FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON, D.C. 20463

Twis 1S THE ERD OF MR £ [ D37

Date Filmed rl ! Camera No, --- 2

Cameraman 1R L_

et 9 -

1";4 <

£

iy

4.

$.0m l:ﬂ}.‘- o;i kaalt

»

RRBTAR SRy £] B4

o !




FEDERAL ELECTION COMMISSION

Terraritto f cns e

The above-described material was removed from this file
pursuant to the following exemption provided in the Freedom of
Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy

(2) Internal rules and (7) Investigatory
practices files

(3) Exempted by other (8) Banking Information

statute

(4) Trade secrets and (9) Well Information

commercial or (geographic or
financial information geophysical)

Internal Documents

FEC 9-21-77




8304941 33 9.«

/537 __s/¢

OSENDER:commnmt 2,3, and4
younddnainmo 'RETURNTO"
onmuu

(CONSULT POSTMASTER FOR FEES)

1. The following service is requested (check one).
[ Show to whom and date delivered ................ S )
O show 1o whom, date, and sddress of delivery.. __¢

2.0 RESTRICTED DELIVERY —8
(The mtddmwfn s charged in addition t0
the return receipt fee.)

0081 300 '119C W03 S4

TOTAL §

‘\&m QJ\ q 2.5&5....-.
9953/4

4 *14r30TH NHNLIY
P
oy
Bl
R0

.4 )_vv ’
JON -1 1083 )
€. ADDRESSEE'S ADDRESS (Ouly (f repuamad)’ <= |

ANVN G31F1LHII ONY TPHNSH ‘g

7. UNABLE TO DELIVER BECAUSE: u.ﬁ




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

May 26, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard Sanders
4356 25th Avenue NE $#34
Salem, Oregon 97303

MUR 1537
Dear Mr. Sanders:

The Federal Election Commission has reviewed the allegations
of your complaint dated March 7, 1983, and determined that on the
basis of the information provided in your complaint and
information provided by the Respondent there is no reason to
believe that a violation of the Federal Election Campaxgn Act of
1971, as amended ("the Act") has been committed.

Accordingly, the Commission has decided to close the file in
this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this action. See 2 U.S.C. § 437g(a) (8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U,S.C.
§ 437g(a)(l) and 11 C.F.R. § 111.4.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
General Counsel's Report




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 _

CERTIFIED IL

RETURN RECEIPT REQUESTED

Mr. Richard Sanders
4356 25th Avenue NE $34
Salem, Oregon 97303
Re: MUR 1537

Dear Mr. Sanders:

1

The Federal Election Commission has reviewed the allegations
of your complaint dated March 7, 1983, and determined that on the
basis of the information provided in your complaint and
information provided by the Respondent there is no reason to _
believe that a violation of the Federal Election Campaign Act of
1971, as amended ("the Act") has been committed.

J J

4

Accordingly, the Commission has decided to close the file in
this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this action. See 2 U.S.C. § 437g(a) (8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a) (1) and 11 C.F.R. § 111.4.

8 30412

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
General Counsel's Report




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 26, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard M. Botteri, Esquire
Norton House

33 N.W. First Avenue
Portland, Oregon 97209

MUR 1537

Dear Mr. Botteri:

On March 24, 1983, the Commission notified you of a
complaint alleging that your client had violated certain sections
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on May 23, 1983, determined that on the basis
of the information in the complaint and information provided by
you, there is no reason to believe that a violation of any
statute within its jurisdiction has been committed. Accordingly,
the Commission closed its file in this matter. This matter will
become a part of the public record within 30 days.

Sincerely,

Charles N, Steele
General Counsel

A 20

Kenneth A. Grodss
Associate General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 :

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard M. Botteri, Esquire
Norton House

33 N.W. First Avenue
Portland, Oregon 97209

MUR 1537

Dear Mr. Botteri:

On March 24, 1983, the Commission notified you of a
complaint alleging that your client had violated certain sections
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on May , 1983, determined that on the basis
of the information in the complaint and information provided by
you, there is no reason to believe that a violation of any
statute within its jurisdiction has been committed. Accordingly,
the Commission closed its file in this matter. This matter will
become a part of the public record within 30 days.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1537
James Beall

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on May 23,
1983, the Commission decided by a vote of 5-0 to take
the following actions in MUR 1537:

1. Find no reason to believe that
James Beall violated 2 U.S.C.
§ 432(e) by failing to file a
written designation of the
candidate's principal campaign
committee within the stipulated
period.
Close the file.
Approve and authorize the sending
of the proposed notification letters
as attached to the First General
Counsel's Reporgndated May 19, 1983.

Commissioners Aikens, Elliott, McDonald, McGarry
and Reiche voted affirmatively in this matter; Commissioner

Harris abstained.

Attest:

Shof [P Wlarg eree &) Epomes

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 5-19-83, 12:33
Circulated on 48 hour tally basis: 5-19-83, 4:00
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FEDERAL ELECTION COMMISSEON'! '« '« {7iii iRy
1325 K Street,
Washington, D.C.

NW
204
BImavig pi2: 33
FIRST GENERAL COUNSEL'S REPORT
DATE AND TIME OF TRANSMITTAL MUR 1537
BY OGC TO THE COMMISSION: DATE COMPLAINT RECEIVED
5//9/83 - /2% By 0GC: 03/10/83
DATE NOTIFICATION RECEIVED
BY RESPONDENT: 03/24/83

STAFF MEMBER:
Michael Dymersky

COMPLAINANT'S NAME: Richard Sanders
RESPONDENT'S NAME: James Beall

RELEVANT STATUTE: 2 U.S.C. §§ 431(2)(A), 432(e) and

11 C.F.R. §§ 100.3, 100.7(b) (1) and
100.8(b) (1), 101.1, 102.12

INTERNAL REPORTS CHECKED: Respondent's Statements of
Candidacy and Organization

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

A complaint was received from Richard Sanders

("Complainant®™) on March 10, 1983, which alleges that James Beall

("Respondent”) has qualified under the Act as a "candidate" for
Oregon's Fifth Congressional District, and has failed to
designate a principal campaign committee in accordance with the
requirements of 2 U.S.C. § 432(e).
FACTUAL AND LEGAL ANALYSIS
2 U.S.C. § 431(2) (A) defines the term "candidate"” to include

an individual who is running for Federal office and who has
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received aggregate contributions in excess of $5,000.
Complainant has attached a newspaper clipping which quotes Beall
as having declared that he has received $35,000 in aggregate

contributions, including pledges. 1/ see Willamette Week article

dated February 22, 1983, at Attachment I, page 6.

2 U.S.C. § 432(e) requires that each candidate for federal
office designate, in writing, the political committee that will
serve as the candidate's principal campaign committee. The
designation must be filed with the Commission no later than 15
days after the achievement of candidate status. During the
period complained of, no such designation was filed with the
Commission by Beall. On April 11, 1983, a response to the
Commission's notification that a complaint had been filed was
received from Respondent. In that answer, Respondent contends
that his activities have involved what can be best described as
"testing the waters,"” and that at the time of the complaint he
did not consider himself a candidate for Congress from the 5th
District in Oregon. He maintains that he has collected and
expended funds solely to assist him in determining whether he

should run for federal office. 2/ These expenditures were

1/ The 1979 amendments to FECA, deleted "pledges" from the
definition of "contribution." Therefore, pledges do not count
under FECA for purposes of the $5,000 threshold, or otherwise.
However, it is suggested by Complainant and the supporting
newspaper articles that Beall has received in excess of $5,000 in
contributions.

2/ Respondent stipulates that he has received "between $25,000
and $30,000 and incurred costs of about $8,000 prior to the
March 21, 1983, filing." See Attachment II, page 9.
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made for the purpose of retaining clerical and scheduling
assistants, a consultant, and paying for supplies and fundraising
costs, as well as telephone, gasoline, meals and postage.
Section 100.7(b) (1) of the Commission's Regulations gives a
couple of examples of activities permissible under the "testing
the waters" exemption. Specifically, expenses incurred for
®"conducting a poll, telephone calls and travel" are exempt.
However, the provision does not limit exempted activity to the
cited endeavors. Respondent, during the period complained of,
did not conduct a poll, though he retained a consultant for both
that purpose and the rendering of other general advice. This
would be permissible as an activity clearly antecedent to
®"conducting a poll.” Likewise, telephone expenses are expressly
allowed, as are gasoline and meals, both of which are expenses
normally associated with travel, a permissible activity, if it
relates exclusively to testing the waters. Respondent's travel
appears to be exclusively "testing the waters" related. Postage
costs would also seem a necessary incident to making a
determination of whether to become a candidate, as would the
hiring of clerical and scheduling assistants for aid in preparing
correspondence and coordinating appointments. The costs

associated with raising funds for “testing the waters" are

clearly allowable. See Advisory Opinions 1982-19, 1982-3 and

1981-32.
Respondent's other activities included contacting, and

discussing the viability of a potential candidacy, with key
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Democratic party officials, state and local politicians, and some
businessmen. However, Respondent did not make public speeches,
prepare radio or television spots, release announcements to the
press, purchase and circulate bumper stickers, buttons or lawn
signs, or engage in other activity usually associated with a
candidate.

Respondent's Statement of Candidacy (mailed on March 21,
1983) was received by the Commission on March 23, 1983. (On
March 24, 1983, Respondent received notification that a complaint
had been filed). Also on March 23, 1983, Respondent filed a
Statement of Organization which designated the Friends of Jim
Beall as his principal campaign committee.

As outlined above, funds received and payments made to
defray the costs of "testing the waters" activities described by
Respondent are within the exceptions set forth in the
Commission's regulations at 11 C.F.R. §§ 100.7(b) (1) and
100.8(b) (1) . However, the cited regulations have a carryback
effect at the onset of candidate status, and require that all
funds received and payments made for "testing the waters”

activities be treated as contributions 3/ and expenditures. See

3/ It is difficult to tell from the information available
whether contributions were received by Respondent during the
"testing the waters”™ period which would not be in compliance with
the Act once Respondent became a candidate. The terms of

11 C.F.R. § 101.3 require that any such contributions be returned
to the contributor within ten days after the individual becomes a
candidate. This information should be available when Respondent
files his semi-annual report of receipts and expenditures in
July.
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Advisory Opinions 1982-3, 1981-32 and 1979-26. Moreover, the
requirements of 2 U.S.C. § 432(e) apply at the onset of candidate
status.

Since Respondent's activities during the period complained
of fit within the regulatory exceptions at 11 C.F.R.
§§ 100.7(b) (1) and 100.8(b) (1), the General Counsel recommends
that the Commission find no reason to believe that Respondent
violated the Act, and close the file in this matter.

RECOMMENDATIONS

l) Find no reason to believe that James Beall violated
2 U,S.C. § 432(e) by failing to file a written designation of the
candidate's principal campaign committee within the stipulated
period, and close the file in this matter; and

2) approve and authorize the sending of the attached,

proposed notification letters.

(6,156 3

Charles N. Steele
General Counsel

Kenneth A. Gross/
Associate General Counsel

Attachments
l) Copy of complaint
2) Copy of response
3) Proposed notification letters




4356 25th Avenue NE $#34
Salem, Oregon 97303
March 7, 1983

Office of the General Counsel
Federal Elections Comission
1325 K Street NW

Washington, D.C. 20463

To the General Counsel:

Please accept this letter as a formal camplaint under Title 2, Chapter 14,
Subchapter 1, Section 431, Subsections (1) through (7) against announced
candidate for the Federal office of Representative for Congress, James
"Jim" Beall.

. As shown in the attached newspaper clippings, Mr. Beall has been claiming
his candidacy since Dec. 12, 1982. In the attached Blankenbaker column
(Salem Statesman-Journal, 12/12/82), Beall is quoted as saying he will
have "met the first of his campaign goals: a startup war chest of $30,000."
In the article he is quoted as considering himself a candidate.

In a January 12, 1983 Oregonian colum, Beall again says he will meet his
$30,000 goal in January. In a February 22, Willamette Week story, Beall
:,sql.xotedassaymghehas$25 000, and, including pledges, that figure
tops $35,000."

As of Friday, March 4, 1983 when I called Ms. Suzanne Wilson of the FEC,
Mr. Beall was not listed with the FEC as a declared candidate. I believe
his failure to file a statement of candidacy under the appropn.ate sections
of Title 2 of the Federal Election Campaign Act places him in violation

of that law. o
This notarized letter and the supporting newspaper clippings are entered
with the FEC as a formal camplaint as described in Title 2, Section 437g
(3) (1). I swear the above statements are true.

. erely,

=
0
ee
(&,
(—}

State of Oregon
County of Marion
The foregoing instrument was ackno.wledged before me this Tth day of Ma.rch, Jo83

Cormmasen. Cppes, )- 2§
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Guerunn to eledt o replacement for Divector Sue
+ Hariis, who leaves the transit ‘ in January to Here are e naimes of the buard mvmbers, ;
ASSUITIEC Hew Jduties as Salem’s mayor. Lol ngs they atteaded beiween "““““
| ; Jyis wary and Dec. 6 (27 were held) and the attenda
B ERRREEE S el U (o, (i average: Salem City Councilman John Carney,

% Statesman-Journal, Sunday, December 12, 1982

: Meetings are a arag, vut tICY BU wises l.. ,..-.".

The board includes five members elected from transit board members are unwilling to assume
peopraphic regions within the district. Public offi- their responsibilities, they should turn the jobo :
ctals fill the other four slots: two Salem City 10 someone who will. The lousy attendance figured
Council members and one commissioner each may force an overdue discussion about thy :
from Marion arnd Polk counties. board's size and current structure. ;

‘-E~ | : ‘ | '. | . ‘ . .>
Penny Smith [ias his races a
JSNTY oMY TAS RS FOCeS d
™
M ol triend puts it this way: ron 38.876-10-13833 whippfng 1n Mari

Coulyy, the second moust populous

“The guestion when I'm making out
D O S R EREEES ".n‘d hist this _w_.:r l.s nl/eqbcller
;o on i doesntt plan to run against 8 N i AN

Deean, smath”

O soundied hke rank exageeration
<& L st dows Friday tor a cup of  maryin May.

the district. She 10s1/9.090 1o 7475

c e wath g Democrat who has an- Had | been so disposed. i tew mun-

Sniced tor the 5th District n 1984, utes’ walk would have put me in con- young lawy
e to faae another announced can-  tact with at least two more potential - Courtney.
At sl down at the same table. Democratic candidates: Marion Courtney.

MMy morng coftee companion County District Attorney Chris Van
was a thirtvish lawver, Jim Beall. Dyke and Salem lawyer-legislator
Besides bemng a former aide 1o long-  Peter Courtney.
ume Congressman Al Ullman, who With the exception of Van Dyke.
was unscated by Smith, he has im- whois more hkely to run for attorney Bedll told
peccable connections in the nation’s  general, all of these people have January, he
capital good reason 1o run. the first of
Joining us at the Capitol coffee McFariand, while outspent by
<hop was state Sen. Ruth McFarland,  Smuth $288.426 10 $190.227. rolled up allof it rai
who Jost to Smuth 1n his re-clection 98852 votes to Smith’s 103.906. Put i
tud this year. She says the defeat has  another way, McFarland’s votes cost  press corps members a
whetted her appetite for another run  her $1.92 apiece compared to Smith’s  ty movers and shakers in Ye dist
In ‘M. $2.77. And he has ' i 4
Later i the day, | had lunch with Interestingly, McFarland got that
vet another potennal candidate: close to Smith while losing in Clack-
Mike Kopetski, who ran second to amas County 39,651 to 37.710. suppo- A :
McFarland in the Democratic pri- sedly her home base, and taking a  even their conservative tastes.
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s as Salem’s inayor.

v the board will try again to seat
wbers so an election can be held.

aal atiraction of an election will be
than routine business.

riy vears of the transit district’s
abers penerally took an active in-
vear, however, attendance fell off

cludes five members elected from
1ons within the district. Public offi-
sther four slots: two Salem City
bers and one commissioner each
nd Polk counties.

through mediocre 1o poor. bR 2
Here are the numes of lhe ) ird members, the
number of meetings they att@hded between Jan-
uary and Dec. 6 (27 were held) and the attendance
average: Salem City Councilman John Carney, 25
attended, 93 percent; Harris, 24, 89 percent ; Bruce
Nopp, 24, 89 percent; Ron St. Jean, 23, 85 percent;
Ed Zajonc, 20, 74 percent; Salem City Councilman
Jim Rabe, 18, 67 percent; Marion County Commis-
sioner Randy Franke, 15, 56 percent; Gene
Derfler, 12, 44 percent; Polk County Commission-
er Ben McGill, 4, 15 percent.

Meetings are a drag, but they go with the job. If
transit board members are unwilling to assume
their responsibilities, they should turn the job over
1o someone who will. The lousy attendance figures
may force an overdue discussion about the
board’s size and current structure.
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HLT610-33533 whipping in Marion
County. the second most populous in
the district. She lost 9,090 to 7.475 in
Linn but tied Smith at 6.750 in Polk
and carried Benton 13,134 to0 9,539.

coradk exagderahion

i mary in May.

With that kind of showing, she has
cood reason to consider another go.
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Had I been so disposed. a few min-
utes’ walk would have put me in con-
tact with at least two more potential
Democratic cundidates: Marion
County District Attorney Chris Van
Dyke and Salem lawyer-legislator
Peter Courtney.

-With the exception of Van Dyke,
who is more likely to run for attorney
general, all of these people have
good reason (o run.

McFarland, while outspent by
Smith $288.426 to $190227, rolled up
98,852 votes to Smith's 103.906. Put
another way, McFarland's votes cost
her §1.92 apiece compared (o Smith’s
2.77.

Interestingly, McFarland got that
close to Smith while losing in Clack-
amas County 39,651 to 37.710, suppo-
sedly her home base, and taking a
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NMeanwhile, there are these two
voung lawyers to consider, Beall and
Courtney.

Courtney. while better known in
the district than Beall, joins McFar-
land in having a legislative session (o
consider. While they are legislating,
Beall will be off and running.

Beull told me Friday that bv early
Janumrﬁﬁm;
the Tirst_of his campaign g£oul
startup war chest of $30,000, almost
alf ol raised in Oregon. ,

He is already paying court to
press corps members and communi-
tv movers and shakers in the district.
And he has some impressive creden-
tials to flash on potential supporters,
who include business types finding

Denny Smith too reactionary for
even their conservative tastes.
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Beall is a lobbyvist-lawver. He
spends at least three davs a4 month
in Washington, D.U.. representing
major business chients of the jaw
firm he's juined.

Among the principals in his firpe s
former Transportation Secretuiy
Brocl. Adams, who had a near-per-
fect labor voung recard duning o
terms in Congress from Washington
state.

Beall served on Uliman's Wavs &
Means staff and enjoys a continuing
relationship with the current Ways &
Means chairman, Rep. Dan Rosten-
kowski, D-1lI.

Obwviously. he has the kinds of con-
gressional contacts both business
and labor hike. He's also reminding
folks that long before he was a con-
gressional contender, he was a
hometown boy who made good. first
as an all-sport athlete at Hillsboro
High School and later as an Oregon
State Umversity basceball playver.

Beall is already canvassing the
district. He doesn't intend to be **Jim
Who?"' for very long.

aces all cut out for him

So what's Denny Smith learning
from all thas potentially heavy com-
petiion? In my view, not much.

In the May Republican primary,
Smiuth riun unopposed. But i Marion
County, he collared only 51 percent
of the vote.

Fo knowledgeable political ob-
servers, that means 44 percent of the
people who Kknow him best voted for
none of the above.

A 49-percent andervote in his own
party’s primary in his own counly
should have told Smith that his con-
servatism was too extreme for the
Mid-Valley's new 5th District. He ap-
parently disagreed, which is how he
20t hus socks scared off in the gener-
al election aganst McFarland.

Now freshly re-clected, Smith
seems as reactionary as ever. 1f you
don't think so, guess who gave the
keynote specch at the Oregon John
Birch Suciety’s recent gathering.

You've got 1it: Good old Denny
Who.

Ron Blankenbaker is a Statesman-Journal
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"RICHARD M. BOTTERI.

ATTORNEY AT LAW . 3 A
NORTON HOUSE 1 (;m '/'

33 N. W. FIRST AVENUE —
-PORTLAND, OREGON 97209
(803) 227-8042 OR 227-3331

April 5, 1983

Mr. Michael Dymersky
Office of General Counsel

Federal Election Commission
washington, D.C. 20463

Re: MUR 1537; Respondent, Jim Beall

Dear Mr. Dymersky:

On behalf of Mr. Jim Beall, I am submitting his response to
the complaint recently filed against him, along with his
statement designating me as his counsel. Mr. Beall received
the complaint on March 24, 1983.

The complaint that Jim Beall collected more than $5,000in
campaign contributions without filing as a candidate is
frivolous and unfounded. Mr. Beall has been scrupulous in
devoting his efforts solely to 'testing the waters.' He has
made no decision to run for Congress. He has collected and
expended funds solely to assist him in determining whether he
should run. Most emphatically, Mr. Beall has taken no steps
towards initiating a campaign and has not decided whether to
run.

The complainant offers no evidence of a violation. He only
submits newspaper columns which are incomplete and inaccurate.
Mr. Beall has always maintained to news reporters who have
inquired that he had only formed an exploratory committee.

(see Nicholas column). Mr. Beall has never said to any

reporter that he had made a decision to run. Please note that
none of the columns specifically attribute such a statement to
Mr. Beall.

83049041335

In these interviews Mr. Beall candidly discussed the issues
and personalities of a potential race. He also revealed the
approximate sums he had raised to carry on his exploratory
activities. But he never said he was a candidate, because he
is not.

Goited T —7)




Mr. Michael Dymersky
April 4, 1983 .
Page 2

Mr. Beall has not satisfied himself that it is prudent for
him to run and he will not make that decision for several
months. These columnists, however, have been impressed by the
support offered to Mr. Beall. They have connected this offer
of support with Mr. Beall's known interest in running to lay a
foundation for their speculation that he undoubtedly will be a
candidate.

These columns have created mischief. Precisely to avoid
the misperception that he was acting illegally by raising
campaign funds without filing a statement of candidacy, Mr.
Beall filed a statement of candidacy on March 21, 1983. This
was before he knew that the complaint had been filed.
Nevertheless, as he has stated to me several times as well as
to others, he has made no decision to run and has taken no
steps to initiate a campaign.

The record will not support a finding of a 'reason to
telieve' that Mr. Beall has violated the law.

3 3 6

Y r} truly yoars, )
II /

/ e A z L
N Srpedc S A L e
Richard M. Botteri
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STATEMENT OF DESIGNATION OF COUNSEL

Re: MUR _1537
NAME OF COUNSEL: Richard M. Botteri

ADDRESS: 33 N.W. First Avenue
Portland, Oregon 97209

TELEPHONE: (503) 227-5042, 227-3331

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

LN

Signature

Jim Beall

1800 One Main Place

101 S.W. Main

Portland, Oregon 97204
HOME PHONE (503) 636-0880

BUSINESS PHONE: (503) 228-3939
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RESPONSE OF
JIM BEALL

APRIL 4, 1983

RE: MUR 1537

SUMMARY: The complaint filed March 10, 1983, is without a
basis in fact. It is frivolous on its face because it is based
solely on newspaper columnists' assertions that I am a
candidate; In fact, one of these columnists (Nichols) observes
rightly that I have formed an exploratory committee. As
discussed more fully below, I am exploring the idea of running
for Congress and have raised funds to allow me to 'test the
waters'. On March 21, 1983 I filed as a candidate with the FEC
before learning that this complaint had been lodged. I acted
solely out of an abundance of caution; I am actually still
exploring the possibility of running for Congress and may yet
withdraw my flling. The newspaper reports that 1 am a
candidate are inaccurate.

The complaint is filed by a person who was the campaign
manager of Ruth McFarland, a candidate in 1982, for election to
the House of Representatives from the Fifth Congressional

District (Oregon). She has also stated her intention of

HAdctiwecd 7 — C4)
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STATEMENT OF JIM BEALL ~ April 4, 1983
Federal Election Commission MUR 1537 Page 2

running again in 1984 and asked my support. If I run for this
gseat, she will be an opponent. On March 17, 1983 she filed as
a candidate with the Federal Elections Commission.

CHRONOLOGY: In November, 1982, I was approached by
individuals who urged me to run for Congress in the Fifth
Congressional District of Oregon and I was offered support,
money and assistance. I was not prepared to decide to run at
that time, although I was in favor of exploring the
possibility. I am engaged in the full time practice of law.
Becoming a candidate would interrupt my legal career as well as
requiring other personal sacrifices. I do not have as wide a
name familiarity as the incumbent and as does Ruth McFérlané, a
likely primary opponent. I was unwilling to undertake a
Congressional race without a thorough investigation of
potential sources of support and testing the opinions of
community leaders and the public in general in the Fifth
Congréssional District.

I was awvare of the provisions of the Federal Election
Campaign Act relating to "testing the waters®™. I resolved to
form a committee that would raise funds to assist my
exploratory efforts. 1 was aware that if I became a candidate,
money donated and spent in this effort would be treated as
reportable contributions and expenditures. However, I had

reached no conclusion as to whether I would run--and still have

not.

Hfto cthonenrt- .é? -(5)
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STATEMENT OF JIM BEALL April 4, 1983

Federal Election Commission MUR 1537 Page 3

I assured the individuals who had approached me that I was
interested in exploring the race, but that the "testing of the
waters”™ could be a long and expensive process. I told them
that the process would take at least six to 10 months and would
require well over $30,000. I estimated that a thorough public
opinion poll would cost at least $15,000 and have received a

quotation in that range. I anticipated I would need to retain

£

the services of a consultant who could identify for me the

party, labor, and business leaders in the district whom I

3 5

should contact to learn if they would give me support. The

3

consultant also could help me analyze the responses I would

receive. The District covers parts of five counties and
contains about 20 cities.
I knew I could not ask my law firm's employees to schedule

appointments or assist me in my correspondence. Therefore, I

30404

-
.,

would need to pay for scheduling and clerical assistance.

8

I pointed out to those who were helping me that no
contributions to an exploratory effort would be eligible for
state or federal tax credits unless I subsequently filed for

the office. We agreed to try to raise $30,000 by the middle of

January, 1983, to fund our exploratory activities. This sum is

not adequate to start up a campaign. A successful primary
campaign in which probably there will be several candidates

will cost about $200,000.

In January, 1983, I retained a reputable consulting firm

and asked them how to explore the race in a thorough,

Wt ctoson LT — (6)




STATEMENT OF JIM BEALL "~ April 4, 1983 @
Federal Election Commission MUR 1537 Page 4

professional manner. This firm laid out a comprehensive
procedure for exploring the race, helped me obtain clerical
assistance and the services of an individual who would arrange
my contacts with key individuals and groups as director of the
exploratory committee. A bank account was established.

The director began scheduling me with opinion-makers and
coordinating my clerical assistance (mainly thank-yous to
donors) .

During my meetings with key individuals, I have explained
my exploratory effort and asked for their advice and
okbservations. I always explained that my decision whether to
run would be made in large part on the basis of what I learned
from these meetings.

During the week of March 14, 1983, rumors said Ruth

McFarland was complaining that I had raised "over $5,000" but

~
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had not filed with the FEC. Apparently, she was referring to
newspdper columns speculating about my potential candidacy.

On Monday morning, March 21, I went to the FEC office in
Washington, D.C. to obtain clarification of this matter.

I explained that I was exploring the race (and raising
money to fund my efforts), that one of my potential opponents
apparently was complaining that I had not filed, and that it
was my understanding that I need not file until I had

definitely decided to run.

The FEC representative responded that my interpretation of

FEC law was correct, but that the line between "exploring®™ and

actiment- TT - (A
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 5

"campaigning®” (in a legal sense) was not well-defined and
required that a subjective judgment be made. He said that many
candidates filed and later, if their decisions were negative,
simply withdrew from the race. Later that day, to be safe, I
filed the appropriate documents to avoid any misperceptions.

On March 24, 1983, I was notified (be certified mail) that
McFarland's campaign director had filed an FEC complaint.

Even though I have filed with the FEC, I still am telling
key individuals that I am "exploring the race" and will not
make a decision on actually running until late spring or summer.

ACTUAL ACTIVITIES: So far, I have contacted key Democratic’

party officials (the three-and-four-member executive boards of
the five county central committees), key state and local
officeholders, political representatives of the education,
senior, labor, environmental, and several individuals who I
believed would have some insight into my chances of winning
this race. I also have contacted businessmen who might help.

I make a standard three-part presentation which begins with
an explanation of what an "exploratory committee®™ and “"testing

the waters®™ mean.

I then ask what the individual thinks my chances might be,

what issues are of interest to him or her, and what other

comments he or she may have.
Invariably I am asked on what basis I would make my

decision (indicating that the questioner understood my

explanation about exploratory committees and testing the

-/}r aénu%wqezgr;'(,gi)
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STATEMENT OF JIM BEALL  April 4, 1983
Federal Election Commission MUR 1537 Page 6

waters) .

I have often reemphasized the exploratory nature of my
activities when sending thank-yod letters to those who have
encouraged me to run, provided financial assistance, or
discussed the race with me. I have attached examples as
Exhibit A.

It also is important to note what I have not done. I have
not made public speeches, appeared on radio or television, sent
out press releases, procured bumper stickers, buttons, lawn
signs, or other public manifestations of candidacy, and have
not told any one that I have made a decision to run.

EXPLORATORY EXPENDITURES: All expenditures have been

incurred for the purpose of making an intelligent decision on
whether to enter the race.

The exploratory has paid for part-time clerical assistance
and part-time scheduling assistance. It has paid for the
consuitant. It has spent some funds for supplies and for costs
associated with fundraising activities. It has incurred costs
for telephone, gasoline, some meals, and postage. The
committee has not yet purchased public opinion surveys or made
other major expenditures. The committee has received between
$25,000 and $30,000 and incurred costs of about $8,000 prior to
the March 21, 1983, filing. As a result of the filing of my

candidacy, all prior contributions and expenditures are being

tabulated as contributions and expenditures for purposes of the

é¢£éb%ﬂnvod7éiizf"(q?/)

Act.
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 7

MR. SANDERS' "EVIDENCE": Mr. Sanders does not offer

evidence. The three newspaper items he provides represent a
combination of the writers' views of the political scene and
their interpretation of my responses to their questions. Quite
likely none of the three writers is familiar with FEC
regulations or of what constitutes a filing, a candidacey, or
an exploratory committee.

This is neither surprising nor unusual. Their work
obviously does not require definitions and understanding of FEC
regulations. While what they say may be interesting, it should
not be construed as "evidence" in any court, before any
regulatory body, or by any thoughtful person.

I have always stated to news reporters that I have only
been exploring the idea of running. I have always stated I
have only formed an exploratory committee (see Nicholas
column). I have always stated that my decision to run will not
be made for several months. Each of the columns is incomplete
and inaccurate in its representation of my comments. Each
column writer sought me out. From their conversations with me,
it was obvious each had concluded I was a likely candidate

before talking to me. One (Blankenbaker) has repeatedly asked

me, since writing his column, if I have decided to run. 1I have

always told him, "No."

SUPPORTING AFFIDAVITS: I have attached two affidavits from

key individuals with whom I have met over the last several

months. See Exhibits B and C. I also have attached the

Wettncmar? TT—C10)
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STATEMENT OF JIM BEALL

April 4, 1983
Federal Election Commission MUR 1537

Page 8

affidavit of my consultant, Mr. Wally Hunter. See Exhibit D.

I gladly will furnish as many additional affidavits as you
might deem helpful.

DT ONTE

&

im Beall

STATE OF OREGON )

) ss.
County of Multnomah )

Subscribed and sworn to before me this ;/JA day of April,
1983. o~

Y =

! 2 ( ( "’:

B [iekiag N ! Y, L5}
e O, NET

Notary Public for 6re§6n
My Commission expires:
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1000 Potomac Street, N.W. . - Rare ¥ Sls A Sariesil IR
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Dear Mark:

Thanks again for your donation to the exploratory committee
which has been formed on my behalf. '

Your timely support is appreciated more than you know. You .-
can be sure it will be put to good use in the months ahead as I make

_ the necessary contacts which will lead to an ultimate decision on a

Congressional race.

_\Sin erely,v

Syl P S Federal regu]ations specity that donations to
: p‘loratory committees become political- contributions when a candidacy
*is filed. If that happens we wiI] send a receipt for your $100 donation
.of Januaty 6, 1983. - e [

Exhlbit A 1
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Karen Pitts Sl :
Manager, Burlingame Office :
Western Savings & Loan Company
7737 S.W. Barbur Boulevard
Portland, Oregon 97219

Dear Karen:

Thank you for your thoughtful letter regarding the
possibility of my candidacy for Congress.

We're just gett1ng the exploratory committee formed and
off the ground and are moving forward with the contacts and p\ans
which will lead to an ultimate decision.

It's a Tong road and the winner will need a lot of the
support which you have expressed. I apprecipte your good wishes.

Sin erte.

Exhibit A2

%Mﬂ’ (/3)
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,Marilyn M. Hall R e
Suite 686 - e =
Lloyd Five Hundred Bu11d1ng
Portland, Oregon 97232

Dear Marilyn:

Thank you for your thoughtful letter regarding the
possibility of my candidacy for Congress.

We're just getting the exploratory committee formed
and off the ground and are moving forward with the contacts and
plans which will lead to an ultimate decision.

It's a long road and the winner will need a lot of that
bipartisan support which you and Mitch have expressed. 1 appreciate
your good wishes. N

Sinterely,

Exhlbi& A-3
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Mr. GeraId H Frank

Administrative Assistant to

U. S. Senator Mark O. Hatfield -,-ta
P. 0. Box 2225
Salem, Oregon 97308

Dear Gerry:

Thank you for taking time to talk with me regarding the
possibility of my candidacy for Congress.

We're just getting the exploratory committee formed and
off the ground and are moving forward .with the contacts and plans
which will lead to an ultimate decision. I appreciate the names
of Salem businessmen which you provided.

It's a Tong road and the winner will need a 1ot of the
bipartisan support which you have: already expressed.

S1nc re1y.

Exhibit A-4
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Mr. Hilliam K.-Condre11 '
6601 Michaels Drive
Bethesda, Maryland 20034

Dear Bill:’

Thanks again for your donation to the exp‘loratory committee
which has been formed on my behalf.

Your early support--both personal and financial--is appreciated
more than you know. It will help immeasurably in the months ahead as
I make the necessary contacts and plans which will lead to my ultimate

decision on a Congressional race.
Sincerely,
o

PR T S S  Sue Beall; v
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P. S. Per federa'l regu'l ations donati ons to exp]oratory com-
mittees become political contributions when a candidacy is filed.

Should that occur we will send a receipt for ,your $50 donation--for
income tax purposes. 3 RS
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ey and Mea. Wal tan 38 auﬂer"
7260.S.W. 87th
Portland, Oregon 97223

Dear Jim and Lil:

Just a short note to thank you for your generous donaﬂ'on ;
to my campaign exploratory committee. Your assistance at this early
date means an awful lot to me.

We will keep you apprised of developments as we make our
decisions relating to the campaign. If you ever have suggestions or
comments, please do not hesitate to call me or the director of our
committee, Jane Gary (221-1263).

Again, thanks to you both for your thoughtful assistance.

P S« Per federal regulations donations to exp‘loratory com- »
mittees become political contributions when a candidacy is filed.’ '
Should that occur we will send a receipt for your $200 donation of
January 27, 1983.

Yoyt

ixhi‘t;it A-6 (/ ;l)
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Mr. James c L Baxendale
77 Touchstone"
Lake Oswego, Oregon 97034

Dear James:

Thanks again for your timely donation to the exploratory
committee which has been formed on my beha1f

s

Your support--both personal and financial--is appreciated
more than you know. It will help a great deal in the months ahead
as we make the contacts and plans which will lead to an ultimate
decision on a Congressional race.

> co f'-‘i*'P S, Per’ féderal regulations donations to exploratony e WA
_ committees become political-contributions when a candidacy is f11ed:-~~ tuy
Should that occur we will send a rece1pt for your $100 donation of e
December 24, 1982. =k
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"Dear Brock:

Thanks again for your timely and generous donation to my
exploratory committee.

Your support is encouraging to me and is appreciated more
than you know. It will be a great help in the months that lie ahead
as we make the contacts and plans which will lead to an ultimate
decision on a Congressional race.

Singerely,
o

SN

Jim Beall

i P S. Per federal regu1ations donations to exploratony EE
Y cuunittees become political contributions when a candidacy is fi'led.' e

... Should that happen we will send a receipt for your donation of $250 ~““
' Januany 2. 1983._ : = :
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Mr.- Brock Adams = - o
Attorney at Law - . . -~
1000 Potomac Street, N.W.™-. '
Fifth Floor .. G e
Washington, D.C.
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EXHIBIT B
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

€D}

AFFIDAVIT OF MOLLY THOMAS -- APRIL 1,1983

STATE OF OREGON )

) ss.
County of (letbamas )

I have known Jim Beall for several years and
for the past several months have encouraged him to
become a candidate for Congress.

Recently I invited a few leading citizens of
Clackamas County to my home to meet with Jim. At
this time he explained that he was not a candidate
for the office, but that he was interested in it.

He explained that he had formed an "exploratory
committee"” and would run for the office only if he
had the support of leading citizens and could raise
adequate funds for a successful campaign. He
indicateé cn this occasion that he would make a
final cecision this sumrer.

Plotl, Thsrvas

Molly Thomas
L. M_CQ r‘r’\7 ‘m A

Subscribed and sworn to before this 5 &
day of April, 1983.

or Oregon
igh Expires: /-10-54
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EXHIBIT C
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

AFFIDAVIT OF BILL ZAVIN -- APRIL 4, 1983
STATE OF OREGON )

) ss.
County of ﬁli!:f Meadd )

In early November, 1982, I offered Jim Beall a
donation as a means of encouraging him to run for

Congress and offered to contact others on his
behalf.

Jim explained that he was interested in looking
at this race, but cautioned me that donations would
not be eligible for tax creéits unless he later
definitely decided to file.

Understanding this, I cdonated to his
exploratory activity anc h//p ncouraged others to

do likewise. _
/// /' dﬂw

Bill ZaVln

Subscribed and sworn to ktefore this 4th
day of April, 1983.

'tary P ic /for Oregon

y Commission Expires: &RY-¥S_
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EXHIBIT D
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

AFFIDAVIT OF WALLY HUNTER -- APRIL 4, 1983

STATE OF OREGON )
) ss.
County of Marion )

Jim Beall made it clear from the start of our
association that he wanted it known only that he was
"exploring" the potential of becoming a candidate
for Oregon's Fifth District seat in Congress. In
our meetings and conversations he insisted that
there be no suggestion that he was, in fact, a
candidate.

We discussed (and he explained) FEC regulations
in this regard. He repeatedly said his intent was
to explore the potential with regard to attracting
funding and organizational and individual support
for such a race. Our assignment has been to assist
him in accomplishing those goals. We have not
purchased media, signed contracts, nor taken the
usual steps on behalf of an announced, campaigning
candidate.

This firm has not asked for and is not
receiving a standard political consulting retainer.
Our billings to Friends of Jim Beall are based on

Wally Huntel

Subscribed and sworn to before this 4th
day of April, 1983.

&
Notary Public for Oregon
My Commission Expires 10-11-83

Yol cho AT~ 22)




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 '

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard Sanders
4356 25th Avenue NE $34
Salem, Oregon 97303

MUR 1537
Dear Mr. Sanders:

The Federal Election Commission has reviewed the allegations
of your complaint dated March 7, 1983, and determined that on the
basis of the information provided in your complaint and
information provided by the Respondent there is no reason to
believe that a violation of the Federal Election Campalgn Act of
1971, as amended ("the Act") has been committed.

Accordingly, the Commission has decided to close the file in
this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this action. See 2 U.S.C. § 437g(a) (8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g(a) (1) and 11 C.F.R. § 111.4.
Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
General Counsel's Report

Wt clrant (T — C1)




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED 1L

RETURN RECEIPT REQUESTED

Richard M. Botteri, Esquire
Norton House

33 N.W. First Avenue
Portland, Oregon 97209

Re: MUR 1537

Dear Mr. Botteri:

3 38

On March 24, 1983, the Commission notified you of a
complaint alleging that your client had violated certain sections
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on May , 1983, determined that on the basis
of the information in the complaint and information provided by
you, there is no reason to believe that a violation of any
statute within its jurisdiction has been committed. Accordingly,
the Commission closed its file in this matter. This matter will
become a part of the public record within 30 days.
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Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CHARLES STEELE

MARJORIE W. EMMONS/JODY C. RANSOM éac?fi
MAY 3, 1983

MR 1537 - First General Counsel's Report
dated April 29, 1983

The above-named document was circulated to the
Commission cn a 24 hour no-objection basis at 11:00,

May 2, 1983.

There were no objections to the First General

Counsel's Revort at the time of the deadline.
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FEDERAL ELECTION comussxo‘u IS SELTSTARY
1325 K Street, NW

Washington, D.C. 2046%3 APR 29 Pp§: 02
FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR 1537
8Y OGC TO THE COMMISSION: DATE COMPLAINT RECEIVED

BY OGC: 03/10/83

9/ 29/¢3 DATE NOTIFICATION RECEIVED
BY RESPONDENT: 03/24/83
STAFF MEMBER:

Michael Dymersky

COMPLAINANT'S NAME: Richard Sanders
RESPONDENT'S NAME: James Beall

RELEVANT STATUTE: 2 U.,S.C. §§ 431(2)(A), 432(e) and

11 C.F.R. §§ 100.3, 100.7(b) (1) and
100.8(b) (1), 101l.1, 102.12

INTERNAL REPORTS CHECKED: Respondent's Statements of
Candidacy and Organization

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS
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A complaint was received from Richard Sanders
("Complainant®) on March 10, 1983, which alleges that James Beall
("Respondent”) has qualified under the Act as a "candidate" for
Oregon's Fifth Congressional District, and has failed to
designate a principal campaign committee in accordance with the
requirements of 2 U.S.C. § 432 (e).

FACTUAL AND LEGAL ANALYSIS
2 U.S.C. § 431(2) (A) defines the term "candidate" to include

an individual who is running for Federal office and who has
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received aggregate contributions in excess of $5,000.
Complainant has attached a newspaper clipping which gquotes Beall
as having declared that he has received $35,000 in aggregate
contributions, including pledges.

2 U.S.C. § 432(e) requires that each candidate for federal
office file with the Commission, a written designation of a
political committee which will serve as that candidate's
principal campaign committee, no later than 15 days after
becoming a candidate. During the period complained of no such
designation was filed with the Commission by Beall. On April 11,
1983, a response to the Commission's notification that a
complaint had been filed, was received from Respondent. In that
answer, Respondent contends that his activities have involved
whgt can be best described as "testing the waters," and that at
the time of the complaint he did not consider himself a candidate
for Congress from the 5th District in Oregon. He maintains that
he has collected and expended funds solely to assist him in
determining whether he should run for federal office. The
General Counsel is now analyzing the activities claimed by
Respondent to come under the exemption. Recommendations on this

matter should be forthcoming shortly.

Charles N, Steele
General nsel

Kenfheth A. Gross
Associate General Counsel




RICHARD M. BOTTERI
ATTORNEY AT LAW
NORTON HOUSE
33 N. W. FIRST AVENUE
PORTLAND, OREGON 972090
(503) 227-5042 OR 227-3331

April 5, 1983

Mr. Michael Dymersky

Office of General Counsel
Federal Election Commission
washington, D.C. 20463

Re: MUR 1537; Respondent, Jim Beall
Dear Mr. Dymersky:

Oon behalf of Mr. Jim Beall, I am submitting his response to
the complaint recently filed against him, along with his
statement designating me as his counsel. Mr. Beall received
the complaint on March 24, 1983.

The complaint that Jim Beall collected more than $5,000in
campaign contributions without filing as a candidate is
frivolous and unfounded. Mr. Beall has been scrupulous in
devoting his efforts solely to 'testing the waters.' He has
made no decision to run for Congress. He has collected and
expended funds solely to assist him in determining whether he
should run. Most emphatically, Mr. Beall has taken no steps
towards initiating a campaign and has not decided whether to
run.

The complainant offers no evidence of a violation. He only
submits newspaper columns which are incomplete and inaccurate.
Mr. Beall has always maintained to news reporters who have
inquired that he had only formed an exploratory committee.

(see Nicholas column). Mr. Beall has never said to any
reporter that he had made a decision to run. Please note that
none of the columns specifically attribute such a statement to
Mr. Beall.

In these interviews Mr. Beall candidly discussed the issues
and personalities of a potential race. He also revealed the
approximate sums he had raised to carry on his exploratory
activities. But he never said he was a candidate, because he
is not.




Mr. Michael Dymersky
April 4, 1983
Page 2

Mr. Beall has not satisfied himself that it is prudent for
him to run and he will not make that decision for several
months. These columnists, however, have been impressed by the
support offered to Mr. Beall. They have connected this offer
of support with Mr. Beall's known interest in running to lay a
foundation for their speculation that he undoubtedly will be a
candidate.

These columns have created mischief. Precisely to avoid
the misperception that he was acting illegally by raising
campaign funds without filing a statement of candidacy, Mr.
Beall filed a statement of candidacy on March 21, 1983. This
was before he knew that the complaint had been filed.
Nevertheless, as he has stated to me several times as well as
to others, he has made no decision to run and has taken no
steps to initiate a campaign.

The record will not support a finding of a 'reason to
believe' that Mr. Beall has violated the law.

IBINE R

Richard M. Botteri




STATEMENT OF DESIGNATION OF COUNSEL

Re: MUR _1537
NAME OF COUNSEL: Richard M. Botteri

ADDRESS: 33 N.W. First Avenue
Portland, Oregon 97209

TELEPHONE: (503) 227-5042, 227-3331

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before
the Commission.,

3
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Signature

Date

NAME: Jim Beall
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ADDRESS : 1800 One Main Place
101 S.W. Main
Portland, Oregon 97204

HOME PHONE (503) 636-0880

BUSINESS PHONE: (503) 228-3939
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RESPONSE OF
JIM BEALL

APRIL 4, 1983

RE: MUR 1537

SUMMARY: The complaint filed March 10, 1983, is without a
basis in fact. It is frivolous on its face because it is based
solely on newspaper columnists' assertions that I am a
candidate. 1In fact, one of these columnists (Nichols) observes
rightly that I have formed an exploratory committee. As
discussed more fully below, I am exploring the idea of running
for Congress and have raised funds to allow me to 'test the
waters'. On March 21, 1983 I filed as a candidate with the FEC
before learning that this complaint had been lodged. I acted
solely out of an abundance of caution; I am actually still
exploring the possibility of running for Congress and may yet
withdraw my filing. The newspaper reports that I am a
candidate are inaccurate.

The complaint is filed by a person who was the campaign
manager of Ruth McFarland, a candidate in 1982, for election to
the House of Representatives from the Fifth Congressional

District (Oregon). She has also stated her intention of
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 2

running again in 1984 and asked my support. If I run for this
seat, she will be an opponent. On March 17, 1983 she filed as
a candidate with the Federal Elections Commission.

CHRONOLOGY: In November, 1982, I was approached by
individuals who urged me to run for Congress in the Fifth
Congressional District of Oregon and I was offered support,
money and assistance. I was not prepared to decide to run at
that time, although I was in favor of exploring the
possibility. I am engaged in the full time practice of law.
Becoming a candidate would interrupt my legal career as well as
requiring other personal sacrifices. I do not have as wide a
name familiarity as the incumbent and as does Ruth McFarland, a
likely primary opponent. I was unwilling to undertake a
Congressional race without a thorough investigation of
potential sources of support and testing the opinions of
community leaders and the public in general in the Fifth
Congressional District.

I was aware of the provisions of the Federal Election
Campaign Act relating to "testing the waters". 1 resolved to
form a committee that would raise funds to assist my
exploratory efforts. I was aware that if I became a candidate,
money donated and spent in this effort would be treated as
reportable contributions and expenditures. However, I had

reached no conclusion as to whether I would run--and still have

not.
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 3

I assured the individuvals who had approached me that I was
interested in exploring the race, but that the "testing of the
waters® could be a long and expensive process. I told them
that the process would take at least six to 10 months and would
require well over $30,000. I estimated that a thorough public
opinion poll would cost at least $15,000 and have received a
quotation in that range. 1I anticipated I would need to retain
the services of a consultant who could identify for me the
party, labor, and business leaders in the district whom I
should contact to learn if they would give me support. The
consultant also could help me analyze the responses I would
receive. The District covers parts of five counties and
contains about 20 cities.

I knew I could not ask my law firm's employees to schedule
appointments or assist me in my correspondence. Therefore, I
would need to pay for scheduling and clerical assistance.

I pointed out to those who were helping me that no
contributions to an exploratory effort would be eligible for
state or federal tax credits unless I subsequently filed for
the office. We agreed to try to raise $30,000 by the middle of
January, 1983, to fund our exploratory activities. This sum is
not adequate to start up a campaign. A successful primary
campaign in which probably there will be several candidates

will cost about $200,000.

In January, 1983, I retained a reputable consulting firm

and asked them how to explore the race in a thorough,
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 4

professional manner. This firm laid out a comprehensive
procedure for exploring the race, helped me obtain clerical
assistance and the services of an individual who would arrange
my contacts with key individuals and groups as director of the
exploratory committee. A bank account was established.

The director began scheduling me with opinion-makers and
coordinating my clerical assistance (mainly thank-yous to
donors) .

During my meetings with key individuals, I have explained
my exploratory effort and asked for their advice and
observations. I always explained that my decision whether to
run would be made in large part on the basis of what I learned
from these meetings.

During the week of March 14, 1983, rumors said Ruth
McFarland was complaining that I had raised "over $5,000" but
had not filed with the FEC. Apparently, she was referring to
newspaper columns speculating about my potential candidacy.

On Monday morning, March 21, I went to the FEC office in
Washington, D.C. to obtain clarification of this matter.

I explained that I was exploring the race (and raising
money to fund my efforts), that one of my potential opponents
apparently was complaining that I had not filed, and that it
was my understanding that I need not file until I had

definitely decided to run.

The FEC representative responded that my interpretation of

FEC law was correct, but that the line between "exploring"” and




STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 5

"campaigning” (in a legal sense) was not well-defined and
required that a subjective judgment be made. He said that many
candidates filed and later, if their decisions were negative,
simply withdrew from the race. Later that day, to be safe, I
filed the appropriate documents to avoid any misperceptions.

On March 24, 1983, I was notified (be certified mail) that
McFarland's campaign director had filed an FEC complaint.

Even though I have filed with the FEC, I still am telling
key individuals that I am "exploring the race" and will not
make a decision on actually running until late spring or summer.

ACTUAL ACTIVITIES: So far, I have contacted key Democratic

party officials (the three-and-four-member executive boards of
the five county central committees), key state and local
officeholders, political representatives of the education,
senior, labor, environmental, and several individuals who I
believed would have some insight into my chances of winning
this race. I also have contacted businessmen who might help.

I make a standard three-part presentation which begins with
an explanation of what an "exploratory committee” and "testing
the waters" mean.

I then ask what the individual thinks my chances might be,
what issues are of interest to him or her, and what other
comments he or she may have.

Invariably I am asked on what basis I would make my

decision (indicating that the gquestioner understood my

explanation about exploratory committees and testing the




STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 6

waters).

I have often reemphasized the exploratory nature of my
activities when sending thank-you letters to those who have
encouraged me to run, provided financial assistance, or
discussed the race with me. I have attached examples as
Exhibit A.

It also is important to note what I have not done. I have
not made public speeches, appeared on radio or television, sent
out press releases, procured bumper stickers, buttons, lawn
signs, or other public manifestations of candidacy, and have
not told any one that I have made a decision to run.

EXPLORATORY EXPENDITURES: All expenditures have been

incurred for the purpose of making an intelligent decision on
whether to enter the race.

The exploratory has paid for part-time clerical assistance
and part-time scheduling assistance. It has paid for the
consultant. It has spent some funds for supplies and for costs
associated with fundraising activities. It has incurred costs
for telephone, gasoline, some meals, and postage. The
committee has not yet purchased public opinion surveys or made
other major expenditures. The committee has received between
$25,000 and $30,000 and incurred costs of about $8,000 prior to
the March 21, 1983, filing. As a result of the filing of my

candidacy, all prior contributions and expenditures are being

tabulated as contributions and expenditures for purposes of the

Act.




STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 7

MR. SANDERS' “"EVIDENCE®": Mr. Sanders does not offer

evidence. The three newspaper items he provides represent a
combination of the writers' views of the political scene and
their interpretation of my responses to their questions. Quite
likely none of the three writers is familiar with FEC
regulations or of what constitutes a filing, a candidacey, or
an exploratory committee.

This is neither surprising nor unusual. Their work
obviously does not require definitions and understanding of FEC
regulations. While what they say may be interesting, it should
not be construed as "evidence" in any court, before any
regulatory body, or by any thoughtful person.

I have always stated to news reporters that I have only
been exploring the idea of running. I have always stated I
have only formed an exploratory committee (see Nicholas
column). I have always stated that my decision to run will not
be made for several months. Each of the columns is incomplete
and inaccurate in its representation of my comments. Each
column writer sought me out. From their conversations with me,
it was obvious each had concluded I was a likely candidate
before talking to me. One (Blankenbaker) has repeatedly asked
me, since writing his column, if I have decided to run. I have
always told him, "No."

SUPPORTING AFFIDAVITS: I have attached two affidavits from

key individuals with whom I have met over the last several

months. See Exhibits B and C. I also have attached the
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STATEMENT OF JIM BEALL April 4, 1983
Federal Election Commission MUR 1537 Page 8

affidavit of my consultant, Mr. Wally Hunter. See Exhibit D.

I gladly will furnish as many additional affidavits as you
might deem helpful.

im Beall

STATE OF OREGON )
) ss.
County of Multnomah )

Subscribed and sworn to before me this fi¢‘ day of April,

| /12 QM &ﬁ%f&@

S
Notary Public for Oregon

My Commission expires: 5/‘?4/2?49/
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" Mr. Mark L. Davidson - .-
1000 Potomac Street, N.W.
~ Washington, D.C. 20007

Dear Mark:

Thanks again for your donation to the exploratory committee -
which has been formed on my behalf. ‘

Your timely support is appreciated more than you know. You

can be sure it will be put to good use in the months ahead as 1 make

~ the necessary contacts which will lead to an ultimate decision on a
Congressional race.

: ﬂ\Sin erely,.,;f e s

Jim Beall .

- . +* .

"'.“.
R, .

P.S. Federa] reguiations specify that donations B sreis, Tk
exploratory committees become political contributions when a candidacy -

‘is filed. If that happens we w111 send a receipt for your $100 donation "
of January 6, 1983. N '

‘Exhibit A-1

PO BOX 15108.SALEM.OR. 97309 ——————=111-1263=




February 3, 1983

Karen Pitts

Manager, Burlingame Office
Western Savings & Loan Company
7737 S.W. Barbur Boulevard
Portland, Oregon 97219

Dear Karen:

Thank you for your thoughtful letter regarding the
possibility of my candidacy for Congress.

We're just getting the exploratory committee formed and
off the ground and are moving forward with the contacts and plans
which will lead to an ultimate decision.

It's a long road and the winner will need a lot of the
supportLyhich you haye expressed. I apprecipte your good wishes.
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Sin erelj. —

Jim Beall

Exhibit A-2

PO, BOX 15108 .SALEM.OR. 97309=———————=—=—171 1263




February 3,

Marilyn M. HaIl

Suite 686

Lloyd Five Hundred Building
Portland, Oregon 97232

Dear Marilyn:

Thank you for your thoughtful letter regarding the
possibility of my candidacy for Congress.

We're just getting the exploratory committee formed v
and off the ground and are moving forward with the contacts and
plans which will lead to an ultimate decision.

It's a Tong road and the winner will need a lot of that
bipartisan support which you and Mitch have expressed. I appreciate
your good wishes. , ;

Jim Be011

Exhibit. A-3

PO. BOX 15108.SALEM.OR. 97309 =————————1721-126)




FRIENDS ©F JIM BEMIL m'
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February 3, 1983

Mr. Gerald W. Frank = =
Administrative Assistant to

U. S. Senator Mark 0. Hatfield -
P. 0. Box 2225
Salem, Oregon 97308

-
? 5

Dear Gerry:

Thank you for taking time to talk with me regarding the
possibility of my candidacy for Congress.

We're just getting the exploratory comittee formed and
off the ground and are moving forward with the contacts and plans
which will lead to an ultimate decision. [ appreciate the names -
of Salem businessmen which you provided.

It's a long road and the winner will need a 1ot of the
bipartisan support which you have already expressed. ..

Sinc rely,

(o]
<
bap
T
o
T
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Jim Beall .

Exhibit A-4

PO BOX 15108.S5ALEM.OR. 97309 =—"0V—————=—171 1203
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February 3, 1983

Vi oa

Mr. William K. Condrell
6601 Michaels Drive
Bethesda, Maryland 20034

Dear Bill:’

Thanks again for your donation to the exploratony committee
which has been formed on my behalf.

Your early support--both personal and financial--is appreciated
more than you know. It will help immeasurably in the months ahead as

I make the necessary contacts and plans which will lead to my ultimate
decision on a Congressional race.

Sinderely,

" Jim Beall
JB:ra

P.S. Per federal regulations donations to exploratory com-
mittees become political contributions when a candidacy is filed.
Should that occur we will send a receipt for your $50 donation--for
income tax purposes.

Exhibit A-5

PO. BOX 15108.SALEM.OR. 971309 =——"———=—111- 12M)




TR

February 4. 1983

3 -

" Mr. and Mrs. Halter J. Butler
7260 S.W. 87th
Portland, Oregon 97223

Dear Jim and Lil:

Just a short note to thank you for your generous donaiibn'?
to my campaign exploratory comnittee. Your assistance at this early
~date means an awful lot to me. ,

We will keep you apprised of developments as we make our
decisions relating to the campaign. If you ever have suggestions or
comments, please do not hesitate to call me or the director of our
committee, Jane Gary (221-1263).

Again, thanks to you both for your thoughtful assistance.

P.S. Per federal regulations donations to exploratory com-
mittees become political contributions when a candidacy is filed.
Should that occur we will send a receipt for your $200 donation of
January 27, 1983.

Exhibit #-6

=PO. BOX 15108 .SALEM.OR. 971309 =—""————1121- 1263
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Mr. James C. L. Baxendale
77 Touchstone
Lake Oswego, Oregon 97034

Dear James:

Thanks again for your timely donation to the exploratony
committee which has been formed on my behalf A it

Your support--both personal and financial--is appreciated
more than you know. It will help a great deal in the months ahead
as we make the contacts and plans which will lead to an ultimate
decision on a Congressional race.

Sincerely,
\

Jim Beall

S

P.S. Per federal regulations donations to exploratory
committees become political contributions when a candidacy is filed.
Should that occur we will send a receipt for your $100 donation of
December 24, 1982.

Exhibit A-7

PO BOX 15108 .SALEM.OR. 97309 =———————121- 1283
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Febrhany 3.'1983

“Dear Brock:

Thanks again for your timely and generous donation tomy =
exploratory committee. i)

Your support is encouraging to me and is appreciated more
than you know. It will be a great help in the months that 1ie ahead
as we make the contacts and plans which will 1ead to an ultimate
decision on a Congressional race.

Sin erely,k
o

YA

im Beall

" JB:ra

P.S. Per federal regulations donations to exploratory
committees become political contributions when a candidacy is filed.

Should that happen we will send a receipt for your donation of $250

January 2, 1983.

Mr. Brock Adams

Attorney at Law

1000 Potomac Street, N.W.
Fifth Floor

Washington, D.C. 20007

Exhibit A-8

PO. BOX 15108.S5ALEM.OR. 97309 —————=121- 1263




EXHIBIT B
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

AFFIDAVIT OF MOLLY THOMAS -- APRIL 1,1983

STATE OF OREGON )
) ss.

County of (letéamas )

I have known Jim Beall for several years and
for the past several months have encouraged him to
become a candidate for Congress.

Recently I invited a few leading citizens of
Clackamas County to my home to meet with Jim. At
this time he explained that he was not a candidate
for the office, but that he was interested in it.

He explained that he had formed an "exploratory
committee" and would run for the office only if he
had the support of leading citizens and could raise
adequate funds for a successful campaign. He
indicated on this occasion that he would make a
final decision this summer.

Doty TAoras

Molly Thomas
L MoCarThy Tho mas

Subscribed and sworn to before this 3723
day of April, 1983.

511 for Oregon
My Commissign Expires: /-10-§%4
(.-




EXHIBIT C
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

AFFIDAVIT OF BILL ZAVIN -- APRIL 4, 1983

STATE OF OREGON )
) ss.

County of /7Ubfnkhﬁd )

In early November, 1982, I offered Jim Beall a
donation as a means of encouraging him to run for
Congress and offered to contact others on his
behalf.

Jim explained that he was interested in looking
at this race, but cautioned me that donations would
not be eligible for tax credits unless he later
definitely decided to file.

Understanding this, I donated to his
exploratory activity and hav ncouraged others to

do likewise. f ) "7 =
. ﬁ/ Y 4 b,
Zavin wi‘,ujﬂ H %/4},,\/}
X

Subscribed and sworn to before this 4th
day of April, 1983.

or Oregon
y Commission Expires: bR¥-
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EXHIBIT D
to
STATEMENT OF JIM BEALL
Federal Election Commission MUR 1537

AFFIDAVIT OF WALLY HUNTER -- APRIL 4, 1983

STATE OF OREGON

County of Marion

Jim Beall made it clear from the start of our
association that he wanted it known only that he was
"exploring" the potential of becoming a candidate
for Oregon's Fifth District seat in Congress. 1In
our meetings and conversations he insisted that
there be no suggestion that he was, in fact, a
candidate.

We discussed (and he explained) FEC regulations
in this regard. He repeatedly said his intent was
to explore the potential with regard to attracting
funding and organizational and individual support
for such a race. Our assignment has been to assist
him in accomplishing those goals. We have not
purchased media, signed contracts, nor taken the
usual steps on behalf of an announced, campaigning
candidate.

This firm has not asked for and is not
receiving a standard political consulting retainer.
Our billings to Friends of Jim Beall are based on

office time. :

Wally Huntefd

Subscribed and sworn to before this 4th
day of April, 1983.

&
Notary Public for Oregon
My Commission Expires 10-11-83
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DATE. 3~ 83

PLEASE PROVIDE THE NAMES AND ADDRESSES OF ALL RESPONDENTS
WHICH ARE TO BE SENT A COPY OF THE COMPLAINT. IF A PRINCIPAL
CAMPAIGN COMMITTEE IS A RESPONDENT, A CARBON COPY 1S TO BE SENT
TO THE-CANDIDAFE. PLEASE PROVIDE THE NAME AND ADDRESS OF THE
CANDIDATE AND PUT A "CC” BESIDE THE CANDIDATE'S NAME. IF A
CANDIDATE IS A RESPONDENT, A CARBON COPY 1S TO BE SENT TO THE
CANDIDATE'S PRINCIPAL CAMPAIGN COMMITTEE. PLEASE PROVIDE THE
NAME AND ADDRESS OF THE PRINCIPAL CAMPAIGN COMMITTEE AND PUT A

[

"cc” BESIDE THE COMMITTEE’S NAME., PLEASE PROVIDE THIS INFORMATION,
ON THIS SHEET, WITHIN 24 HOURS OF RECEIPT OF THIS NOTICE. THANK YOU.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 16, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James Beall
16250 SW Pacific Highway
Lake Oswego, Oregon 97034

Dear Mr. Beall:

This letter is to notify you that on March 10, 1983, the
Federal Election Commission received a complaint which alleges
that you may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 1537.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate, in
writing, that no action should be taken against you in connection
with this matter. Your response must be submitted within 15 days
of receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with 2
U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you intend to be represented by counsel in this matter
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Michael Dymersky,
the staff member assigned to this matter at (202) 523-4057. For
your information, we have attached a brief description of the
Commission's procedure for handling complaints.

. Steele
General Counsel

Enclosures
1. Complaint
2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 16, 1983

Mr. Richard Sanders
4356 25th Avenue NE $#34
Salem, Oregon 97303

Dear Mr. Sanders:

This letter is to acknowledge receipt of your complaint
which we received on March 10, 1983, against Mr. James Beall
which alleges violations of the Federal Election Campaign laws.
A staff member has been assigned to analyze your allegations.
The respondents will be notified of this complaint within five
days.

You will be notified as soon as the Commission takes final
action on your complaint. Should you have or receive any
additional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the same
manner as your original complaint. For your information, we have
attached a brief description of the Commission's procedure for
handling complaints. If you have any questions, please contact
Steven Barndollar at (202) 523-4073.

General Counsel

Enclosure
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4356 25th Avenue NE #34
Salem, Oregon 97303
March 9, 1983

Office of the General Counsel
Federal Elections Commission
1325 K Street NW

Washington, D.C. 20463

To the General Counsel:

Please accept this sworn and notarized statement as an

amendment to the formal complaint I filed Monday, March 7,
1983 against Jim Beall.

I failed to note in that complaint that Mr. Beall is a
candidate for Congress in Oregon's Fifth Congressional
District. His Oregon residence address is 16250 SW
Pacific Highway, Lake Oswego, Oregon 97034.

Richard Sanders

State of Oregon
County of Marion

The foregoing instrument was acknowledged before me this
9th day of March, 1983 by Richard Sanders.
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Office of the General Counsel
Federal Elections Commission
1325 K Street NW

Washington, D.C. 20463
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4356 25th Avenue NE #34
Salem, Oregon 97303
March 7, 1983

Office of the General Counsel
Federal Elections Cammission
1325 K Street NW

Washington, D.C. 20463

To the General Counsel:

Please accept this letter as a formal camplaint under Title 2, Chapter 14,
Subchapter 1, Section 431, Subsections (1) through (7) against announced
candidate for the Federal office of Representative for Congress, James
"Jim" Beall.

As shown in the attached newspaper clippings, Mr. Beall has been claiming
his candidacy since Dec. 12, 1982. In the attached Blankenbaker colum
(Salem Statesman-Journal, 12/12/82), Beall is quoted as saying he will
have "met the first of his campaign goals: a startup war chest of $30,000."
In the article he is quoted as considering himself a candidate.

In a January 12, 1983 Qregonian colum, Beall again says he will meet his
$30,000 goal in January. In a February 22, Willamette Week story, Beall
is quoted as saying he has $25,000, and, in¢luding pledges, that figure
tops $35,000."

As of Friday, March 4, 1983 when I called Ms. Suzanne Wilson of the FEC,
Mr. Beall was not listed with the FEC as a declared candidate. I beliewve
his failure to file a statement of candidacy under the appropnate sections
of Title 2 of the Federal Election Campaign Act places him in v101at1m

of that law. )
This notarized letter and the supporting newspaper clippings are entered
with the FEC as a formal camplaint as described in Title 2, Section 437g
(3) (1). I swear the above statements are true. &

State of Oregon

County of Marion

The foregoing instrument was ackno.wledged before me this Tth day of March, 1983
bv Richard Sanders.

By Commns ypeiss . ) 7-5
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Harfis. who leaves the transit post in January (o
assume new duties as Salem's mayor.

This Thursday the board will try agaimn to seat
ve of its members so an election can be held.
Moy be the special attraction of an election will be
more of o draw than routine business.

During the ecarly vears of the transit district’s
hite, board members generally took an active in-
terest This past vear, however, attendance fell off
sharply

The board includes five members elected from
geographic regions within the district. Public offi-
crals fill the other four slots: two Salem City
Council members and one commissioner each
from Marion and Polk counties.

Denny Smith has his races

&y A political triend puts it this wav:
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Here are the names of the board memb
number of meetings they atteaded bctwéen;
uary and Dec. 6 (27 were held) and the atte,
average: Salem City Councilman John Carn
attended, 93 percent; Harnis, 24, 89 percent ; B
Nopp, 24. 89 percent; Ron St. Jean, 23, 85 per
Ed Zajonc, 20, 74 percent; Salem City Counciln
Jim Rabe, 18, 67 percent; Marion County Comy
sioner Randy Franke, 15, 56 percent; G
Derfler, 12, 44 percent; Polk County Commissi
¢r Ben McGill, 4. 15 percent.

Meetings are a drag, but they go with the jOb:
transit board members are unwilling to assun
their responsibilities, they should turn the job o
to someone who will. The lousy attendance figu
may force an overdue discussion about
board's size and current structure.
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Sultec with a Democrat who has an-

mary in May

Had I been so disposed. 4 tew min-

@ cnced tor the Sth District in 1984,
Ml to base another announced can-
m(h(r Gl cowns ol the same table
g MY morine cotfec companion
Was o thorvast lawyer, Jim Beall.
Besides being o tormer aide o long-
time Congressman Al Ullman. who
was unseated by Smith, he has 1im-
peccable connections tin the nation's
\.lpll.li

Joming us at the Capitol coffee
~hop was state Sen Ruth Mckarland,
to Smith 1n his re-election
nid this vear She savs the defeat has
whetted ner appetite tor another run
i~

Later oo the dav, 1 had tunch with
ver another potential candidate
Mike Kopetski, who ran second (o
McFariand in the Democratic pri-

who lost

utes’ walk would have put me in con-
tact with at least two more potential
Democratic candidates Marion
County District Attorney Chris Van
Dyke and Salem lawver-legisliator
Peter Courtney.

With the exception of Van Dyke,
who s more likely to run for attorney
general, all of these people have
good reason (o run

McFarfand, while outspent by
Smith 3288426 to $190227. rolled up
98.852 votes to Smuth's 103,996 Put
another wav. McFarland's votes cost
her 3192 apiece compared to Smith's
277

Interestingly. McFarland got that
close to Smuth while losing 1n Clack-
amas County 39,651 to 37.710, suppo-
sedly her home base, and taking a

Courtney.
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Here are the names of the "rd members, the
number of meetings they atté

uary and Dec. 6 (27 were held) and the attendance
average: Salem City Councilman Johp Carney, 25
attended, 93 percent;;
Nopp, 24, 89 percent; Ron St. Jean, 23, 85 percent;;
I.d Zajonc, 20, 74 percent; Salem City Councilman
Jim Rabe, 18, 67 percent; Marion County Commis-
Franke,
Derfler, 12, 4 percent; Polk County Commission-
er Ben McGill, 4, 15 percent.

ed between Jan-

Harnis, 24, 89 percent; Bruce

15, 56 percent; Gene

Meetings are a drag, but they go with the job. If

transit board members are unwilling to assume
their responsibilities, they should turn the job over
to someone who will. The lousy attendance figures
may force an overdue discussion about the

board’s size and current structure.

ron
blankenbaker

mary in May.

Had | been so disposed. a tew min-
utes’ walk would have put me i con-
tact with at least two more potential
Democratic candidates: Marion
County District Attorney Chris Van
Dyke and Salem lawyver-legislator
Peter Courtney.

With the exception of Van Dvke,
who 1s more hikelv to run for attorney
general, all of these people have
£00d reason 10 run.

McFarland, while outspent by
Smith 3288426 (0 $190.227. rolled up
98.852 votes to Smith's 103.906 Pul
another way, McFarland's votes cost
her 31 92 apiece compared to Smith's
277

Interestingly, McFarland got that
close to Smith while losing in Clack-

amas County 39,651 to 37.710, suppo-
sedly her home base, and taking a

K K76-10-33.833 whipping 1in Marion
County, the second most populous in
the district. She lost 9,090 to 7,475 in
Linn but ned Smith at 6,750 in Polk
and carried Benton 13,134 10 9,53¢.

With that kind of showing, she has
voud reason to consider another go.

Meanwhile, there are these two
voung lawvers to consider, Beall and
Courtney.

Courtney., while better known in
the district than Beall, joins Mcl-ar-
land 1n having a legislative session to
consider. While they are legislating,
Beall will be off and running.

Beall told me Friday that by early
January, he will have alreadv met
the first of his campaign gouals a
startup war chest of $30.000. almost
abl of 1t rarsed 1n Oregon.

He 1s already paying court to
press corps members and communi-
tv movers and shakers in the district
And he has some impressive creden:
nals to flash on potential supporters,
who include business tvpes finding
Denny Smith too reactionary for
even their conservative tastes
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Beall 1~ a lobbvist-lawver He
spends at least three davs o month
in Washington. D.C. representing
major business chients af the law
firm he's joined.

Among the principals in his tirm s
former Transportation Secretury
Brock Adams. who had a near per
fect labor voung record during 10
terms in Congress trom Washington
state

Beull served on Ullman's Wavs &
Means staff and enjovs a continuing
relationship with the current Wavs &
Means chairman, Rep Dan Rosten-
kowski, D-111

Obviouslv. he has the Kinds of con-
gressional  contacts both  business
and labor ke He's also reminding
folks that long before he was a con
gresstonal contender, he was a
hometown bov who made good. first
as an all-sport athiete at Hillsboru
High School and later as an Oregon
State Umiversity baseball plaver

Beull is already canvassing the
district He doesn'tintend to be "Jim
Who? Jor very long

races all cut out for him

Soowhat's Denny: Smuth learnimg
from all this potentialiy heavy com-
petition? n my view, not much

In the May Repubhcan primary,
Smuth ran unopposed But i Marion
Countyv, he collared only 31 percent
of the vote.

Fo knowledgeable political ob-
servers, that means 49 percent ot the
people who know him best voted for
none of the above

A 4‘#;)1 rcent undervote i his own
PATTV'S prunary in his own county
should have told Smith that his con-
Servatism was too extreme for the
Mid-Vallev's new 5th District. He ap-
parently disagreed, which 1s how he
20t his socks scared off in the gener-
Al election against McFarland.

Now freshly re-elected, Smith
SeCMs as reactionary as ever I vou
don’t think so, guess who gave the
Kevnole speech at the Oregon John
Birch Society's recent pathering

You've pot it Goud old Denny
Wha

Ron Blankenbaker is a Statesman-Journal
writer.
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Spurred by Smith's near defeat in 1982by
state Sen. Ruth McFarland (D-Clackamas
_ .Counxy).nnu-h.r'mb:fbemmuthhkdae
“congressman beatabic in 198¢. Listad
in &emdadﬂhirlihlihoodbmn.&oy i
] %1 McFarland; fim Beall, s 32-year-old I
lawyer who was MeFarland's finanice

irman in 1982 and Mike Kopetski, who

. Rarrowly st to McFarland in the 1982
- peimary and is now a Salem government -
Consuitsnt.

stars at Oregon State University; Bob Beall
M\,ennym(::;zM'
a3 a first beseman wi Philaslelgiile %
Phillies and the Atlanta Braves in the 1978s.
Thus the name Beall is 2 familier one in
Capualiis. a key Sth District city. Howm
Oregoaians tend to look askance st
eandidates (unlike Alabama, where Gobv. |
George Wallace once said the lste Pawl = !
“Bear” Bryant, University of Alsbama
football ceach, was the only manhe
politically feared). ‘ :
Former U.S. Otympic team track Coach

‘I Bl Bowerman — the apotheosis of parsona!
| popularity in Eugene — lost in Eugene

when he ran for state representative in the

{ comwersstion from Wachingen, TS
hig Portiand law firm has an oMce, af
where he spends nearly a wesk a month ~3
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