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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Peggy Ann Childers for Congress
Peggy Ann Childers, as treasurer
Larry Flynt

MUR 1734
)
)
)

CERTIFICATION

I, Marjorie W. E~nmonS, Secretary of the Federal

Election Commission, do hereby certify that on May 16,

1985, the Commission decided by a vote of 6-0 to take

the following actions in MUR 1734:

1. Accept the conciliation agreement
signed by Larry Flynt, attached to
the General Counsel's Report signed
May 13, 1985.

2. Take no further action against Peggy Ann
Childers for Congress and Peggy Ann
Childers, as treasurer.

3. Close the file.

4. Approve the letters attached to the
General Counsel's Report signed
May 13, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. ~nmons
Secretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

5-13-85, 11:38
5-14-85, 11:00
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ELECTION COMMISSION
FEDERAL
WASHINGTON. D.C. 20463

May 22, 1985

H. Richard Mayberry, Jr., Esquire
Ninth Floor
1667 K Street, N.W.
Washington, D.C. 20006

RE: MUR 1734

Larry Flynt

Dear Mr. Mayberry:

On May 16 , 1985, the Commission accepted the conciliation
agreement signed by your client, in settlement of a violation of
2 U.S.C. SS 441a(a) (1) (A) and 441g, provisions of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file
has been closed in this matter, and it will become a part of the
public record within thirty days. However, 2 U.S.C.
S 437g(a) (4) (B) prohibits any information derived in connection
with any conciliation attempt from becoming public without the
written consent of the respondent and the Commission. Should you
wish any such information to become part of the public record,
please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,
co

Associate G neral Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1734

Larry Flynt )
)
)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission")9 pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe Larry

Flynt ("Respondent") violated 2 J.S.C. SS 441a(a) (1) (A) and 441g,

C' by making an excessive contribution of $9,999 and a $1,000 cash

contribution.

NOW, THEREFORE, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commisson has jurisdiction over the Respondent, and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i)

II. Respondent has had a rEasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent facts of this matter are as follows:

1. Respondent is a publisher residing in California.

2. Respondent made a $1,000 cash contribution to the Peggy

Ann Childers for Congress Committee (hereinafter

Childers Committee) on October 2, 1983.

3. On October 5, 1983, Respondent made an additional

contribution of $9,999.

4. The $9,999 was transmitted to Peggy Childers by Western

Union.

5. Both the $1,000 and $9,999 contributions were made from

the personal assets of Larry Flynt.

6. Peggy Ann Childer's presidential committee made a

refund of $1,000 to Larry Flynt.

7. Larry Flynt and his attorney made requests, written and

oral, to Ms. Childers to refund the excessive monies to

no avail.

8. Respondent contends that the violations of 2 U.s.c.

SS 441a(a) (1) (A) and 441g were not knowingly and

willfully committed.

V. The pertinent legal findings in this matter are as

follows:

1. 2 U.S.C. S 441a(a) (1) (A) states that no person shall

make a contribution to any candidate and/or her

authorized committee with respect to any election for

federal office which exceeds $1,000.

C"
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2. 2 U.s.c. 441g provides that no person shall make a

contribution of cash to a political committee which

exceeds $100.

VI. Larry Flynt made an excessive contribution of $9,999 to

the Childers Committee and a $1,000 cash contribution in

violation of 2 U.S.C. SS 441a(a) (1) (A) and 441g respectively.

VII. Respondent will pay a civil penalty to the treasurer of

the United States in the amount of Two Thousand dollars ($2,000),

pursuant to 2 U.S.C. S 437g(a) (5) (A).

VIII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

IX. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been viol3ted, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

X. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

* ~
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XII. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele

General C unsel

Date
Associate Gen ral Counsel

FOR THE RESPONDENT:

C ' -- -- ,

( Date

1*



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

December 7, 1984

H. Richard Maybery, Jr. Esquire
1667 K Street, N.W.
Ninth Floor
washington, D.C. 20006

RE: MUR 1734

Larry Flynt Publications, Inc.

Dear Mr. Mayberry:

On June 29, 1984, the Commission found reason to believe

that your client, Larry Flynt Publications, Inc., violated 2
U.S.C. S 441b, a provision of the Federal Election Campaign Act

- of 1971, as amended ("the Act") in connection with the above
referenced MUR. However, after considering the circumstances of
this matter, the Commission has determined to take no further
action and close its file as it pertains to your client.

C) The file will be made part of the public record within 30
days after this matter has been closed with respect to all other
respondents involved. Should you wish to submit any materials to

appear on the public record, please do so within 10 days of your
receipt of this letter.

t0

The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele

Gene Counsel

I, i2 ;

By: Kenneth A. Gr
Associate Ge eral Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Peggy Ann Childers ) MUR 1734
for Congress and )
Peggy Ann Childers, )
as treasurer )

Larry Flynt )
Larry Flynt Publications )

Inc.

CERTIF ICAT ION

I, Marjorie W. Enunons, Secretary of the Federal

Election Commission, do hereby certify that on December 4,

1984, the Commission decided by a vote of 6-0 to take

N the following actions in MUR 1734:

1. Enter into pre-probable cause
conciliation with Larry Flynt.

2. Approve the proposed conciliation
agreement submitted with the
General Counsel's Report signed
November 29, 1984.

3. Take no further action and close
the file as to Larry Flynt
Publications, Inc.

4. Approve and send the letters
attached to the General Counsel's
Report signed November 29, 1984.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 11-29-84, 3:43

Circulated on 48 hour tally basis: 11-30-84, 2:00
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BEFORE THE FEDERAL ELECTION COIiRIBBIQN

In the Matter of ) ?.'pi~ 29 ~3: qj
)

Peggy Ann Childers
for Congress and )
Peggy Ann Childers ) MUR 1734
as treasurer; )

Larry Flynt; and )
Larry Flynt Publications )

Inc.

GENERAL COUNSEL'S REPORT

I. BACKGROUND/PREVIOUS COMMISSION ACTION

This matter was generated by a referral from the Reports

Analysis Division. On June 29, 1984, the Commission found reason

to believe that: a) Peggy Ann Childers for Congress (hereinafter

Childers Committee") and Peggy Ann Childers as treasurer

violated 2 U.S.C. SS 441a(f), 441b and 11 C.F.R. S 110.4(c); b)

Larry Flynt violated 2 U.S.C. S 441a(a) (1) (A) and 441g; and c)

Larry Flynt Publications, Inc. (herinafter Flynt Publications)

violated 2 U.S.C. S 441b. The Commission also approved the

sending of letters and the General Counsel's Factual and Legal

Analysis.

As noted in the General Counsel's Comprehensive

Investigative Report # 1, Larry Flynt and Flynt Publications

requested and were granted an extension of time until August 24,

1984, to answer the reason to believe notification. On August

23, 1984, Counsel for Larry Flynt and Flynt Publications made a

request for pre-probable cause conciliation.

In a telephone conversation with the a staff member assigned

to this case, counsel for Larry Flynt and Flynt Publications was
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told that pre-probable cause conciliation was unacceptable due to

lack of factual clarity in this matter. On September 6, 1984,

the staff member assigned to this case met with counsel for Larry

Flynt and Flynt Publications. At that meeting it was agreed that

prior to the Commission's consideration of the request for pre-

probable cause conciliation, counsel would submit in writing

additional factual information. Pursuant to a September 12,

1984, telephone conversation, with the staff member assigned to

the case, it was agreed that a written statement setting forth

the facts pertinent to allegations would be submitted to the

Commission on September 28, 1984. Written confirmation of this

I') agreement by counsel for Larry Flynt and Flynt Publications was

- received on September 14, 1984.

II. Factual and Legal Analysis

On September 27, 1984, the Office of General Counsel

received a response from Counsel for Larry Flynt and Flynt

Publications. (See Attachment 1). In that response counsel for

Larry Flynt and Flynt Publications requested pre-probable cause

conciliation with regard to Larry Flynt and dismissal of the

complaint with regard to Flynt Publications. Counsel provided

additional factual information and submited a statement from

Larry Flynt (Attachment 1 page 3 of the attachments), an

affidavit of Jimmy R. Flynt, temporary conservator of Larry

Flynt's estate (Attachment 1 pages 4-5 of the attachments) and an

affidavit from Andrew Silverstein, an accountant for Larry Flynt

Publications,
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Inc. (Attachment 1 pages 6-7 of the attachments).

In that response, Larry Flynt admits making a $1,000 cash

contribution to the Childers Committee on October 2, 1983. Mr.

Flynt also admits making a $9,999 contribution to the Childers

Committee on October 5, 1983. Mr. Flynt states that the $9,999

contribution was transmitted to the Childers Committee by Western

Union. Mr. Flynt also states that both contributions were made

from his personal assets. Mr. Flynt indicates in his statement

that he requested Peggy Childers to refund the $1,000 and the

C $9,999. Peggy Childers in turn refunded $1,000. According to

Mr. Flynt, since the Childers Committee did not refund the
r~')

$9,999, Mr. Flynt had his attorney demand repayment. (See also

attachment 1 page 8 of the attachments). Mr. Flynt states that

instead of returning the $9,999~ Peggy Ann Childers took it and

applied it to her presidential campaign (See Attachment 1 page 12

of attachments). Mr. Flynt indicates that to date no further

repayment has been made by the Childers Committee.
~1~~'

Mr. Flynt violated both 2 U.S.C. 441a(a) (1) (A) and 441g
a,

respectively by making an excessive contribution of $9,999 to the

Childers Committee and a $1,000 cash contribution to the Childers

Committee. Since Larry Flynt has requested pre-probable cause

conciliation and has provided the Commission with further

information regarding this matter, the Office of General Counsel

recommends the Commission enter into pre-probable cause

conciliation with regard to Larry Flynt.

With regard to Flynt Publications, the Office of General

Counsel recommends that the Commission take no further action and
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close the file. The affidavi' '~ of Jimmy Flynt and Andrew

Silversteira affirm that none of the aforementioned contributions

were made by Flynt Publications. (See Attachment I pages 4-7 of

the attachments)

As noted in Comprehensive Investigative Report 1 1, First

Virginia Bank has no knowledge or any relationship with Peggy

Childers and/or the Childers Committee. Since that was the last

address given by Ms. Childers, her present whereabouts are

unknown.

rd)

c-i

IV. Recommendation -

1. Enter into pre-probable cause conciliation with Larry

Flynt.

2. Approve the attached proposed conciliation agreement.

3. Take no further action and close the file as to Larry

Flynt Publications, Inc.
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4. Approve and send attached letters.

Charles N. Steele
General Counsel

By: Kenneth A. Gro s
Associate General Counsel

Attachments
1. Response of Larry Flynt and Flynt Publications
2. Proposed Conciliation Agreement
3. Letters to Larry Flynt and Flynt Publications

Date



El,LAW OFFICE OF
H. RICHARD MAYDERRY JR.

NINTH PLOOR
1667 K STREET N.W.

WASHINGTON OC. 20006

(203) 622.~~

/
September 27, 1984

BY HAND

Deborah Curry, EsquireOffice of General CounselFederal Election Comrnis~j
0~1325 K Street, N.w.Washj~~~ D.C. 20463

Re: Conciliation of Matter Under Review No. 1734
Dear Ms. Curry:

This firm represents Larry Flynt and LFP, Inc., respon-
dents in Matter Under Review No. 1734. On August 23, 1984, we
regueste~ pre-probable cause conciliation in order to resolvethis matter.

During our September 6, 1984 meeting at your office, you
requested that we provide additionai factual information in
support of conciliation at this Point in the Commission's
investigatj

0~ Enclosed you will find a statement of Larry Flynt
(Exhibit A), an affidavit of Jimmy R. Flynt, temporary conserva...
tor of Larry Flynt's estate (Exhibit B) and an affidavit of
Andrew Silverstein an accountant for LFP, Inc. (Exhibit C). Mr.
Jimmy R. Flynt was appointed temporary conservator of Larry
Flynt's estate by a Los Angeles Superior Court. Pursuant to the

t~)
Powers of the conservatorship granted by the Court, Jimmy Flynthas been operating LFP, Inc. He and a staff accountant Andrew

C~) Silverstein have submitted affidavits. On the basis of the
statement and affidavits we respectfully request the complaint
against LFP, Inc. be dismissed and the conciliation processproceed forward in terms of Larry Flynt.

The Commissions
5 complaints allege that the Peggy Ann

Childers for Congress Committee (the ~Chi1ders Committee")
accepted a $9,999 campaign contribution from either Larry Flynt
or Larry Flynt Publications Inc. and that a $1,000 cash contri-
butjo~ was r~-~de to the Childers Committee from Larry Flynt.

ir~ hj~ statement, Larry Flynt adr~its r~aking both contribu
tjo.-.s to the Thilders Committee from his personal assets. LF?,
Inc. did nct ~ :e a S9,999 corporate camDaign contribution to
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r)eborah Curry, Esquire
September 27, 1984
Page Two

this Committee. See Affidavits of Jimmy R. Flynt and Andrew
Silverstein. The $1,000 contribution was made by Larry Flynt in
cash to the Childers Committee on or about October 5, 1983. and
was subsequently refun~ed by the Childers campaign. The $9,999
contribution was transmitted by Western Union from Larry Flynt on
or about October 8, 1983. The $9,999 is currently owed to Larry
~ynt by the Childers Committee. See Statement of Larry Flynt.

Every effort was made to reverse these transactions. As a
resilt of these efforts, the $1,000 was refunded. See Statement
of Larry FJ.ynt. As the Commission is aware, this firm
transmitted a Western Union mailgram demanding that the Childers
Campaign return the entire $9,999. See Exhibit D. Instead of
responding to the demand mailgram, Peggy Ann Childers applied the
$9,999 to her presidential campaign. See Childers Committee
Amendment to Termination Report. See Exhf~T~ E.

~t)

We believe the efforts to obtain the return of the contri-
butions militate toward pre-probable cause conciliation of this
matter. This mitigating circumstance would also affect the
penalties attaching to this violation. Moreover, we respectfully
request that the complaint against LFP, Inc. be dismissed since
the contribution in question was made by Larry Flynt and not LF?,
Inc.

Sincerely,

b~ (LA-ad
H. Richard Mayberr

HRM:mnrn



Exhibit A

BEFORE THE

FEDERAL ELECTION COMMISSION ( )
)

FEDERAL ELECTION COMMISSION, )
)

Complainant,
MUR 1734

v.
)

LARRY FLYNT and LFP, INC., )
)

Respondents.
)

____________________________________________________________________________________________________ )

STATEMENT OF LARRY FL~Th~T

1. I am by profession a publisher and reside in Bel Air,

California.

2. On or about October 2, 1983, I gave a cash contribu-

tion of $1,000 to the Peggy Ann Childers for Congress Coir~nittee

(the "Childers Committee").

3. To the best of my recollection, I made a contribution

of $9,999 to the Childers' Committee on or about October 5, 1983.

The $9,999 was sent to Peggy Childers by Western Union.

4. Both the $1,000 and $9,999 contributions were made

from my personal assets.

5. Peggy Childers was requested to refund the $1,000 and

$9,999. I understand that the Childers Committee refunded the

$1,000. The Childers Committee did not pay back the ~ so my

attorney demanded repayment. To date, the repayment has ot been

made by the Childers Committee.

La V rv Flynt



Exhibit B
BEFORE THE

FEDERAL ELECTION COMMISSION

FEDERAL ELECTION COMMISSION, )
)

complaihant,
NUR 1734

V.

LARPY FLYNT and LFP, INC.,
)

Resr~ondents.
)

______________________________________________________________________________________)

AFFIDAVIT OF JIMMY FLYNT

Jimmy Flynt deposes and says:

1. I am currently the temporary conservator of Larry

Flvnt's estate. In this capacity I serve as chief executive

officer of LFP, Inc.

2. I know that the Federal Election Conunission found

0~~~ reason to believe that LFP, Inc. has violated the Campaign Act

in that either Larry Flynt or LFP, Inc. contributed $9,999 on

October 5, 1983 to the Peggy Ann Childers For Congress Committee

(the "Childers Committee").

3. A search was conducted of the financial records of

LFP, Inc. by Andrew Silverstein, staff accountant. The search

of LFP, Inc. records for the entire calendar year of 1983 did

not disclose a check or petty cash disbursement in the amount

of S9,999 on or around October 5, 1983 or in this time period.



0
4. I do no believe that a $9,999 contribution was made

by LFP, Inc. to Peggy Childers or the Childers Committee on or

around October 5, 1983.

I declare under penalty of perjury that the foregoing is

true and correct. Executed on September _______, 1984.

Ji y F ift

N.

C-
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BEFORE THE

FEDERAL ELECTION COMMISSION

FEDERAL ELECTION COMMISSION, )
)

Complainant,
)

v.
LARRY FLYNT and LFP, INC., )

)
~espondents.

)
)

Exhibit C

MUR 1734

AFFIDAVIT OF ANDREW SILVERSTEIN

Andrew Silverstein deposes and says:

1. I am a staff accountant in the Accounting Department

of LFP, Inc.

2. I know that the Federal Election Commission found

reason to believe that LFP, Inc. has violated the Campaign Act

in that Larry Flynt or LFP contributed $9,999 on October 5, 1983

to the Peggy Ann Childers for Congress Committee (the "Childers

Committee").

3. LFP, Inc. financial practices are to make all disburse-

ments by check, Western Union Wire Transfers or petty cash.

4. I searched the financial records for the entire calendar

year of 1983 of LFP, Inc. and located no record of any checks,

petty cash disbursements or Western Union Wire Transfers to

Pec~v Childers or the Childers Committee.

(6

* J

'p

a,



*
5. Based upon this search, I believe that LFP, Inc. did

not make a disbursement of $9,999 to Peggy Childers or the

Childers Committee.

I declare under penalty of perjury that the foregoing is

true and correct. Executed on September~G_, 1984.

- / / /
/4 /

-'Andrew Silverstein

I ~

C-,

co

-2-
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Exhibit D

RICHARD b4AYBERRY
SUITE QeO 1333 NEv~ HA~1PSHIRE AVE NORTb4WE5T
AASNINGTON DC 20036

THIS Is A COPY OF A ~'ESSAflE SENT TO PEGGY ANN CHILDERS AT FALLS

C'~ThC". VI~GI~IA AtD MARIETTA, GEORGIA
OEL~ ~I~S CNILCFDS

I REPRESENT LA~~Y FLYNTS
IT IS ~4Y U~~JDER~TAiOING THAT HR FLYNT INADVERTENTLY PROVIDED YOUR

CA~PAIQN WITH APPRDXI'4ATEY 110,000 IN CONTRI~LITIONS OVER THE LI'4TT

~ YOU COULD LEGALLY ACCEPT AS A FEDEDAL CANDIDATF TN THE 1983

r~ GFD~GIA CrNGRESSIONAL PRIMARY,
~E HAVE PREVIOUSLY REDUESTED THIS REFUND FRON vDU~ CAMPAI~NJ. TO T'~IS

- DATE. DESPITE OUR RE!~LJEST, WE NAVE NOT RFCEIVED THE REFUNDS SINCE IT

IS ILLEGAL FD~ YO'J Nf~T TO REFUNt~ THE CONTRIBUTION IN EXCESS OF S1O0~.
.HIC~ Y~U RECEI~EO FROU up FLYNT, WE ANTICIPATE YOU WILL HONOR THIS

v~ RECUEST BY MAli ING A CASHIERS CHECK IN THE AHOLINT OP SIO.000 MAI~E T~
T~E ORDER OF LAR~ FLYNT WITHIN THREE C3~ DAYS O~ YOUR RECEIPT OF

~ THIS LETTER. VERY TRULY YOURS,
H RICHARD MAYBERRY

0
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5. TRANSFERS~~H E.~UA*~~ COMMITTEES...............
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*
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fl. CASH ON HAND AT BEGINNING OF REPORTING PERIOD......................S
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ter~zed receipts

*4

Refund issued by Marilyn Katz (see letter to Libby Cooperman Federal
~'ec Comz)
stop payment issued to due insuffient funds/Mr. Flynt still has check.

$1,000.00 refund to Mr. Flynt from Presidential ca.mpaign fund (mine-

00171769 FEC) Funds fron this cam;ai~n donated to my 'oresidential

~ and I issued a 1,000.00 refund from it to Mr. Flynt on
Dec. 23, 1983.

peggy knn Cbild ers

y~94

added this $454.84 which was an over ezenditu.re or what ever one

w:shes to say, Ms. Katz spent more than I had given her in Petty Cash.
V~Wzen she finally returned my books (at the last moment) she had

~,, spent more petty cash (for expenses) than I gave her. She had not

asked to be refunded and Mr. ~pstein of Richard Mayberry'S office

(attorney) stated when they gave me my books in Nov. "Marilyn stated

that if there was any overage, etc. or whatever to bill or charge it
to her"...
so I put it down as a contribution to that campaign.
Marilyn was the campaign consultant. .sent by Larry Flynt/Bill Zimnerman



LAW OFFICE OF

H. RICHARD MAYNERRY. JR.
NINTh PLOOR

tOe? K OWE?, N.W.
WASHINGTON, D.C. 20006

(202) 523.6622

September 27, 1984

BY HAND 1 5-

Deborah Curry, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

.0

Re: Conciliation of Matter Under Review No. 1734

Dear Ms. Curry:

This firm represents Larry Flynt and LFP, Inc., respon-

dents in Matter Under Review No. 1734. On August 23, 1984, we

requested pre-probable cause conciliation in order to resolve
this matter.

During our September 6, 1984 meeting at your office, you

requested that we provide additional factual information in
support of conciliation at this point in the Commission's

investigation. Enclosed you will find a statement of Larry Flynt

(Exhibit A), an affidavit of Jimmy R. Flynt, temporary conserva-
tor of Larry Flynt's estate (Exhibit B) and an affidavit of

Andrew Silverstein, an accountant for LE'P, Inc. (Exhibit C). Mr.

Jimmy R. Flynt was appointed temporary conservator of Larry
Flynt's estate by a Los Angeles Superior Court. Pursuant to the

powers of the conservatorship granted by the Court, Jimmy Flynt

has been operating LFP, Inc. He and a staff accountant, Andrew
Silverstein, have submitted affidavits. On the basis of the

statement and affidavits we respectfully request the complaint

against LFP, Inc. be dismissed, and the conciliation process
proceed forward in terms of Larry Flynt.

The Commission's complaints allege t~hat the Peggy Ann

Childers for Congress Committee (the "Childers Committee"),

accepted a $9,999 campaign contribution from either Larry Flynt

or Larry Flynt Publications, Inc. and that a $1,000 cash contri-
bution was made to the Childers Committee from Larry Flynt.

In his statement, Larry Flynt admits making both contribu-
tions to the Childers Committee from his personal assets. LFP,
Inc. did not make a $9,999 corporate campaign contribution to



0

Deborah Curry, Esquire
September 27, 1984
Page Two

this Committee. See Affidavits of Jimmy R. Flynt and Andrew
Silverstein. The $1,000 contribution was made by Larry Flynt in
cash to the Childers Committee on or about October 5, 1983. and
was subsequently refunded by the Childers campaign. The $9,999
contribution was transmitted by Western Union from Larry Flynt on
or about October 8, 1983. The $9,999 is currently owed to Larry
Flynt by the Childers Committee. See Statement of Larry Flynt.

Every effort was made to reverse these transactions. As a
result of these efforts, the $1,000 was refunded. See Statement
of Larry Flynt. As the Commission is aware, this firm
transmitted a Western Union mailgram demanding that the Childers
Campaign return the entire $9,999. See Exhibit D. Instead of
responding to the demand mailgram, Peggy Ann Childers applied the
$9,999 to her presidential campaign. See Childers Committee
Amendment to Termination Report. See Exhi~T~ E.

We believe the efforts to obtain the return of the contri-
butions militate toward pre-probable cause conciliation of this
matter. This mitigating circumstance would also affect the
penalties attaching to this violation. Moreover, we respectfully

IV~ request that the complaint against LFP, Inc. be dismissed since
the contribution in question was made by Larry Flynt and not LFP,
Inc.

Sincerely,

6)
rt~ H. Richard Mayberry

HRM :rnhm
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Exhibit A

BEFORE THE
FEDERAL ELECTION COMMISSION

)
FEDERAL ELECTION COMMISSION, )

)
Complainant,

) MUR 1734
v.

)
LARRY FLYNT and LFP, INC., )

)
Respondents.

)
___________________________________________________________________________________)

STATEMENT OF LARRY FLYNT

N

1. I am by profession a publisher and reside in Bel Air,

California.

2. On or about October 2, 1983, I gave a cash contribu-

tion of $1,000 to the Peggy Ann Childers for Congress Committee

(the "Childers Committee").

3. To the best of my recollection, I made a contribution

of $9,999 to the Childers' Committee on or about October 5, 1983.

If~ The $9,999 was sent to Peggy Childers by Western Union.

4. Both the $1,000 and $9,999 contributions were made

from my personal assets.

5. Peggy Childers was requested to refund the $1,000 and

$9,999. I understand that the Childers Committee refunded the

$1,000. The Childers Committee did not pay back the $9,999 so my

attorney demanded repayment. To date, the repayment has been

made by the Childers Committee.

Lai'ry Flynt
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Exhibit B
BEFORE THE

FEDERAL ELECTION COMMISSION

FEDERAL ELECTION COMMISSION, )
)

Complainant,
MUR 1734

v.
LARRY FLYNT and LFP, INC., )

)
Respondents.

)
_____________________________________________________________________________)

AFFIDAVIT OF JIMMY FLYNT

Jimmy Flynt deposes and says:

1. I am currently the temporary conservator of Larry

Flynt's estate. In this capacity I serve as chief executive

officer of LFP, Inc.

2. I know that the Federal Election Commission found

reason to believe that LFP, Inc. has violated the Campaign Act

in that either Larry Flynt or LFP, Inc. contributed $9,999 on

October 5, 1983 to the Peggy Ann Childers For Congress Committee

(the "Childers Committee").

3. A search was conducted of the financial records of

LFP, Inc. by Andrew Silverstein, staff accountant. The search

of LFP, Inc. records for the entire calendar year of 1983 did

not disclose a check or petty cash disbursement in the amount

of $9,999 on or around October 5, 1983 or in this time period.



v~. 0 0

4. I do no believe that a $9,999 contribution was made

by LFP, Inc. to Peggy Childers or the Childers coirsuittee on or

around October 5, 1983.

I declare under penalty of perjury that the foregoing is

true and correct. Executed on September _______, 1984.

V

C,

0
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Exhibit C
BEFORE THE

FEDERAL ELECTION COMMISSION

FEDERAL ELECTION COMMISSION, )
)

Complainant,
MUR 1734

v.
LARRY FLYNT and LFP, INC., )

)
Respondents.

)
__________________________________________________________________________________________)

AFFIDAVIT OF ANDREW SILVERSTEIN

Andrew Silverstein deposes and says:

1. I am a staff accountant in the Accounting Department

of LFP, Inc.
7')

2. I know that the Federal Election Commission found
C,

reason to believe that LFP, Inc. has violated the Campaign Act

in that Larry Flynt or LFP contributed $9,999 on October 5, 1983

LII to the Peggy Ann Childers for Congress Committee (the "Childers

Committee").

3. LFP, Inc. financial practices are to make all disburse-

ments by check, Western Union Wire Transfers or petty cash.

4. I searched the financial records for the entire calendar

year of 1983 of LFP, Inc. and located no record of any checks,

petty cash disbursements or Western Union Wire Transfers to

Peggy Childers or the Childers Committee.



I, 0
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5. Based upon this search, I believe that LFPD Inc. did

not make a disbursement of $9,999 to Peggy Childers or the

Childers Committee.

I declare under penalty of perjury that the foregoing is

true and correct. Executed on September~&, 1984.

4 x~&~ I-~
'-'Andre~i Silverstein

lIf~

11)

0

-2-
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Exhibit D

RICHARD MAYSERRY
SUITE 960 1333 NEW HAMPSHIRE AVE NORTHWEST
wASHINGTON DC 20036

(

THIS IS A COPY OF A MESSAGE SENT TO PEGGY ANN CHILDERS AT FALLS
CHURCH, VIRGINIA AND MARIETTA, GEORGIA
DEAR MISS CHILCEPS:
I REPRESENT LARRY FLYNT.
IT IS MY UNDERSTANDING THAT HR FLYNT INADVERTENTLY PROVIDEf~ YO'JR

* v~ CAMPAIGN WITH APPROXIMATEY $10,000 IN CONTRT~LITIONS OVER THE LIMITWHICH YOU COULD LEGALLY ACCEPT AS A FEDERAL CANDIOATP' TN THE 1955
GEORGIA CONGRESSIONAL PRIMARY*
WE HAVE PREVIOUSLY REQUESTED THIS REFLJNT) PROM YOUR CAMPAIGN. TO THIS

- DATE. DESPITE OUR REDUEST, WE HAVE NOT RFCEIVEO THE REFUND. SINCE IT
IS ILLEGAL FOR YOU NOT TO REFUND THE CONTRIBUTION TN EXCESS OF $100").
WHICH YOU RECEIVED FROM MR FLYNT, WE ANTICIPATE YOU WILL HONOR THIS
REQUEST BY MAILING A CASHIERS CNEC~ IN THE AMOUNT OF sio.ono MAI~E TO
THE ORDER OF LARRY FL YNT WITHIN THREE C3~ I')AYS OF YOUR RECEIPT OF
THIS LETTER. VERY TRULY YOURS,

H RICHARD MAYBERRY
20:12 EST

r

MG MC 0 4 P

TO REPLY BY MAILGRAM MESSAGE. SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS
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~AN211984 EPORTS OF RECEIPTS AND DISBURSEMWS -~- I
For Auth~rjZed Committee

Exhibit E

L~RflflWJAIL
ALiGN AREA (Summary Page

Ann Childers for Congress ____________________

I NamytCoiY~ itee (.n 
~ NumbOf

Aoo'es. %.~be' en. Stacet' ~ ~

6186 Greenwood Drive #202 YES flwo u'

Ctiv.St*la and Ze~ Code liCheck 1 addesi is df$ereri the' orewOualv reortOG

Falls Church ,Va.2~O44
TYPE OP REPORT ~

mM

0 a1pw.i is ~aarte-iv Ropers

0 juty i~ ~arwerty Report

[1 ~cto~r i~ Quarterly Report

o Twualftt' day report prowdeng
~

election on ?.'.

Q mirtiene day report fOllOwing the General ~ctiosl~

see the State of_________________

U ~anuarv ~i veer Eno Report

Q july 31 M.d Year Report (Nor electiOn Veer Only)

I-I-
This report COnt3itI5 activity for - I~.I primary eiec'ior'

'~ .~ 
SUMMARY

~ ~ 18/83 tterouV

r')
6. Net ContTsbltiOAs lottie' than loans)

(a) Total ContributiOnS (Other thalt lOgni) (From Line 11 Ic))...........

Ic) Net Contributions bIller than loans I (subtract Line 6 Ib) from 6 (a))

Ib) Tosa. Co tribution Refunds (from Lena 20 (0))....................

*Stop 
payrent 

issued 

on 
refund 

to

(~ 7 Net Operating Expenditures

(a) Tota~ Operating Expenditures (from Line 17)

(b) Total Offsets to OperatnO ExPenditures (from Line 14)

Ic) Net Operating Expendituroc (Subtract Line 7 ib) from 7 (a)).

8. Cash on Hand at Close of Reporting Period tfrom Line 27).............

9. Debts and Oblepteani Oved TO The Committee
(Itemize MI on Schedule C or Schedule 0)...........................

10 Debts and Obhgatons Os~d BY The Comrn'ttff
a Itemize all on Schedule C o' Schedule C)...............

I ertify that I ha~ examened this Report ano to Ito bait O~ my ~nOwleO9e

and beisef it is true. correct ane

NeY~e et Tremurer

cz &e~J

Report

~ ~ ~ci~ Election 0 ~aninff SinIio"
-d

coi.wim A
Th~ Pw~i

~.- S

I - -

$58,183.84 $58,183.84

j ___________________________________________________________________

__________ 
4

P., tunIw ~ -
Fedwal 15oct.16" Ceoman
YoU Frm S~4244S3O
Local 202.523406S

1/20/84
Oats

NOTE SubrnssssOri of false errOneOuS or incomplete ,nformat iOfl may subpect the person signing this Repel tO the pet~sm @12 U.S.C. §437g.

All previous watson, of FEC FORM 3 and FEC FORM ~ ~ obealete and th@usM no looper he umed.



DETAILED SUMMARY PAGE
of Receipts and Disbursements

(Page 2. FEC FORM 3)

Nbvv~.efcoI~r~i;P~hn Childers for Congress m.PortC~vj

torn

COLL

I. RECEIPTS Tetai Tli

it CONTRISUTIONS (other then loans) FROM 58-4
(.1 ~ Other Thee' Political Cornm.?tees...............

(Memo Entry UnsemeledS ________________________ I

(b) Political Party CommuneS

Ic) Other Political ComrnstteU.....................................________
Id) The Candedete............................................

I.) TOTAL CONTRISUTIONS (eth.' ~sn logos (add 11W. 11(b). 11(c)

and 11(d). 1581
12 TRANSFERS FROM OTHER AUTHOR!ZED COMMITTEES............

13. LOANS

(a) Made or Gvanaed by the Candedew............................_______
Ib) AllOde.' Loans..........................................

Ic) TOTALLOAt4(addl3(a)andl3lb))..........................._______
r%~ - -

~aA...DFFSETS TO OPERATING EXPENDITURES (Refun. Ra~m, esc.) ....

~ OTHER RECEIPTS IDwsdmnde. Inuvut. etc.).....................

~I6 TOTAL RECEIPTS (add 11(e). 12.13 Ic). 14 and IS)................

N. DISBU~IMENTS

~17. OPERATING EXPENDITURES..................................

IS. ~.............

19. LOAN REPAYMENTS:
o Of Lww Made or Guwtaad by dw Candie.................

b) OfAhOtherL.u........................................

Ic) TOTAL LOAN REPAYMENTS Cadd 19 (a) and 10(b)).............
*

20. REFUNDS OF CONTRISUTIONS f~Q~ Issu.red ~eeIt-*e
cri Ia) Ie~vEdealJPeneeu 0th.' Than Polu~ Commetues . . .5 to~p~ ayue~*-

Ib) Political Party CorYvI~tUu.......................~ope
Ic) Otha Political CommuneS..............................
WI TOTAL CONTRIBUTION REFUNDS (ado 201.1.20(b). wed 20 Ic))

21. OThER DISBURSEMENTS............................:771

22. TOTAL DISSURSEMENTS (add 17~ 18.19 Ic). 20(d) and 21)..

III. CAU4 SUMNARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD......................S

24. TOTAL RECEIPTS THIS PERIOD (From Line 16)...............................S

25. SUBTOTAL(AcldLmne23andL.n.24) .............. S

26 TOTAL DISBURSEMENTS THIS PER 100 (From Line 22)......................S

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtract Line 26 from 25) 5

* Stop payi~ent issued, see letter. ~1,OOu

To Oct 20/83

WAN A
ib Penod

COLUMN S
C.Iw~~d.' Ywi.-Dese

83784~ j~tS,1~s~.U4

8~B# $58, i63.84

91-*T---4S47,9;1 .67

~9TO~~in. m8T999T@G

-'0-

$58,183.84

$58,183.84

$58,183.84 -

-0-

0
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11(b)
111.1

11 Id)
lIla)

12

13(a)

12(b)
13 (a)

14
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IS

~I7

is

~ 10(a) -

S (bI
10 1.)

20(a)

20 (bI
20 Ic)

20 Id)

21
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Chicago, Ill 90647 Los Angeles. Cali
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Rmsipi For: 0~imgry OGpwrml _______________________
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** Larry Flynt Publications Publisher of ~.vw, RtTh~Porlod

364 St Cloud Hustler Magazine 10/5/83 ;~;o;:
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Itemized receipts

*4

Refund issued by Marilyn Katz (see letter to Libby Cooperman Federal
Elec Comm)
stop payment issued to due insuffient funds/Mr. Flynt still has check.

$1,000.00 refund to Mr. Flynt from Presidential campaign fund (mine-
00171769 FEC) Funds from this oampaiRn donated to my Dresidential

and I issued a 1,000.00 refund from it to Mr. Plynt on
Dec.23, 1983.

Peggy Ann Childers

Q~h

q~w

C~L

c *1 added this $454.84 which was an over expenditure or what ever one
wishes to say, Ms. Katz spent more than I had given her in Petty Cash.
When she finally returned my books (at the last moment) she had
spent more petty cash (for expenses) than I gave her. She had not
asked to be refunded and Mr. Epstein of Richard Mayberry's office
(attorney) stated when they gave me my books in Nov. "Marilyn stated
that if there was any overage, etc. or whatever to bill or charge it
to her"...
so I put it down as a contribution to that campaign.
Marilyn was the campaign consultant, .sent by Larry Flynt/Bill Zimmerman



LAW OUflCI OF

H. RICHARD MAYSERRY, JR.
MNTh PLOOR

106? K SWE?, N.W.
WASHINGTON. D.C. 20006

(20a) U22.~22

September 14, 1984

BY HAND

Deborah Curry, Esquire
Office of General Counsel
Federal Election Commission ~" '

1325 K Street, N.W.
Washington, D.C. 20463 # ~2

Re: MUR 1734
N. ______

Dear Ms. Curry:

Pursuant to our September 12, 1984 telephone conversation,
we propose to submit on or before September 28, 1984 factual
information in support of our notion for pre-probable cause
conciliation of the above-referenced matter. At our September 6,
1984 meeting, I advised you of our client's desire to settle this
matter. You advised me of the preference of the Commission to
have the facts in a written form -- either from the Respondents'
statement or discovery -- when it considers whether to engage in
conciliation at this time. We are preparing our written state-
ment which sets forth the facts pertinent to the allegations and

propose to submit it to the Commission by September 28, 1984. We
believe it will set forth the basis for a settlement of this
matter.

Thank you for your cooperation.

Sincerely,

U $14
H. Richard Mayberry

HRM:mhrn



LAW OFTK~E OF

H. RicHARD MAYBERRY. JR.
N~NTM FLOOR

1667 K StREET. N.W.

WASHINGTON. D.C. 20006

VIA CENTRAL DELIVERY

Deborah Curry, Esquire
Office of General Counsel
Federal Election Conixnission
7th Floor
1325 K Street, N.W.
Wash., D.C. 20463
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H. RIcHARD MAVUERRY, JR.
~dTh PLOOR

1667 K STh3TS N.W.
WASHINSTON. D.C. 20006

~aoa~ saa.inaa

August 23, 1984

C) ~

0.
BY HAND *-~. -

Deborah Curry, Esquire
Off ice of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1734

Dear Ms. Curry:

On behalf of my client, I request pre-probable

cause conciliation in the above-referenced action.

Sincerely,

H. Richard Jr.

~'~1

HRM : mhm



LAW OFFICE OF

RICHARD NIAYBERRY, JR.
NINTH ~L00R 0

1667 K STREET. N.W.

WASHiNGTON. D.C. 20006

"TA CENTRAL DELIVERY

Deborah Curry, Esq.
Office of General Counsel

* . Federal Election Commission
7th Floor

- 1325 K Street, N.W.
Wash., D.C. 20463
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FEDERAL ELECTION COMMISSION
WASHINGTON DC 2O4b~

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JODY C. RANSOM,~72.{

AUGUST 28, 1984 a
MUR 1734 - Comprehensive Investigative

Report #1 signed August 27, 1984

The above-named document was circulated to the

Conm~ission on a 24 hour no-objection basis at 4:00,

August 27, 1984.

There were no objections to the Comprehensive

Investigative Report at the time of the deadline.

C
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BEFORE THE FEDERAL ELECTION

~pp~~kd~E F~C

In the Matter of ~ ETARY)
peggy Ann Childers ) ~ Mlt;21 PIZ: 11

for Congress and )
Peggy Ann Childers

as treasurer ) MUR 1734
Larry Flynt )
Larry Flynt Publications, Inc. ) SENSITIVE

cONPREHSIVZ IUVESTIGATIVE REPOW? tl

This matter was generated by a referral from the Reports

Analysis Division. On June 29, 1984 the Commission determined to

open a MUR. On that same date the Commission found reason to

believe that: a) Peggy Ann Childers for Congress Committee
C,

(hereinafter Childers Committee) and Peggy Ann Childers as

treasurer violated 55 441a(f), 441b and 11 C.F.R. S 110.4(c); b)

Larry Flynt violated 2 U.S.C. S 441a(a) (1) (A) and 441(g); and c)

Larry Flynt Publications, Inc., (hereinafter Flynt

Publications"), violated 2 U.S.C. S 441b. The Commiss$on also

approved the sending of letters and the General Counsel's Factual

and Legal Analysis.

On July 9, 1984, the Office of General Counsel received a

letter from Thomas P. Jennings, General Counsel for First

Virginia Bank. According to that letter and a further telephone

conversation, Mr. Jennings stated that to his knowledge Peggy

Childers and/or the Childers Committee had no relationship with

the Bank. Since that was the last address given by Ms. Childers,

her present whereabouts are unknown.

On July 19, 1984, Richard Mayberry called. He stated that

he had just been retained as counsel by Larry Flynt and Flynt

Publications. He stated that receipt of the reason to believe
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notification had been delayed due to the unavailability of Flynt

Publication's General Counsel whose mother had just died.

Mr. Mayberry requested an extension of 30 days in which to reply.

He was advised to make his request in writing. On July 23, 1984

a written request for extension of time and a designation of

counsel was submitted. According to Mr. Mayberry, the request

for an extension of time was needed in order to have sufficient

time to collect the facts and present an adequate defense. The

request was granted and a response is due August 24, 1984.

Additionally, pursuant to a telephone request a courtesy copy of

reports and letters filed by Peggy Ann Childers with the

Commission was sent to Mr. Mayberry.

Shortly after receipt of the response from Mr. t4ayberry a

report will be circulated to the Commission.

_________________ 
Charles N. Steele

Date J General ~unsel
/
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~ FEDERAL ELECTION COMMISSION

* WASHINGTON. D C 20463

('~A

S?411  August 3, 1984

H. Richard Mayberry, Jr.
1667 K Street, N.W.
Washington, D.C. 20006

Re: MUR 1734
Larry Flint Publications, Inc.

Dear Mr. Mayberry:

On July 28, 1984, the Office of General Counsel received
your letter requesting a 30 day extension of time to respond
to the Commission's reason to believe determination in MUR 1734.
Your request is granted. Pursuant to your telephone conversa-
tion with the staff attorney assigned to this matter, the new
due date for your response is August 24, 1984.

Also, pursuant to your request by telephone, please find
enclosed a courtesy copy of certain reports and letters filed
by Peggy Ann Childers with the Federal Election Commission.

Sincexely,

Cha N. Steele
Gene Counse

C-.

By: Kenneth A. ro s
Associate Ge ral Counsel

Enclosure
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H. 84J0L! PS: OZRIcHARD MAYIERRIV,
NHTh PLOOR

1667 K 57T. N.W.
WASIWSTON. D.C. 30006

aoz~ 22.22

July 23, 1984

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, M.W.
Washington, D.C. 20463

Re: MtJR 1734 - LFP, Inc.
r-.

Dear Mr. Steele:

In follow-up to my July 19, 1984 telephone conversation
with Deborah Curry, Esquire, we request a thirty-day enlargement
of time from the date of this letter in order to respond to the
Commission's reason to believe determination in the above-
referenced action.

Our clients, Larry Flynt, and LFP, Inc., are located in
California. We received a copy of the Commission's complaint and
General Counsel's Report on July 19, 1984, the day we contacted
your office. It is my understanding the delay in transmission of
these documents to us from our client was caused by the unavail-
ability of the LFP General Counsel due to his mother's recent
death.

9 F-'

We received our written designation of counsel (which is
enclosed) on July 23, 1984. The enlarged response period is
needed to have adequate time to collect the salient facts and
prepare our defense.

Thank you in advance for your consideration of this
motion.

Sincerely,

Li1  21Th2/444V ,~-

H. Richard Mayberry, Jr.

HRM: mhm
Enc is.
cc: LFP, Inc.
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BEFORE THE FEDERAL ELECTION COMMISSION

STATEMENT OF DESIGNATION OF COUNSEL

NAME OF COUNSEL: H. RICHARD MAYBERRY, JR., ESQUIRE

ADDRESS: Ninth Floor
1667 K Street, N.W.
Washington, D.C. 20006

TELEPHONE: (202) 822-9622

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Federal Election Commission

("Commission") and to act on behalf of Larry Flynt or L.F.P.,

- Inc. before the Commission.

Pursuant to relevant Commission rules and regulations, and

the District of Columbia and American Bar Association Code of

Professional Responsibility, all communications are to be
- .9,.

directed to my counsel until such time as you are otherwise

notified.

dO /'~§ ______________

te David Kahn, Esquire

For Larry Flynt and L.F.P., Inc.

NAME: David Kahn, Esquire
General Counsel
L.F.P., Inc.

ADDRESS: Suite 3800
2029 Century Park East
Los Angeles, California 90067

BUSINESS PH0~JE: (213) 556-9200
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FIRST VIRGINIA BANKS, INC.

ONE FIRST VIRGINIA PLAZA
6400 ARLINGTON BOULEVARD

FALLS CHURCH, VIRGINIA 22046

July 6, 1984 GENERAL COUNSEL
Thomas P jennings

LAW DEPARTMENT ASSISTANT GENERAL COUNSELS
703 241-4485 ChristopI~er U. Cole

James H Pennabeckif'

/

Mr. Frank P. Reiche
Cotmni ss joner
Federal Election Commission
Washington, D. C. 20463

Re: MTJR 1734

Dear Mr. Reiche:

I am enclosing the Federal Election Committee's letter and en-
- velope addressed to Peggy Ann Childers for Congress Committee,

do First Virginia National Bank. I represent First Virginia
Bank, a wholly-owned subsidiary of this corporation. I am not
aware of any bank called First Virginia National Bank. Moreover,
First Virginia Bank does not, to my knowledge, have any relation-

* ship with Peggy Ann Childers for Congress Committee.

Sincerely,

THOMAS P.
c4~

Enclosure
TPJ:nel

I,

a.-

Ca

-:1

~~1~'

'A.~ I~.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

July 3, 1984

Peggy Ann Childers
for Congress Committee
C/O First Virginia National Bank
6400 Arlington Blvd.
Falls Church, Va. 22042

RE: MUR 1734
Peggy Ann Childers for
Congress Committee and
Peggy Ann Childers, as
treasurer

Dear Ms. Childers:

On June 29, 1984, the Federal Election Commission determined
that there is reason to believe Peggy Ann Childer for Congress
Committee and you, as treasurer, violated 2 U.S.C. SS 441a(f),
and 441b provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act") and 11 C.F.R. S 110.4(c) a provision of
the Code of Federal Regulations. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

- ~1~

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against the
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Peggy Ann Childers for Congess Committee
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

p144 44/Q
Frank P. Reiche
Commissioner

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSTS

RE: MUR 1734

RESPONDENT Peggy Ann Childers for Congress Committee

and Peggy Ann Childers, as treasurer

SUMMARY OF ALLEGATTONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the 'Childers Committee").

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Tnc. Some of the

N contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYSTS

The Peggy Ann Childers for Congress Committee in its 1983 30

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for
C-

Additional Tnformation (RFAT) was sent to the Childers Committee

on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

concributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Tnc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in
N

reference to the RFAT. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Commission.

A letter confirming the telephone conversation with RAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Inc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Tnc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

N campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the
I ~

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

N date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. S 441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 u.s.c. s 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Tnc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

- - contribution has been refunded. Accordingly, the Office of

N General Counsel recommends that the Commission find reason to

believe that the Childers Committee and Peggy Childers, as

treasurer, violated 2 U.S.C. SS 441(a)(f), 441b, and 11 C.F.R.

~ 110.4(c).

cc
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STATE ~2NT OP DESIGNATION C? COUNSEL

NAME OP COUNSEL:

A.DDR~SS:

TELEBBONE:

The above-nar~ed individual i~ hereby designated as my

cour.sel and is authorized to receive any ~.o tifications and other

co~unications from the Coir~nission and to act on ~y behalf before

the Co~rnission.

Date Sicnature

R~SPOND~I~T' S NAME:

kDDRESS:

SOME PHONE:

BUSINESS PHONE:
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DESCRIPTION OF PRELIMINARY PROCEDURES
FOR PROCESSING COMPLAINTS FILED WITH THE

FEDERAL ELECTION COMMISSION

Complaints filed with the Federal Election Commission
shall be referred to the Enforcement Division of the Office
of the General Counsel, where they are assigned a MUR (Matter
Under Review) number and assigned to a staff member. Within
~ of receipt of a complaint, the Commission shall notify,
in writing, any respondent listed in the complaint that the
complaint has been filed and shall include with such notification
a copy of the complaint. Simultaneously, the complainant shall
be notified that the complaint has been received and will
be acted upon. The respondent(s) shall then have 15 days to
demonstrate, in wliting, that no action should be taken against
him! her in response to the complaint.

At the end of the 15 days, the Office of General Counsel
N shall report to the Commission making a recor~nendation(s)

based upon a preliminary legal and factual analysis of the
complaint and any submission made by the respondent(s). A

- copy of respondent's submission shall ~e attached to the Office
of general Counsel's report and forwarded to the Commission.
This initial report shall recommend ei:her: (a) that the
Commission find reason to believe tha: the complaint sets forth
a possible violation of the Federal Electicn Campaign Act (FECA)
and that the Commission will conduct a:-. ~nvestigation of the
matter; or (b) that the Commission finds no reason to believe
that the complaint sets forth a poss~z~e *;iolation of the Federal
Election Campaign Act (FECA) and, accor::ngly, that the Commission
close the file on the matter.

If, by an affirmative vote of four (4) Commissioners, the
Commission decides that it has reason to Delieve that a person
has committed or is about to commit a violation of the Federal
Election Campaign Act (FECA), the Office of the General Counsel
shall open an investigation into the matter. During the investi-
gation, the Comrniss~on shall have the rower to subpoena documents,
to subpoena individuals to appear for deRosition, and to order
answers to interrogatories. The respondent(s) may be contacted
more than once by the Commission durinc its investigation.
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If, during this period of investigation, the respondent(s)
indicate a desire to enter into conciliation, the Office of
General Counsel staff may begin the conciliation process prior
to a finding of probable cause to believe a violation has
been committed. Conciliation is an informal method of conference
and persuasion to endeavor to correct or prevent a violation of
the Federal Election Campaign Act (FECA). Most often, the
result of conciliation is an agreement signed by the Commission
and the respondent(s). The Conciliation Agreement must be adopted
by four votes of the Commission before it becomes final. After
signature by the Commission and the respondent(s), the Commission
shall make public the Conciliation Agreement.

0

[If the investigation warrants), and no conciliation agree-
ment is entered into prior to a probable cause to believe finding,
the General Counsel must notify the respondent(s) of his intent

N to proceed to a vote on probable cause to believe that a violation

of the Federal Election Campaign Act (FECA) has been committed or

is about to be committed. Included with the notification to the
- respondent(s) shall be a brief setting forth the position of the

General Counsel on the legal and factual issues of the case.
Within IS days o: receipt of such orief, tr~e respondent(s) may

* submit a brief Dosinc the ~osition of respondent(s) and replying
to the brief cf the General Counsel. Both briefs will then be
filed with the Commission Secretary and will be considered by
the Commission. Thereafter, if the Commission determines by an
affirmative vote of four (4) Commissioners, that there is probable
cause to be>eve that a violation of the FECA has been committed
or is about to be committed conciliation must be undertaken for
a ~er~od of at least 30 days but not more than 90 days. If the
Commission is unable to correct or prevent any violation of the
FECA through conciliation the Office of General Counsel may re-
commend that the Commission file a civil suit against the re-
spondent(s) to enforce the Federal Election Campaign Act (FECA).
Thereafter, the Commission may, upon an affirmative vote of four
(4) Commissioners, institute civil action for relief in the
District Court of the United States.

See 2 u.S.C. ~ 437c, 11 C.F.K. ?art 111.

November 1980
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) RAD Referral *84L-12

Peggy Ann Childers for Congress )
Peggy Ann Childers, as Treasurer )
Larry Flynt )
Larry Flynt Publications, Inc. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 29,

1984, the Commission decided by a vote of 6-0 to take the

following actions in RAD Referral #84L-12:

1. Open a MUR.

2. Find reason to believe that the
Peggy Ann Childers for Congress
Committee and Peggy Ann Childers,
as treasurer, violated 2 U.S.C.
SS 441a(f), 441b and 11 C.F.R.
S 110.4(c).

3. Find reason to believe that Larry
Flynt violated 2 U.S.C. SS 441a(a)
(l)(A), and 441g.

4. Find reason to believe that
Larry Flynt Publications, Inc.,
violated 2 U.S.C. S 441b.

5. Approve and authorize the sending
of the letters attached to the
First General Counsel's Report
dated June 27, 1984.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

( 7K,
/ r'.

I

Date Marjorie W. Exrimons
- Secretary of the Commission



FEDERAL ELECTION COMMISSIONI~~jj7('!~.) WASHINGTON, D C 20463

July 3, 1984

Larry Flynt
364 Saint Cloud
Bel Air, California 90024

RE: MUR 1734
Larry Flynt

Dear Mr. Flynt:

On June 29, 1984, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C.
SS 441a(a) (1) (A), and 441g, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

-' Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The-investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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Larry Flynt

Page 2

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Frank P. Reiche
Commissioner

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

~9)

C



GENERAL COUNSEL' S FACTUAL AND LEGAL ANALYSTS

RE: MUR 1734

RESPONDENT Larry Flynt

SUMMARY OF ALLEGATIONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the tmChilders Committee).

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Inc. Some of the

contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYSIS

The Peggy Ann Childers for Congress Committee in its 1983 30

* ~-'

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for

Additional Information (RFAT) was sent to the Childers Committee

Co on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Inc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in

reference to the RFAT. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

rn explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Conunission.

A letter confirming the telephone conversation with RAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Inc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flyrat

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

T') tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account -and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt In the amount Of$8,999 This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

- Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. 5- 441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to
cv~

believe that Larry Flynt violated 2 U.S.C. SS 441a(a)(l)(A) and

- 441g.

5 e~
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

%huly 3, 1984

Peggy Ann Childers
for Congress Committee
C/O First Virginia National Bank
6400 Arlington Blvd.
Falls Church, Va. 22042

RE: MUR 1734
Peggy Ann Childers for
Congress Committee and
Peggy Ann Childers, as
treasurer

Dear Ms. Childers:

On June 29, 1984, the Federal Election Commission determined
that there is reason to believe Peggy Ann Childer for Congress
Committee and you, as treasurer, violated 2 U.S.C. SS 441a(f),
and 441b provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act") and 11 C.F.R. S 110.4(c) a provision of
the Code of Federal Regulations. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's

C) finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against the
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Peggy Ann Childers for Congess Committee
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

)444 6~a4e
Frank P. Reiche

Coinmi ssioner

(N

e)

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSTS

RE: MUR 1734

RESPONDENT Peggy Ann Childers for Congress Committee
and Peggy Ann Childers, as treasurer

SUMMARY OF ALLEGATIONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the Childers Committee").

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Inc. Some of the

contributions may have also been received in cash.

N)

FACTUAL AND LEGAL ANALYSTS

The Peggy Ann Childers for Congress Committee in its l98~3 30

-~ Day Post-Special Report disclosed the receipt on October 2, 1983,

C)
of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for
C)

Additional Information (R.FAT) was sent to the Childers Committee

on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Tnc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in
C'

reference to the RFAI. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

- - contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Commission.

A letter confirming the telephone conversation with RAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Tnc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the
K,

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account .and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

* committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

- Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. S- 441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that the Childers Committee and Peggy Childers, as

treasurer, violated 2 U.S.C. SS 441(a)(f), 441b, and 11 C.F.R.

S 110.4(c).

C-'

14

cr3
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I(~~) FEDERAL ELECTtON COMMISSION
WASHINGTON. DC 20463

July 3, 1984

Larry Flynt
2029 Century Park East
Suite 3800
Los Angeles, California 90067

RE: MUR 1734
Larry Flynt Publications, Inc.

Dear Mr. Flynt:

On June 29, 1984, the Federal Election Commission determined
that there is reason to believe your organization, Larry Flynt
Publications, Inc. violated 2 U.S.C. S44lb, a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed a.
basis for the Commission's finding, is attached for your

- information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Larry Flynt Publications, Inc.
You may submit any factual or legal materials which you believe
are relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
organization, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation. Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications arid other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.



S. S
Larry Flynt

Page 2

For your information, we have attached a brief description
of the commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Frank P. Reiche
Commissioner

'I.,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RE: MtJR 1734

RESPONDENT Flynt Publications

SUMMARY OF ALLEGATIONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the 'Childers Committee).

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Inc. Some of the

N contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYSIS

The Peggy Ann Childers for Congress Committee in its 1983 30

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

OL a $9,999 contribution from Larry Flynt. A Request for
C'

Additional Tnformation (R.FAT) was sent to the Childers Committee

on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Inc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in

reference to the RFAI. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Commission.

A letter confirming the telephone conversation with RAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Inc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the
i.J

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account .and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to .the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

- Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 44la(a). 2

U.S.C. S441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that Flynt Publications, Inc. violated 2 U.S.C. s 441b.

p ~.%

t-.i
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FEDBRAL ELECTION COMNISSIOI ~
1325 K Street, N.W.

Washington, D.C. 20463
8~JUN27 ADO: O~

FIRST GENERAL COUNSEL' S REPORT

DATE AND TIME OF TRANSMITTAL 1 1 , R&D Referral 0 *4L-12
BY QOC TO ThE COMNISS ION: k ~/OOSSTAFF MEISER:U~ Deborah Curry

SOURCEOFMUR: INTERNALLY GENERATED

RESPONDENTS' NAME: Peggy Ann Childers for Conqress and
Peggy Ann Childers, as treasurer

Larry Flynt
Larry Flynt Publications, Inc.

RELEVANT STATUTE: 2 U.S.C. SS 441a, 441a(f), 441b,
and 441g
11 C.F.R. S 110.4(c)

INTERNAL REPORTS CHECKED: Peggy Ann Childers for
Congress Committee

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

C' Childers for Congress Committee (the Childers Committee').

1;,

SUMMARY OF ALLEGATIONS

The R&D review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Inc. Some of the

contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYSTS

The Peggy Ann Childers for Congress Committee in its 1983
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30 Day Post-Special Report disclosed the receipt on October 2,

1983, of a $1,000 contribution from Larry Flynt and on October 5,

1983, of a $9,999 contribution from Larry Flynt. (Attachment 1,

page 6). A Request for Additional Information (RFAI) was sent to

the Childers Committee on December 13, 1983, informing the

Committee that it should either refund the excessive amount, or

amend its report if the contributions were either disclosed

incompletely or incorrectly. (Attachment 1, pages 7-8).

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

(Attachment 1, pages 9-10). The report also disclosed that the
0
__ balance of the Childers Committee's funds, $9,204.17, was

transferred to Ms. Childers' presidential committee, Peggy Ann

Childers for President. (Attachment 1, pages 9-10). The Peggy

Ann Childers for President Committee reported receiving $9,204.17

from the Peggy Ann Childers for Congress Committee on October 18,

1983. (Attachment 1, page 66).

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. (Attachment 1, pages 15-16). An amendment to the

Termination Report was received on January 4, 1984, stating that

Larry Flynt Publications Tnc., donated $9,999 to the Childers

Committee and that Ms. Childers had donated the money from the

Committee to her presidential campaign committee. (Attachment 1,

page 17).
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On January 9, 1984, MD received a call from Ms. Childers in

reference to the EFAT. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. ChiJ.ders

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. R&D asked her to explain

the circumstances in a letter to the Commission. (Attachment 1,

page 18).

A letter confirming the telephone conversation with R&D was

received on January 16, 1984. (Attachment 1, pages 19-58).

Ms. Childers explained that at the end of September she received

a phone call from Larry Flynt asking her to fly to Mr. Flynt's

home. Ms. Childers picked up a plane ticket paid for by Larry

Flynt Publications, Inc., and met with Mr. Flynt. Ms. Childers
4.'

states in her letter that she reimbursed Larry Flynt

Publications, Inc. for the plane ticket. (Attachment 1, pages

19-20). This reimbursement was listed in a Termination Report

filed by the Childers' Committee on December 27, 1983.

(Attachment 1, page 12).

Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. (Attachment 1, page 20). Tn addition, she stated

that Mr. Flynt offered to co-sign a $10,000 loan but sent her a

money order for $9,999 when he discovered that it would be

illegal for him to sign the loan. She noted that Mr. Flynt was
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also supposed to send to her the names of the individuals whose

money he was forwarding; however, he wrote from Jesus Christ on

the money order instead. (Attachment 1, pages 20-21).

Further, Ms. Childers indicated in her letter that Larry

Flynt arranged for a Ms. Marilyn Katz to assist her with the

campaign. (Attachment 1, page 21). Ms. Katz was paid $2,000 per

week for four weeks. The first of these $2,000 payments was made

to Larry Flynt Publications, Tnc., pursuant to the instructions

of Larry Flynt. (Attachment 1, pages 21, 22 and 61). These

payments were reported in a Termination Report filed by the

Childers' Committee on December 27, 1983. (Attactment 1, page
11).

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. (Attachment 1,

pages 24, 25, 31, and 33). Mr. Mayberry sent two telegrams to

Ms. Childers requesting that she return approximately $l0,000

to Mr. Flynt. (Attachment 1, pages 59-60). Apparently, the

refund check was written by Ms. Katz, but was not cashed until

after Ms. Childers had written other checks on the Childers

Committee's account and had transferred the balance of funds to

Childers' presidential campaign committee. (Attachment 1, pages

32 and 34). Another amendment to the Termination Report was

received on January 23, 1984, stating that a stop payment order

was placed on the refund check to Larry Flynt in the amount of
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$8,999. This was done because there were insufficient funds in
the Childers Committee's account to cover the refund.

(Attachment 1, pages 62-63).

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. (Attachment 1, pages 63 and
65). This refund appears in the original 1983 Year-End Report of

the Childers' presidential committee as three refunds to Larry

Flynt Publications. (Attachment 1, pages 71-72). The amended

1983 Year-End report of the Childers' presidential committee

discloses only a refund of $1,000 to Larry Flynt. (Attachment 1,
C,

page 76). To date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. (Attachment 1, page 77). To

date, RAD, has had no further contact with Ms. Childers.
CT

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and its authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. § 441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Tnc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of
N General Counsel recommends that the Commission open a MUR and

find reason to believe that the Childers Committee and Peggy

Childers, as treasurer, violated 2 U.S.C. SS 441(a)(f), 441b, and

11 C.F.R. S 110.4(c), that Larry Flynt violated 2 U.S.C.

SS 441a(a) (1) (A) and 441g; and that Flynt Publications, Tnc.

violated 2 U.S.C. § 441b.

RECOMMENDAT TONS

1. Open a MUR

2. Find reason to believe that the Peggy Ann Childers for

Congress Committee and Peggy Ann Childers, as treasurer,

violated 2 U.S.C. SS 441a(f), 441b and 11 C.F.R.

S 110.4(c).

3. Find reason to believe that Larry Flynt violated 2 U.S.C.

S§ 441a(a) (1) (A) , and 441g.
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4. Find reason to believe that Larry Flynt Publications, Inc.,

violated 2 U.S.C. S 441b.

5. Approve and authorize the sending of the attached letters

Charles N. Steele
General Counsel

By: Kehnet A. Gro s
Associate Ge ral Counsel

Attachments
C)

Referral Materials
Proposed Letters
Summary of Reason to Believe Finding

'p
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ATTACMMEtIT I
REPORTS ANALYSIS REFERRAL

TO 0
OFFICE OF GENERAL COUNSEL

DATE: j~41 1984

ANALYST: Libby Cooperman

I. COMMITTEE: Peggy Ann Childers for Congress GA/07
Peggy Ann Childers, Treasurer
do First Virginia Bank
6400 Arlington Blvd.
Falls Church, VA 220421/

II. RELEVANT STATUTE: 2 U.S.C. 441a(f) or 2 U.S.C. 441b

III. BACKGROUND:

The Peggy Ann Childers for Congress Committee C'theCommittee) in its 1983 30 Day Post-Special Report disclosed
the receipt on October 2, and October 5, 1983 of two (2)
contributions from Larry Flynt totalling $10,999 (Attachment
2). A Request for Additional Information (RFAI) was sent to
the Committee on December 13, 1983 informing them that they
should either refund the excessive amount, or amend the
report if the contribution had been disclosed incompletely
or incorrectly (Attachment 3). A Termination Report was
received on December 27, 1983 stating that a $1,000 refund
to Larry Flynt was in process. The report also disclosed
that the balance of the committee's funds, $9,204.17, was

r transferred to the candidate's presidential committee
(Attachment 4)~/.

that A Second Notice was sent on January 5, 1984 stating
the amount of the apparent excessive contribution was

$9,999 not $1,000 (Attachment 6). An amendment to the
Termination Report was received on January 4, 1984 stating
that Larry Flynt Publications donated $9,999 to the
Committee and that the candidate had donated the money from
the Committee to her Presidential campaign (Attachment 7).

1/ According to the candidate, this is the address at which the
committee's records are kept. A current address for the
candidate is~not available.

2/ The cover letter to this report was not microfilmed but is
provided for your review (Attachment 5).
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On January 9, 1984, Craig Crooks, Deputy Assistant
Staff Director for RAD, received a call from the candidate
in reference to the RFAI. She stated that she had been
informed that she could not accept more than a $1,000
contribution per election from an individual. Ms. Childers
indicated she had received $10,000 from Larry Flynt and
explained her attempt to refund $9,000. Mr. Crooks asked
her to explain the circumstances in a letter to the
Commission (Attachment 8).

A letter referencing the telephone conversation with Mr.
Crooks was received on January 16, 1984 (Attachment 9). In
the letter, the candidate indi'~ted that Larry Flynt had
given her $1,000 in cash which she reported as a donation to
her campaign. In addition, she stated that Mr. Flynt
offered to co-sign a $10,000 loan but sent her a money order
for $9,999.00 when he discovered that it would be illegal
for him to sign the loan. She noted that Mr. Flynt was
also supposed to send her the names of the individuals whose
money he was forwarding; however, he wrote "from Jesus
Christ" on the money order instead. She indicated that her
campaign bookkeeper, Marilyn Katz, and Flynt's attorney,
Richard Mayberry, tried to obtain a refund of $8,999.00 for
Mr. Flynt. Apparently, the refund check was written by Ms.
Katz, but was not cashed until after the candidate had
written checks on the committee account and transferred the
balance of funds to her presidential campaign. Copies of
mailgrams to the candidate from Mr. Flynt's attorney
requesting the refund of the $10,000 and copies of checks
were placed on the public record (Attachment 10).

Another amendment to the Termination Report was received
on January 23, 1984 stating that a stop payment order was
placed on the refund check to Larry Flynt in the amount of
$8,999. This was done because there were insufficient funds
in the committee account to cover the refund. Also, the
amendment stated that $1,000 had been refunded to Mr. Flynt
by the candidate's presidential committee (Attachment ll)A/.
This refund appears in the original 1983 Year-End Report of
the candidate's presidential committee as three refunds to
Larry Flynt Publications. The amended 1983 Year-End Report
discloses only one refund to Larry Flynt (Attachment 13).
To date, the outstanding $8,999 has not been refunded.

1/ The candidate's presidential committee had previously reported
receiving $9,204.17 from the congressional committee (Attachment
12)
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On March 12, 1984, another Termination amendment was
filed with the Commission. The report states that the
candidate was moving and would send us her new address when
she was settled in new quarters (Attachment 14).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

a

q~.
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ATTACHMENT #3

FEDERAL ELECTION COMMISSION
~%ASHINCIO\ DC 204b3

13 December 1983 RQ-2

Peggy Ann Childers, Treasurer
Peggy Ann Childers for Congress
P.O. Box 4423
Marietta, GA 30061

Identification Number: C00171074

Reference: 30 Day Post-Special Report (9/20/83-10/22/83)
a

Dear Ms. Childers:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Schedule A of your report (pertinent portion attached)
discloses a contribution(s) which appears to exceed the
limits set forth in the Act. An individual or a
political committee, other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If
you have received a contribution(s) which exceeds the
limits, the Commission recommends that you refund to
the donor(s) the amount in excess of $1,000. The
Commission should be notified in writing if a refund is
necessary. In addition, any refund should appear on
Line 20 of the Detailed Summary Page of your next
report. (2 U.S.C. 441a(a) and (f))

The term ~contribution~ includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Federal office.

If you find the contribution(s) in question was
disclosed incompletely or incorrectly, please amend
your original report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration by
the Commission.
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An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 523-4172.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division

[a',

C-
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Termination Report

?.ggy An. ChilderS for CongreSS
p~0~ S. 0mm -. Ds~S aS -~
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Atlanta. Georgia
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eCheck listed under Marilyn Katz, salary paid to Larry Flynt was per Mr.

Flynt's instructiona...vhen he sent 
her to handle my campaign

so that it vould be legal, her salary 
was paid to him, at least
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I refunded the airline ticket to Mr. Flynts home and return, I don't

believe it should be refunded but so that it couldn't be construed as

a gift ete, I did refund it...You see my mansuscript and FBI Investigation

vas the main reason/for my making the trip out to Mr. Flynts the last of Sept..

-~ - - .- 
.
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ATTACHMENT #6

FEDERAL ELECTION COMMISSiON
W~C1O~'.DC 20*3

January 5, 19.4

Peggy Ann Childels, TreaSure!
6lflGreet'3WOOd for CongreSS

Drive
Suite 202
Falls Church. VA 22044

IdentificatiOn Number: C00171074

ReferenCe: 30 Day Post-Special Report (9/20/8340/22/83)

Dear Ms. ChilderS:

On December 27. 1983 you were notified that a review of the

above-referenced report(s) raised questions as to specific

e contributiOnS and/or expenditures. and the reporting of certain

information required by the Federal 
Election Campaign Act.

C have Your December 13. 1983 response is incomplete because you

not provided all the requested information. For this

response to be considered adequate. the following information is

still required.

-On your Termination Report received December 27. 1983.

you state that you are 'In (the) process of refunding

$1,000 to Larry Flynt. Please note, however, that

C your report disclosed the receipt of two (2)

contributions from Mr. Flynt totalling $l0.999. An

individual may not make contributions to a candidate

g -O for Federal office in excess of $1,000 per election.

it appears, therefore, that you may have received an

excessive contribution of $9,999 from Mr. Flynt. If

you have received a contribution which exceeds the

limits, the Co.iuy~ission recommends that you refund tO

the donor(s) the amount in excess of $1,000. The

CommissiOn should be notified in writing if a refund is

necessary. In addition, any refund should appear on

Line 20 of the Detailed Summary Page of your next

report. (2 U.S.C. 441a(a) and (f))

E. The term 'contribution' includes any gift.

subscription, loan, advance, or deposit of money or

anything of value made by any person for the purpose of

jnfluencing any election for Federal office.

z~t ~-



If you find the contribution(s) in question was
disclosed incompletely or incorrectly, please amend
your original report with the clarifying information.

Although the Commission may take further legal steps'
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration by
the Commission.

If this information is not received by the Commission within
fifteen (15) days from the date of this notice, the Commission
may choose to initiate audit or legal enforcement action.

If you should have any questions related to this matter,

please contact Libby Cooperman on our toll-free number (800) 424-
9530 or our local number (202) 523-4172.

Sincerely,

A 2AA,%~
John D. Gibson
Assistant Staff Director
Reports Analysis Division
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~"'~ t% FEDERAL ELE~TION COMMISSION ~IIIIII~
WASHINGTON, DC 20463

b

February 10, 1984

MEMORANDUM

TO: FILE

FROM: CRAIG CROOKS

SUBJECT: TELECON WITH PEGGY CHILDRESS

I took a telephone call from Ms. Peggy Childress on January
9, 1984 concerning an RFAI she had received concerning possible
excessive contribution. She stated that she had been informed
that she could not accept any more than $1,000 per election and

- indicated she had received $10,000 from Larry Flynt. She went
into a detailed conversation about her circumstances and her
attempt to refund $9,000.

9.,

I asked her to detail all she had told me in writing so that
we could evaluate the entire problem.

If)
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~ATTACHMENT #11 ~ g
g,,,3Us~PoRM3~ 

0~ s~ - Ot*w~W

Child.?, for CoMIOSS '~ ~ ~ 20/5)

S. SS~U1S

is. CONTRSSUTIONS h0 -~ i1 pROM:

hi ~S Os'.' ~ Pmi~~ C~

- 5M~V U's.W~l~ S _____________ 
-~

hi Os'.' Piessel C~eU 

_______

WI 1~s -

hi IOTM. CO'4ThIUTSONS ~ V.'~ Sees 11W1.ltb). tihi -~ ~ .~ $58 *

- siW).

12. ThANPIRS FROM OTWIR AurWORSfloco.MuI~ Iu'

I) LOANS.

hi w O.WW~Wi w, vs ~S

Ow.' LWS

hi TOTAL LOANS ~ ~ hi - bli .

14. OPUMiS TO OPIftATS'40 i~,INOITURU )fl.~U £3.1

,.. ori.sm RIOt Wil . 1,wUin.ws.) 

16

~ 16. TOTAL RECEIPTS 1U h. 12.12 hi. 14 wd IS)

LS ~ Ow~A1.~o IXPIWOm~U

~* TRANSaEI~f~EU~ 
i~,

IS. LOAN REPAYM(VTS

C hi 

bi

bi OWO.'~.

hi 'rOYAL LOAN RIPAfliENIS ig 1, hi wd IS bB.
0

a PUNOS OP C~TRIpJT1~ TO:

hi i~1~W~ OW.' ThW' PehU~ . . stop

~TAL 
a hi)..

* hi OW.' Pd.' Osuue4UU

21. OThER OSwRMNSNTS

~. TOTAL 065 SEMEN'S I~ 17.18.13 hi.a WI wi 21).

N,. CAPI .ARY

~. CASH Ow HAND AT KGSNNING OP RIPORfI'~ PIRIOO............................ -~ U

S _____________________________

TOTAL RECEIPTS THIS PERODO £~'~ L~ ~............................ $58,183.84
2i

jSTOYAL ~)............................................. 
$58,183.84 a

~ lOYAL OS.URSEhIIN' THIS PiR9~ P~es LW ~.................................- -0-

2? CASH Ow HAND AT CLOSE OP THE REPOwTIWO PERIOC (5ihs~Wt LW a kern ai S _________________

~,.

* Stop p&yu.flt issued, see letter. *1,OO~.' r.iwatk (&sm . *iee
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Itemised receiptS
**

~ef'~~ issued by Marilyn Kats (see l.tt.r to Litiby Co~pewmae~ peeere~.

stop payment issued to due insuffient flards/PJ. Plyni still has check.

000.00 refund to Mr. Flynt from ?res1d@fltl~ caUPMpl tus~d (mine.

FEC) Funds from this campaign Gonat@d to my prest4untial
and 1 issued a 1,000.00 rerund from it to Ma'. F1yu~t on

1983.

pe~ Ann Child.!.

~494 C%2A-

it.

1 added this 5454 .84 which was an over expenditure or what ever Ofle

wishes to say, Ms. Eats spent more than I had given her in Petty Cash.

when she finally retux'ned my books (at the last moment) she had

spent more petty cash (for expenses) than I gave her. She had not

asked to be refunded and HZ'. Epstein of Richard Mayberry's office

(attorney) stated when they gave me my books in Nov. UMarilyn stated

that if there was any overage. etc. or whatever to bifl or charge it

to hez...
so I put it down as a contribution to that campaign.

Marilyn was the campaign consultant. .sent by Larry Flynt/lill Zimmerman

I-
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SUMMARY 6. CASH ON HAND AT BEGINNING OF THE

~1 ransfered, 7 TOTAL RECE IPTS THIS PERIOD
REPORTING PERIOD

donated by my FrmL.ne??ColumnA)

u.s. cOngre5Si.~O3~~.JBTOTAL
fund to my (Add Lne6and 71

pres'lential 9 TOTAL DISBURSEMENTS Tp4I5PER;oO
campai ~n fund ,~ (From Line 30 Column Al

typewriter, 10 CASH ON HAND ATCLOSE OF THE REPORTING PERIOD

an~. machine fSubtrctLine9~O'y~S)
automatic cofie~~DEBTSANDOBLIGATIONSOWEDi-QTHECQMMTTEE
t~,aker. (ltertrze All or' Schedule C or ~heduIe Dl

paid for by 1? DEBTS AND OBLIGATIONSOWEDBY THE COMMITTEE
con~re s ~ 1 ~na 1 llteme Al' on Schedule Cot Schedule Dl ____

carnpa i Ln fund 13 EXPENDITURES SUBJECT TO LIMITATION
-, '2t~ l~rOrr FEC Form 3P. Page 41 ....

NET YEAR TODATE 14 NET CONTRIBUTIONS (Other than Lo.nl
(..O'VTRISUTIONS (Sajbtract Line 28d Column B tram lie Column B~
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* DETAILED SUMMARY PAGE
~~ReceIpts and Disbursements

'~tocuments/Safe ~ I

ATTACHMENT #12

NarnaofCfAmlttee (en Pull)
Peggy Ann Childers for President

I. RECEIPTS

11. CONTRIBUTIONS (other then loans) PROM:
(a) IndivlAallfP*rSOnI Other Then Political Committees...............

(Memo Entry Unitemiued S _______________________

(b) Political Party Committees....................................

Other PoJetical ~ U.S. Cor~gressionaF"
................ fund 107026 iC)/181&3

(a) TOTAL CONTRIBUTIONS (other than loans (add 11(a). 11(b). 11(c)

and 11(8).

12. TRANSFERS FROM OTHER AUTHORIZED COMMITtEES............

13. LOANS:

(a) Made or Guaranteed by the Candidate...........................

(b) AllOther Loans............................................

(c) TOTAL LOANS (add 13 (a) and 13 (b)).........................

14. OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates. etc.I

OTHER RECEIPTS (Dividends. Interest.etc.).........................

TOTAL RECEIPTS (add 11(e). 12, 13 (c). 14 and 15)..................

II. DISBURSEMENTS

'fl. OPERATING EXPENDITURES...................................

1~. TRANSFERS TO OTHER AUTHORIZED COMMITTEES...............

19. LOAN REPAYMENTS:

~T (a) Of Loans Made or Guaranteed by the Candidate...................

(b) Of All Other Loans.........................................

~' (ci TOTAL LOAN REPAYMENTS (add 19 (a) and 19 (b))..............

In process of refunding $1,000.00 to
20. REFUNDSOFCONTRIBUTIONSTO: ~ given to C

(Y" (a) Individuals/Persons Other Than Political Committees it. funds. d
(b) Political Party Committees...................................

(c) Other Political Committees...................................

(d) TOTAL CONTRIBUTION REFUNDS (add20 (e),20 (b).and20 (c))

$9,204 17

$9,9fl1 17

_________________________________________________________________________________ _________________________________________________________________________________ I
$9,204.17 $9,204.17

____ I ____

Larry FlyntI ILJ ri ~'% I JiLl .i I U ~ Hi j 1 ~ i1~

OTHER DISBURSEMENTS......................................

TOTAL DISBURSEMENTS (add 17,18.19 (c). 20 (d) and 21)...........

Ill. CASH SUMMARY

CASH ON HAND AT BEGINNING OF REPORTING PERIOD.....................

TOTAL RECEIPTS THIS PERIOD (From Line 16)..............................

SUBTOTAL (Add Line 23 and Line 24)......................................

TOTAL DISBURSEMENTS THIS PERIOD (From Line 22).......................

CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtract Line 26 from 25)

COLUMN A
Tetal Thic Period

COLUMN U
Calendar VeartoDate

I ...

9~204.17

9,204.17

-0-

9,204.17

II

4

C

4
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DSVML(b SUMMAKY PApg ATTACHMENT E12

******(Dufnents/* dOsit RptiandOssbu'wm@nt~ ~ Al.

* AeeeC&frn~IeAnn Childers for President ~ ?~f~ f~ )in2~..~3

II CON1RSSU
1 '~ 1.th* I~n ISSAII FROM

~ *n4v~jIIN~W~I OII~p TheA Psi,~~ CWYIMgW~~

3 IMom. fAiry Ue.te.m.a~ S __

t lbS p,~,,~.aPeeiyCsmmeflsm . .
.11 IbI

ici 0*...P.ai.saICwww~rnm U.S. Congressional ~ $9,204.17 S9,20...17 *,~III.'

idi TheCdSW. . fund107O2btO/l$/~'3

~ IOTALCONTRISUTIONSI@IWIVWASWWIUI1ISI.I1SI.IIIC) ,- $9,204.17 , $9,204.17 ~IlS.S

- 11541 -

I? TRANSFERS FROM OTHER AUTHORIZEOCOMMITTEES. . . - - 12

Sc) Made@ G~ied b~ the Cw~ddSI@ *. **. 9. 13 Sal

.9 
13 lbS

~I As' O"w ~ 
. . - 13 Sc)

kI TOTALLOAPSI13I.)I))) . . ny--. -- . . - -
14

4 OFPSETSTOOPERATINGEKPEPdDITURESI WAlb.R~1.S.0C-I . ,.-- I - -. --

OTHER RECEIPTS (Dvdsn~. IAtgrmi.IC) -. . ., 15
-~ -- I

__ TOTAL RECEIPTS (ada 114.1.12.13 Sc) 14 w~ 11) .li ~ L'~. 1] 16

mm. O.SSUMEMEWTS

vi
-

17

I, OPERATING EXPENOIFURES

*'1 S TRANSFERS TO OTHER AUTHORIZED COMMITTEES . .. ~ 13

'~1 I
T~m 19 LOAN REPAYMENTS 

-~ - -- - - . - -

~ sal Of Loeni Made o~ Gwwsntad by the CeAd4 .
IS 5a

A..
I

Sb~ OiAISOthe~LW'S........................................~. -- ig Sb

* Sd TOTAL LOAN REPAYMENTS SI~ 19(a) wad 13 Sb)) - 19 Sd

I In process of refun'iing $1,000.00 to1 Larry Flynt -. - - - . . -.

20 REFUNOSOFCONTRSSUTIONSTO ~ given to Ccw.gr.Ls.s1~nai ~8fl~~A ~fl invn1xt.d~

Sal In.vmduS~SIP1SO'fl OtPt T?~n P@PabG~l commaItme in Lunds dcna.Le.~LLo.Preside.nLia1 c~ampain.. ~
j~I P@.tsCel Pwiy Commettam L~fLLfld. (9,204.17) 20 Sc)

A Sc) u~nw. PoistaGat COrYUI~SSI - 20 Sd)

- W Sd) TOTAL CONTRSSJTION REFUNDS ladC 201.1.20 fbI. and 20 Ic)) .

21 OTHER DISSLJRSEMENTS . .. 
- - 21

-'.9
77 OTAL DISSURSEMENTS S.dd 1?. 13.1, Sd. 20 (dl and 21)..............- 22

III. CA4 SU~ARY

'3 CASH ON NAND AT SE GINNING OF REPORTING PERIOD 5 23

4 24 TOTAL RECEIPTS TNIS PERIOD IF~o~' L.~e 161 5 9,204.17

2b SuBTOTAL SAdd L"w 23 and L.ne 241 ~ 9~2O4A7
.. ~.

'~ i IAL L'SBUPSSLMETS TNI$ PERIOD P flfl% L n~ 22) 5 -*0-

~. -a
5 ~ ~A5~4 ~JJ 94AND AT CLOSE Di 945 R[PO4TING PERIOD ISulal jel L ~ ~' >' ~ 9,204.17
I'

- ~ ~ WF*.E~r ~ R~9~ ~ -

-
~

-~ 
-



ATTACHMENT #12* *,TEMIZEDFIECEIPTS

SCHIDULE A

1

a- ... ~ ft~na or n~y not be sold w &md by e~y pewwt toe 0te purpin .4 got.cftereg C0,V~mAIWtS ~ t0

Ang .MorrnWCI' ~ *.v.' -.. - .---

cwYmerC~ Pu'1.~ tCWC U*flg t~O ~O ~dt *' a'~Y politOcOl .omawCmt aa to ect Coflte*~atlo~ trw" a~P .wvn.Yin

~ ftA~A.'~J~ biilders, For PresidentL A ~ ~ AMe anti P CedeAaameot Employer Darn ~meetth. ~ot ot Each
I'e~~.gv Ann C~dlders CAndidate for Presiden ~ R*"'~

2(~2 ~l8b Greenwood Dr. 
2/23/83 513563

kIl% (~iurCh, Va. 22044 OecuoA

OGereerel
Aooreet Yea' 4*.OaIS-

- -~wi ~

~-*~Ti~.,~7
4  

~ .. 
£

*'(~) J-.4r&Th%~ ~ ?~i ~ :~'~- .f ~ .~a

*' ____ *~ti~SIA
w4a 4w -(It))

W ~w, .4 ee Sew~ If E~J'
&in~w P~)

-e

4

I

I

E. Pvfl tEeme. Mealens Aiim and ZP C Name at Employer Date Imorette. A,"ouflt o
t Eec"

isv. veer) Rece'~t The Period

~c ~.pmeon

R~e~i P.r 0 Primary 0 ~eer~i

~ Ov~e lwec'
tyl 

...~egat5 Year toOaye-S

P Put1 Name. Ma.lm~ Aide's anti ZP Cede Name ot Employer Date Ire~Y~. Arnor.nCtOf Eecte

ReceiPt For C Pernacy C Genorel ________________

o 0t9't' Igeactyl

C Peel Name. Medmnq Lures - ZW Cede Na'iee of Empfover Data tmonit. Am@u"t o~ Each
day. year) ReceiPt Th4 Prso~

~kc .eet ion

1.p For Primary D General

Ot~cr espacetwt 
Aoqegete Ye. to Date-S

SUSTOTAL ~9 Recespyt Thu Page loPIsOfat)

TOT AL Triut Perod (lest page tP'~' Igree rur'*,er only)

S. Peel t~ma. Madaq ~* wd Z~ C tdameo9 Empl@yer 
RainsPt Thea Peio~

;x~~v flilders for congress "donated" telephone deposit fron

Rece.pt o~ ~ 
AmouM@' Earn

d,1~iL refund frcEn So. Bell Telephone U.S. CongresSiOnal 12/23/8 5564.37
____________________ 

t~ esidential fund0 Ger~erat --

AWegatO Yea' 40.Oat'- S

(646 Roswel ~ Employer ~* ~ Amavf'1*~ Lw~'

~rietta, Ga~ refund frc~" Aaron

Pe..g~ An.1 Oilders for ~rgr~ssdonat
to ?e~ C~ilders tor President fund

DaD (w~,ttt. An't,~Dfl1 ~

day. yew~ RaewPI The P'.od

Rec.Pt For C Pysmary D Ger~era~

Other lagecePrI S aa'ts Yger4OOat-S



%.L

SCHEDULE B
ITEMIZED DISBURSE~jS

ATTACHMENT fl2 (
LOWI WUMSrN.ILDW 3W51e g~~lOlsceiq"*r 09 99. Dotae'~

bjc'~ww Pap

Aew
ow"

- ~ .. ~eeee to mol~et ceAtebuI~ 9tw't P

we9~i8tS@" gepeod Iteqyt 59W$~ ~epof~, geld SWtom5l~tO MOy f~t be gold eq umd bY *ec'w ~,uwt 9w Vw purpom 09 WIS.IOAS eaAW~~'S ~

mwil pufluom. .tttge 991an 00g V~ vw~~e w~o ooaruI. a' I
I I

PuS Ibme. MaNeq Addiom wed ZP Cods PurlOin' @9 Dt~bu~I*wse" Doi* ("~w't~. Amou~'1 @9 Eec
9

Larry Flyr't PubliCatiOflS ~~npaigfl refund /~~!3~3 ~

*3800 2029 Cent ruy Park East De~rwme9tt for OPVPYWV ODoqmrSI

An eles CAlifOrnia 90067-3054
Dote 4met~. AneOuflt 09 IscJ

*. Peel ta.... MsMe.~ Addio - ZP Cods PUePOS 09 DediufWflbAI
*v. wood Dgbuvw~' Thet Pe. cOd

DedeeJtte4'~Ptt 9~ OPeemafy DOseegeat

o Oe'et Egoecety)

I. PuS Me"w. Meeleq Addim wed 3W Cods PurPOee 09 OedeUfWm~t Dote 9mw'?'. An'o..ef~ .9 £ec~

dew, yowl OeevW~~w't Ths Pot ad

V..
.bufWf'~At for 0 Pr ,merv 0 Gw'oraI

n Otlear lw@eC .9

F. Psi Mews. Meelereg Auto geld 3W Code Purpoff or OebufWmtr't 
Dote lwerpeth. Aeeount ot Eect~

dew. yowl De~u~"5~~ Th.~ Po .o~

DeabuImw't tar flPrereeer'v ~' G.neue~

o OQsr Ispocefy)

dOw ye'
t  Det.erW'Y~' Yes P. c~

o P..U WetYtO. Meet VmS Addro aid ZP Cods Purpoo. @9 D,,burWYSf't Dete leycoreth. Arreourel o* ~

0.. ,gereee~~t 9or rlPr,.Ywr, LCaOWfeI

~ O9eer Igec"v)

gi. Psi Name. N.eler4 Addto wed ZIP COds PurpOV a
t Osburwmtflt Date man?

9', ArOU'~? o~ CeCP
de% veer) D.~ee"~ Teets Poroc

DeibutW~~flt tar C Preersary I Generel

t; Osher hpocety)

I. Psi' NeffS. Mamleflo A4dr sAd ZIP Code PurDOV at Dsbu')' "ci"? Itew t~OE~tI~. A"eauf'? O~ ~
cia. wis') ~Di.fr~~Wme~t Tee., Por.o~

O '~er 9u~c.9w)

P.ISIOTAL 09 flbug""t"tt Tees Page to@torea"
- .~- .-- 4 -- -.

TOTAL !9t Peccoci least page ,hes Ber'e ecumleir oni~

C

p. (

A

'A~ ,9S...

Dote imoetwe. ~jye*eqet *9 Iece~

** Psi t. MeMbq Mde - P C~ Pu9p~ @9 Dedeeet~"~'9 
a.,. I D,~,'in"mAt The, P.,~

l4trrY Flynt. Pub1iC.aLiOr~S CampRigfl refund 12/23/83 5135.63

*3N(K) 2929 CenturY Park East ~



S.
ATTACHMENT #12

K -~

-41
-'- &

b ~

5.~

f.

'.4

S.'

I
"S

N.

~ .3~~.a.*

.0 w~~N-'

4'~g

4
CaSI

'22!

0

1
I

63 IlPa,

~I

ii
g
0m

£

U
VI

q~4
'-4

y
9

A

g -i

I

~ 1~

Iem
* Uem

'a 3:1
C

3

La

a

C

*~i 3~

r-..
0

C-'

L*1

1~
r

1-
II

~ E

I.
~ 0
'3 4~

3%
7 C~
C
~ re
if
C

'a.

11

'I

©

0 0 -
~. ,-o

C
N
'C

Pa
e .1

9. if
0. ~

S... ~-
C 'C



1321519W N~
*.'~@'U 0 C ~eS3

ATTACHMENT #13 *
REPO'~FPCEIPTS AND DIS8URSEMENT~ W

BY AN AUTHORIZED COMMITTEE OF A
CANDIDATE FO~ THE OFFICE OF PRESIDENT 84 JAN24

NOTE The ,w~l 810 ~ ~ by N? euU~iid covwwtm ,f* widediti AUV nOmsdJ fiN? @~ elcteini to ~ OMce @1
Pmv1t ~ V'w Avaident@l tfte lMid Sraws v~AetlW, o, not public l.ada N, yud.

I~4MTIP ICATION NUMBER
?eg~Y '-'u 00171769

n202

ri
TvP( OP REPORt L~J A.'.' 11 OhJanwSv Ri
(**a* ww~ )

ww ~ J
,q ,~eI / L.... Jw'9 9$ G..", R.w'

0ci 'I Duly wci~ -'

3. ISTMISREPORI OF RICE 591$
AND DiSBURSE MC NIB FOR

COMMITTEE SUMMARY OF RECEIPTS AND DISBURSEMENTS

COVERING PERIOD ct. 2C, $73 Tw~OuGM~a-.uary 22, 19~4

aiARY 6CAS,4ONt4ANDATSEGINNINGOPTNE
REPORTING PERIOD

7 TOTALRECEIPTSTHISPERIOD
IFto.y. L.W 22 Co~uw~ A'

6 SuSTOTAL ;1Z, ~
IAdd LVW 6 U~ 7~ a

9 TOTAL DISSURSEMENT~TI4ISPERIOO ~*"~
~Pv~ L~w 3OCoIuYw' Al

10 CA~4 OlE HAND AT CL~ OP THE REPORTING PERIOD
IS~rac Lvw S from 8' _________________

11 DEBTS AND OBLIGATIONS OWED J~ THE COMMITTEE
(Ii@'~.it All ~ ScIduW C . SCVGUI DI

12 DEBTS AND OSLIGATIONS OWED fl.~ THE COMMITTEE
~Iyen~.z, All w' ScIw8uIv Car ~wd~M Dl

13 EXPENDITURES SUBJECT TO LIMITATBOF

NET YEAR TODAlE 11. NET CONTRIBUTIONS lOtte. ttw' Loon'
~TRISUTIONS IS.~bt'aci Line lSd C.aa'vw"' B ~?OVY~ tiC CoIuw~w~ SI

.FeOECPOw...WPay4I AnO.V~~ end *.:~.7:1
EXPIWOIIURES jis NET OPERATING EXPENDITURES

I~jUt'8C1 L.ne 20. CoIurvu~ B 4'o."*' 23 Colut"'Ei SI
~ gvs.s Report u~ to t~w ~W ~I' Poe twrihu snfovv'~Jt'0~.

~tan

f vf OR ~aN~ %&M& DF imEeSAj~ . ~c ~

$(j.m4~LRE Q TR(A$~jP(A E~ATE,,.. ~/

~'P712

£ ~ .~ ~ C - ~P ec ftW~ eqe ~ ,%O.,'e L, ~U' IV ...~O

IF.~eai EIectcw' C~mmso-
I Toli Free ~474 ~
I Loca' 5?3-4O6~

-J PLC Poe'~

F~C

~I2: o4

- 4.. - ~ *~:~ -

~ ~ ~ *~$~2~d.4 *~~r 21 ~L~'c ~ 4 £

~



ATTACHMENT #1
DWE~JMMAAY OF RECEIPTS AND JR ENTS

(Pege2. FEC FORM3P)

for President m1~Tf 8 ~ $ 7 %1~~ PB~.Or*/ 2 "IA
_____________________________________________________ ~ Thes.~...

~LUMNA COLUMtES

L mscswvs Total Thu Pg~i.d C.leutd.q Yew tDg~e

6 FEOE~AL PUtiOS (hwws.as Os &wwW API .

ip CO#.IAOSuTOOtdS (w~sw i9~ae' 'w's) ~OM
lot b~"~&4~ ?wwss Other Th.~ Pl.t.cI ~
Ibi P.gg P~~y ~wwRnern.

lii O'ew. ~ ~mwhIt .

We The

b.lTOTAL~Ot4ThISUtSOIESGoIWtheISOWsSl(At7W.tgb31?4CI.ngIWIl ~: * * - - Cd' 0

3 T~A~1~S PAOIa OTMER AUT.OflsZED ~MMITTEES .

t.LOA.GSmECIIvED

ma) L~I minw~ F'ww~s, ~ by CwWs~te ___________ ____________________

Ic) TOTAL LOAt4S I~ I3Iee wW 'b))

2V O~5ETS TO EXP1'dOITU~iS ~ R~m. 'ml __________________________

L~ UW ~Ou~?.Ag
.aTOTALO6PSETSTO1KPE~DeTJmIs,~2o4., 2ObIw~2Oicli . - ,' *~" .. : ,s.d~ ~

2* ?.oEO mE:E.'TS tO.V~I~e *Pq.~ ~ I

72 T~ALmfCESpTSlA.~t6 17401 S 16IcI.~WleW21I . ~?,327.S.z .

SI DuRSEMEWTS

OEOAT.%G EIPI9wDITUAES

0&.GFEP5 TQ OTwEP A~T~OmZfD CO~4MIT EE5.

.. ,~ £~%~PAeSi%,DgSSuASEh~ETS

6 ExE~" LEGAL AD ACCOLAY,%G O'SSUmSLMEiVS

2 LCA%0
E'*~MEETSMADE

* *c~,..- *S O~ bD~ Moe o~ ~ e~ ~f~0sG.te
* ~ ~

')TAL LC*. 5EP4 vMETS MADE IAJ~ 274*1.-a 7710)D

21 ~~'..%OSO COTPg~.,TbOStO
* u~.at'v'sOe.T ~ .~* ~

- ~3 *g~ P*.*, Co- 'ce~

>*..' 'C I ~a .c~ t,~

~aL CC% eSTa~*, ~"KADS An~ 71~I* 7St~la".CS.:

~j,-~p D'$S'JPSIVE*,'S

* *~ '~~l*.*!*.?5 Aw 23 'd '~ '( ~ ?l~ltl .~ 2~.

,C.~ ~ -- C' ~

1-~~a - ~ - -......i....L.. .:.:

*r---- .q.~
Fl,, ~.- 9 *0*

1 7 t~

l7Et..

1 74c

I 7g

191. I

'9.r

Z~ a

* I

1'
-4 7;

*1

~I COt~7 PISUTED ITEWS ISi~~ Act ObgmU. Em 1
'*'' .0* ~&*.!, ~'i Si L ,cJjIr)Alfr) *A.,Mr Lit) I - --..

F*~.! '~'~j~~t ~ -:4~
g~*-w~- 4 t~.,p* ~ - i~~I.U'W7

)~ f~*

~.%

23

C
'4



SCHEDULE AP ~ .ATTACHMENT #13
C@eYwYa~a.n W ITEMIZED RECE IPTS

132K5i.u.t NW
~ 0 C 20463

~F COMMITTEE len ~uI
Pecey Ann Childers for President January Monthly

DATE
4MONTM.

DAY.
YEAR)

~13~,.63
t4AME ADOAESS.CSTV.STAE. ZIP CODE NAME OF EMPLOyER

yE AR

%AME OP EMPLO~'(R

OCCU'AT'O%

SUBTOTAL OP RECEiP~rS THIS PAGE IC~~P O'~dI

TOTAL THIS PERIOD I..~t pa~ Q.ij ~ ~ej~"tW' Ofl~t



~punds from my~~.~nsressional race dona~ tqkzls ?res1dent~ai ~~e~orn this fund W
Urn reae I PAGE, ~

ITEMIZED DISBURSEMENTS "~' LI'SE

D.C 1O~3 ATTACHMENT #13 ___________________

[i~U~FCOMMITTIE4mFUIII
I Pe~~Y Ann ~hild.r5 for ?i'esiclent
I

January Monthly

-4

%A'S~F A~DBES$ St ATE 1" cc:E

Any enformeteor' eosd from iuch Reporti end Stat.rwwnti may not ~ soW or uud by DATE AMOLrnT
~ ~.n for t pur~ of uohctsng pontrbutoen or for cu~mrvwrC.8~ purporn. other WOWYW. OF EACN

w~I' u.ng the name wtd ed*m of any poittecat commettee to ,oIc~t wntrbutons from DAY. DI3URSE ML idi
~ ggnvmws. __________________________ VIARI THIS PFRIOD

AME ADDASSS.CIIV.STATI.ZtP COOl Pun~SE OF DISSURSEMEPUT

1.arryFiYTS t * ~efund on caff.paign 12/23/83 ~'1,OC~
364 St. Cloud contribution made to
3d Aire, Zalif. 93024 con zressior~a1 race

'~r~EMCITY.STATE.Z.PCOOF PuRPOSEO~ DISSURSEUE'ST

OSSURSEMEPdT FOR O"'e. Isinc.I~I

DISSURSEMET FOR O"~' iswceti

______________________________________________ JP,~.YIef, ~ C _______________ _________________

'SAME ADDRESS CITY STATE ZIP CODE PURPOSE OP DISSURSEMEhY

DISSURSEME'ST FOR ~ ~

______________________________ ~~P' ."w'~
'AME ADORESS CITY STATE ZIP CODE P~~RPOSE or DISSURSEME%7

CISS4JRSE ME'S? ion ~ ,~,.,,

' "y JG.'v.a' C _______________ __________________

'SaME ADDRESS CITY STAT5 ZIP CODE P~jRPOSE OP DISBuPSEME'S?

OISSIJRSEME'ST FO~ ot~ gIwc.e~'
-9

~P "W'I CC...~. _____________ _______________

'SAME ADDRESS CT~ STATE ZaP CODE P~JRPO$E OP JSs.JRSEM(PqT

DISS.iRSEb'E'ST FOP oi.w. i~c.'~

'SAME ADDOESS CITY STATE ZIP CODE PLRPOS( OP DYSBIJRSEME'SI

DIbS.JRSEVET POR -

- u -w~

I. h(

A
8~

P -~ Gtea L.... _ _

SuBTOTAL O~ DISeURSEMEN~S ~4IS~ACE cwo'e"

TOTAL Tfr4I~ PERIOD 'ait g~ ?'~ a



b.,.

,

'I p~dI~ A
A~r ~ '*

I * ~d

da t '4;
-- ~ ~4b

;~* ~. ' t~bf. I

* *k~ *.'. M* a - ~ .~- ~f

ATTACHt~iENT'#14~ -
*1

- '4' 4'.'

.9.

/ ~ 'I
-' .) .. , 4,5



ELECTIONFEDERAL COMMISSION
WASHINGTON. DC 20463

Peggy Ann Childers
for Congress Committee
C/O First Virginia National Bank
6400 Arlington Blvd.
Falls Church, Va. 22042

RE: 'MUR
Peggy Ann Childers for
Congress Committee and
Peggy Ann Childers, as
treasurer

Dear Ms. Childers:

- On June , 1984, the Federal Election Commission determined
that there is reason to believe Peggy Ann Childer for Congress
Committee and you, as treasurer, violated 2 U.S.C. SS 441a(f)
and 441b provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act") and 11 C.F.R. S 110.4(c) a provision of
the Code of Federal Regulations. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against the
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),



0@ 0@
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unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



6 FEDERAL ELECTION COMMISSIONWASHINGTON. DC 20463

Larry Flynt
364 Saint Cloud
Bel Air California, 90024

RE: MUR
Larry Flynt

Dear Mr. Flynt:

On June , 1984, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C.
SS 441a(a) (1) (A) and 441g, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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g FEDERAL ELECTION COMMISSION

WASHINGTON. DC 20463

Larry Flynt
2029 Century Park East
Suite 3800
Los Angeles, CA 90067

RE: MUR
Larry Flynt Publications, Inc.

Dear Mr. Flynt:

N On June , 1984, the Federal Election Commission determined
that there is reason to believe your organization, Larry Flynt
Publications, Inc. violated 2 U.S.C. S44lb, a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Larry Flynt Publications, Inc.
You may submit any factual or legal materials which you believe
are relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
organization, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation, Of
course, this does not preclude the settlement of this matter
through conciliation prior to a finding of probable cause to
believe if so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a).(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSTS

RE: MUR

RESPONDENT Peggy Ann Childers for Congress Committee
and Peggy Ann Childers, as treasurer

SUMMARY OF ALLEGATTONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the Childers Committee").

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Tnc. Some of the

contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYS IS

The Peggy Ann Childers for Congress Committee in its 1983 30

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for

It') Additional Information (RFAT) was sent to the Childers Committee

0) on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'.

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Tnc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committ~e to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in

reference to the RFAT. Ms. Childers stated that she had been

-. informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Commission.
A letter confirrrung the telephone conversation with RAD was

CC'~ received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Tnc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.
*

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

- Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the
U',

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

- Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when
Vi.)

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. S 441g provides that no person shall make cash

contributions to a political committee which exceed $100. 11

COFOR. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 44lb

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that the Childers Committee and Peggy Childers, as

treasurer, violated 2 U.S.C. SS 441(a)(f), 441b, and 11 C.F.R.

S 110.4(c).
9 4~%



GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RE: Z'IUR

RESPONDENT Larry Flynt

SUMMARY OF ALLEGATIONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the Childers Committee).

The MD review revealed that the Childers Committee may have
a

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Inc. Some of the

contributions may have also been received in cash.

- FACTUAL AND LEGAL ANALYSIS

The Peggy Ann Childers for Congress Committee in its 1983 30
!r)

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for

Additional Information (RFAI) was sent to the Childers Committee

cc on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Inc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in

reference to the RFAT. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. RAD asked her to explain

the circumstances in a letter to the Commission.

A letter confirming the telephone conversation with RAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Inc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childerg' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; however,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry FLint.

These payments were reported in a Termination Report filed by the
I ~

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a stop payment order was placed on the refund check to Larry
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Flynt in the amount This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

on March 12, 1984, the Childers' Committee filed another

Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when
! ,'%

__ she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. S 441g provides that no person shall make cash

contributions to a political committee which exceed $lOD. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 11 C.F.R. S

110.4(c) provides that a political committee shall not retain

cash contributions in excess of $100. 2 U.s.c. S 441b states

that it is unlawful for a corporation to make a contribution or

expenditure in connection with any federal election or for a

political committee to knowingly accept or receive a corporate

contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that Larry Flynt violated 2 U.S.C. SS 441aa (1) (A) and

441g.

Ir~,



-4- 0

Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make
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retain cash contributions in excess of $100. 2 U.S.C. s 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Flynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that Larry Flynt violated 2 U.S.C. SS 441a(a) (1) (A) and

441g.

fN
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSTS

RE:

RESPONDENT Flynt Publications

SUMMARY OF ALLEGATIONS

This matter was generated by the Reports Analysis Division

after a review of the disclosure reports of the Peggy Ann

Childers for Congress Committee (the "Childers Committee").

The RAD review revealed that the Childers Committee may have

received excessive contributions from Larry Flynt or corporate

contributions from Larry Flynt Publications, Tnc. Some of the

contributions may have also been received in cash.

FACTUAL AND LEGAL ANALYSTS

The Peggy Ann Childers for Congress Committee in its 1983 30

Day Post-Special Report disclosed the receipt on October 2, 1983,

of a $1,000 contribution from Larry Flint and on October 5, 1983,

of a $9,999 contribution from Larry Flynt. A Request for

Additional Information (RFAT) was sent to the Childers Committee

on December 13, 1983, informing the Committee that it should

either refund the excessive amount, or amend its report if the

contributions were either disclosed incompletely or incorrectly.

A Termination Report was received on December 27, 1983,

stating that a $1,000 refund to Larry Flynt was in the process.

The report also disclosed that the balance of the Childers

Committee's funds, $9,204.17, was transferred to Ms. Childers'

presidential committee, Peggy Ann Childers for President. The
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Peggy Ann Childers for President Committee reported receiving

$9,204.17 from the Peggy Ann Childers for Congress Committee on

October 18, 1983.

A Second Notice was sent on January 5, 1984, stating that

the amount of the apparent excessive contribution was $9,999 not

$1,000. An amendment to the Termination Report was received on

January 4, 1984, stating that Larry Flynt Publications Tnc.,

donated $9,999 to the Childers Committee and that Ms. Childers

had donated the money from the Committee to her presidential

campaign committee.

On January 9, 1984, RAD received a call from Ms. Childers in
'0

reference to the RFAT. Ms. Childers stated that she had been

informed that she could not accept more than a $1,000

contribution per election from an individual. Ms. Childers

indicated she had received $10,000 from Larry Flynt, and

explained her attempt to refund $9,000. HAD asked her to explain

the circumstances in a letter to the Commission.

A letter confirming the telephone conversation with HAD was

received on January 16, 1984. Ms. Childers explained that at the

end of September she received a phone call from Larry Flint

asking her to fly to Mr. Flint's home. Ms. Childers picked up a

plane ticket paid for by Larry Flint Publications, Tnc., and met

with Mr. Flint. Ms. Childers states in her letter that she

reimbursed Larry Flint Publications, Inc. for the plane ticket.

This reimbursement was listed in a Termination Report filed by

the Childers' Committee on December 27, 1983.
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Ms. Childers also indicated in her letter that Larry Flynt

*had given her $1,000 in cash which she reported as a donation to

her campaign. In addition, she stated that Mr. Flynt offered to

co-sign a $10,000 loan but sent her a money order for $9,999 when

he discovered that it would be illegal for him to sign the loan.

She noted that Mr. Flynt was also supposed to send to her the

names of the individuals whose money he was forwarding; howeer,

he wrote "from Jesus Christ" on the money order instead.

Further, Ms. Childers indicated in her letter that Larry

Flint arranged for a Ms. Marilyn Katz to assist her with the

campaign. Ms. Katz was paid $2,000 per week for four weeks. The

first of these $2,000 payments was made to Larry Flint

Publications, Inc., pursuant to the instructions of Larry Flint.

These payments were reported in a Termination Report filed by the

Childers' Committee on December 27, 1983.

Also, Ms. Childers in her letter indicated that her campaign

assistant, Marilyn Katz, and Flynt's attorney, Richard Mayberry,

tried to obtain a refund of $8,999 for Mr. Flynt. Mr. Mayberry

co sent two telegrams to Ms. Childers requesting that she return

"approximately $10,000" to Mr. Flynt. Apparently, the refund

check was written by Ms. Katz, but was not cashed until after Ms.

Childers had written other checks on the Childers Committee's

account and had transferred the balance of funds to Childers'

presidential campaign committee. Another amendment to the

Termination Report was received on January 23, 1984, stating that

a 3top payment order was placed on the refund check to Larry
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Flynt in the amount of$8,999. This was done because there were

insufficient funds in the Childers Committee's account to cover

the refund.

Further, the amendment to the termination report stated that

$1,000 had been refunded to Mr. Flynt by the candidate's

presidential campaign committee. This refund appears in the

original 1983 Year-End Report of the Childers' presidential

committee as three refunds to Larry Flynt Publications. The
a

amended 1983 Year-End report of the Childers' presidential

committee discloses only a refund of $1,000 to Larry Flynt. To

date, the outstanding $8,999 has not been refunded.

On March 12, 1984, the Childers' Committee filed another

- Termination report with the Commission. The report states that

Ms. Childers was moving and would send us her new address when

she was settled in new quarters. To date, RAD, has had no

further contact with Ms. Childers.

2 U.S.C. S 441a(a) states that no person shall make

contributions to any candidate and her authorized political

committee with respect to any election for Federal office which

exceeds $1,000. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept any contribution in

excess of the contribution limitations of 2 U.S.C. S 441a(a). 2

U.S.C. S 441g provides that no person shall make cash

contributions to a political committee which exceed $10.0. 11

C.F.R. S 110.4(c) provides that a political committee shall not
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retain cash contributions in excess of $100. 2 U.S.C. S 441b

states that it is unlawful for a corporation to make a

contribution or expenditure in connection with any federal

election or for a political committee to knowingly accept or

receive a corporate contribution.

It appears the Childers Committee accepted a $9,999 campaign

contribution from either Larry Plynt or Larry Flynt Publications,

Inc. Additionally, it appears that a $1,000 cash contribution

was made to the Childers' Committee from Larry Flynt. This

contribution has been refunded. Accordingly, the Office of

General Counsel recommends that the Commission find reason to

believe that Flynt Publications, Tnc. violated 2 U.S.C. S 441b.
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REPORTS ANALYSIS REFERRAL

TO

OFF ICE OF GENERAL COUNSEL

DATE : j9~~119~j

ANALYST: Libby Cooperman

I. COIIITTEE: Peggy Ann Childers for Congress GA/07
Peggy Ann Childers, Treasurer
do First Virginia Bank
6400 Arlington Blvd.
Falls Church, VA 220421-

II. RELEVANT STATUTE: 2 U.S.C. 441a(f) or 2 U.S.C. 441b

'C' III. BACKGROUND:

The Peggy Ann Childers for Congress Committee (the
Committee) in its 1983 30 Day Post-Special Report disclosed
the receipt on October 2, and October 5, 1983 of two (2)

- contributions from Larry Flynt totalling $10,999 (Attachment
2). A Request for Additional Information (RFAI) was sent to
the Committee on December 13, 1983 informing them that they
should either refund the excessive amount, or amend the
report if the contribution had been disclosed incompletely

o or incorrectly (Attachment 3). A Termination Report was
received on December 27, 1983 stating that a $1,000 refund
to Larry Flynt was in process. The report also disclosed
that the balance of the committee's funds, $9,204.17, was
transferred to the candidate's presidential committee
(Attachment 4).~/.

A Second Notice was sent on January 5, 1984 stating
that the amount of the apparent excessive contribution was
$9,999 not $1,000 (Attachment 6). An amendment to the
Termination Report was received on January 4, 1984 stating
that Larry Flynt Publications donated $9,999 to the
Committee and that the candidate had donated the money from
the Committee to her Presidential campaign (Attachment 7).

1/ According to the candidate, this is the address at which the
committee's records are kept. A current address for the
candidate is not available.

2/ The cover letter to this report was not microfilmed but is
provided for your review (Attachment 5).
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On January 9, 1984, Craig Crooks, Deputy Assistant
Staff Director for RAD, received a call from the candidate
in reference to the RFAI. She stated that she had been
informed that she could not accept more than a $1,000
contribution per election from an individual. Ms. Childers
indicated she had received $10,000 from Larry Flynt and
explained her attempt to refund $9,000. Mr. Crooks asked
her to explain the circumstances in a letter to the
Commission (Attachment 8).

A letter referencing the telephone conversation with Mr.
Crooks was received on January 16, 1984 (Attachment 9). In
the letter, the candidate indicated that Larry Flynt had
given her $1,000 in cash which she reported as a donation to
her campaign. In addition, she stated that Mr. Flynt
offered to co-sign a $10,000 loan but sent her a money order
for $9,999.00 when he discovered that it would be illegal
for him to sign the loan. She noted that Mr. Flynt was
also supposed to send her the names of the individuals whose
money he was forwarding; however, he wrote from Jesus
Christ" on the money order instead. She indicated that her
campaign bookkeeper, Marilyn Katz, and Flynt's attorney,
Richard Mayberry, tried to obtain a refund of $8,999.00 for
Mr. Plynt. Apparently, the refund check was written by Ms.

- Katz, but was not cashed until after the candidate had
written checks on the committee account and transferred the
balance of funds to her presidential campaign. Copies of

4% mailgrams to the candidate from Mr. Flynt's attorney
requesting the refund of the $10,000 and copies of checks
were placed on the public record (Attachment 10).

Another amendment to the Termination Report was received
on January 23, 1984 stating that a stop payment order was
placed on the refund check to Larry Flynt in the amount of
$8,999. This was done because there were insufficient funds
in the committee account to cover the refund. Also, the
amendment stated that $1,000 had been refunded to Mr. Flynt
by the candidate's presidential committee (Attachment ll)A/.
This refund appears in the original 1983 Year-End Report of
the candidate's presidential committee as three refunds to
Larry Flynt Publications. The amended 1983 Year-End Report
discloses only one refund to Larry Flynt (Attachment 13).
To date, the outstanding $8,999 has not been refunded.

3/ The candidate's presidential committee had previously reported
receiving $9,204.17 from the congressional committee (Attachment
12)
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On March 12, 1984, another Termination amendment was
tiled with the Commission. The report states that the
oandidate was moving and would send us her new address when
she was settled in new quarters (Attachment 14).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

.~r)

C:)
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ATTACHMENT #3

FEDERAL ELECTION COMMISSION
~%AStiINc1oN. D( 2~4fd

13 December 1983 RQ-2

Peggy Ann Childers, Treasurer
Peggy Ann Childers for Congress
P.O. Box 4423
Marietta, GA 30061

Identification Number: C00171074

Reference: 30 Day Post-Special Report (9/20/83-10/22/83)

Dear Ms. Childers:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised

N questions concerning certain information contained in the
report(s). An itemization follows:

-Schedule A of your report (pertinent portion attached)
discloses a contribution(s) which appears to exceed the
limits set forth in the Act. An individual or a
political committee, other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If
you have received a contribution(s) which exceeds the
limits, the Commission recommends that you refund to
the donor(s) the amount in excess of $1,000. The
Commission should be notified in writing if a refund is
necessary. In addition, any refund should appear on
Line 20 of the Detailed Summary Page of your next
report. (2 U.S.C. 441a(a) and (f))

The term "contribution" includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Federal office.

If you find the contribution(s) in question was
disclosed incompletely or incorrectly, please amend
your original report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration by
the Commission.



B S

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 523-4172.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division

N

I *~*~
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Trave aro

Atlanta. Georgia
Do~mt Office

Pvu~ ~ Om.sU~ bU 61tA. ~

production of radio '~

O'Connell productiofl

2429 Colonial Drive 
o~, ~ ~ $ 249.00

Atlanta. G.orqia 30319 
___________________

~..( .. ~ ~ -- w~ pusm gI 0e~ 
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r< Hertz Corporation 
a@uw~ ioIlsIsl
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Chicago, Illinois 60647 
10118/83 2 000.00

w ~ ~ W ~ Pwp . ~g. -. - - I
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C 41 West Park Square 
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Marietta, Georgia 30060 aohpugmWv

Southern Bell

Steve Mitchell

*Check listed under Marilyn Katz, salary 
aid to Larry Flynt was per Mr.

Flynt's instructions...when 
e sent her to handle my campaign

so that it would be legal, her salary 
was paid to him, at least

*It FIw.t weekS. _________________________________
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ATTACHMENT #4

'~ l.arry yiyi~t ?uabliCCtiOhIS
10,0% 673.00

?.achU~SO St@W5

* Atlanta, GA 3O33~

C South Cobb Drive

Marietta. GA

a. Pd ~ W ~ PP .4 bu ~wWh. ~ l I~

-. - DO.NW~~W~Th~ ~

~ op~~Iv oG~mB
a ~

I refunded the airline ticket to Mr. Flynts home and return, I don't

believe it should be refunded but 
so that it couldn't be construed 

as

a gift etc, I did refund it...You 
see my mansuscript and FBI Investigation

vas the main reason/for my making the 
trip out to Mr. Flynts the last of Sept.



ATTACHMENT #6

FEDERAL ELECTION COMMISSiON
WANINCTON.DC 20*1

January 5. 19.4

Peggy Ann Childers. TreaSurOC

$!fl~Greenwood Dr CongreSS
Suite 202
Falls Church, VA 22044

Identification Number: C00171074

~eference: 30 Day post~SPeCi5l Report (9/20/6340/22/83)

Dear Ms. Childers:

On December 27. 1983 you were notified that a review of the

P above~r*ferenCed report(s) raised questions as to specific

e contributiOnS and/or expenditurese and the reporting of certain

information required by the Federal Election Campaign 
Act.

Your December 13. 1983 response is incomplete because you

C have not provided all the requested information. For this

response to be considered adequate. the following information is

still required.
N

-On your Termination Report received December 27. 1983.

fLAb 
you state that you are in (the) process of refunding

$1,000 to Larry Flynt.' Please note, however, that

C your report disclosed the receipt of two (2)

contributions from Mr. Flynt totalling $10,999. An

individual may not make contributions to a candidate

for Federal office in excess of $1,000 per election.

It appears. therefore, that you may have received an

excessive contribution of $9,999 from Mr. Flynt. If

you have received a contribution which exceeds the

limits, the C~missiOn recommends that you refund tO

the donor(s) the amount in excess of $1,000. The

Commission should be notified in writing if a refund 
is

necessary. In addition, any refund should appear on

Line 20 of the Detailed Summary Page of your next

report. (2 U.S.C. 44laCa) and (f))

The term contribution includes any gift.

subscription, loan, advance, or deposit of money or

anything of value made by any person for the purpose of

influencing any election for Federal 
office.
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If you find the contribution(s) in question was
disclosed incompletely or incorrectly, please amend
your original report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration by
the Commission.

If this information is not received by the Commission within

fifteen (15) days from the date of this notice, the Commission
may choose to initiate audit or legal enforcement action.

If you should have any questions related to this matter,

please contact Libby Cooperman on our toll-free number (800) 424-
9530 or our local number (202) 523-4172.

Sincerely,

N

,4V~vAVlU

John D. Gibson
Assistant Staff Director
Reports Analysis Division

V
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ATTACHMENT #8

4 49 FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

February 10, 1984

MEMORANDUM

TO: FILE

FROM: CRAIG CROOKS

SUBJECT: TELECON WITH PEGGY CHILDRESS

I took a telephone call from Ms. Peggy Childress on January
9, 1984 concerning an REAl she had received concerning possible
excessive contribution. She stated that she had been informed

- that she could not accept any more than $1,000 per election and
indicated she had received $10,000 from Larry Flynt. She went
into a detailed conversation about her circumstances and her
attempt to refund $9,000.

I asked her to detail all she had told me in writing so that
we could evaluate the entire problem.

C
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Is) Wet Owes"' ENW.IU'U Slislew' Law? WI 9mm? Gal) -

2?)

S C~ on MW.' - O @9 pSfle~5P5 Ilasm Law

* Os - OWsp"W'S Ouind TO The CwMUin

*g,.M IS SS)Wis15 C US U~SS~~5 OR.......

,. ~, - ~ Od ~ 
... -~ o

- qltgwhIS 0, on Id'sdsi@ ~ w u~~' ~' p. ~

PC.

c~.

C

cv~

S58, 183.84

~ 0CoopermWi
ida

I' -

0.-sum-



a 

-*.p~-.~-c- ~

-UT-
* . *. 

I
d bu~ - ~*mP'~

~~.2.PSCPOS~S~

OhUA.zs fg~a corgr.ss op
ODL~ A

1 Yhwft'~

L mUSE

__ 

*~s 10T4

,, OONTR6SUT'Ohi~ - - F-. 
. .

-

hi gm~wg5i~flS"~ Obw T?..P~hi 0 I --

m~. i-v Umu" 5  
- - - -

........................................................

hi nw uww w-- 
-

hi P614 CWtSWU................

~ ThsC 
.

hI TOTAL ~yReSjTIO~ ~W ~ h~ - liiI. Ithi. 116.1

- 11W,.

I3. ThAERS IRON OTHER AUTWONZED ~MIVTE~

13 LOAMS

hi ~ W Gm.w~ b~ US -.

hi Al ONw L

W TOTAL LOANS ~ 13W - IS hiS

W. OPPuEIS"O OPERATING ERCPENDITUIS ~ ~

C- .................................

Ii. OTHER mICEIPTS swiPe.

...................................................................

C IS. TOILRECE~hIuII

U. ~j~YS I

1?. wrao ~eiwDm~m S

'C.
'S.

IS. ~

hi OIAIOWL

6.) TOTAL LOAN REPAYWENTS 1,6.3 mU IS hiD -

*

~ REFUNDS OP CONTRISIJTIONS TO: asurod

hi INDUIiIPU' O~ 1~ P141 to stop

WI TOTAL CONTRISUTION REFUNDS ~ SE hi)..

hi P~s1 PwW CU-~ coop.
6.) Ow P4

21. OTHER DIUmIRSEWENTS 
S

SE TOTAL DISSURSEMEJSU 17.15W 6.3.3W) ud 21)

NI CASI jRY

SE CAEN ON WAND AT SEGINNING OP RE~T1NG PERIOD 
S

25 TOTAL RECEIPTS THIS PERIOD P~ ~ ~ S

a SUSlOTAL L~SSESt~Ia~

~ TOTAL DSSURSE NEWTS THIS PER~ ~ uus22~...................

27 CASI ON WAND AT CLOSE OP TWE RSPORTINTh PERIOD ~ LSS 3 km 25) S

* Stop p.y.~t jssIaA, see 1@tt@T. $1,001.1

.. v'-~ACHMENT #11

mOurn.$58,183.84

858,183.84

88,183.84

-0-

r.iuwi (.s. - Ie.e~



$4

muSiS3A ATTACHMENT #11

dmen tTermination Amen
-a U~

ow Ian ChildelS for C gas Cam -
~jm.ww~ I ~

Ms. MarilYn ZatS
3077W Palmer
ChicagO. Iii 90647

0 ~

S. U~ ~ -- w.*
.. Larry Flyat PUbliC&t4 035

364 St Cloii~
Bel Lire, o 8 lif

SwisS. -Nblisber of
Hustler i'1aga~i~@** * * *

-- ~ p~.
a 0w f~:

SYOTM ~ --

...............................

58,183.84

- ~



a

Itemised receliW

Refufld issued by Marilyn Kati (.00 1ett~t to t.1~by b~p0t4t% Vederel

fl~ ~~nt is ued to ~ue j~ent ri~wae/wr. viynt stili as check.

.1 000.00 refUnd to ~. Flynt frOm ?re51d@flti~ campaign fund (mine.'

0071769 FEC) Funds from this campalpi 4o~at@d to S.y presidential~7- campaip and I issued a 1,000.00 refund from it to Mr. Flynt on

POW Ann Childer

~494
Chk-

*1 added thiS $454.84 whiCh was an over exenditure or what ever one

C U~ Kats inDent more than I bad given her in Petty Cash.

wishOS to say, ~ - - Ics (at the last moment) she had

~ vhen she finally returned ~y boo an I gave her. She had not

spent more petty cash (for expenses)th

~ asked to be ref~iflded and M~. Epstein of Richard Mayberry' s office

(attorney) stated when they cave me ~y bookS in Nov. 'Marilyn stated

that if there was any overage. etc. or whatever to bill or charge it

so I put it down as a contribution to that osapaiga.

~arilyfl was the campaiLn consultant. .sent by Larry Flynt/lill Zimmerman
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ATTACHMENT #12

REPO 4 F RECEIPTS AND DISBURSEMENTS
BY A~ AUTHORIZED COMMITTEE OF A

CANDIDATE FOR THE OFFICE OF PRESIDENT

Hi-POHI' IS 10 SHOW R~&frAP1 OI L )NAI HI II.NOS [HOM WI * *C(INGHI I'
~JiA,,dtWo* k ~deft mA i'rg ,uo"u'afion or Cl. t.O" to the Office of

PuesrMnu ov Vice President of the (Mired States ,..Aethe, or not pub/u fufldi ire UN'S
/. IUIPijTIP ILAJIUFrd P4UMUU~

I. P~AMI OP COMMIT It ~ IPd FULL

~ Ann Childers for President . -

AOIMIL SSlNurYtti end Sr9rl good Dr. ~ '~.

- #ik1~b~~~cD
I - r'LL *" ~A/.h LI] Ci~eckl 'a".

_____________ I

Vm~Li j[~MonrhsvR.oo~lmu9nr -

Z Icr fY~.njt ,uvr Repo 9

*RFPflRT Tn ~I1C11A PI~Cf I

- A~32L?212&~9
3. IS THIS REPORT OP *PIC~i IPIS
AND DISSURSI MI NIS P OR

Li EI CienereI

{JT.I9.. E).~, Rtr'e & ~

[I] i#i.rr.vrri 0.., ~rr., Esetr.u.i ____

~ yen 09 I, I

L~zi4~aU.
%IAuI j ~~fC~tI~O*'E

COMMITTEE SUMMARY OF RECEIPTS AND DISBURSEMENTS
PROM THROUGH

SCOVERINGPERIOD -~ -

SUMMARY 6. CASH ON HAND AT BEGINNING OF THE

REPORTING PERIOD $9 20". 17

"Irans Cored, 7 TOTAL RECEIPTS THIS PERIOD

donated by my iFr~m Lone 2? Column A)
U.S. congress11 O3~JBTOTAL
fund to my lAddLrle6and7l

prcs'defltial 9 TOTALDISBURSEMENTSTHISPERIOD

campai.Z.fl fund ,I From L'ne 30Column A) h

typewriter, t 10 CASHONHANDATCLOSEOF THE REPORINOPERIOD

an-. machine ISubtriCtLmne9trO~8) ______________________

automatic cof te~~EBTS AND OBLIGATIONS OWED IQ THE COMMITTEE

maker. (Itemze All Ot~ Sct~duIt C or ~hedule Dl

paid for by 12 DEBTS AND OBLIGATIONSOWED BY THE COMMITTEE

con.~re5 ~- 10fl3 I ~ lIte~~vle Al Ofl Schedule Coy ScheduleD) ________-

campai...n fund 13 EXPENDITURES SuBJECT TO LIMITATION

1i1711 )~rOrrFECFOrm3P.Pd~4l
NET YEAR TO-DATE 14 NET CONTRIBUTIONS lOther ~h*n Lo.n~l

CONTRIBUTIONS I~btract i.ne ?Bd Column B from 17e Column B~ ______ _____

AND T OPERATING EXPENDITURES
EXPENDITURES I lSubtract jne 20. Column B from 23 Column BI

/ certify thi? I Paje e'ar~ 'ned this Report wrd to the twsl ot my 6 no*Ied~' ana t~"e~ 't iS t'~ For turtI~o~r into' maton

correct and cOmpICtP contact

TyPE Q~ PRINT NAME OP TREASJR~R F ederat Election Comm~.c'

* ~j~.j'hiI(1~r~ 1repS~~(.L ____ ____ - _____ To" Free 800424 9530

StC~NA7UHt lIP Tl~ASuF4EM Loca' 523 4068

'5 .. __

I. I. LA) I .i - -

In.; ~
~

9.

,t

VYPE (5* REPORT [] A0 l'r QuertC"v Rqc~j.r

o K .,.s.00dtc

9 dt~19I9L*I~~4
1 Li Juno lb Qua~rfrIy R.~ii



DETAILED SUMMARY PAGE ~ ATTACHMENT #12
V of Receipts and Disbursements V

****** 1jj~ocumentS/Safe deposit (Pap2. FEC FORM3) ~

C;

':7

~1

cj

C

Neme@fCq1~mhtee Ann Childers for President ~ 10-20-83
rom: To:

COLUMN A COLUMN B

I. RECEIPTS Total This Paled Calender Yeer.to.Dete

11. CONTRIBUTIONS (other then loens) FROM:

(el lndividuals/P@rsOns Other Then Political Committees.................._____________________
(Memo Entry Unitemized S _____________________

(bi Political Petty Committees....................................._____________________ ________________

OtherPoliticalComrnittees ... U.S. Congress~iona'1~ $9,204-17 ~49~2O4
Sfund ~107O26 iO/181&3

(e) TOTAL CONTRIBUTIONS (other then loens (add 11(a). 11(b). 11(c) $9 204 -17 ..4i.,..2O4..~IL...
end 11(d).

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES.............._________________ _________________

13. LOANS: _____________________

(a) Mede or Guarenteed by the Cendidete..........................
(b) All Other Loans...........................................

(c) TOTAL LOANS (add 13 (el and 13 (b)) ____________________

-44. OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebetes. etc.) __________________

OTHER RECEIPTS (Dividends. Interest. etc.) _________________

~. TOTALRECEIPTS(addll(e).12.13(c).I4afldl5)...........................$..9....2..Q4.17 $9,204.17 I
II. DISSURSEMENTS

rnbf) OPERATING EXPENDITURES....................................___________________ -- -4

18. TRANSFERS TO OTHER AUTHORIZED COMMITTEES.................___________________

J9. LOAN REPAYMENTS: __________________ ___________________

C (a) Of Loans Made or Guaranteed by the Candidate....................._____________________ ___________________

- (b) Of All Other Loans.........................................._______________________ _______________________

(c) TOTAL LOAN REPAYMENTS (add 19 (a) and 19 (b))..............._____________________

In process of refunding $1,000.00 to Larry Flynt
20. REFUNDS OF CONTRIBUTIONS TO: ~ given to C

(a) Individuals/Persons Other Than Political Committees in. E.unds. d .o..B.te.s~..d on ti Ri C RTfl~R I gn

(b) Politscal Party Committees........................................fund - (9,204 -

Cc) Other Political Committees....................................________________________ _____________

(d) TOTAL CONTRIBUTION REFUNDS (add 20 (a). 20 (b). and 20 (c)) ____

21. OTHER DISBURSEMENTS............................................______________
__ J

22. TOTAL DISBURSEMENTS (add 17.18, 19 (c). 20 Cd) and 21)..................______________- -____________

III. CASH SUMMARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD......................$

24. TOTAL RECEIPTS THIS PERIOD (From Line 16)...............................S 9~2Q4. 1 7 -

25. SUBTOTAL (Add Line 23 and Line 24).......................................~ 9 , 204 . 1 7

26 TOTAL DISBURSEMENTS THIS PERIOD (From Line 22) S -0-

27 CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtract Line 26 from 25) ~ 9 , 204. 17

23

24

25

26

27

11(a)

11(b)

11(c)
11(d)
11(e)

12

13 (a)

13 (b)
13 (c)

14

15

16

17

18

19 (a)
19 (b)

19 (c)

20 (a)
20 (b)

20 (c)

20 (d)

21

22
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0 Apt lb Ouestri~ I4.*to.t L.J T~4tt~ Gay 1MW 1 W~U"U -- -- ~- .. ~

0 jij'~p i~~i't~'~ NCUO' 
- - _ ______ ,e Stoic of

0 ~t.totie~ t~ ~u..ie#'~v *~oit Q m..t..th a., .epo~i toaloeng t9~* GenereD IlociOf' Of~

Q Jd~hd'b ~ Ii Repol 
____________________ *~ iS~ hats @~ ~

Q J~ji~ 31 M.d YCd' M~PO#5 SPIOn4CI'Of' YeS' Only) 0 TertsflOt'0fl NMO'i

lii.. .epe.t s.onta.nI .Ct..'iv to. Q ~'ti'wv Igicton 0 Gene..' E1C1'OE' [J Iesc. EtOcion 0 mono" Et.ct0

SUMMARY Open/till Xt COLUMNA COLUMNS

b ~ Oct. 204 19&~9"
b ~ 20, 1983 -

The. Ps'e~ CImdm' Ywte OsiS
$9. 17 .. - $~..~Y.17__-

1$1.11~

Tie Cof'i"tA' on~ Oi'iP' IPI*n lOgin) EF'@w L'4W 1~ Ic)'

ii Twa Co'ieb.ji.O" Hc'undi t9.ofi~ LAO 20 (0)) $1 ,XX).(X) $1 ,OOO.0O

t4qi C jV~~ ~i Ofl*. C iP~' hcr~? ..uU"C
1 L~9 6 ht~ 9,0 w 6 ~ '~'71.f!

*& To'. Q~c.et.nq a ."iiu9% iliom L"'C ~

ti To'.I OI'~c1~ in O0c.ei.~g I apPf'd'1u'~. (tofl~ In. 14)

%ciQp.. ci .r~ L mp~idiu't~ ~ub?'bci L~w 7 ~fsomLA~1L

d~* '4c~.J e~ C o~' .~' Pcpo'irq Pew, 6,on~ I.~w ~7) - - --

U9U'~ a"d ULs.9ui'O"~ Uv.ed TO -~ Co~~~ri1ttft
IBicw~lC. on SLhcduIC ~ SchecigIe 0

ij *).tv% and Ot~ q.tio"~ O...l 9Y The C~rvwY~iiPe

~ .s o 5~'.-d~r- C c' ScheduleDi

"a. *.~f~flE~ ~ hgpnfi ana tO the bC9.i ft m~ 
Fe. lurthes ,ntgqrr'ditfl. gOAtACi

I edeet I &OCiOA CwY~~dI'O~
Tot' ~,.egO04249'~3O
tocel 202 '~234066

~

,- /~ -

_____-~ 
.-~--&

Ss(,NA TREASURI~

NUll 
.. ~ 9 IS.~' I in the ps-'~if~ '9 U S C

-
4-

H ', £i~ ~ 
Z~ *A~,.. ~ '~r

A$ a'.. '~' ... ~.nn~ltl P IC ORM 3 and SIC F ORM 3a are obwteiC and ~houId no tonWt be lewd ____

lit' ~

RESTS OF RECEIPTS AND DISBURSIMINTI *ATTACHMENT #12* ~ *, AutbOnlOd Commilt..

I

ISummi'v P.gc

Peaay Ann Childers, for President. U.S.A.. C00171769
~* a,'' Ste.' 

3 . tss.e ~e.joet gn Aw.gn~.Y~nt'

*202 6186 Greenwood Dr. ~ ~

*202 6186 Greenwood 
Dr.

Va I Is Church, Va. ~'C59a(b' PIS~'OUS
1
Y 9SP'isd

a 
TYPE OP mIPONT To show transfere or funds" durat.

from y~ampaigfl for CoflgF4'~S



OSTAILSOSUMMAKY PAGE ATTACHMENT #12
/ * of R0ept~ and Dmsburwmenu

k*'r*** Document s/Saf~epOSit EPWI?2.FECFOAM3) ~ ~'

II C0NtHISU
1 0 ~ (oth.. t9~en iosm) PROM

) *n6vIISIPOfW'S 00w. Then PI.teU ComIm.IUU 
'lie

(Memo Intty Unwesied * - -- 
______

lb P~'~ PV CW~ -
ti Ibi

iti cww.Po~uIuca~COm9Wuut1m U.S. Cowigressional $9,204.17 $9,204.17 ltitI

"I I~ fUT)d1O7O26IO/l~/
8 3  II 9d~

to) ?OTALCONTRISUTION5.t~t om(edd1lIa)~Ib). )lIc) $9,204.17 . $9,204.17 *1

- 11(d) 
Li

I? TRANSFERS FROM OTHER AUThORIZED COMMITTEES
L~-----.-

13 LOANS

a) Mode Of Ggwmnvo.d by 19w CondadOlO . , 
13 a'

(bi MI 0"'O' Lean,............................................ 

13 (SI

IC) TOTAL LOAPdS boo 13 Ia) end I) Mi 
13 Ic~

a OFFSLTSTOOPERATINGEKPEN0hTURESdeR~~in~~) 
rzziz ~- - -. I - 4

~Zi7X __ 'S

~% TOTALRECEIPIS(oddII (e).12.13(c).14W'dlS) A91 2Q4.l7  
, $9~204.1? ~*

n. WSSUREMENTS
17

17 OPERATING EXPENDITURES 
~ - - . - .2 -. ~.. -

16 TRANSFERS TO OTHER AUTHORIZED COMMITTEES 
. -*

- r- -- -- - 13

19 LOAN REPAYMENTS
19 ic

'a) Of Loons Made Of Guarented by 1910 CONdIdIW .

lb
1 OlAIIOt9w.LOO~S 

- .
ig Ib)
19 Ic)

Ic) TOTAL LOAN REPAYMENTS iadd lSIe) end 19 ib))
In process of refunding $1,000.00 to~Larry Flynt

REFUNDS OF CONTRIBUTIONS TO given to Cc~ngre.asionai c.mi~paign involved -

tel Ind .0*1/POf lOft 0191ev Thor Political CotI~ffiattOSS in. £ und~ dc~naL.n~LI.o Presid.eniial c.ampai~n. 20 1

Ib) Poltical pony Committee . . . . . ~fund. (9,204.17) 201b)

IC) 0th.. POliticS1 Committee

Id) TOTAL CONTRIBUTION REFUNDS (add 20$.). 20(b). end 20 Ic)) . - - -
20 Id)

21

21 OTHER DISBURSEMENTS 
. ~.-- . -

22 OTAL DISBURSEMENTS (odd 1,, 18, 19 Ic) 20 Id) end 21) . -
22

III CASH SUMMARY

23 CASH ON HAND AT BEGINNING OF REPORTING PERIOD 5

24 TOTAL RECEIPTS THIS PERIOD IFPoY' Lne 16) 5 9, 204. 17
2"

2~ SUBTOTAL AldL~P23CfidLnCCI 
~ ~,2O4.17

AL U~8L I~S& MiNTS THIS PERIOD F om L'n9 22' -0-

AS~ '~ HAND ~'T CLOSE Of THE R1POI~TING PERIOL) ISuI~!Jc' L'~" .'I. '~~' 2~' S 9,204.17



ATTACHMENT #12 -

V inamauu ban ~aanm

SCHEDULE A ITEMIZED RECEIPTS W~&aPU.hM4tw ~
~y stem Os~e.i~ F-

Any ,nt@r1Y~eteO" C@P~S tt@i'~ WC9~ RWOflI Of ~3W~S~5 ~Y~V flOg bO sold or ~ad by any ~rwon toe ttlO pgfP 01 rnIlckin~ coeavIbNiOf'a oe tar

c0~VWt0I Ofaf~0S. 0t~ 0W' uSIA. ttbO rtW~W W~ addrin 01 guy polnt.CI Commt1S5 tO S@ia~It c@ntv~vtldAS tigue' ~' ew~'Ot

WeY~ of ~nwwntt1U fin Pull)

Pcg.~% AnTI Childers, For President

Pe.gv Ajwi Childers CAndidate for Presiden ~

202 ~18b Greenwood Dr. 
2/23/83 5135

to Pe~' C2~i1ders for President fund

a. PuB Warns. ~IIhms ~em wd ZP CuBS I Warns at ErnpSOvM

E. PuN Warns. Madwis AMe - ZP C P'raarna ot Employs' ~ (month. Amount 0 t Each

Ckcupatson

R~fn.Q For Prr'iarv 0 Gnara' - -~ 
--

A~Nre~ate YCar to Date $

SUBTOTAL '~* Rsce.pta Thi Pq. optiOnal) _ -- 4 ---

TOTAL Thi Pqr nod (lest paq thit true number onl~'l 
I



Pq* ~. @9 J~ ba~NE NUMBUR

WSt s'ri~glgli) to' a."

- - ITEMIZED 
bum ~ of ti.. Dotoete.ATTACHMENT #12

SCHEDULE s DIS8U.~vv..W 
SuvYWY~ Pgg~

Law Wsf.awwtiO" caPiOd trWtt PaCk RW@nh en SmiO'~~'t, mov ns' be sold 0' ud bY env permin for ihe puti 0$ golsIlifle ~onv~,w'* w

gomJnW~eI puuPaIES. Oths' t9is'~ MkI ~ AW'W id gidreaa of w'v political cWtWttitWS ~ golleit c.atr'buthW'S lr's suoli genwYlmes

NenlO @4 COtflitilfl Un Pull)

Pegg~ jjio ~ilders for President (formerly 
for U.S. congreSS frc~v' Georgia)

A. Pu~4 NUIIO. ~A4b'4 Ad*in - P Cede Purpoa of DasburUmonl DoW Imoritti. Amount o
1 La.'

dsy~ y~I Dgraflgflt This Per ocl

Larry ~'l~mnt PubIic.atiOflS ~~fund/Catflp.~Iign 12/23/83 ~

#3800 t029 Century Park East

los Angeles, CAlifornia 900673054 D,,buaWmflf I~ OPuimerY OGenerel
a ott'.. ~ ref

S. Pu' ~ ~IIb~ Ad* - P Cede Puipoas of DurWYWflt 
DOW. Imofitti. LatW.uflt .9 Lac ~

daw. yew) DsufUmSAt Tha. Per .oit

1~,rrv Flynt PublicatiOflS Canpaigfl refund 12/23/83 $135.63

#A?~AK) 2029 CentUry Park East ~ .~

it,~ An,2.eles, CAlifOrnia 90(~7-3054 ~ ~..

C. Pul Na. Melhing AddV mid P Cede PurpOs' o~ O.sbufW~ts'~t 
Dote tmontt'. Amount o~ (act

larry Flynt Publications East cwipaigfl refund 1~7~783 ~

#3800 2029 CentrUY Park 
~sb~rvms.it for 0 Primary flGmterSl

s An eles CAlifOflhla 900673C54 wot'.r1gomityi~iipai~,n/ref 
I

0. Pul :~. MmIti~ Ad mid P Cede Purpos of D.sbuwU"WAt 
Dote Imwstti. AmOunt of IeCi~

Saw. yes') DgbuFWYWrit This Ps' tOdI

Dideureamnt for DP~ iwiery 0 General

0 Ott'er (specify)

E. Pu' P~mS. Ms'l~tg Ai*in - 2W Cab PurDOIS of DiObutW"~' 
Dote Imoritti. Amount o~ Eec"

dew. wes'~ 0 g5 1 ~.iYieflt Ths Pe~'OI

I. -~ - __________ -______

CAeburwmerit for 0 Pr*fYleiV 0 Gner.I

''Qt~.rf it ~

P. PuS Name Msahng Aidrein said 2W Ced. PurpoW ot OebufwmOlt 
Dote tmoritt'. AWiOiJ" a Ear'

dat. ye') ~ TIi, Parr.'

DsbuutlWflt tot Pr.mer'v General

C Other (evecifw)

G Pull Name. Maul~q Lure. arid 2W Cede Purpoas ot DsburWfls'~t 
Dote tmonth. Amount 0' Eec"

dew, wee' o.qsaanwr~ T'rs P.r .~j

:~ Oihr (0SCrf'.r)

~l. PuN Name. Mailing AddreUid ZIP Cede PurPOtC at 0,~burwfY~CflI 
Date rmo~th. Ar~r~r? & Eec"

V.- - - - - ---

DburWmlnt fat C Primary Gener at

Other Ispecift)
I. flar #rr0 iith. Amour" Ot ~a'-~

~ '.pg) (Ad~u'Wman '~1 r'C~OC

Putt Name. Mailing Aidre. arid 2W Ceda Puf0O~ 01 Otbu'i' m.r~1

DttjrVmtnt to. P. ,m5r'~

Other fWr~.tvi

aim TOTAL ot Ot*rurt~mCntt Ittis Page 1~pt0 n8fl

TOTAL Ti' PrrCYI liii owe ~ ,op nufi't)CV O'"~
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ATTACHMENT #13

psC~mW. P 7 11,
~ INcIte" w,,mewo"
~32iSK Su'' NW
*.~'e~U0' DC ~iS3

REPORT OF RECEIPTS AND DISBURSEMENTS
By AN AUTHORIZED COtAMITTEE OF A

CANDIDATE FOR THE OFFICE OF PRESIDENT

* *- FTC

84 JAN24 ~I2: 04

P4OTE TA a 'op.'? *5 tO - I by utI~diPd WMwtWe ela .n~id. mAm9 nomrat~en 0 electiwi to e Of 1,0 01
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