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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C' 20*

July 23, 1986

Barbara Seltzer-Jordan, trcasurer
Terrence Jordan Congressional

Election Coinittee
588 Addison Road
Riverside# Illinois 60546

Re: MUR 1831

Dear Mrs. Jordan:

o This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days. Should you wish to submit "any legal or

e factual materials to be placed on the public record in connection
with this matter, please do so within 10 days.

Should you have any questions, contact Bric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

%Sincerely,

Charles N. Steele
-- Gene Counsel

Lawrence M. Noble
cDeputy General Counsel



" FEA TION COMMISSION
S WASHOWN,1ON. arC, 2040

July 23, 1986

R.et Hundley, Zqk*
6 20: W. Roosevelt Maw
suite 32
Wheaton, IL 60187

RE: KuUR 1831
Betty Gloss

Dear Mr. Hundley:

-On July 16 r 1986t the Commission accepted the
conciliation agreement signed by your client, and a civil penalty

tin settlement of a violation of 2 U.S.C. S 4414(a) (1) (A), a

o provision of the Federal Election Campaign Act Of 1971, as
amended. Accordingly, the file has been closed in this matter

in and it will become a part of the public record within thirty
days. -However, 2 U.S.C. I 437g(a) (4) (3) prohibits any

Oinformation dejived in connection with any conciliation attempt

from becoming public without the written consent of the
respondent and the C omislsion, Should you wish any such

oinformation to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
Cconciliation agreement for your files.

Sincerely,

Charles N. Steele
Gen Counsel

BY: ares Noble
Deputy General Counsel

Enclosure
Conciliation Agreement

cc: George A. Thomas, Esquire
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In the Netter Oz.

Betty Gloss

)
)
)
)
)

URu 1831

OSSCILIATZl RUE3LA

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information ascertained in

the normal course of carrying out its supervisory responsibilities.

The Commission found probable cause to believe that Betty Gloss

("Respondent") violated 2 U.S.C. 6441a(a)(1)(A) by making an excessive

contribution to the Terrence Jordan Congressional Election Committee

1984.

NOW THEREFORE, the Commission and Respondent, having duly entered

into conciliation pursuant to 2 U.S.C. 1437g(a)(4)(A)(i) do hereby

agree as follows:

I. The Commission has jurisdiction over the Respondent, and the

subject matter of this proceeding.

II. Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with the

Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a person pursuant to 2 U.S.C. 1431(1).

2. The Terrence Jordan Congressional Election Committee

1984 is the principal campaign committee for candidate Terrence Michael

Jordan, pursuant to 2 U.S.C. 6431(5).

N~t

0
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3. Zespondent made a loan in the mount of $12,000 to

candidate terreqco JOrda baMtrch 7i 1984. Terrtce Jaor4gi deposited

the funds into the bank account of his principal capaign committee, in

connection with the 1964 primary election foi the United States House

of Representatives.

4. Section "li(a)(1)(A), Title 2, United States Code,

prohibits contributions by persons in excess of $1,000 to the

authorized political comttee of a candidate, with respect to any

election for federal office. The loan described in subparagraph 3

above was a contribution under 1431(8)(A).

V. The Comission has found probable cause to believe that

Respondent violated 2 U.S.C. 1441a(a)(l)(A) by making an excessive

contribution to the Terrence Jordan Congressional Election Committee

1984. Respondent contends that it was her understanding, based on the

C
representations of Terrence Jordan, that the loan was not to be used to

influence the outcome of a Federal election.

V1. Respondent will pay a civil penalty to the Treasurer of the

United States in the amount of Two Thousand Two Hundred and Fifty

Dollars ($2,250), pursuant to 2 U.S.C. 1437(a)(5)(A).

VII. The Commission on request of anyone filing a complaint under

2 U.S.C. 1437(a)(1) concerning the matters at issue herein or on its

own motion, may review compliance with this agreement. If the

Commission believes that this agreement or any requirement thereof has

been violated, it may institute a civil suit for relief in the United

States District Court for the District of Columbia.



VI.A* f.. ive u of th, date ..that

all part i*s hereto hate 0*.e-iat ee t#e Oo 4000ission has approved

the entire as-eemet*,

IX 10 'aeudet Ae1 ha .'iw (30.) days from the

date of this agreement becomes effective to comply with and implement

the requirements contained in this agreement and to so notify the

Comission.

X. This Conciliation Agreement constitutes the entire agreement

between the parties on the matters raised herein, and no other

statement, promise, or agreement, either written or oral, made by

either party or by agents of either party, that is not contained in

this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counse

Date: 4
Lawrefce M. Noble
Deputy General Counsel

FOR THE RESPONDENT:

BY:
Betfyfo

Date:



~,. .~-. -.

ARTHUR D. LOSS
oBETTy JANE MAON

IMe GAMOW RD.
WHEATON, ILL OM,

1 0 3 .2 . 9 Lu'P, pqml 6

065----

DL'LAR tS

20E~ ____5

Debra A. Reed
LTud Smith

Judy Smith FROM:

CHECK NO. -2o0

Debra A. Reed

(a copy"of which is attached) RELATING

TO MUR I f31 (hKjj d _ ND NAME

WAS RECEIVED ON

8 PS IC TO/LS

. PLEASE INDICATE THE ACCOUNT INTO

WHICH IT SHOULD BE DEPOSITED:
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FEDERAL ELECTION COMMISSION
.. WASHINGTON OX. 2043

Kermit Hundley, Xsquire
620 W. Roosevelt Road
Suite B2
Wheaton, IL 60187

RE: MUR 1831

Betty Gloss

Dear Mr. Hundley:

On , 1986, the Commission accepted the
conciliation agreement signed by your client, and a civil penalty
in settlement of a violation of 2 U.S.C. S 441a(a)(1) (A), a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter
and it will become a part of the public record within thirty
days. However, 2 U.S.C. S 437g(a) (4) (B) prohibits any
information deived in connection with any conciliation attempt
from becoming public without the written consent of the

o respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

CEnclosed you will find a fully executed copy of the final

conciliation agreement for your files.

cc Sincerely,

Charles N. Steele
General Counsel

BY: Lawrence N. Noble
Deputy General Counsel

Enclosure
Conciliation Agreement

cc: George A. Thomas, Esquire



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C, 20463

Kermit Hundley, Rsquire
620 W. Roosevelt Road
Suite 32
Wheaton, IL 60167

REt 14UR 1831
Betty Gloss

Dear Mr. Hundley:

On , 1986, the Commission accepted theconciliation agreement signed by your client, and a civil penaltyC in settlement of a violation of 2 u.s.c. 5 44la (a) (1) (A), aprovision of the Federal Election Campaign Act of 1971, asamended. Accordingly, the file has been closed in this matterand it will become a part of the public record within thirtydays. However, 2 U.S.C. S 437g(a) (4) (B) prohibits anyinformation dejived in connection with any conciliation attemptfrom becoming public without the written consent of the0 respondent and the Commission. Should you wish any suchinformation to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
0 conciliation agreement for your files.

cSincerely,

Charles N. Steele
General Counsel

BY: Lawrence M. Noble
Deputy General Counsel

Enclosure
Conciliation Agreement

cc: George A. Thomas, Esquire



FEDERAL ELECTION CO MSION
WASHINGTON. DC 20463

Barbara Seltzer-Jordan, treasurer
Terrence Jordan Congressional

Election Committee
588 Addison Road
Riverside, Illinois 60546

Res MUR 1831

Dear Mrs. Jordan:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record

c within thirty days. Should you wish to submit any legal orfactual materials to be placed on the public record in connectionwith this matter, please do so within 10 days.

Should you have any questions, contact Eric Kleinfeld, the
attorney assigned to this matter, at (202) 376-5690.

0 Sincerely,

Charles N. Steele
7General Counsel

BY: Lawrence M. Noble
Deputy General Counsel



BEFORE THE FEDERAL ELECTION COMISSION

In the Mattter of _

Terrence Jordan Congressional )
Election Committee - 1984 )
Barbara Seltzer-Jordan, treasurer )
Betty Gloss )

MUR 1831

CERTIFICATION

I, Mary W. Dove, recording secretary for the Federal Election

Commission executive session of June 5, 1986, do hereby certify that

the Commission took the following actions in MUR 1831:

1. Decided by a vote of 6-0 to reconsider the General
Counsel's report signed May 8, 1986, which was
considered by the Commission in executive session
on May 20, 1986, as Agenda Item E.

Commissioners Aikens, Elliott, Harris, Josefiak,
McDonald, and McGarry voted affirmatively.

2. Decided by a vote of 5-1 to propose a counter
conciliation agreement of $2250; defer authori-
zation to file a civil suit for relief in the United
States District Court for thirty days with respect to
Betty Gloss, and send the appropriate letter.

Commissioners Aikens, Elliott, Harris, McDonald, and
McGarry voted affirmatively. Commissioner Josefiak
dis sented.

Attest:

9"/
ary W ove

Admini trative Assistant
Date



BEFORE TH FEDRL ELUCUOW CObUIISSIO

In th* 6ter of'
) I4UR 1631

Betty Gloss )

CERT IF CATIOW

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on July 16,

1986, the Commission decided by a vote of 6-0 to take

the following actions in MUR 1831:

1. Accept the conciliation agreement signed
by Betty Gloss., as recommended in the
General Counsel's Report signed July 11,
1986.

2. Approve the letters, as recommended in
the General Counsel's Report signed
July 11, 1986.

3. Close the file.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

Date Marjorie W.
Secretary of the Commission

Received in Office of Commission Secretary:Monr.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

7-14-86,
7-14-86,
7-14-86,

0

N

C

C

C

10:37
4:00
4:00



FEDERAL EL C .SSgQN
WASHINGTON, D.C. 3"*

MaY 29, 1986

Barbara Seltzer-Jordan, treasurer
Terrence Jordan Congreastonal
Election Committee 1984

388 Addision Road
Riverside, Illinois 60546

Us MU! 1831
Terrence Jordan Congressional
Election Committee 1984 and

rN Barbara Seltzer-Jordan,
treasurer

Dear Mrs. Jordan:

On May 20 , 1986, the Commission accepted the
conciliation agreement signed by you in settlement of violations

%r of 2 U.S.C. 5 433(c) and S 441a(f), provisions of the Federal
Election Campaiqn Act of 1971, as amended. Accordingly, the file
has been closed in this matter as it pertains to the Terrence
Jordan Congressional Election Committee 1984 and you, as
treasurer, and it will become a part of the public record within

C thirty days after this matter has been closed with respect to all
other respondents involved. Rowever, 2 U.S.C. S 437g(a) (4) (B)
prohibits any information derived in connection with any
conciliation attempt from becoming public without the written
consent of the respondent and the Commission. Should you wish
any such information to become part of the public record, please
advise us in writing within 10 days.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.



Enclosed you vii 011 c *U iRecute oopy of the final
conciliation aqr ee t foryyu li.

" I: q~. ,.Ste*ee

By$,. nnet TA O
Associate GOen il Counsel

Enclosure
Conciliation Agreement

0



FEDERAL ELECTION COMMI$$IQN
WASHINCTON. O .",)

Barbara Seltzer-Jordan, troeaurer
Terrence Jordan CongresslniJ;

Election Committee 1984
388 Addision Road
Riverside, Illinois 60546

RE: NUR 1831
:4) Terrence Jordan Congressional

Election Committee 1984 and
Barbara Seltzer-Jordan,
treasurer

Dear Mrs. Jordan:

On , 1986, the Commission accepted the
conciliation agreement signed by you in settlement of violations
of 2 U.S.C. 5 433(c) and S 441a(f), provisions of the Federal
Election Campaiqn Act of 1971, as amended. Accordingly, the file
has been closed in this matter as it pertains to the Terrence
Jordan Congressional Election Committee 1984 and you, as
treasurer, and it will become a part of the public record within
thirty days after this matter has been closed with respect to all
other respondents involved. However, 2 U.S.C. S 437g(a) (4) (B)
prohibits any information derived in connection with any
conciliation attempt from becoming public without the written
consent of the respondent and the Commission. Should you wish
any such information to become part of the public record, please
advise us in writing within 10 days.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
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Enclosed you will find a fully executed copy of the final

conciliation agree*ment or your files.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure AConciliation Aqreement

,



BEFORE THE FEDERAL ELECTION ~gISo~~P:~

IN RE TRBZ :MATTER OF )
TERRENCE JORDAN CONGRESSIONAL ) MUR 1831
ELECTION COMMITTEE - 1984 )
and )
BARBARA SELTZER-JORDAN, Treasurer)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found probable cause to believe

that the Terrence Jordan Congressinal Election Committee 1984 and

V'" Barbara Seltzer-Jordan, as treasurer, ("Respondents") violated 2

U.S.C. 1441a(f) by accepting an excessive contribution from Betty

CGloss and 2 U.S.C. 1433(c) for failing to amend its statement of

operations in a timely manner.

NOW THEREFORE, the Commission and Respondents, having duly

C entered into conciliation pursuant to 2 U.S.C. §437g(a)(4)(A)(i)

do hereby agree as follows:
C1

I. The Commission has jurisdiction over the Respondents,

cand the subject mater of this proceeding.

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts admitted are as follows:

1. Respondent Terrence Jordan Congressional Election

Committee 1984 is a political committee within the meaning of 2

U.S.C. §431(4) and is the principal campaign committee of

candidate Terrence Jordan pursuant to 2 U.S.C. §431(5).



2. Respondent Barbara Seltzer-Jordan currently serves as

treasurer for respondent Committee.

3. Respondent Committee's Statement of Organization# filed

with the Commission on January 19, 1984, lists Timothy E. Seltzer

as trreasurer.

4. Respondent Barbara Seltzer-Jordan became treasurer of

respondent committee in or about March 1984.

5. Respondent Committee's amended Statement of Organization

designating Barbara Seltzer-Jordan as treasurer, was not filed

with the Commission until June 14, 1985.

S 6. The Committee knowingly accepted a $12,000 loan from

N Betty Gloss on or about March 7, 1984, in connection with the

1984 primary election for the United State House of

Representatives, and said $12,000 was deposited into the

Committee's bank account.

7. The transaction described in sub-paragraph 6 of

paragraph IV above was a contribution under 2 U.S.C. §431(8)(A).

O8. Section 433(c), Title 2 United State Code, requires any

change in a political committee's treasurer to be reported to the

Commission no later than 10 days after the date of the change.

9. Section 441a(f), Title 2, United States Code, prohibits

the authorized political committee of a candidate from accepting

contributions from persons in excess of the $1000 limitation in 2

U.S.C. §441a(a)(1)(A), with respect to any election for federal

office.
(2)
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10. RespondentS eo'04ntdkn "th~t *h dt t act in a knowing

and wilful manner and wore usno#t t r bes eforts to comply

with the Federal Election Laws when they accepted an excessive

contribution frovi Betty GloS apd when toy failed to report the

change of the committee-s treasurer.

V. Respondents violated 2 U.S.C. 1433(c).by failing to

designate a change in treasurers in a timely fashion.

Respondents violated 2 U.S.C. 1441a(f) by accepting an $11,000

excessive contribution.

VI. Respondents will pay a civil penalty to the Treasurer

of the United States in the amount of Four Thousand dollars

($4,000) pursuant to 2 U.S.C. §437(a)(5)(A) for violation of 2

U.S.C. §§433(c) and 441a(f).

VII. Respondents agree that they shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. §431, et.seg.

VIII. The Commission on request of anyone filing a complaint

under 2 U.S.C. §437(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil suit for

relief in the United States District Court for the District of

Columbia.

IX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

(3)
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X. Respondents shall have no more than ninety (90) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

Kenneeth A. Gois v . .
Associate General C n Date/11

FOR RESPONDENT:

Barbara Seltzer-Jordan
Treasurer

Date

(4)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Terrence Jordan Congrsuional )
Election Committee - 1984 )
Barbara Seltzer-Jordan, treasurer )

Betty Gloss )

MUR 1831

MCERTIFICATION

I, Mary W. Dove, recording secretary for the Federal Election

Commission executive session of May 20, 1986, do hereby certify that

*4 the Commission decided by a vote of 5-0 to take the following actions

in HUR 1831:
C 1. Accept the conciliation agreement signed by Barbara

Seltzer-Jordan, treasurer of the Terrence Jordan
Congressional Election Committee 1984.

2.
%r defer authorization

to file a civil suit for relief in the United
States District Court for thirty days against
Betty Gloss.

3. Close the file as it pertains to the Terrence Jordan
Congressional Election Committee 1984 and Barbara
Seltzer-Jordan, as treasurer.

4. Approve the appropriate letters.

Commissioners Elliott, Harris, Josefiak, McDonald, and McGarry

voted affirmatively for this decision. Commissioner Aikens was not

present.

Attest:

Administrative
Date

Sim.
Assistant



- .

Before the Federal Election Com,%' A-aY

In the Matter of )
Terrence Jordan Congressional ) MUR 1831

Election Committee - 1984 )A
Barbara Seltzer-Jordan, treasurer) N SMwBetty Gloss)

General Counsel' s Report

I. Background MAY 2 0
On December 17, 1985, the Federal Election Commission

("Commission") determined that there was probable cause to

believe that the Terrence Jordan Congressional Election Committee

o 1984 ("Jordan Committee") and Barbara Seltzer-Jordan, as

treasurer, violated 2 U.S.C. S 433(c) by failing to designate a
C change in treasurers in a timely manner and 5 441a(f) by

accepting an excessive contributton in the form of a $12,000 loan

from Betty Gloss. The Commission also determined that there was

o probable cause to believe that Betty Gloss violated 2 U.S.C.
S 441a(a) (1) (A) by making an excessive contribution in the form
of a $12,000 loan to the Jordan Committee.

On February 25, 1986, the Jordan Committee filed with thecc
Commission a motion to vacate its probable cause finding of

December 17, 1985. On March 12, 1986, the Commission denied the

motion to vacate the probable cause determinations.

Conciliation agreements were mailed to both the Jordan

Committee and Betty Gloss.



4WD



III. Recoimendations

The Office of General Counsel recommends that the

Commission:

1. Accept the conciliation agreement signed by Barbara

Seltzer-Jordan, treasurer of the Terrence Jordan

Congressional Election Committee 1984.
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2. AuthoriSx the Office of General Counsel to file a civil
suit for- zt2e* in the United States District Court

against I otty Gloss.

3. Close th*,.I.* as it pertains to the Terrence Jordan
Congressttn 4l Nlection Committee 1984 and Barbara
Seltxerr*E4n, as treasurer.

4. Approve the attached lette

Date N hffsNiSei
General Counsel

Attachments
1. Conciliation agreement
2. Letters



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*

CERTIFIED MAIL
RETURN RECE IPT

Barbara Seltzer-Jordan, treasurer
Terrence Jordan Congressional Election

Committee - 984
388 Addison Road
Riverside, Illinois 60546

RE MUR 1831 v "-
Terrence Jordan Congressional
Election Committee - 1984
and Barbara Seltzer-Jordan,
as treasurer

Dear Mrs. Jordan:

On , 1986, the Federal Election Commission denied
your motion to vacate its probable cause determinations of
December 17, 1985 and to grant leave for the Terrence Jordan
Congressional Election Committee - 1984 to file further
pleadings.

The Commission still desires to reach a mutually acceptable
econciliation agreement through informal methods of conference,

discussion and persuasion. Please note that the maximum 90 day
time period for conciliation in this matter expires on April 4,

c1986. In the absence of an acceptable agreement, a
recommendation concerning the filing of a civil suit against the
Committee and you as treasurer, will be made by the Office of
General Counsel to the Commission.

Should you have any questions, please call Eric Kleinfeld,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

=gMTRV



FEDERAL ELECTN COMMISSION
WASHINGTON. OC. 23043

CERTIFIED MAIL
RETURN RICE IPT =MnR'3YE

Barbara Seltzer-Jordan, treasurer
Terrence Jordan Congressional Election
Committee - 984

388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
on Terrence Jordan Congressional

Election Committee - 1984
or and Barbara Seltzer-Jordan,

as treasurer

Dear Mrs. Jordan:

On , 1986, the Federal Election Commission denied
your motion to vacate its probable cause determinations of
December 17, 1985 and to grant leave for the Terrence Jordan
Congressional Election Committee - 1984 to file further
pleadings.

The Commission still desires to reach a mutually acceptable
0 conciliation aqreement through informal methods of conference,

discussion and persuasion. Please note that the maximum 90 day
time period for conciliation in this matter expires on April 4,
1986. In the absence of an acceptable agreement, a
recommendation concerning the filing of a civil suit against the
Committee and you as treasurer, will be made by the Office of
General Counsel to the Commission.

Should you have any questions, please call Eric Kleinfeld,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTICMWiS -ON
WASHINGTON. D.C. 304

March 14, 1986

CERTIFIED MAIL
REURM RECKT 13=8=0UIT

Barbara Seltxer-Jordan, treasurer
Terrence Jordan Congressional Ilection

Committee - 984
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan Congressional
Election Committee - 1984

ca and Barbara Seltzer-Jordan,
as treasurer

Dear Mrs. Jordan:

On March 12, 1986, the Federal Election Commission denied
your motion to vacate its probable cause determinations of
December 17, 1985 and to grant leave for the Terrence Jordan
Congressional Election Committee - 1984 to file further

C! pleadings.

The Commission still desires to reach a mutually acceptable
conciliation agreement through informal methods of conference,
discussion and persuasion. Please note that the maximum 90 day

I time period for conciliation in this matter expires on April 4,1986. In the absence of an acceptable agreement, a
recommendation concerning the filing of a civil suit against the
Committee and you as treasurer, will be made by the Office of
General Counsel to the Commission.

Should you have any questions, please call Eric Kleinfeld,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Cha les N. Steel

BY: enneth A. a



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
)MUR 1832

Terrence Jordan Congressional )
Election Committee - 1984 )
Barbara Seltzer-Jordan, treasurer )

Betty oss

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on March 12,

1986, the Commission decided by a vote of 6-0 to take

the following actions in MUR 1831:

1. Deny the motion of the Terrence Jordan
V,0 Congressional Election Committee 1984

and Barbara Seltzer-Jordan, as treasurer,
to vacate the probable cause determinations
of December 17, 1985 and to grant leave to
file further pleadings.

2. Approve the letter attached to the General

Counsel's Report signed March 6, 1986.

CCommissioners Aikens, Elliott, Harris, Josefiak, McDonald

and McGarry voted affirmatively for this decision.

Attest:

Date arjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Fri., 3-7-86, 3:39
Circulated on 48 hour tally basis: Mon., 3-10-86, 11:00
Deadline for vote: Wed., 3-12-86, 11:00
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In the Matter of - 33 SESIIV
Terrence Jordan Congressional 7, I 4R r1
Election Committee - 1984 )
Barbara Seltzer-Jordan, treasurer )
Betty Gloss )

GE A COUNSELIS 7E2PORT

I. BACKGROUND

Terrence Jordan, a candidate for the U.S. House of

Representatives in 1984, solicited Betty Gloss for a $12,000 loan

on or around March 7, 1984. Mrs. Gloss wrote a check in the

amount of $12,000 payable to Terrence Jordan, and Mr. Jordan

subsequently deposited the check into his principal campaign

committee's bank account. Mrs. Gloss was then listed as the

source of a $12,000 loan on the 1984 April Quarterly Report filed

by the Terrence Jordan Congressional Election Committee 1984

("Committee"), Jordan's principal campaiqn committee. Based on

Cthe Committee's reporting of the loan from Mrs. Gloss, the Federal

Election Commission on October 22, 1984, determined there is
C

reason to believe the Committee and Timothy Seltzer, 1/ as
*40

treasurer, violated 2 U.S.C. S 441a(f) by accepting an excessive

contribution. The Commission also determined there is reason to

believe Betty Gloss violated 2 U.S.C. S 441a(a)(1)(A) by making

an excessive contribution.

i/ Mr. Seltzer was the treasurer of record until our receipt of
a letter dated June 14, 1985 in which Barbara Seltzer-Jordan was
designated treasurer.



During the depositions of respondents conducted by the

Office of General Counsel on April 3 and 4, 1985, it was

discovered that the Committee had failed to notify the Commission

of a change in treasurers within the required statutory time

period. As a result, the Commission determined on May 24, 1985,

that there was reason to believe that the Committee and Barbara

Seltzer-Jordan, as treasurer, violated 2 U.S.C. s 433(c).
Copies of the General Counsel's Briefs were mailed to

respondents on September 18, 1985. The Committee failed to file

a response brief with the Commission. A brief was received from

0?" respondent Betty Gloss on October 29, 1985.

C On December 17, 1985, the Commission determined there was

probable cause to believe that the Committee and Barbara Seltzer-

Jordan, as treasurer, violated 2 U.S.C. S 433(c) and S 441a(f).

The Commission also determined there was probable cause to

believe that Betty Gloss violated 2 U.S.C. S 441a(a)(1)(A).

Notification of the probable cause determinations and

conciliation agreements were mailed to respondents on December
24, 1985.

Conciliation discussions are ongoing with respondents.

However, as an alternative to conciliation, the Committee, on

February 25, 1986, filed a motion to vacate the Commission's

probable cause order of December 17, 1985.

II. Analysis

Respondent Committee is seeking to have the Commission

vacate its probable cause finding with respect to the Committee

and also allow the Committee to file "pleadings and [al brief in
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support of its claimed defenses,* rn support of its motion# the

Committee makes certain claims. The Committee states that it

received no *pleadings* from the Commission prior to the

notification of the probable cause determinations, The Committee

also states that it received no notice of the date on which the

Commission was to make its probable cause or no probable cause

determinations. The Committee admits receiving notification of

the probable cause determination of December 17, 1985 (and its

accompanying conciliation agreement). Finally, the Committee

claims that it has defenses to the violations of the Act, which

"appear in the depositions and the materials previously submitted

by the Respondents, but which Respondents have not had an

opportunity to detail by argument, pleadings or otherwise."

Thus, the Committee seeks to file a brief with the Commission.

0 Under the Federal Election Campaign Act of 1971, as amended#

"I ("Act"), no notice is given to a respondent of the date on which

C: the Commission is to consider and make a probable cause or no

probable cause determination. Notification of such a

determination is given in writing to a respondent after the

determination has been made. See 2 U.S.C. 5 4379(a)(3) and

(a)(4). Written notification was given here by letter dated

December 24, 1985. Thus, the Committee's claim basically is that

it did not receive the General Counsel's Brief of September 16,

1985, and if it had done so, the Committee would have filed a

responsive brief.
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The General Counsel's Briefs in this matter were mailed to

respondents on September 18, 1985. The contributor, Betty Gloss,

filed a responsel the Committee did not. The brief which was

mailed to the Committee was sent to its treasurer at its address

of record. Other correspondence in this matter was mailed to the

same address, including a subpoena to appear at a deposition, a

reason to believe notification letter, and a probable cause

notification letter. The subpoena was sent certified mail, with

the returned receipt signed by Mrs. Jordan, the Committee's

alu treasurer. Additionally, during their deposition testimony both

Mr. and Mrs. Jordan stated their correct address as the one to

Owhich the General Counsel's Brief was later sent, (as well as

copies of the deposition transcripts).

It is a qenerally recognized rule that the receipt of a

necessary notice may be presumed from the regularity of first

class mail. Hagner v. United States, 285 U.S. 427 (1932), New

e York New Jersey Producer Dealers Cooperative, Inc. v. Mocker, 399

NYS2d 280 (1977). This presumption arises where the letter at

issue contains the proper address and was deposited in the

regular mail. Here, as stated above, the letter to the Committee

contained the treasurer's home address. Additionally, records of

outgoing mail, as maintained by the Office of General Counsel,

indicate that the brief was mailed on September 18, 1985. The

Committee has failed to produce any evidence, which is their

burden, to show that the brief was not in fact received.



Thus, there is no question that the Committee was mailed a

brief by this office, nor in there any question that the brief

was mailed to the correct address. However, doubt does remain as

to whether respondents would have filed a responsive brief in the

first place. The Committee's claim that it has defenses to the

violations of the Act which appear in materials previously

submitted in this matter is, at the very least, a distorted

representation. The Committee has not submitted any material in

Nq connection with this MUR. Along with their failure to submit a

0' response brief, the Committee also failed to respond to the

oCommission's reason to believe determinations. Mr. and Mrs.

Jordan failed to confirm their appearence at the Commission's

deposition. Nor did they produce any of the documents and

materials as requested prior to their depositions. Nor did they

review and sign their deposition testimony after the depositions.

CThus, respondents have basically taken an uncooperative

,0 posture during the course of this MUR. In light of this spirit

Cr of uncooperativeness combined with the evidence which leads to a

conclusion that respondents may have, in fact, received the brief

in this matter, and the fact that the Office of General Counsel

is engaged in ongoing conciliation negotiations with the

Committee, this office recommends that the Commission deny the

Committee's motion to vacate the probable cause determinations of

December 17, 1985.



131. RCONUDA TIONIS

The Office of General Counsel recommends that the

Commission:

1. Deny the motion of the Terrence Jordan Congressional
Election Committee 1984 and Barbara Seltzer-Jordan, as
treasurer, to vacate the probable cause determinations
of December 17, 1985 and to grant leave to file further
pleadings.

2. Approve the attached letter.

Date

Attachments
1. Respondents' motion
2. Letter to respondent

Charles N. Steele
General Counsel

BY:
Kenneth A Grosa
Associate General Counsel
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IN RE THE MA
TERRENCE JOE
ELECTION CON
and
BARBARA SELT

MOTION TO VACATl ORDER OF DECEMBER 17. 1985 "1
ANID F~uOR O IBA RIEF -P4r .. I

NOW COMES, the Respondents# TERRENCE JORDAN CONGRESSIO&L

ELECTION COMMITTEE 1984 and BARBARA SELTZER-JORDAN, Treasurer,

and move the Commission to vacate its order of December 17, 1985

finding probable cause in the above matter and to grant

Respondent's leave to file pleadings. In support whereof, the

Respondents say as follows:

1. The Respondents had no notice of any date on which the

Commission was to consider the matter for decision.

2. The Respondent received no pleadings from General

Counsel to the Commission or from the Commission, prior to

receiving notice by way of letter advising of the fact of the

ruling of the Commission dated December 17, 1985.

3. Due process requires that notice of any hearing be

adequate.

4. In the instant case, the Respondents received no notice

until after it received the notification of the Commission's

decision.

5. The respondents have defenses to the alleged violations

which appear in the depositions and the materials previously sub-

mitted by the Respondents, but which Respondents have not had an

opportunity to detail by argument, pleadings or otherwise.

tO

CD

o

BEFORE T9E FEDERAL ELECTION COMISSION NS FEBS4 PIZ 52
R.

ITTER 0OF
DAY COWGRESSIOAL ) MUR 1831
IT4T EE - 1984 ) nr r" 4

'SR-JORDAN. Treasurer)



6. Should the Commission vacate its December 17, 1985

order, the Respondents will file written brief in supports of

their defenses.

WHEREFORE# Respondents pray that the Commission vacate its

order of December 17. 1985 and grant the Respondents 30 days to

file pleadings and brief in support of its claimed defenses.

Respectfully Submitted,

Terrence Jordan Congressional
Election Committee 1984 and
Barbara Seltzer-Jordan Treasurer

P.O. Box 72
Riverside* IL. 60546
312 442 6272 or
312 346 2468 109-tmj-fecl

GC

.1.



FEDERAL ELECTIOKCOMM-SSIOKt.
WASHINGTON, D.C. 2W*3

CERTIFIED MAIL
RETURN RECEIPT RENSTD

Barbara Seltzer-Jordan, treasurer
Terrence Jordan Congressional 2lection

Committee - 984
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan Congressional
Election Committee - 1984
and Barbara Seltzer-Jordan,
as treasurer

Dear Mrs. Jordan:

On , 1986, the Federal Election Commission denied
your motion to vacate its probable cause determinations of
December 17, 1985 and to grant leave for the Terrence Jordan
Congressional Election Committee - 1984 to file further

Cpleadings.

The Commission still desires to reach a mutually acceptable
econciliation agreement through informal methods of conference,

discussion and persuasion. Please note that the maximum 90 day
time period for conciliation in this matter expires on April 4,
1986. In the absence of an acceptable agreement, a
recommendation concerning the filing of a civil suit against the
Committee and you as treasurer, will be made by the Office of
General Counsel to the Commission.

Should you have any questions, please call Eric Kleinfeld,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



:BPE TE ~ ~ ET COMMISSION

IN RE THE MATTER OF )
TERRENCE JORDAN CONGRESSIONAL, MUR 1831
ELECTION COMMITTEE - 1984 )
and )
BARBARA SELTZER-JORDAN, Treasurer)

MOTION TO VACATE ORDER OF DECEMBER 17. 1985
AND FOR OTHER RELIEF

NOW COMES, the Respondents, TERRENCE JORDAN CONGRESSIONAL

ELECTION COMMITTEE 1984 and BARBARA SELTZER-JORDAN, Treasurer,

and move the Commission to vacate its order of December 17, 1985

finding probable cause in the above matter and to grant

Respondent's leave to file pleadings. In support whereof, the

Respondents say as follows:

C 1. The Respondents had no notice of any date on which the

I^ Commission was to consider the matter for decision.

C3 2. The Respondent received no pleadings from General

Counsel to the Commission or from the Commission, prior to

receiving notice by way of letter advising of the fact of the

ruling of the Commission dated December 17, 1985.

3. Due process requires that notice of any hearing be

cadequate.

4. In the instant case, the Respondents received no notice

until after it received the notification of the Commission's

decision.

5. The respondents have defenses to the alleged violations

which appear in the depositions and the materials previously sub-

mitted by the Respondents, but which Respondents have not had an

opportunity to detail by argument, pleadings or otherwise.



6. l OUi the CommisSion vacate its December 17, 1985

order, the Rspond4 fts will file written brief in supports of

their, deftenses.

WHEREFORE, Respondents pray that the Commission vacate its

order of December 17t 1985 and grant the Respondents 30 days to

file pleadings and brief in support of its claimed defenses.

Respectfully Submitted,

Terrence Jordan Congressional
Election Committee 1984 and
Barbara Seltzer-Jordan, Treasurer

P.O. Box 72

f Riverside, IL. 60546
312 442 6272 or
312 346 2468 109-tmj-fecl

cc
CD
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BEFORE THE FEDERAL ELECTION COMMISSION 6:

IN RE THE MATTER OF )
TERRENCE JORDAN CONGRESSIONAL ) MUR 1831
ELECTION COMMITTEE - 1984 ) y..
and )
BARBARA SELTZER-JORDAN, Treasurer)

MOTION TO VACATE ORDER OF DECEN5ER 17, 1985 13

AND FOR OTHER RELIEF fro
.-

NOW COMES, the Respondents, TERRENCE JORDAN CONGRESSIO&L

ELECTION COMMITTEE 1984 and BARBARA SELTZER-JORDAN, Treasurer,

and move the Commission to vacate its order of December 17, 1985

finding probable cause in the above matter and to grant

Respondent's leave to file pleadings. In support whereof, the

Respendents say as follows:

1. The Respondents had no notice of any date on which the

Commission was to consider the matter for decision.

2. The Respondent received no pleadings from General

Counsel to the Commission or from the Commission, prior to

receiving notice by way of letter advising of the fact of the

ruling of the Commission dated December 17, 1985.

3. Due process requires that notice of any hearing be

adequate.

4. In the instant case, the Respondents received no notice

until after it received the notification of the Commission's

decision.

5. The respondents have defenses to the alleged violations

which appear in the depositions and the materials previously sub-

mitted by the Respondents, but which Respondents have not had an

opportunity to detail by argument, pleadings or otherwise.
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IN RE THE MATTER OF )
TERRENCE JORDAN CONGRESSIONAL ) MUR 1831
ELECTION COMMITTEE - 1984 ) % r 28 Pt
and )
BARBARA SELTZER-JORDAN, Treasurer)

MOTION TO VACATE ORDER OF DECEMBER 17, 1985
AND FOR OTHER RELIEF
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NOW COMES, the Respondents, TERRENCE JORDAN CONGRESSIO&L

ELECTION COMMITTEE 1984 and BARBARA SELTZER-JORDAN, Treasurer,

and move the Commission to vacate its order of December 17, 1985

finding probable cause in the above matter and to grant

Respondent's leave to file pleadings. In support whereof, the

Respendents say as follows:

1. The Respondents had no notice of any date on which the

Commission was to consider the matter for decision.

2. The Respondent received no pleadings from General

Counsel to the Commission or from the Commission, prior to

receiving notice by way of letter advising of the fact of the

ruling of the Commission dated December 17, 1985.

3. Due process requires that notice of any hearing be

adequate.

4. In the instant case, the Respondents received no notice

until after it received the notification of the Commission's

decision.

5. The respondents have defenses to the alleged violations

which appear in the depositions and the materials previously sub-

mitted by the Respondents, but which Respondents have not had an

opportunity to detail by argument, pleadings or otherwise.

i



6. Should the Commission vacate its December 17, 1985

order, the Respondents will file written brief in supports of

their defenses.

WHEREFORE. Respondents pray that the Commission vacate its

order of December 17, 1985 and grant the Respondents 30 days to

file pleadings and brief in support of its claimed defenses.

Respectfully Submitted,

Terrence Jordan Congressional
Election Committee 1984 and

CBarbara Seltzer-Jordan, Treasurer

P.O. Box 72
Riverside, IL. 60546
312 442 6272 or
312 346 2468 109-tmj-fecl



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Terrence Jordan Congressional ) IMJR 1831
Election Comwittee - 1984 )
Barbara Seltzer-Jordan, treasurer )

Betty Gloss )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

.N December 17, 1985, do hereby certify that the Commission

CD decided by a vote of 6-0 to take the following actions in

MUR 1831:

1. Find probable cause to believe that the
Terrence Jordan Congressional Election
Committee - 1984 and Barbara Seltzer-
Jordan, as treasurer, violated 2 U.S.C. S 433(c).

CD 2. Find probable cause to believe that Terrence

Jordan Congressional Election Committee - 1984
and Barbara Seltzer-Jordan, as treasurer,

Cviolated 2 U.S.C. S 441a(f).

3. Find probable cause to believe that Betty
CGloss violated 2 U.S.C. S 441a(a)(1))A).

4. Approve and send the proposed conciliation
agreement attached to the General Counsel's
report dated December 4, 1985, subject to
the amendments agreed upon during the
discussion at this meeting.

(over)



w

Federal Election Comlission Page 2
Certification for NOR 1831
December 17, 1985

5. Approve the letters attached to the General
Counsel's report dated December 4, 1985.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the

decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



BEFOR THE FEDERAL UNCTION COMNISSION

In the Matter of ))
Terrence Jordan Congressional ) MUR 1831
Election Comittee - 1984 )
Barbara Seltzer-Jordan, treasurer )

Betty Gloss. )

CERTIFICATION

I, Marjorie W. Eamons, recording secretary for the

Federal Election Coimission executive session of

December 17, 1985, do hereby certify that the Comission

o decided by a vote of 6-0 to take the following actions in

NUR 1831:

1. Find probable cause to believe that the
CTerrence Jordan Congressional Election

Committee - 1984 and Barbara Seltzer-
Jordan, as treasurer, violated 2 U.S.C. S 433(c).

2. Find probable cause to believe that Terrence
Jordan Congressional Election Committee - 1984
and Barbara Seltzer-Jordan, as treasurer,

Cviolated 2 U.S.C. S 441a(f).

3. Find probable cause to believe that Betty
cGloss violated 2 U.S.C. s 441a(a)(1))A).

4. Approve and send the proposed conciliation
agreement attached to the General Counsel's
report dated December 4, 1985, subject to
the amendments agreed upon during the
discussion at this meeting.

(over)



Federal Election Comission Page 2
Certification for MUR 1831
December 17, 1985

5. Approve the letters attached to the General
Counsel's report dated December 4, 1965.

Cosmissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the

decision.

Attest:

/4~/Pfaw~(

UerMarjorie W. Emmonss
Secretary of the CmmissionDate



"MONacD C 4,'
Terrence Jorda.,j a ;a6&idate for the .Blouse of

Representatives in 1984, olicited Betty Glos for a $12,000 loan

on or around March 7, 1984. Mrs, Glos wroteo acheok in the

amount of $12,000 payable to Terrence Jordanl,,. end Mr. Jordan

subsequently deposited the check into his pr*ipKl agn

committee's bank account. Mrs. Gloss was theh"listed as the

source of a $12,000 loan on the 1984 April Quarterly Report filed

by the Terrence Jordan Congressional Election Committee 1984

("Committee"),, Jordan's principal campaign committee. Based on

the Committee's reporting of the loan from Mrs. Gloss, the

Federal Election Commission on October 22, 1984, determined there

is reason to believe the Committee and Timothy Seltzer, 1/ as

treasurer, violated 2 U.S.C. S 441a(f) by accepting an excessive

contribution. The Commission also determined there is reason to

believe Betty Gloss violated 2 U.S.C. S 441a(a) (1) (A) by making

an excessive contribution,

l/ Mr. Seltzer was the treasurer of record until our receipt of
a letter dated June 14, 1985 in which Barbara Seltzer-Jordan was
designated treasurer.



During : " .. by the

Office of Genepal Cwansel oVri1) aM 4 10#3 it was

discovered that tb O e ! b "t~ t wistif * "r y the Commision

of a change in treataorers wti .the requied st atutory time

period. As aby 24, 1985,

that there was reason to believe that the Coittee and Barbara
Seltzer-Jordan, as treasurer, violated 2 U.S.C. S 433(c).

U1. Legal Analysis

See General Counsel's Briefs of September 16, 1985. Copies

of the General Counsel's Briefs were mailed to respondents on

September 18, 1985. The Comittee failed to file a response

brief with the Commission. A brief was received from respondent

Betty Gloss on October 29, 1985.

Mrs. Gloss argues that the loan between her and candidate

Jordan was a loan for business purposes and never intended to be

a campaign contribution. However, such a characterization of

this transaction disregards and distorts evidence produced during

the investigation of this matter. It is true that a business

relationship existed for a short time between Mrs. Gloss and Mr.

Jordan, but one which was secondary to their longstanding

personal relationship. Mrs. Gloss stated during her deposition

that she had known Terrence Jordan since he was a child and that

he had visited her at home many times.

The circumstances surrounding the making of the loan

indicates that it was not for business purposes but rather for

personal and/or campaign purposes. Mrs. Gloss was aware of Mr.
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Jo~n' andid~ an" admtst it was discussed between them.

Mrs, Gloss testified during her deposition that Jordan asked for

the loan iumediate*ly following his request and receipt of a

campaign contribution from her and her husband, She stated that

it was her belief that the money was to pay for Jordan's *bills.*

but she did not know what type of bills or expenses. Thus,

the evidence indicates that Mrs, Gloss knew Jordan was running

for office and made the loan to assist him because he needed the

money. In light of the circumstances, she should have been aware

that the money may have gone to pay for campaign expenses.

0 Mr. Jordan's deposition testimony further supports the

- conclusion that Mrs. Gloss was aware or reasonably should have

been aware that the loan proceeds were going for campaign

purposes. Mr. Jordan stated that Mr. Gloss inquired about the

campaign with Mrs. Gloss present. Mr. Jordan further claims to

have told the Glosses that he was attempting to borrow money for

his campaign, but was not sure if the loan proceeds would be

available in time. At this point, according to Jordan, Mrs.

Gloss gave him the check.

The evidence produced during this investigation convincingly

demonstrates that the loan at issue was a personal loan, not a

business loan. Counsel's latest attempt to characterize the

transaction as a business loan from Mrs. Gloss to her company

lawyer, misrepresents the circumstances of this transaction.

Additionally, counsel fails to adequately distinguish the

Advisory Opinions cited in the General Counsel's Brief.



Respondent claiI that the spoial relationship between the

lenders and the candidate in Advisory Opinion 1976-84 leads one

to infer a purpose to influence a federal election, which cannot

be inferred in the present matter. Yet this argument overlooks

the admittedly *special" relationship that did exist between Mrs.

Gloss and Mr. Jordan on both a personal and professional level.

Respondent attempts to distinguish Advisory Opinion 1978-40

on the basis that she had no intent to provide long term support

to Mr. Jordan, which was a factor present in the Opinion. Again,

respondent is making a contention contradicted by the deposition

testimony. It was not Mrs. Gloss who insisted upon or even

suggested a short term loan, but it was the candidate himself,

knowing the money would go directly to his campaign, who

suggested a short duration. Further, the loan duration has no

bearing on the determination to be made in this matter, since a

loan to a candidate is still a contribution under the Act,

whether or not the duration lasts for the extent of the campaign

or less, and whether or not the lender intended to provide

financial support for the extent of the campaign or only for a

portion thereof.

Respondent argues that she had no intent to influence a

federal election with her loan, since her husband had already

made a direct contribution to Mr. Jordan. Such an argument is

simply without merit. The mere fact that a first (direct)

contribution is made will not negate the purpose of a second

contribution, i.e. the loan. The evidence produced during the

General Counsel's investigation demonstrates that Mrs. Gloss
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provided Mr. Jordan with $12,000 to pay his expenses, without

specifically inquiring as to whether these were personal or

campaign expenses. However, the circumstances of the loan

indicate it was made during a discussion of Mr. Jordan's

campaign, and such a transaction is treated as a campaign

contribution under the Act.

Accordingly, the Office of General Counsel recommends that

the Commission find probable cause to believe that the Terrence

Jordan Congressional Election Committee 1984 and Barbara Seltzer-

Jordan, as treasurer, violated 2 U.S.C. S 441a(f) and 2 U.S.C.

o S 433(c).

The Office of General Counsel also recommends that the

Commission find probable cause to believe that Betty Gloss

violated 2 U.S.C. S 441a(a) (1) (A).



IV. ReUainndations

The Office of General Counsel recommends that the

Commission:

1. Find probable cause to believe that the Terr

Congressional Election Committee - 1984 and Barbara Be

Jordan, as treasurer, violated 2 U.S.C. S 433(c).

2. Find probable cause to believe that the Terr

Congressional Election Committee - 1984 and Barbara Be

Jordan, as treasurer, violated 2 U.S.C. S 441a(a)(1)(A

3. Find probable cause to believe that Betty G4

violated 2 U.S.C. S 441a(f).

'p
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General Counsel
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1. Proposed conciliation agreement
2. Letters to respondents
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October 25, 1985

00

• .
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 1831
Betty Gloss

Gentlemen:

Enclosed herewith are three (3) copies of the Respondent's Brief
on the above captioned matter, the original of which has been

-- filed with the Secretary of the Federal Election Commission.

!€M Thank you for your cooperation in this matter.

Very tPly yours,

GAT/kam

enclosures

0
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T. 9 Fl.IA ILOl~ Z5ON

IN THE MATTER O

TERRERCE JORDAN CONORESIONAL ) $R 1831
ELECTION COMMITTEE, TIMOTHY E, )
SELTZER, TREASURER )

,ESPONDEN'JS 3I!

I. STATEMENT OF TUHE CASE

Respondent sets forth the following facts in addition to

those set forth in the General Counsel's Brief.

At the time the loan was made to Mr. Jordan, a business

relationship existed between Mrs. Gloss and him. Mr. Jordan

served as both the attorney for the business owned by Betty Gloss

and her husband Arthur Gloss, and also as Betty Gloss' personal

attorney.

At the time the loan was made, Mr. Terrence Jordan informed

Betty Gloss that the loan purpose was to provide him with money

for remodeling expenses until the proceeds of a second mortgage,

O which had been approved, were disbursed to him.

For the entire approximate 9-1/2 months between the date of

loan and the date repayment of the loan principal was made, Mrs.

Gloss repeatedly requested that Mr. Jordan repay the loan which

had been made for only a three (3) to five (5) day period.

Aside from the $500.00 campaign contribution of Respondent's

husband, Arthur Gloss, Betty Gloss did not assist Mr. Jordan's

campaign in any manner.

II. LEGAL ANALYSIS

2 U.S.C. Section 431 (8)(a)(1)(A) states, a loan is a con-

tribution if it is made "for the purpose of influencing any

election for Federal office". The phrase "for the purpose of
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(1972), the Circuit Court t- 0Appeals reeogni zed this defect in

the statute and at page 1139 stated, "The Senate report (which

lead to the law) . . . may be searched in vain for any passage

which throws further light upon the meaning of political

committee or made for the purpose of influencing" • • • Here as

elsewhere Congress has voiced its wishes in muted strains and

left it to the Courts to discern the theme in the cacaphony of

political understanding,", It is a long standing legal principle

that ambiguity in the law must be resolved in favor of the indi-

vidual to be charged.

The Respondent submits that under the facts of this case,

the Federal Election Commission should not find probable cause to

believe that she has violated 2 U.S.C. Section 4lla (a)(1)(A),

because the Office of the General Counsel has failed to produce

o evidence that Mrs. Gloss made the loan to Mr. Jordan for the

purpose of influencing his election to Congress.

oOther than the fact that a loan was made by Betty Gloss to

Terrence Jordan, the Office of the General Counsel has produced

no evidence to corroborate its assertion as to the motive of Mrs.

Gloss in making the loan to Mr. Jordan. The very nature of the

loan shows that Mrs. Gloss never intended it to influence the

election. It is uncontroverted that the loan was intended as a

three to five day business loan. Repayment of such a short term

loan within the campaign period clearly shows that the purpose of

the loan was not to further Mr. Jordan's election.
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Mrs. Gloss knew Mr. J ord t vt gan torny, since she had

retained him to perform legal services for both herself and for

her company's business. Consequently, she was aware of the

erratic nature of the receipt of lZegvl service payments. Mrs.

Gloss's immediate and repeated attempts to collect on the loan

prove that she had no intention of letting the money be used

throughout the duration of the campaign. The Respondent was the

innocent victim of a deceitful individual who used his

professional fiduciary relationship with her to obtain an

extremely short term loan and convert it to purposes for which it

was not intended.

The Advisory Opinions cited by the General Counsel can be

distinguished from this case. Advisory Opinion 1976-84 set forth

clear facts showing the purpose of the loans. Family members

intended to make subsistence payments to the candidate to compen-

sate for the candidate's reduction in income. Inferring that the

family members' purpose was to influence the election can readily

be seen because of the special nature of the relationship between

the donors and the candidate. In the case before the Commission,

there has been no showing that Mr. Jordan's law practice suffered

financially as a result of his campaign participation.

In Opinion 1978-40, the candidate had lost his job and

borrowed money for living expenses while he decided whether to

run for Congress. Making an inference from these facts as to the

donors purpose is possible because the candidate's purpose was

straightfoward and known to the donors. The analogy to the case

now before the Commission fails because the tern of the loan

1-n
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indicates there Ws Wk@ intent by Betitry GloSs to provide long :term

living expense support to Mr. Jordan.

In summary, the Respondent submits that for the Commission

to find probable cause to believe Betty Glovs violated 2 U.s.c.

Section 41la (a)(1)(A), it must determine that Betty Gloss' loan

is a contribution. To do so, the Commission must determine that

the loan was made "for the purpose of influencing any election

for Federal Office". No showing of such purpose has been made.

The other contribution made by the Respondent's husband shows

that Respondent did not intend the loan for the prohibited

purpose.

Because of the devious manner in which Mr. Jordan conducted
Gm

his affairs, Mrs. Gloss's short-term business loan to her company

lawyer has come under the scrutiny of the Federal Election

r ommission. Mrs. Gloss had no intention to influence the outcome

of a Federal election in making such a loan, and the record

before the Commission is devoid of such proof.

III. RECOMMENDATION

The Respondent recommends that the Commission find that no

probable cause exists to believe that she violated 2 U.S.C.

Section 441 (a)(l)(A).

Date
Attor ey for the Respondent



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

October 15, 1985

George Thomas, Esquire
531 East Roosevelt Road
Suite 101
Wheaton, Illinois 60187

Re: 4UR 1831
Betty Gloss

Dear Mr. Thomas:

This is in reference to your letter dated
October 7, 1985, requesting an extension until
October 27, 1985 to respond to the General Counsel's
Brief in the above-captioned matter. After considering
the circumstances presented in your letter, the
Commission has determined to grant you your requested
extension. Accordingly, your response will be due on
October 27, 1985.

If you have any questions, please contact Eric
Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

Charles N. Steele

Kennern A./,tross
Associate General Counsel



FEDERAL ELEC,4iN COMMISSION
S' WASHINCTON, DC, 0*63

October 15, 1985

George Thomas, Esquire
531 East Roosevelt Road
Suite 101
Wheaton, Illinois 60187

Re: MUR 1831
Betty Gloss

Dear Mr. Thomas:

This is in reference to your letter dated
October 7, 1985, requesting an extension until

-- October 27, 1985 to respond to the General Counsel's
Brief in the above-captioned matter. After considering
the circumstances presented in your letter, the
Commission has determined to grant you your requested

0 extension. Accordingly, your response will be due on
October 27, 1985.

If you have any questions, please contact Eric
Kleinfeld, the attorney assigned to this matter, at
(202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel
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October 7, 1985

Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463

RE: MUR 1831
Betty Gloss

Gentlemen:

Please be advised that I represent Betty Gloss in the above
o-iptans.ad romtter pending before your Commission.

- ~r-cause or .~1.1)Lyt 6:3 a! ~ :-i t34- .11 thV3 ili.)'In opinions cited in the General Counsel's Brief in this caui?, T
have been unable to prepare a reply brief.

Therefore, I hereby request an extension of twenty (20) days, toand through October 27, 1985, within which to file a reply brief
on behalf of my client.

Thank you for your consideration of my request.

Very trtjly yours3 ,-y

GAT/kam

cc: Betty Glos

Room
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October 7, 1985

Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463

C=;
.V

0°

". g rr, .

RE: MUR 1831
Betty Gloss

Gentlemen:

Please be advised that I represent Betty Gloss in the above
captioned matter pending before your Commission.

Because of an inability to obtain and review all the advisory
opinions cited in the General Counsel's Brief in this cause, I
have been unable to prepare a reply brief.

Therefore, I hereby request an extension of twenty (20) days, to
and through October 27, 1985, within which to file a reply brief
on behalf of my client.

Thank you for your consideration of my request.

GAT/kam

cc: Betty Gloss

7



rEORGE A. THOMAS
TTOONEy AND COUNSELOR AT LAW

f. ROOSEVELT ROAD. SUITE 101

WHEATON, ILLINOIS 60187
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Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463



fEDERAL ELECTION COMM.
WASHINGTON,D.C. 20463

Sirbr18, i985

George A. Thomas, Esquire
531 R. Roosevelt Road
Suite 101
Wheaton, Illinois 60187

RE: MDR 1831
Betty Gloss

Dear Mr. Thomas:

oY Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, the Federal- Election Commission, on October 22, 1984, found reason to believethat your client had violated 2 U.S.C. S 441a(a)(1) (A), andinstituted an investigation in this matter.

After considering all the evidence available to theCommission, the Office of the General Counsel is prepared torecommend that the Commission find probable cause to believe thatoa violation has occurred.

Submitted for your review is a brief stating the position ofthe General Counsel on the legal and factual issues of the case.eWithin fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies ifpossible) stating your position on the issues and replying to thecc brief of the General Counsel. (Three copies of such brief shouldalso be forwarded to the Office of General Counsel, if possible.)The General Counsel's brief and any brief which you may submitwill be considered by the Commission before proceeding to a voteof probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,you may submit a written request to the Commission for anextension of time in which to file a brief. The Commission willnot grant any extensions beyond 20 days.



tuorge A. Thomas ,3aqtaice
Page 2

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.

Should you have any questions, please contact
Brie Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Charles N. Steele
General Counsel TV40

Enclosure
CY Brief

%r
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In the Matter of )
Betty Gloss MUR 1831

GUUDA ) CO NL 3131

Z. 8AYUINIE W OF N CAS3

On or around March 7, 1984, respondent Betty Gloss made a
$12,000 loan to Terrence Jordan, a 1984 candidate for the U.S.

House of Representatives. Subsequently Mr. Jordan deposited Mrs.
Gloss' check into his principal campaign committee's bank

account. Mrs. Gloss was listed as a contributor of a $12,000

loan on the principal campaign committee's 1984 April Quarterly

Report. The Commission found reason to believe that Mrs. Gloss

violated 2 U.S.C. S 441a(a) (1) (A) and authorized a subpoena for

her deposition.

During her testimony, Mrs. Gloss stated she lent Terrence

Jordan $12,000 for payment of debts after he requested the funds.

Mrs. Gloss said the loan was to be repaid within three to five

days, after Mr. Jordan received the proceeds from a second
mortgage on his home. At the time Mrs Gloss lent the money to
Mr. Jordan, she was aware that Mr. Jordan was a candidate for
federal office. Mrs. Gloss stated that, immediately prior to
Mr. Jordan's request for the loan, her husband had been solicited
by Mr. Jordan to make a campaign contribution and wrote a check
for that purpose. Mrs. Gloss received the final payment for the
$12,000 from Mr. Jordan on December 31, 1984, approximately 9 1/2
months after she lent him the money.
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Ile LEGAL ANALYSIS

2 U.S.C. S 441a(a)(1)(A) limits the contributions that an

individual may make to a candidate for Federal office and his

authorized committee to $1,000 per election. A loan is

considered a contribution pursuant to 2 U.S.C. S 431(8)(a)(i) and

as such is subject to the contribution limitations of the Federal

Election Campaign Act of 1971, as amended, ("Act").

It is unclear from the deposition testimony whether Mrs.

Gloss was aware the money she lent candidate Jordan would be used

to pay campaign debts or instead was intended for personal

N expenses. Conceivably Mrs. Gloss knew that the loan was going to

son the campaign. Mrs. Gloss stated that she was aware that Jordan

,nl was a congressional candidate. Both she and Mr. Jordan testified

that immediately after soliciting a $500 direct contribution from

the Glosses, Mr. Jordan solicited the loan in question from them.

However, notwithstanding the fact that Mrs. Gloss may have

misunderstood that the loan was to be used for personal expenses,

treatment of the transaction remains the same under the Act.

cc According to Advisory Opinions 1976-84 and 1978-40, any funds

provided to a candidate for personal living expenses or

subsistence are contributions to that candidate, unless the

source of the money was the candidate's own personal funds.

Under the definition of "personal funds" at 11 C.F.R.

S 110.10(b), a candidate, in general, is expending campaign

contributions rather than personal funds, unless the funds

involved are assets to which he or she had legal and rightful
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title or the right of beneficial .njoyaent of the time he or she

became a candidate, or unless the funds are personal assets under

5 110.10(b)(2). Because loans, whether fox campaign purposes or

for personal living expenses, cannot meet the test for personal

funds, and are considered contributions under the Act's

definition of contribution, any such loan proceeds are subject to

the Act's limitations.

Therefore, the loan from Betty Gloss, even if it had gone to

pay for Mr. Jordan's personal expenses, would have been subject

to the $1000 individual contribution limitation of S 441a.

However, the loan proceeds in question actually went to pay for

.. Mr. Jordan's campaign expenses, rather than his personal

tnl expenses, as reported on Jordan's principal campaign committee's

o) 1984 April Quarterly report. The loan from Betty Gloss qualifies

as a contribution under the Act. Accordingly, the Office of

General Counsel recommends that the Commission find probable
cause to believe that Betty Gloss violated 2 U.S.C.

C

S 441a(a)(1)(A), by making an $11,000 excessive contribution to

cTerrence Jordan.

III. RECOSUND)ATIOn

The Office of General Counsel recommends that the Commission

find probable cause to believe Betty Gloss violated 2 U.S.C.

S 441a(a) (1) (A).

Date (arl N Sel
General Counsel
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FEDERAL ELECTION COMMISSM0'N
WASHINGTON,D,C. 20463

18msrl, 1985

Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional

Election Committee 1984
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional
Election Committee 1984

._ Dear Mrs. Jordan:

Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, and informationsupplied by you the Federal Election Commission, on October 22,ve 1984 and May 24, 1985, found reason to believe that the TerrenceJordan Congressional Election Committee 1984 and you, asotreasurer, had violated 2 U.S.C. S 441a(f), and 433(c), andinstituted an investigation in this matter.
After considering all the evidence available to theC Commission, the Office of the General Counsel is prepared torecommend that the Commission find probable cause to believe thatviolations have occurred.

Submitted for your review is a brief stating the position ofthe General Counsel on the legal and factual issues of the case.Within fifteen days of your receipt of this notice, you may filewith the Secretary of the Commission a brief (10 copies ifpossible) stating your position on the issues and replying to thebrief of the General Counsel. (Three copies of such brief shouldalso be forwarded to the Office of General Counsel, if possible.)The General Counsel's brief and any brief which you may submitwill be considered by the Commission before proceeding to a voteof probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,you may submit a written request to the Commission for anextension of time in which to file a brief. The Commission willnot grant any extensions beyond 20 days.



Barbara Seltser-Jotdan, Treasurer
Page 2

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.

Should you have any questions, please contact
Eric Kleinfeld, the attorney handling this matter, at (202) 523-
4000.

Charles N. Steele
General Counsel

Enclosure
Brief
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In the Matter of )
)

Terrence Jordan Congressional ) MUR 1831
Election Coaittee 1984 )

Barbara Seltzer-Jordan, )
Treasurer )

QWfhML COOUSr' s BRIiF

I.* SYATUIT OF = CASE

Terrence Jordan, a candidate for the U.S. House of

Representatives in 1984, solicited Betty Gloss for a $12,000 loan

on or around March 7, 1984. Mrs. Gloss wrote a check in the

amount of $12,000 payable to Terrence Jordan and put the notation

"loan" in the lower left hand corner. Mr. Jordan subsequently

deposited the check into his principal campaign comittee's bank

account. Mrs. Gloss was then listed as the source of a $12,000

loan on the 1984 April Quarterly Report filed by the Terrence

Jordan Congressional Election Committee 1984 ("Committee"),

Jordan's principal campaign committee. Based on the Committee's

reporting of the loan from Mrs. Gloss, the Commission on October

22, 1984, determined there is reason to believe the Committee and

Timothy Seltzerl' as treasurer, violated 2 U.S.C. S 441a(f) by

accepting an excessive contribution.

In reply to an inquiry from the Commission's Reports

Analysis Division ("RAD"), Mr. Jordan stated that Mrs. Gloss had

I/ Mr. Seltzer was the treasurer of record until our receipt ofa letter dated June 14, 1985 in which Barbara Seltzer-Jordan was
designated treasurer.
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actually purchased accounts receivable from his Committee which

he (Jordan) had donated to the Committee from his personal

unincorporated law practice. Mr. Jordan# therefore, argues that

the money received by his committee from Mrs. Gloss did not

constitute a loan or a contribution. Depositions of Terrence

Jordan and Barbara Seltzer-Jordan were taken on April 3 and 4,

Mr. Jordan testified to the fact that he solicited Betty

Gloss for $12,000 and received a check in that amount. Mr.

o Jordan argues that at the time he received the check from Betty

Gloss he considered it an "unstructured transaction," not a loan.

- He subsequently deposited the check into his campaign committee's

account after he "structured the transaction." The "structuring"

of the transaction, according to Mr. Jordan, consisted of an

assignment of accounts receivable from his personal business to

his Committee and the sale of those accounts by the Committee to

C Mrs. Gloss. Mr. Jordan testified that he told Betty Gloss'

%P husband, Art, of the "structuring" of the transaction. Betty

cc Gloss was deposed on April 4, 1985 and denied knowledge of this

"structuring."

Mr. Jordan repaid the $12,000 to Mr. Gloss via personal

checks as follows:

2/ A subpoena for deposition was issued to Timothy Seltzer, the
then treasurer of record. However, Mr. Seltzer no longer resides
in Illinois and did not receive the Commission's subpoena. Due
to the testimony from Mr. Jordan and Mrs. Jordan, Mr. Seltzer's
desposition was not rescheduled.



003-

11-12-84 $1,000

11-28-84 $1,000

12-7-84 $11000

12-10-84 $1,000

12-31-34 $7,000
$12,00011

Mrs. Jordan, as treasurer, testified that she was not at the

meeting when the funds were solicited but was told that the money

would be used to pay campaign debts. In her role as treasurer,

she checked reports as filled out by her husband, Terrence, and

signed them.

The testimony of Terrence Jordan and Barbara Seltzer-Jordan

indicated that the latter had held the position of treasurer

since March or April, 1984 without being so designated with the

Commission. On May 24, 1985, the Commission made an additional

reason to believe determination that the Terrence Jordan

Congressional Election Committee 1984 and Barbara Seltzer-Jordan,

as treasurer, violated 2 U.S.C. S 433(c). In reply to the new

reason to believe findings, an amended Statement of Organization

was filed on June 14, 1985, designating Barbara Seltzer-Jordan as

treasurer.

II. LEGAL ANALYSIS

A. Excessive Contribution

Pursuant to 2 U.S.C. S 441a(f), a political committee is

prohibited from knowingly accepting a contribution in violation

of the contribution limits set forth in S 441a.

3/ As of the date of the depositions, no interest payment had
been made to Mrs. Gloss.
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2 U.S.C. S 441a(a) (1) (A) limits the odatributions that an

individual may make to a candidate or his aUtb0tlied committee to

$1,000 per election.

The evidence produced during the investigation conducted by

the Office of General Counsel concerning the transaction between

Betty Gloss and Terrence Jordan indicates that this transaction

was a traditional loan from Mrs. Gloss to Mr. Jordan, and not a

purchase of accounts receivable by Mrs. Gloss.

The following facts support a conclusion that this

transaction was a loan. First, the Committee reported the

transaction as a loan on its 1984 April Quarterly report, which

-- was filed after Mr. Jordan supposedly structured the transactior

as a purchase of accounts receivable. Second, aside from the

inherent evidentiary problems in showing that the parties

intended this transaction to be "unstructured" at the time the
C

check was tendered (in order to allow Mr. Jordan time to

structure it so as to comply with the Act), Mrs. Gloss clearly

understood the transaction to be a loan when she tendered the

cc check. Mrs. Gloss wrote the notation "loan" on the face of the

check, reflecting in her view the proper characterization of this

transaction. Mr. Jordan testified that he observed this notation

upon receipt of the check (when the transaction supposedly had no

structure), yet he made no attempt to correct it.

Third, Mr. Jordan testified that he was sure that Betty

Gloss, in her mind, considered the transaction a loan. Not only
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was he keeping the "structure" a secret from the Commission, he

failed to either informA the lender or disclose to the Commission

that this matter was anything but a loan, when he knew or had

reason to know that both Mrs. Gloss and the Commission considered

this a loan. Finally, as of August 14, 1984, some six months

after the transaction in question, Mr. Jordan referred to the

transactions as a "loan' in a letter to RAD. When asked to

explain this, Mr, Jordan testified, *it wasn't ... necessary to

get involved in a great big long detailed explanation of the

transaction."

Not only does the evidence produced indicate that this

transaction was a loan from the start, but that same evidence is

insufficient to support Mr. Jordan's theory that this matter

0 consisted of the sale and purchase of accounts receivable.

First, the assignment of the accounts receivable from Mr. Jordan
0 to his Committee was not reported on the Committee's 1984 April

Quarterly Report, which was filed with the Commission after the

purported assignment. Second, Mrs. Gloss testified that she had

cc no knowledge whatsoever of the purchase of any accounts

receivable.

Third, aside from Mr. Jordan's testimony, no evidence has

been produced indicating that any accounts receivable were ever

turned over to the Committee from Mr. Jordan or to Mrs. Gloss

from the Committee. Mr. Jordan did produce a purported

assignment in blank of accounts, which was merely the form he

claims to have originally used. Mr. Jordan failed to produce any

copies of any of the original assignments, either to the



eommittee or to Mrs. Gloss. When shown a copy of the purported
assignment form, Mrs. Gloss testified that she had never received
any similar executed copy. Finally, repayment of the $12,000 to
Mrs. Gloss came directly from Hr. Jordan's account, rather than

from any of the account debtors.

In the view of the Office of General Counsel, the evidence
produced during its investigation is insufficient to support Mr.
Jordan's claims that (1) the transaction "had no structure" at
the time the check was tendered and (2) it was subsequently

structured as the sale of accounts receivable. The evidence is
similarly insufficient to support a claim that any purported

assignment of accounts ever occurred, either to the Committee or
to Mrs. Gloss. Instead, the Office of General Counsel believes

that the facts in this matter support the conclusion that the

$12,000 check from Betty Gloss to Terrence Jordan constituted a
loan. This loan is then viewed as a contribution pursuant to

2 U.S.C. S 431(8), since Jordan testified that he intended to use
the money for his campaign at the time he received and solicited

cc the money, coupled with the fact that Mr. Jordan deposited the
check directly into his campaign committee's account within 2

days of receipt.

Pursuant to 2 U.S.C. S 432(e), a candidate who receives a

contribution in connection with his campaign for election shall
be considered as having received a contribution as a agent of his

committee. Therefore, when Mr. Jordan received the $12,000 from
Betty Gloss, he was acting as an agent of the Terrence Jordan
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Congressional Election Comittee 1984. Thus, the Terrence Jordan

Congressional Election Committee 1984 and Barbara Seltzer-Jordan,

as treasurer, are in violation of 2 U.S.C. I 441a(f) by accepting

an $11,000 excessive contribution from Betty Gloss. The loan

remained outstanding from March 7, 1984 until December 31, 1984

when the last payment on the loan was made to Mrs. Gloss by

Terrence Jordan.

Accordingly, the Office of General Counsel recommends that

the Commission find probable cause to believe that the Terrence

Jordan Congressional Election Committee 1984 and Barbara Seltzer-

Jordan, as treasurer, violated 2 U.S.C. S 441a(f).

B. Failure to Amend the Statement of Organization

Pursuant to 2 U.S.C. S 433(c),

Any change in information previously
submitted in a Statement of Organization
shall be reported ... no later than 10 days
after the date of the change.

The Statement of Organization filed by the Committee on

January 19, 1984 listed Timothy E. Seltzer, as treasurer. An

amendment to this statement was filed with the Commission on June

14, 1985 designating Barbara Seltzer-Jordan as the treasurer. A

change in treasurers is required to be reported to the Commission

within 10 days. Mrs. Jordan assumed the role of treasurer in

March or April, 1984, over one year before the amendment was

filed. Therefore, the Committee has violated the time limit

prescribed in this section for notifying the Commission of a

change in the office of treasurer.
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Accordingly, the Office of General Counsel recommends that

the Commission find probable cause to believe that the Terrence

Jordan Congressional Election Committee 1984 and Barbara Seltzer-

Jordan, as treasurer, violated 2 U.8.C. S 433(c).

III. * G3 00A LU L'S 3UWUED&JTZOUS

The Office of General Counsel recommnds that the Commission

find probable cause to believe that the Terrence Jordan

Congressional Election Committee 1984 and Barbara Seltzer-Jordan,

as treasurer, violated 2 U.S.C. S 441a(f) and S 433(c).

Da t f V

NO

0r

cc

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISS1N
WASHINGTOND.C. 20463

(r1-

Sep b1fer 16, 1985

CA)

MEMORANDUM

TO: The Commission

FROM: Charles N. Siteee21.K
General Counsel /o

SUBJECT: MUR #1831

Attached for the Commission's review are briefs stating the
position of the General Counsel on the legal and factual issues

1"D of the above-captioned matter. A copy of the briefs and letters
notifying the respondents of the General Counsel's intent to
recommend to the Commission findings of probable cause to believe
were mailed, on Sept. 16 , 1985. Following receipt of the
Respondents' replies to these notices, this Office will make a
further report to the Commission.

Attachments
Cr1. Briefs

2. Letters to Respondent
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ft'ERAL ELECTION COMMISS$
.WA*IN.TON. OC CO

JUne 24, 1985

Georg* A. Thomas, Esquire
531 X. Roosevelt Rd.
Suite 101
Wheaton, Illinois 60187

Re: MUR 1831

Betty Gloss

0 Dear Mr. Thomas:

This letter is to acknowledge receipt of your letter of May
30, 1985, in which you requested information pertaining to the
status of the investigation .in this matter as it concerns your

10 client, Betty Gloss.

oD As you are aware, Mrs. Gloss' testimony was taken on April
3, 1985. On May 8, 1985, we received from the court reporter a
copy of the deposition; and subsequently on May 17, 1985, the

o signature page and correction page submitted by your client. The
investigation in this matter is still opened and you will be
notified as to what further action the Commission may take
against your client as soon as our investigation is terminated.

If you have any further questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

Charles N teele
Gener ounse

BY: nnet Gr
Associate G eral Counsel



FEt)ERAL ELEC TION COMMISSION
WASHINCTON DC. 23

June 24, 1985

George A. Thomas, Esquire
531 E. Roosevelt Rd.
Suite 101
Wheaton, Illinois 60187

Re: MUR 1831

Betty Gloss

Dear Mr. Thomas:

This letter is to acknowledge receipt of your letter of May
30, 1985, in which you requested information pertaining to the
status of the investigation in this matter as it concerns your
client, Betty Gloss.

O) As you are aware, Mrs. Gloss' testimony was taken on April
3, 1985. On May 8, 1985, we received from the court reporter a
copy of the deposition; and subsequently on May 17, 1985, the

oD signature page and correction page submitted by your client. The
investigation in this matter is still opened and you will be
notified as to what further action the Commission may take
against your client as soon as our investigation is terminated.

If you have any further questions, please contact Judy
Thedford at (202) 523-4000.

or
Sincerely,

Charles N. teele
Gener ouns

BY: nrieth Gr
Associate G eral Counsel



FEDERAL ELECTION COMMISSION
WA SHINGTON. DC, 20463

George A. Thomas, Esquire
531 E. Roosevelt Rd.
Suite 101
Wheaton, Illinois

Re: MUR 1831
Betty Gloss

o Dear Mr. Thomas:

SThis letter is to acknowledge receipt of your letter of May
_n 30, 1985, in which you requested information pertaining to the

status of the investigation in this matter as it concerns your
I-f client, Betty Gloss.

As you are aware, Mrs. Gloss' testimony was taken on April
3, 1985. On May 8, 1985, we received from the court reporter a
copy of the deposition; and subsequently on May 17, 1985, the

oD signature page and correction page submitted by your client. The
investigation in this matter is still opened and you will be
notified as to what further action the Commission may take
against your client as soon as our investigation is terminated.

If you have any further questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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George A. Thomas, Esquire
531 E. Roosevelt Rd.
Suite 101
Wheaton, Illinois

Re: MUR 1811

Betty Gloss

-- Dear Mr. Thomas:

This letter is to acknowledge receipt of your letter of May
- 30, 1985, in which you requested information pertaining to the

status of the investigation in this matter as it concerns your
client, Betty Gloss.

OAs you are aware, Mrs. Gloss' testimony was taken on April

%r 3, 1985. On May 8, 1985, we received from the court reporter a
copy of the deposition; and subsequently on May 17, 1985, the

0 signature page and correction page submitted by your client. The
investigation in this matter is still opened and you will be

Pnotified as to what further action the Commission may take
against your client as soon as our investigation is terminated.

If you have any further questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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BqEFORE ToE FEDERAL ELECTIot coJAW~ P 2 : 4 9

li The Matter of

Betty Gloss
Terrence Jordan Congressional

Election Committee 1984 )
Barbara Seltzer-Jordan , Treasurer )

MUR 1831

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to Betty Gloss, Terrence Jordan

Congressional Election Committee 1984, and Barbara Seltzer-Jordan,

as treasurer, based on the assessment of the information presently

available.

Date
General Counsel

N

V

tj,



10

BEFORE THE FEDERAL ELECTION COA4 , P 2 : 49

In The Matter of

Betty Gloss
Terrence Jordan Congressional

Election Committee 1984 )
Barbara Seltzer-Jordan , Treasurer )

MUR 1831

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to 
close the

investigation in this matter as to Betty Gloss, Terrence 
Jordan

Congressional Election Committee 1984, and Barbara 
Seltzer-Jordan,

as treasurer, based on the assessment of the information 
presently

available.

Date General Counsel

OPFtCE v~ riHE FEC
COMt~ic)4 (6VR.ETARY

in
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P,O. Box 7E Ivsldes IIIfnal. 04

12 June 1985

Federal Election Commission
Washington, D.C. 20463

nt T" FEC

85JIJ|f AS.: 58

low

0 .
anon

M4

Re: MUR 1831

Pursuant to telephone conversations with Judy Thedford of the
Commission this letter is being sent as and for official
notification of the change of the. treasurer of the above
committee.

The Treasurer of the Terrence Jordan Congressional Election
Committee 1984 is BARBARA SELTZER-JORDAN.

The address of the Committee remains the same.

Very truly yours,

Terrence M. Jordan

TMJ/bs
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May 30, 1985

Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463

ATT: Eric Kleinfeldt, Esq.

RE: MUR 1831; Betty Gloss

cmm

J ab ¢

. * - :;

,1-

Dear Mr. Kleinfeldt:

As you know, I represent Betty Gloss regarding the Federal Elec-
tion Commission's investigation of the Terrence Jordan Congres-
sional Election Committee MUR 1831.

Approximately eight (8) weeks have elapsed since Mrs. Gloss'
Deposition. Please inform me of the Commission's findings
regarding Mrs. Gloss, and whether the investigation is now closed
as to Mrs. Gloss.

Thank you for your cooperation.

Very trm,74 your

GAT/kam



EORGE A. THOMAS
"ORNEY ANO COUNSELOR AT LAW

IE. RO 3 SEVELT ROAD. SUITE 10 1

VHEATON, ILLINOIS 60187

Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463
ATT: Mr. Eric Kleinfeldt, Esq.

"J I
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FEDERAL ELECTION COMMISSION
A%'1ILt)') WASHINGTON. D.C. 20463

Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional
Election Committee 1984

388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831

Dear Mrs. Jordan:

On , 1985, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as tre'asurer,
violated 2 U.S.C. S 433(c), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation, Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form



Letter to Barbara Seltzer-Jordan, Treasurer
Page 2

stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

0
Vy John Warren McGarry

Chairman
0m

Enclosures
General Counsel's Factual and Legal Analysis
Procedures

0 Designation of Counsel Statement

CuPl

0f



FEDERAL ELECTION COMMISSION
~1I7~t).WASHINGTON, D.C. 20463

\41,

Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional

Election Committee 1984
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831

Dear Mrs. Jordan:

On , 1985, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 433(c), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S111'.18 (d) .

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form



Letter to Barbara Seltzer-Jotdan, Treasurer
Page 2

stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

0

John Warren McGarry
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures

C Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

May 30, 1985

Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional
'Election Committee 1984

388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831

Dear Mrs. Jordan:

In On May 24 , 1985, the Federal Election Commission
determined that there is reason to believe the Terrence Jordanmn Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 433(c), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

CPlease submit any such materials within ten days of your receipt
of this letter. Statements shquld be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form



Letter to Barbara Seltzer-Jordan, Treasurer
Page 2

stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Judy
Thedford at (202) 523-4000.

J n Warren McGarry
C airman-

Enclosures
General Counsel's Factual and Legal Analysis

ProceduresDesignation of Counsel Statement



E COSEL S FAM"A AM LEGAL AN AYSIS

MURNO. je3

RESPONDENT: Terrence Jordan Congressional Election
Committee 1984
Barbara Seltzer-Jordan, Treasurer

SUMMARY OF ALLEGATIONS

On April 3, and 4, 1985, the depositions of Terrence Jordan,

Betty Gloss, and Barbara Seltzer-Jordan were taken in Chicago,

Illinois. From the testimony, it appears that Timothy E.

Seltzer, the treasurer listed on the Terrence Jordan

Congressional Election Committee 1984's ("the Jordan Committee")

Statement of Organization, is no longer the treasurer of the

- Jordan Committee and has not been in that position since March or

'April of 1984. Barbara Seltzer-Jordan, the candidate's wife,

0 assumed the role of treasurer after Timothy Seltzer's departure

over a year ago.

FACTUAL BASIS AND LEGAL ANALYSIS

CPursuant to 2 U.S.C. S 433(c),

any change in information previously
submitted in a Statement of Organization
shall be reported ... no later than 10
days after the date of the change.

The Statement of Organization filed by the Jordan Committee

on January 19, 1984 listed Timothy E. Seltzer, as treasurer. No

amendments to this statement have been filed with the Commission.

A change in treasurers is required to be reported to the

Commission within 10 days. Mrs. Jordan assumed the role of

treasurer over a year ago. Clearly, the Jordan Committee has



"2q

failed to,* olpy with S 433(6)* Therefore,, the Office Of General

Counsel recomaend- finding reason to believe the Jordan CoMMittee

and Ba'rara Seltzer-Jordan, as treasurer, violated 2 U.s.C.

S 433(o).
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BEFORtE THE 3"EA 3ZUCTION_ C

In the Matter of

Terrence Jordan Congressional
Election Committee 1984

Barbara Seltzer-Jordan, treasurer

IUR 1831

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that 
on May 24,

1985, the Commission decided by a vote of 
6-0 to take

the following actions in MUR 1831:

1. Find reason to believe the Terrence
Jordan Congressional Election Committee
1984 and Barbara Seltzer-Jordan, as

treasurer, violated 2 U.S.C. S 433(c).

2. Approve and send the letter and legal
and factual analysis attached to the

General Counsel's Report signed
May 21, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this 
matter.

Attest:

Date V/ Marjorie W. EmmonsSecretary of the Commission

Received in Office of Commission Secretary:

Circulated on 48 hour tally basis:
5-22-85, 12:185-22-85, 4:00

4..

ION
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In the matter of )

Terreno Jordan Congressional ) MUR 1831 1?.:1

Blftien Comittee 1984 )
Barbara Seltzer Jordan, treasurer ))

I. Bh round

O"April 3, and 4, 1985, the depositions of Terrence Jordan,

Betty Gloss, and Barbara Seltzer-Jordan were taken in Chicago,

Illinois. From the testisony, it appears that Timothy E.

Seltter, the treasurer listed on the Terrence Jordan

Congressional Election Committee 1984's ("the Jordan Committee")

-- Statement of Organization, is no longer the treasurer of the

Jordan Committee and has not been in that position since March or

April of 1984. Barbara Seltzer-Jordan, the candidate's wife,

assumed the role of treasurer after Timothy Seltzer's departure

over a year ago.

II. Legal Analysis

Pursuant to 2 U.S.C. S 433(c),

any change in information previously
submitted in a Statement of Organization
shall be reported ... no later than 10
days after the date of the change.

The Statement of Organization filed by the Jordan Committee

on January 19, 1984 listed Timothy E. Seltzer, as treasurer. No

amendments to this statement have been filed with the Commission.

A change in treasurers is required to be reported to the

Commission within 10 days. Mrs. Jordan assumed the role of



- , c *k q @ 'i ) ,

treasurer- a e*'q.C~ry h ~~RComittee has

failed to ao, ly with R 43). *hetofor., the Office of General
Counsel t0uedfindin reaso o beiieve the Jordan Committee

and Barbara S6ltser-ordan, a tt*aurer, vi0lated 2 u.s.c.

S 433(*).

Ill* J~oafmunatIon

The Office of General Counsel recommends that the

Commission:

1) find reason to believe the Terrence Jordan Congressional

0 Election Committee 1984 and Barbara Seltzer-Jordan, as treasurer,

violated 2 U.S.C. S 433(c)I and

2) approve and send the attached letter and legal and

factual analysis.

Charles N. Steele

0 '

C, Date dntA.Go
Associate Gener 1 Counsel

cc

Attachment
Letter
Legal and Factual Analysis



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Barbara Seltzer-Jordan, Treasurer
Terrence Jordan Congressional
Election Committee 1984

388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831

Dear Mrs. Jordan:

IM On , 1985, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 433(c), a provision of the Federal Election
Campaign Act of 1971,, as amended ("the Act"). The General

o Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
0 no action should be taken against you and the committee. You may

submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

C74 Please submit any such materials within ten days of your receipt
of this letter. Statements should be submitted under oath.

cc In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form



Letter to Barbara Seltzer-Jordan, Tre#s t' .

Page 2

stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Judy
Thedford at (202) 523-4000.

Sincerely,

0

John Warren McGarry
Chairman

sno

Enclosures
%" General Counsel's Factual and Legal Analysis

Procedures
03 Designation of Counsel Statement

C,

cc3



GENERAL COUNSEL' S FACTUAL AND LBGIAAL ANALYSIS

MUR NO. 1831

RESPONDENT: Terrence Jordan Congressional Election
Committee 1984
Barbara Seltzer-Jordan, Treasurer

SUMARY OF ALLEGATIONS

On April 3, and 4, 1985, the depositions of Terrence Jordan,

Betty Gloss, and Barbara Seltzer-Jordan were taken in Chicago,

Illinois. From the testimony, it appears that Timothy E.

Seltzer, the treasurer listed on the Terrence Jordan

Congressional Election Committee 1984's ("the Jordan Committee")

Statement of Organization, is no longer the treasurer of the

SNOW Jordan Committee and has not been in that position since March or

April of 1984. Barbara Seltzer-Jordan, the candidate's wife,

0 assumed the role of treasurer after Timothy Seltzer's departure

over a year ago.
0

FACTUAL BASIS AND LEGAL ANALYSIS

Pursuant to 2 U.S.C. S 433(c),

any change in information previously
submitted in a Statement of Organization
shall be reported ... no later than 10
days after the date of the change.

The Statement of Organization filed by the Jordan Committee

on January 19, 1984 listed Timothy E. Seltzer, as treasurer. No

amendments to this statement have been filed with the Commission.

A change in treasurers is required to be reported to the

Commission within 10 days. Mrs. Jordan assumed the role of

treasurer over a year ago. Clearly, the Jordan Committee has



44, led toi 4 r , with S 433(c), Therefore, the Office of General

Counsel recommends finding reason to believe the Jordan Committee

and Barbara Seltzer-Jordan, as treasurer, violated 2 U.S.C.

S 433 (c).

j)
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Dea hr. Keinfe1 's

enclosed pl ease ~4 ;b*
correction vaae, to bilbo: f

~L taken 4/ 3/85.

j jtuiepa ge and
6i&k j i" j~ the transcript

of Betty Jan. * ' ... '

As of this date,, I 4. s .d

signature pages 'f g o1,, *, , wo Terrence

Jordan and BarbiriA 0t1 bi*o.46-f.

Very truly yours,

Donna T. Wadlington

Enclosures

cc: Mr. Lee Andeao'P

60602, 2 3-263-7066127 N.

Fl

0
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a BTAT3 OF '1LIO* )-

a COUNTY OF~

14 1 hereby certify that I have read the

5 foregoing transcript of my deposition, given at the

6 time and place aforesaid, consisting of pages 1 to

7 31, inclusive; and I do again subscribe and make

8 oath that the same is a true, correct and complete

9 transcript of my deposition so given as aforesaid,

10 as it now appears.

11

12

13

14

15

16 BETTY JANE GLOSS

17

18 SUBSCRIBED AND SWORN TO

19 before me this /5' day

20 of f '9, , A.D., 1985

21

22

23

24 Public

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



STATE 0:3 ILANOIS )) ss.
COUNTY OF COOK )

I wish to make the following changes. for the following

PAGE

4

IUNE

8

4 11

9 16

28 2

CHANGE:

REASON:

CHANGE:

REASON:

CHANG&~

REASON:

CHANGE

REASON:

"Mr. Jordan" to "Mr. Thomas"

Mlsdeslgnatlon of name

"Mr.-Jordan" to "Mr. Thom s"

Misdeslgnation of name

He said, "I hate

Deponent related that he (Mr. Jordan) had made

the statement quoted.

: Question regarding sjqnature

:Omitted

CHANGE:

REASON:

CHANGE:

REASON:

CHANGE:_ _ _ _ _ _

REASON:___ -

(Signed) 1' "-t
'or

I I mmmmmmmmm "

ii I Ii



Diane Hromek's Court Reporters, Inc.

127 North 1)arb n
Suite 8-44
C( 19()g Illinois, (( )2

Mr. Eric F. Kleinfeld

Office of General Counsel -

Federal Election Commission
1325 K Street, N.W. V

Washington, D.C. 20463

,, I II,, 10,



Al: 43

May 14, 1985

Mr. Eric F. Kleinfeld
Office of General counsel
Pederal Election Commission
1325 1 Street, N.W.
Washington, D.C. 20463

RE: Deposition of Betty Jane Gloss, Taken 4/3/85

Dear Mr. Kleinfeld:

Enclosed please find the original signature page and
correction page to be incorporated in the transcript
of Betty Jane Gloss.

As of this date, I have not received signed
signature pages from the transcript of Terrence M.
Jordan and Barbara Seltzer-Jordan.

Very truly yours,

Donna T. Wadlington

Enclosures

cC: Mr. Lee Anderson

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-7066

RPM

*MOO
&a% A

4 4" d



1 STATS Of ILLINOIS )

2 COUNTY OF )

3

4 I hereby certify that I have read the

5 foregoing transcript of my deposition, given at the

6 time and place aforesaid consisting of pages 1 to

7 31, inclusive; and I do again subscribe and make

8 oath that the same is a truer correct and complete

9 transcript of my deposition so given as aforesaid,

10 as it now appears.

11

12

13

14

15

16 BETTY JANE GLOSS

17

18 SUBSCRIBED AND SWORN TO

19 before me this /"1 day

20 of A, , .D., 1985.

21

22

23

24 ryPublic

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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PAGE

4

SSo

I wish to make the following changes, for the following

UwE
8

4 11

9 16

28 2

CHANGE:

REASON:

CHANGE:

REASON:

CHANGE:

REASON:

CHANGE

REASON

"Mr. Jordan" to "Mr. Thomas"

Misdesignation of name

"Mr. Jordan"- to "Mr. Thomas"

Misdesignation of name

: He said, "I hate ...

Deponent related that he (Mr. Jordan) had made

the statement quoted.

: Question regarding signature

Omi tted

CHANGE:

REASON:

CHANGE:

REASON:

CHANGE:

REASON:

(Signed) 7-'

COUN TY o C o o K



Diane Hromek's Court Reporters, Inc. 
A22

I -

127 North D)ta,]rtb )r

tIt 844

Mr. Lee Anderson

office of General Counsel

Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463- O



DOane Hromek", Court R..nc.

CERTIFIED MAIL
RETURN RECEIPT RBQUBSTED

April 17, 2985

Mr. Terrence H. Jordan
388 Addison Road
Riverside, IL 60546

Res Terrence Jordan Congressional
Riection Comittee ..

Dear Mr. Jordan:

Your deposition taken on April 3, 1985, in the
above-captioned cause is now ready for reading and
signing as requested by law.

Please come to 127 N. Dearborn, Suite 844, Chicago,
Illinois on Thursday, April 25, 1985. If this
appointment is not convenient for you, please call
me upon receipt of this letter, and we will make
arrangements for a time more adaptable to your
schedule.

If you fail to keep this appointment or to notify us
so that we may make arrangements for another
appointment, your deposition will be completed and
forwarded to the attorneys to be .'used as fully as
though signed."

Very truly yours,

Donna T. Wadlington, C.S.R.

cc: Mr. Lee Anderson
Mr. Eric F. leinfeld

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-70
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3

4

6

7

TV of I

COUNTY OF C 0 0 1 )

B EFORE ToU
FEDERAL ELECTION CONNISSION

IN THE NATTBR O01

TERRENCE JORDAN CONGRESSIONAL
ELECTION COMITTEE, TIOTHY Eo
S8LTZ BER, TREASURER

The deposition of TERRENCE N. JORDAN, taken

in the above-entitled cause, before Donna T.

Vadlington, C.S.R., a Notary Public 'ithin and for

the County of Cook and State of Illinois on the 3rd

day of April, 1985 at 219 South Dearborn, 14th Floor

Conference Room, Chicago, Illinois at the hour of

10:00 o'clock a.m., pursuant to notice.

PRESENT:

MR, LEE ANDERSON and
MR. ERIC F. KLEINFELD
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463.
Appeared on behalf of the Federal
Election Commission.

MR. TERRENCE N. JORDAN
140 South Dearborn, Suite 101
Chicago, Illinois 60603
Appeared pro se.

DIANE HRONEXeS COURT REPORTERS, INC.

HUB 1831
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(312) 263-7066
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No, 1

2

3

4, 5, 6, 7, 8

9

DIANE HROMEK'S COURT REPORTERS, INC.

IN DE X
3

4

WITNESS
6

TERRENCE N. JORDAN
7

Examination by Nr. Kleinfeld

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

47

55

65

72

(312) 263-7066
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1 MR. ,ZLIN lVLD: Please swear in the witness.

2 (Witness sworn.)

3 MR. KLEINFBLDs This deposition is being

4 taken as part of an investigation by the Federal

5 Election Commission, which I shall refer to from

6 this point on as the Commission, pursuant to Title

7 2, Section 437G of the United States code.

8 The matter is referred to as

9 Matter Under Review 1831 or MUR 1831. Section 437G

10 also provides that this investigation shall be

11 confidential.

12 TERRENCE M. JORDAN,

13 called as a witness herein, having been first duly

14 sworn, was examined and testified as follows:

15 EXAMINATION BY

16 MR. KLEINFELD:

17 Q. Please, state your full name for the

18 record?

19 A. Terrence Michael Jordan, J-o-r-d-a-n.

20 0. And your address and telephone number?

21 A. 388 Addison Road, Riverside.

22 Phone number there?

23 Q. Please.

24 A. Area code 312-442-6272.
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Tv o.

Please state them.
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0. Are you going tO be represented by

counsel here today, Mr. Jordan.?

A. NO,

0. Did you receive the Commission subpoena

requesting documents prior to this deposition?

A* Yes.

Q. And have you complied and produced

pertinent documents in your possession?

A. Yes,

Q. Where does -- what is your occupation,

Mr. Jordan?

A. I an an attorney.

Q. And what is your business address?

A. Current?

Q. Yes.

A. 140 South Dearborn 61606, Chicago,

Illinois.

Q. And is your law practice incorporated

or unincorporated?

A. Unincorporated.

Q. Did you have a different business

address in 1984?

(312) 263-7 066
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1 A. First one fir[st?

2 0. Please.

3 A. 100 North LaSalle, Suite 2112, Chicago

4 60602, from January 1 through sometime in March. I

5 am not too sure.

6 After that was One North LaSalle

7 Street, 1800, Chicago, 60602, through and including

8 some time in November of 1984. At which time, 1

9 moved to 140 South Dearborn.

10 I was also associated with a

11 firm, a man, Rafael Rios, and that would be various

12 pleadings under my name filed from the address 69

13 West Washington. Up until November of 1984, I also

14 maintained an office at 648 Roosevelt Road in Glen

15 Ellyn.

16 Q. Are you married, Mr. Jordan?

17 A. Yes.

18 Q. And what is your wife's name?

19 A. Barbara, last name is hyphenated

20 Seltzer-Jordan. That is S-e-l-t-z-e-r hyphen

21 Jordan.

22 Q. Is your wife employed?

23 A. She is working. I am not certain of

24 the status that she has. She performed services for

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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a moment,

Mr. Kleinfeld asked you if you

would be represented by counsel and you said no, you

wouldn't. You do understand you have a right to be

represented by counsel for the record?

THE WITNESS: Yes, I know that.

BY MR. KLEINFELD:

Q. What political experience do you have,

Mr. Jordan?

A.

spend a half

fashion?

Q.

A.

election in

Q.

A.

I can't answer

hour. Can you

that question. I could

ask that in a different

Yes, did you run for Congress?

I ran for Congress for the primary

March of 1984, yes.

When did you declare your candidacy?

I do not know. I made the decision to

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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corporation 0 1 obt ati 4 ud ,which is loated

in Des Plain., she does bookkeeping services.

Whether she is an independent

contractor or an employee, I really don't know. The

status has changed fron ttie to time. I am not too

sure what it is now.

MR. ANDIRSON: If I could Just interrupt for
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been • sent

I do have

my recoll

QO

A.

Illinois.

Q. And what was the outcome of your

campaign?

A. The outcome of the election?

Q. Right.

A. Harris Pawell was elected. I was not.

Q. And that was in the primary election,

is that correct?

A. Yes.

Q. Do you have any other involvement in

campaigns or elections for federal office?

A. I didn't here the verb. Would you

repeat the question?

Q. Yes. Did you have any other

involvements in campaigns or elections for federal

office?

A. No, I do not.

DIANE HROKEK'S COURT REPORTERS, INC. (312) 263-7066

ti*i ene t cmbe, and I believe

fori declaring th* Candi4acy would have

in more likely thn not in January of 84.

a copy of the filings which might ref resh

ection.

What district did you run in?

13th Congressional for the State of
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1 0o. What iS the, ne o ry9r athorized

2 campaign committee?

3 A. I think I t didn't have my 61iddle name.

4 It was Terrence Jordan Congressional, lection

5 Committee 1984, with or without a hyphen, I am not

6 sure*

7 Q. Who is the current Treasurer of that

8 Committee?

9 A. My wife Barbara Seltzer-Jordan.

K 10 0. Has she been so designated Treasurer

11 with the Commission?
In

12 A. Well, up until the time she asked the

13 question I would have said that she was the

o 14 Treasurer as far as the Commission was concerned.

15 Your question seems to indicate
C

16 that there is another form that has to be sent in,

17 and I know we didn't send any form in advising the

18 Commission of a change. At some point she began

19 signing all of the reports as Treasurer. That's all

20 that was done.

21 Q. Who was Treasurer in March, 1984?

22 A. Her brother, Timothy E. Seltzer.

23 Q. Did anyone else serve as Treasurer for

S 24 your Committee during the campaign?

DIANE HROMEK'S COURT REPORTERS, INC ((312) 263-7 066
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Q. So Timothy Seltzer and your wife were

the only two Treasurers you have had affiliated with

your campaign?

A. If you include Assistant Treasurer as a

Treasurer, yes. There were no other people that had

title Treasurer for the campaign.

Q. Was your wife Barbara Seltzer-Jordan

designated Assistant Treasurer with the Commission?

A. There was no form sent to the

Commission advising them of that fact. No, there

was no -- that had to be sent in.

Q. When did Barbara Seltzer-Jordan assume

the responsibilities of Treasurer for your

Committee?

As opposed to Assistant Treasurer?

Correct.,

Probably April, some time in April of

84.

DIANE HROMEK'S COURT REPORTERS, INC.(
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As Treasurer?

Yes.

No# vV wife was Assistant Treasurer but

other Treasurer from the time that I

candidacy up until the date of the

(312) 263-7 066
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wos thits -beca USe

A. Tim left right after the election and

went back to New York, and it was then some time

thereafter, within 30, 45 days that he was then no

longer. considered the Treasurer and had nothing to

do with the Committee anymore.

Q. Is Hr. Seltzer currently in New York?

A. My understanding is that he is

somewhere in the area of Freeport, New York on Long

Island.

10

Q.

A.

Q,

A.

Do you have his address?

I don't have his address.

Do you have his phone number?

No, I don't have his phone number

ei ther.

Q. Are you able to get in touch with him

at all?

A. I know where his parents live. I

believe that they know where to contact him. Tim

and I are not getting along.

Q. Would you state Timothy Seltzer's

parents' address?

A. Yeah, 26 Lakeview, one word, Avenue,

North Bright Waters, Long Island, New York 11718.
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*0 1

F ,

2

3

4

5

6

7

8

'N 9

U., 10

- 11

12

13

C 14

15

16

Cr 17

18

19

20

21

22

23

24

What are his parents' names, first

name?

Patrici a and Wilson.

Do you know the phone number of that

address?

A. 516-666-5872.

Q. Mr. Jordan, what are the Treasurer's

duties and responsibilities in relation to your

Committee?

A. I don't understand the question.

Q. Does the Treasurer of your Committee

prepare the Federal Election Commission reports?

A. NO.

Q. Who prepares the reports?

A. I do.

Q. Does the Treasurer of your Committee

receive contributions that came into your Committee

in 1984?

A. Yes. Receive contributions is a broad

term.

Q.

do for your

A.

Q.

Can you tell us what does the Treasurer

Committee?

Do or did?

Well, let's begin with do currently?

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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I A. Right nM there is not much to do. If

2 there were any receipts of money, the Treasurer

3 would fill out the deposit slip, make the deposit

4 and make whatever entries there are on the system

5 that was developed as far as keeping track of who

6 made contributions.

7 As to paying the bills, Treasurer

8 would also pay the bills from whatever funds there

9 would be available. Right now there is no activity

10 relative to the Committee.

11 Q. Would the Treasurer write the checks

12 for disbursements then?

13 A. More often than not, yes. I was also a

14 signatory on the account. There would be a few

15 checks with my name on it.

16 In fact, at the moment, I don't

17 know whether or not Timothy Seltzer has been removed

18 from the signature card at the bank, now that you

19 mentioned it.

20 Q. Now let's return to 1984.

21 Can you tell us what did the

22 Treasurer do in 1984?

23 A. Any contributions that were received,

24 how so ever they were received, whether it was

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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through the mail, fundraisers, tendered checks to

anybody in the Committee, they all went to the

Treasurer.

He made the deposits, kept the

record of who was the contributor in that fashion.

I know that at some point my wife had intervened in

the recordkeeping process and to what extent she was

maintaining any of the internal records I don't

know. But almost exclusively Tim was the one who

was making the deposits and making any

disbursements.

0. And would that include writing checks

from the account?

A. Yes. Again, there may have been a few

that were under my signature but almost exclusively

was Tim.

Q. During the course of your campaign, who

was responsible for preparing the reports for the

Commission?

A. Who was responsible or who did?

Legally the Treasurer was responsible that I

understand. Who did it?

Q. Who did then?

A. I did.

(312) 263-7066
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l Q. Now, .la .ordat, are you acquaint4d

2 with Betty Gloss?

3 A. well --

4 Q. Can you tell us under what circumstance

5 are you familiar with her?

6 A. Familiar with Betty in being the wife

7 of Arthur Gloss.

8 Q. Well, how long have you known Mrs.

9 Gloss?

10 A. I don't know. I was -- when I was a

11 child I was at their home, which would have been the

12 first time that I recall meeting her of anything to

13 do with Betty Gloss. Over the years, my contacts

14 has more been with Art, and my dealings have almost

15 always been with Art Gloss.

16 0. What type of dealings have you had with

17 Art Gloss?

18 A. Social and business.

19 a. Did you ever serve Mrs. Gloss in

20 capacity as an attorney?

21 A. I believe that she was a named party in

22 a lawsuit that I represented more than likely her.

23 I am not really too sure.

24 The case was Vyett, V-y-e-t-t,

DIANE HROMEK'S COURT REPORTERS, INC.( (312) 263-7 066
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versus, Art and Botty Gloss aad Gloss Guard and

2 Investigation Service, Inc. That was a few years

3 ago. And Betty is'or was an officer in Gloss Guard

4 and Investigation Services, Inc., and I vas their

5 attorney.

6 Other than that one lawsuit which

7 involved the corporation and Art, I don't know if I

8 ever represented Betty in anything. There were

9 other lawsuits with the corporation.

10 MR. ANDERSON: Excuse me that is Gloss Guard

11 and --

12 THE WITNESS: Guard, G-u-a-r-d, and

13 Investigation Service, Inc.

14 MR. ANDERSON: Thank you.

15 BY MR. KLEINFELD:

S16 Q. Let me now direct your attention to a

17 period in early 1984.

18 Did there come a time when you

19 communicated with Betty Gloss concerning the

20 possibilities of her making a contribution to your

21 campaign?

22 A. Yes and no. Can I explain?

23 Q. Yes.

24 A. Shortly before the election, the March

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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1 primary, I had the o-casion to be out at the

2 premises of Gloss Guard and Investigation in Glen

Ellyn, the sane address, where vV office had been.

4 1 was talking to Art. Betty was

5 there. I don't recall if anyone else was. It was

6 in Art's office. I was explaining to Art at that

7 time that I was -- he was asking about the campaign,

8 how things were going.

9 So I was explaining to him at

10 that time that I was attempting to borrow some money

11 and that I had some good indications that there

12 was -- that there was going to be money coming.

13 I told him that it had to be

14 from-- I told him that the loan was going to be

15 secured with my house, and I couldn't just get a

16 loan that was unsecured. And I was in the process

17 of doing that, and didn't know if it was going to

18 come in -- through in time.

19 I do not recall whether I asked

20 Art or if he suggested to me as far as he and/or

21 Betty supplying the money. The money being we were

22 talking to him about a figure of around 1200 --

23 excuse me, around $12,000.

24 So Betty had in November or

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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October of '83 won the Illinois lottery to the tune

2 of six or six and a half million dollars. And she

3 had money; Art really didn't.

4 So Betty wrote a check for I

5 think it was $12,000 even, and I also believe that

6 it was payable to me. I told him at that time, No.

7 1, I wasn't sure that I could take a loan. Told him

8 that they couldn't contribute that much to the

9 campaign. There wasn't any indication that they

10 wanted to either, an an aside. And that I would

11 hold on to the check and not do anything with it

12 until we could figure out just how the transaction

13 could be properly structured so as to comply with

14 the requirements of the Federal Election Commission,

15 and I would get back to them and let them know.

16 And that was basically what

17 happened on that day, and I wound up leaving with a

18 check for the $12,000, which is the source of this

19 matter under review.

20 Q. You testified that at this meeting your

21 campaign was discussed.

22 Can you go into a little more

23 detail about what was said?

24 A. I really can't. You know, you have to

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



1 appreciate tb- 1-,ao4t!A t at h ~tiesiar point in

time I am a oaniidate, and in ttempting to onduct

3 a campaign. And l .Around up doing a. lot of things in

4 the process of te cam aign that relly weren't the

5 job of the candidate, but somebody had to do them.

6 And I wound up taking myself away from the campaign

7 to do these things.

8 The dates and the times and

9 everything else are, you know, it's just one great

10 big Jumble in that period of time and no, I mean I

11 really don't -- I really don't remember what the

12 nature of what the rest of the conversation was.

13 Q. Did Betty Gloss enter into the

14 conversation concerning the campaign?

15 A. I don't know. She may have. She may

16 not have.

17 The only thing that I recall was,

18 Art was sitting at his desk. I was standing or

19 sitting across from him. Betty, I think, was

20 sitting on the couch. And at one point he turned to

21 Betty and said something to her as far as can we do

22 something or I don't recall at all what the words

23 were but it indicated to her as far as some sort of

24 a response. She said some affirmative answer, and

DIANE HROKER'S COURT REPORTERS, INC. (312) 263-7 066
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got up and-.nrote out a cheok, and it was her

signature on the check.

We -- I asked Betty .,how much

4 interest she was getting on that account. She

5 indicated ten percent, and I don't remember exactly

6 what was said. But there was something said to the

7 effect at that time that whatever was donel that she

8 wasn' t going to be out any money as a result of

9 doing this that it would be set up so; that she

10 would have the same amount of money as if she left

11 it in the account.

12 Q. Did you discuss your personal or

13 household finances at all at this meeting?

14 A. I don't think I did. I was very

15 friendly with them. But generally speaking, my

16 situation at home or what have you I don't recall

17 ever coming up.

18 Art from time to time would

19 inquire as far as how business was doing. He did

20 know that the only source of income that I had was

21 business. I would respond to those questions, but I

22 don't even recall if a question along those lines

23 was asked then.

24 Q. So did you tell Betty that the money

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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Q. So it is your understanding that Betty

Gloss made this loan to you without inquiring as to

what the money would be used for?

A. No, because the structure -- first of

all, at the time that the money was tendered, the

check was tendered, at the time the check was

tendered, there was -- it was an unstructured

transaction at that point that was going to obtain

some structure later.

So I mean that I don't know that

it's quite proper under the current circumstance and

everything else to really accurately describe it as

quote, unquotes "a loan. "

r I , L . . . .. .. .

woul 'e Used specifically for campaign purposes?

A. Mo, I don't believe at that -- I don't

believe that that came up. Some time in the past, a

few yaers previous, I had borrowed some money

from r don't know. I always treated them as one,

as far ts Art and Betty.

I borrowed some money from them

some few years previous about 5 or $8,000. I don't

remember what it wasp and I don't recall that there

was any discussion at that time as far as what it

was for.

m0

(312) 263-7066
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1 She transterred -- she gave me

2 the check, and until the check was cashed or

3 something else done with It, even that part of the

4 transaction was not completed. And the

5 understanding was that she was going to get,

6 basically, before the end of the year the same

7 amount of money that she would have had had she not

8 wrote the check; that she had the same amount of

9 money in her account; that she would be even as of

10 the end of the year or thereabouts.

11 Q. But the check was tendered after

12 discussion of your campaign and after you stated

13 that you were seeking to borrow money?

14 A. Yeah. Now we also -- I know I went out

15 there initially to discuss some sort of business

16 with him. I don't remember what the business was.

17 And yeah, that's basically it.

18 Q. Was there any discussion as to when

19 Betty Gloss would be repaid?

20 A. I don't recall if there was anything

21 right at that time. I expected I know I expected

22 that it was going to be a very -- in actuality, a

23 very short-term situation because I was anticipating

24 finding a second mortgage on the house and getting

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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2Q. Did you inform her tbat you were

3 anticipating a msecpndo mortgage?

4 A. We had dl.seussed that I was attempting

5 to get financing I-was attempting to get a second

6 mortgage. That was what the nature of the

7 conversation was.

8 I as -- I had-- I remember at

9 one time a discussion. I don't remember if it was

10 at this time. Talking about how I had made various

11 improvements in the house and wanted to get the --

12 basically get the use of the cash that I had put

13 into the house back out, wanted to and needed to put

14 a new roof on the house, and I know that those were

15 things that I had discussed with them.

16 Whether it was this time, whether

17 it was prior, whether it was subsequent, I just

18 don't remember.

19 Q. At this meeting did you inform Betty

20 that she would be repaid in three days?

21 A. I don't remember. I know that on a

22 subsequent date after she was contacted by the FEC

23 she had mentioned that to me, but I don't recall it.

24 I know that I was attempting to get the financing

(312) 263-7 066
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I that I was talkilg about, and as soon as. I would

have gotten that I would have satisfied this

3 obligation to Betty.

4 Q. Did you lead her to believe that your

5 receipt of this financing was imminent?

6 A. I know that debt -- I believed that the

7 financing was imminent. But that there was any

8 discussion to her about timing or as far as it

9 being, quote, unquotes, "imminent," I don't

10 remember.

11 Q. Did you ever get the second mortgage?

12 A. No.

13 Q. Did you ever contact Betty Gloss and

14 tell her you did not receive a second mortgage?

15 A. I had conversations with Betty as far

16 as -- that the mortgage hadn't gone through and told

17 her I had -- I was still trying to get some

18 financing.

19 Q. When were those conversations?

20 A. I don't remember. It was spring,

21 summer. I know it was nice out. It was nice

22 weather.

23 Q. Going back to the original meeting

24 where you received the check, did you ever inform

DIANE HRONEK'S COURT REPORTERS, INC. (312) 263-7066
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I: 1 Betty Gloss that she would not be paid back for a

2 term of nine months?

3 A. There was very little, if any,

4 conversation with Betty. my conversations and

5 dealings were with Art.

6 And when the deal got some

7 structure, that is, when it was determined that we

8 could take accounts receivables from the business

9 and contribute those to the Committee and have the

10 $12,000 by the -- $12,900 worth of receivables that

11 the $900 figure was determined based upon a December

12 acquisition of the funds or some possibly a periodic

13 but everything would be paid in December.

14 At that time, which was before

15 the check was negotiated, I had a conversation with

16 Art at the Knights Table Restaurant in Glen Ellyn

17 and this was briefly discussed. And at that time I

18 told him that the deals with the financing had

19 fallen through and that that's what we were going to

20 do. And I asked him if it was all right, and he

21 said yeah.

22 I also told him that if I was --

23 I was still going to try to get the financing, and

24 if I got it that I would just buy it back from him.
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1 Be said thaet was all right. But the meeting wasn't

2 for that purpose. We were discussing various legal

matters. Art was having all kinds of problems

4 relative to the business.

5 Q. But there was no discussion with Betty

6 Gloss, is that correct?

7 A. Individually, no. At any time I had

8 very little dealings with Betty as an individual

9 really at any time, We went up to their house in

10 Wisconsin, my family did. And put -- it was a

11 hunting trip. I spent all the time with Art.

12 We ate dinner, and we went -- we

13 went out other places. But my relationship was with

14 Art. And other than the fact that, No. 1, I knew it

15 was Betty's money because she won the lottery,

16 that's where the money was coming from, and that her

17 name was on the check rather than Art's. I don't

18 even know if he was a signatory on the account. My

19 dealings at all times were with Art.

20 Q. But it is your testimony, is it not,

21 that Betty was present at the meeting where the deal

22 was consummated and the check was passed to you?

23 A. The deal wasn't consummated at that

24 meeting. I had taken the check with the

DIANE BROMEK'S COURT REPORTERS, INC. (312) 263-7 066



WI 26

Understanding that at that particular time Lt was

2 unknown whether or not, one, it would be permissible

to take a loan from Betty even if it was secured.

4 The fact that it had to be structured was

5 understood, and that I was going to get back to Art

6 and tell him how it was going to be done, if at all.

7 Otherwise, it was going to be returned.

8 Q. At this meeting that Betty Gloss was

9 present, was this transaction referred to as a loan?

10 A. I don't recall if that particular term

11 was ever, quote, unquote, used. In all fairness to

12 Betty, I am sure that she considered it in a

13 nonlegal sense a loan in that it was known that I

o 14 was receiving, and that she was going to get the

15 money back, and she was going to be compensated for

16 whatever interest she would have lost by virtue of

oc 17 the money not being in her account.

18 So from the standpoint of Betty,

19 I am sure that you know this is again from the

20 standpoint of retrospect. I am sure she considered

21 it a loan. But it was understood at the time that

22 the transaction was going to be structured so as to

23 comply with the FEC, and if it couldn't be

S 24 structured so as to comply with the regulations of
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1 the FCC, that the check was going to be returned.

2 Q. By whom was it so understood?

3 A. Well, again, all of my conversations

4 were with Art, directly to Art. Betty was just on

5 the side.

6 So as far as I was concerned, I

7 had the understanding with Art when Betty was there

8 and she wrote the check. Again, as far as I was

9 concerned, my understanding was also with Betty.

10 When I dealt with Art later and

11 explained what the structure of the transaction was,

12 as far as I am concerned, the transaction was still

13 with Betty because he was acting on her behalf. She

14 wasn't there at that time. But as far as I am

15 concerned, it was still with Betty, from the

16 standpoint that it was her name on the check.

17 But all of my dealings were with

18 Art. It was really as far, as I was concerned, a

19 personal deal between Art and I, and the only reason

20 that Betty wound up getting involved at all was

21 because she won the six million dollars rather than

22 Art, and it was coming out of an account that had

23 her name on it.

24 Q. At the meeting that Betty Gloss was

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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present, *as this transaction referred to as a

contribution?

A. No, no not at all.

Q. Was it your understanding that it was a

contributi on?

A. No.

Q. At the meeting that Betty Gloss was

present, was this transaction referred to as a

purchase?

A. No.

Q. Was there any discussion of accounts or

accounts receivable at that meeting?

A. I don't recall. There may have because

at that time I was trying to do something from the

standpoint of obtaining some financing. I believe

that at that time I had anticipated trying to factor

my accounts receivables also as far as trying to get

a second mortgage on the house.

Now whether or not that was

discussed in Glen Ellyn on that particular date,

whatever day that happens to have been, I don't

know.

Q. Can you go back and tell us how was the

amount of $12,000 arrived at?

(312) 263-7066
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0.

discussions?

A.

Q.

discussions?

A.

Was Betty present at any of these

Oh, no.

Was Art present at any of these

No, these took place my house, other

places.

Q. How much money were you expecting from

the proceeds of the second mortgage or the financing

on your house?

A. Trying to get, as I recall, the figure

I had in mind was around 15,000. I needed 2500 or

something like that to do the roof.

Q. Mr. Jordan, did you negotiate the

check?

DIANE HROMEKIS COURT REPORTERS, INC.

A. I don't knoW. I recall that there were

various different discussions among the people who

were involved with the Committee and I recall my

father, Thomas Jordan, making a reference that -he

thought that in round figures $10,000 could put us

over the top or, basically, the Committee needed

$10,000 in order to do what we needed to do to

possibly win. That's what I meant by put us over

the top.

(312) 263-7 066
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Q9 he did that occur ?

A, I donh t recealls I++t wal aobsequent to

the structuring of the deal as a purchase Of the

accounts receivabler &Rd it wasnot until we had

reached that as the structure that the check was in

fact negotiated.

MR* KLBINFBLD: At this point I would like to

hand to the Court Reporter for marking as Commission

Exhibit No,, I a copy of what purports to be a check

from Betty Gloss to Terrence Jordan*

(WHEREUPON, Commission Exhibit

No. 1 was marked for

Identi f i ca tion. )

BT MR, KLEINPELD:

Q, Please examine that.

A. Uh-huh,

01 Can you identify this exhibit?

A, It appears to be the check that Betty

had given to me that we were discussing.

01 And is that your signature on the copy

of the reverse side?

A. It looks like it, yeah, I would assume

it is. I did sign the check,

(312) 263-7066DIANE HRONEK'S COURT REPORTERS, INC.
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-000 ;zdtt4Aect your attention

2 to'the date thAt L.#e stampe d on, tbe 00p of th e

3 'reverse check*
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Does that refiresh your

recollection At a11 as to, Vhen the check was

negotiated by you?

A. I don'.t see. I'm sorry, I don't see

it.

Q. It's below the stamp of paid to the

order of.

A. Ups i de dow n.

Q. Correct.

A. No, it doesn't. I know -- all that I

know is that a -- no, it doesn't.

Q. Mr. Jordan does that stamp say March 9?

A. It appears to, yes.

Q. Now I would like to direct your

attention to the copy of the face of the check

wherein the lower lefthand corner is a notation

which states "loan ".

A. I see that also.

Q. Did you see this or observe this when

you received the check from Betty Gloss?

A. My recollection -- you know you are

(312) 263-7066
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asking ,e at that particular time. But My

recollection before I saw this exhibit was that the

face of the check did contain the word 0loanO in the

memo portion.

Whether I saw it on the date that

she gave me the check or on the date that I

negotiated it, I really don't recall. But I do

recall that the face of the check did contain the

word Oloan" when I negotiated it.

Q. But did you understand this check to be

a loan to you?

A. Not at the time I negotiated it, no.

0. Did you understand this check to be a

contribution to you?

A. No.

0. Not at the time you negotiated it?

A. Not at any time.

Q. Did you understand this check to be a

gift to you?

A. No, not any time.

0. Did you understand this check to be a

purchase of accounts from you?

A. When?

Q. At the time you received the check from

(312) 263-7 066
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Betty Gloss.

A. No.

Q. Did you undrs5x#nd this check to be a

purchase of accounts from you at the time you

negotiated the check?

A. Yes.

MR. KLEINFBLDt Why don't we take a short

break at this point.

(WHEREUPON, a short recess was

held.)

MR. KLEINFELD: Let's go back on the record.

BY MR. KLEINFBLDt

0. Mr. Jordan, do you understand the date

on the face of the check to be the date that you

received the check from Mrs. Gloss?

A. I don't know. The best that I can tell

you is I don't recall that the date that she wrote

the check was something other than the date that I

was there and had the conversation.

Q. Do you have any --

A. It probably is, but you are asking me

if I know. No, I don't know. But I don't know that

it isn't, and there wasn't anything that I recall

that would tend to indicate to me that that date was

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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something else. Mlore than likely the conversation

occurred on the date that appears on the check.

Q. Is it your testimony that subsequent to

receiving the check you had a meeting with Art Gloss

concerning a restructuring of the transaction?

A. It wasn't a case of restructuring the

transaction. It was a case of giving the

transaction some structure because it was not known

at the time that I received the check in my hand

whether or not it was permissible for it to be a

l oan.

Q. But did this meeting occur after

receiving the check?

A. Oh, yes. Yes.

Q. And how long after your receipt of the

check did you show structure to this transaction?

A. A day or two. It could have been the

exact next day. As I recall immediately going and

searching out the -- there is a blue book. I don't

know if Matthew Bender puts it out or not. But it's

got a lot of the decision and other explanations of

the code apart from the little pamphlet that they

mail to all the candidates. It's oh what, five

inches thick.

(312) 263-7066
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Iwq ~~~ t there is

'to kaks obr# , g: to, about the same* Nilc

ume d ia~l ent, t tho te books to try , to figure

ut, c. 1, cold take a loan froe btty, No. 2,

*'hethii or not dI ould in fact take the money with

it being structured in a different fashion than a

loan,

And I did that within a day or

two. It could have been the same day that I arrived

at th-e decision that it could be structured in that

fashion as far as being a sale of the accounts

receivable, and then shortly thereaftere within a

day or two, I had a conversation with Art out at the

Knights Table.

Q. What did you conclude from your

research as to whether the transaction could be a

loan?

A. I determined that from a void on

here -- let me go on and explain that as far as how

I was approaching it. That might be helpful.

End of '83 through the beginning

of '84, we had kind of a hole in the banking law

relative to the so-called nonbank banks. In that,

virtually any organization, person or group of
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I people could engage in certain practices that were

2 previously only allowed to banks, such as accepting

3 deposits and paying interest on deposits as long as

4 they didn't also engage in certain other activities

5 at the same time.

6 So I first started to try to see

7 whether or not I could possibly have Betty or

8 somebody else as far as you know starting the

9 company, call it a bank from the standpoint of being

10 one of these nonbank banks and have that qualify

11 under the PEC as the type of institution that would

12 be allowed to, for example, give me a second

13 mortgage on the house.

14 I determined that the definition

15 in there somewhere which refers to the financial

16 institutions as limiting those financial

17 institutions to only those that I think are FDIC

18 insured. I could be wrong but that is what my

19 recollection was about. So I determined that it

20 couldn't be done that way.

21 I then thought rather than could

22 you say -- I was thinking about doing it either

23 loaning the money against the accounts receivables

24 or against the combination of both or whatever.

DIANE BROMEK'S COURT REPORTERS, INC. (312) 263-7066
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1 - In looki.g up fa.ctoring, as far

2 as loaning money against the accounts geceivable, it

3 appeared th#t I would also be put into this

4 financial institution definition of the WeC. I was

5 not certain because of this question of not only

6 loans to the Committee but loans to the individual

7 or contributions to the individual or gifts to the

8 individual being attributed to the Committee and

9 included in the thousand dollar maximum. I was

10 never able to satisfy myself that a loan against the

11 ac tijtts receivables by something other than a

32 defined financial institution in the FEC would be

13 permissible.

14 So I then thought about, well,

15 what do I have that I could potentially sell in

16 order to get money because it appeared that about

17 the only thing I could do was liquidate things in

18 order to raise money. So the accounts receivable

19 was really the only thing I could potentially

20 liquidate.

21 My conversation then well at that

22 point I determined that I could sell the accounts

23 receivables and that that would in itself be a

24 transaction. But I didn't want to do this because I

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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1 didn"t want to wind up here. I didn't want to do it

2 as my separate business as a transaction that didn't

3 appear anywhere.

4 Ny intention at all times was to

comply with the requirements of the regulations of

6 the PEC. y agreement then with Art was I am going

7 to sell the accounts receivables but I don't

8 necessarily want you to totally rely upon the

9 accounts receivables. That is going to be the

o 10 structure of the transaction.

11 I am going to continue to try to

12 get the loan. When I get the loan, I will buy them

13 back from you. Again, you are not going to be out

o 14 any money. And the only thing that Art seemed to be

15 concerned about in any respect was that the net
C

16 effect of everything was that there was going to be

17 no monetary loss. Not looking to gain anything

18 really just that there wasn't going to be any

19 monetary loss.

20 Well, it appeared to me that the

21 structure that I had chosen would satisfy the

22 requirements of the FEC. However, you know you get

23 involved with the rose is a rose which is a rose by

24 any other name and so on and so forth.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066



1 The net effect of it was so much

2 like a loan, and I didn't want to just take it and

3 keep it in the business, and have it be totally off

4 the books, and not show anywhere since the money was

5 going to go into the Committee. I figured well the

6 best thing to do is do it this way, and take the

7 money with the same check rather than take this

8 check, and putting it into my account at you know my

9 bank, and then writing one of my checks against or

10 going over to Betty's bank and cashing it and

11 depositing it back to my account, and then

12 transferring the money into the Committee account.

13 I said, well I am not trying to

14 hide anything. So what I am going to do is I will

15 sign this particular check. Have the Committee put

16 its endorsement stamp on it, deposit it right into

17 the Committee account.

18 Then it came down to the 48 hour

19 report, and we don't know how to show this thing.

20 There wasn't any provision on any of the reports

21 from the standpoint of you know you could show a

22 contribution in kind, but you couldn't show sales of

23 contributions in kind, especially when they were

24 going for lesser amount of money.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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8-o 1 decided veil, look. It is

2 so much 1lke a loan, but it's not really structured

3 as a loan. So I think it complies, but I decided

4 that I was going to show it on the reports as a loan

5 and that if and when a question arose in relation to

6 it, would explain what it all was, and then perhaps

7 then somebody could tell us how it was suppose to be

8 done, and we could file amended reports and get the

9 thing straightened out.

- 10 Which got to the point you know

11 48 hours before the election and suddenly realizing

12 that we were now out of time as far as trying to

13 determine how this is suppose to be shown. Can't

o 14 write for advisory letter from the FEC, so I decided

15 to put the thing down as you know in the statement.

16 As far as reasons, I figure I will try to explain

17 the tbing later, but this is what the structure is,

18 and I don't know how else to show it.

19 And maybe that wasn't the thing

20 to do, but it was the intention to be as

21 straightforward as possible with the Committee and

22 not have things that just totally existed outside

23 the Committee. Put everything into the Committee,

24 and we will explain it later because we are not

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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dozh aything Wrong- , A4 that. wha t t was all

about*

Q. Was the substanee of whats'you had

decided and concluded based on your research

explained to Mr, Gloss at your meeting-.at the

Knights Table?

A. In effect, yes. I went -- I had the

conversation with Art and told Art. First of all,

it was understood that I was going to get back to

Art to either return the check or tell him how --

tell him it was all right and I had the thing

structured so that we could legally take it.

0. It was understood by Betty?

A. Look, I have no idea what Betty

understood at that particular point in time. Betty

knew she was going to get her money back, and she

wasn't going to lose any interest income. And as

far as I now, that's the only thing that Betty

understood the date that she gave the check to Art,

and he gave it to me.

Q. But you stated it was understood by --

A. Art. I was talking to Art. My entire

conversation on the date I received the check was

with Art. Betty was there, but I always talked to

(312) 263-7066
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4

Atr. 5ast # f Or the most part you are asking me

2 questioas today and I an giving my answers almost

exclusively directly to you, from time to time I

4 turn to Mr. Anderson and to somewhat acknowledge his

5 presence. But for the most part I am talking to

6 you.

7 And that was the fashion in which

the conversation occurred on that particular date.

I was dealing with Art.

10 Q. And let me clarify one point again. It

11 is your testimony, is it not, that Betty Gloss was

12 not present at the meeting at the Knights Table --

13 A. That's true again.

14 Q. -- where this was explained to Art

15 Gloss?

16 A. That's right, it was just Art and I.

17 Q. And let me return also to the check

18 once again, to the copy of Exhibit No. 1, the copy

19 of the reverse side where it is stamped March 9th.

20 What does that mean to you, Mr.

21 Jordan?

22 A. About the only thing I can tell you as

23 far as what it means to me at some point or other a

24 financial institution had the check in their

(312) 263-7 066
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1 posseion on the 9th of Rach.

2 Q. 18 it your understanding that a bank or

3 financial institution will stamp the date of

4 negotiation on the check?

5 A. No. Here, let me explain. Your

6 question is very technical. I am an attorney and at

7 times I can't not answer questions like an attorney.

8 You can -- banks put various

9 different dates on checks depending upon what

10 business day they're working on when the thing comes

11 through their particular bank. Sometimes I have

12 seen checks that don't reflect the date at all that

13 it went through the depository bank, only the date

14 that it hit the clearing house.

15 So the date that the check is,

16 quote, unquote, negotiated is a date that it's

17 signed. That doesn't mean that it necessarily got

18 to the bank on the same day or that if it did get to

19 the bank at 4:00 o'clock on a Friday that they don't

20 put Monday's date on it. Now I am not trying to

21 avoid your question, but it's hard to answer.

22 Q. Is it your understanding, Mr. Jordan,

23 that the check could have been negotiated on a date

24 later then March 9th?

DIANE HROMEK'S COURT REPORTERS, INC. (312) 26 3-7 066
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1 A. Let m* answer it in, this fashion. I

2 have no reason to believe that the, you know,

3 looking at the back of the check, that the check was

4 deposited any time subsequent to March 9.

5 It appears that March 9 is

6 stamped on the check. I am familiar with the types

7 of stamps that are put on checks by banks. It

8 appears to me that a bank would have had the check

9 in their possession on March 9th. The only way that

10 a bank would have had the check in their possession

11 on March 9 is that it was subsequent to me signing

12 it and the deposit stamp being placed on it.

13 Does that answer your question?

14 Q. After receipt of this check, did you

15 make Timothy Seltzer aware of the transaction?

16 A. Timothy Seltzer deposited the check,

17 okay. Whether I expleined anything to Mr. Seltzer

I8 at the time relative to the structure of the

19 transaction, I don't know. It is possible I did.

20 It's also equally possible that I did not.

21 At this particular time my wife

22 had taken -- my wife took over the bookkeeping

23 because Mr. Seltzer was not capable of doing it. I

24 was having many problems with Mr. Seltzer. He is my

DIANE HROMEKIS COURT REPORTERS, INC. (312) 263-7 066
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1 brother.in-law. Be wai- t. rytiL to h#3p, This ob

2 was really a little too much for him., 4ad I

3 explained it to him or not, I don't kneW jt I did.

Whether, he would remember, I don't know. If I

5 explained to him at the tise if he :und'iortood it, I

6 doubt it.

7 Q. Did you explain the transaction to

8 Barbara Seltzer-Jordan?

9 A. Yea h.

10 Q. What was -- what was the nature --

11 A. We discussed it.

12 Q. -- of the discussion?

13 A. I told her I found a way to take the

14 $12,000 check and comply with the FEC. And we were

15 going to do it with the sales of accounts

16 receivables, and she said I am glad to hear it or

17 something to that effect.

18 0. But prior to your finding -- making

19 this finding or conclusion, did you make Barbara

20 Seltzer-Jordan aware that you had received the check

21 from Betty Gloss?

22 A. Yeah.

23 Q. And how did you describe the

24 transaction with Betty Gloss to Barbara

DIANE BROMEK'S COURT REPORTERS, INC. (312) 2613-7 066
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2 A. Told her I got a check from Betty for

3 $12,000 -but I didn't know if it could be a loan or

4 not, and I needed to look at the regullation to

5 determine whether or not we -could keep the check or

6 if it would have to be returned or if I could find

7 some way to structure the transaction so that we

8 could keep the check, and that's why I was going to

9 do.

10 And I went about doing it, and

11 after I was finished doing it, I am sure she was

12 probably the first one I told. But I found a way to

13 do it.

14 0. Did you tell her that it was possible

15 that this transaction was a loan?

16 A. Would you repeat the question?

17 Q. Did you tell her when you received the

18 check that it was possible that this transaction was

19 a loan from Betty Gloss?

20 A. I told her that I didn't know if it was

21 going to be a loan or if it was going to be

22 something else. I didn't know if it could legally

23 be a loan or if I would have to return the check.

24 That's about the best as I can answer your question.
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BY MR. KLEINIFELDs

Q. Please examine that, Hr. Jordan.

A. Okay, so I see it.

Q. Can you identify this exhibit?

A. Well, it's a group exhibit. The first

page appears to have my wife's signature on it. It

is a copy. It's a xerox copy of the original filing

I presume.

Q. Who prepared this report?

A. I don't know whose writing this is. It

could be and more than likely is Barbara's. All of

the information, however, was copied off of a

worksheet that I had prepared and -- but the writing

appears to be Barbara's.

Q. Did you review this exhibit before it

was filed?

A. I did not check the original of Exhibit

DIANE HROMEK'S COURT REPORTERS, IN. ( )
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handing to 'te Court Reporter for warkitg as

Commisslon Exhibit No. 2 a cop of 7 Jordan

Committee 1984 April quarterly reports.

(WHERROPONR Commission Exhibit

No. 2 was marked for

Identification.)
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1 No. 2 after I did not chook the original of

2 Ixhibit No. 2 prior to it being filed. I do know

that Uxhibit No. 2 is -- contains all of the

4 information including Schedule C as I had prepared

5 it on the worksheet.

6 Qo Was Schedule C then copied directly

7 from the worksheet to your knowledge?

8 A. Yeah, it was accurately from the

9 worksheet the way I -- yeah.

10 Q. Mr. Jordan, can you explain where on

11 Schedule C the date incurred originated from?

12 A. The date on the copy of the deposit

13 ticket for the check or the date that the -- that it

14 was shown as having occurred. Do you have a 1984

15 calendar?

16 MR. ANDERSON: I believe I have one in my

17 checkbook. Would you like to take a look?

18 THE WITNESS: Yeah.

19 It would appear the 9th was on a

20 Friday, okay. The deposit ticket would have had --

21 would possibly have had the date of Monday stamped

22 on it from the bank because they were operating on

23 Monday's business day rather than on the date that

24 you actually, physically hand the pieces of paper

DIANE BROMEKoS COURT REPORTERS, INC. (312) 263-7 066
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S1 across the counter.

2 Now, the books and what have you,

3 everything that we received rent on a deposit ticket

4 and that vent through. The guy, Tim, wasn't keeping

5 records from the standpoint of the dates that things

6 actually came in but rather we were working

7 everything from the checkbook.

8 The checkbook was virtually the

9 only record that existed apart from the separate

10 cards that shoved contributions. In we are showing

11 the 12th of March as the date that it was received

12 that was because that's the date that was shown on

13 the deposit ticket as the date that this thing went

14 through. That's why.

15 Q. Would you explain where the date due
C

16 originated from?

17 A. Date due originated from the fact that

18 it was going to be paid by the end of the year from

19 the accounts receivables that Betty had a ten

20 percent interest rate. In fact, it may have been a

21 little less, but about a ten percent interest rate

22 in the account from which the money was drawn.

23 That the intention being that she

24 wasn't going to receive anything less than what her

DIANE HROMEK'S COURT REPORTERSe, INC. (312) 263-7066
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income othervise ul d have been trot the

transaction, that nine months is Decmbere. Ten

percent of $1200 over nine months for "ah month is

*100. Over nine months is $900, and that's how the

12,900 was arrived at in the accounts receivable

transfer, Everything being done on the same day.

Q. When was Art made aware that you were

using a nine month period?

A. It was done at the same time as the--

as I informed him of what the structure was. But it

was also you have to -- to understand that it was

agreed at that particular time that when I got the

financing put through I was going to buy the thing

back.

So in effect, really, the

December date was just an aside that if everything

else didn't work properly, I didn't get the loan and

one thing or another, that in December Betty was

going to get all of her money back.

Q. This was explained to Art at the

meeting of the Knights Table, is that correct?

A. Not in quite so much detail. We are

spending a few hundred words explaining it and

probably saying the same thing in different

;0
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I fashions.

2 1 told Art very quickly what was

3 being done. He said okay. Ie says, *AD long as we

4 get -- there isn't any loss of money. As long as

5 there is no loss, and you are guatanteeing that you

6 know it's going to be paid, rights, and I said,

7 Yeah. He said, OThat's all I am concerned about.

8 Q. And--

9 A. The conversation relative to this

10 particular topic was very short. I spent some time

11 there with Art, but the conversation was very short.

12 Q. Subsequent to this discussion with Art

13 Gloss, did you have any discussions with Betty

14 personally as to the fact that you are using a nine

15 month period to end in December for her to realize

16 her money back?

17 A. At various different times as far as

18 how things are going as far as the money would come

19 up and that, was usually the terminology that was

20 used. Where Art would say, "Mention something to

21 Betty as far as what's going on so that she knows

22 because she is asking me. "

23 Q. Art would ask you to mention something

24 to Betty?

DIANE HROMEK'S COURT REPORTERS, INC ((312) 263-7 066
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1e A. ft: tme to time, yeah or I would just

2 say something to Betty. And some of these

3 conversations would be over the telephOne. They

4 spent a lot of time up in Wisconsin. Son* of then

5 would be when they were down here.

6 Q. Is it your understanding that Betty

7 Gloss knew that she may not be paid back until

8 December?

9 A. I can't answer that question without a

10 time frame, but let me try to explain that it might

11 not be necessary to rephrase it.

12 I had various conversations with

13 Betty. I was keeping her advised of the -- when the

14 loan didn't go through and other such things. I

15 told Betty that I was expecting to have the money at

16 various different times. I recall that in and

17 around October and November we were talking about as

18 far as the dates coming down as far as getting

19 the -- as far as getting the money.

20 A lot of these were based upon

21 the fact that I had $14,000 coming to this Estate of

22 Luis Quezada, Q-u-e-z-a-d-a, hyphen G-a-r-c-i-a,

23 Luis, L-u-i-s, and I had explained those things to

24 Betty as far as the source of the money.
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1 I ] told her

2 the money -- that she would h

before the etid of the year.

4 0. One more point I

5 with reference to Schedule C

6 quarterly report.

7 Is it Corr

8 rate of ten percent that is i

9 exhibit was based on your ass

10 that they would not lose any

11 were earning this interest on

12 A. To answer that q

13 yes. I would say that the pr

14 was derived from those set of

15 based upon those set of facts

16 Q. But did you ever

17 Betty you will receive ten pe

18 transaction.

19 A. I don't recall e,

20 as such. I know how much Bet

21 interest in the account, and

22 that there was going to be no

23 Q. One final questi

24 Exhibit No. 2.

53

that in any event that

ave all the money

would like to make

from your April

ect that the interest

ndicated on this

urance to Betty and Art

money and that they

the money?

uestion is basically,

oper term would be it

facts rather than

state to either Art or

rcent interest on this

ver using those terms

ty was getting in

the understanding was

loss of any money.

on with relation to

DIANE HRONEK'S COURT REPORTERS, INC. (312) 263-7 066



10

11

12

13

14

is

16

17

18

19

20

21

22

23

24

.. ?oeaho

Q. The box marked secured checks, what was

the loan secured by?

A. Well, see again it's my contention that

actually the legal terminology for the transaction

was not, quote, unquote, a loan.

Q. Well putting aside --

A. It was, however, my intention in

causing the box secured to be checked that it was in

fact the accounts -- that made reference to the

accounts receivable and because -- whether or not

these accounts ever resulted in the payment of any

money, I was morally obligated to Art that they were

going to get their $12,000 back and an amount equal

to ten percent interest based upon the fact that she

took the money out of an interest bearing account.

Q. Whether or not you felt morally

obligated, what was the security that you had in

mind that was this -- that was the basis of this

exhibit?

A. The check mark in the box that is

marked secured was intended to refer to the accounts

receivabl es.

Q. Did Art or Betty ever see Schedule C,

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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BY MR. KLEINFELD:

0. Can you identifY this exhibit? Mr.

Jordan?

A. Yes, it's a copy

sent to it Commission.

Q. And is that your

lefthand corner?

A.

Q.

A.

Q.

A.

repaid, yes.

Q.

of a letter that I

signature on the lower

Yes, it is.

Did you write this letter?

Yes, I did.

In the second sentence --

It says the loan shall be promptly

Are you referring to the transaction

DIANE HROMEK'S COURT REPORTERS, INC.

this exhi.bt?

A* I have no idea. I never showed Art or

Betty the schedule.

MR. KLSEINFELD: At this point I am handing to

the Court Reporter for marking as Commission Exhibit

No. 3 a copy of what purports to be a letter from

Mr. Jordan to the Federal Election Commission.

(WHEREUPON, Commission Exhibit

No. 3 was marked for

Identif ication.)
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1i vth Betty 41.8.

2A. Ye and no. an referring to the

3 transaction that was referenced on Bhedule C which

4 was identified In the inquiry. This was made by

5 Gibson.

6 Q. So as of August 14, 1984, you

7 characterized the transaction with Betty Gloss as a

8 loan, did you not?

9 A. No, that is not correct. The reference

10 there is to the - is to Schedule C which is for

11 loans, okay.

12 I had a conversation with -- I

13 don't know when I had the conversation with somebody

O 14 from the Election Commission but in about this time

15 I had the -- a conversation with people from the
C

16 Election Commission, and there was indication that

c17 if the money was returned that everything would be
12

18 completely resolved, okay.

19 And Schedule C is entitled loans.

20 This particular transaction was chacterized as a

21 loan. I didn't see any reason going in at that

22 particular time and trying to explain a way

23 everything that had transpired. And it was, I

24 believe, at this particular time in August that the
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money was going to be forthcoming so I could satisfy

the whole thing, and it wasn't going necessary to

get involved in a great big long detailed

explanation of the transaction.

I believe at this particular time

I had -- I was expecting some proceeds on a loan to

come from Lyons Bank, Lyons State Bank or Bank of

Lyons or something, L-y-o-n-s.

Q. Well, Mr. Jordan, the question still

remains as to what transaction you are referring to

in this letter?

A. I am not referring to any, quote,

unquote, transaction. I am referring to the problem

that was identified by the Reports Analysis

Division, being Schedule C, which indicated a

$12,000 loan from Betty Gloss.

Q. Mr. Jordan, let's return to the subject

of accounts receivable.

A. Uh-huh.

Q. Is it your testimony that you

transferred certain accounts from your law practice

to your Committee in 1984?

A. No, that's not my testimony.

Q. Did you transfer certain accounts

(312) 263-7 066



1 rebei*4bles, from your l aw prac ti ce in 1964?

2 A. Yes.

3 Q. Did you tell either Timothy Seltzer or

4 Barbara Seltzer-Jordan of this transfer?

5 A. You have already asked that question,

6 and I have already answered that question.

7 QO. Well I would like you to respond again.

8 A. I will give you the answer again.

9 I do not recall whether or not I

10 had any conversation with Tim relative to the nature

11 of the structuring of the transaction with Betty

12 Gloss, which resulted in the transfer of account

13 receivables by virtue of assignment by me to the

14 Committee.

15 I did discuss in detail with

16 Barbara, my wife, the Assistant Treasurer how that

17 was done as far as how the transaction was -- how

18 the transaction was being structured.

19 Q. Were you aware that you were making a

20 contribution to your campaign by transferring the

21 accounts receivable from your law practice?

22 A. Yes.

23 Q. But isn't it correct you do not report

24 this contribution on the Committee's April quarterly
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1 reports?

2 A. Yes and no. Because of being unsure

3 the figures didn't come out, nothing balanced. The

4 Schedule C which shoved the transaction between the

5 Committee and Betty Gloss there wasn't -- it didn't

6 have any idea of how to report or how to show the

7 sale of the accounts receivables as the dollar

8 amounts in the report.

9 The dollar amounts in the reports

10 were all completely and fully accurate. The problem

11 was, at the present time, how to place a value on

12 accounts receivables as a contribution in kind that

13 are not collected as to show it was a contribution

14 to the Committee, at the same time desiring to show

15 the transaction with Betty Gloss.

16 If I put the 12 -- if I put a

17 value of $12,900 on the accounts receivables at that

18 particular time of the transfer, it would show up in

19 the Schedule A's or at least on the summary sheets

20 as far as contributions from the -- and dates.

21 Nothing would balance when we then reported Betty

22 Gloss on Schedule C.

23 So in order to properly show the

24 whole situation, we used a Schedule C showing Betty

DIANE HRONEK'S COURT REPORTERS, INC. (312) 263-'7066



1 Gloss didn' t have any value as such to place on the

2 accounts receivables other than what Betty Gloss

3 placed upon them, and that's the way it was done on

April 1Sth.

5 'Subsequently, after conversations

6 with the FEC, after various letters and what have

7 you and questions that I had asked, additional

8 research that I had done, it was determined that

9 amended reports would be the proper way to effect

10 everything; that in fact that it would be best to

11 show a $12,900 valuation face value on the accounts

12 receivable to not show Betty Gloss under Schedule C

13 because that really wasn't the proper

o 14 characterization of the transaction, to show a sale

15 of the accounts receivables at a $900 loss.
C

16 And at that particular point

17 there seemed to me to be a question of how to show

18 the -- where the $900 went. And conversations with

19 the FEC, at least the officer I was talking to,

20 indicated, I think it was a woman, that she didn't

21 know, and there was subsequent conversations.

22 And I think we eventually -- as

23 far as to how it was to be shown, I don't really

24 recall. But after subsequent conversations with
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1

12

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DIANE HRIONEK'S COURT REPORTERS, INC.

61

ber, - 10he 4je reorts were filed Which then

showed the ac&counts receivables as a contribution in

kind. showed them being sold for $900 l050. And

felt that was the most accurate description of the

transactions, and that was what was done.

KR. ANDERSON: Can we go off the record for a

minute.

(WHEREUPON, discussion was held

off the record.)

MR. ANDERSON: Back on the record.

BY MR. KLEINFELD:

Q. Mr. Jordanp how many accounts were

involved in this transfer?

A. There were three accounts, okay. In

order to -- there were three accounts. As I see

here there were two sheets that I wound up with

on -- in my records.

Initially, I had filed it from

the standpoint of being just two accounts In Re the

Marriage of Gerrace and In Re the Estate of Luis

Quezada-Garcia. And in order to make sure there was

going to be -- cover enough, $12?900, also added

another account of Gerrace, being the case of Reskin

vs. Gerrace.
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1 And so thee were three accounts

2 involved in the transfer.

3 Q. Could you explain again how these

4 accounts were valued to come up with the total

5 $12,900?

6 A. Work that had been performed to date.

7 Q. As of which dates?

8 A. Some time in whatever the -- early

9 March. So actually it would have been services that

10 were performed up and through February 29th because

11 that's probably as far as I had calculated anything

12 on those cases.

13 Q. When were the accounts due?

14 A. Pretty much currently?

15 A. They were currently due.

16 Q. When were the accounts collected?

17 A. The Estate of Luis E. Quezada-Garcia

18 was collected in November and December of '84. The

19 two Gerrace accounts in December of 84.

20 Q. Would you please explain how payment to

21 Betty Gloss occurred?

22 A. Sure. I wrote her checks out of my

23 business account directly to her after receiving

24 money on the three referenced accounts.
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Q.~ ~ ~ ~~o Za itcrette h c~unt debtors

paid you di reot ly ?

A. eah.

Q. d yOu-depoxsit their money into your

business a ccount'?

2

3

4
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I don't

have, I

I mean you are asking me from th

standpoint of directly, I don't recall.

Q. Did you set up any type of escrow

accounts for payment to Betty Gloss?

A. No*

0. In your conversations with the Federal

Election Commission Reports Analysis Division, did

you ever discuss setting up an escrow account for

repayments to Betty Gloss?

A. Certainly not as such because none was

ever done and none was ever contemplated.

Payments that were made for the

benefits of the Estate of Luis Quezada-Garcia were

made primarily by or, again, for the benefit of

Marshall Villarrie on checks or money orders from

Marshal, on his behalf, payable to me on behalf of

e

DIANE HROMEK'S COURT REPORTERS, INC.

A. I don't recall exactly how.

remember exactly how it was done. I may

don't remember.
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the estate,

Those checks were deposited into

my business escrow account, From that *coount

relative to my representation of the estate of LuLs

Quezada, checks were written to me as satisfaction

of the fees that were ultimately awarded and allowed

to be collected from the -- by the probate court.

I mean if there there was a

reference to an escrow account, it would have been

my business escrow account through which the checks

from-- see, I didn't want to take checks that were

payable to me on behalf of the estate of LuLs

Quezada-Garcia, which were in satisfaction of a

judgment that the estate had gotten against Marshal

Villarriel, M-a- r-s-h-a-l V- i-l-l-a-r-r-i-e-l.

I didn't want to take those

checks and deposit them directly into my accounts or

endorse them to somebody else, trying to keep a good

record of all of the checks, and have everything go

through both my books so that my accounting was

straight as well as having the accounting clear

relative to the estate.

So any of the estate's checks or

checks are written for the benefit of the estate or
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even, though, payible to me vent into NV escrow

account, and then transferred over into my business

account as income 'cause I worked my income tax and

everything off of vy deposits into my *hecking

account, and then wrote the checks to Dotty as I got

the money.

MR. KLEINVELD: At this point I will hand to

the Court Reporter for marking as Commission

Exhibits Nos. 4, S, 6, 7 and 8 copies of checks from

Terrence Jordan to Betty Gloss.

(WHEREUPON, Commission Exhibits

Mos. 4, 5, 6, 7 and 8 were

marked for Identification.)

BY MR. KLEINFELDt

Q. Can you identify these, Mr. Jordan?

A. Those are photostatic copies of the

checks that I wrote to Betty Gloss in payment and

satisfaction of the sale of the accounts

receivables.

Q. And is that your signature on the face

of each of the checks?

A. Yes, it is. It also appears to be

Betty Gloss' signature on the back of each of the

checks.

DIANE BROMEKIS COURT REPORTERS, INC.
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0. Could you explain how you determined to

pay Betty 01os in five installments?

A. It was as the money came in. I but Mr.

Villarriel, who was referred to earlier, on a

payment plan. He was paying installments of a

thousand dollars.

if my recollection is accurate,

he was suppose to pay a thousand dollars a week. As

the payments were received, payments were tendered

to Betty Gloss. Mr. Villarriel was not always

prompt with the payments.

Q. On Exhibit Nos. 4 and 5 there is a

description written on the face of each of the

checks?

In the description block on the check.

Right.

Please explain for the record.

A. It says payment, a number sign, one

A/R. That's on Exhibit No. 4. It means payment No.

1 account receivable.

On Exhibit No. 5, having admitted

to my improper writing here, it says Paymen,

P-a-y-m-e-n, no T, indicate sic, No. 2 A/R for

accounts receivable.

DIANE HROMEKtS COURT REPORTERS, INC.
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meant?

A.

QO

Betty or Art

A.

Q9

no's

Did you have any discussion with either

concerning the meaning of this?

Hoe

One

sooner since you

were due or came

March?

final question as to the payment.

Could Betty have been paid any

stated previously that the accounts

due at the end of February or early

A.1 I am taking so long in answering

because the form of your question is very hard to

answer. Normally I would object to the form and let

me state this.

You are asking could. Could is

like is it possible. Anything is possible. The

point is that these accounts had not paid until

money was transferred to Betty, When they paid, the

money was sent.

Q, Did you make any attempt to collect

these earlier?

A. Yes.

01 What attempts did you make to collect

DIANE BROK'S COURT REPORTERS, INC. (312) 263-7066

Did Betty Gloss ever ask you What this



1 them?

2. I had several conversations with Mr.

3 Gerrace. Mr. Gerrace, however, was shortly after

4 the election we wound up in a dispute over his bill,

5 which was not existent in May or rather March.

6 The dispute was not existent in

7 March. Had numerous conversations with Mr. Gerrace.

8 The problem was that his -- the divorce action was

9 resolved and there was no further need for any

10 additional attorney services. The case of Reskin

11 versus Gerrace was settled. Also no need for any

12 additional attorney services and my opinion is that

P 13 consequently Mr. Gerrace felt no additional need to

14 pay any attorney fees. That account was eventually

15 compromised severely in December.

16 The other main account was the

17 matter of the estate of Luis Quezada-Garcia. This

18 case is-- this case was pending in the Cook

19 County -- Circuit Court Cook County Probate Division

20 81 P, as in Paul, 3400-874-60. A bit of explanation

21 is necessary in order for a complete understanding

22 of what was being done and why further things

23 weren't done.

24 My client Luis Quezada was
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4-avolve~d-tn prior court action which is included

in the prayer for f ees that was eventually made in

this Case, 'and that was chancery matter 80 CH 5810.

After obtaining a judgment in Mr. Quezada's favor in

that case and before that judgment became final, my

clients was murdered.

The transaction involved in the

lawsuit was one over right title interest possession

to a particular piece of real estate. Since his

death, efforts had been made to obtain the

realization of the judgment in that 1980 lawsuit,

including various efforts through this probate case

that is cited and referenced in the assignment.

We had no possession of the

property. The only asset in the estate was the real

estate. There was no income to pay fees. Since

1981, the time of my client's death, I had been paid

for all of the fees up until the time of his death.

But, however, since his death there had been no

payments of any fees whatsoever because there was no

money.

In May of 1984, we finally got

possession of the real estate involved and there was

the potential for some income there. However,

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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bciue of building code violations and need to

stsfy some of those as well as imminent bills

against the property, it was necessary f or the

administrator to pay for those expenses out of now

the current income rather than paying me as his

attorney.

Having a duty to the estate to

make sure the estate survived, I couldn't insist

upon payment because without that money the property

may have been lost. We obtained a judgment -- had

previously obtained a judgment against Marshal

Villarriel for his wrongful possession of the

property for a period, I don't know, year or more.

That judgment was in the amount

of excess of 14 thousand dollars. It was by virtue

of the collection efforts on that judgment that fees

were going to be paid and numerous collection

efforts were instituted as supplementary proceedings

in this probate matter.

Virtually all efforts to collect

the fees were done through the collection of the

judgment that the estate had against Marshal

Villarriel. It's the only assets that they can

liquidate. We are unable to sell the real estate.

cc

15
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1 we can't liqaidate the real estate because of clouds

2 on the titl which are going to be very expensive

3 and time consuming to remove.

4 so the efforts to collect the

5 money was conversations with Or. Gerrace. We tried

6 to get him to pay his fees as veil as enforcement

7 action against Mr. Villarriel. It was anticipated

8 at the time that in fact these matters would settle

9 much more quickly than what they did. Settle by the

10 standpoint that there would be payment by Mr.

11 Villarriel.

12 Q. Mr. Jordan you have produced some

13 additional documents today, is that correct?

14 A. Uh-huh.

15 MR. ANDERSON: Off the record just a moment.

16 (WHEREUPON, discussion was held

c 17 off the record.)

18 MR. KLEINFELD: Let's go back on the record.

19 While off the record, we

20 discussed which of the documents brought here today

21 by Mr. Jordan that would be marked as exhibits. I

22 am now handing to the Court Reporter for marking as

23 Commission Exhibit No. 9 a copy of what purports to

* 24 be assignment of -- to be an assignment of accounts
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72

O1 receivable.

2 (WnRI UIPON, Commission Exhibit

3 No. 9 was marked for

4 Identif ication.)

5 THE WITNUS, Okay this is -- this particular

6 exhibit, do you mind me talking?

7 BY MR. KLEINFELD:

8 0. Please explain Mr. Jordan.

9 A. This particular exhibit is the copy as

10 it was typed in my office by me without any name of

11 the assignee appearing on this particular exhibit.

12 There being a line wherein the assignee can be

13 placed and a line where the day in March can be

o 14 inserted and a line for my signature.

15 The original of this document

16 left my office in the condition that it appears here

17 that is in blank. It was subsequently filled in, in

18 my hand, assigning it to -- as the assignee, being

19 the Committee, dated with the then current date,

20 affixed my signature to it.

21 Subsequent to that on the bottom

22 was written again in my hand and a reassignment to

23 Betty Gloss, but I do not recall who on behalf of

24 the Committee wrote it. You know, signed it on

DIANE HROMEK'S COURT REPORTERSt INC. (312) 263-7066
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

MR. KLEINFELD: Let's take a two minute break

at this point.

(WHEREUPON, a short recess was

held.)

DIANE HROMEK'S COURT REPORTERS, INC.

behalf of the Commtteeo. xta" qiU3. been

anybody. It could have been mo. bat pattiou~ar

document was eventually delivered o ,48 Boosevelt

Road, Glen Ellyn, Illinois, in an enavlope marked

with Betty Gloss' name.

Q0 Mr. Jordan who delivered that?

A. I did.

Q. And it was by hand?

A. Yeah. It would have been given to one

or two people. I really don't remember who. It

would have been -- would be either given to Jerry

Gloss, Art and Betty's son, or to Terry, T-e-r-r-y,

I think it's Y, Brentise, B-r-e-n-t-i-s-e. She's

the secretary there, but she does more than just

secretarial, but she is usually at the front desk.

And would have been delivered

more than likely in and around the same time that I

delivered papers relative to the sale of their

property or possibly even sooner. I just don't

remember,

(312) 263-7066



(WHICH WERE ALL THE PROCEEDINGS HAD.)

DIANE HROMEK'S COURT REPORTERS, INC.

nit. ft'luZRt I ,b, t qstionse

Do yoU VIs to make any

representations for the recor4, 1r. Jroranl

THE WITNESS: No,

MR. ILEINFELD: Thank you for coming#

THE WITNESS: Reserve signature.

MR* KLEINFELD: Thank you for coming*

9

10

11

12

13

14

15

16

17

18

19

20

74
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b ': STATE OF ILLINOIS )
2 COUNTY OF C 0 0 K

%3

4 I hereby certify that I have read the

foregoing transcript of my deposition, given at the

6 time and place aforesaid, consisting of pages 1 to

7 77, inclusive; and I do again subscribe and make

8 oath that the same is a true, correct and complete

9 transcript of my deposition so given as aforesaid,

10 as it now appears.

CV 11

12

13

O 14
15

16 TERRENCE M. JORDAN

o 17

18 SUBSCRIBED AND SWORN TO

19 before me this day

20 of , A.D., 1985.

21

22

23

. 24 Notary Public

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



I1 STATE OF ILLINOIS )

2 COUNTY OF C O 0 K

3

4 I, DONNA T. WADLINGTON, a notary public

5 within and for the County of Cook and State of

6 Illinois, do hereby certify that heretofore, to-wit,

7 on the 3rd day of April, A.D., 1985, personally

8 appeared before me, at 219 South Dearborn, 14th

9 Floor Conference Room, in the City of Chicago,

10 County of Cook and State of Illinois, TERRENCE N.

11 JORDAN, in a certain cause now pending and

12 undetermined before the FEDERAL ELECTION CONMISSION

13 I further certify that the said witness was

14 first duly sworn to testify the truth, the whole

15 truth and nothing but the truth in the cause

16 aforesaid, that the testimony then given by said

17 witness was reported stenographically by me, in the

18 presence of the said witness, and afterwards reduced

19 to typewriting, and the foregoing is a true and

20 correct transcript of the testimony so given by said

21 witness.

22 I further certify that the signature of the

23 witness to the foregoing deposition was not waived

24 by agreement of counsel.

DIANE HRONEKS COURT REPORTERS, INC. (312) 263-7/066



1 1 rther certify that thete were present at

2 the taking of this deposition Mr. Lee Anderson and

3 Mr. Uric F. lleinfeld appeared on behalf of the

4 Federal Election Commission, and Mr. Terrence M.

5 Jordan appeared pro se.

6 I further certify that I am not counsel for

7 nor in any way related to any of the parties to this

8 suit nor an I in any way interested in the outcome

9 thereof.
C0

10 IN TESTIMONY WHEREOF I have hereunto set my
qr

CV 11 hand and affixed my notarial seal on this 23rd day

t0 12 of April, A.D., 1985.

* 13

o 14

15

17 Notary Public

18 Cook County, Illinois

19

20

21

22

23

B 24

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



STATE OF ILLINOIS )
2 ) SS:

COUNTY OF C 0 0 K)
3

4 I, Donna T. Wadlington, a
Certified Shorthand Reporter doing business in the

5 State of Illinois, do hereby certify to the
following:

6
That on April 17, 1985, Notice

7 was given to MR. TERRENCE 1. JORDAN, by Certified
Mail that his deposition would be available at the

8 offices of DIANE HROMEK'S COURT REPORTERS, 127 North
Dearborn Street, Suite 844, Chicago, Illinois 60602

9 on April 25, 1985 as per the attached letter;

10 That one Barbara Seltzer-Jordan
signed for and accepted the letter; That Terrence M.

11 Jordan has failed to appear to read and sign his
1 deposition.*12

That the deposition is being
13 forwarded under the provisions of Rule 207A,

previously Rule 19-6 (4), of the Illinois Supreme
o 14 Court Rules, and may be "used as fully as though

signed. "

15

18

19
SUBSCRIBED AND SWORN TO

20 before me this 30th day
of April, A.D., 1985.

21

23

24

DIANE HROMEK'S COURT REPORTERS, INC. (3 12) 26 3-7 066
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14 August 1984

Federal Election Cmission
Washington, D. C. 20463

Attention John D. Gibson
Reports Analysis Division

Ret C00175166 *
April Quarterly Report

: S.
:.*.. (-

(2/29/84 - 4/1S/84)

Dear Mr. Gibson:

Zn response to your letter of August 9, 1934, please beadvised that all necessary steps are being taken tocorrect the situation. The loan shall be promptly paid.Advise of payment shall be sent to the oxsission uponthe transfer of the funds.

Very truly yours#

Terrence M. Jordan

TMJ/dm

K IiA-631

• m ._ 0 l' . . .. 7 Ta'.

d am

0*

1*.

'S

Le

cc--

14AuIf" e:t4



The undersigned Asofgnor Torrence Hilch&el 20rden of

100 N. LaSalle St. Chlago. Zlljnois, for no consideration

does hereby grant, give# assign, transfer over to the Assignee

the following $

Accounts Receivable* current and future In the
following cases# matters and acounts to the extent of $12 900.

Xn Res Estate of Luis Cuesada-Garcia
XI) 3O Gerace and Reskin v. Gerace

The Assignee is hereby empowered, in the eam of the Assignor

rn to sue for, collect and give acquittance for the forogoino, to

o the use of the Assignee. Assignor shall use all efforts to

collect same and remit same to the Assignee promptly.

o Il IXTNESS WHE3EOF, the Assignor has signed and sealed

this assignment at Chicago# Xllinois this March 1984.

STerrence M. Jordan

no
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DIANE HROMEK'S
COURT REPORTERS, INC.

127 NORWh DEARBORN

SUITE 844CHICAGO. ILUNOIS 60602

TO ".r Eric F. Kleiffield

Federal Election COrTIM

1325 K. street, .'

Tashinatofl, D.C. 20463

,,

C 2.



F ILLINOIS)
) s.

TY OF C 0 0 9 )

BEFORE TOR

FEDERAL ELECTION COMNISSION

IN THE MATTER OF )

TERRENCE JORDAN CONGRESSIONAL ) MUR 1831

ELECTION COMMITTEE, TIMOTHY t. )
SELTZER, TREASURER )

The deposition of BARBARA SETLZER-JORDAN,

9 taken in the above-entitled cause, before Donna T.

10 Wadlington, C.S.R., a Notary Public within and for

11 the County of Cook and State of Illinois on the 4th

12 day of April, 1985 at 219 South Dearborn, 14th Floor

13 Conference Room, Chicago, Illinois at the hour of

14 10:00 o'clock a.m., pursuant to notice.

15

16 PRESENT:

17 MR. LEE ANDERSON and

MR. ERIC F. KLEINFELD

18 Office of General Counsel

Federal Election Commission

19 1325 K Street, NWo

Washington, D.C. 20463.

20 Appeared on behi of t)e Federal
Election Commis n.

21
MR. TERRENCE J04UN

22 140 South DearbSifl, Sqite 160f,

Chicago, IllinqA's 6003

23 Appeared on behalf 1! Barbara-Seltzer

Jordan. 

DIANE HROMEK'S COUR3



1 ATE 01P?' ULOis)

2 CCOUNT 0t C 0 0 1 )

BEFPORE '113
F8 DERAL ELUCTION CONNISS ION

IN ,-RATTER OF)

TBREOCE J ORDAN CONGRESSIONAL ) NUR 1831
6 LBCY CONNITTBE, TINOTHY 2.
8L9St, TREASURER )

8 The deposition of BARBARA SETLZER-JORDAN,

9 taken in the above-entitled cause, before Donna T.

10 Wadlington, C.S.R., a Notary Public within and for

11 the County of Cook and State of Illinois on the 4th

12 day of April, 1985 at 219 South Dearborn, 14th Floor

13 Conference Room, Chicago, Illinois at the hour of

14 10:00 o'clock a.m., pursuant to notice.

15

16 PRESENT:

17 MR. LEE ANDERSON and
MR. ERIC F. KLEINFELD

18 Office of General Counsel
Federal Election Commission

19 1325 K Street, N.W.
Washington, D.C. 20463.

20 Appeared on behalf of the Federal
Election Commission.

21
MR. TERRENCE JORDAN

22 140 South Dearborn, Suite 1606
Chicago, Illinois 60603

23 Appeared on behalf of Barbara-Seltzer
Jordan.

24

"DIANE ..... HR0NE5 EPORTERS, INC. (312) 263-7066
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WITNESS:

BARBARA SETLZER-JORDAN

Examination by Hr. Kleinfeld

Examination by Nr. Jordan

No, 1

2

3

DIANE HROMEKS COURT REPORTERS, INC.

a

RAAB.

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

14

(312) 263-7066



3

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

is hyphena

Q.

telephone

A.

te d.

And what is your home address and

number?

388 Addison Road, Riverside, Illinois

442-5262.

Q. Are you represented by counsel here

today?

DIANE HROMZE'S COURT REPORTERS, INC.

e'. RLEINFELD: Please swear in the witness.

(Witness sworn.)

MR. LEZNFELD: This deposition in being

taken as part of an investigation by the Federal

Election Commission, which I will refer to from this

point on as the Commission, pursuant to Title 2,

Section 437G of the United States Code.

The matter is designated Matter

Under Review 1831 or MUR 1831. Section 437G

provides that this matter shall be confidential.

BARBARA SELTZ ER-JORDAN,

called as a witness herein, having been first duly

sworn, was examined and testified as follows:

EXAMINATION BY

MR. KLEINFELD:

Q. Please, state your name for the record?

A. Barbara Seltzer-Jordan. Seltzer-Jordan

(312) 26 3-7 066



4

* 1" zMaR. ~7RAoan Y es.

2 THE WiTNI8R: Yes0

3 MR. JORDANs Terrence Jordan*

4 MR. ILEINPBLD: Mr. Jordan, would you like to

5 make any representations for the record at this

6 point?

7 MR, JORDANs I an an attorney at law. I am

8 the deponent's spouse. I am also the candidate for

9 the committee regarding which the matter under
0

1 10 review pertains.

11 BY MS. KLEINFBLD:

12 Q. Mrs. Jordan, did you receive the

13 Commission subpoena requesting documents in this

14 matter?

15 A. I really don't know. I don't know that
C

16 I received something called a subpoena. I could

17 tell you when we got mail at the house.

18 MR. JORDAN: I represent for the record that

19 the documents were shown to me. I have reviewed the

20 documents. The documents as they pertain to Mrs.

21 Seltzer refer to any records that were in or of the

22 committee that pertain to the items that were

23 listed.

0 24 A search of the records has been

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263 -7 066



U 5

1 ad. There are no do"cuments that were described to

2 be able to be produced.

3 8 ME. KLIZMVBLD:

4 Q. Now# Mrs. Jordan, would you prefer to

5 be referred to as Mrs. Jordan or Mrs.

6 SeItser-Jordan?

7 A. No, Mrs. Jordan is fine.

8 Q. If at any time you do not understand

9 one of my questions, please ask me to rephrase it,

10 and at that time I will attempt to do so.

11 Otherwise, I will assume that you understood my

M 12 question and your answer is responsive to it.

0 13 A. Okay.

o 14 Q. Is that clear?

15 A. Yes.

16 Q. Mrs. Jordan, what is your educational

17 background?

18 A. I have a bachelor's in physical

19 education and education, primary education.

20 0. Are you currently employed?

21 A. Yes, I am.

22 Q. And what is your occupation?

23 A. Bookkeeper.

0 24 Q. What is your business address?

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066



3-

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

A. 296-1984.

0. Area code 312?

A. Yes.

Q. You are married, is that correct?

A. Yes.

Q. Please state your husband's name for

the record?

A. Terrence M. Jordan.

Q. Mrs. Jordan, are you familiar with the

Terrence Jordan Congressional Election Committee?

A. Yes.

Q. Prom now on I will refer to this as the

Jordan Committee.

A. Okay.

Q. What is your relationship currently

with the Jordan Committee?

A. I am treasurer.

Q. How long have you been treasurer?

A. Since March of 1984.

DIANE HROMEK'S COURT REPORTERS, INC.

numb

A.

0.

A.

2300 est V0-9h 4i1 D oPines.

Illinois?

And vhat is yourbusiness telephone

ar ?

(312) 263-7 066
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3

4

5

7

9

10

N 11

Vn 12

* 13

ON% 14

DIANE HROMEK'S COURT REPORTERS, INC.

Q. Prior to beont.b tJ O*~tt * you,

hold an office with the Jordano wCop 4tteo?

A. Probably Assi0itat Tre irer.

Q. How long did you hold tht office?

A. For one year.

Q. While you were Aasis ant Treasurer who

was Treasurer of the Committee?

A. Timothy B. Seltzer.

Q. How long was Mr. Seltzer Treasurer?

A. From the inception of the Committee

which was when I was Assistant, so I said a year.

It might have been less. I don't know when the

exact inception of the Committee was.

0. Did he leave in March of 1984?

(312) 263-7 066



Prior to beo min t 4 t. did you

2 hold an office with the Jordan CO tto?

3 A. Probably A a;t4f-t t T0r-SUVOr•

4. How long dI'd You hold that office?

5 A. For one year.

6Q. while you were Assistatnt Treasurer who

7 was Treasurer of the Committee.?

8 A. Timothy E. Seltzer.

9. How long was Mr. Seltzer Treasurer?

10 A. From the inception of the Committee

11 which was when I was Assistant, so I said a year.

12 It might have been less. I don't know when the

13 exact inception of the Committee was.

14 Q. Did he leave in March of 1984?

15 A. Yes.

16 Q. Where is Mr. Seltzer now?

17 A. He is living in New York.

18 Q. And what is his address and phone

19 number?

20 A. His exact address I don' t have, but you

21 could contact him through my parents.

22 Q. Could you state their address for the

23 record?

24 A. 26 Lakeview Avenue, North Bright

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263 -7 066



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

A.

0.

Committee?

A.

election had

Q.

Treasurer?

A.

submitted re

Q.

A.

0.

A.

01

checking the

Noe

Why did Mr. Seltzer leave the Jordan

He had to get back to New York, and the

already taken place.

What do you do for the Committee as

I sign the quarterly reports that are

garding the income of the Committee.

Do you remember those reports?

No, I do not.

Do you review those reports?

Not really, no.

Do you just sign the reports without

:m?

A. I check the final product against the

worksheet to make sure the numbers have been

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066

wa trsnew Tork

Do you walnt the tiOp code?

. U * you kno wt, 01eaae

A. .71,8, and the ar ea coA4 i

516-666'-5871.

Q. Does Mr. Seltxer curr bntly have any

relationship with the Committee?
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111
12

3

4

5

6

7

8

9

%2O

10

CV 11

12

13

o 14

15

16

17

18

19

20

21

22

23

* 24

transferred correctly, but I do not come up with the

figures, myself.

0. As Treasurer, are you responsible for

the receipt of contributions?

A. I would suppose so.

Q. Did contributions pass through you?

A. I don't believe there have been any

contributions since I have been Treasurer.

Q. As Treasurer, are you responsible for

writing checks for disbursements?

A. I really don't know what my

responsibilities are. I don't know what your

question is. I personally have not written any

checks.

Q. As Treasurer are there any other things

that you can think of that you do for the Committee?

A. What I have done is balance the bank

statement and that's basically it.

Q. Prior to becoming Treasurer, when you

were Assistant Treasurer, what did you do for the

Committee?

A. I balanced the bank statements and open

some of the mail.

Q. Did you sign any of the reports as

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

her?

A.

through my

Q.

A.

Under what circumstances? Socially

husband.

How long have you known Mrs. Gloss?

The first time I met her was six years

ago.

Q. Let's go to a period in early 1984.

Did you have any conversations or

DIANE HROMEK'S COURT REPORTERS, INC.

Assistant Treasuret?

A. I don' t recall

Q. Do you recall" te, eing -any checks as

Assistant Treasurer?

A. I did net receive Checks:. That was all

handled by the Treasurer at the time.

Q. Did you receive any contributions as

Assistant Treasurer?

A. No, I did not.

Q. Did you write any checks as

disbursements as Assistant Treasurer?

A. No, I don't believe I did.

Q. Mrs. Jordan, are you acquainted with a

Mrs. Betty Gloss?

A. Yes.

Q. Under what circumstances do you know

(312) 263-7066



DIANE HROMEK'S COURT REPORTERS, INC.

2 from her 'tor. .T a?

3 A. 1 had no communt ionvith 'her at that

4 time.

5 Q. Were you peetaal oversations

6 between Mrs. Gloss and Mr. Jordan concerning the

7 possibility of a loan to Mr. Jordan?

8 A. No's

9 01 Were you present at any conversations

10 between Mrs. Gloss and anyone else concerning the

11 possibility of a loan to Mr. Jordan?

12 A. No,

13 Q, Were you aware of any communications

14 between Mrs. Gloss and Mr. Jordan concerning the

15 possibility of a loan to Mr. Jordan?

16 A. No.

17 MR. KLEINFELD: At this point I will now hand

18 to the Court Reporter for marking as Commission

19 Exhibit No. 1 a copy of what purports to be a check

20 from Betty Gloss to Terrence Jordan*

21 (WHEREUON, Commission Exhibit

22 No. 1 was marked for

23 Identification.)

24 BY MR. KLEINFELD:

(312) 263-7 066
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2P Cne.an yo id$tf tbi exibt

3 A. I don't recall Seeing it before.

4 Q. Were you aware tot tbis exhibit had

5 been received by your husbaid?

6 A. Yes, I had been told.

7 0. Who told you?

8 A. My husband told me.

9 Q. Was there any discussion about this

10 exhibit at that time?

11 A. Yes, there was briefly. Terry had told

12 me that he had received some money from Betty Gloss,

13 and that as soon as he determined how it could be

14 properly added to the campaign we would be paying

15 bills.

16 Q. Do you recall when you had this

17 discussion with Mr. Jordan?

18 A. It would have been right after the

19 check had been received.

20 Q. In your discussion with Mr, Jordan

21 concerning this exhibit, was it your understanding

22 that this was a loan from Mrs. Gloss?

23 A. No, it was not.

24 Q. Was it your understanding that this was

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



I c tcntribution to your husband's campaign?

* A. No, I didn't have any understanding of

3 at sort,

4 Q. Was it your understanding that Mrs.

5 Gloss with this check had purchased anything from

6 your husband?

7 A. No, that wasn't my understanding.

a Q. Mrs. Jordan what was your understandin

9 that this money would be used for at this time?

10 A. What it would be used for?

11 Q. Right.

12 A. To pay the campaign bills that we had

13 incurred.

14 0. Was it your understanding that any of

15 the money would be used to pay your personal or

16 household bills?

17 A. No.

18 MR. KLEINPELD: At this point, let me hand t

19 the Court Reporter for marking as Commission Exhibi

20 No. 2 a copy of the Jordan Committee's April

21 quarterly report from 1984.

22 (WHEREUPON, Commission Exhibit

23 No. 2 was marked for

24 Identif ication.)

DIANE HROMEK'S COURT REPORTERS, INC.
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24

A. Yes, I did.

0. Who prepared the worksheet?

A. My husband.

MR. KLEINFELD: At this point I am handing to

the Court Reporter for marking as Commission Exhibit

No. 3 a copy of the Jordan Committee 1984 amended

April quarterly report.

(WHEREUPON, Commission Exhibit

No. 3 was marked for

Identification.)

BY MR. KLEINFELD:

Q. Can you identify this, Mrs. Jordan?

DIANE HROMEK'S COURT REPORTERS, INC.

14

Q0. * heas.exa1eb

Is that yogi *4patcsn on the

lower leI thand corner of ?age 1?

A. Yes.

Q. Is this an accurate copy of the April

quarterly report?

A. I would assume so.

0. Did you prepare this report?

A. I did not prepare it.

0. Did you copy this report from a

wor ksheet?

(312) 263-7 066
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12
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5

6

7

8
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C1 11
Ln 12

13
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15

16

17

18

19

20

21

22

23

* 24

Wo

A 1 Ze4, .in that It has my signature on it.

Q. Did you prepare this exhibit?

A. No, I did not.

0. Did you copy this exhibit from a

'rksheet?

A. No, I did not.

Q. How was this exhibit prepared?

A. Well the handwriting, other than the

signature, is that of my husband's.

Q. Pardon me.

A. The handwriting, other than the

signature, is that of my husband's.

0. Did you review this report prior to

signing it?

A. Not that I recall.

Q- Do you have any personal knowledge of

any of the information contained in the report?

MR. JORDAN: Yes or no, you don't recall.

THE WITNESS: Could you please repeat the

q u4

P14

estion?

MR. KLEINFELD: Read back the question,

ease,

(WHEREUPON, question read back as

requested.)

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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DIANE HROMEK'S COURT REPORTERS, INC.

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ToU VS WTIBt Not that I recall.

BY MR. XL INPBLD:

Q. Mrs. Jordan, subsequent to your

discussion with Mr. Jordan concerning the receipt of

funds from Betty Gloss, did you learn how that

transaction was to be characterized?

A. I was told that it was -- there was

some special way of characterizing it and

specifically that it was not a loan. Beyond that I

really don't recall. I did not get involved in the

specifics of that transaction.

Q. Who told you this?

A. My husband told me.

Q. And do you recall when he discussed

this with you?

A. It would have been right after the

check was received by him.

Q. But was this a second discussion apart

from the one where he told you that he had received

the check from Mrs. Gloss?

A. I really don't know.

Q. Subsequent to your husband's receipt of

the check, were you ever aware that Mrs. Gloss had

purchased anything from your husband?

(312) 263-7 066
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DIANE HROMEK'S COURT REPORTERS, INC.

7

HR. IKLBIIIFBLDt I have no further questions

at this point.

Mr. Jordan, would you care to ask

any questions or make a statement?

HR. JORDANs Just a couple very quick

questions.

EXAMINATION BY

MR. JORDAN:

Q. Do you recall whether -- when

Commission Exhibit No. 3 was signed by you that you

compared the figures on that exhibit to any of the

other papers that were signed at the same time or

any of the other reports?

A. I don't recall doing that.

Q. Do you recall at the time asking any

questions of, this is awkward, of me regarding what

the purpose of filling out the amended reports were

and what changes were made?

A. I don't really remember.

A t~he, spoeciv*o *t4 that, time of how

everything had ocourred at that time, I cannot say

nov that at that time I was aware of everything that

had occurred. There was a lot of other things going

on.

(312) 263-7 066
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STATE Of ILLIUOZR " )

2 COUNTY OFCOO 0)

3

4 I hereby certify that I have read the

5 foregoing trscrLpt of my deposition, given at the

6 time and place aforesaid, consisting of pages 1 to

7 21, inclusivel and I do again subscribe and make

a oath that the same is a true, correct and complete

9 transcript of my deposition so given as aforesaid,

10 as it now appears.

N 11

tV) 12

*13

o 14

16 BARBARA SELTZER-JORDAN

( 17

18 SUBSCRIBED AND SWORN TO

19 before me this day

20 of , A.D., 1985.

21

22

23

b 24 Notary Public

DIANE HRONEK'S COURT REPORTERS, INC. (312) 263-7 066
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I eav~ttiOr x IgoZ is
2 cooTA , OF C 0 0 K

3

4 I, DONNA T. WADLINGTON, a notary public

5 within and for the County of Cook and State of

6 Illinois, do hereby certify that heretofore, to-wit,

7 on the 4th day of April, A.D., 1985, personally

8 appeared before me, at 219 South Dearborn, 14th

9 Floor Conference Room, in the City of Chicago,

10 County of Cook and State of Illinois, BARBARA

11 SETLZER-JORDAN, in a certain cause now pending and

12 undetermined before the FEDERAL ELECTION COMMISSION

13 I further certify that the said witness was

14 first duly sworn to testify the truth, the whole

15 truth and nothing but the truth in the cause

16 aforesaid, that the testimony then given by said

17 witness was reported stenographically by me, in the

18 presence of the said witness, and afterwards reduced

19 to typewriting, and the foregoing is a true and

20 correct transcript of the testimony so given by said

21 witness.

22 I further certify that the signature of the

23 witness to the foregoing deposition was not waived

24 by agreement of counsel.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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1 I further certify that there were present at

2 the taking of this deposition Kr. Lee Anderson and

3 M r. Eric Fs Kleinfeld appeared on behalf of the

4 Federal Election Commission, and Mr. Terrence H.

5 Jordan appeared on behalf of Barbara Setlzer-Jordan.

6 I further certify that I am not counsel for

7 nor in any way related to any of the parties to this

8 suit nor am I in any way interested in the outcome

9 thereof.

10 IN TESTIMONY WHEREOF I have hereunto set my

(% 11 hand and affixed my notarial seal on this 23rd day

12 of April, A.D., 1985.

* 13

o 14

16

CC 17 Notary Public

18 Cook County, Illinois

19

20

21

22

23

* 24

DIANE BRONEK'S COURT REPORTERS, INC. (312) 263-7 066



. 1 STATE OF ILLINOIS )
) SS:

COUNTY OF C 0 0 K )

I, Donna T. wadlington, a
4 Certified Shorthand Reporter doing business in the

State of Illinois, do hereby certify to the
5 following:

6 That on April 17, 1985, Notice
was given to MRS. BARBARA SELTZER-JORDAN, by

7 Certified Mail that her deposition would be
available at the offices of DIANE HROMEK'S COURT

8 REPORTERS, 127 North Dearborn Street, Suite 844,
Chicago, Illinois 60602 on April 25, 1985 as per the

9 attached letter;

10 That one Barbara Seltzer-Jordan
signed for and accepted the letter; That Barbara

11 Seltzer-Jordan has failed to appear to read and sign
her deposition.

That the deposition is being
13 forwarded under the provisions of Rule 207A,

previously Rule 19-6 (4), of the Illinois Supreme
0 14 Court Rules, and may be Nused as fully as though

signed.*
15

16

18

19
SUBSCRIBED AND SWORN TO

20 before me this 30th day
of April, A.D., 1985.

21

22

S 23 --

24

DIANE HROMEK'S COURT REPORTERS, INC. (312) 26 3-7 066



Diane Hromnek , Court R

S

CERTIFIED MAIL
RETURN RECEIPT RBURSTED

April 17, 1985

Mrs. Barbara Seltzer-Jordan
388 Addison Road
Riverside, IL 60546

0
Re: Terrence Jordan Congressional

.5122"tOn Comittese-
CV Dear Mrs. Seltzer-Jordan,

Your deposition taken on April 3, 1985, in the
above-captioned cause is now ready for reading andsigning as requested by law.

0 Please come to 127 N. Dearborn, Suite 844, Chicago,
Illinois on Thursday, April 25, 1985. If this
appointment is not convenient for you, please callC me upon receipt of this letter, and we will make
arrangements for a time more adaptable to your
schedule.

If you fail to keep this appointment or to notify us
so that we may make arrangements for another
appointment, your deposition will be completed and
forwarded to the attorneys to be "used as fully as
though signed."

Very truly yours,

Donna T. Wadlington, C.S.R,.

5 cc: Mr. Lee Anderson
Mr. Eric F. Kleinfeld

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-706
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-Apri 30t. 4,4"ft NN

Kr. Eric . " 't . R

Fe deral S&I t i@P 4OU I*0
1325 K tet9W
ashngn , 6a . C.

Dear Xr. ii nf e 14 . W 0

Enclosed you will find the 00
deposition of 4-T; ai 4a
Barbara Seltz t L " *- ta'-tik

44 .4*
~444 4
4.

-44

Sit of the0
e Gloss, and
4, 1RS8.

Signature was not walved, hoWeVer, the Jordans did not
come in to sign theit depositions.. I have enclosed

with the transcript an affidaat stating they did not

come in to sign the transcri&.

I have enclosed the transcript of Betty Jane Gloss. A

copy was forwarded to Mr. Thomas. He will send the

original signature page back to me. I will forward it
along with the change pages to your office.

If you have any problems, please let me know. Thank

you very much, and if you are in the Chicago area
again, please give us a call.

Very sincerely yours,

Donna T. Wadlington, C.a.B.

Enclosures

cc: Mr. Lee Anderson

127 No..th Drbom Suite 844, Chc.Q Ilinois 60602,312-263-7066
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Diane Hromek's Court Re ertin:. "

April 26, 1985

Mr. George A. Thomas
531 East Roosevelt Road
Suite 101
Wheaton, Illinois 60187

Dear Mr. Thomas:

RE: Terrence Jordan Congressional Election

Enclosed you will find a carbon copy transcript of the
deposition of Betty Jane Gloss taken on April 3, 1985.
Signature was not waived. The original and one copy of
the witness signature page and blank correction pages
are also enclosed.

Please read and sign the deposition and make any
corrections on the blank change pages and then sign the
witness signature pages in front of a Notary Public.

Please return the original signature page and the
change pages to DIANE BRONEK'S COURT REPORTERS, INC.,
127 North Dearborn, Suite 844, Chicago, Illinois
60602.

Thank you very much for your cooperation.

Very sincerely yours,

Donna T. Wadlingtonp COSOR.

Enclosures

cc: Mr. Lee Anderson
Mr. Eric F. Kleinfeld

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-7066
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TATE OF I Ir,NIS
) 85.:OUlqTY OF C 0 0 K

BEFORE TH E
FEDERAL ELECTION COMMI64ION

N THE MATTER OF

ERRENCE JOR 1N WIRGRSSIONAL
LECTION CONMITTEB, TIMOTHY B.
ELTZ ER, TREASURER

HUR 1831

The deposition of BETTY JANE GLOSS, taken in

the above-entitled cause, before Donna T.

Wadlington, C.S.R., a Notary Public within and for

the County of Cook and State of Illinois on the 3rd

day of April, 1985 at 219 South Dearborn, 14th Floor

Conference Room, Chicago, Illinois at the hour of

2:00 o'clock p.m., pursuant to notice.

PRESENT:

NR. LEE ANDERSON and
MR. ERIC P. KLEINFELD
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463.
Appeared on behalf of the Federal
Election Commission.

NR. GEORGE A. THOMAS
531 E. Roosevelt Road, Suite 101
Wheaton, Illinois 60187
Appeared on behalf of Betty Jane Gloss.

DIANE HROMEK'S COURT REPORTERS, INC.
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1 3*. E'IXFELD, Please swear in the witness.

2 (Witness Avorn.)

3 NR. KLBINFELD: This deposition is being

4 taken as parts of an investigation by the Federal

5 Election Commission, which I will refer to from this

6 point on as the Commission, pursuant to Title 2,

7 Section 437G of the United States code.

8 The matter is designated Matter

9 Under Review or NUR 1831. Section 437G provides

10 that this matter shall be confidential.

11 BETTY JANE GLOSS,

12 called as a witness herein, having been first duly

13 sworn, was examined and testified as follows:

14 EXAMINATION BY

15 MR. KLEINFELD:

16 Q. Please, state your full name for the

17 record?

18 A. Betty Jane Gloss.

19 Q. And your home address and telephone

20 number?

21 A. 1589 Gamon Road, Wheaton, Illinois

22 60187, and my phone number is 653-1365.

23 Q. And that's area code 312?

24 A. Right.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 261-7066
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A.

Q.

Are you repret#a, f o#wisel here?

Yes, I am.

Is Mr. Thomas rep :tt!g you as

counsel?

A. Yes.

MR. KLEINF3LDt Mr. Thomis, y u represent

anyone else in this matter?

MR. JORDAN: No, I do not.

MR. KLEINFBLD: Would you like to make any

representations for the record, Mr. Thomas?

MR. JORDAN: Yes, at this point prior to your

examination of Mrs. Gloss -- Mrs. Gloss prior was

represented by Mr. Patrick Barton. There was

response to the initial allegations that was filed.

It was pursuant to that or at the

time that they received the statements of the

allegations that Mrs. Gloss first became aware of

the fact that there had been a claim apparently made

by Mr. Jordan that she had purchased some account

receivables.

It would be the Respondent's

position at this time that this payment was for a

loan that at no time was she aware of the fact that

it was going to be used for any campaign

DIANE HROMEK'S COURT REPORTERS INC.( (312) 263-7066
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I contribution.

2 As of this date the entire

3 principal aMount has been repaid. There is

4 apparently some questions between Mr. Jordan and

5 Mrs. Gloss concerning the payments of the interest

6 on that loan. I believe I wouldn't have anything

7 further than that at this point as a brief summary

8 of my understanding of what occurred.

9 BY MR. KLEINFBLD:

10 Q. Mrs. Gloss, if at any time you do not

11 understand one of the questions I put- to you, please

12 ask me to rephrase it, and I will attempt to do so

r 13 at that time. Otherwise, I will assume you

14 understand my question and your answer is responsive

15 to it.

16 A. (Nodding.)

17 Q. Did you receive the Commission subpoena

18 requesting documents in this matter?

19 A. Yes.

20 Q. And have you complied and fully

21 produced pertinent documents?

22 A. Yes.

23 Q. Mrs. Gloss, what is your educational

24 background?

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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)rney?

Yes, he did.

And how long did he serve as your

attorney?

A. We used him in our business, and then

he represented my husband and I in a lawsuit, and

DIANE HROMEK'S COURT REPORTERS, INC.

Q9. Are yoq currently employed?

A. Jusit retired.

Q. What was y our ocupation?

A. My husbahd and I have a business. We

were private investigators.

0. Then you are married?

A. Yes.

Q. And could you please state your

husband's name for the record?

A. Arthur D. Gloss.

Q. Mrs. Gloss, are you acquainted with Mr.

Terrence Jordan?

A. Yes, I am.

Q. Under what circumstances?

A. We have known Mr. Jordan since he was a

child, so many years.

Q. Did Mr. Jordan ever serve as your

att

(312) 263-7066



1 then k4 mak0, colle.tion, tros c0 01 s it t don"'t

2 want to pay their bill for our busi0ini

3 0. Is he currently serving you in any

4 capacity?

5 A. He is finishing now trying to collect

6 on sone past bills from clients, but that's all.

7 Q. Are you acquainted with Mr. Jordan's

8 wife, Barbara Seltzer-Jordan?

9 A. Barbara Seltzer? Barbara?

10 Q. Yes, Barbara Seltzer-Jordan?

11 A. I don't know her by Barbara.

12 Q. What did you know Mr. Jordan's wife as?

13 A. I mostly drew a blank. Bobbie, oh,

14 maybe it is Barbara. I never called her Barbara.

15 Q. Are you acquainted at all with Mr.

16 Jordan's brother-in-law, Mr. Timothy Seltzer?

17 A. No. Now wait a minute. We went to a

18 wedding of Terry's sister. Now if that is her

19 husband I don't know. I met Terry's sister, and I

20 don't know what her married name is. If that is him

21 or not I wouldn't know.

22 Q. You are aware that Mr. Jordan ran for

23 Congress in 1984, are you not?

24 A. Yes.

DIANE RONEK'S COURT REPORTERS, INC. ((312) 263-7066
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Q. Were you so, aware in March 1984?

A. Yes, think so. Yeah.

3Q. When did you first become aware of Mr.

4 Jordan's candidacy for Congress?

t A. I wouldn't say much before, much before

6 I gave him the loan. I know he talked about it, but

7 I wasn't involved in his campaigning or anything.

8 Q. So did you not assist his campaign in

9 any manner, is that correct?

10 A. No, no.

11 Q. Did you ever discuss his campaign with

12 Mr. Jordan?

13 A. I personally didn't. He mentioned that

14 he was running. The only thing he mentioned he was

15 going for a big office because I understand this is

16 the first thing he ran for, and that's the only

17 comment I had. It wasn't a big discussion.

18 Q. Let me now direct your attention to a

19 period in early 1984.

20 Did you have a contact with Mr.

21 Jordan concerning the possibilities of lending him

22 money?

23 A. No.

24 0. Did -- in early 1984 did you in fact

DIANE HRONEK'S COURT REPORTERS, INC. (312) 263-7066
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lend- 44,w ~ey?7

A. In Narch 7th of '84, y1es

Q;. How did this transaction ooe about?

. ell, he came out to our offlice. It

was late in the evening, and he asked if we would

give him a campaign contribution which we did. My

husband wrote the check out.

And then after that was over, he

mentioned to me, he says, *Betty I know how you hate

this, 0 and he said, "And I hate to ask you, but

would it be possible for you to lend me money."

And I just looked at him because

at this time we were getting -- everybody was asking

us for money, and it makes my hair stand up on my

neck at that point.

I said, "I hate to do it, but

it's going to be for a real short time," and I think

this was on a Wednesday or a Thursday, I am not

sure, assuming it's a Wednesday night. And he said,

"I will have the money back to you by Friday, Monday

morning at the lastest becauser he says, *because I

have gotten a second mortgage on my home and the

loan has been approved and it's just a matter of

picking up the money, I and he would get it back to

(312) 263-7066
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0

me, and that's how the ioan came about.

Q. Why was everyone asking you for money?

A. I am a lottery winner, and I still get

mail asking for money. I am on everybody's list, I

think, in the whole country.

Q. Who was present at this meeting besides

yourself and Mr. Jordan.

A. My husband was there.

Q. Did Mr. Jordan discuss his personal or

household expenses?

A. No, he just said he had quite a few

bills that have to be paid now and he had to get

them paid and that's why he was taking a second

mortgage on his home. And when the money came

through, which was a matter of days, then I would

pay it back. So it didn't seem to be a big problem,

you know. It wasn't going to a long-term thing.

Q. Did he give you any indication of what

these bills were from?

A. No. Un-unh.

Q. So you do not know whether they were

campaign bills or personal bills?

A. No, I knew he had been working on his

house, redoing their home, and I assume part of that

(312) 263-7066
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would bU f#, t .hat. di't r I a.'ly a'sk 'him*

. Before he axked you for the money did

he discuss his camnpaign at all ?

A. Well, my' rhuoband and I were both there,

and I was going on -- in and out of the office, and

I wasn't too interested. If he did, it didn't

register with me. I wasn't too interested in his

campaign.

Q. But you did hear him ask for a campaign

contribution?

A. When he first came out to the office,

that's the one my husband wrote out and this is --

and I thought that was the end of it.

Q. Did Mr. Jordan discuss his law practice

or business at all?

A. NO.

Q. How was the amount of the check

determined?

A. Well, when he asked me, he told me he

would need $12,000 and he asked for the $12,000.

Q. Was it your understanding then that

this was to be a loan to Mr. Jordan personally?

A. Right.

Q. Was there any discussion that this was

(312) 263 -7 066



9 2? 12

1 to be a contri bution to his .4a04 an.

2 A. No WAy.

;3 Q. was there any discussion t*hat thbss was

4 to be a gift to Mr. Jordan?

S A. No, I don't make gifts like that.

6 Q. Was there any discussion that you are

7 purchasing something from Mr. Jordan?

8 A. No.

9 Q. Can you go into a little more detail of

10 what was discussed subsequent to your husband

11 writing out the check and prior to Mr. Jordan asking

12 for a loan?

13 A. I don't understand exactly what you

14 mean.

15 Q. Mr. Jordan received the contribution

16 from your husband, that's correct?

17 A. Right. That was suppose to be from

18 both of us, but my husband wrote the check.

19 Q. And what was discussed after that?

20 A. That's when he came up to, he hated to

21 ask me and kind of tiptoed around it a little bit

22 because he knew I was really uptight for people

23 asking for things. And he said, 81 know how you

24 hate it, and I hate to do it, but could you possibly

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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1 loan me money.,

Q. So immediately after recelying the

3 contribution, he asked you for a loan?

4 A. Right.

5 Q. And he used the term Oloan?"

6 A. Yes.

7 Q. Did you discuss any type of interest

8 rate with Mr. Jordan?

9 A. Yes, I did.

10 At the time I said, "Well,

11 because it's going to be a short time," I said,

12 *there still has been interest involved here. = Well

13 I think the prime rate was ten percent or what not,

14 and we settled on ten percent at the time because it

15 was going to be a three to five day loan.

16 Q. Who suggested the duration of the loan?

17 A. He did. He told me that's all it would

18 be until this second mortgage came through. He said

19 that the bank had already promised him, you know,

20 the money; that was okayed by the bank; was the

21 process of getting the check picked up and whatever.

22 Are you talking about that bank

23 loan? Is that what you are saying, just so I

24 understand straight?

DIANE HROMEK'S COURT REPORTERS, INC ((312) 263-7 066
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SQ. I ital~ng about! t e loan from you to

2 Mr. Jordan?

3 A. That would be about three to five days

4 he said at the most. So I figured by Monday morning

5 I would have my money back.

6 Q. Did he ever tell you that the duration

7 of the loan would be for nine months?

8 A, No,

9 Q. Did he ever tell you that he would not

10 pay you back until November?

11 A. No.

12 0. Did he ever tell you he would not pay

13 you back until December?

14 A. No, but during the time from the time I

15 gave him the note, I talked to him on the phone.

16 And I would say, OTerry, what about this," and he

17 said, 01 will have the money for you within like the

18 14th of the month and the 15th," and it would pass.

19 And I call maybe the next month

20 and he say by the 23rd. But then the last time I

21 talked to him about it, but I don't remember what

22 month it was, he said, 81 will have it to you on the

23 23rd. That's why the date stuck in my mind. "But

24 if I don't, don't call me, " he says. "I will call

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066



1 you,' I m uessing0 Jta or August.

2. You don't remember the 23rd of which

month?

4 A. It's July or August, somewhere in

5 there. That's the closest I can pinpoint. That

6 the end of it.

7 Q, Did Mr. Jordan ever indicate to you

8 that he did not receive the second mortgage that

9 indicated was imminent?

10 A. He never brought it up again.

11 Q. Did he ever tell you why you did not

12 you were not paid in three days?

13 A. No.

14 Q. Did he ever give you a reason as to

15 what was taking so long?

16 A. No.

17 Q. When you contacted him subsequently

18 A. Like I say in July or August, then h

19 mentioned -- he said, he's got some big checks

20 coming in and he would pay me back. But that did

21 happen either. So afterwhile I just didn't pay a

22 attention to what he was telling me.

23 Q. Did Mr. Jordan ever tell that you th

24 interest he would pay you would be based on what

15

was

he

e

In' t

ny

e

you
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1 wOre w&'hm on"your money?

2A. just at the beginning when-- at the

3 time he said the prime rate was right around ten,

4, and I think j was getting nine something at the

5 bank, .and r said, 'Well, that's okay for five days.

6 It won't be a big problem.' I didn't foresee a big

7 problem.

8 Q. Mrs. Gloss, are you aware of any

9 conversation between your husband and Mr. Jordan

10 concerning this transaction?

11 A. No, not that I know of other than

12 trying to get him to pay back the money. He would

13 ask him too, but neither one of us appreciated

14 having to ask somebody for your money back.

15 Q. Are you aware of any meetings between

16 your husband and Mr. Jordan within several days of

17 when you lent Mr. Jordan the money?

18 A. No.

19 Q. Did Mr. Jordan ever tell you that he

20 had donated any accounts to his own campaign?

21 A. No.

22 Q. Did he ever discuss the figure $12,900

23 with you?

24 A. No.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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Q. Did he tell,, ou that if you only

lent him $12.,000 he would be taking a loss?

3 A. No.

4 Q. Did he ever tell that you if you only

lent him $12,000 his campaign would have to take a

6 loss?

7 A, No.

8 Q. Did you discuss this transaction with

9 anyone other than Mr. Jordan?

10 A. The loan transaction?

11 Q. Right.

12 A. I probably discussed it with a lot of

13 people because I couldn't get my money, I am trying

14 to think actually who it would be. You and Patty.

15 Q. Did you ever discuss it with Mrs.

16 Jordan?

17 A. No, no, I haven't seen her since then.

18 In fact, it was before then since I have seen

19 Bobbie.

20 MR. KLEINFELD: At this point let me hand to

21 the Court Reporter for marking as Commission Exhibit

22 No. 1, a copy of the check from Betty Gloss to

23 Terrence Jordan.

24 (WHEREUPON, Commission Exhibit

DIANE HROMEK'S COURT REPORTERS, INC. (3 12) 263-7 066
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NO. 1 w marked for

Identitication..)

BY MR. VMEINELDt

Q. Can you identify this, Ns. Gloss?

A. Yes, this is the check I wrote on my

Cragin account, my money market account.

Q. And is that your signature in the lower

righthand corner?

A. Yes, it is.

Q. Was the Exhibit signed on the date that

appears on the face of it?

A. Yes.

Q. Mrs. Gloss, did you write the word

"loan" on the lower lefthand corner?

A. Yes, I did.

Q. Did you write that prior to handing it

to Mr. Jordan

A.

0.

notation?

A.

Q.

you this was

Yes.

Did he make any comment concerning that

No.

Did Mr. Jordan ever contact you to tell

not a loan?

A. No.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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g o that when y c4 handed this check to

2 Kg you had no reason to believe it was

~ tbii Iot her than a loan?

4 A. That's correct.

5 Q. Now, Mrs. Gloss, when you were not

6 repaid in three days -- let me backtrack for a

7 second.

8 Mrs. Gloss, did you expect to be

9 repaid on March 10th?

10 A. Well, it would be 10th or llth,

11 somewhere. I expected within three to five days.

12 He told me I would have my money back.

13 Q. When you were not repaid in that period

14 of time, what did you do?

15 A. I called him.

16 Q. Mr. Jordan?

17 A. Yes.

18 Q. And what did you say to him?

19 A. I said, "Terry, what about the money,'

20 and he says, "Oh, it's going to take a little

21 longer." And then it was like you will have it in

22 two weeks, and then it got to be you will have it in

23 a month, and this was going on through those months.

24 Q. Did he tell you why it would take a

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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1 ittle I onger?

2 A. He j ust sidb 4 t h it. se

said, but he has had sone big checks Co*fl in from

4 his clients, I presume, and he said he would get it

5 paid back.

6 But after that one remark don't

7 call me I will call you, I just couldn't call him

8 again. I couldn't do it.

9 Q. So at this point you had reason to

10 believe that he would no longer be paying you from

11 the proceeds of the second mortgage, is that

12 correct?

13 A. Right, either he got the money and

14 spent it on something else. I just didn't know what

15 happened to it.

16 0. And he indicated to you that he would

17 be paying you from accounts generated by his law

18 business, is that correct?

19 A. I would assume that, yeah.

20 Q. At this time did it ever occur to you,

21 Mrs. Gloss, that he may be using the money for his

22 campaign as well as for his bills?

23 A. I didn't even consider that.

24 Q, Were you aware of his campaign

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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a @titvi ties?

A. No, not really. We didn't go to any

campaign functions or anything.

Q. Did he discuss his campaign with you at

all subsequent to receiving the loan?

A. Just minor things about he was running.

I really wasn't interested in it.

Q. What do you mean by minor things?

A. Oh, he was talking about he was trying

to get some people together to have a dinner,

fundraisers and that. I don't go to those.

Q. Did he indicate to you that he was

having trouble raising funds for his campaign?

A. No, un-unh. I thought things were

going fine.

Q. Are you aware of any discussions

between your husband and Mr. Jordan concerning Mr.

Jordan's campaign?

A. No, I am not aware of any. Usually

when we saw Terry we saw him together.

Q. But you were aware of his campaign even

though you are not interested in it and you did not

assist in it, is that correct?

A. Right, right.

(312) 263-7066



,22

1 Q. What was your next contact with Mr.

2 Jordan subsequent to calling him after not receiving

3 the money in this three to five day period?

4 A. I really wouldn't know. He was working

5 on some jobs for us, but everytime I saw him I

6 didn't bring it up all the time. I thought, well,

7 when he gets it, he will give it to me. I didn't

8 think he would just leave it go down the tubes.

9 Q. Mr. Jordan -- did Mr. Jordan after this

10 period of time ever inform you that the transaction

11 was not a loan?

12 A. No.

13 Q. Did he ever inform you that you had

14 purchased accounts from his business?

15 A. No.

16 MR. KLEINFELD: At this point let me hand to

17 the Court Reporter for marking as Commission

18 Exhibits 2, 3, 4, 5 and 6 copies of the checks from

19 Terrence Jordan to Betty Gloss.

20 (WHEREUPON, Commission Exhibits

21 No. 2, 3, 4, 5, and 6 were

22 marked for Identification.)

23 BY MR. KLEINFELD:

24 Q. Can you identify these, Mrs. Gloss?

DIANE BROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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A. Tesj, theib S o k like copill. of the

checks of the payments from Terry to n*

Q. And is thatl your signature on the

photocopy of the reverse sides of each?

A. Uh-huh, yes.

0. Did you receive these checks in the

maill, Mrs. Gloss?

A. Yes, I did.

Q. Was there any explanation accompanying

them?

A. No, just the checks were in an

envelope.

Q. Did you have any contact or

communication with Mr. Jordan after receiving these

checks?

A. After receiving them? I don't recall,

I really don't. I don't think so. I don't recall

though. Maybe I did because he mentioned -- yes, I

did because he said I would start getting them a

thousand dollars a week.

0. He told you this prior to your receipt

of the checks or after?

A. When I got the first one.

Q. Then you had contacts --

00

l.,l

23
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you received the check?

A. I didn't pay that much attention to it

to tell you the truth.

Q. Do you know what A/R means?

A. Accounts receivable, I assume.

Q. When you say you didn't pay much

attention to it, do you mean that you observed it

and took no action?

A. Yeah, I didn't pay -- I started to get

my money. I was so happy. I was thrilled to get

something.

Q. Did you ever contact Mr. Jordan and ask

him what he meant by accounts receivable when he

DIANE HROMEK'S COURT REPORTERS, INC.

A, I te)ked to him. I said what about the

rest of It and he said I would get a thousand

dollars a week until it was paid off.

0. Do you recall anything else that was

discussed with him?

A. No, I wasn't talking too much to him at

that point.

Q. On Exhibit No. 2 on the face of the

check there is a box marked description and below

description it states "Payment No. 1 A/R."

Do you recall seeing this when

(312) 263-7 066
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1 wrote it on the clheck?

2 A. No.

Q. Did you discuss that with anyone the

4 fact that accounts receivable was written on the

5 check?

6 A. Noe

7 Now are you talking about like

8 with my attorney, my husband and that afterwards?

9 told Art and I told you.

10 Q. No, I am concerned with any discussion

11 you may have had with Mr. Jordan?

12 A. No.

13 Q. Or Mrs. Jordan?

14 A, No, I never talked to Bobbie since

15 before he ran for his campaign.

16 Q. Did Mr. Jordan ever tell you the source

17 of the money --

18 A. No.

19 Q. -- to repay you?

20 A. No.

21 Q. Did Mr. Jordan ever inform you that you

22 could seek repayment of this money from someone

23 other than himself?

24 A. No.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7066
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I Q. Did r. Jordan ever o ell you why he

" waited until November and December to repay yoU?

S A. No.

4 0. Are you aware of any discussions Mr.

, Jordan may have had with your husband concerning

6 repayment?

A. NO.

8 MR. KLEINFELDt At this point, I am handing

9 to the Court Reporter for marking as Commission

10 Bxhibit No. 7, what purports of assignment from

11 the -- from accounts receivable.

12 (WHEREUPON, Commission Exhibit

13 No. 7 was marked for

14 Identif ication.)

15 BY MR. KLEINFELD:

16 Q. Please examine this.

17 Can you identifY this, Mrs.

18 Gloss?

19 A. No, I don't.

20 Q. Did you ever receive a f illed out copy

21 of this from Mr. Jordan?

22 A. No.

23 0. Are you aware of a copy of this ever

24 being delivered to your husband?

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-'7066
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A. Iio.

0. Are you aware of a 0opy Of this ever

being delivered to your office?

A. No.

0. Are you aware of a copy of this ever

being delivered to your son?

A. No.

Q. Mrs. Gloss, do you have a receptionist

in your office?

A. Yes.

Q. What is the name of your receptionist?

A. Teri Brintis.

Q. Are you aware of a copy of this ever

being delivered to Ter Brintis?

A* No,

MR. KLEINFELD: At this point let's taKe a

short break.

(WHEREUPON, a short recess was

held.)

MR. KLEINFELD: At this point I have no

further questions for the witness.

Mr. Thomas, do you have any

questions you would like to put to Mrs. Gloss?

MR. THOMAS: No, not at this time.

DIANE HROMEK'S COURT REPORTERS, INC. (312) 263-7 066



-2 Gloss.

'R. KLEINNILD3 Thqank you for Coming, Mrs.

MR. TBONASi I think I would prefer that we

4 see it. signature is not vaived.

6

(WHICH WERE ALL THE PROCEEDINGS HAD.)

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DIANE HRONEK'S COURT REPORTERS, INC.

28

(312) 263-7066



W 30

STATE OF ILLINOIS )

2 COUNTY OF C 0 K )

3

4 I, DONNA T. WADLINGTON, a notary public

5 within and for the County of Cook and State of

6 Illinois, do hereby certify that heretofore, to-wit,

7 on the 3rd day of April, A.D., 1985, personally

8 appeared before me, at 219 South Dearborn, 14th

9 Floor Conference Room, in the City of Chicago,

10 County of Cook and State of Illinois, BETTY JANE

11 GLOSS, in a certain cause now pending and

12 undetermined before the FEDERAL ELECTION COMMISSION

13 I further certify that the said witness was

14 first duly sworn to testify the truth, the whole

15 truth and nothing but the truth in the cause

16 aforesaid, that the testimony then given by said

17 witness was reported stenographically by me, in the

18 presence of the said witness, and afterwards reduced

19 to typewriting, and the foregoing is a true and

20 correct transcript of the testimony so given by said

21 witness.

22 I further certify that the signature of the

23 witness to the foregoing deposition was not waived

24 by agreement of counsel.

DIANE BROMEK'S COURT REPORTERS, INC. (312) 263-7 066
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1 I further certify tbat there were present at

2 the taking of this deposition Nr. Lee Anderson and

3 Nr. Eric F. Kleinfeld appeared on behalf of the

4 Federal Election Commission, and Kr. George A.

5 Thomas appeared on behalf of Betty Jane Gloss.

6 I further certify that I am not counsel for

7 nor in any way related to any of the parties to this

8 suit nor am I in any way interested in the outcome

9 thereof.

10 IN TESTIMONY WHEREOF I have hereunto set my

11 hand and affixed my notarial seal on this 23rd day

12 of April, A.D., 1985.

* 13

c2~ 14

15

16-

c 17 Notary Public

18 Cook County, Illinois

19

20

21

22

23

B 24

DIANE HROMEK'S COURT REPORTERS, INC, (312) 26 3-7 066
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The undersigned Assignor Terrence Michael Jordan of

100 N. LaSalle St. Chicago. Illinois. for no consideration

does hereby grant, give, assign, transfer over to the Assignee

the followings

Accounts Receivable, current and future in the

following cases, matters and accounts to the extent of $12,900.

In Re: Estate of Luis isezada-Garcia
I30 Gerace and Reskin v. Gerace

The Assignee is hereby empoweredi in the name of the Assignor

to sue for# collect and give acquittance for the foregoina, to

the use of the Assignee. Assignor shall use all efforts to

collect same and remit same to the Assignee promptly.

CIN WITNESS WHEREOF# the Assignor has signed and sealed

this assignment at Chicago# Illinois this -arch 1984.

-'0

cc Terrence M, Jordan-



9

.

I.

p..

.

~O1E~#E~S4 t4m~I I i



I
it

e mn

..

I.,

I "".Fa o-- -



9

*i gZ

0JI~u
iII~

I -

k~w ± ~

4#



I

I
*1

...21

*..I. ,

*CCM ,ml5 ,o¢

6%

[, ,I! ...

* U



ep

" OAO

ro

ul



Ii

--I ! • ...0

46,

ww



The undersigned Assignor Torrence flichael Jordan of

100 N. LaSalle St. Chicago, Illinois, for no consideration

does hereby grant, give, assign, transfer over to the Assignee

the following:

Accounts Receivable, current and future in the
following cases, matters and accounts to the extent of $12,900o

In Re: Estate of Luis Ouezada-Garcia
IRMO Gerace and Reskin v. Gerace

The Assignee is hereby empoweredo in the name of the Assignor

to sue for, collect and give acquittance for the foregoina, to

the use of the Assignee. Assignor shall use all efforts to

collect same and remit same to the Assignee promptly.

IN WITNESS WHEREOF, the Assignor has signed and sealed

this assignment at Chicago# Illinois this March 1984.

Torrence N. Jor3an

Ij.,-/I
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CERTIFIED NAIL
RETURN RECEIPT REQUBSTED

April 17, 1985

14r. Terrence K. Jordan
388 Addison Road

o Riverside, IL 60546
'..

Re: Terrence Jordan Congressional
_lection CoMittee

Dear Mr. Jordan:
0

Your deposition taken on April 3, 1985, in the

above-captioned cause is now ready for reading and

osigning as requested by law.

Please come to 127 N. Dearborn, Suite 844, Chicago,
oIllinois on Thursday, April 25, 1985. If this

appointment is not convenient for you, please call

me upon receipt of this letter, and we will make

arrangements for a time more adaptable to your

schedule.

If you fail to keep this appointment or to notify us

so that we may make arrangements for another
appointment, your deposition will be completed and

forwarded to the attorneys to be .used as fully as
though signed, 0

Very truly yours,

Donna T. Wadlington, C.S.R.

cc: Mr. Lee Anderson
Mr. Eric F. Kleinfeld

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-7066



Diane* Nomek'sCo

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

April 17, 1985

Mrs. Barbara Seltzer-Jordan
388 Addison Road
Riverside, IL 60546

Res Terrence Jordan Congressional
Slection Committee-

Dear Mrs. Seltzer-Jordan:

o Your deposition taken on April 3, 1985, in the
above-captioned cause is now ready for reading and
signing as requested by law.

0
Please come to 127 N. Dearborn, Suite 844, Chicago,
Illinois on Thursday, April 25, 1985. If this

eappointment is not convenient for you, please call
me upon receipt of this letter, and we will make
arrangements for a time more adaptable to your

cschedule.

If you fail to keep this appointment or to notify us
so that we may make arrangements for another
appointment, your deposition will be completed and
forwarded to the attorneys to be *used as fully as
though signed. 0

Very truly yours,

Donna T. Wadlington, C.S.R.

cc: Mr. Lee Anderson V/

Mr. Eric Fo Kleinfeld

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-7066

AV
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Diane HromekS

CERTIFIED NAIL
RETURN RECEIPT RDQUESTED

April 17, 1985

Mrs. Betty J. Gloss
1589 Gaiqon Road
Wheaton, IL 60187

Res Terrence Jordan Congressional
Risction Committe.

Dear Mrs. Gloss:

o Your deposition taken on April 3, 1985, in the
above-captioned cause is now ready for reading and
signing as requested by law.

Please come to 127 N. Dearborn, Suite 844, Chicago,
Illinois on Thursday, April 25, 1985. If this
appointment is not convenient for you, please call
me upon receipt of this letter, and we will make
arrangements for a time more adaptable to your
schedule.

If you fail to keep this appointment or to notify us
so that we may make arrangements for another
appointment, your deposition will be completed and
forwarded to the attorneys to be Oused as fully as
though signed.

Very truly yours,

Donna T. Wadlington, C.S.R.

cc: Mr. Lee Anderson -"
Mr. Eric F. Kleinfeld
Mr. George A. Thomas

127 North Dearborn Suite 844, Chicago. Illinois 60602, 312-263-7066



uionna T. Wadlington

Diane Hromek's Court Reporters, Inc.

Lee Anderson, Esq.

office of Ceneral Counsel

Federal Election Commission

1325 1< Street N.W.
Washington, D.C. 20463

127 North I)varhrm
"ulte 84-1
C'hicago Illhnois, O)W)2
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Donna T. Wadlinqton

Diane Hromek's Court Reporters, Inc.

/ 2- Not th 84)
utte 8-14

C'1 Ihu )go l tlh , 6 2

Eric P. Kleinfeld, Esq.
Offiee of General Counsel
Federal Election Commission
1325 K Street N.W.
Washinqton, D.C. 20463
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U.S.

PUBLIC VOUCHER
FOR

FEES AND MILEAGE OF WITNESSES

Federal Election Commission
(DepaAtm t. .ku*m. or Stabtisament)

The UNITED STATES, Dr.
To payees whose claims are attached hereto, for travel made, services
rendered, and/or per diem in lieu of subsistence as witnesses for the
United States before the

Federal Election Commission
(Nam. of mut o bod)

1325 K Street, NW, Washington, D.d. 20463

during the period from
(ilaouo")

April April 4

Voucher No. -- -----

Schedule No.

Ca No.
PAID IY

85

* the case of ..... ! .. ............................................................... ................... .. U 8 1... ..... ..... ..................

SUMMARY OF PAYMENTS

21 78.86
!7o ......... 2 ................ payee (s) listed on ........ sheet(s): Total amount of voucher, $ .7. .......

I certify that this voucher, consisting of ...................... sheet (s), is correct and proper for payment in

the aincount of $...............

9 Cr

Associate General Counsel
ot . .. ... .......~~~~....... 4 .. t ........ .............. . -............ .......

"A C C O N T I NGe) .C L A S I F I A T Ie)

ACCOUNTING CLASSIFICATION

Paid by check(s) or by cash, as noted on the attached sheets.

* U.S. GOVEMNEivNT PRINTING OFFICEt 1978-261.647/3558

........................................... ... ..... a ......

. . .. . . .. . .. .. . . . .. . .. . .. . . . .. . . . .. . .. . .



Z 0- w 5

Betty Gloss
64.8" 'Roose0veIM410

len Eli, 21,

Barbara Seltzer- 388 Addison Rd.
Jordan Riverside, Ill.

60546

$30

$30

60 x .205

32 x .205

TOTAL

$42.30

$36.56

UI

0



1156 2,4' PUBLIC VOUCHER
4 Troasury FRM %FO:: -: ,,FOR

FEES AND MILEAGE OF WITNESSES

U.s...eral Election Commission
U - ............................. ..............u o F ta lihm nt

rw~n. Aueau.or Eatablishmnat)

The UNITED ST So Dr.

To payees w e claims are attached hereto, for travel made, services

rendered, ,or per diem in lieu of subsistence as witnesses for the
United S s before the

Federal Election Commission
................. ............................ ... ... ........... ............... .................

(N15 mK of court or board)
1325 K Street, NW, Washington, D.d. 204(

at .................................

Voucher No.....--..-..

Schedule No. ..........

CaAD No.
I PAID IBY

April. 3 (aofuo) Aprili 4 85during the period from AprAprilt. 19 85..

An the.case of ......... MUR 1831.. ................... .............in t e a e f.........t .! B... ...................... ..................................................................... ...................

SUMMARY OF PAYMENTS

To ......... .2.................. payee (s) listed on ................ sheet (s): Total amount of voucher, $ 78..8...........

I certify that this voucher, consisting of ...................... sheet (s), is correct and proper for payment in

the mic, unt of $ ........................

....... A S---.----
| dAssociate General Counsel

(Da( .) ( -e)

ACCOUNTING CLASSIFICATION

Paid by check (s) or by cash, as noted on the attached sheets.

* U.. GOVER'Y-,NT PRINT;NG OFFICE: 1978-261-647/3558

...............................................- .-- 2-. -.." ....................... ........ --- ........ ........ ............. ..................

53
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PUBLIC VOUCHER
FOR

FEES AND MILEAGE OF WITNESSES

deral Election Commission
(Depa ent. .uml u. or ratabli"iet)

The UNITED ST S. Dr.
To payees w se claims are attached hereto, for travel made, services
rendered, /or per diem in lieu of subsistence as witnesses for the
United S es before the

/ Federal Election Commission- ........... ...........,.................. ... ... ...........

111,41tG Ibm it As

4 Trmwy ram 2w

(Nam of ourt or board)
1325 K Street, NW, Washington, D.d. 20463

a .............................................. ....................-.....

the period from April 3 ( ) April 4 85
d t p r............................. ........... ............ to _ _ _

case of ...... MUR 18.31 ................................................. . .. . .... ... .. ..... . ........

SUMMARY OF PAYMENTS

2 78.86........ payee(s) listed on ....... sheet(s): Total amount of voucher, $ . 86

I certify that'this voucher, consisting of ...................... sheet (s), is correct and proper for payment in

the anmount of $ ........................

0 ' ,/fLdJ -Associate General Counsel

...... .A(D ate)- 
(FtCA O)

ACCOUNTING CLASSIFICATION

Paid by check(s) or by cash, as noted on the attached sheets.

* U.S. GOVE.NENT PRINTING OFFICE: 1978-261-647/3558

Voucher No.

Schedule No.

Cue No.
PAID BY

U.S.. .................... ... ......... ......



NAME

Betty Gloss 648 Rosevelt Rd.
Glen niny, 

Z.
• %.60 11

Barbara Seltzer- 388 Addion Rd.
Jordan Rive~gide, Ill.

60546

W$30rSS

$ 30

$30

M LrEAGE

60 x .205

32 x .205

TOTAL

$42.30

$36.56



In the Matter of ) FEC

Terrenoe Jordan congresional )' 1832
Election Committee-!4 )

Timot2' . Seltzer, Treaiurer ) 1. IZ 58
Betty Gloss

COMP3UUUVA IYSIGhYIY3 33101 #1

On January 25, 1985, the Commission authorized subpoenaes

for deposition to Terrence Jordan, Betty Gloss, Timothy Seltzer,

and Barbara Seltzer-Jordan in furtherance of the investigation in

this matter. The subpoenaes were sent to the deponents on March

1, 1985.

Information requested in the subpoenaes was submitted to the

Commission on March 19, and April 2, 1985. The documentation

consisted of copies of checks showing payments to Mrs. Gloss from

Terrence Jordan, copies of Mrs. Gloss deposit slips showing the

deposit of checks from Mr. Jordan, copy of Mrs. Gloss' accountant's

Journal, and a copy of Mrs. Gloss' handwritten journal showing

the receipt of payments from Mr. Jordan.

The depositions of Terrence Jordan, Betty Gloss, and Barbara

Seltzer-Jordan were taken on April 3 and 4, 1985 in Chicago. Mr. Seltzer,

the treasurer, was not deposed since he is no longer in the Chicago

area and an address for Mr. Seltzer was unavailable.

Upon receipt of the transcripts of the depositions, a report

with further recommendations will be presented to the Commission.

Charles N Steele
General ou e

D~e By: Reftetb A. Gross



April 1, 1985

got U.I 14

(910 4wtsm

USAftZ AS: 359

Federal Election Commission
1325 K Street NW
7th Floor
Washington, DC 20463

ATT: Eric Kleinfeldt, Esq.

RE: MUR 1831; Betty Gloss

ifl#

4~

*I'%)~~ :~)

i5 '~

0O

~,g.

I-

Dear Mr. Kleinfeldt:

I apologize for the delay in providing you with the documents
requested in the Federal Election Commissions Subpoena. I have
enclosed herewith copies of the following documents relating to
your investigation:

1. Photocopies of Mrs. Gloss's deposit slips showing the
deposits of her checks from Mr. Jordan.

2. Photocopies of Mr. Jordan's checks made in payment of
his loan from Mrs. Gloss.

3. Mrs. Gloss's handwritten Journal Sheet showing receipt
of the payments from Mr. Jordan.

4. Mrs. Gloss's Accountant's Journal.

Pursuant to our conversation, at the Deposition on April 3, 1985,
Mrs. Gloss will produce the originals, if available, and the
original photocopies or copies of these documents. Further, she
will produce the original carbon duplicate of the loan check
given to Mr. Jordan on March 17, 1985. The issuing bank, Cragin
Federal Savings, has informed her that the original of this draft
on her money market account has been destroyed.

Also enclosed for your records is my client's Statement of Desig-
nation of Substitute Counsel.

If you have any questions, please contact my office.

Very truly yours,

A. Thomas

GAT/kam

enclosure
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Documents and Materials to be Produced By
Terrence Jordan

1. All documents relating to the $12,000 contribution from

ms. Gloss.

2. Copies of all accounts receivables purchased by Ms. Gloss.

V3. Copies of all checks made payable to Ms. Gloss which
indicate repayment of the $12,000.
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F FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

March 1, 1985

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Terrence Jordan
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan

Dear Mr. Jordan:

eThe Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony on April 3, 1985, at 10 a.m.
has been issued.

Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality

0provisions of 2 U.S.C. S 437g (a) (12) (A) apply. That section of the
Act prohibits the making public of any investigation conducted by
the Commission without the express written consent of the persons

C with respect to whom the investigation is made. You are advised
that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Eric Kleinfeld on
our toll free line (800/424-9530) within two days of your receipt of
this notification.



Terret" Jor2!A.,
Page 2

If you have any questions, please direct them to
Eric Kleinfeld, at (202) 523-4000.

Sincerely,

Steele

BY:

Enclosure
Subpoena & Questions

1-' 14



B1O23 THE F3 DER~t. ELlCTIQ CONumS8ION

In the Matter of ))

Terrence Jordan Congresional ) MUR 1831
Election Committee-1984  )

Timothy E. Seltzer, Treasurer )

SUBPOENA

To: Terrence Jordan
388 Addison Road
Riverside, Illinois 60546

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to MUR 1831. Notice is hereby given that the deposition

is to be taken on Wednesday, April 3, 1985, at Federal Building,

219 South Dearborn Street, Chicago, Illinois beginning at 10 a.m.

and continuing each day thereafter as necessary.

Further pursuant to section 437d of Title 2, United States

Code, you are hereby subpoenaed to produce for inspection and

ccopying all documents and materials listed on the attached sheet

that are in your possession. Production is to be made at the

Federal Election Commission within five (5) days of your receipt

of this subpoena.

As used in the Commission's subpoena, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean, unless

otherwise indicated, the original, all copies bearing handwritten

notations thereon, and drafts of writing of any kind, printed,

audio, visual or electronic materials, including but not limited

to correspondence, memoranda, reports, transcripts, minutes,



-2-

pamphlets, leaflets, notes, letters, lists, telexes, telegrams,

messages (including reports, notes, memoranda, and any other

documentation of telephone conversations and conftrences),

calendar and diary entries, contracts, data, agendas, articles,

visual aides, print-outs, account statements, billing forms,

receipts, checks and other negotiable paper, records and

compilations in your possession. The term "documents and

materials" shall be taken as including all attachments,

enclosures, and other documents that are attached to, relate to

or refer to such designated "documents and materials," including

copies bearing handwritten notations.

2. The term "loan" refers to the $12,000 from Betty Gloss.

I,, If any document called for herein is withheld under a claim

of privilege or objection, please furnish a list identifying each

such document for which the privilege or objection is claimed,

together with the following information:

a) a description of the document and materials;

b) the date of the document;

c) the name and title of the author;

d) the name and title of the person to whom the
document is addressed;

e) the name and title of the person to whom the
document was actually sent;

f) the identity of any other person who read any part
of the document;

g) the number of pages;

h) the paragraph of this subpoena to which the
document is otherwise responsive; and

i) the nature of the claimed privilege or objection.
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has hereunto set hishand on

of the! ?.'eral j .1e4tion commission
, 4' .1985.
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ATTEST:

Attachments
List of Documents and Materials
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Documnts and Hato erloa be froedum ByTerrefla " Vrtan

1. All documents relating to the $12,000 contribution from

Ms. Gloss.

2. Copies of all accounts receivables purchased by Ms. Gloss.

3. Copies of all checks made payable to Ms. Gloss which
indicate repayment of the $12,000.
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fEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

March 1, 1985

CERTIFIZED MAIL
RETURN RECEIP REQUESTED

Patrick A. Barton
7326 W. Harrison Street
Forest Park, Illinois 60130

RE: MUR 1831

Betty Gloss

Dear Mr. Barton:

On June 4, 1984, your client, Betty Gloss, was notified that
the Commission found reason to believe she violated 2 U.S.C.
S 441a(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended. An investigation of this matter is being
conducted and it has been determined that additional information
from your client is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires your client to appear and give
sworn testimony on April 3, 1985, at 2 p.m., which will assist
the Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify
by the Commission shall be paid $30.00, plus mileage at the rate
of 20.5 cents per mile.

Please confirm your client's scheduled appearance with
Eric Kleinfeld on our toll free line (800/424-9530) within two
days of your receipt of this notification.

If you have any questions, please direct them to
Eric Kleinfeld, at (202) 523-4000.

Sincerely,

Associate eneral Counsel

Enclosure
Subpoena



DRY=3 ?u FENILUTIOK COUISSION

In the Matter of ))
Terrence Jordan Congresional ) MUR 1831
Election Committee-1984 )

Timothy E. Seltzer, Treasurer )

SUBPOENA

To: Betty Gloss
648 Roosevelt Road
Glen Ellyn, Illinois 60137

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to MUR 1831. Notice is hereby given that the deposition

is to be taken on Wednesday, April 3, 1985, at Federal Building,

219 South Dearborn Street, Chicago, Illinois beginning at 2 p.m.

and continuing each day thereafter as necessary.

Further pursuant to section 437d of Title 2, United States

Code, you are hereby subpoenaed to produce for inspection and

copying all documents and materials listed on the attached sheet

that are in your possession. Production is to be made at the

Federal Election Commission within five (5) days of your receipt

of this subpoena.

As used in the Commission's subpoena, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean, unless

otherwise indicated, the original, all copies bearing handwritten

notations thereon, and drafts of writing of any kind, printed,

audio, visual or electronic materials, including but not limited

to correspondence, memoranda, reports, transcripts, minutes,



-2-

pamphlets, leaflets, notes, letters, lists, telexos, telegrams,

messages (including reports, notes, memoranda, and any other

documentation of telephone conversations and conferences),

calendar and diary entries, contracts, data, agendas, articles,

visual aides, print-outs, account statements, billing forms,

receipts, checks and other negotiable paper, records and

compilations in your possession. The term "documents and

materials" shall be taken as including all attachments,

enclosures, and other documents that are attached to, relate to

or refer to such designated "documents and materials," including

copies bearing handwritten notations.

2. The term "loan" refers to the $12,000 from Betty Gloss.

If any document called for herein is withheld under a claim

of privilege or objection, please furnish a list identifying each

such document for which the privilege or objection is claimed,

together with the following information:

a) a description of the document and materials;

b) the date of the document;

c) the name and title of the author;

d) the name and title of the person to whom the
document is addressed;

e) the name and title of the person to whom the
document was actually sent;

f) the identity of any other person who read any part
of the document;

g) the number of pages;

h) the paragraph of this subpoena to which the
document is otherwise responsive; and

i) the nature of the claimed privilege or objection.



CommissionORE the Chairman

has hereunto set his hand on

ATTEST:

Marjojuxe W. Emmons
Secre ry to the Commission

Attachments
List of Documents and Materials
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ocMents- and Nat" Ils to be Pftodued By
BettyGloss

1. All documents relating to the $12,000 loan from you to
Terrence Jordan.

2. Copies of all accounts receivables purehased by you from the
Terrence Jordon Congressional Election Committee-l984.

3. Copies of all checks made payable to you. for repayment of
your loan to Terrence Jordan.
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FEDERAL ELECTION-tPM C .
WASHINGTON.D.C. 2043'

ach 1XV, 1945

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Barbara Seltzer-Jordan
c/o Terrence Jordan Congressional
Election Committee-1984

P.O. Box 72
Riverside, Illinois 60546

RE: MUR 1831
Barbara Seltzer-Jordan

Dear Ms. Seltzer-Jordan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony April 4, 1985, at 2 p.m. has
been issued.

CD Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality
provisions of 2 U.S.C. S 437g(a) (12)(A) apply. That section of the
Act prohibits the making public of any investigation conducted by
the Commission without the express written consent of the persons
with respect to whom the investigation is made. You are advised
that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Eric Kleinfeld on

our toll free line (800/424-9530) within two days of your receipt of
this notification.



B#r~bara I

If you have any q .st....o, p leaseIrOt them to
Eric Kleinfeld, at (2,02) 31*4@O,

8fneerely,

No Steele

Associate

Enclosure
Subpoena & Questions



Ithe Matter of)

Terrence Jordan Congresional ) U 1631
Election Committee-1984

Timothy E. Seltzer, Treasurer.)

To: Barbara Seltzer-Jordan
c/o Terrence Jordan Congressional Election
Committee -1984

P.O. Box 72
Riverside, Illinois 60546

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to MUR 1831. Notice is hereby given that the deposition

is to be taken on Thursday, April 4, 1985, at Federal Building,

219 South Dearborn Street, Chicago, Illinois beginning at 2 p.m.

and continuing each day thereafter as necessary.

Further pursuant to section 437d of Title 2, United States

Code, you are hereby subpoenaed to produce for inspection and

copying all documents and materials listed on the attached sheet

that are in your possession. Production is to be made at the

Federal Election Commission within five (5) days of your receipt

of this subpoena.

As used in the Commission's subpoena, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean, unless

otherwise indicated, the original, all copies bearing handwritten

notations thereon, and drafts of writing of any kind, printed,

audio, visual or electronic materials, including but not limited

to correspondence, memoranda, reports, transcripts, minutes,



-2-

pamphlets, leaflets, notes, letters, lists, telexes, telegrams,

messages (including reports, notes, memoranda, and any other

documentation of telephone conversations and confemences),

calendar and diary entries, contracts, data, agendas, articles,

visual aides, print-outs, account statements, billing forms,

receipts, checks and other negotiable paper, records and

compilations in your possession. The term "documents and

materials" shall be taken as including all attachments,

enclosures, and other documents that are attached to, relate to

or refer to such designated "documents and materials," including

copies bearing handwritten notations.

2. The term "loan" refers to the $12,000 from Betty Gloss.

If any document called for herein is withheld under a claim

of privilege or objection, please furnish a list identifying each

such document for which the privilege or objection is claimed,

together with the following information:

a) a description of the document and materials;

b) the date of the document;

c) the name and title of the author;

d) the name and title of the person to whom the
document is addressed;

e) the name and title of the person to whom the
document was actually sent;

f) the identity of any other person who read any part
of the document;

g) the number of pages;

h) the paragraph of this subpoena to which the
document is otherwise responsive; and

i) the nature of the claimed privilege or objection.



$I ) tion commission

Ch

has hereUnto set

ATTEST:

Kajo W. Emmons
Se =e y to the Commission

Attachments
List of Documents and Materials



Documnts a"d Natrils to, be, iProduced Bly
Barbara Xlts-Joradan

1. All documents relating to the $12,000 contribution from

Ms. Gloss.

2. Copies of all accounts receivables purchased by Ms. Gloss.

3. Copies of all checks made payable to Ms. Gloss which
indicate repayment of the $12,000.
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FEDERAL ELECTION COMMISSION
LWASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Barbara Seltzer-Jordan
c/o Terrence Jordan Congressional

Election Committee-1984
P.O. Box 72
Riverside, Illinois 60546

RE: MUR 1831
Barbara Seltzer-Jordan

Dear Ms. Seltzer-Jordan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony April 4, 1985, at 2 p.m. has
been issued.

Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality
provisions of 2 U.S.C. S 437g(a)(12)(A) apply. That section of the
Act prohibits the making public of any investigation conducted by
the Commission without the express written consent of the persons
with respect to whom the investigation is made. You are advised
that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Eric Kleinfeld on
our toll free line (800/424-9530) within two days of your receipt of
this notification.



Barbara Seltser-Jordan
Page 2

If you have any questions, please direot them to

Eric Kleinfeld, at (202) 523-4000.

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Questions



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Timothy E. Seltzer, Treasurer
Terrence Jordan Congressional Election

Committee-1984
P.O. Box 72
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan Congressional
Election Committee-1984C

Cl Dear Mr. Seltzer:.

On June 4, 1984, you were notified that the Commission found
reason to believe you and Terrence Jordan Congressional Election
Committee-1984 violated 2 U.S.C. S 441f, a provision of the
Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to appear and give sworn
testimony on April 4, 1985, at 10 a.m., which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as

/7: amended.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify
by the Commission shall be paid $30.00, plus mileage at the rate
of 20.5 cents per mile.

Please confirm you scheduled appearance with Eric Kleinfeld
on our toll free line (800/424-9530) within two days of your
receipt of this notification.



Timothy R. Seltzer, Treauret
Page 2

If you have any questions please direct them to

Eric Kleinfeld, at (202) 523-4000.
S interely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

RETURN RECEIP REQUESTED

Terrence Jordan
388 Addison Road
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan

Dear Mr. Jordan:

C74 The Federal.Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

11" Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony on April 3, 1985, at 10 a.m.
has been issued.

V Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality
provisions of 2 U.S.C. S 437g(a) (12) (A) apply. That section of the
Act prohibits the making public of any investigation conducted by
the Commission without the express written consent of the persons
with respect to whom the investigation is made. You are advised
that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Eric Kleinfeld on
our toll free line (800/424-9530) within two days of your receipt of
this notification.



Terrence Jordan
Page 2

If you have any questions,, please direct them to
Eric Kleinfeld, at (202) 523-4000.

S i ncerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena & Questions

fr



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

CETIIED MIL
RECEIfT REQUESTED

Patrick A. Barton
7326 W. Harrison Street
Forest Park, Illinois 60130

RE: MUR 1831
Betty Gloss

Dear Mr. Barton:

'7T On June 4, 1984, your client, Betty Gloss, was notified that
the Commission found reason to believe she violated 2 U.S.C.
S 441a(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended. An investigation of this matter is being
conducted and it has been determined that additional information
from your client is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires your client to appear and give
sworn testimony on April 3, 1985, at 2 p.m., which will assist
the Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify
47 by the Commission shall be paid $30.00, plus mileage at the rate

of 20.5 cents per mile.

Please confirm your client's scheduled appearance with
Eric Kleinfeld on our toll free line (800/424-9530) within two
days of your receipt of this notification.

If you have any questions, please direct them to

Eric Kleinfeld, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



In the Matter of

Terrence Jordan Congressional
Election Committee - 1984

Timothy E. Seltzer, Treasurer
Betty Gloss

MUR 1831

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that 
on January 25,

1985, the Commission authorized by a vote of 
6-0 the

subpoenas and cover letters to Terrence Jordan, 
Betty

Gloss, Timothy Seltzer and Barbara Seltzer Jordan 
as

submitted with the General Counsel's Report 
signed

January 22, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this 
matter.

Attest:

Date
U V Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

1-23-85, 9:591-23-85, 4:00
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in the matter of )

Terrenoe Jordan Congressional ) 'I 0 "
Ziection Coimittee-1984

Timothy B. Seltxer, Treasurer )
Betty Gloss ) E ITIVE

G3M OL 'RUPOIT

On October 22, 1984, the Commission found reason to believe

the Terrence Jordan Congressional slection Comiittee-1984 and

Timothy E. Seltzer, as treasurer, ("Jordan Committee') violated 2

U.S.C. S 44la(f) and Betty Gloss violated 2 U.S.C.

S 441a(a)(1)(A). Reason to believe notifications were sent to

the respondents on October 26, 1984.

On October 18, 1984, the Jordan Committee filed a 1984 April

Quarterly amended report in reply to a Report Analysis Division

('RADO) inquiry. The amendment attempted to clarify the entry

concerning Ms. Gloss's $12,000 contribution to the Committee. An

update from RAD was forwarded to the Office of General Counsel

on November 26, 1984, which attempted to explain the Jordan

Committee's amended report.

From our review of the update and amendment, it appears that

the Committee received $12,900 in accounts receivable from the

candidate's unincorporated law business. Ms. Gloss purchased

these accounts from the Committee for $12,000. Ms. Gloss's check

was placed into the Jordan Committee's account and used to defray

campaign expenses.

In repaying Ms. Gloss, Mr. Jordan receives the payments on

the accounts, places the funds in an escrow account, transfers



the vrnds to another aodouat and wt t s loeo a check. The

Jordan Committee ",account is not involved in transactions relating

to payments on the account- reeeivable.

Ms. Gloss reponded to the reason to believe notification on "

November 26, 1984. Her response, which is sworn to, states that

the $12,000 was not loaned to the Jordan Committee but to

Mr. Jordan for purposes unrelated to his Congressional campaign.

The loant as described by Ms. Gloss, was to be for three days at

a 10 percent interest rate. Ms. Gloss claims that repayment of

the loan by Mr. Jordan was to be made from proceeds of a second

mortgage of which payment was to be imminent. A copy of the

check written from Ms. Gloss's money market account was attached

to her response. The check is made payable to Terrence Jordan

and marked "LOAN."

II. LEGAL ANALYSIS:

The evidence at this stage of our investigation is

contradictory. The Jordan Committee did not file a direct

response to the reason to believe notification but submitted its

explanation of the $12,000 contribution from Betty Gloss in an

amended report and through telephone conversations with a RAD

analyst.

Ms. Gloss's testimony was sworn to and in direct response to

the reason to believe notification.

Due to the contradictory information from the respondents,

we recommend deposing Ms. Gloss, Mr. Jordan the candidate,

Timothy E. Seltzer the treasurer of record, and Barbara

Seltzer-Jordan the individual currently signing the



2

w' ir .

11. Authort** t 'subpoeas a and er letters to:

ftrrenoe a ordm*itt *tty fossl Timothy Seltzer and

BarbarjL ftSzrJo

Charles U. Steele
General Counsel

By:
Associate General Counsel

Attachments
Copies of Subpoenas,
Copies of Letters (4)



in the matter Of)

Terrence Jordan Congressional ) Mit 1S31
Election Comitte-1984 )

Timothy 3. Seltzer, Treasurer )

To:

Pursuant to 2 U.S.C. 5 4374(a)(3), and in furtherance of its

investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to MUR 1831. Notice is hereby given that the deposition

is to be taken on at

beginning at and continuing each day thereafter as

necessary.

Further pursuant to section 437d of Title 2, United States

Code, you are hereby subpoenar.d to produce for inspection and

copying all documents and materials listed on the attached sheet

that are in your possession. Production is to be made at the

Federal Election Commission on

As used in the Commission's subpoena, the terms listed below

are defined as follows:

1. The term "documents and materials" shall mean, unless

otherwise indicated, the original, all copies bearing handwritten

notations thereon, and drafts of writing of any kind, printed,

audio, visual or electronic materials, including but not limited

to correspondence, memoranda, reports, transcripts, minutes,



messages (including reotnts eoadaiany other

documentation of tele*Pone conversations and ontecent es),

calendar and' diary entries, contracts, data, agendas, articles,

visual aides, print-outs, . account, statements, billing forms,

receipts, checks and other negotiable paper, records and

compilations In your possession. The term 'documents and

materials' shall be taken as including all attachments,

enclosures, and other documents that are attached to, relate to

or refer to such designated 'documents and materials," including

copies bearing handwritten notations.

2. The term 'loan" refers to the $12,000 from Betty Gloss.

If any document called for herein is withheld under a claim

of privilege or objection, please furnish a list identifying each

such document for which the privilege or objection is claimed,

together with the following information:

a) a description of the document and materials;

b) the date of the document;

X c) the name and title of the author;

d) the name and title of the person to whom the
document is addressed;

e) the name and title of the person to whom the
document was actually sent;

f) the identity of any other person who read any part

of the document;

g) the number of pages;

h) the paragraph of this subpoena to which the
document is otherwise responsive; and

i) the nature of the claimed privilege or objection.



John Wartreh ?McGOV~

ATTEST:

Marjorie w. Uono
Secretary to the C4Mmiileg n

Ire, Attachments
List of Documents a# '1Mterlals

. .A.

p. 0
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D oamMot . ... .t... t be 1'r io 1 By

i $ S.LtW /!!ii~ .

1. All documents reiatinq, to te$2*Qcontritonfm
14s, Gloss.

2. Copies of all accounts receivables-purchased by Ms. Gloss.

3. Copies of all checks made payable to Ns. Gloss which
indicate repayment of the $12,000.

/If~



o Uts an4 at .rAi* to :be Pr I By

1. All documents relating to th* $12,000 contribution from

Ms. Gloss.

2. Copies of all accounts receivables purchased by Ms. Gloss.

3. Copies of all checks made payable to Ms. Gloss which
indicate repayment of the $12,000.



Documntf and DMatriL -j1s By
Barbara Sel*OF

1. All documents relating to the.:-1 ,OOO -contribution from

Ms. Gloss.

2. Copies of all accounts receivables purchased by Ms. Gloss.

3. Copies of all checks made payable to Ms. Gloss which
indicate repayment of the $12,000.



1. All docuRents relating to h* $Zi.00 loan from you to
Terrence Jordan.

2. Copies of all accounts reativ I Parchased by you from the
Terrence Jordon Congreasin4 lhctIon CoMMittee-1984.

3. Copies of all checks m*de payable *o you for repayment of
your loan to Terrence Jordan.,

( j, ,-

$3; 'i



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20*

CERTIFIE MAI
RETUNXC

"T

Timothy E. Seltzer, Treasurer
Terrence Jordan Congressional Election
Committee-1984

P.O. Box 72
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan Congressional
Election Committee-1984

Dear Mr. Seltzer:

On June 4, 1984, you were notified that the Commission found
reason to believe you and Terrence Jordan Congressional Election
Committee-1984 violated 2 U.S.C. S 441f, a provision of the
Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to appear and give sworn
testimony on which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify
by the Commission shall be paid $30.00, plus mileage at the rate
of 20.5 cents per mile.

Please confirm you scheduled appearance with Judy Thedford
on our toll free line (800/424-9530) within two days of your
receipt of this notification.

F716



iiI ..... w ii ,.!
Timoth a "ml t"e
Page 2'

If you have 4ay questiote, please direct them to Judy Thedford,
at (202) 523-4000.

SJ Lneertly,

Charles 3. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



FWm A ,E.IO COMMISSION
WASINC1W*, W

Patrick A. Barton
7326 W. Harrison Street
Forest Park, illinois 60130

RE: KUR 1832
Betty Gloss

Dear Mr. Barton:

On June 4, 1984, your client, Betty Gloss, was notified that

the Commission found reason to believe she violated 2 U.S.C.
- S 441a (a) (1) (A) , a provision of the Federal Election Campaign Act

of 1971, as amended. An investigation of this matter is being
conducted and it has been determined that additional information

from your client is necessary.

Consequently, the Federal Election Commission has issued the

attached subpoena which requires your client to appear and give
sworn testimony on which will assist

the Commission in carrying out its statutory duty of supervising

o compliance with the Federal Election Campaign Act of 1971, as

amended.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify
by the Commission shall be paid $30.00, plus mileage at the rate
of 20.5 cents per mile.

Please confirm your client's scheduled appearance with

Judy Thedford on our toll free line (800/424-9530) within two

days of your receipt of this notification.

If you have any questions, please direct them to

Judy Thedford, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena



FEDERAL ELECTION COMAOSSION
WASHINGTON. D.C. 2M3

CERTIFIED MAIL
RETURN RECEIP RZEUNSTED

Barbara Seltzer-Jordan
c/o Terrence Jordan Congressional
Election Committee-1984

P.O. Box 72
Riverside, Illinois 60546

RE: I4UR 1831

Barbara Seltzer-Jordan

Dear Ms. Seltzer-Jordan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

V) Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony on

, at has been issued.

rcl Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality
provisions of 2 U.S.C. S 437g(a) (12) (A) apply. That section of the
Act prohibits the making public of any investigation conducted by

(7" the Commission without the express written consent of the persons
with respect to whom the investigation is made. You are advised
that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Judy Thedford on
our toll free line (800/424-9530) within two days of your receipt of
this notification.



Barbara Seltuwi JXtOdn
Page 2

if you have any questions, please aireot tb* to Judy Thedford,
at (202) 523-4000.

S inezy,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena

0



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Terrence Jordan
388 Addison Road
Riverside, Illinois 60546.

RE: HUR 1831
Terrence Jordan

Dear Mr. Jordan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In connection with an investigation being
conducted by the Commission, the attached subpoena which requires
you to appear and give sworn testimony on

at has been issued.

Since this information is being sought as part of an
investigation being conducted by the Commission, the confidentiality
provisions of 2 U.S.C. S 437g(a) (12) (A) apply. That section of the
Act prohibits the making public of any investigation conducted by
the Commission without the express written consent of the persons
with respect to whom the investigation is made. You are advised

Cthat no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a person summoned to testify by
the Commission shall be paid $30.00, plus mileage at the rate of
20.5 cents per mile.

Please confirm your scheduled appearance with Judy Thedford on
our toll free line (800/424-9530) within two days of your receipt of
this notification.



Te"ren.. Jordon
PageI

I you have any 000ti oft, a)ee 4tro t to Judy .hedfod.

at (202) 523-4000.

Carles N. Steele
General counsel

BY3 Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena

7 / >
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FEDERAL ELECTION COMI 10$*N
WASHINGTON, D.C. 20463

Novr 26,-1984

TO: CHARLES N. STEELS
GENERAL COUNSEL

ATTENTION: JUDY THEDFORD

THROUGH: JOHN C. SUR
STAFF DIREC

FROM: JOHN D. GIB N
ASSISTANT S AFF IRECTOR
REPORTS ANALYSI' DIVISION

SUBJECT: REFERRAL UPDATE ON THE TERRENCE JORDANCONGRESSIONAL ELECTION COMMITTEE 1984 -MUR#1831

To assist the Commission in its deliberation of matters
associated with the Terrence Jordan Congressional Election
Committee 1984 (*the Committee"), the following information is

C.:) presented based upon an amendment received from the Committee.
The matter in question involves a possible violation of 2 U.S.C.
S44la(f).

On October 18, 1984, a response to a Request for Additional

Information (RFAI) (see original referral), on the Committee's
1984 April Quarterly Report was received. The response deleted

C: the receipt of the excessive contribution from Betty Gloss and
substituted the receipt of a $12,900 contribution in-kind from
the candidate (Attachment 1). The response also disclosed a $900
disbursement to Betty Gloss for "loss on sale of contribution in
kind (sic)" on March 10, 1984.

On the 6th and 15th of November 1984, an Analyst from the
Reports Analysis Division (RAD) spoke with the candidate
(Terrence Jordan) about the amended report in order to clarify
the transactions (Attachment 2). In these conversations, Mr.
Jordan stated that he contributed $12,900 in accounts receivable
from his unincorporated business to the Committee. Ms. Betty
Gloss purchased the accounts receivable from the Committee for
$12,000, a $900 loss. As payments on these accounts are
received, Mr. Jordan deposits them in an escrow account,
tranfers the funds to another account, and writes a check to Ms.
Gloss. The Committee's accounts have not been used for the
transactions associated with payments on the accounts receivable.

If you have any questions regarding this matter, please
contact Pat Sheppard at 523-4048.

Attachment
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Amended April Quarterly Report
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SUDjUCT: Amended April QusrIPAY )1 iOrt

MY!: 11/6/P8/ 11/15/84

FROM: Pat Sheppard

TO: Terrence Jordan (Candidate)

ujihZ OF COMMITmtEE Terrence Jordan Congressional Election Conimittee-1984
Il/ House

(312) 442-6272

11/6/84
After receiving the amended April Quarterly report, I called Mr.
Jordan to see if I could be of assistance in properly reporting
the repayment to Ms. Gloss 'of the excessive contribution. After
explaining the proper way the repayment should have been
disclosed, Mr. Jordan told me that he was not trying to show a
repayment, but was trying to disclose the correct way the
transaction had occurred. Mr. Jordan stated that he owns a
business (Terrence Michael Jordan, Attorney at Law) which is not
incorporated. The business had a total of $12,900 in accounts
receivable which he gave to his committee as an in-kind
contribution. The Committee in turn sold the accounts receivable
to Ms. Betty Gloss for $12,000, a $900 loss. The Committee then
paid the bills incurred by the Committee with this money.
However, Mr. Jordan's company was still the person liable for the
collection of the funds owed on the accounts receivable.

11/15/84
I called Mr. Jordan to clarify the process in which payment on
the accounts receivable were handled. Mr. Jordan said that the
individuals would pay him,, he would deposit the money into an
escrow account, transfer the money to a general account and then
write a check to Ms. Gloss. He explained that the Committee had
no involvement in these transactions. Mr. Jordan also stated
that at any time Ms. Gloss could choose to present the account to
the individual for collection, she would be well within her right
because he no longer had a legal right to the funds. He also
stated that none of the accounts were from corporations.



sTni*KB or ODUSIGIIT31OR Oo OWEL

NAME OF COUNSEL:

ADDRESS:

TELEPHONE:

Patrik A. Barton

7326 W. Harrison Street

Forest Park, Illinois 60130

(312) 287-6844

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Nov. 20, 1984
Date

RESPONDENT'S NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

Betty Gloss

1589 Gamon Road

wheaton, Illinois 60187

312 653-1365

I I I I I

S 19 n k t#t er-77
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48. Judy Thedford
Federa1 Election ih-i. ioU
Vasbington, D.C. to""1

RE: MR 1831 42
Betty Gloss

RESPONSE TO 'MG C=

BETTY GLOSS, on oath duly swora, in response to the

Summary Of Allegations# in the above referrenced matter, 4tatesz

The 1984 Quarterly Report for the Terrence Jordan

Congressional Election Comuuittee-1984 ( the "Coumittee")was in

error, as she did not make any loan to the "Comttee". The

check in question was msde out to Mr. Jordon personally,for

purpose unrelated to his Congressional campaign. It was clearly

identified as a loan, and by agreement of the maker and payee,

was to be a loan for three days at 10% interest. It was the

understanding of Betty Gloss that repayment of the loan was to

be made from the proceeds of a second mortgage, the payout of

which was ininent.

After receiving the conmunication from this Commission,

respondent requested a copy of the check from the bank on which it

was drawn, as the bank does not regularly return checks drawn upon

money market funds, and has this day received a copywhich is

attached hereto.

1,
'I

Respectfullysbitd

Subscribed and sworn to before

me thisk day of November,198u.

0 ary(I
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BEFORE THE FEDERAL ELECTION COM0I4ISIN

In the Matter of )
RAD 84L-27

Terrence Jordan Congressional Election )
Committee 1984 )

Timothy E. Seltzer, Treasurer )
Betty Gloss )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 22,

1984, the Commission decided by a vote of 6-0 to take

the following actions in RAD Referral 84L-27:

1. Open a MUR.

2. Find reason to believe the
Terrence Jordan Congressional
Election Committee 1984 and

C) Timothy E. Seltzer, as treasurer,
violated 2 U.S.C. S 441a(f).

7 3. Find reason to believe that Betty
Gloss violated 2 U.S.C. S 441a(a)
(1) (A).

4. Send the letters and Factual and
Legal Analyses as attached to the
First General Counsel's Report
dated October 18, 1984.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 10-18-84, 9:41
Circulated on 48 hour tally basis: 10-18-84, 4:00



FEDERAL ELECTION COMMISSION
WASHINGTON. DX. X40,

October 26, 1984

Betty Gloss
648 Roosevelt Rd.
Glen Ellyn, Illinois 60137

RE: MUR 1831
Betty Gloss

Dear Ms. Gloss:

On October 22 , 1984, the Federal Election Commission
determined that there is reason to believe you violated 2 U,..
S 441a(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"), The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
C. no action should be taken against you. You may submit any

factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.



Betty Gloss
Page 2

The iSAetigatt0on now being conducted will be confidential
in acobrdate wth. 2 U.8.C. SS 437g()(4)43) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your infOrmation, we have *ttaohed a brief description
of the Commission's procedures for iandling possible violations
of the Act. If you have any questions, please contact
Judy Thedford, at (202)523-4000.

Sincerely,

An Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis

1Procedures
.f Designation of Counsel Statement



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 1831

RESPONDENT: Betty Gloss

SUSIARY OF ALLEGATIONS

The 1984 April Quarterly Report for the Terrence Jordan

Congressional Election Committee-1984 (the "Committee*),

disclosed the receipt of a loan on March 12, 1984 from Betty

Gloss in the amount of $12,000. In accordance with 11 CFR

S 110.1(a)(2)(ii), RAD attributed the full amount of the loan to

the primary election held March 20, 1984. This resulted in an

excessive contribution of $11,000.

A Request for Additional Information citing the excessive

contribution was sent to the Committee on July 17, 1984. On

August 9, 1984, a Second Notice was mailed for failure to

respond. On August 14, 1984, Mr. Jordan called the Reports

Analysis Division analyst to inquire about the necessity of a

-" response since he had lost the election. He was advised to

respond to the notice. The candidate's written response,

received on August 20, 1984, stated that the loan would be repaid

and the Commission would be notified upon payment. As of this

date the Committee has not advised the Commission of payment of

the loan.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) limits the contributions that an

individual may make to a candidate for federal office to $1,000

per election.
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2 U.sC. S 431(8) includes in its definition of a

"contribution" a loan.

From the facts presented above, a violation of the Act

appears to have been committed by Betty Gloss. Specifically, Ms.

Gloss is in violation of 2 U.S.C. S 441a(a) (1) (A) by making a

contribution in excess of $1,000 per election.



W.s..

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

October 26, 1984

Timothy E. Seltzer, Treasurer
Terrence Jordan Congressional Election Committee 1984
P.O. Box 72
Riverside, Illinois 60546

RE: MUR 1831
Terrence Jordan Congressional
Committee 1984
Timothy E. Seltzer, Treasurer

Dear Mr. Seltzer:

On October 22, 1984, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 441a(f), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Councel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, within ten days of your receipt
of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).



Timothy 3. Seltzer, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Judy Thedford, at (202)523-4000.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



LCOU L' S flCIUAL goD LEGAL AMALYSIS

MUR NO. 1831

RESPONDENT: Terrence Jordan Contressional Election
Committee 19*4

Timothy E. Seltzer, Treasurer

SUIUARY OF A TIOns

The 1984 April Quarterly Report for the Terrence Jordan

Congressional Election Committee-1984 (the "Committee"),

disclosed the receipt of a loan on March 12, 1984 from Betty

Gloss in the amount of $12,000. In accordance with 11 CFR

S 110.1(a)(2)(ii), RAD attributed the full amount of the loan to

the primary election held March 20, 1984. This resulted in an

excessive contribution of $11,000.

A Request for Additional Information citing the excessive

contribution was sent to the Committee on July 17, 1984. On

August 9, 1984, a Second Notice was mailed for failure to

respond. On August 14, 1984, Mr. Jordan called the Reports

Analysis Division analyst to inquire about the necessity of a

response since he had lost the election. He was advised to

respond to the notice. The candidate's written response,

received on August 20, 1984, stated that the loan would be repaid

and the Commission would be notified upon payment. As of this

date the Committee has not advised the Commission of payment of

the loan.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) limits the contributions that an

individual may make to a candidate for federal office to $1,000

per election.



2 U.S.C. S 441a(f) prohibits a political committee from

knowingly accepting a contribution in violation of the limits set

forth in 2 U.S.C. 5 441a(a).

2 U.S.C. S 431(8) includes in its definition of a

"contribution" a loan.

From the facts presented above, a violation of the Act

appears to have been committed by the Committee. Specifically,

the Committee is in violation of 2 U.S.C. S 441a(f) for accepting

an excessive contribution.

Cr



FEDEAL E~CIN COMMISSION
WASHINGTON, DC. Cr3

Timothy E. Seltzer, Treasurer
Terrence Jordan Congressional Election Committee 1984
P.O. Box 72
Riverside, Illinois 60546

RE: MUR
Terrence Jordan Congressional
Committee 1984
Timothy E. Seltzer, Treasurer

Dear Mr. Seltzer:

On , 1984, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 441a(f), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, within ten days of your receipt
of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).



Timothy E. Seltzer, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(I) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Judy Thedford, at (202)523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement.



~FEDERAL, LECTION COMMISSION
WASHINCTON, D.C. 20463

Betty Gloss
648 Roosevelt Rd.
Glen Ellyn, Illinois 60137

RE: MUR
Betty Gloss

Dear Ms. Gloss:

On ,1984, the Federal Election Commission
determined that there is reason to believe you violated 2 U.s.c.
S 441a(a) (1)(A),, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.



Betty -Gloss
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (D) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the., Commiss-ion! aproceduzes-for handling possible viola ons.
of the Act. If you have any questions, please contact
Judy Thedford, at (202)523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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DATE AND TIME OF TRANSMITTAL RAD 84L-27
BY OGC TO THE COMMISSION 0o-jf- -9-'-9 STAFF MEMBER Thedford

Source of MUR: I N T E R N A L L Y G E N E R A T E D

Respondents' Name: Terrence Jordan Congressional Election
Committee 1984

Timothy E. Seltzer, Treasurer leNS
Betty Gloss

Relevant Statute: 2 U.S.C. S 441a(a) (1) (A) and S 441a(f)

Internal Reports Checked: Terrence Jordan Congressional
Election Committee 1984 by RAD

Federal Agencies Checked: N/A

SUMMARY OF ALLEGATIOnS

The 1984 April Quarterly Report for the Terrence Jordan

Congressional Election Committee-1984 (the "Committee"),

disclosed the receipt of a loan on March 12, 1984 from Betty

Gloss in the amount of $12,000. In accordance with 11 CFR

S 110.1(a)(2)(ii), RAD attributed the full amount of the loan to

*2 the primary election held March 20, 1984. This resulted in an

excessive contribution of $11,000.

A Request for Additional Information citing the excessive

contribution was sent to the Committee on July 17, 1984. On

August 9, 1984, a Second Notice was mailed for failure to

respond. On August 14, 1984, Mr. Jordan called the Reports

Analysis Division analyst to inquire about the necessity of a

response since he had lost the election. He was advised to
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respond to the notice. The candidate's written response,

received on August 20, 1984, stated that the loan would be repaid

and the Commission would be notified upon payment. As of this

date the Committee has not advised the Commission of payment of

the loan.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) limits the contributions that an

individual may make to a candidate for federal office to $1,000

per election.

2 U.S.C. S 441a(f) prohibits a political committee from

knowingly accepting a contribution in violation of the limits set

forth in 2 U.S.C. S 441a(a).

2 U.S.C. S 431(8) includes in its definition of a

"contribution" a loan.

From the facts presented above, violations of the Act appear

to have been committed by the Committee and Betty Gloss.

Specifically, Ms. Gloss is in violation of 2 U.S.C.

S 441a(a) (1) (A) by making a contribution in excess of $1,000 per

election and the Committee is in violation of 2 U.S.C. S 441a(f)

for accepting an excessive contribution.

RECONMENDATION

1. Open a MUR.

2. Find reason to believe the Terrence Jordan Congressional

Election Committee 1984 and Timothy E. Seltzer, as treasurer,

violated 2 U.S.C. S 441a(f).
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3. Find reason to believe the Betty Gloss violated 2 U.S.C.

S 441a(a) (1) (A).

4. Send the attached letters and Factual and Legal Analyses.

0ate

Attachments
1-GC Factual and Legal Analyses
2-Letters



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO.

RESPONDENT: Terrence Jordan Congressional Election
Committee 1984

Timothy E. Seltzer, Treasurer

SUMMARY OF ALLEGATIONS

The 1984 April Quarterly Report for the Terrence Jordan

Congressional Election Committee-1984 (the "Committee"),

disclosed the receipt of a loan on March 12, 1984 from Betty

Gloss in the amount of $12,000. In accordance with 11 CFR

§ 110.1(a)(2)(ii), RAD attributed the full amount of the loan to

the primary election held March 20, 1984. This resulted in an

excessive contribution of $11,000.

A Request for Additional Information citing the excessive

contribution was sent to the Committee on July 17, 1984. On

August 9, 1984, a Second Notice was mailed for failure to

respond. On August 14, 1984, Mr. Jordan called the Reports

Analysis Division analyst to inquire about the necessity of a

response since he had lost the election. He was advised to

respond to the notice. The candidate's written response,

received on August 20, 1984, stated that the loan would be repaid

and the Commission would be notified upon payment. As of this

date the Committee has not advised the Commission of payment of

the loan.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. § 441a(a)(1)(A) limits the contributions that an

individual may make to a candidate for federal office to $1,000

per election.

L3
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2 U.S.C. S 441a(f) prohibits a political committee from

knowingly accepting a contribution in violation of the limits set

forth in 2 U.S.C. S 441a(a).

2 U.S.C. S 431(8) includes in its definition of a

"contribution" a loan.

From the facts presented above, a violation of the Act

appears to have been committed by the Committee. Specifically,

the Committee is in violation of 2 U.S.C. S 441a(f) for accepting

an excessive contribution.



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO.

RESPONDENT: Betty Gloss

SUMMARY OF ALLEGATIONS
e

The 1984 April Quarterly Report for the Terrence Jordan

Congressional Election Committee-1984 (the."Committee"),

disclosed the receipt of a loan on March 12, 1984 from Betty

Gloss in the amount of $12,000. In accordance with 11 CFR

S 110.1(a)(2)(ii), RAD attributed the full amount of the loan to

the primary election held March 20, 1984. This resulted in an

excessive contribution of $11,000.

A Request for Additional Information citing the excessive

contribution was sent to the Committee on July 17, 1984. On

August 9, 1984, a Second Notice was mailed for failure to

respond. On August 14, 1984, Mr. Jordan called the Reports

Analysis Division analyst to inquire about the necessity of a

response since he had lost the election. He was advised to

respond to the notice. The candidate's written response,

received on August 20, 1984, stated that the loan would be repaid

and the Commission would be notified upon payment. As of this

date the Committee has not advised the Commission of payment of

the loan.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. § 441a(a) (1) (A) limits the contributions that an

individual may make to a candidate for federal office to $1,000

per election.
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2 U.S.C. S 431(8) includes in its definition of a

"contribution" a loan.

From the facts presented above, a violation of the Act

appears to have been committed by Betty Gloss. Specifically, Ms.

Gloss is in violation of 2 U.S.C. S 441a(a) (1) (A) by making a

contribution in excess of $1,000 per election.



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463

Timothy E. Seltzer, Treasurer
Terrence Jordan Congressional Election Committee 1984
P.O. Box 72
Riverside, Illinois 60546

RE: MUR
Terrence Jordan Congressional
Committee 1984
Timothy E. Seltzer, Treasurer

Dear Mr. Seltzer:

On , 1984, the Federal Election Commission
determined that there is reason to believe the Terrence Jordan
Congressional Election Committee 1984 and you, as treasurer,
violated 2 U.S.C. S 441a(f), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, within ten days of your receipt
of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
§ 111.18(d).



Timothy E. Seltzer, Treasurer
Page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Judy Thedford, at (202)523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL EI.ECTION COMMISSION
WASHINGTON. D) C 20463

Betty Gloss
648 Roosevelt Rd,
Glen Ellyn, Illinois 60137

RE: MUR
Betty Gloss

Dear Ms. Gloss:

On ,1984, the Federal Election Commission
determined that there is reason to believe you violated 2 U.s.c.
S 441a(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to-the
Commission's consideration of this matter. Please submit any
such materials, within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(Cd).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.



The investigatton now being V0n4uctd, wil b confidential
in accordance with 2 U.S.C. 8 S 43g)R|4) (B)a *4 437g (a) (12) (A),
unless you notify the CoLaI ti Vitngd that -yu wish the
investigation to be made public.

For your information, we have .att ached a brief description
of the Commission's procedures OI ihtandling possible violations
of the Act. If you have any questions,-please contact
Judy Thedford, at (202)523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: 1 1 ORA

ANALYST: Pat Sheppard

I. COMMITTEE: Terrence Jordan Congresional Election
Committee 1984 (C00175166)

Timothy E. Seltzer, Treasurer-/
P.O. Box 72
Riverside, IL 60546

II. RELEVANT STATUTE: 2 U.S.C. S44la(f)

II I. BACKGROUND:

Acceptance of Excessive Contribution

The 1984 April Quarterly Report for the Terrence Jordan
Congressional Election Committee-1984 (the "Committee"),
disclosed the receipt of a loan on March 12, 1984 from Betty
Gloss in the amount of $12,000 (Attachment #2). In
accordance with 11 CFR S110.1(a)(2)(ii), RAD attributed the
full amount of the loan to the primary election held March
20, 1984. This resulted in an excessive contribution of
$11,000.

A Request for Additional Information (RFAI) citing the
excessive contribution was sent to the Committee on July 17,
1984 (Attachment #3). On August 9, 1984, a Second Notice
was mailed for failure to respond (Attachment #4). On
August 14, 1984, Mr. Jordan called the Reports Analysis
Division (RAD) analyst to inquire about the necessity of a
response since he had lost the election (Attachment #5). He
was advised to respond to the notice. The candidate's
written response, received on August 20, 1984, stated that
the loan would be repaid and the Commission would be
notified upon payment (Attachment #6). As of this date the
Committee has not advised the Commission of payment of the
loan.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

1/ Mr. Seltzer is the treasurer of record; however, the 1984
April and July Quarterly Reports were signed by Barbara Seltzer-
Jordan.
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FEDERAL ELECTION COMMISSION
WASHINCON. D C n0*3

RQ-2

U. 171984

Barbara Seltzer Jordan,
Assistant Treasurer

Terrence Jordan Congressional
Election Committee

P.O. Box 72
Riverside, IL 60546

Identification Number: C00175166

Reference: April Quarterly Report (2/29/84-4/15/84)

Dear Ms. Jordan:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemization follows:

-Schedule C of your report (pertinent portion attached)
discloses a contribution(s) which appears to exceed the

limits set forth in the Act. An individual or a

political committee other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If

you have received a contribution(s) which exceeds the
limits, the Commission recommends that you refund to
the donor(s) the amount in excess of $1,000. The
Commission should be notified in writing if a refund is
necessary. In addition, any refund should appear on
Line 20a of the Detailed Summary Page of your next
report. (2 U.S.C. 441a(a) and (f))

The term acontribution" includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
.influencing any election for Federal office.

If the contribution(s) in question was incorrectly
reported and/or you have additional information
regarding the contributor(s), you may wish to submit
documentation for the public record. Please amend your
report with the clarifying information. 



* *.,ATTAOKT #-

Although the Comiission may take further legal steps
concerniny the acceptance of al elcessive
contribut on(s), prompt action by you to refund the
excessive amount will be taken into consideratiOn.

t An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fif teen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 523-4048.

Sincerely,

Pat Sheppard
Reports Analyst
Reports Analysis Division

..



ATAO NTf 4*Page I ofl

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043 RQ1-3

August 9, 1984

Barbara Seltzer Jordan
Assistant Treasurer
Terrence Jordan Congressional
Election Committee

P.O. Box 72
Riverside, IL 60546

Identification Number: C00175166
a

Reference: April Quarterly Report (2/29/84-4/15/84)

Dear Ms. Jordan:

This letter is to inform you that as of August 8 1984, the
Commission has not received your response to our request for
additional information# dated l7 1984. That notice requested
information essential to full public disclosure of your Federal
election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act). A
copy of our original request is enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,please contact Pat Sheppard on our toll-free number (800) 424-
9530 or our local number (202) 523-4048.

Sincerely

SJohn D. Gibson
Assistant Staff Director
Reports Analysis Division

a.Emtclosure
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DTI: 8/14/84

FROK: Terrence Jordan

Tos Pat Sheppard

, AMZ OF COMMITTEE:
(312) 442-6272

Terrence Jordan Congressional Election Committee
IL/House

Mr. Jordan called to see if he had to amend his reports 
since he was

unsuccessful in the Illinois primary. I explained to him that he would

be responsible to continue the reporting requirements 
of the committee

until the committee was terminated and that 
this included answering all

letters sent to the committee. Mr. Jordan stated that a response would be

forthcoming.

SUDJUCTS
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14 August 1984

Federal Election Cmission
Washington# 0. C. 20463
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Attention John D. Gibson
Reports Analysis Division

Re: C00175166
April Quarterly Report (2/29/64 - 4/15/84)

Dear Nr. Gibson:

In response to your letter of August 9. 194., please be
advised that all necessary steps are being taken tocorrect the situation. The loan shall be promptly paid.
Advise of payment shall be sent to the cmlssion upon
the transfer of the funds.

Very truly yours,

Terrence M. Jordan
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