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The ,bove-described matexi&il was removed fti
f ile pursuant to the following exemptia ProvidiI
Freedom of Information Act / 5 0.S.C. Section 532

(1) Classified Information (6) Pez

woo" (2) Internal rules and
Opractices

0 (3) Exempted by other
statute

(4) Trade secrets and
o -comercial or

financial information

& . (7) Investi;at
files

(8) Banking .

(9) Well Info faon
(geographic, or
geophysical)

(5) Internal Documents
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SG. Hinner
Philip & Doff. Jr.
(hrum M. Marx

¢Y,=1id L Mayer

William Rt. Lndry
.Ggtmhis A. Dai

G. Scon NehMepil

Criophr D. Graham

Aubrey F. Hammond. Jr.
Gcoffrey Etherumon III
Barbara &arun Scoenfeld
Ruth Heller.SdIaer
Nancy Fisher Chudwacf
John F. Reed
Judith Colenua saVqe
Joyce L. Elrm
MV~ A. bDiliame
Karen G. DelPante
Robert Kartne
Jeffrey A. Heranu

rian T. Moynihan

Of Consd
Edward Wimnsor
Gerald W. Harripon

*Not a member of the
Rhode Ihnd r.

yo a. q ainPlease I callm. 1/, y:oU .have arty quost n.

Very. truly yours,

Robert G. Flande.( Jr.

Enclosure

cc: John A. Holmes, Jr., Chairman
Rhode Island Republican Party

645 Fifth Avenue
New York, New York ooz2
LZ 308-4411
Tdecopier Z1z 308-4844

z5o Royal Palm Way
P.O. Box 26z
Palm Beach, Florida 33480
305 833-7700
Telecopier 3o5 655-8719

One Boston Place
Suite 3920
Boston, Massachusetts ozio8
617 710-3440
Telecopier 617 710-0645
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T taZ - $7 4 . 8' ..
aco Iut eidencewu at w hae S hte ll

t vn&Ot, A' 144

7 dt Wag ft yrel as foLnv a

1981 -$2000.00+ + $136aft interest

1982 -$5000.00 +$306,00 interest

Total $7442.56

As evidence that we have discharged this
obligation, I have enclosed a picture of the
processed check.

Sin y

Assistant Treasurer
Rol. Republican State

Central Conuitto.
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WA.)S & ANGEL1.

Charles N. Steele, Esq.
General Counsel
Federal Election Commission
Washington, DC 20463

lospital Trust Plaza
lence, Rhode Island oz9o;

..:,I IL

3,N'V 30 P1: 11
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2l n ecowl.o Je

1#,the Cd JS ioa de4 ]by aVote * '@t ~ P~'

t..bhe f d .1.... ans, -.i "M i 640:,

1.Acopt the olkaiatioa agaen"t
attoched to th ere Ci*l1'
ftlport squ Ootob W~nr 31, 1984..

2. Close the file.

Coanissioners Aikens, 11iott, Harris, NcDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie i OMS
ecretary of the Commission

Received in Office of Commission Secretary: 10-31-84, 2:48
Circulated on 48 hour tally basis: 11- 1-84, 11:00
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On

i on aqte4
cocii~* ~~by y04 and .a cii POil &

settleet, -of* ~ t2 ... S41~aa ~ i
th er. Ee 4g Act of 1971, a

Accoringly tb 4oI n closed ina this aatv andtvl
oD become a, part'of ta ' ule record within thirty d ... ,-P leese Onef:.

Please proviWdevidc 'el of the transfer of funds ($1,441.8)
from the federal to the non-federal account within 30- days of the
effective date of thisagreement.

2 U.S.C. 5 -437g(a) (4) (B) prohibits any informatlon derived
in connection'with n4 n ciliation attempt from beoming pbiic
without the written .consent of the respondent and the Coission.C*I Should you wish any such information to become-part of the-public
record, please advise us in writing.

00 Enclosed, you w iL find a fully executed copy of the ftnal
conciliation agreeiment for your files.

Sincerely,

Charles N. Steele
G o Counse

BY:' Kenneth A. 0os

Associate neral Counsel

Enclosure
Conciliation Agreement



aetLt4 this noxnal bour* of orb :ot,
responsibilitteso ?The Comission fudraietoA

Rhod*e Island Stepbl Ican Party (O*spo4*nt") V10"Ute 2 a 0
S441b (a) 44nd 11 C.FOL S 102*S (OMl)i M~* o rporate f 4

Stete ised in co'cinWith feidea el141Ction t*og h

trasfr of fud frWon tennfdral, account to the federal
0 account,

NOW, now# POu the Commission and Respondent, having
14-ITparticipated in informal methods of conciliation, prior to a0
1W finding of probable cause to believe, do hereby agree as follows:

C7 I. The Commission has jurisdiction over the Respondents
and the subject matter of this proceedings and this agreement has
the effect of an agreement entered pursuant to 2 U.s.c.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with
the Commission.
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uisept.*KOVA 9 $1, the pr, AciaSV.
of the fe4a ioQimt' UotQR fte ', : -1

$Ri5.Rwer* xl J-y ubox frow tho non* t4

'.On Apt L 16, 692, **espode nt scured a
bank" NOno $,0 which wsdeposited! inkto the e~*

bank account and subsequently used as a contribution to' a

candidate for federal office.s

5. On September 1, 1982, Respondent repaid the
principal and interest of the loan totaling $5,306.25, ueing

funds from the non-federal account.

6. Corporate contributions are permissible for usa in
Rhode Island State elections and are accepted by Respondent.

7. Based on an audit of Respondent's federal
political committee, Commission auditors found that:

a. at the time of the 1981 loan repayment, Respondent

had transferred from the federal to the non-

federal account funds which exceeded the allocable

federal administrative expenses by at least the

amount of the 1981 loan repayment ($2,135.58;



f.6el ~wzpnshall b* mad, row t e~r
V 4. as result ofloanpayentsby the no-f.!#tM

on bihlf Of, the federal -ace t, funspoii~ y~

were ud in 000nnection with Weta lcin v *Itti 10 a
2 u,. sC. j 441b (a).

0''V.Relspondent s failure to disburse 'fromit del
account all expenses in connection with federal elections

constitutes a violation of 11 C.F.R. S 102.5(a) (1) (i).

o) VII. Respondent will pay a civil penalty to the Treasurer of
IV the United States in the amount of,
C pursuant to 2 U.S.C. S 437g(a) (5) (A).

VIII. Respondent agrees to refund $7,442.58 from the
co

federal account to the non-federal account.

IX. Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et sq.
X. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue
herein or on its own motion, may review compliance with this



f o oter ste t is roms e oagement, eoit's w e ? to,

Uey.v to Qa%

Jrp*no mcnt the req irements coatte #ge in tsa aqvei.nt

ot tenra Cnsel on

D a e ... .... .

X111. This, Cooiaio reement cotnstitut, 5 the t1
aqreement.,-betwen tb. parties an the mattes rai e r~.1~
no other statement, ptoie orareet ihrwitten or
oral# made by either party or by agents of either- party, ~ is
not contained in this written agreement shall be valid.

0 FOR THE COSIISSION:

qW Charles N. Steele
0 General Counsel

.4 Kenn e t A.,, os DateAssociate Gen al Counsel

FOR THE RESPONDENT:

Robrt G Flanders Jr. DatCounsel, Rhode Isl d
Republican Party



we 0 m~ir4U qOrt and admit th vidlat2i )s
obw~aa to usia..l- UM #E nevrAIR.1Q

idt hatdieosdth
an a dedbt mud to our fttI -0) 0mt by owr nm-feftis± ae.t,

Me CI"d 1~ px'z0t azti 1bwr, a uft1ting factor ifii s Kc4
federa ad. rujjjmo mra a.bo ii ie the fdera accoit pyz a min e oes the $7442.83". fbtt closer to $15,000, toaisi* S~aA-L&rtA-

exese. h~ qest aea f ~ebills V=nnes a .. ~slarger awmt ItbW ~ 0** R*4L Mintret In, qtMtin W U41*bs

thevioatin. b imldhe q~wto offer additional fute tia'ee

We re nxius o stUe tis attr, ix wish to do so tfrzm ccsiiaio&Please cotat, our ato Ik br further assistance.

RIDE AND TWRMAN PAM



counsel jo*6 is,, orhQitle to& 4-ve o'ay "i

Commuictionfrou h -.the llC.I* Won 4 ano *t on syb

tbei Conoisione ... *

Dateau

RESPDUT is RAM:

ADDRESS:

BONE PHONE:

BU1,IN1ESS PHONE:

R.I. Republican Party

146 Westminster Street

Providence, RI 02903

(401) 421-2570

0

,qT

00



nodpce Island
41lican Party

nst~r Street

RIAQ8e Island 02903

Ms. Lee Ann Elliott
FEDERAL ELECTION COMMISSION

1325 "K" Street, Northwest
Washington, D.C. 20463



1L C.P.R. 5 0 2 5 (a) (1) (1i

2. Send the letter attached tO the
First General Counsel s Rep t
dated June lI, 19,84.

Commissioners Aikens, Elliott, Earris, McGarry and

Reiche voted affirmatively in this matter; Commissioner

McDonald did not cast a vote.

Attest:

Date
SrMarjorie W. 

EmmonsSecretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

6-11-84, 9:54
6-11-84, 4:00



Thin ma of a -IM
Tb s mtteOr Wee trferred to the offi'e, ~*

frm h Adi iision as a res ult of the aui4i ct~e
pursuant to 2 U-sXc. 5 438(b).

o SUSSSRRY OF MBLZN

The Rhode Tsland Republican Party (49the' ?atyft), violated

2 U.s.c. S 44lb(a) through its failure to adhere tol 11 r C. Da

S10 2. 5(a) (1) (i).

ACTUAL AND LEGAL ANALySIS

11 C.F.R. S 10 2. 5(a) (1) (1) states in pertinent part that

organizations:

including a party committee which finance
political activity in connection with both
federal and non-federal elections and which
qualifies as a political committee under the
Act shall either: (1) Establish a separate
federal account in a depository. Such
account shall be treated as a separate
federal political committee which shall



2 U.s.C. St 441b(a) prohibits ,th* making or recei~pt *t -L. .,

corporate contributions in connectio with a federal eleptta.
Rhode Island state laws allows the use of corporate mone* in

OD connection with state elections. The Party accepts corporte"

r monies for such use.
Loan 1: During the audit fieldwok, FC auditors found that

F€ on April 23, 1981, the Party secured a conercial bank loan of
$25,000. Of this amount, $2,000 were deposited in the federally

registered account (the Rhode Island Republican Campaign

Committee, hereinafter referred to as athe Cmmittee or the
federal account). The loan remained outstanding less than five

months when, on September 9, 1981, the principal ($25,000) and

interest ($136.58) were repaid by the non-federal account.



As a lt of thiese, 1-Oan- 00~~# yt~.n
40 iwt 0A, b*tWat of tbe :f-d~ A* 4,wtt

1. 2 ,.f

kot were 0 et 00- cnettLos 1vi tb 0-4 ''I 1u,
5 4b a probibits such use of corporate*od
Party Is in, VoIlation of -2,0 UI8.. 441b(a) throgk the a*
corporate monies in Its non-federal account in connctio. h , t

federal activity of the Comittee account. The Part. 'is ,alsii
violation of 11 C.F.R. S 102.5(a) (1) (i) in that %11
disbursements...by the [party) committee in connection wi.th ay
federal election shall be made from its federal account.

In response to corrective Measures recommended in the final
audit report, the federal Committee amended its disclosure
reports to reflect a debt owed to the Party totaling $7,442.83
(principal and interest of both loan repayments). The Committee
apparently reported the debt because the federal account lacks
sufficient funds to repay the non-federal account the amount of

the loan payments.



onfciliatiobn nqOti ation,.

1. Wi~ reason to b*ive-',

Party -anp as t.eatwr I~ita

a) 2 U.sIc. 5 441b(a)

b) 11 C.Ia. S 102.5 (a)041).

2. Send the attached letter,

Attachments
Proposed Letter with

General Counsel's Factual and Legal Analysis

0

C

0r



of L~ i lg 1t3 No 180 l|: i

.'a-Jonaha 'o Ishang T:raur

Doi~

ra1 Elect ion comssion dot 4that- 6~e4 the Rhode.01 4,an ReOpobUa~
an4&&e 2 UoS.C. S41() rw*t
o ." ..,.A9 fg ct of 1971, as amed.. ,.

Act' a~d~Zt~4~ ~*E*~)(l)i). he Gneral Counsl
0"1 factual j, w#* u h ich formed a basis for h

C1 Comg61ioO " attached for your information.

Under, the Act#', you have an opportunity to demonstrate thatno action Abuld b taken against you and the committee. You"mayo submit any factual or legal materials which you believe are
relevant tothe Com miSions consideration of this matter. Please
submit any such imterials, along with your answers to the

C' enclosed questions, within ten days of your receipt of this
letter,.

In, the* -A*senceo of ay additional information whichdemonstrates that no further action should be taken against your
committeq andy, as treasurer, the Commission may find probable
cause to believe that a Violation has occurred and proceed with,
conciliation. Of course, this does not preclude the settlement ofthis matter through conciliation prior to a finding of probable
cause to believe if so desired. See 11 C.F.R. S lll.18(d).

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive anynotifications and other comunications from the Commission.
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To tsbaei, ?iwe as*r

to

441b(a) tbrou2b it, wfiIr. to,

,) (I).

ct s 102,5e(a) (1) (1) states in perteji

Including a party committee which fsha&
Political activity in connection With bth
edoral and non-federal elections taeh ii an

qualifiLes as a political comittee, 4ijr --'
Act shall either: (1) stablish a epte
federal account in a depository. ibuch,
account shall be treated as a separates
federal political committee which shall
comply with the requirements of the Act.
Only funds subject to the prohibition's and-
limitations of the Act shall be deposited,
into the federal account. AUl disbursements,F
contributions, expenditures and transfers* by
the committee in connection with any federal
election shall be made from its federal
account.

In addition, this section of the Regulations states that no

transfers may be made from a party committee's non-federal

account to. its federal account and that administrative expenses

shall be allocated between federal and non-federal accounts

pursuant to 11 C.F.R. S 106.

Island
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interest ($136.58) IVere repaid bythe nonf. r aoont.La2 : The auditors also fOund that on Aprji2 16, 198S2, the

arty screda

Part Seure a OIamercia! bank loan of $5,000 a4 all of the

Proceeds were deposited into the eeral acOO-- 
w vrused to make a contributi o f 

e 
t fC ndiat e

The audit revie showed that then 0 0 o a c r a t

o utod the a Ccrued nterest

(;306.25) on Septemer 1, 192. The loan was outstandig

Sonths.

a n result of these loan PaYments by the
account On behalf of the federal account, fundsPt-fede r a l

# udsProhibited
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7p 1W by t e~ P, inr

t~** 4p'*bsanl b* a"*e f r"i its f"dea0
Ilk r""fS to eft4U V*j*Stc~u4 4

edi r~o~,th f~ea. Cam. ttte* amwded t
,reports, to reflect a debt owed to the patyttloT4Z~
(prirbeilal ad I Stoes fbt loatt repayments) The,
apparently ,epted Mthe. debt bec 1use the f edera3. aIlk:a .....

o sufficient fwids to repay the non-federal account the-am t ..
the loan payments.

The Office of General Counsel recommended that the
C1qr Commission find reason to believe that the Rhode Island RepubUean

Party and its treasurer, Jonathan T. Tsham, violated the

following:

a) 2 U.S.C. 5 441b(a)

*b) 11 CPF.R. 5 102.5(a) (1) (i.



TillS IS TIE

Date FilMed cmr

Cameram
I Ai


