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Fraud Section

Criminal Division
U.S. Department of Justice

Washington, D.
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Stephen Schachman
Assistant General Counsel
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CA-018/019-75
FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

August 13, 1975

Ms. Maureen Drummy
1608 20th Street, N.W.
Washington, D.C. 20009

Dear Ms. Drummy:

This will acknowledge receipt of your complaints filed
under the Federal Election Campaign Act, as amended, alleging
violations of Section 612 of Title 18 of the United States

e Code by the Mobil 0il Corporation and Texaco, Inc.

~ The Commission is presently reviewing this matter, and
you will be advised of any further action taken. Thank,you

' for bringing this matter to our attention.
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. ‘ CA-018-75

1608 - 20th St., N.W.
Washington, D.C. 20009

July 31, 1975

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20u63

Chairman Curtis, and Commissioners:

NOISSIHY0D
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In accord with the Commission's interim complaig}
procedures, I am writing to call to your attention ti«®
enclosed advertisement. It appeared on Friday, July 18,
in at least four major daily newspapers: The Washington
Post, The Washington Star, The Wall Street Journal, and
The New York Times.

I believe this ad (sponsored by the Mobil 0il
Corporation) violates Section 612 of Title 18 of the
United States Code; it is an advertisement which refers
to. by name, a "person who has publicly declared his
intention to seek the office of President™ and it fails
to contain the names of the officers of the sponsoring
corporation. (A similar ad sponsored by the Texaco
Corporation also appeared in the same newspapers that day.)

According to recent public documents, the chief
officers of the Mobil 0il Corporation are:
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Rawleigh Warner, Jr., Chairman Feit R RO NI
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William P. Tavoulares, President C FiLi i {?aL Liﬂ’{
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ot L BINGRAL CounseL

Mobil 0il Corporation
150 E. 42nd Street
New York, N.Y. 10017

Their telephone number is (212) 883-4242. Mine is
(202) 462-4289,

Sincerely,

JC fo ) R Maureen Drummy
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courage the production of more domestic oll is 1o atlow prés
gradually to the wotld market prices.

Q: Wouldn'tthotmunovomiahtwlndmlproamoroil eompanhs?

A: No. We agree with the Administration that decontrol should be phm s m[od of nmo,
And procedures ¢Bn ensure that the additional revenues this mum 1o the search .
for additional supplies.

Q: Are you saying you oppose total immediate decontrof otcmdooilM

A: Yes. If there had been no infiation recently and no economic recession, thisquickestway fo reduce:

our dependenica cn other countries would be immediate decontrol. But in m of cumntmonﬂc s

~  conditions, we believe gradual decontrol to be best for the nation.
5Q: Won't decontiol increase the cost of ol pfoducts?

A: Yes, but the oil consumer’s purohasing power could be masnuined through tax rebales, particu-
larly if decontrol is phased in.

’Q: Aren't oil companies making enough money now to bankroll almost any investments?

* A: No. You may be thinking of late 1973 and the first nine months of 1974. Eamings rose dramatically
then, essentially for reasons of foreign-exchange and inventory revaluations. But that bubble burst
late fast year for most oil companies. Mobil i8 now making only about a penny-and-a-half a gallon
profit worldwide. Our rate of return is the lowest in 15 years. According to a recent public opinion
poll, the average of people surveyed thinks oil company profits run 61 cents on a dollar of sales.
The fact is, Mobil is now making less than 4 cents per dotlar of sales.”

Q: You said Mobil is makirig only a cent-and-a-half a gallon worldwide. How much are you making
on refining and marketing in the U.S.?

A: Due in part to FEA controls, Mobil actually lost millions of doliars in 1974 and in the first quager of
1975 on domestic refining and markenng
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Q: What would the American public qet in return for decontrol?

A: Greater long-term economic and political security through greater domestic energy securﬂy No-
body can get insurance without paying the premiums. it won't be cheap, Butin the long run it will
be cheaper than becoming more dependent on other countries for oil,
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“for additionel supplies.
Q Myousaykumoppmmwimmdimmeomofcmdeoﬂpﬂm?

‘A: Yes. If there had been no inflation recently and no economic recession, the quickest way to reduce
our dependence on other countries would be immediate decontrol. But in light of current economic
conditions, we believe gradual decontrol 1o be best for the nation.

Q: Won't dooomronncmmmeoostofonl products? _

A: Yes, but the oil consumer's purchasing power could be maintained through tax rebates, pamcu- .
larty if decontrol is phased in. b

Q: Mw1dlmwﬁumﬁncmhmmmbbmkmﬂalmﬂwﬁmﬂnen&?

’A*No ywmummamisnmm first nine months of 1974. Eamings rose dramatically
- then, essentially for reasons of foreign-exchange and inventory revaluations. But that bubble burst
fake last year for most ol companies. Mobil is now making only.about a penny-and-a-half a galion
profit woridwide. Our rate of retum is the lowest i 15 ysars. ‘Agcording to a recent public apinion

** poll, the average of people surveyed thinks ol company profis tun 61 cents on a dollar of sales.
mmmmmmmakhglessmwemwmrofm

Q: You said Mobil is making only a cent-and-a-half a galion worldwide. How much are you making
on refining and marketing in the U.S.?

A: Due in part to FEA controls, Mobil actually lost miflions of doliars in 1974 and in the first quarter of
1975 on domestic refining and marketing.

Q: \'lhatmld the American public get in return for decontrol?

" A: Greater long-term economic and political security through greater domestic energy security. No- i
body can get insurance without paying the premiums. it won't be cheap. But in the long run it will &
be cheaper than becoming more dependent on other countries for oil. .
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Tha z:zc described material was removed from this
AR file zursuan:t to the following exemption provided in the
“- Freedcn oI Information Act, 5 U.S.C. Section 552(b)
e
(1) Clzssified Informaticn (6) Personal privacy
-
B (2} Inzavnal rules and (7) Investigatory
. rractices files
-r (2Y Zmeompted by other (8) Banking
sTatubt2 Information
)
~ {2} Trade secrets and (9) Well Information
cormercial or . (geographic or
~ financial information geophysical)
{2 Internal Documents
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