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In the Matter of

The LaRouche Campaign
Edward Spannaus, as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 15,
1985, the Commission decided by a vote of 6-0 to take
the following actions in MUR 1939:
Find no reason to believe that
The LaRouche Campaign, Inc., and
Edward Spannaus, as treasurer, have
violated the Act as regards the
non-repayment of loans.
Close the file in this matter.
Approve the letters attached to the
General Counsel's Report signed
May 10, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.
Attest:
. 22// )
M—‘ LA M

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: = A=HETNNG 309
Circulated on 48 hour tally basis: 5-13-85, 4:00




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

May 22, 1985

Tracy Roach, Esquire
Anderson and Associates
Longfellow Place
Boston, Massachusetts

RE: MUR 1939
Dear Ms. Roach:

On March 20, 1985, the Commission notified The LaRouche
Campaign, Inc., and Edward Spannaus, as treasurer, of a complaint
concerning the complainant's failure to receive repayments of two
loans made to the committee.

The Commission, on May 15, 1985, determined that on the
basis of the information in the complaint, and of information
provided by you on behalf of your clients, there is no reason to
believe that a violation of the Federal Election Campaign Act has
been committed. Accordingly, the Commission has closed its files
in this matter. The matter will become a part of the public
record within 30 days.

Sincerely,

Charles

Associate Ge.-ral Counsel

Enclosure
General Counsel's Report
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FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 1939
BY ?F 70 THE COMMISSION DATE COMPLAINT RECEIVED
(3/8 BY OGC March 15, 1985

DATE OF NOTIFICATION TO
RESPONDENT _March 20, 1985

STAFF MEMBER
Anne Weissenborn

COMPLAINANT'S NAME: James Calderwood

RESPONDENTS' NAMES: The LaRouche Campaign
Edward Spannaus, as treasurer

RELEVANT STATUTES: ' 2 U.S.C. § 431, et al

INTERNAL REPORTS
CHECKED: The LaRouche Campaign

SUMMARY OF ALLEGATIONS

'On March 15, 1985, the Commission recieved a complaint from

James Calderwood of Naples, Florida, alleging the non-repayment
of two loans made to The LaRouche Campaign on March 9, and

March 22, 1984, in the amounts of $650 and $250. The lioans were
to have been repaid in three months. No repayments had been
received as of the date of the complaint.

The LaRouche Campaign has reported both loans as receipts
and as debts owed. In the response to the complaint submitted on
behalf of the Committee, counsel acknowledges that loans totaling
$900 from Mr. Calderwood remain outstanding and states that
"(r)epayments of the monies owed Mr. Calderwood is currently

being expedited." (Attachment 1).
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FACTUAL AND LEGAL ANALYSIS

Whether or not Mr. Calderwood has been made whole, it
appears that no violation of a law within the Commission's
jurisdiction has occurred as regards the failure of the Committee
to repay his loans within the time frame originally established.
The loans at issue were made by an individual, not by a bank or
corporation, and therefore, constituted contributions pursuant to
2 U.S.C. § 431(8) (A) at the time they were made. Neither the
Federal Election Campaign Act nor the Commission's regulations
address the issue of the late repayment of loans received by a
political committee from an individual. Therefore, this Office
recommends that a Commission determination that there is no
reason to believe that the Committee has violated the Federal
Election Campaign Act as regards the late repayment of these
loans.

RECOMMENDATIONS

1 Find no reason to believe that The LaRouche Campaign, Inc.,

and Edward Spannaus, as treasurer, have violated the Act as

regards the non-repayment of loans.
28 Close the file in this matter.
L3 Approve the attached letters.

Charles N. Steele
General Counsel

ﬂ Ly Vs ¢
Kemefh\A<Y Gross /
Associate General Counsel

7{%//0) /ﬁfﬁ/ BY:
Date 4

Attachments
l. Committee response
2. Letters (2)



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Tracy Roach, Esquire
Anderson and Associates
Longfellow Place
Boston, Massachusetts

MUR 1939

Dear Ms. Rcach:

On March 20, 1985, the Commission notified The LaRouche
Campaign, Inc., and Edward Spannaus, as treasurer, of a complaint
concerning the complainant's failure to receive repayments of two
loans made to the committee.

The Commission, on May 15, 1985, determined that on the
basis of the information in the complaint, and of information
provided by you on behalf of your clients, there is no reason to
believe that a violation of the Federal Election Campaign Act has
been committed. Accordingly, the Commission has closed its files
in this matter. The matter will become a part of the public
record within 30 days.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
General Counsel's Report
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FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

May 22, 1985

James Calderwood
6499 Rattlesnake Hammock Road
Naples, Florida 33962

RE: MUR 1939
Dear Mr. Calderwood:

The Federal Election Commission has reviewed the allegations
in your complaint dated March 15, 1985, and has determined that,
on the basis of the information provided in your complaint and
the information provided by the Respondent, there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act") has been committed. Accordingly,
the Commission has decided to close the file in this matter.

The Federal Election Campaign Act allows a complainant to
seek judicial review of the Commission's dismissal of thls
action. See 2 U.S.C. § 437g(a) (8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a) (1) and 11 C.F.R. § 111.4.

Sincerely,

Charles N. Steele
Gen sel

BY: /Kenhneth A. Grgs
Associate General Counsel

Enclosures
General Counsel's Report
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FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

1241}
FIRST GENERAL COUNSEL'S REPORT '3
DATE AND TIME OF TRANSMITTAL MUR § 1939
BY 3} 4}0 THE comm:ssrou DATE COMPLAINT RECEIVED
/3 BY OGC March 15, 1985

DATE OF NOTIFICATION TO
RESPONDENT March 20, 1985

STAFF MEMBER
Anne Weissenborn

COMPLAINANT'S NAME: James Calderwood

RESPONDENTS' NAMES: The LaRouche Campaign
Edward Spannaus, as treasurer

RELEVANT STATUTES: 2 U.S.C. § 431, et al

INTERNAL REPORTS
CHECKED: The LaRouche Campaign

SUMMARY OF ALLEGATIONS

on March 15, 1985, the Commission recieved a complaint from
James Calderwood of Naples, Florida, alleging the non-repayment
of two loans made to The LaRouche Campaign on March 9, and
March 22, 1984, in the amounts of $650 and $250. The loans were
to have been repaid in three months. No repayments had been
received as of the date of the complaint.

The LaRouche Campaign has reported both loans as receipts
and as debts owed. 1In the response to the complaint submitted on
behalf of the Committee, counsel acknowledges that locans totaling
$900 frém Mr. Calderwood remain outstanding and states that

"(r)epayments of the monies owed Mr. Calderwood is currently

being expedited." (Attachment 1).




o,

FACTUAL AND LEGAL ANALYSIS

Whether or not Mr. Calderwood has been made whole, it
appears that no violation of a law within the Commission's
jurisdiction has occurred as regards the failure of the Committee
to repay his loans within the time frame originally established.
The loans at issue were made by an individual, not by a bank or
corporation, and therefore, constituted contributions pursuant to
2 U.S.C. § 431(8) (A) at the time they were made. Neither the
Federal Election Campaign Act nor the Commission's regulations
address the issue of the late repayment of loans received by a
political committee from an individual. Therefore, this Office
recommends that a Commission determination that there is no
reason to believe that the Committee has violated the Federal
Election Campaign Act as regards the late repayment of these
loans.

RECOMMENDATIONS

1. Find no reason to believe that The LaRouche Campaign, Inc.,

and Edward Spannaus, as treasurer, have violated the Act as

regards the non-repayment of loans.
2 Close the file in this matter.

3. Approve the attached letters.

Charles N. Steele
General Counsel

//0} /P s BY:

Date /

Associate General Counsel

Attachments
l. Committee response
2. Letters (2)




FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

James Calderwood
6499 Rattlesnake Hammock Road
Naples, Florida 33962

RE: MUR 1939
Dear Mr. Calderwoodg

The Federal Election Commission has reviewed the allegations
in your complaint dated March 15, 1985, and has determined that,
on the basis of the information provided in your complaint and
the information provided by the Respondent, there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act") has been committed. Accordingly,
the Commission has decided to close the file in this matter.

The Federal Election Campaign Act allows a complainant to
seek judicial review of the Commission's dismissal of this
action. See 2 U.S.C. § 437g(a)(8).

Should additional information come to your attention which
you believe establishes & violation of the Act, you may file a
complaint pursuant to the reguirements set forth in 2 U.S.C.
§ 437g(a)(l) and 11 C.F.R. § 111.4.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosures
General Counsel's




MEMORANDUM

FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

TO: Office of the Commission Secretar
FROM: Office of General Counsel

DATE: May 13,

1985

SUBJECT : MUR 1939 - First General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information

Sensitive
Non-Sensitive

Other
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DISTRIBUTION
Coméliance

Audit Matters
Litigation

Closed MUR Letters
Status Sheets
Advisory Opinions

Other (see distribution
below)
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FEDERAL ELECTION COMMISSION R T
1325 K Street, N.W.
Washington, D.C. 20463

: f ;“n
FIRST GENERAL COUNSEL'S REPORT A3 g n
narn AND TIME OF TRANSMITTAL MUR § 1939 |
efc‘7o THE couu:ssxon DATE INT RECEIVED
/R BY OGC March 15, 1985

DATE OF NOTIFICATION TO
RESPONDENT _March 20, 1985

STAFF MEMBER
Anne Weissenborn

COMPLAINANT'S NAME: James Calderwood
RESPONDENTS' NAMES: The LaRouche Campaign
Edward Spannaus, as treasurer

5h RELEVANT STATUTES: 2 U.S.C. § 431, et al
& INTERNAL REPORTS
ek CHECKED: The LaRouche Campaign
LN SUMMARY OF ALLEGATIONS
o On March 15, 1985, the Commission recieved a complaint from

James Calderwood of Naples, Florida, alleging the non-repayment

i: of two loans made to The LaRouche Campaign on March 9, and

E? March 22, 1984, in the amounts of $650 and $250. The loans were
n to have been repaid in three months. No repayments had been

o received as of the date of the complaint.

The LaRouche Campaign has reported both loans as receipts
and as debts owed. 1In the response to the complaint submitted on
behalf of the Committee, counsel acknowledges that loans totaling
$900 from Mr. Calderwood remain outstanding and states that

"(r)epayments of the monies owed Mr. Calderwood is currently

being expedited."” (Attachment 1).
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FACTUAL AND LEGAL ANALYSIS

Whether or not Mr. Calderwood has been made whole, it
appears that no violation of a law within the Commission's
jurisdiction has occurred as regards the failure of the Committee
to repay his loans within the tine frame originally established.
The loans at issue were made by an individual, not by a bank or
corporation, and therefore, constituted contributions pursuant to
2 U.S.C. § 431(8)(A) at the time they were made. Neither the
Federal Election Campaign Act nor the Commission's regulations
address the issue of the late repayment of loans received by a
political committee from an individual. Therefore, this Office
recommends that a Commission determination that there is no
reason to believe that the Committee has violated the Federal
Election Campaign Act as regards the late repayment of these
loans.

RECOMMENDATIONS

1. Find no reason to believe that The LaRouche Campaign, Inc.,

and Edward Spannaus, as treasurer, have violated the Act as

regards the non-repayment of loans.
2. Close the file in this matter.

3% Approve the attached letters.

Q—ZZ%kczxi//O;z/;;ﬂs/’ BY:J

Date /

Charles N. Steele
General Counsel

Kennedh\ A7 568
Associate General Counsel

Attachments
l. Committee response
2. Letters (2)
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ATTORNEYS AT LAW

ODIN P. ANDERSON April 16, 1985 ONE LONGFELLOW PLACE
ROSEAT L ROSS! Surz 218

A. DAVIOD DAViS BOSTON, MASSACHUSETYSO21 14
TRACY ROACH (617) 742-8200

‘A F

BY FEDERAL EXPRESS

3¢
Charles N. Steele, General Counsel
Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1939

Dear Mr. Steele:;

This letter is in response to notification from the
Commission, received on April 1, 1985, that a complaint
by James Calderwood alleges that The LaRouche Campaign
("TLC") and its Treasurer, Edward Spannaus, may have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). Mr. Spannaus and TLC strongly
dispute this accusation and question the existence of
jurisdiction for the Commission to involve itself with
this matter.

It continues to be the understanding of TLC and
Treasurer Spannaus that debtor/creditor disputes are not
within the Commission's jurisdiction. As stated in an
opinion of the Commission, ". . .In general, debt claims
and liabilities are subject to relevant state law, and
the Committee's 'responsibility' for satisfying the obli-
gations would have to be determined with reference to
those laws." AO 1975-102. See also, AO 1981-42, AO 1979-
1 and CCH Federal Election Campaign Financing Guide Para.
6058. Should a debt dispute be resolved in a manner im-
pacting upon the Act, such as settlement for less than
full value, Commission involvement would then arguably be
warranted.

There are no facts on the face of the complaint or in
TLC records of dealings with Mr. Calderwood, to indicate
the existence of any circumstances other than a debt owed.
Loans totalling $900.00 were in fact made to the campaign
by Mr. Calderwood and remain outstanding to date. The

/4/1‘/ ch e ™ /
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LaRouche Campaign continues to manage its debts in good
faith and with due haste. Repayment of the monies owed
Mr. Calderwood is currently being expedited. It is
therefore requested that MUR 1939 be dismissed and no
further action taken.

Respectfully,

The LaRouche Campaign
Edward Spannaus, Treasurer
By Their Attorney,

ps

<
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FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

Tracy Roach, Esquire
Anderson and Associates
Longfellow Place
Boston, Massachusetts

5

MUR 1939
Dear Ms. Roach:

On March 20, 1985, the Commission notified The LaRouche
Campaign, Inc., and Edward Spannaus, as treasurer, of a complaint
concerning the complainant's failure to receive repayments of two
loans made to the committee.

The Commission, on May + 1985, determined that on the
basis of the information in the complaint, and of information
provided by you on behalf of your clients, there is no reason to
believe that a violation of the Federal Election Campaign Act has
been committed. Accordingly, the Commission has closed its files
in this matter. The matter will become a part of the public
record within 30 days.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
General Counsel's Report

&




FEDERAL ELECTION COMMISSION

WASHINGTON,D.C. 20463

James Calderwood
6499 Rattlesnake Hammock Road
Naples, Florida 33962

MUR 1939

Dear Mr. Calderwcod:

The Federal Election Commission has reviewed the allegations
in your complaint dated March 15, 1985, and has determined that,
on the basis of the information provided in your complaint and
the information provided by the Respondent, there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act") has been committed. Accordingly,
the Commission has decided to close the file in this matter.

The Federal Election Campaign Act allows a complainant to
seek judicial review of the Commission's dismissal of this
action. See 2 U.S.C. § 437g(a) (8). ‘

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a)(l) and 11 C.F.R. § 111.4.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosures
General Counsel's Report
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ATTORNEYS AT LAW

ODIN P. ANDERSON May 1, 1985 ONE LONGFELLOW PLACE
ROBERT L. ROSS! SUITE 218
A. DAVID DAvVIS BOSTON, MASSACHUSETTSO2114

TRACY ROACH

(617) 742-8200

Charles N. Steele, General Counsel
Federal Election Commission

1324 K Street, N.W.

Washington, D.C. 20463

Re: MUR 1939
Dear Mr., Steele:

On April 16, 1985, The LaRouche Campaign ("TLC") and
its Treasurer Edward Spannaus provided a written response to
the Commission's March 260, 1985 notification that a
complaint by James Calderwood alleged a violation of the
Federal Election Campaign Act of 1971, as amended ("the
Act"). The debt owed Mr. Calderwood, which was the basis of
his complaint, was acknowledged and reported overdue to the
Commission. It is therefore apparent that no violation of a
law within the jurisdiction of the Commission has occurred.

Since there remains no actionable complaint, and no
Commission action has yet been taken, Mr. Spannaus and TLC
request that MUR 1939 be dismissed forthwith. A response
from the Commission is requested ten (14) days from the date
of this letter.

Very truly yours,

The LaRouche Campaign

Edward Spannaus, Treasurer

By Their Attorney,

TR/Jjm
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ATTORNEYS AT LAw
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BY FEDERAL EXPRESS

Charles N. Steele, General Counsel
Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463

Re: MUR 1939
Dear Mr. Steele;

This letter is in response to notification from the
Commission, received on April 1, 1985, that a complaint
by James Calderwood alleges that The LaRouche Campaign
("TLC") and its Treasurer, Edward Spannaus, may have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). Mr. Spannaus and TLC strongly
dispute this accusation and question the existence of
jurisdiction for the Commission to involve itself with
this matter.

It continues to be the understanding of TLC and
Treasurer Spannaus that debtor/creditor disputes are not
within the Commission's jurisdiction. As stated in an
opinion of the Commission, ". . .In general, debt claims
and liabilities are subject to relevant state law, and
the Committee's 'responsibility' for satisfying the obli-
gations would have to be determined with reference to
those laws." AO 1975-102. See also, AO 1981-42, AO 1979-
1 and CCH Federal Election Campaign Financing Guide Para.
6058. Should a debt dispute be resolved in a manner im-
pacting upon the Act, such as settlement for less than
full value, Commission involvement would then arguably be
warranted.

There are no facts on the face of the complaint or in
TLC records of dealings with Mr. Calderwood, to indicate
the existence of any circumstances other than a debt owed.
Loans totalling $900.00 were in fact made to the campaign
by Mr. Calderwood and remain outstanding to date. The




LaRouche Campaign continues to manage its debts.in good
faith and with due haste. Repayment of the monies owed
Mr. Calderwood is currently being expedited. It is
therefore requested that MUR 1939 be dismissed and no
further action taken.

Respectfully,

The LaRouche Campaign
Edward Spannaus, Treasurer
By Their Attorney,




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

March 20, 1985

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Edward Spannaus
Treasurer

The LaRouche Campaign

P. 0. Box 21506, GPO

New York, New York 10116

MUR 1939

Dear Mr. Spannaus:

This letter is to notify you that on March 15, 1985 the
Federal Election Commission received a complaint which alleges
that the LaRouche Campaign and you, as treasurer, may have
violated certain sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 1939. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate, in
writing, that no action should be taken against the LaRocuche
Campaign and you, as treasurer, in connection with this matter.
Your response must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with 2
U.S.C. 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

I1f you intend to be represented by counsel in this matter
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




1f you have any questions, please contact Anne Weissenborn
the staff member assigned to this matter at (202) 523-4000.
For your information, we have attached a brief description of the
Commission's procedure for handling complaint.

Sincerely,

Charles N. Steele

ssociate General Counsel

a

Enclosures

l. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 25, 1985

Mr. James Calderwood
6499 Rattlesnake Hammock Road
Naples, Florida 33962

Dear Mr. Calderwood:

This letter is to acknowledge receipt of your complaint
which we received on March 15, 1985 against Edward Spannaus
and the LaRouche Campaign, which alleges violations of the
Federal Election Campaign laws. A staff member has been assigned
to analyze your allegations. The respondent will be notified of
this complaint within five days.

You will be notified as soon as the Commission takes final
action on your complaint, Should you have or receive any
additional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the same
manner as your original complaint. For your information, we have
attached a brief description of the Commission's procedure for
handling complaints., If you have any questions, please contact
Cheryl Thomas at (202) 523-4143,.

Sincerely,

Charles N. Steele

Associat€ General Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

March 25, 1985

Mr. James Calderwood
6499 Rattlesnake Hammock Road
Naples, Florida 33962

Dear Mr. Calderwood:

This letter is to acknowledge receipt of your complaint
which we received on March 15, 1985 against Edward Spannaus
and the LaRouche Campaign, which alleges violations of the
Federal Election Campaign laws. A staff member has been assigned
to analyze your allegations. The respondent will be notified of
this complaint within five days.

You will be notified as soon as the Commission takes final
action on your complaint. Should you have or receive any
additional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the same
manner as your original complaint. For your information, we have
attached a brief description of the Commission's procedure for
handling complaints. If you have any questions, please contact
Cheryl Thomas at (282) 523-4143.

Sincerely,

Charles N. Steele

Associat€ General Counsel

Enclosure
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Mel Klenetsky
National Campaign Director

Edward Spannaus
Treasurer

P.O. Box 2150, GPO, New York, N.Y. 10116, (212) 247-8820

JAMES CALDERWCOD
6499 RATTLESNAKE HAMMOCK RD.
NAPLES FL 33942

The LaRouche Campaign acknowledges that on March 9,
1984, the above individual loaned $650.00 to The LaRouche
Campaign, located at 304 West 58th Street, 5th Floor, New York,
New York.

Tuhe LaRouche Campaign acknowledges its indebtedness to
James Calderwood conly, in the amount of $650.00, which it shall
repay to James Calderwood within 3 months. This obligation of
The LaRouche Campaign to James Calderwood shall nct be
assigned, transferred, or discounted.

> )
Q/ﬁ ‘A/( X -~ 0—’/
EDWARD spAmTix%s

Treasurer,
The LaRouche Campaign




Mel Klenetsky
National Campaign Director

Edward Spannaus
Treasurer

P.O. Box 2150, GPO, New York, N.Y. 10116, (212) 247-8820

JAMES CALDERWOOD
6499 RATTLESNAKE HAMMOCK RD.
NAPLES FL 33942

The LaRouche Campaign acknowledges that on March 22,
1984, the above individual loaned $250.C0 to The LaRouche
Campaign, located at 304 West 58th Street, 5th Floor, New York,
New Ycrk.

The Lakouche Campaign acknowledges its indebtedness to
James Calderwood only, in the amount of $250.00, which it shall
repay to James Calderwood within 3 months. This obligation of
The LaRouche Campaign to James Calderwood shall nct te
assigned, transferred, or discounted.

SN S

EDWARD SPANNAUS
Treasurer,
The LaRouche Campaign
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Mel Klenetsky

Natwonal Camoaidn Director
Edward Spannaus
Treasurer

P.O. Box 2150, GPO, New York, N Y 10116 1212 247-8820

Nov. 6, 1984
Dear Supporter:

On several successive days the National Broadcasting
Company's Bostcn affiliate, WBZ-TV, broacdcast false information
concerning the finances of my presidential campaign, and, on
these broadcasts, braggec that it, with aid of this false
information, hac prompted governmental agencies to open an
investigation of my campaign's finances. The investigation which
WBZ-TV claimed to have prompted by aid of the false information
it broadcast became the pretext for unleashing massive,
*Watergate-style dirty tricks" against the campaign during the
period immediately following those WBZ-TV broadcasts.

Approximately the end of September and the beginning of
October 1984, letters to me from supporters who had contributecd
loans to the campaign lea to my discovery of a targetting of
both contributors and the campaign's finances by some outside
organization or organizations. On receipt ©f the first such
letter from a lender, I consultecd with the campaign's treasurer,
apd we jointly requested a conprehensive investigation.

Fortunately, at the beginning of the campaign, the cdmpaign
organization had retained the services of a data-processing firm
to provide a "fail-safe" automatic auditing of every sum con-
tributed or loaned to my campaign-organization, The LaRouche
Campaign; this same program was adopted and employed by my second

campaign organization, Independent Democrats for LaRouche.
Every contribution or loan received for deposit to the national
campaigns is completely audited during a processing-cycle of
approximately two weeks from the time the deposit occurs. In the
instance of loans to the campaign, every deposit automatically
generates a ccnfirmation mailec to the lender. There is a semi-
automatic data-processing monitoring of credit-card "charge-
backs® to the campaign's accounts, which acts as a method of
quality control over fund-raising activities by local volunteers
in each and every locality in the nation. Special teams of
volunteers associated with the national campaign staff's finance
department act upon every complaint repcrted.

Mr. Spannaus and I requested a comprehensive audit of all
records and related information of both campaign organizations,




with sgpecial attention ‘o the category of l.an: r.-.‘::c.:er
campaigin. X :

While this audit was in progress, we rec=jiva. irtormation
from ccnfidential sources tc the €ffect chat eatities kaown to
Le my pclitical adversaries were attempting a "s:tinc” opsraticn
against the campaign's finances. We also recaiveu letters from
contrivutors stating that they had come uncer gressure by thirc
pacties; telephone communications with these ccontributcrs tendec
to confirm the information received from ccnlidential scurces.
It was therefore requested that the audit focus its attention cn
any evicence which might lead to uiscovery of an atcterpted
*sting® operation.

water, on Wednesday, October 31, 1984, in consultation with
counsel, I placec authority fcr investigation of WBZ-TV's _
allegaticns against the Boston, Massachusetts local volunteers'
func-raising to Mr. Mel Klenetsky. I further requested¢ that MNr.
Klenetsky act upon my delegated authority to place the
Massachusetts fund-raising activities in temporary receivershirp
for the period of the investigation of WBZ-TV's charges.

As of October 31, 1984, promptec by new information
received from confidential sources, I requestec that the campaign
crganization multiply its audit and investigations to search
"most energetically to discover each and every instance in which
any of the symptoms of a "sting" operation might be notegd.

I have requested the following report of the results of
that audit to be circulated as efficiently as is physically
possible, to all contributors and lencers to both campaigns,
with priority of delivery to persons whose loans have been
either recently repaid or are awaiting repayment during the
perioé ahead. >

We are determinec to track down this dirty political
operation against my campaign and its friends, and I request
your assistance to aid me and my associates in uncovering and
neutralizing the perpetrators. If you have any information which
might fit into the pattern described to you here, please write
to: :

Audit Section
Independent Democrats for LaRouche
P.0O. Box 859, Radio City Station,
New York, New York 10101
or to:
Audit Section
The LaRouche Campaign
P.O. Box 2150, G.P.O.
New York, New York 10116

Or contact our local or national offices by telephone.




If any perscn has approachec ytu =2ither to deliver
defamatory allegations concerning Jur campaigns' finances, or to

attempt to threaten you to make statements you woulcd not make
without being subjected to sucr. threats, please infcrm us.

We need information leading towarc detecticn cf agencies
tespon3ible for instances in which chartges for my campaigns have
been made to an account, but in which no transfer tc ry
campaigns' accounts has occurred. If you have information which
might lead us to discover additional such cases, please help by
informing us of the person we might contact in aid of »ur
efforts to track down the perpetrators.

Fortunately, our campaign finances as a who.e are very,
very clean. Except for our scramble to repay loans as rapidly as
possible, as a whole, we are pleased with the result. We are
displeased that about one percent of the total number of
contributors and lenders appear to have suffered political
harassment through our acversaries' access to Federal Election
Commission information, and that false statements have
apparently been extorted from a handful of good-hearted
contributors and lenders. On these cases, I am much more angry
than if the same actions had been done against me directly; the
most painful and frustrating thing is to know that some third
party caused injury to any person who had placed faith in me to
the extent of lending assistance to my campaign.

To the limit of my powers, I shall not tolerate any among
you being abused. Help me to do just that, by supplying my

campaign's Audit Section with any information you might possess
which could assist us in tracking down the perpetrators.

Very tru?outs, .
%r

Lyndon BH. LaRouche
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Mel Klenetsky
National Campaign Direcior

Edward Spannaus
Treasurer

P.O. Box 2150, GPO, New York, N.Y 0116 212, 247-3820

SUMMARY OF INVESTIGATIiCN IN PROGRESS:
NBC-LINKED °"SCAM® AGAINST TEE LAROUCHE CAMPAIGNS

By Mel Klenetsky
1. PUND-RAISING BY THE CAMPAIGNS TO DATE

According to current records, The LaRouche Campaign .
received a combined total of $4,401,590 in contributions andé
loans, plus $494,146 in Feceral Matching Punds. Incdependent
Democrats for LaRouche has received, similarly, $2,547,500.
Independent Democrats for LaRouche has not applied for Federal
Matching Funds.

The total number of deposits to the national campaign
accounts, for both The LaRouche Campaign and Independent
Democrats for LaRouche, is 17,500, entered and processed to
date. Of this total, there have been approximately 650 instances
of communication to the campaign concerning campaign finances by
contributors and lenders: 3% of the total_populatxon of
deposits. These communications have been principally inquiries
from lenders. Of this approximately 650 communications, 11€, or
18%, might be classed as actual or potential complaints. Of this
total, 22, or 3%, are indicated as complaints filed with the
Federal Election Commission.

Of the 22 complaints filed with the FEC, 17 have been
rejected by the PEC as improperly filed. Of the remaining 5
cases, the following is known. Two of the cases involved lenders
who had been fully repaid; .in one of these two cases, the
lenders had received both full repayment and had also taken a
chatge-back, so that they owec the campaign $2,000! In the
remaining three cases, audit shows that the allegations made are
without basis in fact.

Audit of the five cases of complaint claimed by WBZ-TV
shows that in at least two of the cases, the transactions in
question were loans which had long since been repaid at the time
of the broadcast.

On the basis of information received from confidential
sources, the New York campaign office has been alerted to search
for instances outside the population of persons who have
contributed or made loans to the campaigns. So far, the New York
office's investigation of two complaints shows that the funds
allegedly taken by the campaign were never received by the




campaign. We have no wa’ ot kncwinc how many instances night
exist in which some thicg carty may have usec the well-known
name of the LaRouche Camga.4n tfor frauculently securing funds:
from a victim, except as the victims report the natter divectly
to us for investigazicn. wWe ask fcr leads which might ai{d us in
discovering additional cases of this or related kincs,

2. PRCELEMS FACED IN AUDITING

If a third party wished to run a "sting" operation agajnst
ejither the campaign, or contributors, or both, the most likely
method for attempting this woulc be through credit-card
charge-backs. The potential threat to all political campaigns in
this area was noted oy the Federal Election Commissicn (FEC),
which defined its procecdures and rules for accounting cf
contributions and loans on the basis of the fact that there is
no simple procedure available to any political campaign to
distinguish between prcper and improper charge-backs by
contributors.

We recognized this problem at the beginning of the 1984
presidential campaign. The New York office prescribec that the
accounting methods adoptec must not only satisfy all FEC
requirements in this area, but must also provide the best
possible methods and procedures for cdetecting certain kincds of
irregularities in credit-card charges and charge-backs. Since we
were forewarned that certain agencies which are our political
adversaries would almost certainly attempt to run a "sting*
operation against us, we gave special attention to those kinds
of irregularities in credit-card transactions which might
include fraud by persons attempting to injure the campaign anc
its contributors.

The greatest problem is that it is impossible to show by
accounting-records whether or not a charge-back is legitimate.
In nearly all instances, we have no option but to act as if a
charge-back were fully legitimate, even when we have knowledge
that it is not.

The explosion of ®"plastic money" has produced changes in
behavior among a large portion of the population as a whole. It
has become increasingly the practice of credit-card users to use
a charge-back as a way of nullifying a payment which they had
previously authorized. In an investigation my associates
conducted prior to the 1984 campaign, it was reported to us by
relevant authorities that in the case of telephone solicitation,
charge-back averages reaching to 10% of total sales are
commonplace. In all cases, it was reported to us by these
sources, an 8% rate of charge-back on sales is nothing out of
the ordinary.

Credit-card usage has created the following moral paradox
for those who purchase or contribute by credit cards via |
telephone solicitation. If, after making such a purchase or
contribution, the credit-card user changes his or her mind
within the following days, the user has two ways of securing
return of his payment. One is by applying for a refund from the
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*little white lie,® cthe user must write a lertcer szazing, fct
example, that he peliaves he was "over-sold® on ke propositicn,
ané therefore bougnht without having a fair chance t: rake 2
Ecoper buying decisicn., Or, he might teaport that he nad
cverlooked some lardship he incurted b making that gurchase. In
suich cases, he woulcd have :nis money re-urned t; the campaisn,
but it could take anywhere from twoc tc eight weeks becauze -£
the delay causec ty the mails and the campaign's own accounting
and auditing procedures involved. If the credit-card userf wishes
to have the refund prccessed immediately, he has no means
available but to tell the ®"little white lie.”

Under ordinary circumstances, we would not wocrry about such
charge-backs as long as the charge-backs were at a level of
percentile below what we had been informed is the prevailing
averages for comparable methods of sales. However, since we had
been forewarned to expect attempted "sting® operations, we were
forced to consider every charge-back mace on the basis of
allegation of "unauthorized charges" as potentially a symptom of
an attempted "sting."®

There were three areas we identified as areas tc te watched
as most probable avenues used by our political adversaries for
an attempted "sting® operation:

1. Persons who made contributicns or loans for the purpose
of qualifying themselves to allege fraudulent
solicitation.

2. Efforts by political acdversaries to plant a "mole”
among our vcoclunteers who might perpetrate fraudulent
acts fcr the purpose cf attempting tc entrap the
campaign.

3. Use of lists of contributichs and contributors by
political adversaries as a target-list cf pctential
victims of extortion, to extort false statements
against the campaign from such victims of extortion.

During the month of October, our campaign offices received
letters and telephone communications from contributors and
lencders which showed a pattern of attempted extortion against at
least some lenders and contributors. In several cases, not only
did the person make a complaint stating that this was instigated
by information received from unnamed parties, but in telephone
communication with some such letter-writers, they stated that
they would not reveal the source. Since the allegations made
were not only false, but had similarities of language which
could not be a coincidence, it was clear that pressures
tantamount to extortion were being applied to some contributors
and lenders by our political adversaries.

We had indications of problems of the first category, which
cases are currently under investigation.

Since Mr. Spannaus and Mr. LaRouche first requested the
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present audit and investijation, abcut a month aso, we have been
auditing all information in tre eifort to cdetect ratcezns cf
tehavior which mijht lead tuv cisccvery of efforts ky a *sting”
operation to glant a "mols® among vclunteers in some part of the
national camgaign. :

The kind of *sting®" we have detectecd to be in operation
against the campaign arnc some of its contributors appears tc
nave begun during micdle to late September 1984. We suppiy the
following background irnfcrmation to supporters of the campaign,
in the hope that any who gossess relevant informaticn might
better recognize the kinds of facts for which our auéite and
investigations are searching now.

The area to which we are giving greatest attentijon is
credit-card transfers, for the reasons we have jdentified atcve.
Among credit-card transfers as a whole, the area of greatest
interest to us is loans. The design of our accounting and
procecures ensures that the national campaign offices will
detect ciscrepancies bearing upon funds deposited and most
charge-backs within approximately two weeks from the date of
receipt. As long as lenders discovering any discrepancies
respond to the confirming information mailed to them as a result
of these accounting procedures, the auditing is almost fool-
proof. Therefore, a political adversary attempting to run a
*sting® operation against the campaign and its contributors has
a very limited range of opportunities to do so.

The chief vulnerability to a "sting® operation lies in the
area of loans made by credit-card transfers. This would require
that the political adversary running the "sting®" have access to
both a contributor's credit-card number and name, anc also an
authorization number issued by the official agency supplying
such authorization numbers.

Because of the methods and procecures_of campaign
accounting, our investigation has concentrated on the two-week
interval between receipt of (chiefly) a loan authorization and
the normal completion of initial auditing procedures. Our
investigation concentrates on persons and agencies which might
have access to the name, credit-card number, and authorization
number of an account-item at the beginning of any such two-week
interval, especially the first week of that interval.

The authorization numbers for cases applicable to
credit-card transfers of The LaRouche Campaign and Independent
Democrats for LaRouche are under the control of one company, the
National Data Corporation, a firm which also happens to contract
with the Federal Election Commission. This company's records is
the one location in which all of the information neecded to run a
"sting" against the campaign and contributors is centrally
located.

Starting on September 10, 1984, National Data Corporation
also entered into a contractual relationship with the FEC, under
which that company hac full access to the FEC's data base of
receipts and expenditures reports filed by all political
campaigns. Through National Data Corp., the FEC's computer
records on each political campaign were made available to local




e.ection cfficials anc others thrcughout the na%tion. This cre
company therefore nct only hac access to all FEC (eccrds
concerning this and other political campaigns, but it alsc had
flLil, instantaneous access tc crecdit card transactiuns being
conductec oy the LaRouche campaigns!

Cur best information is that the "s: ;ng" operaticn being
r-n against tne campaign and its contricutsrs weat into
ogperation during or shortly after the interval of Sertember
1J-15. Our first indications that a "sting® operation might be
ir place came at the end of September anc :eginning of Cctober,.
Ir late September, according to informatic-. transmitted to us by
ar: Yhio contributor, a Boston bank had committed certain
itzegularities in processing his crecit-card transfer to us. His
report contained information pointing tc complicity cf official
gcvernment agencies in setting up a sting operation. we first
obtainec definite proof that such an operation was being run
against the campaign by outside agencies as a result of the
audit Mr. LaRouche and Mr. Spannaus requested, that, in at least
two instances, someone was taking substantial sums of money from
individual credit-card accounts in the name of the campaign, but
no corresponding transfer had occurred to the campaign's
accounts.

We have received information alleging the identities of the
authors of the ®*sting®" operation, and that information has been
substantially corroborated by the actions of WBZ-TV in Boston.
However, beyondé reporting the fact that this corroborated
information involves known political adversaries in ocfficial
agencies, it were better not to report more definite information
at this point in our investigation of possible fraud against the
campaign.

3. CAMPAIGN EXPENDITURES

Except for about $300,000 of campaign funds diverted from
our campaign by banks in collusion With the FBI this past week,
the net contributions and loans of approximately $6,452,877
received by both campaigns have been spent chiefly as follows:

PERCENTILE AMOUNT

CAMPAIGN ADVERTISING
National Television Broadcasts 43 $ 2,806,896
TV Production Costs il 426,737
Local Television Broadcasts 11 749,304
Radio Advertising 10 623,994
Newspaper Advertising 1 37,549
Printed Materials

Books & Pamphlets 127,248

Other 357,479
Other Advertising 128,243
TRAVEL & SECURITY EXPENSES 257,364
ADMINISTRATIVE EXPENSES 561,680
LEGAL EXPENSES 359,809
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These are preliminary %totals, but they show accurately the
character of the campaign as a whole. The policy gpracticeé by
the campaign throughout was to concentrate on bringing o as
many voters as possible a thoughtful and factual presentation of
the real issues facing the United States tocday. The 15 half-hour
TV network broadcasts are the best example cf this character of
the campaign as a whole. No modern political camgpaign has come
close to ours in efforts to inform the voters cn those major
issues not reported to them by the popular news media.
Unfortunately, we were forced to spend much more than we wishegd
on security and legal expenses. Mr. LaRouche continues to be
under a high level of assassination-threat, and we were denijed
Secret Service cooperation; every legal roadblock imaginable was
thrown in our way, including some of the most massive electoral
fraud in modern history.

It is the general view around Washington, D.C., that our
campaigns' broadcasts have changed significantly the way in
which many citizens, including high levels of government anc the
diplomatic community, think about the world. We have succeeded
in changing things for the better. Whether we have succeeded in
doing enough remains to be seen. Since Mr. LaRoughe entered the
campaign with nothing but the twenty dollars he has been carrying
in his wallet for several years, nothing we accomplished would
have been possible without the contributions and loans which
made it possible for our campaigns' teams to conduct the kind of
campaign which could not be stopped, right ugp to the evening of
the general election.

Many gave what they could ill-afford, and cicd so chiefly
for motives of a citizen's true patriotism. Some have suffered

abuse by our political acdversaries inside and outsice
government, because of their support for the campaign. These
contributors have acted as patriots without arms, in a war to
attempt tc protect and strengthen our constitutional republic.
On these accounts, they deserve the honor and pride of having
been true patriots, and will be remembered so.
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Mel Klenetsky
National Campaign Director
Edward Spannaus

Treasurer

The LaRouche Campaign
PO Box 17720
Washington, D.C. 200641-0720

Dear LaRouche Supportar,
€Enclosed please find your check toward repayment for your loan ~
to The LaRouche Campaign. i

Thank youe.

Sest Regards,
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