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BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of

Webb Franklin for Congress Committee
Robert R. Knight, as treasurer
W. B. Crump, III
Don Barrett
David Hicks, Sr.
Bank of Greenwood
Capital Foundation: Mississippi
Republican Campaign Committee

R. Andrew Taggart, as treasurer

MUR 1621

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

September 24, 1985, do hereby certify that the Commission

decided by a vote of 5-0 to accept the conciliation

agreements attached to the General Counsel's report dated

September 12, 1985, and close the file in this matter.

Commissioners Aikens, Elliott, Josefiak, McDonald,

and McGarry voted affirmatively for the decision.

Commissioner Harris did not vote.

Attest:

September 25, 1985

Date V Marjorie W. Emmonsecretary of the Conission
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

0ctcer 2, 1985

Jan W. Baran, Esquire
Wiley and Rein
1776 K Street, N.W.
Washington, D.C. 20006

Re: MUR 1621
Webb Franklin for Congress Committee
Robert R. Knight, as treasurer
W.B. Crump, III
Don Barrett
David Hicks, Sr.

Dear Mr. Baran:

On Septenter 24 , 1985, the Commission accepted the
conciliation agreement you signed and a civil penalty in settle-
ment of violations of 2 U.S.C. S 441a and 441b(a), provisions
of the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter, and it
will become a part of the public record within thirty days.
However, 2 U.S.C. S 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondents and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing within 10 days.

Enclosed you will find a fully executed copy of the final

conciliation agreement for your files.

Sincerely,

Charles N. Steele
Genej C0unsel

BY: Ke*i~ib r
Associate Gen ral Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
The Webb Franklin for ) MUR 1621
Congress Committee )
Robert R. Knight, Treasurer )
W.B. Crump, III
Don Barrett )
David Hicks, Sr. )

CO CILIATION AG T

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

the Respondents Webb Franklin for Congress Committee and as

treasurer, Robert R. Knight violated the following:

1. 2 U.S.C. S 441a(f) for receipt of the following

contributions made in excess of limitations at 2 U.S.C.

S 441a(a) (1) (A) or S 441a(a) (2) (A):

a) direct contributions and loan endorsements from
three individuals;

b) direct contributions made after the primary
election in excess of net primary debt from a
party-related multicandidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

c) direct contributions from four individuals.

2. 2 U.S.C. S 441b(a) through receipt of loans in the form

of overdrafts from a national bank (the Bank of Greenwood, a

branch of the National Bank of Jackson, MS).

The Commission further found reason to believe that
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Respondents W.B. Crump, III, Don Barrett and David Hicks, Sr.,

violated 2 U.S.C. S 441a(a) (1) (A) by making a contribution in the

form of a loan endorsement and a direct contribution in excess of

limitations to the Committee.

NOW, THEREFORE, the Commission and Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

A. The Committee is the principal campaign committee for

candidate Webb Franklin, Second Congressional District,
C.

Mississippi, and its treasurer is Robert R. Knight.

B. 1. On November 22, 1982, the Committee secured an

uncollateralized loan of $30,000 from the Bank of Greenwood,

Mississippi, a branch of the First National Bank of Jackson,

Mississippi.

2. The loan was endorsed by three individuals as

follows :
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Excessive
Contributor Date Election Amount Portion

Don Barrett 8/28/82 G $300
11/01/82 G $300
11/22/82 G 10000 (loan)

Total 10,600 $9,600

David Hicks, 8/28/82 G $300
Sr. 11/17/82 G $200

11/22/82 G 10.000 (loan)
Total T1500 $9,500

Bill Crump 8/28/82 G $80
11/22/82 G 10,000 (loan)

Total $10,080 $9,080

August 17, 1982 Primary

November 2, 1982 General

3. On October 17, 1983, the Committee obtained a note

of $30,000 from the Bank of Greenwood endorsed solely by the

candidate in lieu of the November 22, 1982 loan.

4. 2 U.S.C. S 441a(a) (1) (A) states that no person

shall make contributions to any candidate and authorized

political committee with respect to any election for federal

office which, in the aggregate, exceed $1,000.

5. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept contributions in

violation of this section.

6. 2 U.S.C. S 431(8) (A) (i) states that the term

"contribution" includes any gift, subscription, loan,

advance or deposit of money or anything of value made by any

person for the purpose of influencing federal elections.
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7. 2 U.S.C. S 431(8) (B) (vii) (I) states that

loan/contributions shall be considered a loan by each

endorser or guarantor, in that proportion of the unpaid

balance that each endorser or guarantor bears to the total

number of endorsers or guarantors.

8. Pursuant to 2 U.S.C. S 431(8) (A) (i) and

(B) (vii)(I), each individual endorser is liable for one-

third the amount of the loan in addition to their direct

contributions.

9. As a result of the original loan arrangements, the

Respondent Committee violated 2 U.S.C. S 441a(f) for receipt

of loan/contributions violative of 2 U.S.C. S 441a(a) (1) (A)

in the amount of $28,180. Individual Respondents violated

2 U.S.C. S 441a(a) (1) (A) by making contribution in excess of

limitations. Respondents state that such violations were

not willful or intentional.

C. 1. After the Mississippi primary of August 17, 1982,

the Committee received two contributions of $5,000 each from

the Capital Foundation: Mississippi Republican Party

Campaign Committee ("the Party Committee"), an account of

the Republican State Party Committee.

2. The contribution checks were transmitted with a

letter dated August 18, 1982, which designated one of the

checks to pay primary debts; the other was designated for

the November 2, 1982 general election.
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3. Respondent documented primary election debts of

$8,017.43.

4. FEC auditors applied cash on hand to calculate the

net primary debt of $1,360.35.

5. The Party Committee's contribution of $5,000

exceeded the net primary debt by $3,639.65.

6. 2 U.S.C. S 441a(a)(2)(A) states that no

multicandidate committee shall make contributions to any

candidate and authorized political committees with respect to

any federal election which, in the aggregate, exceed $5,000.

7. 2 U.S.C. S 441a(f) states that no candidate or

political committee shall knowingly accept contributions in

violation of this section.

8. 11 C.F.R. S 110.1(a)(2)(i) clarifies the

contribution limitation of $5,000 per election: "With respect

to any election" means in the case of a contribution

designated in writing for a particular election, the election

so designated, except that a contribution made after a

primary election and designated for the primary shall be made

only to the extent that the contribution does not exceed net

debts outstanding from the primary election.

9. The Committee accepted a contribution of $3,639.65

in violation of 2 U.S.C. S 441a(f). The Committee states

that such violation was not willful or intentional.
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D. 1. During 1982, the Committee accepted contributions

from individuals as follows:

Excessive

ributor Date Amount Portion

rd Brent 8/30/82 $I,000
12/20/82 200 $200

e D. Golding 10/08/82 $1,000
12/28/82 250 $250

Wetzek 11/08/82 $11,000
12/28/82 200 $200

E. Rhodes 8/26/82 $1,000
8/28/82 300
12/16/82 200 $500

2. On October 3, 1983, the Committee refunded the

excessive contributions totaling $1,150.

3. 2 U.S.C. S 441a(f) prohibits a candidate or

political committee from knowingly accepting contributions

violative of 2 U.S.C. S 441a(a) (1) (A).

4. The Committee accepted contributions totaling

$1,150 in excess of limitations at 2 U.S.C. S 441a(a) (1) (A)

in violation of 2 U.S.C. S 441a(f). The Committee states

that such violation was not willful or intentional.

E. 1. On the fifth day before the general election held

November 2, 1982, and for 14 days after the election, the

Committee's campaign depository incurred bank overdrafts with

the Bank of Greenwood, Mississippi (a branch of the First

National Bank of Jackson, Mississippi) aggregating

$30,076.38.
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2. The Bank paid the checks which were submitted for

payment on insufficient funds even though the depository was

not covered by overdraft protection.

3. On November 22, 1982, the Committee secured the

loan of $30,000 from the Bank and deposited this amount into

the campaign depository for the purpose of paying the

overdrafts.

4. 2 U.S.C. 5 441b(a) prohibits the making or receipt

of contributions or expenditures by a national bank in

connection with a federal election.

5. 2 U.S.C. 5 431(8)(A)(i) defines "contribution" as

any gift, subscription, loan, advance, or deposit of money or

anything of value made by any person for the purpose of

influencing any election for federal office.

6. 11 C.F.R. S 100.7(b)(11) states, in pertinent

part, that an overdraft made on a checking or savings account

shall be considered a contribution by the bank or institution

unless: the overdraft is made on an account which is subject

to a definite interest rate which is usual and customary; and

there is a definite repayment schedule.

7. The Bank allowed overdrafts on the Committee's

depository.

8. The campaign depository did not contain overdraft

protection pursuant to 11 C.F.R. S 100.7(b)(11).
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9. The Committee received a contribution from a

national bank in violation of 2 U.S.C. S 441b(a). The

Committee states that such violation was not willful or

intentional.

V. The Committee will refund $3,639.65 to the Capital

Foundation: Mississippi Republican Party Campaign Committee.

VI. The Committee will pay a civil penalty to the Treasurer

of the United States on behalf of all respondents in the amount

of seven thousand five hundred dollars ($7,500), pursuant to

2 U.S.C. S 437g(a)(5)(A).

VII. Respondents agree that they shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

VIII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

I action for relief in the United States District Court for the

District of Columbia.

IX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

X. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.
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XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele

General Coun el

Kein4eth A. Gross! ate
Associate Gener Counsel

FOR THE RESPONDENTS:

J /9 W; Baran D e
4dunsel



I? FEDERAL ELECTION COMMISSION
PWASHINCTON, D C 20463

October 2, 1985

James A. Keith
Brunini, Grantham, Grower and Hewes1400 First National Bank Building
Jackson, Mississippi 39201

Re: MUR 1621

Bank of Greenwood
Dear Mr. Keith:

On September 24, 1985, the Commission accepted theconciliation agreement signed by your client and a civil penaltyin settlement of a violation of 2 U.S.C. 5 441b(a), a provisionof the Federal Election Campaign Act of 1971, as amended.Accordingly, the file has been closed in this matter, and it willbecome a part of the public record within thirty days. However,2 U.S.C. S 437g(a) (4) (B) prohibits any information derived inconnection with any conciliation attempt from becoming publicwithout the written consent of the respondent and the Commission.Should you wish any such information to become part of the publicrecord, please advise us in writing.

Enclosed you will find a fully executed copy of the finalconciliation agreement for your files.

Sincerely,

Cha les N. Ste -re

Ge l peens.

7 &C<'
By: Kenneth A. Gpos4'2f

Associate GeTeral Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

The Bank of Greenwood (Mississippi) ) MUR 1621

CONCILIATIONI AGREEMENT

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found probable cause to believe

that The Bank of Greenwood ("Respondent") violated 2 U.S.C.

S 441b(a) by making loans in the form of overdrafts.

NOW, THEREFORE, the Commission and Respondent, having duly

entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A) (i)

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding.

TI. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, the Bank of Greenwood (Mississippi), is

a branch of the First National Bank of Jackson, Mississippi.

2. On the fifth day before the general election held

November 2, 1982, and for 14 days after the election,



the Webb Franklin for Congress Committee incurred bank

overdrafts on its campaign depository with the Bank of

Greenwood.

3. Respondent paid overdrafts aggregating

$30,076.38.

4. Respondent paid the Committee's checks which

were presented for payment on insufficient funds.

5. The Franklin Committee depository was not

covered by overdraft protection.

6. On November 22, 1982, the Franklin Committee

secured a note of $30,000 from the Respondent and deposited

this amount into the campaign depository.

7. Respondent's assistant cashier, Fisher South-

worth, III, was assistant treasurer of the Franklin Committee.

8. 2 U.S.C. S 441b(a) prohibits the making or

receipt of contributions or expenditures by a national bank

in connection with a federal election.

9. 2 U.S.C. S 431(8) (A) (i) defines "contribution"

as any gift, subscription, loan, advance, or deposit of money

or anything of value made by any person for the purpose of

influencing any election for federal office.

10. 11 C.F.R. S 100.7(b)(11) states, in pertinent

part, that an overdraft made on a checking or savings account

shall be considered a contribution by the bank or institution

unless: the overdraft is made on an account which is subject

-2-



to a definite interest rate which is usual and customary; and

there is a definite repayment schedule.

11. Respondent allowed overdrafts on an account

entitled Webb Franklin Special Account No. 55-1597-8, an

account used by the Franklin Committee as a campaign depo-

sitory.

12. The Franklin Committee's campaign depository

did not contain overdraft protection pursuant to 11 C.F.R. S

100.7(b) (11).

V. Respondent made a contribution to the Webb Franklin

for Congress Committee in violation of 2 U.S.C. S 441b(a) by

allowing overdrafts on the Webb Franklin Special Account

No. 55-1597-8. Respondent contends it was not aware that the

account was being used as a campaign depository.

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of Two Thousand Dollars

($2,000), pursuant to 2 U.S.C. S 437g(a) (5) (A).

VII. Respondent agrees that it shall not undertake any

activity which is violation of the Federal Election Campaign

Act of 1972, as amended, 2 U.S.C. S 431, et seg.

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

agreement or any requirement thereof has been violated, it

-3-



may institute a civil action for relief in the United States

District Court for the District of Columbia.

IX. This agreement shall become effective as of the

date that all parties hereto have executed same and the

Commission has approved the entire agreement.

X. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with

and implement the requirements contained in this agreement

and to do notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise, or agreement, either written

or oral, made by either party or by agents of either party,

that is not contained in this written agreement, shall be

valid.

FOR THE COMMISSION:

Charles N. Steele /
General C unse-i

K6hineth'A-. Daros- "Dte
Associate GeneralCounsel

FOR THE RESPONDENT:

Cec-i R. Burnham Da e
President

-4-



FEDERAL ELECTION COMMISSION
WASHINGTON, 1) C 20463

October 2, 1985

Keith Hill, Executive Director
Capital Foundation: Mississippi

Republican Campaign Committee
P.O. Box 1178
Jackson, Mississippi 39205

Re: MUR 1621
Capital Foundation: Mississippi
Republican Campaign Committee
R. Andrew Taggart, as treasurer

Dear Mr. Hill:

On September 24 , 1985, the Commission accepted the
conciliation agreement you signed and a civil penalty in settle-
ment of violations of 2 U.S.C. S 441a and 441b(a), provisions
of the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter, and it
will become a part of the public record within thirty days.
However, 2 U.S.C. 5 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondents and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing within 10 days.

Enclosed you will find a fully executed copy of the final

conciliation agreement for your files.

Sincerely,

Ch.les IN,. --Steele
. neral gunsel

BY: "genneth A.Goss
Associate Geheral Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
The Capital Foundation: ) MUR 1621
Mississippi Republican Party )
Campaign Committee
R. Andrew Taggart, Treasurer )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. The Commission found probable cause to believe

that The Capital Foundation: Mississippi Republican Party

Campaign Committee and as treasurer, R. Andrew Taggart

("Respondent), violated 2 U.S.C. S 441a(a) (2) (A) by making a

contribution in excess of limitations to the Webb Franklin for

Congress Committee.

NOW, THEREFORE, the Commission and Respondent, having duly

entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A) (i)

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, The Capital Foundation: Mississippi

Republican Party Campaign Committee, functions as an account
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of the state party committee of the Mississippi Republican

Party.

2. After the Mississippi primary of August 17, 1982, the

Respondent made two contributions of $5,000 each to the Webb

Franklin for Congress Committee ("the Franklin Committee").

3. The contribution checks were transmitted with a letter

dated August 18, 1982, which designated one of the checks to

pay the Franklin Committee's primary debts; the other was

designated for the November 2, 1982 general election.

4. The Franklin Committee documented primary election

debts of $8,017.43.

5. FEC auditors applied cash on hand to calculate the

Franklin Committee's net primary debt as $1,360.35.

6. Respondent's contribution of $5,000 to the Franklin

Committee's primary election exceeded the net primary debt

by $3,639.65.

7. 2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

8. 11 C.F.R. S 110.1(a) (2)(i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so
d

designated, except that a contribution made after a primary
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election and designated for the primary shall be made only

to the extent that the contribution does not exceed net

debts outstanding from the primary election.

V. Respondent made a contribution of $3,639.65 in excess

of limitations in violation of 2 U.S.C. S 441a(a) (2) (A).

VI. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of five hundred dollars C$-0V)

pursuant to 2 U.S.C. S $437g(a) (5) (A).

VII. Respondent agrees that it shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

VIII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

IX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

X. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with

and implement the requirements contained in this agreement and

to so notify the Commission.
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XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement, shall be valid.

FOR THE COMMISSION: .

Charles N. Steele
General Counsel

BY: C'I
Ken etN A. Gross a te
Associate General Counsel

FOR THE RESPONDENT:

__ ___;I;-_ _ d I.
1 - w - Date
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CECIL R. BURNHAM

PRESIDENT

May 17, 1985

Mr. Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C.

RE: MUR 1621
The Bank of Greenwood

Dear Mr. Steele:

Enclosed is a Statement of Designation ot Counsel form regarding the
above referenced.

Thank you.

Sincerely,

Ce R. Burnham
President

:ls

Enclosure

P.O. Box 945/Telephone 601 /455-1531



TZLEPiIONZ: 601/948-3101

The above-'named individua2 is bereby designated as my
counsel and is authorized to receive any notifications and

other coi-in-unications from the Com-nission and to act on my
beha2f before the Corwmission.

5-17-85
Date

"ure Cecil R. Burnham, Pres.

N -w'Y: Cecil R. Burnham

ADDRESS: The Bank of Greenwood
P.O. Box 945
Greenwood, Miss. 38930

HOYE PHONE: 601/453-6333

BUSINESS ?:PHONE: 601/455:1531

STATEpNT OF DESIGNATION OF COUNSEL

NX.1E OF COUNSEL: Brunini, Grantham, Grower & Hewes
James A. Keith
Leigh B. Allen

ADDRESS: First National Bank Building
P.O. Drawer 119
Jackson, Miss. .9205

II



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 3, 1985

Cecil R. Burnham, President
The Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

Re: MUR 1621
The Bank of Greenwood

Dear Mr. Burnham:

This is in reference to your letter dated April 23,
1985, requesting an extension to respond to the General
Counsel's Brief. Although your letter did not reiterate
the reasons for the request, you explained by telephone
that you received the Brief on April 15, 1985, and that
you had assessed whether to hire counsel for the response.
You stated that you would turn the case over to outside
counsel who would need additional time to review the
matter and make the appropriate response.

After considering these circumstances, the Commission
has determined to grant your requested extension.
Accordingly, your response will be due on May 20, 1985.

If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter at (202)
523-4000.

Sincerely,

Charles N. Steele

Associate General Counsel
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(614) le-1541

WRITER'S DIRECT DIAL NO.:

(2o) e6I -1572

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1621

Dear Mr. Steele:

This office is in receipt of your letter of April 9, 1985
and the General Counsel's Briefs attached thereto regarding the
above-captioned matter. Our clients, Webb Franklin for Congress
Committee, Robert R. Knight, treasurer, William B. Crump, III,
Don Barrett, and David Hicks, Sr., have authorized me to indicate
to you a desire to enter into negotiations directed towards
reaching a conciliation agreement pursuant to 11 C.F.R. 5 111.18(d).
I understand that such negotiations do not preclude the filing of
responsive briefs in the event negotiations are unsuccessful.

With respect to our client, Barrett, Barrett & Barrett
r- please be advised that we concur with the recommendation contained

in your General Counsel's Brief which recommends that the Commission
find no probable cause to believe that Barrett, Barrett & Barrett
violated 2 U.S.C. S 441a(a) (1) (A).

I trust that negotiations towards settling this matter
will be commenced in the near future. Please call my office if
there are any questions.

Sincerely,

S,-'Jan W. Baran

cc: William B. Crump, III
John W. (Don) Barrett
David Hicks, Sr.
Robert R. Knight
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April 19, 1985

Federal Election Commission
Ms. Frances Hagan
Washington, D. C. Z0463

Dear Fran:

As per our telephone conversation I would like to request an extention
of time in which to file a brief. Being that I have just accepted the position
of Executive Director of the Mississippi Republican Party, I feel that I need
time to review the legal and factual issues of the case. It is also my understand-
ing that I will assume position of Treasurer of the Mississippi Republican Party
Campaign Committee.

If possible I would like to receive the FEC's audit field work report regard-
ing the Franklin Committee. Also any other reports that would bring me up-to-date
regarding this matter.

Should you have any questions, please feel free to contact me.

Sincerely,

Executive Director

BKH/jkb

P.O. Box 1178/Jackson.MS 39205/(601)948- 5191

1r Y7
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April 23, 1985

Mr. Charles N. Steele
General Counsel C

Federal Election Cormnission
!W ashinctcn, D.C.

RE: MUR 1621,
The Bank of Greenwood

Dear Mr. Steele:

am _i.. receipt of your letter of April 9, 1985, and hereby request an
extension of time in which to file a brief.

Ycu will also find enclosed a Statement of Desicna:ion of Counsel form.

Thank you for any consideration in the above request.

Sincerely,

/ . , /

Cecril R. Burnham
President

CRB:!s

Enclosure

t29 A8 :4
ECIC R SURLNHAW
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FEDERAL ELECTION COMMISSION
WASHNGTON,D.C 20403

SI47~~IApril 29, 1985

B. Keith Hill, Executive Director
Mississippi Republican Party
P.O. Box 1178
Jackson, Mississippi 39205

Re: MUR 162).
Capital1 Foundation:
Mississippi Republican
Party Campaign Fund
R. Andrew Taggart, Treasurer

Dear Mr. Hill:

This is in reference to your letter dated April 19, 1985,
requesting an extension to respond to the General Counsel's
Brief. After considering the circumstances presented in

~1) your letter, the Commission has determined to grant your
requested extension. Since you stated in your telephone
conversation that you received the Brief on April 18, 1985,
your response will be due on May 8, 1985.

if you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter at (202)
523-4000.

Sincerely,

Charles N. Steele
-~ General Counsel

By:I(Kenneth A. GAbSS
Associate General Counsel
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April 23, 1985

a II

0 0 fMr. Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C.

RE: MUR 1621,
The Bank of Greenwood

Dear Mr. Steele:

I am in receipt of your letter of April 9, 1985, and hereby request an
extension of time in which to file a brief.

You will also find enclosed a Statement of Designation of Counsel form.

Thank you for any consideration in the above request.

Sincerely,

Ce&il R. Burnham
President

CRB: ls

Enclosure

P.O Box 945/Telephone 601 / 455-1531



STATEMENT OF DESIGNATION OF COUNSEL

NP-WM OF COUNSEL: T. Harris Collier, III

ADDRESS: First National Bank
P.O. Box 291
Jackson, MS 39205

TELEPHONE : 601/354-5111

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other communications from the Conrnission and to act on my

behalf before the Cormission.

April 23, 1985

Date S i--.nature~

N; AE: Cecil R. Burnham

ADDRESS: The Bank of Greenwood
P.O. Box 945
Greenwood, Miss. 38930

HOME PHONE: 601/453-6333

BUSINESS PHONE: 601/455:1531
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The Bank of Greenwood
Branch of Fist National Bank of Jackson, Ivlssislppl

Greenwood, Mississippi 38930

January 2, 1985

85 JAN8 All : 20
CECILW. BURNHA, M

PRISIOIE " 9

Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

RE: Webb Franklin

Dear Mr. Gross:

In answer to your letter addressed to S. Craig Robinson dated
December 17, 1984, Mr. Robinson is no longer employed with
the Bank, but I have enclosed answers to your Interrogatories.
If I can be of further help in this matter, please call.

Sincerely,

Cecil R. Burnham
President

CRB: ls

Enclosures

P.O. Box 945 / Telephone 601 / 455-1531

I . ..



1. Officers who were authorized to approve overdrafts in the absence of the

President of the Bank during 1982:

Senior Vice President and anyo2ne of the following:
Hillard Harper, Vice President
Elvin Buckley, Vice President
Will Lott, Vice President
Joyce White, Assistant Vice President
Fisher M. Southworth, Assistant Cashier
John Lee, Assistant Cashier

2. a. Yes, Mr. Southworth was authorized to approve overdrafts in 1982, subject

C- however jointly with the Senior Vice President as stated in number 1, above.

b. The Webb Franklin, Special Account #55-1597-8 became overdrawn on November
3, 1982, and was cleared from overdraft on November 22, 1982. During these
19 days the decision to pay the account into overdraft was most probably

made by Cecil R. Burnham, President. If Mr. Burnham was out of the Bank
during this time it is possible that Mr. Southworth along with another
officer could have approved the overdrafts. But as stated in previous

correspondence no officer of The Bank of Greenwood was aware that the Webb
Franklin, Special Account was his campaign depository account and was only

allowing him the same privilege this Bank has allowed him over many years
of banking. Records indicate this account opened on September 23, 1981, long
before Mr. Franklin announced his candidacy for Congress. Further, no
where on Bank records does it show that this was a campaign depository

C account. There has been overdrafts on Mr. Franklin's personal account over

the years and all were approved by the President of the Bank or the Senior

Vice President.

2. Copies of signature cards on Webb Franklin Special Account #55-1597-8 are at-
tached.
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January 2, 1985

Kenneth A. Gross
Associate General Counsel
Federal Election Commission
Washington, D. C. 20463

Dear Mr. Gross:

Enclosed are the answers to your questions from your letter
dated December 17, 1984. Cn

Very truly yours,

Fisher M. Southworth, III
113 E. Jefferson
Greenwood, Ms. 38930

/sht



0
Interrogator ies

1. What was your role as assistant treasurer of the Webb
Franklin for Congress Committee?

Please delineate in detail your responsibilities regarding
financial aspects of the campaign, reporting to the FEC,
preparation of FEC disclosure reports, fundraising, or any
other duties you performed.

2. What account was maintained as the Committee depository
during the campaign?

3. On which accounts did you have signatory power during the
campaign?

4. Did you know that the Webb Franklin Special account of the
Bank of Greenwood was a campaign depository?

If not, what account did you think was being used for
campaign purposes?

5. Were you aware that Webb Franklin maintained accounts at the
Bank of Greenwood?

Did you know that Bill Crump and/or others had signatory
power on any of candidate Webb Franklin's accounts?

6. What are your duties and responsibilities as Assistant
Cashier at the Bank of Greenwood?

7.a Are you one of the bank officers authorized to approve
overdrafts in the Bank President's absence?

b If so, have you ever approved or seconded approval of an
overdraft:

1.) to the Webb Franklin Special account?
-please list dates and amounts.

2.) to a Webb Franklin personal account?
-please list dates and amounts.
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1. 1 was never assigned any particular role in the campaign, financial or
otherwise.
Although my name was listed as Assistant Treasurer of the Webb Franklin
for Congress Committee, I never met with any Committee and was never
asked to participate in any preparation of reports, fundraising or any
other duties. It was my understanding that Robert Knight was to take
care of all reporting. I only know I was never consulted in any area.

2. Bank of Greenwood's, Webb Franklin, Special.
I did not know what account was being used at the time. As stated above
I was not assigned any duties nor did I participate in any financial or
fundraising affairs of the Campaign.

3. None

4. At the time I did not know that Mr. Franklin Special Account was a campaign
depository account.
I had no idea what account Mr. Franklin was using as his campaign account.

5. Yes.
I did not, but would have assumed that someone would have signatory powers
on his campaign accounts.

6. Primarily, loan officer.

7. a. Yes, jointly with another officer.

b. 1. Maybe, but as stated, I was not aware at the time that this was his
campaign depository account.

2. Yes, jointly with another officer, numerous times over the many years
Mr. Franklin has been doing business at The Bank of Greenwood. We have
granted Mr. Franklin overdraft privileges for many years dating back to
possibly high school and college days. He has always covered these over-
drafts in a reasonable time. We do this for many of our customers which
are credit worthy.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

Decm:ter 17, 1984

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Fisher M. Southworth III
804 Martin
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Southworth:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26,
Internal Revenue Code of 1954. In connection with an
investigation being conducted by the Commission, the attached
interrogatories which require you to provide certain information
have been issued. The Commission does not consider you a
respondent in this matter; but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A) apply.
That section of the Act prohibits the making public of any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made. You are advised that no such consent has
been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to these questions.
However, you are required to submit the information under oath
within ten days of your receipt of this letter.

If you have any questions, please direct them to Frances B.
Hagan, the staff member handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
Ge fl unf ns e1

By: K~neth A. Gro Zs J-
Associate Geneal Counsel

Enclosure
Questions



Interrogatories

1. What was your role as assistant treasurer of the Webb
Franklin for Congress Committee?

Please delineate in detail your responsibilities regarding
financial aspects of the campaign, reporting to the FEC,
preparation of FEC disclosure reports, fundraising, or any
other duties you performed,

2. What account was maintained as the Committee depository
during the campaign?

3. On which accounts did you have signatory power during the
campaign?

4. Did you know that the Webb Franklin Special account of the
Bank of Greenwood was a campaign depository?

If note what account did you think was being used for
campaign purposes?

5. Were you aware that Webb Franklin maintained accounts at the
Bank of Greenwood?

Did you know that Bill Crump and/or others had signatory
power on any of candidate Webb Franklin's accounts?

6. What are your duties and responsibilities as Assistant
Cashier at the Bank of Greenwood?

7.a Are you one of the bank officers authorized to approve
overdrafts in the Bank President's absence?

b If so, have you ever approved or seconded approval of an
overdraft:

1.) to the Webb Franklin Special account?
-please list dates and amounts.

2.) to a Webb Franklin personal account?
-please list dates and amounts.
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

December 17, 1984

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. S. Craig Robinson
Senior Vice President
Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

RE: MUR 1621
[Bank of Greenwood]

Dear Mr. Robinson:

On April 26, 1984, you were notified that the Commission
found reason to believe the Bank of Greenwood violated 2 U.S.C.
, 441b(a), a provision of the Federal Election Campaign Act of
1971, as amended. An investigation of this matter is being
conducted and it has been determined that additional information
from you is necessary.

Consequently, the Federal Election Commission has issued the
attached interrogatories which require that you provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26, U.S. Code. Please submit the answers to these
additional questions within 10 days of receipt of this letter.

If you have any questions, please direct them to Frances B.
Hagan, the staff member handling this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

By: ' ennet- Gr4s "' /

Associate Gerral Counsel

Enclosure
Questions



Interrogator ies

1. In answer to Question 5 in the original Interrogatories
regarding the Officers authorized to approve overdrafts, you
stated that in the Bank President's absence, the Senior Vice
President and "one other off icer" approve the overdrafts.
Please state the title of the "other officer" who approves
overdrafts and identify the officer(s) by name who were
authorized to approve overdrafts during 1982.

2.a State whether Fisher M. Southworth III, Assistant Cashier,
was or is authorized to approve overdrafts.

b. If so, state whether Mr. Southworth actually approved
overdrafts on the Webb Franklin Special account #55,1597-8,
or on any other Webb Franklin bank account maintained at the
Bank of Greenwood. Please give dates and amounts of the
overdrafts he approved.

3. Please provide copies of documents which established the
Webb Franklin, Special account, including, but not limited
to, signature cards, any contemporaneous correspondence
related to the new account and bank memoranda characterizing
the account. Include documents which may have been
subsequently generated to add signatories or request
services on the account from inception to the present.
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BEFORE THE FEDERAL ELECTION COMMISSION "4. IEC

In the Matter of ) m>wvrl 21 A 8 : 28
Webb Franklin for Congress 8

Committee )
The Bank of Greenwood (Mississippi)
Capital Foundation: Mississippi ) MUR 1621

Republican Party Campaign )
Committee )

Barrett, Barrett and Barrett )
Don Barrett )
David Hicks, Sr. )
Bill Crump )

COMPREHENSIVE INVESTIGATIVE REPORT #2

On April 24, 1984, the Commission took the following actions

concerning MUR 1621:

1. Found reason to believe that the Webb Franklin for
Congress Committee and Robert Knight, as treasurer,
violated the Act as follows:

(a) 2 U.S.C. S 441a(f)
(b) 2 U.S.C. S 441b(a)
(c) 2 U.S.C. S 432(h) (1)
(d) 2 U.S.C. S 434(b) (8)

2. Found reason to believe that the Bank of Greenwood
violated 2 U.S.C. S 441b(a).

3. Found reason to believe that the following individuals
violated 2 U.S.C. S 441(a) (1) (A):

(a) Don Barrett
(b) David Hicks, Sr.
(c) Bill Crump

4. Found reason to believe that the Capital Foundation:
Mississippi Republican Party Campaign Committee
violated 2 U.S.C. S 441a(a) (2) (A).

5. Found reason to believe that the partnership of
Barrett, Barrett and Barrett violated
2 U.S.C. S 441a(a) (1) (A).

Counsel for the Webb Franklin Committee, Barrett, Barrett

and Barrett law firm and three individual respondents submitted

affidavits and supporting documents regarding their various
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violations. The respondents Bank of Greenwood and the

Mississippi Republican Party also sent responses to the reason to

believe notices.

Our interrogatories to the Franklin Committee requested

copies of the candidate's bank records during specific campaign

time periods. The candidate agreed to comply with this request

with the reservation that Office of General Counsel staff review

the documents in his counsel's law office, taking copies of those

documents which appear to be relevant to the case.

On July 19, 1984, staff members from this Office and from

the Audit Division reviewed copies of the requested bank records.

Subsequently, the auditor analyzed the additional financial

information and on October 15, 1984, submitted this analysis to

the office of General Counsel. The information will be reviewed

to determine whether additional reason to believe recommendations

are necessary. Furthermore, reports or briefs will be prepared

as appropriate for each of the respondents in this case.

Chari Steele

Genera sel

Lz~(P4 ~ BY:
Date Kenneth A. Gross/
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In the Matter of

Webb Franklin for Congress
Committee

The Bank of Greenwood (Mississippi)
Capital Foundation: Mississippi

Republican Party Campaign
Committee

Barrett, Barrett and Barrett
Don Barrett
David Hicks, Sr.
Bill Crump

84 JUL 16 1' : 

MUR 1621

COMPREHENSIVE INVESTIGATIVE REPORT #1

On April 24, 1984, the Commission took the following actions

concerning MUR 1621:

1. Found reason to believe that the Webb Franklin for
Congress Committee and Robert Knight, as treasurer,
violated the Act as follows:

(a)
(b)
(c)
(d)

2 U.S.C. S 441a(f)
2 U.S.C. S 441b(a)
2 U.S.C. S 432(h) (1)
2 U.S.C. S 434(b) (8)

2. Found reason to believe that the Bank of Greenwood
violated 2 U.S.C. S 441b(a).

3. Found reason to believe that the following individuals
violated 2 U.S.C. S 441a(a) (1) (A):

(a) Don Barrett
(b) David Hicks, Sr.
(c) Bill Crump

4. Found reason to believe that the Capital Foundation:
Mississippi Republican Party Campaign Committee
violated 2 U.S.C. S 441a(a) (2) (A).

5. Found reason to believe that the partnership of
Barrett, Barrett and Barrett violated 2 U.S.C.
S 441a(a) (1) (A).

zsIMv
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Counsel for the Webb Franklin Committee, Barrett, Barrett

and Barrett law firm and three individual respondents submitted

affidavits and supporting documents regarding their various

violations. The respondents Bank of Greenwood and the Mississippi

Republican Party also sent responses to the reason to believe

notices.

Our interrogatory to the Franklin Committee requested copies

of the candidate's bank records during specific campaign time

periods. The candidate has agreed to comply with this request

with the reservation that Office of General Counsel staff reviews

the documents in his counsel's law office, taking copies of those

documents which appear to be relevant to the case. We have agreed

to accommodate this request and will arrange a mutually suitable

time to allow a staff member adequate review of the records.

e Ke eth A. Gross
Associate General /nsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))

The Bank of Greenwood (Mississippi) )
The Capital Foundation: )

Mississippi Republican Party ) MUR 1621
Campaign Committee and )

R. Andrew Taggart, as treasurer )

CERTIF ICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of July 9,

1985, do hereby certify that the Commission decided by a

vote of 4-2 to take the following actions in MUR 1621:

1. Find probable cause to believe that the
Bank of Greenwood violated 2 U.S.C. § 441b(a).

2. Approve the proposed conciliation agreement
concerning the Bank of Greenwood, as
recommended in the General Counsel's report
dated June 26, 1985, subject to reduction
of the civil penalty from Seven Thousand
Five Hundred Dollars ($7,500) to Three
Thousar4 1.1ars ( 00).

3. Approve the -?tter the Bank of Green,
as recommended in General Counsel'!
report dated June -. , 1985.

4. Find probable cause to believe that the
Capital Foundation: Mississippi Republican
Party Campaign Committee and R. Andrew
Taggart, as treasurer, violated 2 U.S.C.
§ 441a(a) (2) (A).

(continued)
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Federal Election Commission 
Page 2

Certification for MUR 1621
July 9, 1985

5. Approve the proposed conciliation agreement

concerning the Party Committee, as recommended

in the General Counsel's report dated

June 26, 1985, subject to reduction of the

civil penalty from On, Thousand, Eight Hundred

and mwenty Dolt $1,820) to Five Hundred
Dol. ($500)

6. Approv.. 'he letter to the Party Committee as

recommended in the General Counsel's report

dated June 26, 1985.

Commissioners Harris, McDonald, McGarry, 
and Reiche

voted affirmatively for the decision; 
Commissioners Aikens

and Elliott dissented.

Attest:

Date V Marjorie W. Emmons
Secretary of the Commission

1 0



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Webb Franklin for Congress
and as treasurer,
Robert R. Knight MUR 1621

William B. Crump, III
Don Barrett
David Hicks, Sr.

CERTIFICATION

I,, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 21,

1985, do hereby certify that the Commission decided by

a vote of 6-0 to take the following actions in MUR 1621:

1. Enter into conciliation with the following
respondents prior to a finding of probable
cause to believe:

a) Webb Franklin for Congress
Committee and as treasurer,
Robert R. Knight,

b) W.B. "Bill" Crump, III.

c) Don Barrett

d) David Hicks, Sr.

2. Approve the proposed conciliation
agreements attached to the General
Counsel's report dated May 13, 1985.

(Continued)



Federal Election Commission Page 2

Certification for MUR 1621
May 21, 1985

3. Find no probable cause to believe that the
Webb Franklin for Congress Committee and
Robert Knight, as treasurer, violated
2 U.S.C. § 441a(f) in connection with a
contribution written on the Barrett,
Barrett and Barrett law firm Trust
Account representing contributions from
three individuals.

4. Take no further action against the Webb
Franklin for Congress Committee and as
treasurer, Robert Knight, regarding:

a) 2 U.S.C. § 432(h) (1),

b) 2 U.S.C. § 434(b) (8).

5. Find no probable cause to believe that the
Barrett, Barrett, and Barrett partnership
violated 2 U.S.C. § 441a(a) (1) (A).

6. Close the file as it relates to Barrett,
Barrett and Barrett.

7. Send the letter attached to the General
Counsel's report dated May 13, 1985.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry, and Reiche voted affirmatively for the decision.

Attest:

Date U Marjorie W. Emmons
Secretary of the Commission



BEFORE TUE FEIDERAL ELECTION Oh1UUSOEIi :

In the Matter of )
)

Webb Franklin for Congress ) MUR 1621'..' 13 '2i : 313
and as treasurer, Robert R. )
Knight ) ,.

William B. Crump, III)
Don Barrett )
David Hicks, Sr. MAY 2

GEERALCOUNSEL' S REPORT

On April 24, 1984, the Commission found reason to believe

that the Webb Franklin for Congress Committee (the "Committee")

violated the Act as follows:

1. 2 U.S.C. S 441a(f) for receipt of the following

contributions made in excess of limitations at 2 U.S.C.

S S 441a(a)(1)(A) or S 441a(a)(2)(A):

V a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contributions from a partnership; Barrett,
Barrett and Barrett law firm;

c) direct contributions made after the primary
election in excess of net primary debt from a
party-related multicandidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

d) direct contributions from four individuals.

2. 2 U.S.C. S 441b(a) through receipt of loans in the form

of overdrafts from a national bank (the Bank of Greenwood

["the Bank"], a branch of the National Bank of Jackson, MS).

3. 2 U.S.C. S 432(h)(1) through its apparent failure to

deposit all receipts into and make all disbursements from a

designated Committee depository. In addition, the Committee
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violated 2 U.S.C. S 434(b)(8) by apparently failing to disclose

loans made to the Committee by the candidate.

The Commission also found reason to believe that the

following individuals violated 2 U.S.C. S 441a(a)(1)(A) by making

contributions in excess of limitations to the Committee:

a) Bill Crump
b) Don Barrett
c) David Hicks, Sr.

Finally, the Commission found reason to believe that the

partnership of Barrett, Barrett and Barrett violated 2 U.S.C.

S 441a(a)(1)(A) by making excessive contributions to the

Committee.

On April 9, 1985, the Office of General Counsel mailed

Briefs setting forth the factual and legal analysis of the issues

as well as the proposed probable cause recommendations.!/ In a

letter dated April 22, 1985, counsel for the respondent Committee

and the three individuals expressed the desire of his clients to

enter into negotiations toward settling these issues prior to

probable cause findings. He also advised that he concurred with

the Brief's recommendation of no probable cause that a violation

of 2 U.S.C. S 441a(a)(1)(A) occurred concerning his client, the

Barrett, Barrett and Barrett law partnership.

• / Two other respondents, the Bank of Greenwood (MS) and the
Capital Foundation: Mississippi Republican Party Campaign Fund,
have requested extensions of time to respond to the Briefs and
will be discussed in a separate report.
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II. LEGAL ANALYSIS

As fully set forth in the General Counsel's Briefs to

respondents, the Office of General Counsel is recommending no

probable cause to believe that violations of 2 U.S.C.

55 441a(a)(1)(A) or 441a(f) occurred in connection with a

contribution to the Committee drawn on the Barrett, Barrett and

Barrett Trust Account. In addition, we are recommending no

further action against the Committee regarding 2 U.S.C.

SS 432(h)(1) and 434(b)(8). At the respondents' request, we are

recommending pre-probable cause conciliation for the Committee's

and three individuals' violations of 2 U.S.C. S 441a(a)(1)(A) and

2 U.S.C. S 441a(f).

III. DISCUSSION OF CONCILIATION OF PROVISIONS AND CIVIL PENALTY

Attached are conciliation agreements which this Office is

prepared to propose in settlement of this matter.

The agreement proposed for the Committee contains admissions

that violations of 2 U.S.C. S 441a(f) and S 441b(a) occurred. It

also requires a refund of $3,639.65 to the Capital Foundation:

Mississippi Republican Party Campaign Fund representing the

excessive contribution. The agreement includes a civil penalty

of $24,000. This amount was calculated as follows:

a) 25% of the excessive portion of contributions

received from individuals and refunded by the Committee (25% of

$29,330);

b) 50% of the amount of the excessive portion

received from a state party committee and not refunded (50% of

$3640);
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c) 50% of the amount received from a national bank

(50% of $30,000).

These figures are based on previous Commission actions at the

outset of pre-probable cause negotiations in similar cases of

excessive contributions and in S44lb(a) cases.

For each of the three individuals who endorsed a loan of

$30,000 and made direct contributions to the campaign, we have

required an admission of the violation and have assessed a civil

penalty of 25% of the amount of each person's violation as

follows:

Amount of Amount of
Respondent Excessive Proposed Civil Penalty

W.B. "Bill" Crump $9,080 $2,270

Don Barrett $9,600 $2,400

David Hicks, Sr. $9,500 $2,375

IV. RECOMMENDATION

1. Enter into conciliation with the following respondents prior
to a finding of probable cause to believe:

a) Webb Franklin for Congress Committee and as treasurer,
Robert R. Knight,

b) W.B. "Bill" Crump, III.

c) Don Barrett

d) David Hicks, Sr.

2. Approve the attached proposed conciliation agreements.

3. Find no probable cause to believe that the Webb Franklin for
Congress Committee and Robert Knight, as treasurer, violated
2 U.S.C. S 441a(f) in connection with a contribution written
on the Barrett, Barrett and Barrett law firm Trust Account
representing contributions from three individuals.
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4. Take no further action against the Webb Franklin for
Congress Committee and as treasurer, Robert Knight,
regarding:

a) 2 U.S.C. S 432(h) (1),

b) 2 U.S.C. S 434(b) (8).

5. Find no probable cause to believe that the Barrett, Barrett
and Barrett partnership violated 2 U.S.C. S 441a(a)(1)(A).

6. Close the file as it relates to Barrett, Barrett and
Barrett.

7. Send attached letter to respondents.

Date N
General Counsel

*: Attachments
Proposed Conciliation Agreements (4)
Letter to Respondents



BRUNINI. GRANTHAM, GROWER & HE
ATTORNEYS AT LAW

1400 FIRST NATIONAL BANK BUILDING
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WES 85 MAY-0 RIO: j,5-15

ED+. I BRUNINI
JOHN M, O.ROWER
GEORSE P HEWES, III

NEWT P, HARRISON

ICNAD W. DORTCH
JOHN A. WELSCH. JR.
LEINB ALLEN. III
JON. HUTCHERRON

EDMUND L. BRUNINI, JR.

LAWRENCE E. ALLISON. JR.

CARLES P. ADAMS+ JR.

W. DAVID WATKINS

HlOL.ES S. ADAMS
WIUAM L. SMITH
JEFRSON D. STEWART
ROBERT D. DR INKWATER

'.5
CHRISTOE .S.I,.,!
LESLIE H,.O K K
R. DAVID KAUk'AIN %k
JOHN ",..ILNER
R. WILSON MONTJOY. II
WALTER S. WEEMS
LAVONE R. WARREN
JAMES A. KEITH
JOSHUA J. WIENER
JOHN M. LOPER
W. RODNEY CLEMENT. JR.
BROOKS EASON
JOHN E. WADE. JR.
ELIZABETH LEVAN RILEY
J. PERRY SANSING

Ali: 46
May 17, 1985

MAILING ADDRESS:
P. 0. DRAWER I 19

JACKSON. MISSISSIPPI 39205

TELEPHONE:

001-046-3101

COUNSEL

R. GORDON GRANTHAM

Mr. Charles N. Steele
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1621
The Bank of Greenwood

Dear Mr. Steele:

Enclosed are three copies of Respondent's brief filed
in the above-referenced matter.

Very truly yours,

BRUNINI, GRANTHAM, GROWER & HEWES

J es A. Keith

JAK:jmb
Enclosures

j; :,
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BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF THE
BANK OF GREENWOOD (MISSISSIPPI) MUR 1621

REPLY BRIEF OF THE
BANK OF GREENWOOD

The Federal Election Commission (wFEC") has charged

The Bank of Greenwood ("Bank") located in Greenwood,

Mississippi, with violating 2 U.S.C. Section 441b(a) by

allowing overdrafts on the Webb Franklin Special Account

No. 55-1597-8. The overdrafts began with an overdraft of

$353.87 on October 28, 1982, which was cleared on October 29,

1982. The next overdraft, $5,703.28, did not occur until

November 3, 1982, one day after the general election.

Overdrafts then continued until November 19, 1982 when the

balance was -$20,636.68. The largest overdraft occurred on

November 16, 1982, in the amount of $30,076.38.

The Webb Franklin Special Account No. 55-1597-8 was

opened on September 23, 1981, several months before

Mr. Franklin had announced his candidacy for Congress. This

account maintained a positive average balance from February,

1982, through December, 1982. (See Bank's response to FEC

Question No. 9). No Bank records reflected that this account

was Mr. Franklin's campaign account, and no Bank employee was

aware that the account was being used as a campaign account.



(See Fisher M. Southworth, III, Affidavit attached hereto as

Exhibit B). No overdrafts were approved with the knowledge

that the overdrafts were for a campaign account.

It is very common for customers, especially profes-

sionals, to have special accounts other than their own

personal account. Mr. Franklin had a personal account as

well as the aforementioned special account, with no distinction

between these accounts other than the designation of personal

and special. There was nothing to indicate that Account

No. 55-1597-8 was a campaign account.

The Federal Election Commission attempts to make

much of the fact that Fisher M. Southworth, III, Assistant

Cashier, was listed as the Assistant Treasurer of the Webb

Franklin for Congress Committee. The FEC claims that by

virtue of this position, Mr. Southworth should have known

that the account was being used as a campaign account.

However, as Mr. Southworth stated in his answers to FEC

interrogatories, and as seen in his affidavit, Mr. Southworth's

position with the committee carried no responsibility for

participation in the campaign whatsoever. Mr. Southworth was

never asked to meet with the campaign committee, he was never

consulted by the committee, he had no signatory authority on

the account, and he never participated in any financial or

fund raising activities of the campaign. Because of his lack

of involvement in the campaign, Mr. Southworth was never in a
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position to know what accounts had been set up for

Mr. Franklin's campaign.

Webb Franklin has been a valued customer of the

Bank for many years and has had overdraft privileges like

many other Bank customers. For instance, from December,

1981 through November, 1982, the Bank had 492 accounts which

had overdrafts of $100 or more. (See Exhibit A).

Mr. Franklin's personal account was overdrawn in amounts up

to $7,800. During this same period of time Account

No. 55-1597-8 maintained a positive average balance. (See

Bank's response to FEC Question No. 9). When this account

was overdrawn, it was charged fees totaling $750.00.

Mr. Franklin's account No. 55-1597-8 was simply being treated

the same way his personal account and the accounts for

customers in good standing were treated by the Bank.

In summary, an overdraft of $353.87 was made

C five days before the election and it was cleared four days

before the election took place. The next overdraft occurred

C after the election and overdraft status was completely

cleared by November 19, 1982. These overdrafts occurred on

an account which no Bank employee knew was a campaign account.

The Bank, as a result, handled this account as any other

account for a customer in good standing with the Bank.

Therefore, the Bank should not be held in violation of 2

U.S.C. Section 441b(a) for overdrafts on an account which was

not known to be a campaign account.



Dated: May 17, 1985.

Respectfully submitted,

BRUNINI, GRANTHAM, GROWER& HEWES

BY:_
JYs A. Keith, On#
W torneys for The Bank of
CGreenwood

OF COUNSEL:

BRUNINI, GRANTHAM, GROWER & HEWES
1400 First National Bank Building
P. 0. Drawer 119
Jackson, Mississippi 39205
Telephone No.: (601) 948-3101



STATE OF MISSISSIPPI
COUNTY OF LEFLORE

AFFIDAVIT OF FISHER M. SOUTHWORTH, III

Personally appeared before me the undersigned authority in and

for the stated jurisdiction, Fisher M. Southworth, III, who having first

duly sworn, states, and deposes on oath as follows:

1. My name is Fisher M. Southworth, III. I am employed by The

Bank of Greenwood in Greenwood, Mississippi. My title is Assistant Cashier

and my responsibilities include, Assistant Branch Manager (Park Avenue

Branch), Loan Officer ( Commercial and Installment Loans), General Branch

Manager helping supervise eight (8) employees. I have had these responsi-

bilities for the last two (2) years.

2. I was appointed the Assistant Treasurer of the Webb Franklin

for Congress Committee. I had no duties as Assistant Treasurer and never met

with the committee and I never participated in any financial or fund raising

activities of the Campaign. I had no knowledge of the financial affairs of the

committee and I was not aware of what account Webb Franklin used as his cam-

paign account.

3. I am aware that Webb Franklin had an account with The Bank of

Greenwood called Webb Franklin Special Account, number 55-1597-8. This account

was opened September 23, 1981, several months before Webb Franklin announced

his candidacy for Congress. Neither I nor any Bank employee was aware that

this account was Webb Franklin's Campaign account.

4. Webb Franklin has been a customer of The Bank of Greenwood for

many years. Mr. Franklin has been allowed overdrafts on his accounts with the

Bank as have other customers in good standing with the Bank. Mr. Franklin's

accounts including number --5-1957-8 have not been treated any differently than

accounts of other customers who maintain good standing with the Bank.

Dated this the 16th day of May, 1985.

-r L r~ I

EXHIBIT I"B"
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5,4

5.0

2-

1-

6-

7-

2

562

5.

6,.7

AVG

90

3, 516-

177

zoo

260-

658-

1,320

358

3,545-

5,575

22000-

820-

133-

125

816

63-

472-

3.558

672-

2.836

6-

5-

1,1-

5.2-

11.4

1-

1-

9

3.0

7,4

1.7-

6-

I-

5

7.9-

11.3

6

9

6

1-

11,9

3,9



14NI( OF 6EEa.40o9
BOX 945

GREENMOOD. HISS. 38930

* MONTHLY INFORMATION REPORT 9
99999 99*99999 9 9999* 9999*999 99 9

OVERDRAFT ACCOUNT i100 OR MORE

.C NUmBER

. 3005-5

-,5--3025-3

0- 302 -7

306b- 7

:5JO'd8 6

1089-9

.,- J t 8-b

)5- J~?1 -0

315- 3'23-6

3163-2

S- J' 8-0

.) 3'95-'i

O 3210- 0

' 3231 - 7

,5-3233-3

DESG

mu

RG

'U

RG

RG

BIU

3u

dU

BU

BU

BU

BU

mu

DEC JAN FEB

105- 1 5-

'4

6.01 3

3

1,2-

1,1- 1,1-

'4 1

!,2 7

3 2.7

II.

I.

'4-

MAR APR MAY

3- 1,5- 15-

JUN

6-

2-

5

7- 9- 3- I 2

'4- '4- '4- 5 1.1

3 2.0 I I- 302

I-

6 '4 7- '4.9 1.6

'4,3

3,5-

1.2

2.0

1.0

2. 1 -

10-

1.3

'4

20-

2.2

1,3

3

1.6-

2.3-

7- 6,2 2.9 1.'4- I 16,0- 2

3,3

3

9.2 2

IU 4 2- 4 7 1.5 14, 10.5 6.0

mu 5 z2.- I I

'.5.

JUL AUG SEP

3- 2-

2-

'1 1- 1-

1.3 1.5 1,0

9 2 5

3,8 45 9.0

I- I"

2.0 2.2 1.2

15#3

1.0 2- 1,3

9 5" Zoe

1 I '4

a- 1,7 286-

3- 1- I-

1.2 2-

5.6 3,6 1.9

OCT

2-

S

2.1

3

.4

7-

2

3,7

5

'4,2-

NOV AVG

2- 780-

200-

1 0'44-

22-

2 116

2. 7- 2.408

50-

I 1#091

4 3.725

5- 983

2.6 11116

4 609-

10#7 1.325

175-

102 675

.4. 34g5

7 7 25",4 23,3

3.,'

300-

11500-

.0 ~vos

m___ m___ M - - m

2) 1

12-31 -82 1
PAGE NO. 6 1



BANK Of GREENWOOD

* MONTHLY INFORMATION REPORT *

12- 18G PAGE NO. 7 I

OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUnBER

05-3237-4

, '3256-4

-3271 - 3

5-3306-7

0-3308-3

Q*5 - 31 I -

05 - 331 VS-2

05-3326-5

05-3330-7

05- 332-2

05-334-8

05-3351-3

05 -3367-9

05-3373-7

0 3407-3

3653-2

- -6005-0

',?-4369-6

DESC

I U

RG

ouI U

I U

I U

eU

sU
ou

mu

IU

RG

IU

au

RG

au

sU

IU

PF

RG

RG

DEC

6
1,9-

6

JAN

6

2. I-

S

2,5

2,9

2

8

FEB MAR APR

I I

I- 2.6- 2

2 2 7

6.2 9.2 6

6
6

3

MAY JUN

I-

206 3

1s7-

6.9 3.3

JUL

I-

1.2-

I- 2

2 6 1 1 1.3 2 0 2.9

i 2- 2 2 7

3 6 i 4

2 3 6 2 2

a I. 7 2*9

I ,4 2 4

AUG

2

1,5-

7

26,0-

I'

1 8

2,0

10,3-

SEP 0

4,

4- 2

2

a

6-

1.31

2.0

10.3- 2.
20.

5- 7s

2

1.9

3-

2.8-

77 5
7 1.9

2.6*

3.4

3

390- 380- I I

1 2II.?) 1.0 I 1"

8- 100 6 5

6 5 i

2. 7-

7

3

CT NOv AVG

200

3 3 454-

.0 2.0 327

18 1.270

4- 500

7- 3.4 1.963

288

200

5- 2 510

0 2.0- 1.342

4 7 325

600-

4 2.266

I- I- 100-

I" 100-

1 933-

1 15.7 1,512

3 2,730

2- S30

1- 257

I .

I I

* Los

_ IW



lANK OF GREENWOOD
0 a
GReENIJOO1i. MIS )38;30-'

0MONTHLY INFORMATION REPORT*

iZ-31-82
PAGE NO. 3

OVERDRAFT ACCOUNT SO0 OR MORE

,CCT PiUMBER

!?_-479-5

. 4480- I

52- 4502-2.

04616-0

'24672- 3

52-4745-7

52-'4752-3

,2- 4806-7

"?-4'910-7

'>e5071 -7

' ?-5087-3

52- 5238-2

5,-5411-5

5?- 430-5

5) 5978 -4

52-5525-2

S ?-5552-6

0 -5555-9

-52-5580-7

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

12.2-

I-

JAN

11,5-

FEB

7.5

2-

i-

MAR

13.1

3.

I-

APR

silo

2-

I- 3

5 I.

I,4

3

I,1

t,7

3

I,I

1.6

1

3

6

'48

3

I-

200

3

3,3"

13

I- ?

3o 4.6

I-

3 2

1.5 Io4

6

5 3-

'4

I- 2- 4

2-

3

4#2-

1 .3

MAY JUN JUL

2.7 105 1.8

I- a- 2-

2- 4-

3

I- I-

3 1.3 1.0

1.2

3

2

3

3

1 7 4

1 3

5.2 "

1.2-

4

4.

I

of.2

9

3.1
3

1.0

3-

AUG SEP

1.6 2,2

I-

3-

I.0

6 6

I-

4 1.S

1.9 11.9

1.3 1,3 1.5

6.0

2 1.6 1

9 2-

2- I- '-

.05

OCT

5.6

3-

I-

6

NOV

9,9

8-

S

I.1

1.6

1.5 2.1
3-

7.. 7.4

1 3.5

AVG

2.766

Z50-

200-

328

250

618

133-

1 a 233

230

2.108

1333

500-

00-

116

11550

2.700

691

180

109

233-

3
6.0

t.7

I.

2-

6,0

1,4

5

3-



BANK OF GREENWOOD
lOX 945
GREENUOOD, MISS. 33930

0 MONTHLY INFORMATION REPORT 0

OVERDRAFT ACCOUNT 5100 OR MORE

DEC JAN FEE

1.0 4 .4

1,8

3-

2-

11.0

MAR

8

I-

16#4

3-

3

4.0

APR MAY

6 7

1-

3.8 0

1 -

9

2.2

I-

1,1

9

I-

JUN

8

I

1.5.

1-

JUL

4

9

1-

2.1

AUG SEP

5 7

1

18, - 5

3.2 2.5

6

OCT

I-

13.6

V NUMBER

59')- 7

5675-5

"5699-5

05759-7

-5771 -2

57,1 -0

5813-2

-594I0- 3

-6101 -1

-6123-5

-6187-0

-6195-3

.612-6

-6375-1

. 391 -8

675-9

-6487-40

DESG

RG

RG

R.

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

3-

I-

1.5

I-

3.

1,0

3

2

2-

3 I-

2

3,3 3,5

3-

I

5 -

I 1,6

2-

I -

3.1

2-

3-

2,8

,I-

5,4 5a7

3 2

2-

3.
1,2 .1

2.9 2

2.4 1,5

I 2"

3.7 3,3

3 6

5 1.2

1 "

7

1- 7

7-

1,2 2.1

9-

8 1.2

2

7 3

1- 3.

2o4

3-
3-

NOV

I-

AVG

508

6.5 9,833

6- 390

720

1#3 2.800

185-

9- 200-

a 240

4- 200

3 1,663

1 118

100-

la1 Zo416

10 433

1.9 781

80

563

5 so

.6 .Nos -

2- 3- 3- 2-

I - 2-

) , , ) I

12-31-82
PAGE NO. 9



BANI OF GRE!NMOwJp -BOX 945 
2GREENmOOD, HISS. 38930 

PAGE12-3.1-8 I
M MONTHLY INFORHATION REPORT *

OVERDRAFT ACCOUNT 1100 OR MORE

JAN

2.5-

1-

FES

3,0-

MAR

I-

I- I -

4#2- 3.9- 7-

2

DEC

Is3-

1-

I.
4p,2 -

1.3

3-

NUMBER

' 516-O0

55 -6

. 1 -3

632-5

)634 -1

,738 -0

a 796 -a

,893-3

'026-9

'058 -2

'076 -4

'164 - 8

310-7

570-6

IZ -7

o7liz
5

8t36- 1

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

2

2.7 1,3

3,7

I-

3,5

APR MAY JUN JUL AUG

1- 7 3- 5- l.O-

I- l-

2- 1.8 2.1 U.S

3 2 1

2,l" 21- 8- 4.1- 6#1-

2 3

1- 2- 2-

1- 3- 1-

1- I-

2

3#4 2#4 2.1

l 2-

5,5 3.2 3.0

6- 6- 1,0

6- 1

3.1 1,0 7
3

I

1

3.2

3

5

I.

2

3

2.2

'4

2

6

7.

I- I-
1.3 #.2

3-

3.6 2.5-

'4.1 4,1

Lr uT NOV AVG

6- 1,010-

50-

I 866

I a 1.3 220

5" 7.8- 9" 3#700-

I 1 133

2- 160-

I 8 620

3- 4- 2- Z42-

40

I. - I

2.3 1.6

9

1 8 1,8-

l#O 8

I.0

t00-

87

21150

22-

460

2.666

100

936

S .005I

10O

'4 2

3, I

3.

4,

2.9

9

7-

8-

9.

3,3-

2-

d dP dPm A .. ..



*~.4PW~ 'NO. 7

/,:
I'

OVERDRAFT ACCOUNT 510 OR MORE

ACCT NUMBEF

I52-7858-552-7888-2

52- 7991 -9

52-8064-9

52 -81"~-7

52-8151-4

"?- 821 -0

52-8215-7

52-8268-6

52-8269-4

52-8374-2

52-8 6-Z

52-8461-7

5Z-8474-0

52-8498-9

52-8525-9

52-8543-2

5Z-8555-6

52-8694-3

52-8706-5

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

7

3-

2-

JAN

2

6-

I-

2- s-

1.3 o

2

3 to.5

2

I.

FEB MAR

I 3

9- 1.0-

2- 6-

3-

1.5

2-
3

2-

9-

APR

2

8-

MAY

2

to0-

5-

6-

3-

6- I-

7 4

1 1-

9 1,2

7

a 4 2-

JUN

3

1-

2-

JUL AUG

5-

S- 7-

1#3- 3#1-

4 3-

3- 3

SEP

3

4-

3-

3.1-

3-

OCT

2

3-

2-

NOV

3

3-

7-

1.2 2.2

2

I- I-

I # 7- I- 4 2.2 9.

1- 4

I- I-

1.21

2-

2

2.5

6

3 2

6 2

13

2

I 3

I- 1

I"

AVG

254

575-

322-

33-

1. 133-

663

114

509

225

5 1,172

U 280

50-

300

125-

2 200

530

2 S50

I 33-

I- I- I

-. '

. 1 ,. . .j. .. )

BANK OF GREENWOOD
BOX 94S
GREENWOOD. MISS. 3B30

* MONTHLY INFORMATION REPORT *

i

4

4

12-31 -32 1 i

PAGE NO. Is I
I
,i



......... , , ,J J

BANK OF GREENWOOD
BOX 945
GREENWOOD# MISS. 38930

* MONTIHLY INFORMATION REPORT s
99999999999999999999999999999999

I2-31-82

PAGE NO. Q2

OVERDRAFT ACCOUNT $100 OR MORE

(o
14CCT NUMBE!

5'-8773-5

52'- 8846-9

52-9167-9

5?-9263-6

2'-9332-9

52-9380-8

5 -95011 -5

5 -9550-6

W'-9588-6

52-9593-6

52-9697-5

5-9910-4

52-9866-6

5i-9961-5

53 -0035-5

53-Gc37- I

53-vo' 6-2

5i-0058-7

SI3-0074-4

51 -0202-1

DEC JAN FEB MAR APR MAY JUN JUL

I 2.0

laS0

I - 3

I . I-

RG

RG

RG

RG

RG

RG

RG

RG

kG

RG

RG

RG

RG

PC

PG

2.2- 2 ,7 35,3

2- I-

7,1

4

4,6

7

2 1 &2

61- 2

8

5

lob

10

2"

2

Il"

3 113 1.s

Ito

6 1 1 6-

2- 2.I-

1 4

9.2 1.5

9 1,1

2. * -

I- I-

4- 2- 1

7

I.I

2- 2-

DESG

RG

RG

RG

RG

BOIL

*v 0

AUG SEP OCT NOV AVG

tOO-

5 I ?- 250

6- 9- 1.6- 2,2- 844-

100-

100-1#7- .9 1-I-I z-

15#8 11.4 5.6 3.2 8.391

133

2 2 100

6 4 200

I ( 128

5 71 3 600

2 700

3 5 5 '3- 790

1,4 1.$9 1.7 180 1,208

" 2 625-

3. . 3- 3- j55.

Z- 
187-

1 3- 2161



OVERDRAFT ACCOUNT S1O0 OR MORE

ACCT NUMBER

53-0208-g

53-o70-8

53-0?78.1

53-0313-6

. 53-0338-3

53-0370-6

53-0376-3

53-0458-9

53-0608-9

53-0693-1

53-079'4-7

53-0796-?

53-0805-1

53- 104 -2

53- I I 94-9

. 3- 1 196-4

53- 1203-8

53-1436-4

O - '457-0

53- '5')8-0

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN

3 3-

FEB MAR APR

3- 5- 5-

NAY JUN JUL AUG

1#7- 2#3" 1 #8- 117-

Ita

SEP OCT

I-

I 1 I-
7 8

2.8- 2.8- 9

5- 5- 5-

I,- 105- 9-

4- 9- )so-

169- 5- 2

3 7- 2.7-

2 3 3

1 1.6 I 1.9

6- I I
6- I

3

2 2

'4

2-

5
1,0

I 
o

6 5

4 I-

I- I-

2- .

2 
3-

3-

10-

2

3- 2-

I 1-

6

a

7-

2

2 2 3

'4 '4 1

NOV AVG

1 870-

1- 100-

471

128

5 120-

2 200

3- 75-

.2 666-

2- 2-

2 222-

1 - ?70-

i- 272

3 - 336

57

171-

3- 25

211

2- 66

a 
14'4

.C06

F*"K OF GREENO0

GREENQOOD. NMSs. 38930

* MONINLY INFORMATION REPORT

1112-31-6Z
PAGE NO. 13



• ... , ,,,0 ?;

BANK OF GREENWOOD
lOx 945
GREENWOOD, MISS. 38930

* MONTHLY INFORMATION REPORT *
**eeos****** .. *., 9*9**S****~eee

ACCOUNT S100 OR MORE

A'r. MUMBEI

53 - 1529 - 6

53- 647-6

1)3- 1651 -8

53-1 727-6

53-1 774-7

53- 1878-3

3- '87-7

5" :- '963. 7

1)3-1 97-5

53-4e193-t

53-2153-4

53- 9 72-8

53-2630-1

. 3-2636-8

')32 676-4

53 2833-1

53 3134-3

Is3 3581-5

53 3660- 7

53 J718-3

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN FES MAR APR MAY JUN JUL AUG

3 2 2 1 14-

1.6

1-

3,3

I-

4

I,1

3-

2-

3

I6I

6

I.

2-

t .

I - 1 6,8 2

.
z

9o2- 4o4- 5,7- 5#7.

1,2

3-

1-

2-

I- I-

I-

I I

1- 2"

8
6-

1,8"

SEP

2

I I-

too- 10-

2- 2-

9 2.3

t 8

3- 3-

2-

18

1,3

1,5

'I s 4

OCT NOV AVG

2 112

100-

3 3 691

500-

I '45

2.4

I-

2- 4.

1,8 14-

3

5- t - f.9- 3.Z-

I00-

228

2 112

2.5 1,363

2 55'4

2- 200-

62

1 200-

I - 133-

33

4

IS0-

33

4. 3. 1,3- 2,533-

I-

.. 0P fIG 0

OVERDRAFT

, n 07 1 4 1 ?

PACE NO. 14 I

"777



7;

OVERDRAFT ACCOUNT 1100 OR MORE

ACCT NUMlBEF

53-'4168-0

103-378-5

53-4'50-2

. 3-483-3

53-4535-0

53-'4581 -4

53-'(62-2

53-4685-3

53-",171 -I

53 "4848-7

53-5014i-5

53-5123-4

')3 5Z35-6

5I-5589-6

3-5753-8

53-5760-3

53-5814-8

1 -5834-6

3- 5948 -94

53-6179-5

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN FEB MAR APR MAY JUN JUL AUG

I-

I1-

5- 5-

1,0

SEP OCT NOV

5- 3- 3-

b 2.9

?- 3

6 9 6-

2-

2,1-

I -

'4

1,6- - I,3-

I- I-

2-

AVG

100-

300

372-

50

I- 233-

2- 33

soo I 2- 1@8 866

3- 4 ;- II

6- 6- 5- - 5- '66-

100-

2 120

I- 100-

1,0 10,1 2 2 2,1 1,633

I- 1oo-

I- '- 3- 4- 260-

125-

;,3" 7.8- Ii- , 7- 6- 1#781-

2- 2- i- 3- 4- 211-

1 I 1 60

2- i 100-

ibJ- .6 A06

2 iAt OFGRINUWbD K

GREENWOOD# MISS. 38930

*MONTHLY INFORMATION REPORT 9

PE-31-8 IPAGE NO. I5 Ii



, NO. 7 BANK OF GREENWOOD
BOX 945
GREENWOOD, MISS. 38930

* MONTHLY INFORMATION REPORT 0

OVERDRAFT ACCOUNT $10o OR NORE

ACCT mUmIBE

53-6506-9

53-6512- 7

53-6525-9

53-6687-7

"53-6928-5

53-6979-8

53- ?2-2

53- 73(8-9

53-7353-5

53-7362-f

53- 7394-9

53-7839-3

53-8023-3

53- 8028-2

: 53-8S I - 6

I 53 8469- 8
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ACCT NUMBER

54-1517-9
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54-1691-2

454-1942-9
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54-2492-4
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3
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2
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-
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I- I- 2-
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3
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3
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3
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1
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V
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S
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S
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54-5263-6

54-5615-7
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%4-6078-7
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I-
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OVERDRAFT ACCOUNT S100 OR MORE

ACCT NUMBER

54. 7017-4
5 -71 3-1

;5- 7233-7

'54-7575-1

54-7605-6

54-7625-4

54-7647-8

54-7648-6

59-7707-0

54-7773-2

54- 7775-7

54-7839-I
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e .1(06

M ---- I-
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'54 -9103-0

,'9-',111-3
54 -9128-7

5"-9266-5.

54-933'4-1

54-9386-I

54-9556-9

5 -9600-5

5'4-9819-i

'4-9970 -2

55-0007-9

', 0044 -2

150086- 3

1)5-0198-6

55-0370-I

5-0437-8

>5 - 0466 - 7

55-0589-6
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DEC JAN FFS MAR APR MAY JUN

I I 1-
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6
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2
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1- 16
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OVERDRAFT ACCOUNT S100 OR MORE
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55-0673-8

55-0789-2

55-0813-0

55-083-6

55-0844-5

55-1020-I

55-i071-4

55-1082-I

55-1086-2

55-1216-5

55-1237-I

55-1359-3

1,,5-1418-7

55-,t60-6

55-1597-8

55- 16Z4-0

k5-1627-3

55" 1704-0

55- '1724-8

DESG

RG

RG

RG

DEC

209

3

JAN

2.5

1 .4

FEB

2,5

9

lIAR APR

2.5 1,4

40 8

2

MAY

6-

3

6

6

I 
o

4I.

II

3 7

2 4

3.2

2-

2.9

I-,

3.

1.2

17.5

2

1,7

3

16,5 7.2

2.3
3. 3-

I -

58 2.
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3-
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JUN JUL AUG

5 1.6
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6 6.7 4.5 3-. 30#0- 6.2 R1

I I I 1 1 1 t
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:
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State Headquarters

May 8, 1985

Ms. Frances B. Hagan
Federal Election Commission
1325 K Street, NW
Washington, D. C. 20463

RE: MUR 1621
Capital Foundation: Mississippi
Republican Party Campaign
Committee
R. Andrew Taggart, Treasurer

Dear Fran:

Enclosed is the Party Committee's response to the above referenced
matter. As per our telephone conversations, I realize that you would very
much like to resolve this matter and that feeling is mutual.

I would hope that the enclosed letter expresses our efforts to comply
with the Federal Election Campaign Act. Every attempt is made to comply
with the regulations of the Federal Election Campaign Act and I trust that
this will be taken into account.

If you feel that any other information is needed please contact me.
I really appreciate your assistance in this matter as I am "new on the job".

Sincerely,

Exeith Hill, CPA
Executive Director

P.O. Box 1178/Jackson,MS 39205/(601)948-5191

~1
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the MissdSppi
Republza n

Party 0 State

May 8, 1985

Mr. Charles N. Steele
General Counsel
Federal Election Commission
1325 K Street, NW
Washington, D. C. 20463

RE: MUR 1621
Capital Foundation: Mississippi
Republican Party Campaign
Committee
R. Andrew Taggart, Treasurer

Dear Mr. Steele:

In response to the enclosed brief regarding the above referenced matter,
we express the fact that the Party Committee made the contribution for
the retirement of the primary election debt of the Franklin Committee
in good faith. The Party Committee made its best effort to determine the
existence of a primary election debt through conversations with the Franklin
Committee. In reliance upon the conversations, a contribution of $5,000
made payable to the Franklin Committee was mailed August 18, 1982. A
copy of the transmittal letter is enclosed for your review.

In light of the inability of the Party Committee to acquire documentation
of the debts outstanding, we feel that the Party Committee acted in good
faith upon reliance of the conversations with the Franklin Committee to
substantiate a primary election debt. As per the enclosed copy of the letter
addressed to the Federal Election Commission dated April 19, 1985, we
requested a copy of the Federal Election Commission's Audit Field Report
regarding the Franklin Committee. As of today, this report has not been
received. A concern that we have is the method of accounting that was
utilized in this audit. Was it cash basis, modified accrual, or accrual accounting?

Nevertheless, the fact remains that the Party Committee did not contribute

to the Franklin Committee with reckless regard or misrepresentation. Every
reasonable effort was made on behalf of the Party Committee to comply
with the regulations of the Federal Election Campaign Act.

In our opinion, we do not feel that the Party Committee should be
viewed upon as probable cause in violation of 2 U.S.C. § 441a (a) (2) (A).
We feel that the proper cure for this misunderstanding would be with the
refund of the excessive contribution.

Respectfully submitted,

XeithT1 CPA

Executive Director

BKH/jkb

Enclosure
P.O. Box 1178/Jackson.MS 39205/(601)948-5191
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The flonrrable We1-b Fr-nklin

P. N. pox 15,9

Crernwood, I'S 38930

DePtr Vo'bb t

Conqratulations on your prirary victory. On behalf of the

Cil-ital Foundation of the rissiesippi Pepublican Party I am pleased to

send you the enclosed checks for $10,000 made out to your carpaign.

The S5,000 check in to be applied to retiring your debts frcm the

N- prJlrry and the other is for the qeneral election. This contribution is

rm,4e in light of recommendations from the leadership of the party and our
State TUeadquarters staff.

The party is proud of you and your carpaign and we are looking

,-. forward to your victory in November.

Sincerely,

Julius V!. Ridqway

Enclosure
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April 199 1985

Federal Election Commission
Ms. Frances Hagan
Washington, D. C. 20463

Dear Fran:

As per our telephone conversation I would like to request an extention

of time in which to file a brief. Being that I have Just accepted the position

of Executive Director of the Mississippi Republican Party. I feel that I need

time to review the legal and factual issues of the case. It i also my understand-

ing that I will assume position of Treasurer of the Mississippi Republcan Party

Campaign Committee.

If possible I would like to receive the FEC's audit field work report regard-

ing the Franklin Committee. Also any other reports that would bring me up-to-date

regarding this matter.

Should you have any questions, please feel free to contact me.

Sincerely,

B. Keith Hill, CPA
Executive Director

BKH/Jkb
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM

TO:

FROM:

SUBJECT:

April 9, 1985

The Commission

Charles N. Stee4.
General Couns;O

MUR 1621

Attached for the Commission's review are briefs stating
the position of the General Counsel on the legal and factual
issues of the above-captioned matter. A copy of these briefs
and letters notifying the respondents of the General Counsel's
intent to recommend to the Commission findings of probable
cause or no probable cause to believe were mailed on April 9,
1985. Following receipt of the Respondents' replies to these
notices, this Office will make a further report to the Commission.

Attachments:

Briefs
Letters to Respondents

r~ ~-.'
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
The Webb Franklin for ) MUR 1621
Congress Committee

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On April 24, 1984, the Commission found reason to believe

that the Webb Franklin for Congress Committee ("the Committee")

violated the Act as follows:

1. 2 U.S.C. S 441a(f) for receipt of the following

contributions made in excess of limitations at 2 U.S.C.

S 441a(a) (1) (A) or S 441a(a) (2) (A):

a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contribution from a partnership, Barrett,
Barrett and Barrett law firm;

c) direct contribution made after the primary
election in excess of net primary debt from a
party-related multicandidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

d) direct contributions from four individuals.

2. 2 U.S.C. S 441b(a) through receipt of loans in the form

of overdrafts from a national bank (the Bank of Greenwood

["the Bank"], a branch of the National Bank of Jackson, MS).

3. 2 U.S.C. S 432(h)(1) through its apparent failure to

deposit all receipts into and make all disbursements from a

designated Committee depository. In addition, the Committee

violated 2 U.S.C. S 434(b)(8) by apparently failing to

disclose loans made to the Committee by the candidate.
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II. FACTUAL AND LEGAL ANALYSIS

1. Excessive Contributions

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000. 2 U.S.C. S 441a(f) states that no

candidate or political committee shall knowingly accept

contributions in violation of this section.

a) loan endorsements

2 U.S.C. S 431(8)(A)(i) states that the term

"contribution" includes any gift, subscription, loan,

Nadvance or deposit of money or anything of value made by any

person for the purpose of influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that

loan/contributions shall be considered a loan by each

endorser or guarantor, in that proportion of the unpaid

balance that each endorser or guarantor bears to the total

, .~number of endorsers or guarantors.

On November 22, 1982, just after the 1982 general

election, the Committee obtained an uncollateralized bank

loan of $30,000. The loan was endorsed by three individuals

and used for the purpose of liquidating debts and

substantial overdrafts. Pursuant to 2 U.S.C.

S 431(8) (A) (i) and (B) (vii) (I), each individual

k ( )
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endorser is liable for 1/3 the amount of the loan in

addition to their direct contributions. On October 17,

1983, after the auditors notified the Committee of the

apparent violations, the Committee obtained a new note

endorsed solely by the candidate. Counsel for the Committee

and individual respondents stated that "none of the parties

were aware that endorsements constituted a contribution

under the Act."

As a result of the original loan arrangements, the

Committee violated 2 U.S.C. S 441a(f) for receipt of

contributions violative of 2 U.S.C. S 441a(a) (1) (A) as

follows:

Excessive
Contributor Date Election Amount Portion

Don Barrett 8/28/82 G $300
11/01/82 G $300
11/22/82 G 10,000 (loan)

Total 10,600 $9,600

David Hicks, 8/28/82 G $300
Sr. 11/17/82 G $200

11/22/82 G 10,000 (loan)
Total 10,500 $9,500

Bill Crump 8/28/82 G $80
11/22/82 G 10,000 (loan)

Total $10,080 $9,080

August 17, 1982 Primary

November 2, 1982 General

The Office of General Counsel is prepared to recommend that

the Commission find probable cause to believe that the

Committee violated 2 U.S.C. S 441a(f) in this matter.
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b) apparent partnership contribution

During the audit review, the auditors found a law firm

partnership check dated July 15, 1982, contributing $3,000

to the Committee. Based on this evidence, it appeared that

the partnership, Barrett, Barrett and Barrett law firm, had

violated 2 U.S.C. S 441a(a) (1) (A) for making an excessive

contribution and that the Committee had violated S 441a(f)

for receipt of the excessive portion totaling $2,000. See

2 U.S.C. S 431(11) and 11 C.F.R. S 110.1(e).

In response to interrogatories included with the

Commission's reason to believe notification, the Committee

and law firm explained that the contribution in question was

made at the request of three individual contributors from

their personal funds held in trust by the law firm for its

clients. A member of the law firm, John W. (Don) Barrett,

attested in an affidavit that the Trust Account check "did

not represent any funds of the firm, Barrett, Barrett and

Barrett." A copy of the check supported the assertion that

the account is a "Trust Account." The committee reported

the receipt as contributions of $1,000 from each of the

three individuals. The Committee had refunded the

contributions on advice of FEC auditors prior to confirming

that the receipt was legal.

A-(t)
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The Office of General Counsel will recommend no

probable cause that the Committee violated 2 U.S.C.

S 441a(f) in this matter.

c) post-primary contribution

2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so

designated, except that a contribution made after a primary

election and designated for the primary shall be made only

to the extent that the contribution does not exceed net

debts outstanding from the primary election.

Shortly after Webb Franklin's victory at the August 17,

1982, Mississippi primary, the Committee received two

contributions of $5,000 each from the Capital Foundation:

Mississippi Republican Party Campaign Committee ("the Party

Committee"), an account of the Republican State Party

Committee.

A- Q~)
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The contribution checks were transmitted with a letter

dated August 18, 1982, which specifically designated one of

the checks to pay primary debts; the other was designated

for the November 2, 1982 general election.

During the audit fieldwork, the Committee provided

invoices and accrued payroll which verified debts of

$8,017.43. After applying cash on hand, the auditors

calculated the Committee's net debt on the primary date to

be $1,360.35.1/ 11 C.F.R. 5 ll0.l(a)(2)(i). Based on the

auditors' calculation, it is evident that the Party

Committee's primary election contribution of $5,000 exceeded

the net primary debt by $3,639.65.

The Party Committee states, "It was the understanding

of the committee at the time of the contribution in question

that there remained more than $5,000 in primary debts

outstanding. In light of the good faith contribution and

inability ... to acquire documentation of debts actually

outstanding, ... no violation was committed." However,

regardless of the amount of apparent debt, the amount of

available cash applied t& -it substantially reduced the net

result.

1/ The net primary debt was calculated through August 17, 1982,
the primary date. The calculation was made during the field
audit when the Committee provided all of the invoices and payroll
figures for the debt determination. As a result, the auditors
could see that there was no significant change (if any) in the

PrQ-
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The Franklin Committee argues that the refund of $3,000

made on October 3, 1983, to remedy an apparent excessive

contribution from a partnership (see 1(b) above),

retroactively should be applied to the primary debt for

purposes of increasing the amount of the debt (and thus the

amount of offsetting contributions) by $3,000. The

Committee acknowledges that a-refund of the balance in

excess of the net debt would then be required.

It is the Office of General Counsel's position that the

$3,000 contribution refund made more than a year after the

primary would not affect the amount of the primary debt that

the Committee had outstanding on the primary date. The debt

position of the committee on the date of the contribution is

the relevant date for determining its legality, not a debt

position created well after the fact by virtue of a refund.

Therefore, we are prepared to recommend probable cause that

the Webb Franklin for Congress Committee violated 2 U.S.C.

S441a(f) in this matter.

footnote 1/ continued
net debt after the date of the primary. This is noted to assure
that there was no change in the debt picture between the primary
and the date the Committee received the Party's contribution
which would have affected the outcome of the finding regarding
these two respondents.

I
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d) receipt of excessive contributions from four

individuals

During 1982, four individuals (Howard Brent, Steve D.

Golding, P.F. Wetzek and Fae E. Rhodes) V made direct

contributions to the Committee, each in excess of

limitations at 2 U.S.C. S 441a(a)(1)(A). The excessive

portion of the contributions totaled $1,150 and were

refunded by the Committee on October 3, 1983.

The Office of General Counsel will recommend probable

cause against the Committee for a violation of 2 U.S.C.

S 441a(f) and will include $1,150 in the amount of the

Committee's S 441a(f) violations.

2. Receipt of Loans in the form of Overdrafts

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office, or for any officer or any director of any

national bank to consent to any contribution or expenditure by

the national bank, prohibited by this section; or for any

candidate or political committee knowingly to accept or receive

any contribution prohibited by this section.

2/ The Commission previously found reason to believe and took no
further action against the individuals for violations of 2 U.S.C.
S 441a(a) (1) (A).
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2 U.S.C. S 431(8)(A)(i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. S 100.7(b)(11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.

On the fifth day before the 1982 general election, and for

14 days after the election, the Committee incurred bank

overdrafts with the Bank of Greenwood, Mississippi (a branch of

the First National Bank of Jackson, Mississippi) aggregating from

$353.87 to $30,076.38. On November 22, 1982, the Committee

secured a loan of $30,000 from the Bank and deposited this amount

into the campaign depository.

Because the Bank allowed these substantial overdrafts on a

campaign depository which had no overdraft protection, the

Commission found reason to believe that the Bank made loans in

the form of overdrafts and the Committee received the overdrafts

in violation of 2 U.S.C. S 441b(a). 11 C.F.R. S 100.7(b)(11).

If the Bank knew that the account was a campaign depository,

then its approval of overdrafts on such account clearly would

A- yct
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constitute the making of a a prohibited contribution. The

presumption that the Bank had knowledge of the campaign

depository is buttressed by the information that the Bank's

assistant cashier, Fisher M. Southworth, III, also served as the

assistant treasurer of the Committee. In interrogatories to the

Committee, the Bank, and Mr. Southworth, we sought to ascertain

the role Mr. Southworth played as a Bank officer and in the

campaign. Each answer attests to Mr. Southworth's ignorance of

the campaign nature of the account in question and his lack of

financial duties with the campaign. Mr. Southworth stated, "I

was never assigned any particular role in the campaign ... I was

never consulted in any any area." Bank records show that

Mr. Southworth was not a signatory on the campaign account, nor

was the treasurer, Mr. Robert Knight. Only the candidate and the

campaign manager, Bill Crump, had signature powers on the Webb

Franklin Committee depository.

Our interrogatories also inquired as to the Bank's practices

regarding overdrafts in general and the campaign account in

particular. The Bank stated that the Bank president approved

overdrafts; and in his absence', approval was made by the senior

vice president and another officer (either of three vice

presidents, an assistant vice president, or one of two assistant

cashiers). Fisher Southworth was authorized to jointly approve

overdrafts with the senior vice president. The Bank stated that

"no officer of the Bank of Greenwood was aware that the Webb

A-~ Q")
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Franklin, Special Account was his campaign depository account and

was only allowing him the same privilege this Bank has allowed

him over many years of banking."

The Bank asserts that it knew nothing of the political

account and treated the Webb Franklin, Special Account as it

would any other personal account of a credit worthy customer. We

obtained a computer printout from the Bank showing all accounts

overdrawn by $100 or more per month during 1982. The Bank

allowed overdrafts on 492 accounts. The Bank charged the

campaign account $750 in fees for the checks paid on insufficient

funds..!/ The Bank also allowed overdrafts of $700 to $7,800 each

month on the candidate's personal account. The Bank charged a

fee for these overdrafts as well, but subsequently refunded the

fees totaling $1,000.

We asked Mr. Southworth if he approved any of the overdrafts

on the Webb Franklin Special account or on the candidate's

personal account. Mr. Southworth stated that he may have joined

in approving the particular overdrafts on the account in question

during the election period. He maintains that he was not aware

3/ Overdrafts aggregating as much as $30,000 were approved for
the Special Account (campaign depository) just before and after
the 1982 election. The Bank charged the campaign account a fee
for each check paid on insufficient funds. However, the charges
represent a fee for the service of paying a check written on
insufficient funds, and do not reflect payment of "a definite
interest rate" as contemplated by 11 C.F.R. S 100.7(b) (11).

h (Qk)
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that the account was a Committee account and "had no idea" what

account was used as the depository.

In summary, the Committee, the Bank and the assistant Bank

cashier/assistant Committee treasurer all assert that the Bank

did not know that the Webb Franklin-Special Account was the

Committee depository. However, an agent for the Bank, Fisher

Southworth, was also a Committee agent, and through that agency

relationship the Bank could have known and certainly should have

known of the existence of a campaign depository at the Bank.

The approval of considerable overdrafts is highly

questionable when the overdrafts appear on the accounts of a

candidate for federal office, particularly during an election

period and even if those accounts are assumed to be personal

accounts. Indeed, the Bank respondents place excessive emphasis

on the defense that they thought the account was personal. No

one at the Bank has denied that they were aware that Mr. Franklin

was running for Congress. Therefore, the candidate's sudden

increase of expenditures at election time should have led to the

reasonable conclusion that the funds provided in the form of

overdrafts would be used in the campaign.

This office cannot disregard the Bank's laissez faire

approach to the matter of funding the account of a federal

candidate. The Bank should have known about the campaign

depository through its agent, Fisher Southworth, and it should
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have taken the initiative to avoid making contributions in

connection with a federal election.

The Bank's assistant cashier was named assistant Committee

treasurer. Despite the paucity of campaign duties he claims, it

is highly questionable whether a bank officer who, in the

Committee treasurer's absence also bore responsibility for the

campaign committee, should have been allowed to approve

overdrafts on a campaign depository. The Bank and the Committee

should have exerted sufficient care to avoid the Bank's

influencing this election through approving loans in the form of

overdrafts. The Bank should have known through its agent that

the Webb Franklin Special Account was the campaign depository of

a local candidate for federal office. Therefore, by approving

the overdrafts on a campaign account not covered by overdraft

protection as defined in 11 C.F.R. S 100.7(b)(11), the Bank of

Greenwood made a contribution to the Webb Franklin for Congress

Committee in violation of 2 U.S.C. S 441b(a). The Committee's

receipt of this contribution constitutes a violation of 2 U.S.C.

441b(a).

3. Candidate Use of Depository and Reporting of Apparent
Loans

2 U.S.C. S 432(h)(1) states in part that all receipts and

disbursements of a political committee shall be deposited into or

disbursed from (other than petty cash) a checking account at a

depository designated by such committee.
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2 U.S.C. s 434(b) (8) states in part that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political committee.

In the audit review of Committee expenditures, the auditors

noted a bank counter check payable to the Bank in the amount of

$23,200. The check notation stated the purpose as partial

repayment to the candidate "on loans to campaign." No candidate

loans to the campaign were noted on disclosure reports. As a

result, the Audit Report required that the Committee provide

information concerning apparent loans by the candidate to the

Committee and further, that that if loans to the campaign meant

that undesignated accounts were used for campaign activity, such

accounts should be designated as Committee depositories and all

campaign activity should be disclosed.

In addition, the auditors' expenditure review showed other

discrepancies between the disclosed payee and the payee on the

check. In particular, Webb Franklin was disclosed as the payee,

when the payee on the check was "Cash", the "Bank of Greenwood,"

or various clothing vendors. The purposes were reported as

"personal expenses," "travel e'xpenses," or "salary." The

purposes noted on the check itself were "advance for Washington

trip," "candidate or campaign clothes," "shirts and ties," or

"e xpenses-cand idate. "

A-Q(M



The Committee's response to the auditors' inquiry concerning

these discrepancies indicated that the disbursements were salary

payments to the candidate. The treasurer stated that the

candidate had provided no evidence to indicate that the campaign

payments were used for other than personal purposes. Based on

the audit evidence and the Committee's less than satisfactory

response, we questioned whether the candidate, on behalf of the

Committee, made disbursements for campaign activity from an

account other than a Committee depository in violation of

2 U.S.C. S 432(h)(1) and concomitantly, whether the Committee

failed to report the candidate loans for campaign expenditures in

violation of 2 U.S.C. S 434(b)(8).

In response to the reason to believe notification, the

Committee reiterated that the Committee did not receive any loans

from the candidate; instead, "the Committee paid a salary to the

candidate because he was required to resign from his paying job

as Circuit Judge in order to run for office." After the auditors

questioned the disbursements, the Committee prepared an income

tax statement for the Internal Revenue Service. The Committee

stated in response to reason o believe that Mr. Franklin

reported the salary payments to the IRS and on his Personal

Financial Disclosure report with the Clerk of the U.S. House of

Representatives.
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In interrogatories sent with the reason to believe notice,

this Office requested the candidate's personal banking records to

determine whether any campaign activity was conducted through

accounts other than the Committee depository. The Committee

produced bank statements and canceled checks from a Webb Franklin

personal account at the Bank of Greenwood for 1982. office of

General Counsel and Audit staff members reviewed the documents in

the Committee counsel's office. The Committee copied specific

items we requested and subsequently sent these to this Office.

The review of Webb Franklin's personal account provided no

clear indication that campaign activity was conducted through the

account. The purpose of expenditures from the personal account

was not apparent for entertaining expenses, American Express

payments and certain loan payments. It was evident that another

account exists which apparently is used by Mrs. Franklin. In

addition, we learned the Webb Franklin personal account remained

overdrawn by several thousand dollars each month of 1982. This

account was charged overdraft fees which were later refunded

(si1,000) .

In summary, there was no ' evidence obtained through the

review of bank records or Committee responses which indicates

that additional investigation of these issues is advisable or

that the payments to the candidate were for purposes other than

personal expenses which could be included under "salary." Any

further review of personal bank account and business records

A-Q(')
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would be based solely on conjecture about the information in

hand. Therefore, the Office of General Counsel is prepared to

recommend that no further action be taken concerning 2 U.S.C.

S 432(h) (1) and 2 U.S.C. S 434(b) (8).

III. General Counsel's Recommendations

1. Find probable cause to believe that the Webb Franklin for
Congress Committee and Robert Knight, as treasurer, violated
2 U.S.C. S 441a(f) for excessive contributions from:

a. three individuals in the form of direct contributions
and loan endorsements;

b. post-primary contribution in excess of net primary debt
from the Mississippi Republican Party;

c. excessive contributions from four individuals.

2. Find no probable cause to believe that the Webb Franklin for
Congress Committee an Robert Knight, as treasruer, violated
2 U.S.C. S 441a(f) in connection with a contribution written
on the Barrett, Barrett and Barrett law firm Trust Account
representing contributions from three individuals.

3. Find probable cause to believe that the Webb Franklin for
Congress Committee and Robert Knight, as treasurer, violated
2 U.S.C. S 441b(a) through receipt of contributions in the
form of overdraft loans from the Bank of Greenwood,
Mississippi.

e 4. Take no further action against the Webb Franklin for
Congress Committee and as treasurer, Robert Knight,
regarding:

a. 2 U.S.C. S 432(h)(1),

b. 2 U.S.C. S 434(b) (8).

Date C
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
W.B. "Bill" Crump, III ) MUR 1621

GENERAL COUNSEL'S BRIEF

I *0 TATET OF TE CASE

On April 24, 1984, the Commission found reason to believe

that W.B. "Bill" Crump, III violated 2 U.S.C. S 441a(a) (1) (A) by

making a contribution in the form of a loan endorsement and

direct contribution in excess of limitations to the Webb Franklin

for Congress Committee ("the Committee").

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

agregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, just after the 1982 general election,

the Committee obtained an uncollateralized bank loan of $30,000.

The loan was endorsed by three individuals and used for the

purpose of liquidating debts and substantial overdrafts.

k4che608 1
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Pursuant to 2 U.S.C. s 431(8) (A) (i) and (B) (vii)(I), each

individual endorser is liable for 1/3 the amount of the loan in

addition to their direct contributions. On October 17, 1983,

after the auditors notified the Committee of the apparent

violations, the Committee obtained a new note endorsed solely by

the candidate. Counsel for the Committee and individual

respondents stated that "none of the parties were aware that

endorsements constituted a contribution under the Act."

As a result of the original loan arrangements and a direct

contribution, Bill Crump violated 2 U.S.C. S 441a(a)(1)(A) as

follows:

Excessive
Contributor Date Election Amount Portion

Bill Crump 8/28/82 G $80
11/22/82 G 10,000 (loan)

Total $10,080 $9,080

August 17, 1982 Primary
November 2, 1982 General

Therefore, the Office of General Counsel is prepared to

recommend that the Commission find probable cause to believe in

this matter.

III. RECOMMENDATION

Find probable cause to believe that W.B. Crump, III violated

2 U.S.C. S 441a(a) (1) (A).

BY:

General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
David Hicks, Sr. ) MUR 1621)

GENRAL COUNSEL S BRIEF

1. STATIEMUT OF THE CASE

On April 24, 1984, the Commission found reason to believe

that David Hicks, Sr., violated 2 U.S.C. S 441a(a)(1)(A) by

making a contribution in the form of direct contributions and a

loan endorsement in excess of limitations to the Webb Franklin

for Congress Committee ("the Committee").

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, just after the 1982 general election,

the Committee obtained an uncollateralized bank loan of $30,000.

The loan was endorsed by three individuals and used for the

purpose of liquidating debts and substantial overdrafts.

Pursuant to 2 U.S.C. S 431(8) (A) (i) and (B) (vii) (I), each

kA6A%* 4Q- Q)
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individual endorser is liable for 1/3 the amount of the loan in

addition to their direct contributions. On October 17, 1983,

after theauditors notified the Committee of the apparent

violations, the Committee obtained a new note endorsed solely by

the candidate. Counsel representing both the Committee and

individual respondents stated that "none of the parties were

aware that endorsements constituted a contribution under the

Act."

As a result of the original loan arrangement and other

direct contributions, David Hicks, Sr. violated 2 U.S.C.

S 441a(a) (1) (A) as follows:

Excessive
Contributor Date Election Amount Portion

David Hicks, 8/28/82 G $300
,4 Sr. 11/17/82 G $200

11/22/82 G 10,000 (loan)
Total 0,500 $9,500

August 17, 1982 Primary
November 2, 1982 General

Therefore the Office of General Counsel is prepared to

recommend that the Commission find probable cause to believe in

this matter.

III. RECOMMENDATION

Find probable cause to believe that D id Hicks, Sr.,

violated 2 U.S.C. S 441a(a) (1) (A).

( \S K(
Date CaMs N. S ele

General Counsel
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In the Matter of ))
Don Barrett ) MUR 1621

GENERAL COUNSEL'S BRIEF

SSTAOrE CASE

L On April 24, 1984, the Commission found reason to believe

that Don Barrett violated 2 U.S.C. S 441a(a)(1)(A) by making a

contribution in the form of a direct contribution and a loan

endorsement in excess of limitations to the Webb Franklin for

Congress Committee ("the Committee").

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8) (A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B)(vii)(I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, just after the 1982 general election,

the Committee obtained an uncollateralized bank loan of $30,000.

The loan was endorsed by three individuals and used for the

-k4uJ~mr,* b(0)
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purpose of liquidating debts and substantial overdrafts.

Pursuant to 2 U.S.C. S 431(8)(A)(i) and (B)(vii)(I), each

individual encorser is liable for 1/3 the amount of the loan in

addition to their direct contributions. On October 17, 1983,

after the FEC auditors notified the Committee of the apparent

violations, the Committee obtained a new note endorsed solely by

candidate Webb Franklin. Counsel representing both the Committee

and Don Barrett stated that "none of the parties were aware that

endorsements constituted a contribution under the Act."

As a result of the original loan arrangement, and other

direct contributions, Don Barrett exceeded limitations by $9,600

in violation of 2 U.S.C. S-441a(a) (1) (A) as follows:

Excessive
Contributor Date Election Amount Portion

Don Barrett 8/28/82 G $300
11/01/82 G $300
11/22/82 G 10,000 (loan)

Total 10,600 $9,600

August 17, 1982 Primary; November 2, 1982 General

Cl Therefore, the Office of General Counsel is prepared to

recommend that the Commission find probable cause to believe in

this matter.

III. RECOMMENDATION

Find probable cause to believe that Do rett iolated
2 U.S.C. S 441a(a) (1) (A).

LS JA,
Date C

eneral Couns
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Barrett, Barrett and Barrett ) MUR 1621)

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

4 On April 24, 1984, the Commission found reason to believe

that the law partnership of Barrett, Barrett and Barrett violated

2 U.S.C. S 441a(a)(1)(A) by making a contribution in excess of

limitations to the Webb Franklin for Congress Committee ("the

Franklin Committee").

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. S 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.
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During the FEC audit review, the auditors found a law firm

partnership check dated July 15, 1982, contributing $3,000 to the

panklin Committee. Based on this evidence, it appeared that the

Iprtnership, Barrett, Barrett and Barrett law firm, had violated

2 U.S.C. S 441a(a) (1) (A) for making an excessive contribution of

$2,000. See 2 U.S.C. S 431(11) and 11 C.F.R. S 110.1(e).

In response to interrogatories included with the

Commission's reason to believe notification, the Franklin

Committee and the law firm explained that the contribution in

question was made at the request of three individual contributors

who are clients of the law firm. According to the responses, the

contributions represent the individuals' personal funds held in

trust by the law firm for its clients. A member of the law firm,

John W. (Don) Barrett, attested in an affidavit that the

contribution drawn on a Trust Account Check, "did not represent

any funds of the firm, Barrett, Barrett and Barrett." A copy of

the check supported the assertion that the account is a "Trust

Account." The committee reported the receipt as contributions of

$1,000 from each of three individuals. The Committee had

refunded the contributions on advice of FEC auditors prior to

confirming that the receipt was legal.

Based on the statements and evidence presented, the Office

of General Counsel concludes that no violation of 2 U.S.C.

S 441a(a)(1)(A) occurred in this matter. Therefore, this Office

is prepared to recommend no probable cause to believe that

Barrett, Barrett and Barrett violated 2 U.S.C. S 441a(a)(1)(A).

6 Q )
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III. RECOMMENDATIONS

Find no probable cause to believe th B rett, Barrett and
Barrett violated 2 U.S.C. S 441a(a)(1)(

-V W BY:

Date
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

The Bank of Greenwood (Mississippi) ) MUR 1621
)

GENERAL COUNSEL'S BRIEF

I. STATDIENT OF THE CASE

On April 24, 1984, the Commission found reason to believe

that the Bank of Greenwood, Mississippi (a branch of the First

National Bank of Jackson, Mississippi) ("the Bank"), violated

2 U.S.C. s 441b(a) by making prohibited contributions in the form

of overdrafts to the Webb Franklin for Congress Committee ("the

Committee").

II. LEGAL ANALYSIS

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office, or for any officer or any director of any

national bank to consent to any contribution or expenditure by

the national bank, prohibited by this section.

2 U.S.C. S 431(8)(A)(i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. S 100.7(b) (11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to a definite

k4"AF#( )
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interest rate which is usual and customary; and there is a

definite repayment schedule.

On the fifth day before the 1982 general election, and for

14 days after the election, the Committee incurred bank

overdrafts with the Bank of Greenwood, Mississippi, aggregating

from $353.87 to $30,076.38.

Because the Bank allowed these substantial overdrafts on a

campaign depository which had no overdraft protection, the

Commission found reason to believe that the Bank made loans in

the form of overdrafts and the Committee received the overdrafts

in violation of 2 U.S.C. S 441b(a). 11 C.F.R. S 100.7(b)(11).

If the Bank knew that the account was a campaign depository,

then its approval of overdrafts on such account clearly would

constitute the making of a a prohibited contribution. The

presumption that the Bank had knowledge of the campaign

depository is buttressed by the information that the Bank's

assistant cashier, Fisher M. Southworth, III, also served as the

assistant treasurer of the Committee. In interrogatories to the

Committee, the Bank, and Mr. Southworth, the Office of General

Counsel sought to ascertain the role Mr. Southworth played as a

Bank officer and in the campaign. Each answer attests to

Mr. Southworth's ignorance of the campaign nature of the account

in question and his lack of financial duties with the campaign.

Mr. Southworth stated, "I was never assigned any particular role

in the campaign ... I was never consulted in any area." Bank

records show that Mr. Southworth was not a signatory on the

campaign account, nor was the treasurer, Mr. Robert Knight. Only

F y )



-3-

the candidate and the campaign manager, Bill Crump, had signature

powers on the Webb Franklin Committee depository.

Our interrogatories also inquired as to the Bank's practices

regarding overdrafts in general and the campaign account in

particular. The Bank stated that the Bank president approved

overdrafts; and in his absence, approval was made by the senior

vice president and another officer (either of three vice

presidents, an assistant vice president, or one of two assistant

cashiers). Fisher Southworth was authorized to jointly approve

overdrafts with the senior vice president. The Bank stated that

* "no officer of the Bank of Greenwood was aware that the Webb

Franklin, Special Account was his campaign depository account and

was only allowing him the same privilege this Bank has allowed

him over many years of banking.*

The Bank asserts that it knew nothing of the political

account and treated the Webb Franklin, Special Account as it

.,would any other personal account of a credit worthy customer. We

obtained a computer printout from the Bank showing all accounts
C-I

overdrawn by $100 or more per month during 1982. The Bank allowed

overdrafts on 492 accounts. The Bank charged the campaign account

$750 in fees for the checks paid on insufficient funds.! The

*1Overdrafts aggregating as much as $30,000 were approved for
the Special Account (campaign depository) just before and after
the 1982 election. The Bank charged the campaign account a fee
for each check paid on insufficient funds. However, the charges
represent a fee for the service of paying a check written on
insufficient funds, and do not reflect payment of "a definite
interest rate" as contemplated by 11 C.F.R. 5100.7(b) (11).
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Bank also allowed overdrafts of $700 to $7,800 each month on the

candidate's personal account. The Bank charged a fee for these

overdrafts as well, but subsequently refunded the fees totaling

$1,000.

We asked Mr. Southworth if he approved any of the overdrafts

on the Webb Franklin Special account or on the candidate's

personal account. Mr. Southworth stated that he may have joined

in approving the particular overdrafts on the account in question

during the election period. He maintains that he was not aware

that the account was a Committee account and "had no idea" what

account was used as the depository.

In summary, the Committee, the Bank and the assistant Bank

cashier/assistant Committee treasurer all assert that the Bank

did not know that the Webb Franklin-Special Account was the

Committee depository. However, an agent for the Bank, Fisher

Southworth, was also a Committee agent, and through that agency

relationship the Bank could have known and certainly should have

t known of the existence of a campaign depository at the Bank.

The approval of considerable overdrafts is highly

questionable when the overdrafts appear on the accounts of a

candidate for federal office, particularly during an election

period and even if those accounts are assumed to be personal

accounts. Indeed, the Bank respondents place excessive emphasis

on the defense that they thought the account was personal. No

one at the Bank has denied that they were aware that Mr. Franklin

was running for Congress. Therefore, the candidate's sudden
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increase of expenditures at election time should have led to the

reasonable conclusion that the funds provided in the form of

overdrafts would be used in the campaign.

This Office cannot disregard the Bank's laissez faire

approach to the matter of funding the account of a federal

candidate. The Bank should have known about the campaign

depository through its agent, Fisher Southworth, and it should

have taken the initiative to avoid making contributions in

connection with a federal election.

The Bank's assistant cashier was named assistant Committee

treasurer. Despite the paucity of campaign duties he claims, it

is highly questionable whether a bank officer who, in the

Committee treasurer's absence also bore responsibility for the

campaign committee, should have been allowed to approve

overdrafts on a campaign depository. The Bank should have

exerted sufficient care to avoid influencing this election

through approving loans in the form of overdrafts. The Bank

should have known through its agent that the Webb FRanklin

Special Account was the campaign depository of a local candidate

for- federal office. Therefore, by approving the overdrafts on a

campaign account not covered by overdraft protection as defined

in 11 C.F.R. S 100.7(b) (11). the Bank of Greenwood made a

contribution to the Webb Franklin for Congress Committee in

violation of 2 U.S.c. 5 441b(a).
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III. RECOMMENDATION

Find probable cause to believe that the Bank of Greenwood,

Mississippi violated 2 U.S.C. S 441b(a).

6 ~ (~&C ___________-low_

Charles N. SteeGeneral Counsel

F&)

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
The Capital Foundation: ) MUR 1621
Mississippi Republican )
Party Campaign Committee )

GENERAL COUNSEL'S BRIEF

I. STATD(ENT OF TEE CASE

On April 24, 1984, the Commission found reason to believe

that the Capital Foundation: Mississippi Republican Party

Campaign Committee and as treasurer, R. Andrew Taggart, violated

2 U.S.C. S 441a(a) (2) (A) by making a contribution in excess of

net primary debt to the Webb Franklin for Congress Committee

("the Franklin Committee"). 11 C.F.R. S 110.1(a).

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any election"

0- means in the case of a contribution designated in writing for a

particular election, the election so designated, except that a

contribution made after a primary election and designated for the

primary shall be made only to the extent that the contribution

does not exceed net debts outstanding from the primary election.

Shortly after Webb Franklin's victory at the August 17,

1982, Mississippi primary, the Franklin Committee received two

+" d*464(3 &( Y)
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contributions of $5,000 each from the Capital Foundation:

Mississippi Republican Party Campaign Committee ("the Party

Committee"), an account of the Republican State Party Committee.

The contribution checks were transmitted with a letter dated

August 18, 1982, which specifically designated one of the checks

to pay primary debts; the other was designated for the

November 2, 1982 general election.

During the FEC's audit fieldwork, the Franklin Committee

provided invoices and accounts of accrued payroll which verified

debts of $8,017,43. After applying cash on hand to the debt

figure, the auditors calculated the Franklin Committee's net debt

on the primary date to be $1,360.35.1/ 11 C.F.R.

S 110.1(a)(2)(i). Based on the auditors' calculation, it is

evident that the Party Committee's primary election contribution

of $5,000 exceeded the net primary debt by $3,639.65.

The Party Committee states, "It was the understanding of the

committee at the time of the contribution in question that there

remained more than $5,000 in primary debts outstanding. In light

of the good faith contribution and inability .... to acquire

documentation of debts actually outstanding, .... no violation

was committed." However, regardless of the amount of apparent

1/ The net primary debt was calculated through August 17, 1982,
the primary date. The calculation was made during the field
audit when the Franklin Committee provided all of the invoices
and payroll figures for the debt determination. As a result, the
auditors could see that there was no significant change (if any)

G&K)
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debt, the amount of available cash applied to it substantially

reduced the net result. The Franklin Committee argues that its

refund of $3,000 made on October 3, 1983, to remedy an apparent

excessive contribution from a partnership, retroactively should

be applied to the primary debt for purposes of increasing the

amount of the debt (and thus the amount of offsetting

contributions) by $3,000. The Franklin Committee acknowledges

that a refund to the Party Committee of the balance in excess of

the net debt would then be required.

It is the Office of General Counsel's position that the

$3,000 contribution refund made more than a year after the

primary would not affect the amount of the primary debt that the

Franklin Committee had outstanding on the primary date.The debt

position of the committee on the date of the contribution is the

C-1 relevant date for determining its legality, not a debt position

z created well after the fact by virtue of a refund. Therefore, we

are prepared to recommend probable cause to believe that the
I,' Party Committee did violate 2 U.S.C. S 441a(a) (2) (A) by making a

contribution to the Franklin Committee which exceeded limitations

by $3,639.65.

footnote 1/ continued
in the net debt after the date of the primary. This is noted to
assure that there was no change in the debt picture between the
primary and the date the Franklin Committee received the Party
Committee's contribution which would have affected the outcome of
the finding regarding these two respondents.

cs;-(3)
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III RECOMMENDATION

Find probable cause to believe that the Capital Foundation:
Mississippi Republican Party Campaign Comm e and R. Andrew
Taggart, as treasurer, violated 2 U.S.C. (a)(2)(

Date N Stee- -
General Counsel

C-'(

cr.
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FEDERAL ELECTION COMMISSION
WASHINCOND.C. 20463

April 9, 1985

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1621
Webb Franklin for Congress
Committee

Robert R. Knight, Treasurer
W.B. Crump III
Don Barrett
David Hicks, Sr.
Barrett, Barrett and Barrett

Dear Mr. Baran:

Based on information ascertained in the normal course of
carrying out its supervisory responsbilities, the Federal
Election Commission, on Apreil 24, 1984, took the following action
concerning your clients:

1. Found reason to believe that the Webb Franklin for Congress
Committee and Robert Knight, as treasurer, violated the Act
as follows:

(a) 2 U.S.C. S 441a(f)
(b) 2 U.S.C. S 441b(a)
(c) 2 U.S.C. S 432(h) (1)
(d) 2 U.S.C. S 434(b) (8)

2. Found reason to believe that the following individuals
violated 2 U.S.C. S 441(a) (1) (A):

(a) Don Barrett
(b) David Hicks, Sr.
(c) Bill Crump

3. Found reason to believe that the partnership of Barrett,
Barrett and Barrett violated 2 U.S.C. S 441a(a) (1) (A).

/q7rcl&Q '/



Jan W. Baran, Esquire
Page 2

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred in each case except as follows:

a) the Office of General Counsel will recommend no probable
cause to believe that the Committee violated 2 U.S.C.
S 441a(f) as it relates to contributions from individuals
received by a check drawn on the Trust Account of Barrett,
Barrett and Barrett law firm;

b) the Office of General Counsel will recommend no probable
cause to believe that the Barrett, Barrett and Barrett law
partnership violated 2 U.S.C. S 441a(a) (1) (A);

c) the Office of General Counsel will recommend no further
action against the Committee with regard to 2 U.S.C.
§ 432(h) (1) and 2 U.S.C. S 434(b) (8).

Submitted for your review are briefs stating the position of
the General Counsel on the legal and factual issues of these
cases. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies
if possible) stating your position on the issues and replying to
the briefs of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of General Counsel, if
possible.) The General Counsel's briefs and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.
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Jan W. Baran, Esquire
Page 3

Should you have any questions, please contact Frances B,
Hagan, the staff member assigned to handle matter, at (202)
523-4000.

General Counsel

Enclosure
Brief

cc: The Honorable Webb Franklin

/-(3)



FEDERAL ELECTION COMMISSION
~J7L'~J)WASHINGCTON .D.C. 20463

April 9, 1985

Cecil R. Burnham, President
The Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

RE: MUR 1621
The Bank of Greenwood

Dear Mr. ,Burnham:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on April 24, 1984, found reason to believe
that your bank violated 2 U.s.c. S 441b(a) and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may submit
will be considered by the Copmmission before proceeding to a vote
of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.



Cecil R. Burnham, President
The Bank of Greenwood
Page 2

Should you have any questions, please contact Frances B.
Hagan, the staff member assigned to handle t s matter, (202)
523-4000.

ar es N. Steele
General Counsel

Enclosure
Brief

,.

77(2)



FEDERAL ELECTION COMMISSION
WASHINGTOND-C. 20463

its April 9, 1985

R. Andrew Taggart# Treasurer
Capital Foundation: Mississippi Republican
Party Campaign Committee

Box 1178
Jackson, Mississippi 39205

RE: MUR 1621
Capital Foundation: Mississippi
Republican Party Campaign Committee
R. Andrew Taggart, Treasurer

Dear Mr. Taggart:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on April 24, 1984, found reason to believe
that the Capital Foundation: Mississippi Republican Party Campaign
Committee and you, as treasurer, had violated 2 U.S.C.
S441a(a) (2) (A) and instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

"T Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the

C" brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may submit
will be considered by the Commission before proceeding to a vote
of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written reguest to the Commission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.



R. Andrew Taggart, Treasurer
Page 2

Should you have any questions, please contact Frances B.
Hagan, the staff member assigned to handle this matter, at (202)
523-4000.

General Counsel

Enclosure
Brief

T(~U
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IN CLEV11LAND, OHIO

3800 NATIONAL CITY CENTER

CLEVELANDO OHIO 44114

(al.) Sol, 0200

TWX 010 41 0373

10 COLUMUUS,ONIO

65 EAST STATE SPmrrT

COLUMISUS,OHO 43315
(of*) ae-1*,41

BAKER & HOSTETLER

ATTOtNUTS AT LAW

616 COUNflrCTICUT AVIL. W... ?.
(oe) 6os- woo

T3LrCO.PIER (am) es,-ooao

July 23, 1984

IN O5NVER,COLORADO
SWIM 1100, 30 CA 17- POCNuc

Dg9V9M, COLoMADo 60203
(o) m01-0o00

IN ORLANDO, FLORIDA

13T FLooR 8ARNLT PLAZA

ORLANDO, FLORIDA 32101
(3o) e4-1111

WRITER'S DIRECT DIAL NO.:

(202)61- 1572

Ms. Frances B. Hagan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1621, Webb Franklin for Congress
Committee, et al.

Dear Ms. Hagan:

On Thursday, July 20, 1984, this office made
available to you for inspection the personal bank statements
and checks of Congressman Webb Franklin in connection with
the above-captioned matter. As per our agreement, I hereby
transmit to you the enclosed photocopies of those documents
of which you requested a copy.

Sincerely,

an W aa

JWB:pjc
Enclosures
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BAKER & HOSTETLER
ATTORT S AT LAW

610- CONWXCTICUT AL, X. W.

IN CL9V9LAND, OHIO WASININ02Or , D. C. 20006 IN DI.NVIf,COL-ADO

3200 NATIONAL CITV CCUTEm SUM No, 303 CW ry

CLgVELAND, OHO 44114 (Oe) s1-noo DlglV9, COLWRADO 80203

(*Is) ea,-oaoo TLCOIZ3t (aSM) e57-ooo (303) 600-000
TWX BI0 481 0375 IN ORLANooFLoniDA

IN COLUMBUS, OHIO 13r" FLOOR AINNITT PLAZA

100 EAST BROAD STRECT ORLANOO,FLORIOA 320'

COLUMBUS, OHIO 43215 (308) e1e-11,,
(.14)S6-5.41 June 15, 1984

WRITER'S DIRECT DIAL NO.:

(202)861,- 1572

Charles N. Steele, Esq.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Ms. Frances B. Hagan

RE: MUR 1621, Webb Franklin For Congress
Committee, et al.

Dear Mr. Steele:

0This office represents the Webb Franklin For Con-

.... gress Committee ("Committee"), Robert R. Knight, Treasurer,

W.B. (Bill) Crump, III, John W. (Don) Barrett, David E.

Hicks, Sr., and the law firm Barrett, Barrett & Barrett,

respondents in the above-referenced matter. Attached please

find the Affidavit of W.B. Crump, III [hereafter "Crump Af-

fidavit"] and the Affidavit of John W. (Don) Barrett [here-

after "Barrett Affidavit"]. The affidavits, other documents

referred to herein and this letter are in response to the

letters of April 26, 1984 from Federal Election Commission

("FEC") chairman Lee Ann Elliott to the respondents and are

intended to answer the questions sent to the Committee and

to Barrett, Barrett & Barrett.



B3AZZE & HOSTETLERl

Charles N. Steele, Esq.
June 15, 1984
Page 2

I. Alleged Excessive Contribution from Barrett, Barrett&
Barrett.

The FEC has found reason to believe that Barrett,

Barrett & Barrett made and the Committee accepted a contri-

bution of $3,000 in violation of the contribution limit, 2

U.S.C. 5 441a(a) (1) (A). The Barrett Affidavit demonstrates

that this is not factually correct.

The contribution in question was a check drawn on

the Barrett , Barrett & Barrett Trust Account ("Trust Ac-

count"). Barrett Af fidavit 3 (copy of check attached

thereto). The Trust Account is an account which contains

funds of clients held in trust by the law firm. Id. The

$3,000 check constituted the personal funds of three indivi-

duals, Mrs. Pat M. Barrett, Sr., Mildred Barrett McGill and

Don McGill. Id. 4 & 5. The contribution was reported

as contributions from each of the respective individuals on

the Committee's pre-primary election report.

A refund was made by the Committee to the law firm

on October 3, 1983 at the recommendation of FEC auditors who

apparently were unaware that the contribution was not from

the law firm itself. A copy of the refund check is attach-

ed.

Accordingly, the contributions from the Trust Ac-

count on behalf of the above named individuals are not in

excess of any contribution limit.



BD&KZER& HiOSTETLEN

Charles N. Steele, Esq.
June 15, 1984
Page 3

II. Alleged Excessive Contribution from the

Mississippi Republican Party

The FEC has found reason to believe that the Com-

mittee violated the contribution limit by accepting a $5,000

primary election contribution from the Mississippi Republi-

can Party when the Committee's net debt from the primary was

$1,360.35. This figure has not been adjusted to reflect the

refund of $3,000 in primary contributions as set forth in

the preceding section. Accordingly, the Committee believes

that the excess portion of the Mississippi Republican Party

contribution is $639.35, rather than $3,639,35. The Commit-

tee is prepared to refund $639.35 to the Party.

III. Alleged Excessive Contribution from Individuals

The FEC has found reason to believe that the Com-

mittee received general election contributions in excess of

* $1,000 from four individuals: Howard Brent, P.F. Wetzek,

Fae E. Rhodes and Steve Golding. The excess portion of

these contributions were refunded on October 3, 1983 (copies

of checks attached).

IV. Alleged Excessive Contributions from Loan

Endorsements

The FEC has found reason to believe that W.B.

(Bill) Crump, David E. Hicks and John W. (Don) Barrett made

and the Committee accepted contributions in excess of the
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BaKzit& HOSTETLI3I

Charles N. Steele, Esq.
June 15, 1984
Page 4

contribution limit because the three individuals endorsed a

loan of $30,000 to the Committee. None of the parties were

aware that endorsements constituted a contribution under the

Act. Crump Affidavit a 8. Once this was brought to their

attention, the loan promptly was reissued by the bank and

was endorsed only by Webb Franklin, the candidate. Id. 9.

V. Alleged Prohibited Bank Overdrafts

The FEC has found reason to believe that prohibit-

ed overdrafts were extended to the Committee by the Bank of

Greenwood. Overdraft protection expressly is permitted by

FEC regulations, 11 C. F. R. 100. 7(b) (11) , provided the pro-

tection is automatic, of a definite and customary interest

rate and of a definite repayment schedule. The Committee

believes that the overdrafts in question meet these criter-

ia. The Bank of Greenwood by letter of October 28, 1983

from Cecil R. Burnham, President (copy attached) has assured

the Committee that the overdraft protection was the same as

the type extended to non-political customers and of the sort

previously extended to Webb Franklin. In fact, the Bank

believed that the Committee's depository was a personal de-

pository of Webb Franklin. Customary interest charges in

the form of overdraft fees were levied and paid by the Com-

mittee. Crump Affidavit % 7. Furthermore, repayment was



BAKERi & HoSTETLUR

Charles N. Steele, Esq.
June 15, 1984
Page 5

prompt. The overdrafts occurred only during a 19-day per-

iod. That is less than a full month's cycle on which the

bank presumably normally operates.

The FEC staff report refers to the Committee's

Assistant Treasurer and to the fact that he was assistant

cashier at the same bank. The report also states that audi-

tors speculate that this individual, and therefore the Bank,

must have known that the Committee's depository belonged to

the Committee and not to Webb Franklin. This speculation is

not warranted. The Assistant Treasurer, Fisher Southworth,

had no financial responsibilities at the Committee. He was

not authorized to sign checks. Crump Affidavit 6. The
I€-

Committee did not provide him access to any of its financial

C'I records. Id.

IV. Alleged Failure to Report Loans and use of

Undesignated Depository

The FEC has found reason to believe that the Com-

mittee has failed to report loans from the candidate and

that an undesignated account was used for campaign receipts

and disbursements. The Committee did not receive any loans

from the candidate. Crump Affidavit 4. 'To the contrary

the Committee paid a salary to the candidate because he was

required to resign from his paying job as Circuit Judge in

order to run for office. Id. % 5. The salary payments were

reported as income to the Internal Revenue Service. Id.



BAKER & HOSTNTLER

Charles N. Steele, Esq.
June 15, 1984
Page 6

Congressman Franklin also disclosed such income in his May

1983 Personal Financial Disclosure report as filed with the

Clerk of the U.S. House of Representatives (copy attached).

The FEC has requested Webb Franklin's personal

banking records. Counsel has been advised that Congressman

Franklin is willing to make such records available to the

Committee for review by the FEC. Such records are in the

process of being assembled. Congressman Franklin requests

that the records be produced and maintained under mutually

agreeable conditions whereby the privacy of personal records

unrelated to this proceeding will be preserved.

CONCLUS ION

The respondents are prepared to cooperate with the

FEC in this matter. If further information is desired, the

respondents intend to provide such information and answer

any questions to the best of their ability. We look forward

to resolving this matter expeditiously.

Sincerely,

Jan W. Baran

6JWB1U (2)



AFFIDAVIT

OF

W.B. CRUMP III

W.B. Crump III for his affidavit deposes and says:

1. 1 have personal knowledge of the facts contained

herein and am competent to testify thereto.

2. On or about August 27, 1982 1 assumed the job

of campaign manager of the Webb Franklin For Congress Committee

("Committee"). The former campaign manager was Jim Owens.

3. As campaign manager I was one of two persons

authorized to sign checks on the sole campaign depository of

the Committee, a checking account at the Bank of Greenwood.

The other person was the candidate, Webb Franklin.

4. To the best of my knowledge and belief, the Com-

mittee never received any loans from Webb Franklin.

5. The Committee made payments to Webb Franklin to

reimburse him for expenses or to pay him a salary. Upon his

resignation as a Circuit Judge in April 1982, Webb Franklin

had no source of income other than salary from the Committee.

All salary payments were subject to withholding of income tax

and reported to the Internal Revenue Service on IRS Form W-2.

copy attached.

6. Fisher Southworth was the Assistant Treasurer of

the Committee. He was not authorized to sign checks on the

Committee's account and to the best of my knowledge the Committee

never provided him access to any of its financial records.



-2-

7. Overdrafts on the Committee's account at the

Bank of Greenwood were subject to customary overdraft fees

which were paid by the Committee.

8. The Committee entered into a loan with the

Bank of Greenwood for $30,000 on November 22, 1982 in order

to consolidate all Committee debts. I and two other Committee

officials, John W. (Don) Barrett and David E. Hicks, Sr., en-

dorsed this loan. We were not aware that such acts may con-

stitute a "contribution" under the federal election laws.

9. 1 first became aware that the endorsements of

the loan referred to in paragraph 8 above may not be proper

under the election laws when it was brought to the Committee's

attention by Federal Election Commission auditors. on Octo-

ber 17, 1983 the loan was reissued by the Bank of Greenwood

with only one endorser, Webb Franklin.

W. B. CRUMP I I I

Subscribed and sworn to before

me this day of June, 1984

Nota _y- C

my commission expires:



AFFIDAVIT

OF

JOHN W. (DON) BARRETT

John W. (Don) Barrett for his affidavit deposes and says:

1. I have personal knowledge of the facts contained

herein and am competent to testify thereto.

2. I was a member of the law firm, Barrett, Barrett &

Barrett, of Lexington, Mississippi, in 1982.

3. On July 16, 1982 I caused to be issued a check in the

amount of $3,000 to the Webb Franklin For Congress Committee drawn

on the Barrett, Barrett & Barrett Trust Account ("Trust Account").

The Trust Account is an account which contains client funds and

funds held in escrow on behalf of clients. (Copy of check attached.)

4. The Trust Account check referred to in paragraph 3

above was issued at the request of Mrs. Pat M. Barrett, Sr., Mildred

Barrett McGill and Don McGill, each of whom had personal funds on

deposit in the Trust Account and each of whom desired to contribute

$1,000 each to the Webb Franklin For Congress Committee.

5. The Trust Account check referred to in paragraph 3

above represented the personal funds of the above named individuals

and did not represent any funds of the firm, Barrett, Barrett &

Barrett.

ohn W. on) rrF~e lt

Subscribed and sworn to before me
this j __day of June, 1984

My co=tiission expires: ____________



The Bank of GreenwoodC
Bronch of Fifst Natlonal Bou* of Jackson. MiisoippiGreenwood, Muiss pi 38930

October 28, 1983

Mr. Robert Knight
P.O. Box 865
Greenwood, Miss. 38930

RE: Webb Franklin, Special
Account # 55-1597-8

Dear Mr. Knight:

N At the time overdrafts were permitted on the above referenced account, Iwas not aware that this was an account owned by the Webb Franklin Committee.We did not allow overdraft protection because of the political nature ofthe account, only the protection we would have extended any long standing
customer and the same we have extended to Mr. Franklin for many years
prior to his campaign for Congress. This account was charged for alloverdrawn checks according to our rate schedule just as any other account
which we allow overdraft privileges.

Sincerely,

7CL i b.A

Ceci R. Burnham
President

CRB:ls

PO. Box 945/Telephone 601 /455-1531
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*the Missisippi
Republkap-

MParty

Ms. Lee Ann Elliott
Chairman
Federal Election Commission
Washington, D. C. 20463

MA1 dt24 tate 0Headquarters

RE: MUR 1621
The Capital Foundation
Mississippi Republican Party,
Campaign Committee

Dear Ms. Elliott:

This letter is in further response to the Commission's notification of a reason
to believe finding of a violation dated April 26, 1984. 1 appreciate the extension
granted me by the Commission in recognition of my having only recently moved
into the position of treasurer of the committee under review.

I have enclosed for your review a copy of a letter addressed to the Honorable
Webb Franklin from Julius M. Ridgway who on August 18, 1982, the date of the letter,
was Chairman of the Capital Foundation and responsible for disbursements of that
committee. As reflected in the second paragraph of that letter, the $5,000 contribution
to Congressman Franklin's primary campaign account was given with the intention
that it be applied to retiring outstanding primary debts. It was the understanding
of the committee at the time of the contribution in question that there remained
more than $5,000 in primary campaign debts outstanding. In light of the good faith
nature of this contribution and the inability of the Capital Foundation to acquire
documentation of debts actually outstanding against Congressman Franklin's campaign,
it is submitted that no violation of the FEC was committed by the Capital Foundation.

As for my personal liability as Treasurer of the Capital Foundation your documents
will reflect the fact that I was not in that position during the time in question.
My tenure as Treasurer of the committee began in January of 1984, and prior to
that time I had no part in the decisions or contributions of the Capital Foundation.
Further, with the exception of the documentation which I am including for your
perusal, I have no personal knowledge of the matter presently under review. In the
event that the Commission determines that it should continue with this investigation,
I respectfully request that I be addressed as present Treasurer of the Capital Foundation
and not as a party who is potentially liable in this case.

I trust that this information is of value to you. Please contact me if I may
be of further assistance to you in any way.

Sincerely,
- ------ 7-

R.Andrew Taggart "

Treasurer
Capital Foundation:
Mississippi Republican Party
Campaign Committee

P.O0 Box 1178/Jackson,MS 39205/(601)948- 5191



Augutt 1R 19F2

The lonorable Webb FraAlin
P. 0. BOX 1599
Creenwood, PF 38930

Dear WeU,

Concratulations on your prirary victory. On behalf of the
Capital roundation of the Pississippi Republican Party I a' pleaseC to

mend you the enclosed checks for $10,000 made out to your conpaign.

The $5,000 check is to be applied to retiring your debts frow the

primary and the other is for the general election. This contribution is

made in liqht of recommendations frce the leadership of the party and our

State Headquarters staff.

The party is proud of you and your cmpaign and w are looking

forward to your victory in Novmber.

Sincerely,

Julius S. Ridgway

A

Mnclosure
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BAKER &HOSTETLER 8 484 JVN 4~
ATTORNZYS AT LAW

616 CONNXCTICUT AVL, 3. W.
IN CLCVzLAND, OHIO ~f4 I O,, ON, DgN1VKN,COLOIIADO

3800 NATIONAL CITY CCNTM SUM' 0. 3 br1 jV

CLIMICLAND, OHIO 44114 611) 86"8O OWVIi, COLOMADO 60203
(ate) seacOO( a)o -o o
Orw oeo o -ma7 TULNCOPINS (ame): 8-o010 (803) -00

IN ORLANDO, PrLOItDA
IN COLUMIOms,041o 13v" FLOOr bANsLT? PLAZA

100 EA*. Bno.. S.itrr May 31, 1984 O,,LANDO,FLORIoA 38601
COLUIMOUS, OHIO 43218 (so&) "M-fill

(614)8960-1541

WRITIER'S DIRECT DIAL NO.:

(ao)seei- 1572

Ms. Frances Hagan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1621, Webb Franklin For Congress
Committee, et al.

Dear Ms. Hagan:

This letter is pursuant to my meeting yesterday with
you and Mr. Thomas Whitehead regarding the above-captioned
matter. I hereby seek an extension of time within which
to respond to the various notices sent to my clients. I
request an extension up to and including June 15, 1984.

The additional time is necessary to enable me to
become acquainted with the facts in this matter, which
involves numerous transactions and alleged violations,
and to obtain data requested by the Commission and by you.
I similarly requested certain information from your office
in our meeting, particularly data apparently available to
you from the Commission auditors regarding the audit of the
Webb Franklin For Congress Committee.

I appreciate your consideration and approval of this
request.

Sincerely,

Y 'Jan W. Baran

JWB: ca



FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

June 5, 1984

Mr. Jan W. Baran
Baker And Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1621
Webb Franklin for Congress

Committee, et al.

Dear Mr. Baran:

This is in reference to your letter dated May 31, 1984,
requesting an extension until June 15, 1984, to respond to the
Commission's reason to believe notification. After considering
the circumstances presented in your letter, the Commission has
determined to grant you your requested extension. Accordingly,
your response will be due on June 15, 1984.

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202)523-4000.

(Sincerely,

Charles N. Ste e
Gent&l Couns;?

,eral Counsel



lw CLEVELAND, OHIO
3800 NATIONAL CITY CNTER
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100 IAsT BROAD STREEr

COLUMBU, OHIO 43215
(004) 206-,54,

WRITC1R'S DIRECT DIAL NO.'

(aot)ee,- 1572

BAKER & HOSTETLER
ATTOUNEYS AT LAW

GIG CO NCTICUT AVE., N. V.

WASHINGTON, D. C. 20006

(.e) esan-o
TUL3cori- (aom) 407-oo

May 23, 1984

RElt A. FEC

B4 MAT& Al:4j9
I OENVU*,COLORADO

SWMg o00r,3 #r -,., kw
DeNvc, CO ORADO 80203

(3o.) *.-o.oo

IN ORLANDO, 1LORIDA

111' FLOOR SARNrr PLAZA

ORLANDO,^OiDA 301
(208) "-fill

~~4j*~ '~

Ms. Frances Hagan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1621, Webb Franklin For Congress

Committee, et al.

Dear Ms. Hagan:

This letter confirms our telephone discussion today
at which time we agreed to meet on Wednesday, May 30,
1984 at 10:00 a.m. at your offices in order to discuss
the above-captioned matter.

I appreciate the opportunity to meet with you and
Assistant General Counsel, Thomas Whitehead, in hopes
of resolving this matter on behalf of our clients.

Sincerely,

Jan W aa

JWB: ca



IN CLEVELAND, OIO

3200 NATIONAL CITY CgNTIft

CL3VCLANDOHIO 44114
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TWN oo 421 1131

IN COLUMSUS1, 01410

IOO EAST BsoAD STuggr
COLUmUs, OHIO 43215

(614O)ER336-1

WRITER'S DIRECT DIAL NO.-

(2o2) ams- 1572

BAKER & HOSTETLER
ATTONYSXfV AT LAW

616 CONICTICUT AVI., N. W.

WBSIMNTON, D. C. 000

(oe) el leo
TEUmCorign (am) 657-0060

May 18, 1984

84tAY j AID : t2 3a

IN Orvgm, OLOIA10O

DIpvNtp, COLORADO 60203
(30.) 0*-0000

IN ORLANO0, FLUOIDA

S13" FLOOR UARNCTT PLAZA

ORLANOO, FLORIDA 32001

(so ) 41-i1t11

Ms. Frances B. Hagan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1621

Dear Ms. Hagan:

This letter confirms our telephone conversation at
which time I apprised you that I would be representing
the following individuals and organizations with respect
to the above-captioned Matter Under Review: Robert R.
Knight and the Webb Franklin For Congress Committee;
Barrett, Barrett & Barrett; John W. (Don) Barrett; Bill
Crump; and David Hicks, Sr. Enclosed please find an
executed Designation of Counsel form for each person
just named.

I also wish to confirm that a personal illness has
indisposed me all week. I expect to return to my office
on Monday, May 21, at which time I intend to call you to
arrange for a mutually convenient time to meet and dis-
cuss this matter. My clients are anxious to cooperate
and provide to the Commission all relevant information.

Sincerely,

Jan W. Baran

JWB:ca
Enclosures



STA 9tENT OF DESIGNATION OF C41MSEL

NAM OF COUNSEL:

" ADDRESS:

Jan W. Baran

Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006.

TELEPHONE: (202) 861-1560

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other cormmunications from the Connission and to act on my

behalf before the Co~mission.

Date Signature I

NAMvE :

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

or

4jf." Z-



nSTA!!.ENT OF DESIGNATION OF COUNSEL

NAME OF J4M 1.0 L: -J# W

ADDRESS: 3ka- 4 DTrLv

i1idiw A" roll~

TELEPHONE: (202) 861-1500

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other comunications from the Conission and to act on my

behalf before the Comission.

Date S $nature

NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:



STA TEMNT OF DESIGNATION OF COUNSEL

NAME OF COUNSEL:

ADDRESS:
u). PSZoQc..

TELEPHONE: (202) 861-1500 "

The above-amed individual is hereby designated as my

counsel and is authorized to receive any notifications and

other coimunications from the Con~ission and to act on my

behalf before the Commission.

Date zignature

NX%_XE:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

9 a It.

Monabb.-

• Gn o °'lb qb llj



STATEMENT OF DESIGNATION OF COUNSEL

NAME OF COUNSEL: Jan W. Baran

ADDRESS: Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006.

TELEPHONE: (202) 861-100

The above-named individual is bereby designated as my

counsel and is authorized to receive any notifications and

other communications from the Co~nission and to act on my

behalf be-ore the Conission.

Date Signature + "\

NA'S:

ADDRESS :

HOME PHONE:

BUSINESS PHONE:



STATEMENT OF DESIGNATION OF COUNSEL

NAME OF COUNSEL: Jan W. Baran

ADDRESS: Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

TELEPHONE: (202) 861-1500 "

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other co=mmunications from the Commission and to act on my

behalf before the Comnmission.

Date '[ Signature

NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

p m
w



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 16, 1984

Mr. R. Andrew Taggart, Treasurer
Capital Foundation: Mississippi
Republican Party Campaign Committee

P.O. Box 1178
Jackson, Mississippi 39205

RE: MUR 1621
The Capital Foundation:
Mississippi Republican Party
Campaign Committee

Dear Mr. Taggart:

This is in reference to your letter dated May 9. 19841
requesting an extension to respond to the Commission's
notification of a reason to believe finding. After considering
the circumstances presented in your letter, the Commission has
determined to grant you an extension of 15 days. Accordingly,
your response will be due on May 29F 1984.

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 523-4000.

Sincerely,
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State Ai'e&quarters
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May 9,1984

Ms. Lee Ann Elliot
Chairman Federal Election Commission
Washington, D. C. 20463 .

Re: MUR 1621

Dear Ms. Elliot,

I am in receipt of your letter of April 26, 1984 referencing the above
captioned matter. It is my understanding that your procedure allows for an
opportunity to respond to the Commission's determination that a violation of 2
U.S.C. 41 a (a) (2) (A) might have occurred during the 1982 primary election.

As your records will reveal, I was not treasurer of the Capital Foundation:
Mississippi Republican Party Campaign Committee during the period of time in
question. I am in the process of determinin from the past treasurer of the
committee and from members of Congressman Webb Franklin's campaign staff
the details of the contribution under review. In this regard, I request that the
Commission grant me an extension of time within which to adequately respond.
My position at this time is that, based on reasonable knowledge and belief, no
violation has occurred. An extension of time will allow me to more properly address
the issue you raise.

Thank you for your consideration of this request. Please let me know if
any further information is required at this time.

Sincerely,

R. Andrew Tagg
Treasurer, Capital Foundation:
MRP Campaign Committee

P. 0. Box 1178/Jackson. MS 39205/(601) 948-5191

A y~ -

1) ,-%

* r
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Greenwooa, MIsslulppi 38930
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May 11, 1984

ft
Federal Election Commission
Washington, D.C. 20463

K~tL

Attention: Lee Ann Elliott

Gentlemen:

This letter is in reply to your letter of April 26, 1984,
addressed to Mr. Cecil R. Burnham, President of our bank.

We are pleased to enclose our "Response to Questions", which
you requested.

If we may be of further assistance, please let us know.

Yours/ery truly,

S. aig Robinson
Senior Vice President

SCR/kkj
Enclosures

P.O. Box 945 / Telephone 601 / 455-1531



QUBSTIO4S

1. Define an overdraft according to the Bank's policy.

2. What are your procedures for handling overdrafts?

3. If these procedures have changed, what were the former
procedures, what are the latest procedures and when did they
change?

4. Are these procedures written? If so, where? Please provide
a copy.

5. If overdrafts are approved by any officers, which officers,
and how is approval secured?

6. For the year in question (1982), how many accounts at your
bank were in overdraft status?

C- 7. For each overdrawn account during 1982, show the amount
overdrawn and how long the account was overdrawn (no names
on accounts, please).

8. Please describe the authorities and duties of the assistant
cashier position at your bank.

9. How many bank employees were aware that the Webb Franklin
for Congress Committee maintained its political campaign
depository at the bank? What position did these employees
hold?

10. Was assistant cashier Fisher M. Southworth III aware that
the Webb Franklin Special Account #55-1597-8 was the
campaign depository?



0 9

"Response to Questions"

1). Any account on which a debit is drawn causing the balance
"when paid" to reach zero or a negative balance is deemed
to be an overdraft.

2). Under the provisions of the UCC Section 3 the bank may deem
to pay checks or drafts that cause an account to become
overdrawn. There are also some accounts that are pre-
approved with limits for the right of overdraft.

3). No change.

4). No written policy.

5). Final approval for authorization of all overdrafts is made
by the President of the bank daily, and in the absence of
the President of the bank, the Senior Vice President and
one other officer of the bank have the authority to approve
overdrafts.

6). Find attached herein Appendix "A" showing the total number
of accounts to have an overdraft status of $100.00 or more on
a month's average, being 492 accounts, for the period
beginning December 1981 thru November 1982.

7). See Appendix "A" listing accounts having a monthly overdraft
average of $100.00 or more by account number, and by month
from December 1981 thru November 1982.

8). The office of Assistant Cashier with First Capitol Corporation,
the parent company of The Bank of Greenwood, is the lowest office
level. The duties of this position vary from lending, operations,
trust, investments, audit, etc. (to include all areas of the bank).

9). No employees of The Bank of Greenwood were aware that the
questioned, Webb Franklin, Special account #55-1597-8,
was a political campaign depository. Mr. Franklin has maintained
a depository relationship with our bank since 1975, and has
been a customer in good standing with our bank. Prior to any
political involvement by Mr. Franklin, he has been extended the
privilege of overdraft from time to time, as have many other
good customers of The Bank of Greenwood. Further note that
the questioned account as evidenced by Appendix "B" will show that
this account came out of an overdraft status on November 22, 1982,
with a $30,000.00 deposit. Further note that Appendix "A" evidences
that this account is being maintained with a positive average balance
rather than one reflecting a constant overdraft as may also be evidenced
by Appendix "B's" bank statements covering February 11V 1982 thru.
December 1982.

10). Mr. Southworth was not aware that the Webb Franklin, Special
account #55-1597-8 was the campaign depository.

SCR/kkj
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APPENDIX "A"



~~3Awd 4,GaN~ 4 9
BOX 945
GREENWOOD, MISS. 38930

* MONTHLY INFORMATION REPORT *

12-31-82 1 I
PAGE NO. 1 1

I

OVERDRAFT ACCOUNT S100 OR MORE

ACCT NUMBER

04-8522-7

04-8526-8

04-8535-9

05-0020-7

05-0023-1

05-0031-4

05-0153-6

05-0163-5

05-0176-7

05-0216-I

05-0223-7

05-0249-2

05-0263-3

05-0337-5

05-0449-8

05-0506-5

05-0531-3

05-0601-4

05-0620-4

05-0625-3

DESG DEC JAN FEB MAR APR MAY JUN

BU 917.7-326,2-225,7-165,5-16#8a-260#0-157,g-

3,7

16.8

3#5-

1-

3-

1,7

2,0

5

2

5,0-

.42

39, 3

1.2-

2

1.1-

132.5

1.2

3-

2-

',6

3

2

5,0-

'.3

11.8

3

2

1,1-

95.2

7

I

1,

9

4

I-

3,4-

1.2

42,6

5,4

8

8-

57,7

1,4

3

4,

1,5 6,1- 6,-

3.2 1#7- 32.6

150 3,3 2.6

3 I-

JUL AUG

59,5- 69.5-1

8,7. 9.

8 12.1

2t6 3D9

2- 1

5 6.7- 5.1 9.0 18-

6 1.5 1,9 6

1- 9-. 2#5- 1,2-

4 3. 5 7 1,6

3 3 3 1

4

7

1,5-

5

12,.

9

1,3 1.5

3.6- 3#4-

5

1.1- 33,9-

33.9 1,5

2.4 8

8.6

3.2-

1-

1.6

5.9

6-

1,0

10

1.3 5

3#9- 1,8-

!5 19.9-

3.0- 29.

1 1-

2 9-

aU 23.0 100.5 49' 338 Si1t 20,3 6,2- 21,9 7,5

SEP OCT NOV

75.1-153.0-216.1-

489 172,9- 23.6

8#6-333#6-14592

2.0

2-

4-

2.3

6-

6

7,0

5

0

6-

2

2,0

3,94

5

1.0

1,9

5-

5-

9,7

2.0-

1-

3-

6

2

14#6-

3a4

6

2.1

9-

6-

1.s6

I-

1.2-

8-

2

5

2

1,1

1.3

31*1-

4,5

5

6

14,9 17#8- 39.2

FO0S

AVG

199.608-

10.025-

12.683

1,391

109-

316-

1,608

11010

944-

927

963

325

1,372

21516-

1#022

2.350

79991

633

528

30.658



.3 .1 -
1BANK NO. 77 BANK OF GREENWOOD

BOX 945
GREENWOOD# MISS. 38930

* MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT S100 OR MORE

12-31-82
PAGE NO. 2

ACCT NUMBER

05-0680-8

05-0741-B

05-03B0-8

05-0867-I

05-08B9-5

05-1031-3

05-1075-0

05-1104-8

05-1146-9

05-1148-5

05-1154-3

05-1242-6

05-1424-0

O') 1436-4

05-1459-6

01i - 1 5 ' 6 -94

05-15z0-s

05-i523-9

05-1714-4

05-1726-8

DESG

BU

BU

BU

BU

BU

BU

BU

BU

BU

BU

BU

BU

BU

BU

'U

BU

'U

DEC

2,2

2,8

2-

6#8-

5

4.6

2905-

I.-

3.1

7#9-

8

2-

1-

2.6

6-

6-

JAN

8

11.3

4#5-

7

4

69.5-

Z.7-

1012-

4,4

2.5

3

2.9

I-

7

6-

1,0-

6-

FEN

8

So,3

3

2-#49-

9

615-

6,6-

2.2

Ii1-

1'3

1-

2 4

5

1,2

9-

9-

MAR APR

8 1,0

2.2 2,2

2 2

1.5- 3,7-

3 2.0

1- 3-

5.6- 9.6-

6-

2

1.9

7,9

9

1.9

1,0

MAY

100

3,5

5

3-

95,7

I-

10#9-

3

36,3-

5

5-

1,0- 5.6- 7#2-

4 6 3- 9-

2.1

1.1-

JUN JUL AUG

6 8

7 7 a

1,3 1 4 102

1,5- - 1.3-

3.3 9.6 S.7

3- 1

8 4- 13,0-

5 6 3-

5.9- 10,-

3.6 1#3- 6.3-

2.9 2.2 1.9

10 lO

9 1,14 1s6

6

4- 1.3-

231

3-

2,8 2#-

1,6-

1,0

3

I k .GOS

SEP OCT

1 0

I- 1.0

1.1 3

5- 5-

2.9 3.0

3 9

NOV

Il-

2

7-

6#7-

9.0

9.2

2-

3

3,5

493

2-

1,9

7#2

2 6

2,2-

1.6-

3,9

286

1 to

4-

186-

213

6.9

185

AVG

695

2P908

613

21016-

1#64l

380

3,909-

1,590-

9,209-

1,836

4P533-

454

1,191

133-

260

250-

100-

1.1163o-

285-



SBANK" NO. 7-1

ACCT NUMBER

05-'742-5

05-1788-8

05-1921-5

05-1963-7

Il 05-1999-1

DESG

nU

BU

BU

RU

RU

BU

Bu

BU

BU

BU

BU

BU

HU

RU

RU

BU

BU

BU

BU

RU

05-2008-0

05-2015-5

05-2066-8

05-2105-4

05-2116-1

05-2151 -8

05-2171 -6

05-Z203-7

05-2207-8

05-2215-1

05-2229-2

05-2231-8

05-2232-6

05-2242-5

^5-2298-7

DEC JR

1.!

2.6

2.1

10.0

1 4

2-

N FEB MAR APR MAY JUN

5- 1,5 116- 2v6-

3 3

3 6- 2- I- 4.1- 5

9,5

I,'4

'4-

9 3

3-

1.2- 3,8- 'il -

l p2" 8 4,0-

1 3

1.3 I? 9

2- 3,5

I- 5-

5

7,2

7

1.1

2

6,0

.7

1,2

1,2-

'.6

3,1

1,7

3- 2

18,7- 38,7-

3,7- 1.5

3- I-

1- 209-

2,5 3

2-

1- 3-

3.6 •3*3

7-

2-

'4

7

1,0

1.6

'0-

2

4,8

'4-

4.2

'4

I-

'4,3-

I,'4

6

2-

3,3

I-

6-

2

15,8

4-

1 2,0

4 4-

1f9

2.6

2-

6-

1.3-

1,2

9

'4

'4-

2

17,0

JUL AUG

5-

7- 4P2

2p9- 1,1-

3,9

1,6

2-

8,1-

1,3-

908-

3-

9

1

7-

2

30m9

1o- 116

8 3

SEP

1,1-

5,7

2.3-

OCT

'4-

4m4.9

9,8-

3

6 6 3j0

I -

1-

'4.0-

1.9-

2-

8

2

1,0-

2

21,9

8

I-

2,7 3-

8,2-

7,7

3.2

2-

2

2o4-

3

3,0-

3*8-

7,9

4.6

2-

.9,7

2.2-

3

7,6

I I-

1,7 1 ,7

3#6- 2o6-

H 05I

NOV

1.5-

I

2

1,9

6#2-

I-

6.9

3

54,9

'Il

'4.

AVG

742-

2,185

1,691 -

312

3#550-

854

177-

3.900-

900

766

183-

1,527

988

960-

218

13,758

33.

358

233-

BBANK O. 738ANI1( OF"'GRENWOd
BOX 945
GREENWOOD# MISS. 38930

* MONTHLY INFORMATION REPORT *

OVERDRA'T ACCOUNT S100 OR MORE

12-31 -82 1
PAGE NO. 3 1

I

I
1



* - --.~

'I

' BANV NO. 77 BANK OF GREE!MOOD
BOX 945
GREENWOOD. MISS. 38930

* MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT S100 OR MORE

12-31-82
PAGE NO. 4

ACCT NUMBER

05-2323-3

05-2337-3

05-2343-1

# 5-2355 5

#5-2366-2
05-2379-5

05-2462-9

DESG

BU

BU

BU

BU

BU

BU

aU

05- 2 72-8

05- 2533 -7

05- ?5640 -2

05-2576-6

05-2671 -5

05-2684-8

05-2686-3

5-2696-2

5-2706-9

05-2736-6

05-2738-2

05-2752-3

05-27 i-4

DEC JAN FEB MAR

1 2

2 2

8 111

1,8- 200-

2-

9-

6 2

3,7 201

4 1 1-

2# 1 1

9 3,0

1.0 1.0

I- 1-

I -

12,9-

6

6

2

2.2

3,5-

5

8-

4-

2#3

5

1.8-

I -

7

1-

6

8-

2.6

3

2,5 1.9

6

7 7

1 a-

8 lo8

11- 3 2"

APR MAY

I-

1-

1.2-

5

1.64

2

N-

28

1.5

2.2

1 3

I -

2

2#0-

7

1,1

1-

6-

2,64

JUN

I-

9

4

6-

5

I119

2-

6-

2,3

1,0-

N, 1

1,5 100

2,4

'4 3 2

I

I91-
I"-

1.0

JUL AUG SEP

N 4

7.0- 3.7-

1 1-

8-

6

2 3

2-

1.0

II

1.3

2

6-

I-

I-

1.6

1.0

3- 4

4,3 1 ,1

4 1-

OCT NOV AVG

25

3 1 33

5 1.3- 390

N N 277

1#7- 111- 9- IP275-

6- 1#5- 2#4- 791-

10 N 1 870

2- 3 N 270-

3- 2- 9- 241-

1,2 1.2- 5 19958

3- 1,9 1,7 327

2.7 2.6 15 1§610

1,8 2- 9 1#391

N I,4- 2 687

2- 2- 381

r 33-

1 1 1 50-

1,4 2.7 1,5 508

3,1 1,2- 1#3- 10027-

371

I-



___ ___ __ _0___ A. A) r j -

3ANK N9. 77 BANK OF GREEN14L;,,D
lOX 945
GREENWOOD. MISS. 38930

* MONTHLY INFORMATION REPORT 4

OVERDRAFT ACCOUNT $100 OR MORE

12-31-82 1
PAGE NO. 5 1

1
1

ACCT NUMBER

05-2798-6

05-2812-5

05-2827-3

05-2830-7

* 
2
8 5 7 -

0

5-2863-8

05-2866-1

05-2930-5

05-2931-3

05-295b-0

05-2979-2

05 -2985-9

05-2987-5

05-2989- 1

05-2991-7

S-2993-3
-2994-1

05-2998-2

05-3003-0

05-3004-8

DESG

BU

RG

3U

DEC JAN

4 6-

3#0- 3,2-

FEB

4

505-

MAR

1-

5,0-

8

6 5- f t -

113-

1,0-

8

115-

8

8-

9-

3-

1 '3-

1.2-

2

1005-

7,5

2,3-

8-

I-

1,6 2,1

t 5-

3 3,1-

4 2.5

1 2,4-

2,2 1

APR MAY

5- 1-

11,5- 2

1- 1-

2

5- 5"

1o,3- 1,N v 4 ,8-

3,7

2 4 7

7- 1,7-

1,1 9,1 .4-

11,9- 4.9- 16,2-

1,3- 1,0- 2-

1,1

1-

2,0-

2,2

7-

2

1.4

5

9

1.4

7-

2

1,7

2-

1.6-

51,8-

3,3.

1-

I ,9-

1,7

3

1,5-

3.2

1,3

2

5

2-

1 42.'-

5

JUN JUL AUG

1-

1,- 4,5- 4,9-

3 1

5 4

2.3

2

21,2

3,9

3

6#3

3

018-

4,3

2,94

6 2

3-

6- 1p2-

2.4 54.3

3,2

1 -

1.0

5,9

3.2

It6

S. JO5 I
I

SEP

2

6-

I

6-

3,9

1,2-

5,4

5,0

2-

i-

6-

7-

2

5.2

5.

6.7

OCT

2

1#6-

1

6-

6-

5-

I,1"

5.2-

11 #4

2,5

1-

1-

5

9

310

7,9

15,3

NOV

1,1

1,1-

3

8

6-

1-

5

11,3

6

9

6

1-

11,4

2,4-

3,4

AVG

90

3,516-

177

200

260-

658-

1 r 320

358

3,545-

5,575

2,000-

820-

133-

125

816

63-

472-

3,558

672-

2#836

0



NII N6. -7

OVERDRAFT ACCOUNT ;100 OR MORE

CCT NUMBER

05-3005-5

05-3014-7

05-3025-3

05-3028-7

.13029-5
3050-I

05-3066-7

05-3076-6

05-3089-9

05-3118-6

05-3121-0

05-3123-6

(jp;-3158-2

05-3163-2

05-3173-1

3183-0

195-4

05-3220-0

05-3231-7

05-3233-3

DESG

BU

RG

BU

RG

RG

BU

BU

dU

BU

BU

BU

BU

EU

EU

BU

BU

BU

BU

BU

Ed

DEC JAN FEB MAR AP

105- 1.5- 3- It

'4

1.9-

1.2- I-

6.4 3

3

1,2-

1,1- 1,1-
3t 2

'4

1.2 I

3 2.7

11, j-

I,7-

4-

3

se

'4,3

3,5-

1.2

5

9.

'4-

2.0

2.0

2.1-

1.0-

2,9 1 -4-

4 7

2,2-

R MAY J

5- 1 '5-

'4 4

3- 1

4- 5 1

7 I- 3

7. '4,9 1

1.3

'4

2.0-

2.2

1,3

3

116-

2,3-

3

I 16,0- 29

1,5 1,'4 10

PUN JUL

6-

2-

1 4

2 1 3

.1 9

'.2 3.8

I- 1-

,6 2.0

.3 110

3 9

I

a-

2- 3-

1.2

.2 25,6

I5 6.0

AUG SEP

3- 2-

2-

1- 1-

1,5 1,0

2 5

'4,5 9.0

1-

2.2 1,2

15#3

2- 1,3

5- 2P2

1 4

1,7 2.6-

2-

3.6 1.9

OCT NOV

2- 2-

5

2,1

3

'4

7-

I14

2

3,7

5

s,2-

2

2#7-

'4

5-

2.6

'4

10,7

1.2

7 7 25'14 23,3

''5-

AVG

780-

200-

I1#0'44-

22-

116

2., 408

50-

18091

3.725

983

116

609-

1,325

175-

675

'4#3'45

5.900

375

300-

11500-

BANK OF GREENWOOD
BOX 945
GREENWOODt MISS. 38930

* MONTHLY INFORMATION REPORT *

vos

12-31-82 I
PAGE NO. 6 1

I



9ANK NO. 77 8__K__ GEE 0+OOD- -- ,--lOX 9695 " .. * • 19
GREENWOOD# MISS. 38930

*MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT 100 OR MORE

ACCT NUMBER

05-3237-9

05-3256-4

05-3271-3

05-3306-7

05-3308-3

S-3311-7
-331g-2

05-3326-5

05-3330-7

05-3342-2

05-3394-8

05-3351-3

05-3367-9

05-3373-7

05-3407-3

05-3653-2

S 44-996-5
--6005-0

52-9398-0

52-4369-6

DESG

'U

RG

BIU

BU

BU

BU

BU

BU

BU

BU

RG

DEC

6

189-

6

JAN

6

2.1-

5

2.5

2.9

2

8

FEB

1-

2

6.2,

1-

6

6

3

MAR APR

I 1

2.,6- 2

2, 7

9.2 6

1- 2

2.6 1,1

3 6

2 3

MAY JUN

1-

2m6 3

1 s 7-

6.9 3,3

1.3

2

6

8

I it64

JUL

1-

5+-

1,2-

2.0 2.6,

2 7

4

2 2

1.7 2.9

a 49

AUG

2

1.5-

7

26#0-

2.6

13

108

2,0

10.3-

S1

491

1 .

2.

109

:P OCT NOV AVG

200

3 3 454-

6- 2.0 2.0 327

2 1t8 1.270

4- SOO

8 7- 3#4 1.463

1 288

6- 200

8 5- 2 510

0 2.0 2.0- 1p342

3- 204 7 325

600-

S- 7s

2 1

1.-

1.4

6 !,2

3-

2,8-

7,7 5

7 1,

218-

3,9

3

7

3.0- 3s0" I

I 2,

11,7 1,0 I 1-

8- 1,0 6 5

6 1

2.7-

7

3

1 .

1.

I -

49 2.266

1- I- l00-

1- 100-

933-

1 15.7 1,512

3 29730

2- 530

1- 257

LOS

7 12-31-82 1
PAGE NO. 7 1

I



;NK 00. 77

* 12-3142 I

BANS OF GREfNWOOD
BO* 94tl . l 30 *1 j) I
GREENWOOD, Iss. 380

*MONTHLY INFORMATION REPORT 0

OVERDRAFT ACCOUNT $100 OR MORE

,CCT NUMBER

5_-4379-5

52-4480-1

52-'502-2

52-4616-0

52-4672-3

-4745-7#* -4752-3

52-4806-7

5?- 9910-7

52-5071-7

52-5087-3

52-5238-2

52-5911-5

52-5430-5

52-5931 -3

52-5478-4

0 
-5525 

2

-5552-6

52-5555-9

52-5580-7

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

12,2-

1-

JAN

11,5-

FEB

7,5

2-

S I.

1,4

3

1,1

3#6

1,7

3

II

1,6

1 5 1,9

6

5 3-

I

3

6

MAR

13.1

3-

I-

1-

APR

11#0

2-

3 1
I- 2-

2.0 110

3 3

3,3- ,2-

1,3 1,3

1- 2

3.1 946

1-

3 2

1 2-

1- 2- 4

17

1

,2

MAY JUN JUL

2,7 1,5 1,8

1- 2- 2-

2- 9-

3

1- I-

3 1,3 1,0

1.2

3

2

3

3

3

. 5

102-

9

9

4-

3,1
3

1,0

3-

C
I

AUG SEP

1,6 2s2

3-

6 6

4-

1 1

1.2 1,8 1.3 15

6,0

9 2 1.6 1

YCT NOV
5,6 9,9

3- 8

I-

1 1,1

6 1,1

1,5 2,

7t. 7,'

3#

6.

1 #

2- l- 4-

1-

3.

0 6s

7 1.

1

6

AVG

Z,766

250-

200-

328

250

618

133-

1 1,233

3- 230

4 2,103

5 1,333

500-

I- 100-

1 116

2- 1#550

0 2,700

4 691

5 1SO

4- 109

a- 233-

* os
I

PAGE NO. a 1
1
I



- A A -
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NO. 77

12-31-82
PAGE NO. 9

OVERDRAFT ACCOUNT S10 OR MORE

DEC JAN FEB MAR

1,0 4 4 8

I-

9 8 1.3 16,4

1- 2- 3- 3-

9 1- 2- 3

3 11.0 4,0

APR MAY

6 7

1-

3,8 44,0

1 -

9

2,2

I-

1,1

9

1-

JUN

8

1-

1.5

1-

1-

JUL

4

9

1-

2.1

AUG SEP

5 7

1

1,4- 5,5

3.2 2p5

6

OCT

1-

13P6

2- 3- 3- 2-

T NUMBER

-5593-7

-5675-5

-5699-5

"-759--7

71-2

72-0

-5813-2

-5940-3

-6101-1

'-6123-5

-6187-0

-6195-3

-6212-6

-6222-5

-6228-2S62-1
1 75 -

-6391-8

-6475-9

-6487-49

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

3 1-

2

3,3 3,5

3-

4 I

2

5 2-

1 1,6

2-

I -

3,1

2-

3-

2,8

1-

5, 5,7

3 2

2-

2.9

2,4

3,7

3

5

7-2

1.5

2-

3,3

6

1,2

3-

1.2 I,1

1,2 2,1

4-

8 1,2

2

7 3

1- 3-

2,4

1,9

1-

3-

NOV

1-

AVG

508

6,5 9,833

6- 390

720

1.3 2,800

185-

100-

4- 200-

8 240

4- 200

3 1#663

1 118

100-

4,1 2 ,416

1,0 433

1#9 781

80

563

5 50

.Nos. ~

BANK OF GREENMOOD
BOX 945
GREENOOD, MISS. 38930

MONTHLY INFORMATION REPORT *

I - 2-

3-

I-

1,5

1-

3-

1,0

10

3

2

2-



Nu. 77 :,) *j ~

DEC JAN FEB MAR APR MAY JUN JUL AUG

1,3- 2.5- 3#0- 1- 1- 7- 3- 5- 1,0-

1.8

I- I1-

'4.2- 3.9- 7-

2

3 2

2, - 291-

NUMBER

i516-0

i519-4

i523-6

.591 -3

4-1

3738-0

0796-8

3893-3

1026-9

7058-2

?076-4

P164t-8

I3 69 - 8
'310-7

'369f-9

'659-7

'660-5

836-1

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

3.9 2.

205-

5,5 3,

6-

1 6-

3,1 1.0

2 1

9 2.1 1.3

1 2- I

4,1 1.0

2 3.0 3.2

6- 1,0 3

1 1-

7 3 5

2,1 1.5

4#1,- 6,1-

3

2- 2-

1 -

1- 1-

1,'

2

3

2

6

SEP OCT NOV AVG

6- 19010-

So-

866

I 2 1,3 220

7,5- 7#8- 9- 3#700-

I 1 133

2- 160-

1 - I-

1,3 9,2

3-

3s6 2,5-

'4, 1 4,1

1,0

1 a

3- 9- 2-

I - I1-

2s3 1.6

9

1.5-

1.3 1.3

1.0 8

620

292-

mo0

100-

87

2,150

22-

460

2.666

299

"100

936

005 I I

I - 3-

1,0

4 2

4#2-

1-

It3

3-

2-

9

7-

8-

9-

3,3-

2-

3,

4-

91,5

2.9

3,7

1-

3,-

3,5

2

2,17 1,3

I om - -
BANK OF GREENWOOD
BOX 945
GREENWOOD. MISS. 38930

* MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT $100 OR MORE

12-31-82 1
PAGE NO. 10 1

I
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BBANK NO. 75 12-31-82 1

PAGE NO. It 1I
I

ACCT NUMBEF

52-7858-5

52-7888-2

52-7941 -9

52-8064-9

P 52-814t- 7

52-8151-4

52-8214-0

52-8215-7

52-8268-6

52-8269-4

52-8374-2

52-8406-2

52-8461-7

52-8474-O

52-8498-9

t52-8525-9

52-8543-2

52-8555-6

52-8694-3

52-8706-5

DESG

RG

RG

RG

RG

RG

DEC JAN

7 2

3- 6-

2- 1-

FEB MAR

1 3

9-. 100-

2- 6-

2- 5- 8-

1,3 8 1.5

2 2

3 1.5 3

I- 1 I

2 2 2-

9 1.1 4-

APR

2

3-

3-

I-

'4

1-

1,2

7

3 4 2-

2

MAY

2

tDO-

5-

6-

JUN

3

1"

2"

JUL AUG

5-

5- 7

1,3- 3#1"

4 3-

3- 3

SEP

3

9-

3-

3-

OCT

2

3-

2-

NOV

3

3-

7-

1.2 2.2

2

I- 1-

1,7- 1- 4

1-

1- 1-

I

2-

2

2.5

6

6 2

1.3

1 2

I-

2

2.2

4

3 2

3-

I-

4

I 3

1- 1

1-

AVG

25

575-

322-

33-

1#133-

663

114

509

225

9.5 1 172

8 280

50-

300

125-

2 200

530

2 150

1 33-

I- I- I

PoI

DANK OF GREENMOOD.
BOX 945

GREENMOOD# MISS. 33930

M MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT $100 OR MORE

I
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980.4140 NO . 7 1
12-31-82 1

PAGE NO. 12 1

ACCT NUMBE!

52-8773-5

52-8846-9

52-9167-9

52-9263-6

V52-9332-9

-52-93BO-8

52-95'11-5

52-9550-6

52-9588-6

52-9593-6

52-9697-5

52-9810-4

52-9866-6

52-9961-5

53-0035-5

3-0037-1

3-iO .6-2

53-0058-7

53-0074-4

53-0202-1

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

PG

PG

DEC JAN FES MAR APR MAY

I-

I 2.0

1,5-

JUN JUL AUG SEP OCT NOV

1- 5

6-

1 2-

9- 1.6- 2#2-

I- I-

4 2.2-

a- 2-

3

2 2-

2

2- 8

2- 5

t.6 1,6

3,3 190

1 2-

2

1- 4-

?- 1

l.( 2.7 35,3

1-

7,1

4

4#6

7

2-

1,7- 9 1-

21,2 15#8 l11, 5.6

.4- 2

I ,

3 1 3 1,14

1.0

'4 1 4 1 1

6 , b-

2- 2, -

2- I-

2- I

4

1.2

9

2,4-

4

.4

1.5

.4

lot

7

1,1

t

3

104

3-

2-

1 ,

2 2j

6'

8 7/

2 3

5 5

9 1,7

5-

1- 3-

31-
3,2

.4

3

8-

ls0

2

3-

3- 2

AVG

100-

250

844-

100-

100-

142-

8.391

133

200-

100

200

128

600

700

790

1,208

625-

155-

187-

116

BANK OF GREENWOOD
BOX 945
GREENWOOD# MISS. 38930

M MONT14LY INFORMATION REPORT *

OVERDRAFT ACCOUNT. 5100 OR MORE
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GREENWOODs MISS. 38930

99999999INFORMATION9REPORT9e9e9S
* NONINLY INFORMATION REPORT *
* ** * * **e99 * * 999 9 999999 99 9 9

12-31-82 1
PAGE NO. 13 1

1

OVERDRAFT ACCOUNT $100 OR MORE

ACCT NUMBER

53-0208-8

53-0270-8

53-0278-1

53-0313-6

0 3-0338-3

# 53-0370-6

53-0376-3

53-0458-9

53-0608-9

53-0693-1

53 -0794 -7

53-0796-2

53-0805-1

53-1041-2

53-1194-9

0 3-1196-4

0 3-1203-8

3-1436-4

53-1457-0

53-15s8-0

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

R G

R G

R G

RG

RG

R G

R G

RG

RG

RG

DEC JAN FES MAR APR MAY JUN JUL

3 3- 3- 5- 5- 1.7- 2.3- 1,8-

1-

1,8 I- 2- 2-

1 3 2 2 I

2.8-

2

7-

6-

1

46-

9

5

2

8-

2-

2-

1,9-

3

2

1.6

2

3-

5-

6-

4-

2

2a7-

3

1,9

1

3

1.1- 1,5-

4- 9"

I-

I- 3-

2-

2-

1

9-

110-

1-

I-

I I

3-

0-

8-

AUG

1,7-

7

1

7

1

3

2-

2-

2

2-

I -

SEP

5

1-

8

1

7

5-

2

2

2

3

OCT NI

1-

8

6

8

7- 1

2

2

2

2 2 3

4 4

.C06

• . , . .. . . , , . .... .

0V AVG

1 870-

1- 100-

471

128

5 120-

2 200

3- 75-

2 666-

2- 454-

6 211

2 222-

1- 270-

1- 272

a- 33fi

57

171-

3- 25

211

2- 66

2 144
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BANK OF GREENMOOD
BOX 94$
GREENWOODo MISS. 38930

* MONTHLY INFORMATION REPORT *

12-31-82 1"
PAGE NO. 14 1

i

ACCOUNT 1100 OR MORE

DESG

RG

RG

RG

ACCT NUMBER

53-1529-6

53-1647-6

53-1651-8

1 3-! 727-6

.3-1779-7

53-187! -3

53- 1878-7

5 - 1963-7

53-1997-5

53- 2148-4

53-2153-4

53-24972-8

53-2630-1

53-2636-8

3-2676-4

3-2833-1

53-3134-3

53-3581-5

53-3660-7

53-J718-3

DEC

3

JAN

2

FEB MAR APR

2

1.2

3-

I-

1,6 "1.1 3

1- 3- 2-

3.3 2- 1

I- 1-

91 7 5

I- 3

I,7 1,1

IC) 6

2- 2-

1- 1.

I- 1 6,8 2

9-

MAY

I

8

6-

1A8-

2-

4- 2-

I-

I I

'4- 2-

'- I-

2-

2

4t2- 9t4- 5,7- 5,0-

JUN JUL AUG

1 9-

I I -

1,0- 1,0-

2- 2-

2,3

8

3-

1,8

1,3

1.5

1 19

Is2-

1,8

3

5" I- 2,9- 3,2-

SEP OCT NOV AVG

2 2 112

I - 100-

1 9 3 691

500-

2 1 45

100-

1 - 1 223

9 2o4 205 1363

2 7 -2 554

1- 2- 200-

1 62

1 200-

1- 133-

33

4

110- 777

33

4- 9- 1,3- 2.533-

8BANV, NO 7-

OVERDRAFT

D06I

.J



• N 'NO. 73

OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUMBEF

53-4168-0

53-"378-5

53-4450-2

53-4483-3

t 
3-4535 

-0

-3-4581-4

53-4C62-2

53-4685-3

53-4771 -1

53-4848-7

53-5014-5

53-5123-4

53 5235-6

53-5589-6

53-5753-8

-5760-3
l -5814-8

53-5834-6

53-5948-4

53-6179-5

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN FEB MAR APR MAY JUN JUL AUG

I-

I -

5- 5-

I0

SE

5- 3- 3-

2#9

3

I- 1 3

6 9 6-

! -

1, " 9'1-

1- I-

2-

1,0 1

3-

6- 6-

I-

110

1 -

It93-

10,1

1 4 -

.,3- 7o8- 1,

2- 2-

I I

2- 2-

EP OCT NOV AVG

100-

2 7 7 300

4- 4- 3- 372-

50

233-

33

2- It, 866

4 1- 11

5- 5- 5- 466-

100-

2 120

100-

2 2 2.1 19633

I- 100-

3- 4- 260-

125-

7- 17- 6- 1,781-

1- 3- 4- 211-

1 60

1 100-

jp'm~ I E06I

NK' OF CREE 0
BOX 9s5
GREENWOOD, MISS. 38930

M MONTHLY INFORMATION REPORT *

12-31-82 1
PAGE NO. 15 1

1
I



1 ~ ~ - Aa 1 40

8BANK NO. 7

. m

ACCT NUNBE

53-6506-9

53-6512-7

53-6525-9

I 53-6687-7

53-6928-5

53-6979-8

53-7222-2

53- 73C8-9

53-7353-5

53-7362-6

53-73914-9

53-7839-3

53-8023-3

53-8028-2

53-8111-6

53-81469-8

53-8513-3

53-9170-1

53-9179-2

53-92142-8

DESG DEC JAN

RG 4- 3-

FEB MAR APR MAY JUN

1- !- 1-

6 1-

9- 9-

4 7

206-

1- 3-

3 3

7

I- 1- 1

I- I-

2- 2

5-

JUL AUG SEP OCT NOV

2-

AVG

200-

69100-

1,1- 7- 557-

I 7 2 272

5- 7- 7- 916-

200

3 3 2 1 163

1o0-

00-

- I - 100-

3- *4 187-3- 5-

2-

1 -

4 5 4 1f0

9-

I- I- I- 3- - I-

7- '4- I-

5- 5- 10,9

I- I-

350

400-

1- 140-

100-

385-

3.1- 842

t00

-~ .F06

BANK OF GREENWOOD
BOX 945
GREENWOOD# MISS. 38930

* MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT $100 OR MORE

12-31 -82 1
PACE NO. 16 1

1
1
1



'iNK N J. 77

OVERDRAFT ACCOUNT 5100 OR MORE

:CT NUMBER

53-9276-6

53- 934-1-2

53-9580-i

: 9612-2

67-0

33-9683-3

53-9713-8

54-0028-8

54-0045-2

S4-0397-7

54-0737-4

54 - 1269-7

4- 1 291 -

34-1 '101 -8

322-4:

340-6

74-1361-2

,4-1411 -5

)4-415-6

i4-1445-3

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

!G

RG

R(;

RG

RG

RG

RG

RG

RG

DEC

3

2*

1-

2.1

I-

I I

JAN FEB MAR APR MAY JUN JUL

5

9-

1-

1,14

2

3s7

6

3

31.2

2

3

5

I 2

1,5- 5.2- 27#8-

I 3

1815 15

2

3 2

5

2

6o4

AUG SEP

I1-

I 1-

18#7 15.9 61#1 27.9

2 4,6- 4

3

6 1 1.5 9

I,-

9.6 2.9- 1.5

1-

2-

4- 1- I- 6- 3-

OCT NOV

2

10,-

3

3

a

3.2-

7

I -

6 4,0

I 11-

1- 1

7- 7- 1.4-

3 3 3 I-

5 14 3 3 14 3.8- t,5 8 1

I -~G06

AVG

100-

200

13.71

2qq

783

100 -

57

1.016-

ISO-

33-

166-

Sao-

100-

250

250 -

60-

100-

63

m-- E

lANK OF GREENWOOD
BOX 945
GREENWOOD# MISS. 38930

* MONTHLY INFORM..riON REPORT *

I
12-31 -82 1

PAGE NO. 17 1
I

I
1



beNa N. 77
$AN O-GR(tNW691D

GREENWOOD# MISS. 38930

* M ONTHLY INFORMATION REPORT 9

12-31-82 1PAGE NO. I8 I
I

ACCT NUMBER

5-1517-9

54 -1 572-4

5 -1691-2

54-19N2-9

54- 1953-6

54-2037-7

54-2492-4

54-2513-7

54-2672-1

5N-2673-9

5N-2752-1

5-2839-6

5N-2896-6

5N-2962-6

5S-3052-5

N 4-3226-5

SN4-3279-N

5N-3286-9

5-33N6-1

54-3408-9

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

102-

3

a

JAN

1.2-

I

4

1- 1-

3,5 5

I -

1 -

31 ,4-

2

2

'.3

3

I-

31,s4-

1 .

2

I,?

2v7

1 -

FEB

2-

6

4

2-

I1

N

I-

1 -

2

17,8-

MAR

I-

N

APR

ID1-

2-

S

MAY

3.6

JUN

6-

1'1

1-

JUL AUG

53

1 5

3 1

SEP

3-

3

1

OCT

3-

11

2

2- 2

1.9

2-

3-

1-

6 7

I 3

8 7

!-

1-" 1,1 9-

I "

3

I-

500-

I-

2,0

3,2-

I. I4

N

1,5

I -

3

120 1 ,4

2.3

I4
Nq 2 - 6- I-

13o I - 1 3,9-

1,0 9

1,2

7

2-
2-

2-

2

11.1- 45#0,-

2.8- 3

5 1-

I- 7- 3- 6- 6-

1406

NOV

2-

208

6

AVG

570-

975

241

25-

288

80o

100

100-

133-

391

120-

160180-

475

287

130

700

22-

133

460-

OVERDRAFT ACCOUNT $100 OR MORE



88ANK NO. 77 BANK OF GREENMOOD

lOX 945
GREENWOOD, MISS. 38930

* MONTHLY INFORMATION REPORT 0
*3 ******** * 3 * ** *$$* ** **

12-31-82
PAGE NO. 19

OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUMBER

54-3457-6

54-3676-1

54-3691-0

. 4-37u5-8

. 54-3719-9

54-3746-Z

54-3943-5

54-4133-2

54-4147-2

54-4177-9

54-4923S-3

54-4301-5

54-4485-6

. 4-4522- 
£

.5-4573-9
54-9810-5

54-5001-0

54-5128-1

54-51 I'-3

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN FED MAR

I -

1.3

1,0

8

5.

I-

1.6

5s

I-

1,9

J, 8 62.5

2.0 2

1z1-

2-

180-

32. 1

I-

APR MAY

1-

2-

It8

7,3

1.6

2

3#6- 3s0- It - 3- 3, 1

1 2

I -

to
4-O

3 2

I-
9 1,3

9- 1,0-

JUN JUL AUG

1'-

3 5

1 1 2-

1- 3- 5-

1,5 11p3 9#6

9.8 102 1.2

6 1,0 1,14

1 2

1.1

2

4

''3- .,3-

I-

1,6- 1,0

9-

2

2 2
5 6

8-

2

5

S
1.6

3

i-

SEP OCT NOV

2-

7-

1,5

5,8

3

1.0-

I-

Z2v I-

5-

3-

1.5

9

1-

4

l.1 "

2

5

7-

1

33-

233

5- 560-

1- 250-.

4f 14941

1- 125

1.0 10o608

4 809

1,0 242

1- 100-

5- 166-

1- 150-

3 133

4- 509-

183

200

4 345

7 s03

8- 890-

5 100

.106

R

AVG

I

4I



BANK OF GREEN(utj
lOX 945
GREENWOODs MISS. 33930

*MONTHLY INFORMATION REPORT

12-31-32 1
PAiGE NO, 20 1

1
I
I

I OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUMBER

54-5263-6

54-5440-0

54-5615-7

P54-5652-0
54-5657-9

54-5802-I

54-5920-1

54-5981-3

54-b008-4

54-6046-4

54-6067-0

54-6078-7

54-6125-6

54-6149-8

P5-6267-6
54-6307-0

54-6310-4

59-6341-9

59-6597-6

54-6647-9

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN Fl MAR APR MAY JUN JUL AUG

1 1 9-

2- 2-

3

3

1,0-

1o-

2

112

3- 2-

2

5- I

I I

8-

2- 1

2- I

4 8 4

I -

2- 2,3

2 I-

1- I

1.8- 9.2-

3,3 3,3

1-

2 I-

I-

I-

I- 118-

8.9 8.9

I- I-

3.

8,9

I-

2

2 -

3 94 5

1-

2 2

I 1-

1-

I -

6#0

I-

I9- 12-

1,7 13.9-

I -

I-

1-

I7

•2" 12.

.7- 2 .

- 1,9 6

SEP OCT NOV AVG

66-

2 I 9- 100-

1 120

250-

1- 2- " 222-

2- 1,2- 1- 127-

2- So-

1- 3 3 990

1- 1- 50-

1- 66-

1 I 1.6 500

33

I- 2 3 199

2 66

1- I- 100-

2- 16#1- 10,4- 9.83-

5" - 2 1,825

100-

1- 1- I- 233

100-

BEANK NO. 77

4 .



BSHANK NO. 77
I 'BANK OF'GRI NIOD

Box 945
GREENWOOD MISS. 38930

M MONTHLY INFORMATION REPORT *
* **** *** * * * .**** **eeee

OVERDRAFT ACCOUNT 100 OR MORE

ACCT NUMBER

54-7017-4

54 - 711 3-1

54-7155-2

54-7233-7

054 -7575-1

54-7605-6

54-7625-4

59-7697-8

54-7648-6

59-7707-0

54-7773-2

54-7775-7

54-7839-1

59-7969-6

S54-8054-6
I 59-8080-1

54-8171-8

59-8689-0

59-8746-7

54-8800-2

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

2-

1-

2

6

1-

3-

Z-

JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV AVG

200-

100-

200

I- 1-

6 1 s 1.2 391-

2- I- I-

4- 2-

.4-

5- 5-

I- I-

6- I-

5.

6 8

I 3

I 3-

3-

ID?

3

2-

2,0

2-

2-

1,5

2-

5

2

3-

II

I-

9 I.

9-

I- 925

100

190

2- 142-

100-

3 142

240-

2- 166-

5- 300-

900-

100-

ZO0-

1-0-

I 275

2 218

8. 266"

I . .. 106

12-31 -8Z 1

PAGE NO. 21 1
I
I
I



n.A : -4 7:

BBANK NO. 7-

12-31-32
PAGE NO. 22

ACCT NUMIEF

54-8884-6

54-9103-0

54-41 11-3

54-9128-7

54-9266-5-

5'4-9334- I

54-9386-1

54-9556-9

54-9600-5

54-9819-1

54-9970-2

55-0007-9

5'. -0044-2
S5-0086-3

5-0198-6

5-0370-1

55-0431-1

55-0937-8

55-0466-7

55-0589-6

DESG DEC

RG

RG 2

RG

RG 4

RG 2

RG

RG

RG

RG I

RG 1,5

RG I

RG

RG

RG

RG

RG

RG 2

RG

RG

AG

JAN FEB MAR

,1 I

- 8 9

S 2-

4

APR MAY JUN

1-

3 I-

2 4 3

4 5- 4

2- I-

JUL AUG

I

SEP OCT NOV

I- 1- 2- 1-

- 3- 2- 2-

5-

4

1- 1

1- 2-

I-

I" 6-

2- 4-

2- 2-

2 2

I. 1-

3-

I- 1-

L.1

AVG

50

370

333

100-

125-

100-

355-

400

25

150-

220-

160-

166-

250

125

16

100-

lANK OF GREENMOOD
BOX 94S
GREENMOODo MISS. 31930

MONTHLY INFORMATION REPORT *

OVERDRAFT ACCOUNT 5100 OR MORE

°

°



I ~ ~ I * m a -v

7BBANK NO.

12-31-82PAGE NO. 23

I OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUMB3I

55-0658-9

55-0673-8

55-0789-2

55-0813-0

55-0834-6

55-0844-5

55-1020-1

55-1071-4

55-1082-1

55-1086-2

55-1216-5

55-1237-1

55-1359-3

55- 1418-7

155-i560-6

55-1597-8

55-1624-0

55-1627-3

55-1704-0

55-1724-8

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC

2t9

3

JAN

2.5

1.

FEB

25

9

I- 2- I-

1- 9- 7-

5- 6-

3 4 6

I- I- I

2.9

3.2 A 9

4 4

2-

3-

36,s- I

4 2

2

1,2

2

1,7

9-

MAR

2.5

4

APR

8

2

MAY

6-

3

6

6

I -

It'

JUN JUL

5

3 1.94

a 4

3 6-

I-

5- 5-

3 3

4 2

AUG

1.6

8

2-
91-

1-

1-

3

2

SI

3

Ii

7 7 7

3

16o5 7.2

29

3- 3-

I- I

1-

5.3 2.0

2.3 7,6
1

fi.

1- I-

2.9

0

7 9.S

3- 3- 7-

2-

I -

7

2-

EP OCT NOV AVG

o1 1- 3- 1,8451

3 1- .7 625

4. 2 175

I- 9- 3- 125-

I- - I_ 100-

3- 6- 310-

3 6 6- 520

5 9 1 179

2- 944

2- 50-

7 7 7 183

200-

3 3 100

5 3- I 875

2- 1 5 5,045

3- 30#0- 6.2 2I

1 I 1"

9- 5- 2- 911-

5 9- 9 0SO0-

2- l- 1.7 220

I .M06

BANK OF GREENWOOD
BOX 945
GREENWbOOD# MISS. 33930

*MONTHLY INFORMATION REPORT*

s

r



BBARNK NO. 77
1 DANK'OF GREENWOOD

Box 945
GREENWOOD# MISS. 33930

*MONTHLY INFORMATION REPORT *

PAGE 24ii'. 1

1 OVERDRAFT ACCOUNT 5100 OR MORE

ACCT NUMBER

55-1736-2

55-1759-4

55-1788-3

55-1828-7

55-1861-8

55-1923-6

55-2204-0

55-2286-7

55-2362-6

55-2372-5

55-2437-6

55-2465-7

55-2476-4

55-2494-7

55-2530-8

55-2595-1

55-2680-1

55-2737-9

55-2755-1

55-2781-7

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

DEC JAN FED MAR

I1-

APR MAY JUN JUL

1-

Al

3-

1- 2-

2.2 1,9

3

9o7 42.2 17,4

1- 1-

2"

34#2-

I

10,1

1,7

11.9 15.0

2 2

5,5-

I- I- I-

41
6

4

3

17.2

3

2-

613

3-

1p3

UG SEP OCT NOV AVG

Z- I- -, 1- 116-

1- 100-

1- 1100

I- 100-

3 9 100

1 2- 7- 2#0- 271

3 2- 200

1- 100-

1- 100-

1- I 100

Z 11.6 19,7 19,7 16.291

300

1 10250-

2- 2- 2- 2- 166-

6- 1.0- .- 1.- 91

S 2.0 909

1- 1- 100-

1 333

.N06

9- 1,7- 119- 1.8- 3-

2- 1.2 1,3 8 5



A O
BBANK( NO.

OVERDRAFT ACCOUNT 100 OR MORE

JAN FEB MAR APR MAY JUN

1-

1,9 4 5 2.3 2#3 16.6-

7- 7- 6" I I- I-

I- , I I

JUL

I-

5

AUG

9

1.2

6

3

1

SEP

I-

17.8-

a-

1- 1

'4

I

OCT* NOV

I- I

1.9

64 5

2-

ACCT NUMBE

55-2843-5

55-2880-7

55-2970-6

55-2977-1

55-3069-6

55-3119-9

55-3148-8

55-3154-6

55-3186-8

55-3254-4

55-3320-3

55-3424-3

NUMBER OF ACCOUNTS

1 ... 006

DANK OF GREENOOD
BOX 945
GREENWOOD MISS. 38930

M MONTHLY INFORMATION REPORT *
* ** * ** ***.* *55*3 5* *5 *5* *5*5

DEC

2-

9

DESG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

RG

1- I- so

2- '- 300-

I- 100-

I- 100-

2- 200-

1- 100-

AVG

57

2, O"

277-

100

62

492

12-31-82 1
PAGE NO. 25 1

1
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WEBB FRANKLIN SPECIAL
P 0 BOX 1599
GREENWOOD MS 38930

STATUMnt PEIOD PAGE

FROM 02/11/82 1

TO 03/11/82 CY

CHECKS & OTHER DEUTS EPOSITS & OTHER CREDTS SERVICE ITEM ACCOUNT

No AMOUNT No AMOUNT FEE .. oM Mum

208.33 .00 2.00 15-1 78

TRANSACTION DESCRPTION

BEGINNING BALANCE ........
CHECK 115
SERVICE CHARGE

ENDING BALANCE ...........

208.33-
2.001

02/1
03/1
03/1
03/1

419
210
208
208

ECTRONIC TRANSFFRS - nIRC-]1 INuLiw'r ,,

I - fli?? nlIk LRTTE _

IF7

138-9

7.10
14. 23
S4.23
7.10
2.18

'1 .01
-.,8. 24
)4.30

L 742N. 83
19.83

'rT7. 38
36.84

T44 .50
)1 .63
,9. 76
-J4.'43

33.28
n-8. 28
35.'41

18.28
2-18. 28
t 5. 98
13.22

1,1 8. 221

)6. 12

37. 16
42. 16
42. 16

T~ ELf

38930

,L ~ n URTT.. . ...I!

WA LAIrV lcWIATII A hu Nt
1

GREENWOUP, Mb94 5p.O0. BOX



WEBB FRANKLIN SPECIAL
P 0 BOX 1599
GREENWOOD MS 38930

STA!1" PV? PAGE
FR

to

ACCOUNTNUPAiRt

Cu :e

CHECKS & OTHER OGSITS O $POSTS A OTHER C0OITS SgRCE ITEM ACCOUNT
MO AMO T NO. AUNT Fit Mum

I - TRANSACTION 0ESCRIPTION4 AMOuNT DATE_ "LANCE______
BEGINNING BALANCE ........

SERVICE CHARGE
CHECK 117

ENDING BALANCE ...........

W IT LCTO TRNSER DIRE ItNQUIRES T 3-0' 22O" RT

4.00-
200. 00 "

03/11
0'4/0

0'4/01

208.
204.

4.
4.

5 3 -0INQUIRIES TO 1 22 OR WRITEWRITE ELECTRONIC TRANSFERS DIRECI



WEBB FRANKLIN
P 0 BOX 1599
GREENWOOD MS

SPECIAL

38930

STATEMENT pmoO PAE

PRoM 04/08/82 1-
TO 05/13/82 CY

'AGET"

CY

4T

15
BEGINNING BALANCE

O.D. CHARGE
CHECK 120APPROVED
CHECK !16APPROVED
DEPOSIT
DEPOSIT
DEPOSIT
CHECK 18
CHECK 119
C HECK
DEPOS I T
DEPOSI T

CHECK 124
CHECK 123
DEPOSIT
CHECK '25
DEPOSIT
CHECK 122
CHECK 121
CHECK
CHECK 100i
DEPOSIT
CHECK 1007
CHECK 1006
CHECK
'-HECK 1004
DEPOSIT
SERVICE CHARGE
CHECK 1005

ENDING BALANCE .

FOR
FOP

30.00-
50. 00-

900. 00
2,050.00
2,425.00

25 .00-
150.00-
260.93-
650 00
350. 00
100.00-
300.00-
.000 00
200 00-
575 00
374.41 -

23.50-
50. 00-

100. 00-
550.00
100. 00-
40. 00-
50.00-

1,500.00-
500 .00

4 .00-
'650. 00-

04/0104/ 1:

04/1
04/2(
04/2(
04/2(
04/2(
04/2(
04/22
04/2(
04/27

04 3(
04/3(
05'/03
05/0,
05 /'O
05/0
05/07
05/1(05/1 (
05/ i

05/I2
051' I1
05/1I

05./ 105.'1
05/1'05/1-

05/1'7

'I

3893-
GREENWOOD, MS

CHECKS & OTHER DEINTS DEPOSITS & OTHER CR4ITS SERVICE ITEM ACCOUNT
AMOUNT ' O" AMOI'T FEE ,Ne ,mOER

5,023.84 10,000.00 9.00 55-1597-8

TRANSACTION DESC~lpTION AMOUNT OATE GALANCE

4.
15.
45.
95.

804.
2, 854.
5,279.
5,254.
5,104.
4,843.
5,493.
5, 843.
5,743.
5,443.
6,443.
6)243.
7,818.
7, 444.
7, 420.
7,370.
7 1 270.
71,820.
7, 720.
7,680.
7,630.
6, 130.
6,630.
6,626.
4,976.
4,976.

77
23-
23-
23-
77
77
77
77
77
84
84
84
84
84
84
84
84
43
93
93
93
93
93
93
93
93
93
93
93
93

I HRNb tW
BOX 945

tLtf-!KUMI(-P.0 vOe.- UK WRITE



4Y PERMO FPAGE

.10.'82 Cy

ACCOUNT

IALANCE

C' 5,612 42
5, 581. 79,.5,081 .79

8. 394. 29
8, 174. 29

. '974. 29
.,959. 1 3

S. 934. 13
" 889. 3

. ",900 36
8- 206. 96

'.8, 169. 91

8. 159. 91
" 8, ,42. 16

8. 089. 25
8- 042. 36

S8. 509 86
8,540. 86
- 520.08
8. 489 80
?.489, 9

(I'

C

WEBB FRANKLIN SPECIAL STATEMENTPEI= PAGE
P 0 BOx 1599GREENWOOD MS 38930 0 11

TO 06/10/ C Y-

BEG!
CHECK
CHECK
DEPOS IT

CHECK
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
DEPOS I T
DEPOSI

T

CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
DEPOS I T
:HECK
'HECK
)EPO IT
HECK
)EPOSIT
)EPOS IT
HECK
)EPOsIT
HECK
HECw
HECw
EPOsT
HECw
HEC o
HECK

END I NG,

NNING BALANCE
1008.. . .

009

0 4'01'4
1013
'01
10)16
1021

1014

'022

'0 1

'021

1020

1030

I n3:?103?

'026

34

1 03

R AL ANCE

' 00. 0
400.00

75. 00
800 00
1 00. 00
15 00
25. 00
50 00
35.00
44.80
25. 00

1 C0 00
1 34. 00
31 1 11.

35.00.
40. 0 .

124 02-
200. 00
550 00
21 8 66-
100. 00
312.50
35. 00

1 60. 80
352. 00
100. 00
04.80

''6 43
525. 00
300. 00
250 00
350. 0
'6' 50

CO j O (

300, 100.' 25 O0,8 O
'43 63

464 (6 r

4P 976. 93
4, 876. 93
4P476.93
4,l51 .93
3, 751 . 93
3,851 .93
3' 836. 93
381 1 .93
3, 761 .93
3, 726. 93
,682. 13

3,657. 1 3
3,557. 13
3t423. 13
3,112,02
3, 0 77. 02
3.037 02,9 3. 00

3.113 00
3, t.63, 00
3.444. 3-4
3, 344. 34
3-031 .94
2 996 84
2 836. o'i
2,484. 04
2 584. 04

;', 489. 242P 312 81

?837. St2 537. 8t
2. 787.813, 137, 81
3 970 31
3 .5' 3q3, 432 81i3 ,187 "8
2 88 "78

3.CO1?, 7512,994. '6

487 07n

3445 13

I I)
'I)

I W ! i . t (i 4 ( 4 (i f



WEBB FRANKLIN
P 0 Box 1599
GREENWOOD MS

SPECIAL

38930

SIATIMIWIT PON=AG

Flom 06/10/32 21
To 07/03/82 c

ENDING BALANCE 16,072.76

%ccoNtt
MmII

'INZZ

CHCK & OTE 011I- DEOIT THRCEDT Nw TE -s
No. AA(XMT No AA(XMT ff.MC..mum









tAN$ACTt)?4 0UCPfOP

REItNI$G SALAt4CE

CHECK 0. 0
CHE C K 1163 9 2,57
CHECK 11? 6.205-

CEK '16 I 2Os&65. 00-
CHtCK 117QCHECK 1181 l 39oe-
CHECK 1 11CHECK 1' 730
CHECK A18? 3 2/5,
CHECK 1 1 866 0

CHECK '1i5,gg

C, H0 C iK, 750-

CHECK 1168 20.00-
Hcnccv 6 20.00Q-

CH E CK ", 1i 1 8 ,? 8"00-

CHECK 119 0.0-CHECK 1 45 126.40-
CHECY 1189 175-CHECK 1198 29I/20.00D
CHECK 9? 44.00-D
CHECK 1195 200-)CHECK 11 (  

'00.00-3
CHECK 1196 25 00-
CHECK 1193 2 406.
CH ECK 121 5 .0 80
CHECK 2o7 (2.0- )

CHECK '29 420.0- 8

CHECK 190 1o -
HECK 199 6 85 8
CHECK 7H 26.85- 8

HECK 1201 5,60- 8CHECK 1288 25,00- 8

I 0 . BOY 94q GREENWOOD Mt. .. .i. .. .. .:

816~
8,/16 S
8'

8' 8
,8'17

3/17
8/ 19

9,'536. a'

9,520, 13
9,5. 5 13

9 sO. 63

8, 6. 79
9 3t . 79

9Z 161,02
9'26f L0?9. *46.92

,, 17

9109 179 143, 17
9) 118.17
9, 064 9 t -
9,064 97
S9i 0 37,411 7
10,757 47

19 71 3, 3
10,21 1 '37
10, 187,07

It'

.11

I,'

Ii

CflIC K
C EC4

C HE C K
CHECK

CHECK
CNE CV

IN tqr ,t

10)037. Q-7

80 3.8,63

' 3 8'62.63
8,589.53

'2( 5 8i53 932 4109 q 4

I~'.'"CC LI • N * i"' ""'

1L.J."



SPECIAL

38930

STATIMINT Ptl Oo PACE

OOM 08112182 ?TO 08/31/82 p
L _ _

TRANSACTXON DSC pTKII7--------

C H E CK ' C20 6 A--A--CHECK 1225 
980.58- 8/2 7#540.33

CHECK 1214 
25.00- 8/2 7,515.33

CHECK '1185 50.00- 8,' 7:465.33CHECK '204 55.50- 8'?. 7,409.83CHECK 1212 149.56- 8/2 7,260.27DEPOSI T  
5t4 O0- 8 2I 6746-27CHECK 120' 13,590.O0 8/2 203362,CHECK ,94.80- 82 2082/17DEPOSI T  
'47.63- 812 20,0934.4CHEC 122 
'75-00 8/2 20,568.84CHECK 1. 86 

7 8'? 20,568.'4CHFCK 1200 
20.00- 8/2 20,541.54CHECK '224 
23.62- 827 20,517.92CHECK 1223 

80o00- /27 20,477.92CHECK 1226 
66.70- 8/27 20.411.22

CHECK , 26 88.24-08/27 20,32298CHECK ',1176 52.50- 8/30 20,270.48 1CHECK 1228 
134.40- 8/30 20,136.08DEPOSIT 1.500.00- 8/30 18,636.08DEPOSIT 
825.00 8/31 19-461.082,095-00 8/31 2 1.556.08

CHECK '233 
21.80- 8/31 21 534.28CHECK '232 
's44 67- 8230 21,489 61CHECK '045 
66.00- 21,'423 61

CHECK '103 
'57.50- 8'31 21 ,266.11

CHECK 1231 
288.00- 8/31 20,978.11CHECK 1230 

9.097-83- 8/31 11 '880.2aENDING BALANCE .8.3. I88028.. .. .. ..i 8 /31 '1,880 .28

CHI
CHI
DEF
DEF
CHE
CH£
DEP
CHE
CHE
DEP!
CHEt
DEPiCHEI
DEP(
CH (

1CHE(
CHE(
CHE(
CHE(
CHECC EC
DEPCCHEC
DEPO
CHEC

DEPC

IE

PIS v Tw r Ir MQU zw 3 " t Er r ,.n. Boy - - GPEENWOOD , MS 3893 "

Ell "T, 1 , - -11 -

WEBB FRANKLIN
P 0 BO 1599
GREENWOOD 4S

* I



WEBB FRANKLIN
P 0 BOX 1599
GREENWOOD MS

SPECIAL

38930

STATIW N um PAGE

O 08/'31/82 1

TO 09/09,/82 CY

,083.65
973.65
892.10
325.85ri7953 5
130.05

,-020.05
,000.28
900.28

t- 895.53
795.53
,714.05
6'44. 1 1

. ,61'4.11
534. 11

,,367.69
343. 72
,269.98

r-, 122.49
953.68
.287.88
,261 .63
, 235. 1 3
,217.13

195. 45
,182. 08
.082.08
,082.08

3 t 3p 129.89 A13,1570.00 .00 36' 55-197-8

TR AN&ACON 01KSCUPoC AMOUNT " AL ....

BEGINNING BALANCE

1 235
1 238
1215

1 249
1237
1217
1229
1 250
1240
2'$2

1 239

1218
1219
1 245
1216
1 248
1 244
1 243

DEPOSIT
CHECK
CHECK
CHECK
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
DEPOSIT
DEPOSIT
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECV
CHEC
CHEC '
DEPO IIT
DEPOMIT
CHECK
CHEC'

ENDING

1260
1264
BALANCE

257
221
234
213
253
247
251

262
263

261
258
255
268
252

1,515.00
25.00

205.00
656.66-
525.00

72.91-
9.78

23.45-
14831
342. 17 -
380.00-
649.65-
649.65-

1,110.00-
1 395.00

40.95-
47.95-
74.07-
110.93-
187.75-
481.86-
649.65-
930.00

1 170.00
2,095.00

17.52-
79.00-

121 .79-
250.00-
300 00-
522. 48-
763.38-
705.00
200.00-

1 500. 00-
5.00-
6.80-
50.00-
70.38-

350.00-
2,790.00-

30.00
5,205.00

50.00-
187.80-

08/31
09/009/0!
09/0
09/0
09/0
Q9/0
09/0

9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0
9/0

9/01
9/07910"9/01

9/0"
9/08
9/08
9/08
9/08)9/08

9/08
9/08
9/09)9/09

9/09
9/09
9/09

11,880.28
139395.28
13,370.23
13, 165.23
12,508.62
13,033.62
12p960.71
12P950.93
12,927.48
12,779.17
12.437.00
12,057.00
11#407.35
10,757.70
9,647.70

11P042.70
1 1P001 . 75
10,953.80
10,879.73
10,768.80
10,581 .05
IO,099. 19
9,449.54
10,379.54'
11 549. 54
13,644.54
13,627.02
13,548.02
13,426.23

1 o8 :
12,353.75
11, 590. 37
12,295.37
12,095.37
10,595.37
0,590.37
10,583.57
10,533.57
10,463.19
10,113.19
7,323. 19
7p 353. 19
12,558. 19
12,508.19
12,320.39
12P320.39

rLtZRIUWTU TRN5FER5 - DIRECT' INQUIRIES TO M-042 OR WRITE
P. 0. BOX 945 GREENWOOD, MS 38930

... .0 ) . .. .

- I ,

0 PA G

32 CY



WEl FRANKL4 N SPECIAL S? m mm w
P 0 Box 14399 

v, ,j
GREENWOOD MS 38930 Sgai

.659 lEGINNING ALAINCE ""-"0"---1-'-3-" 
039NC

2.59~~~~~ plH : 1 3 13 2 9
AMOWm.

-6.59 EGININ BALANC ....... 909,1p3O3

2.59 1 DEPOSIT 
547.50 39/ 331.8

DEPOSIT 
585.00 9/1 110916.8

CHECK 1139 
960.00 9/1 1 as76.g a

1a ' 53.38 ' 2834
DEPOSIT 

IBIS ;//1 :
CHECK 1270 

370.00 9/1 12097.46,
CHECK 1269 

5.00 91 12 p%. 46
DEPOSIT 

75.00 9/1 12PI94.46DEPOSIT 1)644.00 9/ 14p38.46.+ H C 11/ 14'0.00 9/11 8CHECK 1275 
50.00 9/1 14#678.46CHECK 1281 

2P306.17 9/1 12322. 46
CHECK 1274 2 ,00.00 9/1 i,,2CHECK 1278 

18.91 9/1 992.03.3CHECK 1283 349.40 9/1 9093.38CHECK 1286 
43.46 9/1 90868."CHECK 1277 
72.00 9/19, 5.

CHECK 1273 
98.26 9/1 9,655.2CHECK 1272 

100.00 9/1 9.55526
CHECK 1267 

230.98 9/1 9A324-28
CHECK 128 

727.58 9/1 8,596.70HDEPOS 1T 
1679.40 9/1 6,917.30CHECK 1301 
2,805.00 9/ 9,722.30CHECK 1397 
287.60 9/2 .70" CHECK 1290 
812CHECK 128 133.9CHECK 
830.03 9/2 796565?

DEPOSIT 
3,O80.00 9'Z 'S.76.52CHECK 1306 
6,735.00 9/21 11,311.52CHECK 1303 

100.00 9/21 11,211 5;
CHECK 1288 

201.45 912' 11,010.0CHECK 1271 
650.00 91/21 10360.07CHECK 1298 

4s.50 %/2 10 , 35. 57CHECK 1291 38.03 9/2 10,317.54CHECK 1291 
196.94- 9/2 10,120.60CHECK T 1294s 

1'5'43.50 9/2DEPOSIT ,20.00 9' .7tODEPOSIT 
6835.00 912 8997.10CHECK 1299 696 2,3210CHECK 1300 3696 2 19,79/.1,CHECK 1311 106.20 9/2 i,7'38,9CHECK 130', 63.00 9?/a ,649.94CHECK '285 
139.0 9/2 ',51,30CHECK ,305 

4,860.00 9' t0,19 .30

(NW * 38930

C



WEB 1FRANKL4N
P 0 OxD SiGREENWOOD NS

1#O, 50.30

0o791. $0
1O, 75t. ?

P 66. 10

IP1 9.3
8, 8#4. 37

6, 74. 7

&V, 752. 304Si, 7179.30666p,1. 1.7

660 7 7.10

fi, llt. I"
66 1? .004
66,t4S. j

016 0 .4

66 i"SI 11

6 : " p
63 , W4. 91

6 3, fit 145
6? .6#4? O0
61s 0974 91
6 -. ")300. &l

F4 1:1.1

SOlOZ6 64

SPECIAL

38930

56,

DEPOS I T
CHECK

CECFK
CHECK
CHECK
CHECK
CHECK

CHECK
DEPOSI T
CHECK
CHECK
CHECK
CHECK
DEPOSIT
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK

CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK
CHECK

CHECK
CHECK

CHECK

CHECKC 04E C

1 30713 V
13104
1279
1313

1312

1 326
1313
1295
1324

1 325
1323
1 327
1 321
13153
1 329
13101317
1 330
1 334,
1316
1333

1 362
f 36?

3411 349

t 3 0

t 344?
366
?no

1 360
1350
1'356, ),5,5

715-00
'000', O04

4,03 7q

Accow
NVAIM

ill-c3im-7 
I

I , hiit



ME8 FRANKL'IN
P 0 BOx 1599
GREENMOOD MS

I-K 1339
CK 1341

3SIT

[T REVERSAL
:K 1385

K 1
,K 1367
K 1379
K 1347
K 1382
K
K 1378
SI T
SIT
K 1381
K
KC 1400
K 1374
K 1371

1398
1375
1406
1401
1373
1 394

IT 1372
REVERSAL

1422
1402
1414
1 358
1410
1 396
1 387
1 377
1 369
1393
1 376
1411
1407

T
1426
1380

0. lRVY auk

57'376.99
56,727.34

54,515.94
60,577.31
61,227.46
61,176.361)
60,404.96
59,754.96
58,992.63
58,096.95
56,796.95
55,256.95
55,312.95
55,612.95
55,578.401
55p478.40
55'359.21
55,034.21
54,644.21
54,241.21
53p695.21
53,065.21
52,431.73
51'781.73
50,901.73
49,998.73
50,328.73
51,208.73
51,114.95
51 ,089 9!
51,051.07
50,978.27
50'678.27
50,I" '
49., '

4~q )e ~
4F 2 lb

46 384 -
44) ,6. J2
39p321.99
40,071.99
39P,796.19
399789.36

-"a I TC i

-l

SPECIAL

38930

7.47"'<7.47

3.47
o--3.47

UJJLU



Mean FRANKLIN
P 0 BOX 1599
GREEINWOOD AS

I 332

'383

' 35,
4 30( ' '9??

1370
1 397
1 3881 386
1'20
1.419
1 368
T391
1.413

1423
1302

RE VERSAL
REVERSAL
REVERSAL
REVERSAL
REVERSAL

13571440

1.415
1438
1'41 2
1 403
1436
1'416

1 389

30.00 10,161 .43 10,r

Ne0O0 t0
3,820.00 10,1

6.00 10-1

Is:?8 10/1,15.00-;0,t
0O.95- 0/
75.00 O'

10.1 10/l29.68- O/i

615. 00 :10o
285.24-1O/l
56.00- 10/1
304.00 10/1518.75 10/2

520.00 lo/
630.00 1 /
650.00 10/1
650.00 10/1
780.00 10/1
952. 00O /1

111690-10/1

11056.03 )10/1
Z#4 5. 50 0/1

70.O0 1,1
630.00 10 1
650.00 10/1
630.00 10/780.O0 /
95.2-a /

111.69- i /i
116.03 i /i
14156 

- 19 /1175.00- ,1
1 90.0o0 10/1295.00-10/ 1
3 7 4, O 0 -; //1;378.00- 1
456.38 -io"/i,
756.00- 11

4t, 25. O0 lo/I

SPEC IAL
38930

35
35
35
97
97
97



me
ox

REEMMMODs

[IE 116004

ECK os0q~
ECK 145ECK

EIC SALARC

E NO 110 It IIL AMC [E

SPEC I AL

38930

'¢ i .

K

K

4,

LII



'ISOC 
PA

4 /IISq

ACCOSDN?
NUMUS2

'14 - 2426-

-"!

2

2P421 .442, 565. 38

2.356.07
P 331 .07

?. 327. 07
'1,321 06

L ,004.70
1, 961.92
t3461 .92

3, 452. 42
-3, 325, 72
30 470. 16
,. 456, 12

,436. 12
3,049. 12

C), 044- 39
., 998.59-.,940. 84

" 856. 79
',8 1 79l,816. 04
',796 04
'94v -48
,878 26r, 862. 81

1, 7 5
' 809. 25
o804. 52
,784. 52
,928.96
,912. 71
'893 16
'868. 16
'843 16

8145, 86
, '66. 24

, ?66 23

* Thh ?'4

I

*

WElB FRANKLIN
P 0 Box 1539
GRFENWOOD tqS

-
Y

]

SPEC I At

38930

83.0 10'/8

I""--W
1m o r, C'..

229.817 10,1
472.53010,/1

880. O0 10/1

loS04.00-10/i
1 80.00-10/1
196.73-10/t
300-00O0tO/1

',?.92 80-to0,

3 ? 54 l10,,
62 00 10/'
65 O0 0,0

77.94 10/1
168,0010,/1
189-00 ' 0/1

458. 48 10 ,1

.249. 44 10"1
1-566-52-10/1

3 7 .5 4 10/1
loo00 O0 10,/
I 00. O0 10,
102, 38 to/
1 0-7 83 /
266-t9 io,
li6 30 lo'l

-- 650 O00 3,/

0 0 ) (

60O0 1 o2

6 4O 0 on 10.,
6450 001101(

I ,t5 0 t ,o -,

?5 763.63
25o742.047

24827.31
24 177,31
23,237.31
is: 0VE: U
901fU043

1ap832. 43
18,635 70
18,335,70

7.t 01
'70 31' 6,-979. 81
16,917 , 1
16, 852.8
16, 777 st
16,699 87
f61,331 87
16, 342 87

5 ,,34 29
'5,005 29
S , 759 715
1?, 189.23

P ? 096 2'2.

, 96
I I , 733 390
'1' 6 07
,'419 o88
'',103,538

a 9 13 ose
1, ?88 cis

'838 587' ? 12 5
',09? 5

44?~ 5542 55

4'162 t5

v 0 VOW 94WN C.P rN'00D, N,1% "rr Y

BEGINNING BALANt
CHECK 144.15

CHECK 1461
CHECK 14'55
CHECK 1472
CHECK 1394

CHECv 1470
CHECK 1491
CHECK 1492
CHECK 1494
CHECK 1487
CHECK 1467
CH CK 1482
CH CK 1446
CHECK 1452
CHECK 1437
CHECK 1466
CHECK 1477
CHECK 1471
CHECK 1460
CHECK '1480
CHECK 1 392
CHECK 1479
CHECK 1408
CHECK 1497

CHECK 1481
CHECK 1469
CHECK 14414
CHECK 144
CHECK 1'504

CHECK 1485
CHfCK t'468
CHECK 1490
CHECV '1488
CHECw 1 4 9'5
DERIr PFVFPSAt
CHE Ck '8431(7HEC r Of8
C HEC K 1 386

f HE(C *'Iq
"rN(-T~

I



f41I00 PA
Z!c Y

WEBB FRANKLIN
P 0 Box 1599
GREENWOOD MS

STAN~" Pa m
SPECIAL

38930

519.43
491.79

390.83
178.86
174.86144.86

62.06
" ,030.62

, l, 026. 62
'026.62

CHECK 1500
CHECK 1513

CHECK 1449
CHECK 1512
CHECK 149
CHECK 1499

DEPOSIT
DEPOSIT
DEPOSIT

O.D. CHARGE
CHECK O5APPROVED FORCHECK 1522
CHECK 1516
CHECK 1462
CHECK 1463
CHECK 1473
CHECK 1507
CHECK 1478
CHECK 1493
CHECK 151
CHECK
DEPOSIT
CHECK 1535
CHECK 1534
CHECK 1519
CHECK 1501
CHECK 1509
CHECK 1527
CHECK 1528
CHECK 1526
CHECK 1525
CHECK IV10
CHECK R
DEPUSi
DEPOSIT
DEPOSIT
OD rHARGE
CHECi lw08APPQlvE0 FoP
CHECK I 5 3q
CHECK '434
CHECV
CHE C ,
C HF (7 l

2,288.00 10/2
246.91 101?

142.20 1012

200.00 1012
354-38 10i/
519.75 1012

1,330.00 1012/
5,)789.00 10,2i
8,008. 00 101i

.0/2iI 04115- O/2

244.001 0/2
166.87 10/a
336.46 10/2
529.69 10/2
567-00 10/2

00100/1

',500.00 10/2
1,760.o0 ?,.0O0 10/2892J.00 0o/2

6.00 10/?
'82.00 10/?
6.30 101?

940 10/

151.78 1012
'88.10 101?
247.90 10/2
323.70 10/2
4V40.10 70'?3,529 '2 10'
49. 00 )0/Z

3,370,00 10 / 2

10'/Z'6,390 a 10/2
1'45 53 '012
300.00 '012
'3 915 1012
50 00 '0'2

64 00 '0'?2''9 19 to/?~
63) I0 2

2,074.55
108'7.64

, 575. 26
' 375. 26

10020.33301. 13

2,8S74.81

83 663. 1
16,671 .31
16,661 .31
16,011.81
13,907.66
15P663. 66
15,496. 79
'5j, 160 33
'4,630664
14,063. 61
13,463. 64
2, 1151 . 99
11,251 99
9,491 99
10,316.99
'0, 310.99
I0, '28.99
1' "??.69

9, 746 11
9,558.01
9,310. 11
3,986.41
8,546 31
50016,59
5,165 59

B,5353 59)7. 400 99
', 390 .59
12,000 3'

11.340. 13

1 , 90A.3

'' ''26 3
'',307 6'.

m:cum l

4-2430-4



L .5't'ccou

LAWCO

.5

2

1(

WE I FPANKL IN SPEC
P 0 BOx 159
GREENWOOD MS 389"

!K

CHECK 1531
CHECK 151

DEPOS I T
DEPOSIT
DEPOSIT
O.D. CHARGE

14 APPROVED FRo
CHECK •543
CHECK 1 5 415
CHECK 13615
CHECK '1496
CHECK 15 9
CHECK 1490
CHECK 1'37
6-D. CHARGE
CHECK 1S36APPP OVED pOp
DEPOSIT
DEPOSIT
DEPOSIT
O.D. CHARGE
CHECK I571
CHECK "538
CHECK 4?CHECK 1848
DEPOs! T
DEPos t t
CHECK 1 6CHPCK 157
CI Co 1580
CHECK ' 575
CHECK 11520
CHECK 1542
CHECK 5'49
CHECK '550C HEC (vIWY, '?CHEC '568
CHECK 1 399

r"Erv ~ 1 114

r MF k C''4

0



12 E B .FRANKLI SPECIAL 60M 10'144/2 PAN
32! CY ~REENWOOD MS 330 T '0cv

"cou-,  CHE A 
/dIS-

89 60 
,61

/, CHECK 25;6 15.00 .02x541-6 2
' CHECK 156t P6

C H E C K 1 5 4# 61 v 7 1 2 5 72 
C93 

11/0 ''331.828 CK 533 ,,.c.
CHC 15'94APPROVED FOP

CHECK -.0 51, 6 "C E 588APPROVED FOR 0 20.0 110 5.28.CHE~v '5EIAPPROVC, FOR 0 255 io5SS3.23CHECK 'S594PPROVE FOR 0 27.2% ii/o 5PB78.op
CHECK ' SAPPROVE FOR 0 39.17 11/0 5,97'2.1553APPROV( D g
CHECK '4 .PPROV FO 0 , 11 0 5'961.22

CHECK 55ZaPOE FOR 0 71.51 11/0 6O27CHE:K 7S?7APPROVED FoR 020 6,13.73O.D CHEC GE A Apr OVED FOR5 
6. 0.;I CHECK '15•APPROVED FOR 0 
8211 6119CHECK I S IPPROVED FOR 0 300 11/0 9,2 .93CHECK 753PPROV•ED FOR 0 .0 11/0 6.171.9CHECK '5991PPROVEO FOR 9 887 0 '0.5819CHECK 1596APPROVED FOR 0 200.00 110 9,358.9

CHECK 1597APPROVED FOP 0 11-000.00 /10,358. 19
° DEPOSI!T 

•/ 2.P3 8.19
DEPOSIT 

498. 00 20 860.9
DEPOSIT 

870.00 11'0 •909o
DEPOSIT 

2,530.00 1i/0 190,990.!9
DP,-6 

11/0 
1460.19O.D. CHARGE 

' 14,769.59
CHECK 161oAPPROVED FOR 00 11/0 14,839.59CHECK 'S5?APPROVE FOR 0 116.21 11/0 14,975.80

i CHECK !600APPROVED FOR 0 206.39 105,18z.19CHECK 1609APPROVED FOR 0 463.15 11/0 15,645.344
CHECK '53APPROVED FOR 0 633.48 116,278.82-CHECK 

6643PPROVED FOR 0 649.65 1116,928.4CHEK 0"APPROVED COR 0 1.00--0 11/0 16,928 447-
O.D. CHARGE 

1%/0 17,938,47O.D. CHARGE 
11/0,08.447

E /0 18,0108.47
CHECK 16!SAPPROVED FOR OI 1 8,108.47-C6HECK '61APPROVED FOR 0 00 11/0 18,138.47
CHECK 16 IAPPROVED FOR 0 30.00 11/0898.4"-

C N E ~ r ' 6 ' A P P 0 V E F O o q3 0 .0 0 1 1 / 0 1 8 1 9 8 .4 4 7
CHECK '6 12APPROVED FOR 0 30.00,11/0 '8,228.47



iLJJ

CNEC '6 9 aPPWOvE
CC PPROVE

C1Ct ' 59SaPPROVEI
CNI K 'S93APP.OvEI
Cowo 59tPP*OVEI
coCl 59 PROVEI

E" 6 PP*OV[I+i-.Kt 't &SAPPROVEl

(cKi ? 4O)AWPOVE 8
' CMECm tli OPqeO,[I

CHECK 16? 0 PPOvI a
CHECn '6 1 APPROVECmECw '622PPWOV ICHE¢v ' 6?2APPIROvIE

,C HE4[CK '62" A41POvE DCHECK '61 1APROECHECK AbPP*OVESCHECK APPItOvE,
CH[Cp APPeOvED
O.D. cHaPstC HE Ci 't6 ?PPlO V(D
C.[C,* ' 62sAPP*Ov[ D
SERvc( C ,ARGE([ D ! 3 AIG f L A 4k r(

SPEC! AL

38930

D Fr 0
roe 0

rowe 0
* oe o~i

D FOR 0
p rO 01r oe 01I FO81 81
1I0rOl O

roe 01row 01
r OR 01
OR

roe

rORroe
roeir 0OR
F 00
roe
FOR0roeroOR

S, A T I W T p l o w P A .

if222l '!I7 1/82 C

I
30. 00
50.00
48:88
50.00
50.00
50.00
S0.00J

zu ;s
500.00590.15
6419.65
679.90
762. 33

3953

30.0

300. 1
500. 

00

''9. ?.4.1I
3'96.60 4t0.00.4t

l'/'
11 011,8

11,0

11,0

11/0

It,
II,'0

Il/I

ft

1
1."

I/I

I/I

1''1
1

1/1

18,258.47.
18,308.47

'3#508. 47-11,558.47
13,608.?1,l:113:13
19P463. 7MO,054:oz
20,703.67
2t,383.57

3041.58MIZ1.5l

23,1St.58
23. '3'.S8

23. 23.4. 3623,Z87.14
23,537.14
24, 087. 14
24,833.54
25,595.8i
25,625.87
25,678.65
25#798.3926#t44.99

6PI8.99

L

WEBl FRANKL!N
P 0 BOx 1599
GREENMOOD As

193.77
136. 00

23.857? . -9-5
7,."

,3.95

t. 33

31.33

,A3. 04

62$o. 3?

46 - 9',

15 Bx9 GREENWOOD, MS 3893T

t

)



WEBB FRANKLIN
P 0 BOX 1599
GREENWOOD nS

STATEME NTNW PANE[ ook mo
TO 21 SSPECIAL

38930

CMKU a on" cools Man a am" cmw, j urAcl FTIM AccotodNO. I AMOUNTW.M NO. AVAXJW FEE "UtAl"
31 121126. 90 41)408.00 .00 39 '55-1597-81

TRAMMUMN DMKTAPWCN Amouw DA!j

BEGINNING BALANCE
O.D. CHARGE~I BIfPPI8¥EB
CHECK 1629APPROVED
O.D. CHARGE
CHECK 1630APPROVED
CHECK 1636APPROVED

HUCK RG 6 lAPPROVEDCHECK 1635APPROVED

DEPOSIT
DEPOSIT
O.D. CHARGE
CHECK 1644i-PPROVED
CHECK 1643APPROVED
CHECV 1642APPROVED
CHECK 164qAPPROVED
DEPOSIT
O.D. CHARGE
CHECK 1640APPROVED
DEPOSIT
O.D. CHARGE
CHECK 1628APPROVED
CHECK 1652APPROVED
CHECK 1639APPROVED
CHECK 1602APPROVED
CHECK 1646APPROVED
CHECK 1E49
CHECK 1296
CHECK 1647
CHECK 1651
CHECK 1691
CHECK 1688
CHECK 1684
CHECK 1681
CHECK 1677
CHECK 1692
CHECK 1680
CHECK 1674
CHECK 1690
CHECK 1667
CHECK 1661
CHECK 1650

ENDING BALANCE .....

FI 81
FOR 01

FOR 0
FOR 0

FOR 0
FOR 0

FOR 0
FOR 0
FOR 0
FOR 0

FOR O0

OPFOR
FOR
FOR
FOR

P. O. B0X 945 GREENWOOD, MS 38930

11/1130.00- 11/1i

2,p374. 16" -11/1a
20.00-11/11
52.78-11/11

793.05-11/11

39.16 i/1if
300.00 11I/18

5P903.00 11/14
4O.O0" !1/1
6.00-11/1|

15.46-11/1|
202-26- 11/11

1,679.4O- 11/11
5P205.00 11/1

10.00-!t11/1
15.18-'1/1

30,O000.00 11/2!
50.00- t /2E
28.95- 11/22
50.00-;; /2
62.4q8- I1 2
649.65- 11/2;'

2, 444.07- 11/2;'
24. 15-; 1/2
60.00- 11/i
128.66- 1,;
150.00- 1 /2E
6.00- 11/23
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BF THE F7ERAL ELECTION CCHKISSICN

In the Matter of ))
Webb Franklin for Congress COmittee )
The Bank of Greenwood (Mississippi) )
Capital Foundation: Mississippi )

Republican Party Campaign Comittee ) MJR 1621
Barrett, Barrett and Barrett )
Don Barrett
David Hicks, Sr. )
Bill Crump )
Fisher M. Southworth, III )
Cecil R. Burnham )

CERTIFICATION

I, Marjorie W. Rmmns, recording secretary for the Federal Election

Comission executive session on April 24, 1984, do hereby certify that

the Commission decided by a vote of 5-0 to take the following actions in

MUR 1621:

1. Find reason to believe that the Webb Franklin for
Congress Camrittee and Robert Knight, as treasurer,
violated the Act as follows:

(a) 2 U.S.C. S 441a(f)
(b) 2 U.S.C. S 441b(a)

C" (M) 2 U.S.C. S 432(h) (1)
(d) 2 U.S.C. S 434(b) (8)

2. Find reason to believe that the Bank of Greenwood
violated 2 U.S.C. S 441b(a).

3. Find reason to believe that the following individuals
violated 2 U.S.C. S 441a(a) (1) (A):

(a) Don Barrett
(b) Davis Hicks, Sr.
(c) Bill Crump

(C~ntiu)



Certification for MR 1621 Page 2
April 24, 1984

4. Find reason to believe that the Capital Foundation:
Mississippi Republican Party Canpaign Ocmnittee
violated 2 U.S.C. S 441a(a) (2) (A).

5. Find reason to believe that the partnership of Barrett,
Barrett and Barrett violated 2 U.S.C. S 441a(a) (1) (A).

6. Find reason to believe and take no further action, thereby
closing the file as it relates to the following individuals,
for violations of 2 U.S.C. S 44a(a) (1) (A):

(a) Howard Brent
(b) Steve D. Golding
(c) P. F. Wetzek
(d) Fae E. Rhodes.

7. Approve the letters with questions attached to the General
Counsel's report dated April 16, 1984, as appropriate to
the actions taken by the "Ccmission and as amended in the
meeting of April 24, 1984.

Cmnissioners Aikens, Elliott, Harris, McDonald, and Reiche voted

affirmatively for the decision; COmtissioner bicGarry was not present

at the time of the vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



RECETIVED

FEDERAL ELECTION COMMISSION CCMM.B' ,.
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPOIM'APRIB P1 31

MUR NO. 1621

STAFF Frances B. Hacan

Source of MUR:
Respondents' Names:

Relevant Statutes
and Regulations:

0 -

Internal Reports
Checked:

Federal Agencies
Checked:

Internally Generated
Webb Franklin for Congress Committee
The Bank of Greenwood (Mississippi)
Capital Foundation: Mississippi

Republican Party Campaign Committee
Barrett, Barrett and Barrett
Don Barrett
David Hicks, Sr.
Bill Crump
Fisher M. Southworth, III
Cecil R. Burnham

2 U.S.C. S 441a(a) (1) (A) and (2) (A)
2 U.S.C. S 441a(f)
2 U.S.C. S 431(8) (A) (i) and (11)
2 U.S.C. S 431(8) (B) (vii) (I)
11 C.F.R. S 110.1(a) (2) (i)
11 C.F.R. S 110.1(e)(1), (2) and (3)
2 U.S.C. S 441b(a) and (b)(2)
11 C.F.R. S 100.7(b) (11)
2 U.S.C. S 432(h)(1)
2 U.S.C. S 434(b) (8)
Mississippi State Code S 81-5-77

Audit documents
RAD RFAIs
MURs 218, 448, 1098

None

GENERATION OF MATTER

This matter was referred to the Office of General Counsel

from the Audit Division. The Webb Franklin for Congress

Committee was audited pursuant to 2 U.S.C. S 438(b).
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SUMMARY OF ALLEGATIONS

1. The Webb Franklin for Congress Committee ("the

Committee") violated 2 U.S.C. S 441a(f) for receipt of the

following contributions made in excess of limitations at 2 U.S.C.

S 441a(a) (1) (A) or (2) (A):

a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contribution made after the primary
election in excess of net primary debt from a
party-related multi-candidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

c) direct contribution from an unincorporated
partnership, Barrett, Barrett and Barrett law
firm;

d) direct contributions from four individuals.

2. The Committee violated 2 U.S.C. S 441b(a) through

receipt of loans in the form of overdrafts from a national bank

(the Bank of Greenwood ["the Bank"], a branch of the National

Bank of Jackson, MS). The Bank and two of its officers, Cecil R.

Burnham, President, and Fisher M. Southworth, III, assistant

cashier, violated 2 U.S.C. S 441b(a) by consenting to such

overdrafts to the Committee.

3. The Committee violated 2 U.S.C. S 432(h)(1) through its

apparent failure to deposit all receipts into and make all

disbursements from a designated Committee depository. In

addition, the Committee violated 2 U.S.C. S 434(b)(8) by

apparently failing to disclose loans made to the Committee by the

candidate.
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FACTUAL AND LEGAL ANALYSIS

Allegations l(a)-(d)

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000. 2 U.S.C. S 441a(f) states that no

candidate or political committee shall knowingly accept

contributions in violation of this section.

2 U.S.C. S 431(8) (A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

Allegation l(a)

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general

election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts (see also Allegation 2). Each individual

endorser would be liable for 1/3 the amount of the loan in

addition to their direct contributions. 2 U.S.C. S 431(8)(A)(i)

and (B)(vii)(I). As a result, the Committee violated S 441a(f)

for receipt of excessive contributions and the three individuals



-4-

violated S 441a(a) (1) (A) for making excessive contributions in

the form of loan endorsements. On October 17, 1983, after the

auditors notified the Committee of the apparent violations, the

Committee obtained a new note endorsed solely by the candidate.

Allegation 1(b)

2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and authorized

political committees with respect to any federal election which,

in the aggregate, exceed $5,000.

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and

designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election. The auditors found that on August 26, 1982,

following the Mississippi primary of August 17, the Committee

received two contributions of $5,000 each from the Capital

Foundation: Mississippi Republican Party Campaign Committee

("the Party Committee"), an account of the Republican State party

committee. One of the checks was designated to pay primary

debts; the other was designated for the November 2, 1982 general

election. However, the auditors could not identify any

outstanding primary debts. The Committee provided additional

invoices and accrued payroll showing debts of $8,017.43. After



-5-

applying cash on hand on the primary date, the auditors

calculated the Committee's net debt to be $1,360.35.!/ 11 C.F.R.

S ll0.1(a)(2)(i). Therefore, the Committee apparently violated

2 U.S.C. S 441a(f) for receipt of $3,639.65 in excess of its net

primary debt and the Party Committee violated 2 U.S.C.

S 441a(a)(2)(A) by making the excessive contribution.
Allegation 1(c)

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. S 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

The auditors found that a partnership contributed $3,000 to

the Committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a) (1)(A)

for making the excessive contribution and the Committee violated

1/ This figure differs from the amount reported in the final
audit report due to a proofreading error in that report.
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S 441a(f) for receipt of the excessive portion totaling $2,000.

Don Barrett, an attorney with this law firm (and apparently a

partner), also made excessive contributions through direct

donations and a loan endorsement. (See Allegation l(a). His

share of the partnership contribution will be added to his total

contributions to determine the amount of his excessive

contribution. 11 C.F.R. S 110.1(e).

ALLEGATION 1 (d)

The auditors noted that three individuals (Howard Brent,

Steve D. Golding and P.F. Wetzek) made direct contributions to

the Committee, each in excess of limitations by $200; a fourth

individual (Fae E. Rhodes) contributed $500 in excess of

limitations. In this case, we would recommend that the

Commission find reason to believe against these four individuals

(excessive portions $500 or less each) and take no further

action. We would, however, add $1,100 to the amount of the

Committee's apparent S 441a(f) violation.

ALLEGATION 2

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office, or for any officer or any director of any

national bank to consent to any contribution or expenditure by

the national bank, prohibited by this section.
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2 U.S.C. S 431(8) (A) (i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. S 100.7(b)(11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.

The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38.2/ The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(11).

Concomitantly, it appears that the Commmittee violated 2 U.S.C.

441b(a) through receipt of such contributions.

During the audit report process, the Committee provided a

letter from the Bank president which states that he was unaware

that the account labeled "Webb Franklin, Special" was the

Commmittee depository and that the "overdraft protection" allowed

2/ The overdrafts apparently were covered by a loan of $30,000

endorsed by three individuals (see Allegation l(a)).
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was the same as for any other long-time customer..j/ The auditors

state that the Bank's assistant cashier was also the assistant

treasurer of the Committee and certainly knew of the account's

status as Committee depository. If the assistant cashier, as an

off icer or an agent of the Bank, had knowledge of the status of

the account as a political committee depository, it is evident

that the Bank and Bank president had such knowledge or access to

such knowledge through that agency relationship.

In this case, it appears that the Bank president and

assistant cashier violated 2 U.s.c. S 441b(a) by consenting to

these contributions through overdrafts. We would recommend

findings against these bank officers to determine their status as

officers and their roles in authorizing the overdrafts.

ALLEGATION 3

2 U.S.C. S 432(h) (1) states in part that all receipts and

disbursements of a political committee shall be deposited into or

disbursed from (other than petty cash) a checking account at a

depository designated by such committee.

2 U.S.C. S 434(b) (8) states in part that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political committee.

V/ The account was not formally protected by an automatic line
of credit as contemplated by 11 C.F.R. S 100.7(b)(11). By
"overdraft protection" on the account, the Bank president
indicates that the Bank paid the checks presented even though
the account did not contain sufficient funds to cover the
checks.



-9-

In the audit review of Comittee expenditures, the auditors

noted a Bank counter check payable to the Bank in the amount of

$3,200. The check notation stated the purpose as partial

repayment to the candidate "on loans to campaign." No candidate

loans to the campaign were noted on disclosure reports. The

Committee's response to the auditors' inquiry concerning this

discrepancy indicated that the disbursement was a salary payment

to the candidate. The treasurer stated that the candidate had

provided no evidence to indicate that the campaign payments were

used for other than personal purposes. Based on the audit

evidence and the Committee's unsatisfactory response, we question

whether the candidate, on behalf of the Committee, made

disbursements for campaign activity from an account other than a

Committee depository in violation of 2 U.S.C. S 432(h)(1) and

concomitantly, whether the Committee failed to report the

candidate loans for campaign expenditures in violation of

2 U.S.C. S 434(b) (8).

RECOMMENDAT IONS

1. Find reason to believe that the Webb Franklin for Congress
Committee and Robert Knight, as treasurer, violated the Act
as follows:

(a) 2 U.S.C. S 441a(f)
(b) 2 U.S.C. S 441b(a)
(c) 2 U.S.C. S 432(h)(1)
(d) 2 U.S.C. S 434(b) (8)

2. Find reason to believe that the Bank of Greenwood violated
2 U.S.C. S 441b(a).



-10-

3. Find reason to believe that the following officers of the
Bank of Greenwood violated 2 U.S.C. S 441b(a):

(a) Cecil R. Burnham, President
(b) Fisher M. Southworth III, Assistant Cashier

4. Find reason to believe that the following individuals
violated 2 U.S.C. S 441a(a) (1) (A):

(a) Don Barrett
(b) David Hicks, Sr.
(c) Bill Crump

5. Find reason to believe that the Capital Foundation:
Mississippi Republican Party Campaign Committee violated
2 U.S.C. S441a(a) (2) (A).

6. Find reason to believe that the partnership of Barrett,
Barrett and Barrett violated 2 U.S.C. S 441a(a) (1) (A).

7. Find reason to believe and take no further action, thereby¢e closing the file as it relates the following individuals,
for violations of 2 U.S.C. S 441a(a)(1)(A):

(a) Howard Brent
(b) Steve D. Golding
(c) P.F. Wetzek
(d) Fae E. Rhodes

8. Approve attached letters with questions.

Charles N. Steele
General Counsel

, /6 , . i ,<-.. , , G V BY: ,c
Dat Kenneth A. Gross

Associate General Counsel

Attachments
Letters to respondents
Proposed questions



( FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

Robert Knight, Treasurer
Webb Franklin for Congress Committee
203 Howard Street
P.O. Box 1599
Greenwood, Mississippi 38930

RE: MUR 1621
Webb Franklin for Congress
Committee

Dear Mr. Knight:

On , 1984, the Federal Election Commission determined
that there is reason to believe that the Webb Franklin for Congress
Committee and you, as treasurer, made the following violations of
the Federal Election Campaign Act of 1971, as amended ("the Act"):

1. 2 U.S.C. S 441a(f) for receipt of:

(a) direct contLibutions and loan endorsements from three
individuals: Don Barrett, David Hicks, Sr., and Bill
Crump;

(b) direct contributions made after the primary election in
excess of net primary debt from a party-related
multicandidate committee, the Capital Foundation:
Mississippi Republican Party Campaign Committee;

(c) a direct- contribution from a partnership, Barrett, Barrett
and Barrett law firm;

(d) direct contributions from four individuals (Howard Brent,
Steve D. Golding, P.F. Wetzek and Fae E. Rhodes).

2. 2 U.S.C. S 441b(a) through receipt of loans in the form of
overdrafts from a national bank (the Bank of Greenwood, a
branch of the National Bank of Jackson, MS).

3. 2 U.S.C. S 432(h)(1) through apparent failure to deposit all
receipts into and make all disbursements from a designated
Committee depository.

4. 2 U.S.C. S 434(b)(8) by apparently failing to disclose loans
made to the Committee by the candidate in connection with
disbursements in 3. above.
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The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed formstating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

vf of the Act. If you have any questions, please contact Frances B.Hagan, the staff member assigned to this matter, at
0" (202) 523-5071.

Sincerely,

Enclosures
Questions
General Counsel's Factual and Legal Analysiq
Procedures
Designation of Counsel Statement

cc: The Honorable Webb Franklin

t e'(2-



QUESTIONS

1. What assurances from or understanding with the Bank of
Greenwood allowed the Committee to continue to make
disbursements from a depository account which did not
contain sufficient funds to cover the checks drawn on the
account?

2. Certain checks drawn on the Committee account and made
payable to the Candidate contain notations indicating the
purpose of the checks was to repay the Candidate for loans
-to the Committee. Such loans were not reported as debts
owed by the Committee. Explain the nature of such loans
(direct loans and amounts and/or loans-in-kind made by the
Candidate to the Committee from another account).

3. Certain disbursements to the Candidate were reported on
disclosure reports as salary payments. Explain the
discrepancy between the check notations (repayment of
Candidate loans to Committee) and reported purposes (salary
payments) of disbursements to the Candidate.

4. Please provide bank records from the personal account of
Webb Franklin for the period September 1, 1981 through
December 31, 1982. Such bank records should include all
bank statements, canceled checks, deposit tickets and debit
and credit memoranda for the period.

P, 03)



* .
FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Webb Franklin for MUR NO. 1621
Congress Committee STAFF MEMBER AND TEL. NO.
Robert Knight, Frances B. Haqan
Treasurer (202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

1. The Webb Franklin for Congress Committee ("the

Committee") violated 2 U.S.C. S 441a(f) for receipt of the

following contributions made in excess of limitations at 2 U.S.C.

S 441a(a) (1) (A):

a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contribution made after the primary
election in excess of net primary debt from a
party-related multi-candidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

c) direct contribution from a partnership, Barrett,

Barrett and Barrett law firm;

d) direct contributions from four individuals.

2. The Committee violated 2 U.S.C. S 441b(a) through

receipt of loans in the form of overdrafts from a national bank

(the Bank of Greenwood ["the Bank"], a branch of the National

Bank of Jackson, MS). The Bank and two of its officers, Cecil R.

Burnham, President, and Fisher M. Southworth, III, assistant

cashier, violated 2 U.S.C. S 441b(a) by consenting to such

overdrafts to the Committee.
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3. The Committee violated 2 U.S.C. S 432(h)(1) through its

apparent failure to deposit all receipts into and make all

disbursements from A designated Committee depository. In

addition, the Committee violated 2 U.S.C. S 434(b)(8) by

apparently failing to disclose loans made to the Committee by the

candidate.

FACTUAL BASIS AND LEGAL ANALYSIS

Allegations l(a)-(d)

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000. 2 U.S.C. S 441a(f) states that no

candidate or political committee shall knowingly accept

contributions in violation of this section.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

Allegation 1(a)

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general

election. The loan was endorsed by three individuals and
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apparently used for the purpose of liquidating debts and

substantial overdrafts (see also Allegation 2). Each individual

endorser would be liable for 1/3 the amount of the loan in

addition to their direct contributions. 2 U.S.C. S 431(8) (A) (i)

and (B) (vii) (I). As a result, the Committee violated S 441a(f)

for receipt of excessive contributions and the three individuals

violated S 441a(a) (1) (A) for making excessive contributions in

the form of loan endorsements. On October 17, 1983, after the

auditors notified the Committee of the apparent violations, the

Committee obtained a new note endorsed solely by the candidate.

Alleqation l(b)

11 C.F.R. S 110.1(a)(2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and

designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election. The auditors found that on August 26, 1982,

following the Mississippi primary of August 17, the Committee

received two contributions of $5,000 each from the Capital

Foundation: Mississippi Republican Party Campaign Committee

("the Party Committee"), an account of the Republican State party

committee. One of the checks was designated to pay primary

debts; the other was designated for the November 2, 1982 general

/4 Q(,
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election. However, the auditors could not identify any

outstanding primary debts. The Committee provided additional

invoices and accrued payroll showing debts of $8,017.43. After

applying cash on hand on the primary date, the auditors

calculated the Committee's net debt to be $1,360.35. 11 C.F.R.

S 110.1(a)(2)(i). Therefore, the Committee violated 2 U.S.C.

5 441a(f) for receipt of $3,639.65 in excess of its net primary

debt.

Allegation l(c)

2 U.S.C. 5 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a) (1) (A)) to include a partnership.

11 C.F.R. S 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

The auditors found that a partnership contributed $3,000 to

the Committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a) (1) (A)

for making the excessive contribution and the Committee violated

S 441a(f) for receipt of the excessive portion totaling $2,000.

A( )
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Don Barrett, an attorney with this law firm (and apparently a

partner), also made excessive contributions through direct

donations and a loan endorsement. (See Allegation l(a). His

share of the partnership contribution will be added to his total

contributions to determine the amount of his excessive

contribution. 11 C.F.R. S 110.1(e).

ALLEGATION 1(d)

.The auditors noted that three individuals (Howard Brent,

Steve D. Golding and P.F. Wetzek) made direct contributions to

the Committee, each in excess of limitations by $200; a fourth

individual (Fae E. Rhodes) contributed $500 in excess of

limitations. The Office of General Counsel recommended a finding

of reason to believe and added $1,100 to the amount of the

Committee's S 441a(f) violation.

ALLEGATION 2

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office, or for any officer or any director of any

national bank to consent to any contribution or expenditure by

the national bank, prohibited by this section.

2 U.S.C. S 431(8)(A)(i) defines "contribution" as any gift,

subscription, loan, advance, or- deposit of money pr anything of

value made by any person for the purpose of influencing any

election for federal office.
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11 C.F.R. S 100.7(b)(11) states, in pertinent part, that an

overdraft made on a. checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.

The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38.*/ The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(11).

Concomitantly, the Commmittee violated 2 U.S.C. S 441b(a) through

receipt of such contributions.

During the audit report process, the Committee provided a

letter from the Bank president which states that he was unaware

that the account labeled "Webb Franklin, Special" was the

Commmittee depository and that the overdraft protection allowed

was the same as for any other long-time customer. The auditors

state that the Bank's assistant cashier was also the assistant

treasurer of the Committee and certainly knew of the account's

*/ The overdrafts apparently were covered by a loan of $30,000

endorsed by three individuals (see Allegation l(a)).

k )
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status as Committee depository. If the assistant cashier, as an

off icer or an agent of the Bank, had knowledge of the status of

the account as a political committee depository, it is evident

that the Bank and Bank president had such knowledge or access to

such knowledge through that agency relationship.

ALLEGATION 3

2 U.S.C. S 432(h) (1) states in part that all receipts and

disbursements of a political committee shall be deposited into or

disbursed from (other than petty cash) a checking account at a

depository designated by such committee.

2 U.S.C. S 434(b) (8) states in part that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political committee.

In the audit review of Comittee expenditures, the auditors

noted a Bank counter check payable to the Bank in the amount of

$3,200. The check notation stated the purpose as partial

r repayment to the candidate "on loans to campaign." No candidate

loans to the campaign were noted on disclosure reports. The

C_ Committee's response to the auditors' inquiry concerning this

discrepancy indicated that the disbursement was a salary payment

to the candidate. The treasurer stated that the candidate had

provided no evidence to indicate that the campaign payments were

used for other than personal purposes. Based on the audit

evidence and the Committee's less than satisfacto~ry response, we

question whether the candidate, on behalf of- the Committee, made
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disbursements for campaign activity from an account other than a

Committee depository in violation of 2 U.S.C. S 432(h)(1) and

concomitantly, whether the Committee failed to report the

candidate loans for campaign expenditures in violation of

2 U.S.C. S 434(b) (8).

A- (Ije)



FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Cecil R. Burnham, President
Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Burnham:

On , 1984, the Federal Election Commission
determined that there is reason to believe that the Bank of
Greenwood and you and Fisher M. Southworth III, as bank officers,
violated 2 U.S.C. S 441b(a), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making and
consenting to contributions in the form of overdrafts to the Webb
Franklin for Congress Committee. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you, Mr. Southworth and the
Bank of Greenwood. Please submit any factual or legal materials
which you believe are relevant to the Commission's consideration
of this matter. Additionally, please submit answers to the
enclosed questions within ten days of your receipt of this
letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
Mr. Southworth and the Bank, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)*523-5071.

Sincerely,

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

3(, ,)
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QUESTIONS

1. Define an overdraft according to the Bank's interpretation.

2. What are your procedures for handling overdrafts?

3. If these procedures have changed, what were the former
procedures, what are the latest procedures and when did they
change?

4. Are these procedures written? If so, where? Please provide
a copy.

5. If overdrafts are approved by any officers, which officers,
and how is approval reached?

6. For the year in question (1982). how many accounts at your
bank were in overdraft status?

7. For each overdrawn account during 1982, show the amount
overdrawn and how long the account was overdrawn (no names
on accounts, please).

8. Please describe the authorities and duties of the assistant
cashier position at your bank.

9. How many bank employees were aware that the Webb Franklin
for Congress Committee maintained its political campaign
depository at the bank? What position did these employees
hold?

10. Was assistant cashier Fisher M. Southworth III aware that
the Webb Franklin Special Account #55-1597-8 was the
campaign depository?



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT The Bank of MUR NO. 1621
Greenwood STAFF MEMBER AND TEL. NO.(Mississippi) Frances B. Haan
Cecil R. Burnham (202) 523-5071
Fisher M. Southworth,

III

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

The Bank of Greenwood, a branch of the National Bank of

Jackson, Mississippi, and two of its officers, Cecil R. Burnham,

President, and Fisher M. Southworth, III, assistant cashier,

violated 2 U.S.C. S 441b(a) by making and consenting to loans in
the form of overdrafts to the the Webb Franklin for Congress

Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441b(a) states in part that it is unlawful for
any national bank to make a contribution or expenditure in
connection with any election to any political office or in
connection with any primary election to select candidates for any
political office, or for any officer or any director of any
national bank to consent to any contribution or expenditure by
the national bank, prohibited by this section.

2 U.S.C. S 431(8)(A)(i) defines "contribution" as any gift,
subscription, loan, advance, or deposit of money or anything of
value made by any person for the purpose of influencing any

election for federal office.
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11 C.F.R. S 100.7(b) (11) states,, in pertinent part, that an
overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.

The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38. The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(11). The

Office of General Counsel recommended a finding of reason to

believe in this matter.

During the audit report process, the Committee provided a

letter from the Bank president which states that he was unaware

that the account labeled "Webb Franklin, Special" was the

Commmittee depository and that the overdraft protection allowed

was the same as for any other long-time customer. The auditors

state that the Bank's assistant cashier was also the assistant

treasurer of the Committee and certainly knew of the account's

status as Committee depository. If the assistant cashier, as an

(i-)



officer or an agent of the Bank, had knowledge of the status of

the account as a political committee depository, it is evident

that the Bank and Bank president had such knowledge or access to

such knowledge through that agency relationship.

In this case, it appears that the Bank president and

assistant cashier violated 2 U.S.C. S 441b(a) by consenting to

these contributions through overdrafts. The Office of General

Counsel recommended findings against these bank officers to

determine their status as officers and their roles in authorizing

the overdrafts.

-? ( Q)



FEDERAL ELECTION COMMISSION
4UIF(Y WASHINGTON, D.C. 20463

Barrett,, Barrett and Barrett
Court Square North
Lexington, Mississippi 39095

RE: MUR 1621

Dear Sirs:

On ,1984, the Federal Election Commission
determined that there is reason to believe that your partnership
violated 2 U.S.C. S 441a(a) (1)(A),, a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act") by making a

r contribution in excess of contribution limitations to the Webb
Franklin for Congress Committee. The General Counsel's factual

N and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your partnership. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
firm, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g (a) (4) (B) and. 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

vi~e &0
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you.have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Sincerely,

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



QUESTIONS

1. Was the July 16, 1982, contribution of $3,000 drawn on the
Barrett, Barrett and Barrett partnership account? If not,
what is the source of this contribution?

2. If the check was written on a partnership account, please
provide the number of partners in your law firm and the
proportion of the $3,000 contribution attributable to each.
Such attribution shall be made to each partner in direct
proportion to the share of partnership profits, or by
agreement of the partners if certain criteria are met. See
11 C.F.R. S 110.l1(e) (1) , (2) and (3).

3. Is there a connection between the law firm's apparent
contribution of $3,000 and the appearance on Committee
disclosure reports for the period of $1,000 each contributed
by Mrs. Pat M. Barrett, Sr., Mildred Barrett McGill and Dan
McGill? Please explain.

~Q)
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FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Barrett, Barrett MUR NO. 1621
and Barrett STAFF MEMBER AND TEL. NO.

Frances B. Haqan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Barrett, Barrett and Barrett, an unincorporated law firm,

violated 2 U.S.C. S 441a(a) (1) (A) by making a contribution in

excess of limitations to the Webb Franklin for Congress Committee

("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. S 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

- Q: )
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instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by. agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

FEC auditors found that a partnership contributed $3,000 to

the committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a)(1)(A)

for making the excessive contribution (excessive portion totals

$2,000).

C Q 5)



I " FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mr. R. Andrew Taggart, Treasurer
Capital Foundation: Mississippi Republican

Party Campaign Committee
P.O. Box 1178
516 last Capitol Street
Jackson, Mississippi 39205

RE: MUR 1621

Dear Mr. Taggart:

On , 1984, the Federal Election Commission
determined that there is reason to believe that the Capital
Foundation: Mississippi Republican Party Campaign Committee and
you, as treasurer, violated 2 U.S.C. S 441a(a)(2)(A), a provision
of the Federal Election Campaign Act of 1971, as amended ("the
Act") by making contributions to the Webb Franklin for Congress
Committee after the 1982 primary election in excess of
contribution limitations. (See also 11 C.F.R. S ll0.1(a)(2)(i)).
The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4) (B) and 437g(a)(12)(A),
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unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-5071.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Capital Foundation: MUR NO. 1621
Mississtppi Republican STAFF MEMBER & TEL. NO.
Party Campaign Committee Frances B. Hagan

(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

A party-related multi-candidate committee, the Capital

Foundation: Mississippi Republican Party Campaign Committee,

violated 2 U.S.C. S 441a(a) (2) (A) by making a contribution to the

Webb Franklin for Congress Committee ("the Committee") after the

primary election in excess of the Committee's net primary debt.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 44la(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and

-D 0
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designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election.

The auditors found that on August 26, 1982, following the

Mississippi primary of August 17, the Committee received two

contributions of $5,000 each from the Capital Foundation:

Mississippi Republican Party Campaign Committee ("the Party

Committee"), an account of the Republican State party committee.

One of the checks was designated to pay primary debts; the other

was designated for the November 2, 1982 general election.

r-. However, the auditors could not identify any outstanding primary

debts. The Committee provided additional invoices and accrued

payroll showing debts of $8,017.43. After applying cash on hand

on the primary date, the auditors calculated the Committee's net

debt to be $1,360.35. 11 C.F.R. S 110.1(a)(2)(i). Therefore,

the Party Committee violated 2 U.S.C. S 441a(a) (2) (A) by making

an excessive contribution of $3,639.65 in excess of the

Committee's net primary debt.
C-



FEDERAL ELECTION COMMISSION
~uau~av WASHItNGTON, D.C. 20463

Don Barrett
P.O. Box 631
Lexinigton, Mississippi 39095

RE: MUR 1621

Dear Mr. Barrett:

On , 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1)(A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

6 (1)
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Don Barrett MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Don Barrett violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B) (vii) (I). As a

result, Don Barrett violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.

C (< )



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Bill Crump
Schlater, Mississippi 38952

RE: MUR 1621

Dear Mr. Crump:

On , 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-50710

.Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Bill Crump MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Ha an
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Bill Crump violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B)(vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general

r.Q-(3)
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B)(vii)(I). As a

result, Bill Crump violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



I~'II~2~ FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

David Hicks,, Sr.
Box 1137
Greeniwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Hicks:

On ,1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. 5 441a(a) (1)(A),, a provision of the Federal Election

r Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information,

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

( r QAO.)



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT David Hicks, Sr. MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

David Hicks, Sr. violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. 5 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general

3T(3
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B)(vii)(I). As a

result, David Hicks, Sr. violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mrs. Fae E. Rhodes
Equeen Plantation
Minter City, Mississippi 38944

RE: MUR 1621

Dear Mrs. Rhodes:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

, * The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

(7' The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee

I' nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
informat ion.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5-071.

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Fae E. Rhodes MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-5071-

SOURCE OF MUR: I N T E R N A LLY GENERATE D

SUMMARY OF ALLEGATIONS

Fae E. Rhodes violated 2 U.S.C. 5 441a(a) (1) (A) -by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee in 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to-any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8) (A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Mrs. Fae E. Rhodes,

made direct contributions to the Webb Franklin for Congress

Committee in excess of the limitations by $500. In this case,

the Office of General Counsel recommended that the Commissiorr

find reason to believe and take no further action.



000
FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Howard Brent
P.O. Drawer B
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Brent:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has* determined to take no further action and close its file as it
pertains to you. The file will be made part of the public recordwithin 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit anymaterials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)and you should take immediate steps to ensure that this activity
does not occur in the future.

C

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Sincerely,

7-:~I



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Howard Brent MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Howard Brent violated 2 U.S.C. 5 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make
contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Howard Brent, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, .the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Mr. P. F. Wetzek
P.O. Box 480
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Wetzek:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. 55 437g(a) (4) (B)
and 437g(a)(12)(A) remain in effect until the entire matter is

C, closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a-violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Sincerely,

JQ)



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT P.F. Wetzek MUR NO. 1621
STAFF MEMBERAND TEL. NO.
Frances B. Hagan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

P.F. Wetzek violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 44la(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, P.F. Wetzek, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION

~; 3 WASHINCTON. D C. 20463

Steve D. Golding
P.O. Box 186
Vicksburg, Mississippi 39180

RE: MUR 1621

Dear Mr. Golding:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file %ill be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit anymaterials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a) (12) (A) remain in effect until the entire matter isS.. closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-5071.

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Steve D. Golding MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Haqan
(202) 523-5071

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Steve D. Golding violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8) (A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Steve D. Golding,

made direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



~~~,~~~ FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

its April 26, 1984

Howard Brent
P.O. Drawer B
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Brent:

On April 24, 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerel

en Elliott
Chairman



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Howard Brent MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Howard Brent violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Howard Brent, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



IFEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

UApril 26, 1984

Mr. P. F. Wetzek
P.O. Box 480
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Wetzek:

On April 24, 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess

of $1,000 to the Webb Franklin for Congress Committee

nevertheless appear to be a violation of 2 U.S.C. S 441a(a)(1)(A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-4000.

Sincerely,

hAinE tt
Chairman



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT P.F. Wetzek MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

P.F. Wetzek violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, P.F. Wetzek, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C, 20463

April 26, 1984

Steve D. Golding
P.O. Box 186
Vicksburg, Mississippi 39180

RE: MUR 1621

Dear Mr. Golding:

On April 24, 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file Mill be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has

r. been closed.

The Commission reminds you that your contributions in excess
c of $1,000 to the Webb Franklin for Congress Committee

nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

C icrely,Le Ann Elliott
Chairman



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Steve D. Golding MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Steve D. Golding violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Steve D. Golding,

made direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

April 26, 1984

Mrs. Fae E. Rhodes
Equeen Plantation
Minter City, Mississippi 38944

RE: MUR 1621

Dear Mrs. Rhodes:

On April 24, 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

Nj

The Commission reminds you that your contributions in excess
C of $1,000 to the Webb Franklin for Congress Committee

nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity

C- does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-4000.

Sincerely,

,e Ann Elliott
Chairman



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Fae E. Rhodes MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Fae E. Rhodes violated 2 U.S.C. S 441a(a)(1)(A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee in 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a)(1)(A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Mrs. Fae E. Rhodes,

made direct contributions to the Webb Franklin for Congress

Committee in excess of the limitations by $500. In this case,

the Office of General Counsel recommended that the Commission

find reason to believe and take no further action.



I FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

April 26, 1984

David Hicks, Sr.
Box 1137
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Hicks:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.s.c. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached f'-or your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

C-
If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information# we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-4000.

Sincerely,

L e Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel. Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT David Hicks, Sr. MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

David Hicks, Sr. violated 2 U.S.C. S 441a(a)(1)(A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B) (vii) (I). As a

result, David Hicks, Sr. violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

April 26, 1984

Bill Crump

Schlater, Mississippi 38952

RE: MUR 1621

Dear Mr. Crump:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. - 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Le Ann E.
Chairman

Liott

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Bill Crump MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Bill Crump violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. 5 431(8) (A) (i) and (B)(vii)(I). As a

result, Bill Crump violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.

•r,.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

?April 26, 1984

Don Barrett
P.O. Box 631
Lexington, Mississippi 39095

RE: MUR 1621

Dear Mr. Barrett:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a)(1)(A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

- M
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-4000.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel-Statement
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FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Don Barrett MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Don Barrett violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B)(vii)(I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8)(A)(i) and (B)(vii)(I). As a

result, Don Barrett violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

its April 26, 1984

Mr. R. Andrew Taggart, Treasurer
Capital Foundation: Mississippi Republican

Party Campaign Committee
P.O. Box 1178
516 East Capitol Street
Jackson, Mississippi 39205

RE: MUR 1621

Dear Mr. Taggart:

On April.24, 1984, the Federal Election Commission
determined that there is reason to believe that the Capital
Foundation: Mississippi Republican Party Campaign Committee and
you, as treasurer, violated 2 U.S.C. S 441a(a)(2)(A), a provision
of the Federal Election Campaign Act of 1971, as amended ("the
Act") by making contributions to the Webb Franklin for Congress
Committee after the 1982 primary election in excess of
contribution limitations. (See also 11 C.F.R. S 110.1(a)(2)(i)).
The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

A nl El1i ot t
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Capital Foundation: MUR NO. 1621
Mississippi Republican STAFF MEMBER & TEL. NO.
Party Campaign Committee Frances B. Hagan

(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

A party-related multi-candidate committee, the Capital

Foundation: Mississippi Republican Party Campaign Committee,

violated 2 U.S.C. S 441a(a) (2) (A) by making a contribution to the

Webb Franklin for Congress Committee ("the Committee") after the

primary election in excess of the Committee's net primary debt.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

11 C.F.R. S 110.1(a) (2) (i) clar.ifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and
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designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election.

The auditors found that on August 26, 1982, following the

Mississippi primary of August 17, the Committee received two

contributions of $5,000 each from the Capital Foundation:

Mississippi Republican Party Campaign Committee ("the Party

Committee"), an account of the Republican State party committee.

One of the checks was designated to pay primary debts; the other

was designated for the November 2, 1982 general election.

However, the auditors could, not identify any outstanding primary

debts. The Committee provided additional invoices and accrued

payroll showing debts of $8,017.43. After applying cash on hand

on the primary date, the auditors calculated the Committee's net

debt to be $1,360.35. 11 C.F.R. S ll0.1(a)(2)(i). Therefore,

the Party Committee violated 2 U.S.C. S 441a(a) (2) (A) by making

an excessive contribution of $3,639.65 in excess of the

Committee's net primary debt.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

April 26, 1984

Robert Knight, Treasurer
Webb Franklin for Congress Committee
203 Howard Street
P.O. Box 1599
Greenwood, Mississippi 38930

RE: MUR 1621
Webb Franklin for Congress

Committee

Dear Mr. Knight:

On April 24, 1984, the Federal Election Commission determined
V that there is reason to believe that the Webb Franklin for Congress

Committee and you, as treasurer, made the following violations of
the Federal Election Campaign Act of 1971, as amended ("the Act"):

1. 2 U.S.C. S 441a(f) for receipt of:

(a) direct contributions and loan endorsements from three
individuals: Don Barrett, David Hicks, Sr., and Bill
Crump;

(b) direct contributions made after the primary election in
excess of net primary debt from a party-related
multicandidate committee, the Capital Foundation:
Mississippi Republican Party Campaign Committee;

(c) a direct contribution from a partnership, Barrett, Barrett
and Barrett law firm;

(d) direct contributions from four individuals (Howard Brent,
Steve D. Golding, P.F. Wetzek and Fae E. Rhodes).

2. 2 U.S.C. S 441b(a) through receipt of loans in the form of
overdrafts from a national bank (the Bank of Greenwood, a
branch of the National Bank of Jackson, MS).

3. 2 U.S.C. S 432(h)(1) through apparent failure to deposit all
receipts into and make all disbursements from a designated
Committee depository.

4. 2 U.S.C. S 434(b)(8) by apparently failing to disclose loans
made to the Committee by the candidate in connection with
disbursements in 3. above.
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The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

L e Ann Elliott
Chairfan

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

cc: The Honorable Webb Franklin



QUESTIONS

1. What assurances from or understanding with the Bank of
Greenwood allowed the Committee to continue to make
disbursements from a depository account which did not
contain sufficient funds to cover the checks drawn on the
account?

2. Certain checks drawn on the Committee account and made
payable to the Candidate contain notations indicating the
purpose of the checks was to repay the Candidate for loans
to the Committee. Such loans were not reported as debts
owed by the Committee. Explain the nature of such loans
(direct loans and amounts and/or loans-in-kind made by the
Candidate to the Committee from another account).

3. Certain disbursements to the Candidate were reported on
disclosure reports as salary payments. Explain the
discrepancy between the check notations (repayment of
Candidate loans to'Committee) and reported purposes (salary
payments) of disbursements to the Candidate.

4. Please provide bank rebords from the personal account of
Webb Franklin for the period September 1, 1981 through
December 31, 1982. Such bank records should include all
bank statements, canceled checks, deposit tickets and debit
and credit memoranda for the period.

M



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Webb Franklin for MUR NO. 1621
Congress Committee STAFF MEMBER AND TEL. NO.
Robert Knight, Frances B. Hagan

Treasurer (202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

1. The Webb Franklin for Congress Committee ("the

Committee") violated 2 U.S.C. S 441a(f) for receipt of the

following contributions made in excess of limitations at 2 U.S.C.

S 441a(a) (1) (A):

a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contribution made after the primary
election in excess of net primary debt from a
party-related multi-candidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

c) direct contribution from a partnership, Barrett,
Barrett and Barrett law firm;

d) direct contributions from four individuals.

2. The Committee violated 2 U.S.C. S 441b(a) through

receipt of loans in the form of overdrafts from a national bank

(the Bank of Greenwood ["the Bank"], a branch of the National

Bank of Jackson, MS).

3. The Committee violated 2 U.S.C. S 432(h)(1) through its

apparent failure to deposit all receipts into and make all

disbursements from a designated Committee depository. In

addition, the Committee violated 2 U.S.C. S 434(b)(8) by
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apparently failing to disclose loans made to the Committee by the

candidate.

FACTUAL BASIS AND LEGAL ANALYSIS

Allegations l(a)-(d)

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000. 2 U.S.C. S 441a(f) states that no

candidate or political committee shall knowingly accept

contributions in violation of this section.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

Allegation l(a)

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollatera'lized bank loan of $30,000 just after the 1982 general

election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts (see also Allegation 2). Each individual

endorser would be liable for 1/3 the amount of the loan in

addition to their direct contributions. 2 U.S.C. S 431(8)(A)(i)

and (B) (vii) (I). As a result, the Committee violated S 441a(f)
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for receipt of excessive contributions and the three individuals

violated 5 441a(a) (1) (A) for making excessive contributions in

the form of loan endorsements. On October 17, 1983, after the

auditors notified the Committee of the apparent violations, the

Committee obtained a new note endorsed solely by the candidate.

Allegation 1(b)

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and

designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election. The auditors found that on August 26, 1982,

following the Mississippi primary of August 17, the Committee

received two contributions of $5,000 each from the Capital

Foundation: Mississippi Republican Party Campaign Committee

("the Party Committee"), an account of the Republican State party

committee. One of the checks was designated to pay primary

debts; the other was designated for the November 2, 1982 general

election. However, the auditors could not identify any

outstanding primary debts. The Committee provided additional

invoices and accrued payroll showing debts of $8,017.43. After

applying cash on hand on the primary date, the auditors

calculated the Committee's net debt to be $1,360.35. 11 C.F.R.

S 110.1(a)(2)(i). Therefore, the Committee violated 2 U.S.C.
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$ 441a(f) for receipt: of $3,639.65 in excess of its net primary

debt.

Allegation 1(c)

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a) (1) (A)) to include a partnership.

11 C.F.R. S \110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

The auditors found that a partnership contributed $3,000 to

the Committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a) (1) (A)

for making the excessive contribution and the Committee violated

S 441a(f) for receipt of the excessive portion totaling $2,000.

Don Barrett, an attorney with this law firm (and apparently a

partner), also made excessive contributions through direct

donations and a loan endorsement. (See Allegation l(a). His

share of the partnership contribution will be added to his total

contributions to determine the amount of his excessive

contribution. 11 C.F.R. S 110.1(e).
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ALLEGATION 1 (d)

The auditors noted that three individuals (Howard Brent,

Steve D. Golding and P.F. Wetzek) made direct contributions to

the Committee, each in excess of limitations by $200; a fourth

individual (Fae E. Rhodes) contributed $500 in excess of

limitations. The Office of General Counsel recommended a finding

of reason to believe and added $1,100 to the amount of the

Committee's S 441a(f) violation.

ALLEGATION 2

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office.

2 U.S.C. S 431(8)(A)(i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. S 100.7(b)(11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.
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The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38.*/ The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(11).

Concomitantly, the Commmittee violated 2 U.S.C. S 441b(a) through

receipt of such contributions.

During the audit report process, the Committee provided a

letter from the Bank president which states that he was unaware

that the account labeled "Webb Franklin, Special" was the

Commmittee depository and that the overdraft protection allowed

was the same as for any other long-time customer. The auditors

state that the Bank's assistant cashier was also the assistant

treasurer of the Committee and certainly knew of the account's

status as Committee depository.

ALLEGATION 3

2 U.S.C. S 432(h)(1) states in part that all receipts and

disbursements of a political committee shall be deposited into or

disbursed from (other than petty cash) a checking account at a

depository designated by such committee.

• / The overdrafts apparently were covered by a loan of $30,000
endorsed by three individuals (see Allegation l(a)).
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2 U.S.C. S 434(b) (8) states in part that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political committee.

In the audit review of Comittee expenditures, the auditors

noted a Bank counter check payable to the Bank in the amount of

$3,200, The check notation stated the purpose as partial

repayment to'the candidate "on loans to campaign." No candidate

loans to the campaign were noted on disclosure reports. The

Committee's response to the auditors' inquiry concerning this

discrepancy indicated that the disbursement was a salary payment

to the candidate. The treasurer stated that the candidate had

provided no evidence to indicate that the campaign payments were

used for other than personal purposes. Based on the audit

evidence and the Committee's less than satisfactory response, we

question whether the candidate, on behalf of the Committee, made

disbursements for campaign activity from an account other than a

Committee depository in violation of 2 U.S.C. S 432(h) (1) and

concomitantly, whether the Committee failed to report the

candidate loans for campaign expenditures in violation of

2 U.S.C. S 434(b) (8).



~ FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

S1S April 26, 1984

Cecil R. Burnham, President
Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Burnham:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that the Bank of
Greenwood violated 2 U..S.C. S 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act") by making
contributions in the form of overdrafts to the Webb Franklin for
Congress Committee. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Bank of Greenwood. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against the
Bank, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

('L Ann Elliott
Chairman

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



S
QUESTIONS

1. Define an overdraft according to the Bank's policy.

2. What are your procedures for handling overdrafts?

3. If these procedures have changed, what were the former
procedures, what are the latest procedures and when did they
change?

4. Are these procedures written? If so, where? Please provide
a copy.

5. If overdrafts are approved by any officers, which officers,
and how is approval secured?

6. For the year in question (1982), how many accounts at your
bank were in overdraft status?

7. For each overdrawn-account during 1982, show the amount
V overdrawn and how long the account was overdrawn (no names

on accounts, please).

8. Please describe the authorities and duties of the assistant
cashier position at your bank.

9. How many bank employees were aware that the Webb Franklin
for Congress Committee maintained its political campaign
depository at the bank? What position did these employees
hold?

10. Was assistant cashier Fisher M. Southworth III aware that
the Webb Franklin Special Account #55-1597-8 was the
campaign depository?



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT The Bank of MUR NO. 1621
Greenwood STAFF MEMBER AND TEL. NO.
(Mississippi) Frances B. Hagan

(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

The Bank of Greenwood, a branch of the National Bank of

Jackson, Mississippi, violated 2 U.S.C. S 441b(a) by making loans

in the form of overdrafts to the the Webb Franklin for Congress

. Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

. connection with any primary election to select candidates for any

political office.

2 U.S.C. S 431(8) (A) (i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. S 100.7(b) (11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite
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interest rate which is usual and customary; and there is a

definite repayment schedule.

The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38. The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(ll). The

Office of General Counsel recommended a finding of reason to

believe in this matter.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 26, 1984

Barrett,, Barrett and Barrett
Court Square North
Lexington, Mississippi 39095

RE: MUR 1621

Dear Sirs:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that your partnership
violated 2 U.S.C. S 441a(a) (1)(A), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act") by making a
contribution in excess of contribution limitations to the Webb
Franklin for Congress Committee. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your partnership. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions

r within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
firm, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18 (d) .

If yoV~ intend to be represented by counsel in this 'matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-4000.

Sincerely,

ee Ann Elliott
Chairman

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



QUESTIONS

1. Was the July 16, 1982, contribution of $3,000 drawn on the
Barrett, Barrett and Barrett partnership account? If-not,
what is the source of this contribution?

2. If the check was written on a partnership account, please
provide the number of partners in your law firm and the
proportion of the $3,000 contribution attributable to each.
Such attribution shall be made to each partner in direct
proportion to the share of partnership profits, or by
agreement of the partners if certain criteria are met. See
11 C.F.R. S 110.1(e)(1). (2) and (3).

If a written agreement exists concerning such attribution,
please submit a copy. If the agreement is not written,
explain the substance of the agreement.

3. Is there a connection between the law firm's apparent
contribution of $3,000 and the appearance on Committee
disclosure reports for the period of $1,000 each contributed
by Mrs. Pat M. Barrett! Sr., Mildred Barrett McGill and Dan
McGill? Please explain.



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Barrett, Barrett MUR NO. 1621
and Barrett STAFF MEMBER AND TEL. NO.

Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Barrett, Barrett and Barrett, an unincorporated law firm,

violated 2 U.S.C. S 441a(a)(1)(A) by making a contribution in

excess of limitations to the Webb Franklin for Congress Committee

("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. S 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to
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instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

FEC auditors found that a partnership contributed $3,000 to

the committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a)(1) (A)

for making the excessive contribution (excessive portion totals

0 $2,000).



FEDERAL ELECTION COMMISSION
WASHING TON. DC. 20463

Barrett, Barrett and Barrett
Court Square North
Lexington, Mississippi 39095

RE: MUR 1621

Dear Sirs:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that your partnership
violated 2 U.S.C. S 441a(a) (1) (A), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act") by making a
contribution in excess of contribution limitations to the Webb
Franklin for Congress Committee. The General Counsel's factual
and legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your partnership. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional inform.ation which
demonstrates that no further action should be taken against your
firm, the Commission may find probable cause to believe that a

pin violation has occurred and proceed with ccnciliation. Of course,
this does not preclude the settlement of this matter through

cf conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



QUESTIONS

1. Was the July 16, 1982, contribution of $3,000 drawn on the
Barrett, Barrett and Barrett partnership account? If not,
what is the source of this contribution?

2. If the check was written on a partnership account, please
provide the number of partners in your law firm and the
proportion of the $3,000 contribution attributable to each.
Such attribution shall be made to each partner in direct
proportion to the share of partnership profits, or by
agreement of the partners if certain criteria are met. See
11 C.F.R. S 110.1(e) (1), (2) and (3).

If a written agreement exists concerning such attribution,
please submit a copy. If the agreerment is not written,
explain the substance of the agreement.

3. Is there a connection between the law firm's apparent
contribution of $3,000 and the appearance on Committee
disclosure reports for the period of $1,000 each contributed
by Mrs. Pat M. Barrett, Sr., Mildred Barrett McGill and Dan
McGill? Please explain.



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Barrett, Barrett MUR NO. 1621
and Barrett STAFF MEMBER AND TEL. NO.

Frances B. Hagan
(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Barrett, Barrett and Barrett, an unincorporated law firm,

violated 2 U.S.C. S 44la(a) (1) (A) by making a contribution in

excess of limitations to the Webb Franklin for Congress Committee

("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 44la(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. § 431(8) (A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. § 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. § 110.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to



-2-

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

FEC auditors found that a partnership contributed $3,000 to

the committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. § 441a(a) (1) (A)

for making the excessive contribution (excessive portion totals

$2,OOO).



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

4

Cecil R. Burnham, President
Bank of Greenwood
P.O. Box 945
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Burnham:

On April 24, 1984, the Federal Election Commission
determined that there is reason to believe that the Bank of
Greenwood violated 2 U.S.C. S 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act") by making
contributions in the form of overdrafts to the Webb Franklin for
Congress Committee. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Bank of Greenwood. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against the
Bank, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

Lee Ann Elliott
Chairman

C"

EnclosuresQuestions

General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

, k-



QUESTIONS

1. Define an overdraft according to the Bank's policy.

2. What are your procedures for handling overdrafts?

3. If these procedures have changed, what were the former
procedures, what are the latest procedures and when did they
change?

4. Are these procedures written? If so, where? Please provide
a copy.

5. If overdrafts are approved by any officers, which officers,
and how is approval secured?

6. For the year in question (1982), how m~any accounts at your
bank were in overdraft status?

7. For each overdrawn account during 1982, show the amount
overdrawn and how long the account was overdrawn (no names
on accounts, please).

8. Please describe the authorities and duties of the assistant
cashier position at your bank.

9. How many bank employees were aware that the Webb Franklin
for Congress Committee maintained its political campaign
depository at the bank? What position did these employees
hold?

10. Was assistant cashier Fisher M. Sout'-hworth III aware that
t.-he Webb Franklin Special Account #55-1597-8 was the
campaign depository?
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FEDERAL ELECTION COMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT The Bank of MUR NO. 1621
Greenwood STAFF MEMBER AND TEL. NO.
(Mississippi) Frances B. Hagan

(202) 523-4000

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

The Bank of Greenwood, a branch of the National Bank of

Jackson, Mississippi, violated 2 U.S.C. 5 44lb(a) by making loans

in the form of overdrafts to the the Webb Franklin for Congress

Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANLYSIS

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office.

2 U.S.C. § 431(8) (A) (i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. 5 100.7 (b) (11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is sbject to automatic

overdraft protection; the overdraft is subject to a definite
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interest rate which is usual and customary; and there is a

definite repayment schedule.

The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38. The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 44lb(a) by making contributions without

automatic overdraft protection. ii C.F.R. S 100.7(b)(11). The

Office of General Counsel recommended a finding of reason to

believe in this matter.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Robert Knight, Treasurer
Webb Franklin for Congress Committee
203 Howard Street
P.O. Box 1599
Greenwood, Mississippi 38930

RE: -1UR 1621
Webb Franklin for Congress

Committee

Dear Mr. Knight:

On April 24, 1984, the Federal Election Commission determined
that there is reason to believe that the Webb Franklin for Congress
Committee and you, as treasurer, made the following violations of
the Federal Election Campaign Act of 1971, as amended ("the Act"):

1. 2 U.S.C. S 441a(f) for receipt of:

(a) direct contributions and loan endorsements from three
individuals: Don Barrett, David Hicks, Sr., and Bill
Crump;

(b) direct contributions made after the primary election in
excess of net primary debt from a party-related
multicandidate committee, the Capital Foundation:
Mississippi Republican Party Campaign Committee;

(c) a direct contribution from a partnership, Barrett, Barrett
and Barrett law firm;

(d) direct contributions from four individuals (Howard Brent,
Steve D. Golding, P.F. Wetzek and Fae E. Rhodes).

2. 2 U.S.C. S 441b(a) through receipt of loans in the form of
overdrafts from a national bank (the Bank of Greenwood, a

branch of the National Bank of Jackson, VS-).

3. 2 U.S.C. S 432(h)(1) through apparent failure to deposit all
receipts into and make all disbursezents from a designated
Committee depository.

4. 2 U.S.C. S 434(b)(8) by apparently failing to disclose loans
made to the Committee by the candidate in connection with
disbursements in 3. above.



-2-

The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Additionally, please submit answers to the enclosed questions
within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
§ 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commrission's procedures for handling possible violationsc o te At.Ifyou have any questions, please contact Frances B.

Hagan, the staff member assigned to this matter, at
(202)523-4000.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Questions
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

cc: The Honorable Webb Franklin



QUESTIONS

1. What assurances from or understanding with the Bank of
Greenwood allowed the Committee to continue to make
disbursements from a depository account which did not
contain sufficient funds to cover the checks drawn on the
account?

2. Certain checks drawn on the Committee account and made
payable to the Candidate contain notations indicating the
purpose of the checks was to repay the Candidate for loans
to the Committee. Such loans were not reported as debts
owed by the Committee. Explain the nature of such loans
(direct loans and amounts and/or loans-in-kind made by the
Candidate to the Committee from another account).

3. Certain disbursements to the Candidate were reported on
disclosure reports as salary payments. Explain the
discrepancy between the check notations (repayment of
Candidate loans to Committee) and reported purposes (salary
payments) of disbursements to the Candidate.

4. Please provide bank records from the personal account of
Webb Franklin for the period September 1, 1981 through
December 31, 1982. Such bank records should include all
bank statements, canceled checks, deposit tickets and debit
and credit memoranda for the period.

I -- t-



FEDERAL ELECTION COMMISS ION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Webb Franklin for MUR NO. 1621
Congress Committee STAFF MEMBR AND TEL. NO.
Robert Knight, Frances B. Hagan

SOURCE OF ML

Treasurer (202) 523-4000

FR: I NT ER NA L LY GE NE RA T ED

SUMMARY OF ALLEGATIONS

1. The Webb Franklin for Congress Committee ("'the

Committee"') violated 2 U.S.C. S 441a(f) for receipt of the

following contributions made in excess of limitations at 2 U.S.C.

S44la (a) (1) (A) :

a) direct contributions and loan endorsements from
three individuals: Don Barrett, David Hicks, Sr.,
and Bill Crump;

b) direct contribution made after the primary
election in excess of net primary debt from a
party-related multi-candidate committee, the
Capital Foundation: Mississippi Republican Party
Campaign Committee;

c) direct contribution from a partnership, Barrett,
Barrett and Barrett law firm;

d) direct contributions from four individuals.

2. The Committee violated 2 U.S.C. § 441b(a) through

receipt of loans in the form of overdrafts from a national bank

(the Bank of Greenwood ["'the Bank"], a branch of the National

Bank of Jackson, MS) .

3. The Committee violated 2 U.S.C. S 432(h) (1) through its

apparent failure to deposit all receipts into and make all

disbursements from a designated Committee depository. In

addition, the Committee violated 2 U.S.C. S 434(b) (8) by
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apparently failing to disclose loans made to the Committee by the

candidate.

FACTUAL BASIS AND LEGAL ANALYSIS

Allegations l(a)-(d)

2 U.S.C. S 44la(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000. 2 U.S.C. S 441a(f) states that no

candidate or political committee shall knowingly accept

contributions in violation of this section.

2 U.S.C. S 431(8) (A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

Allegation l(a)

2 U.S.C. S 431(8) (B) (vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in thatc

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general

election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts (see also Allegation 2). Each individual

endorser would be liable for 1/3 the arount of the loan in

addition to their direct contributions. 2 U.S.C. S 431(8)(A)(i)

and (B) (vii) (I). As a result, the Coi-mmittee violated S 441a(f)
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for receipt of excessive contributions and the three individuals

violated j 441a(a) (1) (A) for making excessive contributions in

the form of loan endorsements. On October 17, 1983, after the

auditors notified the Committee of the apparent violations, the

Committee obtained a new note endorsed solely by the candidate.

Allegation l(b)

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and

designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election. The auditors found that on August 26, 1982,

following the Mississippi primary of August 17, the Committee

received two contributions of $5,000 each from the Capital

Foundation: Mississippi Republican Party Campaign Committee

("the Party Committee"), an account of the Republican State party

¢- committee. One of the checks was designated to pay primary

debts; the other was designated for the November 2, 1982 general

election. However, the auditors could not identify any

outstanding primary debts. The Committee provided additional

invoices and accrued payroll showing debts of $8,017.43. After

applying cash on hand on the primary date, the auditors
calculated the Committee's net debt to be $1,360.35. 11 C.F.R.

S 110.1(a) (2) (i). Therefore, the Committee violated 2 U.S.C.



* 0

-4-

S 441a(f) for receipt of $3,639.65 in excess of its net primary

debt.

Allegation l(c)

2 U.S.C. S 431(11) defines the term "person" (as applicable

at 2 U.S.C. S 441a(a)(1)(A)) to include a partnership.

11 C.F.R. S ll0.1(e) states that a contribution by a

partnership be attributed to each partner in direct proportion to

his or her share of the partnership profits, according to

instructions which shall be provided by the partnership to the

committee or candidate, or be attributed by agreement of the

partners, as long as only the profits of the partners to whom the

contribution is attributed are reduced (or losses increased), and

these partners' profits are reduced (or losses increased) in

proportion to the contribution attributed to each of them; and

not exceed the contribution limits.

The auditors found that a partnership contributed $3,000 to

the Committee on July 16, 1982. The partnership, Barrett,

Barrett and Barrett law firm, violated 2 U.S.C. S 441a(a) (1) (A)

for making the excessive contribution and the Comnuittee violated

S 44la(f) for receipt of the excessive portion totaling $2,000.

Don Barrett, an attorney with this law firm (and apparently a

partner), also made excessive contributions through direct

donations and a loan endorsement. (See Allegation l(a). His

share of the partnership contribution will be added to his total

contributions to determine the amount of his excessive

contribution. 11 C.F.R. § ll0.1(e).
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ALLEGATION 1 (d)

The auditors noted that three individuals (Howard Brent,

Steve D. Golding and P.F. Wetzek) made direct contributions to

the Committee, each in excess of limitations by $200; a fourth

individual (Fae E. Rhodes) contributed $500 in excess of

limitations. The Office of General Counsel recommended a finding

of reason to believe and added $1,100 to the amount of the

Committee's S 441a(f) violation.

ALLEGATION 2

2 U.S.C. S 441b(a) states in part that it is unlawful for

any national bank to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election to select candidates for any

political office.

2 U.S.C. S 431(8) (A) (i) defines "contribution" as any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for federal office.

11 C.F.R. § 100.7(b) (11) states, in pertinent part, that an

overdraft made on a checking or savings account shall be

considered a contribution by the bank or institution unless: the

overdraft is made on an account which is subject to automatic

overdraft protection; the overdraft is subject to a definite

interest rate which is usual and customary; and there is a

definite repayment schedule.
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The auditors report that on the fifth day before the general

election, and for 14 days after the election, the Committee

incurred bank overdrafts with the Bank of Greenwood, MS (a branch

of the First National Bank of Jackson, MS) ranging from $353.87

to $30,076.38.*/ The account was charged $750.00 for the checks

drawn on insufficient funds. Therefore, it appears that the Bank

violated 2 U.S.C. S 441b(a) by making contributions without

automatic overdraft protection. 11 C.F.R. S 100.7(b)(11).

Concomitantly, the Commmittee violated 2 U.S.C. S 441b(a) through

receipt of such contributions.

During the audit report process, the Committee provided a

letter from the Bank president which states that he was unaware

that the account labeled "Webb Franklin, Special" was the

Commmittee depository and that the overdraft protection allowed

was the same as for any other long-time customer. The auditors

state that the Bank's assistant cashier was also the assistant

treasurer of the Committee and certainly knew of the account's

status as Committee depository.

ALLEGATION 3

2 U.S.C. S 432(h) (1) states in part that all receipts and

disbursements of a political committee shall be deposited into or

disbursed from (other than petty cash) a checking account at a

depository designated by such committee.

- The overdrafts apparently were covered by a loan of $30,000
endorsed by three individuals (see Allegation l(a)).
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2 U.S.C. S 434(b)(8) states in part that each report shall

disclose the amount and nature of outstanding debts and

obligations owed by or to a political comnittee.

In the audit review of Comittee expenditures, the auditors

noted a Bank counter check payable to the Bank in the amount of

$3,200. The check notation stated the purpose as partial

repayment to the candidate "on loans to campaign." No candidate

loans to the campaign were noted on disclosure reports. The

Committee's response to the auditors' inquiry concerning this

discrepancy indicated that the disbursement was a salary payment

to the candidate. The treasurer stated that the candidate had

provided no evidence to indicate that the campaign payments were

used for other than personal purposes. Based on the audit

evidence and the Committee's less than satisfactory response, we

question whether the candidate, on behalf of the Committee, made

disbursements for campaign activity from an account other than a

Committee depository in violation of 2 U.S.C. § 432(h)(1) and

concomitantly, whether the Committee failed to report the

candidate loans for campaign expenditures in violation of

2 U.S.C. § 434(b) (8).
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mr. R. Andrew Taggart, Treasurer
Capital Foundation: Mississippi Republican

Party Campaign Committee
P.O. Box 1178
516 East Capitol Street
Jackson, Mississippi 39205

RE: MUR 1621

Dear Mr. Taggart:

On , 1984, the Federal Election Commission
determined that there is reason to believe that the Capital
Foundation: Mississippi Republican Party Campaign Committee and
you, as treasurer, violated 2 U.S.C. S 441a(a)(2)(A), a provision
of the Federal Election Campaign Act of 1971, as amended ("the
Act") by making contributions to the Webb Franklin for Congress
Committee after the 1982 primary election in excess of
contribution limitations. (See also 11 C.F.R. S 110.1(a)(2)(i)).
The General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. Please
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.
S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
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unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B,
Hagan, the staff member assigned to this matter, at
(2 0 2) 5 2 3 --5 0

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures

NO Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Capital Foundation: MUR NO. 1621
Mississfp i Republican STAFF MEMBER & TEL. NO.
Party Campaign Committee Frances B. Hagan

(202) 5 2 3 -50f± 4eoo

SOURCE OF MUR: INTERNALLY GENERATED

SUMMARY OF ALLEGATIONS

A party-related multi-candidate committee, the Capital

Foundation: Mississippi Republican Party Campaign Committee,

violated 2 U.S.C. S 441a(a) (2) (A) by making a contribution to the

Webb Franklin for Congress Committee ("the Committee") after the

primary election in excess of the Committee's net primary debt.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (2) (A) states that no multicandidate

committee shall make contributions to any candidate and

authorized political committees with respect to any federal

election which, in the aggregate, exceed $5,000.

2 U.S.C. S 431(8)(A) (i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

11 C.F.R. S 110.1(a) (2) (i) clarifies the contribution

limitation of $5,000 per election: "With respect to any

election" means in the case of a contribution designated in

writing for a particular election, the election so designated,

except that a contribution made after a primary election and
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designated for the primary shall be made only to the extent that

the contribution does not exceed net debts outstanding from the

primary election.

The auditors found that on August 26, 1982, following the

Mississippi primary of August 17, the Committee received two

contributions of $5,000 each from the Capital Foundation:

Mississippi Republican Party Campaign Committee ("the Party

Committee"), an account of the Republican State party committee.

One of the checks was designated to pay primary debts; the other

was designated for the November 2, 1982 general election.

However, the auditors could not identify any outstanding primary

debts. The Committee provided additional invoices and accrued

payroll showing debts of $8,017.43. After applying cash on hand

on the primary date, the auditors calculated the Committee's net

debt to be $1,360.35. 11 C.F.R. S ll0.1(a)(2)(i). Therefore,

the Party Committee violated 2 U.S.C. S 441a(a) (2) (A) by making

an excessive contribution of $3,639.65 in excess of the

Committee's net primary debt.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Don Barrett
P.O. Box 631
Lexington, Mississippi 39095

RE: MUR 1621

Dear Mr. Barrett:

On , 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(2 0 2) 5 2 3 -

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Don Barrett MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 5 2 3 -w±4ftvo

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Don Barrett violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

N FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B)(vii)(I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B) (vii) (I). As a

result, Don Barrett violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Bill Crump

Schlater, Mississippi 38952

RE: MUR 1621

Dear Mr. Crump:

On , 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4) (B) and 437g(a)(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-%?O z.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Bill Crump MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-5 OXX2

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Bill Crump violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B)(vii) (I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general
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election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8)(A)(i) and (B)(vii)(I). As a

result, Bill Crump violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

David Hicks, Sr.
Box 1137
Greenwood, Mississippi 38930

RE: MUR 1621

Dear Mr. Hicks:

On , 1984, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. S 441a(a) (1) (A), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act") by making a
contribution in loan form in excess of contribution limitations
to the Webb Franklin for Congress Committee. The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. S 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at
(2 02) 5 23 -50+ofex-xu

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT David Hicks, Sr. MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-B 1-'4z

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

David Hicks, Sr. violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in the form of direct donations and a loan

endorsement in excess of contribution limitations to the Webb

Franklin for Congress Committee during the 1982 election.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

2 U.S.C. S 431(8)(B)(vii)(I) states that loan/contributions

shall be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors.

On November 22, 1982, the Committee obtained an

uncollateralized bank loan of $30,000 just after the 1982 general



-2-

election. The loan was endorsed by three individuals and

apparently used for the purpose of liquidating debts and

substantial overdrafts. Each individual endorser would be liable

for 1/3 the amount of the loan in addition to their direct

contributions. 2 U.S.C. S 431(8) (A) (i) and (B)(vii)(I). As a

result, David Hicks, Sr. violated S 441a(a) (1) (A) for making an

excessive contribution in the form of a loan endorsement. On

October 17, 1983, after the auditors notified the Committee of

the apparent violations, the Committee obtained a new note

endorsed solely by the candidate.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mrs. Fae E. Rhodes
Equeen Plantation
Minter City, Mississippi 38944

RE: MUR 1621

Dear Mrs. Rhodes:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-607. <

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Fae E. Rhodes MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523--yirf.

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Fae E. Rhodes violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee in 1982.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Mrs. Fae E. Rhodes,

made direct contributions to the Webb Franklin for Congress

Committee in excess of the limitations by $500. In this case,

the Office of General Counsel recommended that the Commission

find reason to believe and take no further action.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

Steve D. Golding
P.O. Box 186
Vicksburg, Mississippi 39180

RE: MUR 1621

Dear Mr. Golding:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a)(4)(B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. $ 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523- 4W )

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Steve D. Golding MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Haga
(202) 523-" 4o

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Steve D. Golding violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

C' FEC auditors noted that an individual, Steve D. Golding,

made direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Mr. P. F. Wetzek
P.O. Box 480
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Wetzek:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission hasdetermined to take no further action and close its file as it
pertains to you. The file will be made part of the public recordwithin 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit anymaterials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter isclosed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.Hagan, the staff member assigned to this matter, at
(202) 523- -50n. -54X'

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT P.F. Wetzek MUR NO. 1621
STAFF MEMBERAND TEL. NO.
Frances B. Ha an
(202) 523=54 e

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

P.F. Wetzek violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, P.F. Wetzek, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
1 WASHINGTON. D.C. 20463

Mr. P. F. Wetzek
P.O. Box 480
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Wetzek:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after

CIN considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is

_ closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
r of $1,000 to the Webb Franklin for Congress Committee

nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at(2 02) 5 2 3-50-7-1. J

Sincerely,
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FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT P.F. Wetzek MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4-14z&

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

P.F. Wetzek violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, P.F. Wetzek, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



AFEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

Howard Brent
P.O. Drawer B
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Brent:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523 -&VI .L400

Sincerely,

~~2



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Howard Brent MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523--602

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Howard Brent violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

NO contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Howard Brent, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

Howard Brent
P.O. Drawer B
Greenville, Mississippi 38702

RE: MUR 1621

Dear Mr. Brent:

On , 1984, the Commission found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission hasC determined to take no further action and close its file as it
pertains to you. The file will be made part of the public record
within 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
materials to appear on the public record, please do so within 10
days of your receipt of this letter.

The confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)
and 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that your contributions in excess
of $1,000 to the Webb Franklin for Congress Committee
nevertheless appear to be a violation of 2 U.S.C. S 441a(a) (1) (A)
and you should take immediate steps to ensure that this activity
does not occur in the future.

The General Counsel's Factual and Legal analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Frances B.
Hagan, the staff member assigned to this matter, at
(202) 523-507. 4zo

Sincerely,



FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Howard Brent MUR NO. 1621
STAFF MEMBER AND TEL. NO.
Frances B. Hagan
(202) 523-4: m

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Howard Brent violated 2 U.S.C. S 441a(a) (1) (A) by making

contributions in excess of contribution limitations to the Webb

Franklin for Congress Committee ("the Committee").

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. S 441a(a) (1) (A) states that no person shall make

contributions to any candidate and authorized political committee

with respect to any election for federal office which, in the

aggregate, exceed $1,000.

2 U.S.C. S 431(8)(A)(i) states that the term "contribution"

includes any gift, subscription, loan, advance or deposit of

money or anything of value made by any person for the purpose of

influencing federal elections.

FEC auditors noted that an individual, Howard Brent, made

direct contributions to the Committee in excess of the

limitations by $200. In this case, the Office of General Counsel

recommended that the Commission find reason to believe against

this individual and take no further action.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

A83-2"

January 25, 1984

MEMORANDUM

CHARLES N. STEELE
GENERAL COUNSEL

09 / /-

THROUGH:

FROM:

SUBJECT:

JOHN C. SURINA
STAFF DIRECTOR

BOB COSTA

WEBB FRANKLIN FOR CONGRESS COMMITTEE

On January 24, 1984, the Commission approved the final audit
report (see Attachment I) of the above named committee. This
final audit report includes matters which are referred to your
office as a result of the approval by the Comnission (see Exhibit
A).

Should you have any questions regarding this memorandum,
please contact Ray Lisi at 523-4155.

Attachments as stated

TO:



. Atochment I

FEDERAL ELECTION COMMISSI6N
WASHINCTON D C 2063

A83-27

REPORT OF THE AUDIT DIVISION
ON THE

WEBB FRANKLIN FOR CONGRESS COMMITTEE

I. Background

A. Overview

This report is based on an audit of the Webb Franklin
For Congress Committee- ("the Committee"), undertaken by the Audit
Division of the Federal Election Commission in accordance with
the Commission's audit policy to determine whether there has been

c - compliance with the provisions of the Federal Election Campaign
Act of 1971, .as amended ("the Act"). The audit was conducted

' pursuant to Section 438(b) of Title 2 of the United States Code
. which states, in part, that the Commission may conduct audits and

field investigations of any political coummittee required to file
a report under Section 434 of this title. Prior to conducting
any audit under this section, the Commission shall perform an
internal review of reports filed by selected committees to

Sdetermine if the reports filed by a particular committee meet the
threshold requirements for substantial compliance with the Act.

The Committee registered with the Clerk of the House of
Representatives on May 17, 1982* as the principal campaign

,r committee designated by the Honorable William Webster Franklin.
The Committee maintains its headquarters in Greenwood,

c' Mississippi.

The audit covered the period September 1, 1981, through
December 31, 1982. The Committee reported a cash on hand balance
September 1, 1981 of -0-; total receipts for the period of
$329,823.24; total disbursements for the period of $322,837.80;
and a cash on hand balance December 31, 1982 of $6,985.44.

This report is based on documents and working papers
supporting each of its factual statements. They form part of the
record upon which the Commission based its decisions on the
matters in this report and were available to Commissioners and
appropriate staff for review.

The Committee began reporting receipts and disbursements on
September 1, 1981.
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B. Key Personnel

The Treasurer of the Committee &ur>n- the period of

audit was Mr. Bob Knight.

C. Scope

The audit included such tests as .r:fication of total
reported receipts and disbursements and in','xidual transactions;
review of required supporting documentatio.; analysis of
Committee debts and obligations; and such ct-er audit procedures
as deemed necessary under the circumstance

II. Audit Findings and Recommendations

A. Disclosure of Debts and Obligaticns

Section 434(b) (8), Title 2, Unit=-4 States Code states,
in part, that each report under this secticn shall disclose the
amount and nature of outstanding debts and -- gations owed by or
to a political committee.

During the audit period, the Comr.ititee did not report
any debts or obligations owed by the Comniittee. A review of
expenditure documentation revealed that the Cc-mittee apparently
owed $15,403.66 in undeposited federal incc-e and FICA taxes on
December 31, 1982 but this debt was not re.-oted.

In addition, during the fourth quarter of 1982,
according to the IRS Form 941 - Employer's Quarterly Federal Tax
Return prepared by the Committee's treasurer, the Committee did
not make deposits for federal income and F. .C.A. taxes which
totaled $15,403.66. In the previous quart.-, all but $2.71 of a
total liability of $2,686.47 had been depc-i:ed. At the end of
the fourth quarter, the Committee's report--d cash on hand balance
was $6,985.44 !/ making full payment of th. tax liability
impossible without the receipt of addition." ifunds.

In the interim audit report the -dit staff recommended
that, the Committee within 30 days of rece - of the report,
amend its 1982 year end report to disclose debt.

1/ The Audit staff determined the correc- balance to be

$7,906.66.
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On October 17, 1983, the Committee filed an amended

report disclosing the debt.

Recommendation

The Audit staff recommends no further action in this matter.

B. Misstatement of Financial Activity

Sections 434(b) (2) and (4), Title 2, United States

Code, state, in part, that each report shall disclose the total

of all receipts and disbursements during the reporting period and

the calendar year.

The Audit staff's reconciliation of the activity in the

Committee's two bank accounts to the disclosure reports filed

revealed net variances for September 1, 1981 through December 31,

1982 as follows:

-Receipts were understated by $11,459.11
-Disbursements were understated by 10,537.89
-Ending cash was understated by 921.22

These variances resulted from the following
misstatements of financial activity:

1. The Committee did not report receipts and

disbursements from a fundraising event in the amount of

$10,352.51.

2. The Committee did not report 21 in-kind
contributions totaling $5,433.50 thereby understating receipts

and disbursements by $5,433.50 (see discussion at Finding C.).

3. The Committee reported overdrafts in a checking

account as a loan received and repaid thereby overstating

receipts and disbursements by $4,246.76.

4. In addition, the Committee further misstated

receipts and disbursements due to the following reasons:

a) Reporting contribution checks returned by the

bank due to insufficient funds as receipts and disbursements

($600.00) and failing to report a contribution received

($500.00).

b) Reporting disbursements not made ($977.41)

and failing to report disbursements totaling ($495.23).
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In the interim audit report the staff recommended
that the Committee, within 30 days of rece:- cf this report,
file a comprehensive amendment for Septembe: 1, 1981 through
December 31, 1982 correcting the misstatens--:s noted above.

On November 15, 1983, the Comnit a filed an amended
report which materially corrected the miss:-enents.

Recommendation

The Audit staff recommends no further _c-ion in this matter.

C. Itemization of Contributions Fro:
Political Committees

Section 434(b) (3) (B), Title 2, Un.ited States Code,
requires disclosure of the identification c- each political

committee which makes a contribution to the reporting committee
during the reporting period, together with "'-e date and amount of
any such contribution.

The Audit staff's review of the _?eorts of Receipts and
Disbursements filed by political committees .-a:,ing contributions
to the Committee, and the Committee's contribution records,
revealed that the Committee had failed to iter.ize 45 contribu-
tions totaling $23,252.45 (in-kind $5,433.", as noted in Finding

B. part 2. and monetary contributions of $I7,E!.8.95) received
from political committees. The Committee -filed amendments to its
reports on June 2, 1983 (during the course of the audit
fieldwork) itemizing 8 of the contributions totaling $9,708.95.
The treasurer expressed willingness to ite-rze the remaining 37
contributions totaling $13,543.50.

In the interim audit report the it staff recommended
- £hat the Committee, within 30 days of rece:-z of the report, file

a comprehensive amendment itemizing the co-tributions.

On October 17, 1983, the Committ:-=- filed an amended
report itemizing the remaining contributic.

Recommendation

The Audit staff recommends no further action in this matter.
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D. Itemization of Contributions From Individuals

Section 434(b) (3) (A) , Title 2, United States Code,

requires disclosure of the identification of each person (other

than a political committee) who makes a contribution to the

reporting committee during the reporting period, whose contribu-

tion or contributions have an aggregate amount or value in excess

of $200 within the calendar year, together with the date and

amount of any such contribution.

The Audit staff reviewed contributions from individuals

on a sample basis to determine whether the recordkeeping 
and

disclosure provisions for contributions had been 
met.

This review revealed that the Committee had failed to

itemize 43.59% (sample error rate) of the contributions required

to be itemized, and 46.15% (sample error rate) of the aggregate

year-to-date totals for other contributions requiring such item-

ization.

On June 2, 1983, the Committee filed an amendment to

its reports which materially corrected its prior filings with

respect to the iterization of individual contributions.

Recommendation

Since the Committee has materially corrected these discrep-

ancies, the Audit staff recommends no further action on 
this

matter.

E. Missing or IncomDlete Vendor AddressesC

Section 434 (b) (5) (A) , Title 2, United States Code,

states, in part, that each report shall disclose the name and

address of each person to whom an expenditure in an aggregate

amount or value in excess of $200 within the calendar year is

made by the reporting committee, together with the date, amount,

and purpose of such operating expenditure.

The Audit staff's review of the vendor addresses

disclosed on the reports revealed that 217 expenditures 
of the

721 items disclosed (an error rate of 30.09%) had missing or

incomplete vendor addresses.

On June 2, 1983, the Committee filed amendments to its

reports materially correcting all of the missing or incomplete

address items noted above.
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Recommendation

Since the Committee filed an amen&ent -: its disclosure

reports on June 2, 1983 materially correct-. the discrepancies

noted above, the Audit staff recommends nc ::-her action on this

matter.

F. Matters Referred to the Office o: :e.eral Counsel

Other matters noted during the affit have been referred

to the Office of General Counsel.
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A. Limitation on Contributions

Section 441a(a) (1) (A) and (2) (A), Title 2, United
States Code, states that no person shall make contributions to
any candidate and his authorized political committees with
respect to any election for Federal office which, in the
aggregate, exceed $1,000; and no multicandidate political
committee shall make contributions to any candidate and his
authorized political committees with respect to any election for
Federal office which, in the aggregate, exceed $5,000.

Sections 431(8) (A) (i) and (11), Title 2, United States
Code define "contribution" to include any gift, subscription,
loan, advance, or deposit of money or anything of value made by
any person for the purpose of influencing any election for
Federal office; and "person" to include an individual,
partnership, committee, association, corporation, labor
organization, or any other organization or group of persons.

Section 110.1(a) (2) (i), Title 11, Code of Federal
Regulations states, in part, that a contribution made after a
primary election and designated for the primary election shall be
made only to the extent that the contribution does not exceed net
debts outstanding from the primary election.

The Audit staff reviewed Committee records in support
of contributions and loans received. Based on this review, the
Audit staff determined that the Committee received contributions
in excess of the aforementioned limitations as follows (see
Attachment 1):

1. Contributions and Loan Endorsements
"From Persons

The Committee obtained a $30,000 uncollateralized
bank loan dated November 22, 1982, relating to the 1982 general
election, apparently for the purpose of liquidating debts and
overdrafts. This loan was due on March 22, 1983. The loan was
endorsed by three individuals, thereby making each of them liable
for at least $10,000 (one-third of the loan amount) should the
Committee default on the loan. 1/

1/ Since no specific dollar amount was assigned to each
endorser on the loan note, an endorser(s), if the bank
deemed necessary, could be held liable for up to the amount
of the loan plus interest upon default. It should be noted
that 2 U.S.C. 431(8) (B) (vii) (I) states, in relevant part,
that "...such loan shall be considered a loan by each
endorser or guarantor, in that proportion of the unpaid
balance that each endorser or -guarantor bears to the total
number of endorsers or guarantors..."
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On April 17, 1983, a renewal note for $30,000 was

obtained from the Bank of Greenwood which was due on July 6,

1983. At the conclusion of the audit field&7zrk on June 9, 1983,
the $30,000 principal plus interest from A- -l 17, 1983 remained
outstanding. The amount that each endorser was liable for was

aggregated with prior contributions made by each individual.

Based on this review, the Audit staff determined that the
Committee received excessive contributions from these three

individuals. The excessive portions totaled $28,180 (see
Attachment 1, and footnote 1/).

The Committee disclosed this loan on the 1982 year

end report; however, only two of the three endorsers were listed

and the occupation, name of employer and amount guaranteed were

not shown for any of the endorsers.

In the interim audit report the Audit staff

recommended that, the Committee reduce the liability of each

endorser to within the contribution limitation through one of the

following alternatives:

a. Repay sufficient principal plus interest so

that the balance of the loan for which each endorser is liable

will not exceed $1,000 when aggregated with other contributions
made by the endorsers;

b. Obtain additional endorsers so that the

endorsements when aggregated with contributions made by the

endorsers will not exceed the limitation;

C. Collateralize the loan in an amount

sufficient to reduce the endorsements and contributions to within

the limitation; or

d. Replace the individual excessive endorsement

amounts with the candidate's endorsement Lr the remaining amount

of the loan.

On October 17, 1983 the Com.ittee provided the

Audit staff with a new note dated September 7, 1983, which was

endorsed by the candidate.
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2. Contributions From Multicandidate Committee

The Committee received two $5,000 contributions on

August 26, 1982 from the Capital Foundation: Mississippi

Republican Party Campaign Committee. The Capital Foundation:

Mississippi Republican Party Campaign Committee disclosed 
one of

these contributions as designated for primary debts with the

other made with respect to the general election. 
However, the

Audit staff was unable to identify any debts outstanding

following the primary. The Committee indicated on its Reports of

Receipts and Disbursements filed before and after 
the Primary

Campaign that the Committee had no debts. The Treasurer stated

that invoices were paid on a fairly regular basis, 
and if any

invoices came in during July, 1982, they were paid during August,

1982. The primary election was held on August 17, 1982.

In the interim audit report the Audit staff recommended

that the Committee provide evidence that the contribution 
was not

in excess of the limitation, or refund the excessive portion of

N the contribution to the contributor.

On October 17, 1983, the Committee provided the Audit

staff with copies of invoices and an accrued payroll calculation

which indicated that the Committee had $8,017.43 in debts at

August 17, 1982. At the request of the Audit staff, on November

15, 1983, the Committee provided a re conciliation of cash on hand

on August 17, 1982, which showed a balance of $6,657.08.

Therefore at August 17, 1982, the Committee's net debt was

$1,960.35. Based on these calculations the Committee accepted 
a

contribution of $3,039.65 in excess of its primary debt.

3. Contributions From Persons

ci Our review noted that the Committee, in five

cases, accepted contributions in excess of the 2 U.S.C. 441a(a)

limitation. Four of these were received from individuals

(excessive portions totaled $1,100) while the fifth one was from

an unincorporated partnership (excessive portion totaled $2,000).

In the interim audit report the Audit staff

recommended that, within 30 days of receipt of the report, the

Committee present evidence which demonstates 
that the

contributions are not in excess of the limitations, or refund the

excessive portions of the contributions to the appropriate

contributors and provide photocopies (both front and back) of the

negotiated refund checks along with copies 
of the relevant bank

statements.
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On October 17, 1983, and Noverber 15, 1983, the
Committee provided copies of the checks refunding the excessive
contributions, however, the negotiated checkos and copies of bank
statements have not been received.

Recommendation

The Audit staff recommends that the Committee's receipt of
excessive contributions noted above be referred to the Office of
General Counsel.

B. Overdrafts

Section 441b(a) and (b)(2) of Title 2, United States
Code states, in part, that it is unlawful for any national bank
or any corporation to make a contribution cr expenditure in
connection with any election to any political office. For
purposes of this section, the term "contribution and expenditure"
shall include any direct or indirect payment, distribution, loan,
advance, deposit, or gift of money, or any service, or anything

N.. of value (except a loan of money by a national or State bank made
in accordance with the applicable banking laws and regulations
and in the ordinary course of business).

Section 100.7(b) (11) of Title II, Code of Federal
Regulations states, in part, that an overdraft made on a checking
or savings account shall be considered a contribution by the bank
or institution unless: the overdraft is made on an account which
is subject to automatic overdraft protection; the overdraft is
subject to a definite interest rate which is usual and customary;

r and there is a definite repayment schedule.

During the 20 days prior to the eate of the general
election (10/13-11/2/82) and for another 2C days after the
election (11/3-11/22/82), the Committee incurred bank overdrafts
on 15 days which ranged from a low of $353.37 to a high of
$30,076.38 (see Attachment 2). The bank azsessed $750.00 in
charges for checks which were paid when there were insufficient
funds in the Committee account.

The Audit staff performed an analysis of this activity
using the Committee's reported ending cash balance on 10/13/82
(negative $1,525.84) and accumulated the checks written and
deposits made on a daily basis. The Committee wrote checks in
excess of available bank funds on 30 days curing this same 40 day
period. The amounts in excess of available. bank funds ranged
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from a low of $1,525.84 to a high of $36,601.30. The bank

overdrafts ceased 20 days after the election when on November 22,

1982, the Committee received an uncollateralized $30,000 loan

from the Bank of Greenwood. Z/ The loan was endorsed by three
individuals (see Exhibit 2, Finding A. Part 1.).

Based on the above analysis, it appears that the
Committee may have received loans not in the ordinary course of

business in the form of checks paid by the bank when there were

insufficient Committee funds to cover the checks.

In the interim audit report the Audit staff recommended

that the Committee provide information which explains the

circumstances surrounding the overdrafts and specifically whether

they meet the criteria set forth in 11 C.F.R. 100.7(b)(11).

On November 15, 1983, the Committee provided a letter

signed by the President of the bank in which the Committee's
C"' account was maintained. (See Attachment 3). The President

states that he was not aware that the account was owned by the

N- Committee 3/ and that the overdraft protection that was provided

the account was the same that would have been provided to any
other customer in the same circumstance.

Notwithstanding the statements made by the President,

at a minimum the assistant cashier at the bank must have been

aware of the account status since he also served as the
Committee's assistant treasurer.

Recommendation

The Audit staff recommends that the violation of 2 U.S.C.

441b(a) and (b)(2) be referred to the Office of General Counsel

for compliance action since the circumstances surrounding the

overdraft do not appear to be exempt from the definition of

contribution pursuant to 11 C.F.R. 100.7(b)(11).

C. Disclosure of Campaign 
Activity

Section 432(h)(1) of Title 2 of the United States Code

states, in part, that all receipts and disbursements shall be

deposited into or disbursed from a checking account(s) at a

depository designated by such committee.

2/ The same depository where the overdrafts occurred.

3/ The account was titled "Webb Franklin, Special"
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Section 4341b)(8) of Title 2 of the United States Code
states, in part, that each report shall diczlose the amount and
nature of outstanding debts and obligations owed by or to a
political committee.

During our review for checks outrtanding on 12/31/82
which were paid in 1983, we noted a counter check 4/ in the
January, 1983 bank statement in the amount of $3,200.00, written
to the Bank of Greenwood. The purpose noted on the check was "To
repay W F partially on loans to campaign."" Neither the
disclosure reports nor our review of the receipt records revealed
any loans from the candidate to the Committee. The explanations
associated with this activity appear to indicate that campaign
activity occurred other than through the campaign depositories.

In the interim audit report the Audit staff recommended
that the Committee provide information concerning the repayment
to the candidate for apparent loans to the campaign. If the
loans resulted in activity occurring in accounts other than those
designated by the Committee, the Audit staff recommended that
such accounts be designated as campaign depositories and all
activity pertaining to the campaign be disclosed.

On October 17, 1983, the Committee responded by letter
that the disbursement was reported as a salary payment and not as
a loan payment. / In a subsequent telephone conversation, when
questioned further about the purpose of the expenditure, the
Treasurer stated that the candidate had not provided him with any
information which indicated that the money had not been used for
any purpose other than personal; therefore the Committee was
considering it a salary payment.

Recommendation

In view of the contradictory information involving this
disbursement, the Audit staff recommends that this matter be
considered further by the Office of Genera- Counsel.

4/ A counter check is a check which is usually obtained at the
bank and does not have the drawer's name, account number, or
a check serial number preprinted; rather this information is
filled in by the user.

5/ The review of Committee expenditures -evealed that, in other

cases, differences were noted between the reported purpose
of an expenditure and the notation on the checks.

Generally, the letters "W F" were use5- to identify the

candidate on Committee documentation.
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Name, Occupation &
Name of Emvlover

1. Mr. Boward Brent
Towing/Self-Employed

2. Mr. Steve D. Golding
Owner/Ole Man River

3. Mr. P.F. Wetzek
Retired

A

Lbutions In Exce 4 fLimitation

Date
8/30~/E2
12/20/E 2'
10/E/82
12/26/*2

11/8/82
12/28/B2'

4. Barrett, Barrett, Barrett 7/16/82
Law firm

5. Mrs. Fae E. Rhodes
President/Equen
Plantation

Political Committee
1. Capital Foundation:

Mississippi Republican
Party Campaign Committee

Contributions and Loan
Endorsements
1. Don Barrett-Contribution

-Contribution

Attorney -Loan Endorse-
Barrett, ment
Barrett, Barrett

2. David Eicks-Contribution
Sr. -Contribution

8/26/82
8/28/82
12/16/82'

8/26/82
8/26/82

8/28/82
11/1/82

11/22/82

8/28/82
11/17/82

Ainount
1,000

200

1,000
200

1,000
200

3,000

1,000
300
200

5,000
5,000

Excessive
Amount

$ 200

200

200

2,000

500

5,000

300
300

10,000 / 9,600

300
200

Broker -Loan, Endorse- 11/22/82
Bicks ment
Brokerage Co.

3. Bill Crump -Contribution 8/28/82
Campaign -Loan Endorse- 11/22/82

ment
Manager
Webb Franklin For
Congress

10,000 j/ 9,500

80
10,000

Total Excessive Amount

A/ 9,080

$36,280

/ .The Committee obtained this loan apparently for the purpose of
liquidating debts and overdrafts relating to the 1982
general election.

. / This contributor is also an attorney with Barrett, Barrett,
Barrett (see $4. above).

In view of the debts outstanding with regard to the 1982 general
election, it is presumed that this contribution relates to
that election.

zacnmenr I

I r
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Overdraft Analysis - Book vs. 2a-: Balances

Written i/
Date Checks

10/13/82
10/14/82
10/15/82
10/17/82
10/18/82
10/19/82
10/20/82
10/21/82
10/22/82
10/23/82
10/25/82
10/26/82
10/27/82
16Z28/82
lq/ 29 / 82
10/30/82
1-o01/82
12.02/82
11/03/82
11/04/82
11/05/82
lio 6/82
i WO8/82
11/09/82
11/10/82
24/11/8 2
11/12/82
1I/15/82
11/16/82
U/17/82
11/18/82
11/19/82
11/22/82

796.59
6,718.63

100.00
6,684.23
3,120.01
6,224.58
8,058.08

19 , 883. 11
1,400.00
2,798.97

300.00
5,79 2.85

522.85
9,250.91

369.08
1,067.37

733.48
13 ,301.90

206.39
6,258.74

20.00
967.85

3,998.20
302.86

1,157.66
793.05

2,677.84
1,808.06
1,211.65

200.00
1,541.58
5,215.74

$113 ,482.26

Credited 2/
Receipts

12,815
-0-
-0-
-0-
-0-
-0-
-0-

16,170
-0-
825

12,384
8,890
-0-

5,533
-0-

8,242
-0-
-0--
-0-
-0-

6,588
-0--0-
-0-
-0--
-0-
-0-
-0-
-0-

6,203
.5,205
30,000

Book
Ba- a - ce

$(!1,-25.84)
.00 i0,49 2.57

3,.70.94
3, 73.94
(3,:10.29)
(6,'30.30)
(12, 54.88)
(20,-'12.96)

.68 (24, 25.39)
(25,5.39

.00 (27 ,499.36)

.00 (15,415.36)

.00 (12," !.21)
(12,; 4 1.06)

.95 (16, 5 .02)
(16,.327.10)

.25 (9,-2.22)
(10,485.70)
(23,787.60)
(23,993.99)
(30,252.73)
(30,272.73)

.60 (21,-51.98)
(28,650.18)
(28,953.04)
(30,Z0.70)
(30,03.75)
(33, :-. .59)
(35, '9.65)
(36, 01.30)

.00 (30, 9.30)

.00 (26,24.88)

.00 (2,.50.62)

Bank
Balance 3/

$18,425.97
25,763.68
19,012.43

19,012.43
12,189.23
7,288.58
2,074.55
501.13

9,491.99
9,491.99
5,016.59
5,403.64
1,350.13
(353.87)

3,999.89
3,999.89
3,121.73

373.89
(5,703.28)
(9,765.10)
(21,358.19)
(21,358.19)
(17,928.47)
(23,041.58)
(25,595.87)
(26,148.99)
(29,141.34)
(30,007.17)
(30,076.38)
(30,076.38)
(25,816.50)
(20,636.68)
9,363.32

$112r857.48

]./ Population drawn from cancelled checks.

2/ Population drawn from deposits to checking 1.ccount.

3/ Ending balance on this date.
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~The Bank o.Greenwood
4 Greenwocd. Mississippi 38930

October 28, 1983

Mir. Robert Knight
P.O. Box 865
Greenwood, Miss. 38930

RE: Webb Franklin, Special"
Account C 55-1597-8

SDear Ir. Knight:

t .: the time overdrafts vere permitted on the above referenced accoitmt, I
vas not aware that.this %as an account owrned *by the web'D Fraklin Co .ittee.

V"e did not a!lou overdraft protection because of zbe .olitil nature of

tl :he account. oc-ly the protection we would have exezded any long standing
custcmer and the sane we have extended to Mir. Framkin for m;:_y years
prior to his capaign for Congress. This accot --as charged for all

v- overdraun checks according to our rate schedule just as any other accou.,
-hich wwe a!!ow-overdraft privileges.

Sincerely,

Cec- R.- z,,z-= EM

C' Presiemt

C?,B: ls

CECIL P. SU1t..hIM
POISawl~
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