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FEDERAL ELECTION COMMISSION

WASHINGTON . D.C. 20463

A83-88
June 5, 1984
MEMORANDUM

TO: CHARLES N. STEELE
GENERAL COUNSEL

THROUGH : JOHN C. SURINA
- /’ -
FROM: BOB COSTA -—7ﬂf;z:j//
f
SUBJECT: GEORGIA FEDERAL ELECTIONS COMMITTEE

On June 4, 1984, the Commission approved the final audit
report (see Attachment I) of the above named committee. This
final report includes a matter which was referred to your office
as a result of the approval by the Commission (see Exhibit A).

Should you have any questions recaréinc this memorandum,
please contact Ray Lisi at 523-4155.

Attachments as stated
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

A83-88

REPORT OF THE AUDIT DIVISION
ON THE
GEORGIA FEDERAL ELECTIONS CCMMITTEE

I. Background

A. Overview

This report is based on an audit of the Georgia Federal
Elections Committee ("the Committee"™), undertaken by the Audit
Division of the Federal Election Commission in accordance with
the Commission's audit policy to determine whether there has been:
compliance with the provisions of the Pecderal Election Campaign
Act of 1971, as amended ("the Act"). The audit was conducted
pursuant to Section 438 (b) of Title 2 of tke United States Code
which states, in part, that the Commissicn may conduct audits and
field investigations of any political cormmittee required to file
a report under Section 434 of this title.

The Committee registered with the Tederal Election
Commission on June 14, 1976 and maintains its headguarters in
Atlanta, Georgia.

The audit covered the period January 1, 1981, through
December 31, 1982. The Committee reported a beginning cash
balance on January 1, 1981 of $2,823.47; total receipts for the
period of $222,071.24; total disbursements for the period of
2%22,692.93; and an ending cash balance on December 31, 1982 of
,201.78.

This report is based on documents and work papers
supporting each of its factual statements. They form part of the
record upon which the Commission based its decisions on the
matters in this report and were available o Commissioners and
appropriate staff for review.
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B. Key Personnel

The Treasurers of thé Committee during the period
covered by the audit were Mr. Tommy Coleman from January 1, 1981
through November 22, 1982; and Mr. Paul Weston from November 23,
1982 through December 31, 1982. The current Treasurer is Ms,
Carole Dabbs.

C. Scope

The audit included such tests as verification of total
reported receipts and expenditures and individual transactions;
review of required supporting documentztion; analysis of
Committee debts and obligations; and such othe:r audit procedures
as deemed necessary under the circumstances.

A. Misstatements of Financial Activitv

Section 434 (b) (2) and (4) of Title 2 United States Code
state, in part, that each report(s) shzll cdisclose for the
reporting period and the calendar year the totzl amount of all
receipts and disbursements.

During the reconciliation of the Comnittee's reported
activity to the bank activity, it was determined that the
Committee understated both receipts and disbursements by
$4,997.96.

This understatement was the net result of the following
reporting errors:

1) The Committee disclosed $115,00) in expenditures

on the pre-general election report schedules E; however, the
detailed summary page disclosed only $110,%00. Therefore the
Committee's expenditures were understa-ed $5,000.00.

2) On November 18, 1982, the Committee received
$5,000 from the proceeds of a loan secureé¢ bv the Georgia
Democratic Party. The Committee did not report receipt of the
funds which resulted in a $5,000 understatement of receipts.

3) Minor reporting errors accounted for the remaining
$2.04 differences.

On November 25, 1983, the Committee filed amended
reports which materially corrected the misstatements noted above.

Recommendation

The Audit staff recommends no furiher zczicn in this matter.
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B. Itemization of Expenditures

Section 434(b) (5) (A) of Title 2 Tnited States Code
states that each report shall disclose the name and address of
each person to whom an expenditure in an azcgregate amount or

value in excess of $200 within the calenézar year is made by the
reporting committee to meet a candidate o- committee operating
expense, together with the date, amount, z=n3 purpose of such
Operating expenditure.

A review of the Committee's exc=arditures revealed that
eleven expenditures totaling $16,584.84 which were in excess of
or aggregated in excess of $200.00 were not itemized on the
Committee's reports. This represents 16% cf the number and 19%
of the dollar amount of expenditures requiring itemization. The
Committee was provided with a list of thess expenditures at the
close of fieldwork.

On March 25, 1983 the Committee filed amencded reports
which disclosed all of the expenditures recuiring itemization.

Recommendation

The Audit staff recommends no further action in this matter.

cC. Matter Referred to the Office ¢Z Generzl Counsel
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C. Committee Loans and Repayment.

Section 441lb(a) of Title 2 UnitzZ States Code states,
in part, that it is unlawful for any corcoration or labor

organization to make a contribution or expenciture in connection
with any Federal election to a political office.

Section 102.5(a) (1) (i) of Title 21 of the Code of
Federal Regulations states, in part, that =hen a party committee
establishes a separate federal account no :rznsfers may be made
to such federal account from any other acccunt(s) maintained by
such organization for the purpose of financing activity in
connection with non-federal elections.

Section 100.7(b) (11) of Title 11 Code of Federal
Regulations states, in part, that the term contribution does not
include a loan of money by a State bank, a federally chartered
depository institution (including a natlonal bank) or a
depository institution whose deposits ané zccounts are insured by
the FDIC, FSLIC or the NCUA, if such loan is made in accordance
with applicable banking laws and regulatiozs and is made in the
ordinary course of business. A loan will e deemed to be made in .
the ordinary course of business if it: bezrs the usual and
customary interest rate of the lending ins:itution for the
category of loan involved; is made on 2 bzsis which assures
repayment; is evidenced by a written instr:ument; and is subject
to a due date or amortization schedule.

The Democratic Party of Georgia zszablished a separate
Federal account (the Committee) pursuant to 1 C.F.R. 102.5(a) (i)
through which all Federal candidate activizy was to occur.
During the period covered by the audit, <rz Committee disclosed
the receipt of the following loans:

v
-

1. a. Citizens and Southern Yz=ional RBank

The first loan was sec:rec by the Democratic
Party of Georgia (the Party) on October 38, 1282 in the amount of
$125,000. The maker of the note was the Chzirman of the State
Finance Council of the Party. The note wzs 5L° on April 8, 1983
and accrued interest at the rate of 1/2% :z>c

The Committee received 595,920 of the loan
proceeds with the balance ($28,080) gcing o the Democratic Party
of Georgia's administrative account (Administrative account). 1/
The Committee's proceeds did not pass thrciuch any other Party
accounts.

1/ The Administrative account was useé =0 £inance the day to
day activities of the Democratic Da::z of Georgia and

and labor union contributions wh*cn cre gnr11531b1e for use
in state elections in Georgia.
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On November 5, 1982, the Party received an

additional $125,000 loan from the same bank and on November 18,
1982, disbursed $5,000 to the Committee's account which at that
time had checks drawn against insufficient funés. The transfer
of funds was made through a Party account at the Fayette State
Bank which at that time contained a $10,000 corporate
contribution and the proceeds of this locan. This $5,000 transfer
was not reported by the Committee on its disclosure reports (See
Finding II.A.). The terms of the loan were the same as the first
$125,000 loan with the same due date.

On April 8, 1983, a $100,000 payment was made
on the two loans by check drawn on the Administrative account.
On that date the interest due on the first loan was $7,243.98 and
- $6,232.62 on the second loan. At this point the bank renewed the
loans and issued a new note for $163,476.61 ($125,000 + $125,000
= $250,000 + $13,476.61 int. = S263,476.61 - $100,000 pmt. =
> $163,476.61). The Committee continued to disclose the
outstanding balance for this loan as $96,920 after April 8, 1983. .
Therefore the payment was only applied to the interest due on the
1~ Committee's portions of the loans with no recuction in principal.
The remainder of the payment was applied to the principal and
interest portions of the loans owed by the Administrative
» account. Interest on the Committee's portion cf the loans totals
$5,899.61 (See Attachment £1). Based on tre pzyment activity

F noteé above, interest accrued on Committee debis totalling
$5,899.61 has been paid from an account which contains funds not
< permissible under the Act.
-y
N b. The First National Bank of Atlanta
—~
L +hird lozn was tzken out bv the Party on
o8 Ccteber 27, 1982, in the amount of $S107,C0°. The maker of the
ﬂ note was the Chzirzan of the State Finznce Council of the Party.
- The interest rate wzs guoted as 1/2% above the orime rate and the
ncte wazs duve con Zpril B, 1983.

Eccording to bank cocuments provided by the
oan proceeds were disburseé in the following
to the Committee and £30,200 o the
ccount. Separate checks were prepared by the
bank and the Committee's portion was deposited directly into the
Committee's account.

On April 8, 1983, 2 S50,000 payment was made
on the loan by check drawn on the Administrative account.
According to Commitiee officials, $20,000 was applied to pay off
the Acéministrative account's portion of the lcan and the
remaining $20,000 was applied tc the Committee's portion of the
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loan. As a result of that payment, the Cc-mitiee subsequently
disclosed a $20,000 debt owed to the Aczinistrative account. 1In

addition, the Comm1ttee disclosed the -ex2ining balance of
$50,000 as a loan due to the bank.

The interest due on the lca- at the time of the
$50,000 payment was $5,224.66.
the same proportion as the principal wzs 3Sisbur sed then the
Committee's portion of the interest is $3,£57.26 and the
Administrative account's portion is $1,5€7.40. Since the
interest wouid have to be paid prior to anr reduction of
principal, the payment was applied as follcws: Administrative
account $30,000 principal and $1,567.4C inzerest; Committee
$14,775.34 principal and $3,657.26 interes:.

Based on the information oresented above it
appears that the Committee's debt was recduceéd by an $18,432.60
payment made by checks drawn on the Aézinistrative account which
contained funds not permissible under <the xct.

However, it should be noteé that although the
Party established the separate Federal accsunt pursuant to 11 CFR
102.5(a) (1) (i), the majority of the funés =xpended from that
account were contributions to state anZ Zozal candidates. The
Audit staff verified that $87,C00 was Zist:rsed from the account
to state and local candidate committeez while only $35,000 wes
disbursed to Federal candidate committees.

The Committee @id not Lzvs the Zunés available to
repay the Administrative account for the lzan ;=vrents and
t*ars‘eb noted above. Therefore, on Novarzr 235, 1983, the
Committee filed amended reports which discleses the loan payments
made on behalf of the Committee by the AZiminictrative account and
the transfer (noted in C. l a. zné b. zt-=vz) as Zebts owed by the
Committee to the Ai rinistrative accourn:.

2. Lozgn Collateral

In addition to the payrmant:s macde by the
Administrative account noted above, an a3citicnal question is
raised regarding whether the lcans wesrz =ezie in the ordinary
course of business. During a two mont: se-ioc the Party was able

to obtain $350,000 in loans from two s=2zz-2te f£inancial
institutions. According to the Committe= Treesurer the only
collateral on the loans was a $500,00C X: insurance policy on

\

]

'..

the Democratic candidate for Governor. £ the time of the
$50,000 payment noted in l.b. above, a2 l2tter was received from
the bank which referred to an original l=t:ter agreement which
calls for various guarantees on any renewzls cshould the original
note not be paid in full. The letter &cec noz provide detail on

the guaran;ees. According to the bankx =:z:emenis provided to the

Audit staff, at the time of the first S122,002 loan on October 8,




1982, the Committee account had a balance c¢f $18,059.40 and the
Administrative account had a balance of $22,519.52. On November
18, 1982, the date of the second $125,000 loan, the Committee
account had checks totalling $1,095.80 drawn on a balance of
$58.58. In addition, the Administrative account had a balance of
$887.74 on that date. On October 27, 1982, the édate of the
$100,000 loan, the Committee account hzd a balance of $2,926.12
and the Administrative account had a bzlznce of $16,898.13.

None of the bank documerts supplied by the
Committee indicated any accounts maintzirneZ by the Party with
either of the banks issuing the lcans. Bazeé on the information
noted above, it does not appear that the bznks issuing the loans
had reasonable assurance that the Party was in a position to
repay the loans given the limited collazterzl and financial
position of the party.

In the interim audit rezort the Rudit staff
recommended that in the future the Comrittece esteblish procedures-
to prevent the payment of Committee oblicazions by Party accounts
which contain funds not permissible under -he Act as noted in
C.l. above.
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2/ According to the 1983 year end repor: filed by the
Committee, covering the period July 1, 1283 through December
31, 1983, an additional payment cf £2,98¢.32 wa2s made by the
Administrative account on the Comniztee's loan at the First
National Bank. A representative of <ze Cocmmittee's
accounting firm confirmed, in a ghone cg:ue:gatlon, that the
ad a ch

payment had been made before she =z
it.
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The letter further states that the Committee feels
that the loans were made in the ordinary course of business. The
Committee also indicated that letters from the banks involved
would be forthcoming. 1In a telephone conversation on May 22,
1984, the Committee‘s counsel said tha: he would be forwarding a
copy of the life insurance policy used as collateral on the
loans. He also stated that the loans 2ié contain additional
guarantees from individuals. The Committe2's response did not
contain the policy nor did it address the issue of the additional
guarantees.

Recommendation

Based on the Committee's response, which appears incomplete,
at this time, the Audit staff recommends that this matter be
referred to the Office of General Counsel Zor review.
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LINDA L. BARTLETTY May 23, 1984

TELEPHONE 404-233-0418

Mr. Raymond Lisi

Audit Division

Federal Elections Commission
Washington, D.C. 20463

Dear Sir:

The following letter is our reply on behalf of the Georgia
N Federal Elections Committee, in compliaace with the recommendations
of the audit committee of the Federal Elections Commission as indi-
cated in their Interim Report on the Georgia Federal Elections

— Committee.

E In response to the Audit staff first recommendation, the
Georgia Federal Elections Committee has establisned procedures to
prevent payment of Committee obligations by Party accounts which

c contain funds not permissable under the act. Sufficient funds from
permissable sources are to be maintained in the Georgia Federal

= Elections Committee's bank accounts to pay for eny anticipated

. obligations. In addition, an effort is being made to repay the
obligetions paid by the administrative 2account, 2as evidenced by a

o repayment of $45,000.00 made during the quérter ended March 31,
1984.

In response to the Audit staff's second recommendation, we
feel that the loans made were made in the ordinary course of
business. As stated in the Federal Elections Lommission Audit
report, "A loean will be deemed to be mede in the ordinary course of
business if it: bears the usual and customary interest rate of the
lending institution for the category of loen involved; is made on a
basis which assures repayment; is evidenced by 2 written instrument;
and is subject to a due date or amortization schedule.”

The loans made to the Democratic Party of Georg1a ‘satisfy
these conditions as shown below:
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Raymond Lisi ) May 23, 1984

bears the usual and customary interest -zte of the lending
institution for the category of loan inv olved.

The notes from C & S Bank and First Atl:znte both had a stated
rate of interest of prime rate plus lz%. Tnis is customary for

this type of loan. Interest payments n:zve been made on a timely
basis for all loans.

is made on a basis which assures repavmznt

The loans in question were executed in 2ctober and November,
1082. The cash flow of the Georgia Feczrzl Elections Committee
and the Democratic Party of Georgia is very seescnal., The
majority of their contributions comss f-om two particular
sources, the Jefferson-Jdackson Day Dinrzr which is held in

) February of each year, and election gque ifying fees, which
n generally come in during May and June c¢° z&ch year., ¥hen the
&5 loans were made, it was anticipated t~é&: they would be repaid
by May of the following year, with enzizipeted revenues from
L the two sources noted above, Governcrs zlub duss and other
B miscellaneous contributions. A pay-er~*t c¢f $10C,000 on the
b principal balance of the C & S note ea~c £5G,00C on the principal
" celance of the First Atlanta note warz -zde on 4/8/83, The
beleance of these notes were expectez Tt be ablzs to be paid off
Ng by the enc of 19232,
o 3 : : . . . .
) 1s evidenced by 2 written instrumen:
-
kvtzched are copies of the notes in c.zsticn s-owing all terms,
S GCue getes &nc appropriate signatures,
<« \ e e .
&) is subject Tc & due date or amortizetic- scnecile
of

shocwn on attached
where necessary, all
ncte instrument

tach 1oan in question had a due datz
copies. Loans were renewed at due dea
accrued interest paid to date and a n
signed,

¥

M

In addition to tne above information,
letters from the benks in question whicn
you as soon as possible.

(L

1

w 3
5.

-
—

gdr2 2'so0 obtaining
i be forwarding to

Since these loans were made in a custcmary and businesslike
manner, with the complete expectation of c-zing repeid, and since all
accrued interest and substantial principe’ seyments have been made
to date, we do not feel that these loans s-2ul4 be considered
contributions on the part of the banks buz 2one ficde loans made in

the ordinary course of business.
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Mr. Raymond Lisi -3- May 23, 1984

If you need any additional information regarding this matter,
please let us know. Thank you for your ccoperetion in this matter,

Very truly yours,

Chris<ine K., Peterson

CKP:bfm

Enclosures



O [

St
wOR EE

—— .
/'/t wre er” }.ﬂ//vlr S lovor”

anYAa CIO®T

—— m e = ATYLR DAl YML UNSI®SITNT

(MIRLATIIA. JOLCI™I® Wite anv =D m(BEOr CaLiLts
1A OB AT BUCH DTHREB PLATC 4% THE MOLDIP ma® DISISNATL AnD DT IFY UNSIRSICGNLS

Handred Twsnty-rive Thousani and 00/10\:—--——-——--»--—--',, 125,000.02
j~ TOCHh 16EE8I & DL &S Tay De Gue

A ,':,(--(o WIiTe INTERLST CALCULAT]L

SLS IC PAY IC ¥TmL O®Da

*mO.PLa’)

M DO .Lamg
&0 Owinsz cS @ rezo.T C

£E=2.T TacT Iepaviient of
ON INE BASIS OF A Y(AR OFf 36C Cavs - OLS N €O ———-—~2 - L O
.CATED BLLOW AND ALL COS8YS OF COLLECTION,

INCLUDING $1F1CEN PLRZINT (18
“ ‘chnugv; FELS 1F COLLECTED BY LAW OR TNEDUGHN AN ATTORNLY AT Lawn

CT<le 1[Pnme Rate/Commertia’ Faper (dailv);

irurecionthe da unud r--m-nr.‘ haiance frendate until pardin fulia’ s pﬂ aanumrate whick s the creste~ ¢l . r—rur.'.a.!i""-f‘"

stwve the Frme 1 ellect onoeact respeciive day, or (u! prrrentiage po.nis svre Lre werars 3verafe rale olunterest for ¥ Lo
iC<s; prme commerc.s ;n-er as Queied by deasers, in effect on earr reapecun e das

Cee 2{Pnme F.Me(r.m,‘

1
irteresior the caily unpaid Prinnpal balance fromdate untiipaidin fullala perannimrate of ‘/2
it ellecioneath respecine cas

pereeniaze po.nie atme e Prime Fale
Cone 3A [Pame Rate (panodic:) :
srierecionthe unpa ) pancig'balance from time tetime ., from dale ui iipudinful,at aperannumrater! l‘?'ftﬂ"‘ff""f"-' adnve the
Free Ratesneflect from Lime Lo ime. Suchanierest rate xnall ter neicrmuned by tne Baiderortre €atc r=reo’ a=~ as ¢! sutn il ! eath moni) of tne end ¢/
eatnesuch Lime perinc as Holag eimes t.and {ne ra: croticlermuned ahall bon effe ‘Clive gniil the nesiauer Gr ermirs Jo!,

Cone 21 [Prme Rate Commereia! Pajeer tprrewiie))

Irierestontheuryai? pancira’ baiance. frorm Lirye o ime . fremdate unlil padinful: at aperaanumrate s mich 1o e ;meater of 0 perrer.age po.rly
arene the Pme Fatear eflne: from ime te ime_or 41y —— POreeniage jeunic annic tne weeay averase *ate nlanicrec for farge 118-fay prame
o Tertial paprr . ac qunted by feaivmanefiocl ram time 1o Time Sush atere-l rate skal. be deter mareid r e besies erinr dace ncrecfanlascisuchdsy of
e8It manth or tne o clcachegs e penra as ],. 3 j. e elerie ard Lhe rate secsde rrinined shai. --¢ Tettar untLine nent eyl aelernunaty
52 lO..C as t—n‘:'e eSS nNo G 1" h-‘-"e"’m_.. , 1..’1':‘:?_‘.' row Ul J-l:'a..' [t e
"Prime Pau” mears the raic of inieres, a-. mrancet D, Tm-( 15200 atnd Soviin AL DeaLn

Nane i A'. . ¢ ror 6 W LiTe s IS AT flie

raa, Tameonirast rate of interest o

Ve secury the paoment ef Lrus Noetr w‘ Al otnher infdebtednese or Labiity of ting urgervgres e st Lewfier A%t v PEDCYEL LNTLTES € onfnn‘v.

AT Gireel 0T Inire st ALSLL 0F €TUZEr L. 07 Cue OF L become dur (hereafer watn 1t Noie. enie i ies”) undenonecirantien an?

~-Zraeie Hoiger am: ansa)’ n..zmﬂ [SLATCN m treils arcounts iteme and monies of the uv‘.rn.‘. < T 0° nervalier wiirine Bnine: ant the wnien JTer
A tn3l e Hniges 2 nave w- R S YTty Lir 10 AN 2 secunty nlerest

. @il propcr.y 07 ins ynsery mes rl etem AS and GeramNIT now ©f
0r CUnir of Lne Heiser forar: rrases. incivding a)l divi )

nas and iAW =s rmQr Cine o ST wrnwhﬁ.. Jerewilr
a2 an) Lime the Jnnem ;e Hn..;‘ prenme manivern: {as 0efined in the Uinilorm Comme.a' Cone ac 1= ef,or1 37 1257 tume 1n Goorra ). or shouc any
L e e f D2 NTIIULEC P LNDert T el teesing an wrace e (o7 rehief an s (rna!'x-drbtn-ur-')rrm\ Crapierc!ite Fanarumes Cnce or shoc—c uncen sy R-Ml
\fv".m; l"tk.l’-. ren: Q-\'\ alinr | ¥l X SLIUtUT.eNL 07 COMPOSILION of 1r dep'e under any elher law re st \r l'\'-Ol\th “3 . TPOIyANZAUDr. CT ree! ¢!
.07 L LA TRIETeR Shuie seer apnanimen: of areceiver. tructiee, cutimian, of einer mimiiar eMisa fooil o a ia panio! i propery, z-rxu
'P‘f'- AL ETRME AL ferime teenelit oftrvu,.m- or il any proceing te institited afamsl unucnnrnea mn nEicrasean or"-nc. reue! rn.z'vc bﬁ.ms l‘.uﬂc
Terany ('mmu oftre Ransicuptey Cae orifs proceec:ing te msutulec aramst undersarned sreain; rrf-.,. LES ST
Ta". AN iav relat g L:-Lm inaoiveney reorgarazatmnier rebe i nf gebior arseehins appruniment cla receine s, v-.,nw cus: n‘.u: cro hns.:r.m—c'fru.
o fnr an: sUPTANLA pa P" iy, or tf any Judrment b en lrvﬂ‘ a;aingl the Wwaerzres v )f uni-narnel shall fail lo el 3l maiin

Cremieancssor habiny b tne hn-n" 011’ any warTInlY of rejrerentaiion of uniiy r‘xpu-d ;rr.mmr-m traecred.. (wneirnerenrianed in

e o manicading 60 U Lhe Hoiaer 5530 ferl tnwcusr fur ami rracon wRalmerer (1) any sndal af Liahilirs man 8t tre epunn of lhe fer. 82 usthout
5:—;ﬁ- os e ofany Rin? b Geramv ant inerrupsr imiardiaten srall beenme dlue ans pavabie, 12 tre Lo e wil 520 81 ejenses ol (ke KoiGeT in the
= e el tha Note inzoding reastinates 31smies s lees and wzal eatenses (31the Halder m - ererrie trr
s cer wnder e Unifure Commerma’ Cour geir effer: &% trat Lime it (e-nrpea or alnerwiws avai

remer i addmor ir tas Noie i rejas ploany olihe Lishtirs nr 3=y secunty tnereinr and (S s
RCAN SR S R GHE SN IS I L AL AR Tﬁfﬂ.(\'lu noltnraablirs annir surtenier €3 FTELTR STRES ;1'..(\0&1:7*:? 27 t‘-l-'s“.":,
et Qv BRI Hlemeet m refine undemipneswatrane livder \udu.\ e fasure nr lr' r" elinr Sncrintne oot Clan L RS 60 !;Yf"’--
. [eT3ie aep waneritepe’ CB.nEIe OF Pania earstive by tne Hnider of any MFhi or remern. L oreri g tusr ot fliner exertae therell e Ui

¢35 im Nl AR PINFT MEAL OF Feme
(_

L Rshu At remeger sracabe U
[T R i those a03:ia0 UNDET AN wTLiLern

re h P2 L ume withelicemant o mrlre ety

Hmore tnar one ma=y etal exrcute (i Mol tne term wn, lr’hpn(d acuted herei= ahalimeanal ra

Srames e o tee N
LANG MR LeTRIG AL, TairE e unie?

NriranteathulineT whr Kl be
D eeymm s~ = X
Giver Urer r'h pan? ane meal ol eazh 0f Lhe unOe g nEC Gz):l.:_:‘\u el e e T2
4/8/83
Sot C/

(SEAL)

Cm— < AisEAL)

TRl PRINCIPAL anD INTLRCSS p:m:ipal

templa

below.

¥4
£

v of thi

. at any tue
Trierest afler matumty ﬂ’a‘ AU 318 Taie 0wl Uhoone hundred Ly pwereen of Lhe elicclive rate

2.2 30 €38N wNrT Lhis pole MITUTES. POt WO earees u-.to tJ' m
: i 2 Ma
weed U, piefabe law,

hereos.

4
BANK USE

APPROVED BV,

©.L.0.

R.A .0

15-2'SOCREP, vl

imYgeieY Ccme g

Cug DY perg

DAaYL ©° #rm
PLRIOE YO BE




B ot '_'.:,:‘— =23 o __‘~ =g 'm_.."\: :-:_. L-~D -.>?~._ 1.L-:;\-Vn!>'---lu FAY 75 TH O'\D:F\O'
. = = = = THEFIRST @ITIONAL BANK OF ATLANT#E AflantaGa: -
-0 = - = = Sethes g Tn rise: Teres? o lies LI ’

——-—,—--——————-———--_—_—--———-—-—-—————-——_-___ DLAFRS

~ = . t
‘2 Ean néres Thousans end %3
R X

el otz Lc-dbcp-\,ovj' = ntter PIEN osomy Beldeioy Doz r.P?naevexrlvwéonp"rn:-roler - I
= == EDEE, T pecert g otmm = = - D I © =

|
= === = = FTeEr.= = = -~ = - - - : et i
< Hm” mnrcxnﬂs o trve mkprr;mm ome nwm re om'"}-no-e Yo o‘ Ariance o2 n:prncpelohm in Atiente o5 the Frirme
=' The Fire Nefwons' Batk 61 Atisnte $the “Prune BarT) (sny shange ic Teze Tue 1T chenpe = e Crime Rate shali be a3)useS 10 the dee on whict sudh
o= a5 the Pramd Rate 0ocufe . swith, miwas sfter mnurhyc"l -un .quo‘l lc bne hurxsrn-c"‘w waﬂ c! tre ﬂc{we e m ennmce on tne dsie when this

~Elwres, @01 10 Bacead The mMaximumlopales®, i = T = o = . = = R P
__-Derent per Dnaum iniexcess ©f The discouri vThe ON 9B doy Tommerci:-paps m eliect zlom 4imne A¢ tirve ot Fne Federo!l Reserve Bore «of
“1C 0NV CNONQE +n Fote Gur 40 0 chrangt «n dhe ‘Diyzount vate sholl.be 00 416D 90 e OCIE 60 W=nif. SUCh CHOMOE IRtNE Guooun? 101e ocauUTS', witr
o cftEr MUy o' T rgve eQact 1-‘ -ont }:u'-.:-;-d'?ﬂp urnm of vzz_:“e-'ne Tore Gr saigteve TN e pcne vd'ven ﬁm ae mztures, not © ea-

< moximurm )0l .eote, - . - - = -, oy - : o~ - = - .

- ==+ 2! cosn 0f oolie=ion, 2bon defouts, indluding hitesn pertent 63 etroTes s:ees::'f—m.:me: Sy low o Sroush or. THoMme. o! 30\\.
“re e " Coliciere! et aned frarein shoil Thec the Sollowr g opers:. which Moker o= he=oy Sromt 3= Hoilde cSecuthy ierest m ond s
© tiee 4z € Secute ey IndeSteQnesy £IDDF WA CTV EXTENSONS Df rEnew it theoeo!, cTwncie o ;oo rn, oy wei os T otaer mdcStegness o‘ Noke-

I 2ef, ASw exiTtng por be,m'flg.,m.u.rad &r ou.u-.., horeve-r_zrcuueo .i-.tvts;her_wmc.mes sEieccel 10 r.:,loec.cvetym ne "i.'nobxlmu

_.See Foilowing -Par_-acr-s.'p‘n S ' -

- cna g~ @y BN 8Y 935R0Ns pnd @csessions TherT10 Of redisTements therec?, rRlurnes or pearnes premume from 2Ny INXIMINCE wrmter M £ONNECHOr
- the NCTE AT BN DFO0 TS et § DT proce=st of eny of 2 torepoing -
- &33r0n, B0aer Deredy 9rants 40 Hoe0e' B mCur Ny ¢NteresT M @nd SECUrnly gitie 10 8!l DIner protaTy o Mase” DI every kiNd O OETIDTION NOW ! herestier
T 2osPEiDN Or TONUO! 0% HMDISe” for a0y reason, IRIULIiNG 2l cash, 100 Or cIne Jividenas ps al. prosesds thereSd, end 21t righ 10 s e for seourhives
.zen thesetD, indulng ST sUbKRUTES FeDlacemens, DT Other Jights 4n CONNLCTG™ with any Of e Tolaiers’, and Waker furtner g-ams 1w Holoer » securimy
- e ar aNC BECUITY titie 1D any balance &7 DepOIt decountt of Maker, whethe: suth asCounts be geners. DT €pecid’, Or individue' O joinl, @nd upon 8l Orsits
¢ O Dine’ 4lemu depositad tor collection by Msior with. Holoer, ar\d Hoor rr-a, L -cny tvne nn(fv.).:‘l oe"m'hoo' NOICe BDProdr Wte »nd 30ly any of sucn
e yem OY any B the Lt Uhes, whether oot due™ |~ -

© gt ©n vemw e Totmerot DUOve ™ heechier TreO0ET u-u-a.rn'rqw oy o, oo 1-::! Ve BATuEe WwTTTIEN TWNKE T e Yrme TC DroTe © on
T aSETer S0l e o peDme Luohisrattons Yu Hooe o &w ! 31 oftzen, _ DCiz wDle therey a-r.c‘ Tht V1rme che: oMy 87, Privdle 40it o OThe' inteng
o Byz Wo 0 Ot~ ine' miecure Moker whl immedtely Wwmoh such Wunther T - - TaoosMon therer s be ro0e T Tne regureme™ O 3endin; reosdncbit Mol
et moas PUTN OOYTEN' T OLCOWT Y wil b2 0TYOdTrY 4T & Hober | - g <Om == "1:"? over T monet. PIOOr IR0, © CTMerwn: e, 14
el 5. 8 @i 3 OGOl Dm0 e eerearoe:. Jre Jare or, wrack._on e I NSk £ Lo CIOTE DT DN MOuOEY L LeCHEN .G seaS' fuve 0Owi betor
:'z‘c T ssxthvtel 100 o 000el ¢ Ire (CLoTerol Terevst. canositel IhollT . Zuch dudostan. Bperuea 0! reokung . Do ..oeoalng Jor eoie. 4ling o
S 0 W€ TYer OCTE B! TN O/ 101N0 O (DO O QT 60 Oy TV -e0te - Mower _——-O-e_-vo!--ncno: S ~orvormey’s tety ONC wepo! Txperae,. o ol TYIN o @
ey OO COMEOTT TV MSue owns o hor <yl Dower onC .outhorEy tT . \r.vm T r0=3 o' e Ipeciind hervr B! be B1 033 TN 12, DAC TET ¢
et comven SN0 enTTToe” Ine Tolnerd) hersiotore :hﬂ:'zec -a.-:. u‘.v:u!» 2oTRTDON 0t Maide”s phls wnde’ e Dnitorg, Dossrercio! Cooe, @ © S
~er on 0oditiono’ TohoTers’ Wt mo) be Drven T - “'ro— tune ¥ Tire. O Oy £Te S1oTUte oy rules o Tow coctemng £roA srmiso
(v e toTwre ©f O TRIO Temu) terw ol m ..«_,;)-._4“,;‘ - I=tp 4~ose conbere? by 3t [0, o0 UNOL” the I¥OVIIIDNS ©F O TTher o
:5_ ety € DU OTIO T e ORI BeTtorm Dy« GETEETET <OF m_~ . mtmne.hk_,h.r tz oo, ond oovy u,hnumd}woumy b
e e T T POy 8Ty LDty o OMOrve 10 0i0er ~rher ue; {wy “w.—— mm nr.‘.:lm.a-. m..pru: -B m“m - m-o.;:ue Ol on £

-4 1esemeaITlON O ETIMRS! S0 I tumened 3o MSSer Dy or Bn benct! = Pewoe. . — R -- ol -
~afer 30 onmClion wIS 3Ty DoTeemeT Broving IT hove beer Sohe moany | 7T [ '[MMM.&. e socwily EUsES o Sre Cm-an-o.amc e abv w0
T rooest vhwr Thaoe > 4 el dul yom et 2 Erstorev! demag Oy termnote wen 0l 6f The 1i0DikIas fowe Bern @0 o TuT No eorver <
A el toracanura > ¢ e ofony o2dne Colotero.. o 3¢ - poe of ey cetmat ©o) De THEIIYE UTISS 4 WTAVE o7 DOTTON IB 0 wTve
LTS o0 ey MTMe O STIOTNmeT 00l o/ Inharson 6IINe 48D, L7 ol oy ot Dt € TY The IOMT DETTTT ©F © et oocIion. Al 16T ©
T et o b (& —"—"“57"‘9‘"_0’ corrme T Uory oy -Odipgor o - Lioe herenae INET Nwre o bw benelr of Iy pucoesion ond euigte O ©
o - "ﬂ oo ".':"_:'c © ":";:;!t’&; f"‘:::*':’ _c',"';"":'a'_"’; L sbilless £ MNore &l DU dhe heve, bopc! Sroresentotives aulIriion .o
m [ 1o AR * TSRE. el - S0 v P . " N
Slaems ol mrspamyn! Tor Gt bemetic 0 CTEAm0R bn 0" T LOmmEnTTmen orTms ©f Mok, Tre: oovee et ! WEE FHES I € 3okl TuTTumen:.
I proTERIeT UNOS Ty STOMIND O Tuoveno 3own Soe @ Feoed!, b T bR Mose Thio> o e _poTy -j-w ROy WO D e P EreP e
», RE° Ol O DM USwiQOf, Jv. RiOr Sasrmng el saecse o The -Cm- OF TONE GOCRER 2 MO @ ACTONC D0 € 3I0N0 , DITFEL . ON0 TONCOVMe N, @S O
<. Ocrapt O uine @ ONBOCLON —ITNTOUOOr, B @t ONy tune thede - O Ne FOPITE TRQLUITZ Oy X rell've frmevo B MO © AL w0iwed ONE DAY &NC O
- AT DRICTT T MOV “DEET, SY VIS w“”m-r T3 O eNnoy A-o't\ Moap oo~ fofc AR O TWeslvee O PRNOND PrUDeTy Oy e oG
cerf The LTDNmYES 10 D imTwICiey Gur —ONC “pOoMOST tlem e — SGANL 0" YT chelait €aTOENy O tam MOae  EDXm 0p v Inc Wn o o o
F.coe Trorpges 6 ARG Mdlue O "Demonls, oS M S0 XD GNY CWT e L The T Oy SX fEnewTd 07 EMENOET OF) IO IF secUT w, De mieer]
--—..,c-- 2 oy Tt et ey nr,\_p’v e Jp'\kc‘ S e the —— o TR O veouces MO @Oy XOMROTOTRar T Ve 0D oT Y oo

5 " searer” o Ui C:z:'mt'm Cooe o# = I ooy Cx ezl _=rC Jooyv PN Ony O 283V DSNT 10 0Ny Oy SN NG

- ,-FE‘ raoa-.:x: .c‘znh-.nr e - Lol 'a;m = o wirnsctos | . 0% POy T wilhor FwazThs lohiiny,‘ond Hode o) Droomed B0
—r i o reeSes ¢ Osited; Snchidng AeThoumuNolon | that, Ine -.:Wﬂ'wimwmcﬂwm & aoest ey 'c-ec

-— See pozwess 34 =Y et -— mem!“ ,,y — . e 1t -
'r'ﬁp;p’—'-m*:e- ..n_:;: mdbtm’:tﬂ" WCTO O Mome - m*.::{.: 'Yr_gov e e IC= ¢ cbuanonl =’ ‘helponas hersunom ool bd
r—r.r_;'zmad S e Dwokuory 3. tae Ixenies, O Helde ——WW’-"‘-‘-"““"M““"'W '-'-'ﬂe‘vww-e

373 e Woke xodiTove "mj—"‘w}‘- B Tre _rethues o —-.—:.’:ﬁ"%ﬂ P ol 'ﬂdkr rd m Kc-,d lh: m.gv‘._ ord

-ﬁ-‘—mlm::.nzn‘.m,w-wmw S = il

— e T, WA DG Sesliet y aeGy F—A30 KBS 0N | GILIIX L erTiacs — —_— — — o o — —_— = - -
— rev Hiade  gmow rmouwe bicaar ape~De 2 1Tom = e Xne T = = o = e = = s oy -
~~—-o Tvoksmre ftc yoleer==t £WICe 3T ' be D roved HoDer et B - —_-— = = = - = = fones - - =
L coweRe? T- Bxr= porti= The—hre =3 h Ty o= 4~oide - - = .. = — —_ - — - —_— - -

r=aste: o) oy e eI or K owose DAY Slen bl ereunde S I
D3l te=ve e mcome Brewiror DAE hov The saowk o3 e Py beT 8, 0’?" W
= ¢ ooy ©f We Tyobls= ‘Loome Tx lotorero' = porotrtie X Thre
S L el mxh‘ SO e u 4 " a-trp-worny-nc &..qm

- = — -_—

I
)
1

ot Sotemes Crvdl Ltte bmvonce B wo' p comdrtion ¥ this wote. T
st Cmel L He Jnsurons Dot STl T T -

ol drmsred §

s Turonce coeage mmu:-s w—m—w« . o . - - : - -, . 150

I
l

N



..-_ Sy — e

"'l‘*TH

TR o

P i S ——

1) = ===

=T
= = |..- - - " oo

Tt

- - RIE 224 'bgn_‘
. - FTER DATE TH: UN‘D'RS'G\"D
a F)RST 'NATIONAL BANK OF ATLANTA - Atlooto = T=as
T gnereinphier, A "'H":"!“" :
£9 e Phibs b and Two-huncred Twentv-four :and 6¢€/100 LIl
4o Bore ot #hcsoteof | .'-i':-;!iizllx'ElH:—:"[ =
WE i B L S WS W I RS et petenn 22 - =1
= “ un-_ — — ' .‘__‘“_ I N R
~ ot per BRI 1 axzem Of U MFX from, time to time 8nnounced by The Firr. Netone’ Sena of Amm 1o princice’ Oﬂ-u hAunnmm
‘e Frre Rae n, wht. pres s1or ml‘wrh'y‘r . rute -m;o toom huna-d ﬁ"y ;ae'arlo' e ﬂoc\m_r_-_ru mur.-_:mr o_f‘tr‘.'e_f_p
oy C— ity m— — s
M= it T I=
“riem pet DnA i Texiess p! the discoun! cote 0n 90-doy"Cov'hmertoo‘ pcpe ir elfest from time tC time ©! the F#m'maq;- z
“r CrOn3e -en ro1E-Gut 40 1 cr.cnpc ~n :he duco\.m’-rote sholl ibe odiusted 1T the Gcte o whizk 3uch Change in the dniowrer mvevcnrx) A=
~ = m=t=n'=lzsl= = w—-((u:: = l—-
—..L.'Yu-.—_k_-g- —rote = e " larrrgiiin . iy — ARyl
< == m»_-z,v.,__;x- ;E;A';fgﬁn:g&x_duci:he: pct:rzf : : 36’1”“'1”—-
esaned hercms‘nlrwnm +'~‘»:>--- p—:pem yomwhuzt Moke- “dees hereby prm"r' Holdge © m nterest D.
r—,er___,rt e S e S Tedness, olong with oM exXtensons O renewzls therec!, . wwie 0* M poOr:, ©F we!l c3 ol Dthe- v'-t-e:ved-us S
Voo A - [N TR
 —_— ﬂ|‘To-—-

Y TO TH:-PQQ-F:
fil=—
‘togethe: with ony holder hereo!. cotied “Holder™) ! = =
-——)
. It sher ploce ;& " ony | Holger ynoy ‘designote, with n'eru'
= mci¢ poni, fp-c ,.rrP I '_,,.___',.._:,..?!’._ e m
__ug:—-—' =
‘@ Fir Npora' Ssak v’ Atlentz 1the “Prime Rowe”) (any change in rate due tc 8 cu-ge ir Tt Prime Rate ! be ad,usa< 1o Tw trz on s AL
"»O’L lnan-dtmﬂlmm"g' ma-_l..--- -.,.,_::, e Ten= ”
eIomSlunty et 7:1; {!m,peran--lo‘ rh(,e"h'!.rvc:cuz . ZRistence On.lthe Ocle’ wherthts’ note X
IH-—N(-—U““Hv~ i ===
fas: or‘amn’r“e— c.co -z‘a.b,'la-.or:*uuapf onm ot
Fe g:.mcverc i
¢ o heechelintured ol ornmg Thowewe’ ncured D\cnu\chc. -aonetimes l.cfencc g mmw, ol e = L-coﬂvnfs.a n
- - -!"~’||~

se— gt el

l'l' _‘n-—- ‘0 - lll—_—-"-- -

See Follou inc. 'P-

BT -—.“‘

—t- . lee: tiem— teem - =

,.__u---

T s ———T"
- -t——-lu—— ”—.

LSl
:Q L LR

~=="gn, #nC 8! eCIn 0N SNC SITEIION THe FIO O FEsCT T THErPOl, friumed o' urz&nt“ prrmurmbv'n ay inxance m:znk, =
1N A any procuts 8 ! o procee of myo‘m forepoing -1. . e tieTmy "‘"“‘-m:n
“eor Waae hrnoy ;-rm tc Hoise » nqrhy imeres & 8 —curtry title 1o 8!l OThe* oty of Merer 0 orry ¢Muronammroua-}.-"
5% o’ conTO of Moide tor any rmson, Wnciuding 3! cact SISk O OTwr OviCents s 8!l proceecs thereo! and .’nb‘munﬁn:’h“b‘-gh
1n50din; 81 BLER S YD borTen, DT Othe gD Inieonnecton with. any ¢! tw Collses’, enc Mexe futhe Al ©w Holders 1 —
? Ry the to myuu—a ©7 De poE #ZouNT 07 Macsr, svhetnar auch, 8cOUNS be prrers' Of specm’, ©7 IndiviDur or joic, end wor s &y -
" Lo Oenos e fIr Ol DN by Moxer with. Holde® onC Holcer. ey B 8Ny 1T, writhoJl Oemeno O -hotex m:rm-wx: -’f-t;":
.‘_.po sny O QML‘DL"'!"& nOrther o nOt BuL” ’_l-'—— ol. --ll‘--ll - e giee . = C— g~ . Lot §¢

). - . DY =0 |——1

=~ v—\r Colciorn® ehowe o h-'-c"'r o sy tor wvy-‘l-—-w bwitr P! g Mok o e~ hoice © Tu Yevw -f!pb,

e T e o bl ruwl 1’ > erw o' M et 2 I‘lu.c-: nh'hu-c'uc’"uimchr“oﬂ,vmmcm“
. e e~ D' rBeTrC . Mo Twlll amwdotely tumer suck '.rr-"" Gasxn"or Twes’ 8 T bt MOOe e oo s erreT € senieog remoroliis o
0 W POYTEN DT OO @ wil be sotaioctory O st Mlo-'h|~vc9' e me .M Ba ACCs B FIDIEZ. PXETDOR DIITOSL. © mmn-
>Mav‘ﬂ¢ml'vm~w The Dote on whech — 11 MOl O o OT G ENOwT OF SO0 MO € b Srey
. erxrrsred tor .o 00Oe 1t e (olchep! Swrewi™ Geposnel shol. ~U-m Gaomior. [aseean ©! reioheg P00y pwD e to wie estegeride
~ e e GCY ©' T VO o' S potor wwared by tThe nove Moter | 1-——-l~u shol: wxiuoe 156 o'Tormey's fety OO kpc e we . oX o b K2 -

—rygE~o™ = lottior. The > 0! Wmnc‘b-rruuiurom‘mkwwv’
N e eI TOe e Colcrere! mmm -cnc aﬂ..ﬂ.&""

e - Sereme v

--_n,n..
o

. R LR e -

IWMG‘MIIQHHW“WM & et
oxtrone Lo es’ whar moy be_gprven from teme T teve, © O™ Otrer SICTNE & huam £ dov oniemey | cighb  Sois
f Pow covierer by o (o0t, OnC UnaE e Povnos ¢ sre Dtne(! kame- =

Q-
uw o Acuer ar. naw«vlmﬂm,.— h'—cub"'

’ “1"" s —ih= !""I -
o')'w—o"fm.aﬁy yorw -\NCclavv- Tuacyty)
c\h'vmuﬁnoldrmLobﬂ"-.&vwh'pt'MMl

Potter 1o/ Ty ‘Bt~ PO be FteC vy Lreem st AV ey ecerdhaCIx
= v v omrwr artou- u-ﬁm»—-mmrmmn

*-u:é:-w S et P'"'!g_ S

rp  (oare © o T “lerucr. term sroll mmumlu

= oo~ O LDy e Chioeve It e wher s {')va'—-
‘,.,rpy.-ﬁmuim.nmw-mmwd

& a-mmwvmwmhmwhunm
- war Moo or Honosted L(u] Sox et mextoo!
wmnwoummﬂ-uc‘wnﬂh&lmun um
~- X O CTIOCVNArE (wrec —of [Theruon O “tta m
O e & DO BT . T OTYOC YT —ag0 Ve | oryr—Ots oo )b

unuclq—?'vw

O T TR e | Gt treerrt  P2C | rarer 2!
< mw«‘\yh«a—r\-’*—;"wuﬁr
,r‘;mwmm—saw&'&kumm
.“— o o~ kagor, v wn—-nwkuf‘/w-mto- )
v o ne o . CON' alD? F —TNareuoor, -rme‘u
rr.—'fm\vtb-rmw 40T o M e e oy —— ¢

w bAZesr LO%. pmmm Terels, erte woor tre premon or '

et o o oo iMerw Moy be SMuoteC ©nC reove P sorme =
Twa” beeng oD rmmn-&ownmd-ﬂ-m‘w“,
e o~ teOUTe Mobe 1o —casermbe e Colcterd! ‘o enows The |

S Loow Mt TOSe Tt € poce 1C Tbe denproted By o whwe 8 —

T~ tt botr portmn The rph s
o tera o Ml o M romewe o’ !
1 Hmm:on:wd)oldh-wm.wﬁyr-ﬁa,un‘

— ¢ Tw lobire Vnew tre Coicreroi'e p-rm y Tysoters —

"':H——Zu—-u--—- ._.u'~u:~ d("‘m“"”
m:,”-—m

o =i=]|2
”1::“1

—— vy p-oh.-
S = =
A, nn_.;--

—— l’_n‘rl)h\_—- -"':“"‘"mm_
== NSNS ==
L"“"“ ]

u\!
--m-1':— '

= qi! ~c. = u—_(u-——oﬂ—-l“~

T ....n'fwzu'—-n

eVt - Yoo el i —

— ---_

!
)

lh——ﬂ'-—- Ly —
1) —

1=

Y o oD T el TROPE. YT Demtormn oy Oprwe—wrr -0 Promas - — | 11 T emacsed by MMOLS T PO, ONC OrYy SO & FerTEOas oA~

T2 0ot Gweon Aon. | e ton u::’
ann.r:—___-m

—

”}-LEpr* [ o-Y¥ &-wo’v" M

—_— . crtn:-add--o-toﬂcum e

Pl - - oY ao--vchb-nirn-o horvx whCt oy o . wo~at oad Doy pall o8
oV hew IE RO O prer k& seney O '

Wum; e
== :._Tz_
m={g

n=—

N=Nh1=

— Ve ———‘
=h.:=

==

H.-_'.\

!’I*H::h~

===, (== I..‘-_m—- ==

?l———

&f

BRI

Nt 3
MERCIAL LOAN: rno"zss...m -

It T‘:__ =1

— = -— —_—
l Hl ‘l ==




i ’l‘ll‘!. 1 \:L) N | AT b ' N . '.|"l ' ' ! L \"' "'\ ‘ '
N R l ' Iyt y ddaya ¢ . v, / K LUl Ly ' Ve N .. B e -
L e ! ? . .) . R R A uuTuni vl UN'IIIn.‘u.n?U raumno TO PAY YU 1 OADER . (R ! . '
' Y ¢ . . RN .
s e ///',.VW v0d Dwihern Slalisnn” fivnd  (amuariea TonEINER WiTH ANY HULOER HERLUP. CALLEDL ‘noLueRcl, ' ' ' .
AL ATLANTA, UIUNGLIA UM AL SBULH OTIIA FLAUR AS )18 HULUDGA MAY DEIBIUNATL AND MNOTIPY UNDERSIUNED | v ' »
. ' ' ' * L
Oue Hhandr ol Sixty=-thiree Thousand Four Thawlrad Seve - a
e 1 L e Thousand Four Thindrad Seventy-six 6617130 163,476.6),,, ..,
TOGLIIAI WITE 11T AT 1CATCUHLATEID O TR BAGIe UP A YRANM (312 Y60 DAYSR) A PROVIDED (M CODE ' 2
IEDICAYTID MBIy AT AL CUIBTIS OF COLLBCTIONE eCAL VIO, PIP YRR PAACENT ||n\-, OF TMR PAINCIPAL AND IMNTENMNES ‘g
AS AYTONMIELYE T 48K 1P L1ALMLING BY LAW UM THINODUWIL Ad ATTONIAY AT LAW . Ve - O re
. , . ’ " . I i . .. o o 09 oy
Ul Cole 1 [ nime Kete/t aimmissiial Papar Gimly )| o ' ., "f K ) v o -. . "!-:] ) 1 : o
Inteseal vty daily unpard e ipal Lalaiv e Do date unlll}-old tnfatl st s pur annuairete whivh o the grostaroftll o . 0 31N perventage peinte 2
slaive the P'ilie Hete ‘n clvit v es hhraepective day, vetly | L. - jercentage jubits slwve Lthe wevhly aversyge rete uf huterwet fur Wi to &3
LIV ey pbne vonenciviel pagar, se u‘uu(lc'\n, Jaalers, thoflect unomah seepective oy [ ' o ‘Bb
. - . .o . ' Lage .
M Cuwle 2 [owne ltate Glaily)) ' R A !’ : :;]‘_'\ . ' l' . . RUY 3
btrrcot nnthe duily unpd.l‘ulmlp-l balunes fromdate untll pabd la Al ot @ jrr anum reteof . !29., .. prercaniage polnta slmve the I'viive ltate - (
Ineflart v v htvapastive:s e

o The intetest rate so calculated as of Lhis date is 11w per anung

L) Conte SA [ 1tne Hate b thmhind] . . . \ /
Lot vt unthy unyend pratnapal haltance, Ao time tutlime, hundate un!lllndxllnf\all Mn‘ul shournteteof . . ~ w—. petceniage pmilnts sbove the
I'ine Btate i efect Do tine (o tlne Sw b intesvet tute shall be determined by tha Ilihder un the Jate hereuf snd as of such day of each munth ur the el o
coch st time pernnl g Lhabdur eleite, sucl ihe rete wudeter i shall I sflcctive unitl the nest such deterimunation . \

L1 Camte WU [P 00ne et Cannnmenvlal Paper Lt nalic ) \

Interest wnthe unpabd pilncdpal balani e, frvin e vo tane, Niuin dste untih patdin Aull st o per snnnimrste whirhisthe groesterof{l) .. __  (ercentage pulnts v
sluive the I'ninie hlv\u eflevt hom b to time, e () . ... . . petventage punits abuve the weekly sverage rate nf interent fur Y0 tu 11V ey prne

commerilal paprer, eospintomd by shvato s, el b frvni e ta thine Such it aet rate shall be deternuned by the Hollder anthe data hereuf anid an uf auchiloy of

ench mnntlynr the eml uf eavh suh tng grerial as Huliber slects, arul the rete su deterinined shall e ¢flective until the nest such detorminstivn

“1rune Hote® imeons the tute uf titeovel s ed by The Uitise ns sind Bauthern Notwnal Hank us Atlanta, Geargis hom tinne W thue aa tte Prine late
Totenent oo g inaturity shall woiue st 8 rute vousl tnune hundred ARy peiveit ol the oftective rata In esiatence when this nule matures, 1wt to eavewi the
warinm untist tate ol intervetl alluw e by applivable law, :

‘

T sevure the Jreynm wl this Nute srnl all uthere ibebtediees vt liatiutiny of the mulernigned to Hulder, hiwever aiul whanever incuered ur svhilenceld
s luther shinetor nebinect ahsalute ur contingunt, ot due ul ta became due (hetesQar with thia Note, cullegtively callon “Lastilhitied®) unders i transfers am
evveys b Fhalder sy aanl ofl ha eo. gridita dlepmiosts accuane leimae sl ininles ul the unileraigined now of hrresfer with tha Holder, sinl the undrerergud
aytees thet Lo Mabler shall have 8 et ujmin. sacunity title o aml, & security bitegeat Ui all prupmety of the unilereigned af evary kvl sl description now
heivaler vt the parascasin o conbinl ol tha Vladder fue sny 1vasan, In laehing Jl divbdetnle sl nllJnImlhmn anut uther eyghte in cunnactian thegewith

1ot mary bhine tha wnde caignmsd shoubil bevunie Insolvent tas defimid vt the Unifam Comniertial Coalu 0o 10 eflect st that tine In Georgiad, we should any —————
poomeesing b wmtinutod by vilersigned seebing snwndor furvhiclun e s half sa dehtar muler sny Clapter of the anbrupiey Cinla or -huuhrumlnuglml fles [DANX USL ONLY
praseeshuy veching ronrye Yun, e angeanot, austingnt of compnaibun of e delite wuler an) ather law rvlating o inanlvency, reviganneation or seliel ol 7000 co o o = ="
Wobtare, b s gl sl s b spgaantimental e rerciver, tionste e enstinbian, ot nther stmlas wifioisl fue it ot any sulatantial part ol e prugu ey, ot mahaa
wiverslanmigunne it tos the et el v rcitore, or iy ponceeding b inshituted aguinet undorsignesl sechinyg o hisse shanler of u-lu-funlq-n-Ji.;lmcl wasilehitae
winle s syt ‘u.-l. Vol the Henhiuptoy oo, ol a g eding taiatitut st ageinat windessiguvd seehng reaigsnizetion, stosngeinent, Biljustinent wr ciinpsiattne
i .n} wiheo lua gy l.m-T Vo the mealvenvy, revigsnstinnng avhiel ol dibiture we u-rlmr spenntiment of arvivives, Vonstee, custinhianioe uthe e sinvlar wlfuial .

v . .

=

for wor Tor any anbetentisl oy of e pravjerty, o0 of sy jodgnent 1 vtend agatnal the vidersigned, e of wndeonigned shall faid Ly nuat at 1natuty sny - -
Sk Lnehine sm e Bralndiny G thy TR E sl any wanventy e teptcevatabion of umlnurnn. prestomning Lo this eochiv tw hiether contanest in thin Nute ur nat Iprove oL.D
Wt o kghembing e il Hubbo g shalt foed miaecuge fur sty 1seson whstsveser, (1) any sndd sl ot Lislulities sy, ot the aption of the ke, sned withuot = T
Wermand ug e wf any huot da destarsad ad thereapaa mmscshately shall e cume due sind payahile, (25 the indersgned will poy all e ggaenece nf the Hulder mthe | o o
Vel b e et B ladieg s smarasbile sttariey o for s anal boyul eagactines, CHEthe Huolder imoy enerviae foam tine to time any nghts and remciles avellabie w bz e
Pabeds o winndee the Vraturm Carannesoral Cole s b efeot ot thst tune in Lot gis bt othoowise avarlalde (o Halder, s tuding thuse aveilalile uinler any weitten
wati i it fuy eshlbnan tu thie Plute boa Tating by muy wf the basbidtien ar sny secunty th svfur, sl {4 the Hnkde n.-r st any time, withoat demamiwr st iee ol any
Lual mpptoprrate stnlappdy towsed thy payinentolew holthe Listnbtive sibinsuch onlor of spgdi st anthe Ha det may fivanfune W time ehct, sny lalaneve,
Vi e prmit s sovotmte e e ol e uneds ulrm-.l withthie Holder Nodeloy of tarlure nnthe part il the Huldve inthe eaeivise vlu\y rphtog reiedy
ahall upermie oo o wancer hreat sod i ongle ur partisl eaeiie iy the Huller of any eght or remedy shall prechule ntlws or Auther eaenise lherrl ot the
vaciitae ol miny wther night o evinaly

Howne than e ity alialleaeonte this Hute, the terin il esigred ss used lereuns shall nwan ol parties signnig thie Note and sach ul thein, w ha shnll e
Jowitly al sevarally by ato s fuavsuntee

Giverowmh g 1 1ol sl scal ul vas ol il alerslgind Gl. u"l] A l” M c‘Wl‘lC I'N(l'Y

101QRQ00 Ce LA @

CRABITY LIPP INOURANY

oAty VP IRTN OF
PAANUN 10 B4 INGVAS

e ]0,1 l"/'”" i NO- - ST (-éf../(. MM:SEAL) —— i — —
Avouces NOCT Ivachtree Street, NoE. ) ‘
Mlanta, CA 30309 . )F:t.‘_ .._.{ el e (SEAL) ...
T LrHONL NO v - ) ~¢ e Ao es BRwOMPL I
(R 4 o B TR
, .' (O ' L . ) ’ N ! ! .
l"'if-'-?"\!\r-. Vot - J>l /| - i '
LA O B, | o) | 3 f M I



® ®

FEDERAL ELECTION COMMISSION
WASHINGTON D € 20463 84JUN / Pq: 40

June 7, 1984

The Commission

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Couns

SUBJECT: Audit Referral

On June 4, 1984 the Commission decided that a portion of
the Final Audit Report of the Georgia Federal Elections
Committee should be referred to the Office of General Counsel
and should become a MUR. Therefore, all documents which had
previously been contained in the Audit file for the
Georgia Federal Elections Committee should now become

MUR 1725.

Attachment
Copy of Certification
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Final Audit Report -

Georgia Federal Elections
Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on June 4,

1984, the Commission approved by a vote of 6-0 the Final

Audit Report of the Georgia Federal Elections Commitiee.

as submittec with the Audit Division's Memorandum to the

Commissioners dated May 30, 1984, and referral of Exhibit A

cf the Final Audit Report to the Office oI General Counsel.
Ccrmnissioners Aikens, Elliott, Harris, McDonald, McGarr

ancg Relche vected affirmatively in this matier.

Attest:
;
/s 4 N ! (g l’ ﬂ
ARV et Sl - gt Ly Ll A
/
Dazte P ¥Marsjorie W. Emmons

Secretary of the Commission




FEDERAL ELECTION COMMISSION.

1325 K Street, N.W. ]
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S RERORT

DATE AND TIME OF TRANSMITTAL BY OGC MUR NO. 1725
TO THE COMMISSION 7'2,()'8‘# A 325 psm STAFF MEMBER
v Frances B. Hagan

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENTS' NAMES: The Democratic Party of Georgia
Citizens and Southern National Bank
First National Bank of Atlanta

RELEVANT STATUTES: 2 U.S.C. § 441b(a)
11 C.F.R. § 102.5(a) (1) (i)
2 U.S.C. § 431(8) (B) (vii)
- 11 C.F.R. § 100.7(b) (11)
Georgia Code § 7-1-285

~
INTERNAL REPORTS
e CHECKED: Audit Workpapers
= Disclosure Reports
' MUR 448
b
- GENERATION OF MATTER
= This matter was referred to the Office of General Counsel
-
from the Audit Division as a result of an audit conducted
-
pursuant to 2 U.S.C. § 438(b).
c

SUMMARY OF ALLEGATIONS

(8]
4

1. The Democratic Party of Georgia ("the Party®) violated
2 U.S.C. § 441b(a)

a) when prohibited funds were used to make loan repayments
on behalf of the federal account;

b) when a loan of $5,000 was commingled with prohibited
funds in a non-federal account, then transferred to the
federal account;

c) through receipt of bank loans not made in the ordinary
course of business because the bank could not be sure
of repayment.
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2. Citizens and Southern National Bank ("C and S%)
violated 2 U.S.C. § 441b(a) by making loans to the Party which
were not within the normal course of business.

3. First National Bank of Atlanta ("First Atlanta®)
violated 2 U.S.C. § 441b(a) by making loans to the Party which
were not within the normal course of business.

FACTUAL AND LEGAL ANALYSIS
A. Party Loans and Repayments

2 U.S.C. § 441b(a) prohibits the making or receipt of
corporate or labor contributions in connection with a federal
election.

11 C.F.R. § 102.5(a) (1) (i) states in part, that when a party
committee establishes a separate federal account, "No transfers
may be made to such federal account from any other account(s)
maintained by such organization for the purpose of financing
activity in connection with non-federal elections.”

The Party established a separate Committee bank account
pursuant to 11 C.F.R. § 102.5(a)(1l) (i) to handle federal
activity.

The Democratic Party of Georgia obtained three loans from
two banks during 1982; portions of each loan were transferred
into the Georgia Federal Elections Committee ("the federal
account®™ or "the Committee™). The Party made payments on behalf
of the Committee's portion of these loansl/ from a non-federal

administrative account.

1/ The portion of 3 loans received by the federal account
totaled $171,920.
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In addition, one of the loans was commingled with corporate
funds in a non-federal account before it entered the federal
account.

Because Georgia State Law allows corporate and union
contributions in connection with State elections (and such funds
were in the non-federal accounts), prohibited funds were used in
connection with federal elections as a result of commingled funds
and non-federal payments on federal account loans.

Loan 1:

According to the audit referral, on October 8, 1982, the
Party obtained a loan of $125,000 from C and S Bank. Of this
amount, the Committee received proceeds of the loan totaling
$96,920 and the Party's non-federal administrative account
received the balance of $28,080. The Committee's portion was
transmitted directly from the lending bank into the Committee
account.

Loan 2:

On November 5, 1982, the Party obtained a second loan of
$125,000 from the C and S Bank. The proceeds of this loan also
entered the Party's non-federal administrative account, but were
transferred into another non-federal bank account at the Fayette
State Bank. From the Fayette non-federal account, $5,000 were
transferred to the Committee. At the time of these transfers,
the Fayette non-federal account contained $10,000 from a
corporate source.

The amount of funds from the C and S Bank loans to the Party

which the federal account received totaled $101,920 as follows:
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Loan 1: Amount Party Amount Transferred
Obtained from C and S to Federal Account
$125,000 $96,920
Loan 2: Amount Party Amount Transferred
Obtained from C and S to Federal Account
$125,000 $ 5,000

1) Payment on C and S Loans 1 and 2

When both C and S Bank loans came due on April 8, 1983, the

Party made a payment of $100,000 from its non-federal

administrative account. The payment was applied to both loans.
The bank renewed the loans, issuing a new note for the balance
owed of $163,476.61 (the amount of both loans plus interest

accrued, less the amount of payment on the loans):

Party Loan 1 $125,000.00
Party Loan 2 + $125,000.00
$250,000.00
Interest accrued + § 13,476.61
$263,476.61
Party Payment - $100,000.00

Amount of Renewed $163,476.61

Loans 1 and 2

April 8, 1983

The Committee reports continue to show an outstanding debt for
the principal of Loan 1 ($96,920) and Loan 2 ($5,000). The auditors
state that since interest on a loan must be paid prior to reduction
of the principal, a portion of the Party's $100,000 payment on
the loans is applicable to the interest accrued on the
Committee's portion of the loans. As a result, the auditors
calculated that the non-federal account paid interest totaling

$5,899.61 on the federal Committee's loans. Therefore, it

appears that corporate and/or labor monies have been used in
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connection with federal election activity. Also, the proceeds of

Loan 2 were commingled with funds prohibited by the Act before

$5,000 were transferred from the non-federal account to the
Committee account.

Loan 3:

On October 27, 1982, the Party obtained a loan of $100,000
from the First National Bank of Atlanta. Bank documents show
that in separate checks the Committee received $70,000 and the

non-federal administrative account received $30,000 of the loan

~ Proceeds.
~. On April 8, 1983, the Party's non-federal administrative
£~ account made a payment of $50,000 on the First Atlanta loan.

3 Committee officials explained to the auditors that this payment
= was to extinguish the non-federal account's share of the loan
:; ($30,000 plus interest) and the remainder was applied to the
;r Committee's portion. Because interest is paid before reduction
~— of principal, the auditors calculated that the non-federal
x account paid off its loan portion totaling $31,567.40; and the
< amount paid on behalf of the Committee totals $14,775.34

principal and $3,657.26 interest, or $S18,432.60. The Committee
reports a balance due to First Atlanta of $50,000. The auditors
stated that the non-federal administrative account used to make
the loan payment on behalf of the Committee contained funds
prohibited by the Act.

Analysis: As discussed herein, the audit review disclosed

the following findings:
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a) the Committee received a transfer of $5,000 in

loan form which had been commingled with corporate funds in one

of the Party's non-federal accounts before entering the Committee
account (Loan 2);

b) the Party's non-federal administrative account,
containing funds prohibited by the Act, made a payment of
$5,899.61 for the Committee's portion of the interest accrued on
two loans (Loans 1 and 2);

c) the Party's non-federal administrative account

made a loan payment of $18,432.60 on behalf of the Committee
(Loan 3).

The audit report recommended that the Committee repay or
report a debt of $29,332.21 to the non-federal administrative
account for the loan and loan payments which were commingled with
corporate and labor funds in the non-federal account. The audit
report alsc recommended that the Committee establish procedures
to avoid similar future occurrences.

On November 25, 1983, lacking available funds to make
repayments, the Committee amended its reports to disclose as
debts outstanding to the non-federal account the loan payments
and the transfer from a non-federal account.

Based on the findings articulated above, it appears that the
Party has violated 2 U.S.C. § 441b(a) by making and receiving
funds prohibited by the Act, funds which were spent on behalf of
or transferred to the Committee by the Party's non-federal

accounts.
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B. Loan Collateral
The auditors' review of the three loans discussed above

indicates that during a two month period the Party obtained loans
totaling $350,000 from two banks, loans which were apparently
unsecured. Therefore, the Interim Audit Report questioned
whether the loans were made in the ordinary course of business or
in accordance with applicable State law.

2 U.S.C. § 441b(a) prohibits a national bank from making a

contribution in connection with any election tc any political

office. The same statute prohibits receipt of such contributions
by a political committee or for any officer or director of any
national bank to consent to such prohibited contribution.

2 U.S.C. § 431(8) (b)(vii) excludes a loan made by a national
or State bank to a political committee from the definition of
contribution if the loan is made in the ordinary course of
business and in accordance with applicable law. 11 C.F.R.

§ 100.7(b) (11) sets forth guidelines for determining whether a
loan is made in the ordinary course of business. Under this
provision, a loan will be deemed to be made in the ordinary
course of business if it 1) bears the usual interest rate of the
bank for the type of loan; 2) is made on a basis which assures
repayment; 3) is evidenced by a written instrument; and 4) is
subject to a due date or amortization schedule.

1) Interest Rate, Written Instrument, Due Date

Bank documents submitted to the auditors by the Committee

show that Loans 1 and 2 from C and S and Loan 3 from First




(o |

o

-8-
Atlanta were evidenced by written instruments, due on specific
dates and subject to definite interest rates. C and S Loan 1 of
$125,000 was made on October 8, 1982, carried an interest rate of
prime plus 1/2 percentage point, and matured April 8, 1983.

C and S Loan 2 of $125,000 was made on November 5, 1982, also
carried an interest rate of 1/2 percent above prime and matured
on April 8, 1983. The proceeds of these loans were shared in
differing proportions (as discussed in A above) between the

Party's non-federal account and the federal Committee.

On the due date, the Party paid $100,000 applicable to both
loans. The bank renewed the loans and issued a new note of
$163,476.61 for the balance. This note carried an interest rate
of 1/2 percent above prime and was due on October 11, 1983.

First Atlanta Loan 3 of $100,000 was made on October 27,
1982, carried an interest rate of 1/2 above prime and was due on
April 8, 1983. The proceeds were shared between the Party non-
federal account (30%) and the Committee (70%). On the due date,
the Party made a payment on the loan of $50,000. First Atlanta
renewed the loan for $55,224.66 with the same interest rate, and
due in 180 days. There is no evidence that the interest charged
on these loans was not usual and customary for these types of

loans. 2/

2/ The customary charges could be confirmed through review of
the banks' interest rate schedule for the period in
question. However, the auditors indicated that the rate of
1/2% above prime is generally found nationwide as the
interest rate on political loans.
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2) Assurance of Repayment

The loans appear to meet the Act's criteria for determining

the ordinary course of business except for the provision that the
loans are to be made "on a basis which assures repayment.® The
loan transactions are questionable when examined in terms of the
banks' expectation of repayment. The Committee's assets, in the
form of account balances on the loan dates, seem rather tenuous
as security for such loans.

The auditors reviewed bank statements from the accounts

receiving proceeds of the loans (the non-federal administrative
account and the Committee account). The auditors concluded from
their review that the amount of funds in the two bank accounts at
the time of the loans would not give reasonable assurance that
the Party could repay the loans:

Non-Federal Admin.
Committee Balance Account Balance

Loan 1 ($125,000)
October 8, 1982 $18,059.40 $22,519.52

Loan 2 ($125,000)

November 18, 19823/ checks outstanding 887.74
totaling $1,095.80
drawn on $58.58 balance.

Loan 3 ($100,000)
October 27, 1982 2,926.12 16,898.13

The auditors noted that the Party did not maintain these or any

other bank accounts with C and S or First Atlanta.

3/ The loan was obtained on November 5, 1982. The Committee
received its portion of the proceeds on November 18, 1982.




-10-
Bank documents for the three loans contain the notation

"unsecured.” A letter dated October 8, 1982, from the Party to

C and S Bank states that "in order to induce you to make the
loan" the Party would:

1. use its best efforts to obtain an
assignment . . . of a life insurance
policy on the life of [then
gubernatorial candidate] Joe Frank
Harris in an amount exceeding
$125,000 . . . make an assignment to [C
and S] of the proceeds of such
policy . . . and

2, to renew the loan . . . in the event it
has not been paid on April 8,

~3 19 8 3 . . . .
o« There is no additional information regarding the Party's method
¢ of securing the loan with a life insurance policy, nor is there
p

evidence in hand that such security was obtained.
»
. A letter dated April 13, 1983, (after Loan 3 was renewed)
-~ from First Atlanta concerning the Party's note renewal, staces
-r the following:
s our original letter agreement calls for
- various guarantees on any renewals should the

original note not be paid in full, and if you
o prefer to furnish the guarantees now, it is
of course satisfactory with us. However, in
view of the substantial reduction now and the
definite plans for taking care of the balance
by the end of the year . . . we can forego
the guarantees on this renewal with the
understanding that should repayment plans not
progress as anticipated, we may require the
guarantees at the next renewal.

A May 1984 letter of response from the Party to the audit
report findings states that the Party's cash flow is "seasonal,"”

supported primarily by the Jefferson-Jackson Day Dinner held
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annually in February, and by election qualifying fees received in

May and June of each year. The Party states that it made partial

payments on the loans (as discussed above) in April 1983, and had
expected to pay the balance of the renewed loans by the end of
1983. The balance of these loans apparently remains outstanding.

3) Applicable Law

The Code of Georgia 1983 amendment § 7-1-285 prohibits a
bank's making loans which exceed 15 percent of the statutory

capital base of the bank unless the entire amount of such loans

is secured by good collateral or other ample security and does
not exceed 25 percent of the statutory capital base.4/ Since
these banks are larger, well-established national banks, it is
evident that C and S could lend $250,000 and First Atlanta could
lend $100,000 without approaching the limit of 15% of the banks'
capital base.3/ Therefore, the loans appear to comport with the
state banking laws which apply to limitations on the percentage

of the bank's capital base which may be lent at one time.

4/ § 7-1-4(35) states that Statutory Capital Base means:

(A) the sum of the capital stock, the paid-
in capital, the appropriated retained
earnings, and the capital debt of a bank
or trust company; or

(B) the amount of the net assets of such
financial institution, whichever is the
lower amount.

3/ The 1979 condensed statement of condition for C and S shows
total assets and offsetting liabilities in excess of $4
billion with capital of $72 million. First Atlanta showed
assets and offsetting liabilities of $2.5 billion with
nearly $15 million in capital. (Source: Polk's World Bank
Directory - Spring 1980).
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RECOMMENDATIONS
1. Find reason to believe that the Democratic Party of Georgia
and as treasurer, Charles Harris, violated 2 U.S.C.
§ 441b(a).

2. Find reason to believe that the Citizens and Southern
National Bank violated 2 U.S.C. § 441b(a).

3. Find reason to believe that the First National Bank of
Atlanta violated 2 U.S.C. § 441b(a).

4. Send attached letters.

Charles N. Steele
General Counsel

I

or 2 B

i~ e K eth A. Gross
Associate General gounsel

™~

. Attachments

b Letters (3)

P General Counsel's Factual and Legal Analysis

Interrogatories

<r

(o

o

)




MEMORANDUM TO: CHARLES STEELE, GENERAL COUNSEL
FROM: MARJORIE W. EMMONS/JODY C. RANSOM )
DATE : SEPTEMBER 24, 1984

SUBJECT: OBJECTIONS - MUR 1725 First General

Counsel's Report signed September 20,
1984

The above-named document was circulated to the

)
Commission on Thursday, September 20, 1984 at 4:00.
o
F . . . .
: Objections have been received from the Commissioners
as indicated by the name(s) checked:
~
& Commissioner Aikens X
L . . .
Commissioner Elliott X
~ Commissioner Harris
Commissioner McDonald
- Commissioner McGarrv

Commissioner Reiche

This matter will be vlaced on the Executive Session

agenda for Tuesday, October 2, 1984.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens and Southern National Bank
First National Bank of Atlanta

)
)
The Democratic Party of Georgia ) MUR 1725
)
)

CERTIFICATION

I, Mary W. Dove, Recording Secretary for the Federal Election
Commission Executive Session of October 2, 1984, do hercby certify

that the Commission decided by a vote of 4-2 to take the following

actions 1in MUR 1725:

1. Find reason to believe that the Democratic Party of
Georgia and as treasurer, Charles Harris, violated

2 U.S.C. § 441b(a).

2 Find reason to believe that the Citizens and Southern
National Bank violated 2 U.S.C. § 441b(a).

3. find reason to believe that the First National Bank
of Atlanta violated 2 U.S.C. § 441b(a).
h

L. Send letters attached to the CGeneral Counsel's
September 20, 1984, reporrt.

Commissioners Harris, McDonald, McGarry, and Reiche voted

affirmativelr Zor the decision. Cormissioners Aikens znd Elliotrt

dlsscnred.
ATTesT:
//_\

, - . _;/\ / /
/ <2 e SR A L/ ;
(6 -3 =A% g«fz;g,¢4ﬁi‘ Ké~{7L1
Date Mary W/ Dove

Recording Secretary

t




FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

October 4, 1984

Mr. Charles Harris, Treasurer
Democratic Party of Georgia
901 South Omni International
Atlanta, Georgia 30303

RE: MUR 1725
Democratic Party of Georgia
Charles Harris, Treasurer

Dear Mr. Harris:

On October 2 , 1984, the Federal Election Commission
determined that there is reason to believe that the Democratic
Party of Georgia and you, as treasurer, violated 2 U.S.C.

§ 441b(a), a provision of the Federal Election Campaign Act of
1971, as amended ("the Act"). The General Counsel's factual and
legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a f£inding of
probable cause to believe if so desired. See 11 C.F.R.

§ 111.18¢(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Mr. Charles Harris, Treasurer
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §35 437g(a)(4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B,
Hagan, the staff member assigned to this matter, at (202)
523-4000.

Sincerely,

/ / \/ . i o
-7 e A T LT
_—~"Lee Ann Elliott

Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGCTON D (C 206363

Octcoer 4, 1984

Citizens and Southern
National Bank

35 Broad Street

Atlanta, Georgia 30303

RE: MUR 1725
Citizens and Southern National Bank

Dear Sir or Madam:

On October 2 , 1984, the Federal Election Commission
determined that th=re is reason to believe that your bank
violated 2 U.S.C. § 441b(a), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"™). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your bank. You may submit any
factual or legal materials which you believe are relevant to the
Cormission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
cuestions, within ten days of your receipt of this letter.

In the absence of any adaitional information which
cemonstrates that no further acticn should be taken against the
bank, the Commission may fina probable cause to believe that a
violation has occurred and proceeZ with conciliation. Of course,
this does not preclude the settlerent of this matter through
conciliation prior to a finding of probable cause to believe if
co desired. See 11 C.F.R. § 111.18(d).

if you intend to be represented by counsel in this matter,
Dlease advise the Commission by completing the enclcocsed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communicztions from the Commission.
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The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (a),
unless you notify the Commission in writing that you wish the

investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)
523-4000.

Sincerely,

-
/
‘\‘_,// e

",

;J. W ALATA Tl AL
Lee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Questions
Procedures
Designation of Counsel Statement




CITIZENS AND SOUTHERN NATIONAL BANK

INTERROGATORY

Please state all criteria used by your Bank to make a loan.

Please supply any documents which reflect these criteria.
Have these criteria been formally adopted?

If so, explain how they were adopted, by whom, and on
what date.

Please specify the information submitted to you by the
Democratic Party of Georgia in reguesting the loans.

Please supply any documents submitted to you by the
borrower.

c) Plezse explain how this information was approved, by whom
anéd on what cate.

Cr
3.a) State all the information on which the Bank relied in making
Le the decision to approve the loans to the Democratic Party of
- Georgia.
» o) Pleazse supply anv documents on which the Bank relied in
mz«king its decision.
cj State who approved the lcans and on what date.
P
. s. Fleazse list all repayments made on the Party's original
iozns and the dates of such repayments.
P
5.2, IZf any payment on the original loans was missed, please
oo stat

e the Banx's efforts to obtain payment.

rlease provide all documents which support this effort.

e g

QO

lezse state all steps taken to collect these loans whether
ritten or orzl.

€.a) Hzve the loans been renegotiated or renewed?

please state the date, the terms of the renewal

b 3
iz O,
ggreement; nane the person or persons who approved the
renewed loans as well as the person or person reguesting the
renewal.

=) Plezse specify what information, other than that relied upon
in zpprovinz the original loans, was used in vour decision
<o epprove the renewal.

2 Suoply the documentation supporting this decision.
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C & S Bank
Interrogatory
Page 2

7.a)

b)

a)

D)

e)

(1)

State the Bank's criteria for renegotiating loans.
Please supply any documents which reflect these criteria.
Have these criteria been formally adopted?

If so, explain how they were adopted, by whom and on
what date.

Has the Bank written off the loans to the Democratic Party
of Georgia?

If so, when were the loans written off?

For the period January 1, 1980 to the present:

how many loans has the Bank made of amounts between $50,000
and $300,0002 -

How many such loans were made under the same interest rate
as that approved for the Democratic Party cf Georgia?

How many of these loans have been paid according to this
rate schedule?

How many such loans not repaid pursuant to this schedule
have been renegotiated?

For how many loans not repaid according to the schedule have
you taken steps to obtain payment other than renegotiation
of the loan?

How many of these loans has the Bank written off?

Has the Bank previously made loans to the Party?

If so, state the date, amount and terms of the loan(s) and
whether those terms were met.

If the terms were not met, what steps were taken to obtain
payment of these loans?

Are these loans still outstanding?




FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

October 4, 1984

Mr. Kermit V. Wiles,Vice President
The First National Bank of Atlanta
Two Peachtree Street, NE

Atlanta, Georgia 30383

RE: MUR 1725
First National Bank of Atlanta

Dear Mr. Wiles:

On October 2, 1984, the Federal Election Commission
determined that there is reason to believe that your bank
violated 2 U.S.C. § 441b(a), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your bank. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
guestions, within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should bes taken against the
bank, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Mr. Kermit V. Wiles
Page 2

The investigation now bein33conducted will be confidential

in accordance with 2 U.S.C. §§ 7g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)
523-4000.

Sincerely,

\/: o
/ -

- woe ;-
L A '-//”/./_'v_/v—:’7~

. ~ - L0 -\

—1Lee Ann Elliott
Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Questions
Procedures

Designation of Counsel Statement
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FIRST NATIONAL BANK OF ATLANTA

INTERROGATORY

Please state all criteria used by your Bank to make a loan.
Please supply any documents which reflect these criteria.
Have these criteria been formally adopted?

If so, explain how they were adopted, by whom, and on
what date.

Please specify the information submitted to you by the
Democratic Party of Georgia in requesting the loan.

Please supply any documents submitted to you by the
borrower.

Please explain how this information was approved, by whom
and on what date.

State all the information on which the Bank relied in making
the decision to approve the loan to the Democratic Party of
Georgia.

Please supply any documents on which the Bank relied in
making its decision.

State who approved the loan and on what date.

Please list all repayments made on the Party's original loan
and the dates of such repayments.

If any payment on the original loan was missed, please state
the Bank's efforts to obtain payment.

Please provide all documents which support this effort.

Please state all steps taken to collect this loan whether
written or oral.

Has the loan been renegotiated or renewed?

If so, please state the date, the terms of the renewal
agreement; name the person or persons who approved the
renewed loan as well as the person or person requesting the
renewal. -

Please specify what information, other than that relied upon
in approving the original loan, was used in your decision to
approve the renewal.

Supply the documentation supporting this decision.




First Atlanta Bank
Interrogatory

Page 2
7.a) State the Bank's criteria for renegotiating loans.
b) Please supply any documents which reflect these criteria.
c) Have these criteria been formally adopted?
If so, explain how they were adopted, by whom and on
what date.
8.a) Has the Bank written off the loan to the Democratic Party of
Georgia?
b) If so, when was the loan written off?
9. For the period January 1, 1980 to the present:

a) how many loans has the Bank made of amounts between $50,000
and $300,000?

b) How many such loans were made under the same interest rate
as that approved for the Democratic Party of Georgia?

c) How many of these loans have been paid according to this
rate schedule?

d) How many such loans not repaid pursuant to this schedule
have been renegotiated?

e) For how many loans not repaid according to the schedule have
you taken steps to obtain payment other :than renegotiation
of the loan?

f) How many of these loans has the Bank written off?

10.a) Has the Bank previously made loans to the Party?

b) If so, state the date, amount and terms of the loan(s) and
whether those terms were met.

c) If the terms were not met, what steps were taken to cobtain
payment of these loans?

d) Are these loans still outstanding?
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¢ Vice President ' October 23, 1984

Ms. Frances B. Hagan '
Federal Election Commission .-
Washington, D. C. 20463 —

RE: MUR 1725

~
First National Bank of Atlanta
o
= Dear Ms. Hagan:
L
s, - Pursuant to our telephone conversation today, | am requesting an
extention of the deadline to submit our package to you. The reason
» = for this request is that we have not yet received from you a copy
of the Procedures or the Designation of Counsel Statement.
: E
| appreciate your help in getting these to us and in the granting
< .4 of the extention.
<r
Sinc
c.‘ L4

Robert C. Osborne
¥ Vice President
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Legal Department

Citizens and Southern Georgia Corporation

Marietta and Broad
P.O. Box 4899, Atlanta. Georgia 30302-4899
Telephone 404-581-2318

October 24, 1984

Federal Election Commission
Office of the General Counsel
Ms. Frances B. Hagan
Washington, DC 20463

Dear Ms. Hagan:

0 Thank you for forwarding to me the Designation of Counsel and

procedures which were missing from Chairman Elliott's original
o letter to The Citizens and Southern National Bank, dated
¢ - October 4, 1984.

Enclosed herewith you will find an executed Statement of
) Designation of Counsel with the specific attorneys identified
A who will be handling this matter on our behalf.

Thank you.

Sincerely yours,

- [
- Hargéjs?mg}§§§g§24§144146ﬂb—_——‘

Senior Vide President
Corporate Counsel

+3

HDS/ jn
Enclosure

cc: Ben J. Johnson, III, Esqg.
Timothy S. Perry, Esq.




STA NT OF DESIGNATION OF COUNSEL

MUR 1725

NAME OF COUNSEL: aj j Messrs. Ben F. Johnson, III & Timothy S.

Perry)
ADDRESS: National Bank Building ’

35 Broad Street

Atlanta, Georgia 30335

TELEPHONE: Alston & Bird 404/586-1500
Ben F. Johnson, I1@ 404/586-1776
Timothy S. Perry 404/586-1642

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

SAUNDERS,
Senior Vide-President - Corporate
Counsel

RESPONDENT'S NAME: The Citizens & Southern National Bank

ADDRESS: Marietta and Broad

"P. O. Box 4899

Atlanta, Georgia 30302-4899

HOME PHONE: 4C04/352-2946

BUSINESS PHONE: 404/581-2322

L.
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ALSTON & BIRD 10eTZS AS

e e e, o Gcc—-#-— S3C]

GALLERIA Of F ICES
1200 ATIZENS & SOUTHERN NATIONAL BANK BUILDING I e o BARKWAY
35 BROAD STREET SUITE 1200
ATLANTA, GEORGIA 30335 ATLANTA. GEORGIA 30339

404586 - 1500 404-955- 8400

CABLE ' AMGRAM ATLANTA
DIRECT DIAL NUMBER TELEX: %4 2996

October 24, 1984

VIA FEDERAL EXPRESS

Frances B. Hagan, Esquire
Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 1725 The Citizens and Southern National Bank

Dear Ms. Hagan: >

2

You will shortly receive a designation of counsel from
The Citizens and Southern National Bank designating Ben Joﬁyson
and myself of Alston & Bird as counsel for The Citizens and
Southern National Bank in MUR 1725,

In that capacity, we are writing to request an extension
of time for fifteen days for our client's response. As I
understand it the time for response was extended through
October 26 at the earlier request of our client, and our request
is now made to enable us as its counsel to review the matters
addressed in your letter of October 4 arnd prepare a written
resoonse.

I appreciated the onoortunity to talk with you today about
this situation. Please feel free to contact me if you have any
guestions.

Si

— S

TIMOTHY S. PERRY
TSP:dw
cc: Harry Saunders




FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

October 30, 1984

Timothy S. Perry, Esquire

Alston and Bird

1200 Citizens and Southern
National Bank Building

35 Broad Street

Atlanta, Georgia 30335

RE: MUR 1725
Citizens and Southern National
Bank

Dear Mr. Perry:

This is in reference to your letter dated October 24, 1984,
requesting an extension of 15 days to respond to the Commission's
notice of reason to believe. After considering the circumstances
presented in your letter, the Commission has determined to grant
your requested extension. Accordingly, your response will be due
on November 12, 1984.

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter at (202) 523-4000.

Sincerely,

Charles N. Steele

General
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November 2, 1984

=
Ms. Lee Ann Elliott 5?
Chairman, Federal Election 4CD¢
Commission
Washington D.C. 20463 o
-+ -

Re: MUR 1725

~N Democratic Party of Georgia ' ; !
e Charlie Harris, Treasurer
« Dear Ms. Elliott:
r On behalf of the Democratic Party of Georgia,
we hereby request an extension on the your letter of
» October 4, 1984 in order that we can fully respond to the
= points you raised. With your permission we would 1like
N this extension through December 3, 1984.
c .
All correspondence and communications regarding
<r this matter should be directed to me as general counsel
for the Party and as the Party's Assistant Treasurer.
=
a Thanking you in advance for your cooperation,
' I am
o4
Sincerely,
WaynJ Reece i
kt




FEDERAL ELECTION COMMISSION

WASHINCTON. D C 20463

November 4, 1985

Wayne Reece, Esquire
Hendricks, Bodker and Reece
Suite 615

1800 Peachtree Street, N. W.
Atlanta, GA 30309

RE: MUR 1725
Democratic Party of Georgia
Charles Harris, as treasurer

Dear Mr. Reece:

This is in response to your letter requesting an extension
of time to respond to the Commission's Order for Written Answers.
Based on the reasons given in your letter, we are granting the
requested 30 days extension. Accordingly, your response is due
no later than November 25, 1985.

Sincerely,

Charles N. Steele -
Genegat Courmsel
/H‘ sounses
/ Pow. A -
/// \// X /’/{-,,'
t /

BY: f

—
,

Y I Q/
Kenneth A, Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION

N ASHINCTON DC 20443

November 7, 1984

Robert C. Osborne, Vice President

The First National Bank of
Atlanta

2 Peachtree Street, N.E.

Atlanta, Georcia 30383

Re: MUR 1725
First National Bank of Atlanta

Dear Mr. Osborne:

This is in reference to your letter dated October 23, 1984,
requesting an extension to respond to the Commission's reason to
believe notification. After considering the circumstances
presented in your letter, the Commission has determined to grant
your requested extension. Accordingly, your response will be due
on November 12, 1984.

If you have any questions, please contact Ffrances B. Hagan,
the staff member assigned to this matter at (202) 523-4000.

Sincerely,

Kenne .
Associate Ge

‘ral Counsel
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Atianta. Georgia

ZiNvig ag: 10

November 9, 1984

Ms. Frances B. Hagan
Federal Election Commission
Washington, D. C. 20463

Re: MUR 1725
The First National Bank of Atlanta

Dear Ms. Hagan:

This is in response to your letter of October 4, 1984
to Mr. Kermit V. Wiles.

Attached are our answers to the questions enclosed
with your letter.

We have reviewed the General Counsel's factual and
legal analysis which formed a basis for the Commission's
finding that there is reason to believe that our Bank violatec
2 USC §441B{(a), a provision of the Federal Election Campaign
Act of 1971, as amended (the “Act").

As we understand the General Counsel's factual an
legal analysis, the sole basis for the Commission's &
ation is the General Counsel's opinion that the loan dic
not meet the Act's criteria on the grounds that the loan
transaction is "questionable when examined in terms of
the Bank's expectation of repayment”.

We believe that the loan was made in
course of business and on a basis which assures
Our credit analysis and decision is reflected in
set forth in response to your questions. As stat
Exhibit 2c2, we believed at the time the loan was macde,
and continue to believe, that the borrower has the ability
to repay the loan. As noted in Exhibit 2c2, the borrower
previously borrowed and assumed indebtedness of approximately
$575,000, which it repayed in an orderly fashion through
its fund raising efforts. Since those repayments, the
borrower incurred no substantial indebtedness, and at the




Page 2 of 2
Frances B. Hagan
November 9, 1984

time of our loan, had no indebtedness; therefore the Bank
had a reasonable expectation that the borrower would be
able to retire the new indebtedness from its fund raising
efforts, as it had done in the past. Furthermore, it should
be clear to you that this loan was made in the ordinary
course of the Bank's business, in accordance with its loan
and credit policies for similar transactions, as reflected
in Exhibits lal through la3.

Robert C. Osborne
Vice President

RCO/bc
Attachments
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@-sronse 10 inTERROGATORVED

Please state all criteria used by your Bank to make a loan.

See Exhibits 1al - 1a3.

Please supply any documents which reflect these criteria.

See Exhibits 1al - 1a3.

Have these criteria been formally adopted? If so, explain how
they were adopted, by whom, and on what date.

Yes, as part of the Credit Policies and Procedures Manual
adopted by the Credit Policy Division of the Bank in 1981.

Please specify the information submitted to you by the Democratic
Party of Georgia in requesting the loan.

See Exhibits 2al through 2a9.

Please supply any documents submitted to you by the borrower.
See Exhibits 2al through 2a9.

Please explain how this information was approved, by whom and
on what date.

See Exhibit 2ci. The loan was initially approved by John P.

Stevens, Executive Vice President, on 10 28/82, and ratified
by the Credit Policy Division on 11 18 82.

State all the information on which the Bank relied in making the
decision to approve the loan to the Democratic Party of Georgia.
See Exhibits 2a1 - 2a9, 2c1, and 2c2.

Please supply any documents on which the Bank relied in making
its decision.

See Exhibits 2a1 - 2a9, 2c1, and 2c2.

State who approved the loan and on what date.

See the answer to 3a.
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6.b) -
Q:

6.c) -

Please list all repayments made on the Party's original loan
and the dates of such repayments.

April 8, 1983 - $50,000
October 25, 1984 - $14,393.17

If any payment on the original loan was missed, please state
the Bank's efforts to obtain payment.

Not applicable.

Has the loan been renegotiated or renewed?

Yes, the loan was renewed.

If so, please state the date, the terms of the renewal agree-
ment; name the person or persons who approved the renewal
loan as well as the person or persons requesting the renewal.

April 8, 1983; Mr. John Stevens agreed to renew the $50,000
balance to October 5, 1983, at a rate of prime plus 3. The
renewal was requested by Joel Cowan.

October 5, 1983; Mr. John Stevens agreed to renew the balance
of the loan to April 2, 1984, at a rate of prime plus }%. The
renewal was requested by Mr. Joel Cowan.

April 2, 1984; the loan was renewed by Mr. John Stevens at

a rate of prime plus 3% until October 1, 1984. The renewal was
requested by Mr. Joel Cowan.

October 1, 1984; the loan was renewed by Mr. John Stevens

until December 31, 1984, at a rate of prime plus {%. The
renewal was requested by Mr. Joel Cowan.

Please specify what information, other than that relied upon
in approving the original loan, was used in your decision to
approve the renewal.

April 8, 1983: See Exhibit 6c1.

October 5, 1983: See Exhibit 6c1 & 6c2.

April 2, 1984: See Exhibits 6c1 & 6c2.

October 1, 1984: See Exhibits 6c1 - 6c#.
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6.d) -
Q:

7.a) -

8.a) -

9.a) -
Q:

9.b) -

Q:

9.c) -
Q:

9.d) -
Q:

9.e) -
Q:

® & @

Supply the documentation supporting this decision.

See Exhibits 6c1 through 6c4. .

State the Bank's criteria for renegotiating loans.

Not applicable.

Has the Bank written off the loan to the Democratic Party of
Georgia?

No.

For the period January 1, 1980, to the present, how many
loans has the Bank made of amounts between $50,000 and
$300,000?

This information is not available from the Bank's computerized
Loan Accounting System. This would require a manual examin-

ation of all loan files which could not be completed in the time
frame requested.

How many such loans were made under the same interest rate as
that approved for the Democratic Party of Georgia?

See the answer to 9a.

How many of these loans have been paid according to this

rate schedule?

See the answer to 9a.

How many such loans not repaid pursuant to this schedule have
been renegotiated?

See the answer to 9a.

For how many loans not repaid according to the schedule have
you taken steps to obtrain payment other than renegotiation of
the loan?

See the answer to 9a.




How many of these loans has the Bank written off?

See the answer to 9a.

Has the Bank previously made loans to the Party?

No.

v
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INDEX NO: 2.0l
SECTION: General Loan Policy
PAGE: I of 8 CATE: 4.82

TOPIC: General Loan Policies and Procedures

. DEFINITION: None
. POLICY:
A. Composition of the Loan Portfolio:
The Bank's first obligation as a ‘'nancial instituticr is
'0 searve thoce existing ana icng standing custcmers in

IS primarcy service area; part.cuiar'y, the community in
which the 8snik i35 Iacared.

— 2. T12 loan partfolio will be manageg 'n view of tnarging
eccnomis  ¢onliticns ard reguirerments of raguiatiry
- autnorities.
~ 3. The size of the !oan portfolic 's governec 2. the
o
. following:
» a. The availaoility of cacital:
g D. The Bank's deposit ~.x:
o c. Other funds sources: ing
b - . . . .
c. rhe gerera: :'cuidity ~2G. ~ements of me Jar«.
|
3. The Bank's Asset and Liabi:ity Zcmmittee ngicaias “~m
tme te Tme a general ccrztco ITongntre2ss Nt

Licrey Market 3amga, ~ rmgse t.—es. he 33~« T o577 Z2
more selective 'n s encing:

? 1

a. Generally, during sucr- T ~es. Trer2 sr. e "o
'oans extenced for

Business solicitat:cr:

. Zxpansion cians:

i Capitai .nvestmeris: -

V. Specuiative purcscsas ~Cludirg Ians Cor
Mlergers Sr acguis .o

CIommecity Sroinvarisry, ssecu.atIr.

EXHI3IT 1a1
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INDEX NO: 2.01
SECTION: General Loan Policy
20of 8 DATE: 4/82

PAGE:

-

-

TOPIC: General Loan Policies and Procedures

B. Risk:

b. It is recognized that there will be some
cases when such loans enumerated, above,
should be extended. but careful consid-
eration must always be given to allocating
sufficient funds and capital to servicing
the existing customer and community base
when there is greater demand for Ioans
than the suooiy of funds can accommodate:

i In all instances, such 0ans require
prior apprcvat of the appropriate
8ank Lcan Committee.

The risk level of tne loan portfolio is controlled
through proper Ican authority and approval
policies and procedures, as well as through
diversification of the portfolio:

a. This is to avoid unc.e industry concen-
tration ancd an excess ~umber and dollar
amount of commitments which might impair
liquidity .

Ail  ioans are systematically and regularly
reviewed by tne independent L_zan Review
Civision.

c. Profitability:

I,

The profitability of the ioan porifoiio s managed
through tne anaiysis of each commitment on an
individual basis oy calculating the return on
equity ("ROE"):

a. This calcuiation is prescribed as part of
the normai profit plan process.

No new customer should be approved for a
borrowing reiationship where <:ne profitability
level is less than the prescribec minimum level
uniess:

5 AND PROCEDURES
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SECTION: General Lzan Policy
PAGE: 3 0of 8 DATE: 4 82

TOPIC: - General Loan Policies and Procedures

a. It is determined that the desired prcfitability
level can be achieved in an orderly fashion over
a reasonable period of time; and a plan for agoing
so is set forth.

b. Accounrt relationships are required in csnnection
with the extension cf ail loans:

i Generally, ccmpensating collected balances
for a commerciai customer should not De
‘ess than 20% of the commitment.

3

i, with natioral concerns, it is under~sicod
- that the above mentioned compersating
balance reguirement may not De pracl.cal.

v Alternative arrangements for ccmpersationr
ar may be flexibie as long as the cesired
prorfitability fevels are obtained.
»
D. Criteria for Granting Loans:
N
- i, As a financial institution ard caorporate citizen, ire
' B8ank has an opiigaticn 2eyond its Swn  nlarnal
opj ives:
< pjectives
— a. A fundamental ob!'gation of a ccmmerziai Dar< s
to prudently evaluat2 ail 0an -~ecLesis arc
(ee support oniy thcse «~r'ch ~ecresert:
@ Viabie commercial or DUsSiNess 2~ Ceavcrs:
i Legitimate sersonal neecs =7 n~C vicuals
and crganizations decicatec 3 ~e genera
well peing of the commurity.
2. The Bark's primary service area 's me zc.nt of
greatast ccncern and s Tnat clacs snoaricn me Zar«
Futs greatest emphasis:
CREC T S2L.CIES AND SRIT=zZIZURES
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.

TOPIC: General Loan Policies and Procedures

a. Generally, a company's primary place of
business would be located in the Bank's
primary service area for it to qualify as a
company located in that service area:

i,

In the case of firms whcse primary
office is located eisewhere, the size
and relative value of the particuiar
entities lccated " the Bank's
primary service area would be
considered.

Generally, ndividuals borrowing for
personal needs should be residents
of the Bank's primary service area.

The primary service area of the
Bank is defined as follows:

Primary coun: s are: Fulton,
DeKaib Cobb, <ichmond, Clayton,
and Gwinnett

Primary cor-espondent cities
(counties) are: Savannah
(Chatham); Dalton (whitfie!d);
Columbus {Muscogee); Macon
(Bibb); Aibarnv : Scugherty ;; Atnens
(Clark): Rome . ~ipyd): algosta

Lowndes;; ang BrumswiCk (SiynNnj.

3. The Bank's secondary service area :s ~at area
which is secondariiy important ¢ the B8ank as
follows:

a. The remainder of Georgie- {(not listea
above):

b. The Southeastern States: and

c. The nation.

CREDIT POLICIES AND PROCEZZULURES
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SECT!ON: General Loan Policy
PAGE: 30of 3 DATE: 4.32

TOPIC: General Loan Policies and Procedures

E. Loan Commitments:

l. The Bank Credit Policy Division maintains reczrgs of
ioan and credit line commitments extended Dy the Bank.
Reports are produced and reviewed by the Cred:it
Policy and Corporate Financial Services Commitiees fcr
the purposes of:

a. Monitoring the 'evel ¢f zommitments by icar type
and division:; and

o Setting iimits on ccmmitments, as Necessar .
F. -oan Mix:

I. The Bank maintains control over the mix <f tme [oan
portfolio in such a manner that the obligaticn 2 the
local consumer ard zusiness communities is fu.ri!led.

G. Loan Funding:

I. it is tne Bark's practice tc Taintain the consumer car

leve!l at an amourt not greater Itan the net avanable

deposits generated in the iccal ccmmunity cansumer
marketpliace.

2. Corporate ceposits gererated “rom  tt2 St3te oF
Georgta, Soiltreast. anc rat.cral markets &~ e .s2C
‘ar lcans in thcse marxetplaces. 35 o~ Cart.tztes o7
cdepos:t and cther oorrcwes “.ngs.
3. Generaily. .nterrationai 'cans w... De “urZec atv
cdepcsits purchased in tre nterrat.orai marxkerlz.ace.
H. Note Waturit.as:

-

Al commercziai transaciicns Must De "

dled &itm ~ZIas
—maturing ir sgercoximataty 20 zavs cr S:

~
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SECTI!ON: Generai Loan Policy
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TOPIC: General Loan Policies and Procedures

H.

Loan Commitments:

The Bank Credit Paolicy Division maintains r~ecargs =f
ioan and cregit line commitments extenaced by the Bank.
Reports are produced and reviewed by the Creg:t
Policy and Ccrporate Financial Services Committees for
the purposes of:

a. Monitoring the 'evel cf commitments By icar tyce
ang givision:; and

S. Setting :.mits on ccmmitments, as nNecessary .

Loan Mix:

The Sank maintains cantral cver the mix of <me [2an
portfolio in such a manner that the obligaticn 0 the
iocal consumer ard Susiness communities is fuititied.

Lcan Funcging:

'
ta

(3]

it is tme Bank's practice iz —aintain the corsumer igar
‘evel at an amount not grezlar than the net availabie
deposits cenerated in the ocal ccmmunity consumer
marketpiace.

Coroorate ceposits germerateg  “-cm tte Siate of
Georgia, SolLireasi. 3mC rat.cral Marxels &~ - Te .sec

‘Cr igans N Tngse Tarxelsiaces  3S o« zert.fz3tes o7
cdeposit ang ctrer cor~cwed “.-Cs.

Generally, .nterraticnai cams =~ . 2e “.rZez ait-
deposits purchased in the Nier—at.onai Mmar<elz.ace.

Note Maturities:

Ail commercial trarsacticns —ust De —arcied ~ith ncles
maturing ‘n aporoximataly S0 zays sr 2ss:

CREDIT BCL.CT 253 AND PRCZ=2.=ks=
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TOPIC: General

PROCEDURES:

INDEX NO: 2.0I
SECTICN: General Loan Policy
PAGE: 70f 8 DATE: 4/32

Loan Policies and Procedures

This documentation should include a current
audited set of financial statements Jor any
unsecured extension of credit 10 a s.nNgie
customer which, in aggregate, exceeds $i00,000;

i. The audited statements shou'd <cortan
cperating figures.

it. The reguirement of audite¢ financial
statements is 2 flexipble one which reguiras
judgment on the part of the ‘encing
officer.

i whiie augitedad figures are 3.w3ys
oraferable, the foillowing are always “aclors
to Te ccnsicered as to whether z.Cited
figures are a ~eguirement:

Tne tyce of c-edit;

Collateratl, a~a marketadility thereof:
Tre borrcwer's past performarce;
Tre size of (ne ccmpany; and

The oracticatity f tequirng 3 . auc’

Lending Officer's Rasporsin. [Ty

I, Officers extencirg ccmmerc. s cans are res
compliance with 3aii of ire

ofolal |
cic.es, Drccecures, 3rg

lending guicelires set “orth r tnis Manuai.

EXHIB!ITS: None

REFERENCES:

AL

None

Cther Reiated ~oi'c.es:

Real

Real

gstate

Zstate _car Serwvice
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INDEX NO: 2.0t
SECTION: General Loan Policy
PAGE: 8 of 8 DATE: 4/82

-

TOPIC: "'General Loan Policies and Procedures

3. Portfolio Concentration
B. Responsible Divisions:
I. Credit Policy
Vi #OLICY CATES:
AL Original Policy Date: 2,78
8. Policy Revision Date: 482
ZRED T SOLICIES AND PROCEDURES
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INDEX NO: 6.04
SECTION: Categories of Credit
PAGE: |1 0of 3 DATE: 6/8

TOPIC: Unsecured Lending

1. DEFINITION:

A.

Unsecured Loans, commonly referred to as signature or direct
loans, are those on which no collateral is assigned to secure
the funds advanced.

POLICY:

A.

In granting a request for credit on an unsecured basis, the
loan officer shouild obtain as full knowiedge as possibie of the
potentiai borrower's business and he must evaluate the
advisability of making the unsecured loan in !ight of:

1. Character/management competence;

2. Bank history or experiences;

3. fFinanciai condition;

4. Purpose of the ioan;

3. Proposed schedule of repaym™ent;

6. Primary anc sacondary sources of repaymeri.

in assessing the credit worthiness of a custsmer :» conneclion
with a request for an unsecured loan, :he ercirg oSfficer
must carefully evaiuate a number »of :ypes of assets,
commonly found on personai financial statements, ‘~om wnicnh

he may nct te able to realize repayment:

1. Aii securities and savings which are isitged n oint
names woulig automatically accrue Ic ine spcuse or Ztner
joirt owner on the death 2f the ndiv.cuai. These

assets wouid be unavailable for cect regcayment.

2. L' fe insurance not payvapie to the esisie wouL.Q auto-
matically pass 10 the beneficiary z~c coth ‘ace vaiue
and cash value (uniess assigned o tne pank) wouid be
unavailabie for debt repayment.

3. Real Estate or interest in real estate wrich is not
owned solely by the borrower may De unavailable for
debt repayment, depending upon the exisience and size
of the first mortgages and the wiilingness of the joint
owners © selil.

CREDIT POLICIES AND PRCCEDURES

EXHIBIT 1a2
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PAGE: 2 of 3 DATE: 6/8I
TOPIC: Unsecured Lending

4. In the State of Georgia, the wife may also
sue the estate for one year's support for herseif
and her children, and this support will be
awarded to the wife and her chiidren from the
assets of the estate prior to the settiement of the
unsecurecd creditors claims. The amount of one
year's support usually approximates the total
annual sources of income to which the borrower
and his family are accustomed.

5. Personal property, such as furniture, auto-
mobiies, or boats are many times of littie value in
debt repayment.

1. PROCEDURE:

A. In making an unsecured locan, the borrower mus:
execute one of the following note forms:

1. Form 91-3772: Notes requiring truth-in-iencing
disclosure; or

2. Form 91-3764: non-disclosure note.

B. The "Tried and True Credit Funcamentais* set forth in
a separate statement should be ciosely foliowed when
making unsecured iocans.

C. The lending officer should ascertain i properties listec
on personal statements are scieiy or jointly owned.

D. The beneficiaries for all life insurance policies shou:c
be determined.

E. The loan officer should not take for granted the nret
worth of an individual without ascertaining the
true vaiue of underlying assets, the impact of other
debt and its collateral on the overall financial
condition, listed on personai statements.

F. The loan officer should take all necessary steps to

protect against any possibility which would create
unnecessary exposure to loan losses. For exampile, the
sale of credit life insurance on unsecured loans can be
of benefit to both the borrower and the Bank in
avoiding some of the problem situations described
above.

CREDIT POLICIES AND PROCEDURES
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TOPIC: Unsecured Lending

v. EXHIBITS: None

V. REFERENCES:

A. Other Related Policies:

1. Tried and True Credit Fundamentals.
B. Responsible Division:
1. Credit Policy

vi. POLICY DATES:

A. Original Policy Date: 2/78

B. Policy Revision Dates: 5/80, 6/8I

CREDIT POLICIES AND PROCEDURES
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INDEX NO: 6.10
SECTION: Categories of Credit
PAGE: | of 2 DATE: 6/8I

TOPIC: Political Loans
l. DEFINITION:

A. A political loan is a loan made to a political candidate for

campaign purposes.
. POLICY:

A. Loans may be extended for campaign purposes if they are
made in accordance with applicable banking laws and
regulations. A loan will be deemed to be made in the
ordinary course of business if it:

I Bears the wusual and customary interest rate of the
Bank for the category of the loan involved;

2. Is made on a basis which assures repayment;

3. Is evidenced by a written instrument; and

4. Is subject to a due date or amortization schedule.

B. Such loans must conform to the Bank's credit policies and
procedures.

C. Generally, such loans must be handled by and booked in the
Governmental Affairs Division.

D. when a loan is made to a political candidate based principally
on the creditworthiness of guarantors on the loan, a written
statement must be obtained from each guarantor
acknowledging that his guarantee corstitutes a political
contribution to the candidate and such contribution will be
duly reported.

i1. PROCEDURE:
A. Political loans are handled in the same manner as other loans.
V. EXHIBITS: None

REFERENCES:

A.

Other Related Policies:

I. Loan Committee Approval

CREDIT POLICIES AND PROCEDURES
EXHIBIT 1a3
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INDEX NO: 6.10
SECTION: Categories of Credit
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TOPIC: Political Loans

B. Responsible Divisions:
l. Credit Policy
2. Legal
3. Governmental Affairs

Vi. POLICY DATES:

A. Original Policy Date: 2/78

B. Policy Revision Dates: 6/8!

CREDIT POLICIES AND PROCEDURES




(}“33¢ﬁ(é~ :>Cfru)<chdl’ /a}r\[g

j,

STAFf

® suncts:

ADMINISTRATIVE OPERATING PROJECTION
ADMINISTRATIVE OPERATING PROJECTION
May 1, 1982 - April 0, 1983

Salaries
Payroll Taxes
Insurance

Part-time Employment

Total Staff Compensatrion

OPERATING EXPENSES

Rent

Utilicies

insurance

Teiephone
Maintenance & Repairs

?rofessional Fees
(Accounting & Audit)

Postage

Newsletrer

Registrarion Fees

Legal Tees

Subscriorions

Office Supplies & Printing

fiowers & Gifres

Total Ovnerating Expenses

TRAVEL

Vehicle Lease

Vehicle Operation

Airline Travel (Mid-term)
Meals & Lodging

Total Travel

CONTINGENCY FUND

TOTAL

EXHIBIT 2a1

w0

sl2,

10,

w

- N W

L4676 .

.350.
.6C0.

000.
.600.
900.
.000.
.000
.520

T me

78

00
20

00
00
0¢
00
0o
20

00

.20

.00
.00

.00
.00

S

$67.670 70

$77.296.78

$10.432.00
$ 2.500 00

158,548.73
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ADOPTED: STATE CHAKTER CONVENTION, SEPTEMBER 20, 1975
MAGIN, GEORGIA

AMENDED: June 21, 1930; March 14, 1981; November 14, 1981;
February 20, 1982

STATEMENT OF QNALS: We, the xembers of the Democratic Party of Georgia are

committed to the establis"aeunt of 1 party open to all Georgla Derocrats. We

believe that + ». y which i< ta call forth the best in our State will have to

embody the best of our State's traditions and herit.pge. ‘e are committed to

the wisdom and effiiacy Hf re will of the najority; to belief in the merits ..f
a two party sys «+: -»ich allows [or diversity of groups and individuals and t
the belief that our part; will be strengthened by these differeic-s. e
believi: in " vai i+ f the individual and belicve that gover:en , :hilo
protecting the life, liberry .4ad property of individuals, must also be

responsive to their collective needs and wills.

“hile pledging ourseclves to 4 honest and open condict of pidblic affairs
befitting the traditions of a people dedicate! ro + Sr-¢ and _ust society, we
seent et gnd enhance political €reedom of all people, and to encou-age
the reaningful participati n of all citizens ~ithin the framework of the

Constitution ax! laus of the United States and rthe State of Georgia.

We believe th+ *his Thart - confir s 4 jdrty sTrenythened by its differences

and armed by its l:.otion to rhe principles of 4 oral and ethical society.

EXHIBIT 2a2




SECTION 3.

ARTICIE [
THE_DEMOCRAT'LC. PAK 1Y UF GEORGIA

STATE PARTY: The words "State Party" as used in this Chartec
shall rean th- Democratic Party of Georgia.

The State Party shall:

‘A)  assist in the election of NDemicratic candidates;

h dopt and prarwte statement of policy;

() assist local Denocratic organizations in the election of
their canli ! .es and the educarion of their voters.

establish stindavds and rules of procedure to afford all
members .l the State Party full, timely and equal
opport'mitivs to participate in decisions conceming the
formulation of pulicy and the conduct of Party affairs;

raise and disbarse twneys needed for the operation of the
5.4te Party;

work with emncratic offici:ils at all lewels to achieve
the objectivis f e Sktate Party; and

promte fair adjadication of disputes and fair campaign
practices, and, further, to encourage and support codes of
political ethics that embxxly subst ' v rules of ethical
puidance fo- 41l pudblic officials, to assure that public
officials shall at all tires conduct themselves in a
manner that reflects creditably upon the office Lhey
Servs,

ARTICLE LI
STATE CONVE:ZLL .

AUTHORITY: The State Convention shall be =zhe highest
authority of the State Partv, s.bject tH e provisions of
this Charter,

MEETINGS: The State Party shall assdamble in State Convention
each fourth year 'wyinning in the year 1973 on a date after
the pubecnatorial primary and before the general electiom,
The date and call for the Convention shall be established by
the Executive Comittee, The State Comittee may call the
S ety iagoy T Tonvention at such other times as it
»misiders necessary :and sppropriate.

DUTIES: Each State Convention nay adopt party policy and
legislative 14 foras, amewd £ i Thartec as provided herein,
act upon such oLher natters as it deens necessary, and shall
in thos- ears of oo hemarorial el=~tions:
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SECTIT! 4.

SECTION 5.

(a® inate and elect for four (4 '; tems, ag State

(0,4 s of t'w Georgl+ Demcratic . the: Scate .
Chairpersn, the State Vice Chairpersim, the Srate \
Secretary, the State Treasurcer and other 8 1 officers ag Tay

be provided for by this Charter oc the Bylaws; and

(%) nessinate and elect a Congressional District Chairperson
fra: each Congressional Disrrict to secve 1 four (4) year
term, 'y a caitus of d-legates representing such Congressional
District at meetings during '}-- time of the Stare Convention,
ag provided in the Bylaws.

DELBGATE SELECTION: Delegates to the State Convention -' .41Y
be:

(a) fifteen (15) delegates and five (5) alternate delegates
from each State Senatorial District as provided in the
Bylaws;

(b) at least two (2) and m> wre than five (5) delegates, and
no less than one (1) and » wre than two (2) 3alternates
(dependi'y, on population) selected by each County
Camitte: as provided in the Rylaws;

(c) two delegates from each Stat.- Senatorial Nistrict, to be
appointed by the must recz1t ixminee of it State 2arty
for the Office »f Govermor, elected iu the party primary
irmediately preceding the St Tovwmizlon;

(d) any Demncratic norinee for the office of State
Representative oc for State Senator,naminated in the
party prirary immediately prec-ding the State Convention,
who qualifies as pres: ribe in the Bylaws;

’

{e) walwrs of the State Camnittee.

STANDARDS FOR DELIYATES: The Stare “onwenizion all be
carposir] of Jdelegates who .are chosen throgh processes which:

(a) assure- o1l wters full, timely iand equal opportimi-y to
participate and inzlide atfirvicive action prograns
toward that end;

(b) do not deny participation for failure to pay a cost fee,
or poll tax; and

(c) allows participation ouly s ~ipistered wters who desice
to participate as Democrai~,

ARTICIE 117
STATE OFFICERS AND
CONGRESSIONAL DISTRICI[ (Alwpn -+

ELECTION OF STATE OFFICERS: (lwe stare Officers shall he State

-2




SECTION 3.

SECTION 4.

SECTION S.

SECTION 6.

SECTION 2.

M) .eside over the State Conveni io. Wl neetigs of Stace
c«ittee ani Executive Civn:ittee,

NDirector and the Party office; and

(d) shall serve as exofficio member of 1ll committees of the
State Party.

- DUTIES OF STATE VICE CHAIRPERSON: e St.ate ‘'ic2 Chairperson

of the State Party shall preside at any meetinps of the State
Comittee in the ahsence »f the State Chairperson and shall
perform such other duties as -1y be delepated to him/her by
the State Chairperson. If a vacucy ocaurs in the office of
State Chairperson, the State Vic: ‘hairperson shall discharge
the duties of the State Chairpersm until -n election can be
held pursuant to the Bylaws. The vice chairperson shall be an
exofficio member of all committees of the St4te Party.

DUTLIES OF STATE SECRETARY: The Stat:: S:x-reficy of the Scate
Party shall keep all official minutes of the State Committee
and the Executive Cormittee and shall perform such other
duties as may "e provided in the Bylaws.

DUTIES OF STATE TREASURER: The State Treaswwer of the State
Party shall serve as custodian of th: State Party funds and
moneys, shall serve ag a manber of the State Finance Council,
shz211 raintain financial records subje:: -+ wnlit 12d review
by the State Tinaittae and have sich other responsibilities
as shall be provided in the Byl:ws.

DUTIES OF CONGRESSIONAL CHAIRPFERSON: [he Congressional
Nistrict Chairpersons shall be .iaambers of the State Comnittee
4l the Executive Cawitzee anxl shall corrdinate State Party
affairs within the Congressional Dist-ict 4s provided in this
Charter ad the Bylaws.,

ARTICIE IV
StAf (vt

CREATION: There shall be a State Connittee which shall have
general responsibility for the 4ffairs of che State Party as
prescribed in the Election Code Section 34-902, subject

to the provisions of the Election Code, this Murter and
the Bylaws.

MEMBERSHIP: The State Civviiftee shall be - wiposed of the
following:

(a) the State Officers A1) shall he »fficers of the State
Caunittee;

(b) the Congressional Distric' Chairpe:rw: o7 each
Conpressional Nistricr;

- \ -
(c) provide general adninisir. ive direction i . 'w Zcecutive *

N\




a Stat easurer, each of <hon shall | minated and elected

Chal , @ State Vice m\alrpersou,,zucc Secretary, aiud
in this Charter and the By .

OUTIES OF STATE CHAIRPERSON: The State Chairperson of the
State Party shall:

(a) carry out the programs and policies of the State
~onvention and the State Cammittee;

p




(e) f. (5) members elected from eam.wtorial District
as .vllows:

- (1) three (3) members elected i 4 caucus in each
Senatorial Districr, to be (livided equally as
possible between men and ~umen, as provided in
the Bylaws; and

(1i) two (2) members elected from each Senatorial
District, to be divided equilly '~ reen men
and wonen, as provided {1 the Bylaws.

79N

'Y Ty the County Camittee when the Senate
District lies wholly within a single county; or

(2) by a %enatori.l Disrrict Convention when the
Senate District contains moce than one county,
such Conwention to he cimposed of an equal
nuwmber of 'elegates elected by the Conty
Comnittee of each zH>unt:s lyiy wholly or
partially withi- such Digerice;

(d) thirty (30) mambers appointed by the State Thairperson
o fram the stat.-.:_-large, faking into account appropriate
representation of women and ninorities;

3

(e) the following who shall be -on-juorum mmbers, who shall
have voice and wote, diring their tem of office:

(i) the most recent naminees .f rhe State Party for the
r offices of Governor, lieutenant Governor, Secretary
of State, Attomey General, Srate Siwol
S.aperintendent, Captroller ‘eneral, Commissioner of
Agriculture, Cammissioner of labor, U. S. Senate,

= U. S. House of Representatives and the Public

= Service Cownission;

o (i1l) embers of the Democrati: *lational “ammittee;

= (iit) officers of the Gener.! \ssembly, if Democrats, is
o follows: the Speaker of the House of

Repra=gentatives, the President 2r Twsa ol the
Senate, the Speaker Pro Tam of the House, and the
*@jority or Minority Leaders of bot': 4. .ses;

(iv) the Chairpersons of the NDemcratic Caucus of both
Houses;

(v) the President, or in the ibsence of the president,
the first Vice President, and National Committeeman
and Tunitteewoman elected by the Young Democrats of

Georgla;

(vi) the Chairperson of v State Financ= “oincil;

Y4




SECTION 3.

SECTION 4.

SECTION 5.

SECTION 6.

ii) the President, or in the .onc. e of cthe presiden
. the First Vice President Qggthe Georgia Federaticc:.\

- of Democratic Women;

(viii) the State House of Repri:sentatives nember and the
State Senite member appointed to serv.: on the State
Democratic Executive Comnttti~:;

(ix) the Chair and Vice Chair of the Georgi+ Association
of Nemocratic County Chairmen;

(x) an elected member of a mmicipal governing body and
an electa] niember of a county zoverning body, each
of whan shall serse for a temm concurrent with
his/her term of public office. Initially such
persons shall he appointed to the State Fxecutive
Comnittee and shall se - uiril December 1982. Such
appointed persons shall .grec to and shall have the
responsibility for developing by December 1982 an
affiliated organization ~ithin the Democratic Party
of Georgia to be known as th- Toc.:l Government Demo-
cratic Association. On and after December 1982
such local Government Democratic Association shall
elect the members of the State Executive Commiiice
provided for in this paraigraph.

ELECTION AND TERM OF OFFICE: State Cammittee members <hall be
elected in the sane yars as regular pubernatorial elections
are held as provided in the BRylaws.

REMOVAL FROM COMMITTEE: State Officers may be removed from
office and members of the State Caiittee, including non-
quorum nanbers, may be removed fra: t' State Committee for
cause and on reasonable notice and with opportunity to be
heard, by a two-thirds (2/3) vote «f the State Comuittee pre-
sent and voting provided forty percent (40%) of the incumbent
members!ii,» of the State Cammittee - present and voting.
Cause shall include failure to perform designated duties, mal-
feasance or misfeasance in offic:, a nenber's public H{sclaim-
er of St ¢ Party affiliation, violation »f or failire to cam-
ply with duly adopted provisions of this “harter and the By-
laws and such other grounds as 'ay be pr-ided in the Bylaws.

VACANCIES: A vacancy in the office of State Chairperson shall
be filled ly election by the State ComritZx:-. “--ancies in
other State Officer positions shall he filled by election by
the Executive Committe=. Vaicancies in the :«mbership of the
State Camittee, exclusive of Srate Officers, shall be filled
by appointnrent by ' Ttate Qairperson from amonge qualified
persons.

MEETINS: The State Camnittee shiill (onvene at least two (2)
times cach year at such times and plices as designated by the
State Chairperson. Twenty percent (20%) of the incumbent
membership of the State Committee, exclusive of non-quorum
members, may cdll for a neeting upon reason-ble otice in

5
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SECTI(N 9.

SECTION 1.,

A quorum for a meeting of the te Cammittee shal)
be as vided in the Bylaws except as®” «rwvise provided in
ARTT XIIT of chis Charter.

STANDING COMMITTEES: The State Ci»mittee shall creat:: such
standing committees as the Bylas shall provide.

PRESIDENTIAL ELECTORS: The Damocracic slate of Presidential
electors shall be appointed by the State Chairperson with the
approval of the Executive Zwmitce: «: provided in che Bylaws,

ARTICLE V
EXECUTIVE COMMITTE:

WTIES: There shill be in Fcecitive Committee of the State
Comnittee which shall act for the State Comiiltee between
meetings of the State Committee, < ihject to this Charter and
State Convention.

MEMBERSHIP: Members of the Executive Comittee shall be as
follows:

(a) State Nfficery;

(b) Congressional District Tiirairumng;

(c) All members of the Democratic Hational Comittee from the
State of Georgia;

(d) The Chairperson of the State Finance Camcil;

(e) The President or the First Vice President in the
absence of the President of rhe Young NDemocrats of
Georgia;

(f) Th2 President or the First Vice President in the
atsence of the President. of t'w “zorgia Federation
of Danocratic Women;

(g) A Democratic member of the 5tat-~ "ouse of Representatives
to be apprint.a! by the Speaker (if a democrat) or by the
highest democratic officec in th.: ‘fouse;

(h) A Democratic member of the State Senate to be appointed by
the l.ieutenant Governor (if a democrat) or by the highest
Democratic ofFficer in the Senate:

(1) Governor George D. Bushee uring his tem of office, or
in his absence his appointed Democratic representative;

J) 1 electen! member of a minicipal poverning body and an
elected member of a comnty governing body, each of whom
shall serve for a temm concurrent wvith "is‘her temm of
public office. Initially such persons shall be appointed
to rthe State Fxecutive Camnittee and shall serve until De-
ember 1982, Such appointed persis shall agree to and
shall have the responsibility for developing by December
1982 an affiliated organization within the Democratic
Party 7 Georgia to be nown as the local Gowrament
Democratic Association. On and after December 1982 such
local Govermment Demncratic Association shall elect the

embers of the StA4re Fxecitive Committee provided for
in chis paragraph;

(k) The Chair and Vice Chair of the Zeorgi-t “ssociation of
Nemocratic County Chairmen.

b
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secei 1.

SECTION 2.

SECTION 1.

SECTIN 2.

Q® wxwzw ®

NATIONAL OOMMITTEE MiMiry

" FLECTION: The members of the National (mnittee shall be

elected by the State Cammittee in accordance with the
requirements of the Democratic National Committee and the
Bylawss of the Stire Party.

DUTIES: The members of the National C.unittee shall represent
the State Party on the Nemocratic National Committee and shall
have such other responsibilities as provided in the Bylaws.

REMWAL: The members of the National Committee shall be
subject to removal fram office on the same grounds and in
accordance with the same procedures as provided herein for
remval of State Nfficers and members of the State Cammittee.

VACANCY: Vacancies on the National Cammittee caused by
resignation, non-residency, removal or death shall be filled
by the State Committee as provided in the Bylaws.

ARTICLE VII-A
STATE FINANCE COUNCIL

CREATION & DUTIES: There shall he a State Finance Council
which shall have general responsibility for the financial
support of the State Party. The State Finance Council shall
raise funds to support the State Party and shall advise and
assist County Comiittees and Democratic naminees in securing
funds for their purposes.

MEMBERSHIP: Members and officers of the State Finance Council
shall be appointed by the State Chairperson, except for the
Treasurer who shall serve ex-officio.

ARTICLE VII-B
CAMPA (N SUPPORT COMMITTEE

CREATION & DL (~S: T[here shall be a CSC which shall have
the authority for raising and disbursing financial support
for the benefit of the numinees of the State Party in the
General Election.

MEMBERSHIP: The members of the CSC shall be appointed by ‘"e
State Chairperson. The members need not be members of the
State Comnittee.
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SECTICW 4.

ARTICLY. IX
OINTY (OMMITTIEES

CORATION: There slwldl e ¢ Conis o inewh ity of the
State vhich shall he igiam as ' ~ i , C(m(_y
utu.-." whijcd shall hawe 1" .. wral f'c.\,"'nihl]’.q for
che offatcs of 1" “epily Party . weenrilwd 1o “lection Code
Section 36-90" (c), subject to - e iSE of the Flection
Code, this M -rtir, the Rylaws ! .oli nie . il repgulariong
as shall »e -'11!(0# hy the State  em.j:tee,

DUTIFS: [me Coniry Toermaffres ot

(a) foster devel .wat of 1wl e vl ic 4 Tl les and
affiliated organicarions,

M) svik and evvcourye cn!tlite . for peblic . ®ice;

W,et Dennerai o owmiess oo af Cice

raise furls D0 Veew tic v inces awal activicies;

‘wld mmicipel jarty primeice sithin the T anty;

(6 o fom such pwimaowy and L e finetion: s are
required ly v,

() rvintain €inancial «nd other farty recs Ay, o <hall be
wovided £ riwe o)

(h) prorate and add lopistica]l supe-r ro1'n Ttz
AMffimative Action propran, oo

(1) perform snch other 'ities . iwe specifial in the
Bylaws.

MEMBERSHIP & PARTY DISIRICIS: Fadv (rminty Coomalt reses oy (LY.
consist oFf st less than tarlve ) wbers to ‘= elected
from two or "wre Parly Maetii <5 .1 bhlishal and apportioned
by cthe County {imiiitee {1 < cor!vie with the Bylaws and in
such 4 way as to jrovide for oy .it ol repregentarion for eqch
such Dlstrict «nd to irwre foll woticipitim by all scgmenty
of the ppulatiog in e cmmity. 0 the time g ified {0 the
Bylines cach Ciounty Cammitcee sh ! wlopt anl £ile sith the
State ~avmicree Lts plan desipartiop ite Perty Districts and
poovi-licy “or the electi o of ot 1wt e 72) Coonty Commit-
tee menhers from vach <uwh NDidero . The Rylaws ¢+ ules of
the Coonty may powide Sor svh . fficto ~«ole-rs of the
Conty Cmaftree W shall v v povemm mebers, Sut shall
hawe wice and vor-- Ticiap the 1.0 ol GfFf-

TEWM OF OFFICE: Each mweiher of 170 vty Sovmngr e Gl
serw: a teerm of four () year:.
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SECTION 6.

SECTION 7.,

SECTION 8.

SECTION 9,

MEMBERSH. : One-half (1/2) or the nearest whole mmber sbove °-.
ane-half (1/2) of the meambership of each County Camittee ¥
shall be elect::d in those years of gubermatorial elections and \
the raminder shall be elected i those years of a national
Prusidential election.

METHODS OF ELECTION: All members of the County Committee
shall be elected by either:

(a) primary ballot;
()  a caucus at or within Party Districts; or
(c) a cambination of (a) and (b).

One Of the above methods of eliction shall be chosen by a
county-wide caucus or convention as provided in the Bylaws
axd the ethod so hoim shall remain in effect unless

Ly a subsequenl c»inty caucus or convention called by the
County Camnittee provided, howver, that at least two (2)
years shall intervene between calls for subsequent caucuses
or conventions,

ORGANIZATIONAL MEETINGS: Within four (4) weeks fol

each election of new members each county shall hold an
organizational meeting and shall elect its officers as
required by the B;laws and in compliance with the Election
Code; however, ary menbers of said cwmmnittes cnmpleting
their tem of service may be members of an ad hoc election
cunnittee nder the leadership of the newly organized county
comittee. In the event that a Comty “anmittee does not so
reet, the Congression:l Nistrict Chairperson shall call such
meeting, specifying the time and place for the organizational
meeting.

MFECINGS: Meetings of each County Committee shall be called
as provided in the Bylaws and, subject thereto, as provided in
the rules and regulations adopted by each County Committee,
provided, however, if there has not »een a iuly held neeting
of such County Committee within three (3) calendar months,
twenty percent (20%) of the incumbent r«mbership of the County
Committees, exclusive of any non-quorun members, may call a
meeting upon ten (10) days notice to the remaini g members of
the Comnty Comnittee specifying the date and place of the

meeping.
REMUNERATION: No member of a County Comnittee shall receive

campensation {r or e reimbursed for incirrad exjenses of
attending any meeting of the County Cammittee.

10
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mn_g/ OCMMITTEE: County Officers be removed from
office members of the County Cawitte®; including non-
qurus ambers, if any, may be removed from the County
Comsitiee for cause and on ressonsble notice and with oppor-
tumity to be heard, by a two-thirds (2/3) vote of the County
Caedttee provided forty percent (40%) of the incumbent
smbership of the Cnnty Committee 4re present sxd wvoting.
Cmuse shall include failure to perfomm designated duties,
rmlfeasance or misfeasance in office, a member's public
disclaimer of State Party affiliation, violation of or
failure to comply with duly adopted prowvisions «f this Charter
axl Bylaws or County Party rules & regulations.

AUTHRITY: Each County Cammittee shall adopt rules and
regulations 48 -~ .ot in conflict with the provisions of
this Charter, t'w Bylaws and the Election Code. No such rules
and ragulaticns shall be effective until copies thereof,
certified by the Chairperson, have beer. filed #ith the Judge
of “robate and the State Party.

LOCAL ORGANIZATIONS: Each County Comittee may recognize as
affiliate orpani‘ations such comnty organizations as it deems
appropriate. Such local organizations shall not extend beyond
county lines.

ARTICLE X
STATE EDUCATION AND TRAINItY: COUNCIL

CREATION & MEMBERSHIP: There shall be a State Education and
Training Council carposed of such :asbers as may be appointed
by the State Chairperson with t'w: approval of the State
Camittee.

DUTIES: The Stace Fducation ««l Training Council of the
State Party shall be responsible for .Jeveloping and
implementing education and training programs for the State
Party. The Coumcil shall also assist County Committees and
local D=mxcratic organization in building and strengthening
local Dwmocratic activity.

BUDGET AND STAFF: The Council shall be provided with staff
1sgistance to perfuorm its duries and shall submit a proposed
ammual hwiget to the State Camittee for the purpise of carry-

.ing out its responsihilities.

ARTICLE XI(
AFFILIATED ORGANIZATI(R!S

"RUNG DEMOCKRATS: A single, statewide ocrganization
. Young Democrats shall be chartered by the State Committee
48 the Yomg Davocrats of Georgia as provided in the Bylaws.




onell) GANIZATIONS:  The State Confl) ¢ may recogize

multi-vounty or statewid- Democrati: Mmyanizations as affq]q.
ated organizations subject to such stanlicds and provisiimg ., ~\
shall be provided in this Charter and the Bylaws. \

|N
.

i ARTICLE XII
PARTY PARTICIPA: (Vi

SECTNd 1, M MBRSHIP: Membership in the Stare Party shall be open to
" all who desire to support the State Party and ho wish to
participate as Democrats.

SECTION 2. PARTY OFFICES & VOTING RIGHTS: Only registered wotecs shall
be eligible i ld oFfices or d 1. a1 positions or to vote
to fill such offices or positions.

SECTION 3. PROTECTIONS:  There shall be no discrimination in the conduct
of State Party affairs on (' hasis of sex, race, religion,
econmic status, ethnic origin ocr age (except as provided in
Section 2 of this Article).

SECTION 4. FULL PARTICIPATIIN: In order to encourage full participation
by all sezrments of the population who desire to participate as
A Democrats, tle: State Party shall adopt and implement affirma-
tive action prograns ia compliance wiih the Charter of the
& Hationdal Demncratic Party.

3 ARTICLE XIII
' AN G A0S, RULES

L SECTION 1.  AMENDMENTS: This Charter may be amexded by a vote of a

majority of all of the delegates to : State Convention.

i Proposed amendments to this Chacter shall be submitted in

‘ writing to the State Chairperson at the State Party Office
at least thirty (37) Hays prior to the awmmricatent of the
State Convention.

= This Charter may also be amended by a majority vote of the

State Committee. Eacli ember of the State “rmittee shall

receive writtza wtice iacluding the full text of any pro-

~ posed amendment{s) at least thirty (30) days in -ance of a
meeting held for this purpose. Fach .mendment shall be in
effect and binding until " -1.«: State Conwntion is held and
shall be jresented to such St:ate “onvention for ratification.

12




SECTION 4.

SECTION 1.

mﬁmmlas: The State C.vmi may recognize other
mulcl ty or statewide Democratic: O izations as affilf-
ated organizations subject to such stanlicds and provisions 4 °

shall be provided in this Charter and the Bylaws.

ARTICLE X111
PARTY PARTICIPA: (Vi

><MH:RSHIP: Mambership in the Stat: Party sliall be open to
all who desire to support the State Party and ~ho wish to
participate as Democrats.

PARTY OFFICES « VOTING RIGHTS: Only registered votecs shall
be eligible v 'w)ld offices or 1. sui~ positions or to vote
to fill such offices or positions,

PROTECTIONS: There shall be no discrimination in the conduct
of State Party affatrs on U'e: basis of sex, race, religion,
econmic status, ethnic origin nr age (uxcept as provided in
Section 2 of this Article).

FULL PARTICIPATI'N: In order to encourage full participation
by all sezrments of the population who desire to participate as
Damocrats, tlw State Party shall adopt and implement affirma-
tive action progras ia compliance with the Charrer of the
Hacional Democratic Party.

ARTICLE XIII
AMENIE 1 AL, RULES

AMENDMENTS: This Charter may be ame «led by a vote of a
mujoricy of all of the delepates to : State Convention.
Proposed amendments to this Charter shall be submitted in
writing to the State Chairperson at the State Party Office
at least thirty (39) 1ays prior to the cwmmncansent of the
State Convention.

This Charter may also be amended by a majurity vote of the
State Committee. Eacl imember of the State Trmittee shall
receive writtza wtice including the full text of any pro-
posed amendmet{s) at least thirty (30) days ia -/ance of a
neeting held for this purpose. Fach .mendment shall be in
effect and binding until (“e -.-<t State: Conwntion is held and
shall be presented to such Suate “onvention for ratification.

12




SECTION 3.

SECTION 1.

SECTION 2.

SECTION 3.

SECTL(N 4.

HYLAWS: Bylaws of the State Party not in conflict with this
Charter shall be adopted for the governance of the affairs of
the State Party in matters not provided for in this Charter.
Proposed Bylaws or changes in the Bylaws may not be adopted by
the State Caanittee without a quorum of forty percent (40%) of
the incumbent medwrship of the State Camittee being present
and woting. Thirty (30) days written notice of any proposed
Bylaw(s) shall be ziven to all members of the State Cammittee.

WRITTEN RULES: Each official body of the State Party, includ-
ing Affiliated Jry i catfons, created under the authority of
this Charter and the Bylaws shall «dopt and conduct its
affaivrs {n accordance with written rules, consistent with this
Tharter and Bylaws. Copies of such rules aixd of any changes
or amendments thereto shall be filed promp:ly with the State
Party Office and with such public officisls as required by the
Election Code.

ARTICIE XIV
GENERAL PROVISIONS

The tem "comvention" as used in this Charter shall mean an
official Party -.«ting at which only elected or appointed
delegates therer :ay wvote.

Except as used in ARTICLE LI, SECTION 3 (b), the temm "caucus"
as used in this Charter shall rmean an official Party meeting,
not a convention, at vhich any person presen': (1) meeting the
requirements of ARTICLE XII, SECTION 2, of this Charter and
(ii) a resident of the Party Nistrict oc c:presentative area
concerned shall have the right to vote on any candidate or
question.

The State Party shall not require a delegate at a convention
or a member of a caucus to cast a vote contrary to the del-
«gite's expressed preference.

Voting by proxy shall not be permitted at the State Con-
veation. Voting by pruxy in other affairs of the State
Party shall be pemmitted only as provided in the Bylaws.

All meetings of the State Party and each official body,
including Affiliated Organizations, shall be open to the
public. Secret ballot shall he permissable only in the
election of persons “o Party offices or delegate positions.

13




', 9, L
SECTION 5. The State Committee shall prepare ind meke available to the \
public an annual report conceming the financial atfatcs of !

the State Party. \

SECTION 6.  The tem of each Party Office shall he 28 specified herein
until the successor is elected or ap;vinted and qualified,

Y

No person shall he entitled to vite for, be noninated for,
elected to or appointed to nor 'uy any person hold 4 Party
of fice or position to represent a particnlar district or
representative area (such repr.-wntar.ive area may be the
state-at-large) nles: such pecsin resil-. ia el ooacinues
to reside in such disrvict or are.,

SECTION 8. The riles of statutory constniction contained in the Genrgia
cod2, Section 102-13777), (), .Y, shall povern the construc-

tion of thiys Tharter .uxl the Rylaws.

SECTION 9.  Unless otherwise provided in this Chartwr or the Bylaws,
Robert's Rules of Order {is most c-cently reviscd) shall
govem the conduct of «ll meetiqgs of each boly, incluling
Affiliated Organizations, of the State Party.

SECTI(N 10. Notwithstanding any other provisioms of this Jharter:

(a) No per:umn shall be enti'l:-! ‘o wre than me (1) vote In
or on awy convention, caucus, camitree or any affilisr-l
organization, whether ov not sach xerson shall be 4 nenbwr o7
or delegate or altemate to any of rhe foregoing in more rha.
one capaci. .

(b) The elected position >f the 3:4te Zranittee of any
person, pursuant to ARTICLE (V, SECTION 2 (c) of this
Charter {or apporinted o fill sich an elected position) shall
be terminated and & vacancy mae if such person shall sub-
seque:tly became a member of the State Comiittes i1 iy ofhwer
way than under ARTICLE U7 oF (is Thacce .

(¢) If an elected County Camittee member i3 also eligible to
serve as aa ex-offi-io menber of the “oanty Tommittee,

(purs tv.” @) ARTICLE X, SFCT"'N 3) the elected position shall
be declared vacant and shall be fill:' s rescribed in the
Bylaws.

(d) No person who v virtue of this “hartzr is a delegate or
alterate to a State Convention wirwout having to stawl for
election as a deleyize or altermate shall be eligible to be a
candidate for or to be electud as -t delegate or altermate to
such convention pursuant to ARTICLE (V, SECTION 2 (a) oc (b)
of this Charter, unless National Party ~i'es for delegate
selection <ike sich a provigsion mfair by prohibiting the
participation of such ex-officio Jdelegire. in the delegat:
selection ~Hcesy,

ADNITED - September 20, 1975

STATE COMUTTEE - Macon, Ga.

AMENDED THROUGH - Feb. 20, 1932
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CERTIFIED RESOLUTIONS OF THE EXECUTIVE COMMITTEE
OF THE GEORGIA DEMOCRATIC PARTY

I, John Cox, hereby certify that I am the Secretary of the

Georgia Democratic Party and that the following is a true copy

e

of resolutions duly adopté&vby the Executive Committee of the

Georgia Demccratic Party at a meeting duly held on October 6, 1982
and that such resolutions have not been rescinded or modified and
are now in full force and effect:

"WTHEREAS, the State Finance Council pursuant to Article_YEE:

e e

Section 1 of the Charter of the Georgia Democratic Party has

general financial responsibility for the Georgia Democratic Party;
NOW, THEREFORE, BE IT RESOLVED, that the Georgia Democratic
Party is authorized to borrow up to $150,000 from a bank or banks

T —
on such terms and conditions as are acceptable to the Chairman of

the State Finance Council and that Joel H. Cowan, as Chairman of
the State Finance Council, may execute and deliver on behalf of
the Georgia Democratic Party whatever notes or other documents as
are necessary or desirable in his judgment to consummate such
borrowing; and

FURTHER RESOLVED, that John Cox as Secretary of the Georgia
Democratic Party is authorized and directed to certify these

resolutions to the lending bank or banks."

EXHIBIT 2a3




This 7‘*} day of October, 1932.

COX,

Secretary
Gebrgia Democratic Par




MLEe
NANT GOVERNOA

AL C. THUAMAN
CrHAIRMAN

ROSEAYT WALLING
VICE Cras AMAN

CARAIE mAYS
SECREIVARY

Rols- N i 1627 PEACHTREE STREET, N.€. * SUITE 306
nanov rve <5 2 ., “7 ATLANTA, GEORGIA 30309
GENEAAL COunsEL 8/ % o
TOMMY COLEMAN /892-4788
EXECUTIVE DIRECTOR
o
October 8, 1982

The Honorable Wyche Fowler, M. C.
Congressman

3079 A Peachtree Road, NE
Atlanta, Georgia 30305

Dear Wyche:

As we near the 1982 general election, it has become increasingly apparent
that we must have a strong, viable Democratic Party organization in Georgia.
Our Party must be able to providé Democratrt Camdideees with meaningful
financial and technical assistance, if our candidates are to meet the
challenge that lies ahead. -

I am committed to an effective Party organization and have already begun
to institute these programs and policies which will result in a more healthy
Democratic Party. Of course, fundraising will be a major part of our efforts.
I know I can count on you to assist me with fundraising and other party
programs, both on the state level and in your district.

Attached you will find a check for $1,000.00. Please accept this
contribution from the Democratic Party as an indication of my commitment to a
Party that will continue to be a strong advocate for honest, effective,
commn-sense government in our state.

cerely,

=W

Joe Frank Harris

Governor George Busbee

Lt. Governor Zell Miller
Speaker Tom Murphy

Chairman Bert Lance

Finance Chairman Joel Cowan

EXHIBIT 2a4




TagasuRLR 1627 PEACHTREE STREET, N.E. * SUITE 306
ATLANTA, GEORGIA 30309
TOMMY COLEMAN 404/892-4788

EXECUTIVE DIRECTOR
M v - o
-

October 27, 1982

Mr. John P. Stevens
Executive Vice President
First National Bank

P. O. Box 4148

Atlanta, Georgia 30302

Re: Loan by First National Bank to the
Georgia Democratic Party

Dear John:

To induce the First National Bank to make a loan
to the Georgia Democragig Party in the amount of $100,000.00
I infofmr~yoU Yhat the Executive Committee of the Party has
r amended its recently passed resolution authorizing the Party
to borrow up to $150,000.00 "from a bank or banks on such
terms and conditions as are acceptable to the Chairman of
the State Finance Council' to substitute the sum of $400,000.00
as the amount authorized to be borrowed. This resolution will
be forthcoming upon its execution by John Cox, the Secretary
of the Georgia Democratic Party.

I enclose for your information a copy of Article VII

of the Charter of the Georgia Democratic Party which author-
izes the State Finance Council to conduct the financial
arrangements of the Party. I also offer my assurance that
the Party has no outstanding substantial debts other than.
miscellaneous items besides the $125,000.00 note outstand}ng
to the Citizens & Southern National Bank. 1 further certify
to you that the bank will be receiving letters from Senator
Sam Nunn, Governor George Busbee, Speaker of the House Tom
Murphy, Joe Frank Harris, Lt. Gove¥nor Zell Miller anq mygelf,

pledging our best efforts to conduct fund raising activities
/ €0 Taise the funds to satisfy the note. (Should the loan be
renewed beyond its original six month period each of the above
guarantees this loan along with the one from Citizens & South-
ern in the amount of $5,000.00, in a form substantially similar
to the attached, or I will obtain an agreement from the C & S '
National Bank that the existing guarantee to that bank will
extend to this loan alsof)

EXHIBIT 2a5
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I further certify that as these fund raising functions
are held the loan to Citizens & Southern National Bank and
First National Bank will be re-paid on a pro-rata basis.

The Party further asrees to provide the bank with a proposal
for the type of fund raising activities that will be con-
ducted when such a proposal has been formulated.

Finally, I assure you that the Party will obtain an
assignment from the Joe Frank Harris For Governor Committee
of a life insurance policy on the life of Joe Frank Harris -
in an amount exceeding the sum of this loan and upon re-
ceiving such assignment will make an assignment to you, in
form satisfactory to you, of the proceeds of such policy to

the extent necessary to pay you in full in connection with
the loan made this date.

Sincerely yours,

Chairman
State Finance Council

Additionally, I further assure you that the State Democratic
Party will not incurr debts exceeding $400,000, and that in
the event the Party should assume any other obligations of
candidates running, or having run, for political office during
1982, that proceeds from the Party's fund-raising activities
will first be applied on a pro re;a basis to the repayment of
bank notes. A 3

s /

— C—

/Jbél H. Cowan
~Chairman
“ State Finance Council
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Directors
Democratic Party of Georgia
Atlanta, Geor3ia

JNCEFENCENT AUDITORS' STATEMENT

Ae ~ave ax3~ined the Balance Sheet arising from cash
transact ons cf the Demucratic Party of Georgia at April 30, 1382,
a~d the Statement cof Cash Receipts and Disbursements for the year
Then ended. Cur examination was made i~ 3accordance with jenerally
aczepted 3uditing standards, and accord ngly included such tests of
The 3czounTing raco-ds and such other =2uditing procedures as we <on-
s . derad ~ecessary i1 the ci-cumstances.

The aforementicned statere~ts do not jive effect to accrued
items or fixed assets, and, therefore, do "ot present the crianiza*ion's
financial positicn or results of transact cns in conformity with enerally
azcepted 2czo.nt -3 principles.

' our opinion, the accompanying stateren€s present fa ~iy The

asse*s, liap lities and f.nd talance 2f the Cemocratic Party >f Secr3.
2t “prit 3IC, 1732, arising from cash *ransacticns and its raceipts

Z21! ac*ted arnd < sburserents made for the year then 2nded 21 a tasis
Z2m3isTent 4.0 Th2t of +the preceding o 2ar.

very truly yours,

v Lt

RCEBY & WESTER
Certified Public Accountants

May 28, 1582




‘I’ EXHIZIT A

OEMOCRATIC PARTY OF GEORGIA

BALANCE SHEET
April 3C, 1982

Currens 332753
Casn 'n cank-note 2
Cue from —eritage —c.se Foundation,
C.e from ZADCC
TocTal current agsects

-« _I2Z1LITIES AND FIND SALANCE

Jr-ant az <. esg
» Ea,ms axes 3 5,251.35
) Ts*2i t.-re~T  az, +ies 2,221.35
o y¥al Liab - esg Z,351.59
<r .2 a3 2-z2-It-z2. e 2. 22.23)
=
~ o7z _ 2z T e3 272 7 _-d Zalance 3 .2z
e

The Actompa-vi~g Notes To Fi-ancial Statements
are -~ i-tegrail part of this statement,



DEMOCRATIC PARTY COF SEZORGIA

STATEMENT OF CASH RECEIPTS AMD DI SBURSEMENTS
For The Year £~ded 4pril 3C, 1582

Jetferson JS i2r3
Senerai Jackson Day For
ZminisT-ative Di=zner Bemocrats -
Receipts
Sovernor's Ciub T 332,3£0.00 s s
Donations 2.0€0.3C 1,83 17
Membership fFees 8, 305.20
Tickets 53.01G.66
Advertising 1,86G.05
Registrati.on Fees
Donations=County Cormittees 2.813.00
| ~terest |-comre zz2.32
Congressional District #3
tr Ccngress 3ha Dist-ct #4
Zon5-ess5i012 Distr =+ #5
N o Congressicnal Cistrict #6
= Coagressicnal Distric+ #7
) Zsng-essicnal District #9
> Co~zressional Districrt #1C
Ns Ti-ai Teceip*s SI.i25.72 2. BICLCC TLIZiT
= ZisturseTerts-3cnedule 2 3z, c33 1 2..822.74 --
< _ - .
CxZ253 RXeceiprs tver - stursements ${ 31,335.83) 5 22,737 2% 2 T,2Z2 .7
c
o

The 4ccompanying “ctes T2 7 ~ancial S*atements
are in integral part ¢ <n:s staterenT.



Congressional
Districts
Federal Fund
Elections Raising

1.000.00 1,200,020
e 1,155.20 1.155.°C
3,126,220 3.146.C
L 2,325 70 3,8325.CC
ﬁ 1,122.2¢ 1,123.2C
; x,325.5C z,525.50
» 1,353 .1 1,955.13
< 235, 2: 22,725.23 124, 138,57
= 27.27 5.210.35 s2 117,27
<r
S IC7.30 $ 1+, 337.:2 3. Z2.313.63)
.
-
i




DEMOCRATIC FARTY OF GEORGIA

SCHEDULE OF CTHANGES (N FUND SALANCE
for The Year Z-ded =2prii 30, 1932




DEMOCRATIC PARTY OF GEORGIA

SCHEDULE OF DISBURSEMENTS
For The Year Ended April 3C, 1982

Jefferson Jo tars
Seneral Jacksza Day For

Administrative S nner cercsr2ts
xecitive D rector's Salary S 2C0.cCC
_ther 3Saiaries 594.34
Tempora-y Labor 129.C0
Semiars and Co-ventions z34.CC
Committee Meetings 416.33
‘lewsleTter expense 262.96
Cftice Rent 052.32
Zqui pment-Lease Expense 147,68
T2l 2pnone 80
“epairs 20
T-avel-Executive Director 57
T-2vel-other 5
z e Lease 6C
‘e Jgerat’ ng Expense 538
and Lodgi-g .23

cepTicns
Taxes

.
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S.PF €5 and Printing
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DEMOCRATIC PARTY CF GEORGIA

NCTES TO FINANCIAL STATEMENTS
April 30, 1982

Note 1 - Signifizant Aczounting Policies

e Fi-~anziai Statements of the >-zanization are praraed
2s5.35 2d do not jive effect to azcrued items. -2diTiz-oal
are mainrained for fixed assets or depraCizavion,
Srzanization's practize n oricr ,ears. fixed
215240 when purc-~ased rather than te:nj coc<ed

Qunts
‘11 the
xp

=
=

L First Seor3a Zank
Acministrative Account £ 1,222..5
o Savings Account PRER N
-
=20k pf ihe South
b s3vings AccouwatT <3.35
Ssde-aj Zizc- cns d iccount <Iz.27
” -~ - -
Y c-2lifying fzzount (3Saviazs) 232.22
Lo - - - -
72 21 Zash i1 Zamk P
<r
o €cta 3 = i+ 12 _z3ze
258 = -°=3F%
on ' : A - R
i t7 33z *iznh O the liaDilitTies 372723 ~ TTz 3 2772 1m2s
- ., 1222, The2 Irganizatisn is izssas It C2 otz - T
T..0 2 13 2rv 1227 Sgachtree St-est. C.Z., - 772, CTILz
5 *2r =2 period Vay Z', 1373, Tt-Ilit S3cta~iEo DL, =z
z 2 r2 lsase provises for o 2--.20 -=2at2 Dt lz,5337.70 2,302
3 .22 z27 ~oath.
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ARTICLE I

SEATE CONVENT[ON &N Qorﬁ (o Cﬂg 4
"

=
— .
SECTION 1: MEETINGS L_J—f"ﬁvma.\laoﬂ

1.

At least thirty days prior to the State Convention, the following
Committees shall be appointed by the State Chairperson from those
persons elected by the senatorial district delegates, to serve on major

convention com:i: tees and fram recomendations of Congressional District
Chairpersons:

(A) The Rules Com-it:we shall 'i- composed of the members of the
Rules “aw.ittee of the State Party, plus one additional member
fran each Coyressional District.

(B) The Platform Coneittee shall b conposed of at least three
nembers fram each Tongressional District and shall formulate
2lu Foma cesHlutions for the State Comvention.,

(C) The Credentials Committee shall be :pose! oF at least rwo
members from each Congressional District and shall establish
credeatials criteria vol arbitra’ e credentials disputes prior to
State Convention,

[e Resolutions Tonvittz2e shall be :mposed of at least iree
members fram each Zongressional District and >hall receive and
ceeanend resolutions to the State Coavention.,

Minority reports frou any Convention Conmittee shall be
considered by th~ Tovsntion if supported Hy 2 petition signed

Ly Tive wxahies of the Committee, or Yy 207 of the menbership of
the “on ittee, whichever is greater.

The Comvention shall:

(A) Adopt Rules and Agenda to conduct the Bisiness of the
Convention;

(B) Ad(pl' cesolun T o0 il ‘)?_ |tf.n'n;

(C) In the 4 propriste years, aomingate ai1d elect such Party
Officials s v cessary;

(D) Consider Char.-- Amendments and Bylaws changes as seeied
appropriate; ant,

Contuct any ofher "wsines~ - lened ppropriate.

_1..
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SECTION 2: _ DELAATE SHLECTION

1. The following shall Ix- i:l.gates .¢¥! .112rmates t the State Convention
with full voting rights:

(A) Fifceen delegates . live alternates fram each State Senatorial
District selected as herelnafter provided;

(B) At least two (2) and no more than five (5) delegates, and no
less than one (1) and 1 imre than tw {7} altemates (depending
on poopulation) selected by each County Commititee as herein
provided;

Two delegates from each State S.wiitorial Jdistrict to be
appointed Ly the most recent naminee of the State Party for the
Oftice of Governur, as herein provi 34d;

(D) Any Dem catic »wminee for i'ie HEEfice of State Repres.ntative or
Fy “tate Senator, nominated in the party primary immediately

Qoo 1z the Stare Convention, -Jdvy files vtice >f candidacy as
~ prescribed by niles and roce«tires of the State Committee shall
he bt vaiically »l.cral delegates; aad,
tr
(E) Member; .f the Stare Coanictaas,
o)
- 2. Senate District Electins:
» (A) A loc~l ¢« i 't Ho nizld in each State Senatorial District
on such diate as is set in the T4ll of the Caucus for the purpose
g ol electing delegates and alternates to the State Convention.
The place of these shall be deterrined by the State Chairperson,
= provided :
<r
) ‘. That such 1icus shall be scheduled for public places
~ which would be the most likely ' :-icouragze the
participation of all Democrats, ! thie " caucus begin
o and end .t reasonable hours; and
& 2. The local caucus should be s:heduled for 10:00 AM.

except where it is deternined by the State Chairperson
t"4t inclement whether »- 1.y other nforseen impediment
of reasonable ature would significantly reduce
Dano crabie woricipation in the -1 ction process.,

(R) The local caucus <"all he piblicized widely = as to encourage
the participation of all Georgia Nemucrats. The followlng steps

LR

wi'' bz taken to pblicize ihe ooavanations:

.  The Execu!ive Director of the State NDemocratic Party
shall, well ia advance of the local caucuses, undertake a
comprehensive publicity campaign to inform the public of
the purpose of the Convention, the mechanics of the
election proces-, who is eligible to participate in the
process and become a dclegate to the Convention, and
shere to obtain through nass mailings to sustaining
members of the NDemocratic Party of Georgia providing

-2
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complete information on how to became a delegate to the
Convention, and through dissemination of such information
to youth, women's and winority organizations affiliated
with or supportive of the Democratic Party of Georgia.

2. Additional public notice shall be given by the County
NDamcratic “orslttoe at least ten days before, but not
more that twenty-five (25) days before the date of the
local caucus, giving the date, time, and place for the
convening of the caucus and the purposes for which the
caucus shall be held. Such notices shall be posted at
the County Courthouse in each county, and the County
Demcratic Camvittee shall give such other notice as it
deems appropriate to publicize the conventions most
effectively in that Senatorial District.

(C) Any register.! -, :r of the Senatorial District in which the

(D)

local caucus is held may be a member of that caucus, provided
cach member executes the following affidavit upon entering:

To: i Chairperson
Senatorial District Caucus

I am a resident of and a registerrd voter in the
Senatorial District. 1 hereby nake application

to be a member of the Senatorial District
Caucus held on . I fully

iitend to support the Damcratic Party in the Future.

Applicant
Address

ALl applicants who sign such affidavits shall be issued
crelantials a1) shall be members entirleal v w2 at the
c+.us held in their Senatorial Nistric’. YNone other
than cert iflad members <11 Se pernnitted to vote at said
cauvcis.

A candidate for l:legate to the State Convention mmust be 4
registered wter in and a resident of the Senatorial Mistrict
frav Which he/she sedks to be elected.




(F)

(G)

(H)

-All persons desiring to be delegates to the State Convention

shall give notice in writing no later than the close of
nominations for delegate election. Such noti:e shall be given
to the Senate Caucus Chairperson and shall state substantially
the foll wing:

To: ) Chairperson
Senatorial District Caucus

I am a resident of ind a registered voter in the

Senatorial District and hereby make application
to be delegate to the State Convention. I fully intend
to support the NDemocratic Party in the future.

Applicant
Address

The State Chairperson shall designate a Chairperson to convene
and preside at each local caucus; provided, however, said
Chairperson shall first conslt with members of the State
Democratic Committee from the affected Senatorial District
regarding the proposed district chairperson.

A quorum, at each local caucus, shall consist of thicty menbers.
If a quorum is not in attendance upon the convening of the
caucus by the Senate Chairperson, then the State Chairperson may
grant hin/her the option to extend the time in which to qualify
members; or, may waive tl.e qumriy requirement. The Senate
Chairperson should telephone the State Party Office for a
detemmination,

If less than fifreen candidates, bur al: least five, qualify as
delegates to tho 3tir- Convention, those delegates elected shall
selecl the remalning Jelegates up to ten in the same namner as
that provided hereinafter for alternates; provided, that the
selecciny of the remaining delegates shill '« made before the
selection of altemates.

4.1 person 2lected a delegate to the State Convention must
recelve 4 majority of the votes of all members voting. The
woLing shall be as follows:

1. 9dne short (1 minute) specch gay be made in behalf of
those seeking to be delegates to the St4te Convention,

2. Ballots will be distributed only to those members who
have signed the affidavit hereinbefore provided.




In the event 1 run-off is necszssary, the following rules
shall apply:

(a) If no one is elected for any of the fifteen
positions, th- Chairperson will strike all but the top
thirty vote getters and proceed to ballot again.

“h) 1f at least one, but not all tue positions are
filled, the Chairperson will «rrike all but two times the
remaining positions to be filled and proceed to ballot
agaln (i.e., if there are five positions remaining to be
fillew?, all but the top ten wote getters will be struck).

T2 Chairperson of the Disiric: Taicus <vll certify the
names, ildresses and phone nunbers of those persons
elected as delegates to the Conwvention at such caucus and
shall file the names with the “tate Chairperson within
two ‘lays following the elcction of said delegates.

Election of Altermat..:

(3) There shall be five alternaies from each Senatorial District,
which five altemates shall be chosen by the delegates from such
Senatorial District., The election of altemates shall be held
immediately after the Senatorial "4 icus aforementioned.

(3) The order in which Al'emates wili “iil i2lezate vacancies shall
be detenrined by 1ot hy the Caucus Chairperson at the time of
their elaction.

In the evenl a discric. f4i's v elect its full quota of delegates, or a
caucus is not timely or ;roperly convened in any Senatorial District,
the State Chairprerson, after ficst conferring with the State Comuittee
medbers residing in such distric:, shall designate the appropriate
muter of delegates and aAltermates for said dist-ic:, Such delegates so
designated shall be decned "elected" for the purpose of complying with
and construing rules of the State Committee regarding the State
Convention.

Election »7 Tonvention T ikre "t Hoers, The Jel:zates elected at the
Sen.storial “iacns shall immediately following the election of
alternates, --lect 2ne person to seoc o a najor Convention Committee
such Committee to be designated by the State Chairperson.

Delegate Selecti . (Zouaty Corenitzes-z)

(A) The Chairperson of each County Comittee shall convene a meeting
of the Comty Camnittee within L2 week followi g the Jdate of
the Senatorial District Caucuses.




(B) The County Committe- shall elect delegates and altermates from
that Conty Comvittee as follows:

(1) Counties mder 10,000 - one delegite v one 4ltemate

7) Coaaties 17,000 to 25,000 - two delegates and one
alternate

(3) Counties 27,09 and ,ver - thruee delegates and one
altermate

The County Comnitte~ shall select delegates axl altemates from
among Dewrcratic municipal and county office holders residing
witivio it cownty as follows (provided that such Democrattie
elected officials seleciind 4. not otherwise delegates to the
State Soaveniion by virtue o some other prcess or position):

(1) Conties mder 10,000 - one delegate

(2) Counties 17,097 to 25,70) - one delegate and one
alternate

(3) Comvies e 25,07) - two deligates and one alterate

A quorum for the County Committee ve -Elng shall be 30% (thirty
percent) of the rembership or th: percentage required by the
rules of that Comty Camnittee, Whichever is greater,

The County Comuittee Chairperson shall certify the nanes,
addresses and phune ninbers of those persons elected with the
State Par.y Office within two days following their election.

The most recenl noninee of the State Party for the Office of
Governor, .-lected in the party primary immediately preceding the
State C..ooowtioa, shall select and appoint two (2) delegAates to
the State Convention Tran each T_1r« “.matorial District.

RIS HIC DAVELLON PROCLDURE

To the e<tent nol proviled in the Charter, these Bylaws or the Rules of
the Convention, the most recen-ly roevised edition of Robert's Rules of
Order shall govern the corsluci of ilu: State Convention,

As ased hereia, '- teon "delegates", shall mean all elected and
ex-officio el | «i«:s s+ Torth in articl- ?, Section 4 of the Charter.

As used h:.rein, the term "electel Jelegates” or "delegates elected to
the conventio" means those delepates the election “ur which is provided
in Article 2, Sectiin 4 (a) and (b) of the Tharter,

As used herein, "= tenn "Chdir" shall mean such person who shall be

acitiy s it presiding officer of the State Convention from time to
time.

-6-



10.

1.

12

13.

14,

The pers-n in the Chair shall not be entitles! to speak to any matter,
tut may vote if a delegate to the State Convention. The chair may,
however, vacate his/her position and appoint another person to serve as
pl'"bullo]t' officer of the State convention, and take the floor and speak
2l 41y mallec, provided that the person who was in the Chair may not
then resume the thair 'util completion of the matter on which the Chair

has spoken.

The Chair may from time t> time, at its discretion, appoint other
persons to serv. s presiding of ficer but may resume the Chair as
desir:1 fram time to tim-.

The Sroe Chalrperson nay appoint a Parliamentarian or Parliamentarians
for the purpos: 7 iatecre' ing the Charter, the Bylaws and the Rules of
che Convention. However, 411 rilings as to interpretatioa shall be made
by the Chairperson presidi -, and the Chair shall not be bound to comply
with e aldce of the Pa-liaawe cian.

A majoriry of the delegates entitlel to woi~ .t the State Convention
shall consritute s Juo-m for a‘d purposes at the State Tonvention.

Wien a seam is ones o T nrzinize a2 neeting of the State
Conventmn a quwram <hall bhe uncluswely presuned for all subsequent
business i i1 3ijourment of he Cosvention,

Activns [ ihe Star - Conv-2ion stall require a4 majority vote of those
present and votiyz, mless the wte of a greater nunber of delepates is
cepaira]l by the Chartzr, "« Bslaws, or the Rules of rhe Convention.

Delegates .ind alternat.: 1all be seated on the floor in designated
areas according to their respective Sematorial Districts. Access to the
Lo 100 restricted to delegates, .«lrermal s, and persons bearing

credenti:sls :inder atiwrity of the State Zoaventionn,
Adoption £ the rules and qge 1l shall ve the first order of business.

AT Tast ten (10) days b:fore the Conve.tion diate, delegates to the
State Convention shall be provi l-1 vith the propos-d Agenda, Rules of
the w11 7, Delegate Searing Plan, and acce w:andanions availability
by the S:at. Party office.

Voring shall Se by voice vote, or, at the discretion £ the Chairpersoa
v the dema d -7 1nv delegate shall be by standing vote (but in the
Tato o case, - Thairperson shall ot couat the menbers but shall make
only a sisual comparison of the del.wates stading for or against the
proposition.) A roll ciull mte shall be conducted if the Chairperson is
in dwbt as ©) the vote or upon the devand of twenty-five percent (25%)
of the lelovates of the - awention present 4 the time (such percentage
o Y- letemmined .t the discretion of the Mairxrson),

Irmediately after the Siate Zonverition Mas been convened, delegates from
each Senatoril Dis . shall caucus and select a Chairperson who,
shoul’ o 0 U0 call e pvpai -1, $hall poll the amembers of his delegation
and repor! o the Tair T o mher of aves 2nd nays on said proposition
under consil-rati.-,

T
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17.

18.

When a question has - en put, the vote thereon may not be interrupted
for any purpose other than a demand for a roll call vote or a point of
order directel to the conduct of the wote.

Only those persons who are duly certified delegates to the State
Convention (or duly certified altemates in their abeence) may vote on
any issue before the Convention.

Only duly certified d2legates (or duly certified alternates in their
absence) may he recognized to speak on aw-stions before the Convention.

All proposed resolutions for consideration by the State Comvention shall
be submitt] in writing to the Resolutions Committee and shall be signed
by at least on- }-legate to the State Convention. Resolutions.ceceived
by the State Party 0ffic:e « lcast five days prior to the meeting of the
State Convention shall require only one such signature. Resolutions
received later that five days prior to such meeting shall require the
signature of at leasr e Jd:legate from each of ten (10) Senmatorial
Districts. Rules of the State Convention will Jdesignate the time at
which all resolutions to be considered by the Convention must be
received.

SECTION 4: _ EL<CTION OF STATE OFFICERS

1.

2.

&

Election of State Officers shall be by a roll call wr e unless no more
than one person is nominated for « State OSfice.

State Officeryg shail be -lectal 1! <eriitia and in the following order:
State Chairperson, State Vice-Chairpersou, State Secretary, State
Treasurer,

Nomination for a State Officer shall be lade with a three (3) minute
speech frun the floor provided, hoseve-, -t - novination of a person
to be - State Officer shall be <ut of order unless such person is
present at the State Conve-tion and has indicat=l 11 .riting prior to
the time of the nomination to the Chair th-i six:'' person is willing to
accept such norination axi {f elected will serve in the office to which
elected. The requiranent for attemrlance of 2 candidate for State Office
may be saived for pood cause if approved -v the Rules “amnittes,

Hdomindtions for each Stare Nffice shall rasain open until closed by the
State Convention.



After nanimtlons for sach State Office heve been closed, there shall be
two (2) one minute seconding speeches for those nominated, in order of

namination from the floor, or as shall be provided for in the Rules of
the State Convention.

Each person nominated for State Office and recelving a second to the

nouination, shall be alliwed to speak for five (5) minutes, before the
balloting sliall begin.

Once naninations ' -ve been close! by i 5f: e Grwveation, nominations
for a State Office may not be reopened 'ntil at least three ballots have
been taken on the nonin-tioas pade and no person has been elected on

S;.llc;" ballot and then >1'/ by 3 Majority vote of those present and
I ing.

SECTION 5: _ ELECTION OF CONGRESSIUNAL DISTKICT CHAIRPERON

1.

Immediately following tampletin: of the election of the State Officers
and such acceptan-e spereches and other celit—] actions as shall be
required, ‘he State Comvention sh.-11 b ro- gl by the Chair, to allow
the delegates ro reet by Congressional District, for the Congressional
District Chairperson Elect inns,

Delegates and altemates sh:ll then meet according to the Congressional
District in which suoh delopates +1d alécenates reside, under the
Chairmanship of the Zxi-ring Congressimal District Chairperson, unless
such Chairperson is placing Wimself for reelectionr, in which case the
State Chairpers,n shall appoint a Congressional District Caucus

Thairperson to coniict the election process in such Congressional
Jistrice.

To the ext. i not providel for in the Chart.r, ''ie Bylaws or the Rules
of the o .vention, the most recen:ly rivised edition of Robert's.Rules
>F Order shall govern the condu:  of ihe 352 Conveation in a1l
“ongressinnal District Taucuses., All rulings as to iaterpretation shall

be made by the Chairpersyi o sLlliz it a Coagressional District Caucus.

A quorum f .- the purpose of a Zoggressimal Dist-ict Caucus shall - a
- : . ~ ~

majority of the scated lelepates and altemates of the State Convention

residing in rhat particul «r Congression-l Distrizt.

Pursuant =0 the proeelas s Sor = Electl o of Tongressir<l District
Chairpersons inder the Tuicter, these Bvlaws and the Rules of the
Ceaventin., 1 Congre~sional District Caiucus shall proces=? to elect by
a najority of those present and voting, provided a quorum {8 present, a
Congressiv ! District Chairpers. ..

All wres shall be by show of haids or by secre! 'adlot as determined by
each Congressional District Caucus. In the event \)-f secret ballo?,
peper ballots shall v used and special officers appointed by the Chair
shall -ssist with the cwm-ing of vot.as,

-9-




ARTICLE LTI

and
OONGRESSI(NAL DISTRICT CHAIRPERSONS

1. The State Officers shall be elected at State Convention and shall take
office irmediately upon election.

2. State Chairperson

(A) The Chairperson shall have ower-all responsibility for the State
Party iffairs and shall be the official spokesperson for the
party subject onaly to the provisions of the Charter and these
Bvlaws and to such additional directives as may be given from
tine to time Yy the State Committee and the Executive Cammittee.

T+ Chiirperson shall be responsible for maintaining the records
of office: 1lisis of contributors, party aembership lists,
re:.rds, Par.y Officers, reports, etc., and at the expiration of
the term shall tum sawe over to the succeeding Chairperson.

Cy Th: Thairp=rson shall have the authority to appoint Chairpersons
NG and merb -cs -° special Camrittees and standing Comnittees of the
State Tomiittee nless otherwise prescribed within these Bylaws.

(e
- 3. State Vi« Chairp--:..
» (A} The Vice Chiirperson shall preside at any necting of the State
“omi tee in the absence of the Chairperson, and shall perform
o such other 'a i--5 4s may he delegated to him/her by the
P 41 L2rson.
- (3) Ia ¢t e event of 4 vacauacy in the office of Chairperson on
accoumit of resi-nation, illness, death or removal from office,
= che Viee Chairperson shall immediately b e acting Chairperson
and shall dischar:e t“e duties of the office until a new
@ Thzip rooa is elez=»? v the Stat. Comnitte-,
< rey e : s v s :
) While a-1ing as Thalrpera, 0 Viee CThairperon shall have all
dithority, wrewers, aai dities »f the Chairperson.
-. Stz 3 i
v Tl S:2iretary sia’l oo, 1l official minutes of the State
ToaitTew 2.2 th- 7 o-sizive Tamsitte:., Jfficial minutes of the
Sta_~ Cozzittee <11 Se distributed to nenbers of the State
Comuittee Jithin "i-ty (30) days of the Jate of any meeting of

the Sidre Com ittae-, Mimtes of the Executive Compittee shall
be nailed to all rnembers of the State “ov . ittee as soon as
pas~17 t D111 wiing e date of any meeting of the Executive
Camittee.

(B) The Serretary <7 "1 1iso be res;» .~idble for ensuring that
adequate and ac: rale records 37d files are maintained on the
officia . i 7., [ the State Party in the State Party
nffice.
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The Secretary s:all certify all delegates to the State
Conventio , all ixsshers of the State Committee and all members
of the Executive Tinsittee as well as i:suing certificates of
election to all nv v :fficery ~lected for the State Party.

The Se:retary sh:ll bSe respmisible to provide appropriate

persons to keep accrrate and official ninutes of the State
Convenlioa, to »-epice the same is official minutes of the
convention and to distribute same o all delegates to the
Convention within sixty (60) days of the holding of the
Convention. T T T

The Secr—! w7y . "1 Mar: 7" = power to 4ttest the signature of
the Chairperson to all offi:i-! 'o-sents of the State Party and
when the signar .. of the Chairperson is so attested by the
Secretary, s ¢t arteation sh.il " - axclusive evidence as to the
offi i1 action »f the State Pary o: e oi7icial action of the
Tuirperson as the ise may he.

State Treasurer

(A)

(B)

)

. vy
r
s

The Treasirer, 1+ a'1ir » 1> tie duties prowided in the Charter
and ot in lisitation '*e-ecf, s7a311 al<> . least ten (10) days
Lbef_re 7 fi-, Hf " STtate Commitler i -1 wotiygs for
each c:lemdar pear #v <@ up, inconsultation with the Chairperson,
an arnual Stir- 2. - hadget dhich shall be present ! to the
Executive Comiittee for approval rionr o being sitwitted to the
State Committe— ~o- Etion,

. -

The Tresiire-

51> —very six (%) mcaths provide to all
nembers of the 7ratz 7o - irtee 3 fin-ncial report as to the

r

fin=12-5 of the 5727w Partis, sach report to e in such form and
cntdin such infr- 172 n a3 “he "orTittee shall determine from
Pinme 5 Lime,

The Treasurer s7 77 - Thzi-. son i providing a
“i o repyrt of The Timanci-<i a7 airs of the State Party to
Coeers of e T- - Ty 191 5T eald Toowentiovn,

The {rees &0 22 epet’ mere Tha "1 -0 T adred dollaces
(S1590.07) of w -3~ i T aloet iters 1or md-e co.tridbutions
to isfividual Des - 1. 1y i S0 orior approval of the
T Tt e Ty T

327r2 entesing aror tle iischairge of Mis/her duties the
Treasirer shall exec:te a bo.i or ther obligation, with good
an! 2227120, S reties or purantors to e satisfaction of the
State Comitree, : —ditioned tuv pay over and account for on
demand >f the Com-itz2- any and 211 money t'al may came into
his/Mer hads, a5 T-o:surer, and’or the faithful performance by
the Treasire: [ e du_ies f offiz= sithout loss or detriment
to any person. The -ost for saidé bond shall be paid by the
Stzate Compitte .

Twrchers 5hall he filesd iR e Treas i o T all dishursesents
f money Lo be Lok Sroe the Cceasury, ww shall therefore draw
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an ordecr from the amount stipulated. The order sv dram shall
be approved by the Chairperson, and the Treasurer shall pay out
no money without sich approval.

Congressional District Chiigpersons

(4)

©

(D)

TN
11}
s

(F)

(G)

(A

shall appoint a District Coordinating Committee camposed of one
person from each Senatorial District located wholly or partially
within the Congressi.ral District, and shall be responsible for
performing within each Congressional District such duties as may
be Jelegated to them by the State Committee, State Executive
Camittee, the State Chairperson, anx! these Bylaws;

shall be responsible that :»s:.ry Senatorial District meeting is
held, which is required to »e held within their Congressional
District by the Charter, Bylaws, State Committee or the
Executive Camnittee;

shall co-ordinate the work of the County Contittee Chairpersons
and the Affirmative Action Committee, for each Senatorial
District meeting, to ensure maxirmm piblicity and participation
of Democrats;

shall be respon:ible for establishing liaison with the County
Conrittees and othe- Nemnocratic organizations within
Congres-sional Districts served and shall co-ordinate thelir
af 4irs with those of the State Party;

shall be responsible that every County Coanittee is functioning
and shall take such action as mar be ar«:essary to assist County
Camnittees in cumplying with the Charter;

shall receive two copies of the bi-anmual report or the recorde!
minutes of the County Commi:tevs as prescribed within these
Bylaws. He or shc shall retain one copy for his or her files
and se .2 one copy to the State Party Office;

shall be respon-i'le for naintaining lists of County Committee
rembers within his Congressional Mistrict and shall file a copy
of such lists ~vith the State Party Office. Lists of State
Committee members, l“irmative Action Committee members and
officers of other Demucratic Orz4rizations shall be maintained
ant utilized in establishing liais.n wirth County Committees,
local Democratic orzanizations and the Stare 21~ y Office;

shall s.o77e s liaison with the State Education and Training
Council and shall x: a member of the State Affirmative Action
Camnittee;
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10.

11,

in consultation with the State Chairperson shall appoint the
Chairperson of the Conty Coimmittee Convention held to elect
state Comnittee members, from names submitted by the respective
County Committee Chairpersons;

shall be responsible for performing such other duties as maybe
delegated to them by the State Chairperson, State Committee or
the Executive Committee;

(K) may be removed fram office for cause in accordance with Article
4, Section 4 of the Charter.

The State Officers are and include only the State Chairperson, the State
Vice Chairperson, the State Secretary and the State Treasurer. The
State Chairperson may, subject to contrary rules and regulations alopted
from time to time by the State Camittee, with the concurrence of the
Executive Coaxiittee and the particular office involved, appoint
asgistants to the State Secretary and the State Treasurer.

In the event of a vacancy in the office of Secretary or Treassurer, such
assistants shall succeed to the duties of the Secretary or the Treasurer
as the case may be until a new Secretary or Treasurer has been elected

Oy the Executive Camittee in a meeting to be held not less than ten
(10) nor more than thirty (30) days after the date of such vacancy.

The Chairperson may appoint a Parliamentarian to serve at the discretion
of the Chairperson for such purposes as the Chairperson shall determine.

With the concurrence of the Executive Comnittee, the Chairperson may
appoint or hire legal counsel for the State Party under such terms and
conditions and for such fees as shall be approved by the Executive
Committe=. CSuch legal counsel shall serve at the pleasure of the
Chairperson.

In addition, :e Chairperson may appoint special assistants or create
other positions and fill the sare as the Chairperson shall deem to be
appropriate in his/her sole discretion, subject t the approval of the
Executive Committee, all persons filling such positions to serve at the
pleasure of the Chairperson.




ARTICLE [V
STATE OMMITTEE

SECTION 1: FELECTION OF MEMBERS: SEMATE DISTRICT ELECTIONS:

(A) Beginning with the year 1978 and quadriennially thereafter, a
local a .us shall be held in each State Senatorial District for
th=2 purpose of ele::ing thre= (3) menbers of the State
Comrittee. These district caucuses shall be held at a time set
by the State Chairp.rson., The location of these caucuses shall
he determined 'y *%2 Congression+! Nistrict Chairpersons and
upproved by the State Chairperson. Appointnent of Chai
for such caucuses shall be by the Congressional District
Qizlrpv_ )18 as herinafter provide!.

f1) 31231 caucuse=- shall be scheduled for public places which
~ould he most likely to e~ncourage participation of all
Democrats; thu- caucuses shall begin and en] at reasonable

- hours.
~
(2) The local caucuses shall be scheduled for ten o'clock
o (10:90) .1, eccent bere it is determined by the State
Chairpers - at inclemenc weather or any other unforseen
Impediment of reasoe o hie aatur2 would significantly
™ reduce Denocraiic pacticipation in the election process.
Ng ‘3) Tz 1yrs' caucuses shall be D Olicized widely s as to encourage
particijation of all Georgia Jemocrats. The following steps
- will "wo ey oy blicize the caucuses.
<r

f1) ™2 Executive Yirector of the State Nenocratic Party
shal’', well in ad.vice of the local cauncuses, ‘mdertake a

c

comprehe isive publicity campaign to inforn the public of
or "he puarpose Hf “he State Committee elections, the
o et DT T wVeclion process, who is eligible to

srticipate in the process and become a vember of the
State Commitier, and Jhere to obtain additional
informtion. This cawpaisn shall be undertaken through
mass nailings to sustaining members of the Democratic
2art; of woryia ,roviding camplete infor 4tion on how to
bec ne a 2mber of Lthe Stare Comittee, und through
tissienination of such infommation to youth, women's and
"iroricy o-giaizations affiliated with oc supprctive of
the Deocratic Party of Seorgia.

(2) Addiiional public notice shall he given by the County
Democratic Camnirtee at least ten (10) days before, but
qaob pore than twenty-five (25) days before the date of
the l.cal caucus giving the date, time, and place for the
convening of the caucns, and the purposes for which the
caucus shail '»- held. <uch notices shall be posted at ‘-
the Coanty Toa-7Toase in each Tounty, and the County
Democratic Canittr..e shill give such other notice as it
deems app.sopriat.: ¢ publicize the caucus most
effectively in cach Senatorial District.

_ /4 -



(C) Any registered wvoter in and resident of the Senatorial District
in which the local caucus is held may be a member of that caucus
provided each member executes the following affidavit upon
entering the caucus meeting place:

To Chairperson

Senatorial District Caucus

I am a registered voter in and a resident of the
Senatorial District. I hereby make application to be a
member of tLhe Senatorial District Caucus held on
the . 1 fully intend
to support the Democratic Party in the Future.

Applicant:
Address:
City: _ Z1p Code:

Phone:

All applicants who sign such affidavits shall be entitled
- to wote it 1’ -uicus.

(D) A candilate for State Committee member must be a registered
< voter in and a resident of the Senatorial District from which
he/she seeks to be ele:ed,

(E) All persons desiring to be candidates for State Committee

»
members shall ;* n- 'tice in writing signed by such person, of

N such candidacy to the Caucus Chzirperson not later that the
close of nominations of such caucus. Such notice shall state

o rne following:

nd To: . (hairperson

= , Senatorial District Caucus

- I am a register21 voter i1 and a resident of the

Senatorial District and hereby make application to
o be a candidate for State Committe- in-nber, 1 fully

intend to support the Democratic Party in the future.

?Bflicant: . )
easc primt fitt mame 3y you woult T itsred)
City: 7ip Code

Hame Phone: ~_ Office Phae

Stgmatares ~f xppttcat——

(F) The Congression4l Nistrict Chairpers.i of the Congressional
District in which cach Senate District lies (or when a Senate
District lies in more than one Congression:l District, then the
Congressional District Chairp.:~;ca shall be designated by the
State Chairperson) shall designate a Chalrperson to convene

/15 |
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preside at each local caucus. The Chairperson of such caicus
shall refrain from any partisan activity on behalf of any
candidate, but shasll be entitled to wte if therein qualified.

(G) A quorum at each lucal caucus shall consist of thirty (30)
qualified vembers. T1{ 4 quorum i{s not in attendance upon the
convening o>f the caucus by the Senate Chairperson, the

89

(J)

(K)

Chairperson of the State Democratic Party may grant him/her
option of extending the time for qualifying members or may waive
the quorum requirement. In this situation the Chairperson will
call rhe State Party office for a detemaination.

In the event a caucus is not tlnely or pruperly convened in any
Senatorial District, the State Chairperson, first conferring
with the Congressional Disrricii Thiirperson cesponsible for such
Senate Caucus, shall appoint the State Committee members for
such Senate Disrrict in the same manner as provided in the
Tharter for the filling of State Cammittee vacancies.

facih member of the caucus shall e €5 » o 2an and one woman
aind one other person of either sex. Candidates shall be listed
on the hdallot in two columns, one for women and one for wen.
Each menber of the caucus shall vote first for one man and one
worraii. The highest candidate who attains a majority of the
velr..s cast from each list shall be elected. The remaining
persons listed 1 the Hallot shall be the candidates for the
third State “ommittee post. The highest vote getter who attains
a majority of all the votes cast for this position shall be
elected. The woting will be as follows:

1) Nominati.as nay b nade from the floor without a
wneinating speech.,

f2) One shor (3 minute) speech nay be made by or in behalf
of those :ceking to be State Camnittee members.

(3) RBallozs will be distributed only te ©ose caucus members
wiy Mace signed the affidavit hereinbefore provided.

(%) In the event a rin-off is necessary, the Chairperson
shall strike all but the top two (2) vote getters and
vro z«l ) hallot again,

The Chairperson of the caucuses shall certify the names,
addresses and phone numbers of those persons elected as members
of 'ie State Camnittee at such caucuses and shall file the names
and affidavits with the CTongressional District Chairperson
within two (2) days following the election of said members.

A chall:ige to any election of a State Committee member at any
such Nistrict Taucus shall be filed in writing to the State
Chaiiperson within five (5) days after such Senate Caucus. The
State Chairperson shall then follw the riules and procedures as
set forth in the Georgia Affinmative Action Program.




SECTION 2: 'mlmmsmammmmxsmgxmmm

(A) Two (2) State Comnittee members (one man and one woman) shall be
elected from each Senatorial District by County Committees when
the Senate District lies wholly within a single county. Such
State Committee members must be registered voters in and
residents of the Senate District they wish to represent. The
Cclytnt{ Comnittees shall follow the following procedures for such
elections:

(1) The County Chairperson shall call a meeting of the County
Committee for the purpose of electing two (2) State
Compittee menbers fram each Senate District lylng wholly
within such county. Such meeting shall be held in the
mout™r Of November as detemnined by the State Chairperson.

(2) Notice of date, time and place of such meeting shall be
filed in writing with the Congressional District
Chairperson and State Chairperson no later than two (2)
wedks before such meeting.

4

(3) Th= County Chairperson shall, well in advance of the
~N County Committee meeting, undertake a comprehensive
publicity campaign to inform county citizens of the
purpose for such Committee meeting. Notices shall be
posted at the County Courthouse in each county. Notices
shall be disseminated as far as possible to youth,
women's and mincrity organizations affiliated with or
supportive of the “ounty Party.

)

¥/

(4) Candidates shall be listed » the hallot in two columns,
one for women and one for men. Each member of the
Comnnittee shall vote for one 1an and one woman. The
hiyhest candidate who attains a majoritv of the votes
cast from each list shall be elected. 1In the event a
run-off is necessary, the Chairperson shall strike all
Hut the top two (2) vote gett~rs and proceed to ballot
again.

40

3 3

0

(5) Those State Committee menbers so elected by the County
Committee shall be certified to District Chairpersons
wivh names, addresses and phone numbers within two (?2)
dayvs aft..r the el=cii.,

(6) A quorum for the County Committee i -tings shall be
thirty percent (30%) of the incumbent membership of such
conmittee or no less than the quorum as provided in the
r:les of such Committee or which ever is the greatest.

(B) When a Senate District contdins more than one (1) county, two
(2) manbers ‘one man and one woman) shall be elected from each
Senatorial District by a Senatorial Districi Convention. Such
Convention shall be composed of an equal number of delegates
elected by the C.aity Committee of each cimnty lying wholly or
partially within such Senate District. The Convention delegates
shall be elected as follows:

- (7 -
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(5)

(6)

7

(8)

9)

The County Comnittee shall hold a well publiclzed meeting
for the purpose of electing five (5) delegates to attend
the Senate District Convention to elect two (2) members
to the State Camnittee.

Such Canmnittee <"all be held in the month of November and

shall be called by the Chairperson of each County
Comeni ttee.

Notice of date, time and place of such meeting shall be
filed in wuriting with the Congressional District
Chairpers i and the State Chairperson no later than bwo
(2) weeks before such meeting.

The five (5) delegates to the Senate District Convention
selected by the County Committee must be registered
voters and must live i1 rhe 3enate District they are
representing for the “ounty Comnittee.

The County Thai-pe-son shall, well in advance of the
County Committee meeting, undertake a comprehensive
publicicy :iampaign to infooa county citizens of the
purpuse for such County Camrittee meeting. Notices shall

be posted ai the County Courthouse in each county.
Notice shall be Jdisseninated as far as possible to youth,
wome t's ol ainocity o ganizitions affiliated with or

supjortive of the County Party.

Thus2 lclegates elected by each County Committee to
attend the Senatoriil Nistrict Tunventions to elect State
Comnittee nenbers shall be certified by full name,
address, and phoae wmber to Congressional District
Thairpersons within two (2) days of electioms.

A quorum for the County Committee uneetings to elect such
del:yates to the Sznate Conventions shall be thirty
sercent (30%) of the incumbent me~sbership of such
Tomnittee or no less than the quorum as provided in the
riles of such Camnittee Hr whichever is the greatest.

The elaction of delepgates to the Senate District
Toh.wventions shall be decided by a majority vote of those
oresent and voting provided a quorun of the County
Cuirittee is presceni,

Canlidates shall be listed .m the ballot in two columns,
one ‘or woren and one for men. Fach member of the caucus
shall vote for one nan and one woman. The highest
candidate o attains 4 majority of the votes cast from
each list shall be elected. 1In the event a run-off is
necessary, the Chairperson shall strike all but the top
w0 (2) voie - ecs and proceed to ballot again.,

A challenge to any election of a delegate(s) to the

Senate Conventions shall be filed in writing to the State
Cheivperson within five (95) days after such County

— /&€ -
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Committee neeting held for this purpose. The State
Chairperson shall then follias the rules and procedures as
set forth in the Georgia Affimmative Action Program.

(C) The Senate Di:trict Conventions to elect two (2) members to the
State Comnittee shall be held in December with the dates set by

the State Chairpersin, The place of meeting and Chairpersons of
such Conventions shall be determined by the Congressional
District Chairpecsons as hereinafter provided.

(1) Such Conventions shall be scheduled for ten o'clock
(10:07) 4., except where it is determined by the State
Chairperson that inclement weather or any other
unforeseen impediment of reasonable nature would
sigaificaiily reduce Democratle participation in the
election process.

(2) Such conventioa shall be scheduled for public places
which would be most likely to encourage participation of
all Demscrat s,

(3) The frllowing steps shall be taken to publicize the
Conventions:

(2) The Executive NDirector of the State Party shall
well in advance of the Senate District
Coavantions wdertake a comprehensive publicity
campaign to inform the public of the purpose of
the Senate Conventions, the mechanics of election
process, who is eligible to participate in the
process to becane a member of the State Committee
<u] vhere to obtain additional inforration. Such
i foonation shall have already been mailed, as
part of an informational packet distributed prior
ro *"re Senate Caucuses held to ~lect State
Comuiit-tee members, to sustaining members of the
Democratic Party of Georgia.

(b) Additional public notice shall be pgiven by the
County Comnittee Chairpersons at least ten (10)
days before, but not more than twenty five (25)
days before the date of the District Convention
giving the late, time and place for the convening
of the Zoawvention and the purposes for which the
Convention shall be held. Such notices shall be
posted at the Z“ounty Courthouse in each county
1.1] shall be Jisseminatal as far as possible to
youth, women's and minority organizations
affiliated with or supportive of the County and
State Party.

(4) Only certified Delegates shall be eligible to wote in
such Senate District Conventions. DNelegates shall be
cercified on a list provided to the Convention
Chaicperson and/or the Fxecutive Nirector of the State

— /9 —
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(8)

(9

In case of illiess or death of an Elected Delegate to
such Convention, the Comnty Chairperson shall appoint
stch Delugate.

A candidate foc State Committee member must be « c-sident
of «d a registered voter in the Se¢nate District fros
vhich he/she sk, 0 e lected.

All persons desiring to be candidate~ for Che Stae
“amiittee to he elected at Senate Conventions shall give
@1rcice in writing signed by such person, or such
candidacy to the Convention Chairperson not later than
the close of wmi--Lions i sich Convention. Such notice
shall state the following:

, Chairperson

, Senatorial DNistrict “onvention

1 am a registered wter 1 4! « resident of the
_ “¢natorial District and hereby make
application to be a candidite frc State Committee
member. ' fully intend to supjort the Democratic
Party in ~he fature.

listal n the State Cammitree.

Address:
City: ___ Zip Code:
Home Phone: the Phone:

(Stgmatre of Appitcant) - — -

The Congressional District Chairperson of the
Congressional Dis-rict in whic' 2ach Senate District lies
{or when a Senate Distric: lies in 70ore than one
“ongressional District, then the Congressional District
“h-irpersan shill be designated by the State Chairperson)
shall designate a Chairperson to convene and preside at
+a2c 10231 Coavention. The Chzirperson of such
Zyoweation shill refrain from any partisan activity on
"o 1€ 9f 11y candidate and shall be entitled to wote
only if a werrified delegate to such Convention.

A quoriin it e 11 local convention shall be the presence
of Delesar -: equal {n number to a majority of the
Delzgires -»1.:t24 to the Senate Convention by County
Cawrittees in sich Senate Districet.

All husin-=:. f a1 Senate District Convention shall be
decid-d by a majority vote .,f those present and voting
proviied 2 goorum is present.

(10) All votes in eil' Se . .to-ial Districr Comwvention shall
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be by sccrei Lillot uialess otherwise detenmined by a
majority vote of those present and voting provided a
qurum {s preseat,

Tach person elected a member of the State Committee must
receive a majority of the ballots cast. FEach Delegate of
the Convention should vote for two (2) candidates. The

voting will be as follows:

(a) Nominatiois 14y He made fram the floor without «
noninating speech.

(b) One slort (ihree ninute) speech may be made by or
i hehalf of those seeking to be State Committee

A -
el €217y

(c) Ballots will be distributed only to those
d-lepates who "1vse their names on the certified
list as "ereinbelore pr .l led.

(d) In the eveal a run-off is necessarcy, the
follwing rules will apply:

(i) Lf no one is elected for any of the tso (2)
positions, the Thairperson will strike all
hut the rtop four (4) vote getters and
proceel to hallot 3gain.,

{i1) 1F oae, but not the other position is
filled, the “hairyerson will strike all but
the top two (2) vote getters and proceed to
ballot apain.

The Chairperson Of the Senate Convention shall cer:ify
the nares, addresses and phone numbers of those persons
elected as neabers o7 “'ie State Committee at such
Conventi.n and shall file the names with the candidacy
affiisvits izy zae Congressional District Chairperson
within two (2) days following the elections of said
members ,

[f any Sen«ie Shavetion "as been unable to take action
becaise of lack of quorun, the Conventi,: Chairperson
shall no_ify rhe State Chairperson who shall deternine
whether the “onvention shall adjoura o 4 £iture date or
whether t» !c:lare a State Committee vacancy in such
Senat > Nis.rict a1l appoint such members as provided in
the Chartuer or Jhether to saive the qurin r-julcaseat.
In this situation, the “onvention Chairperson will call
the Stare Party Office for a Jetenmiin.tion.

A Challenge to any election of a State Cammittee member
at any such Senate Convention shall be filed in writing
to the Sta - Chairerson within five (5) days after such
Senate Convention. The State Thalrperson shall then
follow "he rales and proceldurcs das set forth in the
feorgia Affirmative Acti m Program.




SECTION 3:

The tem "non-quorum member’ gshall mean a Cammittee member whose absence
or presence shall not be considered when a meeting quorum count {s
taken. Such member shall thereafter have full rights and duties of
membership in all other purposes of such meeting.

SECTION 4:

Cause sufficient to permit removal under this Section shall be defined
as follows:

(A) Failure to perform the desigiital dutis; f the person's office.

(B) Malfeasance in office is d=fined as »illful and intentional
misconduct Ly tle person to be removed in the performance of
this person's duties with the State Comnittee. Conduct may be
considerel nlf:.s4nc-e without inwlving a aisdeneanor or felony
under state o- faleral law.

(C) Misfeisince in office is defined as the performance in the
course of the person's duties with the State Committee of a
lawful action in an illegal or improper manner and need not
involve intentional or willful misconduct. Conduct may be
considered misfe:s. e Jithwut involving a misdemeanor or felony
1ndi-r state or federal law.

(D) Public disclaimer of a3 member's affiliation with the Democratic
Party of Georgia.

(E) Violation of or failure to canmply with duly adopted provisions
of this Charter, if done by the person to be removed with
intenti: ‘. so cannit said violation,

() For officers of the State Party, Congressional District
Chairpersons, and Hational Camnittee members, cause for removal
[rom said office shall incliule inteal ional misrepresentation of
positions or policies of the State Cammittee.

) ZTxoep T c-officio members .f the State Connittee, more than
two consecitize mesicused absences fram reg. lar bi-annual State
Canifiee nectings shall Se grounds for autumatic removal unless
a hearing is requested. To be considered as excused, reason for
such abgeac= u-t be given in writing o the State Chairperson,
postmarked or hand delivered no later than ten days following
the Stare Committe~ m-:eting concerned. The State Chairperson
shall determi e the timeliness and validity of the reasons
given, and prampily notify the Camnittee nember concerned.

{H) Such other grounds as may be addel or deleted (ran time to time
by anenthent to these Bylaws.

SECTION 5: RrMOVAL OF SIATE COMMITIEE. Muils<S

(A) Any person to be ramoved under the above provisioins must recelve
in writing from the Fxecutive Comnmittee of the State Party
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(E)

(F)

Q':.:. I-‘N 6:

written notice nf the reasons alleged for the person's

discharge. The Executive Committee shall not subait said
charges to any said person unless by majority vote of its
parties present and voting at a duly held meeting favors
sibaission of the dwirges to said person.

The person to be ramoved shall have the right to be infocosed of
all persons who will be Jitnesses against him/her, and who will

testifs in siapport of the charges against him/her, at least ten
(10) days before 1 “earing on said charges before the full State
Cannittes.

The person to be rumowved shall have the right to cocusel and to
present all witnesses, docaments 4] arpsamts in support of his
positinn, The Executive SHrapfttes which has tendered the
charges nmay likewise have counsel and present all witnesses,
docwrents, and arguments in sapport of its posiiion.

1o senher of the Fxecutive Com:ittee may vote on the c:arges at
the time of soting 'y the full State Committee.

Removal is accomplished when at least two thirds (2/3) of the
members ‘excl «liy emers of the Executive Comrittee, who may
not vote) of the State (hwssittee suppocts said removal provided
forty percent (407} of the incmbent membership is present and

VOL - e

No “1zaring bzfovre the State Committee shall be held before
thirty (30) days fron the tine Jdiirges have been received by the
person to be roeqyunel,

_ VACANCIES OF SUATE PARTY POSITIONS

(A)

(D)

STATE CHAIRPER#/.. 4 vacaicy in the office of State Chalrperson
shall be filled at a a:cting of the State Connittee called by
rhe State Vice-Chairperson no less 7o on (13) or more than
thirty (37) di.~ «fror the vicancy occurs. Flection shall be by
a majocity of Ita - Connittes nenbers present, provided at least
forty percent 740%) of the incumbent rembership is present and
voL iy,

OTHER STATE OFFICERS. Vacancies in other State Officer
positions shall “e “illed by ele-ction by the Fxecutive
Convitroo,

CONGRESSLONAL DISIRICT CHAIRPERSONS, Vacancies in the office
shall be filled by appointnent by the State Chairperson from
aominations . «': Hy 1 Zaucus of State Connittee members and
other © . yressioal District officers (if any) from the
Congressic il Jisrict involwed an! i'.. Courty Chairpersons of
the “ownties lying wholly or partially within such Congressional
Districe,

STATE COMMITTEE MEMBERS., Vacancies in State Committee

membershi s shall He filled i1s follows:

(1) Member:; -lected iy Senstorial District Caucus pursuant to
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Bylaws Article 5, Section 1, shall be filled by
appointment of the State Chairperson «ffer consultation
with the remaining committee members so elected, the
Congressional Nistrict Chairperson and the County
Committee Chairman of each County lying wholly or partly
in said Senatorial District.

(2) Memhers clected by County Comnittees:

{4) Senqinrial Districts wholly within one county
pursuant to Bylaws Article 4, Section 2 A, shall
bee Filled Yy selection of the Couity Connittee.

(b) Senatorial Districts containing more than one
county, pursuant to Bylaws Article 4, Rection 2
D, shall 1»: Filled by <. lection by the County
"hairpersons of the counties lying wholly or
partly within said Senatorial District.

SECTION 7:

Except a4~ otherwis. , vided in the Charter and Bylaws, a quorum for a
neeting of the State Committee shall be 20% of the incumbent quorum
maH2rship,

SECTION 8:

Committee members shall be in receipt of written .1l ice at least ten
(10) days ,rior to .7 cialled meeting of the State Committee. Such
notice shall include 4 proposel agenla for sach meeting.

SECTION 9.

All meetiags of the State Camittes sh.11 ~main in continuous session
'mtil all basiness jroperly ¢ 1 lag before said Committee has been
disposed of, but may vecess 'y o1 LU certain,

SECTION 10:

In the event twenty percent (20%) of the inot-nt ambership of the
State Camiitte:, exclusive of non-quorm -eanbers, call for a special or
emerg.-ncy mecting, in aldition to the biamwal meetings as prescribed in
the “ha-ter, i'' r.zsonable noLi:» 1 vriting to all of the membership
of the State Commitree, and the Executive Director and the State
Chairperson has failed within twnty one (21) days from the receipt of
said norice tm cail such me~i ing, the afureneitioned twenty percent
(20%) of the in.wwbent ma bership who called for such special meeting
shall once again zive 1Olice in writing to all of the membership of the
State Committee and the Fxecutive Director setting out the general
subject matter of suchi mecling nd est4hlishing the date, time and place
of s:wh - eetiy.

SECTIN 11:

Duties of the mebers I ihe State Comnittee shall include:

(A) ™Members shall arteal all mecotings of the Staie Committee after
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(A)

(B)

()

receiviig sufficient written notlce.

Members shall promptly answer all communications from the
halrperson and/or any other elected or appointed officer of the
State Caadttee.

Members shall aid the County Comsittees in their districts and

assist the County Chairpersons in organizing and promoting the
Democratic Party and in the election of Democratic candidates to
office.

Members are encouraged to atten]l as many of the Cornty Comoittee
meetings as possible in their district.

Members shall help organize and establish meetings in the Senate
Districts to enccricage attendance at caucuses held for election
of State Committee merers and State Conventio W1l-zates and to
proriote voter registration and education as well as Party
organization in such Senate Districts.

Memb-rs shall work closely with their respe:ci:lve Congressional
District Chairjersons to insure coordination of all Party
affairs with State and County Committees, Affiliated
Organizations, and Senatorial Caucus meetings.

Members are encouraged to wolunteer to wock with a Standing
Compittee of the State Party and should suggest his or her
preference to the State Chairperson.

SECTION 12:  STANDING COMMITTEES

The State Chairprrson shall appoint anmually at the fall meeting
the Chairperson and members of the Standing Comnittees.

Comnittee members, including Chairpersons, will be drawn from
the membership of the State Comnittee, and should represent
pusitive consideration of Affirmative Action an! reflect
representation of all geographic areas of the State.
Subcommittees 111 iask forces working from within and through
the Standing State Comnittees may have their nembership drawn
Cram active Democrats throughout the State.

“he 511 wing s2ill be considered Standing Committees:

(1) AUDIT COMMI.TEx: Shall anrually oversee the conduct of
an wutside auldit of the financial accounts of the Party.
The Audit “.amittee shall select a qualified Auditor or
Audit Firn. Results and recommendations of the audit
nust be pr-<ented to the next meeting of the Executive
Comittee 2! of the State Cammittee.

(2) CHARTER AND BYIAWS COMMITTEE: The Charter and Bylaws
Comnittee shall at least biemnially review the structure
and procedures of the State Party as defined in the
Tharter an’ “ylaws and recammend any additions or changes
“o 1ssare the effective operation of the Democratic Party
>f Seorgia in co u,liemz with the governing rules of the
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(4)

Democratic Piarty of the United States. Proposed
amendments to the Charter and Bylaws shall be placed in
writing and referred to the Bylaws Committee for
consideration. Minority reports on proposed Charter or
Bylaws changes shall be considered by the State
Convention i{f supported by a petition signed by at least
five (5) members of the Charter and Bylas Committee, or

twenty percent (20%) of the total membership of the
Committee, whichever 1s greater. Where proposed Bylas
amendments are to be considered at a convention of the
State Party, the same rules of procedure as those
prescribed for introduction of resolutions will apply.

COMMUNICATIONS COMMITTEE: This camnittee shall help the
Executive Director and State Party staff publicize the
activities of the Democratic Party of Georgia and shall
also work with the Affirmative Action Con-ittee to insist
that all Dew» -ratic Party meetings receive as much notice
and publicity as possible.

Important areas of possible concern for this committee
may include: State New:letter, media contacts, P. R.
notices, and coordination with “Membership Committee to
raintain proper membership and contact lists for the
Seorgia Democratic Party.

CONVENTION COMMITTEE: This comnittee shall be
responsible for all arrangements and physical
coordination necessary to the cond:ct of the State
Conventinn.

COUNTY COORDINATING COMMITTEE: The County Coordinating
Camittee shall:

(a) Provide inforination about and assist in the
implewntation of State Party Charter and Bylaws
standards;

{b) Assure courdindtion of “ounty Camittee and State
Party activitie:s;

(c) Audit the status of County Cormittee
organi/ations and 4acti-ities; and

(d) Provide recommendations and nechanisas for

counties failing to orga .ize consistent with
State ®arty standards.
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(6) MEMBERSHIP COMMITTEE: To help devise a system and
process for encouraging and increasing membership in the
Georgia Democratic Party and to assist staff in seeing
that Membership lists are maintained and used.

LEGISLATIVE COMMITTEE: The Legislative Comittee shall
study and report to the State Committee about any

legislation deemed necessary and desirable in the
interest of the State Party. It shall be responsible for
liaison between the State Committee and the Democratic
legislators during legislative sessions.

RULES COMMITTEE: The Rules Committee shall be compoeed
of at least one nember from each Congressional District,
the Party Parliamentarian, as an ex-officio member, and
such additional m-nbers as the State Chairperson shall
appoini., Duties of the Rules Committee shall include
consideration of proposed resolutions and special rules
for the conduct of State Camittee meetings.

All propused resolutions for consideration by the State

- Committee shall be subnitted in writing to the Rules
Tamnittee and shall “e signed by at least one member of
c the State Committee. Resolutions received by the Rules
Camiittee at least five (5) days prior to the meeting of
s the State Committee at which they are to be considered

shall require the signature of at least one State
Cornittee member from each of ten (10) Senatorial
~ Districts,

e Minority reports on Resolutions shall be supported by a
petitiv: signed by at least five (5) nabers of the Rules

L= Committee, or twenty percent (20%) of the total

membership of the¢ Rules Camittee, whichever is greater.

— (D) There -".all be a report from all Staading Committees at each
regular meeting of o Gtate Camittee.

SECTLIN 13:

f)

The State Chairperson is authorized to activate or establish such other
Committees as the Thairperson or the State Comiittce deems necessary.




SECTION 14:

There shall be establishe.d 11 AFFIRMATIVE ACTION COMMITTEE of the State
Party whose membership shall be approved by State Comiittee and whose
Chairperson shall serve on the State Executive Committee. The
Affirmative Action Committ.-e shall functin In cunpliance with National
Democratic Party guidelines and shall include a Tudicial Sub-Committee
and Campliance Review Committee.

SECTION 15:

The State Committee shall not endorse any candidate for office prior to
the primary election.

SFCTION 16:  PRESIDENTIAL ELECIVRS

(A) QUALIFICATIONS: The qualifications for Presidential Elector
cavlidates shall be the saw as those prescribed for membership
i.. +he denocratic Party, except that Presidential Electors may
not be a member of the United States Congress or anyone who
olds sy ofice of profit or trust under the "nited States.

(B) DUTIES: The duties ofF Presidential Electors shall be to meet in
o the Capitol at Atlanta on che first Monday after the second
Tuesday in MNove :ber following their :lection (or at such other
- tine and place as ay be required by law) and wote for President
and Vice-President of the nited States, making such retum

twereof as is reqiire?! by United States law.

J The Scate ?ur' y Thaicperson shall submit names of Presidential
elector candidares to the Ztat- Fxecutive Comnittee for
approval.

, The party's offici«l slate of Presidential elector candidates
shall be certified (o th- Secretary of State by the State Party

' Chairper. o el State Parry Secret.ary at least seventy five (79)
davs prior to t *laticnal Flection.

P, ARTICI- V
) STATE EXECQUTIVE "DMMITTEE

SECTION 1:

Officers of i@ State Twmmitiee shall be Ifficers .f the State Executive
Comnitte,

SECTION 2:

A majority of the Executive Committee may fix dates on which regular
meetings of the Executive Committee shall be held.

Special meectings of the Fxecutive Comittee may be called by the State
Chairperson «r at least one-fourth of the .:irrent membership of the
Executive Committee by written notice of the time and place of such
special meeting gisen ro each axrber either 'v ersonal dellvery or by
rail, telegram or cablegram at least =w. {7 Jays before the date of
such meeting.
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SECTION 3:

A majority of the number of members of the Executive Committee will
constitute a quorum for the transaction of business at a meeting of the
Executive Comittee and the wote of a majority of the members present at
the time of the wote, if a quorum is present at such time, shall be the
act of the Executive Camnittee, unless the wote of a greater number {s
required under the Charter or these Bylaws.

A majority of the members of the Executive Committee present, whether or
not a quorum exisls, 1y adjourn any meeting of the Executive Committee
to another time 4nd place. Notice of any such aljourned meeting shall
be given by the Stat« Chairperson (or if the State Chairperson refuses;
hy any other two memlwrs of the Executive Committee) to all members who
Are not present at the tivke of adjournment and, unless the time and
place of the adjoarac.t 1 .-ting are anmounced at the time of the
adjournment, to all other manbers.

SECTION 4

a If an immedial. vote of the Executive Connittee is necessary, members
may e polled by telephome =z «' shall haw: their votes and conversations

o concerning such vote recorded as part of the official minutes of that
B meeting.
SECTION 5:
~ Minutes of Executive 7. 1ittee acetings shall be mailed to Executive
) Committee :embers within one week following such meeting. And to
* oDembers of the State Comittee as soon as possible following the date of
4 any meeting of the Executive Committee. A copy or copies of such
ninutes shall also be placed on file with the State 2airiy Iffice. This
e file shall he available for each State Conmittee reeting.
" ARTICLE /1
g NATIONAL COMMITIRE MEMBERS
' SECTION 1:
The members € the National Comnittee clected from Georgia Party are
members of rhe State Committ -2 7 714t Fxecutive Committee.
SECTION 2:

Vacancies i1 these positions shall be filled by the State Fxecutive
Committee to serve ancil . next meeting of the State Committee at
which tine rhe vacancy shall be filled by the incumbent membership of

the State Commitze: ' .7 1. process setforth in these Bylaws.

SECTION 3:

The National Committee Meubors shall be elected by majority vote of the
incurbent membership of the State Commlttee at the reeting of the State
Committee immediately pre:edinag i *lational Democratic Convention.

— ﬂq..




SECTION &4: -

Notice of the State Committee meeting at which Natiional Committee
members are to be elected shall be mailed to all menbers of the
Committee no less than thirty (30) days before the con'ening of that
meeting, dusignating time, date, and place of the meeting ad including
in such meiling, copies of the Article and those sections 0. the Charter
and Bylaws governing the National Committee member selection.

SECTION 5:

Those persons interested in running for a Committee mem er post,
(National Committeeman, National Committeewoman, and o.hers as
designate! by the Democratic National Committee), shall file aa "{intent
to run" with the state Party Office no later than ten (10) days before
the State Conmittee meeting.

SECTION 6:

A brief naminating speech may be made for each candidate of no more tan
three or four minutes duration. One seconding speech may be allowe i >f
no more than one minite duration. The candidates themselves wy hen
address the State Committee for no more than five (5) minutes.

SECTION 7:

Nominating and candidate speeches will be made in the following order -
National Comaitteeman; Hational Camitteewoman; Post #1; Post #2; etc.

SECTION 8:

Balloting will proceed by secret ballot using ballots already prepared
by the State Party Office with provision for write-ins.

SECTION 9:

National Committee members shall hold themselves available for
consultation prior to National Committee meetings. Written or (when
possible) vocal reports shall be made to the State Executive Committee
after each National Committee meeting.

SECTION 10:

National Committee members shall submit a report to be delivered at
State Convention, a written copy of which shall become part of the
official mimutes of the State Convention.

SECTION 11:

Copies of written reports and copies of recorded minutes of vocal
reports made by National Committee members to the State Executive
Cormittee shall be placed m file with the State Party Office and such
file shall be available by its physical presence at each State Committee

meeting.

—30 -




ARTICLE VII-B
CAMPAIGN SUPPORT OOMMITIEE

NO BYLAWS

ARTICIE VIII
STATE EXEGIT (VE DIRECIOR

SECTION 1: STAFF POSITIONS

The Executive Direc. i shall propose such staff positions as necessary
to carry out the functions of the State Party, along, with salaries to be
paid. Such proposals shall be forwarded to the State Chairperson for
inclusion or mwlification in the proposed anniiul hudget. Except for
temporary office 'w:lp involving total expenditure of $2500 or less, all
unbudgeted positions or ctitipes in salaries of b -ls-ted positions must
be approved by the St4te Chairperson ind the Executive Committee.

SECTION 2: HIRING OF EMPLOYEES DISCIPL.INARY ACTIONS

The Executive Director shall be responsible for the hiring of qualified
staff mabers for 4ll " .'s-ted 4nd other approved or tenporary positions
and may institute disnmisst! or other Jdisciplinary actions d4s necessary
against such employees. iliring atd lisciplinary actions affecting the
position of Associate Director or Administrative Assistant (Office
Man ) chall requi:o pricr approval of the Score Chairperson, with
resolution to be muade by the State Executive Cuamiittee if agreement is
not reache«l within a re=scnable perio! of time between the Executive
Director and the Chairperson.

SECTION 3: APPEAILS Fé¢et DISCIPLINARY ACTIONS AFFECTING EMPLOYEES

An affected employee ray appeal dismissal, suspension, demotion,
lay-off, or allelzed !isc- ration in promotional procedures to the State
Executive ZTommitree. Such appeal must be made in writing, signed by the
employee, must state the action complained .7, 4+ hrief statement of
facts - ipporting Lhe e ployee's position, and what remedy is sought.
Appeal st be filed with the State Chairperson "v receipt at the State
Party office within five working days fullowiny the effective date of
the action cieplained of. The Executive Director within five days of
receipt of the appeal <hill fi'2 ;ith the Fxecutive Comittee a regponse
o the empl e " 1o 1 ad shill ail his response to the employee,

The =xecitive Caniittee may in its discretion conduct a hearing and hear
test imony frav witnesses knovledpeable of the facts in the case. Upon
receipt of the responsc of the Executive Director, the Chairperson shall
poll the 1anbers of the Executive Comiivie: - 1l iermine if the members
desire to beac testiasony belor: deciding the appeal. If a majority of
"¢ rembers reciest s hearing, the Chairper:on shall immediately set a
“iearing date.

The Committee shall re.l:r ics l-ision within thirty (30) days after
receipt of the appei!. "n -'.. cvent the Executive Committee does not
elect to hold a hearing, the decision of the Fxecutive Director shall be
final; in ¢'w- cvent 1 hearing is hell, the decision of the Executive
Committee shall be final. —31 -




ARLLLLE LA

COUNTY COMMITTEES

SECTION 1:

Certification of County Comnittee Members and Officers within four (4)
weeks following the organization meeting of the County Committee as
specified in Article IX, Section 7 of the Charter, the Chairperson and
Secretary of each County Committee shall submit to the State Chairperson
and to the Congressional District Chairperson a certificate signed by
them in suwtantially rhe following form:

GEORGIA OCOUNTY
CERTIFICATION O IC
- PARTY OF COUNTY
o This is to certify that th-- Demcratic Party of County,

Georgia, has been duly organized in accordance wlith the Charter and
Bylaws as enacted and piblished by the State Democratic Committee, all
of whan were properly and duly elected as follows:

We further certify that the County Committee has complied with all
— requir<rents of the Georgia law a3 ro t*w: required filing of rules and
regulations with the Probate Judge of this County. A copy, certified by
the Probate Tudge being 'ier:io attached.

We further certify that the officers of the County Committee have read
and are faniliar with:

(1) The Charter 4nd Bylaws of the Democratic Party of
Georgid; and

(2) The Electiin Code of Georgia (Title 34)

{signed)
—Cratrpersom

(signed) _

secretary

”

SECTION 2:

The County Cammittee shall provide a method for Dencrats in the County
to become members of and participant's in the activities of the County

Party.
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SECTION 3:

The County Committee s!i41l encoorage all quelified Democrats to seek
office on their own merit.

SECTION 4:

The County Committee and/or any of its affiliated organizations are
explicitly prohibited fr an supporting a Democratic candidate who has
opposition during a primary or special election, nor shall any County
Committee member use his/her office to suppoct an opposed primary
candidate or a candidate who has Democratic opposition in a special
election. No affiiiated rganization or its officers and no County
Camni ttee member shall publicly support another candidate other than the
Demacraric naminee in 21 J2neral Election.

SECTION 5:

Each County Committee shall have the duty and responsibility to raise
funds by solicitation, donations, and/or any other acceptable methods
for the support of the Party.

SECTION 6:

Q

The County Committees shall be charged with the responsibility for

holding all municipal party pri-uries within the County. It may elect

to conduct such prinaries itself, or it may designate i Municipal

-~ Primary Committee (referred to as Municipal Executive Committee in the
Georgia Municipal Code, Section 34 A-801) for any such municipality
holding a municipal primary. Such Municipal Primary Camittee shall be
composed of three >r mwre citizens fron the municipality concerned and

o shall be anpowere! Ly such designation to perform all the duties and
responsibilities r..juired by the Georgia Municipal Election Code in
connection with the con'uct of a municipal primary. It shall be the .

i responsibility of the County Committee at the time it certifies its
s:embers and officers with the State Committee, to file with the City
o “lerk of each municipality concerned, the Secretary of the State of

Georgia, and the State Party office, the names and addresses of the
members and officers and other information required by Section 34 A-801
of the feorgia Municipal Flectio “ode for each such Municipal Primary
Committee, or to certify that the Comnty Committee will serve as such
Municipal Primary Comiittee.

SECTLON 7:

(A) . Poll Officers

In accordance with Section 34-501 of the Georgia Election Code,
poll officers o conduct primaries and election shall be
recommended by the County Camnittee in each county to the Judge
of Probate or Election Board.

:8) . Poll Watchers

In accordance with Section 34-1310(b) of the Georgia Flection
Code, two official ;»11 watchers may be designated by the County

-33.




. Committee fur each election district for each election.

(C) . Substituted Nominations

Any vacancy in any nominations for party nomination for a
Federal, State, or County office, by reason of the death,

disqualification, or withdrawal of any candidate therefor, shall
be governed by the provisions of Georgia Election Code, Section
34-1003. Any vacancies in any party nomination for a Mmnicipal
office by reason of the death, disqualification, or withdrawal
of any candidate after nomination shall be govermed by the
provisions of Georgia Municipal Election Code, Section 34 A-903,

County Committees must maintain, at the least, the following
financial recor!s:

(1) Records showing revenues or other monles or property
received by the County cawmittee or any of its designated
subcommittees during the year (kept un a calendar year

= basig) together with the amount, date, and source of said
monies;
o
(2) Records showing expendit.:res or distributions by the
0 Tounty Camvittee or any of its designated subcommittees
- during the year (kept on a calenlar year basis) together
;ith the amount, date, and person, firm or corporation to
™~ uan
said faa'. e oroperty are expended or distributed and
the purpose therefore;
= (3) Records showing revenues or receipts and expenditures
- from, by, or to or for members of the County Committee

during the year (kept on a calendar yedr basis).

(B) County Committe:.-: aust maintain, at the least, the following
« other records:

“1) A current list of names, addresses and telephone numbers
o>f all merbers of the Committee;

{727 A current list of all activities sponsored during the
year (on a caleidur year basis) by the Committee;

(3) A list of all unpaid obligations owed by the Camnittee;
and

(4) Such other rec..m i~ as the State Comittee shall require
from time to tine.

SECTION 9:

Each County Comaittee Chairperson shall appoint a County Affirmative
Action Committee +ich shall be responsible for all Affirmative Action ‘-
Programs in the county under the direction of the State Affirmative
Action Committee.
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SECTION 10:

Each County Camnittee shall have a sub-camnittee or camnittees appointed
by the Chairperson whose responsibility shall be to advertise and
pramote for general wenbecship and support of the Party.

SECTION 11:

Party Districts

(A) Within the time designated by the State Chairperson, after each
decennial census or any census at which reapportionment of the
state legislature is mandated, the County Committee of each
“ounty shall establish party district lines and allocate
committee positions so as to provide for equitable
representation v edach such district and to insure full
participation by all segments of the pupulation in the county,
as provided in Article IX, Section 3 of th.: State Party Charter.

9 Changes in party district lines may also be made as necessary by
the County Camnittee to reflect changes made by County officials
o in county wleccion districts where such changes materially
affect party districts. Such changes must be made by the County
N Committee using guidelines herein provided to assure equitable

representation and full participation by 1ll segments of the
population in the county and within sufficient time prior to the

- announcement of nositions to he filled in the next party
primacy, FExcept as provided in Section 12 below, no member may
N be remiyued from the County Corwittee prior to the expiration of

his/her temn of office.

N All actions taken by the County Cammittee to effect changes in

or the redistricting and reapportionment of the committee shall
- be filed promptly with the State Chairperson. Information filed
shall include: the number of party listricts designated, the
election district or districts containe! i1 2ach such district,
the approxinate number of persons residing within each such
Jdistrict, the number of county committee members to be elected
Croon each district, i1ad 1y reasons for iequal districts if
sich districts are designated, 1f possible, a map showing such
districts shall be furnished.

®) The following guidelines shall he used in establishing party
districts:

(1) Each county shal'l have two or mwre party districts. If
practicable, each district shall be apportioned
substantially equal . the basis of population;

772) FKach district shall have the same number of committee
members unlcss it is impractical to apportion districts
substantially equal; unequal districts shall have
representation apportioned 4s nearly as practicable to - ‘.
population,

(C) 1. order to assure participation by all segments of the
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populatiim:

(1) Rach County of 10,000 or less population shall have two
or more party districts.

(2) Counties of over 10,000 population shall have at least
one addiriomal party district for each 10,000 population;
provided "wever, that counties containing at least four
House of Representat e districts lucated wholly within
Lthe county nay elect to apportion such districts on the
basis of 'lyr:. Districts or portions thereof.

SFCTION 12:

The County Committe: :hall Jesignate the Committee positions to be
elected in the pgub:iiatorial election years «xl those to be elected in
the presidential election years. The initial temm for those positions
designaled to be fill'\d vy s2.w ufter the reapportiomment shall be for
4 tern of two years, with the election »f the other posts to be for a
full four vear term. Notwithstanding this provision, terms of all
comnittee members shall he stbject to temination at the time of general
reapportionment,

2

SECTION 13:

Method f =lection of Coumty Comitte~ Manbers

(A) Ar least twelve months prior to the date set for beginning of
aqualifications for Cunty Coxrittee positions each two years the

- County Cerait=a may ¢ 1l .:0d set the time and place for a
county-wide ca:-us or coaveation to consider change of the

— method used ' elect asmbers of the County Committee. Such
caucus or convention may also be called upon petition of at

; least five percent (5%) of thos: -l::tors Who voted in the last
Democratic Priwry in the county. Such petition shall be in
substantially the saie fooa as petition requirements established
” mder the Stat: Electior Chde and shall be filed with the State
‘ “halrperson at leist twelve menths prior to the time set for
o~ opening of qualifications for the County Committee positions.
The St.ate Chairperson shall consider no petition which does not
contain a sufficient . ither of signature~. !‘pon deternination
>F the requisite aumber of signatures, the State Chairperson
shall praoptly 1Hci”y the Teunty Thairpersen and require the
publication of int--hiion t> hold a county caucis or convention.
Absont any challoge to the filed petition within thirty (30)
days afterpublic iotice thereof, the State Chairperson shall
designate the " ¢ - d place of the forcheo:ing county caucus or
conventisy and s inform the Comnty and Congressional District
Chairpersons and the Stazte Affirmacive Action Committee. Any
challenge to the petition's validity must be filed with the
Stare Chairperso within thircy (30) days after publication of
the notice of intent to hold a caucus or convention. The
challenge sh.ill e referred by the State Chairperson to the
State CRC, which Committee shall be responsible for establishing
such proceures as it de -s necess ¢y o verify the validity of
the petition. 1Upon validation or rejection of the petition by
the CR7, '™ Jran: “hairperson shall promptly notify the
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(B)
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(D)

Chairperson of the County Committee concermed, stipulating the
time and place for such caiicus or convention if indicated.

Fulton and Dekalb Counties shall use the county-wide convention
method to decide the method of selecting their Committees. In
all other counties, the County Committee will elect to use the
county-wide caucus or convention method. Such county-wide
caucus will be open to all interested Democrats who are
registered wters; a county wide convention shall be composed of
delepates elect.-! fron district caucuses within the county,
delegates from such districts are to be apportioned by
population or woter registration.

The County Conaittee Chairperson shall be responsible for
calling the county caacus or convention. Notice giving time,
place, and purpose of such caucus or convention shall be pjosted
0t less than thirty (30) days preceding the date of the caucus
or convention., At least ten (10) days prior to such caucus or
convention, the “onmty Committee Chairper-.» shall report to the
Stale Chairperson the system (caucus/convention) which the
county comni' *:-¢ has ~lected to use, and if the convention
methol is selecte], the time and date for district caucuses, the
districts to be used, and the :wriber of delezvates to be elected
fram each such Jdist-ic_,

The County Comnittew- Malrperson or Jdesignee thereof,shall chalr
the ¢ rnty-wide caucis/convention under rules established by the
State Chairperson, and shall pramptly report the results of such
caucus/convention to the Stat. “hairperson as required in such
rvles,

SECTION 14: ELECTLON PROCEDURES

Gy

(B)

[f members of the County Curmittee are to be elected on the
Primary hallot, the »sie procedures and rules as those for other
county elected officials shall prevail, except that the
candidate receiving the " _h:.. i ber »f -ites shall be elected
without - weessity of a run-off.

When County Committee eabers are to be elected to represent
party Jdistricts, public notice shall be given by the Committee
by the posting of notice in a prominent place i the county
courthouse and by piblishing same in a newspaper of general
circalation in the county at least once o week for the four
wecks preceding the closing of qualifications for such office.
The notice shall contain the following and such other

c

infration as vy be required by the State Chairpersom:

’1) For Committee members elected on primary ballot: names
of Party districts rith Jdesipnation of «lection districts
or acreas included in such distcicts, posts to be filled
from each such district,opening and closing dates for
qualification, fee to be chary.il, qualifications for
holding offic.: and rime and place and person or persons
with whar application for candidacy nay be filed.

(2) For Commitze- nenbers clectal by caucus: date, time, and
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place of district caucuses, with list of election
districts or areas included in such districts; posts to
be filled from each district; qualifications for holding
committee office; method to be used to qualify as
candidate.

(C) In order to further insure equal participation by all Democrats

in the County:

(1) (a) County Committee menbership should substantially
reflect the percentage of minority population in
the county, and each County Committee shall, in
determinating its method of composition (by the
~lection of County Committee Members fram party
districts or otherwise), ruke a good faith effort
to insure that all segments of the population of
the county are fairly represented on the County
Comnittee.

(M) The minority population shall be calculated by
use of the most recent U.S. Census figures which
h4ve been or are to be usud in reapportiomment of
the State "egislature.

(2) In order to insure substantially proportionate

~C representatiya »f all segments of the population on the

County Comnittee, County Comittees may at amy time vote

to enlarge :"'wriselves by the election by the existing

- County Committee Members .. ad.ditional members to the
County Comvittee.

(3) Any individual who voted in the last Democratic primary
= and who <ir--atly is a member of the Democratic Party of
Georgia, shall have standing to challenye the drawing of
County Comnitl.e district lines or the allocation of

—~ Connty Committee positions on the ground that the
districting or election procedures involved preclude or
o substantially diminish fair representation for

significant sy ents of the populatii:. Such challenge
nay be made by executing a petition, setting forth the
objections, and by filing the petition with the
“hAirperson or Secretary of the county Cammittee.

{4) The pe'ition pay "« £ilad at any time, provided,
howeve: , "1t after a primary election held by
the Democratic Party of Georgia, the relief
zranted in the case of any successful petition
1y tdke into account the fact that the petition
vas filed s bsequent to the date on which members
of the County Committee were last elected (if
they were .lccted in a primary election) insofar
as the relief may be prospective rather than
retroactive, and thus allow elected members to
continue to hold their office until the next
election. ' ‘-

‘b) The County Committee shall have forty-five (45)

-3f‘




5 9 o

.
L]

7

e

(<)

(e)

days fru: the date of receipt of a validly-filed
petition ty »-.t thereon and rule and/or act upon
such petition. If the County Caommittee does not
rule and/~c act upon the petition within said
time, the State Democratic Party's Compliance
Review Commission (CRC) shall have full
jurisdiction to hear the challenge, as set forth
in subpar.graph (c) below.

If the response by the County Committee to the
petition is unsatisfictory to any petitioner, or
if the County Committee fuils to act within the
forzy-five (45) day period set forth in
subparagr ph (b) above, he/she may file an appeal
in writing to the CRC at State Yeadquarters
wii ' Tvirry (30) days from the earlier of (i)
the d4!2 of % decision by the County Committee
or, {iir in the event of failure to act on the
petitiow on the part of the County Canmittee by
the expiration of the forty-five day period set
forth in <uhparagraph (b) above, the expiration
of such forty-five (45) day period. The CRC
shall thereafter have sixty (60) days from
receipt of the nutice of appeal tohear the matter
and render . lecision and’or fashion appropriate
raenedios,

in acting on any such challenge or appeal, the
27 5% 11 have authority to (i) appoint such
F :r-finding body as it considers :cessary and
appropriatc and may act on the basis of such
facts 2s determined by such fact-finding bodly,
and 7ii’ to render any decision 213 '>r fashion
ap;ropriate r.-.elies including, without
limiz «2ior, zxpulsion »f or expasion of the
Conaty Connittee oo ph the sppointment by the
CR” or by 1acal caucus of addition.:l members, the
establishment of a redistricting plan to provide
for the election of County Committee members at a
spe>iil or other election or any casbination of
«wwh relief. Copies of any such decisions of the
TR7 shall be delivered by the CRC to the State
Thairperson, th= State Vice-Chairperson, the
“«-:ative Director, and the General Comsel, and
such r:lisps shall not become effective for
thirty 730) days thereafter, during which time
any one or more of the aforesaid officers and
offl:ia’s 7 the Party may refer the matter to
the “«-mutive Comnitte-, which shall review the
ruling 3s provided in suhpara& 191 (e) below. No
rulins »f he 27 .rsuant to this Paragraph "C"
shall '.- oue final if the same is pending before
the Executive Zomiti.e, 'mtil the Executive
Comiittee rules rher.un,

Ay pary to 4 proceeding under this Paragraph
"M who is 1t s, isfied with the ruling issued




by the CRC pursuant to the procedures set forth
in Subparagraph 3(d) hereof, may, within thrity
(30) days of the date of such culing, file an
application for discretionary review with the
Executive Cammittee of the State Cammittee, which
may, if it desires in its sole discretion to do
so, revieu the CRC ruling and render a final
decision therem,

(f) This Paragraph “C" shall not be construed to
require or constitute the implementation of any
quotas, and the failure to have a certain mmber
of minorily members on the County Comrittee shall
.10t be deemed in and of itself to set forth a
conclusive ground for a challenge. Such
under-representation shall, however, constitute
proof of violation of Paragraph "C," howewver, in
the absence of a countervailing showing that
sufficient efforts were made to comply with the
requirements of Paragraph "C".

(g) Whenever this Subparagraph 3 requires that an act

be dorie within a4 specified period of time, such
c period of time may be extendwd by mutual cons-nt
of the parties to the subject proceeding.

(h) Any notices required to be given pursuant to the

‘ provisions of Subparagraph 3 hereof shall be

~ vrequired to be either hand-delivered or mailed by

registered nail to the appropriate opposite

party, +nd shall *»: Jeaned to be delivered as of

the date of ci-ceipt of zny hand delivery or the

= date of rhe U.S. Post NOffice receipt for the
registered mailing.
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SECTION 15: ORGAN[ZATIONAL EETING

(A) Within four (4) weeks after the election of said County
Committee, the newly elected members of the Committee shall meet
at some place at the county seat, the date and time to be fixed
by the retiring Chairperson and shall organize as the County
Cameittee by electing the officers hereinafter required.

In the event a County Committee does not meet within four (4)
weeks after its election, the Congressional District Chairperson
shall call such meeting, specifying time and place for
organicational meetiiy. In the event a Congressional District
Chairperson ! s ot so act within an additional two (2) weeks
time, the newly elected members shall meet in the county
courthouse upor the ¢all of one or more such newly elected
sambers.

(C) The County Committee shall organize by the election from its
membership: a Chairperson, two or more Vice Chairpersons, a
Secretary and a Treasurer. Where 4vailable, a woman shall be
elected cither as Thairperson >c Vice Thairperson. In addition
therero, the County Cammittee aay elect such other officers and
may provide for the election or appointment of such
subcommittew~s as the Committee may deem neccssary and proper to
perfect its oreanization, and which shall haw been provided for
in in ics riles. A person receiveing a majority of votes for
~lection to an of €1 shall be declared elected to that office.

&)

1D} The Thairperson, each Vice Chairperson, the Secretary, and the
Treasurer of the Committee shall serve a two (2) year term,
beginning at the (lose of ihe meeting at which they are elected.
All other offi :rs of the Committee and all members of any
subcommittees, elected or appointed by the Comnittee, if any,
¥1v ‘- lected or apjointed at any time and shall serve at the
pleasure of the Consittee.

SECTION 16:

Each County Touwiizzee shall meet a aininum of once each quarter and
Othe " resetis ps may be called at anv time by the Chairperson. Unless
spular meetings are held at jreviously design.ted time and place, all
menbers shall be aotified either by mail or by telephone at least ten
{10) davs prior to each Committee meeting, except that an emergency
meering "«y be callet with five (7)) days notice with the approval of all
camitte: “Floers,

SECTION i7:

(A) Cause sufficient Lo permit removal under this Section shall be
defined as follows:

(1) Failur: to perforn the designated duties of office;
(2) Malfeasance in office is defined as willful and

intentional misco ' 'y the person to be removed in the
performance of duties with the County Committee;
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(D)

Misfeasaa: - in office is defined as the performance in
the coiurs: ¢ Juties with the Comittee of a lawful
action in an illegal or improper manner and need not
inwlve intentional or willful misconduct. Conduct may
he congidered misfeas.vw. without involviig 32 misdemeanor
ur felony under state or federal law;

Pablic di:zlaimer of member's affiliation with the
Democratic Tarty df Georgia or the County Democratic
°drty;

Violation of or failure to comply with duly adopted
Jrovisions of the Charter, if done by the person to be
~awoved, 4ith intention to so» comit said violation;

For officers of the County Committee cause for removal
from said office shall include intentional
misrepresentation of positions or policies of the County
7 State Committee;

{7, Diner such grounds as may be added or deleted from time
‘o tire by amendment to these Bylaws.

Any person subject to removal under the abuve provisions must
receive in usrizing from a special s.icomiittee of three persons
dppointed by the Chairperson, notice of the reasons alledged for
the person's removal. If the Chairperson is the subject of the
remov-]  -~tion, the subcwrittee shall be appointed by majority
action £ . orher conty comnittee officers.

The serson te be ramoved shall have the right to be informed of
all persons who will he .ritnesses against him/her and who will
testify in suppor’ of the charges against him/her, at least ten
(12) days befor.: . hearing on said charges hefore the full
Conty Zamnittee.

The person te be rawved shall have the right to counsel -and to
present all witness:s, ducuwments and arpuments in support of
his/her positio:. The Subcomrittee which has tendered the
charges may lik:vi-« have counsel 11d present all witnesses,
Joci ents and argseents in support of its position.

r teler of 5411 sabc .y iftee nay vote on the charges qat the
i ing “ v the: S1l1 Tounty Toer ittee.,

Removal is i-:-aplished when at least two thirds (2/3) of the
members of the County Zoaritize: ‘excluding members of the
subcomnittes who may not vote) supports said removal provided
thirty percent 730%) ..f the incumbent merbe:-ship is present and
voting,

No hearing befur. the County Committee shall be held before
thirty “30) days from the time charpes have been received by the
person to be ramow-d.

SECTION 18: VACANCIES
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(A) All vacancies on the County Committee shall be filled by
election by the remaining Camiittee members, provided at least
three such members remain. 1In the event fewer than three
members remaiu, or in the event fiswwer t'ian three Committee
members are elected and qualified as stipulated in the Charter
and Bylaws of the« State Party, the State Chairperson shall
promptly notify the Congressional District Chairperson who shall
publish a notice i) 1 newspaper of general circulation in the
county, at least once a week for two weeks. Such notice shall
designate the vacancies on the Comnittee and shall stipulate the
tiose, womer, and persons with .ty any nominations may be filed
for filling such vacancies.

The Coagressional District Chairperso: shall certify at least
two nominations for each such vicancy with the State
Chairpe~son, Such nominations shall be male from among those
who qualified in accordance with notice procedures, provided
however, that an additional nane or names may be added by the
Copressional District chairperson Jhere less than two persons
qualified for the vacancy. The State Thairperson shall choose
the Comnittee .nber for each vacancy form among those so
naminated,

SECTION 19
Each County Conmitrzee shall submit two copies of a4 reporrt on its
wcrivities and itexi- ! {icome and expenditur-s to the fungressional
“hairperson of that district, twice yearly, o1 r before January 1 and
Paly 1 of each calendar .cs-. Copies of Committee minutes, including
itemized "reasurc:r's ceports, £ ealdt iz 1z 2ld during the six-month
pericd may be submitt.d in lieu of such a repor:.

SECTION 20
In ali cases of County Committee activity, th. County Committee shall
have Lhe right Lo proimilgate such rules and regulations for the
~peration of rthe 7Hinty Committee as are not in conflict with the
Tharter and Bylaws of the Georgia "emocratic Partv.

SECTION 21:

In any county not having 2 duly constituted Comty Democratic Committee
the Stete (hairperson Av:

“\) 4ppoint an Actiag Tounty Chairperso . aad an Acting County
Secretary to receive declarations of candidacy and qualifying
fees from candidares desiring to quali€y “o- aomination in the
Democratic Prirary and to certify such candidates to the
appropriate authority. Such Acting County Secretary shall
forward the County Committee's portion of the qualifying fees
collected to the Stare Chairperson to be held in escrow until
rcleased by the State Chairperson te a duly constituted
Cauittee or said County: or

request the Jndge o Probate Court of said County to receive
declarations of candidacy and qualifving fees from candidates
desiring to qualify for nomination in the Demwocratic Primary and
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DEMOCRATIC PARTY OF GEORGIA

ESTIMATION OF QUALIFYING FEE AND
CONTRIBUTION INCOME

QUALIFYING FEES

Estimated Total Fees $362,700.
Less 502 to Secretary of State 181,350.
Net Qualifying Fee Income $181,350.

To arrive at this estimation we used gross Qualifying Fees for the FYE 4/30/81.
This year included the May, 1980 Elections, which are the same elections
taking place in May, 1984. This figure does not take into consideration
salary raises, (upon which some Qualifying Fees are based), or the possibility
of a greater or lesser number of candidates running for office. (Figure
obtained from 4/30/81 Audit Report, Per C. Dabbs)

CONTRIBUTIONS

SIX MONTH HISTORY:
FEBRUARY 1983 $31,106.

MARCH 1983 18,458.
APRIL 1983 12,275.
MAY 1983 11,675.
JUNE 1983 4,951.
JuLY 1983 11,250.

It appears that February amd March were unusually high; we attribute this
tc the recent Joe Frank Harris election and the J.J. Dinner. To obtain

a2 monthly average representative of current operations we used April through
July figures.

FOUR MONTH AVERAGE: $10,038.

ANNUAL IZED: 120,456.

FYE 4/30/83 ACTUAL: 140,457.
EXHIBIT 2a8




State Dempcrat.ic Executive Commit!ee

Chairman, State Democratic Party
Hon. Bert Lance

Post Office Box 637

Calhounn Georgia 30701
404/688-6992 404/629-1226

X

Vice Chair, Democratic Party of Ga.
Ms. Maxine Goldstein

Post Office Box "G"

Milledgeville Georgia 31061
912/452-2262

5
Treasurer, Democratic Party of Ga.
Mr. Charles Harris

Ocilla Georgia 30125
912/468-5256

7

Affirmative Action Chairman
Mr. Walt Bellamy

2343 Campbellton Road
Atlanta Georgia 30311
404/874~-8493

9

National Commi tteeman
Mr. Herb Mabry

501 Pulliam Street, S.W.
Atlanta Georgia 30312
404/525-2793

#11

General Counsel

Mr. Randy Tye

1400 Candler Building
Atlanta Georgia 30303
404/658-8112

#13

Georgia Senate Majority Leader
Hon. Thomas Allgood

Post Office Box 1523

Augusta Georgia 30903
404/724~6526R 404/656-5035B

#15

First Congressional District Chair
Ms. Pauline Woods

Post Office Box 9480

Savannah Georgia 31406
912/232-0163

EXHIBIT 2a9

7”2

Governor, State of Georgia
Hon. George Busbee

State Capitol

Atlanta Georgia 30334
404/656-1771

#

Secretary, Demicral i Pacty of Ga.
‘I, Tohr Cox

Hartsficld Tat, Alcport;
Atlanta Georgia 30320
40%/765-2600 404/765-2348

"%

Finance Chairman, Demo. Party of Ga
4, Joel Cowan

Pust Office Box 2008

Peachtree City Georgia 30269
404/487-57008B

Delta Airlines

#wQ

Hlational Committeeman
Mr. Irving Kaler
3400 Peachtrec Row!
Atlanta Georgia 30326
40%4/237-22308B

#19

tlational Committeewoman
s, Melba Williams

620 Forest Drive

Athens Georgia 30601
+0%/55-7146

"2

.- limentarian

. Deamark Groover
165 First Street
“acon Georgia 31201
912/742-3605

M4

Georgia R, Majority Caucus Chair
Hon. William J. Lee

5325 Hilside Drive

Forest Park Georgia 30050
404/529-1935

Mo

Second Congressional District Chair
Mr. John Dobrenic

Post Office Box 4253

Albany Georgia 31706

912/436-0083
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Third Congressional District Chair
Ms. Julia Payne

820 50th Street

Colunbus Georgia 31904
404/322-6531

79

Fifth Congressional District Chair
Hon. Reginald Eaves

208 Admin. Bldg.; 165 Central Ave., SW
Atlanta Geoggi~ 30303

404/572-2453

#1

Seventh Corgressional Dist. Chair
Mr. Norman Fletcher

Post Office Box 549

Lafayette Georgia 30728
404/638-2234

#23

Ninth Congressional District Chair.
Mr. Bill Gunter

710 Hillside Drive

Gainesville Georgia 30501
404/536-0683

#25

Pres., Young Denocrats of Georgia
Mr. John M. Allan

105 Sylvan Road

Athens Georgia 30606
404/546-7017R 404/352-39G1R

#27

Vice Pres., Ga. Assoc. Demn Co. (h.
4r. Charles Mobley

1125 Walmut Street

Macon Georgia 31201

912/743-05088

#29

City Liaison

Hon. Ed McIntyre
Post Office Box 1897
Augusta Georgia 30903
404/736-0077

"8

Fourth Congressional District Chair
Mr. Gene Russo

2312 Pine Meadow Court

Tucker Georgia 30084

404/296-5553

#20

Sixth Congressional District Chair
Mr. Robert Bolander

2191 Carmen Court

Morrow Georgia 30260

404/363-7735 404/961-3510

#22

Eighth Congressional District Chair
Mr. Ben Dixon

303 Cotton Averue

Macon Georgia 31201

912/745-7484B 912/743-5520R

#24

Tenth Congressional District Chair
Mr. Phil Blanchard

105 Moorehead Drive

Martinez Georgia 30907
404/863-6165

#26

Pres., Ga. Assoc. Demo. County Chs.
Dr. John Ellis

120 West Poplar Street

Griffin Georglia 30223

404/227-3514

#28

Pres Ga. Federation of Demo Women
Ms. Tommle Willis

1124 Postell Drive

St. Simons Georgia 31522
912/265-5931

#30

County Lialson

Hon. Marnuel Maloof
2199 Spring Creek Road
Decatur Georgia 30033
404/633-8873
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SUPER MEMDRANDUM 8y: CBP Profit U ; 0559

Borows is): Democratic Partxﬂorgia TOTAL COMMITMENT REQUESTED
100,000  Loan

Locstion: Atlanta, Georgia

Partially secured by BEST

Nature of Business SIC Code

EFFORT pledges and personal
guarantees (if the loan is not paid
at maturity) and by face value

t

TERMS OF COMMITMENT v Fee C&:’: insurance policy on Governor elect
Loan s_100,000 ?@k Joe Frank Harris. Policy to be in
Confirmed Line  $ excess of $125,000.

Guidsnce Line S
Revolving Credit  $
Term or Mortgage $
Instaliment $
Letter of Credit [ SECURITY {Genera! description, value, advance ratos):

Contingent iabilities$ Based on:

$ - BEST EFFORT PLEDGES FROM:
$ Senator Sam Nunn, Lt. Gov.
zell Miller, Governor George

Last Commitment: “New'” or Last Busbee, Speaker Tom Murphy,

N/A Avproval D3t New Governor elect Joe Frank Harris
OLTSTANDINGS ASOF1]l /8 / 82 133‘ I1f loan is not paid at maturity,
Total s_100,000 4-8-83, we'll receive either a
T As follows: $5,000 guarantee from each of the
Unsecured s_100,000 12.5 above or a shared guarantee with C&S
Secured s 1 ]
Term or Mortgage $ LOAN SERVICE CLASS: of $2,500.00
Instaiiment s PURPOSE OF CREDIT
$ To fund Democratic Party activities
! prior to November 2 Election.

COMMERCIAL LOAN ACTIV!ITY flast 12 montrs)

Peak From To
s 100,000 + 10-27-82 Date
Low Point  From To
s |

. Avg Borrowing |ans Out of Debt Last Pad Qut TERMS OF REPAYMENT (Amount & Dates)

s . !

.BALANCE/COMPENSATION AGREEMENTI(S):

N/A

To be paid in full at maturity
date: 4-8-83.

DEPOSIT ACCOUNT BALANCE DATA AS OF / /

I'REPAYMENT SOURCE

Contributions to the Democratic

Party of Georgia

T
pERiOD | AVERAGE % OF COM- PROFIT |CHARGED| RETURN
- COLLECTED MITMENT ! (LOSS) (YES/NO) | ON EQUITY
Past 6 Mos. N/A ' |
Past 12 Mos. ! 1
RELATED ACCOUNTS ;AYG COLLECTED)| PROFIT
|  Past12Mos. | (LOSS)

| TOTAL BANK COMMITMENTS:

None , |

$_225,000.00

‘! PRINCIPAL BANKS:

L l

Legal Fees wiil be paid by: —NAA— Customer Bank

Accounts at: First Georgia Bank

PRINCIPAL OFFIGERS: (Ex: CEQ. CFO, VP-Fin,, Key Atlanta Official):

Joel H. Cowan,

Bank of the South

OTHER ATLANTA/S.E. BANKS:

C&S (Loan for $125,000.00)

Chairman, State Finance Counsel

; Projected Borrowing (Required only where commitment 's $250.000 or more). (000°s omitted)

. Jan. Feb. | March - April May June | July | Aug. | Sept. | Oct Nov. ' Dec

1! Line or RIC i i x | i |

2| Term i ! | | '

3 | Other | i | ; ! .
EXHIBIT .c1
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c

. as well.

Name of Customer:

Democratic Party of Georgia

FINANCIAL STATEMENTS

°

actual §
SOURCE | Audit eatfoens '
AUDITOR Croahy_ﬁ_ﬂga:.# )
DATE 4/30/82 ,
Current Assets 4,222 !
Current Liabilities £,352 j
Working Capital (2.130) |
Total Assets 4,222
Total Liabihities A 3182 .
Net Worth (2.130 i |
Receipts 134,199 * 1
Disbursements L&**&i%_f l
Excess (peficit) ( » ) * %/ %/ %, |
Dividends/Withdrawals 9%/ %/ L™ % . %/
1 i .‘ fo, J
Current Ratio | * for 12 month period i -~ i t 3'
Worth 'Debt ' ‘ ! |
Profit/Worth | % % | - ] » |
Unfunded Vest. Pen_Ben /TNW | I = }
| : L{Aa; o ‘
' ’ u“yl = 1

DEBT RATINGS — Comm'i. Paper

|
| — L. T. Debt

\ FNBA Risk Rating

LOAN OFFICER COMMENTS We have loaned the Democratic Party of Georgia $100,000 for

use in their activities of the November 2nd General Election.

amended its resolutions to authorize borrowings up to $400,000.
already borrowed $125,000 from C&S and have assured us that their total bank
- debt will not exceed an additional $25,000 - above the $225,000 - from our-

selves and C&S.

be repaid from contributions.

While the
they also have
repaid totally
be successful.

no assets of any consequence.

The Party has

They have

Both bank loans will mature April 8, 1983 and are expected to

Democratic Party of Georgia has no debts of any consequence,
Their bank debt will have to be
from their fund-raising efforts which they have assured us will
Major Democratic Party leaders of Georgia are furnishing us

"best effort pledges" to conduct fund raising activities of the Party in an
amount sufficient to satisfy our debt.

Should the loan go beyond its original
maturity, 6 of the major Democratic Party leaders of Georgia will each give us
their personal guaranty up to $5,000 each or the C&S National Bank will agree
that the same existing guaranty in a like amount will be extended to our loan

However, in this event, the personal guarantees of the 6 Democratic

leaders will only be $2,500 each with respect to our note. We will also

receive a face value life insurance policy on the life of Joe Frank Harris

in an amount in excess of our loan.

repaid to First Atlanta and C&S on a pro-rata basis.
The Democratic Party of Georgia has demonstrated in the past their ability

to raise funds and retire debts.

Funds raised from contributions will be

With the successful election of Joe Frank

Harris on the November 2nd election as Georgia's next Governor, we believe
there will be no problem obtaining the repayment of our loan.

_

LINE DIVISION APPROVAL

CREDIT POLICY APPROVAL

| Loan/Collateral documentaton has been reviewed for completeness
! and borrower comptiance by the undersigned and approved by the
. Legal Division or Credit Policy, :f required.

. Responsibie Officer:

L

ICredit Officer

hcy
L )

AN

Creait

Officer = JJ_L_

Credit Manager

\ L n;:ommmee
P

Y
Risk Raﬁ&;
Date of Commuttee Action
NOV 18 138
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CREDIT MEMORANDUM RE: D OF GEORGIA
1627 Peachtree Street, W=

Atlanta, Georgia

We have today loaned the above $100,000 due April 8, 1983 at
an interest rate of 1/2% above our prime on a floating basis.
The proceeds of the loan are to be used in connection with
Democratic Party activities concerning the November 2 election,
and more particularly with respect to the Party effort to turn
out a large Democratic vote through ads, etc.

We were approached by Joel Cowan, Chairman of the State Finance
Council and Tom Perdue of the Governor's office in somewhat of
a crisis situation in that they needed the loan immediately,
and we in turn have relied on a letter of intent signed by Cowan
to furnish us with additional documentation to support the loan.
Our letter dated October 27 stipulates that the Executive
Committee of the Democratic Party has already amended an existing
resolution authorizing borrowings up to $150,000 and has sub-
stituted the sum of $400,00C as the amount authorized to be
borrowed by the Party. The formal resolution is to be furnished
to us by Cowan when it has been executed by the Secretary of the
Party.

We have also been furnished a copy of Article VII of the Charter
of the Democratic Party which gives broad authorization to the
State Finance Council to conduct the financial affairs of the
Party. We have been assured that the Party has no outstanding
debts of any substance other than the $125,000 owing to the
Citizens and Southern National Bank which was borrowed on
October 8 and is due on the same date as our note, April 8, 1983.
Cowan has further assured us that the Bank will receive letters
from Senator Samr Nunmr, Governor George Busbee, Speaker Tom Murphy,
Joe Frank Harris, Lieutenant Governor Zell Miller and Cowan
himself to the effect that they will make a best effort pledge
to conduct fund-raising activities of the Party in an amount
sufficvient to satisfy the debt. Further, should the loan be
reneéwed beyond its original maturity, each of the above will
either furnish us with a personal guaranty up to $5,000, or Cowan
assures us that the C & S National Bank will agree that the
existing guaranty in a like amount to their note will be extended
to this loan as well. However, in that event, the personal
guarantees of the above will only be $2,500 with respect to this
note.

Additionally, any funds raised from the fund-raising activities
will be repaid to both the C & S National Bank and to our ourselves
on a pro-rate basis, and we are also to obtain as soon as feasible
an assignment from the Joe Frank Harris for Governor Committee

of @ Tife insurance policy on the life of Joe Frank Harris in an
dMBUnt exceeding the sum of our loan. The revised resolution

EXHIBIT 2c2
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7" Re: Democratic Party of Georgia
Page 2

4

provides for borrowings up to $400,000, and we have received
assurances that loans will certainly not exceed this amount, and
in fact have been assured that bank debt will not exceed an
additional $25,000. Additionally, should the Party assume any
other obligations of candidates running or having run during 1982,
the proceeds of any of the Party's fund-raising activities will
first be applied on a pro-rate basis to the repayment of bank
notes rather than the retirement of any other obligation so
assumed.

We have reviewed all of this with our Legal Department (Langway)
and it is felt that the loan as constituted will fully comply with
and meet all requirements and regulations extending to such loans
from the requlators. We have also been furnished with a proposed
budget of the Party from an administrative and operating stand-
point for the period May 1, 1982 to April 30, 1983, as well as the
Party's audit dated April 30. As can be expected, while the

Party has no debts of consequence other the bank notes, they also
(S have no assets of consequence and will be relying almost totally
on their fund-raising efforts to retire bank notes. To substantiate
this, we have been assured that the full faith and effort of the
leadership of the Democratic Party office holders of Georgia will

N7/

. be put behind such efforts until the notes are fully paid including
e Senator Nunn, Governor Busbee, and those referred to above.
c File also contains copies of the complete Charter for the Party,
a list of the State Democratic Executive Committee, and we should
T receive the other supporting documents and letters along with
= the revised resolution sometime within the next week to ten days.
o Disbursement of our loan was handled by Cashier's Check #02148924
payable to the Democratic Party of Georgia and was at the request
=8 of Joel Cowan forwarded to the First Georgia Bank for the Party's
accounts.

While the Party has not been actively borrowing in the past eight
years during the Busbee Administration, in an effort to establish
something of the Party's ability to repay bank debt, it is well

to keep in mind that as we have been advised, the Party did assume
in 1974 approximately $400,000 of the Busbee Campaign debt in
addition to $150,000 to $175,000 in bank debt. Although we do not
have dates of repayment, all of this was handled in a fairly orderly
fashion, and in 1978 the Party was fairly inactive since the
Busbee campaign was virtually self-sustaining and in view of the
lack of serious opposition. All of this is to say that while the
Party has not had a demonstrated ability to repay in the last
several years, our loan is not unprecedented and the Party has
demonstrated in the past that it can retire substantial debt from
its fund-raising effort.

John P. Stevens:ko

October 28, 1982

cc: Llew Haden
Loan Review




CREDIT MEWORANDUM RE: _DENOCRATIC ZARTL.OR-L208GTA
: ~Suite 901, South Omni

Atlanta, Georgia 30303

We have received a $50,000 payment on their $100,000 note with us
and have agreed to renew the balance plus interest for an additional
180 days at which time, hopefully the loan will be retired in full.
The $50,000 payment represents our pro-rata share, along with the
C&S who had a $200,000 plus loan, from the Jefferson-Jackson Day
Dinner, minus expenses and the Party's operating budget.

Additional regional fund raisers will be held by the Party during
the next six months which we are told by Tom Perdue and Paul Weston
should raise enough to retire the full debt. As file indicates in
my memorandum dated October 28 we were to receive good faith letters
from Senator Sam Nunn, Governor George Busbee, Speaker Tom Murphy,
Joe Frank Harris, Lieutenant Governor Zell Miller and Joel Cowan
certifying to make a best effort pledge to conduct fund-raising
activities to retire the debt. 1In view of the $50,000 payment and
the plans for the retirement of the remaining debt, we are not
insisting on these letters at this time, but can reassess the need
if additional progress is not made at next maturity. Additionally,
as file indicates, the initial agreement was that should the loan
be renewed beyond its original maturity each of the above would
furnish us with a personal guaranty up to $5,000 or Joel Cowan was
to arrange for the C & S National Bank to agree and to extend its
existing guaranty to include our note. We are also reserving the
right to require these guarantees should additional reductions not
be made at the next maturity, but are not insisting that this be
done now in view of the substantial progress. We are also checking
with the attorneys (Langway) to be certain that the renewal without
the guarantees at this time does not jeopardize our letter agree-
ment with Cowan should we choose to do so at the next maturity.

Renewal note is being prepared and will be forwarded to Tom Perdue
to secure the signature of Joel Cowan who continues as Chairman of
the State Finance Council.

ohn P. Stevens:ko
ril 12, 1983
cfg: Llew Haden

EXHIBIT 6cl




RE: DEMOCEATIC-RARTLOECEQRGIAL__
Peachtree St., N.E.,

Suite 306
Atlanta, Georgia 30309

Owes $55,224.66

The above note with us matured on October 5, 1983, and we have
received a check for $3,081.84 in payment of interest on the old
note to that date.

We have been asked to renew the full amount for an additional six
months, which we have agreed to do since the Party's fund raising
efforts have not materialized as originally anticipated with the
major emphasis currently being placed on retiring the Governor's
campaign debt. However, we do not anticipate any substantial
longterm problems, although the note will run longer than

a anticipated. In fact, we will probably be called upon to handle

o an additional $50,000, back up to the original amount, between
now and the end of the year, for payment of accounts payable and

~ operating capital until qualifying fees are received next year

and the Jefferson/Jackson Day Dinner is held.
If this materializes, we will receive guarantees for the
additional advance plus an assignment of qualifying fees. 1In the

.- meantime, we are renewing the current note for an additional six
months.

PS:bwc October 13, 1983

cgt Ed Hutchison (MC 423)
£ Loan Review

EXHIBIT 6¢2
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3. T A
DEMOCRATIC 201 SOUTH TOWER

PARTY INTERNATIONAL
OF cA;sonm:':aosoz

GEORGIA (404) 688-1984 )
@i

TO: John Stephens
The First National Bank of Atlanta

Brian Poster )
The Citizens and Southern National Bank

FROM: Wayne Reece, General Counsel
Democratic Party of Georgia

DATE: October 24, 1984

RE: Debt Repayment

Per our meeting of October 22, 1984, I am outlining

the Democratic Party's plan to repay the debt to The Citizens and
- Southern National Bank and The FPirst National Bank of Atlanta.
™~ On October 25, 1984, we will make principal payments
aggregating $56,000. These funds will be paid as follows:
-~ The First National Bank of Atlanta -- $14,393.17

The Citizens and Southern National Bank --$42,606.83

o There are basically four sourses from which the Party
—~ anticipates receiving revenue between now and April, 1985. These
sources are:

o 1. Governor's Club: A stepped up campaign has been
initiated to renew memberships in the Governor's Club. There are
- basically two types of memberships - a $500 "Gold" membership and
a $259 “Silver” membership. We anticipate raising $50,000 from this
o~ campaign over the course of the mext sSix manths.

2. December Reception: A reception hosted by the top
Democratic officeholders is planned for early December. The hosts will
include the Governor, Lt. Governor, Speaker, Senator Nunn, and the
nine Democratic Congressmen. Tickets will be $100 per person. We
anticipate raising $125,000 through this effort.

) 3. Jgffetson-Jackson Day Dinner: The annual Jefferson-
Jacksop Day Dinner will be held in March, 1985. We anticipate netting
an additional $100,000 from this function in 1985.

4. Contibutions from County Committees: On September
22, 1984, the Governor met with Democratic County Chairman from
throughout Georgia at a specially convened meeting in Macon. The

EXHIBIT 6c3




John Stephens ‘.'
Brian PFoster
October 24, 1984

Page Two

County Chairmen pledged to join with the Party in retiring this debt.

To date, $12,000 has been collected for this purpose and an additional
$25,000 is expected.

The four sources of revenue should generate approximately
$500,000 over the course of the next four months. We are committed to
minimizing the operating expenses of the Party in order that as much
of these funds as possible can be used to retire the debt.



CREDIT MEMORANDUM Re: DEMOCRATIC PARTY OF GEORGIA

$55,224.66 due 12/31/84 - P+1/2%
25,000.00 due 12/31/84 - P+1/2%

We have today received a payment of $14,393.17 to be app}ied
totally on principal to the larger note we have outstanding to
the Party.

Additionally, we have been supplied with an outline of plans for
further repayment of the total loan. Plans consist of four
primary methods, including a stepped up campaign with respect to
the Governor's Club; a reception to be held in December and
hosted by the top Democratic leadership; Jefferson-Jackson Day
Dinner proceeds, which will be held in March of 1985; and finally
contributions from County Committees.

The total of the four sources should generate close to $300,000
over the next four months, and the Party seems to be now
genuinely committed to minimizing operating expenses until all
debt is retired.

/John P. Stevens/bwc

October 26, 1984

cc: Loan Review
Ed Hutchison
Credit Files

EXHIBIT 6cid
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404-586 - 1500 404 - 955 - 8400

CABLE AMGRAM A”_ANTA
DIRECT DIAL NUMBER TELEX 54-2996

November 9, 1984

£

Ms. Frances B. Hagan
Federal Election Commission
Washington, D.C. 20463

Re: MUR 1725
The Citizens and Southern National Bank

Dear Ms. Hagan:

This letter responds to the inquiry of the Federal ETBction
Commission dated October 4, 1984 in connection with loans made
by our client The Citizens and Southern National Bank ("Bank®)
to the Georgia Democratic Party (®"Party®"). It is submitted
within the time as extended by the Commission's letter dated
October 30, 1984 and is presented in narrative form rather than
as an interrogatory response per our telephone conversation.

To the extent that there are areas as to which you need any

additional information or documentary materials, please advise
and I will attempt to supplement this response with whatever
else is needed.

The only aspect of the loans gquestioned in the General
Counsel's Factual and Legal Analysis is whether the loans were
made on a basis which assures repayment. To consider that
question, we will summarize the facts with regard to the loans
and then discuss the application of that standard to the
situation presented. In the course of this discussion and
based upon information provided to us by our client I hope to
respond to the various questions of fact attached to your
inquiry.

Facts

On October 8, 1982 the Bank made a loan to the Party in the
principal amount of $125,000 bearing interest at prime rate
plus one-half and due April 8, 1983. This loan was evidenced
by a note in the Bank's standard form which is attached as
Exhibit A. The account officer was Paul R. Ferm and his loan
report with regard to the loan is attached as Exhibit B. At
the time this loan was made, the Party undertook to use its
best efforts to obtain an assignment of an insurance policy on
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Ms. Frances B. Hagan
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Page 2

the 1life of Joe Frank Harris who was at that time the Party’'s
nominee for Governor of Georgia and is now serving as Governor
of Georgia. A copy of that undertaking is attached as

Exhibit C. The Bank also had in its possession "stand-behind”
letters from then-Governor George Busbee, Joe Frank Harris, and
Joel H. Cowan, Chairman of the Finance Committee of the Party.
Each of those stand-behind letters stated a personal obligation
to guaranty the repayment of $5,000 of the loan in the event
the loan was renewed, and in fact Joe Frank Harris and Joel H.
Cowan have executed and delivered such guarantees. In addition
each of those letters as well as letters from Thomas B. Murphy,
Speaker of the House of Representatives, and Zell Miller,
Lieutenant Governor, stated personal commitments to assist in
the fund-raising necessary for the Party to repay the loan.

All five of those letters which were in the possession of the
Bank at the time it made the loan are attached as Exhibit D.
Zell Miller shortly thereafter also signed a stand-behind
letter stating his individual obligation to guarantee up to
$5,000 of the loan in the event it was renewed. This second
letter from Zell Miller is attached as Exhibit E. At the time
the Bank made this loan it also had in its possession the
certified resolutions of the Executive Committee of the Party
which are attached as Exhibit F.

The Party in fact met its obligation to secure for the Bank
an assignment of the designated life insurance policy of Joe
Frank Harris. A copy of that assignment is attached as
Exhibit G. This document should resolve the question raised in
the General Counsel's Factual and Legal Analysis as to whether
the assignment was in fact completed.

On November 5, 1982 a second loan was made by the Bank to
the Party in the principal amount of $125,000 bearing interest
at prime rate plus one-half and due on April 8, 1983. The loan
was represented by the Bank's standard note, a copy of which is
attached as Exhibit H. Again the account officer was Paul R.
Ferm, and his loan report on this loan is attached as
Exhibit I. Also attached as Exhibit J is a copy of a
Certificate of Executive Committee of the Georgia Democratic
Party confirming the actions of the Party in connection with
the loans.
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On April 8, 1983, the loans were renewed after a $100,000
payment which was applied to pay accrued interest on and reduce
the outstanding principal amount of the combined loans from
$250,000 to $163,476.61. The loan report with regard to that
renewal is attached as Exhibit K.

On December 20, 1983 the Bank made an additional loan to
the Party in the principal amount of $25,000 bearing interest
at prime rate plus one-half and represented by a note attached
as Exhibit L. 1In connection with this advance, the Bank
required the Party to execute and deliver to the Bank a
Security Agreement, a copy of which is attached as Exhibit M
hereto, which grants to the Bank a full security interest in
two of the Party's sources of revenue: (1) payments in
connection with the next Jefferson-Jackson Day Dinner and
(2) qualification fees to be paid to the Party. This security
interest secures not just the $25,000 additional loan, but all
of the Party's obligations to the Bank. The Bank also received
from the Party a UCC financing statement which the Bank has in
1ts possession but has not filed. This is attached as
Exhibit N. As a result the Bank is a secured creditor of the
Party with a security interest in the above-described
coliateral and with the capacity to perfect that security
interest at any time. 1In addition the Bank received in
connection with this loan five individual guarantees of $5,000
each, coples of which are attached as Exhibit O, which were
given by Governor Joe Frank Harris, Joel H. Cowan, Tom K.
Perdue, Jim Williams, and Norman Fletcher. The loan report
with regard to this loan is attachecé as Exhibit P.

A number of loan reports for subsegquent renewals are also
attached as Exhibit Q which show an outstanding amount due from
the Party to the Bank as of Octocer 1, 1984 of $188,476.61.

This outstanding amount was reduced by payment received by
tne Bank on October 25, 1984 in the amount of $42,606.83.
After payment of interest, this reduced the outstanding
obligations of the Party to the Bank to $145,869.78. At the
same time the Bank received from the Party the memorandum
attacheé as Exhibit R outlining in detail the Party's future
sources of revenue which are to bte utilized to repay this
remaining amount.
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The Bank also has in its credit files copies of the
financial statements of the Party for the years ended April 30,
1983 and April 30, 1982. The Bank's loan portfolio is subject
both to rigorous internal credit examinations and to
examination by the Comptroller of the Currency. These loans
have not been classified or subjected to any adverse comment by
either internal credit auditors or national bank examiners in
the course of their review of the Bank's portfolio, nor has any
amount of these loans been written off. The interest on the
loans has been kept current and substantial principal
reductions have been made. The loans are current.

Loan Policies

The criteria used by the Bank in making loans is dealt with
in the Bank's Lending Policy. The first formal adoption of the
Lending Policy was in January of 1976. It was revised in
January of 1980 and again in December of 1983. The Lending
Policy is reqularly reviewed by the Credit Committee of the
Board of Directors and approved by the full Board of
Directors. Copies of the January 1980 and December 1983
Lending Policies which were in force during the period of the
loans here in question are attached as Exhibits S and T.

The Lending Policy does not seek to specifically address
every conceivable lending situation. 1Indeed, the Preamble to
the Lending Policy states: "“We recognize that a loan policy
cannot cover all potential lending situations."”™ The Preamble
also states: "There is a normal business risk inherent in the
lending function. To ensure the quality of our portfolio, we
should accept only that risk which can be adequately measured.
Our policy is to control our risks and to achieve the most
efficient allocation of our financial resources.” The Preamble
also states that the Bank is only interested in "guality
business®™ and that quality business implies consideration of
the customer's character, track record, capitalization and
financial records. The Lending Policy is designed to provide a
framework for lending that establishes lending authorities for
account officers, a system of loan review, and a system of loan
ratings and loan practices. The goal of the Bank in the words
of the loan policy is to be an aggressive lender, but to
control the level of its risk.
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The Bank's Lending Policy specifies certain lending
practices as to which there are no exceptions. As applied to
the loans to the Party, these include: (1) prior credit
investigation of the borrower, the borrower's principals and
guarantors and a review of the borrower's credit history for
any adverse information; and (2) the completion of a loan
report which contains certain specified information. The loans
to the Party complied with these lending practices and the loan
reports have been attached as Exhibits B, I, K, P, and Q.

The loan reports indicate that the loans were handled by
the Government Banking Division and were at all times approved
by officers within that Division having lending limits at or in
excess of the amounts of the loans being approved. The Lending
Policy requires that credit relationships above an approved
minimal amount be reviewed annually by the appropriate credit
committee. The credit relationship with the Party received
such review and the most recent review is evidenced by a copy
of the Minutes of the Credit Committee of the Government
Banking Division for July 2, 1984, which is attached as
Exhibit U.

The Lending Policy requires that all loans within the
Bank's loan portfolio be rated. This rating will either be a
satisfactory rating of "1", "2" or "3", a rating of OAEM (otlLer
assets especially mentioned) or ratings of "substandard,"
"doubtful® or "loss."™ A review of the loan reports attached as
Exhibits and the Minutes attached as Exhibit U, reflect that
the loan to the Party is and has been rated a "3". A rating of
"3" would be the highest rating likely for a loan such as
this. A "1" rating is reserved for major companies having
ready and continuous access to national money markets with
equity in excess of $20 million. A "2" rating is for strong
national, regional and local companies and certain individuals.

Also attached are the bank's current policy on Asset
Quality and its Charge Off Policy. These are attached as
Exhibits V and W. The Asset Quality policy describes a rating
of "3" as follows:
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"A rating of "3" is a management tool to draw
attention to satisfactory assets in which potential
weaknesses exist. Accordingly, this category serves
as a "watch"™ list for monitoring those
fully-performing loans which need improvement. While
assets in this category warrant closer than normal
supervision, deficiencies (such as limited asset and
earnings protection) are covered by collateral or
other strengths, and there is little potential of
undue credit risk."”

A loan bearing a rating of "3" is not a "criticized asset.™ By
assigning the party loans a rating of a "3" the Bank recognizes
the loans as being fully-performing and having little potential
for undue credit risk, but tells itself to watch the loans.
Indeed, the history of the handling of the loans to the Party
reflects a continuing and watchful interest on the part of the
Bank. This is reflected by the obtaining of the life insurance
policy on Governor Harris, the obtaining of guarantors, and the
obtaining of the security interest in anticipated sources of
cash flow.

In summary, the C&S Lending Policy is designed to provide a
framework for "aggressive" lending while at the same time
seeking to control the risks inherent in any lending. The
loans to the Party were handled in accordance with the Lending
Policy in terms of loan practice regquirements, lending limits,
review requirements and rating requirements.

The C&S criteria for renewing or in the words of the
Commission "renegotiating®” loans are not separately treated,
but are included in the Lending Policy, the Asset Quality
Policy and the Charge Off Policy previously referred to. The
procedures for extension of additional indebtedness, for
renewing indebtedness and for insisting on the retirement of
outstanding indebtedness are covered by the same policies and
procedures already discussed. There are certain aspects of the
policies and procedures previously discussed which bear on the
question of renewal or "renegotiation."™ For instance, the
Asset Quality Policy has a Section IV entitled "New Advances to
Criticized and Classified Borrowers.”™ This policy was never
applicable to any loans to the Party because none of the Party
loans were ever criticized or classified.
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Similarly, the Lending Policy has a Section IV A 6 which
states:

"Unsecured loans may not be made for capitalized
interest. This is defined as loans for the payments
of interest that is due on another C&S loan."

The Bank never renewed any loans and capitalized outstanding
interest. Suffice it to say that to the Bank's best knowledge
and information nothing involved in the reduction and renewal
of loans to the Party constituted any violation of the Bank's
policies or procedures. 1Indeed, nothing constituted any
variation from the Bank's customary banking practice. Although
a portion of the original $250,000 advanced is still
outstanding after two years, the loans have had significant
principal reduction; interest has been paid on a current basis;
and the Bank has over the period improved its collateral
position.

The Bank has a loan portfolio of thousands of loans which
total $4,200,000,000. The Bank does not maintain any records
on how many loans it has made since January 1, 1980, between
$50,000 and $300,000 or how many of those loans are at an
interest rate of prime plus one-half. It cannot therefore
answer how many of such loans were paid when due, how many were
reduced and renewed and those other questions covered by
paragraph 9 of the Commission's Interrogatory. The Bank could,
however, provide the Commission with Affidavits of its senior
credit officers to the effect that a loan of $50,000 to
$300,000 is in no sense unusual, that an interest rate of prime
plus one-half is not unusual, and that a reduction and renewal
of a commercial loan is not unusual. Such affidavits could
also be provided to indicate that the Bank's handling of these
loans to the Party has not been unusual.

This summary responds to questions attached to your
inquiry. Certainly if you need further information, please
contact us.

Discussion

The Federal Election Campaign Act and regulations issued
pursuant thereto require that a loan be made "on a basis which
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assures repayment” in order for that loan not to be deemed a
"contribution.” As the Commission recognized in Advisory
Opinion 1980-108 the legislative history of the 1979 amendments
to FECA sheds little light on the intent underlying the
requirement that a loan be made "on a basis which assures
repayment.” The Commission recognized as well in that Advisory
Opinion that its regulations do not serve substantially to
clarify the meaning of that requirement.l/ 1t seems clear,
however, that this standard is to be used to distinguish a
legitimate business loan from a cift masquerading as a loan.

Every loan, whether a commercial loan or a campaign loan,
bears a risk of nonpayment. That is the nature of lending, and
it is one justification for the charging of interest. The
question of making loans on "a basis which assures repayment"”
is therefore not a question whether there is some risk that the

l/ The Commission published for comment on April 3, 1978 seven
potential criteria for determining whether a loan was in
fact a loan or a prohibited contribution (43 Fed. Reg.
14673 (1978)). These criteria were suggested for
discussion and were inconsistent with each other.

Criterion 3 would have required "full security"” for any
campaign loan. The 1979 amendments to FECA did not adopt
the standard requiring "full security” but instead adopted
the approach of Criteria 5 that reasonable expectation of
repayment should be the standard. This rejection of a flat
requirement of security for any campaign loan is consistent
with the legislative history in connection with the
adoption of FECA in 1972 when the Senate Committee on Rules
and Administration reported as follows:

"This means that a bank should exercise sound business
judgment in extending loan privileges to a political
candidate or committee in the ordinary course of
business and demand, where necessary, certain security
or collateral in order to support a reasonable
expectation of payment in due course. (S.Rep. No.
92-229, 2 U.S. Code Cong. & Ad. News 1823 (1972)."
(Emphasis Added)
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loan may not be paid. It is instead a question of the Bank's
reasonable expectation of repayment. The Bank's reasonable
expectation of repayment is a credit decision made by the Bank
in the course of its business. The essence of that credit
decision is the determination of the potential sources of funds
for repayment. If the Bank can reasonably anticipate that
there will be a source of funds for repayment of the loan, then
the Bank should be viewed as having a reasonable expectation of
repayment. Banks make credit decisions every day, and the good
faith determination by a bank that it has a reasonable
expectation of repayment should be persuasive evidence of
compliance with the requirement that the loan be made "on a
basis which assures repayment.”

It is essential to note that the loans in question were
made to an organization that has been in existence for
decades. These are not loans to an individual candidate who
may or may not win an election and whose capacity to repay a
loan may vary widely with his success at the polls. These are
not loans to a candidate's committee which is an ephemeral
organization with no credit history and no significant future.
The Bank in making its credit decision and in assessing the
likelihood of sources of repayment must carefully analyze the
nature of the borrower in question. Where that borrower is an
ongoing organization, such as the Georgia Democratic Party, the
Bank is entitled to weigh that factor in reaching its
determination that the cash flow of the Party in the future is
a source for repayment.

At the time the original loan here was made, the Bank had
not only the assurance of the Party itself that it would repay
the loan, the Bank had the assurance of five senior members of
the Party that they would use their personal prestige and
individual effort to assist in the fundraising necessary for
repayment of the loan. Those individuals included the
then-current Governor, Lieutenant Governor, Speaker of the
House of Representatives, nominee for Governor, and Chairman of
the State Finance Committee of the Party. Three of those
individuals, and shortly thereafter a fourth, agreed personally
to guarantee at the Bank's request up to $5,000 of the loan in
the event it was renewed. In other words, these individuals
were willing to back up their commitment to assist in
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{ J fundraising with their own personal funds in a significant
amount.

In addition the Bank had the commitment of the Party to
obtain and assign to the Bank as additional security a life
insurance policy on the life of Joe PFrank Harris, then-nominee

@ for Governor. This form of security was recognized by the
Commission as a factor in reaching its determination in
Advisory Opinion 1980-108.

The Bank's reasonable expectation of repayment has in fact
4 been confirmed by principal payments to date in the amount of
o $129,130.22. 1In addition the Bark has received $44,954.47 in
interest on the loans. The Bank has been willing to work with
the Party in terms of payment schedules as it would with any

™~ credi t-worthy borrower, and has received assurances from the

Party with regard to its future fundraising efforts as
° demonstrated by the letter attached dated October 24, 1984.

™

) In addition, the Bank in the course of the credit

¥ relationship has secured its position both by the obtaining of

— individual guarantees in the aggregate amount of $25,000 and by
the obtaining of a security interest in significant revenues of

A the Party.

The Bank entered into these transactions as bona fide
loans. These loans have been profitable for the Bank. The
Bank has no intention of writing off any portion of these loans
and fully intends to collect these loans in their entirety. At
the time the loans were made the Bank made a credit decision
o based upon its experience developed in loaning billions of
dollars over the years. The Bank's credit judgment is that
these loans were made on a basis which assured the Bank that it
would be paid. That judgment has been confirmed by events to
date.

@ We believe these loans were made on a basis which assures
repayment and fully comply with the requirements of FECA and
the regqulations thereunder in that regard.

/ ////’w7
° //: {;1__”\\\\

TIMOT S. PERRY
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® ATLANTA.GA.,_October 8 19_82g 125,000.00

Six months —AFTER DATE. THE UNDERSIGNED PROMISES TO PAY TO THE ORDER

o U
e Citipons amd bwthernw Joatirwtf Sivmf (HEREAFTER. TOGETHER WITH ANY MOLDER MEREOF. CALLED WOLDEr"),
ATLANTA. GEORGIA. OR AT SUCH OTHER PLACE AS THE HOLDER MAY DESIGNATE AND NOTIFY UNDERSIGNED

‘ne_Hundred Twenty-Five Thousand and no/100 125,000, 00) poLrars

.CYM(I! WITH INTEREST (CALCULATED ON THE BASIS OF A YEAR OF 360 DAYS) AS PROVIDED IN CODE _ . ——— ——
DICATED SELOW. AND ALL COSTS OF COLLECTION. INCLUDING FIFTEEN PERCENT (15%) OF THE PRINCIPAL AND INTEREST
ATTORNEYS FEES IF COLLECTED 8Y LAW OR THROUGH AN ATTORNEY AT LAW.

si¢ 1 |Prime Rate/Commercial Paper (daily)|

Interest on the daily unpard principal balance from date until paid in full at a per annum rate which is the greater of (i) percentage points
«ove the Pnme Rate in effect on each respective day, or (i) percentage points above the weekly average rate of interest for 90 to
i19-day pnme commercal paper. as quoted by dealers, in eff><t on each respective day.

“wie 2 [Prime Rate (daily)|
.ﬂemx on the daily unpaid principal balance from date until paid in full at a per annum rate o!_llz—_._ percentage points above the Prime Rate
1 effect on each respecive g;.

t wle 1A {Pnime Rate (penodic)]

!=t¢rest on the unpaid pnncipal balance, from time to time, from date until paid in fullat a rateof percentaye points above the
1'~me Rate in effect from time to time. Such interest rate shall be determined by the Holder on the date hereof and as of such day of each month or the end of
+ «oh such ime period as Holder eiects. and the rate so determined shail be effecuive until the next such determination.

i=le 3K (Prime Rate Commercial Paper (pertodic))
{12 Pest on the ungnd pnnapal balance. from time to time, from date unt:! paid in full at a per annum rate which is the greater of (i) ______ percentage points
. ne the Pmme Rate :n effect from ume to time. or (ii) percentage points above the weekly average rate of interest for 40 to 119-day pnme

wuperaal paper. as quoted by dealers. in effect from time to time. Such interest rate shali be determined by the Holder on the date hereof and as of suchday of
-~ wYmonth or the end of each such ime penai as Holder elects, and the rate so determined shall be effective until the next such determination.

’;-.\mr Rate” means the rate of inten-~t announced by The Citizens and Southern National Bank in Atlanta, Georgia from time to time as it> I'nme Rate.

[+ rest after matunty snall accrue at a rate equal to cne hundred fifty percent of the effective rate in existence when this note matures, not to exceed the
~magmum contract rate of interest allowed by appiicabie law .

T 1 ~ecure the pavment of this Note and ail other indebtedness or liability of the undersigned to Holder, however and whenever incurred or evidenced.
s -Linvet or indirect, absolute ar contingent. or due orto become due (hereafter with this Note, collectively called “Lizbilities™), undersigned transfers and
i Hoider any and all balances, gredits, deposits, accounts, items and monies of the undersigned now or hereafter with the Hoider. and the undersigned
4t toe Hoider snall have a ben upon, secunty title to and, a secunity interest in all property of the undersigned of every kind and deseniption now or
b pussession or controi of the Holder for any reason, including all dividends and distmbutions on or other rights in connection therewith.

~ ey
“UUf 4t any ime (e andersigned shouid becnme insolvent (as defined in the Uniform Commercial Code as in effect at that time in Georgna), or should any
s e anstituted by undersigned seeking an order for relief on its behalf as debtor under any Chapter of the Bankruptey Code or shouid undersigned file 2
Tl ~eRINZ rearganizalion, arrangement. adjustment or composition of its debts under any other law relating to insoivency. reorganization or relief of
s orf undersumed shouid seex appointment of a receiver, trustee, custodian, or other similar official for it or any substantial part of its property. or make a
\ i asugnment for tne benefit of crecitors, or if any proceeding be instituted against undersigned seeking to have an order of relief entered against it as debtor
ws@any { napter of the Bankruotcy Code. or if a proceeding be instituted against undersigned seeking reorganization, arrangement, ad;justment or composition

theriaw re@ting to the insoivency. reorganization or relief of debtors, or seeking appointment of a recetver, trustee, custodian or other similar official
or ©or any <ubstantiai part of 118 pmperty. or if any judgment be entered against the undersigned. or if undersigned shail fail to meel at matunty any
sk dness or iabiity o the Holder. or if any warranty or representation of undersigned pertaining to this credit (whether contained in this Note or not) prove
walng. »r ¥ the Hoider shail feel insecure for any reason whatsoever, (1) any and all of Liabilities may, at the option of the Holder, and without
+fany xind. he declared and thereupon immedtiately shall become due and payable, (2) the undersigned will pay all expenses of the Holder in the
Nere inciuning reasonanie attormey s ‘ees and legal expenses. (3) the Holder may exercise from time to time any rights and remedies available to
Tniform Commereial (e as i effect at that time in Georgia or otherwise available to Holder, including those availabie under any wntten
intathis Note rreating 1o anv of the Liabilities ar any secunty therefor, and (4. the Holder mav, at any time, without demand or notice of any
1appay thward the avment of such of the Liabilities. and in such order of application. as the Hoider may from time to time eiect. any balances.
lemsar ne undersigned with the Holder. Nodelay or failure on the part of the Holder in the exercise of any nght or remedy
g:e or partiai exercise by the Holder of any nght or remedy shail preciude other or further exercise thereof or the

- ra

A olher mEnt of remedy . L
Lot PARY SRl evec dte this Note, the term undersigned as used herein shall mean all parties sigming this Note and each »f them. who shail he
Dlgated Sereunier GE GIA DEMOCRATIC PARTY

toameier the mand and sew T each of the undersigned.

April 8 ' " -/ 22
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INTERESY CHECRED BY

CREDIY LIFE INJURANCE
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PERSON YO OCL INSUPLD
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Bant Name Branch/Dept Name Lendwmg Authanty

[
NATIONAL MAIN GOVT BANKING 250,000 cwe 10/8/82
Nameis! Average coilecied
GEORGIA DEMOCRATIC PARTY >eigace FOsr month
Addiess Dwie ot Lase Credn
¥ Atlanta, Georgia Commines Revew  nover
' Pancipole
Now Losn Z o1 ol
Roaswe! (4] n
C. XX 2] -
Type ot Business -
Political Party Dechasnes -  CO
Onginatng Otticer Current Otticer
pinaune O o Orig. Loan Amt. $ T_' “"':"‘ Other - ) =
Ferm Ferm Orig. Loan Date Reductions $
Thie tepont *
covers Amoums  125,000.00 Mennty 4/8/83 Rene PHS & | 5o - CasediX Ciond =
Bostower ¢ Total Debdt t0 Bana Direct ladirert Approwed Line ot Crede
. ancluding this loan) 125 ’ 000 125 ’000 - -
facai —
Date of -1
Net wotth of borrower § fia. Swatement ivtprm
Quaitied o’
Fin Staten:ent Prepared by fO].lCWli.ng for statement Unguaiited =
&- Amt Guartantesd Net Wora |
. ut :;:T.':ol.‘ ?:.s:u..--
St Amt Guaranteed Net Worth
Cuarantor Dete of
Ot applicable! fin Srorement
Yoo z
1§ 19rm loan o revoiving credit do we have lormal ggresment? o Z
Written report 10 include ‘Be Specific! R
° PURPOSE Campaign funds - 1982 elections
oS reduce after 6 months - one renewal - PAM 12 ronths i
saunce of npanvent -prary - Cash flow of party
COURCE OF REPAYMENT _ SECONDARY- *see below
. .
’C?DUJWL DESCRIPTION Coilateral Value Indicate date & basis ot 1
o
ADDITIONAL INFORMATION REGAADING BACKXGROUND. BANKING STRATEGY. FOLLOW.UP. ETC. |
*see stand behind letters with potential guarantees of $15,000 on renewal. (Georze
Busbee, Joe Frank Harris and Joel H. Cowan) and camitment for fund raisinc efforts
by these three individuals along with Zell Miller and Thamas Murphy. i
!
LEADING POLICY EXCEPTIONS Approved By
ﬂ Contimued on bocs’ Yeo = Mo £
Copies 10 Centrai Credit Fiies tApproved Copy) . Eock Person Appesoving Show.d Siga ar Initai
suemsone_bters, Berthy, Cothran, Sesssions, Supermear L
Vollertsen, Ryer, Andrews, cf, df Super
Accousnt Offices D ! R, F 2:' Q 2 2 00
. Hemel v 1lendmg Awth)

1$.3048-0 Rev .4.81)
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October 8, 1982

The Citizens and Southern National Bank

Gentlemen:

In order to induce you to make the loan of even date
herewith to the Georgia Democratic Party, the Georgia Democratic
Party agrees as follows:

Ve

® l. to use its best efforts to obtain an assignment e
from the Joe Frank Harris for Governor Committee 1//7 .
of a life insurance policy on the life of Joe 6{0’3.#1
Frank Harris in an amount exceeding $125,000pand &y. Ci*
upon receiving such assignment to make an assign- ju”‘

.'n ment to you, in form satisfactory to you, of the
~ proceeds of such policy to the extent necessary to
pay you in full in connection with the loan made
~ this date; and
2. to renew the loan made this date for an additional
o 6 months in the event that it has not been paid on
- April 8, 1986 and you agree to such renewal.
o ¢
wr
@ GEORGIA DEMOCRATIC PARTY
- By e Lo~
~ Joel H. Ccwan, Chairman
State Finance Council
o
o
o
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Office of the Governor
Atlmta, Georgia 30334
<
®Bcorge Busber
goveanon October 7, 1982
o
Mr. Lee Sessions
Citizens and Southern
® National Bank
99 Annex
Atlanta, Georgia 30399
RE: Loan to Democratic Party
0
® _ Dear Lee:
N This letter is to serve as my commitment to assist the officers and members of
‘ the Democratic Party of Georgia in a fund-raising effort to retire the $125,000
loan.
o~ Although the note is to be signed by Joel Cowan as the finance chairman of the
Partv, his signature is backed by the good faith effort and unified support of the
Democratic Party, including those of us who currently hold statewide office as
= Democrats. I personally intend to be active in the future fund-raising of the
Party, and I will be working closely with the current Democratic nominee and future
=y Governor of Georgia to retire this debt expeditiously.
@
‘- I am personally committed to use my best efforts to raise the funds necessary

to repay that loan in full within six (6) months. 1If the loan is not repaid in full

within six (6) months, I understand the bank may be willing to renew the loan for

six (6) additional months. If the loan is renewed, I agree personally to guarantee

the repayment of $5,000.00 of the loan. If my guarantee becomes effective, I will

() execute the bank's standard guarantee form to that effect showing a maximum exposure
of $5,000.00.

e

Thank you for the courtesies you have extended to me and to the Democratic
Party in the past and for your commitment to continue to work with us in the future.

Lo

® George Busbee

o with kindest personal regards, 1 am

Sincergly,

GB/tpj

cc: Joe Frank Harris
Joel Cowan
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Joe Frank Harns

POST OFFICE BOX SS0O
® CARTERSVILLE. GEORGIA 30120

OFFICE TELEPHONE

314 EAST MAIN STREET 404} 386 3:40

October 6, 1982

The Citizens and Southern
National Bank
Atlanta, Georgia

~ Gentlemen:

I understand the Georgia Democratic Party
is borrowing $125,000.00 from The Citizens and
Southern National Bank.

I am personally committed to use mv best
o efforts to raise the funds necessary to recay
that loan in full within six (6) months. IZ
¥, the loan is not repaid in full within six (6)
months, I understand the bank may be williing
to renew the loan for six (6) additional montias.

® Only and if the loan is renewed I acree

. personally to guarantee the repayment of

$5,000.00 of the loan. If my guarantee

- becomes effective, I will execute the Ca

standard guarantee form to that effect s
a maximum exposure of $5,000.00.

nx's

1K
hewinc

o Sincerely,

Joe Frank Harris
@
@




JoeEL H. CowAN
ABERDEEN VILLAGE CENTER
PEACHTREE CITY. GEORGIA 30269

404/487.7601

October 7, 1982

The Citizens and Southern
National Bank
Atlanta, Georgia

Gentlemen:

I understand that the Georgia Democratic Party is borrowing
$125,000 from The Citizens and Southern National Bank.

I am personally committed to use my best efforts to raise the
funds necessary to repay that loan in full within six (6) months.
'f the loan is not repaid in full within six (6) months, |
understand the Bank may be willing to renew the loan for an
additional six (6) months.

Only and if the loan is renewed, I agree personally to
guarantee the repayment of $5,000 of the loan. If my
guarantee becomes effective, I will execute the Bank's
standard guaranty form to that effect showing a maximum
exposure of $5,000.

Cordially,
, N

-

Joel H. Cowan ‘

4

JHC/ac
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October 8, 1982

Mr. Lee Sessions

Citizens and Southern
National Bank

99 Annex

Atlanta, Georgia 30399

Loan to Democratic Party
Dear Lee:

This letter will serve as my commitment to assist the
oificers and members of the Democratic Party of Georgia
in a fund-raising effort to retire the $125,00C loan.

Although the note is to be signed by Joel Cowan as the finance
chairman of the Party, his signature is backed by the good
faith effort and unified support of the Democratic Party of
Georgia. 1 personally intend to be active in the future fund-
raising of the Party, and I will be working closely with the
current Democratic nominee and future Governor of Georgia o
retire this debt expeditiously.

Thank you for the courtesies you have extended to me and
the Demccratic Party in the past and for your commitment
continue to work with us in the future.

o
teC

xindest personal regards, I am

Sincerely,

/2&97%014/4%&2L1f¢4(
"Thomas B. Murphy
Speaker f




®
OFFICE OF LIEUTENANT GOVERNOR
ZELL MILLER 418 STATE CAPITOL BiLL BUNSOWN
LIBUTENANTY GOvERNOR ATLANTA, GEORGIA 30334 ACMINISTRAVIVE ASTisvawy
October 8, 1982
L
®
Mr. Lee M. Sessions, Jr.
Citizens & Southern National Bank
99 Annex
~ Atlanta, Georgia 30399
.: ~ Dear Lee:
™~ This letter will serve as my commitment to assist the
_ Democratic Party of Georgia in its fundraising efforts to
! erase the $125,000.00 loan.
n . . s
® Although the note is to be signed by Joel Cowan as the

s Finance Chairman of the Party, his signature is backed by the

good faith effort and unified support of the Democratic Party
~— of Georgia. As I always have, I will be active in the pre-
sent and future fundraising of the Party, and I will be work-
ing closely with the Democratic nominee for Governor, Jce

.rl Frank Harris, to expeditiously retire this debt.
s Thank you for all your many past courtesies to me and
to the Democratic Party of Georgia and for your commitment tc
o continue working with us.
® With deepest gratitude and warmest personal regards.

Sincerely,
\. ‘

Pl

.Zell Miller

ZM/mp <_




OFFICE OF LIEUTENANT GOVERNOR
TELL MILLEN 418 STATE CAPITOL BILL BURSON
LICUTENANT SOVERRO® ATLANTA,K GEORGIA 30334 ADMINISTRATIVE ASSISTANT

Ocotber 12, 1982

Mr. Lee M. Sessions, Jr.

Citizens and Southern National Bank
99 Annex

Atlanta, Georgia 30399

Dear Le

This letter will serve as my commitment to assist the

Democratic Party of orgia in its fundraising efforts to
erase the 5,000<00 loan.

Although the note is to be signed by Joel Cowan as the
Finance Chzirman of the Party, his signature is backed by the
good faith effort and unified support of the Democratic Party
of Georgia. As I always have, I will be active in the present
and future fundraising of the Party, and I will be working
closely with the Democratic nominee for Governor, Joe Frank
Harris, to expeditiously retire this debt.

I am personally committed to use my best efforts to raise
the funds necessary to repay that loan in full with six (6)
months. If the loan is not repaid in full within six (6)
tl I understand the bank may be willing to renew the loan
six (6) additional months. If the loan is renewed, I agree
rscnally to guarantee the repayment of $5,000.00 of the loan.
guarantee becomes effective, I will execute the bank's

8
O
s
.

t 13

&y
)]

) +e
»
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Thark you for all your many past courtesies to me and to
the Democratic Party of Georgia and for your commitment to
continue working with us.

With deepest gratitude and warmest personal regards.

Sincerely,

Zell Miller
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CERTIFIED RESOLUTIONS OF THE EXECUTIVE COMMITTEE
OF THE GEORGIA DEMOCRATIC PARTY
I, John Cox, hereby certify that I am the Secretary of the
Georgia Democratic Party and that the following is a true copy

of resolutions duly adopted by the Executive Committee of the

Georgia Democratic Party at a meeting duly held on October 6, 1982

and that such resolutions have not been rescinded or modified and

are now in full force and effect:

"'JHEREAS, the State Finance Council pursuant to Article VII,

@ ) -
2 Section 1 of the Charter of the Georgia Democratic Party has
™~ . . Sy iy . .
general financial responsibility for the Georgia Democratic Party:
v
o NOW, THEREFORE, BE IT RESOLVED, that the Georgia Democratic
P
o Party is authorized to borrow up to 5$150,000 frcm a bank or banxs
= on such terms and conditions as are acceptable to the Chairman of
=g - - -
® the State Finance Council and that Joel H. Cowan, as Chairman c:
. the State Tinance Council, may execute and deliver on behalf oI
the Georgia Democratic Party whatever notes or other dccuments as
® are necessary or desirable in his judgment to ccnsummate such
borrowing; and
FURTHER RESOLVED, that John Cox as Secretarv of the Georc:
@
Democratic Party is authorized and directed to certify these
resolutions to the lending bank or banks.”
®



This Y*b day of October, 1932.

W Qo

o J COX, Secretary
Gebrgia Democratic Paryy




ASSIGNMENT OF LIFE INSURANCZ POLICY AS COLLATERAL

A For Balur Berrived the undermgned hereoy aseqn, ransier and st over » DS "2Lal90S 2nd

Southers Nationai 3anx of
-ﬂ_ﬂﬂm(hummhddn .‘\me')?d:an 250-417 imaed by the
 Geragia Intornational Life Insurance Companv
(beven cailed the “Inemser™) and aoy suppi=mentary wsed 1 tharwwwh (maud poticy and contracts bang
boon called the “Policy™). upon the life-0€ Frank Harris
of. Jar*e*svi’le, Georsi and all claima. opoons, prvilegen, nghta, ode and interest charmn
@ and hereunder ( ded o P [r:phChud)nhuﬂmﬂdlwwwd*muum
wlmfm-&hm!wumvhnmdn?d:vm d d by this joiady and scveraily
agree and the Asmgnee by the aavptance of ths amgnment agrees to the conditons and provimons heren sz forth.
) It s expremiy agreed thae, wxthour detracnng from the g lity of the fareg! the rollowmg speafic rights are iociuded

 this asngrynent and pass by virrue hereor :

1. The nght © coilecx from the insurer the net proceeds of the Policy wihen 1t becomes a daim by death or maturiey:

2. The nght to surrender the Policy and recove the sarrender vaive thereof ar any ame provided by the terms of the
Poiicy and at such other omes a0 the lnwurer may allow:

3. The wie ngh » abwun one or more icans or advances on the Policy, ather from the Insurer or. at any tme. from
ﬂmdnm«mmmumtwaﬂmam -

3 mmmumm:wnmmumam d or ™ the Policy
now or b i and to mmmmmmmmmm
mm&xmuwmammmmhuummtmd\em*m
oons of shares of shall on the plan n force ac the ame of this asegn
et 2a0d

s. mﬁmummmmmmwumdmmw«wwumu

ail b 5ts and {

©
[~ hiuwdvaquddﬂx;‘::‘olb-mgmmﬁ:ngbﬂ.dloqu:h?ohqmno:qucumdu!d.mr-wedmd
- excluded from zus asssnmenx ind do not pass bv virtue hereof:
- 1. The nghe w coilect from the Inmuer anv disabali prownded pav of such income does nae affect the cash
. eurrender value or loan vaiue of the pobcoy:
o lmmumwm:&m
3. The ngix w elect op i modes of i
bux the reservanon of tiese nEnos shall in no wav imparr the nght of the Asmgnee to surrender the Policy completely wath all
~ i3 inodents or mapar anv other nant of the Asmgnee hercunder, and any Gemgnauon or change of benebaary or eiacton of
8 mode of settiement shail be made suoert D thy asmgnment and w the ngos of te Asmgnee hereunder.

D. Mamumadelm”zhmumuehc’dumilamﬂmmformvmoauInblhnumth:undﬂmd
oy of them.  the Assgnee. cither now exsnne or that mav herearter anse berween anv of the
(ail of wrduch Latalines eecured or 0 Secoce secured are herenailed “Labwnes . It -txprﬁvaguaiv.hanﬂnm

d by the A hereunder. ~ther :n event of ieath of the insured. the maruntv or swrender of the Palicv, the
obtawung ~f 3 ican or advance on the Poiicv. or ctherwnse. shail Srxt ~e aopleg to the pavment of one or more of the followmg
in such order of preference as tie Asmgnee il determine:  (a) onacpal of and. or ateres on Liabimmes: (b) premsums

the Policy: () prnarai cf and/or acerest on loans or idvances made bv the !nsurer on the Policvy

B The Asmence covenants ang agrees antn the undermgned a8 foliows:

1. TRac any balance of sums recarved hereunder from the Insurer reriamung atzer savment of the then enmng Liabalities
call be pard by the Asmgnee 0 the persons enttied therew under the werms of the Policy had this asmgnment not
= bren executed:

2 Thaat Be Asmgnes mil 2ot ererase eher the nzht o surrender the Policy or ( except for the purpose of paymng prem-
umns) the rignt to 0OCUN DOLCY .Cans from the [nsurer, unnl there has been cetauit in any of the Liauiities or a fadlure
= © 7av anv premuum wnen gue. 107 il Twentv dave after the Asagner shad have mailed by trm-ciam mail, © the

. underpened at the addremes crven heremnoeiow. notice ot intention ‘o exerciee such nghe: and
3. Thae the Asmgnee wil upon request ‘orward wnthout unrexsonadle ceiav © the Insurer :he Policy for endorsement of

L5 any Zowmgnmation or change cf henedsary or anv eiecton of an optona: moce of seftiement.
| A The lnsurer 3 hereov autnor:ed © recognize the Asognee's ciums 0 nghts hereunca without mvesagatng the reason
o for any acoon oxen by the Asmgnee, or “he vaudity or the amount of the Liaciizes cr the easence of anv defauit therem,
a:&mgmmwr-z?u 5 £ :2) above or Jtheranse. -r--.zmpucanm:.oozmd::xvmzxﬁmdm
amounts  be pad w the Asmgree Toe w.e ugnarure of the Asmgnee shail e sucient or the exerase of any nghts under

ﬁe?mma-camwmma'-:nz'e:cmx_ﬁc Asmgnee for any sums receves shaii be 3 fuil discnarge and reicase there-
“for o the Insurer. Clecas for all v anv part of he sums payable 'mnder the Polcv ang ammgmed heremn. shail be drawn @
the exciumve orcer of e Amggner if anen. ind in such amounts as be. reauested Sv the Asumgnee.

G The Asmgnee shall Se under 70 oci:zanion o pav any premwum. or the pninaral of or wrerest on anv loams or advances
on the Policy anhether oF 70t 2CTANeS Tv the Asngrer. or anv other charges on the Pshicy. dut anv such amounts so pud by
the Asmgnee from :t8 cwn funcs. shal Sesome 2 part of the Limitties heredy secured. shall be due immediately, and ehail
draw interest at 2 rate Zxed by e Asmgnee Sron nme 0 time N0t exceeding 556 cer anaum

H  The exercee =f anv nghe, e, FrvieTe of power given herein o the Asnenee snail be ar the opton of the Asmgnee,
but (except as resoncsed Dy ..::nx:n 2 .2) anove) the Asugnee may exercse anv such nghe, option, snvilege or power
wnthout noace 0. or assent Dv, 3t ifermng wme Labiiiry of, of reieamng anv interese hereov asmgned Sv the undermgned, or
any of them.

L The Astnee Tav take Or criedse oSther securtv, mav release any fartv onmariv or secondanlv labie for anv of the
Laiiices. mav grant extensicns renewais or induigences wath respect ro the Liadibtes. or 2av appiy to the Liabilities proceeds
of the Pciicy herecv asmgriea o7 anv amcunt recerved on account of the Poiicy ov the exernise of anv mght permrted under
this asmgnment. Wnthout resr=ng or regard 0 orher securty

J. I the event of anv confic: terween the croviuons of ttus assgnment and srovisions of the note or cther evidence of any
Lak:icv, a1ch cespect o the v or mnts of cilaterai secuntv thermin, the crowvisions of thus asmgnment shail prevail.

K Each f tve undermgned zeziares that no croceedings in bankrustcy are sencing aguns hum and that his property 18 oot
SUDIECT D anv asgnment Or tne Denett -f ITETILOTS

- Signec and seaiec us dav 3l B )
o —_ Harris Covernor
B . T~ -~ -
® ’ As P (L.S)
o . Aitness. -
& S~ 2
i Acdres- R = Address
\// = = -
=L = e ~ 1s)
P i . s Aimmens . 2emmennary
R e L — -
Azaress Address
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_ 154 days __AFTER DATE. THE UNDERSIGNED PROMISES TO PAY TO THE ORDER
; —

oF /7////1/’”. awd othirn Jitiown!” [onk  (HEREAFTER. TOGETHER WITH ANY HOLDER MEREOF CALLED ~HOLDEm'),

AT ATLANTA. GEORGIA. OR AT SUCH OTHER PLACE AS THE HOLDER MAY DESIGNATE AND NOTIFY UNDERSIGNED.

One Hundred Twenty-Five Thousand and 00/100 .5 125,000.0Q o ans
OF SUCh leSSer amount as may be due and owing as a result of _prior 2 repayment of
TOGETHER WITH INTERESY (CALCULATED ON THE BASIS OF A YE OF 360 DAYS) AS PROVIDED IN CODE .

INDICATED BELOW. AND ALL COSTS OF COLLECTION. INCLUDING FIFTEEN PERCENT (15%) OF THE PRINCIPAL AND INTEREST prmcioal as
AS ATTORNEYS FEES IFf COLLECTED BY LAW CR THROUGHM AN ATTORNEY AT LAW. =

contemplated
O Caode | [Prime Rate/Commercial Paper (daily)} t la
’

Interest on the daily unpaid principal balance from date until pawd in full at a per annum rate which is the greater of (1) percentage points be °
.+ above the Prime Rate in effect on each respectiveday,ortitl __________ percentage points above the weekly average rate of interest for 90 to
119-day prime commercial paper, as quoted by dealers, in effect on each respective day.
O Code 2 [Prime Rate (daily)]

9 .
Interest on the daily unpaid principal balance from date untl paid in full at a per rateof _* /2 percentage points above the Prime Rate
. ineffect on each respective Xzy.

3 Code 3A [Prime Rate (periodic)]

Interest on the unpaid principal balance. fromtime totime. from dateuntil paidinfullat aperannumrateof ________ percentage points above the
Prime Rale' in effect from time to time. Such interest rate shall be determined by the Holder on the date hereof and as of such day of each month or the end of
each such time perind as Holder elects. and the rate so determined shail be effective untii the next such determination.

O Code 3B [Prime Rate Commerciai Paper (perindic)]

Interestonthe ungnd principal balance. from time to time. from date until paid in full at a per annum rate which is the greater of (il ______ percentage points

above the Prime Rate in effect from ime totime. or(u) _________ percentage points above the weekly average rate of interest for @ to 119-day pnme

commercial paper. as quoted by dealers. in effoct from time to time. Such interest rate shall be determined by the Holder on the date hereof and as of such day of
Sélch month or the erd of each such time period as Helder elects, ard the rate so deterrmined shail be effective until the next such determination.

ng as there exists no default hereunder, undersi%ned may borrow rE;rin i"anI‘ amount of this I
“Prnme Rate™ means the rate of interest announced by The Citizens and Southern National Bank in Atlanta. Geo from ime o Lirhe a8 1ts b'N te. . .
at any time pri

Interest after matunity shall accrue at a rate equal to one hundred fifty percent of the effective rate in existence when this nnte matures. not to exceed the the s .
maximum contract rate of interest ailowed by applicable law. to maturi

hereof.

] (:‘ ATLANTA. GA.. No"e”“?‘s 1982 s 125,000.00
|

—

To secure the payment of this Note and all other indebtedness or Liability of the undersigned to Hoider, huwever and whenever incurred or eviderced.
\ "3 whether direct or indirect. absolute or contingent, or due or to become due (hereafer with this Note. cailectively called “Liabilities™), undersigned transfers and -
. conveys to Holder any and all balances. redits, deposits, accounts, items and monies of the undersigned now or hereafter with the Holder, and the undersigned C
s~ 3gTEES that the Holder shail have a Lien upon. ecunty title to and. a security interest in ail property of the undersigned of every xind and deacrption now or 5

hereafter in the pussession or control of the Holder for any reason. :ncluding &l dividends and distnbutinng on or other mgn*s in mnnection therewith.
If at any time the undersigned should become insolvent (as defined in the Uniform Cormmercial Code as in effect at that ime in Georgnas. or should L o —
proceeding be instituted by undersigned seeking an order for rehief on its behaif as debtor under any € Rapter of the Bankruptcy Cide or should undersigned fiea | BANK USE ONL
» I\ procesding seekunyg reorgamzation. arrangement. adjustment or composition of its debts under any ather iaw reiating to insnivency . reorganization or reiief of | oo oo
' debtors, or if undersitned should ceex appmntment nHa receiver. trustee. custadian. or nther stmilar nffictai for 1t or any substantiai rart of ita property, or makea
I . generalasugnment for the benefit of crecitnrs. orif any procewding be instituted against unversigred seexing to have an nrvier »f reiief entered against it as debtor
under any Chapter of the Bankruptcy Code. or 1f a proceeding he :nstit ited against unidersigred seeking renrganization, arrangement. ad,ustment or compnsition
1 under any other law relating to the tnsnlvency . rearganization or reitef of debtors, or sesking appointment of a receiver, rustes. custaian nrother surular official
1 for it or far any substantial part of its property. or if any Jurigment be entered arainst the undersigned. or 1if undersigned shai fail tn meet at matunty any |——
. 7> indebtednessor liabiiity to the Hnlder, orif any warranty or redresantation of undersigned periaining ¢5 *his credit (whether cortainea :nthis Note of not) prove o.L.0
! untrue »r misieading or ke Hoider shall feel insecure for any reason wratsoever, 1Y any ard ail of Lianiities may. at the option of the Hoider. and without R

demand or notice «f any rind. he dec:ared ard thereupon immediaiely <naii become due and favaoie, 2, the undersigmed a :il pay 3l eapensesof the Holder in the

APPROVED BY:

RAM.___
< eollectionof this Note including reasonanie attorney s fees and lewal expenses. 131 the Holder may exercize from time to time any rignts and remedies availabie o | ntencsy cmecneo »
Holder under the Umiform Commercrai ¢ ode as in effect at that 1ume in Georgia of ctherwise avaiiab'e 1o Hoider, inciuding those avaiabie under any wrtien
instrument tinadddition totnis Noterreiating toany of the Liamiit.es wrans secunty trerefor. and t 4 ine Hilder mav, at any uime, without demard ornotice ofany
é kind. appropnate and appiy toward the ray ment of such of the Liabiiities, and insucn orderof application. as the Howter may frm fime to ime elect, anv balances,
credits deposits, acvounts items or monies of the undersymed with the Heider Nodelay or tarlure on tne part of tne Heolter in r=e v xercise of any nght or remedy
=hail nperate as a waiver *nerenf. and no singie or partial exercise by the Hoider of any nght or remeny shail preciude sther or furtrier exercise therenforthe  _acnio e inguman:
T3 exercise of any othermght or remedy
' Ifn;hm than . ne rarty shail execus this Note, the term undersigned as used herein shail mean ail parties ngning this Note and each nf them, who snail be .(::;: 3; :':l':‘s:'
Jontly and severaliv obligated hereunier. -
(nven unid r e nand and seai of e