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mUm 1954
max Hoyt congr*
Committee and 431
Phelps, treasutot

MI

Should you hav
attorney assigned to

Cr

cS

kt the entire tile in this mter
:om part of the public terd

iwish to submit any leqa! Or
i on the public record in connection
itwithin 10 days.

tions, contact Eric Kleinfeld, the
ter, at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

BY: Lawrence M. Noble
Deputy General Counsel



Enclosed you Will
conciliation re ...met't

exeOuted coop ,, of the final

C Sincerely#

Charles N. Steele
General Counsel

It -

By: LIwrence N. Noble
Deputy General Counsel

Enclosure
Conciliation Rqreement

('It /4:~;'! F



that TOep Trer(

S.441sOa)1)(A) *o $401 O

W~,YUR MOB th' 0~I~S.4 Sd ft

entered into conacliation f)

hereby agree an follows: i
Is me Cooisiono W~p mratio rtb ep nto amd the

subject matter of this pWI a,

I. Respondent has bad a reasonable0portunity to demonstrate

that no action should be taken in this matter.

ri. Respondent enters voluntarily into this agreement with the

Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a person pursuant to 2 U.S.C. S 431(11).

2. The Max Hoyt Congressional Committee is the principal

campaign committee for candidate Max Hoyt, pursuant to 2 U.S.C.

S 431(5).

3. Respondent guaranteed the entire amount of a

$50,000 bank loan to the Max Hoyt Congressional Committee in

connection with the 1984 primary election in the sixth

congressional district of Texas.

cow

cc



*Ry eI.oUa for fderal off $*.

**bpr*a;1b, 3 and the di~owc*

subparaapb 4 bove are, OonttVIoi

i:: r i viola( io ( fA)...- 4 1 (, (|. :
V. Respondent's total contrbuti of i

Hoyt- Congressional Co01ttee IR omnsiC$t left, Z

election was -in @10055 of tbe contributie iiit4A A# W

W In violation of 2 U,8.s:.S 441al A 4

VI. Respondent contends that his *at 100s in vi~tion o1

2 U.S.C. S 441a (a) (1) (A) were not knowing , t8 willful.

VII. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of Five Thousand Dollars

($5,000), pursuant to 2 U.S.C. S 437g(a)(5)(A).

cVIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. 5 436g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement or

any requirement therefore has been violated, it may institute a

civil action for relief in the United States District Cort for

the District of Columbia.

IX. This agreement shall become effectiv*e a of the data

that all parties hereto have executed same and the Commission has

approved the entire agreement.



Deputy general Coaftel

Jos ur

~q.
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Dte

Dat~y



Sincerely,

Charles N. Steele
General Counsel

By: Lawrence M. Noble
Deputy General Counsel

anclosure
Conciliation &qreeiat



i, contact Eric Kleinf*)Ad
at (202) 376-5690.

Charles N. Steele
General Counsel

BY: Lawrence M. Noble
Deputy General Counsel

C



L4EMORANDUM
wlD

Debra A. Reed

,T00SO : lySu it

Judy Smith

CHECK NO.

FROM:

- 114

Debra A. Reed

(a copy of which is attachedg REL&fNQ.

TO MUR i 54 ( \r A AND NAME ZramLah Ti-r-

WAS RECEIVED ON SI1s1le PLEASE INDICATE THE ACCOM INTO

WHICH IT SHOULD BE DEPOSITED:0

BUDGET CLEARING ACCOUNT

/ / CIVIL PENALTIES ACCOUNT

(#95F3875.16)

(#95-1099.160)

/ / OTHER

SIGNATURE a.. a A T"E

TO:T

F pM:

1 I II ........

DATE



Mc on aond r Aiken,

McDonald and McGarry voted

U$#tt, axs oe *

aftf~i~~ for: this deciioa.n

Attest:

(L)ore W. Emmns
Secretary of the Cmission

Received in Office of Comissio Secretary: Fri.,
Circulated on 48 hour tally basis: Non.,
Deadline for vote: Wed.,

,-1948,
924-S6

C2

Date

11:00
11:00
11:00

.,- e



as treasOft
I othr 3s iM 1t

Sprohibits .
onIliation a

# iviib any such informtic .tosbec part
of the pLoi le advise us in writi! within 10 days.

The CVami#lo "winds you that the confidentiality
pfoviimi of 2,..S.C. $0-6 437g(a) (4) (B) and 437g(8) (12) (A) remtain
in ef t util Ae entire matter has been losed. The
CommIasSon vill notity you when the entire file has been closed.

ol~esd~~ . wi U !nd a fully executed cop ,of the final
oo39o0- 1&l Yom r your files.

Sincerely.

• .... DChat ,e -



.. e- I

*--C V7o-

the followin ciosSiIW "4

July 29. 1986.

t7

2. Close the file as it ains to the Ma
Hoyt congressional C1kttlw and Alan
Phelps, as treasurer.

3. Approve the letters, as recomuended in
the General Counsel's Report signed
July 29, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

Date

Received in Office of Commission Secretary; Wed.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

7-30-86,7-304,
8--86t,

Iq.

12:46
4:00
4:00

,rlwle4



CommissiOn. Should you viSita ny such inforation to became pat
of the public reqord, please advise us in riting within 10 days.

The Comission reminds you that the confidentiality
provisions of 2 U.S.C. if 437g(a)(4)(8) and 437g(a) (12)(A) remain
in effect until the etire matter has been closed. The
Commission will aotiy you when the entire file has been closed.

Bncloed you Will find a fully executed copy of the final
conciliation .010nat for your files.

Sincerely,

Syt LareNce,. Noble
Enclosure Deputy eeralCounsel

Coiliation Agrent A



Aity to at t . -a
vIKirt to niuit ,b nes

Otiaio and Weiqm*aS are
at urig thiA .LP ilad the Csm ison

may "WU.tsui La United states District C7rt and seek
payment of a caivi pea"",.

We enclose a conciliation agreement that this off ice is
prepared to emmelnd to the CmissJion in settlement of this
matter. If you agree with the provisions of the enclosed
agrement, please sign and return it, along with the civil
penalty, to the Omission Within ten days. I will then
recmend that the COMi~ton approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.
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The * ettt to ossw 606h
violat a o ty day *% "

unable thi r &riu. this period, th.
may instituteciVi tjgf ited States District Coutt ...s.k
payment of a civlp t

We enclose a conciliation agreement that this office is
prepared to recoieud to the Comeission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it, along with the civil
penalty, to the Cam"isLon vithin ten days. I will then
recommend that tbe Oeission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.





w~intt. tO dral W~oIP

(hereinafter -lthe cc ission), r uet to in**r~to

a8certa~t ed / the normal o f carrying out it8 PupL...

responsibilities. he isi41oun, probable Caww. to

that the Pa3x Yt ",Coniessional tittee and Alat Philps . .

treasurer, (nts) viola t 2 U.S.C. S 441a(f) by

accepting $,49,500 hIa excessive oots'ibutions from Joephb ?ur Vt

NOWe TIIROE the Cisoand Respondent ,having dl

entered into Conciliation pursuant to 2 U.o.C. S 437g(a) (4)

(A)(i) do hereby agree as follows:

I. The Commission has Jurisdiction over the Respondents,

and the subject matter of this proceeding.

I. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Ill. Respondents enter voluntarily into this agreement vith

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent Max Hoyt Congressional Committee is a

political committee within the meaning of 2 U.S.C. S 431(4).

2. Respondent Alan Phelps currently serves as

treasurer for respondent Max Hoyt Congressional Committee.

3. Respondents knowingly accepted a $50,000 loan

C



ptbii~sthe eu8bOr ised po1t cit*. acd *

knowingly aceting contr iba ra per* "ineussoth
$1000 contribution limitatio 4  .S.C. 1_S(a)(S1 *(). ..

respect to any elect ion for fed ofie.7e1Of 4 'K~
escribed in subparagraph 3 and irect- toftributiot 4WW14W W-

- in subparagraph 4 above are contri, ions On er 2 U.S.C,

431(8) (A).

o V. Respondents accepted contributions totalling $500WO0

from Joseph Turner, in violation of 2 U.S.C. 5 441a(a) (1) (A):"

VI. Respondents will pay a civil penalty to the Tre surer

of he United States in the amount of

pursuant to 2 U.S.C. S 437g(a)(5) (A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institate a

civil action for relief in the United States District Court for

the District of Columbia.



Z*~~~~~ Ptpo0 shel to, b *7

A&&f thle Heai~ ets f"" t1hid ~ * .

IMUb f the Commission.

-X. This Conciliation ':tbent *ahe tIr,
"t weeent between the part ieMa" Ot~emtet*.sabr~,

no other statement# promise, or aq--eement. either written or

maa, made by either party or by nts of wither patty, thats

not contained in this written aq*we'nt shall be valid.

VOR TH COISSIOI

Charles N. Steele
General Counse

awrence M. Nob e it
O Deputy General Counsel

FOR THE RESPONDENT:

Alan Phel Date
Treasurer
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*r~ :.:.i *in' ieral:,, ....... cc t4:..

a t t Joseph 

K'
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3. Ap0ov the letter. attached to the Geumeral Counsel'Iv'
weIport sia e Yay 5, 96

I

CornissAomers Alikns, llott, Harris, Josefiak, McDonald, and

McGarry voted affirmatively for this decision.

Attest:

Date
Adinistrative Assistant

HoC

! k



4W,

reion decided by. ot f. 6.0 ;to take' tb1 following *

i ~1, & vo * 0 , 1 " t • ... ° o

in 0 1954:

1. Findprobable ca ; o. believ th i .~ TUr
violated 2 U.S.C.* S Al(a)()(").

2. Approve the conciliation agreu attached to the
Geea onslsrpr .id, May, 1 96, najot
to mendment by reducing the civi penalty to$,000.

3. Approve the letter attached to the General Counsel's
report signed May 5. 1986.

SCommissioners Aikens, Elliott, Harris, Josefiak, McDonald, and

C McGarry voted affirmatively for this decision.

Attest:

Date
Administrative Assistant



1777,

aSpolf~ioellto #t"hTare 9Max MIf

8004ra of a :Ccbah~&t~Ib osittee "blab

*04: nat*4 £*rttb# 19*4 410",lPC pr*.kry aelatton txv I

con9060e11om 1 ditrtio Of Tots a", addtimial asde a 9

- direct coutribatica to ,the lso dsgae ttw

pr imary election.

o By letter dated April 12, 1965, counsel for Mr. -Turner

responded to the Camission's reason to believe determinations

Cand requested to enter into conciliation discussions prior to a
,4D

finding of probable cause to believe. However, because the

Commission lacked all the necessary information to adequately

conciliate this matter, the Commission declined, at that time, to

enter into pre-probable cause conciliation, and instead,

authorized a subpoena to produce requested documents. On

September 16, 1985, a response to the subpoena was received from

Mr. Turner's counsel. Counsel, in telephone conversations with

the Office of General Counsel, renewed his client's request



wa8Jnot. ~ t~e ttby I Turner.. Gfl4

tonnt.Alttrfo h oumte' rasre fo "

Ouner's atentotn indie h ei o nobe aue by

- r. une andarpres ssc nteCosge' nne p

- ofuarhr0, report ainalysi ofe otisatter. rutes a opye oz a

was nt fied-outr Toner.gtelaotind o h edr

0

wI Janary 196eph Turner s guaran tent

o ate. A* letterforo the Csommttes tereArestons Mr

Respondent does not dispute that the loan guarantee he

executed in January, 1984, was excessive. Respondent claims not



of wWkte 0w te Vt1e

0@ utsion in 'tell to t: s

Jne 1., 1984. ! e0to,, o a.

was outstanding ftaper lea f ar, ~ t2 oa

Accordinglyp, the Office of Genmeal Counsel rommds

Commission find probable cause to believe that J00e16

violated 2 U.s.c. S 441a(a)(1)(A).
0

~qrn

C

Co.



TV*

The Offe LOWw14 bt h

Comission:

I. rind probable cause to believe that Joseph Turner
violated 2 U.S.C. S 441a a) (l) (A).

2. Approve the attached conoiliatiOn agreement.

3. Approve the attached letter.

Ate

2. Lette5
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attocney 8leigmw to 1bwle this hatter 06)716;4#9

General onla



George

O* anai

0 CmOIS810

tachtual or le
02"I", 6o so v

40, that the a
3.(a) (4) (I) Wnd

Stter has been
vten the entire ben closed.

If you have my questions, contact
attorney assigned to handle this matter,

Charles u. MW
General Counsel

April~i

now .i %



ti s to .2.69

ft12(A remain In elfil:!"1
entir Tb'h CiomissionV - , fy

r vhen cled.

leX-youx hata m I ,tos contact ng Heineld, the
% 0 attorney assigned. to han41e this matter, t 2)37 S690.

Cb!
general Counsel



if you beve any qetioms contact ric KUinfold, the
attorney signed to hadle this matter, )376-5690.

Sin r

Cha eas e
General Counsel



* 7,

. m O'atr an Investh. atS1.U,...,Rii i  iii- -

ieethat Your l

April *ber1 i19.

In this mtte. A

t your clients. This t
Atidua1 you ate represet~t nti

* otter ill become part
O after it has been closd Lith

W Twou1ts involved. Should you wish to
rr -Amterials to appear on the public

d 10 days. The Commission ruainds you.
ver tiality provisions of 2 U.S.C.

ES 437#. qe4)( a 4 (12) (A) remain In effect until the
entire t ee . The Commission vii1 notify you
when the entire file bas been closed.

If you bave any qeestions, contact Er Kleinfeld, the
attorney .igned to handle this matter,/ t 02)3 6-5690.

*Chnral 8 N otuel



* ~ ~~stqatil hat,

Aft"' tb*CO Violatedtt c

We:. 'Af-fer't * w beef cloud vitA_ ts invo .E Sbotid you viA to
su i any faet vAterials to apr on the public

SOtd p s.... * 10 days. Tbe *oission reminds you,
hovev, tt,1i.a"'t iality provisoas of 2 U.S.C.

o IS 437g(a) (4) ti, ) (12)(A) remain in effect until the
entire matter h . . The Commission will notify you
when the entire to Us been closed.

If you have any questions, contact Eric Kleinfeld, the

1 O attorney assigned to handle this matter, at (202)376-5690.

cc Sincerely,

Charles N. Steele
General Counsel



- u.r wm.+ ~

hasb e ....d ac

-- become.par t .+of+ the !!1e

Should you vish tose 4
o appear on the public

Commission reminds yoU, boweVer, t
provisions of 2 U.S.C. SS 437g(*)(
in effect until the entire matter has b

C Commission will notify you when the enti

- b

all

U~after At has,4*ts iLnvole.
m+ ateril to

**hin 1.0 days. -The
j+fidentiality "
1 4379 (a) (12) (A) remain
closed, The
file has been closed.

If you have any questions, contact Bric Kleinfeld, the
c, attorney assigned to handle this matter, at (202)376-5690.

Sincerely,

Charles n. Steele
General Counsel
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:as,

V

when

cltual- or 4
*edo so Avti

!NB) and 411tas ha been c2
ire file has

~I* ~Stt*4 tN AftlubUI f

1taterale to ai& on the public
#i10 4ays. Te C ssion reminds You,

tiality provisont f: 2 U.S.C.
i*)l12) (A) remain In effect until the
*i. The Commission will notify you
"en closed.

- if you have any questions, contact Eric Kleinfeld, the
attorney assigned to handle this matter, at (202)376-5690.

Sincerely,

Charles N. Steele
General Counsel

vat~
0



conducted, the 1060 at" there to no l [

. the Act. Accord..4 4
has been closed as it * ua tter will
become part of tbe 44 tr it has
been closed with reIv oved

0 Should you wish 6t sg41g ,i&sto
appear on the public r 4,o. The
Commission reminds your, h"btat ta41t ty
provisions of 2 U.S.C. S 4,)(3 )1(4 1( d g~a)(12)-(A) remain

in effect until the entire matter has been Closed. The
% Commission will notify you when the entire file has been closed.

cIf you have any questions, contact Eric Kleinfeld, the
attorney assigned to handle this matter, at (202)376-5690.

Sincerely,

Charles V. Steele
Gnaral Counsel



1121.•

br

, 7l

R.
Wi

md, Joli11 Woods

qW

#etan i $M ionwa
- , Ii that

oo* 1.441*411 that Un~lets violated
VWI 'sbig watteE,0-ered NOR 1954.

has been cli01 as to your clie t -his finding
dOeS" Uotp1y t * a* m resnting. in this

0 mattef, will br saint0ter
public record Wit; after it has ben closed with
respect to all ot #~pdnts involved. '--ld you wish to

submit any factual o ir, al materials to appear on the public
C record, please do so within 10 days. The C4ission reminds you,

however, that the confidentiality provisions of 2 U.S.C.
SS 437g(a) (4) (9) and 437q(a)(12)(A) remain in effect until the
entire matter has been closed. The Commission will notify you
when the entire file has been closed.

If you have any questions, contact Eric Rleinfeld, the
attorney assigned to handle this matter, at (202)376-5690.

Sincerely,

Char les U. Steele
General Counsel

- 'b

I
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ZUWI0 W .. tagsctayLo &

~!~~tal l0~~C~±~smeatiwsss~i3 o

.~. ~ 9~bsb. cuseto be"ev that te
* - Cintteeand

AI violatedii~s Ibl## 0teaueov lte
- 2 U.S.*9C. 5 af.

2.0 idn poal cause to belieVO that
o the follodig persos violated 2 U*.c.

S441a(a) (1) (A): Mple Avery, Alf
Dames, Whm. Cat, Navarro CrovsOne

gan Hasenzahle Steven 'Holditcho
O ~R. Douglas eoarGeorge Mitchell,

Edward Sanjohn Wiesnert and
Ptandall Woods.

4



.t 7 and is for the

.ecision

Ao. 11-V

Marjorie I. *mons
Secretary of the Comtiss ion

Date



mhe h

Federal 2l.00tpa

Congressional CO~tt* I1.001fo tA

the candidate from KonoyOmft .-fi : -tor the

1984 Republican primary mactics 1in the sibtt, t*SiLal

district of Texas. The report dis i.ed tt I*=, was

C guaranteed in its entirety by one individual, Joseph Yurner.

Additionally, the Committee's April Quarterly report disclosed a

$500 contribution from Joseph Turner, designated for the primary

election. Based on these disclosures, the Commission, on March

20, 1985, determined that there was reason to believe that the

Max Hoyt Congressional Committee and Alan Phelps, as treasurer,

violated 2 U.S.C. S 441a(f), by aoceptl.q an *Oessive

contribution from r.

Additionally, "the 1904 am e R P mf report filed

with the Commission, by the Committee disclosed a $SOOOO loan to



-: Ouuz wow !Vp

'WIW

The eneal. oane~wbrie rq~s~~n

occrre, At ie to the Coitte, 46P Deer 20.1 . e

Comtte eq~e~ ~i6teiu o n tt f * tot*a

response brief. On lebruary 19# i98, the Comtit 1s brief was

received by the Office of General Cons el.
0

Also on December 20, 1985, General Counsel's briefs

recommending findings of no probable cause were mailed 
to the

above-mentioned individuals.

cc II. LGAL ANLYSIS

Committee

For the legal analysis of this matter, the General Counsel's

Office relies chiefly upon its brief dated December 17, 1985.

The response brief submitted by candidate Max Hoyt reiterates the

contentions made by the Committee throughout the course of this

matter. Respondents do not dispute either the-foct or the law.

The Committee does not deny that 2 U.s.C. S 441a(f) was violated.

However, the Committee does reiterate that any violation was

unintentional.



Congresional ++
2h U.s.c s 41a

WI thTOOi + +.+

Turner's coubsel ,

-- Commission.

Wi th rose@ 6

- General Counsel relti l 4ar

31, 1985. A resU wIPilw; I f p)7 abe at the

eleven individuals' @J it llWhiab, comeaw hith thle-~ ~ ~ O~ .j~ cause.. to.. believe+.,..? . +

General Counsel's recomeadatios of no probae cause t1 believe

Mr. Mitchell violated 2 U.S.C. S 441a(a)(1)(A). The other

crespondents did not file response briefs.

As discussed in the applicable General Counsel's briefs, the

loan guarantees executed by respondents for the run-off loan,

although reported by the Committee, were never delivered to the

bank, therefore never beoming 3lally valid. Accordingly, the

Office of General Counsel r-coe, 6  t C is ImeiEfind no

probable cause to believe thO lr Thomas

Cox, Navarro Crowson, James Easeabi, SteveIn flol1ditoeb,
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C

'C

C



''The Office of General counselo, ommnd t at the,

gon

:ri.' Find probable cause to b1e0 tbat th4e Max U
Conqre'sitonal, Committee '"ao, Alan.-Phoes, as
violated 2U.C 441a~)

2. Find no probable cause to believe that the folUWAV
, persons violated 2 U.S.C. 441a(a) (1) (A):

Haple Avery
Alf Barnes

-Thomas Cox
~ ~ZANavarro Crovpon

James Uasenzahl
--" Steven Hold itch

R. Douglas Leonhard
George Mitchell
Edward Shaman
John Wiesner

I r Randall Woods

3. Approve the attached conciliation agreement.

4. Approve the attached lett

&&
Date X

Attachments
1. Conciliation agreement
2. Letters

.ers.

BY:

General Counsel



Ambed-t4 for, 166 toe i a brief R"igth stiso
the G.1t a~s4~la and factu %s sOf the case.,
Within fitee.. o receipt of this notice y my file
with the Meretary ofLie O ission a brief -a# Copie if
possible) stating your Lelients position on the issues aNd
replying to the brief of the General Counsel. -Three copies of
such brief should also be forwarded to the Office of General
Counsel. if possible. The General Counsel's brief and any brief
which you submit will be considered by the Coamission before
proceeding to a vote of probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15 days,
you amy submit a written request to the Comission for an
extension of time in bwicb to file a brief. the Camiission will
not grant say entesiss beyond 20 days. All requests for
extensils of time mst be submitted 5 days pi to the dae date
and sust e in vI. further good cause t be shws.
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Y'"wuBy 4ette a pl *441 4 cste) by,;,

Ccsondt e to the b rx on toel

anm t 0ue t$50e000 toa totbeioiscussions

fding9-0 oforrtabl*caseso lieve p owvery becus te sluth
C-oomissional distrietlkof Texasesd aimationallV "A 4eu 0

direiate thismion tor the Comitte e i also tht tme th

tpritmry election.

By letter dated April 12, 1985, counsel for Kr. Turner

responded to the Comission's reason to believe determinations
and requested to enter Into conciliation discussions prior to a

finding of probable cause to believe. However, because the

cc Cmmission lacked all the necessary Information to adequately

conciliate this matter, the Commission declined, at that time, to

enter into pre-probable cause conciliation, and instead,

authorized a subpoena to produce' requested documents. On

September 16, 1985, a response to the subpoena was received from

Mr. Turner's counsel. Counsel, in telephone conversotions with

the Office of General Counsel, renewed his client- 's request



~~the aoner a*
o77

to ..oncilito. -

substance to 1f. , Is

"~it:Z Lan" ki i :  :

2 ..s6 C .S ,

Wl, Includes a loan 747pii &rI1

6 ,.S lO.7(a)(l)(i) ,

guarantee, ends "Or4

person who guarante or W iittsa

has made a contribution to t at cmi0tts. .

U.S.C. I 44la(a)(l):(A) provides t"at 0 shall make

contributions to any candidate and his authOrized political
o committees with respect to any federal election which, in the

aggregate, exceed $1,000.

In January, 1984, Joseph Turner guaranteed the entire amount

of a $50,000 loan to candidate Max Hoyt for the primary election.

A ledger sheet submitted by the treasurer of the Max Hoyt

Congressional Committee lists Mr. Turner as A co-signer of the

loan note. A letter from the COmaittee's treasrer to Mr.

Turner's attorney indioates that the loan no*.wsgurnteed by

Mr. Turner and reported as such on the COMaItte' nded April
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agemetsani to relaor a per as r antor taw: . The

with the Act, ?es t,tor ier ted to, tGe C ounse,

on the Committee hecon amedediareil Quarterly report, Ow"

copies of the guarantee agreea50e Were submitted to the

Commission in response to its subpoena.o

o e The new guarantees were delivered to the leier an .or about

'~June 1, 1984. Therefore, Hr. Turner's excessive loan guarantee
Cwas outstanding for a period of approximately four months. The

evidence adduced during the Office of General Counsel's

investigation indicates that Joseph Turner made contributions to

the Comittee for the 1984 primary election in the form of a

$50,000 loan guarantee and a $500 direct contribution, resulting

in an excessive amount of $49,500. Accordingly, the Office of

General Counsel reco mme nds that the C mission find probable

cause to believe that Joseph Turner violated 2 U.S.C.

S 441a(a) (1) (A).
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OWe evidence #tth

1.. find probabl 4 t r that

''?: low ! towv is a brief stOtingthe Iostion of
'A theleal and factualiinue of06 'thecae

W y. tof r receipt of this notce , file
commession a brief (10 copies if

i ,atetig .yur clients position on the issues and

replyig the brief of the General Counsel. Three copies of

such brief should also be forwarded to the Office of General
Counael, if possible. The General Counsel's brief and any brief

Wbich oU bit will be considered by the Comission before

proceeding to a vote of probable cause to believe a violation has

occurred.

If yeuare unable to file a responsive brief within 15 days*

YoU:m s a Vritten request to the Commission for an

extnsie A time isi whicb to file a brief. The CoImission will

mot t .* etenm beyond 20 days. All requests for
t ime i';t be submitted 5 days prior to the due date

of 4 wrNi t !n9 PFurther, good cause SUst be shown.
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qW+ r direcaat. costtibation to the Committee, also deliqgated for te

primary election.

By letter dated April 12, 1985, counsel for Mr. Turner

responded to the Commission's reason to believe determinations

and requested to enter into conciliation discussions prior to a

finding of probable cause to believe. However, because the

c Commission lacked all the necessary information to adequately

conciliate this matter, the Commission declined, at that time, to

enter into pre-probable cause conciliation, and instead,

authorized a subpoena to produce requested documents. On

September 16, 1985, a response to the subpoena was received from

Mr. Turner's counsel. Counsel, in telephone conversations with

the Office of General Counsel, renewed his client's request
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2 U.S.c. S 441a(a)tl 1)(A) provides that no person shall make

contributions to any candidate and his authorized political

committees with respect to any federal election which, in the

aggregate, exceed $1,000.

In January, 1984, Joseph Turner guaranteed the entire amount

of a $50,000 loan to candidate max Hoyt for the primary election.

A ledger sheet submitted by the treasurer of the Max Hoyt

Congressional Committee lists Mr. Turner as a co-signer of the

loan note. A letter from the Cimittee'8 treasurer to Mr.

Turner s attorney indicates that th loan note e guranteed by

Mr. Turner and reported as such on the co ttee's aended April
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discovered the *csier-oeo h oa W* e it

obtained and delivered to- the lender 6t fifty aew u ta"

agreements to replace 1rC Turner as guattrf, tb*tl u8 lyi1

vith the Act. These guartators vere reported tO the (-. i--l

on the Committee'8 secod mended April Quarterly reports and

copies of the guarantee agreements were submittedto the

Commission in response to its subpoena.

The new guarantees were delivered to the lender on or about

June 1, 1984. Therefore, Mr. Turner's excessive loan guarantee

was outstanding for a period of approximately four months. The

evidence adduced during the Office of General Counsel'scc

investigation indicates that Joseph Turner made contributions to

the Committee for the 1984 primary election in the form of a

$50,000 loan guarantee and a $500 direct contribution, resulting

in an excessive amount of $49,500. Accordingly, the Office of

General Counsel recommends that the Commission find probable

cause to believe that Joseph Turner violated 2 U.S.C.

S 441a(a) (1) (A).
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Fedre o *1e$*-.a

V a b:1to , C + + 1:+ ++: * "+".'L•+k ,+ *+ 1'+ "". .
Dear Mr. Meintl-:

Attached MWind awi 14e ~ t ~t ' reis 1t~
writtenpto Mr. Eoyt,* 1, ,j,,,,rthe - - .oy"
CongressionalCom a a tui Crerea* t1otrpot

As ye indicated. in 4eU4WVo It~~ *t* iad to Sb*
protection under Chmt*,, of*t te mC d sto"alal
destitute. V M e siOU. Mbr M. t n oasdwu
any action aginst hs Me.r~U$ t~et

Sincere

Alan A. Phelps,
Treasurer

AAP/sh

Attachments

Certified Public Accountants

MAUNG ADDRESS
PNi BM 7786
The &odmrh. Texn 77387

THE WOODLA OFKE
713/367.0084 -5S23
5 Gm's Puk Dive, Sube 105
The wampl , Temn 7730

CONROE OFFICES
40917% 3000
20 oo a 3360West,&SU
COxwoeTern 77304
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frien, op"Qay WajW, 4"d,,

for money. tin.i ha ,"

from par-ty regula -and W, to pay"o T deK"
to do also. I was willing to use my credit to

K , A) toa2.u ep mtly

I WSatentowi to berwthe
I $ was gity of not

Iumt-like, to -ask Others
6& a re adly ava lble

That La what I expected
accomplish that goal.

In Texas, one cannot borrow against the equity In his home. My major
collateral was the equity in my hoe and some stock due from my former
employer. Joe Turner offered to oosIgn as our two signtures were adequate
to secure loan approva from the bank. We were and are well known
responsible bunesIIM In Nontgomry County. There was no intent to
violate any contributlon limits as the loan was considered my personal
debt.

When we were callet. oi*e b!,i:epont regarding the campain fleince,
we sogt100 garantors 'wo: #oame debt of $1,000.each to bring the loan
into guidelineA 'f oAtrM t4 I believe there wr more than 100
who stepped for*W :t ,.e.4-

- 'I _
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The bottom liu* t U00t to s*K to tUi@U
cost sea fortun. has~d bi ru' bF'W4A~

involved In$ etngsr
people to get odut o ic

1 sincerely have. you: aot *W bring to a @@swolu*.o the investig#1
into my cspiatfR our My OcoUdett istakes e& *g
You may als _,Me ~~v*tie but, yqnd 'to knov that lw
no longer afford fq~t1 o ine$ and CMo oly refer such te
court appointed , ast*.

Sincerely,

Mx Hoytf

w EI/sh

avo



The money was then Ioaed to th0.1
I filed the FEC report for thWeI p id A
I reported this an a lam. fi" *2 me 1

During the period AprI 16 through, "a
from Montgomery Bank vbiioh was ndoed
This money was reflected an the FU rep
again deposited from Max's personal aoW

I was not aware that the funds from Max were anything but personal funds
until approximately May 25th or My 28th, 19M.

I believe this was brought to our attentlon by the Joe Barton Campaign. They
had asked Max where his money came from during a debate 9nd he told them he
borrowed at the bank, which we had not reported.

On May 29, 1984 we filed an amended FEC report fur Januar 1 through March 31,
1984 showing the following endorsers or Wiar1antos:

Joe Turner $45,500
(The original amount was $50,000 but only ISJO had been
put in the C aout at M h31,

Certified Public Accountrants

NI AIU\?G ADDRESS
Pros Office Box 7786
The WIlwvm, Texa 7787

THE WROULMMS F(, OW M7I3I/M?0S ' 292.573i
C rAb4

No ltexs73

C YNMI tWIMES

IM imp 33M WWks. Smies 120
QuWi TesW 7704
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Amended reports were IrU4 the wWUMig
now guarantors (endorsere?) eot t". two
Bank.

or Junet1, 1W" t4noting all the
notes to Hi froo am-- ouey County

I believe this is a reamale accurate approxiaatiou of what occurred.

Yours very truly,

PHELPS, ADAMS & COMPANY
A/

AmA. Phelps
Treasurer

AAP/sh
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max''

letter dtd nay13#
041966, of240days to resp' z dto

the COinission two determined
to .. .. .o .. Accr dngy 0,your

If ,please contact Eric
Kl~if4~ -"signed to this matter, at

Sincerely,

C Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel
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January 13,

0,

Hr. Eric Kle*tnftld
Federal BleoticO Comison
Washington, D.C. 20i03

Re: HUE 1954 Ms$ Ioyt Con4gessional Caminttew a,

near ma, rt&4n td •
pe

The letter frm General Counsel, Charles N. Stee, dated December 20,
1985 was delivered to my office on January 9, 1986 by jwr. Max Hoyt.
Consequently, we will need additional time to submit a brief and are
hereby requesting an additional 20 days to do so.

For your information we have enclosed a copy of a letter mailed to
Ha. Linda Tarzpey on December 31, 1985 regarding the status of the
Hoyt committee and Hr. Hoyt,

AAP/sh

Enclosure

Certified Public Accountants

MAIUNG ADRESS
Post Office Box 7786
The "Maodrids, Texas 77387

THE Vk)ODLANDS OFFICES
7131367-0084 or 292.5523
$ Grogan's Park Dive. Suite 105
The U&xxtands, Texas 77380

CONROE OFFICES
409/756-0030
2040 Loop 336 Uest, Suite 120

moroe, Texas 77304
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OEM Ms. Linda Twnney
Federal Vleotion Couinit
999 E. Street V.V.

Ef i Washington, D.C. 2W

Re: Max Hoyt CongraweestZCeite 3 or SI

Dear Ms. Tangney:

Sapologize for the deloy to yoI"
- As I Informed you over 'W 1 Z b el w i mn

better It you would use my bdioo as opposed to r. Ito ' , as he has
moved at least onee In ther -atow m oothe.

In response to your qu tin I a leds that Z-tailed toi 'nolude
. schedule B showing the lam- repamt by the idiViduals wto 961d oft

their share ot the note at Hostamy County Bank, they are listed on
schedule A. The note at e County Bank has not been reaegotiated.
The note was called and the individual guarantors bad paid the balance

o down to $60,843.64 at Jume 30, 1985.

Within the last sixty days the situation with the Montgo ery County Bank
cnote has been further complicated by several developments:

S- The bank sued Max Hoyt for the outstanding balance ot the
loan it could not collect from guarantors ($18,000 - $20,000,
I believe.)

- Other creditors sued Max Hoyt (campaign and personal creditors)

- Mr. Hoyt took protection under Chapter 13 of the bankruptcy law.

- Mr. Hoyt lost his Job.

As you can readily see the situation is tragic and complicated and I will
be looking to your ofice for assistance in filing the 7/1-12/31/85 report.

Sincerely,

Alan A. Phelps,
Campaign Treasurer

AAP/sh

Certified Public Accountants

MAUNG ADORE TM U MOUt4) OCM CONRE OFFS
Post Office Box 7786 7131367-00S4 w 292.5523 409/756.030
The WoodhiAi Texas 77387 5 GMp.? P*A Dave. Sufe 105 2040 Loop 336 West, Suite 120

The VPMiiduJs, Texas 77380 Comm, Tea 77304
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Certified Public Accountants
Post Office Box 7786
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Mr. Eric Kleinfeld
Federal Election Commission
Washington, D.C. 20403

FIRST CLASS

P 269 344143

?' JAN22 P!:53
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ii~i: Rse tgenrally concurs with the statement Of : : ,
•and log 11. a''Awas set forth in the GotOsral-Counsel 'oii)

dated. Do 196 -submitted in connection with thoi., l,,i{,moter, and tuirtor concurs wit thGe Gneralreomena o that th4 toisslon find ho probble
believe thatGeorge Mitchell violated 2U..C, S 441ala) I) . -

R oAttorney for e lesioear,

George iic 1hell ,
*1 -1 -
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Attent ons Mr. Ca
General

Ro NUR 1954 -

aim

Gentlesmn8

Pursuant to ya"
are three copies of
mission in connectiOO

As indicated in tbe eac
with the statement of the-th
forth in the General Co01nel'

ally concur
as set

Your statement of the eeerfe*rato~ x 'a report filed
with the Federal Election'-ot DO, 'bythe" R0WtHoyt Con-
gressional Committee indicating. tht""eq'ge itchell person-
ally guaranteed $5,000.00 of a $5*,O!.O lan. The only
guarantee of which we are aware.was# * .the amount of
$2,500.001 however, we do not Consie tis to be a material
issue since, as indicated by your legal analysis, apparently
no guarantees by Mr, Mitchell in any a ioct were ever deliv-
ered to the Bank.

If you need any additional information .regarding this
matter, please let us know.

Enclosures

C

Cr
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INUK 1954

George Ni te1l S

13SPOWDINT '8 3313

Respondent generally concurs with the statement of thi
and legal analysis as set forth in the General Counsel's 52
dated Deceer 17, 1985, submitted in connection with the
referenoedtmatter, and further concurs with the General Cot
recoseA4att* that the Comission find no probable cause
believe thatGeorge Mitchell violated 2 U.S.C. 441a(a),1

Attorney for spont
George Mitchell

0

C



Federal Election Commission
Washington, D. C. 20463
Attention: Mr. Charles N. Steele .

General Counsel
-U
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*tigsemnt ,0t,,
tIs e tter. 7 0"~

osed agreement
@1,11 penalty, to tho1 st u1Jiation regotiatAOU to a.

fii t t~bZ ~ to believe, are liiext aim o
30 b you ato this notificatio as
pst . f yo have' any questions or suggestiome 1w cbanges
in 0- agreemeat, or if you wish to arrange a Peeting in
connec!ion with a mtually satisfactory conciliation agreement,
please contact Zric llinfeld, the attorney assigned to this
mtter at (202) 376-5490.

Sincerely,

Charles 3. Steele
General Coumel

By: Kenneth A. W100
Associate aetl counsel

1n loNure



In the Netter @'f)

Joseph Turner ) )t

I*~ 9j'a wi

On March 20, 1985, the Federal Zeoction Commission

(*Comission*) determined there Is reason to believe tbi ioeepb

Turner violated 2 U.S.C. S 441a(a) (1) (A) by making exoseeL

contributions to the Max Hoyt Congressional Committee

('Committee). Specifically, Joseph Turner guaranteed -the etire

amount of a $50,000 bank loan to the Committee which r

designated for the 1984 Republican primary election in I sxth

congressional district of Texas and additionally made aW

direct contribution to the Committee, also designated for the

primary election.
By letter dated April 12, 1985, counsel for Mr. Turner

responded to the Commission's reason to believe determinations and

requested to enter into conciliation discussions prior to a

cc finding of probable cause to believe. However, because the

Commission lacked all the necessary information to adequately

conciliate this matter, the Commission declined, at that time, to

enter into pre-probable cause conciliation, and instead,

authorized a subpoena to produce requested documents. On

September 16, 1985, a response to the subpoena was received from

Mr. Turner's counsel. Counsel, in telephone conversation with

the Office of General Counsel, has renewed his client's request



COMIttoes with qrmlet ton a- fetb lct~ bobkint

Respondent does Not dispute the making or the excessive-

nature of the loan.guarantee executed in January, 1984. However,

respondent claims to have not been aware that the guarantee was

considered a campaign contribution and to have no intent to

tviolate the Act.

cAdditionally, respondent indicates that once the Committee

discovered the excessive nature of the loan guarantee, it

obtained and delivered to the lender over fifty new guarantee

agreements to replace Mr. Turner as guarantor and achieve

compliance with the Act. These guarantors were reported to the

Commission on the Committee's second amnded April Quarterly

report, and copies of the guarantee agreements were submitted to

the Commission in response to its subpoena.
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Attachments
1, PropOsed conciliation e"eAt(1
2. Proposed letter (1)C .-
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3. pprove the letter attached to the
Counsel' s report dated December 4 , 1 .

Cosmeissioners Aikens. lliott. Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the de sion.

Attest:

Date

0
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Don R. 3,4 sqir
25211 6a ' MilV
suite 7
The Wooads as !

00

Dear Ur. Redds
Based an 1

- carrying out its a
Election COMisaioa, bW
that your clients had
provision of Federal R1w#U*

A(the ctG) and insti 8 AitWIr-

kf ter considering all Ohe, evidence aVaiae the
Commission, the Office of C i erd to
recomend that the CamaLssio fid no probale cse to believe

*0 that a violation has ocrred. The Commisslon may or may not
cc approve the General Counsel's eOW o -n atiQo.

Submitted for your review are briefs stating the position of
the General Counsel on the lega and factual toses of the case.
Within fifteen days of your toeilpt of this noties you say file
with the Secretary of the Cniion. a brief (10 epies if
possible) stating your C1ieta petiefoan the ows and
replying to the brief of te 8 C-Ume. Oo its of
such brief should also be .:&IlWto bff *of G ral
Counsel, if possible. he sra ombu Ve ief a d any brief
which you submit will be red. -!"& 4 by i* e " ;r
proceeding to a vote of m * 3 m w*a vi*in
has occurred.
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pnluder es a loan ade t o a political committe eI

has made a contribution to that committee.
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@un-of toa within~~ the ~ cotrbuio liatin fI 48

iniordingSA loow at 43 $50,00 moq R,

shearate writtos Iwdsoe toethe ohisiono h

ro"rted by the Clmittee on Its amended 12 Day Rn-off repor to

tbe actual execution of the guarantee agreements. W I U 10

process of collectin tbe guarantees, the Committee daill Lte

S their apparent excessive nature due to the $1p000 limitation of

2 U.SC. 5 441a(a)(1) (A), An a result, the Coittee obtained

fifty-one guarantors, all of whem guaranteed a portion of the

run-off loan within the contribution limitations of I 441a,

These guarantors were disclosed to the commission on the

Coammitte's second amended 12 Day Run-off report*.M

Respondent argues that the excessive guarantees did, 01t

constitute contributions because they were never delliftel to the

bank and therefore never became legally operative. A letter tfr.

the Chief Executive Officeer of the Nontgovery County Dank to one
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- General Counsel's investigation, it appears that no writte*

agreements containing guarantees in excess of the contribl

limitations were ever delivered to the ontgmery County Ian tor

the run-off loan. Only those guarantee in compliance with 5 441a

were delivered to the bank. This conclusion is supported by

crespondents' statements, copies of the guarantee agreements and

the statement of the bank's Chief Uzecutive Officer.

The Comittee mistakenly reported the excessive guarantees

to the Commission, without such guarantees ever becoming legally

effective, However, when its error was discovered, the Committee

not only obtained guarantees in cimpliance with the Act, b It',.

also amended its reports to reflect this.

*/ The loan note lists the original= guarantors. However, ethe

note was subsequently renegotiated and consolidated with aother

loan.
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" S44Ithe(2 (A),A bye NkingP an~ t eesee donsiteo t the
exs.thee report aO oaosn thatA seot 9

"erOG"ally ge Sted15WOf 'le ow- **60
disclosures. theoami~m CM March 20., 1965 etia tuat

there was reaso obleethtAtSwe voae A

-S 44la (a) (1) (A), by makinug an excessive contribution to the,

Committee In the form of a loan gjuarantee.
Supoenes to produce requested documents were authorized by

the Commission on Nay 28, 1985. Due to the number of respondnts

involved, complete responses were not received until September

16, 1985.

11. Legal Analysis

2 U.S.C. S 431(8)(A) provides that the term scontributione

includes a loan made to a political committee. 11 CoOR.

S 100.7 (a) (1) (i) states that the tern 'loan' includes a

guarantee, endorsement or any other form of security. Thus, a

person who guarantees or endorses a loan to a political commttee

has made a contribution to that committee.
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d-oo reported b the iitte itt mned 1. ' m-off prior to

the Ictval execution of te guarantee ateements. While I the
process of collecting the guarantees, the Comittee discovered

Ctheir apparent excessive nature due to the $1,000 limitation of

%o 2 USC. I 441a(a)(1)(A). As a result, the Comittee obtained

aW fifty-one guarantors, all of whom guaranteed a portion of the

run-off loan within the contribution limitations of 5 441a.

These guarantors were disclosed to the Comeission on the

Camittee's second amended 12 Day Run-off report.

Respondent argues that the excessive guarantees did not

constitute contributions because they were never delivered to the

bank and therefore never becie legally operative. A letter from

the Chief ixecutive Officer of the Montgomery County Bank to one
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limitations vere ever delivered to the Montgomery County Sank for

the run-off loan. Only those guarantee In compliance with I 441a

vere delivered to tbe bank, This conclusion is supported by

respondents' statementsp copies of the guarantee agreements and

the statement of the bank's Chief Executive Officer.

The Committee mistakenly reported the oeessive guarantees

to the Comission, without such guarantees ever becoming legally

effective. Howeverp when its error vas discovered, the committee

not only obtained guarantees in compliance with the Act# but It

also amended Its reports to reflect this.

/The loan note lists the *original" guarantors, However, the
note was subsequently renegotiated and consolidated with another

loan.
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11, Legal Analysis

2 usc. 5 431(8) (A) provides that the term 'contribution'

includes a loan made to a political committee. 11 c.F*R.

5 100.7(a)(1)(i) states that the term *loan" Includes a

guarante ae, edorsement or any other form of security. Thus# a

person who guarantees or endorss a loan to a political comittee

has made a contribution to that committee
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the actual execution of the guarantee agreemnts. Mhile in the

process of collecting the guarantees, the Co=ittee discovered

Ctheir apparent ezcessive nature due to the $1,000 limitation of

2 U.S.C. S 441a(a)(1)(A). As a result, the Comeittee obtained

fifty-one guarantors, all of whom guaranteed a portion of the

run-off loan within the contribution limitations of I 441a.

These guarantors were disclosed to the Coiission on the

CaInittee's second amnded 12 Day Run-off report.

Respondent argues that the excessive guarantees did not

constitute contributions because they were never delivered. to the

bank and therefore never became legally operative. A letter from

the Chief Rxecutive Officer of the Nontgesery County Bank to one
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General Counsel's Investigations it appears that no written1

agreements containing guarantees In excess of the contribution

limitations were ever delivered to the Nontgomery County Bank for

the run-off loan. Only those guarantee in compliance with S 441a

were delivered to the bank. This conclusion is supported by

respondents' statements, copies of the guarantee agreements 
and

the statement of the bank's Chief Zxecutive Officer.

The Committee mistakenly reported the excessive guarantees

to the Commission, without such guarantees ever becoming legally

effective. However, when its error was discovered, the Committee

not only obtained guarantees in compliance with -the Act, but it

also mended its reports to reflect this.

e/ The loan note lists the moriginal" guarantors. However, the
note was subsequently renegotiated and consolidated with another.
loan.
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person who guarantees or endorses a loan to a political coftittee,
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3. L, egal Analysis

2 U.S.C. S 431(8)(A) provides that the term "contribution*

includes a loan made to a political committee. 11 C.F.R.

S 100.7(a)(1)(i) states that the tern Oloang Includes a
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person iva guarantees or endorses a loan to a political c.omIttee
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fifty-one guarantors, all of whom guaranteed a portion of the
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These guarantors were disclosed to the Comission on the

Committee's second aended 12 Day Run-off report.
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- General Counsl's investigation, it appears that no written

agreements containing guarantee* in excess of the contribution
limitations were ever delivered to the Montgomery County Bank for

the run-off loan. Only those guarantee in compliance with I 441aC
were delivered to the bank. This conclusion is supported by

cc respondents' statements, copies of the guarantee agreements and

the statement of the bank's Chief Executive Officer.

The Committee mistakenly reported the excessive guarantees

to the Commission, without such guarantees ever becoming legally

effective. However, when its error was discovered, the Committee

not only obtained guarantees in compliance with the Act, but it

also amended its reports to reflect this.

• /The loan note lists the 'originalw guarantors. However, the
note was subsequently renegotiated and consolidated with another
loan.
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0 the Commission on Nay 28, 1985. Due to the number of respondents

No involved, complete responses were not received until September
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11. Led Analysis

2 U.S.C. 5 431(8)(A) provides that the term Ocontribution'

includes a loan made to a political cosmittee. 11 C..Uo

S 100.7(a) (1) (i) states that the term Oloan" includes a

guarantee, endorsement or any other form of seeurity. Thus, a

person who guarantees or endorses a loan to a political cmmittee

has made a contribution to that comittee.
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cc fifty-one guarantors, all of whom guaranteed a portion of the

run-off loan within the contribution limitations of S 441a.

These guarantors were disclosed to the Comission on the

Committee's second amended 12 Day Run-off report.

Respondent argues that the excessive guarantees did not

constitute contributions because they were never delivered to tbe

bank and therefore never became legally operative. A letter from

the Chief Executive Officer of the Nontgomery County Bank to one
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to the Commission, without such guarantees ever becoming legally
effective. However, when its error was discovered, the Committee
not only obtained guarantees in compliance with the Act* but it
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violated 2 U.S.C. S 441a(a) (1) (A), by making an eOcOssive

contribution to the Comittee in the form of a loan guarantee.

Supoenaes to produce requested documents were authorized by

the Comission on May 28, 1985. Due to the number of respondents

'0 involved, complete responses were not received until September

16, 1985.

U1. Legal Analysis

2 U.S.C. 5 431(8)(A) provides that the term *contribution*

Includes a loan made to a political coinittee. 11 C.V.R.

S 100.7(a)(1)(1) states that the term OloanO Includes a

guarantee, endorsement or any other form of security. ?bus, a

person who guarantees or endorses a loan to a political co mittee

has made a contribution to that camittee.
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reported by the Committee on its amded 12 Day Run-off prior tO

the actual execution of the guarantee agreements. While in the

process of collecting the guarantees, the Committee discovered

ctheir apparent excessive nature due to the $1,000 limitation of

'0 2 U.SoC. S 441a(a)(1)(). As a result, the Committee obtained

fifty-one guarantors, all of whom guaranteed a portion of the

run-off loan within the contribution limitations of S 441a.

These guarantors were disclosed to the Commission on the

Committee's second amended 12 Day Run-off report.

Respondent argues that the excessive guarantees did not

constitute contributions because they were never delivered to tbe

bank and therefore never became legally operative. A letter -from

the Chief Uzecutive Officer of the Nontgomery County Bank to one
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O General 00nSel0s investigation, it appears that so writto

14r agreements ontaining guarantees in excess of the contribution

o limitations were ever delivered to tbe Montgomery County Bank for
W the run-off loan. Only those guarantee in compliance with I 441a

were delivered to the bank. This conclusion Is supported by

respondents' stateNents, copies of the guarantee agreements and
the statement of the bank's Chief Executive Officer.

The Comittee mistakenly reported the excessive guarantees

to the Comoission, without such guarantees ever becoming legally

effective. However, when its error was discovered, the Committee
not only obtained guarantees in compliance with the Act, but It

also amended its reports to reflect this.

t/ The loan note lists the *original* guarantors. However, thenote was subsequently renegotiated and consolidated with another
loan,
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What yo had violated 2 U.8.C. I 441a(a) (1) (A), a prO*
Pederal Zlection Campaign Act of 1971t as annded (Oth

iInstituted an Investigation of this mttero

After coasidering all the evidene available to the
A Ccinission, the Office of General Counsel is prepared .te '

reommnd that the Omission find no probable cause t* h...
that a violation has occurred. T"e COMission my or
appove the General Dounselgs -sccinendtilon.

Submitted for your review Is a brief stating the positim of
the General Counsel on the legal and factual issues of the .

o Within fifteen days of your receipt of this notlie, so tile
with the Secretary of the C ission a brief (10 cOs Af

ible) stating your position an the Issues and C I AMg to the
f of the General Counsel. Three copies of sucbhrff should

also be forwarded to the Office of General Counsel, if possible.
The General Counsel'os brief and any brief which you submit will
be considered by the COmmission before proceeding to a vote of no
probable cause to believe a violation has occurred.

Should you have any questions, please contact rInc
Ili*nfeld, the attorney assigned to handle Is mtter at
(202) 523-4000.

General Counsel

3nclosure
Brief
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C involved, complete responses were not received, until 3epteber

16, 1985.

U.° lea Analysis

2 U.S.C. S 431(8)(A) provides that the term 'costribution'

Includes a 'loan ade to a political calttee. 11 C.w.U.

S 100.7(a) (1) (1) states that the term 'loan' Includes a

guarantee, endorsement or any other form of security. ?Ms, a

person who guarantees or endorses a loan to a political ommittee

has made a contribution to that cainittee.
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were delivered to the bank. This conclusion Is supported by
respondents' statmwnte copies of the guarantee agreements and

the statement of the bank's Chief Rxecutive Officer.

The C mittee mistakenly reported the excessive guarantees

to the Cmission, witbout such guarantees ever becuing legally

effective. Dowever, when its error was discovered, the Cmnittee

not only obtained guarantees in coqliance with the Act, but it

also amended its reports to reflect this.
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FEDERAL ELECTION COMMISSION
~~~~~WAtSHINGTOI4, D.C. 3ed ii'

teven MIAd Itch
8Me S wevood
Cbllege Station, Tezas 77840

333 ~ 3954
Steven Mld itch

Dear Nr. Uolditbt

Based on information ascertained in the normal
carrying out its supervisory iesponsibilities, the d
Election Commission, on March 20, 19S fiound reason o
that you had violated 2 U.S.C. 5 441a(a)(1) (A), a pro ,,"
Federal Election Campaign Act of 1971, as amended ('tb

0 instituted an investigation of this mattere

After considering all the evidence available to teo
C omissions the Office of General Counsel is prepared to

ON' recommend that the Commission find no probable cause to b",
that a violation has occurred. The Commission may or
approve the General Counsel's Recomendation,

Submitted for your review is a brief stating the post U46.. :-of
the General Counsel on the legal and factual issues of the*
Within fifteen days of your receipt of this notice, you maYW i

C with the Secretary of the Commission a brief (10 copies If
possible) stating your position on the issues and replying to tbe
brief of the General Counsel. Three copies of such brief shoul
also be forwarded to the Office of General Counsel, if posaIl*.
The General Counsel's brief and any brief which you submit will
be considered by the Commission before proceeding to a vote of no
probable cause to believe a violation has occurred.

Should you have any questions, please contact Eric
lKleinfeld, the attorney assigned to handle this matter, at
(202)523-4000.

/

Charles N. teel
General Counsel

Enclosure
Brief
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c ie egal Analysis

2 U.S.C. S 431(8)(A) provides that the term "contribution*

includes a loan made to a political c mittee. 11 C.p..

S100.7 (a) (1) (1) states that the term mloanO includes a

guarantee, endorsement or any other form of security. 5tus, a

person wbo guarantees or endrtes a loan to a political stte

has made a contribution to that comittee.



the actual eXeu 0 No*Su it i tile

, ,. I . . .

their apparient 0b " ote$.O 'lwaau of

c 2 U.B.e. I 441a (a) (1)U. .a a remit,. tbe o mittee bin

0 fifty-on. guarantors, al of Ubm guaranteed a portion of the

cc run-off loan within the ootributim limitatioms of 5 441.

These guarantors were diaolosed to the Cmission on the

Cmittee's second mended 12 Day IAo-off report.

mespondent argues tbt the 0oessive guarantees did not

constitute contributions Nm ts wre never delivered to the

bank and therefore 1090 9.- operative., A letter from

the Chef Izecutive 0tt7 a~ r Couty Sak o*, s



• .- ,.m.t . . L

besa ~p1.. ....~ ~ e~ .~ Re.' ..... .0,.

, lmer thegwise|N it in tbs ms t!. 44Pupele

a greements containin~g guarantes in emcee. of theocontribstom

liuitation veto evr delivered to the Uontgmry. unty leak for

the run-off ices. Only thlose guarateeo in cnplaaoe wirth S 441a

were delivered to th banko * his concusion is supported by

respondents' statmuets, copies of th guarantee agreements and

the statement of the bank 's Chief 3zecutive Officer.

?he Coumittee mistakenly reported the excessive guarantoos

to the Comemission, without such guarantes ever beoing legally

effective. noever, when its error was discovered, the C0omitte

not only obtained guarantees in-€cnliance with th Act, bu it

also mended its reports to reflect this.

fe_ te loan note iss th1e guarator, noever,
note was subsequently renegotiated and conliated with anohr

loan.
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Uased cR lafogmetio asoti ntemre
arryimg out=16 11 itL suevioy eib2t* the

*leo = nsI onloD torob 10. 1905..t--- reason Mo , . W
that your client bad violated 2 U.S.c. I 44la(a)(l (.),

- provision Of oederal Ulection a Act Of 1971a
(tbe ac t') and instituted an lawtestla of this

After considering all the evidence available to Abe,
Comissiont the Officee of General COnsel is prepared
r e amma that the Commission find no probable causeto
that a violation has occurred. She CommiLsioU may or .
approve the General Counsel's ... nmdeticon

Submitted for your review is a brief stating the poeMt. of
o the General Counsel on the legal and factual issues of tOW .

Within fifteen days of your recelyt of this notice, you SlleW
with the Secretary of the commisslon a brief (10 copies it
possible) stating ycur client's position on the issues SW

C replying to the brief of the General Counsel. Three Opies0 of
such brief should also be forwarded to the Office of General
Counsel, if possible. The General Counsel's brief and any brief

cwhich you submit will be considered by the Commission before
proceeding to a vote of no probable cause to believe a violation
has occurred.

Should you have any questions, please contact Uric
Ileinfeld, the attorney assigned to handle thi matter, at
(202) 523-4000.

Si r

Ch les -. teele
General Counsel

Rnclosure
Brief
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contribution to the Comittee in the form of a loan 9a I *Na.

supoenees to prodnuce requested domMnts "e auftetted by

the Commiss Ion on Nay 26, 19650 Due to the nmber of re-00dents

c involved, complete responses were not received until er

6, 1985.

IZ. Legal Analysis

2 U.S.C. S 431(8) (A) provides that the term OcontributionO

includes a loan msad to a political committee. 11 C.i.a.

S 100.7(a) (1) (i) states that the term Oloang Includes a

guarantee, endorsement or any other forn of security. fbus, a

person who guarantees or endors a loan to a politica omitte

has made a contribution to that cmmittee.
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2 U.S.C. S 441a( (1 (a)-a. &sa reult, tb omittee obetaind

fifty-one guarantors, all of Iboo guaranteed aportion of the

run-off loan vithin the CoetiRbutios limitations of S 441a.

These guarantors vore dialosed 1o the o ission oan the

Comittee's a scondmsdA 12 Day Lam-off report.

Respondent argueS that tbe osossive guarantes did not

Constitute contributio o s s he ore never delivered to the

bank and therefore nee b . r qe tto. A letter from

the ChiefZaeuve Of39e? f the -t-@'-= am 3nk to
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the ran-of f len. Only those, guerantee In coqIiaON *ith S 442a

were delivered to the bank. Ibis conclusion IS- supportd by

%0 respnets' statemuts. Copies of the guarantee agreemnts aNo

ccthe statement of the bank's 0Chief Ziecut iVe Officer.

The Committee aistakenly reported the excessive guarantees

to the CiIsion, without such guarantees ever becomIng legally

effectiVe. Uowever, when its error Mas discoverOd, thi Comittee

not only obtained guarantees In cospliance with the Act, e it

lsI Inded its reports to reflect this.

V/ fte loan note lists the '6ot iinel guerantors. mot h
note was subsequently renegotiated and consOlidated with' tr
loan.
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Submitted tot review s.. brief stating the p0st o
the General -01 mal n the legal and ftulIssues . heos
Within fifteeNV laso srro of this notice 1 . may file
with the Secretary of the COM o a brief (10 It

o possible) stating your client's position on the issues and
replying to the brief of the General Counsel. Tbree copies of

140 such brief should 'also be forwarded to the Office of General
Counsel, if possible. The General Counsel's brief and any brief
which you submit will be considered by the Coonlssion before

roceeding to a vote of no probable cause to believe a violation
h occurred.

Should you bave any questions, please contact ric
gleinfeld, the attorney assigned to handle thL mtter, at
(202) 523-4000.

General Counsel

Bnclosure
3r Sef
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viole.2 .SC. I 44a(a) (1)0). by Sim am an et0 '
conutribution to the C nitee In tbhe for of a loan.Unate

Supoenaes to produce requested documents were autlim sh

the Commission an May 28, 1985. Due to the nuer of rets

o involved, complete responses were not received until kepeer

16, 1985.

l. Legal An1lsi8

2 U.S.C. S 431(8)(A) provides that the term 'contributiom'

includes a loan made to a political committee. 11 C.?.3t.

S 100.7 (a) (1) (1) states that the term 'loan' Includes a

guarantee, endorsement or any other forn of securit. Yus, a

person wbo guarantees or endorses a loan to a political 4t1e

bas made a contribution to that camittee.
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C 2 U.S.C. 441a (a) (1). A r it - the Cmitte. obtained

fifty-one guarantors, all of uhm guarteA a portion of the

run-off loan within the eoneribetiom limitations of S 441.

These guarantors were dilosed to the CiMissIOD on the

CaIttee' s s 12 Day RMa-off report.

Respondent argumes "th the emmeive, e did not

constitute contributloebe ewMw seer delivered to the

bank and therefore Acm eO 1S". 4. A letter from

the Chief Executive CO.Ige ot thw 1-6e1 O pnty an* to one
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General Counsel's "S ve 1 ~ tS it "PSOC that

agreements containing guarantees in ezoes of the oat!

limitat iCns were ever delivered to the Montgomery Coos", 3"k for

the run-off loan. Only those guarantee in comuliance with S:1441

C were delivered to the bank. This conclusion is supported by

N respondents' statements, copies of the guarantee agremnts and

the statement of the bank's Chief Rzecutive Officer.

The Coiittee mistakenly reported. the excessive guarantees

to the Cnmeission, without such guarantees ever becoming legally

effective. Novevr, when Its error was discovered, the omI ittee

not only obtained guarantees in coqpliance with fhe Act, but it

also amended its reports to reflect this.

o The loan note lists the Ioriginal guarantors. over the

note was subsequently renegotiated ad consolidated with another

loano
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the I*nerl Cas m legal and factual issues O the case.
ithis giftes tyu receipt of this notice yuayfile

with the Secretay 4 ainission a brief (10 We If
posible) stato o r V issition on the issues and rplyiag to the
bief of the Generl loC e Three copies of su brief should
also be fe1vONd1 to th Office of General Counsel, if posible.
Ih Geea l o brtie and any brief which you may 8utit
will be cosiderof.d bth ftmiss ion before proceeding to a vote
of probable- caus to believe a violation has occurred.
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1964 flspublia Primary eleot10osI the sizth b rea

*istr let of Yes.o "be r"eort h~~eta ie)s

9"uarteed In Its entirety by ams Imdividual.seh1tw ,

AdditioSllyt the awiitt"Ims veril Quarterly report 4sSm~~

$500 contribution firom Joseh Yure. designated for 0h6 pilasr15-3

election. Basned an these disclosures the mssiLoup ow NWWt

20t 1985t determined that there was reason to believe that the

Max Doyt Conqressiceal Camittee and Alan Phelps. as treasurer.

violated 2 U.S.C. I 44la(f)., by accepting an ezoessive

c contribution from Joseph rne i n the form of a loan guarantee,,

The Coittee failed to respond to the Comission's reason

to believe determiations, Subpoenas to produce requested

documents were authorized, by the Commission on Nay 28. 1965.a Due,

to the number of respondents involveds* complete, responses ware

not received until Septmer 16O 1965.o

2 U.S.C. 5 431(8) (A) provides that the term wcontribto
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the note. Additiommlly, a la&ttr fne the c ittee's treasurer

to Mr. Turner's attorney indiatee that the note s gunranteed

by Mr, Turner and reported as sach an the € mittee's aenied

April Quarterly report. 1lnealy, the Cmittee submitted a oo

of a Computer print-out cocerngl the loans apparently obtained

frm the Nontgcmery countIank, iubob lists Joeqp er as

guarantor.

The, Cmittee fes SO I tht ah $ S* of

the loan proceed vettV I ~ neps iah the

rewinder being used for the. I -i' es p ersal Warm--es*
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oomM blion under ft Lios definition of -,;tibution, any
such lospocesmesbe to the act ' 11*aitations. ae- us

the entire amount of the loan proceeds are suboct to the Act'l

contribution limitation, it also follows that the entire amount

of Mr. Turner's guarantee, which is Included within the meaning

cof loan pursuant to 11 C..!. 1 100.7(a) (1) (1), will also be
0 subject to the Act's, contribution limitations.
cc During Nay, 1984, the Ommittee apparently discovered the

ezessive nature of Mr. Turner's guarantee and an May 30 and 31,

1964, proceeded to obtain fifty-one new guarantors to replace Mr.

Turner as the sole guarantor and to acbieve oaoliance with the

Federal Ulection CaiiIgn Act of 1971, as amended (At). This

information was disclosed to the Commission n June 1, 1984 in a

second mended April 0uarterly report. Copies of these guarantee
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f Ind probable as to helimr that the Mx Doyt Congressional

C Co~ittee and Alan Phelps. as treasurer, violated 2 U.S.C.

S441a (f)

Date General Counsel
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FEDPERAL EICON COMMISSION

Shard n. Shaman, o.oD
929 Graham Drive
Suit. D

a11, Y@Z.as 77375
Me8 M 14 ++ i
advard no. llbamn -- +

Do t r. Sbamans

Based on Information ascertained in the normal
carrying out its supervisory respasiblities, the
Blection Comission, an arch 20, 965s, Sound reason I
that you bad violated 2 U.S.C. I 441a(a)(l)(A) a pri
Federal Zlection Capaigu Act of 1971, as mended (Otbe
Instituted an investigation of this mtter.

After considering all th evidence available to t -,.
Cimisslon, the Office of General Counsel is prepared to

CV recomend that the Coinission find no probable cause to
that a violation bas occurred. The Camission my or s if

qT approve the General Counel's -a-am--ation. -

Submitted for your review is a brief stating the positW.e
the General Counsel on the Iegal and factual issues of the,,,
Within fifteen days of your receipt of this notice, you M

C with the Secretary of the Camission a brief (10 copies It,
possible) stating your position on the issues and r 1 4i"i+b
brief of the General Counsel. Three copies of sucbbrle
also be forwarded to the Offiee of General Counsel, ift .... bmThe General Counsel's brief and any brief which you submit tilI
be considered by the Comission before proceeding to a vote ot no
probable cause to believe a violation has occurred.

Should you have any questions, please contact Irc
Ileinfeld, the attorney assigned to handle Is matter, at
(202) 323-4000.

General Counsel +

Inclosure
Brief
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a& these dil -i th*e ( wisloe , on aredat 20,P l

dmetermined tbmt there was rema to believe that 2dward 8bM s

vioae 2 V.8.C. I 441a(a) (1) (A),p by Making an esmms8v
heotrution to the mltte in the form of loan guarantee.

( uespmde to produce requested M-50ts were authorized by

the Comission on Nay 26, 1985. Due to the number of respondents

involved, coqplete responses were not received until September

16, 196S.

i. Tgal AIlysiAS

2 U.S.C. S 431(8) (A) provides that the term "contribution .

includes a loan made to a political cOMitte. 11 C.F.R.

1 100.7 (a) (1) (1) states that the term eloang Includes a

guarantee. endorsement or any other form of security. Thus, a

person who guarantees or endorses a loan to a political ommttee

has made a contribution to that ommittee.

C

Cv
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separate written al o Iiniat orm8 o S .

reportd by the aftt Sended 1" , itU-o reyort.

the actual execution u the guarae Nn le * nt

pes6 of colectin8 bee aanees, the nver d4iver d

their aPPareont esive ature due to the $ie li etatit Ofe

2 U.hieC I 441a(a) (l) of). As a result the Cm Ittee obtained
fifty-one guarantorst all of whos guaranteed a Portion Of the

rue-off loan within the contribution limtations of I 441a.

?Mase guarantors were disclosed to the Camiss ion an the

Caittee'asecn manded 12 Day lun-off report.

mespondent argues that the excessive guarantees did not

constitute contributions bcuethey were never delivered to the

bank and therefore never beeme lealy operative. A letter #aom

the Chief Uzecuative Officer of the Montgomery muty Bank,",
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-San e as unde1Vered a oa guarantee Would notbybe a eft &

unde =60 t" Ac oet~ tJ* evidenc pro doomd during tim Oft -of
General msmL'o Investimstion it appears that no written

agreements eontaining a guarant ees in eet of the ontrtote

limitations were ever delivered to the Nontgomery County Dai* for

o the run-off loan. Only thoe guarantee in compliance with I 441a
were delivered to the bank, This conclusion is supported by

C respondents' stat0Mentsv copies of the guarantee agreements and

the statement of the bank's Chief zecutive Officer.

The Comittee mdstakenly reported the ezcessive guarantees

to the Conission, without such guarantees ever becoming legally

effective. However, when Its error was discovered, the Cittee

not only obtained guarantees in Compliance with the Act, but it

also aended its reports to reflect this.

V/ The loan note lists the "original" guarantors. Doever, the
note was subsequently renegotiated and consolidated with another
loan*
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FEDERAL ELECTION COMMISSION
~~ WASHINGTON. D.C 25*

~~g20, "aS

Steven sold itch6600 Sosewood *

Colege, Station* Texas 77840

Us M5R 1954
Steven Sold itch

Dear Mr. olditcht

Based on information ascertained In the normal courae fot
carrying out its supervisory responsibilities, the Pedewa.I
Election Commission, on March 20, 19650 found reason to "Ite"
that you had violated 2 U.S.C. I 44la(a)(1)(A), a proIii -Io

etderal Election Campaign Act of 1971, as amended ('the At) aM
instituted an investigation of this matter.

After considering all the evidence available to the
0 Commission, the Office of General Counsel is prepared to
Y recommend that the Commission find no probable cause to belen

that a violation has occurred. The Commssion may or may not
I approve the General Counsel's Decammendation.

- Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you my file

o with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. Three copies of such brief sbould
also be forwarded to the Office of General Counsel, if possible.

C The General Counsel's brief and any brief which you submit will
be considered by the Commission before proceeding to a vote of no
probable cause to believe a violation has occurred.

Should you have any questions, please contact Eric
Ileinfeld, the attorney assigned to handle this matter, at
(202)523-4000.

/

Charles Kt eele
General Counsel

Enclosure
Brief
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violated 2 U.S.C. £ 441afa) (1) (A), bf aking as eeeeive

wro

- ctrit aiom to thesmtte an the form of a losb gusre0t#e.

euoensee to produ requested doauments were authorised by

o the Comrission an Nay 28, 1965. Due to the number of respondents

inYvoed, o plet responses *ere not received until Septeer
16, 1985.

cc. legal Analysis

2 U.S.C. 9 431(8)(A) provides that the term O"ontribution e

includes a loan made to a political comittee. 11 C.1..

S 100.7 (a) (1) (1) states that the term =loan = Includes a

guarantee, endorsement or any other form of security, Thus, a

person who guarantees or endorses a loan to a political comittee

has nade a contribution to that omittee.
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ther stheect. of the evt* From eu Swideeoe i e t

e er Counseinvestigati ap It asweats that n iUtton

agreements containing guarantees In excess of tem mtie

liitations were oever delivered to the dontgoerey t CtSa tbe

ot rmoff loan. Only tose guarantee i n compliance WIt S "4Ui

were delivered to the bank. This conclusion is supported by

C rCespondents' statemenas copies of the guarantee agreeet and

the statement of the bank's Chief Nzecutive Officer.e

The Coamitte istakenly reported the etossive guaraere

to the Comission, without such guarantees ever lbecomingleal

effective. However, when Its error was discoverede the Cbmittee

not only obtained guarantees in -compliance with the act& bet It

also rnnde Its reports to reflect this.

~fTe loan note lists the ortiginalO guarantors, Dover*, the
note was subequently renegotiated and consolidated with Ctr
loan.
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FEDERAL ELECTION COMMISSION
~~ ~WASN#4CTOt4 D.C AM
. isiaihaeocs 20, 1es965:

DIvid 3ardniet Require

2112 Ofiuec loch
suite 534
Te Woodlands, Texas 77380

33:35 1954 7'

George Mitchell

Dear Mr. Buigardner:

Based on information ascertained in the normal course otI
carrying out its supervisory responibilities, the t ede ---
Election CoNiission, on March 20. 1985, found reason to belIooe'"
that your client had violated 2 U.S.C. j 441a(a) (1) (A)* -a
provision of Federal Election Campaign Act of 1971, as an

0 (Ithe Acta) and instituted an investigation of this mat -, .

After considering all the evidence available to the

CONE isiOln, the Office of General Counsel Is prepared to
recmend that the Coinission find no probable cause to bI -
that a violation has occurred. The Cimission may or my so-
approve the General Counsells _c--mendation.

Submitted for your review Is a brief stating the poIiti of
the General Counsel on the legal and factual issues of the oIso

o Within fifteen days of your receipt of this notice, you my file
with the Secretary of the Coi ssion a brief (10 copies if
possible) stating your Client's position on the Issues and
replying to the brief of the General Counsel. Three copies of

Osuch brief should also be forwarded to the Office of General
Counsel, if possible. The General Counsel's brief and any brief
which you submit will be considered by the Coinission before
proceeding to a vote of no probable cause to believe a violation
has occurred.

Should you have any questions, please contact Bric
Ileinfeld, the attorney assigned to handle thi matter, at
(202) 523-4000.

8

Ch= s . teele
General Counsel

Enclosure
Brief
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1964 run-@ff election In the 8i2th oamresIom s It~

,e=Js. Yhe report also dis.c-2loe *hat Gem"g Mitohll

('repo ent)fprsoal guaranteed $3.094 of the lo0M E~

on these disoloeures, the Comisslom, on March 0. 20#

determined that there was reason to believe that 4og@ Mi0be

violated 2 U.S.C. S 441a (a) (1) (A)p by =king an "a*"$"

contribution to the Cmittee in the form of a loan guarantee.

Sup•enaes to produce requested docments vore authorised by

the Cumission on May 28, 1985. Due to the nunber of respodents

involvede complete responses were not received until Sepeer

16, 1985.

i. Legal Analysis

2 U.S.C. 5 431(8) (A) provides that the term 'contributione

includes a loan made to a political cittee. 11 C.i.a.

S 100.7 (a) (1) (i) states that the tern 'loan' includes a

guarantee, endorsement or any other form of security. bus, a

person who guarantees or endorses a loan to a political cmmittee

has made a contribution to that caiittee.

C
Iqr
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- this actual. execution .1 te gantel _98e000 *l n h

process of collecting the e guratee' the COseittee E4is ow~e
o their apparent ezcesive nature due to the $1#900 limitatiost of

2 U.gs.Co S 441a (a) (1) (AL) *As a result# the OMeIttee, "obtained

fifty-one guarantors, al of wbcm guarantOed a portion of the

run-off loan within the contribution limitations of § 443l.

Ybese guarantors were disalose to the Comission an the

CoMMittee' a seco mended 12 Day aun-off report.

Respondent argues that the excessive guarantees did not

constitute cantributicms because they were never delivered to the

bank and therefore nevor beome legaly operative. A -leterI rem

the Chief Uzecutive Officer of the NontgLery County tOOne
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for, whi" the gantrpedto he6011 .,im

lender ofthrwise it Is nothi reta a nos-indtu"p
seane* an undeloered loa 0-111m nt be a 0 0 1. 1
under the Lt. ?t*W the evideOe pou &ed during the AOlfi

General 0QW1'5 i t iatm@. it t5os that no written

- agreements containing guarantees in excess of the contribution

limitations were ever delivored to the Nont ey County Sank for

the run-off loan. Only those guarantee in copliance vith I 441a
qr

were delivered to the bank. Ibis conclusion is supported by

respondents' statemants, copies of the guarantee agreements and

the statement of the bank's Cief Zzecative Officer.

The Comittee mistakenly reported the excessive guarantees

to the Comission, without such guarantees ever becoming legally

effective. owever, when its error was discovered, the Committee

not only obtained guarantees in omspliance with the Ate but it

also amnded its reports to reflect this.

e/ The loan note lists the *original guarantors. However, the
note was subsequently renegotiated and consolidated with another
loan.



'774F

beVtetata "

crJ



SO~erey, usmpire

1711 Eoistead Court
Sulte 104
fte Woodlands, Texas 77360

Dear Ns. Somermyetr

Based on Information a0 iMa
carrying out Its supervisor 7ru S , litic 0 te tel
Election -Coimiseioa, on Narb 21 found iessoS to
that your client had violated 2 UoS..o I 4416(a) (1) (A) aa
Provision of Federal Election Ca890 Act .t171r o

C (tbe Acte) and instituted an inuMSgat"ism ot this ,att"t.

after considering all -the evidence available to the
Cemission. the Office of General Lumeel is Prepared to

lq rawgend that the ission fbld so able u to heltbv,
that a violation has occurred. Ihe--inisscn may or my not
approve the General counsel's I e amn-tion.

submitted for your review is a brief stating the position of
Cthe General Counsel on the legal and factual issues of the case.

Within fifteen days of your receipt of this notice, you .my file
with the Secretary of the C00ission a brief (10 copies If

c possible) stating your client's position on the issues and
replying to the brief of the General Counsel. Three copies of

* such brief should also be forwarded to the Office Of General
counsel, if possible. The General Counsel's brief and any brief
which you submit will be considered by the Camsission before
proceeding to a vote of no probable cause to believe a violation
has occurred.

Should you have any questions, please contact ric

Kleinfeld, the attorney assigned to handle this matter, at
(202) 523-4000.

General Counsel

Euclosure
Brief
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1964 rum-ff e1letA the, clot owtomsl istrIA

faes "ae repot 61" ZS~!e that fwaano ftemm

('resondent') persoal geaseed$500 of tihe loam.* d
OSthese disolosures.f tinS 'iioiOS OR EXtb 20,1 .

deterIned that there mae resom to believe that Wvwx6eo

violated 2 U.S.C. S 444(a) (I) (a) , by making an e Ii "

- contriumtion to the mittee in the form of a loan guarantee.

%SIpoeno to prOduse requested doconts were author od by

the C mission m Nay 218 19850 Due to the numer of respondents

involved, complete responses were not received until Sep-ter

c. Legal Analysis

2 U.S.C. S 431(8)(A) provides that the term 8contribution'

includes a loan made to a political camittee. 11 C.i.a.

I 100.7 (a) (1) (i) states that the term gloan' includes a

guarantee, endorsement or any other form of security. husi, a

person vio guarantees or endorses a loan to a political .Imittee

has made a contribution to that coiittee.
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the actual ezerution of theyante ftreoeer ile t the

process of colleinev thegarantees, theate. dieo 1 ro

their apparent ou2i0move nature duo to the $10o limitation of

2 U.S.C. S 441a (a) (1)(A). As a result, the Camittee obtained
fifty-one guarantorsat all of Mhom guaranteed a portion of the

cc ucn-off loan within the contribution limitations of 5 441av

fhese guarantors vere disclosed to the tiison on the

Camitteegs 5scond1 Saede 12 Day Nan-off re o
Respondent argues that the excessive guarmante did mot

constitute contributions because they were never delivered to, the
bank and therefore never became legally operative.* A letter from

the Chief Izecutive Officer of the Montig-wy OMuty am* to one
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lo3der, otherwise it is nothing sore tim a mom-bifin ,iwIg *

3ge, an un-eve 1oa guaNtee* b"e l -.tbe 1er

under the Act. Frm the evidenc pendu ed during the @fUgew

Gene"lCounsel's investigation. It appears thatnowit

- greements containing guarantees in excess of the contribott

limitations were ever delivered to the Notgamery County l fe
the run-off loan. Only those guarantee in complianoe with f 44a

wiere delivered to the bank. Ibis conclusion is supported by

respondents' statements, copies of the guarantee agreements ad

c the statement of the bank's Chief Zecutive Officer.

The Cosittee mistakenly reported the excessive guatantae

to the Coamission, without such guarantees ever becoming legally

effective. owever, when its error was discovered, the Camittee

not only obtained guarantees in compliance with the Actt, but it

also mended its reports to reflect this.

ef The loan note lists the original" guarantors. Novever, the
note was subsequently renegotiated and consolidated with another

loan.
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in the Ntt" '441,

The 9W mdel prilghee'sIV theS~ V,1 With *-%

Congrossi~m al 0fitte (omitte#) disol- ed a 00

tin candidate from otoey nt wtdsitdfo4'

1964 USpublioan pCLmry oleoen Iinthe sizxth oongres16sl

0 district of Tex"s. The repoct asse d that the oen sogo

guaranteed in its entiret y b one iividual, pT

additionally, the Committee's Aprl QuMrterly report disS.a

$500 contribution from omph Turner1 designated for the prS

election. Based on these disclosures, the Comission, on tch

C 20, 1965, detemined that there was reason to believe that t

I max oyt Congressiona. Comittee and Alan Phelpe as treasurc,

violated 2 U.S.C. S 441a(f), by accepting an exCessLve

contribution from oseph Turner in the form of a loan guaranto

The Comittee failed to respond to the Comision's reOon

to believe deterMinations. Subpoenas to produce requested

documents vore authorized by the Commission on May 26, 1965. Due

to the nuber of respondents involved, complete responses wore

not received until epeaber Is. 1935.

2i. ram e I phmz8
2 U.S.C. S 431(8) (A) provides that the term contribetimw



setu sftm t u'

2 U.S.CS 441f) or pol It""

-cmmittee shall knmp , i s m in violatuomft

nhe Cbmittge 46.. us1 S the 'A -in January 1N4

an" idate as no" foa the iay e tletios. A ledger sbeet

submitted by the Co-itte'e tteasurer in reeponse to the

Caission's subpoena has 1 r. turner listed as a Oco-signer" of

the note. Additionally, a letter from the COMittee's treasurer

to Mrs Turner's attorney indicates that tbe note was guaranteed

CC by Mrs Turner and reported as sm on the C mmttee's mended

April Quarterly report. Finally, the COmmittee subaitted a copy

of a coputer print-out concerning the loan, apparently obtained

from the Montgomery Cmnty Bank. which lists Joseph Turner as

guarantor.

The Committee does c4o"td honerP, that only $45,500 of

the loan proceeds vest to pay fo coupa ig eupenses with the

remainder being used for the cadidate's personal expensese.
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be cc obo bad legal an ihb t vte:gtof

eimet at the tme he 4 she beeme er ddee or 804O

funds are personal assets under 1Z(b42*3eae

whether for capeign purpoes rot, e perml living etatW

Canot Met the test for pfteoal onis 1 are eniso

oeatributioms under the Act's definition of ootributione UrW

amob loan p-me.are mubject to the Aot'e.. lmitations.3ugI

- the entire anount of the loan proced are ubat to the MW t

contribution limitations, it also follows that the entire 000"t.

o) of Nr. Turner's guarantee, which i included within the meaning

of loan pursuant to 11 C.*Fo. S 0.7 (a) (1) (1) , will also be

subject to the Act's contribution limitations.

cDuring May, 1984, the Committee apparently discovered the

excessive nature of Mr. Turner's guarantee and on May 30 and 31,

1984 r proceeded to obtain fifty-one new guarantors to replace r.

Turner as the sole guarantor and to acbiem compliance with the

Federal lection Campaign Lct of 1971, s amonded (Lct6). * Tis

information was disclosed to the eamisson on June 1, 1984 in a

second amended April Quarterly report. Copies of these guarantee
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General ounsl r--muds that the issiom find proble

cause to believe that the NMa ft CbOgiressional Mmitteo a"

Alan Phelps, as treasurer, violated 2 U.S.C. S. 441a(f), by

knoingly accepting $49500 in excessive eootributions from

ospTurner.

Zin. mar.& c mI 's -'m. •i-n •

Tbe Off iee of General Cbunsl recam ads that the Camission

find probable case to believe that the Naz Boyt Congressional

Cittee and Ala Phelps, as treasurer, violated 2 U.S.C.

C' S 441a (f).

te

General Counsel



I am concerned with the nature of the investigation for the
V individuals involved I know MUM Of them to be successful

businessmen who were supportive of my bid to represent the
6th Congressional District of Texas. I know that they are
honorable men who are leaders in their communities. For
example, one of the men, Mr. Joe Turner, is the past president
of the South Montgomery County Chamber of Commerce, past
president of the Montgomery County Lions Club, president of
Montgomery County Road District, etc., etc. Another, Dr.
Maple Avery is an ordained Baptist Minister and serves on our
school board. Mr. Mitchell is a philanthropist and confidant
to presidents, governors and CEO's across the nation. He has
donated substantial sums of money for medical research in the
Houston/Galveston area as well as many other worthwhile efforts.
Dr. Shaman is the immediate past Chief of Staff of the Tomball
Community Hospital. For years he has donated his services at
no charge to the Tomball Boy Scouts and Little League for anmual
physicals.
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,00 Si.x Pines Drive
15 . m
e Woodlands, 77380

Mr. Eric Kleinfeld
1325 K Street N.W.
Washington, DC 20463
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1325 K St'reet, N.W.
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YOd r, .4"sision

of tbe ' edera, An
- investigation beene Lb~a

determined that ise a1 infomtion froi. y necessary.

Consequently, bi* deral Bleoto Cowi*4has issued the
O attached subpoena l olrequires y-@ t prove $*i!ormation which

will assist the Cas4 Eon in carryn out i* statutory duty of
'B supervising coupliaaa* i l th the ederal lec2f-Campaign Act of

1971, as amended, aM5 Chapters 95 and 96 of 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Cha .Se '"

Associate GenerJ. Counsel

Enclosure
Subpoena
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matter 0of

t ionressional

iP -elps, treasurer

Alan Phelps, treasuop#:
Max Hoyt Congressi 4
10716 Whisper Willo.
The Woodlands, Texas

PURSUANT to 2 U.S.C. S 437d(a)

(%P' iiwestigation in the above-styled

Pn~ -0=4 its

Conmission hereby subpoenas you tud pte55ional

Comittee to produce requested

- Definitions and. IWO

As used in this subpoena and tbt-tOrs listed below0

are defined as follows:

c 1. The term "documents and atrialsO shall mean all
copies, and drafts of writings of any kind, printed, visual,

Cor electronic materials to be produced with respect to each
of the requests enumerated herein. In particular, without
limiting the generality of the foregoing, documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, gn , articles, visual
aids, account statements, billing form, receipts, checks,
money orders, bank deposit slips, rci't Ledgers, account
ledgers, bank withdrawal slips, loan a'4 mnt papers,
records and compilations. Desigatdi 'dAMM nts and
materials" are to be taken as iI oi41 a ttachments,
enclosures and other documents* ,at ,ae -* bed to, relate
to, or refer to such designated r&a materials."



the-if the~ 41an11d' an a hllb

aoumnt 14 s vbch may be otervse 00
its scope.
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)~Teterm "loans" refers to the tv Xoans obtain"A*~
lie: Hoyt f ram the NnpmryCwtRakIn amovetw,'**

9$50,000 each and incotrod o ut fbruary 22, 1*4
afnd April 30, 1984, reaPectively, and refers to tbne*
loans in both their present and original forms.

4. The terms Oguarantors or endorsers" refer to any and.
all persons who guaranteed or endorsed any portion QofL
the loans from the Montgomery County Bank at any U.t
as reflected in the 1984 April Quarterly, amended April
Quarterly, 12 Day Run-off and amended 12 Day Run-off
Reports filed with the Federal Election Commission by
the Max Hoyt Congressional Committee, whether the.:
guarantees or endorsements are currently in effect or
not, and specifically refer to, among others, the
following persons:

Maple Avery
Alf Barnes
Navarro Crowson
Thomas Cox
James Hasenzahl
Steven Holditch

R. Douglas Leonhard
George Mitchell
Edward Shaman
Joseph Turner
John Weisner
Randall Woods

Request for Documents and Materials

The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the terms of the loans, including
but not limited to copies of the current and any former
notes on the loans;

2. Copies of all documents and materials which relate,
refer or pertain to the current or any former
collateral or security pledged on the loans;

3. Copies of all documents and materials which relatep
refer or pertain to the guarantees or endorsementsof
the loans and the identification of the guarantors or
endorsers of the loans, including but not limited to
any and all copies of guarantees or endorsements
submitted to the guarantors or endorsers at any time,
whether currently in effect or not;

'ft

m

'a

%
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refer, or 9 nlto or endors
boe b~etcurret3 any ~ o not;

,. Cil.t submit
Dolt or the, 1e Boot toRIWSLP~~-I Committee or,

..... thee ma t'
pern ctngon it* behal :tb Ahe KntgOSmty

aikwiCh?*Iate, lreferg'9 r it&Lg to the
or endort sRt on the 140ns althe identi
the guarantote or eaorft e, iskiluding but nI
to ,any a all copies of guareat"e or endor
submitted, whether currently in.effect or nott

6. Copies of all documents and materials which rO*".
refer or pertain to repament of the loans to,-,

C,4 Montgomery county Danko

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Elect"iM

Comission, 1325 K Street, N.W., Washington, D.C. within 
ten (10)

days of your receipt of this Subpoena. Legible copies which,

where applicable, show both sides of documents, may 
be

C substituted for originals.

%0 WHEREFORE, the Chairman of the Federal Election 
Commission

c has hereunto set his hand in Washington, D.C. on this

day of 1985.

Jobi arrn Mc~arry-/

ATTEST:

flrjo W. Emmons
Secr y to the Commission



4W- AEIUAVIY i* hilT FACT fle 0dm Ousmv, 1uM~ DuDU

1be 6tatt of &tXa%, 85JI- P
C0unt? Of MONTGOMERY I .

BEFORE ME, the undersigned, a Notary Public in and for said County, State of Teas, on this day

personally appeared ALAN PHELPS

to me well known, and who, after being by me duly sworn, deposes and says that

"The copies of documents attached hereto are all of the items

in my possession or under my control which are requested of me by

the Federal Election Commission subpoena dated June 3, 1985."

.. 0 ... o .... ..-- . 0---- ------- ---------------

LL

Alan Phelps I.
... ...... ......... ... . .......... ........ . w.-.......-- -- - -- -- --- ----- -- --- - --- -- --

SUBSCRIBED AND SWORN TO BEFORE ME, this day of JULY A. D. 1985

Notary Public in and for S7fcv* alo- Gounty Teas.

: "Wt Oda 08.w PWMMM DNenm - VVW10T AMr IPAM

mom .
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MAX HOY'T
p a saxI
tow.I

STATEMPET

NW

DAT 4

.cH~cK s . a,

334.
Ml4

AVOZID1UM
low SUT#

Wt0/,w

oi/s.

01/si
01/06
01/01

01/06
01/06

01/11
01/11
01/11

000
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cow

STATEMWw

02/02 0.10

02/07 2.004

02/08,740

02/0S4S~$
02/0S 242-601-
02/06 20.4
02/08 316.60-
02/05 350.00-
02/08 350-00-
02/08 378.7G-
02/09 439.90-
02/09 0.-
02/09 198.91-
02!09 G" .54-
02/09 1.072.00-
02/09 1.172
02/14 125-004
02/16 8OO000
02/21 600.00*
02/23 200-004
02/28 75.00+
02/20 20.000.00+
02/29 39.26+

CHECK NC.

1003

................... AMUNT
1.515.94
1 .000.00

*1

I

CHECK
CHECK

OHtOK
OtPOSTII
CHECK

DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
INTEREST

DATE
02/01
02 "IN

PAID

DATE.
02/02
Or?/02

.CtCK NO
1002
1018

600 .00
13 .

Soft
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SYAUNgWyCLOS**

DATE.,
02/02
02/02
02/03
02/03
02/06
02/06
02/06
02/09
02/09
02/09
02/09
02/0S
02/10
02/13
02/14
02/16
02/16
02/16
02/16
02/16
02/16S

*CHICK fe**
1020
1023

1001

1030

1007
1000
1010
1032
1016
1034

1036
1036
1037
1044

1044

YOUR MINTM"M "LANCE OF 2.1 oum

.70.00

99-87
100.00

122500

a.",
*11%

W.V

@2~22
@2/2*
00/22
@2/22
0*123
02/25
0*/s.
0./I,
02/24
OS/f?
OS/a,
WSS

OeNEW BANKING NMRS
0* 7AM TO 6PM. LOBBY

"t Cam2

STATIs W* 15. 11

soA

. . .~*. 
~#
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DEPOSIT TICKET
cat*, -February 1t

CHECKS AND OTHER ITEMS ARE RECEIVED FOR DEPOSIT $UgjECT To THE CHEamS AxTERMS AND CONDITIONS OF THIS FINANCIAL INSTITUTIONS AGREEMENT, I

DEPOITED IN n

MlAx How orroa -

COMM% TNXAFE

p.77,

soon" To IV moo II olg-TW.

All~d#O~B
AS.*.eII.NowW~

MA AW V -

ADDRSS___

0-~mom

DATE.C2 OO

Ao4-t.,7-

FEB 2

; ,*"j:P ~ ~ c4p

WSTTA

*~1~3108 7 1 .TWUPOW o ovepsS*4,
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A Swik of VI* Southwest

Uwes Dr., The womns. Toes, "S"a

4

MAX NOYT? Gomm ONLUUAZ
p 0 Bo SINA

I Nil

STATEM-ENT CLOSING DATE 0116
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3bbbi. Jon Roliway

14 v Wekley
David, A. Overbeck
K'ra L Lee
Ken 'alker
R Gary Montromery
Pow Turner

Melvin Dufauix
George C. Lake
Richard A. Brown

g John H. Joyce, Jr.
, Cathy Thornton
* Martin W. Rogers, Jr.

3 bily R. Hasensahl
C.R. Reed
aviAd A. Vogt
Maurice E. Paradis
John Wiesner
Frances A. Saxer
Alan A. Phelps
Richard E. Jewett
David Slavin
Thomas D. Cox
Londa May
William Scott Jones
Ann Jewett
Jennifer Hoyt
Jin Galloway
bisa Mann
Jonathan E. Jewett
Shelley Murphy
Elizabeth Wanbaugh

Frank Davis
Roy Snehes

$i,000. 00
1,000.00
1,000.00.
1,000.00"
1,00.00
1,000.00
1,000.00,

900.00
1,000.00"
1,000.00.
1,000.00"
It00.00'
1,000.0A1,000.00.
1,000,0 0
itooo,
1.000.W0
1,000.00'

,00.0
1,000.00"1,00.00'

1,000.00'

1,000.00.
10000.000
1,000.00.
1,000.00.
1,000.00,
1,000.00
1,000.00.
1,000.00.
1,00.00
1,00'.00
1,000.00.
1,000.00.
1,000.000
100.00
1,000.00
1,000.000
1,000.00,
1,000.00.
1,000.00-
1,000.00.
1,00.00
1,000.00"
1,000. 00
1,000. 00"

1,000.00
1,000.001,000.00 '

9,9 43*9

V ~

I

A

- ~K

Y



*6p 4O I4

lermdette C. Fitzgerald

om. Va o Robbins

4O~yell Vylebc

V Dv"aaLeonhard

It*- . M reJr.

i* V. Tur

joseykFrank Holmes

VilILm C. Wambaugh

PkM L. Yount

Paol C.Hughes

Sally a. Naugle

HIowellWiener, Jr.

John M. Veekicy

Maple Avery

Jay S. Rankin

Bobby M. Hiocman

Linda L. Holt

Mrs. Joan H. Barnes

Fred HsPearce

afry B. uConler

Joe R. Anderson

John W. Wiesner

Jan Pearce

May S. Stephens

V. nobmert 3s4.ri

Mike Tusi.

M11y Woods

J+, V.,gli.

*D q • 4



Mr. Dan Reid, AttonMI
Ewe

"st ttlon" b asi :

m u TheWoodla n d , Te"s" 1
Doew Don:

-, .~4.

~ ~

- Following is a close ap x 4 Ist 105
to the ftx HoytCap*p-AD

Sometime In January 1040 S!County Bank. Hax pot tu I 040"Oft

the 1Woodlands latIonal" I ~$ge?)
this note.

The money was then loaned to t"eC If tasu d intd. Wen
friledtheCC repoft orte-1l o r 31, 1984

o I reported this as a loan frm Vex a',* a ld itt".

V During the period April 16 through ty 12, 1981 5x borrwed another $50,000
from ntgomery Bank whlh was edmorsed by others. (be following paragraph.)

oThis money was reflected on the FC reports as loans from Hax as they were
again deposited from 31ax's personal account as needed.

I was not aware that the funds from hax were anything but personal funds
until approximately Hay 25th or Nhy 28th, 1984.

I believe this was brought to our attention by the Joe Barton Cmpaign. They
had asked Max where his money cam from during a debate and he told them he
borrowed at the bank, which we had not reported.

OnM ay 29, 1984 we filed an amendedI FC report for Jamuary I through thrch 31,
19811 showing the following endW er or aaraor:

Joe Turner $115,500
(The original amount was "I,000 t ,500 d been
put in the Cmp t at tOb31, 19611.)

Ceffied Public Accowutmu

n.r .z -6



,00. approximately i MY . ,
-P' would be) consUue9-,  .. ...

to the $1,000 limitatio. F

On Way 30th and 31st and k or Jue, ,1sents
(guarantees) were acquired MX 1..1zNt pwe t .amd
replace the original uaraon o rsw)to aueeteposbility
of having illegal campaign o . r ullon prior o'te e tIOv'.or June 2,
l984.

Amended reports were filed the evening or June 1, 1984 retlectift all the
new guarantors (endorsers?) on the two notes to Max from Iftntgomey County
Bank.

I believe this is a reasonable aCCurate approximation of what occurred.

Yours very truly,

PHELPS, ADAMS & COMPANY

Alan A. Phelps
Treasurer

I

A/P/sh

0

0



do not look fonuard t*VWo1 wosin -:1 et -~ 4b1 -t -i Jun
30, 1985 F.E.C. report.e,

Item No. two is the $15,000 note ',oi00,1 paid by the candidte on the
December 31, 1981 report. Ve report the note as beil g paid In ftll.
The full details are: The note u secr by Stok e by t cadi-

c date. The stock was sold to pay ofti the note, but Ws not sufficint
to retire the note and Interest. COMsqU ,t the bank let the candidate
pay off the balance of $1,013.00 .mCty, Which be has been doin out of
personal funds.

We trust the above Information Is suffic180t for your tiles to show the
candidate's notes were current and the lnterst Is being properly paid.

Very truly yours,

Alan A. Phelps, ?ra e

Max Hoyt Congem n ttee

AAP: cm

cc: Max Hoyt

". +i ., - / :. . .,, ..... .. ,. .- .... ;: -" .



'VROC ST CFWF i2AlT BALANCE
*.34'4"* W.1,!2 >+:++ + 4+.410+ + ,go9,f++7,53

I 4-1-S5t *14~ 4,562.45 0098o6.24.71
-185 4-6%'?2.3$ 4097737.09

416-85 *4-Ii-" 1J 1.70 0.08 96.E e 65
44-17-85 04-,7 =I 1.70 0.00 95,764.21
4-17-85 04-17"405 3*1 604 2.08 0.00 94,777.77

%4-1 8-85 04-18-4 3t 9 414 2.46 0.00 93,791.33
4-22-85 04-22-85 301 96.44 2.08 0.00 92,804.89
4-22-85 04-22-85 _ 30!I 916,44 4.00 0.00 91,818.45

w4-22-85 04-22-85 30!I 986.44 2.85 0.00 90,832.01
4-25-85 04-25-85 301 986.44 5.15 0.00 89,845.57
0-25-85 04-25-85 30! 887.62 4.43 0.00 88,957.95
4-25-85 04-25-85 301 986.44 5.15 0.00 87,971.5
S-------------------------------- MORE-----------------------------------
€iST 3673985 LOAN 9004 D A T A B A N K E R BANK 94 BR 00i PAGE 2

LOAN SYSTEM MONETARY TRANSACTION HISTORY 05/28/85
SINCE 00-00-00

PROC DT EFF DT TC PRIN AMT INT AMT MISC BALANCE
04-25-85
04-25-85
04-26-85
04-29-85
04-29-85
04-29-8M
05-02-05
05-02-85
05-02-85
05-02-85
05-03-85
05-07-85
05-13-85
05-22-85

301
301
30!
301
30H
30"
301
30!
301
30!
301
301
301
301

986.44
986.44

0.00
986.44
986.44,
986.44
494.19
91.44
96 ,4491t6.4498.44
9846.44

986.44
986.44

LAST PAGE

4.76
5.15

100. 00
2.46
4.38
4.38
5.81
5.81
5.81
5.81
5.81
7.72
8.91

11.13

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.0
0.00

86,985.07
85,998.63
85,998.63
85.012. 19
84,025&*75
83,039.31
82,545.12
81 ,558.68
80,572.24
79,585 .80
78,599.36
77,612.92
76,626.48
75,640.04

4-25-85
14-25-85
4-26-85
4-29-85
)5-01 -85
15-01 -85
)5-02-85
)5-02-85
'5-02-85
)5-02-85
)5-03-85
'5-07-85
'5-13-85
'5-22-85
104-----



~, 4W~

U

CUSTS47IS$LOAN 96

L#A*E$~tPT

05-24-94 t-"o87, HO

TERM ALT/MA u ORL~
036 N '2 1 "4V 4.+°.

Lft NET LOAN' TYPEQ ~ U

TALC MTH RATE AD# 4+ +Z+f+4"C
'V"365/365 14.w00 !. +.+

PRIME PRI1ME Z PRI FLR PRI CEIL;
+1 .0000 .OG00 99,9Y

o) LAST ACT
04-16-85

LAST PHT PER DIE
04-1 6-85 0.35594

OR elm

BANK if
D.R

SPEC ttlts'
OdhOG

PAID-MSC:CWG
0.00

DLR HLDDACK
0.00

CUST 3673985 LOAN 9003 D A T A B A N K E R BANK 94LOAN SYSTEM MONETARY TRANSACTION HISTORY
SINCE 00-00-00 .PROC DT EFF DT TC PRIN ANT INT ANT MISC65-24-84 05-24-84 22 15,000.00 0.00 0.10-03-84 10-03-84 30M 13,987.00 752.26 0.

7~9

-LR. RowE

INzS RUATE

UNPD-LT-CHC
0.00

UNPD-MSC CHG
0.00

PAYOFF
935.94

BR 001 PAGE 1
05/28/85

O

Q-1 -84 11-08-84 82 0.00 0.00 1,013.0012-14-84 12-13-84 30M 34.62 13.60 0.00 978.3803-12-85 03-12-85 30M 0.0 21.02 0.00 978.3803-12-05 03-12-85 3GM 15.92 26.12 0.00 962.4604-16-85 04-16-85 30M 17.23 9.97 0.00 945.2304-16-85 04-16-85 30M .17.23 9.97 0.00 928.00004 ----------------------------- LAST PAGE ---------------------------------

1/3
1/85

BALANCE
15,000.00
i,0t3.00



Very truly your*,
0

Alan A. Phelpa, Treasurer
CMax Hoyt Congressioaml ComitteA

AAP/sh



OUST 3673983 LOAN 9003T 4-6
TA AB9 AD,:-- 94fLOAN SYSTEM BASIC ACCOUNT DATALOAN DESCRIPTION DATA ORIG AMOUNTOPENED NATURE SHORT NAME HOLD 15,09.oe

35-24-84 11-08-87 HOYT MAX 0

rERm ALT/NA NTC ORIG MAT
036 N 2 11-08-87

NET LOAN TYPE CHG C
15,000.00 SINT .0

INTEREST INFORMATION
C" MT" RATE ADDON

s~sn~s14.-* 0000

RIE .PRIE X PRI FLR
+ +.**00 *.00000

LAST ACT#4-1 6-5 LAST PMT
04-16-85

L/C MISC
0

OFF REV. CODE

MIN-ACC
0.00

PRI CEILG
99.99999

PER DIEM
0.35594

W 3T0 LOAN

12-14-4
03-12-85
03-12-65
34-16-85
)4-1 6-85

I 140-04
12-13-84
03-12-85
03-12-85
04-16-85
04-16-85

9003
LOAN

TC
22
30M
82
30M
30M
30M
30M
30M

3GM

DATA A
SYSTEM MONETARY-l

SINCE 00
PRIN ANT1 5,900n

13,987.

34.62
0.00

15.92
17.23
1 7.23

-I A C"%% . ~-
UST 3673985 LOAN 9004 D A T A B A N

LOAN SYSTEM BASIC AC
LOAN DESCRIPTION DATA

ff-14-4 03-13-85 HOYT MAX~~ L

TERM ALT/NA NTC ORIG MAT
006 N 2 03-13-85

NET LOAN TYP
99,957-53 S.IN

INTEREST IN
CALC MTH RATE
365/365 14.00000

PRIME PRIME % PR
+0.0000 00.

LAST ACT
05-22-85

LAST
05-22

CUST 3673985 LOAN

PROC DT EFF DT
09-26-84 09-14-.84
10-03-84 10-03-.84
12-14-84 12-13-84
04-11-85 04-11-85
04-16-85 04-16-85
0 94-16-85 04-16-85

. 04-17-85 04-17-85
04-17-85 04-17-85
04-18-85 04-18-85
04-22-85 94-22-85
04-22-85 04-22-85
04-22-85 04-22-85
04-25-85 04-25-85
04-25-85 04-25-85
04-25-85 04-25-85
919................

* CUST 3673985 LOAN

PROC DT
04-25-85
04-25-85
*+-26-85-
04-29-85
05-01-85
05-01-85
05-02-85
05-02-85
05-02-85
05-02-85
05-03-85
05-07-85
05-13-85
05-22-85

EFF DT
04-25-85
04-25-85
04-26-85
04-29-85
04-29-85
04-29-85
05-02--85
05-02-85
05-02-85
05-02-85
05-03-85
05-07-85
05-13-85
05-22-85

004 -------------

L/C MISC
0

BANK INTEREST)E CHG OFF REV. CODE o.00
IT 0 N DLR DISCOiUT

IFORMATION INS-RED-POSTED
ADD ON MIN-ACC 0.00

0.00 INS PREMIUMS

I FLR PRI CEILG SPEC CKS
00000 99.99999 0,G9

PAID-MSC CHGPMT PER DIEM 0.00!-85 29.01261 DLR HLDBACK
0.009004 D A TA B A N K E R BANK 94LOAN SYSTEM MONETARY TRANSACTION HISTORY

SINCE 00-00-99Tr DDvbm AU .m .. .

rKf AMT INT AMT MISC
99,957.53 0.00 0.00

0.00 0.12 0.00
0.00 3,4546 o.eo

1,332.82 4 4 24$ 0 ,4s- A.019
887.62 4 2.38 90986 441 t.Te .00 811
986.44 1.70 0,
986.44 2.08 ,O -
986.44 2.46 0.
986.44 2.08
986.44 4.90
986.44 2.85 0Gal
986.44 5.15 0,It0.10 '887.62 4.43 00 .
986.44 5.15 0....- MORE -- R'D A T A 9 A N ,K R94

SYSTEM MONETARY TRANSACTI.O.IST
SINCE 00-00-00

PRIN AMT INT AMT MISC
986.44 4,76 9.00
986.44 5.15 0.00

0.00 1i99.0 * O
986.44 2.46 .. 0
986.44 4.38 0.00
986.44 4.38 0.00
494.19 5.81 0.00
986.44 5.81 0.00
986.44 5.81 0.00
986.44 5.81 0.00
986.44 5.81 0.00
986.44 7.72 01
986.44 8,91 0
986.44 11.13

36R
30M
3eGM
301
301
301
301
301
301
301
301
301
301
301

9004
LOAN

TC
301
301
301
301
30M
30M
301
301
301
301
301
301
301
301

FI let

'~~"Maw- '04j III:>

-...-.................. .. - - - LAST

0 F a %F 6 VW V Svm - mm

.I'
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67$9~LOAN '9002 bD fA4 ; hNf~

50tO N DESCRIPTION I), L.OAN CLASSIFICATION
SSTION SPEC CHG JOINT CENSUS TR SELL.BK 0c

0.00 N 0000000 00000oo
.T RMRKS DTOFF2"':"

0 ' -00-O0-0() AAA 001

ST INFOFI'ATION

PAID YTD
'B 4 ~0 ,0 0 : ,

WENT INFORMATIONY: / c FPARTIAL. PAY :":

490 V,. AT A
ME~T LOANSYS1TM BA

ENT:INFORMATION
, -EXT SCH NEXT TOT C RP

00 500000
AKT PAST.!tWE LAST PMT..

' EXT, REN 10-30-60-90 P-SCH .
UG090000 1 00 0

PAYMENT SC rDULES %tot !: START A OUNT "i -': , :,.-.:
INTEREST 1 FR ION

1 LL INT DUJt I-SCH E FEE,-

j '~ VT E A-F DT C'673935 LOAN 9002 D) A TAB -
LOAN SIPEM MONETAY TRANSA4TN

W SINCE 00-00--O
DT EFF DT TC F'RIN AMT INT ANT sc

;-94 04-30-84 22 50,000.000.00
-84 04-30-84 46R 40,000.00 090

A-44-84 05-11-84 46P 6,759.16 0.00 O
o -984 05-30-84 46R 3,20.4(). 84 O.0,0 .

LPAN 9003 D A T ABA NW.KE-R,
LOAN SYSTEM B#)lIC ACCQUNt TA

-#CRIPTON DATA- .

.".S HORT ' NAME HO
4 "HOYT MAX-

. I'Tt€ "RIG MAT L/. MISC :

*REST INFORMATION
FRATE ADD ON MIN-ACC,: '

14.000 0. 00 NS

,PRIME X PRI FLR
4. (.)GOO 00.00000

T ACT LAST PMT
4*6-84 06-00-O0

PRI CEILG
99.99999

PER DIEM
5.75342

! ,i'~yu: LUAN 9003 D A T A B A N K E R
LOAN SYSTEM BASIC ACCOUNT DATA

V ,"-LOAN DESCRIPTION DATA LOAN CLASSIFIC.TION
.$DSPOSITION SPEC CHG JOINT CENSUS TR SEEiL. ]K !

AIEXPI RE 0.00 N0000*490
* N BILL DT RMRKS DTr OFF2 3R2 PAST'

.N 00 00-00-00 AAA 001 "4
ENARK$ CK/SV NO-TYPE

CI€OL, L DESC: STOCK 000066-08000
INTEREST INFORMATION
BEOIN PAID YTD

9"7-24-84 0.00
'PAYMENT INFORMATION

- VVIR T/C PARTIAL PAY
VA..6-84 22 00

7R6?3985 LOAN 9003 D (. T A B A N K E R B9
LOAN SYSTEM BASIC ACCOUNT DATA

PAYMENT INFORMATION INSURANCFE
:,DUE NEXT NEXT SCH NEXT TOT C R PREMIUM REBATE,

e':46-00-00 0.00 i5,0O00400
PAST DUE AMT PAST DU: LAST PMT

000-00-00 0.00 00-000o

PAY MODE EXT RE:N 10.3-.60--90 F.'-.SCH NBR
,T/MATU 000 000 0 0 0 0 000

PAYMENT SCHI-I ESI .AM... ES 4,
CH PMTS START AMOUNT

INTERVE..'T I iNlMA T TO0N LOAN. CLA-s'INT BILL INT IDUE ...SCH EXT FEE COLLAODELGR -- i
00-00-00 0 1904

9151st BLOAN 9003 D AT A A N KE R
I .LOAN SYSTEM MONETARY TRANSACTION : ."*1

PROC DT EFF DT TC. FPRIN SIC 0 TAMT 1"TMIS

05-24-84 05-24-134 1 '15,000.00 0.00 0&@,
. ----- ...... . ............... ...... . LAST FAGE .. -.-- - -

',; ,"

J
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puta"n.A
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jOC 19000.004mid nj hBfopte

The above mnjo.tto given yout iL& 0iba~ ss wbet .:ly
Mteate contact me ii ow Imaiu onwutaUq~fa

EdwsLtd to f'"(pP.A.

EMlSje

Given UndeA A Hand ad SEAL OF OFFICE on

th, the_ y,7 dt oJ 19 85.

JOANN W. CORN
Notary POWi of Texa,

My cam.it Exa I.7S

m
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HULZE & SOMERMEYER
ORNEYS
WOODSTEADCOURT. SUITE 104
WOF.LANDS. TEXAS 7380

7-j '%I

Mr. Eric Kleinfield
Associate General Counsel
Federal Election Commission
1325 K. Street N. W.
Washington, D.C. 20463

') CC
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VU3CRIBRD AND SWORN ZO bfor W, the Iun6.rigqned authority

on this the Zrt day of jA4D. 1985.

not" Cafssio Expir4nes * a
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April 12, i~S
F.,

Dr. Maple Ave
313 IN. 3tivezI
Conzoe, Texas

I-,

ft. Doug Le@006
P.O. Box 4000
The Woodlands,

r. Alt Baras

Mr. TM Co
5 Grogan's Park ,
The. Woodlands# 5:

-'hr. George itokbll-
P.O. Box 4000
The Woodlands, Texas

r. John Weisher
P.O. Drawer 2348
Conroe, Texas 77305

Mr. Randal l L. Woods
2201 Timberloch Place
The Woodlands# Texas

r. Navarro Crowson
P.O. Box 4000
The Woodlands# Texas

77380

77380
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Is or my capaLign staff. a vailable to furnish additional
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Amended reports vms MLZtb "'000d,6
nov guarantors (edow'9r*T?)~ two
hnk.

or June I " 0etiMall the
notes to I f ntiotory County

I believe this is a reasonable accurate approxiimtion of what ooourred.

Yours very truly,

PHELPS, ADAMS & COMPANY

ALAN A. PHELPS

Alan A. Phelps
Treasurer

AmP/sh



LIMITED
GUARANTY

FOR THE SUM OF ONE DOLLAR. and other valuable considerations, receipt of which is herebyw i, I, e. or
either of us, hereinafter called Guarantors, hereby agree, jointly and severally. to pay to MONTGOMERY COUNTY ANIK,
SPR ING, TEXAS, hereinafter called Creditor, its successors or assigns. at its office inO w City of Spg Texas. ny and a indebted-
ness or other liability, fixed or contingent, which -Max HOyt...
hereinafter called Debtor, may now or at any time hereafter owe said Creditor, togethr wih interest ancollection m as may
be provided in any instrument evidencing said indebtedness or other liability, fixed or con6i whethe saidibu hss0or

other liability, fixed or contingent, arises by notes. discounts, overdrafts orin ny r manmer whatsomer Guaranwirsexpressly
wave diligence on the part of the said Creditor in the collection of any and all midhdebtens or ote liablity, rfixed on-
tingent. protest, notice and all extensions that may be granted to the Debtor. isd sdCreditor Shll be under o noblgaon o
notify us. or either of us, of its acceptance hereof, nor of any advances made or cridt extended an the faih hereof, Wnorf the
failure of said Debtor to pay said indebtedness as it matures, nor to use diligence in presving the liability of any psononnsai
indebtedness or other liability, fixed or contingent, or in bringing suit to enfre collection of thi debt ue
but it is understood that I, we, or either of us, shall not be required to pay hereundr m them it..l"
Two Thousand Five Hundred & 00/100------------
additonal as attorneys fees, should this contract be placed In #th hnd of a% attorne raeleeie~s ples
through any court; and when I, we, or either of us, shall have paid the said Credtor1he d de ofa l O e ut
tosaid sum, this obligation shall be thereby satisfied and discharged.

Should the status of the Debtor change, this guaranty shall continue and no er t1he indebtedness of the Debtor Inder to
new status, according to the terms hereof guaranteeing the Indebtedness of 1he originl O ebtor.

This is a continuing guaranty, and shall apply to and cover all indebtedness nd rnewal threof above mwtioned or des-
cribed. The Guarantors. or one or more of them, may give to the Creditor wrilt notice that to Guamtor or Guaanor.IN
such notice will not be liable hereunder for any indebtedness created, incurred or a In after the giving of such notice; but th
obligation of all Guarantors who shall not have given such notice shll, as to al Ildebdeekl s oreeted, Inlurrd, or arill ftw
the giving of such notice, remain and continue as if such Guarentors had been the only Guarantors sigfin thi sn mt. Tile
notice above provided for shell not be considered as given until actually recelved ad aknowledgd in wring by en oir ofsid
Creditor. In the event of the death of any Guarantor hereunder, the obligeion f the decased shall oontiue in ful forcean
effect against his estate as to all indebtedness which shall have been created or inord by the eblor prior to the time when Vie
Creditor shall have received notice, in writing, of such death: and this guanty shall from the dat of such death as to al inde.
edness created, incurred or arising after such death remain and continue in full force as a umnW by Vn urvvi Guarantor. AM
Indebtedness, of whatever kind or character, created pursant to the provisions of my lee agreementa seri Creditor and
Debtor entered into prior to receipt by Creditor of any notice referred to herein, Including notic of dsth of my Guartor,sh
be deemed to be indebtedness created, Incurred or arisng prior to receipt of my such notie by Creditor. evn though advances
constituting all or a portion of such indebtedness be made subselquet to receip of ay sUc notice by Creditor.

The Creditor shall not be required to pursue any other remedies before ivkn the beleits of th#sguaranty, lecpaly It

shall not be required to exhaust Its remedies against endorsers, collateral and ote eurty; WWd deul the 100 of the
Debtor be in exces of the amount named herein, said Creditor may apply my fund, W paym coloet slh t-g ayw p
ass of law or otherwise, or other collateral of the Debtor to the satisfaction and liquidation of sid exces, wihout e
character of liability herein assumed and without in any way lessening or reducing the same in amount

If any or all of the indebtedness hereby guaranteed be secured, the Guarewtos agree that the Creditor may from time to
.time, at its discretion and with or without valuable consideration, allow subtittion or wi" of callneral or may release
security, and should the Debtor execute in favor of said Creditor any odlata arment, the eme . blseyV Crdit of ay
right conferred upon it In said -agreement shall be wholly disrotion"ar wtth t h Creditor, and uch e of or a a to mr-

le, such right shall in no wise Impair or diminish the obligations of the Guaraors hereunder. CedWtmay,, wia I nmy
manner impairing or diminishing the obligations of the Guarantors hereunder, elet to pursue ay ave11ble remedy geint Debtor
or against any security held by Creditor, whether or not the exercise by Creditor of any such remedy shall reslt in loss to Guaran-
tors of any right of subrogation or right to proceed against Debtor for reimbursmet.

In the event the Debtor is a corporation, joint stock association or prtnership. or is hereafter incorported if the Indebted-
ness at any time hereafter exceeds the amount permitted by law, or said Debtor is not liable because the act of creating the obli-
gation is ultra vires, or the officers or persons creating same acted In excess of their authority, and for these reasons the indebt-
edness to the Creditor which I, we, or either of us, agree to pay cannot be enforced against the corporeti. joint stock asoia-
tion or partnership, such fact shall in no manner affect my, our, or either of our liability hereunder, but I, we, or either of us shall
be liable hereunder, notwithstanding said corporation, joint stock association or partnership is not liable for such indebtedness, and
to the same extent as we would have been if the indebtedness of aid Debtor had been enforc bl againt It.

In the event any payment by Debtor to CredItor is held to constitute a pflen wunder the bnkrupty laws or if for ay
other reason Creditor is required to refund such payment or pay the amount theref to any other party, sultpayment by Debtor
to Creditor shall not constitute a release of Guarantors from any liability hereunder, but Guarantors agree to pay su amount to
Creditor upon demand.

This guaranty shall inure to the benefit of the transferee, assignee, or holder of the principal debt; howiver, all indebtedness
to the Creditor shall first be paid in full, before the assignee of any debt guaranteed shall receive any benefit of this contract of
guaranty.

Suit may be brought against the Guarantors, jointly and severally, and against any one or more of them. less than all. with-
out impairing the rights of the Creditor, its successors or assigns, against the othe of the Gurntor.; and teCredtr may cam
pound with any one of the Guarantors for such sum or ums as it may see fit nd m ea suh of the Gupraniems free al
liability to the Creditor for such indebtedness without impairing the right of the CredWr o mt l~d etiP ie baofi

con .Ios. +"Tding and release ll in no wise impair the rights of the Guroaa eisi /hem"sle.... .+
.",t we, or either_9 us, agree that this cntrac is prformale in Ma igosuyTbunly .los, n wive the rlisttba li+

-° oeorge Mit:che+1ll+++ ++ I
P. 0. Box 4000 ...*+ ..++? +

GUARANTORS

The Woodlands, Texas 77380

Limite*d
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&ttentit Mr $+.4r ...

GentlemASit

sent his',to hea

Your letter of Narrb *4
this office, and we hore n~t-b
matter with Mr. Mitchell
on Tuesday, April 16, 1,6.
review this matter withlUt. 11
information to you at that tii

Iwewill Sti

Meanwhile, we respectfully request that this matter be
handled through the conciliation process prior to a finding of
probable cause.

Please advise if you need any additional information at this
time.

GDB/reb/2AFedglect

to
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George P. Mitchel

P. 0. Box 4000

The Woodlands, Texas 77367-4000

un i sted

(713) 363-6000-
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Federal Election Commission
Washington, D. C. 20463

Attention: Mr. Eric Kleinfeld
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Ecin bmgin a ezS

l"it the. Cai4-Saion did

the following mftions in MUR

1wtw Max
AlanHe ga]P

Maxl a ez

Alf a.
0 Th=". Cox

Navarro Crows=U
* q" 7Jas Basenahl

C Steven Nolditch
R. Douglas Leonhard

0 George M4itchell
Edward Shaman
Joseph Turner
John Weisner
Randall Woods

(Continued)
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c~ta ~a ~t has been atwlitat'EtA~m aarnto
is1 oar" from your CILet ~ ?~te 4so e

pr obable use at this time. 1-r, M ice of
Counel'mild still like to Bett, tis uotter prior to-a finding
of probable cause, after receipt of the information necessary to

o its investigation.

Consequently, the Federal Election Coimission has issued the
cc attached subpoena which requires your clients to provide

information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26, U.S. Code.

It is required that your clients submit the information
under oath and that they do so within ten days of your receipt of
this subpoena.

'~1-*I'
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1. The term Itcu st ad trasu llm a
o ~~copies# -a" drafts e vtl~n~agknp~~4 iul

or electronic materlisk b t to each
of the requests enumeai be Ln. Znvpartic r, without

o limiting the generality of th rfmegotn. 'c nts and
materials* include coresponde, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilatioas. Designated "documents and
materials" are to be-Uke as including a1l attbhents,
enclosures and other d ns that are at to, relate
to, or refer to such desg aed 'o nts and mater ials.



fhe Cania~1c rePosts their yopru te
doumei~~~s an'e,~iaa

1. CoIts' o*f 4ll do~ents' auu 0i h
o tr ot, p ti o 1006 dbtt4

2. Copies of all Icmt "t4 Wiatl wb$
refer or potl 'o h1 urateo

,...r

- loans, InlU but not limited to any
of guarantee agreements, vhether currently t t or
not.

3. Copies of all documents and materials receive by you
from Max HOyt or the Max Hoyt Congressional sttee
or any person -acting on its behalf which relate, refer

OI or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Blection

Commission, 1325 K Street, NW., Washington, D.C. within ten (10)

days of your receipt of this SubpoenX Legible copies which
vhere . a a b

where applicable, show both sides of documents, may be

substituted for originals.
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are defined -as follos""

1. The term, Ofc t a".mneii.ebl es51
0 copies, and drafts of vtitig $ au~ kind, iated visual,

or electronic t ial w oiide With tto ec
of the requests enumeraUd I.*rini In: Ptrti , witbout
limiting the generality of the foregoing, Odoumnts and
materials' include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips# loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other documents- that aro attahed- to, relate
to, or refer to such designated 'documents and materials.

..... + : , .+ , ++



e~emIts and-mater al.

1. Hoyt CowesmlC~ ttBanko: : : ..

2. Copies of 'all: doV~sa6 mmz bi
Wet *or, partas m0teg awtee 4

- loans, includin# but not li itd to.
of guarantee agreements, wbether currently-- i 1 t tor
not.

0
3. Copies of all c nts and materials received bh 'OU

'r from Max Hoyt or the Max Hoyt Congressional Mittee
or any person acting on its behalf which relte, refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you-
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Zlection

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoe Legible copies Which

where applicable, show both sides of documents, may be

substituted for originals.
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1i0Wtigation in .the .bove .sty.

0 Ob ion bereyt k W"
* ... etinit s ta"

j 4

++++ P + ... As used LW this, Bubona++ -
+.~~~~4 .O..no.. "" +++++

are def ined as follows:

1. The term 'dCAcMMnts &e-No t" P1' eA&l Me";a .1o copies, And drafts of writiR*s p ,t k !  , ptI:ed, visual,
or electronic materials to t4iUied WUUI r t to ech
of the requests enumerated b teis. 1*.l-WtilZu. rwithout
limiting the generality of th&-:foregolg- docusents and
materials include correspondence, memoranda, reports,
minutes, pamphlets, notes, lettersa, discs, cassttes,

cc telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendass, articles, visual
aids, account statements, billing foam, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. DeLignated 'dopmOnts and
materials" are to be taken as iWling all attachments,
enclosures and other dcusmntota "Iare attached to, relate
to, or refer to such designatied'dimats, and materials."



* *r W~tat tthe guar~t- OO
loant g t ahot imit ta
of guarantee agrements, whether currently in' ;t tor

~not.

0 3. Copies of all doments 8and materials received by you

from Max oyt or the Max Hoyt Congressional1 C:mtte*
or any person .acting on its behalf which rela t, refer

C or pertain to the guarantee or endorsement of the
loans.

cc 4. Copies of all documents and materials submitted by you
to Max Hoyt or the ax Hoyt Congressional Co=alttee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Blection

Commission, 1325 K Street, NW., Washington, D.C. within ten 
(10)

days of your receipt of this SubPem Legible copies wbich

where applicable, show both sides o documents, may be

substituted for originals.
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'etgton In thei a bo

don& e~eyi~9

"IilM " 41 ,VAlJW

1 I eterm doIt i~ra*.hl enaL
copies, .and drafts of 'itig ;4 aa k**4, pi visual
or electronic materials to, jt duce with r to each
of the requests enuserated ber"a. Zn .partiur, without
limiting the generality of the forego!g, 'documents and
mater ials include correspondence, memoranda, reports,
minutes, pamphlets, notes., letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing foers, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated 'documents and
materials* are to be taken as including all attachments,
enclosures and other documents that are attached to, .relate
to, or refer to such designated 'documents and materials."

C
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- o pertain t ~ hegatee orft~ eno** nto h
loa~* ns ldn.u otlmtdt

of guarantee agreements, whether currenl *eftt
not*

3. Copies of all documents and materials rceitted by you
from Max Hoyt or the max Hoyt Congressional .Cittee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans,

4. Copies of all documents and materials submitted by YOU.
to Max Hoyt or the Max Hoyt Congressional Committee Or
any person acting on its behalf which relate, refer or

- pertain to the guarantee or endorsement of the loans,

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Ulection

Comission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subp eA" Legible copies which

where applicable, show both sides of documentso, ay be

substituted for originals.
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1. Th ter 'dc n. u ateto* hal

O. opes ad rat of ritis fq in, riud vul
of:st gatio the t Aemrt ber en ,nitbut

isof teenboyrstosacofrne) clna n

lneds bank Ithraa slps lonarem OWppr,

are defined as olopat

ma The ter "6obent a il n lthrm ent4
ncopies, and drafts of drimets thd "tTaela

or electronic ateials to m Wdcum ent s an til."'c"of the requests enumerated he-rein.' Xparti U" V 'it
0 limiting the generality of fil*. foro9oing* do~~ and

materials" include correspondence# memorandap rept,r
~minutest pamphlets# notes, letterst discs, cassettest

telegrams# messages (including reports# notes# and memoranda
~~of telephone conversations and €onferences)t calendar and•

diary entries# contractse datar agendas, artlclest visual
aids, account statements, billing forme, receiptat chocks,
money orders, bank deposit slipsr receipt ledgerst account
ledgers, bank withdrawal slipst loan agreemnt papers#
records and compilations. Designated *doC=nents and
materials' are to be taken as Including all attachment*#
enclosures and other donet8 that are attachedT tot'relate
to, or refer to such designated Odocumnts and materials.=



The Comi5s0n v$ k ht 4; b

fit~bu itn1Wt

tq:ets & x not.

loumat RI0wmateral:ra'swi

:.0 31. Copies of all ocuRtR end materiLel we4~

rain tor rseno

WOM t rete

2. ny person alting on its n b ehafwilh reterf
oepertain gate our endosemnt ofteons

lons Inudlg but not Smarre to a ....'
of guarantee agreements, whether curretly 5 %t; or
not*

3. Copies of all te and materials recewus by io
from Max Boyt or the Max Ho0yt COnression a co ittee
or any person-acting on its behalf which relate, refer

Ot or pertain to the guarantee or endorsement of the
loans,.

4. Copies of all documents and materials submitted by You
to Max Hoyt or the Max Hoyt Congressional COMittee or
any person acting on Its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel,, Federal 3Zeotion

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

*,days of your receipt of this Subp e Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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investigation in the above--s 0 No*Lction

mew CoMmission hereOW sutb~lpoenas yMz AGp~~M~5

IrAs used i n' tisl suoetsae ear tii Ut eo

are defined as follows:

1. The term 'documents and matr 4-al's4all A ll
oD copies, and drafts of writinge kind, prn , visual,

or electronic materials to. _6 p 0due with re...ct to each
of the requests enumerated e rein. In partiCular, without
limiting the generality of the foregoing, 'documents and
materials* include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated 'documents and
materials" are to be taket as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated 'douments and materials."



-lo4n4 1d b ai d to t6U0' ""

odocument and materialsg

t. copies of all Tomet ad materiala Ab
__ refer or V"*ti f len-01indO

Ho aot I heIM*, Hoyt Conge a iro. the,
Bank.

C2. Copies of all documents and materials s tte byto aoyto to the' oat nesOa
anerso cting but not limited to "Yh a refe

of guarantee agreemnts, be rsentl ef t or
not.o

3. Coples of all documents and materials reaec eid by you
from Max Hoyt or the Max Hoyt Congressional Cmmitte
or any person acting on Its behalf vhich relate, refer

0o or pertain to the guarantee or endorsement of the
w e loans.

cc 4. Copies of all documents and materials submitted by You-
to Max Hoyt or the Max Hoyt Congressional Comittee or
any person acting on Its behalf which relate, refer or

* pertain to the guarantee or endorsement of the loans.

Notice Is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal RUection

Commission, 1325 K Street, ,W.,p Washington, D.C. within ten (10)

days of your receipt of this Subpoeqpr Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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As ued s. ~* 06-W: 4 t * is lit" heb-

are def ined as follov:t

r of the re4uests 4umrated zin. in r61tulr, tbt
limiting he generality of th oregoing, 'documents and
materials include correspodenc, memoranda, reports,

minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda

cc of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials' are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated 'documents and materials.'



loans, iLncling but not lited to " a
of guarante agreements, whether currently i1 eet or
not.

3. Copies of 411 documents and materials reoeivOd YOU
from Max Boyt or the Max Hoyt congressional ttee

c or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the

'0 loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Coemittee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Blection

Cammission, 1325 R Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoefj dLegible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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are defined as follows:

1. -The term "documents and Mterlala shall soan all
copies, and drafts of writings o any knd, printed, visual,
or electronic mater lals to be produced with respect to eah
of the requests enumerated herein. In partiuUr, without
limiting the generality of the foregoing, 'documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discS, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated Odocuments and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated Odocuments and materials."
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2. Copies of all docIt84 a tertaIra s o

o efr p o ertainnto the gua ate enoI nto
loans,.nlightutIlie OaPx

notorLo

0C 3. Copies of all documents and Iaterials sueoited by you.
fom Max Hoyt or the ax Hoyt Cong ressional Coittee o
orany erson acting on it behalf which rete, refer o
pertain to the guarantee or endoreent of the

'uite oeffic oWW" oierl ontedrlB in

loans. lo

3. Copies of all documents and materials sumitted by you.
tora Max Hoyt or the Max Hoyt Cnressiona. tommitte o
orany person acting on Its bel"f. whic eae refer o
orpertain to the guarante or endorment o the las

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal ziection

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subp9ena Legible copis which

where applicable, show both sides of documnts, may be

substituted for originals.
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, Federal Election 4
b requires you to -
dson in carrying 01
I with the Federal.-,
Chapters 95 and 96
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70omy o sUlt with an attorney and bU e , attorney assist
you in the preparation of your response to tis- sub na.
However, it is required that you submit the tiforation under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Enclosur
MANbpaon
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4Y As used, In. t*Is SW9OI ~R~ btr lse eo

are def ined as follows

1. The tern "documents and matr sls= shall man all
0 copies, and drafts -of writingof all m kind, printed, visual,

or electkonic materials to be p e with respect to each
of the requests enumerated herein. in particular, without
limiting -the generality of the foregoing, Odocuments and

C materials" include correspondence, memot nda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda

ccof telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated Odocuments and
materials" are to be taken as including all attachments,
enclosures and other docments that are attached to, relate
to, or refer to such designated 'documents and materials.'
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of guarantee agreemetsF whether Currently in effect or
not.

3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt Congressional Comittee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Comission, 1325 K Street, NW.., Washington, D.C. within ten (10)

days of your receipt of this Subp"ip4 Legible copies which

where applicable, show both sides o mdocmnat, my be

substituted for originals.
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You sa oasult with an attorney and have an attorney assist
you in the repstation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct then to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

EnclosureSubpoena
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As used in this 8s I*

are defined as follows:

1. The term 'documents and tr isis',ball mean all
O copies, and drafts of writ!a O ofa ~kind printe LViWSual,

or electronic materials to.b.prdue.with respect to each
of the requests enumerated hetein. 'In particular, without

o limiting the generality of the foregoing, "docunents and
materials" include correspondene, memranda, reports,
minutes, pamphlets, notes" letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other dONt that are attae to, relate
to, or refer to such deign ed 'documents and materials,'
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3. copies of all documents, and materials* reo
from Max Hoyt or the Max Hoyt Cong ression
or azny person acting on its behalf which

o or pertain to the guarantee or endorsemen
loans.

ft effect or

sIved by yu
C Oommittee

relate, refer
t of the

4. Copies of all documents and materials submitted by you.
to Max Hoyt or the Max Hoyt Congressional Comittee or
any-person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Ulection

Comission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Spp Legible copies which

where applicable, show both sides' o dobumants, may be

substituted for originals.
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of probable mse
its investigtI" .
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Consequevty, tbO.Moral Zlection swdOt b, issued the
attached s ea vie requires your CAiet-to provid "
information which win assist the Comission in carrying out its
statutory duty-of supervising compliance with the Federal
Election Campaign Act of 1971, .as amended, and Chapters 95 and 96
of Title 26, U.S. Code.

It is required that your client submit the information under
oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to Bric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely*

Enclosure
Subpoena
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are defined an fol.ls:

1.0 The tera oumet aIN uftt~a* I
copies , arid draft "of ritiso . kA. p.tid ViIual,or electroicL maerals to be -.W Stou alhle$ott ec
of the requests enumerated; btri . in ot~~t ibu
limiting 'the generality of the. f-reog G Un nfob
materials" include correspondene, mlorakda, reportnr,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences) , calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing formsr rece its, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designateda "ocuents and
materials* are to be taken as inclmding all atA ts,
enclosures and other docmets that, 's attach".. t, relate
to, or refer to such designated o nts and iterials."
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loan, including but not liited to SA i-
of guarantee agreements, whether currently 'f 4.f16t, or
not.

0 3. Copies of all documents and materials reeivsd t- you

qr from Max Boyt or the Max Hoyt Congressional O6Lttoo
or any person acting on its behalf which relate, refer

Cor pertain to the guarantee or endorsement of the
tloans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Comittee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal ilection

Commission, 1325 K Street, MW.., Washington, D.C. within ten (10)

days of your receipt of this Subyppe. Legible copies Uhieh

where applicable, show both sides of documents, may be

substituted for originals.
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-Wiequatly, the Federal Zlectte& Otoo' bAi*Sued the
attach"d su ka which requires yopr ol 0. "If p* I nformationw hich Vill assist the Comission in carrrt' out its Statutory duty
of supervising compliance with the federil WUliaion Cmpaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

c&
It is required that your client submit the information under

oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct. the to Uric Uleinfeld,
the attorney handling this matter, at (202) 5234000.

Sincerey,

Subpoe.
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4". 1. The term acoeuent sd M ua' -4
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of the requests enumerated WtSR a * #,Vt~ tlimiting he generaity of t feg n, d w.and
mater ials" include correspordeuce, orana, reqorts,
I~inutes, pamphlets, notes, letters, diso, cassetts,
telegrams, messages (including reports, notes, and memoranda

e: of telephone conversations and wonfer enoes), calendar and
diary entries, contracts, data, age ndas, artilese, visual
aids, account statements, billing foms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, eccount
ledgers, bank withdraval slips, loan agreement lpaprs,
records and compilations. Designaed edocumenta and.
Iaterials" are to be taken aI ! "? all t s,
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to, or refer to such designite d o" nts end"miteiaIls."
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of guarantee agreements, whether currently in or
note

0 3. Copies of all documents and materials receivedib, you
from Max Hoyt or the Max Hoyt Congressional e"ttee
or any person acting on its behalf which reinte, refer

Cor pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you.
to Max Hoyt or the Max Hoyt Congressional Comittee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of' the loans.

Notice Is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, NW., Washington, D.C. within ten (10)

days of your receipt of this Subp9e. Legible copies UbicLh

where applicable, show both sides ofdocuments, may be -

substituted for originals,
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SMax Buyt nrSsiOngl Coit@
and lanMt~ps, treasurer

ourM ommittee was notified that- ...
to believe that the M aoyt
ad Alan Phelps, as treasurer, vilated 2
ision of the Federal Zlection 0%49n

An investigation of this matter 8S,
baa been determined that.a4di_ a. .o.-.
s necessary.

"M Federal Election Comission has issued the
0 Wh~#brequires you to provide information which

.on in carrying out its statutory duty of
"llw with the Federal Election Campaign Act of

C and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist

you in the preparation of your response to this subpoena.
However, it Is required that you submit the information under

oath and that you do so within ten days of your receipt of this
subpoena,

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Associate Gen ral Counsel

Eno....



are def ined as folws

-" gi-- Ma all
O rie- kid, visual,

or oectronie matertalc t* rW- i vth roSpect to each
of the requests enumerat4ed heei. -I particul, without
limiting the generality of the foregoing, documents and
materials' include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, disas, cassettes,
telegrans, messages (including reports, notes, and memoranda
of telephone conversations and conferences),. calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Desig tod Odocumnts and
materialsO are to be taken iilingal attachments,
enclosures and other dowUl"O n'ta., are .ttac ed to, relate
to, or refer to such desg d aA -and mater ials.'
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f!bu s.+* which may be th*erwise @STfUed to

4 tl* ,ter. "loans" refers to the two loans obtain*
U+yt from the Nontgmory County 4ank_-in

each and incurred on or about February
and April 30, 1984, respectively, and refers to t
loans in both their present and original forus.

"j, 4 The terms *guarantors or endorsers" refer to any
all persons who guaranteed or endorsed any port.*
the loans from the Montgomery County Bank at

++ . as reflected in the 1984 April Quarterly, ame
Quarterly, 12 Day Run-off and amended 12 Day
Reports filed with the Federal Election Commis
the Max Hoyt Congressional Committee, whether tb -

guarantees .or endorsements are currently in eff 4I+
not, and specifically refer to, among others, the
following persons:

Maple Avery R. Douglas Leonhard
Alf Barnes George 1.4_4J . - .. o
Navarro Crowson Edward Shaman
Thomas Cox Joseph Turner
James Hasenzahl John Weisner

0 Steven Holditch Randall Woods

Request for Documents and Materials

0The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the terms of the loans, including
but not limited to copies of the current and any former
notes on the loans;

2. Copies of all documents and materials which relate,
refer or pertain to the current or any former
collateral or security pledged on the loans;

3. Copies of all documents and jaterials which relate,
refer or pertain to the quiantees or endorsements of
the loans and the identifidati6n of the guarantors,,r
endorsers of the loans, including but not limited to
any and all copies of guarantees or endorsements
submitted to the guarantors or endorsers at any time,
whether currently in effect or not;
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' Cop+. -1, t'- &...: i +++. e + o +al an d, aa t o ia s rcos v
the Max Hoyt Coviresslona C-ttee

person 'ting on its behalf or dtberviso*
the cMy ttee fre o any Of the gor
oW Any Pt5Ol acttig on their Chalf whichr
refer or pertain to any guarantee or endorseti
loans, whether currently in effect or notl

5. Copies of all documents and mterials submittedI
Hoyt or the Maz Hoyt Congressional Comittee or
person acting on its behalf to the Montgomery CM
Bank which relate, refer or pertain to the guaZ0
or endorsements on the loans and the identifict ,14
the guarantors or endorsers, including but not /2
to any and all copies of guarantees or endore
submitted, whether currently in effect or noti +i

6. Copies of all documents and materials which relal
refer or pertain to repayment of the loans to
Montgomery County Bank.

Notice is given that the materials subpoenaed must be

.smitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C ;bw ten-4 l} - -

days of your receipt of this Subpoena. Legible copies which,

where applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this RA

day of 1985.

ATTEST.:

Mar or W. Emmons
Score y to the Commission
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wiii assio thion in carrying out i td f
sueVii~a, Uw with the Federal E Linl~ iR~to

1971, as Chapters 9S and 96 of Yitle 2. .. ode.

NYou may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

n Ass oc18i .Gir

Enclosure
ISubo



3tter of
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tblps• treasurer

Alan ,p treasure t

max Hoyt Congressional. "lip
10716-Whisper Willow,
The Woolands, Texas

PURSUANT to 2 U.S.C. S 4374(a)(|

witigat ion in the above-styles 00

V Omission hereby subpoenas you ed ,U t

-Wittee to prOduce requested o

Definitions ad 1 te qsts

As used in this subpoena and order, the btrms listed below0

are defined as follows:

1. The term Odocuments and materials" shall mean all
copies, and drafts of writings of any kind, printed, visual,

Cor electronic materials to be produced with respect to each
of the requests enumerated herein. In particular, without
limiting the generality of the foregoing, "documents and
materials* include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing tor, reeipt, ecks,
money orders, bank deposit sl1psr receipt .rs,.account
ledgers, bank withdrawal slips, 1040 ftreemtapetrs ,
records and compilations. DeS t e "iUmw t ,
materialsw are to be taken as.',  diw .. t -. .
enclosures and other documn~~a r ~Ie wt2t
to, or refer to such desig "ate 'd .u.. an' = er"a rs.



Vil dftd a n p h 4 1 b oSos
,i ..e of tbi

4 is which may be otherwise consttts to b

. Te tern "loans" refers to the two loans obtai
MaE ~ from the Montgomery County Bank in
U.0 .!oa h and incurred on or about February, #.

and Ap.rl 30, 1984, respectively, and refers to
loans in both their present and original forms.

% 4. The term *guarantors or endorsers refer to any
all persons who guaranteed or endorsed any porti
the loans from the Montgomery County Bank at any
as reflected in the 1984 April Quarterly, amein

A Quarterly, 12 Day Run-off and amended 12 Day
Reports filed with the Federal Election Com=issi p
the Max noyt. Congressional Committee, whether the-
guarantees or endorsements are currently in eff.&*

. not, and specifically refer to, among others, t r':,

following persons:

Maple Avery R Douglas Leonhard,.'
S.Alf Barnes George Kitchell

Navarro Crowson Edward Shxia.' - - - -.
Thomas Cox Joseph Turner

g James Hasenzahl John Weisner
Steven Holditch Randall Woods

Request for Documents and Materials

c The Commission requests that you produce the following
Cdocuments and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the terms of the loans, including
but not limited to copies of the current and any former
notes on the loans;

2. Copies of all documents and materials which relate,
refer or pertain to the current or any former
collateral or security pledged on the loans;

3..- Copies of all documents and materials which relate,
refer or pertain to the guasantees or endorsements of,
the loans and the identiLiatign of the guarantors or
endorsers of the loans, including but not limited to.
any and all copies of guarantees or endorsements
submitted to the guarantors or endorsers at any time,
whether currently in effect or not;
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Mkift aM~ 00Axeafo
tmaot th " t~t~

ny per*Onacting on their t sif*So
refer or pertain to any guarant oe i
loans whether currently, in eft

i Co pLesof all documnts a n mte ls mit$
Hoyt or the MaX Hoyt Congresi S OICoiAtfAee**
person acting on its behalf to the MontgomeryP
Bank which relate, refer or Pert&in to the
or endorsements on the loans and the ident I
the guarantors or endotsers, including but ot7
to any and all copies of guarantees or endor
submitted, whether currently in effect or notjL.

6. Copies of all documents and materials which r1e.W,
refer or pertain to repayment of the ,loans to
Montgomery County Bank.

Notice is given that the materials subpoenaed must be

*vetted to the Office of General Counsel, Federal Z109"10
4

mission, .325 K Street, N.W., Washington, DX. CVtbn l t#1"lO

..Iys of your receipt of this Subpoena. Legible copies which,

where applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this da

day of 1985.

Jof Var n NoGarry
Chdirman

Mrjo W,, Emmons
Secr t y to the Commission
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ConatqM"4t-,* tho. ts*eral Election Cisonasissued the
o attached subpooni*whiob requires you to provide iaormation which

will assisth Covmis!ion in carrying out its statutory duty of
supervising compliancewith the Federal Election Caaign Act of

o 1971, as amended ' and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charxles N."Ite]

* General Coiae

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena,
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to believe that03
ndAlan Phelps,- as trut t: V opated 2

ision of the Pederal' E
•.of An investigationti- of u Iaatt -

iWfrmi bs been determined that laditita l
ifin y Asnecessary.

Consequently, tha Pederal Election Commission has issued the
o attached subpoena whioh requires you to provide information which

will assist the C'oission in carrying out its statutory duty of
supervising oupliance With the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.

cc However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000..

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena
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prior to a f ind Ing Of Pzobablo qsea thits the
Office of General C 4u1 'would st*U k.t tis matter
prior to a f ind ing. of pjbable r~s aIe t the
information necessary¥.." o: its in L.-gatio 1 .

Consequently, the Federal Election" Co i tiiof h., issued the
attached subpoena which requires yOr client to ptoidpe information
which will assist the Commission in carrying out its "statutory duty
of supervising compliance with the Federal ElectiOn Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26# U.S. Code.cc

It is required that your client submit the information under
oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct t!** to Eric Kleinfeld,
the attorney handling this matter, at (202) 523i4000.

Sincerely, -,

Chr les W el*

General

By: Kenneth A^ Q S-
Associate 0ipral Counsel

Enclosure
Subpoena



~~~~s kt Fedtal Election -C it sIts issued the
attached a *btich requires your client ,to4 Prw1
information wh wiii, assist the Commission in cot.yi, out its
statutory duty of supervising compliance with the fedteral
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26, USo Code.

It is required that your client submit the information under
oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

S.Charles .
Genera COU rw :1

By: Kenneth A.' Gros
Associate General Counsel

Enclosure
so1



Consqpar~t;U4. t Federal Election Couitsi*1,4 b*,s ~sued the
attache&' sub o41*-,ich requires you to provide lniot' tion which
Will assit. *hO- ,sion in carrying out its itatutory Iduty of

o supervisingm U e. with the Federal Electi q,. C ""tign Act of
1971, asamend; eii a Chapters 95 and 96 of TitI. 24, U.S. Code.

You may consult with an attorney and have an attorney assist
C you in the preparation of your response to this subpoena.

However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this

csubpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charles N.. Steele
General Counsel

By: Kenneth. .Ai.- Qro,
Associate -General Counsel

Enclosure
Subpoena



c~quo-ntl, federal Election Couas- 'Jon has -issued the
4 ttachOO *ubpowtM w*,,*h requires you to 4rito iLnforation which
will asst thei OQ *I*on in carryig ott ~$%~i y duty of

O supervising e o eupl amf 4L ith the Federal .lectA Cimgn Act of
1971, .A* amned, iadChapters 95 and 96 of T ItO 26, U.S. Code.

o You may consult with an attorney and have'an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele
General Couel

By: Kennethr A. :ros
Associate Gneral Counsel

Enclosure
Itbon
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r Offie of General
Counsel • would 'r Still like to setOtlth atter .prtor.to a finding
of probable cause, after receipt of the information necessary to

C its investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires your clients to provide
information which will assist the Comission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96

of Title 26, U.S. Code.

It is required that your clients submit the information
under oath and that they do so within ten days of your receipt of
this subpoena.

• ,' : " , : ~ ~ .. .','r.. .. ' .-- , ,
,
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-o , 1 th* ~rot1 5aS~W "I"

"U"t#J~4 ~ # Io MMV~ to Z~ ~

the 3Aftx - Con~grabonal, 0Mitto (OsOM1tea) -m4 Mf

04 Xh2p~ IMtt S~aer, Violate1 2 , SC. S 4Z by OM r

W4at 20: 1935 that there is reason to believe that the it

individual guarantors, Maple Avery, Alf Barnes, Thomas Coi,

o Navarro Crowson, James Hasenzahl, Steven Bolditch, R. ouglas

'B Leonhard, George Mitchell, 8dward Shaman, Joseph Turner, John

Weisner and Randall Woods, violated 2 U.S.C. S 441a(a) (1) (A) by

making excessive contributions in the form of loan guarantees.

Reason to believe notification letters were mailed to

respondents on March 26, 1985. As of the date of this report,

ten of the individual guarantors have responded through counsel.

The comittee and two of the guarantors have failed to respond.

III LAN" ANUZIS

The responses received by the Office of General Counsel have

raised certain questions which need to be investigated to enable

the General Counsel to make future dispositive recomendations on



The Office of Gtneral Couczsel camends that the

Commision:

1 .A~roy. the attached
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PURSUANT to 2 .So.. s 437t

in"W.-tigation in th b, *07-st

Conmission hereby subpoehas you e a X

Comittee to produce reqpested

Definitions and "

As used in this subpoena and..oede, -tM t#E -a's below

are defined as follows:

1. The term 'documents and mate*iajs shal .mean allo copies, and drafts of writings of an y kind, printed, visual,
or electronic materials to be produced with respect to each
of the requests enumerated herein. In particular, without

cc limiting the generality of the foregoinge "documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agend4s, articles, visualaids, account statements, billing form, receipts, checks,
money orders, bank deposit slips, Va #t lers, accOunt
ledgers, bank withdrawal slips,' . . papers
records and compilations. Dest 4'40 't
materials" are to be taken &a IM *ttOchments
enclosures and other documerin : e to, :.relate
to, or refer to such designat 4 moatials."



de~u~st~ * e4t oto I ..het
,u 

to,

t STAN loans fm the xngo ne to, ZIan Obt
Z4*N~t fcthe otgr Cut:~I

~.. as e ale ae d i th e on p r AabV II a
1an terl3, 19, DayRn-otively n .e t ......ao s in both the r present and o n forms

4.-The terms guarantors, or ndorsr fer i toa

i ~ al not .,ho spciial ref taonntes

alersons" wh ooo"aontn or endorsed -an -
the loans from theMontloery Count" a n at an..

areflected In the 1984 April"
Qusrterly, 12 Day Run-off and amended'12 Day
Reports filed with the Fhderal Election COMis

SThethe max Hoyt Congressional Committee whether w
guarantees or endors t a r rextly in of

1 . Copies o all docum nts a rae i l h c e a e

not, and spercifically efer to, an others, the
following persons:

Maple Avery R. Douglas Leonhard".
Alf Barnes Georg* Mitchell'
Navarro Crowson Edward Shaman
Thomas Cox Joseph Turner
James Hasenzahl John Weisner

oSteven Holditch Randall Woods

reeRequest for Documents and-Materials

The Commission requests that you produce the following
tO documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the terms of the loans, including
but not limited to copies of the current and any former
notes on the loans;

2. Copies of all documents and materials which relate,
refer or pertain to the current or any former
collateral or security pledged on the loans;

3. Copies of all documents and materials which relate,
refer or pertain to the guarantees or endorsements of
the loans and the identification of the guarantors or
endorsers of the loans, including but not limited to
any and all copies of guarantees or endorsements
submitted to the guarantors or endorsers at any time,
whether currently in effect or not;



Au

Vft ',,U r O w ft~ r ats '

",cp~sof" all 4p~.i4Mat~r4 submitted
.. oyt ori the Me* siS l, ! Cos i ttee or
person ating+ on 'Itf to tkb Montgomery C
or edoMntsl on 041 lans andIn e+++ / ank which relate,+ oir pertai to.the

the guarantore or dot.s, including but. not
to .any and all opies *t guaranteesi or endors •

$'>.ittd ., ether currontly in effect or not ao$

6, Copies of all documents and materials which relate,
refer or pertain to repayment of the loans to..
Montgomery County sak

Notice is given that the materials subpoenaed must be

ftLitted to the Office of General Counsel, Federal Election

-Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)
days of your receipt of this Subpoena. Legible copies which,

0 where applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this

day of , 1985.

John Warren McGarry

Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



PURSUAW to 2 U..C. S"43? ',its,,,, V
ninvestigation-in the above Stl t

*0 Commission. hereby subpoema yo~l

-- As used in this ,su na teo w

are defined as follows:

o 1. The term *documents and MIU s abshli 6. all
copies, and drafts of writig kd pt d visual,
or electronic materials to b p r ,cvith respect to each
of the requests enumerated hetj.U' Ifn ,partlcular, without
limiting the generality of the foregoing, *documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,

ctelegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Desig9nted "documents and
materials" are to be taken as including all attachments,
enclosures and other documents- .hat ' ar attached to, relate
to, or refer to such designated I*cu w ts .Ad materials."



* The term lo0ns. reert 'to the 10W * 'Oeabt il
vto", and! Iha rbur

anw AprxL j , L954w respectiveJ0y .Oezers to .t ..loana in both their present and "al " foras.-'*.

The terms *guarantors Or endorsers refer to a" : E~4 ;

all persons who guaranteed or endorsed any port. t .O:* '
the loans from the Monagomery County ank at 8 .,
as reflected in the 1984 April Quarterly, anoe pt%1
Quarterly, 12 Day Run-off and amended 12 Day Run.
Reports filed with the Federal Election Commission by
the Max Hoyt Congressional Connittee, whether the
guaraot ees or endorsements are currently in effec Or
not, and specifically refer to, auon others, the,'.
following persons:

Haple Avery
Alf Barnes
Navarro Crowson
Thomas Cox
James Hasenzahl
Steven Holditch

R. Douglas Leonhard
George Mitchell
Edward Shaman
Joseph Turner
John Weisner
Randall Woods

Request for Documents and-Materials

The Commission requests that you produce the following

documents and materials:

1. Copies of all documents and materials which relate,
refer or pertain to the terms of the loans, including
but not limited to copies of the current and any former
notes on the loans;

2. Copies of all documents and materials which relate,
refer or pertain to the current or any former
collateral or security pledged on the loans;

3. Copies of all documents and materials which relate,
refer or pertain to the guarantees or endorsements of
the loans and the identification of the guarantors or
endorsers of the loans, including but not limited to
any and all copies of guarantees or endorsements
submitted to the guarantors or endorsers at any time,
whether currently in effect or not;

k
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a



$e bti

Or any~~ prson dt~
refe oir at r~i

K Copies of all 4a 1btt o a
Hoyt or the M~ax Rosyt C o aam~isite or
person acting on Its haf to' Mtgmery cow fCo
Bank which relate,e V" r t theg
or endorsements on the~ on n 1t):b dWntifct~* I
the guarantor* ort .. ihalb+ ng but not lt t d
to any and all, copi~s of gu'a'of Or endorqMa 't
submitted, whether currently-, in effct or not &*I.

6. Copies of all documents and materials which relatoe,
4 refer or pertain to re payment of the loans to.'

i~ii iii .Montgomery County ai..
Kice is given that temerassbpoenaed must be

*41bitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which,

where applicable, show both sides of documents, may be

substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this

day of , 1985.

John Warren McGarry

Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



are-defined as follows: 7 t

1. The terR ocWUWts a.W .1 a ..A
copies, an dx rft o vti, a,* ~ visual,,
or electronic aterlals toi!,! WIC4th 0 t to each
of the requests enumerat# 4 %t In.Writlr ihuC-wthout
limiting the generality of b..e.. , *A o ts and
materials* include corresp l ene', mranda, reports,
minutes, pamphlets, noteS, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and dOnferences), calendar and
diary entries, contracts, data, Agendas, articles, visual
aids, account statements, billing forms-, receipts, checks,
money orders, bank deposit slips, receipt ledgers, accountledgers, bank withdrawal slips, loan agreeent papers,
records and compilations. Designated *documents and
materials" are to be taken as, -iluding aU attachments,
enclosures and other Moc nt". hat .are a ch to, relate

to, or refer to such desiginatd "oit' zfts an d-materials."

0

0

'0



Ccie.~Of all c-'e" n t~i~sW*2.~~~ ree ibetl t ~ ur~ ot ac of the
loans, in0.uding but not limite4 to any d. iss
of guarantee agreements, whether currently to effect or
not.

0 3. Copies of all documents and materials receiv04 by you
from Max Hoyt or the Max Hoyt Congressional Comittee
or any person acting on its behalf which relate, refer

C or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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are defined as followw i ."

1. The term 00 0nt anmat* Shb.l~ *Oen All0 copies, and draft$. 'ftig *t*w tdjt visual,
or electronic matal ob ~oye 1 e~c ~ec
of the requests enu eaa, without

limiting the generality of the tore'joifng,, *doments and
materials" include corresporence, memoranda, reports,
minutes, pamphlets, notes, letters, disc*, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated Odocuments and
materials" are to be taken as including all attachmentos,
enclosures and other documents that, ace attached to, relate
to, or refer to such designated .cuments and matetials."
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lug, but :not 11 ted W ony. *nd 6 0

of guarant6o agreementso, wheth*VLOUrrently ift ftoit or
not,

3, Copies of -&j.]. documents and material-it rope YOU
from Kaz-ftlyt or the Max Hoyt Congressional C6"Ittoe
or any person acting on its behalf which relatoo. refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relatee refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submiited to the Office of General Counsel, Federal Election

Commission,, 132S X.Street,, NW.,, Washington, D.C. withinten (10)

days of your receipt of this Subpoena,, Legible, cop

where applicable, show both sideaLof documents# May be

substituted for originals.
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PURSUANT to 2 U.S.C. 4137d"('ft ~ 5

investigation in the above-styld 1 9I

NCoimission hereby subpoenas you p6' 4 W ARM

Definitionts n
As used in this suibpoena afta"t i

are defined as follows:

1. The term 'documents and: 14teriai shall eaui all
O copies, and drafts of writi fny kiud, pri:,Of, v al,

or electronic materials to b o pducd with respot to each
of the requests enumerated herein. In partiou-w,. vthout

o limiting the generality of the foregoing, 'docUments and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated *documents and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated *documents and materials.'



its i ~~tls*

fe 4*i. . Z s bt.na ~~~........._. ........ r. ........ ..... ... ... . ~
00ot. a ano' I t

loans, inclv4ing but nbt lmioted t any and ie
of guarantee agreemnts, whether currently in otfeet or
not.

3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt Congressional Committee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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1~The term O aoct EW*4.Z~ d 41copies, and drafts of wrt Af ,visual
or electronic materials t* ,t pr4 v: each
of the requests enumerated t rein. .*'* 4 *IU1 fvIthout

o limiting the generality of tb for"oi |its and
materials" include correspondence. pmortaw, reports,

'0 minutes, pamphlets, notes# letters, discs, Cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences).:, calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreesentpapers,
records and compilations. Desigaated d ets and
materials" are to be taken as LiTW,114 ni9a3 attaments,
enclosures and other doeuments.,tat ... ' elate
to, or refer to such desig ated a terials.

- ~ #1 '. , . o: !!!,i 
'' ::  

.

Rt :.A



?P1

.... "low, ...

SIt. coies

reeoan pn~Utaat* qiank or 'iim~tOf the
loans, including bo t 'not limited to toy a copies
of guarantee agreements, whether currenlY in effect orrnot.

3. Copies of all documents and materials received by you
q" froi Max Hoyt or the Max Hoyt Congressional Committee

or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and-materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or.endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, NOW., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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PURSUANT to 2 uc.i-j" " SKM A Attw.*~

rnvestigation in the aboVu.tY.,4r'*& t*rw the. ....

Cowmission hereby subpoenas a

Def initions adbt
As used In this subpoeii'na td*o r t"e ~ Ze~~t4

are defined as follows:

1. The term 'documents and materiAls' shall nsan all
O copies, and drafts of writings, of any kind, print4d, visual,

or electronic materials to be pro4"ed with respect to each
of the requests enumerated herein. In particular, without

o limiting the generality of the foregoing, 'documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discS, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated 'documents and materials."



2.
oeoftir Ole t&* te t grait ." or in

loans, ind!11ingI but not limite toany ma c*$.
of guarante agrements, whether currently In. etor
not.

3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt Congressional Comittee

o or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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investigationi the above-styled matute, edith 1d to each

ComIssiop he reb quests as you to ernd T withou"

-Definitions and. Noreoi

As used in ticu poena ande, the tept

are defined as follows:

1. The term, donuments and Materiaens)U, ILen all
o copies, and draft of writi a of anyas, rtile, visual,

or electronic materials to be produced with respect to each
of the requests enumerated herein. ton articulr without

rlimiting the generality of the foregoing4 'documents andmaterials" include correspondence# memoranda, reports,
minutes, pamphlets, notes#- letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda

cc of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aidst, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated 'documents and
materials' are to be taken as including all attachments,
enclosures and other documents that are attached'too relate
to, or refer to such designated "documents and-materials.'
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re or 6r~*t t u f the
NoaOs iluA ing ba- not imedo ant aid alCopies

of guarantee agreepentsw -htrcretyi fetor
not*

0
3. Copies of all documents and mater ials received by you

from Max Hoyt or the Max Hoyt Congress ional COomittee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans,

CC4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf vhich relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington,, D.C. within ten (10)

days of your receipt of this Subpoena* Lsegible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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are defi ned as follows:

1. The term "documents ,And. str-ia OW 1mean.alo copies, and drafts of writings.of *v d pribted, visual,
or electronic materials to e pro 4 i3 re t to each
of the requests enumerated Inerin. In particular', without

o limiting the generality of the foregoin, 'tdocuments and
materials' include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated 'documents and materials.'



tuComis-0on requew st 'youPIO ptou h ki

ldd@iobts an. mtetials:

O *Ittee' frmnh
V . .20

r or or pertaia t the.guarantee to oen o*f ''the
loans, including but zot limited to any :a:* l Pi, e
of guarantee agreements, whether currently f *t!-t or
not.

3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt Congressional. Comittee

oor any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the

.loans.

C 4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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-tlqat"l"o in the above- sty-.r

ro defined ai follows:

1. The term .docume nts and
ocopies, and drafts of vditin* o t n *i ptifted,' visual,

or electronic materials to be -produice , i% respect to each
of the requests enumerated herein. Inparcula:, without
limiting the generality of the" foregoing, Odocuments and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes# letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materialsO are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated "documents-and materials."



tp deher oiii*f eb
Not' Cow~ a~inal~ htb tq ycounty
Bank.

V'2. Copie a. o'all X"ouAets. auG6" teias wfich ve~e
refer or tain to the q0rato or edosement of the
loans, including but not liaited to any and all copies
of guarantee agreements, whether currently in effect or
not.

3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt Congressional Committee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the

tloans.

4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.



~3

C

C



investigatiot -In the abbc TbO 6111. xection

* sus z *i ubL#*4*4 :AA -tOerW;Ul. ited below

- are defined as follows:

1. The term *documents. and mterta shl mean all

o copies, and drafts of writ-ings :of an-Y kind, printed, visual,
or electronic materials to be prod d with respect to each

q" of the requests enumerated hetelnl in particular, without
limiting the generality of the foregoing, 'documents and

Omaterials' include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda

c of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated 'documents and materials."



... nc.d.n bit ur Ui'

.*ti guarantee agte.ments, wbeth~r currently in ofeo~t or

0 3. Copies of all documents and materials received by. you
. from Max Hloyt or the Max Hoyt Congressional Coittee

or any person acting on its tIehalf which relate.- refer
o or pertain to the guarantee or endorsement of the

loans.

4. Copies of all documents and materials submitted by you
€ to Max Hoyt or the Max Hoyt Congressional Committee or

any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal E-lection

Comission, 1325 K Street, N.V., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides Of documents, may be

substituted for originals.
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are defined as follows: j, ..
1 etr.. man all

o copies, and drafts oft vrtot*aAita 46 LO, " ited, visual#
or electronic mater iaj. W77, VV4wt ~npc oec
of the requestsenumeratedhirola. 1npricular, without
limiting the generalit"of te .tOgoi.. 'documnts and
materials* include correspondence memoranda, reports,
minutes, pamphlets, notes, letters,r discs, cassettes,
telegrams, messages (including reports, notes, and memoranda

cof telephone conversations and conferencres), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated 'documents and
materials" are to be taken as including all attachments,
enclosures and other documetts ttarattached to, relate
to, or refer to such deiguated 'dcumnts and materials.'

umnt an maeil*
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of puaranteo agregnts, whether cursently.in effect ornot,

3. Copies of all documents and materials received by you
fro Max Hoyt or the Max Hoyt-Congressional Committee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the~loans,

cc 4. Copies of all documents andmaterials submitted by you

to Max Hoyt or the Max oyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans,

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.





- ar e de fined as follovss

,. The teit ,,la.,, all
ocopies, and drft ohi nwiaof O aeTW' -,1b , td, visual,

or electronic 'materials to b VrOdiUcbS vith r;specV*S-ect to each
of the requests enumorated..rin. 14, pIrticular, vithout
limiting the generality of.the iforegoLng, doiuments and

o materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas, articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated 'documents and
materials" are to be taken as including all attachments,
enclosures and other documerts. that are attached to, relate
to, or refer to such designated =documntsand materials.'



2. 00piL*# -U&~i
rf ot, f the

loans, iticuding but nlot, 1itei toi a *4Al' cies
of guarantee agreements, wieter. currenty n effect or
not.

3. Copies of all documents and materials reqeived by you
from Max Hoyt or the Max Hoyt Congressional Committee
or any person acting on its behalf which relate, refer
or pertain to the guarantee or endorsement of the
loans.

c 4. Copies of all documents and materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. within ten (10)

days of your receipt of this Subpoena. Legible cpies which

where applicable, show both sides of documents, may be

substituted for originals.
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. The term * documents' and *kt.ri U le hll mean all
copies, an: drafts of writi -'s ef any ki.'r', printed, visual,
or electronic materials to beproduced with. respect to each
of the requests enumerated h*e'ifnt. In particular, without
limiting the generality of the foregoing 'documents and
materials" include correspondence, memoranda, reports,
minutes, pamphlets, notes, letters, discs, cassettes,
telegrams, messages (including reports, notes, and memoranda
of telephone conversations and conferences), calendar and
diary entries, contracts, data, agendas# articles, visual
aids, account statements, billing forms, receipts, checks,
money orders, bank deposit slips, receipt ledgers, account
ledgers, bank withdrawal slips, loan agreement papers,
records and compilations. Designated "documents and
materials" are to be taken as including all attachments,
enclosures and other documents that are attached to, relate
to, or refer to such designated ".documents and materials."



*loans, inaludivg -but not, 11*1t~d to any and, 4ail @oP1*
of guarantee agree6m.ts, whether putrently: in, effeftt or
not.

.3. Copies of all documents and materials received by you
from Max Hoyt or the Max Hoyt- Congte*sional Committee
or any person acting on its behalf which relate, refer

O or pertain to the guarantee or endorsement of the
loans.

c 4. Copies of all documents and. materials submitted by you
to Max Hoyt or the Max Hoyt Congressional Committee or
any person acting on its behalf which relate, refer or
pertain to the guarantee or endorsement of the loans.

Notice is given that the materials subpoenaed must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W, Washington, D.C. within ten (10)

days of your receipt of this Subpoena, Legible copies which

where applicable, show both sides of documents, may be

substituted for originals.
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~pz *ly ~b~ edra ElectiQ o isi~ "a sudth
atat a*Ldh requires you,6 koJd roin Otation w hioh

Vill-assist tti. C s in carrying o t i tatmry 'duty of
superisin I 11 with the Federal,- Rction Caaign Aot of

1971, aS amendedan4 Chapters 95 and 96 of Title 16, US. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Chatle IN. It 'I

By: Kenneth A. Gross
Associate General Counsel

Enclosrure
Subpoena



-esiqent23yltIb. Federal Elect ion''64a CIson han. laued theo attaoNi6.bposA which requires you to provide informatIonwhich
will I th o "oission in carrying out its statutory duty of
supervi sig compliance with the Federal Election Campaign Act of

o 1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

%O You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charles I. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure .....en



ii.& Randall

OnMarch~ 26, 0985,OU 4

£41 ( (1) A . L ~oistonAc
of 1971, as &mendd An investlqia" v 6*tt4tr is being

.conducted and it has been detefuine& t w eaZinformation
is: necessary from your clients,. . m ision has

o declined to enter into conciiatton e Wpr to a:1in1ng of
probable cause at this time. f r beof General
Counsel would still like to sottle t t or to a finding
of probable cause, after receipt of.the inforuation necessary to

Cits investigation.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires your clients to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26, U.s. Code.

It is required that your clients submit the information
under oath and that they do so within ten days of your receipt of
this subpoena.
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ConequentLy, the Federal Eleoti vaimon has issued the
0 attached -subpoena which requires your cl tnt ItQprovide information

which will assist the Commission in carrying ou its statutory duty
4of supervising compliance with the Federal Election Campaign Act of

1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

It is required that your client submit the information under
oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to Eric Kleinfeld,
the attorney handling this matter, at (202) 523-4000.

cb.4*1IO taele.

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



* L k~U-,W, rx 'tfI tt. HOW*Vet I'l....
1 U V 'i~t3 to settle t 1 91, a finding

o information which vwi assist the Conn isson tih cartyin out its
statutory duty of supervising compliance with the FederalElection Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26, U.S. Code.

It is required that your client submit the information under
oath and that he do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct then to Eric
Kleinfeld, the attorney handling this matter, at (202) 523-4000.

Sincerely,

By: Kenneth A' ross

Associate General Counsel

osue



Consequeutly Ze4deal Election .. s looded the
attached subpon requires you tO waSitq u which
will assist the ton in carrying oA it* **aty dt ofo supervising co~ w~A ith the Federal.BReciOzi C s~gn ct of
1971, as aaeed". * hapters 95 and 96-of TituW 2 , U. Code.

You may consult with an attorney and have an a'torney assist
you in the preparation of your response to this subpoena.
However, it is required that you submit the information under
oath and that you do so within ten days of your receipt of this
subpoena.

If you have any questions, please direct them to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. GrOs
Associate General Counsel

Enclosure
Subpoena



cRolretires yo to ' ~Pwhichooon in caryin ty of
Wi the Federal of

9, a u:4,4, a*8 Chapters 95 and 96 of 'Code.

You may :coult with an attorney and bo.e *z:attorney assist
you in the preparation of your response to th1 sbpoena.
However, it is required that you submit the infroration under
oath and that you do so within ten days of yOur receipt of this
subpoena.

If you have any questions, please direct thea to
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Sincerely,

Char les, U., to
General ou~

By: Kenneth X*- ato
Assoce- -0or~pal. Counsel

Enclosure
Subpoena
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isa$ . Street V*04washngtn, D.C 2 :

Do Mr. cG-r oy

It has boe b
Coission is UVO
Congress Comit
in the Sixth up
cycle. I was.
for that district.

tt

"MOR

It is my umderTp~ u h at -M NOsin~~amyhave
violated severall'. wol ~t ~ ~ .~f~,Ivuld ask
that no penalties t h t imptd".liiyo1#ed. I believe
that the individuas i 1VOl 'sS 1 Were acting in
good faith. Almost all we i Vvd aft4pt21 .Iction for the
first tine and did not have a clea und rstangf,- of the regulations
regarding loan limitations.

I, or my campaig staff, am available to furnish additional
information if requested.

Sincerely,

1-er of Congress

JB/ab

r

m

-M c:
PO am -bvui TX 77306
9014-1

W-gWm
erwSS70W
O I76107#115 7314o3

Id



rtS% of tbe tinittb btatts
oust of Rtpratnatibta
dlasiugton. IC 20515

M, OFFICIAL BUSINESS

04- ;4l 'MC.

Mr. John Warren McGarry
Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

C A.,I



o $2,500.00 . tia la ,% *

o provision of Ltbh #e.- It 4gi i Actv.

~(2) Mr. Mitchell -does ait lperso i¥ recall executin g

such a guarantee p however, mbrs of the cit-
tee have infolad us tlhat sa-a uarantee was
executed and delivered to the.Coimttoe.

(3) The Committee,. atr doteoraini-g that a guarantee
in this amun odl cOB titUtLa violation -of .the
Federal I~lecto pig c otinedi. guaran-
tees of thii ;a!~ iw~aS,

tes sno i 2-

.... - .. ... ..... . i th
]  i . .. ;

it was iiiaoverteat ... "w

was aralized. --, to committees
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I Mr. David Bumgardner
Attorney-at-Law
2002 Timberloch, Suite 534
Th Woodlands, Texas 77380

Federal Election Commission
Washintgon, D. C. 20463

Attention: Mr. Eric Kleinfeld

@1k
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Mrs Jobs Warren
Chalirmn
Pederal Uleeio

Washingtonw .D C

m Dear Mr oary

dividuals in the +
please find statemtin----------- m a -- nAL...
zneww resipuinents

Also enclosed is a O. 0'aed)I a.ll aslysis
which we believe wii b t, mmidera-
tion of thisniatter, l ha~al ef torn'the op-
posing candidate stating bla itioe,

we would request that no further afto be taken and,alternatively, that we proceed with coaaillatLon.

4.

a~.

Very truly yours,

Don 1 Reid

DRR/br
Enclosures: 3

i

' I

of



~4 ~pi ama*q
L. *E~f~ ~ W~mew ~

Weeds, ~~iglas &ssmha:E,

borrowed $30 00.*l from CyOu 3auk JoeS1

either co-SUgMe or guIbee h mt.tis "0i a

loam to Mxn Mo"t fh weebmt.t ts 1b" Va" ~

personal living expenses, and tem, if necessary, later

'f contributed to his political oaupign.

-On April 3#, 19S4, ftx Esyt again executed a mote at .
LV Montgomery County Bank for $50Sll.ll. This note was

have been guaranteed by nine Individuals In the amount of

$5,11l.90 each. The loan proceeds were dispersed to Max Npyt

prior to any of the guarantee agreements being signed. The

guarantees were in the form of separate Instruments which were to

C have been executed by each guarantor. Three of the prospective

guarantors were unwilling to guarantee the sun of $5S11.l but
instead agreed to guarantee $2,51.1. Three additional

guarantors were then located who agreed to guarantee $2,511.19

each. The process of delivering the guarantee agreements to each

of the guarantors, locating additional guarantors, and collecting

the signed agreements was still in process when it was discovered

that the guarantees would be considered campaign contriutions

and, thus, subject to the limitation of $l,III.Il. It Is not

certain at this time what happened to the guarantee agreements9

however they were not delivered to the bank, nor was the note



t*61a aim ZSU0 7 77

secured from UM,, ..... .Wrt

oriLial gIaL t**L or t#

IPrior to the discovery' that ,~

*zecessive, an ammde eort o01w:,SS~I~ a

been filed with the V3.eC. vwh ~ th

guarantors of t MAIN*##593@~k

report was filed whc orcl ~ lf* ill,"

replacing the two $5"9-9.6

o he respondents are not pers Io custoarily eage in

qw influencing elections for federal office, but rather at* f riends,
rnighbors, and associates of Ma Hoyt who agreed to guarantee the

notes out of a sense of loyalty and obligation to their

community, Respondents were not aware that a guarantee was

considered a campaign contribution, nor were they aware that a

personal loan to the candidate was subject to the sane

limitations as a loan to the campaign. There was no intent on

the part of any of these respondents to violate the election laws

or subvert the electoral process.

As of this date, all payments on the note have been made by

Max Hoyt or his campaign committee and none of the guarantors

have been called upon to honor their guarantee agreements.



i ! !: i ..... * i, ...........l
?t s te W~5 of ttheev

ZIt Lu the. fuAwpntes. 4 etA. that the'l,

agemsfor th B .. ~*a~t4in Apil of U

not oaomtitute Con atiuions gkb te reson mthat tbew

delivered t hothe Itgomey county Sek and those pursuW

Article 26. 1 of the 2ozas lunineom and Comrece Code, 000"

% became legally operativo

- It Ls finally the position of respoedent that the Fea1
to nlectLon Campaign At was substantially eaomplied with wben the

final amended report was filed reflecting no contributLons Sn.

ezcess of $1,VI1.11o

C



'O val .Xjw ":.t 41 , ". , "+

Dear Kr. Iear"":

It has ba ?Oik m~+Riection Cem il "+~ais++

the Max Hoyt FO i" dol 4
and Runoff election ii the '
Texas for the 1984 e2.cti*
elections, and am now the'""

date in both

Pti- 4i+2
'

Adata In both
st1rict.

It Is my understanding thkat -,* t+w 1*1*1 question may
have violated several caupaig*. i+,'tio, o!ne. If so,
I would ask that no penalties be ji , e on th. individuals
involved. I believe that the Individua q. ianlved in Mr.
Hoyt's campaign were acting in soed faith. Almost all were
involved in a federal election for th. first time and did
not have a clear understanding o. the regulations regarding
loan limitations.

I, or my campaign staff, au available to furnish addition-
al information if requested.

JB/ab

p

00100 mU~

"Su~w~.fl.

up

C

SKYAN oePct
11.0. IMU 44"

S"V^i TX flees
14"S S4S-.1S
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P.3SPONOEWVS IsNkSM: Maple L. Awyv, M.D.

333 N. Rivwiiire Dr,
1-ZD.uB SS:

Mo? P!Olmo

3VSflI!SS PBOXIZ:

Caaroe, Teca 77304

409-273-)262

409-756-1139
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The abcvem* bldivi, Ua

comini cat ions from t). C ami 0 on 104to*-a on, my bab~iatbefore

the a C 1ss ion.

Dad%,.

?2SPON"DEPNTS A:

~O~Z PsoZ

m3woSna~ss POE

R*- D. Leonhard

10710 1OTnhv a C. fro 1.

The Woodland, Texas 77380

713/367-1764

713/363-6139

34P~'3
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The Woodlands, Texas 77380
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Kc ag onibft~iA#, bxt Instead, rellad solely on the
aid adice of the c &em/rstaff moers of thet toe Kr zimsalgd oii antr
neither 41eigly ime viiUllV Wme was UieeMY
his rt a to violate 2 U.S.C. 1441a or any other peovisist
ftdmzl .wm-ft.e wm 191, as-- F c OaVpjcable staute rl Wr re=ti0 ce a e No t aas.llar lmit applimbleto catr o of the fact k'.
lra guaratee ocrdosw would be considered a c ir~
NW~ aimesive contribution, if wafs, we mode in go aW*
without knwedge that it violated aiy line. -AMreCfOr.
Cromn believes that there is no cause for any action....
his by the Federal E i Cnmdsio.

3. In secnd m nt to the 12 Day Im-off Rhort, wih 1In
4V e iarmrs on the lon in qIestion for aMmts of $1,000.. c

iee, corrects and sIpersedes the 1st dnnt which lists$ *.
Cromo as an aser in the amt of $5,000.00

58. dinmitrates that the nqign realized that--
solicitaton of Mr. Crowsn's oral $5,000.00 endorsmut .

- erroneous, and they did not prooeed to obtain his witen
endorsement or guaranty, but instead timely obtained e r$-
within the legal limits. 1reore Mr. Crowson has not mods an

oexcesive contributio and no action should be taken against binby the edral 131eci Commisio

r. Cramon requests that he be furnished copies of any docmnt 31Mr
Coffice has on which the charge against him is based, in particular, but not

limited to, copies of the $5,000.00 loan endorsement or guaranty allegedly
,0 signed by him.

If you do not agree with Mr. Crowson's position that no action should be
taken against him, w request initiation of conciliation to settle this
uatter.

Walosed is statement signed by Mr. Croweson apointing this finn as his
legal counsel on the above mtter, and authorizing us to receive any
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Mr. Max Hoyt

0



CHLTI.ZE & SOMERMEYER
TO".l 1:YS
7 WOOI)STEAD COURT. SUITE 104
1E WOOiI-ANDS. TEXAS 77380

(
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'% /(~
~

P8mm
P 60? 558 065

doom-

Mr. John Warren McGarrv
Federal Election Commission
Washington, DC 20463

RETURN RECEIPT REQUESTED
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1S the
determined that. OWr is, reasn t

the Camss" XA', sining, In at

Under the Act, you have an apipa'- A trot Ahat
no action should be taken against- 1
factual or, legal asterials which y to Comiss ion' a consideration of this uS
such materila3, within ten days of Of hsletter.
Statements should be submitted under" a.

In the absence of any additional information whichC demonstrates that no further action should be taken against you,
the Comission may find probable cause to beim that acc violation has occurred and proceed with cocliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Comission by coqletig ..e *ncIosed
stating the name, address and tlephos. ..ri of such counsel,
and a statement author ising such cc-- t*tLwe an
notifications and ofter comunication ai m Oot!too

BI



Genezal Counsel's Factual

Designation of Counsel 8t
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UAPOM1,0 ssuMiMte urnr o
0 b In tow of any additional iI.S .S which

0 dmonstra to b u:nof urther action a ow1 ba a"*nst you,
th Coislon aW ;f Ind probable cause ttb b'Iw tht a
violation ha s awrred and proceed with s f ourCe,
this d~es ,not Ocelude the settlement ofthis 4a~ Ow"og
conciliation pqioc to a finding of probable au* O believe if
so daire, i 11 C.LR. 111.18(d).

zf you intend to be represented by. n this mtter,
p~ a~tue he0mission bycqieig bsetr

Ses. s and telepho-...... atu A
a tohw~ at bwiing such cus

~ thr comuniations taRtIKMn o
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*ORU~ion in A tb'i**bt" op*oal 414ttt"t Of

IS 4 0M t -0: 1 , .....

* LOtfe to 1W 4da. VLO4 OsttE

MP Ba~uis am &am AiUiirnS
1* Primary- el kaionan .

0.
The committee's 1984 amended April Qarterly Rport

disclosed a $S0,000 loan designated for the 1984 primary election

from Montgomery County Bank, incurred on February 22, 1984 at a

cc 130 interest rate. The loan was a personal loan to the

candidate, Max Hoyt, and its sole endorser was Joseph 3. Turner,

who guaranteed the entire amount of the loan. Additionally, the

comittee's April Quarterly Report disclosed a $500 contribution

from Joseph B. Turner designated for the primary electlon..
I.



100W -Uto

lists the excesive uut for t r oft election:
7:- uma-

Joseph B. Turner 5,000 4,000

On June 4, 1984 a second amendment to the 12 Day Run-off

Report was received from the comittee, on which was listed

fifty-one (51) endorsers for the $50,000 loan. Forty-six (46) of

these individuals endorsed the loan for $1,000 each, and five

endorsed it for $900 each. Four of the original twelve endorsers

were listed among the fifty -one new endorsers.!/

-- Joseph V. Turner appears as a new endorser, guaranteeing
$1,000 of the $50,000 1"n. e 5 rner and Joseph V.
Turner are listed at difterentladdrems bowever, aggregate
year-to-date information suggests they may be one person. Joseph
Turner's address at 25700 1-45 North, #101, appears to be a
business address. Joseph Turner Is listed as President of
Turner-Nazenzahl. James Hazenzahl's address Is also listed at
25700 1-45 North, #101.

N'
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C



Or50 uh0~a to&Icmt e

has made O in to ti-ttee"

2 U. 84 41 (A) (1) (M)Y., ' "'  that,: per*.. shall make

contributions to, ay candidate and bis authoized 'political

coittees vith respect to any federal election ubich, in the

aggregate, ezaeds $1,000.

2 U.S.C. S 441a(f) provides that no candidate or political

comittee sbaJ knowingly aoqPt any' ontribution in violation of

the oontr b ." liitations f 434,a)
One ~ ~ ~ A iaL%4u1 Joeb-.mn zes~ ontributions

t* the ftiO-,kti -tbt ~prima 'y eZ~tuad18

run-of f eetSpby guaraa~.ttO * 1~,O a for' the former
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on.March20. , A60 th ?4, ,

determined that thet-411:O 7='7'Tat *
Congressional Ali4 *i~

S441a (f) a prw",~~e te?4~
1971, an amended (0teAt'.mV4 t s n
legal analysis, whichf e a basito: .tiesw
finding, is attached fag your in z~ati.

Under the Act, you have aft oportuni ,t to_ d ta that
no action should be taken against .youandrthe k ¥e -  ou may
submit any factual or legal materials wIhch you- ie ate
relevant to the Comission's considertioa O thisaitter.
Please submit any such materials, within ten days Of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. n 11 C.V.R.
S 111.18(d).

if you intend to be representedbiY oouns i this.mtter,
please advise tle Commission by Oq~letig the

0

C
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The coittee' S: 1984 mOz 01 April Qartatly feport

disclosed a $50,000 loan designated for the 1984 primary

election from t ry County Bank, incurred on February

22, 1984 at a 130 interest rate. The loan was a personal

loan to the candidate, Max oyt, and Lts sole endorser was

Joseph 3. ?utmrr who gurnedtbe ew amount of the

loan. M ouba0,117, the, o0it Ar Qsterly VWOOZt.

dis3s 7 *- 4W.bR7-u~

designated. fPr the o ur



-- Vner, J(
ALuto, De]

j Dawts, Irra
0 Wabaugh,

qr

c

-tot'", i t..ooo s00" t oIM tbejr*

seph S. $S0,000 $0
.ores 1,000 10
nk 1,000 20.
Blizabeth 1,000 50

Ta 590Total
2. ,n,-o eleion oan.

The committee's 1984 amended 12 Day Run-off Report

disclosed a $50,000 loan designated for the run-off election

from Montgomery County Bank, incurred on April 30, 1964 at a

130 interest rate. The loan was a personal loan to the

candidate, Max Hoyt and was endorsed by twelve (12)

individuals in amounts ranging from $2000-5000 each, with a

total excessive contribution of $37,500:I

I/ These individuals became the new endorsers on June 1, 1984.
oseph H. Turner vas not listed as one of the new endorsers*

Illl I II I I I I I I I I I I I Ill I I I I II

L
|



Run-off ic

listed 0 n&

For tyms~~~ts

- $1,000 *ec, e i Your of
the original tm eors* * the

f ifty-Om sers. how

he OOrib to the Coiitt #sJftly Quartrly and October

Quarterly Reports# six of the *-it-oua sbstItuted

cendorsers had also made direct contributions totalling $905

2 The sum of the amount guaranteed totalled only $49,500.

3 These individuals became endorsers *n JUa 1, 1984.

4_ Joseph V. Turer ppears as A aranteeing
$1,ooo of the 5,W o. . i vTurner are 1I, t erentegate
year-to-date safon* o
Turner's addw*s a0 0•i-45 to be a
business addxrss.. /*6*b ?urnoz 0tf
Turner-Hazengabi. a es azenab 0i listed at
25700 1-45 North, #101.

,4



3.. .. ... f '" + :+ +-. ..,2 U.S.C. hot r

contributioa* SAA A kZu

co=iittee*. 11 Ai;~tht ~

7 igan* includew,._POs

- of security. !buS*wh a~wts or end&rSe a
loan to a political oscn+ttee ba a ".a oontributton to

0 that committee.

2 U.S.C. S 44la(a)(11 |A) provides-that no person shall

make contributions to any candidate and his authorized

political committees with respect to any federal election

which, in the aggregate, exceeds $1r000.

2 U.S.C. S 441a(f) provides that no candidate or

political committee shal, kIOwingly accept any contribution

in violation of the contribution limitations of S 441a(a).

The Has Uoyt Congreslp fta- ~ ercevd$4,f

in excessive contri"bstoa f*C t*pras lction And

$38,405 for the run-off election, for a total of $87,985 in

excessive contributions. Acordigly, the Office of General
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any additional info wh~sVi1ch
deio41tat, s6further action should 6 tka- ainst you,

the CMInid'-ind probable cause to ,Ii t a
violation hs oCrred and proceed with oo iatton. Of course,
this ods mot pv4cud*e the settlement of tbia mater through
conciliation p -ilrto a finding of probable.nuse to believe if
so desired. f : 11 C.F.a. S 1ll.l(d).

. -. te": to be represented by MFJL in this matter,
ho"' Sin ycom"eInt *lommed for

Wadtelepiu uhcusl
otaising such cueL,- %pr coumnicatioss t al ion.

e7.- "'
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Asa to t o oh

to 4 f t 'e

0 h* of any additional inf wblch
de'sra0*t further action sbu J~amaainst you,

the Coninetoe s find probable cause to be114ve that a
violation baa ow rredl and proceed with ti Of course,
this does not pseolde the settlement of 4 setter through
conclitattob Pr t o a finding of probable cause to believe if
so desired. iU ,CJR. S 111.18(d).

If you $000 -be represented by a 0 0 'l this natter,
pl.as I, , ,o. slon by camplo tbo's fr
statln rb 0 e and telephone tbi ooou0

a t,., ising such ounsel ...
-. c~cmeunications fr . ,



o nducted will be o
II 37,(a)'(4) (5) and 43,74

ilo. In writing that you.Lto.

e have attached a brief, 6
10 'for handling possible
"q'stions, please contw.assigned to this matter,

if

John Warren McGarry
Chairman

tual and Legal Analysis

I Statement

Ck

Lf
v



the Deiv

congressional OOItt'e

totalling 4l", FO00O, ,n -7 7,-TW' O 6
pr imary electio and the SOON*,o 14 a'~

the sixth congressional district Of jft s. The

amended Aprl. Quarterly, .a&-. sq

disclosed apparent I 441a vio1*L' a thform

endorsements.

The committee's 1984 amended April Quarterly:"ep ''t
disclosed a $50,000 loan designated for the run-off- ioifr

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below Is the amount of the

excessive contribution received from Respondent:

Maple Avery, M.D. 5,000



e contributions to any candidate and his author ixed 4i @Z .:.

o. comtaLtees with raspect to any federa1 lection whi k ;m th."

-.. LL ,'.

aggregate, exceeds $1,000.
2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the coutribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel e e that

the Commission find reason to believe that Maple Ave4r *y 0

violated 2 U SC. o 441a (a) (1) (A) by mbing an ezl55tWe
contribution to the Max Hoyt Congressil Cmitt
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o Znfan add itioset laon~
.f00trats tU *o ftrther action shol tkes anst YOUp
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C xIn the abau~oe any additional inb ation which
demonstrat", that',  further action should be takeo against you,
the comio na .ind probable cause to 'blieve that a
violaton.has".o .- awe and proceed with .anilliation. Of course,
this does not priClude the settlement of this matter through
conciliation prior to a finding of probable Iause to believe if
so desired., jj 11 CF.R. S 111.18(d).

if you intend to be represented by manl In this matter,
please, afvll the. ion by W form
stati" V 4*4 antepho !e niri scs
and a It~ p Sri Lng such co -e1~eiea~
notifiot~s 1-00f cqrounicatop fw bmI £DA * MSo
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r iry mattet wee t -

the Reports Mnaleis Di#%bi 4 VIPWb
Congressional Ommitte Ot eb w4idtu

totalling $100,000, one desfted" ittb 1964

primary election and the second tt the 1944 Ru

the sixth congressional district ot *8- The 77

amended April Quarterly, and iie4 1 y Ren-oft

tn disclosed apparent S 441a voltloas-n t the form t "a,

endorsements

C BASIS MID MTim USS LUW iMALYIS

The connittee's 1984 amended April Quarterly Diport0
disclosed a $50,000 loan designated for the run-off elo frm

Montgomery County Bank, incurred on April 30, 1984 at "a 139

interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

-I.

.fr nes $2, It-l .."U0 .....

Alf Barnes $2#500 Is 250



aeort :was reeIv

these individuals enn

endorsed it for $900ga , f

were listed among the t I -,%P o ew

2 U.s.C. S 431(l) (A) Tid ta te

includes a loan made to a political a600otte

S 100.7(a) (1) i) states that the term el =. incl*#

0o guarantee, endorsement or any other form of secur14 i

LP person who guarantees or endorses a.1 oa poa "t

W has made a contribution to that comittee.4

2 US.C. S 441a(a) (1) (A) provides M no pe *4~ *k

contributions to any candidate and his authorized polat l

committees with respect to any federal election which, "I;a t

aggregate, exceeds $1,000.

2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$1,500 to the Committee, by guaranteeing $2,500 of the run-off

loan. Accordingly, the Office of General Counsel recoads t

the Commission find reason to believe that Alf Barnes o

2 U.S.C. S 441a(a) (1) (A) by making an exessive coart rih*U:

the Max Hoyt Congressional Coittee.

- iiAx:



3W T29

Possible ViolatIon 41sdcovere ft 1  the normal
of the CccMissIon's 141 ewio en U shalreferred to the sfforcmt Rtvis of t te O tf ice of 0
Counsel where th*. are tsIgned a RU ('Matter Under Revi
number, and assigned to a staff member.

Following review of tbe information wbich generated,;,
HUR, a recomendation on hop to proceed on .the matter,
shall include prelJinary, Legal" and factual analysis, a
information compiled frmi ateria-ls available to the C
shall be submitted to the Ccavtission. This Initial re
shall recon-nend elther:r (a) that the Commission f -indl
to believe that a .possible violation of the federa2le

M Campaign Act (FrCA) may have occurred or is about to oc
an5 that the Comission conduct an investigation of theuae;
or (b) that the Co mission find no reason to.believe that

qW a possible violatlpn of the FECA has occurred and that th "
Commission close the file on the matter.

. Thereaftir, if the Commission decides by an affirmatll•
vote -of four (4) Ccmmissioners that there is reason to beli:e

o that a violation of the Federal Election Campaign Act (flea
qv has been conitted or is about to be cocmitted, the Office

of the Gneral Counsel shall open an investigation into tb*
matter. Upon. notification of the Cco=mssion's finding(s)e

%c' within 15 days a respondent(s) may submit.any factual or legal
.materials relevant .to the allegations. During the investigation,
the Commission shall have the power to subpoena documents, to

"ubpcenain~ivi'uals to appear for depositions, and to ordej
answers to interrogatories. The respondent(s) may be contacted
more than once by the Ccmaission in its investigation.
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C ~In the O fan additional Infoatp h~
demonstrates th. .0 further action should be- 'tje aganst you,
the Commission may find probable cause to b6110"m' that a

cc violation has .,owured and proceed with conilstin. Of course,
this does not pteel ude the settlement of this matter through
conciliation orto6 to a finding of probable cam to believe if
so desired. 11 C.F.R. S 111.18(d).

If you intend to be represented by counselAn this matter,
please advie! tSbe Cission by completini tbe *losed form
statingth 11.4* andtelephone n*W sut sel,
and a *a sKing such onL W""'*..
not if ioatic - ta camunications 04 siin
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In the absence of any additional infomattaion Wih
demonstrates that no further action should bea. ta1.1 a ainst you,
the Comisslon may find probable cause to bellame-tat a

cviolation has occurred and proceed with concilla*kfpu. O6f course,
this does not preclude the settlement of this .. atter through
conciliation prlor to a findingof probable cause to believe if
so desired. 1, CIA.R. S 111.18(d).

If you Landt be represented by coGIMMs3. lkt.is matter,
please aIs ~ ls Ion b~y cm~t gtefr

etatlm and W telephon m  .. Pnsel
notii cat muu+ sing such counsel ti'

camnilcationsm frow RMWOO

-7 r
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Ai gting that -you

ie baw. attached a bri ef dei
k.ei0 or hatuling possible v
W..questions, please contact
y 'assigned to this matter,

(#2

Jhn Warren lcGarry
Chairman

1 and Legal Analysis
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toalit #@0, 0,one totd the,:IU4 hpublit".,

priary eleotioA" and the sePf for the 1964 Ron-off e.oA 1

the sixth ooNgri onal distriet of tac8. The CnItte., ) !$4

Wn amended April -Quaterly,. and, Oamde 12 Day Run-off put

disclosed apparent S 441a violatln- in the form of loan*

endorsements.

The comoittee's 1984 amended April Quarterly Report

0. disclosed a $50,000 loan designated for the run-off election from

Montgomery County Bank, incurred on April 30, 1984 at a 130

Cinterest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Navarro Carowson $5,000 4,006



/,!"...:,oi. ane4, 194a seond

":p " at v reoied from the cmit

fi~tyoa--(5) endorsers for the $50

tbese individuals endorsed the loan

endorsed it for $900 each, Four ofthtgai

were listed among the fifty-one new eu r8. s ...

2 U.S.C S 431(8)(A) provides that, 'tbe term rw

includes a loan made to a political a ttteeo ,,

S 100.7(a) (1) (i) states that the term o nI u i ;

guarantee, endorsement or any other fors of secu 'itV &

40 person who guarantees or endorses a loaft to a pjolittl amtt
has made a contribution to that comittee,"

2 U.S.C. S 441a(a) (1) (A) provides that no pr4W1 me

contributions to any candidate and his authorized po* loal

committees with respect to any federal election which, in the

aggregate, exceeds $1,000.

C2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel reommends that

the Comission find reason to believe that Navarro Carovos

violated 2 U.S.C. S 441a(a) (1) (A) by making an exoessi v

contribution to the Max Hoyt Congressional Committee.



in the eof any add iti Is , =""I
demontratbs that uo further actio a '"keR aainst you,
the Coiission may find probable cami i tjot a
violation has occurred and proceed ith . t.. Of..course,
this does not prelude the settiemat of ' 1t,, i ,hogb.
conciliation prior to a finding of." Levto-,ei if
so desired. 11 C.1.R. S 111.18(d)

If pes intend to be represented *tis -matterplease aidl~Is _4tio :i~ ~by da d f:.'orm
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vtab of any additional informtion wbich
Cde10"Itrates ttaat L further action should be taken against you,

the Coisslon wsy find probable cause to belim that a
violat 4, has qog red and proceed with conciliation. Of course,
this dces not preclude the settlement of this mtlier through
conciliation prior to a finding of probable caus to believe if
so desir*d. f, 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
plea a the .i.. lesion by compltig4 bs form
stlnd the *, ixieto and telpo e Rtshe of auch consel,

tboriu ing such coOs L tisi
nicati@ rca *a moo+ b
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N ~ a~t~e441* $a*~t th0f#4

- The coi tt" I's 1964 amended apr 11 Quarterly Report

disclosed a $50,000 loan designated for the run-off election i"*f

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Thomas Cox $5,000 4,000



9urte,.doiimt~a -e . , ,4,

"7"

Me~ SO Iut~ * atedee a -io%t ik' WP

Whas *aft a contiribution t* that ~t.

2 U.S.C. "l 41 ();1A), provides t st o
contributions to any candidate and his autori so p.Z t1

o. comittees vith respect to any federal election-thi, in the

V aggregate, exceeds $1,000.

O2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a),

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel ropInd that

the Camission find reason to believe that Tbom" Oo violated..

2 U.S.C. S 441a(a) (1) (A) by making an excessiwq amtrtbsonQUto ,

the Max Hoyt Congressional Comittee.



SIn the, A of any additional iJ soe which
demonstrates that no further action should be take against you,

the Commission may find probable cause to believe that a
violation has occurred and proceed with ooiatilation. Of course,
this does not preclude the settlement of- this matter through
conciliation prior to a finding of probable case to believe if
so desired. g 11 CF.R. S lll.18(d).

If you int Ud to be represented by'' in this matter,
please, 4vise t.r Co ssion by conpleti 06 oplosed form

stati.....e... ess-and telesuch counsel,
and a £-t o t tboing such conI sV eany
not if tos tbr communicationsI"mission's
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against you..
or: which you to t

77771, tin of this Matte48 i Wtl~rten days ofyoritr

Bt~smns ~ ubitted under os

In the mUbmms of any additional inf * a-L
demonstrates that no further action should be a inst you,
the Commiss.ioa find probable cause to e a l  t,

violation has, carred and proceed with ....iati O u
this d~es not preclude the settlement of 8tI,216nttet through
conciliation ptiA to a finding of probabU, cas to believe if
so desired . 11 C.F.R. S 111.18(d).

If you o td lo be represented by cop.nua 1t matter,
pleas. advie " Cission by completi, O ed to
stating tho": fts and telephoneUMWMd
and a t e. I Or sing such counsel

,tIf Iat *s .t 0cmunications f . .
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the sixth 60OOp* al distrt 6f 2Ws

soiel ANS i A" JSB 11iU~rb

in disclosed aff -teft , '44w Vi1"tons In the -form @

The comittee's 1984 ed April Ouarterly Rpm+t
0.

disclosed a $50,000 loan desgnated for the run-off election from

Montgomery County Bank, incurred on April 30, 1984 at a 130

'interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

James Hasenzahl $5,000 4,000



*te .t ot

VSX16ft who gua46'" 4~e* te

W b"m. ..ade a -otitribation to tbat C-I

contributions to any candidate and his at riad pVl tja1

Co ittees with respect to any federal .ljCtLon V111I40bF LU t"e

aggregate, exceeds $1r000.

2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of
the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Comittee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel. amnds that

the Commission find reason to believe that James Hasenuahl

violated 2 U.S.C.S 441a (a) (1) (A) by making an

contribution to the Max Hoyt Congressional C dit*tee.
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Stateents s1oalO seitted under oat -

In the abseono of any additional intopasimin W1ih
demonstrates that no further action shoulA be *lm inst you,
the Cmii.lon may find probable cause to belt v that a

cviolation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this Matter through
conciliation prior to a finding of probable cauSe to believe if
so desired. lee 11 CJ.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Comission by completing t *alo forn

statig then# adfress and telephonenhr tsubonel
and a staten .Khriing such cunsel t rmawese
ftificatios au4 Other' cmunications fr, s
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"I' The commintsa 1984 amende April Quterly Dep"rt
0 disclosed a $S0,000 loan designated for the run-oft Wection from

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

George Mitchell $2,500 $1,500



V, 4

a,..

r cotr iution 4tP an d4t n h*a rzd /
1 o0i7(a)(1)ih) rstate tot ' t h

"uarantee, earseds $0 0t0r

has made ft*. att ta
2 U.S.C. S 44*a(f)4proide thaet no par politi makel

contributions to any candidatia and his aotbprized pp)4tical
0committees with respect to any federal election wbi"b.i the

aggregate, exceeds $1,000.

2 U.S.C. 5 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$1,500 to the Committee, by guaranteeing $2,500 of the run-off

loan. Accordingly, the Office of General Counsel re oamnds that

the Commission find reason to believe that George 3*1ft.

violated 2 U.s.C. S 441a (a) (1) (A) by making ane Ive
contribution to the Max Hoyt Congressional Coitte.



In the absen'. of any additional inLU i .omloaiboichdemonstrates that no further action shoUl I" taken8g* ist you,
'0 the Comission may find probable cause to beleve tht at

violation has occurred and proceed with, comutation, Of course,
this does not preclude the settlement in:ts mattet:tbougb
conciliation prior to a finding of probable a toz, .lieve if
so desired. mj 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this satter,
please advise the Comssion by completinf t enclomed form

taigthe nw 44Iess and telepbomeata o Remou elt
and a 41 t ~tut wbring such cusl
notifications aI ar omunications 1.I +





In the sbeu of any additional In f m
demonstrate$ that no further action should b h gainst you,
the Comission y find probable cause to believe that a
violation has oacurred and proceed with Odwoiliatios. Of course,
this ddes not prdcluft the settlement of this matem through
conciliation prior to a finding of probable caus to believe if
so desired. 1 11 C.F.R. S 111.18(d).

If you into. to be represented by OO" i4 this matter,
please advise tbOL * Sion by campletiu 1~0S4 form
stating Wi mi)rusad telo net cmsb o sland a . 1p such
notifct~ 'OoUnIcatios
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the sixth o O Nion&l da 1 th G

widedApri ~ atry

disclosed apparent S 441. v* t iA - ofl..

n orse ient s. .- "-... .- , .- i !'i

The committee's 1984 i d April Quarterly Report

disclosed a $50,000 loan designated for the..run-oft election from

Montgomery County Bank, incurred on April 30# 1984 at a 13%

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Steven Holditch $58000 4400



2~ go

7 .. ( (1) (1at, tt1)s i

has made a contoiano toke thnt oo[it.r

- 2 U.S.C. 1 441a (a) (1) 014) prvide 6he n "'

contributions to any cauildate. and his auVthorIzed -POUt too

0 committees with respect to any, federal 4.etion Wbihja- in the

Wr aggregate, exceeds $1,000.

2 U.S.C. S 441a(f) provides that no candidate or political
0

committee shall knovingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the mount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel reoinnds that

the Commission find reason to believe that Steven Uolditah

violated 2 US C 441a(a) (1) (A) by making an e.m e

contribution to the Max Hoyt Congressional Committee.



In. te b @ of, any additional infr$iuvbb
deonstrates ~no further action should b !tken 1 inst you,
the Comilssle. * find probable cause to believe the a
violation haosut and proceed with conciliation. Of course,
this does not '' 1"t the settlement of this matter tRMough
conciliationp 4 to a finding of probable cause to believe if
so desired, C.I., . S 111.181d),

If IMu $" to be represented by counsel in tis, matter,
please adL iss on by completing te enclosm form
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0 In the tabsenc of any additional informtioui which
demonstrates that no further action should be-taken &ainst you,
the C ission fmy find probable cause to believe that a
violation has oued and proceed with conciliat$0e. Of course,
this does not prelude the settlement of this matter through
conciliation prior to a finding of probable cawse to believe if
so desired. U, 11 C.FR. S 111.18(d).

If you intend to be represented by counse in this matter,
please advi.se. t iss ion by Ing the 94Olne for
stating the Ms, e o
and a statemeint #Othtising Suchconetow1v y
notifiLcatin 60*-- otber comunications from Oiispa



being ool! iviii be
S 437g an 437)a,
S n a v1 thatyou

v",r- have atta*bd a brief deQa
ta for b Ilg possible vio,

y questIons, please contact
SeT assigned to this matter, at

i1i hn Warren I4cGarry
.... Chairman

&tcttual and Legal Analysis

:
" ' '  " : '  ' I Statement

'ft."

0 , ;, .



1 1410 Old, "10" tbs. 1 41

the a*t t 046frno1 1 district .-of Teas. "ae ommit

disog t~rat I 441A'V vio"s in the form of loan.

The- ecmmittee' 1984 amended April Quatterly Report

disclosed a $50,000 loan designated for the run-off election frm

Montgomery County Bank, incurred on A 984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

R., Douglas i0~hrd $5t000 4,000



W" aggrega, exA od8$1,00
2 u.S.C. S 441() prviesthtnocadiat r oltia

inolude 8a l kn to a- Yceon

h 1007ta)utin states that t~S t"44a)

gtearantee, eingop ,0 oeor

person who guaratS or e8060C 010t

has made a contfin to t it COMth .h

2 U.S.C S 44la-a) (1) (A) provides tbat no sSina an eke,

contributions to any candidate n his authorse ditI il
Ocommittees with respect to any federal election which, in the

aggregate, exceeds $1,000.
0 2 U.S.C. 5 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution In violation of

the contribution limitations of S 441a(a),

Respondent made an excessive contribution In the amount of

$4,000 to the Committe, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel reco Rn that

the Commission f Ind reason to believe that a. Doga eaard

violated 2 U.S.C. 441a(a) (1) (A) by making an excessive

contribution to the Max Hoyt Congressional Committee.
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this does not pracl"Ae the settlement of tbisloatter through
conciliation prior to a finding of probable cause to believe if
so desired. 11 C.F.R. S 111.18(d).
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Ug r tb .Aft,' '"have an owpor tn=AWA04 tU'

C~iaion,'i a!ai t Nt~ion of this matter.

Stmt s sheu5 * etllbuitted under oath.. <K i + ++

deonn the aeno of any additional infor+Lti 'whchdo trateta no further action should beae against you,
the Cintission+ may.find probable cause to believ that aviolation has o cured an petedth o t 1iain.e Ofhoursethis dcies not pr t setteent otimatter throuhe

conciliation prior to a finding of probabae cause o believe if
so desired. fn 1 CJ.R. S 111.18(d).

If ou intend to be represented by cusel in this matter,

please advis. ... .s ion by completing the osed form
Ai tAL . i+4 g *.ss and tele ne number counsel,

an a 1ta 6ising such counsel to %We.. any
notifi .... communications f* a"o
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20.c!A MSZ T~1SLI ALYE
The committee's 1984 u1e7 April Quarterly feport

disclosed a $50,000 loan designated for the run-off election from

Montgomery County Bank, incurred on April 30, 1984 at a 13%

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

ANOOZCNMM

Edward Shanan, M.D. $5,000 $4,000

qr

C
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co~ntrinutou o & 4 *ndi tad hisuthoeei ) p~ftil

D cS oOi(tees)i rteS tbotte teermal~ a eetn 1ich, inth

N" aggregte, exoeei 8 $1 terf000.tty

'te

2 U.S.C. S 441a(f)(() provides that no pdiaeson 5o4l make
cnRibutonseto ne andedate anhi autoie ptcalu o

o c,00t oe omitteerepc toy feera electi0o whihe in-the

agrsoant xods f0 . f a I 'Po tP0 t

haommit sall knineaon to any cotrition ihn , viol
contribution to M iati aof isoasa m)to e.

C. comitResonden P~t mad an l excssierontribution i h amont of

a4,000ato, thed omite,b urnten05,0 fth u-f

loan. Accordingly, the Office of General Counsel recomds that

the Commission find reason to believe that 3dwasd Shaman, M.D.

violated 2 u.SoC. S 441a(a) (1) (A) b~y maki Ing an excessive

Contribution to the Max Hoyt Congressional Cmitte.,
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donstrates a further action tak against you,
the Cameission my find probable cause t e ve that a
violation has occurred and proceed with Ioiliatiou. Of course,
this does not peclude the settlement of thi's mtter through
conciliationi prior to a finding of pr ause to believe if
so desired. a ,11 C.F.R S 111.18(6).

If you Intend to be represented b7 Asli this matter,
please avia tbe ONssion by copletiin i 4te form
st.01"w tb* '400 ress and telephone nir of sit ous
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ups ZZOOe Ulmer

In the" W of any additionaL i.f*tio which
deonstrat tha.t no, ' further action sa :"I, tken- against you,
the CONN/|to- W find probable cause: to Io.1i that a
violatiow tas, oorr and proceed With tU tion. Of course,
this dea nt p- gcmne the settlement of", th mator through
conciliation pzior to a finding of proae cause to believe if
so desired. 8ft11 C.F.. S 111.18(d)W

If y in~td to be represented by oomipt in-this natter,
please "m Sinsion by oplet iUloeed form
statin-. .- and telepo a Such 0nsel

am 4 ~ gAwthorlIsng Such codih~e RMI-iw p
ctnt icatimn~u ~ne4n
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totUim

Nthe sixth onqtgwj6Qo s iti* t as. Th~e *4
&ama"de Atb) Se ~ 'r R * W
disclosed 1~ta 443*v1 4tos ot f,
endorsements.,- acr Sl . 1~ ras. .. SZS

The Comittee's 1984 amendled April Quarterly lepett

disclosed a $50,000 loan designated for the run-off election from

Montgomery County bank, incurred on April 30, 1984 at a 130
interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

-19~ MrInvA

John Weisner $2,000



inolade a lonriutio *0o * t'
-1007(a) () (1) 4.ats ha( t the teis t{iO

* guarantee, enoOmetrther ffoE_ 7p

peron who guarantees Ur*~e aoS
has made a contribution to that committee. i

-2 U.S.C. S 441a (a) (1444A) Iprovides tb~t 'go ~ u make
contributions to any candidate and his anthorisod $4

0 committees with respect to any federal election "Wli i the

aggregate, exceeds $1,000.

C 2 U.S.C. S 441a(f) provides that no candidate or political
committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$1,000 to the Committee, by guaranteeing $2,000 of the run-off

loan. Accordingly, the Office of General Counsel 0eoo:mde that

the commission, find reason to believe that Joba Veisser t ed

2 U.S.C. S 441a(a)(1) (A) by making an excessive @otr~btace to

the Max Hoyt Congressional Committee.
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violation has ovaurred and proceed with o tO~iationo Of course,
this does not, ''Pre de the settlement of t14s ~tter through
conclIation ptior to a finding of pro oMus. to believe if
so desired. 1-11 Co.FR. $ 111.18(d).
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CZn tha asesemof any additional iumtiou which
0 !anstxete.rthat o further action shoul b ta .kekn against YOU,

the CointsstJOu , inid probable cause to -.s ]em, thamt a
~violatgur : has- osorre and proceed with ..... imtiou Of course,

ths d not prelud the settlement of ,, g matrtho g
Coniiia prior ".to a finding of probabli amuse to believe if
so desired. hs 11 C.V.R. S 111. 18 (d).•

It you inten ,to be represented by ooqnl in this matter,
plese ew .i$*s t!+ Csmss ion by couplet c~e form

W4,4
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the sixth tonaS4el -' u
amnded' Aprt I 447

dIsclosed apparat S 441& 1 tfo,*

V++ endorsements.
- 1naL ASI T4+ EIIRWzS +

The committee's .9641 a '4+Apil .Quarterly R t

disclosed a $50,000 loan designated for the run-oft ef*qtion from

Montgomery County Bank, incurred on April 30, 1984 at a 13%

interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Randall Woods $a,500 $,500



441

2 U.SC. ~ $*fa l) (A) ptovtd 't. etsouk
contributions to -Any candidate and his authoried: 110i101a4

co ittees vith respect to any federal election 'wh~icn the

aggregate, exceeds $1,000.

O2 U.S.C. S 441a(f) provides that no candidate or political

comittee shall knowingly accept any contribution in violation of

the contribution limitations of S441a(a)*

Respondent made an excessive contribution In the amount of

$1,500 to the committee, by guaranteeing $2,500 of the run-off

loan. Accordingly,, the Office of General Counsel v omendsn that

the Comission f Ind reason to believe that Randall, Woods violated

2 U.S.C. S 441a(a) (1) (A) by making an ezoeesive. oootribin

the Max Hoyt Congressional Committee.
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Alf arnes
Navarro Carowson

c Thbmas Co
Jams asenzahl
Steven Holditch

cc R. Douglas Leonhard
George Mitchell

dward Shaman, M.D.
Joseph Turner
John Weisner
Randall Woods
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3* FqiXz4 r*5*1 tO be14444
following i ndi VidUalS
2 U.SC. S 441a (a).(I).41 t "

0 Maple Avery, N.D. -
Alf Barnes ,

Navarro Carovsoa
C Thomas Cox

James Hasenzahi
Steven Holditch

cc R. Douglas Leonhard
George Mitchell
Fdward Shaman, .D.
Joseph Turner
John Weisner
Randall Woods

(Cntn. d



Receiv4d 5* Of1s4 Of CcJSXUMIa .cty
circulat Go, 4 m ho tally Y..*

348-65, 9*58
3-15-65, 4.00



* b * ceI•t~ ae r is Division 1 i
cok~ucow"t~ ndvda

for receiving excessive ontributions tm. ndividual

contributors.

The committee received two loans totalling $100,000 one

designated for the 1984 Republican primary election and the

second for the 1984 Run-off election in the sixth congressional

district of Texas. The comittee's 1984 amended April Quarterly,

and amended 12 Day Run-off Reports disclosed apparent S 441a

violations in the form of loan endorsements,



jam a ftW 4Al. Quart%t% .
Report Oct eaI~ r bomtte on whh e

fift yo S1) Individuals A repl acent endorsers'of tbe",

o primary 1an. j/ Of the fifty-one, forty-eight (48) h d

each guaranteed $1000 of the loan, two had guaranteed $900

each, and one individual guaranteed $200.

According to the April Quarterly Report, three of the

replacement endorsers had also made direct contributions

totalling $80 to the committee for the primary election.

The chart below lists the excessive amounts received by the

camittee for the 1984 primary election:

I/ Them Individuals became the new endorsers on June 1, 19840
Moseph 5. Turner was not listed, as one of the new endorsers* '



ivdual, ir n amounts ......P*+-5**0eac

totakl earns ta@jrkiU

1. Avery, Maple, M.D. $5,000 4,00
2. Barnes, Alf 2,500 1,500
3. Carowsont Navarro 5,000 4,0*0
4. Cox, Thomas 5,000 4,00
5. Hasenzahi, Janes 5,000 4,000
6. Holditch, Steven 5,000 4,000
7. Leonhard, R. Douglas 5,000 4,000
8. Mitchell, George 2,500 1,500
9. Shaman, Udvard, M.D. 5,000 4,000
10. Joseph B. Turner 5,000 4,000
11. Weisner, John 2,000 1,000
12. Woods, Randall 2,500 $,

On June 4, 1984 a second amendment to the 12 Day

Run-off Report yas received from the comittee, on whickhwas

listed fifty-one (51) endorsers for the $50,000 loan. f

Al The m of the amount guaranteed totalled only $49,500.

These individuals became endorsers on June 1, 1984._3/



5. Wylie, vuS 1P00W* Lou
6. Yount # DIAMW 1,000 wd

190
-3. Lal m a iss

o 2 U.s.c. S 431(8)(A) provides that the term

Wcontributionw includes a loan made to a political

coimittee. 11 CPR S 100.7(a) (1) (i) states that the term

"loan' includes a guarantee, endorsement or any other form

of security. Thus, a person who guarantees or endorses a

loan to a political comittee has made a contribution to

that comittee.

4. Joseph V. Turner appears a a new endorset, guaranteeing
$1,000 of the $50,000 loan. Joseph B. Turner and Jc0eph V.
Turner are listed at different addresses. however, aggregate
year-to-date information suggests they may be one person. Joseph
Turner's address at 25700 1-45 North, 0101, appears to be a
business address. Joseph Turner is listed as President of
Turner-_aseusahl.* James Hase ahl' s address Is ais . listed at
25700 I-45 North, 0101. See M referral att-o0m s -n a 10a N
l~b.
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in violation of the contribution limitations" of S

The Max.,"et Congressional Comitt. received 44

in excessive contributions for the primary election eat

$38,405 for the run-off election, for a totAl of *7 , .

excessive contributions. Accordingly, the Office of @m

Counsel rec d that the Federal Election Commission

(Commissiong) find reason to believe that the Max Soyt

Congressional Committee and Alan Phelps, as treasurer,

violated 2 U.S.C. S 441a(f) by accepting excessive

contributions.

Additionally, one individual, Joseph Turner, made

excessive contributions to the Committee for both the 1984

primary election and 1984 run-off election, by guaranteeing

a $50,000 loan for the former and guaranteeing $5,000 of the

latter loan. Accordingly, the Office of General Counsel

recommends that the Commission find reaason to believe that

Joseph Turner violated 2 U.S.C. S 441a(a) (1) (A), by making

excessive contributions to the Max Hoyt Congressional

Comittee.

'0 .

0 .. ,.,
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Mol-itch, A0 u - gas U • .

M.D., JObuVLsuer and R I'Vl oods Vio 4t IM S C

5 441a (a) f i)(A): by makin exessvW *of Itribultio" t e *X S#wt

As to tMe 35i11jfl9 *flSO WoieE*i4*Citt~i

ranged tram $5-$lOO eacht the Office of, Genera Counsel, .9-40t.

-seeking roason to believe determinations In thi-o matter, AsS to

the relatively low amounts of excessive contributions "d by

o each person.

WIru ni

1. Open a MUR.

2. Find reason to believe that the Max Hoyt Congressional
cCommittee and Alan Phelps, as treasurer, violated 2 U.S.C.

S 441a(f).

3. Find reason to believe that the following individuals
violated 2 U.S.C. S 441a(a) (1) (A).

Maple Avery, M.D. George Mitchell
Alf Barnes Edward Shaman, M.D.
Navarro Carowson Joseph Turner
Thomas Cox John Weisner
Jams Hasensahl Randall Woods
Steven Holditch
R. Douglas Leonhard
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Zuoessive Contributions JW* lvdv

max Hoyt Congressional Coitte ('theCit )*
two loans totalling $100#090oVU 1; Cot' s U
tonly and 12 Day Run-Off Afs4 eo t il~

o ~~~441a violations in the *Oei f la n o* sZn tionthe Committee' s 1984 J$uly owurterlyanOtbe
gst~ryReports disclosed apparent 4ia* wiolations inthe
formof xcessive contributions,

First Lon

Schedule C of the Committee's 1984 April Quarterly
Report disclosed a $49,886 loan from the candidate incurred
on January 15, 1984 (Attachment 2). A Request for
Additional Information (uRIFAI) was mailed to the Comittee
on May 30, 1984. The RFAI requested the original source of
the $49,886 loan (Attachment 3).

On June 1, 1984, an amendment to- the April Quarterly
Re t ya received from the Committee. Schedule Cof the
AFUI Quarterly Amended Report d0o d a 50'V0*' lofn

t**onl-4' February 22, 1984 with CCHM4y
o, and Joseph I , Turnec AMth

~rslloan to the candidate, ad asof, March 31, I"O,
45 500 had been deposited Lmto the c* gn

Mtcament 4a). On June 1, 1984, an amendment to t 184
2 01 Run-Off Report was receiveids vhch discl te

1 $4,500 of the loan incurre od February 21* 194,50 te..



ENDORSER

Amato, Delot +$1,000 #1014) $10
Davis, Frank'$,0 P /4 $20
Wambaugh, Uiaboth $1,000 $50 (164) $50

4 On July 3, 1984, a Ilttr vs sent to the Conntte*
acknowledging the redsignation of tbo excesslve
contributions to the new endOsers (Attachment 6).

Second Loan

Schedule C of the Committee's 1984 12 Day Run-Off
Report disclosed a $56,000 loan from the candidate with an
incurred date of *various* (Attachment 7). On June 1, 1984,
an amendment to the 12 Day Run-Off Report was received from
the Committee. Schedule C of the 12 Day Run-Off amended
report disclosed a $50,000 loan incurred on April 30, 1984
with Montgomery County Bank as the source, and twelve (12)
individuals as endorsers. A footnote on Schedule C
explained that this was a personal loan to the candidate
from Montgomery County Bank, with the twelve (12) endors*gt
guaranteeing the $50,000 an (Attachment 6). The 16ns
endorsements by the twelve (12) itLiidulB resulted-i
excessie contributions totalling $37,S00 (see I1st
below. )I

Amount
Endorser Ura *id
1. Avery, Maple $5#000 $4,000
2. Barnes, Alf $2,500 $1,500

VThe sum of the amount gAoatee totaled only $49,500.



s. C... 1va o

:a a*~" Is
9. 5b~a*,Evad, M.D. $5,000i

10. u* g 7~p .$,0
l1. wetamr, John $2,000
12. Woods, Randall $2,500

On June 4, 1984, a second amendment to the 12 DqJ
Off Report was received fron the Coomittee Schet44
the 12 Day Run-Off Amended Report, disclosed fifty!4'-
individuals as the ne endorsers of the $50,000. ZM
footnote on Schedule C explained that the individu 0':
the new endorsers on June 1, 1984, and the e
were to be attributed foc the run-off election CM
9)./ Schedule A of the amended report disclosed b t
the individuals endorsed the loan may 31, 1984 (seye
Attachment 10a, page 4).

On July 3, 1984, a letter was sent to the Cot,
acknowledging the redesignation of excessive contt-ibtlw,

-- to the new endorsers (Attachment 11).

The July Quarterly and October Quarterly R ts
disclosed additional contributions from six (6) ofjtheo fifty-one (51) individuals that endorsed the second 1o.n

'p The six (6) individuals appear to have exoessively
contributed a total of $905 (see list below and Attachment

O 12).

AMOUNT AMOUNT & DATE EXCESSIVE
ENDORSER GUARANTEED CONTRIBUTED AMOUNT

1. Buxton, Bill $1,000 $100 (9/11/84) $100
2. Ewing, Lee $1,000 $100 (6/12/84) $100
3. Turner, Joe $1,000 $500 (5/27/84) $500
4. Wambaugh, Bill $1,000 $100 (9/11/84) $100
5. Wylie, Russ $1,000 $100 (9/11/84) $100
6. Yount, DiAnn $1,000 $5 (5/27/84) $5

2 Joseph V. Turner appears as a new endorser on June 1,
1984, guaranteeing $1,000 of the $50,000 loan. Both Josep& a
Turner and Joseph V. Turner are listed at different addresses
however, aggregate year-to-date information found on ScheduleA
suggests they may be one person (Attachment 10a). Joseph
Turner's address at 25700 1-45 North, #101, appears to be a
business address. Joseph Turner is listed as President lt
Turner-Hasenzahl. James Hasenzahl's address on Schedule C is
also listed at 25700 1-45, #100 (Attachment 10b).
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Outstanding DoeIbts owed by the COmmitteel $126,886



____.___ __ L..am..m.mp.:" _ Mom

Tom &mood
,* ."

*~. .d

b 

*

9

4
r

in

',a

-.C

9.

-wff

Lo Ift 
.....

NOR
a a Il



C -On Schedule A of this report, you bave a.otiteaisodall of the necessary optributor nforuaimo. You must
provide the full dates for each Itemized',.- pt.
-Please provide a c8hedule 5 to support the $500 in-kind contribution from Candy Witzig, reported onSchedule A. All in-kind contribuons fromIndividuals, which in the aggregate exceed $200. shouldbe ltemized on Schedule A and Schedule b.
-When a coiltt* eports rtcelvi a,1 from thewandidater it Is meary -to c0lAM rno
the candidte used h lts/e eroathe, moNeW frm..6 1*0eo4 tit the famdidt botz l fmds- oInstitution fnd af etouname of the lendi1g istitation ad b mt t ru
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Der •i ihtemthis letter w
jreyl0w, of the re9
questions concer i 4

ID report (s) An Ite mttatt

-Schedule C *tt~W
discloses a CoMjAtbsieS 0 z~e
limits set fort"; in th /ndividual or *
political oeamittee'.: O t t m muicandidate
comittee mY not make,0 toa csib'ti t a candidate for
Federal office in exces of $1,0W per election. (2
UoS.C. 44la(a) and (f))

The term scontributios' includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of

cc influencing any election for Federal office.

The Conmission notes your redesignation of the
excessive contribution(s) to nev endorsers. Although
the Commission may take further legal steps concerning
the acceptance of an excessive contribution, your
action in redesignating the excessive amount(s) will be
taken into consideration.

-Schedule C of your report notes that the previous
balance of $S0000 has a omainm bala
If the loans ere partially reid, y !should prov dea Schedule D, en itemadea.],HO3b,,,ymet, n Line l9(

of the Detailed Summr reflect this as
well. Also* Line 10 of the ummary age, .should reflect
the remaining amount of outstandir debts and loans.
Please amend your report as necessary.
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Ue I Oee July Qurterly talVISi

o-- 5r5 letter is prompted hI~ eew

¢ekWo the. report(s) refereneed
W'" '- .... ocernig certain inIf

_ 4Schedule5 A aid C of yOUr rep te
. r attached) disclose sontribltio@8 b:

• im. &belimits set forth in the AIct.
political committee other th ~

Vrederal office in escess of ,1,,.I

0 you have received a contributiomt) 1
~~limits, the Comission recemdIS 

l!t

'7 tednor (a) the moun ines
. -- ComeLmiin should be notified in wripef

- necessary. In addition, any refui
" Line 20 of the Detailed Summary Page of year neat

report. (2 .S.C. 441a(a) and (f))

-Z

l: The term c€ontributilln  includes any gift.

subscription, loan, advance, or deposait ofmone or

anything of value made by any person for 
the purpoeo

influencing any election for Federal office.•If the contribution(s) in question as incorrectly

r epor ted and/or you have additional"  informationregarding the contributor (s) you maN is to3 */)t

documentation for the public record. PI*sameid year
report with the clarifying inforat0L.

Although the Ca ano" may taket h legal sreowssp

cancer ni nA the acceptance 1

excessive amount will be taken inotot

Cal 
tb

Vol ICogm ttee Othe
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find i Yogis'

o Uner I* , ~ aven g trate that
no action ob~ b ~ n ag100 sLte.? ay
submit.&" any.A fa*ga mare
relevant to t I*ion' a nz mter.

€C Please submit any N materials, t days of your receipt
of this letter. Statements should be, submunder oath.

cc In the absence of any additional information which
demonstrates that no further action should b* taken against your
committee and you, as treasurer, the Comisilon may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not.preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. f 11 CO.R.s lll.l8S(d).

p f you Intend to eo represeut'bO f..... ntis matter,
please Advlie t Commission by copl*m e wlsd* form



For your Into, ye
of the Comisslon'"s urel
of the Act. If you - any q
Eric Kleinfelde the attorney a
523-4000.

Sinoet~y,

r~cm,

Enclosures
General Counsel's Factual and oo, Amlti

- Procedures
Designation of Counsel Statement

0



In the absence of any additional IISr 6tion hich
demonstrates that 40 further action ob q be *aken against you.
the Comission may ind probable cause to believe that a
violation has occured and proceed Wvitta e iiatioas Of caurse,
this does not preo1e the settlement of tM8 mattes through
conciliation prior to a finding of pro6b le "cause to believe if
so desired. 11 0.1.R. S 111.18(4).

If you inted to bq represented by 00010001 inin 0hs matter
please adti'. %,W ion by 06 i"
stating -7rb 7-7 an7eand a sOtataq xMWsuc

notificatiouip

w ee i ~:h
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iXn tb#of any additional informtW-m bich
demonsttra t no further action should4U b taken against you,
the ClmulssIom ma find probable cause to bele that a
violation 'basoc*urred and proceed with cao niiation. Of course,
this doe i pt pteclude the settlement of this mtter through
conciliatin ptior, to a finding of probable canuse to believe if
so desired l C.*FR. S 111.18(d).

It LIaMN to be represented by Wowuel in this matter,
P tb. Oinission by completiag PU~ S "~sd o

Uress and teehn a** FAt~ uC Ocus
~oixIng such coutael -to $' V n

no ther. commuicatin tr osein
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in ab aie any add I to ~ mssWhih

the a~aa s id probable *ue ob that a
YIQ~tift .O"O'ureG and Proceed ,it ".@iatt W.f coMrse,

this go* ~tpelude the Settleust f b mtter through
cociitis ~or to a f inding o oaitu to betlietve If

so deslred. 11 CoPR. S l1l,4IS().

if I..twi to be represet .bjL Lom in this mtter,
lese- b4 eision by OAfr

ata~tag,~ ~ edftalondt
moti i~t~ ~#9tbe cosucho

.4t "
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5tatetments sbmo , i --,',Amwtted utwer oatb.

In the :0 1 eam of any additional in L I *1 *
demonstrates t ot further action shoulbe t-.. against YOU,
the Commissioa may flud probable cause to b lim that a
violation has . *6 and proceed with ca tiatiOn. Of course,
this does o£ t the settlement of "t'ilmatter through
conciliatloanw-pt , -a finding of probabl cause to believe if
so desired. . C.F.R. S 111.18(d).

If you Intot be represented by amoq l io this matter,please adviWi " -lassion by ampleti %fo1

and a a leing such: n
notifit clmuicaton
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¢! e | is artt...
"nder the Actt you have an

. no actiOll should be taken against tbY
factual or legal materials which m /

o CmissiOn's onsideration of thissuch Materials within ten days ofi$S
Statements should be submitted unde ,.

dIn the absenct of any additiona informtion which

demonstrates that no further action s d be taken against you,
the comission may find probable cause to believe that a
violation has occurred and proceed with oonciliation. Of course,
this does not preclude the settlement of this mattor through

conciliation prior to a finding of probable cause to belleve if
so desired. § 11 C.FoR. S 11118(d).

If you intend to be represented by counsel in this matter#
please advise the Cemaission by complet*ting t* enclosed-f
StatIng the name' adtess and tele ft a' r of snob coampl
and a statement- usatorizing such CoMMA.se t receive a ..
notifications andOter comunicatitb 1 to te coness





o ~ UR'V~4E~i 7-iof 0 this 1 aydsh ..... this ltter.
8,ta tnentWt1k

C m t.. iasIne Al any additional 1ao ft vhich

demonstuts that I nofurther action sbhou .t*aken against you,
the ision may find probable cause to 0eive that a
violation has octrred and proceed vith *0661 ation Of course,
this does not preclude the settlement of this: matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 CJ.FR. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Comission by competita im nclos d form
stating tbe -0w, -edtes and teleipbou ii of such , ounsel
and a Oat*at paPathorizing such couse C*z*, e a
notif .t..... onDther communications f+ p th C*Lsio
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- 00 th o e Ithave an opport 1batno t* 5•R • a . e against 7Qu ,, i.. l•. ' •i

o Cagus ~ip @Qle aft of this 0
such torl*, ith "w ton days of your tti etr

sttmet abo16 besubmitted under oath.,
In the abs'ence of any additional Iifrmtion which

demonstrates that no further action should be taken against you,
the Commission may find probable cause to bl4rve that a

cc violation has occurred and proceed with oonaiation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the e 0losed form
stating the 10401 Iaress and telephofte Mmbero sc ousl
and a stat_-ei sat4riuing such Counsel to receive aU
notifications an dothr communications from: th Commsioi.
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In the aheos any additional informatiOft''iUlb
demonstratestet a further action should be takes ainst you,
the Comissiosi may find probable cause to belie tt a
violation has ocaurred and proceed with conoiliatio. Of course,
this does not preclude the settleent of this matter through
conciliation prior to a finding of probable as to believe if
so desired. 11 CF.R. S 111.18(d).

If you i*ted to be represented by counsel in this matter,
please advisetie ision by completing the AO
stating the ,. . ss an telephone number d sub oa 1l
and a statmwn@16- rizing such counsel tv

n.ti.....ioq qther nication f J,
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In the a of any additional inf*,a ,1* a
demonstrates that no further action should ,b aakI!gainst your
the Commission-may find probable cause to beli a
violation has oo m d and proceed with oo-oilOLtis.Of course,
this does not proZjde the settlement of this "miatter through
conciliation vi ..tO.. a finding of probable "a"se to believe if
so desired.,.. 11 Ciea. S 111.18(d).

If you inte 1o be represented by oouasel In'this matter,
plea a .Lise tba- ission by csrpletllwl Ib lae& form

ess and tlepe counsel,ising such counse, 6 Sa
notit + atiom Rab cmmnications f¢ ! +io i ."+++++ J-777





or this 3 t*

1mitted under oath,.'

0in the. *eo of any additional info-otllp-p Wbicb
%dmksstraW', tit so further action should bt Ik* 4ainst you,

the Ccaini0Ov *y'fInd probable cause to beliv* 4 t t a
vi~at.om ,bs occurred and proceed with ooni- Of course,
this idoes Wt preclude the settlement of this, e *trough

Hiliatton prior to a finding of probable cause to believe if
so desired. 11 C.F.R. S 111.18(d).

It you intend to be represented by counsl this matter,
*"eea Us Comssion by completing tb, o id.e4 f rm

Sts* g qe r*a and telephone nimmoE41 :112110
A izing such COunsel.

$b ocmmunications ftcw.1
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tmtnlor

.such ate:!
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Me an C
ginst

I.,Eo thi
I days c
.tted um

In the a n.of any additionalL U
demonstrates t no further action sbn
the Commssion sq find probable cause t
violation has, occured and proceed with
this does ot prciue the settleaent c
conciliatin prio to a finding of probe
so desired. 3 11 C.F.R. S 111.18(d).

If You.'Ofend to be represented
please, iso i.sion by co il.t

snest" andtleb

wotificatow Ahtc miCatt

tto theLt an
letter.

I .aagainst you,
eve that a
lation. Of course,
matter through
os to believe if

a this matter,
il0e form
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C In the absneof any additional inLfdCiMiou whiob
demonstrates that 0o further action should be taken against you,
the Commission may find probable cause to believe that a

cviolation has occurred and proceed with eonciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. 3 11 C.V.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advist e Coission by completing th enclosed form
stating the n, *as and t o it of suc cnsel
and a state , lm ing such counsel to ze 4ivei7 n
notificatio s ,a! 6tber communicationsfrom. the Cwsion.
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referred to this Office by the Repwgs

for receiving excessive contribut!o- t wi t1

contributors.

The committee received two losw

designated for the 1984 Republican pri~w *tw * *4

second for the 1984 Run-off electio.wn In ,x,

district of Texas. The committee's IW1"s4. )rttV

and amended 12 Day Run-off Reports d1 ~ oppze S 0 41a

violations in the form of loan enore .

PALM"L BUSIS AND LSIM Aw"ILSTI

1. Primary election loan.

The committee's 1984 amended April Quarterly Report

disclosed a $50,000 loan designated for the 1984 primary

election from Montgomery County Bank, incurred on February

22, 1984 at a 13% interest rate. The loan was a personal

loan to the candidate, Max Eoyt, and its sole endorser was

Joseph B. Turner, who guaranteed the entire amount of the

loan. Additionally, the comittee's April QUzartetly Report

disclosed a $500 contribution from joepb s. Tutoer

designated for the primary election.



each garant 0 h to d i t

each, and owe Wtvalaua1 goat $Me

According to, thek April Odater.4 Rq ot

replacemtent endorser had &100 made direoct OwC1

totalling $80 to the committee for the primary

o,€ The chart below lists the excessive amounts reS

- committee for the 1984 prim ky election:

SUEDT

" Turner, Joseph B. $50,000 $500
, Aaato, Delores 1,000 10
Davis, Frank 1,00 20

o Wambaugh, Elizabeth 10000 s0

W_
... ~20

2. Run-off election loan.

The committee's 1984 amended 12 Day Run-off Report

disclosed a $50,000 loan designated for the run-off election

from Montgomery County Bank, incurred on April 30, 1984 at a

13% interest rate. The loan was a personal loan to the

candidate, Max Hoyt and was endorsed by twelve (12)

individuals in amounts ranging from $2000-5000 each, with a

total excessive contribution of $37,500:

1/ These individuals became the new endorsers on June 1, 1964.
'oseph B. Turner was not listed as one of the new endorsers.



listed

Forty-st loan for

$1,000 7", * Four of
the or igiM .Ih

f if ty-one. ne!aer. i .

oAc ot4 i * the COmtt,'I July: t .terly and October
Quarterly eAorts, six of the fifty-one Substituted

endorsers had also made direct contributlons totalling $905

2 The sum of the aont guaranteed tota,1d only $49,500.

_ These iiil-t became ILrs o ~ u. 1, 1984.

4_ Joseph V ",a bow,, i<, guaranteeing
$1,000 of t"ph vTurner are ggregate
year-to-date- person J o

business addr , ftreu . , ant of
Turner-azes isB also listed at
25700 1-45 oh.



- of security. *4hai 0 p sw*tite r enoC a
loan to a politi 'mtttu" hasMW A4e. ontribut~oa to

that ncmittee.

2 US.. 44a~)()(A podes that no person shall

make contributions. to anW candidate and his authorized

political comittees with respect to any federal election

which, in the aggregate, exceeds $1,000.

2 Usc. S 441a(f) provides that no candidate or

political comittee shall knowingly aoopt any contribution

in violation of:Ahe cont Ibution liittions of 5 44& a)

Ibe sz o6t r~4 km4tte received. SOO,5

in excessive C~nt~iw£ttep$~yeeto n

$38,405 for tetttf1*io tot a total of $8,7.9# II

excessive cnrb~in. A.4n~,teOfc fGnr~
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1 imr 4t*iloan .

The comittee's 1964 amended April Quarterly Report

disclosed a $50,000 loan designated for the 1984 primary election

from Montgomery County Bank, incurred on February 22, 1984 at a

13% interest rate. The loan vas a personal loan to the

candidate, Max Hoyt, and its sole endorser was Joseph B. Turner,

who guaranteed the entire amount of the loan. Additionally, the

committee's April Quarterly Report disclosed a $500 contribution

from Joseph B. Turner designated for the primary election.



total exMSIVOI h oer

lists the excessive mst fr: th i election:

Joseph B. Turner 5S00 4 0,00
C On June 4, 1984 a second amendmient to the 12 Day Run-off

Report was received from the comittee, on which was listedcc
fifty-one (51) endorsers for the $50,000 loan. Forty-six (46) of

these individuals endorsed the loan for $1,000 each, and five

endorsed it for $900 each. Four of the original twelve endorsers

were listed among the fifty-one new endorsers.!/

/ Joseph V. turner appears asa ne: .aeqr uaranteeing
$1,000 of the $50,1000 loawl. JOSeph 3.Omrand Jose ph V.
Turner are listed at different adrfesiIh! r, aggregat
year-to-date information suggests tb a he one person. Jkseph
Turner's address at 25700 1-45 Worth, 4101.L appears to be a
business address. Joseph Turner Is listd L:President of
Turner-Haenzahl. Janes Basenabls adress Is also listed at.-..-
25700 1-45 Nortb-, #101.



3. Meal Awalsi
#02 U.S.C. S .431(8) (a.), pgu

includes a loan made to a pol It

5 100. 7(a)(l) (i) states that'a
guarantee, endorsement or &M-, mlt. "hus,.
person who guarantees or e o r pit$@aZ comittee

o has made a contribution to t . tte.

2 U.S.C. S 441a(a) (1) (A) 0is that q-person shall make
contributions to any candidate and his authorized political

committees with respect to any federal election which, in the

aggregate, exceeds $1,000.

2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of.S 441a(a).

One individual, Joseph Yumnr, made excessive contributions

to the Committee for both thegan M pima4t eS*OOO o n and 1984

run-off election, by guaranteetng a $50,000 loas for the former

L__ i
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the sixth

U~WAL 3S1 £ ~flLi6~~t1

The cofttee's 1984 am -e xl Quartetly ptI. AW -. ,

disclosed a $50,000 loan designated -or the run-off electioaon fom

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Maple Avery M.D.5

0

,o.

C

SAN



Wt aut '777ZRU

contributions to any candidate adhis aUtt0Zi12" Political

committees with respect to any federal election which, in the

aggregate, e oessl $1,000.

o 2 U.S.c. 5 441a(f) provides that no candidate or political

%0 comittee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel recomends that

the Commission find reason to believe that Maple Avery, l.D.

violated 2 U.8.C. S 441a (a) (1) (A) by ak!iq an excessive
contribution to the Max Hoyt Congressional Committee.



~. _

the Reports Analyis- ;v< j

Congressional Comm$.tt" C~O~*

:~~~; ",T I - '-- -

totalling $100,000.' onAY, US21

primary election and these & )4

the sixth congressional di t VOM6 fte 77 -v

Namended April Quarterlyp A 4L

disclosed apparent 5 441a viats 1034 tfo @

endorsements.

The committee's 1984 amedArlQuarterly *r

disclosed a $50,000 loan designated for the run-off elsotion from

cMontgomery County Bank, Incurred on April 30? 1984 at a 13%
Sinterest rate, The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals In amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Alf Barnes $2,500 lt SO



o June 41;,:

tepttwas rieleV b

**tyon* (5) o

tbse individualsw, tloan*

endorsed it for $R0@ , P of

were listed among tho 1ty-one new g* s.

2 U.S.C. 11 43l(S)(-'A) Provides that ~ett
includes a loan made toa political WNattee. U

10 70.7(a) (1) (i) states that the tem-Zosa inc..

o guarantee, endorsement or any other forn f .eout4t
*: Iperson who guarantees or endorses a m ft apo

has made a contribution to that comitt".,.

I 2 U.S.C. S 441a(a) (1) (A) provides that no pt
contributions to any candidate and his authorized ' IM ..l

o committees with respect to any federal election which* l 'the

aggregate, exceeds $1,000.
C2 U.S.C. S 441a(f) provides that no candidate Or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$1,500 to the Committee, by guaranteeing $2,500 of the run-off

loan. Accordingly, the Office of General Counsel roo eonsthat

the Commission find reason to believe that Alt Barnes"vi t

2 U.S.C. S 441a(a)(1)(A) by making an excessive Coanbuikou

the Max Hoyt Congressional Committee.



4it~ * bbs ftsofla

Od~orseoe

Th ecmirttee'a Aprilm Quarterly Report

disclosed a $5000 loan designated for the run-off election frm

Montgomry County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and vas endorsed by twelve (12) Individuals in amounts

ranging from $2r000-5,000 each, with a total excessive

contribution of $37,500. Listed below Is the amount of the

excessive contribution received from Respondent:

4,00,0Navarro Carowson

0c

0++I

AOMORI

*S*084



777 aggegte exceed $,go0
€ 2 U.8.te . S 44UIs~f) prvdsta n addt o oii

has made &; osribution to that .oit0)

contributions to any *exese and his autborise pth ou

comittees with respeit to any federal ntection h eld runL the
1W aggregate# exceeds $1000.,

o 2 U.S.C. 5 441a(f) provides that no candidate or political
0 committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the C mittee, by guaranteeing $5,000 of the tun-off

loan. Accordingly, the Office of General Counsel reommends that

the Comission find reason to believe that Navarro

violated 2 U.S.C. S 441a(a)(1)(A) by =*I" af ez Isaq

contribution to the Max Hoyt Congressional Comitte L
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Oriar elson aM. te ow a for, the 2 9$4Uomf

the sixth Vong8essIoa 41tttet 69 rat,.'Ne w

amended April Quarterly, and ameded' 12 Day Run .ot-ft p

*isolosed apparnt 5 441a wio2tiop A.te pmofl

endorsements.

The committee's 1*96 med -Apil. Quarterly Report

disclosed a $50,000 loan dsignated for the run-off e eo *m

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Thomas Cox $5,000 l,00 ,10-

0.
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were listed a00109 the lttyOse *1ev
2 IUs.C 431(3) ()peIs ht *S~'; 4v

Includes a loan, as& to a poitia 0 *

1 10.7(a)(,) te t the term lci

guarantee, eno.0Iment or Sn other fa ..4 ecurtV .

person hogateso nrs aao

has made a contur4botibe to that 400mitt"Oe.

2 U.S.C. 5 4414U) (1) (A) providei t so peso!i bal ms
I

contributions to any candidate and his authorized political

o committees with respect to any federal el*ction which, in the

aggregate, exceeds $1,000.

c0 2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation ofcc
the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel recoInn that

the Commission find reason to believe that Thomas Cox violated

2 U.S.C. S 441a(a) (1) (A) by making an excessive contribution t .10

the Max Hoyt Congressional Committee.
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The e 194 ril Quarterly Report

disclosed a S18,000 loan designated for the run-off election from

Montgomery County Bank, incurred on April 30,. 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

James Hasenzahl
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guarante, exceed $1o000.

"rc U...S4**J rvdsthtn addaeo oiiAM

has made a cont wbutingy aept attr o v

2 U.S.C. 'n (l77 rMa alm~

contributions to any andidate and his aVuto)e plitiLal

cmNuwittees with respect to any federal elet I&t in the

AW aggregate, exceeds $1,000.

o 2 U.S.C. 5 441a(f) provides that no candidate or political

140 committee shall knowingly accept any contribution in violation of

the contribution limitations of S441a(a),

Respondent made an excessive contribution in the amount of

$4,000 to the Comittee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel recoamends that

the Comission find reason to believe that James asensabl

violated 2 U.S.C. 5 441a(a)(1) (lA) by making an exe*i*

contribution to the Naz Hoyt )ngressional Comittee.
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amended Apri 11t1

disclosed apparent S 441a VI1 U:, ft* lot

enosements.

The commttee's 19"4 1-mended1 APiCl Quaterly Depot

disclosed a $50,000 loan designated for the run-off eliction- fro

Montgomery County Bank, incurred on April 30, 1984 at a 130

interest rate. The loan vas a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Steven olditch $5,000
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*Murat , moo*R Wor azy #be or

persn wo "Co en:rse a loao

has maneributnitirn ationt of S ee. 1

2 U.SC. ( 41) (1) (A) provides that
contributions to any candidate and hiauthore ittao

0coittees with respect to any federal elect Wfah. Lh ute

aggregate, exceeds $1,000.

i 2 U..C. 441a(f) provides that no candidate or political

commttee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a),

Respondent made an excessive contribution in the amount of

$4,000 to the Comittee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel recoi-muds that

the Comission find reason to believe that Steven Koldtt*

violated,2 U.S.C. S 441&(a) (1) (A) by making an ezx.$

contribution to the Max Hoyt Congressional commttee.
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the Reports Analy* 0tt

Congressional Coinfttee, C0swo 4

totalling $1000000, one do# - ,: 7

primary election and the sop--IM

the sixth congressionaldist 4 + + . cott 4  *

amended April Quarterly,, amil. ff

disclosed apparent S 441a vt 'I- form of' Z

endorsements.

The committee's 1984 1msnd4' april Quarterly Report

disclosed a $50,000 loan designated for the run-off election frog

Montgomery County Bank, incurred on A 984 at a 13%

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

R. Douglas Leonhard $S.000 4,000
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person, wo guarant~wl i0 RO3~

has made aotibistotbt o t*

2 U.S.,C. S MI1A~a()A rw~e~

contributions to any cadidate and his a -!h t i

o committees with respect to any federal :'eatis Utwihb i the

Wr aggregate, exceeds $1,000o

2 U.S.C. S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of 5 441a(a).

Respondent made an excessive contribution in the amount of

$4,000 to the Committee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Office of General Counsel recaends that

the Commission find reason to believe that R. Douglas hd

violated 2 U.S.C. s 441a(a) (1) (A) by maklin an esss**e

contribution to the Max Hoyt Congressional Comitte .
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IThe ""'It 1984 aftsnie April Quarterly .-Ipact

disclosed a-43#5,000 loan designated for the'run-off election 'from

Montgomery County Bankp Incurred on April 30, 1984 at a 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and vas endorsed by twelve (12) Individuals in amounts

ranging from $2#000-51000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Ceorge Mitchell $2,500 $,0
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contributions to any "uate and bils authoriw p.UtLoaL

o ~ comttees vi th respewt t any fdtleeto boi h

aggregate, xe LO $,000.

2 U.S.C, S 441a(f) provides that no candidate or political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a),

Respondent made an excessive contribution in the amount of

$1,500 to the Committee, by guaranteeing $2,500 of the run-off

loan. Accordingly, the Office of General Counsel re ommends that

the Commission find reason to believe that George Mitcbell

violated 2 U.8.C. S 441a(a) (1) (A) by making an exceiV*

contribution to the Max Hoyt Congressional Cmitte*
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The 00"",tt4W 6 1984 8aM4M'. Arl I Qarterly ftt,discloseda $50,000 loan designated for the run-off itas

M Montgomery County Bank, Incurred on April 30, 1984 at a 134

interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and vas endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

Edward Shanan, W.D. ,fo $40-0w
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these individurmen o n

endorsed it to an ni n i
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vere listed amo the f0ttr p10. 1 too,
2 U.s.c. S 431(#f) provids that t a ate o o

includes a loan se o V olicl tI*~e. *
S 100.7(a) (1) (1) states that the- tm 1a'Ino

guarantee, endorsement or anye any con scuti

7person who guarantees or endorses a 1,a* "to 4k NpU

has made a contribution "'to that S4tt.

2 U.S.C. S 441a(a ()()Provide that no ZI i

contributions to any cand idvte and his authoried Pmt of

c, mittees with respect to any federal elction which, 1n-o
aggregate, exceeds $1,000.

Ca2 U.S.C. 441a(f) provides that no candidate orpolitical

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a),

Respondent made an excessive contribution In the amount of
$4,000 to the Comittee, by guaranteeing $5,000 of the run-off

loan. Accordingly, the Officee of General Counsel re1 04s that
the Commission find reason to believe that Edward ShMMM4#rMD.

violated 2 U.sXc. 5 441a(a) (l)(A) by making an exces1v*

contribution to the Max Hoyt Congressional Committee..
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The coustte ILI 1064 aedJprl uatery3*~
0 disclosed a $50,000 loan desigated for the run-off eAttion fro

Montgomery County Bank, incurred on April 30, 1984 at a 139

interest rate. The loan was a personal loan to the candidate,

cc Max Hoyt and was endorsed by twelve (12) individuals in amounts

ranging from $2,000-5,OO0 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

John Weisner $2,000 Asoo0
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has made a c11stzteft to that o~~e

2 U.S.C. I:- / 44:a""A p

contributions to any candidate and his atoris*

ocommittees with respect to any federal electioun wkio-, in:A the
aggregate, exceeds $1,000.

o 2 U.S.C. S 441a(f) provides that no candidate or' political

committee shall knowingly accept any contribution in violation of

the contribution limitations of S 44la(a).

Respondent made an excessive contribution in the amount of

$1,000 to the Committee, by guaranteeing $2,000 of the run-off

loan. Accordingly, the Office of General Counsel recoImmeanft at

the Comission find reason to believe that JTohn Wosts v ted

2 U.S.C. S 44a( )'(1) (A) by making an ex-e.oiv o *-- t

the Max Hoyt Congressional Comittee.



The c ...mskt...es 1984 auwde. aril Quaterly bpo -

disclosed a $50,000 loan designated for the run-off eoction, -r

Montgomery County Bank# incurred on April 30, 1984 at . 130

interest rate. The loan was a personal loan to the candidate,

Max Hoyt and was endorsed by twelve (12) individuals In amounts

ranging from $2,000-5,000 each, with a total excessive

contribution of $37,500. Listed below is the amount of the

excessive contribution received from Respondent:

ftndall Wooa $2,500 $,0

'-N

0

C

ii



-MMIq* with t0bpo*W to any.federal *.~t to

aggregate, exceeds $1,000.

O 2 Uos.C. S 441a(f) provides that no candidate or political
committee shall knowingly accept any contribution in violation of

the contribution limitations of S 441a(a).

Respondent made an excessive contribution in the amount of

$1,500 to the Committee, by guaranteeing $2,500 of the run-off

loan. Accordingly, the Office of General Counsel reoinmends that

the Commission find reason to believe that Randall WioofvT

2 M.SC. 441& (a) (1) (A) by making an excessive oe,,,, to

the Max Hoyt Congressional Committee.
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