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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George L. Rogers

Attorney at Law

Law Office of Rogers and Dib

17111 Beach Boulevard

Suite 103

Huntington Beach, California 92647-5999

Re: MUR 1553
Dear Mr. Rogers:

On June 16, 1983, the Commission notified you of a complaint
alleging that your clients, Charles G. Kenney and Kenney for
Congress, had violated sections of the Federal Election Campaign
Act of 1971, as amended.

The Commission, on August 4, 1983, determined that on the
basis of the information in the complaint and information
provided by you and the respondents there is no reason to believe
that a violation of any statute within its jurisdiction has been
committed. Accordingly, the Commission closed its file in this
matter. This matter will become a part of the public record
within 30 days.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 ;

CERTIFIED MAIL
RETURN RECETPT REQUESTED

Mr, & Mrs. Raymond Krinsky
3542 Via Benanente
Mission Viejo, California 92692

Re
Dear Mr. & Mrs. Krinsky:

The Federal Election Commission has reviewed the allegations
of your complaint dated June 3, 1983, and determined that on the
basis of the information provided in your complaint and
information provided by the Respondent there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act"), has been committed.

Accordingly, the Commission has decided to close the file in
this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this section. See 2 U.S.C. § 437g(a) (8).

Enclosed is the closing report of the Commission. The
attachments to this report have been omitted pursuant to 5 U.S.C.
§ 552(b) (7) (C) because they contain personal financial
information of Charles Kenney provided to the Commission in the
course of its investigation, and its disclosure would constitute
an unwarranted invasion of privacy.

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a)(l) and 11 C.F.R. § 111.4.

Sincerely,

Charles N. Steele
General Counsel

-8 -\
\ 4. By: Kenneth A. Gross
. -2 Associate General Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM
TO: Office of the Commission Secretary

FROM: Office of General Counsel
DATE: August 1, 1983

SUBJECT: MURLISS53 =

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensitive
Non-Sensitive Closed MUR Letters

Information [ Status Sheets
Sensitive
Non-Sensitive . Advisory Opinions

Other (see distribution
Other below)
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FEDERAL ELECTION COMMISSION
WASHlNCTON, D.C. 20463

‘August 8, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George L. Rogers

Attorney at Law

Law Office of Rogers and Dib

17111 Beach Boulevard

Suite 103

Huntington Beach, California 92647-5999

Re: MUR 1553
Dear Mr. Rogers:

On June 16, 1983, the Commission notified you of a complaint
alleging that your clients, Charles G. Kenney and Kenney for
Congress, had violated sections of the Federal Election Campaign
Act of 1971, as amended.

The Commission, on August 4, 1983, determined that on the
basis of the information in the complaint and information
provided by you and the respondents there is no reason to believe
that a violation of any statute within its jurisdiction has been
committed. Accordingly, the Commission closed its file in this
matter. This matter will become a part of the public record
within 30 days.

Sincerely,

Charles N. Steele
General Counsel

enneth A, Grbéss
Associate General Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 '

August 8, ‘1983

CERTIFIED MAIL
RETURN RECETIPT REQUESTED

Mr. & Mrs. Raymond Krinsky
3542 Via Benanente
Mission Viejo, California 92692

Re: MUR 1553
Dear Mr. & Mrs. Krinsky:

The Federal Election Commission has reviewed the allegations
of your complaint dated June 3, 1983, and determined that on the
basis of the information provided in your complaint and
information provided by the Respondent there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act"), has been committed.

Accordingly, the Commission has decided to close the file in
this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this section. See 2 U.S.C. § 437g(a) (8).

Enclosed is the closing report of the Commission. The
attachments to this report have been omitted pursuant to 5 U.S.C.
§ 552(b) (7) (C) because they contain personal financial
information of Charles Kenney provided to the Commission in the
course of its investigation, and its disclosure would constitute
an unwarranted invasion of privacy.

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a) (1) and 11 C.F.R. § 111.4.
Sincerely,

Charles N. Steele

Genefal Counsej

By: Kenneth A. Gréss
Associate General Counsel

Enclosure




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1553
Charles Kenney

Kenney for Congress Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on August 4,
1983, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1553:

l. Find no reason to believe
that the Candidate violated
the Act.

Find no reason to believe
that Kenney for Congress
violated the Act.

Find no reason to believe
that the complainants violated
the Act.

Close the file.
Approve the letters as attached

to the First General Counsel's
Report dated August 1, 1983.

M
o
I
(o]
™M
foe)

Commissioners Aikens, Elliott, Harris, McDonald,

and Reiche voted affirmatively in this matter.

Attest:

£ bf— 7

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 8-1-83, 5:13
Circulated on 48 hour tally basis: 8-2-83, 11:00
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FEDERAL ELECTION COMMISSION oA [feent
1325 K Street, N.W. G ik
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REpdeeriU |

DATE AND TIME OF TRANSMITT . MUR # 1553

BY OGC TO THE COMMISSION 322?23 -S:'/D DATE COMPLAINT RECEIVED
BY OGC June 8, 1983
DATE OF NOTIFICATION TO
RESPONDENT June 10, 1983

STAFF MEMBER G.A. Finch
COMPLAINANTS' NAMES: Raymond Krinsky, Sylvia Krinsky

RESPONDENTS' NAMES: Charles Kenney and Kenney for Congress
Committee

RELEVANT STATUTES: 2 U.S.C. §§ 434(b), 44la(a) (1) (A),
and 44la(f)
11 C.F.R. § 110.9

INTERNAL REPORTS CHECKED: Report of Kenney for Congress

FEDERAL AGENCIES CHECKED: None

3

GENERATION OF MATTER

i-i

This matter was initiated by an outside complaint on June 8,

1983.

SUMMARY OF ALLEGATIONS

3040

Raymond and Sylvia Krinsky, husband and wife, allege in

8

their complaint that Charles Kenney may have violated the Act by
accepting a loan of $40,000 from them for use in his campaign and
failing to properly report the loan to the Commission.
FACTUAL AND LEGAL ANALYSIS
According to the complaint, Charles Kenney, a California
congressional candidate, borrowed $40,000 from the complainants
for his congressional campaign during November 1981 and defaulted

on the loan on November 10, 1982. The pre-primary report of




™M
e
o
T
(e

8 3

Tk

the Kenney for Congress Committee ("the Committee"),

Charles Kenney's principal campaign committee, shows that the
candidate made a $40,000 loan to the Committee on March 31, 1982,
and, on April 4, 1982, the Committee disbursed $40,000 to the
candidate as a loan repayment. The complainants suggest that the
funds for the $40,000 loan and subsequent disbursement in the
name of the candidate originated from the loan that they had made
to the candidate. */

In his June 27, 1983, response to the complaint, Charles
Kenney denied the allegation that the loan was used for his
campaign. He states that the business purpose of the loan was
known to Raymond and Sylvia Krinsky and that such purpose is
corroborated by the fact that the loan was used to pay off an
existing loan and to supplement his real estate business. Mr.
Kenney attached to his response certain documents purporting to
show an escrow transaction involving the loan proceeds. The
documents show only that Charles Kenney, his wife Mary Kenney,
Southwest Bank, and Majestic Escrow Company were parties to the
escrow transaction. Additional documents attached to the
response contain real estate information on the candidate's
residence at 22992 Lovios, Mission Viejo, California as well as
bank and ledger information on a $13,980 deposited into the

account of Kenney Real Estate.

*/ A check of the contributor index in the FEC reports failed
to indicate that the complainants have made any contributions to
any federal candidate including Charles Kenney.
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The evidence in these documents fails to show either that
Raymond and Sylvia Krinsky were the source of the funds involved
in the escrow transaction or that the proceeds from their loan to
Kenney were not the same funds Kenney later loaned his Committee.
(See attachment I). It is the opinion of the Office of General
Counsel that these documents, alone, do not refute complainants'
allegations.

On July 15, 1983, the Reports Analysis Division forwarded
documents to the Office of General Counsel that it had received
from the Committee's current treasurer who was responding to an
informational request. These documents were provided to show the
source of the $40,000 loan made to the Committee by the
candidate. The documents show that on March 18, 1982, the
candidate took out a loan for $58,000 from Consolidated Home
Loans for the purpose of repaying a business debt, that the loan
was collateralized with a deed of trust on a house owned by the
candidate and his wife at 3004 Calle Grande Vista, San Clemente,
California, and that part of the proceeds from the $58,000 loan
were used by the candidate to make the $40,000 loan to the
Committee on March 31, 1982. (See attachment II). It is the
opinion of the Office of General Counsel that these corroborate
Charles Kenney's contention that the $40,000 loan to his
Committee originated from a loan obtained in the ordinary course
of business through the refinancing of one of his investment

homes and not from the loan obtained from the Krinskys.
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Furthermore, the close proximity of Mr. Kenney's receipt of

the Consolidated Home Loan (March 18, 198%) with his loan to the
Committee (March 31, 1982) strongly suggests that Kenney's loan
to the Committee originated from the Consolidated loan. This
information coupled with the fact that the Krinsky loan was made
four months prior to Kenney's loan to the Committee, lead to the
conclusion that the Krinsky loan was not used for campaign
purposes.

The Office of General Counsel, therefore, recommends a

finding of no reason to believe that the Act has been violated.

Recommendations

1V, Find no reason to believe that the Candidate violated the
Act.

2. Find no reason to believe that Kenney for Congress violated
the Act.

3. Find no reason to believe that the complainants violated the
Act.

4. Close the file.
b Approve attached letters.

Charles N. Steele
General Counsel

(/

Kénneth A. Gros
Associate General Counsel

Attachments
I Charles Kenney's Response

II Treasurer's Response
III Letters
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‘ Kenney for g é: §g

P.O. Box 65 \
El Toro, Ca. 92630

Federal Election Commission

Roberto Garcia, Reports Analyst

Reports Analysis Division

washington, D.C. 20463 FEC I.D.# C00146340

Reference: Zmended reports for 12 Day Pre-Primary (4/1/82-5/19/82), July
Quarterly (5/20/82-6/30/82), October Quarterly (7/1/82-9/30/82)
and the Year End (10/1/82-12/31/82) Reports

Dear Mr. Garcia:

The following is an accounting of the loans made to the campaign camittee
by the candidate during the above periods and the source of those funds. A
copy of this letter has been sent to the Clerk of the House of Representatives
as an amendment to our original report.

Date Amount Source

April 20, 1982 $ 4,000.00 Balance of proceeds fram personal
May 12, 1982 5,000.00 funds fram sale of Trust Deed for
May 14, 1982 5,000.00 $20,000. Trust Deed was held

prior to campaign. A

Trustor: J. Spencer. Sold to

Mr. V. Spitelarri on March 8, 1982. |

August 29, 1982 100.00 Personal Furds
October 8, 1982 623.06 Personal Furds

I hope this answers the questions regarding the source of the funds the

candidate used to loan the camnittee.
Very gruly yours,
Y, WA el
Goezel P L

Esther M. Goff, Treasurer
cc: Clerk of the House of Rep. July 7, 1983
I.D. # 097225




‘ ' Esfg M. Goff, Treasurer

Kenney For Congress
.P.0. Box 65
El Toro, Ca. 92630

Federal Election Commission

Roberto Garcia, Reports Analyst

Reports Analysis Divsion .

Washington, D.C. 20463 , FED I.D. # C00146340

Reference: April Quarterly Report (1/1/82-3/31/82)
Dear Mr. Garcia:

The following is an account of the loans made to the campaign comittee
by the candidate during the above periods and the source of those funds. A
copy of this letter has been sent to the Clerk of the House of Representatives
as an amendment to our original report.

Date Amount Source

February 18, 1982 $ 2,000.00 Personal Funds

March 3, 1982 1,100.00 Personal Funds

March 8, 1982 2,300.00 Personal Furds

March 18, 1982 5,000.00 Proceeds fram perscnal funds

. from sale of a Trust Deed for

$20,000. Trust Deed was held
prior to campaign. 1
Trustor: J. Spencer. Sold to
Mr. V. Spitelarri on March 8,
1982.

March 21, 1982 100.00 Personal Funds

March 31, 1982 40,000.00 "See below"

The candidate initiated a loan on his investment property in San Clemente,
California in February for the amount of $58,000 for the purpose of repaying a
business debt. The loan was campleted on March 18, 1982. The campaign staff
suggested the candidate loan the camittee $40,000.00 for a direct mail campaign.
On March 31, 1982 the candidate loaned the camnittee $40,000.00 for that purpose. .
Subsequently the campaign manager advised the candidate that to make the mail-out
~zuld be futile and a waste of money and further suggested that the camittee
repay the loan to the candidate. On April 4, 1982 the cammittee repaid the loan
to the candidate and he proceeded to repay his business debt as he intended in

Since the money was not borrowed for the specific purpose of the campaign,:
it was not reported as an instituticnal loan on the quarterly report. Further,
the money was not used for any campaign purpose and was repaid immediately.

For your information the following is submitted for the amended quarterly report.




Kenney For Congress | .
FED I.D. # C00146340

Source of Funds: Consolidated Home Loan

Date Incurred: March 18, 1982

amount of Ioan: $58,000

Date Due: . March 18, 1984

Interest Rate: 18%

Security: Residential hame at 3004 Calle Grande Vista, San Clemente, Cal.
Endorsers: Charles G. Kenney and Mary J. Kenney

Type of Ownership: Busband and Wife as joint tenants

Percentage of Ownership: 100%

Value of Property: $360,000.00

I hope this answers the questions regarding the source of the funds
the candidate used to loan the camnittee.

Vi truly yours,

2 e A
L ATl &/ A/,u,y\
Esther M. Goff, Treasurer
July 7, 1983

cc: Clerk of the House of Rep.
I.D. # 097225
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nereral Counsel ! bgs P 3n08
rederal Zlection Commission

132¢ X Street, N.W,

washington, D, C. 20463

To whom It May Concern: . a

Cr twe separate occasions -etween Critobe- 1, and MNovember @, 16€1, Mr. Charles
Kenney visited my home to discuss a loan of $40,00C, for a period of one ynar which
he claimed he needed for his Jcngressional Campaign, as he claimed he intended to run
as & Candidate for the L73rd Congressionsl Dictrict race nrimary,

At both of these meetini s he appu‘w‘ twfore my wife and myself, alore and when .
gucstioned as to what security he covld uffer for thic loan, he stated he could offer
a second note and trust deed or his own personal resicence of 22992 Lovios, Mission
Vieio, CA 92691, i_‘\
After further questionin: as to whether his house, in the event of foreclosure M
would cover the added loan, ne informed :s that he would not have to lose the house
as he had cther holdings and weould have no trouble ir meeting his committment,

in kovember 10, 10R2 the Joan was «i:: and in default and Mr. Kenney claimed he
lest all ric funds ir the campaign, Aftc'- checkinz with my attormey, he advised me
to go to the County Recorder's office ami et copies of the complete campaign report,
iftor receiving said report. ! found one ertry in the sum of 340,000, which Mr, Yenney
stated was his; he depositcd this sum on Farch %), 1S%2 and withdrew it on April &4,
1982, four days later, My attorney ani acenuntant termed this action suspicious
and a vossible lsurdering of campaign funds, and advised me tc report it ta the
various ecovernment agencies concerned therewiih., Tn no way does the campaign re-
port show that the $40,00C was borrowed from myv wife and myself,

Thank vou for your coomv«ration and - rsideration in tris matter,
Verw truly yours,
“nel: (1)

TL0,000 “ntry &
Withirawal

\é";‘;‘z_f."‘iL \ ,>¢ 1A
LS KRINSEY
1942 Via Senavent«
uission Vieio, CA 92662

il
/(Q‘W"ILA, /("-1~ s

Ferdd Krinsky

¢ before me on Jure 2,1983, g/-vie rronsky /
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o GCC# ‘877
Charles G. Kenney JQNQ? ﬂ‘ 8’

Kenney For Congress Camﬁ&ign
P.0. Box 65 2
El Toro, Ca. 92630

Kenneth A. Gross

Associate General Council

Federal Election Commission

Washington, D.C. 20463 RE: MUR 1553

Dear Mr. Gross:

I am in receipt of your letter of June 10, 1983 whereby
you attached the complaint from Mr. and Mrs. Raymond Krinsky.

In response to this complaint I catagorically deny the
allegation that the loan from them was used for the campaign.
They indicated that I met with them in October and November 1981,
to discuss a loan for my campaign. The negotiations for this
loan started in July 1981, long before I ever intended to run
for Congress. At all times they were advised that the purpose
of the loan was to pay off an existing loan that was coming due
and to supplement my real estate business which was suffering
from the declining market. At no time did I ever intend to
make a loan from the complaintants to be used for campaigning
purposes. The intention was conveyed to them on many occasions
that this was a business loan. In August, 1981, Mr. Krinsky
required that I have a recent appraisal conducted by Downey
Savings and Loan Association to assure him that the equity was
sufficient to secure his loan. In addition, he required a
statement from the savings and loan company that they would not
exercise the due-on-sale clause if he were to place a second
trust deed on the house. For a long period Downey Savings and
Loan did not respond to my request and it was not until November
1981, that the sufficient documentation was received to satisfy
the complaintants. An escrow was opened with Majestic Escrow
Company to complete the transaction.

Further evidence that the complaintants were aware of the
purpose and use of their funds can be found in the attached
closing statement from the escrow company indicating the disbursement
of the proceeds from the loan. Your attention is invited to
the payment of a demand from Southwest Bank for a loan payoff in
the amount of $25,362.73. This was paid directly to Southwest
Bank from Escrow. Since Mr. and Mrs. Krinsky had been totally
informed of the purpose of my loan with them and further since
they had a copy of the closing statement it is quite obvious
that this complaint is a further harassment by them because of
the loss of their investment.

As indicated, my loan was a business venture by them as
further evidenced by the userous interest rate they charged for
the loan. (Twenty-eight -28%- percent). Had not the real estate
market declined so rapidly they would have recovered their
investment and received a tremendous return.
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As the appraisal on the house at 22992 Lovios, Mission Viejo,
will indicate there was sufficient equity to secure the loan
for them. I had every intention to repay the loan from business
gains or the sale of the above property. The reason Mr. Krinsky
made the loan was to make a greater profit from this venture than
he could anywhere else.

In September, 1982, when it became evident that I could not
repay the loan because of continued business reversals, I placed
the home on the market so that a sale would satisfy the complaintants
debt and return a profit to them and all parties. As time
passed, continued price reductions were made to expedite the sale.
Because of the depressed real estate market the home did not
sell and Mr. Krinsky foreclosed on his note and took title to the
property.

I deeply regret that they lost money on their investment. I
too lost money and my home. No one could have predicted the
rapid and severe decline in the real estate market.

It is apparent that because of this loss, the Krinskys became
vindictive of me to such a point that they would make these false
accusations whereby a look at the closing statement from their
loan fully indicated the disposition of the funds.

As referenced above the $25,362.73 was used to payoff a
loan to Southwest Bank and the remaining $13,980.97 was placed
in the business account of Kenney Real Estate to cover the cost
of operating the business. None of the monies received from
the Krinskys was used for the campaign as he indicated.

During the course of the campaign I refinanced one of my
investment homes for personal, business and campaign purposes.

On March 31, 1982 I loaned the campaign $40,000 for the purpose
of making a district wide mail-out. The next day after consulting
with my campaign manager and staff it was decided that it would
be futile and a waste of money to do this. The campaign therefore
repaid the loan to me and did not make the mailer. The amount
of money happened to be coincidently the same amount that Mr.
Krinsky loaned to me in November and probably therefore resulted
in his complaint.

Since the money was not used at all for any means, I do not
feel a violation of the Federal Election Campaign Act of 1971 resulted.

You truly,

o

Charles G. Kenney

Enclosures: List attached June 19, 1983




ENCLOSURES LIST

Kenney...RE:MUR 1553

1.
2.
3.
4.

Closing statement from Majestic Escrow dated November 17, 1981
Multiple Listing for sale/publication of Lovios property.
Appraisal on Lovios property dated March 9, 1981 for $270,000.
Kenney Real Estate Journal Entries:

a. Deposit of $13,980.97 dated November 18, 1981 in
Receipts Journal

b. Disbursements Journal showing deposit of $13,980.97
Southwest Bank Stateﬁent: Kenney Real Estate

a. Deposit of $13,980.97

b. Deposit receipt
Letter from Southwest Bank

c. Confirmation of $25,362.72 loan repaid direct
from closing statement.

Statement of Designation of Counsel.
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Majestic Escrow Company

25200 La Paz Rd., Suite 107
Laguna Hills, Ca 92658 - (71_4) 586-9222

—Nov., 17, 1981

Mr. & Mrs. Charles Kenne : 702
c/0 Kenney Real Estate ¥y ESCROW NO.

™ the following is enclosed for your records:

1.
2.

Closing statement

Our check in the amount of $13,980.97

Escrow instructions to be signed and returned

Blank Note and Power of Attorney, signed.

Copy of fire insurance policy covering the Mullen property
Copy of the title policy covering the Mullen property
Assignment of the Deed of Trust, Mullen property

Request for Notice, Mullen property

Original Note and Trust Deed, Mullen property

Very truly yours,
MAJESTIC ESCROW COMPANY

gy_Jeri Liggitt
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”

24«

In consideraton of the above employment, the undersigneg
agent agrees (o use diligence in procurnng a purchaser

oy ez O

/ Owner's
e W Approv KL < Signature

/[ mesBertzzo 20990 Lovime _4.U_, 9267

Address

THEARONE MAMED BROKER Wit
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KENNEY. REAL ESTATE
25522 JERONTMD
MISSICN VI EJD

111 1.S€ 31

: TAXID.2 g8 28

9187 4 ATV CARD NO

e, _Southwes
ONEY MARKE 1 Bank

RATES & THE
TE CHE
CRIeS PIGMEMB& FDlC’

CA 92691

SPCL
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2240 1

“BALANCE '-'j DEPOSITS AND CREDAS

ECHRECKS mnmsrsi:’! e

- LAST S‘ATEN"NT 17 'NO. 1] TOTAL AMOUNT "

NO. ] TOTAL AMOUNT

e 3BAL ANCE =
CHARGE ms STATE IMENT

22,r31%,5C 17

L L49SLE.LC Sk

' £
! 53576.08 00 18,284.82

(CHECKING ACCGUNT TRANSACT ICNS -
DATE CEBITS CRECITS

11703
11/03
11706
11/06
11706
11759
11713
11713
11716
11716
11716
11717
11717
11719
11719
i1/719
11720

217.00
675.60
99.00
t78.73
2»00C.00
4 032‘0 .28
3'750.00
12-0C8.51
150.00
200.00
102.11
1,50C.00
8 ,185.50
1909.00
10C. 00
13,980.97
969.3C

CFECKING ACCOUNT CHECXS PAYD -
CHECK NUPMBEReooees ANOUNT ...DATE
cee €(C.CO
52¢5.C0
12.50
. 1t.¢0
12C€.C0
- 2€0.00
202.78
3CC.CO
1629.€0
3000.00
5.62
7.75
47.%C
47.59

11720
11720
11/20
11720
11720
11720
11720
11720
11720
11720
11719
11/19
11719
11719

X
ces
'occ :
. tm E =
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CCRFORATE ACCOUNT
DESCRIPTION

DEPCSIT—
DEPOSIT —
DEPCSIT—
DEPOSIT =
DEPOSI VT =
DEPCSI T —
DEPCSIT —
DEPCSIT—
DEPOSTI T=
08 0 11 G B
DCPESIT —
DEPOSY 7 =
DEPDESIY —
DEPCSIT -
DEPOSI T =
DEPOSIT="
HISCELLQNEOUS CREDIT

&

(

CHEC® NUMBER<ceeeo AMOUNT.. .CATE

vae 59.50
63 .60
70.00
85.97
86.90
156.6 &
209.96
235.32
293.31
75 .12
969. 30
200.00

11719
11/19
11/1§
11719
11719
11719
11719
11719
11719
11719
11719
11718
"11/18
11718
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PLEASE SEE THAT ALL CHEZKS ARE ENOCRSED
= e R

TOWN OR TRANSIT NO. OF
DRAWEE SANK cEnYs
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PLEASE TRANSFER THIS TOTAL TO REVERSE 81DE
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Escrew No.: 702
ESCROWSTATEMENY Of: CIIARLES G. KENNEY AND MARY J. KENNEY -
PROP: 22992 Lovios, Mission Viejo, California RETAIN FOR |
ITEMS DEMITS

Deposit
Deposit
Deporit
Deponit
_(_E_QG}&IOERATION
Now First Deed ot Trust- Loan
Purchase Money Deed of Trust
Outside of Escrow
Peincipal Batance of First Deed of Trust of Record
Principat Belance of Second Deed of Tiust of Record
ADJUSTMENTS
Teoxes $ per
$ pec
Personat Prop’'ty $ per

Insurance 8 per .
! (3 per
Iimpound. Account Held By Lender
interest on

$

$
Homeowners' Association

$

$
$
$

DISSURSEMENTS

County Tex Collector
County Tex Collector

_Now Fire Insurance Policy, Premium Paid to:
Termite Compeny Paid:
_C-omiw‘on Paid to:

Commission Paid to:

Payment of Demand to:  SOUTHWEST BANK
Interest on $ ot %
Prepeyment bonus and/or lete cherges

Forwerding Fee/Recon Fees

Impound Credit

Payment of Demend to:

Interest on $ at

Prepayment bonus end/or (ate charges

Forwerding Fee

Building Report Fes

TITLE CHARGES

Vitle Policy and/or ATA Policy
Oocumentary Stampe
Tax Service Contract
Recording Fess
Reconveyence Fees
Title Company Sub Disbursement Control Fee
ESCROW CHARGES

Escrow Foe
DOrewing Documents
Insurance Endorsements
Nowwy Fee
Loen Escrow Pr ing Fee
Beneficiary snd/or Demend Processing Fee
LOAN CHARGES

Loan Fee to
Drawing Documents
Tax Impound
{nsurence Iimpound
Credit Report

Balance ¢ Herewith

RETAIN THIS STATEMENT FOR INCOME TAX PURPOSES
ME-10




June 16, 1983

TO WHOM IT MAY CONCERN:

This letter is to verify and confirm that a check in
the amount of $25,362.73 dated 11-17-81 to Southwest
Bank from Majestic Escrow was used to pay off loan
#316203435-14332 in the name of Charles G. and Mary J.
Kenney in full.

Chris McCullough
Vice President and Manager

vh

)
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o
<
o
™
@

24417 Rockfield Bivd. - P.O. Box 655 « El Toro, CA 92630 - (;114) 830-3122




STATEMENT OF DESIGNATION OF COUNSEL

Re: ‘MUR _1553

NAME OF COUNSEL: George L. Rogeré, Attorney at Law
; i Law office of Rogers & Dib
ADDRESS: 17111 Beach Boulevard, Suite 103
Huntington Beach, Ca. 92647-5999

TELEPHONE:

Area Code: 714
847-6041

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and@ other

communications from the Commission and to act on my behalf before

the Commission.

M 5 19/3 (. ,%«QJ/

Date Sicnature

Charles—~G. Kenney

Charles G. Kenney

P.O. Box 65
" El Toro, California 92630

HOME PHONE 714: 859-8119

BUSINESS PHONE: 714: 841-1800




. P.0. Box 68 .

CERTIFIED | i el SO e i

R et o
P 244 302 54198 1325 K. St., N.W.

Mashington, D.C. 20463
rm i
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RE: MUR 1553




STATEMENT OF DESIGNATION OF COUNSEL
Re: ‘MUR __]s53
NAME OF COUNSEL: George L. Rogers

2 * Rogers & Dib : .
ADDRESS: 17111 Beach Blvd, Suite 103 .
‘Huntington Beach, Calif 92647-5999

~ TELEPHONE: (714) 847-6041

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Signature Thomas 9. Busby

Thomas D. Busby

HOME PHONE (714) 951+2511

BUSINESS PHONE: (714) 951-2005




® RESENEL T 7 r&% e
Thomas D. Busby S3IWNET B 1 9

CERTIFIED PUBLIC ACCOUNTANT
22831 Lake Forest Drive, Suite 106
E! Toro, California 92630

(714) 961-2006

Kenneth A. Gross June 202;1983;
Associate General Council O] =
Federal Election Commission on :

Washington, D.C. 20463 RE: MUR® 1553

Dear Mr. Gross:

In reply to your inquiry pertaining to a complaint by Mr. &
Mrs.Krinsky, the candidate has advised me that he is responding
to your request under separate cover.

Attached is the statement of designation of counsel. The
attorney will represent the candidate and the Committee should
the need arise.

I was not the treasurer at the time the alleged transaction
took place; however, a review of the records dosnot indicate
any wrong doing every occurred.

Please advise if I could be of further assistance to you.

ﬁi/f)f—fﬁely.
Lol

Thomas D. Busby




o Thomas D. Buby

cemmso PUBLIC ACCOUNTANT

"TN2631 Lake Forest Drive, Suite 108
€l Toro, California 92630

Kenneth A. Gross
Associate Genereal Council
Federal Election Commission
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

\

June 10, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Thomas D. Busby, Treasurer
Kenney for Congress

P.O. Box 65

E1l Torro, CA 92630

MUR 1553
Dear Mr. Busby:

This letter is to notify you that on June 8, 1983, the
Federal Election Commission received a complaint which alleges
that your committee may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act"). A
copy of the complaint is enclosed. We have numbered this matter
MUR 1553. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate, in
writing, that no action should be taken against your committee in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with 2
U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you intend to be represented by counsel in this matter
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




O 'Y

2 ' -

If you have any questions, please contact G.A. Finch, the
staff attorney assigned to this matter at (202) 523-4060., For
our information, we have attached a brief description of the
xommission's prbcedure for handling complaints.

Sincerely,

Charles N. Steele
General Counsel

By /Kenneth A. Gro
Associate General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 10, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles G. Kenney
25522 Jerohimo Road
Mission Viejo, CA 92691

Re: MUR 1553
Dear Mr. Kenney:

This letter is to notify you that on June 8, 1983, the
Federal Election Commission received a complaint which alleges
that you may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 1553.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate, in
writing, that no action should be taken against you in connection
with this matter. Your response must be submitted within 15 days
of receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with 2
U.S.C. § 437g(a) (4)(B) and § 437g(a) (12) (A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you intend to be represented by counsel in this matter
pPlease advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




4

If you have any questions, please contact G.A. Finch, the

staff attorney assigned to this matter at 02) 523-4060 Fo
your informat¥on, wg have attached a br?ef(gescr?ption of ther

Commission's prbcedure for handling complaints.

Sincerely,

Charles N. Steele
General Counsel

“6—7;Zfojjijél<:;2 Aass
By Kenneth A. Gross

Associate General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

\

June 10, 1983

Raymond & Sylvia Krinsky
23542 Via Benavente
Mission Viejo, CA 92692

Dear Mr. & Mrs. Krinsky:

This letter is to acknowledge receipt of your complaint
which we received on June 8, 1983, against Mr. Charles Kenney
which alleges violations of the Federal Election Campaign laws.
A staff member has been assigned to analyze your allegations.
The respondents will be notified of this complaint within five
days.

You will be notified as soon as the Commission takes final
action on your complaint. Should you have or receive any
additional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the same
manner as your original complaint. For your information, we have
attached a brief description of the Commission's procedure for
handling complaints. If you have any questions, please contact
Steven Barndollar at (202) 523-4073.

Sincerely,
Charles N. Steele

General Counsel ? 7

By /Kenneth Gross
Associate General Counsel

Enclosure
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Ma 16, 19R3

fieneral Counsel At 8 P 3 . 08
Federal Election Commission

132¢ K Street, N.W,

Washington, D, C. 20463

To> Whom It May Concern:

Cr two separate occasions setween Crtober 1, and MNovember 9, 1981, ¥r, Charles
Kenney visited my home to discuis a loan of $40,000, for a period of one ynar which
he claimed he needed for his Congressiona! Campaign, as he claimed he intended to run
as a8 Candidate for the 4rd Congressionsl District race primary,

At both of these meetings he appeara! hnfore my wife and myself, alore and when .
questioned as to what security he covld offer for this loan, he stated he could offer
a second note and trust deed on his own personal residence of 22992 Lovios, Mission

Vieio, CA 92691,

After further questionin; as to whether his house, in the avent of foreclosure

would cover the added loan, ha informed i that he would not have to lose the house
as he had othur holdings and would have no trouble ir meeting his committment,

In November 10, 1982 the loan was due and in default and Mr, Kenney claimed he
lost all hie funds in the campaign, Aftor checkinz with my attorney, he advised me
to go to the County Recorder's office v pet copiles of the complete campaign report,
Aftor receiving said report, ! found one entry in the sum of $40,000, which Mr, Kenney
stated was his; he deposited this sum on March 31, 1592 and withdrew it on April 4,
1982, four days later. My attorney and accountant termed this action suspicious
and a possible laundering of campaign finds, and ndvised me to report it ta the
various government agencies concerned therewith, Tn no way does the campaign re-
port show that the $40,000 was borrowed from my wife and myself, .

Thank you for your coouveration and ~onsideration in thls matter,

Vervy trmly yours, o
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State of Calj:f‘orn’ia"g _ Raymsrkd Krinsky

County f Orange -
%/ M
leia Kronsky /

Subseribed and sworn to befare me on June 2,1983

P Heed tor—

Debbie Markham

OFFICIAL SEAL

DEBBIE MARKHAM

i NOTARY PUBLIC-CAL'FORNIA °
PRINCIPAL OFFICE IN
ORANGE COUNTY

My Commission Expires Feb. 27,1984
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May 23, 1983
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Raydiond & Sylvia Krinsky
23542 Via Benavent
Mission Viejo, CA 92692

&v"‘foear Mr. & Mrs. Krinsky:

This is to acknowledge receipt of your letter of May 16,

1983. Your letter contained a notarization of your signature but
was not properly sworn to.

You must swear before the notary that the contents of your
complaint are true to the best of your knowledge and the notary
must represent as part of the jurat that such swearing occurred.
A statement by the notary that the complaint was sworn to and
subscribed before him will be sufficient. We are sorry for the
inconvenience that these requirements may cause you, but we are
not statutorily empowered to proceed with the handling of a

compliance action unless all the statutory requirements are
fulfilled. See 2 U.S.C. §437q.

If you have any questions concerning this matter, please

feel free to contact me at (202) 523-4175 or Steven Barndollar at
(202) 523-4073.

Sincerely,

Charles N. Steele _
Geneﬁsilfounse
§ s

By
Associate General Counsel
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_bigme of Commitans (n Full)

KENNEY FOR CONGRESS Prom: 4-1-82

Report Cevering the Puried:

ve: 5-19-82

COLUMN A

7~n.w

i. RECEIFTS B
1. CONTRIBUTIONS (other than leans) PROM:

() individanis/Persers Ovher Thena Pelitesl Commixtess . . .

(Mame ey Unitomized 80 324,00 )

) Poihing! Perey Comwnitesss. .
.'mwwwm.......... ....... ® o 000

@8 00000000 0

fe) TOTAL CONTRIBUTIONS (other then loens)ladd 11a. 110, 1Te and 11d) . ..

R R SO ...{...1000.00.....].... 2004, 55.....

...13032.2.6....’

...............I..

@0 oo0cpecoecvsocce gy

_12036,81

12 TRANSP SRS PAOM OTHER AUTHORIZYD COMMITTEES. ... ......... ) n

13. LOANS:
() Made or Queresed by the Condidow . . . . .. . . ... ... 5BG000 5o 6T NP AR nd A
OIAROhOr LoeMs. . . . .. .ccoovceenrcncroisaans 508000 aac 1
) TOTAL LOANS (sad 13 ond ')

...6 .500 9...
000.0

00 osc0coe oo

16.0FPSETS TO OPERATING EY.PENDITURES (Refunde, Rebews, 0nc.) . . . . . ..

61,500,00 |

15.0OTHER RECEIPTS (Dividends, interest, on.)

IR TOTAL RECEIPTS (Agd 118, 12,198, 14 ond 180, - . . . oo nennennnn ... L
II. DISSURSEMENTS

17.0PSRATING EXPENDITURES .

18 TRANSFERS YO OTHER AUTHORIZED COMMITTEES

19.LOAN REPAYMENTS: e

20.NEPUNDS OF CONTRIBUTIONMS TR
) Indvidusie/Perions Other Than Pollitical Cormmiriess . .

eev00 9o 00000 00 ¢

......7.260m....4
{6) TOYAL CONTRIBUTION REPUNDS ladd 208, Xb end 200) . . . . .. . . . 5o

'», o e w\r
~ f‘m %.

726, m....l....,.m on..]|

.....7.7.6000.....4

aqm.’m“““‘“n............'l..

se0goeeecce e oy

22. TOTAL DISOURSEMENTS (Add 17, 18 16c, 200 ond 21) |_58,622,06 |
1. CABH SUMMANY

23.CASH ON MAND AT BEGINNING OF THE REPOATING PERIOD

| 80,952,637 |

24.TOTAL RECRIPTS THIS PERICD (Frem Une 16)

30. SUSTOTAL (Add Uine 23 ond Line 29).

s 00cs s 000000000

ﬂ.NYALOI.UH“UINﬂNﬂmaWMWm.................-..---‘m

.. 993,62

27.CASH ON MAND AT CLOSE OF THE REPORTING PERIOD (Bhdwect LUine 28 rum 28) . .
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