIOII

1q93-1984
CANDIDATE INDEX OF SUPPORTING DOCUMIENS "- 1)

CANDIDATE/COMMI-1TEE/DOCUMENT RECEC 1TS wI: 1mN
OFFICE souowri PARTY PRIMARY GENERAL PRIPUMV. GE

DDIETRIOUS. MARY HOUSE 06 [DOCRATIC PARTY SOMC

1. STATENT OF CANDIDATE
1984 STAM OF CANDIDATE

2. CANDIDATE REPORTS OF ECEIPTS EPENDITURES
3. PRINCIPAL CAMPAIGN COMMITTEE

DEMETRIOUS FOR CONGRESS COMMITIE
1984 STAT OF ORGANIZATION

APRIL QUARTERLY 25,310 20,045

PRE-PRIMARY 35,715 20,747

PRE-PRIMARY - AMENIMENT 37,215 20,747

REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
JULY QUARTERLY 24,136 4";3

REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
OCTOBE QUARTERLY 3,009 3.153
NOTICE OF FAILURE TO FILE
REQUEST FOR ADDITIONAL INFORMATION

TOTAL 89,670 0 SS,9S
4. AU71ORIZED COMITIEES
4B. TRANSFERS IN FROM JOINT FUNDISING COMII

All reports have been reviewed.

Cash-on-hand as of November 15, 1984: $700

Debts and obligations owed to the committee as of Novembr is, 1".964: $

Debts and obligations owed by the comittee as of m 15, 194:
*This figure Was calculated -by the RKD aayt h stte
obligations totalling $9,664.
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#,rence: 12t, Quar Day Ptewlftimary (4/11$*/$ )AA)
terly (5/24/#4-4/30/S4) t;or~

and 3~

t 'r, Willi$:
This letter 4sprmpe by the, toial Ion# 1

iew of the report(s) referenced abve., TT * -  4 *
itions Concerning certain information @OftA01 44 in >~~
art(s) An itemization follows:

"When a commit.ee reorts receivngai i rp< t
candidatei it . neceary to claIfy vh* f Or,'
the candidate used his/her personal ftd$ bottWWW"'
the money from a lending institution, o L Oy , ft
source. If the candidate borrowed f GdO-fO a ... A.
institution or any other source, please .Proviet
name of the lending institution and the caplet '
of the loan. If the loan(s) was from, toail frogIN
please acknowledge that fac t .n an t ; ,en hen t
repo ' Further, it is Important :to f-OIftot
"personal funds" is strictly ':fined by Comisslon
regulations and may be found in Il CFR 110.10. (11
CFR 100.7(a)(1) and 104.3(d))

-C. ,in S figures for the Summary and Detailed Siar v
r..r. "e. sho"' 4 equal the sum of the ('olumn B flquris .
your prev&... report end the Ctolumn A figures of this
report. Llease amend your report to disclose the
Column 9 Lotals. Note that Column S should reflect the
year-to-date totals for calendar year L984.

-Commission Regulations require the continuous -

reporting of all outstanding loans/debts. This report
omits the loan(s) itemized on your previous report(s).
Please amend your report(s) to indicate the current
status of the following loan(s): Nary Demetrioss. (11
CFR 104.3(d) and 104.11)

3Bq 3)

4.

~/
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Stuart .Herscbttl&d"
Reports Andlylt
Reports Analysis Div1t

LIP.
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5.Willis, Titasurer
'trio' a 1 2, afot Con s s Comm .t t.

. . .o* U,

1lorenee. o'SC 2903

. ent!fication Number: C00179564

S Refetence 12 Day Pre-Primary 14/15/84o5/23/84) a d .IuIy
Quarterly (5/24/84-6/30/$4) R .e.ts

Dear Mr. Willis:

+lb* This letter is to irform you that as of Novembelr: :i4o. -

the Co.mmission has not received your response ts o oUrr.q4M -or
additional information, dated October 30, 1984.. hit po
requested information essential to full public 4401l osu
Federal election financial activity and to ensur O ,ii aeeith
provisions of the Federal Election Campaign Act- (the ct).+ A

.IM copy of our origi-al request is enclosed.

If no response is received within f ift een (15) days from-the
-date of this notice, the Commission may choose to i .tilte.audit

or legal enforcemen. action.

1. yo.: should have any questiors related to this ratter,
pleas, e.-- n-a,. St'"...rt Eerschfeld on our toll-free nue...- (6M)
424-9530 or oir 1-.a "u..er (202) 523-4048.

Sincerely,

John t' Gibson
Assistant Staff Director ,

V Reports Analysis Division

Enclosire
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rg Swaftsen (Analyst)

.My ietr ious (clndidate)

i 0A OP¢O I4T:E: trious for Coiigress Comittee - 7

-, ::att.hipted to phone the conuittee in order to gain an explat o

Due to i inability to obtain phone numbers for the coiwuittee's treasurer,

Francis Eugene Wllis, and assistant treasurer, Paula Lawson, I left a mssage

with the candidate's answering service for her to contact the Cogm0issIon.

No response was received and numerous other attempts were made on thedates

shown below with no response.

December 27, 1984
January 2, 1985
January 15, 1985
February 7, 1985

S ()
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0emetrious for Congress
Francis Eugene Willis, Treasurer

0n April 1 .85, the Federal Election Commission;aerruned t-ath ere is reason to believe that the Dem trioas

or, Congress Cc ittieand 6you, a treasurer, violated 2: 04
S434(b.) (8) an444,(, b)(3)(E), provisions of the Federal 9etion

Campaign Act ;of 197,f 6amended ("the Act.") :The GeneralCirn sel's faet~aI md gal analysis , which formed a baslis ft

the Commission's fin-dig, is attached for your information.

Under the.. Act, you have an opportunity to demonstrate that
no actiOn should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Comnmission's consideration of this matter.
Please submit any such materials within ten days of your receipt
of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to finding of probable
cause to believe if so desired. See 11 C.F.R. 5 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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