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Fe~tal QtioaosA.~
1325 1 Street. 3*. ~ s~; &:I.washin~.gi, #*C 2040

Dear Mr. Steele:

o~ ~ ~ ~ c'i.ut~ cspasasuien Mickey Edwards,
Edwards in '02 and in '54 ~ Uv~rds' formerand current principal e~aigu ooinittee) and Mr. Don T.Sachritz, the treasurer of those oO~itt.es, we submit to you
herewith their complaint against Mr. Mark 3. Barry, who appears
to have violated the proylsions of the Federal Election Campaigno Act of 1971, as amended.

The complaint alleges that Mr. Barry, who was custodian
of the books and accounts and assistant treasurer of those corn-mittees and who was responsible for the preparation and filing ofthe committees' reports, engaged in conduct which renders it
impossible for our clients to determine whether the reports were
accurate and complete. These activities were brought to the
attention of our clients on March 10, 1984, by a certified public
accountant who has been engaged by our clients to examine the
records maintained b~y Mt. Barry. The matters reported by the
accountant were not authorized or even previously known to our
clients. Although the accountant's report covered only calendar
year 1982, our clients wanted the matter brought to the Commis-
sion's attention immediately.

We believe it is clear that our clients did not violatethe Act. Mr. Barry has had formal training in accounting and he
operated under the general supervision of the campaign manager,
who, incidentially, is also his mother. It was not until reports
of possible impropriety reached Messrs. Edvards and Zachritz that
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Charles w Steal., Zsq.
Marob 13, 29*4
Page ?vo

SU5piCicP5 arose. In light of the findings, it ±5 evident th~t
OUt client seed to prepare amended rportu, but believe that
those reports cannot be prepared under the circumstances absent
information which can be secured only by the Comission by u5in~
its subpoena and other investigatory powers.

Because the findings reported by the certified public
accountant suggest the possibility that the criminal laws of the
United States nay have been violated, a copy of the complaint has
been submitted to the Department of Justice. A copy of our
letter of transmittal is enclosed.

0 On behalf of Congressman Bdvards and Kr. Zachritz, we
assure you of our cooperation in connection with this matter.

N

C..-
10 J. Curtis Her

Enclosures
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)
Edwards 1. '#3
10612-7 3. ~y )
Oklahoma City. Okiahase 7312* )

)
and

Edwards in '*4 )
10612-7 N. Ny )

(%D Oklahoma City. Oklahoma 73120 )
)

complainastS,
)

vs.
)

Mark E. Barry )
12001 Camelot Drive )
Oklahoma City. Oklahoma 73120 )

Respondent.
0

COMPLAINT

Congressman Mickey Edwards, Don T. Zachritz, Edwards in

'82 and Edwards in '84, by counsel, having reason to believe that

Mark H. Barry may have violated the provisions of the Federal

Election Campaign Act of 1971, as amended (2 U.S.C. 431, et

seq.), acting pursuant to 2 U.S.C. 437g(a) (1), hereby state, as

follows:

1. Complainant Congressman Mickey Edwards, a Member

of Congress of the United States, acting pursuant to 2 U.s.c.

432(e) Ci), designated Edwards in '82 as his principal campaign

committee in respect of the election held in November, 19827 and,

designated Edwards in '84 as his principal campaign committee in

respect of the election to be held in November, 1984.

2. Complainant Don T. Zachritz served as the trea-

surer of Edwards in '82; and, serves as the treasurer of Edwards

in '84.
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A ~ ~ t~is~4e Iii '*4 is the princi$l cm-

.............................IWR OUSAtt* 4~ ~ Udvards in respect of the

~ ~4~R ~ )$4 ~ in '82 end 3dwar~

In '*4 are se~*~s b~ti~~t~ee t.f.r,~ed to as the Edwards

comittees').

S. Reeponient Mark S. Sarry was, pursuant to 2 u.s.:

433(b), designated end 416 serve as the custodian of the books

and accounts, as assistant treaurer and as bookkeeper of the

Edwards Committees.

6. As custodian f the books and accounts, as assis-

tant treasurer and as bookkeeper of the Edwards COmmittees,
C.,

respondent was responsible for maintaining the records of con-
tributors to the Edwards Coinitteesi for the deposit of contrit~-

tionsi for making disbursementap for maintaining the financial

0 records; and, for preparing, signing and filing the reports of

receipts and disbursements of the Edwards Committees, all as

o required by the provisions of 2 U.S.C. 434 and other provisions
of the Federal Election Campaign Act of 1971, as amended.

Respondent discharged his responsibilities under the general
C

supervision of the campaign manager and was deemed qualified

because, upon information and belief, he had received formal

training in bookkeeping and accounting. Complainant Zachritz,

a consequence, was the treasurer of the Edwards Committees in

name only and had no responsibility for or access to the

financial records of the Edwards Committees.

7. As custodian of the books and accounts and as

assistant treasurer of the Edwards Committees, Respondent pre-

pared, signed and filed in the Office of the Clerk of the Unite.

States House of Representatives, the following reports of

receipts and disbursements for the Edwards Committees:

(a) Report of Receipts and Disbursements
of Edwards in '82, covering the period
June 1, 1981 through June 30, 1981, dated
July 13, 1981 and filed October 28, 1981
(copy attached);
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hb amA nisbuarsamamtsCd) ~
7 of 3durds J~n '62 overing the period

AptIl 3,, 1962 through June 30, 1962,
dated July 14, 1902 and tiled July 26,
1962 (cop~ attached);

(0) Repert of Receipts and Disbursements
of Edvards in '82 covring the period
July 1, 1962 through September 30, 1982,
dated October 15, 1962 and filed loves-
her 19, 1962 (copy attached);

0
(f) Report of Receipts and Disbursementi
of Edwards in '62 covering the period
October 1, 1982 through October 13, 1962,

N dated October 16, 1982 and filed Octo-
ber 21, 1982 (copy attached);
(g) Report of Receipts and Disbursements
of Edwards in '82 covering the period

00 October 14, 1982 through November 22,
1982, dated November 19, 1982 and filed

p January 26, 1982 (copy attached);

o (h) Report of Receipts and Disbursements
of Edwards in '82 covering the period
November 22, 1982 through December 31,
1982, dated January 28, 1983 and filed
February 3, 1983 (copy attached);

C
(i) Report of Receipts and Disbursements

a of Edwards in '82 covering the period
January 1, 1983 through May 12, 1983,
dated July 27, 1983 and filed July 28,
1983 (copy attached); and,

(j) Report of Receipts and Disbursements
of Edwards in '84 covering the period
May 13, 1983 through June 30, 1983, dated
July 27, 1983 and filed July 28, 1983
(copy attached).

8. In late 1983, Complainants Edwards and Zachritz

began to learn of allegations of irregularities in the manner in

which the finances of the Edwards Committees had been managed and

concluded that it would be necessary to review the books and

accounts of the Edwards Committees. These allegations included

periodic complaints that vendors of goods or services had not

-3-



#0~$#~ p~wst~.4 *~*0~ the Respondent bed pai4 £
~ 14~. 0heek drawn on the campe1~n

-~ ~g*i* and tba~ eha ~~aM4 g depository had been overdtawm.

Comp~Mnsnts Wward~ t*4br its thereupon made a demam upn

Respondent to proAwe tb9~ bsIW and accounts of the Edwatds

coemittees for review. Se~jt*~ such demands wore required before

Respondent turned o~g c.t~Mt~ records in January. 1984. several

weeks after the initial demands yore made.

9. Upon initial egamination, Complainant Zachritz

observed that the books and accounts were not complete, that an

unusual number of check stubs in the checkbook were marked void3

and that some bank statements wore missing and some were incom-

plete. Complainants tachritz and Edwards then: (a) terminated

the authority of Respondent to sign checks drawn on the accounts

of Edwards in '84; (b) terminated Respondent as custodian of the

books and accounts and as assistant treasurer of Edwards in '84

(see the Amended statement of Organization of Edwards in '84,

0 dated January 25, 1934 and tiled on January 31, 1984); Cc)

ordered microfilm copies of the Edwards Committees' bank state-

0 ments from the depositories; and, (d) engaged the services of a

certified public accountant, John E. Newton, 1800 Canyon Park

Circle, Edmond, Oklahoma 73034, to analyze the records produced

by Respondent and to compare them with the records from the

depositories.

10. On March 10, 1984, Mr. Newton presented to Com-

plainants Edwards and Zachritz the results of his analysis of the

financial records of Edwards in '82 for the period January 1,

1982 through December 31, 1982. A copy of the spreadsheets pre-

pared by Mr. Newton are attached. In summary, the spreadsheets

disclose the following:

(a) Schedule 1. This Schedule shows a
comparison of the information on the
check stubs in the checkbook of Edwards
in '82 with the information on the cor-
responding checks which were nego-
tiated. (The information on the
corresponding checks was obtained from
microfilm copies maintained by the
bank.) This Schedule shows transactions

-4-



* - ~' mmd Ft led 'burm~sta prepared, signed
Resp@gidemt.

Item 2, check number 1148: there was
DO entry in the checkbook stubi but the
corresponing check was drawn to the
order of Quail Creek Sank and endorsed by
Reseuat,. There is no record of the
disppsition of the funds and the trans-
action appears not to have been repotted.

ItemS, check number 1216: the entry
in the checkbook stub was that the check
was drawn to the order of M. Edwards, but
then marked void. The corresponding
check was drawn to the order of Respon
dent in the amount of $561.80 and was
deposited in Quail Creek Bank account

C 201-727-2. This transaction appears not
to have been reported.

0
Item 16, debit memo: there is no

entry in the checkbook, but a debit memo
in the amount of $10,000.00 was signed byo Respondent and directed a transfer to
Quail Creek Bank account 201-727-2.
(But, see Schedule 4, which shows a
deposit of $10,000.00 on the same day in
the savings account of Edwards in '82,
Quail Creek Bank account 705-578-9.
Complainants cannot resolve this
discrepancy.)

Item 21, check number 1484: the
entry in the checkbook stub is "void,
but the corresponding check was drawn to
the order of Respondent in the amount of
$1,300.00 and was deposited in Quail
Creek Bank account 201-727-2. This
transaction does not appear to have been
reported.

The foregoing examples provide a
foundation for the interpretation of the
information on Schedule 1. With the
exception of items 3 and 12, the other
transactions reported on Schedule 1 do
not appear to have been reported on the
reports of receipts and disbursements of
Edwards in '82 which were prepared,
signed and filed by Respondent.

-5-
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eusple, during the pe4~ f*~
June *4, l9~2 througb Septembet 21, ~#*
(iteeR S tbgough 16) numerous d4wbit umo~
weee Prerered and submitted, hub

checkbook. It pI~r#
that Items 5, 6. 11, 12. 13. 14, *4 end
16 represent transfers to the savings
account of Zdvards in '82, Quail Cresh
Sank account 705-576-9. (See lobed..
ule 4.) lowever, there swears to be no
record of the disposition of the funds
reported in items 7, 8, 9 and 10.

ItemS 20, 21, 22, 25 and 26 also
report debit memos not entered in the
checkbook, there appearing to be no
record of the disposition of the funds.

Item 24, check number 1459: there
was no identification of the payee in the
checkbook stub, although the check was
drawn to the order of Respondent in the
amount of $500.00 and was deposited in
Quail Creek lank account 201-727-2. This
transaction doss not appear to have been
reported.

Cc) Schedule 3. This Schedule shows a
comparison of the information on the
check stubs in the checkbook of Edwards
in '82 with the information on the cor-
responding checks which were nego-
tiated. This Schedule shows transactions
where the amounts paid to Respondent as
reported in the checkbook correspond to
the actual transaction. It should be
noted that most such checks were de-
posited by Respondent in Quail Creek Bank
account 201-727-2.

Complainants note that the salary
amounts disclosed as paid to Respondent
on Schedule 3 are similar to amounts
drawn by Respondent and disclosed on
Schedule 1. However, the entries on
Schedule 3 account for Respondent's
salary for the months of October, Novem-
ber and December, 1981 and for the months
of January, February, March, April and
July, 1982. No justification could be
found for comparable amounts apparently
drawn by Respondent as reported in
Schedule 1. (See, for example, items 1,
3, 4, 5, 6, 8, 9, 10, 11 and 12 on Sched-
ule 1.)

With reference to the items reported
on schedule 3, the transactions reported
as items 7 and 17-24 do not appear to
have been reported in the reports of the
receipts and disburements of Edwards in
'82 which were prepared, signed and filed
by Respondent.



* This Schedule

~h 705"Si-*. 2. Quail Creek Sas* ~
Kr. Newton reported tocamplatnmsts that the withdraval.Srer~te cm July 2, 1962. Septe*9* 2,

t~aoed back to the checking account *f
October 1, 1962 could not

~ ~'~W (e) kbg~!iti. This Schedule is.
~ rcond1Ilii1~iof deposits as recorded La

the checkbook of Edwards in '62 to
deposits reflected in the bank state
meats. The Schedule reports that
$46,909.29 more was actually deposited
than was recorded. Complaints cannot

K determine at present whether all
contributions received were reported on
the reports of receipts and disbisrsements
prepared, signed and filed by Respondent.

(f) Schedule 6. This Schedule details
amounts charged to the account of Edwards
in '62 by the bank which were not re.
flected in the checkbook. Attention is
directed to the number of charges for
insufficient funds.

1% 11. Complainants note that Respondent included in

teports of receipts and disbursements of Edwards in '62 the pay-

meat to Respondent of $280.90 on March 25, 1982 and the payment

to Respondent of $561.80 on May 26, 1982, which transactions are

not reflected in the spreadsheets prepared by Mr. Newton.
0

12. Notwithstanding numerous demands by Complainants,

Respondent has failed to produce documentation which would

C
explain and substantiate the transactions described herein and on
the spreadsheets prepared by Mr. Newton. Complainants desire to

correct the reports of receipts and disbursements filed by

Respondent, but have determined that the records maintained by

Respondent (as turned over to Complainants) are so deficient that

they are unable to do so. Furthermore, and in that connection,

Complainants are not able presently to verify the accuracy of the

beginning cash balance in the report of receipts and disburse-

ments of Edwards in '84 covering the period May 13, 1983 through

June 30, 1983, or the accuracy of the other transactions dis-

closed in that report, which was prepared, signed and filed by

Respondent.

13. Following the termination of Respondent,

Complainants engaged the services of an accountant to assist

-7-
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J~~t4~ :*W the books and a.rnuts of

~ jp~ ~ ~ 4t.3.~d accounting practices

~ ~mw4~ ~t0dett. Complainants believe

~ tt~e b~.bo ani tbave 1~ Eket bean so maintained since

~ teWU4*et.4. s to previous transactions and
4 4

~ ~~*inea~tR wish to tring. the matters disclosed herein

~@ the ~.ed~at* attemt~on of the Federal Election C~ission.

14. complainants did not authorize or even Iwow of

*~S~Gnd3~ts actions emoept and to the extent disclosed herein.

For the fot~Oifl9 reasons, Complainants the Federal

Election Coinieston to find reason to believe that Respondent

violated 2 U.S.C. 434, 2 U.S.C. 439a and other provisions of the

Federal Election Campaign Act of 1971. as amended, and that the

Ocamission invoke its investigatory, audit and subpoena powers to

assist Complainants in reconstructing the information needed to

amend the reports of receipts and disbursements prepared by

Respondent.

Dated: March 13, 1984. Respect4J.ly suba)'tted,

Sedam & Herge, P!C.
Suite 100
8300 GreensborO Drive
McLean, Virginia 22102
(703) 821-1000

* Counsel to Congressman Mickey
Edwards, Don T. Zachritz,
Edwards in '82 and Edwards
in '84, Complainants

State of Virginia)
55:

County of Fairfax)

J. CURTIS HERGE, known to me to be the person who
signed the foregoing Complaint as counsel to the Complainants,
being duly sworn, stated that the statements contained therein
are true except those statements made on information and belief
or as a report of information provided by John E. Newton, C.P.A.,
which he believes to be true.

IN WITNESS UPEREOF, I have set my hand and seal as a
notary public this~~~day of March,. 1984. -~

~2~$~!

My Commission Expires: ~ ZsTh ~//'-<I &i->~~

-8-
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I ~ 
THAi A CONPLAINT HAS DE~J~ FILED AGAINST NE. ~ NAVE

20463

DESIGNATE AS NY LEGAL REPRESENTATIVE
~ Pec~gqg ALL

* R#T4 AND CO*RESPONDENC 
INFORNATION 

SWUL~3~ DIRECTED

To Teeg~ Ar

* ?SIoa. 
THEIR OFFICES 410 

PLAZA OKLAHONA 
OKLAHONAPREy NEVILLE AND
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1-008694A074 03/14/84
ICS XPMWGUC WSH

*03211 03-14 1149A EST
ICS IP#4~GWK
4-0171208074 03/14/84

* ICS IPMBNGZ
4057514241 TDBN OKLAHOMA CITY OK 43 03-14 1146A EST

PMS KENNETH A CROSS ASSISTANT GENERAL COUNCIL FEC RPT DLY iteM; LR'~
* 1325 K ST NW.

WASHINGTON DC 20463
I UNDERSTAND THAT A COMPLAINT HAS BEEN VILER AGAINST WE. ZIAV~

* RETAINED AND DESIGNATE AS MY LEGAL REPRE8EMTATIVE* PRE~
RAY THOMPKINS ALL CORRESPONDENCE AND I#4VORMATI#N te4ouLD I~i
TO THEM AT THEIR OFFICES 410 FIDELITY N.AZA KLA$OWA CIII
73102.

MARK BARRY
12001 CAMELOT DR

* OKLAHOMA C1~ OK 73120
- ~ 1*

1147 EST

1159 EST

W.U. 1201-SF (RS-69~
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~ Gross
~eeeral Counsel
4~tton Commission

W4tretV~%htj~~~,j, D.C. 20463

In Re: Complainant; Congressman Mickey Edwards (R-Okla.)
Date of Complaint: March 13, 1984
Respondent; Mark Barry

Dear Mr. Gross:

This letter Is to formally designate as legal counsel
of record on my behalf, relating to the above mentioned complaint,
the following Individuals:

1. Drew Neville, Esq. and
Raymond E. Tompkins, Esq. of
Linn & Helms
Suite 400, Fidelity Plaza
Oklahoma City, Oklahoma 73102

(405) 239-6781
Please be advised that all correspondence, notices,

pleadings, orders, or any other materials required or filed with
or by the Commission should be forwarded to the above-named
counsel of record.

As well, please be advised that the above-named mdi-
viduals shall have complete authority to represent my interests
in the above matter.

Thank you for your cooperation. If I can be of any
further assistance, please advise.

Yours very truly,

~
Mark Barry
12001 Camelot Drive
Oklahoma City, Oklahoma 73120
Respondent



FEDERAL ELECTiON COMMISSION
~ WASHINGTON. D.C. 2040

q.

March 15, 1984

Congressman Mickey Edwards
2434 Rayburn House Office
Building

Washington, D.C. 20515

Dear Mr. Edwards:

This letter is to acknowledge receipt of your complaint
which we received on March 13, 1984, against Mark E. Barry
which alleges violations of the Federal Election Campaign
laws. A staff member has been assigned to analyze your
allegations. The respondents will be notified of this
complaint within five days.

You will be notified as soon as the Commission takes
final action on your complaint. Should you have or receive
any additional information in this matter, please forward it
to this office. We suggest that this information be sworn
to in the same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedure for handling complaints. If you have
any questions, please contact Cheryl Thomas at (202) 523-4073.

Sincerely,

Charles N. Steele
Genera~. Counsel

Enclosure



Don T. Zachrit: ~
of Edwards in '82 ar4
Edwards in '84

3304 Arrowhead Lane
Edzuond, Oklahoma 73034

Dear Mr. Zachritz:

This letter is to acknowledge receipt of your complaint
which we received on March 13, 1984, against Mark E. Barry
which alleges violations of the Federal Election Campaign
laws. A staff member has been assigned to analyze your
allegations. The respondents will be notified of this
complaint within five days.

You will be notified as soon as the Commission takes
o final action on your complaint. Should you have or receive

any additional information in this matter, please forward it
to this office. We suggest that this information be sworn

o to in the same manner as your original complaint. For yourinformation, we have attached a brief description of the
Commission's procedure for handling complaints. If you have
any questions, please contact Cheryl Thomas at (202) 523-4073.

Sincerely,

By: Kennet . 6
Associate Gen al Counsel

Enclosure



.~

~

'P E*'jL
WASWKGTQII. o~; Pt ;~'v~-~ I
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Drew Neville & Ray Thompki*RUIA
410 Fidelity Plaza
Oklahoma City, Oklahoma 732~

Re: 1WA 1644

Dear Mr. Neville & Mr. Tbo~ins:

This letter is to notify you that on March 13, 1984 the
Federal Election Commission received a @O~lRiflt which alleges
that your client may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended (the Act). A
copy of the complaint is enclosed. We have numbered this matter
MUR 1644. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate, in
writing, that no action should be taken against your client in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with 2
U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you intend to be represented by counsel in this matter
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.



By ennet A. G es
Associate Ge oral Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



3 Curtis Herge. Saqiaire
Sedan & Herge
8300 Greensboro Drive
Suite 1100
McLean, Virginia 22102

Dear Mr. Herge:

The Office of the General ~n I.e ~n receipt of you:
letter, dated March 13, 1985, sent 1* connection with the Audit
Division's examination of the reco~Ea of Xpresentative Edwards'
committees. In that letter, you aert that the Coinuission must
grant the Federal Bureau of In#esti~ation access to its audit

-~ working papers because they may constitute evidence of violations
outside the Commission's jurisdiction.

This Office reminds you of the Commission's confidentiality
responsibilities under 2 U.S.C. S 437g(a). Although the
Commission, pursuant to 2 u.S.c. s 437d(a) (9), may report apparent
violations to appropriate law enforcement authorities, 2 U.S.C.
S 437g(a) (12) (A) compels the Commission to protect the
confidentiality of an ongoing investigation. While this

0 investigation is pending, the Commission may decide, within the
limitations of 2 U.S.C. S 437g(a), if and when certain materials
should be made available to appropriate law enforcement
authorities. Any such decision, however, would fall under the
confidentiality provisions and could not be made public until
this matter is closed.

Sine /

/

Associate Ge7ral Counsel
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Mr. Kenneth A * Grots
Associate General QQuI~se1
Federal Election Copii~sion
1325 "K" Street

0 Washington, DC. 20463

Re; MUR 1644
Complainant: Congressman Mickey Edwards
Res ndent: Maxk Barr

V
Dear Mr. Gross:

The purpose of this letter is to request an extension
of time beyond the 15 day time limit within which we must
demonstrate that no action should be taken against Mark
Barry. We are requesting this extension in order to obtain
additional information which we believe is essential to
address the allegations of Congressman Edwards' complaint.

Pursuant to a telephone conversation of this morning
between Tamsy Sandford of my office and Jonathan Levin of
your office, we are requesting a 15 day extension beyond
April 2, 1984, bringing the due date to Monday, April 16,
1984.

Your approval of this extension r the reason stated
above will be appreciated.

Raymond
For the inn

RET bGa
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Kenneth A. Gross, Esq.
Associate General Cowasel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
Attention: Cheryl Thomas

Dear Mr. Gross:

We are writing with reference to the complaint filed
with the Federal Election commission on March 13, 1984 by our
clients, congressman Mickey Edwards, Edwards in '82, Edwards in
'84 and Don T. Zachritz, against Mark. E. Barry.

Enclosed, as an additional item of relevant informa-
tion, is a copy of a letter forwarded to me by Mr. Paul K. Mead,
President of Stilwell Foods, Inc., regarding a $500.00 contribu-
tion to Edwards in '82 by Flowers Industries Political Action
Committee. Mr. Mead advised me by telephone on April 2, 1984
that the check (a copy of which is attached to the letter) was
delivered to Mark K. Barry. We have reviewed the disclosure
reports of Edwards in '82, which were prepared by Mr. Barry. and
can find no evidence that the subject contribution was reported.

Sincer~y yours/

Enclosures



0

1k. Petal ~s4, Pwwsi*ntStilw.fl F~ss. Jauc.
P.O. .z432Stilwsfl* OK 74U0

w Dear Paul:
Attached are tw Copies of the check FW4AC issued toNickey EAwards on August 24, 1902. K copied bothsides of the check, but the back side is difficult
to read. It appears to read ~ Re ElectCommittee. As you can see, however the account0 number had been changed by hand.
If we can be of further help, please advise.C
Sincerely,

/jh c
Enclosure

S

Mr. Herge, this is a copy of the documents ye discussed today.The attached sheet Shova a copy of the check ye mentioned.

Paul K. Head
REC~IV~D

APR *~*9 1964
SEDAM & ~
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FEDERAL EXPRESS -,

Mr. Kenneth A. Gross
Associate General Co~#i~. r~3
Federal Election Ccm~#~QZ~
1325 "K Street
Washington, D. C.

In Re: Complainant: CQnqroswman Mickey Edwards
Respondent: Mark aa*ry

LI' No.: UWR 1644

Dear Mr. Gross:

The purpose of this letter is to set forth for you
the problems we have encountered in gathering the informa-
tion required to adequately respond to the allegations con-

C tamed in Congressman Edwards' Complaint.

0 Mr. Barry's accountant is in possession of Mr.
Barry's bank statements for the period of time in question
but does not have the cancelled checks that accompany such
statement. Mr. Barry himself does not have these cancelled
checks, as they were lost during the course of his move from
Oklahoma City to Dallas.

Immediately after receiving the complaint, Mr. Barry
contacted Quail Creek Bank in Oklahoma City in order to obtain
copies of his cancelled checks. He was informed that the checks
were on microfilm with Southern Vital Record Center, Inc. Pur-
suant to Mr. Barry's request, a demand was made upon Southern
Vital for Mr. Barry's bank records. He was informed that it
would take from four to five weeks to process the data. Mr.
Barry has contacted Quail Creek Bank several times to check on
the progress of Southern Vital in obtaining these records. Yes-
terday morning Tamsy R. Sandford of our office contacted a Twyla



~, '~4~,i
~

FIe0k in the Quail Ctek Mnk~ook~p4*~ ~m~.xtment ~*t
the saute inforsation and to ~*~si ~ ~* bank th~ i*&iate
z~eoeueity for hawing tbes reK~*~ds ~ Ms. *~4t~4
was told that the tisinig of ceipt~ t~f ~h ~formatioiv ws tout
ot the bank's bands' once a request it ~a4.

Mr. Barry' s accountant will need thee canceUed
checks in order to t~ace the particulat traiisactions contained
in Congressman Edwards' complaint. As you can see, Mr. Barry's
attorneys and acco~*ntant can not do anything on his behalf until
such time as the cancelled checks are teceived.

Due to circumstances which are effectively out of
our control, we regretably find it necessary to request a
further extension of time within which to respond to Congress-
man Edwards' Complaint. We would estimate that another 30 days
will be required, i.e., 14 additional days to receive the data
from Southern Vital, 7 additional days to enable Mr. Barry's
accountant to conduct his audit of the bank records, and 9
days for Mr. Barry's attorneys to draft the formal response.

0 Therefore, we would request that we be given until May 7, 1984
to present our response to the Commission.

The efforts made to obtain these records were discussed
during a telephone conversation between Tamsy Sandford of our
office and Jonathon Levin of your office yesterday afternoon
(April 11, 1984) at approximately 2 o'clock p.m., C.S.T.

Your approval of this extension ba~E~)pon the
explanation of our difficulties in obtaily(ng/Eh e re~ired data
will be appreciated. /

Yours v truly,

Ra ond E. pW ins"

For the Fi

RET: bGa
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Mr. Kenneth A. Gross
Associate General Cowi~*0~
Federal Election Co~~
1325 "K" Street
Washington, D.C. 20463

Re: MUR1644
U' ~csplainant: Coz~t0esman Mickey Edwards

(R.Okla.)
Res ondent:

Dear Mr. Gross:

Pursuant to my telephone conversation with Mr. Jonathan
Levin of your office at approximately 3:30 p.m. C.S.T. today,
it is our understanding that Mr. Levin will present our request

0 for a further extension of time to respond to Congressman Edwards'
Complaint to the Commission for its consideration. Both Mr. Levin
and I are of the opinion that this matter can best be handled if
we are able to specifically respond to each allegation in the
Complaint. We would much rather respond in that manner instead of
subnitting a general denial and amending it at a later date.

However, we will not be able to specifically respond until
we receive all of Mr. Barry's financial records from his Oklahoma
City bank. Please be assured that we are making every effort to
obtain those records as quickly as possible.

We look forward to hearing from you iIyE~2 very near future
regarding the status of our request. 7$

Yours

For rm

RET:bGa



EXPRESS -~

Mr. Kenneth A. Gross
Associate General Ca~1~R*1
Federal Election Co.I~*t**0i~
1325 "K" Street
Washington, D.c. 2Q4~3

Re: MUR1644
'ft Complaini4~; Covigress~efl Kickey Edwards (R-Okla.)

Res#owi4IE*t: N.~K Jerry

0 Dear Mr. Gross:

I spoke by telephone with Mr. Jonathan Levin of your office
at approxImately 5:30 p.m. C.D.T. yesterday, May 7, 1984. He

-~ asked me the date which we received Mt'. Barry's financial records
in our office. I told him I believed that it was Friday, April
27, 1984. I further advised him that to the best of my knowledge,
the financial records were turned over to Mr. Barry's accountant
on Tuesday, May 1, 1984. I have today confirmed that information
with Mr. Barry's accountant, and he did Indeed receive the records
on Tuesday, May 1, 1984.

In addition, Mr. Leviri and I discussed an ambiguity contained
C, in a letter from Mr. Raymond E. Tompkins to you dated April 12,

1984. The extension that we intended to request in that letter
would be until Wednesday, May 16, 1984, instead of Monday, May 7,
1984. It was my understanding from talking to Mr. Levin that he
would request that the Commission approve an extension to May 16,
1984. I sincerely apologize for any inconvenience which my con-
fusion regarding dates may have caused.

We look forward to hearing from the Commission within the
near future.

Sincerely,

LINN & HELMS

Tamsy R. Sandford

TRS gp



t10M. Charles U. St~le
General Coun*~l

By: Kenneth A. Grass
Associate General Couns

SUBJECT: Extension of time to reAr to notification of

complaint in MUR 1644 - Mark!. Darry

W On March 13, 1984, the Office of General CQqansel (OG~)
received a complaint from Congressman Mickey Edwards, Edwards in
'82, Edwards in '84, and the treasurer of botb Camittees, Don
Sacbrit:, against Mark 3. Barry, the assistant treasurer of both
C~ittees. Counsel for the respondent originally requested an
extension of time for response of 15 days, i.e., until April 16,
1984.

o Counsel sent a subsequent letter on April 12, explaining the
need for a further extension until May 16 1/, and in phone
conversations with OGC staff, legal representatives of the
respondent explained the need to obtain copies of cancelled
checks necessary to trace the particular transactions contained
in Congressman Edwards' complaint" and to rebut the allegations.
In mid-March, the possessor of the microfilm copies of the

cr~ checks, Southern Vital Records Center, stated that it would take
from four to five weeks to process the bank records. As of
April 11, 1984, Southern Vital could still give no assurance to
Barry's counsel as to when the records could be produced. 2/

1/ Although the letter states that May 7 is the requested
deadline, the letter asks for "another 30 days" from the previous
due date of April 16. In telephone conversation between an
attorney for the respondent and an OGC staff member, the attorney
for the respondent stated that May 16, not May 7, was the
requested due date. (See Attachment 1).

2/ The records were finally received in late April.



Approve the .tt~I~ ~
for a response ~ ,~ ~,* ~ ~ an e*t.nhion of time

Attachment
1. Letter ftom r.spo~tRent's attorney
2 * Letter to respozznt' S attorney
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FEDEJ~AL EXPRESS I."'

Mr. Kenneth A. Gross
Associate General Cwibel
Federal Election Cwuuission
1325 "1" Street

* Washington, D.C. 20463

Re: MUR 1644
Complainant: Congressman Mickey Edwards (R., Okia.)
Respondent: 3Sar* ~arr~

Dear Mr. Gross:

Attached please find the original and two (2) copies of
the Response of Mark Barry to the Complaint filed by Congress-
man Edwards. We would appreciate it if you would have these

C filed with the FEC.

We would also appreciate it if you could return one of
the file-stamped copies to my attention, using the enclosedC envelope.

A copy of the Response, along with a copy of this letter,
is being mailed today to Mr. J. Curtis Herge, counsel for
Congressman Edwards, Mr. Don Zachritz, and the Edwards in '82
and Edwards in '84 Committees.

Sincerely,

Tamsy R. Sandford

TRS/cg
Enclosures

cc: Mr. J. Curtis Herge
w/enclosure



Dou T* V
3304 A*~* )
Edmon4, 73034 )

)
and ) r%3

Edwards An '82 ) c~ri
10812.7 3. May )
Oklakwma City, Oklahoma 73120 )

)
W and )
0 Edwards in '84 ))

10812-J N. May )
Oklahoma City, Oklahoma 73120 )

Complainants,

VS. ))
Mark E. Barry )
12001 Camelot Drive )

C, Oklahoma City, Oklahoma 73120 )
)

Cr Respondent.

RESPONSE

Mark B. Barry, respondent, hereby responds to the

allegations contained in the complaint filed in the above

referenced matter as follows:

1. Respondent admits the allegations contained in

paragraphs 1 through 5 of the complaint.

2. Respondent admits the allegations contained in

paragraph 6 of the complaint; in addition, respondent would

submit the following information:



* ..d%7 ~ .,.'v

* Ib) (~mpl*inant~ ).tIE Its h.4 a~*$# tO~ t~bO ~**noial

~,t ui. *dwar~u ~ at a)~z. ~ to this

complaA~nt.

(C) Complainant Udvards received 0*pI.5 of all Daily

Cash Summaries showing receipts of contributions.

Cd) Complainant Ed~eards perodically received copies

of Cash Disbursement Reports. Although there vas no set
0

interval for the compilation of these reports1 they were
tO

normally submitted to complainant Edwards on a monthly basis.

3. Upon information and belief, respondent believes

that there are certain portions of the reports attached to the

complaint which he did prepare and file. However, respondent

0 has reason to believe that there may have been reports which

were amended and filed, and respondent is not in possession of
0

such amended reports. Respondent reserves the right to amend

his response as it pertains to such amended reports.

4. Respondent denies the allegations contained in

paragraph 8 of the complaint. In addition, respondent would

provide the following information: On or about December 12,

1983, complainant Zachritz contacted respondent by telephone,

requesting that respondent deliver to him (Zachritz) all of the

financial records of the Edwards Campaign Committee. At

approximately the same time, complainant Edwards informed

respondent that the financial records must be delivered to

-2-
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34~Mnt R~#~ ft~be

w*tb prs@nnel 1*1 34

4t~*d to con~ap~ ~ te~ph.ri* nu)S~O~Es

~*~* between Deo~mber 11. 29$~ **~ ~~aaiiry of )~i#4F in an

attempt to arrange for a ti t~ ~~WRSf*t the ti~u~cia3

records. Complainant Sach:it: ~*i4 IR#t return any of

respondent' s calls.

5. Respondent denies parts (a) arid (b) of the

allegations contained in paragraph 9 of the complaint. In

addition, respondent would provide the following information:

On December 26, 1983, respondent took steps to remove his name

from the signature cards of the Edwards Coinittee bank

accounts. Respondent also advised the Federal Election

Commission by letter dated December 26, 1983, that respondent

4 had resigned his position as Assistant Treasurer for the

0 Edwards in '84 Committee. A copy of that is attached hereto as
7

Respondent's Exhibit A" and made a part hereof.
C,

6. Respondent's reply to the items in Schedule 1 of

the analysis done by John E. Newton, Certified Public

Accountant, is as follows:

(a) Item #1, Check #1143: Originally, the check was

taken out of the Committee checkbook to pay Kenneth McDonald,

Trustee of the bankrupt estate of Computer Management

Corporation, in payment for computer tapes containing fund

raising information lists. Respondent then learned that the

Trustee in Bankruptcy was Robert Bailey instead of Kenneth

McDonald. Upon obtaining the proper authorization, respondent

-3-
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~

~ ~

rCsenta~ ~ ~bP~J~ ~4 '~

eocoua~ ~at g'~$4 ~ Ra* ~ ~ ** 0beck w*~

also incIud.4 in the Report f Receipts ai~4 ~e~ts for

the period Ja4taax~ 1, 1901, tbtugh March ~. &***. i,0

payment of $95O.O~ for computer tapes to a~bEt Bailey was

included in the import of Receipts and ~isb~ars~eat5 for the

period JUly 1, 1982, through S*ptember 30, 1981.

(b) Item #2, Check #1148: Complaibeat Edwards

directed respondent to vrite the check, cash it at Quail Creek
N

Bank, and giv, the cash to complainant Edwards for complainant

0 Edwards' use.

Cc) Item #3, Check #1175: This check represented a

CO salary check payable to respondent. It was deposited to

respondent's checking account at Quail Creek Bank on

0 February 26, 1982. The check was also included in the Report

of Receipts and Disbursements for the period January 1, 1982,

through March 31, 1982.

(d) Item #4, Check #1207: This check represented a

salary check payable to respondent. It was deposited to

respondent's checking account at Quail Creek Bank on April 1,

1982. The check was also included in the Report of Receipts

and Disbursements for the period January 1, 1982, through

March 31, 1982.

(e) Item #5, Check #1216: This check represented a

salary check payable to respondent. Respondent's bank records

for April 4, 1982 through May 5, 1982, are incomplete for the

-4-
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4

g~aai~LCreek sank eo~ount.

(f) Zt~a I6~ 0~~# i~iR ob~ck

salary check payable to resppaeait Pot the se :eson as

stated in paragraph (.) above, re*~u4*nt ie unable tO state at

this time whether and when this cbeck was deposited ~O his

Quail Creek Bank account.

(g) Item *7, Check ~l235: This check represented

reimbursement of campaign expenses advanced by respondent.

(h) Item #8. Check #1257: This check represented a

'0 salary check payable to respondent. For the wame reason as

stated in subparagraph (e) above, respondent is unable to state

at this time whether and when this check was deposited to his
00

Quail Creek Bank account.

(i) Item #9, Check *1261: This check represented a

salary check payable to respondent.

C (j) Item #10, Check #1274: This check represented a

salary check payable to respondent.

(k) Item #11, Check #1275: This check represented a

salary check payable to respondent. The check was deposited in

respondent's Quail Creek Bank account on June 14, 1982. The

check was also included in the Report of Receipts and

Disbursements for the period April 1, 1982, through June 30,

1982.

(1) Item #12, Check #1282: This check represented a

salary check payable to respondent. The check was deposited in



1962.
,x.

* 4~)
sa1az~ check payable to ;es~i
respon4nt0 a Qu~U Creek Ruili

1982.

~presented
~. !~. check was deposited

Wag i~count em August 30,

(a) Itin #14. ~t~ok 371: This obeok represented a
salary check payable to reSpofident.

(o) Item #15. Check #1372: This check represented a

salary check payable to respondent.

(p) Item #16. Debit Memo: Respondent is presently

without sufficient information to adequately and fully respond

to this alleciation.

without

to this

without

(q) Item #19. Check #1461: Respondent is presently

sufficient information to adequately and fully respond

allegation.

Cr) Item #19, Check #1483: Respondent is presently

sufficient information to adequately and fully respond

to this allegation.

(5) Item #21, Check #1484: This check represented a

commission payable to respondent for solicitation of campaign

contributions from Political Action Committees (PAC).

(t) Item #22, Check #1487: This check represented a

commission payable to Mike Hunter for solicitation of campaign

funds.

-6-
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Cv) Zte~, #~ ~ *L~4~It *ta ~hec~ r9~*11t.4

reimburs.ment of oaupa~gi expanses a4v*~e by xe#~**~4*flt.

Cv) Item #25. ~~ck ~149O: Ibis cheek re~csent.d

reimbursement of campaign e2~iefl5e5 advanced by respondent.

Cx) item #26. Cheek #1492: Ibis check represented

reimbursement of campaign expense. advanced by respondent.

7. Respondent's reply to the items in Schedule 2 of

the analysis done by John B. Newton, Certified Public

Accountant, is as follows:

(a) Item #1. Check #1166: This check represented a

payment for contract labor performed by Linda Shearer English.

Since Ms. English required cash imediately to make a car

payment, respondent wrote a check to Quail Creek Bank, cashed

it, and gave to Ms. English.

(b) Item #4, Wire Transfer: This transfer was made

to the credit of the Republican National Committee via the

Federal Reserve Bank. The funds were to pay for expenses

incident to a luncheon honoring Vice President George Bush.

Records of wire transfer kept by Quail Creek Bank should reveal

the ultimate destination of the funds.

(c) Item #5, Debit Memo: Used to pay for the wire

transfer to the Republican National Committee as described in

subparagraph (a) above.

(d) Item #6, Debit Memo: Transferred to Edwards

Committee savings account, as noted on complainant's Schedule 4.

-7-
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vithout Rtfi~i**t ~W ~ tO thi5

allegation. ,~.',, . . K.
(h) ~ R~pQndmt is presently

without sufficient iiif~~ruation to prop~z1y tespond to this

allgatiQn.

(1) I~m #U~ D*it 'Remo# Respondent is presently

without sufficient information to properly respond to this

allegation.

(j) Item #12, Debit Memo: Transferred to Edwards

Committee savings account on August 6, 1982, as noted on

complainant's Schedule 4.

(k) Item #13, Debit Memo: Respondent is presently

without sufficient information to properly respond to this

allegation.

(1) Item #14, Debit Memo: Respondent is

without sufficient information to properly respond

allegation.

(in) Item #15, Debit Memo: Respondent is

without sufficient information to properly respond

presently

to this

presently

to this

allegation.

-8-
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without .g*~t*mt info~*~tAoui to ~ *#1j~ttO this

allegation.

(p) Item ~l8 Cta~ ~l426s Check st~ab vaa reversed

with check *1427. This cheCk was payable to Quail Creek Bank.

It was cashed at Quail Creek Rank on October 8, 1962 by

respondent. The $500.00 cash was given to complainant Edwards.

(q) Item #19. Check #1441: Respondent is presently

without sufficient information to properly respond to this

allegation.

(r) Item #20. Debit Memo: Respondent is presently

without sufficient information to properly respond to this

allegation.

(5) Item #21, Debit Memo: Respondent is presently

without sufficient information to properly respond to this

allegation.

(t) Item #22, Debit Memo: Respondent is presently

without sufficient information to properly respond to this

allegation.

(u) Item #23, Check #1458: This check was cashed at

Quail Creek Bank. The cash was used for expenses on Election

Day.

(v) Item #24, Check #1459: This check was payable to

respondent as reimbursement for cash respondent advanced to

-9-



without sufgiis*4 ~po~ to tk~is

allegation

~c) 2t~ ~*4~ were used to
purchase Quail Cte~ Eank *~bt.*'s ~ ~117, payable to

Atkinson Advertising. -

8. Re~@a~eRt's we~j to ~ ~ Schedule 3 of

the analysis done by John i. flhevtoc, C.ztified Public
0

Accountant, is as follows.
0 (a) Item Ii. Check 11137: This check represented

salary to respondent. Lt~e expenditure was included in the

Report of Receipts and Disbursements for the period January 1,

1982, through March 31, 1982.

0 (b) Item #2~ Check #1138: This check represented

reimbursement to respondent for Committee expenses which
C

respondent paid from his Quail Creek Bank account. Respondent

paid Finger Furniture for six months rental on furniture used
in complainant Edwards' Oklahoma City apartment. Respondent

also paid for a U-Haul truck to move the furniture.

(c) Item #3, Check #1144: This check represented

reimbursement to respondent for payment of rent on an apartment

at The Lodge in Oklahoma City used by complainant Edwards. The

expense was paid with respondent's Quail Creek Bank check

#1457. The expenditure was included in the Report of Receipts

- 10 -



reimbursement to ~ ~ t~* ~Wr*~5~* Qf 9ff %'~e 5~P9U@5

f or the Camp~4n~ ~p* **~4 twe v~. PR44~4 ~a the Report

of R.c.ipt# and Dis6urmp~s t*r tb~ 9eried ~7a*~vraxy 1, 1982,

through Matoh 31, 19*Z.

(f) item ~ Check #1162: ~taI~#7. Check #1165: and

IteIU #8~ Check #1174. Due tQ a sh#a~tag. of funds, the

Committee was unable to pay re.pondent's salary between August

of 1981 and December of 1981. In January of 1962, the

Committee began paying respondent back salary due. These three

checks represented back salary. Check nos. 1162 and 1174 were

included in the Report of Receipts and Disbursements for the

period January 1, 1982, through March 31, 1982.

(g) Item #9, Check #1183: This check represented

reimbursement to respondent for Committee expenses which

respondent paid. The expenditure was included in the Report of

Receipts and Disbursements for the period January 1, 1982,

through March 31, 1982.

(h) Item #10, Check #1201: This check represented

salary to respondent. The expenditure was included in the

Report of Receipts and Disbursements for the period January 1,

1982, through March 31, 1982.

- 11 -
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Re@eM$~ and D1sb~re~w~t# for tt& perked ~S~tA8t~ I, 3.982 ~

throegb RarQh 31, 1982.

(j) Item #l2~ Cheek #1230: This check represented

back salary (1981) due reupondent. The expenditure 'faa

included in the Report of Receipts and Disbursements for the

period January 1, 1982, through March 31, 1982.

(k) Item #13. Check #1221: This check represented
0

reimbursement to respondent for Committee expenses which

respondent paid. The expenditure was included in the Report of

Receipts and Disbursements for the period April 1, 1982,

through June 30, 1982.

(I) Item #14. Check #1234: The copy of complainant's

0 Schedule 5 is so light that it cannot be read. It could be

$561.80. If so, the check represents salary to respondent.
e

The Report of Receipts and Disbursements for the period

April 1, 1982, through June 30, 1982, does reflect a $561.80

expenditure on April 15, 1982.

Cm) Item #15, Check #1242: The amount of this entry

on complainant's Schedule is also difficult to decipher. It

could be $280.90. If so, the check represents back (1981)

salary to respondent. The Report of Receipts and Disbursements

for the period April 1, 1982, through June 30, 1982, does

reflect a $280.90 expenditure on May 14, 1982.

- 12 -



salary to r.s~w~ent. *It~t ~4 tii0i~*ded in the

Report of ReQe~pts ~IRd D*4Ib~ ~. i~.r tad April 1,

1982, through June 30, lROZ K.

(p) Item *LS. C~~4 ~ ~p~osdent is presently
without sufficient information to pwoprly respond to this

allegation.

(q) Item *19. check *1379: Respondent is presently

without sufficient information to properly respond to this

allegation.

Cr) Item *20, Check *1390: This check represented

0 reimbursement to respondent for Committee expenses which

respondent paid. The expenditure was to reimburse Virginia
C,

Shanteau for her payment of complainant Edwards' outstanding

balance at the Capitol Hills Club in Washington, D.C.

(5) Item #21, Check 1405: This check represented

reimbursement to respondent for Committee expenses which

respondent paid. The expenditure was for expenses incident to

an appreciation dinner held in honor of complainant Edwards.

(t) Item #22, Check *1428: This check represented

salary to respondent. The expenditure was included in the

Report of Receipts and Disbursements for the period October 1,

1982, though October 13, 1982.

- 13 -
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~L 4

____________________ va~a~.s.n~e4
~ ~* tV#~ pl~ed b~

the Committee as ~ fUnd tMr

~. ~Pnd~ 4e*i~ ~ ~ of '4m.td

contained in paragraph 12 of tb ~plA~~t. Zn addition,

respondent states that n*ither cqmplintit Rdteagds nor

complainant Zachr it: has made any dmand on respondent for any
KN

documentation regarding the Committe~s financial records.

10. Respondent is without sufficient information to

admit or deny the allegations contained in paragraph 13 of the

Complaint.

11. Respondent denies the allegations contained in

0 paragraph 14 of the Complaint. In addition, respondent

restates the fact that complainant Edwards was supplied with

C

Daily Cash Receipts Reports and periodic Cash Disbursement
Reports.

12. Respondent reserves the right to amend his

response to the above allegations where appropriate.

13. Respondent would further state that the Report of

Receipts and Disbursements for the period July 1, 1983, through

December 31, 1983, filed by the Edwards in '84 Committee

contains an expenditure of $3,000.00 paid to Regnery Gateway,

Inc. of Chicago, Illinois. The report, attached hereto as

Respondent's Exhibit B, states that the purpose of the

- 14 -



of t~&* Z4v~4 in 'Si ~tt~ee 4. ~ ~4~2*S# t@ipt of an~

~upm4. b~ the VEM~tt~ee ~co~ the Sate 4t *~
Respondent' a Exhibit C~ indioctas that ~ O~ th proceeds

from the book sales vent directly to c.sp~*~4~aut Edwards

instead of to the Edwards in '64 Committee.

WHEItEFOBZF having responded specifically to the

transactions questioned and the allegations put forth9

respondent requests that the Federal Election Commission make a

finding that it has no reason to believe that respondent

violated any provision of 2 U.S.C. S431 et seq., known as the

Federal Election Campaign Act of 1971, as amended.

Respectfully submitted this ~ day of May, 1984.

0
q.

LI &HS~IS
NN /1

By:
Drew Neville
Raymond E. Tompkins
Tamsy R. Sandford

400 Fidelity Plaza
Oklahoma City, Oklahoma 73132
(405) 239-6781

ATTORNEYS FOR MARK BARRY,
RESPONDENT

- 15 -



Of tb above
to:

J. Curtis Iferge
Bedam & Merge, P.C.
8)00 Greasboro Drive, ~ *~,

McLean, Virginia 2101~ li'1% ~ ~
(703) 821"'1600 :.~'{W~> ~

Attorneys for Mickey E~iar4b,
Don T. Zachrit:, Hdvar4sLs~ #~
and Edwards in '84

4,,

~~dIIho~-

0

- 16 -



P4iai E3ectioR C~m~ss4oa
yIash~zkgto~, D.C. 2046$

Dear Sirs:

I am writing in regard to a change in personnel in our office,the Edwards in '84 Committee, 5th - Oklahoma. I am leaving ascustodian of records for the committee. Don Zachritz, listed asTreasurer on the Statement of Organization, will be responsi-ble for the books and the reports upon my departure. Any new
correspondence should be directed to him

I want to reiterate our new mailing address for your benefit.
Post Office Box 21253, Oklahoma City, OK 73120, )I will informMr. Zachritz that an aaended Statement of Org~i*Ykti on will benecessary to maintain compliance with F.E.C. regulations. 9.

*1*



L
4,

0 ~ '~

July 15 Quartedy ~ *dIidJl~ ~ In the State of

0 October 15 Ousreetfy Rape ~ ~itl~~fet f.#lgwng the General Election on

JSnUWV 31 Year End Aep~et ______________ In the State of________________

0 July31 Med Yw A~peet
f5pa~walp. Vm*i~~r) ~T Tarml.Witin~ppt

TItis repOrt COntainS activity for - 13 Primavy ElSetiSli 0 Osierni Election bashes Election 0 Runoff Election

5. Cowering Period.iijllY.,.I..JE3.... th~4gg~ ~
6. Net Contributions (other than learns)

(a)

(bI

(c)

7. Net

(a)

(b)

a-'

Total Contributions lasher thasloans) (Peas Line 11 let)..........

Total Contribution Reftsth (fines Line 20 Id))..................

Net Contributions (other than loans) (subtract Line 6(b) trainS (a))

Operating Expenditures

Total Operating Expenditures (from Line 17).....................

Total Offsets to Operating Expenditures (from Line 14).............

COLUMN A
1~

COLUMN S
I Colander Year*te.Oate

19,263.64 46,951.04

0- -0-

19,263.64 46,951.04

31,201.41 41,444.96

919.21 1 919.21

30,282.20 40,525.75
i,-, '~Ui ~I~@Iii~ ~A51~VWJIIU55 ~ ~ U ~UI U WIJIJU f ~*5J

8. Cash on Hand at Close of Reporting Period (from Line 27)...................9,16349

9. Debts and Obligations Owed TO The Committee
(Itemize all on Schedule C or Schedule D)...................................0

10. Debts and Obligations Owed By The Committee
(Itemize all on Schedule Cot ScheduleD)...............................6,046.22 _________________

I certify that I have examined this Report and to the best of my knowledge
and belief It is true, correct and complete.

Don T. ZaChritz
Type or Print Name of Treasurer

For further information, contact:
Federal Election Commission
Toll f.KgeAQ9~49~Qa~t~

J~\N 27 1984
SIGNATURE OF E RER Date ~K~~OMA SECRETARY
NOTE: Submissio false erroneous or incomplete information may sublect the person signing this RePorr~o she pen0 ~ STATE §437g

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3(3/80)

N



12.

13.

14.

15.

16.

17.

18.

19.

20.

N.

N.

q~.

C

(dl flw~a0dgw.......
I.) TOTAL COWT~M~OWS ~

TRANSFERS FROM OTHER M)THCUIlWCOW~W'~I

LOANS:
(a) Made or Gaaawusaadbv dwamdldew
1W All Other Lois
Ic) TOTAL LOANS (add 131.) and 131W)

OFFSETS TO OPERATING EXPENDITURES (Refussde.Ruses. mci.... 919

OTHER RECEIPTS (OhI*a. lowest. am.)......................

TOTAL RECEIPTS (add 114.1.12.131W. 14 ..d15..................Z~I~1~

ILOIU.U~MSNTS

OPERATING EXPENDITURES
(Memo Entry Unitemized.7557)...........

TRANSFERS TO OThER AAJTHORIZEO COMMITTEES.............

LOAN REPAYMENTS:
(a) Of Loans Made or Guwaeuaad by the Candidate.................
Ib) Of All Other Loans............................................524
(c) TOTAL LOAN REPAYMENTS (add 19 (a) and 19(b))......................524

REFUNDS OF CONTRIBUTIONS TO:

(a) Individuals/Persons Other Than Political Committees...............

Ib) Political Party Committees.............................................0

(c) Other Political Committees...................................

(d) TOTAL CONTRIBUTION REFUNDS (add 20(a). 20(b). and 20(c)) ..

OTHER DISBURSEMENTS......................................

* TOTAL DISBURSEMENTS (add 17. 18. 19 Ic).20 (d)and 21)................31,725

III. CASH SU8WAARY

* CASH ON HAND AT BEGINNING OF REPORTING PERIOD......................S

* TOTAL RECEIPTS THIS PERIOD (From Line 16)...............................S

* SUBTOTAL (Add Line 23 and Line 24).......................................S

* TOTAL DISBURSEMENTS THIS PERIOD (From Line 22)........................S

* CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtract Line 26 from 25) 5

________ -0-
.60 887.60
.60 887.60

919.21

_________ -0-

1AL............... 48757.85

-0-

_________ -0-
.55 524.55
.55 524.55

-0-

-0-
-0-

-0-

.96 41,969.51

19,819.00

21,070.45

40,889.45

31,725.96

9,163.49

13(a)
13 (b)
13 Ic)

14

15

16

17

18

19 (a;
19 lb

19 Ic.

20 Ia
20 (b

20 Ic

20 Id

21

22

23

24

25

26

27



Walter Allison
1800 Wayland Ct.
Bartlesyille, OK 7403

Receipt Per: 5 Pelmery
0 flshae II5v1~

ww

1st National hnk

hm~ Y~iiia.lkb~m4 £~U. iN

us. ~
day. year)

- a

-0-

C. P.1 Nusm, Milling AUmmud Z~@Sde Nuns Of Iu~lwer ~U (mouuei. Amount of Each
dsy.yeer) Receipt This Period1. K. Barry

- 6300 Blnghau Ct. Devon Energy Corp.
Oklahoma City, OK 73132

ReeuipiFor: 0PVIIIIWV 0 GenaraS g-~ -r
o Oilier (specify): Agpepw Yff4~.~3.4 hDUVO U~I

D. P.S Neme. Milks Miummi Z~ Cede Mime of Employer 0.11 (mend'. Amount of Each
day. yew) Receipt This Period

Mark Barry
12001 Camelot Dr. None 8-5-83 700.00
Oklahoma City, OK 73120 Oeat~

ReceptFor: ~Primiry ooenevei Student
O Other (specify):

E. FuN Mime. Milks Adirm ud ZP Cob Date (month. Amount of Each
day. year) Receipt This Period

A. E. Basinger Self-employed -0-

Receipt For: Primary OGeneiel Oil producer ________

Aggregate Year-to-Oete-S I. OOO.@@
P. Full Mime. Milling Addis. and ZP Cede Name of Employer Date (month. Amount of Each

Clyde Becker day. year) Receipt This Period
212 1st Nati Bldg
Ponca City, OK 74601 Self-employed -0-

Receipt For: Xi Primary 0 General Geo~gist
O Other (specify): Aggregate Year-toOste-S ~U. UU

0. FuN Mime. Milling Mire. end ZP Cede Name of Employer Date (month. Amount of Each

Jack E. Black American Exchange day.year) ReceiptThisPerlod

P.O. Box BB -0-
Norman, OK 73070

Receipt For: Primary 0 General _________________________

O Other (specify): Aggregate Year-to-Date-S ~ ~ ______________

SUBTOTAL of Receipt, This Page (optional)...........................................................700.00

TOTAL This Period (last page this line number only).................................................



K/N J.ff Brewer
8432 N.W. 99
Oklahoma Ctty~ OK 73132

Receipt For:
0 Odiar I~fvb~

U Uee~wd

Rrewer Construction

A~.ea.rMU..P £ ~WU.

C. Pal Name. Mailing M~snd ~ Nuasof bupiwor ~ia kinesik. Amount of Each
*v.we) Receipt This Period

N/N Kel th Carter Home Savings £ Loan
2930 Edgewood Assn. .0-
Bartlesvllle, OK 74003

RecalpcFor: aPdmwy VicePresident _______

0 Other bpeclfy): Aggr~ YeaMs.Daw-$ £~U. IRJ ________ ____________

D. Pal Mama. Mailing Mbm~ ZPC.* Mama of Employer Date Immath. Amount of Each

William B. Cleary day. ~veu) Receipt ml. Period
6 Broadway Exec. Pk.
6600 N. Harvey Suite 100 Cleary Oil 9.6-83 500.00

~~~7Presi dent
________________________________________ Aggregate Year4oDaw-S ~OO. 00 _________ ______________

Dam (month. Amount of Each

day. yw) Receipt This Period

137 N.W. Washington Coast Const. Co. 7-6-83 250.00

O Other (specify): Aggregate Year-so-Date-S _________ _____________

F. Full Name. Mailing Addies and ZF Code Name of Employer Date (month. Amount of Each

day. year) Receipt This Period
Glenn A. Cox
2106 S.E. Neptune Ct. Phillips Petroleum -0-
Bartlesville, OK 74003

Receipt For: 4 ~Primary a Gen~ Exec. Vice-President __________

o Other (specify): A~egase Year-to-Date-S _____________

G. FuN Name. MaKing Addre id ~ ~ Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Douglas Cununings
3000 Liberty Tower CUllillingS Oil 12-23-83 1,000.00
Oklahoma City, OK 73102 Oc~~imi

ReceiptFor: ~iPrimary DOeneral President
O Other (specify): Aggregate Year-to-Date-S 1,000. ______________

SUBTOTAL of Receipts This Page (optional)........................................................2,250.00

TOTAL This Period (last page this line number only).......................................................



C. Full Name. Mulling Miss. asul IPOade

J. 1. DIamond
P.O. Box 548
Bartlesyille, OK 74003

Receipt For:
0 Other (specifyl:

B Primesy ~Gemeral

Diamond Comstruc~tion

Owner/President ________

D.wuemYw4o~U.4 ~uu.u1

Receipt This Period

-0-

D. Full Nan.. Mulling Miss. mmd WCeis Name of Employer Da5e (mouth. Amount of Each
day. yowl Receipt This Period

Don Donaldson
P.O. Box 939 Union Bank & Trust -0-
Bartlesyille, OK 74003

Receipt For: N Primary o ~.ng,.i President
0 Oher (specify): _______________________ ________ ______________

E. Full Nime, Mailing Adirs. and ZIP Cede Date (month. Amount of Each
day. year) Receipt This Period

Donald D. Doty
1915 Hillcrest Dr. Bartlesville -0-
Bartlesville, OK 74003

Receipt For: U Primary 0 General President
O Other (specify): ________________________________ ____________

F. Full Name. Mulling Adirew and ZIP Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Bill Douce
P.O. Box 1973 Phillips Petroleum 9-1-83 500.00
Bartlesville, OK 74006 ~uPateOt~ Board

Receios For: ~ Primary 0 General
O Other (specify): Aggregate Yeer-to-Dete-S ______________

G. Full Name. MaKing Mire. and ZIP Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Jim Eatherly 1st National Bank 7-5-83 500.00
P.O. Box 400 _____________________

Tonkawa, OK 74653 occupation

Receipt For: ~ PrImary ~ President ________

O Other (specify): Aggregate Year-to-Oete--S 500.00 _____________

SUBTOTAL of Receipts This Page (optional).......................................................1,500.00

TOTAL This Period (last page this line number only).................................................



N/N A. 0. Freshour
3532 Quail Creek Rd
Oklahoma City. OK 73120

I PNmery ~Seml

Wood$ P~tro1ewg

Presidmnt
If)

(mm~.
dey. yin)

8-30-83 1,000.00

.- ww Y~-w-~-w ~ -C. Fs Mum. Mulling Ad*m and *WOd-

Marlin Glass
P.O. Box 447 Glass Trucking -0-
Newkirk, OK 74647

Receipt For: U Ptlmary 0 Gemerul
o Other (specify):

D. Full NarnO. Mailing Ad*m and ZIP Cede Mum of Employer ~.w (month. Amount of Each

Ralph L. Harvey ~ Receipt ThIS Period
2700 1st National Center Marlin Oil -0-
Oklahoma Cit OK 73102

Receipt For: Primary OGeneral 8 ~ resident
o Other (specify): ~ var.to-o.~e-s J ,Ui.iIJ. UU _____________

E. FuN Neew.. Maduwig Addrm mid ZIP Code Name of Employer j Date (month. Amount of Each
day, year) Receipt Thus Period

James B. Jernigan Jernigan Trucking I -0-P.O. Box 75510 _____________________

Oklahoma City, OK 73147 1
ReceiptFor: U Primary 0 Gene~ President

O Other (specify): ~ y -Date-S I ,UUU. _________

F. Full Name. Mail., Addues and ZIP Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Stephen A. Jernigan
P.O. Box 75510 Jernigan Drilling -0-
Oklahoma City, OK 73147

Receipt For: ~pwjm~y ~ President
o Other (specify): Aggregate Year-to-Date-S '

G. Full Name, Maim, Addram and ZIP Code Name of Employer Date (month. Amount of Each

MIM Leo H. Johnstone day. year) Receipt This Period
4701 Silver Lake Rd None -0-
Bartlesville, OK 74003

Receipt For: ~ Primary 0 Goneral Retired
o Other (specify): Aggregate Year-to-Date-S 500.00

SUBTOTAL of Receipts This Page (optional).........................................................1,500.00

TOTAL This Period (last page this tine number only).................................................

RecelptFor:
0 Other (wecIlv):



Richard Kane
P.O. Box 2566
Bartlesylile, OK 74005

Receipt For: ~ Mmmiv
0 Other (.pesiy):

U Gmert

kane, Kane, & Kane J
I

-0-

C. Psi 1km.. MailIng M*mind ZIP~ ~ (mnon*. Amount of Each

Laura ~. ~1~ie ~ year) Receipt This Period
31 Woodlant St. Apt. S-4 ____________________ 250.00
Hartford, Ct. 06105

Receipt For: Wr~lmery 0 General ________

o Other kpacffy):
D. P.61km.. MaUhhug Mused ZPCede tisI of Euv~Ioyer Gee. (month. Amount of Each

day. year) Receipt This Period
Nancy B. Krieble None 9-12-83 500.00
P.O. Box 394 _____________________

Old I , CT 06371
Receipt For: ~ Primary o o.~ei Housewife

o Other (specify): Aggregate Veer-to-Date-S ~UU. UU ________ _____________

E. Fuil Name. Mailing Addem and ZP Code Name of Empboyer Dote (month. Amount of Each

Robert H. Krieble day, year) Receipt This Period
P.O. Box 394 _____________________ 91283 400.00
Old Lyme, CT 06371 ~ /1,/a'

Receipt For: ~ Primary 0 General 1 1
O Other (specify): Aggregate Year-to-Date-S '+UU * UU

F. Full Name1 Mailing Addreu and ZP Cede Name of Employer Dote (month. Amount of Each
day. year) Receipt This Period

D. E. Lippert - Brothers 9-2-83 300.00
P.O. Box 17450 Lippert
Oklahoma City, OK 73136

Receipt For: XE Primary 0 General Construction
O Other (specify): Aggregate Year-to-Date-S _________ ______________

0. Full Name. Mailing Addrein and ZP Cede Name of Employer Dote (month. Amount of Each

day. year) Receipt This PeriodMrs. Carolyn McClain
450 City Nat'l Bank Tower None -0-
Oklahoma City, OK 73102 occ~at

Receipt For: M Primary 0 General Housewife
o Other (specify): Aregate Year-to-Date-S I , UUU.

SUBTOTAL of Receips This Page (optional)..........................................................1 ,450. 00

TOTAL This Period (last page this line number only).................................................



James McNeese
43 Stonerldge
Ponca City, OK 74601

Receipt For: I~PrImery
0 Other (specify):

e.Serei

-
'a,. -

Sooner Insurnce

~.w

-0-~

C. F~ Warn. MalllnsAdiuema.d ZIP Gede NameIWaip~s~r @jgauieflth* Ampjll *f Each

14. F. Martin day ~6Sr) Receipt This Period
615 E. 16th Place None
Bartlesville, OK 74003

Receipt For: ~ PrImary ~ @uapee Retired
O Other (specify): ~ ~ e~uuu ________ _____________

0. Full Name. Mailing M*maed ZIP___ .~ ~ ,,, ~

Truman Miller day. veer) Receipt This Period
7908 N. May Abide Real Estate -0-
Oklahoma City, OK 73120

Receipt For: (XPrlmwy 0 General Owner/President
OOtWV (epacify): Aggregate Yeer-to.Dete-4 ~00 .00 _______ ___________

E. FeaSt Newe~ Malhn Addr~s mid ZIP Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

C. R. Musgrave
Box 519 Major Enterprises -0-
Bartlesville, OK 74003

Receipt For: )PPrimary C General Oil business
O Other (specify): Aggregate Veer-to-Date-S ~)UU. UU

F. Full Name. Mailing Addrau and ZIP Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

J. Larry Nichols
1500 Mid-America Tower Devon Energy Corp. -0-
Oklahoma City, OK 73102

Receipt For: NJ pilmary a oenerei President
O Other (specify): Aggregate Year-to-Date-S s _________ ______________

0. FuN Name. Mailing Addrein and ZIP Cede Name of Employer Date (month. Amount of Each

day. year) Receipt This Period
John W. Nichols
1400 Mid-America Tower Devon Energy Corp. -0-
Oklahoma City, OK 73102

Receipt For: )Q Primary 0 General CEO
o Other (specify): Aggregate Year-to-Date--S .1, UUU.

SUBTOTAL of Receipts This Page (optional)............................................................-0-

TOTAL This Period (last page this line number only).................................................

a,



Ray H. Potts
100 Park Avenue Bldg
Oklahoma City, Ok__7)3O~

Receipt For:
0 Other (specify):

b Primary #~am0s
c~t Iet.s

C. PuN Mmml. Ibiho Mum and ZIPb Mama of Empipyar Pow moru. Amount of Each

day. veer) Receipt mi. period
M/M H. R. Sanders, Jr.
4719 Innsbrook Lane Devon Energy Corp. -0-
Oklahoma City, OK 73142 oacupm~om

Receipt For: Xl pri,..~ a ~ Vice-President ________

o Other (specify): Aggregate Yeu!sPoin-S ~UU.WJ _____________

D. P.1 Name. Malibug Mdrein and 1W Cede Mans of Employer Pots (month. Amount of Each

day. year) Receipt This Period
M/M R. 1. Sias
1622 Fall Creek Dr. Self-snployed 8-24-83 1,000.00
Edmond. OK 73034 '~1' Gsiness

Receipt For: Z' PrImary 0 General ______________________

0 Other (specify): Aggregate Yw.to-Oat.-S 1 ,UU'J. _____________

I. Pull Name. Mailing Addrm and 1W Cede Name of Employer Date (month. Amount of Each
day. year) Receipt Thus Period

1. V. Singletary None 12-11-83 1,000.00
5401 S.E. 33rd ______________________

Edmond, OK 73034 Occupation
RaceiptFor: XI Primary aGenermi Housewife

O Other (specify): Aggregate Year-to-Date-S I ,UUU. _________ ______________

F. Full Name, Mailing Addreu and 1W Cede Name of Employer Date (month, Amount of Each
day. year) Receipt This Period

Dr. K. E. Smith
5201 S. Western Self-employed -0-
Oklahoma City, OK 73109 occupatmon

Receipt For: Xl Primary a ~ Optometrist _________

o Other (specify): Aggregate Year-to-Date-S 500.00 _________ ______________

G. Full Name, Mailing Addreu and 1W Coda Name of Employer Date (month. Amount of Each

day, year) Receipt This Period

Ronald 1. Standridge Devon Energy Corp. -0-
5772 Vendome Rd. N. ______________________Mobile, AL 36609 Occupation

Receipt For: ~ Primary ~ Gg~al Vice-President
o Other (specify): Aggregate Year-to-Date-S ______________

SUBTOTAL of Receipts This Page (optional)..........................................................3,000.00

TOTAL Thus Period (last page this line number only).................................................



Fred Thompson
P.O. Box 2424
Bartlesville, OK

Receipt Por: D Primary
0 Other (specify):

74003
a .. ~i

- y4 uri

Self ~.spiyed

Cons~a1t.nt
~wqgWVISgr4s~tb4 IUUU.

-0-

C. FUN Name. Mailing Addeem and ZIP Code Nasneof Employer DeW *WdS*. AIROUSt Of Each

*v. wat) Receipt This Period
Jack E. Turner
2600 N. Broadway 1125 Turner Trucking -0-
Moore, OK 73160 Oin.e.elwn

RecelptFor: ~Prlmwy OGenerag President
0 Other (specify): Aggreps Yeer.w.Deue.4 ~UU. ____________

D. FUN Name. Mailing Addrem mmd ZIP Cede tdeewm of Employ. Dew (month. Amount of Each
day. year) Receipt This Period

John Van Aiken
927 Delaware None -0-
Bartlesville, OK 74003

Receipt For: X~ primary OGeneral Retired
O Other (specify): Aggregate Yeer.to.Dete-$ Z50. ________ _____________

E. Full Name. Mailing Addrm and ZIP Cods Dew (month. Amount of Each
dey. year) Receipt This Period

Robert G. Wallace
1912 Polaris Dr. Phillips Petroleum -0-
Bartlesville, OK 74003

Receipt For: ~' primary a ~ Exec. Vice-President
O Other (specify): Aggregate Year-to.Date-S bOO. _________ ______________

F. Full Name* Mailing Addreu and ZIP Cede Name of Employer Dew (month. Amount of Each
day. year) Receipt This Period

William K. White
P.O. Box 70 Southwest Stationary -0-
Ponca City, OK 74601 ~~1President

Receipt For: ~ Primary 0 General ____________________________
O Other (specify): Aggregate Year-so-Oats-S '

G. Full Nmme Mailing Addreu and ZIP Code Name of Employer Dew (month. Amount of Each

day. year) Receipt This Period

________________________________________________________ Occupation
Receipt For: 0 Primary 0 General _____________________________ ___________

O Other (specify): Aggregate Year-to.Dase-$ __________________

SUBTOTAL of Receipts This Page (optional)..........................................................1,000.00

TOTAL This Period (last page this line number only)...................................................11 ,400. 00



- Ocs bmp~Ut. Aaouptf Eachi~t RS~P~#P~frd

747.. 27.30
104"83 19.50
10-2143 41.44

S. FU Name MeNhig M*memi 2IP~ ~

Natl Rep. Cong. Comttt~
320 1st Street SE
Washington, D.C. 20003

Receipt For: W~lmery P

C. FuN Name. Mailing Mimse.iZWb~

Nat'l Rep. Cong. Ccuu1tt~e
320 1st Street SE
Washington, D.C. 20003

Receipt For: ~PuIminy D Gwmuu
0 Other (epacify):

iw'ty

0pw t~.

1~~3
10-25-83
10&26..83
10-28-83

1-rn--mr I
Peltt1G~i Party
In-K$u

Om~m

Pwwm~e Y.w4oOcw-S

Oct. (month.
day. veer)

11-1-83
11-4-83

Amount of Each
Receipt y~eU~god

21.45
21.45
19.50

Amount of Each
Receipt Thie Period

13.65
21.45

D. PuN Name. Mulling ~ 3W Cede hmeef b~Igym' Dew (month. Amount of Each

day. yew) Receipt This Period

Nat'l Rep. Cong. COIVUUlttOO Political Party 10-6-83 4,000.00
320 1st Street SE I
Washington D C 20O~)3 I

Receipt For: ~%Prlmery 0 General ______________________ _________

0 Other (specify): Aggregaw _______ ___________

E. Full Name. Melting Addime and 2W Cede Name of Employer Date (month. Amount of Each
day, year) Receipt This Period

____________________________________ Occupation
Receipt For: 0 Primary 0 Generel _______________________ _________

O Other (specify): Aggregate Year-to-Date-S _________

F. Full Name. Mailing Addiem and 2W Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

______________________ Occupation
Receipt For: 0 Primary 0 General

O Other (specify): Aggregate Year-to-Dew-S _________ ______________

G. Full Name. Mailing Addeem and 2W Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

__________________ Occupa~on
Receipt For: 0 Primary 0 General _________________________ __________

o Other (specify): Aggregate Year-to-Date-S ___________________

SUBTOTAL of Receipts This Page (optional)......................................................

TOTAL This Period (last page this line number only)....................................................4,232. 54



Mapco PAC.
1800 S. BRItISIE!.
Tulsa, OK 74t~

Receipt For: ~iy
0 flmb 11&.I.

OGeassul

P.A~C.

Am.VaenemCem-S 5111.1W

Dew (month.
isv. yew)

12-12-83 500.00

- ---. .w-w.,~ - WTW~T - - -

C. P~ Name, MuUb.~Mqsi w ~ wam.o uuuipeevm Dew Immath. Amount of Each
day. ye.) Receipt This Period

Rockwell Isterws.tton.l Good Gov't
600 Grant St P.A.CI -0-
Plttsburg, PA 15129 Dempatlss

Receipt For: ~0$.mry 0 Omerel _____________________

o Other bpeelfy): ~4gp Ymeo.Oeu-S ~U. ________ _____________

D. F.m Name. MelingMimuaod ZIP Cede Name of Employer Dew (month. Amount of Each
day. year) Receipt This Priod

United PAC P.A.C. I 8-19-83 500.00
P.O. Box 12669 ___________________

Oklahoma City, OK 73157 OccupatIon
Receipt For: Y~Pwhmry 0 ~ ~ vw-to-~ete-, ~ijti. ~ ______________

O Other (specify): ______________________ ________ ______________

E. Full Name. Mailing Adirm aimi ZIP Code Name of Employer Dew (month. Amount of Each

day. year) Receipt This Period

___________________________ Occupation
Receipt For: 0 PrImary 0 General _______________________

o Other (specufy): Aggregate Year-to-Date-S _________ ______________

F. Full Name Mailki, Addies and ZIP Coda Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

_______________________________________________________ Occupation
Receipt For: a Primary 0 General _______________________

a Other (specify): Aggregate Year-to-Date-S _________ ______________

0. Full Name. Mailing Aura. end ZIP Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Occupation

Aggregate Year-to-Date-S ______________

SUBTOTAL of Receipts This Page (optional)......................................................

TOTAL This Period (lint page this line number only).....................................................2,00



C. P.1 Name. MaUngA~ip~iWCede

Receipt For: I
0 Other Emacifyl:

3- 0 General

Date ~

day. iw)

0-ga _

Amount of Each
ReceIpt This Period

D. P.1 Name. Maling M i~ ZN' Cede Nau..fb~lsyer Date 4month. Amount of Each
day. year) Receipt This Period

Receipt For: 0 Primary 0 General _______________________ _________

0 Other (specify): Dpegmm Yw-toCete--S _________ ______________

E. Fun NaIDO, Mailing Adduem and 29 Coda Name of Employer Date (month. Amount of Each

day, veer) Receipt This Period

__________________ Dacspe~on
Receipt For: 0 Primary 0 General _______________________

o Other (specify): Aggregate Year4o-Oate-5 ________ ___________

F. Fun Name, Mailing Mda. and ZN' Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

______________________ Occupation
Receipt For: Cl Primary a General _______________________

~ Other (specify): Aggregate Veer-so-Date-S _________ _____________

G. Full Name. Mailing Addrein and ZN' Coda Name of Employer Date (month. Amount of Each
day. vw) Receipt This Period

______________________ Occupeuon
Receipt For: a Primary 0 General _______________________

~ Other (specify): Aggregate Year-ta-Date-S ______________

SUBTOTAL of Receipts This Page (optional)......................................................

TOTAL This Period (last page this line number only).....................................................540.00



Receipt For:
Ii E~eb i.m.2&.~.

Primary 0 General

- ~u-,ww ~~YyU. U.wI~..wp W~W, - ____________________

daY. yaw) Receipt This Period

C. Full Name, Mailing MiremeusdZW Cede Nssaof byer Dais (hVWMh. AAIOUStt f Each

Receipt For: 0 PrImary 0 General I
o Other (specify): AgpspuYeerw-Oete--S _________ ______________

D. Fell Name. Mailing Mum aed 2W Cede Nameof EmpOwer Date (month. Amount of Each
day, year) Receipt This Period

Dacupadan

Receipt For: a PrImary 0 General _______________________

0 Othev (specify): Aggregate Yaw-to-Date-S ________

B. P.1 Name, Mailing Addem end 2W Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

______________________ Occupation

Receipt For: a Primary 0 General _________

O Other (specify): ______________________________

F. Full Name. Mailing Addrm and 2W Code Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Receipt For: a Primary 0 General _______________________

0 Other (specify): Aggregate Year-to-Date-S _________ ______________

0. Full Name, Mailing Addres and 2W Cede Name of Employer Date (month. Amount of Each
day. year) Receipt This Period

Occupation

Receipt For: 0 Primary 0 General ___________________________

a Other (specify): Aggregate Year-to-Date-S ______________

SUBTOTAL at Receipts This Page (optional)......................................................

TOTAL This Period (last page this line number only).....................................................919. 21



Wth*W~SsMgis~w for
*em ouch .omuiWgs.

A. P.1 Mam~ Milks Md,*t~

Internal Revenue Service
Austin, Texas 73301

S. PeN Mama. Mailing Adirmeni P Ceds

Internal Revenue Service IAustin, Texas 73301

Tax

o Oths

Employer a Qwau

Federal Ta~
o Other (megffvl

Ierly

~V Geeer~

0mw (month.
v. war)

7-6-83
8~22-83

Date (month.
day, war)

8-31-83
9-1-83

- of Each
Dhbuuuunsw Thh Period

149.41
132.60

Amount of Each
Dluburammant This Period
2,980.80
2,090.19

C. Psi Mesuse. Milk.. Auras ~ ~Ve~'~~'teriy Darn (month. Amount of Each

Internal Revenue Service Federal Tax 9~T~iT~ Dl Th'.J~'15 Period
Austin, Texas 73301 Dwnuenter:~A*nary a~enea~ 9-143 931.37

___________________________________ 0 OmJsp (upaeU~r): __________ ______________

0. FijI Maine. Melhuig Adsbumini ZIP Cede Purpose f Dldeamamnuit Data (month. Amount of Each
Campaign meetings with day. veer) DIUbUUUShIIhISt This PerIOdU.S. House of Representatives constituents 7-6-83 246.40

House Restaurant System Olsbmauemantfor:~rrimury OGeneral 9-24-83 25.95
Washington, D.C. 20515 OOtharlrnpaclfy): ________ ____________

E. Full Mama, Mailing Auras and ZIP Code Pupoaa of Disburuamant Date (month. Amount of Each

Campaign meetings with day. year) Disbursement This PeriodU.S. House of Representatives constituents 10-19-83 126.45
House Restaurant System Disburfor:x*riv.~ OGeneral 10-23-83 46.90
Washinaton. D.C. 20515 OOther(speclfy): _________ _____________

F. Full Mama. Mailing Addrem and ZIP Code Pwpoue of Disbursement Date (month. Amount of Each
Campaign meetings wi th day. year) Disbursement This Period

U.S. House of Representatives constituents 10-23-83 46.68
House Restaurant System Disbursementfor:)OPrimary OGenaral
Washington, D.C. 20515 oorher(~ify): _________ _____________

0. Full Maine. Mailing Addrase and ZIP Cede Purpose of Disbursement Date (month, Amount of Each

Campaign office rental day. year) Disbursement This PeriodS & G Investments _________________________ 7-6-83 200.00
10812 N. May Disbursement for: )QPrimary OGeneral 7-27-83 200.00
Oklahoma City, OK 73120 OOther(specify):

H. Full Name, Mailing Addrm and ZIP Code Purpose of Disbursement Dare (month. Amount of Each

day. year) Disbursement This Period
S & G Investments CamDaign office rental 9-30-83 200.00
10812 N. May Disbursementfor: ~Primery OGeneral 9-30-83 200.00
Oklahoma City, OK 73120 OOther(specifyh: _________ _____________

I. Full Name, Mailing Addrem and ZIP Coda Purpose of Disbursement . Date (month. Amount of Each
day. year) Disbursement This Period

S & G Investments Campaign office rental
10812 N. May Disbursementfor:~CPrimery DGeneral 12-16-83 200.00
OHahoma City. OV 73120 OOther(specify):

SUBTOTAL of Disbursements This Page (optional)...........................................................9,287.38

TOTAL This Period (last page this line number only)................................................



fweach
unod

Matthew Seward
6349 N.W. 62 #193
Oklahoma City, OK ?)18~

Pm-- *~ggW~
Consultant ~f*es !vnd

Olsbursembmtpz ~sv ~@SAUSS
0 0d ldbIt

Date (month.
day, veer)

7-7-83
7-29-83

3,000.00
1,000.00

S. Pun N~ Mailing ~ Pete (month. Amount of Each
Consul tent fees - fund day. year) Dlsbwuement This Period

Matthew Seward raist retub. mnilee * 7-29-83 1,587.60
6349 N.W. 62 1193' oener~ 9-7-83 1,000.00
Oklahoma City, OK 73232 _________

C. FuN Name. MiniNg M*euuuil0p* Date (month. Amount of Each

Matthew Seward Consultant fees - fund day. year) Disbursement This Period
6349 N.W. 62 #193 raIdng.. v'.imh miloagA 10-31-83 1,200.00
Oklahoma City, OK 73132 Duwatfor. Wftlmerv OGenerel 10-31-83 1,000.00

0 Other (spacily): _________ ______________

D. Peal Name. MiniNg iiremandode Pupose of Didaumment Date (month. Amount of Each

Capitol Hill Club Campaign meetings with ~. ~ DI'semtt This Period
300 First Street, Southeast gnn~titu.nt~ 7-11-83 457.22
Washington, D.C. ~(3~)()3 Dl*ursamemtfor: DMmery OGeneral 9-15-83 40.60

___________________________________ OOsjer(.p.clfy): __________

I. FuN Name. Melbw Ad*einini ZIP Cede Puwpoae of Disbursement Date (month. Amount of Each

Campaign meeti ngs with day. year) Disbursement This Period
Capitol Hill Club tonstituents 10-19-83 81.95
300 First Street, Southeast Dlsbur.amentfor: ~Pvlmary OGeneral
Washiraton. D.C. 20003 OOther(speclfv):

F. FuN Name, Mailing Address and ZIP Cede Purpose of Disbursement Date (month. Amount of Each

Ai r travel expenses for day. year) Disbursement This Period

The Travel Advisory, Inc. Lisa Edwards 7-12-83 1,126.00
225 North Virginia Disbursementfor: ~Primery OGeneral 7-26-83 218.00
Ok1.~hnme (it~y AK 73106 OOher(specify): _________ _____________

G. Full Name, Mailing Address and 2W Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Bob Haney Printing charges 7-18-83 2,149.94
2824 S.W. 54th Place Disburementfor: ~Primary OGeneral 74883 1,141.67
Oklahoma Cit , OK 73119 DOther(specify): _________ _____________

H. Full Name, Mailing Address and 2W Code Purpose of Disbursement Date (month. Amount of Each

Ai r travel expenses for day. year) Disbursement This Period
Flying Dutchman Travel Ii~a Edwards 7-27-83 1,429.50
3288 Sepul veda Disbursement for *Primery OGeneral
Manhattan Beach, CA 90266 oOther(specify): _________ _____________

I. Full Name. Mailing Address and 2W Code Purpose of Disbursement Date (month. Amount of Each
day, year) Disbursement This Period

Mark Barry Bookkeeping services 8-24-83 200.00
12001 Camelot Drive Disburuementfor EPrimary OGeneral 9-15-83 150.00
Oklahoma City. O~ 73120 OOther(specify): _________

SUBTOTAL of Disbursements This Page (optional)...................................................15,782.48

TOTAL This Period (last page this line number only)................................................

C

V

C,



Mickey Edwards
7902 Birnam Wood Dr.
Mclean, VA 22102

Relub. for
exo&nia&

Di*sau~ifttb.r UPWwuy OGenwal
0 Other ~guVv~:

D~e (mon0~
day, year)

8-27-83
8-31-83

Amunt of Each
Disbursaniant This Period

400.00
95.00

C. FuN Name. Milk., Ad*me .dZVI~~ Puspese of ~sp*mam Caw (month. Amount of Each
day. year) Disbursement This Period

Mickey Edwards Reimb. for campaign 9-6-83 250.00
7902 Birnam Wood Dr. OIsbuuummm~sr: NPilmwy OGmnerul
MeI~an1 VA 22102 OOinJar~ugffy): ________ ____________

D. FuN Name. MaKing Addeam mmd E~C.da Purpam of DIsbsmum.nt Date (month. Amount of Each
Regnery Gateway, Inc. Purchase of books for day. year) Disbursement This Period
360 W. Superior Street campalan F.R. 10-12-83 3,000.00
Chicago, ILL 60610 Dldeusiinnmtfor: ~Prksmry OGeneral

___________________________________ 0 Other bpacify): __________ _______________

B. Full Name, Malhuig diamond ZIP C.d. Purpose of Disbursement Date (month. Amount of Each.
Thomas J. Lankford Chrlstmans cards printed ~Y.Y"~ Disbursement This Period

Disbursement for: ~Prlmary OGeneral 10-23-83 250.00
____________________________________ O Other (specify):
F. Full Name, Mailing Addrm and ZIP Cede Purpos, of Disbursement Date (month. Amount of Each

Joann Barry Expense reimbursement dayyear) Disbursement This Period
10812 N. May Disbursementfor: ~Primary oGenersi 121683 590.54
Oklahoma City, OK 73120 O~erspecify): _________ _____________

G. Full Name. Mailing Adduese and ZIP Coda Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: 0 Primary 0 General
o Other (specify): ___________ ________________

H. Full Nama, Mailing Adduese and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: 0 Primary 0 General
o Other_(specify): _____________ ___________________

I. Full Name, Mailing Addrau and ZIP Cede Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: OPrimary 0 General I
_____________ OOther(specify): ____ _____

SUBTOTAL of Disbursements This Page (optional)............................................................4,923.44

TOTAL This Period (last page this line number only)......................................................



Nat' 1 Rep. Cong. C0ttti
320 1st Street SE
Washinoton. D.C. 2~3

Dldsmsrsemsnt~ot ~
OOdmw ~seA6vI:

C. Pub tbm% MmlEq M *m~~~e ~s"ose ~wSuUnt Cow (MOnth. Amount of lads

Nat'1 Rep. Cong. Committee In-Kind 16~~3 OPerSOd
320 1st Street SE D~~Pei.~ OGmmeral 10-25-83 21.45
Washington, D.C. *0003 OOslurIodU,): ________ ____________

D. Psi Name. Mmli., M im .ide Purpose @1 Clssmmeu.t 0s (month. Amount of Each
day. veer) Disbursement This Period

Nat'1 Rep. Cong. Cwuitttee In-Kind 10-26-83 21.45
320 1st Street SE ~ oo.,.~e 10-28-83 19.50
Washington, D.C. 20003 OOther~mcIfy): _________ ____________

1. Pull Nauuse~ Mulling Add.. mimi WCgie Purpose of Diebunumment Date (month. Amount of Each
day, veer) Disbursement This Period

Nat'1 Rep. Cong. Committee In-Kind 11-1-83 13.65
320 1st Street SE Disbursementfor:,~Primavy OGeneral 11-4-83 21.45
Washington. D.C. 20003 ootherlspaclfv):

P. Pull Name, Mailing Address mimi ZIP Coda Pwpoge of Disbursement Dete (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: 0 Primary 0 General
0 Other (specify): __________ _______________

G. Pull tdame* Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: OPrimary OGeneral
O Other_(specify): __________ _______________

H. Pull Name, Mailing Address and ZIP Cods Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Disbursement for: OPrirnary OGeneral
o Other (specify): _____________ ___________________

I. Pull Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Dssburgement for: OPrimary 0 General

O Other (specify): ___________ ________________

SUBTOTAL of Disbursements This Page (optional)...............................................................232.54

TOTAL This Period (lastpagethislinenumberonly)..........................................................30,225.84



[ Dlabusemamt for: OPriquagy0 ~
OGemeesI

D. P~ Name, MiEng AUam sad *IP~ad. Puvpme of OMaawaenent Oat. (month. Amount of Each
day. year) Disbursement This Period

Old2wuumantfor: OPrIm~ary OGegarai
___________________________________ 0 Od.r bpaelfyj: __________ ______________

E. F.M N.m.. MaIk Addim. and 2IP~ Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: OMmary OGenerai
____________________________________ CJOther (specify): __________ _______________

F. Foil Name, Mailing Add.. and ZIP Cede Purpose of Disbursement Data (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: OPrimary OGeneral
______________________________________ oOther (specify): ___________ ________________

G. Full Name, Mailing Addrese and ZIP Cede Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: 0 Primary 0 General

o Other (specify):

H. Fuli Name, Mailing Addies and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: OPrimary OGeneral
o Other_(specify): ______________

I. Full Name. Mailm Addm. and ZIP Cede Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: OPrimary OGeneral
_______________________________________________ oOther_(specify): ______________ ___________________

SUBTOTAL of Disbursements This Page (optional).......................................................

TOTAL This Period (last page this line number only)............................................................524.55



i*eubllvePWmemt I UaI~sSOmWg~pj~ug
j TePaw j c.... mi~#.,

4,615.94 -0..
Xi Secured

T t~.ofbg~Ssyor3. Full Pane. IbRing Mdms~Ztp~__________________________I ~r Ospanuegs out5tandrn~~

cc-.,

Amount Guerasued Outstanding:
a

.'~. ~

..*~... ..~

.~A4.

______________________________ - L
B. Full Name. h~lHng Address and ZIP Code of Len Source Original Amoom Cumulative Payment Balance Outstanding at

of Loan To Date Clow of This Period

Mark Barry
12001 Camelot Dr.
Oklahoma City, OK 13120 887.60 -0- 887.60

Election: H Primary Cl General Cl Other (specify):

Terms: Date Incurred ..~L.. ~. ~ None l~ 7 ~ ate~5 ii~(.pr) 0 Secured

List All Endorsers or Guaransors (if any) to Item B

~. Full Name. Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
________________________________________________________ S

2. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:

3. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
________________________________________________________ S ___________________

SUBTOTALS This Period This Page (optional).....................................................

TOTALS This Period (last page in this line only).....................................................j 887. 60
Carry outstanding balance only to LINE 3. Schedule D, for this line. If no Schedule D, carry forward to appropriate line of Summary.



The Travel Advisor~
225 North Virginia
Oklahoma City, OK

, !RC.

73106

Nature of Debt (Aupeul:
campaign expense air fare

D. Full Neme~ NaMing Ad*es and 2W web. Deber or Cedhor

Regnery Gateway, Inc.
360 W. Superior Street
Chicago, Ill 60610

-0-

-0-

2,724.00

6,000 .00

1,344.00

3,000.00

1,380.00

3,000.00

t'~ture of Debt (Pwpm): Purchase of books- ~ *."~ '~ .~1~ : ~ :....:~::' . .~ I
Behind Enemy Lines for camp. F.R. ~ ~ .:::::::x,:.::::Y:~.,.~...*.. . ...

E. Full Neme* Nailing Mdvm w~d Zip ~de of Debtor or Ceditor

Capitol Hill Club
300 First Street, Southeast
Washington, D.C. 20003 -0- 777.17 579.77 197.40

Nature of Debt (Pupoee). campaign meetings with ~.......,*....

.. . .

F. Full Name. Nailing Adirum end Zlp~dh of Debtor or Creditor

U.S. House of Representatives
House Restaurant System
Administrative Office B-361
Rayburn H.O.B.
Washington. DC ?O~l~ ~ ~ 137.50

Netureof Dbt ipo.): Campaign meetings with .~

consti tuents ___________ ___________ ___________

1) SUBTOTALS Thu PeriodThis Page (optional) 4,958.62
2) TOTAL This Period (last page thIs line only).......................................................

3) TOTAL OUTSTANDING LOANS from khedule C (last page only).......................................

4) ADD 2) and 3) and carry forwd to oppropriate line of Summary Page (last page only)..........................



I~ses of Osb #wus):

C. F*U ~ NalUns AMvmasS~p s*st ebwror

tbtue. of Debt (P~upes):

D. Ful tame. NaMing Addreswd Z~ of Debtor or ~edlwr

0

0
qrn

C Nature of Debt IPwpoue):
___________________________________________ ~.. ~ ____________

E. Full Neme* Nailing of or Creditor ~ '2.:-:-A

Nature of Debt (Puipom): ~ ::%'

:~:.

F. FuN Name. Nailing Addius and Zin~de of Debtor or Creditor

Natuse of Debt (Purpose):

1) SUBTOTALSThsPeriodThieP~ge (optional) * 200.00
2) TOTALThisPeriod(tpegettihlln.only).........................................................5,158.62

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only)............................................887.60

4) ADD 2) end 31 and carry forwerd to roprinte line of Summary Page Oast pep onty)............................6,046.22
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tot~1s:
~az caup. sold

Complimentary
~ 1tLeke1

'4 ~ misce laneous
~...:.' on hand

total

C

~pr



Ralph ~

Steve ~
Jeff Bz'~t
Brad JernLaau
Jerry k(cLah~ )
Carolyn r4ebhn )
Ike Glass
Bill White
Don Doty
Al Basinger
Fred Thompson

- Royce Nelson
John Robinson

o Dorsey Buttrain
Mike O'Connor

0 Win. "Bucky" O'Connor
Mike Thomas
Bob Mus grave
Ralph Smith
Walt Allison
Debi Long
Jack Edens

O Steve Byas
2-15-84w

* above at limit

Paul Strasbaugh
Harold Hite
Pat Painter *
Stanley Lewis *
Tonie Sharp *
Fred Spitz *

-~ 4



2-15-84

NIH Ta~ayJames ~pee4y W.~
Frank 1)avis
Unknown

4(~ 5e~
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Attest:

& ~
Marjorie W. Emmons

Secretary of the Commission
Date

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

5-10-84, 3:37
5-11-84, 2:00

1WW~ ~

~

Z, Marjorie V * ~ions * 5.~~~taxZ of the Federal

Election Cnissi*n, do hereby ~rafy that on May 15,

1984, the COBUiSSiOn approved bya vote of 6-0 the letter.

submitted vith the General Counsel's May 10, 1984 Memorandum

to the Comuission, granting an extension of time for a

response until May 16, 1984.

CommissionerS Aikens, Elliott, Harris, McDonald, MoGarry

and Reich. voted affirmativeLy in this matter.



42:. 2:
* ~ 4

~~ii

~ ~., ~

.,'*',.-~

73102

Re: blUR 1644

Dear Mz~ tompkI~ns:

U, Tb$a is in reference to your lettew 4ated April 12, 1984,
wequesti~ an extension until Nay 16 1I4, t~ respond to the

0 Cois~om's notification that a co.p1aki~t ha. been filed against
your client, Mark Barry. After considering the circumstances
presented in your letter, the Commission has decided to grant you
the requested extension.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4000.

hf

o Sincerely,

Charles N. Steele
General Counsel

By:~ Kenneth A. G~
Associate Gei ral Counsel
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COSPIAZAUtS' WANES: Congressman Mickey Edwards
Don Zacbritz, Treasurer of wards

in '82 and
Edwards in '84
Edwards in '82
Edwards in '84

RESP(MUDEN?'8 WANE: Mark 3. Barry

0 RELEVANT STATUTE: 2 U.S.C. SS 434(b) and 432(c)

11 C.F.R. S 102.9(b)

INTERNAL REPORTS: Public Records

FEDERAL AGENCIES CHECKED: None
C

suiuau~ OF ALL3GATI~S
C Complainants allege that Mark E. Barry, assistant treasurer

of Edwards in '82 and Edwards in '84, kept records that did not

accurately reflect the finances of the Edwards Committees. Mr.

Barry, who was alleged to be the de facto treasurer of the

Committees, filed inaccurate reports as a consequence. The

wording of the complaint clearly implies that the inaccurate

record keeping masked an improper diversion of funds by Mr.

Barry.

FACTUAL AND LEGAL ANALYSIS

The complaint was received by the Office of General Counsel

on March 13, 1984. Before itemizing the alleged violations,



contributions, tet *kiu9 44~%%~hIS*tb~ a Jet Pt@pt109,

a igning, and £ i3i.~, t~* Co ttt~'~ z~xt of t~*ip~5 and

disbursmnts.

Ccinplainaats state that, afttr lax-n$.up of a3Iegations of

irregularities in tbe manner in which the finances of the Edwards

Coittses had heen mar.aged and initially examining the
C

Coittee's books and recor4s, they terminated Mr. Barry's check-

signing authority and authority as custodian of records. In

addition, they hired a certified public accountant to an~ly:e the

records of the Coittees. Complainants base their allegetions

o on the cPA's findings.

The complaint maintains that some of the checks listed as
C

having been issued by the 1982 committee to various individuals

for expenditures by the committee were actually drawn to the

order of the respondent or that some of the checks corresponding

to check stubs that were blank or marked void were actually

deposited in Mr. Barry's personal account.

The complaint also alleges that numerous debit memos were

prepared and submitted, but not entered into the checkbook. The

ledger sheets enclosed pertaining to this allegation appear to

disclose no disposition of the funds. This may have resulted in

a failure to report certain disbursements.



ft~ ~w$~
of I4VRI~4# %~ ~ ~

withdrav~Za ft4* In #fl co~ild *0k

be traced to tbe Coitte~W ~II

The coppleint also p.~at* ~t ~tW ~*br instancee in

which transactions r*potted * ledger *bkS V*t@ not listed in

reports of Udvards in *,2.

Tb. complaint alleges that $48,909.29 more was actually

deposited in the checking accOunt than vas ctually recorded on
C,

check stubs. Complainants also detail amounts charged to the

account of Edvards in '82 by the bank.

Complainants finally allege that Mr. Barry included payments

to himself totaling $842.70 in the reports of receipts and

0 disbursements for Edwards in '82 which are not reflected in the

private accounting prepared for the Committee.
C,

Complaints maintain that they did not authorize or even

know of the foregoing actions of Mr. Barry.

Section 434(b) of Title 2 sets out the requirements with

which treasurers must comply in filing committee reports. The

complaint appears to be aimed at the concept that inaccurate

reporting of disbursements does not constitute proper disclosure

under 2 U.S.C. S 434(b). The allegations in the complaint also

appear to state claims under the record keeping provisions of

2 U.S.C. S 432(c) and 11 C.F.R. s 102.9(b) in that accurate
records were allegedly not kept.
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bluR ~.644
Report Si

SU3.1EC~':

~S~5/JoDY C. RANSOK

Ax~t General Counsel's
4 Hay 24, 1984

The abm-naued dociinnt was circulated to the

Coumaission on~~ 24 hour na-Objection basis at 2:00,

May 25, 1984.

There were no objections to the First General

Counsel's Report at the time of the deadline.
0

qqrn
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Mr. Kenneth A. Gxo*i
Associate General C~
Federal Election Ca
I ~ UwU Op.~e~4

Washingt
1.1. W U..

on, D. C. 2*44

Re: MUR 16~
ccmpla~ ~*1*1S~ ~#4vards (R. 'Okla.)
RespoMp~.

+ ~*

Dear Mr. Gross:

During a telep~ohe oonv~r*ati0n #~th Mr. Jonathan Leven
some tine ago, I mentioned to him that we had reason to believe
in the existence of certain amended FEC reports filed by Mr.
Barry on behalf of Congreseinan Edwards. These amended reports
were also mentioned in paragraph 3 of Mr. Barry's Response.

We did not receive copies of the amended reports along
with the reports which accompanied Congressman Edwards' Complaint.
By chance, have these reports been removed from the files in
Washington to which the public has access as a part of your in-
vestigation? If so, we would appreciate receiving copies of
these amended reports at your earliest convenience.

Sincerely,

LINN & HELMS

4m4r A'~
Tamsy R. Sandford

TRS gp

L~ ~

TAMSY a. MNWS



t~ 7f

~EDEftAtI~*C~t4
~~ WA5*4INCT0~ I~c: a.4s ~ ~

Aut~~ ~

Tamsy R. Sandford, squire
Linn & Helms
400 Fidelity Plaza
Robert S. Kerr at Robinson
Oklahoma City, Oklahoma 73102

Re: hWR i444

Dear Ms. Saradford:

Enclosed please find a letter sent to t~ Commission by
- counsel for the complainants. It is an ad4itional item of

relevant information but it is not an amendment to the complaint
filed on March 13, 1984. Consequently, no additional time is
added for you to file a response.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4000.

Sincerely,
Charles . Steele
Gener ounsel /

C

a:

Enclosure



sa.ma. ~.v..m
5. ~3Iu~ss
uam~m. WM~a~
A.

DONNA ~

Op com&um~
TUOMASL PAD~L 13.

TPZX TI@4t4S~

.1 IAJ

A~-~ 333g~b3~jq~

WAmmIUlDA USOS

mU~m - -

mmsm~ PAKINSOS @6A~ZS D. m~

Kenneth A. Gross, R~.
Associate General Co~e1.
Federal Election Commtsi@n
1325 K Street, N.W.
Washington, D.C. 20463
Attention: Cheryl Thomas

Dear Mr. Gross:

We are writing with reference to the complaint filed
with the Federal Election commission on March 13, 1984 by our
clients, Congressman Mickey Edwards, Edwards in '82, Edwards in
'84 and Don T. Zachritz, against Mark. E. Barry.

Enclosed, as an additional item of relevant informa-
tion, is a copy of a letter forwarded to me by Mr. Paul K. Mead,
President of Stilwell Foods, Inc., regarding a $500.00 contribu-
tion to Edwards in '82 by Flowers IndustriesPolitical Action
Committee. Mr. Mead advised me by telephone on April 2, 1984
that the check (a copy of which is attached to the letter) was
delivered to Mark E. Barry. We have reviewed the disclosure
reports of Edwards in '82, which were prepared by Mr. Barry. and
can find no evidence that the subject contribution was reported.

~incerAy yours,.'

Enclosures

Alf 45

'-3



Narcb"~' 1984Sw.

0

Mr. Paul Mead~ Pr96f4etit
Stilvell Fo~ds* tnt.
P. 0. Box 432

tfl tilvell, OK 74960
Dear Paul:
Attached are two copies of the check FLO4AC issued toMickey Edwards on August 24, 1962. IrI* cOpIed bothsides of the check, but the back side is difficultto read. It appears to read ......Edwards Re ElectCoumusittee. As you can see, however the account0 number had been changed by hand.

7
If we can !e of further help, please advise.
Sincerely,

~A.Quigg

/jh c
Enclosure

S

Mr. Herge, this is a copy of the documents we discussed today.The attached sheet Shows a copy of the check we mentioned.

Paul K. Mead~D
IREcEIvED

APR ~______ 

SEDAL. ~ .
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~4At1~IO ag.47

I. 3~~

C

This matter originated from a oomplaint tiled on March 1),

1984, by Congressman Mickey Edwards, Edwards in '82, Edwards in

'84, and Don Zachritz, who is the treasurer of both committees.

The complaint alleges that Mark B. Barry, assistant treasurer and

do facto treasurer of both committees, kept records that did not

accurately reflect the finances of the Edwards Committees and, as

a consequence, filed inaccurate reports. The allegations of the

complainants appear to state claims under the record keeping

provisions of 2 U.S.C. S 432(c) and 11 C.F.R. S 102.9(b) and under

the reporting provisions of 2 U.S.C. S 434(b).

The elements of the complaint are set out in the First

General Counsel's Report, dated May 25, 1984. That report also

referred to the receipt of the reply from respondent's attorney

received on May 15, 1984. As was mentioned in the First General

Counsel's Report, the reply is quite extensive and specific and

includes responses with respect to 72 checks, debit memos, and

wire transfers.

A review of the information presently available indicates

that the Office of General Counsel needs the assistance of an

auditor. The complaint contains a number of ledger sheets with a

large number of entries. These entries must be cross-checked with



~', X~'~<~ ~ 4W ~ would enable

r.spi~ ~5 allegations with

and to ass~s the %e~ly of the

rS5~~4b~t which tva~ vtitten vitb ~4~wl~rLty. This Office,

thert~e, has requested the assistance of an auditor in MKJR

1644.

0
Charles S. Steele
General Counsel

I
Dy:

Associate General ounsel
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8~3.7UCT: Request Lot Au4ltor '5 iRtaho. in
NURl644~uatk Rarry

On Match 13, 1984, the Off ice of General Counsel received a
complaint from Congressman. Mickey ~iwards, the Edwards in '82 andEdwards in '64 Committees, and. the treasurer of both cOmmittee.
against Mark U. Barry, the assistant treasurer and de facto
treasurer of the Edwards Committees. The complaints c Ean~d a
number of allegations pertaining to a rent irregularities ino the manner in which the finances of the Edwards Committees had
been managed. The allegations center around the claims that: (1)
some of the checks listed as having been issued by the 1982
committee to various individuals for expenditures vere actually

C drawn to the order of the respondent; (2) some of the checks
corresponding to check stubs that were blank or marked void wereactually deposited in Mr. Barry's personal account; (3) numerous
debit memos were prepared and submitted but vere not entered into
the committee checkbook; (4) respondent may have drawn double
salary amounts from funds of Edwards in '82; (5) withdrawals fromthe savings account of Edwards in '82 could not be traced to the
committee's checking account; (6) transactions reported on ledger
sheets were not listed in the reports of Edwards in '82; (7)almost $50,000 more was actually deposited in the checking account
than was reported on check stubs; and (8) Mr. Barry included
payments to himself in the reports of receipts and disbursements
for Edwards in '82 which are not reflected in the accounting
prepared by a CPA hired by the committees to investigate the
foregoing alleged improprieties.

-f
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Mmo to Rot~ert Costa
Page 2

The~ allegations appear to state claims under 2 U.S.C.
S 434(b) which contains the requirements with which trea0tare~e
must comply in filing co4ttaE reports. The al1egatio~s i*
complaint also appear to state claims under the record kee$w~
provisions of 2 U.S.C. S 432c and 11 C.F.R. S 102.9(b) in teat
accurate records were allegedly not kept.

The complaint contains a. number of ledger sheets, with a
large number of entries. Analysis of these entries is crucial to
making recommendations concerning the allegations. These entries
must be cross-checked with reports filed by the Zdwards in 82
Committee and with checks or descriptions of checks which were
provided in Mr. Barry's response. Such analysis appears to
require an auditor's expertise. An auditor's assistance in this
matter would enable the General Counsel to more fully understand
the allegations with respect to each transaction and to assess the
reply of the respondeht which' was written with particularity.

o This Office, therefore, requests the assistance of an auditor in
MUR 1644.
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StJ~Jj ~ KUR 1644 OOUIWJL S ~3POR

signed ta)st 9, 1.984

11w .b.vi~am~ document was ciZcRlated to the
Oh

Co4g~ion on a 24 hour no-objection bsis at 2:00 on

Friday, August 10, 1984.

There were no objections to the Report at the time of

o the deadline.
~q.



Washington, D. C. Z~'~'~
f ~ r. *

Complainant: C0nqzN Respondent: Mxk S.

Dear Mr. Levin:

Pursuant to your rout te~phone request, attached please
find copies of checks re2*~ed to in our Response. These checks
were drawn from Mark Barry' s personal checking account at Quail

o Creek Bank in Oklahoma Cit~.

Sincerely,

C LINN & HELMS

~ A~~'4~
Tamsy R. Sandford

TRS:gp

Enclosures

cc: Mark E. Barry
12001 Camelot Drive
Oklahoma City, OK 73120

13~~4~Y1 U-",
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VE0RRAL ELE~Z1t0N
WA$$INGIOt4DC 29*1 ~

vww,
ASSISTANT STAff DIU~IGS~'..
MJDIT DIVISION

SUDIUCT: Mlii 1644 - UQUUS? FOR '*irn'e MSISAUCZ
UP As requested by Mr. Levin on A.gp~t ZR, 1fl4, ~t forth

below are several points in support dt otar ap~s1on that a field
audit, the scope of which is limited t the ~Ilegatious in the
MDI, should be conducted in hew of rewt*vinq the materials filed
vith the complaint.

1. Although selected working papers prepared by this CPA
may be helpful, in no way should they be permitted to

o replace an examination of the original documents (i.e.,cancelled checks, deposit slips, check registers,
invoices, etc.).

2. Generally, the documentation gathered by Audit staff in
support of findings include copies of original
documents and materials which were not present in the
working papers submitted with the complaint.

It is estimated that a field audit of the Edwards in '82 and
Edwards in '84 Committees would require approximately 4-6 staff
weeks of on-site work. Thus, 2-3 auditors would be spending 2-3
weeks in the field. Allowing for pre-audit work and an amount of
post-fieldwork processing, it is anticipated that approximately
10 staff weeks would be required, assuming no unforeseen
circumstances. Upon Commission approval, the staff would be
prepared to begin fieldwork in the November, 1984 time frame. *

Should you have any questions, please contact Rick Halter at
523-4155.

* It is expected that the Post-Primary and nominating
convention audits will require nearly 100% of the Audit
Division's resources until November, 1984.
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GENERAL COUWBIL'S RIPOR?

I. -
On March 13, 1984, the Office of General Counsel received a

complaint filed by Congressman Mickey Edwards, the Edwards in 82'

Committee, the Edwards in '84 Committee (the Committees) and

Don Zachritz, treasurer of Edwards in '82 and Edwards in '84,

against Mark 3. Barry, assistant treasurer of both committees.

According to the complaint, Mr. Barry, who was alleged to be the

de facto treasurer of the Committees, kept records that did not

accurately reflect the finances of the Edwards Committees. As a

consequence, Mr. Barry allegedly filed inaccurate reports. The

wording of the complaint clearly implies that the inaccurate

recordkeeping masked an improper diversion of funds by Mr.

Barry.

Complainants assert that the treasurer of the Committees,

Mr. Zachritz, was treasurer in name only and that the assistant

treasurer, Mark E. Barry was responsible for the duties of the

treasurer, i.e., maintaining the Committee's records, depositing

contributions, making disbursements, and preparing, signing, and



an4 disburs.s41ut.A9'

C~spIa*.I~s w~ate ~t, ~tt~r ~ of all.gat Loss at
ittingularitLe~ in the mauuet 1* V1RIC~I the finances of the Bdvrds

committees h* bema *auagu'4' and initially examining the

Committee's boolia and records, they terminated Mr. Barry's check

signing authority and authority as custodian of records. In

addition, they hired a certified public accountant to analyze the

records of the Committees. Complainants base their allegations

on the CPA's findings.

The complaint also points out that the records appear to

reflect that respondent may have drawn double salary amounts from

funds of Edwards in '82. The complaint further alleges that

withdrawals from the savings account of Edwards in '82 could not

be traced to the Committee's checking account.

The complaint alleges that $48,909.29 more was actually

deposited in the checking account than was actually recorded on

check stubs. Complainants also detail amounts charged to the

account of Edwards in '82 by the bank.

1/ The Statement of Organization in Edwards in '82 lists Mr.
Zachritz as Treasurer and Mr. Barry as Custodian of Records with
the title of Assistant Treasurer/Bookkeeper. The Edwards in '84
Statement of Organization listed Mr. Zachritz as Treasurer and
Mr. Barry as Custodian of Records and Assistant Treasurer. An
amended Statement of Organization for the 1984 Committee filed on
January 2, 1984, listed Mr. Zachritz as both Treasurer and
Custodian of Records. Mr. Barry, rather than Mr. Zachritz, was
the signatory on all reports filed from 1981 to 1983.
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Complainants maitiitsin tb~t t~bsy E~4 not 'authorize or even

know of' tbe foregoing otAons ** Mr. Barry.

Mo specific allegations were saGe as to misoonduct by Mr.

Barry in connection vith 34s~ardu in '14. Complainants maintain,

however, that because of the alleged misconduct pertaining to

Edvards in '62, they are not able to verify the accuracy of the
U,

beginning cash balance in the Udvards in '84 report covering

May 13, 1983, through June 30, 1983, or the accuracy of other

transactions disclosed in the report.

A reply from respondent's attorney was received on May 15,

o 1984, and includes responses to seventy-two items listed in the

schedules submitted by the CPA. These items included checks,
C,

debit memos, and wire transfers.

In respondent's itemization, he attempts to explain that

items allegedly appropriated improperly for his own use were

actually used for respondent's salary, for reimbursements for

Committee expenses advanced by respondent (totaling approximately

$5,OOO.a/) and for payment to others for services to the

The $5,000 figure reflects the sum of amounts determined
from reviewing the ledger sheets. Thirteen of the items listed
relate to reimbursement to the respondent for campaign expenses.
While it is difficult to determine the amount of the first of
these items, the remaining twelve total $4,932.93.
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C~~tt*. With %5~t0fl0~t*~ #f ~1t1 0* the items,

r.spm,4nt ~ %h* ~ 'I~ ~tl1v~bo~a~ cut

information to properly tespond t~ ~ e3lSgatioft.~

~espond.nt presents a dofenas ~ s~ of these Lte~ by

maintaining that the expenditures appeared on the reports of

Edwards in '82. There appear to be, hove~ver, a large number of

reportable items for which this defense is not presented.

Respondent's defense also includes assertions that the

campaign manager's signature was also required on the Edwards in

'84 bank accounts, that Mr. Zachritz had access to the financial

records of the Edwards Committees at all times material to this

complaint' and that Congressman Edwards 'received copies of all

Daily Cash Summaries showing receipts of contributions' and

'periodically received copies of Cash Disbursement

Reports...normally submitted to complainant Edwards on a monthly

basis.'

II. LEGAL ANALYSIS

Mr. Barry's response indicates that there are a number of

transactions the nature of which cannot be ascertained. Further

investigation is necessary to determine whether or not these

transactions should appear in the records of either of the

Committees and/or be reported. In addition, although Mr. Barry

specifically asserts that some of the items discussed were

reported, there are other items, such as salary checks,

commissions to respondent and another person for solicitation of

w

~qrn

0
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WAC tr~b~atiot~. Eq# U~ a~*4 i ~uent tQ R

*dw~tiser, that tbe t *~ t~t *1~4* SR biitg %~0tt*4~

Section 434(b) of title ~ sets out ortaia~ requirements ift
the disclauce of iflfQSttO~A In oitt~ rports. Section

102.9(b) (1) of the Commissica Regulations provides that [ajn

account shall be kept of all disbursements made by or on behalf

of the political committee. ~he facts presented indicate

improper reporting in violation of 2 u.s.c. S 434(b) resulting

from improper recordkeeping in violation of 11 C.F.R.
N

S 102.9(b)(l).
'p

According to 2 U.s.c. S 434(a) (1) and 11 C.F.R. 55 104.1(a)
and 104.14 ~/, the person responsible for the filing of the

00 reports in accordance with the provisions of the Act and

Regulations is the treasurer. Section 102.9 provides t'iat
C, (tihe treasurer of a political committee

or an agent authorized by the treasurer
to receive contributions and make

C expenditures shall fulfill all
recordkeeping duties as set forth at
11 C.F.R. S 102.9(a) through (e).

The complainants have asserted that Mr. Barry's actions were

conducted without their authorization and knowledge. Mr. Barry,

however, has replied with assertions stated above that Mr.

Zachritz and Congressman Edwards had opportunities to review

3/ Each treasurer of a political committee, and any other
person required to file any report or statement under these
regulations and under the Act, shall be personally responsible
for the timely and complete filing of the report or statement and
for the accuracy of any information or statement contained in
it. 11 C.F.R. S 104.14.



'the t~s~Qn* t~ tta ~0~1atat $u4~.#tes that the

complainasta, $a~elu4ipg Mr. 5act~d4s had at least constructive

knowledge of tIle rpQ~ti~ag at~4 reipox4I~eping performed by Mr.

Barry. Further~o~e, Mr. achritz maintained his position as

treasurer. At the sama time, Mr. BarrV, in performing his duties

as Assistant Treasurer and Custodian of Records, was authorized

to act in an agency capacity for the principals, Edwards in '82

and Edwards in '84, and for Mr. Zachritz. Both complainants, on

one hand, and Mr. Barry, on the other, appear to be responsible

for a failure to comply with the requirements of the statute and

the regulations.

Based upon the facts presented and the requirements set out

in the statute and regulations, this Office recommends that the

Commission find reason to believe that Edwards in '82 and Edwards

in '84 and Mr. Zachritz, as their treasurer, violated 2 U.s.c.

S 434(b). Furthermore, based upon the facts presented and the

provisions of 11 C.F.R. S 102.9, this Office recommends that the

Commission find reason to believe that Edwards in '82 and Edwards

in '84 and Mr. Zachritz, as their treasurer, and Mr. Barry

violated 11 C.F.R. S 102.9(b) (1).

In his response to the complaint, Mr. Barry admitted to

being reimbursed by the Edwards in '82 Committee for payment of

Committee expenses advanced by him. These reimbursements

approximated $5,000.



e~*~J.C. S 4fl4*)

(&ViA~ ~a ~ ~ or deposit oZ

3O~W # mnytbi*~g *t *4~u ~idI ~ ~my p~su for the pUlpO@ of

.~y e~pt~s ~qt w.A~t4 ~~*oe. ~ in this matter,

Mr. ~rry has admitt.4 that be baa adveaced about $5,000 to

Edwards in '62. Se@tion 441a(a) (24 (A) prohibits an individual

from aaI~ing contributions .ggreqting in excess of $1,000 with

respect to any eI*otion for Federa). office. Based on the

foregoing analysis, it appears that Mr. Barry has violated

2 U.S.C. S 441a(a) (1) (A).
'p

Section 441a(f) of Title 2 prohibits knowing acceptance of

any contribution made in violation of 2 U.S.C. S 441a. Knowing

acceptance constitutes knowledge by a coiittee that it was

i, accepting the contributions involved. In this matter, Edwards in

0 '82, through its agent, Mr. Barry, knew it was accepting the

funds Mr. Barry was advancing to it. In addition, it appears
C,

that Mr. Zachritz had at least constructive knowledge of such

advances. Based on the foregoing analysis, it appears that

Edwards in '82 and Mr. Zachritz, as its treasurer, violated

2 U.S.C. S 441a(f).

The documents presented with the complaint are somewhat

complex in nature. The complaint includes reports filed by the

Edwards Committees and five ledger sheets with a large amount of

data on each ledger. The response, as stated above, replies to

seventy-two specific items on these sheets. On August 10, 1984,

this office circulated a General Counsel's Report informing the

Commission that it had requested the assistance of an auditor to
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rSv~inv *%R 4~4m *~* ~b rePort V*S

~4tt DiYiSiQn

replied tb~t~ wbii@ tb0 slected ~ pa~rs prepared by thA~s

CPA may be helpful, in i~o wy ebou~1* tby be permitted to repl~a

an examination of the original documents (i.e., cancelled checks,

deposit slips, check registers invoices, etc.). The Audit

Division further stated that a field audit of the Committees

along with pre-audit work and post-field work processing would

require ten staff weeks of work.
0

A complete review of this matter necessitates an audit,
'C' Al

pursuant to 2 U.S.C. S 437g(a)(2).~' The Office of the General

Counsel, therefore, recommends that this matter be referred to

the Audit Division.

III * RECOMMENDATION

O 1. Find reason to believe that Mark E. Barry violated

11 C.F.R. S 102.9(b).

2. Find reason to believe that Edwards in '82, Edwards in
cr~

'84, and Don Zachritz, as treasurer of the Committees,

violated 2 U.S.C. S 434(b).

3. Find reason to believe that Edwards in '82, Edwards in

'84, and Don Zachritz, as treasurer of the Committees,

violated 2 U.S.C. S 102.9(b).

4. Find reason to believe that Mark E. Barry violated

2 U.S.C. S 441a(a) (1) (A).

4/
When the Commission determines that it has reason to believe

a violation of the Act has occurred, it shall make an
investigation of such alleged violation, which may include a
field investigation or audit, in accordance with the provisions
of this section. 2 U.S.C. S 437g(a) (2).
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Attachments

1. Response from Mr. Barry, dated May 15, 1984.
2. Copies of checks from Mr. Barry's counsel, dated August 21,

1984.
3. Proposed letter to Mr. Barry's counsel.
4. Proposed letter to counsel for the Edwards Committees and Mr.

Zachritz with General Counsel's Factual and Legal Analysis.
5. Proposed letter to Congressman Edwards.



The above-ziaa.d document was ciroulated to the

Commission on Tuesday, November 13, 1984 at 11:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Harris

McDonald

McGarry

Reiche

This matter will be placed on the Executive Session

agenda for Tuesday, November 27, 1984.

x
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F~K:

DA~Z:

SUBJECT:

am~om w.
UU*/flL

NOVEMBER 15, 39#~

MUR 1644 - GDI~AL COUNSEL' S !~EPORT
SIGNED NOVEMBER 9, 1984

You were notified previously of an objection by

Commissioner Elliott.

Coissioner Aikens has also filed an objection.

This matter will be discussed in executive session

on Tuesday, November 27, 1984.
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CNR ?IFICATION

I, Marjorie W. Enmoris, recordinq secretary for the

Federal Election Cc~smission executive session of November 27,

1984, do hereby certify that the Commission decided by a

vote of 3-0 to take the following actions in MUR 1644:

1. Find reason to believe that Mark E.
Barry violated 11 C.F.R. S 102.9(b).

2. Find reason to believe that Mark E. Barry
violated 2 u.s.c. S 441a(a) (1) (A).

3. Authorize a 2 u.s.c. s 437g audit of the
Edwards in '82 and Edwards in '84 Committees.

4. Authorize the General Counsel to send appropriate
letters pursuant to these actions.

Commissioners Aikens, Elliott, Harris, ?4cGarry, and Reiche

voted affirmatively for the decision; Commissioner McDonald

recused and was not present during consideration of this

matter.

Attest:

-d~Y

Date
Secretary of the Commission

'C

0

er

In ~h.

Mask 3~
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Drew Neville, Esquire
Raymond L TOmpkins, 3qUt~~
Linn & Helms
400 Fidelity Plasa
Oklahoma City, Oklahoma 7~12~

Res &%44

Mrk U. Retry

Dear Mr. Neville and Mr. 'i~kinuu:

The Federal Election C~1gsioe f0tifid 701) Ofl March 15,
0 1984, of a complaint alleiig v~o1ation of c*rtain sections of

the Federal Election Caupeiga Act o~ 1971, as amended ('the Act')
by your client, Mark U. Barry. A o~py of Uie complaLnt was
forwarded to your client at that time. We acknowledge receipt of
your client's explanation of this matter which was dated May 14,
1984.

Upon further review of the allegations contained in the
complaint and information supplied by your client, the
Commission, on Nou.r 27 , 1984, determined that there is reason
to believe that Mark E. Barry violated 11 C.F.R. S 102.9(b), a
provision of the Commission Regulations. Specifically, it
appears that your client failed to keep a proper account of all
disbursements made by the Edwards Committees. On that date, the

0 Commission also found reason to believe that Mr. Barry violated
2 U.S.C. S 441a(a) Cl) (A) by making advances in excess of $1,000
to Edwards in '82.

Because of the complexity of the documentation in this
matter, the Commission has also decided to refer this matter to
the Audit Division. Auditors for the Commission will be
conducting an audit, pursuant to 2 U.S.C. S 437g(a) (2), in order
to ascertain the full nature of the transactions in this matter.
The Office of the General Counsel will notify you when this audit
is to commence.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your client. You may submit
any factual or legal materials which you believe are relevant to
the Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.
Statements should be submitted under oath.
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In the absence of an~dditioua1 intoruation which
demonstrates that no furt r action shQuJ4 be taken against your
client, the Commission may find probabl, cause to believe that a
violation has occurred and proceed v~tb conciliation. Of course,
this does not preclude the settlement Of this matter througb
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.L S 121.l6(d).

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. 55 437g(a) (4) (3) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Jonathan

0 Levin, the attorney assigned to this matter, at (202)523-4000.
0 Sincerely,.

c46~7~1es~
Lee Ann Elliott
Chairman

cm~

C Enclosures
Procedures
Designation of Counsel Statement
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Dear Mr. Gross:

This letter is written with reference to the complaint
we filed on March 13, 1984, with the Federal Election Commission
on behalf of Rep. Mickey Edwards and his principal campaign
committees against Mark B. Barry. We understand that, in connec-
tion with its investigation, the Commission directed its Audit
Division to examine the records of Rep. Edwards' committees and
that that audit is now in process. We also understand that,
in the course of the audit, new evidence has been discovered
which suggests the possible misappropriation of additional funds
by Mr. Barry. That evidence must be made available to the
Federal Bureau of Investigation, which, as you know, is also
investigating Mr. Barry's activities. That can be best accom-
plished by giving the Bureau access to the audit staff and the
staff's work papers. Please advise me when that can be arranged.

Since i~y yours/

cc: Rep. Mickey Edwards
Jonathan Levin, Esq.
Office of General Counsel
Federal Election Commission
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CHARLES N * STEELE
GENERAL COUNSEL

IE~OqU: JOHN C. SKI
STAFF DI
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AUDIT DIVIS N

0 5~3J3c~'~ RESULTS OF AUDIT 01

I. Background

Attached for your information are the findings of the audit
of the Edwards in '82 and Edwards in '84 Comtttses (the
Coittees). On November 27, 1984, tbe ~oinission voted to
undertake an audit of the Committees in response to a complaint
received from Mr. Don T. Zachritz, the treasurer of the
Coittees and Congressman Marvin (Mickey) Edvards against the
Committees' former assistant treasurer, Mr. Mark Barry.
Fieldwork commenced on March 4, 1985, and concluded on March 14,
1985. The findings detailed below were not discussed in an exit
conference with the Committees upon advice of your office.

The audit was conducted in accordance with 2 U.S.C. S
437g(a) (2) which provides that, when the Commission determines,
by an affirmative vote of 4 of its members, that it has reason to
believe that a person has committed a violation of the Federal
Election Campaign Act of 1971, as amended (the Act), the
Commission shall make an investigation of such alleged violation,
which may include an audit.

On November 27, 1984, the Commission determined that there
is reason to believe that the respondent violated 11 C.F.R. S
102.9(b) by failing to keep a proper account of all disbursements
made by the Edwards' Committees. Also, the Commission determined
reason to believe that the respondent violated 2 U.S.C. S
441a(a) (1) (A) by making advances in excess of $1,000.00 to
Edwards in '82.

The Edwards in '82 committee was registered with the U.S.
House of Representatives by virtue of a Statement of Candidacy
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filed on October 28, 1981, signed by QongresaPen Marvin U.
(Mickey) Edwards designating Edwards in'*2 the principal
campaign committee for the 1982 e1@ctioi~ cycle. On J'*1Y 12,
1983, the Edwards in '84 committee filed a Statement of
Organization designating itself as the principal campaign
committee for the 1984 election cycle. The CotmittOOs mairbtainqd
their headquarters in Oklahoma City, Oklahoma.

The audit covered the period from June 1, 1981, (the
reporting inception date of Edwards in '82) to December 31, 1984,
the last day covered by the most recent report filed by Edwards
in '84 at the time of the audit. The Edwards in '82 committee
reported a beginning cash balance of $-O-, total receipts of
$200,904.61, total disbursements of $197,633.66, and a closing
cash balance on May 12, 1983 of $2,375.15. The Edwards in '84
committee reported a beginning cash balance on May 12, 1983, of
$2,375.15, total receipts of $292,688.12, total disbursements of
$267,924.99, and a closing cash balance of $27,137.93 on December
31, 1984. *

tO

This report is based on documents and i~rkpapers supporting
each of its factual statements. They form part of the record
upon which the Audit Division based its conclusions on the
matters in this report and are available to Commissioners and
appropriate staff for review.

The treasurer of the Committees during the period covered by

the audit was Mr. Don T. Zachritz.

Scope

O Due to the unavailability of a significant amount of records
for the period audited: (1) cancelled checks and debit and credit
memoranda, (2) documentation for contributions, and (3) receipted

bills, invoices, the Audit staff was precluded from performing
tests to verify total reported receipts, disbursements, and
individual transactions; and an analysis of Committee debts and
obligations. In addition, our evaluation of the Committee's
internal controls for the period from inception through December
1983, indicated that proper controls were not present to insure
the proper recording of transactions, the accuracy of reports,
and the safeguarding of assets. The conclusions reached in this
report are based on the Audit staff's application of limited
procedures with respect to the incomplete records available.

* The closing cash balances do not foot due to math errors on

the reports. Also, the closing cash balance at December 31,
1982, does not agree with the opening cash balance at
January 1, 1983. Committee representativeS could offer no
explanation for this discrepancy as the former assistant
treasurer, who prepared the reports, was not available
during fieldwork.
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II. Summary of Findinus

A. RecordkeePifl 3

Section 432(c) of Title 2 of the United States Code

requires the treasurer to keep an account of:

(1) all contributions received by or on behalf of the
political committee;

(2) the name and address of any person who makes any
contribution in excess of $50, together vith the date and amount
of such contribution by any person;

(3) the identification of any person who makes a
contribution or contributions aggregating more than $200 during a
calendar year, together with the date and amount of any such
contribution;

(4) the identification of any political committee which
0 makes a contribution, together with the date and amount of any

such contribution; and
(5) the name and address of every person to whom any

disbursement is made, the date, amount, and purpose of the
disbursement, and the name of the candidate and the office sought
by the candidate, if any, for whom the disbursement was made,
including a receipt, invoice, or cancelled check for each
disbursement in excess of $200.

1. Disbursements

0 During the audit fieldwork, the Audit staff

determined that bank statement enclosures for 1981 (i.e.,
cancelled checks, deposit tickets, and debit and credit memos)
were not available for our review. The current bookkeeper
attempted to obtain copies of these missing bank records, but was
unable to obtain copies during fieldwork due to time delays
imposed by one of the banks to research the documents. The
current bookkeeper stated that the copies of the records would be
forwarded to the Audit Division when received. As of the date of
this memorandum, the Audit Division has not received the
requested documents.

It should be noted that, prior to and during the
audit fieldwork, the bookkeeper had to contact all but their 1984
depository in an attempt to obtain bank records (i.e., bank
statements as well as enclosures) which were missing. These
records pertain to the time frame during which the former
assistant treasurer and custodian of records was responsible for
the retention of such records.

Due to the fact that the cancelled checks for 1981
were not retained, the 133 debit entries on the bank statements,
totalling $48,961.51, made in 1981 are not adequately supported
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because, in addition to the missing c~nc.iled checks, the
Cotttee did not retain vendor GQ@umentatiOn. It is th*
contention of the treasurq~ that thq former assistant tt*SRUrez
either failed to retain these records or confiscated them' arO~ahd
the time of his termination.

In addition to the aforementioned missing records,
the check registers (stubs) for t,~ of the Committees' checking
accounts were incomplete, and in some cases, altered either by
erasure or correction fluid. This was apparently done during the
time that the former assistant treasurer was custodian of the
records. In some cases, the information recorded on the stubs
vas not entirely obliterated and the Audit staff was able to
associate some of the amounts per the check stubs to the amounts
of debit entries on bank statements. Little, if any, credence
can be attached to check stub entries, since based on our review,
there were numerous instances where the information per cancelled

- checks did not agree with the information recorded on the stub.

2. Receipts

With respect to supporting documentation for
reported receipts for the same period, the Committee presented
the Audit staff with separate contributor card files for the 1982
and 1984 election cycles. These were purportedly maintained by
the former assistant treasurer through the end of his employment
with the Comittee (12/83). In addition, the Committee presented
to the Audit staff a Daily Cash Receipt Report, which containedthe identification of the contributors and date and amount of
each contribution for the period from January 6, 1982 to November
8, 1982.

With no additional worksheets, ledgers or other
books of account to relate them to the reported figure for
receipts, the Audit staff was able only to tabulate a total of
contribution amounts listed in the card files maintained for each
election cycle and compare the totals to the report and bank
totals. Based on significant variations between these totals,
the Audit staff concluded that it would be of no value to test
the cards in an attempt to identify specific problem areas.

It is the opinion of the Audit staff that the Committee be
required to submit the bank documentation (i.e., bank statement
enclosures for 1981 including copies of cancelled checks, both
front and back) missing at the conclusion of fieldwork for audit
staff review. With respect to documentation for receipts
(contributor card file and daily cash receipts reports), unless
additional records are found by Committee personnel, no further
review can be made at this time.
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Dior~pancy

1982
per Report

~. per Sank *

Discrepancy

1983
' per Report

per Bank
Discrepancy
1984

O per Report
per Bank

~ Discrepancy

$ -0- $45,287.61 $35,018.78
48.961.51

$ASt,~) $(13.942.73)

$10,266.83 $150,807.14
2.188,55 ]

2
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$ 7.478.28 $(48.230.70)

$4,107.56
(171.39)

$4 .278.95

$9,163.49
2,777.74

$6,385.75

$53,392.31
52 108 00

$~ii.3

$244,107.67
244,674.92

$ (567.25)

$156,070.61
201,997.78

$ (45.927.17)

$48,336.38
49,155.26

$ (818.88)

$226,132.88
227,353.72

$ (1.220.84)

$10,266.83
2,415 * 10

$ 7,851.73

$5,003.23
(171.39)

$5,174.62

$9,163.49
2,781.35

$6,382.14

$27,137.93
20,098.94

$ 7,038.99

These balances are based on bank records available at the time offieldwork. Certain adjustments to these figures may be necessaryupon receipt of the records requested in Finding II.A.
The above reported balances for closing cash balances do not footdue to mathematical errors made during the preparation of thereports. Also, the reported closing cash balance on December 31,1982, does not agree with the reported opening cash balance onJanuary 1, 1983, for reasons not ascertainable by the Audit
staff.

NOTE:
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1) The majority of tbe di~ctpancy in expenditRtqsanE ~losing cash for 1981 was dete~mi~ed to t~e a ~@Sult of a netunderstat.m.nt of reported *pendi*ura totaZilug *13,43745.

The Audit staff reviewed baikk statements atid check stubs for 1981in ~n attempt to reconstruct expenditure activity since cancelled
checks and other bank statewant enclosures vere not available(see Finding II.A. on Recordkeeptng). Ry~ comparing the amountsof the debit entries and the amounts listed on the check stubs,
the Audit staff was able to associate the payees of 36 of 64
expenditures.

The amounts for the remaining 28 debit entries($15,840.31) on bank statements for 1981 could not be associated
with amounts per check stubs available for review. A pattern ofdebits, each for $524.37 occurred (8) times on the following
dates: 8/6/81, 9/1/81, 9/8/81, 9/14/81, 9/15/81, 9/17/81,
10/15/81, and 10/16/81. This amount is identical to the former
assistant treasurer's net pay during that period, Of theremaining 20 unidentified debit entries on the bank statements,
12 are for even dollar amounts ranging from $200 to $2,500 datedfrom 6/30/81 to 12/29/81. The remaining eight (8) unidentified0 debits are for small amounts (not greater than $132.00 each).
The current bookkeeper has requested the missing documents and
records from the bank.

2) The discrepancies in receipts, expenditures, and
'S.. opening and closing cash balances for 1982 were determined to be

a result of: a) for opening cash, a carryover discrepancy from0 the previous year; b) for total receipts, an understatement of
receipts on the 30 Day Post General and the Year End report
periods totalling $30,175.30; c) for total expenditures, anunderstatement of $46,935.64 caused by the inclusion of 19expenditures totalling $31,579.57 on Schedule 'B' for which no
evidence of payment could be located (see Attachment A), theomission from reports of 20 unidentified debit charges to theCommittee's account totalling $65,511.50 (see Attachment B), a$15,000 expenditure not made through a Committee depository (see
discussion on page 8 of this memo) and, an overstatement of
unitemized expenditures of $1,996.29 on the summary pages and d)
for closing cash, the carryover discrepancy from the previous
year compounded by the irregularities which occurred during 1982.

3) For 1983, the discrepancies in opening and closingcash balances, and total receipts and total expenditures were
determined to be the result of: a) opening cash, the carryoverdiscrepancy from the previous year; b) for total receipts, no
explanation could be ascertained due to incomplete records; c)
for total expenditures, a continuing pattern of reporting
expenditures (10 totalling $5,193.81) for which no evidence ofpayment could be located (see Attachment A) as well as misstating
unitemized
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Mark krry WaS tROt emp1~r94 ~ t~* ~
A~ording to t~st4mony rum th~ k6~~1IRt ~ Mr. Barry was
terminated in December, 1983.

C. Discioture of *~pei~4~tutes

Section 434(b) (5) (A) of ~title 2 of the United States
~qrn Code states that each report shall ~ontain the name and address

of each person to whom, an xpenditure In ~n ga~e~a~ount or
P' vaWe in excess of $200 the oalenar year is sade by the

reporting committee to meet a candidate or com~dttee operating
expense, together with the date, amount, and purpose of such
operating expenditure.

During fieldwork, based on our review of bank records
made available, the Audit staff determined that the Committee's
reports did not accurately disclose the financial activity for
the period June 1, 1981, to December 31, 1984. In order to
ascertain the nature of the reporting discrepancies, the Audit
staff prepared a schedule of all disbursements made from
Committees' accounts from 6/1/81 to 12/31/84, which were not

c included on the appropriate disclosure report schedules. This
schedule contained a significant number of disbursements greater
than $200. The Audit staff was unable to verify an aggregate
value of those disbursements less than $200 due to the
unavailability of certain disbursement records (see Finding
II.A.). Therefore, the Audit staff cannot provide a verified
number or dollar value of disbursements not itemized as required.

For the period 6/1/81 - 12/31/81, the Audit staff was
able to determine that 20 disbursements totalling $16,004.96 (see
Attachment C) greater than $200 each were not itemized on
Schedule B for calendar year 1981.

For calendar year 1982, the understatment of
expenditures includes 47 expenditures, totalling $35,034.17,
greater than $200 each, which required itemization (see
Attachment C).
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Ad4itAon~lly, f.~ )*#2 the #oh*~t4es 140 flQt ii@2*
itesisation for 20 8.bit eb~~s (all 1 ~ r.st.t tb~n $ZQQ) ta ~h
Q~ittees' ~cosant whiob *1. $%5,S .5* (see Atteehl!Sflt ~
Thee charges are unidentiUed as to the p~?ay.e 40. t~ the la~ o~
re@ords. Also, the Sche4uIeu S include 19 expen~iture5 totsZUp@
$31,579.57 wbi~ib were not tr&oq4 to eny qanoelled obeck or 4*$4~
entr on the bank statemeRte (#e~ Attacb*nt. It would ~
if t~* requested records pr~wide no support/explanation for tb*~e
disbursements, it is reasonable to conclude that the
disbursements never occurred.* When amendments are filed, these
entries should be reversed.

The Audit staff noted an additional transaction in 1982
which was not properly disclosed. The Committee reported a
$20,000 payment to an advertising firm on 10/14/82. A review of
cancelled checks and debit memos did not support this payment.
However, a debit memo was located which indicated that a
Committee check for $20,000 was not paid due to insufficient
funds during that time period. A check stub (#1431) contained

U information which apparently related to this check. When
questioned about this transaction, the current bookkeeper advised
the Audit staff that she had no knowledge of the transaction, but
volunteered to make an inquiry to the payee (who was a personal
aquaintance) to determine if payment was ever made. The vendor
replied that payment was in fact made by a cashiers check for
$5,000 and a personal check for $15,000 from Mr. H.E. Barry, the
former assistant treasurer's father. A debit memo dated 11/16/82
for $15,000 (previously unidentified) located in the Novemberbank statement indicated that a Edwards in '82 repayment check to
Mr. Barry (#1482) was returned unpaid due to insufficient funds.
The check stub for check #1482 was partially obliterated by

C' correction fluid and the cancelled check #1482 was not retained
by the Committee. No further repayments to Mr. H. E. Barry
were evident from the review of the available records and the
Committee did not report a receipt of $15,000 from Mr. H.E.
Barry as a result of the payment. **

* Obviously, it is possible that these reported entries,
originated from an account to which the Audit staff did not
have access.

** The Audit staff recognizes the fact that this transaction,
when verified would represent an excessive contribution, as
well as an omission as to the disclosure of the
contribution, however a separate finding is not included
pending receipt of relevant documentation.
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For calendar year 1983, the Committee did not itaize
teu (10) disbuts~ments greater than $200 each, totalling
$11,460.00 (see Attact~nt C). In addition, the CoUinittee
diaclosed ten (10) disbursementS totalling $5,193.81 on 8cbedu~Le
3 ubich could not be traced to a cancelled check or other
evidence of payment (see Attachment A) * It would appear if the
requested records pirovide no support/explanation for these
disbureements, it is reasonable to concimade that the
disbursements never occurred.* When amendments are tiled, these
entries should then be reversed.

For calendar year 1984, receipts and disbursements
appear to be accurately disclosed on the appropriate schedules
and summary page totals. It should be noted that all reports
filed for 1984 were prepared under the direction of the
treasurer, Mr. Don T. Zachritz, who advised the Audit staff that
prior to 1984, all reports were prepared by Mr. Mark Barry.

It is the opinion of the Audit staff that in order to
1% correct the public record, the Committee be required to file

amended reports to supercede the Committee's reports currently on
the public record for the period June 1, 1981 to December 31,
1983. Also, the Committee should file an amended Year End 1984
report to correct the closing cash balance. Further information
regarding additional amending entries may be forthcoming upon
receipt and review of the 1981 bank documentation requested.

D. Itemization of Contributions from Other Political

Section 434(b) (3) (B) of Title 2, United States Code,
requires that each report disclose the identification of each
political committee which makes a contribution to the reporting
committee during the reporting period, together with the date and
amount of any such contribution.

* Obviously, it is possible that these reported entries,
originated from an account to which the Audit staff did not
have access.
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During the pro audit review of the Committees' reports,the Audit staff diScovered discrepancies with respeat to the
disclosure of contributions from political committees. AS aresult, the Audit staff conducted a 100% review of available bankdo sit tickets in an attempt to determine the total number anddollar value of sueh contributions, this r*view indicated that
the Committees did not itemize 40 contribution. from political
committees totalling $13,600.00 recorded on deposit slips (seeAttachment D). In addition, the Audit staff vas unable to trace74 reported contributions from other political committees
totalling $37,700.00 to deposit tickets * or other contributorrecords (see Attachment E). A post audit reviev of the reports
of the donor committees indicate that 69 of these transfers
totalling $37,000.00 were reported by the donor committees to theEdwards Committees during the audit period. For the remaining
five (5) transfers totalling $700.00, the Audit staff has
insufficient information to determine whether the reported
transfers represent actual receipts by the Committees.

It is the opinion of the Audit staff that the Committee be
required to file amended reports to disclose the 40
contributions. In addition, should a review of the bank recordsrequested in Finding II.B. not provide support for the remaining
five (5) contributions, the Audit staff would recommend that theCommittee, amend its reports by deleting these incorrect
itemizations.

C E. Payments to the Assistant Treasurer

The complaint filed in MUR 1644 alleges a number ofC reporting and recordkeeping irregularities (as noted above in theprevious findings) as well as improprieties with respect topayments to the assistant treasurer without authorization. The
Audit staff, based on a review of bank statements and available
cancelled checks, determined that 63 checks totaling $35,834.77
were made payable to Mr. Mark Barry, the assistant treasurer from
July 6, 1981, to December 16, 1983.

* See Finding II.A. of this report for a discussion on missing
records.
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* The debit memo documents did not indicate a payee.

0

1) for the period ~/23/Sl ~o Uf29/~L, ~b Audit staff was
identif1 2$ deb~ ~ntr~es on the 0o9ies of the bank
total $l5,R4~4l (ee lindIngU.R,1) - eight (8)

Of these entries yore for an a~o~i~t (#524.37) 14e*tical to the
amount of the assistant treasurer's salary p~yant, and 13
entries totaling $11,452.00 we*e~. fox~ even do11a~ amounts ranging
from $132.00 to $2,500.00. The remaining seven (7) are for mall
amounts (not greater than $132.90 each). The Audit staff was
unable to make a determinatiqp as to the nature of the debit
entries (i.e., disbursement b~ check, wire transfer, debit memo,
or other):

2) for the period 6/14/82 to 11/1/82, the Audit staff
located 18 debit memos * from a Committee account totalling
$57,510.00. In one (1) instance, a debit memo dated 9/7/82 for
$10,000.00, contained a bank notation listing the recipient
account number. According to the Committees' bookkeeper this
account is believed to be held by the assistant treasurer.
However, the Committees' unvalidated savings passbook indicated
that this transfer was deposited into the savings account on
September 7, 1982. This transfer was one (1) of nine (9)
deposits shown in the passbook from June 16, 1982, to September
24, 1982 for even dollar amounts which apparently were
transferred from the Committees' checking account. A review of
the savings account statements (which were obtained during
fieldwork) indicated that the account received no such transfers
from the Committees' checking account. In effect, the statements
verified that the passbook contained nine (9) fictitious deposit
entries totalling $30,500.00 and four (4) fictitious withdrawal
entries totalling $31,064.45. The Audit staff was unable to
ascertain the disposition of these transactions other than the
$10,000.00 transfer apparently made to the former assistant
treasurer ' s account.

3) for the period 2/12/82 to 11/18/82, the Audit staff
located five (5) checks totalling $6,000.00 which were made
payable to a bank at which the Committee held an account. The
Audit staff could not ascertain any reason and/or purpose for the
checks based on available records; and

4) for the period 11/1/82 to 9/6/83, the Audit staff
located five (5) checks totalling $1,495.00 made payable to cash.
The Audit staff could not ascertain any reason and/or purpose for
the checks based on available records. It should be noted,
however, that each of these checks were signed by Mr. Mark Barry
as maker, and not endorsed on the reverse side.
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Cbeols $ 33,834.77
Mark 3at~ 6,000.00
Quail Creek ~ 1,495.00
Cash

Unidentified Debtt 3U~*i*i
on Bank Stat.ma~ 21 15,736.96 *

Unidentified Debit Ma~s/
Transfers of Funds 65,511.50

12.4 $124,578.23

Finally~ it sho*~dbe noted that the Commission found reason
to believe that the respondent (former assistant treasurer) made
advances to the Cittee in ezoess ~f ~he limitation (2 U.S.C.
S 441(a)(l)(A)). ?b.udtt staff fotaud no evidence of advances
being made by the form*r assistant treasurer, other than one (1)
wire transfer into the Committee's aocount from an account
belonging to the former assistant treasurer for $1,587.60 on
8/5/83. This transaction occurred when a Committee check to an

o individual for the same amount was returned unpaid (i.e., non-
sufficient funds). The payment was itemized on the Committee's
reports as 'consultant fees - fund raising, reimb. mileage'. No
supporting documentation for this disbursement was available for

O review. It appears that the former assistant treasurer
transferred the funds to cover the returned check.

A portion of this amount ($887.60) is currently being
carried as a loan payable to the former assistant treasurer. The
remaining balance ($700.00) vas attributed and reported as a
contribution from the former assistant treasurer who had made a
previous contribution of $300.00.

The Comittee is of the opinion that the remaining balance
of $887.60 is not an actual loan payable in light of the
improprieties stated in this report and plans to delete this
obligation from future disclosure reports.

Should you have any questions relating to the matters in
this memorandum, contact Dan Boyle or Ray Lisi of my staff at
523-4155.

* This amount includes eight (8) debit entries on the bank

statements which are identical to the former assistant
treasurer's salary payment ($524.37).



1982

Flying DutcbmaEb *#~e1
SW Bell
Grant Square RS*
Dub Adams IicI~O*y K~to)ien
U.S. Postmastt
Atk insons A8vrtl#iEhg
American Nailing,
Bob Haney
Bob Haney

o Mike Hunter
Flying Dutchman Travel

~ Skirvin Plaza
~ Nina 0. MayGrant Square Bank & Trust
~ 1789 Restaurant

Joy. B. Price Co.
'~ Shanbour Shopping Center

Ivan Evans
Recoin

4,
7/
9,
10
10

10/2*/*2
11/14/82
11/14/82
10/14/82
11/14/02
11/14/82
11/14/ 82
11/2/82
12/2/82
12/7/82
12/19/82
12/31/82
12/31/82

Total 1982

1983

S & G InvestmentsS & G Investments

a~ S & G Investments
Lisa Edwards
Lisa Edwards
Catterton's Duplicating
Quarters Club
Internal Revenue Service
S & G Investments
Thomas Lankford

2/1/83
3/12/83
4/8/83
3/1/83
4/12/83
4/1/83
3/3/83
8/31/83
7/27/83
10/23/83

20,

2,119.94
1,141.67
950.00
251.00,
280~
480.00
104 * 91
914.69

1,000.00
200.00
52.11

580.00

$31,579.57

$ 200.00
400.00
200.00
210.69
42.89

310.43
399.00

2,980.80
200.00
250.00

$~81

$~fl.38

Total 1983

Total Disbursements Disclosed on
Schedule B With No Evidence of
Payment 1982 - 1983

k.



6/47fl

6/*3/*2

7/2/82

7/7/82

7/15/82

7/23/82

8/6/82

8/13/82

8/3 1/8 2

9/7/82

9/16/82

9/21/82

9/24/82

10/4/82

10/13/82

10/21/82

10/22/82

11/1/82

11/1/82

$ sI~4,4 Ii~

2,009.00

1,000.00

2,000.00

2,000 * 00

1,000.00

1,500.00

3,000.00

2,000.00

10,000.00

1,000.00

3,000.00

7,000.00

4,000.00

2,500.00

3,000.00

6,000.00

5,001.50

3,000.00

$65,511.50

~q.



r

* #$ g K
*
*
*
*
* *
* *
* *
* *
* *
*

* ~ Shopping C~t*r
*
*

*

*
*

10~5

*
*

4/19/P
8/I/8Z

9/3.4/01
9/15/11
9/17/81
9/29/01
10/3.5/61
10/16/81
10/22/81
11/3/81
11/1/83.
11/13/81
11/20/81

12/9/81
12/15/81
12/22/81
12/29/81

20

j4~.

2

a $200

$ 500.00
524.37
524.37
524.37
524.37
524.37
524 * 37
500.00
524.37
524.37

1,010.00
1,000.00
600.00

1,000 * 00
1,000 * 00
2,500.00
1,000.00
1,000.00
1,000.00
700.00

$16,004.96

1983

Mark Barry
Cash

~ (Signed & Endorsed by Barry)
Mark Barry
Mark Barry
Mark Barry
Mark Barry
Mark Barry
S & G Investment
Cash

111

117
144
163
104
147
1492
1501

(Signed by Barry-Not Endorsed) 181
Cash
(Signed by Barry-Not Endorsed) 174

5/17/83

5/20/ 83
6/18/83
7/7/83
7/28/83
7/6/83
1/11/83
1/17/83

9/6/83

700.00

600.00
2,000.00
2,000.00
3,000.00
2,000.00

250.00
260.00

250.00

8/27/83 400.00

$11,460.00

The Audit staff was unable to ascertain this information with
available records.



1982

Mark Barry
Mark Barry
Mark Ba~r*
Mark Barry
Mark Barry
Mark Barry
Linda B1#ylook
U.S. Postmaster
Sedam & Berg.

~) Quail Creek Beverages
Joann Barry

~ H.E.Barry Jr.
Petal Pushers
Quail Creek Rank

~r Graham Catering Co.
S & G Investments

0 Flying Dutchman Travel
Criss Cross Directory
Linda Blaylock

~ Flying Dutchman Travel
S & G Investment

~ Mark Barry
Mark Barry

O Mark Barry
~ Quail Creek Bank

Linda Blaylock
~ S & G Investment

S.W. Bell
Mark Barry
Barbara V. Penick
U.S. Postmaster
Doug Cummings
Mark Barry
Barbara Penick
Cash
Quail Creek Bank
Linda Blaylock
Quail Creek Bank
Quail Creek Bank
Mark Barry
Mike Hunter
Mark Barry
Mark Barry
Mark Barry

1319
1321
1322
1324
1325
1327
1328
1331
1338
1341
1357
1371
1372
1380
1381
1383
1387
1390
1409
1410
1423
1428
1433
1439
1441
1460
1461
1483
1484
1487
1488
1489
1490

Total

4/12/82
4/1%/S 2
6/1/~2
6/7/62
6/29/62
7/1/62
7/2/62
7/2/62
7/3/62
7/4/82
7/4/62
7/6/62
7/7/82
7/9/82
7/12/8 2
7/13/8 2
7/15/82
7/20/82
7/30/82
8/2/82
8/5/82
8/26/82
8/27/82
8/31/82
8/31/82
8/31/82
8/3 1/8 2
9/3/82
9/30/82
9/30/82
10/3/82
10/12/82
10/15/82
10/19/82
10/19/82
11/8/82
11/10/82
11/18/82
11/22/82
12/4/82
12/6/82
12/19/82
12/13/82

47

Amountr~i. 80
1,000.00

280.90
561.80
561.80
250 * 00
561.80
561.80
692.17
414.63
763.00

2,232.09
208.55
451.32
250 * 00
400.00
750.00
726.67
315.68
330.00
328.69
414.63
335.00
720.00
692.17
692.17
692.17
500.00
414.63
360.00
261.42
539.94
433.20

2,056.94
3,000.00

692.17
262 * 40
400.00
700.00
414.63

4,000.00
500.00

1,300.00
950.00
750.00
250.00

1,500.00

$35,034.17



Name ot Pac

Beef PAC
McDonalds
ONPAC
Falcon Mudd Co.
NARSCO
Savings Association PAC
OK ACRE
Cities Service PAC
Ponca City Republican Committee 10/
OG&E PAC (Oklahoma Gas & Electr ic) 10/*
Bowling Proprietors Association PAC 10/
REP PAC
Blue Bell PAC
WALT PAC l0/LSJfl

q ~ PAC
NATSO PAC 10/18/82
Union PAC 10/2*/8~

~. Western Electric PAC l0/2~f82
Right to Bear Arms PAC 10/15/82

'~T Exxon PAC 10/2~/82
Phillips PAC 10/26/82

~ United Energy Resources PAC 10/27/82
~, Pepsi PAC 10/28/8 2

Northrop Employees PAC 10/29/82
c~ Trans America PAC 11/01/82

Hughes PAC 11/01/82
~ Conservative PAC (Victory Fund) 11/01/82

Bank PAC 11/01/82
~ Life Underwriters PAC 11/01/82
~,. Rockwell PAC 11/01/82

Truck Operators PAC 11/01/82
e Organization Consultants 11/04/82

ANRF PAC 11/04/82
Vol. Contrib.(Intnat'1 Paper Co. PAC)ll/05/82
Washington County 10/08/84
Kay Co. Women 10/22/84
Exxon PAC 10/25/84
Southwestern Bell PAC 10/31/84
Exxon PAC 11/05/84
Edmond Women 10/13/82

40

$ 300
500

2~,000
500
250
75

100
200
50
500
250
400
250
250
300
500
300
400
200
500
500
500
500
250
250
250
100
500
250
250
300

1,500
250

25
45
50

100
30
25

100

$13,600



PAC Name

MAPCO PLC
Sun PLC
Automotive & Truck Dea~ers ?AQ
Sun Belt Good Govern~nt Co4~tee
Fund for a COfl5Orv~tiy. Mid~p
Bowling Proprietors LssociatL~ PAC
Public Service PAC
American Medical PLC
Benham Blair & Affiliates PLC
Truck Operators PLC

v~ National Sand & Gravel Assooiatioa PLC
National Republican CongressJ~oaal Committee

~ American Conservative Union PLC
a Burlington Northern Employees PLCFederation of American Hospitals PLC
q American Natural Resources PLC

Eastern Airlines PLC
~ United Energy Resources PLC

Machine Tool PLC
Kell PAC (Kellwood Co. Employees)
Committee for the Advancement of CottonBos PLC (J.G. Bosvell Co.)

~ Associated Builders PLC
Shell Employees PLC

~ National Asphalt PAC
Union Pacific PLC

~ McDonnell-Douglas Good Government Fund
~. Gun Owners of America

Halbur ton PAC
Safe PAC
Non-Partisan Political Support Committee
Cities Services PAC
Thunderbird Bankers for a Better America
Murray Ohio Employees PLC
Association of General Contractors
Shell Employees PLC
Fund for A Conservative Majority
Life Underwriters PLC
Liberty National Corp. PLC
Mapco PLC
Auto & Truck Dealers PLC
Beef PLC

l1/9Z/*~
11/01/81
1l/0R181
li/Ol/SI
11/03/Si
11/01/81
11/03/81
11/03/81
11/03/81
11/18/ 81
11/18/81
11/18/81
11/18/81
11/18/81
11/18/81
12/14/81
12/14/81
12/14/81
12/14/81
12/14/81
12/17/81
1/06/82
8/10/82
8/16/82
9/30/82
10 /13/8 2
10/04/82
2/20/83
2/20/83
2/10/84
3/08/84
3/27/84
3/27/84
3/30/84
3/31/84

AROu*~t o~
Cqntdbutiot~

$ 200
200
200

1,000
600
250

1,000
200
200
200
200

3,000
250
200
200
200
200
200
200
200
200
200
200
200
200
200
300
200
500
500

50
200

1,000
500
500
300
250
500
500
500

2,400
500



PAC Name

Valero Energy Co~p.
Phillips PAC
Southwestern Bell' PAC
Torchuark Corpor.tio~ 1edsa3 ~
Connecticut Mutual Life ~**~z~~oe Cou~any
Oklahoma Gas & Electric PAC
Savings Association PAC
Texas Eastern PAC
Bowling Proprietors Assoolatton PAC
Independent Insurance Agents of America PAC

0 United PAC
Garfield County Republican Cemittee

~ American Bankers Association
~ The Williams Co. PACAmerican Dental PAC
~ Aminoil Good Government

Oklahoma Gas & Electric PAC
~ Southwestern Bell PAC

Thunderbird Bankers for a Better America
~ United PAC
~ Auto Dealers PAC

Service Bank of Tonkava PAC
i Cities Service Oil & Gas PAC
Federation of American Hospitals PAC

C~ GTE Good Government Club
Gulf Stream PAC
Kerr McGee PAC

~ Liberty Bank PAC
Mapco PAC
Phillips Petroleum PAC
Wilson Food PAC
Caterpillar Tractor Co.Committee for

Effective Government

4f~V4

4/24/~4
4/~4/*4
5ft3904
5/0/84
5/2Ve4
6/18/84
7/23/84
7/05/~4
8/08/84
8/08/84
8/01/84
8/08/84
8/15/84
8/11/84
8/09/8 4
8/16/84
8/16/84
8/10/84
8/16/84
8/11/84
8/16/ 84
8/10/84
8/17/84

11/01/84

74

fiis0~~nt

$ 500
1,000
1,000
2,500

200
1,000

500
250
500
500
250
100

2,000
500

1,000
300
400

1,000
1,000

100
500
100
250
250
250

1,000
500
100
200
500
400

250

$37,700
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10i12~$ N. May

Oklab~ City, O~Uboma

Co~la1aants,

vs.

Mark 3. Barry
12001 Camelot D'ive
Oklahoma City, Oklahoma

Respondent.

I

)

)
)

73120 )
I
I
)
)
)

73120 J
)
)
)
I
I
I
)

73120 1
I
)

NOTICE OF WITHDRAWAL

PLEASE TAKE NOTICE that Drew Neville, Raymond E. Tompkins, and

Tamay R. Sandford of the firm of Linn & Helms have withdrawn as

attorneys for Mark B. Barry, Respondent herein.

Said withdrawal was effective as of December 12, 1984.

Respectfully submitted this -'C 'day of July, 1985.

LINN & HELMS

By: ~1 ~ ~~i7T77iii
Drew N6ville
Raymond B. Tompkins
Tamsy R. Sandford

400 Fidelity Plaza
Oklahoma City, Oklahoma 73102
(405) 239-6781



Jonathan Levij~
Federal 3lecti~u CQL#4D3
1325 K Street, EW.
Vahington, D.C. 20443
Certified Mail leceipt *Pl~O272O97
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z * McKuinD
This matter involves a complaint by Congressman Mickey

Edwards, the Edwards in '82 Coinitt, the Edwards in '84

Committee (the Committees), and Don Zachritz, the treasurer of

the Committees, against Mark K. Barry, the assistant treasurer of
0

both committees.

According to the complaint, Mr. Barry, who was alleged to be

the de facto treasurer of the Committees, kept records that did

not accurately reflect the finances of the Edwards Committees.

As a consequence, Mr. Barry allegedly filed inaccurate reports.

o The wording of the complaint clearly implies that the inaccurate

recordkeeping masked an improper diversion of funds by Mr. Barry.
C

On November 27, 1984, the Commission found reason to believe

that Mr. Barry violated 11 C.F.R. S 102.9(b) and 2 U.s.c.

S 441a(a) (1) (A) and authorized a 2 U.S.C. S 437g audit of the

Edwards in '82 and Edwards in '84 Committees.

From March 4 to March 14, 1985, the Audit Division conducted

a field audit of the Committees in Oklahoma City. On June 25,

1985, the Audit Division sent a memorandum to this Office

discussing the findings made by the auditors. (See Attachment

1). The report contains an extensive amount of information which

is presently being reviewed by this Office.
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~he aUId~tQrS foqi, . ~4
(i.e., card files), bank ~ttt it~. ~ ~ e*~@~V~R made on

reports tiled with the Coiinsi~. tbate are EpeIRditures listed

on Committee reports without sufficient documentation, e.g., no

record of certain reported disbursements passing through

Committee bank accounts, and bank records of disbursements

without corresponding disclosure on committee reports.

The attachments at the end of tbe audit report list the

various types of discrepancies and irregularities and the

substantial dollar amounts involved. These attachments included
a

lists of reported disbursements with no evidence of payment in

the Committee records, charges to the Committees' bank account

with no record anywhere of a payee, a list of disbursements

o greater than $200 recorded in the Committees' bank statements but

not reported on the Committees' reports, a list of PAC
e contributions recorded on bank deposit slips but not listed on

Committee reports, and a list of PAC contributions reported to the

Commission but not found on bank deposit tickets.

The audit report refers to the fact that Committee checks

totalling $35,834.77 were made payable to Mr. Barry. It also

refers to other unidentified debit entries which were identical

to the amounts of Mr. Barry's usual salary payments, and it

refers to Committee checks made out to cash by Mr. Barry.

Additionally, the audit report refers to fictitious deposit and

withdrawal entries in the 1982 Committee's savings account
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p*ebook. ~ .~.ait xepoEt ~t~w$.:s t~. ~ stu~s altered by
eitber eres~r. or *oept$~)*1E~

On April 18, 1985, an Cgnt of tbe Vderal Sureau of

Investigation sent a letter to tbia Office stating that the FBI

and the Department of Justice vera investigating this matter "for

possible diversion of campaign contributions for [Kr. Barry'sJ

own personal use." (See Attachment 2). On Kay 22, 1985, this

Office responded to the letter of April 18 stating that *once

this office is in a position to make recommendations based on

sufficient information and an adequate record, one of those

recommendations may be to report apparent violations of the Act

to the appropriate law enforcement authorities pursuant to 2

U.S.C. S 437d(a)(9)." (See Attachment 3).

The attached audit report reveals substantial recordkeeping

problems and certain actions by Kr. Barry (e.g., fictitious

passbook entries) that may indicate an attempt to divert funds to

his own use. Under 2 U.s.c. 5 437d(a) (9), the Commission may

"report apparent violations to the appropriate law enforcement

authorities." Based upon the information revealed in the audit

report, this Office believes that the information presented

should be sent to the Department of Justice.

The entirety of the report may be pertinent to the

investigation being conducted by the FBI and the Justice

Department. Assuming compliance by the Department of Justice

with the confidentiality requirements set out in 2 U.s.c.

SS 437g(a) (4) (B) and 437g(a) (12) (A), there appears to be no

reason to excise any of the contents of the report.



Charles N. Steele

BY:
Kenneth A. Gross/
Associate General Counsel

Attachments
1. Memorandum from Audit Division, dated June 25, 1985
2. Letter from the FBI, dated April 18, 1985
3. Letter to FBI, dated May 22, 1985
4. Proposed letter to FBI

0

~q.

Date

Tbis Office believes that the coission should retain

Oofl0urtent jurisdiction in order to pursue th. alleged violation

of 11 C.F.L S 102.9. A goveriment agency is entitled to

institute and proceed vith an administrative ~zn8ertaking or a

civil case and to use the normal processes of discovery in

connection with its investigation even though there is a

possibility of criminal prosecution. United States v. Kordel,

397 U.S. 1, 11-12 (1970); Standards Sanitary Mfu. Co. v. United

States, 226 U.s. 20, 51-52 (1912); SEC v. Dresser, 628 F 2d 1368,

1374, 1375 (D.C. Cir. 1980) (en banc), cert. denied, 449 U.S. 993

(1980), United States v. White, 589 F.2d 1283 (5th Cir. 1979).

So long as an administrative agency is seeking evidence to

fulfill its own statutory responsibilities, there is no abuse of

its administrative process. United States v. LaSalle National

Bank, 437 U.S. 298, 311-316 (1978).

III * RECOfI~ID&TIOUS

1. Send the attached audit report to the Department of Justice.

2. Approve the attached letter.
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I, Marjorie W. buonh, Secretary of the Federal

Election Commission1 do hereby Oertify that on August 29,

1985, the Commission decided by a vote of 4-0 to take

the following actions in blUR 1644:

1. Send the audit report to the
Department of Justice submitted
with the General Counsel's Report
signed August 23, 1985.

2. Approve the letter attached to the
General Counsel's Report signed
August 23, 1985.

Commissioners Elliott, Harris, Josefiak and McGarry

voted affirmatively in this matter; Commissioner McDonald

recused and Commissioner Aikens did not cast a vote.

Attest:

O'~ %3'oS~5

Date Marjorie W. Emmons
retary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:
Deadline for votes:

Mon., 8-26-85, 5:11
Tues., 8-27-85, 4:00
Thur., 8-29-85, 4:00



FWEAAL ELECVI~
WASHI9%TONE O.~ 20*)

Anthony B. Daniels
Special Agent in Charge
Federal Bureau of Inveatigation
U.S. Department of Justice
P.O. Box 54511
Oklahoma City, Oklahoma 73154

RE: Your File No.
56C 161
Mark N. Barry

Dear Mr. Daniels:

Pursuant to 2 U.S.C. S 437d(a) (9), the Commission has
determined to report to the Department of Justice the information
in the enclosed document which may constitute violations of
statutes within the jurisdiction of the Department. This
information is forwarded for any action deemed appropriate.
Enclosed is the report sent by the Commission's Audit Division to
the Office of the General Counsel.

Please note that this matter is confidential in accordance
with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A). If you have
any questions, please contact Jonathan Levin, the attorney
assigned to the matter pertaining to Mr. Barry, at (202) 523-
4000.

Sincerely,

Counsel

Enclosure
Audit Report

cc: Craig C. Donsanto

*;~w.~'



WASHINGTON. ~ ~

GENERAL

ROBERT 3.
ASSISTANT Dl
AUDIT DIvISZOW

P SUJECT: UPDATE OW tNt AUDIT ~W R~I~*~ II '82
AND EDWARDS ZR '.4 cc~mmmw (USE 1644)

'S On June 25, 1985, the Audit Division forwarded to your
office a memorandum, which outlined the results of the audit of

00 the Edwards in '82 and Edwards in '84 comittees ('the
Committee"). As stated in that memorandum, certain Committee
records were unavailable for review during the audit fieldmork.
On September 6, 1985, the Audit Division received additional

o documentation from the committee consisting of copies of bank
statements and enclosures (i.e., cancelled checks, deposit
tickets, debit and credit memos) for 1981 and some debit and

C, credit memos for 1982. The Audit staff reviewed the
documentation and is updating the June 25th memorandum with the
following additional information.

Finding II.A.l. (p.3), 'Recordkeeping-Disbursements of the
memo identified the absence of Committee records to Support
disbursements made in 1981. The cancelled checks and other bank
statement enclosures recently provided by the Committee identify
the majority of the debit entries on the bank statements. By
comparing the cancelled checks to the disclosure reports for
1981, the Audit staff was able to confirm that the misstatement
of financial activity (Finding 11.3.1. p.6, 'Misstatement of
Financial Activity') in 1981 resulted, for the most part, due to
a net understatement of reported expenditures.

The Audit staff was able to identify the previously
unidentified debit entries on the 1981 bank statements and
determined that the 8 debit entries for $524.37 each were for
checks made payable to and endorsed by the former assistant
treasurer, Mark Barry. Of the 12 entries for even dollar amounts



located (see A~*a@h~mrnt A). As noted it~ Finding ZZ.C. (P'~1
'Disclosure of tzpe*iditures, none of the previotasly unidentified
debit entries which were greater than #2*0 were itemised oi~ the
Committee's 4isplQiwure reports (see Attachment C, Schedul. of
Disbursements Greater than $200 not Itemised on Schedule 8').

In additiQa, the Audit staff reviewed copies of 1982 debit
memos which vere requested from the Committee to support
disbursements related to the Committee's account. The Audit

N staff also reviewed credit memos submitted by the Committee from
an accouqt to which the former treasurer, Mark Barry hada access .1/ Of 20 debit charges to the Committee's 1982 bank
statements (see Finding II.C.p.8), 9 debit charges totaling
$30,500.00 were transfers to Barry's account.

With respect to Finding II.3.(p.l0), 'Payments to the
Assistant Treasurer', the Audit staff has determined that 81
checks totaling $50,229.73 were made payable to Mark Barry from
7/6/81 to 12/16/83 and as discussed above, 9 of 20 debit charges
totaling $30,500, reflected on the Committee's 1982 bank

0 statements were actually transfers to Barry's account* (see
amended Attachment B Schedule of Unidentified Charges').

C

1/ The Committee bookkeeper obtained copies of these credit
memos from the bank. Although not requested by the Audit
staff, these copies were included along with the
documentation provided by the Committee relative to its
account activity. Account #201-727-2 at Quail Creek Bank is
believed to be an account of which Mark Barry is a holder or
authorized signatory. Several of the checks made payable to
and endorsed by Barry include this account number as part of
the endorsement. Each of the debit memos noted above was
signed by Barry and had a related credit memo (also signed
by Barry) to account #201-727-2, bearing the same date and
amount as the debit memo.



)IUQWIR pay~PtS t* Mt.
Mark Barry t e~atf oul not
identify or 4~ w~f fund#.

Checks Made ?

Mark Iar*X $50,229.73
Quail C~*~& #4IPk 6,000.00
Cash $ 1,495.00

Transfers to Mark ~*t~* 30,500.00
account*

0
Unidentified D.b~t M~SoS/
Transfers of Punds 35 011.50

Total t&~flLi~

The additional documentation received from the Committee on
September 6, 1985 was obtained in response to requests for the
information during the audit fieldu0rk. With respect to
documentation for contributions and other receipts, no additional

o records were submitted by the Committee. Since no exit
conference vas held at the conclusion of the audit field~~rk, as
instructed by your office, no formal request was made of the
Committee to file amended disclosure reports. As of this date,

o no amendments have been filed with the Commission.

If there are any questions, please contact Ray Lisi or Wanda
Thomas at 523-4155.

* See footnote 1

Attachments as stated



iai~
Mike Hunter

~2u
Flying Dutchman ~%#41
SW Sell
Grant Square 8ai~
Dub Adams Hickory' Zitchen
U.S. Postmaster
Atk insons Adv.rt1*As~

0 American Mailing
Bob Haney

0 Bob Haney
Mike Hunter
Flying Dutchman Travel
Skirvin Plaza
Nina 0. May
Grant Square Bank & Trust
1789 Restaurant

0 Joy. B. Price Co.
Shanbour Shopping Center
Ivan Evans

C Recoin

4/141*
7/ZV~

10/3/is
1Q/S/~2
10/4/P
10/1*/*)

11/14/82
10/14/t2
11/14/82
11/14/82
11/14/82
11/2/82
12/2/8 2
12/7/82
12/19/82
12/31/82
12/31/82

$

l04~l
2,621.52

100.00
20,00000

l9SJO
2,149.94
1,141.67

950 * 00
251.00
280 * 66
480.00
104.91
914.69

1,000.00
200.00
52.11

580.00

Total 1982 19

1983

S & G Investments
S & G Investments
S & G Investments
Lisa Edwards
Lisa Edwards
Catterton' s Duplicating
Quarters Club
Internal Revenue Service
S & G Investments
Thomas Lank ford

Total 1983

2/1/83
3/12/83
4/8/83
3/1/83
4/12/83
4/1/83
3/3/83
8/31/83
7/27/83
10/23/83

10

Total Disbursements Disclosed 30
on Schedule B With No Evidence
of Payment 1981 1983

$31,579.57

$ 200.00
400.00
200.00
210.69
42.89
310.43
399.00

2,980.80
200000
250000

$ 5,193.81

$36 .973 * 38



IlL

6/ *~i#a
7/2/U

7~A
7/23/62

8/32/82
9/7/~2
9/1E/82
9/21/62
9/24/82
10/4/82
10/13/82
10/21/82
10/22/82
11/1/82
11/1/82

ftm~ef*tred
~r~r' a Aocount*ZILJ

$ 5,
1,000.00
2,000.00

4,000.00
2,500.00
3,000.00
6,000.00
5,001.50
3,000.00

$35,011.50

1,500.00
3,000.00
2,000.00

10,000.00
1,000.00
3,000.00
7,000.00

$30,500.00

* See footnote 1



weI~y

Stop payment on dpoit.d
Barry

O Mark Barry
Mark Barry

C Mark Barry
Mark Barry
Wire to Riggs National
Bank for Joy Price Co.

Mark Barry
*

Mark Barry
Mark Barry
Mark Barry
Mark Barry

C Mark Barry
Mark Barry

it~
1046

ion.
10*2
1063

Debit Memo
loss

1120

1108
1119
1121
1128
1133
1087

9/2~/81
10/7/Si

10/14/81
1Q/l5/S1
10/16/Si
10/22/Si
11/3/61

11/13/81
11/20/Si
11/30/81
12/9/81
12/15/81
12/22/81
12/29/81
10/26/81

22

500.00
800.00

1,000.00
524.37
524.37

1,010.00
1,000.00

1,000.00
1,000.00
2,500.00
1,000.00
1,000.00
1,000.00

700.00
200.00

$17,404.96

1983

Mark Barry
Cash
(Signed & Endorsed by Barry)
Mark Barry
Mark Barry
Mark Barry
Mark Barry
Mark Barry
S & G Investment
Cash

111

117
144
163
104
147
1492
1501

(Signed by Barry-Not Endorsed) 181
Cash
(Signed by Barry-Not Endorsed) 174

5/17/83

5/20/83
6/18/83
7/7/83
7/28/83
7/6/83
1/11/83
1/17/83

9/6/83

700.00

600.00
2,000.00
2,000.00
3,000.00
2,000.00

250.00
260.00

250.00

8/27/83 400.00

10 $11,460.00



~1u

narK

Mark lat*y
Mark I*~
Mark SarEp
Mark Bar
Mark Batgy
Linda *2.#$~k
U.S. PostMter
Sedan & Rerge

N Quail Creek Beverages
Joann 5ar~y
H.E.Barry ~r.

o Petal lumbers
Quail Creek lank

"~ Graham Catering Co.
S & G Investments

~ Flying Dutchman Travel
~ Criss Cross Directory

Linda Blaylock
o Flying Dutchman Travel

S & G Investment
~ Mark Barry

Mark Barry
Mark Barry

~ Quail Creek Bank
Linda Blaylock

~ S & G Investment
S.W. Bell
Mark Barry
Barbara V. Penick
U.S. Postmaster
Doug Cummings
Mark Barry
Barbara Penick
Cash
Quail Creek Bank
Linda Blaylock
Quail Creek Bank
Quail Creek Bank
Mark Barry
Mike Hunter
Mark Barry
Mark Barry
Mark Barry

1322
1322
1314
1325
1327
1326
1331
1338
1341
1357
1371
1372
1380
1381
1383
1387
1390
1409
1410
1423
1428
1433
1439
1441
1460
1461
1483
1484
1487
1488
1489
1490

82
/82

64/62
6/7/82
6/19/82
7/1/82
7/2/82
7/2/62
7/3/62
7/4/62
7/4/82
7/6/82
7/7/82
7/9/82
7/12/82
7/13/82
7/15/82
7/20/82
7/30/82
8/2/82
8/5/82
8/26/82
8/27/82
8/31/82
8/3 1/8 2
8/31/82
8/3 1/8 2
9/3/82
9/30/82
9/30/82
10/3/82
10/12/82
10/15/82
10/19/82
10/19/82
11/8/82
11/10/82
11/18/82
11/22/82
12/4/82
12/6/82
12/19/82
12/13/82

Total 47

.aavIi.,o

1,000.00
280.90
561.80
561.80
250.00
561.80
561.80
692.17
414.63
763.00

2,232.09
208.55
451.32
250.00
400.00
750.00
726.67
315.68
330.00
328.69
414 .63
335.00
720.00
692.17
692.17
692.17
500.00
414.63
360.00
261.42
539.94
433.20

2,056.94
3,000.00

692.17
262.40
400000
700.00
414.63

4,000.00
500.00

1,300.00
950.00
750.00
250 * 00

1.500.00

$35 034. 17



* The Audit staft w$~ up*L. tQ asEta*n this information
with avai1ab3~* ~t#.

C
** See footnote 3..

C
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Mark 3. Sa~E~ ) SIR 3644

*~&t. CWIU.'S 33MS~

Based on ~be assessment of the information presently

available, the Office of the General Counsel is prepared to close

the investigation in this matter as o r 3. Ba

_________ B!:
Date

General Counsel



Attached for the Commis.Ao~&' a i~ ~ s brie~ stating the
O position of the General Counsel o~ I ~ f.tual issues

of the above-captioned matter. O,~*s ofo notifying the respondent of the ~~04~* lutmut to
recommend to the Commission a ft 4 of F**bIe caiS. to
believe were mailed on ~bruazy l~ 1~R. 1I~,v~u~q receipt of the
respondent's reply to this notice, tbts Office will make a
further report to the Commission.

0 Attachments

1. Brief
C 2. Letter to respondent

cc~



Mark K. 3~wy
21 Ap9lt.n A#Rue
Beverly MA Ol~1$

RB: MUR 1644
Mark 3. Barry

Dear Mr. Barry:

o Based on a coq~I1aint filed with the CommiBsion on March 13,

1984, and information supplied by you, the Commission determined
0 on November 30, 1984. ~bst there was reason to believe that you

had violated 2 U.S.C. S 441a(a) (I) (A), a provision of the Federal

Election Campaign Act of 1971, as amended ('the Act') and
11 C.F.R. S 102.9(b), a provision of the Commission Regulations,
and instituted an investigation of this matter.

After considering all the evidence available to theCommission, the Office of the General Counsel is prepared to

recommend that the Commission find probable cause to believe that
a violation has occurred.

C
Submitted for your review is a brief stating the position of

the General Counsel on the legal and factual issues of the case.

Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if

possible) stating your position on the issues and replying to the

brief of the General Counsel. (Three copies of such brief should

also be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may submit

will be considered by the Commission before proceeding to a vote

of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an

extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.



4

to believ* rq*t~* that tI*
~pt for a period Oit ~6t l*s. thau~
ty, days to settl* tbis Matter

please contact Jonathan

t10) S2~4 to handle this matter, at

General Counsel

N
Enclosure

O Brief

0

0

w

C,



~t~r ~*

M~ ~bti~y
MUR 1~44

~.. U~OVY3CM*

On March 13. 1984, t~'e Office of the General Counsel

received a complaint filed by Congressman Mickey Edwards, the

Edwards in '82 Committee, the Edwards in '84 Committee, and Don

achritz, treasurer of Edwards in '82 and Edwards in '84, against

Mark E. Barry, assistant treasurer of both committees. According

to the complaint, Mr. Barry, who vas alleged to be the de facto

0 treasurer of the Committees, kept records that did not accurately

0
reflect the finances of the Edwards Committees. As a

0
consequence, Mr. Barry allegedly filed inaccurate reports. The

wording of the complaint clearly implies that the inaccurate

recordkeeping masked an improper diversion of funds by Mr. Barry.

O Complainants assert that the treasurer of the Committees,

Mr. Zachritz, was treasurer in name only and that the assistant
C

treasurer, Mark E. Barry, was responsible for the duties of the

treasurer, i.e., maintaining the Committees' records, depositing

contributions, making disbursements, and preparing, signing, and

filing the Committees' reports of receipts and disbursements.1/

.1/ The Statement of Organization in Edwards in '82 lists Mr.
Zachritz as Treasurer and Mr. Barry as Custodian of Records with
the title of Assistant Treasurer/Bookkeeper. The Edwards in '84
Statement of Organization listed Mr. Zachritz as Treasurer and
Mr. Barry as Custodian of Records and Assistant Treasurer. An
amended Statement of Organization for the 1984 Committee filed on
January 2, 1984, listed Mr. Zachritz as both Treasurer and
Custodian of Records. Mr. Barry rather than Mr. Zachritz, was
the signatory on all reports filed from 1981 to 1983.



irre~u1ariti~. ~n ~b. R~~% ~ ~s of the t4v~4s

Committees hs4 b~* st~9e4W M~* ~V~in~ the

Committees' books md re~or~#, tt~ey ter ~iit4 lIE. Barry's check

signing authority and authority as otzsto44*ti of records. In

addition, they hired a certified public accountant to analyze the

records of the Edwards Committees. Comp3ai,~ants based their

allegations on the CPA'S findings.

The complainants alleged that the respondent drew grossly

excessive salary amounts from Edwards in '82. The complaint

further alleged that withdrawals from the savings account of
0

Edwards in '82 could not be traced to the Committee's checking
0

account.

The complaint alleged that $48,909.29 more was actually

deposited in the checking account than was actually recorded on
0 check stubs. Complainants also detail amounts charged to the

account of Edwards in '82 by the bank.
0

Complainants finally allege the Mr. Barry included payments

to himself totaling $842.70 in the reports of receipts and

disbursements for Edwards in '82 which are not reflected in the

private accounting prepared for the Committee.

Complainants maintain that they did not "authorize or even

know of" the foregoing actions of Mr. Barry.

No specific allegations were made as to misconduct by Mr.

Barry in connection with Edwards in '84. Complainants maintain,

however, that because of the alleged misconduct pertaining to

Edwards in '82, they are not able to verify the accuracy of the



A reply frog Ee~p 4ev~t~e at~borniy we, r*ceiv*d on May 15,
1984, and iwbe1u4~s respo~.e to ~e~enty-tvo items listed in the

schedules submitted by the CPA. These items included checks,

debit memos, and wire transfers.

In respondent's itemisation, he attempts to explain that

items allegedly appropriated improperly for his own use were

actually used for respondent's salary, for reimbursements for

o Committee expenses advanced by respondent and for payment to

others for services to Edwards in '82. With reference to each of
0 twenty of the items, respondent claims that he 'is presently

without sufficient information to properly respond to th(eJ

allegation.'

o Respondent presents a defense for some of these items by

maintaining that the expenditures appeared on the reports of
0 Edwards in '82. There appear to be, however, a large number of

reportable items for which this defense is not presented.

On November 27, 1984, the Commission found reason to believe

that Mr. Barry violated 11 C.F.R. S 102.9(b) and 2 U.s.c.

S 441a(a) (1) (A) and authorized an audit of Edwards in '82 and

Edwards in '84, pursuant to 2 U.S.C. S 437g(a)(2). The

notification of the Commission's finding was mailed to counsel

for respondent on December 4, 1984. Counsel has informed this

Office that the notification was mailed to the respondent. This

Office has received no reply to the notification.



~L~*S, t~* *~4t~ ~ .~*t * ~amo~a.4dws to this

Ottioe 4i.cusair~ tt~ f1~,0i~s ,~. ~ t1~. auditors9

The auditors found dis~weK~ncies among the Committee records

(i.e., card files), bank statemmnts, and the disclosures made on

reports filed with the CommISsion. There are expenditures listed

on Committee reports without sufficient documentation, e.g., no

record of certain reported disbursements passing through

Committee bank accounts, and bank records of disbursements

without corresponding disclosure on Committee reports.

The report focuses on five types of discrepancies or
m

irregularities, three of which appear to involve violations of
0

11 C.P.R. 5 102.9(b).

The first type consists of disbursements reported on

Schedules B (Itemized Disbursements) with no evidence of payment

O in the Committee records. There were 30 such disbursements

totalling $36,973.38.
C

The second type consists of charges to the Committee bank
cr~

account with no record anywhere (including on Schedules B) of a
Ot

payee. There were twenty such disbursements totalling

$65,511.50. These include fictitious deposit and withdrawal

entries.

The third type consists of disbursements greater than $200

recorded in the Committee bank statements but not reported on the

Committee reports. There were 79 such disbursements totalling

$62,499.13. These include disbursements for which the payee is

unidentifiable and cannot be traced to any entry on

the Schedules B.



9 ~pEoperly vitf~

4 w~~ww Edvards in '82I n4ic~ts t~&~ tbe t~p~*p~% ~ yes part of an effort
r

by Mr. Barry t* divert tun~ horn the *Aeards campaign. They

determined th.t 81 ch.ck# to~a)inq $S~~~9.73 vere made payable

to Mr. Barry between July 6, 1901, and December 16, 1983. There

were five checks totalling $6,000 made payable to a bank at

which the Committee held an account; the purpose of these checks

was unascertainable. In addition, there were 5 checks totalling

$1,495 made payable to cash, signed by Mark Barry as maker, and

not endorsed on the reverse side. The auditors also discovered

nine transfers totalling $30,500 to Mr. Barry's account and eleven
0

payments totalling $35,011.50 in unidentified debit memos or

transfers of funds from the Committee_2/

With respect to the reason to believe finding that Mr. Barry

o violated 2 U.s.c. S 441a(a) (1) (A), the auditors discovered a wire

transfer into the Committee's account from an account belonging

to Mr. Barry for $1,587.60 on Auqust 5, 1983. This transaction

occurred when Mr. Barry covered a Committee check for services by

an individual; this check had been returned for insufficient

funds.

2/ These fiQures are included in the $164,784.01.



roroice~p~ug au~iei as s#t. tar tI~ at
11 C.I.a. S 102.9(a) through Ce)'.

11 C.F.R. S 102,9. Section 102.9(b) (1) of the Regulations

provides that [aln account shall be kept of all disbursements

made by or on behalf of the political committee. Th. facts,

presented indicate improper recordkeeping in the amount of

$164,784.01 The General Counsel, therefore, recommends that the

Commission find probable cause to believe that Mark E. Barry

violated 11 C.F.R. 5 102.9(b).

0 As discussed above, the review of the records of Edwards in

'82 indicates that the improper recordkeeping was part of an

effort by Mr. Barry to divert funds from the Edwards campaign.

As such, failure to keep proper records, an obligation in the
0

statute and Regulations and a necessary precondition for proper

reporting by the Committees, was not a result of inadvertance or

mere negligence. It appears, therefore, that the violation of

11 C.F.R. S 102.9(b) by Mr. Barry was knowing and willful.

Section 441a(a) (1) (A) of Title 2 prohibits an individual

from making contributions to a candidate and his authorized

political committees aggregating in excess of $1,000 with respect

to any election for federal office. The analysis by the auditors

revealed that Mr. Barry contributed $1,587.60 to Edwards in '82.

Despite the indications that Mr. Barry may have diverted far more

than that amount from the Committee, the fact of an excessive



prob*ble cause to belL*v* tit Pir. Batr~' v*4Z*t*6

2 U.S.C. S 441a(a)(INA),

In making the ap~rent1y ezoessive contribution, Mr. Barry

was acting consistently with his pattern of considering Committee

funds as an extension of his own funds. It appears, therefore.

that Mr. Barry's violation of 2 U.S.C. S 4418(a) (1) (A) was

knowing and willful.

III. RECOMMENDAPIONS

1. Find probable cause to believe that Mark B. Barry
0

committed a knoving and willful violation of 11 C.F.R.

S 102.9(b).

2. Find probable cause to believe that Mark E. Barry

o committed a knowing and willful violation of 2 U.s.c.

S 441a(a) (1) (A).

C

Date
General Counsel
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March 4, 1~S6

Mark U. Uar~y
21 Appleto ~w~ue
Beverly, *W~aobusetts 01915

RU: MUR 1644

Mark U. larry

Dear Mr. larry:

Pursuant to your request, dated February 27, 1986, this
office is granting you a twenty-day extension of time in
which to file a reply brief in the above-captioned matter.
Your response, therefore, is due on March 24, 1986.

0
If you haye any questions, please contact Jonathan

Ih Levin, the attorney assigned to this matter, at 202-376-5690.

Sincerely,

Charles N. Steele

o ral ouns

C 2
Counsel
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PLease review t~be ~tI~I~
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~.~poase is received, a 8e4 ~*

Any comments which you uy t
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0 cOIUENTS:

7

0

Attachment
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wAte~ewG~~t SI

~
Jap. RIIRtOS.f~*~W@~

lOSIR Worth Nay *~i~t.#
Oklahoma City, OK 7)120

Identification Number: CW*~4~4O9

Reference: Year Nod RepOrt (7/1/85-12/31/55)

Dear Mr. Blanton:

This letter is prompted by the Omission's preliminary
* review of the report(s) ref.r.noe4 abv~. The review raised

quest ions concerning cartain iafor~t~oa o@ntained in the
report(s). An itemization follows:

o -Your report contains contributions roeived from the
Oklahoma Republican Party which according to
information contained in your report, servd as the
fundraising representative for a joint-fundraising
comuittee. In order for the principal campaign
committee to receive transfers from a joint-fundraiser,
the candidate must file a written statement authorizingthese activities. This designation may be made by
letter or by amending the Statement of Candidacy (FEC
Form 2). The principal campaign committee must amend
it's Statement of Organization (FEC Form 1) to show theaffiliation of the joint-fundraising committee and the
separate account used for the proceeds. All
contributions transferred to the principal campaign
committee must be permissible under the Act. Please
refer to Section 102.17 of the FEC regulations for
further information on the proper reporting of joint-'
fundraising committees.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 376-2480.

Sincerely,

Noriega H. James
Reports Analyst
Reports Analysis Division
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1. -
This matter iwwolwee a c~p)*%at b~ Congressman Mickey

EdwarOs, the Idvards in 'SI C~itte, the Zdvards in '84
Committee ('the Udvards Committees'), *bd Don zaohritz, the

treasurer of the Cominittees, against Mark D. Barry, the assistant

treasurer of both committees. at the time the complainants filed
- the complaint with the Commission, t1~ey also filed the complaint

with the Department of Justice.

0
According to the complaint, Mr. Barry, who was alleged to be

the de facto treasurer of the Committees, kept records that did

not accurately reflect the finances of the Edwards Committees.

o As a consequence, Mr. Barry allegedly filed inaccurate reports.

The wording of the complaint clearly implies that the inaccurate
C recordkeeping masked an improper diversion of funds by Mr. Barry.

a,
After the receipt of a response from Mr. Barry's attorneys,

the Commission on November 27, 1984, found reason to believe that

Mr. Barry violated 11 C.F.R. S 102.9(b) and 2 U.S.C. S 441a(a)

(1) (A) and authorized a 2 U.S.C. S 437g audit of the Edwards in

'82 and Edwards in '84 Committees.

From March 4 to March 14, 1985, the Audit Division conducted

a field audit of the Committees in Oklahoma City. On June 25,

1985, the Audit Division sent a memorandum to this Office



Juti@e.

On February 13, 1904, this *Ia~r sent a brief to Mr. larry
stating that the General. counsel vat prepared to recoemend that

the Commission find g~rob~b1* ca~~e to believe that Mr. larry
committed a knoving and willful violation of 11 C.7.R. S 102.9(b)

and a violation of 2 U.S.C. 5 441a(a)Cl)(A). After being granted

a twenty day extension of time for reply. Mr. Barry. on March 24,

sent in a letter addressing procedural aspects, but not

o substantive aspects of the matter.

On April 22, 1986, the Commission received a letter from

John C. Keeney, the Acting Assistant Attorney General in charge

of the Criminal Division of the Department of Justice.

0

0

Mr. Keeney acknowledges the receipt of the audit report but

also states that it is his understanding that the Commission's

enforcement file contains pleadings and statements which may be



requests tiast ~ ~IY 1,
~ ~

~ ~the date Upo~ whiob ~ ~' ~ *~ ~~#t*0tion inten4s
to int*rviv Er4 ~

Under 2 iJ.8.C. 5 4fl4~a~t*), the Carlsston say 'report

apparent violations to the app~o~riate 3ev euNroement

authorities.' It is the position of this Oftice that it vould be
0

appropriate to accede to the request of the Depttment of Justice
In

and report the entire file to the Department, with the exception

of intra-off ice memorandum and information pertaining to

o objections by Commissioners on Executive Session agenda

documents. This file would include the complaint, the response
C to the complaint, all General Counsel's Reports, the audit report

0
and the update to that report, the General Counsel's brief, and

cr~
Mr. Barry's reply to the brief. The documents to be sent all are

pertinent to the investigation being conducted by the Justice

Department.

Assuming compliance by the Department with the

confidentiality requirements set out in 2 U.S.C. SS 437g(a) (4) (B)



~ ~ j'
*~r ~ 9 ~ 4 ~ *~A~

~ **tbr pug~ ~ ~

concurrent j~,ri .4~00 1* *b4. *at~e~ it ~u4r to pursue tb*
alleged violatioa ~t 11 C.t.R, S l@2Jf~* a~4 2 U.s.c. S 441a
(a) (1) (A) * A gov.wnmei~t ageno, Is entitled to institute and
proceed with an ad.inistratiwe undertakinq or a civil case and to

use the normal prooess of discovery in cOnw~eotion with its

investigation even though there is a possibility of criminal

prosecution. United States v. Kordel, 397 U.S. 1, 11-12 (1970);
N Standards Sanitary Nfg. Co. v. United States, 226 U.S. 20, 51-52

0
(1912); SEC v. Dresser, 628 F 2d 1368, 1374, 1375 (D.C. Cir 1980)
(en banc), cert. denied, 449 U.S. 993 (1980), United States v.

White, 589 F.2d 1283 (5th Cir. 1979). So long as an

o administrative agency is seeking evidence to fulfill its own

statutory responsibilities, there is no abuse of its
e administrative process. United States v. LaSalle National Bank,

437 U.s. 298, 311-316 (1978).

III. RZCOIEUDATIOIIS

1. Report the entire enforcement file of MUR 1644, with the

exception of intra-off ice memoranda and information pertaining to

Commissioners' objections to Executive Session agenda documents,

to the Department of Justice.



22, 19I~.
2. Prop~e4 1*tt~ the ~7~tic ~9ertw~t
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ZRI the awttr of

Mark D. larry

)
I..
)

wa 3444

~ U'3~CATIOW

I, Marjorie V. ~ns, recording secretary for the

Federal Election Cmission executive session of Ap~t1 29,

1986, do hereby certify that the commission dqcided by a

vote of 6-0 to take the following actions in DER 1644:

1. Report the entire enforceuent file of I(UR 1644,
with the exception of intra-offi~e memoranda
and information pertaining to Commissioners'
objections to Executive Session agenda documents,
to the Department of Justice.

2. Approve the letter to the Department of Justice
as recommended in the General counsel's report
of April 25, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the decision.

Attest:

Date Marjorie W. EnunOns
Secretary of the Commission
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inuRaL o~mr~s awom, EXEC~
* MAY20

On March 13, 1984, the Office of the General Counsel

received a complaint filed by CongresSman Mickey Edvards, the

Edwards in '82 Committee and the Edwards in '84 Committee (the

Edwards Committees'), and Don achritz, treasurer of Edwards in

'82 and Edwards in '84, against Mark D. Barry, assistant

treasurer of both committeee. According to the complaint, Mr.

Barry, who was alleged to be the do facto treasurer of the

Committees, kept records that did not accurately reflect the

finances of the Edwards Committees. As a consequence, Mr. Barry

allegedly filed inaccurate reports. The wording of the complaint

clearly implied that the inaccurate recordkeeping masked an

improper diversion of funds by Mr. Barry.

Mr. Barry's attorneys filed a detailed reply, responding to

seventy-two items listed in schedules prepared by a CPA and

enclosed with the complaint.

On November 27, 1984, the Commission found reason to believe

that Mr. Barry violated 11 C.F.R. S 102.9(b) and 2 U.S.C. S

441a (a) (1) (A) and authorized an audit of Edwards in '82 and

Edwards in '84, pursuant to 2 U.S.C. S 437g(a)(2). The

notification of the Commission's finding was mailed to the

attorneys for the respondent on December 4, 1984. On July 15,

rnvc SESSION
U.

N

N

0

U?

0

C,

0



tMt, *~ %f O~mb? ~2, ~ tt*y bad vithdwai~u f~*~ the

uttr. ~*~a.y infor~d thi#~f~ice by phone, bvvr, thst tb*

notification va~ sailed to the respondent. This Of ti4~@ received

no r*ply to the notification.

From March 4 to March 14, 1955, the Audit Division conducted

a field audit of the Idvards Committees in Oklahoma City. On

June 25, 1985, the Audit Division sent a memorandum to this

Office discussing the findings made by the auditors.

* The auditors found discrepancies among the Committee records

Cl (i.e., card files), bank statements, and the disclosures made on

0 reports filed with the Commission. There were expenditures

1/?
listed on Committee reports without sufficient documentation,
e.g., no record of certain reported disbursements passing through

Committee bank accounts, and bank records of disbursements

without corresponding disclosure on Committee reports. The

e General Counsel's Brief, dated February 13, 1986, discuss the

types of disbursements involved and the corresponding totals. It

appears that records were not kept properly with respect to

disbursements totalling $164,784.01.

With respect to the reason to believe finding that Mr. Barry

violated 2 U.s.c. s 441a(a) (1) (A), the auditors discovered a wire

transfer into the Committee's account from an account belonging

to Mr. Barry for $1,587.60 on August 5, 1983. This transaction

occurred when Mr. Barry covered a Committee check for services by

an individual; this check had been returned for insufficient

funds.



W

On ?ebruary 13, 1984, th1~5 ~f~%~e se*t Kr. Rarry a brief

stating that the General CbunsR tn~eR4ed to r.oojmend that the

Commission find probable cause to b~1iev. that Mr. Barry committed

a knowing and willful violation of 11 COVER. S 102.9(b) and a

knowing and willful violation of 2 U.S.C. S 441a(a) (1) (A).

After being granted a twenty day extension of time in which

to reply to the General Counsel's Brief, Mr. Barry mailed a response

received by this Office on March 25. Mr. Barry states that he

did not consider himself to be the treasurer of the campaign

and that no one else connected with the campaign did either. He

states that he "was the assistant and the records were always

0 available for Mr. Zachritz's review. Mr. Barry further states

Lfl
that he cannot respond to the audit findings because he is "not
In possession of a copy of the audit." He claims that he did not

receive a copy of the reason to believe notification nor was he

informed that his counsel had received a copy. Respondent asserts

that "(n]either [he] nor the bank at anytime considered the campaign

fund as an extension of (his] personal funds." Finally, Mr.
or

Barry claims that he "did not knowingly or willfully" commit

violations of either 11 C.F.R. 5 102.9 or of 2 U.S.C. S 441a,

that he was in constant contact with the Commission as to

reporting procedures while he "worked in the campaign," and that

the records turned over to Mr. Zachritz were "complete to the

best of [his] knowledge."



W
U. ~ 8*R18

Mr. Barry's reply oontai~is ~ response to the rnbstanoe of

the allegations. 'ihie ~f~ce, therefore, refars the Coi~iB5iot'

to the General Couns@l'S 3riet, dated February 13, 1986.

With respect to Mt. Barry's assertion that he never received

the notification of December 4, 1984, this Office notes that the

notification letter was mailed to legal counsel designated by Mr.

Barry and still representing Mr. Barry until eight days after the

mailing. At no tine, did Mr. Barry send this Office a letter

o notifying us that he was no longer represented. Furthermore, Mr.

Barry's original counsel has stated that the RTB notification

o letter was forwarded to the respondent. In any event, Mr. Barry

has had an adequate opportunity to respond, by responding to the

General Counsel's Brief.

0 With respect to Mr. Barry's assertion that he never received

a copy of the audit, the brief received by Mr. Barry sets out the

assertions made in the audit report as to the misreporting of

funds. This is no different from any other situation where a

respondent receives a brief setting forth the basis of the General

Counsel's recommendation. The actual investigative file is never

sent to the respondent. Mr. Barry's response, however, does not

attempt to address any of the discussion of the audit presented

in the statement of the Case" section of the General Counsel's

Brief.

Based on the foregoing analysis, this Office recommends that

the Commission find probable cause to believe that Mark D. Barry



IV. UC~sUD&?IOS

1. Find probable cause to believe that Mark D. Barry

comitteed a knowing and viliful violaton of 11 C.F.R. S 102.9(b).



believe tb~

~l violation of

conciliation si

letter.

~Ltk\ \Q~
General Counsel

Attachments
1. Response of Mark Barry, dated March 16, 1984.
2. Proposed letter and conciliation agreement to be sent to

Mr. Barry.

3.

Date

N

0

I,,



I, Nary W. Dow, recodb$ secretary for the Federal Election

Coimaisuion executive session ~ ~ay 20, 1986, do hereby certify that

the Coission decided by ~ vote of 4-0 to take the following actions

in HUR 1644:

1. Find probable ca~we to believe that Hark D. Barry
committed a knowiElg and willful violation of
11 C.F.R. S l02~9(b).

0
2. Find probable cause to believe that Hexk D. Barry

couuitted a knowing and willful violation of
2 U.S.C. S 441a(a)(l)(A).

3. Approve the conciliation agreement attached to the
General Counsel's Report signed May 12, 1986.

0
4. Approve the letter attached to the General Counsel's

Report signed May 12, 1986.
0 Commissioners Elliott, Harris, Josefiak, and McGarry voted

affirmatively for this decision. Commissioner McDonald recused.

Commissioner Aikens was not present.

Attest:

5~Z" -g4
Date

Administrative Assistant



W Dear Mr. Keeney: *

Pursuant to 2 U.8IC. S 41744.) (9) , tb~ g ~*#4Q~I hes
determined to report to the E)in~Wtm.*t at *~*~p~47~e tl~* eUforcementfile in the above capt4oned ~ The 4~s~t~ts *E~C10Sed

tf~ represent the entire fiZe vWb. ~b. .zo*p~1~of intreoftice
memoranda and information pertaining to o$.ctlons by
Commissioners on Uxecutive Session aqenda documents. The file is
forwarded for any action deemed appropriate.

o Please note that this matter is confidential in accordance
with 2 U.S.C. SS 437g(a)(4)(R) and 437g(a)(12)(A). If you have
any questions, please contact Jonathan Levin, the attorney
assigned to this matter, at (202) 376-5690.

Sincerely,

Charles N. Steele
General Counsel

A. Gr
Associate G~p'eral Counsel

Enclosure
Enforcement file in MUR 1644
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MatkD.

~

*es MUR 1644
Mark larry

Dear Mr. 3atE~t#

on ue~ ao , tM ~ 4termined thatthere IS pt~@b*X. cause tQ ~UW~ ~ 70W OcUSitted a knowingand wilifupi vi~*Ztion of U g ~ ~ (~j in. connection with'fl imp *o~t4ke~Ia# of 4~~s of ~tax6s In '82 andBdvardsin '$4. On that tb.~i~4~s also found probablecause to believe tbat you o~*tt4 a etug and willful
violation of 2 U.s.C. S 441a(a)(1)CA) in connection with an
excessive contribution to Idwards in '82.

The Commission has a duty to attempt to correct suchviolations for a period of thirty to ninety days by informalmethods of conference, conciliation, and persuasion, and byentering into a conciliation agreement. !f we are unable toreach an agreement during that period, the Commission mayinstitute civil suit in United States District Court and seek
payment of a civil penalty.

e We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of thismatter. If you agree with the provisions of the enclosed
agreement, please sign and return it along with the civil penaltyto the Commission within ten days. I will then recommend thatthe Commission approve the agreement. Please make your check forthe civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in theenclosed conciliation agreement, please contact Jonathan Levin,the attorney assigned to this matter, at 376-5690.

Cb rles N. Steele
General Counsel

Enclosure
Conciliation Agreement



Re: NUN 1644
Mark D. Dairy

sear Ut. Marry.

~ May 22, )9R~ ~e Off i~e of the General Counsel mailed a
Z.tt.~ at1f~img pot t~e 4~a~i*.i.n had found probable cause
to ~1iewe tbt ~ and willful violations
of 11 CJ.N. 5 ~I 2 U.S.C. S 441a(a) (1) (A). Unclosed

0 with the 1e~ter was a .~o1~liatipo agreement. The notification
letter stated that the Oseciliatios period would last from thirty
to ninety days. At this ttm, this Office has received nothing
from you in the form of a counterproposal or suggested
alternative terms. Unless this Office receives a counterproposal
from you by June 27, 1966, this Office will proceed to the next

step in the enforcement process.
If you have any questions, please contact Jonathan Levin at

202-376-5690.

Sincerely,

a. Charles N. Steele

General Counsel

~enceA~
Deputy General Counsel
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Ba: NIPS 1644
Vrk D. Berry

Dear ~r. BaE t~r'

YOU WE* ~t4~~* ~ '4~ on Nay 20, 1986, the
Federal 3lsct~4p~ ~bble cause to believe that0
70t2 bed @O~it~$ 4~Z~ violations of 11 C.P.a.

102.9(b) an4 ~ 44Uta)W (A) n connection with the

As a result of our inability to settle this matter through
conciliation, the Cbission baa authorized the institution of a
civil action for relief in the United States District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact Ivan Rivera at (202)

C' 376-8200 within ten days of your receipt of thlpletter.

Ctf~Ies N. Steele
General Counsel
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K. R33 A

On Say 20, 1986, the *i tout~ ~r*abZO ~apse to

believe that Mark D. Barry Oo 1 ted a kflQwing and willful

violation of 11 C.F.R. S 102.9(b) and a knowing and willful

violation of 2 U.S.C. S 441a(a)(l)(A). On that date, the

Commission also approved a conciliation agreement to be sent to

Mr. Barry. On May 22, this Office sent a notification letter and

the proposed agreement to the respondent.

C On June 2, 1986, Mr. Barry called this Office, stating that

tI~
he was interested in conciliation and that he was going to retain

counsel. Having heard nothing from Mr. Barry after that date,

this Office sent the respondent a letter on June 20, 1986, stating

that it would proceed to the next enforcement stage if a

counterproposal was not received by June 27, 1986. In a phone

CC~ call responding to this letter, Mr. Barry stated that he still

needed to retain counsel. This Office has heard nothing from him

since then.

II. ANALYSIS

The respondent has failed, thus far, to respond in a

substantive manner to the Commission's conciliation proposal.

This Office, therefore, is recommending that the Commission

authorize the filing of a civil suit against him in the United

States District Court.
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General CouflS@l to fI)# ~

i United States DistCtOt

I4~~

.LA4
Date General Counsel

Attachment
1. Proposed letter to Ra?)~ ~~E~ry

I.



USER ~ I

1 N.zjo4. W ~ t..~4nW ~ f or the

Federal RIe*tioa comission ezeouttve ssos of July 29

1986, ~ t~er*~ cett~*y that th C~iesaon decided by a

vote *f 50 to take the following actions in Mu 1644:

1. AuthQriEe the Office of the General Counsel
to file a civil suit for relief in the
United States District Court against Mark
D. Barry.

2. Approve the letter attached to the General
Counsel's report dated July 22, 1986.

Commissioners Aikens, Elliott, Harris, Josef jak, and

McGarry voted affirmatively for the decision. Commissioner

McDonald recused in this matter and was not present during

the consideration of MUR 1644.

Attest:

7.- .t7.-J~
Date Marjorie W. Emmons

Secretary of the Conunission
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