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I, Marjorie V. E , Seetay of the Federaili

Election Conision, do hereby eztify-that on e3

1986, the CommssiOn decided by, -Vote of 6-0 to t*ke

the following actions in HUR 183#1

1. Accept the counteroffer of the Jim Hunt
(State) Committee and Joseph A. Pell,
as treasurer, as re Aled in the
General Counsel' s Report signed
November 26, 1986.

2. Close the file.

3. Approve and send the letters, as recommended
in the General Counsel's Report signed
November 26, 1986.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for this decision.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Mon., 12-1-86, 12:39
Circulated on 48 hour tally basis: Mon., 12-1-86, 4:00
Deadline for vote: Wed., 12-3-86, 4:00



Decemo*r 20,

itt.

cosent of the ro".
any such inforatl6iaw
advise us in writing.

Enclosed you will
conciliation agreement

Saytoun

RE: MME 1838
Jim Hunt (Stte) A4Mf.I.; .

and Joseph A. #l
as treasurer

'ACOMission accepte b"by you in settlement i 40t4 0Provisions of the rZ4en~~d d n8. .~

ertains to all your 6i1 it
0sblic record within thirty

. that 2 U.S.C. $ 437g(a)(4) M)
,,. derived in connection with &W
becoming public without tb. i ten

ibt and the Commission. Should I~ VI I
.ecome part of the public record, ease

find a fully executed copy of the final
for your files.

Sincerely,

Charles N. Steele

Deputy General Counsel

nlosure •Conciliation Agreemnt



FIDE

.4 .

Mark L. 8tephens,

Rolm for Senate C,"'
P.0. box 18493 Aw
Raleigh, NC 27619 ** :

Dear Mr. Stephens: .

This is in refer' i' h
Commission on October"*
individuals and organ t r. th
Jim Hunt (Federal) -MtTlas treasurer;
the Jim Hunt (State) a' s treasurerI
the North Carolina Cw utreasurer
the North Carolina mWalikr, as
treasurer; and the Nortb ateina, to t ustive Committee
and Russell Walker, as trta rer,

With respect to Governor James a. ERnt, Jr., the Commission
determined on March 26, 1985 that there was no reason to believe
the respondent violated 2 U.S.C. 5 432(e) by failing to designate
a principal campaign committee.

As to the North Carolina Democratic Victory Fund, the North
Carolina Executive Committee and Russell Walker, as treasurer,
the Commission determined on March 26, 1985 .that there was no
reason to believe these responents violated 2 U.S.C. S 441a(d)
by exceeding the coordinate' party expenditure limit.

Regarding the North Caxolinaa Campaign fund and John Craven,
as treasurer, the Comtiseios O*terA*L on Marob"24, 1985 that
there was reason to bel!*ie.h !espoentoIated 2 U.S.C.
S 441a (a) (2) (A) by ma"i i to the Jim Runt
(Federal) Committee thtrOW)4 4a.itUene and with
regard to the rental of.a a r an
investigation was condooe *9 the
circumstances presented, t", CcmiOsiow detarMtae& on



September t. 1986 t take no further action in :this matter,,*
Additionally. Ohee was an insufficient number of - otes ne~
for a finding ot meason to believe these respondents violeitil2 U.s.C. s 441a(a)(2) (A) by making excessive co nstibeti
v the independent expenditure campaign against theIss*

ate Committee.

As to the Jim Runt (Federal) Committee and Maylon 3. L
as treasurer, the Commission determined on March 2, 19S9.
there was reason to believe these respondents violated 2 Ul!
S 44la(f) by accepting excessive contributions from the Jilnt(State) committee and the North Carolina Campaign Fund. Roe* r,
after an investigation was conducted and after considering thie,
circumstances presented, the Commission determined on
September 9, 1956 to take no further action. Additionally, he
Commission determined on March 26, 1985, that there was noe n
to believe that the Jim Runt (Federal) Committee and Maylon 1
Little violated 2 U.S.C. q 441a(f) by accepting an unreporte in-
kind contribution from Congressman Charles G. Rose.

With respect to the Jim Runt (State) Committee and Joseph A.
Pell, as treasurer, the Commission determined on March 26, 1985,
that these respondents violated 2 U.S.C. 5 441a(a) (1) (A) by
making excessive contributions to the Jim Hunt (Federal)
Committee. However, after an investtoation was conducted and
after considering the circumstances presented, the Commission
determined on September 9, 1986 to take no further action in this
matter.

Also in regard to the Jim Hunt (State) Committee and Joseph
A. Pell, as treasurer, the Commission determined on March 26,
1985, that there was reason to believe these respondents violated
2 U.S.C. S 433 and S 434 by failing to register and report in a
timely manner. On December 3 , 1986 a conciliation agreement
signed by the respondents was accepted by the Commission, thereby
concluding this matter. A copy of this aqreement is enclosed for
your information.

Accordingly, the Commission determined on December 3, 1986,
to close the file in this matter, numbered MUR 1838. The Federal
Election Campaign Act allows a complainant to seek judicial
review of the Commission's dismissal of this action.



co0o to your att*
of the, Act, pleo"
Ad to this usttot

Sincerely,

Charles n. Steele

Qewwral &:Coo t. signed March 19, 1985
t signed August 22., 1986

tIfIc*ti



* ely

as liqn to I

overnor s 15. Runt Jr.r

that tbe entire 01. in~this matter
LIZ became a part 9t thepbio record
iru wish to Su t t any legal or

on the public record in connection
-sa within 10 days.

Mstions, contact Beverly Kramer, the
his matter, at (202) 376-5690.

Sincerely,

Charles N. Steele
Generak Counsel

Deputy General Counsel

D t

with I

staff

B



ft is Matter W ..r . ...

com~laint 'by the ft "t~tSw M

treasurerv Mark Lo ftepbt*s. T-* I6,
believe that the Ji3 Bunt

as treasurer,(Ppdwt) t 4t *4C 5 433
and an investigation was oonicftotl-

NOTEREFORE theCoistuu tbVL
participated in informal tb64 'I tU lb ror *4
finding of probable cause to bell,". hereby agre as 4 i

I The Cmmission has Jur!sdictU over the Re...ntao

and the subject matter of this proceeding, and this agreemnt, as

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

IMI. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Jim Hunt (State) Committee is a political

committee within the meaning of 2 U.S.C. S 431(4)(A)

and an authorized committee of Governor James B. Hunt,

a candidate who was seeking election to the U.S. Senate

in 1984.



menindg of seottb (4). 4) .*

"political ain ee to m mittee, l

association, or otbher group of ..w, whlch *V6it

contributions aggr4ating in 0, of $1,000 4ig
calendar year or which makes. *apdituresaqt9tin

in excess of $1,000 during a caIear year."

4. Section 431(a) (A) (i) defines 0.nditures as 1.
purchase, payment, distribution. loan, advance.,

deposit, or gift of money or 64 bing of value, 0mde by

any person for the purpose of influencing any election

for Federal office.'
5. Section 434 of Title 2, United States Code, requires

the treasurer of a political committee to file reports
of receipts and disbursements.

6. As of December 9, 1983, the Jim Hunt (State) Comittee

had made payments aggregating in excess of $1,000 to

the State of North Carolina as reimbursement for

Governor Hunt's campaign-related travel on a State

plane. The payments constituted 'expenditures' under

the Act and applied toward the thresholds of the Act

for determining whether a committee is a 'political

committee" as defined in 2 U.S.C. S 431(4)(A).



r:, uI red t6o' VUM an~it to 0#80SC, 414' r

April 15, 1984.

9. On July 23, 1984, t tespon ents filed a statement"of

organization which was 216 days late. In addition,

Respondents filed a report disclosing the combined activity

of the 1983 Semi-Annual and 1984 April Quarterly periods.

The 1983 Semi-Annual report activity was disclosed 173 days

late. The 1984 April Quarterly report activity was

disclosed 99 days late.

V. Respondents failed to file a statement of organization and

two reports of receipts and disbursements within the time frame

required by 2 U.S.C. S 433 and S 434, in violation of these sections.

VI. Respondents will pay a civil penalty to the Treasurer

of the United States in the amount of Two Thousand Five Hundred

Dollars ($2,500), pursuant to 2 U.S.C. 5 4379(a) (5) (A).



- , rZl i~on* for fbeu an n 1 s e f ng a

ait shall bevWor eoa#veao the dateC.; '*a

that.l aeptis or etoi he eUnited satesn Ditec Courtssfor a

approved the entire agreement.
0

IX. Respondents shall have no more that thirty (30) days
from the date th~s agreement becomes effective to comply with and

implemnt the requirements contsined in this agreement and to so

~notify the Comission.
X. This Conciliation Agreement constitutes the entire

CD agreement between the parties on the matters raised herein, and

no other statement promise, or agreement,• either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE CONMISSION:

Charles N. St eele
General Co nsel ll ht

Deputy General Counsel

X~nc 2. cgo

agremen bewee theparieson heDatersrie een n
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1. TOO.= nourt*or. aetion as Mle t Eat
(Sate), CONLtte and 491
treaswuer *"riw tr its
expenditure to ( ~tern it. t On State
planes and its dealings v th c: 9vendors
resulted in in-kind contributiops to the Jim
Hu (Federal) Cmittee exceeding the limits of
2 U.S.C. S 441a(a)(1)(A).

2. Enter into conciliation with the Jim Blunt
(State) Committee and Joseph A. Pell, as
treasurer, prior to a finding of probable cause
to believe violations of 2 U.S.C. S 433 and
S 434 occurred.

3. Approve the-proposed conciliation agreement for
the Jim unt (State Cmtait d AmJ 4spl A. Pell,
an treasurr, as reu ft ht nral
Counsel.s report dated Augs 1 ,Z

(continued)



2l Iction commission
4fmtn 1o R 1838

4, Take no further action against the North-
Campaign Fund and John Craven, as trea -

5. Close the file as it pertains to the No%
Carolina Campaign Fund and John Craven, R0
treasurer.

6. Take no further action against the Jim Ift
(Federal) Coumittee and Maylon I. Littl-, as,
treasurer, concerning the issue of wbehat th"I
accepted excessive in-kind contributotk z-fr*
the Jim Hunt (State) Committee and the orth
Carolina Campaign Fund.

7.

8. Approve and send the letters attached to the
General Counsel's report dated August 22, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Conission



-, Vkc E •

to R 1838 - GENERAL COUNSEL' S REPORT
SIGNED AUGUST 22, 1986

~4 o~ut ~ 4ias~tedto the

ftnft" i )kzut 2Sj ,", '%at 11:00 A.M.
-2m mamm n mkve4 fzos the Comissioners

the unm (s) checked:

{:omiss ioner Aikens

immissioner Elliott

Commissioner Harris

Commissioner Josefiak

Commiss ioner McDonald

Commissioner McGarry

This matter will be placed on the

agenda for Tuesday, September 9, 1986.

x
x

x

x

Executive Session
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J.!: ! ~i Ofi~e of ...... ...Wi

Ofticeof Go**I(ou9
Augst22, 1984.

MU. 1838 -Geell

Whe attached is submitted as ant

for , Cmission Meeting of

Open Session ON

Closed Session

Mc! WLA?!O

48 Hour Tally Vote
Sensitive
Won-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[1

r I

Compliance

Audit Matters r I

Litigation [ I

Closed NUR Letters r I
Status Sheets r ]

Advisory Opinions r ]

Other (see distribution
below) r ]

* 2



Af9-I 17 1 ,-9  ' US ... WA1 P", w
t'r into conciliation prior t*a fir ll

Cango to. violotions of 2 u. .CJ 433 and 5434:,
couted

After consi d !t circumstances of tkifs matter, the,
Commission deteru'ed September 9 # 1986 .,to take no further
action against your |ents vwith regard to a violation of

2 U.S.C.S 44la(a) (1) (A) and to enter into neg otiations directed
towards reaching a conciliation agreement in settlement of this

matter prior to a finding of probable cause to believe violations
of 2 U.B.C. 5 433 and S 434 occurred.

Enclosed is a conciliation agreement that the Commission has

approved in settleent of this matter. If your clients agree

with the provisions of the enclosed aqreement, please sign and
return it, along with the civil penalty, to the Commission. In

light of the fact that conciliation negotiations, prior to a

finding of probaUe causo to believe, are limited to a maximum of

30 days, you should reSpOnd to this notificationas soon as
possible, if Y"' bawq any ,questions or suggestions for changes
in the agreement, or if you wish to arrange a W*6ting In
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John
Kit
1426

Dear, 1r,

on Naelvb
that your 01140
provisionCtt

However, after
Commission has
September 9, 19
clients.

as it per talw

The file villb prt of the pubic record within 30
days after this Satter hAw been closed with respect to all other
respondents involved. Should you wish to submit any laterials to
appear on the public record, please do so within 10 days of your
receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437q(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire mSatter is
closed. The Commission will notify you when the entire file has
been closed.
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Weit3 4)
Jim ''gut (pftdral) ca tt.
U04l00 as roittler ?reasuror*

isio foud weoueto b*114ft
V09 X,.C S 441a 0) a PrOVIO1i4-o the
tOf 297l, as!aedd n o~~tp

., * the Comissiom
77 *IMM that,

1 O edral) Committee and Naylon No. Little,
"**d 2 U... S 441a(t) by accepting

Governor Runt' expenses from the eim

2. the 3i1 3*t t(Fderal) Committee and Kaylon 3. Little.
asr tKOO41C , iblated 2 U.S.C. S 441a(f) by accepting
ezcei '...costributions from the Jim Bunt (State)
Committee through dealings with common vendors.

3. the Jim Runt (Fderal) Committee and Maylon Z. Little,
as treasurer, violated 2 U.S.C. S 441a(f) by accepting
excessive contributions from the North Carolina Campaign
Fund through dealings with common vendors.

4. tbe 04a Bunt (Federal) Committee and Naylon B. Little,
ast *6*we, violated 2 U.S.C. S 441a(f) concerning the
r-Ontal a iling list from the North Carolina
Campaign un4,

. *The t Rsut ( eral) Committee and Maylon 3. Littler
' s x*t ona Lllated 2 U.S.C. S 441a(f) by accepting

As Investigation Mw initiated and., after considering the
citcumetanee o this mater, the Commission determined to take no
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on Oftaber 30o 1 9#4 1 the 5.3EO for B~tt Oit'

through Mrkt L. St*$eu.,P itO tZOa0~trf1Ma p3ib#a

the Comt**Ion alleg". to a ie, that nineOUIQi* of

the Fedotal zlectionf Campaign Act Of 1971, a-iede ('..,

Act'), ware committ i-b Y the Jim Want (State) citto, ; IIINS

Hunt (Federal) Commttea, and the Worth Carolino Campaigs .-

('the Campaign Fund'),

On the basis of UPS's complaint and the responses thereto,

the Comission, on March 26v 1985, found reason to believe that

the Jim Hunt (State) Committee violated 2 U.S.C. S 433 and 5 434

by failing to register and report in a timely manner, and

violated 2 U.S.C. S 441a(a) (1) (A) by making excessive in-kind

contributions to the Jim Hunt (Federal) Committee. The

Commission also found reason to believe that the Campaign Fund

violated 2 U.S.C. S 441a(a) (2) (A) by making excessive in-kind

conributions to the Jim Hunt (Federal) Committee. In addition,

the Commission found reason to believe that the Jim Hunt

(Federal) Committee accepted excessive contributions, in

violation of 2 U.S.C. S 441a(f).

On May 23, 1985, the Office of the General Counsel received



12, iLS", tb

1req, requeting onbhl fte aEn Sae oateet

etain p. s7re ai

mte omms fihding o resoss liv v tons ofthhe

fgIndIngo rbb ~ t~*eivt tutther dit

occurred on433aan15, 434 oacuredf(lttach9enthese dithuseipec

1986,i rquestin on beafo h i ut(tt)cm itet

nte wito r~ oal as cocl atas it .pertins ol toe

to all other findings of the Commission, the Respondents maintain

the position that no violations occurred.

II. * EA ANA LIS

A. Factual ,,Background

1. rstabesn ent of t mi ttees

Governor 3aes b. unt, r. was elected to his first four

year term as Governor for North Carolina in 1976 and to his

1/Due to their volume, the responses which consist largely of
vendor invoices, are not attached to this report.



* tinc uanti , J#o tWW IR ,

(Statq) V,1777] t *~27J

the Jim "unt tre4Ial) 0oitt"#. Z4It#111ft state -Vpoit the

Jim Hunt Mtte Cositt" el t0A thet~.t~l*

transfer between affiliated omtI tt "' on July 23, 1984, ,the

Jim Hunt (State) comitti tiled a .ttled o0 otqtniatioi ,and

termination report with the CoMIssion. Th. statement of

organization Ited the it as an

affiliated comittee of the Jim junt: (State) Committee.

The Jim Hunt Exoloratory Ccmmittee ya: authorized by

Governor Hunt to receive contributions and make expenditures on

his behalf during his 1983-84 campaign for election to the U.S.

Senate. On August 9, 1983, Governor Hunt filed his statement of

candidacy and the Jim Hunt Exploratory Coreittee filed its

statement of organization with the Commission. The Jim Hunt

Exploratory Committee subsequently filed an amendment to its

statement of organization changing its name to the Jim Hunt

(Federal) Committee.

The Campaign Fund registered with the Commission on August

20, 1982. Its stated purpose was to support Democratic

candidates for Federal office and, in particular, "to help those

Democrats who were targets of the Congressional Club, NCPAC and

other extreme right-wing organizations." (Attachment 3 at 17.)



Whe ~isOnts fidingw~ of et son to b.UWatb

itt)ca"tte. violaited, 2 U..C OX 433 aed&4 4tb'

eqgiete: an tr eport in a time~ly meaner was base too$

in thA o40apa lt that wbqet tbe foul* n

r.deral) Cofitte, 'tjhe jim Hunt (tte*) Copattw aft -a

Aggreqatinq $5,'322 toL the State o, MoErtb Carolina as,

reimbursement for Governor Hunt's travel on State planes,. The

complaint alleged that these payments constituted in-kiAiW

contributions to Governor Hunt's Senate Campaign and that as of

the date these payments aggregated in excess of $1,000, the Jim

Hunt (State) Committee was required to register and report. The

complaint also alleged that on February 17, 1984 the Jim Hunt

(State) Committee transferred residual funds of $24,277.58 to the

Jim Hunt (Federal) Committee, thereby triggering the registration

and reporting requirements of the Act, but failed to register and

report until July 23t 1984.

a). Statutory and Requlatory Frwmeork

Section 433(a) of Title 2, United States Code, requir6 a



many of per

dutring a calai P or Whiob ' J1%*s aqqregstt+ I*+

01055*S Of $Z0 dtrta calendar Yea.

Sectosi 4310 ) (1) eines OexPeioitur.* Os'ny per*#

payment at ttibst loo 'Of adance, eposit, ot: gift of ,+

or anything of value, made by any person for the purpose of

Influencing a"p -41soicm to ?eral. otfice.'

Section 33) of t Act prescribes the 1iormation that a

comittee Is ruIted to disclose on its stagtement of

organization within 10 days of becoming a po-itieal committee.

The information includes the name, address, relationship and type

of any affiliated committee. 2 U.S.C. S 433(b)(2). Commission

Regulation 11 C.F.R. S 100.5(g) defines the term 'affiliated

committee" as all authorized committees of the same candidate and

all committees "established, financed, maintained or controlled,

by the same . . . person or group of persons ... "

In addition to filing a statement of organizationpolitical

committees are required, pursuant to 2 U.S.C. S 434, to file

reports of receipts and disbursements.

b) Legal Analysis

At issue in this matter is the date on which the Jim Hunt

(State) Comittee became a political comittee' within the

meaning of the Act for purposes of registration and reporting.



Oommitt*. became at tu

Zbt*pons* to 00,
t .a:A...a.. o .th4.: A s o6* :

*subitt*e8 tha it did r~

acknol$ 'it wast notSm In, 41A""~ k5 * PCi 4

the Committee acknovlee ti bec a political c Owt~

under the Act when it transferred residual fus ot 4244,2fl %,

the Jim Hunt (Federal) Committee on February 17, 1984. I t ia0#1 0

acknowledged the affiliation of the two committees as Of ftbkot y

1 1984. 2/ In that the Jim Hunt (State) Cinitteef Z.t.

file a statement of organization and report of reoeiptM &0",

M, I disbursements until July 23, 1984, the Committee admitted5 that

violations of 2 U.S.C. S 433 and S 434 ocurred.

The HFS complaint, however, had raised the issue of whether

the Jim Hunt (State) Committee had become a political committee

prior to February 17, 1984. The complaint alleged that after the

formation of the Jim Hunt (Federal) Committee on August 9, 1983,

K the Jim Hunt (State) Committee made expenditures which furthered

the candidacy of Governor Hunt for the U.S. Senate. The

expenditures consisted of payments to the State of North Carolina

as reimbursement for Governor Hunt's travel on State planes.

Below is a listing of the expenditures at issue:

2/ Under 11 C.F.R. 5 102.6(a) "transfers of funds may be made
without limit between affiliated committees, whether or not they
are political committees under 11 C.F.R. 5 100.5.0 However, such
transfers apply toward 'the thresholds of the Act for determining
whether... [al committee is a political committee as [defined)
under 11 C.F.R. S 110.5.'



Bnfu*0*kl "tdere for,0

Senate.' The Jimv.W $t*t Icoittee also indlet*E a its

response that they w 4 asr4,tbir termination repot to

disclose all Payments admottibutions beginning Augutt 9, 1983.

It was not clear, based on this response, whether the Jim Hunt

(State) Committee was acknowledging affiliation with the Jim Hunt

(Federal) Committee as of August 9, 1983. Moreover, it was not

clear whether they were acknowledging their "political committee"

status as of the date their expenditures on behalf of Governor

Hunt aggregated in excess of $1,000.

By letter of June 3, 1986, the Jim Hunt (State) Committee

stated that it Was willing '.,to acknowledge affiliation with the

Jim Hunt (Federal).Casi-tt As of August 9, 1983. thut

triggering a failure to timely register and report the existence

of the Jim Hunt (State) Committee as an affiliated committee of



-1th #epet:t 1S Z~V~P, w4~'WW

ao tt 1*.2i.. Att hbet 3 itl~

... atLdion agreement In settlemnt of this mttHr, . ?~2. -cta is fo -+ 4

+++ +++vilation of 2 .S.C.+ s 44la~a1 (1)+()+ t +p.+i l
r'Le Cission's fini of reason to believe the

1 C ittee violted 2 C m 441ala)(1)|()

•W i-ndcontributions to the Jim Runt

Cj1tttO* was based upon allegations in the complaint tb*o

state Committee made payments aggregating $5,322 for GoVetI IQ

Hunt's campaign-related travel on state planes. in additko the

Comission's finding was based upon the complaint's allegation

that after 1980 Governor Hurt was ineligible for reelection, yet

kthe Jim Hunt (State) Committee made expenditures to vendors for

such services as polling, media consulting and accounting. The

complaint alleged that these services benefited Governor Hunt's

Senate campaign and produced "seasoned vendors' who moved

directly to work for the Jim Hunt (Federal) Committee once it was

established.

At the time of its finding, the Commission had considered

the issue of whether the Jim Hunt (State) Committee and the Jim

Hunt (Federal) Committee were affiliated for purposes of the Act.



11 C,.1. 5A 1*,02 +  1 If, on the other hatit, -b* oo44 IWO

not aft iluta tm w Mi d44ps t's 7 t eapemai ur asdI

Sttt*0*. 'otef~teproeof i~flul Ci Gover"Or
ela:eft t e L291 *4~jtt

limits 2-0ae SX~ .5C S, 441640)(1) 4A) i*e., the 11, i t

per election 00 o".*tIbtio1-40fr~ amnlieeg tte hS

federal candidate nd, his authorized COMWittees.

The Comiswkft explored the Issued of aff Iliation and fn

that the available evidence did not firmly establish the

necessary elements of affiliation set forth at 2 U.S.C.

5 441a(a) (5), i.e., commn establishment, finance, maintenance#

and control. Accordingly, the Commission found in the

alternative that there was reason to believe the Jim Hunt (State)

Committee exceeded the contribution limits of 2 U.S.C.

5 441a(a) (1) (A) with regard to its expenditures for Governor

Hunt's air travel on State planes and its expenditures to vendors

whose services were also used by the Jim Hunt (Federal)

Cmmittee.
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...... tt " . ... Ot t..+ ..

issue of Wbeth*V, tbe Itt CooM, m# #V91k,

cotr ibutions t j #* * bat (0.tC*~IW *t

payments for alrt ttvwle tbo i ~toTi iSE,*h

date on which'the Vq twa ott"Oe' becaw * &U11~t~ .

imposes no limit on, t e amiot of tub tbat mybe eIp**4 ba

affiliated 0o0110100" a setw to.

The question of vhettwr the Jim Umtnt (Sltate) Cci **of

expenditures to drcmoi lMndlors rsemIltd -18 i" i 0 ot Ons

to the Jim Hunt (Federal) Committee is not as easily r*1V4*

These expenditures are distinguishable from the above

expenditures in that they were made prior to the date on which

the two committees became affiliated. Resolving this question

will depend upon whether the evidence shows that the expenditures

at issue were for the purpose of influencing Governor Hunt's

election to the U.S. Senate.

The Jim Hunt (State) Committee states that its existence

following the election of Jim Hunt as Governor of North Carolina

was for the purpose of resolving those matters arising out of the

1980 primary and general election; to enable Governor Hunt to pay

the expenses of his party building activities on behalf.of the

North Carolina Democratic Party; to enable Governor Hunt to
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to enable the Governor to pay thoe epenses O Of ffic*r

not property payable to the BAt~te of Wrt Carolina, 1,00 4,0

telephone, travel, clippin4g services and issue adverti~af ~

Attachments at 2.

information and materials obtained during the inve.*tIqitiOf

support the claims of the Jim Hunt (State) Comittee as to the

character of the expenditures involved. The expenditures at

issue related to services performed prior to Governor Runt's date

of candidacy. The expenses included, among other things, polling

related to the proposed increase in state motor fuels taxes to

fund the State Highway Fund; advertising related to the motor

fuels tax; letterhead for the Governor's personal correspondence;

Christmas Cards; preparation of the Governor's income tax

returns; joint polling with the Worth Carolina Democratic Party;

clipping services. The information and materials obtained did

not evidence a purpose to further Governor Hunt's election to the

Senate through these expenditures.
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Ulm*, allegations in the complaint that the P ,q4 fint

msaess of one million dollars to compile a lar*, Ut

fundraising list to be used by Governor Hunt's Senate CaN ign

once it was established. The complaint alleged that on Ieptmeber

16, 1982 the Campaign Fund sold the list of 38,000 names to the

C Jim Hunt (Federal) Committee for $1,750, a value which UPS

K alleged was far below the usual and normal charge for such a

cc list. The complaint further alleged that the Campaign Fund's

relationship with certain vendors inured to the benefit of the

Hunt Senate campaign since these vendors moved directly to work

for the Jim Runt (Federal) Committee once it was established.

On March 26, 1985 the Commission voted to *take no action at
this time against the Jim Hunt (State) Committee and Joseph R.
Pell, as treasurer, with regard to solicitations prior to
Governor Hunt's candidacy. As there are no further developments,
the General Counsel's Office makes no recommendation an to this
issue.
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political committees with respect .'
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subscription, loan, advance, ordeps 'O

value, made by any perec, or hPE

election for Federal off Le.' ThIS ISO&,

Comm-ission RegulatiorsA 11 CPR. Se LM'

(iii) (A) states that for purposes of Bctf )7 )A1, 'the

term 'anything of value* includes all i111i4 t Qoatr ibtions

i.e. "any goods or services provided without charge or at a

charge which is less than the usual and normal charge for such

goods or services .

At issue here is whether the Campaign Fund made

contributions in-kind in the form of expenditures made for the

purpose of influencing Governor Hunt's election to Federal

office. If the Campaign Fund did make such contributions, they

would have been subject to the limitations of the Act, i.e., to

the $5,000 limit per election on contributions by multicandidate

committees to candidates and their authoriWed committees pursuant

to 2 U.S.C. S 441a(a) (2) (A).
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AiM Runt (?ederal) COsttte. As soted below, r*Ievai

of the eendittats A the Pel tfte eethitures.

b)

Analysis of the to. of whether the Campaign Fund mi

excessive in-kind romtributions to the Jim Hunt (Federal)

Committee requires preliminary consideration of the date an which

Governor Hunt became a candidate for the U.S. Senate. This

consideration is necessary in order to ascertain the extent of

the co-existence of the Campaign Fund and the Jim Hunt (Federal)

Committee and the status of Governor Hunt at the time the

Campaign Fund made expenditures to vendors to develop a direct-

mail fundraising list. In this matter if the expenditures vere

made outside the period in which Governor Hunt was a candidate

for the U.S. Senate they presumably would not have been for the

purpose of influencing his election to Federal office, and .

therefore, would not be deemed to be "contributions" within the

meaning of 2 U.S.C. S 431(8)(A)(i).
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Cmitte# and the Campaign: Fuod 0o-existed for tbe period

beitnnlng AuqUst 9, 1983 and ending January 29 , S94, the dwte on

which the Campaign Fund ceased its operations and terminated.

c) Expenditures to Common Vendors

Over the entire period of its existence the Campaign Fund

made independent expenditures totalling $765,936 in opposition to

the candidacy of Senator Jesse Helms, Governor Hunt's opponent in

the 1984 Senate race. The HFS complaint challenged the

"independence" of some of these expenditures on the basis that

they were made to vendors who also provided goods and services to

the Jim Hunt (Federal) Committee. The complaint provided the

following list of expenditures by the Campaign Fund and the Jim

Hunt (Federal) Committee to key common vendors:

Vendor Canpaign Fund Hunt Federal Committee

1. Craver, Matthews & $128,089.58 $114,742.36
Smith (direct mail
consultants)



The co00.mp1atwsnt did not 41seloe the source of, tt* *M't Ion,

nor did It alarify betber th*e e*;. E W ttr* were a&" .ring the

period in which the two committm -- existed.

Our investigation revealed that the expenditure f4ures in

the complaint represented the total expenditures by these

committees from the date of their inception to the date on which

the complaint was filed. To prove that the expenditure to comon

vendors resulted in in-kind contributions to the Jim Hunt

(Federal) Comittee there must be evidence that the expenditures

were made, at least in part, for the purpose of influencing

Governor Hunt's election to the U.b . Senate. First, as

discussed, overnor Runt is consleed not to have be"-a

candidate prior to August 9, 1983 andt therefore, it would appear
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is never mentioned in awty of these solicitations. Accort*#Olyt

the expenditures of the CPpi uh e piotoAqM

1983 did not constitute in-kind contributions to Governor Runt's

Senate campaign. 4/

Listed below are the expenditures made by the Campaign Fund

and the Jim Hunt (Federal) Committee to common vendors subsequent

to August 9, 1983.

Vendor Campaign Fund Hunt Federal Committee

1. Craver, Matthews $ 274.69 $35,073.39
& Smith

2. Mel Davis & -0- $26,837.46
Associates

3. Hart Research -0- $20,048.25

4/On March 26, 1985 the Comission voted to stake no action at
this time against the North Carolina Campaign Fund and John Craven, as
treasurer, with regard to solicitations prior to Governor Hunt's
candicacy." As there are no further developments, we sake no
recommendation as to this issue.
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subsequent to that 'date- repreatedfinapayment on .. #rO
performed prOr to oernor Runt's date of candidacy.

Direct mAl consultant, Craver, Matthews & Smith, potfomed

direct mail services for both the Campaign Fund and the Jlm Runt

(Federal) Committee, but it performed services for the campaign

fund prior to the time that the Jim Hunt (Federal) Committee came

into existence. By letter dated May 13, 1983, the Campaign

Fund's Director, John Bennett, notified the company that it was

terminating its contract on June 30, 1983. The only expenditures

made after that date were expenditures of $274.69. Of this

amount, $103.20 was owed for production services of mailings

during June. The balance was for out-of-pocket expenses (i.e.

mailing expenses and telephone services).

Maylon R. Little performed accounting services for both

committees, but the services performed for the Campaign Fund were
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postage and photoaoayang.

Th pni. re ar t" by theo cowa$t ln und to 1I I 11l

the Mews '($4,652.53:) 064 CUVailing 0$47.404) &ter AoqwR *

1983, Governor Bunt' s date of candidacy, pertained to

expenditures Side by ,tbe 0""1198 fuu4 for 411c~t mZ* *

services which were contracted for and' performed "Prior to ,th*

candidacy of Jim Runt. wa* in the rewe rat d maili lX*uto to

the Campaign Fund. The balance of $4,832.53 vas paid to-Names in

the News after the company reconciled its accounts and determined

that this amount was still owed.

CRS Mailing was a subcontractor of Craver, Matthews & Smith

who performed the actual mailing services for Craver, Matthews &

Smith. On August 15, 1983 the Campaign Fund made a final payment

of $47.40 to CRS Mailing. The payment was for letter-stuffing

services performed in June of 1983.

In sum, the investigation revealed no evidence that the

expenditures of the Campaign Fund to vendors that later performed

services for the Jim Hunt (Federal) Committee were made for the

purpose of influencing Governor Hunt's election to the U.S.

Senate. Thus, no contribution results from the use of the same

vendors. Accordingly, this Office recommends that the Commission
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figures far in excess oat what this list: sold for.*

The Ce at n l ar'h 26,pon to the complaint, bWVo14.

however, that the mailjnq list was not sold but retat4b

sum of $1&750. It frtor revealed that the mailing lI a

contained only 29,023 names of potential contributors

38,000 names as alleged. According to the response the a*li

list had a value of $50.00 per 1,000 names. Thus, the ioie for

the Commission's consideration is whether the Campaign Fund

rented its mailing list to the Jim Hunt (Federal) Committee at

the usual and normal charge.

5/ We note that on March 26, 1985, the Commission, by a vote of
1-1 failed to find reason to believe that the Campaign Fund and
its treasurer violated 2 U.S.C. S 441a(a) (2) (A) "by ak**g
excessive contributions vis-a-vis the independent expenitture
campaign against the Helms for Senate Comittee.0 Althao~ a
failure to find reason to believe is not dispositive of the
question, it is consistent with the recommendation of this Office
to take no further action in this matter.
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the Political C001itte. The Campaign ?md report" tbat'
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permitted under 2 2.S.C. S 441a (a2) A2c)oqY,.

mailing list was rented for les, than the 4uaual and normal

charge, the resulting in-kind contribution, when aqgregate8 with

the October 27, 1983 contribution, would exceed the $5,000 limit

per election on contributions by a multicandidate committee to a

candidate set out In 2 U.S.C. S 441a(a) (2) (A).

In its earlier response to the Commission, the Campaign Fund

submitted a letter dated July 13, 1983 and signed by William H.

Brent of Craver, Matthews, Smith and Company in which he

appraised the rental value of the list at $50.00 per 1,000 names.

There was no explanation as to how the value was derived. In

response to questions posed by this Office, counsel for the

Campaign Fund requested that Mr. Brent provide additional

information as to how he calculated the value of the direct mail

list to be $50.00 per 1,000 names. Mr. Brent provided a

memorandum (See Attachment 2 at 14). The memorandum states:
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In the Summer of 1983 most of the t- e
the progressive market were renting ,
$50/m,. So much so that you could
say that $50/* o was (and still is to et
extent) the industry standard price
names.

It is the view of this Office that theabv

ubstantiates the Campaign Fund's claim thate i hun wash
earted at its usual and normal charge. Moree.0 *

the figures for rental submitted by the complaini0q petty

Indicate that sailing lists would rent for betweew 1$10 sead $-120
per thousand names. if the figure of $60 per one, thosn names

were adopted by the Commission, then the sun of $1,750 which was

paid by the Jim Hunt (Federal) Committee would fall within the

usual and normal charge. Accordingly, we recomend that the

Commission take no further action against the Campaign und with

regard to this issue.

D.) The Jim Hunt (Federal) Committee

With one exception the Commission's finding of reason to

believe the Jim Hunt (Federal) Committee violated 2 U.S.loC.

5 441a(f) directly complimented the findings against-the Jim Runt

(State) Committee and the Campaign Fund. That is, the Cinission
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2. Rnter into vOncillto wi. th.ii .ii Own (State)
Committeea job eib t0, erv', r t pr6v to a
f inding of probl.w#,,, to, .lev violations of2 U.S.C. S 433 Od*n ' 434 ooovred.

3. Approve the attached proposed conciliation agreement
for the Jim Hunt (State) Committee and Joseph A. Pell,
as treasurer.

4. Take no further action against the North Carolina
Campaign Pund and John Craven, as treasurer.

S. Close the file as it pertains to the Worth Carolina
Campaign Fund and John Craven, as treasurer.

6. Take no further action against the Jim Hunt (Federal)
Committee and Maylon 3. Littl*, as treasurer concerning
the issue of whether they acc"t. excessive in-kind
contributions from the Jim Hunt (State) Committee and
the Worth'Carolina Caqmiqn Pumd.
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4. Proposed conciliation
5. Proposed letters
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Z'. -int~ unt 3splOratox"Coit.W e . *M Little as Treasure*"' '-Jim aluiat t W*e+)A, Joseph hePell a r~rw

Dear 0hAirman Mcoarry%

On behalf of the ow.JAq 9mte we respond tothe, letter of the Cons~ajfArl170t 1983 in which itis set, forth that on March -216, 196$ the Commissiondetermined that there was ,reason to believe that:
1. The Jim Hunt coemittee (State) and Joseph A. Pell,as treasurer* violated 2 U.S.C. f1433 and 434 byfailing to register and report in a timely manner.
2. Ihe Jim Hunt Committee and May Ion E. Little, astreasurer, violated 2 U. S.C. 1441a(f) by excepting

excessive contributions.

3. The Jim Hunt Cosmuittee (State) and Joseph A. Pell,as treasurer, violated 2 U.S.c. 144la(a)(l)(A) bymaking excessive-contributions to the Jim Hunt
Committee.

4-. The Jim Hunt Comittee and Marlon E. Little, as
treasurer, violated 2 U.S.C. 1441a(f) by exceptingreimbursements of Governor Hlunt's expenses from the
Jim Hunt (State) Cogmmittee.

5- The Jim Hunt Comittee (State) and Joseph E. Pell,as treasurer, violated 2 U.S*C. 141a(a)(l)(A) bymaking excessive contributions to the Jim HuntCommittee through dealings with common vendors.

6. The Jim Hunt Committee and Maylon E. Little, as

trasre, ilaed2 .. C ]41~f -1x-ptn

excesivecontibutons
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1A. The Jim Hunt ComiteadI 1 a
treasurr violated Z! ILA
the rental of a mail~,~f~~
Carolina C~apaign ?ad

in response# the Jim Hunt Chite~ * *4t i

utcommitte and Jim Hunt 3p2"4 tkt

(hereinafter Jim Hunt Commuittee) uheit theS4I @AO
factual and legal matters relevant to the 

* # on a

analysis of these findings. In ti ed

0 responses, the Committees have exain4I teea t fi
by Mark L. Stephens, Treasurer of the Helm ontt.i
order to focus its response he commissiona findings

BACKGROUND

Jim Hunt committee (State) and Joseph A. Pll, as-Treasurer.

The Jim Hunt Committee (State) the principal campaign

committee of Jim Hunt# candidate for Governor of North

Carolina i the 1980 general election* continued 
in

existence following the election of Jim Hunt as Governor of

Borth Carolina for the purpose of 
resolving those matters

arising out of the 1980 primary and general electionsr

enabling Governor Hunt to pay the expenses of his party

building activities on behalf of the North Carolina

Democratic Party; to enable Governor Hunt to maintain his

metbership and activity in the Democratic Governorso

Association; to enable Governor Hunt to participate in the

activities of the Democratic National Committee., 
including

the activities of the Hunt Commission, formed 
tO restructure

the delegate selection process for the DemocratiC-National

Convention; to enable the Governor to 
best address the

issues confronting him as Governor of North Carolina 
through

-2-
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On August 9v 1983, the Jim Hunt Exploratory Comeitte
was formed with.o Mayloe 8. Little* as treasurer# to explore
the possible candidacy of Jim Hunt for the Democratic
nomination to the Senate from North Carolina. The Jim unt
Senate Comittee was formed in February of 1984 and served
as the principal campaign committee of Jim Hunt in his
campaign for Senate- It is acknowledged that upon receipt
of the transfer of funds from the Jim Hunt Committee
(State), the Jim Hunt Senate committee did not timely report
its affiliation with the Jim Hunt Committee (State). but
such contribution reports were filed acknowledging the
receipt of the transfer in a timely fashion and an amended
Statement of Organization was filed acknowledging
affiliation on July 23# 1984.

APPLICABLE LAW FACT AND ARGUMENT

Failure to Timely Register and Report

1. It is acknowledged that the Jim Hunt Committee

(State) and Joseph A. Pell, as treasurer, did not register
and report in a timely manner pursuant to 2 U.S.C. 11433 and
434 but such amended Statement of Organization was filed on
July 23, 1984.

-3- 3



-aw af filtod*
A with~ the Tedorol"
* tii t
It = e

ml.16-w ot4f~ ew affilited cooittee, Was 0640
pursuant to I e:"C.A I I*-* O i3( 2(i41 L y r e allowiAng t titrs
between a oIN t i previous ndSgn
currently reistered principal - tte North Carolina
campaign ontribution law prohibits labor and corporate
contributious. The funds transferred pursuant to this
section were not transferred in violation of the Act.

Pay- ets y e Jim Hunt Committee (State)

]o~f the ._overnors"-83 ee o~f Mifce

4. As hereinabove noted, the Jim Hunt Committee
(State) paid certain of Governor Hunt's expenses from the
Jim Hunt Comittee during the period following the election

of Governor Hunt as Governor in 1980. These expenses
include, among other things, payments of campaign expenses
related to the 1980 campaign, political travel of the
Governor, polling related to the proposed increase in state
motor fuels taxes, dues to the Democratic Governors'
Association on behalf of Governor Hunt, travel and

advertising related to the proposed motor fuels tax.
Democratic National Committee expenses, subscriptions and
clipping services, letteread for the Governor's personal
corres once. air travel expenses for activities of the

Democratic National Cowsittee. expenses of the Hunt
Commission. travel to the 1982 Democratic National Coittee
Mini-Convention, joint polling with the orth Carolina..
Democratic Party, preparation of the Governor' s income tax
returns, contributions to the campaign conttee of other

-4-



state candidates., Christmas cards aEd commercial
personal services for mmbrs of t) Governor's a

In particular, it is isportant to note that d
Governor, Jia Runt was# in tact, head of the ot
Dmocratic Party and was res ible for party bu
activities both within and outside north Carolina*,
addition, as Governor, he assumed the politicaly,
but responsible position in favor of the increase
.fuels taxes to fund the State Highway Fund. P
this unpopular cause was managed in part by expen|
from the Jim Hunt Committee (State). In connectie oni
these activities, Governor Hunt's expenses were, on
occasion, reimbursed by the state Committee as well.,
expenditures made by certain staff members conduct"
political activity on behalf of the Governor in c
with the Governor's responsibilities.

In particular, certain travel expenses of the
were reimbursed by the state Committee to the State
Carolina. These expenses have previously been sub.
review by the Commission in MUR 1686 resolved by
Conciliation Agreement on February 21, 1985. Complete
analysis of the nature and destination of the Gove
travel on each occasion may be possible to obtain bet

travel, as has already been discussed with the Commis"4
has been previously reviewed by counsel for the Coi * o

No Contributions Through Common Vendors

5 & 6. It is alleged that through the use of commo
vendors the Jim Hunt Committee (State) made excessive
contributions to the Jim Hunt Committee.

Although under previous Commission rulings, it may be
inappropriate or in violation of the Federal Election
Campaign Act for two committees to make expenditures through
a common vendor, such impropriety arises in the context of

an independent expenditure campaign by one committee on
behalf of a candidate simultaneously making payment to the
common vendor. (See Advisory Opinion of the Commission
1979-SO).

The Jim Hunt Committee (State) and the Jim Hunt Sawite
Committee, with the exception of office supplies and

accounting services for the benefit of Governor Hunt &&& ,or

the Committee's filing their FEC reports and reports wit'h
the State Board of Elections, made no expenditures thr "gh

5_ 5



Common vendors during the course of the Hunt e p
Senate. (See attached expenditure report of Jim
Comnittee (State). for 1983.) In fact, the all
payment to Maylon Little* Inc. by the Hunt Commit
is factually inaccurate* The expenditures all.ed
complaint were not made during the course of the
Senatorial campaign and were not made for the pu
furthering that campaign. These comon vendors 10
receive funds from the two com ttees for the Pu
sought to be served by the Hunt for Senate Comitt i

such circumstances, no violation of J44la(a)(l)(A)', 
0"'

1441a(f) can be construed through the dealings 
with -

vendors in separate and discrete periods of time.,

No Contributions Received Through Common Ve 4

8. it is alleged that the Jim Hunt Connittee
Maylon E. Little. treasurer, violated 2 U.S.C. 1441l&T) Wb
accepting excessive contributions from the North Cato4*5a
Campaign Fund and John Craver, as treasurer, througih,.'aur
dealings with common vendors. As is set out in the
of the North Carolina Campaign Fund, the North Caro324k
Campaign Fund ceased its activity prior to the formation of
the Jim Hunt Exploratory Committee and although there were
dealings with certain vendors common to both comittees,
such expenditures were for separate and discrete purpos
and were made during separate and discrete periods of time.

The Jim Hunt Committee did not receive the benefits of
any expenditures of the Campaign Fund through common
vendors. All services received by the Jim Hunt Committee
from these common vendors were paid for by the funds of the
Jim Hunt Committee and reported as expenditures in the
reports to the Committee.

Usual and Normal Charges Paid for Mailing List Rental

.10. It is alleged that the Jim Hunt Committee and
Maylon E. Little, as treasurer, violated 2 U.S.C. 144la(f)
concerning the rental of a mailing list from the North
Carolina Campaign Fund. The Jim Hunt Committee rented, on a
one time basis, the mailing list of the North Carolina
Campaign Fund at the prevailing market rate of $50.00 per
1,000 names. Additionally* with regard to the alleged
common vendors. Names In The News, and CHS Mailing, thoese
vendors were subcontractors of Craver, Matthews & Smith and
were not vendors providing services directly to the Hunt
Committee, but instead to Craver, Matthews & Smith.
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caoLrt Wand PrfnO4g Jobn Craven. Te * t

In yur etter dated APril1 70, 1GS' you u~l$

worth .01rolina. CaMIgn Fd a"d loba Craven. t t*Wr

that t*1 Federal 'Xct1Otf CdoIs* i had made the ftli"

reason to believe dteUlmtLOs1

7. the North Carolina Campaign Fund and John Craven°

as treasurer* violated 2 U.S.C. f441a(a)(2)( 
) by

making excessive contribUti=on to the Jim bAt

Committee through dealings with co00n vendos.

9. the North Carolina Campaign Fund and 
John Craven.

as treasurer, violated 2 U.S.C. F441a(a)(2)(A),

concerning the mailing list rented to 
the Jim Hunt

CoMuuittee.

The North Carolina Campaign Fund asks the Ccommission'to

reconsider its determinations and find 
no reason to believe

such violations of the Federal Election 
Campaign Act

occurred for the following reasons:

I. TRE CAMPAIGN FUD DID NOT PM EXCESSIVE CONTRIBUTIONS

TO THE JIm HUNT COMITTEE THROUGH DrALINGS WITH COMMON

VENDORS.

In the complaint* the Helms Cittee alleges that the

Campaign Fund made excessive contributions 
to the Jim Hunt

Com ittee by earlier dealing with the 
same vendors later

used by the Jim Hunt Committee.. The Comaission has

previously opined that the simultaneous use of a co

vendor by a multimocandidate political comittee making

odAUJ8



independent e3nitures and "the authorised comittoe o .

political candidate benftitting from the independent

expenditures say compromise the *independence" of the
expenditure by the multi*andidate ommittee resulti g , a

contribution from the mult.-candidate committe. to the

candidate comittee. (See Advisory Opinions 1979-SO0,.

1962-20). Counsel for the Campaign Fund has not fourd ay

authority that indicates a contribution would result 
wher

the same vendors are used but not simultaneously. An

analysis of the goods and services provided by each comQ

vendor named in the complaint shows that any benefit .d.Ied

by the Jim Hunt Committee by the Campaign Fund's earlier use

of the same vendor is conjectural or incidental and should

not constitute a contribution by the Campaign Fund as

defined in 2 U.S.C. 1431.

The Campaign Fund's direct mail consultant, Craver.

Matthews & Smith, performed direct mail services for both

the Campaign Fund and the Jim Hunt Committee, but it did 
not

simultaneously perform these direct mail services. The

Campaign Fund ceased all direct mail activity in June of

1983 because of its decision to terminate as a political

committee. The Campaign Fund did not thereafter engage in

any direct mail fundraising and its only involvement with

direct mail fundraising or Craver, Matthews & Smith was 
in

collecting and depositing direct mail contributions from

earlier direct mail solicitations and in paying off expenses

incurred in earlier direct mail solicitations. Simply put,

the Campaign Fund and the Jim Hunt Committee did not

simultaneously use the services of Craver, Matthews & Smith

for direct mail fundraising. Moreover, Craver, Matthews &

Smith co-owned the mailing list developed by the Campaign

Fund and the Campaign Fund was without contractual power 
to

limit or restrict the use of its mailing list after the

Campaign Fund terminated. (See contract between CHS and

Campaign Fund attached to the first response of the Campaign

Fund.) The Campaign Fund is informed that this co-ownership

provision was a standard provision used by Craver, Matthews

& Smith in order that they have the ability to exchange 
or

broker the mailing list in the normal course of their direct

mail fundraising efforts. Any benefits the Jim Hunt

Committee derived by using Craver, Matthews as its direct

mail fundraising consultant were incidental, especially 
in

light of the fact that the Campaign Fund charged the 
Hunt

Committee the market rate for the rental of its list.

The expenditures to Mel Davis & Associates relate

primarily to the purchase of miscellaneous office supplies

-2- 9



44c have og cha" U* a h.is would punvide o
bo"utit to the st foth s tat din othe
SCaq0I a Fbu ow r Uet oeo to the icurred hn

offc ud~.ip " t the Nort Runtro tt
#VM~r*Lpriot to V*L aAwet sold at a PWi

eq At tIt.00 On edt Of sor*ely gain, the Caroa4 nW"a a"g no W .~aigu) film Hsi Davis &a toll
or Uni paym ent s toHr e & Associatear
with purhasey ot paymet n the Jim BuHnt Committe.

"he expenditures reported che Campaign Fund to, .. r
Research & Assocat4 nO ivlV any polling or
political consulting for the 141 Senate race in Worth,
Carol ina, but related only toexpenss incurred in

oonnect- With a si91gle SandraiSin event in Washingt.
D.C. pi fundraisen was onsoodtby the Worth Caralit
Campin Fund and raised mne solely for the Worth Carolina
campaign Fund. The Cama~ lund did not make any
expenditures or payments to Hart Research & Associates
simultaneously with payments being made by the Jim Runt
Committee.

The expenditures reported to Kaylon E.Little. C.P.A..

Ce by the Campaign Fund of $559.51 relate to accounting

services performed by aylon Little in connection with the

Campaign Fund's filing of its FuC reports. Payments made to

C Maylon Little for the filing of the North Carolina Campaign
Fund's FEC reports would not benefit the Jim Hunt Committee.

K
Cr The expenditures reported by the Campaign Fund to

Kid-Atlantic Voter Contact. Names In The News, and CHS

Mailing, rel 'ate to expenditures made by the Campaign Fund
for direct-mill related services which were contracted for
and performed prior to the termination of the Campaign Fund
and prior to the candidacy of Jim Hunt. Payments made to
Mid-Atlantic Voter. Names In The News, and CHS Mailing were
in the nature of special contract services relating to

specific direct mail fundraising letters of the Campaign

Fund. None of these vendors were used simultaneously by the

Campaign Fund and the Jim Hunt Committee. No payments were

made simultaneously by the Campaign Fund and the Jim Hunt

Committee to these vendors. Payment for these services,

letter stuffing, etc., could not benefit the Jim Hunt
Committee. The services were a one-time benefit to the
Campaign Fund.

In summary, even though Jim Hunt Coumittee and the

Campaign Fund employed the services of several common

-3-



Wo goth oVmi u.es orCapatb hII I p4w me of tv a ....... Wk i"

venors erV4* or goods solad verie deige t WAt

II.'113 CIAZ FUN RETE IS NALIN3 LOIST TQ-.11"M 411"BUNT comm AT Y USUAL AND NORNAL CHMSQ

C0pA AM 4, NILI LIST AND 30 VIOKATIONS OFW"I
FEDERA!L :MEIQ1E CAIPAIGM ACT RUSULYID FROK TOE REITAL
or THt LTM .

In the complaint of the Helms for Senate CMMtt*e. the
Campaign Fund is alleged to have sold a 38,000 name sailing
list for a sum greatly below the fair market value of a
comparable mailing list. The Campaign Fund would conce
that if the mailing list were sold as opposed to rentie to
the Jim Hunt Comittee that the Jim Hunt Committee would
have received benefits far in excess of the sums paid to the
Campaign Fund. However, as pointed out by the Campaign Fund
in its response to the complaint, the mailing list was not
sold but rented. In the complaint, the Helms Committee
alleges that "direct mail lists of comparable quality
normally rent for between .06 and .12 cents per name,
figures far in excess of what this list was sold for."
Thus, the question for the Commissions consideration is:
Did the Campaign Fund rent its mailing list to the Jim Hunt

Committee at the usual and normal charge? If figures for

rental submitted by the Helms Committee are used, their

allegations would indicate that mailing lists would normally

rent for between $60 and $120 per thousand names. The

Campaign Fund mailing list contained slightly in excess of
29,000 names instead of the 38,000 name list as alleged in

the complaint. If the figure of $60 per thousand names were

adopted by the Commission, then the sum of $1,750.00 which

was paid by the Jim Hunt Committee to the Campaign Fund for
the rental of its list would fall within the usual and
normal charge in the market even using the figure submitted
by the complaining party. However, the Campaign Fund
submits that the usual and normal charge in the marketplace
for a comparable mailing list in the summer of 1983. when
the list was rented, was the sum of $50.00 per 1,000 names.

In its earlier response to the Commission, the Campaign
Fund submitted a letter, dated July 13, 1983 and signed by

-4- /



William H. Brent of Craver, Matthews, Smith &
which the rental value of the list was appra-ed
Per 1, *000 names. Counsel for the Campaign Fund r
that Mr. Brent provide additional information asw
calculated the value of the direct mail list to b'
per 1,000 names and Mr. Brent provided a nemorand i
regarding the usual and normal charge for other nat
lists in the market at the time the Campaign Fund #
list to the Jim Hunt Committee. (See letter atta4 I
Mr. Brent indicates in his memorandums $50.00 per i i

names was the fair market rental value for maili
comparable to the Campaign Fund list during this te

thus the amount charged by the Campaign Fund did no t,
in any contribution to the Jim Hunt Committee.

Under 11 CFR lO0.7(a)(1)(iii)(b)p the Code of

Regulations provides that "the usual and normal cha?#&? 
I

goods means the price of those goods in the market fw
which they ordinarily would have been purchased at t3hi*

of the contribution." When goods or services are prw

at less than the usual and normal charge, an in-kind

contribution results to the extent of the difference between

the usual and normal charge for the goods or services at the
time of the contribution and the amount charged the

political committee. In the matter under review by the

Commission, the Campaign Fund, in good faith and prior to

renting its mailing list, contacted its direct mail vender

and inquired as to the usual and normal charge for the

Campaign Fund's comparable direct mailing list. The

Campaign Fund was informed by its direct mail vender that

the mailing list had a value of $50.00 per 1,000 names. The

vender's appraisal of the value of its list was based upon

its experience in the marketplace for mailing lists and the

fact that the vender itself was renting numerous other

mailing lists for the same charge. The Campaign Fund rented

its mailing list at the usual and normal charge and urges

the Commission to reconsider its earlier finding that there

is reason to believe that the North Carolina Campaign Fund

and John Craven violated 2 USC 1441a(2)(a) concerning the

rental of the Campaign Fund's mailing list to the Jim Hunt

Committee. There is no factual or legal support 
for fi Mng

the rental of the mailing list by the Campaign Fund to tb_

Jim Hunt Committee violated the Act. Upon consideratioinW.4*

these additional materials submitted by the Campaign fnd.A

counsel would ask that the Commission find no reason 
to,'.

believe that any violation of -the Federal Election Cagn

Act occurred in connection with the rental of the malin
list by the Campaign Fund to the Jim Hunt Committee.

-5- /a9



-6- /3



JOELp

10O, David Kirby

LU ay 1Y6M 1965

SWUJUT. ~t Appraisal Of NCC? Me

As the Nogrt Carolina, Camsign iu ~ wind10% down Im AJ
Samer of I1W3# you, asked J10 wdbat ios the value of the Us
an the rental market.- I stated at that time that the fairt
market value of that list was *50/thousand nameds.

At that time we owne" apsOrimately ton lsts andmsa
'K f Ifteen more. All of these lists reated for no more t1

per thousand name in their original form, Vs -do renthh
dollar and multiple donor lists for pore than *50/in but therOO
list does not come under those categorioe

In the Summer of 1983 most of the, lists in the progressive
market were renting for *50/me So much so that you could
accurately say that *50/in was (and still is to a certain extent)
' the industry standard price for donor names.

Please call me if you have any questions concerning this matter.

Cmm

;I Attht tme eowed ozma~l tn ist ad/;



vow the nowi,'4-

conciliation, the

of August 9, 1 I 6

register and ravttL
ettee (State) U the Jim

Hunt Senate and Jim.in
violation of 2 WC 4)) 3a4 aware.
subsequent to that dae the J0 I untCittee (State)

did regiter and Of cmtibmei aid ependfitue
as an af f iliated (ste fte i utCntte)(Seate. ddticeally. the Jim Uum Commttee (State)
( Senate).

was throughout the tim peio in qusto reporting
contributions and ez pe3i,,_=._ t hr it* reports
filed with the State Bord of li .

pursuant to Tor es i enose materials

prtinent to the Worth i*EOU. ca g 1334. Should

yOU have anY qusti@S wth regard o i " tte

please contact ma.
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tug .. tlaee to balm hm Ste s

r fUtue e. Zt O-,mal . 11 t " w
i ,,help tee -_ m--t--s Vk are tarlets o5 theCsun

club. u aan otfere e t .

We are In the mesOf "tIa to00gethe
Cinittee a"d raising2 mslo to supPOrt mcatic anis~a

candidate thi n,11

Macy ftbert8s ull-wtime staff directort~ fte
iniLtee. andNaylom DLittle Of .Ialeigh will be t-easnr

e have an office In Ralelghv and we riLL be filing as a
ccom ittee with the ederal ilectiaas CaMessJo ithn & feW

days.

/O7



ow O f I'S p0" o seUW eor, z belsom it 1a

eho "M to keep Nor .Cli an OA th niOe

tbat e votme of t istaue ee l this t es

to plan f9 1964.

"be Worth Carolina CminFudbega in~t A*s a

Snalti-canliA"t political acLo-00 te We have bees

relatively low-key to this points W1thOhweotrbt

mazmiacontribution to each Of the IeMO cratic cftaddtso

Congrea in the 1982 election and contributed to the DemOcratic

C Party. N that the e.lction is over, the CamiLgn Fund vill

TT begin a maJor effort. To do this we vwil launch a fundraisib

effort so that we can fully support goocandidates in 1984.

To launch this effort, the first major event of the worth

Carolina C am ign Fund will be held this wokend. This will be

a kickoff fundraiser at $250 per couple at the Marriott Hotel

in taleigh.

In addition, I have named Arthur Cassell of Greensboro and

Wallace Hyde of Asheville to co-chair a finance comittee wich

will begin very soon to sot up additional fundraising efforts

in orth Carolina and in otbe states.
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"a gmto g~R to Vft4

W milt to ah. ft ee , 11 •

. ha so P lic -------- "uhaeVer.

'a, IZ think it Is iapottaut that god oU asert

S bve the optAo of having available to th a sostce of *t ds

throPh which they can fairlY C€:Wnete Wit their oppoitia.

When this fairess exists* adereo prevaLl cuse the ec€u?'e,

of ioderaticm is replesentative of our statee

Saving this capability is the greatest service that I feel

. can provide to the citizens of Worth Carolina and it is to

this service that I want to dedicate uyself. For that res"on

•r I will not seek any Political office mYself, nor any appontmt-t.

To m the political future of North Carolina--whethe the

voice of reason will prevail or the voice of exremia-is the

choice tbat hangs in the balance, and I can think of no greater

Cause to which to dedicate myself.

Thank YOU*

I?

,-*

L 4. .



Dear PLkC Represenaie

fn June 21 t'.. .06 I

be in town- for allb1 tore*5 ri4@I]Mr~ oo f+ l :  4+ I Jl M

for our effool" tot m ao's ; r

D igmovemn. n
....is function Is bq ebw W te orth

Dcatic cogeoo~L~s acb of wacm hais V' ly
felt the impact of .t~ 44sotdemagso
National Congre ~IL 4ce rgtwigora.$i*

*After facing a barrag of megative attacks in the 1*02
caI aign, " am more nvine than ever tat they are destruc
tive to North Carolina and our o c," said 11th Dittict

C Congressman Jamie Clark. " supor the effor-s of ot

Carolinians who are Miting to turn things back around for our
state and country.

Fifth District Rep. Steve Neal said, 'Zn the election
campaigns of 1984, the North Carolina Democratic party must

W be fully prepared to counter vicious, scandalous attacks from
the extreme right. I know because I was subjected to these
attacks begi.-nin more than a year before the 1982 congressional
election and culminating with an irresponsible media blitz in
the last days of the caIpai€1. Fortunate7,* we knew *hese
attacks were coming and with adequate planning and early
funding, "we were able to deal with them effectively.

"The key to surviving these attacks, ! think, is preo -
ation and early funding," said Seal. oThis is the goal of the
orth Carolina Campaign rand and it is doing a great servi:e

to north Carolina and the natioa.

Congressman Chalie Whitley from the third district went

through a particularly difficult caupaign in 1982. *1 appreciate
the contribution I received last year fron the Worth Carolina

Campaign Fund. Because my opponent receved such large contrib-
utions from a numiber o right-wing sources, it was necesary fcr

m to raise and spend far amore money than I had ever spent

before.
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outs5peft bPdn by ZRatw#
*ig t~his gingto to

am hadfuhtOh M soi

~ostatt@ cadate scW .it

Despite the blows dealt the f Ml .

candidates in 1912* w are oettat bo
money and nore candidates in 1.94. "Vlt
tant year for them since the grou~p'-san
Jesse Helms,, will be seeking re-election.*

fe need to be ready with the financial, to@1A, to t
the tremndous challenge posed b t ourls. O *iW,.

on June 21 wiil help us to do that, sld. W4 neead yxh

As Sixth District Congressman fabin 'Witt .S44gOh
difference between good government and bad is i
Helping elect leaders of vision to public offic is wh&at
the North Carolina Campaign Fund is all about.*

I hope you can join our Democratic congressional delegationl
and many other members of the u.s. Senate and House o f eptse -

tatives for this informl and fun event. Tickets are $ each.

I look forward to seeing you on June 21st.



x~~$~the circumstances of this matter, the
il , 1966 to take no further

acti aain - Olients with regard to a violation of
2 V84* 441-a4)'(l)(A) and to enter into negotiations directed
towards reachAnga onciliation agreement in settlement of this
matter prior to ,a finding of probable cause to believe violations
of 2 U.S.C. S 433 and 5 434 occurred.

Snolosed Is a conciliation agreement that the Commission has
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that oonciliation negotiations, prior to a
finding of probabs AL cas to believe, are limited to a maximum of
30 days. you shoold tep8n to this notification as soon as
Possible . If YOu have -an questions or suggestions for changes
in the oeunt r if you wish to arrange a meeting in

.4.
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.~ of the public record witbin 30
t closd with respect to al other

Il you wish to submit ay materials to
please do so within 10 days of your

The confidentiality provisions of 2 U.S.C. S5 437g(a)(4)(a)
and 437g(a)(12)L(&) remain in effect until the entire Satter is
closed. The Comission will notify you when the entire file has
been closed.

if you have any questions, please direct then to Beverly
Kramer, the staff mmber assigned to this matter, at (202)376-
8200.

Sincerely,

Charles W. Steele
General Counsel

IYs Lawrence N. Noble
Deputy General Counsel



'JM Runt

Noylon 3.Ett.

Sof ,7, as .
If ica"O, uin1 .

to bieve thatt

.t ral) Committee and noIon 3. Littlo,
#1ed2 U.sc 8,C 441a (f) by a.
. Goernor Hunt' a xpess frOM Jim,

2. *bip 71* taini f(Pderal) Committee and Raylon 3. Little,

s t"estic, violated 2 U.S.C. S 441a(f) by accpting
O*z@.ui5 ogotrtbutions from the Jin Hunt (State)
Committee through dealings with common vendors.

3. the OitsusWt %1dral) Committee and Naylon Z. Little,a, tratext, violated 2 U.S.C. S 441a(f) by accepting
xceslvo contrIbutions from the North Carolina Campaign

Sthrough dealings with common vendors.

4. the Zia Bant (Poderal) Committee and iaylon 3. Little,
#8t;*"Or. Violated 2 U.S.C. S 441a(f) concerning the

ut4 , o# seiling list from the North Carolina

I ion*s.

An SInitiated and, after considering the
ciro% 5f tb tter, the Commission determined to take no
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For the pwp O&t0X 4XnsU
conciliation, the 640" to
acknowledge atLmoatas
of August 9, 1983, itUI Il*o to timely
register and report t . a eunt
Coittee (State) as "A -70 of the JIM

Hunt Senate and Jim Iu.t RZ* t4y ttees, in
violation of 2 USC 433 aM.4 4. As you-are aware,
subsequent to that date, the Jim Runt Omttee (State)
did register and report contributions and expenditures
as an affiliated committee of the Jim Hunt Committee
(Senate). Additionally, the Jim Runt Comitt*e (State)
was throughout the time peridIn question reporting
contributions and exp"Ature. through its reports
filed with the State Neard of olections.

Pursuant to your request, I enclose materials
pertinent to the North Carolina Campaign Fund. Should
you have any question with regard to this matter,
please contact me.
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ii: : u.Iksa, gdatPa hi,. l~'

€ Ltteei and Ntyso istl -f *Raeig wJLo betl~h ~r

wlp tt41

help hse in oa s * Wiwi and oe wim

Smittee and $oodt i
cadidases thi tl.

0 ancy is3b1-i staff diretor bo te
caitte and IMaylon ittle of Raleigh will. be teSCre

lk We have an office in Raleigh, and we will be filing as a
comittee with the Federal Elections Coission within a few

days.



-tMeOR - tis g li we tthate

voces of tsoe Y04982e he0eri n o re em

a that the 92 election is r, h beUm it is will

thbose ViiO tant t~ kee nogt %b ONIOIAa on the eae@us

that the Ir ot t. don this election, to bil

to plan fm 1984.

aohe Moah Carlina wl ee began in August. it ISA

multi-candidate political action We have been

relatively lokey to this point cuthouh we contributed the

maximum contribution to each of the Dmcratic candidates for

Congress in the 1962 election and contributed to the Democratic

Party. Now that the election is over, the Campaign Fund will

begin a major effort. To do this we will launch a fundraising

Seffort so that we can fully support good candidates in 1984.

To launch this effort, the first major event of the North

Carolina Campaign Fund will be held this weekend. This will be

a kickoff fundraiser at $250 per couple at the Marriott Hotel

in Raleigh.

in addition, I have named Arthur Cassell of Greensboro and

Wallace Hyde of Asheville to co-chair a finance committee which

will begin very soon to set up additional fundraising efforts

in North Carolina and in other states.

MORE



.....44W4

m "" i , JL

...

When this fairness exists, mderates prevail, the " course

of moderation ts rep-esentative of our state.

Having this capability is the greatest soxviR that I feel

I can provide to the citizens of north Carolina'and it is to

this service that I want to dedicate myself. ror that reason,

I will not seek any political office myself, nor any appointment.

To me the political future of North Carolina--whether the

voice of reason will prevailve ofof extremism--is the

choice this caae balance, and I can think of no greater

cause to which to dedicate msself.

Thank you.

I,,
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Dear PAC Ap""S

on Juno 2.
be in .W 90t., A
money fav alret
right rm*1v-

o is fJ aen 1..

DeocratiCO wo r U a for our

state nd contry.

felt the Ition
National CODW $0 r t**tvz 9X

c A fterC facinq a bAaag of t aw tak in tM -1982
onvinaced t)e~aa ever that they are destruc-

campaigns of 1984, the North Carolina Democratic party must
be fully prepared to counter vicious, scandalous attacks from
the extreme right. I know because I was subjected to these
attacks begining more than a year before the 1982 cong:essiona
election and culminating with an irresposible media blitz in
the last days of the campaign. Fortunately, we knew these

attacks were coming and with adequate planning and earlyfunding, we were able to deal with them effectively.

"The key to surviving these attackS, - think, is prepar-

ation and early funding," said Neal. 'This is the goal of theNorth Carolina Campaign Fund and it Is doing a great servi.e
to North Carolina and the nation." r

Congressman Charlie whitley fr the third district went

through a particularly difficult capagn in 1982. '1 appreciatethe contribution i received last year from the North Caroli.a

Campaign Fund. Because my opponent received such large contrib-utions from a number of right-wing Suces, it was necessar fcr
me to raise ad spend far more money than I had ever spent
before. i d-

S91M
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t Z6 -Xil.

Dpite the bows dealt t*
candidates in 1962, a are certAi,
moyney an a . candt4,tes in 1984.,
tant year for them sAce the group Ao0
Jesse elms, will be4e46"ng re-e....

We need to be re4y with the
the tremendous challenge posed bY thr
on Jane 21 vill help us to do tat!ik

As Sixth District Congress"An |
difference between good government
Helping elect leaders of vision to
the North Carolina Campaign Fund is 11:

tool* Vq ,eot

If ice Wh at

I hope you can join our Democratic 'congressio1 'delegation
and many other members of the U. S. Senat and Rouse of Represen-
tatives for this informal and fun event. Tickets 4X0 $50 each.

I look forward to seeing you on June 21st.

Sincerely,

Richardson reydi



H .... N. STEE3LE

prowl &RJORIB V. ENOS/CHERYL A. FLEMING(I4T

DAM MAY 7, 1986

)OR 1838- COMPREHENSIVE INVESTIGATIVE REPORT #1
Signed May 5, 1986

he t d matter was circulated by the
Co Ier's Office to the Commissioners on
Tueoway, ay 6, 1986 at 11:00 A.M.

% Nre no objections received in the Office
of the S6ectary of the Commission to the Comprehensive
Investigative Report at the time of the deadline.
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Cmpaign .k ).4UkIRttba

the WfteE4a WlUcts 011111 qn ot f 1.971. saee~

~ b~~ U~ tt~ 0~ tte* b. '11 1"t

(Fde Ml"Itt. sn4l the *OEttR-, Carolino Catpigoq ?rbd' Ctbo

On the basis of IS's complaint and the response theb tom,

the Commission, on lXaroh 26, 1985, found reason to believe tat

the Jim Hunt (State) Committee violated 2 U.S.C. S 433 and 434 by

failing to register and report in a timely manner, and violated

2 U.S.C. S 441a(a) (1) (A) by making excessive contributions to the

Jim Hunt (Federal) Committee. The Commission also found reason

to believe that the Campaign Fund, a multicandidate political

committee, violated 2 U.S.C. S 441a(a) (2) (A) by making excessive

contributions to the Jim Hunt (Federal) Committee. In addition,

the Commission found reason to believe that the Jim Hunt

(Federal) Committee accepted excessive contributions, in

violation of 2 U.S.C. S 441a(f). An investigation vas Initiated.



AA

Aot!64* ot to b4l"* f inigs~ and4 In

tbls rewlov 10. oopltod tie will forward -a report *~~

COMesion *i r..... eatiow concerning whether Out r n

pre-probable cause conciliation at this time or Whbe to

proceed to the next enforcement stage.

Charles N. Steele

General Counsel

___ ___ ___ ___ __BY:000

DU K netb A. Groo

Date I(6n+? ,+++ Of'+++ + +



The Noner

Federal t0' '4N#
1325 1 Str~ ,I''
Washingtoni ~:

qfl Dear Mr. Naok I

COMmIttee as
Mlatter 0nder,have been vr *surf

~~49~ Of the COKite

r JEW: kdp

Enclosure



SairI# #~14.r AtR * &s~z f the i

coswitte., (Rttoe),t being d" s *b4to tbo

W8O*to tb Wie CO of, -tho Federal ''slet*

cOM4iia dated 8p~r1Z15

I. Please, lit thw e , wvot i. lactivitie's in**L~ P~

Of palyment and tA, reoI,ieat, Of'!ya for each re

which the Jim Hunt.CoMmttee, (State) Paid to Jim Runt, "40W

authorized comittee of Jim Ifunt, or the Worth Carolina. CsqMai4f

Fund, from August 9, 1983 until February 7., 1984. If the event

was for fundraising purposes* please state the comimittee or

committees which received proceeds from said event.

None

2. Please list all expenditures and the purpose of each

expenditure made b~y the Jim Hunt Committee (State), from January

1, 1984 until February 17, 1984.

DATE MAKE OF PAYEE PURPOSE AMOUNT

1-17-84 Wanda Parker Personal Services 190.08
Raleigh, VC



4. Peats Harvi4k witM

175. 00

a. kavid sawyer

MOUNT OF PAglT
None

-lawTIO OFt of 1981

!....w tax retulh prop i

DUSCPIPTION OF

VeT

'' HnSWORN TO AND SUBSCRIBED
before me this 9 day
of October, 1985.

My Commissiona Expires:

9

DAT3



1-17-83

1-17-84

1-17-84

1-24-84

1-26-84

1-30-84

2-7-84

2-7-84

2-8-84

2-17-84

2-17-84

2-17-84

Shirley S. Fowler .
Raleigh. NC

Governor' s Office
Raleigh, NC

Southern Bell Tel4h6ih 
"

Charlotte, NC

Wayne McDevitt
Asheville, NC

Governor' s Office
Raleigh, NC

Mel Davis and Associates
Raleigh, NC

Shirley S. Fowler
Raleigh, NC

Wanda Parker
Raleigh, NC

Governor's Office
Raleigh, NC

Southern Bell Telephone
Charlotte, NC

Mel Davis and Associates
Raleigh, NC

University Traffic Office
Chapel Hill, NC

3. Please enclose a sample copy of each letter mailed by

the Jim Hunt Committee (State) to more than 20 people from August

9, 1983 until February 17, 1984. For each copy, state the number

mailed, amount expended and, if applicable, vendor providing the

service.

None

4. Please list the date processed, information obtained,

amount expended, and, if applicable, vendor providing the

service, for each poll, paid for in part or whole, by the Jim

Personal Servi ec 150q0

Travel on State plane 93.00

Phone Charges 138. 23

Travel 2,80.18

Travel 120.00

Printing of supplies 67.19

Personal Services 150.00

Personal Services 366.08

Travel on State 1,254.14
plane

Phone Charges 131.55

Supplies 54.60

Parking 7.00



2. ,l.*pond rt A*
e39PeQdtUrq,, ad by U~JA 'nt.

Jatury 19 284 aftl Pej oar 22. ,

3. PlIs noaSml ~*Jim lunt Oomitt.", (stat*) to * * f
August 9, 293 un ebruaryl7
state the m aM
veador pro~*di ig the srt1!e.

4. Pl*, litte date Pr0Ocsed, nt R*Obtai L04&
fa each rpOll l paid fr kin et wCoumittee (state) from August 9, 1, uniW! tS% #
1984.

5. Please list each contribution received by ,he I im RttCommittee (state) from August 9, 1983 tl FebrirI

1984.

6. Please list the date, amount of payment and specify indetail the services provided the Jim Hunt Committee (state)by the following vendors from August 1, 1982 until February
17, 1984.

a. Mel Davis and Associates
b. Hart Research Association
c. Maylon Little
d. Peat, Marwick & Mitchell
e. David Sawyer



DAVID P. KIRDY
JOEN IL WALLAC,
PAUL P. CR33
PETER J. ARiDA
30313? 1 RT O UWi

The Honorable
Off ice of Genew5*t 4
Federal Ilectio,
1325 K Street, of
Washington, DC 2

Re: UR1

Dear Mr. Maikoviohftt

am enclosin ~t~ ujht
_Committee (Federa11).;. i; 4 -the lWthCarolina Campaign .:'m x v on

these parties as a W Luq.,iry
conducted in Matter bn4i fiev 1**#

We have answered,. t- is, 1atI" to, extent possiblerelying on available r' t a resources.

As you will note, tbhe istant ?Troasurer of the Hunt
Committee (State), Shirley LIbiier, has not verified these
answers, but I am forward i directly to her the original
for signature so that I may send it to you immediately upon
its verification. I have prepared the answers based on
pertinent financial records maintained by that Comittee.

Please understand that all records of these Committees
are available for your inspection, and we will be happy to
supply them to you in Washington or here in Raleigh at your
request. In particular, we have not forwarded to you
extensive invoices for office supplies and list rental which
we have discussed by telejbae. Alo, many matters were not
billed by invoice but were for transactions handled by wire,
particularly media purchases.
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NY,

$24,177.58

Re1.inursemn was Haue

Transfer from one authorized committee
to another. Transfer was not made for
any specific activity. All funds on
deposit with Jim Hunt Committee (State)
were transferred to Jim Hunt Committee
(Federal) and the Jim Hunt Cmmittee
(State) terminated.

TA MMrOf

IMIP

(Federal) * boing, dulY MWK'=o smi tbw follovMt to

the writtift que t e Of thFe 3 tci

Sept"br , 1985S t,

1ir ?Iss ai ahr~~r~ t redcive lby the , Jim W&p
Comndtte (Feral) from any a orid committe Of JIM Hunt, or

the North Carolina ign Fund, from August 9, 1983, until

November 6, 1984. For each reimbursement, list the date

received, amount received and activities for which reimbursement

was made. If the reimbursement was in payment or in partial

payment of a fundraising event, please state the comittee or

committees which received proceeds from said event.

A. Jim Hunt Committee (State)

Date Received Amount Received Activities for which

2-27-84



#2 1147-83 AiwwW4 4lPA~~ . H~.*0~ unt VCittee

# 3 10-93
#4 10-83 151,536 Total Approx. $70 000.00 Craver, Matthews,
#5 11-5-83 sith and its
#6 12-83 subcontractors

#3 10-83
#4 10-83
#5 11-5-83 585,142 Total Approx. $250,000.00 Craver, Matthews,
#6 12-83 Smith and its
#7 1-28-84 subcontractors

(Copies of letters are attached.)

The Jim Hunt Comittee is unable to determine the exact cost

of each fundraising letter because the vendors' billings include

work for multiple mailings or letters and the invoices are not

itemized sufficiently to. allsw a 4.tersination of a definite cost

figure. The figures given are as close as can bo approxlmated.

from the invoices reviewed. The above listed letters constitute

the direct mail fundraising letters mailed by tb* Jim Hunt



letters *WOW.o~
to 040 4*"7

amount- 'M0~4 ni ~oa3.wdrpwiiz
servce. C~ &QW QU.p44 ot * pS't ~ *9e. y tI J%

HuntComite.(Fdeal)£t~mAugut 9 196 UnILI"tSX ~
1984.VW

Date~~~~~~~~74 7nomto band AmutE-iddVno

9-83 Welehon suve of$PO000Weer .Hr

600 North Carolina Research Associ
voters to determine Inc.
issues and voter
preferences for 1984
Senate election.

4. Please list the date, amount of payment. and specify in

detail the services provided the Jim Hunt Committee (Federal) by

the following vendors from August 9, 1983 until November 6, 1984.

a. Craver, Matthews & Smith

Date Amount of Payment Services Provided

August 9, 1983 $117,455.74 Direct mail consultingo,
through (total paid) production, and

ates,

November 6, 1984 expenses

(See invoices attached for specific dates and further description
of services.)



(se noo, 4tce for Opo~tic dat"
Of servi)

d. Maylon Little

Date Amount of Payment Berri*es ProviOvd

August 9. 1983
through
November 6e 1984

$43,493.94
(total paid)

Accounting, #I, n
reportixqg# budgeting

(See invoices attached for specific dates and further description

of services.)

e. Peat, Marwick & Mitchell

Amount of Payment Services Provided

August 9, 1983
through
November 6,r 1984

$37,600.06
(total paid)

Consulting -
Airplane suit

(See invoices attached for specific dates' wn further description
of services.)

Date



attAkahed for dolt"

August 31'1 963
throug b
Novemher 6, 1984

$3,404, 203.28
(total paid)

Services VrQ4

Consultingand atie
buysr media ptoutiou

(See invoices attached for specific dates and further description
of services.)

i. CBS ailing

Amount of Payment Services Provided

August 9, 1983
through
November 6. 1984

$123,477.55
(total paid)

Direct mail
services

(See invoices attached for specific dates and further description
of services.)

Date
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1. Plese list each reimburemnt VaooiVed by the JIS i
Committee (fe ral) fr i cOmitt
Hunt* or tbC Wotth Ca t"', V Campati Fundo f rto1983. until Uvober ., 184. Por each reimbur
the date received, amount reive4 *idactivities
reimbursement was made. ;f the .re rsement ws. *
or partial pay t of, a fUndraising event, please
committee or committees which received proceeds ftcr
event.

2. Please enclose a sample copy of each letter mailed ,
Jim Hunt Committee (federal) to more than 20 peoO.1 :

August 9. 1983 until February 17, 1984. For each
state the number mailed, amount expended and, if "
vendor providing the service.

3. Please list the date processed, information obtaine4 t-
expended, and, if applicable, vendor providing th*
for each poll, paid for in part or whole, by the Jim
Committee (federal) from August 9, 1983 until February'tV,
1984.4

4. Please list the date, amount of payment and specify itk
detail the services provided the Jim Hunt Committee
(federal) by the following vendors from August 9, 1983 until
November 6, 1984.

a. Craver, Matthews & Smith
b. Mel Davis and Associates
c. Hart Research Association
d. Maylon Little
e. Peat, Marwick & Mitchell
f. Mid-Atlantic Voter Contact
g. Names in the News
h. David Sawyer
i. CHS Mailing



That is why oted yourkhip.

I firmly believe we can dfoeat Senator Helms. A Otat plic
opinion poll by The Charlotte Oserver shows me leading $enator Helmsby 50 to 31 percent.

But...it would be naive to think this early lead will translate
C into an easy victory.

KYou know what we would be up against:
*Senator Helms has budgeted $14 million for his reelection

campaign. That is more than any Senate candidate has spent in thehistory of this country.

*Senator Helms has already begun an early and massive negativemedia blitz to discredit me and destroy my candidacy. Already, hehas spent nearly $1 million on commercials containing so many liesand inaccuracies that responsible radio stations have refused to
run some of them.

I sincerely believe North Carolina deserves better reprentatonand leadership in Washington than Senator Helms has provided,

(more)



tobacco. ai

He has, voted' to weaken .the Cl"An Air Adt to gt environmentalregulations on obemiqa p~..~Iehsb~ no h strongest
champions of Jses watt MSe .. 0... wtal oiaiis -threaten

o North Caroliza' a coast, our mountas a" our s

He has voted time and time again nt people -- againstolder adults, against young children, a working couples tryingC to raise families and against the trulj, ,

I believe North Carolina deserves better.

If I run for the Senate, I am going to offer a positive
alternative.

We need a Senator who listens to the people of North Carolina
and builds for the future.

We need a Senator who works for economic growth, for bettereducation, for environmental protection, for policies that helppeople and for the wise and responsible management of government.

(more)



OUt53G@* wt C$zIX4-

can rais enou~b ummny to enabl*u*z to 9'qt our, Pjtv* sew"O,.
the peo03L* of W"zrth jCarolina, and we believo we cans tale t* qmajorit* -Of it rtght her. in North Caoitmea I

We can, if you will help "'us.

You have already dinonstrated yoUr,'belieof in the 4iro'etitNorth Carolina shOU-i4 take by contribung to myoca€pagns in :
the past,

Now, at this critical early state, as we assess our c sin1984, I need to know if I can count on friends like you again to

help me win.

As I said at the beginning of this letter, my decision whether
to run really depends on how much money I can raise.

Money to build our organization. Money for TV and radio. Moneyfor newspaper ads. Money to counter Senator Helms' negative media
c blitz.

NFrankly, we need to raise $187,000 in the next 21 days to getour campaign under way. To pay for research and polls...to build ourvolunteer organization precinct-by-precinct and county-by-county...
to take all the steps required for victory in November 1984.

That is why I hope you will give careful consideration to anextraordinary request for this extraordinary effort to defeat
Jesse Helms.

Here is my request of you: ...

(morel



1 sMan iniia dili.

-~ Wet* to

a P1J*4ge Of $10, $is#***~
betvw~n now and,*-jectio 4,10

a aVoltht

your initial contribti4on Will a lo, our, Avloi-itory .
+/~~~~~~~~~ ~~~~~~~~~~ .- ..../i i. .! ., ...,. .. : i~ ''i!:'~ l

to get Oft to a good start and we can b* ria4y 'to ~n~
liels' *~Ative advertising f we 4to

And your monthly sustaining Oontributon Will allow as tw*
on having at least $30,000 a month tcontinue to give our p.si
messe on tv and radio and in the papers

I realize that I am asking a lot of you. But 2 have haM A
help before, and I need it again.

I promise that your contribution will be put to work f ly
to launch a successful campaign.

Please let me know that I can count on your help in this
historic campaign.

My warmest personal regards.

Sincerely,



I'ILl be candid with yoU. 1'3 wry aeriougl63y, cbvfidriarunigC because I believe I can ret state better n it is currently
. represented.

Of course, it is too early to begin the campaign now.

But now is the time to discuss the critical issues that should be
raised in th-upcoming Senate campaign, and to talk about the funding
that would be necessary for a successful campaign. If I run, my
campaign will be positive and based on the issues -- and if I can get
my message out to the voters, I believe I will win.

You may have heard that Senator Helms' campaign is planning to raise
and spend a record $14 million to run for re-election. He has already
spent $2 million so far. His campaign spent nearly $12,000 on one
Raleigh TV station alone in the month of September.

He has made a massive effort to bolster his image through paid
commercials, with ads on very major TV station 'n t ae state.

But I don't believe the votes .of the ople Of North Carolina are
for sale.

Over



promise to protect Our tegti1* industry against:wt air foe gncompetition. Vfill w cntiPU0 -to attract new, high-skilled sobs forour childWiln and grazci4a ? Will 'sall businesses find an-@O4n ic
climate that lets them growand prosper?

-*fill Congress come to grips with the $200 billion annual deficitsthat are keeping interest rates too hiqh for Pole to bu and to build?

K".*ill our children and grandchildren live in a safe and healthyenvironment, free from toxic wastes with clean air and water? Or willCr they pay the debt incurred by short-sighted leaders who have mortgagedour future for inmediate gains? James Watt may be gone, but his policiesand his lieutenants are still at work.

"Will we be able to afford care for our elderly parents, and forourselves as we get older? Or will the federal government cut backSocial Security, Medicare and other programs so far that oldercitizens have nothing to help them when they are sick, hungry or cold?
*Will our farmers get the relief they need from the drought thatthreatens to put them out f ne s? Will interest rates go downso they can afford new equip t? Will they have a Senator w makesfriends for North Carolina and votes agrainst cigarette tax increases?
*Will the federal budget be scrutinited and managed as ca efuIlyas we have done in North Calza, with the same kind of baAe andfairness? Orwillthe deficits get bigger and bigger, until theycrush economic growth in this country and the world?

tr&



You ~ 't~ ~y t~e i " d ' Of' ptive -caap4n it Wuld -... to
unseat sent l*

It wil ot be an easy c atMpagn. We will have to work harder
than ever to get oumessag0 of progress and building for the future
out to every voter.

I need to be able to count on money every month for the next twelve
months to purchase bumper stickers, fliers, yard signs, brochures, to

C mail letters to voters and to buy very expensive time on radio and
television.

Frankly, right now it is hard to plan for a media campaign and
other ways of getting our positive, progressive message to the voters
because we don't know how much money we might be able to raise. I
figure I need to raise $217,000 in the next 90 days.

Here's how you can help me.

Please consider making a pledge of $15 each month from now to
election day, 1984.

That is about 50 cents a day.

You will e makst g a mean~ngful contribution every day towardsl my
candidacy and the future of your state.

I really need to count on your pledge of financial support right
now.

,.over





U. $
$t~tauwqnoq4s .uplotatory "440paig. to s

t calf SUCCOt4y 'run against Joes. Helas
de r-ad~ to &ato&at Oet- y whether or notZ

rai the traordi at of money, r- ired to
with the war chests Of B 1" and his New Right allies.

thatVs why I 'a writing to you and to other caring S
all -,erbs the nation, to@., seI your direct help and Cl

I firmly believe we can remove Jesse Helms from the United-
States Senate.

A public opinion poll released by The Charlotte Ob rver
shows me leading Jesse Helms by 50 to t. 'fils and otber
polls, together with the judgment of respected political ana-
lysts, lead me to believe that I can wage a successful cam-
paign.

BUT ... it would be naive to assume that this early lead
will translate easily into victory. Fearing defeat, Jesse
Helms and his New Right supporters have budgeted 14 million
for this campaign!

This is more money than most presidential candidates spend
for their party's nomination!

They plan to use much of this money in an early and massive
media blitz to discredit and destroy my candidacy.

Their campaign has already begun even though the election
is nearly 15 months away. I'm enclosing a copy of one of the
ads they are running all across North Carolina. Just look at
it and you'll see what we're up against.

You'll also understand why Jesse Helms must be defeated.

Let me be blunt. Jesse Helms is not good for North
Carolina. And his presence in the U.S. Senate is not good for
the rest of the nation either.

(over, pleas)



my, fatber vae a SOU. Vonserv #*
for the 14 iika the fotsvA
won passage of a statevtde ,Wste Ma 4 *q 'nod
additional suport for our Coastal -ort f Act
protects the 6nvironmentAlly critical Out*'r Sai,4#i*ng our
beautiful seacoast.

Meanwhile, Jesse Helms worked to weaken the Mlen Air Act
• .supported legislation to gut environmental oatrol on
strip mining ... and was unreserved in his praise of James Watt.

At a time when the issue of public education and the qual-
ity of our public schools nears the top of the national agenda.
I'm proud of the innovative and aggressive programs welve put
in place in North Carolina.

These efforts, such as our successful Primary Reading Pro-
gram and our Community Schools Act, have won national praise
and are being adapted for school systems in other states.

But while we were dealing with this difficult issue -- an
issue on which our nation's future depends -esse Helms was
fighting to dismantle the US. Department of .u.ation and gut
the school lunch program.

If my abiding interest and concert forti Ai Uon comes fro
my mother, who was an English teacher and liE''na. thor I
another concern that both my parents imparted to_ go, the on-

cern for fairness and dignity where the individualis concerned.

(ux e



trmemte canot -i *urt nor Winty
*htdit b*~ oil0Wld forw ',4,* ,

But A* you'L I~ Iri4 seead
want* to roooft .34 Voua4.-

is*ue I apgpiatd our istattw 4 'blac o~fr *
SU prem court~ au our firs* Ino~ ~ht Sod *to*y

I fully expect Soinet make tis nn otb stcampaigns in our tstate's hiftor e has a Lt lit, y
ins his opponoentsl record. We. hae Just loar vid, thatbalready purchased 52 weeks.- f radspa-r and"ri a
one enclosed to attack me.

I'm not .about to back down undor these -attacks. P..
years as govero Of Wort Cr*a i'Ve besp *a0 to",
stand these Ittacks and winagk " .g eli'. BUlt,?5 *8 -'s
National CogressionalCb. * *

The 1984 Senate race in North Carolina. wi, be watih !&,A 41
test of the power of the New Right and its lead Jesse 1,f .

If we can raise the money needed to defeat him we will not,
only be helping North Carolina. We can substantially weaken or
eliminate the political power of the New Right on the national
scene.

That's why your help is so important. Jesse Helms' power
and money do not just come from North Carolina. The "Helms
Machine" is funded by hundreds of thousands of contributors
from all across the nation.

You have already demonstrated your concern in slowing the
New Right juggernaut -- in defending those principles in which
you and I share a deep belief.

Now, at this critical early stage of my campaign, I need to
know that I can count on friends like o tou 2he wTn. -

At the start of this letter I told you that my decision to
campaign against Jesse Helms really depends on how much money r
can raise.

Money to build an organization. Money for TV and radio
spots. Money for newspaper ads. Money to counter the Helms-
media blitz.

We need to raise $187,000 in the next 21 days to get our
campaign under way. To begin organizing phone banks ... to

( over,, Pleau);



Jim Runt Commit
Poet Office 2o3
Raleigh, N.C.

0

DESCRIPTION:

r'

Cv

C

Travel

Open August item

September through October 11, 1984
David Sawyer & Jack Leslie

R.T. Air $1,748.00
Hotel 270.73

Ground Transpotation 273.00

TOTAL TRAVEL $2s291.73

Shipping

Messengers

Telephone

(estimated)

7/11 - 8/10
8/11 - 9/10
9/11 - 10/10

TOTAL DUE

396.55

88.80

577.74
730.31
730.00

$4.815. 13

PAYASLE ON RECEIPT

C)



DHS#
*WST

DATESII

INVOICE:
6/64

NIP 89
CLIENT: Jlu Bunt

P.O. Box
Raleigh,

Cognittee
25937
North Carol

DESCRIPTION :

Travel Expenses April 1 t.b

David Sawyer, Jack Leslie.,
Gtta*v44, S#ott MU$*t

Roundtrip Air
Hotel
Ground Transportation

$2, 186.00
$4,31.83
$455-00

Total Travel
Federal Express
Additional Telephone

through 3/10/84
Telephone through 4/10/84

$3,072.83
207.10
138.11

201.29

?01.29
Total Due

PAYABLE ON RECEIPT

$3,619.33

C:

dMO



i !S- :'k b 22,A44 = -.
WMCE N9.

CUET: Ji- aunt cowait
Poest Off icom *
lalgho Moth

'U

DESCRIPTION:

Travel Kpn

Open Au0gust, 1141gi

October 12 thru ftt ."19.9 t"
Davi Savye., Ja& ft.elt1* Morr"a

Airfare
Ground Transportation
Hotel

Total Travel

704.00
126.00
224,28

$1,054.28

a-

~J' E~E,

~QE)

PAYABLE ON RECEIPT

'U



I J David Savyer 220400 30.00 250.00

1% one way
1116 Dick Norris 110.00 15.00 125.00

704.00 126.00 224.28

lii, U- I -



iN OE :
N9

JiM Rtt
P.O. Bm
Ralesgh,

DESCRIPTION:

TravelUpmsMac
ta"* Iftreb 31s 1984

David, 8 ,14iat , hywwa

Roudtrip Air
Grond Transportation
Hotel

$19307.00
262.50
174.81

Total Travel
Federal Express
Telephone Expense
through 3/10/84

1,744.31
33.00

130.36

$I,907.67

*9767

PAYABLE ON RECEIPT/'

whyil

4/6/34



91 Jack Leslie ,,,QQ 41.00 52.2 261.29

28/ Jack Leslie 129.00 57.50 186.50

m=

cci iii

I L~L



DESCRIPTION:

Travel bLme ho~ 1p~ .)*

David Sawyrf Jack Leslie. Moy ral

oundtripAir
Ground Traportation
Hotel

3.070.00
44~O

Total Travl

Telephone experse through 2/10

%(i3 1 v'

$3,728.06

360.72

4,088.78

A3
('01-4 F5- 3 "'I'D

$4 --i.7

PAYABLE ON RECEIPT

0 
5.*; 2

40kL

,_ ..,,., ..(Z L

r044r"--11 11



b4

to defeat:i '  t. fr akOhrNorth Ca'AA

W - W .. 
.........

reaches far b~nd th crerSiii o.financial resrce. of every J , -*
nation. t ..... .

Tis s where xs- ""

Helms, you can Join our team and play i
critical election,

I promise that your contribution will be" effctivelypUt to
work along with the contributions of other caring citisnslike
you who want to defeat Jesse Helms.

Please let me know I can count on your help in this his-

toric campaign.

My warmest personal regards.



to.a great extent -"'by "-- tbo or not Z a raise the
a.- f mo1ey required o itb 001 qbs s
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A public opinion poll Just released by The Charlotte -erver shos me
leading Jesse 8eins. by 50 to 31%. This and other polls,, 1' ith the
judgment of respected political analysts, lead m to believe that I can
wage a successful campaign.

BUT ... it would be naive to assume that this early lead will translate
easily into victory. Fearing defeat, Jesse Helms and his New Right sup-
porters have budgeted $14 million for this campaign!

This is more money than most presidential candidates spend for their
party's nomination!

They plan to use much of this money in an early and massive media blitz
to discredit and destroy my candidacy.

Their campaign has already begun, even though the election is nearly 15
months away. I'm enclosing a copy of on of the ads they are running all
across Worth Carolina. Just look at it and you'll see what we're up
against.

You'll also understa W why Jesse Eelpsm..ast be defeated.

Let m be blunt. Jese blms is not good for north Carolina. And his

(over, please)
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tbr' Obkr and memeY to beat a01a. the, EM.

Wb~~Iappointed waen to judqeshipt, and: "eY fto
tloa sse H*4 elm can roughshOd over w open v d*Ot# l
WWWoig bills to provide emergency shelter and" belt - . .
vilcins of domestic violence and by voting agaOit 0 0.
se14m tor rape victims. Be has opposed all leg : ...
relatiug to sex discrimickation.

fy father we a soil conservationist vho taught e a X3* or * land,
and the forests. As Governor, I worked for and Voi passage 0;-0 Otatiwdew
Waste Snemet.System and obtained additional support .fl.. 000 - , tal
Management Act. This Act protects the environmentally -
Banks* part of our beautiful seacoast.

Meanwhile Jesse Helms worked to weaken the Clean Air Act ... supported (
legislation to gut environmental controls on strip mining *.. and was
unreserved in his praise of James Watt.

At a time when the issue of public education and the quality of our
public schools nears the top of the national agenda, I'm proud of the inno-
vative and aggressive programs we've put in place in North Carolina.

These efforts, such as our successful Primary Reading Program and our
Community Schools Act, have won national praise and are being adapted for
school systems in other states.

But while we were dealing with this difficult issue -- an issue on
which our nation's future depends -- Jesse Helms was fighting to dismantle
the U.S. Department of Education and gut the school lunch program.

If my abiding interest and concern for education comes from my mother,
who was an English teacher and librarian, there is another concern that
both my parents imparted to me -- the concern for fairness and dignity
where the individual is concerned.

Our state is 220 black. And the question of how people are t:*ated
cannot -- must not -- be swept under the rug. Nor should it be exploited
for political advantage.

But as you'll see from the enclosed ad, the Helms campaign wants to

(nx page plag .
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Power of the now Right and Its 195ftc Jesse 50130

If we ea e tn eI
helping Noth- . aew substtilly weaen eliy wi 6t *U*
political power of, te New $tight on the national scene.

That's why Yowlp is so iportaat. Jesse Helms' povrer e 4
not come just nr* Worth Carolin** 21e *Belms Kschine i fw, 7

dreds of thousands of contributors from all across the nation.

You have already demonstrated your concern in slovng the toevOkt b
juggernaut -- in defending those principles in which you and I share,* di ew

belief.
q"

Now, at this critical early stage of my campaign, I need to know that I

can count on friends like you to help me win.

At the start of this letter I told you that my decision to campaign
against Jesse Helms really depends on how much money I can raise.

Money to build an organization. Money for TV and radio. Money for
newspaper ads. Money to counter the Helms media blitz.

We need to raise $187,000 in the next 21 days to get our campaign under
way. To begin organizing phone banks ... to build a volunteer precinct
organization ... to take all the other steps required for victory.

Once we have raised this initial amount of $187,000 we need to know how
much money we can count on month after month.

The only way we can counter Helms' millions is through careful Plkn-
ning and efficient use of the money available to us.

That's yh I hope You will gi c-are*ful consideration Lo Ataa -
ordinary request for this extraordinarily Important efot S&
defeat Jesse Biems.

(oe ++~ e
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If we know bow much we can count on month after month w 0p
resources effectively and save on the high cost of fundraisnivug ,
what the Citizens' Sustaining Comlttee Is all about.

Can I count on you to help me defeat Jesse Helms?

When you mske a pledge I will Mee to It that you rocisow 'a'*A
reminder, along with up-to-theminute news on the progress Of
paign. And, of course, you can cancel your pledge at any tias i
need arise.

I realize that I an asking a lot of you. But frankly, only"f i w
do something extra will we win against Jesse Helms and his New flight allies.

I promise that your contribution will be effectively put to work a0lobg
with those of other caring citizens like you who want to defeat Jesse Hels.

I realize you can't vote against Jesse Helms. But you can join with me

and play an important part in this critical election.

Please let me know I can count on your help in this historic campaign.
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Jesse Helms is unquestionably the acknowledged leader of
the New Right. His removal from the Senate will deal it a
crushing blow.

I think you will agree that no better candidate than our
enormously popular Governor could have stepped forward at this
critical time.

Jim Hunt fougbt bar4 fow .ase ,of! theERA in North
Carolina. R ,s 0t4 agint the RR.

jilm Ih-w~% b4 -v ~Wjg whle
Jesse Bfelow 1 ~ *6
opposed V i= Sialt
nation. 1 o that 0, tId. eoergeay

(over* plea..)



While Jo** B~el~ a o# the@ Cl1~
supports, 1"%slation to #qt th)o~

managmit: systoo WQ deal with *-a, Wp t* po

school lunch ~p- ass. '"AS you can s*pt Governor Hunt does not always take the pop-

ular side. But hi8 courage in pushing to improve the lives of
our people has gained him unpreceented voter support.

He was elected Governor in 1976O when he was only 39. He

was reelected in 1980, making him the first two-term Governorin our state's history.

The Hunt-Helms race will be the most important Senate con-
test in 1984. It will be a bitter one if Helms supporters con-
tinue the negative campaign they have already started.

Jesse Helms has a long history of grossly distorting his
opponents' records. We have learned that he has already pur-
chased 52 weeks of newspaper and radio ads to gloss over hisreactionary Senate record and to slam Governor Hunt.

In 1972 he ran for the u.s ose iragainst Conatean
tick Gaifia4aki, son ofGreek i r ants . His supressful
campaign called his opponent they he a reandi
slogan was: JesSe Helms. He i O of Us. d r g

We know Jesse Helms' record. But what makes him imea-
surably more effective and powerful than other senators? The

(next page, please)
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This is where your help becomes esntial .

The Jim Hunt Exploratory Cmmit :tee is a well-owg :group of concerneA citisens wiling to do the touh-

to defeat Jesse Helms in 1984. But frankly, without

of people like you from outside of North Carolina, w#;:icannot hope to compete financially with Senator Helus -

Thus, I am writing to seek your generous help in laeseta.

Governor Hunt * s campaign. Cmt iIa:

t You cannot vote against Jesse Helms. But, you can

team and play an important part in electing Jim Hunt.

Not only will you help rid the country of an
senator, but you will help launch a new progressive natt r

' +i '
.

leader.

Sincerely,

Judge L. Richar on Preyer



ouHelm ha uedp~ a rs w mtt. asal ..... p•os *) # ., ,.-.mittWe inte d to incaur Ilmpi iC4* j4 f t to the U e t
being wisa by Relms.

1i1m1w41A4±ug" to wacstly sek your 1ej06fnaa s~ t to Ar
our new fedia cawpaig a reality.

We intend to launch our Ca aign after the first of the year. D:o wehave fewr than 30 days to raise the money seed for hatse I of this
critical effort.

Our Media Campaign will make it crystal clear to the voters of worthCarolina that Jesse Helms is not na man of the people," as he claims.

With your help, our Committee will take our message about Helms to thevoters of North Carolina: Our plan is to run 30-second radio and TV com-
mercials, as well as political advertisements in daily and weekly
newspapers in cities throughout North Carolina. These commercials andprint ads will run all year long -- until Election Day, 1984.

Our comercials and space advertisements will focus on what we arecalling the "Four Es: Education, the Economy, the Environment, the
Elderly.

Our Media Campaign will compare the records of both Governor Runt andSenator Helms in each of these four areas and will explain exactly how eachof their actions has affected the p and "A4o of North Carolina.
For example --

On Education: senator Belms voted to cut millions of dollars in gredeschool and high school funds, and now local scho*3, distrcts are feling
the pinch. Governor Hunt, on the other hand. redued the high school

(over* P1eass
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20,00 new indust) jobs r~ Wakxtb rat '1& 4"'

On the d ravi etor ul1mote" is4 P!VUd but vitallyu
Worked to weaken the Clean Air Act,, er ,
Sent Of Natural Rego're -Twd CoJiy T
environmental protect ionla .

On the ElderlX: Senator me. 0t to ct _
Sec_ b~o out'o"

Seurity. Governor Hunt~ est~bishqd a0. sq, ~ 4A~.bae
senior citizen, to coordinatA peorem ford b, ,~ o

p., vide for their needs. -

Now you can see why we need to get the fact# out40

'e BUT ... as you might e t, Our Wdia C y . *costly.
seconds of prime time in the Raleigh-Durham televisionaket will
$300. A full-page advertisement in the Nanteo oe w8 Curwe "t wil

cost $387. When you stop to consider that e expect .to run broada"t00(
and newspaper ads every week in 1984, yousll utestand why we exp t

0 spend more than $1.2 million on the media over the coming year. t

If there were a more cost-efficient way to reach North Carolina voters,
c we would use it. But mass media is the vpr best method. You see, NorthCarolina has the tenth largest Population in the Yet its orle

a are mainly rural, and spread out There are more than 300 small-watt radio
stations and some 200 small-circulation newspapers that we will rely on tocarry our message about Jim Hunt to the voters.

Helms is well aware of this situation. He has already been on tele-
vision every day in every media market in the state. He has spent more
than $2 million on his campaign already -- most of it on the media.

What's more, we know that Helms will continue his media blitz and try
to lock up every media market in the state. That's why we must launch our
own Media Campaign soon.

Television and radio spots, as well as newspaper ads, are bein 4ii
and produced even as I write this letter to you. We are preparing e
ads as economically as possible. i ,

The trouble is, no matter how g our coeiMOals ai ads a.e,,
J1p can't see them we don't stand a praer of defeating esse ,lms J ,c
year.

(next page...,04&21)
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PBelms has cut Governor adt's lead 1p. fr than uary b

for the sake tf the citizens of worth Carolina for the sake of our
nationh we must defeat JsseBnlmes in 198. Please Contribute all YoU o"
to the lia ut Exploratory Cohittne sMedia Capaign today.

31t is no exaggeration to say that, if you care about getting Jeose
80e1ms out of the U.S. Senate# your dollars simply cannot be better spent.

Sincerely,

Judge L. Richardson Preyer

P.S. We need to reserve air time and advertising space for January by
December 27. If we hear fro, you right away, we will be able to meet
that deadline. Please drop your check in the mail today, won't you?
Many thanks.
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STATE THE Ur AD NOW lo TO Nlit IWmE OIN

SIGNS NOW C40LEA $0 MAO#9US BECAUS OF WIL6LIXGNESS TO RESORT T0 AUM An
TACTIC AM BECAUt OF PAU AE WAR CS. 11WL MAKE OUR SENAERACZ MOST(
AGGRESSIVE AND CL.OSEL FO IN NORTH CAROLIN'S POLITICAL HISTORY. EVERY

C VOTE WILL COUNT

SO IM0EEDIATELY FOLLOWING ANWOUNCNENT OF My CANDIDACY I WILL LAUN1CH
cc MASSIVE, STATE-WIDE VOTER IDENTIFICATION PROJECT. ITS GOAL: BY APRIL 1,( TO IDENTIFY 300,000 To soo,000 SWING VOTERS WHO CAN HELP ELECT ME SENATOR.

CANNor ovERmaszA SE To You imPORTANcE oF RAcHING THESE VOTERS.

IN 1972 SENATE RACE. HELMS WON BY JUST 117,955 VOTES. IN '78 HE WON BY
EVEN FEWER VOTES -- 102,488.

SO YOU CAN SEE FOR YOURSELF THAT ALL- ANT SWING VOTERS CAN PROVIDE ME
ADDS25ONA VOTES IrSWSL NEED To rl DS3SA hBS.

BURS TAW , s..
AUBURN, CA 95603
MY STAFF HAS, R PR%-" LY AND INDS IT WIlL COST $1 PER
VOTER. SO T&IA COST, M = AS HIGH AS $500,000.
S007
MONEY WILL E USED To TFY EACH PONIAL SWING VOMer. UPA'TE THEIR
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so I MUST TWON As0 pO *EEEw.x~L Wwa O
RAISR mom, I MyS AlRtoPY O
JESSE HEMS.

THAT'S WHY I ume Y TO SDm AS LIM A YWRMT SYOU CNIA =R TO HE =Mr. I " ROU', M O %=W N T $25 Ol $25(BE PUT TO sowK AT OlCE To OFFSET CST OF THIS EXPEINSZVE, BUT ASO
VITAL, CAMPAIGN PIF)CT.

HELMS AND HIS ALLIES Au PONRFUL.
WE CAN DEFEAT THEN.

7" NOW THAT I AN A SENATE CANDIDATE, I
COMPLETE SUPPORT.

BUt Y W N ONUYOUER, I'M

KNlOW I CAN COUNT OK! YOUR CONT

JIM HUNT
GOVERNOR, STATE OF NORTH CAROLINA

PLEASE DETACH AND RETURN THIS FORM IN THE ENCLOSED ENVELOPE.

TO: GOVERNOR HUNT

NOW THAT YOU ARE CANDIDATE ... I 'LL SUPPORT YOU ALL THE WAY IN YOUR RACEAGAINST JESSE HELMS. HERE'S MY CONTRIBUTION TO HELP YOU LAUNCH YOUR VOTER
IDENTIFICATION PROJECT. PLEASE PUT IT TO USE AT ONCE.

Q OTHERS$

PLEASE MAKE YOUR CHECK PAYABLE TO JIM HUNT COMITTEE AND RETURN ALONG WTHIS FOR TO: JIM HUNT CQNMITTEE, P.O. BOX 28085, RALEIGH, NORTH C L
27611.

C



Federal Extpress1

M Total Out-Of-Pocket . . .

Total Current 64. . .***1 , .*- , , -i.7 0 64.17

TOTAL DUE .... 0 . 4 64.17

ACCOUNTING SUMMARY

Current 64.17
Over 30 Days 4 0.00

cc Over 60 Days $ 0.00

Total Due 4 64.17

An annual finance charge of 120 on all balances 60 days past due will be
assessed.

ss/ref :0258s.61
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LessP m~t 5W~Is Chock
Check #

Remaiming MulRo Due . . . . • • . • - - -

vroduction 9wmcos - 73,234piece8
mailed duit", October Q 2AIu

Design and PrVaration of NehnfiCaL
Art (see attached)

. a 0.000 0

4,!
6$

.00

o Out-Of-Pocket Exenses Billed to YOU at Cost

Messenger Services
Telephone
Federal Express

Total Out-Of-Pocket . . ..

Total Current • .....

TOTAL DUE . .......

$ 8.27
93.11

$ 249.01

• * 350.39

* • 0 * 0 0 * -- 0

*; 350.39

* 2,522.24

• • • • 0 0 0 0 • • • 0 • • 0

; 2,522.24

$ 2,522.24

ACCOUNTING SUMMARY

Current
Over 30 Days
Over 60 Days

Total Due

* 2,522.24
0.00

* 0.00

2,522.24

An annual finance charge of
assessed.

12% oan all balancoes

X V
60 4ays past duo will be

sm/refv0215S.53

d

DaUmt
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maeIle 0
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* 7. 4 S~5

,00

F%547 1

CH Cessener MWtV:Lc

0 Telephone
Federal a t"es

Total Out-Of-loket
C'

Total Current.... .

TOTAL DUE ... . ..

.... 3 .97

* 0 0 0 * 0 0 0 0 0 0

! 371,97

S 8,404.94

0 0 0 0 0 * 0 0 0 0 0 0 0 0 0 6 0 0

$ 8,404.94

$ 8,404.94

ACCOUNTING SUMW
Current
Over 30 Days
Over 60 Days

Total Due

An annual finance charge of
assessed.

* 8. 404.94
$ 00.00

$ 00.00

8@S404,94

120 on. 1 I aanm $0.days past due will be

s/ref:0156s.40

7;
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4 __0.00)
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Current

Co"Ueta"
V Creative S
qw Desiga a514

Art (se0,
r, ProdutAca

mailed i

24900

"Out-Of-Pockot xoo D2d

CuS Courier Services
essenger Services

Telephone

*66.00
62.66

* 116.37

Jotal Out-Of-Pocket

Total Current . . .

TOTAL DUE . . . .

ACCOUNTING SUMARY

-@-- S . 4 245.25

* 0 0 0 * 0 0 0 0 0 0 S 0

*; 245.25

*; 7,597.05

0 0 * & 0 * a 0 * 0 0 * 0 * 0 * * * 0 0

$ 7,597.05

$ 7,597.05

Current
Over 30 Days
Over 60 Days

Total Due

An annual finan charge of
assessed.

se/ref,0141s.15

* 7,597.05
00.00

7 00.00A

l21c all bola=**n 60 days past due wil be

'-I,.
ni
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Balance Past mot

Remaining Salaam b .

current Mam _

Cboulting aed
Creative ervio s(
Production Servi i s

mailed during ny' #*

9 4.0017

. 000

Out-Of-Pocket Expense 3iz

CHS Courier Services WOO
messenger Services 7*i3
Telephone 27.93
Federal Express 4 SS.00

Total Out-Of-Pocket .... . 427.86 427,86

Total Current ..... .. . . . . . . . 4 B.446.71 * 8.446.

TOTAL DUE .......... . . . . . . . . . . . . . . . $ 8,446.

ACCOUNTING SUMDEARY

Current 4 8,444.71
Over 30 Days 4 000
Over 60 Days 4

Total Due

An annual f inance charge of 13* -go AUIb~e 4MYS. past due will be
assessed.

s/ref :0116s.17 ... .....O N. ....O ! ......

71

71



creditlC)ls 3xeutive Syetsm
Billed in error

3ssaiaiuqa Daa- Due.. .

Consu'lting and laiagemept
Creative Services (see1 .at

4
*

9 * * *

U, 25..3

". i.sO

* 51le.3 3

Out-Of-Pocket rixeses Billed to* ' - .t Cost

Messenger Services 71.65
Telephone* 167.52
Federal Express 4 169.00

Total Out-Of-Pocket ..... 4 408.17 4 408.17

Total Current ......... . . . . . . . * 9,408.17 * 9#408.17

TOTAL DUE . . . . ...... • • • • • ..... • . • • • 4 9,408.17

ACCOUNTING SUMkARY

Current 4 9,408.17
Over 30 Days4 -0-
Over 60 Days 4 -0-

Total Due 4 9#408.17

An annual finance charge of 12% on all balances 60 days past due will be
assessed.

ss/ref 800735o30
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e im; , im 97.60
Teiqpbom* 54.0S
Fedral apre" 16000

Total Out.-Of4cket . . . . . 172.10 $ 172.10

Total Currentet.......* . . 7t274.03 s 7,274.03

TOTAL DUN . . . . . . . . . . . . . . . . . . . . . . . . $ 16,15.3

Ac• I

current
Over 30 Days
Over 60 nay.

Total De

A anual tinm"* 3e

owces.
, . 4

*lSSb.1i

7*274.03

no s ou 6 ays pst due wiil
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Thalk you,
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creative Ser9Vieesw (I'
Design and

art (a
Production SerO---

nailed during eusq

Out-Of-ftsket 3 mi
Messenger Servies
rederal pre

Trave Fe Systi fte3 5

airfare/train S
Travel: Rike MacLeod. 1/31/864

airfare/train S

Travel: Willian Brent. 1/31/84
airfare/train
parking 8

Travel: Roger Cravere 1/31/84
airfare/train S
parking S
taxi/tips $

9&400

94.00
15.00
94.00

15.00
a..0

Total Out-Of-Pocket • . . S ia39"$O S 1*295.60

Total Current o • •-• a.* ,.. 8 .41.80

TOT" DB • • • • • • - • • " " " " "

&cU=UUS 20Nmui
Current
Over 30 Days
Over 60 B3O

Total De

9 c911

$ .#t$

$ ,410

* MiW
* *j.
*

(
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16 "411>



Design 77
art (

Pgodscti6 4

Telephome 6.7
Federal Ixprm S.w

Total Out-of-pocket . . . . . $ 310.16 $ 310.16

Total Current * **...... ...... s 210986.71 S 21,966.71

TOTAL DUN . . . . . . . . 0 . . . . . . a . . . . . . . . 30,212.65

ACCOUNTING $MOO=

Current 
> ~~6?

Over 30 D as ~j
Over 60 Dq. 7 JO-TI 'W

Total OR*SN~*

A iu (12~g~ *4e~pest doe vill be a1012ins.
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IKE DAVIS
JINU 6L Cx
21S HILLSBE
PALEIGHNC

STUDY 121616

NC - Telephone
1925 interviews.

Surv

TOTA % -.

N0UNT REcEIVED-

A4OUNT NOW DE

%24000

$24000

INTERVIEWSTHIS REPRESENTS ADDITIONAL
THUJGH 11/4/84

Fat>
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121,61

N C SENATE -T
%r 125 PER Nlff/1

EXPENSE OF TRAVEL-

Totl amount now due --

S49S.00

S49S.00

10/2/84 MEETING

r*P
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MIKE DAVIS
JI I t
21S HILLSO
RALEIGHNC

STUDY 12161

N C SENATE - TelM
125 PER NIGHT/10-3 TO

EXPENSE OF TRAVEL-

Total amount now due -

5204.00

$204.00

10/16 MEETIS

4 M Ir4



oT, TUSWvtP TEST

AMDWNOW IM OE-

1$
'4

S3U0

I-To71

do

0 

do

?Coo

/4/- -.Io
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N C MIAnR - Teephse
125 15 9WI=/10-3 TO 10431 gM9ta i .0.

TOTAL COT-

AN= ZNMID-

AON11T NOW Nm-----

$50.0

$0

$5600

e
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sC IStZ3
600 interiewog

EMNu aI TUAVU---

Total mt oW du -

$300.15

$300.15
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C

E~G'ENSE U TRAVEL-

TotIalmount amu due

swap*

$121.00

$121.00400-
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NIM DAVIS
JI D HUNtT E[Xl.RAITRY @51
21S HILLSOHU STRU
RALEIGHo NC 27611

V

STUDY 2122

NC SENATE -- Tolophom Survw
O00 lntrervws.

ITTA CIST-

AMOUNT RECEIVED-

A40W NOV DUE--

$25000

$12500

$12500
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STUDY 2122

C*1 C SENATE - Telephos. wy
800 Interviews*

EXPENSE OF TRAVEL-

Total nm1 mt no du -

SilO,.35

5110.35

Nesting--- 7/7184

A

1:~ ofosa~ IV



WC SvmSATE - T41"60" Sa"vey
800 inte"ts,

cc TOTAL OST- S20

MNoUNT UCEIVW- so

MOUM tfe OW oUEmwb- mm $125

- --- "i"-

~p~EdAL -A4



~iw9

t.71 amut pvi
215 US Ihl ldeM
Rl.g1* NC

Focus Grow - r

YJV

N.W



?N.W

No 01- m

- 1x,*-a

MT N -
$9750

TRAM SiLL MICE

.c0;

v 9



~'

1~

P- am

EXPE OF TRAVEL-

Total mount now due

$111.00

$111.00

ok ~j?
U

1-7'~s',-1

A/

~cc

4-IZI

.:11111111111111m



Uo

-MM NOW MNIE -

V#A

~7 C

slug.

$9750



j. NOM

IW,C 1F611

srm#19T74

NORTH CARIN A - Telephaim f-qrw

S600 Intevlers.

TOTAL C -

A?)UtN NOW E-

$I500

$VT50



TOT L T -

AHMUNT -Ti D-

MJOUNT NW JM W(5

$-two0

UAN6MMwUlLMAMM



p

STUDY #1974

EXPENSE OF TRAVEL---

Total mount nov due

$131.25

$131.25qw e el

cff)-("Z0
I T17A45



Lie. N.W

Mike Davis

RaleighM

PeterHarttriii

4 &S A-114



3-

SnUD# 19T4

Total mnt am due

4

$124,00

$12.O0

AA
t -10



I&D..r&

John Bennett
Jim Hunt Exploratory
215 Hillsborough Stri
Raleigh, NC 27611

Total t - ~ -~Total

Iw

Ov 10
I



John E. Craven

Attendance, November 1st Foisty W..ttis, 20 bouts
November 1st financial stateeatS 16.00'

18.60 hours at $50.00

Computer usage
Postage, Xerox, clerical,

telephone
Computer personnel

YuM OF PAYSMt DALANSB OWWMW
ss@.ws AVS A

$ 60.00

50.50
57.00 167.50

$ 1,207.50

A I %M Nom' PmAMM CuAnMH
Wo aDS.

190 0o0



"EMOM OF PAYMl SA IAN.. O WNWmul, ADD I*% lfII gtIUUVg= CKAM ON ACCOWU

SVOt0 DAVO OLD 4AIAL S NAI OL.



S*wi~4 ye. ~4~t5

October 25th Policy Neettft
October 25th financial sttemats

Cand budget revisions
-- October 17th FEC Report

Computer usage
Postage, photocopying, clerical & telephone
Payroll and computer personnel

1.00 hour
15.75

10.50
27.25 hours 0 $50.00

60.00
132.18
83.00

1,362.5

1 ,467.5.

275.1-

$ 1,742.6-

loa orPAYx



,. .... ... . .

r is fRut comite
]post Off~c i~.4D 25q37.....
Ralei1gh. Rott arett* 2161
At teattjoia ft JA4j Park* A

FOR PROFESIGOAL m SY "w SNERO October throvai ftt~br' 1,7 * 14

Maylon E. Little

'Atendance, October 18th Policy Meeting I.O0 hour

kviev September 30th ME Report

,hn E. Craven
ptober 18th Policy Meetin 1.00 ....

Oictober 15th financial statements
and budget revisions 15.00 hours

September 30th FEC Report hWrw OurwiOw s

C"40.00 hours W50.00 00oo-.oo

1. 2,210.00

(9omputer usage 188.75

ostage, photocopying, clerical & telephone 130.35 722.10

oayro11 and v Sa ,a. MW $-AT. .1

c EM OVER 80 DAYS OLD 4AIOWAL % A= IOW1. 2932.10



October 4th Policy Now.!*

September 30th Budget Rip**otus

Computer usage
Postage, photocopying, clerical
and telephone charge

,9400 bouts @ $50.00

-253.50

90.28
343.78

950.00
1,020.00

343.78

$ 1,363.78

mae PAYVNIu- a" rawsm COIA



eeking ending Aut W, . -4

meet -w.th. mt. ** . .
lessor ~dsg *~t4t *WJ y

T810" OWPAYMH Nr SALAIMSIZ m WUMSU . o --.UIr =sA 1%6%m OAICK ROR ON ACCOIWerM
OVt O DAYS OLD WAISIUAL % R^ATU ISI.

$ ~7~.CO



$ 3,299.49

TIM OP PAYUT. BALANCE DUE WHE MUNSIZrED. ADD I% % PER WOMN SMVICR CKAIIOE ON ACCOUNTS
OVEl 80 DAYS OLD 4ANIOUAL % RXI: ISI.



For Profeasio"Iat R #kted1 5Qter 19 4 through st

KMaylon It. Little

SMeeting
i4)Meetit~vIth attorney regawd4Ug

Wake County suit

2.00

5.OO
7.00 0 $70.00 $ 490.00

0 John E. Craven

August 31st Budget Revisions
C September 20th Policy Meeting
j September 21st Budget Revisions

Reconciliation of Media Budget
r Meeting to review revised Budget

September 26, 1984

10.25
1.00

15.75
1.75

1.50
30.25 0 $50.00 1,512.50

$ 2,002.50

Computer usage
Payroll and computer personnel
Postage, photocopying, clerical

and telephone

$326.25
461.75

160.23

$ 29950-73

CW V*VOIN5umsMs9 % N AY . 'tU. DWW4Co OChAAnh

948.23



John 1. Craven
'" Atteadonce at September olicy mi e

Research Re: N.C. Tax Liability 4 '1 -..

Receipts - Concerts
Mt' Revision of budget - September. )98&

through January, 1985
~ Preparation of August financial statement

Total Professional Time

C" Out of Pocket Expenses
Data Processing and payroll personnel
Computer usage

c Clerical and typing
Telephone
Photocopying
Postage
Mileage

4$o.

650.00-

33.75

530.50
225.00
93.75
2.00

73.40
2.56
4. 80 932.01

$ 2.659.51

AM NORM N ..

1.587.50

1.727. 50



Ifaylon E. Littl.
-At tendance at August Policy, atiReview and signing of c""%ct! *..
Cr various conferences
.Reviev of June Quarter IC repot

,John E. Craven
Attendance at August Policy meeting

'Preparation of June Quarter FEC report
,Revision of budget - July
Preparation of July financial statmuent

Total Profesional Time

COut of Pocket Expenses
rJata Processing and payroll personnel
Computer usage

aClerical and typing
Telephone
Postage, Certified mailings and binding

of FEC reports
Photocopying
Mileage

t.o
8.00

14.25
10.00
33.25

37.75

618.25
146.25
333.74

5.16

38.45
72.00
6.00

0 $50.00 W 1,662. S

1,977.50

1,219.85

$ 3,19735

lIarS OP PAVI NM1 LAag MJ A" I*% P" $$=!Of .. I..M gCILAO
uinoumm.00 W0 AY age A1



Maylon .U .
Conferences t at Pollcy htlgs
Review and sipsiNg8ot i6tract$
Review of March Quatetr and pre-primary InC
reports

John E. Craveu,
v~r;ttendancae J=0a pdlOUY .t0

Preparation "pr swI flq W eVort
Preparatiolk Natch OA.t~ VWG Maot, Respond to FEC in sfleCu.ier9 1983 report
Respond to FEC InquAries-Warch, 1964 report

. Respond to FEC Isquiries-pre-primary
Preparation of budgt -ay

4'Revision and CoMPUteriZation of budget-June
ITPreparation of Four Month Way Financial
Statement

C-Preparation of June Financial Statement
Assistance with Chart of Accounts problems

NTax research requested by Press Office

Cecelia E. Evans
Tax research requested by Press Office

Total Professional Time

nu- of Pocket Enenses
Data Processing and payroll personnel
Computer usage
Clerical and typing
Telephone
Postage, Certified mailings and binding of
FEC reports
Photocopying
Capitol City Club - March meeting
Mi lage

zo~e.
ill..

1.00

.*25
36.00
23:00

13.00
6.75

14.25
2.75

107. 00 @

4.75@

128.00

45.00 = $ 4,815.00

41.00 - $

$ 6,066.00

2,141.30
622.50

56.07
233.,60
115.40

6 9.616~75

4Sft OPMCANK P51W12 Orem!~n S

194.75



P9*PRV(SIOAL ERCE

Assfice w*

GteneralCer4

?ot.ZO~t See.$ 1,17.4

Outeof poceto exenes patl hcs vl

phoitcyi o"g 2

r Geea eeL411

TF~' orP~V1E~T 944.NE DI '~4E%~3~ITTE. AD I~ PIR MNTH ERVCE HAR,7O17.4UNT
OVER~~ou f0DY L A.hA e %



Jim Rkut Coupi ttee
Atention: -Mr. w~l
Post Of fice lx ,25037
Raleigh, North Coalo~
Professional serviet A "I 'tbrai TO

Hatters related to:

1. Federal Election d <'mtuary :31, cJ9 .

2. Payroll for January ,.0t 1 i00 r end, payroll reports
to the North Caro4u,", tt tof Revenue and
Internal Revenue $or.ic,.

3. Employee Wage Statement8 (92-).

4. Non-employee information reports (Form 1099)

Total fees

Out of pocket expenses: Clerical, long distance telephone
calls, postage, and photocopying.

$ 2,105.00

108.60

$2.213.60

TUR3'.S CW PAYHSXT. *^LAM3; OW* %WK 411 U FUU: AMO I%% PERt H4UX"M flANCE CHtARM

enoaswp MAINN" A WWWVWXc DAT8.



Assistanco and presentation of proposed 1963' 04 1994 b t*$$00

Dekcr, 2 payroll

Out of pocket exqpenses: Clerical and mileag allowase* -112a~ 16

16

TERMS OF PAY)4ENT. BALANCE DUE WHEN UUNrTFD. ADD 1 %% PERMON'TH SEVICE CHAROE ON ACCOUNTS
OVER 00 DAYS OLD (ANNUAL % RAIT I OWj.

FOR PON



(a) NattM related, to:-'
A$ l i * * ree ra Bak requeding

(b) ftetgq u tk A94Y IB"O IIVS* ZMho HMO Davis and A. C.
Tat~ kftftftUIspuer Comptation Of
least. 4-"t~ to t Of Wuc as it

(c) Direct mail cotract Md savings accounts

(d) Sunshine Services coattact

(e) Budget for campaign

(f) Employment of Bob Ranvel (employer vs independent contractor),
including conferences with Mr. lanvel

(g) Preparation of payrolls for October and November, 1983, includ-
ing computer set up

Out of pocket expenses: Computer
telephone, parking, postage and

supplies, long distance
photocopying

$ 1,676.00

39.90

$ !.715.j90

"hMS8 OF PAYMNtr MAMM~ onl ""so sIIMgIU AMO I %% PMN MONTH PNANE CHARME
00SSm " PVE AIn uWOICE *^aE.



Payroll Satters %UICU p' .
a"d eptnbr 0"d Sooub~ ppoa
North oron U1 ta.Wut ab

Conferences (in person and by Oak

- personnel regarding letter of cite dtA
matters

Review direct mail contract *.75400$754.00
IPostage, photocopying, computer supplies, eW uL* i eallowance 32.04

$=786.j04

C,
TERMS OF PAYMENT: UALANCE DUE WHEN SUBMIrT'r. ADD I %lb PER MNTU RVE CHAMOI ON ACCOLNTS

OVER 0 DAYS OLD (ANNUAL RATE 10%).
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Pt Off 1. 3.ef1154

________b F". fM, wick Miai ~h. _ _

Progress billing for professional servti4e
rendered through 8eptmerm 8, 1964 is.
connection with performing certain agreed-
upon procedures for the Jim lumt for
Senate Comittee $ 27,500

# 10145 P



esearch oinnrnu det b !t
mnta for filing tax reatrnM fat
ended December 31. 1963 and the abort period
ended February 17. 1984 $ 100

_______ F a i
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COMPIMENTS OF
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p

-1

Invoice

o."

tim.

7 4

Aamw



**11

13.5 k

Tot&L

Ant

*12a.oo

$1,237.00
*W,.67
*92.03

$1,364.70

I
9

*



*T ~

Paws-

Pla e et1ura oea

Indicating de"eW-

Names In the News m42
*354 1S1e/4 67.21

t TOTAL:

Please reconcile any 4t4teM ts Wet ted to above with Invoices $67.21passed tbrougfor If thr I a 4a t i oc previously
Thoatant our office.

Thank you.

RS/mms

Attachments

ref. 2 502q

C)L



-g

MU:

Somams

*srnl be aNi*

Pea" tttR 4
inicatiag dab

34355 1. thele vewNames in the Mem

same in the v,
nams in the Ue
names in the Now
Name in the News

TOTAL:

0""0
9"0S

Z,45as
2.4*1.15

4*42

$60706.90

Please reconcile any statt reerced to above vith IwlAets previously
passed through to you. XIt there is a diLotePemoy, pl4eo0tAt our office.

Thank you.

R/ms

Attachments

ref.2399q A4



AUG 1 o I

4UftT FOA 0W91 R t PAGE a 1

CLENT 0

*TAT IImn' op RAYRWT OUR

1,451.13
1-431.15

1 ,451 * .,
1,4S1twl5
1-451.15

$'0-706.90

1,451.
1,451.
1,451.
1#451.
1,451.
1,451.

TOTAL DUE

FOR
ONLY



4

~VO Hr UNT FOR d.,I~

NORTH CAROLZW.04

PRESSURE SENSITIVE L OfLS 3
SELECTION FEE ~L EW~43
SCIF SZLECTI3% FES , .5

FECERAL EXPRiS lJt?*3

PAMNDUE UPO EW TALZUZ2e27
Eat. Coast Offlce Onea Pamn Plaza jkw Voi. NeW York 10001



31;

, FID i

02% -

£ttacbei please 4
C€mw. mat, os
sh.el4be e*! t,,

Please returnse
Indicating date* 4

Van=O

C Names in the News

~* ~u.

~ls

TOTAL:
$27,67

Please reconcile any statements fetrred to above vith Invoices prevlosly
c passed through to you. If tbeerI la discrepanoy, please costat our office.

Thank you.

RS/s

Attachments

ref.2235q

di -

rr
vs

17.67



. , i i 
-R om.i

'r o , c A ... . i wll "i , *

*TATUUR#y OP ~A~MEegr *0*

1-054064

1059.42

fP.07)

626.35

TOTAL DUE

3I31~

# 
03(

it



sins

DM3 LEUs. Si

Please return -""
indicating date* at

M R S .I: ;,;ii..

r tIO~ days

Names in the Nws

91410
3:134

I -,/

TOTAL: *l,596.42

Please reconcile any statements referrOd to above with invosice previously

passed through to you. If there is a discrepancys please contact our office.

Thank you.

RS/ta*

Attachments

ref. 1942q

Gv~

1,596.42



+.o o
+ OE L Ei i + +++:S=EL!IoWe , m PI ti F+++I TI+++

8 1.90

PREPAMNENT
SUBTOTAL

TOTAL DUE

Eas Coast Office: One Penn Plaza, Nw York New York 10001
UllbWlm Ob"No Sal#A1mlg - - -

ad Due

19050

15.50
5.00

40.C0
40. OC-

.00

kl

fr i o " .... :!IfY ..



Please reconcile any otatement8 referred to above witb inVolas previously
passed through to you. If there is a discrepancy, please contact our office.

Thank you.

RS/tam

Attachments

ref. 1728q

)

$0.00N, TOTAL:



TO: U A1

DAl: 7IPIII 33. 1W

IUJUKCT: VUWOS INII I-

Attached please find veade ienveli
Craver, Katbevs, Umitb a Coqamp .
should be made to the proprjite 1

Please return one copy of the covr
indicating dates of paymat.

Names in the News

-11iiii0" tare ome vil

~74k 31110

E~1*

1312/ 0.00

TOTAL: $0.00

Please reconcile any statements referred to above with invoices previously
passed through to you. If there Is a discrepancy, please contact our office.

Thank you.

RS/tam

Attachments

ref. 1736q

m



Names in the Nou
Names in the Nova

C Mames in the Nov
Names in the Nova
Names in the Nova
Names in the Nova
Wanes in the Neva
Names in the nov
NaNmS In the Neva
Names in the Nove
Triplex Direct Narketing Crp.
Triplex Direct Marketing Corp.

7171:
87780
6777S
07785
87786
86742
N?&2C
11A028

33674
33675

338771
336"70
3389
S2635
5257

91ft4?* 000OVU4 60.00
01/30/84 00.00
01/30/64 o0.0o
01/30/64 00o00
01/30/84 00.00
01/30/84 00.00
01/30/84 00.00

01/27/04 84S.S1
01/25/84 248.62

TOTAL: *1.094.13

Please reconcile any set z rro to abOfve vtb Invoices pteviosly
passed through to you* 000"t **t offic

Thank you.

&ttinseh-its -1''r-

refs1441q



r' CBS Nailing* Inc.
names in the nw
Nases In the News

" Nams in the Hes
Names in the NOwS

V Names In the News
Names in the News
Names in the News

N Names in the Nevs
Names in the Nes

CC Names in the News
Names In the Now
Names in the views
Names in the News
Names in the News
Names In the News
Names in the News
Names in the News
Names in the News
Names in the News
Names in the News
Names in the News
Names In the News
Names in the news
Names in the new
Names in the news
mes In the News

Name in the mNe

TMAL,

46749
86756
84753
86751
86763
86765
66757
8760
84761
84750
86747
86734
86736
66759
86722
84724
86725
0744
84739

86724
-846
8*839
8603

SAO

32812
3281L3
32014
3281S
32816
32817
32018
32819
32820
32821
32822
32823
32024

3S2S
3Jun

3*8*7

Mu0
aft"8

01/12/04
01/12/84

01/12/84
01/12/04
01/12/14
01/12/8401/12/84
01/12/84
01/12/04

Ol/13/0
01/13/0
@1/12/0

OVUM,.0""AV"0

Waft01.00
o.00
0.00

0.00
0.00
0.00
0.000.00
0.00
0.00
0.00
0.00
0.00

0400
0.000.00
0.00

0.00

0.00
000I



"oft I I
SSC F'oS

AmoDue

24.65& 30.00

9 1.50
; 1.50

SCF SELECTION FEE
KEY LAELS FEE
SHIPPIRC

7.34
7.34
5.50

&j4

TOTAL OUE 267..-

East Coast Office: One Penn Plaza. New York. New York 10001
UM : O U - Amsim

& ,AOT

I .



'oo

1,692-745 .C
45-(

309.
309.
33.9.

257.
399.
309
309
309
305
30 (

it

TOTAL DUE

45.00

PAGO O'jjjj

- '



o~g Jan
413

00u: BiM
IS: DUCSURt

5UJc: V30ll~ 13l

Attached pleee fti
Craver, Nat w -mb

. should be made Wto

W Pleame return me e
indicating dates of

Names in the news
AM3.

~3) .~1~

l3/l$/)
0.00

TOTAL: 
00

8*0.00
Please reconcile any statements referred to above with Invoices previouslypassed through to you. If there is a discrepency, please contact our office.

Thank you.

RB/rwh

Attachments

ref. 1433q



Names In the News 01 W 1I P28.669
maain37mos441 )#0340.70

$369.39

Please reconcile any statements referred to above with InvoLces previously
passed through to you. If there is a discrepancyg please contact our office.

Thank you.

RB/cvh

Attachments

ref. 1444q



Names in the
Names in the

C" Names in the

news
Nevs
News 11442 "s 12//3

0.00
0.00
0.00

TOTAL: $0.00

Please reconcile any statements referred to above with invoices previously
passed through to you. If tbere is a discrepacy, please contact our office.

Thank you.

Ms/rwh

Attachments

ref. 1459q



Direct Imlrossionsek* it@I
UNms In the nowsc A

2OM: $232.07

Pleae reconcile any statements referred to above with invole previously
passed through to you. If there is a discrepancy, please contact our office.

Thank you.

RS/rmn

Attachments

ref.1372q
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79 2 
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.1 
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o15 0

Ts~~~g: CRi &v*4tt o o**'

AODtUAU OP 
DAUIEDU;

9/09183 p4 'JK',S 45.00

81510 

45.00

45.00

TOTAL DUE



2S2 NotlI iNw 6O f Qm w 7031237.050

v* l jam -y V -/

Iqh '01-i 8NIMmL I

W.st 01U 16# 1963

3C~t vm1. 5IMCr

Attached please find vendor intoices fot servoeL 0nured c CaYaw

Craver. Usthews, ftith & osgaw. Ibe 'o v 've beesn aSOp1e4
should be made to the aPProrate wvenor.

Please return one coap of the
Indicating dates of paymato

54 1nvdlopes Unlimitede Inc.
A Envelopes Unlimited, Inc.

Envelopes Unlimited, Inc.

/ liames in the News
Names in the News

/ Names in the News
Names in the News
Names in the News

C Mama in the iews

Names in the New
Names in the News

Names in the News
Names in the News
Names in the News
Names in the Nevs

-iplex Direct Marketing Corp.

(f !dki IaI - a

po .,

coveso to or oftice within thit

omm

1466
1469
1505
79925
61510

61440
60837
60832
60633
80B38

81509
80839
80836
80834
80831
80830
80629

TOTAL:

ZNYOI3 zuozcu

14205 11/14/63 065
14216 11/14/63 112.41
14694 11/14/63 2.146.7*
2525-1 11/02/63 144.44
26583 10/26/63 45.00
26564 10/26/83 45.00
2566 10/26/83 45.00
29255 11/03/83 309.00
29256 11/03/83 309.00
29257 11/03/83 339.00
29367 11/04/83 257.50
29371 11/04/83 399.00
29374 11/04/83 309.00
29377 11/04/83 309.00
29378 11/04/83 309.00
29379 11/04/83 309.00
29360 11/04/83 309.00
49561 10/31/83 616.88

S6.57477

Please reconcile any statements referred to above with Invoices previously
passed through to you. If there Is a discrepancy, please contact our office.

Thank you.

a8/rwh ,.A7
Attachments

ef. 12841

rPA lyTe7034o-706



m

o) \Dirct mpression=W5

TOTAL: $*lgS6a0l

Please reconcile amy ett 9619mft to &bum with invoices revionly
passed through to you. If the"e is a Gisotpancy Ole&"e contat our offioe.

Th ank you.

Attahet

ref .1203q -
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Sen Frncigec Cesnfmaml410s
(415) 0W33

Tru- c tAveQ , 4A T S.W SSMTT
I4O*CROLI.N MOR JIM 4UNT

STATEMENT OF PAYMENT DUE

43.J0
45.00
45.00

1,546.11

33S

# it
A ever



L..~~ -04i-Ng

M!3:t JANAY 17 194

SPTII: VIDO XN'JOICU

Attached ples fInd vewW w
Cravere Nathevws Smith a

V should be made to the

~Please return one copy of to0e

indicating dates of pym~

0 Invelopes Unlimited Servic4m -0s
name* in the Nevs 8778

V Names in the Uevs 67SS

17472
1047

TOTAL: 
$47.2S

Please reconcile any statements referred to above with invoies previously
passed through to you. If there is a discrepancy, please contact our office.

Thank you.

RS/rh

Attachments

ref. 1547q

0.00



Atached Please fined wemC'
Ceaver, atbevs* Ltha
should be made to the

Please return one oet of ame
Indicating date* Of

TOTAL:C 
0.00

Please reconcile any stateaset.s reerMtODoevt uoce.peiel
tef~~d t ab vith InvoicesreviovslyPassed through to you. If there Is & disarqpawe * Please contact our office.

Thank you.

RS/tam

Attachments

ref. 1907q



3. This chart should explain ow vxNtU costs:

Field Production
Announcement Spots

Post Production
Announcement Spots

Radio Spots for
Announcement

Duping and Shipping
Announcement Spots

Feb/March Radio
Production

Feb/March Duping
Shipping

4l 653 .69

45,001.13

5,454.91

6,728.00

5,656.97

4,23S.40

23i L A . 3S ii" i

31,717.08

1,655.17

2,682.41

(still in
production)

33,160.35

31,717.08

1,655.17

2,682.41

5,858.97

4,235.40

$ 79,309.38

4. To date, the campaign ba i us m ,6A"4.12 for;b ow ent
I~poucion As ilicatool Abo,- ., S, 7#3W.30 hes Z'bt to
productio and the balmw. $78545'44 abe a COW Stb d our
radio buy this month.

,_ i • I I I . I] . 131 i i , I , ,,





AMR MUNT - ?BIIj&RX&aRCH RADIO

6RAMI SPOT

E0'flMATIM COSTS

$115 per hour

1., $3S.0 per session

• $J lPer dupe a $75.00
t $  per shipment

MCTI0W SUBTOTAL

WCTZ0WI GRAD TOTAL

uItnt; 24.per shipment - $600
it. 4t"600 pr shipment

,$ ,4 30. 00

#, 00 *i 0

I-Al O0

,$ 4,*0.0

= $ 3,60000

I 4*235.40-



XPMESt TV AND RADIO 7 TV SPOTS
upon wow......... 2 RADIO SPOTS

,b* 5t**tatially minimalized if the campaign's
-ist th e .distribution of these spots from their offices.,

411W4," Qone single package with two tapes to sister statious.

TLWZSZOR - BASED ON 20 TELEVISION MARKETS

20 dubs at

40 shipments at

$27 per dub

2 times

$25 each

N TOTAL

- $540

- $1,080

- $1,000

*- $2,.088 $1,41

MARKEITS

116 'dupes at $4 per dupe =

232 shipments at

2 tintes

$25 each

* $928

#$5,800
$ 6,728 j

* I UwtbCaolia Network radio spots (75 tapes) are distributed
cau... p!ign 4 uarter's, this figure can be reduced to

t-l11i-ma3J*i3i i er shipment SUB
EvLJS, £Tis 17.65

from

TAL a
0 Fee "

PAL a

$464

$2.28
$4,



~1

outlines the costs of producincj approxinmately 6 radio spot
LY b distributed to 126 radio markets.

6 day(s) at

6 sessions at

6 hour(s) at

6 roll at

0 cut at

6 spot(s) at

$300 per day a

$232.76 per sea. n

$200 per hour a

$30 per roll a

per cut n

$10 per spot -

$1,800 --
$1,396.56' $1,04i

$1,200 $361

$180,

$0
$60' .

- $818.35 $241

U$5t454*91j $1,1651

17.65t - 0.1765

£~ ~O~UL~



'- I

$0 per month=

5 week(s) at

FILM EDTTING TOTAL

2 day(s) at

hour(s) at

hour (s) at

hour(s) at

card(s) at

rolls at

cassettes at

$500 per months

$500 per week a

$300 per day ,

$450 per hour *

$450 per hour a

$100 per hour a

$50 per card a

$100 per roll a

$40 per tape a

$0

$500' $6

$2,500 $1,29

$25,600 $15,1

$600 $6

$5,400 $4,77%

$5,400 $5,40(
1

$300 $30C

$250 $54

$500 $50(

$200 $20(

ELECTRONIC FINISHING TOTAL

17.65% Fee- 0.1765

$12650 $11,2

- 38,2S0.

n $6,5lj $4,7S

-$45,0O0l1 31$31,71

*8ifSEE 001UL&U

12

12

3

5

5

5



A ¢fONCSMENT SPOTS

s lthe costs of transfering from film, editing, and&4n rof the announcements spots.

5 week(s) at

5 week(s) at

10 week(s) at

6 day(s) at

8 spot(s) at

7:i+ +:*+!.+ " @Wd RU ots
+i~ ~ t supplies+':!

*~ Stock

~.Auver Prints

lee $"ad Mixing

11. Narration Recording

12. Narrator

13. AMWio Tape Stock

14. Music

8 spot(s)

0 spot (s)

6 hour(s)

6 hour (s)

8 spot (s)

8 reel(s)

$1,200

$600

$125

$125

$100

$200

$600

$175

$39

$260

$200

$700

$30

at

at

at

at

at

at

per

per

per

per

per

per

per

per

per

per

per

per

per

week -

week a

week n

day -

spot a

monthn

months

spot a

spot =

hour a

hour n

spot a

reel =

$6,000; $3,244

$3,0001 $2,64

$1,250, $141

$750: $754

$200' $If

$600;
$1,400i $721

$01
$1,560 $1;551

$1,200 $83

$5,600: $2,904

$2401

ULb



2 day s) at $110 per day
2 day s) at $90 per day
3 day(s) at $60 per day

Transportation Total

2 day(s) at $100 per day

0 day(s) at per day

Production Subtotal

tRAVEL & SUBSISTENCE TOTAL

15
30
30

0 a 225

0. 01

50

0005

0.055

rolls per day
rolls at
rolls at

cents/foot at

cents/foot

rolls at

cents/foot

cents/fqot

RAWSTOCK &

at

at

at

at

LABS

2
$70
400

12000

12000

$10

12000

12000

TOTAL

days
per roll
f t./roll

feet

feet

per roll

feet

feet

flow ,PIDmCI W SUBTOTAL

3.5% Insurance - 0.035

17.65% Feo - 0.1765

S 1 b ~ L U

* $4,687-$3,441

$2,100 $4,254
* 12o,000

* $2,700$31-4i

• $120 $331

= $5oo! $12:

a $600! $2U

a $660 $1,145

a $6,680 $94271
0 $34,547$27.1

a $1,2091' Is'

*$64097955f $4,3
-#41,853.69j$33,4

$220
$180'

$180'$580

$200i

$3:

$21

4. 1/4' Tape stock

.5. A"f -Sck
*t Srafo



Aswq*tAnt Cameraman
Gaffer
Gaffer/Grip
Grip
Producer
Associate Producer
Production Asst. #1
Production Asst. #2
(DR$, IG, SM)

b. Motel

A...t.t Camreman

Gaffer
Gaffer/Grip
Grip
Producer
Associate Producer
Production Asst. #1
Production Asst. #2
(DHS, MG, S)

C. Subsistence
Cameraman
Assistant Cameraman
Soundman
Gaffer
Gaffer/Grip
Grip
Producer
Associate Producer
Production Asst. #1
Production Asst. #2(DHS, Kmj, SP) j: C.(

RT's
RT's
RT's
RT's
RT's
RT's
RT's
RT's
RT'sRT's

at
at
at
at
at
at
at
at
at
at
at

nights
nights
nights
nights
nights
nights
nights
nights
nights
nights
nights

4 day(s)
4 day(s)
4 day(s)
4 day(s)
0 day(s)
0 day(s)
3 day(s)
0 day (s)
2 day(s)
3 day(s)

plZ dqy(t)

$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT
$198 per RT

Air Fare Total

at
at
at
at
at
at
at
at
at
at
at

at
at
at
at
at
at
at
at
at
at

$47 per
$47 per
$47 per
$47 per
$47 per
$47 per
$47 per
$47 per
$47 per
$47 per

$47 perHotel Total

$198
$198$198
$198i
$01
$01
$01
$0180

$0
$594

$1,386

nights
nightu
nights
nights
night=
night=
night=
night=
night=
night=
night=

M

$40 per diem n
$40 per diem a
$40 per diem =
$40 per diem =
$40 per diem *
$40 per diem n
$40 per diem a
$40 per diem =
$40 per diem a
$40 per diem =

L b $40 per diem w
Subsistence Total *

$141
$141
$141
$141

$01
$94

$0
$0
$0$$423i

$110811$%267

$1601
$1601
$160 •
$1601

$01,
$0$1201

$80"
$1201
$4801

S1.4401 $556.1

$1088



ao Air fare
Producer
Associate Producer

b. HotelProducer

Associate Producer

c. Subsistence
Producer
Associate Producer
Production Asst. #1

d. Transportation
Car Rental/ NY
Ground Transportation

e. Telephone

2 RT's at
0 RT's at

12 nights at
0 nights at

$198 per RT
$198 per RT

Total

$47
$47

13 day(s) at
0 day(s) at
7 day(s) at

13 day(s) at

13 day(s) at

per nights
per nights
Total a

$40 per diem
$40 per diem
$40 per diem

Total

$90 per day

$25 per day

Pre-Production Subtotal

$396!

$0o
$396,

$564'
$0,

$564

$520
$0$280'

$800

$1,170 $32!

- $325! $29:

$3,255($2,16

$ 39

$45

$691

s~~s9 C ,



1 prep day(s) at
2 shoot day(s) at

0 prep day(s) at
2 shoot day (s) at

0 prep day(s) at
2. shoot day (s) at

t 1prep day(s) at
2 shoot day(s) at

+- I prep day(s) at
2, shoot day(s) at

ti p day (a) at
"0 shoot day(s) at

1 25 bags (RT) at

$400 per day
$400 per day

Total

$125 per day
$125 per day

Total

$400
$400

per day
per dayTotal

$300 per day
$300 per day

Total

$250 per day
$250 per day

Total

$350 per day
$350 per day

Total

$10 per bag

TOTAL EQUIPMENT COSTS

F' u O v

$46

$400!
$8001

1200)

$00seoo;
$00,

$300"
$600'
$900'

$250.
$7501

$0:,

$0'

1o

- $500

- $4 ,400i$2,2



imwp -day (s at2 &hoot day(s) at
0 travel day(s) at
8 hours O.T. at

. Oday(s) at
2 -'dtay(s) ato ltvol day(s) at
* homvs, 0.T. at

"0 prep day(s) at2 shoot day(s) at
4'travel day(s) at

0 prep day(s) at
0 shoot day(s) at
0 travel day(s) at

2 week(s) at

7 prep day(s) at
shobt day(s) at

0 travel day(s) at
8 hours OT. at

I prep day(s) at
2 shoot day(s) at
0 travel day(s) at
8 hours OT. at

12 shoot day(s) at

3. shoot day at

$250
$250
$125

$38

$200
$200
$100
$30

$300
$300
$150

$200
$200
$100

per day
per day
per day
per hr.
Total

per day
per day
per day
per hr.
Total

per day
per day
per day
Total

per day
per day
per day
Total

$500 per week a

$75
$75
$38
$11

$75
$75
$38
$11

per day
per day
pe r day
per hr.
Total

per day
per day
per day
per hr.
Total

$25 per day a
$193.85 per day -

TOTAL PRODUCTION PERSONNEL COSTS $155251Mo,4 ,9

P- 5 0 OULU

(. .

$01
$300-'
$00$300

$60,0
$2401

$4,200

$0
$00

so:

$11000

$525$ISO
$01
60~

$765

SI0
$150
$0

$90
$315

$300
$193.85

13,350

$300

$2754



Fla ---- C 0 .... On *U - 9. .CZI._. T SPOTS

11 produce the following approximate number of spot&:
60o4dSPot, and several 30 spots. We viii also be
ktra1l for subsequent canipaign spots.

3 prep/travel at
2 shoot day(s) at
1 travel day(s) at
8 hours O.T. at

pltravel at
ot day(s) at
Wel day(s) at
r 0.T, at

prp day(s) at
shoot day(s) at
travel day(s) at
hours O.T. at

prep day(s) at
shoot day(s) at
travel day(s) at
hours O.T. at

$900
$900
$450
$135

$250
$250
$125

$38

$250
$250
$125
$38

$250
$250
$125

$38

per day
per day
per day
per hr.
Total

per day
per day
per day
per hr.
Total

per day
per day
per day
per hr.
Total

per day
per day
per day
per hr.
Total

$900 -

$2501
$3,00

$1,000$4,230o2.$

$1,175 $1,175

$5 00

$300
$1,050 $1,063

$300 * I
$1,050 $625

0 Ut z



Attention: Mb

Bank: The a . .. .

Account Number: - 0 1 0
Amount: $N . ) k7 S
Jim Hunt Comittee Account Nmber: 130 109 9831

The funds should be wired as early as possible on Monday, January 30, 1984.
/ISO = 5 C kPWe will also wire .en f -aunts on Monday, February 6, 1984 andMonday, February 13, 1984. Please re-confirm this with me each time in

case of a change.

If you have any questions, pleas feel free to call me.

Thank you.

Ck ? o

114) 34o-11
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L

MESSAG ACKNOMW f"h~T

out TO W TANFE OF FNSOTON

.4 210312 10. WIRE [
O"mmome 9"em me. hATIO OAT,%

B~RANCH 8K6 biILSON/Jlfl HUNfi. RALEIGH. N4.C.
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r) OFFICE/ATTI; NORMlAN JONES/CREDITD H SAWYER

a ASSOCIATES #00707n243

L

L.11 01016

wDEBIT your account.

Jfl~l-HU4T.COM f.lITT .EE

ATTN: SHIRLEY MILLIGAN

9~98 Li 283

Acco~unt INumoer

wDEBIT

000 & is390 1

00368

APPROVED By

your account.

9199T RA4LE 16H

~TT~SHILEYMILLIGAN4
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PAID TELRYNIOR

PAID RADIO ADVERTMING:

(2/214 - 9/24/64) $ 149743.

If you nsed any more Information please let me know.



as~gand media produacers for the jia*;
for the UO.S. -- t4 'goral terms Of ez. Th ar er th-. primary and

general elections in 1914.

2. Comnications Consulting

2.1 DRS&A shall serve as the comications
consultants for the Committee with respect to all
aspects of campaign communications, and shall
consult with the Committee about the preparation
and implementation of a cowmications strategy
appropriate to the Campaign.

2.2 The fee for these services will be one hundred
thousand dollars ($ 100,000.00); fifty thousand
dollars ($ 50,000.00) fqr services provided for
primary election, and fifty .thaisapd dollars ($ 50,000.00)
for services provided for the genral election. -

2.3 This fee will be. paroble a. i) to the following
schedule:

$2,000,09 1, 39*3

$70 0000 %t:" ew 1, 193
$7,000.00 "" r 3, 1983
$7,000.00 " I, 1904

$*000'.00 P* y1. 3*34



3.2 Tbe, Ox i is will be proviked at a- oe of 15% of
gross t!i"-uy cots mat" on behalf of the, Committee

3.3 DRS" will provide an instate tine-buy coordinator
to be located in the comittee headquarters to assist
in the execution of this program no later than June 30,
1984.

3.4 Full payment of the net time-buy costs and DHS&A
fees must be made no less than three days before the
commercials are scheduled to be broadcast.

4. Production

4.1 DHS Films, Inc., an affiliate of D.H. Sawyer & Associates
will produce television and radio materials for the campaign
and such print materials as are mutually agreed upon.

4.2. All expenses i r i the design, production and
shipping o*f _toleviqi"i. m, and tor rlae materials
will 'be bille -on a bst ,plus 17.65bas-]iS

4 * 3 DNS Film u Inc. vi be "evp ib1*l for submitting
eti/mated production *01 10011 aiwell a p ution payment
schedules emet Of; tion work
4q" fothe O %e" A t4Zl vmtually

agredupo htwe "wyas var* toqine.



4 4a ogpthird ~A U pOOOrovaa or

4. 4b one-third upo 0o 4.0on o-
photography (o-op~be t
production for radio or p-n7

4.4c one third upon approval of final

• :ii:  l ..-and Office 1IJnse"

51 In addition, it is understood that a1.
expenses (plane, hotel, etc.) and office
(telephones, messengers etc.), incurred kq- +
D. H- Sawyer & Associates or DHS LFi irns, IU0.doing business for the Comsittee, will be

by the Committee.

0

For Mayo 71. Little, TreasurerD.H. Sawyer & Associates, Ltd. For
Jim Hunt Connittee



*4~tob.u~ 1:5.

J in Ruat Coamttt
Post Off I c 2*
RalolisbC. 2

DESCRIPTION:

Travel fZ.

Open Abuotg t**

September 9 t routh
I avid Saryer & J sck

October 11,
Les le e

R.T. Air

Eotel

Ground Tracspotation

TOTAL TRAVEL

1748.00
270.73

273.00

$2,291.73

Shipping

Messengers

Telephone

(estluated)

7/11 - 6/10
8/11 - 9/10
9ll - 10/10

TOTAU DIE

PAYAKE ON RECEIPT

CL04T 2

I

396.55

88.80

577.74
730.31
730.00

4815.13



DAVID SAWYER 165.00 30.00 75.601 1 1

JACK LESLIE

DAVID SAWYER

150.00 43.00

N i. b

201.00 30.00

DICK MORRIS 100.00

TOTALS 1748.00 273.001 270.73

j______ ______ ______

- - ~ _______________

I I - I ~

I I-.-- 4 - - -

DAVID SAWYER ?s. so .I,:165.00 30.00
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DEPART Bermuda
Eastern #804

et r#~t.

ARRIVE JFK

6:55pm

7:57pm
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cc Agan, thnks somuch oyou patefore iandi coopradion

Ron this. matternDee.er1, dy

W1ith

V. Leslie, Jr.

C.C. Rot, $cblostager

JVL/03



TOTAL DUE

p~i

PAYABLE ON RECEIPT

X--s-



August 1.

CtwC:
N9

Jim Hunt coint"
P.O. Box 25937
Raleigh, North Carbo &

DESCRIPTION:

Hunt Focus Group -

Travl Expenses . ..

12,385.39
V

\F) I p\

12&36. 39

PAYABLE ON RECEIPT

98so. Oo 00 :L
Sis39



Joseph Glick: Tgve t Gse, ct.en Chegeiti AortlZ 30 0 to May 20, 1984

Airfare $341.00
Automub le Rental 170.38
Taxis 43.00
Hotel and Mess 179,88

$73.26
202 Administrative and Handlirg 146.85
Amount Billed $881.11

Joseph Glick: Travel to RaleIgh, June 11, 1984

At rfare
Taxis

202 Adaitnatitlye and UN g

$25800



Invoice 160 10 z4 )

Joseph Glick: T~e $g~Vs

Airf are
Automobile Rental
Taxis
Hotel and als

202 Adminetratlve
Anunt Billed

and Matidtv

7 through 9, 1984

$188.00
113. 54
38.00

192.93

106.49
$638.96

Controller

OS:ajr

W,



DATES Octobw so

INVOICE:

CLIENT:

N-9

Jim ahmt
P.O. lox
Raleigh,

k

37611

DESCRIPTION :

Travel

TOTAL M

* - I.

$1o.oo0,0o

$73055

$10, 730,55

"bl . '"

~~i;" ~

6rr
PAYABLE ON RECEIPT

*e lp
/ lo

I Q Av

(80604



NO.

Jig IP.O.
Ra 1.1:

rIPTION:

Focus Q?@ouR Ang u oz Zi 4

Total Due:

P

$5,000.00

0~

YABLE ON RECEIPT



P.0. 5o

BESCRIPTION:

12- 19#,

41W.A,

10- :O

-

PAYABLE ON RECEIPT

V
y~..



iNVOE=:

CLIENT = Jim Runt
P.O. BOX
Raleigh,

cm"t.
25937.
Noth 'Caolina

fl'DESCRIPTION:

l8t Dick "NoZrtg. Poll $6

TOTAL DUB NM

(i
i i' !I

PAYABLE ON RECEIPT

1S~

N.



NAvoRcE: N0

CLIENT:
Jim Hunt (
P.0. Box 2
Raleigh, I

DESCRIPTION:

Focus Gr

October 17

travel billLing•to .Z*

TOTAL DUE NOW

00

Si,000.0

4/
PAYABLE ON RECEIPT



oat*

P.o. 5~ils ant.

DisCRiTON:

TOTAL WUE NO

r~

94

PAKASLE ON RECEIPT

4,3y
I co

or

%00 6*D0(l



N'?

Jim Runt
P.O. Box
Raleigh,

DESCRIPTION:

'9
I

Focus Groups0
October 17-/8. 1984

TOTAL DUE NOW

*corrected invoice

$8750.00

$8750.00

(Nov 1, 1984)

PAYAp.E ON RECEIPT

:''A
Ia



7 WS

)"lst 23o

;NVOla: N9

CLIENT: JM am*
1312 mp
P.O. Bo 1254I 7
Raleigh, NC.
ATI: Joe ori

DESCRIPTION :

lrma firw RMMM
Rmazy kwo1d

7/18

7/20

- Cora

Rotel
H Htal
Txs & Mal s

misc. cub)

TTL

0-

PAYABLE ON RECEIPT

AIM@

*Aar

170.00
15S.19

89.00

$3,120.97

DATE.:



Attn: Joe Gt~LZYI

Gx~owa4 Ywnspwt

David Sawyer
Mandy Grunwald Aug. 23, 1983 Round Trip

Air

Ground Transport

TOTAL DUE:

60.00

$416.00

$396.00

60.00

$456.00

$872.00

C

C/'

XIPT



mid duct"o~e 15r 8 *s1.*s
0 Out-ofnJocet MAN goltol

essenger Servies
Telepbone
Federal Express

Total Out-Of-Pocket . . ..

$ 270.37
$ .42
* 72.00

0 $ 342.99 s 342.99

Total Current . . . . . . . . . . . . . . . $ 6,22S.94

TOTAL DUE . . . ............. .. .. . .

ACCOUNTING SUMARY

Current
Over 30 Days
Over 60 Days

Total Due

$ 6,225.94

* 8225.94

* 8,225.94
$ 0.00

* 8,225,94

I 4izS.i *1
'N/D,

ref.0117b.pq. 31



~3 ~ we SUIXSV VV -

&4an IPaymut 0 anived: 0 9 107

flinininl~g alaee aSe . .°. . . . . *
S * ~*

M/43

40 4

aum-1nmu1an

Consulting and imm wminmt igyloeg
during Decem 193

Cceative Serv"C (see attache) 3.000.W0
2,O000.00

Out-Of-Pocket limne 5111.4 to TOO atCat

Messenger Services
Telephone
Federal Express

142.25
2.6

63.00

Total Out-Of-Pocket..... $ 207.91

Total Current . . . . . . . . . . . . . *

S 207.91

. $ 7,207.91

TOTAL DUE . * 0 0 0 0 * 0 0 0 0 0 0 0 0 0 0 0 0 0 0

* 7,,207.91

* 7v273.44

ACOUNTING SUNAXY

Cur0Dnt
Over 30 Days
Over 60 Days

Total Due

S 7,207.91
* 65.53

$ 0.00

* 7,273.44

im/

iref.OlOb.pg 29



Messenger eml os *
Teiephoe *0 t.10

T'otal Oiat-Ot-1o*jet .. .. .* 64.612

Total Curret . . ... . ...... . .

D- . . . . . . .. . . . . .

ACCOmNTI NSIlll

Irmo,,

Current * !iIover 60 Days , ,. I

Total ue * 1)le0- 0

* 64S.61

6 6,9W9.61 2,99.61

....... * 13,608.02

L1L1 .~.

Nm/adc

ref.OlOlb.Mp 10

rt 11.4



Aericall & NCI
TraveI P. AVeea 06.21

airfare/train
lodging

Staxi/tip.
meals

ecar rental
Travel: T. Sheadss 08.

Iairfare/train
parking

Total Out-Of-Pocket .

Total Current

TOTAL DUE . .

ACCOUNTING SUDARY

Current
Over 30 Days
Over 60 Days
Total Credit

*

*
*

21

0 a 0 0

$ 14.371.06* 0.00
*€ 0.0

9W.00

15.00
26,12
17.16

* 98.00
12.00

371.06 a 371.06

a 14t371o06 * 14*371.06

* 0 0 0 * * 0 * * .&.4.rB9t06.

6ev~
14~0Total Due

* 0 0 0 0 * 0 0 0 0 0 0



V~a

Dayt.

s-Yma R

alance Pat
Loe Payment

Credit(s) a I

4emaining B3W

144
14i

* . 4 4 ~ S S 4 5 v b 4 S fr 0 5 0

* lUt r4O

*4

If^Current Char4oe

Consulting m d
during 0o- Itc*R

Creative Sorvice s( *
Design and ftepOtttm Of o b5, E

art (see attached)

I 6.003/ct.. o

0+ 472.00

Out-Of -Pocket -P e4 * XOa. t .- COst AA,

c- Messenger Services
C&P Telephone

I%+ MCI
Federal Express

Total Out-Of-Pocket

Total Current . . .

TOTAL DUE ... 00

ACCOUNTING SUMSAY

* .62
* 1.78

52.50

• • • • 0 80.88
* 0 0 0 * 0 0 S S * * 0 0

* 0 0 0 0 0 6 0 0 0 0 0 0

$ 80.88

* 6,6552.88

* . . . 0 0 0

* 6.552.88

* 6,552.88

Current
Over 30 Days
Over 60 Days

Total Due

RMU/adc

ref. 009fb*pqlS

*6,552.86* S.00 8
•~* .5 .4

i 10.7
101

U/

"I A+ :~



D. Sawyer i8. 9.50 187.50

CD
f3 J Leslie 300 29.00 329.00

D. Sawyer Ise 20.00 81.98 289.98

F16 D. Sawyer 178 23.00 63.44 264.44

F16 3. Leslie 178 30.00 63.44 271.44

F23 3. Leslie 178 30.00 208.00

TOTALS 3,070.00 449.20 208.86 3,728.06



October

INVOICE:

CLIENT:
jim Runt c
Post Offie
Raleigh, No

DESCRIPTIONo

-- *Dick Morris TraVe SqPOM '2C
' - Kean Travel IM 10/17

t ' 991.45i~CelePhone Expmee 'i 914
estimated on invoice ,$49 730.50
alance duea" stimated October t"

04?1' A Shipping 4t44 '&440

TOTAL DUE

7)

g4

c~
C,

PAYABLE ON RECEIPT

$2,741.50

DAT94



atE:

Ploew*

ft,

~L)

ow •A
54

4~cL )



HO

INVOICE:

CLIENT: Jim "t
PO Box 1.4
Ralei~gh,

DESCRIPTION :

David S&Wyswr A:Jak- 1A011

RT AIR

Hotel

Car Rental

#2,4.00

485.48
331.67

Ground Transportation 391.85

Total travel

Federal Express

3,473.00
193.00

Telephone tbru 7/10 447.47

4*113.47

r 4"

PAYABLE ON RECEIPT

N

w
II',



55t*

Noveuber

:E: NY

rr :
JLI Hunt-
P.O. Box
Raleigh.

6965

2593L
North

DESCRIPTION:

,00

I ' o/

1JE7 $7,000.00

.P)

/1'jI ,

2)

PAYABLE ON RECEIPT

% (U?

(1 /

p14

4,

144 .



PAYABLE ON RECEIPT

Paid $7,000.00



September Consulting

TOTAL, -n'

PAYABLE ON RECEIPT



CDESCRIPTION:

August coul1ting

TOAL DUE:

$7 *O,,.o

$7f000.00

4

PAYASL ON RECEIPT



June 5,

aN'
Jim Hunt
P.0. Box
Raleigh

9f5RWION:

June Cousu-ltlt
$7 * 0~. 99

TOTL

PAYA,EU ON RECEIPT

f2 I.I"V
tD0

&)Y 0,



M"y Coueultift, 7,00

Pp0

TOTAL DUE:

PAVAKE ON RECEIPT

$7~.OOO.OO



Total Due:

PAYASLE ON RECEIPT

$7,000.o



Total Due: 

PAYAKE ON RECEIPT

$7s000..00



$7,000

PAVA -E ON RECEIPT .**.... .



TOTAL MUE: $7,000. 00

PAYA5It ON RECEIPT

49
/



0H

1.

CIvENT:

CLIENTr:

N

Jitat Bt
P.o. ha
u5e1.,

2393? -

NOrth Cn)bs
Ak

DESCRIPTION:

Pt

total, ts

61

PAYABLE ON RECEIPT

-now at ',i , . i,



$ ~

$ ?.O@.Oo

PAYABLE ON RECEIPT

PAID



y
DESCRIPTION:

September co"m itft

PAI, W RT

PAYABLE ON RECEIPT



C"
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IROMAN
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02001 206001.81
~ CLA Mi q

'053101124 08 -APAVE
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~BNF'D'W SAWYER _*A6§6&7C 800'7 JIN. IUTCfft .4WT0
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* ..- *- :~ ~,ATTU4: MlARTHA M'CGLAMERY4

MESSAGE ACKNOWLEDGEMENT -

06051116 E3BF2 007*0a511 A& 0r3 8 3 13le 243 11,O0?136OOOcl
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',053101121 .l 14 43500

CHm CV Y/D-I". YR. 1 UEST 51ST,:' E~-. EB your accot

aw. FFCE/CRDD.H;SAWjR £ ASSOCIATES.. V4~ JINt HUN..

S00 70!.98*987~~ T R* E 4'hQ!P

-.. 4 1. .- !;:I : AlTT31SHIRLEY M L L I GAmf~ft s.,I
* "......d4.hl Z

** ~ -a -- *. -~ *. -40



0:

-T !A

"d

Anx 
J00"

tie-

4 4. 4 - 4~~944 A.
9  

~ .. -a-
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) 02100012 10.
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OAMNPEGlIl"A AND A MyD ?

BRANCH BKG bIILSON/Jrs 14UNT CORAXTT~ R*ALf:
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#00- 4,

* a

I

CHIEMICAL NYC/WDV YR 11 WEST 51ST ST. MY/ .; ,. .W*DEBITf youraccount.
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MESSAGE ACUNOWLEDGEMENT
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out To WIRE TRANSFER OF FUNCISv- OUTGOING

OnIOU01 10. Amount AWL ......

0530121' 122741 $9iz ..-3V200.0-0____
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ww'

.int Nlms 3 I

SOWJU: vh3= I

att aU please f
Cbaver, 800 ft

indicating dates

ma ROOM1

cus mailing, Inc.
The Last Word. Inc.
The Last Word, Inc.

Ms
8"S"

04ja
5Sl.)

S/P

$2,352.17
IVTAL:

Please reconcile any statements referred to above with invoices previously

pased through to you. If there is a discrepap y, please cOntact our office.

Thank you.

RS/bd

Attachments

ref.2200q
fr,



VS= XTO
N&ZLDAT -

. 00R

0I'

L CARRIER h j .
A
s REPLY /k ~___

s COST P/N Dal~

TOTAL ii L '%?.___ __

,- , /



hllovl!~ InDAYS -
DoAS I

PATARE.
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57-

~SW3O
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4Ar'3
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lotR

Attaceod plw* W,
Ctaver* nathe mail
Gbould be 8"S to t

Piesse return 46
indicating datm

vim

CIS sailing* Inc.

TOTAL:

Please reconcile any statemats referred to above with invoices previously
passed through toeyou. If there Is a discrepancyt please contact our office.

Thank you.

RS/Jls

Attachments

ref.2106q fl

~.*1o.

~ozcs
En-

An. 1748 04/07/4

e

m

$64"A7



.- ~, ~,

/1% /{;J~~ &0.4 IMF 1". 0&-
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r CBS Nailing* Inc.
*2/fltR4 *4*44f

TOTAL: $40204.36

Please reconcile any statememt referred to above with lnvolces previously
passed through to you. If tbere is a discrepancy, pleas contat our office.

Thank you.

RS/tam '03 '

Attachments (
ref .1861q



cus nailing,, Inc,
Direct Impressions #/ i 2,494o.
Envelopes Unlimited 111432 270; 1*/l/4 10,26.63
Tri-State Envelope of l!D A1934 ?ZZ@ 0)/37I4 1,216.68
Tri-State Envelope ofli A1934 7212 01/27/04 795.60
Tri-State Envelope of ND 627P 7042 2/20/64 5,872.40

TOTAL: $22,715.62

Please reconcile any statements referred to above with invoices previously
passed through to you. If there is a discrepancy, please contact our office.

Thank you.

Attachments

ref .67fq



v~, uzu
im

I iKa: -I 3A19

OWN:I JANUARY

63J3T: VaND8 I.i@, .

Attached please £ lad Set .. . ...
Craver, Matewbs, "0th 6I
should be made to the ov.t.t vesise

Please ret-n mto WO o latua
ludicating dates .

CB8 Nailing, Inc.
%rNames in the levm

ON-S

Names
LNamesC anes

Names
,'mames

Names
Names
Names
Names
Names
Names
Names

Names
Names
Names
Names
Nome
mamas
UmosNames
Name

Homes
Name

in
in
in
in
in
in
in
in
in
in
in
in
in
in
in
in
in
in
In
In
in
in
In
in
In
In

the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the
the

Re
RevsNews

Res
News
Revs
News
Nevs
"ows
NeV
News

News
News
News
News
News

News

News

Rers
Rers

NowsNews

News
News
now
NOW8

*6746

4476S
$4757
84750
86747

66751
6676

66765

86757
86760
66t761
66750

6747
66734
66736
66759
06722
66724
6725
64744

'.73
w6in

oeM

"Mp

1477

32011

32613
32614
32612
32816
32617
32815
32819
32820
32621

32622
32623
32824
32625
32624

3.

33
-aw,

8)49163OAw"

0i/12/84
01/12/64

01/12/84
01/12/64

01/12/4
01/12/64
01/12/84
01/12/6401/12/64
01/12/64
01/12/64
01/12/64

61/12/84

01/12/84

o1/1i

@1/w3/6

lOYAL:

O.o
0.00
8.00
0.00
0.o
0.008.00

0.00
0.000.00
0.00
0.000.00
0.00
0.00
0.10
0.00

a.0o

0.00

04.0
0O00

9.0,

0 . 64



f rt CB lting, Inc, akct
Direct i ressioms -

__ name In the uvc 'i IMAM~hP~3 6".74
35,00

0TAL: 
8232.67Please reconcile any rteatfat. zeerred to above with invoices previouslypassed through to you. It there is a distrep s, $e*ae contact our office.

Thank you.

Ps/m-r

Attachments

ref. 1372q
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CLIEUT4A hf
A'T REQUESTED

MEOGR AMS _ __ _ __ _ __ _

DATE WEZ

SUBMIT TO i 1C

MAILDATE tI111mq1h km

REQUEZSTOR WIl l LOsa*

,A

QUANTITY _ ___ __ _

CARRIER _______

REPLY .. .. .

COST P/M , ,__ __ _

TOTAL )OO
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e PaL. f2l5 AIkAIW

TOTAL: *U2.63

Please reconcile AM statomes" ref'-re& to above wIth Invetoes / iloumsly
passed through to you. If tbee Is a r , please omtact our office.

Thank you.

ref. 1269q



... .-. •

DATI unm 4. 1665

mttAnw L -J d T, -am

Attached pleas, find vesimr lu1VOIC e @ww sMesivmi on Yom behal.f by
craver, nbtihevs, swith, Wa - -- b66
should be made to thoi Vi~

Please return one ow O the Cow to
C indicating dates of pmayut"

wullllmulpI

offi L* Ithin thirty (30) days

IVMozcz - *

CBs Mailing, Inc. - 1419 10/31/3 565.98
pd. .2..r-zj< .k

TOTAL: *565.98

Please reconcile any statements referred to above with invoices previously
pased through to you. if there is a discrepancy, please contact our office.

Thank you.

RS/u

Attachments

ref.1230q Cr
'Stoar-



N I I cowuor TM

Srle ,#b P l A ista0t tea r at the Jim5,i, -

Comoitt"e, (;tato. being duly swamn- subai the follOVUKn

reso se to the Witte qi'6in f "tho'V6 1d&I jelctl*

Coision dated Septefter 120 19 .t

1. Plea", list the date. eVett.acti*wiie invole.e

of payment and the recipient of payment for each reimburement

which the Jim Hunt Comttee (State) paid to Jim Hunte any

authorized committee of Jim Hunt, or the North Carolina Campaign

Fund, from August 9, 1983 until February 7. 1984. If the event

was for fundraising purposes, please state the committee or

committees which received proceeds from said event.

None

2. Please list all expenditures and the purpose of each

expenditure made by the Jim Hunt Committee (State), from January

1 1984 until February 17, 1984.

DATE HARZ OF PAYEE PURPOSE MOUNT

1-17-84 Wanda Parker Personal Services 190.08
Raleigh. VC



Carlotte BC

Mel D4vi an Associates

Raleigh, wGov~ t~ g0' j f w

SOUtherat Se11 telephone
Charlotte, NC

Mel Davis and Associates
Raleigh . 'C

University Traffic Office
Chapel Hill, NC

Mbona Chargesl-

1.4-84

1-30-84

2-7-84

2-7-84

2-8-84

2-17-84

2-17-84

2-17-84

1#,5_14

131.55

54.60

7.00

3. Please enclose a sample copy of each letter mailed by

the Jim Hunt Committee (State) to more than 20 people from August

9, 1983 until February 17, 1984. For each copy, state the number

mailed, amount expended and, if applicable, vendor providing the

service.

None

4. Please list the date pocesi. information obtained,

amount expended, and, if applicable, vendor providing the

service,* for each pol paid for in part~r wbw#e by the Jim

A~

Supplies

Parking



6. Pla1 01 ..ith 1, .... 4p3 $,

detail the services provided the ,:JJ/im st C~ittee* (St te) tb

thg following vendors from August 19 182 untl V~brury 17.

1964.

a. Mel Davis and Associates

DATE
12-13-82
12-13-82
3-8-83
3-11-83
5-19-83
7-14-83
1-30-84
2-17-84

AMOUNT OF PAYMENT
525. 20
16.64

156.00
134.06
546.00
624.00

67.19
54.60

DESCRIPTION OF SERVICES
Envelopes and letterhead
Postcards
Envelopes and letterhead
Printing on letterhead
Supplies
Diskettes
Printing of supplies
Supplies

b. Peter D. Hart, Research Associates

AMOUNT OF PAYMENT
13,406.00

DESRIPZOROF SXRV$CE

joint l. thb munt 0a&Snttee
( State) iCe B.C* Dsuocratic
party #Ourveying voter
preterences on a range of
issto candidatoes including

DATE
8-23-82



156.00

c. Maylon W. Littl . oa

11-30-82
12-31-82

42 .84
96.25

Accounting servicesA OQRtin mevces

d. Peat, Marwick & Mitchell

DATE
10-22-82
5-5-83

DATE

AMOUNT OF PAYMENT
370.00
175.00

e. David Sawyer

AMOUNT OF PAYMENT
None

DUSCRIPtION OF SERVICES
Preparation of 1981 tax returns
Income tax return preparation

DESCRIPTION OF SERVICES

Shirley S. Fowler

SWORN TO AND SUBSCRIBED
before me this day
of October, 1985.

Notary Public

My Commission Expires:

C

9-8-82

K



detail the C~w~ po$.**WrhCtnaCm59Clb by

the following* t 414aut. 196 l" until ?*tu -ary17

1984.

*0 Smst* *bith & opny
See attached l.ttr -of john Benntt to Roger Craver

dated May 13 * 1983 1mirked Exibit A and the invoices attached
thereto which specify dates# amounts of payment and description
of services*

b. Mel Davis and Associates
See attached ivoices marked Exhibit B.

c. Peter D. Hart Research Associates
vo services were provided by Peter D. Hart Research

Associates to the North Carolina Campign Fund.

do Nay,40 Little,
See, attached- inVoice matltd wolibt

'os0ie ~epo~t the North Carolina
CeiqaiLgz Fund by Ilid-Atlantic lfttq* Cotct.



Mg.os c mit &Jn I

*~pt4Uof the Mort)% Cavol Z .ir
stices of CBS Mailing.

2. Please enclose a r

the north Carolina Campaign VlWb +#. 0 W

August 9. 1983 until February'l 17, 964. Irot efte OP. $ @

atober mailed, amount e-~p. iUapi~~1*

providing the service.

No letters were Ril e4 b.y"t t C i
Fund to more than twenty people dtria" th OIA4 Auust 9 3
through February 17, 1984. Therefore, no vndOrs provid"
mailing services to the North Carolina CmpaWign Fund during this
period.

3. Please list the date processeda information obtained,

amount expended, and, if applicable, vendor providing the

service, for each poll, paid for in part or whole, by the North

Carolina Campaign Club from August 9, 1983 until February 17,

1984.

No polling was conducted by or on behalf of the North
Carolina Campaign Fund.
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SWORN To M
before se,
of October.

<K
.4

4 4 -:
4 (< <1
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<<.4

0

.4 - 41

101661981



xAru.w. ,-f .. all 0. !

taforu~~~~t*iabl %n~~~ia ln~E~,0
ini

en yurattorsy 10 rnp*1 ft"1

be tef yCou cet - ~ Owt fo44"t1 Ar4wotioR5 Ilk W
after exereiing 46e Ei0ige0bo, tScure the, tull 'informai ,*
do so, state and vr to ti extent 8o4ib), splfin

inability to aftmer the resmainder statinq whatever Info-a t , AM=

or knowlofge you IUe* concerning-the unanstwed portion-and1

detailing what yaq 4id In attetin to secret unknoen

information.

c. A question that seeks information contained in or

information about or identification of any documents may be

answered by providing a copy of such document for inspection and

copying or by furnishing a copy of such document without a

request for production.

II. TV= QGiIOW

1. Please list the date, amount of payment and specify in
detail the services provided the North Carolina Campaign
Club by the following vendors from August 1, 1982 until
February 17, 1984.

a. Craver, Matthews & Smith
b. Mel Davis and Associates
c. Hart Research Association
d. Maylon Little
e. Mid-Atlantic Voter Contact
f. Names in the News
9- CBS Nailing



.. .B, , 45 i '55
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L PIshm'Idq*Fmw

Mr. Roger Craver.
President
Craver, Matthevs
282 North Was1I
Falls Church, 'U

4;

.. .

• , 4r-,: .

.. o. f :! ,., .Dear Roger:

Per our discussio.ast.
North Carolina Cmiign
Craver, Matthew 6:m~h
that the Caqmamg liad Wit
company on June 30# 1983.

cc: Jan Parker
John Craven../
Mike MacLeod
David Kirby

PWi far by lbs NW*uw ftmbCw

1*



auto

am.

TO I HANCT Csza

-n= tODEr K. UCH4

DAT u ZPTIDUI1s 1983

gone aUJT SaTDmm FOR S3vrVIlo

4. V~

Balance Past Dus
Less Payment Rciveds Check 2 *4

TO 1TAL AMOUNT DUE............ ......

* 274.59
* 274. 69

. 0.00



IMRO 'p

40 II

~YR aiosv18 JIM

Ua~m~e Pst Due a
Low Payment Received a MOe 22*4

Usmaniu Balance Due. ... * . *

Production Services-- 4.12- .
miled, during June 0 $25/m 020

Out-Of-Pocket Epees Billed to mm at

Miessenger Services
C&P Telephone
Americall & MCI 2* 2.'
Federal Express

Total Out-Of-Pocket ..... - 171.49 . 171.49

Total Current .... . . . . . . . . . . . . 4 274.69

TOTAL DUE SUMMARY 0 .0 o 0 0 0 0 0 0 0 .

ACCOUNTING SUMMARY

* , 0.00

* 274.69
*l 2714.69

Current
Over 30 Days
Over 60 Days

Total Due

cK 41

$ 274.69
$ 0.00
$ 0.00

$ 274.69

itJ

V ~



DaNI M JULY 1. 1I$)

SEJUUULT , Y&Y t 77 .5.

Islouc last Does

Le Pa et hoe*ed, ft".vl -154

Maining . . .D m . , . . .

Current Charg.e

Production Servic $. 571
mailed during June 5 *15/.

Out-Of-Pocket ExpMnse Bijie to YoU at Coot

Messenger Services * 255.17
C&P Telephone 82.87
Americall 4 1.36
Federal Express 36.00

Total Out-Of-Pocket . . * . . . 375.40

Total Current . . . . . . . . * 0 * * * *

TOTAL DUE .. . . . . . . * * o * * * o

ACCOUNTING SUMARY

Current 4 8.764.68
Over 30 Days 0.00
Over 60 Days 0.00

Total Due 8,764.68

,~ ~4.
.. j,

0 * 0

*8*,U*21

4375.40

* 8o74. 68

* 0 0 0 0 0 0 0

* 8,764.68

*i 8.764.68

RU/ehj
ref. 0066b.pg67

NvI,&+ 4



V's

-,
p~8 -

ow 8

8a m@1 Past
Lees Paymnt

O' Remaining faa

% current C33arges

Consulting andU Ygi W it .
during June 1

Design and preparatba, of .sa.-.i.a.
, art (see attached)

Production Services 9- 29.893,pieoes
C mailed during Nay @ $25/.

.19.42.94

19#432.94

0 0-

1244-10O

747.3

Out-Of-Pocket Expenses 512* to You at Cost

K. Messenger Services
C&P Telephone
Americall Phone
Federal Express

Total out-of-pocket

252.08
201.82

1.36
57.00

512.26

Total Current

$ 512.26

$ 5383.58

TOTAL DUE

5,383.58

5,383.58

ACCOUNTING SWUARY

Current
Over 30 Days
Over 60 Days

TOTAL DUE
ref # 0060b30

5,3.58
-0-

0.-



U



vi

DAYS

a'

Loe aymemt b000"*66,

Remining

CurrentCare

t) Consulting and msuageIak services
during Nay 1983

Creative Services (see )
Design and preparation o.t, - i
art (see attached)
Production Services - 372A.45 pieces

nailed during April 0*25/u

Out-Of-Pocket Expenses Billed to You at

S20 619.99

S20.819•99

* 00

I

4

* gv3613.12

Cost

C Messenger Services
C&P Telephone
Federal Express
C. Bailey 4/16 Express mail

pckgt art Bs & postage
requests

Total out-of-pocket

120,90
9.57

71.00

9.35

4; 210.82

Total Current

4 210.62 ~ iV

1$*t 432.94

TOTAL DUE

19,432.94

19,432.94

ACCOUNNGUA

19* 432*94

00#100

Current
Over 30 Days
Over 60 Days



aft Specal !ii e" -

PrOeslt PaIttiPackae

NEw*]Lettz~rec~.~

* 2.SOO.O0

* 3,000.00

.3/c

O CMTIV3 sovm= * 5,500.00



Out-of-pocket Mut~m o d, b*'!iO dlm

Messenger Services
C&P Telephone N*74
Federal Express S 7104
Travel
Morris Dees

air fare $ 222.00
parking * 2.50

Bill Brent
air fare 8 96.00
parking$ 6.00

Total out-of-pocket $ 5G.64

Total Current

TOTAL D=E

S SS6.64

$ 3$~#L#.99 * 20.SI$.~9

* uuS,~v.,#

Current

Over 30 Days
Over 60 Days"

TOTAL UE
ref # 003

,AS-A.

r



% . . .

k 'L.

OURo1 {Miu

Ackovwledftant Awrlte a/ C

TOAL cau mviJL S UTC /C

ref 0039b



'O8 "

DAT~a

8wt U.5

Balance ftet

Remaining Sal
3* 34.~

Consulting 8i i

during Narch

Design andpr

art (see at
Production Sr

mailed durl
Out-Of-Pocket

~. Messenger Service,
C&P Telephone

C LDSI Telephone
Federal Express 6SC. Bailey mileage to/from

airport 2/3/83
C. Bailey 1/26 parking
T. Sheads 1/17/83

air fare
parking

-~*~Ks ~""'
* 324.00

* .SU.40

62.214.19
57:46

6.00

980

6.00
Total out-of-pocket

# 410.91
Total Current

10~ 7AD~3
TOTAL DUE

ACCOUNTING SUNA
Current
Over 30 Days
Over 60 Days

TOTAL DUE
ref o0025be40

/' iasi~4~S~3L
0.e
00.00

,-i. 3f

0. 748.39



'A

TO,

MM*~

Balance e
Less Paye

Remaining

r Current ...............

Conulting -~during

} art ( ee M

Production Se
mailed during !

0 Out-Of-Pocket

1qr Messenger Service,
C&P Telephone

C' LDSI Telephone
Federal Express 6
C. Bailey mileage to/from

airport 2/3/83
C. Bailey 1/26 parking
T. Sheads 1/17/83

air fare
parking

2444

,.3/ / ie... ii ' ..

S6o3.40

76 .4S61.21

4.29
57.46

3 "7M*

6.001 •SO

98.00
6.00

Total out-of-pocket

Total Current

TOTAL DUE

ACCOUNTING 86
Current
Over 30 Days ,
Over 60 Days 8

TOTAL DUE Sref • 002Sb.40

* 410.91

l 10,728.31

* 10,728.31

10, 72.31
00.0
00.00

10,726.31



i4

TOO
v Ts -. .. , 1,

DATE, 133o LO 1 l3"
5ECT srmA?83 ICR UURvzaN P33 U A .

DaleceFast 03e0. ....Uwe Payment -sceie Check 4 229
Seainng Balaoeo . .D

1 S!CMuent Charmes

* . 9 0 9

* . 0,* S ~

Consulting and -sag;ment ervices
during Febgo yuat03

Creative Services (see ataed .
Production servi e - 1,214.623 pieces
mailed during January #$2S/= . . •. .

Out-of -Pocket Expenses Biled to You atCost

Messenger Services . . . .
Long Distance Telephone - C&P
Federal Express . . . .
Travel - M. MacLeod 1/19

Air fare . . . . . . .
Parking . . * . .

Thelma Sheads 1/17
mileage -- airport . .

0 0 $30.36S,!S

S•$ 177.30
* . 43.51
* • $ 28.00

* . $ 100.00
.. $ 13.50

S- $ 6.40

Total out-of-pocket $ 368.71 $ 368.71
Total Current

TOTAL DUE

$38.734.29 $38.734.29

$38. 734.29
ACCOUNTING SUINNRY

Current $38.734.29
30-60 Days $ -0-
Over 60 Days L -03
Total Due 380734.29



U



.4

-Nam (C
10, U~T

-3

t -

MRi JANUAR 34, 1fs'

8=3MCT -1'U 0 VOU FR ifE M at1% m h

Balance Past me. . . . . .* * e

SLess Payment Seceiv o -. Qi .#k 214
Remaining Bal ace 'the ... ****

Current Charges

Consulting and IRw evices
during Janr 2 . .S o * o * *

Creative Servieos (- ttaeod) . . . .
Design and proparatiomsof mechanical
art (so* attahed) . .

Out-of-Pocket Expenses 311W.4 to You at Cost

0$42$*~

Long Distance Telephone - C&P
Long Distance Telephone - LDI
Oct. - Nov. 1982

Federal Express 4
Travel - N. MacLeod 12/i-12/82

Air fare ..
Parking .
Taxi/tips . . . . . . . .
Lodging . . . . . . .

Total out-of-pocket

Total Current

TOTAL DUE

ACCOUNTING SVN4AR

Current
30-60 Days
Over 60 Days
Total Due

$ 8702.91
$ -0-

8,701.WI

0 $ 50.66

*$ 4.62
* 50.00

* $ 78.00
•$ 11.00
$ : 6.25
$ 77.38

$ 277.91

$870,2.91 $ 6.7?m.91

-$ . .702.91

* S 0 0'.*

* . 0 *

$277,91

AOL



M., ttr msr~

t..t Osr Ct

Alto to Pop*

Alto. to p~

Alt. to fti' ,0

TOYAL A".?

00

4 425.00



,"af

MIM-of Ioi

-oo

D~mma l,13

- M slacl No PZam DA

cogm~t CaarAWS

Conultinag and iamtsxi
during De & Mm,. 1962 .......

TOTAL DUE $ $,@0.O

i0f,

TOTAL DUE



U

U

Vo, -"A

uM in u 0 -No A

Coaulting s ad ss es
Final 1/3 Due .....

Desin and prepaat a of sc -1
art (see attacd) ...... *

Out-of-Pocket -pa ----- ; to tou at 0"st

* ~

$

Long distance telpo . .
Federal Express (3) . . .
M. MacLeod - October, 1982
Davis & Gooch (see attached)

Total out-of-pocket

Total Current

TOTAL DUE

ACCOUNTING StOIARY

CURRENT
30-60 DAYS
OVER 60 DAYS

TOTAL DUE

$ 26.69
39.00

$ 6.50
456.00

$ 528.19

$ 3,872.19 $ 3,872.19

$ 3,872.19

$ 3,872.19
$ -0-

$ 3,872.19

• 4 o.

db

'5

-doo
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~!jij~

T2t 2

j1y:

SUIJUCT

Crrst chomme

Federal Expresum-
Travel

8/30 - 8/31 P. Agfes- _, ,
air-fare*.
parking . . . ..

10/14 R. Doyle
air fare . . . . .
parking . . . ...

Total out-of-pocket

Total Current

TOTAL DUE

ACCOUNTING SUMNARY

CURRENT
30-60 DAYS
OVER 60 DAYS

TOTAL DUE

4,

.. ... 

4" 6.00
$ 466.00

"46. 00 $ 466.00

$ 466.00

466.00
r .4."



Total Current

TOTAL DUE

ACCOUNTING S14ARY

CURRENT
30-60 DAYS
OVER 60 DAYS

TOTAL DUE

$ 8.163.00

$ 6,183.00

$ 8,183.00
$ -0-

$68,183. 00

jqk



k- 4 t w104

Defeat Beim I

Prospect Packa. 4 ON00*W

TOTAL umiil$40 0

$

$ 49000.00

l [ 1 .1 .......... I

"m An



sMjUM: MUSNI FftU

Consultig and" ~ t rte
during Septmbw.1iI*.

Out-of-Pocket Uxpmap -t YO tcs

Travel
N. macLeod 8/8

air fare
parking
taxi/tips

9.00

19.00

M. Dees 8/9
air fare
parking
meals

Total out-of-pocket

Total Current

TOTAL DUE

324.00
2.50
3.00

$ 507.50

$ 3,840.50

$ 3,840.50

Thank you.

&K,0
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I. + ++

+ + ..

I______________ I ~ 1

I'1. O0++/+6.0

39.00
f 36.00

20. 00
-5.00
26.24
18.00
87.60
28. EO

20.95
$ .s 5 C

13.12/1

14.60/Z
1. 20/E

$~44. 5Q- £ _______ I

Lift-off TO"p
Legal n* iles .th "', svs
8x 11" 20 lb. od ?p.r 43
Scissors
S-42 (50)
Tape Dilpsuser,
Tape

4% Sales Tax

PLEAM lIfiT PUW is INVOcIC -NO STAIEtNT WILL N NEM

LOal File Trays
Tape #05880
Hanlg l Files
ell x 11" 20 lb. Bond Paper Wite
A x 14" 21D lb. Bond Pap:- (anary
Lett.rheads - 2-color -25"' U#
2nd Sheets (Blank) -- 25% aS
Envelopes - 110 Regular - printed 2 colors
Business Cards
ldon Telephone List Finder
I-part Stock Tab Ppet 641G 20 lb.
2-D Plkeittes (PFA r 1t 904$)ZiMl D) ~rkatte Fm(wslns

4 //f/ '0

)um 1-
c.4. ONfEs

30.00/Ca.
5.95/K.

12.50/Za.

_____ __ MW am Rm mm mm mm*Afto m mu am

40).2
75. .

, .°

4 5. 0,

15.0'

9). 1j(,
y0.00o

297.5o
62.5o

753.1 '

(P

104/82

100
25
12
6
2
500
2 Pro.
2
6
24 Rles

OTY.

10
72 Rile.
25
2 Ream8
1 Case
500

5O"'

500
1
7,200
50
5

W 1

I-V

)I, fi,,"
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V.@0.

r
U, C. Casg Prod
P, t off i x low
Rfti"0 NI. C. "7U

.3-

~'.

mm

11/17/82 I~sW*
,JAin wM N"

Diskettes - Part OIG659 f Ctr 107

4% Sales Tax

$4.7S/h~ t$47~o

*Delivered to elli Barhs, NC State Democratic Headqu4rters

FLEASE MEN FOOM TM O4010 - NO TATMEN WILL K MNOEUO

1.90

$49.40

!111

r%
L
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I& A O M

N.C. nd
P.O. 1076IO le~gh, MC 27WL, '

CI

A I mSO

*AMl tow.-VIA

" F ia
soU
50(1

2 c l or Le r s
2color Lnveos p

.& 4.

MEE WOR AMM IM WVOIC - NO STAMPINT WILL K NERF

4 -':1 s :



4 47,

I 
Al
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J

Cc~atri buttuui

WiLL K RENCE



2S% k ~tSi

4% Sal", Tax

tPLAE EM FOM 13 4 010 - NO STA W I N L IL

mnum , .u

(p

3.70

$96.20

UL



00o

'eU

a~~s

Z-1-3
IMi

00 sheets
sheets

1001
? boxes

S0
100

L box
L00 sheets

I-

-I i~

4 ~ I ~m

'lwd $0p0'

S?,,WKtS f& WII
ftekot K-li liA Csv
8 1/2 x 110" -, jAb itpap
001 dtone Cl a$p Ws1 X3
Nail Scale
Nt. .3 Scovill P~Aerllps
Dilp co Regular E Envelopes
Legal Size File wev's
No. IS Scovill StNisard Staples
8 1/2 x 14 Gilbert Typewriter Paper

. II"a 4% Sals Tax.,w .w,* * MIVI4wst w'uv ,I4I

"34

At10

.68

13.27
2.08

19;.717.91
ONVOICE - N &VAREINNY WIU IE NOMIED I Lo I :

jt-.
, " |I



4W NOW.

.

Oak CIlendar
912 Rubber hads
Pencils
Pilot Razor Point Pens
Avery File Folder Labels FF3"While You Were Out Padsv"
Staple Removers
Flair #843-01 Pens
Scotch Transparent Tape 9600Binder Clips #20
Binder Clips #50

PtS( 1 Ma FOWN TMS WVOOCM. No w

7u

Total :$84.

ELI

I

.4,

2.06

2.791.64
8.76

10.56

3A
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r

~ A I-

I 44

2.000 ft.

4r 3/6ny x*4V~x9' n
and scorlng 4 fold$" 4 b itaiu

4% Sales TaX

FOR: Reception g Dinner -March 12th - Owl Internal
Atlanta, Georgia

m PLEASE REMIT FROM THO INVOIC NO STAE1OINT WILL BE REENEDI

3f /3 w* m

0,00o

31.80

$826.80

lonal

4

4, "~



.4

-urn

I9tf by

buk b*n "Opt2S% aS

2S% Yo Let "A, "sm00t Ink q

I.ckett Cowr - Mien 1* pSk xl' 3/4"
bstness Cards - 2 arms jam a Jon Pesker

4% Sales Tax

2&..-jw

~9u

340,0/N

is. 00/Sot

.0

07.00
r3 7-. 00

22.0,il
37. 00:

30.00
499.(o

19.96
$518..(-;

• , RN PU .I 1O THI WVOICE - NO PA1IM'N WILt K NOE

'4*

3/1$/s

2S% a

2,S00

2,S50)
2,S00

S,000

500
S00

250 Ea.

L-L

|

-4h | I I |
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"a I
UlPs

300

%r

Z~b

y

Voucher Cat o, $ 1
WlilsonJO"

Paper Clips #<
Invitations t

Gill -IrV1lS
Blue Ink - Reception 1 valyn

4'. SalI.s Tax

- NO STAMmENT

1 2. M!.96/Set 4. s
S36/Bx ' .72

56.00
596.2

23. M

..'5620. ..1-



S. j

i~riut. 2 .~M

Sal" Taz

S . t'o

3.40
-4.

mmx=u=
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4-29-83
M 1 woo,ow.-. ' m...

1,pl to pid6.~ IWE13 4/2);
Legal Sti Fi tlM s#1 '
#1136433 Lift~ff Cr~R Ilk
Erasable Send Piper :/x 110 4412C

4% Sales Tax

PEASE REMIT FROM THIS WfVOCE - NO STAIENENT WILL K MENOEMO

5,000
I box
1 box
6

1 box

$ 21.W~~ 13 .00
16.00

15.00

5.* 98

$155.48

14466-0--



5/17/83

o- - *w

cc I5.0,..i

MtAl k VUiiu Jeantte Carl"

fp.9 4% Sales Tax

PUEA UMIT MW 11IS *NVOCE - NO STAWMENT WILL K WMMEED

13.00

$338. 00



I ~_______________ I j -
IC ir

2 fa.
24'D Msbt4
2-D Olk1 t (8ft1 0 dom ON"lI ~)

4)

4% Sales Tax

6;00/
6.*/

o.200

'26.90

8 1240.00
NO 60.00

1398.90

15.96

$414.86

LEASE REMIT FSWM MIlS INVOCE - NO STAWAVM WILL KE RENEIED

ISM

200

C40
10

i
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2050mad Wathed -7 C2,1 - "W5.00

4% Sles ax,2.60

$67.60

PtEAM E" EW TM 340 -OC .N0 S1A1WNT WOU BE RENOESD
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TERMS OF PAYMEVNT. DAANM DU WH SUDNI1EUD. AM I *A% P MONTH SERVCE CHARGE ON ACCOUNTS

OER 80 DAYU OW 4DNUAL % RATEK I mia.



worth uaroiu"

c/o 309 xro'EA*p
Raleighg Nortb Ca?1±D 2747j

IrCM INFIS81OAL GSERVICES UMMUE August 1, 9. 3 Mw- s beabar )Z,. 11

Telephone calls and lettaer regard11 final'bills for the i@
and setlemsut f Res i t ws and Washington legal bIs

Out of pocket extpenses: Clerical, postage, loti diStmce tept

TERMS OF PAYNENT BALANCE DUE WHEN SUBMITED. ADD I *% PER MONTH SERVICE C34AROE ON ACCOUNTS
OVER 30 DAYS OLD (ANNUAL % RATE 1 8%).



p

from PR*SWNAL UERVSCES *ewovwmC

jQ *~

1, 983ttsu~ "SO

At IWOO

Preparation,1 of &o Rintims £inieaiou ipt
Six Souths eus jrs30, 16

Preparationi of 0*9Zfeu~* tt~stn ie

Out of pocket:
Secretarial, typing.
Telephone, city call
Photocopying
Postage

$.1,622.58

TERNX OF PAYMENT: BIALANCE DUE %WNI SUUMCrD. AID I#A% VC MONTH 9uuvuf c=U~o ON ACCOMMwS
OVER 30 DAYS OLD (ANNUAL % RATE I OW?.



(s,.

4

FOR 0*6MSSOWAL StRVIO

lt Of pockmt

TURXS OF PAYMENT.* EALANCE DUE WHEN m ADD I%% M ONTHlERVICK CNAROEO N ACCOwN
OV l 0 DAYS OLD #WOSU % RATS I ,IF.



Net proceas

TERMS OF PVAYIEVI. ALAWCE os wwm. W NIUU D: ADO I PI P MONTH FINAM CHAROE

SCOINNINO 30 DAYS AVTBR I'NVOICZ DAIM



410 0.00w:it.
~a~e~,worthI a

"PIRO", H

For dAtA pcesung, It v M, _

ftoes.1u Of 1962 "d IWO1aE1 6 # azNWch and.
cash recaiptxa, C*^~ 44"m~ ~3.

125 posting acc@~afts 1 4 perios* $0" Q.
Is70trausaome 1 O3

Rtate~ Of OX*ig
($3.24 -X 4 p~o"

Departmenits ' (3) k e 4P~ ods, 12:9,$2.75

Less 40% tera"I di@eomut
Net pt silf

Initial set up fee - discs and other. sapplies

TERM4S Of PAYI4-7*r:

3201.54

100.00

SAL.Alcg DUa WIE7 5UUEhUTED AMO I vb PC MO.%"rH MNANC CHARGE

BEOZINKII4 80 DAYS AfM" 3N%'OICZ DATE.

1/1k

I



For professional A
(3 months)-

(1 eetin"-*, gg tird 4 drect 114l

(2) Metinge witl Oa 'hatt, Jon, Paker and others regarding

PAC financial pooltie

(3) Telephone call to UA In Atlita regarditig contribution

(4) Various calls to Craver, Mathews regarding supplier invoices
and reconciliation of accounts

(5) Preparation of Ist quarter, 1983, payroll tax reports

(6) Review of 1982, and January, February, March and April, 1983
financial statements

29k hours @ $45.00

Out of pocket expenses:
Postage
Xerox - including all financial statements
Telephone
Other

.9,
/

$ 1,327.50

31.53
94.00
37.20
11.00

173.73

L501. 23

TZMMu OF PAYSMENT:- MA"M~C stag V3"M * r*q;% ~sm~RfNAc UC"mon



NAYLON I. uTIiA PR3w

4160Oberlin Road' Suit4
Raleigh, North Carol*i*3

For professional service

Accounting services,

Hours

31.0
2.5
1.0
1.0
1.5

37.0

FnnalWIRt n-

1982 1092
1982 relm1091071Q9Canrlte

form 1096'

37 hra. @ $45.60/hr.

Out of pocket expenses:
Clerical for typing of all reports
Other clerical
Postage
Telephone
Photocopying - all reports

Tax

$ 1,665.00

$ 179.98
13.12
21.82
37.17
66.20

$ 1,983.29

TzRms O PAYMENr: AL.AMN Ol W
EOEXN0 AY At"

P55 O~ N"C2 HCeRoS

5* 3W.

US Lj'.O

41i ii, - i

! i .,!

.i I." , ! @.. .10



4nd*erlife repo., ilted 4 i0 iial +
VOR POfE.SOKAL "IVCCS *CMtJCO: Thruabkb wS

mid State reports filed tu cie
cimbtned 1983-1984 budgets, ,c ttsg and
Dceber 31, 1982

Out of pocket expenses: CledIeal, postage* I
. . . .. ."6 tL_+i 4*++:+-,+ + +++..

TERNS OF PAYIE.T: BAL.NCE DIE WHEX SU'MITTED: ADD I I,41 PER MONCTH ? INA1 C CHAROZ

BEGIN.ING 30 DA"S AF'IR INVOICE DATE.

+. .++ . , ,!°. +.+, ,+ ,++t+'

.it dp



.... tb*U.. bed iM t AOO

fOr PilOSOOONA SCVCIR RK"Oets 11[|ot"11 .

atters related to joi.Lt fundralLse

TER.IS OF PAV'4E\Nr: BALANCE DUE WHEN. SuIFFI"ED: ADO I ',bs PER ,40'I"m TINA.4"E CHAROE
8EGICNING 30 DANS AFTER IN'VOICE DATE.

==

AT"



",-

IdI



PRoressmAL se"Vects weNocUSS

Re*- Joint Tundraiset.ao~.

January 4, 1983
January 5, 1963
Janary 69 1983
January 11, 1963

Total ZZ4i~i~q$3650par Amn

Out of pocket expenses

TERNS OF PAYMEN'r:. BALANCE DUE WMVS SUUMUI"'D: ADO I It PER MONTH FINANCE CHAROK
BOI'NWINO a0 DAY AFTER DIVO3C3 DATE.

j/R2 1.- 1)r~- -> ~

47

$ 627.75

45,00

$ 2.75



7R'rLS OF PAYN E14T ALANCt DLE S MHN 541a E irD: ADD t%6% PalE MONM PINANCE CHARCGE

8EOMCINO 0 DAYS A'ER I.OICE DATE.

-/4

.4 /r

- - b~Qff(rr~

/-4"IYF Qo,~~T,,r7T3Ni~~ ~7-~T77
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Dare

=aed as Wt

whih eet a I.

have be ad

ta~io~t I C lia
tin U61 .1o1d al'm ioie,

In =ftr for = a i *low to be IVSd pAS mUait sW to ma lo
with Bi3l Bret's &t. , iitayn west show that it does not
&pp"r on my scedule as either VmM c aMpl$d tamd ar deposits. I
believe the j oblea romalted ft=n YaW Cla OVft In Zeoeivable system.
As youa ar aw&ze us ar In t mOOMss of ai0lng up air affal.a and expect
to file final eports with tw t l e lecti COm.ssion Prior to
November 11, 1983. lease give this l eLhdtSettention.

OW:djany

;Ob~ L~n. Tsmar
NU~~~th m mp Fund

act BIll ant
Jan ftzkw

~A.

:! : L ! ! • . ... : 4

....A .....
0-bob wo ,



PAGE 1 TE [j'3jS3

CLIENT 0 0841

PAYmtN T Due

292.50311.82
3,177.55

292.50311.82
3,177.55
269.8?

p-I

I

a

at.

L 901"Ima



V~V

To:

wa~w.

Ia '.gz4 o tq a~P~ef
Anmue:c"*" hv ai I

210)?21L)3

19424-1
21997
21996
21995
21828
21827
22156
22140
21875
21841
21840

SUBTTAL2..Q71 4
artially paid $1,822.45 Balance(Tta.o..icdue $3,177.55 ,(Total invoice $5,000.00)

367.95
36.00
2.50

139.50

1394.S139.5s0
139. 50
359.32
314.71

3.76
22.50
22.50
37.50

173.86
173.86
109.50
257.50
253.00
139.50
139.50

TOTAL CHECK

The difficulty in applying monies to invoices indicet,
on attached memo, was that some invoices had been--aSpreviously and that '"less balance forward of $3,935.4
was deducted."

Earn M Ome m PkW:.*' MM York, 4w'Yerk 10001 * (22)

SUBTOTAL 2. 971 q

4o794.41

0 4A..

FINC
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lR lPLY _ _ _ _ _ _ __",_ _

cost P/M 9&C
TOTAL , $ 0



i ' i""  +(301,"

........................

4p 1

ytil VS~y - SERVICE CNW OF 1 1/2 -

............................ . .....

- ..,-m

m* -P*0tOCSS(,: 25v209

%c SET-UP CHARGES: LABELED

CODER INSERTER

LABELED @ $ IN

c 259 INSFATED 3 pcs.) @ $ 15.85 N 399 56

_ _ COOED @ $ 259209 FOLDED @ S

c FOREIGN MAIL PREPARED $"_______

N FLAPS TUCKED, RUBBER STAMPED, METERING
/u itvy STAMP @ 525.209

UNITS DOMESTIC METERED S

FOREIGN/AIR MAIL _ _METERED S

UNITS INTO ZIP ORDER $

SORT TO P.O. SPECS, TIE, BAG $

SHOP TIME CHARGES $ Cert. Fee 6 30

PICK UP / DELIVERIES $

POSTAGE CUSTOMER ADVANCED S5g30 . O

POSTAGE CHS SPENT 51
BALANCE -t V3I Mholding for bali ne of Jo

2-3606 foras oncloed TOTAL DUE CHS 405 86 -

• i i ii i i I-
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Ms

~ar Mr.

It you " me i~qsto plase oontaft AS
the staff meber 0"194" to this atter at C*#f0l2

koviche
00

Sincerely,

char iea 3. stele

BY:enneth A._ cos
Associate Gneral Counsel
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DearN~

V.

respoa. 0,,A
marth CUIA IA
of ton t
a brief ftat-
October 8, X!
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1985 in which to Veep0.lito AtUa that have
been put to our respondat asts the Jim Hunt
Couittee (Federal), North Carolina I
Jim Hunt Committee (State).* In the meantime, our clients
are engaged in the gathering of the available materials in
order to fully respond to the interrogatores.

Thank you for your kind assistance in this regard.
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' Consequentl.tbi &Fedil II-E -o-0i-hn-bis issu.
-attached questions bich require-your clients to provide

.Information which -iii assist the Commission in carrying out
statutory duty of supervising compliance with-the Federal
2Zlction Campaign Act of 1971, as amended. r

It is required that you submit the information under oat
and that you do so within fifteen days of receipt.
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a. In ansvrting these questions, fuimsh it info

however obtained, including heresay, that is available to

,information known by or in possession of yourse*f, your et

and your attorney, or appearing in your reOords.

b. If you cannot answer the following questions in ful

after exercising due diligence to secure the full informatliG

do so, state mawer to teextent Possible, Ifn,

inability to i the remastating at Inf

or knowledge. , ave concerng -the unanawr$ oion

iformatio -

Jrquest for n

-M- WTV

cc As used in the questions, the terms listed below are defined
as follows: ,.

a. The term "authorized committee' shall mean the
principal campaign committee or any other committee authorized by
a candidate to receive contributions or. make expenditures on
behalf of such candidate.

b. The term "reimbursement' shall mean any payment by the
Jim Hunt Committee (state) to any person or committee for costs
incurred by the person or committee in connection with activities
of Jim Hunt.



I. Please list the date,, eve.t. actieitios 'Awv6 d,
pyment , nd the recipie, of tye for -vab reimbu

'thicb t Jim Runt Comite sa)~4~Js
althorised committee of, Ji Hut, or th *4h Car.
Campapqi Fund, from August 9, 1983 uO til "a2ruary T"
If the event was for fundrtising purposs, P.lease 0
comittee or comittees vhlch received proc*es from
event.

2. Please list all expenditures and the purpose of ead
expendituxe *ade by the Jim Hunt Committee (State-)
January 1, 1984 until FebrUary 17, 1984.

-3. Please enclose a saq2le M- of oach letter+ palled t
Jim Runt Committee (stte) to r oe than 201people fE
August 9, 1983 until February 17, 1984. For each ad
state the number mailed, amount ezpndo ani,+ if app
venda4r providingth

expended, and, If aplabevndr1roiIag t6
for, each po. paid t herb
Comittee -'(state) f P3- T'Vbru

* codmismEsINN~e

Wlease 1t t Elat
.. - detail the services

by the following ve
17, 1984. -

pri aeat~mwoun comi tteem,,(sU or
ndorA froi- AUb-ustAl, 1982 until February

a. Mel Davis and Associates
b. Hart Research Association
c. Maylon Little.
d. Peat, Marwick & Mitchell
e. David Sawyer
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UP V
WR TTI QUESTIONS TO JIM UNO (0ERL)

a. In answering these questions, furnish all int torm %4

howver obtained, including heresay, that it' availble to i

.information known by or in possession of yougst'lf, your Sg ke

'and your attorney, or appearing in your recoV0d4

b. If you cannot answer the following questions in, fa

after exercising due diligencte to secure the full informatfe . '*
do so, state and answer to .the .xtept possble, spclifyizb

inability to answer the remainaer- stating whatever 4 •fr..

or knowledge you have concerning the unanswe red portion an e

~j~*T- I
IX. DEFIWITI Ae 1=7

As used in the Written Questions, the terms listed below are
defined as follows:--,

a. The term 'authorized committee" shall mean the
principal campaign committee or any other comittee authorized by
a candidate to receive contributions or make expenditures on
behalf of such candidate.

b. The term "reimbursement' shall mean any payment
received by the Jim Hunt Committee (federal) to defray expenses
incurred by the Jim Hunt Committee (federal) in connection with
the Jim Hunt Senatorial campaign



1. Please list each reimbursement received by the Jim 11 0at

Committee (federal) from any authorised committee of m
Hunt, or the North Carolina, Campaign Fund, from Au941",

31943, until November 6, 1984. For eb trimbursomet*
the date received, amount received and activities for

4 reimbursement was made. If the reimbursement was in
or partial payment of a fundraising event, please st
committee or committees which receieid proceeds from''
event..

2. Please enclose a sample c of each letter mailed by Ow.
Jim Hunt Committee (federal) to more than 20 people from-
August 9, 1963 until Februa 17, 1984. For each
state the number mailed , 'aut- expended: and, if6
vendor providing the service.

3. Please list' the date processed, information obtained, at
expended, and, if appli endor pwoviding he
for++ eacb poll,'paid,. byrth=

11*0W- Committee (federaIfm tl*
1984.

4. lease list the date amn n pc
detail the services poi b

November 6. 1 A4

+ Ml i+r

'~~c; Hart- ResearcWb ala

S e. Peat, MariCk 'tenI
C f. Mid-AtlanticV Contact 7..-. - W T_

g. Names in the News._'-Sh. David Sawyer.- - -tat-

c i. CHS Mailing
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#r Obtained, inoluding heresay, that is available to ow414

p ft known by or in possession of youself, your ag.*ftE

014 your ttorthe, or, appearing In your records.

b. tf you cannot answer the following questions in full

after exerailng due diligence to securelthe full infornattO "to

4o so,, state- and answer to the extenit 10ossble se4r

inability to lanwer the remainder,--stating whatever information

or knowledge you have concerning .the unanswered portion and

informatio

orequest fci

1. Please list the date, amount of payment and specify in
detail the services provided the North Carolina Campaign.'......
Club by the following vendors from August 1, 1982 until
February 17, 1984.

a. Craver, Matthews & Smith
b. Mel Davis and Associates.
c. Hart Research Association
d. Maylon Little
e. Mid-Atlantic Voter Contact
f. Names in the News
g. CBS Mailing
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On October 30, 1984, the Office of General Counsel reoIid,_-

a signed, sworn and notarized omplaint from Mark L. Stephe*no.

treasurer of Helms for Senate alleging violations of the Federal

Election Campaign Act of 1971 as amended by the following:

Governor James B. Hunt, Jr.; Jim Hunt Committee (hereinafter

'Hunt Senate CoImittee') and Maylon Z. Little, as treasur or$"w'.

Hunt Exploratory Committee and Naylon B. Little, as treasureEt

North Carolina Campaign Fund (hereinafter *Campaign Fund') ad

John Craven, as treasurer; North Carolina Democratic Victory Fund

and Russell Walker as treasurer; North Carolina Democratic

Executive Committee and Russell Walker, as treasurer; and Jim

Hunt Committee (state) (hereinafter 'Hunt Gubernatorial

Committee") and Joseph A. Pell, as treasurer.

On March 26, 1985, the Commission found reason to believe

the Hunt Gubernatorial Comittee violated 2 U.S.C. SS 433, 434

and 441a, the Hunt Senate Committee violated 2 U.S.C. S 441a(f),

and the Campaign Fund violated 2 U.S.C. S 441a.

On May 23, 1985, the respondents replied to the findings of

the Commission. On June 19, 1985, a meeting was held with the

respondents' attorney to discuss the reason to believe findings.



Pollowing-rovo 0e 9 tho~ toPlie, to "'Uol V*sot1 to bill~,~

ogosit ho io* ui n ...t 4

locossary to facilitate th4e w~stigatiofl

possible exOessive contributions to the Hunt Senate C ittoe. i

The initial question involves possible oontributions after

formation of the Hunt Nxploratory Committee. Reinbursements after

August 9, 1963, could have been for the purpose of influencing

the Senatorial election.

oThe Hunt Gubernatorial Committee has supplied a list of

expenditures from January 1, 1983, until December 31, 1983.

Question two inquires into expenditures made from December 31,

1983, until the committee's termination.

The final four questions involve the use of common vendors

by the Hunt Gubernatorial Committee. Information which could be

most easily shared with the Hunt Senate Committee or the Campaign

Fund include poll results and fundraising information.

Questions to the Hunt Senate Committee and Campaign Fund are

closely related to those asked the Hunt Gubernatorial Committee.

Additional information is sought as to details of services

provided each committee by common vendors. Again, polling and

fundraising information is requested as the type of material most

easily shared with other committees.
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bveuvr obt l' tacauditg brthey, tat 'is, stilao .

j inforAtiuikow b or in posso#*ion: of, yourselyr

and your ettornay* or appearing i6 your records.

b. If you cannot answer the following questionsiniV
after exercising due diligence to secure the full information"t o

do so, state and answer to the extent possible, specifying a a -

inability to answer the remainder, stating whatever inf Xfto

'or knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown.

information.

C. & question that seeks information contained in or

information about or identification of any documents may be

answered by providing a copy of such document for inspection and

copying or by furnishing a copy of such document without a

request for production.

11. DEFINITiONS

As used in the questions, the terms listed below are defined
as follows:

a. The term "authorized committee" shall mean the
principal camplaign committee or any other committee authorized by
a candidate to receive contributions or make expenditures on
behalf of such candidate.

b. The term "reimbursement" shall mean any payment by the
Jim Hunt Committee (state) to any person or committee for costs
incurred by the person or committee in connection with activities
of Jim Hunt.



1. Please list the. date, event, activities involved,. .1.
payment and the rec of payment for each rei l-q
which the Jim Bunt Coittee (state) paid to JiR1
authorized comaittee of hia Runt, or the North Cr44
Campaign Fund, from August 9, 1983 until February li
if the event was for fundraising purposes, please.
committee or committees which received proceeds f o
event,

2. Please list all expenditures and the purpose of each
expenditure made by the Jim Hunt Committee (state), fro
January 1, 1984 until February 17, 1984.

3. Please enclose a sample copy of each letter mailed by t'h
Jim Hunt Committee (state) to more than 20 people friw:
August 9, 1983 until February 17, 1984.. For each
state the number mailed, amount expended and, if ap cable,
vendor providing the service.

4. Please list the date processed, information obtaine, Owft
expended, and, if applicable, vendor providing the sorvice,
for each poll, paid for in part or whole, by the J1O Huu t
Committee (state) from August 9, 1983 until Februa r ,17,
1984.

5. Please list each contribution received by the Jim Hunt
Committbe (state) from August 9, 1983 until February 17,
1984.

6. Please list the date, amount of payment and specify in
detail the services provided the Jim Hunt Committee (state)
by the following vendors from August 1, 1982 until February
17, 1984.

a. Mel Davis and Associates
b. Hart Research Association
c. Maylon Little
d. Peat, Marwick & Mitchell
e. David Sawyer



1..a. .n awerig the", quso""i. furish sal n

howevor obtainied Includin, her*sty, 'that is .waiable t6
intormation wb h or in, p4406siow of youlrsalf, yu

and your attorney.., or appearin g in your reords.

b. If you cannot anaer "the following questions in fu
after exercising due diligence to secure the full informati

do so, state and answer to the extent possible, specifying yr 'Y
inability to answer the remainder, stating whatever information

-or knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown

information.

c. A question that seeks information contained in or

information about or identification of any documents may be

answered by lpoviding a copy of such document, for inspection and

copying or by furnishing a copy of such document without a

request for production.

C1 . DEFINITIONS

As used in the Written Questions, the terms listed below are
cc defined as follows:

a. The term 'authorized committeem shall mean theprincipal campaign committee or any other committee authorized by
a candidate to receive contributions or make expenditures on
behalf of such candidate.

b. The term Ireimbursementm shall mean any payment
received by the Jim Hunt Committee (federal) to defray expenses
incurred by the Jim Hunt Committee (federal) in connection with
the Jim Hunt Senatorial campaign



Please list each reiabutn kV 0

Committee (federal) frmpx An W, tt COX
Hunt, or the Worth Carol:tts C
1983, until November 6, 4
the date received, amount reca, ti
reimbursement was made. U tb* ws
or partial payment of a fundrals
committee or Committees vbleh tW__ •
event.

2. Please enclose a sample copy of 2 etiw.masled by the
Jim Hunt Committee (federal) tO tbra ** *0 peole fmt -
August 9, 1983 until February 1, 198ti, IW, MOm,
state the number mailed, amount e2ponde .. , if a391lpabl*#
vendor providing the service.

3. Please list the date processed, inform.tion obtained, amount
expended, and, if applicable, vendor providing the serviie,
for each poll, paid for in part or I wbOeby the Jim bt
Committee (federal) from August 9, 1903util Februry 17,
1984.

4. Please list the date, amount of payment and specify in
detail the services provided the Jim Hunt Committee
(federal) by the following vendors from August 9, 1903 until
November 6, 1984.

a.' -Craver, Matthews & Smith
b. Mel Davis and Associates
c. Hart Research Association
d. Maylon Little
e. Peat, Marwick & Mitchell
f. Mid-Atlantic Voter Contact
g. Names in the News
h. David Sawyer
i. CBS Mailing
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howoe; obtainmd' itnoludin9g hrtsay, that'is avail*ble t, -

inability to answer the reainder, stating whatever infoymouron

or knowledge you have concerning the unanswered portion, a$*'

detailing what you did in attempting to secure the unknoao

information.

c. A question that seeks information contained in or

information about or identification of any documents may be

answered by providing a copy of such document for inspection and

copying or by furnishing a copy of such document without a

request for production.

II. WRITM QUES!IOi

1. Please list the date, amount of payment and specify in
detail the services provided the North Carolina Campaign
Club by the following vendors from August 1, 1982 until
February 17, 1984.

a. Craver, Matthews & Smith
b. Mel Davis and Associates
C. Hart Research Association
d. Maylon Little
e. Mid-Atlantic Voter Contact
f. Names in the News
g. CHS Mailing
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Jim Hunt Comittee ( Al
and Naylon I. Lit2 -*as
treasurer

North Carolina Campaignund and
John c&Vn, as tr*..r.

Jim Hunt Cofittee: (stato OW
Joseph A. Pell, as tre08"ter

Dear Mr. Kirby:

On April l7, 101S, your clients were notified that the
Commission found reason to believe your clients violated 2 U.S.C.
SS 433, 434 bnd 441a, provisions of the Federal Zlection Campaign
Act of 1971, an nded. An investigation of this matter is being
conducted and it has been determined that additional information
from your clients is necessary.

Consequently, the Federal Election Commission has issued the
attached questions which require your clients to provide
information which will assist the Comission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

It is required that you submit the information under oath
and that you do so within fifteen days of receipt.
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caw 144 i v!- if.. "surer

eareChairman toca nattI

In your 1ettu da&d April I? ". "you ,~Afm ~

Worth Carol ina CQ o..Ig ?wfad An& J044n V.,n Trneaoh an
that the Federal RCion Ccw,06t hlwoImde th4e £0 IdwiTii
reason to bel1ieve 4jt~r*jnatAO~as t

7. the North Carolina Cmagn Fund and John Craven#
as treasurer, violated 2 U.S.C. f441a(a)(2)(A) by
making excmive contributions to the Jim Hunt
Committee through dealings with common vendors.

9. the North Carolina Campaign Fund and John Craven.

as treasurer, violated 2 U.S.C. 1441a(a)(2)(A),
concerning the mailing list rented to the Jim Hunt
Committee.

The North Carolina Campaign Fund asks the Commission to

reconsider its determinations and find no reason to believe

such violations of the Federal Election Campaign Act

occurred for the following reasons:

I. THE CAMPAIGN FUND DID NOT MAKE EXCESSIVE CONTRIBUTIONS
TO THE JIM HUNT COMUITTEE THROUGH DEALINGS WITH COM40N
VENDORS.

In the complaint, the helm C mittee alleges that the
Campaign Fund made excessive contributions to the Jim Hunt

Committee by earlier dealing with the same vendOrs later

used by the Jim Hunt Cmmittee. The Commission has

previously opined that the simultaneous use of a common

vendor by a multi-candidate political committee making



41

independent expenditures and the authorized oOmitt t
political candidate benefitting from the in4olpedent
expenditures may compromise the "independence Of th-

* expenditure by the multi-candidate committee result14

contribution from the multi-candidate committee to the
candidate committee. (See Advisory Opinions 1979-80:
1982-20). Counsel for the Campaign Fund has not fouuia .
authority that indicates a contribution would result wh*ro-
the same vendors are used but not simultaneously. An-
analysis of the goods and services provided by each 04101111
vendor named in the complaint shows that any benefitAj
by the Jim Hunt Committee by the Campaign Fund's earlt I 4,
of the same vendor is conjectural or incidental and should
not constitute a contribution by the Campaign Fund as
defined in 2 U.S.C. 1431.

The Campaign Fund's direct mail consultant, Craver,.
Matthews & Smith, performed direct mail services for both
the Campaign Fund and the Jim Hunt Committee, but it did not
simultaneously perform these direct mail services. The
Campaign Fund ceased all direct mail activity in June of
1983 because of its decision to terminate as a political
committee. The Campaign Fund did not thereafter engage in
any direct mail fundraising and its only involvement with
direct mail fundraising or Craver, Matthews & Smith was in
collecting and depositing direct mail contributions from
earlier direct mail solicitations and in paying off expenses
incurred in earlier direct mail solicitations. Simply put,
the Campaign Fund and the Jim Hunt Committee did not
simultaneously use the services of Craver, Matthews & Smith
for direct mail fundraising. Moreover, Craver, Matthews &
Smith co-owned the mailing list developed by the Campaign
Fund and the Campaign Fund was without contractual power to
limit or restrict the use of its mailing list after the
Campaign Fund terminated. (See contract between CHS and
Campaign Fund attached to the first response of the Campaign
Fund.) The Campaign Fund is informed that this co-ownership
provision was a standard provision used by Craver, Matthews
& Smith in order that they have the ability to exchange or
broker the mailing list in the normal course of their direct
mail fundraising efforts. Any benefits the Jim Hunt
Committee derived by using Craver, Matthews as its direct
mail fundraising consultant were incidental, especially in
light of the fact that the Campaign Fund charged the Hunt
Committee the market rate for the rental of its list.

The expenditures to Mel Davis & Associates relate
primarily to the purchase of miscellaneous office supplies

-2-
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equivalent t4 the o98t Of_
Fund wa Mnt p o)5g~5u$
or makiLag jvaymonts. to6.1 DVis & Associatebs
with purchage$ or pa 0et bte aISHunt COam

The expenditures wpte1by .the CsAW" VU~
Research & Associates di not:' invelve any polli", O
political consulting for the 1984 Senate race it 3OWth-

N Carolina, but related 9". to expenes: incurred ' .,
connection with a sAngle fundtIsL event z -I

Cq D.C. The fundraiser was sponsored by the o1r th.

Campaign Fund and raised. money solely for the Northld fta
Campaign Fund. The Campaign Fund did not make .ay
expenditures or payments to Hart Research & s ..it ,
simultaneously with payments being made by the Jim:"uii
Committee.

The expenditures reported to Maylon E. Little, C*P.A.,

oD by the Campaign Fund of $559.51 relate to accounting
services performed by Maylon Little in connection with the
Campaign Fund's filing of its FEC reports. Payments made to
Maylon Little for the filing of the North Carolina Campaign

C Fund's FEC reports would not benefit the Jim Hunt Committee.

r-% The expenditures reported by the Campaign Fund to
cMid-Atlantic Voter Contact, Names In The News, and CHS

Mailing, relate to expenditures made by the Campaign Fund
for direct mail related services which were contracted for
and performed prior to the termination of the Campaign Fund
and prior to the candidacy of Jim Hunt. Payments made to
Mid-Atlantic Voter, Names In The News, and CHS Mailing were
in the nature of special contract services relating to
specific direct mail fundraising letters of the Campaign
Fund. None of these vendors were used simultaneously by the
Campaign Fund and the Jim Hunt Committee. No payments were
made simultaneously by the Campaign Fund and the Jim Hunt
Committee to these vendors. Payment for these services,
letter stuffing, etc., could not benefit the Jim Hunt
Committee. The services were a one-time benefit to the
Campaign Fund.

In summary, even though Jim Hunt Committee and the
Campaign Fund employed the services of several common

-3-
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FDRAL LECTION CAMPAIGN ACT RESULTED FROM IM,,., M_

eu4Ini the oplinofthe Helms for Senate t te

Campaign Fund is alleged to have sold a 38,000 name Im! wing
list for a sum greatly below the fair market value O:

Mcomparable mailing list. The Capign Fund would :ap"4A
that if the mailing list were sold as opposed to ritid, ":.

the Jim Hunt Committee that the Jim Hunt Committee would-
haivre ed benefits far in excess of the sums pait the

Campaign Fund. However, an pointed out by the Campign Fund

~in its response to the complaint, the mailing list *Ms. notsold but rented. In the complaint, the Helms Cotiee
g alleges that "direct mail lists of comparable quality

normally rent for between .06 and .12 cents per nam,.
figures far in excess of what this list was sold for."
Thus, the question for the Commission's consideration is
Did the Campaign Fund rent its mailing list t he Jim Hunt

SCommittee at the usual an normal charge? If figures for
rental submitted by the Helms Committee are used, their
allegations would indicate that mailing lists would normally
rent for between $60 and $120 per thousand names. The
Campaign Fund mailing list contained slightly in excess of

29,000 names instead of the 38,000 name list as alleged in
the complaint. If the figure of $60 per thousand names were
adopted by the Commission, then the sum of $1,750.00 which
was paid by the Jim Hunt Committee to the Campaign Fund for
the rental of its list would fall within the usual and
normal charge in the market even using the figure submitted
by the complaining party. However, the Campaign Fund
submits that the usual and normal charge in the marketplace
for a comparable mailing list in the summer of 1983. when
the list was rented, was the sum of $50.00 per 1,000 names.

In its earlier response to the Commission, the Campaign
Fund submitted a letter, dated July 13, 1983 and signed by



William H. Brent of Craver Matthews Smith &
which, the rental value of the list was appraise
per 1,oo names. Counsel for the C
that Mr. Brent provide additional in1t, o as
calculated the value of the direct mail list to .-

per 1,000 names and Mr. Brent provided a memoraR4
regarding the usual and normal charge for other A&

lists in the market at the time the Campaign ft" its
list to the Jim Hunt Committee. (See letter att* " As
Mr. Brent indicates in his memorandum, $50.00 per 12.,
names was the fair market rental value for maili

",  .t
comparable to the Campaign Fund list during this tis
thus the amount charged by the Campaign Fund did not -t
in any contribution to the Jim Hunt Committee.

Under 11 CFR l00.7(a)(1)(iii)(b), the Code of P. .*.

Regulations provides that "the usual and normal dhargor

goods means the price of those goods in the market.
.fr- " E

which they ordinarily would have been purchased at" tU tiE.

of the contribution." When goods or services are p
at less than the usual and normal charge, an in-kind
contribution results to the extent of the difference between

the usual and normal charge for the goods or services at the

time of the contribution and the amount charged the
political committee. In the matter under review by the

Commission, the Campaign Fund, in good faith and prior to

renting its mailing list, contacted its direct mail vender

and inquired as to the usual and normal charge for the

Campaign Fund's comparable direct mailing list. The
Campaign Fund was informed by its direct mail vender that

the mailing list had a value of $50.00 per 1,000 names. The

vender's appraisal of the value of its list was based upon

its experience in the marketplace for mailing lists and the

fact that the vender itself was renting numerous other

mailing lists for the same charge. The Campaign Fund rented

its mailing list at the usual and normal charge and urges

the Commission to reconsider its earlier finding that there

is reason to believe that the North Carolina Campaign Fund

and John Craven violated 2 USC §44la(2)(a) concerning the

rental of the Campaign Fund's mailing list to the Jim Hunt

Committee. There is no factual or legal support for finding

the rental of the mailing list by the Campaign Fund to the

Jim Hunt Committee violated the Act. Upon consideration of

these additional materials submitted by the Campaign Fund,

counsel would ask that the Commission find no reason to

believe that any violation of the Federal Election Campaign

Act occurred in connection with the rental of the mailing

list by the Campaign Fund to the Jim Hunt Committee.
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TOs David Kirby

IRON: William Be Brent

D t ay 16. 1965.

SUBZCTo Cost Appraisal of C List

As the North Carolina Campaign Fund was winding doam 4
Summer of 1983, you asked M what was the valueo o
on the rental market. I stated at that time that til.
market value of that list was $50/thousand nams..

At that time we owned approximately ton lists and A"
4(?fifteen more. All of these lists rented fornomz

per thousand names in their original form. We do renat t
dollar and multiple donor lists for more than 50/u but' J'
list does not come under those categorieso

In the Summer of 1983 moot of the lists in the progrossive
market were renting for *50/me So much so that you could
accurately say that *50/m was (and still is to a certain extent)
the industry standard price for donor names.

q7 Please call me if you have any questions concerning this matter.



Re: t it*
spuat dGM4 ttee, an' N~

9,0 ~ c ?t't"0rer1 Jim soot; 'Wr
tto = fty~c lef Little' &0 *twret

Jim aunt coite (State) -and Joseph A.
Poll 40 ?reatu r

Dear Chairman coarrY:

On behalf of the foregoing oidttees, we re,,,, to
the letter of the Commission of April 17, 1985 in *d it
is set forth that on March 26. 1985 the Commission
determined that there was reason to believe that:

1. The Jim Hunt Committee (State) and Joseph A. Pll.
as treasurer, violated 2 U.S.C. 11433 and 434 by
failing to register and report in a timely manner.

2. The Jim Hunt Committee and Maylon E. Little, as
treasurer, violated 2 U.S.C. §441a(f) by excepting
excessive contributions.

3. The Jim Hunt Committee (State) and Joseph A. Pell,
as treasurer, violated 2 U.S.C. §441a(a)(l)(A) by
making excessive contributions to the Jim Hunt
Committee.

4. The Jim Hunt Committee and Maylon E. Little, as

treasurer, violated 2 U.S.C. 1441a(f) by excepting
reimbursements of Governor Hunt's expenses from the
Jim Hunt (State) Committee.

5. The Jim Hunt Committee (State) and Joseph 3. Poll.
as treasurer, violated 2 U.S.C. 1441a(a)(1)(A) by
making excessive contributions to the Jim B1"t
Committee through dealings with common vendors.

6. The Jim Hunt Committee and Maylon Z. Little. as

-I-



treasurer* violated 2 U.8.C. 1441a44)
excessive contributione from the I

through deal ings with ommon vendors* - r

10. The Jim Hunt Committee and Maylon 9.

treasurer, violated 2 U.S.C. 4la( Tthe rental of a mailing lst fromthb
Carolina Campaign Fund. Crvn ste•

In response, the Jim Hunt Committee (ators. r., in

Hunt Committee and Jim Hunt Exploratory Comm.ttee
(hereinafter Jim Hunt Committee submit the follow
factual and legal matters relevant to the Co r*tWsi
analysis of these findings. In the consideratdo.i Of lle
responses, the Committees have examined the Jomplaint filed
by Mark L. Stephens, Treasurer of the Helms Committee# in

order to focus its responses to the Commission's findings.

BACKGROUND

Jim Hunt Committee (State) and Joseph A. Pell, as Treasurer.

The Jim Hunt Committee (State), the principal campaign
committee of Jim Hunt, candidate for Governor of North
Carolina in the 1980 general election, continued in
existence following the election of Jim Hunt as Governor of
North Carolina for the purpose of resolving those matters
arising out of the 1980 primary and general elections;
enabling Governor Hunt to pay the expenses of his party
building activities on behalf of the North Carolina
Democratic Party; to enable Governor Hunt to maintain his
membership and activity in the Democratic Governorst
Association; to enable Governor Hunt to participate in the
activities of the Democratic National Committee, including
the activities of the Hunt Commission, formed to restructure
the delegate selection process for the Democratic National
Convention; to enable the Governor to best address the
issues confronting him as Governor of North Carolina through

-2-
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State Boar+t i1.eL tons• . +.ra* + the *-"+

Election Cailsion and the Jim Hunt .+ ..... )~*
reported the + affiliation *L t JIi! Hunt Cit** (8*4.).

Jim Hunt £ lorator Co mmttee and Jim Bunt Commtt@

On August 9. 1983 , the Jim Hunt Exploratory cmittee
was formed with Uaylon E. Little. as treasurer, to explore
the possible candidacy of Jim Hunt for the Demoratic
nomination to the Senate from Worth Carolina. The Jim Hunt
Senate Committee was formed in February of 1984 and served

as the principal campaign committee of Jim Hunt in his
campaign for Senate. It is acknowledged that upon receipt
of the transfer of funds from the Jim Hunt Committee
(State), the Jim Hunt Senate Committee did not timely report
its affiliation with the Jim Hunt Comittee (State), but
such contribution reports were filed acknowledging the
receipt of the transfer in a timely fashion and an amended
Statement of Organization was filed acknowledging
affiliation on July 23. 1984.

APPLICABLE LAW. FACT AND ARGUMENT

Failure to Timely Register and Report
1. It is acknowledged that the Jim Wunt Committee

(State) and Joseph A. Fell, as treasurer, did not registerand report in a timely manner pursuant to 2 U.S.C. 11433 and

434 but such amended Statement of Organization was filed on

July 23, 1984.
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__ Hunt committee*..

This transfet betVWi& afftitd aa0ittes
pursuant to 11 C~t.R.,-iil.(a(2iV). *10i14
between a candidate's prViouls ammnittees _.ad.is

S" currently registered princisl cowMittee. North . coina
campaign contribution law pihibits labor and corporat@
contributions. Th. funds transferred pursuant to thisL

section were not transferred in violation of the Act.

Payments by the Jim Hunt Comittee (State)
of the Governors Expenses ; 0 Ce

4. As hereinabove noted, the Jim Hunt Committee
(State) paid certain of Governor Hunt's expenses from the

Jim Hunt Committee during the period following the election

of Governor Hunt as Governor in 1980. These expenses
include, among other things, payments of campaign expenses
related to the 1980 campaign, political travel of the

Governor, polling related to the proposed increase in state

motor fuels taxes, dues to the Democratic Governors'
Association on behalf of Governor Hunt, travel and

advertising related to the proposed motor fuels tax,
Democratic National Committee expenses, subscriptions and

clipping services, letterhead for the Governor's per$onal
correspondence, air travel expense. for activities of the

Democratic National Cmmitte, * expns"e of the Hunt
Commission, travel to the 1982 Democratic National Committee

Mini-Convention, joint polling with the North Carolina
Democratic Party, preparation of the Governor's income tax
returns, contributions to the campaign committee of other

-4-



state candidates, Christmas cards and commercial tr t

personal services for members of the Governors t*

In particular, it is important to note that As
Governor, Jim Hunt was, in fact, head of the orth .4roli
Democratic Party and was responsible for party buil
activities both within and outside Morth Carolina. *
addition, as Governor, he assumed the politioaly rn
but responsible position in favor of the increasei A
fuels taxes to fund the State Highway Fund. Promotion #
this unpopular cause was managed in part by expendi
from the Jim Hunt Committee (State). In connectiona _ wt
these activities, Governor Hunt's expenses were, on,.
occasion, reimbursed by the state Committee as well.,&* .
expenditures made by certain staff members conducti,
political activity on behalf of the Governor in c .aJ t
with the Governor's responsibilities.

In particular, certain travel expenses of the Govorot
were reimbursed by the state Committee to the State OiAWth
Carolina. These expenses have previously been subject to
review by the Commission in MUR 1686 resolved by
Conciliation Agreement on February 21, 1985. Complete
analysis of the nature and destination of the Governor*s
travel on each occasion may be possible to obtain but such
travel, as has already been discussed with the Commision,
has been previously reviewed by counsel for the Commission.

No Contributions Through Common Vendors

5 & 6. It is alleged that through the use of common
vendors the Jim Hunt Connittee (State) made excessive
contributions to the Jim Hunt Committee.

Although under previous Commission rulings, it may be
inappropriate or in violation of the Federal Election
Campaign Act for two committees to make expenditures through
a common vendor, such impropriety arises in the context of
an independent expenditure campaign by one committee on
behalf of a candidate simultaneously making payment to the
common vendor. (See Advisory Opinion of the Commission
1979-80).

The Jim Hunt Committee (State) and the Jim Hunt Senate
Committee, with the exception of office supplies and
accounting services for the benefit of Governor Hunt and for
the Committee's filing their FEC reports and reports with
the State Board of Elections, made no expenditures through

-5-
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coamon vendors during the course of the Hunt 4
Senate. (See attached expenditure report of Jim
Comittee (State) for 1983.) In fact* the alleg"s,
pOMnt to Naylon Little, Inc. by the Hunt Commdt
is factually inaccurate The expenditures all Eby tb#
comiplaint were not made during the course of the, r .."
Senatorial campaign and were not made for the P19 p,4..
furthering that campaign. These common vendors 66t.
receive funds from the two committees for the purpoe.
sought to be served by the Hunt for Senate Committee. Unei
such circumstances, no violation of 1441a(a)(l)(A) aoE
1441a(f) can be construed through the dealings with o@ .@ ..
vendors in separate and discrete periods of time.

No Contributions Received Through Co1on Vandor

8. It is alleged that the Jim Hunt Committee and
Maylon E. Little, treasurer, violated 2 U.S.C. §441al(f by-
accepting excessive contributions from the North CaolSa
Campaign Fund and John Craver, as treasurer, through
dealings with common vendors. As is set out in the response
of the North Carolina Campaign Fund, the North Carolina
Campaign Fund ceased its activity prior to the formation of
the Jim Hunt Exploratory Committee and although there were
dealings with certain vendors common to both colittees,
such expenditures were for separate and discrete purposes
and were made during separate and discrete periods of time.

The Jim Hunt Committee did not receive the benefits of
any expenditures of the Campaign Fund through common

cvendors. All services received by the Jim Hunt Committee
from these common vendors were paid for by the funds of the
Jim Hunt Committee and reported as expenditures in the
reports to the Committee.

Usual and Normal Charges Paid for Mailing List Rental

10. It is alleged that the Jim Hunt Committee and
Maylon E. Little, as treasurer, violated 2 U.S.C. 1441a(f)
concerning the rental of a mailing list from the North
Carolina Campaign Fund. The Jim Hunt Committee rented, on a
one time basis, the mailing list of the North Carolina
Campaign Fund at the prevailing market rate of $50.00 per
1,000 names. Additionally, with regard to the alleged
common vendors, Names In The News, and CHS Mailing, these
vendors were subcontractors of Craver, Matthews & Smith and
were not vendors providing services directly to the Hunt
Committee, but instead to Craver, Matthews & Smith.
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efort to & ih h t0wst of t

Coauittee wil %d1make available, 6t: Iufn~*4 i
the Comiesion may resolve as. Many, allegt4*
prior to conciliation or to a finding of Pr~a~
Thank you for your consideration of the eu66se
information.

Sincerely,

3unsel for the Respondents

JRW/efc

Enclosures

cc: R. Lee Anderson
Deborah Curry
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T mHunt

<~~On pa"~*
Enter TOt A0 1' wwu , i11t

(but including of rmorW).....

N" No~A
ofp,5

Page No.

* $
_I

Amsuel
MAM P.0

1-5-83 Leith Leasing Ca1 Renta
4126 Downtown A, IKa , ,
1-5-83 Shirley S. Fowlerl, Persoel S C" $150. 00
4127 5915 Sentinel rtyee. l Travel '-S113.00 263.00
i 8Tony Lathrop Copying . 4.40
411 BoX 25937. RaI MC _______, ______....._,._,_,_

i83 Gary Pearce Travel 125.30
4TOMJ Raleigh. N. C. ,_r,_. . ......
1-:7-83 ' US Postmaster Postage 200.00
4M10 Raleigh. N. C. _,_,,_,

1-7-83 US Postmaster Postage 59.20
4M? Raleigh. N. C.
1 I-)83 First Union National Bank Travel - 146.684i z Raleigh. N. C_
1t4-83 Carolina Clipping Service Clipping Services V 91.16
4133 Raleigh. N. _
1jr-83 Raleigh Office Supply Co. Office Supplies 6.52

134 P. 0. Box 20M0. Ral NE
I4rl-83 US Post Office Box rent for 1983 190.00
4] 35 Raleigh, N. C.
1-'P-83 N. C. Democratic Party Copies 37.50
4]J6 Raleigh, N. C.
1-18-83 Southern Bell Telephone Phone Charges 322.85
114-8- WORMS- F tA Iw.. - rsonal S-ri- - 1 0f
4140 5915 Sentinel Drive, Ral NC

2-83-3 US Pustmaster Postage b bOUOI
4141 Raleigh, N. C.
2-11-83 1ne Governor's Office Air Irave, on State Plane 400
4142 Raleigh, N. C.
2-i1-83 - international Travel Group Air iravei 93.O0
4143 Raleigh, N. C.
- -83 T CorP. Supp lies Z6.26

4144 Raleigh, N. C.
- -1- Carolina Clipping Service wipping SerVices 91T.oz

4145 Raleigh, N. C.

TOTAL THIS PAGE

*Note: Total Sum To-Date represents cumulative amount for eo* indivkdual payee.
not for all payees to-date.
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2-18-83 Bill Stanley's 80' Rally.95.
4147 Wilson. N. C.__ ___ ___ ___ _ _

18-83 First Union Natioal Sank Trav" 240.42
414..-- Ral eighb. N.C.___ __________

203-83 Cumberland Coloty Youag 'Demos AID 100.00
4149 Faettevil . L C:- -__ ,_,____,__,_ __,_,____

21r28-83 Shirley S. FOwlet PersonIServices 150.00
-1s 591 S'ntinol flv'%ouj, gal w~______________

3-2-83 YDC Ad', 200.00
4,.,51 Goldsboro, N_ C_ -__%r _ __

3-9-83 Southern Bell Telephone Phone service 115.18
42 Charlattp_ N_ r_ _

3-9-83 Raleigh Office Supply Co. Supplies 6.84
ARIA Raleigh- N- C-
3-8-83 Leith-Leasing, Inc. Car Rental 201.84
4 M l R a l e i g h , N . C . . _....

X -83 First Bankcard Travel 29.28
4T02 Charlotte, N. C.
4I*-83 Mel Davis and Associates envelopes and letterhead 156.00
4103 Raleigh, N. C. I
1XIB3 Mel Davis and Associates Printing on letterhead 134.06

4104 Raleigh, N. C. _

3-14-83 Gary Pearce Parking and Taxi charges 9.83
4105 Raleigh, N. C.
3-Z1-83 van Johnson Tags , 607.50
4106 Raleigh, N. C.
3-35-83 US Postmaster • Postage V.- 600.00
4107 Raleigh, N. C. p_ --- _Services
3-8-83 Carolina Clipping Services Clipping Services 78.17
4108 Raleigh, N. C...._.....
3-8-83 Southern Bell Telephone Telephone charges 289.29
4109 Charlotte, N. C. _200_00

3-31-B3 Hugh Battle Reception charges 200.00
4110 Raleigh, N. C.

TOTAL THIS PAGE $

*Note: Total Sum To-Date rewesnts cumulative amount for eso indivdual payee.
not for aN payees to-date.

Sum Setw FwM Eu.t



PapNo.

13Covering period

(but Inc~a~pm porW) ~.........

I&ONV". Day. Vowr) OR The* Plli" fiS ,

4-8-83 US Postumsta " Postage 500.00 O
4111 Raleigh. N - Ce ___ _, _ ___ __

r
,_ ___ ___ _ _ ___

4-15-83 First Union National Bank Travel 178.00 •
4112 Raleigh. N. C. 89.62
4-W83 Carolina Clipping Service Clippfg ServIces 89.62
4113 Raleigh. N. C. .. ..- ,
4JlS-83 Leith Leasing Car Rental 201.84
4_4 Raleigh. N. C.. ..
4-15-83 Stephanie Bass AD 8.58
4M Raleigh. N. C.
4-Q-83 N. C. State Democratic Exec. Letters mailed 379.00
4 _ Raleigh. N. C.
4-19-83 Southern Bell Telephone Telephone charges 265.44
41n17 Charlotte. N. C.
41-83 Photoset, Inc. Typsetting for NOW ad 6.24
4118 Raleigh, N. C.
44-83 Shirley S. Fowler Personal Services 150.00
4119 5915 Sentinel Drive, Ral NC
4 T8-83 Don Hobart AD for NC NOW 60.00
4 L 20 Raleigh, N. C. __150 .00
5 r-83 Shirley S. Fowler Personal Services 150.00
41j1 5915 Sentinel Drive, Rai NC
5-5-83 Raleigh Office Supply Co. Office Supplies 11.98 - -

4122 RaleiQh, N. C. 226 .84
5-5-83 Leith Leasing, Inc. Car Rental 226.84
4123 Raleigh, N. C.
5-5-3 Peat, Marwick, Mitchell Co. Income tax return preparation 175.00
4124 Raleigh, N. C.
5-5-83 Caroling Clippino Service Clipping Services 69.60
4125 Raleigh. N. C.
5-5-83 IBM Corporation Supplies 100.00 &
4126 Raleigh, N. C.
9-16-83 Edward Renfrow Campaign Contribution 50.00
4127 Raleigh, N. C.
5-19- Mel Davis and Associates Supplies 546.00
4128 Raleigh N. C. TOTALTHISPAGEj $

TOTAL THIS PAGE $

*Note: Total Sum To-Date represents cumulative amount for each Individual payee
not for all payees to-date.
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Th* at Hunt C ttte

F- R n se ocl dm d i s~ rYm f U S

Covrilnperlo from Jmr '~ *~~
o~u~i1 3

Enter ToW Amount of Ef wt te, not incou w t report 

(but includifg aN preovio reports). ..................... &a .... $

0o W. we vow) of P"" Pay ne s " ru f This pel u

5-5-83 Burke County Young ecrats AD for YD Installatifl 1 00 :
4129 ___$
5-238-3 US Postmaster Postage ' 5DD.00 -

4130 Raleigh, N. C. _

5534-,- Soutnern Be il Tel ephone Tei epone chLarges zb.
4"1 Charlotte, N. C. _.__.....

5"-4-83 Leith Leasing, Inc. Parking ticket 2.
4N2 Raleigh, N. C. __0____1__

5-Z6-83 Shirley S. Fowler Personal Services
M3 5915 Sentinel Drive, Ral NC _-

MU[D VOID VOID
_V DVOID 

11.39____________

6v8-83 Leslie Bevacqua Name Tags 113
4135 Raleigh, N. C.
6 f-83 Leith Leasing -Car Rental 21i

4136 Raleigh, N. C.
639-83 N. C. State Dem. Exec. Comm. Copies 233.30
W783 Raleigh, N. C.

Carolina Clipping Service Clipping Services 84.39

W8 Raleigh, N. C. 6
6-9-83 First Union National Bank Travel charges 69.12
4r39 Raleigh, N. C.

6-9-83 Southern Bell Telephone Phone Service 210.02

4140 Charlotte, N. C.

6-13-83 Ramada Inn Burlington Meeting 405.90

4141 Burlington, N. C.
6-16-83 Governor's Office Air travel on State plane 621.76

4142 Raleigh, N. C. 150_O0

6-20-83 Shirley S. Fowler Personal Services 150.00

4143 5915 Sentinel Drive Ral NC
6-24-83 Governor's Office Air Travel 142.75
4144 Raleigh, N. C. -_118 .00

6-27-83 Shirley S. Fowler Travel 118.00
4145 5915 Sentinel Drive, Ral NC
6-27-83 Governor's Office Air Travel on State plane 39.35

4146 Raleigh. N. C. TOTALTHISPAGE_$
TOTAL THIS PAGE $

"Note: Total Sum To-Date represents cumulative amount for each individual payee.
not for aN payees to-date.
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PageNo.

repohrt"n. .".. .. .... . ......................... ...* .. m

I 04,

Th i Pop
TOW D "T04StAi

5-29-83 Leith Leas"n Car Rental 215.84
4147 Raleigh, 1 ___ ___ __ __T_......._ $ $
6-29-T I nternatiOm] jravel Group Ai r Travl , 118.0
4148 Raleigh, N. _ _ ___ _

6W-3 The Governor Qflce' " Air Travel 65.00
4149 Raleigh_._____________.... . .... _ _.....__.,
7 T-83 US Postmaster :  Postage
4 L 5 0 R a l e i g h . N .

5C . ...._ _ _ _

71-83 Carolina C1ippif, Service Clipping Services
4M1 Raleigh. N. , ____

,

-8-83 N. C. Medical sa-ety Computer time- ad operator tin 200.00
4192 Raleigh, N. C. r

7-11-83 Governor's Office Air Travel on State Plane 198.00
4_3 Raleigh, N. C.
7§4-83 Southern Bell Telephone Phone charges ,. 165.01
4_4 Charlotte. N. C.
7q#4-83 Mel Davis and Associates Diskettes 624.00 ,
4155 Raleigh. N. C.
7C20-83 Federal Express Freight Charges 52.00
456 Raleigh, N. C,
7- 9-83 Democratic Governor's Associ. Dues for DGA 2,000.00
1' 7 Washington. D. C.
720-83 N. C. Council of Womem Organia. Publication 125.00
4158 Raleigh. N. C.
7-27-83 Political Americana State Pins 896.50
4159
8-4-83 Shirley S. Fowler Personal Services 150.00
4160 Raleigh, N. C.
8-19-83 Leith Leasing Car Rental 201.84
4161 Raleigh. N. C. ..
8-19-83 Carolina Clipping Service Clipping Services for July , 99.50
4162 Raleigh. N. C.
8-19-83 Gilliam, Barbour & Barefoot Insurance on rental car - 431.00
4163 Raleigh, N. C., _

8-19-83 State Democratic Executive Xerox copies 120.70
4164 Raleigh. N. C. ,.,-_,__ _

TOTAL THIS PAGE $

*Note: Total Sum To-Date represents cumulative amount for el individual payee.

not for all payees to-date.
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Enter
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.. ; Page~o

13 1W9
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oltures mae t)ote. not NWAWW 10 04' iport

...................... . .. $
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...... The ft0 ®

4Z"3 Erickson Photos for Chrls s Card v- 320. 00,
4165__ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _

8-n-83 First union national Bank Travel . 348.7
4166 Raleigh, N.C. _

85q V-a Shirley 5 ,. Fowler Personal Services 300.W[
4167 Raleigh, N . . "_._.. . ._"_ __"_ _

aJZq-83 Democratic Of Gulford Advertisement 100.00
4.18 Greensboro,N. -C. "_

-2783 Guilford County YD Celebrity Roast Ad 100.00
41W9 Greensboro N C- ___

B-30-83 Leith Leasing Pay off on rental car - 2,150.85
4M Raleigh, N. C.
8-30-83 YDA AD - 100.00

Raleigh, N. C. .,__
Leith Leasing Fee for Car Payoff 22.00

4 Raleigh, N. C. __

9j*2-83 US Postmaster Postage 500.00
4173 Raleigh. N. C. _

942-83 US Postmaster Postage 200.00
474 Raleigh, N. C.
9"28-83 N. C. Museum of History one ticket-Brainstorm 100.00
4 b?5 Ra le ig h ,  N . C . 6 20 .00
10-3-83 Governor's Office Air Travel on State plane v 620.00
4176 Raleigh, N. C.
9-23-83 Shirley S. Fowler Personal Services 150.00
4177 Raleigh, N. C.
10-4-83 US Postmaster Postage 500.00
4178 Raleigh, N. C.
10-4-83 Southern Bell Telephone Phone charges 395.25
4179 Charlotte, N. C.
10-13-83 First Bank Card Travel 128.67
4180 Charlotte, N. C.
10-12-83 Shirley S. Fowler Personal Services 150.00
4181 Raleigh, N. C.
10-19-83 Harvey Gantt Campaign 4 tickets 100.00
4182 Charlotte. N. __C.

TOTAL THIS PAGE

*Note: Total Sum To-Date representa cumulative amount for each individual payee.
not for aN payees to-date.
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Covetingg Weri4 from iW m.~U ~WP toag

Enter Total Amount, of AItr Oda Wo4
Iw ""

(but including III v r | &.N. .. ,.........

sMMnve Day. leer) a0 TheeP~sw

M-28 Southern Bell ..Telene Telephone Serv ,. 195.31_r,
4183 Charlotte, N. C. $
T0-24-83 Gary Pearce Travel expenos"
4184 Raleigh, N. C. ___
W50 VOID VOID V10
4 1 8 5 . .. . .... ......
1W24-3J US Postmaster Postage .
486 Raleigh, N. C.
1-'14-83 Shirley S. Fowler Personal Services 150.00

77 Raleigh, N. C. .
VOID VOID VOID VOID4Th8 __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

11-18-83 US Postmaster Postage 50.00
4f89 Raleih,__. C._18-83 First Union National Bank Travel 313.59

-90 * Raleigh, N. C.
*21-83 US Postmaster Postage &-- 500.00
4191 Raleicqh, N. C.
IT-28-83 Southern Bell Telephone Phone charges 290.28
4192 Charlotte, N. C. VOID
MD VOID VOID VOID
4 3 .9 3 

V I
161D VOID VOID VOID
4194
11-29-83 First Union National Bank Travel expenses . 24.95
4195 Raleigh, N. C. .
12-1-83 Wanda Parker Personal Services 232.32
4196 Raleigh, N. C. 1 9243 .43
12-9-83 Governor's Office Air Travel 1,243.43
4197 Raleigh, N. C. 225.28
12-19-83 Wanda Parker Personal Services 225.28 ,.'

4198 Raleigh, N. C.
12-22-83 Southern Bell Telephone Telephone Services 195.93 .. ,

4199 Charlotte, N. C.
12-27-83 Shirley S. Fowler Personal Services - 150.00 :.:;

4200 Raleioh- N. C_
TOTAL THIS PAGE $

"Note: Total Sum To-Date represents cumulative amount for each individual payee.
not for all payees to-date.
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......................... , 4M*4, *$0I

Ss Air Travel S PIa 1.992.00nState.P&J0 8"83  Raleigh, N. iC _ 1
,,,j" 1:V 4

'C

TOTAL THIS PAGE $

*Note: Total Sum To-Date reprsents cumulative amount for each individual payee.
not for all payees to-date.
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Ms. Deborah Ourry
Office of General~
Federal lection

washingtit. D.C.; 20".3

406a o

Dear Deborah: t

As we discuse $* .U#
today, some of i reft" tIcommission' s letterI..of Pr:i

provide me with Ivfa * it
respond to the fludigI there aeou
reason to believe VfU*iag Wilt' a* Mar, @,,I time than
the ten days allowed In yvr lttr to eb trte
responses. My uchodule rquireo as to b* outL of tube state
tomorrow to take depositions M4ou Mday. April 29 I will
be out of town for Iotion earings- Oe to iy scheduling
conflict, the complexity of this matter, and the n rous
reason to believe findings to which Imy clients must respond&
I respectfully request that the Commission grant me an
extension of time through the twentienth day of May, 1985 to
submit additional materials and responses to the reason to
believe findings for all the respondents I represent.

With sincere appreciation for your consideration of
this matter, I remain,

Sincerely.

KUBY; W&Z.AC CRNCH

DFK: kdp



In the Matter of

Governor J .it J
Jim Hunt ------~e -d

galoni I, t e,. +
North C ol t C. am WWIIsJohn Ct WWII- 16"]

North Carolina Democratic
Fund and Russell Wleu.v , a +. .

treasurer
North Carolina Democratic

Committee and Russell Wa1 as)
treasurer )

Jim Hunt Comnittee (state) a m" d
Joseph A. Pell, as tre*as ret

I. Mary V. Dove, recordin for 'it ton

Commission executive session ywrt' IbrQ W IT+  rtify

that tha Comission took the follaM!at ftWit 1)38:

1. Decided by a vote 2f.40* to 11"d no TOaSs ob.i
Governor i ams B. hunto Jr. vLiolted 2V. 5432 (e)
by failing to designate a prinCUWl cin 17 000tee.

Commissioners Aikens, Elliott, Harris * and liccarry
voted affirmatively for this decision.

2. Decided by a vote of 4-0 to take no action at this time
against the Jim Hunt Committee (state) and Joseph E. Pall,
as treasurer, with regard to solicitatioUS Prior to
Governor Hunt's candidacy.

Commissioners Aikens, Ellktt Harris* and McGarry
voted affirmatively for this decision.

3. Decided by a vote of 4-0 to take no action at this time
against the North CarOrlua ig F d dJohn Craven,
as treasurer, with regard to solicitations prior to
Governor Hunt' st candiday

Comissioners Aikens Elliott.# aerris, and Sc~arry
voted affirmatively for this 60 cision.



t

, 14

M t s t

oa t d f A Itw t l f o r MWc o
tottto

5. Des eb v t o 4 - to

a) Find reasn to l eve the Ji Ht steC

tat 24S

m~~~ei te and Jo ep A Pe $, s y teau e r, i o a e

b) Find reson to blieve the Jim Hnt

MadIylon E. ttl, a tsrewr,oaed2U .C

2 4S.a(£ ) by accepting smene
contributions.

Commissioners ALkens, Elliott, Harris, and McGarry
voted affirmatively for the decision.

T 6. Decided by a vote of 4-0 to

a) Find reason to believe the Jim Hunt (state) COWn-
mittee and Joseph A. Pell, as treasurer, violated
2 U.S.C. I 441a(a)(l)(A) by making excessive con-
tributions to the Jim Hunt Committee; and

b) Find reason to believe the Jim Hunt Coimmittee and
Maylon E. Little, as treasurer, violated 2 U.S.C.
I 441a(f) by accepting reimbursements of Governor
Hunt's expenses from the Jim Hunt (state) Committee.

Commissioners Aikens,, Elliott, Harris, and McGarry
voted affirmatively for the decision.



tinfor las183

?-. -iec~ded b v O " .0 to

a) Find reason to believe the Jis Hut .
(state) and Joseph Z. Pil, as trea
lated 2 U.s.C. 1 441a(a)(1)(A) by ak
sive contributions to the Jim Hunt
through dealings with con vendors m

b) Find reason to believe the Jim Hunt C
and Haylon E. Little, as treasurer, vUF
2 U.S.C. S 441a(f) by accepting excess
tributions from Jim Hunt Committee (state')
through dealings with common vendors.

Commissioners Aikens, Elliott, Harris, and .*, .

voted affirmatively for the decision.

8. Decided by a vote of 4-0 to

a) Find reason to believe the North Carolina
Fund and John Craven, as treasurer, violatI, US.C.
5 441a(a)(2)(A) by making excessive contributiOns to
the Jim Hunt Comittee through dealings with oon
vendors; and

b) Find reason to believe that the Jim Hunt Committee
and Maylon E. Little, as treasurer, violated 2 U.S.C.
I 441a(f) by accepting excessive contributions from
the North Carolina Campaign Fund and John Craven,
as treasurer, through dealings with common vendors.

Commissioners Aikens, Elliott, Harris, and McGarry
voted affirmatively for the decision.

9. Decided by a vote of 4-0 to

a) Find reason to believe the North Carolina Campaign
Fund and John Craven, as treasurer, violated 2 U.S.C.
S 441a(a)(2)(A), concerning the mailing list rented
to the Jim Hunt Committeel and



NV

b) Yin&d400 oblv h

mil t fro the: so
fund*

Comisuiowers Alkent Elliott, 1
voted affirmatively for the do 06.

10. Dec:idtd to f.i.voto-,f'- to fii'4 t oias " be

treasurer, .violated 2 U.S.C. * Ml'a(f)_ b
an unreportedo id contribtlm0* 1r
Charles G. 1 0se.-,

Comission4a Aiken*, Elliott, R'lais, i =
voted affirmatively for the de-sim-

11. Failed by a vote of 3-1 to

a) Find reason to believe the North Carolina'.
Fund and John Craven, as treas r viout: S.C.
I 441a(a)(2)(A) by making excessive contributions
vis-a-vis the independent expenditure campaLp against
el' Ie1i for Senate Committee; and

b) Find reason to believe the Jim Hunt Comittee and
Maylon E. Little, as treasurer, violated 2 U.S.C.
5 441a(f) by accepting excessive contributions
from the North Carolina Campaign Fund vis-a-vis
the independent expenditure campaign ajnl Te
Helm.s for Senate Conmittee.

Counissioners Aikens, Elliott and McGarry voted affirma-
tively for the motion; Commissioner Harris dissented.



le : t~$liS -,e,

.....................................~

i R D 'd b a vote of 4-0 to

Fa) ind no reason to believe the North Carovltut
Democratic Victory Fund and ftuosell Wal ti
treasurer, violated 2 U.S.C. I 441a(d) ew '
ceeding the coordinated party expeitwo NW
and close the file with regard to this /

b) Find no reason to believe the North CaroUna.
Democratic Executive Comittee and Rusell W4*er.i
as treasurer, violated 2 U.S.C. I 441a(4), by o
ceeding the coordinated party expenditure ilait
and close the file with respect-to this Respodl, t.

13. Decided by a vote of 4-0 to

Approve the appropriate letters.

Commissioners Aikens, Elliott, Harris, and McGarry
voted affirmatively for the decision.

Attest:

Mary Wd;Dove
Recording Secretary

\ Date

-2/ zad-1 4



.~Jr,

thoCCWi , co < tatf

l',J a violation o vithin its++ i+ I

committed by 4as 5. liunt, J+r. Acorin17 the
Commission 4". Lit. in this, ,mtt'e; a-s It perRn. to ypourclient. Th 4 become a t ridt of the pub:C record

0 within 30 day he.file has b closed wth teepect to all
respondents. 1T#* 0 sion remind you that the gnidentialtty
provisions of 2 ' SS 437g(a) (4) (3) and 437g(a)(12) (A) remain
in effect until the entire matter is closed. The Commission viii

notify you hen the entire file has been closed.

Sincerely,

Charles N. Steele

Gen ral C use

BY: ennet . u s
sasnciate eeral Counsel



April -17. ±90

IX; M~ 1838
worth Carolina r
Viet Fund

North't Crolln~ pki
Executive (ao't
Russell Walker, as iiisurE-r

Commission notified Your cients of
bsof certain sections Of te.-
of 1971, as amended.

a :, 00pIaI
Federal i3

The Canal~~ ga~b 26, 1985,, determined that on the
basis of the "" the complaint, and information
provided by yotl ">gIhat there is no reason to believe that
a violation of ~ ae~t within its jurisdiction has been
comitted by fO L" Democratic Victory Fund and
Russell Walker, a osurer and North Carolina Democratic
Executive Comftte and ftussell Walker, as treasurer.
Accordingly, the. copission-closed its file in this matter as it
pertains to your clients. This matter will become a part of the
public record within 30 days after the file has been closed withrespect to all r nts. The Commission reminds you that the

confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B) and
437g(a) (12) (A) remin in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

Sincerely,

bear

on

L i: :r':!



The Feder4alElection Commission notified yot cliets on
November 1, Xt9#s, of a complaint alleging violatIons of certain
sections of te#otral Election Campaign Act of j19,, as ame

0 ("the ActO). A I-9) of the complaint was forward to your
clients at that tme. We acknowledge receipt of your clients'

explanation of this matter.
C

Upon further review of the allegations contained in the

complaint and information supplied by your clients, the
Commission on March 26, 1985, determined that there is reason to
believe that:

1. the Jim Hunt Committee (state) and Joseph A. Pell, as

treasurer, violated 2 U.S.C. S5 433 and 434 by failing
to register and report in a timely manner.

2. the Jim Hunt Committee and Maylon E. Little, as
treasurer, violated 2 U.S.C. S 441a(f) by accepting
excessive contributions.

3. the Jim Hunt (state) Committee and Joseph A. Pell, as
treasIrer, violated 2 U.S.C. S 441ia(a),(l)(A) by making
excessive contributions to the Jim Runt Committee.



the ou R.uts with cc

7. the North Cotoa OVAig 4ft~a~treassl~e: ++vioated tI.S.+C.+' £++ 44Z 4& (-

twixgb,'4eaiqg ith, omo venr*;

8. the Jim Runt Coittee, *an ay)n 4
treasurer, violated 2 U.S.C..S 44l*tf
*xce~tV.* contributions from Northvr)
Fund .| +.ohn Craven, as trearor, zi m

with c n vendors.

9. the North Carolina Campaign Fund and John Craven, as
treasurer, violated 2 U.S.C. 5 441a(a) (2)(A,
concerning the mailing list rented to the -am Hunt
Committee.

10. the Jim Hunt Committee and Maylon R. Little, as
treasurer, violated 2 U.S.C. S 441a(f) concerning the
rental of a mailing list from the North Carolina
Campaign Fund.

You may submit any factual or legal materials which you believe
are relevant to the Commission's analysis of this matter. Please
submit any such response within ten days of your receipt of this
notif ication.

The Commission found no reason to believe that:

1. Govenor James B. Hunt, Jr. violated 2 U.S.C. S 432(e)
by failing to designate a principal campaign comittee.

2. the Jim Hunt Committee and Maylon 3. Little, as
treasurer, violated 2 U.S.C. S 441a(f) by accepting an
unreported in-kind contribution from Congressman
Charles G. Rose.



.1,4V Kirby

he Commissitn al ,s e .... 4,

I. to take no action at thistime ainst the J.
Comm ittee. (Stitan Jep 3. 43. as tr
with reard' to solicitatibns prLiii to Grovernit
candidacy.

2. to take no action at this time Sasinst the uIt,
CarolinaiCampaign Fun&d and John raven, as Us
with regard to solicitations prior to Governorw
cand iday.

The Office of General Counsel would like to settle ti "
matter through conciliation prior to a finding of probable qnas
however, in the absence of any information which dexonett4
that no further action should be taken against your cli, ti e
Office of General Counsel must proceed to the next compliance
stage as noted on page 2, paragraph 2 of the enclosed pr60ed teE

This matter will remain confidential in accordance with-
VW 2 U.S.C. SS 437g(a)(4) (B) and 437g(a) (12) (A) unless you notitly,

the Commission in writing that your clients wish the matter tObe
made public. If you have any questions, please contact
Deborah Curry, the attorney assigned to this matter at
(202) 523-4000.

SS" er el,

;H WARREN McGARRY

Chairman

Enclosures
Procedures



Tbe attaceod Is Subsittois an

for the Commission Meeting of _

Closed Session __......

CIRCULATIONS DIsR.....

48 Hour Tally Vote K ] Compliance [
Sensitive I ]
Non-Sensitive [ J Audit Matters [ ]

24 Hour No Objection [ ] Litigation [ I
Sensitive [ I
Non-Sensitive [ ] Closed NUR Letters [ I

Information [ J Status Sheets [ I
Sensitive [ I
Non-Sensitive [ A Advisory Opinions [ ]

Other (see 4istribution
Other [b elow) I 1



.am NR. ;U22r 195.>-.QSJP!Z%10,I~34) 0iira1 COWE
"i~;~rtsigned Aillr~b I* 2-q"*

The abowe*aad document was circulated to the

Objeftiefts bwe been roeived fro= the* OommssQaWS

as indicated by f e name(s) hked:

X
COMAss ioner Aikens

Ciaissioner Elliott X

Commissioner Harris X

Commissioner McDonald

Coiuuiss ioner McGarry

Commissioner Reiche

This matter will be placed on the Executive Session

agenda for Tuesday, March 26, 1985.



The abo , ad documeit, do W iASu.4 to the

,Objnec'iL:a*', beeun rHc 1, f zr te .Ce,0ion

as indicated. nae(s) checked:

tI~

Ossioner Aikens

COMmisioner Elliott

Commissioner Harris

Commissioner McDonald

Commniss ioner McGarry

Commissioner Reiche

This matter will be placed on t

agenda for Tuesday, March 26, 1985.

x
X

he Executive Session



COMMISSION 4

it*, unt k4A

North Carolc
North ra+t- MP+R 1838

Fund a~M~.IWi*
treasurer

North Caroj) tua or Pe10ra
committe, "d *0001ltreasurer +++-+ +

Jim Hunt Coaitte (! *t A

Joseph A. WPe1, as tr,

BACKGROUND

On October 30, 1984, th4 General Counsel rC*ived

a signed, sworn and notariv from Mark L.

treasurer for Helms for Senate ter "Complainant')

alleging violations of the ft rtion Campaign Act of 1971,

as amended (hereinafter tbeAd-t*) V: by the following:

Governor James B. Hunt, Jr.; Jim Runt Committee (hereinafter

"Hunt Senate Committee") and Maylon 3. Little, as treasurer; Jim

Hunt Exploratory Committee (hereinafter "Exploratory Committee")

and Maylon E. Little, as treasurer; North Carolina Campaign Fund

(hereinafter "Campaign Fund") and John Craven, as treasurer;

North Carolina Democratic Victory Fund ('hereinafter uVictory

Fund") and Russell Walker as treasurer; North Carolina Democratic

Executive Conmittee (hereinafter. 'Eocutive Committee") and

Russell Walker, as treasurer andJi.. Hunt Committee (state)

(hereinafter 'Hunt Gubernatorial Cittee') and Joseph A. Pell,

as treasurer.



Agoe~9 Fund aid OW. tM
*~~ku1d etretod as tbe*

'tiS initial. presise Ccew nt &I4.g94 tb~ the, folI

VOI*ations of the ACt ta mrd

1. TBunlt Gubernatorial v(wsitt ft ed, to -C

report in violation of 2 U0*.C S433 a"d 434

2 *Th# Buntt EUbernator kal CoiMittee and the p

violated the contribution'limits sot out In 2 U.SXC S 40 11

and the repogting requirements set out in 2 U.0S.C. J1 4314.

3. Governor Hunt violated the registration raquitro*t"

2 U.s.c. S 432 (e).

4. Numerous unlawful contributions have been maet a"n

accepted by the combined committees in violation of 2 U.S.C.

C SS 441a (a) (1) (A) , 441a (a) (1) (C) and 441a(b) (2) (A).

5. Alternatively, if the Commission determines that the,

C Campaign Fund and the Hunt Senate Committee are not affiliated,

the North Carolina Campaign Fund made unlawful contributions

violating the $5,000 limit for contributions pursuant to 2 U.S.C.

S 441la (a) (2) (A) .

Complainant also alleged that the Hunt Senate Committee had

benefitted from coordinated expenditures by the Victory Fund and

Executive Committee that exceeded the permissible limits for

party coordinated expenditures. Additionally,, Complainant raised

the question vhether certain of Congressman Rose's legal expenses



. 3~ f m.~ta 'k
*%u1pof t1-M4 tbat wee -.0anted. Ybw new deada t

been @efived (twa the ReaetO by, the first week

IS4t o *ep.*ents'1 answers to the 'notif Ication of t*

complaint quetiased the sufficency of: ,the comlaint ft~di

this matter. (Attachment 2 pages 39-40, Attachment 4 Pa

77-78, Attachment 6 pages 192-193, Attachment 7 pages 214-215.)

Respondents maintain that the complaint has not set forth facts

to support the alleged violations of the Act, judged by the

standards of 11 C.F.R. S 111.4(d).

Here, we have a signed and sworn complaint against the

Respondents supported, in large part, by newspaper articlel./, as

well as by sowe facts documented in other ways. The articles are

factually specific in supporting the allegations of the

complaint. Therefore, the complaint is sufficient to comply with

11 C.F.R S 111.4(d).

Y On November 15, 1979, the Commission approved the
recoendation of the General Counsel to continue to accept
complaints based on newspaper articles. See Agenda Document
#79-299, now Commission Memorandum No. 63T"'-



eban runntt

*lctontothINitd5~~eaes at so ls thuguste~
x9Sg.; (Attach t 1 p i 1$.) Complainant se, this

becadse that is the datie that. the Campaign ?und, acmmte

allegedly aff iliated with the Hunt Senate Comittee, came into

existence. Moreover, Cplainant also alleges that, "the HBUt

Gubernatorial Committee actively solicited contributions and made

political expenditures on behalf of Governor Hunt in furtheram

of his then undeclareds but very real, candidacy for the [1984

United States Senate election. (Attachment 1 page 2.)

Complainant also notes that, Othe North Carolina Constitution

barred Governor Hunt from seeking another term as Governor after

his 1980 reelection." (Attachment 1 page 2.)

Therefore, Complainant concludes that the Campaign Fund and

the Hunt Gubernatorial Committee were active in Governor Hunt's

federal campaign before he complied with applicable registering

and reporting provisions of the Act. Complainant specifically,

alleges that James B. Hunt violated 2 U.S.C. S 432(e) in not

registering as a candidate as of August 1, 1982. The response of

Governor Hunt, on the other hand, states that he announced his

decision to become a senatorial candidate on February 4, 1984.

(Attachment 2 page



r.) Pinpointing the date upon Which James 8. Bunt becaI

candidate for purposes of the Act Is an important, albeit

*cmevhot confusing, determination.

2 U.S.C. S 431(2) defines Ocandidate" as "an indivia2 ,

seeks nomination for election ... to Federal office." forC

purposes of Section 431(2)

an individual shall be deemed to seek nomination for
election . . . if such individual has received contribu is
aggregating in excess of 5,000 or has made expendit ""'u
aggregating in excess of $5,OOOi or . . . if such Idiiual
has given his or her consent to another person to re'iVe
contributions or make expenditures on behalf of such
individual and if such person has received such
contributions aggregating in excess of $5,000 or has mOA
such expenditures aggregating in excess of $5,000.

See also ii C.F.R. 5 100.3(a) (1) and (2). Additionally, 2 U.S.C.

S 432(e) requires that a candidate for office designate a

principal campaign committee within 15 days after becoming a

ocandidate.

The responses of James B. Hunt, Jr., the Exploratory

Committee and the Hunt Senate Committee state that the

Exploratory Committee was formed on August 9, 1983, with the

consent of Governor Hunt. According to those responses, on

December 31, 1983, the Exploratory Committee became the Hunt

Senate Committee, and on February 4. 1984, Governor Hunt filed

his statement of candidacy with the North Carolina State Board of

Election and announced his candidacy. (See Attachment 2 pages 38

and 41 and Attachment 4 page 74.)

However, on August 9, 1983, Governor Hunt filed a letter, a

statement of organization and statement of candidacy with the

Commission. The letter indicated that the formation of the



4 4

to 4x a posibl~e CAM44ay. _ o!7~ao

*@AIey dk d that- -te X3491ts y

otaisation% of that sas date seeMs to iw4ot*t tbat

RUplormtory Committee vas. -his authOr As. cowitte..Zf,

The date of candidacy of James' B.3ato Jr, 4910PP 't6b

August 9,p 1983, when he gave his e*Xpress consentl to

Exploratory Committee, to raise funds on his behalf NW.*01"atod

the Exploratory Comittee as his priAcipal 0&aVai9U @Qtt@* on

his statement of candidacy. While GoVe=rnorIuit Pat Off pub-tic

announcement of his decision to run for Office until yebvty 4,

1984, Governor Hunt and the Hunt Exploratory Comittee, proerly,

registered and reported to the Commission as required by-the Act*

Therefore, the Office of General Counsel recommends that the

Commission find no reason to believe that Jams B. Hunt, Jr.,

violated 2 U.S.C. S 432(e) by failing to designate a principal

campaign committee.

The Hunt Gubernatorial Committee states that the Governor

maintained The Hunt Gubernatorial committee as *an office account

because the Governor, as the highest elected official in the

state, had certain political duties that could not be paid for by

state revenues." (Attachment 3 page 46.) According to the

2/ On February 6, 1984, the candidate filed another statement of
candidacy and statement of organization, designating the Hunt
Senate Committee the principal campaign committee. This was
treated by the Commission as an amendment to the prior August 9#
1983, filing.



7.

response of the Runt Guborialtor-I:oat*~*tje

maU ined the account to avoLd state subsdy, f, any of b4*
Political expenditueu ooncibn with ht , u~tolrThthetCao

elaborated further on this account: "stating: tb4kit It, !WW" 0"1$

to meet certain expenses incurred by 10overnor Mtj or 140

office including expenses of certain staff servi0a, tral' to

Democratic functions, printing, political phone calls, b! tt bdyI

presents, political mailings, organizational dues, and _rit.tma.

cards.' (Attachment 3 page 46.) A review of materials s tttod

in the response, indicates expenses of this nature. (Attenaut

3 pages 53-54 and pages 69-72.)

The Campaign Fund submitted evidence shoving that it

supported and contributed to Democratic candidates in

congressional races to the maximum amounts allowable in 1982 and

1983 for the 1984 elections (approzxiately $90,000). (Attachment

5 pages 113-123.) The Campaign Fund also submitted numerous

direct mailings, (Attachment 5 pages 127-187), that evidence

Campaign Fund's stated goal of combating the influence of the

National Congressional Club and Jesse Helms. Governor Hunt's

name is never mentioned in any of these solicitations.

Accordingly, the solicitations by the Hunt Gubernatorial

Committee and the Campaign Fund prior to August 9, 1983 do not

appear to be for the purpose of influencing Governor Hunt's

election to the U.S. Senate in 1984. Therefore, the Office of

General Counsel recommends that the Commission find no reason to

believe that the Hunt Gubernatorial Committee and the Campaign



for, putpes * I Act - to i qip i E#

(Attachment I p 4) inalyt ftbhe a it0 "

affiliated, teoi onmittribtiEon be tremo 40nt4ibuto4I ..

und.v the A t to have thereby S ttod ir OW i441*

Copl-61"t Staites tbat, i W VWts~.

af fil iated, it wou be quostIonsbl. whether bo: Caftpi4p 1" "

would have beea1 ptWMitted to mt neadit* Lu*

(Attachment 3L page 4) Additionally, If, the c ittee$ Were

affiliated, exbessive contributions by conoontributmrs would

result pursuant to 2 U.S.C. SS 441a(a) (1) (A)1, 441a(a) (1)t(C)I/

and 441a(a)(2)(A)4/. Though not mentioned in the complaint, the

acceptance of such excessive contributions by the committees

would also be violations pursuant to 2 U.S.C. S 441a(f).

Finally, Complainant alleges that if affiliation did exist, then

a violation of 2 U.S.C. S 433 occurred with regard to the Hunt

Gubernatorial Committee for not registering with the Commission,

1/ Complainant also alleged a violation of 2 U.S.C. 5 441a(b)(2).
However, this section is irrelvant to facts alleged and may be a
misquote by Complainant. & the example givn on Attachment 1
page 4 with regard to the explanation of this violation.

4/ A violation of this section is not alleged by Complainant# but
used in the example noted above. However, if affiliation did
exist, a violation of this section may have occurred.



eantributou U*ltt# of tw* t.

2 VwA*C. * 44U,(4)'(5) 6 tt tb Al $*of POMPos"

[onitribution) liattations prowided by, (2 4*8 Ca, S 441a (a),2)~

or financod, or maintained or controlled by .. 0n MY ero

..,or by any gou of such tarsoi,j, *holl be consire to bave

been made by a single political comtt.... 11 CF.Jt.

1 l0.S*(g)(2) states that [a)U 1 o4 tt~s ,.. established,

financed, maintained, or controlled by the same.., person, or

group of persons... are affiliate. U C.F.R.

S 100.5(g) (2) (i) {S) reiterates this principle when it states that

[alpplication of this rule means that: *.. all political

committees established by the same person or group of persons are

affiliated."

A. Establishment

Complainant does not directly allege that the same person or

groups of persons established the Hunt Gubernatorial Committee,

the Campaign Fund and the Hunt Senate Committee. Instead

Complainant submits a list of names of common officers and staff

of the committees. (See Attachment 1 pages 5-7.)5/ However, no

_/ Complainant has not made specific alegations with regard to
the criteria to be used in making a determination of affiliation
as expressed in the statute. Instead oplainant has relied on a
basic commonality of certain factors in asserting its claim that
the three committees were affiliated.



Ots oand o a d onr t the sae Natona

Ok",toasnl Club* _ *Maaa Vots: 01 9S)~ 40or

tht etaPis hund stat tt It rao t nd pot unt

ent. Y ie Caq1tqg an tht thr orele** mm that ee ao

auntlae spportwers ve I ved in, establihib n the eab s n

fund (mtteebt a sigl canidae. e ,te two

CoNWittees Iante tt It *as not estblis e nd bea rers o*t

andtoe OW hatn "ncud s not autorit ed by (Goror unt) to

r apis mones for his bafit. (At the 5 page 8.)

It could be argued that Governor Bunt wos the same person

that established the Hunt Gubernatorial Committee and the Hunt

Senate Coittee, and that, therefore,, the committees are

affiliated. However, there is no per se bar to the establishment

of two committees by a single candidate. Here, the two

committees have manifested an independence and separateness of

purpose that precludes a determination of common establishment

for purposes of affiliation under the Act.

As discussed,, supra, the response of the Hunt Gubernatorial

Committee states that it *was specifically authorized to raise

money for the Governor for political and office-related expenses



Carolina t )trf JS4i t EtI (Attadant $ pagO 4"

Addti1 aly to randp h*1*S *tat4 Pt* 4il

mult icandt~ato focus vithb *9M6 to 00oct atic onid if*#Nn
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B. Finandsn
Again, C a n ma no direct allegai, o tha .

three cinitfte e oe financed by the same person or gto* #f

persons. However, Complainant. does note common f inanci4-

activities that may Imply o n financing by the sama V*siO r

group of persons.

1) Joint Fundraising

Complainant submits that on December 11, 1982, the Hut

Gubernatorial Comittee and the Campaign Fund held a joint

fundraiser in Raleigh, North Carolina, with three-fourths of the

proceeds to go to the Campaign Fund and remaining one-forth to go

to the Hunt Gubernatorial Committee. (Attachment 1 pages 9-10).

Pursuant to 11 C.F.R. S 102.17(a), political committees may

engage in joint fundraising with other political committees

registered or non-registered. 2 U.S.C. S 441a(a) (5) provides an

exception to the contribution limitations with regard to joint

fundraising when it states that,, *(A) nothing in this sentence

shall limit transfers between political committees of funds

raised through joint fundraising efforts;i...



The Linvttion to tbe jibitt uda*E *1

joikt purpooe time a*lo0ation forma and '*that tie

be*gvebetv aeder&l apd state '00W$ tt*

(Afttachment, 3- ps 48 and. 55-57)A Ther.oterl thme J6 A

fundraiser of the Bunt Gubernatorial Conitt4 mi tbko

Fund constituted petmissiblo-activity under the Act.

Gubernatorial Committe, as a non-federal committee, i*#4

registering and reporting obligations with regard to tbhe 9

raised at the joint fundraiser of.December 1982.e

the Office of General Counsel. reco-mends that the C om tsf tA

no reason to believe that violations of 2 U.*S.C. S 433# 434,0

441a occurred with respect to the participation of Bunt

Gubernatorial Committee in the December 1982 joint fundrai,410.

2) Transfer of Funds From Hunt Gubernatorial Committee to
Hunt Senate Committee

Complainant also cites to a transfer of $24,177.88 from the

C Hunt Gubernatorial Committee to the Hunt Senate Comittee to show

common financing and hence affiliation. (Attachment 1 page 10.)

Under 11 C.F.R. S 102.6(a) 0[tjransfers of funds may be made

without limit between affiliated committees, whether or not they

are political committees under 11 C.F.R. S 100.5.0 However, such

transfers apply toward "the thresholds of the Act for determining

whether ... [a] committee is a political committee as [defined)

under 11 C.F.R. S 100.5.0

In its response, the Hunt Gubernatorial Committee does not

argue that it is not affiliated with the Hunt Senate Comittee,.

Instead, the Hunt Gubernatorial Committee denies any affiliation



rq tdtothpNrth r Ca olePtt r 17

termination report a transfer of $24s177.O tot

C0ittee. A copy of this reot was Submittd b

Cc*plainant and the Hunt Gubapnator*la Committee.

Attachment 1 page 30 and Attachment 3 page 53-54.) 

On the reports of the committees, the e"rU ! Z1 + Z #4,

transfer of $24,177.88 was clearly noted as a traast

affiliated comittees. Therefore, there is-no doUbt t*#t

least as of February 17, 1984, the Hunt GubernatotrZ 
Oittee

and Hunt Senate Committee were affiliated. However, this fact of

affiliation between Hunt Gubernatorial Committee and Hunt Senate

Committee as of February 17, 1984, may raise other issues.

As noted above, the transfer of funds between affiliated

committees counts against the threshold for determining whether a

committee is a political committee for purposes of registering,

reporting, and staying within the Act's contribution limits. The

Hunt Gubernatorial Committee admits that it did not register and

report in a timely fashion within 10 days of the transfer of the

funds to the Hunt Senate Committee (Attachment 3 pages 50-51.)

The Hunt Gubernatorial Committee submits that this failure was an

oversight and that as soon as it was brought to their attention,
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- filed In~ * 1et I and *t"-Sation cecf

=6s Of wte ta ere f ited on Juoly 23 19#4.

The Hfunt %enit* ccoinitteei. also IeprD th,,te transf.r fra
the RAunt OuberU~t~rial Cfitt4e Ont 1tO AprJl M4 QRatt*etWy
Report. Conequ entl, OfConsl riocoumm

that the Coitsion fInd reason to believe Runt Gubernatial

CAMIttee vIolated 2 U.S.C. SS 433 and 434 in failing to register

and report in a tmely harmer after transferring funds to the

Bunt Senate Colmttee.
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3)Air Travel

Compla~fnant states that during the period, from 1982 to 1984,
the Itunt Gubruatortal, Citte. *aft 47u thre reimbursements

j/The bt $t.as R ite a iap t.ramport that
R~eotio~ a4etug Januay It loft- tbwogb amb 31& 1983.(See A taebm~t 3 pages S6-72 of the attachmnt)



ronseOf cea t bV nor" fat. air traVel a

further states that .iht of, these trips oocurj*w $t

three nore in the 1trst *Utb ad one half of I44

page 10.) Complipt, submits a quot from a

where the state govoerumnt press secretary is quot

with regard to the reibursements of the Gubernator!l =.ttq

"[tihats where we paid for all [Governor Hunt'sJ o-pM t

were primarily political....* (Attachment 1 page 10).

Complainant also states that the Campaign Fund made aiall

reimbursements in 1982 and in 1983 on March 1, 12 &nd 2& L

(Attachment 1 page 11.) Complainant asserts that tbese

expenditures were for political purposes.

11 C.F.R. S 106.3(a) states that all caspaign-rMI*"1 travel

paid for by a candidate, his authorized committee or any

political committee shall be reported. The subsequent sections

of 11 C.F.R. S 106.3 discuss the manner in which expenses are to

be allocated between campaign-related and non campaign-related

expenses and the formula to be used when calculating such

expenses.

The issue here is not whether such trips were political, but

whether such trips were campaign related or for the purpose of

influencing a federal election. The Campaign Fund's response

indicates that Governor Hunt was the guest speaker at most of its

fundraisers, which according to the Campaign Fund, occurred out

of the state with the exception of the above mentioned joint
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that' noasEt th E~Ri*pae ~.~ the CI$&6

tound nG14 the prod"",s frq siU funzaiseus oul "o tt. *
the bnfit ot teCampaign , n~tf~ot G r upt.

(Attachment 5 Pa9e Us) The Campaign Pund al.embs e

In general, f inaecing for the fund was acc0OmPltshed byeutw

In nationwide direct nail fuindraising and by, raiin 1 OamOy rtt

out of state contributots.6U (Attaahment, S page, 890) ftho. a"t

of state contributors, contends the Campaign Fund, 'We're not baut

supporters or the sam group of persons who previously fi d

Hunt's campaigns.'

According to the Hunt Gubernatorial comittee the Campaign,

Fund invited him to the fundraisers, but he Mdid not engage In

organizational discussions when he spoke, no announcements were

released by the Campaign Fund to the media regarding speaking

appearances by Governor Hunt,, and Campaign Fund terminated before

Governor Hunt established the Exploratory Committee.'2 /

(At tachments 94-95.)

The Hunt Gubernatorial Committee states that a review of

their reports indicated that a total of $5,322.57 was paid by the

Hunt Gubernatorial Committee for Governor Hunt's air travel after

the formation of the Exploratory Committee. (Attachment 3 page

52.) The Hunt Committee 'acknowledges that such payments after

V/ From the response of the Campaign Fund it appears that a
decision was made to terminate the committee prior to the
candidacy of Hunt. The final termination report was filed
February 6. 1984. However, activity in that account evidences
primarily a winding down of the account and a paying off of
bills*
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their torminotice r4"rt to 4480110* ypJS*Its and ootttio
dating beock to AuWt 3 1"3. Oitt~~ei S ae 2, *t

Gubernatoriajl Cmitte* S!*itted the vta ".ot ~~*~ tbot

tine period with its rponse to the Camission.

The payment of $5,3ft57 for Governor Munt' air traml

raises the questton of ecessive contribution by the Runt

Gubernatorial Cmitteo The reeipt and accptance of such

excessive contributions would also be violations of 2 V.S.C.

S 44la(f) by the Hunt Senate Committee. Further investigation is

necessary to determine whether Governor Hunt's air travel was for

the purpose of influencing a federal election and whether the

allocation of of campaign related expenses was properly made. If

the air travel constituted a campaign related expense exceeding

the $1,000 limit for a political committee, a violation of

2 U.S.C. S 441a(a) (1) (A) may have occurred.8/

8/ If the Hunt Gubernatorial Committee exceeded the $1,000
contribution limit, the Hunt Gubernatorial Committee would have
been required to register and report prior to Feburary 17, 1984,
and, therefore, a violation of 2 U.S.C. SS 433 and 434 may have
also occurred.
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Carnisson find reason 'to believe the Hunt OdbernlatOs. 11
omittee violated 2 U.B.C. i,44-4(a) (1) (A) and the at.

CoMitte violated 2 U.S.C. * 44-1(f) with regard to pa

reimbursement of Governor Huna's air travel expenses.

Though the financial activities submitted by CcMp*I...t

raise other possible violations, the evidence is insuff-lOttto,

demonstrate that there was financing by a particular peruMOt

group of persons. Therefore, the element of joint finandtag is8

lacking as a significant factor in the analysis of the
affiliation issue.

C. Maintenance and Control

Complainant makes a direct allegation of common control

among the three committees. However, Complainant does not

Vr identify the person or group of persons who exercised such

control over the three committees. A review of the complaint

indicates activities that might impact on the issue of control.

As noted above, complainant alleged that there were common

officers and staff operating the three committees. If the same

person or group of persons maintained positions of authority on

the three committees, it would suggest common control. Indeed,

control and decision making authority are crucial factors in

making a determination of affiliation.

The Campaign Fund states that neither the Hunt Gubernatorial

Committee nor Hunt Senate Committee exerted any influence over

its operations. (Attachment 5 page 92.) The Campaign Fund
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ttNbttgilsZ 0600ttee zaiio a blanket $t- " meat that
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group Of people as the Campaign Fund. (Attachment

The response of the Hunt Senate, asserts that the 'it44talt

question "did not actively operate during the same time PO$41041 1.

did not share common officers, and were not under common,

control." (Attachment 4 page 75.)

All Respodents maintain that the day-to-day operati of

the committees and the authority to make decisions were not I.

the hands of the same person or group of persons, but that the

decision-makers were separate and distinct for each committeeo.

The list of common officers and staff cited by Complainant

acknowledges that many of these positions were held, not

simultaneously but perhaps sequentially by some individuals.

(See also Attachment 1 page 14 with regard to former state

employees.) Sequential employment might indicate common control

had all committees been active at the same time. However,

sequential employment alone is insufficient to establish common

control.

Complainant sets forth the names of nine common vendors

along with the disbursements to these vendors by the three

committees. (Attachment 1 pages 7-8.) Complainant's allegations

imply that the use of these common vendors by the committees

indicates coordination or control by the three committees.
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feow wndo are shown'- to be, used b7 16tee~s*bt
ab t3. 1 00i 0 i oiduce 'Both, omtte u* seother'

as v11, and it is unresooabte to believe they Vou- not bvift

am overlap as organisat ions supportiing Demorats. (IAttobinS-

3 page 49.)

In this case, use of cmon vendors by the cmitt"s is

insufficient evidence of affiliation-without the preseneof*M

additional facts indicating that such vendors played acting

decision making roles in the committee or were used to coordinate

information between the committees. Nevertheless, a review of

the amounts disbursed to the alleged vendors by the three

Committees raises other issues.

For example, Craver, Matthews & Smith (OHS") were direct

mail consultants for both the Campaign Fund and the Hunt Senate

Comittee. As noted by Complainant, CIS developed a mailing list

for the Campaign Fund that was subsequently sold to the Hunt

Senate Committee. If the list was developed for the purpose of

benefitting Hunt's Campaign, an excessive contribution by the

Campaign Fund to the Hunt Senate Committee may have occurred.



Indicate that the services "ere Un fact for tb*,benfit of

Governor Bunt's candidacy resulting in an excessive contribution

by the Bunt Gubernatorial Committee to the Hunt Senate Comitt.

On the other hand, this amount of disbursements by the Hunt

Gubernatorial Committee may have been made to pay off past bills

related to the Governor's 1960 ,state election.

Thus an investigation of each of the alleged common vendors

will be necessary to determine the dates and purposes of

expenditures and to resolve questions of whether excessive

contributions resulted from payments made or services rendered by

the common vendors. Therefore, the Office of General Counsel

recommends that the Commission find reason to believe that the

Hunt Gubernatorial Committee and the Campaign Fund violated

2 U.S.C. S 441a(a) (2) (A) and that the Hunt Senate Committee

violated 2 U.S.C. S 441a(f) with regard to transactions evidence

by the financial acitivity of the common vendors.

To summarize, the factual evidence of affiliation in the

complaint is generally insufficient to prove affiliation based on

the elements of establishment, financing, maintenance or control

by a person or group of persons. However, pursuant to 11 C.F.R.

S 100.5(g)(2)(ii), organizations not set up by the same person or
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perOnsO May still be affiliated if the folloiU.

(C) The authority, power, or ability to hir-*,-
appoint, discipline, discharge, denote,,".
remove or otherwise influence the decisit
the officers or members of an entityl

(D) Similar patterns of contributions;

(3) The transfer of funds between committees,
represent a substantial portion of the ft
either the transferor or transferee cosmmit.,
other than the transfer of funds between
committees which jointly raised the funS- 4
transferred.

With regard to (C) (generally the authority to hire, f$r*

and influence decisions) the above discussion demonstrat n tat

tbere appears to be no evidence that any persons or group of

persons had the power or ability to hire, fire or influene

policy decisions of the three committees.

Subsection (D), (similar patterns of contributions) vas a

factor specifically alleged by Complainant. (Attachment I page

4.) However, it is questionable whether common contributors to a

committee by itself should be given much weight in determining

affiliation. Individuals and political committees are likely to

contribute to ideologically similar committees in the same

region, and such common contribution without other indicators

(such as shared contributor lists or shared employees), would
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oostrt~tons of p nMely expreGsing- their ptee
pit"yOr ideoLogy.

SUbae tion (3) of 11 C..F.R $ 100.5 (g) (2) (11) p r44t 4
transfer of a substantial portion of a committee's funs r s

another ommittee to be used as evidence of affiliation. fte

exception being that funds derived from a joint fundratr.r

not evidence of affiliation. The transfers applicable to this

section have been discussed above in this report. Askc ra,

the joint fundraiser between the Campaign fund and the im t

Gubernatorial Committee appears to be permissible activi-ty ", d

the Hunt Gubernatorial Committee does not appear to have beo0me

affiliated with the Hunt Senate Committee until it made a

transfer of $24,177.88 on February 17, 1984, to that Committee.

In conclusion, the available evidence does not firmly

establish the necessary elements for affiliation. Therefore,

there is insufficient support for a recommendation of reason to

believe the Hunt Gubernatorial, Hunt Senate Committee and the

Campaign Fund are affiliated for purposes of the Act.

Consequently, the Office of General Counsel recommends that the

Commission take no action with regard to this issue at this time.

However, the facts presented do demonstrate that other violations

of the Act may have occurred. These, as well as possible

additional violations discussed below, should be investigated.
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777is*ion-*ere to dtetrm that tb o~~n t~

*e~. Cinmtte wee idepnd nt uttLsr the tre 0

3$ i00nm mailing list and unspeof 4 supplte* so~ Los t

Vlued in total at only $2,175 .. and) cl1early wrth "mote the

15,000 was an unlawful and misreported oontribution tram the

Campaign Fund to the Hunt Senate COmMttee." (Attachment e

5.) Complainant states that over $1,135,008.61 was expen .by

the Campaign Fund to develop the direct mail fundraising lsat s

that =[sleveral key officials of the Campaign Fund stressed the

value of the mailing list in public statements." (Attacbhunt 1

page 16.) Therefore, Complainant believes that the fair market

value of the list was in excess of $5,000 limit on contributions

for multicandidate comittees. Consequently, Complainant

questions whether the purchase price of $1,750 constitutes a

usual and normal charge for the contributor list. In addition to

the allegedly grossly understated value of the mailing list,

Complainant states that it is also "reasonable to believe that

the value of the supplies and equipment transferred by the

Campaign Fund to the Exploratory Committee was in excess of

$425." (Attachment 1 pages 16-17.)

A review of the 1983 Year End Report for the Campaign Fund

discloses the following receipts by the Campaign Fund with regard

to alleged transfers of assets to the Exploratory Committee:

1) A sale of Copy Paper and office supplies to the
Exploratory Committee at $425 on September 21, 1983
and;
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2) A,~Eos of contributor~ list $1,71W on

Both the hploratoryr comittee aod Campig Fund 4-1 A

that the alleged sale of a contributor list was in fact ail, -"

time rental of the contributor list. (At 'nt 5 pae

Attachment 4 pages 76-77.) Though the Ca Paig "n rept the

receipt as a rental, the Exploratory Committee explains It 'try

of the list as a purchase by stating that the "inaccurate xejot

was due to a computer coding error in the preparation of the

report...." (Attachment 4 page 77.) In addition, both the

qr Campaign Fund and Exploratory Committee indicate that the list

consisted of approximately 29,000 names and not 38,000 names as

alleged by Complainant. (See Attachment 4 page 76 and Attachment

5 page 83.)

The term contribution is defined in the Federal Election

Campaign Act as including "any gift, subscription, loan, advance,

or deposit of money or anything of value made by any person for

the purpose of influencing any election for Federal office." See

2 U.S.C. S 431(8)(A)(i). The Comission has determined that

where political committees provide goods or services to one

another, the entire value of such goods or services are
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probibitions of the Act* Adttiola3r, 'all 00hcot
and eXpeaditarts are rquired to, be, :ptdbyptta

omittees Uades the Act. 296 USC. $ 44b). * f

Advisory Opinion 1983-2.

The Commission has specifically designated direct RSW&f l11Us s

as an exception to this general rule. (Id.) The Comisoion

views such a list as a unique type of asset in that it ii *t

least in part, is determined on the basis of the committee's

political fundraising efforts, and that its creation is prtlatily

for the committee's own use rather than to sell to others.

Therefore, the sale or rental of the Campaign Fund's diret mail

list is permissible activity subject only to a determination of

whether or not fair market value has been paid for its use.

Consequently, if the fair market value of the list of 29,000

names is greater than the actual rental price, the difference

between the two amounts would result in a contribution, by the

Campaign Fund to the Exploratory Committee. If that amount

together with other contributions by the Campaign Fund to the

Exploratory Committee exceeded $5,000, The Campaign Fund violated

2 U.S.C. S 441a(a)(2)(A). Likewise, the Exploratory Committee

would have violated 2 U.S.C. S 441a(f) by accepting an excessive

contribution.

The Campaign Fund asserts that they acted in good faith in

establishing the rental value of the list. "Prior to the rental

of the list, the Campaign Fund, ... obtained an appraisal of the
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of 29,-023 names was $50 per (Atta nt S pag ef

Uased on, this appraisal the C*eitgft'und rented the list to o

Nxploratory Committee. Theorfo, the Campaign Fund cont4

that the $!,750 charge was the eusual and normal charge fO~ i

rental of its mailing list and no contribution resulted frama 'te

rental." (Attachment S page 83.)

Thus the issue is whether the Exploratory Committee paid

fair market value for the ailing list. Though we have an

appraisal letter stating $1,750 to be the fair market value of

the list, we have no indication of how CMS arrived at that

figure. Therefore, further investigation is necessary to

determine what should be the fair market value of a list of this

kind, and whether that amount together with other contributions

by the Campaign Fund to the Exploratory Committee exceeded the

$5,000 contribution limit under the Act for multicandidate

committees.

The Office of General Counsel recommends that the Commission

find reason to believe the Campaign Fund made an excessive

contribution to the Hunt Senate Committee in violation of
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that oaltho b the itaem and equpmnt s nvol e, not nauo r

itemized In the Campaign Funda tW repor ts the Items

promaroly c w pape, and other sfi e s Such as stoaple * re

clps, pens and pencils,' (Attac en .5 8ae 3.) Tb* ,I" #

Fund also states that an inventory was taken and the retail ot

of the goods was charged the Exploratory (senate) Committe*

Due to the small amount of money involved, the nature or

quality of goods sold and the fact that the Comittee was in the

process of terminating., the Office of General Counsel recommnds

that the Commission take no action with regard to purchase of

office supplies by the Exploratory Committee.

V. IMS3LA3U ALD&T

A. In-kind Contribution to the Hunt Committee n t
Congressman Rose

The Complainant states that shortly before the Campaign Fund

terminated, it made a $5,000 contribution to the Rose for

Congress Committee that directly or indirectly helped to defray

9/ Since the Exploratory Committee has terminated and
Transferred all its assets to its successor, the Hunt Senate
Committee, the violation devolves to the Hunt Senate Committee.

i:" ."+i!
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litigation n w pondg 'in the .tistiLet C40outt for the

District of Co)A 4, this contrbution o lie be ubtant

ow, *. litp1*i aot e S iniiated oevdce bvU
congressman sian tate fo the putpqs

influencing the Runt/Elas:Senat eeection. Furthermo , twx*

is an insufficient nexus between Congressman Rose's 2 U.S.C.

5 437g(a)(8) litigation (bottomed on the Commission's failure to

take action within 120 days on an administrative complaint

concerning a 1982 congressional election) and the Hunt campaign

to support this Complainant's sketchy assertion that a

contribution to the Hunt Senate Committee resulted from the

litigation. Therefore, the Office of General Counsel reco mme nds

that the Commission find no reason to believe that the Hunt

Senate Committee received an unreported in-kind contribution from

Congressman Charles G. Rose.

10/ Congressman Rose has filed a lawsuit seeking an award of
approximately $31,000 in attorneys fees and costs associated with
the litigation In Rose v. FC, Civil Action No. 84-2278, under
the Equal Access for Justice Act.
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tb -Campaign'' tund woiud not have been permitted to maw. "#Y

'independent ezpenditures'" Against Senator, Helms' (Attiebeent 1

p~e4.) Complainant, states that the Campaig4n Fund has Me ar

total of $766,519,61 in so called 'Independent expenditure6'1

against Senator Helms, (Attachment 1 pagje 3.) Thus, Cmplainant.

appears to premise the allegation of lack-of independen~e,,Qf

these expenditures on the Campaign Fund's alleged affiliatio

with the Runt Senate Committee.

The term *independent expenditureO is defined both at 2

U.S.C. S 431(17) and 11 C.F.R. S 109.1. Specifically:

"Independent expenditure" means an expenditure by a
person for a communication expressly advocating the
election or defeat of a clearly identified candidate
which is not made with the cooMeration or with the
prior consent of. or in consultation with,--or at the
request or suggestion of, a candidate or any agent or
authorized committee of such candidate. 11 C.F.R.
S 109.1(a)

Complainant offers no specific instances of coordination or

prior consent between Governor Hunt and the Campaign Fund with

regard to the making independent expenditures against Senator

Helm. Due to the insufficiency of support for this allegation

and due to the fact that no finding of affiliation can be made at
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that the Commiio f ind no reason to believe that I *e,-

Senate Committee violated 2 U.S.C. S 441a(f) by

eessive contributions fr' the Camaign Fnd, Fun

independent expenditure campaign against Senator HelUM

VI ViCtory Feed 48 the UxecutiveCotte

A. excessive Pat CoordinatZed "endtures

Complainant alleges that since December 31, 1983, tbe'

Senate Committee *has benefitted from coordinated experdtst* by

the Victory Fund and the Executive Committee in amounts Which, if

reported correctly to the Commission, would exceed the

permissible limits for party coordinated expenditures,

(Attachment 1 page 3.)

The relevant sections of 2 U.S.C. S 441a(d) provide that:

(d) Expenditures by national committee. State
committee, or subordinate committee of State committee
in connection with general election camPaiqn of
candidates for Federal office.
(1) Notwithstanding any other provision of law with
respect to limitations on expenditures or limitations
on contributions, the national committee of a political
party and State committee of a political party,
including any subordinate committee of a State
committee, may make expenditures in connection with the
general election campaign of candidates for Federal
office, subject to the limitations contained in
paragraphs (2) and (3) of this subsection.
(3) The national committee of a political party, or a
State committee of a political party, including any
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?e*for, par ty commttees ,*Y make limited* ~~W

eXpenditures on behalf of their ouiidaes in the ml i  '1

election. Within a state, the pote party c ia I

subordinate porty comitte are subject to one sp"d4 l1iit

with regard to all expenditures m*ade on behalf of one inidate

by the state party committee or any subordinate co i..te.

The response of both the Victory Fund and the Executive

Committee states that the "Democratic Party of North Carolina had

a total spending limit of $181,032.40 for expenditures made on

behalf of Jim Hunt, the Democratic candidate in 1984 UoS. Senate

election." (Attachment 6 page 194 and Attachment 7 page 216.) In

support of their claim, both Committees submit a copy of the FEC

Record dated March 1984 which gives the above mentioned figure as

the spending limit for the Senate race in the state of

North Carolina. (Attachment 6 page 197 and Attachment 7 page

221.)

Both respondents further state that the Executive Committee

made $29,668.16 in coordinated expenditures on behalf of

Govenor Hunt, and that the Victory Fund made $145,104.44 in
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~ttacment7 -page2l2l)

a review of the cord iatet 90 ,,trte suot tted

tocommittees, (Attachment 6 pages 3i#-2fl nd. Att* tt 7

pages 222--2-37), and a review of theeM ooai tes' 4Mp@.t file

at the Commsission establis Jb"that fthe vietory ftm" aa4 ftO~iv

Comitte did not exceed the limitsfopatcoGwae

expenditures on behalf of Governor Ruont.

The state of North Carolina had a coordinated expenditure

limit of $181,032.40. Together the Victory Fund and the

Executive Committee spent a total of $174t772.60 In coordinated

expenditures in support of Jim Hunt for Senate in the general

election. The Victory Fund and Executive Committee did not

exceed the permissible limits for coordinated expenditures.

Therefore, the Office of General Counsel recomnds that the

Commission find no reason to believe the Victory Fund and

Executive Committee violated 2 U.S.C. S 44la(d),
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what' violation of the Act is being' •1Nd 00,0 " ...

Inference is that Comlainant ballled that sh Oativib

constitutes party-ooordinated expenditures.,

In its response, the victory Fund states that it..df nt,
finance numerous trips for Governor81=T., but that It 4,4' io#d,

four fundraisers in California in tuly 1983. le t t 7!

217.w The Victory Fund states that i t did not finane any other

trip than the July one and that the 'Victory Fund paid the

campaign-related cost of overnor Hunt's travel which included

both official and political engagements." Id.)

The Victory Fund's response also states that the fundraiser

was held fo trp fory Fund, a party committee and not for

the candidacy of Governor Hunt. (Attachment 7 page 217.) The

Victory Fund also notes that Governor Hunt was not a candidate at

the timan th Jye Governor's audience was not his

constituency and no one to whos he spoke in California was
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€ Governor Hunt, Hence, It appears that Governor Hunt was engasglaq

in party building activity and not engaging in activity for the

purpose of influencing a federal election. See also 11 C.FoR.

S 110.8(e). Therefore, the payment of Governor Hunt's air travel

does not appear to Lle includable as within the meaning of party

coordinated expenditure, and, therefore, no violation is

cognizable under the Act.

VII. RECOIMMNDATIONS

1. Find no reason to believe Governor James B. Hunt, Jr.
violated 2 U.S.C. S 432(e) by failing to designate a
principal campaign committee.

2. Find no reason to believe the Jim Hunt Committee (state) and
Joseph e. Pell, as treasurer, violated 2 U.S.C. SS 433 and
434 with regard to solicitations prior to Governor Hunt's
candidacy.

3. Find no reason to believe the North Carolina Campaign Fund
and John Craven, as treasurer, violated 2 U.S.C. SS 433 and
434 with regard to solicitations prior to Governor Hunt's
candidacy.



un atrIbiions to the JimH n mte ihrs~ o OOa vendo rs.

10. Find reason to believe the North Carolina Campaign Fund andJohn Craven, as treasurer, violated 2 U.S.C.S 441a(a) (2) (A) by making excessive contributions to the Jim
Hunt Committee with respect to comon vendors.

11. Fid reason to believe the Jim Hunt Ccomittee andKaylon B. Little, as treasurer, violated 2 U.S.C. S 441a(f)by accepting excessive contributions from Jim Hunt Committee(state) wit respect to cmmoll vendora.
12. Find reaof to bellm the ortb rolina Cm Fund and

John craven a tvs~r viUated USC
S 444k () ). osorui the l~~a istrented to,. theJim Sat Cotte
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14.

Find reason fto bolt 1e" thioi J_ t iea
Little, as trs"' t., ,too , I *t . I
the rental Of' a e01Uing Itst tam the wktth ca;I
Campaign fu.

Find no reason -to beli ve that. th J Munt Cal
Maylon 3. lttle, as twa**uVt vi o U.S.4
by acceptinas onLeotsd in M
Congressman Charles #. nose.

IS. Find no reason, to beieve" the North' Valr ,UMa CaMpaig0;
and John Craveft, as0 _treasorervil EJSe.
S 441a(a) (2) (A) b4 making ,exces~ieonrbt@
the independent expenditure c aign against the' '
Senate Committee.

16. Find no reason to believe the Jim Hunt committee and
Maylon 3. Little, as treasurer, violated 2 U.S.C. S 441- _
by accepting excessive contributionsfrom the North
Campaign Fund j-8-s the ind endent expenditure
against the Helim forenate coMittee.

17. Find no reason to believe the North Carolina DeNocratio
Victory Fund and Russell Walker, as treasurer, violated
2 U.S.C. S 441a(d) by exceeding the coordinated party ,
expenditure limit and close the file with regard to this
Respondent.

18. Find no reason to believe the North Carolina Democratic
Executive Committee and Russell Walker, as treasurer,
violated 2 U.S.C. S 441a(d) by exceeding the coordinated
party expenditure limit and close the file with respect to
this Respondent.

19. Approve the attached letters.

Charles N. Steele
General Counsel

March 19, 1985
Date BY:

Associate General Counsel
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ftu roant to 2 U.Sel 041 a),the Sel"s 'for, 9te

Cc1%itte etb file* the *olovIwiq 030i1wihth

Rie81ction COision (the 'ICcuOMtIon a9*i~ist Govrno

Ount, Jr., the Jim Hw Ngj " (oexno Hunt 'l pr

cam1paign coinittee for the 1964. Senate piayand general 7014c"

tion campaiLgns; referred herein as the *Hunt Senate 0C- W ttee')

the Jim Runt Exploratory CNUtae (established August 1, 1983,

as the predoeesor of the Runt enate Cowmittee; rjerre4 'to

herein as the "Hunt Exploratory Comittee), the nov-terminated

North Carolina Campaign Fund (the "Campaign Fund), the Worth

Carolina Democratic Victory Fund (the "Victory Fund"), the Worth

Carolina Democratic Executive Committee (the "Executive Commit-

tee"), and the now-terminated Jim Hunt Committee (Governor Hunt' s

state campaign committee for the 1980 gubernatorial election

campaign, which remained active until February, 1984; referred to

herein as the "Hunt Gubernatorial Committee").

The Chairman of the Democratic Party of North Carolina

recently filed a complaint with this Commission against, inter

alia, Senator Jesse Helms, the Helms for Senate Comm~ittee# the

National Congressional Club, and Jefferson Marketing, Inc ., dated

September 20, 1984. We believe that the September 20, 1984,

"M MW tMOM AT C4O000M4 iie
1 -.S Tm ww.

.Mm W MC
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*@, 1f, oQn Iaiwut. -no, l t, a~$~* 4e094 inthewa itW

Should pursue the &l~raicsiit iast out a.t p.l-

which shows AddItional violatiotbe not allee in, tb* Retibr

20, 1984,r cololaint.

For more than three years following Uorth ditolA' s

1980 gubernatorial election, the Runt Gubernatorial Committee

actively solicited contributions and made political epeAditres

on behalf of Governor Hunt in furtherance of his then-undeclared,

but very real, candidacy for the United States Senate election in

C 1984. Significantly, the North Carolina Constitution barred

KGovernor Hunt from seeking another term as Governor after his
1980 reelection. Thus, although registered as a state political

committee, the Hunt Gubernatorial Committee was active in a fed-

eral campaign. Moreover, when the Hunt Gubernatorial Comuittee

terminated, it transferred $24,177.88 to what it admitted on its

final state report was the affiliated Hunt Senatorial Committee.

The expenditures of the Hunt Gubernatorial Cormittee and their

bearing on the 1984 Senate election are set out more fully below

at pp. 9-10.



'60,V4vor: O 4 coo t*oiob"O it was 06
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pe n dituxes a east Senator Seus, in the amou af

$766,519,61. "Benator Relm was the only caodidate for or Agaiskst,
whom hy:sah. e- penditures were reported. ?hw Campaign Fund

spent appro cimately $1,135,008.61 to develop a mailing list which

cont &n4 :*vr 38,000. Mams of potential contributors to Gov*rnr

Hunt's Senate campaign.

On September 16, 1982, the Cm gn Fund sold the mail-

ing list to the Hunt Exploratory Committee for $1,750. The Cam-

paign Fund also sold unspecified quantities for a reported amount

of $425. On February 6, 1984, its mission completed, the Campaign

Fund terminated its activities. A more detailed description of

the Campaign Fund's activities bearing on the 1984 Senate elec-

tion is set out below at pp. 11-13.

On December 31, 1983, the Hunt Exploratory Committee

became the Hunt Senatorial Committee. Since that date, the Hunt

Senatorial Committee has benefited from coordinated expenditures

by the Victory Fund and the Executive Coumuittee in amounts which,

if reported correctly to the Commission, would exceed the permis-

sible limits for party-coordinated expenditures. A more detailed

description of these expenditures and activities bearing on the

1984 Senate election is set out below at pp. 14-15.



meani~ _"ter~i #4 ~ec that te weig Fund.

expenditur~0 agaitst- zwt* to* 93ao .o, 2 U*S.C. S

431(17)01?~* with the Rit -- i1 Coomittee, bag

exceeded t "CoM-Mtion limit with reect to Governor Hunt.

Id. S 441a(a)(1)(C).* The Hunt Gubernatoral Committee, by not

registering with the Commission and reporting its contributions

and expenditures, also has violated the FECAO. Id. S 433, 434.

Moreover, the combined committees have accepted numer-

ous contributions from common contributors which, if aggregated,

would be well in excess of the permissible limits for contribu-

tions to a principal campaign committee. E.g., id. SS 441a(a) (1) (A),

441a(a)(1) (C), 441a(b)(2)(A). Governor Bunt violated the FECA by

failing to register as a candidate at least as long ago as August

1, 1982, when tho Campaign Fund was established. Id. S 432(e).

All of the reports filed since that date by the Campaign Fund and

the Hunt Senatorial Committee are also improper and inaccurate.

Id. S 434.



and connections. of the, wt tar$M t t Cpign

Fund, and the Rumn" seft 44 U co~it4 V tha t 7 :s#*old be

treated as one political, c e for aLl FECA Parposms-if the

theory advanced,,in the September 20, 1984, complaint is accepted.

We demonstrate their common ties below.

A. Common Officers and Staff

1. L. Richardson Preyer. Mr. Preyer was Chairman of

the Campaign Fund during its entire existence, and is presently

Chairman of the Hunt Senatorial Committee. Raleigh News &

Observer, January 1, 1984. (Exhibit 1.) Mr. Preyer is a

long-time personal friend and political supporter of Governor

Hunt. He has been quoted as saying that the Campaign Fund

"obviously wants to help Governor Hunt. Greensboro Daily News,

December 7, 1982. (xhibit 2.)

2. John Bennett. Mr. Bennett was appointments secre-

tary to Governor Hunt from January, 1981 to January 31, 1982. In



the C4ai 1'ng @nM !~UI r.
a iw g* te eti, I*# th a~ d gtor Hr... E! iy o,...direq ot 01

stato*d that Mr, beneott had f4og*.d ~ 44. _etvork Of

political fripwa on OpveMor 11nt's staff CGrenbr e

New Janaryl 2, 1983. (Mahibt 3.), *hen the com ion Fund ye
terminated, ]Htr, - tt , becIftcnea d tr of the Runt

Exploratory Coittee, a position he still holds on the Iunt
Senatorial Co.1 te AM" s~ rotdthtH'A.~ r ! tho Mr

Bennett said that the main I fit of [the C ampait Fund] 's work

was the 38,000-ams mailing Uat it =ompiled and the'Contacts it

made, which will be available to Helms' opponent." Durham

Morning Herald, August 14, 1983. (Exhibit 4.)

3. Wallace Hyde. Mr. Hyde, a North Carolina business-

man and long-time supporter of Governor Hunt, and recipient of

hundreds of thousands of dollars of state contracts, was reported

to have said in late 1982 that he was "planning to begin national

money-raising efforts for Hunt after the first of [19821."

Raleigh Times, December 6, 1982. (Exhibit 5.) Mr. Hyde was

further quoted as saying that "there are plenty of people out

there that are anxious to get involved in this thing. . .. The

big motive is the feeling Hunt can beat Jesse Helms." Id. Mr.

Hyde was finance co-chairman of the Campaign Fund. Raleigh News

& Observer, July 10, 1983. (Exhibit 6.)

4. North Carolina Government and Democratic Party

State Officials. Press reports have stated that the organizers
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Il te u

notorial Co itq so M4 j 4-State Democratto '

Chat"M an4 z~.he~aft of 4too, ouit

josavb W. Gr~Aploy _48loetexy souruza~~~ ces and Companjty'

Do V 0p0"m WX ovt-o AM aad aa 99gn ager in 19;80 of

the ftnt GuhrnatorIa c044ttoe), Nancy Robert's (administrativet

aide to the Secretarly of ?rWr kp.ta ion Vaar Governor Hunt and a

former Hunt campaign worker); nd Mr. Btntt. Rale gh New!S

Observer, -uy1, 93 ( ,~bt 7.) Ks McCain held a sat"

appointive of e under Governor Hunt; the other four were all

state employees,

B. mon Vendors

The following is a partial list of total expenditures

to date by the Hunt Gubernatorial Committee, the Campaign Fund,

and the Hunt Senatorial Committee respectively to key common

vendors:

Vendor Campaign
HGC 1/ Fund HSC

1. Craver, Matthews & Smith $128,089.58 $114,742.36
(direct mail consultants)

2. Mel Davis and Associates $8,184.94 $5,594.66 $192,208.17
(printing services,
office supplies, office
furniture)

3. Hart Research Assoc. $27,562.00 $968.28 $139.909.63
(polling and political
consultants)

1/ Since 1981.



on 17.97

nSul IA dt

vows n?"'lA 41 SIC 2. $55,0459.997

8. David M* S0$1,843,86,3.21

consult*)

9. CBS Kailt*- $1 #307.31 $120,477.55
(maililng *v

Moreover, the state of 'oth, Caoalina has provided goods and

services to thes aititti at belovarket rates. See p. 10

infra. On information and belief, some of these vendors have

valuable state contracts as well.

The pattern of these expenditures is instructive. Hart

Research Associates, for example, provided over $27,500 worth of

services for polling and political consulting to the Hunt Guber-

natorial Committee, despite the fact that Governor Hunt was ine-

ligible for reelection. Craver, Matthews & Smith provided exten-

sive direct-mail services for the Campaign Fund to help develop

the 38,000-name list, and then moved directly to work for the

Hunt Senatorial Comdttee for further fundraising efforts.

1/ Since 1981.
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as Governror by e Norh CrlnontitUtion, th Unt G.ne-

tonial Coumittee was to receive the remainin g one-foutrth. Raleigh
News 4 bservO,: December 32,1%i . Total pro1eed of thevent

were $223,783.70, of which $167.025.27 went to the Ca paign FUnd

and $56,758.43 vent to the Hunt Gubernatorial Comittee. A news

report of the event states that:

AOf course, everyone in the Raleigh Marriott
crowd knew why they had paid $250 a couple to
get in. It was the informal kickoff to Hunt's
campaign, raising more than $215,000 for two
Hunt-linked political action couAittees.w

Id. The report further stated:

"Gary Pearce, the Governor' s press secretary,
said the hints about running were part of the

evening's game plan.

'When people pay $250, you can't just tell
them it's too early to announce,' Pearce
said. "We had.to give them their money's
worth. '

Id. Governor Hunt was himself quoted as saying at the fundraiser



bursement~ o te0fie- heGvt; ot Crol-*

air travel. (Violations P't the V=C viith respo0t to s*te*~

planes are already the svb*ct of a e ate, and distiod t :c

plaint in Aroil, - 1984, by David T. Flaerty.) During 1983 ow

the Hunt Gubernatorial Coinittee made at least eight separate

reiaburmunts to the veror' s oftic ftr political trav*l

Three more were made in the first month-and-one-half of 1964i

Gary Pearce, Governor Hunt's state goverment pr.ea

secretary, has conceded that the Hunt Gubernatorial Committee's

expenditures were for political purposes. He has been directly

quoted as saying: "'That's where we paid for all [Governor

Hunt's] expenses that were primarily political . . . .' The

Sanford Herald, January 16, 1984. (Exhibit 10.) Moreover,

Stephanie Bass, a spokeswoman for the Hunt Exploratory Committee,

acknowledged that the Hunt Gubernatorial Committee would be

terminated when the Hunt Senatorial Committee was created. Id.

The Hunt Gubernatorial Committee transferred $24,177.88

to the Hunt Senatorial Committee on February 17, 1984. The trans-

action was described on state disclosure forms as "[tJransfer

between affiliated committees." (Exhibit 11.) The Hunt

Gubernatorial Committee was also terminated on February 17, 1984.
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fl001; Of th tt of it all, the grount-loor so .I

basically to intoduce the apaiwdanreta ete

Hunt .(Gubernatorial]J Comittse in Nor1tb Carolina. !s1l

Ties December 6, 1982. (Exhibit 5.) h. Roets" 844

explain why it **s necessary to revitalie a qubernatot41

campaign committee for a person who could not seek reelWtion as

governor.

The Campaign Fund paid for several Hunt trips outside

of North Carolina. For instance, on March 1, 1983, Governor Hunt

attended a fundraiser in New York City expected to raise a net of

$85,000. On March 12, Governor Hunt attended a similar event in

Atlanta expected to net $70,000, and another in New Orleans on

April 24, expected to net $20,000. All of these trips were paid

for by the Campaign Committee. Asheville Citizen, May 9, 1983.

(Exhibit 12.)

As previously noted, one of the Campaign Fund's princi-

pal purposes was to create a large, direct-mail fundraising list

for Governor Hunt's use in his 1984.campaign against Senator

Helms. In at least one case, a fundraising letter contains a

copy of an article from the March 24, 1982 Durham Morning Herald

headlined "Carolina Poll Says Hunt Has Lead Over Helms."
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8pa. 4# VFW 4806o

. .. .~ . ., ... rnt .git. state t Im t

secretay, M+ ~~+ e~n +orted 4 yt A:'.a primary:

of the [Caft~i WsiJ .was fto lay thw grunvr~ for whoove*rus

for the Sebte 0"atnt "*lms.' DR~hus ~rIw _ferald,, July 2,

1983. (Exhibit 14.) M .r Pearci was directly quoted as sayinq

that "in a direct mail CAmpign, you don,'t mako eney. What get

is names. . . . The biggest thn that would benefit anyone from

the [Campaign Fund) is th lt of names. That is valUa4h01i,0

Id. See also Dur HM 9nHerald, August 14, 1983. (E bt 4.)

Similarly, Mr. Preyer, Chairman of the Camign Fund, stated that

"[ 'vIe were not making money in direct mail, but we got this list

of names at the end of the process."' Raleigh news & Observer,

July 10, 1983. (Exhibit 6.) Mr. Hyde, co-finance chairman of

the Campaign Fund, characterized the list as a "very valuable

accomplishment." Id.

The Campaign Fund reported to the ConmLssion that it

had made a total of $766,519.61 in so-called "independent expen-

ditures" against Senator Helms. Senator Helms was the only can-

didate for or against whom any such expenditures were reported.

Significantly, press reports have stated that:

*Preyer said it also was unlikely that the
N.C. Campaign Fund would be permitted to make
independent expenditures on behalf of the
Hunt campaign, because of their close ties."
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Of course, Wrdpn~~ ze~tae adtint 104M r Bel=*&
the praetipal equivalent of it expeditures" on "bh f

* of Governor Hunt. These aauassions of lack of independence are,

i therefore, particularly telling.

Shortly before it was temated, the Campaign Fund

made a $5,000 contribution to the Rose for Congress Committee.
This contribution directly or indirectly helped defray Congress

man Rose's legal expenses in his campaign of harassment against

e CSenator Helms, the National Congressional Club, and Jefferson

Marketing, Inc. It raises a substantial question whether the
C remainder of Congressman Rose's legal expenses should be treated

as an unreported, in-kind contribution to the Hunt Senatorial

Committee.

3. Hunt Exploratory Committee and Hunt Senatorial

Committee. One of the most substantial benefits of the common

vendors noted above was that when the Hunt campaign came out of

the closet in the form of the Hunt Exploratory Committee, it

already had a seasoned term of political contractors with which

to work. Indeed, it may already have had fundraisers prepared



SJuly ,~93 *K~i 6.)

3o rthe, 9"st Exploratory, ~ tt..' a inittial"
Oba f largely rmsasted of fotUr Hunt pltical appoint.* iA,

the orth Carolina stat UAnto effeet, the goverment

at Wrth ~t@W A a bew m*Ivfullly s sidizinq the uawkiAoedL

ant senatorial caaig~thro"h the payent of state salaries to

eloyees whON sobs were purly political, and through the use

of state facilities an4 resources. For instance, it was reported

that Mike Davis, formerly public-affairs director of the North

Carolina Department of Natural Resources and Community Develop-

ment, was in charge of the Hunt Exploratory Committee. Raleiqh

News & Observer, August 2, 1983. (Exhibit 16.) Stephanie Bass,

identified above at p. 10, had been press secretary to Governor

Hunt. Id. Similarly, Mary Gillenwater, an employee in Governor

Hunt's state press and legislative affairs offices, moved to the

Hunt Exploratory Committee. Id.

4. Victory Fund and the Executive Committee. Press

reports have stated that the Campaign Fund's activities were

"taken over by the N.C. Victory Fund . . o. Charlotte Observer,

July 23, 1983. (Exhibit 15.)
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Th Victory ft."i Aat"ce4

and others arou th* ftL St.4 tat#* *

$%&nawday# July 24, 1", 4 Iuly2.Is

Zmrmernor Hunt condupted fotrtitd~a j

bnht was quoted as LerfqA~a furs

much fear, much hate. , S-
has been ca"tM on c in on 0 .

state [of Norh Carolina] has- ". O ft-
ferent cour."

The Charlotte Observer, July 27, 1983. (xthlbM t or

Hunt went on to cite his appointments to sta.t

educational policy, his child care program, azd to

attract high-tech industry to the state, thus at tjo

compare his record to Senator Helms'. Id. The mWsl r4#0zt

further stated that:

"John Bennett, a Hunt campaign aide said this
week's trip is intended primarily to intro-
duce Hunt to politically active Californians
and to 'ask for their continued support.16

Id.

D. Conclusions

The plain fact is that Governor Hunt has been running

for election to the United States Senate since at least August 1,

1982. For the reasons stated above, the Hunt Gubernatorial

Committee, the Campaign Fund, and the Hunt Senatorial Comnittee

should be treated as one for all FECA purposes. The following

violations of the FECA have occurred:



3. GrquWm

1 ts ofauVs*.Co,

~*~W boen made to

St 44l-a( I1, (A), 44l1,4-41 MIA *4t3*) o x~pe

CtLiff Benson has contrib 4 to the Caq igh Fund

a.d the Bunt S a(d has contri-

buted $8,500 and the ME" olitical Actton Fund has contributed

$7,500 to the same two o i . "

III. IN THE ALTERNATInviE,1W CAMPAIGN FUND MAME, CONTRIBUTIONS TO
THE HUNT SENATOR "MTTEE F ABOVE PERMISSIBLE LIMITS.

As described above, the Campaign Fund expended

$1,135,008.61 to develop a large, direct-mail fundraising list.

On September 16, 1982p it sold that 38,000-name list to the Hunt

Exploratory Committee for $1,750, along with unspecified quan-

tities of supplies and equipment for a reported amount of $425.

Several key officials of the Campaign Fund stressed the

value of the mailing list in public statements. See p. 12,

supra. Further proof of that value is that the Hunt Senatorial

Committee has mailed several fundraising letters to the list

during the campaign.
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38,O00-naue list yasn in the ranie of approviately $100,000.

Although hard to determine, we believe, given the expense

develop the list, its sale value warn in excess of $1,000,000.

This would • be the usual and normal charge for a current, recently

developed list of proven contributors, which ,is borne out by the

-- fact that the Huht Senatorial Comunittee has raised oe
$7,000,000.

Given the gross understatement of the value of the

mailing list by the Hunt Senatorial Committee, it is also

reasonable to believe that the value of the supplies and

equipment was in excess of $425.

Thus, should the Commission determine that the Campaign

Fund and the Hunt Senatorial Committee are not affiliated, it

should conclude that the Campaign Fund made an unlawful contribu-

tion violating the $5,000 limit to the Hunt Senatorial Committee.

2 U.S.C. S 441a(a) (2) (A).

* * *
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Under the dome

Hunt's Senate campaign adds 4
With the oficia advent oftthe

1IM campaign at hand, Goy.
James B. Hunt Jr.'s campg
committee Is beginning the orpni-
zationa fine-tuning for the chal-
lenge to twoterm Republican Sen.
Jesse A. Helms.

" Hunt aides told Dome that two
addional campaign co-uarmen,

-a special counsel and a deputy mi-
nority affairs director had signed

con.
Joining Betty R. McCain of Wil-

hion as campaign co-chairmen are
state Rep. C.R. Edwards of Fay-

:vttevile and former US. Rep. LRicA Preyer of Greensboro.

Their role Is m
Hunt's pas I cap Ig

an& a black and awbe
ing as co-chen.

J. nhi Canton of Pg
friend of Hunt's from th
days and a former Hunt
to the state SupremeC|n
specia counsel to Ihat
campaign.

Geoffrey H. lmmni a
cally active black at
Raleigh, wil Join ft s
fuliime deputy direco SI

See DOME, P"02"3

EUIBI? 1

r I -

mty ais .
Stephanie -Bass, Hwtlt

palga Press searfr"'- sawd 03
was no special significanem t
tmingtof the a nn-uce1

But, the addition of
Jre and Carlton to the t
on .of the campaignwoldlve the p a If

oworkrtogether before R u-
nomnees his candidacy affta
the Senate race.

Ms. Bass said Carlton's
was a new one for a Hu0pap.

-Phil wfl help in araWru'ef
ways." she said. -There are d
ens of things that come up that re.
quire ... someone with kno le
of federal campaign laws."

Mrs. McCain, a longtime Hunt
worker, will continue to work vir-
tuallly full time. Preyer and Ed-
wards will devote as much time to
the campaign as their outside In-
terest allow, Ms. Bass said.

Carlton, 45. resigned from the
Supreme Court in January I3.
He had been appointed by Hunt in
August 1979 after serving eight
months on the state Court of
Appeals, also as a Hunt appointee.

He opened a law office in Ra-
leigh but said he planned to devote
substantial amounts of his time to
Hunt's Senate bid.

Preyer, 64, was a former U.S.
District judge. who served six
terms in the House before being
defeated by Republican W. Eu-
gene Johnston in 1960. Preyer later
headed the Hunt organization's
now-defunct North Carolina Cam.

paign Fund.
Edwards was elected to the state

House in 1960 following legiat
reapportionment, which ated
several black-majority districts.

Simmons. 31. was an winecess
ful candidate for an at-large seat
on the Raleigh City Council in I.
He will take a leave of aboence
from the law firm of Currie. ia-
morn, Pugh and Joyner to work
full time for the campagnL



WthJim Hm's Yes Or No,
CShow Goes On

By PitE BW

RALEIGH, - Guy. Jim *tW'hiot saidyes to edWUWm U. , ,b Hu 7 i
yso hm U. iea, J000e Helms in1961. Then again11, he t 0 1111111 id'^ hs

day that evaswtots idn
man, the shw gesa

The N.C. Cuapeiga Fum d ia
amon 61maewt fba~hSI
Monday a-sd Auther COW! of Qrams
boro sadWalless at Ashevile as its
"t fud-nsmBt CmedA sad Hyde

are Io7 Ume Hut % a eter and wel-
trv d r and it is the latter

credential that "ema mare stigmeu with
the election two Yom away.

Thue committee's firstamW
effort- a v m lw@ ' r. o d&u w ow i
this weekend is a Tar Heael W But tI
c manst p u- eta.tMa010s to
raise the o mes i wans nd to that
end, sums sy. the coumitte eewl
enlit help fromn the wlheldPoieal

Th"sue f tenm~ jormer
of State Cyr" Vance. former Hew Y
Gov. Averell Harriman and Dmocratic
National Chairman COi-s Monutt. sh

.with oUthe, and fbal" i ik Duk

Rockefeller as among thooe biii saked to
help an anti-Helms, if not pro-Hunt. effort.
Their func-tion would bt- to introduce Hunt
and his supporters to their friends, major
contributors to Democratue causes.

In that regard, the reiPe for a Hunt cam-
pa'z would seem all but cnpete - the
exception being the major ingredient of
Hunt himself. The appointment of Cassell
and Hyde as co-chim uthe finance con-
mittee only rounds out thes other prepars-

0 The Democratic Purty, in part using
Hunt administon employees on leaves-
of-absence from state Jobs, added more pol-

%h to an already shiny gresa os
on during the recent a
oaral le a Hunt campag "amm

nulded in three macceasfl statewi9 am-.
rltigns.

* Hunt from pat cmpa.hes the ser-
er'ices of pollster Ptr t ad media ad-
viser David Sawyer, both well-known

Ohational figures, at his disposaL
* Democrats establish the N.C. Cam-

qWaign Fund in August to eoumner the Na.
tional Congressional Club, the Helms'

itieAl organization. The Democratic fund
given money to five coCand-

Pdates, which now qualifies to solit fom

contributon the maxium amount alwed
by federal law.

"This o11d fund M woo to
help GovL UA.'~o
Preyer aid at a Raleigh pres e ane
Monday. 1 hope Governr Humt nm Sor
the Senate, ani if he does, we'l .etml
help him.

But former Co ma n ye umm-
tamed that the fund is not a'e lidm op
eratio a ugthecom ttee .b thus
far used Helms as a foil for sofictin cmntri-
butions,

(See Preye., AM)

EXHIBIT 2
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The committee bkd Crav
Msthews. Smith & Ce,, W4

PWS a.9
aon eanat, to Hif.. lI han ruig -7
111ed by the 66i
ploratory a~not to 50"0pol J natlio ide in .a

puldin 880O800
Cassela no gbr ftd NGreensbon' Iryiu Par, &I

personal fund-raising l

utm w in ber of
mer President Jimmy Carter
campaigns as a fuadrsee am
maintains a we drd d atim
Contacts.

Camll, owner at a flh Pak
msnu turmag e n h i lam
for his taen a m-date"7eral but in partun' watrin tJewish e m y.Hut imie
hM ilastyearto these gop
w ry Budget n w

Cassell said in an inaerview momn
day that it is "preaiog. iMM

Our pitch is going to be moderate
government for North Carolina.
What will interest these groups,
which may or may not agree with
our moderate goals, is here's a
chance to do something about
Helms."

Preyer also said the campig
fund plans to research Helms and
his voting record in an tempt to
use that material aginst -IM The
technique would leave Hun above
the fray, but depending on how it
plaswith voters, it could sound alot ke the "negative Fummp
Democrats assail in l ovem-
ber election.

Iwo the nations] Aand-rulfIll- Came "the Sprblm
in arisen"

On fte oer I

We t --Itjo

a se

* Wharever th*m

Id largeN.C. jaain l bt!, aeast woude itm c he nvaehde mr H uN tl.

"- =WSl S ra I ku A"

eJim Hut Cammitt k . a
d elma dcowte, he ee

ca ombite s da o "d the i.Cm
so u hi te dd intm n-

Tue ca mpaign , it cau ap
.i. For Preyer, working hei

Helms hingeros MW INear in
POi l Mle. appeAsdal
man. he provides the e o at e thmlmol hwo_#- n m m kia

gremoa fob" yr asW Y. "lSa

pelh wyth ithe payers. .
Recalling in an intrview I& n-.

su5ssu 196 capaP 2hn I--fr Vover-
nor, whic ended wvith a pmuary
defeat, Preyer said, "Jim Huw was
a ill-time worker for me. SeatorHelms' broadcasts, his editorials,
socked us hard during the cam-
Vaign.

The campaijgn fund caused a stir
within its own ranks, drawing the
criticism of former U.S. Sen. %jam
Ervin among others, by calling
Helms a "dangerous right-wing
demagogue" and accusing him Of"racial bigotry" in its Git direct-
manl appeal.

-We don't want to come on as One
other* side of the coin to the Con-
gressional Club," Prayer said. ft1
will say, on fund raising you do ha%'e
to give somie wheat. The direct-mail
people say this is the way to raise
money. and sometimes the way they
do it strikes you as a little tough.

d- t Nat d that Hem

I- aetrdhs.
ras ham at

r A tate asrgtlau avead te...
sh MoalCb Irasn

hm thme

"dont t you a a• m = Out of Sta ,' lr b P!te sad. 4

k
t

a
a

Preyer

We are oncerned and want to be
very careful that we don't end up
savaging people and talking in
terms of anger."



Hunt Adviser ToD

Campain Funding Pnl
RALEIGH (AP) -John Benet. a cks &04m to GOV.

Jim Hunt. will be the mw head b" a poliOl a .ction Poaf

bished to help fiance urntspce mp forthe ed SpuesP
1984.

Feb. L e has thm ga"ri s
fr tw yes. and be was n Hunt's ,,.lUm ampigm,

sant sumee d . Wan M evitt. Who b
muh with the commdte to return to his frmer t
the Gover s Westum Offie in Asbedle.

Fomer U.S. Rep. RWhdo Prever. cmunkie thaarm-
noued Bennetts appinmetTuai. Preye maid h ~ t
mu to take the joA us of the 'efheest and effetve weckt h
hd dm ad the wide network of plitics esm  be bed dvloped
cm Hunt's staff.

Last fall. a group of Hunt's political and finac supptme t
up the N.C. Campsig Fund to aid the state's Democmtk OWNS

manal cadidates in 1964.
Preyer said funds would be available for Hunt if he challen

U.S. Sen. Jesse Helms. R-N.C.. next year.

EXHIBIT 3
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KuntAd , Fund SpC
$724,00 To Defeat I-

T"e W"rt carln C ac0h1. 1 o S A
moe"M ij~mme a, from

Hunt. frteed raising $1,,47mi d a t i l frome
$1,312,7K Nest of the grop' Ioe eto a' remIning
side North Carolina. a fund ofcia ...an MU b a. hich Wa
from IM left the fund with an $11.4004balm. on 1. 1d

June tU i et.

TEE FUND is closing operations Its offticals Y
that new Federal Election Commission rePtions
make It difficult for the group to run adveratig cr1t-
calof Helm.

John Bennet director of the fund. is sew financ d-
rector for Hunt's exploratory committee. Hunt is ex-
pected to challenge Helms in 1964.

The report, filed with the FEC, says the fund spent
$724,001 in mailings directed against Helm. But nne
of its money went directly to Hunt.

Instead. the fund contributed 553,00 to the stat
Democratic Par and the cmpala t of North
Carona's nine Democrats in Comugrm But most of the
money raised went back into - mailins and opert-
ing expees.

THE FEC REPORT shoes that the fund received
$47.879 from political action committe. At lest a
dozen of the contributing political action committees
are affiliated with laborunlmns. and the
contributins totaled at lst $13000.

pemsbratff pa, ta-

Inome vma 01"os*

-o lote m w

m Motia we

RUNT MAS criticized Helm for raisin la rge
mo of msey from out of statepua BseNn sAid

t" 0-d Iea tely out of the stat or MM .
"We held no fund-raisers inside North Carolina.

ether th an initial fund-raiser In December jM for
sme ad mome ," be aiL TlU dn, muWWm SO

Bennet said fund or belieed th evental
eon-_ mW ,acnidt could raise is t amn ilm'.
mWe d~b't give a dim to Jim Hunt directly. bemuse

he wans Mt a mnddate." he said, adding that Hunt had
so!MeU 1 aorganiation to receive aNow.nofderal can~elg oran m

Beutt said he "lnt know if the fund uu ewa-
tribte ay surplus cah to Hunt when it e vmtually
das Uis books.

He id the main bedfit of the fund' we& w th
A am maitg lit it comil and the coftts It

-made. which will be available to HelM' oppuM.

EXHIBIT 4
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Fundraiser for Hunt
as step toward race in '84

By WILUAM M. WELCH
. ofiu eli Pews

With the IM elections out of the
way, supporters of Democratic
Gov. James B. Hunt are building
a multi-million dollar warchest
for his expected bid for Iepubli-
can Sen. Jesse Helms' seat.

The first financial stirrings of
what may be Hunt's Senate cam-
paign begin next weekend, when
hundreds of Democrats are ex-
pOcted to attend a swank and lav-
ish fundraiser in Raleigh.

Hunt's political strategists hope
about 1,200 people - at $250 a cou-
ple - will attend the black-tie af-
fair, with lobster and oysters on
the menu, at a Raleigh hotel Sat-
urday night.

After expenses, they say, there
should be about $115000 to be di-
vided between the Hunt Commit-
tee and the North Carolina Cam-
paip Fund.

The Campaign Fund is a new
political action committee that is
widely viewed as a vehicle for
Hunt's uture polftal plans. The
Hit COmmittee is used to pay
M e m for political tray-

Wafto Hyide a Asvis burnt

A news analysis

nessman who raises big bucks for
Democratic candidates, says be's
planning to begin national money-
raisinj efforts for Hut after the

the year.
Hunt's top political sup

say they may hold fund-raising
events outside the state early next
year, possibly in New York, Atlan-
ta and elsewhere, to put an early
touch on Democratic givers.

"It is the ground floor O the
start of it all, the ground flor,"
said Nancy Roberts, director f
the N.C. Campaign Fund.
"it is basically to introduce the

Campaign Fund and revitalie the
Hunt Committee In North Caroli-
na," she added.

The N.C. Campaign Fund, offi-
cially headed by former Congress
man L Richadso Preyer, was
begun by Hunt orters and
o hopes of bui
ftg a money-ri

c--e f__ kfl sl linmnd

cwale candidates for Congress.
Sea Mrs. Robert sai the fud

didn't gi nto moey-rasing in a
big way until after the lecto e-
camse Hunt didn't want to siphon
memy away from Democr who
bad races thi year.

dwdays event is expected to
be a chance for Democrats to
show their solid support for Hunt
in the 14 race. Hunt hasn't yet
said he will enter the race, but
there is wide expectation that be
will end Hunt's closest advisors do
nothing to discourage the idea.

"I'd say anybody who is inter-
eted in the 1N4 race is going to be
buying a ticket - if they can af-
ford t," quipped Gary Pearce,
Hunt's Inesecretary. "It's the
kickof fohat committee."

Hyde, who was a money raiser
for President Cater in IM and
ti, says he expects Hunt to at-
tract lots of md-of-state money
from hSidid a en as welt-"2 acon as m mmuteeHldms' vsbit as leader of the- New adt M i l.
gbsMn sibbw sd

'~

4L4)

'p

Gov. Janm B. Humtme Mold vow

'litre are plenty of pol a
there that a msbm to t i-
veved in this t " d sahl H&de.
The big m e m 

HintcambonJam~hdms.
S10 am ab ypivey

1wicigil 'rinwas
DeccvZdr G. lr&82
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Undier the domw

Hunt aides plan ni
Top political oprativ of Goe.

James B Hunt Jr. hate been
meeting to plan a national dirigt-
mail. money-raisi €ng
that would be the first step in
Hunt's expected 1964 challenge of
Sen. Jesse A. Helms. R-N.C.

Taking a page from His'
campaign book. a tight.knit circe
of Hunt supporters. includn top
aides. has discussed h as
early as September. a poli
tion committee that tuid conduct
the money-raising campaign.

0
Coothmwd1rSm pc IA

'(ional Congressional Club. Helms
has helped establish a national pW-

crlitical trend of raising mney
through the mails. In Helms 118
eelecton campaign. the club
raised about 57. million.

!v According to Democratic
sources. negotiations are under

,,'way between Hunt officials and
Democratic-aligned direct-mail

C-'ouses in Washington. One firm
being mentioned as the most likely

~.Whoice is Craver. Mathews. Smith
and Co. of Falls Church. Va..

C.,which handles some of the direct-
mail operations for the Democrat-

Nic National Committee.
Tentative plans. Democratic

crsources said. are that initial fund-
raising letters would be mailed to
people outside of North Carolina.
The letters would be designed to
tap anti-Helms sentiment among
national Democratic Party activ-
ists.

Hunt officials are closemouthed
on the subject and deny that any
decisions have been made.

According to sources. the group
consists of Gary Pearce. Hunt's
press secretary: Joseph A. Pell.
Hunt's patronage chief: Betty t.
McCam of Wilsom. former state
Democratic chairman and co-
chairman of Hunt's 1960 re.elec-
tion campaign; Joseph W. Grims-
ley. secretary of natural resources
and community developmen and
Hunt's 1980 campaign manager:
Nancy Roberts. administrative
aide to state Transporation Secre-
tary William R. Roberson Jr. and

*8t

bit

pete

Runt, baa Vod,

s DO .OM

Itical adviser e IW I '

Winston-Salem.
Thm is~p~t~

tio this summer ti ti m"y
committee. us. RAN"rt Old
Dome Tuesday that sh w 0i'
such pl- but said she , l
interested in ftheb

Pearce said no declie bad,
been madeoanthe creatlsndt
committee.

"A lot of us have been talkg for
a long time." Peare said. "But a
kt things I hope will happen mig
not.

"He (Hunt) hasn't made a deci-
sion (on 1n4).9" Pearce said. "And
if the group is formed. it is aimed
at the 192. 1984 and 136 (elec-
tions). What I mean is that it
would not be just for 1984. It wodd
be designed to benefit any Dem-
cratic candidate. particularly 4W
that faces the Coa
Club."

'e

If created. the commits VW
be the send of Its, typIe"A
filied by North Carolis 0a
crattthis yrAp wftbto for m Sem. Retii, Iii
D.N.C.. earlier created
oiians for Resonsbl 4epr
tation. The group's avow a
unseating Helms m I98 and en.
John P. East. R-N.C.. in 198.
East. with the backing of the Na-
tional Congressional Club. topl
Morgan in 136.

EXHIST 7
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PACs linked to governor get $215,000

Hunt teases about '84 at fund-raiser
By A.L. MAY

C W capO €sgr"weaft
Gov. James B. Hunt Jr. came

very close Saturday night to an-
nouncing his candidacy for the
U.S. Senate in 1984.

After a trumpeter sounded the
Call to the Post to get the attention
of a crowd of about 1,400 avid Hunt
supporters, the governor said it
was too early to announce his can.
didacy against Republican Sen.
Jesse A. Helms.

But then he teasingly acknowl-
eged, "We may just be looking
for a new challenge In 1964."

Of course, everyone n the Ra-
leigh Marriott crowd knew why
they ad paid $= a couple to get
in.

It was the informal kickoff to
Hunt's campaign, raising more
than 215,OO for two Huntdnked
political action committees.

Three-fourthe of the money will
go to a newly formed federal politi-
cal action committee, the N.C.
Campaiwn Food. The fund has
been set up by key Hunt support-
era to wage a direct-mail money-
ras appeal for the 1964 race.

Tim rest willgo to Hunt's state-
reered PA, Ow Jim Hunt

Cammitee, opsyfor Political
iaiis s is 9"us twOMar

Gov. ames B. Hunt Jr. ed wife, C n
... ud-raiew coleold onmmy tor mnpO km&

The crowd could have filled a
Who's Who of Democratic politics
in the state, and even included a
194 presidential candidate, Sen.
Gary Hart, D-Colo. Hart was in
North Carolina for exploratory
meetings with his supporters.

Several would-be Democratic
candidates for governor In 1904 at-
tended, including Attorney Gener.
al Rufus L lEdmisten, Cimrotte
Mayor H. Edward Knox, state
Commerce Secretary D.M."Law*" Faircioth ad. t U .

Charles G. Roe II df Fayette-Ville.
But the show was all for Hunt,

including ara appeMrane at a
fund-raiser by the overnr's efd
political advIr, Bert L. Bennett
Jr. of Winon4-alem.

Hunt studiously has avoided di-
rect mention of his 1904 ambitions.
Just moments before his speech
he teidm rs, "1 have not

... ildw ...... 
fpt uh 4"l 18,

maie any auloMRnements about
IN4." But he stressed that it was"not too early" to start preparingfor the campaign.

Hunt joked that he and his wife,
Carolyn, had been talking about
what they would do when he leaves
the governor's office. Hunt praised
the virtues of his family farm in
Roek Ridge and talked about how
he wanted to retire thee some
day."But," he said, "two years from
now may be just a little too som."

After his peeh, in a brief iter.
view, Hunt dne tha he virtualy
had announced his adate ile.
tionm. With a irn and a wnr, he
said, "That was Jut a little Christ.
mas esse to my friends."

Gary Pearce thU oerm'
ressecretary, sad tehm

about running were put d *h

amuouns Pearce sai. sWof

t Inv them thir memey'*

Hart said In an Interview dtha
"everyei is hoping Jim will, rue

S
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Hun 's190 cmmttee paid '83 political epnes
ev" W qng *NpEJ1s@ was Pi for out of a separate Th ofai.@ Jima WAM selad nS SF Mb" : t..~AcCo"n0124 .. .. 0 j.~a . g11 oe.11 t

m ovie' I.(,,Q The cPINile I I hwis o in o ftb -0 - I-*A rJ H, TW... cam P~ig lawse closeke down wh- 
-l we W ifome fr ov WalcomiicHuranoncsnext month for #ae,. lul tIncluded $W fr peetg. ho n ik=aformed !oWGJISB. Haunt Jr.'s 1SI0 Senate, saId Stephanie Dans, a swpokes $IJ bri of a,.~ pos offles boa 6Wit car. aa* elct8 aIpg cWontiu to raine woiman for the commnittee formned last for bookkeepig seryie v nt am LHs I_YO 1t ear PW H~wl uts poilti. year to begin or aizn Hunts challenge iie reot filed by th imt W. MAdO AMtutW

The Jinm Hunt Committee raised $45.2 listedli1W $5,45in Paymrents fo alboela ern pent piu,K amodng~ erged with thecate Camusp ac.W edIdvle w' eToreotsfle hs ea ijateSta count under the las evraMu trnfr MAecomiteMswS. an & to AM4 for travel Hodt k a *m t
llner was Wsed toFfor travell, $IM orrwepera am own"=mtapWO M for am ethew ered by fedleral campaig in in dos,-'~'-tie. r Hodes l cMlauvil Which reure all fimmaneesu be. OuuR"
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The Jim Hunt

gIm960. ft.,

1, 1984

s ramie tom,

1OS~

jwlr

............................ ~ ~ 2,135,988.44

Es-

I AumuM~

Ie P~g
Ist SumT.40.11

1-17--8 Wanda Parker
Ck. # 4203 Raleigh Ner1nl
1-17-84 Shirley 5. F6PI1t ". .. 0.
Ck. # 4204 6337 Newta - PAI' NC Personal Services 10.00

- 1T4 tovernor'S T1¢e4
M N 4205 Raleih, N.:. .. on Stt P.. 1.10
t17-4 Southern fR TelePhoneC s2
. 4206 Charlot-, %, U.; Phone Char, 1

1Z4-84 Wayne McITv 2801.18e. ..4207 Asheville, N__ __ Travel__.
--7B Governor's Trvef2000____

Ck'4208 Raleigh, . C. _s Travel 120.00,

1908 me] Davis and aSmoiates671
T# 4209 Raleih, N.C. Printing of supplies 67.19.2-7-84r' ' Shirley S. Fowler 100 0-C

C k. # 4210 6337 Newmrket Ways Ral NC Personal Services 150.00 300.O.
27- 4211 -Ralih P N. c. Personal Services 366.08 556.1f

w oernor'sOfc'k. 4212 Raleign,. c. Travel on State Plane .14 l,467.1f

,17:B4 Southern Sel1 Telephone 131.55 249.7.
Ck. # 4213 Charlotte, N. C. Phone Charges131.55_249.7__
qT7-9 Mel Davis and Asso-ciatesSupis5.0 1.7
Ck. # 4214 Raleigh, N. C. Su1les 54.60 121.79
-7 84 University Trafi- , cC 7.00

Ck. ' 4215 Chapel Hill, N. C. Parking

Ck. 4217 Raleigh, N.C. Transfer between affiliated 24,177.58.

2-17-34 State Board of Elections c ers

*Check No. 2416 VOID .

TOTAL THIS PAGE $28.63

*Note: Total Sum To-Dflo MoSI
Fo for an payeMs to-4ft

sufesaere |.1

cu ml tive amount for mob Individu-I pywee, EXHIBIT 11'
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Hunt Makes Travels Pay
RALEIGH (AP) - Aides to Gov. Jam Hunt say they

are careful to make sure that taxpqrs do not pay for
Hi unt's political travels out of North Carolina.

"We're sensitive to the thig obviously." sid Hunt
spokesman Gary Pearce " i gormr has told us
again and Again that be does not
want there to be any use of taxpay.
ers' money Wproperly spent and to
avoid even the appearance of it.
And we're very. snct About Vt"

But the North Carolina Cam.I
pap Fund. which supports Hum 4st
for his expected but unannonced
challenge to Sen. Jes Helam&
R.N.C. uses Its advance knowledge
of Hunt's itinerary, to arrange fund
raisers coincidental with his
travels.

Fund executve director John HUNT
Bennett said Hunt i the fund's star
Attraction. If the governor is going into temton fInendly
to Its goal of defeatng Helms, fund officabs make sure
H unt speaks

"If the governor is poing out of state in one of these

areas. 1 A him to SIealL" Burnett slid. 00*e160
one to explain (the fund's case). But W
Asked for the pVrnor to be scheduled to p tW6IMW
state so we can have a fund-raiser."

So far n 16. Bennett aid. Hunt ha alWe
out-ofetate fudramers:

* Mw York CRY. March 1. expeced a
Hunt was i Waslugton that day at a =1%.
Uonel Govermn Asaion aid he lew
leg ofhurnvpattheeeseofthe Cam m ISb
Witt m OWheub the mat Pid
traveld o commercial hghts.

* Atiana March 12. expected to net =Mir a i .
Hunt wa i Atlant for the weekend becauefU l
lantle Coast Conferemc baditball tounmmil. ,
state pad for the trip except for aoiu let
VI Pearce ali

* New Orlea Apri 34. expected to ut up to
M000. Hum flew on commercial auimes to spek at the

expense of the American Asocation of CoMaty C
klees and Junior College

No matter where Hunt travels, he a accmpaned
by a State Bureau of Invesption Agent whom expeses
are always paid by the state.

ZXHISIT 12
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Exerpts from the Durham MOrning Herald .. " -

Carolina Poll Says
Hunt Has Lead Over Hel M

RALIEGH (AP) - Democratic Go. Jim and political obser ers expect . ...
Hunt would beat Republican Scn.'jess..' Helms P
by a %ubtantal margin if they met in a race for th srey, aid po t "a
tielms' Senate seat today, shows A poll cion- election thpically measue only * e
ductcd by the L'ni'ersity of North Carolina me ectoniti each candae" h IAd
School ufjournalism. -the results can be expected to s o

The .uney known as: the Carolina Poll c.
shuwed lunt with a 19 percentage point lead "ht's reah,-just a gameup- thispil' .
o'er Helms. But he also acknoWledged that Hunt and

Fiti-two percent oifthows surveyed said they Helms. the top-ranking elected offigcaalsEf their
would" vote for Hunkt and '33 percent said thei rc pective sate party organizationr. aw both
would vote for Htelms. Fifteen percent of those -ell known to vfoters.'.,A he* Said tarp
sur% eyed said thev were undecided. - increase in Hunt's margin since. Oqlbq wn

The results reflected a substantilly lager surprising., " "- ,
margin for Hunt than when the Carolina Poll. -
asked the same question last October. That The poll was'conducted by students with the:
tire. Hunt had 45 ij percent. Helms had 374.- guidanc of- facul.ty member., Mayen' Expe!i"
percent and 17 percent was undecided.-... - encedin polling. he. is. the author. of a w" d .y

hether he ' : *used journisn text!jA rr pollhig and otner•
iunt has not %.ild'hethc r he will challenge "methods of publk- opinion nicasuremenL The

Helms when the'senator's secoud term expit" pull is conducted once each sentester in connec-
in 1984. bait many Democratic party leaders tion with a course.

EXHIBIT 13

gurhaw
MWh I



O, mw . rn Hrad

North Carolina Campaign Fund To Disband. ...IGH (A?) -as, eat t sm campaign, where he said W s been doe theirreveset The gover- hus isNorth~ain~ma up wihsmtigl this was soetin Rich mej bma by iowhaseotreeivweday OWhemmeeregdu OwgFund. a polltei actioa th thIat mk le as a Proyer wa g on his the Rehfr $ue am- moey &M the u Peamr aid aprima lcommiuuttee w leU function ... l sell a spare time. We havenm l" fund and the has fmadct eFihfto Gov. Jim Muot. will diso =smue mo issue advertiig in mayoreayoe-nver deo anything few Fund wan to yte
band after emly sW E iis si th federal th""5 fa m -t thn gueys. Padwork for mofop rti t twasam- rulinn will have seoru Ellis sd - me ofthe isme G --t MUM be a. t

a., 
1n e 1te eie~ ,11s it, dol aik dina run fo • "n.-unmdo--.-. on the Nationl Con- i e ad . by the Ca twom the find a nt_ me" is by theHel few as ti o muRiehardson Proyer. bem u. pAI included ads ehbono mi d ru and SW a m m

e ma rms ea eraaim- "Weve bor t =ha im Wongc. - m M--5lgn you det smkion ims a is aor heasid. tug e df fuendt widews "The emlsitrnlbmtle a1 doot thimk the cam- momY. What yo get Iscounterpart to OIL Jamse "We aOt up aHlsfer ON orphans whic nho " masee eral luow Did a dome any *mSNK, POUmw m1M. fHelms, National Coin. soft" "amfp Theaso had Inrswshmeo 6 ~ ~, w VOr ho sa9 bigetthntatemgo.smal Club. aid the rum 
.

Us mm. 
tileh" 

he aid. "The eof doin beft amome Im theMajor reas few doiding haveot hidden behind a T"hey've been doing has _Ammu em ,6 b ah QW Wy7 its is fund isthe lis of sIeam
to disband wal a recnt Phoy fund lke te Humntunts dirty work,' be the Cimpalgn Fund at like be se d of Th"is1valuableruling by the Federal

r%, Elections Commisslom
which restricts the use d
issue advertising by in-
dependent political com

Thes ads would have
Or bea part fthifs.o

strategy In the expected
b,. hid by Hunt to useat
Helm mt yvr.

Pre md tihe I finG 40-
cncompwi mibme

nmmm~dcandidtes
- and for the party itself.

and eneg a s=i politil-
cal envirsament that can
bel pthey nezt year.

Henald a fwma termi-
nation statement will be

'7 filed at the end of the
month. The sampa st
out W gst U mii8,i do.

- nations, but Tb, Weak-
ington ost last month
quoted seurem within the
campaign as saying the
campaign had gathered
C laudo A •os. a speke-
man for the Helms for
Senate Committee, said
his organizatiom is a re-
election committee and
said the ruling would not
affect fund-raiaing for
Helms 'because we are
the official re-ejection
committee for Senator
Heini."

Tom Ellis. a spokesman
for-the National Con-
gressional Club which wa
founded by Helm said be
didn't accept Preyer's
explanation for the reaom
for disbandng.

"I te what Mr. Preyer
says with a Pain f salt,"
Ellis sat I have me idea
why he amaned this cr
thing up. They've written
scurrilous itter, all ever EXHIBIT 14
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Anti-Hel 1,
Associati ,

Disbanding
lKEN ALLEN

RALEIGH - The N.C. Cam-
paign Fund. organized a yWap
to combat U.S. Sen. Je Helms.
R-N.C.. and his National Osagres-
sional Club will go out Of bess
at the end of this mouth.

Former U.S. Rep. dso
Preyer, D-N.C., fund chirmn
said Friday a recent Fedeal Elec-
tions Commission opinion will
make it almost impossible for the
fund to engage in "'issue advertis-
ing" if Gov. Jim Hunt annonces
he will run for Helms's mL

Much of the fund's activities
will be taken over by the N.C.
Victory Fund. an arm of the N.C.
Democratic Party that will be reg-
istered with the Federal Elections
Commission (FEC).

Hunt has not announced his
1984 intentions, but Preyer indi-
cated he expects an announce-
ment soon or the formation of a
federally registered committee on
Hunt's behalf.

Preyer said the N.C. Campaign
Fund was organized to do three
things:

* Raise money for candidates
for federal office.

* Put together a mailing list
for future fundraising efforts.

* Combat the National Con-
gressional Club's efforts through
"issue advertising" for Demo-
cratic candidates.

Preyer said the fund has accom-
plished its first two goals.

It has contributed the maxi-
mum amount to the Democratic
congressmen and the N.C. Demo-
cratic Party for the 1982 and 1984
races and made a list of 35.000
contributors for lease or purchase
by the Democratic candidate for
Senate.

But Preyer said a June 13 FEC
opinion apparently will bar the
fund from taking out ads that at-
tack Helms on the issues to Hunt's
benefit.

of F5C

iO'vgtve

beat U30.

"oThe

to influence tihe
in an election." doim L

The cost of tke Aa w--
toward the SUM.0*mtI
butions. the FECmi

federal eisctionm, 6 l
llott, vice cb~dITmn of

member FEC.The ta s who"u,
dentl of any
the candidate or h or b et

If the malaga IS donei!
dently, there are no lW 4
is cooperation the-
becomes a campaign

Because the N.C.

Fund is staffed by a former *hS
aide. appointments secret81'
Bennett. and has taken An* ll
several fundraisers as ke~yus
speaker, fund lawyers feredt
wouldn't pass the indepemle
test.

However. political parties ham
much more latitude than poltical
action committees, and the Vic-
tory Fund should be able to do
such issues advertising, Prow
said.

Bennett will work for the VI-
tory Fund.

Tom Fetzer. chief executive of-
ficer of the Raleigh-based Na-
tional Congressional Club aid t*e
ruling would not affect his orl1-
zation.

GeI can't recall us doing 1u1
advertising .... " Fewer mid.

Current ads on behalf of lum
espoused by Helm ar pI wby
the Helms for Senate
Fetzer said.

EXHIBIT 15
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Candidate Hunt Se
Support i Califo

SAN DIEGO - Gov. Jim Hunt. aete mew jobs.
looking aplt-and-poliahd -eve In 0 The meate's prnatad aw
his casual grays ad pen ctllarod Mal cam. nUtIoM sd d -eo
swort shirt, stood Sundy aMid a Wpms
tannd and casual Southern Call. ' His omun" 41 V
fornia gathering - a stone's md blacks to office, mbdh A*x
throw romn the Pacific - ad ex- Supreme Court Jestw IMY
laned how his administration Frye.Net a truer aowrn for North "Ta's the ind of 41001*' '
Carolina than U.S. Sen. Jes have been on In our Ad'
Helms. RN.C. people of North ML fs,

'Eight hours later and 130 m e prefer our kind of
to the north m a v Holr. Hems's),-" - , .-G- d
woo Hills esaeIte A e
li_.LLs" ,o tsIW -T-_ a to h.fundra . mus
ookng HnLib.r m W dark 2 d the C mm

Pinestripes. stood before im affi- a politl tio
btty- Wabd~ats PoM M- form" last January ~ m

game state could elect Jim Hunt "WO Weed f
and Jesse Helms. Well. rm at --,- 4 s raalng mooey Is cm-
I of trying to explan that," Aunt cad to getting his m e amnt. 116
said at each stop. mid Helms spent 7 millo Wln

Hunt hopes to take home about reeKictiom In 1976 and Is expeod
$100.000 from three Sunday fund- to double that figure next ear.
rsr sJohn Denneohs a Hu n pap

an• • w.%, Wei ueeside maid this week's tip is b.plush Fairmount Hotel stop Sa tmded primarly to Introduce Hunt:
Francisco's Nob HilL The -- to politicaly active
will aid his anticipated 1964 cam- o o &,a for their manug d:
palgn to unsat Helms.

At San Diego's Hotel del CM onal D
nado and at private hoes In Ls Ntonal Democratic Party
Angeles's Drenutod ad Holly- Calrms Cbses waa a Ls
wood Hills neighboroodts, Hunt Angeles lawyer whose U. to
carried his message to email Ha0tobac to therM
groups of Democratic po&tica c dayS together ic the Fure Orm
t ~i and campaign Uo A smhe "Prim alm s

"If Jase Helms lose It will be SuI. as t1e **Prn Of
a devastating blow to the right
wing that has swed so much Maeatt homWd a poold tm
fear. so much hate. While Je tib In Breatwood wher the
Helms ha been cryin e In One group included CafNoula DSmse.
dhectimo the mte has been am a nctc Party Chalrman PeOM
different corne," Hunt mid. Kelly. Di~mocramc deeespIsA-

Hunt cted: rs and a posible NMaMym us-
• Recognti of North Car- psoual =adia klah Io

0lina's educatnal etforus In a M frmer
Sent Newsweek maafine Cover Of Marylnbekethall met Tern
Mor. - .o The mte's 5% memph Mant emsed th NutNkIm
ment rate - "Two oLnwt below ram "the mom tmpen i
the nmt wn e, h mid. ienba In I4."
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Response of Governot t. .
/

Dear Chai n Elliott:

Governor James B. Hunt. Jr. ree fly repusts that

the Federal Election Commission dim s the complaint of

Mark L. Stephens, Treasurer of the Helms for Senate

Committee. After careful review of the allegations in the

complaint, Governor Hunt concludes that contrary to those

allegations his actions indicate a conscious intention to

abide fully by the Federal Election Campaign Act and that

the complaint fails to allege a violation by the Governor in

the conduct of his campaign for the United States Senate

from North Carolina. To support the request by Governor

Hunt that no action be taken by the Commission, the

following is submitted:

Background

Governor James B. Hunt. Jr. was elected in 1972 as Lt.

Governo of the State of North Carolina and served a four

year tem as Lt. Governor before being elected to two
successive term as Governor of North Cavolina. Governor

Hunt is the, first Governor of North arolina to serve two

consecutive term in over 100 years, ,uring his terms as

Governor, Governor Hunt maintained a state political

-1-
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ceemittee %0hih was utilimed to met certain .. £1
incurred during each term including payment f' C
servicese, travel of a politial, nature, printin
phone- calls, polling, and po2itical mailings.
was maintained because the Governor, as Governor 
representative of the North Carolina Democratic
certain political duties that, of course, could
from state revenues.

The Governor during the course of his two txrMW_6
1976-1984, was the highest elected official of tb
Democratic Party in the State of North Carolinap a wt"16e
represented in the Sent by t% Republican Sonats*
Senators Helms and East. As a leader of the North OW0ina
Democratic Party and as the highest Democratic offtat",cac -
elected by the people of North Carolina, Governor SUkt h*4
political duties both within and outside of the Sta of
North Carolina on behalf of North Carolina Democlrt*.
Governor Hunt has campaigned actively on behalf ot.
De-mcratic candidates for state and national elected
offices. The Governor remained active in this sense
throughout the 1982 political season by campaigning

'N' vigorously for the North Carolina Democratic candidates and
by engaging in party-building activities. Nevertheless, the
Governor during most of his second term was not, himself, a
candidate for elective office. In this regard, the attached
letter of the Governor's legal counsel specifies that the
Governor was not a candidate. (Exhibit 1). The same
newspaper accounts cited by Mr. Stephens in his complaint
indicate, in fact, that the Governor had not determined that

orhe would be a candidate at the time the accounts were
published contrary to the allegation that the Governor was a
candidate as early as August 1, 1982.

On August 9. 1983, the Governor directed that a federal
conittee be formed to explore the opportunity for election
to the United States Senate from North Carolina in
opposition to the candidacy of Senator Jesse Helms in North
Carolina. On December 31, 1983t the Jim Hunt Exploratory
Committee became the Jim Hunt Committee. The Governor on
February 4. 1984 announced his decision to become a
candidate and to seek election to the United States Senate
from North Carolina.

Alleged Violation - 2 USC §432(e)

The complaint mentions only one allegation of any sort
against the Governor in its 17 pages. On page 4 of the

-2-
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complaint it is alleged that Governor Hunt violated the
Federal Election Campaign Act by failing to register ae &
candidate "at least as long ago as August 1, 962. UnAO
USC 1432(e), a candidate for federal office is obligatod i:
designate in writing a principal campaign conmittee within
15 days after becoming a candidate.

The allegation that the Governor became a candidat* ft.
federal office in August, 1982 is a frivolous one in light
of the Governor's expressed intention not to be a cand.14e.
During 1982 as is set forth above# Governor Hunt was
actively campaigning as the head of the Democratic Party of
North Carolina on beharf-of Denbcratic candidates for
national, state and local office. However, it is suggested
that the Governor should have registered as a candidate
coincident with the formation of the North Carolina Campmign
Fund, another respondent to the complaint. The Governor
held no position with the Campaign Fund and, in fact, the
Campaign Fund was actively supporting other candidates for
federal office in North Carolina running on the Democraticr') ticket in 1982. The Governor had no obligation to register
as a candidate until such decision to become a candidate was
made. The Governor acted in good faith by forming an

1Exploratory Committee when he first consented to fundraising
on his behalf and his actions are in full compliance with
the registration- requirements imposed on candidates for
federal office.

Sufficiency of Complaint - 11 CFR §111.4(d)

The Federal Election Campaign Act provides in 2 USC
§437g that any person who believes that a violation of the
Act has occurred may file a complaint with the Commission.

When a complaint is filed, the Code of Federal
Regulations, adopted to implement the Act, requires that the
complaint conform to the following provisions:

(d) The complaint should conform to the
following provisions:

(1) It should clearly identify as a
respondent each person or entity who is alleged to
have committed a violation;

(2) Statements which are not based upon
personal knowledge should be accompanied by an
identification of the source of information which
gives rise to the complainants belief in the truth
of such statements;

-3-
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Al~m% he.Ian allge ta +.e I

Coumittees and the North [T .......
treated a oa e coinittee for Federal E
purposeis, 'thisre are -6w acts recited. in OW
show o ornor s c idate or .W" a "
candidate: at any time before the form"ta
Exploratory CQsittee on Agust 9, 19) . tt
date, no cianimitteecc smr were
Governor to Iake ex Ondtu es, or receivow. I Oft
his behalf and he was not then seeking nona-ticalfC
election to the U.S. Senate or any other . -,Oa toi.
(See Exhibit 2). Governor Hunt has acted i | e twiith and
in full compliance with federal election Pu" ,z foamng the
Jim Hunt Exploratory Coumittee when he first onsented to
fundraising on his behalf, and he was not# and should not be
considered a candidate prior to that time. The complaint
does not set forth any facts to show that Governor Hunt
became a candidate for campaign reporting purposes prior to
August 9, 1983 and therefore, the complaint against him
should be dismissed by the Commission.

Definition of Candidate - 2 USC 1431(2)

The allegation that the Governor should have registered
as a candidate is unfounded. The Federal Election Campaign
Act defines the term candidate as follows:

(2) The term "candidate* means an individual
who seeks nomination for election, or election, to
Federal office, and for purposes of this
paragraph, an individual shall be deemed to seek
nomination for election, or election -

(A) if such individual has received
contributios aggregating in excess of $5,000 or
has made expenditures aggregating in excess of
$5,000; or

(B) if such individual has given his or her

-4-
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consent to another person to receive oontribUtiOiMq
or make expenditures on behalf of such individ '3 ' t

and if such person has received such Contributiu i
aggregating in excess of $5,000 or has made such
expenditures aggregating in excess of $5,000. 

2 USC 1431(2)

Governor Hunt, upon determining that he was inter.s .I
in pursuing the nomination of the Democratic Party of lb*A.
Carolina for election to the Senate* authorized the,-
formation of the Jim Hunt Exploratory Coumittee in August of
1983. At no time prioi? fo thaf-had he received
contributions in anticipation of his Senate race nor did be
make expenditures in anticipation of a Senate race.
Furthermore, the Governor did not give his consent to *W ..
other person to receive contributions or to make
expenditures on his behalf. He did not file as a can4t4ate
with the State Board of Elections until February 4, 1"4.
He was not and cannot be deemed a candidate at any tim.
prior to the formation of the Jim Hunt Exploratory conit
on August 9, 1983. By creating and registering the Jim Humt
Exploratory Comittee when the Governor first consented to
fundraising on his behalf, he has fully complied with the
designation requirements of 2 USC §432(e). The complaint
allegations to the contrary are unfounded and therefore the
complaint should be dismissed.

Conclusion

CGovernor Hunt has acted in good faith with the intent
to comply in all respects with the Federal Election Campaign
Act during the course of his candidacy and he has, in fact*
complied in all respects with the spirit and intent of the
Act. The complainant in this instance has merely attempted
to dilute the impact of the significant allegations raised
against it by various complaining parties and by this
complaint allege that the Governor's conduct was "no
different" than that alleged in previous complaints. Such
is not the case and, in fact, these very allegations
demonstrate that this complaint was intended merely to
politically damage Governor Hunt.

Governor James B. Hunt, Jr. respectfully requests that
the Commission find no reason to believe that any violation
of 2 USC 432(e) has occurred. The conduct of the Governor

-5-
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Ms. Lee Mn zlLiott,
Chairman
Federal Sl.otion cam"1
1325 K treet
Washin-ton D, C. 20463*

Reepcoft.. X aw

(Tor' .,

Dear Chairman Elliottt'

The now-terminatot 0i " kit o 4i&
Treasurer, Joseph A. IZ i~tr a
Committee), respectfully ! thatv e th
Covuuission take no action 04 the" ali At at
29, 1964. of Mark LO in * Ytearer at t M
Senate Conittee. In s " of its u t
be taken on the co MLint the Bunt Gubernatorsa tee
submits the followings

Alleged Violations of Federal Election Law

In the complaint filed by the Helms for Senate
committee, four violations of the Federal Election Campaign
Act are alleged against the Hunt Gubernatorial CoMmittee.
The allegations pertinent to the Hunt Gubernatorial
Committee are found on pages 4 and 16 of the complaint and
read as follows:

1) The Hunt Gubernatorial Coittee. the
Campaign Fund, and the Hunt Senatorial Committee
had common officers, oooa vendors# iOnn
control, como goals and 0On cotributors.
They are, thereor., affilated. Thir activities
have been coordUitA4 by atate O YPes. through
the Governorl s "P lan a ei pl e to
circumvent the provision of the Federal Xlction
Campaign Act, as amended, 2 USC 431 et.seq. (the
FEC).

-I-



2) Numerous unlawful contributions have UAL

made to and acepted by the odbind coamattees U'
violation of 2 USC *1441a(a)(l)(A), 441a(a)(1)(C
441a(b) (2) (A).

3) The Hunt Gubernatorial Cowmittoee and the -

Campaign Fund violated the contribution limits Net
out in 2 USC 1441a(a)(l) and the reporting
requirements set out in 2 USC 1434.

4) The Hunt Gubernatorial Committee failed
to register and report in violation of 2 USC
1*433. 434.

The Hunt Gubernatorial Comittee denies violatinfglo
provisions of the Federal Election Campaign Act exCept the
requirement to register and report within 10 days of.
becoming a political oonittee--under the Act. Through
inadvertence, the Hunt Gubernatorial Committee failed to0 register with the Secretary of the Senate within 10 ,", Of
transfering $24,177.88 to the Jim Hunt Comittee (fwedal
principal campaign conmittee) on February 17. 1984. The
Comission should note that the transfer in question was
reported by the Hunt Senatorial Committee in the regular
timely fashion on its FEC reports.

Background

Governor James B. Hunt, Jr. was elected to his first
Ofour year term as Governor in 1976 and to his second term in

1980. During his terms as Governor, Governor Hunt
maintained a state political committee which was utilized to
meet certain expenses incurred by him or his office
including expenses of certain staff services, travel to
Democratic functions, printing, political phone calls,
birthday presents, wedding presents, political mailings,
organizational dues, and Christmas cards. This account was
maintained as an office account because the Governor had
certain political duties as Governor and as the highest
elected Democratic official in the State that could not be
paid for by state revenues. The Governor maintained the
account to avoid State subsidy of any of his political
expenditures in connection with his gubernatorial or party
responsibilities. This was the purpose of maintaining the
office account referred to as the Hunt Gubernatorial
Committee.

The Governor during his two terms in office was the
highest ranking Democratic official in the State of North
Carolina, a state represented in the Senate by two
Republican Senators, Senators Helms and East. As head of
the Democratic Party, Governor Hunt campaigned vigorously
for other Democratic candidates and actively supported the

-2-
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Party. Although the Governor engaged in aigniftoa t
building activities during both tems in offlce, OWe
Governor did not become a candidate for federal of tios
August of 1983 when he authoriaed the formation of tbOL'
Hunt Exploratory Committee, a federal onitteeo.

After the Jim Hunt Exploratory Committee Was foW 0
the Hunt Gubernatorial Committee became virtually
It remained temporarily In existence along with th*
Exploratory Committee and the Hunt Senatorial Camnitt0 ,
the Hunt Gubernatorial Committee was used for ees 5
connection with the office and not intended for use'. ftr
federal elections purposes. The two committees did ot
become affiliated until February 17, 1984 when the Go I....
declared the Hunt Gubernatorial Committee and the Hunt
Senatorial Committee affiliated with the-transfer Of 9
from the Hunt Gubernatorial Committee to the Hunt Seiat-eil
Comitte" - --

On February 17, 1984, the Hunt Gubernatorial ComWes
transferred $24,177,88 to the Hunt Senatorial C tt veel
February 17, 1984. The transaction was described on otte
disclosure forms filed with the State Board of Electics as
"[t~ransfer between affiliated committees. The Hunt
Gubernatorial Committee was also terminated on February 17#
1984.

The Hunt Gubernatorial Committee acknowledges that the
committees became affiliated on the day the transfer
occured. (Exhibit A).

Applicable Law and Argument

I. THE HUNT GUBERNATORIAL COMMITTEE WAS NOT AFFILIATED
WITH THE NORTH CAROLINA CAMPAIGN FUND AND IT DID NOT BECOME
AFFILIATED WITH THE HUNT SENATORIAL COMMITTEE UNTIL FEBRUARY
17. 1984.

The complaint alleges that the Hunt Gubernatorial
Committee was affiliated with the Campaign Fund and Hunt
Senatorial Committee. The allegations imply that the
Campaign Fund and the Hunt Gubernatorial Committee were
affiliated as early as December 11, 1982 when the committees
held a joint fundraiser. The complaint also implies that
the Hunt Gubernatorial Committee and Hunt Senatorial
Committee were affiliated as of the transfer of funds on
February 17, 1984. The Hunt Gubernatorial Committee
concedes that it became affiliated with the Hunt Senatorial
Committee upon the transfer of funds on February 17, 1984
and has reported the transfer as a transfer from an
affiliated committee.

Affiliated committtee guidelines are set out in 11 CFR

-3-
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(2) (i) All counittees I"~4~i M
sergted fund, see8 1~ M Mi

financed, maintAined, '€

corporation. organiua,
person or group of perseos'i
subsidiary, branch, divisiop,
unit thereof, are affiliated. :

(2)(ii) For organisations not ,oy
paragraph (g) (2) () of this eotlon.
establishing, financing. maintani*i .
controlling include:

(A) Ownership of a oontrolli interet iL
voting shares or securities: .1

(B) Provisions of bylaws.,cnttto*
other documents by Vich--ono entity '11tb
authority, power, or ability to direct aoh
entity:

(C) -The authority, power. or, ability ,:-
hire, appoint, discipline, discharg,-.: 'Moto, -

remove or otherwise influence the decisibn of a t14
officers or members of an entity:

(D) Similar patterns of contribotions:
(E) The transfer of funds between i

which represent a substantial portion of the funde
of either the transferor or transferee coianttee.
other than the transfer of funds between the
committees which jointly raised the funds so
transferred.

The Hunt Gubernatorial Committee does not exhibit the
pattern of being established, maintained, financed, or
controlled by the same group of people as the Campaign Fund.
The Hunt Gubernatorial Committee was used as an office
account for expenses incurred by the Governor due to his
role in leading the Democratic Party of North Carolina as
its highest elected official.

The Hunt Gubernatorial Committee was specifically
authorized to raise money for the Governor for political and
office-related expenses involving political activity within
the purview of the North Carolina State Board of Elections.
The Governor never authorized the Campaign Fund to raise
money on his behalf for federal election purposes. The
joint fundraiser held by the Campaign Fund and the Hunt
Gubernatorial Committee on December 11, 1982 raised n1ftey
for separate committees and separate purposes. The
invitations clearly stated that the proceeds were being
divided between a federal and state committee. (See Exhibit
B). Although the Campaign Fund raised money for the Hunt
Gubernatorial Committee through the joint fundraiser, the

-4-
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The complaint allegations that the Hunt GubernatoriaCommittee and the Campaign Fund have comaon vendors and
coImon officers are insignificant. Although a few vnsor
are shown to be used by both# there is nothing abnozmal SRthis coincidence, Both committees used many other vendors
as weill* and it is unraonAbli to believe they would not
have some overlap as organizations supporting Democrats.

II. The Hunt Gubernatorial Committee Did Not Violhta.
Any Limitations on Contributions Through CotributEons it
Received, Or By The Contribution It Made To The Runt
Senatorial Cownittee.

The Hunt Gubernatorial Comnmittee did not violate any
contribution limitations by receiving proceeds from theJoint fundraiser with the Campaign Fund or in transferring
$24,177.88 to the Hunt Senatorial Committee on February 17,
1984.

In 2 USC 1441a(a)(5), the Act provides an exception
contribution limitations in joint fundraising:

to

(5) For purposes of the limitations provided
by paragraph (1) and paragraph (2). all
contributions made by political committees
established or financed or maintained or
controlled by any corporation, labor organization,
or any other person, including any parent.
subsidiary, branch, division, department, or local
unit of such corporation, labor organization, or
any other person, or by any group of such persons,
shall be considered to have been made by a single
political committee, except that -

(A) nothing in this sentence shall
limit transfers between political committees
of funds raised through joint fundraising
efforts;

Not only did no contribution violation occur in the
transfer, the Hunt Gubernatorial Committee was not subject
to the Act because all funds it received were for state or

-5-

proceeds delivered to the Hut Gubernator*al Coumit.
for political activity on a' stat. level and not for
election putoses. Only tho funds allocated to theFund were to be used for :ederal purposes. 'ne Hunt.
Guernatorial Cmttee paVtcipated in this fundr *

raise money for the office ecoount which paid all th0
Governor's Political-relatee expenses. is account "
depleted with the 1982 elections and needed more
contributions to help offset the Governor's
political-related office expenes while he continued to I
the Demcratic Party in North Carolina.



With respect to the transfer of funds
the federal election laws allow affiliated
imako unlimited transfers of funds* The Coft,
states at 1I. Cf *102.G(a)t

(a) Transfers of funds may be ma",
limit between affiliated cooittest
not they are political oaittee s- under
100* S and between or among a national
comittee, any State party comaittee
subordinate party committee whether or .
are political committees under 11 CP RO
whether or not such comittees are affi
Transfers will apply toward the threshoZds
determining whether a conittee is a poUJ :
committee as defined at -CFR 100 S.

The Hunt Gubernatorial Comittee becamWt
the Hunt Senatorial Co littee on February 17. V
reported to the North Carolina State Board of
therefore, any limitation on contributions was'(
Exhibit A).

The transfer of $24,177.88 from the Hunt wa r
Committee to the Hunt Senatorial Committee was U A
violation of contribution limits due to the aftl An of
the committees as of February 17, 1984.

The complaint also alleges that numerous unlawful
contributions have been made to and accepted by the coftined

0comaittees in violation of 2 USC 1144la(a)(l)(A).
441a(a)(1)(C)e 441a(b)(2)(A).

This allegation presupposes that the Hunt Gubernatorial
Counittee was affiliated with both the Campaign Fund and the
Hunt Senatorial Committee prior to February 17, 1984. For
the reasons previously stated, the Hunt Gubernatorial
Committee denies any affiliation with the Campaign Fund and
denies being affiliated with the Hunt Senatorial CoMmittee
until February 17, 1984. The termination report of the Hunt
Gubernatorial Committee previously filed with the Secretary
of the Senate does not indicate that any contribution from
contributors to the committee when added to contributions to
the Hunt Senatorial Committee would result in any excessive
contributions by the contributors listed.

III. The Hunt Gubernatorial Committee Inadvte retly
Failed To Register And Report Within Ten Days
Transferring Funds to The Hunt Senatorial Couittee.

The requirements for registration in 2 USC 1433(a)

-6-



state a

(a) Statements of Organization. Bach
authorized7oaq~aign comminte sball--tile a
statement of organization-within 10 days aftg
designation pursuant to section 432(e)(l)*
separate segregated fund established under th4
provisions of section 441b(b) shall file a
statemnt of organization no later than 10 daysafter becoming a political committee withinthe
meaning of section 431(4).

The Hunt Gubernatorial Committee submits that Uregister and report to the Commission but acknowlefg.was not done in a timely fashion. The failure to re4  .,and report was a clerical oversight by the assistas-"treasurer of the Hunt Gubernatorial Committee and M Wintentional violation.. The transfer of the $24,177 ,between the affiliated comittees was made on Feb V 1?.1984, and the Hunt Gubernatorial Committee and the ftowSenatorial Comittee were designated as affiliated TtThe transfer of funds was reported to the North CaroLiM.
State Board of Elections along with the termination qatteHunt Gubernatorial Committee by the assistant treasue
(Exhibit A). The Hunt Senatorial Committee reportAd th*...transfer of funds in its report covering the first rrof 1984. The failure to report to the Commission and

%register as an affiliate of the Hunt Senatorial Cowitteewas not brought to the attention of the assistant treasurer0until the time the Hunt Senatorial Committee filed its
mid-year reports. As soon as the oversight was discovered.
counsel advised the Committee to register and report
immediately. This was done on July 23, 1984 and attachedare the statement of organization and the termination

N report. (Exhibit C).

CThe Hunt Gubernatorial Committee regrets this
oversight. The Hunt Gubernatorial Committee submits thatonce this error was discovered everything possible was doneto correct it immediately. The Hunt Gubernatorial Committeeasks the Commission to take no action on this allegation dueto the nature of the circumstances involved.

Payments for Travel on State Airplane and Helicopter

In reviewing the contribution and expenditure reportsof the Hunt Gubernatorial Committee, counsel has learnedthat a total of $5,322.57 was paid by the Hunt GubernatorialCommittee for air travel after the formation of the Jim HuntExploratory Committee (federal committee). Counselacknowledges that such payments after that date could beconsidered for the purpose of influencing the candidacy ofGovernor Hunt for election to the U.S. Senate. Therefore,

-7-



in a good faith effort to co ply with the Act, coun~se I.requested the Hunt Gubernatorial Committee to amendl ' AW

termination report to disclose all payments and
contributions beginning August 9, 1983, the date of the
termination of the Hunt Exploratory committee.

In the interim, counsel submits the records of the _Gubernatorial Coittee filed with the State Board Of .,
Elections dating back to August 9o 1983. (fthibit. D). wthose records show, no contribution violations occurred 40if the contributors' contributions to the Hunt GubernatorM
Comittee are added to the contributions to the HuntSenatorial Committee back to August 9. 1983 There was so
conscious decision to affiliate the two committees until 'February 17, 1984 transfer, but if the committees are'4....
affiliated as of August 9. 1963o the Hunt Gubernatorial -
Committee submits that its only violation of election Um
was untimely registration and-reporting.

Conclusion

The Hunt Gubernatorial Committee has acted in goodU faith and has used its best efforts to comply with all
requirements of the Federal Election Campaign Act.
Therefore, it respectfully requests that no further action
be taken against it by the Commission.

Sincerely,

KIRBY, WALLACE, CREECH
SARDA & ZAYTOUN

. Kirby

DFKfefc
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Eclosed are two *2$S

Hmnt h as tUat otatt
to the Jim Hunt Aomttee e6)
1984 and terminated as a-polt4 .
a filed copy in the encloede

If any questions arise
contact my office.

regatdLg t. matter, please

Sincerely.

Sh~1@wlero
Assistant Treasurer
The Jim Hunt Coasittee

SSF/efc

Enclosures
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249706.15 24,706.15

528.57 528.57

o 0
528.57 528.57

For furihw li"Wo saon"t:

Tom Fes 642446M5
L0al 2412452340"
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13. LOAN

mo4to ..... Ms 04mbvwb . i .- -
I. OA MCIVIU60. It. lot...S. .3. 4 * a00

. OF0 ITTAa ,,,o FSn,,M+ ++:+ ;,+....,

17. O,,MAT CWS 1 -- -...... .0 0 0 * ....

1.. O .A... +b;kL12kLIwm .- ...

1?. OERATIG.EXP IIIIUAES.

IS. TRAW'SEft TO OTHER AUTHORUZEO COMMIT.E...

19. LOAN REPAYMENM
I Of Loom e* 4a.w Gwwtm by Ohe C -idd

lb) Of AN Ohm . ............ .............
ki TOTAL LOAN REPA MENS 0Id 19 4ad SW 1 ...........

20. REFUIOS OF CONTRIBUTIONS TO:
ia1 .-.- Otw The Pe I Comwawtm ............

Ebi PelitieW Pw C4 mntm ....................... *....
kl O0th. polh m otlnm ...........................
Idt TOTAL COWMTITION REFUNS hidt 30 l. 0 l). mW 20 idl)..

21. OTHER 0oESURSftMNTS .................. 0......

22. TOTAL DESSURSMINT lad 1". 1.19, El.20 4d1am211 .........

Ill. CASH SIMMARY

23. CASH ON HAND AT BEGINNING OF RUEPORTIN FC .........

24. TOTAL RMEIPTS THIS PI1O0 U&MM lnw M1. ................

26. SUTOTAL-Add00..U -- " .. -....................

26. ,USUMSIIN TSS P 2 ........&.....

_____ ____ ___

I S, ... ... 21 70 a5

*........S

.S

*........S

*........5

21. 706.15

21. *706. 15

24,706.15
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0 Odw bmdvI:
* 0O11m 11iwONO
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M-834 700.oo

7-1-83 700.00

OM ONesses ADas.of Each
I yvi -o TIsP*i

6-9"3

-. ~ I

500.00

0. Pd ItM UL e A'72"m7 Ga b a. meo-t. folAwuof EmeAl
Solon S t ,w. vee,) Receipt Thi Poe
C4 4 ~ arol, h a 280 5-26-83 500.00

AspFr: C Pwmr# 0 Gwmm
o Other bpelfyl: - Dgpggin %W... p____ ft___DOW_

E. FWu Name, MelNn A ddm m ZIPCefo t." of Imp 01 oe no. Amomt of Each

Mabel P. Hatch &sv. eceip Thi Period
2616 Erdn Road, Apt. A-5 5-26-83 1,000.00
DuIrh, Norh Carolina 27705

Reeim For: tPvlmm 0 emm_o oher tipell: Awin Ycre.Ot-S __________

F. FuN tome. MNlhqlng Arm .d iPn WZo . n... of --ipsv v1 Dlemonth. Amo t of Eachn

dov. Veer) Reeipt Thi P
William D. Mills
Route 1RaUit h -ns RSM 5-26-83 1,000.00

ReMpFr: tfNrV 0 Gmd
o O er -i l): . ......

0. Fudi Ie Me 4Jh., Akduremm ZIPOod. -"-m-e et( "V .3 mh. Amount e S

1k'. I. L. Clayton dW , Yow) Rcelp Ths Piod

1305 ora thda CLaI2e. 1_ 5-13-83 250.00
Raleigh, __ _ _ 27612 .=ul

,W"0 
_ _a IP b e I II I _. . . I

IUS1IALeftinpu Ilhp * 0 0* J . I . .. . . . . .I 0 0.......................... 4,450.00
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A-of ft"amta
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543-w3
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coo0"0
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27565

mom

C. ....S . ma I •i.! I 3

I

D6 -mrit

4-7-63

20uee S

250.00

am omusf Alm..usof lauh
W. V. Glwi ItreM ,V.y,. ,-Tl rld
BOK 922
Alberzwle, H not 2 1,,_• 4-11-83 500.00

fk*pt Fo: It PdUM If . f'' '

0 Other 6pesV,:,
0 m.P"SIMam Ma0b D A msn tof teh

W*s. fiarvri Pe Jt 9ffal dV e) eap Ti ae
1716 Ka1amv-a-7-83 1,0

Charleston~, West VirghzaaF~3 1000ltc=Wt r-w: 0 Gemin
a Other, hmwfyl: .. ..y ...,-- •

E- Fu NMeo. Mobq Addeo" MW Zip ¢egf Nowe of I m aDan (mwnh. Msmmt of Each

7he Hotmable Jobn D. Ra . IV da". yew. -0 Thi P*Wd

1716 K ane , 1..3-7-83 1,000.00Charleston, Met Virgintaorwi

Receivt For: a PruMory a GM8 II
(Other (f"O--fil:" "'c_- --,•

F. Ful Noe. Makq Add". -i ZP Cede N om f EIuuGe Doal (month. Amount of Each

w. W.G.C. mitdcbel day. yeor) Asceipt*W F
390 Dover Dr-i e 2-18-83 1,000.00
Wlnstcn-Salem North Caoltn 27104

Aecm For: X Pdlmev 0 om
Ohe (apecify: "RossYw..e ___________

G. FwN Name% Mal Adremess zPcob tdm of suim Va Dino I,,aft . Amout of Each

W. Brian Hotk d. ym) PA Ti Per od
Box 30188 2-11-83 250.00
Charlotte, North Ca lna

Cascupeela
A-001 ften 0 Pwmuy 0OMd I______________o Oth e asfy: 4NS * e4 _____

MTTAL of PiW V* fp ods,. .
......................S***900@......... 4t25-00-- II II II
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Receipt For: 0 himy 0 G""__

E. Full N me Mani Addrom OW Z P Cd s -'Urs f I --. er 'a.. (ile h. A MOe Of ach

day. year) Receipt This Period

___________________ AggwJspeawj Yeeo-S_ __________

F. Full Nae. Mailin Idre and ZIPCds Nsm of S.wbyr Oats (month. Amoun of Each
day. year) Receim This Period

Receipt For: 0 Pifbkmy 0 Ges__

0. Full Name, Maiin Addmn WA Zip COds mf ev a Oole (month. Amount of Each
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, Ay f eopis f m a h 1* iMReam1nu v1 e 11, q . . o0o*onMmm1 lel ewpoaea. othe Apa a" ow of a Io"iOw d4mi"Oft Oth*W d ft 1141110...dw Ismm m.

tdome#fComkwlten F41l

The Jim amt CQ .ttsm.
A. Full Monm. M.;ll M,,m, a ip W PUpm of O"whgmus -- D ge" h &mowt oo Ea c h
Mqbxi E. Little@,R6 i M~ad A- dW 1111. 1 "WOO This Period
ftat Offife Bcmc 1257 __________

Raleie, North caroltn 2M65 0ttut.mf : o", Cwl" o1, 243 21.19
S. Full an... MoI" Ademe nd ZIP Cd Pupn of 0i1usa6 m . Iah. Amo ol f e0ch

d e ,y y e ar ) Ol da u m s n T h i s P e r i o d

Oidwm.mem for: oInwy G~31.

C. Full Nem. Maievi Addres a4 ZIP Cof Purpose of mm s1ew "Ooc. Amoun of Each

d€ay, ywl Ourumment This Period

Disiursement for: PPVmwy. OGenel
0 Other loseyl:

0. Full Nome. Mailing Address and ZIP Cods Purpose of Izi;=aen Doe (imonth. Amount of Each

day. yearO isbudsemnt This Period

Oisbursement for: OPriasry OGemral
0 Oer Imac.y):

E. Full Name. Mailing Addrm and ZIP Ca Purpose of 0=72;;;;;mnl Date month. Amount of Each

day. yeo) Disbursement This Period

Disbursement for: OPrkmry OG enral
0 Other (speCify):

F. Full Name. Mailing Addren and ZIP Code Purpose of Disusamnt Date (month. Amount of Each

day. yearI Otsbursement This Perie

Disbursement fOr: OPrimary OGeneral
0 Other (specify):

G. Full Name. Mailiq Addres and ZIP Ce Purpose of Dibursement Date (month. Amount of Each

day. year) Oisburnment This Period

Oisbursement for: OPrimry O General
O Other (specify):

H. Full Name. Mailing Address ad ZIP C4de Purpose of Dislbursment Doe (month. Amount of Each

day. year) Disbursment This Period

Disbursement for: OPrimerV OGeneral
o Other (specify):

I. Full Name. Mailing Addross an ZIP Code Purpose of Di sr. ...nt Dote (month. Amount of Each

day. year)I Disbursment This Period

Disbursement for: OPrimery OGoneral
aOther (speciy): _____ _______

SUBTOTAL of Obursemeng This VWp laptl ...................................



LSI WUmim,
!o subgITEMIZEDSCHEDULE B

Any Inforimeden epsdfrm et me offSA ieow be owf Wbvf. SleI~o~MSt~g Wefr
commerl WPeMs SOW 0rmm064100,600O WW f OWph~ilp~llIl~bdll*SIW3U
Nome of Cemmkwe (in FuNS

7Jim R= Comil . o-
A. FU NeonSiellaires d- PSp otPI f DowUS *Itof ~oe ff

a=. ibat tft TransCf W- to day.v 0eer- Oliuune Ithi Period
dms b7,mmmt,: * ,tmt1.zw:. 2-2744 24,177.58

0ot Oeff lem=o593 a 1: _________aRa1,a-4!b ]*im-h d'J n~~ 27A511 0 0"M,
U. Ful Ne,,in Ara,,i dmmd WY, .,t Pm of 1m .60 A,.,N mof BEfh

daW. war Oh m nmwit This Period

Didsbum Son Otins sy OGeer

o Oslme 6pufp). ____________

C. Full Nano. Mailing Addrew a" ZIP CG% Putpose of Olbuuiiw w cletM~h AWAP of EMw*

dev. ew) Oliwumm T s Period

o Other bmli:_

0. Full Memo. Mailn Add.m..ndZC Pwpm of Ok m -1 1 Dot" (m101h. AmWt of Each
day. Veer) isumem This Period

Oi~ub n.,t for: OPrimebr OGene
o e0w :pedlfyI:

E. Full Name MAoiling Addres aw ZIP Codo Puiposs of Oidp!avent Doe (month. Amount of Each

dayer) sbOidrsment This Period

Disburemet for: O Primer 0 General

0 Other (secifyl):
F. Full Name. Mailing Addess ad ZIP Code Purose of Disbrsment Dote (month. Anoral of Each

day. Veer) Disbrsnment This Period

Disburaement for: 0 Primary OGeneral

o Other (specify):

G. Full Name. Mailing Addre and ZIP Cedo Purpose of Oisbursement Date (month. Amount of Each

day. Vear) Disbursement This Period

Disbursement for: 0 Primary OGeneral
o Other (specify):

H. Full Name. Mailing Addres aW ZIP Cede Purpose of Didursement Date (month. Amount of Each

dy, Year) Disbursement This Period

oisburasment for: 0 Primary OGeneral

o Other ptecify):
I. Full Name. Mailing Add ae anl ZIP COO Pupame of Didursement Date nwonth. AAn of Each

day. "l) Disbursement This Period

Diburment for: OPrvimem 0General

_________________________ 0 Other keeufy):. I____

OUBTOTAL of Disbuemen This bode W e...........................
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pa" NO, 1,

31t 1063

(bu t ......N.pre.i pod )... .......... .... .......

ow, AW TOW, sum,,,
oA.000. OUgP.,YmioT m u an T.0o"

$10u.-tdb~ -$ 50.01

Rwuyth D otlc Part3

Ral1elsh, N. C. 25,258.43
3 ~ I I

Wnstan fStM.n.L c. 2.750.00

6#-U-83 $100 tze-12 , ,atr-utos. 705.00

Gary T. York 220 FairVIw Ave, I t. Airy 1 500.001

Brian Ibuk MAC) Box 301.883 NCo MC 250.00

David F. Weinstein 206 W. 31st St. U.ber -.NC 1,000.00

2-18-83 $100 uezr-5 cz-tiribors 200.00

"- W. G. C. M tchel1 390 Dover Drive, W. Salem NC 1,000.00

r-7-83 N.C. C 4 Raleigh, N. C. 4,275.19

or Mrs. Sharon P. Rockefeller 1716 Kinawba B vd Q -arlestca
___ ___ ___ ___ ___ __W- Virginia 19 _____

r. Jon D. .o.k~fel1er, IV " " " 1,000.00

3-23-83 $100 uazder-1 (git1x'tr. 50.00

3-29-83 $100 under-2 c_,cri,-,t-s 150.00

4-11-83 $100 mier - 4 c trjLjtors 175.00

" Mr. V. Glem M!tm Bc. 922, Albeznrle, NC 500.00

4-17-83 $100 under-14 ,crerilhtors 600.00

Wr. W. RuffIn Mody, Jr. Dc 380, Poboro, NC 27573 150.00

TOTAL THIS PAGE $

39

*Note: Total Sum To-Date repesens amuli amount for eah Indidual contributo.
not for aln contlbutors to-date.
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4-17-3 Sik e a.tL Cm SIVIoX St., i~ 250.006
4~ m2 43 300 am tr~t *~r70 00

_______ 1L00.

It. L L Qaytmx 10 (kurtd Drive' ad NC 25.00
It. Je H. M~~d Dc 1601g ld me MC25.00

P-26-83 $10 mrdrr-2 oLtiWos 5.00
Soicui SRIar t Oifie* No C.,82 500.00
VCWJJL re ZI5Cf 2616 Erwin %~ad, JDtm Nc
Dr. Mwlres T. Barker 4503 Temee11i Rd, Now Be=n NC 200.00

$100undr-1-intituor,10.00

M.Epeedrr209 W. IAke Shore Dr (%4oo____

Lauch Faircioth B~teeEOX 2222. Roi C 100.001___

1
I

$10 nder-2 otioa

J. S. D. INelwa* D
Solon Smasrt

SI00 under-I contributor

-I -__1 187*0
2600~~~~ Iadx hi.h

5

*1W1 -nI In

I .. ITOTAL TS PAE S

00.00

4iF0*vWE

7-1-83

8-24-83

* Note: Total Sumn To-Dato ersn.cmtieaon o ai n~utmhlsgr
not for an conributwreo-ae

19=000

2600 IMWM Drive Ul M
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Ente TOM 4 # Oi of lnliwus e W41ds of 1 In tis report

(but.....o.).. .................. s

___, O .mauu iM Tusum

5 3 Leith LBM g. cag nta. 215.84
4 1 4 7 ... .aIle i g h ,_ _ _ _ _ _ _ _ _ _ _ _____ S $
5-M5T3 Internal-M" e Group Air -Travel 11 8.00
4148 Raleigh, N. ,.,

) 6- :3- The G0VernwUS' ice Air Travel 65.004149 Raleith, & 9%0
7-843 US poster Postage sm. 0•4150 Ralet i . .7-83 Carolti C1 pping servtce Clipping Services 98.27

4151 Rale__h._____ __-7&-83 N. C. Medial Society Computer time and operator tin 200.004152 Raleiah. N. C. ___

7-11-83 Governor's Office Air Travel on State Plane %-0 198.004153 Raletch. N. C.
7-14-83 Southern Sell Telephone Phone charges Wo 165.014154 Charlotte. N. CA7-14-83 Mel Davis and Associates Diskettes . 624.00 /q
4155 Raleigh, N. C._7-20-83 Federal Express Freight Charges 52.004156 Raleiah. N. C.7-19-83 Democratic Governor's Associ. Dues for DGA 2,000.004157 ashinaton. D. C.
7-20-83 N. C. Council of Womem Organia. Publication V 125.00
4158 Raleiah. N. C.
7-27-83 Political Americana State Pins - 896.50
4159_
8-4-83 Shirley S. Fowler Personal Services W 150.004160 Raleigh. N. C. I

4161
Leith LeasingRal~lah. N. C Car Rental 201.84

8-19-83 Carolina Clipping Service Clipping Services for July , 99.50
4162 Raleiah. N. C. I_/
8-19-83 Gilliam, Barbour & Barefoot Insurance on rental car Vo 431.00
4163 Raleiqh. N. C.
8-19-83 State Democratic Executive Xerox copies U 120.70
4164 Raleigh. N. C. ___

TOTAL THIS PAGE $

*Note: Total Sum To-Dats 9 8pofla owmjtI amount for sa IdMivIdual paye.
not for all paye to-da. ExhibitD
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(but kKu d npr".po" ............................ ...... S
0 gN K Dw . w in o f~ m o " " N W 0 )

OWNUW 
T W u

4165 - ickson 
-Photo$ for Chriss Card $ 320.00

4165$$

8-23- IrstWni- Nai n TravelV166 Roleigh, N. C. 348_75

Seviser " Cos 70 M -4167 , lih .
....FZ4:UY-- Democratic VWmN- of Sifod Advertisement U0, 100.00O4168 Greensboro, W -C. 4,,2T-, _aulIford11 6 c Wi I Celebrity Roast Ad 100.0069 Greensboro, N. .

3-33 Le h Lasing Pay off on rental car b 2.150.85.4r70 Rale tgh , N. C.
M-83 YDA Lo 

l.100.000 71 Raleigh. N.C. "__ _"8-31- Leith Leasing Fee for Car Payoff 22.00W72 Raleigh. N. C. 
7.4"12-83 US Postmaster Postage 500.0073 Raleigh,_N.C. - ---

P12-83 US Postmaster Postage 200.04174 Raleigh, N. Pta2.W28-83 N. C. Museum of History one ticket-Brainstorm 100.004175 Raleigh. N. C. _"10-3-83 Governor's Office Air Travel on State plane .", 620.004176 Raleigh, N. C. "9-23-83 Shirley S. Fowler Personal Services 150.004177 Raleigh, N. C.10-443 US Postmaster Postage 500.004178 Raleiqh. N. C.10-4-83 Southern Bell Telephone Phone charges 395.254179 Charlotte, N. C. _ 
"10-13-83 First Bank Card* Travel 128.674180" Char otte. N. C, ._10-1283 Shirley S. Fowler Personal Services 150.004181 Raleigh, N. C. __10-19-83 Harvey antt Campaign 4 tickets 100.004182 Charlotte. N. C.

TOTAL THIS PAGE S

*Note: Total Sum T*4t re"presets amo for ec Indidul p&Yee
not for an psysm *.Oft
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Covetnper~fromUvugh 1. 983

a" TO #JIM"ls~ ofi "*adsewdK o Iw I this repor
(bti u,,ir~eq~rp s ... .... ... .... ... $.

.. ,,,,,,.. Te
ao, 'sw. sp yim 

A auui To

418 e l e One e V-----4183 ... CharlotteN.C. . S ,
102-Gary Pearce Travel expenses ~Raleigh, N.C. "/91.VOTD ~ ~ ~ - 0-i WTU--

.u 
l 

I 
I lulI I

UPostmasterPotg20.-4186 Raleigh. N. C. Posta20
TiU-14-8 Shirley S. Fowler Personal Services.O4187 Raleigh. N. C. ,_"'VOIVO VOID VOID

PUS ostmaster Postage 500.O0389 Raleigh. N. C. __
11-18-83 First Union National Sank Travel a" 313.591190 RaleiQh. N. C.L I .___31.5

1l1-21-83 US Postmaster Postge 500.004-9!8 RAleigh. N. C.-28-83 Southern Bell Telephone Phone charges 290.284192 Charlotte, N. C. ________________________NCID VOID VOID L.. VOID4193
VOID VOID VOID VOID4194 _-
11-29-83 First Union National Bank Travel expenses 24.95Raleigh, N. C.
12-1-83 Wanda Parker Personal Services 232.324196 Rale gh. N. C.
12-9-83 Governor's Office Air Travel 1,243.434197 Raleiah. N. C. __
12-19-83 Wanda Parker Personal Services 225.284198 RaleNh N. ,".,
12-22-83 Southern Bell Telephone Telephone Services 195.934199 Charlotte, N. C. __ ____.__12-27-83 Shirley S. Fowler Personal Services 150.004200 Ral@igh. N. C- _I __-___"_

TOTAL THIS PAGE $

'Note: Total Sum To-Date repmrs-e u amioun for emac klddua paye e
not for &N payes O-Cate
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COveft Period frm____ • R 31i 1963
Enter Tot Anl xt of 1O l f t-s1, r or t-.
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Ms Le-Ann Elliott
Chairman
Federal Election Cite)*
1325 K Street
Washington D.C. 20".3

Re: MUR 1838
Response of t rht shtith ao
and %7" oP4titt and their FW '.$W 0
taylon 3. Lil

Dear Chairman Tlliatts

The Jim Hunt Exploratory ttoa (bereatte n
Exploratory Committee) and the Itm Hu o" Le : Wtei
Treasurer* Maylon themitte witout 4er t n outt)L
respectfully request that the Pederal letion Ciaion
take no action on the complaint datod Ocobert29,t nd of
Mark L. Stephens# Treasurer of the Helm for Senate
Committee After carefully oeviei g the alle O In the
complaint and the records of the Exploratory and
the Hunt Committet these cites conclude that te
complaints against them are without merit and should be
dismissed. In support of their request that no action be
taken on the complaint, the Exploratory Committee and Hunt
Committee submit the followings

Alleged Violations of Federal Election Law

In the complaint filed by the Helm for Senate
committee, the Exploratory Committee and Hunt Committee are
accused of violating the Federal Election Campaign Act as
amended, 2 USC 5431 et a by being affiliated with the
Hunt Gubernatorial Ca~ittee and the Nort.h Carolina Campaign
Fund. The allegations pertinent to these committees are
found on pages 3. 4, and 5 and are summarized as followas

On December 31. 1983. the Hunt Exploratory
Committee became the Hunt Senatorial Comwittee.
Since that date, the Hunt Senatorial Committee has
benefited from coordinated expenditures by the
Victory Fuhd and the Ezecutive Camittee in
amounts which, if reported correctly to the

4M1-
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Conusission, would exceed the pernisLsO
for party coordinated expenditures .

(Page 3)

The Hunt Gubernatorial Comitte*,
Campaign Fund and the Hunt Senatorial =7 P

had comaon officers, common venders .
control cOmaon goals and comoon cont*
They are, therefore, affiliated.

Moreover, the combined committees ba o
accepted numerous contributions from c
contributors which, if aggregated, would 6 I
in excess of permissible limits for contrW,,
to a principal calpaign Catmittee.

(Page 4)

Alternately, if the Commission were to
determine that the Campaign Fund and the
Senatorial Committee were independent eat .
the transfer of the 38,000-name mailing 4s't-'I
unspecified supplies and equipment, valued i
total at only $2,175.00 for FECA reporting
purposes, but clearly worth more than $5,000.00#
was an unlawful and misreported contribution.

(Page 5)

Background

The Jim Hunt Exploratory Committee was formed on August
9f 1983 with the express consent of Governor James B. Hunt
Jr. Prior to the date, no committee or persons were
authorized by the Governor to make expenditures or receive
contributions on his behalf. On December 31, 1983 the Hunt
Exploratory Committee became the Jim Hunt Committee.
Thereafter, on February 4, 1984, Governor James B. Hunt, Jr.
filed his statement of candidacy with the State Board of
Election and became a candidate for United States Senate.
The Jim Hunt Exploratory Committee was created and first
registered when the Governor first consented to fundraising
on his behalf.

The principal officers and decision makers of the Jim
Hunt Committee include J. Phil Carlton# former N.C° Supreme
Court Justice and thereafter special counsel to the
Governor, Mrs. John L. McCain, Co-Chair of the committee,
and Joe Grimsley and Gary Pearce, Campaign Co-Directors.
None of these persons had authority or control over the



Demcratic Executive Comittee, the Deortic
nor the Worth Carolina Capaign FundO Zn fact.
Carolina Campaign Fund ceased its operations p
formation of the Jim Hunt Exploratory Committee a"11
Governor Hunt beoming a candidate.
Argument i,

1. Excessive Coordinated Expenditures "i i >
It is alleged oan page 3 of the complaint that i

Committee benefited from excessive coordinated
by the Victory Fund and the Democratic Ezecutive
These allegations are without foundation in that t
Democratic Party of North Carolina had a total
limit of $181,032.40 for expenditures on- behalf @*W1
Democratic nominee for U.S* Senate, These expenJtau
properly reported by the Democratic Party and did not ui.
the allowable sum pursuant to 2 USC 1441a(d).

2. Affiliation

It is alleged that the North Carolina Campaiga lu".
the Hunt Gubernatorial Committee and the Hunt SenatOOW
Committee are affiliated. In this regard, it is .dtte
that the Hunt Gubernatorial Committee and the Jim int
Committee are, in fact, affiliated and these committees have
properly reported such affiliation. It is expressly desied
that the Campaign Fund and the Jim Hunt Committee are
affiliated committees. As is hereinabove set forth* tho
committees did not actively operate during the same time
period, did not share common officers, and were not under
common control. Without question, there are some common
contributors, common goals and in certain instances comon
venders between the two committees, but such allegations are
insufficient to establish affiliation. Affiliation relates
to control by the same person or group of persons. The
officers of the North Carolina Campaign Fund and the persons
operating the North Carolina Campaign Fund on a day to day
basis are a separate and distinct group of persons from
those with authority or power to operate on behalf of the
Jim Hunt Committee. 11 CPR 1100.5(g) provides in pertinent
part:

(2) All committees (including a separate
segregated fund, see 11 CFR Part 114) established,
financed, maintained or controlled by the same
corporation, labor organization, person, or group
of persons including any parent, subsidiary
branch, division, department, or local unit
thereof, are affiliated.

* • .(Ijndicia of establishing, financing,

-3-
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(C) The trsf era of-, 4&4M
hieh rproesnta subst 1tia orno6*#' -W(C)Th auhoi. &oWWM at *bte:

officers or brsf of an entity#

- - (D) Similar patterns-of oot 4utia

* (E) The tradesfer bf-funda, betwe 1

0 which represent a substantial oin ftq
of either the transferor or trausteoo
other than the transfer of funrb betven
comitteos which Jointly raised the, runds so-'
transferred.

In short, two political omissttew~ll be, Am".* to' be
affiliated and thus treated as a single aw-it fo
purposes of the contribution and expenditure On1i. only if
they are established, maintained, finance or letdle by
the same group of people. Such is not the case in this

C'instance.

3. Excessive Contributions

As is hereinabove set forth, the Hunt Gubernatorial
Committee and the Jim Hunt Committee are affiliated

cc comittees, but such affiliation has not resulted in
excessive contributions by any cowoa contributors to these
two committees. It is denied that the North Carolina
Campaign Fund and the Jim Hunt Conmittee are affiliated and
as such there is no excessive contribution to the Jim Hunt
Committee by any contributor of the North Carolina Campaign
Fund.

4. Transfer of Mailing Lists

It is alleged that the Jim Hunt Coiittee purchased a
38,000 name mailing list from the North Carolina Ign
Fund for an amount below fair market value* The fozgoing
allegation is inaccurate in that the mailing list contained
only approximately 29,000 names, and was a one tim rental
to the Hunt Committee and not a sale by the Campaign Fund.
The Hunt Committee did improperly report the transfer of the
list as a purchase, but such report was inaccurate and

-4-



should have been reported as a rentals The nacaurate
report was duo to a computer coding error In the pampO
of the report of the Hunt comittee. Kaylon B.Litt..
Treasurer# is filing an amendment to the Bunt Coittoe, 1report to correct such reporting error and to property
describe the rental transaction.

Other Allegations of Wrongdoing

I. Coherent Pattern of Activity

It is alleged that the expenditures of the HuntGubernatorial Committee, Campaign Fund and Hunt Bena i* :
itee demonstrate a coherent pattern of activity viW --

one purpose, the election of Governor Jin Hunt to the Sego
in- 1984. The Hunt Gubernatorial Comittee was naintai
for certain expenses of the Governor in the course ofe
political service as Governor and as highest elected
official of the Democratic Party in North Carolina in "WWY
building activities. The Campaign Fund's purpose was. of
course, the promotion of Democratic candidates in contew**
federal races in North Carolina, but the termination of te
Campaign Fund prior to the candidacy of Jim Hunt
demonstrates that the Campaign Fund was not active in t)w
campaign of Governor Hunt to the Senate in 1984. The Wat
Committee and the Campaign Fund did not operate together In
the pursuit of their respective goals.

2. Transfer of Funds

It is alleged on page 10 of the complaint that the Hunt
Gubernatorial Committee transferred $24,177.88 to the Jin
Hunt Committee on February 17, 1984. This transfer was, in
fact, made and properly reported as a transfer of funds
between affiliated committees.

3. Political Contractors/Hunt Appointees

It is alleged that the Hunt campaign started with a
seasoned team of political contractors. This complaint
states no violation of the Federal Election Campaign Act.
The complaint further alleges that the Exploratory
Committee's initial staff consisted largely of former Hunt
political appointees in state government. Again, there is
no actionable violation of the Federal Election Campaign Act
in this allegation.

Insufficiency of Complaint - 11 CFR 1111.4(d)

The Jim Hunt Exploratory Committee and the Jim Hunt
Senatorial Committee request the Commission to dismiss the
complaint because the complaint fails to set forth facts to
support the allegation that the campaign laws have been

-5-



Violated. 11 CYI 1111.4(d)(3) prV de 
.- (3) IEThe pa nt] 3 bou Ld Nm t.alw,

and concisie recitation of the facts wt
a violation of a statute or regulatep ..
the Coision has Strisdiction.o

The allegations of the comlaint co*&Ut
hypothetical broadside attack onc .ovw-.
Democratic Party, inconsistentwthheegi
CFR 111.4 and insufficient as a matter of IW,

Conclusion

The Jim Hunt Exploratory Comttee, the #I*- t t
comittee and their Treasurers Naylon.--Litt
respectfully request that the Comission find 0* Wm
believe that any violation of-USC 1431 *t..
occurred as alleged in the complaint. The O te
coumittees was in all respects in good faith 00, i

compliance with the Federal Zlection C ig L".
complaint is unwarranted and unsubstantiated.

Sincerely,.

KIRDY/ WALLACE CRIS=
~ & 5AYOi3

David F. Kirby

DFK/efe

-6-
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Wth Carolina canpaivn, PtwG

VD@a*,Vhairman Elliottz

The North Carolina Ca tb Fund and its Treasure,:

JohnIt. Craven (hereafter C n Fund) respetfully

request that the Federal Electap CommissiOn dismiss the

CONILint, dated October 29, 1,9*4 of Mark L. Stephen*,

Treasurer of the Helms for Senate committee. To support its

requet that no action be taken by the Commission, the

Campaign Fund submits the following:

Alleged Violations

In the lengthy complaint of the Helms for Senate

committee, there are essentially two allegations of

wrongdoing asserted against the Campaign Fund. The Helms

for Senate committee alleges that the Jim Hunt Conuititee

(state comittee), the Campaign Fund and the Jim Hunt

Committee (federal committee) should be treated as one

committee for all Federal Election Campaign Act purposes, or

in the alternative, that the Caqpaign Fund made

-1-
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Up~ st~tasV P~$be tZt N -,

af~tiatdwith owe J.im unt 0~te 0h4raOi~

the U * S. 1enate from Worth Carolna in 1984. 11I itJ ,

coaattibution and r*poti9 vidutins .Cited in thoe ."#2.& IAt

are all dependent upon a finding that the Campaign 70n is

an atfiliated committee of the Jim Hunt Comittee ioeder

for any contribution or reporting violation to h~tve

occurred. Therefore, the Campaign Fund will reo to the

various allegations relating to excessive expenditures and

reporting violations by setting forth facts showing that it

is not affiliated with the Jim Hunt committees. If, as the

Campaign Fund asserts, the committees are not affiliated.

then no violations of the Act have occured.

The only violation alleged in the complaint which is

not dependent upon the finding of affiliation, is the

allegation that the Campaign Fund made an unlawful

contribution by purportedly selling the Campaign Fund's

direct mail list and office supplies to the Jim Hunt

Committee at a price below market value. The complaint

alleges that the purported sale resulted in a contribution

to the Jim Hunt Committee in excess of the $5,000.00 limit

for multi-candidate committees. In that the Campaign Fund

-2-
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00 ay affiliation with Qtb "

,~ ~~igoFund will 'first roe~U

td sale of its maiLIn

WN Los resulted in an exes| ..

A. Applicable Paw and
- February, 1983, the Ca41",1s 1,:

multi-candidate commnittee by havingbe"s ~~t~wt h

ic sision for six mnhby bavi"9 r VA 5

from more than 50 persons, and by ]aVLg o to more

than five candidates for federal, o00UA-s. (84 :110f

1100.5(e)(3)). After qualifying as a multi-caadi"dto

committee, the Campaign Fund was entitled to make

contributions of up to $5,000.00 per election to any

candidate or authorized committee of any candidate. (See 2

USC 1441a(2)(A)). The complaint alleges that the Campaign

Fund sold its direct-mail fundraising list and certain

supplies to the Jim Hunt Committee at a price below the

usual market charge and that the value the Jim Hunt

Committee received above and beyond what it paid exceeded

the sum of $5,000.00, the limitation on contributions to

candidates. (See complaint pages 16 and 17). The C gn

Fund submits that the allegations regarding the "sale' of

the mailing list and supplies are factually and legally

inaccruate and that the transactions described did not

-3-



ZIsatton C ali*ct as ialun "any,,gt~io f

by any person for the purpoSe of influencing any e)

for Federal offios". (See 2 USC H431(8)(A)(i)).... :iTh. Code of FedIb gao sefcl 'e

the issue of contributions arising from the preyidtlb

mailing lists and supplies in 11 CUR 5lO0.7(a)l)L i/) ,h )}

and 11 CUR !lO0.7(a)l)(liii)(n). Those regulations stt:* -

(iii)(A) For pupoes of 11 CU lO07(a)(lr)the term "anything of value" includes all 00" n
contributions. Unless specifically ezempted .n"1 m CpR o0 for ), the provision of any goods orservices without charge or at a charge which isless than the usual and noal l charge for suchgoods or services is a contribution. Examples of
such goods or services include, but are notlim ited1 to: securities, aites,Ties, equipment,
t personnel advertising services.11CR1(p lists, and mailing lists. If goods orservices are provided at less than the usual andnormal charge. the amount of the in-kindcontribution iisthe difference between the usualand normal charge for the goods or services at thetime of the contribution and the amount charged
the political committee.

(B) For purposes of 11 CFRmm0.7(a)()(iii)(A), "usual and normal charge forgoods means the price of those goods in the market
from which they ordinarily would have beenpurchased at the time of the contribution and"usual and normal charge" for any services, other
than those provided by an unpaid volunteer, meansthe hourly or piecework charge for the services at
a comercially reasonable rate prevailing at the

time the services were rendered.

Thus, the issue for the Coumission to decide is whether

the Campaign Fund charged and the Jim Hunt Committee paid



MMt t*ep"Ut to the 44~PU~eMJVlI
C Ape lW__n 4-- Wilhes to cleItVi that 00 tvSna iU *

sale of the mailing list* (See Exhibit A). Prior to -the

rental of the list, the Ca gn Fund, ating in g a .

obtained an appraisal of the rental value of the list from

Craver. Hatthews Smith & C y. the consultant* .Vho

handled all of the direct mail efforts of the Campaign Iund.

(See Exhibits B and C). As the letter indicatest the fair

market rental value of the mailing list was $50.00 per

thousand names. Based upon this appraisal# the Campaign

Fund charged the Jim Hunt Comttee $1,750.00 for the rental

of its direct mail list that contained approximately 29,023

names. The Campaign Fund charged the usual and normal

charge for the rental of its mailing list and no

contribution resulted from the rental. The allegations of

the complaint are simply without merit.

The complaint further alleges, without any factual

basis, that supplies and equipment sold for $425.00 
were

sold at below the usual and normal charge. Although the

items and equipment sold are not completely itemized in 
the

Campaign Fund's FEC reports, the items included primarily

copy paper, and other supplies such as staples# paper 
clips.

pens, and pencils.

At the time of the sale, a reasonable inquiry into the

-5-



tot2~ a~e A ct~ t Th 0ilatn Was ue4atlnI*theplth thinto b e thO

siarket vatue or "Oual a n*3, charge f.SrthE

$425.00. This inft*y into the Value of 00eaC £tW1

dmn stwates the Campaign Fund' a good faith eff~ttW~

comply with the at., The complaint allegations Ithat-lAP

equipwmt and suPplies were sold at a price below:0604t

rate is unfounded.

Based upon the foregoing, the Campaign Fund

that there is no reason to believe that the rental.of its

direct mail list c sale of miscellaneous supplies ro a lted

in an excessive contribution to the Jim Hunt Co ittee.

II. The North Carolina Campaign Fund Is Not A$ liated
with the Jim Hunt Committees

A. Applicable Law and Argument

The Act defines affiliation in 2 USC 144la(a)(5):

(5) For purposes of the limitations provided
by paragraph (1) and (2), all contributions made
by political committees established or financed or
maintained or controlled by any corporation# labor
organization, or any other person, including any
parent, subsidiary, branch, division, department.
or local unit of such corporation. labor
organization, or any other person. or by any group
of such persons* shall be considered to have been
made by a single political committee, except that

(A) nothing in this sentence shall

limit transfers between political comuittees of
funds raised through joint fundraising effortsI

(B) for purposes of the limitations
provided by paragraph (1) and paragraph (2) all
contributions made by a single political committee

established or financed or maintained or

-6-



led by a national committee of a p..t
and by a single politiaal coitt.
Lobed or financed o maintained or
tled by the State c amttee of a PQ

1,sal not be am onAred to have beai-
0 -*e political committoe and

(C) nothing in this section shi ,
transfer of funds between the priniZ

;g commttee of a candidate seeking -
ation or election to a Federal office

Principal campaign commttee of that cn
... ination or election to another Federal

(i) such transfer is not
when the candidate is actively s
nomination or election to-both sqwI
offices:

(ii )- the-limitations contaa I"A
the Act on contributions by persoft, ,at:
not exceeded by such transfer, at

or (iii) the candidate has not louf •
to receive any funds under chapter*' 0 or
chapter 96 of title 26.

In any case in which a corporation and any of4t
subsidiaries, branches, divisions, departmi m* or
local units, or a labor organization and any of
its subsidiaries, branches, division, deparints,
or local units establish or finance or maintif or

Ccontrol more than one separate segregated fWn,
all such separate segregated funds shall be

Streated as a single separate segregated fund for
purposes of the limitations provided by paragrpah
(1) and paragraph (2).

K The Code of Federal Regulations defines the term

affiliated committee in 11 CFR 1O0.5(g):

(g) Affiliated Committee. (1) All
authorized committees of the same candidate are
affiliated.

(2) All committees (including a separate
segregated fund, see 11 CFR Part 114) established,
financed, maintained or controlled by the same
corporation, labor organization, person, or group
of persons including any parent, subsidiary,
branch, division, department, or local unit
thereof, are affiliated.

i) Application of the rule of this
paragraph means that:

(A) All political committees set up by a
single corporation and/or its subsidiaries are
affiliated;

-7-



(B) All political cemittees set up
cImgi. national or internationlal unuf
local unions or other subordinate org uaL
00. national or international union AVe**fi h ted: ..... i

(C) All of the political oomttm "
by an organization of national. or utatinaw
unions and all of its State and/or loca @..1-
bodies are affiliateav

(D) All political committees (other th ..-
party committees) established by a m e
organization, including a trade or pyofsLm2onal.,
association (see 11 CIR 114.8(a)), and/or by
related State and local entities are affiliateid

(B) All the political com ittee *stabli*Sd
by the same person or group of persons are
affiliated.

(ii) For oeganizatthns not covered by
paragraph (g)(2)(i) of this section, indicia of
establishing, financing, maintaining or
controlling include:

(A) Ownership of a controlling interest in
voting shares or securities;

(B) Provisions of bylaws, constitutions, or
other documents by which one entity has the
authority, power, or ability to direct another
entity;

(C) The authority, power, or ability to
hire, appoint, discipline, discharge, demote, or
remove or otherwise influence the decision of the
officers or members of an entity;

(D) Similar patterns of contributions;
(E) The transfer of funds between convuittees

which represent a substantial portion of the funds
of either the transferor or transferee committee,
other than the transfer of funds between the
committees which jointly raised the funds so
transferred.

A review of the statute and regulations shows that the

provisions relevant to the complaint allegations are those

relating to the same person or group of persons

establishing, financing, maintaining or controlling more

than one committee. Thus, the issue for the Commission*s

determination is whether the Campaign Fund and the Jim Hunt

committees were established, financed, maintained or

-8-
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WI.wmhwt&R te 'jo t-

ep acttk Of certain !bI 77777,
establieboent of the Capinlu.As i~* on WSY

kno~v, Worth Carolina is os to theoal

Club which has developed into the natio # It'

sophisticated and richest political comttUe. In the 1980

r elections, the Congressional Club sponso'I.6*V a2 negative

ftindependent" advertising campaigns to pwopith Acan

congressional candidates, the Republican.smtar"I,

candidate# and the Republican presidenti edte • *The

National Congressional Club spent millions of doLlars on

these advertising campaigns which attacked the Democratic

candidates as being "too liberal", big spenders, and soft on

communism. As a result of massive spending, and what many

believed to be distorted and misleading advertising, by the

National Congressional Club, Senator Robert Morgan,

Congressman L. Richardson Preyer, and Congressman Lamar

Gudgar were defeated. Although many Democrats survived the

onslaught of the negative media blitz, prominent Democrats,

including Senator Morgan and Congressman Preyer, began to

explore the possibilities of establishing a political

committee to act as the Democrats' version of the National

Congressional Club to hopefully restore some balance to the

spending barrage of the National Congressional Club. As a

-.9-



1Ir9

result of Giocusoi * pbUticaXW active

including former aL4#0 to Cong9s4V64 n
Morgan,. an aide. to ~Gt amiiot0Rust, R4 #

the Democratic Wational C"mittae, otbers two

cowattees ware estabtishd ,n 3 in h colintO

combat the tnf lueneo of the Natoal Congressional Clubi.

The committees were known as the North Carolinians for

Responsible Representation and the Worth Carolina Ca gn9R

Fund.

The North Carolina Campaign Fund was not establihed by

Governor Hunt knd the Campaign Fund was not authori"ed by

him to raise money for his benefit. The Campaign Fund

acknowledges that some of Governor Huntes supporters were

involved in helping establish the Campaign Fund but the

Campaign Fund was not designed as a predecessor comittee

for a potential Senate bid by the Governor* The Campaign

Fund, from its inception, was intended as a multi-candidate

committee which would support the Democratic candidates in

each election year who became victims of the National

Congressional Club's negative advertising. (See Exhibit D).

The Campaign Fund was active in the 1982 Congressional races

in North Carolina and contributed the maximum contribution

to all the Democratic candidates and the Democratic Party

that year. Prior to its termination in 1983, the Campaign

Fund again made the maximum allowable contribution to all of

the Democratic-Congressional candidates and the Democratic

Party for the 1984 elections. Had the Campaign Fund

-10-
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of supporting. allL ta ~ooct

oontibu~os reordandother Political Activity o% "
C a*mPaLn. Fund clearly 4 ta u -that: it, w.as ..

mlti-candidate coimtt.

2. Financina Of the Campai.. 1w A

The initial funding for the North Carolina Copailif.

Fund came from a bank loan from Branch Banking and Yw a
CIW~~~~anY' -h ona*_Company. The loan was guaranteed by fifteen indiviftas who

supported the avowed cause of the orth Carolina

Fund to challenge the National Congressional Club a4d e"Sist
Democratic candidates who were opsed by the ClV or6.

Club-backed candidates. (See Exhibit Z).

Many of the guarantors of this start-up loan were
active Democrats Who were elected officials or formerly

elected officials. Among the signers were Russell Walker,

Chairman of the Democratic Party and State Senator, Bill

Creech, State Senator, and L. Richarson Preyer, former

congressman. No aides of Governor Hunt and no agents of

Governor Hunt guaranteed the loan. The financial support

came from Democrats who were concerned about recent

political defeats at the hands of the Club-backed candidates

and these persons wanted to support an effort to stop the

Club.

To support its political efforts, the Campaign Fund

intended to copy the fundraising strategy of the National

-11-
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k"A,

e~l@~edto devise -a 4irect'lmil prImvLc oudrt

maey for the Campda Funbd. (See 2lahibit BS)*

consultation with Craver* Matthews # Smithb and COWy th

Campaign Fund was advised that Jesse Helms was beig used by

various political organizations as a focus for direct mail

fundraising appeals and that Jesse Helms and his record

. should be used as fundraising mechanism by the Ca Oag

Fund. The direct mail campaign was tailored to attack Jesse

Cr Helms in order to raise money for the Campaign Fund and for

that reason Jesse Helms was the almost exclusive target of

the direct mail fundraising efforts. The direct mail effort

of the Campaign Fund was not designed to promote or

influence the election of Governor Hunt to the U.S. Senate

and Governor Hunt's name was never mentioned in the text of

any direct mail letter. (See Exhibits F).

The Campaign Fund planned to actively participate in

the 1982, 1984 and 1986 federal races and among its goals,

was the defeat of both Jesse Helms and John East. As part

of its fundraising and political strategy, the Campaign Fund

sought to raise money for the broad purpose of opposing the

activities of the radical right in North Carolina. It

insisted that Craver, Matthews, Smith and Company revise its

thank you letters to direct mail contributors to reflect the

broad purpose of the Campaign Fund. (See Exhibit G).

-12-
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@#tof-st&te to tUP now contributor sources a"d aw

contribouts, they obvious ly wore at Governior Waft"

suportrs or the ese group of persons who previo"*2y

financed Governor Hunts* campaignst

Virtually all other sums raised by the Ca4V ttd

were raised by holding fundraising events out-@f-stAte.

Governor Hunt appeared as a guest seerat most of the

out-of-state fundraising events at the invitation of the

Campaign Fund. However * Governor Hunt was not the exclusive

speaker used by the Campaign Fund and the proceeds from all

fundraisers. out-of-state vent to benefit the Campaign Fund.

not Governor Hunt. (See Exhibits H).

The only instance in which Governor Hunt supporters

provided financial assistance to the Campaign Fund occured

at the December, 1982 fundraiser in Raleigh,, North Carolina

which is described in the complaint. That event was

designed as a joint fundraiser whereby the Campaign Fund was

to receive 75% of the proceeds and the Jim Hunt COMMA e

(state committee) was to receive 25% of the proceeds. (See

Exhibit 1). The net proceeds realized from that event

accounted for approximately 10% of the total funds raised by

-13-
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ft-e day to duty operation. of, the * MRa

tranisacted under the directiLon Of its exeNCutive diws~itcW~U

all financial matters were handled under the auspioe @t

treasurer. Both the executive director and the

were ultimately answerable to the chairman, L. RI a"

Preyer.

To the knbledge of counsel, no one at the Jim 'Ant

Committee (state comnittee), nor Governor Hunt ever oxe orted

control or attempted to control or influence the dec:lion

of the Campaign Fund. No influence was ever exerted on the

Campaign Fund by the Jim Hunt Comittee (federal committee)

which did not come into existence until after the Campaign

Fund terminated.

The control or decision making authority at the

Campaign Fund was held by a different group of persons than

those controlling the Jim Hunt Committee.. For example, the

original director of the Campaign Fund, Nancy Roberts, did

not hold any decision making or official position with the

Jim Hunt Comittee though she was the person who established

the course of the Campaign Fund and essentially controlled

the Campaign Fund in its early stages of operation. Joseph

Pell, Gary Pearce, Betty McCain and Joseph Grimsley who are

mentioned in the complaint as persons involved in organizing

-14-



the rapia nd no. hold any spWOsiti With the Calopfti4m

ft"~ a"d bad no auttq~ity to make 6eolsims for the Campaig

Pon. Tos peson wre key advi*or* or off-ieialIs in th*

Hunt Senate campaign. Although not mented in the

ompint. . Phil Carlton* vpoial aounsel to the Jim suit'

Comittee and a key campaign advisor and strategist for tho

Jim Hunt Comittee, was serving as a State Supreme Court

Justice when the Campaign Fund was formed and operating* and

he had no connection with the Campaign Fund. Yet he. along

with Gary Pearce and Joseph Grimsley, reportedly controlled

all key campaign decisions of the Jim Hunt Comnittee.

Although the complaint states that there is some

overlap in personnel between the Capign Fund and the Jim

Hunt Committee, the Campaign Fund submits that these

individuals did not control both the Campaign Fund and the

Jim Hunt Committee. The fact that some of the individuals

named in the complaint are prominent political figures in

the State and worked for both committees should not obscure

the issue of decision making and control. The simple fact

is the Campaign Fund and the Jim Hunt Committee operated

independently of each other and never coexisted or exerted

control or influence over the other through officers or

agents.

UR 950

A lthough there is no legal precedent precisely

analogous to the factual situation presented in this

complaint, the Commission has previously reviewed the issue

-15-



the Fund ft4otdG~ t~ ~I YW

affiliated L-0teS 1" 0540m tb* -intsiu *OAd

several t4t R&f~dt~~ ~*Sta

affiliation *isted. those factors veres

a. ?he appeacee by Dush end Connlly on
behalf ofe oev es to invitations
from, th e i rt mttees , 

b' During their appeawinces. Sush and
Connally engaged in no organisational discussions
about their possible candidaciest

c. The PACs released no announcements to the
media regarding scheduled appearances by Bush and
Connallyr

d. The PACs were terminated before Bush and
Connally announced their candidacies and
established principal campaign committees.

As in HUR 950. the Campaign Fund invited Governor Hunt

to speak at its fundraisers. Governor Hunt did not engage in

organizational discussions When he sPOk*. no announcements

were released by'the gCaqin Fund to the media regarding

speaking appearances by Governor Hunt. and the Campaign Fund

terminated before Governor Hunt established the Jim Hunt

-16-
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Governor Hunt as a cadiate and elI. the indica i ._

; affiliation are absnJt. The allegaion~t tat the-. ''

~~Fund iLs an affiliated coimtteeo of the Jim Hunt .....p .*:i

~~unfounded and there are no ground. "for thle ComiS, toD

find reason to believe that the comIatttes ere affilated.

Therefore, the Ca ign Fund respectfully request" tOat the

~complaint of the Helms for Senate Committee be dismissed.

~Sincere ly •

" KIRBY. WALLACE. CREECHSARDA & AYTOUN

David F. Kirby

DFK/efc

-17-
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Kim

CUl X 3, :

Ntorth
P.O. ~m3411
aaleihw. .C.* 2702

Dear Sirs

Per ouroveration 12-su ofvr o~f , 1.k~
uuo e for reting a "St o* b. a ibof tb U

Inao haav anohrwi1W @iwaiit)

value of Yon:r list.i pl"- W,0"a me*

WHB/adc

cc: Mike MacLeod

ref.1657c
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IWould Uk**f to dieCUSS t er JA W's 4*ta2 when wemebut iLA fte twk~m. I o.e~~ w~*evt~s tyu
consideratio,. Foirstoo our judgemeft is that -the o e rate isParticularly positive, n-ot only reatveto other 02supaiONs
similar in nature to ours here4010, buxtaw mo in lght of
the tAming o this 1984-oriented m"ling Just betiw the 1982elections. Clearly, the antipathy for Jese oms was so great
that it. outweighed more imediate (e.g. 1982 congressional
elections) concerns in the eyes of the most politically sophisti-
cated elements of the progressive giving cmmunity.

As solid as the response rate is, we are not altogethersatisfied with the average gift. Right now it stands at just
over $17.00. which compares favorably with other 1982 progressive
political campaigns which have competed fiercely for the giving
dollar this year.* Indeed, next year the "cmetiton will inten-
sify as variws presidential mpaigns .get. underway and we are
developing wa to raise, the. avea" it. Our iituin is tohave t.b. ..Aswnos ye M.Ocrowded field. and wewill aiut,. the blend fcost too..,p r teIa average gift
(g epe pt 0.) fft UOs irc
mail campaign. (oenthssbject biexove)

A final comment about fth statisties a As you c"a**se fromthe numbers in Attachment I* the sowfclled "ayos pakage didsignificantly better than the *TeaserW packago, but'both . them

E*LhdtQ
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4$4 e *Wt ~wll In Ugb @!,the above eossdrto
Sul tj that we ttee have. nette4 the
thee re" mitigating : fators a % I ofmt topon
y"* betors 90 aihy tute.A yueswllaee
4L4 not far teribly 'Vall 3at wek ais ee o
oppled with the reverses he taffred early in the 2.2 ii
CaPitoll1 with Some of the social legislatinc0 e

e ight, means that we dk"suA be as ju4i ious as poeib 'I
our approach to the 1983 Plan.

As you know, effective direct mail fundraising pLec"es' 903in
a.- *Aevfl.v and it remains to. be seen vfheter the pdsto-ele ..

oess* Helms will have as much drawing pover as be did in do yre-
election test phase.*

Practically speaking, this, means. that the applicability
the test data may be liited in an unsual Vy such that i 1a
of a profit from prospecting, you may want to develop an alt bt-
native budget which anticipates a loss, or a subsidy, of asn h
as $40 or $S0 per thousand pieces o prosp mail, it is Wto
this in mind that we have developed the "pyramid" plan desatibed
in Section I below.

oD XI1 NEXT STEPS: DONOR ACQUISITION

V Because of the extraordinary time demands that are placed on us
as a result of your priorities, we have already begun to plan theC winter rollout recommendations. You'll be pleased to know that
we have already selected almost four dozen lists that we will..
recommend rolling out to. In addition, we are now finishing the

ctask of examining several hundred lists for possible testing# and
within the next few days I will provide you with several dozen
recommended test lists which we should also have mailed to at the
beginning of 1983.

What we have attempted to do for the first part of 1983 - the
Winter mailing campaign season -- is to acconmodate NCCF's needs
with both the strictures of financial reality and the promise
that lies in the test data. What we propose below is aggressive.
But the lists that we have selected allow you to be as aggressive
as we feel is prudent should the rollouts not work as well as the
tests. In addition, we propose some additional testing aimed at
opening potential new markets for us.

Specifically, we would like to plan on mailing as many as one and
one-half million pieces in December and January. To do so means
that we must get started this week. Sooner is betterth later
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for this sapewa~
didates, and mny*&aus*
i n 1 9 8 3 . a n d Z w a n t t 

..

we hear from you, te 
' 4nsk V

We props otk full; ont Maatiois, 43t*Us.w *etd
We also propose tO Ollot to tose ist" I

the tested lists that vwee~cs~

Consistent with our testing patterns and data* this first rOlLout
will be mailed third c3lass.

Subsequent rollouts in this opevtig pyramid, 'Ay weIl be of a
greater magnitude, but vti-prige quantiti wl "U ae4n on the
testing data base that we will continue to L a" 4t. 1I is
also the time to get unerwgy the Sond ph .e f an
aggressive and cmnprehensve toting prmora. In &4Stion to
demographic lists, voerrei tton listst trade uinions and
other specialized lists that %e eutioned in our .ta o-
sal I would like to deso ib fxeo the 1 rutO of our Meetings

here on the future of ' direct mail testing ogI.

To begin with, we would like to do some first class testing to
see whether the postage cant be used to increase the response
rate and possibly the average gift.

In addition, it is clear from the existing statistics that the
use of the Mayor's name in the corner card is a very effective
device. We want to see if we cannot maximize the potential of
this technique by going with a fully personalized carrier enve-
lope. -The technology exists, but there is the potential of con-
siderable time delays -- a factor which has to be determinative
in our case here, because time will always be of the essence in
this campaign. Therefore, if we can develop a personalized
package that existing technology can produce quickly. I will
recommend it to you for immediate testing.

In addition, although the average gift is satisfactory, I want to
see if we cannot increase it by (a) increasing the initial giving
amount on the order card and (b) offering people a "Charter Mem-
bership" in the North Carolina Campaign Fund.

In addition, we want to see whether we can increase the response
rate by lowering the initial givin amount.

After testing these various components, which admittedly gets a
little complicated at first, we will then pick the optimum com-
bination of techniques for application in the next available
series of rollouts.
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II NEXT STEPS # DONOR DEVELOPMENT

We have also begun to build a developement program for the 0.iA.
we have already brought in and that we expect to continue 6.-
bring in as the new year unfolds. In an effort to maximizo ' the
utility of this list, which has great potential for the f@futrz
we are developing a schedule for you for a series of newsletts
which we would like to propose be mailed to the house file, s It
grows. These "cultivation devices" will help to reinforce the
loyalty and sense of membership in the North Carolina Cma
Fund and will yield tremendous dividends--as time goes alongp.

In addition, we are terft itively-scheduling special appeals to the
house file in May or June* in August or September, and possibly
again in November of 1983.

In addition to all of this, Nancy, we are also beginning the ini-
tial creative task of designing instate mailings for you.. More
about this in subsequent comunications.

III. CMS SERVICES

We propose to (a) plan and (b) manage the mailing of NCCF's
direct mail prospecting and donor developement efforts in 1983.

(A) The planning phase of your 1983 direct-mail fundraising
campaign has already begun. As a part of this Agreement, CMS
will provide you with detailed month-by-month financial goals of
your 1983 plan. As I mentioned to you before, Nancy, this plan
includes both project costs and income. It will serve as the"road map" for direct-mail activity for all of 1983. although it
can of course be altered to accomodate changing needs as you see
fit. We will work closely with you and your colleagues to make
sure that this document is of maximum use to you.

(B) The management of your 1983 direct-mail program is comprised
of the following elements: (a) the development of concept and
copy preparation for subsequent test packages; (b) liaison with
artists, designers, and typographers; (c) negotiations and
arrangements with list owners, printers, and direct-mail produc-
tion personnel; (d) supervision of the production of the mailing
itself; (e) supervision of the shipment and mailing itself.

In short, as with the test program, CMS assumes the entire day-
to-day management of the direct-mail fundraising program for the
North Carolina Campaign Fund.
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IV* FEES AND OTHER CORSIDamTo
The fees for our services for the 1983 fundraising program eaw* as
follows i

A. Consulting and Managemont ,.

The consulting and management fee for our work will be $4,00per month. This fee includes the tim. of the maagers Ia f rfirm and setting forth the overall plan for 19831 establishing
the systems to produce It and process it, analyzing it* mtmi.-toring its and reporting the results to you.

"11 - --

B. Creative Art and Production Feeo

The charge for the creation of additional test packages forprospecting will be in the range of $4,000 to $6,000.Special appeal packages will cost approximately.$2,000 to$3,500. In addition, there will be out-of-pocket expensesfor artists, typographical fees involved in the preparationof camera ready art. We estimate that these fees will.approximate $1,000 to $1,500 per package. We will give youan exact estimate of these costs once the concept of theCpackage has been agreed upon by both CHS and the North
Carolina Campaign Fund.

C. Production Fees

X There will be a production fee of $25 per thousand piecesmailed by CMS on behalf of the Campaign Fund.

D. Miscellaneous Expenses

We will bill NCCF for out-of pocket expenses incurred on yourbehalf. These expensses include long-distance travel,telephone charges, messenger services, and other out-of-pocket expenses incurred by CMS on behalf of the Campaign
Fund.

These costs will be kept to a minimum and all expenses willbe billed at exact cost without agency markup. In no eventwill any major expense be incurred on your behalf without theexpress permission of the appropriate person.
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e. Length of Agreement

This Agreement becomes effective aoveMber I, 1982, al'
remain in effect until Deobor 31, 1983 unless ca.. io
either party after 30 days written notice.

F. List Ownership

Names of respondents of the direct mail program describ",'.,
herein shall be for the exclusive use of the North C@*i a
Campaign Fund during the course of its existence. 3itbort
when the NCCF terminates or When it Ceases to raise 0 10
-direct mail or spend money actively, 048 will have the
to use the list of names.

Of Course, the list that is built here mint be used Lor
exchange purposes during the active direct mail program.26

G. YOUR RESPONSIBILIES

Nancy, you have done an exemplary job of'seeing to it that
the direct mail vendors are promptly paid. As time 90e ea,
this becomes of increasing critical importance and is
directly related to the success of the program. I donft
think it is necessary to repeat them here, but the thoughts
set forth in Article 7, page 6, of our earlier Agreement
still obtain and I urge you to keep up the good work.

H. INDEPENDENT EXPENDITURES

As with our earlier Agreement, we request as a part of this
Agreement that you notify us at least 30 days in advance of
making independent expenditures to candidates in North
Carolina. Doing so will oblige us to reevaluate this Letter
of Agreement or any subsequent Agreement with the North
Carolina Campaign Fund.

We remain as excited as ever about the prospect of the future,
and we are anxious to begin at once. I look forward to receiving
a signed Agreement from you just as soon as possible --and we all
look forward to a continuing association.

Very best wishes.

Michael MacLeod

cc: David Kirby
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Please sign both copies of Agremsete retain no your
files, and return the other to Craver# IW..yews, Ot & CO.

Thank you.

MM/ac

(title
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says fund is independent of Hunt

JAiM J. Bonselt,9 a (er aide,
to GOV. Jans 5. K"e Jr. who
now beads th N.C. Campaign
Fund, told the Wakeu Coty Demo-
cratic Men's Cub Tuesday night
that the bd'is nat a pr-Hunt

sistMt tof Hunt wh tione

bye e f as w

H~ kde qut e - for
th .. Senate next year

Bennett$ 27. a former Special as-
sistant to Hunt who took ofie
Tuesday as the fund's new execu-
tive director, said the fund was
"by no means a pro-Hunt ... or
pro-any candidate campaign." le
described the w as "anindependent. m ndldat polit-
ical action mmittee formed by
moderate North C con-
cerned with the iadical right ele-

"O~ridSMM pip Is to tak
soon d& ri .. mid to P

Jesse Helms away in 1964 and
John East In 19IS," he said, refer-
ring to the state's two Republican
U.S. senators.

As the group's new director,
Bennett said, he will travel outside
of be stm to ran =miy for the
,alt.em, anti-ast And Nti.

CIoel Club campaIgn-"
Ilbs Na~lon COngressMioa Club
is Helms' political fund-raising or-

Bennett's group also has soli-
ticed money through large direct
mailings outside North Carolina
and a major fund-raiser in Raleigh
in Decembed.

As guest ipeaker of the month,
Bennett told some 8o members of
the Wake County Democratic
Men's Clubi that the campaign
fund was "fighting back" against

. -

es~~mibussrIl at;U C.Wd.fb 21

o~u

the NatMnal Congressional Club
the-ough the media. "We want to
expose the Congressional Club and
the half-truths they use in their ad.
vertisements," Bennett said.

On Sunday, the Democratic
group ran a ful-page newspaper
advertisement that attacked
Helms and East for voting to in-
crease the federal excise tax on
cigarettes. Repeating a Democrat-
ic criticism first made in the wake
of the vote, the ad labeled Helms
and East the "tobacco tax twins."

Although Bennett said the cam-
paign fund "does not want to have
the negative image of a Democrat-
ic Congressional Club," he said
that the nature of the group's di-
red mailings and advertising has
to be "hardball" to be effective.

"We just give 'em hell when they
(the Congressional Club) give us
hell," said Bennett. "Everything
that we sa, will be based on fact."
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aothers1&o ze Moderaton -t,1:'
~e~e~ie 6, IRR

that the voters of this state- chose in thLs ele on', to -

to plan for 1984.

" The north Carolina. &4 und began in August. Xt iS A

C multi-candLdate political action coImLttee.* We have beea

0 relatively low-key to this point1  Although ve contributed .0

imm contribution to each of the Democratic candiates for

Congress in the 1982 election and contributed to the DeMocratic

0Party. Now that the election is over, the Campaign Fund will

begin a major effort. To do this we will launch a fundraLsing

e effort so that we can fully support good candidates in 1984.

To launch this effort, the first major event of the North

Carolina Campaign Fund will be held this weekend. This will be

a kickoff fundraiser at $250 per couple at the Marriott Hotel

in Raleigh.

In addition, I have named Arthur Cassell of Greensboro and

Wallace Hyde of Asheville to co-chair a finance committee which

will begin very soon to set up additional fundraising efforts

in North Carolina and in other states.

MORE

E1ibit. D
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MOW Ot YOU k .*e s--

Robert bas :1I1Wea hnl pio R- haOf.

Wayne op4ottt o, 4ivat ale t he the PQO X

action coer to -e

We are to be tze o tot Caro

elected %&o went tO vigrosl ca pifl ce Am Los"$*)ft 'ho

Capinvawe w1ill do htee Is as sary in- 14131M Q

finances adisSto spoth Cuu. -,ww

thi also want to make dictl Claw r that 1 reason

have no political a pboitical oie e fa

I think it is Important that good moa eer te

have the option of having available toce of fues tre m--e o dS
through wthich they can fairly cmeewt hi poiin

When this fairness exists, ioerts prevail because the -COUrs

of moderation is representative of our state.

Having this capability is the greatest service that I feel

I can provide to the citizens of north Carolina and it is to

this service that I want to dedicate myself. For that reason,

I will not seek any political office myself, nor any appointment.

To me the political future of North Carolina--whether the

voice of reason will prevail or the voice of extremism--is the

choice that hangs in the balance, and I can think of no greater

cause to which to dedicate myself.

Thank you.
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1,000.00

0. Full Naome Me"w A Pddf.t l 90tm6men OPNo motto Amount of Each

Andrews for Cogx dew. Vow) Disbusement This Ptriod
0 lloxl 1016 * IIonlbutl 9-17-82 1,000.00

P. 0. B losbursement for. Ohrwy t--c
lleis, IC 27605 "0 Other sbpecIfy):

5. Fun Name. Mairin Addren and.e l Pu me of Obe1me Doe bm01h. Amount of E&h

Nel for Congress dw. vewl Didireint This Period
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Winston-Salem., VC 27102 DursmenI for: oel,0 esGer 9-17-2 1,000.00

0 Other (spe-0fy):
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218 Federal Bldg. Disbursemtent for: Oftrmery ubenel, 9-17-82 1,000.00
Fayetteville,, VIC 28301 0 Other (specify): _____

H. Full Name, Mailing Addeend ZIP Cede Purpose of D 1isbeet DOW (Month. Amount of Each

Hefner f or Congress Contribution dey. yea) Disbursment This Period
Box 4236

lBo e 43 28 oisbumwt for: OPriav Ganeal 9-17-82 1,000.00
Salisbuxy, NC 2814 h pecify):

1. Full Namel Meing ddkeu Z ZIP Cede Purpose of ibusnnt
dey. year Oisbursement This Period

CorelLou for ConS.sse "oytoLlntion
711 S. Tryo S . Disbutsenent for: Oriffary l 9-17-82 1,000.00
Charlotte, th 28202 s O pe ):

SUBTOTAL of Didwsmn Thk Pp feienal| ............................................. 900

IOTAL This Pw Ie OWp *41J etp- r 00 1...........................................
NWMVANNN.0

Whitley for Q-p'

Box 571
Ht. 0live, NC 36w



,NobITEMIZED

p"WAM Mwy not be "Miarl0idUS
mdd~eu of is poNlod.SsuMalbue*

2
-k~ ~

Pu1pos of U ese11

Contar il V a*litiiiii"
s fr ORli lmAey Vb

m .in

1. ON0. 00

8. M N Afov*6......

-a.les for lailp *See ** below
Box 2211
Ralei4 IC 27602. Diubwumen o : ms Geel 9-74 190W .00

C. F"A NM MullW Punpo se of bbu nfSeek
*Note: Co trbutte to state cAndi dte madel4A error, and iWyyu Oisbuhhse nTisi

dll be refund to the Iund
lsbuaremmmu s: OPrhiury O~enel

o Other Imecifv):
F.. Pul Name. MAilng *irkmi ndZI Cede Putpoe of D oldein Dia boo-Ntm Awmoa of lush

.yn) Dbrme Thk Perod

Distremen for: Otrwy cGe,ne.

__________________ _________________ oOther lopecift): _ _ _ _ _ _ _ _ _ _ _ _

F. FuN Name. Min$q Addre. end ZIP Cem Pupaeo of Dkbwuument Dee Iminh. Amount of Each
day. eer) -r This Period

Disbursement for: C Primarv 0 General
o Other (pecify):

G. Full Name. Mlking Addm and WZIP Cede Purpose of r t Oem (month. Amount of Each

day. year Disbursement This Period

Disbursement for: 0 Primmy 0 General
o Other (spefly):

H. FuN Name, Miing Add nd ZIP Code Pur e of Dbursmnt Dan mnot. Amount of Each

day. vw Disbursment This Period

Di"o nt for: OPrivmry 0General
o Other bp y):

1. Foll Name. Malq ddree w ZI Cads Purpos of Disuent-- DII (month. Amont of Each

day. yew) Di sbument Thi Period

Disbursement for: OPrimaqy 0 Genrl
0 Other (spcifyo :___vl: I

SUTOTAL of burements Th Pepoen) ................................................. 2000. O00

TOTAL This Pi Oust e this awnuer only)...........................................

. . ... . .................... .... o. , .... .

11 r 1 1-0, IL I - I

WON"-



SCHEDULE S ITEMIZED for each
Vow

V Imu.mw Ovw lo v"Wv

PurWftm, tp of 6.0- Iwm *gW of Each
N. C. Diort omitte Con or 704W4, *w') Ubmt This Period
0 Nilleborough ,A' ""

Raleigh, North Caatzw 10602 Duusewnt fort @gv as 10-27*41 4*,00.0

as Pu" me.k Noi"n mddSa .i PuroseA Of Nlat-umm UlSmM Osutf Oach
N, C. Dlllratio " "It0I Comiftt cantrtI for ler * Wwl "TP
220 lillsboough Stret ci cal diLats "-- g
Raleigh, North Carolina 17601 Disbueuemust f: OP~myxwm 11=2 500.00

___________________________ O tsher lsefy):_ _ _ __ _ _ _ _ _ _

C. FName. Ig Adu" nd Ppof D mneit of Ech

N-. C. Cau igi m Fund -State ltid .. Vi This ri
PbIt Office Box 10587 Cont LbutmoC b

Raleigh, North Carolina 27605 D ryO u 4- 1, 500.002Other jpsaft: Stat..e '

0. NN Name MIli Addmo e ZVPllft Purose on ZWC, i Imt of Each
Syear Dsbursment This Period

. Fun Name. Main Ad*e and ZIP Cde Pum of DisbmuInem ONW ImNNth. Amount of Each
daw. yes') Dibrment This Period

Disbrsanitf or: OPknary oCqnrlW
o Other (specify):

F. Full Name, Mailing Addm ad ZIP Cad Pupoem of D webusment Date (month. Amount of Each
cay. yeI') Disbursement This Period

Disbursement for: OPrimnwy OGenerald

0 Other (specify):
G. Full Name, Moiling Addree an ZIP Code Purpose of Disbursement Oatse(mnth. Amount of Each

day. year) Disbursement This Period

Disbursernent for: 0 Printer 0 Geerl

0 Other (specfy):

H. Full Name. Mailing Addrem and ZIP Cda Purpose of Disbursement Date (month. Amount of Each

day. ylr) Disbursement This Period

Disbursemnnt for: OPrinsy OGe 4ne
o Other (Ispecify):

1. FuN Name. Mailing Addre ad ZIP CoCd Purpose of Disbursement Dam (month. Amount of Each
dIy. yee) Disbursment This Period

Disbursement for: OPrimiay OGewnerl

0 Other (specify): I

SUBTOTAL of Disbursements This Page optional I ............................................

TOTAL This Priod (la pae this lne nuembe only) .......................................... 6000.00

• . i j Ill I/



.2/

Oauefa fbayW S

oDamuua..mwi sr Op.imov
a m

6. P " , s.' A1 m ii [II 'pewspow of DI-umm I ( Imgs*4 AImn of Each

day. Yrn) Dlmmummt This Period

Oibuuma for. OPrkmagy GONmu
o ther bp -tl:

,. FUN edum,, aIIsn OZ gP h .0 C pooft Olaum -o OmWa4iShr .Ammwaf Each.--

dW. year -isburmamt This Period

Oisbwrnmt for: OPriu -OGamMo -
o Other (sPecify):

G. Fed Na.. Maifag Addism m Zp Crat Puosm of DWsmwn Oam &-w". .Moum of Each

day. Yarl Oisbwrwnt This Period

Olgament for: op im v oGeWAWS
o Other (speify):

H. P.4 NDM46 bNe i ,, Adir and Z C, pse of Olbmmi 0an buon*. Atowit of Each

day. yeaw) Dibuaunent This Period

Oibamst for: OPrismy OGuml
0 Othar peiy):

I. Pi NWm MON",Alm,, Go& Pupas of a**,.ama.e -It otm eshI Ato nt of Each

dw. y"wI abuwetant This Period

Ola-m mw for: ofbm~.Y OaeW
0 Other bspiy):

mTMALof mabu m pgps.t bodohe ...........................................

TOTAL 7bis t O ~.....................................

II II I .. . .



I C4

menu ma n be old o.d by meI
$".Nof ow powieS oammittee 0 so

Prpose of Dbburement
CoWtrbution - 704W4
candidates only
asnmmen f or? OPbnm

I-

ITEMIZED DISK

Pspom of AffWAN of ffc
oonittee Contribution - Federal ev, oVujwuj mah Period

candidates only
w kw: a h 5"Q *l2141 3,000.00

o Other bpway:!T-3 500.00 *

_ f 0mf -- ntow b, Amout of Each

Cwinttee contribution - Federal doVtVft Oluurnnt, This Period
candidates oly
Di -me k: Oemy 04oa,00W -74 300.00

o othr ueci:rTD4$3lO$

0. Full Name. Maln Airas*'*

Britt for Conss
P. 0. Boz222
Greensboro, VC 27402

Purpoe of ibursment

Contributiou

Oisuramen for:. OPrhinv OGnr
fi fa.., Lmai.YD5000

1-7143

Disbursment This Period

150.00

E. Full Name. MiNSq Add-*mad ZIP Ced Pu of n* o DiDbnuement ThAmou PofEri

Democrats for the 80'. 
dev. v1wl Oisurnme This Period

3038 N Street, 1W Contribution
Wasghington, DC 200 osburementle r: OPiomy osrd 2-7-3 1 000. 00

o Ohe"r ) -; y:!ITD1000.00
F. Full Name. Mailing Addim and ZIP Ce Purpose of Danurement bate Inani0. Amount of Each

Democrats for the 80's 
dy year) Osbrsemewnt This Period

3038 N Street, NW Contribution

Washington, DC 20003 Disbursement for: OPrimary OGeneral 224-83 2,000:00
o other (spec): L D-3 000.00

G. Full Name. Mailing Addseman ZIP Cab Purpoe of Disbursement Dat .-antk. Amount of Each

N. C. Democratic Executive Comittee Contribution - Federal da. yawl Disbursement This Period

Federal Account candidates only

220 Hillsborough Street Di rsment for: 0 Primary 0 General 3-8-83 350.00

Raleigh, NC 27602 o other (peaf):YTD-4,150.00

H. Full Name, Mailing Address an ZIP Coo Purpose of Disbursment Date ,.oth. Amount of Each

Neal for Congress 
Contribution dy. vea) Disbursement This Period

P. 0. Box 2102 
4-28-83 250.00

Winston-SaleM, RC 271 oibursementfor: oPriwry OCAnerel
o Other ,sp€v1:TD-250.00

i. Full Name. Mailing Ai.ldnmad SVC* Purpose Of Disbursement Dateb .o... Amount of Each

Clarke for Congress Contribution dv. vw) Dibrsement This Period

P. 0. Box 7434
Asheville, NC 28807 Disbarsementfor: OPrima, OGenwel 5-2643 250.00

o (er Ispecifyl: D-5O00 _I

SUBTOTAL of DisbuwrealtN Ts bPs l nl a................... . ........................ . 780000.0

TOTAL This Per (le psp * ftbpiAroly) ............................................

ons WM70h0* for each

Amount of Each
Oldneme This Period

500.00



SCHEDULE B

AMy waagggg~ - weu -1.mw MWy ow be Ml 4w OwbVS"
Gem II Agpgswg, NOn~~a nede of anY'paltl W 101110et
Nmef Comma... (Is Pd))

NorthCaroslai C agU ________A. P. Nae wahmnd ZI ld P'P 1 IaUU.

No C.i D i oc .c iiCoiitte to&t
Federal Amou ntidates oly

220 Hilsborouh Street wemf. . I Oibu",
Wleigh, VC 27602 0 odw .s8pasuey

S. FPilNaw, w M dimnandZIp cede PwPoe of 0du m
*Note: On July 13, 193, the N. C Democratic

Cmmttee re$umdd $3,000.00 to the N. C. CMoP0,
reducing the TD to $2,000.00 o,usmmtfor: OPIwy I

... .. ._ _ _ _ _ _ 0 Odw bilpuf l: -

C. Full Mome. Malq Addm and ZIP Cee
Andrew .for Congress
P. 0. Box 1046
Raleigh, NC 27605

0. Full Na,. Mean Addr s and ZIP Cod
Clarke for Congress
P, 0. Box 7434
Asheville, NC 28807

PuPoM of40ureu
_Cotrmftion

a00mb. w dl: !-$SU
PCros on Obuem n
Contri'butifon

0 Ot0w baaevI:I).. ~t~

-d b Priod

own.?#* Periodl

I Slwesm - Th Period

250.00

Amount of Each
e sm t Tis Period

4,750.00

E. Full Name* Mailing Addia ande ZIP Cede Purpos Of 111 -111O - gh ________ of Each___

Valentine for Congress Contribution dw. 1 w,) This Period
P. 0. Box 6096
Rocky Mount, C 27801 be b. Oti O sgo" 4-643 250.00

a other Im;i: 7TD-250.00
F. Full Name. Mailing Addm ow ZIp Cde Purpose of O mo.um Otmonh. Amoun of Each
Valentine for Congress Contribution dw. ew) Dismen This Period
P. 0. Box 6096
Rocky Mount, NC-27801 Disbwuremntfor: OPri my 0O0aer 6-27-83 4,750.00o Other (spwcfv):YTD-5,. 00000

G. Full Name. Maileg Addr u and ZIP Code Purpose of Disburunven Ge (month., Amount of Each
Neal for Congress Contribution dy. ywrl i tbrwamuet This Period
P. 0. Box 2102 1
Winston-Salem, NC 27102 Disbursement for: OPrimay OGera, 6-27-83 4,750.00

o Othe (spwxI:YTD-5, 000.00
H. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Dane (month. Ainount of Each

Andrews for Congress dw. ew) Disummet This Period
P. 0. Box 10464 Contribution
Raleigh, NC 27605 Disbursement for: o0Prima OGaomea@ 6-27-83 4,750.00

other (wctj:TD-5,0.00
1. Full Name, Mailing Addre.s and ZIP Code Purpose of imurse.mt o mh. Aou of Each

Rose for Congress dT. rs OebemeT Period
218 Federal Building Contribution
Fayetteville, NC 28301 . Disbumnt for: Ofrinowy O0searml 6-27-83 5,00.00

______________________________ Other ispeciy:MTD5, 0000 0 ___ _______

SUBTOTAL of Oisbrnments This Pae oplonll ......................................... 235000

TOTAL This Period (lt poe this line numfber od)......................

frto

fnl.

I II I I I l l l I I I II I .

I I I I I i

ITEMIZED



"ITEMIZED I hoW* for echd
hltiled

I uON rforp~willw sobe nW ored by swl
~aof OWs pulkl eul~k mmto so

________________________ U I -

Purpon of O Isbuawu I1

0olow famamifl! TOa

4h~VI

64743

IS TI Pered

40650,00

Pu~~~~~peaal-wl of toosmt .~s~ mw Ec

Contributtonij*.S)Ob~eua hsPro

Putpew of-- OlammNil
Conrbto

Dldusaemtfor: 0fbow vr Osgp

64743d
AmONt of Ech

b i it This Period

5,000.00

D. p~ an e Matap0 Purpms of Dsuem Amouft of Eacht

Haft"r for lContribution
PO 0. 3oK 42%.

Salsb~y, ~ ~M Dsbusemnt ar ~r~ety@@iei~ 62113 5,000.00,asuy ,, '224 for. Or:b5. 00.
0 Other bpelfv1:TD-5. 000.00 antofEc

E. Fog Name. shA umdPe Punpas of DIMuremn Danifees. Amut@1Ec
dey. y~ae) Disbursman This Period

Disbwsmnt for: OPrikna OGenl

_______ ______ ______ ______ _____ a oOther ispecify): _ _ _ _ _

F. Full Name, Mailis Addem ad ZIP Cde PurpoM of Dison Dew lissenth, Amount of Each

dw. yor) Disburnment This Period

Disbursement for: 0 Primay 0 General

o Other (specify):

G. Full Name. Mailing Addew and ZIP Code Purpose of Do"ment t e. Amount of Each

day. yar) Disbursement This Period

Disbursement for: O Primary 0 General

o Other (specify):

H. Ful Name, Maluin@ Adide and WZIP Cdo Purpos of Disbursement Date bionth. Amount of Each

day. yea) Disbursmnent This Period

Disbursement for: 0Primary OGenera

o Other (pecify):

1. Ful Name, M&aV Addem m ZW Cob Purpose of Disbuseent Dole enth. Amount of Each

dV. yr) Disbursmnt This Period

Disbursement for: OPeimav OGenw
o Other (specify):

SUBTOTAL of Out l Ih P8 bEmpdan...... . .. . ........ ... ........ 00

TOTAL This Period MWthi i eeM... ... ............................................. 531000.00

loll ji i I -1_ Ili "Will

C. F#A No

ftwow f4w

P, 0" smSn



O t werielh:ero %4 v 10 ......

.P.M of .o odaan hiS..f ..
lee. t Oimsmmet This Period

Oisumms O~rsseyOp ..i

..... ._ __ _ __ _ __ _ __ _ o OtherIwu l ,_ _ _ __ _ __,_ _ _

5. Fm Ibm ilim mulIPai Pftpo of Oa m*A eft Dew bms. Ansuunt Of Each

do. ar) OItm'muwt This Period

nis-mme- for: OPrkmue 0Gsawk
o Other (Bpecfvl:

F. P68 NNe. M.ib nkiand ZIP CeePuose of Dsumet Ow m.Ith. mount of Each

co. ve 0 m This Period

Disburmment for: OPrimawy O*enru

o Other lIecifyi:

G. P" Name, &%M" A*esad ZIP Cafs Pup pos of Disbeue----nt on" bus. . Amount of Each

day. vwerl idpmmet This Period

boweemant for: OPrWma 0o..na
o Other bpecifv):

H. Fu, Nam. MUaN. i Adudrsw W IP Ca Purpose of 00 twasih. Aount of Each

dy. vow) Didaursernet This Period

Oisbasement for: Ohiemav OGmear
o Other bp,, ,:

1. PuN Name. UeW" Adabimi Z ad s PuF4rpose of DsbuemmentI Des. 0010"h Atosw of Each

dDY. V)w Dasbmeat Ibis Period

Ojabureenst for: O~eary 0OearAno

_____ ____ ____ ____ ____ ___ a Othber Isesift): __ _ _ _ __ _ _ _ _

SITOTAL of 0iduawm w Th Pep b d ...........................................

TOTAL ThisPev 4W0uspopis wAeWraVI .... 59000.00



SCHEDULE B ITEMIZED
ofasri"4"W

AnyftV ee e§Ple from gush now"r a"d sm"Waam eS wNl wr tmd by Wp0el.vWNmer4
convUWf pupOem, Mher ton sin the O ndodaso any olIule aise g
Nam of Cemmiwe ln FUl

North Carolina Campaign Fund '_.__

A. F N .% MU 04de and ZIP Ce Pumse of Obbmm .... G' o.....h
dw~ - Ibi PeriodN.C. Democratic Executive Cemittt984

-. Victory Fund - Federal Account D1984IuINI for: O..*ro DO34__
2,Hillsboro W-treet a rw u:PA ,4-- ,..

Bryan Atwood. Executive Director 9 tvwer, h'hThis Period

Democratic Senatorial Campaign C=984.ot u
400 N. Capitol Street* Suite 319 oDnmmtf: OA.o.mm"
Iachinnltnn. D!t_ 4lW rhwela: I/A 124 SO00

C ae.Fedra a"d ZIP Ce&O 6d110.011" of each
Bryan Atwood, Executive Directr 1 nt914rdrdi"Ron
Democratic Senatorial Campaign Coom Contribution
400 N. Capitol Street* Suite 319 "ola.m W.1fr: o wv o 400.00
Wahington. nr 20001 0 oe bwftl: N/A "_-_-_4 ,, 4 of0E.a0

0. Full Nare. Mailing Addrew and ZIP Cod Purpoe of Disburamet O ew b Amt of Each
bW. youd Oiwuwat This Period

Dos- sen for: Oftkm, OG ...

o Other 6fpeYI:
F. Full Name. Mail"ng Addms Wid ZIP Code Purose of Disbu seet Daie lmDobI Amounl oE Each

da. yewl ibusemen This Period

Disbu ent for: OPfimar OGenar
o Other Ipecfyl:

F. Full Name. Mailing Addess aW ZIP Code Pwpoae of disbursemen o moknth. Amount of Each
day. yeal Disburoemen This Period

Disburwrment for: OPrimry OGarmal
o Other (scifyl:

G. Full Name. Mailing Addres and ZIP Coda Purpose of Disbrasement Den mnonth. Amount of Each

day. yar D rsbrement This Period

DisbursemenIt for:. OPrWmar 0Oenaral

o Other speciyl:

H. Full Name, Mailing Addm and ZIP Code PurpoW of DIusement Dowe &mon Amiour of Each

day. yawl Disturement This Period

Oisburement for: Oirmny OGenrw
a Other Especifyl:

1. Full Name. Malng Addrn and ZIP Co~e Pume of Disbwmanm D Wk. Ambount of Each

dov. yeW| nom This Period

Didws.ml,or: ohknoV oaswu
a Other 4sweify):

SUBTOTAL of Disburstemets This Pag (Oltionill ............................................

TOTAL This Period 1laM pge this line numbe nll. ............................................. 14,000.00



a- -A- AIfOk

1 .....et.h

111worpI

-

Oos.g.ug

AMgag of Each
Ocmhumn Thks Nc

mLaQ0
Amount of Each

D16ulsama Tis, Perio

I Disummn This pgr.oc

AII

um er.
dw. yewl

0. uN 14m. MOue. A sap.

F. PuN 1am M,,b Add, m ad 20, Ce

04.PdNom, JivOAdden mW Zip CO&j

o ,, H .F".O.. ae

oOamr :lOWwm

lp o : oams Oam O

0 Opwur 0mm wl, G

,Isabsmmms .or: Olh "ma OGOOerM

of
PWrOse ot Obummo

Olftai'r ftmg eoa
0 - "Weal yl:

- -. m w.

Amoum of Each
Disbwment This Period

my (OeVUM
dW. "artl

d*y. Vew)

Del fmonth.

da. vwrl

Dote Imouth.
daW. yorl

Do - e

d. -w

SU BTOTAL o. . OIIS0... .. .OObu oovooo_ o

TOTAL Thbk A~..s~m 5VOW*S

Amoum of Each

DisbuMteent This Period

Amount of Each
Disbursement This Period

Amount of Each

Sisburwment This Period

Amount of Each
Disbursement This Period

Amount of Each

OisbuMrement This Period

7&q nn e ~

0. ~

t

'1

I

m

749



~)LI NE tdUMA*.UA'
for sect "uber im 

4100

CumuImeevo Payment

None

090 Of TIAN Perled

40,000.00

mu~di.%hmS0 Secured

0m~

Am.f INN "tmndkV

D. Pullm Mue ~lMa"AmmwW adZIPCeet Lems Se0re m ln Amout Cumvulaivet POY~nwnt BalanceID Owtgsndukg at
Of L.. To Dan Cloesof This Periled

Election: Oftkmwy OGenere 00m imiy): L_____

Twmsw Clow hmwve am Due Isrs Rawe %(eis 0 Secured

List All En-do m s or Overenters fit oewl mn 8U

1. FullN uw iling Addue. a" ZIP Cade Muse of EIpIsYW R..\ A'*

OSx . ..

Anbwn Guerense Otuistending: ..... .

2. Fwil Nwv 'bl Addres - ZIP bo

.. .. ........ '

3. Full Wmuse 11miag AMdies owg 67a ofe 110. 10e w.~ m

Amont ueaniedOustndng

SUBTOTALS This Parid This POPge 01 aeell ....... .............

TOTALS This Ifuld 11M pope IS tMe Urn iniVI .......... *............ 40,22Q.Q Q.
Cawreyfe eupjdb mmdyt ULM Skohdb D, fo Ob ONe.It as $**sdabe D. wary ferward to epepriate line of Sunmm

Sed
is

M

go0"m I



4. J, anettic Curl
8020 Nolfleakv Fla
Raleigh, VC'27.0

5. Russell WDhe
1004 Westnmo PDAMI
Asheboro, IC 1720

6. Walter Daeels
2219 Whitley Drive
Durham, NC 27707

' " 7. Larry .Mo J
204 Kandlw rd Road

C Rocky Mount, IC 27801

8. Virginia Moore
4115 Rociadnham Drive
Raleigh, HC 27609

9. Bill Creech
929 Holt Drive
Raleigh, C 27608

10. Robert StALligsqp, 1I
P. 0. Drawer 16
New Bern, HC 28560

11. Larry Brock
2722 Amderson Drive
Raleigh, NC 27608

12. L. Richardson Preyor
603 Sunset Drive
Greemboro, IC 27406

N/A
tu~-4 ~ .7

Retived
N/A

Attorne
Sanford* As s, Mmloul

& Beard

Salesma
IBM

Realtor

Ainus & Pittman

Attorney
Self-employed

Eastern Aviation 1 a14 I=.

N. C. Dept. of awl O ne

Professor
mic-Chavel Kill

2,666.67

2,666.67

2,666.67

26.6.67

2,666.66



bt4



Pow f

ftwo 1- m C010

"Nam

COM" RO" Ca" -

'#. &d POAV*

%W19 WnI
dOs-P G

IMMi-bew~s,-.te

RNA~ o-

fe an OU NOtin ysnie V" 0 9
Of Je"e 24las 4u 1140,, P W IP 4

Sleaat biaS. Sh p iew p,9t Set
been oee~~ aine. Ovr U am ae gspl.,

blna etthe aw 4I 1 r o. U - I meOA~qF-
!POO Oif"J4.19S AMON& -~Gi~ a? J

led like to brin ea pM ts date t wM bS~ e

50ejt.e99 telljgreewt he papl:~e o m h2se~ opto

an ut our elel e*/r.

o e rststhi n -tat we did as relt-equt. M ot
spcget sae desks and fiUUg Cablinett fl"a asisw

Volunteers as possibla.r asd aOoect the t osqt/S *0
even before we 6"a time to -eeae 9su0Se S

tisilose cap ign. Jesse US 1S 1 ilbustor ejid Allin
refusal to agree with the re co OMIse ge to
save Social Sewcrity av us a. reMade "I W31im* to
sow ourstate h n i loaderabi threatened Ou ntotat
and hurt our eldly citens.

So we purchased full-pe e advetimn in maim a th
Carolina daily. newspers exposin galmsss penf iti a e
social Secuity. a citiz en a wete hocked to rd that
their senator. wanted to gut Scial Security by asking It
voluntary, calling it a national scandl and a national
disgrace.'

Our newspaper ads, read by citizens throughout North
Carolina#* quoted conservative Republican Senator Alan
Simpsn of Wyoming- on des's most recent filibuster:

doeseldom have I seen a more obdurate and
obnoxious performance. i guess it's
Called *hard ball.9 in my neck of the
woods it's called "stick ball.6 Children
play It.

amw our citizens and voters are beginning to qMUio
how Senator Helm can adequately represent Our stats If ha
doesn't even have the respect of9 conservative sentOs In
his own party. Our new newsape ads will tell Our hOOe
state voters bow his coddlig of. New Right radical& and his

(over, please)

ft I



• ohampionig of tbeir lamae bas aete bin from big $enat 
and burt torth CaroUr. im

in addition to designing and printing thens swelea ads, we. i;

need 3ro0r 18ftedie help to quickly reo owmo Noralot Carolia n W ok.,"•
el"Is~ vollting resoreed ' , .

Rare's vW. We've just learned that ose Bele - sensing hSa fl
deep Pitical trouble - Vim*e to purase a full 52 weeks of a w qs W L1

lnd radio rde to gifts over his teactionary record as a U.S. Semtot.

So in the next g0 days we sust reserve air time and pay a dovepepse..
on a series of 30- and 60-second media spots. ftese hard-bittig a
messages vil be placed in all the major markets and vwil reinfore010Cr
newspaper ad Campaign.

But to launch this mass media caMaign, vs must be able to rails.
Col., $48,000 in the next three weeks. I certainy hope you will make a gift 'Of:

$25 or more to help us cover the initial costs of our spots.

MIf you and just 2.000 of our other supporters. give an average of 251 by
June 27 we can reserve the prime time vs need for maximum political £et.r')

And if we are lucky to raise more than we need for our radio and TV
9r spots against Jesue Selmep we'll use the surplus to buy additional

nevspaper ads eXposilg Senator elms's miserable voting record -
civil liberties legislation* saikmt women's rights legislation, gjgs
environmental protection legislation, and against Social Security
legislation.

K There's an old saying in the Appalachian mountain country of our state
that goes like this: 0Big boulders are more often worn down by continuous

cc dripping water than by occasional rock slides.0 W can weaken Jesse Helms
in the same manner -- with thousands of repeated messages to our people
exposing his ultraconservative record.

Jesse elams has budgeted $14 million for his campaign and plans to use
a massive media blitz to crush his opponent. Your $25 night seem small by
comparison, but please have faith in the dedicated people who have come
together to remove this dangerous extremist from power.

We have started early, and if you will continue to send us your fiman-
cial help# vs will have Jesse Helms so weak by election time that even his
300,000 New Right donors around the nation won't be able to save their hero.

Can ve count on you to make a special gift at this tin* to help pay for
our media campaign?

Sincerely,

Judge RichardsoeA
COaic
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Yes I' help you pay for a series of hard-hting media spots to defeat Jesse Helms In North Carolina. Here Is my-PM conirXbuion fo.
( ) *100 ( ) $1S0 ( ) $200 ( ) Other $,_

Mr. valtor Cerf
4M&_e

Pleae ma your ch e paable o e Nilh
Caua CwM&Vp Fund and mbsn .11 ftb
wrM 10: NCCF. P.O. B= 12M. Roh, N.C,27605.

Pd bb mles Pm am
inVM ngm
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group of concee IUaon

from North Carolinoe in osmo We A" an Idpnet
multi-candlate cmmitt O~r fstVe radical right

Specifically, we plan In.se l wf! * towse* Vip llndefeat of Sen.
Jesse Helms and other Congie00ond -M aesdtidste In the 1984 elections in
North Carolina.

North Carolina Is a very large state with a diverse population. It Is
critical that we have strong effective leaders In Washington who will place the
needs of all North Carolinians as their first prlorft. We need your help to
achieve this goal and to prepare for the 1964 elections.

I have written //18// in your hm office to inform him of our efforts here
in North Carolina. Your positive Input and advice will be critical if the North
Carolina Campaign Fund Is to receive the support we need.

I would like to send you a newo pe1riOdilly which will help you make
a decision about your partiption in ie p electons. if you have any
advice or questions, p e dO t ;j0iln m or John Bennett. We
look forward to working Ihey : W B ful election and for
bettorrr nt All Notmb CSAi n

II l A,
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. x*

your 'Oatg

Fund* .4 M- "% 4%-4

Your 10 e *ttjt4p vwel L you ... a , a at
sional Club ma £ ao z t *altics.

Citizens amosilalw~~ ncitizens rih e~ b~Crlnaojoitai
With us In large mn .

Your suPoft, ai=1eu Ort of othr cti.zeas concened- abut'the O rf our natioalpolitical e" It Possmtble for us tomove immediately tovrd a ptishing our goals.
We are m fial plans now to pinpoint areasof Jesse Helms's weakness and identify the kind ofvoters and Issues that can readily defeat him.

As you know, our task will not be easy. JesseHelms is, without question, one of the most danger-ous politicians in America. But I believe withyour continuing help, we can set the stage for hisdefeat in 1984.

So I would like to ask you to take a momentnow and help NOOF with an iuportant organizing
task. Won't you please send me the names of atleast two friends or business colleagues wbo youthink would like to help defeat Jesse 9.lms and

(over, please)
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those of his ilk by building the I
Campaign fund?

Once you send m their namewii In turn send them nfomti
invite them to take part in our fM
Jesse Helms from the- U. . Senate.

With Jesse Belms out of the WSI "M
be room for a more progressive-mi;44ed
can better represent the people of
and the principles we hold dear.S
Carolina and the nation will be farr
with Jesse Helms off the political

Thank you again for your generouSAli P.
I'll keep oi1-infoird of our progress.

Sincerely,

Judge L. Rih Yaeor
Chair

P.S. Remember, you more than most realiso the
danger our society faces from Jesse Helms
and his Congressional Club brand of ideo-
logical ultraconservatism. So, please,
invite a few of your friends -- no matter
where they live -- to become part of our
growing nationwide group of men and women
who have had enough of Jesse Helms.

0
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VWOLiWA D. Cox

Doer ftiende
k group of distinguished an4 ooneod -rth77777

joined together to defeat Jesse Elu.

You can help -ns reVe this dang-ous ighm s ... i..from the Uite&-ltato Senate by'% i out Wk:t,=: :support the orth Carolina Ceupaiga ,., L

Jesse olm --i a serio, conc rn-to all fair.ii ..
Amer icans. Californias Sento Alan cranston r.tl thathe is the amet dangerous figure in the Senate ainO 4
0oeemph MeCarthy. . - -

He Is considered by some astute political observers tvo

more powerful than the President of the United States.
0 I am writing you because I feel that you also tadere-d 'the

seriousness of the national right-wing political maeh dby Senator Helms# a machine that feeds on divisive m oissues such as abortion and civil rights.

Jesse Helm no longer represents the interests of our state.
C) A poll conducted by the University of North Carolina School

of Journalism shows Senator Helms trailing one of his likely
challengers by 190.

We know Jesse Helms is dangerous. But what makes him
immeasurably more effective and powerful than any other senator?
The answer: the Helms Machine.

The political juggernaut he personally conmands reaches farbeyond the borders of North Carolina. He can tap the financialresources of every rabid, right-wing group clear across thecountry. At the drop of a letter, a mailing to his ownCongressional Club of 300.000 donors can raise millions to
destroy any progressive candidate.

After all, Jesse Helms has become the most vociferous advo-
cate in Congress of every Far Right position.

After all, it was Jesse Helm who .

000 proposed the Human Life Amendment that would
outlaw abortion regardless of the reason, even
in the case of rape or incest.

• .- almost single-handedly fought against renewal of
the Voting Rights Act*.

Exhiblt F
*ne-,j..*- 4 v. i'
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04 MR 17,01 the ~rpoe090l0"r~ttu
.V....t s X e uc*A i;&. el t

birth trol Information, a"d repeal £e4
wife a"G dhild abus* laws.

introduced legislation to strip theo federal
courts of the right to hear eases on lsue.
involving idividual freedom sudb as civil'
rights and reproductive rights.

led a group of right-wing senators in effaot s ,' .
elinate the legal services program for the .

.. cripypled the fod-tmppogram and substtiS
reduced the school lunch program.

by appeasing. his national single-issue supporters.f
ialms has alienated North Carolina voters. His racial
aid religious intolerance have embarrassed our state * is
OUt-of-step with the folks back home on key issues.

These local issues will hurt him here in North Croliisi

He has never employed a black on his hundred-
person staff. Our state is 220 black.

His vote as the only Senator to support the
Argentine -dictatorship'. invasion of the
Falklands, and his direct dealings with Central
and South American-dictators are deeply
resented by patriotic North Carolinians.

North Carolina was the state which held out
against ratifying the Constitution until it
contained a Bill of Rights. North Carolinians
don't want to see it undermined by their own
Senator.

He is viewed as representing the interests of
out-of-state oil companies and corporate giants
rather than the interests of North Carolina.

But, while we sincerely believe that Jesse Helms can be
defeated in 1984, we don't have a minute to lose. 1984 may seem
a long way off. BUT ... Jesse Helms knows it's not. ei
already building a campaign war chest with millions and millions
of dollars to hold his Senate seat.

Frankly, the only way he can be beaten is if you and I begin
now to form a national coalition of concerned citizens to raise
tbe funds to beat him*

(next, maea DUs),
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There is great opposition to Jesse Helms at home. But,the fact of his massive waney mahnw ms ei the 16
od"W WO,, must begin

and expensive process of inforing North Carolina voters abo *Helms's record on matters that concern them most.
Jesse Helms is an unscrupulous capaigner with a long httgryof grossly distorting his opponents' records. To understa I 4twe face in North Carolina, I'd like to tell you a little ab ..thow Jesse Helms came to power.

He got his political start doing publicity for the 1950 race-baiting senatorial campaign of Willis Smith. Handbills saiafI
"White People Wake Up" and showing doctorod photographs of it'sopponent's wife dancing Xi-th a black man were widely circulatAd.When Smith won* Helms went to Washington as his aide.

Jesse Helms returned to North Carolina* where he began broad-I)casting on a conservative Raleigh television station in 1960. Hepersonally did 2.700 TV editorials over the next 12 years. Hisblatant racist attacks on "restless Negroes" and the "immjoality"of blacks were carried on 70 stations of the Tobacco Radio Network.

In 1972, he ran for the U.S. Senate against Congressman NickGalifianakis. son of Greek immigrants. His campaign called hisopponent "Nick the Greek" and his campaign slogan was: "Jesse
Helms, He Is One Of Us."

The Nixon landslide over Senator McGovern swept Helms into
the Senate.

You probably began to hear of Jesse Helms about this time.

The New Right was being born under the direction of JerryFalwell and Senator Helms. Falwell founded the Moral Majorityand Helms founded the Congressional Club. Their message andapproach was the same -- attract thousands of small donors byconcentrating on such emotional issues as abortion, civil rights,
crime, and school desegregation.

When Jesse Helms sought reelection in 1978, his CongressionalClub had over 300,000 donors from all over the nation.

He raised $6.7 million for his own 1978 reelection -- nearlythree times more than has ever been spent on a national Senaterace. Because North Carolina voters were becoming wary of hisfanatical right-wing activities, he was forced to spend $13.65for each vote ... and then he only won bya narrow margin.

Jesse Helms raises very little of his massive campaign fundsfrom North Carolina. He has a national army of small donors whopool their gifts to keep him and hITefiends in power.

.. (over, mleaee...
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45 w.'a~ wa. aU~u u.n

16nu~ow th*rih4 C*Mtisus $i~

l at 0lr mofdy t als p teo t u4

VIMd to; 40sth to ugh ge rtluse rXio neste~n:

frot tel of roth th r a t ee
financll with do Slnae ig t sat hi9 t

Thus &I anm riting to urgently seek your generous isust in-
launching this effort,

Already* we have assigned people to sstdy velm e .* of th eand in Washington. W6 will use radio, epapre tevi onads to tell north Carollmins- tiw truth about Jesse. bias

Also* we must do extensive polling to locate his ares ofWeakness and to .identify voters and issues to defeat 'hiso

There are qualified and popular progressive candidates who.could challenge Selms. Our job is to help ensure vi4 by..-bexposing Helm to the voters.

Please join us in taking a stand against Jesse Helms and his
crowd.

These aren't the people we want running our state. And, theyaren't the people you and I want running our nation.

You can't vote against Jesse Helms. But, you can play a
vital part in causing his defeat.

We must begin now to pave the way. Your
is so important to our success.

Sincerely,

William -D.
Mayor

generous gift today

C0r
Cox

North Carolina Campaign Fund
Statewide Advhry Commits.
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.Hunt 'Has ,.Lead Ovrewt
RAUEGH (AP) - nanraiC POW m

Hunt would bea --shatm .Solts Ha
by a susi al a' p w-hymesa e for
Hems Senate seat toda ds a pon Con-

*ducted by the Universiy at North Carol=n
Scoolofburnashem.

The srvey known as the Cmoln PI
showed Hunt with a 19 peu ep oin la
over Helms.

FifJ -wo romn ol those Sir a m id hy
wouldHunt ad I pe sid, they
would vote for Helms. Fifteenpercent of doe
surveyed said they wese undeodled.
* The results reflected a saily arger
margin for Hunt than when the Caroli PbmU
asked the same question lat October. Tha
time. Hunt had 4511 percen, Helms had 37%
percent and 17 percent was undecided. ...

Hunt has not said whether he will challenge
Helms when the senator's second tqrm expires
in 1984, but many Democratic party leaders

--and po*Wl odo s..

MPhi Me , a-UNC rptWar who headed
* urvey said plls dit t fLr ahead of an

elcto tyial am, ooy,4 e de~gree or- mLa".I ed i and that
the reMft, an be P to shift as the

hapagns Itup.
It's m sagiamatais point," he said.

But he AD 6 Hunt and
Hdea.rank"irhasdfficals of theis e lte 1 1,11,11, are both

well o ters A he said the large

increase in Hunts matgin since October was
surprm.ng.

The poll was conducted by students with the
guidance of a faculty member, Meyer. Experi-
enced in poiling, he is the author of a widely
used journalism textbook on polling and other
methods of public opinion measurement. The
poll is conducted once each semester in connec-
tion with a course.
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ELEANOR SMEAL

Dear Friends

in my five years as president of the National O
nation for Women, I wrote many letters to concerned
Americans like you on behalf of the fight for women a
equality.

But rarely have i written one as important. as thiws
letter to you __ because o t is a way f or
to defeat Jesse Helms.

The notorious Jesse Helmst U.S. Senator from North
Carolina and one of the worst enemies of women's right* in
the nation.

Helms wants to outlaw reproductive choice by consti-
tutional amendment. He opposes affirmative action. SO
education, and aid for abused women. He has backed bills
to take health care funds away from the elderly. nutrition
assistance from pregnant women, and food stamps from the
poor.

Jesse Helms would no doubt try to repeal women's
suffrage if he thought that Congress would support him.e

But Jesse Helms isn't just a threat to women's
rights. As a legislator. he's a disaster.

Even his closest New Right allies became fed up with
Helms's obstructionist tactics and voted against him when
he held the Senate hostage for days last winter trying to
block the President's gas tax bill.

"Seldom have I seen a more obdurate and obnoxious per-
formance," said his right-wing colleague. Alan Simpson,
(R-WY). "I guess it's called hardball. In my neck of the
woods, it's called stickball. Children play it."

You and I know that Jesse Helms is a menace to women
and to the entire nation. But what about his own consti-
tutents?

How do the people of North Carolina feel about Jesse
Helms?

(over, please)

Exi.lbit F
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By appeasi ny his fanatic single-i1suo supportersvt
hi obstructionist tactics, Senator. Holms has not o31W
turned much Qf the Senate against him, but he has aS
begun to alie"'t the voters of North Carolina.

A poll conducted by the University of North Carolt-'""
School of Journalisn shows Senator Helms trailing one
his likely Iaonints by 19 percent.

And the results of the 1982 congressional elections 4a
Worth Carolina clearly indicate that Helms ts vulnerab10
All of the candidates he backed suffered defeat despite
his endorsement and a massive expenditure of *9 milliosn 1
political funds by Helme's own right-wing PAC# the
sional Club.

I sincerely believe that Jesse Helms can be beaten in
1984.

But .. we don't have a minute to lose. While 1984
may seem a long way off to you and me* Jesse Helms knovs
it's not. With the help of his massive political machine,
Helms has already built a campaign war chest worth *14
million.

That's why I'm writing you on behalf of the North
Carolina Campaign Fund.

I believe you understand the serious nature of the
threat Jesse Hein poses to women's rights. During his 10
years in the Senate, Helms has repeatedly led attacks
against abortion and birth control and the Equal Rights
Amendment.

As long as Jesse Helms and others of his ilk remain in
positions of political power, the gains women have so
painstakingly made on the road to equality remain in
jeopardy.

You and I cannot vote against Jesse Helms. But we can
help Jesse Helms's constituents learn the frightening
truth about this dangerous man, thanks to the work of the
North Carolina Campaign Fund.

The North Carolina Campaign Fund is a well-organized
group of thoughtful women and men in Helms's home state
who are willing to do the tough political groundwork
necessary to defeat Senator Helms and other Congressional
Club candidates in 1984.

Among those serving on the Fund's distinguished
Statewide Advisory Committee are former North Carolina

(next page, please)
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governor Terry'Sanford.0 former U.S. Secretary of
Juanita Kreps. and former umber of Congress. .udge *. i
iobadsoft Proeyers

kut, frankly, without the help of I like
9110 V12. of north Carolina. the North CarW@is
YuaIpy cannot hope to compete f inancially wltb, .H el m s . .ii .i
Jesse Helms raises very little of his smasive i

funds from North Carolinas, At the drop of a lott,
Helms's Congressional Club can raise millions of d4I14
from his zealous, ultraconservative followers all -i*XVe'
nations

These forces will-again-be used to protect Joes IOUl
from the voters in his forthcoming reelection bid.

The only way Jesse Helms can be beaten is if you 444I
form a national coalition of concerned citizens willin t
raise thefud necessary to defeat him.

Funds are desperately needed to conduct a massive
media drive using radio, newspaper, and TV ads to tell the
voters of North Carolina the truth about Jesse Helms and
his belligerent opposition to women's equality, racial
Justice, and individual rights.

The North Carolina Campaign Fund's determined sup-
porters know it's not a moment too soon to begin mounting
a massive campaign to deny Jesse Helms his seat in the
Senate -- Helms's powerful platform for spewing his
anti-women's rights rhetoric to the nation.

Of course, Helms is our first and most important
target. But if we can beat Helms in 1984, we can also
defeat other Congressional Club candidates like Senator
John East (R-NC), Helms's right-wing crony who faces
reelection two years later.

I urge you to join me in lending your generous support
to this critical effort.

There are qualified and popular progressive candidates
in North Carolina who could run against Helms. But unless
you and I begin now to show that millions of Americans will
support a campaign to defeat Jesse Helms, these potential
candidates will not be willing to risk their political
careers in a challenge to Jesse Helms.

Please let me know you will take a stand against Jesse





DENNY SHAFFERt

Dear Friend.

Tames )Fatt. and Sepator -. esse Helms- have something very,,
dangerous in. common.: T-Xhey- share a disdain for our envirm.
that borders on, the ,criminal..

Yes, even though you may .notrthink.Teose Selm.do in tuatg
cmn he is. And because of the immense power he wield* $nand out of Congres he Is definitely their equal as a-etangen "o -b -i deiieyte qa--' " ....
to the environ ent. - -

o ..-. .As yet,...no.one seems able to dislodge Mr. Watt-from his
appointed position. -BUT, you and I and all Americans who.-:
cherish our natural heritage can unite to see that Senator
Helms Is defeated when he runs for reeIli'tTE" nx year bore in

0 Nor"th airflli7

Before .I tell you. how you can personally help oust from
power a man who Is a danger to both our natural and our politi-
cal environment, let me first explain why I consider Jesse Helms
so dangerous. And why you, as a friend of the environment,
should too.

Most Americans know Jesse Helms as one of the premier archi-
tects of the New Right. We know of his reputation as an impla-
cable foe of social progress. We know of his head-in-the-sand
reactionary stance on almost all social issues. But not enough
of us know that he wields the same enormous power to fight
almost every environmental issue.

As president of the Sierra Club, and a long-time resident
of North Carolina* I an well aware of Senator Holmess power to
do no good. Here is his shocking records

Jesse Helms voted --

FOR the nomination of James Watt, the most
flagrantly anti-environmental Secretary of the
Interior in modern U.S. history.

FOR the nomination of John Crowell as Assistant
Secretary of Agriculture for the U.S. Forest
Service. Crowell spent his entire professional
career as an advocate for Louisiana Pacific and
other timber companies.

-- FOR the amendment that would have removed

(over. pI~e)Exhibit F



protection for Afa*& jai

lauds.

mm NOR the coal ooamn 3. uI
air pollution stni40j 4

-- FR Lull funding ot '41 4 ""
reactor.4le v ich iso
on various groundS. h
danger and cost * V"** 10,i t
even David Stokan 'voted 4 i tb
and frightening prowe ,

mmFOR a bill to exempt *tto "ate iron
enforcement of -stripmmaiing regulatlo..

If that'*s what Jesse Hfelm vote ..o .e .u.t.e.w.at
he voted AGAIST -

-- AGAINST solar energy, c e of the n-mot . sing
alternative energysozs.Hueo@*dm
increase in the budget Vor000lar e01gy 1Soea

and development, energy conseo w -.ini th
Solar Energy and Conservation Sankt

- AGAINST energy'consorvation, a truly vital
need. Jesse voted 'No' on a bill that would
have added *27.5 million for vweatheriuations
of low-income housing and other conservation
measuresj

-- AGAINST a nuclear-safe environment, by opposing
a $309 million reduction in the budget for
nuclear fission research and developmentr and

AGAINST the quality of life in America* by
opposing $SO0 million in government subsidies
for public transportation and *100 million for
home insulation.

And Helms s record has certainly not improved in recent
months. In 1982. Jesse opposed an amendment that would have
added *37.5 million in EPA research and development and *30
million for hazardous waste cleanup* He voted the attaigt
Reagan-Watt line on all amendments relating to the Nti0nal
Nuclear Waste Policy Act. And be voted against an ant
that would have barred funds for the *3.2 billion Clinch River
project, $1 billion of which has been spent already, even
though nothing has been built.

IN FACT* OF THE 16 NAJOR ZM IZUAL ISUES DESIGE MD BY

(next pago. plea)
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THE LEAGUE OF CONSERVATION VOTERS, JESSE HELMS CAST AR AW *

EVIR~MUA VOTE 13 TIMES:!."

To me. however, the most dangerous aspect of Sma
record as an enemy of the environment is that it Is go'
known. And that's where you come in,

Your contribution to the North Carolina Cafitpiag
Fund will help us spread the word about Jesse vekimi t
other people like you -- people who care deeply t
our precious environment. We must make others ...
care about the quality of our natural heritage u-z
stand that we conservationists have-just as mu tio'
fear from Jesse Helms as do women, welfare reciptft,
'older Americans, nd the-poor and the needy -- all of
whom have felt Jesse's wrath.

The new North Carolina Campaign Fund is a well-ouanied
group of thoughtful citizens here in North Carolina w4oare
willing to do the tough groundwork necessary to defeat Senator
Helms in 1984.

But we cannot hope to compete financially with the Helas
machine -- which raised a record *6.7 million for his 1978
reelection bid, almost three timesthe previous record --
unless we have the help of people like you, who live outside

Cour state of North Carolina.

qWThat's why I urge you to send your check for $25, or what-
ever you can manage, to the North Carolina Campaign Fund today.

Your contribution will be put to work at once to help NCCF
study and publicize Jesse Helms's record. We will place ads in
the newspapers and on radio and television -- even by satellite
if necessary -- in order to tell the truth about Jesse.

And, believe me, Jesse can be beaten. A recent poll shows
him trailing one of his likely challengers by 19 percent!

Yes, I oppose Jesse Helms and will work to defeat him, but
not because I'm the president of the Sierra Club or because I
live in North Carolina. I oppose Jesse Helms for the sase
reason I oppose James Watt -- because Helms is an on of the
environment. The damage done by Jesse Helms goes fiieyond
the borders of the state he represents. When he casts an anti-
environment vote, it hurts all of us, everywhere in our beau-
tiful country.

What is at stake here is the life and breath of our environ-

ment. It is as simple and as important as that.

So please, take a moment today, if you possibly can, to

(over



I -m among a group of 0e s Icas loe N th W V
tlebcto defeat Jesse crloaswhse 11s

you. am he. u uom me tAS 601 1ist frw
the United states Senate to ee ioer i st to awatm eReet
Carolina Campaign und..

As a member 69 the Xrtb Awls te gemteLst e E e p, 0. .....
I hae had many Opportunities to vits"W'th Wot of the $am
Relm and Its damaging effects os the Pesof ear st Oa"e mo
women.

Jesse Relm ant to deny the Wamen of North Csrolim the right to
producAlve.eo~eHe B oees qf itiv l ae and e al W lat

opportunities for women. my bmklg drastie atin Critical federalprogram for the poor, Jesse 1elas has heled drain $0 million from oar
state treasury in 1982 alone. 2biee are funds desperately needed b
illions of "omn and children in our state.

It Is no exaggeration to nay that by helping to defeat the qual lights
Amendent in North Carolina# Jesse Helms and his ultra-right follovers may
vell have set back the cause of wmn's equality 50 year.

But Jesse Helm isn't only a threat t6 the women of North Carolina.

Jesse Helms is a'ajor obstacle to achievLng vomen's equality and a
threat to women everyvhere.

Backed by the avesme power of his right-wing political sachine, Jesse
Helms has become the most vociferous advocate in Congress for every Far
Right position that threatens the rights of millions of women.

It vas Jesse Helm who .0

proposed the Human Wife Amendmet that would outlaw all
abortions regardless of the reasso, even In oases of rape
or Incest.

co-sponsored the Family Protection act that woul prevent
sex education, eliminate birth eantcol iLfomation, and

Exhibit F (over, pa



"repel federal Wife. 4"4i1d abse l..

i stfr e eed L e gsatb t o sretp * k ! ,e r s f_ h i n r ,

- ~- r

CIO* to beat sse seSiwgsS~iuwda

fusingt 90C critical setlprgesrvkstamlie
of poor Won and their sildte. *

At the sa tim he anti5go@e qWeoUS equ ty 1 0s MoMe sl o b• .
represents the lnterests of our state.

Ry appeas ag his national single-Iss sert 0 Senat orw Us3bs
alienoted North Carolina voters. i racial and relgium labolosef td
his- obstatteist t4ctio._have turned sof of the Senate aa eliR ,
even some of his closest right-wing allies. The resulting bakahU1 ll
surely barn the interests of our state.

most Iottaste Jesse Helms is out-of-step with the folks bck has an
key issues -

-- He has never employed a blak on his hundred-person staff.
1') Our state is 221 black.

./ - North Carolina was the state which bld out against rati-
fring the Constitution until it contained a Bill of Rights.

o North Carolinians don't went to see it undermined by their
own sfntator.

He is viewed as representing the interests of out-of-stateoil companies and corporate giants rather than the
interests of North Carolina.

The local issues are hurting Jesse Helme here in orth Carolina.

A poll conducted by the University of north Carolina School of Journalism
shows Senator Helms is trailing one of his likely opponents by 19 percent.

And the results of the 1982 congressional elections in north Carolina
clearly indicate that Helms is vulnerable. All of the candidates he backed
suffered defeat despite his endorsement and a massive expenditure of funds.

We sincerely believe that Jesse Helm can be beaten in 1984.

But ... we don't have a minute to lose. While 1984 may seem a log way
off to you and me. Jesse Helms knows it's not. He is already using hi
massive political machine to build a $14 million campaign war chest.

That's ,wh I' writing yu. I believe you understand the
serious nature of the threat posed by the national right-
wing machine headed by Senator Helms a machine that feeds

(next page, L0000)
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4q hre 'a great Opposto to Jess Reins at home. , giVen t feet

of his aese, mone amalce, WO 000t, bogi the so, and ..Of inf omin w orth caroliega voters ab t Re s' o r on m t r h t•cocern thenm mtues r " 0,l

9roGBsly distorting hi pponeI"~ r ase .10 hne m whtow fceiPowr . C tell you a little about how j sse U e in
s e -g o t h i s p o i ue s t a r t d o i n P u b l i c i t y f o r t h e i+9 5 r a o e . a i t o

senatorial campaign of Wili Sm11 fith. "aft,3l 0ain CVhit 0-l Wakwit an sOing doctored Vbotogrpbs oftSith'. Oppoan viedacn
vih ablack man vere videly circulate.d, W e Sm t o, Hlms ventitoWashington as his aide. We tt oRl ett
"*es Helms returned to Worth Carolina, where he began broadcastig.e on

a Conservative Raleigh telviion station in 1360. P ersonally did 27 00rVe tess j o ere th e net 1L2 years . I s blatant ac ist a t c s o
re.ste egroeand thbeimoraltye Of blacks t caed on stations Of the Tobacco Radio network. wc are n7
In 1972, he ran for t.h U.S. Senate aN 

ick Gallfankiseson Of Greek immig1rants. ils *aito caulld is opponet "ick the Greek-
and his camPaign slogan vas$ voJesse"'Hels, He is One Of Us.0

The Wi3o0 landslide over SenatoC N00o eret Selm"it h eae
YOU Probably began to hea of Jes8 ReM about this time. t S
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time MA civil rigbe.S ..I eado" .ve o.

When ie" Heaim sought t4:--_ F_ :_-21_---'_
oer 300000 donors froa &U soo.*,

go raised .67 million fogee om NOeqgi m -ru *tiMs m thn has evr bees t ----.o
No reth Carolina voters ee = -,. te h f iso r$u "activities, he was fored to qeMW P3005 Oftor woW .
allft A narro "MIA's

Jesse Hems raises ver lttle od his g4 tag emi w "CIgtCatolina. lie bag a Utoa a g ofsml demoe who pool their gift t&keep him and bis Wrends in peusr.

This Is Where your hepbeceaseeta2.

!hW new North COLina COMPm rawe to a Sell-orgnied m oo VZUPthoughtful wmen and mn here IS Nt Ccain g ul to do the
groundwock neoesarxy to defet Irnbu em JS 364. Abd if We om eitJesse lms In 1984. we can also defeat other tomgrossooms C "1ee
like Senator John zast (-N, Hem o right-Iing roug wo faee reeleotion

two years later.

But, frankly, without the belp of peple like you frem outside of NorthCarolina, we simply cannot hope to ompete financially With Senator Helms.

Thus, I am writing to urgently seek your generous help in launching
this effort.

We will use radio, nevpaper, and television ads to tell NorthCarolinians the truth about Jesse Helms and his belligerent opposition towomen's equality, racial justice, and individual rights.

There are qualified and populax pCogressive candidates who could
challenge Helms. Our job is to help ensure victory by exposing Helms to
the voters.

Please Join us in taking a stand against Jesse Bolas and his crowd.

These aren't the people we want running our state. And they aren't thepeople you and I want running our nation. At stake are the hard-fought
right* of millions of womn to reproductive freedom, equal pay# and
equality of opportunity in all faets of society.

You can't vote against Jesse Helm. But you can play a vital pert in
causing his defeat.

Your generous gift today of $20, 835, 850 or even 8100 is so Lportant
to our suocess*

sinecrely,

Nlaobel Str



Tot MikeMaZ4
Chuck 3i311

FROM: Jan Pazket-"

RE: AcknowlglghS*

DATE: March 22# $ 8"

Enclosed is the tbak. ou tter We me fto our private
contributions. * $' " yq a=a 0 ' is wen and apprecia-
tive and desighed I -wefi r4f a m410 femI 9ood about
making a contrbwt*.

We found the Craver* atthews, Smith letter unacceptable
for the following reasons:

1) Its total lack of warmth. The "thanks"
was glossed over in the first paragraph
in order to launch imdiately into the
rhetoric.

2) The use of the words OaxWO and "political
juggernaut". (We're not fighting a war,
just a "struggle for the soul of the
south".)

3) The general ton. Implies that the North
Carolina Cam d will be taking anHelms sing a O . rathe than making
the contribMw re fee a' part, of the team*

4) We would prefer a one ge letter.

tbit@4



5) Finally, It is too uArX0mY

us of our rl 'obalems a *
We. in tun, have repeaM .das .
our need to broaden our -M0 to
only Helme, but John at ,..
right-ving apparatus in

We are fully mare of the ma d,..
"devil* in direct mail appeals
stand the reons for -it. But W*
determined to protect ourselves, sp-
we may remain effective. Vs do

r to risk winning tie battle whiLOe
the war (if I may borrow your ,U~
terms).

gow that I have given you what we'consider t.b ' 4'p*a,
I do want to mention the good points.

1) The statement that Helms is facing his
greatest challenge (third paragraph).

r2) The solicitation of other names. we
have already received hundreds of
additional names through the current
appeal and are sending those persons
a Cox letter. Apparently, it is
bringing results because our "white
mail" count is higher than normal,
according to Chuck.

3) The reference in the postscript to
the political sophistication of the
donor.

It has always been a priority within our political organLza-
tions in North Carolina to properly acknowledge any
contributions, large ox small. We expect your guidanc on
the standard practices of direct mail, but we hO that it
would be tailored to meet the needs of our p articlar arena.

Many thanks for your expert guidance to the North Cavolina
Campaign Fund through the direct mail wilderness. I look
forward to seeing you soon.

JPsas

c c John Sennett
wMvid Kirby
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Thanks to your recent contributiefton. '
Helm will, with any luck November. It"#

longer be a part of the United States e 0at*1

You seep we aren't wasting any time. CV p:
-your contribution to work.aluost-the, day it
arrived. It' critically important that w b. ,
now -- early on -- working to defeat Jeo",,
because the power-of his far-flung politi*....
Juggernaut is staggering.

Never before has Senator elmas faced qrM.."..
who were willing to get such an early stert* *"A

such a strong organization (both in-state amd out),
and work so hard -- until now.

In fact, at this moment we are concentrating
most of our energies on building the largest citi-
zen support base we possibly can.

e. The only way to counter Jesse Helme's potent
Congressional Club, whose numbers provide Helms
with critical financial and volunteer help, is
with our own army of grassroot advocates.

Therefore* I would like to ask you to take a
moment now and help NCCF's important organizing
task. Please send me the names of at least two
friends or business colleagues who you think would
like to help defeat Jesse Holms by building the
North Carolina Campaign Fund.

Once you send me their names and addresses, we
will in turn send then information about IN= and
invite then to take part in our fight to oust Jesse
Helms from the U.S. Senate.

(over, please)
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Kq23, 193

Dear PAC .epresontativo"S

be n tone 2r atahee 4bn.gs recettLc Vul e~t
Coney for our efforti So- C the nation s g.'C0sing a11

N right movement..

W This function is being.v psore4 br tho,. x)rth C Una
Democratic conqressu40nal deof =h±o, each of' *he has psoa,~ ,felt tEimpact Of zneam4 sod dist~rtad campaI vns at* the
National Congressicnal Club andthz right Win -o.-ta.[tons.

"After facing a barrage of negaxive attacks in the,19g2
campaign, Z am mo:e convinced than ever that they- ae dest-uc-
tive to North Carolina and our democracy," said :Ith District

o Congressman Jamie 'lark. "I support the efforts of forth
Carolinians who are uniLting to turn things back around- for our
state and ccunt.-.*

Fifth District Rep. Steve Neal said, "in the election
campai-ns of 1984, the North Carolina Democratic -arty must
be fully prepared to counter vicicus, scandalous attacks from
the extreme right. know because 1 was subject e-S to these
aztacks beginni.ng more than a year before the 19.2 conqreisicn.
eleczicn and cuminatin with an irrespensible -04a blit: in
the last days of the campaign. ?orcunately, we knew these
at-tac-s were ccmin; and with adequate planning . - earlyfunding, we were able to deal wit-h them effeci ..-

"The key to st..... these attac.U, I th-'- is prepar-
aticn and ear.Ly fzndinc," sa: 2 Seal. "This is the goal of the
Yor-h Carolina ..:ai--n and it is doi.-; a ;reat servi:
to Morth Carolina and the nation."

Congressman "harie Whitley from the third 4 4strict went
through a particuriy difficult campaign in 198:. "1 appr:i-
te Contribution I received las: year frcm the --:t, Cahoi..
Campaign Fund. 3ecause :y epponent received such large ccn..i -
utions from a r.-ber cf right-winS sources, it was necessary 5:-
me to raise and spend far more money than.Z had ever spentbefore. --

Kuhibit H



"Although my c.oaip f a-ett #2,o00. w WUoutspent by myoponsj 6 k ealy twotooe said

Democratic candidate - some witlh even greater sup.pcrt aM6.:
resounces."

Despite the blows dealt the Congressional Club and ,,eir
candidates in 1992, we are certain they will be baci wth moe
money and more candidates in 1984. NIext year wil!. be an i pr-tant year for them since the group's founde. and header, n.
Jesse Helms, will be seeking re-electkon. d

We need to be mocraty Wia the financial tools to meet
the tremendous challenge posed by their resources. Our event
on June 21 will help us to do that and we need yCor help.

As Sixth District Congress an Robi Brett s'id, "The
difference between good gover ent and bad is lead*ership.Helping elect leaders of vision to publi o i s"
the North Carolina Campaiqn Fund is all about."

I hope you can join our Deycratic congressi:nal delegation
and many other e ers of the t.S. Senate and House of Represe..-
tatives for this informal and fun event. Tickets are $50 each.

I look forward to seeing you on June 21st.

Sincerely,

Richardson Prey
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Mrs. Jo Ann Pizer
601 Lakestone Drive

R~leigh, North Carolina 27609

Ixblbit H



Debo=aGdi,.-7
Eric GoS

AbniamHd

Abi. KmSwt

Syhia Rby
N. lYsAm

.f'.. (fg. s OMO spd

ft ,d ..- Nuth C ,-,, C ,apl. Foo. NO.MInd by O.aum,,,

U,



6

Dw Friend

If you re a -iN who is umau tht you btWiom raDy count Is im peOWi
comet, this ie k for yot

Ordlinay pe ople d pba d amidate and defea bad omes Somethme It is revweed but
ti letter is ddrud to as ktel M WouttueC,

Our commuttee feem tht mny oeII ofdh COmmuniay at.bs wat tokienmp do.
wa of rh orvatimat is qIs W g amon ow ommty, and mere apeMIgOM, m
our mte. We're in vded in dd mp p at am eary datea hmeo the valve wo t-w
butlon to the palMd ram.

On June 8th. we're having a S100 per couple (or dale) frndmier at the hme ofB3t
and Jmette Cad 1525C StrUt at 7:00-.1m. A odcta buffet and drinuk I be guId
Gomm Hm wE peet and odr dulttarls wl be proust. Our estuet Is tht IS0 people
wil maend, mawof wo omie not peloutly been pet ofa polticd evnt.

The North Caolina Cmipep Fund b sponen the ent, and we're opetn em its
beha. The emoud i6vitation Hats the COmnmulee whidc is cooldbuting the evet We're not
seking drmtic fundalukg but we're cut to dhow you that politics is pu*s id cm so
offer zeat to yow life by participaing in the proce.

Le m sioe you oeam ple of what resulted frm our political support ofCogeum
Robin hit ofGeestinoro In Marh.he e the .bi-pa m et to the Proside t
that the United States not aes arm to Jodan until that country recon s= bra andjos the
peace pro s. He also initiated a letter from members of the Armed Services Commtortee uqing
an echane of military information between Israel and the United States folowing the
Lebane War.

Would the amg North Crolina Conrenn@i - or Seator - concern himself about
Macl subjects unlem he had reminders of its importance from strong peonl supporteM? You
know the answer.

Won't you join us? Help the North Carolina Campaign Fund promote good Co nal
leadership in 1984 - and help yourself. Come to the wing-ding, be a part of it, and enjoy your
participation.

Cordially,

Jo Ann Pizer Faith Shertz

Co-Chairmen, Raleigh Committee
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Ks. 41"1 Ann Elliott

Wo4.rel Election Commnissioni
132 SK Street
ftshington, D.C. 20463

Re: MUR 1838
- .Response of the North Caolin D"t*

Executive Committee and is Trea 49"r. 0
-- Russell alker -

0

CDear Chariman Elliott:

0'The North Carolina Democratic Executive a
its treasurer, Russell Walker, (hereafter Democra i
Executive Committee), respectfully request that the
Election Coumission take no action on the complaint'j
October 29, 1984g of Mark L. Stephens, Treasurer of
Helms for Senate Committee. In support of its request that
no action be taken on the complaint, the Democratic

OExecutive Committee submits the followings

Alleged Violations of Federal Election Law

In the lengthy complaint of the Helms for Senate
Committee, 36 pages including exhibits, only one accusation
of wrongdoing is made against the Democratic Executive
Committee. The allegation is found on page 3 of the
complaint and reads as follows:

On December 31, 1983, the Hunt Exploratory
Committee became the Hunt Senatorial Committee.
Since that date, the Hunt Senatorial Committee has
benefited from coordinated expenditures by the
Victory Fund and the Executive CoAmmittee in
amounts which, if reported correctly to the
Commission, would exceed the permissible limits
for party-coordinated expenditures. A more
detailed description of these expenditures and
activities bearing on the 1984 Senate election is
set out below at pp. 14-15.

On pages 14 and 15 of the complaint, certain activities
of the North Carolina Democratic Victory Fund are discussed

-1-



bot these is no ua~tiono

Aarently, 4%"- gh
the Bali for Senae CotM*
Executive Coim4ttee of ei

limits for party-coord inateG
Senate election in Worth Ca I.

Applicable law

-. 1. Sufficiency Of C 4nt

The Feaderal EIlection C~i ~
1437 that any person who bea *the

0Act has occurred may file a caa t ~ Lh e imon

When a complaint is filei&t tb*/Of 00..
Regulations, adopted to impi tthe " '-requi es that the
complaint conform to the following prOsi II

(d) The complaint should cnorm to the
following provisions:

(1) It should clearly identify as a
respondent each person or entity who is alleged to

C have comitted a violation;
(2) Statements which are not based upon

personal knowledge should be accompanied by an
ccidentification of the source of information which

gives rise to the complainants belief in the truth
of such statements;

(3) It should contain a clear and concise
recitation of the facts which describe a violation
of a statute or regulation over '.which the
Comaission has jurisdiction; and

(4) It should be accompanied-by any
documentation supporting the facts alleged if such
documentation is known of, or available to, the
complainant.

11 CPR ll(d

The Democratic Executive Comaittee submits that the
allegations made against it in the complaint do not meet the
requirements of 11 CFR 1111.4 or any other reasonable
pleading standard in that there are no facts alleged to
support the conclusion of Wrongdon." The Democratic



Executive C ttes lba -itoaly
the contribution. I t p ti
complaint foes MtW aspecify I"t eA
acts. of the Dinpqtt opz*i i
allegedly .. eso . ............
Executive Committee ld, the facM4ts ft

Caolinaae, itv onlbltt"" It.

expeonitres intths ue I WAG .;1 !l

reflect that the support provided -W 'Hunt is proper and lawful in all repeO"O

Undoubtedly,p the requirement of %tht "
complaint allegations is-isposed to 4~mtwaUt G
investigations of thea opposition's eeONgh or td
opposition s party. The Commissions ob6U the # ea't
complaint that states a violation ofpes t*at Whe t0s
occurred unless the facts supporting uf an ore
provided. If te Comdission pursuehsesoao i an ondill of
complaint, it is establishing a baW teedeat .bl liit
its own regulations. Because no ft Senatra of
wrongdoing have been lodged against ted mcltive,
Committee, the complaint against it should be disiased

i. Coordinated Exenditures - 2 USC 1 U1n)
The Democratic Executive Cosusitte Is accused, in

unsubstantiated allegations, of exceeding the coordinated
C.% expenditure limits for party coimmittees in the 1984 Senate

race. The accusation apparently implies that When the
coordinated expenditures of the North Carolina Democratic
Victory Fund are added to the coordinated expenditures of
the Democratic Executive Couuittee, the permissible limits
for 2 Usc J44la(d) expenditures in the Senate race are
exceeded.

Party comittees are expressly granted a special
expenditure limit for making expenditures in connection with
the general election. Party coordinated expenditure limits
are established in 2 USC 1441a(d) which provides:

(d) Expenditures by national coimmittee#
State commuittee, or subordinate cosmittee of State
coummittee in connection with general election
campaign of candidates for Federal office.

(1) Notwithstanding any other provision of
law with respect to limitations on expenditures or
limitations on contributions, the national
coimmittee of a political party and a State
commiittee of a political party, including any

-3-



subordinate coittee of a State camit !--

, election oempaign of candidates for Fd i:;
office, 0a&1*ct to the limtimmcn : ,

- paragraphs (2) and (3)) of this sUbsectico,
?" {(2) The national committee of a polq !

!:i i':party may not nake any expenditure in ..
o- with the general election campaign of any,.

::candidate for President of the United Stito* ,W

. ::. ..... amount *"&aI to 2 cents multiplied by tewi:::
ago population of the United States (as cart.... :

fww, expenditure under this paragraph shall be :L-"

S" committew of a political party serving as .t ho::
)i:!/ principal campaign committee of a candidato .:'::
:::the office of President of the United States-41"-

!ii: . (3) The national comttee of a polt,40:".":
party# or a State committee of a political r

~including any subordinate comttee of a State-:
~committee, may not make any expenditure in

connection with the general election caignt of a
0candidate for Federal office in a State whso it'

affiliated with such party which exceeds -
1W(A) in the case of a candidate for

C election to the office of Senator, or of~Representative from a State which is entitled to
~only one Representative, the greater of -

(i) 2 cents multiplied by the
~voting age population of the State (as certified

under subsection (e) of this section); or
(11) $20,000; and

(B) in the case of a candidate for
election to the office of Representative,
Delegate, or Reside "nt Commissioner of any other
State, $10,000.00.

The Democratic Party of North Carolina had a total
spending limit of $l8lv032.40 for expenditures mad* on
behalf of Jim Hunt, the Democratic candidate in the 1984
U.S. Senate election. (See Exhibit 1, pp 1 - 2 Of-the
Record, Volume l0, Number 3, March, 1984). The DONratiC
Executive Committee has reported making $29,668o16:bf
coordinated expenditures on behalf of Jim Hunt. (See
Exhibit 2, Attached). The North Carolina Democrati. Victory
Fund reported $145,104.44 in 441a(d) expenditures benefiting
the candidacy of Jim Hunt. (See Exhibit 3). The 8 Imle
arithmetic shows that the Democratic Party of morti Carolina

-4-
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faadditionst beihg politicallyo 0tivotod oc tha t
against the aIocatic txhcutive C MoIttee is mecte
The Docrtatic Party. hog the WOeIcratic 3z.*Outive@
Committee and the orth Carolina D atic Victory Fnd
lawfully suportd the candidacy of Jim Hunte as vel as the
candidacies of all other candidates for F deral office in
North Carolina in 1984 and the expenditures made by the
party comittees fell within the permissible limit
established by the Act. The coimplaint does not net forth
any facts from which the Comuission could conclude that

cc there is reason to believe that the Democratic Executive
Couwuittee exceeded the permissible party spending limit and
the fact is. spending on behalf of Jim Hunt. the Denmratic
candidate for U.S. Senate. was kept within the allowable
limit. For the reasons stated, the Democratic Executive
Commnittee respectfully requests that the complaint against
it be dismissed and that no further action be taken against
it in connection with the complaint.

Sincerely,

KIRBY. ALLACE. CREEC

SARDA & SAYTOUN
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Party committees may make limited, special
expenditures on behalf of their candidates in the
1984 general elections. 2 U.S.C. S441a(d 11 CFR
110.1. These special expenditures count dethr as
contributions to the candidate nor as expuiditures
by the candidate or the eandidates sthorizd
committees. The party committee may laddinate --
the expenditures with the candidate's eampaign,
but the party committee -- not the candidate -

Ne must report them, using Schedule F of FEC Form
3X.

National party committees have separate spend-
Ing limits for Presidential, Senate and House
candidates in the general election. State party

r < committees are subject to separate spending
limits for Senate and House general election can-

%r didates in their respective states. (State parties
do not have a separate spending limit for their

C party' Presidential nominee.*) Within a state, all
z tures made on behf ofone _.Mte by
thestate party committee or any mordinate
party committee ie.g., county, district, local) are
subject to one spending limit.

IN The formulas for the party spending limits in 1984
are based on state voting age population esti-
mates (as of July 1, 1983) from the Department of
Commerce, and the increase in the consumer
price index (CP[) certified by the Secretary of
Labor. They are calculated as follows:

How to Calculate Presidential Limit
The formula for the Presidential limit for a

national party is the U.S. voting age population
(VAP) x $.02, increased according to the 1983
change in the consumer price index (102 percent).
A national party committee's spending limit for
the 1984 general election is $6,924,802.40.

*A designated agent of the national party
committee (e.g., a state party committee or a
local party organization) may, however, make
coordinated party expenditure on behalf of the

N party's Presidential candidate, but only If the
agent receives prior authorization to do so by the
national party committee. 11 CFR 110O.7(aX4)

~ngton DC 20463 Volume 10, Nusdwr
now to Caudlate Sate Umit

The Senate formula is the state V!t q "
population (VAP) x $.02, increased ac!u .
the 1983 chng In the consumer price hiw 1
percent); or $20,000 (neased by the .... in
the CPI, whichever Is greater. (See c b .)

How to Caldate Houoe Limit
The House limit depends on the nebe of

districts in the state. For House candfts in
states with more than one district (and cnite
for Delegate from the District Of Cobimbisi
Guam and the Virgin Islands or for ReidWent
Commissioner from Puerto Rico), the iO Is
$10,000 (increased by the 1983 change in tho CPI)
or $20,200 during 1984. For House canddats1 in
states entitled to only one representative, the
limit is the same as that for Senate cadidtes.
(See above.)

Chart an Senate Limits
The Commission has compiled the following

chart for 1984 limits on party spending for Senate
candidates In the general election. The Senate

continued on p. 2
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A summary of these regulations appeared on paee
6 of the November 1993 Record. The fuli text of
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e eocra Victr Fundconlu tat th

Commlesion take no it I.on m a n, hd be29o 1984# of Mark Le VOWANAhen # Vhtoasurer of the *
senate comtteo. Afe carefull1y reviewing the Ol- on
in the complaint ond the zrWiordft of the Democratic *I~tory
fund, the Democratic Victory Fund conclude* that the
omplaint against it is without merit and should be

dismissed by the Commission. In support of its request that
no action be taken on the complaint, the Democratic Victory
Fund submits the following:

Alleged Violations of Federal Election Law

In the complaint filed by the Helms for Senate
comittee, the Democratic Victory Fund is accused of
violating the spending limitation established for
coordinated expenditures on behalf of the Democratic
candidate in the 1984 U.S. Senate election, Governor Jim
Hunt. The allegations pertinent to the Democratic Victory
Fund are found on pages 3. 14 and 15 of the complaint and
read as follows:

On December 31. 1983# the Hunt Exploratory
Comittee became the Hunt Senatorial Committee.
Since that date, the Hunt Senatorial Committee has
benefited from coordinated expenditures by the
Victory Fund and the Executive Committee in
amounts which, if reported correctly to the
Commissions would exceed the permissible limits

-1-



for party-coordinated expenditures. A 1 0I.
detailed description of these expenditures d
activities bearing on the 1984 Senate,.*00A $5
set out below at pp. 14-15. (Page 3)

Press reports have stated that the Campaign Funds
activities were *taken over by the N.C. Victory
Fund . . . Charlotte Observer. July 23. 19V.
(Exhibit 15.)

The Victory Fund finxnced numerous trips by
Governor Hunt and others around the United Stat0s
for fundraising purposes. On Sunday. July 24, and
Tuesday. July 26, 1983, for instance, Governor
Hunt conducted four fundraisers in California.

0Governor Hunt was quoted as saying at one
fundraiser that:

"If Jesse Helms loses, it will be a devastating
blow to the right wing that has showed so much
fear, so much hate. While Jesse Helms has been

0 carrying on in one direction, the state (of North
Carolina] has been on a different course."

The Charlotte Observer, July 27, 1983. (Exhibit
17.) Governor Hunt went on to cite his

Nappointments to state government, his educational
policy, his child care programs, and his effort to

cattract high-tech industry to the state, thus
attempting to compare his record to Senator
Helms'. Id. The news report further stated that:

"John Bennett, a Hunt campaign aide said this
week's trip is intended primarily to introduce
Hunt to politically active Californians and to
'ask for their continued support.'"

Id.
(Pages 14 and 15)

Apparently, though unsubstantiated in the complaint,
the Helms for Senate committee contends that the Democratic
Victory Fund exceeded the permissible spending limits for
party-coordinated expenditures in the 1984 U.S. Senate
election in North Carolina as a result of reimbursing
Governor Hunt for his travel expenses in connection with his
appearances at Democratic Victory Fund fundraisers in July,

-2-



1983. Presumably, the Helms for Senate comwittee is
alleging that the travel expense reimbursements by the
Democratic Victory Fund should be considered a contrib. , ,ftt
to Governor Hunt under 2 USC 144la(d) and that when such
travel expense reimbursements are added to the previously
reported 441a(d) expenditures, the Democratic Party of x1ozt
Carolina will have exceeded the spending limit through
expenditures made by the North Carolina Democratic xetcutiVO
Committee and the North Carolina Democratic Victory Fund.
The Democratic Victory Fund denies making any excessive or
unreported contributions to the candidacy of GovernOr Jim
Hunt. and it respectfully_requests that the Commission
dismiss the complaint of the He-ims for Senate committee.

Applicable Law

I. Sufficiency of Complaint - 11 CFR 1111.4(d)

At the outset, the Democratic.Victory Fund requests
that the Commission dismiss the complaint of the Helms for
Senate committee because the complaint fails to set forth
any facts to support the allegation that a violation of the
campaign spending laws has occurred. The unsupported

C accusations in the complaint should not be a sufficient
basis to establish reason to believe that a violation of the
Federal Election Campaign Act has occurred and a review of
11 CFR 1111.4(d) of the Code of Federal Regulations clearly

Cpoints out the insufficiency of the complaint.

The Code of Federal Regulations at 11 CFR §111.4(d)
reads:

(d) The complaint should conform to the
following provisions:

(1) It should clearly identify as a
respondent each person or entity who is alleged to
have committed a violation;

(2) Statements which are not based upon
personal knowledge should be accompanied by an
identification of the source of information which
gives rise to the complainants belief in the truth
of such statements;

(3) It should contain a clear and concise
recitation of the facts which describe a violation
of a statute or regulation over which the
Commission has jurisdiction; and

(4) It should be accompanied by any
documentation supporting the facts alleged if such
documentation is known of, or available to, the

-3-



complainant.

The factual allegati8ns in the complaint state qW.
that the Campaign Funds activities were "taken over Wb
N Victory Fundu and that 'the Victory Fund fin ,,ce
numerous trips by Governor Hunt and others around the Vpi",
States for fundraising purposes.m Even if all of tbeO
allegations wore assumed to be true, though they are ot
the allegations do not describe any violation of the. tedal
Election Campaign Act, and thus, no further action M i*e
c"plaint against the D ratic VictoryFund is watMteo

The purpose of requlring'a factual basis for c laint
allegations is no doubt to deter unwarranted assaults on
your opponent or your opponent's party. The Democratic
Victory Fund euhatically denies that it has violated any

a reporting or spending law in connection with its support of
the Senate candidacy of Governor Jim Hunt in 1984. and-the
complaint of the Helms for Senate committee does not show
any reason to believe otherwise. For this reason, the
complaint should be promptly dismissed.

II. Coordinated Expenditures - 2 USC §441a(d)

The Democratic Victory Fund is accused, in
unsubstantiated-allegations, of exceeding the coordinated
expenditure limits for party committees in the 1984 Senate
race. The accusation apparently implies that when the
coordinated expenditures of the North Carolina Democratic
Victory Fund are added to the coordinated expenditures of
the Democratic Executive Committee, the permissible limits
for 2 USC 1441a(d) expenditures in the Senate race are
exceeded.

Party committees are expressly granted a special
expenditure limit for making expenditures in connection with
the general election. Party coordinated expenditure limits
are established in 2 USC 1441a(d) which provides:

(d) Expenditures by national committee,
State committee, or subordinate committee of State
committee in connection with general election
campaign of candidates for Federal office.

(1) Notwithstanding any other provision of
law with respect to limitations on expenditures or
limitations on contributions, the national
committee of a political party and a State
committee of a political party, including any
subordinate committee of a State committee, may

-4-



make exVenditures in connection vith the
election campaign of candidates for Fedo*! .
office, subject to the limitations conta
paragraphs (2) and (3) of this subeectioS

(2) The national conittee of a pOU -
party may not make any expenditure in --4
with the general election campaign of any
candidate for President of the United State : i ,
is affiliated with such party which exceO44
amount equal to 2 cents multiplied by theO W
age population of the United State*_(as cet..
under subsection (e) of this section). "n
'expenditure under-this-pa-agraph shall be in
addition to any expenditure by a national
committee of a political party serving as t*
principal campaign conuittee of a candidate %
the office of President of the United States,

(3) The national committee of a politial,

party, or a State comittee of a political prtiy#
including any subordinate comkittee of a Stato
committee, may not make any expenditure in
connection with the general election campaign of a
candidate for Federal office in a State who is
affiliated with such party which exceeds -

(A) in the case of a candidate for
election to the office of Senator, or of
Representative from a State which is entitled to
only one Representative, the greater of -

(i) 2 cents multiplied by the
voting age population of the State (as certified
under subsection (e) of this section); or

(ii) $20,000; and
(B) in the case of a candidate for

election to the office of Representative,
Delegate, or Resident Commissioner of any other
State, $10,000.00.

The Democratic Party of North Carolina had a total
spending limit of $181,032.40 for expenditures made on
behalf of Jim Hunt, the Democratic candidate in the 1984
U.S. Senate election. (See Exhibit 1, pp 1 - 2 of the
Record, Volume 10, Number 3, March, 1984). The Democratic
Executive Committee has reported making $29,668.16 of
coordinated expenditures on behalf of Jim Hunt. (See
Exhibit 2, Attached). The North Carolina Democratic Victory
Fund reported $145,104.44 in 44la(d) expenditures benefiting
the candidacy of Jim Hunt. (See Exhibit 3). The simple
arithmetic shows that the Democratic Party of North Carolina
and particularly the Democratic Victory Fund has not

-5-



excee4ed the permissible spending limits estsblis
31984 Senate election in North Carolina. The all
the Helms Committee regarding excessive spending:
improper reporting by the Democratic xecutiveo
the North Carolina Democratic Victory Fund are unf
should be promptly dismissed by the Commission.

III. Party Buildipg Activity 11 CFR 110.St

Although the complaint allegations are unclear !
Helms for Senate committee appears to be-stating tt b i
Democratic Victory Fund's financing of trips by 0o
Hunt for fundraising pbrI~osesi-namely four fundrais l

0 1 - California, amounted to a contribution to Governor *u .
which in the language of the complaint, "if reported

or correctly to the Commission, would exceed the permit ,
limits for party-coordinated expenditures." Neither th
true facts nor the law support a conclusion that the

WDemocratic Victory Fund has violated coordinated expewlituro
limits by financing fundraising trips.

First, the Commission should note that the DemocraticVictory Fund did not finance numerous trips by Governor Hunt
and his aides for the purpose of fundraising. The
Democratic Victory Fund did hold four fundraisers in

qCalifornia in July, 1983 to raise money for the Democratic
Victory Fund. In connection with those fundraisers, the

CDemocratic Victory Fund paid the campaign-related cost of
Governor Hunt's travel which included both official and
political engagements. All of the expenses incurred in the

SDemocratic Victory Fund's fundraisers have been previously
reported to the Commission, including the travel expense
reimbursement to Governor Hunt. (See Exhibit 4). The
Democratic Victory Fund did not finance any other
fundraising trips for Governor Hunt or his aides other than
the California trip in July of 1983.

Second, the Commission should note that all of the
funds raised at the subject fundraising events went to the
Democratic Victory Fund and that no money raised was
earmarked for Governor Hunt or for exclusive use in the 1984
U.S. Senate race. The fundraiser was held for the
Democratic Victory Fund and not for the candidacy of
Governor Hunt. The Democratic Victory Fund is a party
committee of the Democratic Party of North Carolina and the
Chairman of the State Party controls expenditures from the
Democratic Victory Fund account as well as from all other
accounts maintained by the State Party. The Democratic
Victory Fund made party-coordinated expenditures on behalf

-6-
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of all the candidates for federal office in North Caro'' 4
in 1984, The funds raised were not under the dominLi0w 4,-
Governor Hunt.

Third, the Commission should note that Governor .Uit'

was not a candidate for the U.S. Senate (he had neither

formed a campaign committee, announced his candidacy, w.
filed in the Party's primary) when he spoke on behalf Qi
Democratic Victory Fund in July of 1983. Furthermore, t
Governor's audience was not his constituency and no on to

whom he spoke in California was eligible-to vote for bI* A
North Carolina. Governor Hunt was the highest Democr&U..

officeholder in the StAte of N~rth Carolina and he was the
natural choice as a speaker for the Democratic Victory Ftud.

because of his prominence.

Although these is little legal precedent directly on

point, the provisions of 11 CFR §110.8(e) are analogous to

this factual situation and provide some guidance. (See also

AO-1975-108 and AO-1975-72) 11 CFR 1110.8(e) provides:

(e)(l) A political party may make

reimbursement for the expenses of a candidate who
is engaging in party-building activities, without

the payment being considered a contribution to the
candidate,-and without the unreimbursed expense

being considered an expenditure counting against

the limitations in paragraph (a)(1) or (2) of this

section, as long as -
(i) The event is a bona fide party event or

appearance; and
(ii) No aspect of the solicitation for the

event, the setting of the event, and the remarks
or activities of the candidate in connection with
the event were for the purpose of influencing the
candidate's nomination or election.

(2)(i) An event or appearance meeting the
requirements of paragraph (e)(1) of this section
and occurring prior to January 1 of the year of
the election for which the individual is a
candidate is presumptively party-related;

(ii) Notwithstanding the requirements of
paragraph (e)(1) of this section, an event or
appearance occurring on or after January 1 of the
year of the election for which the individual is a
candidate is presumptively for the purpose of
influencing the candidate's election, and any
contributions or expenditures are governed by the
contribution and expenditure limitations of the

-7-



Part 110.
(iii) The presumptions in paragraphs

(e)(2)(i) and (ii) of this section may be
rebutted by a showing to the Commission that the
appearance or event was, or was not,
party-related. as the case may be.

By analogy, the fundraising events in California WOn)
be presumptively party-related since they were held priot-to
January 1 of 1984, the election year. Also, unlike the
Presidential candidate who speaks to his-constituency JS "y
state in which he appears, the Senatorial candidate speaks
to potential voters only-when-he/she speaks in his/her h
state. The presumption of party-building should be strOCger
in circumstances where a candidate or potential candidate
cannot persuade a single voter regardless of the passion of
the speech.

In July, 1983, Governor Hunt was not a candidate for
federal office and the Democratic Victory Fund, in good
faith, reported the reimbursement of travel expenses as a
disbursement and not as a contribution. The Democratic
Victory Fund believes it properly reported the
reimbursement.

Conclusion

The Democratic Victory Fund respectfully requests the
Commission to dimiss the complaint on the grounds that the
complaint is unwarranted and unsubstantiated. The
Democratic Victory Fund has acted in good faith and has used
its best efforts to comply with all the requirements of the
Federal Election Campaign Act, including the limitation on
party-coordinated expenditures. The facts demonstrate that
there is no reason to believe that the Democratic Party of
North Carolina through the North Carolina Victory Fund and
the North Carolina Democratic Executive Committee exceeded
the spending limits in the 1984 Senate race. Therefore, no
further action should be taken against the Democratic
Victory Fund.

Sincerely,

KIRBY, WALLACE, CREECH
SARDA & ZAYTOUN

DFK7efc
-8-
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PARTY COORDINATED EXPENDITURE
UIbir - 1084

Party committees may make limited, ipecial
expenditures on behalf of their candidates ia the
1984 general eleetions. 2 U.S.C. S44la(4* I I CPR

10.T. Thes special expenditures count neither as
contributions to the candidate nor as expaudtures__
by the candidate or the candidate's athorized
committees. The party committee may coordinate
the expenditures with the candidates ea-
but the party committee -- not the candidte --
must report them, using Schedule F of FBC Porm
3X.

National party committees have separate s-
ing limits for Presidential, Senate and Rouse
candidates in the general election. State party
committees are subject to separate spending
limits for Senate and House general election can-
didates in their respective states. (State parties
do not have a separate spending limit for their
party's Presidential nominee-*) Within a state, all
expenditures made on behalf ofon Fa- Ib
t7e state party committee or any , , dinate
party committee e.g., county, district, local)r-e
subject to one spending limit.

The formulas for the party spending limits in 1984
are based on state voting age population esti-
mates (as of July 1, 1983) from the Department of
Commerce, and the increase in the consumer
price index (CPI) certified by the Secretary of
Labor. They are calculated as follows:

How to Calculate Presidential Limit
The formula for the Presidential limit for a

national party is the U.S. voting age population
(NAP) x S.02, increased according to the 1983
change in the consumer price index (102 percent).
A national party committee's spending limit for
the 1984 general election is $6,924,802.40.

*A designated agent of the national party
committee (e.g., a state party committee or a
local party organization) may, however, make
coordinated party expenditures on behalf of the
party/s Presidential candidate, but only if the
agent receives prior authorization to do so by the
national party committee. 11 CFR 110.7(4)

S'FAlICS
10 PAC Growth In 1983
11 PAC Activity In 1980-82

Evdibit 1

ow to Calculdte k ULmit
The Senate formula Is the state

population YAP) x $^ increased
the 198 ca$ me In the consmer pr 1 2
prcent; or $20,00 (hreased by the I
the CP), whichever is greter. (See chart bdo'w)

How to Calcumate nouse Umit
The House limit depend on the mdber of

districts inthe state. For -lome in n
states with more than one district (and c ts
for Deleate from the District of Cahudla,
Gum an the Virgin blands or for Rident
Commissioner from Puerto Rico), the Niat Is
$10,000 (increased by the 193 chane inthe CpI)
or $20,200 during 1984. For House candidte In
states entitled to only one repremtatlv the
limit is the same as that for Senate candidates.
(See above.)

Chart on Senate Umits
The Commission has compiled the following

chart for 1984 limits on party spending for Senate
candidates In the general election. Th Senate

contbued on p. 2
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clation to obtain corporate approvals for several
years at a time; a separate approval document Is
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A summary of thm regulations appeared on page
6 of the November 1983 Record. The full text of
the proposed rules was pZue~d in the Federal
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KtE*br ,,* , eV** ch , Sarda & Zaytou .,

Ra~eit, Wzt tolina 27605
RE: bUR 1838
Jim Hunt Ccmntt* OW

Maylon B. Little., o
Jim Hunt Bxploratt!ii C t andMaylon Z, Litlr tr*4- a

North Carolina Cam"UhgV" a"d
John Craven

Jim Hunt CoIkh (t*t 404,
Joseph A. Pell, a's te*Ear

Dear Mr. Kirby:

r' The Federal Election Commission notified your clients on

November 1, 1984, of a complaint alleging violations of certain

sections of the Federal Election Campaign Act of 191, as amended

S("the Act"). A copy of the complaint was forwarded to your

clients at that time. We acknowledge receipt of your clients'
explanation of this matter.

Upon further review of the allegations contained in the

complaint and information supplied by your clients, the

Commission on , 1984, determined that there is reason
to believe that:

1. the Jim Hunt Committee (state) and Joseph A. Pell, as

treasurer, violated 2 U.S.C. SS 433 and 434 by failing

to register and report in a timely manner concerning
the transfer of $24,177.88 to the Jim Hunt Committee on

February 17, 1984.

2. the Jim Hunt Committee and Maylon R. Little, as
treasurer, violated 2 U.S.C. S 441a(f) by accepting an

excessive contribution from one contributor as a result

of the transfer of $24,177.88 from the Jim Hunt
Comittee (state) on February 17, 1984.



3 rt Ji Hunt (ta)"Ittoo WW'RR
- treasurer, violated 2 7,,. 441a4*) ().

excessive contribvUti oth
of Governor Buntsct oo n vnrt*4 WAO S

4. the Jim Hunt Committee And EundY). &0 John r n
treasurer, violated 2 o W 44U*(f) ( A
reimbursemenits of ftoihr un 0*' sir tcowl oNPjWIR*
frce the Jim Hunt (sttint) COtoittee

5. the Jim Hunt Committee (atate) A" J e . ll* *
treasurer, violated 2 U.E.C. I 441a(6) k) (A) by makiap g
excessive contributions to the Jim unt Committee With
respect to common vendor.

6. the North Carolina Campaign Fund and John Craven, as
treasurer, violated 2 U.S.C. S 441a(a) (2)(A) by maki(A)
excessive contributionste d to the Jim Bunt Ci utte@
respect to common vendors.

7. the Jim Hunt Committee and Naylon B. Little, as
treasurer, violated 2 U.S.C. S 44la(f) by accepting
excessive contributions from Jim Hunt Committee (state)
with respect to common vendors.

8. the North Carolina Campaign Fund and John Craven, as
treasurer, violated 2 U.S.C. S 44la(a) (2) (A),
concerning the mailing list rented to the Jim Hunt
Committee.

9. the Jim Hunt Committee and toaylon R. Little, as
treasurer, violated 2 U.S.C. S 441a(f) concerning the
rental of a mailing list from the North Carolina
Campaign fund.

You may submit any factual or legal materials which you believe
are relevant to the Commission's analysis of this matter. Please
submit any such response within ten days of your receipt of this
notification.

The Commission found no reason to believe that:

1. Govenor James B. Hunt, Jr. violated 2 U.S.C. S 432(e)
by failing to designate a principal campaign committee.

2. the Jim Hunt Committee (state) and Joseph 3. Pell, as
treasurer, violated 2 U.S.C. SS 433 and 434 with regard
to solicitations prior to Governor Hunt's candidacy.



the J is Hunt 'atts
treasurer, vtOlat*4 2 U.
unreported in-knd ooltr
phMVlI& r.hi

60 the north Carolina Campaign ttmd 4U Jh -as
treasurer, violated 2 U..C.& S 444(a) ()Uatag
excessive conttibutio 14f
expenditurecampaign ag t
Commi ttee.

7. the Jim Hunt Comittee and Naylon 3. Little, *'aa
treasurer, violated 2 U.S.C. S 441a(f) by ......,
excessive contributions from the worth Car@iZ$U*
Campaign Fund vis-a-vis the independent expenditure
campaign againis'te Helms for Senate Comittee.

The Office of General Counsel would like to settle this
matter through conciliation prior to a finding of probable cause;
however, in the absence of any information which demonstrates
that no further action should be taken against your clients, the

Office of General Counsel must proceed to the next compliance
stage as noted on page 2, paragraph 2 of the enclosed procedures.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that your clients wish the matter to be
made public. If you have any questions, please contact
Deborah Curry, the attorney assigned to this matter at
(202) 523-4000.

Sincerely,

Enclosures
Procedures

h

iiii ,



. o .i t e w4th4n f e

responens.Th Co ssio t e Cis4 yo ha h oidn flt

provso oaViolations of cat 1 06
0*& g*t& Act of 1971, A

teColo i'si*1 Febrwary *TA O o h
brt f the nt mt ion in the comPllss1aon wi
provided by hur clents that there is 6en *"On t bcloevsedhat

*a violationo ay *totute within its j it bs* b*on
oauitted by Govnor James B. Hunt J. Steee the

0Comission closed its file in this mattoes as it 00t t, ,s to your
ent. Th a t will become a part

within 30 days after the file has been closed iuth Xespect to all
respondents. The Commission reminds you that the .con tidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)'(12)(A) remain

3 in effect until the entire matter is closed. The Comission will

cc notify you when the entire file has been closed.

Sincerely,

Charles N4. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



North, '&tp U. tc
Victpqry' Wu ant
Rusa ll e4ox, a* treasurer

Nor th cakU11# *9pkafaitic

Russell ,*e,4 04', treasurer

Dear:ur~ Kirby:

On Uoy.a*r IF' l984* the Commission notified your clients of
a complaint alleging violations of certain sections of the
Federal Election Campalgn Act of 1971, as amended.

The Coiamsson, on lebruary , 1985, determined that on the
basis of the information in the complaint, and information
provided by your clients that there is no reason to believe that
a violation of any statute within its jurisdiction has been
committed by North Carolina Democratic Victory Fund and
Russell Walker, as treasurer and North Carolina Democratic
Executive Committee and Russell Walker, as treasurer.
Accordingly, the Commission closed its file in this matter as it
pertains to your clients. This matter will become a part of the
public record within 30 days after the file has been closed with
respect to all respondents. The Commission reminds you that the
confidentiality provisions of 2 U.S.C. 5S 437g(a) (4) (B) and
4379(a) (12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



w w -Iqr

Re.8

rosme O401 tbss

with the arrivl i
hope you and the (
delay*

O~aiq* F~an4

Sap igies for the
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The' EAth Ma~ ~ s i u, 4 its 'Treasurer*

John R. Craven ( *

request that the fedutrel Us1etit qmis dismiss the

omplaint, dated October 29, 14, of1 Mark L. Stephens.

Treasurer of the elm for Senate cmaittoo. To support its

request that no action be taken by the Comission, the

Campaign Fund submits the following:

Alleged Violations

In the lengthy complaint of the Helms for Senate

comittee there are essentially two allegations of

wrongdoing asserted against the Campaign Fund. The Helms

for Senate committee allqees that the Jim Hunt committee

(state comittee ), the C 1 a the Ji Hnt

Comittee (federal cutt!e soud b ttd as one

committee for all Fedeal l-ection Campaign Act purposes, or

in the alternative, that t0 Ca0igp n made

.++ ++.+ + + + ++ + .-+. . .. + + ...' A 
4 .. ++



at afi atdped witho th Jim ut C ondttees f a

then n violtions of t * -11-veo4 urd

for *.: conltibution or reged violationat hihs

notdndeThreto the Cndig Fund ill repoa to the

various allegations relating to excessive expenditure ad

reporting violations by setting forth facts showing that it

is not affiliated with the Jim Hunt cittes If# as the

Campaign Fund asserts, the committees are not affiliated

then no violations of the Act have occured.

The only violation alleged in the complaint which is

not dependent upon the finding of affiliation, is the

allegation that the Campaign Fund made an unlawful

contribution by purportedly selling the Campaign QFnd's

direct mail list and office supplies to the Jim Hunt

Committee at a price below mkarket value. The complaint

alleges that the purported sale resulted in a contribution

to the Jim Hunt Committee in excess of the $5,000.00 limit

for multi-candidate commaittees. In that the Campaign Fund

-2-
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multi-candidte comittee by baVLA~vL e0 C4I E *44it.. -

Caiss ion for silt Umfths, by -%&*In* roci 'Lut"

fZo more than SO persons *and. by htvj4Rg otrib~tod to, UZ4

than five candidates for federa offLe (se 11 Cf

1l00.5(e)(3)). After qualifyins as a multi-euId41at@

conmittee, the Campaign Fund was entitled to make

contributions of up to $5,000.00 per election to any

candidate or authorized committee of any candidate. (See 2

USC §44la(2)(A)). The complaint alleges that the Campaign

Fund sold its direct-mail fundraising list and certain

supplies to the Jim Hunt Committee at a price below the

usual market charge and that the value the Jim Hunt

Committee received above and beyond what it paid exceeded

the sum of $5,000.001 the limitation on contributions to

candidates. (See complaint pages 16 and 17). The Campaign

Fund submits that the allegations regarding the "sale" of

the mailing list and supplies are factually and legally

inaccruate and that the transactions described did not

-3-
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h es t *out*t ftt from the PorV4

omaili l set it and SUaie in1o. 7(a(1) (1 )(A)

a"nd 00 11 0 1( j 0.(A)1(i~) Wbo reu*tiQS (W$1

141,h(A) Wuoeof o1 cfl I ud, t ae no7a
the U , penyton of value" includes , 1 in-Xid
amtutims unless specifalyemte de
11 CM 100s (b), 0", lpwisio s of any gods or
services wirtot hare or at a c har wehich is'less than the usual aud noral charge for such
goods or services is a contribution.e Emples of
such noods or services include, but are not
limted to: securities# fac iteos, equipment#
thM~es, personnel# advertising services#
membership lists, and sailing lists. If goods or
services are provided at less than the usual and

normal charge, the amount of the in-kind
contribution is the difference between the usual

and normal charge for the goods or services at the

time of the contribution and the amount charged
the political committee.

(B) For purposes of 11 CFR
100.7(a)(l)(iii)(A), "usual and normal charge" for

goods means the price of those goods in the market
from which they ordinarily would have been
purchased at the time of the contribution; and

usual- and normal charge* for any services, other
than those provided by an unpaid volunteer,, means
the hourly or piecework charge for the services at
a commercially reasonable rate prevailing at the
time the services were rendered.

Thus,, the issue for the Commission to decide is whether

the Campaign Fund charged and the Jim Hunt Committee paid

-4-



sale of thed tut 00 $70 -et

ot Of tha tn arieh0

obt a an at te of t1: o~e wl f tb* $t

Caver NV.T e Fund ha theu

handled all f h direct mi Offowts of te ~ 754

(See ZxhibitO R a",4 C) 40 As e ltto? 1$ w t. a

markeo rental of t ailing it an $Sno 

thousand names Uased, up0 to apprait&1"..te e4

Fund charged the jim &Mut camittee, $1*,750000 for the rental

of its direct mail list that contained approximately 29,023

names * The Campaign Fund charged the usual and normal

charge for the rental of its mailing list and no

contribution resulted from the rental. The allegations of

the complaint are simply without merit.

The complaint further alleges, without any factual

basis, that supplies and equipment sold for $425.00 were

sold at below the usual and normal charge. Although the

items and equipment sold are not completely itemized in the

Campaign Fund's FEC reports, the items included primarily

copy paper, and other supplies such as staples, paper clips,

pens, and pencils.

At the time of the sale, a reasonable inquiry into the

-5-



rate is un

that there ino ; raOo to bolieve that the, Sesta4 Of "its

direct mail list Ot 'sa3le of U&lenU a IP* m(

in an excessive aontributAOS to the Jim HUlt OI t4.

II * h. Ti Caot C iqn Fund Is Yo Aff{liato

with the Jim Smit CONItt-600

A. Applicable Law and Argument

The Act defines affiliation in 2 USC j441a(a)(S)i

(5) For purposes of the limitations provided
by paragraph (1) and (2), all contributions made
by political committees established or financed or
maintained or controlled by any corporation, labor
organization, or any other person, including any
parent, subsidiary, branch, division, department,
or local unit of such corporation, labor
organization, or any other person, or by any group
of such persons, shall be considered to have been
made by a single political committee, except that

(A) nothing in this sentence shall
limit transfers between political committees of
funds raised through Joint fundraising effortsi

(B) for purposes of the limLtations
provided, by paragraph (I) and paragraph (2) all
contributions made by a single political committee
established or financed or maintained or

-6-
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ti~ o a )tlm, to anotherFdw

(i) su tronafer is 
when -the caadtdt is activel

oi~ton ow~ elction to both,
Off icows

(ii) the limitations oSt$A"'
the ACt on cntributions by pe:

0' not eoXceeded bys~atranfer

toreii*any, ud n~
o ~chapter 6o t1e26.

In any case in whtich at cpoation and'an
-ibsdiaries, brandIes, divisions, 4d.W '7- .
loeal unites, *or a labor organization and"**',
its subsidiaries, branches, division# d
or local units establish or finance or im n* or
control more than one separate segregated fund
all such separate segregated funds shall be'.
treated as a single separate segregated fund for
purposes of the limitations provided by paragrpah
(1) and paragraph (2).

The Code of Federal Regulations defines the term

affiliated committee in 11 CFR §100.5(g):

(g) Affiliated Committee. (1) All
authorized committees of the same candidate are
affiliated.

(2) All committees (including a separate
segregated fund, see 11 CFR Part 114) established*
financed, maintained or controlled by the same
corporation, labor organization, person, or group
of persons including any parent, subsidiary,
branch, division, department, or local unit
thereof, are affiliated.

(i) Application of the rule of this
paragraph means that:

(A) All political committees set up by a
single corporation and/or its subsidiaries are
affiliated;

-7-



or- xdati*U4 including a trado*O P
asocio , ( 114.a)
related $tat* and local entities re

(3) All the political comitto i
by the ame person or group of are .
affiliated,.

(ii) For organixations not o ove

paragraph (g) (2) (i) of this sections. of
establishing, financing, maintaining otir
controlling include I

(A) Ownership of a controlling iototoot in
voting shares or securities:

( ) Provisions of bylaws, oonstitatUi.Mst, -o:
other dc tsby which one entityllhas tVW
authority9 power, or ability to direct W"V
entityi

(C) The authority, power, or abil t '

hire, appoint, discipline, discharge. denote, or
remove or otherwise influence the decision of the
officers or members of an entity:

(D) Similar patterns of contributionst
(E) The transfer of funds between committees

which represent a substantial portion of the funds
of either the transferor or transferee committee,
other than the transfer of funds between the
committees which jointly raised the funds so
transferred.

A review of the statute and regulations shows that the

provisions relevant to the complaint allegations are those

relating to the same person or group of persons

establishing, financing, maintaining or controlling more

than one committee. Thus, the issue for the Comission's

determination is whether the Campaign Fund and the Jim Hunt

committees were established, financed, maintained or

-8-
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National Congressional Club spent milli s of dollars M

these advertising campaigns which attacked the Democratic

candidates as being Otoo liberal", big speners, and soft on

conmunism. As a result of massive spending; and what many

believed to be distorted and misleading advertising, by the

National Congressional Club# Senator Robert Morgan#

Congressman L. Richardson Preyer, and Congressman Lamar

Gudgar were defeated. Although many Democrats survived the

onslaught of the negative media blitz, prominent Democrats,

including Senator Morgan and Congressman Preyer, began to

explore the possibilities of establishing a political

comiittee to act as the Democrats' version of the National

Congressional Club to hopefully restore some balance to the

spending barrage of the National Congressional Club. As a

-9-
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him to raiselmuwq W *- xwwwj 1

involved inlIwlpia g. bIiA* t . . ft" but the

Campaign Fud vas not deig 4 * a predeesor eomiittee

for a potential senate bid y the G4ovenor. The Campaign

Fund, from its inception, was intended as a multi-candidate

comittee which would support the Democratic candidates in

each election year who became victims of the National

Congressional Club's negative advertising. (See Exhibit D).

The Campaign Fund was active in the 1982 Congressional races

in North Carolina and contributed the maximum contribution

to all the Democratic candidates and the Democratic Party

that year. Prior to its termination in 1983, the Campaign

Fund again mde the maxmum allowable contribution to all of

the Democratic Congressional candidates and the Demoratic

Party for the 1984 elections* Had the Campaign Fund

-10-
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Tanyof the guarantors of this sart-up loan ware

active Democrats who yore elected officials or formerly

elected officials. Among the signers were Russell Walker,

Chairman of the Democratic Party and State Senator, Bill

Creech State Senator, and L. Richarson Preyer, former

congressman. No aides of Governor Hunt and no agents of

Governor Hunt guaranteed the loan. The financial support

came from Democrats who were concerned about recent

political defeats at the hands of the Club-backed candidates

and these persons wanted to support an effort to stop the

Club.

To support its political efforts, the Campaign Fund

intended to copy the fundraising strategy of the National

-11-
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Helm in Order to V4ue Aft for 'tW.*ai.?w

that Xeaso0 sJe m We* i~rk aimoet . wiv ~

the direct mail fUdraiting, effddrts te direct miLZ *ffbit'

of the Cawtwign Fund was, not designed to promte or

influence the election of Governor H1unt to the U.S. $00atO

and Governor Hunt's name yam never mentioned in the text of

any direct mail letter. (See Exhibits F).

The Campaign Fund planned to actively participate in

the 1982. 1984 and 1986 federal race* and among its goals#

was the defeat of both Jesse Helm and John East. As part

of its fundraising and political strategy, the Campaign Fund

sought to raise money for the broad purpose of opposing the

activities of the radicaI right in*.Worth Carolina. It

insisted that Crave~r ''Y hws Smt eawc~p revise its

thank you letters to direct maLi Contributors to'reflect t**e

broad purpose of the Campaign Fund. (Bee Exhibit G).

6012-
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financed Governor Hmnts ca atgn is

Virtually 41 Wl ~ ~ ra, s 411yhe

C were raised by holdia tuatiwng evonts b t

out-of-state fuadrleing evets at the izitat~o; *

Campaign Fund. Ucever Goernor Hunt was not the Up4U i v

C speaker used by the Campaign Fund and the procee ti n/a I all

fundraisers out-of-state vent o benefit the Campaign Fund,

not Governor Hunt. (See Exhibits H).

The only instance in which Governor Hunt supporters

provided financial assistance to the Campaign Fund oured

at the December, 1962 fundraiser in Raleigh, North Carolina

which is described in the complaint. That event was

designed as a joint fundraiser whereby the Campaign und wa

to receive 5% of the proceeds and the Jim Hunt ptser

(state comittee) was to receive 25% of the prooe1d5 (See

Exhibit I). The net proceeds realized from that wAft,

accounted for approximately 10% of the total f1undi raied by

-13-
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Committee (state, Om.tt.e) am e . Ibmt Ovo Pr

control or tt to 11wo 4W, *I~io the'

of the Campaign Fund. No zafluence WS v Ort4

Campaign Fund by the Jim Hunt Comittee (goderal c ttO)

which did not came into existence until after the Ca 4ign

Fund terminated.

The control or decision making authority at the

Campaign Fund was held by a different group of persons than

those controlling the Jim Hunt Comttee. For example, the

original director of the Campaign Fund, Nancy Roberts, did

not hold any decision making or official position with the

Jim Hunt Committee though she was the person who established

the course of the Campaign Fund and essentially controlled

the Campaign Fund in its early stages of operation, Jo."sq

Pell, Gary Pearce, etty Mcain and Joseph Grimsley whoare

mentioned in the complaint as persons involved in organ si"g

-14-
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thi issu Parce and *7*"p* Grialey. W The ipea

,011 VV 4pmraign, 400ta40Us 09 th* is ,t

Altboaulb th QW3it istee tiet, there, is

.vzowip in persmtwZl bewe th OW a*&w lapm4th

Hunt Comitte the Caqpaign Fundsubmits that tese

individuals did not ac trol both the Campaign Fund ao te

Jim trnt Committee. The fact that o of the individuals

named in the complaint are prominent political figures in

the State and worked for both committees should not obscure

the issue of decision making and control. The simple fact

in the Campaign Fund and the Jim Hunt Committee operated

independently of each other and never coexisted or exerted

control or influence over the other through officers or

agents.

14UR 950

Although there is no legal precoeut precisely

analogous to the factual situation presented in this

complaint, the Commission has. previously reviewed the issue

-15-



AI 15" f 41ant oPS~stte an

the 1in4'i 4or and tho Connsolly for

Pres~~~4anV SAO.4 wP teCoir.Zumvw not

f -iat" aittoeo j* ANSO, t1. C0,'sIo, not**

5*v'al f actos *Ot lod tao it* cone3*i10 tat no

affiliation existed. 0ka , Cors were'

0a. The appearances by Bush and Connally on
behalf of the P#Xs were in response to invitations

fromthe ost damitte*0
wb. During their appearances. Bush and

Counally engaged in no organizational discussions
e about their possible candidaciess

c. The PACs released no announcements to the
media regarding scheduled appearances by Bush and
Connallyi

d. The PACs were terminated before Bush and
Connally announced their candidacies and
established principal campaign coittees.

As in 3UR 950. the Campaign Fund invited Governor Hunt

to speak at its fundraiserst Governor Hunt did not engage in

organizational discussions when he spoke, no announcements

were released by the Campaign Fund to the media regarding

speaking appearances by Governor Hunt, and the Campaign rund,

terminated before Governor Hunt established the Jim Hunt

-16-
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the 1961 "ad "94*lciss it OostribUted to other

political, "ittels thw 'C"O"n tu~44NotprSt

Governor Hunt as a eandidato and an the indicia of

affiliati e bees. ' a t that the C pip

Fund is an affiliated mo mntte of the Ji L n" t coitte is

unfounded, ad there ore no 6o1d for tbe-C isiat

find reason to believe that the a mmjttees :were affiliated.'

Therefore, the Campaign Fund respectfully requests that the

complaint of the Helms for Senate Comittee be dismissed.

Sincerely,

KIRBYv WALLACE, CREECH
SARDA & ZAYTOUN

David F. Kirby

DFK/efc

-17-
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Jim Hunt Explora ttee
P. 0. Box 26937
Raleigh, C 27611

Fiior: o .List 8Gda
N t bome ify R List RESki WA

d

12-14-83

i s m4 _

Vhluiptb vim

1I75000

C.H.S. ftiling, 1w. •v.w -

2160 Bladenurg Rea& N.E.
Washington, DC 20018

Ree ui F..: . Sr i 7-11-83 512.40
"T ir gp c y ' " _________'_'_

L FWNi- Malim 2W Cmi, ZVU-,e, Cf- Om &Mao. AimM of fuch

Names In the News Inc. *da wl RecM Thk Pwiod

530 Bush Street NIA
San Francisco; California 94108

Receip For: B Pro Ifint mi List NIA - 9-12-83 101.40
R Ote (wec): ".O ve woe -s N/A..

F. Fun Name. Muling dmi d r Cooe Nare of EmVoye Dan iont. Amowm of Ewh

Printer I, Inc. ,aw, yr Rpt Thi Period

5141 Frolich Street
Tuxedo, No 20781 N/A

opv-k oA12-5-83 324.83* Oth F ,pw :Refund Drect Printi n Ywg N/A_
I 001 hY--:W~ Di ret. II toam$5RL

C. PM Nme MuM *m 2W G&wwwimi CM Oi no. Wale

day, your Reeit i Pmed

______ O s mOemiaa

0 Ot hpclfyl: Agpe, Y u,, , .....

SuOTAL of Rul fTe l)................. ............................

TOTAL TV* Pe doMO pu *i6b Nw •... ......................................... 813.63

'IT
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I would lAIke 4*bo *ba~*thmr4t4~ hn we
meet. but in the" hV ofa ur
consideration. t. rentiparticularly positve -.. esy a
similar in nature to90r tore- but part1rso in liqht of
the timing of thi -Loriee ling 84ete the 1982'ft , the'M just

elections. Clearly* the antipathy for Jesse o8 great
that it. outweighed ore Imediate (.e.g., 1982 apagressional
elections) concerns in the :Oqes of the most politically sophisti-
cated elments of the progressive giving Mity.

As solid as the response rate is. we ate not altogether
satisfied with the average gift. Right nOw it Stads at lust
over $17.000 which W-_es favorably with other 1982 progressive
political campaigns _hich have competed f$.er1Y, for the giving
dollar this year. Indied. nrt, y er the 0Wfn ttin V inten-
sify as various pcesdential ns ' Ma y and we are
developing ways lto miow e git u et n is to
have ther Sae nt h,"will aximiso, thq 4e. gift
(e0. ne 11t douaw "IPer tb wp _~ ulS Oq a4tst
mail campaiga. (nop* o,- hi 11"bjet be).

A final comest abtte statist~.Ajacne.S~
the nuders in- Atteean .tes-ale di 4W,~ Aid

significantly beter Ihthe Wad oae btbt ft
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Jess R~s wll bay. a*, -Abl Aft ~ ra e i i
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PreI*1y peki~ this-~ ~ * l c t

the test oftae #ea w y ch that lia e MA UsWk
Of a results ofyour you po e weMot r deveop an a the
tsk ofbiexmining seeralhunred ass for a subsiey t as'

as $40 or 1#5 3. pbu6 of t Mail
thisihat we bave t6m e te h ratid plan t rto 8 the
in Section ami be low

I.* NEXT STEPS aDONOR ACQUISTION

Because of the extraordIna y time deands that are placed on as
as a result of your priorities,, we have already begun to plan the
winter rollout rec eations. Youll be pleased to know that
we have already selected almst four dozen lists that we willy
recotmend rolling out to. In addition, we are now finishing the
task of examining several hundred lists for possible testing# and
within the next few days I will provide you with several dozen
recomyended test lists which we should also have mailed to at the
beginning of 1983.

What we have attempted to do for the first part of 1983 - the
winter mailing campaign season -- is to accommuodate NCCF's needs
with both the strictures of financial reality and the promiso
that lies in the test data What we propose 'below is aggressive.
But the lists that we have selected allow you to be as aggesLVe
as we feel is prudent should the roltonts -not work as well t*he
tests. In addition, we propose some additional testing aiedO
opening potential new markets for tam

Specifically, we would like to plan on mailing as my as =w@i~
one-half million pieces in Deceter and January. To do so
that we must go started this week. Sooner is better'7ian at
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To begin with, we would like to Go 60 'isa xt cloUs testing to
see whether the postage can't be mede to ireas the response
rate and possibly the average gift.

In addition, it is cleat Ekot 'Altn satistos that the
use of the Mayor's namen in the corner card is a very effective
device. We want to see if we cannot maximize the potential of
this technique by going with a fully personalized carrier enve-
lope. The technology exists# but there is the potential of con-
siderable time delays -- a factor which has to be determinative
in our case here, because time will always be of the essence in
this campaign. Therefore, if we can develop a personalized
package that existing technology can produce quickly, I will
recommend it to you for immediate testing.

In addition, although the average gift is satisfactory# I want to
see if we cannot increase it by (a) ivnreasing the initial giving
amount on the order card and (b) off rizn people a Chatter Mem-
bershipm in the North Carolina Campaign Fund.

In addition, we want to gee whether we can increae the response
rate by lowering the initial ginq

After testing these various components, which admittedly ge9 a
little complicated ati fi-rt, we will then pick the optimum m-
bination of techniques for applicati n in the next available
series of rollouts.
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We have also begun to bu.Z4 a 4delopement program for th*iwe have alroead brought In and that we expect to continue i
bring in as the new year umfolds. In an effort to maxcim
utility of this list, which has great potential for the 'twe are developing a schedule for you for a series of neitwhich we would like to propose be mailed to the house fUi*
grows. These "cultivation devices" will help to reinfor'0
loyalty and sense of membership in the North Carolina
Pund An ie4 1 ti 4 ,A 4-m ..... . --w- a

In addition, we are tentatively scheduling special appeals e't hehouse file in May or June, in August or September, and V *
again in November of 1983.

In addition to all of this, Nancy, we are also beginning th .*tial creative task of designing instate mailings for you,. More
about this in subsequent communications.

Ill.. CMS SERVICES

We propose to (a) plan and (b) manage the mailing of NCCF'8
direct mail prospecting and donor developement efforts in 1983.

(A) The planning phase of your 1983 direct-mail fundraising
campaign has already begun. As a part of this Agreement, CMS
will provide you with detailed month-by-month financial goals ofyour 1983 plan. As I mentioned to you before, Nancy, this planincludes both project costs and income. It will serve as the"road map* for direct-mail activity for all of 1983. although itcan of course be altered to accomodate changing needs as you see
fit. We will work closely with you and your colleagues to make
sure that this document is of maximum use to you.

(B) The management of your 1983 direct-mail program is comprisedof the following elements: (a) the development of concept andcopy preparation for subsequent test packages; (b) liaison with
artists, designers, and typographers; (c) negotiations andarrangements with list owners, printers, and direct-mail ptodue-
tion personnel; (d) supervision of the production of the mailing
itself; (e) supervision of the shipment and mailing itself.

In short, as with the test program, CMS assumes the entire dayo-to-day management of the direct-mail fundraising program for the
North Carolina Campaign Fund.



No* Vancy Roberts
ovember . 19621

We 1N AND O A5R CURTIOUS

The fees for our services for the 1983 fundraising program at*4,

follows I

A. Consulting and Hanament•

The consulting, and mAnam nt fee 'or our york will be$4*
per month. This fee inc ludes the time of the managers I*n' ',o
firm and setting forth the overall plan for 19831 *ab Yng
the systems to produce it and process It. analysing it# 7
toring it, and reporting the results to you.

B. Ciative Art and Production Fees

The charge for the creation of additional test packages for,
prospecting will be in the range of $4,000 to $6,000.
Special appeal packages will cost approximately $2,000 to
$3,500. In addition, there will be out-of-pocket expenses
for artists, typographical fees involved in the preparation
of camera ready art. We estimate that these fees will
approximate $1,000 to $1,500 per package. We will give you
an exact estimate of these costs once the concept of the
package has been agreed upon by both 04S and the North
Carolina Campaign Fund.

C. Production Fees

There will be a production fee of $25 per thousand pieces
mailed by CMS on behalf of the Campaign Fund.

D. Miscellaneous Expenses

We will bill NCCF for out-of pocket expenses incurred on your
behalf. These expensses include long-distance travel,
telephone charges, messenger services, and other out-of-
pocket expenses incurred by C1S on behalf of the Campaign
Fund.

These costs will be kept to a minimum and all expenses will
be billed at exact cost without agency markup. In no event
will any major expense be incurred on your behalf without the
express permission of the appropriate person.
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reminin effep stlbor3.Z3 ul8 51either, paty Afte 30'Stite oie

A F. List OWekhp

Mmm of respondents of. te .. irect pail program deso
herein shal" -be Sor the exclusive u801;of the North
Campaign Fund ' uring, theis us of its existence. z5
when the XCCrm *'esor %&en it ceaseis to raise
direct mail or spend Soney activoly. 018 will have t*
to use the, list of names.

Of course, the list that is built here ufat be used Sbx
exchange purposes dUring the active direct mail pCogt&*.

C G. YOUR RESPONSIBILIES

Nancy. You have (lone an exemplary Job of seeing to it. that
4*4* the direct mail vendors are promptly paid. as time oe s' on,

this become of increasing critical importance and is
directly related to the success of the program. I don~t
think it is necessary to repeat them here, but the thoughtsset forth in Article 7, page 6. of our earlier Agreement
still obtain and I urge you to keep up the good work.

H. INDEPENDENT EXPENDITURES

4r As with our earlier Agreement, we request as a part of this
Agreement that you notify us at least 30 days in advance of
making independent expenditures to candidates in North
Carolina. Doing so will oblige us to reevaluate this Letter
of Agreement or any subsequent Agreement with the North
Carolina Campaign Fund.

We remain as excited as ever about the prospect of the future#
and we are anxious to begin at once.* I look forward to receivip~g
a signed Agreement from you just as soon as possible --and we all
look forward to a continuing association.

Very best wishes.

Michael MacLeod

cc: David Kirby
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Thank you*

C MM/ac
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to Gov. Jaesn 5 k.Who
now- buds the N.C. C

cm ode Mssf Q* 1*00by NW
tiat Useid~ s met a pio

Tuesday as the fund's new aewi
"by no means -a Pr-MtM .. or

modeae caddt arIgmim conBe

coredwit te rdialweg elt-

th0e n .. d t@ l
Jima tUt~i.s tein IMS4 ,nd

John East in bg~re sirefer-
its to the states twoepbc.
UJI mlaters.

As the iroup's new director,
BeMeWt ad, he will travel outside
ef1thetolsUS rais pony for the

Is NohaV Plitls fn-raisingor-
g also has sl.-

ticod money throug large direct
mailng outside North Carlina
mod a maarfund-raiser in Raleigh

As guest speaker of the month,
Bennett told some 0 members of
the Wake County Democratic
Men's Club that th Uc ampa
fun wa "flt back" against

odent of Hunt
g NWa Congsional Club

thr th media. "We want to
-pee the Congressional Cub and
the jlfrut they use in their ad-
vertisemens" Bennett said.

On Sunday, the Democratic
group ran a full-page newspaper
advertisement that attacked
Helms and East for voting to in-
crease the federal excise tax on
ciprotts Repeating a Democrat-
ic erticibm first made in the wake
of the vote, the ad labeled Helms
and East the "tobacco tax twins."

Although Bennett said the cam-
paign fund "does not want to have
the negative image of a Democrat-
ic Congressional Club," he said
that the nature of the group's di-
rect mailings and advertising has
to be "hardball" to be effective.

"We just give 'em hell when they
(the Congressional Club) give us
bell," said Bennett. "Everything
that we sa will be based on fact."
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Congress in the l"82 election and contributed to the Ieo t.

4.~4

Party. Nov that the election is over, the t" Fud vii

Sbegin a major effort. To do this we will launch a fundraislnIg

effort so that we can fully support good candidates in 1984.

To launch this effort, the first major event of the North

Carolina Campaign Fund will be held this weekend. This will be

a kickoff fundraiser at $250 per couple at the Marriott Hotel

in Raleigh.

In addition, I have named Arthur Cassell of Greensboro and

Wallace HydeL of Asheville to co-chair a finance CcMMuittoe whigh

will begin very soon to set upad&itional fundraising effo*rt

in North Carolina and in other itates.

MORE
! *5b4
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When this fairnss exists, ine a pr*vtl bauetbe voute

of merfat ion in representative of our state*

CHaving this capability is the greatest service that I feel

I can provide to the citizens of north Carolina and it in to
this service that I want to dedicate myself. For that reason,

Cr ~ I will not seek any political office myself, nor any appoinmnt.

To me the political future of Worth Carolina--whether the

voice of reason will prevail or the voice of extremism--is the

choice that hangs in the balance, and IE can think of no greater

cause to which to dedicate myself.

Thank you.
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A. F, N,,, mm*
N. c. DmCtft
220 HillaborMsoh

aleigh, Not C

B. PauNm Mai n Mdf
N. C. Dmocrtie
220 Hllsbovowo
Ralelgh, otS

L*JOr

71 Itt C s4 iu
I~V#gel

SA

~tt.

C. FvNlName. MftA&ling M *P
N. C. Camaii
pbut OaffiCO &W IL~d
Raleigh, Nth .Zft74

£1 iidae *S~*Wk

Oudum ko: OPl.

pPos of. Oldumanns I

coutribtim
Olbaramt for: Ohlomy ~u

A aoi Imum"l: En**m.&.

p0442 4a~C

~1.~42

da~eYul

11-2142

Am~aof fash
SubunumTMi Perio

500.00

Admeto lah
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D. PaM Nae. Ma@gMmE .Auepam SW Xiwauunn P G hAuMAa of Eath
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O.u.RN for: Ol yOm sf
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day. Year) -ummi TN Perod
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F. FuN Naiae Maili Addmi a ZP Ci& Pu~mp of OlummnI e Om bmth. Awoum of Each
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Disbursanentfor: OPriawrv OGneral
o Other Ispecify):

G. FuN tane, Mailin ,ddem WA ZCO& Pur pm of Didunwmant Date (nonth. Amount of Each

day. vear) Did ment This Period

Didbuuamnt for: o Primnry O Geoa
o Other (pecify):

H. Ful Name Mng Addm and ZP Cd Purpose of Diument Daow (month. Amoun of Each

day. vear) ibuamnt This Period

Disbus rmentfor: OPuri 0 General

0 Other (ipecify):
I. Full Naw. Mali A*Imnnd !V' Purps of Disbuan Oawe 411m0n. Anwm of Each

dw. yrl u t This Period

Ddamemt for: OPaimry OGmal
o Other (specif):

SUBTOTAL of Diaummn Thi p oplol ............................................
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Any sui.s
Name -m0101

App of Ogbm N

A 1443 0.00

-~~~ 01btho (wob,:1I~
Popmem lm-emm M Awmo. ofGo

candiates 300 0
So inm -no for: Chime4 3 0

0 r w u _ _ _ _ _ _ . ....... _

CO

North Ct
A. Fn UNm

N . C . ..........Federal

220 Hills

Fedral A
P. 0. o22

C. Funbr 
No C,

]Federal 41 11111iml

0. Fun Name.
Britt for Cnt
P.O.0 Box 22 .
Greensboro, VC 27449i

Purpose fOmumn
Cont-ribution- .
candidates oly ...

0Otho1 ruWv:= 6

IPura of Diuamimt

Coft.bu ton

ww.uwmi

a-..-a I

7.-3

luRIen i Pro
i Tif eriod

300.00

I Amoumtwof Each
Didwsbemu This Period

150.00

E. Fun Na ,. Meaiin Ad o D Dat ( A.S of Eah

Democrats for the 0.8 dvw) Dusbwment This Period

3038 N Street, WI Contribution
Washington, DC 20003 Dsburmew for: apoe.,7 0Ggm 27-83 1000

0 Other 1:! -0.00_

F. Fun Nane, Maeqig Addmmei a jZP Purpoe of uOmment .1u1h Aoummnt of Each

Democrats for the 80's day. VW1 Disbureme This Period

3038 N Street, I Contribution
Washington, DC 20003 Dismnbumntfor: OPmMrY 0 2-24-83 2,000:00

o OrpetwiM-- l:_TD-3, 000.00

G. Fun Name. Maiing Adi oMed ZIP Cd Pupoe of DWWmoement Date m-nth. A-oumt of Each

N. C. Democratic b-0CUtW Comittee Contribution - Federal day. yew Dibunment This Period

Federal Account candidates only
220 Hillsborough Street Dimnwm for: oprm oA 3-8-83 350.00

Raleigh, NC 27602 0 Other bpeayl: TD 4 150. 00_____

H. Fun Name Maiing Addmamd ZVWPCd Putpoa of D ement Deow -month. Amon of Each

Neal for Congress Contribution doy, vw) Disburoement This Period

P. 0. Box 2102 4-28-83 250.00

Winston-Sal"m, 2712W therI,. _ e

3. Fun Name. Maoing Addm. Ud a Purpose of Didusemen Dan ... n. Amon of Each

Clarke for o Contribution day. yr) Ohsmemnt This Period

P. 0. Box 7434 r_

Asheville, IC Di87 sbument fo: Oftimv o01er0 5-26-83 250.00
0 O t h e r 1 p c lft l:Y T .2 5 0 .

_

SUSTOTALf m u ................................................ 00 00

TOTAL Tam ,. .........................................

I * . ,

ITEMIZED for each
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77mf hm !1 FUN'

A. P4U. hbllp0uind Pep. .1of s
3. C. Dsatl c svLe ttee ...........

Federal ~cmcandidte 00 14

220 Kl laboroah Ie m.um O~ueV
Raleigh, NC 27602 Ooior .Pl)
. M Name MAlngm d inin PipelO pulp o u uii

"bte: Oan July 13, LM93, the . C ctA S
rttee rofued $#3000.00 to lthe NC paghu

reduing the T= to $2,000.00 NmItf5 1
0 O0m bnoit)r :

C. Fos Nmm-aMedim Adde end ZIP COde
Anrlm -for Congress
P. o. so 10464
Raleigh, VC 27605

Pupem Of buemmen
Contributdam

ml m 1ue few: O~huW
0 Otber hoee0Mv): P'9 W

di-

6-22*4

Al~suntIach
OI~um This Period

250.00

0. FN Nam. Mulling Ad ,,es and ZIP CodP Aen gIm of Ba,
Clarke for Congress Contribution di.YI) 0fiuitisPeriod
P. 0. Box 7434
Asheville, NC 28807 O WINNIuem., few: Ofthm a 6_27"", 45.00

0 Outer beN4!D..O~
E. Feel Name. Muling Add,.. and ZIP Cede Purpose of Cibuhnum !as bnoft AMOun Of EaCh

Valentine for Congress Contribution div. vyear n I-t This Perod
P. 0. Box 6096 ----
Rocky Moumt, NC 27801 oOnunf: o ime oao 4-6413 250.00

o Other bpeclf): TD-250.0
F. Ful Nme. Miling Addrss and ZIP Code Prpoe of ODament 1-0 nenh. Amom of Each

Valentine for Congress Contribution dw. v"r) i wumn Thi Period

P. 0. Box 6096
Rocky Hout, NC 27801 Dihursment for: OPrnwy oG l 6-27-83 4,750.00

o othw (spifvh:YTD-5, 00.00

G. FulN Name. Mailing Addum amd ZIP Code Purpose of Disbursement Oe Imonth. Amount of Each

Neal for Congress Contribution dw. veerl Oimament This Period

P. 0. Box 2102
Winston-Salem, NC 27102 Dirswmmtfor: 0Privw oemer 6-27-83 4,750.00

o other hp.wml:7TD-5, 000.00
H. FdN Name. Mailing Addrem and ZIP Code Purpose of Disuement Date noth. Amount of Each

Andrews for Congress d@V. Yl i This Period
P. 0. Box 10464 Contribution
Raleigh, NC 27605 Disbmetfor: opr oed 6-27483 4,750.00

o Other ....v ),TD5W 00
1. Fu*lName.M MaiingAddrm and ZIP Cede Purpos of Diebessff~n Oawlmtendt. Pawon of Each

Rose for Congress tons Period
218 Federal Building Contribution l-e5

Fayetteville, HC 28301 Dbentfr: Ofrirmy _ 6-2783 5,000.00
aoOther clfyI: TTD-5 v OW.I _____________

SUBTOTAL of Didwremenu This Page loptlimnl ............................................... ...

TOTAL This ed Wpa this ln ,mbero ..........................................
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Oiwuuiswfr Ouum O ~ 4~274S 5,000.00
_______ a 0 Oh %Vwefy)!D5O O0 _____ ______

Pm of Dibumet
€lv.yw)

Amoun of Each
Disbunemt This Period

Oluwm~et or: OPrissuy o~m,,aI
a OthWeifh

F. FuN Nwne M.uutuAdivnw UPd mi Pue of Olurmen 0g w,h. Amoun of Each

day. Va) Disburunwnt This Period

isburnment for: OPrmmary OGen

o Othw Ispedfyl:
A. Fu .Nme u i u of Adn et Date inth. munt of Each

day. yelr) Disbwnmet This Period

Di Wmmeet for: oPrimay OGeerl
o Other (pecfy):

H. FuN Namn. MaISift Adanad Z#Cgj Purpose Of Disbursement Date bmonth. Amutof Each

dV. V) Dsburment This Period

Di..urmt f: Oiny Omner
o Other befy):

3. run NPupm of WOnat t h APMnt of EiTh
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Disburumn aee1: OPrimay 00meuvea
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North Carol ina t~ig Fun& :'z
____ ____ ____ ____ ____ ____ _ 01
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N. C. Deortc Executiv COtt
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~20Hillshor btreet

Patos d& A

I~W I

ft-

14 -~ .00

Bryan Atmodg Executive Dirctr A ,d.M

Democratic Senatorial cCl m a 18-qr~il~
400 N. Capitol Street, Sult 319 IUtm : U5wafthinpn. #/A 14VVI Wefm.V~000

Bryan Atwood. Executive Director .,wu01,~mm Ti Period
Democratic Senatorial Cawai" M k
400 N. Capitol Street, Suite 319 Be @RI0UVW!n .UU 1744 4,000.00
Washingtn, DC 2OM1 0 Other _________
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F. Fuall Name. Maihng Add... anW ZIP Cede Dwo fOM 6(moo-th. Anmun of Each

day. yarl Disburenment This Period

Disbuuumengfor: OPrimoryV Oeeneral
0 Other 4(tify):_______ __ ________

G. Full Name* Mailing Adds. and ZIP CedePw rPowe of Disburoament Date (month. Amtount of Each

day. year) Didpursameni This Period

Disbursement for: *01Primar 0V General
o Other (upacifl:__ _ _ _ _ _ _ _ _ _ _ _

H. Full Name. Mai"n Add.. and Zip Cede Purpose of Disburiamnmnt Dote (month. Amount of Each

day. year) IDisburaement This Period

Disbrsement for: apt.,.,. Oienel
_________ ________ ________ _______ Other (sadly): _ _ _ _ _ _ _ _ _ _ _ _

1. Full Name, Mailin Add., and Zip Cede Pupose of OIsburwmem atew D84outhD~ . Amtoun, of Each

day. Vowr) OaMmWt This Period

Dighurvement for: O*Mvknj Oenara
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977 ft."1

3. Oliver M
1905 1
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Raleigh,

5. Russel II
1004 Vees
Asheboro,

6. Walter Du3jU
2219 Intlq "4'

204 Kandlae4,'
Rocky NMamt; w

8. Virsinia Moore

4115 Rockiaem wive
Raleigh, IN 2760'

.9. lKii Creech
929 Bolt Dave-
Raleight, nc 27M

10. Robert 3 Stal n
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1heir 84 e to. v ift d V to do€t*0 Vit be"...n I

OUrfis et thing that we d" VW $"througotl
am"# get o de" a f1g11ig E"bine fnd 5

ltwo as Poeslmo s m4-00ot. te elo
oven"M beto w 3i tim to, re bIssoes for Otrt
t"Isig.oa Jesse HelMIs filibustri and
roimeal to agree with the biisam, OOqCMI" Plng-tp
save Social Scrty. Saoeu "a rd-esoprui
obw -r state ho.W, i leaderahip threatemed ouriw
and burt our elderly citizens.

So we purchased full-pag adverctiseets in majo Nthf
Carona "aILY. Wipr 5I. emposing Nelm's positim Os-'
Social. Security. Out citizens ware soedto read that
their Senator, wanted to gut Social Security by making It
voluntar calling it 'a national scandal and a natioala

Out ne cae ads read by citizens throughout North
Carolinae quoted conservative Rlepublican Senator Alan
Sispeon of Wyoing- on Helms's =ast recent filibusters

Soldm have I seen a more obdurate and
obnozlous perfornmne. I guess it's
called 'hard ball.' In my neck of the
woods it's called =stick ball. Children
play it.

Nov our citizens and voters are beginning to qustin
how Senator Helm can adequately represent our state e
doesn't even have the respect of conservative "ea
his own porty. Our Me newspper ads will tell our
state voters bow his coddLng of New Right radicals U

b* MAN U. t- F



c g ....... £aui N* east.

torom3er° wV., Vv mt asras i t Jee Uin .- sesag IJ

a" radi od to gOU over his rtlni reo e a U.S. da

So ft the mst s4.10 we mnust Crsee 'air time and pa a do
O a series o tad 0.seond A"ia arm. Sheft hrd-httis

Win be In i all the mo mkets Mtd Vl Coi"nsevanp a .ep os

out to lNOW tbis mass med
846000 in the mt three Weeks.

2S5 or mee to bel u coer the

Joel e mt be enlo to ,
I rta~mf -o vI i a *A Of

Initial ousta ot'itr smots.

If Yu ad Jst 2#M0 of out other 14 Oceterts give -n average e~
June 27 we aem reseim the prim. time seed for inii poitL ,o

And if we are Wuck to tals e thea we no" O ur radio and '%,.
spots against 46se e s, Vell use the rlu to buy additional
newspape ads exNpOsit Senator Selms's miseralvoti rord -,,
civil liberties legislation. saalaf warns's ricgts legislations,
enviromastal potection legislation, and aainst Social Security
legislation.

There's an old saying in the Appalachian mountain country of our state
that goes like this: 6Big boulders are more often worn down by continuous
dripping water than by oocasional rock slides.' We can weaken Jesse Belm
in the same manner - with -housands of repeated messages to our people
exposing his ultraconservative record.

Jesse Reins has budgeted $14 million for his campaign and plans to use
a massive media blitz to crush his opponent. Your 825 might seen small by
onparison, but please have faith in the dedicated people who have come
together to remove this dangerous extremist from power.

We have started ealy, and if you will continue to send us your f0int
cial helpo, we will have Jesse elmeo w eak by election time that ea
300000 ew Right dnonrs around the nation won't be le to save *t0wir here

Can we count on you to make a special gift at this time to helP Pay, fo
our media cmpaign?

S10incerey

Judge4ardso f r
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The North Caraih
group of conc ed 
from North CaroIneMina
mu IMcedi m

Specifically, we plan to,
Jesse Helms end other C
North Carolina.

bya

Ito 0110%
P111e11 of Sen.

In e ie4 lections In

North Carolina Is a vo largmo stat with a divere populaton.
critical that we have to efo:tIve .leaders in sWahlatpton who will
needs of all North Caralol w as their frs .r A U.lW need your
achieve this goal and to prepare for the 1*4adecumls.

I have writter
in North Carolina.
Carolina Campaign

//W/ In, wir hems offic to lnform him of our efforts here
yewI p -ZV"i nput nd advice wi be critical If the North

Fund I to, OVOeive i*up t need

I oudl~eto ANw
a decisim abAut you
advice or questionst S 4!I

batter~~ rqrbn v

hidh will -elp yo make
kIln. If you hve any
orJhn Benn. We

* An
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political le s-Tpe1l stmove~~u to~~. mu

Ife aremsfi f~lpan t Piwo@int areasof Jesse Helaa me mend identify the kind ofvoters and iseqse tbjt can readily defeat hin.

As you kn, our task Will not be easy. JesseHelms is, wit~hou questao, one of the most dapor.ous Politiciam in &feroa. but K believe withyour cont#,imq- helpo we can set the stage for hisdefeat in 194.

so t woud U etot take-, a mmentnow and he3 w~th so Iuplotaat or isisagtask. AMui 7 i ~t u~ f&
least tw r.eq Lao Za~ 1think would 11ib," Mee ~seUZ~

oe p a)
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thos.of h. il by bu)6 1 4 t..e *

, Once ya send I
will in m e them
inviteto t

Sob". ;ems"Ath

it Z1*hS

,tiouzfi

*With Jesse Heims o0t of thie Senotof.
be roomw tor a more proqxssive-mi
# bettWr repte sent epeople of H
and the principles wehold" dear. S
Carolina end the nation viii, be far bet
with Jesse Helms off the politicalscat.

Thank you again for your generous r
I'll keep you informed of our progress,

Sincerely,.

Judge L. R ic h a i
Chair

P. S. Remember, you more than most realize the
danger our society faces from Jesse H*els,.
and his Congressional Club brand of ido-,
logical ultraconservatism. So, pl*eae.
invite a few of your friends -- no matter
where they live -- to become part of our
growing nationwide group of men and women
who have had enough of Jesse Helms.
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Jesse Helm is a :seriom O@gru -to all air
Americans. California's Senator -.ln .tat
he Is fthe most agerous figure in ti~e Senatesa
Joseph McCarthy."

He is considered by same astute political sW1
more powerful than the President of the United t

I an writing you because X feel that you as
seriousness of the natIl right-wing political
by Senator Helm,# a machine that feeds on divisive
issues such as abortion and civil. rights.

Jesse Helm no longer represents the interests of OQ.,u St*te.

A poll conducted by the University of North CarolIna COol
of Journalism shows Senator Helms trailing one of his ilkely
challengers by 191.

We know Jesse Belm is dangerous. But what makes him
imeasurably more effective and powerful than any other senator?
The answer: the Helms Machine.

The political juggernaut he personally Commnds reaches far
beyond the borders of North Carolina. He can tap the financial
resources of every rabid, right-wing group clear across the
country. At the drop of a letter, a mailing to his own
Congressional Club of 300, 000 donors can raise millions to
destroy any progressive candidate.

After all# Jesse Helms has become the most vociferous avo-
cats in Congress of every Far Right position.

After all, it was Jesse Helm who

.. • proposed the Human Life Amendment that would
outlaw abortion regardless of the reason, even
in the case of rape or incest.

.. almost.single-handodly fought against renem l Of '

the Voting Rights Act*

Dear tinde
jt fT

A group of di." b4p oo~edot a
joined together to

You can help. W7's wnVe thb d 0 rih
ham the United iasene ortu

s~ot the North Caaolna - 41aigu 1Wd.

-7% 71*

>, : .
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cwip d thgood stam o~adm t~~redu...cod the schol 2 nch pvgmrn

by apesmp3. natiosal sn0-$i $60
vw~uw hI ~sse North (?rolis" Vo**ers Mis ra
a r1igioe itolftnce have Oaitad aur st e .
out-of-step with the folks back horns en key sue.

Thee local issues will hurt hin %ere in North U

-- He has never employed a black on his hunArd-
person staff. Our state i 22% black.

-- His vote as the only Senator to support the,
Argentine - dictatorship's invasion of the
Falklands, and his direct dealings with Central
and South American -dictators are deeply
resented by patriotic North Carolinians.

-- North Carolina was the state which held out
against ratifying the Constitution until it
contained a Bill of Rights. North Carolinians
don't want to see it undermined by their own
Senator.

He is viewed as representing the interests of
out-of-state oil companies and corporate giants,.,
rather than the interests of North Carolina. -..

But, while we sincerely believe that Jesse Helms i q.10,
defeated in 1984. we don' t have a minute to ,los, e4 l way off. BUT ... Jesse Helms knows it" not.
already building a campaign war chest with millions a " l
of dollars to hold his Senate seat.

Frankly, the only way he can be beaten is if you uOh dFg 4
ntto f a national coalition of conoerned citismei

-V.

I Z
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,..i.. P op ur a-.

seHelmreturned of in0amih Nrttha ..croia 'oeremi~ .

cc matt w that conern oemn sat.Jesse iet* A~ enA uncro ve m.-igge wt
of grossly or a i. og 0st s o * obc unders
we face in t Carolino #.- l i ke to tell you a littlehow Jesse "Im 0ame to POwe

He got bis politialo start doing paLicity for." He ntbaiting penoal c atar of WiJls Iems 1a14,dtlsWit. People Wake 0pae 9oin ot ore htoaOpponent's wife'dancing Vith ,a black man were wide'ly 4em.When Smith 8010ls went or unWington as is aide.

Jesse Helms returned to Nr th Carolina, *er ecanting an a con ervatio alg teeuesin ation in igw hs

When ~ ~ IV Jesseg tem ogtre ein sn 978, o h In Mo.rsoa

Personally did 2,00 TV oitorials over the next 12 years.,blatant racist attacks on :'restles Negroes' .nd the -
Of blacks Wre carried on 70 stations of the T obacco 4S.etwg.,

In 1972, he ran for the U.S. Senate against Congresma u3ek
Galaifanakish son Of Greek imigrants. His campign called isOpponent *Nick th Greek' and his campaign slogan Wast 'JesseHelms, He Is One Of Us.u

The Nixon landslide over Senator McGovern swept Helms into
the Senate.

You Probably began to hear Of Jesse Helms about this time.

The New Right was being born under the direction of JerryFalwell and Senator Helms. Falwell founded the Moral Majorityand Helms founded the Congressional Club. Their message andapproach was the same - attract thousands of small donors byconcentrating on such emotional issues as abortion, civil rights,crime, and school desegregation.

When Jesse Helms sought reelection in 1978, his congressionalClub had over 300,000 donors from all over the nation.
He raised $6.7 million for his own 1978 reelection -- nearlythree times more than has ever been spent on a national Senate,race. Because North Carolina voters were becoming very of 4fanatical right-wing activities, he was forced to spend $130.

for each vote ,. and then he only won aX. narrow margn

Jesse Helms raises very little of his massive Campaign ftafndfrom North Carolina. He has a national army of small donars "iEUlmpool their gifts to keep him anF-E',@-iends in pwr



There: s4w'~ii.
couldi Chal iveg) tW
*xnann§, 901IM 4a - -u ~

Please join usi a ,aa t JIn. helms and hisa..

These aren't 'i" eotJ.. w an i runing 'ar state And& theyaren't the people you M ' i Iwi running our nation.

You can't vote against Jesse Uelms. But, you can play avital part in causing his defeat.

We must begin now to pave the way. Your generous gift today
is so important to-Br success.

Sincerely,

William D.

Mayor

Cr70
Cox

North Carolina CNampaign Fund
WAAC dLmf tb. 
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time, Rueh ad 451 perccnt, helm had 571
!p.rcent and 17 percent wadecded ...

Hunt has ant said whether he win challengeHelms when the senator's second rrm, expire
in 1964. but many D party leaders

0 XUPe', asidrt as the

iz~I~s~yustagmmas he said.

- -usof theirPCOM me POKY are both
Iac ~~ woVat And ie md the large

inc k ha Hunts mai mn a O1ober was

The po was conducted by students with the
guidanic o( a faculty member, kMeye. Experi.
enced in poling, be is the author of a widely
used *ournalism texbook on polln and othe'r
metho of public opinion measurement. The
poll is conducted once each semester in connec-
tion with a course.
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Dear tties40

ttes rV e Wrote u letters to' e@nm
Ammie~ M 'Yok. n. bohlfft e gh forwoUJequality.--' ... ,

3I rarely have Z ritts vae as iprtant as t

eft 1 3m eas

h notolous Jesse Ielms UoS. Senator from
CarokiW' a one of the worst enemies of womn 5
the nation. f

"eW ante to outlaw reproductive cholce by
tutic amendment. He opposes affirmativo action,
educatts. wnd aid for abused women. he has backed Mi4
to take* ealth care funds away ftrom tho elderly. nuti
assistance from prognant women. and food stamps from the
poor.

Jesse Helms would no doubt try to repeal woon'
suffrage if he thought that Congress would support bim:

But Jesse Helms isn't just a threat to women's
rights. As a legislator. he's a disaster.

Even his closest New Right allies became fed up with
Holms's obstructionist tactics and voted against him whon
he held the Senate hostage for days last winter trying to
block the President's gas tax bill.

"Seldom have I seen a more obdurate and obnoxious per-
formance. = said his right-wing colleague. Alan Simpson.
(R-WY). 01 guess it's called hardball. In my neck of the
woods, it's called stickballo Children play it.

You and I know that Jesse Helms is a menace to wOMpn
and to the entire nation. But what about his own cOMiOtib
tutents?

How do the people of North Carolina feel about Je"
Helms?

(over. p

ad-P^ 0Ot\h UMOdhl 1,v
~~~~ PA U

'Ile
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his obstructioist 0a not
turned mU~ o the e aeaftet in bt be has~"
begun to &itonato the votre of Mwth e rotlia. "Z-

A poll hn foed the Ubt of No th Cat
School of Joutaa1:sm s Semato: Usl trailing
his likely opponents by 19 peraent.

And the results of the 1982 ooagrsssiosal ole ..
North Caroli" Clearly Indicato that elms is vulne
All of the candidates he backed suffered defeat deep'
his endorsmnt and a massive exPeWiture of 49 ail. I
political funds by Holme's own right-wing PAC, th
sional Club.

I sincerely believe that Jesse Helm can be beaten $0
1984.

9' But w e don'It have a minute to lose. Whi le 11"
may seena long way off to you and no Jesse Helms k@q**i
it's not. With the help of his massive political
Helms has already built a campaign war chest worth *14
million.

That's why I'm writing you on behalf of the North
Carolina Campaign Fund.

I believe you understand the serious nature of the
threat Jesse Helms poses to women's rights. During his 10
years in the Senate, Helms has repeatedly led attacks
against abortion and birth control and the Equal Rights
Amendment.

As long as Jesse Helms and others of his ilk remain in
positions of political power, the gains women have me
painstakingly made on the road to equality remain in
jeopardy.

You and I cannot vote against Jesse Helms. But we can
help Jesse Helms's constituents learn the frightening
truth about this dangerous man, thanks to the work of the
North Carolina Campaign Fund.

The North Carolina Campaign Fund is a well-organised
group of thoughtful women and men in Helms's home state
who are willing to do the tough political groundwork
necessary to defeat Senator Helms and other Congressional
Club candidates in 1984.

Among those serving on the Fund's distinguished
Statewide Advisory Comittee are former Worth Carolina

(next page.



fease t y ritbt he lite of hsil*aev ©l iq

14it, O m~ lsu11 i

finfaGs tram sth Csrol~ma. At the. drop O * lett i.

from his mlous. ultracervamtive follover! alld '

These fores viil again be used to protect Jesse>
5 ~from the voters in his forthoming reelection~ bid. 4.~ i~i

, ~The only way Jesse Helms can be beaten is if ..... : ,form a naioa o~al~tion of conrned citisens vill$ *p
incessary to defeat him.

Funds aw depraely e ]itoe odc h a massive

) meda drive using radio. newspaper, and TV ads to tel~l thevoters of North Carolina the truth about ese Helms s
- his belligerent opposition to women's equality, racial,justice and individual rights.

The North Carolina Capaign und's detertned slup-Sporters now it s not a moment too soon to begin donting
a massive campaign to deny Jesse Helsn his seat in the
Senate -- Heiln's powerful platform for spewing his
Santi-women's rights rhetori to the nation.

.Of course, Helms is our first and most important
target. But if we can beat Helms in 1984. vs can also
defeat other Congressional Club candidates like Senator
John East (K-NC), Helms's right-wing crony who faces
reelection two years later.

I urge you to join me in lending your generous supportto this critical effort.

There are qualified and popular progressive candidate
in North Carolina who could run against Helms. But unle
you and I begin no to show that millions of meric swil
support a campaign to defeat Jesse Helms, these potentilcandidates will not be willing to risk their political
careers in a challenge to Jesse Helms .1

Please let me know you will take a stand against es

(over# pi
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Use souAM~w'soien*n

dmmou in oo nn ,, t a e a dda win o- our envir
that hordwac, hcimnl

Teoo even though ntrtik 00. OM oI
b tnao AM of the tesir Power he wi

and out Of Cobes eris defintitl h0T W aa
to the Gn' iri.p. 1 .. " - -- -

e'A.7yts-,D o e ensabme to dislofge NC. Vatt- from 4
Kapitd *iin you and I and all Asiest*P

chorish our natural heritage can unite to that !nat
0 Hlm is defeated whon he runs for roelect year e in

Before I tell yout how you can personally help oust fro*
power a man who is a danger to both our natural and our politi-
cal environment, let m first explain why I consider Jesse Uslms
so dangerous. And why you, as a friend of the onvironment,

Oshould too.

Most Americans know Jesse Helms as one of the premier archi-
tects of the Now Right. We know of his reputation as an Impla-cable foe of social progress. We know of his head-in-the-sand
reactionary stance on almost all social issues. But not onough
of us know that he wiolds the same enormous power to fight
almost every environmental issue.

As president of the Sierra Club, and a long-time resident
of North Carolina, I an well aware of Senator Helos power to
do no good. Here Is his shocking records

Jesse Helms voted --

FOR the nomination of James Watt, the most
flagrantly anti-onvironmental Secretary of the
Interior in modern U.S. history.

FOR the nomination of John Crowell as Assistant
Secretary of Agriculture for the UoS. porest
Service. Crowell spent his entire professional
career as an advocate for Louisiana Pacific and
other timber companies.

wp FOR the amendment that would have removed

S ,. pi: abtOil 'Dover,
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0,... ,, .:, ,iL If that°s whit Jesse_= : , t

-- AGA41 soaPqry ~ tt9 ot
aterative"n: g

and derio*,mem0t evyo raiI

Solar Energy and CoaI!vitop iinku. .,

1 , ,

-- AGAI nST energy" conswva ticn, *t tr'uly vtneed* Jesse voted ,' o a bill that wud..

have added *27o5 million for' vmtleritIonof low-income housin and other conservation
c measures a

r AGAINST a nuclear-safe environment, by opposing
~a *309 million reduction in the budget fornuclear fission research and development n

AGAINST the quality of life in Amirica, by
opposing 500 million in govornment stubidies
for public transportation aod lO0 million for
home insulation.

A A Hlms's record has certainly not improvod in rgseat
m tc a In98 miessoeduopposed In amement that vo
atdded *37.5 million n PA resea and devlopmnt. aM iio

bs, An ANt line on all of lite inat tthe..-ca by .

that would have barred funds for": the 3.2--,-bj44tI ii-propept. *i billion of whioh has been spe uidie
fo tOulh nothing hasl ben built. 0 ' :or

Mnh .
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To"me# however# the moet dangerous aspet of
tcord as an enemy of the esvironent is that it
i ae!* o And thats where you cam in.

Your contribution to the worth Carolina ftq
Fund will help us spread the word about J.5 .14
other people like you -- people who care 4401y
our precious envirounent. We Must make othes1
care about the quality of our natural herit"*
stand that we conservationists have just as ie
fear from Jesse Helms as do women, welfare re@|j. older Americana. and the near and the needy -,

0

whom have felt Jesse's wrath.

The new North Carolina Campaign Fund Is a well.
group of thoughtful citizens here in North Carolina,
willing to do the tough groundwork necessary to deft..
Helms in 1904.

But we cannot hope to compete financially with the
machine -- which raised a record *6.7 million for his I
reelection bid, almost three time tTe previous recad-
unless we have the help of people like you, who live O
our state of North Carolina.

That's why I urge you to send your check for *25. or what-
ever you can manage, to the North Carolina Campaign Fund today.

Your contribution will be put to work at once to help NCCF
study and publicize Jesse Helms's record. We will place ads in
the newspapers and on radio and television -- even by satel ite
if necessary -- in order to tell the truth about Jesse.

And, believe me, Jesse can be beaten. A recent poll shows
him trailing one of his likely challengers by 19 percent!

Yes, I oppose Jesse Helms and will work to defeat Isl, but
not because I'm the president of the Sierra Club or bee I
live in North Carolina. I oppose Jesse Helms for tl* *am
reason I oppose James Watt -- because Helms is an i0 tbe
environment. The damage done by Jesse Holms goes
the borders of the state he represents. When he cate t
environment vote, it hurts all of us, everywhere in . "t!r -
tiful country.

What is at stake here is the life and breath of our

ment* It is as simple and as important as that.

So please, take a moment today, If you possibly Gaa t@,
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a mong a grop of osMegued fith .Cer.A.)Amie who b
together to defeat jasse Ui s.im -

thIyou Gase b he 6 os orne thi dege rhtuw obt -wln4* *if ,
the Vnited States Senate #IVsopapftntoour invi.a.l.s.t.
Carolina Caagn ftnd.

As a ame of the Merth, Cr aSate Sinato for th"N *~9*SI1 have had many coportunities to vitAme the work .1 th if
Hoing and its daging0 effects an the pe"ple Of our sft" MteP"Mao

Jesse lm wnts to dem the m of Nh ro i t r00 tt
reproductive aoioe. Me oppose afimte ts adealq qtoportuities for womms By badtlig dcastle cstbe in to eprograms for the poor# Jese BJm bee hepe dafS "3 il fom our,-
state treasury in 1992 aloue. 5ese are fonds dsleratey needed by
millions of wmen and children In our state.

It is no exaggeration to
Aendme nt in North Carolinat
veil have set back the cause

say that by belping to defeat the qual. Rights
Jesee Relem and his ultra-right followers my
of wamen's equality So yeare!

But Jesse Hems isn't only a threat to the Women of North Carolina.

Jesse HlN is a major obstacle to achieving men's equality and a
threat to women evermwbece.

Backed by the avesome power of his right-wnVg political sahie, eoseRelm has beome the met vociferous advocate in Congress for evry Fat
Right position that thatenm the rights of millins of womme

It was Jesse elm ..,

pcposed the Homan Life iedmt that would outlaw al,
abortions regardless of tb reason, even in oaes of cape
or incest.

- o-spomored the ilAy Protection Aot that would prevemt
sex eduation, eliminAt birth eoantol. ifmmatifo, and

3~I!bA~t F
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Ie efto d4ss $f~~r5I.~~~~gh
surey liu te Imesst ferstA ,

West i~ti5 4101 Sim It 0t5W A~ fthe lkwS bas
key lssee

Our tatea is 22,49 black.
st

toth Catrolina Wa the whist held 4ut pieIt rati-
fyim tNO onstitution matu, It .st~sa Sill of Eigqhts.
Woth Caroliassn do't *int to se 'it O W~ amed by their
am seator.

8* is viewed as representing the interests o out-of-stats
oil ompenies ad corpowate giants ratber than the
interests of Noth Carolina.

The local issues are hurting Jesse eli hare in Worth Carolina.

& poll conducted by the University of North Carolina School of Journalism
shove Senator Kelms Is trailing one of his likely opponents by 19 percent.

And the results of the 1962 congression elections in Worth Carolina
clearly indicate that Nelms is vulnerable. All of the candidates be baskd
suffered defeat despite hie endoroemst and a Massive expenditure of funds.

We sinoerely believe that Jesse Weiss am be beaten in 9N4.

not ... we don't have a minute to lone. While 1*04- m sayema lowS way
off to you and m, Jessis Ea kams it* d; Weft is alredy SW his
masive politlcal sachine to build * S14 illi obibaign war cb@4t

Thats wb I'm 1W.IA M, I b*alle4ym s understand the
serious mature of th thrept posd by t a l riObt-
Wing mmbne beaded by semte Neim8, a machine that teds

(met gag. 9
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Jess --. --i* p . s mooig.e, wit aL hist , o ,
NorthC ao to te a ltte about how Jeese tin-,o

se_ toi_ c agn of Wlli Ne-dill sayn......WakUp an hoi dotored phocrqahe of maithve soft, 
wie danc" inwith a blak men were widely circulatdoWam Not ei~n, Usa wien ~o

OaChin gt.o as hi aide.t

Jesse elme returne to North arola s t leigh televisin tt i eo e sogy d .
Noedirtoials over the next 12 er oni ln racist.at a c sonrestes egroesn t or e lit bl4a" wre- ae t m ostations of the Pobto iadio stat k. u oA~o M toe rLed o t0

Zn 19 2 anofforethe.U. S, Se ae a g aisu t Co m r es N i ck Q ai fia ak ,
son o Gree ...g.nt. lie c 1g called his cl~uomt 'Nlick the @seek

andrhi ca agn slogan wees 'J eimsoo Es Oe Of Ps."

u he li and i d, oveor eao tor t wern swfl et "71" inlto theCL S te
he N eRg h was e I ng bo r E ler" the diue t h w af J rry Walent to
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asebrt~e, ,civil c ism** arls 9 'a" sbI"' -a'-eyS~a

Us11 $41, 7saelrg

%*a he W oas intonly inarrow1a
Jam HeUM raises very litl Of bis Usmive I oneg ri N

Caroue. s has adiom& ", 4" dnos W Ioofl tbf I
kee Usm and Ws r. len-ds I.paver

tiss r yor help ous rawe esest iaron 
1 o

te mw north Carolina Clopsigs Ism o vein -orpaniy *r e c
thoughtful anse ad ma he U C6 ie S to de thercaoiark n eessary to daefet s atog Uman s be1nin po d w io tJe8 2eMit In 1984v we can alsodfeat e an iieaal Crhslike Semator John s t n, 1sad =MYt sw facetwo yema later.

But, frankly without the help of peile like you from the of thCarolina, we siply cannot hope to urn et fin ancially With Sen atirfug

tMhes o m writing to urgently seek Yor genmero help In au Mnch
this effort.

WO will use radio, newspope*, and television ads to tell north
Carolinians the truth about Jesse He20s and his belligerent oppostion tomesn's equality, racial justice, and individual rights.

There are qualified and popular progressive candidates vho could
challenge Helm.- Our Job is to help ensure victory by exposing Helm to
the voters.

Please join us In taking a stand against Jesse Relm and his crowd.

These aren't the people we want running our state. And they area t thePeople you and I want running our nation. At stake are the hard-foughtright* of millions of women to reproductive fredm equal Pay, andequality of opportunity In all facets of society.

You can't vote against Jesse Helms. out you an play a vital part 16causing his defeat.

Your generous gift today of $20, $35, $50 or even 6100 Is 2p isora
to our sucoess*

* 71
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4k: da Zhaewil in direct mii+ *  '~ w are fully toawnaort e o pts.

stand the rOm&SO for It* "Il u V ,

2) Th 8ol~£ Potect ohr ne , e

we ma remain 0e.ed1 h e d o

dttnanme throg b h at

topa risk winniasng t1"ate whiW
the war (if I may borrow -your
terms).

Jim that I have given you what we consider *ba4 '
I do want to mention the good points.

1) The statement thatHelm is fa4k. ;iS
greatest challenge (third patragra A

2) The solicitation of other names. We
have already received hndr of
additional names through the current
appeal and are sending those persons
a Cox letter. Apparently, it is
bringing results because our "white
mail" count is higher than normal ,
according to Chuck.

3) The reference in the postscript to
the political sophistication of the
donor.

It has always been a priority within our political organiza-.
tioms in Nlorth Carolina to properly acknowledge aniy
contributions, large or small. *we expect YOa uis1Qo
:the standard practices of direct mails but 06 h.e tha it
would be tailored to meet the needs of o1r patiular d~a

Many thanks for your expert guidance to the ~oftth CaMolin&
Campaign Fund through the direct mail wildotw.w I lo
forward to seeing you soon.

qn qqown DeMatt
in" id Kirby
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P.. aw*we

Deer Z -Z2I a

Thak8 tO.your reoent cotributida
elms will0 With any luck November.

longer be a part of the United StateA

You se. we area ' t wastng any tW
your contribution, to work almost the
arrived. It c critically lmportaut -t
now - early on - Working to defeat
because the power of his far-*lung PJ10
juggernaut Is staggering.

never before has Senator Helms f9o
wbo were willing to get such an earlyi
such a strong organization (both in-at
and work so hard -- until now.

In fact, at this moment we areI
most of our energies on building the 

.a . ...

zen support base ye possibly can.

The only way to counter Jesse Relm
Congressional Club, whose numbers provideU
with critical financial and volunteer belp. IS
with our own army of grassroot advocatei

Therefore, I would like to ask you to tako a
moment now and help MCC? s important orgamiSttg
task. Please send mo the names of at leat two
friends or business colleagues who you think1would
like to help defeat Jesse Helms by build/sg the
North Carolina Campaign Fund.

Once you send mo their names and addre . we

will in turn send them information aboUt, .., an
invite them to take part in our fight i t J0001
Helms from the U.S. Senate.

(oe.P!~
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staze ar.a ccuntry,-

ifth Ditc eP" *stev * 3*4 1 said, "In the election
campaigms o! 1984. the ort Carolina DeocratiC part.y m&ust
be fullyv prepared to counter vicious, scandalous -attacks fr=0.0
the extrme ri-ht. k ncw because 0, was suMOC&CAC to0 throese
attacks beginning mreo than "a year beo0re the' 19%Z2 conqressLios
eleczica and cuiminatinj with an irresponsible rtelia blitz Sm.*
the last days of the c=mpaiqgn. ?or Jtunat,'ely, we -crew these
att4a,'cks were comin; and with adequat a:nn-g~.d early
fuandir4, we were, able'to. deal with'-them ef!ectively.

"The ey tosurviinj hese atAC%33# I tI...k, is prepar-
aticn an~d early, !*=nq, " said el. "Th'is is +.-he goal of 4Z..
Yormh Caroi±na i't±. in 4~L ~~ ra e~~
to Morth Carclina ~ h a*t

Congressman Ch#?ll flnit"e'Y ro hetidiiti'Wert:
throuigh a Vatcl' il ampi~ in11 12n. "I1C.:=
the contribution t0 J'~e'ed -*#x ea cm the- Nocrh Ct
Campaign Fund. 8 ts ycpn received suchlaret'rtrz
Wations ftram a nuxb*r g ~ht- vin res It' ias eC#av

me to raise4 anvd' fix~ 20 moe =oney than had ever Upet
beflore

U
k



Page 2.

44

and hard f~u ot 4ti

Democratic 0andid& |r support
resources.'

Despit, the, III do; t*Co~s~alcu n
candidates in 19!11 ti arei.l.. L ' J

money and More candidates xt1

tant year for them since te qroup; founder an" o M eadet,,
Jesse Helms, wiLUbe seeking reiele*tion..

We need to be roady witsh the financial tools to meet
the tremendous challenge potaed by their resources. OUr e"at
on June 21 will help Us to idothat &M- we need your help .,'.

As Sixth District Congress:an R abin -rit sai,=-, "The
difference between good gover, ent and bad is lea.ersh4pO
Helping elect leaders of vis4on to public office is what:.
the North Carolina Campaign Fund is all about."

I hope you can join our Democratic congressicnal delegat16n
and many other members of the U.S. Senate and zlouse of Rpresen-
tatives for this informal and fun event. Tickets ure $50 each.

I look forward to seeing you on June 21st.

Sincerely,

Richardson

'C

&

C
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#an bi ao

, bed em SOmetJs k h

mnoee omt me bi the asii8 a AOt-
9W W W leelUS 'IYS thatO4W bsuU 40 * M 0Wyxd

.ur.. . .IW e bushe itemp i iu date so tmh we'e ISO.ef

b..zn,. u,...,.. 0o,,.., u =,, u*,,,. .' .........ofr bul. t lob pliud earn. l Pr

Rob n 6t we'r havhn 5,IW pe enh (o I.me) fudas at lb. b_.,'-

and lINns CaOL I=S u U at 7? Pm. A e@*bAl buffet and
Goutat that S a not MM dits wt be pu M. Ow e 1w, -

aud, med may of ow elhiatw e POeWou bms the parta d o uSt. i

l North Cuvebs Cmq Fwd ind omurhl th eveU,- wcie weft da

0 bWNW. TUhe emelhadwi bel s th lo oml "tawh k modaft lbe eveM."SMlt
*alSdm*t fundeeslg, but wemr out to Amo YOU that polities kt p"WMatl. M l

oft no to you We by pneinithe pro.

Wot u join us elpe ortwh marlted fmpinn romoorpltia t pod Cemina

R"i "iit of ft"~rO thMbg i e b bljputbm htte to lbtois .
that lbe Unite States Mo ee ito Joldaiti hAN d uOy reopis bosoalinJbs lbe

p.m p .O. He ao in9iad a lt fur om*embas of the Andn eert of" Cidtd ngoy yW
as exm of alitary ifmefolm betwee1n Israe and the United States fblowng lb

lasst Warsio.

Woul the awrem North CAon o npunu or Swnat"r - concer himasi about
inch sbject unles he had rminders of its buPOrtaSI front00 etrn e=ual"portero You
know the answer.

CWon-t you join us' Help the North Carolina Cminni Fund promot pD Cnssoa
vs . .-leadership in M94 - and help youlf. Com to the wing-ding, be a peat of it. and elJoy your

cc partmcipatiofl.

Cordially,

Jo Ann Pizer Faith Shertz

Co-Chaimen, Raleigh Committee
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FMC

the General Counsel
eet, W.V.
, D. C. 20463

Re: Response of the Jim Hunt
Coinstteer and Jim Hunt (
Response of the Jim Hunt
couittee)
4UR 1838

bear Gary:

S4kelowed you will find the original az4 40 1 ft
reo8pmos of the Jim Hunt Exploratory Comit. '#"
Comittee and Jim Hunt Committee (state comnitt) tO 1"
1838.

If I can provide additional information to atsist you
in the review of this matter, please do not hesitate to call
me.

Sincerely,

KIRBY, WALLACE, CREECH,
SARDA & ZAYTOUN

Dav

DFK/efc

Enclosures



Treasurer* JI A"

Commission takeo OW±, ~ i~ I4 @@i
29, 19B4, of Mark L" o* 0'' 00101. for
Senate Comitte. Inft suppatt Of it* no actio n
be taken on the OnlaS , I caitte

submits the followings

Alleged Violations of Federal Zi l.

In the complaint filed by the Helm for Senate
committee, four violations of the Federal Election Campaign
Act are alleged against the Hunt Gubernatorial Comittee.
The allegations pertinent to the Hunt Gubernatorial
Committee are found on pages 4 and 16 of the complaint and
read as follows:

1) The Hunt Gubernatorial Coimittees the
Campaign Fund, and the Hunt Senatorial Comnittee
had common officers, comon vendors, coon
control, comon goals and coua contibutors.
They are, therefore., affilated. .eir activities
have been coaria 40 St 0 or" through
the Governor' s Office in a oos"o"tv $t..to
circumvent the pvv*i@W of, WA.O tedt Election
Campaign Act, a amended, 2 USC S41 t .seq- (te
FECA).



2) xvimerous unlawful contributi~ons 'have
4e+ + to • * 4 c..tto
wi01tio 2f Usa)41 (( b 441a a)(1) ,

3) Tha Ru0t Gobe ttorial 01tt a"d
'Ca*aign Fund, Violated th CO~ttlibt$ limits
o iii 2 USC l a(a) (1) and there rting
reguirements set out in 2 USC *434.

4) The Hunt Gubernatorial- Comittee failed
to register and report in violation of 2 USC
11433t 4340

The Hunt Gubernatorial Comittee denies violati R +A-
provisions of the Federal Election Campaign Act excopt +:th -
requirement to register and report within 10 days of
becoming a political committee under the Act. Throuq
inadvertence, the Hunt Gubernatorial Committee failed -| *9
register with the Secretary of the Senate within 10 iw-O .f
transfering $24,177.88 to the Jim Hunt Committee (fe -l"
principal campaign committee) on February 17, 1984. *
Comission should note that the transfer in question Wa
reported by the Hunt Senatorial Committee in the regu"r
timely fashion on its FEC reports.

Background

Governor James B. Hunt, Jr. was elected to his first
four year term as Governor in 1976 and to his second term in
1980. During his terms as Governor, Governor Hunt
maintained a state political committee which was utilized to
meet certain expenses incurred by him or his office
including expenses of certain staff services, travel to
Democratic functions, printing, political phone calls,
birthday presents, wedding presents, political mailings,
organizational dues, and Christmas cards. This account was
maintained as an office account because the Governor had
certain political duties as Governor and as the highest
elected Democratic official in the State that could not be
paid for by state revenues. The Governor maintained the
account to avoid State subsidy of any of his political
expenditures in connection with his gubernatorial or party
responsibilities. This was the purpose of maintaining the
office account referred to as the Hunt Gubernatorial
Committee.

The Governor during his two terms in office was the
highest ranking Democratic official in the State of North
Carolina, a state represented in the Senate by two
Republican Senators, Senators Helms and East. As head of
the Democratic Party, Governor Hunt campaigned vigorously
for other Democratic candidates and actively supported the

-2-



Party* Although the Governo engge in 490iicantr
building ativities during U' t4 n ' Ofefi1"4 the>'
Goenr didunt Gberntoa 0 t forf'or&,I off
August of,1983 whe hes authwid*4 the ' , .AAAMQN&of

Hunt Exploratory fedat erl. t

A"ter the Jim Runt Ezx1@#rat@y Colittoo W0
the Hunt Gubernatori .l Cobit4 boe@IL'- ,I ily4
It remained temrporarily-1an *ioa*@e a3co itA'th this
Exploratory Committee and tb, HUoi~t Bess calm"ss
the Hunt Gubernatorial Commttee was used f ar *Pi
connection with the off ice and not intended tor usef
federal elections purposes. The two coitte did..
become affiliated until February .7, 1984 when the
declared the Hunt Gubernatorial Comaittee and the H '
Senatorial Committee affiliated with the transfer of I M
from the Hunt Gubernatorial Committee to the Hunt Sea
Committee.

On February 17, 1984, the Hunt Gubernatorial Cott
transferred $24,177.88 to the Hunt Senatorial Coittes a
February 17, 1984. The transaction was described on tst L
disclosure forms filed with the State Board of Electi-Of Re
"[transfer between affiliated committees.* The Hunt
Gubernatorial Committee was also terminated on February 17,
1984.

The Hunt Gubernatorial Committee acknowledges that the
committees became affiliated on the day the transfer
occured. (Exhibit A).

Applicable Law and Argument

I. THE HUNT GUBERNATORIAL COMMITTEE WAS NOT AFFILIATED
WITH THE NORTH CAROLINA CAMPAIGN FUND AND IT DID NOT BECOME
AFFILIATED WITH THE HUNT SENATORIAL COMMITTEE UNTIL FEBRUARY
17, 1984.

The complaint alleges that the Hunt Gubernatorial
Committee was affiliated with the Campaign Fund and dunt
Senatorial Committee. The allegations imply that the
Campaign Fund and the Hunt Gubernatorial Committee were
affiliated as early as December 11, 1982 when the committees
held a joint fundraiser. The complaint also implies that
the Hunt Gubernatorial Committee and Hunt Senatorial
Committee were affiliated as of the transfer of funds on
February 17, 1984. The Hunt Gubernatorial Committee
concedes that it became affiliated with the Hunt Senatorial
Committee upon the transfer of funds on February 17, 1984
and has reported the transfer as a transfer from an
affiliated committee.

Affiliated committtee guidelines are set out in 11 CuR

-3-
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0 ,.
-
.,.,- 4&

s6. (g),

e.gregat.ed u*,.

financed, i
olWration 7

B irsoon or gro" *
sobsidiary, bjv**lkrUnit thereof, #ar

(2)(ii) For 00,at uOV*%W 4t aov
paragraph (g)(2) (Mi)' of *M. t4000PA it
establishing. fina$ * aistti, .
controlling includes

(A) Ownership of a controlling iuta t in
voting shares or s*oOUrttt:,os

(B) Provisions of !: s onsitutt .....
other documents by oi&ne etity has th
authority, power, or ability to direct s othat
entity;

(C) The authority# POWW or ab.-t .
hire, appoint. disciplIne,- diaeharge, 6406" 4W
remove or otherwise influence the decislona t~f *L
officers or members of am entitytr.

(D) similar pattwns of coutribution- i -

(E) The transfer of bands" betwen "tt
which represent a substantial portion of the fUnds
of either the transferor or transferee counittee
other than the transfer of funds between the
committees which jointly raised the funds so
transferred.

The Hunt Gubernatorial Committee does not exhibit the
pattern of being established, maintained, financed, or
controlled by the same group of people as the Campaign Fund.
The Hunt Gubernatorial Committee was used as an office
account for expenses incurred by the Governor due to his
role in leading the Democratic Party of North Carolina as
its highest elected official.

The Hunt Gubernatorial Committee was specifically
authorized to raise money for the Governor for political and
office-related expenses involving political activity within
the purview of the North Carolina State Board of Elections.
The Governor never authorized the Campaign Fund to raise
money on his behalf for federal election purposes. The
joint fundraiser held by the Campaign Fund and the Hunt
Gubernatorial Committee on December 11 1982 raised money
for separate committees and separate purposes. The
invitations clearly stated that the proceeds were being
divided between a federal and state committee. (See Exhibit
B). Although the Campaign Fund raised money for the Hunt
Gubernatorial Committee through the joint fundraiser, the



proceeds delivered to the Et,~ tberatbri I Coitt>
for political., activty o a ts leel- a not 7
election purposes. Only, the Lnds c aiLated to the,
Fund were to be used ,for fede"I s.- The sun
Guberatori** X ote Aa%~ptdi hsfurs

riemeyfor the of its oiwt, tohih paid all tb.*
Governora political-re t *ipen ee. ''is account 44
depleted wth the 1962 -lootio-s and need more
contributions to help .of;et te Goror's
politiCal-related officoexpe oas while he continued" W
the Democratic Party in North Carolina.

The complaint allegations that the Hunt Gubernat0.
Committee and the Campaign Fund have con vendors a,-4-
common officers are insignificant. Although a few v Oi
are shown to be used by both, there is nothing abnorz ma
this coincidence. Both comittees used many other w .5

as well, and it is unreasonable to believe they would :t
have some overlap as organizations supporting Democrat*.i

11. The Hunt Gubernatorial Cmittee Did Not Vq !:i '
C.Any Limitations on Contributions oh lCtribIt" ,III

Received. Or By Te Contriution It N4a2 To' Th
Senatorial Coittee.

The Hunt Gubernatorial Comittee did not violate any
contribution limitations by receiving proceeds from the
joint fundraiser with the Campaign Fund or in transferring
$24,177.88 to the Hunt Senatorial Committee on February 17,
1984.

In 2 USC §44la(a)(5), the Act provides an exception to
contribution limitations in joint fundraising:

(5) For purposes of the limitations provided
by paragraph (1) and paragraph (2), all
contributions made by political committees
established or financed or maintained or
controlled by any corporation, labor organization*
or any other person, including any parent,
subsidiary, branch, division, department, or local
unit of such corporation, labor organization, or
any other person, or by any group of such persons,
shall be considered to have been made by a single
political committee, except that -

(A) nothing in this sentence shall
limit transfers between political committees
of funds raised through joint fundraising
efforts;

Not only did no contribution violation occur in the
transfer, the Hunt Gubernatorial Committee was not subject
to the Act because all funds it received were for state or

-5-



non-foderal election purpose.

With respect, to the transr. Of fund* ,
the federal eleotLo laws alljO .affiliated
make unlimited t' Ors of funds The od
states at 1 Cf'012*.6(a):

(a) Transfers of funds may be m
limit betweeni affiliated committees, WrW
not they are political covmittees undr 1
100.5i and between or among a national
comaittee, any State party comittee k
subordinate party committee whether or gO,
are political committees under 11 CPR 10W
whether or not such committees are affl!i
Transfers will apply toward the threshol*
determining whether a committee is a po341
committee as defined at 11 CFR 100.5.

The Hunt Gubernatorial Committee became O
the Hunt Senatorial Committee on February 17,
reported to the North Carolina State Board of.
therefore, any limitation on contributions was f(ee
Exhibit A).

The transfer of $24,177.88 from the Hunt O 9 1
Committee to the Hunt Senatorial Committee was a
violation of contribution limits due to the affi~tion of
the committees as of February 17, 1984.

The complaint also alleges that numerous unlawful
contributions have been made to and accepted by the combined
committees in violation of 2 USC 11441a(a)(1)(A),
441a(a)(1)(C), 441a(b)(2)(A).

This allegation presupposes that the Hunt Gubernatorial
Committee was affiliated with both the Campaign Fund and the
Hunt Senatorial Committee prior to February 17, 1984. For
the reasons previously stated, the Hunt Gubernatorial
Committee denies any affiliation with the Campaign Fund and
denies being affiliated with the Hunt Senatorial Committee
until February 17, 1984. The termination report of the Hunt
Gubernatorial Committee previously filed with the Secretary
of the Senate does not indicate that any contribution from
contributors to the committee when added to contributions to
the Hunt Senatorial Committee would result in any excessive
contributions by the contributors listed.

III. The Hunt Gubernatorial Committee Inadvertently
Failed To Register And Report Withbin Ten Days of
Transferring Funds to The Hunt Senatorial Committee.

The requirements for registration in 2 USC 1433(a)

-6-



state:

Sa tatemen~ts k~AMAI a~authorixod ' boits g

statement of. orlanixotAAM' within "130 0Vat
deaAft ation purtuant to *'o 42(e )
separate segregated , e b e u5
Provisions of section 44*t ebU Ifit*
statement of organisa4 )
after becoming a polt I omittle w A 3ifa
meaning of section 431(4).

The Hunt Gubernatorial Cowittee submits t~t i
register and report to the CoMmission but aoknoutl
was not done in a timely fashion. The failure t-40
and report was a clerical oversight by the assiSt
treasurer of the Hunt Gubernatorial Committee aI
intentional violation. The transfer of the $24.1<
between the affiliated committees was made on
1984, and the Hunt Gubernatorial committee and t0
Senator ial Committee were designated as affilisted
The transfer of funds was reported to the Watth
State Board of Elections along with the termination 0*h
Hunt Gubernatorial Committee by the assistant treasrlU
(Exhibit A). The Hunt Senatorial Committee reported tllko
transfer of funds in its report covering the first " ."
of 1984. The failure to report to the Commission and
register as an affiliate of the Hunt Senatorial Cmmittee
was not brought to the attention of the assistant treasurer
until the time the Hunt Senatorial Committee filed its
mid-year reports. As soon as the oversight was discovered,
counsel advised the Comittee to register and report
immediately. This was done on July 23, 1984 and attached
are the statement of organization and the termination
report. (Exhibit C).

The Hunt Gubernatorial Committee regrets this
oversight. The Hunt Gubernatorial Committee submits that
once this error was discovered everything possible was done
to correct it immediately. The Hunt Gubernatorial Comnittee
asks the Commission to take no action on this allegation due
to the nature of the circumstances involved.

Payments for Travel on State Airplane and Helicopter

In reviewing the contribution and expenditure reports
of the Hunt Gubernatorial Committee, counsel has learned
that a total of $5,322.57 was paid by the Hunt Gubernatorial
Committee for air travel after the formation of the Jim Hunt
Exploratory Committee (federal committee). Counsel
acknowledges that such payments after that date could be
considered for the purpose of influencing the candidacy of
Governor Hunt for election to the U.S. Senate. Therefore,

-7-



inagood f aith effodrt to oog~ *th the: Aptp

the atl, .raet OMtermination re Or* te i epaym s
cotributions b an*$Ig August 9 4St tadt

teri""a On of **k# .tRat Expuv~wtay '1000"tt"

in the interim, counseL 4i4*Lt*,the 'records
Gubernatorial 0-011 . tiLed vtth the Stto e 840
Elections dating baook-:, tO uogw 9
those records show, no cmotribt ion vLa* atto ,.
if the contributors' contributien: to the Mtua

Committee are added to the contribUtions to, the i
Senatorial Comittee back to agust 9, 1983. Vi* T l
conscious decision to affiliate the two coitt
February 17, 1984 transfer, but if the comittees
affiliated as of August 9, 1983. the Hunt OubeMtaatUAL
Committee submits that its only violation of electi4 '
was untimely registration and reporting.

Conclusion

The Hunt Gubernatorial Committee has acted in no04
faith and has used its best efforts to comply with all
requirements of the Federal Election Campaign Act. .
Therefore, it respectfully requests that no further &*Uon
be taken against it by the Comission.

Sincerely,

KIRBY, WALLACE, CREEEC
SARDA & ZAYTOUN

Davi F. Kirby

DFK/efc

-8-
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L 4211 Raleigh, N. C. Personal Services 366.08 556.16

- Governors office '
CE#4212 Raleigh, N. C. Travel on State Plane 1,254.14 1,467.14

#*7-84 Southern Sel I Telephone
Ck. # 4213 Charlotte, N. C.- Phone Charges 131.55 249.78
2M7-84 Mel Davis and Associates
Ck. # 4214 Raleigh, N. C. Supplies 54.60 121.79
Z- 1 7-B4 University Trartic office
Ck. # 4215 Chapel Hill, N. C. Parking 7.00
Z-II-84I I ne Jim mUnt ComlixntleeCk. 4216 Raleigh, N.C. Transfer between affiliated 24,277.58

,coemn ttees-

Travel

• zi I III
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~ Jim ~ Gins

No- C

F C@vOviqpg~od*om 4.

Ifttr Toaw of Contr!

(but WIkftWhi l puviou rspA4

1-11413

AMNO~U

o ibryth Ck~tmty oil~ 4Iu~ k~.~ 750.0
11-83 $100 xinni-12 ccmt . bt-. 705.00

Gary T. Ymork 220 ftr4*Aii, Mt. Airy 0.

"o Dvid F. Wslnstei 2M06 W. 31st 'S:. ITa wt'.NC 1,000.00
1 t-----------

18-83 $100 under-5 wxtr£htor- - 200.00

"t W. G. C. Mithll 390 D kive, W. Salem NC 1,000.00

tf7-83 N.C. Cuaipi Fund. hld , N.C. 4,275.19

, Mrs. Sharon P. Eockefeller 1716 Kamin Blvd Qurlestcx,
.__ _ _ _ _ _ _ _ . V i , v g , n , I ; 0_0 ._ _

W,. John D. Pockefe..er, IV " 1,000.00

3-23-83 $100 uxKer-1 cxtributor 50.00
3-29-83 $100 under-2 cMmtrihzcos 350.00

4-11-83 $100 under - 4 mcctribo 175.00

f Mr. V. Glm Hlortcxi B 922, Albinl., NC 500.00
4-17-83 $100 uamd-14 6,x_ e,.ci 600.00

Mr.U. ,ffin y r. Dmc 3J0r itmb , NC 27573 150.00

TOTAL THIS PAGE $

"Note: Total Sum To-Da represnta curnulav inowunt for e . .doMnlrlbulor.
me for aN contributos to-dat.
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4,7,3 w U41 2S& .- ,.2 zu xLt. J I..'

42243 #100~m~4 hso~70.
( it

Wk. 1. L. 130 Qwa MI l c 20.

W. jaw.." . U 160s BM 25

rSolcm t Clfftde, N. C. 500.00
co Mabel. H 2616 Endn %nd, Did.IC 19000.00

Dr. Chrls To axe 4503 Teel Rd*., N. Ben Nc. 200.00

Wiliam D. MU poute 1, Mysville NC 1,000.00

$100 uzxer-l cutribitor 10.00

Mrs. Eppie aer 209 W. lake Dhore Dr. .. _ 00.00

7-1-83 Laxnuh Faco - BO2222. al 100.00

;100 under_2 187.00
"_ J. S. D. elsg, D 2600 Tmdc Drive, .Ra C 70Q.00

8-24-83

Solon Smart Cliffstde, N. C.
54I I I

$100 under-1 contributor

00.0c

- I TOTAL THIS PAGE L

*Note: Tota Sum To-Dals reprewseoulalve amount for @a* IndMdual coniVtrr,
no for al contlbutors o.da.
i la ilGmo
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4153 Mle1OhrK1. 6

T1-8 Southern Sell1 Tel ephone Thong charges 165.01440 Charlotte. . C._714-83 Cel Davis ad Assoctes Diskettes 624.00
11 Raleigh. 3. C.T-20-83 Fede al Express Freight Charges 52.00
T52 Raleigh; N, C,7-19-83 Democratic overnors Associ. Dues for n D a 2,000.00

Z..5.. ashlnaton. D. C. ______________ ____
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4163 Raleioh. S. C. _ _ _ _ _......8-19-83 Stecra c t Executive Xerox copies ' 120.70
4158 Raluigh. N. C.' _
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Raid , NO C.
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52I4-3 Wilford County YD Celebrity Roast Ad 100.004W69 63 '" e "<

- Let= Leasing Pay off on rntml car " '- 2,150.BS4T0Raleiah, N.. C.,. . .. ...
04-3 YDA AD .. 100.00
4171 Raleigh, N. C, _ _P31-83 Leith Leasing Fee for Car Payoff 22.00
4172 Raleigh, N. C. 7 ;-,,,_...
9912-83 US Postmaster Postage SO0.00
_ 7 Raleigh. N. -_C
-12-83 US Postmaster Postage 200.00

6174 Raleigh. N. C.
9-28-83 N. C. Museum of History one ticket-Brainstorm 100.00
4q75 Raleigh. N. C.
1--83 Governor's Office Air Travel on State plane ,o 620.00
4176 Raleighs N. C.
9-23-83 Shirley S. Fowler Personal Services ,- 150.00
4177 Raleigh, N. C.
10-4-83 US Postmaster Postage ' 500.00
4178 Raleiah, N.C_____

he Bel Telephone Phone charges 395.25
4179 Charlotte. N. C.
10-13-83 First Bank Card - Travel 128.67
4180" Charlotte, N. C.
10-12-83 Shirrle y S. Fowler Personal Services 150.00
4181 Ralet__ N. g_
t-19-3 Harey Gantt Campai gn 4 tickets 100.00
4182 Charlotte. N. C. .... .....

TOTAL THIS PAGE I$ I
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10.2 3 Southern Bell Tel Teleph ,"
4183 Charlotte, N. C. $___ __ __"_ _

10-8 Gary Pearce Travel toee.. .
4184 Raleigh, N. C.,__ _ _ I__'__

rU-24-3 US Postmaster Postage ""
£186 Raleigh, N. C. __________________

1 -1483 Shirley S. Fowler Personal Services 150.00P187 Raleigh N. C. _ _,__........

VOI - VOID D

8-83 US Postmaster Postage Wool' 500.00
1 -89 Raleigh, N. C.

k5-18-83 First Union National Bank -Travel 313.59
4190 Raleigh. N.C. ,
W-21-83 US Postmaster Postage 500.00
191 Ral eiatr, N. C.,

"M-28-83 Southern Bell Telephone Phone charges 290.28
-A192 Charlotte, N. C.
OID VOID VOID VOID4193
VOID VOID . VOID VOID
4194
11-29-83 First Union National Bank Travel expenses 24.95 Al W
4195 Raleigh, N. C.
12-1-83 Wanda Parker Personal Services 232.32
4196 Raleigh. N. C.
12-9-83 Governor's Office Air Travel , 1,243.43
4197 Raleigh, N. C. .
12-19-83 Wanda Parker Personal Services 225.28 e
4198 Raleigh. N. C.
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12-27-83 Shirley S. Fowler Personal Services Vo 150.00 t 0
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Ms. Lee Ann h13.1t
Chairman
Federal 3lectiolA,
1325 K Street
Washington$, .. C

Res *I

ilti.

Dear Chairman E1

Exploratory CW~ * ~ ~ I1 * 4tA
Treasurer, ionaylo %, .....
respectfully reu~ ht the, hdSa E6tOm C4=sio
take no action 4M the go14lait datedO 2,.19B4 of
Mark L. Stephe, TrAeuEew of -the, Ro for Senate
Comnittee. After cdafully reviewng the allegations in the
complaint and the re of the Exploratory Committee and
the Hunt Comittee, these coittees conclude that the
complaints against them are without merit and should be
dismissed. In support of their request that no action be
taken on the complaint, the Exploratory Comuittee and Hunt
Committee submit the following:

Alleged Violations of Federal Election Law

In the complaint filed by the Helms for Senate
committee, the Enploratory Committee and Hunt Comittee are
accused of violating the Federal Election Campaign Act as
amended, 2 USC 1431 otsop. by being affiliated with the
Hunt Gubernatorial tee and the North Carolina Campaign
Fund. The allegations pertinent to theme committees are
found on pages 3, 4, and 5, and are summarised as follows:

On Decembet 31, 1983, the Hunt Exploratory
Committee beame'the Hut Senatoria Coupsttee.
Since that date, the Hunt 9enatorial Committee has
benefited frm coordinated.* xi itures by the
Victory Fund--azi te xoat Q 1tee*. in,
amounts which*,;:, ~~ ted, corteo*tly ', the

4-.



Commission' would ozceed the mo ,0
for party coordinated e0p roe''6 7a

The Hunt Gubernatawi Gpm itt4*
Campaign Fund and the at Setoral 77-,

had common off icers, coa w vaders-,
control, common goals and 0.004n01
They are, therefore, affiliated,

Moreover, thet combined cmmittees )
accepted numerous contributions froma
contributors which, if aggregated.
in excess of permissible limits for
to a principal campaign committee.

(Page 4)

Alternately, if the Commission wetx., t*--.,
determine that the Campaign Fund and the
Senatorial Committee were independent enti j
the transfer of the 38,000-name mailing )~
unspecified supplies and equipment, valued **
total at only $2,175.00 for FECA reporting
purposes, but clearly worth more than $5,WOO0,
was an unlawful and misreported contribution,.

(Page 5)

Background

The Jim Hunt Exploratory Committee was formed on August
9, 1983 with the express consent of Governor James B. Hunt,
Jr. Prior to the date, no committee or persons were
authorized by the Governor to make expenditures or receive
contributions on his behalf. On December 31, 1983 the Hunt
Exploratory Committee became the Jim Hunt Comittee.
Thereafter, on February 4, 1984, Governor James B. Hunt, Jr.
filed his statement of candidacy with the State Board of
Election and became a candidate for United States Senate.
The Jim Hunt Exploratory Committee was created and first
registered when the Governor first consented to fundraising
on his behalf.

The principal officers and decision makers of the Jim
Hunt Committee include J. Phil Carlton, former BC. Supreme
Court Justice and thereafter special counsel to the
Governor, Mrs. John L. McCain, Co-Chair of the comittee,
and Joe Grimsley and Gary Pearce, Campaign Co-Directors.
None of these persons had authority or control over the
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formation of the Jim Hunt 3xploratory Comittee
Governor Runt becoming a Candidate.s

Agu-ment

1. Excessive Coordinated Expenditures

It in alleged on page 3 of the complaint that tho Hunt
Committee benefited from excessive coordinated eX9p.i... t
by the Victory Fund and the Docratic Executive .5itte
These allegations are without foundation in that thel:
Democratic Party of North Carolina had a total spo i"
limit of $181,032.40 for expenditures on behalf otl .
Democratic nominee for U.S. Senate. These expendit4*1s were
properly reported by the Democratic Party and did not exceed
the allowable sum pursuant to 2 USC 1441a(d).

2. Affiliation

It is alleged that the North Carolina Campaign tft*
the Hunt Gubernatorial Committee and the Hunt Senatorial
Committee are affiliated. In this regard, it is a tted
that the Hunt Gubernatorial Comittee and the Jim Uit
Committee are, in fact, affiliated and these coamittees have
properly reported such affiliation. It is expresely denied
that the Campaign Fund and the Jim Hunt Committee are
affiliated committees. As is hereinabove set forth, the
committees did not actively operate during the same time
period, did not share common officers, and were not under
common control. Without question, there are some common
contributors, common goals and in certain instances common
venders between the two committees, but such allegations are
insufficient to establish affiliation. Affiliation relates
to control by the same person or group of persons. The
officers of the North Carolina Campaign Fund and the persons
operating the North Carolina Campaign Fund on a day to day
basis are a separate and distinct group of persons from
those with authority or power to operate on behalf of the
Jim Hunt Committee. 11 CFR §100.5(g) provides in pertinent
part:

(2) All committees (including a separate
segregated fund, see 11 CFR Part 114) established,
financed, maintained or controlled by the same
corporation, labor organization, person, or group
of persons including any parent, subsidiary,
branch, division, department, or local unit
thereof, are affiliated.

* . .[I]ndicia of establishing, financing,
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maintaining or controlling include:

(A) Ownership of a controlling iftere*t inA-
voting shares or securitiest

(B) Provisions of bylaws, constitutions, or
other documents by which one entity has the
authority, power, or ability to direct another
entity;

(C) The authority, power, or ability to
hire, appoint, discipline, discharge, dwnote, or
remove or otherwise influence the decision of the,
officers or members of an entity;

(D) Similar patterns of contributiOns

(E) The transfer of funds between comittees
which represent a substantial portion of the funds
of either the transferor or transferee committee,
other than the transfer of funds between the
committees which jointly raised the funds so
transferred.

In short, two political committees will be found to be
affiliated and thus treated as a single committee for
purposes of the contribution and expenditure limits only if
they are established, maintained, financed or controlled by
the same group of people. Such is not the case in this
instance.

3. Excessive Contributions

As is hereinabove set forth, the Hunt Gubernatorial
Committee and the Jim Hunt Committee are affiliated
committees, but such affiliation has not resulted in
excessive contributions by any common contributors to these
two committees. It is denied that the North Carolina
Campaign Fund and the Jim Hunt Committee are affiliated and
as such there is no excessive contribution to the Jim Hunt
Committee by any contributor of the North Carolina Campaign
Fund.

4. Transfer of Mailing Lists

It is alleged that the Jim Hunt Committee purchased a
38,000 name mailing list from the North Carolina Campaign
Fund for an amount below fair market value. The foregoing
allegation is inaccurate in that the mailing list contained
only approximately 29,000 names, and was a one time rental
to the Hunt Committee and not a sale by the Campaign Fund.
The Hunt Committee did improperly report the transfer of the
list as a purchase, but such report was inaccurate and
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violated. e1 CFR 11ll.4(d)(3) pides.

(3) EThe tomplaintj 043 hO41
and concise recitation Of tbs fact
a violation of 'StAtUt O: C U
the Co0inisOn6 hs jurisdi4dt-a

The allegations of the
hypothetical broadside attack o OW
Democratic Party, inconsistent Vith- '7
CFR 1111.4 and insufficient as a auter of''

Conclusion

The Jim Hunt Exploratory Comittee, tho r
Conmittee and their Treasurer, Naylon 3. :tt)*,
respectfully request that the Cmiio n Liftdli' v M to
believe that any violation of 2 uSC 1431'
occurred as alleged in the complaint. TI -- t hf
committees was in all respects in good faith ed,
compliance with the Federal Election t'" .
complaint is unwarranted and unsubstantiatod,.-.

Sincerely,

KIRBY, WAL ., -

David F. Kirby

DFK/efc
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The 0~in Lee Ann 52Lott

Fedrwt"lec1tio COIssLOOL
r2si X Stree*t. now*
Washigtos, D.C. 20463

tes MR 1838
Response of Governor Jame , Runt, Jr.

Dear Chairman Elliott:

Governor James B. Hunt, Jr. respectfully requests that

the Federal Election Commission disass the complaint of

Mark L. Stephens, Treasurer of the Helms for Senate

Conumittee. After careful review of the allegations in the

complaint, Governor Hunt concludes that contrary to those

allegations his actions indicate a conscious intention to

abide fully by the Federal Election Campaign Act and that

the complaint fails to allege a violation by the Governor in

the conduct of his campaign for the United States Senate

from North Carolina. To support the request by Governor

Hunt that no action be taken by the Commission, the
following is submitted:

Background

Governor James B. Hunt, Jr. wasle.Ited in 1972 as Lt.
Governor of the State of North Caroli** "d served a four

year term. as Lt. Governor before beJ*'Ocleated to two
successive terms as Governor of Nottb AU"&A*. Governor

Hunt is the first Governor of North carolina to serve two

consecutive terms in over 100 years. Drinq his terms as

Governor, Governor Hunt maintained a state political
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cozssitteet whc Asitilized to meet~ cetail
incurred 4rneach" term in~dSog P1 mI
services, trave of a VQ ca1 Ma ..
phon 'Caller plnIg ~ jotida1 Iu~
was maintained bedqutethe overnor, L
representative of the North-Carolina D at
certain political duties that, of course& could *
from state revenues.

The Governor during the course of his two t*%V*r
1976-1984, was the highest elected official of ...*
Democratic Party in the State of North Carolina,
represented in the Senate by two Republican S.Mt t ,
Senators Helm and East. As a leader of the Xtiw .Una
Democratic Party and as the highest Democratic 0a.L

'f.
elected by the people of North Carolina, Govetla Ft

political duties both within and outside of thes_1 Ze o
North Carolina on behalf of North Carolina Demooimtat
Governor Hunt has campaigned actively on behalf of
Democratic candidates for state and national elet*4
offices. The Governor remained active in this see

)throughout the 1982 political season by campaigning
vigorously for the North Carolina Democratic candidates and
by engaging in party-building activities. Nevertheless, the
Governor during most of his second term was not, himself, a

ecandidate for elective office. In this regard, the attached
letter of the Governor's legal counsel specifies that the
Governor was not a candidate. (Exhibit 1). The same
newspaper accounts cited by Mr. Stephens in his complaint
indicate, in fact, that the Governor had not determined that

N- he would be a candidate at the time the accounts were
published contrary to the allegation that the Governor was a
candidate as early as August 1, 1982.

On August 9, 1983, the Governor directed that a federal
committee be formed to explore the opportunity for election
to the United States Senate from North Carolina in
opposition to the candidacy of Senator Jesse Helms in North
Carolina. On December 31, 1983, the Jim Hunt Exploratory
Committee became the Jim Hunt Committee. The Governor on
February 4, 1984 announced his decision to become a
candidate and to seek election to the United States Senate
from North Carolina.

Alleged Violation - 2 USC 1432(e)

The complaint mentions only one allegation of any sort
against the Governor in its 17 pages. On page 4 of the
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cop±tit is al Imo tht "'Vrn-zxt E9w vii67
Federal uiLodtion ftigaAct by fai to
candidate "at least as 1 . a Auigust 1* 1%t
USC 1432(e), a candidatOlt ofral office is:,W
designate in writing a priaipal campaign i
15 days after becoming a candidate.

The allegation that the Governor became a c
federal office in kugu6t, 1982 is a frivolous one 14
of the Governor's expressed intention not to be a
During 1982 as is set forth above, Governor Hunt ,ai
actively campaigning as the head of the Democrati ,'
North Carolina. on behalf of Democratic candidates *O
national, state and local a_ ce. However, it is -
that the Governor shou3ed have registered as a ca 4M*
coincident with the fo tion of the North-CarolisI
Fund, another respondent to the complaint. The Ow
held no position with the Campaign Fund and, in f&©j
Campaign Fund was actively supporting other candida
federal office in North Carolina running on the D6oOW9ci00
ticket in 1982. The Governor had no obligation to 9r$ "$t
as a candidate until such decision to become a candidate W
made. The Governor acted in good faith by forming an

w-h Exploratory Committee when he first consented to fundraising
on his behalf and his actions are in full compliance with

othe registration requirements imposed on candidates for
federal office.

VSufficiency of Complaint - 11 CFR 1111.4(d)

K, The Federal Election Campaign Act provides in 2 USC
§437g that any person who believes that a violation of the
Act has occurred may file a complaint with the Commission.

When a complaint is filed, the Code of Federal
Regulations, adopted to implement the Act, requires that the
complaint conform to the following provisions:

(d) The complaint should conform to the
following provisions:

(1) It should clearly identify as a
respondent each person or entity who is alleged to
have committed a violation;

(2) Statements which are not based upon
personal knowledge should be accompanied by an
identification of the source of information which
gives rise to the complainants belief in the truth
of such statements;
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I.]., ftha tuda .
Coi nitts wo, re.
treatred as ndid. iredt a at h o a
purposes, t hert fats rt sho th o t

allow

dater no 00M reporgr o
Gove to u87 n .r, teco ai
his be m4 be b theN Oo ssion
election toor any 31 (2)
(Se. Exhibit 4)a ovno Hnth Governor s d a gv faith and
in full compliae' with federal election law by o Camthe
Jim Hunt explorator cait when he first onted to
fundraising on his ' behalf, and he was not, and shoitld not be
considered a candidate prior to that tine. The comlaint
does not set forth any facts to show that Governor Hunt
became a candidate for campaign reporting purposes prior to
August 9, 1983 and therefore, the complaint against him
should be dismissed by the Coumeission.

Definition of Candidate - 2 usc 1431(2)

The allegation that the Governor should have registered
as a candidate is unfounded. The Federal Election Campaign
Act defines the term candidate as follows:

(2) The term "candidate" means an individual
who seeks nomination for el'ection, or election, to
Federal office, and for purposes of this
paragraph, an individual shall be deemed to seek
nomination for lection, or election -

(A) if such individual has received
contributisas adggtregating in excess of $S,000 or
has made expenditures aggregating in excess of
$5,000: or

(B) if such individual has given his or her
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onsent to',~. e~tt ~~Y
or mak~e ex0 ~ u~ h2 fD1It
and if such W1 4o6 bas reollivod s*~ W* 1ti
aggregating inexmw of $5,00 or hwosIs
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2 USC 1431 (2)

Governor.Hunts upon determining that he vas int
in pursuing the nomsination of the Democratic Party
Carolina for election to the Senate* authorize4 the
formation of the Jim Hunt Exploratory Coittai
1983. At no time prior to that had he received
contributions in anticipation of 'his Senate race nr~~
make expenditures in anticipation of a Senate race*
Furemore the Governor did not give his consent t*-

other person to receive contributions or to make
expenditures on his behalf. He did not file as a 04
with the State Board of Elections until February 4. .

He was not and cannot be deemed a candidate at ay t
prior to the formation of the Jim Hunt Exploratory'~to
on August 9, 1983. By creating and registering thes %tiftft
Exploratory Committee when the Governor first consented to
fundraising on his behalf, he has fully complied with the

designation requirements of 2 USC §432(e). The complaint
allegations to the contrary are unfounded and therefore the

complaint should be dismissed.

Conclusion

Governor Hunt has acted in good faith with the intent

to comply in all respects with the Federal Election Campaign

Act during the course of his candidacy and he has, in fact.

complied in all respects with the spirit and intent of the

Act. The complainant in this instance has merely attempted

to dilute the impact of the significant allegations raised
against it by various complaining parties and by this

complaint allege that the Governor's conduct was "no

different" than that alleged in previous complaints. Such

is not the case and, in fact, these very allegations
demonstrate that this complaint was intended merely to
politically damage Governor Hunt.

Governor James B. Hunt, Jr. respectfully requests t;hat

the Commission find no reason to believe that any violation

of 2 USC 432(e) has occurred. The conduct of the Governor,
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Mr. Gary Johansen
Office of the Qeetl C oft
1,325 K tret W.W ,
Washington* Do C. '20443

Al

~

Re: MUR 1S30

Victory Yvad an4 it. !s, -sea 4
Walker

Dear Gtaryt

Enclosed you will find theorg and oes i. I
response of the Worth Cw.Ua iaatDO Vrict . i
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Sincerely#
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David F. Kirby
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Dear Chari.n 8:lA+t; 4

The Nort+h Ce *U...Treasurer, RussemWA ''ferT41* j

Commission take no a h aedOtbr '+

29j,198v ofSar,:L Trasurer of the HU =

in the complaint a t rrin f e tiVicty
Fund # the DemoraUt VIctory Fd n e that the
complaint against its without mrit a"d Should te
dismissed by the Coission. In support of its reqoest that

C no action be taken o the comlaint, the Demoratic Victory
Fund submits the following:

Alleged Violations of Federal Election Law

In the complaint filed by the Helms for Senate
committee, the Democratic Victory Fund is accused of
violating the spending limitation established for
coordinated expenditures on behalf of the Democratic
candidate in the 1984 U.S. Senate election, Governor Jim
Hunt. The allegations pertinent tor+the I-Peocratic Victory
Fund are found on 1ee , 14 1E 15 Of the oqplaint and
read as follows:

On Dece bor 31. _i3, the Bunt Niploratory
Comittee bed*"e the, UHu~t Senatorral otte
Since that date, the nut t S t e Cite has
benefited from coriat x#podi-taros by the
Victory Fund and-the 3z tiv. amtte in
amounts which,, if reprt , to the
Comission. would excesed th0prmssble limits



for ",r ty-coO42aatGd
detailed descrition
activities bearing ,, on
set out below at pp. I

Press reports have stat*4 that the - -"MA

activities were "takes ovr by, th* .C*
Fund* 0 .0. Charlotte- Oror July 23 s
(Exhibit 15.-",

The Victory Fund finh~ namros t~
Governor Hunt and others -a M tbe Vn$.t
for fundraising purposes*. On SUAY, :,Ju
Tuesday, July 26, 1983, for.1"tico*, 0
Hunt conducted -four fundraiss In Cai
Governor Hunt was quoted as saYing at one
fundraiser that:

I

"If Jesse Helms loses, it will be a deva*tUt(1""
blow to the right wing that has showed So o *
fear, so much hate. While Jesse Helms has bee
carrying on in one direction, the state (of both
Carolina] has been on a different course."

The Charlotte Observer, July 27# 1983. (Exhibit
17.) Governor Hunt went on to cite his
appointments to state government, his educational

policy, his child care programs, and his effort to
attract high-tech industry to the state, thus
attempting to compare his record to Senator
Helms'. Id. The news report further stated that:

"John Bennett, a Hunt campaign aide said this
week's trip is intended primarily to introduce
Hunt to politically active Californians and to
'ask for their continued support. '"

Id.
(Pages 14 and 15)

Apparently, though unsubstantiated in the clant,
the Helms for Senate committee contends that the , eratic

Victory Fund exceeded the permissible spending liaitfor
party-coordinated expenditures in the 1984 U.S. Bepate
election in North Carolina as a result of reimbutig
Governor Hunt for his travel expenses in connection with his

appearances at Democratic Victory Fund fundraiser* in July,
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1983. Presumably, the H.2*00 for *moat* commtte*"
alleging that the travel e.aPen.o. re.iadr*meltR
Deamoratic Victory Fund sheuld becsde
to Governor Hunt t4"*r 2 09Rc §441cC ) idtt'
travel expense rei reets are ae to the pt
reported 441a(d) expenditures, the Demoratio P
Carolina will .have exceeded the speding limit
expenditures made by.the orth Cai*Iina intie
Committee and the North Carolina Democratic Vict"..f
The Democratic Victory Fund denies 'aking any excM
unreported contributions to the candeidacy of Gov iu
Hunt and it respectfully requests that the ..
dismiss the complaint of the Helms for Senate cotmt,.

I") Applicable Law

I. Sufficienc of Complaint - 11 CFR 111.41d)

At the outset, the Democratic Victory Fund requr ,5*

that the Commission dismiss the complaint of the 1 * r
Senate committee because the complaint fails to sot,4
any facts to support the allegation that a violation'Of the
campaign spending laws has occurred. The unsupported
accusations in the complaint should not be a sufficient
basis to establish reason to believe that a violationof the
Federal Election Campaign Act has occurred and a review of
11 CFR §111.4(d) of the Code of Federal Regulations clearly
points out the insufficiency of the complaint.

KThe Code of Federal Regulations at 11 CFR §111.4(d)
reads:

(d) The complaint should conform to the
following provisions:

(1) It should clearly identify as a
respondent each person or entity who is alleged to
have committed a violation;

(2) Statements which are not based upon
personal knowledge should be accompanied by an
identification of the sovrce of information which
gives rise to the complainants belief in the truth
of such statements;

(3) It should contain a clear and concise
recitation of the facts which describe a violati9
of a statute or regulation over which the
Commission has jur sdiction; and

(4) It should be accompanied by any
documentation supporting the facts alleged if such
documentation is known of, or available to, the
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numerous trips by Gtoermor Rat and Others around. tb4e
States for f-nftwisig pUQ5. Sve it 41 of
allegations. Ve 'asnmMdto be e tougb thy are 4
the allegaticas do not docribe' any Violati L of tho,
Election Cme Act, and thus, no freaction on
complaint against the Diratic Victory Fxbd is warr

The purpose of requiring a factual basis for
allegations is no doubt to. deter unwarranted assaults '
your opponent or your opponeat's party. The Democretti
Victory Fund shativally denies that it bae violated-,
reporting or spending 1aV in connection Vith its s*
the Senate cadidacy of Governor Jim Hunt in 1984 , an" t
complaint of the Helms for Senate committee does not, .4
any reason to believe otherwise. For this reason, the
complaint should be promptly dismissed.

II. Coordinated Exeditures 2 USC 1441a(d)

The Democratic Victory Fund is accused, in
unsubstantiated allegations, of exceeding the coordinated
expenditure limits for party committees in the 1984 Senate
race. The accusation apparently implies that when the
coordinated expenditures of the North Carolina Democratic
Victory Fund are added to the coordinated expenditures of
the Democratic Executive Committee, the permissible limits
for 2 USC §441a(d) expenditures in the Senate race are
exceeded.

Party committees are expressly granted a special
expenditure limit for making expenditures in connection with
the general election. Party coordinated expenditure limits
are established in 2 USC §44la(d) which provides:

(d) Expenditures by national committee,
State committee, or subordinate committee of State
committee in connection with general election
campaign of candidates for Federal office.

(1) Notwithstanding any other provision of
law with respect to limitations on expenditures or
limitations on contributions, the national
committee of a political party and a State
committee of a political party, including any
subordinate committee of a State committee, may

-4-
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election o aadid*,,.A ft
of fic..e~a 0 'Oft to-" the limitation~s 0CMU"a
paragr . and, (3) of tise b

party iy I me any expenditur in
with the general election capaign of.R
candidate for President of the United i|ta
is affiliated With such party which e
amount equal to 2 cents multiplied by the
age population of the United States (as c
under subsection (e) of this section). 
expenditure under this paragraph shall be in:
addition to any expenditure by a national
comittee of a political party serving an tb
principal cqign coittee of a candidate
the office of Presidenit of the United Statee

(3), The national cmittee of a pou"t4e
party, * afta te o*=nittee of a political at!
includig, ay subordinate comittee of a 6tat
comittee, may not make any expenditure i
connection with the general election campaip 4 A

candidate for Federal office in a State who i
affiliated with such party which exceeds -

(A) in the case of a candidate for
election to the office of Senator, or of
Representative from a State which is entitled to
only one Representative, the greater of -

(i) 2 cents multiplied by the
voting age population of the State (as certified
under subsection (e) of this section); or

(ii) $20,000; and
(B) in the case of a candidate for

election to the office of Representative,
Delegate, or Resident Commissioner of any other
State, $10,000.00.

The Democratic Party of North Carolina had a total
spending limit of $181,032.40 for expenditures made on
behalf of Jim Hunt, the Democratic candidate in the 1)84
U.S. Senate election. (See Exhibit 1, pp 1 - 2 of the
Record, Volume 10, Number 3, March, 1984). The m catic
Executive Committee has reported making $29,668.1 6 0
coordinated expenditures on behalf of Jim Hunt. (Sow
Exhibit 2, Attached). The North Carolina Democrat t ai o tory
Fund reported $145,104.44 in 441a(d) expenditures bI*efiting
the candidacy of Jim Hunt. (See Exhibit 3). The * le

arithmetic shows that the Democratic Party of North Carolina
and particularly the Democratic Victory Fund has not

-5-
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e~a~* te ~zmist~eep4ting Umits *tab-
19S4, eaate. Oleotie& $A~0t Catolinza. The alt

tbe *"rth Carolina Vemocratic Ivictory Ifund are t
should be promptly dismissed by the Commeswion.

111. Party Bulding Activity - ICUR 1.

Al though the copant allegations at* unclat~ r#; ' g$&
Helms for Senate comite appears to be stating
Democratie Victory Fund' a fiaanoling of trips by.d
Hunt for fundraIngb purposes, name2t fcL' r ft ndrai
California, amounted, to a contribbto to Governor E
which in the language of the complaint, "if rpr*
correctly to the Commission, would exceed the p
limits for party-coordinated expenditures."m Nite
true facts nor the law support a conclusion that the
Democratic Victory Fund has violated coordinated .po"4Ituw-0
limits by financing fundraising trips.

First, the Coummission should note that the Demaorati*
Victory Fund did not finance numerous trips by Governor Runt.
and his aides for the purpose of fundraising. The
Democratic Victory Fund did hold four fundraisers in
California in July, 1983 to raise money for the Democratic:
Victory Fund. In connection with those fundraisers, the
Democratic Victory Fund paid the campaign-related cost of
Governor Hunt's travel which included both official and
political engagements. All of the expenses incurred in the
Democratic Victory Fund's fundraisers have been previously
reported to the Coimmission, including the travel expense
reimbursement to Governor Hunt. (See Exhibit 4). The
Democratic Victory Fund did not finance any other
fundraising trips for Governor Hunt or his aides other than
the California trip in July of 1983.

Second, the Commission should note that all of the
funds raised at the subject fundraising events went to the
Democratic Victory Fund and that no money raised was
earmarked for Governor Hunt or for exclusive use in the 1984
U.S. Senate race. The fundraiser was held for the
Democratic Victory Fund and not for the candidacy of
Governor Hunt. The Democratic Victory Fund is a party
commaittee of the Democratic Party of North Carolina and the
Chairman of the State Party controls expenditures from the
Democratic Victory Fund account as well as from all other
accounts maintained by the State Party. The Democratic
Victory Fund made party-coordinated expenditures on behalf

-6-



of, all the, cand41t00 fOr federal, of fi~* int Vortliin !14.4 The fe4se "-te
Governor Hunt.

Thirde the domisica should note that Governor
was not a candidate for the U.S. Senate (he had neA*
formed a ca0paign otmtmie.o annced his candi---,.
filed in the Party ',*e 1;may when Oasita on beb il
Democratic VitcrOx .+ u i uly ME-%* 1* Ifurther +
Governor's audience was not hi's constituency and no
whom he spoke in California was eligible to vote for 0
North Carolina. Governor Hunt was the highest D ft
officeholder in the State of North Carolina and he wali
natural choice as a speaker for the Democratic Victoery*I
because of his prominence.

Although these is little legal precedent directlt '
point, the provisions of 11 CFR 110.8(e) are analogoaIse
this factual situation and provide some guidance. ($**,a
AO-1975-108 and A-1975-72) 11 CFR §110.8(e) providesst

(e)(l) A political party may make
reimbursement for the expenses of a candidate who
is engaging in party-building activities, without
the payment being considered a contribution to the
candidate, and without the unreimbursed expense
being considered an expenditure counting against
the limitations in paragraph (a)(1) or (2) of this
section, as long as -

(i) The event is a bona fide party event or
appearance; and

(ii) No aspect of the solicitation for the
event, the setting of the event, and the remarks
or activities of the candidate in connection with
the event were for the purpose of influencing the
candidate's nomination or election.

(2)(i) An event or appearance meeting the
requirements of paragraph (e)(1) of this section
and occurring prior to January 1 of the year of
the election for which the individual is a
candidate is presumptively party-related;

(ii) Notwithstanding the requirements of
paragraph (e)(l) of this section, an event or
appearance occurring on or after January 1 of the
year of the election for which the individual is a
candidate is presumptively for the purpose of
influencing the candidate's election, and any
contributions or expenditures are governed by the
contribution and expenditure limitations of the

-7-



part I"O

aL) The, pr#00t' $ i*
(*(3(~ a4 ii to* adib 90 y be h

rebut O tha
appearane or event: -%M' w" or We. not#
party-relat*ed as the case may be.

By a.ogy, the fundraising events in Califora ,

be presumptively party-related since they were held:,'
January I of 1984, the election year. Also, unlike tbA
Presidential candidate who speaks to his constituency
state in Which he appears, the Senatorial candidat..
to potential voters only when he/she speaks in hitfh-
state. The presumption of party-building should be
in circumtances-where a candidate or potential oauAta
cannot persuade a single voter regardless of the pweiow@
the speech.

In July, 1963, Governor Hunt was not a candidate E*r
federal office and the Democratic Victory Fund, in g,
faith* reported the reimbursement of travel expenses .. ,
disbursement and not as a contribution. The Democratic
Victory Fund believes it properly reported the
reimbursement.

Conclusion

The Democratic Victory Fund respectfully requests the
Commission to dimiss the complaint on the grounds that the
complaint is unwarranted and unsubstantiated. The
Democratic Victory Fund has acted in good faith and has used
its best efforts to comply with all the requirements of the
Federal Election Campaign Act, including the limitation on
party-coordinated expenditures. The facts demonstrate that
there is no reason to believe that the Democratic Party of
North Carolina through the North Carolina Victory Fund and
the North Carolina Democratic Executive Committee exceeded
the spending limits in the 1984 Senate race. Therefore, no
further action should be taken against the Democratic
Victory Fund.

Sincerely,

KIRBY, WALLACE, CREECH
SARDA & ZAYTOUN

DFKlefc
-8-
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V PIT C OORDNIATED m u '=
UMrr - 1964

Party committees may make Im1W11Pbl
expendi-re on behalf of their .mluhh

1964 general electom. 2 U.S.C. $441 . CFR
110.7. These sp expanditrs eoUt *i
contributions to the eandidate nor as
by the eandidate or the eandldste'8": Slmd

0% committees. The p ommttee
the expenditures with the mddte *kI
but the party committee -. not the e -

must report them, using Schedule F of !P W
- 3X.

National party committees have ,eparate s.en-
ing limits for Presdentia, Senate end s
candidates in the general election. State Party( committees are uibJect to separate %Nndft
limits for Senate and House general electim ean-
didates in their respective states. (State parties
do not have a separate spending limit for their
party% Presidential nominee.*) Within a stat al
e d.-"res mfd on behalf of one -_ - _ . -

Sstte a rty committee or an lod teC, Paty committee a . coun distrit local) are
f k * s u b j e c t t o , - s e i q i i .

The formulas for the party spending limits in 1984
are based on state voting age population esti-
mates (as of July 1, 1983) from the Department of
Commerce, and the increase in the commer
price index (CPI) certified by the Secretary of
Labor. They are calculated as follows:

How to Calculate Presidential Limit
The formula for the Presidential limit for a

national party is the Us. voting age population
(VAP) x $.02, increased according to the 1983
change in the conmmer price index (102 percent).
A national party committee's spending limit for
the 1984 general election is $6,924,602.40.

*A designated agent of the national party
committee (e.g., a state party committee or a
local party organization) may, howver, make
coordinated party expenditues on behalf of the

A p(rtyl Presidential candWate, but only If the
agent receives Prior authorization to do so by thenational party coemittee. 11 CFR 110.(.W4E

9

aw 10 Cwmt omft unit
he SeNate frmifs . ale ote

poulation (YAP) x $02, ineed 
the 1963 chenge In the conmmmer price
peoet) or $,606 (imINeed b e n
the CM), whic"ee is geater. (See chat

How to Cedte Home ULmit
The House limit depedsm an the nu1*0of

districts in the state. For House ndig s
states with more then ne district (and c"ibt
for Delepte from the District of Csmia,
Guam am the Virgin bhnds or for
Commboner from PueF t Ricok the 11jih
$16, (inreased by 1141013 dae I ow Por $20,200 during 164. For House a lin
states entitled to only am represent the
limit is the same as that for Senatec tes
(See above.)

Chart oan Semate imits
The Commission has compiled the following

chart for 1984 limits on party spending for Senate
candidates in the general election. The Senate

contnued on p. 2
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Alleged ViolatLMnof tederal 1letion 14w

In the lengthy complaint of the Helms for Senate
Comittee, 36 pages including exhibits, only one accusation
of wrongdoing is made against the Demcratic Executive
Committee. The allegation is found n pate 3 of the
complaint and reads as follows:

On December 319 1983, the Hunt Exploratory
Committee became the Hunt Senatorial Committee.
Since that date, the Hunt Senatorial Ccinttee has
benefited from coordinated expenditure by the
Victory Fund and the BaUtLve Ca ittee in
amounts which, if rp .e 4w 1l tthe
Cmiss ion, would emceed, 0h ~ei1 limit*
for party---o'1
detailed deetrtAn
activities bear 1 4 ~ .~t~i
set out below at pp. 14-]S -

On pages 14 and 15 of the.)W cx MtI certain activities

of the North Carolina Deoraxiq Viqtdoy hond r"' discussed

444.



respondent each perrn: l t eniywho is alleged to
have coitted a vilaton;

(2) Statements whch are not based uo
personal knowledge should be accompanied by an
identification of the source of information which
gives rise to the omplainants belief in the truth

of such statements;(3) It should contain a cleA and ccise
recitation of the facts Which descrbe a violation
of a statute or reulation which tee t, P

Commision has jur ,actiOn; and "(4) "It should be acoompanied by any
documentation suporting sue facts allee if such

documentation is known of, owr available to. the
complainant.

The Democratic ee tie . .te ...at't

allegations made against it LR he doint .ot-uset the
requirements of II CYX 9111.4 sany othr r. bS
pleading standard in that n over to

support the conclusion of such



Carolina, b .*.ftWl, itorod teIr
eXpeu4Aituros in thoeo teaoftwa

r lt. th~t, the;spotpoie o h
Hunt in proper a4 lwi-fl in all ro ....... .

Undoubtdly, the reaquir-ement of atl
complaint allegati s is imposed to AetrW um,1tU0e
investigations of the oppsition' s campaign 'ar the
opposition*!* party. The Commission shum, 1 not,
complaint that *tate* a violatio, of Zeoti:on :
occurred usnless the fatauprin"uheprovided. :If the Coiission.puraea eh a 'a
complaint., it is .stabX s Aabdp ~4a andt1Oin"
its own regulati0 no R:cause no aC't. l" t4 e -
wrongdoing have bemn lodge against: t"a R:a"
Committee, the complaint against it should be disised.

II. Coordinated Expenditures 2 USC §11laid)

The Democratic Executive Committee is accused, in
unsubstantiated allegations, of exceeding the coordinated
expenditure limits for party committees in the 1984 Senate
race. The accusation apparently implies that when the
coordinated expenditures of the North Carolina Democratic
Victory Fund are added to the coordinated expenditures of
the Democratic Executive Committee, the permissible limits
for 2 USC 1441a(d) expenditures in the Senate race are
exceeded.

Party coumittees are expressly granted a special
expenditure limit for making expenditures in connection with
the general election. Party coordinated expenditure limits
are established in 2 USC 1441a(d) which provides:

(d) Expenditures by national committee,
State committee, or subordinate committee of State
committee in connection with general election
campaign of candidates for Federal office.

(1) Notwithstanding any other provision of
law with respect to limitations on expenditures or
limitations on contributions, the national
committee of a political party and a State
committee of a political party, including any

-3-



subordtUto, 0ittee of a State 00"0'tt*4
make expenditures in connection with "IthM
election a Igon of candidates for Feder
Offie* OWet to the limitati4n .'0"M

(2) ad (3) of this subse
(2) The national cowimittee of a

party may not make any expenditure in 00
with the general election campaign of any
candidate for President of the United Sta
is affiliated with such party which eOxee4
amount equal to 2 cents multiplied by the
age population of the United States (as .
under subsection (e) of this section). A,
expenditure under this paragraph shall be "t..
additAon, to any expenditure by a national
conmittee of a political party, serving as
principal campaign committee of a candidat*""t
the office of President of the United State.',

(3) The national committee of a polit -ol
party, or a State comittee of a politicalIp t7,
including any subordinate committee of a 8tat..
comuittee, may not make any expenditure in
connection with the general election campaign of a
candidate for Federal office in a State who is
affiliated with such party which exceeds -

(A) in the case of a candidate for
election to the office of Senator, or of
Representative from a State which is entitled to
only one Representative, the greater of -

(i) 2 cents multiplied by the
voting age population of the State (as certified
under subsection (e) of this section); or

(ii) $20,000; and
(B) in the case of a candidate for

election to the office of Representative,
Delegate, or Resident Commissioner of any other
State, $10,000.00.

The Democratic Party of North Carolina had a total
spending limit of $181,032.40 for expenditures made on
behalf of Jim Hunt, the Democratic candidate in the 1984
U.S. Senate election. (See Exhibit 1, pp 1 - 2 of the
Record, Volume 10, Number 3, March, 1984). The Dc ratic
Executive Committee has reported making $29,668.16 of
coordinated expenditures on behalf of Jim 

Hunt. (See

Exhibit 2, Attached). The North Carolina Democratic Victory:
Fund reported $145,104.44 in 441a(d) expenditures benefiting
the candidacy of Jim Hunt. (See Exhibit 3). The simple
arithmetic shows that the Democratic Party of North Carolina

-4-



_n atioularly the '0400rati0c Oft-04
eeoeded tb pi i
1964 Senate elqcqtin~
the oeil

imrpr rztifq by.,
the North Carolina Dem%6ratia Vietoty PVzud '
should be promptly dism is e by the CMSsIO

Conclusion

From reading the introductory paragraphs of th'*
complaint, it appears that the Helms for 94ienato
on the eve of the 1984 election, was concer.... abm
earlier complaint filed against the Helms orgqi t*
the Democratic Party of North Carolina. It futhe* .
that the Helms for Senate iommittee ma0ew ed
unfounded allegations u-*n it prepared its',r
complaint and leveled accusations at every pol|tie4
committee, including the Democratic party comit%~f hat
had participated in the electoral processsiace..
addition to being politically motivated, the ,j%3Pj4it
against the Democratic Executive Committee is msitl*ss.
The Democratic Party, through the Democratic Executive
Committee and the North Carolina Democratic VictOry Fund
lawfully supported the candidacy of Jim Hunt, as wel as the
candidacies of all other candidates for Federal office in
North Carolina in 1984, and the expenditures made by the
party committees fell within the permissible limit
established by the Act. The complaint does not set forth
any facts from which the Commission could conclude that
there is reason to believe that the Democratic Executive
Committee exceeded the permissible party spending limit and
the fact is, spending on behalf of Jim Hunt, the Democratic
candidate for U.S. Senate, was kept within the allowable
limit. For the reasons stated, the Democratic Executive
Committee respectfully requests that the complaint against
it be dismissed and that no further action be taken against
it in connection with the complaint.

Sincerely,

KIRBY, WALLACE, CREECH
SARDA & ZAYTOUW

David Kir

DFK/efc

-5-
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V PASRT COORIM ATEDu 31P3v3Dfl'Ut

LUMS - 1364
Party committees may make Umite

expienditures en behalf of thiei ceddae194 genral elections. 2 UJLC. 54411Sd rI
4 10.7. The spseal expendturw estout as"
contrbutions to the candidate nor w
by the eandidate or the eand.da ied
committees. "n party eommittee may ¢sdhate
the expenditures with the eandidatel -0P1 W
but the party committee -- not the i da-

3. must report them, uing Schedule F of -
3X.

National party committees have separate spend
ng limits for Presidential, Senate 4 e

candidates in the general eleetn S party
committees are mbject to separate R"ndi
limits for Senate and House general election can-
didates in their respective states. (State parties
do not have a separate spending limit for their
party% Presidential nominee.*) Within a sla all
r nitues made -n behalf of W "M§W

state oarty committee or any i te
ty committee ., county, district, ee are~~sujet to one spending limit.

The formulas for the party spending limits in 1984
are based on state voting age population esti-
mates (as of July 1, 1983) from the Department of
Commerce, and the increase in the consumer
priee index (CPI) certified by the Secretary of
Labor. They are calculated as follows:

How to Calculate Presdlential Limit
The formula for the Presidential limit for a

national party is the U.S. voting age population
(YAP) x $.02, increased according to the 1983
change in the consumer price index (102 perent).
A national party committee% spending limit for
the 1984 general election is $6,924,802.40.

*A designated agent of the national party
committee (e.g., a state party committee or a
local party organization) may, howewr, make

( coordinated party expenditure on behalf of the
partys Presidential candidate, but only if the
agent receivs prior authorization to do s by the
naUonal party committee. II CFR I1.071ONM

Sw i to id I Uimit
I* senate tormula is the state wo

pe~Id (NAP) x .@.2p Increased a000
the ISO chang In the oomamer prie in
peret or $20,0M (increased by the l
the CPI), whicheve is greater. (See Char I

Nwto (10lsdte 110111 lUnit
Mwe House limit depends on the uui10r of

distrts In the state. For House A'. in
states with more then one distrct (end
for DW-to from tistt of
G a n th Virin bland or for Rn *l bt

Commilulo r from Puerto RICo), the 1m5i
$109 (inmeed by the 1n3 change i t e CP
or 120,200 during 1964. For House e i~I
states entitled to only one repretat the
limit is the same as that for Senate tradml 
(See above.)

Quart smenate Limits
The Commission has compiled th foowfg

chart for 1984 limits on party Mpending ferSeiate
candidates in the general election. The Senate

continued on p. 2
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IU~~hLRBPRCHECKED: *a",-.

On October 30, 1984, the Office of Gaera,1-Oonl received

a signed, sworn and notarized complaint from Mark L. Stephens,

treasurer for Helms for Senate Comittee (hereinafter

"Complainant") alleging violations of the Foderal lection

Campaign Act of 1971, as amended (hereinafter the *Actw), by the

following: Governor James B. Hunt, Jim Hunt Coimittee, Jim Hunt

Exploratory Comittee, North Carolina Campaign Fund, North

Carolina Democratic Victory Fund, NorthCarolina Democratic

Executive 0amittee andl Jim ItAnt 06ittem, AUt), (all

hereinafter 6ftapndents)



44

3.CAa overn I o

5. If the CissL~ion detersti that the North Carolina

Campaign Fund and the Jim HUnt (Senate) cmmittee are not

affiliated, the North Carolina Campaign Fund made unlavful

contributions violating the $5,000 limit for contributions

under 2 U.S.C. S 441a(a)(2)A(A).

On November 16, 1984, the Office of General Counsel received

a letter from counsel for Respondents requesting an 30 day

extension of time. The Office of General Counsel granted the 30
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I am oriti" on M itls a litt En& Jt.
the Jim ut s Comitte, tb 4a* bie on Otober 0

duringvMM th week6& beinn Noeme 5,194.Siiereeiin

the North caooS"AA wth 4Vt ereodn
Democratic f the otn, th Nrhaon
Democratic Vic ry M o tb ft Eunt Ir the ro f
Cbmimittee) 004esuWSQ a 0,0aite # all othlers
who may be cm dr isanfh 1r838 to reqen t an
extensiono tio m in repond to t1e 1ampcsnto Th o why
the Federal Election Commission hoAd take no action
against these respondentsath inonection with Me 1838.

The subject complaint was filed on October 30, 1984 and
the named respondents received their copies of the complaint
during the week beginning November 5, 1984. Since receiving
the complaint, ourplaw firm has not had the opportunity to
review the allegations of the complaint with the respondents
for the following reasons: Governor James B. Hunt# Jr. has
been out of the county on vacation, the North Carolina
Campaign Fund is a defunct comittee and itis records are in
storage, and the chairman and executive-director of the
Democratic Party is out of the country for the reminder of
this week. *our firm and the respondents desire and need
additional time to respond to the complaint. Thereftre, I
am requesting that the Cmission extend the time for filing
a response to the complaint through December 17, 1984.

in addition, please be advised that sateet Of
designation of counsel for ,al respent will bo forwardied
shortly by separate letter if not enclosed vith tis
request.
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If you have any questionsrwAm
please contact our office iniediat
confirz~mation of the approval of at
earliest convenience.

Sincerely,

KIR3Y, LZOcSXII

David F,. Ki rby

Counsel for Remir
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cone Aue id, to receiv aey not #fti in
couse ai6'£~ utoci~* to reciX any nc1~aIoS s otbe:

cowaunicationsrm h Cmaission anM to act on my behalf before

the Comission'W.

Date. Signature

RIEPOkT S A

ADDRESS:

E O?2 PHONE:

BtUSIIMSS PEONE:

North Carolina Democratic Executive Committee

Sen. Russell Walker, Treasurer
North Carolina Democratic Party Headquarters
Post Office Box 12196

Raleigh, North Carolina 27605

(919) 821-2777

P;
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(919)8 .I

The above-named individual. i tb$m e4Ie4 g X -

counsel and is authorized to teive an.. noto 4 iitts and other

coMmunications from the Commission-"an to act on my behilf before

the Commission.

Date q?
Cgnatur

RESPO sENT' S NAME

ADDRESS:

EO - PHOn:

'tUSIIMSS PEONE:

= John E. Craven, Treasurer

North Carolina Campaign Fund

Post Office Box 10122

Raleigh, North Carolina 27605

(919) 828-4236

(919) 821-4011
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1ZL~O1~ > (W)121-4416

The above-.namd IndiuIdual is hereby esnnated as

counsel and is aitotized to rece ive any notifticatiO2s and other

communications from the Cofmission and to act on my behilf before

the Commission.

Date - ~4ff4
Cnature

RESPONDENT'S NAME

A.DDRESS:

EoO PEON:

BUSIXESS PRONE:

: John E. Craven, Treasurer

North Carolina Campaign Fund

Post Office Box 10122

Raleigh, North Carolina 27605

(919) 828-4236

(919) 821-4011
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.mte above-named individual Li. hereby dosignated aw"f "

counse2. and is autizedi2* to receive -any notif ications and etber

co mmunication$ from the Commission ad,. to act on my behail before

tbe Co=mission.•

Dae

RP.SPONDENT7' S NXM

AD R.E.S S

BEUSIIMSS PSONE:

S> *ature

Governor James B. Hunt, Jr.

Office of the Governor

Capitol Building

Raleigh, North Carolina 27611

(919) 733-5811



100 U.WALtIA

I NOWLP Ms

Mr. Gary o-ws
Office of th rd
Federal 3IldtIua
1325 K Ste.t,9
Washingtom, D.C.

33:

Dear Garys

Enclosed you
respondents excep
designating J. PIL
will submit resPa
1984 showing why-!
complaint.

With highest regards', IL ra i#
•Sincetey yours,

BARDY, &LL cZa , lcH

DFK/twh

Enclosures

, I.V 4

is
Ants
17,
kt
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.an.

ca].a and Is author is *#:to receiv a iot Wif it fn
. sancations from ,tbe 'M$s~~a~ oato

the Coaaission%*

_//- .0 7~
Date.- Signature

RESPO1. wq IS. N~AM

ADDRESS:

MOS PEOE:

BUSIIESS PEONE:

North Carolina Democratic Executive Committee

Sen. Russell Walker, Treasurer
North Carolina Democratic Party Headquarters
PostOffice Box 12196

Raleigh, North Carolina 27605

(919) 821-2777

0

&V !5ltF0
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counsel andj .autboise t zet

co~ScatSi~frmt

the COMlaslo8a P

Date.

: 4

. . -..

J~Kf
gna

C

RESPODWENT' NAME 0:

ADDRESS:

NOKE P OO:
o BUS IkIS PEONE :

North Carolina Democratic Victory Fund

Sen.. Russell Walker, Treasurer

North Carolina Democratic Party Headquarters

.Post Office Box 12196, Raleigh, North Carolina .27605

(919) 821-2777

d

0a

14001
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counsel and Is 'utbor ig to receive any no Othe
C@iRunlcatIOnS hrn ,th Cissbon Rin to act o u a befoe
the CcmIssiono

Datf.

RESPOhWDEN'ST NAMe: Jim Hunt ExploratorY Committee (Federal)
ADDaESS: Maylon E. Little, Treasurer

Post Office Box 25937

-Raleigh, North Carolina 27611

EO-Z PIORE:

BUSIIMSS PEONE: (919) 828-4868

Q

/i



ah bove~maae ~iu

aM4 Is abtezX*4-torca yA

c~b ealo tam Ameb -to 'i
Vthe * gln

Date.

RESPORET' S HAM 2:

ADDRESS:

E0.41 PRNE~:

DDSINES . PEONES

57W

Jim Hunt ommittee (State)

Joseph A. Pell, Treasurer

Office of the Governor

Capitol Building, Raleigh, North Carolina 27611

(919) 733-5811

.4-
4

~76O5

be*@re

I
el)
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coutose1 arid Is awthorized to receive A*yzot f icatIr. 4 ohe
COMUDnuIcatior4S Ufom te C&niain 4 to act on my, bkW do

the, Comuissloti.

D.t( 7/P31

RESPOMDENT S NAME:

ADDRESS:

Jim Hunt Committee (Federal)

Mavlon E. Little, Treasurer

Post Office Box 25937

Raleigh, North Carolina 27611

EOM PHONE:

BUSIRSS PRONE: (919) 828-4868

MC

- w__



Off ife of, tat. Comm"ission' ,8

Offi0e of eir*1 CouseUT1.

SNove13r 1. t984o
IWR 1838 - Memorandum. tQ'l:Li

'TWa, attached is submitted as an Ag1

for 1bo Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other [ .

EXPRDITED CONPT-LNT - SENSITIVE

CI RCULATLN PINJ&UPAP L

INF RMATIONAL CIRCULATION

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed XUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

0

N

ai.

bcl

[

[J

[J

[1

[I

[I



1)Governor James Rs uat

2) Jim Hunt Ccmmitte.

3) Jim Hunt Exploratory COMittee

4) North Carolina Campaign Fund

5) North Carolina Democratic Victory Fund

6) North Carolina Democratic Executive Comittee and;

7) Jim Hunt Committee (State)

Complainant alleges, among other thiLngs, oesive
contributions, affiliation and oordtit4 *znitu e s -

Due to the cmplexit of the 'will be
possible until the close of tb 2rq s or upon
roeipt of the responses.,



. !

Helms fot Senate ti . ..

ql

PAO Bo 1694

DarkM.Sehn:~.

.- w h ich we r c' i e d o n i .iiRt.......
Comittee, Naylon~ 3. Lkt ~ .N North Carolina Campaga ot (itoina

Daecic Vito 101-

Democratic Bzequ,'T At
alleges violations of tbo so ON4. A
staff member has been assin to aLYSallegations. Therespondent(s) will be noti o, t aint within 24 hours.
You will be notified as so* as theo Ot iion takes final actionon your complaint. Should yftahave or r:eive any additional
information in this matter# Please forward. it to this Office.
For your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Please be advised that this matter shall remain confidential
rin accordance with 2 U.S.C. S 437g(a)(B) and S 437g(a) (12) (A)

unless the respondent notifies the Commission in writing that
they wish the matter to be made public.

Sincerely,

Asociat Gener unsel

Enclosure



tMaylon 3. Litt4
Treasurer A

Jim Hunt ',
215 Hill"sbo7
P.00 Box 2S$ :
Raleigh,, North -

Dear Mr, Little,

This letter 1s, It 30. , 94, the
Federal Election "~,* hc alegesthat the Jim NUAt, avotl
certain sectiop o c f 1971, as
amended ("the Act*) A" enclosed. We
have numbered this asttlr ZIS. 3t e s refer to this number
in all future corr espon o

Under the Act, you ave t rtunity to demonstrate in
writing, that'no actlon boul4 be eAkn against the Jim Hunt
Committee and you, as treasurer in connection with this matter.
You may respond to the allegations jade against you within 15
days of receipt of this letter. The complaint may be dismissed
by the Commission prior to receipt of the response if the alleged
violations are not under the jurisdiction of the Commission or if
the evidence submitted does not indicate that a violation of the
Act has been committed. Should the Commission dismiss the
complaint, the Jim Hunt Comittee and you, as treasurer will be
notified by mailgram. If no response is filed within the 15 day
statutory requirement, the Commission may take further action
based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an expeditious response to this
notification, we have e ld a pro-addressed, postage paid,
special delivery envelope.

Please submit any factual or legal materials which you
believe are relevant to the issiats analysis of this matter.
Where appropriate, statements should be submitted under oath.



By:

Enclosures
complaint
Proceturo
Envelope

cc: Governor James Baxter Hunt, Jr.
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Idaylon Z. Little
Treasurer
Jim Hunt zXplorat
215 Hullaborough I
P.o. BOX 25937
Raleigh, North c 4:1*~i

Dear Mr. Littles

This letter 3) 1 the
Federal Election to L

that the Jim Hunt
violated certain of
1971, as amended (nt Is
enclosed. We have nmber -t's mattr Kai 0S Please refer
to this number in all fututt pooze inoe

C Under the Act, yOU have the oppowtunity t demonstrate in

writing, that no action should be taken against the Jim Hunt
Exploratory Committee and you, as treasurer in connection with

Cthis matter. You may respond to the allegations made against you

within 15 days of receipt of this letter. The complaint may be
dismissed by the Commission prior to receipt of the response if

c the alleged violations are not under the jurisdiction of the
Commission or if the evidence submitted does not indicate that a
violation of the Act has been committed. Should the Commission
dismiss the complaint, the Jim Hunt Exploratory Committee and
you, as treasurer will be notified by mailgram. If no response
is filed within the 15 day statutory requirement, the Commission
may take further action based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an expeditious response to this
notification, we have enclose a pre-are tsed, postage paid,
special delivery envelope.

Please submit any factual or legal materials which you
believe are relevant to the Commission'-s analysis of this matter.
Where appropriate, statements should be submitted under oath.
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BY:

Enclosures
Complaint
Procedures
Envelope

cc: Governor James Baxter Hunt, Jr.



John B. Cr"wOt :~~;
Treasurer
North Carolina Campaign: ;'

P.O. Box. O141i
Raleigh, h Carolina 2-:"

Dear 14r, Craven: ~

This letter i to.,+ +0 : the
Federal 3lection Cormi#
that Norti Carolina, 1
certain seot tns of t as
amended ('thAct*). A
have numbered this matter uber
in all future correspondence

Under the Act, you nave Ve OPP UU ty to 4ewutrate in
writing, that no action should be tiket ist Hog b Carolina
Campaign Fund and you, as tre e .,ion With this
matter. You may respond to the llegatiOns made against yOU
within 15 days of receipt of this letter. The complaint may be
dismissed by the Commission prior to receipt of the response if
the alleged violations are not under the jurisdiction of the
Commission or if the evidence submitted does not indicate that a
violation of the Act has been committed. Should the Commission
dismiss the complaint, North Carolina Campaign Fund and you, as
treasurer will be notified by mailgram. If no response is filed
within the 15 day statutory requirement, the Commission may take
further action based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an expeoditiou5 reonse to this
notification, we have encj6sd pre-ddressed, postage paid,
special delivery envelope..

Please submit any factual or 1egal 0tor WLa which YOU
believe are relevant to th, oison' 8 analysis of this matter.
Where appropriate, statements should be submitted under oath.



ro /

Bnclosures
0 Complaint

Procedures
Envelope



Russell Walker , +:K j'
Treasurer
The North Carolina, 0106

Executive Couuitte
220 Hillsborough Btree%
Raleigh, North Carolia

Dear Mr. Walker: ..... -; ,.,

This letter is to .. " 1964, the
Federal Election Co siwa;ane.e8
that The North Ca 40 004 Y* 0

as treasurer vlolated' %a tioi
Campaign Act of 1971, as At) &0" of the
complaint is enclosed. We av red t!. mttOr W 1838.
Please refer to this number in all fntur* @orr*sp mince.

Under the Act, you have. oportunity to demonstrate in
writing, that no action should be taken aast bhe. North
Carolina Democratic Executive Committee a2n you, as treasurer in
connection with this matter. Youmay respond to the allegations
made against you within 15 days of receipt of this letter. The
complaint may be dismissed by the Commission prior to receipt of

cthe response if the alleged violations are not under the
jurisdiction of the Commilssion or if the evidence submitted does
not indicate that a violation of the Act has been committed.
Should the Commission dismiss the complaint, The North Carolina
Democratic Executive Committee and you, &% treasurer will be
notified by mailgram. If no response is filed within the 15 day
statutory requirement, the Commission may take further action
based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an roi epOss to this
notification, we have enclosed a pre-drossed, postage paid,
special delivery envelope.

Please submit any factual or legal materials which you
believe are relevant to the comaissiOn's analysis of this matter.
Where appropriate, statements should be submitted under oath.



Enclosres
EnvelapeProceures
Envelop.



JosepVh A. POUP Jr.
Treasurer-
jilt aunt ComAttee
P.O. lox 80..
Raleigh, North Caolina

Federal 8loctt ii C.s
that Jim ftat'Caiittoe ,~t
sections of the 2Waftralthe ,Act*). Ai++OM, Ot

numbered this mate+r RXU 3r in
all future correspondence.

Under the Act, you have the O"prtunity to e trate in
writing, that no action should bO takep against J R Bunt
Committee and you, as treasurer in +metiOn with at matter.
You may respond to the allegations made against you Within 15
days of receipt of this letter. Te omplaint may be dismissed
by the Commission prior to receipt of the response if the alleged
violations are not under the jurisdiction of the Commission or if
the evidence submitted does not indicate that a violation of the
Act has been committed. Should the Commission dismiss the
complaint, Jim Hunt Comittee and you, as treasurer will be
notified by mailgram. if no response Is filed within the 15 day
statutory requirement, the Commission may take further action
based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an expeditious response to this
notification, we have enclosed a pre-addressed, postage paid,
special delivery envelope.

Please submit any factual or legal "tual. which you
believe are relevant to thei Iomission's analysis of this matter.
Where appropriate, statements should be sub itted under oath.



cOMsPU.nt
Proceu4re8
anvelope

cc: Governor James Baxter Hunt, Jr.



Russell Walker-
Treasurer
North Carolina Domc**'so

Victory Fund ':

220 Hillsboroub U-tre*t.,1
Raleigh, North Cartolft Wo

Dear Mr. Walker:

This letter is to O

CV Federal Election C00slw
that North Caroli-a
violated certain aA O
1971, as amended liheft a
enclosed. We have numberedthis itteR 1 l * Please refer
to this number in all future @orrespo.admM

Under the Act, you have the. Vcppbktuty to de mnstrate in
writing, that no action should be'Ug* a ,g f.tth Carolina
Democratic Victory Fund and .ou, as trasure ;in" connection with

C this matter. You may respond to the allegations made against you
within 15 days of receipt of this letter. The complaint may be
dismissed by the Commission prior to receipt of the response if
the alleged violations are not under the jurisdiction of the
Commission or if the evidence submitted does not indicate that a
violation of the Act has been cc=mitted. Should the Commission
dismiss the complaint, North Carolina Democratic Victory Fund and
you, as treasurer will be notified by mailgram. If no response
is filed within the 15 day statutory requirement, the Commission
may take further action based on available information.

You are encouraged to respond to this notification promptly.
In order to facilitate an expeditious response to this
notification, we have enclosed'a pre-adde"i , postage paid,
special delivery envelope.-,

Please submit any factual or legal materials which you
believe are relevant to the Comission's analysis of this matter.
Where appropriate, statements should be submitted under oath.



0.0

By: Keflieth, 40

fEnclosures

0 Complaint
Procedures
Envelope



- 'tot" Rj u iott t , *A*~t
Puwsuant to 2 U.S.C. 437g(a)W, the Helms for ..t.W

@mtwitte* he*Sb f U23.s the following Wopan ith the Fed.tial

11*ctift OoI Ssio (the **4WOssia6on) *wMot' G*vernor 33.sS.

1kaht-, Jr., te jima But Oomitt* tob~ principal

campaigncomittee for the 1984L. Set 4"w general Oloc~

tio onpaip~s rferred to bh"O* a the _040ft SeaeComite)

the Jim Runt Sxploratory Cowniittee (esta~e Auigust 1, 1993,

as the pwr-Idecess"'or -of the Hunt Senate oittee I referred to

herein as the "Runt Exploratory committee"), the nov-terminated

North Carolina Campaign Fund (the *Campaign Fund"), the North

Carolina Democratic Victory Fund (the "Victory Fund"), the North

Carolina Democratic Executive Cormuittee (the "Executive Commit-

tee"), and the now-terminated Jim Hunt Committee (Governor Hunt' s

state campaign committee for the 1980 gubernatorial election

campaign, which remained active until February, 1984; referred to

herein as the "Hunt Gubernatorial Committee").

The Chairman of the Democratic Party of North Carolina

recently filed a complaint with this Comission against, inter

alia, Senator Jesse Helms, the Helms for Senate Committee, the

National Congressional Club, and Jefferson Marketing, Inc., dated

September 20, 1984. We believe that the September 20, 1984,

NOXRIWOR MftUDATGCOV9Wi
Thehr~k~ dw~wp~ wm AS udsb- uudu is aminb -0 phr Ow Hr Oft~w 1 Mau* L. ShM. 1WONU.

AN or W w A ~ due FPlC ae .. lNh hr po&= bar toe ME WdUU, D.C



48"tn~u t~tzlly 'Abd 'w"

Matter of law,. I beeve however, tha 1 that the

At~ sibQ4d so pursue our, Vria4olpli at~ *e Nt out at pp
56 them- Pat, sh~ that Governor *4t at4M L allies. have

engaged in: conduct no different than that all2qod in the September

20, 1984, "complaint. Should the Comtission decide otherwise, it

should pursue the alternative complaint set out at pp. 16-17,

which shows additional violatic.s not alleged in the September

20, 1984, complaint.

i. Swe"R

For more than three years following North Carolina's

1980 gubernatorial election, the Hunt Gubernatorial Committee

actively solicited contributions and made political expenditures

on behalf of Governor Hunt in furtherance of his then-undeclared,

but very real, candidacy for the United States Senate election in

1984. Significantly, the North Carolina Constitution barred

Governor Hunt from seeking another term as Governor after his

1980 reelection. Thus, although registered as a state political

committee, the Hunt Gubernatorial Committee was active in a fed-

eral campaign. Moreover, when the Hunt Gubernatorial Committee

terminated, it transferred $24,177.88 to what it admitted on its

final state report was the affiliated Hunt Senatorial Committee.

The expenditures of the Hunt Gubernatorial Committee and their

bearing on the 1984 Senate election are set out more fully below

at pp. 9-10.
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sit Ht exenitures ag.ain Setat e w n ith aoentabf

liabe. The Campaign lhund isde, what it incor.ctly labeled as

itnde~mnt expenditures" against Senator Helms in the amount of

$7661,519.61. Senator Helms was the only candidate for or against

whom any such expenditures were reported. The Campaign Fund

spent approximately $1,135,008.61 to develop a mailing list which

contained over 38,000 names of potential contributors to Governor

Hunt's Senate campaign.

On September 16, 1982, the Campaign Fund sold the mail-

ing list to the Hunt Exploratory Committee for $1,750. The Cam-

paign Fund also sold unspecified quantities for a reported amount

of $425. On February 6, 1984, its mission completed, the Campaign

Fund terminated its activities. A more detailed description of

the Campaign Fund's activities bearing on the 1984 Senate elec-

tion is set out below at pp. 11-13.

On December 31, 1983, the Hunt Exploratory Committee

became the Hunt Senatorial Committee. Since that date, the Hunt

Senatorial Committee has benefited from coordinated expenditures

by the Victory Fund and the Executive Committee in amounts which,

if reported correctly to the Commission, would exceed the permis-

sible limits for party-coordinated expenditures. A more detailed

description of these expenditures and activities bearing on the

1984 Senate election is set out below at pp. 14-15.



VON. bees

*Lh4-6 oW~P f th0 Federal

Act, s z.#.-.C.. 4 gt!s (the

110r* Ith" to be tzoa -s , oho o 001tt~e&,within the

f ht ,it vouIa4 be' clar Oat the Campaign Fund

would w*ot hiiw. bj pritto to Vake iepext

exp*2 _0r~ apsnat eatr.*s Se, 2 U.S.C.

431 (17) * italon with th ~ ntral Ccittee, has

exceeded the contribution limit with respect to Governor Hunt.

Id. 5 441a(a)(1)(C). The Hunt Gubernatorial Committee, by not

registering with the Comission and reporting its contributions

and expenditures, also has violated the FECA. Id. SS 433, 434.

Moreover, the combined committees have accepted numer-

ous contributions from common contributors which, if aggregated,

would be well in excess of the permissible limits for contribu-

tions to a principal campaign committee. E.g., id. SS 441a(a) (1) (A),

441a(a) (1) (C), 441a(b)(2)(A). Governor Hunt violated the FECA by

failing to register as a candidate at least as long ago as August

1, 1982, when the Campaign Fund was established. Id. S 432(e).

All of the reports filed since that date by the Campaign Fund and

the Hunt Senatorial Committee are also improper and inaccurate.

Id. S 434.
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and connectio t rmato iAl om4t e too t e C aign

Fn, and 1tj'*e Runt- senatorial, Vite p lw that they, ihould be

treated as one political committee for all FECA purposes if the

theory advanced in the September 20, 1984, complaint is accepted.

We demonstrate their, omon ties below.

A. Comin Officers and Staff

1. L. Richardson Preyer. Mr. Preyer was Chairman of

the Campaign Fund during its entire existence, and is presently

Chairman of the Hunt Senatorial Committee. Raleigh News &

Observer, January 1, 1984. (Exhibit 1.) Mr. Preyer is a

long-time personal friend and political supporter of Governor

Hunt. He has been quoted as saying that the Campaign Fund

Nobviously wants to help Governor Hunt." Greensboro Daily News,

December 7, 1982. (Exhibit 2.)

2. John Bennett. Mr. Bennett was appointments secre-

tary to Governor Hunt from January, 1981 to January 31, 1982. In



o.-thot PQ*os~ Vwa041 'r itca appojIntmat* U

the. 2M~oba.h0fhCrl~
th .~u~eb~~thOf *e ~ Crg*agovornment. He lott

his .e~t~zl ~~not ~*~ p~eto boomw director o*
the d&Gi~ Ceaa t 4u on PtbwaurryI I 19,2. Za announcing Mr.

Bennet~ a ae*ctionas theCgi ft"n'I a director, Mr.ryt

stated that Mr. Bennett hd-46vlcped a *wide network of

political friends' on Goverlor Runt's staff. Greensboro Daily

News, January12, 1983. (E It 3.) When the Campaign Fund was

terminated, Mr. Bennett becam finance director of the Hunt

Exploratory Committee, a position he still holds on the Hunt

Senatorial Comittee. A newspaper story reported that Mr.

Bennett said "that the main benefit of [the Campaign Fund) 's work

was the 38,000-name mailing list it compiled and the contacts it

made, which will be available to Helms' opponent.* Durham

Morning_ Herald, August 14, 1983. (Exhibit 4.)

3. Wallace Hyde. Mr. Hyde, a North Carolina business-

man and long-time supporter of Governor Hunt, and recipient of

hundreds of thousands of dollars of state contracts, was reported

to have said in late 1982 that he was 'planning to begin national

money-raising efforts for Hunt after the first of [1982J."

Raleigh Times, December 6, 1982. (Exhibit 5.) Mr. Hyde was

further quoted as saying that "there are plenty of people out

there that are anxious to get involved in this thing. . . . The

big motive is the feeling Hunt can beat Jesse Helms." Id. Mr.

Hyde was finance co-chairman of the Campaign Fund. Raleigh News

& Observer, July 10, 1983. (Exhibit 6.)

4. North Carolina Government and Democratic Party

State Officials. Press reports have stated that the organizers
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D~evlopmen t r bven4 '1u~ ad cann mianager Hit 190o

goenmunt rriss Csowar4~ Jei- Wan Robrt (Soadministrative.

aie tovte Sre oIRI f'r of*%rtti uerGex theHunt and a~

CforeHn camp C-aig~n of trw tuitr' QBenot. -ad owit* u

Oserver J.Gruly erear 1983 Raturt R.) ouceainod aomutat

Deveopnteof under Governor Hunt; nd otherg mfoagr inr 198lo

,. the Hunt Gubernatorial Committee), Nancy Roberts (admini strati ye iY

state employees.

B. Common Vendors

The following is a partial list of total expenditures

to date by the Hunt Gubernatorial Committee, the Campaign Fund,

and the Hunt Senatorial Committee respectively to key common

ntvendors:

Vendor

1. Craver, Matthews & Smith
(direct mail consultants)

2. Mel Davis and Associates
(printing services,
office supplies, office
furniture)

3. Hart Research Assoc.
(polling and political
consultants)

HGC 1/

$8,184.94

$27,562.00

Campaign
Fund

$128,089.58

$5,594.66

HSC

$114,742.36

$192,208.17

$968.28 $139.909.63

1/ Since 1981.
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5. A,' 44 1::

'Cont~ct

consulttsa l,

7. NOme* in the,:,
(mailig U lst reItall)

8. David Sawy r er 4 .665.5'4
(media 10OUtia
consultant)

9. CBS Mailing
(mailing service) )'

$1. 4#.48

$12 7,3,70&2

027,5F 0

$6,017.97

$55,059.97

$1,643,863.21

$21,307.31 $120,477.55

Moreover, the state of north Carolina has provided goods and

services to these entities at below-market rates. See p. 10

infra. On information and belief, some of these vendors have

valuable state contracts as well.

The pattern of these expenditures is instructive. Hart

Research Associates, for example, provided over $27,500 worth of

services for polling and political consulting to the Hunt Guber-

natorial Committee, despite the fact that Governor Hunt was ine-

ligible for reelection. Craver, Matthews & Smith provided exten-

sive direct-mail services for the Campaign Fund to help develop

the 38,000-name list, and then moved directly to work for the

Hunt Senatorial Committee for further fundraising efforts.

1/ Since 1981.



A ,VeiOv of the eivenditures ..f te;'u Gubernatori

4~E.31 4  irenti~ ~tezin of icivit# witb otio puarpose -

teeI~ t of. an 16nt toi tMe ReiAte ih 1Wt3..

I * Nu. H 0-- wn! ta : ittee. Ot Dpcember 11,
1982, the Bunt- Uiernatorial Cmite and the Campaign Fund held

a joint fundralsor at a Mariott botel in Raleigh, North Carolina.

Three-fourths of the proceeds were to go to the Camaign Fund.

At a time vhen Governor Hunt was barred from seeking another term

as Governor by the North Carolina Constitution, the Hunt Guberna-

torial Committee was to receive the remaining one-fourth. Raleigh

News & bserver, December 12, 1982. Total proceeds of the event

were $223,783.70, of which $167.025.27 went to the Campaign Fund

and $56,758.43 went to the Hunt Gubernatorial Committee. A news

report of the event states that:

"Of course, everyone in the Raleigh Marriott
crowd knew why they had paid $250 a couple to
get in. It was the informal kickoff to Hunt's
campaign, raising more than $215,000 for two
Hunt-linked political action committees."

Id. The report further stated:

"Gary Pearce, the Governor's press secretary,
said the hints about running were part of the
evening's game plan.

'When people pay $250, you can't just tell
them it's too early to announce,' Pearce
said. *We had to give them their money's
worth. '"

Id. Governor Hunt was himself quoted as saying at the fundraiser
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RHunt Gubernatorial CA: t ee in a4 t les ewth-tbree i?*"

bursements to the Office of tbe G overnorof North carolinafor

air travel. (VioliAtioas of the PICA with respect to: state aitr '

planes are already the subject of a separate and distinct Com-*

plaint in April, 1984, by David T. Flaherty.') During 1983-a2lQne,

the Hunt Gubernatorial Cittee made at least eight separaite4

reimursements to the Governor' s office for pol tical tv1

Three more were made in the first month-and-one-half of 1984.

Gary Pearce, Governor Hunt's state government press

secretary, has conceded that the Hunt Gubernatorial Committee's

expenditures were for political purposes. He has been directly

quoted as saying: *'That's where we paid for all [Governor

Hunt's] expenses that were primarily political . . *I'n The

Sanford Herald, January 16, 1984. (Exhibit 10.) Moreover,

Stephanie Bass, a spokeswoman for the Hunt Exploratory Committee,

acknowledged that the Hunt Gubernatorial Committee would be

terminated when the Hunt Senatorial Committee was created. Id.

The Hunt Gubernatorial Committee transferred $24,177.88

to the Hunt Senatorial Committee on February 17, 1984. The trans-

action was described on state disclosure forms as 1[t~ransfer

between affiliated committees." (Exhibit 11.) The Hunt

Gubernatorial Committee was also terminated on February 17, 1984.
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been cpoted as'stating that the joint f*4ais~r "is tbo 1,ouind

floor .of the start of it all, the ground floor .:, It is

basically to introduce the [Campaign ftnd) and revitalise. 'the

Hunt [Guberatorial) Comittee in North Carolina.0 RAleg

Times December 6, 1982. (Exhibit 5)Ms. Roberts did not

explain why it was necessary to revitalize a gubernatorial

campaign committee for a person who could not seek reelection as

governor*

The Campaign Fund paid for several Hunt trips outside

of North Carolina. For instance, on March 1,, 1983,, Governor Hunt

attended a fundraiser in New York City expected to raise a net of

$85,000. On March 12, Governor Hunt attended a similar event in

Atlanta expected to net $70,000, and another in New Orleans on

April 24, expected to net $20,000. All of these trips were paid

for by the Campaign Committee. Asheville Citizen, May 9, 1983.

(Exhibit 12.)

As previously noted, one of the Campaign Fund's princi-

pal purposes was to create a large, direct-mail fundraising list

for Governor Hunt's use in his 1984 campaign against Senator

Helms. In at least one case, a fundraising letter contains a

copy of an article from the March 24, 1982 Durham Morning Herald

headlined "Carolina Poll Says Hunt Has Lead Over Helms.'



l93 Bhit 14 ) rCerewsdrcl utda

ts nams....The bggestthenght would bneitanom: ro

0 ~ 4 mbo , 16 -,"Ott $1,750.

rA ~ r -earonor Hunt'sO istate,

~wtary, Mas been repowted as saying M tha rmr u*t*

:of the [Campaign Fund was to lay the groundwork for wuoever runs

fIo the Senate against Helm. Durham ororing Herald, July -2

S83. I xhibit 14.) Mr. Pearce was directly quoted as satnth

that 'Ine a direct mail campaign,, you don't make mney, ati get

Is names. a .he The biggest thing that would benefit aayoofrom

the [Campaign Fund) is thelist of names. That is valuabe

Id. See also Durham Morning-Herald, August 14, 1983. (Exhibit 4.)

Similarly, Mr. Preyerp Chairman of the Campaign Fund, stated that

"[Pwle were not making money in direct mail, but we got this list

of names at the end of the process.'" Raleigh News & observer,

July 10, 1983. (Exhibit 6.) Mr. Hyde, co-finance chairman of

the Campaign Fund, characterized the list as a "'very valuable

accomplishment.'"  Id.

The Campaign Fund reported to the Commission that it

had made a total of $766,519.61 in so-called "independent expen-

ditures" against Senator Helms. Senator Helms was the only can-

didate for or against whom any such expenditures were reported.

Significantly, press reports have stated that:

"Preyer said it also was unlikely that the
W.C. Campaign Fund would be permitted to make
independent expenditures on behalf of the
Hunt campaign, because of their close ties."



3. Hunt Exploratory Committee and Hunt Senatorial

Committee. One of the most substantial benefits of the common

vendors noted above was that when the Hunt campaign came out of

the closet in the form of the Hunt Exploratory Committee, it

already had a seasoned term of political contractors with which

to work. Indeed, it may already have had fundraisers prepared

(xhibt, i.) Zt has also been repored thats

8, rib: r Wta L .i a . t #e4 s *"% d
John Bennett* and haIs, tak*n,,t t*0_W~ral
W, ~laezsos as keynot.e )~
fredit would' pa.'ti

grt t0a Ob erwer, July 2, 1983 (ephas ia added). (Exhibit 15.)

Of course, *independent expenditures* against Senator Helms are

the practical equivalent of "independent expenditures" on behalf

of Governor Hunt. These admissions of lack of independence are,

therefore, particularly telling.

Shortly before it was terminated, the Campaign Fund
made a $5,000 contribution to the Rose for Congress Comittee.

This contribution directly or indirectly helped defray Congress-

man Rose's legal expenses in his campaign of harassment against

Senator Helms, the National Congressional Club, and Jefferson

Marketing, Inc. It raises a substantial question whether the

remainder of Congressman Rose's legal expenses should be treated

as an unreported, in-kind contribution to the Hunt Senatorial

Committee.
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deihia R wtt said.'h 2 os. b
rshu34)y te emoaic Pr~ityor alHunt-for-4enat; commttee When it' fo rmIn

he said.

Raleigh News-& Observer, July 10, 1983. (Exhibit 6.)

Moreover, the aunt Exploratory Committee's i itial
staff largely consisted of former Runt political appointees. in

the North Carolina state government. In effect, the g e nt

of North Carolina had been unlawfully subsidizing the P*--usunced
Runt senatorial campaign through the payment of state salaries to
employees whose jobs were purely political, and throuth the use
of state facilities and resources. For instance, it was reported

cl that Mike Davis, formerly public-affairs director of the North
TCarolina Department of Natural Resources and Community Develop-

4 ment, was in charge of the Hunt Exploratory Committee. Raleigh
NNews & Observer, August 2, 1983. (Exhibit 16.) Stephanie Bass,

identified above at p. 10, had been press secretary to Governor

Hunt. Id. Similarly, Mary Gillenwater, an employee in Governor
Hunt's state press and legislative affairs offices, moved to the

Hunt Exploratory Committee. Id.

4. Victory Fund and the Executive Committee. Press

reports have stated that the Campaign Fund's activities were

"taken over by the N.C. Victory Fund .... Charlotte Observer,

July 23, 1983. (Exhibit 15.)

7, , J



The Victory Fund fignanced numer Ous

t Vt. and others around the Uited State for *S i#.

*.day, July 24, and Toesday, July26, 1963,Vti Rti

j9vernor Hunt conducted four fundraisers in CaU.C 4 . Go or

A 77t was quoted as saying at one ftudraiser thats

"if Jesse Helms loses, it will be a dvtat '-
ing blow to the right wing that has sM'i so
much fear, so much hate. While Jesse -
has been carrying on in one direction h*
state [of North Carolina] has been on $ .if-
ferent course."

The Charlotte Observer, July 27, 1983. (Exhibit 17.) Governor

.Nnt went on to cite his appointments to state t, his

educational policy, his child care programs, and his effort to

attract high-tech industry to the state, thus atte~tng to

compare his record to Senator Helms'. Id. The news report

further stated that:

OJohn Bennett, a Hunt campaign aide said this
week's trip is intended primarily to intro-
duce Hunt to politically active Californians
and to 'ask for their continued support.'

Id.

D. Conclusions

The plain fact is that Governor Hunt has been running

for election to the United States Senate since at least August 1,

1982. For the reasons stated above, the Hunt Gubernatorial

Committee, the Campaign Fund, and the Hunt Senatorial Committee

should be treated as one for all FECA purposes. The following

violations of the FECA have occurred:



$434*

3. Qer j•* ? Ato.. th. w ; *tVti; require**

Motet o'2, U. S,. C. 432.).

4, rods unialkal' ontributi havos be"a *ad* to

andaope by the omR oi cmmitttees in,- vil*Uttor'of 2 U * So*C.

SS '441*(a) (1) (A), 44fI lotC,4t&b 2 A. O WP*

Cliff Bson has a-00e t es$ 0 C ign Fund

and the Hunt Senatoria be dhas contri-

buted $8,500 and the MEBA Political Action Fund has contributed

$7,500 to the same two committees.

III. IN THE ALTERNATIVE, THE CAMPAIGN FUND MADE CONTRIBUTIONS TO
THE HUNT SENATORIAL COMMITTEE FAR ABOVE PERMISSIBLE LIMITS.

As described above, the Campaign Fund expended

$1,135,008.61 to develop a large, direct-mail fundraising list.

On September 16, 1982, it sold that 38,000-name list to the Hunt

Exploratory Committee for $1,750, along with unspecified quan-

tities of supplies and equipment for a reported amount of $425.

Several key officials of the Campaign Fund stressed the

value of the mailing list in public statements. See p. 12,

supra. Further proof of that value is that the Hunt Senatorial

Committee has mailed several fundraising letters to the list

during the campaign.
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lo 88 h61 to deine, we believe, given the e-f oro,

develop the list, its sale value was in excess of $1,000 ..

This would b t ual, and norm. a curr.en retly

developed list of proven contributors, which is borne.out by the

fact that the Bunt Senatorial Comittee has raised ov'r

$7,000,000.

Given the gross understatement of the value of the

mailing list by the Hunt Senatorial Committee, it is also

reasonable to believe that the value of the supplies and

equipment was in excess of $425.

Thus, should the Commission determine that the Campaign

Fund and the Hunt Senatorial Committee are not affiliated, it

should conclude that the Campaign Fund made an unlawful contribu-

tion violating the $5,000 limit to the Hunt Senatorial Committee.

2 U.S.C. S 441a(a) (2) (A).

* * *
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Under the mloe

Hunt's Senate campaign adds 4 to
With the efficial advet of the

1on cupaIgn at hand, Gov.
James B. Hunt Jr.'s ampagncommittee ie beginnin the orai
zati nal fim-tuing for the chal-
lenge to tmoterm Reuican Sen.
Jesse A. Helms.

"'I Hunt aidn tod Dome that two
additional campaign ohairmen,

4W& special counmel and a deputy mi-
nority affairs director had signed

(.bn
Joning Betty R. McCain of Wil.

TrM as campaig co-chairmen are
state Rep. CR. Edwards of Fay-

:ietteville ad frmer U.S. Rep. L
RichardsPreyeof Gieembor.

Their role is P
Runt's pad campOW=
a triumvirate ,mMieguI
an, a black and a wkite 
ing as co-chairume

J. Phil Canton of Fleo
friend of Hunt's from ther4
days and a former Hunt
to the state Sureei Cm
special coume to HotIm
campaign.

Geoffrey H. Simmon a
cally active black
Raleigh, will Join fe -
full-time deputy directre

Sm fpW 26A

EXHIBIT 1

Ity affas -- iStephane -Bass, Hunt's "-
palgn prs sectmry, said: ther
was no speciat significane to tb
timing of the announcmenti-.

But, the addition of Edwvrs,
Pryer and Carltonto the " e
Ion of the campaign
woul siv the group a f rew s
to work together before Hun a-
nounces his candidacy adti ffr
the Senate race.

Ms. Bass said Carlton's
was a new one for a Huntern-
paign.

"Phil will help in a variety of
ways," she said. "There are de=-
ens of things that come up that e-
quire ... someone with knoiwlede
of federal campaign laws."

Mrs. McCain, a longtime Hunt
worker, will continue to work vir-
tually full time. Preyer and Ed-
wards will devote as much time to
the campaign as their outside in-
terest allow, Ms. Bass said.

Carlton, 45. resigned from the
Supreme Court in January 1983.
He had been appointed by Hunt in
August 1979 after serving eight
months on the state Court of
Appeals, also as a Hunt appointee.

He opened a law office in Ra-
leigh but said he planned to devote
substantial amounts of his time to
Hunt's Senate bid.

Preyer, 64. was a former U.S.
District judge. who served six
terms in the House before being
defeated by Republican W. Eu-
gene Johnston in 1980. Preyer later
headed the Hunt organization's
now-defunct North Carolina Cam-
paign Fund.

Edwards was elected to the state
House in 1960 following legislative
reapportionment, which created
several black-majority districts.

Simmons, 31, was an umuCesa-
ful candidate for an at-large seat
on the Raleigh City Council in 1963.
He will take a leave of absence
from the law firm of Curre, Sim-
mons, Pugh and Joyner to work
full time for the campaign.

-i70
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Witout Jim Hunt's Yes Or No,
CShow Goes Onanh-ao

RALEIGH -Gov. Jim Hunt ha't said
yes to chafeng U a. Jawo. m in
1984- Theni q , I a* Iwo and hisDeortciaiemud it dew M Mon-
day that m e omelen leadin
man. the hw p.Om,

The N.C. Cmd-a. Fund - aa
action com iowhdue tie to -
Monday mamed AMhe CANe o Greens-
boro and Walbms H ae t Asheville as its
chief Ulnd-ri aBt Casel and Hyde

ae .._ trveld& ram 9 itis the howte

credential that eemn more significant with
the elecion two years away.

The committee's first ndor futd-rasing
effort - a VO-per-couple dinner in RaleAthis weekend -- is a Tar Ho affair. But te

cm ttemust tap out-of-stae sources to
aise the $ miion it wants, and to that

end, sources say, the committee soon will
enlist help hum. the well-heeled political
estawiA -1 C

Then sources mention fermer Secretary
of State Cyrus Vance, former New York
Gov. Averell Harriman and Democratic
National Chairman CboAem Manatt, alo
with others, and families like Duke an

Rockefeller as among thiise beinig asked to
help an anti-Helms, if nut I)ro-Hunt, eff.rt.
Their function would lx- to introduce Hunt
and his supporters to their friends, major
contributors to Democratic causes.

In that regard, the recipe for a Hunt cam-
paign woud seem all but complete - the
exception being the major ingredient of
Hunt himself. The appointment of Cassell
and Hyde as co-chairmen of the finance com-
mittee only rounds out these other prepara-
tions:

0 The Democratic Party, in part using
Hunt administration employees on leaves-
of-absence from state jobs, added more pol-

Nh to an already shiny gras-oo oMu
tion during the recent amainTo

nfforts parallel & Hunt inp .lp smtuer
molded in three seem saitewde cam-

#1aigns.
0 Hunt from past wk= has the aer-

rvices of pollster Peter and media ad-
viser David Sawyer, both well-known

-national figures, at his disposel.
o Democrats estaWbed the N.C. Cam-

y FfAign Fund in Augut to counter the Na-tional Congressional Club, the Helms'
tit organization. The Democratic fund

given money to five congrsional candi-
Ndates, which now qualifies k to solicit frm

contributors the maximum amount allowed
by federal law.
"This ehfip And obviouely wasts to

help Govin " ChairmaR
Preyer said at a Raleigh press coereoncm
Monday. "I hope Governor Hunt runs for
the Senate, and if he does, well certainly
help him."

But former resman Peer main-
rained that the fd is no get e1m op-
eration," althougb the committee has thus
far used Helms as a foil for soliciting eontri-
butions.

(See Preyer, A3)

EXHIBIT 2



The committee hired Craver,
Mathews, Smith & Co., a well-
Falbs Church, V., and J" Palme,
an aistant to Hunt polt aide

John Bmett, to hand Its dirset-ad rtod rsin, a tewhs *i
oneered by the Hehm! du An ex-pforatory mailing sent to 69,00
peopl nationwde in le mamer
puld in $O,00.

Cassel, a neigbor of Pr"er in
Greensboro's Irving Park, and
Hyde will play key rda in Imki
personal fund-raising ap aa.
Hyde, a Democratic com
mitteeman, worked in both of f r.
mer President Jimmy Carter's
campaigns as a fund-raiser and
maintains a wide circle c natimd
contact&

Cane, ownr of a Hih Pn
manuwturing compma, is known
for his tahts as ta"mdal in #@n.
eral. but in particdar within the
Jewish communit. Huthim lam yewr to le pwQ Advi
sory Budget

Cassell said in an interview Mon-
day that it is "prematpto discus"

Our pitch is going to be moderate
government for North Carolina. w
What will interest these groups, ci
which may or may not agree with E
our moderate goals, is here's a H
chance to do something about d4
Helms." "a

Preyer also said the campaign n
fund plans to research Helms and
his voting record in an attempt to
use that material against him. The o
technique would leave Hunt above g
the fray, but depending on how it
plys with voters, it could sound a

like the "negative campaigning" p
Democrats assailed in the Novem- "
ber election. d

Ji -2n - -1,0 e

the national -iduW asma be-
cause "thes problem lml, hasn't

ariseiL' t o mltd

n the other la Or am
the commlittee hpI teti P u.S.

Mn fiure. hle she fd illr

, galthduat a $t lo

rherever e orki ladnst
large N.C. C areerI v
cheat would m ak e eb tive
campaign vehicle hr un-

1Ctutors ch m 0iv th e r-

own piichl ed ite - then

Jim Hunt Cmter sd, H ew
election. However, they can gv
larger amounts to - F2ed t
com ee , such ri the .Cm-t~ Fun& WZhile tdo Am in turn

Hunt'e campaign, It ased spend
friely in denouncg mAems or his

For Preyer, w b nlon t
Helms br"dangsr hs rih y
politics nearlt ll ce s du&-
mank he provides the commttee the

geadm= fo r. wegr i tai
familiar th the phyera

IRecalling in antrvw his un-
successfu 1964 capinfor eover-
nor, which ended with a primary
defeat, Preyer said, "im Hunt was
a full-time worker for me. Senator
Helms' broadcasts, his edtorials,
socked us hard during the cam-

The campaign fund! caused a stir
ithin its own ranks, drawing the
iticisrn of former U.S. Sen. Sam
rvin among others, by calling
elms a "dangerous right-wing
~magogue" and accusing him of
-acial bigotry" in its first direct-
aid appeal.

"We don't want to come on as~h
therside of the coin to the Con-
rTessional Club," Preyer said. "I
61l say, on fund raising you do have
o give some wheat. The direct-mail
eople say this is the way to raise
mioney, and sometimes the way they
loit strikes you as a little tough.

"'The Civil Righsts Act' l.",-

ta diloia Helms'
a It dhd them.'

Hean Was a television
er atthete.

Although those. diviin Nues
still ezist others are
cra han attcked the
absel Club hor rsn "J.4Ia
er , a thage hat ed up

hount thm
1 doint think you an escap it

ne y out of se* Yo
hwmi e accused at those thk,

Preyci

We are concerned and want to he
very careful that we don't end up
savaging people and talking in
terms of anger."



Munt Adviser To Dfree"

Camaii FrnIngt P
RALEIGH (A) -John Benett, a close polia visert

Aim Hunt, wil be the new head bf a Political action omte

Bennet 27. will became direto of th N.C. Cam 0u0,
Feb. L1.R has ben the oveuaor's speca " s"
for two years, and be was on Hunt's re.election I tafN. I

lelMOtt secmeds R. Wayne McDevitt. who is
me with the eomdttee tetuo to his former
the Govee ss Wester Offee in Asheville.

Former U.S Rep. Richardson Preyer, committee c ,
nomeed Bemnett's appointment Tuesday. Preyer said he asked wW,
nt to take the job because of the "efficient and effective. workW

had done and the "wide network of political Mends" he had developed
on Hunt's sta.

Last fall, a group of Hunt's political and financial supporte me
up the N.C. Campsig Fund to aid the state's Democratic congmeO-

monal candidates in 1984.
Preyer said funds would be available for Hunt if he challenges

U.S. Sen. Jesse Helms, R-N.C., next year.

31MBIT 3



Hunt-AIlbd un
$724000To Defeat

Ass15bcueelid Prod Ano t er #1*0m. frm 3WP

..n .t!O M ft "

the fund_ lawufy lidwthDm~e~v i a m sta&- ch. * 49at tuS
Hn raisng $1.2??,4"f I43 as e..

036-" '4 1WNes unt of fund's r"maining ,acne cam
side Nort Carolina. a fund f 6Ii.ilau, Mh*da ws i eda amee
from 1M left the fund with an $11,40e"it belm on qU Wu l
Jum 3. The rport said the tI-Helms migwre

TME FUND is closing operations. U offidalk say st36p, rvd iim e
that new Federal Election Commission rultnSpenefrtaf&%raeMms~l et
make it difficult for we group to run skw= cru-
calof lHelm

John Bennett, director of the fund, be nam finme di-
rector for Hunt's exploratory committee. Hunt is ex-
pected to challenge Helms in 1984.

The report, filed with the FEC, says the fund spent
P2U01 In mailins directed ainst Helm. ut none
of its unmy wentdirectly to Hunt.

Instead, the fund contributed $N000 to the state
Demonrc Party and the camnalan treuries of North
Carolina's nine Democrats In 6Woneu, But most of the
money raised went back into more mailings and operat-
ingexpenses

THE FEC REPORT shdws that the fund received
$47,87 from political action committees. At least a
domn of the contributing political action committees
are affilated with labor unlons. and the unlonrelated
contributios totaled at lest $13000

MUNT SAS criticized Helms for raising large
mou of m from out of state. Bt Bennet sad
the fund d Ibae WSn out of the state for money.

"We held no fund-raisers inside North Carolina,
other th an initial fund-raiser in December Just for
some seed mo9e," be said. The group also mailed no

M is Iide the state, be said.
Bennett said fund organism believed the eventual

Democate candidae could raie intate moey lar.
"We didn't give a dime to Jim Hunt directly, beaue

be wue nt a eandidate" be mid, adding that Hunt had
no federals * orgVani zati to reeive any mney.

Bennett sad he didn't know if the fund would con-
tribute any surplus cash to Hunt when It eventually
dosessmtbooks

He maid the msin benefit of the fund's wok w the
am mailing list it compiled and the contaft It

-made, whih will be available to Hlm opponent.

EXHIBIT 4
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Fundraiser for Hunt
as step toward raein "84

ByWLI . WELCH

With the ion ctections out of the
way, supporters of Democratic
Gov. James B. Hunt are building
a multi-million dollar warchest
for his expected bid for Republi-
can Sen. Jesse Helms' seat.

The first financial stirrings of
what may be Hunt's Senate cam-
paign begin next weekend, when
hundreds of Democrats are ex-
pected to attend a swank and lav-
ish fundraiser in Raleigh.

Hunt's polical strategists hope
about 1,200 people - at $250 a cou-
ple - will attend the black-tie af-
fair, with lobster and oysters on
the meu, at a Raleigh hotel Sat-
urday night.

After expenses, they say, there
should be about $115,000 to be di-
vided between the Hunt Commit-
tee and the North Carolina Cam-
paign Fund.

The Campaign Fund is a new
political action committee that is
widely viewed as a vehicle for
Hunt's fue political plan. The
Hun m mittee is used to pay

e s for plit Il tray-

WMM Hde a Ambevils bad-.

A news analysis

nessman who raises big bucks for
Democratic candidates, says he's
planning to begin ational moe-
rsing effots for Hunt after the
firstof the yer.

Hunt's top political
say they may bold fund-raising
events outside the state early next
year, possibly in New York, Atlan-
ta and elsewhere, to put an early
touch on Democratic givers.

"It is the ground floor of the
start of it all, the ground floor,"
said Nancy Roberts, director of
the N.C. Campaip Fund.

"It is basically to Introc te
Campaig Fund and revitabse the
Hunt Committee in North Caoli.
na," she added.

The N.C. Campaign Fund, 811-
cially headed by former C M
man L ichardon Preyw, was
begun by Hunt suppoters, and
other Demowats in hopeso build-
lng a mooney-raising MO

paherned MWhIFgWMs
a -lpidn ulim

eatic candidates for Congrom.
ut Mm Rebets said e fund

didn'tt P Iwo wney.ning in a
big way until after the lection be-
cause Hwt didn't want to son
rumy away from Democrats who
had rae tst year.

Sada's eve dis exptd to
be a chance for Democrats to
sbow their solid suppoi t for 1iu
in the 134 race. Hunt hasn't
said be will enter the race,
there is wide expectation that be
will and Hunt's closest advisors do
tina to discourage the idea.
"i'd say anybody who is inter-
te in the llH race is going to be

buyin a ticket - if they can af-
ford It," quipped Gary Peare,
Huntes ptM, scretary. "It's the

H"e, who was a money raser
for Proedt Carter in IM and
aW sap he expects Hunt to at-
tract lft Om.d-tate money
frm kilvlddl giver a well as
-iiclactioncomte.
Helms' ,viiiy a leaodr0the

-A&- Nw Rig* me et
dim sbeall&aswulas
-d Duof

4A

\

OW. Jams L HunO

'InmU d W
"fler are plnt a1 peol a

valved in td f " s aid "d.
'he big mve is tn f-ling
Hnt can beat Jam Helms."

Som Hud aduW m rvatlvW

Pr
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Democrats' campaign fund colfers lacked, insiders say
Ceoe Jvon ompe IA

Three "NNion mal olietcmi
Cad te CampN Itml.m

tihin hre. A sesE o
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Hunt aides plan fundowklq
TOP political operatie of Gov.

James B. Hunt Jr. have been
meeting to plan a national direct-
mail. money.raising campaign
that would be the first step in
Hunt's expected 1984 challenge of
Sen. Jesse A. Helms. R-N.C.

Taking a page from Helms*
campaign book. a tight-knit circle
of Hunt supporters. including top
aides. has discussed laung, as
early as September. a political ac-
tion committee that would conduct
the money-raising campaign.

Ctiuuid Jr pq' 1A

I ional Coingressioal Club. Helms
has helped establish a national pW-

(litical trend of raising money
through the mails. In Helms' 1978

qre-election campaign. the club
raised about 57.8 milion.

,. According to Democratic
sources. negotiations are under

,eway between Hunt officials and
Democratic-aligned direct-mail

-)iouses in Washington. One firm
'being mentioned as the most likely

ho ice is Craver. Mathews. Smith
Co. of Falls Church. Va..

which handles some of the direct.
mail operations for the Democrat-
ic National Committee.

r Tentative plans, Democratic
sources said. are that initial fund-

r raising letters would be mailed to
people outside of North Carolina.
The letters would be designed to
tap anti-Helms sentiment among
national Democratic Party activ-
ists.

Hunt officials are closemouthed
on the subject and deny that any
decisions have been made.

According to sources. the group
consists of Gary Pearce. Hunt's
press secretary- Joseph A. Pell.
Hunt's patronage chief: Betty R.
McCain of Wilson. former state
Democratic chairman and co-
chairman of Hunt's 190 re-elec-
tion campaign; Joseph W. Grims-
ley. secretary of natural resources
and community development and
Hunt's 1980 campaign manager:
Nancy Roberts. administrative
aide to state Transporation Secre-
tary William R. Roberson Jr. and

aeer SN am
hand"e

Dome Tuesday that sJwk#o
interete in thelob
lit"adsrc said nodeism a

been tismad ntero~e h

committee.
DOA Tuofdus hae been talhOLf

a long time." Pearce said. -kaa
lo things I bape wil hqipe miigt
not.

" e (Hunt) hasn't d a deci-
s (on i94)." Pearce s7d. "And

if the group is formed. it is ainmed
at the 1982. 1984 and 1M (elec-
tions). What I mean is that it
would not be Just for 1184. It would
be designed to benefit any Dow-
cratic candidate. part ulay on
that faces theC g a

If created. the cominmiee mud
be the second of its tyqp Mob-

crat this year. A 0A
to former Sn. R et . t..,
D-N.C.. earlier created
odniam for anoI
tation. The group's aVeWoiam,
unseating Helms in 14 d Sea.
John P. East. R-N.C.. A0 198.
East. with the backiutathe Na"

Morgan in 190.
EXHIBIT 7
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PACs linked to governor get $215,000

Hunt teases about '84 at fund-r ser
By A.L. MAYchase capiams sm.s

Gov. James B. Hunt Jr. came
very close Saturday night to an-
nouning his candidacy for the
U. Senate in 154.

After a trumpeter sounded the
Call to the Pest to get the attention
do crowd of about 1,4M avid Hunt
suppoers, the governor said It
was too early to anmounce his can-
didacy against RepWbican Sen.
Jeme A. Helms.

But then he teasingly acknowl-
edged, "We may just he looking
for a new challenge in 154."

Of course, everyone in the Ra-
leg Marriott crowd knew why
thy bad paid $U a mope to getIn.

It was the informal kickoff to
Hunt's campgq raising more
tan0S,000 for two Hut-linked
p- action committees.

Ths4-ourths of the money will
p to a newly formed federal politi-
el action committee, the N.C.
Camain * um The fund has
born et up by key Hunt support-
a's to wage a direct-mal money-
raising amad r the iN race.
go re Will to Hus state-reS~mP PAC. Me Jim Hunt

CAmUbs to pAy for polical
faveb a t ya

... ud-ramow acled mq br pap Us

The crowd could have filled a
Who's Who of Democratic politics
in the state, and even included a
194 presidential candidate, Sen.
Gary Hart, D-Colo. Hart was in
North Carolina for exploratory
meetings with his supporters.

Several would-be Democrati
candidates for governor in 194 at-
tended, including Attorney Goner..
al Rufus L Edmisten, Charloe
Mayor H. Edward Knox, stde
Commerce Secretary D.M.
"Lauch"O Faircit amd U4Rsp

Charles G. RoeM I1 ihayette-
Ville.

Bat the shew was all for HuNt,
I11lding a rare appeaace at afudrie hy the governor's cie
poliica adviser, Bert LBennet
Jr. ofWInston-Salem.

Hunt sudWul has avoided di-
re mention of his UN ambtui .
JU meme omre i -
job" rrtre

&&6_

maxe any a -m0me 0ntg about
154." But he stressed that it was
"not too early" to start preparing
for the c= p .

HuMne d he lad his wife,
Carolyn, a en i aboutwhat they would dowbnhleaves

'th ig rs officea rai d
t;lat of mi y flyar in
Roc i andl takle about hbw
he iipo to retire there someday.

But," e said "two years frm
now may be just a l too soen."After his spech in a brief bwr-
view, Hunt denie da he virtually
had announced his Senate into.-
tione. With a grin and a wink, he
said "Tt was )us a litChrist-

-Gary 1e1e1he10 eno'
pro. srtary, sad-the hOM
autrunning wmoe oft doth

"Wben mmmb pst $
an"ues" Parc sai "We M

Zt .a-them their momep'

Wt said in an kwralw dt
Feeryne. is hoping Jimwill -no
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,Hunt.'s 1980 committee paid '83 political expenses
exp(,ns wu pad fOr out of a separate The Priends d, Jim Hunt receivedly Gen Wan1 . ,, . aowuntL-. ...WOO. m eoiribtoa duial IOU and the~nffhd~k~teM~J~. ,~ ~,The comile, eistered undent~ate T* left in 11ts acont aerengtoa

IJ . . -- campaign laws, wit close down when inl report fled-with the stli.-The
RALEIGH tieal comnitlce Hunt announces next month for the U.S. eInnditure IncludedIon ed(for Go,.JaaW 'B.huntJr.'sil0o Senate, said Stephanie Bass, a spokes. $1 'forrentalofa

re0Con CaMPOaig continueod to raise woman for the committee formed last for bookkeeping services.
mMOn last Year o support Hunt's pol. year to begin organizi Hunt's challenge The report filed b the Jim Hunt,.el activities., toSn. Jesse Hels, R-. Committee listed $.- In payntws forThe Jim Hunt Commt rMised p.521 I U-mIUe wf l postage and post ffice box rentalL Theas yearand spet $31,79, aeeerdinlg t; mer~ed with thc aSenate acewudrr
repal filed ths moth with IM govwdudr h aw.ering trilanfr Th committeesh evmWil

-Nt NOW3 for Fuevel for travel. t b od
PAW ed blli fr W other ered by federal campaign finanee aw spent for trav ytho vmer ad ades. ... . 'a Mr al eativj. • which require allfn es he hadled bema nerlalalr . •
ties These eXpeMe cMWl nt be paid throu~gh a Single account Pearce samd -a --- usemeiswur Pi
freM stat fumud beae dhyid rnt Another sh"ate MhMtte the Prend to thdo at MWIM UUM 01"s tAe WVelv~ef dods of Jim Hunts dludm t ftlu and af k -

ture. 7%
* w~atI. wir. pad fr alhis. UaceiqtrqetahldwihtA

311U fntwaf poitcal" tat. Te lttsM

a "lfatled"h te.. bob"
Tm'hauo nolee~audd me ihir U

gova.e adl mb lbt nmmfor

travel. IMe ar wnvu ocasenf
by Huin's son, James B. Hunt I1, a
Adent at the univer t d lth Card

aaa t o .W tw
OL and b NW f -
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Hunt Makes Travels Pay Off
RALEIGH (AP) - Aides to Gov. Jam Hunt my they

are careful to make sure that taxpayers do not pay for
Hunt's polUcal travels out of North CarolM.

"We're sensitive to the thig obiously," said Hunt
spokesman Gary Pearce. "The governo has told a
again and again that he does not
want thare to be any use of taxpay-
er' money improperly spent and to
avoid even the appearance of t -
And we're very strict about it."

But the North Caroln Cam-
paign Fund. which supports Hut
for his expected but unannounced
challenge to Sen. Jesse Helms.
R-N.C. uses Its advance knowledge
of Hunt's Iierary to arrange fund-
raisers coincidental with his
travels.

Fund executive director John HUNT
Bennett said Hunt is the funds star
attraction. If the governor ue going into terrory friendly
to Its goal of defeating Helms, fund officials make sure
H unt speals.

"If the governor is going out of statt r. one of these

aeas. I ak hi mto a " 4 O r tt said."Ke t*
owe to explain (tI ftis CM). But we he* sOr
akd for the goveMo to be Scbedued to p to ir
mate so we can have a flqau~mr."

So far in 1N& m ML. Hut has atteoAhra e
out-of-tte fundialea:

a New Yak C1y. Numb 1, expected to at lM
Hunt was in Waiutm that day at a meeting of Oth %a-
Uonal Governors AMdat sd lie flew th Ne- York
leg of the p at th E fu W tea a A7 .k-
nett said. Oerw , te sa paid for fle tip N!t
travee on commerca ftf5

* Adlna. March I. expected to net, Pll or more.
Hunt was in AUan for the weeked because of WI At-
lanuc Coast Conferene buketball t-Im it. ThM
sate paid for the trip ecqt for a co" ef

V81% Pearce said.
* New Orlek s. April1 expected to nM up to

W0.000 Hunt fleA on commercial arlmnes to speak at U
expense of the American Asiatlon of Community Co-
leges and Junior Colees.

No matter where Hunt travels, be a accompanied
by a State Bureau of Investigation agent whose expenses
are always paid by the state.

EXHIBIT 12
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Exerpts from the Durham Morning Herald ing .... j

Caroiina Po 1ISays'
Hunt Has Lead Over Helm

RALIEGH (AP) ~ Democratic Gov. Jim anhd political observ'ers expect.hub~0 .0 HuUnt would beat Republican Sen: Jesse Helms .by a substantial margin if they met in a race for Philip Meyer, a UNC prollsth L iIielms' Senate seat today, shows a poll the survey,sai p olls tai nl Arducted by the Uniiersity of North Carolina election tppicall m a te n a ...name recognition each cavdklaw I A tScho)I Coi" the results can be "expected to. stsThe suney known as: the Carolina Poll
Helms.camnpaigns heat up.showed H unt with a 19 percentage point lead -'s realljust a game at this ...... ,endOver e n But he also acknowledged that" )fw andFit-two percent of those surveyed said they Helms, the top-ranking electe.do(Kiabsoftheirwould' vote for Hunt and 33 percent said they rcs"ive state party organizations ate bothWould vote for Helms. Fifteen percent of those I.el known to vote,-s. * And he* sai the largeo 5u rieyed said they were undecided. ".. ,increase in Hunt's margin since. Oq l" wasThe results reflected a substantilly larger surprising. "' "-. ""1W margin 1or Hunt than when the Carolina Poll-. -asked the same question last October. "That. The poll was.conducted by students with de:C.tineic. liunt had 45,i percent. Helms had 374 . guidanc of faculty member, My.r IEpeil.-percent and 17 percent was undecided.-....' enced. i polling, he . the autho, of a PdY.

" used journilisin tex'rboxk o polliig and otherHuhnt has n,-t said whether he will challenge methods of pihlic opinion measuremCnL Thecc Helms when the senator's wcoud term exp'es poll is .onducted once each senester in connec-
in 1984. but many Democratic party laders tion with a course. ""-

EXHIBIT 13
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North Carolina Campaign Fund To Disband
RALIGH! (A?) - The abeut tm and them to cmpag,hr he sai said."What's been deme their request. The gaver. being gl b
orth Ci amign up with semia like this wu sothi Rich a s asmi deby or has net received any th d
und, a poll action this tha me 1nran a Prayer wasoingeo his he Rlmforiso o u o i gn Peare aiommiu With close ie function ... I sell a spare tim. We have run Papl." fund, ante t hldIass functienal
M Gov. im Hun, wil ismis." no issue advertising in Gary never dome anything for Fund was tolllid ater enly - year llis sald the federal thisemolga." an for gonw r
f opoetion,. It was an- ruln will have no e ffet Elisosai sein of the is s direst esesoe beo. thee diry unfoe

aw 6an -i on tid so fa sisli
euseevomy. enth National Con- ise ads run by the CamW twos.d thend smd Rus ee isicado pryrbAasf"Icue asdwo a il cy the Hlsa for agais adllchardsen Proyor, w'eosii paulignFdincuddad thsui n No siWbgs~ e Isdrs

haimaathermio. Weebenerhrgh ta ad Helm101 was "cut- w~ friend. Mar Hems paigm you demat
Is ansSIusa in amod " he sea ting eff fun, to eios u-letulhutlu"I du1 thin t ca l ey. What youitelos Is eses "We Itua We for and orphans, which thud" was to Deera udedme as MEMO Ptsmne .ims' at i Cn- Theab had t r bomeea ui wrk" he sale , t

yesimu ni hun M la lr Saller lollshei o be iald. GM f ellow " egi eed a doing l
.,e m.el h 't hidden behind a "They've been doing bm w hof diVt ek by liNT in t i e 4d
0 jlsbu an wa arecea pbM und Win e Hunt Hunt's dirty work." he the campaZg Fund at like being accused ef Thovl*Im.
runl my tnC ederal

which resilthe do sme d
158.0 advertising by in-
dependent pelltel tm o

bom alpart of the fud's
strategy in thexpected
bid by Kunt to moot

H~,atJ fundae

) cotlit h d lfl Is
=cndats

Sand for the telf.

ca - AMvr s Yestt atr.
L m o~rmal ormi

nation statement will be
'r filed at the end of the

mouth. The eurolis
Vt is i = P
natiom but The Weak-
=ugio Post lst mouth
quosed oescs within the

I campaign as saying the
campaign had gathered

I'della ~m t-

was for the Helms for
Senate Committee, said
his organiatiln is a re-
electie committee and
said the rulming would not
affect fund-raisng for
Helms "because we are
the official re-election
committee for Senator
Hel."
Tom Ellis. a spikuman

for the National Con-grsilClub whic was
fonedb el and he
didn't accept Preyer's
explanatao for the rean
for d mdln

I take wh Mr. Preyer
sa7s witha rin f salt."
%1 sid. -1 love no da

why he croked ti c,
thing up. Thyve written
scurrilous letters al ever

ma-

mte
@am
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R-N.C., and his Nalote

hewa l illtre is'

iibe tak. ve.bC..C
Victr Fnd a arm 01F

DemcrtiPtyta eg

Cossio FE)

Hunte hiot nmoua is u
1nS4 intenons, but raye md

ent oon for -The 4a M ..

Vicoryund. m ii ,:i

federareg itere .oteo
Hunt' behal f.

I-Nc.tnd ienis u ndt

atte e pcths no M&W ce
Fmer Uort R14e o

Preyer mid the N.C. Cmpaign
Fund ws organized to do three
things:m Raise money for cadidae
for federal office.* Put together a mailing list
for future fundrasing eff

* Combat the Natioal Con-
gressional Club's effrts thbroughwissue advertisiny" for Demo-
cratic candidates.

Preyer said the fund has accom-
plished its first two goals.

It has coulbuted the maxi-
mum amount to the Democratic
congressmen and the N.C. Demo-
cratic Party for the 1963 Sa 1984races and made a list of 3O00
contributors for le m or prcse
by the Democratic in for
Senate.But Preyer said a June 13 FEC
opinion poetly l-M ar the
fund from taking out ads tlt at-
tack Helms on the slaus to Hunt's
benefit.

The Im. alem"Mastve PeOtIN-01
tte (NCPAC)that l
inaecon Th adiFbent U.S. meol
Of FEC .',Ther Co

thet tie r his rfinace by NCPAC w!w
to Influence nii ein an election,"

Te Coet Of the go
towart the $&,O0 l.

utios oeo, thed.'
Althoush the de.l

tFon gutantee fra foW
ai certain limitsIn ecetfederaI lectVMMoM sI Al*

IBott. adce Chairman oHWi
Member Fu w.

The test Is whethr ft.
was produced and preshdently of mny

the cedidate orthis oliIf the messae Is
dently, there wre no IinitL

is cooperation the e ibecomesa campaigncl~
Because the N.C.

Fund is suffed by a f toM
aide, appointments
Bennett, and has t h Vic-
several fundasers "
speaker, fund lawyers 4e01ie#
wouldn't pass the indeped
tesl

However. political paertis rsamuch more latitude thplitca

action committees, nd the VW,
tory Fund should be alie I do
such issues advertisin Pmy
said.Bennett will work for theVk
tory Fund.

Tom Fetzer, chief execufte of-
ficer of the Raleigs--tsed Na-
tional Congssna Club add Ibe
ruling would so affect his WO
zation.

"I can't recall us doing boo,
advertising . ... " Fetzer lidl.

Current ads on behlf oflU8
espoused by Helm are |F
the Holm for SenateL
Fetzer said.
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Candidate Hunt
Support In CAlifo

%SU,'eem at ra iStch i0"N

SAN DIGO - Gov. im Hunt. create new jobs. ,
looking spltand- oled -eve in * The sate's Pi I
his casual gpays and opencollared mt cam t d R
sport shirt, stood Sunday amid a om s.
Unned and casual Soutbern Cab- * H .poi.u..
forni gathering - a stones and blacksto office.
drow from the Pacific - anid ex- Supreme Court Justlies

-med how his admlnlstatom Frye.
truer course for Nort "Tlht's the kind d,

Carolina than US. Sen. Jesse have been on In our aw
Helms. -N.C. people oforth e( i .

Eight hours later and 130 miles prefer our kind of
to the north, -on a lIshHl-(emss"
wood Hills esate asroln the At AWopr h

to h ubdrawan
looin _IE _Wdak amid 'by thleCmuae

gn-tr3pe. stood before an aftu-_ pes. • polit ho
Ontly-jarbedliiiR&M grogtr- efomed last Jaomy i

peat the stor~y. 7Calornls o4
-A l of peopl ak bow t -
one mtate could elect Jim Hunt uWe sd yo-- W 6

and Jesse Helms. Well. mm tird-o4h-pouv--uayin mo0e9 in ai
j of trying to explain that," Nunt clal to getting his N---,m s

Mid at each stop. emid Helms spent 87 an1.50ltoWin
Hunt hopes to take home about reelbctlon In 1978 and Is espeftid

8100.000 from three Sunday fund- to double that figure eXt YMr.
Vs erforbsI his N (n johnnd Hmu n .HOW

aside. mid this week's a p i ,
plush Fairmount Hotel stop San tended printly to Introduce Hint:
Francisco's Nob Hill T mose o politically active Caltfo IasI
will aid his anticipated 1964 cam- ad to "ask for tir sesim:
palgn to unseat Helms. spport."

At San Diego's Hotel del Coro-
nado and at private home In Los Natonal Deeo'atlc Party
Angeles's Brentwood mad Holly- Chairma Charles MaGMI, a lM
wood Hills neighborhoods. Hunt Angel lawyer Whose Use
carried his message to small Hunt go back to t Ue& e
group of Democratic political sc- days together in the Fuue Faa

~vist and campaign costibutors. ws of America. A- -, ,P rhIds
"If Jee Helms loessIt will be SMd'Y the Wnes a' k.

a devastating blow to the =1h .
win that has sow so much Manatt hoed a Isedl Mp-
fear, so much hate. Whle Jesme 2os In 4retweod
Helms has been criGo ft Ine group included CalhoW

on. the state has been on a ractic Party Chalra .inr
different orae," Hunt aid. Kelly. Demorac d s t

Hunt cited: vars anda posbe a wS
* Recognition of North Car- Irmioa c1nlte18 ,in fm

alu's educatioal efforts In a re- m utli o r 00
ent Newsweek magazine ever of Marylad bsketl" if

* heMas, S__mpo MmUd n 1.4 k*-- nw meows s% no Y ato", "*, .am ~ t
mat rat - "Two Pints below rw te m e mo st i L
te national average, he am i een n 1 ."
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