
BEFORE TZ FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1503

The National Congressional Club )

C.-M

SUPPLEMENTAL RESPONSE OF ""

THE NATIONAL CONGRESSIONAL CLUB C=

This is the supplemental response of The National

-. Congressional Club ("NCC") to certain interrogatories and

rN requests for documents, as specified in the Joint Stipulation and

Order filed in Civil Action No. 84-29 Misc. 5 (E.D.N.C.) on

March 27, 1984. The undersigned, R. E. Carter Wrenn, Treasurer

of The National Congressional Club, has personal knowledge of the

Cn matters discussed herein, and supervised the production of the

document submitted herewith.

,C'
I. ORDER TO SUBMIT WRITTEN ANSWERS

AND SUBPOENA TO PRODUCE DOCUMENT
(December 1, 1983)

Item 1.h. Please state the names of all political
committees (other than those named in part f. (1)) in whose
favor NCC made in-kind contributions through payment for
services rendered to such committees by JMI in 1982.

Response: NCC made two types of in-kind contributions through

JMI: (1) services provides by JMI employees and (2) expenses

paid by JMI for which NCC reimbursed JMI in the same amount

(e.a., an Audiophonics bill). The 1982 in-kind contributions

for JMI services and expenses were:
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CANDIDATES

Gene Johnston for Congress
P. 0. Box 9089
Greensboro, NC 27408

Ann Bagnal for Congress
P. 0. Box 438
Winston-Salem, NC 27102

Harris Blake for Congress
P. 0. Box 1982
Southern Pines, NC 28387

Tom Gibson for Congress
P. 0. Box 1030
Lumberton, NC 28358

SERVIC1.9

$2t391909

4,941.74

5,185.09

353.08

EXPENSES

$1,350.84

TOTAL

$3,741.93

4,941.74

5,185.09

299.41 652.49

Henden for Congress
Box 123
Asheville, NC 28803

1,700.26 1,144.34 2,844.60

Bill Ress for Senate
P. O.Box 472
Doner, OH 44622

Bill Cobey for Congress
P. 0. Box 1982
Chapel Hill, NC 27514

Red McDaniel for Congress
P. 0. Box 160
Dunn, NC 28334

Jack Matin for Congregs
P. 0. Box 8600
Durham, NC 27707

Peter Dominici
4239 Dirksen Senate Office
Washington, D.C. 20510

Ed Johnson for Congress
P. 0. Box 1589
Lumberton, NC "28358

1,076.85

5,671.51

3,723.45

4,768.38

348.13

356.31

69.71

38.62

486.47

927.89

1,076.85

5,671.51

3,793.16

4,807.00

834.60-

1,284.20

*/ Senator Dominici was not a candidate for reelection in 1982, and
Ehe in-kind contributions were neither made to any political committee
nor reported as contributions to a candidate or committee. They are
reported here in order to give the Commission the fullest picture
possible, consistent with a broad reading of the spirit of this
question.
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Im. (Please specify) the identify of all jMI
clients, therhan Gibson, represented in the larger bill.
[of which the $353.08 for the services of Earl Ashe and
Susan Cashwell was a part].

Response: This item contains two erroneous premises. First, it

assumes that NCC was billed $353.08 by JilI for the services of

Susan Cashwell and Earl Ashe. This is incorrect; $353.08

represents the value of NCC's in-kind contribution of those

o services, as determined by Carter Wrenn. JMI did not calculate

a separate charge for these services, or for any other project

undertaken by JMI employees for NCC in 1982.

Second, the question implies that the Gibson Committee

and other committees in whose favor NCC made in-kind contributions

of JMI services were JMI's clients. It is probably more accurate

C- to regard NCC as JMI's client, because NCC received and paid the

bill from JMI for JMI's services, not the political committees.

Political committees (other than NCC) in whose favor

NCC made in-kind contributions of JMI services covered by the
monthly bill that also included the services of Ms. Cashwell and

Mr. Ashe on behalf of the Gibson Committee are:

Jack Marin for Congress
P. 0. Box 8600
Durham, NC 27707

Bill Cobey for Congress
P. 0. Box 1982
Chapel Hill, NC 27514

Item 4.a(9). Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase
Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
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(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

Response: NCC cannot answer this question precisely as it is

framed. The Commission assumes that this time buy was performed

on a gross-to-buyer/net-to-station basis, which it was not.

Instead, JMI simply purchased time (for net) from the station,

and was paid a fee by NCC. The time buy was performed by Ms.

Cashwell, a JMI employee, and JMI included those services in its

monthly bill to NCC, which NCC paid.

Because JMI did not bill for its services to NCC on a

project-by-project basis, but rather on a cost-plus-fixed-

percentage basis for all of its costs each month, it is

impossible to determine the amount of JMI's monthly NCC bill to

JMI that should be allocated for Ms. Cashwell's efforts on this

(7 time buy. The JMI bill was paid by NCC with a series of checks

between May 28 and July 26, 1983. NCC reported its in-kind

contributions of these services to the Gibson Committee in its

regularly filed reports to the Federal Election Commission. The

value of Ms. Cashwell's services in connection with this

particular time buy was part of the $353.08 reported by NCC.

II. MISCELLANEOUS REQUESTS FOR

DOCUMENTS AND RESPONSES

1. At Mr. Wrenn's deposition on September 14, 1983,

the Federal Election Commission asked for a legible copy of Biggs

Exhibit 14 (see FEC Petition for Order to Show Cause, Exhibit J,

item 5.) A copy of Biggs Exhibit 14 is attached as Exhibit A

hereto.



2. Also during Mr. Wrenn's deposition, the Commission

asked whether a $35.00 charged noted in Wrenn Exhibit 3 was part

of a larger in-kind contribution to the Gibson Committee. It was

not. It appears that, through clerical error, the $35.00 in-kind

contribution has not yet been reported by NCC. NCC will amend

the appropriate report to rectify this error.

Under penalty of perjury, I declare that the foregoing
response is accurate and true to the best of my knowledge and
belief.

Sworna sbIbdtbeoem

Sworn and subscribed to before me
this 10th day of April 1984.

NOTAY PUBLIC

My Caomiuion Exp;res Dcc=cber 1+, 1984
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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: MUR 1503 (Raleigh News and

Observer Documents)

Dear Mr. Steele:

This is in response to your letter of May 31,
stating the Commission's willingness to "treat the [Raleigh
News and Observer] documents as internal 'trade secret or
business records' under our March 21, 1984, stipulation."
Jefferson Marketing, Inc. does deem it desirable to treat
these documents as you have described. I would appreciate
it if Rick Bader and Ken Gross, as well as others who are
handling either this MUR or Congressman Rose's current (a)(8)
suit could be apprised of this agreement.

Sincerely yours,

/owtThomas W. Mayo
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Charles N. Steule, rsquire
General Colinsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
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July 26, 1984

Ms. Lee Ann Elliott
Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

-- Dear Chairman Elliott:

COver the past few months several newspaper accountshave been published in The Raleigh Times and The News andObserver! which raise additional questions about the re-
latiinship between The National Congressional Club and Jeff-erson Marketing Inc. Because of the probative value of theinformation revealed by I. Beverly Lake and the pattern of
practice demonstrated by these organizations in state election
campaigns, I wanted to bring this information and the following

Cconcerns to your attention.

First, the April 18 Raleigh Times article raises theissue of whether there are violations of both state and federal
election laws including a violation of 2 U.S.C. 441b and
11 C.F.R. 114.2, which prohibits corporations from donatingcash or services to political candidates. There appears to bedocumentation that Jefferson Marketing Inc. continued to pro-vide campaign services to Lake despite clear recognition, wellbefore the 1980 election, that the accruing campaign debts
could not be paid.

Second, the candidate himself was unable to distin-guish any differences between The National Congressional Cluband Jefferson Marketing Inc., which lends credence to a recog-

_1/
See enclosed articles from The Raleigh Times dated April 18,
April 19, April 25, June 5, and June 8 and The News and
Observer articles of April 19, May 23, June 6, and June 9.



Ms. Lee Ann Eliott
July 26, 1984
Page Two

nition that organizationallyr the two entities are one and thesame. According to the April 18 newspaper account, Lakeindicated that he had direct contact only with and through TheNational Congressional Club for his campaign organization andadvertising work. Jefferson Marketing Inc. , on the other hand,prefers not to recognize that direct link by stating that theCampaign Committee, an operating division of Jefferson Mark-eting Inc., provided all work for the Lake campaign. It isunfathomable that the candidate himself could be unclear aboutwho ran his campaign.

Third,, the series of newspaper articles documentthat Jefferson Marketing Inc. apparently forgave a $21,338.86debt of William J. Cobey, Jr. in exchange for a mailing list andother unspecified assets from his unsuccessful 1980 campaignfor Lieutenant Governor and settled a $75,229.39 debt ofI. Beverly Lake from his 1980 gubernatorial campaign in ex-change for the Lake campaign list of supporters. Clearly asignificant legal issue is whether this exchange violatescc, Federal Election Commission Regulation 11 C.F.R. 114.10 whichallows a corporate creditor to forgive a debt only afterpursuing its remedies in a manner similar in intensity to thatemployed by the corporation in pursuit of a non-political
- debtor, including lawsuits if filed in similar circumstances.Not only do these debt settlements raise a question about thelegitimacy of accepting lists which Jefferson Marketing Inc.already owned, but they also underscore questions about thepropriety of infrastructural relationships among the cam-paigns, Jefferson marketing Inc., The Campaign Committee andThe National Congressional Club.

Finally, Lake purportedly stated that he was "con-cerned that some of his contributions ended up in the campaigncoffers of other club-backed candidates," although he per-ceived such incidents as unintentional. In the June 8 RaleighTimes article, Lake described some of his contributors asreceiving acknowledgments from other candidates. It would seemthat investigation is warranted as to whether this is re-flective of a few sloppy bookkeeping errors or representativeof a pattern of practice which would violate federal election
laws.

we believe the enclosed articles indicate that thereare additional collateral issues which should be addressed aspart of your ongoing investigation and new probative evidenceof state campaign law violations that parallel questions raisedby our case and are directly applicable to the issues beforeyou. Again, we are concerned that fairness to all candidates
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dictates that the investigatory process be eipedted in order
to resolve outstanding issues and, inform the public well in
advance of the Noe r elections,4.

WCO:kb

Enclosure



HOT
Sunny, humid through
toImloew. Low, near
70. High, low 900. Do-
tWilN pop 3k.

Vol. 98, No. 137 Phone 8294500

RALEIG
Raleigh, North Carol-" " 'emoon, June 8,1984

Lake feels lik&u
By MICHAEL WIIITELEY

Times staff writer

In 1979. the prospects of a strong
team of Republican candidates,
an efficient fund.raising organiza-
tion and a $2 million war chest
were enough to lure a veteran
Wake County state senator away
from the Democratic Party and
convince him to run against in.
cumbent Gov. James B. Hunt Jr.

But little more than a year
later, 1. Beverly Lake Jr. said, he
faced a pile of campaign bills and
a stack of unfulfilled promises.
And he began to question his
decision to turn Republican and
let his campaign be run by the
Natlal Congressional Club,

which has funneled millions
dollars into conservative causs
and candidates.

"In many important and criti-
cal instances It was very frustrat-
Ing," Lake said.

Lake said the Congressional
Club is run firmly by Thomas F.
Ellis, a Raleigh attorney who is
the club chairman, and R.E.
Carter Wrenn, the club executive
director.,

"The Club proper consists of
two people - that's Tom (Ellis)
and Carter. They're the only
people that I'm aware of who have
a vote or can hire or fire or make
any decisions," Lake said. "It
don't think there was any question
.. . that It was Tom Ellis' baby."

...,,e said that during his guber-natorial campaign, he became
disenchanted with the Congressio-
nal Club's emphasis on direct
mail fund-raising and its lack of
interest in the grassroots tradi-
tions of North Carolina politics.

He said he was concerned that
some of his contributions ended up
in the campaign coffers of other
club-backed candidates, although
he said he believed such incidents
were unintentional.

Furthermore, he said he drew
no distinction between the Con-
gressional Club and Jefferson
Marketing Inc., the firm that does
advertising, direct mailing and
consulting work for the club.

An inquiry into the relatlonlip

Owlding bag
between JMI and the Lake cam-paign prompted Lake's decisions
this week to discuss his experi-
ences as a Congressional Club.
backed candidate.

Lake agreed to be interviewed
after he delivered a letter asking
Wake Dist. Atty. J. Randolph
Riley to use the subpoena power
of his office to obtain documents
from JMI and the Congressional
Club relating to the settlement of
a" $75,229.39 debt from his 1900
campaign.

Riley was asked last month by
the state Board of Elections to
investigate whether JMi may
have violated a state law that
prohibits corporations from do-
nating cash or services to political

candidates.The elections board asked Riley
to investigate after reviewing doc-
uments that formed the basis for a
story in The Raleigh Times that in
1962 JMI settled the debt in
exchange for the Lake campaign
list of supporters.

The Times also rfported that
JMI forgave a $21,3386 debt to
William W. Cobey Jr., another
Congressional Club-backed candi-
date, in exchange for the mailing
list and other unspeciied assets
from his unsuccessful 1960 cam-
paign for lieutenant governor.

Lake said he did not know of the
debt att1 in his campalp.

See LAKE. page 2-A I. Beverly Lake Jr.'it woo very frustmiotng'

~~ON

2s'60Pages
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!Y ke: Controversy 'Ieaves me holding the bag'- or

r
mosdeig anigfo ttre

* Caltned ferm page I-A
But be said controversy surround-
log its disclosure has hurt his

family and damagd has Raligh
law Practice.

"I know t leaves me holding the
bag so to speak," Lake said.

-"The public perception is rather
obvious - that's the indication I
=oeth frommy clients and my

Lake said. "They're
concerned that something psi-.
.My unethical was done and that I
may have particpated"

Asked for comment on Lake's
versio of his Congressional Club
campaign. Wrenn issued this
statement, "I don't think any good
will be served by making
comment. A lot of people worked
very bard for Beverly in IM,. and
I regret that he fels the way be
does-"

o

lWis could not be reached for
comment despite repated at-
tempts to contact um.

Lake said hs problems with the
campaign began almost as soon
as be agreed to run for governor.
"1 was aware that we were n

(financial) troublc ... early on,
be said. "We didn't raise but
shedt P,00. The assurance that
I gol wheu 11was persuaded to
make te change w s P am
wakoproblem."

Lake said the promise of $
mine ecame from Ellis. the
fouider f the Congressional Club
and a polical adviser w o Sen
Jesse A Helms. R-N.C.

Esrecruited Lake and East
Carolina University professor
jomnP. Fast to form a state fed-
ridama iobytheCongressio

*a M6 ubto folow taepolitical
esaatls of RMonald Reagan into
office. East won. Lake didn't.

adthe imber of Congressio-
nal Club candidates grew. the
bank acco dwindled and Lake
"Midbe waged a series of clashes
with EMs ever mewy an pol-
desa. '

"I Owi be spending I to 1o
hoursMn t elepbone calling

ever the a.' he said. "We
~l have h kind of help we

neaded tocenvice Tom that them
wa m pero osume better than
the c"nddefor raisn mney.

"When the help came it was toe

Lake sai his gubernatorial
campilph ad its beginnings it
ow- eo1mner of s19 while he was

considering running for attornyIentrsl against Rufus L. Edmis-
enAt a meeting on a hot summer

Sunday afternoon at Ellis' Lake-
view Drive home. Lake charted a
different course for his political

future.Lake said he met with Elis and
Wrenn and discussed an assault
on Democratic politics featurIng
Lake and East versus liwit and

en. hubert . Morgan, -N.C.
The arralgement. Lake said.

was that the Congressional Club.
trugh a division called the
Campaign Committee, would run
the Lake and Ea campaigns
with an emphasis on combaning
the talents and appea of club
candidates. Lake said.

Lake said they promisd sup-
port, organiatijoinsad the ability
to raIe 2 milin. Lake thought
about it for two months before he
decided to leave the Democratic

Party"We had some discussion about
whether I should run for the U.S.
Senate or run for governor." be
said.

"I was persuaded to take the
rougher road ... and I don't want
to leave the impression that I was
beguiled into doing somethin
that Ididn't know I was doing.

'I knew it was going to ie lns
shot and an uphill flight all the way
... but i thought if we could raise
$2 mdilion then we had a 8- odshot
at it. If we had raised anythw
like that. I thik we would have

won.".At faitA was fun.
"I would say genraly, it was a

very eaciting, exhilarating and
pleasurable espeincce." he said.

But Lake said he resited later
in the campaign when the Con-
gremsunal Club recruited Cobey,
the University d North Carulna
athletic director, as a casn"t
for lieutenant governor against
incumbent Jimmy C. Green. ad
when the club started pushin
Itelms for vice presiden aon tin
Reagan ticket.

Lake said he had hoped I1
attract conservative Green sup
porters who shared philosophin
with lum and with Eas.

"I found that in many uistanc
they were ombining us in ce rta
events and rimmig 11 oey i
after me insa crowd tat it wseA-

appropriae for Bil to be thee.
Lake said. "Whk"he saidkaWtbl

said.
"They kept separate books. but.we had a lot of joint functions and

it just had to be difficult from a
bookkeeping standpoint (or them
to appropriately allocate the ser-
vices for one mai. for example.
and the time that he spent." I

"I have had a number of people
say. for example, that contribu-
tins they made to me were never
acknowledged by me but they go0
a 'Thank you' letter from Joh
East." Lake said.

Lake said perhaps eight or 10
-contributor told ham they,bad

received thank-you letters from

cast"And I know a number of my
volunteers went down to head-
quarters to tryo work and they
were given Cobey material W
East mater"l.., they were t ol
to call for Cobey or East."

"it was not a well-thought-out
concept as I viewItlnow."bhe said.
"The volunteers got quite upt"

Lake said he suspece that
funds were being shared by the
campaign committee amog can-
didates. But be said he heheved
that if that happened. it was
accidental.

Records of Lake's campaigns
show that JMI official returned a
check from a Schlitz Brewing Co.
political action committee to East
in ini and sid they had inadvor-
lently deposited it in Lake's cam-
paign.

Asked speciically this week to
Comment on handling of the
tem's campaign money, Wrenn
Sai the accounts Were Strictly
separated.

I Those campaigns were han-
dled separately," Wrenn said.

r "As a lawyer. Beverly knows how
to keep Separate bods le has to
do that for his clients.so

ILake said he brought hisown
stafl to the campaign in the form
of campaign comanagers icr-
nad Harrel and Ricluard Tilus.

a Raleigh lawyers. ni M.N. Brd-
a W. a Raleigh Cpl. .

"We were all given to under-
stand Aier the canpaing lt
S ... tat the: were mO-Io

handle Mnada&N;Z&UW- "
be said.

n Buthemaiditoibecame iear
n tht thy would I'm more or ls

atder tiefac. wbhn id nt Ike
mad heydldlike e0tr. Sitha's
ik pomaimwog . , - lkedidnto

after certai ele were

made. You've announced." be
said.Lake said he and Ellis arlued
repeatedy over campaign tactics
and cantro and over the big-
speding styleat othe Congres

mat Club.Lake said he was surprised.
because grasroos Polatics.ad
been Ellis' stronglsuit when Ellis
helped run the lUlated eguberna

t

ris primary campaign a .3Bev-
erly Lake Sr. against Gov. Terry
Sanford in 190.

"it's really a direct mal adver-
tisiug type orgauation." Lake
Jr. said. "They know how to do
that, Theydo it every well. Butn
the kind of race that I was
involved in, you've got to develop
some local organisation."

"i would have thought with Tom
involved very heavily in my fa
thea's I orgaization for gover-
nor that Ton would have under,
sood that." .ke.a d "But his
theory was that f aivge ot tm
bucks you can wil." .

Lake said the Congressional
Club brieais that precoeded
campaign slop left him unpre-

pared for th ustiUMOn slCII
pord er .

mm e
haid he was dunblooded in

Wilmingto whn aoe&,lreporter
queoed the pospects get-
tiM an oil rMinery Mat was
Loaidering moving to the are.

Lake saidhe Ilaerpreestd to
club atfacisla that0h1shouldhave
boon briefe enpetoelalquo
IM

"Tenm llis and I hadsem
rather warm disumnan dig
ereace s of seabo ustraem
an. t,..,s," LASesaid. "It oc

eurred to me quit a bit later tha
L tb e lur lo my major difficult!
*libhThecluib... .is that itWiSW
pretty clear early m the campa
at Iwas my ownman-...

Whale Lake was struggling I
raise funds in the summerf a un
'UeHut committee was glidin
toward a campaign toal at S
million.

The Club'.s Barrett Drive hes
quarters was amadhause.
"It ws just mmass of humail

and confusion .. . it was abua
wald as &83 yuca mai
It was hefN I.gapac u

two to do it in."
Lake was fing H•nt a U

01mpa0 r an leaa ,lIs Ja

iN. Lae's attempt to attackHunt ever saeemployee's payraies backfird When Lake coM-
?utmed that Hunt was trying to

aie" ae workers for votes. it
was di lsd tha nLake bad Mo-
duced pay hakes esceeding Huant's
reeommendotios during Lake's
term m tbe Senate.

Lake said relations with the
Co e lublu wer dam-
so ut "sumerat the GOP
National Convention, when he was
trapped between dub forces and
moderate state Republicans
alned with former Gev. James
M. lshouser.

'"The delegatin split right down
the middle and I ws am neither
camp." Lake said. "I madea
speech at acledo caucus on that
pe semd to pil people
together unl the eat te
conventio. sad ten we all came
bomen aseparate traIn or
plaes."f

of his fr, the formed a
campaig committee ofDMo
crat working ldAspendn 4 1
te Club.

ake at theU m dowed reports
the Campai cmmim was
shfint its emphasis toaI sM

ad Lake said this Week thm
was a "decided difference" fat
lowang the Dtrot convention.

I "I knew very clearly - anyhod
0 who evenole kuewldgeab-oshed
* poiie - eeudsee they'd pulled

away from Ie lke c&M_
a nd were l an FAA gW1 Cob oy. w ich , to a certain 631" d
Y can understland.It Lake sold.

*. "Who 30ye're ufghift a.we
Sand you've go a opportunity 4'
y break hreuWheroeanadb -ON
a e r opportunit

y
f

I

P =on be m
you've Sl to put yew om '''

to Whom owama" go bu111110
. fdeive.is -Icanunderdtandwhel00

wer h asasalh.d.,e_
A .6, a d iWWW*

d- besod.sa .&lke said te ongressios
ly Club failed to raiseoney fa
is last-ate teleI bt h

W. d to awlglhetnli.
in eaiyOdeber.is•a Md4K

lb o fert.hesenout atlow.ae i

W Mng P11.53 is owWAtrbiMe I
MWar - that awoheuI

p ar• mMe. he wn le
e. , Nd.

Uae UMld RP~i Nerw Irn Nte. .4.Estud the

state with a somw vbct over

=eNp. GreeNg deeatd Cobey.
A mrasedb Lake.O n-
0.3 percen of the vote.
Lae smd t wee be reomts

.In many rapef. I roretew
and read at tie lavit
the Democrat Party and movin
over..."hesaid."ldidwes
ho of Sasarhingsd it was
very difficult deiin from that

"I hik If I had Not dos i. L

woAd be in he sa nae sOW
lor attre gr " he sid

He &idbe d@citogpetoDisk.
Atty. Riley after Congroesasna
Club offiacis did n provide
adequate dcomeiatml far the
neAY Mim tht JMI and the

CampinComm baWlledhesmpslin is m and 113.

WroeN saidJul eemplledwitho,Lke's rosl to the eouee tha

It has avail"bl ,re '-d. And he
abe had toed MMwt Lake
Nore OW 4 d beie d d t

Lake'S doledII b m.L

Wremsaid ma Jul ad DseIcengeale-ou b d we. paid to

Snon Lake's meis. JMIlisa&

w JMl.w woo" isb min a
to Barrett iveelofice buid
ad dwdbytheClb, alo11
to shared Club emO". IN Juy.
. its msok We NiN by yEdu"

is sa l kppon usl n te.. a

prime w m1li civic WNOWN two a ls.

e LAO ebsIdoiadoMlresi

n e _leem nah OWmd' Clifflelals ove bedIsto110
iikm~ o imhaestdro".forne-

cit. cms. It's e at ahoa=K..'
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Co'bey's '82 Iebts to club-linked firms remain unpi

By MICHAEL WHITELE" Tlmes staf wre

c-Willism W. Cobey Jr.'s i MAoa lpain.
paig ran up more than S,00 in de bs t two privite

%Tcorporations tied to the Natimal Ceauema h,
Cobey's campain repol tsa.

In an interviewyesterday. Tboms I. e 0
.,manags Cobeys 1954 c npomeaioal campaign sid

much do the 1M dt remains
Cunpald. Heale Ud CebeyA.iled to filesaPJ'4mtIOU
lomt udift aM.e

sell gomy w"uhitylto
Me the (December lI) re,
port. It was Jt a mtd
SW"repfl rt, -thA.

diwpay ds ole.@be tb d UKeeIhaldOf
IS ehesalm a Madaguled 1R M WCU 610

Umn" od thedebt.
"We m ONqto make a Cabo

•ontiuing effrt to Mire that debt." be said. "The
* oldest deb arte Mbarde to retire. Its harder to

rainemne." AN25 4 T
Cobey lost the IM race to U..Gov. James C. Green

and chlleMed incumbent Ike Andrews for the U.
aiN set in Im. Ne raised smly PM.05 in his.

Iinag I= effort agai Andrews.
A repet floeA in Aug. covr the first aix

mtd d m. dwed that ts Cobey for Coress in
U Cemmittee sl wowd 1,4.M to private
complnim frtyom percet df that mosey was

a CM O dnAls
I9 campip owed ana Ir $43M 07 to,

bw tlalng Cs, s o e rinS m,"
dho hm su d Ceieulm1 Cadbacked eand.daes. dmsy' comdn oed 2.M to Aramw

J. V elth Anolatm h., a MuaneKio N.Y.,
,mpoWn tht W,,rm pollu v ,.

j Pto abuten n Raleg is tm. is
oped ArdaIL BeOn ibdford is a fommdiag

aid bo codleum to be a duselpyinglmembr d t Coq im Club. IMh is
Dedii sad bed~hwHeat Caralalan%

company has done printing work for candidAt d
many political strtipes.

He said be had debts outstandi with sveal
Congressional Club candidates.

"This one (the Cobey campaignl has been the
worst." Bedford saidIt's a hilglh-rsk busim U a
candidate did win. you may have a problemif he
dmnkt win, you definitely have a problem."

Bedford said he normally carries bad debWts om hl
boots from o to Ise days before they are pw he
ties to colect them.

Federal campaign regulations specify tht "en
etenslm of credit by any perua for a length d tm
beyond mn'ual busines or trade pracim 1Sa
col unless the c r hasmade a mnMr-
ciAy reasonable aempt to colect the debt."

FEC Public Affairs Director Frederick Eran saiU
h day that the FC ruiresthe debt to tbepaidor

a settlement submitted to the FEC for aproal. "a
96adsaid the codes do notmsay bow -g .candidt
may p wWu paying for servim e -Midb
prvatecompan.es.

-We require tm to rep .orthe debts reg
•A the iU e te ar pad." Eilamd said. 'WwO -
ts em e that tos deb are st Mm M
te mpanis."

Cebey also did not include the utstaing debts in
a ved M rept filed last week in heis" t ra

against Democrat Andrewsbiland said the failure to fib the report violates
campaign regulations and th wF wilseed Cobey a
ktr requesting hat t repet for t e la alf of
194 be filed.

Cbey said he was unaware ofd that th proper
dmuments ad not been fled with tbe IEV .

fttw dispud claims tUa tWe d dw ive
bes caried over to the new campaigL

"Those are two separate C - and two
eparatemmt." FOraid
See betwm the Natiosal C - -l Cob and
JS ae ud hn tiatin by the FE, imiag
bt a M compaint by ep. ae s. am ni,
Dtb Dtricts da provided s drtmsing
t Mof his oW MsinandurM n ese d

ehaged that the CemInlea Chdb ud Ji as a
otributam rm dupte the state a d bones

corpOrate givift.MW dte Board of EetboudPel May a to
dns deab mde is which JIl vW s eof deb
evW by COWsws t caunipelp I IbamunW

W 1And the 1M3 I-8al cpig of .
aftJr. 111 dbs e ors aad geO

hr campai,.- _.ali, I o frees de ln ad Cebe

oth sate ad federal laws preib o watlm
fom donating cas or b eim to pital cada
dates.
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)eals by Helms groups raise contribution questions
By MICHAEL WHITELEY

Times staff writer

Organizations tied to U.S. Sen.
esse A. Helms, R-N.C., have
nade campaign financing agree-
nents with one another that raise
juestions whether state laws ban-
ing corporate political contribu-

ions have been violated.
The questions arise at a time

vhen the Federal Election Com-
nission is investigating the rela-
ionship between the National
ongressional Club and Jefferson
darketing Inc.. an advertising
igency whose stock now is owned
iy the Educational Support Foun-
lation Inc. The latter is a non-
)rofit, tax-exempt organization
.ontroUed by two officials of the
;ongressional Club - Thomas I.
Alls, chairman, and R.E. Carter
,lrenn, executive director.
JMi took these actions under

he agreements:
* Wrote off a $75,229.39 cam.

paign debt in 1982 owed by I.
Beverly Lake Jr. in exchange for
Lake's campaign mailing list.
Lake's 1980 gubernatorial candi-
dacy was backed by the club.

* Wrote off a $21,339 debt from
William W. Cobey Jr., the 1980 Re-
publican lieutenant governor can-
didate, in exchange for his mail-
ing list, a list of volunteer workers
and other, unspecified assets of
his campaign.

A memo given to The Raleigh
Times that bears the name of an
accountant who audited JMI's
books says JMI continued to pro-
vide services to Lake during the
1960 campaign, although club offi-
cials said the campaign debt could
not be paid. State law and federal
election regulations prohibit cor-
porations to give cash or services
to political candidates.
.Wrenn acknowledged in an in-

terview that the Lake and Cobey
mailing lists had been accepted by
JMI in lieu of the full amounts of

the outstanding debts. Wrenn said
no one outside the Congressional
Club had appraised the lists.

Wrenn maintained that JMI had:
done nothing to violate state orj
federal election laws that forbid
corporate contributions to candi-'
dates.

Ruth T. Semaschko. a state,
Board of Elections member from-
Hendersonville, said JMI's han-f
dling of the Lake debt could have
constituted an illegal campaign
contribution. She said she would!
ask the board to investigate the;
matter at its next meeting, sched.
Wled May 21 in Raleigh.

"it seems to be a definite contri
bution," she said. "You mea;
they thought a mailing list waq
worth $75,000?"

William G. Oldaker, formel
general counsel of the Federa
Election Commission, agree4
with her conclusion.

"That would be a pretty cleal

violation (of prohibitions on cor-
porate giving),' Oldaker said in a
telephone interview. "if you had
JMI giving services to candidates
for which it knew it could not be
paid, that would be a contribu-
tion."6

Oldaker, now practicing law In
Washington, has been hired by
U.S. Rep. Charles G. Rose III of
Fayetteville to handle a 19 com-
plaint by Rose that JMI provided
a cut-rate television advertise-
ment to his opponents during the
1962 elections. It was Rose's com-
plaint that led to the FEC inquiry.

The Congressional Club was
formed in 1972 by Helms and
Thomas F. Ellis, a Helms strate-
gist. Its purpose was to retire the
debts from Helms' 1972 campaign.
The club since has grown into a
political action committee, which
funnels millions of dollars to con.
servative causes and the cam-

See DEALS. page 2-A I. Beverly Lake Jr.

S

William W. Cobey Jr.
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Continued from page I.A

paigns of conservative candi-
dates.

JMI, a private corporation, ban-
dies adverti-ing for political cam-
paigns nd provides consulting
services to candidates. Both the
Congressional Club and JMI have
offices at 3825 Barrett Drive in
Raleigh.

Papers that appear to be ac-
counting records of JMI covering
the period from December 1979 to
September 1983 were given to The
Raleigh Times by a person who
expressed concern about the ap-
parent links the records show be-
tween JMI and the Coreo
Club. The person asked not to be
identified.

The Times showed the records-
to officials of Ernst and Whinney,
an accounting firm that has
worked for JMI, and to Congres-
sional Club attorneys and offi-
cials. They neither would confirm
nor deny the authenticity of the
records. /

But in interviews, Wrenn, Lake
and Cobey verified the accuracy
of some of the records that detail
campaign debts owed to JMI.

Lake and Wrenn gave different
answers to who ran Lake's 1900
gubernatorial campaign.

Lake said he had depended on
the Congressional Club to operate
his campaign. "I don't know if
there was a debt," Lake said.
"The Congressional Club handled
the advertising and the organiza-
tional work. I just worked through
the Congressional Club."

Wrenn, in a separate interview,
said the Lake campaign had been
operated by the Campaign Com-
mittee, listed in JMI's books as an
operating division of JMI.

Lake's campaign repots filed
with the state Board of Elections•show that during 1979 and 1980 he

:paid All and the Campaign Com-
mittee 13,000 for malingcon-

: sulting, computer runs and other
services.

- Wrenn said JMI had proposed
* accepting Lake's mailing list in

place of the campaign debt and
that Lake signed an agreement to
that settlement.

* Wrenn said JMi now rents the
mailing list to the Congressional
Club. He refused to say how much
Jl is paid for the rental.

The Lake and Cobey maln
o lists turned over to JMI were corn-

piled by JMl as part ofitsservices
to the two campaigns, Wrenn ac-
knowledged.

But be denied that the settle-
ments involved JMil
lists that it already owned.

"Jefferson didn't pay for creat-
ing the list," be said. "The actual
development of it, the cost, would
have been borne by Lake." The
lists belonged to the Lake and Co.
bey campaigns until turned over
to JMI, he said.

Wrenn said Jil had drawn the
names on the Lake list from sev-
oral sources, including contribu-
tors to the gubernatorial cam-
paigns of Lake's father, I. Beverly
Lake, and petitions signed by sup-
porters of conservative causes
Lake backed while a state legisla-
tor.

A memorandum included in the
papers given to The Times says
that before JMi accepted the
mailing list from Lake, Congres-
sional Club officials worried that
doing so could raise questions
about ties between JI and the
campaigns. The memo bears the
name of P. Ann Buddenhagen, an
accountant who worked at the
time in the Raleigh office of Ernst
ad Whinney.

The memo says its purpose is to
detail a conversation with Kathe-
rine Hardison Waldrop, the Con-
gressional Club bookkeeper, and
Rick Miller, a former dub em-
ploye. The M versati con-
cerned proposed methods for re-
moving Lake's debt from JMl's
list of accounts receivable, or un-
paidbills.

The memo says the meeting
took place on Sept. 25, 1980. That
was a little more than a month be-
fore the November general elec-
tion in which Lake lost to Demo.
crat James B. Hunt Jr.

In the meeting, Mrs. Waldrop
and Miller rejected the idea of set-
ting up a reserve fund for the
Lake debt, the memo says.

"Cathy (Kathy Hardison Wal
drop) and Rick were both hesitant
to set up such a reserve due to the
delicate relationship between Ji
and the eampaigns," the memo
says.

"They feared Jil would be
accused of non-arms-length trans.
actions because they contimaed to
provkle rvicesfor the Lakeeampaign even after it could no

Aohrmenw to the files

.) 2 1 ~ ~

dated Sept. 2. Met2 and bearing
miss Budnae's name, re-
counts a conversation with
Wrenn, the Col Cub's
executive director.

The memo says Wrenn rejected
the idea of removing the Lake bill
as a bad debt.

"Carter Wrenn does not wish to
take the bad debt deduction for
the $75,000 because he is afraid
that such a large bad debt deduc-
tion will trigger an audit of Jill,
which could in turn disclose the
relationship between the cam-
paignsand JMi," the memo says.

When called at home, Miss Bud-
denhagen said she would have no
comment on the memos or the fi-
nancial records. Ernst and Whin-
ney officials advised her it would
be unethical to discuss client busi-
nes, she said.

Officials of J4 and the Con-
gressional Club at first refused to
be interviewed about the matter.
But Wrenn agreed to an interview
last week, after The Times
showed the records to him, Mrs.
Waldrop and dub attorneys.

Wrenn would not verify the va-
lidity of the records but confirmed
that he had repeatedly discussed
the Lake campaign debt with MissBuddenhage.

Of the memo, Wrenm said,
"That wasn't my language. That
was Ann's summation."Asked wether Miss Budden-
hagen's summary was accurate,
Wrenn said, "I don't even remem-
her. I couldn't begin to recon-
structit.

"It struck me as just peculiar
language in that everything gets
reported," he salr "So how the
beck can you not disclose a rela-
tionship where you're reporting
the contributions?

"You put me in the positlonof
where in a way you want me to in
essence say Ann may not have re-
ported truthfully," Wrenn told a
reporter. "I don't want to say
that. I think maybe in her summa-
tion she just summarized It inac-curately."

Wrenn said Miller and Mrs.
Waldrop were being cautious
about JMI's status with its cam-
paign clients when they talked toMiss Buddenhagen.

OM club and Jeffeun Mar.
keting...haveto right much...gtwo stop beyond what mayb
noesay in order to protcttheir
credibili1ty and adt be qus-

-aj
U,

I



ticned," Wrenn said.
The 1912 memo says that Miss

Buddenhagen made another sug-
gestion to Wrenn- that JMI swap
its debt for something of value

* from the Lake campaign. -
The memo says that Miss Bud-

denhagen had suggested the Lake
m ,ailing list be valued by an inde-
pendent appraiser.

Wrenn said that JMI bad not
had the list appraised because the
list was not used for tax purposes.

He said JMI had accepted the
lists in full payment for the debts.

Wrenn said JMI officials had
conferred with attorneys from the
Washington law firm of Covington
and Burling about how to dispose
of the campaign debts.

Wrenn said club officials had
been told that FEC regulations al.
low private comPanies to settle
debts with candidats after at-
tempts were made to colect
them.

He said North Carolina laws,
while they prohibit private, profit-
making companies from contrib-
uting to candidates, do not speak
to how companies must collect
Their debts. (See story above on
this page.)

Wrenn said that he had been in-
volved in dsusson about ac-
cepting tbe mailing list but that
the decision ultimately had been
left to Douglas U. Davidson, Jil
president, and other JMI officials.In a separate interview, David-
son said the Jill board would
have made the decision.

"I was working for Jll, but I
was not on the board at the time,"
Davidson said.

He refused to comment when
asked who had made the decision
to accept the mailing lists.

Asked if Wrenn had been an offi.
er or director of JIl at the time,
Davidson said he didn't know.

Davidson said he and Elizabeth
W. Smith, JRI treasurer, now
serve as the only officers and di-
rectors of JML

The charter establishing JIU,
filed in 1978 with the N.C. Secre-
tary of State, listed no officers or
directos

Charles B. Neely Jr., an attor-
ney with Ellis' law firm, and Ale-
jandro Castellanos of Arlington,
Va., who has worked for the Con-
gressional Club, were listed as
resident agents. Resident agents,
commonly attorneys, normally
are not decision-makers in a cor.

poration.
Wrenn said neither Ellis nor

Helms was involved in the deci-
sion to settle Lake's debt.

"I don't think Jesse Helms
knows about any of this," Wrenn
said.

Claude Allen, spokesman for the
Helms re-election campaign, also
said Helms was unaware of the
debt settlements. "e knows noth-
ing about the operations of JAl,
period," Allen said in an inter-
view. "He has nothing to do with
that organization."

JIl is wholly owned by Educa-
tional Support Foundation Inc., a
non-profit tax-exempt organiza-
tion chartered as a civic league
with the Internal Revenue Ser-
vice, Wrenn said.

The foundation was chartered in
North Carolina in July 1983, after
the Lake and Cobey aing lists
we accepted by Jil

In September, Wrenn told the
FEC that the foundation was con-
trolled by a board composed of
him; Ellis, the Congressional Club
chairman, and Terrence Doyle,
Ellis' son-in-law who has been
ominated for a federal district

Wrmnn said the foundation was
established to eliminate any ap-
pearae that profits from JilI

were going to Congressional Club
oficials.

Boyle said he served on the
board from July 1913 until Janu-
ary, when he stepped down. Boyle
said he was not aware that JMI
had accepted the Lake and Cobey
mailing lists.

Helms nominated Boyle, an
Elizabeth City lawyer, for the fed-
eral judgeship. Boyle's nomina-
tion was approved Thursday by
the Senate Judiciary Committee
and is expected to receive approv-
al soon by the full Senate.

Federal campaign finance re-
ports filed by the Congressional
Club and Wrenn's testimony be-
fore FEC attorneys last year,
show that an increasing percent-
age of the club's expenditures
goes to Jull.

Of the $5.5 million the club spnot
in 1981, it paid $787,000 - or 14
percent-to JUI and theCam-
pain mittee, the JM operat-
ingdivision.

In 1982, Jll's share of the $L4
million spent by the club grew to
17 percent.

Last year JIl received 37 per-
cent -or$25,000-ofdthe$3
million spent by the club, most of
it to prepare for Helms' re-es"
tio bid this yeargainst.Go,.
James B. Hunt Jr.



.Board is expected
to study write-off
of campaign debt

By MCHAEL WmTELEy
T staff wrmtr

AMez K. Brock, state Board of
Eletions di o, today said he

the board to order a re-the settlement of two 10Cpaign debts by organizaton
tie to Sen. Jesse A.Helms, R-
Brock said he wil discu with

board members the writingoff of
alost $100,000 in campaign debts
by Jefferson Marketing inc. in ex-
change for two campaign mi

"I they (imembers) want an in-
.--ti-ation -. and I anticipateIn the Wil- then we wed to dter-

mie what they will want me to doIbetween now and the (May 21)board meeting," tBrock said.Jil, an advertising firm,
dropped thec p debts in rm-
dwV for W es-ofimee flai fists of the

o mpaips oL Beverly LakeJr., who rm for goveror, andW'lam W. Cobe* Jr., who ran for

lieuteant governor.
JMs stock is owned by Educa.
U so a l S u p p o r t I o u d a o n n ., a

-exempt Civic league that is
con11troljed by officials Of the Na-
UsualCo essiona Club, a poli-Cal action Committee. The club,
fomed in 1972 to retire Sen.
Helms'.campaign debts, supports
conservative candidates and
causes.

R.E. Carter Wreun, Congres-Saonal Cub executive directo, ac-knowledged that JMi had
swapped the debts for unap-paised mailing lists from the two
campaigns. But he denied that the
exchange had violated state laws.which forbid corporations todonate cash or arices to politi.
cal candidates.

U.S. Rep. Charles G. Rose I11
said today he will seek to make
sure investigators for the FederalElection Commission review doc.
uments detailing the settlement of

See BOARD, pap $-A
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F rmer candate asks
Riley to investigate debt

y DAftLc. mYE1ww
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GOP candidate for governor in '80
asks Riley to probe debt settlement

Cneedfmpo pu, IA

In a may 4 letter to Neely.
whicPh Lake made public Tuesday.

hemeseq eied-

• C e m te d e s p e s o ea ll f-
ee meme M the cl and
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dwLAkesmmw~-
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al astement and (man reprt

ped (or the Lake cmmut e
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h club.
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*Lake said has dwbmo mn
wimcth th ku egan FAR after mae
M Raepubbean Natbna Canyon.
tSm m Detroit,

-Yes. I came to that nacoi
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AM said he th~f mae db's berrameatto maand tomy fa
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ease."Lakesid. deuadconveyed apubIeimpre
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I.lawrs.

It was very ebvmim so every. "Beth ths eenn an r
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F wm heig o to Pul agmeet" til he was an
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tCob .y cmpaign fnuae reports a
b rered to Republicmn Sen. bond that hi comuttee took iu
SP. East. who ddeated forme meee moey than it spent, with a
.Rebert B. Morgan. a Demo- lieiaetionoamy debts.

ad William W. Caby Jr.. lake said that he received a let.
was defeated by Demecratic 1W &rM eeY Tesday which

Gov. James C. Green i am Neely said the Lake cmpiS'
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Cemmnittee. which as created for
that purpose by J erson Market-
it. Jefferson Marketg was a
p 0uf the Natioal Cponges-sIna Club. which is mae politial

o nizatm of U.S. Sen. Jesse A.
Helms. The cub is headed by
Thomas F. Ellis. chai-man, and
Wrenn. executive director.to Apri. Frank Danels Jr.. pub-
bee at Thne News and Observer
and The Ralei Tumes, turned
ever to the State Board of Elec-
ti me documents detailing mhe
settlement of mae Lake and Cobey
debts.

On May 21. mae boas asked
Riley to in e whether the
apeemevt violated state laws
prohibitng corporate contribu.
time topoliticalcandidates.

Riley. mae district attorney, said
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refrrl f hes Mttrsby mae
fle added that has review of the

doments indicatedas liahilityor
mehca ndt on Lake's sot.
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-Badexpect to review

campaign debt writeoffs
CdMm ftUm page I-A

thae m u .tdel er strogly tuat uN Is
an "urof a pattern of 4"atl11
for ghe CgPesi oalClub ...urat

as bem the central focs of
the FEC investifation," aid
Roe, a Democrat from Faette.
vile. "Even though thus docu.
monts may not reval violation of
a federal law, they do tend to she

" light on the overa natr. of e
* Jefferson Marketing-Nationaloalub a a PU o

The FEC Is investiating a cem-
plaint by be tt J111 *ovldW
cut-rate advertis ivices to

=hioloents In the IO election.
&I erewereay doubts in the

"Federal Election Commission
that my Complaint was valid, this
revelation should banish that
thought once and for all," Rose

said.
Documents that appear to be ae-

countitgec of JMi were giv.
en to The Raleigh Times by a per-
son vio asked not to be denifbed

The records were turned over
y day to the sate Bod of
* by Frank Daniels Jr.,
publisher of The Raleigh Times

md his News aWl Obrve .In a cover letter, Danies aid
be believed thle re belon1ge
either to Ji or Ernst ad Whin-
ny, an accountin lm that
worked for JMI, or both. Officials
of both firms had viewed the rec-
ords, but did not claim them.

Daniels said that sine the rec-
ords involved election matters, he
decided to sand them to Brock.

Daniels sent -qlee of tOn ,ft-_o tthe F e de ra lo t ec-

Brock sai e will wait to fe-
view the documents untl ha talks
to the five elections board mem-
bers.

* Brock said that If the board
doesn't want him to ewaduct a re-
view of the ncords, it Could re-
quest the State Bureau of Investi-
gatlonto conduct an Investogation.

Brock said Elections Board
Chairman Robert W. Spearman
today withdrew hlme.l Ironm e-
liberation on the documents.
Spearman is an attorney in the
law firm of Sanford, Adams,
McCullough & Beard, which rep-
resents Tihe News and Observer
Publishing Co. In some legal mat-

ters.

A,

I:.:+.+

Lake sai this morning 119 wasconcerned by the disclosure that
his campaign had owed JMI

m5,0o0. He said he may ask JMI to
make an accounting o the ser-
vices It provided his losing guber-
natorial campalgn.

1I didn't even know there was a
debt," Lake said.

Lake said the National Conres-
slonal Club handled details of his
campaign.

The story In The Raleigh Times
yesterday incorrectly said that
Lake and others confirmed the va-
lidity in some materials contained
in the records. Lake did not con-
firm anything In the records.

Sen. Helms, throug a spokes-
Man, said he had no knowledge of
the operatial of JMI or of the
low campaign settlemets.

Gov. James B. Hunt Jr., Helms'
opponent in the 194 Senate race,
said yesterday Helms could not dl-

•vorce himself from what Hunt
termed the senator's "personal
political empire."

"Disturbing questions have
been raised at the state and local
levels about the activities of Sen.
Helms' personal political em-

Rep. Charles G. Rose III•. dswggwntl ... hdllghIrKI

piet," Hunt said In a statement.
"Sen. Helms owes the people of

North Caorlina an explanation of
whether or not organizations affli-
ated with him are involved in ille-
gal corporate campaign contribu-
tions.

"It is not enough for him to say
that he knows nothing about the
activities of the National Congres-
sional Club and its affliated orga-
nizations. They exist solely to ad-
vance his political ambitions, and
he is fully responsible for making
sure they operate within the laws
of our state and nation."

Claude Allen, Helms' eampaign

aide, said Hunt's statement was

poof his campaign is behind the
FRO nUetipton.
Initial complaint) was to reflect
on Sen. Helms," Allen said. "This
was an attempt by Gov. I lunt and
h'q vv'ntV% "
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Rule on collecting debts

.cites 'reasonable' efforts
State election officials require private companies

to make every "commercially reasonable" effort to
collect their bills from political campaigns, said
Rosemary Haddock, director of campaign finance
for the state Board of Elections.

Although state law does not specifically address
the settlement of debts, the state uses federal regula-
tions as a test to determine whether private compa-
nies have violated the state ban on corporate giving,
Mrs. Haddock said.

Federal Elections Commission Regulation 114.10
allows a corporate creditor to settle or forgive a debt
only after it "has pursued its remedies in a manner
similar in intensity to that employed by the corpora-
tion in pursuit of a non-political debtor, including
lawsuits, if filed in similar circumstances."

Mrs. Haddock was interviewed in light of the dis-
closure that Jefferson Marketing Inc. - an advertis-
ing agency owned by Education Support Foundation
Inc., a non-profit, tax-exempt organization controlled
by officials of the National Congressional Club - had
dropped a $75,229.39 campaign debt from the 1.
Beverly Lake Jr. campaign in exchange for his cam-

* paign mailing list. Lake, the unsuccessful Republi-
can candidate for governor in 1960, was backed by
the club.

Also, JMI swapped a $21,339 debt from William W.
Cobey Jr. for the campaign mailing list and other
assetsof the campaign. Republican Cobey ran unsuc-
cessfully for lieutenant governor in 1980. ,,

Asked whetler she believed canceling the Lake
and (obey debts in return for the mailing lists consti-
tuted a violation of state law, Mrs. Haddock said,
"Without knowing the value of the mailing lists or the
facts in the case, I couldn't say for sure. But once
those matters were established, I think the debt
vould be questioned."

Mrs. Haddock said elections board officials could
perform an initial inquiry then request an Investiga-
tion by the Wake County district attorney, J. Ran-
dolph Riley. Mrs. Haddock said any North Carolina
citizen could petition a Superior Court judge to ap-
point a special prosecutor in cases in which the dis-
trict attorney declined to prosecute.

State law provides civil and criminal penalties for
campaign law violations, with the maximum fine
being $1,000 and the maximum prison term one year.

R.E. Carter Wrenn, Congressional Club executive
director, maintained in an interview that settling
debts from campaigns without cash payments is not
unusual.

"Most political campaigns I've ever dealt with
have been in debt," he said.

Wrenn said JMI did not hire a collection agency or
pursue court action against Lake and Cobey - pri-
marily because there was nothing to be gained.

"You beg. You plead. You try to come up with a
way to raise the money. You arm-twist," Wrenn said.

If JMI had gone to court and won, Wrenn said, it
would have ended up with only the mailing list any-
way.

"There was no more blood to be gotten out of that
stone," he said.

Given the relationship among JMI and the Lake
and Cobey campaigns, a court fight over the debts
would have pitted Jefferson Marketing against itself.

Wrenn said the Lake and Cobey campaigns were
operated by the Campaign Committee, listed in
JMI's books as an operating division of JMI.'

Lake's campaign reports filed with the state Board
of Elections show that during 1979 and 1980 he paid
JMI and the Campaign Committee $143,000 for mail-
ing, consulting, computer runs and other services.
Cobey also paid JMI to run his campaign.

Bernard A. Harrell, a Raleigh attorney and a co-

Office building at 3825 Barrett Drive
both National Congressional Club and Jefferson Marketing Inc. have offices in the building

manager of Lake's 1980 campaign, said no state law
was violated in the settlement of the Lake campaign
debt.

"I was aware that at the end of the campaign there
was a settlement," Harrell said in an interview. "We
were unable to pay for the services, but there was
never an understanding that the campaign was broke
and that we would continue to receive services."

Harrell acknowledged that it would be difficult to
say whether Lake's list was worth the price of the
debt to JMI.

"That's an intangible," he said. "It might have
been worth more. It might have been worth less.

There were a hell of a lot of names of contributors on z.that list."
Cobey, who this year is trying for the second time

to uneat U.S. Rep. Ike F. Andrews of Cary, said he
was aware of the swap and felt it was an even trade.

"Yes, I do, in consideration of the fact that the Co.
bey campaign spent a lot of money with them," Co.
hey said in an interview. "Of course, it was their will-
.!aness to settle the debt that was outstanding that
made it agreeable."

Cobey was beaten in 1960 by Lt. Gov. James C.
Green.

- MICIIAEL WIIITELEY
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Opinion of The Times

Lig-ht on twilight zone
In the twiligt zones where cam-

paign finance laws are written and
the still murkier regions where
thbey are int erpreted, clear state-
ments of what will and will not do,
what is and is not legal are scarce
Mashihs

'We cannot, therefore, shine a
beam labeled either "legal and

.perfectly okay!" or "illegal and
disgracful!" on the generous ar-
rnments made by Jefferson
-Marketing Inc., the National Con-
gressional Club's offshoot market-
ing arm, for getting rid of the

- gyhid 1980 campaign debts of
A. P Republie candidates I.
Beverly Lake Jr. and William W.
Cobey Jr.

But the State Board of Elections
can and should shine that light on

.this questionable arrangement in a
,prompt and thorough investiga-

:it should ask why the Lake and
:obey campaig name lists were
Accepted in lieu of dollar repay-
.Mets. Andy why they were ac-
wcepted as payments without first
;being appraised by outside ap-
praisers. And whether the whole

Varrangement constitutes an illegal
.campaign contribution by a corpo-
'ration.

Why did JMI value the Lake
!mailing list at precisely the
:4V$59.39 Lake's campaign owed

M.,l, and value Cobey's mailing
jit, volunteer list and other unspe-
cified campaign assets at $21,339,
the Cobey campaign's exact debt
to JI , ?

Aito the mystery surround-
ing te arrangement is the fact
that the lists JMI accepted as
payment of debts had been pre-
pared largely by JMI itself.

ers in raising and spendting- cam-
paign money, looked to by other
campaign onsultants as trailblaz-
ers in expling the tricks of the
campaign trade.

For that'reason and because of
the deep CC-JMi involvement In
current North Carolina campaigns,
it is in the public interest to settle
as soon as possible whether any-
thing about the way these organi-
zations have been operating
violates the law.

In recent years, this state has
folowed, a healthy trand towardopening Uip campaign spending.
records to the. public, requiring
candidates to list' donors and
amounts donated. That sunshine
should extend to campaign organi-
zations as well.

The Federal Election Commis-
sion, which has full subpoena pow-
er, is already checking into
Congressional Club-JMl links in an
investigation begun after other
complaints from U.S. Rep. Charlie
Rose of Fayetteville. Because that
probe is secret, no one knows how
far and thoroughly the FEC is
pressing it. It needs to be very
thorough indeed.

But the North Carolina Board of
Elections also has investigatory
powers which it should put to work
fully and promptly. The law says
that if the Elections Board finds
that a criminal investigation and
prosecution may be w anted, it
must turn the probe over to the
Wake District Attorney, who is
responsible for-all such state-level
investigations:. - .

Not only for the sake of the
Congressional. Club, JMl and the
camaium wmcuy cunc'nu, mmAt some point in.time, the legali-" also to clarify the law for. ther

ty of all this-is going-to have to be Aresent and future campaigns
determined. That point should be Woth the state board and the FEC
now. After all, the Congressional need to press these investigations

V ai nA -Fft, I %,ft m ithAct~ ftnA no9
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2eA The Raleigh Times, Raleigh, N.C., Wed., 4rilIs,1984Congressional Club-marketing firm link investigate6
In a decision that crossed nartv ,.. _ -I .. .. ... .......-.-. .--... ..

lines, the Federal Election Com-
mission (FEC) voted 4-2 last year
to investigate "the entire relation-
ship" between the National Con-
gressional Club, a political action
committee, and Jefferson Market-
ing Inc., an advertising firm.

The FEC has six appointed
members - three Democrats and
three Republicans. It regulates
Campaign spending and investi-
gatesallegations of improprieties.

TheFEC is empowered to levy.
• civil fines for campaign law viola.

tins. It can refer cases, when it
deems they involve "willful" In.
tent, to the U.S. Justice Depart.
meat for criminal prosecution.

The investigation involves a
complaint by U.S. Rep. Charles G.
Rose III of Fayetteville that JMI
gave reduced rates on a television
advertisement critical of a trip
Roe took to Brazil to his Demo-
cratic and Republican opponents
in the 1982 primary and general
elections.

an an iuntrview, Rose said tnat
JMI's prior refusal to disclose its
financs sent a clear public signal
that JMI is taking a loss to help
the Congressional Club's slate of
candidates.

"What does Jefferson Market-
ing do when it doesn't get paid?"
Rose asked. "Does it write it off
as a bad debt? Does it report it as
an in-kind contribution? Or does it
accept something from the candi-
date that inflates the value of it in
such a way that the accountants
can say it is a match-up?"

JUI is owned by Education Sup-
port Foundation Inc., which is a
non-profit, tax-exempt organiza.
tion listed with the Internal Reve.
nue Service as a civic league and
social welfare organization.

Directors of the foundation are
Thomas P. Ellis, the Congression-
al Clqb fhairman, and R.E. Car-
ter Wrenn, the club's executive di-
rector.

Ties between the club and JMI
are at the heart of the FEC inves-
tigation.

"It's possible that certain divi-
sions of Jefferson Marketing are
more profitable than others,"
FEC attorney R. W. (Lee) Ander-
sen said ina court proceeding in
September.

Andersen and other FEC offi-
cials this week refused to discuss
their investigation. But during a
deposition taken Sept. 14, he said
JMI's profits were a focal point of
the investigation.

"And it's possible," he said,
"that certain of those divisions
...could be subsidizing the ser-
vices they provide to political can-
didates."

FEC attorneys asked a Raleigh
federal judge in March to compel
further testimony from Wrenn,
the Congressional Club executive
director; Katherine Hardison
Waldrop, club bookkeeper; and
Douglas. M. Davidson, president

Of JMI.
The three refused to provide a

detailed financial statement of
JMIl's profits and losses and re-
fused to provide financial con-
tracts between JMI and the club.

With the case pending before
federal District Judge Franklin T.
Dupree Jr., the firms agreed last
month to provide limited disclo.
sure to FEC attorneys - avoiding
a public court fight.

In an interview published in
Congressional Quarterly March 6,
1982, Wrenn was quoted as saying
about JMI, "The books are set up
to have an absolute minimal
break-even situation, and there's
never been any profits or divi-
dends. Nobody's ever made any
money out of the thing."

Faced with FEC attorney An-
dersen's argument that a profit-
less JMI would be an illegal tool of
the club, Wrenn told the FEC that
JMI does operate to make a prof-
it.

During the Sept. 14, deposition,

Wrenn said that club officials
wanted to insure "that they (Jef-
ferson Marketing) charge market
rates, that they made a profit."

Wrenn said his comments to
Congressional Quarterly had been
misunderstood.

"ThepoitI was trying to make
.w&S ttpersonally or no indi-

vidual I knew made a profit out of
Jefferson Marketing," Wrenn
said.

"The point I was trying to make
was that I had not made a profit
and did not have any sort of a con-
flict of interest in that situation."

Contacted by telephone, FEC
spokesmen refused to discuss the
status of the investigation. Nei-
ther would they comment about
records given to The Raleigh
Times that show JMI accepted a
campaign mailing list from 198o
gubernatorial candidate i. Bever-
ly Lake Jr. in lieu of a $75,229.39
debt. Also, JMI wrote off a $21,339
debt from William W. Cobey Jr., a

190 lieutenant governor candi-
date, in exchange for his mailing
list and other assets of his cam-
paign.

Sharon Snyder of the FEC pub-
lic relations office said the ageqcy
forbids FEC officials to discuss
the matters under investigation.
She would not say whether the
agency was aware of other potan-
tial federal violations beyohd
those detailed in Rose's cq-
plaint.

The Times also attempted to
contact officials in the Public ln-
tegrity Section of the U.S. Just,
Department who investigate
prosecute cases in which the
has found intent to violate cam.'
paign financing laws. Donald San-
to, a Justice Department lawyer
in charge of handling campaign
investigations, and members of
the agency's Public Information
office did not return telephone
calls.

MIKE WHITELEY
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Helms' group wrote off Cobey, Lake campaign debtA
By ELIZABETI LELAND

STh d e Wriser
The advertising arm of an orga-

nization with political ties to Re-
publican Sen. Jesse A. Helms
wrote off almost $100,000 in cam-
paign debts incurred by two state-
wide Republican candidates in
1980 in exchange for the candi-
dates' mailing lists.

A member of the state Board of
Elections said Wednesday that she
would call for an investigation of
whether the deals settling the
debts violated a state law that pro-
hibits corporate campaign contri-
butions.

Jefferson Marketing Inc., a pri-
vate corporation that operates as
the National Congressional Club's
advertising, direct mail and con-
suiting arm, retired in 1982 a
05,229.39 6ampaign debt owed by
I. Beverly Lake Jr., the Republi-
can candidate for governor in 1980.

In exchange, Jefferson Market-
ing was given Lake's campaign
mailing list - a list that the com-
pany itself had prepared for Lake
during the campaign. Jefferson
Marketing now rents the list to the
National Congressional Club,
which is the mainstay of Helms'
political organization.

Jefferson Marketing also wrote
off a $21,339 debt owed by William
W. Cobey Jr., the GOP candidate
for lieutenant governor four years
ago, in exchange for his mailing
list, a list of volunteer workers and
other, unspecified assets Of his
campaign.

Documents detailing the trans-
actions were obtained by The Ra-
leigh Times from a source The
Times said asked not to be identi-
fied, and portions were published
by the newspaper Wednesday. In-
cluded in the 84 pages of material
provided to the newspaper were
memos quoting discussions by

club employees about ways to re-
tire the debts without raising ques-
tions about the club's relationship
with Jefferson Marketing.

The documents were turned
over to the state elections board by
Frank Daniels Jr., publisher of
The News and Observer and The
Raleigh Times.

Ruth Semashko of Henderson-
ville, a member of the five-mem-
ber state elections board, said she
would ask the board to investigate
the transactions at its May 21
meeting in Raleigh.

"I don't know enough about the
legality or illegality of it, but it

seems to me it is definitely a cam-
paign contribution, and a corpora-
tion can't give a campaign contri-
bution," Mrs. Semashko said
Wednesday ia a telepbone Iter-
view.

Asked whether she thought a
campaign list could be worth
pS,omO, Mrs. Semashko said: "Not
unless It covered the whole United
States. it would depend o how ex-
tensive his (Lake s) maili list

wougas." o v n, r-k of

Jefferson ndeendedthe
exchanges.

"What we did was perfectly Is.

gal," Davidon said. "There have
been no complaints filed against ,
us. You o look at half the candi-
dates ho this country, and they .
have campaign debts."

The club and Jefferson Market-
In re under invest*gtln nan-

ceby the Federal Elec-
tions Commission, which is look- "

Ilg Into whether the two are a sin-
gle entity and whether they have C,
vioated federal deection laws.

Jefferson Marketing is owned by
the educationad Support Founda-
tion Inc., a non-proflt, tax-exempt O'

See NLXUNS OGaeWpqe 7A
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I Helms' group wrote off Cobey, Lake campaign debts
Confinued froM pe IA
organization controlled by two of-
ficials of the Congressional Club -
Thomas F. Ellis, chairman, and
R.E. Carter Wren, executive di-
rector. Ellis is Helms' top political
adviser.

The foundation was chartered as
a civic league with the Internal
Revenue Service, Wrenn told The
Raleigh Times. It was chartered in
North Carolina in July 1983, after
the Lake and Cobey mailing lists
were accepted by Jefferson Mar-
keting.

Lake and Cobey were backed by
the club and relied on political ser-
vices provided by Jefferson Mar-
keting during their campaigns.

Rep. Charles G. Rose Ill, D-
N.C., who filed a complaint in Oc-
tober 1982 with the FEC that led to
the federal investigation, said he
would make sure the commission
became aware of the information
in the documents.

"I think it's very doubtful that
the mailing list of a defeated Re-
publican candidate for governor
would be worth $8,000, much less
$80,000," Rose said. "I think some-
body needs to check very carefully
to see if this amounts to a willful
and knowing violation of electiqn
law."

Rose's attorney, William C. 01-
daker, a former general counsel of
1he FEC, said he thought the ex-
changes were violations of North
Carolina election laws.

He cited two factors: that Jeffer-
son Marketing had continued to
work for Lake even though the
company knew that Lake couldn't
pay for the work, and that Jeffer-
son Marketing later eradicated the
debt with something of unequal
valWutuhAO ar Iw A i

James B. Hunt Jr., said he deliber-
ately didn't want to know about the
dealings of the National Congres-
sional Club.

"That's simply apart from my
campaign," he said.

Hunt, however, issued a state-
ment calling for an explanation
from Helms.

"Disturbing questions have now
'wen raised at the state and local
levels about the activities of Sen.
Helms' personal political empire,"
the statement said. "It is not
enough for him to say that he
knows nothing about the activities
of the National Congressional Club
and its affiliated organizations.

"They exist solely to advance
his political ambitions, and he Is
fully responsible for making sure
they operate within the laws of our
state and nation."

Hunt defeated Lake in the 1960
gubernatorial race.

Before Lake's mailing list was
accepted by Jefferson Marketing
as payment for the campaign debt,
club employees expressed concern
that questions might be raised
about ties between Jefferson Mar-
keting and the club, according to
the documents.

"They feared JMI would be
accused of nop.arms-length trans-
actions because 'they continued to
provide services for the Lake cam-
paign even after it could no longer
pay the invoiced billings," the
Sept. 25,I19 memorandum said.

Another memo, dated Sept. 2,
1982, recounted a conversation
with Wrenn.

"Carter Wren does not wish to
take the bad debt deduction for the
V5,000 because he is afraid that
such a large bad debt deducation
will trimr an udit of JML which

could in turn disclose the relation-
ship between the campaigns and
JMI," the memo said.

Both memos were signed by P.
Ann Buddenhagen, an accountant
who worked in the Raleigh office
of Ernst and Whinney, an account-
ing firm that has worked for Jef-
ferson Marketing.

In the 1982 memo she wrote to
the accounting firm's file, Miss
Buddenhagen said she had sug.
gested that Jefferson Marketing
could remove the debt from its
books by swapping the debt for
something of value from the Lake
campaign - specifically, the mail-
ing list.

She suggested that the list
should be appraised by an inde-
pendent appraiser before Jeffer-
son Marketing accepted it. Wrenn
told The Raleigh Times that the
list had not been appraised.

Wrenn also said that the memo
did not reflect "his language" in
the discussion with Miss Budden-
hagen.

"The club and Jefferson Market-
ing ... have to right much ... go
two steps beyond what may be
necessary in order to protect their
credibility and not be questioned,"
Wrenn said.

Daniels, president of The News
and Observer Publishing Co., said
in a cover letter to elections direc-
tor Alex K. Brock that the compa-
ny had concluded that the docu-
ments probably belonged to Ernst
and Whinney or Jefferson Market-
ing, or both.

Daniels said that the newspaper
company told both firms that it
would return the documents to
them but that neither claimed
dam. Because the documents in-

ded " eria related to cam

paigns, Daniels said he decided to
forward them to Brock.

Daniels also sent a copy of the
documents to the FEC.

FEC spokesman Frederick Ei-
land declined to comment Wednes-
d:. whenasked in a telepho in-
tt icw whether the agency had
found the debt writeoffs in Its in-
vestigation, or whether the agency
would be nterested in the docu-
ments.

"We don't discuss anything in-
vo.v? an ongoing investigation,"

Asked whether the activities in-
volving the state campaigns would
come under the federal agency's
Jurisdiction, Elland said: "I would
question that .... We don't go be-
low the federal level."

Brock said he had written the
five members of the elections
board, including three Democrats

and two Republicans, seeking in.structions on what todo with the
documents.

Brock declined to speculate as to
whether any state laws might have
been violated. He noted that North
Carolina law prohibited corporate
contributions, but he said the law
did not address debt settlement.

"That, I presume, would reside
in civil actions in the court," h.
said.

I I
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A memo that bore the name
an accountant who audited Jeffc
son Marketing's books said th.
Jefferson Marketing continued
provide services to Lake's 1
campaign even though club oft
cials said the debt could not bpaid.

Wrenn was quoted b, The R.leigh Times as saying that th,
mailing lists were compiled b:Jefferson Marketing as part of it
services to the two campaigns.

Wrenn acknowledged in the in
terview that the mailing lists wer(
accepted by Jefferson Marketin
in lieu of the outstanding debts but
denied that the agency had accept-
ed lists that it already owned.

Wrenn could not be reached by
The News and Observer for com-ment Wednesday, despite repeat-
ed telephone calls to his office.
Ellis also could not be reached for
comment.

Davidson, the president of Jef-ferson Marketing, declined to an.
swer mostquestions.

"We just want to stay in the
background on this," he said."Our position is that we're going to
treat it like a bank. If you want in-
formation on a client, you'll have
to contact the client."

Lake said in a brief telephone in-
terview that he was not aware of
any debt stemming from the 1980
race or that a debt had been writ-
ten off by Jefferson Marketing.

Davidson, informed of Lake's
comments, laughed and then said:
"I can't comment on that. That's
his business."

Cobey could not be reached for
comment. Thomas Fetzer, an aide
in Cobey's current campaign forthe 4th Congressional District
seat, said that he was aware that adebt with Jefferson Marketing hadbeen settled but that he didn't
know details.

Helms said that he was unaware
of the debts or the exchanges and
that he no longer had any connec.
tion with the club, having resigned
his honorary chairmanship more
than a year ago.

"My reaction as I read it (in The
Raleigh Times) was that if a cam-paign is over and the candidate
has no money, what are you going
to do, sue him?" Helms said.
"There are corporations that ex-
tend credit to all politicians, I sup
Pose. I remember people who gave
credit to Jack Kennedy. They
wrote off millions of dollm of
debts."9Helms, who face a rmet4 Mbattle agansDemocratic Gov.
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Lake ask

D.A. probe
of debt deal

By MICHAEL WITELEY
limes staff

L Beverly Lake Jr. yesterday asked Wake DIa. Ai.
J. Randolph Riley to conduct a "thorough invutiga-
tic" into the settlement of a $75,229.9 debt from his
Ip gubernatorial campaign by a e

advisi firm tied to the National
Club.

Z!, In a letter dated June 1 and
delivered yesterday, Lake asked
Riley to use his subpoena power to

rN,, obtain specific docume ns rm Jef-
ferson Marketingnc. that relate tohis 1low campaign epoes. Lake

said be had tried uisucesflly toL obtain the documents from
of the Congressiona Club and JM.

%r Publicity about the debt settle
meat "has caused embarrasmnt

. me and to my family and will
Lao continue to do so until the charges

-are completely investigated by your office and
appCRi te action is taken by you," Lake wrote

CRiley.
Mh state Board of Elections, saying it did not have

Jurisdiction in the matter, last month asked Riley to
Investigate whether state laws were broken by the
campaign debt settlements between JMI and the
campaigns of Lake and of William W. Cobey Jr., who
lost the lieutenant governor race in 190.

JMI forgave the debts of both campaigns in
exchange for the unappraised lists of campaign
supporters. State law prohibits private corpoatios
from donating cash or services to political cam-

"I am really very aggrieved by what the club has
done bore," Lake said in an interview. "Smething
was not handled properly, it seems to me, and I don't
know what it is or what It was. But whatevr it may
be, I'm afraid it's going to be stuck in the public mind
W having come out of the campaign tha I wa"
Involved in."

See LMME. page -A
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Lake calls for D.A. probe of campaign debt deal





FEDERAL ELECTION COMISSION

WASHINGTON, D.C. 20463

Thomas Win. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Mayo:

This is in response to your telephone request of April 19,
1984, and letter of April 20, 1984, asking for the return of
certain documents in the Commission's possession. The Commission
received those documents on April 26, 1984, and after considering
your request, declines to return them to you at the present time.

The Commission has received no original documents, only
copies of those already sent by the Raleigh News and Observer to
the North Carolina State Board of Elections, the accounting firm
of Ernst & Whinney and your client, Jefferson Marketing, Inc. If
you deem it desirable, the Commission will treat the documents as
"trade secret or business records" under our March 21, 1984,
stipulation.

Sincerely,

Charles N. Steele
General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM TO: CHARLES STEELE, GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/JODY C. RANSOM P C

DATE: MAY 17, 1984

SUBJECT: ADDITIONAL OBJECTION - MUR 1503
Memorandum to the Commission
dated May 14, 1984

The above-named document was circulated to the

Commission on Monday, May 14, 1984 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Harris

Commissioner McDonald

Commissioner McGarry

Commissioner Reiche

X

X

This matter will be placed on

agenda for Tuesday, May 22, 1984.

the Executive Session

0
- -- 1. -. 1, ; --. 1--l' .1 1.11 1 '. T,-_"-.-1_"'-_. - .- M-7- '75- .' _". X " "..



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE, GENERAL COUNSEL

MARJORIE W. EMMONS/ SUSAN M. TEI1i

MAY 16, 1984

OBJECTION - MUR 1503, MEMORANDUM TO THE
COMMISSION dated May 14, 1984

The above-named document was circulated to the

Commission on May 14, 1984 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Harris

McDonald

McGarry

Reiche

This matter will be placed on

agenda for Tuesday, May 22, 1984.

the Executive Session

x



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20 463

.ME4ORANDUM

TO:

FROM:

DATi:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel

May 14, 1984

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[xi[xi
L ]

[]I
[ ]
[ ]

L ]
L ]
[]I

L1 ]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[]I

[]I

[]I

[)I

I[I



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of )
) ZNUR 1503

Jefferson Marketing Inc, )
et al. )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 22,

1984, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 1503:

1. Retain the copies of the documents
received from.the Raleigh News and
Observer.

2. Approve the letter to counsel for
Jefferson Marketing, Inc. and
the National Congressional Club,
as recommended in the FEC General

CCounsel's report dated May 14, 1984.

Commissioners Aikens, Elliott, Harris,

McDonald, McGarry, and Reiche voted affirmatively for the

decision.

Attest:

Date Marjorie W. Emmons
ecretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON D.C, 203

May 31, 1984

Thomas W. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Mayo:

This is in response to your telephone request of April 19,
1984, and letter of April 20, 1984, asking for the return of
certain documents in the Commission's possession. The Commission
received those documents on April 26, 1984, and after considering
your request, declines to return them to you at the present time.

N- The Commission has received no original documents, only
copies of those already sent by the Raleigh News and Observer to
the North Carolina State Board of Elections, the accounting firm
of Ernst & Whinney and your client, Jefferson Marketing, Inc. If
you deem it desirable, the Commission will treat the documents as
"trade secret or business records" under our March 21, 1984,
stipulation.

General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463 84 MAY 14 A 9: I1

May 14, 1984

MEMORAMDUM

TO: The Commission

FROM: Charles N. Stee
General Counsevo/

SUBJECT: MUR 1503

CI. BACKGROUND

On April 19, 1984, counsel for Jefferson Marketing, Inc.
N("JMI") and the National Congressional Club (ONCCO), Thomas Win.

Mayo, informed the Office of General Counsel that it was to
receive certain documents belonging to his client from the
Raleigh News and Observer. Mr. Mayo stated that the Raleigh News
and Observer had reported that these documents had been turned
over to the Commission. On April 20, 1984, Mr. Mayo requested in
writing the return of the documents. Attachment A. However, the
Office of General Counsel had not communicated with anyone from
the newspaper, and, in fact, received no documents until
April 26, 1984, at which time a package of some 85 pages arrived
from the newspaper. Attachment B. (Only the cover letter
addressed to the North Carolina State Board of Elections is
attached.) The package consists of copies of certain notes
concerning JMI and NCC apparently made by employees of JMI's
accountants, Ernst & Whinney, and copies of various financial
statements relating to JMI.

In its cover letter, the Raleigh News and Observer states
that a person requesting that his or her identity not be
disclosed delivered the documents to the newspaper, unsolicited.
The newspaper concluded that the documents were the property of
JMI or Ernst & Whinney, or both and permitted JMI to inspect
them. Then, the newspaper determined to send copies of the
documents to the State Board of Elections and the Commission, as
well as JMI and Ernst & Whinney. The newspaper further offered
to return the documents to anyone willing to acknowledge
ownership and receipt of the documents in writing. According to
Mr. Mayo, neither JMI nor Ernst & Whinney have made such
acknowledgement, although they have reported the documents stolen
to local law enforcement authorities and the FBI.
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II. DISCUSSION

Some of the financial information contained in the documents
appears to be cumulative of that received from JMI and NCC in
their April 10, 1984, supplementary document production made
pursuant to the settlement of the Commission's subpoena
enforcement action. It can be used by the Commission to check
the accuracy of financial data already submitted to the
Commission by JMI and NCC. Other, new information is pertinent
and material to the nature of the relationship between JMI and
NCC and suggests additional sources of facts for investigation.

In considering JMI's request for return of the documents, it
should be noted that the Commission is not in possession of
original documents. Furthermore, the North Carolina State Board
of Elections, JMI and Ernst & Whinney have been given copies of
the documents by the newspaper, and JMI can apparently retrieve
the originals simply by acknowledging ownership in writing. Thus
the primary purpose of JMI's demand for the Commission's return
of its copies of the documents is not the return of "stolen
property," but rather to deprive the Commission's investigation

N of relevant information and probably to prevent the future public
release of certain information at some future date. l/

First, it is by no means certain at this juncture that the
originals were in fact stolen from JMI or Ernst & Whinney. They
may have been released to the newspaper by a person having
legitimate access to them. Second, even if it were to be shown
that the original documents were taken from JMI or Ernst &
Whinney files illegally, the Commission is not implicated in the
obtaining of the documents. The Commission did not request the
Raleigh News and Observer or anyone else to procure documents
from JMI, NCC or Ernst & Whinney. In fact, no one from the
General Counsel's office has ever spoken to the newspaper about
this matter. As far as we can determine, there was no government

1/ If JMI is concerned over eventual public release of "trade
secret or business record" information that might be
contained in the documents, the Commission can agree to
provide JMI with notice and opportunity to oppose the
release under the same procedures agreed to in the
Commission/JMI stipulation of March 21, 1984.
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involvement in obtaining the documents at any level. 2/ Third,
the North Carolina State Board of Elections is reportedly
undertaking its own investigation of JMI based upon the documents
forwarded to that body by the Raleigh News and Observer.
Attachment C. Thus, little purpose would be served by the
Commission's returning the copies in its possession to JMI.
Therefore, the General Counsel recommends that the Commission
retain the copies of the documents received from the News
and Observer and send the attached letter to Mr. Mayo dec
to return the copies at the present time.

III. RECOMMENDATION

The General Counsel recommends that the Commission retain
the copies of the documents received from the Raleigh News and
Observer and approve the attached letter to counsel for JMI and
NCC.

Attachments

2/ That neither the Commission nor any other government
agencies were involved in obtaining the documents could
become important if the admissibility of evidence gleened
from the documents were to be challenged. Where there is no
governmental involvement in the illegal obtainment of
evidence, the Fourth Amendment protections of the
exclusionary rule have no application since there is no
deterrent effect. See U.S. v. Janis, 428 U.S. 433 (1976);
Tirado v. C.I.R., 689 F. 2d 307, 314 (2d Cir. 1982).
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April 18, 1984

Mr. Alex Brock
Executive Director
State Board of Elections
Post Office Box 1166
Raleigh# North Carolina 27602

Dear Alex:

Enclosed are 84 pages of documents that were recently de-
livered to The Raleigh Time by a person who has requested
that his or her Identity not be disclosed.

NThese documents were not requested or solicited by The Raleigh
Times or by anyone acting on behalf of The News and observer
F =SIshing Company.

Upon inspection of the documents, we concluded that they pro-
bably were the property of Ernst and Whinney, Jefferson
Marketing, Inc., or both. They each inspected the documents
and we informed them that we would turn over the documents to
anyone who would acknowledge ownership and receipt for them in
writing. However, to date neither has claimed ownership of the
documents, and we are unable to determine whose documents they
are.

Since some of the documents on their face relate to campaigns
regulated by the State Board of Elections, we hereby deliver
them to you for such disposition as the Board may deem appropriate.
Since some of the documents also appear to relate to the relation-
ship between the National Congressional Club and Jefferson Market-
ing, Inc., we also are sending copies of this letter and of the
documents to the Federal Elections Commission.

Cordially,

Frank Daniels# Jr.
President and Publisher

FDjr/wc
Enclosures

cc: PVederal Elections Commission
Ernst & Whinney
Jefferson Marketing, Inc.
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April 20, 1984

Kenneth A. Gross, Esq.
Associate General Counsel
Federal Election Commission
1325 K Street, N.W.
WashingtQn, D.C. 20463

Dear Ken:

This letter is to confirm the substance of our
conversation yesterday afternoon concerning certain documecns
sent to the FEC by the Raleigh News & Observer. It is our
understanding that the News & Observer has sent the Commission a
number of documents concerning Jefferson Marketing, Inc., The
National Congressional Club, and the campaign committees for
Beverly Lake and Bill Cobey, candidates for North Carolina
Governor and Lieutenant Governor, respectively, in 1980. Based
on my client's review of documents at the News & Observer, it is
our belief that these documents were stolen from Jefferson
Marketing or its accountants, Ernst & Whinney, or both. Despite
the fact that these are obviously private documents that have
been stolen, the News & Observer has seen fit to turn them
over to the Commission.

we certainly do not condone, nor do we claim even to
understand, such reprehensible conduct on the part of the News &
Observer. It is our hope that the Commission, unlike the News &
Observer, does not traffic in stolen property that has crossed
state lines.

That is why I asked you yesterday, and repeat my
request in this letter, for the return of the documents to their
rightful owner: Jefferson Marketing. If you feel it is
necessary first to obtain a sworn statement from an officer
of Jefferson Marketing, based on his or her review of these
documents, that can certainly be arranged.



COVINGTWI1 & BURLING

Kenneth A. Gross, Esq.
Page Two
April 20, 1984

In light of Jefferson Marketing's serious claimsconcerning the source of these documents, I have also asked you
to ensure, as best you can, that these documents are not placedin the public record or distributed throughout your office asother filed documents may be in the normal course.

I would appreciate it if you would give this matteryour serious attention and give me a prompt response to these
requests.

Sincerely yours,

Thomas Wm. Mayo ]
Attorney for Jeffe on
Marketing, Inc.I

N- TWM:ims
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April 18, 1984

Mr. Alex Brock
Executive Director
State Board of Elections
Post Office Box 1166
Raleigh, North Carolina 27602

Dear Alex:

Enclosed are 84 pages of documents that were recently de-
livered to The Raleigh Times by a person who has requested

- that his or her identity not be disclosed.

P., These documents were not requested or solicited by The Raleigh
. Times or by anyone acting on behalf of The News and Observer

Pu=lishing Company.

Upon inspection of the documents, we concluded that they pro-
bably were the property of Ernst and Whinney, Jefferson
Marketing, Inc., or both. They each inspected the documents
and we informed them that we would turn over the documents to
anyone who would acknowledge ownership and receipt for them in
writing. However, to date neither has claimed ownership of the
documents, and we are unable to determine whose documents they
are.

Since some of the documents on their face relate to campaigns
regulated by the State Board of Elections, we hereby deliver
them to you for such disposition as the Board may deem appropriate.
Since some of the documents also appear to relate to the relation-
ship between the National Congressional Club and Jefferson Market-
ing, Inc., we also are sending copies of this letter and of the
documents to the Federal Elections Commission.

Cordially,

Frank Daniels, Jr.
President and Publisher

FDjr/wc
Enclosures

cc: Vfderal Elections Commission
Ernst & Whinney
Jefferson Marketing, Inc.
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oard is ex peced
to study write-off
of campaign debt

By MICHAEL WHTELEy
Times staff writer

Alex K. Brock, state Board orElections director, today said beexpects the board to order a re-I view of the setUeDent of two 198campaign debts by organizations
tied to Sen. Jesse A. Helm, R.N.C.
. Brock said he will discuss withooard members the writing.off ofalmost $1o0,000 in campaign debtsby Jefferson Marketing Inc. in ex-change for two campaign mailing..lists.
"If they (members) want an in-vestigation - and I anticipatethey will -then we need to deter-mine what.they willwant me to dobetween now and the (May 21)board meeting," Brock said.JMI, an advertising firm,dropped the campaign debts in ex-changefor the mailing lists of the190 campaigns of I. Beverly LakeJr., who ran for governor, andWilliam W. Cobey Jr., who ran for

lieutenant governr.
JMI's stock is owned by Educa.

tionaJ Support Foundation Inc., atax-exempt civic league that isControlled by offici"as of the a.
tional Congress nal Club, a politi-cal action con.mte .The club,formed in 1972 to retire Sen.Helms'.campaign debts, supportsconservative candidates andcauses."

R.E. Carter Wrenn, Congres.siona! Club executive director, ac-knowledged that JMI hadswapped the debts for unap.
praised mailing lists from the twocampaigns. But he denied that theexchange had violated state laws,
which forbid corporations todonate cash or gervices to politi.
cal candidates.
U.S. Rep. Charles G. Rose I

said today be will seek to make
sure imvestigators for the FederalElectien.Conmmission review doe.uments detailing the setuement of

See BOAMD, page 2-A

.- 
-. . -=- 

, 4..' 
- -. _=- , -.. j ? . .

4 -1 Ant 
-N.~

-- a- 
--- --

-.- 

-.- - . .. 
.

. . .

/503

a C4 - aeld
15vo

c117(&49094 A



#Board expected to review
campaign debt write-offs

Continued from page I-A

the campaign debts.
" feel/very strongly that this is

aI part of a pattern of operations
forthe Congressional Club ...that

" has become the central focus of
the FEC investigation," said
Rose, a Democrat from Fayette-
ville. "Even though these docu-
ments may not reveal violation of

; a federal law, they do tend to shed
l ight on the overall nature of the
Jefferson Marketing-National
Congressional Club relationship."

The FEC is investigating a con-
• plaint by Rose that JM! provided

cut-rate advertising services to
his opponents In the 1982 election.

"11 there were any doubts in the
Federal Election Commission
that my complaint was valid, this
revelation should banish that
thought once and for all," Rosie

. said.
i Documents that appear to be ac-
counting records of JMI were giv.
en to The Raleigh Times by a per-

1 son who asked not to be identified.
The records were turned over

yesterday to the state Board of
Elections by Frank Daniels Jr.,
publisher of The Raleigh Times

. ,mrm
p '

- , .... .

and The News and Observer.
In a cover letter, Daniels said

he believed the records belonged
either to JMI or Ernst and Whin-
ney, an accounting firm that
worked for JMI, or both. Officials
of both firms had viewed the rec-
ords, but did not claim them.

Daniels said that since the rec-
ords involved election matters, lie
decided to send them to Brock.

Daniels sent copies of the rec-
ords to t= Federal Elections
Commission.

Brock said he will wait to re-
view the documents until he talks
to the five elections board mein-
bers.

- Brock said that if the board
doesn't want him to conduct a re-
view of the records, it could re-
quest the State Bureau of Investi-
gation to conduct an investigation.

Brock said Elctions Board
Chairman Robert W. Spearman
today withdrew himself from de-
liberation on the documents.
Spearman Is an attorney in the
law firm of Sanford, Adams.
McCullough & Beard, which rep-
resents The News and Observer
Publishing Co. In some legal mat-
ters.

Lake said this morning he was
concerned by the disclosure that
his campaign had owed JMI
$75,000. [IS saidl he may ask JMI to
make an accounting of the ser-
vices it provided his losing guber-
natorial campaign.

"I didn't even know there was a
debt," Lake said.

Lake said the National Congres-
sional Club handled details of his
campaign.

The story in Tie Raleigh Times
yesterday incorrectly said that
Lake and others confirmed the va-
lidity in some materials contained.
In the records. Lake did not con-
firm anything in the records.

Sen. Helms, through a spokes-
man. said he had no knowledge of
the operations of JMI or of the
1980 campaign settlements.

Gov. James B. Hunt Jr., Helms'
opponent in the 1984 Senate race,
said yesterday Helms could not di.
vorce himself from what Hunt
termed the senator's "personal
political empire."

"Disturbing questions have
been raised at the state and local
levels about the activities of Sen.
Helms' personal political eam-

-. . - ..

Rep. Charles G. Rose III
'documents ... shed light'

pire," Hunt said in a statement.
"Sen. Helms owes the people of

North Caurlina an explanation of
whether or not organizations alfi-
ated with him are involved in ille-
gal corporate campaign contribu-
tions.

"It is not enough for hiin to say
that he knows nothing about tile
activities of the National Congres-
sional Club and its affliated orga.
nizations. They exist solely to ad.
vance his political ambitions, and
he is fully responsible for making
sure they operate within the laws
of our state and nation."

Claude Allen, helms' campajign
aide, said Hunt's statenent wa,.i
proof his campaign is behind the i
FEC investigation.

"The whole purpose (of Rose's
Initial comnllainl) was to relhtle
en Sen. hielm '." Allen s .-iid, "'ll,

!



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Thomas Wm. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Mayo:

This is in response to your telephone request of April 19,
1984, ana letter of April 20, 1984, asking for the return of
certain documents in the Commission's possession. The Commission
received those documents on April 26, 1984, and after considering
your request, declines to return them to you at the present time.

The Commission has received no original documents, only
copies of those already sent by the Raleigh News and Observer to
the North Carolina State Board of Elections, the accounting firm
of Ernst & Whinney and your client, Jefferson Marketing, Inc. Ifyou deem it desirable, the Commission will treat the documents as
"trade secret or business records" under our March 21, 1984,
stipulation.

Sincerely,

Charles N. Steele
General Counsel

094&JW * )
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The deposftions are not that helpful in terms if Eftli 4lgshing

now who came to Know who when. uf all of the depositions* Hardison's

is probably the most useful in terms of describing her relationship

to Carter Wrenn.

Submissions from Covington and Burling in response to requests

for information on past and present directors from NCC and for

Information on past and present directors as well as shareholders

from JML are helpful in describing tne mobility between the organizations

O)and the Helms for Senate Committee.

Ihe following information is also relevant to the idea that

JMI and NCC are affiliated. Douglas Davidson, President and Treasurer

of JML at the present time, worked in the Helms for Senate Committee

,r in 1978/'79 (January), then worked at the NCC ('/9), and then

O moved onto JMI in 1979. Past directors of JMI have included:

VrAlex Castellanos, credited with founding JMI in '79; n'e served as

President and Treasurer in 1979, worked in the Helms for benate

c;ampaign and also nas received disbursements from the NC; as late

1983. Castellanos' father served as becretary in 1979. Carter

Wrenn served as Secretary in 19/9. Kichard Miller was President

and Treasurer in 1979 after Castellanos.

Ihe Lducational Support Foundation whose three principal

shareholders are Tom Ellis, Carter Wrenn and Terrence w. Boyle,

owns JMI at the current time. Boyle worked for Jesse Helms in

19/3 for about 8 months as a Legislative Assistant. He is now

a^federal judge and also Tom Ellis' son-in-law. c eeqv IXO-s.

Ihe Incorporator of JMi is also a member of the expanding

"family," he is Charles Neely, a partner in Ellis' law firm and
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I contd

it is importan't to note that NCC pays this law firm for legal

services of some kind.

Llizabeth bmith was the Treasurer of the National Congressional

Club from 1977-79 and she becomes the Secretary of JM1 from 1979.5e-'r Av
and continues serving in tnis post at the present time. e'-, f" -1:n ey

Kicnard Miller was Chairman of the NUC from 1977 to 1979,

tne time when Ellis and Wrenn are on a leave of absence for tne

Helms campaign. Richard Miller became President / Treasurer of

-JM! in 1979 when the chairman and his assistant returned from the

battlefield.

In the Wrenn depsoition #3 Carter Wreen says that he doesn't

know how he first heard about the NCC. #3 After Castellanos

%e left JM1 in 1979, Wrenn "thinks" tnat he was Secretary for a short

o time of JMi. #Z3 Asked when he, Wrenn, first became aware of the

xr Gibson campaign, Wrenn says that In was in 19d2. tWrenn, however,

was involved with botn Gibson and Johnson in the Conservative

c group run out of tne same post office box as the campaigns, and in

the gas tax movement.) #24 Wrenn admits to discussing Gibson

running for office but he doesn't remember when that was, and there

seems to be some contrary statements to wnen this was discussed and

decided in the Freeman deposition.

In the Uavidson deposition #5 wnen Uavidson was asked who he

worked for in 1979, Davidson said that he couldn't remember. Then

with some help, he remembers that he worked for the Helms for

Senate campaign in 1979.

In the Hardison deposition #22 Hardison says that she first

heard of the Club in '/7, but as to how, is not followed up. #23

I.-- 04 .~% . . #,-- ... k + 4 c ha4 che ,,ainiatf. w4*h in alt inn ii t
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books at the NCC in 197/, but she remembers that it wasn't a lawyer,

wasn't a CPA firm, or any of the Directors or Managers from NCc.

She doesn't remember whether or not sne had conversations with any

of the employees of NL;C. #97 Hardison worked formerly at a radio

station #112 Hardlson admist to discussing bookkeeping information

-on JMI with Carter Wrenn who Is not an employee or Director of JMI

and she has no reservations about doing this. #102 she has Known

Wrenn for 6 and 1/2 years, said that she first made his acquaintance

rat the Congressional Club when he was the"person who hired me."

rN The area of relationships that each party may have to each

other and how far these relationships go back in time, and who it

,,,was that introduced A to B, is not really explored to any length.

c It is clear tnat hilis has had little to do witn JM1 except for

Tr owning it---ne has not had any official responsibilities for tne

running of it. Wrenn does spend time as an officer, and Richard

Miller who takes over at NLC when Wrenn and Ellis are worKing
o.

for Helms is rewarded with tne President's post at JMi. Elizabeth

Smith has served time at both insitutions, but from the Uavidson

deposition It apperas as though her jobs are not of substance.

Ihe organizations have been rather freely held, as apparently the

circumstances warranted, and there is quite a bit of internal

mobility. Certain individuals like Ellis, Wrenn, and Miller--

and possibly Castellanos appear to be the most trusted with the

operational aspects of these organizations.

Fv ,rnSavidLac cvhe e&"-r-,e auL4- lte ha-S b&er .pe..n- &;Aho
e'lb thnd smv an L~, 1,n haote tic Zo/ec -Iv,
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iI The Formation of Jefferson MarKeting

The formation of JM! is less clear than the formation of the

Club and probably so because there was never any separate formation.

From what Richard Viguerie says in his book tdiscussed in the

affiliation section) it appears as though JM! is just an offshoot

and no separate history is necessary on J3M. The depositions also

tend to point out the vagueness of the whole formation and how

and why JMI is formed becomes more obscure as more information is

gathered.

From the Congressional Quarterly article Wrenn is quoted as

rsaying that Covington and Burling helped set up the current system.

-But as to whose idea it was at what point in time, there Just

doesn't seem to be anything more than a circular answer.

In the Wrenn deposition #8 Wrenn says that JM! was formed in

December 1978. He also said that he had nothing to do with the

formation of JM. He also evaded the answer to the question whether

or not he had discussed the idea of forming an entity such as JI

with anyone. #9 is a continuation of this discussion. #10 Wrenn

says that it was Alex Castellanos' idea to form JMI and then later

he says that he discussea this with Alex Castellanos. He also says

that he discussed with Casteilanos the idea of NCC becoming a client

of JMI. #11 He says that NCC was doing ditect mail and that

Castellanos was interested in taking this over for the NUC. ie

said that it was CAstellanos who suggested that some Club employees

might be transferred over to JMI..#1? Wrenn doesn't remember if he

discussed the business of J3I with Castellanos. He doesn't remember

if JMI and NCC were in the same building at. the time of formation.

#14 Wrenn makes a statement on the 1980 election which helps explain

I . - - ,-- I Tl '- ': --- l ;- - - - - 1- M -M -1 1 11 1 111 1-1 - . - , - . , - , , - , -- j. . 4-----------,z, ", -'- -, -- , - -, ""l.-, , ,
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the reasons behind the formation of JML; he discusses the idea of

running candidates as a group. "We were looking for a way that a

group of people could be involved in several campaigns." The

discussion also points out that Wrenn thinks of JMI as an agency

.kAGNT) for the NCC. #15 Wrenn says that he was paid by JMI as to

how they should structure their operations, what they should or

shouldn't do, etc. #17 Wrenn discusses his expertise in the area

of media buying with respect to4W Helms for Senate Campaign in

(,'78 and the Keagan Campaign in '7b. #19 According to Wrenn JMI

rKmoved to theisame building as NCC prior to the 1980 Election but

"-he can't remember when. #58 wrenn says that NCC didn't provide any

of the start up money for JMI and he really doesn't know where
%r

Cthey got the money from.

4 Davidson says #6 when he worked for NCC he provided liaison

cwith computer service bureaus and did some administrative/political

%0type services. #10 He denies that JMI was nis idea. #9 He says tha

he discussed JMI with Wrenn but he isn't sure whether it was before

or after JMI existed. #10 Davidson says that Castellanos was

not working for NCC at the time that JMI was formed, admits to

knowing Castellanos, and working with CAstellanos on specific

projects. #11 As to who ran the NCC when he joined it he doesn't

know. IThnks that he and Rick Miller joined JMI at the same

time. Davidson thinks #12 that the purpose of JMI was commercial

to give direct mail services to various clients. #13 He admits that

the majority of persons employed at JMI were previously employed by

the Club. #14 He cannot remember who hired him at JMI: "This might

sound funny but I really can't."
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Hardison #8 says that she first heard of JMI In '79 and she

was President of Hardison Corporation at that point in time performing

bookkeeping services for NCC at that time. #14 She admits to havin

the aquthroity to sign checks for JMI but #15 doesn't know now long,

but is sure that she hasn't had this since the beginning of JMI.

#16 Doesn't recall setting up the books for JMI, says that the books

,,.,were already set up. #18 Admits that she would be the one involved

cstin recommending changes for the books at JMI but #19 she doesn't

, know wno had the information or who would have set up the books at

JMI.
0

While Carter Wrenn appears to give the official date of the

0 formation of JMI as uecember 1978, Kathie Hardison the bookkeeper

T doesn't hear of JMI until.1979. Nor does it appear for that matter

as though Douglas Davidson did either.

-- 3 i-: 'P r-/cY
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IA! Relationship of J14 and the NCC

a) Who pajs the bills?

In the Wrenn deposition, #68 with respect to bill payment by

JMI, Wrenn admits to discussing with JMI payments for services

and that In terms of setting up the flow of cash, the advice to

JMI has been to bill on the high side.

Douglas Davidson #7 says that he has access to the bookkeeping

and acconting where it relates to those Items he is working ontpossibly

billing) #17 Davidson's additional responsibilities include bookkeeping,

payroll, more or iess financial matters. #33 While Robert Holden

manages the advertising portion of JMI, Uavldson's responsibities

include the responsiblity of signing checks when JMI buys time.

Hardison says that #50 Carter Wrenn decides when a given

number of invoices accumulate from JMI at NCC that it is time to

write a check. #14 Hardlson has the authority to sign checks for

JMI but NOT-for NCC.

•U
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III Relationship of JMI to the NCC

d) In-kind contributions e' .

Carter Wrenn says that #26 expense items paid in in-kind contribution

memo re: Tom Gibson could Include: "a variety of expensable items, it

could have been an advance payment for something. It could have

been anything." In-kind memorandum on Gibson with respect to $33.08

staff time paid was for "time Jefferson employees spent on the Gibson

campaign that the Congressional Club paid and in-kind donated to

Gibson." He knows the name of the Individuals whose services are

in this memorandum. #45 Wrenn says that they decided to make

vin-klnd support of the Gibson campaign in respect to the videotape

N and they requested that JMI bill them. He doesn't remember

"discussing this with Gibson. #4b Wrenn says that after Rose made

his complaint he contacted Gibson about the Audiofonics bill.

Audlofonics indicated to him that there was a bill outstanding,

j. Gibson was vague. #47 Wrenn remembers Gibson sending him the invoices

C as though he intended that Wrenn should raise the money to pay them;

%n thse invoices sat on his desk for several months; Wrenn asked

Audiofonics to rebill Gibson after Rose filed the complaint; said

that he personally raised the money and that the Club contributed

$3,500 at some point--- he doesn't Know whether or not this was
.t~.

after he had seen the complaint. He also raised other monies.

#51 Memo to uArter Wrenn:"C.A.%Gibson did not pay. Janette then %Ac. ri

billed to NCC." invoice was sent to Carter Wrenn, it was marked 1,NP S

as in-kind contribution by the Club #52 invoice from JMI to NCC

for $35 marked as in-kind contribution****Wrenn is supposed to

find out what It is. #b3 The $35 in-kind contribution has not

been reported specifically by the Club. #5b Wrenn worked with

Johnson campaign people, but doesn't remember whether or not he
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• d) in-kind contributibns contd t,

discussed the strategy of the videotape with Johnson campaign workers.

#5b FEC requests Information with respect to the in-kind contribution

and the Johnson Committee.

Douglas Davidson describes the JMI to NCC in-kind referral

system. #30 "NBIIMXIr. Wrenn might call me up'he has a candidate

that he has a candidate we might consider doing business with."

#39 DAvidson says that they don't keep track of candidates who

coreceive in-kind contributions from the NCC. #55 Davidson describes

'tne in-kind system: "We have brought to the attention of the Club

t that bills are outstanding, and The Club...they.asstst the candidate

in mailings." Davidson admits that Club has used the services

,. of JMI with regard to mailings that are aimed at reducing a candidates

c_ debt to JMI. #57 Davidson says that NCC from time to time requests

to be billed for certain services that JMI provides to candidates.

e #b8 Davidson Indicates that when a bill is outstanding it is placed

in the JMI ledgers and if the Club indicates that they want tb pay

it the then they just send it to the Club and mark it off the JMI

ledgers. As to how the Club indicates to JMI that they want to make

this kind of in-kind contribution Davidson says normally "just

tell us." Davidson says that he normally hears from Carter Wrenn

or that he might hear from Wrenn's assistant, Tom Fetzer. #59

Hardison says that the usual practice in entering an in-kind

contribution in the NCC books is to mark it as such.#45 #46 The

usual practice with respect to recording an in-kind contribution

to a candidate committee is to record them in the Political

Dvision Ledger of the NCC book. There is some discussion as to
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d) in-kini contribution contd pay

when an item might be accidentally ommited as where the in-kind

annotation is omitted. #53 There appears to be some kind of problem

regarding the use of in-kind annotation on the entries in the ledger,

it apparently has not been consistently employed, and the problem

seems to arise in that the invoice is not marked as being "in-kind."

#b4 With respect to the repayment of loans, Hardison doesn't know

off nana whether the repayments are made in cash or services. #80

in the Political Division ledger of the NCC Hardison says that in-kind

tvcontributions are not designated In any particular fashion, and she

N cannot tell by looking at them/ #81 In-Kind contributions may be

"split off and part recorded while part is not, even though they

are part of the same transaction at the same time. Part of an in-Kind

0 contribution may be paid and/or declared at one time, and part

w.at a later date. #100 The chrage for the time buying for Gibson

Cl as an In-kind charge was paid for by the Club but she doesn't know

%0 how much it was.

Ihe area of in-kind contributions and the practice for handling

these contributions at both the JMI/NCC referral level and the

bookkeeping level appears not to be consistent, or done in any Kind

of standard way. Ihe in-Kind transactions appear to be very loose

and informal and can be taken care of with a simple phone call

from Douglas Davidson to Carter Wrenn, or vice-versa. Lvidentially

either direction works in the system.

Some questions arise as to the manner in aich in-kind contributions

are recorded in Hardison's books. At one point she seems insistent

that in-Kind contributions are routinely marked as such in NCC ledger

books, and at another, it appears as though this is not done as a
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routine matter. Because in-kind donations may be split off---that

is part of a single transaction may be broken down into several

pleces, it seems as though there is some kind of endless hole in

this area. How do you know whether the whole transaction ever gets

reported?

The in-kind contribution system also demonstrates the relative

ease with which Carter Wrenn and Douglas Davidson communicate and/or

0 act in concert. Tom Fetzer is also apparently able to communicate

M,"or give the O.K. on something that becomes an eventual in-kind

N' contribution.

The approach looks as though cash for campaigns Is not required

because if you really got stuck paying your bills, JMI would not

.only sit on them in the books, it might manage to lose part of the

'r invoice, or get you financial ala eventually where you were unable

to pay your bills.

The issue of when Carter Wrenn raised the money for Gibson

and when the Club made a contribution to Gibson (pre or post Rose

complaint) also seems to be important. Was it only after a

violation was discovered that anyone felt it was necessary to go

through the motions of paying bills?

I - Vi-s 1 ,mlo rL(Ak 6- 44Cm
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III Relationship of !! to the NCC

e) Affiliation--is 3M1 established, controlled, or maintained

by NCC? °

Carter Wrenn an employee and Director of NCC "thinks" he was

Secretary of 3M after Castellanos left. He says that he did nothing,

and he says that in mid 1980 3MI offered other services than direct

mail. #13 Wrenn proviaes advice to Jefferson Marketing on .what they

should or shouldn't do and how they should structure tneir operations,

what they could or couldn't do in campaigns. #lb #19 JM1 moved to

the same building as NCL prior to the 1980 campaign but not at a

--tme that Wrenn can recall for certain. #2U There are no formal

". board of directors meetings for the National Congressional Club

according to Wrenn. He says that he is responsible for the day

Oto day management of the NCC ,and reports to Tom Ellis . Ellis

.r provides guidance on policy development at NGC if Wrenn seeks it.

0 Sometimes Ellis just offers advice. #27 A reference to staff time

I 'in a memo on loin Gibson---Wrenn says that could include a reference

to staff time paid to JMI as an in-kind contribution by NCC. #29

When Wrenn discusses what the JM! employees did for the Gibson.

Committee in terms of services, he knows exactly who these employees

are and what they did. #30 When he was asked how the NCC valued the

time of aM! employees Wrenn says that no one at JMI reported the

time the employees spent to him. #31 Wrenn thinks that JM! sent

N(;C a bill for this, but it wouldn't have been itemized---it would

have been part of a total bill. #3Z When Wrenn is asked how the

NCC knew to list the certain figure for staff time Wrenn replies

'it is a proration of the time the individual provided services
I'

to Jefferson---I mean the Jefferson employees to the Club. An
eta h time v e w

estimate of the sort of analysis of what the time value was to
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#33 Wrenn says that it is the Club's analysis of the JMI employees

time spent on the spcific campaign. When he asked what the analysis

is based on, he discusses employees salaries.#35 When asked if he

has a record on the amount of hours involved, he says that he thinKs

he does, then he doesn't, and then he admits that he probably doesn't

have records (written) on the amount of hours involved. #3b Wrenn

says that he doesn't know of any written substantiation for the staff

'time spent on various projects. #37 Wrenn says that the rate is

computed on a project basis not an hourly basis. #38 Tnere is no

one at JMI that would be able to supply further information on the

. staff time Involved, nor is there anyone at the NCC that could

" supply this Information. He states again that it was the NCC that

established the figure for the staff time of JM employees. #40 Wrenn

doesn't remember who referred whom to JMI for the production of

the Gibson videotape; says tnat at some point, he or the NCC

cc reimbursed JMI for tne videotape. #51 A memo to Carter Wrenn--

exhibit 3---invoice from JM! sent to Carter Wrenn with notation:

CW: Gibson did not pay, Janette then billed to NCC. #57 Wrenn

says that he didn't know how many staffers left NCC to go to JM.

#59 Wrenn doesn't know if there was any money loaned from NUC to

JMi at the startup. #b2 Wrenn shows his knowledge of the Campaign

Committee; he basically describes Ji's second name under wnlich

it can do business as ---an account in tne books. "ihese debits

and credits indicate something going through the books. Now

specifically what they are, I don't know*lOOKing at them. The

Campaign itself was a ---I don't know what the proper legal term
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was. It was a subsidiary of JM! that operated as a part of JM!."

#64 The relatlsonshp between Jm and N(;C is explored witt respect

to the issue of services and NCC's possible veto of services 
in

particular cases. Wrenn admits to counselling persons at JM1

with respect to providing services to candidates, but he says that

he doesn't know whether or not his advice was ever heeded. He

cites a particular candidate which JMI did provide services

for which he had counselled them against helping--congressional race.

#65 He says that he has no knowledge of JMi's profits but he states

that he Knows that they are in business to make profits. Then he

starts to say he knows that they nave made past profits. (Curious

b oecause he is a shareholder).

#6b Wrenn says that he knows JMI made a profit in 1982. #68 Wrenn

discusses advice he has given to 3Mi with respect to charging for

various services, and he admits that he has been advised to counsel

r with respect to this ---which advice he then passes on to indidividuals

at JM1. #69 "1 have always advised them in their dealings...that

they always be sure to operate with a profit in dealing with a

politclal committee (contradicts CQ article). Wrenn understood these

to be "legal facts that they had to adhere to strictly."

#70 JMI and NCC are in the same building. As to whether or

not Wrenn moves freely between the offices Wrenn says "it depends

on whether or not I am working on something with someone at JMI.'

It's no set rule, it varies.-

#71 Wrenn discusses non Congressional Club candidates with

Davidson who are using JM! services.

#7b The Congressional Club Foundation purchased the stock

In 3 M after Richard Miller's ownership. Its a bOitc)(4) organizati-on

which is operated under Wrenn's direction.
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#76 Wrenn relates tne purchase of the JMI stock by the Educational

Support Foundation woicn he says is a not for profit corproation, not

a part of JMI. He, Tom llis, and lerry Boyle are the Directors

of the hducational Support Foundation. He is very circumspect with

what he says about Terry boyle, usxi giving one word answers to

questions he is asked about Boyle.

#77when Wrenn is asked about the value of the shares, when

Sbought and currently, counsel instructs Wrenn not to answer.

~N In the Davidson deposition, #5 Uavidson works for the Helms

for Senate Committee In 1979, moves to NtCC('79) and then moves to

. JMI ('79); can't remember when he heard of JMI when working

C for either NCC or Helms for Senate. #14 Davidson cannot remember

who hired him at JM1. #15 He believes that he assumed the

Presidency of JMI in August 198z; his duties changed only slightly

from the duties ne had before he assumed tne Presidency. His

auties previously,#16 were production oriented, letters and

copmuter printouts---he managed production of these areas.

#20 Davidson says that Wrenn and Lllis are not involved in

the day to day operation of JMI. #z1 He qualifies his answer on Wrenn

and says that Wrenn oversees some of the operations of JMI. He says

that Wrenn Is " one of our chief clients, so from a client standpoint

he is very much interested in getting the best production from

whatever we produce. 5o he is right intimately involved in our

direct mall and advertlsinQ."
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#22 NCC is one of J311's biggest clients according to Davidson.

He has no idea as to what percent of JMI's business is Club

related. #3u The NCU to JMI referral system is rather informal.

#36 Davidson says he sets the business DOliCteS Of JMi and he

consults with his department heads In doing this. He also consults

with Carter wrenn. #40 Davidson discusses with persons at NCC

what in-kind contributions will be made to individuals who are

clients of JMI. #57 From time to time NCC requests to be billed

for services that J4I nas provided to candidates.

#67 According to Davidson the NCC doesn't pay any of the

overhead of JMI, or any of the bad debts of JMI, or any of the

salaries of JI employees. He is not aware of any NUC employees

0 ever being assigned to work temporarily for JMI. #68 When Davitdson

%r is asked whether 3M! empioyees perform services"1.e. w6rk, for

the NCC, at any time, uavidson goes into a long winded explanation

of how JM1 is a service bureau, and as a service bureau, J14 is

in the business of selling services and a certain amount of 
that

c time is not compensated. He says that this is a fairly standard

practice in this business.

#b9 Wnen asked about the Ji Foundation, Uavidson says that

he doesn't know anything about it, and as far as he Knows it

doesn't exist.

#/0 When asked about whether the shares of stock in JM

have remained constant in value, uavidson says that he doesn't

know the present value of the stock kimplies that it hasn't

remained the same in value) and he doesn't know whether or not

the original number of shares of stock nas remained the same

from the original i00 issued.
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4/1 All tnat ne (uavidson) knows about the Educational 5upport

Foundation is that it is a blind trust. Says that he doesn't know

any of the persons that nave anything to do with the Education

bupport Foundation (the owner of JML)..

p.83 in the Davidson Ueposition (redirect), Uavidson says that

the NCU pays for all services provided by all employees working for

and being paid by JMI. tcontradicts earlier inferences)

NO In the Hardison Deposition, #9 Hardison says that employees

Nof the nardison Lorporation are allocated specifically 
to certain

t~wn caL. Jcis e Tan%.flyfeY L aev f VLC-- r~ buk pw 2

clients. mardlson says that she nas three employees working on

JMI and two allocated to rCC. She has a total of eleven employees,

and she also has clients in private business. #10 Approximately

C- 25% of ner corporation's (Hardison's) work is JMI business ana the

9r NCC business. (Note that while NCC and JMI account for 25% of

her wOrK, 5u% of her employees are allocated specifically to these

accounts). zhe is also involved in NCU and JM1 accounts.

#1i Hardison-says that the bookkeeping services her company

provides are also performed for non profit organizations 
and foundations.

bhe will not classify ner corporation's business 
as a general

accounting practice outside of the work sne 
does for J41 and NCC.

#1Z When asked how her corporation differs from a 
general accounting

practice, she says that it is a bookkeeping service only,

#13 Hardison says that she is not "personally" 
an employee

of the NCC, not a member of the Board of Directors, 
not an employee

of JMi nor a member of the Board of Directors of JML.

#14 Hardison has the authority to sign checksfor 
JMl but not

for the NCL. #15 Doesn't Know how longsne has had tne authority
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to sign checks for JM, but knows that it hasn't been since JMI

was started.

#17 Hardison says that she has sat dowon with 
some of the

managers from JMI to discuss now the accounts are working.

#2u Hardison explains her having tne authority 
to sign cnetks

for JM so that " the check can be good...cashed, deposited, 
whatever."

#z1 Sne goes on to say (as with respect to why sne was given this

authority) **we needed a signature that was easily available.

#3u Hardison doesn't know the purpose behind 
setting up the

Lampaign Committee account kthe other name under 
which JmI may do

0 business) intbe NCC ledger, althougn she 
was involved in cnan~ing

the structdre of the NCC ledger. When asked what the function of

the acoount is she says: "it's just an account." when asked why

the account was closed she said tnat it was 
consolidated into

J, JMI. #3I She doesn't know who made the decision to consolidate

M tne account. into JM41. 5ez Wrer',* Crmer4S-Cjfaifu4  (atc) l,

#3Z When Hardison is asked who at the NCL is responsible for

making decisions as to wnether or not to consolidate one account

with anotner she replies: "i would be..

#34 She doesn't know w-ether or not there is a particular

person at JmI wno oversees the particular activity associated with

the Lampaign Committee account.

#3/,3d When sne asked what two particular 
accounts mean she

says that tney denote separate account.s.

#42 Wnen she is asked if she or her employees have any responsibility

for determining under which account invoices 
coming into the mC.C should
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be paid she responds --Yes."

#49 naraison notes that it is correct that one CheCK is not

necessarily written to cover each specific invoice.

#52 when'she is asked to explain the JmI Club uivision account,

which she says reprsent invoices from the JMI Club Division, she

says that she has no idea what the Division does.

#57,58 Hardison discusses advance accounts and sne says that
00

she doesn't know what the purposes for these accounts are. #b9,/O,/1

r% Hardison discusses why there are advance accounts witn the names

Lberle tRight wing Direct Mail) and viguerie on them. bhe says that

tnese are bank accounts that belong to the NCU. Sne discusses tne

purposes of these accounts as -for the depositing of funds generated

from'two different efforts and also for the disbursing of the

e expenses of tnose efforts generally speaKing."

#73 ,ardison discusses the prepayment accounts. Sne says that

cc these are funds paid in advance by the NLC to "various." She is

positive that these are not limited to prepayments made to JmI. bhe

said that some of these prepayments made be for expenses, but there

is no way to narrow these down. #74

#90 ihere is a debt listed in the Foundation ulvislon of JM1

of $33K to the NCC.

#9j Hardison claims not to know who owns the building that

she and the other groups rent from. #94 She does know that JMI

has other rental space in Raleigh. #95 bhe Knows from the forms

that were sent In to the FEC who are the.other tenants in tne

builolno with her.
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#1u3 Hardison says that Carter Wrenn woula know wno at JM1

was in charge of time buying auring the summer of 1982. The

question she answered was" who ao you know at JmI tnat would be

in charge of time buying."'

#104 nArdison doesn't Know who at JMI is in charge of tne JmI

day to day operations, when asked who she would report to at

JMI to discuss tne services her corporation provides to JMI she

replies "go to two people. I would go to Doug uavidson and I would

go to Carter wrenn." #1u6 Wnen asked wny sne goes to Carter Wrenn

who is not an employee or a uirector ot 3Mi she says "oecause he

o asks me to.

#1u9 Hardison claims that sne has knowledge of the profitability

of the various divisions of JM. #110,11±, 1U2 Wnen maroison is

asked whether it is o.k. with Douglas Davioson or whether she shas

V any hesitation in discussing 3M! with carter wrenn, she. replies

0 that she has no reservations about tnis. She says tnat icarter

wrenn provides her with assistance in resolving problems she

encounters with respect to JMI and that she has no nesitation -

whateoever in discussing bookkeeping data on JMI with Carter

Wrenn which may be confidential. #113 bhe doesn't know wnat the

normal procedure is in the business world in this kind of

situation. #114 She says tnat she is asked to discuss these

things witn Wrenn and that Davidson .-is aware of this as President

of tne Corporation.

#115 marolson says that she discusses bookkeeping problems

sne may have witn NCC with Douglas uavidson.

-1-:1--111.1- I' -- :"" -" -.l l l l m,-.,-i , -" ",-,: ,, ,---,-I im ,. ,, "-, l l illi IM-,,,,-.,- ;,,,-.,,,,. ,, ,, , , -. 7 -7 -,,--,-,T- 11-1 1 1-0
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#119 haraison has known Carter Wrenn for b ano 1/e years

oecause ne is the person that hired her.

SUMMARY

The issue of control botn in terms of the ownership of JMI

by NCC principals ana in terms of management of day to day operations

is addressed in these depositions. Ihe Hardison Corporation appears

be controlled by boto JMI ana NCC, particularly in terms of management
0

of its day to day operations and alloc'ation of employees time.

On the issue of whether or not JMI was established by the

-NuC Richard Viguerie's comments in n6s OoK: The New Rigqht: We're

o ReaX. , LA" are illuminating. "Tne Jesse Helms operation in Raleigh,

North Carolina has to be seen to be believed. Called The Congressional

Llub, it has seven oepartmaets, ranging from administration to

advertising, a permanent staff of 4u (bO in an election year) and

an annual budget that will hit $b million in this election year of

cc 1980. Ihe Club's nonorary cnairman ana guiding spirit i-s Senator

Helms. The chairman is ioin L]lis and tne treasurtir is Carter Wrenn-

two of the most effective New Kignt leaders in America. In 198u,

tne Congressional Club will help about 3u Congressional and Senatorial

candidates as well as a number of state legislative candiddates.

It is also running an independelgexpenaiture campaign for Ronald

Reagan. It has its own computer operation, its own mailing operation,

ana its own printing shop. Tne Congressional Club in my opinion,

is the first of many such New Kight operations which will spring up
ao. teo, nin

around the country in tne.198's. These comments we also relevant

to the issue of control and maintenance.
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As far as Kicnara Viguerie is concerned there is only one

shop, and naraison's statements in her deposition tend to confirm

this. Hardison, wno reports to Carter Wren,, has tne authority

to sign cnecks for 3M! but not for tne NL;C. bhe reports to tarter

wrenn on bookkepplng problems sne may have witn.JMi just because

she was told to oy him. bhe also reports to Davidson, President

of JMI, on proolems tnat she nas wltn NCc acounts. bhe sees nothing

..wrong with tnis procedure and addresses it in a matter of fact

V manner.

Wnile Hardison Knows nothing of the purposes of most of

the accounts for which she is reponsiole, both in terms of

maintaining ano reorganizing in particular cases, she does know

the purpose and the distinction between prepayment and advance

,w accounts. From her aeposition it is clear that there are a number

of accounts Kept in a rather unusual fashion, i.e. tne Viguerie

and Eberle accounts. Tne issue could oe raised wnetner or not

they nave access to these accounts, and why is that tnere is no

documentation, as Hardison noted, for the services that are

eventualiy performed for certain of tne prepayment or advance

accounts?

in Hardison's deposition her comments on the landlord

situation are particularly interesting. She knows to whom the

checks are paid, butwclainWed ignorance of the other tenants in

tne buildingi The issue of who the Lommerciam Investment Management

Firm is, and who actually owns the building thatHardison, JMi, and

NCC snare hasn't been satisfactorily addressed.(T h O& -, oa:v
~ ~ '~U4 ro7ere^r+?)
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As far as can be determined from Kathie Hardison's deposition,

tne day to day management of NC and JM1 is the same people or person.

The valuing of JM1 employee time by NCC Is a rather curious

practice. This is a feature of the relationship wnicn sheds

considerable iignt on the control issue as well as the maintenance

issue. In addition, the in-kind procedure detailed in an earlier

section, and mentioned in this current section, also demonstrates

N something of an unusual or extraordinary business relationship. Tnere

is no separateness to the transactions, sending a bill to one entity,

may result in an answer from the other. -Hi, we're calling to tell

0 you that we've decided to maKe an in-kind contribution of the

,r videotape JMi and Auoiofonics did for you."

n. Wrenn's knowledge of advertising far outstrips uavidson's, as

a matter of fact Davidson says tnat wrenn is "right intimately

involved in our direct mail and advertising." But the question

can be asked wnetner a client should dictate tne salaries or
cc

charges for the services it receives, and from the depositions, it

is clear that most often it is tne client that values the services

ana employee time, directly opposite to establisned ousiness

practices. uavidson appears to be a technical type, a computer

jockey, who supplements Wrenn-s political, advertising, and direct

mail expertise. Davidson's aepsotion lenos support to the idea that

he must clear things through his chief client, Larter Wrenn, at

least in certain areas.

Wrenn is also rignt intimately familar with the manner in which

JMI computes fees for services, part.icularly because it appears that

NU r enmnltae thp value of JMI services.
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Wrenn also seems to serve as a super lawyer for JMI in tnat he

advises them of what the lawyers (Loving) have told ni.m NCC and JMI

can and cannot ao with respect to services. ihis also raises

interesting questions aoout the billing and payment of legal fees

by NCL ana JMI. Wno pays for the Join advice? Is it just passed

on: Are the questions asked by only one party since there really

is only one party asking the qeustions?

Wrenn's involvement as an owner ot JM has been continuous

'q .snce Richard Miller sold nis shares to tne Congressional ilUD

I Foundation. nis involvment even predates that pe'iod of time because

"he was a coworker of Castellanos, may even jmost lIkely) have been

involved in designing JMI, and also a coworker of Richard Miller's.

0 Additionally he seems to have been the expert in the areas of

47 direct mail and advertising.

ODavidson's-discussion of the setting of business policy, etc.,

within JMI and questions as to the ownership of JMI, leave the
cc

feeling that he really doesn't know much about the business world

or for that matter, very much about his own corporation. I would

think it is highly unusual that the President doesn't know the

owners of the corporation, or for that matter, the value of the

shares of stock in the corporation.

Ihe contradictions in statements made by Hardison and Davidson

to Wrenn's statements---with respect to management, policy, and

guidance---stick out quite a bit. The fact that Wrenn was

present at all of the depositions, etc. only tends to support the

conclusion that the NCC (i.e. debt listed

in Hardison deposition) a olldm m JMI.
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IV The Issue of Legal Representation

Who is Kepresenting Wnom: Who is paying for the defense?

There are several firms involved in the present /past history

of both the NCC and JMI as well as the representation of Gibson and

Johnson. First i's Baker and Hostetler, in the person of William

Schweitzer, seondly, Covington and urlting, specifically Mayo and

Gilbert as well as Claggett; third, Neely, Mopus, and tllis, although

their coftiection is not established. The Ellis firm does receive

payments for legal expenses from the NCC. (" OY t .'4- C6

A comparison of the counsel present at the depositions snows

that Mayo and Gilbert were present for Wrenn's deposition and

o Wrenn is the only respondent present at tnis deposition. During

" the Davidson deposition, the counsel for the respondents are Mayo

and Schweitzer, and Wrenn is also appearing as a representative of

the National Congressional Club. During tne Hardison deposition,

Mayo and Gilbert are present, and Schweitzer, and Carter Wrenn is

c also present during the taking of tnis deposition. Hardison's

deposition appeared to be the first in the series, and counsel for

the FEC notes that the presence of Wrenn is causing them trouble.

in the Davidson deposition #1 there is an interesting exchange

between Davidson and FEC counsel concerning wno is representing

Davidson at the depsoition. Tney go off tne record because Uavidson

is unsure of whether or not Schweitzer is also representing him,

and when they return, Davidson now knows that Schweitzer is representing

him. #4 Schweitzer says that " The Glbson Committee and the Johnson

Committee restate their position for the record here, and that position

is the same position that was stated in the Freeman deposition tni
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representing Gibson and Johnson.

In the Hardison Ueposition #5 When Hardison is asked if
Schweitzer I s also representing her, she says that Mayo and Gilbert

are representing her and she doesn't Know if bchweitzer is. #6 Ihe

FEC counsel notes on the record that Schweitzer has rejoined the

deposition. #107 *len page exhange between the lawyers on the issue

of profitability and in #1U8 Schweitzer discusses the issue of

profitabil ity.

ihe question of who is representing whom and how are these

ilndividuals being paid is Important for several reasons. First,

--with respect to the relationship of JMI and NCC it would either
0 substantlate the claim or lend credence to the theory that tney

are not related to Know whether or not there are separate billing

procedures here. Ihe question of whether the defense of NUC is

so mixed up in the defense of JMI that the services cannot be

separated, also sheds some light on tne relationship issue. Tnis
information is also useful with respect to the Hardison Corporation.

As to the Gibson and Johnson Committees unless tney are

being represented pro bono some questions arise as to how they

can afford to defend tnemselves, whether or not they are filing

this information, and what is their lawyer, Schweitzer, doing

representing Hardison and JMI and NLC?
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BAckarouna 1/ h*104v(ht' kieq L~f Ev~mihc I'Ike kIC-c
In the 1950 Graham/Smith race Jesse Helms waist'rladio announcer

and after Smlth's election Helms goes to Washington as bmith's

Administrative Assistant. In 1953 Helms returns to North Carolina

and serves as Executive Director of the North Carolina Bankers

Association for several years, and he also served two terms on the

Raleigh City Council during this period.

in 1960 Helms bought a part interest in a television station

,oin the Raleigh/Durham area and became its Vice President in charge

"of Public Affairs programming. Ihe station called itself the
Voice of Free tnterprise, it was owned by a wealthy conservative

,Raleigh family. ne did daily commentaries on the tv station as

,,well as on the affiliated Tobacco Radio Network.

0 His commentaries were aimed at the so-called left and

particularly were directed at the Civil Rights movement. In 1972

he ran for the senate and was elected. He had changed his registration

from Uemocratic to Republican two years earlier when as the President

of the Rotary Clubr, he claimed that pressure began to build for him

to run in the Senate race.

Helms, Ellis and viguerie worked together to form the National

Congressional Club (originally the Congressional Club of North

Carolina)to pay off Helms' election debt. Ellis had also worked in

the Graham/Smitn race and apparently met Jesse Helms at that point

in time.

Post 1972 Helms' National Congressional Club and Jesse Helms

himself assisted various new Right Leaders in forming groups

concentrating on single issues and also working in New Right campaigns.
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Additionally telms recruited Individuals to run for Congress and

in particular, the Denton race is cited as one example in Elizabeth's

article. Helms worked with Jerry Falwell on this race.

Helms has always disavowed any knowledge or involvement in the

NCC's negative tactics. He told Robert Morgan that he had nothing

to do wi.tn the Club's tactics in Morgan's race. Wnen Llizabeth

Urew asked Helms about the Club's activites he said "I Know almost

nothing about the Longressional Club in terms of its day to day

K% activities." Then he added " Tom Ellis comes up to see me about

once a week." Wnen ne was asked what he wanted the Club to stand

for he gave the pat reply he usually gives about it being a

fair organization, etc. And then ne says: "When i went into z2 states

, last fall, for the most part the Club paid my expenses. I have an

O understanding that I'm not going into any state and attack any

'W senator. When I went into Idaho I didn't mention Frank Churcn's
name.

ihe Coalition for Freedom is a non profit entity started by

Ellis that according to Larter Wrenn is "just another vehicle."

When Elizabeth Drew asked Helms about the Loaltion for Freedom,

Helms said: "You're going to have to get Tom to explain that for

you. I think that they figured they could be more effective in

raising money if they didn't have a letter every week from the

Longressional Club.- Then he laughed and said: "As a matter of

fact I didn't Know about the Loalition for Freedom until I got

a letter signed by John Last." Helms is listed as one of tne

honorary co-chairmen of this group.

In 197b when Reagan was in trouble in the primary in North
u P%'. I..- vn # -a~r v% C1 1 4 r- nee+ ai"% r alk ' n m l.I a # wit " a+ +h@ a ' . .- A i€P
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Reagan and helped produce a victory. Viguerie also credits Helms

and Ellis with making North Carolina Reagan territory.

In 197b Helms was In Kansas City threatening to throw James

Buckley's name Into the nomination process, some supposed as punishment

for Reagan because he had chosen Schweaker as a running mate. John

East was a member of the platform committee at this point in time.

Helms was successful in getting many changes in the platform

Gand seconded the nomination of Reagan, later withdrawing 
his name

Vfrom tne vice-presidency race.

1% In 198u Helms was again working on the platform committee and

made a number of important substantive changes in the Republican

Party platform. Helms name was on the New Hampshire ballot as a

potential vice-presidential candidate. 1lis said that Helms let

.r them put his name on the ballot and that Helms basically had nothing

C to do with this process.

Richard Viguerle discusses a number of parallels between

Reagan and Helms---both are willing to let others do things on their

behalf and both are very willing to delegate. *

James Lucier, Helms top legislative staffer and a former

Tnurmond staffer says that Helms is "not Right Wing. He's not even

political." John Carbaugh, another former Thurmond staffer, recruited

by Lucier to work for Helms played a very important role in both

Helms' Olub's satell.ite spinoffs and policy formation in the Helms

office in its early years.

As to Jesse Helms relationship to those who work for him

Elizabeth Drew offers the following insignt: "Carbuagh and Lucler

are Helms agents and enforcers and are enerall considered to
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have an unusuaJly nign degree of independence even as congressional

aides go. People often cannot tell *when Helms actions are of

his own vtoliton and when they are instigated by Lucier and

Carbugh, or when Lucier and Carbaugh are acting on Helms authority

or when they are freelancing."*

Jesse Helms network extends to a number of tax exempt foundations

or not for profit corporations that are specifically aimed at

dealing with certain issues and the development ana dissemination

Cof specific policy objectives. Garbaugh and Lucier have been

q. involved not only in the structure of these organizations, but they

IN have also held posts within these arganizatlons(I$ hDVLO 4+'I 4 AS*")

Jesse Helms relationship to the very network he Aelped

create and which he oversees in a round about fashion, is very

difficult to document and only appears once all of the new stories

-V and other pieces in the paper trail are put together. While

e the assumption can be made that he must have Knowledge because of

% nis association with these organizations and relationship with
cc

actors in these groups, it must be documented and his comments

collected in order to establish the link.

When Helms was asked about the foundations oy Elizabeth Drew

he said tnat he didn't Know much about them and he didn't even know

now many there were.

But Helms' comments to tlizabeth Drew later in the same article

on the federal government make a good case for the proposition that

he is not a beneficient observer in the whole process. "Look, I

don't consider myself a biu.enose, I'm no Elmer Gantry, I've been

in the Navy. I've heard it all and seen it all. But a person

becomes part of that with which he is surrounded."
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The concept that Jesse Helms retains ultimate accountability

for all of these actions could be explored in terms of a principal/

agent relationship. However, this idea is problematic because of

the issue of ratification of the agents' actions. tven if these

individuals could be considered to be agents of the principal(Helms)

the question arises whether or not the principal could be said to

have implicitly or explicitly ratified actions which are

illegal.
0

Neither acts purportedly done on benalf of the principal nor

I%, acts which the principal could not have r*.tn- i' in the first place

because they are illegal or against public policy may become

effective through ratification. And the policies and practices

which are talking about here are Illegal and against public policy,

and therefore the .agent would be viewed as acting on his own

c behalf in terms of liability in a traditional agency relationship.

P The depositions of Carter Wrenn, Douglas Davidson and Kathie

Hardison shed little lignt on the relationship that Helms occupies

to the Club or JMI or them for that matter.

The incorporator of JMI is Charles Neely, a law partner of

Tom Ellis. Many of the individuals listed as past and present

directors of Ihe Club and JMI (as well as past and present shareholders)

either worked in the Helms for Senate Campaign or moved tnrough

the joint JMI/NCC structure. Ellis and Helms worked togehter in

the 1950 Graham Smith race and Lllis and Wrenn worked on the Helms

for Senate race In 1978, both taking a leave of absence from their

official positions with the Club.
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The Wrenn depsoition provides the following insights: #4 Wrenn's

first involvlement with the NCC was to help raise funds by organizing

a dinner aimed at paying off Senator Helms reelection debt. #10 Alex

Castellanos, a compatriot of Wrenn's and the official founder of

JMJ1, worked with wrenn in the Helms for Senate campaign. #21 While

Carter Wrenn is ultimately responsible for deciding which candidates

might receive assistance from the Club, Wrenn admits that Ellis

may propose some individuals and ne admits that Helms makes some

suggestions "occasionally" as to which candidates should receive
lf
assistance. However there really is no formal process here.

in tne Mayo tC&u Laywer) redirect wrenn says that Helms is

not involved in any way in the NCC. From the first of this year

wrenn says that Helms has had no title, purpose, or function with

respect to the Club. (* m4ot 4YIA 51kcL Pei S15 *r,, -

Douglas Davidson is just as circumspect with respect to his

relationship with Senator Helms. #b In january of 1979 Davidson ber ovt r

cc was employed by the Helms for Senate committee and ne cannot Anr e w

remember whether he heard of any of the affiliated organizations Ov

at that time. He later works for the Club in the same year, and

then finds employement with JMI--- also in 19/9.

Kathie Hardison, the President of Hardison Corporation,

provides bookkeeping services for NCC and JMI and other private

clients. #22 She first heard of the Club in 1977 and assisted

in setting up the NLC books as they presently exist. #97 When she

was asked about the distinction In net and gross time buying billing,

she says that she Knows what this means because "at one time I worked

with a radio station."
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From the depositions it is possible to see that the Helms

relationship is pursued slightly, but dropped for whatever reasons.

The answers given by the respondents are vague at the same time

Wrenn maKes a point of denying any relationship with Jesse Helms.

Perhaps Jesse's relationship is a Spring/Rinter romance, something

that is only commented upon in an off election year, but more than

likely it is continuous and ongoing, contrary to Carter Wrenn's

statement(e Helms statement in the Elizabeth Drew article

M' regarding 1lis' weekly visits.)
N

0



VI ihe Farreaching Consequences of a Full-Scale Investigation or

4What Have They Really Got to Lose, Anyhow?"

It is no surpise that the largest personal political action

committee in the nation, The National Congressional Club, (NCC)

would have Covington and Burling as its architec nd chief defender*

The NCC has a sizeable business reputation and future to protect and

sizeable resources with which to do just this. Covington and.

Burling has a certain longstanding ideological and financial

interst in the outcome of the current FLC action. tThere was

wl an individual at Covington and Burling who formerly offered

Ln low rate or discount rate services to the NCC because of his

N keen interest in the Club and the programs it was involved in.)

But it is surprising that uaker and Hostetler, the law

. firm which also represents the RNC, would come to the aid of

C Tom Gibson and Ed Johnson, two very minor candidates from North

Cr Carolina. !o the first question that must be posed nere, is

what are the interests of BaKer and Hostetler in the Rose

complaint? First, it could be argued tnat Jesse Helms is more

than just a spokesman for the New Right---ne is the "hot"

media property of the New Right and therefore, the epublican

Party itself. The New Right forces provide the Republican cause

with significant amounts of press and funds and are highly

successful at mass mailings. Therefore, the RNC could be said

to nave some kind of vested interest in matters which affect

the name or association of the name, Jesse Helms.

While this possiblity is a highly plausible explanation for

the involvement of Baker and Hostetler, there is more here to

the legal involvement of BaKer and Hostetler, consequences which

'%,& % ,arv c r,,r ,, nf many Right Win, groups and the

7 -T77"T1 171-,WTTMW," T
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KNC itself.

If we go back to the origins of this organization and how its

interests are also the interests of the Republican party at large,

as well as the relationshi.p between this particular organization and

numerous tax exempt foundations and satellite campaign organizations

which were started after the National Congressional Club, the

importance of an attack on the NC with respect to other groups

becomes clear.

The best place to start in this analysis is with the 1972

N election, In terms of seeing now the various Right Wing or single

issue groups relate, and now Kicnard Viguerie nas had a hand,

along with Jesse Helms in the formation and organization of each

of these groups.

MElizabeth Drew in her article on Jesse Helms (July 2U, 1981)

e notes that following the 1972 Election nelms retained the services

%fof Richard Viguerie, a direct mail entrepenuer who worKS for

Right Wing candidates and causes to retire debts and/or provide

other fundraising efforts for these candidates. Richard Viguerie

in. his book "The New Right: We're Ready to Lead," notes that he

is proud "of having helped elect fine conservatives like Jesse

Helms, Strom Thurmond..." which lends credence to the theory

that Viguerle's services were retained before the 1972 election

and also demonstrates another linK to Helms'staffers, Carbaugh

and Lucler, who were formerly ihurmond staffers.

With respect to the retention of Viguerie, Tom Ellis becomes

an important actor. Elizabetn Drew notes that it was Ellis, Helms

and Viguerie wno actually got together and worKed together. Ol1is
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has a long association with Helms---he and Helms worked together on

the Graham/bmith race in North Carolina in 1950. both Helms and

1lis were Uemocrats at that point in time and this campaign was

one of the most overtly racial and bitter campaigns that North

Carolina has seen in recent history.

Helms changed his registration to the Republican Party in 1970

two years before he ran for the Senate from North Carolina.

viguerle and Ellis worked closely together to build the S

Endlrect mail fundraising apparatus called the Congressional 'Club of

rNNorth Carolina after the 1972 tlection. viguerie had been inthe

direct mail bustiness in Washington, D.C. since the early 19b0's

and was pioneering this business.

when Jesse Helms reached the benate he became known for basical ly

ir two things---his knowledge of parliamentary procedures and the

offering of highly emotional amendments, which fit quite nicely into

a mass mall scheme. The amendments served several important

functions in addition to providing fodder for the mass mail machine

which was beginning to gain size and momentum at this time. Theyeo'4,vveA

served to gain him publicity, outline the Right wing agenda, and

make him an important political asset to the Party---in a reverse

Kind of fashion, but more Importantly, make him an asset to the New

Right faction of the Party which was just beginning to develop its

national agenda.

It is no mere coincidence that at this point in time a number

of Right Wing activists are beginning to form groups similar to

tne National Congressional Club (or the Congressional Club of North

Carolina as it is known at that point in time.) Elizabeth Drew In
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her article on Jesse Helms quotes Terry Dolan, the Chairman of NUPAc,

on the role that Jesse Helms and the National Congressional Club

played in the organization and origin of his group. "Not only did

Helms organization work with others that are tn philosophical

agreement, but he helped found and fund some of them." Terry

uolan notes that" for a time Helms was on everyone's fundraising

letters and helped establish conservative organizations, ours

being one of them."

NCPAC was established in 19/5 and goes on 
to be the largest

K political action committee in 1978, followed only by the National

- Congressional Club. The link between the Club and NUPAL 1s

important because it appears with respect to almost every major

conservative group established post-197U. Tne groups that are

established post-The National Congressional Club receive assistance

from the National Congressional Club, either in the form of a warm

ear, sometimes in the form of fundingusually in the form of a

c direct mail piece signed by Jesse Helms.

Dolan goes on to say in the same article "Any conservative

organization with a'ny respectability from 1972 on, he was signing

letters for them. The Public Service Research Council which

opposes public sector bargaining, the National Right to Work

Committee, you name It.- Dolan notes that Jesse Helms was "the

kind of person that based his decision on whom we should support

on whether he was our kind of person."

NCPAC and the National Congressional Club also worked closely

together on the independent expenditure campaign in 1980, according

to Dolan. "That they shared polling data and nad worked together
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on concepts an'O ads, on behalf of the Reagan Lgmmlttee, the campaigns

against NCPACIS tar.geted benators and other specific campaigns. Among

those were one In North Carolina which Helms protegee John East

defeated Robert Morgan, and the campaign of Alfonse U'Amato, the new

Republican Senator from New York.

A New York consultant, Arthur Finklestein, ("the brightest

guy we nave," Dolan said) worked for Helms Senate campaigns in '7Z

and '78 and helped out in the Last and D'Amato races in 198U.

Rchard Viguerie says "Helms and Ellis saw real quick what you

Lpcould do with direct mail. Jesse has an organized army, if he

N sees something he doesn't like, he's got nearly a half million

people that ne can appeal to who will follow his lead. 1here

isn't another politician In the country who has that."

There are other groups which share some of the similar feelings

and relationship with the National Congressiona.l Club besides NCPAC.

c Ihese groups are linked to the Club no less strongly than NLPAC

and they all play important roles with respect to the Republican

campaign machine---of whicn the NCC is the prototype or model.

Another organization that Jesse helped found is the Conservative

Caucus. Tnis group was established in 197b, the same year as NCPAC,

by Howard Pnhllips who was working for Helms as a consultant at the

time with respect to the Legal Services Corporation. The Conservative

Caucus claims over some JOO,OOu contributors and an annual budget

of almost 3 million dollars (as of July 20, 1981). This group

concentrates on rallying conservative grass roots support on certain

issues.

Anotner organization is the Committee for a burvival of a

Free Congress founded in 1974 through the financial help of Joseph

-111 117 '11-wW -IF .17'--I I I- - I 1 , . - -1-1 -N
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Coorsthe brewer and right wing business leader. CSFC raises money

for campaigns and trains campaign operatives. Paul Weyricn headed

the Committee as of the date of the Drew article.

Viguerie has done direct mail for Weyricn's organization and

the Conservative Caucus as well as the Helms' Congressional Club.

Viguerle told Elizabeth Drew that " we each have our speciality':

In his book, Viguerle explains how these different organizations

O work together along with Jerry Falwell's Moral Majority and pro gun

and antiabortion groups, as well as with business political action

committees 9""The result is an interlocKing set of organizations

o out to change the politics of the nation." (Elizabetn Drew) Their

,r political leader and chief instrument is Jesse Helms.

0Ihe Congressional Club has sent out nationwide mailings and

run television ads in the District of Columbia to promote Reagans

tconomic Program. The NCC has been heavily involved in the

c Draft Reagan movement and the primary in North Carolina( Viguerie

credits Jesse Helms and loin t1lis with saving Ronald Keagan in

North Carolina).where Reagan won a aecisive victory. Carter

Wrenn the Executive Director of the NCC has also played an important

role in the Reagan campaign, and the Litizens for Reagan group

received the largest expenditures from the National Congressional

Club of any other group in 1983. .&4 .CS
?AA6306'q- C&%% IA KMeer% L4+rc as &C. CC. V% erEti

Ihe actors involved either directly or indirectly in the NCC

and the satellite organizations which either the NCC controls or

which the NCC, namely in the person of Jesse Helms, has been

responsible for funding and/or starting up, are some of the most
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the biggest and most prestigious New Right campaign oriented groups

in this nation. Tne paper trail and the resulting guilt by association

scenerlo here is tremendous, and the centerpiece of the machine

appears to be the NLC.

if tne NLC is not the centerpiece, it is at east the prototype

or model for these other New Right organizations, and the result of

a successful FEL investigation, pointing out some of tne practices

Om used witn respect to 3M and NCL, would shed light on what I believe

are common practices througnout all of these organizations.

5) IHE bOFl MONEY mACHINL

Today's corporate contributions are limited to those contributions

,r coming from PAC's (Political Action Committees). Tnere are reporting

requirements associated with the giving and the receipt of these

'r contributions and there are limits on how much a PAL can give for

a primary (s5K) and a general election campaign ($bK). Most business

oriented ,ACs give a disproportionate snare of their PAC 
money to

Kepublicans, and the question arises, what manner or methods are

there for insuring that the business oriented candidate is successful

in the long run. In other words, now can you give more tnan the

maximum with the minimum amount of detection?

An amendment offered oy Helms to the FECA regarding union

contributions and the requirement that none of the union dues could

be placed in PALS to be used for contributions sneds some light on

the philosophy Republicans nave in this area. ihere was no mention

made by Mr. Helms of limiting tne amount of corporate contributions

in a similar fasnion, and obviously there doesn't appear to be

lk. r .v'vPen*4nn thAt tnere is a problem with corporate giving.
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A suggested resolution of the problem, how to give over the

maximum without detection is the following: You are Frank Smith,

a wealthy oilman. As Frank Smitn you own a corporation which has

a PAC, and you have personal money with which to make contributions

as well. You gi've the maximum to a candidate in both the primary

and the general, your corporation gives the maximum in both the

primary and the general, and you of course give the maximum to

your party. You also.make a $4uO,uOO contribution to the X Con-

servative Group. Result: You take everything off your taxes to

- the maximum extent possible, and your candidate or desired group

of candidates receives the maximum amount of assistance permitted,

as well as a $400,00u bonus.

The $4uO,uOO bonus works in the following fashion: Tne X

conservative Group is involved in political campaigns, to wnat

,o'extent it does not matter. the x Conservative Group contracts

with Richard Viguerie or Jefferson Marketing to nave a mass mailing

done, perhaps even to be signed oy the candidate in question,

and at this time tne X Conservative Group overpays the vendor, JMI

or Viguerie. Ihe overpayment is available to provide reduced cost

services to a particular candidate of your dreams, or tne X

Conservative Group may even use staff resources or otner resources

to provide the conservative candidate witn information topposition

research) or staff necessary to win a particular election.

The possibilities of how the soft money could wind up in a

particul.ar campaign are limitless, yet it is convenient to suppose

that there is a third party somewnere involved in the transaction
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wnich provides the necessary "duck blind" between your corporation

and the candidate. (we 41v &azkA. J4 We or%
dd*c 4&*Wch dvh~Ae ."Lmap(. Umt ~i 1Lo- &'-0 (1 .

Nevertheless, the opportunity is there and there is a strong

possibility that some of the soft money moves in this fashion,

particularly in light of the manner in which Jefferson Marketing and

the National Congressional Club share tneir books, ano in which

fashion the Viguerie group provides services for various committees.

Contrary to what the popular perception might be, while

I hard money obtained through direct mail is a good source of campaign

-casn, soft money is an even better source of campaign cash, and will

o supplement and expand the limitless possiblities associated with

direct mail funoraising in a grand manner.

C) Profitability-The Non Issue

While on the surface the Issue of profitability, that is whether

Jefferson Marketing Incorporated is a separate and truly profitable

business enterprise, appears to be of great import, perhaps It is

worth looking at as a part of the whole scenerio, but dot as the

chief or most important issue.

Clearly It is possible for Jefferson Marketing to establish

that it is a profitable enterprise if push comes to shove, but

during the push and shove period the attention of the investigation

becomes focused more on the-bookkeeping arrangements and less on

what these bookkeeping arrangements truly say in terms of relation-

ships with third parties and the overall structure of the Republican

Party campaign machine and the issue of soft money.

m
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Therefore, while the issue of profitability should be considered.

it is also important that thought be given to the expansion of this

investigation, particularly in regard to the area of bank accounts

and the relationship of the bookkeeping documents to these accounts.

The bank accounts will shed some light on the Issue of profitability,

but more importantly will also demonstrate some link with the

relationships between other Right Wing groups and services as well

as the issue of soft money.

) Summary

What they really have to lose is an extensive network of

oorganizations and service organizations that has apparently figured

out some way to get around the limitation placed on corporate

contributions in a number of ways.

If Jefferson Marketing(and the Congressional Club)ls viewed

as a rung in the ladder with other similar organizations and/or

cc service organizations occupying the same rung or another rung in

the ladder---with the individual candidate representing the bottom

rung in the whole process, there are still other rungs in the

process which will exist between the candidate and the individual

or corporate giver even if Jefferson Marketing is removed. The

tax exempt or non profit corporations will still be there, the

organizations that provide services at a reduced rate to other

Kight Wing candidates will still be there, and a new arm will

spring up in the place of Jefferson Marketing, if and wnen it is

colla-psed into tne Club.

The goal sought should be viewed in a larger scheme of
• • . . , o t ~. . .L. : . , . , e



Kichard Viguerie, The New Right: We're K*&dY to Lead, 1911o,
p.111-li2 ,

"1 want to say something here about the internal dynamics of

how we do tnings.

Some people think we are a big conspiracy. Others think we meet and

vote on everything we do. Others think I give orders to everyone. These

are all false ideas.

I nave helped start a number of New Kignt groups, but I don't 
"control"

any of them.

When we get together, we never vote on anything. Usually someone

leads the discussion, but he has no more authority than anyone else

K present.
-ow We exchange information. We brainstorm new ideas. some people

volunteer to do something or commit their organizations to do specific

things. But no one gives orders like a commander-in-chief, or a

Godfather.

C, bome gatnerings are weekly, some twice a month, some annually, and

so forth. out the majority are ad hoc.

We meet to work on special projects...We meet as often as 1s

necessary to do the best job we can for the conservative side of the

issue.

... we are creative in convincing different groups that tneir

interests are the same as ours in particular battles.

Our informal way of operating is very frustrating to liberiiwho

would love to have us tied up in formal organizations wnicn would be

easier to attacK. But how do you use guilt by association against

informal, ad noc discussion groups?"
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op Lets Parties Raise
Millions From Firms, Unions

By Thomas B. Edul"

Oficials of both the Republican and Deomocrat
cmpuntios

to funnel millions if dollars to prsideil can-
didates through the state and national parties

The funds known a soft mosey, would be A-
lega if cnrbtd dletto federal canddts
but ther is no limit n the amount that can be
raised or spent for'party activities st

after fund-raing cst leave $12 million or Mo
to channel th gh stat Demoatic prties into
the election drive

,-Vee Io the Account in places the legal oP"
Wok. n prwt" be skla

CoFp01o union -oey has been an ean-
tl part of the DNC'a own budget. Steed said
unions have been giving•a total of about $25 mil-
lion a year to the DNC, ailhi er sources

um the volumeO union support is declinin
- Cownvly Steed pointed out, in 1981 the
"'ar a...*. a 1m2i Cmmcil with a $I0,000

for example, VIVA '84, a national
giztieon seeking to mobilize Hispanic voters

for President 's reelctio, will become a d
subsidiary of the 8pa h F for we

coereason:'

chartered a a subcommitte Of the,
state Republican Party so they can use the ben-
ets of the stt, said Rockie Penington mc-" 1
utive director of the Florida GOP. The stt Re-
publican Party, in contrast to federal parties and
political committees, has "no limitation on the size
of co, 4,'m .f kr m Mil-

lion. J LANU = 824
If VIVA '84 were a campaign committee reg-

istered with the Federal Election Commission,
federal law would prohibit it from accepting
money from corporations and unions and the
maximum single contribution it could receive
would be $5,000. But as an adjunct of the state
party, VIVA '84 plans to raise and spend at leat
$1 million, most of which will be used to register
and mobilize Republican voters in the Cuban-
American community.

There is no question as to its primary purpose,
however.

"What is at stake is the reelection of President
Reaga Carlos Per, chairman of the Florida
VIVA chapter, said. "What is at stake is finishing
a revolution that started in 1980.0

Nationwide, the GOP Hispanic drive plans to
spend. $2.5 million, including large amounts in
California, which, like Florida, has no state restric-
tions on the size or source of campaign money.

VIVA '84 is just asmall part of a drive by both
major parties to sidestep the federal limits on cor-
porate, union and individual contributions to fed-
eral ampaigns.

0*S

Until after the election was over. f---
This year, officials of both the Reagan-Bush '84

committee and the RNC contend they have no
plans for a major, centralized soft-money drive.
But the committee has selected many 1980 soft.
money veterans to serve in the 1984 campaign
suctu.

In addition, the Reagan-Bush finance commit-
tee is committed to raise at least $4 million for
state parties; the RNC has a regular soft-money

progam producing $1.5 million to $2 million an-
nually for party headquarters and for aid to state
parties, and there is the VIVA '84 proZram.

Interviews with officials of a number of state
Republican parties all point toward extensive
GOP use of soft money in the general election
campaip.
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MEMORANDUM

TO: The File

FROM: Kenneth A. GrosJJ

SUBJECT: Documents Obtained Concerning MUR 1503

On April 27, 1984, I called Tom Mayo, counsel for JMI and

NCC, informing him that on April 26, 1984, we received documents

which he referred to in an April 19 telephone conversation to me

which were allegedly stolen documents concerning Ernst and

Whinney and JMI. I informed Mr. Mayo that we had received

those documents and that we would be getting back to him as to

what we would be doing with them. I made reference to a letter

that the Federal Election Commission, JMI and Ernst and Whinney

received which indicated that to date neither JMI nor Ernst

and Whinney have claimed the documents according to the
CT

president and publisher of the News and Observer and the Raleigh

Times. I asked him if that was still the case. He indicated that

as far as he knew that was still the case and I further questioned

cwhether either JMI or Ernst and Whinney has in fact indicated

that they are their documents that were stolen. He said that he

did not know whether they have clearly stated that they are their

documents or have claimed them.

Mr. Mayo said that the alleged theft of the documents was

reported to the Raleigh police department and the FBI. They are



still looking into the matter but have iss ued no statements as to

the claims made. Mr. Mayo further offered any assistance that we

may need in securing statements from his clients and said that

he would inform us of any change in circumstance relevant to this

situation.

cc: Charles N. Steele
Lawrence M. Noble
Gary Johansen
Rick Bader
Lee Andersen

00
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)eals by Helms groups raise contribution questions
1 MICHAELWHITELEY

Times staff writer

Organizations tied to U.S. Sen.
ess- A. Helms, R.N.C., have
nade campaign financing agree-
neufwith one another that raise
luestlons whether state laws ban-
ting~prporate political contribu-
Ions have been violated.

Tic questions arise at a time
vhen the Federal Election Com-
fisWig is investigating the rela-
ionship between the National
3onWsdonal Club and Jefferson
Marketing Inc., an advertising
agency whose stock now is owned
by the Educational Support Foun-
dation Inc. The latter is a non-
profit, tax-exempt organization
controled by two officials of the
0ongresloal Club - Thomas F'.Ellis, chairman, and R.E. Carter

Wrenn, executive director.
JMI took these actions under

he agreements:
* Wrote off a $75,229.39 cam-

paign debt in 1982 owed by I.
Beverly Lake Jr. in exchange for
Lakes campaign mailing list.
Lake's 1980 gubernatorial candi.
dacy was backed by the club.

* Wrote off a $21,339 debt from
William W. Cobey Jr., the 1980 Re-
publican lieutenant governor can-
didate, in exchange for his mail-
Ing list, a list of volunteer workers
and other, unspecified assets of
his campaign.

A memo given to The Raleigh
Times that bears the name of an
accountant who audited JMI's
books says JMI continued to pro-
vide services to Lake during the
1960 campaign, although club offi-
cials said the campaign debt could
not be paid. State law and federal
election regulations prohibit cor-
porations to give cash or services
to political candidates.

Wrenn acknowledged in an in-
terview that the Lake and Cobey
mailing lists had been accepted by
JMI in lieu of the full amounts of

the outstanding debts. Wrenn said
no one outside the Congressional
Club had appraised the lists.

Wrenn maintained that JMI had'
done nothing to violate state ori
federal election laws that forbid
corporate contributions to candi-
dates.

Ruth T. Semaschko, a state1
Board of Elections member from,
Hendersonville, said JMI's han-i
ding of the Lake debt could have,
constituted an illegal campaign
contribution. She said she would;
ask the board to investigate the-
matter at its next meeting, sched4
uled May 21 in Raleigh.

"It seems to be a definite contri;
bution," she said. "You meaV
they thought a mailing list w
worth $75,000?"

William G. Oldaker, formec
general counsel of the Federa
Election Commission, agre4
with her conclusion.

"That would be a pretty clca1

violation (of prohibitions on cor-porate giving)," Oldaker said in a
telephone interview. "If you had
JMI giving services to candidates
for which it knew it could not be
paid, that would be a contribu-
tion."

Oldaker, now practicing law in
Washington, has been hired by
U.S. Rep. Charles G. Rose III of
Fayetteville to handle a 1982 com-
plaint by Rose that JM1 provided
a cut-rate television advertise-
ment to his opponents during the
1962 elections. It was Rose's com-
plaint that led to the FEC inquiry.

The Congressional Club was
formed in 1972 by Helms and
Thomas F. Ellis, a Helms strate-
gist. Its purpose was to retire the
debts from Helms' 1972 campaign.
The club since has grown into a
political action committee, which
funnels millions of dollars to con-
servative causes and the cam-

See DEALS, page 2-A I. Beverly Lake Jr. William W. Cobey Jr.

1*' * .
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paiu of mrative candi-
dates.

JMI, a private corporation, ban-
dies advertising for political cam-
paigns Und provides consulting
services to candidates. Both the
Congressional Club and JMI have
offices at 3825 Barrett Drive in
Raleigh.

Papers that appear to be ac-
counting records of JMI covering
the period from December 1979 to
September 1983 were given to The
Raleigh Times by a person who
expressed concern about the ap.
parent links the records show be-
tween JMI and the Congressional
Club. The person asked not to be
identified.

The Times showed the records-
to officials of Ernst and Whinney,
an accounting firm that has
worked for JMI, and to Congres-
sional Club attorneys and offi-
cials. They neither would confirm
nor deny the authenticity of the
records. /

But in interviews, Wrenn, Lake
and Cobey verified the accuracy
of some of the records that detail
campaign debts owed to JMI.

Lake and Wrenn gave different
answers to who ran Lake's 1980
gubernatorial campaign.

Lake said he had depended on
the Congressional Club to operate
his campaign. "I don't know if
there was a debt," Lake said.
"The Congressional Club handled
the advertising and the organiza-
tional work. I just worked through
the Congressional Club."

Wrenn, in a separate interview,
said the Lake campaign had been
operated by the Campaign Com-
mittee, listed in JMI's books as an
operating division of JIM.

Lake's campaign b fwiled
with the state =or eo

: show that during 1979 and 1980 he
paid JMi and the Campaign Com-
.mittee $143,000 for mading, con-

sulting, computer runs ad otherservices.
- Wrenn said JMI had proposed

accepting Lake's mailing list in
place of the campaign debt and
that Lake signed an aement to
that settlement.

Wrenn said JI now rents the
mailing list to the Congrsin
-Club. He refused to say how much

JIi s paid for the rental.
- The Lake and Cobey mailing
lists turned over to JMI were com.

-a

0

a
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piledby JIlas part oflIts services dated Sept. 2, 182 aid
to the two campa , Wrenn ac- Miss Buddenagen's name,r
kinowledged. counts a conversation wi

But he denied that the settle- Wrenn, the Congressional Cl
ments involved JMI accepting executive director.
lists that it already owned. The memo says Wrenn rej

"Jefferson didn't pay for creat- the idea of removing the Lake b
ing the list," he said. "The actual as a bad debt.
development of it, the cost, would "Carter Wrenn does not wish
have been borne by Lake." The take the bad debt deduction f
lists belonged to the Lake and Co- the $75,000 because he is afra
bey campaigns until turned over that such a large bad debt dedu
to JMI, he said. tion will trigger an audit of JM

Wrenn said JMI had drawn the which could in turn disclose
names on the Lake list from sev- relationship between the ca
eral sources, including contribu- paignsand JMI," the memo sa
tors to the gubernatorial cam- When called at home, Miss Bu
paigns of Lake's father, I. Beverly denhagen said she would have
Lake, and petitions signed by sup- comment on the memos or the
porters of conservative causes nancial records. Ernst and
Lake backed while a state legisla- ney officials advised her it wo
tor. be unethical to discuss client b

A memorandum included in the ness, she said.
papers given to The Times says Officials of JMi and the Co
that before JMi accepted the gressional Club at first refused
mailing list from Lake, Congres- be interviewed about the matte
sional Club officials worried that But Wrenn agreed to an intervie
doing so could raise questions last week, after The Tim
about ties between JMI and the showed the records to him,
campaigns. The memo bears the Waldrop and club attorneys.
name of P. Ann Buddenhagen, an Wrenn would not verify the v
accountant who worked at the lidity of the records but confirm
time in the Raleigh office of Ernst that he had repeatedly discus
and Whinney. the Lake campaign debt with

The memo says its purpose is to Buddenhagen.
detail a conversation with Kathe- Of the memo, Wrenn sal
rine Hardison Waldrop, the Con- "That wasn't my language.
gressional Club bookkeeper, and was Ann's summation."
Rick Miller, a former club em- Asked whether Miss Budd
ployee. The conversation con- hagen's summary was accurat
cerned proposed methods for re- Wrenn said, "I don't even reme
moving Lake's debt from JMI's ber. I couldn't begin to rec
list of accounts receivable, or un- struct it.
paid bills. "It struck me as Just peculia

The memo says the meeting language in that everything get
took place on Sept. 25, 1980. That reported," he said. "So how
was a little more than a month be- beck can you not disclose a re
fore the November general elec- tionship where you're reportin
tion in which Lake lost to Demo- the contributions?
cratJames B. Hunt Jr. "You put me in the position

In the meeting, Mrs. Waldrop where in a way you want me to i,
and Miller rejected the idea of set- essence say Ann may not have re
ting up a reserve fund for the ported truthfully," Wrenn told,
Lake debt, the memo says. reporter. "I don't want to sa:

"Cathy (Kathy Hardison Wal- that. I think maybe in her summa
drop) and Rick were both hesitant tion she just summarized it inac
to set up such a reserve due to the curately."
delicate relationship between JMI Wrenn said Miller and Mrs
and the campaigns" the memo Waldrop were being cautiow
says. about JMI's status with its cam

'They feared JMi would be paign clients when they talked h
accused of non-arms-length trans- Miss Buddenhagen.
actions because they continued to "The club and Jefferson Marprovide services for the Lake keting ...have to right much .. .gc
campaign even after it could no two steps beyond what may biloger pay the invoiced billings." necessary in order to protect thei

Another memo to the files, credibility and not be ques



tioned," WeIm aidS
The 19n memo says that Miss

I 6uddnhagen made another sug-
g estion to Wrenn- that JBI swap
its debt for something of value
from the Lake campaig.

The memo says that Miss Bud-
denhagen had suggested the Lake
ls.ailing list be valued by an inde-
pendent appraiser.

Wrenn said that Jill had not
had the list appraised because the
Uist was not used for tax purposes.
• Hsaid JAlhad accepted the
lists infull payment forthe debts.

Wren said JIM officials had
conferred with attwneys from the
.wa o law firm of Covington
and Burling about bow to dispose
of the campaign debts.

Wrenn said dub officials had
been told that FEC regulations al-
low privatecopne to settle
debts with cnaad after at-
tempts were made to collect
them.

He said North Carolina laws,
while they proibit private, profit-
making compni from contrib-
utin to candidates. do not speak
to how companies must collect
t1heir debts. (see story above on
thdspae.)

Wrens said that he had been .n
I ved i duiscmsons about ae-
1 ap~qtige mailing list but thatth decsonw Ulimtey adbeen
left to Dioum Davidson, JA

In a Separate interview, David--MU sad UrnJMlboard 
wouldl

have ma -dothe dslI
"I was working for JIU, butI

wa not on the board at the time,"
DmivtsakL

Be refumed to commnt when
Aed who had made the decsion
A dacceptthe mailing listsI AsefWreanshad been anoel-

er er drector of JIlatthe time,
Davidson said he didn't know.

Davdson said he and Elizabeth
W. Smith, JI treasurer, now
Ore as the only officer and di-
feetors of JNM.

The drter establishing Jim,
fdinu I=7 with the N.C. Secre-
twry aStat S listed n officers or

'directors
Charles B. Neely Jr., an attor.

ney with Ellis' law firm, and Ale-
jnftCA~danosof Arlington,

Va. vim has worked for the Con-
ressional Club, were listed as

residet aget Resident agents,
commonly attorneys, normally
are not decision-makers in a cor-

poration.
Wrens said netliher Ellis nor

Helms was involved in the deci-
sion to settle Lake's debt.

"1 don't think Jesse Helms
knows about any of this," Wrenc
said.

Claude Allen, spokesman for the
Helms re-election campaign, also
said Helms was unaware of the
debt settlements. "fe knows noth-
ing about the operations of JMlI,
period," Allen said in an inter-
view. "He has nothing to do with
that o ztion"
JAG is wholly owned by Educa-

ional Support Foundation Inc., a
non-profit tax-exempt organiza-
tion chartered as a civic league
with the Internal Revenue Ser-
vice, Wrenn said.

The foundation was chartered in
North Carolina in July 1983, after
the Lake and Cobey mailing lsts
were accepted by JlL

In September, Wrenn told the
FECthat the foundation was con-
trolled by a board composed of
him; Ellis, the Congresslonal Club
chairman, and Terrence Boyle,
Ellis' son-i-law who has been
nominated for a federal districtjudeshi.

Wrens said the foundation was
established to eliminate any ap-
pearance that profits from JMI

were going to Congressional Club
officials.

Boyle said he served on the
board from July 1983 until Janu-
ary, when he stepped down. Boyle
said he was not aware that JMI
had accepted the Lake and Cobey
mailing lists.

Helms nominated Boyle, an
Elizabeth City lawyer, for the fed-
eral judgeship. Boyle's nomina-
tion was approved Thursday by
the Senate Judiciary Committee
and is expected to receive approv-
al soon by the full Senate.

Federal campaign finance re-
ports filed by the Congressional
Club and Wrenn's testimony be-
fore FEC attorneys last year,
show that an increasing percent-
age of the club's expenditures
goes to JML.

Of the $5.5 million the dub spent
in 1981, it paid $787,000 - or 14
percent - to JMI and the Cam-
paign Committee, the JMI operat-
ing division.

In 1982, JM's share of the $4.4
million spent by the club grew to
17 percent.

Last year JMX received 37 per-
cent - or $825,000 - of the $2.3
million spent by the club, most of
it to prepare for Helms' re-elec-
tion bid this year against .Gov.
James B. Hunt Jr.

~LL 10 '~ Ufru9~
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Board expected to review
campaign debt write-offs

Coatlmuedfl M pap -A and The News and Observer. Lake said this morning he was :
In a cover letter, Daniels said concerned by the disclosure that17

e.. ,,camsa debts, be believed the records belonged his campaign had owed JMI
lfelveystrn ly tht this is either to JMl or Ernst and Whin- $7 ,9000. He said he may ask JMl to

all _part ofa pattern of operations hey, an accounting firm that make an accounting of the ser-
for the Coeso Club ...that worked for Ji, or both. Officials vices It provided his losing e-
has become the central focus of of both firms had viewed the rec- natorlal campaign.
the FEC investiation," said ords, but did not claim them. "1 didn't even know there was a
Hose, a Democrat from Fayette. Daniels said that since the rec- debt," Lake said.
vule. "Even though these docu- ords involved election matters, he Lake said the National Congres. a.
meats may not reveal violation of decided to send them toBrock. sionai Club handled details of his .
a federal law, they do tend to shed Daniels sent copies of the rec- campaign.

: light on the overall natire of the ords to the Fe d Elections The story in The Raleigh Times
Jefferson Marketing-National Commission, yesterday incorrectly said that .
Congrsin alClub relatiosh" Brock said he will wait to re- Lake and others confirmed the va-

The FEC is Invefltating a com- view the documents until he talks lIdity in some materials contained
plal by Rose that Ji povided to the five elections board mem- in the records. Lake did not con-
ct-rate advertising e to Jie firm anything In the records.
cutaeantsingt selection. cthet the board Sen. Helms, through spokes.

"IF ihere woan dobts in the doesn't want him to conduct a re- man, said he had no knowledge of'"Federal Election Commission view of the records, it could re- the operationof jm wro h Rep, Charles G. Rose III
i that my complaint was valid, this quest the State Bureau of Investi- 1980campaign settlements. 'documnts ... sWd light'

revelation should banish that gation to conduct an investigation.
'thought once and for all," Rose Brock said Elections Board Gov. James B. Hunt Jr., Helms'
said. Chairman Robert W. Spearman opponent in the 1964 Senate race, pire," Hunt said in a statement.

Documents that appear to be ac- today withdrew himself from de- said yesterday Helms could not di- "Sen. Helms owes the people of
counting records of JMI were giv- liberation on the documents. vorce himself from what Hunt North Caorlina an explanation of
en to The Raleigh Times by a per- Spearman is an attorney in the termed the senator's "personal whether or not organizations affli.
son who asked not to be identified. law firm of Sanford, Adams, political empire." ated with him are involved in ile-

a The records were turned over McCullough & Beard, which rep- "Disturbing questions have gal corporate campaign contribu-
yesterday to the state Board of resents The News and Observer been raised at the state and local tions.
SElections nk Dniels Jr., Publshing Co. In some legal mat- levels about the activities of Sen. "It is not enough for him to say
publisher of The Raleigh Times tens. Helms" personal political em- that he knows nothing about the

-... ... ..-. _activities of the National Congres-

.. -- .sional Club and its affliated orga-
nizations. They exist solely to ad.
vance his political ambitions, and
he is fully responsible for making
sure they operate within the laws
of our state and nation."

Claude Allen, Helms' campaign
aide, said Hunt's statement was
proof his campaign is behind the
FEC investigation.

"The whole purpose (of Rose's
initial complaint) was to reflect
on Sen. Helms," Alien said. "This
ws an attemp by Gov. llunt a;
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'-iLig-hton twiliglt zone
in the twilight zones where cam-

paign finance laws are written and
the still murkier regions where
they are interpreted, clear state-
ments of what will and will not do,
what is and is not legal are scarce
aflashlights.
'We cannot, threfore, shine abeam labeled either "legal and

perfectly okay!" or "illegal anddisgraceful!" on the generous ar-
rangements made by Jefferson
Marketing Inc., the National Con-
gressional Club's offshoot market.
ing arm, for getting rid of the

-- - yaid 1960 campaign debts of
. ft~ dt plican dates I.
Beverly Lake Jr. and William W.
CobeyJr.

But the State Board of Elections
can and should shine that light on
,this questionable arrangement in a
'prompt and thorough investiga-:tion.•

It should ask why the Lake and
tobeycampaign name lists were
b td in lieu of dollar repay-

.fents. Andy why they were ac-
kcepted as.payments without first
%being appraised by outside ap-
:praisers. And whether the whole
*4arrangement constitutes an illegal
*campaign contribution by a corpo-
'ration.

Why did JMI value the Lake
.mailing list at precisely the
*;$75,29.39 Lake's campaign owed
-JMI, and value Cobey's mailini
kX1%, volunteer list and other unspe.
cified campaign assets at $21,339,
the Cobey campaign's exact debt
toJMJ?

Adding-to the mystery surround-
ing the arrangement is the fact
that the lists JMI accepted as
payment of debts had been pre-
pared largely by JMI itself.

At some point in.time, the legali-
tyof all this-is going-to have to be
et . That point should be

now. After. all, the Congressional
Ch nnd .TMI rp nntinnwidn 1tl.

ers in riigadspedn cam-
paign money, lokdTy other
campaign consultants as trailblaz-
ers in exploring the tricks of the-
campaign trade.

For that- reason afid because of
the deep CC-M involvement In
current North Carolina campaigns,
it is in the public interest to settle
as soon as possible whether any-
thing about the way these organi-
zations have been operating
violates the law.

In recent years, this state has
"fOtWO,- healthy trend toward

opening up campaign spenin
records to the. public, rquiring
candidates to list donors and
amounts donated. That sunshine
should extend to campaign organi-
zations as well.

The Federal Elections Commis-
sion, which has full subpoena pow-

I er, is already checking into
Congressional ClubJMJ links in an
investigation begun after other
complaints from U.S. Rep. Charlie
Rose of Fayetteville. Because that
probe is secret, no one knows how
far and thoroughly the FEC is
pressing it. It needs to be very
thorough indeed.

But the North Carolina Board of
Elections also has investigatory
powers which it should put to work
fully and promptly. The law says
that if the Elections Board finds
that a criminal investigation and
prosecution may be warranted, it
must turn the probe over to the
Wake .District Attorney, who is
responsible for-all such state-level
investigations:.

Not only for the sake of the
Congressional. Club, JMI and the
candidates directly concerned, but
also to clarify the law for. other
present and future campaigns
both the state board and the FEC
need to press these investigations
With vinrnn4Aknateh

*1
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:Rule on collecting debts
cites'reasonable' efforts

(:~. ~-,1
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State election officials require private companies
.to make every "commercially reasonable" effort to

collect their bills from political campaigns, said
.-Aftsemary Haddock, director of campaign finance
4 r the state Board of Elections.

Although state law does not specifically address
the settlement of debts, the state uses federal regula-
tions as a test to determine whether private compa-
nies have violated the state ban on corporate giving,
Mrs. Haddock said.

: Federal Elections Commission Regulation 114.10
allows a corporate creditor to settle or forgive a debt

-"only after it "has pursued its remedies in a manner
similar in intensity to that employed by the corpora-
tion in pursuit of a non-political debtor, including

". lawsuits, if filed in similar circumstances."
Mrs. Haddock was interviewed in light of the dis.

closure that Jefferson Marketing Inc. - an advertis-
Singagency owned by Education Support Foundation

* Inc., a non-profit, tax-exempt organization controlled
" by officials of the National Congressional Club- had

dropped a $75,229.39 campaign debt from the I.
.4verly Lake Jr. campaign in exchange for his cam-
qpign mailing list. Lake, the unsuccessful Republi-
. can candidate for governor in 1930, was backed by

the club.

Also, JMI swapped a $21,339 debt from William W.
Cobey Jr. for the campaign mailing list and other
assets of the campaign. Republican Cobey ran unsuc-
cessfully for lieutenant governor in 1980.

Asked whether she believed canceling the Lake
and Cobey debts in return for the mailing lists consti-
tuted a violation of state law, Mrs. Haddock said,
"Without knowing the value of the mailing lists or the
facts In the case, I couldn't say for sure. But once
those matters were established, I think die debt
would be questioned."

Mrs. Haddock said elections board officials could
perform an initial inquiry then request an investiga-
tion by the Wake County district attorney, J. Ran-
dolph Riley. Mrs. Haddock said any North Carolina
citizen could petition a Superior Court judge to ap-
point a special prosecutor in cases in which the dis-
trict attorney declined to prosecute.

State law provides civil and criminal penalties for
campaign law violations, with the maximum fine
being $1,000 and the maximum prison term one year.R.E. Carter Wrenn, Congressional Club executive
director, maintained in an interview that settling
debts from campaigns without cash payments is not
unusual.

"Most political campaigns I've ever dealt with
have been in debt," he said.

Wrenn said JMI did not hire a collection agency or
pursue court action against Lake and Cobey - pri-
marily because there was nothing to be gained.

"You beg. You plead. You try to come up with a
way to raise the money. You arm-twist," Wrenn said.

If JMI had gone to court and won, Wrenn said, it
would have ended up with only the mailing list any-
way.

"There was no more blood to be gotten out of that
stone," he said.

Given the relationship among JMI and the Lake
and Cobey campaigns, a court fight over the debts
would have pitted Jefferson Marketing against itself.

Wrenn said the Lake and Cobey campaigns were
operated by the Campaign Committee, listed in
JMI's books as an operating division of JMI. '

Lake's campaign reports filed with the state Board
of Elections show that during 1979 and 1980 he paid
JMI and the Campaign Committee $143,000 for mail-
ing, consulting, computer runs and other services.
Cobey also paid JMI to run his campaign.

Bernard A. Harrell, a Raleigh attorney and a co-

manager of Lake's 1980 campaign, said no state law
was violated in the settlement of the Lake campaign
debt.

"I was aware that at the end of the campaign there
was a settlement," Harrell said in an interview. "We
were unable to pay for the services, but there was
never an understanding that the campaign was broke
and that we would continue to receive services."

Harrell acknowledged that it would be difficult to
say whether Lake's list was worth the price of the
debt to JMI.

"That's an intangible," he said. "It might have
been worth more. It might have been worth less.

There were a hell of a lot of names of contributors on,
that list."bu o

Cobey, who this year is trying for the second time
to unseat U.S. Rep. Ike F. Andrews of Cary, said he
was aware of the swap and felt it was an even trade.

"Yes, I do, in consideration of the fact that the Co.
bey campaign spent a lot of money with them," Co.
beY said in an interview. "Of course, it was their will.
.igness to settle the debt that was outstanding that
made it agreeable."

Cobey was beaten in 1980 by Lt. Gov. James C.
Green.

- MICIIAEL WIIITELEY

Office building at 3825 Barrett Drive
both National Congressional Club and Jefferson Marketing Inc. have offices in the building
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Congressional Club-marketing firm link investigated
In a decisinn that crossi narvu . . . . .. ...... ..

lines, the Federal Election Corn-
mission (FEC) voted 4-2 last year
to investigate "the entire relation-
ship" between the National Con-
gressional Club, a political action
committee, and Jefferson Market-
ing Inc., an advertising firm.

The FEC has six appointed
members - three Democrats and
three Republicans. It regulates
campaign spending and investi-
gates allegations of improprieties.

Th FEC is empowered to levy.
civil fines for campaign law viola-
tis. It can refer cases, when it
deems they involve "willful" in-
tent, to the U.S. Justice Depart-
ment for criminal prosecution.

The investigation involves a
complaint by U.S. Rep. Charles G.
Rose IIl of Fayetteville that JMI
gave reduced rates on a television
advertisement critical of a trip
Rose took to Brazil to his Demo.
cratic and Republican opponents
in the 1962 primary and general
eections.

in an interview, Rose said that
JMI's prior refusal to disclose its
finances sent a clear public signal
that JMI is taking a loss to help
the Congressional Club's slate ofcandidates.

"What does Jefferson Market.
ing do when it doesn't get paid?"

Rose asked. "Does It write it off
as a bad debt? Does it report it as
an in-kind contribution? Or does it
accept something from the candi.
date that iMflatethe value of it in
such a way that the accountants
can say It is a match-up?"

JMI is owned by Education Sup-
port Foundation Inc., which is a
non-profit, tax-exempt organiza.
tion listed with the Internal Reve-
nue Service as a civic league and
social welfare organization.

Directors of the foundation are
Thomas P. Ells, the Congression.
al Club chairman, and R.E. Car.
ter Wrenn, the club's executive di.
rector.

Ties between the club and JMI
are at the heart of the FEC inves-
tigation.

"It's possible that certain divi.
sions of Jefferson Marketing are
more profitable than others,"
FEC attorney R. W. (Lee) Ander-
sen said in a court proceeding in
September.

Andersen and other FEC offi-
cials this week refused to discuss
their investigation. But during a
deposition taken Sept. 14, he said
JMil's profits were a focal point of
the investigation.

"And it's possible," he said,
"that certain of those divisions
...could be subsidizing the ser-
vices they provide to political can-
didates."

FEC attorneys asked a Raleigh
federal Judge in March to compel
further testimony from Wrenn,
the Congressional Club executive
director; Katherine Hardison
Waldrop, club bookkeeper; and
Douglas-i. Davidson, president

of JMl.
The three refused to provide a

detailed financial statement of
JMI's profits and losses and re-
fused to provide financial con-
tracts between JMI and the club.

With the case pending before
federal District Judge Franklin T.
Dupree Jr., the firms agreed last
month to provide limited disclo-
sure to FEC attorneys - avoiding
a public court fight.

In an interview published In
Congressional Quarterly March 6,
IN2, Wrenwas quoted as saying
about JMI, "The books are set up
to have an absolute minimal
break-even situation, and there's
never been any profits or divi-
dends. Nobody's ever made any
money out of the thing."

Faced with FEC attorney An-
dersen's argument that a profit-
less JMi would be an illegal tool of
the club, Wrenn told the FEC that
JMI does operate to make a prof.
iL

During the Sept. 14, deposition,

Wrenn said that club officials
wanted to insure "that they (Jef-
ferson Marketing) charge market
rates, that they made a profit."

Wrenn said his comments to
Congressional Quarterly had been
misunderstood.

"Thepoint I was trying to make
--was that I personally or no indi-
vidual I knew made a profit out of
Jefferson Marketing," Wrenn
said.

"The point I was trying to make
was that I had not made a profit
and did not have any sort of a con.
flict of interest in that situation."

Contacted by telephone, FEC
spokesmen refused to discuss the
status of the investigation. Nei.
ther would they comment about
records given to The Raleigh
Times that show JMI accepted a
campaign mailing list from 1980
gubernatorial candidate 1. Bever.
ly Lake Jr. in lieu of a $75,229.39
debt. Also, JMI wrote off a $21,339
debt from William W. Cobey Jr., a

1980 lieutenant governor oandi-
date, in exchange for his mailing
list and other assets of his cm-
paign.

Sharon Snyder of the FECjpub.
lie relations office said the agency
forbids FEC officials to disauss
the matters under investigation.
She would not say whethem4fte
agency was aware of other pote
tial federal violations bqpnd
those detailed in Rose's com-
plaint.

The Times also attempted to
contact officials in the Publieln-
tegrity Section of the U.S. Justice

. Department who investigate.,nd
prosecute cases in which the FEC
has found intent to violatejgm.
paign financing laws. Donald San-
to, a Justice Department lawyer
in charge of handling campaign
investigations, and members ofthe agency's Public Information
office did not return telephone

MIKE WHII LEY
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Kenneth A. Gross, Esq.
Associate General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ken:

This letter is to confirm the substance of our
conversation yesterday afternoon concerning certain documens
sent to the FEC by the Raleigh News a Observer. It is our
understanding that the News & Observer has sent the Commission a
number of documents concerning Jefferson Marketing, Inc., The
National Congressional Club, and the campaign committees for
Beverly Lake and Bill Cobey, candidates for North Carolina
Governor and Lieutenant Governor, respectively, in 1980. Based
on my client's review of documents at the News & Observer, it is
our belief that these documents were stolen from Jefferson
Marketing or its accountants, Ernst & Whinney, or both. Despite
the fact that these are obviously private documents that have
been stolen, the News & Observer has seen fit to turn them
over to the Commission.

We certainly do not condone, nor do we claim even to
understand, such reprehensible conduct on the part of the News &
Observer. It is our hope that the Commission, unlike the News &
Observer, does not traffic in stolen property that has crossed
state lines.

That is why I asked you yesterday, and repeat my
request in this letter, for the return of the documents to their
rightful owner: Jefferson Marketing. If you feel it is
necessary first to obtain a sworn statement from an officer
of Jefferson Marketing, based on his or her review of these
documents, that can certainly be arranged.
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In light of Jefferson Marketing's serious claims
concerning the source of these documents, I have also asked you
to ensure, as best you can, that these documents are not placed
in the public record or distributed throughout your office as
other filed documents may be in the normal course.

I would appreciate it if you would give this matter
your serious attention and give me a prompt response to these
requests.

TA ncerely yours,

Thomas Win. Mayo
Attorney for Jeffe on

or Marketing, Inc.

K TWM:lms



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

April 20, 1984

J. Rich Leonard, Clerk
United States District Court

Eastern District of North Carolina
P.O. Box 25670
Federal Building
Raleigh, North Carolina 27611

Re: Federal Election Commission v.
Jefferson Marketing, Inc.. National
Congressional Club R, E. Carter
Wrenn, Douglas M. Davidson and
S. Katherine Hardison, 84-29-Misc.-5
(filed February 21, 1984).

Dear Mr. Leonard:

Enclosed please find an original and two copies of
-Petitioner Federal Election Commission's Motion to Dismiss,
Memorandum of Points and Authorities, and Order. Please file the
original with the court (an extra copy has been included for your
files if needed) and date-stamp and return the other copy to the
Commission in the enclosed, self-addressed envelope.

If you should have any problems or questions, please call me
at (202) 523-4143.

Sincerely,

Gary L. Johansen
Assistant General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION, )
)

Petitioner, )
)

v.

JEFFERSON MARKETING, INC., )
) 84-29-Misc.-5

NATIONAL CONGRESS IONAL CLUB, )
)

R. E. CARTER WRENN, )
)

DOUGLAS M. DAVIDSON, )
)

S. KATHERINE HARDISON, )
)

Respondents.

WMOTION 
OF THE

FEDERAL ELECTION COMMISSION
TO DISMISS

Petitioner, Federal Election Commission, respectfully moves

this court to enter an order dismissing without prejudice the

Commission's petition for an order to show cause against

Respondents Jefferson Marketing, Inc., National Congressional

Club, R.E. Carter Wrenn, Douglas M. Davidson and S.

Katherine Hardison.

Petitioner submits a Memorandum of Points and Authorities in

Support of its Motion to Dismiss.

Respe v

C •eN. Stee e
General Counsel



m2

Ridhard Bader
Assistant General Counsel

Gary L. sen
Assistant 'eneral Counsel

Date R.W. Lee Anders.
Attorney €

Counsel for Petitioner

oFederal Election Commission
1325 K Street, N.W.r Washington, D.C. 20463
(202) 523-4143



UNITED STATES DISTRICT OOT aO 3
ASTE2 4 DISTRICT O NORtl CUOUA

FEDERAL ELECTION COMMISSION, )
)

Petitioner, )
- )

v. ))
JEFFERSON MARKETING, INC.,

) 84-29-Misc. -5NATIONAL CONGRESSIONAL CLUB, 
)

R. E. CARTER WRENN, )
)

DOUGLAS M. DAVIDSON, )
)

S. KATHERINE HARDISON, )
)

Respondents.

MEMORANDUM TO POINTS AND AUTHORITIES
IN SUPPORT OF FEDERAL ELECTION COMMISSION'S

MOTION TO DISMISS

Petitioner; Federal Election Commission, filed a petition

with the court on February 16, 1984, for an order to show cause

why subpoenas to produce documents and orders to answer written

0 questions issued to Respondents Jefferson Marketing, Inc. and the

National Congressional Club and why subpoenas to appear for oral

depositions and to answer questions issued to Respondents R.E.

Carter Wrenn, Douglas M. Davidson and S. Katherine Hardison,

should not be enforced. On February 21, 1984, the court signed

the Order to Show Cause and a briefing schedule was established.

Subsequently, Petitioner and Respondents met in an attempt

to settle this matter. On March 27, 1984, a Joint Stipulation

and Order was filed with the court which set forth an agreement

between Petitioner and Respondents on the production of documents
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and the answering of questions. The Joint Stipulation and Order

was signed by the court on March 27, 1984.

Pursuant to the Joint Stipulation and Order Respondents,.

Jefferson Marketing, Inc. and National Congressional Club, filed

with the Commission on April 10, 1984,./ on April 13, 1984, and

on April 20, 1984, responses in which they produced documents and

answered written questions.

The Petitioner has reviewed the responses of the Respondents

and it appears that Respondents have complied with the terms of

the Joint Stipulation and Order. Accordingly, the Petitioner,

Federal Election Commission., moves the Court to dismiss the

Petition to Show Cause against the Respondents, Jefferson

Marketing, Inc., National Congressional Club, R.E. Carter Wrenn,

Douglas M. Davidson, and S. Katherine Hardison, without prejudice

o to filing a new petition if a dispute should develop on any

future request for production of evidence.

Respe i y,

es W. Steele
General Counsel

./ An "Errata" to the April 10, 1984, submission was filed with
the Commission on April 12, 1984.
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Richard Bader
Assistant General Counsel

R. W. Lee Andersen
Attorney

Counsel for Petitioner

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4143
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UNITED STATES DISTRICT., IFOR TEE
EASTERN DISTRICT OF NORT COLINA

FEDERAL ELECTION COMMISSION, ))
Petitioner, )•)

v.) )
JEFFERSON MARKETING, INC., )

) 84-29-Hi5sC•-5
NATIONAL CONGRESS IONAL CLUB ))
R. E. CARTER WRENN, ))
DOUGLAS H. DAVIDSON, ))
S. KATHERINE HARDISON, ))

Respondents. )

ORDER

The court, having fully considered Petitioner Federal

Election Commis'sion's Motion to Dismiss, it is this day of

April 1983,
ORDERED, that the motion of Petitioner, Federal Election

Commission, to dismiss without prejudice the petition to show

cause against Jefferson Marketing, Inc., National Congressional

Club, R.E. Carter Wrenn, Douglas M. Davidson and S. Katherine

Hardison is hereby granted.

United States District Court Judge



UNITED STATES DISTRICT COURT FOR TUZ
EASTERN DISTRICT OP NORT CAROLINA

FEDERAL ELECTION COMMISSION, ))
Petitioner, ))

V. )
JEFFERSON MARKETING, INC., )

) 84-29-Misc. -5
NATIONAL CONGRESSIONAL CLUB, )

)
R. E. CARTER WRENN, )

)
DOUGLAS M. DAVIDSON, )

)
S. KATHERINE HARDISON, )

or Respondents. )

CERTIFICATE OF SERVIc

0 I hereby certify that on theZk'day. of April 1984, I caused

to be served by first class mail a copy of a Motion to Dismiss, aC,
Memorandum of Points and Authoritiest and an Order in the above

captioned matter on the following counsel:

Thomas Win. Mayo, Esquire
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

'day -Joiafsen
Assistant 3eeral Counsel
Federal Election Commission

April 20, 1984



Thomas Wm. Mayo

COVINGTON & BURLING
1201 PENNSYLVANIA AVENUE, N.W.

P.O. BOX 7566

WASHINGTON, D.C. 20044

Kenneth A. Gross, Esq.
Associate General Counsel
Federal Election Commission
1325 K Street, N.W.

By Hand Ab-

COVINGTON & BURLING
1201 PENNSYLVANIA AVENUE, N.W.

P.O. BOX 7366
WASHINGTON. D.C. 20044



COVIGTO;N 6BURLINSo 0~1t~iO3
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P. 0. 8oX 7546

TELEPHONE WASHINGTON, D.C. 30044 w70o e"oe wsN
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662-5282
April 20, 1984 10

cm,

c-fl

Gary Johansen, Esq.
Assistant General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Gary:

Enclosed are two documents for the above-referenced
file. First, as we discussed today, is a Second Supplemental
Response from NCC concerning documents relating to contracts,
etc. between JMI and NCC. Second, I have drafted a letter that
I hope summarizes our understanding concerning Items 1.g, 1.k(3)
and 7.c. If there is anything in the letter that gives you
pause, please do not hesitate to call and we can discuss your
concerns.

Sincerely yours,

~D

Thomas Win. MayoD
/pt

Enclosures
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662-5282
April 20, 1984

Gary Johansen, Esq.
Assistant General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Gary:

This is to confirm our conversation today concerning
the obligations of The National Congressional Club ("NCC") and
Jefferson Marketing, Inc. ("JMIO) under the Joint Stipulation and
Order filed in Civil Action 84-29 Misc. 5 (E.D.N.C.). Our mutual
understanding is as follows:

a. Item 1.g (Order to Submit Written Answers and Subpoena
to Produce Documents, December 1, 1983) has been answered in
JMI's response to Items 4.a(5), 4.b(5), 4.c(5) and 4.d(8).

b. JMI cannot answer Item l.k(3) (id.). NCC, however, has
answered this question.

c. As to Item 7.c (id.), it was the intent of the parties
at the time we agreed-to the Joint Stipulation and Order
that JMI would not respond to this question.

lcerly yours,

ThomasWi. Mayo/pt
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The National Congressional Club

) ) MUR 1503

C=

SECOND SUPPLEMENTAL RESPONSE OF
NATIONAL CONGRESSIONAL CLUB

This is a second supplemental response of The National

Congressional Club ("NCC") to a request for documents, as

specified in the Joint Stipulation and Order filed in Civil

Action No. 84-29, Misc. 5 (E.D.N.C.) on March 27, 1984. The

undersigned, R. E. Carter Wrenn, Treasurer of NCC, has personal

knowledge of the matters discussed herein.

Subpoena to Produce Documents and Order

to Submit Written Answers (June 2, 1983)

Request No. 3. NCC has reviewed its files and has

found no documents or materials which relate, refer or pertain to

any contracts, agreements or understandings between JMI and NCC

other than those documents and materials that have already been

produced to the Federal Election Commission.

7V

m
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Under penalty of perjury, I declare that the foregoing

response is accurate and true to the best of my knowledge and

belief.

Tee.Cz &i
R.E. Carter Wrnn

Dated: April 20, 1984

Sworn and subscribed to
this 20th day of April,

before me
1984.

Notary Public

My, Commion Expim October 3 Is 98Z

A--e - '-'C. Z4060



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
M'UR 1503

The National Congressional Club )

SECOND SUPPLEMENTAL RESPONSE OF
NATIONAL CONGRESSIONAL CLUB

This is a second supplemental response of The National

Congressional Club ("NCC") to a request for documents, as

specified in the Joint Stipulation and Order filed in Civil

Action No. 84-29, Misc. 5 (E.D.N.C.) on March 27, 1984. The

undersigned, R. E. Carter Wrenn, Treasurer of NCC, has personal

knowledge of the matters discussed herein.

Subpoena to Produce Documents and Order
to Submit Written Answers (June 2, 1983)

Request No. 3. NCC has reviewed its files and has

found no documents or materials which relate, refer or pertain to

any contracts, agreements or understandings between JMI and NCC

other than those documents and materials that have already been

produced to the Federal Election Com~mission.
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* * *

Under penalty of perjury, I declare that the foregoing

response is accurate and true to the best of my knowledge and

belief.

R.E. Carter Wrdnn

Dated: April 20, 1984

Sworn and subscribed to before me
this 20th day of April, 1984.

-

Notary Public

x 17 COMMion xpfrcs.0ctobci S 1a L987
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W)RANIDUM TO TIlE FILES: Jefferson Marketing, Inc.

1d0 i*'l& Ct" DATE: September 2, 198273v- 7~O

At December 31, 1981, Jefferson Marketing, Inc., had total receivables fromthe Lake for Governor Committee amounting to $75,229.39. Although baddebts from political campaign committees cannot be written off by mostcorporations, if the corporation normally does at least 30% of theirbusiness with political campaigns they may take such a bad debt deduction.

Jil does qualify to take bad debt deductions from political committees.However, Carter Wrenn does not wish to take the bad debt deduction for the$75,000 because he is afraid that such a large bad debt deduction willtrigger an audit of JMI, which could in turn disclose the relationshipbetween the campaigns and JMI. In the past, we recommended that JMI couldnegotiate with the Lake Committee for items of value to be received in lieuof the receivable. We specifically suggested that the mailing list wouldbe such an Item of value. We also suggested that the mailing list shouldbe valued by an independent, outside appraiser before JMI accepted It in
lieu of its receivable.

On Friday, August 27, 198k, the bookkeeper for JMI called me to ask my
assistance In booking an entry to record receipt of the mailing list fromthe Lake Committee. I asked her what value had been placed on the list,and she replied that it was the same as the outstanding receivable from theLake Committee. She also asked if the mailing list could be amortized orif it had to remain on the balance sheet as a capital item. The purpose ofthis memorandum is to set forth the alternatives available to JMI in this
situation.

There .re three cases dealing with the amortization of newspaper
subscription lists as close as we could get to mailing lists on record.The first is The Danville Press, Inc. This case is considered the originof the Mass Asset Rule and has been cited time and again to support thedenial of amortization. In fact, the case was not an amortization case atall. The second case, Successful Farming Publishing Company, is more tothe point. It concluded that the circulation list was an asset whichcontinually has new subscriptions replacing those that are lost. The list,therefore, is in the nature of perminent capital asset which has noascertainable life, and is, therefore, not deductible.

The third case Is the Houston Chronicle Publishing Company case. Itinvolves the acquisitionby one newspaper of all the assets of a competingnewspaper. The purchasing paper engaged the services of an evaluation firmto place a value on all assets purchased, including the subscription list.The purchasing paper estimated the useful life of the list was limited to aperiod not in excess of five years for the reason that the lists were notself-generating since there was no intention of continuing publication ofthe old paper. Althouh the government argued the "Mass Asset" rule, the
court n n P._pinioqgjtated that this rule Is not a rule per se ofng__deductibtlity so long as the taxpayer meets the burden of establishingthat the intanible asset has an ascertainable value separte from goodwill



0 *

and has a limited useful life that can be measured with reasonable
accurecy. The court concluded that the taxpayer had meet that burden. The
facts in this case can be construed to be very similar to the facts in our

1tutst~on. A.mjor jpti whether or not the miling lists were valuedSituatn ~J qrou hro otn et th minglitsre valutedbj an .$p4gpqnden; 1 ." e t Since The Lake for' Governor Committee
is no longer in existence, and it is impossible to predict Ather or not
Liake will run for another political office, we could use a similar
aruement to the one used in this case for the fact that the list has a
ascertainable useful life for five years.

The service could argue that the list has no ascertainable value for JMI
because JMI's prime function is to provide mss mailing services for
outside organizations which provide ;hjir own nailing lists. Therefore,
Jil would have no use for a mailing of its own. We would have to
determine to what use JMI intendes to put the sailing list. They could
conceivably sell or rent the list to other political organizations. A
caution in this regard is that JiI must be sure to charge each time the
list is used by a political organization. Otherwise, the use of the list
could be construed as a political contribution.

4 Another alternative JMI could pursue is a partial bad debt deduction
combined with amortization of the mailing list. This could be use if the

O0 value placed on the mailing list by an outside appraiser is less than the
&% $75,000 receivable from the Lake Committee. In this case, both the

amortization amount and the bad debt deduction amount would be less than If
S:" either alternative were pursued singly.

I Another alternative would be for JMI to leave the receivable on its books
for an indefinite period. Since no audit is performed on Jll's books,
there would by no serious objection to leaving an unrecoverable receivable
on the books.

One fMnal solution would be for JMI to take a bad debt deduction for
financial statement purposes but not for tax purposes. In this case, the
$75,000 deduction would be in M-i item on the tax return which would
require some explanation, though minimal. Such a large i-i item could
attract the attention of the Service as easily as a large bad debt
deduction or a large amortization item.

Will Creech and I will meet with Carter Friday, September 3, to discuss
these alternatives with him. A memo on that meeting will be dictated
later.
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etbihdthat he lost a o Imatey Xof his00omers each year. The Sih Circuit agreed with

the Ta Court that on the facts of the case, the
partcula customer list was a wasting asset 75% Ofthe cost if which could be amortied. (Th remain-ing 25% was a resiual value.)*'

6ebervwiew While the tax Court oNam men.

tinted the fac that no"- S SAle forms made uphe loss of cusomes te Circui dd't r
to this. It owesed aWuvey on do dak.
4g of the purchased isoer ist.

... credit Information Ae where an h d e.&e
~p~ determined tAN approama Q of theabout the Iividus in the an wold

be removed iand updated witlhi 6 YUjn
... medicl mo cd,.eis Veterinary h
The Tax Court ed ther usefu lie ast7 yams
... medical histories (paients' charts) Of obMee.
utrcimin- .The dws had a
usefru Se (6 y ) becauee loatte eI 1011d
in an oil town with a fast MopU t turover, aid
also beause women ordinarily have their bes in s
relatively short perod of time. Both ese fasinicte the charts would be useless after six years.However the court allocated 10% of the purcas-rc of the chaem tonndpeabego ils

newspaper svbseipio UNAt
S..cutome' list of a linen and towel supply
busines where evidence show that the business
lost about 15% of the customes each year or 100%
in 6.7 years.o
.. laundry customer accounts where about 20%

of the customers would be lost ach year. 4'
... uncomp arhctural contracts squired
by a partne from his architectural Arm. 6

p overnment war contracts, acquired by a part-

highway advertising service oontracts acquired
with a highway advetising company;64
... vending machine lasses for speciied period
without provision for renewal.16

Dze. In the following cases the two factual
prerequisites discussed at I L-7775 weren't met and
therefore depreciation or amortization deduction was
denied for:
•.. collection agency's customer structue. 6

... Cble TV subscribers' list."
... unilled contracts (to sell to customers) ac-.
quired with a business where the contracts were not
moe favorable than could have been made when the
taapyer purchased the business and the taapayer

1. Ae W %4W 19-4 CI C5. HNoia Fool Ol Co v. Cm. (09. CA)4WM 13; CMP-..g ,,-. A o, W -I ), 9 4 T 2,.. =,,
t~emhgo O 8 C., U. (197J. CM) 419 Id 130, NoIl l 5m

. 917. 0C 0.) 379 so Lm
khi (99) 10TC 7m1Ai

34. Sup. Peel 11.'. .. U.S.. (19. CA7) 416 PW 192)4
X NeW hi C V. C. (9,. CA) 479 PM 613 aft TV Mm

at IOMsO" a So,.,, in. (997) 64 TV 233.57. LeApI rml Agm IbjbeL hi. is T no.A4 vu . U.S2. W9. DO"ia Hms a~u hobbPog- C. US. (Ml7. CA$) 411 PFU INAk em

MDEVEKngPqys AT U4D OF CUAPIU

do 414 US I929, 3 L Id 754
4* NMel Swim IMlmM. hsv. U.S. (997). DC Os) 379F SF 131
41. MIhaM Co ofVa. lhi(9)10 TC 7(A)
43. ShM& 0"9?) 27 TC 701(A).43. Thme (199)291 T 44 Wl (95. CA) 2W Id i as eisn

mm (CA3) 3105 I 73. v 2 ( s) TC 361
44 Nati AmuIm 1vW CoI (O)33 TC 67(A), @d pos I p/22/4. CA7.
45. Hnow (11?7)4"TC 17
46. Caf bes d ,. lo. (914 TV 72.
47. Gomel Teisw Am vh U.S. (9977. DC Mime) 49 F W ll/19 CA.9
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DsprmIaU.m of ImtaugUgs
ept to conine the busies and enjoy the
benefit of fatur or de f on de nn cusomers.
The Second Circuit rammed thalt wha the taxpayer
acquired was a Inedhutible and, t a non-depreclible asse. 6.
... 300 five-year tenewable coatract with benks
covering ue or the "Thrifi-Cec" accountlihasys-
temn. However, the Second Circuit inaed n i if
the customer contract permits alcatlon of part of
the price to perrmancl of tht otract over its
remaining term, a deduction miglt be allowed-.4
... unexpired newspaper s rlo
... Iong-term contract to supply milk.o'

• medical servia contracts.U
* window cleaning accounts,

... janitor service contracts,
- vending machine location baw which could

renewed inddnitely;U
... circulation structure of a pubher.w
... car leasing contracts,"0
... exterminator's umpired pet control con-
tracts;N

eservice contracts fbr Mav c on
a month-to-month asis and renewable or terminable
at will.m

L-7777. Cutemere' Nts, aeese lyh w saer.
vies eontraets s elia-ly valued by bye.

The first of two hurdles a taxpayer faces when
claiming a depreciation or amortization deduction
for "mass asset accounts" is the requirement that the
particular "mass account" in question, such as cus-
tomers' list, borrowers' list, etc., have some addi.
tional element of value separable from its self-renew.
ing goodwill or business-enerting value. (I L-7775)

A relevant factor for determining whether good-
will was segregated out of the purhase price paid
for the mass assets so that a determination can be
made that only the wasting or exhaustible portion of
the total cost is left, is whether or not the price of
the individual accounts within the "mass" was sepe-
rately negotiated before the busines was bought.'
Taxpayer, in the case establishing this rule, acquired
a number of small loan companies by purchasing
their outstanding lon accounts. Every single loan
account was examined. A definite coat was assined
to each and many were valued in excess of face
amount, considering the possibility of renewal and
the effective yield. These separate values were to-

eda" to ot the purcase pr. In eah I iht,
a yer pi -m e O face value of te bn

oMu dn plu F ed A SU uired. Tupayr diea
amortized and deducted te pmium I ases of
&M value over d life of the loas inehqin
estimated rnewal periods. The aroitltia a
averaged from 3 to 5 yea IRS m y ab
dons because it treated the premi a paid fb
goodwill represented by one ndivisible -1 Meet
the accounts as a whole.

But the Ninth Circuit and Tax Court disapm
While a small portim of the p which the

estimated to be 30%, was paid for goodwill nd
o concern value the other 70% was pWAi t

specific individual Ian and was tereoe amosaable.'
The ind idud.tcont-valuatlon rule iat so

when the purcha price, before the valuation d ti
individual acounts is undaen, is a d to by
the parties. Thus, where the buyer of a cuo ne
list of an oil distributorehip agreed to pay 4 cents
per gallon muiplied by the total gonaee pu-
chased by each list customer for the year, befre
each customer on the list was known or evaluted by
taxpayer, the rule wasn't met. This formula, mid the
Ninth Circuit, ".. , reveals the hand ofeths tax
planner rather than the economic realifies of the
purchase."'

gmndlhisu When buying a - asset
ike a customer list, try to value ech aet or
customer separately on some reasonable Wb and
keep records as each separate one is lost.
For deductibility of loss on termination of mass

assets, see M-2514.
For tax treatment of seller of mass asse se I|-

5106 et seq.
For the alloaM of a lump-sum purchase prieo

to individual ase mI P-1230 or mg.

L-7778. Supply reuie meentate.
Included amog the assets of a purchased business

may be materiel, o service-requirement contracts,
for a specified term. This means, that the buyer of
the business also buys the rigot to supply to the
other parties to the contracts their materiel or ser-
vice needs for the number of yem specified in the
contracts. The factors for the depreciation or moti-
zation of then types of intaonible ases re aU tho
discussed at -775 of eg., whether: (I) such a
contract is a wasting set, and (2) whether it has

4. US Immmnl Akb" C h (13. CM) I? P24 511. 4
(10) 42 IrA 1323.

49 IrTbeMbk So vim Crp v. Cam., (ill. CA)) 2I5 PM I, i4 (190) 33
TC 1038

S0 kwl k Ps, I BrA 1171.
MI. Vary, He CO V. Us.. (low1 DC un.) totp 2 .
52. 11,. (11)35 TC 7 2 (M902. CA) 307 d P24
53. AmnS Cksq Inu In. l, (t I4) IC 1M.
54. Dam Prme,,. le. TC Mm 1.3.-
55.d 0 7-155. 197.1 CO *9. 5.5.5. IC JMm 905 M ub.. (109e.

CA0) 43 Fd 2W

84,676

ft 5.ubwq oi Neuw . Cam. MW M240I M lll s.121
57. C. CN d@i CarP (umls La. MeW i0te

(105W) 47 IC 250.
55 Arm.U.Ims.mIC AN -II
90. Kim . Cam. (1506 CM) M5 P&I 361 db C M 1911.-
I -Cam v. 5.6m Phem Ck (M& CA 367 P24 W dlWS

MOO)5
I Cm v 11=6in Fb ft (89M0 CA") 367 PM9 4 A In ill

196-253.
I 5..., Rol CD . U-9. (19M CAO) S1IN II 75vmsa
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CAURT OF DEPTS.

0 10 (03) - NC Finance
0'00 (07) -* National Finance
( 100 ('03) - PAC
0,0 0  -Direct Hail - General
( *J ; (04) Direct 1.fail '- J3M
0.435 (14) - Direct Mail - Viguerie
0450 (24) - Direct Mail - Eberle
0500 - r'elihone Bank - General
0)10 (05) - Telclhone Bnnk - Nertz
0"?0 (15) - Taleplhonc Bank - Barrett
0, 30 (25) - Telephone Bank -. DC
060U (06) - Tele-W!1i3
1300 - General Finance
1200 - Prerawiirs

2100 - Administration
2200
2300
2400
2400
2400
2500
2600
2700
2800

AdverthI ne.
Computer Opera t i ans
Organ i za . i on
Org;an '.1 t. ton - ]'ield
Organization - Ladic
Press
ReIearch
Scieduli ng
Caj POpnin Man:.,a t.

(CampaJ gn Co'u i tt v, 0

CHART OF AC(OUNTS

-- Asset •

I LO0 - Ci.'> in Bank - FCBT (regular)
.11105 - Casi, it Bank - FCUT (Viguerie)
I I I 10 - C,:4L. ITI Banl" - rcir (Eberli')
11300 - Savitigs - FCWT (general)
12000 - k;ore:" leceivable
I 1 10 - Accounts Reccivable
12130 - Ac.ounts Receciv.ble (returned Cks.)
S30100 - E-.ployees Travel Advances

13100 - Er-p]oy'ees Loans
1,] 00 -- Contributionts-In-Kind

c V. 500 - Advanced Postage - 3MI
1:,501 - Advance Postace - Epsilon
IS100- r,,yroll Clear.ne
1m,00 - Payroll Gros., Offset
1. 300 - Cle rin,
1', 40 - Project Control
] (,400 - StspIense

L abilities

2!1 Oo -
22/010 -
23500 .-
2.;600 -

231700 -

23900 -

24100 -

24200 -

289U0 -

Account:. Payable
Notes Payabl e
Federal I:come Taxes Withheld
FICA Taxvs :ihkrauld and Accrued
Stite Income Taxes Withheld
Ni;cc] lint'u.s Em,,loyee Wi thholdin
Fedt ral U 3 p]yment Taxes Payal, e
State Unhrmployt'rnct Taxes Payable
Equity - Beginning of Year

30100 - N.C Pinanm
30200 - National Fiancnr
30300 - PAC
30400 - Direct Mail.
30500 - Telephoiie Bank
30600 - Tele-a1aii
30200 - Refunds and Rebates
32100 - Other
32200 - Interest

Expenses

60100
60200
60400
60600
60700
61110
611.20
61130
61300
61500
61710
61711
61720
61730
63740
61900
62000

Advances
Advert i sing
Auto Leasing
Bookkeeping Co'amput er
Bookkeeping Servi ce
Collateral - Book ;
Collateral - brochures
Collateral - Other
Commissions
Computer Services
Con tribut ions
Contributi.ons Ri-rimd:;
Contributions - Jolitical
Contribution;-ln-Ki nd
Contribu~tion.-Po] In Kind
Deposits
Dinners - Luncheon

In.come

& // I J- C.;
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CRAKI OF ACCOUt"'S CON' T

Expenses

62100 - Direct Npil
62720 - Equipment Rental & Supplies
£3500 - Furniture, Equipr:ent, & Fixtures
63600 - General
64060- Insurance
6'300 - License, fees Misc. Taxes
64500 - Nailing List rurchases
64600 - NailinZ List Rentals
65110 -l'ayroll Taxes-rICA
65120 - Payroll Taxes-FUTA
65130 - Payroll Taxes-SUTA
65200 - Plane Leasing
65300 - Polls
65405 - Postage Advanced-'17A1
65406 - Postage Advanced-JMT
65407 - Postage Advanced-EPSILON
6540r - Pu:tage Advanced-LBEfLE
65410 - Postaj.e
65420 - Postage - Business Leply
65500 - Prn:-'ims
65600 - Priting
65710 - Prc-uction-Ceneral Yedia
65720 - PIuction-N-pac
6 "7. 1)- Produc t4ioia-Rad io
657.'.1., - Prodic tion-Tel evi si on
658,,. - Proft:ssional Fees
659.'t& - Purchased Nedia-General
65920 - PurcHased Nedia-iNewspaper
65930 - Purchased Nediz-,Radio
65940 - Purcliased Media-Television
66100 - Reception
66500 - Rent
67100 - Salaries & Ia.es
67120 - Salary-Fund Cvordinators
67400- Supplies
6830 - Telephone & Telegrap'h
68520 - Travel & Lodg.in g

C- - - - - - - - - - - - - - - - - - --- - - - - -
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MEMORANDUM TO THE FILES: JEFFERSON MARKETING, INC. J _ -

DATE: SEPTEMBER 13, 1982
/°

FROM: PAB

Will Creech and I met today with Carter Wrenn and Cathy Hardison to discuss

the tax implications of the acceptance of mailing lists and other files from

the Lake for Governor Committee in payment of the outstanding recievable. We

outlined all the problems detailed in my memorandum of September 2, 1982.

In particular, we emphasized that JMI should have the mailing lists and other

files valued by an independent, outside expert. They should also make every

effort to determine the applicable industry statistics for what portion of

the mailing lists to amortize per year.

Carter had difficulty understanding why there was a problem in amortizing

the mailing lists. After considerable effort on our part to explain the

circumstances, he stated that he did not want to consider the issue again

unitl after the November elections. We will set up a meeting with him and

Cathy for mid-November to again discuss this issue.

One possible solution to the problem which was not discussed at this meeting

is as follows:

1 - JMI would obtain an outside appraisal of the value of the mailing lists

and other information;

2 - JMI would set up the mailing lists on its books at its appraised value;

3 - The difference between this value and the total receivable would be set up

on JMI's books as egal servicesj

4 - JMI would then ia both the mailing lists and the prepaid legal expenses

to the National Congressional Club (this step is necessary since the Club

will definitely have more need for the mailing lists, and probably will have

more occasion to use legal services than will JMI);

5 - The Club can amortize mailing lists over their useful life with no tax

consequences, and can amortize the asset for legal services as those services

are used.



-2-

Since the two assets (the mailing lists and the legal services) wili be sold

to the Club at their book value, there will be gain or loss to JMI on the

transaction. This solution serves the purpose of getting the outstanding

receivable off JI4I's books, and also getting the mailing lists off the books

without taking an amortization deduction for tax purposes. We will discuss

this solution with Carter and Cathy at our meeting in mid-November.

%W.
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Jeffers.o Ibrkitpit Inc.

June 30, 1980

AssETs

Current Assets:

Cash in Rank - FCDT
Account Receivable - trade
Postage Escrow - bulk meter
Postage Escrow - first class meter
Salary Advance

$ 17,814.65
30,243.69

20.00
10.00

900.00

48,988.34Total current assets

Property & Equipment:

Office Equipment
Office Furniture

Less Accumulated Depreciation

Total property & equipment

Total Assets

19,452.95
155.42

(29567.29)

$ 17,041.08

$ 66,029.42

LIABILITIES

" Current Liabilities:

Account Payable
Payroll Taxes Withheld and Accrued
Postage Escrow - clients
Insurance Withheld
Federal Income Tax
N. C. Income Tax

$ 14,153.80
8,869.60
1,898.98

(3.20)
1,614.00

-0-

$ 26,533.18Total current liabilities

Stockholder's Equity:

Capital Stock
Retained Earnings

Total Liabilities

100.00
9-39396.24

$ 66,029.42

316 -1 .' R M --- , . - W *"tV"M*-
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Jefferson rketing, Inc.
Statement of anings

June 30, 1980

monthly
Revenue
630-80

INCOME

Consultant fees
List rental fees
Mailing fees
Production
Personalisation
inserter
labeling
mailroom

,.- Printing fees
Computer fees
Other revenues
Miscellaneous fees

TOTAL REVENUE&
COST OF SALES

GROSS PROFIT

$26,500.00
1,039.20

-0-

-0-

-0-
-0--0-

(762.30)
-0-
-0-
-0-

$26,776.90

$23.515.07

Monthly
Cost of sales
6-30-80

$ -0-
-0-
-0-

3,910.13
-0-
-0-*
-0-

(777. 30)129.00

-0-

$3,261.83

Year-to-Date
Revenue
6-30-80

$ 98,350.00
19,654.60

44.45

5,840.87
589.69
42.74

680.37
15.00

223.33
50.00
--

$125,491.05

$114 s432.22

Year-to-Date
Cost of Sales
6-30-80

$ -0-
-0-
139.20

10,239.58
84.75
-0--

-0--0-
595.30
-O-
-0-

$11,058.83



Jefferson Marketiv, Inc.
Stateumt of huings

June 30, 1980

monthly
Expense
6-30-80

OPERATING

Advertising
Bookkeeping
Dues & Subscription
Insurance
Insurance - liability
Legal
Office
Payroll taxes
Postage

In-House first class
-- In-House stamps

In-House BiE
In-House bulk meter

Rent
Salaries and Wages
Supplies
Telephone
Travel and Entertaiment
Publications

0 Equipment rental
Consulting
Interest and Finance
Shipping
Computer services
Equipment supplies
Depreciation

CProfessional fees
Repairs & Maintenence
Utilities
Federal & State income taxes

TOTAL OPERATING EXPENSES

NET PROFIT

$ -0-
-0-
-0-
37.06
-0-
-0-
-0-

482.71
-0-

(576.17)
6.00

-0-
222.40
403.33

3,964.50
66.09

164.53
74.*47
4-0-

4,841.97
3,333.32

64.13
25.75

(2,553.83)
-0-

247.46
0-0-

(66.20)
-0-

3,270.79

$14,008.31

$ 9,506.76

Year-to-Date
Expense
6-30-80

$ 29.71
3,162.36

24.00
220.26
(30.00)
-0-
-0-

3,245.97
-0-

(1,287.55)
648.13
-0-

1,437.47
3,844.98

28,047.82
89.86

1,176.53
1,274.24

-0-
15,604.47
19,999.92

389.90
565.04

5,319.55
2,169.13
1,484.76
1,450.00

-0-

459.00
3,270.79

$92,596.34

$21,835.88



0

jf t6se mwkb til Inc,

June 30* 1960

Aldridge for State House

Boy Scouts of Averice

Campaign Committee
Coalition for Freedom

Cobey for Lt. Governor

Conservative Caucus Foundation

East for Senate

Jesse for Vice President

ke for Governor

L Task Force

" Mr. Bob Vallois

N. C. Congressional Club

CC N. C. Conservative Union

N. C. FIR

N. C. Fund for Individual Rights

N. C. COP
'0 Rodenhizer for Mayor

C1 Sands Investments

r SEE Fund

c" Sports Publications

Tarheel Magazine

$ 254.33

558.35

12,229.82

607.22

4,354.91

43.32

(286.56)

(2,000.00)

18,172.62

3,353.68

163.36

(13,535.33)

388.49

132.05

15.00

1,340.61

2,544.73

150.00
19422.01

50.00

285.08

$ 30,243.69



Jeffersn" Vs~tIVA Inc*
ACCss0t NOWle
.Jtm 30, lonO

Automatic Dat "ProcessI8

Bedford Printing

Burroughs Corp.

Carolina Data supplies
Computer Management Corp
Ernst & Whinney
Hardison Corp

UN
laupin Travels
Pitney Bowes

A. Williams
Southern Bell

$ 55.00
3,970.68

1,310.40

159.65

2.29

2,450.00

(2,535.00)

3,159.74

234.00

186.90

10.65
5149.4 9

$ 14.153.60

-- MMMM



C*-OAS

Divialos of Jeffereoo Nsrket , Int.
* lase 1,eetJune 30, 1960

ASmtr

Current Assets:

Cash in bank - lCIT
Accounts receivable
Expense account advance

Total current assets

Property & Equipment:

Office equipment

Les accumulated depreciation

$ 3,369.59
26,782.37

180.00

30,331.96

1,005.59

(106.43)

$ 899.16

.319231.12

f

Total Assets

LIABILITIES

Current Liabilities:

Account4payable
Payroll taxes withheld G accrued
Employee insurance withheld

Total current liabilities

$ 18,994.24
5,623.05

302.68

$ 24,919.97

Stockholders Equity:

Retained Earnings

Total Liabilities

3,2311.15
$ 31.231.12



Campaign Cmmittee
Division of Jefferson Narketing, Inc.

Income Statement
June 30, 1980

Monthly
Income
6-30-80

PERATING

Administration
Organization
Ladies
Fields

Press
- Advertising

Research
' Telephone bank

Mertz
Barrett

- N. C. Finance
Field

. General Finance
Computer

. National Finance
Campaign Management
Scheduling
Other

C4 TOTAL OPERATING

TOTAL NET PROFIT

$19,015.00
4,166.00
838.00

17,212.00
3,832.00
1,336.00
4,433.00

-0-
984.00

2,649 .00
6,067.00
4,579.00

-0-
4,741.00
1,965.00
4,575.00
3,651.00

123.40

$80,166.40

$ 30391.40

monthly
Expenditures
6-30-80

$20,202.30
4,769.90

700.00
14,962.17
5,040.80
900.00

3,054.63
-0-
837.50

1;087.14
5,440.12
5,550.00

-0-
3,225.05
1,460.24
4,087.24
5,457.91

$76,775.00

Year-to-Date
Income
6-30-80

$ 96,328.04
23,583.14
4,732.28
26,113.00
15,334.31
6,491.73

14,346.40
-0-

8,425.47
7,528.00

26,270.36
21,073.54
6,341.69
14,928.36
7,766 .00

17,101.00
12,845.00
1,947.15

$311,155.47

($ 29067.62)

Year-to-DateExpenditures
6-30-80

$110,509.69
20,530.74
3,987.44

25,408.93
17,180.07
4,951.40

12,779.92
702.88

6,794.10
7,374.48

24,838.43
20,119.20
3,714.82

15,439.93
8,547.93
17,949.74
12,393.39

$313,223.09

,7 ~ ~ ~ ~ ~ ~ ~ ~ - 6. W .. "''"" " *',L. . .



DlleaiCma1 C.ttee
Division of 40 rkettqU06, Inc.

Accout e 0ec v8ble
June 20, 1960

Cobey for Lt. Governor Comitte.

The Congressional Club

Best for Senate Comittee

Lake for Governor Coulttee

$ 9,028.86

(61,291.88)

22,765.69

56,279.70
26,782.37



Division Inc.
Acctmts Psyable
Jim. 30, 1980

ADP

Alfred Williams & Company

Asheville Citizens Time

Aero Charter Corp.

Bedford Printing

Carolina Clipping Service

Greensboro Record

Hardison Corp.

Jefferson Marketing (Inter-Company)

Moore Business Forms

Moore &' Johnson Insurance
or S.C. Keypunch

-' Stephens Center, Inc.

Tab Products*

Xerox Corporation

$ 2,584.15

1,669.60

42.60
328.25

335.69
849.09
41.77

(548.17)

11,628.97

599,14

30.74

725.05

34.00
556.35

117.01

$ 18,994.24



J=71WO PRYIE a NC.

Statement of kvenues m Expenses
aheo NMths nded March 31t 1982

Administration
Advertising
Bookkeeping

Total Revenues
and Expenses

Month

$ -0-
2 * 357.23

2o357.23

Momth
Opoert ;, :wuse

$6 -0-.
2,357.23

2t357.23

Not IncOme

Year-to-Date
Revenues

* -0-
2,357.23

508.15

2 0865.38

503.72

YOaW-to-Date
Oerating Expenses

$ 4.43
2,357.23

-0-

2,361.66

,0&

C0

Vr



- j ZlIC.

StatimMt of Ie* no Md xipenses
Three Months M6ed NOt"& 31a 1982

Administration
Bookkeeping

Total Revenues

and Expenses

Net Income

month

$ -0-
-0-

-0-

$(3.351

Meith
Oprating Ibee

$3.35
-0-

3.35

Year-to-Date
MeMenues

$ --.
108.1.5

108.15

$ 97.08

Tear-to-Date
Operatim xpenses

$12.07
-0-

11.07

ip %

0 I



Sttent of e u aud 3ipaae
Three Months k Nerob 31 1982

Administration
Advertising

Total Revenues
and Expenses

Net Income

Month
Revenues

$ -0-

6,259.00

$ -0-

MonthAoperatin, Wa ene

$ -0-
6,2S9.00

Year-to-Date
- eVenMs

$ -0-
16,927.00

16r927.00

(.89)

Tear.-to-Date
0perating imenses

$ .89
16,927.00

1.6,927.89



Hational Coagzemu~onal Clu $090
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A Divisi * 01en f1ndo InM

Three Umwths Rftded: RbIl 31,192

MonthMMMSa

Production Fee-Conversion $ -0-
Production Fee-Foldibg -0-
Production Fee-System 6 '-0-'
Production Fee-Insort 256.67
Production Fee-Label 256,67
Production Fee-Bulk 256.66
Production Fee-List Procurement -0-
Bank Charge -O-
Computer -0-
*pnsulting -O-
Printing 630.00

Moth

6 -0-
-0--

-0-
-0-
-0-
-0
-0
-0-
-0
-0
-0-

Year-to-Date
Revenues

$ 148.34
13.76
39.30

369.98
505.95
300.79
25.00
-0-

43.94

-0-.630.00

Yoar-to-Date
apenses

$ -0-
-0-
-0-
-0-
-0-
-0-
-0-

.19
-0-1,000.0
-0-

Total Revenues
o" and Exipenses

Net Income

1,400. o6

$1,400.00

$ -0- $2,077.06

$1,076.87

$1,000.19



lilt,

$2o676.28
Ward !ranfomor -

C)A

...

0. - -



A ~isa of lac

Jefferoa marzke ol Zc. $ 78.60

Charles Shaw 150,00
Total $228.60

o

lb 0



kAt000

S"beetHob31, 1W2

ASSETS

Current Aasst

Cash in Bank - J1M - Business
Cash in Bank - JMI - Club
Cash in Bank - 3MI - Coalition
Cash in Bank - JMI - Foundation
Cash in Bank - 3MI - Political
Cash in Bank - 3M! - Postage Zscrow
Cash in Bank - Campaign Committee
Cash in Bank - Management Enteprise
Accounts Receivable - 3MI - Club
Accounts Receivable - 3MI - Political.
Accounts Receivable - Management Untezprise
Loan Account - JM!
Loan Account - Management
Deposit - 3M!
Postage Stamps - 3M!
Postage Meters - 3M!
Postage Advance - 3MI
Postage Advance - Management Zntezprise
Deferred Interest - 3M!

$ 129.44
1,798.13

502.05
93.27

1,131.19
12,023.62

352.51
269.92

119,507.61
109.00

2,676.28
8,885.25
2,000.00

50.00
11,829.74
2,806.88
409.10

1,506.82..5o557.66

TotA1 Current Assets

Property and Equipment:

$171,638.47

Office Equipment and Furpiuie

Less: Accumulated Depreciation

Net Property and Equipment

Total Assets

83,501.48 -

(45,827.10)

37,674.38

$209,312.85



JEFESZOU NAlN3TING. INC.
Consolidated
Balance Sheet
Page 2

LIABILITIES AND N :

Current Liabilities:

Accounts Payable - JMi - Club
Accounts Payable - 3M! - Political
Accounts Payable - Management Enterprise
Notes Payable - JilI
NCC Advance Payable - 3M!
Fed. & State Corp. Income Taxes Payable - Oin
Payroll Taxes Withheld and Accrued - Jil
Insurance Withheld - 3MZ
Postage Escrow - Clients - JKIl
Postage Escrow - Clients - Management Ent rpise

Total Current Liabilities

C>

q~7.

Stockholder's Equity:

Capital Stock - Jil
Retained Earnings (3-1r82)
Current Earnings

$ 6,827,38
142.00
228.60

46,099.12
38,995 • 69

455.00
6,853.0

257.11
26,660.24
1,506.82

$128,025.76

100.00
73,0033.36
8,153.73

Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

8$1287.09

$ 209 r312:85

O



"W11

ntat m-3t ofNs3
"IX Mo fnths Bud" Mbxeh 31, 1982

AdministratLon
Advertising
Bookkeeping
Computer #1 & 2
Direct Mail
Mail Production #2

Total Revenues
and zxPenses

Net Ina"u

Nrth

$ 9,137.00
5,991.50
1,390.00

18,210.00
3,085.00

44,888.50

3,811.85

Moathoveratine kiwm

$ 8,103.97
5,828.91
l,29 9.15

14,683.21
2,956.23.... 8 : 18].

Teas"Oto-Vate

$ 16,504.0
17,596.50

3#753.00
54,094.00
8,768.00
28o034,00

0128a749.50

I- 6476.95

Year-to-Date
OPerating xxPenses

$ 19,060.11
17,287.29
3,597.40

46,933.56
8,507.42

26*886.77

122t272.55



Nazft 11 * low
0Uk

MadiSi 1,

BOY Scouts. of America. .

Cobey for Lt. ovrnor

'Lake for Governor

Bob Vallois

Management Enterprise

'tional Congrossional Club

NC Conservative Union

NCFZR
NC GOP
People for Chase White Committee

Rodenhizer for Mayor -_'
Sands investments

Sports Publication

SS8.35

21,338.86 :
43.32 (...

75,297-'
163.36

78.60

16, 948.42
388.49

4)6.80

1,340.61

246.68

2,544..73

1.150.00

50.00

$119,507.61e. Total



;.* ,. * tC

S .da~ 5£0Ntiyl

Burrough
Federal 3xpress

Hardison Corp

TIM

Miusco
Moore a Johnson agency

Pitney Bowes

Safeguard Business Sys.

United Parcel Services

Watkin Flwer Shop

Alfred William & Co.

Total

a

$ 306.73

114.00

1,960.00

781.41

40.00

1,294.00

89.85

* 76.41
.4.43

34.70

2,125.47

$6o827.38.
sV



WIl 5eV .Wll

3EERE 14NT[G DNC.
Caqo-idated
Balanoe Shet

Janury 31, 1982

ASSETS

Current Assets:

Cash in Bank - 3iM - Business
Cash in Bank - JM1 - Club
Cash in Bank -3 -1- Pbuation
Cash in Bank - 3M1 - Coalition
Cash in Bank - 3'M1 - Political
Cash in Bank - im - Postage Escrow
Cash in Bank - Campaign Cmmittee
Cash in Bank -Managmient Enterprise
Accounts Receivable - JM - Club
Accounts Receivable -. M - Poundation
Acounts Receivable - Management Enterprise
Lon wAccot - 31M
lownAmount - Managelent Enterprise
Deposi t -. 31(
Postage Mters - JM1
Postage Advance - Managment Enterprise
Deferred Interest - JMI
Prepaid Insurance- JMI
Expmse Advance - 3M1
Salary Advanoe - JMI

Total Current Assets

property and Equipment :

Office Equipment and Furniture

Less: A= ilated Depreciation

Net property and Equipment

Total Assets

103.943,199.20
.38

- 510.69
1,098.19

58.43
352.51
457.56

114,227.95
108.15

1,307.33
3,000.000'
2,000. 0

50.00
1,224.60

226.69
6,469.51
108.60
50.00

100.00

$134,653.73

82,890.38
(29,777.21)

53ol3.17
$187t766.90



J r) 4 I O I GD 3

Cormolidactad
BalmxS wt
Page 2

LIAILITIES AND SIOCKHDLDER's

Current Liabilities:

Accounts Payable - JMI - Club
Amounts Payable - JMI - Foundation
Acomts Payable - JMI- Coalition
Accounts Payable - Managerent Eterpnrse
Notes Payable -31M
NOC Advance Payable - JM
Payroll Taxes Withheld and Acrued - JMI
Insurance Withheld - JMM
Postage Escrow - Clients - JM
Postage Escrow - Clients - Managernt erprise

$. 9,730.61
8.15
8.15

1,000.00
43,283.15
43,995.691:

966.46
390.34
681.02
20.49

Total Current Liabilities

Stockholder's Equity:

Capital Stock - m
Jtsine Earnings (1-1-82)
Current n s

Total Stockholder's Equity

Ttal Liabilities and Stockholder's Equity

$100,084.06

100.00
86,887.54

695.30

87,682.84

$187r766. 90

purchase order outstanding as 2/16/82 - JMI
Invoices in-house but not on books as of 2/16/82 - JM - Club
Invoices in-house but not on books as of 2/16/82 - 3M - Political

$ 520.95
8,469.66
5,334.00

$4261



~~~4OSOt838

-EFESO N, ~oDC.

Sdhale of aune Iv Te
Jnuy 31, 182

bys cout of huurica

c*Gv for Lt. rr
O~u~vatwxmis Pbudation

1dm for O

oe e mneen

-pUfmow iu Ite Qiwutti

1 p its,

R wa

$ 558.35
21,338.86%

43.32

75,229.39 0

163.36

10,325.35-.

388.49

426.80

1,340.61

246.68
2,544.73

150.00

50.00
1,422.01

$Wl4,22"7.95

.

-
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414

Cl~ub mic
Stat~min of Im% w. 3an
c" -l th E add , uy 31, 1982

kd

atM #1 & 2
Diret 1
MWPhl I ~tion #2

%a* Al Famm
ad qmL

Not Ina=

Mbnth

$ 3,472.00
5,681.00
1,240.00

14,502.00
2,929.00
9,274.00

37,098.00

$ 757.43

Mer t h w u

$ 4,078.77
5,580.92
1,123.97

14,227.57
2,765.82_ 8, 63.$2

Yuar-to-sate

$ 3,472.00
5,681.00
1,240.00

14,502.00
2,929.00
9,274.00

37,j09.00

$ 757.43

$ 4,078.77
5,580.92
1,123.97

14,227.57
2,765.82
8,563.52

36,340.57

YOaU -n '



A 5 4 0s I 14O

m of lom mts i i
JmUaMMy31, 16

Pd*atng .

usmugm

dt-AL aem foil:lqz 6 Imu Agmcy
Pitawy m.s

Kkdtad Parcel Servics

U.S. amior Service
Vaktins Plcaeers sho
Alfred Willi=m & CDO

$ 23.65
145.06

4,329.24
189.00

1,960.36
1,296.50

217.00
147.65

38.50
297.92

5.50
128.60
20.20

931.39
$9o730.61TVL
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KEMrn , DC.
1bndatcn DIvisio

Statu t of I4vm uw w l
Cap bJh Endi Jauazy 31, 1962

.116 AAJ

TOW Rogow"

Mbnth

108.15

108.15

$104.19,

Ibnth
geeratingm~ne

$3.96
-0-

3.96

Year-to-DatePavemues

$ -0-
108.15

108.15

$104.19

Year-to-DMeI

$3.96
-0--

3.96

2
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-V 4AwffwmNmms ,
ccoitim a val

Rat of pu O i8 u=a
O~ J~ amW Juaray31 r 1982

Monath a
$3.94u

Ymr~to~te

$ -'0-

Totaul
ad a-

Rmth

$ OD0M
506.15

506.15

$504.2

$3.%4
-0-

3.94

5o0.15

506. 15

$3.94
-0-

3.94

....... n-ti1
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Political Division
Statment of Rvenues ar -r

One Mbnth Eed January 31, 1982

MAvz-stratio
Advertising

tAl evenues
and -

N t Thoxw

Mth
Revenues

-0-

$5,334.00

5,334.00

$ (.89)

]Mbnth
0Perating !~ie

.89
$5,334.00

5,334.89

Year-to-Date

-0-

$5,334.00

5,334.00
$ (.89)

year--Dt

.89
$5t334.00



A Division of Jeffer.on Inc.j, Itt.
e no .Statm 1tOweMnth DWe lJwauay 31, 1982

Production Ne-Conversion
Production FNe-List Procreent
Production Fee-Label
Poetag

Tht1 Revm~
and

met

Movnt

$ 23.46
25.00
75.70

206.20

330.36

$ -0.

w --0-

1,000.00

11000.00

$(669.64)

Year-to-DatePevenwo

$ 23.46
25.00
75.70

206.20
-0-

330.36

$(669.64)

Year-to-Ihte

$ -0-
-0-
-0-
-0-

1,000.00

it 000. 00



- DWRIEWT , D0C.
A Division of Jeffersm Marketing I -.

Schedule of Accumt Iereivable
January 31, 1962

Raleigh Civic Center $ 64.51
Ward Transfoater 1,242.82

7bwal$1,307.33



A Divisic of Jefferom' Yrketngs InC.
ScslleOf Ao~hsPayable

January 31, 1962

Fcrt HEE $ 350.00

ChrlShowoo650.00

'btAl $1,000.00



I ~t~@
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.IZEMSON MAGETING, INC.
Club Division

Statemnt of Revenues and Expenses
Two Nonths Ended February 28, 1982

Month
-Revenues

Adainistration
Advertising
Bookkeeping
Complter #1 G 2.
Diredt Mail
Nail Production #2

Total Revenues

and Expenses

'Net Income

$ 3,895.00
5,924.00
1,123.00

21,382.00
2,754.00

11-t685.0

Month
Operating Expenses

$ 6,878.37
5,877.46
1,175.28

18,022.78
2,785.37

10,116.07

44,855.33

$ 1,907.67

Year-to-Date
Revenues

* 7,367.00
11,605.00

2 ,.363. 00
35,884,.00
3*,1 o00

"3 8613.00

$-:i 2, :0.10:

Tear-to-Dat
01erating cKper

$1O,S?7.14
11,454.38

2 #299.25
32,250.35

4% . 5



Club Division
Schedule of Accounts Reeivable

February 28, 1982

Boy Scouts of America

Cobey for Lt. Governor

Conservative Caucus Foundation

Lake for Governor

Bob Vallois

kanagement Enterpriie

National Congressional Club

NC Conservative Union

NCFIR

'~f ?4C GOP '

People for Chase White Committee

Rodenhizer for Mayor

Sands Investments

Sports Publication

$. 5S5.35

' 21 v3398S00'

7S, 229.3g

163.36

2*' S.o
2l,93.2 "

388.49

426.Sb

246668

2,544.73

150.00

50.00

Total

m-

j i 
• ,



Doen Industries# Ic.

burrough

Federal Express

Hardison Corp.

IBM

Maupin, *Tayrlor & PAli.

Moore & Johnson Aqgxcy.
Pitney Bowes

N' United Parcel Services

Alfred William & Co.

-- m Total

I-.
A

4.

9

C13 Division "
fhedule of AooPmits

Febr lO28. 19012

4 V
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JE O MUM KEMT3NG, INC.
Foundation Division

Statoment of Revenues and Expenses
Two Months Ended February 28, 1982

Month
Oprating Expenses

Year-to-Date
Revenues

lear-to-Date
Oerating, Exper.

Administration-
Bookkeeping

Total Revenues
and Expenses

Net Income

Month
Revenues

c

$ 0.
-0-

$3.76
40-

3.76

(3, 76)

$ -0-
108.15

108.15

$100.43

$7.72
-0-

7.72

.3

)1



0'~ ~

Coalition Division
Stattmwt of vnues and 31ea~ss
Two Months 2ndd February 2.' 1982

Aftin4straton
lookkeeping

Total Revenues

and Expenses

Net Income

month
Revenues

.$ -0-
-0-

S$(.49)
.... i

Month
Operating ixpens

.$ 0.49

A .o9

Year-to-Date
Revenues

508.15

$503.72

Tgq Dat

.4.43

V ~
I-.



jw133 NARIG ti
Political Division

tatefent of Revenues and
Two Months Ended February no. 1"3

Administration
Advertising

Total Revenues
and Expenses

Net Income

Month
avenues

$ -0*-
5o334.00

5 334.00

$ -0*-

Month
O*eratting as""*

5,334.00

5,334.00

Yeaz-to-Date

2.0f668.00

O 68.GO

$ (.89)

.89

001866. 89



Production
Production
Production
Production
Production
Production
Poduction
Pontage
,5omputer
Bank Charge

?.Consulting

Fee-Conversion
Fee-Folding
Fee-System 6
Fee-Insert
Fee-Label
Fee-Bulk
Fee-List Procuremen

' Total Revenues
and Expenses

Net Income

$ 124.88
13.76
39.30

113.31
173.58
44.13

t -0-
(206.20)

43.94
-0.-

346.70

$346.51

$-0--

-0-
-0-
-0-

-0-

-0_~

-0-

-0-
-0-.

19

m

$ 148.34
13.76
39.30

113.31
249.,2S
44.13
25.00

060-

43.94
-0-~
.WO"

A DiviNicO Ot letOx'eu 0 m~te

monthNOb
ReVUMOD 1 Ol

1.ooo.ig
$(323.13)

~4, ~

*ar-to-in

a.0

-0-

* .. 19
.0 *. 2000. 00
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I VD.

NAUAgmlUNT ENTERPRISE, INC.
A Division of Jefferson Marketing# Inc.

Schedule of Account Receivable
February 20, 1982

$ 134.80

64.51

128.36

1*276.26

$l,603.95

Carolina Securities Corp.

Raleigh Civic Center

Sperry & Associates

Ward Transformer -

Total

1' 0

* *,~. '

* ,*.v



A Division of Jefferson Harketinge Inc.
Schedule of Accounts Pay e

February 28, 1902

Jefferson Marketing, Inc.

Charles Shaw
Total

$ 7..60

$?,28. ,Ot

'~



Obolidatsd

ftlance Sheet
%truay 28, 1982

ASSETS

Current Assetsa

Cash in Bank - 31M - Business
Cash in Bank -MI - Club
Cash in Bank - JMI - Foundation
Cash in Bank - 3MI - Coalition
Cash in Bank - 3MI - Political
Cash in Bank 3 MI - Postage EscroW
Cash in Bank - Campaign Committee
Cash in Bank - Management Enterprise
Accounts Receivable - 3MI - Club
Accounts Receivable - Management Unterprise
Loan Account - 3M!
Loan Account - Management Enterprise
Deposit - JMI
Postage Meters - JMI
Postage Advance - 3MI
Postage Advance - Management Rnte~rise
Deferred Interest - 31M

Total Current Assets

Property and Equipment:

Office Equipment and Furniture

Less: Accumulated Depreciation

'129.44

96.62
502.05

* .1],096.19

S "508.23
352.51

3#000.001
2,000.00.5

50.00
4.293.83

429.46
20.49

6,469.51

83,087.56

.(31,245. 571.

Net Property and Equipment

Total Assets

0 .

n1 n



3t73nC3 MARKTIN. Ine.
Consolidated
Balance Sheet
Page 2

Current Liabilities:

Accounts Payable - 3M! - C1*
Accounts Payable - Management Nnterprise

.!iotes -Payable- -,-JM-
( NCC Advance Payable - JM!

Payroll Taxes Withheld and Accrued - J3M
insurance Withheld - 3MI
Postage Escrow .ltents'J1M
Postage Esctow Clients%--JMqtagnt Unterprise
Mvertising HicroWj-*Com1tt6. Against Gas Tax
Rcckued Expenses -ui

Total Current Liabilities

$ 9,387.51
728.60

"43,283.13
43,995.69!'
5,671.07.

311.21
802.06
'20.49
2S. 50

463.67

Stockholder's Equipty:

C18 Capital Stock - 3M!
Retained Earnings (1-1-82)

"_ Current Earnings

_Total Stockholder's Equity

100.00
86,887.54

2j945.23

.89t932.77

Total Liabilities and Stockholder's Equity

Purchase order outstanding .as 3/12/82 - 3M! .'-
Invbices in-house but 'not on'bookg as of 3/12/82 - J3.- Clv' '

Invoices In-house but.npt on books as of 3/12/82 - 3JM - Political
Invoices in-iouse'but not on books as of 3/12/82 - JM - Coalition

TOTAL

$198,621.72

$ 385.58
1,373.85
5,334.00
2,357.23'

$ 9450.66



'I

JEERSO NMAL IMG* Ie.
Business Division

Schedule of Administrative 00WOOS
Twelve Months Lnded DeceMber 31 1962

Advertising
Bookkeeping
Computer Service & Supplies
Depreciation
Equipment Rental
Finance Charges
Insurance (hospitalization)
Insurance (liability)
Interest
License, Fees and Misc. Taxes
Leasehold Improvements
Payroll

%r Postage
Professional Fees

C Provision for Federal & State Corp. Inc.
Printing
Repairs & Maintenance
Rent
Rental

b.' Salaries and Wages

Slhipping
S Supplies
S Subscriptions and Dues

Telephone
S Travel and Entertainment

Utilities
Miscellaneous

$ -0-
-0-
-0-

-0-

- 0-

-0-

-0-
-0-~
-0-

21.09
-0-
-0-

60.41
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

-0-

$81.50,

$ 27.20
8o440.14

25,357.22
8,348.81

(1,168.'12)
86.31
206.23
266.32

3,049.39
38.63
13.33

7,510.48
S 1,124.47

1,472.00
1,450.33

759.54
6,104.58
5,749.99

264.75
19,619.92
3,216.50

330.75
534.00
(499.48)

2,646.48
833.00

2,936.40

Total Administrative Expenses

1MO.to..Date

$99 p719.1,7
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JEFFERSON MARm ETIG, INC.
Business Division

Schedule of Accounts Ibtevabl.
December 31, 1981

Boy Scouts of America
Campaign Committee
Cobey for Lt. Governor
Conservative Caucus Foundation
Lake for Governor
Bob Vallois
National Conservative Political
National Congressional Club
NC Conservative Union
NCFIR
NC GOP
Rodenhizer for Mayor
Sands Investments
Sports Publication
SEE Fund

$ tgt.g35
2#407.61

264.07

43.3220,839.48
163.36

1,092.68
1,784.63
388.49
426.80

1,340.61
2,544.73

150.00
50.00

1,422.01
Total

$33476.14



sevied Slam/*

- MARfll MG, INC.
Club Division

Statement of Revenues and Expenses
Twelve Months Ended December 31, 1981

month
Revenues

Administration
Advertising
Bookkeeping
Caging #2
Computer #1 & 2
Direct Mail
mail Production 1

-. Total Revenues
and Expenses

$ 9,428.68
6,072.00
I,140. 00

-0-
12,315.00
1,712.00
9,070.00

39,737.68

$ (, . , , , i

Month
Omrating Expenses

$10,857.29
6,010.92
1,218.18

-0-

i1,141.78
1,849.45

41,656.22

Not Income

Year-to-Date
Revenues

$ 30,712.68
29,638.00
10,612.00

402.00
63,484.00
8,188.00

46s,114.00

18t,568

6- 1.353. 38

Year-to-Date
Operatina Expens

$ 37,263.59
29,110.21
10,667.08

374.17

56,214493
8,235.33

45t931.92

10,77-20



4

,46.68
_. !S :74

sla 1 i

Campaign Committee
National Congressional Club
People for Chase White Comittee
Coalition for Freedom

Total

C1*U% Division
ScheUle of' mAconts FAsC.1vO

Dcoiior 31, 1981



I , 1-Cil :W--p ,17 c IMEM-

Bowen Industries, Inc.
Bedford Printing Co.
Ernst & Whinney 17
Hardison Corp -

IBM
Moore a Johnson Agency
Municipal Fors & Systems
Pitney Bowes
Purolator Courier
Safeguard System
Video Associates
Alfred William & Co.
United Parcel Services

• g Raleigh Engraving Co.

Total

* A.

4

$ 2L65s
14S.A8

1,150.00
3,558.7'6

1,200530

34. 1S
SR. B1
39.8

1 7
1 51&" 74,

4 s25.

JIMlUM(IN Nhy=EING* WC
Club Division

Schedule of Accounts Payabl1-
December 31, 1981



.. 7. ' ,. , , . -"7 , - ..

jEFEMOSHON ING. !MC.
Politloal Division

Statement of levenpes and Expeniob
Four Months Ended December 31# 1981

Month
Revenues

Administration
Bookkeeping

Total Revenues
and Expenses

Net Income

-0-
-0-

-0-

$ -0-

Month
Oprating Expenses

-0-

-0-

Year-to-Date
.Revenues

$ -0-
-0-

-0-

$ (101.75)

22St29 IbMpens

* 93.60
8015

101. 75



JurR MA~RUnl#, inc.
Foundtion Division

Statent of evenues and ExPens
Four Months Ended December 31, 1981

Month
Operatin Expenses

Year-to-Date
Revenues

Yftr-to-Datw
OPrAtina Expens,

Administration
lookkeeping

Total Revenues
and Expenses

Net Income

Month
Revenues

$-0-

"0-

$.96

0-

.96

"0-

-0-

$(103.81)

$ 9S.66

103.81

-w'



A Divibios O *746fferson Ma'ihd
Ioats Statement

Twelve Months Ended Decmh.a

Administration
Advertising
Computer
National Finance
NC Finance
Organization
Press
Research
Scheduling
Telephone Bank
Washington

Total Revenues

and Expenses

Net Income

Month
Revenues

$ -0-
-0-
-0-
-0-

-0-

-0-
-0-
-0-

$ -0-
$800.66

Month
Expens g

$ (900.6)

-0-
-0,-0-
-0-

100.00
-0-
-0-

-0-
-0-.

$ (800. 661, i

Inc.

iwi

Year-t:o-Dat
Revenues

$153,539.97
38,219. 00
30,379.00
13,612.00
18,332.70
78,768.00
9,595.00

16,769.00
5,717.00
9,960.00
9,192.00

$384,083.62

pe-tsDa

$164,656.9
34,151.9
27,070.o
10,812.5
17,639.9
70,411.4
8,474.8

15,790.7
S,223.1
* ,78B0. 8
8,114.3

';i J 32,16.6*

; 12,956.98

JEFFERSON MARKETING, INC.
Foundation Division

Schedule of Account Payable
December 31, 1981

Robertson Stamp & Seal
$8.15



CAK-A-ZGN CotKITTU
A Division of Jefferson Marketihg, In.

Schedule Of Accounts Receivable
December 31, 1981

Cobey for Lt. Governor
National Congressional Club
Lake for Governor

$21,074.79
1,930.81

54,389.91

$77095.51Total

CAMPAIGN COMMITTE
A Division of Jefferson Marketti1 j Inc.

Schedule of Accounts Paymb"a
December 31, 1981

%" Jefferson Marketing, Inc.
Hardision Corp.

Total

926.50

*$3,704.35



A Division of Jefferson ak
moe Statoment

Twelve Months Ended December lie

Production Fee-Pre-Sort
Production Fee-Folding
Production Fee-System 6
Production Fee-Insert
Production Fee-Label
Production Fee-Bulk
Bookkeeping
Computer
Direct Mail
Printing
Shipping
Supplies
Miscellaneous
Consulting

W_ Total Revenues
S and Expenses

Net Income

Month
Revenues

$ -0-

-0-

0-
93.47

101.02
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

194.49

$ (2,o88.71)

Month

$ -0.-
0-

-0-
-0-
-0-
-0-

-0-

83.20
-0-
-0-
-0-

22C0.OO

2,283.20

Year-to,-Date
ReVf InMM

$ 78.97
4.11

308.22
980.31

1,409.05
1,533.14

-0-
134.35

-0-
-0.-
-0-
-0-

96.46
-0-

4o544.61

S(711.89)

MANAGEMENT ENTERPRISE, INC.
A Division of Jefferson Marketing, Inc.

Schedule of Account Receivable
December 31, 1981

NC Hosipital A1s3n.
Ward Transformer

Total

t

IwO.

19*1

3Ixlenses

-0--0--
-0-
-0-

233.75
1,996.65

193.94
223.76
29.08

377.32
-0-

2,200.00

5,256.50

$ 194.49
1,242.82

$1,437.31



L joA

A Division of Jefferson Markettl ,4.' tud.
Schedule of Accounts Payabe!-

Decimber 31, 1981 .

Raleigh Engraving Co.
B C. Keypunch

Total

0

$ 2

$ , .



Jefferson Marketing, Inc.
Statement of Earnings
December 31, 1979

Operating Expenses Marketing

Auto leasing
Bookkeeping
Dues and subscriptions
Insurance
Legal
Office
Payroll taxes
Postage

In-House First Class
In-House Stamps
In-House BRE

Rent
Salaries and wages
Supplies
Telephone
Travel and entertainment
Publications
Equipment rental
Consulting
Interest
Shipping
Workshop and seminar
Contributions
License and taxes
Repairs and maintenance
Computer services
Equipment supplies
Depreciation
Printing
Photography

Total operating expenses

Net profit before taxes

N.C. Income tax expense
Federal Income tax expense

NET PROFIT

$-0-
6,657.06

274.25
924.59
285.25
33.54

2,795.79
328.41

9.88
-0-

100.00
2,538.66

31,530.50
906.22

2,372.35
4,400.47

142.09
1,009.89

a -17,666.64%
300.78
164.64
17.50

1,029.03
18.26

468.00
1,560.91

50.75
1,082.53
-0-
-0-

76,667.99

22,660.36

1,900.00
3,200.00

$ 17,560.36

$ 697.74
2,702.87

106.49
1,240.86

-0-
-0-

4,034.15
-0-
-0-

-0-
5o835.20

65,807.89
2,163.81

-0-
951.33
-0-
-0-

3,740.82
11.40
-0-

-0-
3.67

-0-
3,514.90

-0-
-0-

152.91
70.00

91,034.04

8,378.77

$ 8,378.77

$ 697.74
9,359.93

380.74
2 ,165. 45

285.25
33.54

6,829.94
328.41
9.88

100.00
S8,373.86

697,338.39 /

3,070.03
2v372.35
5,351.80

142.09"1, 009. 89"

21,407.46
312.18 -
164.64
17.50--- 1,029.03/

%. 21.93 V
"468.00 i
5,075.81

50.75%-1,t082. 5 3 V
152.91

70.00

167,702.03

31,039.13

1,*900. 0
3y200.00

$ 25,939.13

Campaign Combined

'~ I
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Jefferson Marketing C.
COMBINED

Statement of Eargings
December 31, 1979

Revenues:

Consultant fees
List rental fees
Mailing fees
Production - Personalization

- Inserter
- Labeling
- Mailroom .

Printing fees
Computer fees
Other fees
Miscellaneous fees

Total revenues

Marketing

$ 83,750.00
9,796.53

824.68
10,216.42
2,721.31
1,039.30
1,219.43
5,110.27
6,938.45
1,153.91

150.00

$122,920.30

CaM ign

$ 99,412.81

$ 99,412.81

Combined

$ 183,162.81
9,796.53

824.68
10,216.42
2,721.31
1,039.30
1,219.43
5,110.27
6,938.45
1,153.91

150.00

$ 222,333.11

Cost of sales:

'f Mailing services
Postage

D Printing
Computer
Production - Personalization

C- Inserter

- Labeling
- Mailroom

List rental

Total cost of sales

953.23
1,198.55
3,131.49
7,450.26
8,246.56

175.00
30.00
52.50

2,354.36

$ 23,591.95

$ 99,328.35

-o"

953.23
1,198.55
3,131.49
7,450.26
8,246.56

175.00
30.00
52.50

2,354.36

$ 23,591.95

$ 99,412.81 $ 198,741.16Gross profit



Jefferson Marketing, Inc.
COMBINED

Balance Sheet
December 31, 1979

ASSETS

Current Assets:

Cash in bank - FCBT
Accounts receivable - trade
Prepaid postage
Postage escrow - bulk meter
Postage escrow - first class meter

Total current-4ssets

Marketbg

(1043.11)
23,369.32
1,035.11

10.00
10.00

23,381.32

(8,735.35)
35,716.18

-0-
-0-
--

26,980.83

9 , 7 7 8.46)
599085.50
1,035.11

10.00
10.00

50,362.15

Property & Equipment:

Office equipment
Office furniture

Less accumulated depreciation

Total property & equipment

19,293.30
155.42

(1,o82.53)

18,366.19

-0-
-0- 9

19,293.30
155.42

(11082.53)

18,366.19

0) Other Assets:

Deposits

Total Assets

LIABILITIES

Current Liabilities:

Accounts payable
Payroll taxes withheld & accrued
Postage escrow - clients
Insurance withheld
Federal income tax
N.C. income tax

Total current liabilities

16,903.13
836.27

1,387.15
10.60

3,200.00
1,900.00

24,237.15

12,791.26
5,570.22

-0-
240.58
-0-
-0-

18,602.06

29,694.39
6,406.49
1,387.15
251.18

3,200.00

11900.00

42,839.21

Stockholders Equity:

Capital stock
Retained earnings

Total liabilities

150.00

41,897.51 26,980.83

150.00

68,878.34

100.00
17,560.36

41,897.51

-0-
8,378.77

26,980.83

100.00
25,939.13

68,878.34

42 Ic 6V r//,s t 0



ADUSTETS

JEFFERSON MARKETING, INC.

12-31-81

Federal income taxes payable
Retained earnings

State income taxes payable
Accumulated depreciation

To book prior year adjusting entries not made by client.

Retained earnings
Miscellaneous income

To adjust for items expensed in prior year on return#
but made into asset accounts by client after yearend.

In

Depreciation
Accumulated depreciation

To record additional depreciation for the year.

C' Provision for Federal and State income taxes
Federal income taxes payable

To show overpayment from prior year as estimate paid.

State income taxes payable
Taxes

Payroll Taxes

To correct account for payment of NC income taxes.

Federal income taxes payable
Provision for federal taxes

To show estimates for 1981

Provision for federal and state taxes
State income taxes payable
Federal income taxes payable

889.67
,078.46

2r485.55

3,406.39

889.67

2,130.78
64.42

2,340.00
2,340.00

2,950.44
1,139 • 32
1,811 • 12

To book tax provision

2,310.78
9,83",.35

2,485.55

3,406.39

889.67

2,19S.20
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as 301so HammT!E;. INC.

Convolidated
Balance Sheet

December 31. 1981

Jzaw1m Nasms , IN.
BalancieteIla"es SoetS Pae2

LIA!LItE noD STOC m tLM eS mITT
ASSETS

Current Assets:

Cash in Bank - 3M! - Dusiness
Cash in Sank - 3MI - Club
Cash in Bank - 3JM - Foundation
Cash in Bank - 3JM - Coalition
Cash in Bank - JHX - Political
Cash in Bank - 3HZ - Poetage Escrow
Cash in Bank - Campign Comittee
Cas:& in Bank - Managemt Enterprise
Accounts Receivable - JI! - Business
Accounts Receivable - 3MX - Club
Accounts Receivable - Campaign Committee
Accounts Receivable - Nanagement Enterprise
Loan Account - 3KI
Loan Account - Manaqement Enterprise
Deposit - 3M!
Postage meters - 3M!
Postage Advance - Management
Deferred Interest - 3K!
Prepaid Insurance - 3MI

Total Current Aesets

Property and Equipment:

Office rquipment and Furniture

Less: Accum-ilated Depreciation

Wet Property and Equipment

Total Assets

$ 130.81
1,548.36

4.34
6.48
6.40

58.43
1,202.01
2,283.27

33,476.14
15,373.37
77,395.51
1,437.31
4,000.00
2,000.00

50.00
1,588.79

20.49
7,503.81

68.60

86,251.66

(29,39 8.61)

56,853.05

$205,012.17

Current Liabilities:

Ac ts Payabl - HZ - Club
Acouts Payable - in - youdation
Accounts Payable - al - Coalition
Acounts Payable - 3Z - Political
Acconts Payable - Caign CSittee
Aceounta Payable - Mnagmnt Xnteprie
Notes Payable - 1
Notes Payable - Cmpaign C ttee
NW Advance Payable - 3)M
NW Adance Payable - Caaign Cittee
Payroll Taxis Witheld and Accrued - 3HZ
Insurance Withheld - =1UT
Postage Escrow - Clients- JM
Postage Escrow - Clients - Snm et Entrprise
Advertising Escrow - mw - ai
Accrued us
Uneployent Taxes Payable - AU!

Total Current Liabilities

UtockderW's Equity:

Capitax stck - aim
astained Eareags (1-1-41)
current Earnings

Total Stockholder's fsqity

Total Liabilities and Stediol e°o aqpity

Purchase or o utstanding an 1/"/2 - 3HZ
Invoices in-bouse but set on books as of 1/29/62 - in
Invoices In-house b t on books an of 1/29/62 - manamt Enterprie

$ 7,065.04

8.15

C.IS

3,704.3S
2,079.65

49,054.27
1,000.00

16,031.10
27",964.S9
2,826.3S

276.25
1,014.42

20.49
26.72

5,126.65
1,009.10

100.00
70,559.07
16,326.47

11S.024.0

SMU.17I

1,427MM

$140.o1S9.12

J,!



CONGRESSIONAL CLU

P.O. Box 18848
Raleigh, N.C. 27619
782-5700 -01 -02 -04
ADP IDE 3332
Fed. IDE 56-1055846
State IDE 92-122002
Checking Acct. # 0861122499

JEFFERSON MARKETING. INC-

P.O. Box 18746
Raleigh, N.C. 27619
782-5431 and 782-5439
ADP ID 4948
Fed. ID 56-1221396
State ID 92-17425-22
Checking Acct. # 0861143935

COALITION FOR FREEDOM

jEssE Irf Vts ?135DUT

P.O. Box 2806*
Raleigh, XC* 27611
781-2892 93
ADP ID 3326
Fed. ID 5641255314
State ID 92-18669-27
Checking Acct. 1 0861144153

EAST FOR SENATE

P.O. Box 26493
Raleigh, N.C. 27611
782-7331 -32 -33
ADP ID 2789
Fed. ID# 56-1255313
State INE 92-18670-27
Checking Acct. 1 0861144305 '. ,g 4+++:

BEV LAKE FOR GOVERNOR

CC P.O. Box 19458
Raleigh, N.C. 27619

782-7332 -33
ADP ID 2249
Fed. ID 56-1223386
State ID 92-17504-30
Checking Acct. 1 0861144065

CAIPAIGN COMMITTEE

P.O. Box 18746
Raleigh, N.C. 27619

781-5220 - 21
ADP ID 4948,
Fed. IDN 56-1221396
State ID 92-17425-22
Checking Acct. # 0861144241

P.O. Box 1549
Raleigh, N.C. 27602
782-5751, 782-5631 -32 -34
ADP IDE 5604
Fed. IDE 56-1255470
State ID 92-18650-27
Checking Acct. f 0861144161

COBEY FOR LT. GOVERNOR

P.O. Box 26302
Raleigh, N.C. 27611
782-7327 -28 -29

'ADP IDI
Fed. ID#
State ID
Checking Acct. E 0861151206

HARDISON CORPORATION

P.O. Box 30034
Raleigh, N.C. 27622
782-6146 -48
ADP ID#
Fed. ID 56-1222597
State ID 92-17485-22
Checking Acct. # 1047191

(State Bank)



E lst &Whnl ey I1o beach kngnt A Trum3i.ng
ft .1il, North Caroline 27601

919/833-7301

March 4, 1982

Mfrs Richard Miller
Jefferson Marketing, Ine. 1,

P. O. Box 18746
Raleigh, North Carolina 27619

Dear Rick:

Under the corporation estimated income tax regulatto6s, your carlpar
ation mst deposit, by the date indicated, the following amounts to
avoid a penalty for underestimating its income tas far this year:

1, L)J $73.88 on or before June 15, 1982.
.j $455.00 on or before September 15, 1982.

$455.00 on or before December 15, 182

A corporation liable for estimated income tax does not file a dec-
laration of estimated tax form with the Internal Revenue Service.
It merely deposits each estimated tax payment with an authorised

C, bank, accompanied by Depositary Form 503. This is the same pro-
cedure used for paying the regular corporate income tax. Deposits
must be received by the bank before 1:00 P.M. on the above dates
to be treated as deposited on time.

You will not receive a notice from the Internal Revenue Service
of installments due. Be sure to mark your calendar for the due
dates.

Yours very truly,

Ann Buddenhagen

PAB: pdm



Twelve Months Ended December 31, 1981

:Nai oesI Nailing Fees
-ostage Fees
Producton-yste
Telephone
CVnputer

- Refunds and Rebates

Gm nrs argain

1,dinstrative
Expenses

Net Income

-0- -0-
-0- -0-
-0- -0-
-0- -0-
-0- -0-

(2000.00) -0-
2,108.36 -0-

108.36 -0-

108.36

81.50

$ 26.86

Year-to-Date

$111,859.96
3,819.64
12,032.60

-0-
72,355.73

-0-
1,760.82
8,158.34

209,987.09

101,756.40

98,719.17

Year-to-Date:,,mrating Expeane-

$ -0-
-0-

-0-
33,416.28
71,504.21
3,310.20

-0-

-0-

108v,230.69

$ 3,037.23

6L~IO~
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) HUR 1503

The National Congressional Club )

SUPPLEMENTAL RESPONSE OF
THE NATIONAL CONGRESSIONAL CLUB

This is the supplemental response of The National

Congressional Club ("NCC") to certain interrogatories and

Cr requests for documents, as specified in the Joint Stipulation and

Order filed in Civil Action No. 84-29 Misc. 5 (E.D.N.C.) on

March 27, 1984. The undersigned, R. E. Carter Wrenn, Treasurer

of The National Congressional Club, has personal knowledge of the

matters discussed herein, and supervised the production of the

document submitted herewith.

I. ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENT
(December 1, 1983)

Item 1.h. Please state the names of all political
committees (other than those named in part f.(1)) in whose
favor NCC made in-kind contributions through payment for
services rendered to such committees by JMI in 1982.

Response: NCC made two types of in-kind contributions through

JMI: (1) services provides by JMI employees and (2) expenses

paid by JMI for which NCC reimbursed JMI in the same amount

(e.g., an Audiophonics bill). The 1982 in-kind contributions

for JMI services and expenses were:
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CANDIDATES

Gene Johnston for Congress
P. 0. Box 9089
Greensboro, NC 27408

Ann Bagnal for Congress
P. 0. Box 438
Winston-Salem, NC 27102

Harris Blake for Congress
P. 0. Box 1982
Southern Pines, NC 28387

Tom Gibson for Congress
P. 0. Box 1030
Lumberton, NC 28358

SERVICES

$2,391.09

EXPENSES

$1,350.84

4,941.74

5,185.09

353.08

TOTAL

$3,741.93

4,941.74

5,185.09

299.41 652.49

Henden for Congress
Box 123
Asheville, NC 28803

Bill Ress for Senate
P. O.Box 472
Doner, OH 44622

Bill Cobey for Congress
P. 0. Box 1982
Chapel Hill, NC 27514

Red McDaniel for Congress
P. 0. Box 160
Dunn, NC 28334

Jack Marin for Congress
P. O. Box 8600
Durham, NC 27707

Peter Dominici
4239 Dirksen Senate Office
Washington, D.C. 20510

Ed Johnson for Congress
P. 0. Box 1589
Lumberton, NC 28358

1,076.85

5,671.51

3,723.45

4,768.38

348.13

356.31

1,076.85

5,671.51

69.71

38.62

486.47

927.89

3,793.16

4,807.00

834.60*/

1,284.20

*/ Senator Dominici was not a candidate for reelection in 1982, and
The in-kind contributions were neither made to any political committee
nor reported as contributions to a candidate or committee. They are
reported here in order to give the Commission the fullest picture
possible, consistent with a broad reading of the spirit of this
question.

1,700.26 1,144.34 2,844.60
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Item 1.k(3). [Please specify] the identify of all JMI
clients, other than Gibson, represented in the larger bill
[of which the $353.08 for the services of Earl Ashe and
Susan Cashwell was a part].

Response: This item contains two erroneous premises. First, it

assumes that NCC was billed $353.08 by JMI for the services of

Susan Cashwell and Earl Ashe. This is incorrect; $353.08

represents the value of NCC's in-kind contribution of those

services, as determined by Carter Wrenn. JMI did not calculate

a separate charge for these services, or for any other project

undertaken by JMI employees for NCC in 1982.

Second, the question implies that the Gibson Committee

and other committees in whose favor NCC made in-kind contributions

of JMI services were JMI's clients. It is probably more accurate

to regard NCC as JMI's client, because NCC received and paid the

bill from JMI for JMI's services, not the political committees.

Political committees (other than NCC) in whose favor

NCC made in-kind contributions of JMI services covered by the

monthly bill that also included the services of Ms. Cashwell and

Mr. Ashe on behalf of the Gibson Committee are:

Jack Marin for Congress
P. 0. Box 8600
Durham, NC 27707

Bill Cobey for Congress
P. 0. Box 1982
Chapel Hill, NC 27514

Item 4.a(9). Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase
Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
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(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

Response: NCC cannot answer this question precisely as it is

framed. The Commission assumes that this time buy was performed

on a gross-to-buyer/net-to-station basis, which it was not.

Instead, JMI simply purchased time (for net) from the station,

and was paid a fee by NCC. The time buy was performed by Ms.

Cashwell, a JMI employee, and JMI included those services in its

monthly bill to NCC, which NCC paid.

Because JMI did not bill for its services to NCC on a

Cproject-by-project basis, but rather on a cost-plus-fixed-

rpercentage basis for all of its costs each month, it is

impossible to determine the amount of JMI's monthly NCC bill to

JMI that should be allocated for Ms. Cashwell's efforts on this

time buy. The JMI bill was paid by NCC with a series of checks

between May 28 and July 26, 1983. NCC reported its in-kind

contributions of these services to the Gibson Committee in its

regularly filed reports to the Federal Election Commission. The

rvalue of Ms. Cashwell's services in connection with this

particular time buy was part of the $353.08 reported by NCC.

II. MISCELLANEOUS REQUESTS FOR

DOCUMENTS AND RESPONSES

1. At Mr. Wrenn's deposition on September 14, 1983,

the Federal Election Commission asked for a legible copy of Biggs

Exhibit 14 (see FEC Petition for Order to Show Cause, Exhibit J,

item 5.) A copy of Biggs Exhibit 14 is attached as Exhibit A

hereto.
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2. Also during Mr. Wrenn's deposition, the Commission

asked whether a $35.00 charged noted in Wrenn Exhibit 3 was part

of a larger in-kind contribution to the Gibson Committee. It was

not. It appears that, through clerical error, the $35.00 in-kind

contribution has not yet been reported by NCC. NCC will amend

the appropriate report to rectify this error.

Under penalty of perjury, I declare that the foregoing
response is accurate and true to the best of my knowledge and
belief.

R. E CATERWRENN

Pate I

Sworn and subscribed to before me
this 10th day of April 1984.

NPUBLIC

My Commission Expires December 14 1984
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FEDERAL ELECTI(

!IE '"EDL1 THE FEC

4 All: S
UNITED STATES DISTRICT COURT FOR THE, T
EASTERN DISTRICT OF NORTH CAROIN

ON COMISSION, ) APR .3 984

Petitioner, )01rTRCT CLrqK

V. )A

JEFFERSON MARKETING, INC.,

NATIONAL CONGRESSIONAL CLUB,

R. E. CARTER WRENN,

DOUGLAS M. DAVIDSON,

S. KATHERINE HARDISON,

84-29-Misc.-5

//0

HhM)5c .6 L

- ~

Respondents.

ORDER

The court, having fully considered Petitioner Federal

Election Commission's Motion to Dismiss, it is this day of

April 1983,

ORDERED, that the motion of Petitioner, Federal Election

Commission, to dismiss without prejudice the petition to show

cause against Jefferson Marketing, Inc., National Congressional

Club, R.E. Carter Wrenn, Douglas M. Davidson and S. Katherine

Hardison is hereby granted.

I certify the forenoinp, to h"- a true
and correct -o.,y of t =rithe 'aa

J. Rich Leonniw, Cier.
United Sitas Distrifct Cc:rt
Eastern District of North Carolina

[/ Dep"utv Clerk

United States District Court Jud
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YQMuQ1WU ZLTION CO USSION ) I1325 K Street, N.W. )
Washington, D.C. 20463. )(202) 523-5071 )

Petitioner, )

v. ) CIVIL ACTION NO. 84-29
) misc. 5JEFFERSON MARKETING, INC. )

3825 Barrett Drive )
Raleigh, North Carolina 2761,9 FILl
NATIONAL CONGRESSIONAL CLUB )
3825 Barrett Drive )Raleigh, North Carolina 27619 )MAR27

R. E. CARTER WRENN ' u'CH L CO R-3825 Barrett Drive E NoD.STR, CRaleigh, North Carolina 27619 )

DOUGLAS M. DAVIDSON
3825 Barrett Drive )Raleigh, North Carolina 27619 )

S. KATHERINE HARDISON )
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

Respondents. )

JOINT STIPULATION AND ORDER co
Petitioner Federal Election Commission and Respondents

Jefferson Marketing, Inc. ("JMI"), National Congressional Club
("NCC"), R. E. Carter Wrenn, Douglas M. Davidson, and

S. Katherine Hardison, by their attorneys, hereby agree as

follows:

RK
~R.

1. Respondents JMI and NCC agree to answer all outstanding
questions and respond to all outstanding requests for documents

in MUR 1503 within 20 days of the signing of this stipulation by
the Petitioner and Respondents insofar as such questions and

UNIASTATES DISTRI-0 THR F IE
EIARN DISTRIICT 0 OF ? CRNA 41RQA:4

~~g~yqpihW ~.
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requests directly concern the activities of respondents during

the 1982 election cycle, with the exception of the questions and

requests specified in paragraph 2 of this stipulation and order.

In addition, Respondent JMI agrees to answer outstanding

questions lOd and 11 of the Petitioner's order and subpoena

issued to JMI on November 30, 1983, within 20 days of the signing

of this stipulation by the Petitioner and Respondents.

2. Respondents JMI and NCC state that they have no

information to further answer questions lk(l), 4a(6), 4a(7),

4a(10), 4b(6), 4b(7), 4b(10), 4c(6), 4c(7), 4c(10), 4d(9),

4d(10), and 4d(13) of the order and subpoena issued to JMI on

November 30, 1983; questions lk(l), 8a(5), 8a(6), 2a, 2b, 2c, 2j

and 2p of the order and subpoena issued to NCC on November 30,

1983; and request for production of documents Nos. 4 and 7 from

Exhibit J attached to the Petition For Order To Show Cause. For

this reason Petitioner agrees to withdraw these questions and

Crequests; Petitioner also agrees to withdraw question C of the
order and subpoena issued to NCC on June 1, 1983, from this

subpoena enforcement proceeding.

3. Petitioner agrees to withdraw outstanding deposition

questions- specified in the Petition for Order to Show-Cause at

paragraphs 21, 22 and 23. Respondents R. E. Carter Wrenn,

Douglas M. Davidson and S. Katherine Hardison agree to make

themselves available at a mutually convenient date and time if

Petitioner hereafter reconvenes their depositions.

0
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4. Petitioner and Respondents agree that on the basis of
this stipulation and order, Petitioner does not waive its right

to submit any questions or requests for production of documents

subsequent to this stipulation and order, and Respondents do not

waive their right to object to any such questions and requests on

any ground, including, but not limited to, relevance,

burdensomeness and privilege.

5. Petitioner and Respondent JMI agree that Respondent JMI

shall mark on any deposition transcript page, response, or any

document that it hereafter makes available to the Petitioner in
0
0 MUR 1503 and as to which it claims a trade-secret or

confidential-business-matter privilege the legend "Trade Secret

or Business Record/MUR 1503/JMI." With respect to documents so

marked, Petitioner agrees to provide JMI with notice to be

received by JMI not less than seven business days before it (a)
files as a matter of public record any such documents in any

C court or agency proceeding, (b) offers any such documents in

evidence in any court or agency proceeding which is a matter of

public record, (c) releases any such document pursuant to the
Freedom of Information Act, (d) discloses any such document to

any person not a Commissioner or employee of the Federal Election

Commission or employee or agent of JMI or NCC, or (e) makes

public disclosure of any such document pursuant to 2 U.S.C.

5 437g(a) (4) and 11 C.F.R. S 111.20.
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6. Petitioner agrees that within seven days of the filing

by Respondents JMI and NCC of their supplemental responses

pursuant to this stipulation and order, Petitioner will move for

voluntary dismissal of the subpoena enforcement action.

Brice M. Clagett

-z
w- hn R. Bolton

%rThomas Wmn. Mayo

17 COVINGTON & BURLING
1201 Pennsylvania, Ave., N.W.

C P. 0. Box 7566
Washington, D.C. 20044
(202) -662-6000 -

Counsel For Respondents

March 21, 1984

SO ORDERED:

Date:

I certy the f6regong to be a true and
correct copy of the oiginal.

J. Rich Leonard, Clprk
Unlted States District Court
East. Disti of North caroina

BY .. .. .

General Counsel

Richard B. Bader
Assistant General Counsel

Assistanteneral Counsel

R. W. Lee Andersen
Attorney

Counsel For Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4529

United States District JiK
0 X 7 1 V48je.

I I

r JI, ",. I
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UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF NORTH CAROLINA

FEDERAL ELECTION COMMISSION, )
)

Petitioner, )
)

JEFFERSON MARKETING, INC., )
) 84-29-MiS

NATIONAL CONGRESSIONAL CLUB, 
)

R. E. CARTER WRENN, )
)

DOUGLAS M. DAVIDSON, )
)

S. KATHERINE HARDISON, )
N Respondents. )

CERTIFICATE OF SERVICE

I hereby certify that on the - day of March 1984, I caused

to be served by first class mail a copy of a Joint Stipulation

C and Order in the above captioned matter on the following counsel:

SThomas Win. Mayo, Esquire
C7 Covington & Burling

1201 Pennsylvania Avenue, N.W.
P.O. Box 7566

cc Washington, D.C. 20044

R. W. Lee An6e

March 21, 1984
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C. 20463

6 March 21, 1984

J; Rich Leonard, Clerk
United States District Court

Eastern District of North Carolina
P.O. Box 25670
Federal Building
Raleigh, North Carolina 27611

Re: Federal Election Commission v.
Jefferson Marketing, Inc., National
Congressional Club. R. E. Carter
Wrenn, Douglas M. Davidson and
S. Katherine Hardison, 84-29-Misc.-5
(filed February 21, 1984).

Dear Mr. Leonard:

Enclosed please find an original and two copies of a Joint
Stipulation and Order between Petitioner Federal Election
Commission and Respondents Jefferson Marketing, Inc., National
Congressional Club, R. E. Carter Wrenn, Douglas M. Davidson andS. Katherine Hardison. Please file the original with the court(an extra copy has been included for your files if needed) and
date-stamp and return the other copy to the Commission in the
enclosed, self-addressed envelope.

If you should have any problems or questions, please call me
at (202) 523-5071.

Sincerely,

R. W. Lee Andersen
Attorney

Enclosures



UNIThSTATES DISTRICT COUR- O
EASTERN DISTRICT OF NORTH C NA

FEDERAL ELECTION COMMISSION )
1325 K Street, N.W. )
Washington, D.C. 20463 )
(202) 523-5071 " )

)
Petitioner, )

)
v. ) CIVIL ACTION NO. 84-29

) Misc. 5JEFFERSON MARKETING, INC. )
3825 Barrett Drive )
Ralei-gh, North Carolina 27619 )
NATIONAL CONGRESSIONAL CLUB )
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

)
R. E. CARTER WRENN )
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

0 DOUGLAS M. DAVIDSON
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

-- )
S. KATHERINE HARDISON )
3825 Barrett Drive )
Raleigh, North Carolina 27619 )" )

Respondents. )

JOINT STIPULATION AND ORDER

Petitioner Federal Election Commission and Respondents

Jefferson Marketing, Inc. ("JMI"), National Congressional Club

("NCC"), R. E. Carter Wrenn, Douglas M. Davidson, and

S. Katherine Hardison, by their attorneys, hereby agree as

follows:

1. Respondents JMI and NCC agree to answer all outstanding

questions and respond to all outstanding requests for documents

in MUR 1503 within 20 days of the signing of this-stipulation by

the Petitioner and Respondents insofar as subh questions and
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requests directly concern the activities of respondents during

the 1982 election cycle, with the exception of the questions and

requests specified in paragraph 2 of this stipulation and order.

Iri addition, Respondent JMI agrees to answer outstanding

questions 10d and 11 of the Petitioner's order and subpoena

issued to JMI on November 30, 1983, within 20 days of the signing

of this stipulation by the Petitioner and Respondents..

2. Respondents JMI and NCC state that they have no

information to further answer questions lk(l), 4a(6), 4a(7),

4a(10), 4b(6), 4b(7), 4b(10), 4c(6), 4c(7), 4c(i0), 4d(9),

Oh 4d(10), and 4d(13) of the order and subpoena issued to JMI on

November 30, 1983; questions lk(l), 8a(5), 8a(6), 2a, 2b, 2c, 2j

and 2p of the order and subpoena issued to NCC on November 30,

1983; and request for production of documents Nos. 4 and 7 from

Exhibit J attached to the Petition For Order To Show Cause. For

this reason Petitioner agrees to withdraw these questions and

C" requests; Petitioner also agrees to withdraw question C of the

order and subpoena issued to NCC on June 1, 1983, from this

subpoena enforcement proceeding.

3. Petitioner agrees to withdraw outstanding deposition

questions specified in the Petition for Order to Show Cause at

paragraphs 21, 22 and 23. Respondents R. E. Carter Wrenn,

Douglas M. Davidson and S. Katherine Hardison agree to make

themselves available at a mutually convenient date and time if

Petitioner hereafter reconvenes their depositions.
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4. Petitioner and Respondents agree that on the basis of

this stipulation and order, Petitioner does not waive its right

to submit any questions or requests for production of documents

subsequent to this stipulation and order, and Respondents do not

waive their right to object to any such questions and requests on

any ground, including, but not limited to, relevance,

burdensomeness and privilege.

5. Petitioner and Respondent JMI agree that Respondent JMI

shall mark on any deposition transcript page, response, or any

0) document that it hereafter makes available to the Petitioner in

MUR 1503 and as to which it claims a trade-secret or

ce, confidential-business-matter privilege the legend "Trade Secret

or Business Record/MUR 1503/JMI." With respect to documents so

marked, Petitioner agrees to provide JMI with notice to be

received by JMI not less than seven business days before it (a)

files as a matter of public record any such documents in any

court or agency proceeding, (b) offers any such documents in

evidence in any court or agency proceeding which is a matter of

public record, (c) releases any such document pursuant to the

Freedom of Information Act, (d) discloses any such document to

any person not a Commissioner or employee of the Federal Election

Commission or employee or agent of JMI or NCC, or (e) makes

public disclosure of any such document pursuant to 2 U.S.C.

S 437g(a)(4) and 11 C.F.R. S 111.20.
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6. Petitioner agrees that within seven days of the filing

by Respondents JM1 and NCC of their supplemental responses
pursuant to this stipulation and order, Petitioner will move for

voluntary dismissal of the subpoena enforcement action.

Brice M. Clagett

hn R Boton

Thomas Wm. Mayo

COVINGTON & BURLING
1201 Pennsylvania, Ave., N.W.
P. 0. Box 7566
Washington, D.C. 20044
(202) 662-6000

Counsel For Respondents

March 21, 1984

Respe u s ubm'Jd

General Counsel

Richard B. Bader
Assistant General Counsel

Gary -ohain
Assistant 'General Counsel

2P%. K2
R. W. Lee Andersen
Attorney

Counsel For Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4529

SO ORDERED:

United States District-JudgeDate:



UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF NORTH CAROLINA

FEDERAL ELECTION COMMISSION, )
)

Petitioner,
)

v.

JEFFERSON MARKETING, INC., )
) 84-29-Misc.-5

NATIONAL CONGRESSIONAL CLUB, )
)

R. E. CARTER WRENN, ))
DOUGLAS M. DAVIDSON, )

)
S. KATHERINE HARDISON, )

Respondents. )

CERTIFICATE OF SERVICE

hereby certify that on the ay of March 1984, I caused

to be served by first class mail a copy of a Joint Stipulation

and Order in the above captioned matter on the following counsel:

Thomas Wm. Mayo, Esquire
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

R. W. Lee An ferse

March 21, 1984
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EFORE TH FEMAL Ercq~SI

In the Matter of

FEMMA 'pZCqN COK4aSSIW

R. E. CAR=WRN
s.UGfAS M. DAVIDSON

CIVIL .A"CTIC NO. 84-29
Misc. 5

U.S.D.C. for the Eastern
District of North Carolina

CERTIFICATICN

I, Marjorie W. Emmons, Recording Secretary for the Federal Election

Carmission executive session on March 20, 1984, do hereby certify that

the Ccmission decided by a vote of 4-0 to approve the signing of the

"Joint Stipulation and Order" attached to the FEC General Counsel's

March 14; 1984, report on the above-captioned matter.

Cam-issioners Aikens, Elliott, McGarry, and Peiche voted

affirnatively for the decision; Camiissioners Harris and McDonald were

not present at the time of the vote.

Attest:

Date SecetaryofW. EmmonsSecretary of the Cartnission



EASTERN Di TRICTC

FEDERAL ELECTION COMMISSION )
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-5071 )

.,- ,,-. P e t itione r , . :: . ,° ;

v) CIVIL ACTION NO. 84"-29)" •mis'. 5
JEFFERSON MARKETING, INC.
3825 Barrett Drive )
Raleigh, North Carolina 27619 .) .

NATIONAL CONGRESSIONAL CLUB:)
3825 Barrett Drive )Raleigh, North Carolina 27619 ) -.

)

3825 Barrett Drive )IN
Raleigh, North Carolina 27619 )
DOUGLAS M. DAVIDSON ) .. "
3825 Barrett Drive )
Raleigh, North Carolina 27619 )C0

S. KATHERINE HARDISON
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

)
Respondents. )

JOINT STIPULATION AND ORDER

Petitioner Federal Election Commission and Respondents

Jefferson Marketing, Inc. ("JMI"), National Congressional Club
("NCC"), R. E. Carter Wrenn, Douglas M. Davidson, and

S. Katherine Hardison, by their attorneys, hereby agree as

follows:

1. Respondents JMI and NCC agree to answer all outstanding
questions and respond to all outstanding requests for documents
in MUR 1503 within 20 days of the signing of this stipulation by
the Petitioner and Respondents insofar as such questions bnd

C,

141
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requests directly concern the activities of respondents during

the 1982 election cycle, with the exception of the questions and.

requests specified in paragraph 2 of ,this stipulation and order .,''-'!.....'.

In addition, Respondent JM agrees to answer outstandin

questions lOd and 11 of the Petitioner's order and subpoena.

issued to JMI on November 30, 1983, within 20 days of the signing

of this stipulation by tne ti and Respondents.. ":7~ -

2. Respondents JMI and NCC state that they have no.

information to further answer questions lk(l), 4a(6), 4a(7).,

. 4a(0), 4b(6), 4b(7), 4b(l0), 4c(6), 4c(7), 4c(l0), 4d(9)

4d(10), and 4d(13) of the order and subpoena issued to JMI on

November 30, 1983; questions lk(1), 8a(5), 8a(6), 2a, 2b,: 2c, 2j

and 2p of the order and subpoena issued to NCC on November 30,

1983; and request for production of documents Nos. 4 and 7 from.

Exhibit J attached to the Petition For Order To Show Cause. For '

this reason Petitioner agrees to withdraw these questions and

requests; Petitioner also agrees to withdraw question C of the

order and subpoena issued to NCC on June 1, 1983, from this

subpoena enforcement proceeding.

3. Petitioner agrees to withdraw outstanding deposition

questions specified in the Petition for Order to Show Cause at

paragraphs 21, 22 and 23. Respondents R. E. Carter Wrenn,

Douglas M. Davidson and S. Katherine Hardison agree to make, -

themselves available at a mutually convenient date and time if

Petitioner hereafter reconvenes their depositions.
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4. Petitioner and Respondents agree that on the basis of
this stipulation and order, Petitioner does not waive its right

to submit any questions or requests for production of documents

subsequent to this stipulation and order, and Respondents do not.".

waive their right to object to any such questions and requests on

any ground, including, but not limited to, relevance,

burdensomeness and privilege.,

5. Petitioner and Respondent JMI agree that Respondent JMI

shall mark on any deposition transcript page, response, or any

document that it hereafter makes available to the Petitioner in
O MUR 1503 and as to which it claims a trade-secret or

confidential-business-matter privilege the legend "Trade Secret

or Business Record/MUR 1503/JMI." With respect to documents so0
4, marked, Petitioner agrees to provide JM1 with notice to be

o received by JM1 not less than seven business days before it (a)
files as a matter of public record any such documents in any
court or agency proceeding, (b) offers any such documents in

evidence in any court or agency proceeding which is a matter of

public record, (c) releases any such document pursuant to the

Freedom of Information Act, (d) discloses any such document to

any person not a Commissioner or employee of the Federal Election

Commission or employee or agent of JMI or NCC, or (e) makes "

public disclosure of any such document pursuant to 2 U.S.C.

S 437g(a)(4) and 11 C.F.R. S 111.20.
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6. Petitioner agrees that within seven days of the filing
by Respondents JMI and NCC of their supplemental responses
pursuant to this stipulation and order, Petitioner will move for.

voluntary dismissal of the subpoena enforcement action. "

Respectfully submitted,

-. ... . .° .:~ - '-

Brice M. Clagett Charles N. Steele
General Counsel

Iton

Thomas Wm. Mayo

COVINGTON & BURLING
1201 Pennsylvania, Ave., N.W.
P. 0. Box 7566
Washington, D.C. 20044
(202) 662-6000

Counsel For Respondents

Richard B. Bader
Assistant General Counsel k

Gary Johansen
Assistant General Counsel

R. W. Lee Andersen

Attorney

Counsel For Petitioner -

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4529

* C...

SO ORDERED:

United States District JudgeDate:
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UNITED STATES DISTRICT COtMR
Z -ST29N DISTRICT OF NOiRH CA

FEDERAL ELECTION COMMISSION,

Petitioner,

Ve

JEFFERSON MARKETING, INC.,

NATIONAL CONGRESSIONAL CLUB,

R. E: CARTER WRENN,

DOUGLAS M. DAVIDSON,

S. KATHERINE HARDISON,

(Au 10E FFX

~TO"zF L TP-

L. OT. No. C.K

84-29-Mis¢.-S N

0e

S
r43

Respondents.

NOTICE AND ACKNOWLEDGMENT OF
SERVICE BY MAIL

'I

(53
0,

TO: Thomas W. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044
(Attorney for respondents Jefferson Marketing, Inc.,
National Congressional Club, R.E. Carter Wrenn,
Douglas M. Davidson, and S. Katherine Hardison).

I

The enclosed order to show cause, petition, memorandum of

points and authorities and exhibits are served pursuant to

Rule 4(c) (2) (C)(ii) of the Federal Rules of Civil Procedure.

You must complete the acknowledgement part of this form and

return one copy of the completed form to the sender within 20

days.

You must sign and date the acknowledgement. If you are

served on behalf of a corporation, unincorporated association

(including a partnership), or other entity, you must indicate
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under your signature your relationship to that entity. If you
are served on behalf of another person and you are authorized to
receive process, you must indicate under your signature your

aufthor I ty.

If you do not complete and return the form to the sender
within 20 days, you (or the party on whose behalf you are being
served) may be required to pay any expenses incurred in serving
the order to show cause, petition, memorandum of points and
authorities and exhibits in any other manner permitted by law.

I declare, under penalty of perjury, that this Notice andIf)

Acknowledgement of Service by Mail was mailed on February 27,
o 1984.

R. W. Lee Andersen

Date of Signature
C



--

ACKNO1MLEDGWMENT OF SERVICE BY MAIL

I declare, under penalty of perjury, that I received a copy

of the order to show cause, petition, memorandum of points and

authorities and exhibits in the above-captioned matter at

MutA1 6S gnature

Relationthip to
Entity/Authority to Receive

PService of Process

Date of -Signature



UNII STATS DZSTRZCT-COURT CoC TREE

EASTERN DISTRICT OF NoRet CAROLINA

FILED
FEDERAL ELECTION COMMISSION, )

Petitioner,
) J. RICH LEONA.?D, CLERKv. ) U. & DISTRCT COURT

JEFFERSON MARKETING, INC., L DIST. NO. CAR.
NATIONAL CONGRESSIONAL CLUB, 84-29-Misc.-

R. E. CARTER WRENN ,)
)

DOUGLAS M. DAVIDSON, )

S. KATHERINE HARDISON, )

Respondents. )

N4. JOINT STIPULATION NO. 2 ., .

al Petitioner Federal Election Commission ("Commission") and
Respondents Jefferson Marketing, Inc. ("JMI"), National
Congressional Club ("NCC"), R. E. Carter Wrenn, Douglas M.
Davidson and S. Katherine Hardison are now required to comply
with the following briefing schedule ordered by the court on
March 6, 1984, in response to the Commission's Petition for Order
to Show Cause Why Subpoenas Should Not Be Enforced:

1. Respondents are to file pleadings, affidavits, motions
or other papers in opposition to the Commission's petitiQn or the
order requested by March 15, 1984.

2. Petitioner is to file and serve upon the respondents
papers in reply to any opposition to said petition within fifteen
days after petitioner receives respondents' papers in opposition.
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3. Respondents are ordered to appear before this court on

April 23, 1984, and show cause, if there be any, why an order
directing them to oomply with petitioner's orders and subpoenas
should not be entered.

Due to continuing settlement negotiations, the parties wish
to defer the above schedule. In view of the foregoing:

-IT IS HEREBY STIPULATED by petitioner Commission and
respondents JMI, NCC, Mr. Wrenn, Mr. Davidson and Ms. Hardison,
subject to the approval of the court, that:

1. Respondents' time to file pleadings, affidavits,
exhibits, motions or other papers in opposition to the

C, Commission's petition is extended to April 10, 1984.
2. Petitioner's time to reply to any papers in opposition

to its petition is extended to no later than 15 days after
%r petitioner receives respondents' papers in opposition.

3. Respondents shall appear on the ./ 0  day of AA4
1984, at I O:oo e I 'o" in court r6om i-- of th('

C United States District Court for the Eastern District of North
Carolina at Raleigh and show cause, if there be any, why this
court should not enter an order direct' pond ts to comply
with the petitioner's orders and s p

Dated: March 13, 1984 1
Charles N. Steele
General Counsel

Counsel for Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

(202) 523-5071
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Dated: March 13, 1984

Counsel for Respondents

.COVINGTON & BURLING
1201 Pennsylvania Avenue,
P.O. Box 7566
Washington, D.C. 20044

(202) 662-6000

SO ORERD THIS DAY OF

:21~ 1984.--

UNITED S-TATES D-ISTRICT -JUDGE

N.W.

I certify the toregowng to be a true
and corr-,ct Er.1y ()( 6'e original.

J. Rich Leonard, Clerk
UniteI Stites L. . ',.t Court
Ea District of North Carolina

Dep uty Cl1erk

1984.



FEDERAL ELECTION COMMISSION
WASHINGTON. OC. 20 3

March 14, 1984

MEMORANDUM

TO: THE COMMISSION

FROM: CHARLES N. STE
GENERAL COUNSEe!W

SUBJECT: MUR 1503

I. Background

In its last consideration of this matter, the Commission
authorized the General Counsel to file a subpoena enforcement
action against the respondents in the United States District
Court for the Eastern District of North Carolina. Subpoena
enforcement papers were filed on February 16, 1984, and an Order
to Show Cause was issued by District Court Judge Dupree on
February 21, 1984. Attorneys for respondents requested a meeting
to discuss possible settlement of the subpoena enforcement
action, and a meeting for this purpose was held on February 28,
1984. There was agreement at the meeting that a settlement of

cr the lawsuit was at least possible, and subsequent meetings were
held between Commission attorneys and those representing
respondents on March 2, 6 and 7 to negotiate a proposed
settlement for presentation to the Commission. The attached
stipulation and order is the result of those negotiations. The
General Counsel recommends that the Commission authorize the
General Counsel to sign the agreement.

II. Discussion

As explained in the Memorandum to the Commission dated
January 26, 1984, the purpose of the subpoena enforcement action
filed against Jefferson Marketing, Inc. ("JMI"), the National
Congressional Club ("NCC"), R E, Carter Wrenn, Douglas M.
Davidson, and S. Katherine Hardison was to obtain information
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concerning the following: Jil's assets and liabilities; costsand profits associated with JMI's provisions of services to theirclients (in particular NCC, the Gibson Committee and the JohnsonCommittee); details of cost accounting procedures used by JKIland a breakdown of JMI's gross receipts. In addition, thesubpoena enforcement action sought the production of severaldocuments that respondents agreed to submit to the Commission,
but which had not been received.

Paragraph 1 of the attached stipulation provides forrespondents to submit to the Commission all information requested
as to profits and costs for all years of JMI operatign,
information as to cost accounting procedures used by'JMI, allinformation requested for the 1982 election cycle, a statement ofassets and liabilities for period covering the 1982 election
cycle, and a breakdown of JMI's gross receipts for the 1982
election cycle. Respondents are required to submit this
information within 20 days of the signing of the stipulation by
the parties.

Paragraph 2 of the stipulation provides for the Commissionto withdraw those questions concerning which JMI states there is-- no further information. In addition, paragraph 2 provides forthe Commission to withdraw Interrogatory C of the first round ofdiscovery asking for a general description of the relationship
.9 between JMI and NCC. (This question has been superseded by thedetailed inquiries propounded to respondents in subsequent rounds

of discovery).

Paragraph 3 of the stipulation provides for the Commissionto withdraw outstanding depositions questions that are alsosuperseded by respondents' agreement in paragraph 1 to providedetailed information on costs and profits.*/ Respondents haveagreed to appear at a mutually convenient time if the depositions
are reconvened.

Paragraph 4 of the stipulation provides that the Commissionmay submit to respondents, without limitation, any furtherwritten questions the Commission may determine to ask. Thelanguage also permits the Commission to resubmit any questions
that have been withdrawn by this stipulation.

-/Two outstanding questions concerning changes in the value ofJMI stock in the deposition of Mr. Wrenn will not be addressed byanswers to written questions. If it is determined that answersto the questions are necessary in light of Tespondent'ssupplemental response, there is nothing in the stipulation that
prevents additional questions on this point.



0 .*0
- 3

Paragraph 5 of the stipulation responds to JMI's concerns
about the publication of information that J141 considers to besensitive trade or tusiness information such as profit and lossfigures or information that might be contained in a statement ofassets and liabilities, The procedures outlined in paragraph 5
do not in any way limit the Commission's investigation of thismatter, but require the Commission to give notice to 3141 before
public disclosure of such information. The agreement does not
bind, the Commission to agree that information so designated will
be excluded from the public record, but provides that the
Commission will give 3141 an opportunity to make its case for
protection of the information before publication.

Finally, paragraph 6 of the stipulation requires theCommission to voluntarily withdraw its subpoena enforcement
action within seven days of the respondents' filing of the
supplemental response called for in the previous paragraphs.
This permits the General Counsel ample opportunity to determine

N that there has been compliance with the specific terms of the
stipulation.

CY*1 The proposed stipulation is a recognition of thecommission's legitimate right to obtain information concerning
the activities of respondents' 3141 and NCC alleged to be in
violation of the FECA while recognizing that respondent JMI may

o have a good-faith concern over the release (through litigation orultimate closing of the investigative files) of certain business
or trade secret information to the public. The stipulation

C expeditiously resolves the problem of obtaining information andavoids delays that might attend litigation of the subpoena
enforcement case. Moreover, the stipulation retains the
framework of voluntary compliance with the Commission's
investigation increasing the likelihood of receiving useful
information. Attorneys for the respondents have represented to
the General Counsel that respondents have authorized them to sign
the stipulation, if it is approved by the Commission. Therefore,
the General Counsel recommends that the Commission approve the
signing of the attached proposed stipulation.

III. Recommendation

The General Counsel recommends that the Commission approve
the signing of the attached "Joint Stipulation and Order.*

Attachment
Joint Stipulation and Order (4 pages)
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FEDERAL ELECTION COMMISSION )
1325 K Street, N.W )
Washington, D.C. 20463 )
(202) 523-5071

Petitioner,

v. CIVZL ACTION NO. 84-29) MiLsc. 5
JEFFERSON MARKETING, INC. 

)
3825 -Barrett Drive )
Raleigh, North Carolina 27619 )

NATIONAL CONGRESSIONAL CLUB )
3825 Barrett Drive )
Raleigh, North Carolina 27619 )

)
R. E. CARTER WRENN )
3825 Barrett Drive )

~ Raleigh, North Carolina 27619 ))
DOUGLAS M, DAVIDSON )

~ 3825 Barrett Drive )
Raleigh, North Carolina 27619 )

-- )
S. KATHERINE HARDISON }

~ 3825 Barrett Drive )
~.: Raleigh, North Carolina 27619 )

)
C Respondents. )

JOINT STIPULATION AND ORDER

Petitioner Federal Election Commission and Respondents

Jefferson Marketing, Inc. ("JMI"), National Congressional Club

("NCC"), R. E. Carter Wrenn, Douglas M. Davidson, and

S. Katherine Hardison, by their attorneys, hereby agree as

follows:

1. Respondents JMI and NCC agree to answer all outstanding

questions and respond to all outstanding requests for documents

in MUR 1503 within 20 days of the signing of' this stipulation by

the Petitioner and Respondents insofar as such questions and
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requests directly concern the activities of respondents during

the 1982 election cycle# with the exception of the questions and

requests specified i paragraph 2 of this stipulation and order.

It.addition, Respondent JMI agrees to answer outstanding

questions 10d and 11 of the Petitioner's order and subpoena

issued to JMI on November 30, 1983, within 20 days of the signing

of this stipulation by the Petitioner and Respondents.

2. Respondents JMZ and NCC state that they have no

information to further answer questions lk(l)t 4a(6), 4a(7),

4a(10), 4b(6), 4b(7), 4b(lO), 4c(6), 4c(7), 4c(10), 4d(9),

4d(10), and 4d(13) of the order and subpoena issued to J141 on

November 30, 1983; questions lk(l), Sa(5), 8a(6), 2a, 2b, 2c, 2j

and. 2p of the order and subpoena issued to NCC on November 30,

0D 1983; and request for production of documents Nos. 4 and 7 from

't Exhibit J attached to the Petition For Order To Show Cause. For

this reason Petitioner agrees to withdraw these questions and

requests; Petitioner also agrees to withdraw question C of the

Ir order and subpoena issued to NCC on June 1, 1983, from this

Ssubpoena enforcement proceeding.

3. Petitioner agrees to withdraw outstanding deposition

questions specified in the Petition for Order to Show Cause at

paragraphs 21, 22 and 23. Respondents R. E. Carter Wrenn,

Douglas M. Davidson and S. Katherine Hardison agree to make

themselves available at a mutually convenient date and time if

Petitioner hereafter reconvenes their depositions.
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4. Petitioner and Respondents agree that on the basis of

this stipulation and order, Petitioner does not waive its right

to submit any questions or requests for production of documents

subsequent to this stipulation. and order, and Respondents do not

waive their right to object to any such questions and requests on

any ground, including, but not limited to, relevance,

burdensomeness and privilege.

5. Petitioner and Respondent 'JMI agree that Respondent JMI

shall mark on any deposition transcript page, response, or any

document that it hereafter makeq available to the Petitioner in

MUR 1503 and as to which it claims a trade-secret or

. confidential-business-matter privilege the legend "Trade Secret

or Business Record/MUR 1503/JMI." With respect to documents so

Smarked, Petitioner agrees to provide JMI with notice to be

received by JM1 not less than seven business days before it (a)

files as a matter of public record any such documents in any

court or agency proceeding, (b) offers any such documents in

S evidence in any court or agency proceeding which is a matter of

c public record, (c) releases any such document pursuant to the

Freedom of Information Act, (d) discloses any such document to

any person not a Commissioner or employee of the Federal Election

Commission or employee or agent of JMI or NCC, or (e) makes

public disclosure of any such document pursuant to 2 U.S.C.

S 437g(a) (4) and 11 C.F.R. S 111.20.
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6. Petitioner agrees that within seven days of the filing

by Respondents JMI and MCC of their supplemental responses

pursuant to this stkpulation and order, Petitioner will move for

voluntary dismissal of the subpoena enforcement action.

Respectfully submitted,

Brice M. Clagett Charles N. Steele
General Counsel

John R. Bolton Richard BG BaderAssistant General Counsel

Thomas Wm. Mayo

COVINGTON & BURLING
1201 Pennsylvania, Ave., N.W.
P. 0. Box 7566
Washington, D.C. 20044
(202) 662-6000

Counsel For Respondents

Gary Johansen
Assistant General Counsel

R. W. Lee Andersen

Attorney

Counsel For Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4529

SO ORDERED:

United States District JudgeDate:

-4-



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

March 14, 1984

3. Rich Leonard, CLerk
United States District Court

Eastern District of North Carolina
P.O. Box 25670
Federal Building
Raleigh, North Carolina 27611

Re: Federal Election Commission v,
Jefferson Marketing, Inc.v National
Congressional Club, R. E. Carter
Wrenn, Douglas M. Davidson andr% S. Katherine Hardison, 84-29-
Misc.-5 (filed February 21, 1984).

Dear Mr. Leonard:

Enclosed please find a completed original and two copies of
a signed Notice and Acknowledgement of Service by Mail in the
above-captioned litigation. Please file the original with the
court pursuant to Fed. R. Civ. P. Rule 4(g) and return one copyto the Federal Election Commission with the date of filing
stamped on it. A self-addressed, franked evelope is attached foryour convenience. (The extra copy has been included for your
files if needed).

If you should have any problems or questions, please call me
at (202) 523-5071.

Sincerely,

R. W. Lee Andersen
Attorney

Enclosures
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UNITIN STATIs DISRICT COURT Foa T E
EA I N DISTRICT OF NORTH' CARO4RA

FEDERAL ELECTION COMMISSION, )

)"Peti tioner, )

JEFFERSON MARKETING, INC.,

NATIONAL CONGRESSIONAL CLUB, 84-29-is-5

R. E. CARTER WRENN, )
DOUGLAS M. DAVIDSON,

S. KATHERINE HARDISON,
)

Respondents. )

mom NOTICE AND ACKNOWLEDGMENT OF
SERVICE BY MAIL

TO: Thomas W. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044
(Attorney for respondents Jefferson Marketing, Inc.,
National Congressional Club, R.E. Carter Wrenn,

NDouglas M. Davidson, and S. Katherine Hardison).

The enclosed order to show cause, petition, memorandum of

points and authorities and exhibits are served pursuant to

Rule 4(c)(2)(C)(ii) of the Federal Rules of Civil Procedure.

You must complete the acknowledgement part of this form and

return one copy of the completed form to the sender within 20

days.

You must sign and date the acknowledgement. If you are

served on behalf of a corporation, unincorporated association

(including a partnership), or other entity, you must indicate
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under your signature your relationship to that entity. If you
are served on behalf of another person and you are authorized to
receive process, you must indicate under your signature your

author ity.

If you do not complete and return the form to the sender

within 20 days, you (or the party on whose behalf you are being

served) may be required to pay any expenses incurred in serving

the order to show cause, petition, memorandum of points and
authorities and exhibits in any other manner permitted by law.

I declare, under penalty of perjury, that this Notice and
Acknowledgement of Service by Mail was mailed on February 27,

1984.

R. W. Lee Andersen

Date of Si nature
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ACKNOWLEDG.MrNZ OF SERVICE BY MAIL

I declare, under penalty of perjury, that I received a copy

of the order to show cause, petition, memorandum of points and

authorities and exhibits in the above-captioned matter at

it6d
Ad abs S...(,

SJig n ature kq1

Relationthip to
Entity/Authority to Receive
Service of Process

Date of Signature

Ce



UWITED STATE8 DISTRICT COUNT FOR TIM
ZASTZRN DISTRICT OF NORTH CAROLINk

FEDERAL ELECTION CONMISSION, )
)

Petitioner,
)

V. )
)

JEFFERSON MARKETING, INC., )
) 84-29-Misc. -5

NATIONAL CONGRESSIONAL CLUB, )
)

R. E. CARTER WRENN, )
)

DOUGLAS M. DAVIDSON, )

S. KATHERINE HARDISON, )
-- 4 )

Respondents. )

0 CERTIFICATE OF SERVICE

I hereby certify that on the 1 day of March 1984, I caused

to be served by first class mail a copy of a signed Notice and

Acknowledgement of Service by mail in the above captioned matter

on the following counsel:

Thomas Win. Mayo, Esquire
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

R. W. Lee Andersen

March 14, 1984



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

@. March 13, 1984

3,. Rich Leonard, Clerk
United States District Court

Eastern District of North Carolina
P.O. Box 25670
Federal Building
Raleigh, North Carolina 27611

- Re: Federal Election Commission v.
Jefferson Marketing, Inc.,, National
Congressional Club, R. E. Carter
Wrenn, Douglas M. Davidson and-
S. Katherine Hardison, 84-29-Misc.-5
(filed February 21, 1984).

Dear Mr. Leonard:

7Enclosed please find an original and two copies of Joint
Stipulation No. 2 deferring the briefing schedule between
Petitioner Federal Election Commission and Respondents Jefferson

0 Marketing, Inc., National Congressional Club, R. E. Carter Wrenn,
Douglas M. Davidson and S. Katherine Hardison. Please file the
original with the court (an extra copy has been included for your
files if needed) and date-stamp and return the other copy of the
stipulation to the Commission in the enclosed, self-addressed

IV envelope.

CIf you should have any problems or questions, please call me
at (202) 523-5071.

Sincerely,

R. W. Lee Andersen

Attorney

Enclosures

. ..'-.- .



UNITED STATICS DMORICT COURT FOR "UE
EASTERN DISTRI oF NORT1I CAROLINA

)
ZRLELECTION COMM4ISSION,

petitioner, 
a )

v. )

=:RSON P:RKETING, INC., ) 84-29-isc • -

ZONAL CONGRESSIONAL CLUB,

1. CARTER WRENN, )- )

_-AS- M. DAVIDSON,

IATHERINE HARDISON,

Respondents.

JOINT STIPULATION NO. 2

"Petitioner Federal Election 
Commission ("Commission") and

,spondents Jefferson Marketing, 
Inc. ("JMI"), National

..messional Club ("NCC"), R. 
E. Carter Wrenn, Douglas ..

-.4son and S. Katherine Hardison 
are now required to comply

.-t the following briefing schedule 
ordered by the court on

_ h 6, 1984, in response 
to the Commission's Petition 

for Order

_ Show Cause Why Subpoenas 
Should Not Be Enforced:

1. Respondents are to file pleadings, 
affidavits, motions

other papers in opposition 
to the Commission's petition 

or the

.der requested by March 15, 
1984.

2,w &Petitioner is to file and 
serve upon the respondents

=apers in reply to any opposition 
to said petition within 

fifteen

!ays after petitioner receives 
responde nts "' pap eri in opposition.

.a '-
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3. Respondents are ordered to appear before this court on

April 23, 1984, and show cause, if there be any, why an order
directing them to coaply with petitioner's orders and subpoenas
should not be entered.

Due to continuing settlement negotiations, the parties wish
to deter the above schedule. In view of the foregoing:

IT IS HEREBY STIPULATED by petitioner Commission and
.respondents JMI, NCC, Mr. Wrenn, Mr. Davidson and Ms.- Hardison,
subject to the approval of the court, that:

1. Respondents' time to file pleadings, affidavits,
exhibits, motions or other.papers in opposition to the
Commission's petition is extended to April 10, 1984.

2. Petitioner's time to reply to any papers in opposition
to its petition is extended to no later than 15 days after
petitioner receives respondents' papers in opposition.

3. Respondents shall appear on the day of
1984, at in court room , of the
United States District Court for the Eastern District of North
Carolina at Raleigh and show cause, if there be any, why this
court should not enter an order direct pond ts to comply
with the petitioner's orders and s p

Dated: March 13, 1984

Charles N. Steele
General Counsel

d"

Counsel for Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. "2046"*

(202) 523-5071
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Dated: March 13, 1984
a

Counsel for Respondents

COVINGTO &. BUlLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

(202) 662-6000

SO ORDERED THIS DAY OF
, 1984.

UNITED STATES DISTRICT JUGE

,.

* ~d.

6. & %.
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UNITED STA-TTS DISTRCT COU T FOR T E 84MARS A 8: 41
EASTERN DISTRICT OF NORH CAROLINA FILED

FEDERAL ELECTION COMMISSION,D
• - )

Petitioner, ) J. RICH LEONARD CLERK
u. S. DISTRICT COURT

V. ) E.DIST. NO. CAR.

JEFFERSON MARKETING, INC.,

NATIONAL CONGRESSIONAL CLUB,

R. E. CARTER WRENN,

DOUGLAS M. DAVIDSON,

S. KATHERINE HARDISON,

Respondents.

84-29-Misc. -5

rko

JOINT STIPULATION NO. 1

Petitioner Federal Election Commission ("Commission") and

Respondents Jefferson Marketing, Inc. ("JMI"), National

Congressional Club ("NCC"), R. E. Carter Wrenn, Douglas M.

Davidson and S. Katherine Hardison are now required to comply

with the following briefing schedule ordered by the court on

February 21, 1984, in response to the Commission's Petition for

Order to Show Cause Why Subpoenas Should Not Be Enforced:

1. Respondents are to file pleadings, affidavits, motions

or other papers in opposition to the Commission's petition or the

order requested by March 8, 1984.

2. Petitioner is to file and serve upon the respondents

papers in reply to any opposition to said petition within fifteen

days after petitioner receives respondents' papers in opposition.
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3. Respondents are ordered to appear before this court on

March 26, 1984, and show cause, if there be any, why an order

directing them to comply with petitioner's orders and subpoenas

should not be entered.

Due to continuing settlement negotiations, the parties wish

to defer the above schedule. In view of the foregoing:

IT IS HEREBY STIPULATED by petitioner Commission and

respondents JMI, NCC, Mr. Wrenn, Mr. Davidson and Ms. Hardison,

subject to the approval of the court, that:

1. Respondents' time to file pleadings, affidavits,

C% exhibits, motions or other papers in opposition to the

0- Commission's petition is extended to March 15, 1984.

2. Petitioner's time to reply to any papers in opposition

to its petition is extended to no later than 15 days after

petitioner receives respondents' papers in opposition.

S3. Respondents shall appear on the day of April at

. / Ao o in court room7 c / of the United

States District Court for the Eastern District of North Carolina

at Raleigh and show cause, if there be any, why this court should

not enter an order directing responden', comply with the

petitioner's orders and subpoenas. / * /

Dated: March 2, 1984

General Counsel

Counsel for Petitioner

FEDERAL ELECTION COMMISSION-
1325 K Street, N.W.
Washington, D.C. 20463

(202) 523-5071
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Dated: March 2, 1984

SO ORDERED THIS _ DAY

Thomas W. Mayo

Counsel for Respondents

COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

(202) 662-6000

OF F_1984

UNITED STATES DISTRICT JUDGE

0r



IFEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

'March 2, 1984

J. Rich Leonard, Clerk
United States District Court

Eastern District of North Carolina
P.O. Box 25670
Federal Building
Raleigh, North Carolina 27611

Re: Federal Election Commission v.
Jefferson Marketing, Inc., National
Conqressional Club, R. E. Carter
Wrenn, Douqlas M. Davidson and
S. Katherine Hardison, 84-29-Misc.-5
(filed February 21, 1984).

Dear Mr. Leonard:

Enclosed please find an original and two copies of Joint
Stipulation No. 1 deferring the briefing schedule betweenPetitioner Federal Election Commission and Respondents JeffersonMarketing, Inc., National Congressional Club, R. E. Carter Wrenn,
Douglas M. Davidson and S. Katherine Hardison. Please file theo original with the court (an extra copy has been included for yourfiles if needed) and date-stamp and return the other copy of thestipulation to the Commission in the enclosed, self-addressed

o envelope.

If you should have any problems or questions, please call me
at (202) 523-5071.

Sincerely,

R. W. Lee Andersen

Attorney

Enclosures



UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF NORTH CAROLINA

FEDERAL ELECTION COLIHISSION, )
I )

Petitioner, )
)

V.

JEFFERSON MARKETING, INC., )
) 84-29-Misc. -5

NATIONAL CONGRESSIONAL CLUB,

R. E. CARTER WRENN, )
)

DOUGLAS M. DAVIDSON,
)

S. KATHERINE HARDISON, )
)

0 Respondents. )

JOINT STIPULATION NO. 1

Petitioner Federal Election Commission ("Commission") and

Respondents Jefferson Marketing, Inc. ("JMI"), National

Congressional Club ("NCC"), R. E. Carter Wrenn, Douglas M.

Davidson and S. Katherine Hardison are now required to comply

C with the following briefing schedule ordered by the court on

. February 21, 1984, in response to the Conission's Petition for
W. Order to Show Cause Why Subpoenas Should Not Be Enforced:

1. Respondents are to file pleadings, affidavits, motions

or other papers in opposition to the Comnission's petition or the

order requested by March 8, 1984.

2. Petitioner is to file and serve upon the respondents

papers in reply to any opposition to said petition within fifteen

days after petitioner receives respondents' 'apers in opposition.
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3. Respondents are ordered to appear before this court on

March 26, 1984, and show cause, if there be any, why an order

directing them to comply withopetitioner's orders and subpoenas

sheuld not be entered.

Due to continuing settlement negotiations, the parties wish

to defer the above schedule. In view of the foregoing:

IT IS HEREBY STIPULATED by petitioner Commission and

respondents JMI, NCC, Mr. Wrenn, Mr. Davidson and Ms. Hardison,

subject to the approval of the court, that:

1. Respondents' time to file pleadings, affidavits,

exhibits, motions or other papers in opposition to the

ar- Commission's petition is extended to March 15, 1984.

2. Petitioner's time to reply to any papers in opposition

to its petition is extended to no later than 15 days after

petitioner receives respondents' papers in opposition.

3. Respondents shall appear on the day of April at

D_ _in court room of the United

States District Court for the Eastern District of North Carolina

at Raleigh and show cause, if there be any, why this court should

not enter an order directing responden comply with the

petitioner's orders and subpoenas.

Dated: March 2, 1984

General Counsel

Counsel for Petitioner

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

(202) 523-5071



Dated: M'arch 2, 1984
yo

Counsel for Respondents

COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

(202) 662-6000

SO ORDERED THIS DAY OF , 1984.

UNITED STATES DISTRICT JUDGE



UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF NORTH CAROLINA

a I
FEDERAL ELECTION COMMISSION, )

)
Petitioner,

~)
v.

• )
JEFFERSON MARKETING, INC., )

) 84-29-Misc.-5
NATIONAL CONGRESSIONAL CLUB, )

)
R. E. CARTER WRENN, )

)
DOUGLAS M. DAVIDSON, )

)
S. KATHERINE HARDISON, )

)
Respondents.

CERTIFICATE OF SERVICE

I hereby certify that on thecAday of March 1984, I caused

to be served by hand, a copy of Joint Stipulation No. 1 in the

above captioned matter on the following counsel:

Thomas Mayo, Esquire
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O.-Box 7566
Washington, D.C. 20044

Mr. Le Andersen

March 2, 1984

... .......

.............. ....
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Thomas Mayo, Esquire
Covington & Burling
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Washington, D.C. 20044
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March 2, 1984



FEDERAL ELECTI

JEFFERSON MARK]

NATIONAL CONGRI

R. E.- CARTER WI

DOUGLAS M. DAVI

S. KATHERINE H;

Respondents. )

ORDER

The Federal Election Commission having petitioned this court
for an order to show cause why orders and subpoenas for

production of documents and answers to written questions issued

to respondents Jefferson Marketing, Inc., and the National

Congressional Club, and subpoenas for the attendance and

testimony of witnesses issued to respondents R. E. Carter Wrenn,
Douglas M. Davidson and S. Katherine Hardison, should not be

enforced, and it appearing to the court that there is good cause

for entry of such order, it is hereby:

ORDERED that the Federal Election Commission's petition for

order to show cause is granted.

. IS FURTHER ORDERED that the respondents appear on the

day of at /Id~nArooui CE of the
United States District Court for the Eastern District of North
Carolina and show cause, if there be any, why this court shouldA

m
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.Petitioner, )' ""- ' J, LZ:
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FEDER AL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-5071

Petitioner,

V.

JEFFERSON MARKETING, INC.
3825 Barrett Drive
Raleigh, North Carolina 27619

NATIONAL CONGRESSIONAL CLUB
3825 Barrett Drive
Raleigh, North Carolina 27619

R. E. CARTER WRENN
3825 Barrett Drive
Raleigh, North Carolina 27619

DOUGLAS M. DAVIDSON
3825 Barrett Drive
Raleigh, North Carolina 27619

S. KATHERINE HARDISON
3825 Barrett Drive

C1 Raleigh, North Carolina 27619

'T Respondents.

Po

FEB 16 iom
J. RICH LEONARD, CLERK

U. S. DISTRICT COURT
E_ DIST. NO. CAR.

NO. I

PETITION OF THE FEDERAL ELECTION COMMISSION
FOR ORDER TO SHOW. CAUSE WHY ORDERS AND

SUBPOENAS SHOULD NOT BE ENFORCED,
AND TO ENFORCE SUCH ORDERS AND SUBPOENAS

The Federal Election Commission (hereinafter the

"Commission") hereby petitions this court to issue an order to

show cause why orders and subpoenas issued to Jefferson

Marketing, Inc. (hereinafter "JMI") and the National

Congressional Club (hereinafter "NCC"), and subpoenas issued to

R.E. Carter Wrenn, Douglas M. Davidson and $. Katherine Hardison

should not be enforced, and represents to the court the

following:

' 7 -II

UNIT TTRDSRC COURT ,F(I
EASTERN D,%SRIC N' NORT CRO4R

FILED
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1. This is an action for enforcement of orders and

subpoenas issued by the Commission, pursuant to 2 U.S.C.

S 437d(a) (1) and (3), to JMI, NCC, R. E. Carter Wrenn, Douglas M.

Davidson, and S. Katherine Hardison.

JURISDICTION

2. Jurisdiction of this court is invoked pursuant to

2 U.S.C. S 437d(b). The Commission has met all of the

jurisdictional prerequisites to filing this action.

PARTIES

3. Petitioner is an agency of the United States government

N charged with the administration and enforcement of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431 et seQ.

(hereinafter the "FECA"), including, inter alia, the

investigations of possible violations of the FECA. The

Commission's office is located at 1325 K Street, N.W.,

C Washington, D.C. -20463.

4. Respondent JMI is registered as a corporation under the

laws of the state of North Carolina and is under investigation by

c petitioner in Matter Under Review (hereinafter "MUR") 1503.

JMI's office is located at 3825 Barrett Drive, Raleigh, North

Carolina 27619, which is in this judicial district.

5. Respondent NCC is a political committee (as defined in

2 U.S.C. S 431(4)) and is also under investigation by petitioner

in MUR 1503. NCC's office is located at 3825 Barrett Drive,

Raleigh, North Carolina 27619, which is in this judicial

district.
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6. Respondent R.E. Carter Wrenn is chairman of NCC and is
a witness that has been subpoenaed by petitioner to appear and

give testimony in the investigation of MUR 1503. Mr. Wrenn' s

office is located at 3825 Barrett Drive, Raleigh, North Carolina

27619, which is in this judicial district.

7. Respondent Douglas M. Davidson is the president of JMI

and is a witness that has been subpoenaed by petitioner to appear

and give testimony in the investigation of MUR 15030. Mr. Davidson's

office is located at 3825 Barrett Drive, Raleigh, North Carolina

27619, which is in this judicial district,.

8. Respondent S. Katherine Hardison is the president of

Hardison Corporation and has overall bookkeeping responsibility

for JMI and NCC. Ms. Hardison is a witness that has been

subpoenaed by petitioner to appear and give testimony in the

investigation of MUR 1503. Ms. Hardison's office is located at

3825 Barrett Drive, Raleigh, North Carolina 27619, which is in

this judicial district.

C, ORDERS AND SUBPOENAS ISSUED TO
JEFFERSON MARKETING, INC.

cc9. On June 1, 1983, in furtherance of its investigation of

MUR 1503, petitioner issued an order and subpoena to respondent

JMI requiring it to produce documents and answer written

questions within 20 days. All requests for production of

documents and answers to written questions are relevant to the

petitioner's statutorily authorized investigation of possible

violations of 2 U.S.C. 55 441a, 441bl 433 and 434,



10. Respondent JM4 did not move to quash or modify the

order and subpoena specified in paragraph 9 as provided for in

11 C.F.R. S 111.15 of the Commission's regulations.

11. In its response submitted on July 8, 1983 to

petitioner's June 1, 1983 subpoena and order, JMI refused to

comply with request for production of documents No. 2 and failed

to provide complete responses to request for production No. 6.

(A copy of the response is attached to the Commission's

Memorandum of Points and Authorities in support of this Petition

as Exhibit D).I/

12. On November 30, 1983, in furtherance of its

investigation of MUR 1503, petitioner issued another order and
Oh

subpoena to respondent JMI requiring it to produce documents and

answer written questions within 15 days. All requests for

answers to questions and production of documents are relevant to

petitioner's statutorily authorized investigation of possible

violations of 2 U.S.C. S 441a, 441b, 433 and 434.

13. JMI did not move to quash or modify the order and

subpoena specified in paragraph No. 12 as provided for in

11 C.F.R. S 111.15 of the Commission's regulations.

14. In its response submitted on January 16, 1984 to

petitioner's November 30, 1983 order and subpoena, JMI refused to

provide answers to questions 4a(5), 4b(5), 4c(5), 4d(8), 8,

1/ For reasons of clarity and economy the exhibits referred to
in this Petition are attached only to the Commission's
supporting Memorandum and not to the Petition.



9a(5), 9a(6), lOd, 11 and 12 and failed to 'provide complete

answers to questions ig, lk(1), lk(3), 4a(6), 4a(7), 4a(10),

4b(6), 4b(7), 4b(lO), 4c(6), 4c(7), 4c(10), 4d(9), 4d(lO),

4d(13), and 7(c). (A copy of the response is attached to the

Commission's Memorandum of Points and Authorities as Exhibit L).

ORDERS AND SUBPOENAS ISSUED TO THE
NATIONAL CONGRESSIONAL CLUB

15. On June 1, 1983, in furtherance of its investigation of

MUR i503, petitioner issued an order and subpoena to respondent

NCC requiring it to produce documents and answer written

questions, within 20 days. All requests for production of

documents and answers to written questions are relevant to

petitioner's statutorily authorized investigation of possible

violations of 2 U.S.C. SS 441a, 441b, 433 and 434.

16. Respondent NCC did not move to quash or modify the

order and subpoena specified in paragraph No. 15 as provided for

in 11 C.F.R. S 111.15 of the Commission's regulations.

17. In its response submitted on July 8, 1983 to

petitioner's June 1, 1983 order and subpoena, NCC failed to

provide complete responses to request for production of documents

No. 3 and refused to answer written question No. C. (A copy of

the response is attached to the Commission's Memorandum of Points

and Authorities as Exhibit D).

18. On November 30, 1983, in furtherance of its

investigation of MUR 1503, petitioner issued an order and

subpoena to respondent NCC requiring it to answer questions and

produce documents within 15 days. All requests for answers to



questions and production of documents are relevant to the

petitioner's statutorily authorized investigation of possible

violations of 2 U.S.;. SS 441a, 441b, 433 and 434.

19. NCC did not move to quash or modify the order and

subpoena specified in paragraph No. 18 as provided for in

11 C.F.R. S 111.15 of the Commission's regulations.

20. In its response submitted on January 16, 1984 to

petitioner's November 30, 1983 order and subpoena, NCC refused to

provide answers to questions lh, 8a(5) and 8a(6) and failed to

provide complete answers to questions lk(l), lk(3), 2a, 2b, 2c,

-- 2j, 2p and 4a(9). (A copy of the response'is attached to the

Commission's Memorandum of Points and Authorities as Exhibit L).

SUBPOENA ISSUED TO R. E. CARTER WRENN

21. On August 16, 1983, in furtherance of its investigation

of MUR 1503, the Commission issued a subpoena to R. E. Carter

Wrenn to appear at a date, time and ldcation certain to give

.17 sworn testimony regarding his knowledge of the alleged violations

C of the FECA. On September 14, 1983, the witness appeared and

gave testimony under oath, but refused to answer certain

questions propounded by counsel for petitioner. See transcript

of testimony of R. E. Carter Wrenn dated September 14, 1983, at

pages 89-92, 97-99, 106 and 107. (A copy of the transcript is

attached to the Commission's Memorandum of Points and Authorities

in support of this Petition as Exhibit F). Mr. Wrenn has also

failed to produce documents that he agreed to produce at the time

of his deposition. See list identifying documents. (A copy of

the list is attached to the Commission's Memorandum of Points
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and Authorities as Exhibit J). All questions which the witness

refused to answer and documents which the witness has failed to

produce are relevant to petitioner's statutorily authorized

investigation of possible violations of 2 U.S.C. SS 441a, 441b,

433 and 434.

SUBPOENA ISSUED TO DOUGLAS M. DAVIDSON

22. On August 16, 1983, in furtherance of its investigation

of MUR 1503, the Commission issued a subpoena to Douglas M.

Davidson to appear at a date, time and location certain to give

sworn testimony regarding his knowledge of the alleged violations

of the FECA.. On September 13, 1983, the witness appeared and
gave testimony under oath, but refused to answer certain

questions propounded by counsel for petitioner. See transcript

of testimony of Douglas M. Davidson dated September 12, 1983, at
pages 34-43 and 70-73. (A copy of the transcript is attached to

01 the Commission's Memorandum of Points and Authorities in support

of this Petition as Exhibit G). All questions which the witness

refused to answer are relevant .to petitioner's statutorily

authorized investigation of possible violations of 2 U.S.C.

SS 441a, 441b, 433 and 434.

SUBPOENA ISSUED TO S. KATHERINE HARDISON

23. On August 16, 1983, in furtherance of its investigation

of MUR 1503, the Commission issued a subpoena to S. Katherine'

Hardison to appear at a date, time and location certain to give

sworn testimony regarding her knowledge of the a1rleged violations

of the FECA. On September 12, 1983, the witness appeared-and

gave testimony under oath, but refused to answer certain

questions propounded by counsel for petitioner. See transcript
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of testimony of S. Katherine Hardison dated September 12, 1983,

at pages 134-150. (A copy of the transcript is attached to the

Commission's Memoranpum of Points and Authorities in support of

this Petition as Exhibit H). Ms. Hardison has also failed to

produce documents that she agreed to produce at the time of her

deposition. See list identifying documents. (A copy of the list

is attached to the Commission's Memorandum of Points and

Authorities as Exhibit J) All questions which the witness

refused to answer and documents which the witness failed to

produce are relevant to petitioner's statutorily authorized

investigation of possible violations of 2 U.S.C. SS 441a, 441b,

433 and 434 of the FECA.

PRAYER FOR RELIEF

24. Respondents JMI, NCC, R.E. Carter Wrenn, Douglas M.

Davidson and S. Katherine Hardison have failed and refused to

comply fully with petitioner's orders and subpoenas.

25. WHEREFORE, the Federal Election Commission prays:

a. That an order to show cause issue forthwith

directing respondents Jefferson Marketing, Inc., the National

Congressional Club, R. E. Carter Wrenn, Douglas M. Davidson and

S. Katherine Hardison to appear before this court on a day

certain, to be fixed by said order, and to show cause, if there

be any, why an order should not be issued directing respondents

named above to comply fully and completely with petitioner

Federal Election Commission's orders and subpoenas.

b. That, after such opportunity to show cause, an

order be issued directing respondents Jefferson Marketing, Inc.,



the National Congressional Club, I. Z. Carte WVrenn, Douglas X.

Davidson, and S. Katherine Hardison to comply fully with

petitioner's orders and subpoenas on a mutually convenient date,

but in no case later than twenty (20) days after the issuance of

the court's order.

c. That petitioner Federal Election Commission be

granted such further relief as may be necessary and appropriate.

*26. No prior applications have been made for the relief

sought herein.

Respectfully submitted,

Tr

Charles N. ele
Genr al Counsel

Richard B. Bader

Assistant General Counsel

Tary J has n
Assistantqeneral Counsel

%W Lee Ande sen
Attorney

February 15, 1984 FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-5071



W W FILED
UNITED STATES DISTRZCT COURT FOR THE
EASTERN DISTRICT OF NORTH CAROLINAFE8 I 6 19'4

FEDERAL ELECTION COMMISSION, ) JI NCH LEONA, CLERK
) U. & DISTR COUm"

Petitioner, ) DST. NO.CAM)

V. ) NO.
)

JEFFERSON MARKETING, INC., )
)

NATIONAL CONGRESSIONAL CLUB, )~)
R. E. CARTER WRENN )

)
DOUGLAS M. DAVIDSON, )

)
S. KATHERINE HARDISON, . )

)
Respondents. )

MEMORANDUM OF POINTS AND AUTHORITIES
IN SUPPORT OF FEDERAL ELECTION COMMISSION'SPETITION FOR ORDER TO SHOW CAUSE WHY
ORDERS AND SUBPOENAS SHOULD NOT BE ENFORCED

AND TO ENFORCE ORDERS AND SUBPOENAS

STATEMENT OF THE CASE

This action is before the court on petition of the Federal

Election Commission (hereinafter the "Commission") for an order

to show cause why Commission orders to answer written questions

and subpoenas to produce documents and appear to give testimony
o"

should not be enforced. Jurisdiction is conferred upon this

court by 2 U.S.C. S 437d(b).

On October 29, 1982, Congressman Charles G. Rose filed a

signed and sworn complaint with the Commission asking that the

Commission investigate alleged violations of the Federal Election

Campaign Act of 1971, as amended, 2 U.S.C. S 431 et seq.

(hereinafter the "Act" or "FECA"). Specifically, Congressman

Rose alleges in his administrative complaint that Jefferson
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Marketing, Inc., (hereinafter "JMI") made contributions to the

Democrats for Better Government to Elect Gibson (hereinafter the

"Gibson Committee"), the Ed Johnson for Congress Committee

(hereinafter "Johnson Committee") by providing goods and

services at less than the usual and normal charge in

contravention of the FECA's prohibition against corporate

contributions in 2 U.S.C. S 441b. The complaint also alleges

that JMI and the National Congressional Club (hereinafter "NCC"),

are in effect and operation a single organization, thus raising

the possibility of additional violations of the reporting
requirements and contribution limitations of the FECA. 2 U.S.C.

SS 441a, 441b, 433 and 434. (A copy of the administrative

complaint filed by Congressman Rose is attached as Exhibit A).I/

On May 3, 1983, pursuant to 2 U.S.C. S 437g(a)(2), the

Commission found, inter alia, reason to believe that JMI violated

2 U.S.C. S 441b, by making prohibited contributions to the Gibson

Committee, and that JMI and NCC violated 2 U.S.C. SS 433, 434 and

441a on the basis of their activities with respect to the

W campaigns of the Gibson and Johnson Committees. The Commission

also directed the Office of General Counsel to conduct an

investigation into the facts of the alleged violations concerning

the Gibson and Johnson Committees plus any facts that would

assist in determining the relationship between JMI and NCC.

2/ For reasons of clarity and economy the .exhibits attached to
this memorandum do not contain supporting documents..



(A copy of Commission certification is attached as Exhibit B).
The Commission notified JMI and NCC of its determinations by
letter dated June 2, 1983, and enclosed orders to answer written
questions and subpoenas to produce documents for both
organizations. (A copy of the orders and subpoenas is attached
as Exhibit C). Attorneys from the Office of General Counsel met
inforzmally with counsel for JMI and NCC on June 22, 1983, to
discuss compliance with the orders and subpoenas, but JMI and NCC
did not move to quash or modify the orders and subpoenas as
provided for in 11 C.F.R. S l11.15.2/ On July 8, 1983, the
Commission received responses from JMI and NCC that were

r incomplete. (A copy of the response is attached as Exhibit D).
01 On August 24, 1983, the Commission sent a letter to counsel for

JMI and NCC with 13 additional requests for production of
0%r documents. Respondents JMI and NCC answered the requests on

r _2/ 11 C.F.R. S 111.15 states:

(a) Any person to whom a subpoena isdirected may, prior to the time specified
therein for compliance, but in no event morecc than 5 days after the date of receipt of suchsubpoena, apply to the Commission to quash ormodify such subpoena, accompanying such
application with a brief statement of thereasons therefor. Motions to quash shall befiled with the General Counsel, 1325 KStreet, N.W., Washington, D.C. 20463. If
possible, three (3) copies should be
submitted.

(b) The Commission may deny the application
or quash the subpoena or modify the subpoena.

(c) The person subpoenaed and the GeneralCounsel may agree to change the date, time,
or place of a deposition or for theproduction of documents without affecting theforce and effect of the subpoena, but such
agreements shall be confirmed in writing.
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September 8, 1983. (A copy of the additional requests and the

respondents' reply letter is attached as Exhibit B).

On August 16, 1983, the Commission issued subpoenas to

appear for oral depositions to R. E. Carter Wrenn, in his

capacity as chairman of NCC, Douglas M. Davidson, in his capacity

as president of JMI, and S. Katherine Hardison, in her capacity

as president of the Hardison corporation and bookkeeper for both

JMI and NCC. (A copy of the subpoenas is attached as. Exhibit F).

Counsel for the Commission took the depositions of these

individuals on September 12, 13 and 14, 1983, but upon

instruction ?f their counsel, they refused to testify as to a

Tr number of matters relevant to the Commission's investigation.

(Transcripts of depositions of Wrenn, Davidson and Hardison are

attached at Exhibit G, H and I respectively). During the course

of the depositions, the Commission also requested production of

C additional documents referred to by the witnesses. Counsel for

1 the witnesses agreed to instruct the witnesses to search for the

C documents but none have been submitted to the Commission as of

the date of this petition. (A description of the documents is

attached as Exhibit J).

On November 30, 1983, the Commission issued to JMI and NCC

additional orders to answer written questions and subpoenas to

produce documents. (A copy of the orders and subpoenas

is attached as Exhibit K). On December 14, 1983, JMI and NCC

requested an extension of time to respond to the.e orders and

subpoenas until January 20, 1984. The Commission grantedan
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extension until January 16, 1984. JMI and NCC did not move to

quash or modify the Commission's orders and subpoenas pursuant to

11 C.F.R. S 111.15. *On January 16, 1984, JMI and NCC submitted

their responses to the November 30, 1983, orders and subpoenas.

(A copy of the responses is attached as Exhibit L). JMI and NCC

refused to answer some questions relevant to the Commission's

invesiigation and failed to provide complete answers to others.
Due to the failure of respondents JMI, NCC, Wrenn, Davidson and

Hardison to answer and fully comply with the Commission's orders

and subpoenas the Commission is unable to complete its
-investigation of this matter.

ARGUMENT

THE ORDERS AND SUBPOENAS SHOULD BE ENFORCED
BECAUSE THE INVESTIGATION IS WITHIN THEoCOMMISSION'S AUTHORITY, THE DEMANDS ARESUFFICIENTLY DEFINITE AND THE INFORMATION

SOUGHT IS RELEVANT

COD Upon refusal of a party to comply with a Commission order or

subpoena, the Commission may petition any United States District

Court within the jurisdiction in which the inquiry is being

c carried on to issue an order directing compliance with the order
or subpoena..!/ See 2 U.S.C. $ 437d(b). It is established that

/ Subpoena enforcement proceedings of the kind now before the
court are summary in nature. Donaldson v. United States,400 U.S. 517, 529-29 (1971). So long as the rights of theparties summoned are protected and an adversary hearing ismade available if requested, there is no requirement forfiling a complaint followed by an answer and discovery. Id.at 529; United States v. McCarthy, 514 F.2d 368, 373, 377--(rd Cir. 1975); United States v. McGuirt,.588 F.2d 419, 421(4th Cir. 1978). The Commission's proposed order to show
cause, filed herewith, contemplates that the court set ahearing date which will permit respondent to present anyargument in opposition to the Commission's request for
enforcement, and allow for the prompt disposition of this
proceeding.
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an administrative agency order or subpoena is entitled to

enforcement by the district court if the investigative inquiry is

within the authority of the agency, the demand is not too

indefinite, and the information sought is reasonably relevant to

the inquiry. United States v. Morton Salt Co., 338 U.S. 632, 652

(1950). See also Oklahoma Press Publishing Co. v. Walling, 327

U.S. 186 (1946); Endicott Johnson Cory, v. Perkin, 317 U.S. 501

(1942); FTC v. Texaco, 555 F.2d 862, 872 (D.C. Cir. 1977) (en

banc) cert. denied, 431 U.S. 974 (1977); Marshall v. Stevens

People and Friends For Freedom, 669 F.2d 171, 176 (4th Cir. 1978)

cert. denied 455 U.S. 940 (1982). The orders and subpoenas

VI issued to respondents JMI, NCC, Mr. Wrenn, Mr. Davidson, and

cp. Ms. Hardison clearly meet the foregoing standard, and therefore,

should be enforced by the court.

A. The Inquiry Is Within the FEC's Authority
%r

The Commission has broad authority to administer the Federal

Election Campaign Act. The Commission has express statutory

C power to formulate general policy with respect to the

administration of the FECA, 2 U.S.C. S 437d(a)(9), to make rules
to implement the provisions of the FECA, 2 U.S.C. S 437d(a)(8),

to render advisory opinions, .2 U.S.C. S 437d(a)(7), and to

intitiate civil actions to enforce the provisions of the FECA.

2 U.S.C. 5 437d(a) (6).

The Commission has exclusive jurisdiction with respect to

civil enforcement of the FECA, 2 U.S.C. SS 437c(b (1), 437d(e),

and 437g, and to that end, is granted the statutory authority to

conduct investigations to determine whether there is probable

cause to believe that violations of the FECA have been or will be
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committed. See 2 U.S.C. SS 437(b) (1), 437d(a) (e) and 437g.

2 U.S.C. S 437g(a)(2) of the FECA provides that:

If the Commission, upon receiving a complaint
under paragraph (1) (of this section) or on
the basis of information ascertained in the
normal course of carrying out its supervisory
responsibilities, determines, by an
affirmative vote of 4 of its members, that it
has reason to believe that a person has
committed, or is about to commit, a violation
of this Act or of Chapter 95, or Chapter 96
of Title 26, the Commission shall through its
chairman or vice chairman, notify the person
of the alleged violation. Such notification
shall set forth the factual basis for such
alleged violation. The Commission shall make
an investigation of such alleged violation,
which may include a field investigation or
audit, in accordance with the provisions of

-- the section. (Emphasis added).

Congressman Rose's administrative complaint alleged violations of

the FECA, and the Commission has found reason to believe that

0 violations have occurred. Thus the Commission clearly has

%r statutory authority to conduct an investigation in this case

o since a signed, sworn complaint alleging violations of the FECA

has been filed, and the Commission concluded that it has reason

to believe violations have occurred.4/ In carrying out that

0= authority, the FECA specifically grants the Commission the power

*to require, by special or general orders, any person to submit

in writing such reports and answers to questions as the

Commission may prescribe ... and to require by subpoena, signed

by the Chairman or Vice Chairman ... the testimony of witnesses

/ If a Commission investigation is not completed within 120
days, the complainant can ask the United States District
Court for the District of Columbia to find the Commission's
failure to take action arbitrary and caprcious or contrary
to law. 2 U.S.C. S 437g(a)(8). In this case Congressman
Rose filed such an action which is currently pending. Rose
v. Federal Election Commission,. No. 83-167 (D.D.C. June3,
1983). (A copy of the Rose complaint is attached as Exhibit M).
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and the production of all documentary evidence relating to the

execution of its duties." 2 U.s•C. S 437d(a) (1) and (3). Thus,

the Commission has ample statutory authority to investigate the

allegations made in Congressman Rose's administrative complaint
and to issue orders and subpoenas pursuant to that investigation.

B. The Demand Is Not Too Indefinite

The orders and subpoenas issued by the Commission describe

with sufficient specificity the information sought by. the

Commission. The requests for information in the Commission's

orders and subpoenas are drawn narrowly, and compliance with the

N Commission s.ubpoenas would not be unduly burdensome. Even
tr assuming arguendo that there is some burden in complying with the

orders and subpoenas, it has been recognized that some burden on

subpoenaed parties is to be expected and maybe necessary to the

conduct of the agency's inquiry. FTC v. Texaco, 555 F.2d at 882.

Furthermore, the burden of showing that the request for information
is unreasonable is upon the subpoenaed party. Id. at 882.

C C. The Information Sought Is Reasonably Relevant
There are several issues which the Commission is investigating

* in this matter, one of which is whether the charges for goods and

services provided by JM1 to the Gibson and Johnson Committees (and
other political committees) and paid for by NCC were "usual and

normal." Commission regulation 11 C.F.R. S 100.7(a) (1) (iii) (A)

states that "provision of goods or services to a political committee

at less than the usual and normal charge is a corrtribution." Since
JMI is a corporation prohibited by 2 U.S.C. 5 441b from providing
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any contribution whatsoever to a political committee any

contributions made by JMI to the Gibson and Johnson Committees
(or any other politibal committee) would violate 2 U.S.C. S 441b.

Respondents have failed and refused to answer questions

propounded by the Commission regarding charges for goods and
services provided to the Gibson and Johnson Committees or other
politfcal committees. Congressman Rose's administrative

complaint alleges that NCC subsidizes the operation of JM1 and,
that, consequently, JMI generally does not need to seek a profit

on goods and services provided to political committees, and did
-not profit from the goods and services provided to the Gibson and
Johnson Committees. The Commission's orders and subpoenas seek
information about the costs of .providing services to political

committees, including profits, losses, and expenditures for
%r salaries and overhead. The Commission is seeking this

information both with regard to the specific transactions
involving the Gibson and Johnson Committees and with regard to
the overall operation of JMI and NCC. This information is

cc clearly relevant to the Commission's investigation.

Another issue that the Commission is investigating concerns
Congressman Rose's allegation that JMI has no organizational

existence outside of NCC. If JMI was established and is
administered ana financed by NCC, their joint political

contributions may not all have been reported, as required by
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2 U.S.C. SS 433, 434, and may have exceded the statutory
limitation on contributing by political committees, 2 U.S.C.

S 44la(a). The Commission's orders and subpoenas thus seek
information concerning the entire relationship between JMI and

NCC, including the evidence realting to the establishmeAt,

administration and financing of JMI by NCC. While respondents

have provided some pertinent information to this end, they have

refused or failed to provide much that was requested. This

information, as well as that concerning the costs of JMi's

charges for goods and services, is relevant to the Commission's

investigation of MUR 1503. Thus, the Commission's orders and

subpoenas issued in the course of this investigation should be

enforced.

CONCLUSION

The Commission is proceeding within its congressionally

mandated authority to investigate Congressman Rose's
"T administrative complaint. The Commission orders and subpoenas
%P are clearly authorized and seek within well-established bounds to

compel the production of evidence in support of the
investigation. The court has jurisdiction to enforce the
subpoena and may issue an order to show cause why the subpoena

should not be enforced.



For the reasons expressed herein; it is submitted that the

Commission's petition for an order to show cause should be

granted, and such oraer should be issued by the court.

Respectfully submitted,

Charles N. Steele
General Counsel

Richard B. Bader
Assistant General Counsel

Gary Joan~e
Assistant eral Counsel

A.' W. Lee XL,%fr en

Attorney

. February 15, 1984 FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-5071



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

February 17, 1984

William H. Schweitzer
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Dear Mr. Schweitzer:

Enclosed please find witness fee checks in the amount
of $30.00 each for witnesses Thomas Gibson and Ed Johnson.
Thank you for your cooperation in making these witnesses

0available for deposition in connection with the Commission's
investigation of MUR 1503.

Sincerely,

Charles N. Steele

~By Kenneth A. Gros

Associate General Counsel

Enclosures
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I. Eman CCNKESSIOi

In the Matter of )
) MJR 1503

National Congressional Club )
Jefferson Marketing, Inc. )

LCETF ICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal Election

Commission Exmecutive Session on January 31, 1984, do hereby certify that

the Cavission decided by a vote of 5-0 to seek the enforcement of its

subpoenas and orders to the National Congressional Club, Jefferson

Marketing, Inc., R. E. Carter Wrenn, Douglas M. Davidson, and Shirley

Katherine Hardison in the United States District Court for the Eastern

District of North Carolina.

C Comissioners Elliott, Harris, McDonald, McGarry, and Reiche voted

affirmatively for the decision; Commissioner Aikens was not present at

the time of the vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General CounselJ&

January 26, 1984

MUR 1503 - Memorandum. to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of January 31, 1984

Open Session

Closed Session XX

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[I
[1[1

[]

[I
[I
[x]
[x]
[]

[]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[I

[I

[I

[I

[I

[I

I[I

b
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 26,

MEMORANDUM TO:

FROM:

SUBJECT:

TiE

8JAN2 P 4: 55
1984

The Commission

Charles N. Se
General Counse eX

Explanation for Late Circulation
of Memorandum in MUR 1503

Due to the existence of litigation concerning the
Commission's progress in the investigation of this matter, it is
necessary that the Commission make its determination on the
issues presented in the memorandum by the next Executive Session
on January 31, 1984.

EXECUTIVE SESSION
JAN31 1984

-777T
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FEDERAL ELECTION COMMI$SION
WASHINGTON. D.C. 2W463

January 26, 1984

MEMORANDUM TO: The Commission

FROM: Charles N. S 5

General Couns, 1

SUBJECT: MUR 1503

I. Background

The Commission has initiated three rounds of discovery
concerning the National Congressional Club (ONCCO) and Jefferson
Marketing, Inc. ("JMIw) in its investigation of this matter. The

-- first was a request to answer written questions and produce
documents issued at the time of the notification of reason to
believe. The second was a request to obtain the deposition
testimony of officials representing NCC and JMI. The third was
an additional request to answer written questions and produce
documents. Although NCC and JMI have partially complied with the
Commission's discovery requests, they have also steadfastly
refused to supply the Commission with certain information
essential to the resolution of this matter. Therefore, the
Office of General Counsel recommends that the Commission

Cauthorize the filing of a subpoena enforcement action.

OW II. Discussion

MIn an effort to determine whether NCC subsidized JMI, the
Commission asked JMI in its first round of discovery to provide
information about the company's assets and liabilities. JMI
refused, asserting that such information was irrelevant to the
Commission's investigation.

At the deposition of officials of NCC and JMI, counsel
refused to allow the deponents to testify, not only as to profits
and losses of JMI, but also as to the details of the cost
accounting procedures used by JMI to determine their charges to
customers. In particular, officials of NCC and JMI have refused
to state whether JMI made a profit on the services provided to



Memorandum to the Commission
MUR 1503
Page 2

the Gibson campaign and paid for by NCC. In addition, these
officials have refused to state the value or any change in the
value of JMI's stock (presently owned by an educational
foundation a majority of whose board of directors are officials
of NCC).

The Commission also requested the production of several
documents referred to by NCC and JMI deponents during their
testimony, and counsel for deponents agreed to instruct NCC and
JMI officials to search for the documents. Even though counsel
has been reminded of the outstanding document request on at least
two occasions since the depositions, we have received neither the
requested documents nor any explanation about their availability.

In the Commission's third round of discovery JMI and NCC
continued to refuse to answer any and all questions bearing on
the cost of providing services to the Democrats for Good
Government to Elect Gibson and Ed Johnson for Congress campaigns.
Furthermore, the most recent written questions included inquiries
about the component parts of the costs and profits associated
with providing services to Gibson and Johnson. NCC and JMI
refused to answer some of these questions and provided
non-responsive answers to others. NCC and JMI also refused to
provide the Commission with answers to Commission questions
regarding the breakdown of gross receipts to JMI for 1982, and

4refused to answer questions concerning the methods used by JMI to
calculate the costs of providing services and measuring profit
(which calculations have admittedly been made by JMI officials at
least for the year 1982).

The Commission is unable to resolve the issues in this
matter due to the failure of NCC and JMI to provide the requested
information. In order to proceed with the investigation and make
additional recommendations to the Commission on the merits of the
issues in this matter, the Office of General Counsel is
recommending that the Commission authorize the filing of a
subpoena enforcement acton in the United States District Court
for the Eastern District of North Carolina to obtain the
requested information that has been withheld by NCC and JMI.
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MUR 1503
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IIl. Recoimendation

The Office of General Counsel recommends that the Commission
authorize the Office of General Counsel to seek the enforcement
of its subpoenas and orders to the National Congressional Club,

Jefferson Marketing, Inc., R.E. Carter Wrenn, Douglas M.
Davidson and Shirley Katherine Hardison in the United States
District Court for the Eastern District of North Carolina.

01
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January 16, 198e

BY FAND

Lee Andersen, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Lee:

Enclosed please find the responses of the National
Congressional Club and Jefferson Marketing, Inc., to the
Commission's Orders to Submit Written Answers and Subpoenas
to Produce Documents hand-delivered on December 1, 1983.
Our clients have attempted, within the parameters set forth
in prior responses and at the depositions, to respond fully
to the Commission's Orders. If you have any questions,
please give me a call.

CSi cerely, /

S Scott D. Gilbert

SDG:lk

Enclosures

Cm
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

MUR 1503Jefferson Marketing, Inc.)

RESPONSE OF JEFFERSON MARKETING, INC.,
TO ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of Jefferson Marketing, Inc.,

to the Federal Election Commission's Order to Submit Written

Answers and Subpoena to Produce Documents, hand-delivered on

December 1, 1983. The undersigned, Douglas Davidson, President

of Jefferson Marketing, Inc., has personal knowledge of the

matters discussed herein, and supervised the compilation of

the documents submitted herewith.

GENERAL OBJECTIONS
we'.AND NON-WAIVER OF RIGHTS

4 Jefferson Marketing, Inc. ("JMI"l) objects to many of

cc the items in the order to Submit Written Answers and Subpoena

to Produce Documents ("Order") on the grounds that these items

are overly broad, unreasonably burdensome and oppressive, and

request materials and information that are irrelevant to this

Matter Under Review. In order to expedite a resolution of

this matter, however, JMI responds to the Order as set forth

below. By its response, JMI does not waive its rights to

press any of the objections raised herein or to raise other
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objections before the Federal Election Commission or the

courts.

Further, at page one of the Order, the Commission

has stated: "If NCC is in a position to better answer any of

the above numbered questions than is Jefferson Marketing, Inc.

("JMI"), please so state in your response." Whenever appro-

priate, therefore, JMI has stated in this response that NCC is

in a better position to answer a particular question than is

JMI.

RESPONSE

1. In his deposition testimony on September 14, 1983, at
page 47 of the unsigned transcript, Carter Wrenn made reference
to $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc.'s production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and time
buying done for the Democrats for Better Government to Elect
Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC
eto establish the $353.08 figure.

b. Please state the identity of the person(s) at
NCC who established the $353.08 figure.

c. Please state whether the $353.08 figure
accurately reflects the value of services performed for
Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

NCC is in a better position to respond to this item

than is JMI.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
services rendered by JMI to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election
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Campaign Act of 1971, as amended (the "FECA")). If the
answer to this question is yes, please state the identity
of the person(s) at NCC having the authority to make
estimates regarding the value of such services rendered
by JMI.

JMI objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection JMI responds as follows: No.

i.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

N During the period of time in question, most of JMI's

employees worked full-time on NCC activities and provided

services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the

efficiencies that this arrangement afforded, NCC paid JMI a

monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

value had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

l.f. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
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JMI services rendered to political committees (as defined
by S431(4) of the FECA) where NCC has agreed to provide
in-kind contributions to the political committees. If
the answer to this question is yes, please state:

1) the name of each such political committee for
which NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1),
a description of the services rendered by JMI;

3) for each political committee named in part 1),
the value of the services rendered by JMI; and

4) for each political committee named in part 1),
the amount of profit made by JMI on the transaction.

JMI's response to Item 1.f. is: No. JMI's response

to Items 1.f(1) through i.f(4) is: N/A.

1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

See JMI's response to Item i.e.

1.h. Please state the names of all political
committees (other that those named in part f.(1)) in
whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC is in a better position to respond to Item 1.h.

than is JMI.
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l.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the
answer to this question is yes, please specify:

1) the date of the bill;
2) the date of payment of the bill; and
3) the JMI cost center credited upon payment of the

bill.

JMI's response to Item 1.i. is: No. JMI's response

to Items 1.i(1) through 1.i(3) is: N/A.

1.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.

1.k. If the answer to part i. is no, please state
whether the $353.08 charge was billed to NCC as part of
another larger bill. If the answer to this question is yes,
please specify:

1) the JMI cost center credited upon payment of
bill;

2) the amount of the larger bill;
3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;
4) the date the larger bill was submitted to NCC

by JMI; and
5) the date the larger bill was paid by NCC.

JMI's response to Item l.k. is: Yes.

1.k(1). No single cost center was credited upon

payment of the bill.

1.k(2). $57,438.

1.k(3). JMI objects to this question on the grounds

that it inquires into matters that are beyond the scope of
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this proceeding and is logically and legally irrelevant. In

order to expedite the resolution of this matter, however, and

in the spirit of co-operation, JMI responds as follows: As

indicated in JMI's response to Item 1.e., JMI's bill was not

constructed on a project-by-project basis, but was for the

full-time services of JMI employees to NCC.

1.k(4). JMI submitted its bill in two parts. One

bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

O 1.k(5). NCC paid JMI's two bills with a series of

Nchecks between May 28 and July 26, 1983.

1.1. If the answer to part k. is yes, please submit

a copy of the document to the Commission.

Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14,CIS 1983, at pages 36-38 of the unsigned transcript, Mr. Wrenn
identified a document submitted to the Commission by NCC on
July 8, 1983, and marked as Exhibit A. On page 1 of Exhibit
A, Mr. Wrenn identified an entry titled "Staff Time Paid" for
$353.08 as the amount of an in-kind contribution from NCC to
Gibson in 1982. He further expressed the belief that the
$353.08 for "Staff Time Paid" was for the services of two JMI
employees, Earl Ashe and Susan Cashwell.

a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable
for the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction
thereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

d. Please state the monetary rate at which Mr.
Ashe's staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe
performed for Gibson.

f. Please state whether Mr. Ashe acted in any
capacity as a consultant to Audiofonics, Inc. in its
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production of the video tape segment concerning
Congressman Rose's trip to Rio de Janiero. If the answer
to this question is yes, please describe, in detail, what
Mr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

NCC is in a better position to respond to Items 2.a.

through 2.f. than is JMI.

2.g. Please state whether JMI prepared a written
record of the staff time allocated by Mr. Ashe for the
Gibson video tape segment. If the answer to this ques-
tion is yes, please describe the contents of said record.

There is no such written record in JMI's possession.

2.h. If the answer to part g. is yes, please submit
a copy of the document to the Commission.

N/A.
0

2.i. Please state whether Mr. Ashe bought time for
Gibson for use in conjunction with the airing of the

Nr Gibson video tape segment. If the answer to this
question is yes, please state the charge to Gibson for

7Mr. Ashe's services.

No.

2.j. Please state how many hours (or fraction
thereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

k. Please state the monetary rate at which Ms.
Cashwell's staff time allocated to Gibson was computed.

1. Please describe all of the services Ms. Cashwell
performed for Gibson.

m. Please state whether Ms. Cashwell acted in any
capacity as a consultant to Audiofonics, Inc. in the
production of the video tape segment concerning Congress-
man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.
Cashwell did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.
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NCC is in a better position to respond to Items 2.j.

through 2.m. than is JMI.

2.n. Please state whether J4I prepared a written
record of the time allocated by Ms. Cashwell for the
Gibson video tape segment. If the answer to this
question is yes, please describe the contents of said
record.

There is no such written record in JMI's possession.

2.o. If the answer to part n. is yes, please submit
a copy of the document to the Commission.

N/A.

ry.

2.p. Please state whether Ms. Cashwell bought time
for use in conjunction with the airing of the Gibson
video tape segment. If the answer to this question is
yes, please state the charge to Gibson for Ms. Cashwell's
services.

7NCC is in a better position to respond to Item 2.p.

than is JMI.

2.q. Please state whether any persons, other than
Mr. Ashe and Ms. Cashwell, employed by JMI in any
capacity, provided services to Gibson for which payment
was included in the $353.08 reported as staff time. If
the answer to this question is yes, please state:

1) the names and business addresses of each person;
2) the amount of the total of $353.08 allocable to

the staff time of each person;
3) a description of the services performed for

Gibson by each person;
4) how many hours (or fraction thereof) each person

was employed in conjunction with all staff time allocated
to Gibson;

5) the monetary rate at which each person's staff
time allocated to Gibson was computed;
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6) whether each person acted in any capacity as a
consultant to Audiofonics Inc. in the production of the
video tape segment concerning Congressman Rose's trip to
Rio de Janiero;

7) if the answer to part 6) is yes, please
describe, in detail, what each person did as consultant
to Audiofonics Inc. on the Gibson video tape segment;

8) whether JMI prepared a written record of the
time allocated by each person for the Gibson video tape
segment;

9) if the answer to part 8) is yes, please submit a
copy of the document to the Commission;

10) if the answer to part 8) is yes, please
describe the contents of said record;

11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
!the charge to Gibson for said time buying services.

111 NCC is in a better position to respond to Item 2.q.

Col than is JMI.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of
WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time
buy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to in
I-P the letter from WKFT-TV took place. If the answer to
Cthis question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for
Gibson making payment from the $5,600 escrowed on June 17
and 22, 1982;

According to the records in JMI's possession, the

time buy did not take place. JMI's response to Item 3.a(1)

is: N/A.

3.a(2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

JMI does not know the source of the payment to

WKFT-TV.
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3.a(3) whether NCC reimbursed JNI for payment of the
$395 to WKFT-TVi

No.

3.a(4) if the answer to part 3) is no, whether NCC

reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC is in a better position to respond to Item

3.a(4) than is JMI.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.

NCC is in a better position to respond to Item 3.b.

than is JMI.

3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.

3.d. If the time buy alluded to in the letter from
WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 was
sent to JMI.

JMI does not know why WKFT-TV sent the letter and

refund check.

3.e. If the time buy alluded to in the letter from
WKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to the
Commission by JMI on July 8, 1983.
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In making its good-faith effort to respond fully and

accurately to the Commission's earlier Subpoena to Produce

Documents, JMI produced all documents in its files that

related to the Gibson Committee, including this letter.

4. Documents submitted to the Commission by JMI on
July 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of
WECT-TV. A record of this check was also submitted to
the Commission. Purchase Order No. 4361 indicates that
the gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4361.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

that Mr. Wrenn initialed Purchase Order No. 4361.

4.a(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

JMI believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4361.

4.a.(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4361.

Susan Cashwell.
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4.a(4) Please explain the difference between the

gross and net totals billed by WECT-TV.

The net total represent s the price for which the

station was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson

Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15

percent in order to derive the net total. It is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

4.a(5) Please state the cost to JMI of providing

the time buy designated in Purchase order No. 4361.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome.

4.a(6) Please state the cost to JMI for the
services of the person(s) named in part 3) in making the
time buy designated in Purchase Order No. 4361.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to
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in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contributed to the

cost of services provided.

4.a(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4361.

JMI received $3,667.75 plus an undifferentiated

monthly payment from NCC for the full-time services of its

employees.

4.a(8) Please state the identity of all persons or
0 entities making payments described in part 7).

The Gibson Committee and NCC.

%r 4.a(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase
Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

a) the amount of said payment;
IA % b) when said payment was made;

c) where said payment was recorded; and
ell d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

4.a(1O) Please state whether JMI made a profit on
the time buy designated in Purchase order No. 4361. If
the answer to this question is yes, please state the
amount of profit.
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JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item i.e.

4.a(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A.

4.b. JMI Purchase Order No. 4466 dated June 18,1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in
favor of WWAY-TV. A record of check #2241 was also sub-

.4% mitted. Purchase Order No. 4366 indicates that the grossbilling for the time buy was $685.00 and the net total
cwas $482.25.

1) Please state whether Mr. Wrenn initialed Purchase
Order No. 4366.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

that Mr. Wrenn initialed Purchase Order No. 4366.
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4.b(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4366.

JMI believes that Mr. Wrenn approved the issuance of

Purchase order No. 4366.

4.b(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between the
gross and net totals billed by WWAY-TV for the time buy
designated in Purchase Order No. 4366.

See JMI's response to Item 4.a(4).

4.b(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4366.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

complaint, and unreasonably burdensome.

4.b(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by
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the complaint, and unreasonably burdensome. in order to

expedite the resolution of this matter, however, and in the

spirit of cooperation J141 responds as follows: JMI does not

know the number of hours required to buy the time referred to

in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4-b(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4366.

JMI received $582.25 plus an undifferentiated

monthly payment from NCC for the full-time services of its

employees.

4.b(8) Please state the identity of all persons or
entities making payments described in part 7).

The Gibson Committee and NCC.

4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4366 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

0
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4.b(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4366. If
the answer to this question is yes, please state the
amount of the profit.

JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item l.e.

4.b(11) If the answer to part 10) is no, please
rexplain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

T N/A.

4.c. JMI Purchase Order No. 4437 dated June 24,
c1982, submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also
submitted. Purchase Order No. 4437 indicates that the
total billing for four spots on WECT-TV was $1,400 and
the net total was $1,190.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.
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4.c(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4437.

Mr. Wrenn approved the issuance of Purchase Order

No. 4437.

4.c(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4437.

Susan Cashwell.

4.c(4) Please explain the difference between the
gross and net totals billed by WECT-TV for the time buy
designated in Purchase Order No. 4437.

See JMI's response to Item 4.a(4).

4.c(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.

%r 4437.

cm JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

Complaint, and unreasonably burdensome.

4.c(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not
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know the number of hours required to buy the time referred to

in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.c(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4437.

JMI received $1190 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

4.c(8) Please state the identity of all persons or
entities making payments described in part 7).

The Gibson Committee and NCC.

4.c(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4437 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

4.c(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4437. If the
answer to this question is yes, please state the amount of the
profit.
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JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item 1.e.

4.c(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part 10) and
the statement by NCC and JMI officials that: (a) JMI always

Tseeks a reasonable profit on its services (deposition
testimony of Mr. Wrenn on September 14, 1983, at page 96 of
the unsigned transcript) and (b) JMI provided Gibson with
services at the same rate charged other clients (deposition
testimony of Mr. Davidson on September 12, 1983, at pages 50
and 51 of the unsigned transcript).

-"I N/A.

4.d. JMI Purchase Order No. 4369 dated June 21,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2250 for $200 in favor of WECT-TV.
A record of this check was also submitted. Purchase
Order No. 4369 indicates that the total billing for four
spots in the Miss North Carolina pageant was $200.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4369.
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Mr. Wrenn initialed Purchase order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.

4.d(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.
4369 is a gross amount, please state the amount of the
net bill.

N/A.

4.d(6) If the $200 designated in Purchase Order No.
4369 is a net amount, please state the amount of the
gross bill.

There was no gross bill.

4.d(7) If there is a difference between the gross
and the net amount of the bill represented in Purchase
Order No. 4369, please explain the difference.

N/A.

4.d(8) Please state the total cost to JMI for
providing the time buy designated in Purchase Order
No. 4369.
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JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

complaint, and unreasonably burdensome.

4.d(9) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4369.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

0 logically and legally irrelevant to the issues raised by

CY~ the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to

r~l in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.d(10) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4369.

JMI received $200 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

4.d(11) Please state the identity of all persons or
entities making payments described in part 10) above.

The Gibson Committee and NCC.
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4,d(12) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between the gross and net billings for the
time buy designated in Purchase order No. 4369. If the
answer to this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;p
(c) where said payment was recordedp and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to Item 4.d

than is JMI.

4.d(13) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4369. If
the answer to this question is yes, please state the
amount of the profit.

JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item i.e.

4.d(14) If the answer to part 13) is no, please
explain the inconsistency between the response to part
13) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn September 14, 1983, at
page 96 of the unsigned transcript) and (b) JMI provided
Gibson with services at the same rates charged other
clients (deposition testimony of Mr. Davidson on
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September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A.

4.e. Please state whether it is the usual business
practice of JMI for Carter Wrenn to initial JMI purchase
orders for time buying on behalf of political committees (as
defined by S 431(4) of the FECA). If the answer to this
question is yes, please state:

1) whether the initialization indicates approval
of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn
approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of
Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining
Mr. Wrenn's initialization; and

5) the names of all persons who must approve
purchase orders for time buying in order for such orders
to be valid.

JMI's response to Item 4.e. is that it is not the

usual business practice of JMI for Carter Wrenn to initial JMI

purchase orders for time buying on behalf of political

committees. JMI's response to Items 4.e(1) through 4.e(5) is:

cN/A.

4.f. If the answer to part e. is no, please explain
why the initials "CW" appear on Purchase Order No.'s
4361, 4366, 4437 and 4369 submitted to the Commission by
JMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn

and Mr. Davidson, at that time Mr. Wrenn was routinely

consulted by JMI on such matters. On the basis of Mr. Wrenn's

greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.
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4.g. In addition to the $5,600 escrowed by Gibson
to pay for time buying, the $5 refund from WWAY-TV and a $35
in-kind contribution from NCC, did JMI receive any payment of
money or anything of value in consideration for time buying
services performed for Gibson. If the answer to this question
is yes, please state:

1) whether payment was in money or any other
thing of valuel

JMI's response to Item 4.g. is: Yes. JMI's

response to Item 4.g(1) is: The payment was in money.

4.g(2) if any other thing of value is the
answer to part 1), please describe the thing of
value and estimate its worth.

N/A.

5. According to documents produced by JMI and NCC,
and according to the September 14, 1983, deposition testimony
of Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold
furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the

scope of this proceeding, and is logically and legally

irrelevant to this issue raised by the complaint. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation, JMI responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for $52,267.20,

which was paid by a promissory note payable in five equal

annual payments, with 12 percent annual interest on the unpaid

balance.
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5.c. Please state whether JMI has made any payment to
NCC for the furniture and equipment. If the answer to this
part of the question is yes, please state the amount and
date of all payments by JMI to NCC for said furniture and
equipment.

JMI has made payment to NCC for the furniture and

equipment. Payments were made on August 16, 1982 ($3,000) and

December 30, 1982 ($11,499.43).

5.d. If the answer to part c. is no, please state
whether JMI has paid any interest on any balances owed to
NCC for said furniture and equipment.

0D N/A.

5.e. Please state whether JMI has performed any

services for NCC in consideration of the transfer of furniture
and equipment to JMI. If the answer to this questions is yes,
please state:

1) a description of said services;
2) the value of said services;
3) the date(s) said services were rendered to NCC;

and
4) the date(s) that said services were credited to

JMI's account.

JMI has performed no services for NCC in considera-

Cr tion of the transfer of furniture and equipment to JMI. JMI's

response to Items 5.e(1) through 5.3(4) is: N/A.

5.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached

as Exhibit B hereto.

5.g. If the answer to part e. is no, please state
whether JMI has transferred anything of value to NCC in
consideration for the furniture and equipment.
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JMI has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thing;
2) an estimate of its value in dollars;
3) the date(s) it was transferred; and
4) the date(s) the value was credited to JMI's

account.

N/A.

6. According to the documents submitted to the
Commission by JMI on July 8, 1983, and September 9, 1983,
and according to the deposition testimony of Katherine
Hardison at pages 78-83 of the unsigned transcript, NCC
loaned money to JMI (to the JMI Foundation cost center),
and JMI has made payments on these debts to NCC.

a. Please state the original amount and
date(s) all debts from JMI to NCC were incurred.

JMI objects to Item 6 in its entirety on the grounds

that it inquires into matters beyond the scope of this

proceeding and is logically and legally irrelevant to the

issues raised by the complaint. In order to expedite the

resolution of this matter, however, and in the spirit of

cooperation, NCC responds as follows:

9/18/81 $ 3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6,000.00

TOTAL $48,185.25
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6.b. Please state the purpose of all loans noted in

response to part a.

JMI (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

regulation under the federal election laws.

6.c. Please state the date and amount of all
payments made by JMI to NCC on indebtedness described in
part a.

6/30/82 $10,000.00

7/1/82 4,000.00

7/1/82 2,500.00

& 7/14/82 7,685.25

7/30/82 7,000.00

8/11/82 3,500.00

5/17/83 6,500.00

C! 5/17/83 4,000.00

TOTAL $45,185.25

6.d. Please state the interest paid by JMI to date
on each loan described in the answer to part a.

None.

6.e. Please state the reason for NCC's failure to
report said loans and repayment of loans to JMI in its
reports to the Commission.

NCC is in a better position to respond to this item

than is JMI.

7. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at page 17 of the unsigned
transcript, a majority of the persons employed by JMI in 1979
had been previously employed by NCC.
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a. Please state the total number of persons
employed by JMI for the year 1979.

53.

7.b. Please state the number of persons that had
been employed by NCC previous to their employment by JMI
for the year 1979.

32.

7.c. Please list the names and present addresses
(if known) of those persons that had been employed by NCC
previous to their employment by JMI for the year 1979.

JMI knows the current addresses of 7 of the 32

individuals referred to in JMI's response to Item 7.b.:

Jimmy Gary Thompson
709 Thompson Road
Garner, NC 27520

Joy Nordeck Moseley
C4008 Lehigh Court

Raleigh NC 27609

Leslie R. Murray
CP.O. Box 10191

Raleigh, NC 27605

cElisabeth W. Smith
2712 Mayview Road
Raleigh, NC 27607

Peggy Underwood
100 E. Drewry Lane
Raleigh, NC 27609

Robert Bruce Harris
3806 Lassiter Hill Road
Raleigh, NC 27609

Willa Daniel
4908 Baylor Court
Raleigh, NC 27609

Douglas Davidson
2200 Sprunt Lane
Durham, NC 27705
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Saralee Gould
7600 Sterling Court
Raleigh, NC 27612

8. According to the deposition testimony of Mr
Davidson on September 12, 1983, at pages 22-24 of the unsigned
transcript, NCC is JMI's largest client.

a. Please state the percentage of JMI's gross
receipts derived from the provision of services directly
to NCC for 1982.

b. Please state the percentage of JMI's gross
receipts derived from clients referred to JMI by NCC for
1982.

c. Please state the percentage of JMI's gross
receipts that were derived from services provided to
political committees (as defined by S 431(4) of the FECA)
other than NCC in 1982.

d. Please list the names of all clients of JMI that
were political committees (as defined by S 431(4) the
FECA) in 1982.

e. Please list the names of all clients of JMI
other than those listed in part d. above for 1982.

f. Please state the percentage of JMI's gross
receipts that were derived from services provided to
those clients listed in part e.

JMI objects to this question on the grounds that it

%goes beyond the scope of this matter, it is logically and

legally irrelevant, and it is unreasonably burdensome.

9. The NCC reported in-kind contributions to the Ed
cJohnson for Congress Committee ("Johnson") of $1,200.

a. Please state whether any portion of this in-kind
contribution of $1,200 was paid to JMI for services
rendered to Johnson. If the answer to this question is
yes, please state:

1) whether any of the $1,200 in-kind contribution
was used to pay for modification of the video tape
segment of Congressman Rose's trip to Rio de Janiero
purchased from Gibson;

2) the total dollar amount of the in-kind
contribution paid to JMI;

3) what services were rendered by JMI to Johnson
for payment of the in-kind contribution;

4) the names of all employees or agents of JMI
providing services to Johnson;

Because the nature and value of this in-kind

contribution was determined by NCC, NCC is in a better
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position to respond to Items 9.a(1) through 9.a(4) than is

JMI.

9.a(5) the total cost to JMI associated with the
services described in 2) above; and

9.a(6) the total amount profit made by JMI on the
services described in part 2).

JMI objects to these questions on the grounds that

they seek information that is beyond the scope of this matter

and is logically and legally irrelevant to the issues raised

by the complaint. In addition, the request is vague and

unreasonably burdensome.

9.b. Please state whether NCC made any contribution
to Johnson that was not reported to the Commission. If
the answer to this question is yes, please state the
value of all contributions not reported and their
date(s).

NCC is in a better position to respond to Item 9.b.

than is JMI.

10. According to the deposition testimony of Mr.
Wrenn (at pages 80-82 of the unsigned transcript), NCC
did not provide any of the funds necessary to establish
JMI.

a. Please state the amount of operating capital
expended in establishing JMI in 1979.

$100, as stated in JMI's articles of incorporation.

10.b. Please state the source of the operating

capital used to establish JMI in 1979.

Upon information and belief, the source of the

operating capital used to establish JMI in 1978 was Alejandro

Castellanos.
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10.c. Please state whether JMI borrowed funds from
any source to establish its business in 1979. If the
answer to this question is yes, please state:

1) the name of the lender or lenders
2) the names of any cosignors or guarantors;
3) the total amount borrowed by JMI from each

lender;
4) the terms of each loan;
5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.

JMI did not borrow funds from any source to

establish its business in 1979. JMI's response to Items

10.c(1) through 10.c(6) is: N/A.

10.d. Please state whether JMI has borrowed funds
from any sources other than NCC, from its inception in 1979 to
the present. If the answer to this question is yes, please
state:

1) the name of the lender or lenders;
2) the names of all cosignors or guarantors;
3) the total amount loaned to JMI by each lender;
4) the terms of each loan;
5) the amount of any outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each~loan.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant. In addition, the question is unreasonably

burdensome. In the interest of expediting the resolution of

this proceeding, however, and in the spirit of cooperation,

JMI responds as follows: Since its inception, JMI has

received five loans from entities other than NCC.

11. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 70 and 71 of the
unsigned transcript, Mr. Davidson has computed the
profitability of JMI for at least the year 1982.
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a. Please state the profit, in dollars, made by
JMI, as computed by Mr. Davidson or any other employee or
agent of JMI, for all years available.

b. Please state the profit made by each JMI cost
center, in dollars, for all years available.

C., Please state the profit margin for JMI as
percentage above the total cost of doing business for all
years available.

d. Please state the profit margin as a percentage
above the total cost of doing business for each JMI cost
center for all years available.

e. Please describe the method used (including all
mathematical assumptions) to compute parts a. though d.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

v~. legally irrelevant to the issues raised by the complaint.

12. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 71-73 of the unsigned
transcript, Mr. Davidson performed cost accounting calcula-

O tions for the year 1982.
a. Please state whether any record of these calcu-

lations has been preserved by JMI. If the answer to this
question is no, please state how JMI establishes rates

C sufficient to achieve a profit on the services that it
renders to its clients without records of such cost
accounting calculations.

b. If the answer to this question is yes, please
state with regard to 1982:

1) for each JMI cost center, the cost elements
used to prepare the budget for that center

2) for each JMI cost center, an explanation of how
the rate of charges is calculated to cover the cost
elements identified in part 1) and achieve a profit for
that center;

3) for each JMI cost center, the target profit
goal (as a percentage above the cost of doing
business); and

4) for each JMI cost center, an estimate of the
success of that center in achieving a profit.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant, vague and irrelevant and the question is

unreasonably burdensome.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

' D.te Dodlas M. DavIDton

Sworn and subscribed to before me this day of

January, 1984.

C,
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EXHIBIT B

Inventory of Items Purchased

DESCRIPTION

Trane Air Conditioner (as is installed)

Isolation transformer & distribution panel
(as is installed)

Raised Floor

(2) Smoke Detectors

Pitney Bowes (#4371) Meter Base Model - Serial #8514

Bunn Typing Packaging Machine - Serial #72020

AB Dick (#234) Offset Printer - Serial #314422A

Gestetner Paper Folder - Serial #17508

0 Shredmate Accessory Cart - Serial #419-1122-250

Bowen Industries (#7800) Stampmaster (#78) -
Serial #0708

Bowen Industries (#8100) Stampmaster ('81) -
Serial #1212

(3) Quantor 307 Microfiche Readers
c(2) Monroe #2810 Calculators

Serial #H094108, H093941

(1) Monroe #1430 Calculator - Serial #M161399

(1) IBM 6450 S-6 Information Processor -
Serial #0300404 with Document Printer
Serial #100313

(7) IBM Selectric II Typewriters - Serial
#3594248, #3594249, #2793642, #3814488,
#3814490, #3411084, #3652847

(1) Royfax Copier & Cabinet - Serial #7179432

(1) Refrigerator (Avanti)
-------------------- --- ---------------------------------
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(2) Sony Betamax- 1/2 inch: (SL7200) 1-speed

(SL8200) 2-speed

(1) Bell & Howell 302 16mm Film Projector

(1) Singer Slide Projector System w/case

(2) JVC HR 7300 Video Recorders
Serial #15673515, #15682796

(1) Refrigerator - Avanti Dorm Size

(4) Typewriter Stands

(1) Tape Rack (Enclosed)

CABINETS
0

(1) Storage Cabinet

C(1) 5-Drawn/Lateral w/Lock

(5) 4-Drawn File

(5) 2-Drawn File

---------------------------- ------- ------------ --------

CHAIRS

(1) Executive Swivel Chair

(6) Secretary Chairs w/arms

(1) Secretary Chair - wooden

(3) Secretary Chairs

(9) Secretary Chairs

(1) Executive Chair

(1) Executive Swivel High Chair

(6).Side Chairs

(20) Stack Chairs

(1) Metal Folding Chair



DESKS

(5) Metal Desks

(6) Walnut Top Desks

(1) 1 L-unit Wooden Desk

(2) Wooden Desks

(1) Interview Desk

SHELVES

(10) 84" Metal Shelves

(2) 72" Wood Shelves
3 hand made shelf units

(5) 72" Metal Shelves

C(1) 52" Wood Shelf

(2) 44" Wood Shelves

(4) 42" Metal Shelves

(2) 36" Metal Shelves

(1) 130" Wood Shelf
----------------------------------------- -------

TABLES

c(6) 8' Folding Tables

(10) 6' Folding Tables

(15) 5' Folding Tables

(1) Credenza Black/Walnut Top
-----------------------------------------------

SUPPLIES

(900) Magnetic Floppy Disks

(600) Mag Cards

(48) Bottles IBM (S-6) Ink



(660) Magnetic Tapes ($3.00 each)

(5) Disk Pacs

Miscellaneous Desk Supplies

N

C

C

e
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JEFFERSON MARKETI b, INC. - club Div __o______

P. 0. BOX 18746
RALEIGH, N. C% 27619 NO. 129

(919) 782-41
DATE june 15# 1982
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DATE

I

135

June 30, 1982

(SOLD TO

Nat ional.Congressiona3, club

OUR ORDERNO SALESMAN - TERMS

Consulting fees and services for the month of June, 1982.

Administration
Advertising
Bookkeeping
Direct Mail
Mail Production #2
Computer 1 & 2

Adjustment for consulting services on payroll
1982.

Computer.'.1 & 2
Direct Mail
Mail Production

-ec'd-IL j- - -8
Dept ok.--------
Adm ok_
Actg verifa:9_,-__

a /5 4 71...

Re. " f . , _

JL0i

for 2nd qtr.

Apply Against
Advance

AMOUNT DUE

.. . I.... .... %40f R---.... .. ... ....

S...../ ... _ d....... /../ ....

$ 21,194.

, 1,647.00

$ 22,841.00

(51000. 00

$ 17,841.00

i oo :.

~o o

W"47

-, D

RALEIH, N &, 27619(919) 7814220
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1201 PENNSYLVANIA AVENUE, N. W.

P. O. Box 756
YCLEPMONr WASHINGTON, D.C. 20044 ?wx,0 Sla-aooog (cm WSW)

(aOl) 6e-6ooo TgLgx * s-sea (CovLwe WsN)
vgTcg, e (oel) .Sa-.aoo

WMI9Wg OSIRCT )C£L M NUMUSS (M "*v-ao

202/662-5498

January 16, 1983

BY HAND

Lee Andersen, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, 11.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Lee:

Enclosed please find the responses of the National
Congressional Club and Jefferson Marketing, Inc., to the
Commission's Orders to Submit Written Answers and Subpoenas
to Produce Documents hand-delivered on December 1, 1983.
Our clients have attempted, within the parameters set forth
in prior responses and at the depositions, to respond fully
to the Commission's Orders. If you have any questions,
please give me a call.

Si cerely,
qJp/

cc Scott D. Gilbert

SDG:lk

Enclosures



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 1503

The National Congressional Club)

RESPONSE OF NATIONAL CONGRESSIONAL CLUB
TO ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of The National Congressional

Club to the Federal Election Commission's order to Submit

Written Answers and Subpoena to Produce Documents,

hand-delivered on December 1, 1983. The undersigned, Carter

Wrenn, is Treasurer of the National Congressional Club, has

personal knowledge of the matters discussed herein, and

supervised the compilation of the documents submitted

herewith.

GENERAL OBJECTIONS
C1111AND NON-WAIVER OF RIGHTS

The National Congressional Club ("INCC") objects to

many of the items in The Order to Submit Written Answers and

Subpoena to Produce Documents ("Order") on the grounds that

these items are overly broad, unreasonably burdensome and

oppressive, and request materials and information that are

irrelevant to this Matter Under Review. In order to expedite

a resolution of this matter, however, NCC responds to the

order as set forth below. By its response, NCC does not waive

its rights to press any of the objections raised herein or to
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raise other objections before the Federal Election Commission

or the courts.

Further, the Commission has propounded nine of the

ten questions contained in this Order to Jefferson Marketing,

Inc. ("JMI"), in another Order to Submit Written Answers and

Subpoena to Produce Documents ("JMI Order"). At page one of

the JMI Order the Commission has stated: "If NCC is in a

position to better answer any of the above numbered questions

than is Jefferson Marketing, Inc. ("JMI"), please so state in

Nyour response." Whenever appropriate, NCC has similarly

stated in this response that JMI is in a better position to

answer a particular question than is NCC.

RESPONSE

1. In his deposition testimony on September 14, 1983, at
page 47 of the unsigned transcript, Carter Wrenn made reference
to $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc.'s production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and time
buying done for the Democrats for Better Government to Elect
Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC
to establish the $353.08 figure.

NCC considered a number of different factors in

estimating the value of services provided by JMI employees in

connection with production of the television advertisement and

time buying for the Democrats for Better Government to Elect

Gibson ("Gibson Committee"). These factors included the



number of people involved, the nature of the tasks performed,

the number of hours spent on each project by JMI employees,

the salaries of the employees, the quality of the work

performed, and the value of that work to the candidate.

1.b. Please state the identity of the person(s) at
NCC who established the $353.08 figure.

Carter Wrenn established the $353.08 figure.

1.c. Please state whether the $353.08 figure
accurately reflects the value of services performed for
Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

Yes.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
services rendered by JMI to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election
Campaign Act of 1971, as amended (the "FECA")). If the
answer to this question is yes, please state the identity

Cof the person(s) at NCC having the authority to make
estimates regarding the value of such services rendered
by JMI.

NCC objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection NCC responds as follows: No.

1.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

During the period of time in question, many of JMI's

employees worked full-time on NCC activities and provided
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services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the

efficiencies that this arrangement afforded, NCC paid JMI a

monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

rvalue had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

l.f. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
JMI services rendered to political committees (as defined
by S431(4) of the FECA) where NCC has agreed to provide

CO in-kind contributions to the political committees. If
the answer to this question is yes, please state:

1) the name of each such political committee for
which NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1), a
description of the services rendered by JMI;

3) for each political committee named in part 1),
the value of the services rendered by JMI; and

4) for each political committee named in part 1),
the amount of profit made by JMI on the transaction.

NCC's response to Item 1.f. is: No. NCC's response

to Items 1.f(1) through 1.f(4) is: N/A.
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1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

See NCC's response to Item 1.e.

1.h. Please state the names of all political
committees (other than those named in part f.(1)) in
whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC objects to this question on the grounds that

NCC's in-kind contributions to committees neither identified

oD nor alluded to in Congressmen Rose's complaint are outside the

scope of this matter, and any question on the subject is

C' logically and legally irrelevant.

1.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the

Ianswer to this question is yes, please specify:
1) the date of the bill;
2) the date of payment of the bill; and
3) the JMI cost center credited upon payment

eof the bill.

NCC's response to Item 1.i. is: No. NCC's response

to Items l.i(1) through 1.i(3) is: N/A.

l.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.

-77,M77- M



1.k. If the answer to part i. is no, please state
whether the $353.08 charge was billed to NCC as part of
another larger bill. If the answer to this question is yes,
please specify:

1) the JMI cost center credited upon payment of
bill1

2) the amount of the larger bill;
3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;
4) the date the larger bill was submitted to NCC

by JMI; and
5) the date the larger bill was paid by NCC.

NCC's response to Item 1.k. is: Yes.

1.k(i). No single cost center was credited upon

payment of the bill.

1.k(2). $57,438.

1.k(3). NCC objects to this question on the ground

that it inquires into matters that are beyond the scope of this

proceeding and is logically and legally irrelevant to the

issues raised by the instant complaint. In order to expedite

the resolution of this matter, however, and in the spirit of

cooperation, NCC responds as follows: As indicated in NCC's

response to Item 1.e., JMI's bill was not constructed on a

project-by-project basis, but was for the full-time services

of JMI employees to NCC.

1.k(4). JMI submitted its bill in two parts. One

bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

l.k(5). NCC paid JMI's two bills with a series of

checks between May 28 and July 26, 1983.
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1.1. If the answer to part k. is yes, please submit
a copy of the document to the Commission.

Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14, 1983, at
pages 36-38 of the unsigned transcript, Mr. Wrenn identified a
document submitted to the Commission by NCC on July 8, 1983, and
marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn
identified an entry titled "Staff Time Paid" for $353.08 as the
amount of an in-kind contribution from NCC to Gibson in 1982. He
further expressed the belief that the $353.08 for "Staff Time
Paid" was for the services of two JMI employees, Earl Ashe and
Susan Cashwell.

a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

- b. Please state the amount of the $353.08 allocable
for the staff time of Ms. Cashwell.

e c. Please state how many hours (or fraction
thereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

NCC does not have the documentation that is

necessary to respond to Items 2.a. through 2.c.

2.d. Please state the monetary rate at which Mr.
Ashe's staff time allocated to Gibson was computed.

rIt is NCC's belief that Mr. Ashe's time was

allocated to the Gibson Committee at the rate of $110.77 per

day.

2.e. Please describe all of the services Mr. Ashe

performed for Gibson.

NCC believes that Mr. Ashe served as the in-studio

representative during the editing process of the Rose-Rio

advertisement and was involved in the editing decisions made

in the studio.
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2.f. Please state whether Mr. Ashe acted in any
capacity as a consultant to Audiofonics, Inc. in its
production of the video tape segment concerning
Congressman Rose's trip to Rio de Janiero. If the answer
to this question is yes, please describe, in detail, what
Mr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

Mr. Ashe did not act in any such capacity.

2.g. Please state whether JMI prepared a written
record of the staff time allocated by Mr. Ashe for the
Gibson video tape segment. If the answer to this ques-
tion is yes, please describe the contents of said record.

JMI is in a better position to answer this question

than is NCC.

2.h. If the answer to part g. is yes, please submit
a copy of the document to the Commission.

N/A.

2.i. Please state whether Mr. Ashe bought time for
Gibson for use in conjunction with the airing of the
Gibson video tape segment. If the answer to this
question is yes, please state the charge to Gibson for

4 Mr. Ashe's services.

No.

2.j. Please state how many hours (or fraction
thereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

NCC does not have the documentation that is

necessary to respond to this question.



2.k. Please state the monetary rate at which Ms.

Cashwell's staff time allocated to Gibson was computed.

It is NCC's belief that Ms. Cashwell's time was

allocated to the Gibson Committee at the rate of $45.00 per

day.

2.1. Please describe all of the services Ms.

Cashwell performed for Gibson.

Ms. Cashwell bought television time for the Gibson

Committee.

"w 2.m. Please state whether Ms. Cashwell acted in any
capacity as a consultant to Audiofonics, Inc. in the
production of the video tape segment concerning Congress-

1- man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.

0Cashwell did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

Ms. Cashwell did not act in any such capacity.

Tr

C2.n. Please state whether JMI prepared a written
record of the time allocated by Ms. Cashwell for the
Gibson video tape segment. If the answer to this
question is yes, please describe the contents of said
record.

JMI is in a better position to answer this question

than is NCC.

2.0. If the answer to part n. is yes, please submit
a copy of the document to the Commission.

N/A.
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2.p. Please state whether Ms. Cashwell bought time
for use in conjunction with the airing of the Gibson
video tape segment. If the answer to this question is
yes, please state the charge to Gibson for Ms. Cashwell's
services.

Ms. Cashwell bought television time for use by the

Gibson Committee in conjunction with the airing of the Rose-Rio

advertisement. See NCC's response to Item 2.k. There was no

direct charge to the Gibson Committee for Ms. Cashwell's

services, which were paid for by NCC and which were included

in the $300.08 reported by NCC as an in-kind donation to the

Gibson Committee.

2.q. Please state whether any persons, other than
Mr. Ashe and Ms. Cashwell, employed by JMI in any
capacity, provided services to Gibson for which payment
was included in the $353.08 reported as staff time. If
the answer to this question is yes, please state:

1) the names and business addresses of each person;
2) the amount of the total of $353.08 allocable to

the staff time of each person;
3) a description of the services performed for

Gibson by each person;
4) how many hours (or fraction thereof) each person

was employed in conjunction with all staff time allocated
to Gibson;

5) the monetary rate at which each person's staff
time allocated to Gibson was computed;

6) whether each person acted in any capacity as a
consultant to Audiofonics Inc. in the production of the
video tape segment concerning Congressman Rose's trip to
Rio de Janiero;

7) if the answer to part 6) is yes, please describe,
in detail, what each person did as consultant to Audiofonics
Inc. on the Gibson video tape segment;

8) whether JMI prepared a written record of the
time allocated by each person for the Gibson video tape
segment;

9) if the answer to part 8) is yes, please submit a
copy of the document to the Commission;

10) if the answer to part 8) is yes, please describe
the contents of said record;
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11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
the charge to Gibson for said time buying services.

NCC's response to Item 2.q. is: No. NCC's response

to Items 2.q(1) through 2.q(12) is: N/A.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of
WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time
buy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to inthe letter from WKFT-TV took place. If the answer to
this question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for
Gibson making payment from the $5,600 escrowed on June 17
and 22, 1982;

2) if the answer to part 1) is no, what was the
source of payment of the $395 to WKFT-TV;

JMI is in a better position to answer Items 3.a.,

ITT 3.a.(1) and 3.a.(2) than is NCC.

3.a.(3) whether NCC reimbursed JMI for payment of
the $395 to WKFT-TV;

No.

3.a.(4) if the answer to part 3) is no, whether NCC

reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC did not reimburse Gibson for payment of the $395

to WKFT-TV.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.
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NCC did not reimburse any person for any part of the

$395 time buy from WKFT-TV.

3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.

3.d. If the time buy alluded to in the letter from
WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 was
sent to JMI.

JMI is in a better position to answer this item than

is NCC.

3.e. If the time buy alluded to in the letter from
WKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to the

7Commission by JMI on July 8, 1983.

IJMI is in a better position to answer this item than

is NCC.

4. Documents submitted to the Commission by JMI on
July 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of
WECT-TV. A record of this check was also submitted to
the Commission. Purchase Order No. 4361 indicates that
the gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4361.
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Based upon the poor quality of the available copies

of this purchase order, NCC cannot state with certainty that

Mr. Wrenn's initials appear on the document. NCC believes

that Mr. Wrenn initialed Purchase order No.4361.

4.a(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4361.

NCC believes that Mr. Wrenn approved the issuance of

Purchase order No. 4361.

4.a (3) Please state the identity of the JMI
-- employee(s) or agent(s) who made the time buy designated
~in Purchase Order No. 4361.

• " Susan Cashwell.

" 4.a(4) Please explain the difference between the
~gross and net totals billed by WECT-TV.

r The net total represents the price for which the

~station was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson

Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15

percent in order to derive the net total. It is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

4.a(5) Please state the cost to JMI of providing
the time buy designated in Purchase order No. 4361.

JMI is in a better position to answer this item than

i s NCC.



- 14 -

4.a(6) Please state the cost to JMI for the
services of the person(s) named in part 3) in making the
time buy designated in Purchase Order No. 4361.

JMI is in a better position to answer this question

than is NCC.

4.a(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4361.

JMI is in a better position to answer this question

than is NCC.

4.a(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this question

than is NCC.

N4.a(9) Please state whether, in either cash or
"services, NCC paid the difference, or any part of the

difference, between those amounts designated on Purchase
C Order No. 4361 as gross and net totals. If the answer to

this question is yes, please state:
(a) the amount of said payment;

o(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.a(9) (a)

through 4.b(9)(d) is: N/A.

4.a(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4361. If
the answer to this question is yes, please state the
amount of profit.
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NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.a(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that: (a)
JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn September 14, 1983, at
page 96 of the unsigned transcript) and (b) JMI provided

o Gibson with services at the same rates charged other
clients (deposition testimony of Mr. Davidson on
September 12, 1983, pages 50 and 51 of the unsigned
transcript).

-~ N/A.

4.b. JMI Purchase Order No. 4366 dated June 18,
C71 1982, submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2241 in the amount of $582.25 in favor
'Tr of WWAY-TV. A record of check *2241 was also submitted.

Purchase Order No. 4366 indicates that the gross billing for
the time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4366.

C111 Based upon the poor quality of the available copies

of this purchase order, NCC cannot state with certainty that

Mr. Wrenn's initials appear on the document. NCC believes

that Mr. Wrenn initialed Purchase Order No. 4366.

4.b(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4366.

NCC believes that Mr. Wrenn approved the issuance of

Purchase order No. 4366.



is NCC.

4.b(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase No. 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(8) Please state the identity of all persons or
entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.

tMM- 71-7.,

- 16 -

4.b(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between the
gross and net totals billed by WWAY-TV for the time buy
designation Purchase Order No. 4366.

See NCC's response to Item 4.a(4).

4.b(5) Please state the total cost of JMI of
providing the time buy designated in Purchase Order No.
4366.

JMI is in a better position to answer this item than
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4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase Order
No. 4366 as gross and net totals. If the answers to this
question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment is recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.b(9) (a)

through 4.b(9)(d) is: N/A.

4.b(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4366. If
the answer to this question is yes, please state the
amount of profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

7r raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.b(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.
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4.c. JmI Purchase Order No. 4437 dated June 24,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also sub-
mitted. Purchase Order No. 4437 indicates that the gross
billing for four spots on WECT-TV was $1,400 and the net
total was $1,190.

1) Please state whether Mr. Wrenn initialed Purchase
Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.

4.c(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

Mr. Wrenn approved the issuance of Purchase Order

No. 4437.(Nt

4.c(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4437.

Susan Cashwell.

4.c(4) Please explain the difference between the
7gross and net totals billed by WECT-TV for the time buy

designated in Purchase Order No. 4437.

See NCC's response to Item 4.a.(4).

4.c(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4437.

JMI is in a better position to answer this item than

is NCC.

4.c(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

is NCC.
JMI is in a better position to answer this item than
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4.c(7) Please state the total amount of money that
JM1 received in payment for providing the time buy
designated in Purchase Order No. 4437.

JMI is in a better position to answer this item than

is NCC.

4.c(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.

4.c(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4437 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.c(9) (a)

through 4.c(9)(d) is: N/A.

4.c(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4437. If
the answer to this question is yes, please state the
amount of the profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.
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4.c(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.

4.d. JMI Purchase Order No. 4369 dated June 21,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2250 for $200 in favor of WECT-TV.
A record of this check was also submitted. Purchase
Order No. 4369 indicates that the total billing for four
spots in the Miss North Carolina pageant was $200.

1) Please state whether Mr. Wrenn initialed Purchase~Order No. 4369.

Mr. Wrenn initialed Purchase Order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.

C:

4.d(3) Please state the identity of the JMI employee(s)
or agent(s) who made the time buy designated in Purchase
Order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.
4369 is a gross amount, please state the amount of the
net bill.
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N/A.

4.d(6) If the $200 designated in Purchase Order No.
4369 is a net amount, please state the amount of the
gross bill.

There was no gross bill.

4.d(7) If there is a difference between the gross
and the net amount of the bill represented in Purchase
Order No. 4369, please explain the difference.

N/A.

4.d(8) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(9) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(10) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(1l) Please state the identity of all persons or
entities making payments described in part 10) above.

The Gibson Committee and NCC.
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4.d(12) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between the gross and net billings for the
time buy designated in Purchase Order No. 4369. If the
answer to this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the gross and net billings. NCC's response to Items

4.d(12) (a) through 4.d(12)(d) is: N/A.

4.d(13) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4369. If
the answer to this question is yes, please state the
amount of the profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.

'C

C7 4.d(14) If the answer to part 13) is no, please

explain the inconsistency between the response to part
13) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its
services (deposition testimony of Mr. Wrenn September
14, 1983, at page 96 of the unsigned transcript) and
(b) JMI provided Gibson with services at the same rates
charged other clients (deposition testimony of Mr.
Davidson on September 12, 1983, pages 50 and 51 of the
unsigned transcript).

N/A.
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4.e. Please state whether it is the usual business
practice of JMI for Carter Wrenn to initial JMI purchase
orders for time buying on behalf of political committees (as
defined by S 431(4) of the FECA). If the answer to this
question is yes, please state:

1) whether the initialization indicates approval of
the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn
approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of
Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining Mr.
Wrenn's initialization; and

5) the names of all persons who must approve
purchase orders for time buying in order for such orders to be
valid.

NCC's response to Item 4.e. is that it is not the

usual business practice of JMI for Carter Wrenn to initial JMI

epurchase orders for time buying on behalf of political
- committees. NCC's response to Items 4.e(1) through 4.e(5) is:

N/A.

4.f. If the answer to part e. is no, please explain
why the initials "CW" appear on Purchase Order No.'s
4361, 4366, 4437 and 4369 submitted to the Commission by
JMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn

and Mr. Davidson, at that time Mr. Wrenn was routinely

consulted by JMI on such matters. On the basis of Mr. Wrenn's

greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.

4.g. In addition to the $5,600 escrowed by Gibson
to pay for time buying, the $5 refund from WWAY-TV and a
$35 in-kind contribution from NCC, did JMI receive any
payment of money or anything of value in consideration

I .- .Z 1 1 - il -- , .: - i I Vli I - - -11.- . I , I .I I I , - I -- - , - , 11, , -111 ; -', - , ___ - :1 , 1,---,' .1, -- --- ", -1 1 1 1 ; . , - I -, Z-_ 1__. __ -- , .-,
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for time buying services performed for Gibson. If the
answer to this question is yes, please state:

1) whether payment was in money or any other thing
of value;

NCC's response to Item 4.g. is: Yes. NCC's

response to Item 4.g(1) is: The payment was in money.

4.g(2) if any other thing of value is the answer to
part 1), please describe the thing of value and estimate
its worth.

N/A.

5. According to documents produced by JMI and NCC, and
according to the September 14, 1983, deposition testimony of
Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold
furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the

scope of this proceeding, and is logically and legally
VT

irrelevant to this issue raised by the complaint. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation, JMI responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for

$52,267.20, which was paid by a promissory note payable in

five equal annual payments, with 12 percent annual interest on

the unpaid balance.
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5.c. Please state whether JMI has made any payment
to NCC for the furniture and equipment. If the answer to
this part of the question is yes, please state the amount
and date of all payments by JMI to NCC for said furniture
and equipment.

JMI has made payment to NCC for the furniture and

equipment. Payments were made on August 16, 1982 ($3,000) and

December 30, 1982 ($11,499.43).

5.d. If the answer to part c. is no, please state
whether JMI has paid any interest on any balances owed to
NCC for said furniture and equipment.

C) N/A.

5.e. Please state whether JMI has performed any
services for NCC in consideration of the transfer of
furniture and equipment to JMI. If the answer to this
questions is yes, please state:

1) a description of said services;
2) the value of said services;
3) the date(s) said services were rendered to

NCC; and
4) the date(s) that said services were credited to

JMI's account.

JMI has performed no services for NCC in

econsideration of the transfer of furniture and equipment to

JMI. NCC's response to Items 5.e(1) through 5.e(4) is: N/A.

5.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached

as Exhibit B hereto.

5.g. If the answer to part e. is no, please state
whether JMI has transferred anything of value to NCC in
consideration for the furniture and equipment.



JMI has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thing;
2) an estimate of its value in dollars;
3) the date(s) it was transferred; and
4) the date(s) the value was credited to

JMI's account.

N/A.

6. According to the documents submitted to the Commission
by JMI on July 8, 1983, and September 9, 1983, and according
to the deposition testimony of Katherine Hardison at pages
78-83 of the unsigned transcript, NCC loaned money to JMI (to
the JMI Foundation cost center), and JMI has made payments on
these debts to NCC.

a. Please state the original amount and date(s) all
debts from JMI to NCC were incurred.

NCC objects to Item 6 in its entirety on the grounds

that it inquires into matters beyond the scope of this pro-

Tr ceeding and is logically and legally irrelevant to the issues

Craised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, NCC

responds as follows:

9/18/81 $3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6,000.00

TOTAL $45,185.25
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b. Plqase state the purpose of all loans noted in

response topart a.

JMI (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

regulation under the federal election laws.

c. Please state the date and amount of all payments
made by JMI to NCC on indebtedness described in part a.

6/30/82 $10,000.00

7/1/82 4,000.00

7/1/82 2,500.00

7/14/82 7,685.25

7/30/82 7,000.00

8/11/82 3,500.00

5/17/83 6,500.00

5/17/83 4,000.00

TOTAL $45,185.25

d. Please state the interest paid by JMI to date on
each loan described in the answer to part a.

None.

e. Please state the reason for NCC's failure to
report said loans and repayment of loans to JMI in its
reports to the Commission.

The loans and repayments listed in NCC's responses

to Items 6.a. and 6.c. were reported to the Federal Election

Commission as expenditures and offsets to expenditures,

respectively.

7. According to the deposition testimony of Mr. Davidson
on September 12, 1983, at page 17 of the unsigned transcript,
a majority of the persons employed by JMI in 1979 had been
previously employed by NCC.

a. Please state the total number of persons
employed by JMI for the year 1979.
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JMI is in a better position to answer this item than

is NCC.

7.b. Please state the number of persons that had
been employed by NCC previous to their employment by JMI
for the year 1979.

JMI is in a better position to answer this item than

is NCC.

7.c. Please list the names and present addresses
(if known) of those persons that had been employed by NCC
previous to their employment by JMI for the year 1979.

JMI is in a better position to answer this item than

is NCC.

8. The NCC reported in-kind contributions to the Ed
CJohnson for Congress Committee ("Johnson") of $1,200.

a. Please state whether any portion of this in-kind
-, contribution of $1,200 was paid to JMI for services

rendered to Johnson. If the answer to this question is
yes, please state:

1) whether any of the $1,200 in-kind contribu-
tion was used to pay for modification of the video
tape segment of Congressman Rose's trip to Rio de
Janiero purchased from Gibson;

In response to Item 8.a. NCC states as follows:

$1,262.20 represents in-kind contributions paid for by NCC.

c$332.31 represents an in-kind contribution of the services of

Mr. Earl Ashe, a JMI employee. A check for $929.89 was also

paid to JMI to reimburse JMI for its payment of an Audiofonics

bill for that amount. In response to Item 8.a(1) NCC states

as follows: NCC cannot determine whether any part of this

in-kind contribution was used to pay for modifications to the

Rose-Rio advertisement.

8.a(2) the total dollar amount of the in-kind
contribution paid to JMI;
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NCC valued the in-kind contribution of the services

of J141's employee at $332.31.

8.a(3) what services were rendered by J141 to
Johnson for payment of the in-kind contribution;

JMI's services were related to videotape

advertisement production.

8.a(4) the names of all employees or agents of
JMI providing services to Johnson;

Earl Ashe.

8.a(5) the total cost to JMI associated with
the services described in 2) above; and

NCC objects to this question on the grounds that it

seeks information that is beyond the scope of this matter and

is logically and legally irrelevant to the issues raised by

the complaint. in addition, the request is vague and

unreasonably burdensome.

8.a(6) the total amount profit made by JMI on
the services described in part 2).

NCC objects to this question on the ground that it

seeks information that is beyond the scope of this matter and

is logically and legally irrelevant to the issues raised by

the complaint. In addition, the request is vague and

unreasonably burdensome.

8.b. Please state whether NCC made any contribution
to Johnson that was not reported to the Commission.
If the answer to this question is yes, please state
the value of all contributions not reported and
their date(s).

NCC made no contribution to the Johnson Committee

that was not reported to the Commission.
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9. According to the deposition testimony of Mr. Wrenn
(at pages 80-82 of the unsigned transcript), NCC did not
provide any of the funds necessary to establish JMI.

a. Please state the amount of operating capital
expended in establishing JMI in 1979.

b. Please state the source of the operating capital
used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any
source to establish its business in 1979. If the answer
to this question is yes, please state:

1) the name of the lender or lenders;
2) the names of any cosignors or guarantors;
3) the total amount borrowed by JMI from each

lender;
4) the terms of each loan;
5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.
d. Please state whether JMI has borrowed funds from

any sources other than NCC, from its inception in 1979 to
the present. If the answer to this question is yes, please
state:

1) the name of the lender or lenders;
2) the names of all cosignors or guarantors;
3) the total amount loaned to JMI by each

lender;
4) the terms of each loan;
5) the amount of any outstanding balance owed

to each lender; and
6) the total interest paid to date by JMI on

each loan.

JMI is in a better position to respond to this item

than is NCC.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

Date - Carter Wrenn

Sworn and subscribed to before me this day of

January, 1984.

Qotary Public

C,

C,
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June 30, 1982

, SOLDTO "

National-CongressonalClub
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Consulting fees and services for the month of June, 1982.
Administration
Advertising
Bookkeeping
Direct Mail
Mail Production #2
Computer 1 & 2

Adjustment for consulting services on payroll for 2nd qtr.
1982.

Computer'1 & 2
Direct Mail
Mail Production

i~ .... .. __!?__
...... .. .... .... .
-d . ... . .

Dept ok.------
Adm ok.
&ctg verif r_.I.

Ace

i 

r 

i
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$ 21,194.00

1,647.00

$ 22,841.00

(5,ooo.oo1

$ 17841.00

/g ooo.9-.-

. $"3 .S

$ 9,329.00
5,829.00

36.00
221.00

2,565.00

3 r214. 00

2,073.00
159.00 V

(585.00).0

Apply Against
Advance

AMOUNT DUE
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Inventory of Items Purchased

DESCRIPTION

Trane Air Conditioner (as is installed)

Isolation transformer & distribution panel
(as is installed)

Raised Floor

(2) Smoke Detectors

Pitney Bowes (#4371) Meter Base Model - Serial #8514

Bunn Typing Packaging Machine - Serial #72020

AB Dick (#234) Offset Printer - Serial #314422A

Gestetner Paper-Folder - Serial #17508

Shredmate Accessory Cart - Serial #419-1122-250

Bowen Industries (#7800) Stampmaster (#78) -
Serial #0708

Bowen Industries (#8100) Stampmaster ('81) -
Serial #1212

(3) Quantor 307 Microfiche Readers

(2) Monroe #2810 Calculators
Serial #H094108, H093941

(1) Monroe #1430 Calculator - Serial #M161399

(1) IBM 6450 S-6 Information Processor -
Serial #0300404 with Document Printer
Serial #100313

(7) IBM Selectric II Typewriters - Serial
#3594248, #3594249, #2793642, #3814488,
#3814490, #3411084, #3652847

(1) Royfax Copier & Cabinet - Serial #7179432

(1) Refrigerator (Avanti)

0; 4



(2) Sony Betamax- 1/2 inch: (SL7200) 1-speed

(SL8200) 2-speed

(1) Bell & Howell 302 16mm Film Projector

(1) Singer Slide Projector System w/case

(2) JVC HR 7300 Video Recorders
Serial #15673515, #15682796

(1) Refrigerator - Avanti Dorm Size

(4) Typewriter Stands

(1) Tape Rack (Enclosed)

CABINETS

(1) Storage Cabinet

(1) 5-Drawn/Lateral w/Lock

(5) 4-Drawn File

(5) 2-Drawn File

CHAIRS

(1) Executive Swivel Chair

(6) Secretary Chairs w/arms

(1) Secretary Chair - wooden

(3) Secretary Chairs

(9) Secretary Chairs

(1) Executive Chair

(1) Executive Swivel High Chair

(6) Side Chairs

(20) Stack Chairs

(1) Metal Folding Chair



* i . *u,y*........_

DESKS

(5) Metal Desks

(6) Walnut Top Desks

(1) 1 L-unit Wooden Desk

(2) Wooden Desks

(1) Interview Desk
------------------.---------- ---- -- .--.----------

SHELVES

(10) 84" Metal Shelves

(2) 72" Wood Shelves
-. 3 hand made shelf units

(5) 72" Metal Shelves

(1) 52" Wood Shelf

(2) 44" Wood Shelves

(4) 42" Metal Shelves

(2) 36" Metal Shelves

q(1) 130" Wood Shelf

TABLES

C(6) 8' Folding Tables

(10) 6' Folding Tables

(15) 5' Folding Tables

(1) Credenza Black/Walnut Top
------------------------------- -------- ---------------------

SUPPLIES

(900) Magnetic Floppy Disks

(600) Mag Cards

(48) Bottles IBM (S-6) Ink
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(660) Magnetic Tapes ($3.00 each)

(5) Disk Pacs

Miscellaneous Desk Supplies

C

VD

C

iTn



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 5, 1984

Scott D. Gilbert
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Gilbert:

This is in response to your request of December 14, 1983, to
17 extend the due date for answers to written question from

December 15, 1983, to January 20, 1983. The Commission agrees to
eextend the due date for your response, but requests that you

submit the response on or before January 16, 1983.

If you have any questions, pleas Lee Andersen at (202)
523-5071.

Charles N. Steele
t - General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Scott D. Gilbert
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Gilbert:w

This is in response to your request of December 14, 1983, to
extend the due date for answers to written question from
December 15, 1983, to January 20, 1983. The Commission agrees to
extend the due date for your response, but requests that you
submit the response on or before January 16, 1983.

If you have any questions, please call Lee Andersen at (202)
523-5071.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General CounselO k

December 27, 1983

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of _________________

Open Session_____________

Closed Session____________

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensi tive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

IX I
IXI
I I
I I
I
I

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed M.UR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

dv
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BEFORE THE FEEL LCIO OOIN

In the Matter of

Jefferson Marketing, Inc.
National Congressional Club

MUR 1503

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on January 3,

1984, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1503:

1. Grant respondents Jefferson Marketing,
Inc. and National Congressional Club
an extension until January 16, 1984,
to respond to the Commission's
written questions presently due on
December 15, 1983.

2. Approve the letter to counsel for
respondents Jefferson Marketing, Inc.
and the National Congressional Club,
as submitted with the General Counsel's
December 27, 1983 Memorandum to the
Commission.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

Zk~t~"~
Date

Received in Office of Commission Secre
Circulated on 48 hour tally basis:

Marjorie W. Emmons
Secretary of the Commission

tary: 12-27-83, 4:02
12-28-83, 11:00

-1-11 ed



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 PC

December 27, 1983

MEMORANDUM TO: The Commission

FROM: Charles N. Stee$9?
General Counsel./c."/

SUBJECT: MUR 1503

Discussion

On December 14, this office received a request for an
extension of time to respond to written questions submitted by
the Commission to respondents Jefferson Marketing, Inc. and the
National Congressional Club. See Attachment A. The request
proposes that the due date be deferred from December 15, 1983, to
January 20, 1983. The reasons given for the request are that
there are a substantial number of questions asked of both
organizations, that the questions pertain to matters concerning

%r which the Commission has already examined respondents and that it
has been two months since counsel for respondents met with
personnel from this office.

Given the fact that the Commission is subject to monthly
reports and status calls from the U.S. District Court for the
District of Columbia concerning the progress of its investigation
of this matter, and given the fact that the next monthly report
is due the court on December 31, 1983, with the next status call

Cr scheduled for January 20, 1983, the Office of General Counsel
recommends that the Commission grant an extension of time only
until January 16, 1983. This will afford us the opportunity to
apprise ourselves of the contents of the responses in time to
prepare for the January 20, 1983 status call.

Recommendat ions

The Office of General Counsel recommends that:

1) the Commission grant respondents Jefferson Marketing,
Inc. and National Congressional Club an extension until
January 16, 1983, to respond to the Commission's written
questions presently due on December 15, 1983; and
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2) approve the attached letter to counsel for respondents
Jefferson Marketing, Inc. and the National Congressional
Club.

Attachments
.1. Letter from respondents (1 page)
2. Letter to respondents (1 page)

no
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202/662-5498

December 14, 1983

BY HAND

Lee Anderson, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Lee:

This is an initial request for an extension of
time until January 20, 1984, by which to respond to the
Federal Election Commission's Orders to Submit Written

0Answers and Subpoenas to Produce Documents issued on
0December 1, 1983, to our clients the National Congressional

Club and Jefferson Marketing, Inc. in the above-entitled
O2 MUR.

sGiven the substantial number of questions raised
oby the Commission in its Orders and Subpoenas, comprising 24

pages to Jefferson Marketing and 22 pages to the National
Congressional Club, we reasonably require additional time in
which to respond. Moreover, in light of the fact that the
questions propounded by the Commission concern matters with
respect to which you already have had the opportunity to
examine our clients in depositions and that more than two

cc months have elapsed since our last meeting with your office,
we believe our request for an extension of time is entirely
reasonable and appropriate.

I am hopeful that, even with the impending holidays,
we will be able to respond to the Commission's Orders and
Subpoenas on or before January 20.

If you have any further questions concerning this
matter, please let me know.

Sinc rely, >/-

Scott D. Gilbert

SDG: 1k
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Scott D. Gilbert
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Gilbert:O

This is in response to your request of December 14, 1983, to
extend the due date for answers to written question from
December 15, 1983, to January 20, 1983. The Commission agrees to
extend the due date for your response, but requests that you
submit the response on or before January 16, 1983.

If you have any questions, please call Lee Andersen at (202)
523-5071.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WAS INGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JODY C. RANSOM 9ce
DECEMBER 20, 1983

SUBPOENAS RE: MUR 1503

The attached subpoenas, which were Commission approved

in Executive Session on November 29, 1983 by a vote of 5-1,

have been signed and sealed this date.

Attachments
Subpoenas (2)

C

-r

0,



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 2043

December 21, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Thomas C. Gibson
Democratic for Better Government to Elect Gibson
P.O. Box 1576
Lumberton, North Carolina 28358

dw Re: MUR 1503

"N Dear Mr. Gibson:

By letter of June 2, 1983, you received notification that
c. the Commission had found reason to believe that your committee

had violated 2 U.S.C. SS 441b, 434b and 441a(a) (1) (A), provisions
of the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
C attached subpoena which reauires you to appear and give sworn

testimony on January 17, I 184, i at 9:30 a.m.
which will assist it in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 CFR 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Thomas C. Gibson
Page 2

Please confirm your scheduled appearance -with
R. Lee Andersen on our toll free line (800/424-9530) within two
day of your receipt of this -otification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202-523-5071
or the toll free line.

Charles N. eele
General Counsel

Enclosure
Subpoena

cc: William B. Schweitzer, Esquire

LMR
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Subpoena to Appear for Deposition Upon Oral zxamination

"O: Thomas C. Gibson
Democrats for Better Government to-Elect Gibson
P.O. Box 1576
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition with regard to MUR

1503. Notice is hereby given that the deposition is to be taken

at the Social Security Offices, 322 East 24th Street, Lumberton,

North Carolina 28358, beginning at 9:30 a.m. on January 17,

V, 1984, and continuing each day thereafter as necessary.

CWHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., thisp?02 ay of

1983.

Danny .'McDonald
Chairman
Federal Election Commission

ATTEST:

Marjie W. Emoons
Secreary to the Commission



FEDERAL ELECTION'COMMISSION
WASHINCTON. D.C. 23

December 21, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Edward A. Johnson
Ed Johnson for Congress
P.O. Box 1576
Lumberton, North Carolina 28358

Re: MUR 1503

Dear Mr. Johnson:

By letter of June 2, 1983, you received notification that
CD the Commission had found reason to believe that your committee

had violated 2 U.S.C. SS 441a(f) and 434b, provisions of the
Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to appear and give sworn
testimony on January 17, 1984P ; at 2:00 P.M.
which will assist it in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 CFR 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Edward A. Johnson
Page 2

Please confirm your scheduled appearance ivithR. Lee Andersen on our toll free line (800/424-9530) within two,day of your receipt of this notification.-

If you have any questions, please direct them toMr. Andersen, the attorney handling this matter, at 202-523-5071
-or the toll free line. .0^

General Counsel

Enclosure
Subpoena

cc: William H. Schweitzer, Esquire

/



Subpoena to Appear for Deposition Upon Oral Examination

"TO: Edward A. Johnson
Ed Johnson for Congress
P.O. Sox 1576
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

!,to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition with regard to MUR

1503. Notice is hereby given that the deposition is to be taken

at the Social Seourity Offices, 322 East 24th Street, Lumberton,

el North Carolina 28358, beginning at 2:00 p.m. on January 17,

1984, and continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this 41odday of

1983.

C
Da n / ."Mcuonald

Chairman
cc Federal Election Commission

ATTEST:

rarjoy . E ision
Secre Wry to the Commission



SEFWE TBE L ELBCDIrC4I CCMESCN

In the Matter of )) ?R 1503

National Congressional Club, et al. )

U2UIFICA=CN

I, Marjorie W. Emmos, iecording Secretaxy for the Federal Election

Comission Executive Session on Novb 29, 1983, do hereby certify that

the Crnission d&ided by a vote of 5-1 to take the following actions in

Go
the above-captioned matter:

1. authorize the subpoenas attached to the General
Counsel' s report dated November 15, 1983, for
the deposition of Mr. Thomas C. Gibson and
Mr. Edward A. Johnson;

2. authorize the orders to submit written answers
and subpoenas to produce documents for the
National Congressional Club and Jefferson Marketing,
Inc., as recn mended in the General Counsel's report
dated November 15, '1983; and

3. approve the letters attached to the General
Counsel' s report dated November 15, 1983.

cCormnissioners Elliott, Harris, McDonald, McGarry, and Peiche voted

affirmatively -for the decision; Comissioner Aikens dissented.

Attest:

Date Marjorie W. Emzns
Secretary of the Cmmision
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(Boa) eel-ooo TSIAm eo,5 GIUWwrn4)

202/662-5498
December 14, 1983

BY HAND

Lee Anderson, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Lee:
This is an initial request for an extension of

V% time until January 20, 1984, by which to respond to the
Federal Election Commission's Orders to Submit Written

0Answers and Subpoenas to Produce Documents issued on
December 1, 1983, to our clients the National Congressional
Club and Jefferson Marketing, Inc. in the above-entitled

0MUR.

Given the substantial number of questions raised
by the Commission in its Orders and Subpoenas, comprising 24
pages to Jefferson Marketing and 22 pages to the National
Congressional Club, we reasonably require additional time in
which to respond. Moreover, in light of the fact that the
questions propounded by the Commission concern matters with
respect to which you already have had the opportunity to
examine our clients in depositions and that more than two
months have elapsed since our last meeting with your office,
we believe our request for an extension of time is entirely
reasonable and appropriate.

I am hopeful that, even with the impending holidays,
we will be able to respond to the Commission's Orders and
Subpoenas on or before January 20.

If you have any further questions concerning this
matter, please let me know.

Scott D. Gilbert

SDG: 1k



'IEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JAN SAVAGE\"

NOVEMBER 30, 1983

ORDERS RE: MUR 1503

The attached orders regarding MUR 1503 have been

signed and sealed this date.

Attachments:
Orders (2)
National Congressional Club
Jefferson Marketing, Inc.
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BKRE THE FUI L EBCTIW CUMISSICN

In the Matter of )
) ?IJR 1503

National Congressional Club, et al.

CEFFCATI(CN

I, Marjorie W. Enmwns, d Secretary for the Federal Election

Commission Executive Session on November 29, 1983, do hereby certify that

the ommission decided by a vote of 5-1 to take the following actions in

the above-captioned matter:

1. authorize the supoena attached to the General
D Counsel's report dated Novmber 15, 1983, for

the deposition of Mr. Thomas C. Gibson and
Mr. Edward A. Johnson;

2. authorize the orders to submit written answers
%rand subpoenas to produce documents for the

National Congressional Club and Jefferson Marketing,
0 Inc., as reccmended in the General Counsel's report

dated November 15, 1983; and

3. approve the letters attached to the General
Counsel's report dated November 15, 1983.

Commissioners Elliott, Harris, McDonald, McGarry, and Reiche voted

affirmatively for the decision; Commissioner Aikens dissented.

Attest:

Date
Date Marjorie W. Emmns" Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. MM463

December 1, 1983

Scott D. Gilbert, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenue, NW
Washington, D.C. 20044

Re: MUR 1503
Dear Mr. Gilbert:

As discussed in your meeting on October 7, 1983, withMessrs. Andersen, Johansen and Gross, the Federal ElectionCommission (the "Commission") requires additional information toresolve MUR 1503. Consequently, the Commission has issued theattached orders to provide answers to written questions andsubpoenas to produce documents for your clients, JeffersonMarketing, Inc. ("JMI") and the National Congressional Clubo ("NCC" ).

From the evidence the Commission has reviewed thus far, itis impossible to know in advance whether officials from JMI orNCC will be in the best position to respond to questionsregarding the Citizens for Better Government to Elect Gibson0D ("Gibson") and Ed Johnson for Congress ("Johnson") or, for thatmatter, whether JMI or NCC will be in the best position to answerany particular question concerning their relationship.Therefore, the Commission has issued a set of questions for eachC of your clients, although in all but three instances thequestions are identical (see order and subpoena to JeffersonMarketing, Inc.).
As stated in the attached orders and subpoenas, pleaserespond within 15 days of your receipt of this" letter. If youhave questions, please call Lee Andersen, the attorney assignedto this matter at (202) 523-5071.

s in r

Charles N. Steele
General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Scott D. Gilbert, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenue, NW
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Gilbert:

As discussed in your meeting on October 7, 1983, with
Messrs. Andersen, Johansen and Gross, the Federal Election
Commission (the "Commission") requires additional information to
resolve MUR 1503. Consequently, the Commission has issued the
attached orders to provide answers to written questions and
subpoenas to produce documents for your clients, Jefferson
Marketing, Inc. ("JMI") and the National Congressional Club

C ("NCC")•
From the evidence the Commission has reviewed thus far, it

is impossible to know in advance whether officials from JMI or
NCC will be in the best position to respond to questions

%r regarding the Citizens for Better Government to Elect Gibson("Gibson") and Ed Johnson for Congress ("Johnson") or, for thatoD matter, whether JMI or NCC will be in the best position to answer
19r any particular question concerning their relationship.

Therefore, the Commission has issued a set of questions for each
of your clients, although in all but three instances thequestions are identical (see order and subpoena to JeffersonMarketing, Inc.).

c As stated in the attached orders and subpoenas, please
respond within 15 days of your receipt of this letter. If you
have questions, please call Lee Andersen, the attorney assigned
to this matter at (202) 523-5071.

Sincerely,

Charles N. Steele
General Counsel

Enclosures



BEFORE -"SM

In the Matter of )
)

Democrats for Better Government )
to Elect Gibson ) MUR 1503

Ed Johnson for Congress )
Jefferson Marketing, Inc. )
National Congressional Club )

ORDER TO SUBMIT WRITTIN E
SUBPOENA TO PRODUCEDOCUMETS

To: Jefferson Marketing, Inc.
c/o Scott Gilbert
Covington & Burling
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20044

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in
C

furtherance of its investigation in the above-styled matter the

0 Federal Election Commission, hereby orders Jefferson Marketing,

Inc. to submit written answers to the questions attached to this

oD order and subpoenas Jefferson Marketing, Inc. to produce the

documents requested.

CT Such answers and documents must be forwarded to the

Commission within 15 days of your receipt of this order and

subpoena. The answers must be submitted under, oath and should be

made by the individuals having knowledge of the subject matter of

the questions.

I.



WHEREFORE, the Chairmen of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on thisedg ay of

November., 1983.

Dannya McDonald

Chair man

Federal Election Commission

ATTEST:

Marjo W. EmmonsSecre Vry to the Commission

Attachments
COrder to submit answers and subpoena to produce documents

%r



Order And Sbpoena To Jefferson Marketing. Inc.

Please respond to the following. Questions 1, 2, 3, 4, 5,

6, 7, 9, and 10 are also asked of the National Congressional Club

(*NCC") under a separate order. If NCC is in a position to

better answer any of the above numbered questions than is

Jerfferson Marketing, Inc. ("JMI*), please so state in your

response. If respondents claim that they are entitled to withold

from production any of the documents requested, please identify

each such document, describe the subject matter of the document

and state the grounds for witholding it from production.

1. In his deposition testimony on September 14, 1983, at

page 47 of the unsigned transcript, Carter Wrenn made reference

to $353.08 that NCC estimated to be the value of services

employees or agents of JMI provided in connection with

Audiofonics, Inc.'s production of the video tape segment

o concerning Congressman Rose's trip to Rio de Janiero and time

buying done for the Democrats for Better Government to Elect

Gibson ("Gibson"). (See Wrenn Exhibit A).

c a. Please state the component factors used by NCC to

establish the $353.08 figure.

b. Please state the identity of the person(s) at NCC

who established the $353.08 figure.

c. Please state whether the $353.08 figure accurately

reflects the value of services performed for Gibson by JMI.

If the answer to this question is no, please describe in

detail, how the estimate is deficient.

d. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of
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services rendered by JKI to political comittees (as defined

by 2 U.S.C. S 431(4) of the Federal Election Campaign Act of

1971, as amended (the OFlCA)). If the answer to this

question is yes, please state the identity of the person(s)

at NCC having the authority to make estimates regarding the

value of such services rendered by JKI.

e. If the answer to part d. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.

f. Please state whether it is the usual business

N practice of JMI to permit NCC to estimate the value of JMI

services rendered to political committees (as defined by

S431(4) of the FECA) where NCC has agreed to provide in-kind

contributions to the political committees. If the answer to

this question is yes, please state:

o 1) the name of each such political committee for
which NCC estimated the value of services rendered by

JMI in 1983;

2) for each political committee named in part 1),

a description of the services rendered by JMI;

3) for each political committee named in part 1),

the value of the services rendered by JMI; and

4) for each political committee named in part 1),

the amount of profit made by JMI on the transaction.

g. If the answer to part f. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.
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h. Please state the names of all political committees

(other that those named in part f.(l)) in whose favor NCC

made in-kind contributions through payment for services

rendered to such committees by JI41 in 1982.

i. Please state whether a bill of $353.08 for services

rendered to Gibson was presented to NCC. If the answer to

this question is yes, please specify:

1. the date of the bill;

2. the date of payment of the bill; and

3. the JMI cost center credited upon payment of

the bill.

j. If the answer to part i. is yes, please submit a

copy of the document to the Commission.

k. If the answer to part i. is no, please state

whether the $353.08 charge was billed to NCC as part of

another larger bill. If the answer to this question is yes,

please specify:

1) the JMI cost center credited upon payment of

bill;

2) the amount of the larger bill;

3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;

4) the date the larger bill was submitted to NCC

by JMI; and

5) the date the larger bill was paid by NCC.

1. If the answer to part k. is yes, please submit a

copy of the document to the Commission.

an

CC,
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2. In his deposition testimony on September 14, 1983, at

pages 36-38 of the unsigned transcript, Mr. Wrenn identified a

document submitted to the Commission by NCC on July 8, 1983, and

marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn

identified an entry titled "Staff Time Paid" for $353.08 as the

amount of an in-kind contribution from NCC to Gibson in 1982. He

further expressed the belief that the $353.08 for "Staff Time

Paid" was for the services of two JMI employees, Earl Ashe and

Susan Cashwell.

a. Please state the amount of the $353.08 allocable

7for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable

Cfor the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction thereof)

Mr. Ashe was employed in conjunction with all staff time

allocated to Gibson.

d. Please state the monetary rate at which Mr. Ashe's

staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe

performed for Gibson.

f. Please state whether Mr. Ashe acted in any capacity

as a consultant to Audiofonics, Inc. in its production of

the video tape segment concerning Congressman Rose's trip to

Rio de Janiero. If the answer to this question is yes,

please describe, in detail, what Mr. Ashe did as consultant

to Audiofonics, Inc. on the Gibson video tape segment.

g. Please state whether JMI prepared a written record

of the staff time allocated by Mr. Ashe for the Gibson video
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tape segment. If the answer to this question is yes, please

desccibe the contents of said record.

h. If the answer to part g. is yes, please submit a

copy of the document to the Commission.

i. Please state whether' Mr. Ashe bought time for

Gibson for use in conjunction with the airing of the Gibson

video tape segment. If the answer to this question is yes,

please state the charge to Gibson for Mr. Ashe's services.

j. Please state how many hours (or fraction thereof)

Ms. Cashwell spent in conjunction with services she

o performed for Gibson.

k. Please state the monetary rate at which

OMs. Cashwell's staff time allocated to Gibson was computed.

I. Please describe all of the services Ms. Cashwell

performed for Gibson.

m. Please state whether Ms. Cashwell acted in any

Ir capacity as a consultant to Audiofonics, Inc. in the

Cproduction of the video tape segment concerning Congressman

Rose's trip to Rio de Janiero. If the answer to this

question is yes, please describe, in detail, what

Ms. Cashwell did as consultant to Audiofonics, Inc. on the

Gibson video tape segment.

n. Please state whether JMI prepared a written record

of the time allocated by Ms. Cashwell for the Gibson video

tape segment. If the answer to this question is yes, please

describe the contents of said record.

o. If the answer to part n. is yes, please submit a

copy of the document to the Commission.



p. Please state whether Ms. Cashwell bought time for

use in conjunction with the airing of the Gibson video tape

segment. If the answer to this question is yes, please

state the charge to Gibson for Ms. Cashwell's services.

q. Please state whether any persons, other than Mr.

Ashe and Ms. Cashwell, employed by JMI in any capacity,

provided services to Gibson for which payment was included

in the $353.08 reported as staff time. If the answer to

this question is yes, please state:

1) the names and business addresses of each

person;

N2) the amount of the total of $353.08 allocable to

othe staff time of each person;

3) a description of the services performed for

Gibson by each person;

4) how many hours (or fraction thereof) each

person was employed in conjunction with all staff time

Callocated to Gibson;

5) the monetary rate at which each person's staff
ctime allocated to Gibson was computed;

6) whether each person acted in any capacity as a

consultant to Audiofonics Inc. in the production of the

video tape segment concerning Congressman Rose's trip

to Rio de Janiero;

7) if the answer to part 6) is yes, please

describe, in detail, what each person did as consultant

to Audiofonics Inc. on the Gibson video tape segment;
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8) whether JMI prepared a written record of the

%time allocated by each person for the Gibson video tape

segment;

9) if the answer to part 8) is yes, please submit

a copy of the document tO the Commission;

10) if the answer to part 8) is yes, please

describe the contents of said record;

11) whether each person bought time for Gibson for

use in conjuction with the airing of the Gibson video

tape segment; and

12) if the answer to part ll) is yes, please state

the charge to Gibson for said time buying services.

e 3. Documents submitted to Commission by JMI on July 8, 1983,

-include a letter from Ms. Amy L. Birke of WKFT-TV in
0 Fayetteville, North Carolina, enclosing a $5 refund from a $400

cash payment made for a $395 television air time buy for Gibson,

as well as a copy of the $5 check. No other record of the time

ebuy from WKFT-TV was submitted to the Commission by JMI or NCC.
a. Please state whether the time buy alluded to in the

cletter from WKFT-TV took place. If the answer to this

question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for

Gibson making payment from the $5,600 escrowed on June

17 and 22, 1982;

2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

3) whether NCC reimbursed JMI for payment of the

$395 to WKFT-TV; and
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4) if the answer to part 3)-is no, whether NCC

reimbursed Gibson for payment of the $395 to W lM-TV.

b. If the answer to both parts 2) and 4) are no,

please state whether NCC reimbursed any person for any or

all of the $395 time buy from WKFT-TV.

c. If the answer to part b. is yes, please state the

name and business address of the person reimbursed by NCC

for the $395 time buy from WKFT-TV.

d. If the time buy alluded to in the letter from

WKFT-TV was made by Gibson independent of JMI, please

explain the reason the letter and refund check for $5 was

rN sent to JMI.

e. If the time buy alluded to in the letter from WKFT-

TV did not take place, please explain the existence of said
letter among the materials submitted to the Commission by

JMI on July 8, 1983.

qW 4. Documents submitted to the Commission by JMI on July 8,

C 1983, indicate that by June 22, 1982, $5,600 was placed in escrow

by JMI on behalf of Gibson to buy television air time. In

addition, a $5 refund from a Fayetteville television station,

WKFT TV, was added on September 6, 1982, to the amount available

to JMI to buy television air time for Gibson, leaving a total of

$5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,

and submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2237 for $3,667.75 in favor of

WECT-TV. A record of this check was also submitted to the

Commission. Purchase Order No. 4361 indicates that the
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gross total for the time buy was $4,315 and that the net

total was $3,667.75.

1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4361.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

3) Please state the identity of the JMI employee(s) or
agent(s) who made the time buy designated in Purchase Order

No. 4361.

4) Please explain the difference between the gross and

net totals billed by WECT-TV.

5) Please state the cost to JMI of providing the time
buy designated in Purchase Order No. 4361.

6) Please state the cost to JMI for the services of

the person(s) named in part 3) in making the time buy

designated in Purchase Order No. 4361.

7) Please state the total amount of money that JMI
e received in payment for providing the time buy designated in

Purchase Order 4361.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or services,

NCC paid the difference, or any part of the difference,

between those amounts designated on Purchase Order No. 4361

as gross and net totals. If the answer to this question is

yes, please state:

(a) the amount of said payment;
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(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JM1 made a profit on the time

buy designated in Purchase Order No. 4361. If the answer to
this question is yes, please state the amount of profit.

11) If the answer to part 10) is no, please explain the

inconsistency between the response to part 10) and the

statements. b NCC and JMI officials that: (a) JMI always

seeks a reasonable profit on its services (deposition

, testimony of Mr. Wrenn September 14, 1983, at page 96 of the
C unsigned transcript) and (b) JMI provided Gibson with

services at the same rates charged other clients (deposition

%r testimony of Mr. Davidson on September 12, 1983, pages 50

and 51 of the unsigned transcript).

b. JMI Purchase Order No. 4366 dated June 18, 1982,

"submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in favor

of WWAY-TV. A record of check #2241 was also submitted.

Purchase Order No. 4366 indicates that the gross billing for

the time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4366.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4366.

3) Please state the identity of the JMI



employee(s) or agent(s) who made the time buy

,designated in Purchase Order No. 4366.

4) Please explain the difference between the

gross and net totals billed by WW&Y-TV for the time buy

designation Purchase Order No. 4366.

5) Please state the total cost of JMI of

providing the time buy designated in Purchase Order No.

4366.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase No. 4366.

N 7) Please state the total amount of money that
oJMI received in payment for providing the time buy

designated in Purchase Order 4366.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

Cservices, NCC paid the difference, or any part of the

rdifference, between those amounts designated on

Purchase Order No. 4366 as gross and net totals. If

the anwers to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment is recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4366. If the



answer to this question is yes, please state the amount

of profit.

11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

, pages 50 and 51 of the unsigned transcript).
ec. JMI Purchase Order No. 4437 dated June 24, 1982,

submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2257 for $1,190 in favor of the

Raleigh Jaycees. A record of this check was also submitted.

Purchase Order No. 4437 indicates that the gross billing for

four spots on WECT-TV was $1,400 and the net total was

$1,190.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4437.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4437.

4) Please explain the difference between the
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gross and net totals billed by WECT-TV for the time buy

,designated in Purchase Order No. 4437.

5) Please state the total cost to JMI for

providing the time-buy designated in Purchase Order No.

4437.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order No. 4437.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

0designated in Purchase Order No. 4437.

N 8) Please state the identity of all persons or

'entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated in

Purchase Order No. 4437 as gross and net totals. If

Cthe answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy represented by Purchase Order No. 4437. If

the answer to this question is yes, please state the

amount of the profit.
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11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JKl officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 32, 1983, at

pages. 50 and 51 of the unsigned transcript).

d. JMI Purchase Order No. 4369 dated June 21, 1982,

submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2250 for $200 in favor of WECT-TV. A

record of this check was also submitted. Purchase Order

No. 4369 indicates that the total billing for four spots in

the Miss North Carolina pagent was $200.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4369.

2) Please state whether Mr. Wrenn approved the
cc issuance of Purchase Order No. 4369.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4369.

4) Please state whether the $200 designated in

Purchase Order No. 4369 is a gross or a net total.

5) If the $200 designated in Purchase Order No.

4369 is a gross amount, please state the amount of the

net bill.



6) If the $200 designated in Purchase Order No.

,4369 is a net amount, please state the amount of the

gross bill.

7) If there is a difference between the gross and

the net amount of the bill represented in Purchase

Order No. 4369, please explain the difference.

8) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4369.

9) Please state the cost to JMI of the services

0 of the person(s) named in part 3) in making the time

Cr buy designated in Purchase Order No. 4369.

C10) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order No. 4369.

D11) Please state the identity of all persons or

entities making payments described in part 10) above.

C12) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between the gross and net billings for the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.
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13) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state the amount

of the profit.

14) If the answer to part 13) is no, please

explain the inconsistency between the response to part

13) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn September

14, 1983, at page 96 of the unsigned transcript) and

(b) JMI provided Gibson with services at the same rates

Cr charged other clients (deposition testimony of Mr.

0Davidson on September 12, 1983, pages 50 and 51 of the
unsigned transcript).

0
e. Please state whether it is the usual business

0practice of JMI for Carter Wrenn to initial JMI purchase

orders for time buying on behalf of political committees (as

defined by S 431(4) of the FECA). If the answer to this

question is yes, please state:

1) whether the initialization indicates approval

of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn

approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of

Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining

Mr. Wrenn's initialization; and
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5) the names of all persons who must approve

%purchase orders for time buying in order for such

orders to be valid, -

f. If the answer to part e. is no, please explain why

the initials "CW" appear on Purchase Order No.'s 4361, 4366,

4437 and 4369 submitted to the Commission by JMI on July 8,

1983.

g. In addition to the $5,600 escrowed by Gibson to pay

for time buying, the $5 refund from WWAY-TV and a $35

in-kind contribution from NCC, did JMI receive any payment

of money or anything of value in consideration for time

buying services performed for Gibson. If the answer to this

question is yes, please state:

1) whether payment was in money or any other

thing of value; and

2) if any other thing of value is the answer to

part 1), please describe the thing of value and

estimate its worth.

5. According to documents produced by JMI and NCC, and

according to the September 14, 1983, deposition testimony of

Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

b. Please state the terms of the sale.

c. Please state whether JMI has made any payment to

NCC for the furniture and equipment. If the answer to this

part of the question is yes, please state the amount and



date of all payments by JMI to NCC for said furniture and

equipment.

d. If the answer to part c. is no, please state

whether JMI has paid any interest on any balances owed to

NCC for said furniture and equipment.

e. Please state whether JMI has performed any services

for NCC in consideration of the transfer of furniture and

equipment to JMI. If the answer to this questions is yes,

please state:

1) a description of said services;

2) the value of said services;

3) the date(s) said services were rendered to

NCC; and

4) the date(s) that said services were credited

to JMI's account.

f. Please inventory the furniture and equipment

transferred from NCC to JMI.

g. If the answer to part e. is no, please state

whether JMI has transferred anything of value to NCC in

consideration for the furniture and equipment.

h. If the answer to part g. is yes, please state:

1) a description of the thing;

2) an estimate of its value in dollars;

3) the date(s) it was transferred; and

4) the date(s) the value was credited to JMI's

account.
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6. According to the documents submitted to the Commission

by JXI on July 8, 1983, and September 9, 1983, and according to

the deposition testimony of Katherine Hardison at pages 78-83 of

the unsigned transcript, NCC loaned money to JXI (to the J3Il

Foundation cost center), and JXI has made payments on these debts

to NCC.

a. Please state

debts from JMI to NCC

b. Please state

response to part a.

c. Please state

made by JMI to NCC on

d. Please state

each loan described i

the original amount and date(s) all

were incurred.

the purpose of all loans noted in

the date and

indebtedness

the interest

n the

amount of all payments

described in part a.

paid by JMI to date on

answer to part a.

e. Please state the reason for NCC's failure to report

said loans and repayment of loans to JMI in its reports to

the Commission.

7. According to the deposition testimqny of Mr. Davidson on

September 12, 1983, at page 17 of the unsigned transcript, a

majority of the persons employed by JMI in 1979 had been

previously employed by NCC.

a. Please state the total number of persons employed

by JMI for the year 1979.

b. Please state the number of persons that had been

employed by NCC previous to their employment by JMI for the

year 1979.

m
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c. Please list the names and present addresses (if

known) of those persons that had been employed by NCC

previous to their employment by JMI for the year 1979.

8. According to the deposition testimony of Mr Davidson on

September 12, 1983, at pages 22-24 of the unsigned transcript,

NCC is JMI's largest client.

a. Please state the percentage of JMI's gross receipts

derived from the provision of services directly to NCC for

1982.

b. Please state the percentage of JMI's gross receipts

derived from clients referred to JMI by NCC for 1982.

c. Please state the percentage of JMI's gross receipts

that were derived from services provided to political

committees (as defined by S 431(4) of the FECA) other than
%- "NCC in 1982.

0
d. Please list the names of all clients of JMI that

were political committees (as defined by S 431(.4) the FECA)

in 1982.

cc e. Please list the names of all clients of JMI other

than those listed in part d. above for 1982.

f. Please state the percentage of JMI's gross receipts

that were derived from services provided to those clients

listed in part e.

9. The NCC reported in-kind contributions to the Ed Johnson

for Congress Committee ("Johnson") of $1,200.



-21-

,a. Please state whether any portion of this in-kind

contribution of $1,200 was paid to J1 for services rendered

to Johnson. If the answer to this question is yes, please

state:

1) whether any of the $1,200 in-kind contribution

was used to pay for modification of the video tape

segment of Congressman Rose's trip to Rio de Janiero

purchased from Gibson;

2) the total dollar amount of the in-kind

contribution paid to JMI;

3) what services were rendered by JMI to Johnson

for payment of the in-kind contribution;

4) the names of all employees or agents of JMI

O providing services to Johnson;

5) the total cost to JMI associated with the

services described in 2) above; and

6) the total amount profit made by JMI on the

services described in part 2).

Cr b. Please state whether NCC made any contribution to

Johnson that was not reported to the Commission. If the

answer to this question is yes, please state the value of

all contributions not reported and their date(s).

10. According to the deposition testimony of Mr. Wrenn (at

pages 80-82 of the unsigned transcript), NCC did not provide any

of the funds necessary to establish JMI.

a. Please state the amount of operating capital

expended in establishing JMI in 1979.
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b. Please state the source of the operating capital

used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any

source to establish its business in 1979. If the answer to

this question is yes, please state:

1) the name of the lender or lenders

2) the names of any cosignors or guarantors;

3) the total amount borrowed by JMI from each

lender;

4) the terms of each loan;

5) the amount of all outstanding balance owed to

each lender; and

6) the total interest paid to date by JMI on each

loan.

-"d. Please state whether JMI has borrowed funds from
Ln

any sources other than NCC, from its inception in 1979 to

the present. If the answer to this question is yes, please

estate:

1) the name of the lender or lenders;

2) the names of all cosignors or guarantors;

3) the total amount loaned to JMI by each lender;

4) the terms of each loan;

5) the amount of any outstanding balance owed to

each lender; and

6) the total interest paid to date by JMI on each

loan.
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11. According to the deposition testimony of Mr. Davidson

on September 12, 1983, at pages 70 and 71 of the unsigned

transcript, Mr. Davidson has computed the profitability of Ji41

for at least the year 1982.

a. Please state the profit, in dollars, made by Ji1,

as computed by Mr. Davidson or any other employee or agent

of JMI, for all years available.

b. Please state the profit made by each JMI cost

center, in dollars, for all years available.

c. Please state the profit margin for JMI as

percentage above the total cost of doing business for all

eyears available.

N d. Please state the profit margin as a percentage

above the total cost of doing business for each JMI cost
%r

center for all years available.

e. Please describe the method used (including all

mathematical assumptions) to compute parts a. though d.

12. According to the deposition testimony of Mr. Davidson

cc on September 12, 1983, at pages 71-73 of the unsigned transcript,

Mr. Davidson performed cost accounting calculations for the year

1982.

a. Please state whether any record of these

calculations has been preserved by JMI. If the answer to

this question is no, please state how JMI establishes rates

sufficient to achieve a profit on the services that it

renders to its clients without records of such cost

accounting calculations.
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b. If the answer to this question is yes, please state

with regard to 1982:

1) for each JMI cost center, the cost elements

used to prepare the budget for that center

2) for each JMI cost center, an explanation of how

the rate of charges is calculated to cover the cost

elements identified in part 1) and achieve a profit for

that center;

3) for each JMI cost center, the target profit

goal (as a percentage above the cost of doing

business); and

4) for each JMI cost center, an estimate of the

success of that center in achieving a profit.

0

1 1



BEFORE THE .EDRAL EIAUCFO CW UISSIO

In the Matter of ))
Democrats for Better Government )

to Elect Gibson ) MUR 1503
Ed Johnson for Congress , )
Jefferson Marketing, Inc. )
National Congressional Club )

ORDER TO SUBMIT WRITB ANSWERS
SUBPOENA TO PRODUCED

To: National Congressional Club
c/o Scott Gilbert
Covington & Burling
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20044

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-styled matter the

Federal Election Commission, hereby orders the National

Congressional Club to submit written answers to the questions

attached to this order and subpoenas the National Congressional

NClub to produce the documents requested.

Such answers and documents must be forwarded to the

Commission within 15 days of your receipt of this order and

subpoena. The answers must be submitted under oath and should be

made by the individuals having knowledge of the subject matter of

the questions.



WIEREFORE, the Chairan' of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on thisjO av "f

November, 1983.

Danny L. McDon ld
Chairman
Federal Election Commission

ATTEST:

Marjare W. Emmons
- Secr ary to the Commission

Attachments

COrder to submit answers and subpoena to produce documents



Order d Subpoena To National Congressional Club

Please respond to the following. If respondents claim that

they are entitled to withold from production any of the documents

requested, please identify each such document, describe the

subject matter of the document and state the grounds for

witholding it from production.

1. In his deposition testimony on September 14, 1983, at

page 47 of the unsigned transcript, Carter Wrenn made reference

to $353.08 that NCC estimated to be the value of services

01\ employees or agents of JMI provided in connection with
C

Audiofonics, Inc.'s production of the video tape segment

concerning Congressman Rose's trip to Rio de Janiero and time

buying done for the Democrats for Better Government to Elect

%r Gibson ("Gibson"). (See Wrenn Exhibit A).

C a. Please state the component factors used by NCC to

19r establish the $353.08 figure.

b. Please state the identity of the person(s),at NCC

who established the $353.08 figure.

c. Please state whether the $353.08 ,figure accurately

reflects the value of services performed for Gibson by JMI.

If the answer to this question is no, please describe in

detail, how the estimate is deficient.

d. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of
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services rendered by JNI to political committees (as defined

by 2 U.S.C. S 431(4) of the Federal Election Campaign Act of

1971, as amended (the OFECAO)). If the answer to this

question is yes, please state the identity of the person(s)

at NCC having the authority to make estimates regarding the

value of such services rendered by JMI.

e. If the answer to part d. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.

f. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of JMI

services rendered to political committees (as defined by

S431(4) of the FECA) where NCC has agreed to provide in-kind

contributions to the political committees. If the answer to

this question is yes, please state:

1) the name of each such political committee for

which NCC estimated the value of services rendered by

JMI in 1983;

2) for each political committee named in part 1),

a description of the services rendered by JMI;

3) for each political committee named in part 1),

the value of the services rendered by JMI; and

4) for each political committee named in part 1).,

the amount of profit made by JMI on the transaction.

g. If the answer to part f. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.
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h. Please state the names of all political committees

(other that those named in part f.(l)) in whose favor NCC

made in-kind contributions through payment for services

rendered to such committees by JMI in 1982.

i. Please state whether a bill of $353.08 for services

rendered to Gibson was presented to NCC. If the answer to

this question is yes, please specify:

1. the date of the bill;

2. the date of payment of the bill; and

3. the JMI cost center credited upon payment of

the bill.

j. If the answer to part i. is yes, please submit a

copy of the document to the Commission.

k. If the answer to part i. is no, please state

whether the $353.08 charge was billed to NCC as part of

another larger bill. If the answer to this question is yes,

please specify:

1) the JMI cost center credited upon payment of

bill;

2) the amount of the larger bill;

3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;

4) the date the larger bill was submitted to NCC

by JMI; and

5) the date the larger bill was paid by NCC.

1. If the answer to part k. is yes, please submit a

copy of the document to the Commission.

cc

.0
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2. In his deposition testimony on September 14, 1983, at

pages 36-38 of the unsigned transcript, Mr. Wrenn identified a

document submitted to the Commission by NCC on July 8, 1983, and

marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn

identified an entry titled "Staff Time Paid" for $353.08 as the

amount of an in-kind contribution from NCC to Gibson in 1982. He

further expressed the belief that the $353.08 for "Staff Time

Paid" was for the services of two JMI employees, Earl Ashe and

Susan Cashwell.

a. Plepse state the amount of the $353.08 allocable

for the staff time of Mr. Asheo

b. Please state the amount of the $353.08 allocable

efor the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction thereof)

Mr. Ashe was employed in conjunction with all staff time

allocated to Gibson.

d. Please state the monetary rate at which Mr. Ashe's

staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe

performed for Gibson.

f. Please state whether Mr. Ashe acted in any capacity

as a consultant to Audiofonics, Inc. in its production of

the video tape segment concerning Congressman Rose's trip to

Rio de Janiero. If the answer to this question is yes,

please describe, in detail, what Mr. Ashe did as consultant

to Audiofonics, Inc. on the Gibson video tape segment.

g. Please state whether JMI prepared a written record.

of the staff time allocated by Mr. Ashe for the Gibson video
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tape segment. If the answer to this question is yes, please

descjibe the contents of said record.

h. If the answer to part g. is yes, please submit a

copy of the document to the Commission.

i. Please state whether Mr. Ashe bought time for

Gibson for use in conjunction with the airing of the Gibson

video tape segment. If the answer to this question is yes,

please state the charge to Gibson for Mr. Ashe's services.

j. Please state how many hours (or fraction thereof)

Ms. Cashwell spent in conjunction with services she

.O performed for Gibson.

k. Please state the monetary rate at which

cMs. Cashwell's staff time allocated to Gibson was computed.

IN 1. Please describe all of the services Ms. Cashwell

performed for Gibson.

m. Please state whether Ms. Cashwell acted in any

4capacity as a consultant to Audiofonics, Inc. in the

!production of the video tape segment concerning Congressman

Rose's trip to Rio de Janiero. If the answer to this

question is yes, please describe, in detail, what

Ms. Cashwell did as consultant to Audiofonics, Inc. on the

Gibson video tape segment.

n. Please state whether JMI prepared a written record

of the time allocated by Ms. Cashwell for the Gibson video

tape segment. If the answer to this question is yes, please

describe the contents of said record.

o. If the answer to part n. is yes, please submit a

copy of the document to the Commission.



p. Please state whether Ms. Coahwell bought time for

use in conjunction with the airing of the Gibson video tape

segment. If the answer to this question is yes, please

state the charge to Gibson for Ms. Cashwell's services.

q. Please state whether any persons, other than Mr.

Ashe and Ms. Cashwell, employed by JMI in any capacity,

provided services to Gibson for which payment was included

in the $353.08 reported as staff time. If the answer to

this question is yes, please state:

l) the names and business addresses of each

person;

2) the amount of the total of $353.08 allocable to

the staff time of each person;

3) a description of the services performed for

Gibson by each person;

4) how many hours (or fraction thereof) each

person was employed in conjunction with all staff time

e allocated to Gibson;

5) the monetary rate at which each person's staff

time allocated to Gibson was computed;

6) whether each person acted in any capacity as a

consultant to Audiofonics Inc. in the production of the

video tape segment concerning Congressman Rose's trip

to Rio de Janiero;

7) if the answer to part 6) is yes, please

describe, in detail, what each person did as consultant

to Audiofonics Inc. on the Gibson video tape segment;
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8) whether J1 prepared a written record of the

%time allocated by each person for the Gibson video tape

segment;

9) if the answer to part 8) is yes, please submit

a copy of the document to the Commission;

10) if the answer to part 8) is yes, please

describe the contents of said record;

11) whether each person bought time for Gibson for

use in conjuction with the airing of the Gibson video

tape segment; and

12) if the answer to part 11) is yes, please state

Cthe charge to Gibson for said time buying services.

3. Documents submitted to Commission by JMI on July 8, 1983,

-include a letter from Ms. Amy L. Birke of WKFT-TV in

Fayetteville, North Carolina, enclosing a $5 refund from a $400

cash payment made for a $395 television air time buy for Gibson,

as well as a copy of the $5 check. No other record of the time

buy from WKFT-TV was submitted to the Commission by JMI or NCC.

a. Please state whether the time buy alluded to in the

letter from WKFT-TV took place. If the answer to this

question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for

Gibson making payment from the $5,600 escrowed on June

17 and 22, 1982;

2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

3) whether NCC reimbursed JMI for payment of the

$395 to WKFT-TV; and



4) if the answer to part 3) is no, whether NCC

reimbursed Gibson for payment of the $395 to WT-TV.

b. If the answer to both parts 2) and 4) are no,

please state whether NCC reimbursed any person for any or

all of the $395 time buy from WKFT-TV.

c. If the answer to part b. is yes, please state the

name and business address of the person reimbursed by NCC

for the $395 time buy from WKFT-TV.

d. If the time buy alluded to in the letter from

WKFT-TV was made by Gibson independent of JMI, please

explain the reason the letter and refund check for $5 was

sent to JMI.

e. If the time buy alluded to in the letter from WKFT-

TV did not take place, please explain the existence of said

letter among the materials submitted to the Commission by

JMI on July 8, 1983.

4. Documents submitted to the Commission by JMI on July 8,

1983, indicate that by June 22, 1982, $5,600 was placed in escrow

by JMI on behalf of Gibson to buy television air time. in
cc

addition, a $5 refund from a Fayetteville television station,

WKFT TV, was added on September 6, 1982, to the amount available

to JMI to buy television air time for Gibson, leaving a total of

$5,605.

a. JMI Purchase Order No. 436] dated June 15, 1982,

and submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2237 for $3,667.75 in favor of

WECT-TV. A record of this check was a]so submitted to the

Commission. Purchase Order No. 4361 indicates that the



gross total for the time buy was $4,315 and that the net

tot4 was $3,667.75.

1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4361.

2) Please state whether' Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

3) Please state the identity of the 3MI employee(s) or

agent(s) who made the time buy designated in Purchase Order

No. 4361.

4) Please explain the difference between the gross and

net totals billed by WECT-TV.0

5) Please state the cost to JMI of providing the time

-- buy designated in Purchase Order No. 4361.

6) Please state the cost to JMI for the services of

the person(s) named in part 3) in making the time buy

designated in Purchase Order No. 4361.

7) Please state the total amount of money that JMI

received in payment for providing the time buy designated in

Purchase Order 4361.

c 8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or services,

NCC paid the difference, or any part of the difference,

between those amounts designated on Purchase Order No. 4361

as gross and net totals. If the answer to this question is

yes, please state:

(a) the amount of said payment;
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(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether J14I made a profit on the time

buy designated in Purchase Order No. 4361. If the answer to
this question is yes, please state the amount of profit.

11) If the answer to part 10) is no, please explain the

inconsistency between the response to part 10) and the

statements. by NCC and JMI officials that: (a) JMI always

-_ seeks a reasonable profit on its services (deposition

0testimony of Mr. Wrenn September 14, 1983, at page 96 of the

unsigned transcript) and (b) JMI provided Gibson with

services at the same rates charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, pages 50

and 51 of the unsigned transcript).

b. JMI Purchase Order No. 4366 dated June 18, 1982,

esubmitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in favor
of WWAY-TV. A record of check #2241 was also submitted.

Purchase Order No. 4366 indicates that the gross billing for

the time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4366.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4366.

3) Please state the identity of the JMI



employee(s) or agent(s) who made the time buy

%.designated in Purchase Order No. 4366.

4) Please explain the difference between the

gross and net totals billed by WAY-TV for the time buy

designation Purchase Order No. 4366.

5) Please state the total cost of JMI of

providing the time buy designated in Purchase Order No.

4366.

6) Please state the cost to JM1 of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase No. 4366.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order 4366.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated on
Cc Purchase Order No. 4366 as gross and net totals. If

the anwers to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment is recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4366. If the
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answer to this question is yes, please state the amount

of profit.

11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and MI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages 50 and 51 of the unsigned transcript).

c. JMI Purchase Order No. 4437 dated June 24, 1982,

submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2257 for $1,190 in favor of the

Raleigh Jaycees. A record of this check was also submitted.

Purchase Order No. 4437 indicates that the gross billing for

four spots on WECT-TV was $1,400 and the net total was

$1,190.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4437.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4437.

4) Please explain the difference between the
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gross and net totals billed by WECT-TV for the time buy

%designated in Purchase Order No. 4437.

5) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4437.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order No. 4437.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order No. 4437.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the

CD difference, between those amounts designated in

Purchase Order No. 4437 as gross and net totals. If

the answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy represented by Purchase Order No. 4437. If

the answer to this question is yes, please state the

amount of the profit.
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11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages. 50 and 51 of the unsigned transcript).dip

d. JMI Purchase Order No. 4369 dated June 21, 1982,

%submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2250 for $200 in favor of WECT-TV. A
record of this check was also submitted. Purchase Order

No. 4369 indicates that the total billing for four spots in

the Miss North Carolina pagent was $200.

1) Please state whether Mr. Wrenn initialed

e Purchase Order No. 4369.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4369.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4369.

4) Please state whether the $200 designated in

Purchase Order No. 4369 is a gross or a net total.

5) If the $200 designated in Purchase Order No.

4369 is a gross amount, please state the amount of the

net bill.



6) If the $200 designated' in Purchase Order No.

%4369 is a net amount, please state the amount of the

gross bill.

7) If there is a difference between the gross and

the net amount of the bill represented in Purchase

Order No. 4369, please explain the difference.

8) Please state the total cost to J141 for

providing the time buy designated in Purchase Order No.

4369.

9) Please state the cost to Jk41 of the services

of the person(s) named in part 3) in making the time

e buy designated in Purchase Order No. 4369.

10) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order No. 4369.

0 11) Please state the identity of all persons or
entities making payments described in part 10) above.

12) Please state whether, in either cash or

services, 14CC paid the difference, or any part of the

difference, between the gross and net billings for the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission,



13) Please state whether 3141 made a profit on the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state the amount

of the profit.

14) If the answer to part 13) is no, please

explain the inconsistency between the response to part

13) and the statements by NCC and 3141 officials that:

(a) 3141 always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn September

14, 1981, at page 96 of the unsigned transcript) and

N (b) JMI provided Gibson with services at the same rates

charged other clients (deposition testimony of Mr.

Davidson on September 12, 1983, pages 50 and 51 of the

unsigned transcript).

e. Please state whether it is the usual business

C practice of 3141 for Carter Wrenn to initial JMI purchase

orders for time buying on behalf of political committees (as

defined by S 431(4) of the FECA). If the answer to this

question is yes, please state:

1) whether the initialization indicates approval

of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn

approves purchase orders for 3141;

3) if the answer to part 1) is no, the purpose of

Mr. Wrenn' s initialization of purchase orders;

4) the procedure employed by JMI for obtaining

Mr. Wrenn' s initialization; and



5) the names of all persons who must approve

%purchase orders for time buying in order for such

orders to be valid.

f. If the answer to part e. is no, please explain why

the initials "CW" appear on Purchase Order No.'s 4361, 4366,

4437 and 4369 submitted to the Commission by JMI on July 8,

1983.

g. In addition to the $5,600 escrowed by Gibson to pay

for time buying, the $5 refund from WWAY-TV and a $35

in-kind contribution from NCC, did JMI receive any payment

of money or anything of value in consideration for time

buying services performed for Gibson. If the answer to this

question is yes, please state:

1) whether payment was in money or any other

thing of value; and

2) if any other thing of value is the answer to

part 1), please describe the thing of value and

estimate its worth.

5. According to documents produced by JMI and NCC, and

according to the September 14, 1983, deposition testimony of

Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

b. Please state the terms of the sale.

C. Please state whether JMI has made any payment to

NCC for the furniture and equipment. If the answer to this

part of the question is yes, please state the amount and
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date of all payments by JMI to NCC for said furniture and

equipment.

d. If the answer to part c. is no, please state

whether JNI has paid any interest on any balances owed to

NCC for said furniture and equipment.

e. Please state whether J3I has performed any services

for NCC in consideration of the transfer of furniture and

equipment to MI. If the answer to this questions is yes,

please state:

a description of said services;

2) the value of said services;

3) the date(s) said services were rendered to
WN NCC; and

4) the date(s) that said services were credited

to JMI's account.

f. Please inventory the furniture and equipment

transferred from NCC to JMI.

g. If the answer to part e. is no, please state

whether JMI has transferred anything of value to NCc in

consideration for the furniture and equipment.

h. If the answer to part g. is yes, please state:

1) a description of the thing;

2) an estimate of its value in dollars;

3) the date(s) it was transferred; and

4) the date(s) the value was credited to JMI's

account.



6. According to the documents submitted to the Comission

by 71I on.July 8, 1983, and September 9, 1983, and according to

the deposition testimony of Katherine Hardison at pages 78-83 of

the unsigned transcript, NCC loaned money to JMI (to the JM(I

Foundation cost center), and JMl has made payments on these debts

to NCC.

a. Please state

debts from JMI to NCC

b. Please state

response to part a.

c. Please state

made by JMI to NCC on

d. Please state

each loan described in

the original amount and date(s) all

were incurred.

the purpose of all loans noted in

the date and

indebtedness

the interest

amount of all payments

described in part a.

paid by JMI to date on

the answer to part a.

e. Please state the reason for NCC's failure to report

said loans and repayment of loans to JMI in its reports to

the Commission.

7. According to the deposition testimony of Mr. Davidson on

September 12, 1983, at page 17 of the unsigned transcript, a

majority of the persons employed by JMI in 1979 had been

previously employed by NCC.

a. Please state the total number of persons employed

by JMI for the year 1979.

b. Please state the number of persons that had been

employed by NCC previous to their employment by JMI for the

year 1979.

0
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c. Please list the names and present addresses (if

known) of those persons that had been employed by NCC

previous to their employment by JMI for the year 1979.

8. The NCC reported in-kind contributions to the Ed Johnson

for Congress Committee ("Johnson') of $1,200.

a. Please state whether any portion of this in-kind

contribution of $1,200 was paid to J14I for services rendered

to Johnson. If the answer to this question is yes, please

state:

1) whether any of the $1,200 in-kind contribution

=OW was used to pay for modification of the video tape

segment of Congressman Rose's trip to Rio de Janiero

purchased from Gibson;0
2) the total dollar amount of the in-kind

0contribution paid to JMI;

3) what services were rendered by JMI to Johnson

for payment of the in-kind contribution;

4) the names of all employees or agents of JMI

providing services to Johnson;

5) the total cost to JMI associated with the

services described in 2) above; and

6) the total amount profit made by JMI on the

services described in part 2).

b. Please state whether NCC made any contribution to

Johnson that was not reported to the Commission. If the

answer to this question is yes, please state the value of
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all pontributions not reported ad their date(s).

9. According to the deposition testimony of Mr. Wrenn (at

pages 80-82 of the unsigned transcript), NCC did not provide any

of the funds necessary to establish J1I.

a. Please state the amount of operating capital

expended in establishing JMI in 1979.

b. Please state the source of the operating capital

used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any

source to establish its business in 1979. If the answer to

this question is yes, please state:

1) the name of the lender or lenders

2) the names of any cosignors or guarantors;

3) the total amount borrowed by JMI from each
%r

lender;

4) the terms of each loan;

5) the amount of all outstanding balance owed to

each lender; and

6) the total interest paid to date by JMI on each

loan.

d. Please state whether JMI has borrowed funds from

any sources other than NCC, from its inception in 1979 to

the present. If the answer to this question is yes, please

state:

1) the name of the lender or lenders;

2) the names of all cosignors or guarantors;
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3) the total amount loaned to JMI by each lender;

4) the terms of each loan;

5) the amount of any outstanding balance owed to

each lender; and

6) the total interest paid to date by JMI on each

loan.

0



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE, GENERAL COUNSEL

MARJORIE W. "aahalf ODY C. RANSOM

NOVEMBER 18, 1983

OBJECTION - MUR 1503 Memorandum to the
Commission dated November 15, 1983

The above-named document was circulated to the

Commission on November 16, 1983 at 11:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Harris

Commissioner McDonald

Commissioner McGarry

Commissioner Reiche

This matter will be placed on

agenda for November 29, 1983.

X

the Executive Session

0



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission scretary

Office of General Counselw

November 15, 1983

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[x]

[]I

[ ]
[]I

[ )

[I

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[Xj

[]

[]

C]

[)I
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'~WASHINGTON, D,. 20463 P 38
November 15, 1983

MEMORANDUM TO: The Commission

FROM: Charles N. SteeWY/
General Counse w

SUBJECT: MUR 1503

I. Background

-10 In its last consideration of this matter, the Commission, onAugust 29, 1983, authorized a subpoena to take the deposition of
-- Murchison B. Biggs (bookkeeper for both the Democrats for Better

Government to Elect Gibson ("Gibson") and Ed Johnson fornow Congress("Johnson"). The Biggs deposition, those of the
treasurers of both committees and the depositions of officials
from both the National Congressional Club (ONCCO) and Jefferson
Marketing, Inc. (*JMII) were completed on September 12, 13 and
14, 1983. This Office has reviewed the transcripts from these
depositions and met with counsel for respondents to discuss
further discovery needs.

II. Discussion

The Office of General Counsel examined all of the evidence
obtained from respondents including the document productions ofJuly 6 and 8, 1983, the supplementary document production of
September 10, 1983, and the transcripts of the depositions noted
above. However, this evidence is insufficient to formulate
further recommendations to the Commission on the merits of this
matter. Therefore, we have prepared a series of written
questions and requsts for document production that address the
factual and legal issues that have arisen thus far in the
investigation. In addition, we are requesting authority to
subpoena Thomas C. Gibson and Edward A. Johnson to obtain their
deposition testimony.
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The justification for the subpoenas to candidates Gibson and
Johnson is that it has become apparent that due to the limited
scope of their campaigns, the candidates are the only persons in
a position to supply the Commission with facts concerning their
dealings with NCC and JMI. With respect to the justification for
the written questions and requests for production of documents to
NCC and JMI, this Office relies principally upon Commission
reason to believe determination number (9) of May 4, 1983.
Determination (9) states, in relevant part, that:

"the scope of the inquiry be limited to establishing
the facts of the alleged violations on which the
Commission has found reason to believe, plus any facts
which will assist in determining the relationship
between the National Congressional and Jefferson
Marketing, Inc..."

The factual record, as it presently stands, leaves unanswered theN , important question of the extent to which NCC controls JMI, or
vice versa, and whether in doing so they circumvent the
prohibition against corporate contributions and contribution
limitations.

N0 Among the questions that have been raised are the following:
whether JMI's services to Gibson and Johnson were provided at theo usual and normal charge; whether it was JMI or NCC that

%r established the charges to Gibson and Johnson for JMI's services;
whether NCC subsidizes JMI's business operations; whether

o personnel governing NCC also have the authority to control thebusiness operations of JMI; and whether NCC's directors control
IT the stock of JMI. The factual evidence at hand is inadequate to

resolve these questions that need to be answered to determineO whether the transactions among Gibson, Johnson, NCC and JMI
complained of were in violation of the Act.

Thus further inquiry into the relationship between JMI and
NCC, focused primarily on the specific transactions concerning
Gibson and Johnson committees, but also including inquiry into
those areas of the relationship between NCC and JMI necessary to
establish the facts about the Gibson and Johnson transactions, is
necessary to conclude our investigation. Therefore, the Office
of General Counsel recommends that the Commission authorize the
issuance of the attached subpoenas and orders.
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III. Res-cm m iations

The Office of General Counsel recommends that the
Commission:

1. authorize the attached subpoenas for the deposition of
Mr. Thomas C. Gibson and Mr. Edward A. Johnson;

2. authorize the attached orders to submit written answers
and subpoenas to produce documents for the National Congressional
Club and Jefferson Marketing, Inc.; and

3. approve the attached letters.

Attachments

1. Subpoenas and cover letters for Thomas C. Gibson and
00 Edward A. Johnson (6 pages)

-- 2. Orders and subpoenas to submit written answers and
produce documents and cover letters for Jefferson Marketing, Inc.
and the National Congressional Club (51 pages)

C

CD



Subpoena to Appear for Deposition Upon Oral Ezaaination

TO: Thomas C. Gibson
Democrats for Better Government to Elect Gibson
P.O. Box 1576
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition with regard to

MUR 1503. Notice is hereby given that the deposition is to be

taken at , beginning at and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this day of

, 1983.

Danny L. McDonald

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

• /



FEDERAL ELECTION.COMMiSSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Thomas C. Gibson
Democratic for Better Government to Elect Gibson
P.O. Box 1576
Lumberton, North Carolina 28358

Re: MUR 1503

o Dear Mr. Gibson:

By letter of June 2, 1983, you received notification that
the Commission had found reason to believe that your committee
had violated 2 U.S.C. SS 441b, 434b and 441a(a) (1) (A), provisions
of the Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which requires you to appear and give sworn
testimony on at
which will assist it in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney
Spresent with you at the deposition. If you intend to be so

represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 CFR 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Thas C. Gibson
Page 2

Plearsp confirm your scheduled appearance with
R. Lee Andersen on our toll free line (800/424-9530) within two
day of your receipt of this notification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202-523-5071
or the toll free line.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Subpoena

Ck" cc: William H. Schweitzer, Esquire

('



Marjorie W. Emmons
Secretary to the Commission

Subpoena to Appear for Deposition Upon Oral Examination

TO: Edward A. Johnson
Ed Johnson for Congress
P.O. Box 1576
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Coder you are

hereby subpoenaed to appear for deposition with regard to

MUR 1503. Notice is hereby given that the deposition is to be

taken at , beginning at and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission
comm. has hereunto set his hand at Washington, D.C., this day of

1983.

Danny L. McDonald
Federal Election Commission

CO7,

ATTEST:



f FEDERAL ELECTION COMMISSION
WA SHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT-REQUESTED

Edward A. Johnson
Ed Johnson for Congress
P.O. Box 1576
Lumberton? North Carolina 28358

Re: 14UR 1503

Dear Mr. Johnson:

By letter of June 2, 1983, you received notification that
- the Commission had found reason to believe that your committee
I! had violated 2 U.S.C. 55 441a(f) and 434b, provisions of the

Federal Election Campaign Act of 1971, as amended. An
investigation of this matter is being conducted and it has been
determined that additional information from you is necessary.

Consequently, the Federal Election Commission has issued the
O attached subpoena which requires you to appear and give sworn

testimony on at
which will assist it in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 CFR 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition,



Edward A. Johnson
Page 2

Pleas& confirm your scheduled appearance with
R. Lee Andersen on our toll free line (800/424-9530) within two
day.of your receipt of this notification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202-523-5071
or the toll free line.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Subpoena

cc: William H. Schweitzer, Esquire



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Scott D. Gilbert, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenue, NW
Washington, D.C. 20044

Re: NUR 1503

Dear Mr. Gilbert:

As discussed in your meeting on October 7, 1983, withMessrs. Andersen, Johansen and Gross, the Federal Election
Commission (the "Commission") requires additional information toresolve MUR 1503. Consequently, the Commission has issued the
attached orders to provide answers to written questions andsubpoenas to produce documents for your clients, JeffersonMarketing, Inc. ("JMI") and the National Congressional Club
("NCC").

From the evidence the Commission has reviewed thus far, itis impossible to know in advance whether officials from JMI orNCC will be in the best position to respond to questions
regarding the Citizens-for Better Government to Elect Gibson("Gibson") and Ed Johnson for Congress ("Johnson") or, for that0 matter, whether JMI or NCC will be in the best position to answerany particular question concerning their relationship.Therefore, the Commission has issued a set of questions for eachof your clients, although in all but three instances thequestions are identical (see order and subpoena to Jefferson
Marketing, Inc.).

As stated in the attached orders and subpoenas, pleaserespond within 15 days of your receipt of this letter. If youhave questions, please call Lee Andersen, the attorney assignedto this matter at (202) 523-5071.

Sincerely,

Charles N. Steele

General Counsel

Enclosures

! F77W 
1%7V-7



BRFORE THE 1135 "O U0B

In the Matter of )

Democrats for Better Government )
to Elect Gibson ) MUR 1503

Ed Johnson for Congress )
Jefferson Marketing, Inc. )
National Congressional Club )

ORDER TO SUBMIT WRITTEN ANSERS
SUBPOENA TO PRODUCE DOCUMNTS

To: Jefferson Marketing, Inc.
c/o Scott Gilbert
Covington & Burling
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20044

Pursuant to 2 U.S.C. S 437d(a) (1) and (3), and in

-- furtherance of its investigation in the above-styled matter the

Federal Election Commission, hereby orders Jefferson Marketing,

Inc. to submit written answers to the questions attached to this

order and subpoenas Jefferson Marketing, Inc. to produce the

documents requested.

Such answers must be forwarded to the Commission within 15

days of your receipt of this order. The answers must be

submitted under oath and should be made by the individuals having

knowledge of the subject matter of the questions.

cs



lUato h9 Vbairman -of _be. Federal Election Commission

has hereunto set his hand in Washington, D.C. on this day of

November, 1983.

bar-nyL. McDonald
Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachments
Order to submit answers and subpoena to produce documents

qr
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ftorderd Subooetka To Jeffersop Matrt etingo. Inc.

Please respond to the following. Questions 1, 2, 3, 4, 5,

6, 7, 9, and 10 are also asked of the National Congressional Club

("NCC") under a separate order. If NCC is in a position to

better answer any of the above numbered questions than is

Jerfferson Marketing, Inc. ("JMI"), please so state in your

response. If respondents claim that they are entitled to withold

from production any of the documents requested, please identify

each such document, describe the subject matter of the document

and state the grounds for witholding it from production.

1i. In his deposition testimony on September 14, 1983, at

Ckv page 47 of the unsigned transcript, Carter Wrenn made reference

to $353.08 that NCC estimated to be the value of services

employees or agents of JMI provided in connection with

Audiofonics, Inc.'s production of the video tape segment

concerning Congressman Rose's trip to Rio de Janiero and time

buying done for the Democrats for Better Government to Elect

CGibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC to

establish the $353.08 figure.

b. Please state the identity of the person(s) at NCC

who established the $353.08 figure.

c. Please state whether the $353.08 figure accurately

reflects the value of services performed for Gibson by JMI.

If the answer to this question is no, please describe in

detail, how the estimate is deficient.

d. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of
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services rendered by Ki to political comittees (as defined

by 2 U.S.C. S 431(4) of the Federal Election Campaign Act of

1971, as amended (the 'FECA")). If the answer to this

question is yes, please state the identity of the person(s)

at NCC having the authority to make estimates regarding the

value of such services rendered by JMI.

e. If the answer to part d. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.

f. Please state whether it is the usual business

practice of 3ml to permit NCC to estimate the value of JMI

services rendered to political committees (as defined by

S431(4) of the FECA) where NCC has agreed to provide in-kind
contributions to the political committees. If the answer to

this question is yes, please state:

1) the name of each such political committee for

which NCC estimated the value of services rendered by

JMI in 1983;

2) for each political committee named in part 1),
M: a description of the services rendered by JMI;

3) for each-political committee named in part 1),

the value of the services rendered by JMI; and

4) for each political committee named in part 1),

the amount of profit made by JMI on the transaction.

g. If the answer to part f. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson.
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h. Please state the names of all political committees

(other that those named in part f.(l)) in whose favor NCC

made in-kind contributions through payment for services

rendered to such committees by JMI in 1982.

i. Please state whether a bill of $353.08 for services

rendered to Gibson was presented to NCC. If the answer to

this question is yes, please specify:

1. the date of the bill;

2. the date of payment of the bill; and

3. the JMI cost center credited upon payment of

the bill.

j. If the answer to part i. is yes, please submit a

IM- copy of the document to the Commission.

k. If the answer to part i. is no, please state

whether the $353.08 charge was billed to NCC as part of

another larger bill. If the answer to this question is yes,

4T please specify:

1) the JMI cost center credited upon payment of

bill;

2) the amount of the larger bill;

3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;

4) the date the larger bill was submitted to NCC

by JMI; and

5) the date the larger bill was paid by NCC.

1. If the answer to part k. is yes, please submit a

copy of the document to the Commission.



2. In his deposition testimony on September 14, 1983, at

pages 36-38 of the unsigned transcript, Mr. Wrenn identified a

document submitted to the Commission by NCC on July 8, 1983, and

marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn

identified an entry titled *Staff Time Paid" for $353.08 as the

amount of an in-kind contribution from NCC to Gibson in 1982. He

further expressed the belief that the $353.08 for "Staff Time

Paid" was for the services of two JMI employees, Earl Ashe and

Susan Cashwell.

a. Please state the amount of the $353.08 allocable

for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable

for the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction thereof)

Mr. Ashe was employed in conjunction with all staff time

allocated to Gibson.

d. Please state the monetary rate at which Mr. Ashe's

staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe

performed for Gibson.

f. Please state whether Mr. Ashe acted in any capacity

as a consultant to Audiofonics, Inc. in its production of

the video tape segment concerning Congressman Rose's trip to

Rio de Janiero. If the answer to this question is yes,

please describe, in detail, what Mr. Ashe did as consultant

to Audiofonics, Inc. on the Gibson video tape segment.

g. Please state whether JMI prepared a written record

of the staff time allocated by Mr. Ashe for the Gibson video



tape segment. If the answer to this question is yes, please

describe the contents of said record.

h. If the answer to part g. is yes, please submit a

copy of the document to the Commission.

i. Please state whether Mr. Ashe bought time for

Gibson for use in conjunction with the airing of the Gibson

video tape segment. If the answer to this question is yes,

please state the charge to Gibson for Mr. Ashe's services.

j. Please state how many hours (or fraction thereof)

Ms. Cashwell spent in conjunction with services she

performed for Gibson.

k. Please state the monetary rate at which

._ Ms. Cashwell's staff time allocated to Gibson was computed.

1. Please describe all of the services Ms. Cashwell

performed for Gibson.

m. Please state whether Ms. Cashwell acted in any
C

capacity as a consultant to Audiofonics, Inc. in the

production of the video tape segment concerning Congressman

Rose's trip to Rio de Janiero. If the answer to this

question is yes, please describe, in detail, what

Ms. Cashwell did as consultant to Audiofonics, Inc. on the

Gibson video tape segment.

n. Please state whether JMI prepared a written record

of the time allocated by Ms. Cashwell for the Gibson video

tape segment. If the answer to this question is yes, please

describe the contents of said record.

o. If the answer to part n. is yes, please submit a

copy of the document to the Commission.



p. Please state whether M*., Cathwel bought time for

use in conjunction with the airing of tbe Gibson video tape

segment. If the answer to this question is yes, please

state the charge to Gibson for Ms. Cashvell's services.

q. Please state whether any persons, other than Mr.

Ashe and Ms. Cashwell, employed by JMI in any capacity,

provided services to Gibson for which payment was included

in the $353.08 reported as staff time. If the answer to

this question is yes, please state:

1) the names and business addresses of each

person;

2) the amount of the total of $353.08 allocable to

the staff time of each person;

3) a description of the services performed for

Gibson by each person;

4) how many hours (or fraction thereof) each

person was employed in conjunction with all staff time

allocated to Gibson;

5) the monetary rate at which each person's staff

time a]located to Gibson was computed;

6) whether each person acted in any capacity as a

consultant to Audiofonics Inc. in the production of the

video tape segment concerning Congressman Rose's trip

to Rio de Janiero;

7) if the answer to part 6) is yes, please

describe, in detail, what each person did as consultant

to Audiofonics Inc. on the Gibson video tape segment;



8) whether JMI prepared a written record of the

time allocated by each person for the Gibson video tape

segment;

9) if the answer to part 8) is yes, please submit

a copy of the document to the Commissionj

10) if the answer to part 8) is yes, please

describe the contents of said record;

11) whether each person bought time for Gibson for

use in conjuction with the airing of the Gibson video

tape segment; and

12) if the answer to part .1) is yes, please state

the charge to Gibson for said time buying services.

dt 3. Documents submitted to Commission by JMI on July 8, 1983,
N. include a letter from Ms. Amy L. Birke of WKFT-TV in

Fayetteville, North Carolina, enclosing a $5 refund from a $400

cash payment made for a $395 television air time buy for Gibson,

as well as a copy of the $5 check. No other record of the time

ebuy from WKFT-TV was submitted to the Commission by JMI or NCC.

a. Please state whether the time buy alluded to in the

letter from WKFT-TV took place. If the answer to this

question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for

Gibson making payment from the $5,600 escrowed on June

17 and 22, 1982;

2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

3) whether NCC reimbursed JMI for payment of the

$395 to WKFT-TV; and



4) if the answer to part 3)'is no, whether NCC

reimbursed Gibson for payment of the $395 to WK-TV.

b. If the answer to both parts 2) and 4) are no,

please state whether NCC reimbursed any person for any or

all of the $395 time buy from WKlT-TV.

c. If the answer to part b. is yes, please state the

name and business address of the person reimbursed by NCC

for the $395 time buy from WKFT-TV.

d. If the time buy alluded to in the letter from

WKFT-TV was made by Gibson independent of JMI, please

explain the reason the letter and refund check for $5 was

sent to JMI.

e. If the time buy alluded to in the letter from WKFT-

TV did not take place, please explain the existence of said

letter among the materials submitted to the Commission by%r
JMI on July 8, 1983.

4. Documents submitted to the Commission by JMI on July 8,

1983, indicate that by June 22, 1982, $5,600 was placed in escrow

45 by JMI on behalf of-Gibson to buy television air time. In

addition, a $5 refund from a Fayetteville television station,

WKFT TV, was added on September 6, 1982, to the amount available

to JMI'to buy television air time for Gibson, leaving a total of

$5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,

and submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2237 for $3,667.75 in favor of

WECT-TV. A record of this check was also submitted to the

Commission. Purchase Order No. 4361 indicates that the



gross total for tIm' buy was $4# ,315 and that the net

total was $3,667.75.

1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4361.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

3) Please state the identity of the 3MI employee(s) or

agent(s) who made the time buy designated in Purchase Order

No. 4361.

4) Please explain the difference between the gross and

net totals billed by WECT-TV.

r' 5) Please state the cost to JMI of providing the time

buy designated in Purchase Order No. 4361.

6) Please state the cost to JMI for the services of

the person(s) named in part 3) in making the time buy
0, designated in Purchase Order No. 4361.

7) Please state the total amount of money that JMI

oreceived in payment for providing the time buy designated in

%0 Purchase Order 4361.
cc 8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or services,

NCC paid the difference, or any part of the difference,

between those .amounts designated on Purchase Order No. 4361

as gross and net totals. If the answer to this question is

yes, please state:

(a) the amount of said payment;



(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JM! made a profit on the time

buy designated in Purchase Order No. 4361. If the answer to

this question is yes, please state the amount of profit.

11) If the answer to part 10) is no, please explain the

inconsistency between the response to part 10) and the

statements by NCC and JMI officials that: (a) JMI always

seeks a reasonable profit on its services (deposition

testimony of Mr. Wrenn September 14, 1983, at page 96 of the

sot unsigned transcript) and (b) JMI provided Gibson with

'services at the same rates charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, pages 50
and 51 of the unsigned transcript).

0
b. JMI Purchase Order No. 4366 dated June 18, 1982,

submitted to the Commission by JMI on July 8, 1983,

authorized JMI.check #2241 in the amount of $582.25 in favor

CC of WWAY-TV. A record of check #2241 was also submitted.

Purchase Order No. 4366 indicates that the gross billing for

the time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4366.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4366.

3) Please state the identity of the JMI
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employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4366.

4) Please explain the difference between the

gross and net totals billed by WWAY-TV for the time buy

designation Purchase Order No. 4366.

5) Please state the total cost of JMI of

providing the time buy designated in Purchase Order No.

4366.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase No. 4366.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order 4366.

• 8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated on

Purchase Order No. 4366 as gross and net totals. If

the anwers to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment is recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4.366. If the
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answer to this question is yes, please state the amount

of profit.

11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages 50 and 51 of the unsigned transcript).

C. JMI Purchase Order No. 4437 dated June 24, 1982,
' submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also submitted.0
Purchase Order No. 4437 indicates that the gross billing for

four spots on WECT-TV was $1,400 and the net total was

$1,190.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4437.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4437.

4) Please explain the difference between the
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gross and net totals billed by WECT-TV for the time buy

designated in Purchase Order No. 4437.

5) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4437.

6) Please state the cost to Jt4I of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order-No. 4437.

7) Please state the total amount of money that

*3t4 received in payment for providing the time buy

designated in Purchase Order No. 4437.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated in

Purchase Order No. 4437 as gross and net totals. If

the answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10). Please state whether JMI made a profit on the

time buy represented by Purchase Order No. 4437. If

the answer to this question is yes, please state the

amount of the profit,

0

0

'p

e
q~.

cc



0

0~i ' ' :

-.14-.

11) If the answer to part 10):41s no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages 50 and 51 of the unsigned transcript).

d. JMI Purchase Order No. 4369 dated June 21, 1982,

submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2250 for $200 in favor of WECT-TV. A

record of this check was also submitted. Purchase Order

No. 4369 indicates that the total billing for four spots in

the Miss North Carolina pagent was $200.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4369.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4369.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4369.

4) Please state whether the $200 designated in

Purchase Order No. 4369 is a gross or a net total.

5) If the $200 designated in Purchase Order No.

4369 is a gross amount, please state the amount of the

net bill.



6) If the $200 C g"nated in Purchase Order No.

4369 is a net amount, please state the amount of the

gross bill.

7) If there is a difference between the gross and

the net amount of the bill represented in Purchase

Order No. 4369, please explain the difference.

8) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4369.

9) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order No. 4369.

10) Please state the total amount of money that

'N, JMI received in payment for providing the time buy

o •designated in Purchase Order No. 4369.

11) Please state the identity of all persons or

entities making payments described in part 10) above.

C12) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

cdifference, between the gross and net billings for the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.
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13) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state the amount

of the profit.

14) If the answer to part 13) is no, please

explain the inconsistency between the response to part

13) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn September

14, 1983, at page 96 of the unsigned transcript) and

(b) JMI provided Gibson with services at the same rates

charged other clients (deposition testimony of Mr.

.. Davidson on September 12, 1983, pages 50 and 51 of the

N unsigned transcript).

e. Please state whether it is the usual business

practice of JMI for Carter Wrenn to initial JMI purchase

orders for time buying on behalf of political committees (as

defined by S 431(4) of the FECA). If the answer to this

question is yes, please state:

1) whether the initialization indicates approval

of the purchase order by Mr. Wrenn;

* 2) if the answer to part 1) is yes, why Mr. Wrenn

approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of

Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining

Mr. Wrenn's initialization; and



5) the names of all persons who must approve

purchase orders for time buying in order for such

orders to be valid.

f. If the answer to part e. is no, please explain why
the initials "CW" appear on Purchase Order No.'s 4361, 4366,
4437 and 4369 submitted to the Commission by JMI on July 8,

1983.

g. In addition to the $5,600 escrowed by Gibson to pay
for time buying, the $5 refund from WWAY-TV and a $35

in-kind contribution from NCC, did JMI receive any payment

of money or anything of value in consideration for time
buying services performed for Gibson. If the answer to this

son question is yes, please state:

-, 1) whether payment was in money or any other
thing of value; and

2) if any other thing of value is the answer to
part 1), please describe the thing of value and

Cestimate its worth.

5. According to documents produced by JMI and NCC, and
according to the September 14, 1983, deposition testimony of
Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

b. Please state the terms of the sale.

c. Please state whether JMI has made any payment to
NCC for the furniture and equipment. If the answer to this
part of the question is yes, please state the amount and



date of all payments by JMI to NCC for said furniture and

equipment.

d. If the answer to part c. is no, please state

whether JMI has paid any interest on any balances owed to

NCC for said furniture and equipment.

e. Please state whether JMI has performed any services

for NCC in consideration of the transfer of furniture and

equipment to JMI. If the answer to this questions is yes,

please state:

1) a description of said services;

2) the value of said services;

3) the date(s) said services were rendered to

NCC; and

4) the date(s) that said services were credited

to JMI's account.

f. Please inventory the furniture and equipment
transferred from NCC to JMI.

g. If the answer to part e. is no, please state

whether JMI has transferred anything of value to NCC in

consideration for the furniture and equipment.

h. If the answer to part g. is yes, please state:

1) a description of the thing;

2) an estimate of its value in dollars;

3) the date(s) it was transferred; and

4) the date(s) the value was credited to JMI's

account.



!~ ~ ~

6. According to the documents wubiitted to the Commission

by JMI on July 8, 1983, and September 9, 1983, and according to

the deposition testimony of Katherine Hardison at pages 78-83 of

the unsigned transcript, NCC loaned money to 3MI (to the JMI

Foundation cost center), and OMI has made payments on these debts

to NCC.

a. Please state

debts from 3MI to NCC

b. Please state

response to part a.

c. Please state

made by JMI to NCC on

d. Please state

each loan described il

the original amount and date(s) all

were incurred.

the purpose of all loans noted in

the date and amount of all payments

indebtedness described in part a.

the interest paid by JMI to date on

n the answer to part a.

e. Please state the reason for NCC's failure to report

said loans and repayment of loans to JMI in its reports to

the Commission.

7. According to the deposition testimony of Mr. Davidson on

September 12, 1983, at page 17 of the unsigned transcript, a

majority of the persons employed by JMI in 1979 had been

previously employed by NCC.

a. Please state the total number of persons employed

by JMI for the year 1979.

b. Please state the number of persons that had been

employed by NCC previous to their employment by JMI for the

year 1979.
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c. Please list the names and present addresses (if

known) of those persons that had been employed by NCC

previous to their employment by JMI for the year 1979.

8. According to the deposition testimony of Mr Davidson on

September 12, 1983, at pages 22-24 of the unsigned transcript,

NCC is JMI's largest client.

a. Please state the percentage of JKI's gross receipts

derived from the provision of services directly to NCC for

1982.

b. Please state the percentage of JMI's gross receipts

derived from clients referred to JMI by NCC for 1982.

c. Please state the percentage of JMI's gross receipts

that were derived from services provided to political

committees (as defined by S 431(4) of the FECA) other than

NCC in 1982.

d. Please list the names of all clients of JMI that

were political committees (as defined by S 431(4) the FECA)

in 1982.

e. Please list the names of all clients of JMI other

than those listed in part d. above for 1982.

f. Please state the percentage of JMI's gross receipts

that were derived from services provided to those clients

listed in part e.

9. The NCC reported in-kind contributions to the Ed Johnson

for Congress Committee ("Johnson") of $1,200.
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a. Please state whether any portion of this in-kind
contribution of $1,200 was paid to JI for services rendered
to Johnson. If the answer to this question is yes, please

state:

1) whether any of the $1,200 in-kind contribution
was used to pay for modification of the video tape

segment of Congressman Rose's trip to Rio de Janiero

purchased from Gibson;

2) the total dollar amount of the in-kind

contribution paid. to 3MI;

3) what services were rendered by JMI to Johnson
for payment of the in-kind contribution;

*' 4) the names of all employees or agents of JMI
* providing services to Johnson;

5) the total cost to JMI associated with the
services described in 2) above; and

6) the total amount profit made by JMI on the
services described in part 2).

b. Please state whether NCC made any contribution to
Johnson that was not reported to the Commission. If the

answer to this question is yes, please state the value of

all contributions not reported and their date(s).

10. According to the deposition testimony of Mr. Wrenn (at
pages 80-82 of the unsigned transcript), NCC did not provide any

of the funds necessary to establish JMI.

a. Please state the amount of operating capital

expended in establishing JMI in 1979.



b. Please state the source of the operating capital

used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any

source'to establish its business in 1979. If the answer to

this question is yes, please state:

1) the name of the lender or lenders

2) the names of any cosignors or guarantors;

3) the total amount borrowed by JMI from each

lender;

4) the

5) the

each lender;

6) the

terms of each loan;

amount of all outstanding balance owed to

and

total interest paid to date by JMI on each

loan.

d. Please state whether JMI has borrowed funds from

any sources other than NCC, from its inception in 1979 to

the present. If the answer to this question is yes, please

state:

1) the

2) the

3) the

4) the

5) the

each lender;

6) the

name of the lender or lenders;

names of all cosignors or guarantors;

total amount loaned to JMI by each lender;

terms of each loan;

amount of any outstanding balance owed to

and

total interest paid to date by JMI on each

loan,



-23-

11. According to the deposition testimony of Mr. Davidson

on September 12, 1983, at pages 70 and 71 of the unsigned

transcript, Mr. Davidson has computed the profitability of JMI

for at least the year 1982.

a. Please state the profit, in dollars, made by JMI,

as computed by Mr. Davidson or any other employee or agent

of JMI, for all years available.

b. Please state the profit made by each JMI cost

center, in dollars, for all years available.

c. Please state the profit margin for JMI as
0

percentage above the total cost of doing business for all

_, years available.

d. Please state the profit margin as a percentage

0 above the total cost of doing business for each JMI cost

center for all years available.
0

e. Please describe the method used (including all

mathematical assumptions) to compute parts a. though d.

%n 12. According to the deposition testimony of Mr. Davidson

cc on September 12, 1983, at pages 71-73 of the unsigned transcript,

Mr. Davidson performed cost accounting calculations for the year

1982.

a. Please state whether any record of these

calculations has been preserved by JMI. If the answer to

this question is no, please state how JMI establishes rates

sufficient to achieve a profit on the services that it

renders to its clients without records of such cost

accounting calculations.
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b. If the answer to this question is yes, please state

with regard to 1982:

1) for each J141 cost center, the cost elements

used to prepare the budget for that center

2) for each JMI cost center, an explanation of how

the rate of charges is calculated to cover the cost

elements identified in part 1) And achieve a profit for

that center;

3) for each JMI cost center, the target profit

goal (as a percentage above the cost of doing

business); and

It4) for each JMI cost center, an estimate of the

success of that center in achieving a profit.

qC!



BEFORE THB FWb. ZDOCOUSION

In the Matter of ))
Democrats for Better Government )

to Elect Gibson ) XUR 1503
Ed Johnson for Congress )
Jefferson Marketing, Inc. )
National Congressional Club )

ORDER TO SUBMIT WRITTEN ANSWERS
SUBPOENA TO PRODUCE DOCUMENTS

To: National Congressional Club
c/o Scott Gilbert
Covington & Burling
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20044

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-styled matter the

Federal Election Commission, hereby orders the National

Congressional Club to submit written answers to the questions

attached to this order and subpoenas the National Congressional

Club to produce the documents requested.

'Such answers must be forwarded to the Commission within 15

days of your receipt of this order. The answers must be

submitted under oath and should be made by the individuals having

knowledge of the subject matter of the questions.



WHEREFORE, th*, Chairman of thew. Fde-ral Bi©ction Commission

has hereunto set his hand in Washington, D.C. on this day nf

November 1983.

Danny L. McDonald
Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachments
Order .to submit answers and subpoena to produce documents

t ?It

now

or



Order And Subpoena To National Conqressional Club

Please respond to the following. If respondents claim that

they are entitled to withold from production any of the documents

requested, please identify each such document, describe the

subject matter of the document and state the grounds for

witholding it from production.

1. In his deposition testimony on September 14, 1983, at

page 47 of the unsigned transcript, Carter Wrenn made reference

to $353.08 that NCC estimated to be the value of services
'T employees or agents of JMI provided in connection with

Audiofonics, Inc.'s production of the video tape segment

concerning Congressman Rose's trip to Rio de Janiero and time

buying done for the Democrats for Better Government to Elect

Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC to

establish the $353.08 figure.

b. Please state the identity of the person(s) at NCC

who established the $353.08 figure.

c. Please state whether the $353.08 figure accurately

reflects the value of services performed for Gibson by JMI.

If the answer to this question is no, please describe in

detail, how the estimate is deficient.

d. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of



services rendered by JMI to political committees (as defined

by 2 U.S.C. S 431(4) of the Federal Election Campaign Act of

1971, as amended (the "FECA")). If the answer to this

question is yes, please state the identity of the person(s)

at NCC having the authority to make estimates regarding the

value of such services rendered by 3M!.

e. If the answer to part d. is no, please state the

reason NCC estimated the value of 3M4's services in the case

of Gibson.

f. Please state whether it is the usual business

practice of JMI to permit NCC to estimate the value of JMI

M services rendered to political committees (as defined by

--M. S431(4.) of the FECA) where NCC has agreed to provide in-kind

contributions to the political committees. If the answer to

this question is yes, please state:

1) the name of each such political committee for

which NCC estimated the value of services rendered by

JMI in 1983;

2) for each political committee named in part 1),
c a description of the services rendered by JMI;

3) for each political committee named in part 1),

the value of the services rendered by JMI; and

4) for each political committee named in part ]),

the amount of profit made by JMI on the transaction.

g. If the answer to part f. is no, please state the

reason NCC estimated the value of JMI's services in the case

of Gibson. I
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h. Please state the names of all political committees

(other that those named in part f.(l)) in whose favor NCC

made in-kind contributions through payment for services

rendered to such committees by JMI in 1982.

i. Please state whether a bill of $353.08 for services

rendered to Gibson was presented to NCC. If the answer to

this question is yes, please specify:

1. the date of the bill;

2. the date of payment of the bill; and

3. the JMI cost center credited upon payment of

the bill.

j. If the answer to part i. is yes, please submit a

copy of the document to the Commission.

N k. If the answer to part i. is no, please state

0 whether the $353.08 charge was billed to NCC as part of

another larger bill. If the answer to this question is yes,

please specify:

e1) the JMI cost center credited upon payment of

bill;

2) the amount of the larger bill;

3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;

4) the date the larger bill was submitted to NCC

by JMI; and

5) the date the larger bill was paid by NCC.

1. If the answer to part k. is yes, please submit a

copy of the document to the Commission.



2. In his depoiition teatfuony on September 14, 1983, at

pages 36-38 of the unsigned transcript, Mr. Wrenn identified a

document submitted to the Commission by NCC on July 8, 1983, and

marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn

identified an entry titled "Staff Time Paid" for $353.08 as the

amount of an in-kind contribution from NCC to Gibson in 1982. He

further expressed the belief that the $353.08 for "Staff Time

Paid" was for the services of two JMI employees, Earl Ashe and

Susan Cashwell.

*a. Please state the amount of the $353.08 allocable

for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable

for the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction thereof)

Mr. Ashe was employed in conjunction with all staff time

allocated to Gibson.

d. Please state the monetary rate at which Mr. Ashe's

staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe

performed for Gibson.

f. Please state whether Mr. Ashe acted in any capacity

as a consultant to Audiofonics, Inc. in its production of

the video tape segment concerning Congressman Rose's trip to

Rio de Janiero. If the answer to this question is yes,

please describe, in detail, what Mr. Ashe did as consultant

to Audiofonics, Inc. on the Gibson video tape segment.

g. Please state whether JMI prepared a written record

of the staff time allocated by Mr. Ashe for the Gibson video
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tape segment. If the answer to this question is yes, please

describe the contents of said record.

h. If the answer to part g. is yes, please submit a

copy of the document to the Commission.

i. Please state whether Mr. Ashe bought time for

Gibson for use in conjunction with the airing of the Gibson

video tape segment. If the answer to this question is yes,

please state the charge to Gibson for Mr. Ashe's services.

j. Please state how many hours (or fraction thereof)

Ms. Cashwell spent in conjunction with services she

performed for Gibson.

k. Please state the monetary rate at which

Ms. Cashwell's staff time allocated to Gibson was computed.

1. Please describe all of the services Ms. Cashwell

performed for Gibson.

m. Please state whether Ms. Cashwell acted in any

capacity as a consultant to Audiofonics, Inc. in the

production of the video tape segment concerning Congressman

Rose's trip to-Rio de Janiero. If the answer to this

question is yes, please describe, in detail, what

Ms. Cashwell did as consultant to Audiofonics, Inc. on the

Gibson video tape segment.

n. Please state. whether JMI prepared a written record

of the time allocated by Ms. Cashwell for the Gibson video

tape segment. If the answer to this question is yes, please

describe the contents of said record.

o. If the answer to part n. is yes, please submit a

copy of the document to the Commission.



-6-

p. Please state whether Ms. Cashwell bought time for

use in conjunction with the airing of the Gibson video tape

segment. If the answer to this question is yes, please

state the charge to Gibson for Ms. Cashwell's services.

q. Please state whether any persons, other than Mr.

Ashe and Ms. Cashwell, employed by JMI in any capacity,

provided services to Gibson for which payment was included

in the $353.08 reported as staff time. If the answer to

this question is yes, please state:

1) the names and business addresses of each

person;

2) the amount of the total of $353.08 allocable to

Nw- the staff time of each person;

3) a description of the services performed for

Gibson by each person;

4) how many hours (or fraction thereof) each

person was employed in conjunction with all staff time

allocated to Gibson;

'5) the monetary rate at which each person's staff

time allocated to Gibson was computed;

6) whether each person acted in any capacity as a

consultant to Audiofonics Inc. in the production of the

video tape segment concerning Congressman Rose's trip

to Rio de Janiero;

7) if the answer to part 6) is yes, please

describe, in detail, what each person did as consultant

to Audiofonics Inc. on the Gibson video tape segment;
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8) whether J31 prepared a written record of the

time allocated by each person for the Gibson video tape

segment;

9) if the answer to part 8) is yes, please submit

a copy of the document to the Commission;

10) if the answer to part 8) is yes, please

describe the contents of said record;

11) whether each person bought time for Gibson for

use in conjuction with the airing of the Gibson video

tape segment; and

03 12) if the answer to part 11) is yes, please state

the charge to Gibson for said time buying services.

3. Documents submitted to Commission by JMI on July 8, 3983,

Ninclude a letter from Ms. Amy L. Birke of WKFT-TV in

Fayetteville, North Carolina, enclosing a $5 refund from a $400

cash payment made for a $395 television air time buy for Gibson,

as well as a copy of the $5 check. No other record of the time

buy from WKFT-TV was submitted to the Commission by JMI or NCC.

a. Please state whether the time buy alluded to in the
letter from WKFT-TV took place. If the answer to this

question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for

Gibson making payment from the $5,600 escrowed on June

17 and 22, 1982;

2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

3) whether NCC reimbursed JMI for payment of the

$395 to WKFT-TV; and
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4) if the answer to part 3) is no, whether NCC

reimbursed Gibson for payment of the $395 to WKFT-TV.

b. If the answer to both parts 2) and 4) are no,

please state whether NCC reimbursed any person for any or

all of the $395 time buy from WKFT-TV.

C. If the answer to part b. is yes, please state the
name and business address of the person reimbursed by NCC

for the $395 time buy from WKFT-TV.

d. If the time buy alluded to in the letter from

WKFT-TV was made by Gibson independent of JMI, please

explain the reason the letter and refund check for $5 was

sent to JMI.

e,. If the time buy alluded to in the letter from WKFT-
TV did not take place, please explain the existence of said

letter among the materials submitted to the Commission by

JMI on July 8, 1983.

4. Documents submitted to the Commission by JMI on July 8,

C 1983, indicate that by June 22, 1982, $5,600 was placed in escrow
-P by JMI on behalf of Gibson to buy television air time. In

c addition, a $5 refund from a Fayetteville television station,
WKFT TV, was added on September 6, 1982, to the amount available

to JMI to buy television air time for Gibson, leaving a total of

$5,605.

a. JMI Purchase Order No. 436. dated June 15, 1982,

and submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2237 for $3,667.75 in favor of

WECT-TV. A record of this check was also submitted to the

Commission. Purchase Order No. 4361 indicates that the



gross total for the time buy was 4,315 and that the net

total was $3,667.75.

1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4361.

2) Please state whether Mr. Wr*enn approved the

issuance of Purchase Order No. 4361.

3) Please state the identity of the JMI employee(s) or

agent(s) who made the time buy designated in Purchase Order

No. 4361.

4) Please explain the difference between the gross and

net totals billed by WECT-TV.
4

5) Please state the cost to JMI of providing the time

buy designated in Purchase Order No. 4361.

6) Please state the cost to JMI for the services of

the person(s) named in part 3) in making the time buy

designated in Purchase Order No. 4361.

7) Please state the total amount of money that JMI

Creceived in payment for providing the time buy designated in

Purchase Order-4361.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or services,

NCC paid the difference, or any part of the difference,

between those amounts designated on Purchase Order No. 4361

as gross and net totals. If the answer to this question is

yes, please state:

(a) the amount of said payment;
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(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the time
buy designated in Purchase Order No. 4361. If the answer to

this question is yes, please state the amount of profit.

11) If the answer to part 10) is no, please explain the
inconsistency between the response to part 10) and the

statements by NCC and JMI officials that: (a) JMI always

seeks a reasonable profit on its services (deposition

testimony of Mr. Wrenn September 14, 1983, at page 96 of the

unsigned transcript) and (b) JMI provided Gibson with

services at the same rates charged other clients (deposition
testimony of Mr. Davidson on September 12, 1983, pages 50

and 51 of the unsigned transcript).

b. JMI Purchase Order No. 4366 dated June 18, 1982,

submitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2241 in the amount of $582.25 in favor

of WWAY-TV. A record of check #2241 was also submitted.

Purchase Order No. 4366 indicates that the gross billing for

the time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed

Purchase .Order No. 4366.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4366.

3) Please state the identity of the JMI
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employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4366.

4) Please explain the difference between the

gross and net totals billed by WWAY-TV for the time buy

designation Purchase Order No. 4366.

5) Please state the total cost of JMI *of

providing the time buy designated in Purchase Order No.

4366.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase No. 4366.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order 4366.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated on
cc Purchase Order No. 4366 as gross and net totals. If

the anwers to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment is recorded; and

(d) whether said payment was reported to the

Commission.

10) Please state whether JMI made a profit on the

time buy designated in Purchase Order No. 4366. If the



answer to this question is yes, please state the amount

of profit.

11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages 50 and 51 of the unsigned transcript).

c.. JMI Purchase Order No. 4437 dated June 24, 1982,
Vsubmitted to the Commission by JMI on July 8, 1983,

authorized JMI check #2257 for $1,190 in favor of the

Raleigh Jaycees. A record of this check was also submitted.

Vr Purchase Order No. 4437 indicates that the gross billing for

Cfour spots on WECT-TV was $1,400 and the net total was

%$1,190.

cc" 1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4437.

2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4437.

4) Please explain the difference between the
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gross and net totals billed by WECT-TV for the time buy

designated in Purchase Order No. 4437.

5) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4437.

6) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order No. 4437.

7) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order No. 4437.

8) Please state the identity of all persons or

entities making payments described in part 7).

9) Please state whether, in either cash or

services, NCC paid the difference, or any part of the

difference, between those amounts designated in

Purchase Order No. 4437 as gross and net totals. If

the answer to this question is yes, please state:

.(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission..

10) Please state whether JMI made a profit on the

time buy represented by Purchase Order No. 4437. If

the answer to this question is yes, please state the

amount of the profit.

C7Tr

C,



11) If the answer to part 10) is no, please

explain the inconsistency between the response to part

10) and the statements by NCC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn on

September 14, 1983, at page 96 of the unsigned

transcipt) and (b) JMI provided Gibson with services at

the same rate charged other clients (deposition

testimony of Mr. Davidson on September 12, 1983, at

pages 50 and 51 of the unsigned transcript).

, d. JMI Purchase Order No. 4369,dated June 21, 1982,
submitted to the Commission by JMI on July 8, 1983,

MN authorized JMI check #2250 for $200 in favor of WECT-TV. A
record of this check was also submitted. Purchase Order

No. 4369 indicates that the total billing for four spots in

the Miss North Carolina pagent was $200.

1) Please state whether Mr. Wrenn initialed

Purchase Order No. 4369.

2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4369.

3) Please state the identity of the JMI

employee(s) or agent(s) who made the time buy

designated in Purchase Order No. 4369.

4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

5) If the $200 designated in Purchase Order No.

4369 is a gross amount, please state the amount of the

net bill.



6) 1If the $200 designated "In Purchase Order No.

4369 is a net amount, please state the amount of the

gross bill.

7) If there is a difference between the gross and

the net amount of the bill represented in Purchase

Order No. 4369, please explain the difference.

8) Please state the total cost to JMI for

providing the time buy designated in Purchase Order No.

4369.

9) Please state the cost to JMI of the services

of the person(s) named in part 3) in making the time

buy designated in Purchase Order No. 4369.

10) Please state the total amount of money that

JMI received in payment for providing the time buy

designated in Purchase Order No. 4369.

11) Please state the identity of all persons or

Tr entities making payments described in part 10) above.

e 12) Please state whether, in either cash or

services,'NCC paid the difference, or any part of the

difference, between the gross and net billings for the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state:

(a) the amount of said payment;

(b) when said payment was made;

(c) where said payment was recorded; and

(d) whether said payment was reported to the

Commission,



13) Please state whether J141 made a profit on the

time buy designated in Purchase Order No. 4369. If the

answer to this question is yes, please state the amount

of the profit,

14) If the answer to part 13) is no, please

explain the inconsistency between the response to part

13) and the statements by 14CC and JMI officials that:

(a) JMI always seeks a reasonable profit on its

services (deposition testimony of Mr. Wrenn September

1,1983, at page 96 of the unsigned transcript) and

(b) JMI provided Gibson with services at the same rates

charged other clients (deposition testimony of Mr.

OEM& Davidson on September 12, 1983, pages 50 and 51 of the

N unsigned transcript) .

e. Please state whether it is the usual business

practice of JMI for Carter Wrenn to initial JMI purchase

orders for time buying on behalf of political committees (as

defined by S 431(4) of the FECA). If the answer to this

question is yes, please state:

1) whether the initialization indicates approval

of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn

approves purchase orders for JMI;

3) .if the answer to part 1) is no, the purpose of

Mr. Wrenn' s initialization of purchase orders;

4) the procedure employed by JMI for obtaining

Mr. Wrenn' s initialization; and
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5) the names of all persons who must approve

purchase orders for time buying in order for such

orders to be valid.

f. If the answer to part e. is no, please explain why

the initials "CW" appear on Purchase Order No.'s 4361, 4366,

4437 and 4369 submitted to the Commission by JMI on July 8,

1983.

g. In addition to the $5,600 escrowed by Gibson to pay

for time buying, the $5 refund from WWAY-TV and a $35

in-kind contribution from NCC, did JMI receive any payment

oD of money or anything of value in consideration for time
buying services performed for Gibson. If the answer to this

question is yes, please state:

1) whether payment was in money or any other

thing of value; and

0 2) if any other thing of value is the answer to

part 1), please describe the thing of value and

estimate its worth.

5. According to documents produced by JMI and NCC, and

according to the September 14, 1983, deposition testimony of

Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

b. Please state the terms of the sale.

c. Please state whether JMI has made any payment to

NCC for the furniture and equipment. If the answer to this

part of the question is yes, please state the amount and



date of all payments by 7II to MCC for said furniture and

equipment.

d. If the answer to part c. is no, please state

whether JM4 has paid any interest on any balances owed to

NCC for said furniture and equipment.

e. Please state whether JMI has performed any services

for NCC in consideration of the transfer of furniture and

equipment to JMI. If the answer to this questions is yes,

please state:

1) a description of said services;

2) the value of said services;

3) the date(s) said services were rendered to
OO NCC; and

4) the date(s) that said services were credited

to JMI's account.

f. Please inventory the furniture and equipment

transferred from NCC to JMI.

g. If the answer to part e. is no, please state

whether JMI has transferred anything of value to NCC in

consideration for the furniture and equipment.

h. If the answer to part g. is yes, please state:

1) a description of the thing;

2) an estimate of its value in dollars;

3) the date(s) it was transferred; and

4) the date(s) the value was credited to JMI's

account.
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6. According to the documents submitted to the Commission

by JMI on July 8, 1983, and September 9, 1983, and according to
the deposition testimony of Katherine Hardison at pages 78-83 of
the unsigned transcript, NCC loaned money to JMI (to the JMI

Foundation cost center), and JMI has made payments on these debts

to NCC.

a. Please state

debts from JMI to NCC

b. Please state

response to part a.

c. Please state

made by JMI to NCC on

d. Please state

each loan described ii

the original amount and date(s) all

were incurred.

the purpose of all loans noted in

the date and

indebtedness

the interest

amount of all payments

described in part a.

paid by JMI to date on

a the answer to part a.

e. Please state the reason for NCC's failure to report

said loans and repayment of loans to JMI in its reports to

the Commission.

7. According to the deposition testimony of Mr. Davidson on

September 12, 1983, *at page 17 of the unsigned transcript, a

majority of the persons employed by JMI in 1979 had been

previously employed by NCC.

a. Please state the total number of persons employed

by JMI for the year 1979.

b. Please state the number of persons that had been

employed by NCC previous to their employment by JMI for the

year 1979.

-19-
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c. Please list the names and present addresses (if

known) of those persons that had been employed by NCC

previous to their employment by Jill for the year 1979.

8. The NCC reported in-kind contributions to the Ed Johnson

for Congress Committee ("Johnson") of $1,200.

a. Please state whether any portion of this in-kind

contribution of $1,200 was paid to JMi for services rendered

to Johnson. If the answer to this question is yes, please

state:

1) whether any of the $1,200 in-kind contribution

N was used to pay for modification of the video tape

segment of Congressman Rose's trip to Rio de Janiero

purchased from Gibson;

2) the total dollar amount of the in-kind

contribution paid to JMI;

3) what services were rendered by JMI to Johnson

Cfor payment of the in-kind contribution;

4) the names of all employees or agents of JMI

providing services to Johnson;

5) the total cost to JMI associated with the

services described in 2) above; and

6) the total amount profit made by JMI on the

services described in part 2).

b. Please state whether NCC made any contribution to

Johnson that was not reported to the Commission. If the

answer to this question is yes, please state the value of
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all contributions not reported and their date(s).

9. According to the deposition testimony of Mr. Wrenn (at

pages 80-82 of the unsigned transcript), NCC did not provide any

of the funds necessary to establish JMI.

a. Please state the amount of operating capital

expended in establishing JMI in 1979.

b. Please state the source of the operating capital

used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any

source to establish its business in 1979. If the answer to

Nthis question is yes, please state:

1) the name of the lender or lenders

2) the names of any cosignors or guarantors;

3) the total amount borrowed by JMI from each

lender;

4) the terms of each loan;

5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.

d. Please state whether JMI has borrowed funds from

any sources other than NCC, from its inception in 1979 to

the present. If the answer to this question is yes, please

state:

1) the name of the lender or lenders;

2) the names of all cosignors or guarantors;
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3) the total ambount loa4 t MI by each lender;

4) the terms of each loan ;

5) the amount of any oUtatanding balance owed to

each lender; and

6) the total interest paid to date by JMI on each

loan.

* *;~



WASHINGTON, D.C 20463

November 16, 1984

John R. Bolton, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenub, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Bolton:

This is in response to your request of November 2, 1984, for
a copy of the Commission's certification of action taken in MUR

, 1503 on October 16, 1984. The Commission has considered your
ON request and declines to make this document available to you at

the present time.

Should you have any questions, please call R. Lee Andersen,
the attorney assigned to this matter ajt..+Q 29523-4000.

General Counsel



John R. Bolton, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Bolton:

This is in response to your request of November 2, 1984, for
a copy of the Commission's certification of action taken in MUR
1503 on October 16, 1984. The Commission has considered your
request and declines to make this document available to you at
the present time.

Should you have any questions, please call R. Lee Andersen,
the attorney assigned to this matter at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

N
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FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463
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77.

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1503

Jefferson Marketing, Inc. )
National Congressional Club )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on November 14,

1984, the Commission decided by a vote of 5-0 to take

the following actions in MUR 1503:

1. Deny the request of counsel
for Jefferson Marketing, Inc.

Nand the National Congressional
Club for a copy of the Commission's
October 16, 1984 certification in
MUR 1503.

2. Send the letter to this effect
as attached to the General Counsel's
Memorandum to the Commission
dated November 8, 1984.

Commissioners Aikens, Elliott, McDonald, Harris

and Reiche voted affirmatively in this matter; Commissioner

McGarry did not cast a vote.

Attest:

Date ie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 11-8-84, 3:33
Circulated on 48 hour tally basis: 11-9-84, 2:00
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel x

November 8, 1984

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

Dcl
Dcl
[1

(1
(1
[1

ri
[ I.
[ I

Cl

DISTRIBUTION

compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory opinions

Other (see distribution
below)

Ix I

II

I I

I: I

I: I

I I

II
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FEDERAL -ELECTI COMMRS$*IQ
WASINGTON, D.C.v P3:.3

November 8, 1984

MEMORANDUM TO: The CommiSlon

FROM: Charles N. Steed///
General Counse;

SUBJECT: MUR 1503

On November 2, 1984, the Commission received a request from
counsel for respondents Jefferson Marketing, Inc. and the National

or Congressional Club for a copy of the Commission's October 16,
1984, certification. Respondents' position is that since thismatter poses complex and novel issues of law, the certification
will aid in the conciliation process. (See Attachment 1.)

It is not the policy of the Commission to make its
certifications available to respondents until a matter is closed,
or in some instances, where it is necessary to file a
certification with a court as part of a subpoena enforcement0 action. In addition, the certification contains a record of
determinations concerning other respondents in this matter that
sections 437g(a)(4)(A)(i) and 437g(a)(12) prohibit our making
available to Jefferson Marketing, Inc. and the National
Congressional Club without written permission of those other
respondents. Therefore, even if the Commisson should choose to
make the October 16, 1982, certification available to the

crequestors, those portions pertaining to Commission action
regarding the Citizens for Better Government to Elect Gibson
Committee and the Ed Johnson for Congress Committee must be
excised.

RECOUNDATION

The Office of General Counsel recommends that the Commission
deny the request of counsel for Jefferson Marketing, Inc. and the
National Congressional Club for a copy of the Commission's
October 16, 1984, certification in MUR 1503 and send the attached
letter to this effect.

Attachments
1. Letter of November 2, 1984, from counsel for respondents (2

pages).
2. Letter to counsel for respondents (1 page).
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1,1 C. I.. D V ANovember 2, 1984

Charles N. Steele, Esq. ,-
General Counsel -

"-- Federal Election Commission1325 K Street, N.W.
€ Washington, D.t. 20463 -

Re : MUR 1503 "

Dear Mr. Steele:

,r As we discussed yesterday by telephone, we are request-ing the certification by the Secretary of the Federal Election
ACommission (the "Commission") of all votes taken by the

Commission in connection with the finding (or not finding)
of probable cause in the matter concerning our clients. We

Arequest the certification of votes not only on the merits
of any of your recommendations to the Commission to find
probable cause, but also on procedural motions (e.g., a
motion to take no further action in the matter or to consoli-
date).

We believe that providing us with the certification
will materially advance the conciliation process. Since the
Commission is required by 2 U.S.C. S437g(a) (4) to use con-
ciliation as the preferred method of resolving issues of
alleged violations of the statute, we believe that it is
entirely proper and appropriate for the Commission to take
such a step in aid of the conciliation process.

Providing us the certification is especially appropriate
in this case. As membeis of your.staff have represented in
court, this case poses complex and novel issues of law.

(.7 A.W %.. -*Apw 5. to--



COVINGTON & S3URLI NG0

Charles N. Steele, Esq.
November 2, 1984
Page Two

Your brief to the Commission made numerous recommenda-
tions to find probable cause with respect to our clients,
based on your interpretation of the statute. Our brief
opposed all of your recommendations, and further opposed
your basic legal theories.

The Commission apparently accepted two recommendations
to find probable cause, but rejected all of the others. As
I mentioned yesterday, we are carefully studying the proposed
conciliation agreement, and expect shortly to raise with youand your staff a number of questions to help clarify ourunderstanding of the proposal. We believe that receiving a
copy of the certification of the Commission's votes on this
matter will considerably assist us in reaching such a clari-IN fication. otherwise,, considerable time could be lost, with

or the risk that the time limit for conciliation would bereached and the parties denied the opportunity to reach
agreement.

'V Please feel free to contact me at 662-5432 if you
N0 have any questions on this matter.

Sincerely yours,

ighn R.Bolton



FEDERAL ELECTION COMMISSION
WASHINGTON D.C. 20463

John R. Bolton, Esquire
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Bolton:

This is in response to your request of November 2, 1984, for
a copy of the Commission's certification of action taken in MUR
1503 on October 16, 1984. The Commission has considered your
request and declines to make this document available to you at
the present time.

Should you have any questions, please call R. Lee Andersen,
the attorney assigned to this matter at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Mr. Steele:
CJ1

As we discussed yesterday by telephone, we are request-
ing the certification by the Secretary of the Federal Election

7Commission (the "Commission") of all votes taken by the
Commission in connection with the finding (or not finding)

Tof probable cause in the matter concerning our clients. We
request the certification of votes not only on the merits
of any of your recommendations to the Commission to find
probable cause, but also on procedural motions (e.g., a
motion to take no further action in the matter or to consoli-
date).

We believe that providing us with the certification
will materially advance the conciliation process. Since the
Commission is required by 2 U.S.C. S437g(a) (4) to use con-
ciliation as the preferred method of resolving issues of
alleged violations of the statute, we believe that it is
entirely proper and appropriate for the Commission to take
such a step in aid of the conciliation process.

Providing us the certification is especially appropriate
in this case. As members of your staff have represented in
court, this case poses complex and novel issues of law.



COVINGTON & BURLING

Charles N. Steele, Esq.
November 2, 1984
Page Two

Your brief to the Commission made numerous recommenda-
tions to find probable cause with respect to our clients,
based on your interpretation of the statute. our brief
opposed all of your recommendations, and further opposed
your basic legal theories.

The Commission apparently accepted two recommendations
to find probable cause, but rejected all of the others. As
I mentioned yesterday, we are carefully studying the proposed
conciliation agreement, and expect shortly to raise with you
and your staff a number of questions to help clarify our
understanding of the proposal. We believe that receiving a
copy of the certification of the Commission's votes on this
matter will considerably assist us in reaching such a clani-
fication. Otherwise, considerable time could be lost, with
the risk that the time limit for conciliation would be
reached and the parties denied the opportunity to reach
agreement.

Please feel free to contact me at 662-5432 if you
have any questions on this matter.

Sincerely yours,

C i n R.Bolton



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 243

October 17, 1983

William H. Schweitzer
BAKER & HOSTELLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Dear Mr. Schweitzer:

Enclosed are witness fee and mileage checks in the amount of
$71.00 each for the following witnesses: Murchison Biggs;
Daniel Freeman; and Anthony Sessums. Thank you for your

0 cooperation in making these witnesses available for deposition in
connection with the Commission's investigation of MUR 1503.

Sincerely,

v, Charles N. Steele
General Counsel

CD By: ne A.r
Associate General Counsel

E sEnclosures
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FEDE RALELECTION COMMISSION
WASHtNGTO D.C. 20W

October 17, 1983

Scott D. Gilbert
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Gilbert-

Enclosed are witness fee and mileage checks in the amount of
$32.05 each for the following witnesses: Douglas Davidson;
Katherine Hardison; Carter Wrenn; and Thomas Ellis. Thank you
for your cooperation in making these individuals available for
deposition in connection with the Commission's investigation of
MUR 1503.

Sincerely,

Charles N. Steele
General Counsel0

By: A. Gross
Associate General Counsel

Enclosures



-, UAS...

3AW263 MIR 1503 WITNESS

sa,.. 6,077,053
8YMiOL 3005

_0 300 52, :OOOOO0 OO ? ?O 5 3',,,'
: . - , . . . '- " C .,

" ?." " E A...:'.! W L.::-, ... .•. .. W SUG . D

jj~5i

eck f6. 6,077,054
EYMUOL 3005

L S5120

KATHER114E HARDISON
a

3AW263-MUR

3 321 05 5

F EC
WA SH DC
W3274

00i~

1503 WITNESS

300 52N .o::000000 5 1,31:

- wm.- . . , ;p..

PAY7"E' "
T

*ORD33 OF.DOUJGLAS DAVIDSON

w4qm

GOLA- - "L -L

S4**321051
a F E C

WA SH DC
W3274

001Fa

00 7 ?", OSt Sill



. . TR A U X .... :,. ,- .,,.

' " 'I PATTOTU - "

O2DILQL CARTE tWRENN
1' 138

3AW263 HUR 1503 WITNESS

6,077,055
IYMIOL 3005

S*32 05
nF E C

WA SH DC
W3274

, .1 -

-i'K :
. K. !,Qoos.- ,:ooooosL&,: OmO??O5~m' ..... ..

TREASUlrY ,,meomr.c. - Cbe 6,077,056
BYMUOL 3005

~P ATOTHE
0 ORDERF THOMAS ELLIS 

0

7 • nF E C
13 • 'WASH DC

, § 9 35OW3 274

S"-] 3AW263 MUR 1503 WITNESS .

Its 300521-6 1:00000'" -1''3: OO 7 7O so ?"'



BEFORE THE FEDERAL ELCTION COMISSION

In the Matter of )
MUR 1503

Jefferson Marketing, Inc., and )
National Congressional Club )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for 
the

Federal Election Commission executive session 
of October 16,

1984, do hereby certify the Commission took the following

actions in the above-captioned matter:

1. Decided by a vote of 4-2 to deny the
respondents' request to stay consideration
of this matter, and instead proceed to

consideration of the matter on its merits,

71 and specifically to consider the General

Counsel's reports dated October 9, 1984.

oCommissioners Harris, McDonald, McGarry,
and Reiche voted affirmatively for the

decision; Commissioners Aikens and Elliott
dissented.

2. Decided by a vote of 6-0 to deny respondents'

September 21, 1984, request for materials

addressing the issues of Section II of the

respondents' brief prior to a ruling on the

probable cause recommendations.

Commissioners Aikens, Elliott, Harris,

McDonald, McGarry, and Reiche voted

affirmatively for the decision.

(Continued)



Certification for MUR 1503 Page 2
October 16, 1984

3. Decided by a vote of 6-0 to deny respondents'
October 2, 1984, request to consolidate
MUR 1503 and MUR 1792.

Commissioners Aikens, Elliott, Harris,
McDonald, McGarry, and Reiche voted
affirmatively for the decision.

4. Decided by a vote of 6-0 to deny respondents'
October 2, 1984, request for materials addressing
respondents' request to consolidate MUR 1503
and MUR 1792 prior to a ruling on the probable
cause recommendations.

Commissioners Aikens, Elliott, Harris,
McDonald, McGarry, and Reiche voted
affirmatively for the decision.

5. Failed by a vote of 2-4 to pass a motion to
find probable cause to believe that the
National Congressional Club violated 2 U.S.C.
§ 434 by failing to report as contributions
the excess of the normal and usual charge

O customarily imposed for the services rendered
by Jefferson Marketing, Inc. to political
committees, over the charge actually imposed
by Jefferson Marketing, Inc. for such services.

Commissioners McGarry and Reiche voted
affirmatively for the motion; Commissioners
Aikens, Elliott, Harris, and McDonald
dissented.

(Continued)



Certification for MUR 1503 Page 3

October 16, 1984

6. Failed on a vote of 3-2 to pass a motion to

find probable cause to believe that the

National Congressional Club violated 2 U.S.C.
SS 432, 433, and 434 for failing to comply
with those sections of the Federal Election
Campaign Act as respects the activities of
Jefferson Marketing, Inc.

Commissioners Harris, McDonald, and McGarry
voted affirmatively; Commissioners Aikens
and Elliott dissented; Commissioner Reiche

abstained.

7. Decided by a vote of 6-0 to reconsider the
last matter voted upon.

-- Commissioners Aikens, Elliott, Harris,
McDonald, McGarry, and Reiche voted
affirmatively for reconsideration.

0
8. Decided by a vote of 4-2 to find probable

cause to believe that the National Congressional

Club violated 2 U.S.C. S 434 by failing to
o comply with the requirements of that section

as respects the activities of Jefferson
Marketing, Inc.

Commissioners Harris, McDonald, McGarry, and

Reiche voted affirmatively; Commissioners
Aikens and Elliott dissented.

9. Failed on a vote of 3-3 to pass a motion
to find probable cause to believe that the

National Congressional Club violated 2 U.S.C.

S 434 by failing to report contributions made

by Jefferson Marketing, Inc. and contributions
made to Jefferson Marketing, Inc.

Commissioners Harris, McDonald, and McGarry
voted affirmatively; Commissioners Aikens,
Elliott, and Reiche dissented.

(continued)



Certification for MUR 1503 
Page 4

October 16, 1984

10. Decided by a vote of 4-2 to find probable 
cause

to believe that Jefferson Marketing, inc.

violated 2 U.S.C. S 441b by charging the

Democrats for Better Government to Elect 
Gibson

Committee less than the fair market value 
for

services rendered.

Commissioners Harris, McDonald, McGarry, 
and

Reiche voted affirmatively for the decision;

Commissioners Aikens and Elliott dissented.

11 Decided by a vote of 4-2 to find probable

cause to believe that the Democrats for

Better Government to Elect Gibson Committee

violated 2 U.S.C. S 434(b)(8) by failing to

report in its 1982 July and October Quarterly

Reports and Amendments thereto the amount and

nature of outstanding debts owed by the

Committee for production costs of the Rose/

Rio video tape advertisement.

Commissioners Harris, McDonald, McGarry, and

Reiche voted affirmatively for the decision;

Commissioners Aikens and Elliott dissented.

12. Decided by a vote of 4-2 to

a) find probable cause to believe that the

Democrats for Better Government to Elect

Gibson Committee violated 2 U.S.C.

S 441a(a) (1) (A) by making in-kind
contributions in excess of $1,000 to the

Ed Johnson for Congress Committee; and

b) find probable cause to believe that the

Ed Johnson for Congress Committee violated

2 U.S.C. S 441a(f) by knowingly accepting

in excess of $1,000 in in-kind contributions

from the Democrats for Better Government to

Elect Gibson Committee.

Commissioners Harris, McDonald, McGarry, and Reiche

voted affirmatively; Commissioners Aikens and

Elliott dissented.

(continued)



Certification for UR 1503 Page 5
October 16, 1984

13. Decided by a vote of 4-2 to find probable
cause to believe that the Democrats for
Better Government to Elect Gibson Committee
and the Ed Johnson for Congress Committee
violated 2 U.S.C. S 434(b) by failing to
report the correct value of in-kind
contributions from the former to the latter.

Commissioners Harris, McDonald, McGarry, and
Reiche voted affirmatively for the decision;
Commissioners Aikens and Elliott dissented.

14. Decided by a vote of 6-0 to direct the
Office of General Counsel to revise the
proposed conciliation agreement and draft
letters in accord with the actions taken
by the Commission this date and circulate
them for Commission approval on a tally

Vvote basis.

O Commissioners Aikens, Elliott, Harris,
%McDonald, McGarry, and Reiche voted

affirmatively for the decision.
CD

Attest:

cr Date Marjorie W. Emmons
Secretary of the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Jefferson Marketing, Inc. ) MUR 1503
and National Congressional )
Club )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of October 30,

'O 1984, do hereby certify that the Commission decided by a

vote of 4-2 to approve the conciliation agreements and

draft letters attached to the General Counsel's October 29,
4 p

1984 report on MUR 1503, as amended by the General Counsel's0

report, also dated October 29, 1984, and to send them to

the respondents in this matter.

Commissioners Harris, McDonald, McGarry, and Reiche

ovoted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

/o -& -,/ , . .,

Date U Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

October 30, 1984

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

N On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Ed Johnson for

0 Congress Committee, committed the following violations of the
Federal Election Campaign Act of 1971, as amended:

1. that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441a(f) by knowingly accepting
in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

2. that the Ed Johnson for Congress Committee violated
2 U.S.C. S 434(b) by failing to report the correct value
of in-kind contributions from the Democrats for Better

C Government to Elect Gibson Committee.

'As set forth in 2 U.S.C. S 437g(a ,4)(A)(ii), the Commission
cc now has a duty to attempt to correct such violations for a

minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil



FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C. 20463

Is ) October 30, 1984

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Citizens for
Better Government to Elect Gibson Committee, committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing to
report in its 1982 July and October Quarterly Reports and
Amendments tnereto the amount and nature of outstanding
debts owed by the Committee for production costs of the
Rose/Rio video tape advertisement;

2. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 441a(a) (1) (A) by making
in-kind contributions in excess of $1,000 to the Ed Johnson
for Congress Committee; and

cc
3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b) by failing to
report the correct value of in-kind contributions to the Ed
Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063

October 30, 1984

BY HAND

William H. Schweitzer
BAKER & HOSTETLNR
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Citizens for
Better Government to Elect Gibson Committee, committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing to
report in its 1982 July and October Quarterly Reports and
Amendments thereto the amount and nature of outstanding
debts owed by the Committee for production costs of the

0Rose/Rio video tape advertisement;

2. that the Democrats for Better'Uovernment to Elect
Gibson Committee violated 2 U.S.C. S 441a(a) (1) (A) by making
in-kind contributions in excess of $1,000 to the Ed Johnson
for Congress Committee; and

c 3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b) by failing to
report the correct value of in-kind contributions to the Ed
Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.
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We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-)0# ,-.

General Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 163

October 30, 1984

BY HAND

Brice M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

CBefore consideration of the merits of your brief and the
General Counsel's brief in this matter, the Commission considered
your September 21, 1984, and October 2, 1984, requests forprocedural relief in MUR 1503. The Commission determined to:

I. deny your September 21, 1984, request for materials
addressing the issues in Section II of your brief prior to a
ruling on the probable cause recommendations;

C% 2. deny your October 2, 1984, request to consolidate MUR
1503 and MUR 1792; and ..

3-.- deny your October 2, 1984, request for materials
addressing your request to consolidate MUR 1503 and MUR 1792
prior to a ruling on the probable cause to believe

crecomendations.

On October 16, 1984, the Commission determined there wasprobable cause to believe that your clients committed thefollowing violations of the Federal Election Campaign Act of
1971, as amended:

1. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to comply with the requirements of that sectionas respects the activities of Jefferson Marketing, Inc. and
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2. that Jefferson Marketing, Inc. violated 2 U.S.c. S 441bby charging the Democrats for Better Government to Elect GibsonCommittee less than the fair market value for services.
As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commissionnow has a duty to attempt to correct such violations for aminimum period of thirty (30) days by informal methods ofconference, conciliation and persuasion, and by entering into aconciliation agreement. If we are unable to-reach an agreementduring that 30 day period, the Commission may institute civilsuit in United States District Court and seek payment of a civilpenalty.

We enclose a conciliation agreement that this Office isPrepared to recommend to the Commission in settlement of thismatter. If you agree with the provisions of the enclosedagreement, please sign and return it (along with the civilpenalty) to the Commission within ten days. I will thenrecommend that the Commission approve the agreement. Please makeyour check for the civil penalty payable to the U.S. Treasurer.
If you have any questions or suggestions for changes in theenclosed conciliation agreement, please call R. Lee Andersen, theattorney assigned to this matter, at 523-.

'Ve

GeneraT Counsel

Enclosures
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. M43

October 30, 1984

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitutioh Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Ed Johnson for
Congress Committee, committed the following violations of thee" Federal Election Campaign Act of 1971, as amended:

1. that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441a(f) by knowingly accepting
in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

2. that the Ed Johnson for Congress Committee violated
2 U.S.C. S 434(b) by failing to report the correct value
of in-kind contributions from the U0hocrats for Better
Government to Elect Gibson Committee.

As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commission
now has a duty to attempt to correct such violations for a

Sminimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office isprepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil



penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-4

Crles N. ISt eele
General Counsel

Enclosures
Conciliation Agreement

E



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Citizens for
Better Government to Elect Gibson Committee, committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing to
report in its 1982 July and October Quarterly Reports and
Amendments thereto the amount and nature of outstanding
debts owed by the Committee for production costs of the

0Rose/Rio video tape advertisement;

2. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 441a(a)(1)(A) by making
in-kind contributions in excess of $1,000 to the Ed Johnson
for Congress Committee; and

3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b) by failing to
report the correct value of in-kind contributions to the Ed
Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.



-2-

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

C,

Enclosures

Conciliation Agreement

V



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

BY BAND

Bryce 14. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

N" Before consideration of the merits of your brief and the
General Counsel's brief in this matter, the Commission considered
your September 21, 1984, and October 2, 1984, requests for
procedural relief in MUR 1503. The Commission determined to:

1. deny your September 21, 1984, request for materials
addressing the issues in Section II of your brief prior to a
ruling on the probable cause recommendations;

2. deny your October 2, 1984, request to consolidate MUR
C 1503 and MUR 1792; and

3. deny your October 2, 1984, request for materials
addressing your request to consolidate MUR 1503 and MUR 1792C prior to a ruling on the probable cause to believe
recomendations.

cc On October 16, 1984, the Commission determined there was
probable cause to believe that your clients committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to comply with the requirements of that section
as respects the activities of Jefferson Marketing, Inc. and
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2. that Jefferson Marketing, Inc. violated 2 U.S.c. S 441bby charging the Democrats for Better Government to Elect GibsonCommittee less than the fair market value for services.
As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commissionnow has a duty to attempt to correct such violations for aminimum period of thirty (30) days by informal methods ofconference, conciliation and persuasion, and by entering into aconciliation agreement. If we are unable to reach an agreementduring that 30 day period, the Commission may institute civilsuit in United States District Court and seek payment of a civilpenalty.

We enclose a conciliation agreement that this Office isprepared to recommend to the Commission in settlement of thismatter. If you agree with the provisions of the enclosedagreement, please sign and return it (along with the civilpenalty) to the Commission within ten days. I will thenrecommend that the Commission approve the agreement. Please makeyour check for the civil penalty payable to the U.S. Treasurer.
If you have any questions or suggestions for changes in theenclosed conciliation agreement, please call R. Lee Andersen, theattorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Ed Johnson for
Congress Committee, committed the following violations of the
Federal Election Campaign Act of 1971, as amended:

i. that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441a(f) by knowingly accepting
in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

2. that the Ed Johnson for Congress Committee violated
2 U.S.C. S 434(b) by failing to report the correct value
of in-kind contributions from the Democrats for Better
Government to Elect Gibson Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
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penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please makeyour check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

07 Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASH INGTON. D C 10403

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JODY C. RANSOM

OCTOBER 25, 1984

OBJECTION - HUE 1503 General Counsel's
Report signed October 29, 1984

The above-named document was circulated to the

Commission on Tuesday, October 23, 1984 at 11:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Harris

McDonald

McGarry

Reiche

X (for record purposes
only)

X (for record purposes
only)

This matter will be placed on the Executive Session

agenda for Tuesday, October 30, 1984.
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2 ~ EFECC, " ' ". T. ,RY

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 24 ,I 'T29 rt: 120I

October 29, 1984

MEMORANDUM TO: The Commission &Al11 P

FROM: Charles N. Stee
General Counsel

SUBJECT: MUR 1503 Substitute Conciliation Agreements

The attached are substitute letters and proposed
conciliation agreements in MUR 1503 to replace those circulated
on October 23, 1984. The only wording changes are the
replacement of the word "to" with the word "by" in paragraph No.
5 of page 5 of the Attachment and the substitution of the word

(, , "maximum" for the words "at most" in paragraph No. 7 on page 12
and paragraph No. 4 on page 18 of the Attachment. These changes
serve to clarify the agreements and are consistent with the
General Counsel's Brief and the Commission's discussion at the
meeting of October 16, 1984. All other changes are
typographical.



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

BY HAND

Bryce M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

Before consideration of the merits of your brief and the
General Counsel's brief in this matter, the Commission considered
your September 21, 1984, and October 2, 1984, requests for
procedural relief in MUR 1503. The Commission determined to:

1. deny your September 21, 1984, request for materials
addressing the issues in Section II of your brief prior to a

-0 ruling on the probable cause recommendations;

2. deny your October 2, 1984, request to consolidate MUR
oD 1503 and MUR 1792; and

3. deny your October 2, 1984, request for materials
addressing your request to consolidate MUR 1503 and MUR 1792

C prior to a ruling on the probable cause to believe
recomendations.

cOn October 16, 1984, the Commission determined there was
probable cause to believe that your clients committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to comply with the requirements of that section
as respects the activities of Jefferson Marketing, Inc. and



2. that Jefferson Marketing, Inc. violated 2 U.S.c. S 441bby charging the Democrats for Better Government to Elect GibsonCommittee less than the fair market value for services.
As set forth in 2 U.S.C. S 437g(a)(4)(A)(ji), the Commissionnow has a duty to attempt to correct such violations for aminimum period of thirty (30) days by informal methods ofconference, conciliation and persuasion, and by entering into aconciliation agreement. If we are unable to reach an agreementduring that 30 day period, the Commission may institute civilsuit in United States District Court and seek payment of a civilpenalty.

We enclose a conciliation agreement that this Office isprepared to recommend to the Commission in settlement of thismatter. If you agree with the provisions of the enclosedagreement, please sign and return it (along with the civilpenalty) to the Commission within ten days. I will thenrecommend that the Commission approve the agreement. Please makeyour check for the civil penalty payable to the U.S. Treasurer.
If you have any questions or suggestions for changes in theenclosed conciliation agreement, please call R. Lee Andersen, theattorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON, 0.(. 20463

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
.r probable cause to believe that your client, the Citizens for

Better Government to Elect Gibson Committee, committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing to
report in its 1982 July and October Quarterly Reports and
Amendments thereto the amount and nature of outstanding
debts owed by the Committee for production costs of the

oRose/Rio video tape advertisement;

2. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 441a(a)(1)(A) by making
in-kind contributions in excess of $1,000 to the Ed Johnson
for Congress Committee; and

3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b) by failing to
report the correct value of in-kind contributions to the Ed
Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.
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We enclose a conciliation agro Int that this Off ice is
prepared to recommend to the CsMision in settlement of this
matter. If you agree with the p rovisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

now

,

0 Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON, D,C. 20*3

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October 16, 1984, the Commission determined there was
probable cause to believe that your client, the Ed Johnson for
Congress Committee, committed the following violations of the

-- Federal Election Campaign Act of 1971, as amended:

1 . that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441a(f) by knowingly accepting
in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

2. that the Ed Johnson for Congress Committee violated
2 U.S.C. S 434(b) by failing to report the correct value
of in-kind contributions from the Democrats for Better
Government to Elect Gibson Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil



penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement
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FEDERAL ELECTION COMMISSION

* WASHINGTON, D.C. "043 f~lT4p'w~s.,,, ,.,,,.oc. ,94 OrsT 2, P 3 : 1 9

October 24, 1984

MEMORANDUM TO: The Commission

FROM: Charles N. Stee
General Counse21w g-

SUBJECT: MUR 1503 Errata

The attached pages of the proposed conciliation agreements
in MUR 1503 are submitted as substitutes for those circulated on
October 23, 1984. The originalpages refer to reason to believe

GNU findings made by the Commission# and the substitute pages refers
to the probable cause to believe findings. Typographical errors
are also corrected in the substitute pages.

Attachment
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FEDERAL ELECTION COMMISSION
"'ASHINCTON, DC 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General CounsePC

October 24, 1984

MUR 1503 ERRATA - Memo to COMM

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

C]

[ ]
[C]
[ ]

[ ]

[ ]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets,

Advisory Opinions

Other (see distribution
below)

i ]

[1

[ ]

[ ]

i: ]

[ ]



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsece'\

October 29. 1984

MUR 1503 - Memo to COMM

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

[]
[1
[XI

[
[1]
[1]

[xl
[1

Other I I

Please copy on GREEN paper

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

'7,

Ix]
[]

[1

[]

[1]

[1]

MUR 1503 - Memo o comm



MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[X][x]
[ J

[ ]
[3]
[ ]

[ ]
[: ]

[ ]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

N
(V
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N0 [x]

[ ]
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[ ]

[ ]

[ J

FEDERAL ELECTION COMMISSION
WASHINCTON. D.C 20463

Office of the Commission Secretary

Office of General Counse~la

October 23, 1984

MUR 1583 - GC's Report



GENERAL COUNSEL'S REPORT
I. DISCUSSION

On October 16, 1984, the Commission found probable cause to

believe that the following violations occurred:

1. that the National Congressional Club violated 2 U.S.C.

S 434 by failing to comply with the requirements of that section

as respects the activities of Jefferson Marketing, Inc.;

2. that Jefferson Marketing, Inc., violated 2 U.S.C.

5 441b by charging the Democrats for Better Government to Elect

Gibson Committee less than the fair market value for services

rendered;

3. that the Democrats for Better Government to Elect Gibson

Committee violated 2 U.S.C. S 434(b)(8) by failing to report in

its 1982 July and October Quarterly Reports and Amendments

thereto the amount and nature of outstanding debts owed by the

Committee for production costs of the Rose/Rio video tape

advertisement;

4. that the Democrats for Better Government to Elect Gibson

Committee violated 2 U.S.C. S 441a(a)(1)(A) by making in-kind

contributions in excess of $1,000 to the Ed Johnson for Congress

Committee;

C~v

(\m

0V

BEFORE THE FEDERAL ELECTION Coo fZTHEF, C

In the Matter of B4 o Ei T23 A : 0

Jefferson Marketing, Inc., )
and National Congressional Club)
the Democrats for Better )
Government to Elect Gibson )
Committee and the Ed Johnson )
for Congress Committee )

m



-2-

5. that the Ed Johnson for Congress Comittee violated 2

U.S.C. S 441a(f) by knowingly accepting in excess of $1,000 in

in-kind contributions from the Democrats for Better Government to

Elect Gibson Committee; and

6. that the Democrats for Better Government to Elect Gibson

Committee and the Ed Johnson for Congress Committee violated 2

U.S.C. S 434(b) by failing to report the correct value of in-kind

contributions from the former to the latter.

The Commission also directed the Office of General Counsel

to revise the proposed conciliation agreements and draft letters

in accord with the actions taken by the Commission on October 16,

1984, and to circulate these materials for Commission approval.

II. RECONMENDATIONS

The General Counsel recommends that the Commission approve

0 the attached conciliation agreements and draft letters to

respondents in this matter and send t respondents.°

Date Charles ! tele
General Counsel

Attachments

Letters and conciliation agreements to respondents Jefferson
Marketing, Inc., the National Congressional Club, the Democrats
for Better Government to Elect Gibson Committee and the
Ed Johnson for Congress Committee (20 pages).
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 0463 . , P5:41

October 9, 1984 1 SESSI

MEMORANDUM TO: The Commission
wm,. ^%&.. 11 -- ,a /

0

q~j.

C

General Counsel V1 OCT 3W

SUBJECT: Request for Procedural Relief in
MUR 1503

I. BACKGROUND

In a cover letter accompanying their September 21, 1984,
brief, respondents JMI and NCC requested that the Commission
provide them with any materials addressing the issues in Section
II of their brief before submitting the materials to the
Commission. They also request that they be given 15 days to
respond to any such materials (presumably before the Commission
takes any action). They request further that if the first two
requests are not granted, that the Commission be informed of that
decision for consideration before the merits of NUR 1503 are
addressed. (Attachment A.)

In a separate letter received on October 2, 1984,
respondents JMI and NCC make several additional requests for
special procedural treatment of the recent complaint designated
MUR 1792, also naming JMI and NCC as respondents. Respondents
request that (1) MURs 1503 and 1792 be consolidated; (2) that if
the General Counsel plans to submit any materials bearing on the
request to consolidate, that they be submitted first to
respondents with a 15 day period for comment; (3) that
respondents should not be required to respond to MUR 1792 until
they know whether the two complaints have been consolidated; and
(4) that even if the Commission denies the request (3), that they
be given an extension of time to respond to the complaint in MUR
1792 until October 31, 1984. (Attachment B.)

-"Ak-
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Asthe ComflsSoi4,11 novi the, Geno, Counsel originally
recommended that the examine the broad issue of the
relationship of JMI w*th a. as part of the investigation of the
complaint, despite tohe failure of the cplWint explicitly to
stat1 that as an is U distinct from sllt ations concerning the
G ibn and Johnson mittees. As respondents note, however, the
Commission decided, by special notion,# to direct an investigation
into that relationship, but made no separate finding of reason to
believe except on the specific allegations concerning the Gibson
and Johnson Committees.

In light of the concerns of the Commission over the general
issue of the need for specificity in reason to believe findings
as an adequate basis for proceeding, the request by respondents
raises certain concerns. The General Counsel remains of the
belief that the investigatory mandate for a complaint encompasses
review of all relevant matters fairly called into question by the
complaint, a view which certainly encompasses the matter of the

CV relationship of J1l with NCC here at issue.

Neither the FBCA nor the Commission Regulations provide for.
o special consideration of *new* procedural issues raised in a

brief responsive to the General Counsel's brief recommending
probable cause to believe. Furthermore, MUR 1503 is so fir
advanced in its procedural position that consolidation with 1792

Cis inappropriate at this time. Finally, the General Counsel has
already granted an extension of time to the respondents to reply
to the Commission's brief, and the Commission formally denied a
further request for an extension of time. The General Counsel
believes that the Commission should decline to accept
respondents' procedural arguments and deny their request that the
Commission deal separately with them, allowing a separate time to
respond prior to ruling on the probable cause recommendations.
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MeI REOUEMion

The General Counsel recommends that the Commission:

1. deny respondents' September 21, 1984, request for
materials addressing the issues in Section II of the respondents'
brief prior to a ruling on the probable cause recommendations;

2. deny respondents' October 2, 1984, request to
consolidate MUR 1503 and MUR 1792; and

3. deny respondents' October 2, 1984, request for
materials addressing respondents' request to consolidate MUR 1503
and MUR 1792 prior to a ruling on the probable cause
recommendations,

Attachments
mo cver letter of September 21, 1984 (2 pages).
B. Letter of October 2, 1984 (4 pages).
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Charles N. Steele, Esq.
General Counsel 

0-1-020

IO Federal Election Commission --

1325 K Street, N.W. 
'

h' Washington, D.C. 
2463

' ~Re: MUR 1503 , ..

Dear Mr. Steele:

Enclosed herewith i the brief of the National
Congressional Club and jefferson Marketing, 

Inc., in response

to your brief in MUR 1503.

qusinIn the enclosed brief, we have raised a 
very serious

question about the statutory and constitutional 
permissibility

of finding "probable cause" without the Commission's 
having first

found "reason to believe" that the Federal 
Election Campaign

L Act, as amended, has been violated (Section II 
of our brief).

Your brief does not address this issue.

I If you or your staff have provided, or in the course

of any further proceedings before the Commission 
you or your

staff propose to provide, the Commission with 
written materials

addressing the issues raised by Section II of our 
brief, wea request that any such materials first be provided to 

us. We

further request that we have at least fifteen 
days to respond

to whatever position you or your staff may take 
in such

materials.

We believe that this procedure is mandated 
by

2 U.S.C. 5437g(a)(3) and 11 C.F.R. S111.16. Those provisions

require that respondents have an opportunity to 
respond to



COVINGTON & BURLING 0 0

Charles N. Steele, Esq.
September 21, 1984
Page Two

the General Counsel's brief on all factual and legal issues

before a recommendation is made to the Commission. Because

your brief does not address at all the serious issue referred
to abovet we believe that we are entitled to the opportunity
to respond in writing to whatever materials setting out your
position on that issue you or your staff provide to the Com-

mission. Failure to permit an opportunity to respond to your

position would be a further violation of the Commission's own

procedures and of due process.

If you decline to provide us with the requested
materials and an opportunity to respond to them, we request

further that you inform the full Commission of that fact
for its consideration before the merits of MUR 1503 are pre-

sented to the Commission. This sequence is the fairest and
most efficient way-to proceed because it would allow the
Commission, if it should agree with us as to the proper
course to be followed, to consider all briefs on both the
substantive and procedural issues in dispute at one time,
rather than considering them piecemeal. It would also
avoid further prejudice to the respondents.

We would appreciate a written response from you
on this matter.

Sincerely yours,

Brice M. Clagett

Enclosure
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission

0 1325 K Street, N.W.
Washington, D.C. 20464

Re: MUR 1503 and MUR 1792

Dear Mr. Steele:

On behalf of the National Congressional Club ("NCC")
and Jefferson Marketing, Inc. ("JMI"), we are writing to ask that
you put before the Commission a request to consolidate the 0bove
two investigations and to take other actions following from""such
a consolidation. -"

MUR 1503 is an investigation arising out of a complaint
filed by Congressman Charlie Rose in October 1982. The MUR 1503
complaint primarily involves alleged in-kind contributions of JMI
services made by NCC to Mr. Rose's opponent in the 1982 primary
election in North Carolina.

NCC received a copy of the MUR 1792 complaint from the
Commission on October 1, 1984. It was filed by the Democratic
Party of North Carolina. It closely tracks the argument in your
August 22, 1984, brief in UR 1503 that JMI is the alter ego of
NCC and that therefore services to a political committee by JMI
constitute contributions to the political committee by NCC. See,
e.g., G.C. MUR 1503 Brief at 5.

RIJU446 5
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COVINGTON & BURLING

Charles N. Steele, Esq.
October 2, 1984
Page 2

We have demonstrated in our September 21, 1984,
MUR 1503 brief that, after two years of wide-ranging and thorough
discovery, your office has yet to adduce any evidence to support
such an argument. We also have shown that the argument is
without basis in law and that proceeding on it now would violate
NCC's and JMI's statutory and constitutional rights to notice.
Yet, in MUR 1792, NCC, JMI and other entities now are faced with
the identical argument. The result will be repetitious and
wasteful effort both on their part and on the part of the
Commission.

It is apparent that JMI's relationship to NCC is a
centerpiece of the MUR 1792 complaint. The description of NCC
and JMI in the MUR 1792 complaint makes virtually the same alle-

- gations as your MUR 1503 brief. Compare MUR 1792 Complaint
at 2-3 with G.C. "UR 1503 Brief at 6-10. The MUR 1792 complaint
makes the same allegation as is made in your MUR 1503 brief that
NCC has utilized JMI "to ensure . . . secrecy and to obtain
advantage of below market, at cost, political services not avail-

-. able to candidates at large." MUR 1792 Complaint at 5. This
parroting of your MUR 1503 argument is highlighted by the MUR
1792 complaint's reliance on discovery documents from MUR 1503 to
support its allegations concerning the NCC/JMI relationship.
E.g., MUR 1792 Complaint at 7, 14-18.

This identity of legal theories and alleged factual
Sbases between your MUR 1503 brief and the MUR 1792 complaint

threatens NCC and JMI with the "unjustifiable litigation burdens"
o that Congress sought to avoid through the 1976 amendments to the

Federal Election Campaign Act, 2 U.S.C. S 431 et seq. (the "FECA").
H.R. Rep. No. 917, 94th Cong., 2d Sess. 4 (1976). After two

c years of Commission investigation and several time-consuming
court proceedings, NCC and JMI now are faced with refuting again
the theory of the JMI/NCC relationship improperly espoused in
your MUR 1503 brief and which apparently constituted the secret
discovery agenda there.

In addition, the scope of your argument in MUR 1503
threatens irremediable harm to NCC and JMI in MUR 1792. Your
MUR 1503 brief argues that the present arrangements between NCC
and JMI perpetuate the faults you find, even though the MUR 1503
complaint and the Commissioi' s reason-to-believe finding there
were limited to the 1982 congressional election discussed in the
MUR 1503 complaint. This fact is shown by your pointing to



COVINGTON & BURLING

Charles N. Steele, Esq.
October 2, 1984
Page 3

alleged violations outside the 1982 election cycle and repeated
statements that the JMI/NCC relationship you criticize has existed
from 1979 "to the present." See, e.g., G.C. MUR 1503 Brief at 9,
15, 17, 23-28.

The consequences of your argument on this point are
legally impermissible. Your MUR 1503 brief purports to condemn
all services performed by JMI for any political committee between
1979 and the present. It does this even though the JMI/NCC
relationship in 1984 is not what it was in 1982, a fact you
ignore by relegating it to a footnote. Id. at 13 n.7. If the
Commission should agree with your position in MUR 1503, that
would substantially prejudice NCC and JMI in MUR 1792 by in
effect creating a presumption about the JMI/NCC relationship

N today that would taint the entire MUR 1792 inquiry.

Under these circumstances, we request the following:

c" (1) MUR 1503 and MUR 1792 should be consolidated.

This request for consolidation should be considered by the Com-
mission before it makes any finding regarding probable cause in

7 MUR 1503.

(2) For the reasons set forth in my letter to you of
September 21, 1984, the FECA requires that, if you plan on sub-
mitting any written material to the Commission on the above
request, we should have an opportunity to respond in writing to
your position on this issue relevant to the disposition of MUR

C 1503 within 15 days.

(3) NCC and JMI should not be required to respond to
( the complaint in MUR 1792 until they know whether the two com-

plaints have been consolidated. Otherwise, they will be uncer-
tain to what extent they should rely on evidence from MUR 1503 in
responding to the MUR 1792 complaint. Thus NCC and JMI should
have until 15 days after the Commission has ruled on the request
for consolidation to respond to the complaint in MUR 1792.

(4) Even if the foregoing request (3) is denied, in
light of the unusual length of the MUR 1792 complaint and its
factual allegations stretching over many years, NCC, JMI, and the
Helms for Senate Committee should be given until October 31,
1984, to respond. This time is necessary to gather the factual
information necessary to prepare an adequate response.



COVINGTON 4 ISUf.tLI ..

Charles N. Steele, Esq.
October 2, 1984
Page 4

We would appreciate a written response from you on this

Sincerely,

Brice M. Clagett

matter.
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FEDERAL ELECTION COMMISSION

~WIM~b) WASH4INGTON, D C, 20463

BY HAND

Bryce M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

Before consideration of the merits of your brief and the
General Counsel's brief in this matter, the Commission considered
your September 21, 1984, and October 2, 1984, requests for
procedural relief in MUR 1503. The Commission determined to:

N, 1. deny your September 21, 1984, request for materials
addressing the issues in Section II of your brief prior to a
ruling on the probable cause recommendations;

2. deny your October 2, 1984, request to consolidate MUR
0 1503 and MUR 1792; and

3. deny your October 2, 1984, request for materials
addressing your request to consolidate MUR 1503 and MUR 1792

oprior to a ruling on the probable cause to believe
recomendations.

cOn October 16, 1984, the Commission determined there was
probable cause to believe that your clients committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to comply with the requirements of that section
as respects the activities of Jefferson Marketing, Inc., and

a)
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2. that Jefferson Marketing Inc., violated 2 U.S.C. S 441b
by charging the Democrats for Better Government to Elect Gibson
Committee less than the fair market value for services.

As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commission"
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
:r,:'9-red to recommend to the Commission in settlement of this

,. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the

N, attorney assigned to this matter, immediately at 523-4000.

Sincerely,

CD Charles N. Steele

SGeneral Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

"S

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

NO On October 16, 1984, the Commission determined there was
probable cause to.believe that your client, the Democrats for
Better Government to Elect Gibson Committee, committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing
to report in its 1982 July and October Quarterly Reports
and Amendments thereto the amount and nature of outstanding
debts owed by the Committee for production costs of the
Rose/Rio video tape advertisement;

2. that the Democrats for Better Government to Elect
C Gibson Committee violated 2 U.S.C. S 441a (a) (1) (A) by

making in-kind contributions in excess of $1,000 to the
Ed Johnson for Congress Committee; and

Cr
3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b) by failing
to report the correct value of in-kind contributions to the
Ed Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
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conference, conciliation and persuasion, and. by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

we enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreem 'ent, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
recommend that the Commission approve the agreement. Please make
your check
for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, immediately at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

cc Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHtNCTON D.C. 20463

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October , 1984, the Commission determined there was
Go probable cause to believe that your client, the Ed Johnson for

Congress Committee, committed the following violations of the
Federal Election Campaign Act of 1971, as amended:

1. that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441b by knowingly accepting
in-kind contributions from Jefferson Marketing, Inc.;

2. that the Ed Johnson for Congress Committee
violated 2 U.S.C. 5 441a(f) by knowingly accepting

oD in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

C 3. that the Ed Johnson for Congress Committee violated
2 U.S.C. S 434(b) by failing to report the correct value
of in-kind contributions from the Democrats for Better

cGovernment to Elect Gibson Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the'Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
ratter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission within ten days. I will then
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recommend that the Commission approve the agreement. Please
make your check for the civil penalty payable to the US.
Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, immediately at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C, 20463

BY HAND

Bryce M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:
0 Before consideration of the merits of your brief and the

General Counsel's brief in this matter, the Commission considered
your September 21, 1984, and October 2, 1984, requests forON procedural relief in MUR 1503. The Commission determined to:

1. deny your September 21, 1984, request for materials
addressing the issues in Section II of your brief prior to a
ruling on the probable cause recommendations;

2. deny your October 2, 1984, request to consolidate MUR
1503 and MUR 1792; and

3. deny your October 2, 1984, request for materials
Caddressing your request to consolidate MUR 1503 and MUR 1792

prior to a ruling on the probable cause to believe
recomendations.

On October , 1984, the Commission determined there was
probable cause to believe that your clients committed the
following violations of the Federal Election Campaign Act of
1971, as amended:

1. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to report contributions made by Jefferson
Marketing, Inc.;

2. that the National Congressional Club violated 2 U.S.C.
S 434 by failing to report contributions made to Jefferson
Marketing, Inc.;

3. that the National Congressional Club violated 2 U.S.C.
S 441a(a) by making contributions in excess of the limitation of
that section;
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4. that the National Congressional Club violated 2 U.S.C.
S 44la(f) by accepting contributions in excess of that sectiony
and

5. that Jefferson Marketing Inc., violated 2 U.S.C. 5 441b
by making prohibited corporate contributions;

As set forth in 2 U.S.C. S 437g(a)(4)(A)(ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please.sign and return it (along with the civil
penalty) to the Commission in the enclosed pre-addressed, special
delivery envelope within ten days. I will then recommend that
the Commission approve the agreement. Please make your check for
the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, immediately at 523-4000.

Sincerely,

C,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement



(FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October , 1984, the Commission determined there was
Nq probable cause to believe that your client, the Ed Johnson for

Congress Committee, committed the following violations of the
Federal Election Campaign Act of 1971, as amended:

1. that the Ed Johnson for Congress Committee
violated 2 U.S.C. S 441b by knowingly accepting
in-kind contributions from Jefferson Marketing, Inc.;

%r 2. that the Ed Johnson for Congress Committee
violated 2 U.S.C. 5 441a(f) by knowingly accepting

o in excess of $1,000 in in-kind contributions from
the Democrats for Better Government to Elect Gibson
Committee; and

C
3. that the Ed Johnson for Congress Committee violated
2 U.S.C. 5 434(b) by failing to report the correct value
of in-kind contributions from the Democrats for Better
Government to Elect Gibson Committee.

As set forth in 2 U.S.C. 5 437g(a) (4)(A)(ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission in the enclosed pre-addressed, special
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delivery envelope within ten days. I will then recommend that
the Commission approve the agreement. Please make your check
for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the

enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, immediately at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON, D C. 20463

BY HAND

William H. Schweitzer
BAKER & HOSTETLER
818 Constitution Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

On October , 1984, the Commission determined there was
probable cause to believe that your client, Democrats for Better
Government to Elect Gibson Committee, committed the following
violations of the Federal Election Campaign Act of 1971, as
amended:

1. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 441b by knowingly

%r accepting in-kind contributions from Jefferson Marketing,
Inc.;

0
2. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 434(b)(8) by failing

oto report in its 1982 July and October Quarterly Reports
and Amendments thereto the amount and nature of outstanding
debts owed by the Committee for production costs of the
Rose/Rio video tape advertisement;

3. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 4441a(a) (1) (A) by
making in-kind contributions in excess of $1,000 to the
Ed Johnson for Congress Committee; and

4. that the Democrats for Better Government to Elect
Gibson Committee violated 2 U.S.C. S 454(b) by failing
to report the correct value of in-kind contributions to the
Ed Johnson for Congress Committee.

As set forth in 2 U.S.C. S 437g(a) (4) (A) (ii), the Commission
now has a duty to attempt to correct such violations for a
minimum period of thirty (30) days by informal methods of
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conference, conciliation and persuasion, and by entering into a
conciliation agreement. If we are unable to reach an agreement
during that 30 day period, the Commission may institute civil
suit in United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this Office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it (along with the civil
penalty) to the Commission in the enclosed pre-addressedp special
delivery envelope within ten days. I will then recommend that
the Commission approve the agreement. Please make your check
for the civil penalty payable to the U.S. Treasurer.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, please call R. Lee Andersen, the
attorney assigned to this matter, immediately at 523-4000.

Sincerely,

N Charles N. Steele
General Counsel

Enclosures
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretar

Office of General Counsel

October 9, 1984

MUR 1503 Memorandum to the Commission

The attached is submitted as an Agenda document

for the Commission Meeting of October 16, 1984

Open Session

Closed Session XX

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other [X]

SENSITIVE

CIRCULATE ON BLUE PAPER

FOR AGENDA OF 10-16-84

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[C]

[ ]

[C]

[C]

[C]

[C]



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel1 -"
October 9, 1984

MUR 1503 -General Counsel's Report

The attached i.s submitted as an Agenda document

for the Commission Meeting of October 16, 1984

Open Session

Closed Session XX

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

SENSITIVE - CIRCULATE

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)CXI

ON

BLUE PAPER

ON AGENDA 10-16-84

qC.

0C

i: J

[: i

[]

[ I

[C]

C ]
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In the mattor-of )~SCE~t
Jefersonarkotiogz.0 )a 84 OCT I P,5:~and National COngre.i414!ll )...
Club ..... w r

GE.M COUNOEL'S RPO NT am
On October 29, 1982, Congressman Charles G. Rose filed a

signed and sworn complaint with the Commission asking the

Commission to investigate alleged violations of the Federal
Eletion Campaign Act of 1971, as amended, 2 U.s.C. S 431 et se.

(the "Act" or "PECAN).

no On May 3, 1983, the Commission found reason to believe that:

3MI violated 2 U.S.C. I 441b by making prohibited contributions

to the Gibson Committee; that 3141 and NCC violated 2 U.S.C.

SS 433, 434 and 441a on the basis of their activities with
respect to the campaigns of the Gibson and Johnson Committees;

that the Gibson Committee violated 2 U.S.C. SS 441b by knowingly
accepting prohibited contributions from JMI, 434(b)(8) by failing
to report outstanding debts owed to the Raleigh, North Carolina,
media production firm Audiofronics, Inc., 441a(a) (1) (A) by making

contributions to the Johnson Committee in excess of $1,000 and

434(b) by failing to report the proper value of these in-kind
contributions to the Commission; and that the Johnson Committee

violated 2 U.S.C. SS 441a(f) by knowingly accepting an excessive
contribution from the Gibson Committee and 434(b) by failing to
report this excessive in-kind contribution. The Commission also
directed the Office of the General Counsel to conduct an
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investigatiOn inoof t1 4h lCO
the Gibson and Johnson CMMIttees plus any facts that would

assist in determining the relationship between JU! and NC,
On August 22, 1964, the General Counsel circulated briefs

stating its position on the issues to the Commission and to the
respondents. On August 24, 1984, respondents 391 and NCC
requested a four week extension of time to file their reply
brief, and the General Counsel granted an extension of two weeks

until September 21, 1984, to file. On August 28, 1984,

respondents Gibson and Johnson Committees likewise requested an

extension until September 21, 1984, to file their brief that was
also granted. Then, on September 10, 1984, respondentX JMI and
NCC requested an additional two weeks extension of time until

October 5, 1984, in which to file a brief. The Commission denied

this request, and all respondents submitted their briefs to the

Commission on September 21, 1984.

II. LEGAL ANALYSIS

The legal and factual basis for the General Counsel's

recommendations is contained in General Counsel's briefs of

August 17, 1984. These briefs recommend that the Commission find

probable cause to believe that: (1) NCC violated 2 U.S.C. S 434
by failing to report contributions made by JMI; (2) NCC violated

2 U.S.C. S 434 by failing to report contributions made to JMI;

(3) NCC violated 2 U.S.C. S 441a(a) by making contributions in

excess of the limitations of that section; (4) NCC violated 2

U.S.C. S 441a(f) by accepting contributions in excess of that



seat nf $) I violated 2 U..C., S 441b by making prohibited

corporate contributions; (6) the Gibson Committee violated 2

U.8.C. 5 441b by knowingly accepting in-kind corporate

contributions from JNII (7) the Johnson Committee violated 2

U.S.C. 5 441b by knowingly accepting inkind contributions from

JI4; (8) the Gibson Committee violated 2 U.S.C. I 434(b)(8) by

failing to report in its 1982 July and October Quarterly Reports

and Amendments thereto the amount and nature of outstanding debts

owed by the Committee for production costs of the Rose/Rio video

tape advertisement; (9) the Gibson Committee violated 2 U.S.C.
0

S 441a(a) (1) (A) by making in-kind contributions in excess of

$1,000 to the Johnson Committee; (10) that the Johnson Committee

violated 2 U.S.C. S 441a(f) by knowingly accepting in excess of

$1,000 in in-kind contributions from the Gibson Committee; and

(11) the Gibson and Johnson Committees violated 2 U.S.C. S 434(b)
oby failing to report the correct value of in-kind contributions

from the Gibson Committee to the Johnson Committee.

In their brief respondents JMI and NCC raise numerous

factual and legal arguments in defense of the activity complained

of in this matter. Below, the General Counsel has addressed two

of respondent's arguments that are particularly misleading

characterizations of this office's position.

First, respondents JMI and NCC reiterate their objection

that they have had no statutory notice of the Commission's

investigation of the relationship between JMI and NCC.

Respondents asserted this argument in their initial response to

the Commission's notification of the complaint in this matter#



.. ' 1;1 ah ti l,e. iJ no w ttan' it was thenW The fact is,,

* -reaponeishad proper notice of ths specific allegation that 3K!
and MCC operate as one in the sam entity in violation-of
2 U.S.C. SS 433, 434 and 441a. The complaint made numerous
specific factual allegations concerning NCC's control over JKI'S
business operations. Respondents cannot be heard to complain now
of surprise. However, since it was primarily through the Gibson
and Johnson Congressional elections that the complainant had
knowledge of the activities of JMI and NCC, the complainant chose
to tie the allegations to those candidates. Indeed, it was
through investigation of transactions between the Gibson and

Er Johnson campaigns and the JMI/NCC combination that this office
CNI gathered evidence. Accordingly, the notice of violations

submitted to respondents that is required by 2 U.S.c.
S 437g(a)(2) accurately stated, in terms of the campaigns of
Gibson and Johnson, the violations that the Commission found

0
reason to believe had occurred.

CIt is no procedural shortcoming that the Commission's
-D certification of May 5, 1983, directed the General Counsel's to
c investigate those facts that would shed light on the relationship

between JMI and NCC as part its investigation. The Commission
found reason to believe that violations of SS 433, 434 and 441a
had occurred on the basis of the activities of JMI and NCC with
respect to the Gibson and Johnson campaigns. The subsequent
investigation also resulted in recommendations that the

Commission find probable cause to believe that violations
occurred that were not necessarily attributable to the Gibson and
Johnson Committees. This was explicit in the Comission's
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Oortification stating. tlat ther.e in r*e* to believe that MIl

and C (not solely 'the Gibson and Orhnson Clommittees) c !itod

the violations of 2 U..,C. SS 433, 434 and 441a(a) A/ T u tL e

argument that the Commission's investigation of the relati....i*

between J3tI and MCC was beyond the scope of the complaint and o.

the Commission's reason to believe findings is without ,ette/

The respondents have had actual notice of the allegations that

the relationship between JMI and MCC violates the Act, and the.

Commission's determination to investigate this relationship is'

fully in harmony with the requirements of 2 U.S.C. S 437g(a) (2)

and procedural due process.

fSecond, respondents JMI and NCC assert that the only" test

for violations in this matter is whether the charges made by JMI

and NCC are usual and normal. Respondents erroneously

characterize as an irrebbutable presumption the General Counsel's

1/ Respondents, JMI and NCC also claim that they were never
permitted to examine to their satisfaction, copies of theC: documents received by the Commission from the Raleigh News and
Observer. (See Memorandum to the Commission dated May 14, 1984.)
However, the same copies sent to the Commission were also
submitted to JMl, and not only did the Raleigh News offer to
permit the inspection of these documents, but recent
communications from the North Carolina District Attorney's office
show that attorneys for the respondent have positively identified
the documents as the property of JMI. (See letter from Charles
B. Neely attached as Exhibit A.) Respondents accuse the
Commission of relying upon a "misinformation" but apparently fail
to appreciate that the source of all evidence in this matter is
respondents' own records, records under its control and responses
to Commission's questions.

I/ At the September 12, 1984, deposition of S. Katherine Hardison
Commission attorneys discussed in detail the issue of the scope
of the investigation with opposing counsel. Theories of the
Commission's investigation of violations were outlined for
opposing counsel including those that concerned the relationship
betweem JMI and NCC (See Deposition of S. Katherine Hardison
pages 7-9.)



-psiAW that 'the 0rt4n fiania mAatton' and" -oby lit. s aattempt to circumvent reppting
11"ireenes, contribution limitationsand the pr

porpO.ate Contributions of the PICA, However, all'' -re mients.
4 show is that jUI has existence separate from t1* -aof iOC 1

Is, they cannot do within the confines of the facts they' h
admitted.

Instead, Respondents J4Ix and MCC make quite clear that it is
their view that there can be no regulation of commercial activity
undertaken by a political committee other than the requirement
that goods and services be delivered at the ususal and normal
charge. By their admission that NCC controlled and directed the
operations of j141 at a minimum in 1982, respondents have staked
out a clear challenge to the FECA.3_ Respondents assert, "Where
a political committee provides goods and services, its

Creimbursement cannot be a contribution unless there is

/ V Interestingly, respondents JMI and NCC do not address one ofthe most important factors leading to the conclusion that JMI isdominated and controlled by NCC. It is clear from JMI's articlesof incorporation and bylaws that the shareholders of JMI exercisetotal control over the composition of JMI's board of directors.As noted in the General Counsel's brief, all of of the stock ofJMI is owned by the Educational Research Foundation, Inc., whichis purportedly a non-profit corporation, the directors of whichare Carter Wrenn and Thomas Ellis. Presumably, if at any timethe present directors of JMI failed to satisfactorily carry outthe policies favored by Mr. Wrenn and Mr. Ellis (the soleofficers of NCC), they could be immediately removed and replacedwith a new board of directors. This is formal as well as aneffective control of 3MI by NCC, and the results of this controlcan be seen in the evidence of Mr. Wrenn's domination of both JM1and NCC on a day-to-day basis.
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overva1 q 'i/ -(J c Briefat .pge 45.) Respondents

maintain that any otbr position is contrary to law and, as well,

poses sign1iicant first andment problems.

Ill. 01SI0C 1 alpoATION AND CIVIL PnALM

The proposed conciliation agreement for respondents JKI and

1NCC requires admission of the violations and payment by

respondents of a civil penalty of $10,O00o Due to the inability

of respondents to supply to the Conisison with information

regarding the allocation of services rendered by J141 on a

project-by-project basis for 1982, it is impossible to compute

the total amount in violation. Given the substantial

C1 contributions made by NCC through the provision of services by

VJM in 1982, however, the potential for violations in the tens of

thousands of dollars is not unrealistic.

For respondents Gibson and Johnson Committees, the proposed

concilation agreements require an admission of the violations and

0 payments by each respondent of a civil penalty of $1,000. The

proposed agreement recognizes the limited role of the candidate

committees in the violations committed by JMI and NCC based upon

A/ Respondents have now decided that they know more about the
allocation of the costs of the services provided to the Gibson
Committee than they did when questioned about it during the
Commission's investigation. While respondents could never before
decide what proportion of the services were for assistance given
Audiofonics, Inc. in the production and what proportion was for
time buying, they have now decided that "NCC incurred no expenses
in connection with production. After the commercial was
produced, JMI acted as a media time buyer for the commercial."
JMI provided only "ancillary services in connection with the
production of the commercial." (JMI/NCC Brief at pages 7 and
20.)
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The Office of the General Counsel recommends tfat the

Commission:

1. find probable cause to believe that the Nattonal

Congressional Club violated 2 U.8.C. S 434 by failing to

report contributions made by Jefferson Marketing, Inc.;

W 2. find probable cause to believe that the National

CV Congressional Club violated 2 U.S.C. S 434 by failing to

N; report contributions made to Jefferson Marketing, Inc.;
0 3. find probable cause to believe that the National

Congressional Club violated 2 U.S.C. S 441a(a) by making

contributions in excess of the limitation so that section;

4. find probable cause to believe that the National

Congressional Club violated 2 U.S.C. S 441a(f) by accepting

contributions in excess of that section;

5. find probable cause to believe that Jefferson Marketing,

Inc. violated 2 U.S.C. S 441b by making prohibited corporate

contributions;

6. find probable cause to believe that the Democrats for

Better Government to Elect Gibson Committee violated



2 UY$.C. A442b by acoepting in-kind corporate

V. +- contributionsa fn46l£.Jefferson MarkQting, Inc."
7.J find pz ob e cause to biet that the d Johnson for

Congress Comittee violated 2 Us;C, s 441b by knowingly

accepting inkind contributions from Jefferson Marketing,

Inc.;

8. find probable cause to believe that the Deocrats for

Better Government to Elect Gibson Committee violated

2 U.S.C. S 434(b)(8) by failing to report in its1962 July

and October Quarterly Reports and Amendments thereto the

amount and nature of outstanding debts owed by the Committee

for production costs of the Rose/Rio video tape

advertisement;

o 9. find probable cause to believe that the Democrats for

Better Government to Elect Gibson Committee violated

oD 2 U.S.C. S 441a(a) (1) (A) by making in-kind contributions in

qr excess of $1,000 to the Ed Johnson for Congress Committee;
10. find probable cause to believe that the Ed Johnson for

Congress Committee violated 2 U.S.C. S 441a(f) by knowingly

accepting in excess of $1,000 in in-kind contributions from

the Democrats for Better Government to Elect Gibson

Committee;



q, t400 to ;believ, that -the mortLr

low, eot Gibson Committee and the
Comtte violated 2 VAX.C Sj 43 4(b)

b* ~Lj ~ t rt' the correct value of in-kind
tr -the former to the latter; and

r 12 prove the attached letters and conciliation

,! - .N . S e e l e
General Counsel

W, Attachment,
A. Ltter. from Charles B. Neely to' the Commission

da.4 June 5, 1984 (6 pages)
B. ConcIiation Agreements and Letters (20 pages)

0

at,
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The Honorable Randolph Riley
District Attorney

00 Tenth Judicial District
Wake County Courthouse
Raleigh, N.C. 21 '2

Re: 'Jefferson Marketing, Inc.

Dear Randolph:

I appreciated the opportunity to meet with you cn'
Thursday, May 24, 1984, to discuss the transmittal t you by

0D the State Board of Elections of the stolen accountir. papers
cf-ur client, Jefferson X.arket ag, Inc.

As I mentioned to you during that meeting, our client
has two concerns. Its first interest is that the
investigation of the theft of the papers be pursued
vicorouslv. To that end, Jefferson Marketirng, Inc. s

_1irS to make its employees available to the Raleigh
Io~ce DepartmenE or 'tate bureau of rnvestigatIon. 0:t isSour fir. belief, .based on a careful analysis of the papers

and the underlying transactions, that the documents were
soen from the offices of Ernst & Whinney.

The second item of concern relates to the request by
the State Board of Elections that you review the documents
and take such legal action as ycu deem appropriate. You are
aware of the contentions cf the North Carolina Democratic
Party and various individuals connected with the North
Carolina Democratic Party that the settlement by Jefferson
Marketing, Inc. of the debt owed by the Lake for Governor
Ccm.-ittee and the Cobey for Lt. Governor Committee
constituted illegal corporate contributions in violation of
North Carolina General Statutes 163-269 and 163-278.19. It
is the position of our client that its extensions of credit
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and debt settlements with th" 9SO a.:Qna Cobey campialArs
were lecal and in accord with the requirements of state lawand all applicable legal precedents. Further, as we pointed
out to you, at the time of the debt settlements our clientacted on advice of its North Carolina counsel, tMaupin,
Taylor & Ellis, P.A., and Washington, D.C., counsel,
Covington & Burling, both of which satisfied themselves that
the proposed debt settlements were legal.

"A statute which either forbids or requirts the doirngof an act in terms so vague that men ot cor, ion intel.igence
must necessarily guess at its meaning and differ as to itsapplication, violates the first essential cf due prccess."
Connal-ly %. Ger-eral Construction Co., 269 U.S. 385, 391
(1926). The "vagueness doctrine" announced in Connallv has
its widest application in two distinct areas: (1) casesiy nvolving regulation of First Amendment freedoms; and (2)

t... cases invcving atatutes which are penal in nature. Both
G.S. §§ 163-269 and 163-278.19 reculate First Aend-ent

r, freedoms. Both are also penal in nature since misde-meanor
prosecutions can result from alleged violations. both
statutes are thus subject to the strictest scrutiny under
the Fourteenth Arendment to the United States Ccnstitutic.r.

It is a tact of political life that r.cst political
Car-.-aigns cannot function without the extension of credit Iy".:dors of cocds and services. All major ca-paigns are
inanced byv credit transactions. It is also a act t-a.

-n}"% losing ca-paions end u= with substantial dehts which
are ultimately settled. Despite these facts, neither G. S.5163-269 nor § 163-276.19 clearly address the questions ofcredit transactions cr debt settle.ents. Neither statute

or prohibits credit transactions. Louchhei.,, Eng & Pecoes,.. v. Carson, 2! N.C. App. 99, 305 (978). either
Statute explains the requirements for lawful credittransactions or debt settlements nor have interpretative
regulations been issued by the State Board of Elections.
Indeed', Alex Brock recently was quoted in the News andObserver to the effect that North Carolina law in the areais unclear and that remedial legislation may be needed.

Given the complete absence of any North Carolina law,our client was faced with.a dilerrza when the subject of
settlement of the Lake Campaign Committee 1980 debt came up
in 1982.

Bef re doing so it sought advice of counsel in Raleichand 9Washington, D.C. Due to the lack of Ncrth Carolina
precedent, we followed the advice of the North Carolina
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Court of Appeals and turned to federal prcceduros and
precedents for guidance in construing the North Carclina
law. Louchheim, Eno & Peoples, supra, 35 N.C.App. at 304.
In cor.tras: to the lack of clear guidance existing under theNorth Carolina statutes, the Federal Election Cor..ssicn has
promuigated 11 C.F.R. 5 114.10 (which I have previouslyfurnished you) to govern credit tr&r.sacticns and debt
settlements.

Based upon these ±ederal rculaticns, I drafted for ourfirm an opinion letter dated 15:,v 8, cc82, copy f which
is enclosed. in my opinion letter, I discussed the North
Carolina and federal law applicable to political debt
settlerents. As I understand the law, if credit is extended

the ordinary course of the creditor's business and the
0 terms are substantia 1. .similar to extensions of credit toother debtors, including nonpolitical debtors, then the%0 transaction is c:mercially reasonable and is permissible.

Further, debts incured after such an extension of credit
-a be settled if the debt has been treatec in a

OV cor.ercially rezsc.able manner, i.e., the original credit
.ust have been extended in the ordinary ccurce of the
co--crpcration's business, the terms of the credit must have
been substantially similar to credit extended to other
debtors, the debtor must have undertaken all comr.ercia!!v
r s-asc'nab.e efforts to satisty the debt and the crefitor must,
have pursued its re.edies against the debtor in a -anner
s:-il - n intensitv tc that en.ioved : t..e creditor ,1-
pursuti of its other debtors.

e After e-ewino all cf the circumstances surr-unding
the Lake and Ccb.ey 19C ca.pa ign comr ittee debts, -.:e
concluded that credit was xtended in th crdinary courseof the business of Jefferson arkitin and that the ters C:
the credit extelded to those campaign comittees were the
same as credit extended to other debtors of Jefferson
Marketing, including nonpolitical debtors. in addi.tion, we
satisfied ourselves that the Lake for Governor and Cobey for
Lt. Governor campaign committees had undertaken all
commercially reasonable efforts to satisfy their debts.
(Both the Lake and Cobey campaigns undertook extensive
efforts in an attempt to satisfy their debts but, although
their debts were reducedithey were not able to pay them off
in full.)

Finally, we satisfied ourselves that Jefferson
Marketing had pursued its remedies against the debtors in a
manner similar in intensity to that employed by it againstnonpolitical debtors and other political debtors. Jefferson
Marketing, Inc. has never sued any of its clients and

• . .. , , - • .. .. " u " . . . , ': . .. _ / r !!7
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believes that to do so would result in an adverse impact
upon its future business activities. Further, any judgment
obtained against either the Cobey or Lake campaigns could
only have been satisfied out of the assets of those campaign
comr..ittees, all of which were assigned to Jefferscn
Marketing, Inc. There was no individual liability on the
part of Mr. Lake, Mr. Cobey or their campaign managers.
After reviewing all of the above factors, we concluded that
there was nc legal alternative to a settlement based upon an
as n,ent of the assets of the committees.

Aside from the fact that the debt settlements were
com.-rcially reasonable, and therefore legal, the assets
assigned to Jefferson Marketing had real value tc Jef-erson.
As an exaM.,ple, the contributor list assigned by the Lake

-_ canpaign ccnsisted cf approximately 6,000 ca.m6.paign
contributors. The list assigned by the Cobey for 7t.
Governor ca.paiqn- consisted of about 2,000 contributors.
These lists had value to Jefferson Marketing, Inc. in two
zesects*. First, many of the names on the lists were new tc
Jefferson M.-arketing, Inc. and could be (and have been) used
b t i in the future. These names came from numerous sources

O provided by Er. Lake and YEr. Cobey, each of whom wcrked for
over a year to develop these lists. Secondly, the lists
were valuable to Jefferson. Marketing, Inc. in that, by
obtaining cwnership of the lists, it could keep ow'nership cf

,e ists cut of the hands of its copetitors in -e direct

l'rankl,, it is difticult to determine the exact value
c- the tw c t - ts " :.ir aa sirc- r. t tc
Jeffersn- arketing. however, We.:Wzxsci. %'arketinc 1:e'ieve"d

cc that the lists were o± su1stantial value to it and it has
been able to use the lists profitably since their asSignient
to it Bv way of analogy, the Jim Hunt Senate Expicratorv
Committee expended approximately $1 million to develop
35,000 names to form a contributor base for the hunt Senate
campaign. The cost of development of that list was about
$28.57 per name. Application of that figure to the Lake and
Cobey lists would indicate that the cost of develcp.ent of
those lists, and their value, were substantially in excess
cf the amount of the debts c! those car.paign committees.
(At $28.57 per name, the value of the Lake list would be
$171,420 and the Cobey list $57,140.)

There is ample federal precedent for approval of debt
settlements involving amounts far in excess of the campaign
debts of the Cobey and Lake Committees for amounts far less
in value than the amounts received by Jefferson Marketing,
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Inc. There have been numerous such settlements, including
settlements by the Kennedy and Humph ey campaigns, theDemocratic National Covnittee and many other fuderal office
holders and candidates, both successful and unsuccessful.
'e enclose a sample of materials obtained from the FederalElection Comncission relatina to debt settlements of federal
campaign debts. Again, we believe that these federalprecedents are instructive in construing the North Carolina
statutes.

Should you conclude that the above t-ransactions didconstitute contributions by Jefferson M.arketing, thecontributions would have been made either when the debt %-as
sett.ed or when credit was extended to the campaigncCci tees. if the contributions were made when the deltswere set-led (in 162 for the Lake Committee ane 19E3 for4 the Ccbey Comriittee), the contributions were not made to
candidates within 'zhe meaning of N.C.G.S. § -63269, and
N.C. G.S. .63-07.19 and were therefore not illecal corporateS con--iutions. See State v. Charlotte Liberty .6utua
insurance Companv, 39 N.C.A. 557, 251 S.E.2d 667, aff'd 298N.C. 270, 258 S.E.2d 343 (1979). In that case, the Court ofApezals ruled that ccntributions by insurance corpor~tions
to pay for a breakfast held for John ingram were not
cc-tributicr.s tc a candidate since Ingram was nct acandidate at the t .e of the breakfast. Unlike Cak ' c.rCcb-.e, ,ncram had beaan elc:ed ,nsuza:.ce Ccri.iCcrner and
". asEr.vng in hat zosition at the time cf the
cn .- ibutof

uo. S L the time cf the Lake and Ccbey deZt
settlements, Anither Lake nor Cobey was a candidate fcrstate office and unlike Ingram, both Lake and Ccbey had lost-their respective electionc. The overriding purpose cf theNcrth Carolina election laws i& to prevent undue cortcrateinfluence over state officials. Settlement of the debts byJe-erson Me.arketing, Inc. obviously would not give Jefe r so
Mrketing, Inc. influence over public official. since bothLake and Cobey were private citizens at the tir. cf --he debtsettlements with their campaigncommittees.

In the alternative, should you conclude that illegalcorporate contributions were made when credit was extended
to the Lake and Cobey campaigns during 1960, a conclusionwith6 which we would strongly disagree, any criminal
prosecution is now barred by the statute of limitations
contained in N.C.Gen.Stat. § 15-1. These credit extensionswere rmade almost four years ago. Although we contend thatthey were completely legal extensions of credit, if theywere not, the twc year limitation period for prosecution has
long since run.
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I want to reiterate my of fer to you to provide any and
all additional information which you may require to CCmlete
your investigation. Our client is satisfied that it acted
properly and is willing to cooperate fully with you.

Sincerely yours,

XAUPIN, TAYLOR & ELLIS. P.A,.

Charles B. Neely, Jr.

Er clcsures

0
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,r Enclosed herewith is the brief of the National
C6 Congressional Club and Jefferson Marketing, Inc., in response

to your brief in MUR 1503.
In the enclosed brief, we have raised a very serious

C question about the statutory and constitutional permissibility
of finding "probable cause" without the Commission's having first

Sfound "reason to believe" that the Federal Election Campaign
SAct, as amended, has been violated (Section II of our brief).
Your brief does not address this issue.

If you or your staff have provided, or in the course
of any further proceedings before the Commission you or your
staff propose to provide, the Commission with written materials
addressing the issues raised by Section II of our brief, we
request that any such materials first be provided to us. We
further request that we have at least fifteen days to respond
to whatever position you or your staff may take in such
materials.

We believe that this procedure is mandated by
2 U.S.C. S437g(a)(3) and 11 C.F.R. Sl11.16. Those provisions
require that respondents have an opportunity to respond to
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I the General Counsel's brief on all factual and legal issues
before a recommendation is made to the Commission. BecauseI your brief does not address at all the serious issue referred
to above, we believe that we are entitled to the opportunity
to respond in writing to whatever materials setting out your
position on that issue you or your staff provide to the Com-
mission. Failure to permit an opportunity to respond to your
position would be a further violation of the Commission's own
procedures and of due process.

If You decline to provide us with the requested
materials and an opportunity to respond to them, we requestIfurther that you inform the full Commission of that fact
for its consideration before the merits of MUR 1503 are pre-
sented to the Commission. This sequence is the fairest and

%f% most efficient way to proceed because it would allow the
Commission, if it should agree with us as to the properI 'course to be followed, to consider all briefs on both the
substantive and procedural issues in dispute at one time,

brather than considering them piecemeal. It would also
Savoid further prejudice to the respondents.

We would appreciate a written response from youIon this matter.
Sincerely yours,

Brice M. Clagett

Enclosure



Before The
FEDERAL ELECTION COMMISSION

In the Matter of

JEFFERSON MARKETING, INC.,, and )
NATIONAL CONGRESSIONAL CLUB)

MUR 1503

RESPONSE OF THE NATIONAL CONGRESSIONAL CLUB
AND JEFFERSON MARKETING, INC., TO THE
GENERAL COUNSEL'S AUGUST 22, 1984, BRIEF

OVERVIEW

In a brief that presents a distorted view of the record

and that virtually ignores the very transactions that were the

subject of the complaint, the General Counsel constructs a novel

0~ legal theory without basis in law, fact, or common sense. The

%t complaint in this case questioned certain services performed by

CD Jefferson Marketing,, Inc. ("JMI"), in connection with a televi-

'~sion commercial for Democrats for Better Government to Elect

CGibson ("Gibson Committee"). The commercial related to a trip to

Rio de Janeiro by Congressman Charles Rose, Gibson's opponent in

the 1982 North Carolina Democratic primary, and a Rose staff

member at taxpayers' expense. JMI's services were reported as an

in-kind contribution to the Gibson Committee by the National

Congressional Club ("INCC"). The complaint also questioned the

subsequent transfer of the videotape by the Gibson Committee to

the Ed Johnson for Congress Committee ("Johnson Committee").
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JMI did not produce the commercial, as the complaint

falsely alleged; it acted primarily as a media time buyer for the

Gibson Committee for the commercial. NCC paid JMI for these

services, thus making an in-kind contribution to the Gibson Commit-

tee. NCC calculated the portion of the monthly payment by it to

JMI that was attributable to JMI's services in connection with

the commercial, and reported that amount to the Commission as the

amount of the in-kind contribution. NCC and JMI played no role

in the Gibson Committee's subsequent transfer of the videotape.

The legal question these facts pose is straightforward:

Swhether the amount reported by NCC represented a reasonable pay-

" ment for the services rendered. Yet nowhere does the General

' Counsel adequately address this issue. Instead, the General

Counsel spins an elaborate but flawed legal theory involving the

entire spectrum of relations between NCC and JMI over many years.

The crux of the General Counsel's argument is that NCC

and JMI are indistinguishable for purposes of the Federal Elec-

-P tion Campaign Act, as amended, 2 U.S.C. S 431 et seq. (the "FECA").

See G.C. Brief at 5. From this premise, the General Counsel

draws the following self-contradictory conclusions (G.C. Brief at

23-28):

-- The entire value of any services provided
by JMI to any political committee, whether
paid for or not by the political committee,
is an in-kind contribution by NCC to that
political committee.

-- The entire value of any services provided
by JMI to any political committee, whether
paid for or not by the political committee,
is a prohibited corporate contribution by
JMI.
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-- The entire value of any payment to JMI by
a political committee for services is a con-
tribution by the political committee to NCC.

Raising this theory now, with its drastic and unprece-

dented consequences, presents procedural issues of statutory and

constitutional dimensions. The General Counsel's theory is not
fairly raised by the complaint and is not encompassed by the

Commission's reason-to-believe finding. NCC and JMI had no
notice that the theory would be raised at the "probable cause"

stage. Accordingly, it would violate the FECA, due process, and

the First Amendment for the Commission to find "probable cause to
Sbelieve" that the FECA has been violated on the basis of this

c. theory.- /

Moreover, the General Counsel's theory is contrary to

applicable regulations. Unlawful contributions occur only when a

corporation provides goods or services at less than commercially

reasonable rates. There is no evidence in this record to show

C % that JMI charged, or NCC paid, less than commercially reasonable

%t rates. Nor can subsequent dispositions of the Rio de Janeiro

commercial by the Gibson Committee be attributed to NCC and JMI.

The General Counsel's basic premise -- that JMI and NCC

are indistinguishable -- also is incorrect both in law and in

1/ The General Counsel compounds these deficiencies by relyingi n part on documents stolen from JMI's accountants that the Com-mission has never let NCC or JMI adequately examine.
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fact. His analysis of corporate-law authorities is wholly mis-w

taken. The very cases relied on by the General Counsel show that
two entities will be considered the same only in rare instances

and only if certain conditions are met. Here, JMI is not mnade-
quately financed, its corporate form is not disregarded, it is
held out to the public as a separate enterprise, its transactions

and funds are not commingled with those of NCC, its policies are

directed to its own interests, and it is not used to promote

injustice or fraud -- the tests established by the cases. NorI does the General Counsel paint an accurate picture of the record

Sconcerning the relations between NCC and JMI.

Finally, the conclusions that the General Counsel draws-

~'from his argument call into question conduct approved in count-
C less other contexts and threatens to hamper the ability of poli-

tical committees effectively to communicate their message. He is

arguing that persons who are affiliatd.Zith a political commit-

tee have a choice: either they must refrain from commercial

o activities or, if they do not, then their businesses may not do

CCany work for any political committee.

Under the General Counsel's theory, if a commercial

entity that has some relationship with Political Committee A does

any business with Political Committee B, both the commercial

entity and Committee A make contributions to Committee B, even if

that committee pays the commercial entity for services at reason-

able rates that generate a profit for the latter. And the Gener-

al Counsel does not stop there. Committee B's reasonable payment
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for services is magically transformed into contributions to Com-

mittee A. Both the General Counsel's theory and the consequences
he seeks to draw from it are wholly insupportable.

The Commission should find no probable cause to believe

that JMI and NCC have violated the FECA.

I. FACTUAL BACKGROUND

A. Formation and Structure of NCC and JMI

NCC is a multicandidate political committee within the
meaning of the FECA and the Commission's regulations. Its Chair-

0 man is Mr. Thomas Ellis and its Executive Director is Mr. CarterN

Wrenn. NCC July 7, 1983, Response, attached hereto as Exhibit 1,

at 3,1/

SJMI is a North Carolina corporation formed in 1978 by
, Mr. Alex Castellanos, a former employee of NCC. Mr. Castellanos

0 sold his JMI stock in 1979 to Mr. Richard Miller, a former chair-
' man of NCC. In 1982, Mr. Miller sold his stock to the Congres-

sional Club Foundation, a non-profit corporation ("CCF"). In

CC 1983, CCF sold JMI's stock to the Educational Support Foundation

("ESF"), another non-profit corporation. Messrs. Ellis and Wrenn

serve on ESF's Board of Directors. Except for three months in

1979, no member of JMI's Board of Directors has had a connection

with NCC at the time he served on the Board. JMI July 8, 1983,

Response, attached hereto as Exhibit 2 at 5.2/

1/ Exhibits 1-18 to our response are certain portions of the
3ocuments relevant to this case.

2/ JMI's directors are David Davidson and Elizabeth Smith.
Exh. 2 at 4.
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From its inception, JMI provided services to a variety

of individuals and entities, including candidates running state-
wide in North Carolina. In 1982, during the election cycle that
is the subject of the complaint, JMI was organized into five

divisions: Club, Coalition, Political, Foundation, and Manage-
ment Enterprises. JMI April 10, 1984, Supp. Response, attached

hereto as Exhibit 3, at 10. In 1982, the Club Division performed

services solely for NCC. In effect, the Club Division represent-

ed that portion of JMI's business that was on retainer to NCC for
NCC's general work (e.g., solicitations of contributions to NCC,

. advertisements, and similar matters) and for any in-kind contri-
rv butions that NCC wished to make to other political committees.

' In 1982, NCC paid JMI for the Club Division's services based on a
formula that covered all that Division's expenses (including

overhead) plus a reasonable profit. Id. at 3-5.
Accordingly, no formal records were preserved reflect-

. ing the time each JMI employee spent on a particular project for
SNCC. Id. at 4. When NCC wished to make an in-kind contribution

cc of JMI's services to another political committee, it allocated a

portion of its overall monthly JMI payment to those services.

When Mr. Wrenn allocated a portion of the total amount paid by

NCC to JMI to a particular project, he did so based on discussion
with those providing the service and based on his experience,

taking into consideration all pertinent factors, including
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complexity of task, salary, and hours spent. See id.; Deposition

of Carter Wrenn, attached hereto as Exhibit 4, at 22.11

B. NCC's In-Kind Contribution to the Gibson Committee

In June 1982, JMI was requested by the Gibson Committee

to arrange for the production of a commercial concerning a trip
made by Congressman Charles Rose, Mr. Gibson's opponent in the

Democratic primary, and a member of his staff to Rio de Janeiro,
Brazil, at federal taxpayers' expense. JMI issued a purchase
order to Audiofonics of Raleigh to produce the commercial. Audio-

I fonics produced the commercial and forwarded bills to JMI, which
,. in turn forwarded those bills to the Gibson Committee. See NCC

' January 13, 1984, Response, attached hereto as Exhibit 5, at 8,

9.

Other than forwarding the bills, JMI's only service in

connection with the production of the commercial was to procure a

qT segment of a videotape of Rio de Janeiro and to be available to

e advise Audiofonics if necessary. NCC incurred no expenses in
% connection with production. After the commercial was produced,

JMI acted as a media time buyer for the commercial. As the

1/ In 1983 the structure of JMI was changed. The various divi-sions were abolished, and JMI no longer billed NCC monthly undera formula based on its expenses and ensuring a reasonable profit.
Thereafter, JMI billed all its clients, including NCC, on a per-
project basis at the same rates. See Exh. 3 at 11. The General
Counsel repeatedly ignores this chiae by referring to 1982 ar-rangements between NCC and JMI in the present tense. E.g., G.C.
Brief at 9, 15, 17.



Gibson Committee's agent, JMI paid the participating television

stations with funds received in advance from the Gibson Commit-
tee. NCC also incurred no expenses. All JMI's services were

performed by its Club Division employees. Id. at 7-12.

NCC made an in-kind contribution of these JMI services
to the Gibson Committee. As noted, because NCC paid JMI an amount

sufficient to cover all the Club Division's 1982 expenses plus a
profit, no JMI records were kept on a per-project basis. Follow-

ing normal practice, Mr. Wrenn evaluated JMI's services to the

I ~ Gibson Committee for purposes of reporting the in-kind contri-

bution to the Commission. Mr. Wrenn was not settin JMI's rates

e\' when he performed this exercise. Those rates were set by the
-y agreed monthly payment by NCC to JMI for the Club Division's

services. Id. at 3-4; Exh. 4 at 49.

hsAfter Mr. Gibson lost the primary election to Mr. Rose,

his campaign committee transferred the Rio de Janeiro commercial

I to the Johnson Committee, the campaign committee of Congressman

SRose's opponent in the general election. NCC was not involved in

' this decision. See Exh. 4 at 60. It also did not participate in

the Gibson Committee's valuation of the tape when it was trans-

ferred to the Johnson Committee. See Deposition of Murchison

Biggs, attached hereto as Exhibit 6, at 51-52.

JMI had numerous clients other than NCC in 1982, consti-

tuting about 25 percent of its business in 1982. Deposition of

Douglas Davidson, attached hereto as Exhibit 7, at 11; Exh. 3 at
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5-6. It represented political candidates and commercial and

non-profit charitable entities independent of NCC or not support-

ed by NCC. JMI provides services to candidates other than those

that NCC supports. See Exh. 4 at 88. NCC did not in 1982 and

does not today pay for the operations of JMI except when JMI

provides services to NCC. Id. at 95.

C. FEC Proceedings

On November 2, 1982, the Commission notified NCC and

JMI of Mr. Rose's complaint (attached hereto as Exhibit 8). The

complaint was based on JMI's services in connection with the Rio

Nde Janeiro commercial, and it alleged that JMI had provided ser-

v vices to the Gibson Committee without charge resulting in prohi-

' bited corporate contributions. The complaint erroneously assumed

that JMI produced the commercial and thus that the Gibson Commit-

tee's reported media expenditures were too low and that JMI had
C

made a prohibited corporate contribution. Exh. 8 at 1.

At the end of the complaint, Congressman Rose made

Svague allegations about connections between JMI and NCC. (He

erroneously stated that NCC and JMI were parent and subsidiary.

Exh. 8 at 2.) These allegations related solely to the Gibson and

Johnson campaigns. See id. at 2, 4; see also JMI and NCC December

7, 1982, Response to the Complaint, attached hereto as Exhibit 9.

On June 2, 1983, the Commission notified NCC and JMI by

letter that it had found reason to believe that JMI and NCC had
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violated certain provisions of the FECA (attached hereto as

Exhibit 10). The letter referred only to the Rio de Janeiro

commercial and the Gibson and Johnson Committees. Nowhere did

the letter raise any general issue concerning the relations be-

tween NCC and JMI. Specifically, the letter stated:

Upon further review of the allegations
set forth in the complaint, information sup-
plied by you, and a review of reports on file
with the Commission, the Commission, on May
3, 1983, found reason to believe that Jeffer-
son Marketing, Inc. and the Congressional
Club violated certain provisions of the Act.
Specifically, it appears that Jefferson Mar-
keting, Inc. violated:

2 U.S.C. S 441b by making prohibited
in-kind contributions to Democrats For
Better Government To Elect Gibson
("Gibson Committee") in connection with
services to the Gibson Committee for the
production and airing of a videotape
advertisement used in the Gibson
campaign.

o It also appears that Jefferson Market-
ing, Inc. and the Congressional Club violated
2 U.S.C. SS 433, 434, 441a on the basis of
their activities with respect to the cam-

e paigns of Thomas Carr Gibson and Edward H.
Johnson.

CC Discovery progressed during the fall and winter of

1983. On February 15, 1984, the Commission filed a subpoena-

enforcement action in the District Court for the District of

North Carolina. Attached to its complaint were the documents JMI

and NCC had submitted in the course of discovery and as to which

the General Counsel had assured JMI and NCC on August 24, 1983,
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that he would "object strenuously" to their general disclosure.1 ,

Also attached to the complaint were all the deposition transcripts.

The next day, February 16, 1984, Mr. Rose dismissed his pending

district court suit.!

At this time, JMI and NCC received the first intimation

that the scope of the investigation went beyond the reason-to-

1/ On June 13, 1983, Mr. Rose had filed a complaint with the
U.S. District Court for the District of Columbia under 2 U.S.C.
S 437g(a)(8). On August 12, 1983, NCC and JMI wrote to the Com-
mission expressing concern that documents JMI had provided to the
Commission not be disclosed in Mr. Rose's suit (attached hereto
as Exhibit 11). On August 24, 1983, the Commission responded by

N stating that it had entered into no agreement to provide Mr. Rose
with any of the materials submitted by NCC or JMI (attached hereto

v as Exhibit 12). The Commission specifically represented that it
would provide Mr. Rose with such materials only "under seal and

' with specific instructions limiting access to those who have
demonstrated a need to the court's satisfaction." It stated that
"the Commission will strenuously object and release such materi-

,, als only if ordered by the court."

Quite aside from these representations, attaching all
the discovery documents to the subpoena-enforcement complaint

Sclearly was improper and unlawful. See 2 U.S.C. S 437g(a)(4)(B)(i).
In suits of this nature where documents have been submitted, it
has been done under seal. E.g., FEC v. North Carolina Medical

v PAC, Nos. 78-99-CIV-5, 78-619-CIV-5 (E.D.N.C. June 4, 1979); FEC
v. California Medical PAC, Civ. No. M-77-306-C (N.D. Cal. Feb.

S24, 1978). Similarly, in a suit by a complainant where the plain-
tiff has had access to the documents, that access has generally
been limited to the plaintiff and his attorneys, who are prohibit-
ed from making the documents public. E Common Cause v. FEC,
83 F.R.D. 410 (D.D.C. 1979). By attaching JMI's documents to its
initial pleading in the subpoena-enforcement case, the General
Counsel simultaneously made them public and deprived JMI of any
opportunity for redress.

2/ Mr. Rose continued his efforts to obtain documents submitted
to the Commission by NCC and JMI. In response to a Freedom of
Information Act request by Mr. Rose, on March 21, 1984, the Commis-
sion notified him that it could not turn over the documents under
the Freedom of Information Act but that all of the documents were
attached to itR s-bpoenR ch nf, Am 4- t Jmi4- and that he could
get them there. This March 21, 1984, letter is attached hereto
as Exhibit 13. j'

I;'
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- believe findings communicated to them on June 2, 1983. The Com-
mission attached to its subpoena-enforcement complaint its Secre-

tary's certification of its reason-to-believe finding (attached
hereto as Exhibit 14). Of the seven reason-to-believe findings,

S only two related to NCC and Jmi.11 These two findings stated

that the Commission:

1. Decided by a vote of 4-2 to find reason
to believe that Jefferson Marketing,
Inc. violated 2 U.S.C.5 441b by making
prohibited contributions to theprincipal campaign committee of ThomasCarr Gibson.

Commissioners Harris, McDonald, McGarry,
and Reiche voted affirmatively for the
decision; Commissioners Aikens and' Elliott dissented.

2. Decided by a vote of 4-2 to find reason
Fto believe that Jefferson Marketing,Inc. and the National Congressional Club
violated 2 U.S.C. SS 433, 434, and 441a* on the basis of their activities withJrespect to the campaigns of Thomas Carr
Gibson and Edward H. Johnson.

Ic Commissioners Harris, McDonald, McGarry,
and Reiche voted affirmatively. Commis-
sioners Aikens and Elliott dissented.

This internal document also contained another state-I ment, which bore no relation to the reason-to-believe findings.
After reciting all the reason-to-believe findings in the same

Iformat as the first two, the document stated that the Commission:
1 / The others related to the Gibson and Johnson Committees.
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Decided by a vote of 5-1 that the letters,
orders and subpoenas attached to the General
Counsel's April 21, 1983 report be returned
to the Office of General Counsel for revi-sion, and that the scope of the inquiry be
limited to establishing the facts of the
alleged violations on which the Commission
has found reason to believe, 2lus any facts
which will assist in determining the relation-
ship between the National Congressional Club
and Jefferson Marketing, Inc.,1/ and that the
revised documents be circulateU to the Commis-
sion for approval on a tally vote basis.

Commissioners Elliott, Harris, McDonald,
McGarry, and Reiche voted affirmatively for
the decision; Commissioner Aikens dissented.

scoed The Commission's use of the word "plus" in the under-

scored language is self-damning. It demonstrates that the Commis-
I' sion fully recognized that it was authorizing an additional inves-

tigation going far beyond "the alleged violations on which the

Commission has found reason to believe." And this additional

investigation was made in secret and without notice. Either at

the Commission's direction or on his own initiative, the General

I Counsel deliberately chose not to give respondents any notice

Sthat this secret investigation had been authorized or would pro-

ceed.

Although formal discovery was wide ranging, the Commis-

sion has obtained materials from another source as well. Someone

stole documents referring to JMI from the offices of JMI's account-

ants, Ernst & Whinney, and provided them to the Raleigh News and

Observer. That newspaper forwarded copies to the Commission,

1/ Emphasis added.
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which declined to return these stolen documents to JMI when it
requested that it do so. See Exhibit 15. The General Counsel

has never permitted JMI to examine adequately the documents he

has.- The General Counsel's brief relies in part on these
stolen documents. G.C. Brief at 21-22.

II. THE GENERAL COUNSEL'S THEORY RAISES PROCEDURAL ISSUES OF

STATUTORY AND CONSTITUTIONAL DIMENSIONS.

The complaint in this case related to JMI's services

performed in connection with the Rio de Janeiro advertisement and
Sthe subsequent transfer of the videotape to the Johnson Committee.

NExh. 8 at 1-2. Based on the misapprehension that JMI had produc-
C" ed the advertisement, Mr. Rose believed that the amount reported

by the Gibson Committee for media expenditures did not include

the full value of JMI's services. He argued that this resulted

in corporate contributions by JMI to the Gibson Committee. Id.

at 2. The complaint spoke of a JMI/NCC relationship in terms of
Sthis transaction. See id. at 4. ("[Ilt is my second request that
Sthe Federal Election Commission investigate violations of [the

FECA] with respect to both [JMI] and [NCC], as they relate to the

campaigns of both Gibson and Johnson.")

On June 2, 1983, the Commission notified NCC and JMI
that it had found reason to believe violations of the FECA had

occurred. Those alleged allegations were tied solely to the

1/ Counsel for NCC and JMI was given a brief opportunity toTook at the documents in Raleigh, but this did not enable NCC andJMI to make an accurate assessment of their content.
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Gibson and Johnson campaigns. Exh. 10. The Commission's own

internal document (which NCC and JMI did not see until February,

1984, after the bulk of discovery was concluded) also spoke of

the reason-to-believe findings in the same terms. Exh. 14.

Although that internal document speaks of a JMI/NCC relationship,

it does not find reason to believe with respect to any "relation-

ship" issue, in sharp contrast to the seven reason-to-believe

paragraphs. As discussed below, because a reason-to-believe

finding is required for an investigation, any additional investi-

Co gation authorized by the last paragraph of the internal document

e" was unlawful and in violation of respondent's due-process rights.

A. The FECA Does Not Permit a Finding of Probable Cause
Unless There Has Previously Been a Reason-To-BelieveFinding.

The FECA could not be clearer as to the procedure to be

followed in conducting an investigation. The FEC must base its

Sinvestigation on a notarized complaint, 2 U.S.C. 5 437g(a)(1), or

Son "information ascertained in the normal course of carrying out

-f% its supervisory responsibilities," id. 5 437g(a)(2). It must

give the target of the complaint an opportunity to respond there-

to. Id. It may not proceed to investigate until notice is given

of a reason-to-believe finding. "Such notice shall set forth the

factual basis for such alleged violation." Id.

This statutory structure has two consequences. First,

the subject of an investigation must have notice of the "factual
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basis" of the investigation. The purpose of these notice provi-

sions is manifest. The Conferees who approved the statute in
1976 put it succinctly: "The Commission must . . . afford the

person who receives notice of the investigation a reasonable

opportunity to show that no action should be taken against such

person by the Commission." H. Rep. No. 1057, 94th Cong., 2d

Sess. 45 (1976). See id. at 50.

Second, the Commission may not proceed with an investi-

gation until it makes a reason-to-believe finding "set[ting]

forth the factual basis for such alleged violation." The FECA
or does not vest the Commission with the broad investigatory powers

I' that other administrative agencies have. "(T]he FEC has no such
roving statutory functions . .. . Plainly, mere 'official curio-

sity' will not suffice as the basis for FEC investigations." FEC v.
I ~Machinists Non-Partisan Political League, 655 F.2d 380, 387-88

. (D.C. Cir.) (citations and footnotes omitted), cert. denied, 454

e U.S. 897 (1981). Accord, FEC v. Florida for Kennedy Committee,

,C 681 F.2d 1281, 1284-86 (11th Cir. 1982).

Here, the General Counsel's "relationship" theory is
in no way contained in the reason-to-believe findings concerning

JMI and NCC. The June 2, 1983, notice to NCC and JMI did not
refer to it as "the factual basis for such alleged violation."

Indeed, the factual allegation of the June 2 notice related

solely to the Rio de Janeiro videotape advertisement. The no-
tice's vague reference to "activities in respect to" the Gibson
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and Johnson campaigns do not satisfy the statutory requirement of

a stated "factual basis," and certainly give no notice whatever

of the General Counsel's present theory. Thus, to the extent the

investigation ranged beyond the Rio de Janeiro advertisement, the

General Counsel was indulging "official curiosity" in a manner

impermissible under the FECA. That is even more crystal clear as

to aspects of the investigation that ranged beyond the Gibson and

Johnson campaigns.

The Commission has no authority to make a finding of

probable cause on issues as to which it has made no reason-to-

believe finding. See 2 U.S.C. S 437g(a)(2)-(4). Accordingly, if

the Commission were to find probable cause on the General Coun-

sel's novel theory, and later to institute a civil enforcement

action, the Commission would be violating the FECA. We believe

that any such litigation would be promptly dismissed for that

reason alone. Commission investigations are subject to exacting

judicial scrutiny to ensure that the FECA is complied with. See

Machinists Non-Partisan Political League, supra, 655 F.2d at

386-90.

B. Failure To Give Notice to NCC and JMI of the General
Counsel's Theory and the Factual Basis Therefor Vio-
lated Due Process and Threatens Values Protected by the
First Amendment.

Quite aside from the statutory impropriety of proceeding

on the General Counsel's theory, at least two constitutional

principles would be violated. First, a fundamental tenet of the
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Fifth Amendment's due-process clause is that parties to a proceed-

ing are entitled to notice of the charges against them. I
Connell v. Shoemaker, 555 F.2d 483 (5th Cir. 1977); Miles v. Dis-
trict of Columbia, 510 F.2d 188 (D.C. Cir. 1975). The purpose of
that notice is to give the party an opportunity to answer the

charges. E.g., Transco Securities, Inc. v. Freeman, 639 F.2d 318

(6th Cir.), cert. denied, 454 U.S. 820 (1981).

Here, the Commission's June 2, 1983, notice said nothing
about any general issue of a JMI/NCC relationship. NCC and JMI

were thus deprived of any opportunity to respond to such an issue.

Second, the Commission's course of conduct in this case
' threatens to chill protected free speech and association. The

D.C. Circuit has noted that the FECA's limit on the Commission's

investigative powers has First Amendment underpinnings. Where an
agency oversees activity that relates solely to speech and associa-
tion for political purposes, its investigations must not unduly

Sintrude into this protected activity. See Machinists Non-Partisan

u Political League, supra, 655 F.2d at 387. Congress in 1976 was
very sensitive to the need "to limit unjustifiable litigation

burdens" that might be imposed on persons or organizations against

whom complaints were filed. H.R. Rep. No. 917, 94th Cong., 2d
Sess. 4 (1976). The burdens of litigation are considerably in-

creased if the investigators act on an undisclosed theory or
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alleged facts, considerable amounts of s~n~foIrati are amassed,
in the Commission's investigatory files, at infrai o s

disclosed to the parties under investigation. The need to rebut

such material in litigation might well have been avoided had the

party been given notice.

As the Supreme Court said in Speiser v. Randall, 357

U.S. 513, 520 (1958):

When we deal with the complex of strands inj the web of freedoms which make up free speech,
the operation and effect of the method by
which speech is sought to be restrained mustbe subjected to close analysis and critical
judgment in the light of the particular cir-
cumstances to which it is applied (citations
omitted).

SEspecially in the area of the First Amendment, ". the proce-1 dures by which the facts of the case are determined assume an
%r importance fully as great as the validity of the substantive rule

C of law to be applied." Id. Moreover, as with any investigatoryKor enforcement system that is concerned with protected First
Amendment activity, that system "avoids constitutional infirmity

cr only if it takes place under procedural safeguards designed to
obviate the dangers of a censorship system." Freedman v. Mary-

land, 380 U.S. 51F 58 (1965). The Commission's failure here
amply illustrates the reasons why the Supreme Court has consis-

tently limited the discretion allowed to agencies which deal with

fundamental First Amendment rights. See Kunz v. New York, 340

U.S. 290 (1951); Saia v. New York, 334 U.S. 558 (1948); Cox v.

New Hampshire, 312 U.S. 569 (1941); Cantwell v. Connecticut, 310
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U.S 296 (1940); Schneider v. State, 308 U.S. 146 (1939); Lovell

v. Griffin, 303 U.S. 444 (1938).

These constitutional concerns are heightened by the
General Counsel's reliance on documents, stolen from JMI's account-

ants, on which they have had no opportunity to comment. Proceed-

ing in this manner raises serious questions as to the integrity

of the administrative process.

III. THE RECORD DOES NOT SUPPORT A FINDING OF PROBABLE CAUSE WITHRESPECT TO NCC'S VALUATION OF ITS IN-KIND CONTRIBUTION OF
JMI'S SERVICES TO THE GIBSON COMMITTEE.
A. NCC's Valuation of JMI's Services to the Gibson Commit-

tee Was Reasonable.

Ironically, the whole basis for this protracted case

was a misapprehension: Mr. Rose thought that JMI produced the

Rio de Janeiro commercial and perhaps paid for some of the tele-

vision time. He looked to the Gibson Committee's report of media

expenditures and concluded that they undervalued JMI's services,

resulting in a corporate contribution from JMI to the Gibson

Committee. Exh. 8 at 1-2.

In fact, the actual production work was done by Audio-

fonics. Exh. 9. JMI had no obligation to pay these bills and

did not pay them. The Gibson Committee paid the television sta-

tions in full. See, e.g., id.

JMI did provide the following services in connection

with the commercial: (1) ancillary services in connection with

c°C\

C
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production of the commercial, and (2) services as media time

buyer for the placement of the commercial. Because Audiofonics

and the television stations were paid, these are the only JMI

services at issue here. NCC's valuation of its in-kind contri-

bution of those services to the Gibson Committee ($353.08) is the

only possible issue, but that is given short shrift in the Gener-

al Counsel's brief.

The General Counsel declares that "one cannot tell
whether the charges" for the Rio de Janeiro commercial "were

usual and normal (at fair market value) as neither JMI nor NCC
C can now document or support them." G.C. Brief at 25. It

necessarily follows from that statement that no probable cause

exists to believe that the statute has been violated. The
General Counsel attempts to avoid that obvious conclusion by

arguing that the Commission can ignore payments by NCC to JMI and
Tr in effect presume that JMI "charged nothing for its services."

SG.C. Brief at 25. This is incorrect for at least two reasons.

First, the Commission's regulations provide that, when
c services are provided to a political committee, the charge for

them shall be the usual and normal charge. E.g., 11 C.F.R.

S 100.7(a)(1)(iii)(A). The same rule applies to in-kind contri-
butions. Id. Nothing in the regulations requires that there be

documentation. They say nothing about presuming a charge to be

other than the normal charge unless there is such documentation.

Second, there is ample evidence, which the General
Counsel ignores, demonstrating how the valuation was made in this
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instance. Certain employees of JMI in 1982 were, in effect, on

full-time retainer to NCC. For the services of those employees,

JMI received a lump-sum payment each month that covered all its

expenses (including overhead) and ensured a reasonable profit to

JMI. / Because these employees were on retainer, no internal re-

cords in JMI were kept on per-project costs. Instead, if NCC

decided to make an in-kind contribution to another political

committee, NCC made a valuation of the services in question and

fully reported them to the Commission.

This is the valuation process that was used here.

C Sworn testimony indicates that the normal course of business was

for NCC to make a valuation based on the hours worked, the com-

plexity of work, the employees involved, and similar factors.

E.g., Exh. 4 at 22, 47. It was expressly stated that this prac-

tice was the normal course and was used here. Id. There is no

other record evidence on this point. The General Counsel points

to nothing to show that the payment of these services was under-

kf valued by NCC.

OThe fallacy of the General Counsel's approach comes

from ignoring the crucial question: whether the normal commercial

1/ For JMI's internal bookkeeping purposes, some expense items
were applied against the Club Division that did not relate solely
to that Division's cost of sales. Exh. 3 at 10. This means that
the monthly payment by NCC may have resulted in some overpayments
by NCC for JMI's services. There is nothing illegal about such
possible overpayment; only underpayments would raise a legal
problem.
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charge for JMI's services was reported. NCC made an in-kind

contribution of JMI's services. It valued them as worth $353.08.

See Exh. 4 at 42-47.!/ The General Counsel has now shown or even
alleged that that valuation was in error.2/

B. Because Neither NCC Nor JMI Played Any Role in the
Contribution of the Rio de Janeiro Videotape by the
Gibson Committee to the Johnson Committee, There Is No
Basis for a Finding of a Violation by NCC and JMI with
Respect to the Johnson Committee.

The only other matter pointed to by the complaint as a
basis for a violation is the contribution of the Rio de Janeiro

S videotape by the Gibson Committee to the Johnson Committee. Exh.

cr 8 at 1-2, 4. The record evidence shows that NCC and JMI played
no part in the decision to contribute the tape to the Johnson

Committee. E.g., Exh. 6 at 51-52. Nor did they play any role in

the Gibson Committee's valuation of the tape when it made the

contribution to the Johnson Committee. Id.

Even if NCC had undervalued JMI's services when it made

C an in-kind contribution to the Gibson Committee, that had nothing
' to do with the Gibson Committee's valuation when giving the tape

to the Johnson Committee. The bulk of JMI's work in connection

with the Gibson campaign was to act as a media time buyer. That NJ

1/ Because these services were an in-kind contribution, therecan be no question of a contribution from the Gibson Committee to -VOL %
JMI or NCC. The Gibson Committee paid neither anything.,-1rhii $
only money it paid was to Audiofonics, an entity clearly indepen-
dent of JMI and NCC.

2/ The General Counsel points to other in-kind contributions of
JMI's services by NCC to the Gibson Committee and the Johnson
Committee. G.C. Brief at 26. There similarly is no evidence
that the amount NCC reported was not the reasonable value of
these services. Indeed, the General Counsel does not argue theywere misvalued; he argues that the entire value was a prohibited
corporate contribution by JMI. See pp. 46-47 below.
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had nothing to do with the value of the tape. The predominant

value of the tape came from the work done by Audiofonics.

Even if NCC had undervalued the value of JMI's media
time-buying services in placing the commercial -- which it did

not -- it is not explained how that undervaluation continued when

the physical tape was contributed by the Gibson Committee to the

Johnson Committee. The effect of finding a violation would be to.,

attribute to a contributor unconnected violations by a political

committee to which it has contributed services or funds. Such

guilt by association is meritless at best and unconstitutional at

worst. See, e.g., Keyishian v. Board of Regents, 385 U.S. 589

(1967).

IV. THE GENERAL COUNSEL HAS NOT DEMONSTRATED THAT NCC AND JMI

ARE ONE AND THE SAME.

It is legally irrelevant whether JMI and NCC are con-
trolled by the same persons. The only question under the FECA,

the Commission's regulations, and the June 2, 1983, reason-to-

believe letter is whether the services contributed by NCC to the

Gibson Committee were properly valued. We will now demonstrate,

however, that the General Counsel's basic premise -- that NCC and

JMI are one and the same for purposes of the FECA -- is erroneous.

We first examine the authorities relied on by the General Counsel

to show that they are inapplicable. We next show that the facts

required by the case law cited by the General Counsel are not

present here. We show finally that the General Counsel has dis-

torted the record concerning the relationship between NCC and

JMI.
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A. The Alter Ego Cases Relied on by the General Counsel To
Argue That NCC and JMI Are Indistinguishable Are
Inapplicable to This Case.

The General Counsel advances two arguments to support

his theory that NCC and JMI are indistinguishable for purposes of

applying the FECA's contribution limits and reporting requirements.

First, he relies on the common-law alter ego doctrine, which

holds "that if a corporation is the alter ego of a sole or domi-

nant shareholder, the corporate entity may be disregarded and the

shareholder and the corporation treated as one." G.C. Brief at

12 n.6. Second, the General Counsel relies on a doctrine he

~-describes as holding that federal agencies " have been permitted

to disregard corporate status when it would serve an important

statutory purpose." Id. at 23 n.13. Neither the common-law

doctrine nor the federal rule, however, is applicable to this

case.

TT As to the common-law doctrine, the General Counsel

Salleges that the corporate entity may be disregarded wherever

Sthere is domination of the finances, policies, and practices of

the corporation to be disregarded. Id. at 12 n.6. However, the

very cases on which the General Counsel relies demonstrate that

the alter ego doctrine does not apply here. The alter ago doc-

trine is applied only very cautiously and in very limited circum-

stances. For example, in Martin v. Pilot Industries, 632 F.2d

271 (4th Cir. 1980), cited by the General Counsel, the Court of

Appeals for the Fourth Circuit held that North Carolina law re-

quired that an alter ego determination could be made only after a
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very careful factual examination. Accordingly, it held that it
was inappropriate for the District Court to arant summary judq-
ment to the plaintiff becaus th-r - .Ahatial and material
issues of fact still to be determined.!/

A decision to disregard a corporate entity will only be
made after careful consideration and balancing of all relevant

factors. These factors include the following:

-- Whether the business transactions, prop-erty, employees, and bank and other accounts
and records of the corporations are commingled.

m-- Whether the formalities of separatecorporate procedures for each corporation are
Cobserved.

-- Whether the corporation to be disregard-
ed is inadequately financed as a separate
unit from the point of view of meeting its
normal obligations foreseeable in a business
of its size and character, because of either
initial inadequate financing or having its
earnings drained off so as to keep it in acondition of financial dependency.

-- Whether the respective enterprises areheld out to the public as separate enter-
prises.

-- Whether the policies of the corporation
to be disregarded are not directed to its owninterests primarily but rather to those of
the other corporation.

-- Whether use of the corporate entity isused to promote injustice or fraud.

1/ Similarly, Henderson v. Security Mortgage & Finance Co., 160S.E.2d 39, 44 (N.C. 1968), cited by the General Counsel notes:"The mere fact that one person . . . owns all of the stock of acorporation does not make its acts the acts of the stockholder soas to impose liability on him."
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See, e.g., Moline Properties, Inc. v. Commissioner of Internal

Revenue, 319 U.S. 436 (1943); Labadie Coal Co. v. Black, 672 F.2d

92 (D.C. Cir. 1982); Francis 0. Day Co. v. Shapiro, 267 F.2d 669

(D.C. Cir. 1959).

We have found no case that disregarded a corporate

entity in a situation similar to that proposed by the General

Counsel. Moreover, the alter ego doctrine has never been used,

as the General Counsel seeks to use it here, to transform a long

course of normal commercial activities into conduct subject to

criminal and civil penalties under a statutory scheme that has no

e applicability to commercial entities.

The federal cases similarly are inapplicable here.

The federal rule has generally been utilized to disregard a cor-

porate entity where the policy behind a federal statute requires

it. In these cases the corporate entity is not disregarded for

all purposes. It is disregarded only so far as necessary to

Sachieve an articulated federal policy.1 / Yet there is no federal

S1/ The very cases cited by the General Counsel bear this out.
For example, the Federal Communications Act places limits on the
number of licenses that a person may own. It would circumvent
that policy if an individual could set up one or more corpora-
tions and have both himself and the corporations own the maximum
number of licenses. Accordingly, because of the federal policy
embodied in the multiple-ownership rules, it is appropriate to
treat the individual and the corporations as being the same for
this purpose. See Capital Telephone Co. v. FCC, 498 F.2d 734
(D.C. Cir. 1974T},cited at G.C. Brief at 23 n.13. Accord, Joseph
A. Kaplan & Sons v. FTC, 343 F.2d 785 (D.C. Cir. 1965) (permis-
sible to disregard corporation owned by 24 retail stores to
determine whether price discrimination under Robinson-Patman Act
has occurred), cited at G.C. Brief at 23 n.13.
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policy in the FECA that prohibits individuals connected with a
political committee from engaging in commercial activities or
that prohibits such a political committee from having normal
business dealings with businesses controlled to some extent by

the same individuals.

Federal policy is embodied in the First Amendment's

free-speech and association guarantees and requires the opposite

result. If the price one must pay for engaging in protected

political activity is a sharp restriction of commercial activi-

ties, that places a penalty on speech and association that is

intolerable. See pp. 47-48 below.

Moreover, in the federal cases the same factors applied

in the common-law alter ego doctrine, see pp. 26-27, supra, are
used to determine whether a corporate entity will be disregarded
to further the overriding federal policy. See, e.g., Milgo Elec-
tronic Corp. v. United Business Communications, Inc., 623 F.2d

c 645, 658-62 (7th Cir.), cert. denied, 449 U.S. 1066 (1980);
~ Seymour v. Hull & Moreland Engineering, 605 F.2d 1105, 1109 (9th
SCir. 1979). As we show in the following section, none of these

factors is present here.

B. None of the Facts Relevant Under the Alter Ego Doctrine
Is Present Here.

1. JMI's and NCC's business transactions, property,
employees, bank and other accounts and records are
not commingled.

The respective business assets of JMI and NCC have
never been commingled. JMI has separate employees whom it
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compensates, separate telephones, a separate post-office box,
separate physical office, a separate set of books, a separate

checking account, separate lines of credit with vendors, separate
accounts payable, separate tax returns filed with the IRS, and
other assets separate from NCC. E.g., Exh. 3 at 6, 9-11. Thus
it is untrue to say, as does the General Counsel, that "the direc-

tors and management personnel treat JMI and NCC as one entity

.... ." G.C. Brief at 22.

The General Counsel cannot overcome this fact by cava-

lierly stating that "since . . . monthly bulk payments by NCC to

o JMI were effectively internal transfers between the two parts of
the NCC/JMI combination, there was no payment to JMI cognizable

as payment for services rendered [by JMI to NCC]." G.C. Brief at
26. The General Counsel is simp1 assuming his own conclusion.

He does not explain how else NCC might have paid JMI the money
owed it. The very fact that NCC transferred money every month

C, from its own bank accounts to that of JMI supports the opposite
'f result, because the test under the alter ego doctrine is whether
ccthe funds of the two entities are treated as one and the same.-

1/ The General Counsel frequently relies on facts that supportthe opposite result. The record amply demonstrates that, when-ever JMI had a debt to NCC, the two entities treated it as a debtuntil it was paid. For example, the General Counsel cites NCC'ssale of furniture to JMI as evidence that JMI took over functionsNCC formerly performed for itself. See G.C. Brief at 10 n.2.Yet NCC had no need for the furniture and those transfers weretreated on the separate books of JMI and NCC as debts. See Exh.
4 at 83; Exh. 7 at 21.
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2. The formalities of separate corporate procedures
for JM1 have been observed.

The record demonstrates that corporate formalities have
been scrupulously observed. The General Counsel concedes that

JMI has separate bylaws and articles of incorporation. See G.C.
Brief at 12 n.5. Similarly, JMI regularly holds meetings of its
Board of Directors. No one on the JMI Board of Directors has
been connected with NCC at the time he served on the board since
Mr. Wrenn did so for three months in 1979. See e.g., Exh. 4 at

18; Exh. 2 at 4-5.
3. JMI is adequately financed as a separate unit to

Ymeet its normal obligations.

The record also demonstrates that JMI has a separate,
healthy financial existence. Under the alter ego doctrine, the
capitalization of a corporate entity frequently is a crucial

feature in determining whether to accord it separate existence.
.E.g., Francis 0. Day Co., supra, 267 F.2d at 673. Here, the
SGeneral Counsel's own brief shows that JMI is very healthily

,c capitalized and that its earnings have not been drained off to
cc keep it in a state of financial dependency. The General Counsel

concedes that JMI's records submitted to the Commission "show
that for the year 1982, the total stockholders' equity was

$156,328, and for the year end 1983, it was $299,081." G.C.

Brief at 11 n.4.

The General Counsel does not seem to understand the
significance of these facts. In a one-year period, calendar year



S31 -

1983, there was an increase in JMI's capital of $142,753, or 91.3
percent. This one year's profit, which almost doubled the assets

of JMI, was not drained off to leave JMI in a state of financial

dependency. Rather, it is evidence of JMI's profitability and

its separate financial existence from NCC.- "rail O%.?&C i krf QW
4. JMI and NCC are held out o the public as separ te 4.jenterprises, nos flM r s 5tgAi d fu cets,
The record also demonstrates that JMI and NCC are not

held out to the public as being the same entity. JMI has sepa-

rate clients that do not come to it as a result of recommendation

by NCC. JMI and NCC have different officers who are autonomous

in their dealings with outside entities. The two also have s -pa-

rate articles of incorporation and separate tax status with the
IRS. E.g., Exh. 3 at 6-11; Exh. 7 at 26, 53, 73, 75; Exh. 6 at

. 38.

0 5. The policies of JMI are directed to its own
interests and not to those of NCC.

C*_ The record also shows that JMI's policies are directed
P for its own benefit. Its profitability alone is sufficient evi-

4 dence of that. Mr. Wrenn testified that at times he may have

inadvertently paid JMI more than the rate he could have gotten

elsewhere, simply to avoid any implication that JMI was undervalu-

ing services it provided to NCC. Mr. Wrenn testified that he did

1/ The General Counsel has not attempted to demonstrate, andcould not demonstrate, that JMI's capitalization prior to 1983was in any way inadequate to meet its needs and obligations.
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So out of prudence and not because of any other reason. See Exh.

4 at 96.11

6. There is no evidence that JMI was established to
promote any fraud or injustice.

The record demonstrates that, rather than being estab-
lished to avoid some obligation under the FECA, JMI showed sensi-
tivity to complying with all relevant legal requirements. Again,
the General Counsel's brief alludes to this fact: "Mr. Wrenn was
hired by JMI to provide guidance to JMI on structuring their
operations and in complying with relevant campaign laws." G.C.

Brief at 8.

Despite the absence of any such restriction in the FECA
or the Commission's regulations, the General Counsel would like
to build an unbreachable wall around individuals connected with

, political committees. How JMI's existence is "an attempt to

I/ This also disposes of the General Counsel's vague allegation3f self-dealing and non-arms-length transactions. See G.C. Brief(at 5. It is unclear to what extent the General Coun-el intends
i "self-dealing" to mean something other than the alter ego theory. tAs a matter of corporate law, the two are different. The alterego doctrine disregards a corporate entity so as not to allow itto raise its limited-liability shield to avoid legitimate obliga-tions. Self-dealing refers to the situation where a person witha fiduciary duty (e.g., a director) has dealings with a corpora-tion other than on an arms-length basis that harm the corporationto which the duty is owed. E24' Murphy v. Washington AmericanLeague Base Ball Club, Inc., 324 F.2d 394 (D.C. Cir. 1963). TheGeneral Counsel does not and could not cite any instance whereMr. Wrenn or anyone else abused or took advantage of JMI. More-over, there is no indication of self-dealing by Mr. Wrenn to hisown benefit. He has no personal, individual financial interest

in JMI.
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circumvent" the FECA, G.C. Brief at 24, is not adequately explain-

ed. As will be discussed, it is not JMl's existence that frus-

trates the FECAp it is the General Counsel's transformation of
JMI into a political committee that has that result, as well as

ramifications under the First Amendment. See pp. 42-50 below.
C. The General Counsel Has Distorted the Record Concerning

the Relationship Between NCC and JMI.
Rather than analyzing the foregoing factors, the Gener-

al Counsel proceeds in a manner not supported by the case law or
the record. The crux of the General Counsel's argument is that
"JMI was established and is financed by NCC" and that NCC con-

trols the day-to-day operations of JMI. G.C. Brief at 5. This
not only rests on an incorrect reading of the alter ego doctrine;

it also is an erroneous view of the record.

1. JMI was not "established" by NCC.

I0 The General Counsel concedes that Mr. Wrenn, the only

I ~individual knowledgeable about the founding of JMI to be deposed,
testified that JMI was the idea of Mr. Castellanos. G.C. Brief
at 7. Although the General Counsel does not directly state that

Mr. Wrenn's statement was inaccurate, he resorts to a loose char-

acterization of "the climate in which JMI was born" to suggest

the contrary. Id.

This "climate" (a word we are unable to locate anywhere

in the FECA) provides no support for the General Counsel's theory.
Mr. Castellanos did go to Mr. Wrenn to discuss with him the idea

of establishing JMI. Mr. Castellanos was a former employee of
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NCC. It would be quite natural for him to talk about his ideas

with Mr. Wrenn and to solicit business from NCC. The fact that

it was Mr. Castellanos who approached Mr. Wrenn also demonstrates

that JMI was Mr. Castellanos' idea.

The General Counsel implies that, at the time of the

founding of JMI, NCC was doing its own direct mailing and that

all of this was taken over by JMI. G.C. Brief at 8. The fact is

that, at that time and thereafter, Nt pas use da var'ety

vendors to perform its services. At no time has JMI been the

C only vendor used by NCC. See, e.g., NCC Quarterly Report for

Second Quarter, 1984, Schedule B, attached hereto as Exhibit 16.

The General Counsel also argues that, because indivi-

duals with relationships to NCC served in a variety of capacities

with JMI, "It]here was considerable cross-fertilization between

the boards of directors of JMI and NCC." G.C. Brief at 9. This

is an overstatement. The only individual from NCC who ever served

_ on the Board of Directors of JMI while he was affiliated with NCC

Swas Mr. Wrenn, who served as Secretary of JMI for three months in

S1979. He testified that he performed no services in that capa-

city. Exh. 4 at 18. All other individuals who have been direc-

tors of JMI have, at the time they were directors of JMI, not had

any affiliation or connection with NCC.

2. There is no evidence that NCC "dominates" JMI's
financial base.

In disregard of the facts, the General Counsel states:

"Beginning with the ownership of JMI's stock there is strong
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evidence that NCC dominates JMI's financial base." G.C. Brief at
10. Yet the brief itself indicates that Mr. Castellanos, the
founder of JMI, was the sole initial shareholder of the corpora-
tion. Id. at 11. Subsequent sales of the stock did not increase
the paid-in capital of JMI. Thus it is unclear how the ownership
of JMI stock shows financial dominance by NCC where initial paid-
in capital came from other sources.

Next, the General Counsel points to the 1982 arrange-
ment whereby NCC paid a monthly sum to JMI that covered all JMI's

0D Club Division expenses (including overhead) and ensured a "built-
C- in fixed profit" to JMI. G.C. Brief at 13. 1 It is puzzling
"that-the General Counsel concludes from this monthly payment that

NCC financially dominated JMI. The amount of the business two
entities do with each other is irrelevant under the alter ego
doctrine. The crux of th inancial-dominance test in the case 4 o
law is whether JMI is thinly capitalized, i.e., whether NCC has

C drained off its financial resources and left it a shell. The 4D
monthly formula established between JMI and NCC had exactly th U

ropposite effect. Rather than draining funds out of JMI, the 6

monthly formula agreed to between JMI and NCC ensured a profit

for JMI, which JMI retained.

1/ The General Counsel complains that these payments from NCCto JMI "were reported to the Commission in only the most generalof terms, such as disbursements for consulting or advertising."Id. at 13. Yet that is all that the Commission reports require \to be reported. If the Commission had ever wanted more informa- *tion, it could have asked for it. It never did so. See. e , kA.O. 1983-25 ("The description 'media' is considered a-sa satis-factory description for a payment that is, in fact, made for --media, such as the purchase of media time or media space.").
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The General Counsel also tries to show financial domi-

nance because "Mr. Wrenn initialed purchase orders to Audiofonics

. * ." And it states that JMI admitted that Mr. Wrenn had

"approval authority over the (Gibson Committee] transactions."

Id. at 14. The General Counsel notes that Mr. Wrenn "admitted

that he personally set the value on those services performed by

JMI for the Gibson Committee and paid for by NCC through in-kind

contributions." Id.

Who else other than Mr. Wrenn should have initialed the

Audiofonics purchase orders? JMI's services were being provided

c to the Gibson Committee as an in-kind contribution by NCC. Mr.

Wrenn as Executive Director of NCC was naturally concerned that

4, his committee's in-kind contribution was being handled

properly.-/

When Mr. Wrenn allocated a portion of the monthly pay-

ment to the value of those services, he was not setting rates

that JMI charged to NCC. The rate JMI charged to NCC was repre-

% sented by the agreed monthly payment. All that Mr. Wrenn did was

1/ The fact that Mr. Wrenn helped to raise money for the Gibson
Committee to pay Audiofonics does not show any financial control
over JMI. The Audiofonics bill was solely the responsibility of
the Gibson Committee. It in no way concerned JMI.
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to value the JMI services for the purposes of reporting them to

the Commission.- /

The final bit of information relied on by the General

Counsel is a document that was stolen from JMI's accountant's

offices and outside the scope of any discovery request addressed

to NCC or JMI. See G.C. Brief at 21. This document involves a

debt owed to JMI by the Lake for Governor Committee arising out

of North Carolina's 1980 gubernatorial race, a state election not

within the Commission's jurisdiction. The General Counsel states:

The solution reportedly proposed and discussedwith Mr. Wrenn and Ms. Hardison was for JMI
7to exchange the $75,000 debt owed by the Lake

Committee for a mailing list that JMI had
assisted in developing. However, the plan
did not end with the solution of JMI's prob-
lems but rather called for NCC to purchase

*X 1/ The General Counsel points to two other factors of so-called
financial dominance. First, he argues that there was an interest-

C free loan from NCC to JMI during 1981 and 1982. G.C. Brief at
14. This is an inaccurate characterization of the record. There

r is no evidence that this loan was interest free. All that the
Srecord shows is that no interest had been paid on it as of January

13, 1984.

Second, the General Counsel points to a transaction between
JMI and the Coalition for Freedom ("CFF"), a non-profit organiza-
tion. The General Counsel erroneously states that CFF made a
loan to JMI in December 1983. See G.C. Brief at 14-15. In fact,
a donor contributed a computer to CFF. CFF sold the computer to
JMI, and JMI gave a note to CFF for the purchase price. That
price was established by an independent appraisal. An indepen-
dent certified public accountant chose the interest rate on the
note to ensure that CFF was fully compensated.



- 38 -

the list from JMI. . . . Thus NCC was broughtin as part of a proposed joint solution to
problems that appeared to concern only JMI --
reemphasizing the way in which the directors
or JMI and NCC themselves conceive of the
organizations as one entity. G.C. Brief at
21-22.

The General Counsel's characterization of this trans-
action is erroneous, but that is not surprising given the fact

that JMI and NCC have never received an opportunity to explain

this document. It simply illustrates the impropriety of relying

on materials so acquired.

It is true that the Lake for Governor Committee owed
C" JMI $75,000. The proposal that the General Counsel's office

points to was in fact made -- but not by NCC or JMI, as the

General Counsel seems to believe. In fact, the proposal for NCC
to buy the list came from JMI's independent accountants, Ernst &

C Whinney. The proposal was rejected. The Lake Committee dis-

10 charged its obligations to JMI without any assistance whatsoever

r_ from NCC.--

3. NCC does not "effectively control" JMI.

After discussing the formation of JMI and NCC's alleged
financial dominance of JMI, the General Counsel then goes on to

1/ The facts as related in this paragraph are based on discus-sions with our clients. Of course, there is no record evidenceon this point. Had NCC and JMI been given an opportunity toexplain the stolen documents, there would be.
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allege that "NCC exercises substantial control over the day-to-day

operations of JMI through NCC's President and chief managing

official, Carter Wrenn." G.C. Brief at 17. This too is not

supported by the record.-1

The record shows that JMI manages its own affairs. For
example, Mr. Wrenn testified that JMI does not provide services

only to candidates that NCC supports. Exh. 4 at 88. He could

not recall NCC's ever attempting to prevent JMI from providing

services to any candidate. Id. at 89.

The General Counsel is so concerned to prove that
c" through Mr. Wrenn NCC "financially dominates and controls the

operation of JMI" that he repeatedly misrefers to Mr. Wrenn as
the "President," G.C. Brief at 13, or "Chairman" of NCC, id. at

9, while he is in fact the Executive Director.

The General Counsel states that, of the four witnesses

. deposed by the General Counsel's office concerning the creation

Sof JMI, only Mr. Wrenn "was able to recall details of JMI's begin-
'4 nings and subsequent evolution." G.C. Brief at 6. The General

Counsel expresses astonishment that Messrs. Ellis and Davidson

and Ms. Hardison, also deposed by the General Counsel, had no

such recollection. The General Counsel does not mention that,

for whatever reason, his office failed to depose Mr. Castellanos,

JMI's founder.

1/ It also is not the test under the alter ego doctrine. See
pp. 26-27, supra.
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It is hardly surprising that the deposed witnesses had
no recollection of JMI's founding. Mr. Davidson, who became

President of JMI in August 1982, was not even an employee until

1979. That is why he could not recall details of the formation

in 1978 or JMI's services for the Gibson Committee earlier in the

summer of 1982. See Exh. 7 at 14, 18. Similarly, Ms. Hardison,

JMI's present bookkeeper, had no knowledge because she did not

become a JMI employee until later.! Mr. Ellis, NCC's Chairman,

testified directly that he had no involvement in the establish-

ment of JMI. See Deposition of Thomas Ellis, attached hereto as

c Exhibit 18, at 6-7.2
/

The General Counsel similarly argues that no one but

Mr. Wrenn knew what happened with respect to the Gibson Committee
in-kind contribution. For example, the General Counsel states

that the candidates, Messrs. Gibson and Johnson, had little or no

-4 knowledge about the production of the television commercials.

%r 1/ The General Counsel asserts that she began doing JMI's book-
Keeping work in 1979. In fact she did not begin doing o..ntil

Slater. Exh. 17 at 26. Thus it is perfectly reasonable that shecould not "recall how the JMI books came to be set up or who wasresponsible for their initial organization." G.C. Brief at 7.

2/ The General Counsel concedes that the only "evidence" con-cerning Mr. Ellis' knowledge is from a hearsay newspaper article
that appeared in the Baltimore Sun. See G.C. Brief at 17 n.12.Mr. Ellis, under oath, repudiated this-article, testifying thatit either misrepresented his statements or that, if he did make
the comments, he was mistaken. Exh. 18 at 12, 22.
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G.C. Brief at 19. With the complexity of congressional cam-

paigns, this is hardly surprising. The fact that the candidates

were not aware of the exact arrangements between NCC and JMI

proves nothing about such arrangements. Moreover, Mr. Gibson's

statement that he believed that Mr. Wrenn bore responsibility for

the commercial is not surprising, given the fact that NCC was

making an in-kind contribution to his committee in connection

with the commercial. See also Exh. 6 at 38.

V. THE CONSEQUENCES THE GENERAL COUNSEL SEEKS TO DRAW FROM HIS
ALTER EGO THEORY ARE CONTRARY TO LAW, ILLOGICAL, AND
THREATEN CONDUCT APPROVED BY THE COMMISSION IN OTHER
CONTEXTS.

A. The General Counsel's Conclusions Have No Support in
Law and Are Illogical,

The General Counsel seeks to draw the following conse-

quences from his alter ego theory: (1) where a corporation is

dominated by its "parent organization" and the parent is a poli-

tical committee, transactions between the two are not arms-length,

and self-dealing conferring special benefit on the political

committee may be presumed; (2) this makes the corporation "a mere

extension of the political committee," and in fact itself a poli-

tical committee for FECA purposes; (3) there is therefore no

distinction between NCC and JMI for FECA purposes; (4) the result

is that a host of JMI business dealings, otherwise perfectly

lawful and normal, are magically transformed into FECA viola-

tions. See p. 2, supra. G.C. Brief at 5.
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1. The General Counsel has misread the FECA, the
regulations, and the Advisory opinions on what
constitutes a contribution.

The General Counsel's theory creates an irrebuttable

presumption that has no basis in law. Nowhere does the FECA

prohibit the relationship between JMI and NCC or establish such a

presumption. If it did, presumably the General Counsel would

have cited some language to support his position. He does not,

because he cannot. There is no such statutory language or regu-

lation.
N The test under the FECA is not "arms-length dealing,"

. G.C. Brief at 5, a term found in neither the FECA nor the Commis-

sion's regulations.! / The test is whether a commercial corpora-

tion or a political committee makes the "usual and normal charge"

for the services it provides to a political committee. E.g., 11

C.F.R. S 100.7(a)(1)(iii)(A). If the recipient political commit-

tee pays, but the services are provided at less than the usual

I and normal charge, the amount of the resulting contribution by

"n the recipient political committee is not the entire value but the
I difference between what the political committee paid and the

"usual and normal charge." If the services are an in-kind contri-

bution to the political committee and are reported as such, the

only issue is whether the amount reported is less than the "usual

and normal charge."

Not surprisingly, the General Counsel nowhere in his

brief cites 11 C.F.R. S 100.7(a)(1)(iii)(A). Nor does he cite

1/ It is not the test under the alter ego doctrine either. See
pp. 26-27, supra.



S43 -

Advisory Opinion 1979-18. There, the Commission expressly decid-

ed that a contribution to a political committee results only if a

commnercial entity provides services to the committee and does not

receive compensation at market rates. If the services are under-

valued in terms of market rates, then the contribution to the

political committee consists of the difference between the market

rate and the amount the commercial entity receives.

The General Counsel tries to sidestep these problems

for his theory by arguing that (1) a political committee may not

lawfully engage in commercial ventures, and (2) if it does, any

C amount it receives, regardless of market rate, results in a poli-

>~tical contribution to it. G.C. Brief at 23-25. The General

Counsel's premise is wrong. Even if it were correct, his conclu-

sion would not follow from it.

C First, the premise that a political committee cannot

engage in commercial ventures is incorrect. The General Counsel

<- cites five advisory opinions in support of his commercial-venture

Ptheory.!' These opinions could not be further from the factual
cc situation here. In all five, a political committee proposed to

sell goods or services expressly for the purpose of raising cam-

paign funds or to retire campaign debts. In two instances, it

proposed to sell artwork donated to it by an artist, in one com-

puter time, in another a poll, and in another a credit card ser-

vice.

1/ A.0. 1983-2; A.O. 1980-34; A.O. 1980-34; A.O. 1980-19; A.0.
1979-76; and A.0. 1979-17. G.C. Brief at 23-24.
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In all of these cases a political committee was selling

goods or services as a part of its fund-raising efforts. This

point is made clear by advisory opinions that the General Counsel

omits. It has been held that a political committee may sell a

direct-mail list at the usual and normal charge without the buyer's

making a political contribution to it. E.g., A.O. 1982-41; A.O.

1979-18. This reasoning has also been applied to the sale of a

list to a corporation. A.O. 1981-46.

Nor is it true, as the General Counsel states, that

Sonly a very narrow class of "commercial conduct" is permissible

c-, for political committees. G.C. Brief at 23-24. The FECA and the

T, Commission's regulations support no such broad proposition.-V

1/ The theoretical basis of the A.O.s cited by the General
,r Counsel is apparently that the political committees received the

benefit of the goods or services they sold yet were also enabled
Sto recoup the cost to them of those goods. For example, where a

political committee conducts a poll and desires to sell it, the
committee benefits from the poll but is able to offset the cost

-of producing it. Because the committee has the benefit yet has
no expense, the buyer of the poll in effect makes a contribution

' to the political committee. See A.O. 1980-19. While that is the
stated reasoning, it is inconi-i'tent with letting a political
committee have the benefit of a direct mail list at the same time
it sells it to another, as was permitted in A.O. 1979-18 and A.O.
1981-46.

This case presents no issue of an unpaid-for benefit at all.
NCC receives no benefit in connection with services provided to
other political committees by JMI when JMI is reimbursed by the
recipient committee. For example, assume an NCC employee works
on a telephone bank for a candidate. (Under the General Coun-
sel's theory, a JMI employee is in effect an NCC employee.) If
the candidate reimburses NCC, that is not a contribution. Unlike
the situation in A.O. 1980-19, NCC does not receive a benefit
without bearing the cost. Thus there is no question here of a
political committee's selling goods or services, recouping its
expenses, yet still having the benefit of the goods or services.
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Where a political co-ita pXv~o nAg -services, its

reimbursement cannot be a contriouon lju. +--4 Wa is overvalua-

tion. The FECA recognizes that political committees will have

receipts of this nature and requires only that they report them.

E.g., 2 U.S.C. S 434(b)(2)(F)-(G). Similarly, the Commission's

regulations state that providing "securities, facilities, equip-

ment, supplies, personnel, advertising, services, membership

lists, and mailing lists" results in a contribution if they are

provided at no charge or less than the normal and usual charge.

11 C.F.R. S 100.7(a)(1)(iii)(A). The converse is implicit:

providing them at the normal and usual charge does not result in

a contribution. See, e.g., A.O. 1979-18.

Second, even if the General Counsel were correct that a

political committee may not lawfully engage in commercial ven-

tures, the conclusion he seeks to draw from that proposition

would not follow. This "commercial venture" theory could only

C warrant ignoring the market rates where JMI provides services to

Sa political committee and that committee pays JMI. Only when JMI
Cr receives outside money can NCC be engaging in a "commercial ven-

ture." If the political committee does not pay JMI (i.e. if NCC

makes an in-kind contribution to the political committee), the

only possible issue is whether NCC reports the contribution's

correct value. It could not be clearer that a political commit-

tee may make in-kind contributions in the form of its own ser-

vices. E.g., 11 C.F.R. S 100.7(a)(1)(iii)(A).
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That is exactly what happened here even on the assump-

tion that NCC and JMI were one entity. The Gibson Committee paid

nothing to JMI for its services. NCC reported JMI's services as

an in-kind contribution. That is no different as far as the

Gibson Committee is concerned than if NCC itself performed the

services. There can be no violation unless NCC undervalued the

services, which it did not. Thus the "commercial venture" theory

has no applicability to the facts here.

2. The General Counsel's reading of the corporate
contribution opinions is erroneous and leads to
irrational results.

The same flaw can be seen in the General Counsel's

arguments that JMI makes prohibited corporate contributions. The

General Counsel cites several opinions-l to argue that, where NCC
makes an in-kind contribution of JMI's services to another poli-

tical committee, JMI makes a corporate contribution. In each of

these cases, however, a political committee received goods or

Sservices free of charge from a commercial corporation. In each

- instance, the political committee paid the corporation nothing or

paid it less than the usual and normal charge. Here, by contrast,

NCC paid JMI for its services. Indeed, it paid JMI under a for-

mula that covered all of JMI's Club Division expenses (including

overhead) plus a reasonable profit margin. It is arguable, in

fact, that NCC may have inadvertently paid JMI more than it would

1/ See G.C. Brief at 27, citing Advisory Opinions 1982-16,
T980-109, 1978-60, and 1976-50.
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have had to pay elsewhere for the services JMI provided to NCC.

See Exh. 4 at 96.-1

It is totally irrational to say on the one hand that

JMI is really NCC, and to say on the other hand that JMI is there-

fore guilty of making prohibited corporate contributions. See

G.C. Brief at 5, 24. If JMI is a political committee, it cannot

make corporate contributions because incorporated political com-

mittees are not treated as corporations for purposes of the FECA's

prohibition on corporate contributions. See 11 C.F.R. S 114.12(a).

3. The General Counsel's theory poses First Amendment
problems.

The General Counsel's theory is striking. It means

that no individual involved with a political committee may engage

- in any commercial activity that provides services both to his

.r political committee and to other political committees without

O violating the FECA. In effect, the General Counsel has built a

NI wall of insulation around anyone connected with a political com-
mittee. There is no principled limit to the General Counsel's

logic.

Such a theory threatens values of free speech and asso-

ciation protected by the First Amendment in two ways. In effect,

the General Counsel's theory puts a price on engaging in political

activity. To do so, one must refrain from commercial transactions

1/ There is nothing illegal about a political committee's over-
paying a corporation. The only illegality under the FECA is if
the political committee underpays the corporation.
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with one's political committee for fear that such activity will

be treated as political activity subject to the FECA. This price

constitutes an impermissible burden on free speech and associa-

tion protected by the Constitution. See cases cited at pages

19-20, supra.

Moreover, the breadth of the General Counsel's theory
poses First Amendment difficulties. As the Supreme Court said in

NAACP v. Button, 371 U.S. 415, 432-33 (1963) (citations omitted),
"standards of permissible statutory vagueness are strict in the

area of free expression.... Because First Amendment freedoms

mi need breathing space to survive, government may regulate in the

Sarea only with narrow specificity." The Court has warned

further that "vague laws may not only 'trap the innocent by not
providing fair warning' or foster 'arbitrary and disciminatory

application' but also operate to inhibit protected expression by0
Sinducing 'citizens to "steer far wider of the unlawful zone"

. . . than if the boundaries of the forbidden areas were clearly
( marked.'" Buckley v. Valeo, 424 U.S. 1, 41 n.48 (1976) (cita-

tions omitted). Here, the General Counsel's theory violates

those precepts.

B. The General Counsel's Theory Threatens to Invalidate
Conduct Approved by the Commission in Other Contexts.

The General Counsel's theory has implications far
beyond se. Certain officials of NCC are directors of

JMI's parent A(a foundation not owned by or controlled by NCC).

The connection between JMI and NCC exists because Messrs.
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Wrenn and Ellis serve on the board of directors of JMI's parent.

That connection is no different from hundreds or thousands of
other connections that individuals affiliated with political

committees may have.

Let us take just one example from many. In A.O. 1983-
25, Mondale for President, Inc. ("Mondale Committee"), asked for
an advisory opinion concerning its contract with a corporation

formed by two media consultants. The consultants had worked for
the Mondale Committee in 1983 before forming the corporation --
one wonders if they talked to people at the Mondale Committee

-- about forming the corporation. The corporation would be the
S"predominant" if not "exclusive" contractor for the Mondale Com-
mittee -- one assumes that people from the committee will be

intimately and extensively involved in the corporation's work.

In approving this arrangement, the Commission noted the

following as important:

As a corporation, Consultants [the corpora-
tion] has a legal existence that is separate
and distinct from the operations of the Com-
mittee, and its principals do not hold anystaff position with the Committee. The Com-
mittee is conducting arms-length negotiations
with Consultants that will result in forma-
tion of a final contract. Consultants will
not be required to devote its "full efforts"to the contract with the Committee and indeed
expects to have other election campaign media
contracts, as well as contracts with business
entities, during and after the 1984 primary
election campaign period. The Committee will
have no interest in these contracts.

If one inserts "JMI" for "Consultants" and "NCC" for
"Committee" in that paragraph, every statement will still be
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accurate. Under the General Counsel's theory, however, that

substitution raises a host of FECA violations. Thus quite aside

from the legal, factual, and logical validity of the General

Counsel theory, it sweeps away arrangements that are commonplace

in the political arena. It is perfectly legitimate for indivi-

duals to engage in both commercial and political activity, just

as it is permissible for individuals to engage in both commercial

and charitable activities, political and charitable activities,

and so on. Only if, in one role, the individual violates appli-

cable statutes can there be a violation. As we have demonstrated

previously, no such violations occurred here.

CONCLUSION

Adopting the General Counsel's novel theory would raise

the most serious statutory and constitutional issues because no

reason-to-believe finding based on that theory was ever made or

communicated to NCC and JMI, nor was any "factual basis" for such

a finding communicated to them, as required both by the statute

and by the Constititution. NCC did not undervalue the JMI ser-

vices as to which it made an in-kind contribution to the Gibson

Committee; accordingly, there was no violation of the FECA.

There is no evidence that JMI is the alter ego of NCC, nor is

there any evidence that JMI provided services to NCC at less than
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a commercially reasonable price. In any event, the General Coun.

sel's legal theory is utterly without foundation. And the conclu-

sions the General Counsel seeks to draw from his theory -- the

instant outlawing of a wide range of wholly normal and proper

business transactions -- are irrational, contrary to law, and

wholly inconsistent with First Amendment freedoms and the Com-

mission's own precedents.

The Commission should find no probable cause to believe

that JMI and NCC have committed violations of the FECA.

0O Respectfully submitted,

vBrice M. Clagett
John R. Bolton
Daniel A. Rowley

-Qr Covington & Burling
C3 1201 Pennsylvania Ave., N.W.

P.O. Box 7566
1Washington, DC 20044

(202) 662-6000
C S719

September 21, 1984





BEFORE THE FEDERAL ELECTION COM!ISSION

In the Matter of )
MUR 1503

The National Congressional Club )

RESPONSE OF THE NATIONAL CONGRESSIONAL CLUB
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

This is the response of The National Congressional

Club to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Carter Wrenn, is Treasurer

of The National Congressional Club, has personal knowledge

of the matters discussed herein, and supervised the compilation

of the documents submitted herewith.

" GENERAL OBJECTIONS
oD AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

the Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, the NCC responds to the Subpoena

and Order as set forth below. By its response, the NCC does

not intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.
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RESPONSE-~TO SUBPOENA

1. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, and requests materials that

are irrelevant to this proceeding. In the interest of

expediting this matter, and without waiving any of its

objections, the NCC is submitting herewith organizational

documents.

e~l2. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, and requests

materials that are irrelevant to this proceeding. 'in order

to expedite this matter, and without waiving any of its

objections, the NCC is submitting herewith materials that it

O believes are responsive to this request. The NCC is con-

tinuing to review all available files at its office, and

will supplement this response with additional materials from

such files, as such materials become available.

3. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, is unreasonably burdensome

and oppressive, and requests materials that are irrelevant

to this proceeding. in order to expedite this matter, and

without waiving any of its objections, the NCC is submitting

herewith materials that it believes are responsive to this
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request. The NCC is continuing to review all available

files at its office, and will supplement this response with

additional materials from such files, as such materials

become available.

RESPONSE TO ORDER

A. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

0 irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, the NCC

140 submits the following answer:

1. The present directors of the NCC, including

officers, are: Thomas F. Ellis, 2744 Lakeview Drive,

Raleigh, North Carolina 27609 (Chairman 1973 - 1977,

1979 - present); Carter Wrenn, 417 P Hensley Drive,

Raleigh, North Carolina 27609 (Treasurer 1975 - 1977,

1979 - present); Ed Morris, Wachovia Building, Suite

1024, 210 N. Elm Street, Greensboro, North Carolina

27401 (1973 - present); Hugh Chatham, Chatham

Manufacturing Company, Elkin, North Carolina 28621

(1973 - present); and Marion Parrott, P.O. Box 947,

Kinston, North Carolina 28501 (1973 - present).

2. Past directors of the NCC, including .officers,

are: Archie Johnson (deceased) (1973 - 1978); William
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T. Joyner, Jr., 3408 Landor Road, Raleigh, North

Carolina 27609 (1973 - 1981); William I. Berryhill,

Jr., 5920 Sandy Forks Road, Raleigh, North Carolina

27609 (Treasurer 1973 - 1975); Richard W. Miller, 513

Bashford, #6, Alexandria, Virginia 22314 (Chairman

1977 - 1979); and Elisabeth Smith, 2712 Mayview Road,

Raleigh, North Carolina 27607 (Treasurer 1977 - 1979).

3. A list of present employees and consultants

-- of the NCC is submitted herewith. Information as to

CN! past employees and consultants of the NCC is not readily

available.

B. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and requests in-

9formation that is irrelevant to this proceeding. In order

to expedite this matter, and without waiving any of its

objections, the NCC submits the following answer:

cThe information requested is not readily available.

The NCC is compiling information from all available

files at its office to respond to this request, and

will supplement its response at such time as this

compilation has been completed.

C. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is
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indefinite and uncertain, is unreasonably burdensome and

oppressive, and. seeks information irrelevant to this pro-

ceeding. The NCC is unable to respond to this request as

presently drafted.

Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

Date Carter Wrenn

~qT

Sworn and subscribed to before me this day

of July, 1983.

AlyC~W=Eqm cwbc I LR
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1503

Jefferson Marketing, Inc.

RESPONSE OF JEFFERSON MARKETING, INC.
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

This is the response of Jefferson Marketing, Inc.

to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Douglas M. Davidson, is

-President of Jefferson Marketing, Inc., has personal

IN, knowledge of the matters discussed herein, and supervised

the compilation of the documents submitted herewith.

- GENERAL OBJECTIONS
o AND NON-WAIVER OF RIGHTS

Jefferson Marketing, Inc. ("JMI") objects to the

Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that theyc
are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, JMI responds to the Subpoena and

Order as set forth below. By its response, JMI does not

intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.
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RESPONSE TO SUBPOENA

1. JMI objects to this request for materials on the

grounds that it is not sufficiently limited as to time, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI is submitting herewith the documents

requested.

2. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not sufficiently

limited as to time, is unreasonably burdensome and oppresive,

and requests materials that are irrelevant to this proceeding.

JMI refuses to produce the requested documents.

3. JMI.objects to this request for materials on the

grounds that it is -indefinite and uncertain, is not sufficiently

limited as to time, is unreasonably burdensome and oppressive,

C and requests materials that are irrelevant to this proceeding.

PIn order to expedite this matter, and without waiving any of

0its objections, JMI responds by stating that it does not

believe it has in its possession materials that are responsive

to this request.

4. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, and requests

documents that are irrelevant to the proceeding. In order

to expedite this matter, and without waiving any of its
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objections, 3HZ is submitting herewith materials that it

believes are responsive to this request. 3M! is continuing

to review all available files at its office, and will supple-

ment this response with additional materials from such files,

as such materials become available.

5. 3HZ objects to this request for materials on the

grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this poedn. In order to expedite this matter,, and

without waiving any of its objections, 3HZ is submitting

herewith materials relating to agreements or contracts

between 3HZ and Audiophonics that concern the 1982 campaign

of Thomas C.- Gibson.

6. 3HZ objects to this request for materials on the

C grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this proceeding. in order to expedite this matter, and

without waiving any of its objections, 3HZ is submitting

herewith materials that it believes are responsive to this

request. 3HZ is continuing to review all available files at

its office, and will supplement this request with additional

materials from such files, as such materi.als become available.
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7. JMI objects to this request for materials in that

it is indefinite and uncertain, is not sufficiently limited

as to time, is unreasonably burdensome and oppressive, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JKI is submitting herewith materials that it

believes are responsive to this request. JKI is continuing

to search all available files at its office, and will supple-

ment this response with additional materials from such

files, as such materials become available.

RESPONSE TO ORDER

A. J)I objects to this request for answers on the

0 grounds that it is not sufficiently limited as to time, is

-unreasonably burdensome and oppressive, and seeks information

irrelevant to this proceeding. in order to expedite this

matter, and without waiving any of its objections, JM

submits the following answer:

1. The present directors of JMI, including

officers, are: Douglas M. Davidson, 2200 Sprunt Avenue,

Durham, North Carolina 27705 (President and Treasurer

1982 - present); and Elisabeth Smith, 2712 Mayview

Road, Raleigh, North Carolina 27607. (Secretary 1979 -

present).

2. Past directors of JXI, including officers,

are: Alex Castellanos, Suite 1106, River Place South,
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1011 Arlington Boulevard, Arlington, Virginia 22209

(President and Treasurer 1979); Jose Castellanos, 6924

Rainwater, Raleigh, North Carolina 27609 (Secretary

1979); Carter Wrenn, 417 P Nensley Drive, Raleigh,

North Carolina 27609 (Secretary 1979); and Richard W.

Miller, 513 Bashford, #6, Alexandria, Virginia 22314

(President and Treasurer 1979).

3. The present shareholder of JMI is the

Educational Support Foundation, Inc., 3825 Barrett

Drive, Raleigh, North Carolina 27609 (1983).

4. Past shareholders of JMI are: Alex Castellanos

(1979); Richard Miller (1979 -1982); and the Congressional

Club Foundation, Inc., 3825 Barrett Drive, Raleigh,

North Carolin 27609 (1981 - 1983).

'I 5. A list of present employees and consultants

C of JMI is submitted herewith. information as to past

1employees and consultants of JMI is not readily

available.

B. JM1 objects to this request for answers on the

ground that it seeks information that is irrelevant to this

proceeding. In order to expedite this matter, and without

waiving any of its objections, JMI submits the following

answer:

The incorporator of JMI is Charles B. Neely, Jr.,

200 Insurance Building, 336 Fayetteville Street Mall,
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Raleigh, North Carolina 27602. The person directly

involved in the organization of JXI is Alex Castellanos.

C. 3M1 objects to this request for answers on the
ground that it seeks information that is irrelevant to this
proceeding. In order to expedite this matter, and without

waiving any of its objections, 3M4 submits the following

answer:

JM1 has no real estate holdings.

Under penalty of perjury, I declare that the
foregoing response is accurate and true to the best of my

knowledge and be liqf.

•q Dofta M.vison

Sworn and subscribed to before me this PV- day

of July, 1983.

-Note-',' Public
NffWrA S TAI OF FW IDAOr 0oOm N M j It IW

h" yl" NC" C .o 4U W





BUSfl7 S 'ZC0p

a * b '

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) UR 1503

Jefferson Marketing, Inc. )

SUPPLEMENTAL RESPONSE OF
JEFFERSON MARKETING, INC .,

This is the supplemental response of Jefferson Marketing,

Inc. ("JMI") to certain interrogatories and requests for documents,

-T as specified in the Joint Stipulation and-Order filed in Civil

:3 Action No. 84-29 Misc. 5 (E.D.N.C.) on March 27, 1984. The

undersigned, Douglas Davidson, President of Jefferson Marketing,

C Inc., has personal knowledge of the matters discussed herein, and

supervised the compilation of the documents submitted herewith.

Pursuant to the Joint Stipulation and Order, JMI has

stamped certain pages of this supplemental response and some of

the attached documents, as to which it claims a trade-secret or

confidential-business-matter privilege, with the legend "Trade

Secret or Business Record/MUR 1503/JMI." In addition, in order

to alert all persons who are authorized to review this supplemental

response that JMI asserts a privilege as to such pages and

documents, the legend has also been stamped on the first page.
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I. ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS
(December 1, 1983)

Item 4.a15t. Please state the cost to JMI of providing
the time buydeignated in Purchase Order No. 4361.

Item 4.b(5). Please state the total cost to JMI for
providing the time buy designated in Purchase Order No. 4366.

Item 4.c(5). Please state the total cost to JMI for
providing the time buy designated in Purchase Order No. 4437.

Item 4.d(8). Please state the total cost to JMI for
providing the time buy designated in Purchase Order No. 4369.

Response: These questions ask for JMI's costs in connection

with four purchases of television time by JMI for the Gibson

Committee in July 1982. JMI's costs were of two types. The

easier type of cost to identify is the charge by the stations for

the time. In each case, JMI's cost was the net amount billed by

C the television station and subsequently paid to the station by

JMI out of the Gibson Committee's advertising escrow account.

Thus, with respect to Purchase Order No. 4361, the cost for the

television time was $3,667.75; for Purchase Order No. 4466, the

cost for the television time was $582.25; for Purchase Order No.

4437, the cost for the television time was $1,190.00; and for

Purchase Order No. 4369, the cost for the television time was

$200.00.

The second type of cost to JMI was the overhead associated

with making each time buy. This includes the portion of Susan

Cashwell's salary and benefits allocable to each time buy,

presumably on the basis of hours spent making the time buys,
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expressed as a percentage of her total work week, as well as a

portion of JMI's overhead -- e.a,, rent, equipment, telephones,

utilities, insurance, taxes, etc..-- allocated on the same basis.

JMI is unable to determine the amount of overhead for

these time buys. In order to understand why, it is necessary to

understand how JMZ billed and was paid for these services in

1982.

The National Congressional Club ("NCC*) reserved and

paid for the full-time services of JMI's staff in 1982. During

the course of a month, NCC would use these JMI employees for its

own projects and, if unused time were available, to provide

-, in-kind services to candidates. Additional unused time was JMI's

time to sell, subject to the requirement that NCC had first call

on JMI's employees and resources at any time. For instance, if

0 time was sold to a JMI customer and NCC then needed the time, NCC

got it imediately.

Consequently, the expenses, salaries, overhead,

equipment purchases (no matter whether the equipment was

expensible or became an asset of JMI's) and similar costs were

billed to NCC each month. An additional fixed-percentage markup

was added to this total cost, and NCC paid the monthly bill.

This method of billing insured JMi a profit for at

least three reasons. First, any assets purchased by JMI for work

on NCC business was treated as an expense and billed to NCC, and

this equipment became an asset of JMI's. Second, if JMI's

employees were not fully occupied on NCC-related work, their

salaries, rent, and other overhead were still billed and paid by

NCC, even though they were available for income-producing



activities for JMI's other clients. (Even if JMI did not use

this incremental time for other projects, it had already been

paid for 100 percent of its employees' time, although less than

100 percent of their time had been spent on NCC work.) Third,

even when JMI's employees worked full-time on NCC projects and

JMI purchased no equipment that could be expensed to NCC, JMI

still received the fixed-percentage markup.

Because NCC was paying for all of JMI's time, expenses,

and the like, no formal records were preserved reflecting the

time each employee spent on a project for NCC. (Some indication

-- written or oral -- of the time spent was available to Carter

Wrenn at the time he established the value of the in-kind contribu-

tion of Ms. Cashwell's services, but that is no longer available

and the hours are not known.) Each month in 1982, NCC simply
C received bills from JMI for all advertising staff time, expenses,

rent, telephone, and other overhead for a number of projects
C

without an itemization by project. There was, therefore, no need

for JMI's employees to keep track of the hours they devoted to a

particular project or of the expenses incurred by the project.

For example, a JMI employee might have spent 37 hours

working on time buy for NCC, used 25 hours of JMI office time and

2 hours of telephone time, made 50 copies on the copier, spent 10

hours on the JMI tape-playing equipment, expenses 100 miles in

travel, bought $150 in videotapes, used JMI research materials,

and the like. None of these were tracked as an expense against

the particular time buy because NCC was paying for those services,

and other projects the employee was working on for NCC, at the
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same time. NCC in effect paid for each project it instructed imz

to undertake on its behalf by paying 100 percent of JMI's cost

for all such projects.

It is, therefore, impossible to reconstruct the cost of

the Gibson time buy, because JMI cannot presently determine

specifically:

1. the time Ms. Cashwell spent purchasing the time;

2. the office material (e.g., copies, supplies) used;

3. the proper allocation of rent, furniture, etc. to

Ms. Cashwell's expenses;

*4. how the time was spent: whether in researching the

time buy or in placing it;

5. the complexity of the time buy or whether JMI did

the buy from scratch or was told what programs to buy;

0 6. the research materials used, if any; and

7. the allocation of the above expenses relative to

the other projects underway at the same time.

In sum, JMI's accounting and billing system in 1982 was

not established to provide cost analyses on a project-by-project

basis. JMI's agreement with NCC was for full-time salaries and

other expenses, and the system was designed to bill those expenses

and to insure a profit.

Item 8. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at page 22-24 of the unsigned
transcript, NCC is JMI's largest client.

a. Please state the percentage of JMI's gross receipts
derived from the provision of services directly to NCC for
1982.

Response: 76 percent.
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b. Please state the percentage of JMI's gross
receipts derived from clients referred to JXI by NCC for
1982.

Response,: 2 percent.

C. Please state the percentage of JMI's gross
receipts that were derived from services provided to
political committees (as defined by S 431(4) of the FECA)
other than NCC in 1982.

Response: 12 percent.

d. Please list the names of all clients of JMI that
were political committees (as defined by S 431(4) of the
FECA) in 1982.

Response: National Congressional Club, Cobey for Congress, Anne

Bagnal for Congress, Harris Blake for Congress, Bill Henden for

Congress, Ed Johnson for Congress, Jack Main for Congress,

Friends of Red McDaniel, North Carolina Republican Party, Bill

Ress for Senate.

e. Please list the names of all clients of JMI other
than those listed in part d. above for 1982.

Response: Save the Lighthouse Committee, North Carolina

Hospital Association, Carolina Securities, Coalition for Freedom,

M. L. Strickland, MDS, Tim McIntyre, Chuck Neely, Raleigh Civic

Center, Congressional Club Foundation, Sperry and Associates,

John Stott, Stuart Theatre, Ward Transformer.

f. Please state the percentage of JMI's gross
receipts that were derived from services provided to those
clients listed in part a.

Response: 12 percent.

Item 9.a(5). [Please state] the total cost to JMI
associated with the services [rendered by JMI to the Johnson
Committee].
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Response: The cost to JMI was of two types: Audiophonics'

$929.89 bill for production charges and Earl Ashe's time (and

associated overhead allocable to that time). The Audiophonics

bill was paid by JMI, and JMI was then reimbursed by NCC. The

cost for Earl Ashe's time cannot be determined, for all of the

reasons stated in JMI's response to Items 4.a(5), 4.b(5), 4.c(5)

and 4.d(8) with respect to Ms. Cashwell's time on the Gibson

Committee time buys. Because JMI cannot presently determine how

much time, office, space, equipment use, and other overhead were

devoted to Mr. Ashe's work on this project, and cannot determine

the percentage of JMI's service for NCC-related projects this job

represents, JMI cannot answer this question.

Item 9.a(6). (Please state] the total amount of
profit mad on the services [rendered by JMI to the
Johnson Committee].

Response: The precise amount of profit cannot be determined.
As stated in JMI's response to Items 4.a(5), 4.b(5), 4.c(5),

4.d(8), and 9.a(5), JMI did not maintain records on a project-by-

project basis, because in 1982 it was paid by NCC each month for

all of its overhead expenses. Thus, as has previously been

stated, JM1 cannot presently determine the costs associated with

this project. Moreover, JMZ cannot presently determine what

portion of the monthly bill or bills to NCC should be allocated

for Ashe's services on the Johnson Committee project.

Item 11.a. According to the deposition testimony of
Mr. Davidson on September 12, 1983, at pages 70 and 71 of the
unsigned transcript, Mr. Davidson has computed the profitability
of JMI for at least the year 1982.
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a. Please state the profit, in dollars, made by JMI,
as computed by Mr. Davidson or any other employee or agent
of JMI, for all years available.

Response: JMI's gross profit and net profit for the years

1979 through 1983 are stated below. Gross profit is the

difference between total income and expense against income; net

profit is equal to gross profit minus JMI's depreciation

deduction. In certain instances, JMI's internal, unaudited

profit and loss statement does not agree with its audited tax

return. Where this occurred, the audited tax figures were used

to prepare JMI's response. Form 1040, lines 2, 13, 14, 16, 17,

18, 19, 26 and 31 set forth each year's expenses and may be

subtracted from line 1 to determine gross.profit. (Copies of

JMI's tax returns for 1979-1982 are attached as Exhibit A

hereto.) Both the gross and net profit figures have been

reduced by the amount of tax paid in the year indicated.

Profits were obviously higher before taxes were paid.

Gross Profit Net Profit

1979 $ 27,033.72 $ 25,951.19

1980 53,106.63 31,043.87

1981 27,793.50 16,038.30

1982 135,024.43 83,195.01

1983 312,539.65 142,752.64

b. Please state the profit made by each JMI cost

center in dollars for all years available.

Response: A. 1979

In 1979 JMI had two departments: Jefferson Marketing

and Campaign Committee. Because the internal, unaudited balance
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sheets have not been conformed to JMI's audited tax returns,

these figures do not match precisely the profits reported above

for JMI as a whole. JMI's pre-tax gross profits for each

division (i.e., total revenues minus (total cost of sales plus

operating expenses) minus depreciation and taxes) were:

Gross Profit (Pro-Tax)

Jefferson Marketing $23,742.89

Campaign Committee $ 8,378.77

B. 1980

In 1980 JMI had three divisions: Jefferson, Campaign

Committee, and Management Enterprises. In JMI's internal,

unaudited balance sheets, all of the federal taxes ($3,225.5-9)

and depreciation ($12,499.45) were applied against the Jefferson
Marketing Division. Because these should be viewed as charges

Cagainst JMI as a whole, they have been retained in JMI's

consolidated statement but subtracted from the Jefferson Division

statement. Although the consolidated balance sheet has been

reconciled with JMI's audited tax return, the department figures

have not. Thus, these profit figures do not correspond precisely

to those given above for all of JMI.

Gross Profit (Pre-Taxl

Jefferson Marketing $24,348.92

Campaign Committee $25,462.54

Management Enterprises $ 4,603.30

C. 1981

The consolidated financial statement for 1981, which is

the basis for JMI's response to Item 11.a, has been conformed to
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3m1's audited tax return. The statements for the individual

divisions, however, have not been corrected and reflect higher

profits than the consolidated profit figure. j714's 1981 gross

profit (loss) figures by division are:

Gross Profit (LOBS)

Business Division $11,386.04

Club Division 9,219.22

1981 Management Enterprises (711.89)

1981 Campaign Committee $12,956.98

1981 Foundation Division (103.81)

1981 Coalition Division (101.67)

1981 Political Division - (101.75)

These last three divisions were created in 1981 and generated no

income.

D. 1982

In 1982 JMI was organized into five divisions: Club,

Coalition, Political, Foundation, and Management Enterprises. In

JMI's unaudited financial statements, which were prepared for
cc

internal use, the Club Division functioned as a general division,

and many expense items were arbitrarily applied against the Club

Division that did not relate solely to that division's cost of

sales. These expenses include depreciation ($51,829.42) and the

cost of furniture ($56,917.85) and have been subtracted from the

Club Division's expenses to derive the division's true cost of

sales. These amounts have been retained in the consolidated

profit figures shown above, but not charged against all of the

divisions on any basis, pro rata or otherwise.
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In addition, $58,190.82 in payables have been subtracted

from the Club Division's cost of sales, $25,000 of which was

incorrectly listed for the Club Division and should have been

shown as a Coalition Division payable. These represent expense

items that JMI would pay, and for which JMI would be reimbursed,

but which JMI had not paid by year-end, had not billed, and had

not accrued a corresponding receivable. As with depreciation,

these expense items do not affect the Club Division's cost of

sales. There were no similar unbilled payables for the other

divisions. The gross profit figures for the divisions are:

Club Division $91,064.15

Coalition Division 66,482.20

Political Division 87,755.55

Foundation Division 70.51

Management Enterprise 4,755.55

E. 1983

JMI changed its bookkeeping procedures in 1983 and

eliminated the division structure that had been used in 1981 and

1982. (At the same time, JMI changed its billing basis for all

clients -- including NCC -- to a per project-cost basis.)

Accordingly, there are no profit figures for divisions in 1983.

c. Please state the profit margin for JMI as (a]
percentage above the total cost of doing business for all
years available.
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Re sponse •
Gross Net

1979 13.8% 13.3%

1980 4.9 2.9

1981 3.6 2.1

1982 19.9 i2.3

1983 19.7 9.0

These figures are based on a cost of doing business that excludes

depreciation, which has tax significance only.

d. Please state the profit margin as a percentage
above the total cost of doing business for each JMI cost
center for all years available.

Response: A. 1979

Jefferson

Management Enterprises

Gross Profit

23.9%

9.2

B. 1980

Jefferson

Campaign Committee

Management Enterprises

Gross Profit

11.9%

2.9

46.0

C. 1981

Business Division

Club Division

Management Enterprises

Campaign Committee

Gross Profit

5.7%

5.1

($711.89)

3.5

OC
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Gross Profit

Foundation Division ($103.81)

Coalition Division ($101.67)

Political Division ($101.75)

D. 1982

Club Division 17.7%

Coalition Division 317

Political Division 356

Foundation Division 187

Management Enterprises 141

The profit margins for the divisions other than the Club Division

are exceedingly high. This is the result-of JMI's 1982 practice

of aggregating all overhead items in the Club Division for

payment each month by NCC. The remaining expense items in the

other divisions are reimbursable payables incurred in connection

with non-NCC work.

Z. 1983

N/A. See JMI's response to Item 11.b.

e. Please describe the method used (including all

mathematical assumptions) to compute parts a. through d.

Response: In the interests of simplicity and clarity, JM

has described the method of calculation in its response to Items

11.a-d.

Item 12. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 71-73 of the
unsigned transcript, Mr. Davidson performed cost accounting
calculations for the year 1982.
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a. Please state whether any record of these
calculations has been preserved by JMI. If the answer
to this question is no, please state how JMI establishes
rates sufficient to achieve a profit on the services
that it renders to its clients without records of such
cost accounting calculations.

b. If the answer to this question is yes, please
state with regard to 1982:

1) for each JMI cost center, the cost elements
used to prepare the budget for that center;

2) for each JMI cost center, an explanation of
how the rate of charges is calculated to cover the cost
elements identified in part 1) and achieve a profit for
that center;

3) for each JMI cost center, the target profit
goal (as a percentage above the cost of doing
business); and

4) for each JMI cost center, an estimate of the
success of that center in achieving a profit.

Reoponsz. Mr. Davidson's "cost accounti,.g calculations" are

not as detailed as this question supposes. The calculations have

been preserved and are attached as Exhibit F hereto.

II. MISCELLANEOUS REQUESTS FOR DOCUMENTS
AND REQUESTS FOR ADDITIONAL INFORMATION

During the depositions of Kathie Hardison Waldrop and

R. E. Carter Wrenn, September 12 and 14, 1983, counsel for the

Federal Election Commission asked for a number of documents and

for certain additional information. Since then, the Commission

has withdrawn two of its requests. The remaining requests are

summarized in Exhibit J to the Commission's Petition for Order to

Show Cause (filed February 16, 1984) in Civil Action No. 84-29

Misc. 5 (E.D.N.C.). With respect to the outstanding requests to

which it is able to respond, JMI responds as follows:

Item 1. JMI's chart of accounts is attached as

Exhibit B hereto.
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Item 2. JMI's advertising escrow account records for

the Gibson Committee are attached as Exhibit C hereto.

Item 3. Pages AR9-1, AR9-2, and AR12-2 from JMI's 1982

accounts receivable journal are attached as Exhibit D hereto.

III. SUBPOENA TO PRODUCE DOCUMENTS
AND ORDER TO SUBMIT WRITTEN
ANSWERS (June 2, 1983)

Item 2. JMI's statements of assets and liabilities for

1979 through 1983 are attached as Exhibit E hereto. These are

internal documents that have not been audited. In certain

instances, the ligures shown in the statemerts do not agree with

JMI's audited tax returns (attached as Exhibit A hereto), and in

these cases the tax return figures prevail. JMI did not go back

in every instance and conform its statements of assets and

liabilities to its tax returns, principally because the state-

ments were for internal use only and were usually four months old

or as much as one year old -- when the discrepancy came to

light. In addition, Jefferson's 1980 consolidated balance sheet
cannot be reconciled with the balance sheets for its three

departments (Jefferson Marketing, Campaign Committee, and

Management Enterprises). Therefore, in addition to a consoli-

dated balance sheet for 1980, JMI is producing the balance sheets

for the three departments.

Item 6. JMI has -reviewed its files and has found no

documents or materials which relate, refer or pertain to any
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I contracts, agreements or understandings between JMI and the

NCC other than those documents and materials that have already

been produced to the Federal Election Commission.I
* * *

Under penalty of perjury, I declare that the foregoing
response is accurate and true to the best of my knowledge and
belief.

I" 12DOUGJ 4. DAMSON

I !( Dale

Sworn and subscribed to begore meI, this 10th day of April 1984.

NOTARY PUBLIC

C7 Conjo es DcIa 1+ 198+
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PAGE 6
MR. WRENN

2 A YES.

3 Q DO YOU DO ANY OTHER WORK FOR COMPENSATION OUTSIDE 
OF

4 THAT JOB?

5 A NO.

6 Q DO YOU DO ANY CONSULTING WORK AT ALL?

7 A NO.

8 Q ARE YOU FAMILIAR WITH AN ORGANIZATION 
KNOWN AS THE

9 NATIONAL CONGRESSIONAL CLUB?

10 A YES.

11 Q WHEN DID YOU FIRST BECOME FAMILIAR WITH 
THAT ORGANI-

12 ZATION?

13 A IN 1973.

%r 14 Q WAS THE ORGANIZATION KNOWN BY THAT NAME IN 1973?

15 A NO.

16 Q WHAT WAS THE NAME OF THE ORGANIZATION IN 1973?

17 A THE NORTH CAROLINA CONGRESSIONAL CLUB.

18 Q DO YOU KNOW WHO FOUNDED THAT ORGANIZATION?

19 A YES.

20 Q WOULD YOU PLEASE STATE THE FOUNDER OF THE ORGANI-

21 ZATION?

22 A THE ORGANIZATION WAS FOUNDED BY A BOARD OF DIRECTORS.

23 TOM ELLIS WAS CHAIRMAN OF THE BOARD OF DIRECTORS.

24 Q WHO WERE THE OTHER MEMBERS OF THE BOARD OF DIRECTORS?

25 A I DON'T THINK I CAN REMEMBER ALL OF THEM. I KNOW

D IRECT
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2 THAT MR. ED MORRISi MR. HUGH CHATHAM; MR. WILLIAM

3 JOYNER, JR.; DR. ARCHIE JOHNSON) MARION PARROTT

4 WERE MEMBERS OF THE BOARD.

1 5 Q WERE YOU INVOLVED IN THE FORMATION OF THE CONGRES-

SIONAL CLUB, WHAT WAS THEN THE NATIONAL---RATHER,

7 THE NORTH CAROLINA CONGRESSIONAL CLUB?

I A NO.

9 Q HOW DID YOU FIRST HEAR ABOUT THE NORTH CAROLINA

t '10 CONGRESSIONAL CLUB?

A I DID SOME VOLUNTEER WORK FOR THEM.

12 Q WHAT WERE---WERE YOU WORKING AT THE TIME?

13 A NO.

14 Q WERE YOU IN COLLEGE?

I 15 A YES.

16 Q WERE YOU WORKING ON A POLITICAL CAMPAIGN AT THAT

17 TIME?

18 A NO.

1 19 Q WHAT WAS YOUR FIRST INVOLVEMENT IN THE NORTH

20 CAROLINA CONGRESSIONAL CLUB?

21 A I HELPED ORGANIZE A DINNER.

22 Q DID SOMEONE ASK YOU TO DO THAT?

23 A I DON'T REMEMBER.

24 Q DO YOU RECALL HOW YOU FIRST HEARD ABOUT THE NORTH

25 CAROLINA CONGRESSIONAL CLUB?
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2 A NOT SPECIFICALLY.

3 Q DO YOU RECALL THE PURPOSE OF THE DINNER THAT YOU

4 ORGANIZED?

i A YES.

6 Q COULD YOU STATE WHAT THAT WAS, PLEASE?

7 A TO RAISE FUNDS TO PAY OFF SENATOR HELMS' REELECTION

I DEBT.

9. LET ME CLARIFY. I USED THE WORD "ORGANIZE"

10 LOOSELY. I WAS IN NO WAY RESPONSIBLE FOR THE DINNER.

11 I MORE OR LESS WAS A VOLUNTEER HELPER FOR LOGISTICS

12 AND ODD JOBS, STUFFING ENVELOPES.

13 Q DID YOU ASSIST IN CONTACTING PEOPLE TO ATTEND THE

14 DINNER?

15 A I DID.

16 WHAT DID YOU DO FOLLOWING THAT, THE DINNER THAT YOU

17 ORGANIZED FOR THE CONGRESSIONAL CLUB?

18 A I WAS IN COLLEGE AND CONTINUED TO BE IN COLLEGE.

19 Q DID YOU HAVE FURTHER INVOLVEMENT OVER THE COURSE OF

20 THE NEXT YEAR---WELL, LET ME CHANGE THE QUESTION.

21 DID YOU HAVE FURTHER INVOLVEMENT WITH THE NORTH

22 CAROLINA CONGRESSIONAL CLUB WHILE YOU WERE IN COLLEGE?

23 A YES.

24 Q COULD YOU STATE WHAT THAT WAS, PLEASE?

25 MR. MAYO: OBJECTION. MR. ANDERSEN, ARE
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WE GOING TO GO THROUGH EVERY EVENT IN MR.

CARTER'S LIFE WITH THE CONGRESSIONAL CLUB FROM

1973 FORWARD?

MR. ANDERSEN: NO, WE'RE NOT. I JUST

WANTED TO SKETCH OUT SOME BACKGROUND.

MR. MAYO: WELL, I CAN APPRECIATE THE

DESIRE TO SKETCH OUT BACKGROUND; BUT THE LONGER

WE STAY THIS FAR AFIELD, THE LESS TIME THERE IS

TO COVER MATTERS COVERED BY THE COMPLAINT.

MR. ANDERSEN: YES. ItLL DO WHAT I CAN,

BUT---LET'S SEE IF WE CAN'T GET TO A POINT

WHERE THE CONGRESSIONAL CLUB, PERHAPS, COMES

INTO BEING.

Q (BY MR. ANDERSEN) AT SOME POINT, DID YOU BEGIN

WORKING FULL TIME FOR THE NATIONAL CONGRESSIONAL

CLUB?

A YES.

Q COULD YOU STATE WHAT THAT POINT WAS?

A IN DECEMBER OF 1974.

Q WHAT WERE YOUR DUTIES AT THAT TIME?

A I WAS A CLERK.

Q WHEN DID THE NORTH CAROLINA CONGRESSIONAL CLUB

BECOME THE NATIONAL CONGRESSIONAL CLUB?

A IT DIDN'T. THERE WERE TWO NAME CHANGES. IT WAS THE
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2 NORTH CAROLINA CONGRESSIONAL CLUB UNTIL, 
I BELIEVE,

3 1979, AT WHICH POINT IT BECAME THE CONGRESSIONAL

4 CLUB. AND, THEN, I BELIEVE, IN 1981, IT BECAME THE

5 NATIONAL CONGRESSIONAL CLUB.

6 MR. MAYO: THOSE DATES CAN BE CHECKED

7 AGAINST DOCUMENTS PROVIDED BY THE NATIONAL

$ CONGRESSIONAL CLUB.

9 MR. ANDERSEN: SURE, NATURALLY.

10 Q (BY MR. ANDERSEN) BETWEEN THE TIME THAT YOU WERE

11 A CLERK WORKING FULL TIME FOR THE NORTH CAROLINA

12 CONGRESSIONAL CLUB AND 1981 WHEN THE 
ORGANIZATION

13 BEGAN BEING KNOWN AS ITS PRESENT NAME, DID 
YOU HAVE

14 A FULL-TIME EMPLOYMENT WITH THE ORGANIZATION?

15 A REPEAT YOUR QUESTION, PLEASE.

" 1s Q BETWEEN 1979 AND 1981---

17 MR. MAYO: 1979?

0 18 MR. ANDERSEN: 1979 AND 1981.

19 Q (BY MR. ANDERSEN) DID YOU HAVE A FULL-TIME EMPLOYMEIT

20 WITH THE ORGANIZATION, THE CONGRESSIONAL---

0 21 A YES.

22 Q --- CLUB?

23 AND, WHAT WAS THAT POSITION?

24 A I WAS EXECUTIVE DIRECTOR AND TREASURER.

25 Q COULD YOU BRIEFLY SKETCH OUT YOUR RESPONSIBILITIES
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2 DURING THAT PERIOD?

3 A I'M RESPONSIBLE FOR THE DAY-TO-DAY OPERATIONS OF

4 THE CONGRESSIONAL CLUB.

5 Q WAS THERE ANY PARTICULAR REASON FOR THE MOST RECENT

6 CHANGE TO THE NAME, NATIONAL CONGRESSIONAL CLUB?

7 A YES.

8 Q COULD YOU STATE WHAT THAT WAS, PLEASE?

9 A THERE WAS AN ORGANIZATION IN WASHINGTON, D. C., THAT

10 HAD THE NAME "CONGRESSIONAL CLUB," IDENTICAL TO OUR

11 OWN; AND THERE WAS SOME SORT OF A LEGAL CONFLICT

12 OR SOMETHING. SO, WE AMENDED OUR NAME.

13 Q ARE YOU FAMILIAR WITH AN ORGANIZATION KNOWN 
AS

14 JEFFERSON MARKETING, INC.?

15 A YES.

16 Q BEFORE JEFFERSON MARKETING WAS CREATED IN 1978,

17 DID THE CONGRESSIONAL CLUB PROVIDE SERVICES TO

18 CANDIDATES?

19 MR. MAYO: OBJECTION AS TO THE FORM OF THE

20 QUESTION.

21 Q (BY MR. ANDERSEN) DO YOU UNDERSTAND THE QUESTION?

22 A YES, I THINK---WELL, DEFINE "SERVICES" FOR ME.

23 Q DID THE NATIONAL CONGRESSIONAL CLUB ENTER INTO

24 CONTRACTURAL RELATIONSHIPS WITH CANDIDATES OR

25 CANDIDATE COMMITTEES FOR THE PROVISION OF SERVICES
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2 TO ASSIST THEIR CAMPAIGNS?

3 A YOU MEAN, LIKE WITH A WRITTEN CONTRACT?

4 Q NOT NECESSARILY WRITTEN.

5 A GIVE ME A LITTLE MORE SPECIFIC IDEA OF WHAT YOU MEAN

6 BY "CONTRACTUAL." I'M NOT A LAWYER AND DONtT UNDER-

7 STAND THE SPECIFIC MEANING OF THAT.

8 Q DID THE CONGRESSIONAL CLUB PROVIDE, FOR EXAMPLE,

9 DIRECT-MAIL SERVICES FOR ANY CANDIDATES? AGAIN, I'M

10 SPEAKING OF THE TIME PERIOD BEFORE JEFFERSON

11 MARKETING WAS ESTABLISHED.

12 A I DON'T REMEMBER.

13 Q DID THE CONGRESSIONAL CLUB PROVIDE ANY ASSISTANCE

14 TO CANDIDATES RUNNING FOR OFFICE?

15 A YES.

It 16 Q DO YOU RECALL WHAT KIND OF ASSISTANCE THE CONGRES-

o 17 SIONAL CLUB PROVIDED?

A 18 NOT SPECIFICALLY. I KNOW WE---WELL, I DO KNOW WE

19 DID GIVE CASH DONATIONS. I JUST DON'T REMEMBER

20 BEYOND THAT.

I 21 IN ADDITION TO CASH DONATIONS, DID YOU DO ANY TIME

U 22 BUYING---EXCUSE ME. DID THE CONGRESSIONAL CLUB DO
0

23 ANY TIME BUYING FOR CANDIDATES?

24 A I DON'T REMEMBER.

25 Q DO YOU RECALL WHETHER THE CONGRESSIONAL CLUB WAS



2 INVOLVED IN ASSISTING CANDIDATES IN THEIR ADVER-

3 TISING CAMPAIGNS IN ANY FORM?

4 A I DON'T REMEMBER.

5 Q DID THE CONGRESSIONAL CLUB DO ANY POLLING FOR

6 CANDIDATES?

7 A NOT THAT I RECALL.

8 Q DID THE CONGRESSIONAL CLUB PROVIDE SUPPORT SERVICES

9 FOR CANDIDATES---

10 A WHAT WOULD YOU MEAN?

11 Q --- SUCH AS BOOKKEEPING, REPORTING TO THE ELECTION

12 COMMISSION, TRAINING PERSONNEL?

13 A I'M SORRY. I JUST DON'T REMEMBER.

14 Q WHEN WAS JEFFERSON MARKETING FORMED?

15 A IN 1978, I THINK IN DECEMBER.

16 Q DID YOU HAVE ANYTHING TO DO WITH THE FORMATION OF

17 JEFFERSON MARKETING?

18 A NO.

19 Q DID YOU DISCUSS THE IDEA OF SUCH AN ORGANIZATION

20 WITH ANYONE AT THE CONGRESSIONAL CLUB---AGAIN, BEFORE

21 JEFFERSON MARKETING WAS ESTABLISHED?

22 A I'M NOT SURE WHAT YOU MEAN BY "SUCH AN ORGANIZATION.'

23 Q COULD YOU TELL US WHAT JEFFERSON MARKETING DOES?

24 A IT IS A DIRECT-MAIL, ADVERTISING., CONSULTING

25 CORPORATION.

PAGE 1 3D IRECTMR. WRENN
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2 Q BEFORE JEFFERSON MARKETING WAS ESTABLISHED 
IN

3 1978, DID YOU HAVE DISCUSSIONS WITH ANYONE AT THE

4 CONGRESSIONAL CLUB ABOUT AN ORGANIZATION THAT MIGHT

5 DO POLITICAL ADVERTISING, CONSULTING, DIRECT-MAIL

6 AND BE A CORPORATION?

7 MR. ANDERSEN: COULD THE REPORTER PLEASE

8 NOTE FOR THE RECORD THAT MR. WRENN IS CONSULTING

9 WITH COUNSEL, AND COULD YOU MAKE A NOTE OF THAT

10 WHEN THAT OCCURS, PLEASE?

11 A NO.

12 Q (BY MR. ANDERSEN) SIR? "NO?"

13 A THAT WOULD BE THE ANSWER TO THE QUESTION.

14 Q DO YOU KNOW ANYTHING ABOUT THE FORMATION OF THE

15 JEFFERSON MARKETING CORPORATION?

16 A YES.

17 Q COULD YOU TELL US WHAT YOU KNOW ABOUT THE JEFFERSON

18 MARKETING CORPORATION'S FORMATION?

19 MR. MAYO: OBJECTION; VAGUE. BUT, IF

20 YOU'RE COMFORTABLE ANSWERING IT, GO AHEAD.

21 A I KNOW THAT IT WAS INCORPORATED BY ALEX CASTELLANOS

2AND THAT HIS FATHER, DR. JOSE CASTELLANOS, WAS AN

23 OFFICER IN THE CORPORATION.

24 Q (BY MR. ANDERSEN) DO YOU KNOW WHOSE IDEA IT WAS TO

25 FORM JEFFERSON MARKETING?
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2 A YES.

3 Q WHOSE IDEA WAS IT?

4 A MR. CASTELLANOS', ALEX CASTELLANOS'.

s Q DID YOU EVER DISCUSS THE ESTABLISHMENT OF SUCH AN

1 6 ORGANIZATION WITH MR. CASTELLANOS PRIOR TO THE

7 FORMAL INCORPORATION OF THE ORGANIZATION?

8 A YES.

9 Q 'DO YOU RECALL ANYTHING ABOUT THOSE DISCUSSIONS?

10 A MR. CASTELLANOS HAD WORKED IN THE HELMS CAMPAIGN

S11 WITH ME IN THE AREA OF DIRECT-MAIL FUNDRAISING

12 AND, AFTER THE CAMPAIGN, WAS INTERESTED IN GOING INTO

I" 13 BUSINESS IN THE MARKETPLACE TO SELL HIS SERVICES,

14 THE EXPERTISE HE'D DEVELOPED IN THE HELMS CAMPAIGN.

15 AND, HE DISCUSSED WITH ME THE POSSIBILITY OF THE

16 CONGRESSIONAL CLUB BEING A CLIENT. IF JEFFERSON

17 MARKETING WAS THE VEHICLE HE WAS INTERESTED IN

c 18 ESTABLISHING TO DO THAT, HE DISCUSSED WITH ME OUR

19 BEING A CLIENT OF HIS.

20 Q WHAT WAS YOUR REACTION TO THIS IDEA?

21 A IT WAS MIXED. I SAW SOME BENEFITS FOR THE

22 CONGRESSIONAL CLUB IN IT; I HAD SOME RESERVATIONS.

23 Q DID THE PROPOSAL THAT MR. CASTELLANOS SUGGESTED

24 INCLUDE JEFFERSON MARKETING TAKING OVER ANY OF THE

25 FUNCTIONS OF THE CONGRESSIONAL CLUB?
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2 A HE WAS INTERESTED IN DIRECT-MAIL FUNDRAISING, AND

3 1 DON'T---I DON'T REALLY KNOW THAT I UNDERSTAND

4 WHAT YOU MEAN BY "TAKING OVER." WE WERE DOING

1 5 DIRECT-MAIL FUNDRAISING. HE WAS INTERESTED IN DOING

6 THAT FOR US.

7 DID HE SUGGEST THAT SOME OF THE PERSONNEL THAT WERE

a CURRENTLY WORKING FOR THE CONGRESSIONAL CLUB DOING

9 DIRECT-MAIL ADVERTISING MIGHT WORK FOR JEFFERSON

10 MARKETING DOING THE DIRECT-MAIL ADVERTISING?

11 A YES.

12 Q DID YOU SEE THIS AS A POSSIBLE BENEFIT TO OTHER

13 CANDIDATES THAT MIGHT BE ABLE TO USE DIRECT-MAIL

14 SERVICES AT THAT TIME?

15 A NO. HE WAS TALKING ABOUT HIMSELF.

16 Q HOW LONG DID MR. CASTELLANOS STAY WITH JEFFERSON

c7 17 MARKETING?

18 A I BELIEVE UNTIL EARLY OR MID-1979.
~cc

£19 Q DURING THAT PERIOD OF TIME, FROM ITS INITIAL
0

20 INCORPORATION TO THE TIME THAT MR. CASTELLANOS

a21 LEFT JEFFERSON MARKETING, WHAT WAS YOUR INVOLVEMENT

22 WITH JEFFERSON MARKETING?

23 A WHAT DO YOU MEAN BY "INVOLVEMENT"?

24 Q DID YOU DISCUSS THE BUSINESS OF JEFFERSON MARKETING

25 WITH MR. CASTELLANOS DURING THAT TIME?
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2 A I DON'T REMEMBER.

13 WHERE WERE THE OFFICES OF JEFFERSON MARKETING

4 LOCATED AT THAT TIME?

15 A I DON'T EVEN KNOW IF THEY HAD AN OFFICE AT THAT

6 TIME.

7 Q DID THEY---DID JEFFERSON MARKETING CONDUCT ANY

8 BUSINESS FROM THE SAME BUILDING THAT THE

9 CONGRESSIONAL CLUB OPERATED FROM?

10 A I DON'T KNOW.

11 Q DID YOU HAVE ANY MORE INVOLVEMENT WITH THE --- DID

12 YOU HAVE ANY MORE INVOLVEMENT WITH JEFFERSON MARKET ING

13 AFTER MR. CASTELLANOS LEFT?

14 MR. MAYO: OBJECTION TO "ANY MORE

15 INVOLVEMENT." ARE YOU REFERRING TO FROM THAT

18 TIME UNTIL 1983 OR ARE YOU TALKING ABOUT

Kc17 ADDITIONAL INVOLVEMENT FOR A FIXED PERIOD OF

iIi1 TIME OVER AND ABOVE WHAT'S BEEN DESCRIBED?

-19 MR. ANDERSEN: I'M TALKING ABOUT AT THE

20 TIME --- LET'S STATE A YEAR.

21 Q (BY MR. ANDERSEN) DURING THE YEAR FOLLOWING MR.

22 CASTELLANOS' DEPARTURE FROM JEFFERSON MARKETING,

23 DID YOU HAVE ANY ADDITIONAL INVOLVEMENT OTHER THAN

24 THAT WHICH YOU'VE JUST ALLUDED TO?

25 A AGAIN, WHAT DO YOU MEAN SPECIFICALLY BY "INVOLVEMENT'?
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1 2 Q DID YOU HAVE ANY RESPONSIBILITY FOR THE BUSINESS

13 THAT JEFFERSON MARKETING CONDUCTED?

4 A FOR A SHORT TIME, I THINK I WAS SECRETARY OF

5 JEFFERSON MARKETING.

6 Q WHAT DID YOU DO AS SECRETARY?

17 A NOTHING THAT I REMEMBER.

8 S Q DID YOU CONSULT WITH PEOPLE FROM JEFFERSON MARKETING

9 REGARDING WHATEVER SERVICES JEFFERSON MARKETING MAY

110 HAVE BEEN PERFORMING FOR THE CONGRESSIONAL CLUB?

11 A YES.

S12 Q DURING THAT YEAR AFTER MR. CASTELLANOS LEFT

I 13 JEFFERSON MARKETING, DID THOSE SERVICES PERFORMED

14 BY JEFFERSON MARKETING FOR THE CONGRESSIONAL CLUB

Col 15 INCLUDE ANYTHING IN ADDITION TO THE DIRECT-MAIL

is SERVICES?

17 A I DON'T REMEMBER.

18 Q DO YOU REMEMBER WHEN JEFFERSON MARKETING BEGAN

19 OFFERING SERVICES IN ADDITION TO DIRECT-MAIL TO

20 CLIENTS?

21 A GENERALLY. I KNOW THAT AT SOME POINT IN 1980 THEY

aUS22 DID; BUT SPECIFICALLY WHEN, NO.

23 Q WHAT WERE THE ADDITIONAL SERVICES THAT BEGAN SOME-

24 TIME IN 1980?

25 A I KNOW THAT IN 1980 THEY PERFORMED VARIOUS SERVICES
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2 FOR CAMPAIGNS IN THE STATE, SUCH AS ASSISTANCE WITH

1 3 ADVERTISING.

4 (THEREUPON, THE WITNESS CONFERS WITH

5 HIS COUNSEL.)

6 A' THE---IN 1980 IN NORTH CAROLINA, WE HAD THREE

7 CONSERVATIVE CANDIDATES RUNNING FOR STATEWIDE

1 8 OFFICES. THEY WERE JOHN EAST, FOR UNITED STATES

9 SENATE; BEVERLY LAKE, FOR GOVERNOR; BILL COBEY, FOR

I 10 LIEUTENANT GOVERNOR. AND, THERE WAS A NEED FOR

11 CERTAIN SERVICES FOR THOSE CAMPAIGNS AND A DESIRE

12 ON BEHALF OF THE CAMPAIGNS TO HAVE A CENTRAL GROUP

13 OF PEOPLE TO SUPPLY THOSE SERVICES. THERE WERE

14 PEOPLE IN THE CONGRESSIONAL CLUB AND OUTSIDE THE

i5 CONGRESSIONAL CLUB WHO HAD EXPERIENCE AND TALENTS

16 THAT WERE OF VALUE TO THE CAMPAIGNS.

0 17 THE ELECTION LAWS ARE---DON'T REALLY DEAL WITH

18 SITUATIONS WHERE YOU HAVE GROUPS OF CANDIDATES

19 RUNNING, MORE OR LESS, AS A TICKET; AND THERE WAS---

2 WE WERE LOOKING FOR A WAY THAT A GROUP OF PEOPLE

0 21 COULD BE INVOLVED WITH SEVERAL CAMPAIGNS. AND, AFTEF

22 CONSULTING WITH COUNSEL, JEFFERSON BECAME MORE OR LE!S

1 23 AN AGENCY, JUST LIKE AN ADVERTISING AGENCY OR AN

24 ACCOUNTING AGENCY, AND HAD A GROUP OF PEOPLE IN IT

25 WHO PERFORMED SERVICES FOR ALL THOSE CAMPAIGNS. THE R
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2 SERVICES WERE BILLED OUT JUST LIKE AN ADVERTISING

3 AGENCY OR A CONSULTING AGENCY OR LAW FIRM WOULD BILL

4 OUT THEIR SERVICES TO THE CANDIDATES. THAT WAS THE

5 THING THAT JEFFERSON DID FOR THE DIFFERENT CAMPAIGNS

6 THAT YEAR; AND IT VARIED IN TERMS OF THE TYPE OF

7 WORK---FROM ADVERTISING, TO DIRECT-MAIL, TO EVEN

s SOME GRASS-ROOTS ORGANIZING.

9 Q AFTER YOU RECEIVED ADVICE FROM COUNSEL, AS YOU

10 MENTIONED, WHAT WAS YOUR ACTIVITY WITH RESPECT TO

11 THE ORGANIZATION OF JEFFERSON MARKETING TO HANDLE

- 12 THESE FUNCTIONS AND DO THESE JOBS YOUtVE JUST

13 DESCRIBED?

14 A COULD YOU BE A LITTLE MORE SPECIFIC ABOUT "ACTIVITY"'

15 DID YOU HAVE ANY ROLE YOURSELF IN DIRECTING HOW

16 JEFFERSON MARKETING WOULD BE ORGANIZED?

17 (THEREUPON, THE WITNESS CONFERS WITH

18 HIS COUNSEL.)

19 A I WAS CONCERNED ON BEHALF OF THE CAMPAIGNS AND ON

20 BEHALF OF JEFFERSON THAT THE ACTIVITIES AND THE

21 STRUCTURES ALL COMPLY WITH THE LAWS AND BE PROPER,

22 ABOVE BOARD. I WAS PAID BY JEFFERSON AND DID OFFER

23 GUIDANCE AND ADVICE ON WHAT THEY SHOULD OR SHOULDN'T

24 DO, HOW THEY SHOULD STRUCTURE THEIR OPERATIONS, WHAT

25 THEY COULD AND COULDN'T DO FOR CAMPAIGNS---OUR MAIN
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2 CONCERN BEING THAT THEY ALWAYS OPERATE IN A MANNER

3 THAT WAS BUSINESSLIKE.

4 WHAT DO YOU MEAN BY "OPERATING IN A BUSINESSLIKE

5 MANNER"?

6 THAT THEY CHARGE MARKET RATES, THAT THEY MAKE A

7 PROFIT.

8 Q WERE YOU CONCERNED AT ALL WITH THE CHARGE THAT

9 JEFFERSON MARKETING WOULD MAKE TO THE CANDIDATES?

10 A BY "CHARGE," DO YOU MEAN THE BILLINGS?

11 Q LET ME REFORMULATE THAT QUESTION.

12 WERE YOU INTERESTED IN SEEING THAT THE CANDI-

13 DATES THAT CAME TO JEFFERSON MARKETING GOT THE BEST

%r 14 PRICE POSSIBLE FOR THE SERVICES THEY OBTAINED?

is A I WAS INTERESTED IN SEEING THAT THEY WERE TREATED

1e FAIRLY. I DON'T KNOW HOW YOU COULD ESTABLISH WHAT

17 THE BEST PRICE WOULD BE. I MEAN, THE MARKET IN

18 THESE THINGS IS A FLUID AND FLUCTUATING MARKET. I'LL

19 GIVE YOU AN EXAMPLE. I THINK---THE THING I HAVE

20 TROUBLE UNDERSTANDING IS WHEN YOU SAY "BEST PRICE."

21 IN THE 1972 HELMS CAMPAIGN---I WASN'T IN IT,

22BUT TOM ELLIS WAS MANAGER OF THE CAMPAIGN. AND, THEY

23 BOUGHT ADVERTISING; AND THEY WENT THROUGH AN AGENCY

24 TO BUY THE ADVERTISING. AFTER THE---THIS IS MY

25 UNDERSTANDING. AFTER THE CAMPAIGN WAS OVER, MR. ELLIS
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2 LEARNED THAT THE AGENCY RECEIVED A 15-PERCENT REBATE,

3 COMMISSION, WHATEVER FROM THE STATIONS OFF OF THE

4 GROSS BUY. AND, HE ASKED THE AGENCY TO REBATE THE

5 COMMISSION TO THE CAMPAIGN; THEY REFUSED.

6 IN THE FIRST CAMPAIGN I WAS IN, MY MEMORY IS

7 THAT WE BOUGHT SOME RADIO ADS AND PAID A GROSS RATE.

a THE STATIONS NEVER EVEN EXPLAINED TO ME THAT THERE

9 WAS A DIFFERENCE IN A GROSS AND A NET OF 15 PERCENT.

10 THEY JUST KEPT THE FULL RATE.

11 IN THE REAGAN CAMPAIGN I WAS INVOLVED WITH IN

12 1976, THE REAGAN PEOPLE HAD A NATIONAL BUYER. SO,

13 WE DIDN'T BUY ANY TIME OTHER, I THINK, THAN SOME

14 PERHAPS RADIO. WE BOUGHT DIRECTLY. BUT, IN THE

c 15 1978 HELMS CAMPAIGN WHEN WE WENT INTO THE CAMPAIGN,

i"s WE SAT DOWN WITH A MEDIA BUYER FROM NEW YORK; AND WE

17 SAID, "WE'RE INTERESTED IN BUYING A CERTAIN DOLLAR

18 MOUNT OF MEDIA OVER A CERTAIN PERIOD OF TIME. WHAT'
cc

19 YOUR RATE?" THEY SAID, "FIFTEEN PERCENT." WE SAID,

20 "WELL, THAT'S RIDICULOUS. WE'LL PAY YOU FOUR PERCEN ."

21 EVENTUALLY, WE NEGOTIATED AROUND, BACK AND FORTH,

22 AND SETTLED ON A RATE OF 71 PERCENT. FOR THE VOLUME

23 OF THAT BUY AND THE COMPLEXITY OF THE BUY, I THINK

24 THAT MORE OR LESS DETERMINED THE RATE.

25 NOW, MY EXPERIENCE SINCE THEN IN DEALING WITH
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2 ADVERTISING AGENCIES AND TELEVISION STATIONS, IN

1 3 GENERAL, IS THAT ALL OF THESE RATES ARE NEGOTIABLE;

4 AND WHAT YOU'RE CHARGED IS ENTIRELY DEPENDENT UPON

I 5 HOW MUCH MONEY YOU'RE WILLING TO SPEND, THE

6 COMPLEXITY OF THE BUY YOU WANT TO PLACE, THE PERIOD

7 OF TIME IT COVERS, WHETHER YOUtRE WILLING TO SIGN

J A LONG-TERM OR SHORT-TERM CONTRACT. SO, I DON'T

9 KNOW HOW YOU ESTABLISH NECESSARILY A BEST RATE. I

- 10 THINK YOUtVE GOT A MARKET AND CAN MORE OR LESS

I 1 ESTABLISH A FAIR RATE; BUT, REALLY, I THINK YOU

12 HAVE TO DETERMINE A RATE AT ALL, LOOK SPECIFICALLY

13 AT WHAT YOUtRE DOING AND NEGOTIATE IT.

14 Q AT THE PERIOD OF TIME ABOUT WHICH YOUtRE SPEAKING,

I C 15 DID YOU BELIEVE, THOUGH, THAT CANDIDATES GENERALLY

16 WERE PAYING TOO MUCH FOR THESE KIND OF SERVICES?

17 A I KNEW OF INSTANCES WHERE THEY PAID TOO MUCH; I KNEW

18 OF INSTANCES WHERE I FELT LIKE THEY MADE A GOOD DEAL,

19 FAIR DEAL. YOU KNOW, IT JUST DEPENDED ON THE

20 COMPETENCY OF THE CAMPAIGNS. IN POLITICS, THE

21 MORE INEXPERIENCED---YOU HAVE A LOT OF PEOPLE COME

22 INTO POLITICAL CAMPAIGNS WITH NO EXPERIENCE IN THE

23 THINGS THEY'RE DOING; AND T.V. STATIONS, ADVERTISING

24 AGENCIES EAT THEM ALIVE. WE MORE OR LESS LEARNED

25 THAT THROUGH EXPERIENCE.
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2 Q WAS JEFFERSONHMARKETING ESTABLISHED, AT LEAST IN

3 PART, TO PROVIDE DISCOUNT RATES FOR SERVICES TO

4 CANDIDATES?

5 A NO.

a Q I ASKED YOU ABOUT THE OFFICES OF JEFFERSON MARKETING

7 IN THE EARLY STAGES AND YOU DID NOT HAVE A

8 RECOLLECTION. JEFFERSON MARKETING IS NOW---THE OFFICES

9 OF JEFFERSON MARKETING ARE NOW IN THE SAME BUILDING

N 10 THAT THE CONGRESSIONAL CLUB HAS ITS OFFICES.

11 DO YOU RECALL WHEN JEFFERSON MARKETING DID MOVE

12 INTO THE BUILDING?

13 A NOT SPECIFICALLY, NO. IT---I COULD STATE IT WOULD

%r 14 BE PRIOR TO THE 1980 ELECTION; BUT, SPECIFICALLY,

15 I COULDN'T TELL YOU. *

16 Q MR. WRENN, YOUtVE STATED THAT YOU KNEW OF CERTAIN

17 INSTANCES WHERE CANDIDATES WERE---TO USE YOUR TERM---

18 BEING EATEN ALIVE IN AT LEAST SOME OF THE ADVERTISING

19 SERVICES THEY WERE PURCHASING FROM THE MEDIA.

20 WAS JEFFERSON MARKETING FORMED IN PART TO HELP

21 CANDIDATES AVOID BEING, AS YOU PUT IT, EATEN ALIVE

22 BY CERTAIN--- IN CERTAIN INSTANCES?

23 A NO.

24 Q RETURNING AGAIN TO THE CONGRESSIONAL CLUB, THE

25 CONGRESSIONAL CLUB HAS A BOARD OF DIRECTORS. DOES
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2 MR. MAYO: WHAT THAT REFERENCES?

3 MR. ANDERSEN: YES, WHAT THAT REFERENCE

4 WOULD BE.

5 A THE TIME---VALUE OF THE TIME INDIVIDUALS PAID BY

1 6 THE CONGRESSIONAL CLUB SPENT ON THE GIBSON CAMPAIGN.

7 Q (BY MR. ANDERSEN) HOW DO YOU PUT A VALUE ON THAT

a TIME AT THE CONGRESSIONAL CLUB?

9 (THEREUPON, THE WITNESS CONFERS WITH

I 10 HIS COUNSEL.)

I 1 A REPEAT YOUR QUESTION, PLEASE.

- 12 Q DOES "STAFF TIME PAID" REFER TO ONLY STAFF OF THE

13 CONGRESSIONAL CLUB?

14 A NO.

I 15 Q COULD IT ALSO INCLUDE A REFERENCE TO STAFF TIME OF

16 JEFFERSON MARKETING?

I 17 A YES.

18 AND, IS THAT THE SAME WITH ITEM NO. 1, EXPENSE?

19 COULD THAT ALSO REFER TO EXPENSES?

1 20 A I DON'T KNOW.

21 Q YOU DON'T KNOW.

22 BUT, THE STAFF TIME COULD REFER TO JEFFERSON

23 MARKETING?

24 A YES.

25 Q HOW DOES THE CONGRESSIONAL CLUB FOR ANY OF ITS
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2 EMPLOYEES DETERMINE HOW TO MAKE AN ENTRY UNDER

1 3 NO. 2?

4 A WELL, IF WE HAVE AN EMPLOYEE OF THE CLUB THAT

I 5 SPENDS SOME TIME WORKING ON A POLITICAL CAMPAIGN,

1 6 THE GIBSON CAMPAIGN---IF AN EMPLOYEE OF THE CLUB SPENT

7 TIME WITH THE GIBSON CAMPAIGN, THEN WE WOULD REPORT

I THAT TIME AS AN IN-KIND DONATION TO THE GIBSON

9 CAMPAIGN.

10 THE ACTUAL NUMBER OF HOURS IS NOT WHAT IS RECORDED

p 11 UNDER NO. 2, THOUGH, IS IT?

-V 12 A NO.

I 13 IT WOULD BE A DOLLAR FIGURE?

14 A THAT'S RIGHT.

I e Q AND, HOW DOES THE CONGRESSIONAL CLUB ESTABLISH THE

16 DOLLAR FIGURE IN THE USUAL COURSE OF ITS BUSINESS?

= 17 (THEREUPON, THE WITNESS CONFERS WITH

18 c HIS COUNSEL.)

19 A IN REGARD TO THIS SPECIFIC EXPENSE, I THINK THAT

20 WHAT THIS IS FOR IS TIME THAT TWO EMPLOYEES OF

0 21 JEFFERSON MARKETING SPENT WHO WERE RETAINED BY THE

22 CONGRESSIONAL CLUB; AND WE'RE REPORTING THEIR TIME

23 AS AN IN-KIND DONATION TO THE GIBSON COMMITTEE.

24 LET ME RETURN TO THAT IN A MOMENT---LET ME TRY TO

25 FORMULATE, FIRST, THE QUESTION PENDING IN A BETTER
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2 WAY.

3 ARE THERE -r-THE QUESTION IS, I THINK, HOW DOES

4 THE CONGRESSIONAL CLUB ESTABLISH THE DOLLAR AMOUNTS

5 THAT A GIVEN EFFORT MADE BY AN EMPLOYEE OF THE

6 CONGRESSIONAL CLUB HAS CONTRIBUTED TO A CANDIDATE?

7 IF THERE'S MORE THAN ONE WAY--- IT MAY WELL BE THAT.

a A IT'S HARD TO ANSWER THAT IN A GENERAL SENSE. I

9 MEAN, YOU REALLY NEED TO CONCENTRATE ON A SPECIFIC-

10 WHAT SPECIFIC THING IT WAS.

11 Q WOULD IT DEPEND UPON THE IDENTITY OF THE PARTICULAR

12 STAFF MEMBER AT THE CONGRESSIONAL CLUB?

13 A YES. THAT COULD MAKE A DIFFERENCE.

14 Q WHO WOULD DECIDE THE RATE TO BE CHARGED FOR THE USE

15 i OF STAFF TIME OF THE CONGRESSIONAL CLUB?

16 A WELL, YOU'RE NOT "CHARGING." YOU'RE IN-KIND

17 DONATING. AND, I GUESS I WOULD.

1c8i Q WOULD SOMEONE ELSE BE INVOLVED IN THAT DECISION?

19 A ONLY IF I ASKED FOR INFORMATION ABOUT SPECIFIC

20 THINGS.

21 Q CAN YOU GIVE ME A LOW AND A HIGH RANGE THAT THE STAFI

22 TIME FOR A CONGRESSIONAL CLUB EMPLOYEE WOULD BE

23 WORTH FOR ASSISTANCE TO A CANDIDATE?

24 MR. MAYO: I'LL OBJECT TO THAT QUESTION

25 AND TO FURTHER QUESTIONS ABOUT THE VALUE OF
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THE TIME OF STAFF OR EMPLOYEES OF THE CLUB ON

IN-KIND CONTACTS. THERE HAVE BEEN NO ALLEGATIOh

IN THIS CASE THAT ANY SUCH TIME WAS INCURRED,

WAS MISREPORTED, WAS NOT REPORTED, NOR HAS THERE

BEEN, TO MY KNOWLEDGE, ANY EVIDENCE OR TESTIMONY

THROUGH THESE DAYS OF DEPOSITIONS ON THAT. I

DON'T SEE ANY RELEVANCY AT ALL TO INQUIRY INTO

THIS AREA GENERALLY.

MR. ANDERSEN: I DON'T SEE THE REASON FOR

YOUR CONCERN HERE. THIS IS THE FIRST WITNESS

THAT WEtVE BEEN ABLE TO TALK TO THAT REALLY

SEEMS TO KNOW HOW THESE ORGANIZATIONS OPERATE.

ONE OF THE THINGS THAT WE'VE BEEN ASKING ALL

ALONG IS A WAY TO DETERMINE HOW THESE SERVICES

HAVE BEEN VALUED.

MR. MAYO: I CAN UNDERSTAND THAT, BUT---

MR. ANDERSEN: AND, I THINK THAT THE

QUESTION IS NOT THAT COMPLICATED.

MR. MAYO: I UNDERSTAND THAT, BUT MR.

WRENN KNOWS LOTS AND LOTS AND LOTS ABOUT THE

CONGRESSIONAL CLUB, 99.9 PERCENT OF WHICH IS

NOT IMPLICATED BY THIS PROCEEDING OR THIS

COMPLAINT.

MR. ANDERSEN: BUT, THE CHARGES TO CANDIDA"
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ARE IMPLICATED IN THIS COMPLAINT.

MR. GILBERT: BUT, THERE ARE NO ALLEGATIONS

MR. MAYO: BUT, THEREIRE NO ALLEGATIONS

THAT THE CHARGES TO THE CANDIDATES WERE STAFF

CHARGES FOR EMPLOYEES OF THE CLUB. THAT'S WHY

I DON'T SEE HOW YOU CAN GET INTO THIS.

MR. JOHANSEN: COULD WE TAKE A BREAK?

COULD WE GO OFF THE RECORD FOR A SECOND?

MR. MAYO: SURE. FIVE MINUTES?

MR. JOHANSEN: SURE.

(THEREUPON, THERE WAS A BRIEF RECESS.)

(BY MR. ANDERSEN) TURNING AGAIN TO THIS ITEM NO. 2

UNDER "STAFF TIME PAID," LET'S GO TO THE SPECIFIC

FIGURE THAT'S ON THE PAGE HERE, DATED---IT LOOKS

LIKE IT'S DATED 7/15/82---FOR THREE HUNDRED AND

FIFTY-THREE DOLLARS AND EIGHT CENTS ($353.08). DO

YOU KNOW WHAT THAT REPRESENTS WITH RESPECT TO THE

GIBSON CAMPAIGN?

A TIME THAT JEFFERSON EMPLOYEES SPENT ON WORK FOR THE

GIBSON CAMPAIGN THAT THE CONGRESSIONAL CLUB PAID AND

IN-KIND DONATED TO GIBSON.

Q HOW MANY EMPLOYEES WERE INVOLVED?

A TWO, I BELIEVE.

Q DO YOU KNOW WHO THEY WERE?



MR. WRENN DIRECT PAGE 43

2 A I BELIEVE IT WAS A PRODUCTION PERSON AND A TIME-

3 BUYING PERSON.

4 Q DO YOU KNOW THEIR NAMES?

5 A EARL ASHE, I THINK, AS REGARDS PRODUCTION AND SUSAN

6 CASHWELL AS REGARDS TIME BUYING.

7 Q THAT SECOND NAME WAS? COULD YOU REPEAT THAT, PLEASE'

S A CASHWELL---C-A-S-H-W-E-L-L---I BELIEVE. ItM NOT

9 SURE OF THE SPELLING.

10 Q DO YOU KNOW IF---THIS THREE-HUNDRED-AND-FIFTY-THREE-

11 AND-EIGHT-CENT FIGURE, DO YOU KNOW WHAT PART OF IT

12 WAS FOR THE PRODUCTION PERSON AND WHAT PART WAS FOR

13 THE TIME BUYER?

14 A NOT RIGHT OFFHAND, NO.

15 Q DO YOU BELIEVE THAT THEY'RE ROUGHLY EQUALLY DIVIDED

16 IN THAT THREE HUNDRED AND FIFTY-THREE?

17 A I DON'T KNOW.

c 18 Q YOU HAVE NO IDEA?

19 A NO.

20 Q DO YOU KNOW HOW JEFFERSON MARKETING ESTABLISHED THAT

21 FIGURE?

22 MR. MAYO: OBJECTION. IT ASSUMES A FACT

23 NOT IN EVIDENCE.

24 Q (BY MR. ANDERSEN) DO YOU KNOW HOW THE THREE HUNDRED

25 AND FIFTY-THREE DOLLARS AND EIGHT CENTS ($353.08)
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2 WAS ESTABLISHED?

3 A I DON'T UNDERSTAND.

4 Q HOW DID THIS FIGURE COME ON THIS PAGE?

I5 A IT'S THE VALUE OF THE IN-KIND DONATION THAT THE

16 CONGRESSIONAL CLUB MADE TO GIBSON. IT'S THE VALUE

7 OF THE WORK THEY DID FOR GIBSON.

I a HOW DID THE CONGRESSIONAL CLUB DETERMINE THE VALUE OF

9 THE SERVICES THAT THE JEFFERSON MARKETING EMPLOYEES

I10 PROVIDED TO THE GIBSON COMMITTEE?

I11 A IT HAD TO DO WITH THE AMOUNT OF TIME INVOLVED, THE

12 PEOPLE INVOLVED.

I ~ 13 Q DID SOMEONE AT JEFFERSON MARKETING REPORT THIS

14 FIGURE TO THE CONGRESSIONAL CLUB?

is?1 A NO, I DON'T THINK SO.

16 Q DO YOU THINK THAT THIS REPORT WAS PREPARED AT

'17 JEFFERSON MARKETING?

18 A NO.

19 Q WHERE WOULD THIS THREE HUNDRED AND FIFTY-THREE

r;20 DOLLARS AND EIGHT CENTS ($353.08) BE RECORDED? UNDEF

21 WHAT ACCOUNT WOULD THIS BE RECORDED AT THE

22 CONGRESSIONAL CLUB?

23 A UNDER ADVERTISING PAYMENTS TO JEFFERSON MARKETING AN(

24 AS AN IN-KIND CONTRIBUTION TO GIBSON.

25 Q DO YOU KNOW WHERE THIS FIGURE WOULD BE RECORDED IN
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2 THE ACCOUNTS OF JEFFERSON MARKETING?

3 (THEREUPON, THE WITNESS CONFERS WITH

4 HIS COUNSEL.)

5 A I DON'T KNOW.

6 Q DID JEFFERSON MARKETING SEND A BILL FOR THIS FIGURE

7 TO THE CONGRESSIONAL CLUB?

8 (THEREUPON, THE WITNESS CONFERS WITH

9 HIS COUNSEL.)

10 A I EXPECT---AND I DON'T KNOW THIS SPECIFICALLY, BUT

N11 I THINK THAT IT IS PROBABLY PART OF A TOTAL BILL

12 THAT JEFFERSON WOULD HAVE GIVEN TO THE CONGRESSIONAL

13 CLUB.

14 Q IT WOULDN'T HAVE BEEN ITEMIZED?

15 A NO.

16 DO YOU THINK THAT JEFFERSON MARKETING WOULD HAVE A

17 RECORD OF THIS PARTICULAR CHARGE?

18 A I DON'T KNOW.

19 Q HOW DID THE CONGRESSIONAL CLUB KNOW TO LIST THIS

20 AMOUNT AS AN IN-KIND CONTRIBUTION?

21 (THEREUPON, THE WITNESS CONFERS WITH

22 HIS COUNSEL.)

23 MR. ANDERSEN: I MUST OBJECT TO THE

24 WITNESS DISCUSSING EVERY RESPONSE WITH COUNSEL

25 IN THIS SERIES.
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MR. MAYO: HE'S NOT DISCUSSING EVERY

QUESTION WITH COUNSEL.

MR. ANDERSEN: IN THIS SERIES, I SAID.

MR. MAYO: IN AN EFFORT TO MAKE SURE THAT

HE UNDERSTANDS THE QUESTION, I THINK THAT YOU

CAN NOTE FOR THE RECORD WHEN HE DOES DISCUSS

WITH COUNSEL; BUT I CAN ASSURE YOU YOU'RE

GETTING MORE COOPERATION AND BETTER ANSWERS

AS A RESULT. IF YOU WANT TO CUT THAT OFF,

THAT'S FINE.

MR. ANDERSEN: NO, I DON'T WISH TO CUT THA

OFF. THANK YOU.

WITNESS: I DON'T EVEN REMEMBER THE

QUESTION AT THIS POINT.

Q (BY MR. ANDERSEN) THE QUESTION WAS, HOW DID THE

CONGRESSIONAL CLUB KNOW TO LIST THIS AMOUNT AS AN

IN-KIND CONTRIBUTION, THIS PARTICULAR AMOUNT?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A THAT IS MORE OR LESS A PRORATION OF THE TIME THESE

INDIVIDUALS PROVIDED SERVICES TO JEFFERSON---I MEAN,

THE JEFFERSON INDIVIDUALS TO THE CLUB, AN ESTIMATE

OF SORT OF AN ANALYSIS OF WHAT THE VALUE OF THAT

WAS TO GIBSON. IT'S OUR IN-KIND DONATION OF THE

cc

I1
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TIME JEFFERSON'S PEOPLE SPENT WORKING ON THESE

PROJECTS FOR GIBSON.

Q YOUR TESTIMONY IS THAT IT'S THE CONGRESSIONAL CLUB'S

ANALYSIS---

A YES.

Q --- OF THE TIME?

AND, THEN IT'S THE CONGRESSIONAL CLUB'S ESTIMAT!

OF THE VALUE OF THAT TIME?

A YES.

Q HOW DOES THE CONGRESSIONAL CLUB MAKE THAT ESTIMATE?

MR. MAYO: OBJECTION. ARE YOU ASKING

HOW IT MADE THE ESTIMATE IN THIS CASE FOR

THREE-FIFTY-THREE?

MR. ANDERSEN: YES.

WITNESS: DO I ANSWER THAT?

MR. MAYO: IF YOU CAN.

A THE AMOUNT IS BASED ON THE TIME AND THE PEOPLE

INVOLVED PERFORMING THE SERVICES AND THE VALUE OF

THE TIME, VALUE OF THE SERVICES.

(BY MR. ANDERSEN) DOES THE ESTIMATE HAVE TO DO WITH

THE SALARIES THAT THE EMPLOYEES OF JEFFERSON MARKETI

ARE PAID OR DOES IT HAVE MORE TO DO WITH THE

CONGRESSIONAL CLUB'S ESTIMATE OF THOSE SERVICES IN

THE MARKETPLACE?

C,,

C
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2 MR. MAYO: THAT'S TWO QUESTIONS.

3 MR. ANDERSEN: I ASKED HIM AN "tOR"9

4 QUESTION. HE CAN SAY THE FIRST OR THE SECOND

5 OR NEITHER.

6 MR. MAYO: JUST SO THE RECORD IS CLEAR.

7 WITNESS: REPEAT THE QUESTION.

8 Q (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB'S

9 ESTIMATE THAT'S REPRESENTED BY THE THREE HUNDRED

10 AND FIFTY-THREE DOLLARS AND EIGHT CENTS ($353.08)---

11 IS THAT ESTIMATE BASED UPON THE SALARIES OF THE

12 EMPLOYEES,.EMPLOYEES ASHE AND CASHWELL?

13 A AMONG OTHER THINGS.

14 Q WHAT ARE THE OTHER THINGS THAT IT'S BASED UPON?

15 A THE TIME INVOLVED---ItM A LITTLE VAGUE ON THE WAY

16 THE NUMBER THREE FIFTY-THREE-O-EIGHT WAS SPECIFICALLI

17 YOU KNOW, IDENTIFIED. I DON'T HAVE ANY INFORMATION

18 HERE TO BACK IT UP. BUT, IT WOULD HAVE TO DO WITH

19 THE AMOUNT OF TIME, WHAT THEY WERE WORKING ON, THE

20 TYPE OF SERVICE.

21 Q DID JEFFERSON MARKETING REPORT TO THE CONGRESSIONAL

22 CLUB THE AMOUNT OF TIME THESE EMPLOYEES SPENT WORKIN(

23 ON THIS PROJECT---THESE PROJECTS?

24 (THEREUPON, THE WITNESS CONFERS WITH

25 HIS COUNSEL.)
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2 A I HAD A RECORD OF THAT, AND I ASSUME 
THAT THE

3 EMPLOYEES OR SOMEONE WITH JEFFERSON SUPPLIED ME

4 WITH THAT RECORD---OR I DIDN'T HAVE THE RECORD.

5 BUT, I THINK SO. IT'S---I'M VAGUE; BUT I THINK,

6 YES, THEY PROBABLY DID.

7 Q DID YOU HAVE A RECORD?

8 MR. MAYO: OBJECTION. HE JUST SAID HE

9 HAD A RECORD.

10 MR. ANDERSEN: WELL, HE SAID SOMETHING ELS

11 AFTER THAT.

12 COULD YOU READ BACK THE TESTIMONY, 
THE

13 RESPONSE TO THAT LAST QUESTION?

14 (THEREUPON, THE COURT REPORTER READ

15 BACK THE ANSWER APPEARING ON PAGE 49,

16 LINES 2 THRU 6, INCLUSIVE, AS REQUESTED.)

17 A I DON'T HAVE A WRITTEN---I'M NOT FAMILIAR 
WITH A

0 18 WRITTEN RECORD THAT SAYS THIS AMOUNT OF HOURS.

19 I KNOW THAT HOURS WERE A FACTOR IN CALCULATING THE

20 IN-KIND DONATION. I'M OFFERING THAT, LOGICALLY,

21 THE PERSON THAT WOULD HAVE BEEN ABLE TO SUPPLY THAT

22 WOULD HAVE BEEN JEFFERSON; BUT I DON'T---I CAN'T

23 STATE CATEGORICALLY THAT I KNOW, YOU KNOW, THAT

24 EXISTS OR WHERE TO LAY MY HANDS ON IT.

25 Q (BY MR. ANDERSEN) WAS WHAT HAPPENED IN THIS PARTICU AR
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2 CASE IN ANY WAY UNUSUAL? I'M TALKING ABOUT

3 ESTABLISHING THIS THREE HUNDRED AND FIFTY-THREE

4 DOLLARS.

5 A THE PROBLEM IS THAT I DO NOT HAVE ANY BACKUP. I

6 MEAN, WHAT YOU SEE IS WHAT I HAVE. AND, EVERY

7 IN-KIND DONATION, EVERY EXPENDITURE IS LOOKED AT

I 8 INDIVIDUALLY.

9 DO THESE IN-KIND CONTRIBUTIONS USUALLY HAVE MORE

1 10 BACKUP THAN THIS ONE HAS?

€I 11 MR. MAYO: OBJECTION.

12 A I DON'T KNOW. THEY'RE DIFFERENT. YOU KNOW, I'D

I ' 13 HAVE TO LOOK AT TEN OF THEM. YOU KNOW, I'M NOT

14 THAT FAMILIAR WITH IT.

I N 15 Q (BY MR. ANDERSEN) DO YOU RECALL WHO AT JEFFERSON

16 MARKETING WOULD HAVE RELAYED TO YOU THE HOURS OF

17 STAFF TIME?

m 18 A NO.

19 IS THERE A PERSON AT JEFFERSON MARKETING IN THE

I 20 USUAL COURSE OF YOUR BUSINESS THAT REPORTS TO YOU

21 ON THE STAFF TIME THAT JEFFERSON MARKETING USED TO

22 PROVIDE SERVICES TO THE CLIENT?

23 A NO. I MEAN, I'VE TRIED TO HELP YOU RECONSTRUCT

24 WHAT WENT INTO THAT NUMBER; BUT, OBVIOUSLYp I'M

I 25 OPERATING ON MEMORY AND WITHOUT ANY MORE DETAIL
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2 THAN IS ON THESE RECORDS HERE.

3 HAS EARL ASHE EVER REPORTED TO YOU ON THE AMOUNT

4 OF TIME HE SPENT ON A PROJECT?

5 MR. MAYO: OBJECTION.

A THAT'S AWFUL VAGUE. I MEAN, I---SPECIFICALLY, I

7 DON'T RECALL; BUT ON THE OTHER HAND, I DON'T WANT

a TO---I DON'T REMEMBER HIM SPECIFICALLY SAYING HE

9 SPENT SO MUCH TIME ON A SPECIFIC PROJECT.

10 (BY MR. ANDERSEN) SO, WHAT YOUtRE SAYING THEN---

or 11 WOULD IT BE ACCURATE TO SAY THAT THERE'S NO WRITTEN

12 SUBSTANTIATION FOR THE AMOUNT OF STAFF TIME THAT'S

13 THE BASIS---AT LEAST THE PARTIAL BASIS OF THIS

14 FIGURE?

15 A I DON'T KNOW OF ANY SITTING HERE. IT'S MY IMPRESSIOt

16 THAT THE FIGURE WAS BASED ON TIME AND HOURS AND

17 RATE, BUT I DON'T---I DON'T KNOW OF A DOCUMENT THAT

18 I CAN GIVE YOU THAT WILL GIVE YOU THE DETAIL YOU'RE
c

19 ASKING FOR ON THAT.

20 (THEREUPON, THE WITNESS CONFERS WITH

21 HIS COUNSEL.)

22 MR. ANDERSEN: ON THAT, THE ELECTION

23 COMMISSION WOULD REQUEST THAT THE CONGRESSIONAL

24 CLUB REVIEW ITS DOCUMENTS SPECIFICALLY FOR

25 SUCH A RECORD THAT WOULD INCLUDE AN INDICATION

mmmmmm
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2 Q DID YOU EVER CONSIDER PERMITTING THE CONGRESSIONAL CLUB

I 3 TO PAY THE SEVEN-THOUSAND-DOLLAR BANK NOTE?

4 A NO. WE COULDN'T CONTRIBUTE SEVEN THOUSAND DOLLARS

I 5 ($7,000). IT WOULD BE A VIOLATION.

6 Q DID ANYONE EVER PROPOSE THAT THE SEVEN THOUSAND

7 DOLLARS ($7,000) BE PAID THROUGH THE ED JOHNSON

I 8 CAMPAIGN PURCHASING THE "FREE-O AND RIO" VIDEOTAPE?

9 A NOT THAT I KNOW OF.

10 Q DID YOU EVER DISCUSS SUCH A PROPOSAL TO PURCHASE---

11 FOR ED JOHNSON TO PURCHASE GIBSON'S "FREE-O AND

12 RIO" TAPE WITH ED JOHNSON?

I 13 A NOT THAT I RECALL.

14 Q DID YOU EVER HAVE THE DISCUSSION WITH TOM GIBSON

15 ABOUT ED JOHNSON PURCHASING THAT TAPE?

16 A NOT THAT I RECALL.

17 Q THE LAST PHRASES DOWN THERE STATE, "CHECK ON GIBSON,

18 DASH, NEED TO STRAIGHTEN OUT; HOW MUCH CASH CAN GO

19 TO TOM, DASH, TODAY."

I;20 DOES THAT PHRASE HAVE ANY SIGNIFICANCE?

21 A I REALLY DON'T UNDERSTAND THE PHRASE, NO. I DON'T

22 UNDERSTAND WHAT THIS IS ABOUT.

23 Q DID ANYONE---TO THE BEST OF YOUR KNOWLEDGE, DID

24 ANYONE---STRIKE THAT.

25 MR. WRENN, DOES THIS PAGE APPEAR TO BE---TO



I MR. WRENN DIRECT PAGE 61

2 YOU, DOES THIS APPEAR TO BE THE MINUTES FROM A

I 3 MEETING?

4 A NO.

5 Q IS THERE ANYONE AT THE CONGRESSIONAL CLUB THAT

6 WOULD HAVE HAD RESPONSIBILITY FOR SKETCHING OUT

7 SUCH A PROPOSAL, IF THAT'S WHAT IT IS?

I 8 A (NO RESPONSE)

9 Q LET ME CHANGE THAT TO, IS THERE ANYONE AT THE

I 10 CONGRESSIONAL CLUB WHO HAD RESPONSIBILITY FOR

S 11 SKETCHING A PROPOSAL FOR THE GIBSON COMMITTEE?

12 MR. MAYO: OBJECTION; VAGUE. IF YOU'RE

13 TALKING ABOUT THIS DOCUMENT, I DON'T KNOW

14 THAT IT'S A PROPOSAL. IF YOU'RE TALKING ABOUT

S15 SOME OTHER PROPOSAL, YOU'RE NOT REFERRING TO

16 THE DOCUMENT; AND THE REFERENCE IS UNCLEAR.

0Ic 17 MR. ANDERSEN: I'M SPEAKING ABOUT THE

P 18 DOCUMENT.

19 (THEREUPON, THE WITNESS CONFERS WITH

20 HIS COUNSEL.)

21 WITNESS: IS THERE A QUESTION ON THE

10 22 TABLE?

23 MR. ANDERSEN: COULD YOU REPEAT THE

24 QUESTION?

25 (THEREUPON, THE COURT REPORTER READ
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2 BACK THE QUESTION APPEARING ON

3 PAGE 61, LINES 9 THRU 11, INCLUSIVE,

-4 AS REQUESTED.)

5 MR. ANDERSEN: AND, THEN I RESPONDED THAT

6 THE REFERENCE WAS TO THE DOCUMENT iTSELF.

7 MR. MAYO: TO THE DOCUMENT ITSELF?

8 MR. ANDERSEN: UH-HUH (YES).

9 A THIS DOCUMENT DOESN'T LOOK TO ME LIKE ANYTHING THAT

'T
10 AN EMPLOYEE OF THE CLUB WOULD BE RESPONSIBLE FOR

Ofh

11 PREPARING. FRANKLY, I HAVE NO IDEA WHERE IT CAME

12 FROM. IT WAS IN MY FILES, AND I REPORTED IT; BUT

13 IT IS ALMOST NONSENSICAL TO ME.

14 Q (BY MR. ANDERSEN) LET ME DIRECT YOUR ATTENTION TO

15 PAGE 2 OF WRENN EXHIBIT "A." THIS APPEARS TO BE

16 SIMILAR TO PAGE 1, AT LEAST IN THE CATEGORIES.

c
17 (THEREUPON, THE WITNESS CONFERS WITH

18 HIS COUNSEL.)

19 Q DO YOU RECOGNIZE THIS PAGE OF THE EXHIBIT?

20 A YES.

21 Q DOES IT RELATE TO THE GIBSON CAMPAIGN?

22 A I REALLY DON'T KNOW.

23 Q WHAT DO YOU RECOGNIZE THAT AS?

24 A A DOCUMENT I FILED WITH THE FEDERAL ELECTION

25 COMMISSION.
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2 WERE BILLS THAT HADN'T BEEN REPORTED UNTIL THAT

3 REPORT. AT THAT POINT, I BECAME AWARE OF IT.

4 Q SO, THE CONGRESSIONAL CLUB EITHER CONTRIBUTED OR

5 RAISED MONIES---

6 A NO. I PERSONALLY RAISED MONEY. WHETHER YOU

7 ATTRIBUTE ME TO THE CONGRESSIONAL CLUB OR NOT, I

a DON'T KNOW; BUT I DID ASK SOME PEOPLE TO GIVE SOME

9 MONEY. I DON'T KNOW IF THAT MONEY WENT TO PAY THE

"M 10 BILLS OR IF MONEY THE CLUB GAVE WENT TO PAY THE

11 BILLS, BUT I DID RAISE MONEY FOR THE CAMPAIGN.

12 Q FOR THE CAMPAIGN AND THAT MONEY WAS GIVEN TO THE

13 CAMPAIGN?

14 A AND, MY CONCERN WAS THAT THE MONEY BE USED TO PAY

1s THE BILLS.

16 Q WAS THE MONEY RAISED SUFFICIENT TO PAY THE BILLS?

17 A I BELIEVE IT WAS, YES.

18 Q DO YOU RECALL WHAT THE AMOUNT RAISED WAS?

19 A NOT SPECIFICALLY, NO. I KNOW THAT THE CLUB

20 CONTRIBUTED THIRTY-FIVE HUNDRED DOLLARS ($3,500)

21 IN OCTOBER AND---

22 Q EXCUSE ME. THE CONTRIBUTION AT THAT DATE WAS AFTER

23 YOU HAD SEEN THE COMPLAINT?

24 A I DON'T KNOW. HONESTLY, I DON'T KNOW. I DON'T

25 REMEMBER WHETHER THE MONEY I CONTRIBUTED IN

.I. I --1 _ --, , , __ -- , , -, , - I ll I I -.- -I , , , -.. , I I 1 -1 - w , , -11 1, 1 17 " " : , , : , ; , 1, :,% .-I .N , r .I I .I .
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2 OCTOBER WAS MEANT TO APPLY AGAINST THAT OR WHETHER

3 THE MONEY I RAISED SUBSEQUENT TO THAT WAS MEANT TO

4 APPLY AGAINST IT. BUT, I DID SEEK DONATIONS TO

5 GIBSON; AND I AM CONFIDENT THAT THEY WERE IN EXCESS

6 OF THE AMOUNT OF THE BILL, BECAUSE THAT WAS THE

7 GOAL I SET OUT TO ACCOMPLISH.

8 (THEREUPON, THE WITNESS CONFERS WITH

* HIS COUNSEL.)

10 A I WANT TO MAKE CLEAR THAT THE BILLS THAT GIBSON

11 SENT ME WERE FROM AUDIOFONICS TO THE GIBSON

12 CAMPAIGN.

13 Q IN YOUR CONVERSATION WITH TOM GIBSON ABOUT THE

14 BILLS, DID HE SAY THAT HE HAD PAID THE BILL?

Is A NO.

Q16 DID HE INDICATE THAT HE EXPECTED THE CONGRESSIONAL CUUB

17 TO PAY THE BILL?

18 NO.

19 Q DID HE MAKE ANY REQUEST FOR YOU TO TAKE ANY ACTION?

20 A I DON'T SPECIFICALLY REMEMBER. I KNOW THAT WHEN HE

21 ORIGINALLY SENT ME THE BILLS I AM CONFIDENT THAT HE

22 WANTED ME TO RAISE MONEY TO PAY THEM. I THINK TOM'S

23 ATTITUDE WAS THAT WE'D OFFERED TO SUPPORT HIM AND

24 THAT WAS A GOOD WAY FOR US TO SUPPORT HIM.

25 Q DID YOU EVER COMMUNICATE TO THE GIBSON CAMPAIGN THAT
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1978 OR A BROADER PERIOD OF TIME INVOLVED THERE!

MR. ANDERSEN: WE CAN MAKE IT OVER THE

COURSE OF THAT DATE AND, SAY, THE ENSUING YEAR.

A I DON'T SPECIFICALLY KNOW IF IN THE FOLLOWING YEAR

THEY DID. I KNOW THAT AT SOME POINT PRIOR TO THE

1980 ELECTIONS SOME INDIVIDUALS WHO HAD BEEN

EMPLOYED BY THE CONGRESSIONAL CLUB WERE EMPLOYED

BY JEFFERSON MARKETING.

Q (BY MR. ANDERSEN) DO YOU KNOW APPROXIMATELY HOW MANI1

A NO.

Q COULD YOU SAY IF IT WAS MORE THAN FIVE?

A IN WHAT PERIOD OF TIME?

Q DURING THAT ---SUP THROUGH 1980, THE DATE THAT YOU

MENTIONED.

A I'D BE GUESSING. PROBABLY; BUT I REALLY---I DON'T

SPECIFICALLY KNOW.

Q WITH RESPECT TO ANY OF THESE INDIVIDUALS WHO LEFT

THE CONGRESSIONAL CLUB,. WERE THEY REPLACED BY THE

CONGRESSIONAL CLUB?

A I DON'T KNOW.

DID THE CONGRESSIONAL CLUB PROVIDE ANY OF THE

INITIAL FUNDS THAT WERE NECESSARY TO START THE

OPERATION OF THE JEFFERSON MARKETING?

A WE WERE A CLIENT.



2 Q OUTSIDE OF THE---

3 A WELL, STOP RIGHT THERE. BE MORE SPECIFIC WITH YOUR

4 QUESTION. WHEN YOU SAY "START JEFFERSON MARKETING,"

5 WHAT TIME PERIOD ARE YOU REFERRING TO?

6 Q LET ME MAKE THAT QUESTION WITH SPECIFIC REFERENCE

7 TO THE INITIAL BEGINNING OF THE COMPANY.

8 A ALL RIGHT. NOW, REPEAT THE QUESTION.

9 Q DID THE CONGRESSIONAL CLUB PROVIDE ANY OF THE FUNDS

10 NECESSARY TO BEGIN THE BUSINESS?

11 A NO.

12 Q DO YOU KNOW HOW JEFFERSON MARKETING OBTAINED 
ITS

13 INITIAL FUNDS TO BEGIN BUSINESS?

14 A NO.%f-

15 Q DO YOU KNOW HOW MUCH MONEY WAS INVOLVED---DO YOU

16 KNOW HOW MUCH MONEY JEFFERSON MARKETING REQUIRED

C 17 WHEN IT OPENED ITS DOORS?

18 A I DO NOT.

19 Q DURING THIS INITIAL PERIOD, DID THE CONGRESSIONAL CLB

20 LOAN ANY MONEY TO JEFFERSON MARKETING?

21 MR. MAYO: IS "INITIAL PERIOD," NOW, THE

22 FIRST YEAR OR THROUGH 1980?

23 MR. ANDERSEN: THE FIRST YEAR.

24 A I DON'T KNOW.

25 Q (BY MR. ANDERSEN) HOW ABOUT THROUGH 1980?

PAGE 81D IRECTMR. WRENN
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2 A I DON'T KNOW.

3 Q HAS THE CONGRESSIONAL CLUB EVER LOANED JEFFERSON

4 MARKETING ANY MONEY?

5 (THEREUPON, THE WITNESS CONFERS WITH

6 HIS COUNSEL.)

7 A I THINK THAT, IF WE HAD, IT WOULD BE IN THE REPORTS.

8 I DON'T SPECIFICALLY KNOW IF WE'VE LOANED THEM

9 MONEY OR NOT. I CAN FIND THAT OUT FOR YOU. AND,

10 CERTAINLY, IT WOULD BE IN THE DOCUMENTS WEtVE

or 11 FILED.

12 MR. ANDERSEN: LET'S TURN TO SOME OF

13 THOSE DOCUMENTS. LET ME ASK THAT THE REPORTER

14 HAND THE WITNESS EXHIBITS "A"l AND "B" FROM

15 THE HARDISON DEPOSITION.

16 (THEREUPON, THE COURT REPORTER HANDS

17 THE ABOVE MENTIONED DOCUMENTS TO THE

18 WITNESS AS REQUESTED.)

19 MR. ANDERSEN: I DIRECT YOUR ATTENTION TO

20 HARDISON EXHIBIT "A,"1 PAGE 33.

21 WITNESS: ALL RIGHT.

22 MR. ANDERSEN: I WILL ASK THE WITNESS TO

23 LOOK THAT LEDGER SHEET OVER.

24 WITNESS: ALL RIGHT.

25 Q (BY MR. ANDERSEN) ARE YOU FAMILIAR WITH THIS
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2 ACCOUNT, ACCOUNTS RECEIVEABLE NO. 13001?

3 A I TELL YOU HONESTLY, YOU HAVE GIVEN ME A 
DETAIL

4 HERE THAT I HAVE---I AM FAMILIAR WITH THE DOCUMENTS.

5 I'VE SEEN THEM; I FILED THEM. I KNOW THAT THEY ARE

6 FINANCIAL RECORDS. HOW THIS STUFF OPERATES AND WHAT

7 IT MEANS, I REALLY CAN'T TELL YOU. IF YOU WANT

8 SOMETHING SPECIFIC, ItM GLAD TO FIND OUT WHAT IT IS

9 AND RESPOND TO YOU; BUT I AM NOT AN EXPERT AT UNDER-

10 STANDING WHAT THESE THINGS MEAN.

11 Q LET ME---I'M NOT GOING TO 
ASK YOU ABOUT THE RELATION

12 SHIP BETWEEN THE---WELL, THEREtS ONLY 
ONE ITEM ON

13 THIS SHEET, AND LET ME ASK YOU THE QUESTION 
AND SEE

14 IF IT IS SOMETHING WHICH YOU CAN RESPOND TO.

15 DO YOU KNOW WHETHER THE CONGRESSIONAL CLUB

16 HAS MADE FURNITURE AND EQUIPMENT AVAILABLE 
TO

0 17 JEFFERSON MARKETING?

0 18 MR. MAYO: OBJECTION; VAGUE.

-" 19 MR. ANDERSEN: WELL, OKAY.

20 Q (BY MR. ANDERSEN) HAS THE CONGRESSIONAL CLUB SOLD

21 FURNITURE AND EQUIPMENT TO JEFFERSON MARKETING?

22 A YES.

23 Q HAS JEFFERSON MARKETING PAID THE CONGRESSIONAL CLUB

24 FOR THE FURNITURE?

25 A I DON'T KNOW.
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2 Q YOUR ANSWER IS THAT YOU DON'T KNOW?

3 A WE BILLED THEM FOR--- I KNOW THAT I AGREED TO SELL

4 THEM FURNITURE AND EQUIPMENT; AND WHETHER THEY'VE

5 PAID US OR NOT OR IT'S BEEN CREDITED 
TO US, I DON'T

6 KNOW.

7 (THEREUPON, THE WITNESS CONFERS WITH

a HIS COUNSEL.)

9 LET ME MAKE CLEAR THAT JEFFERSON WAS BILLED FOR 
THE

10 GOODS. NOW, WHETHER THE BILL HAS BEEN PAID OR 
NOT,

11 I DON'T KNOW.

12 Q DO YOU KNOW WHEN THIS TRANSACTION OCCURRED?

13 A THE END OF LAST YEAR IS MY RECOLLECTION.

14 Q AND, DO YOU KNOW HOW MUCH THE PRICE FOR THE 
FURNI-

15 TURE WAS SET AT?

16 A I DO NOT. I THINK IT WAS IN THE RANGE OF FIFTY

17 THOUSAND DOLLARS, BUT I DON'T KNOW SPECIFICALLY.

18 Q DO YOU KNOW WHETHER THIS FIGURE ON HARDISON

cc
19 EXHIBIT "A," PAGE 33 REPRESENTS---

20 A YOU MEAN THE FIGURE UNDER "BALANCE"?

21 Q UH-HUH (YES).

22 A I DO NOT. I COULD FIND OUT FOR YOU. I'D BE GLAD

23 TO FIND OUT FOR YOU. I JUST DON'T KNOW.

24 MR. MAYO: I SHOULD POINT OUT THAT THE

25 DOCUMENT HAS TWO FIGURES TO THE LEFT OF THAT
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2 UNDER "ITEMS," WHICH TOGETHER TOTAL THAT

3 NUMBER.

4 WITNESS: IF THE CLUB HAS LOANED JEFFERSON

5 MONEY, I AM GLAD TO FIND OUT AN ANSWER TO THAT

6 QUESTION. I JUST DON'T SPECIFICALLY KNOW.

7 Q (BY MR. ANDERSEN) YOU DON'T KNOW ABOUT ANY LOANS

8 FROM THE CONGRESSIONAL CLUB TO JEFFERSON MARKETING?

9 A NOT SPECIFICALLY RIGHT NOW. YOU ASKED ABOUT THIS

10 FURNITURE. I REMEMBER, YOU KNOW, A DISCUSSION AND

I 11 AN AGREEMENT.

12 Q CAN YOU IDENTIFY THE PURPOSE FOR THE TITLED ACCOUNTS

I 2 13 IN EXHIBIT "A"?

14 A WHAT DO YOU MEAN BY "TITLED ACCOUNTS"?

s 15 GENERALLY SPEAKING, ARE YOU FAMILIAR ENOUGH WITH THE

v 16 ACCOUNTING RECORDS TO BE ABLE TO STATE, FOR EXAMPLE,

17 WHAT THE FUNCTION OR WHAT DIVISION AN ACCOUNT

18 RELATES TO BY ITS TITLE WRITTEN?

19 MR. MAYO: OBJECTION; VAGUE.

20 MR. ANDERSEN: OKAY. I CAN'T CUT IT SHORT

21 THEN. LET ME JUST PROCEED THROUGH THE ACCOUNTS.

2 Q (BY MR. ANDERSEN) AGAIN, LET ME DIRECT YOUR

23 ATTENTION TO EXHIBIT "A," HARDISON EXHIBIT "A."

24 THE FIRST PAGE THROUGH THE THIRD PAGE ARE ENTITLED

25 "CAMPAIGN COMMITTEE."
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2 A OKAY.

3 Q WHAT IS THE CAMPAIGN COMMITTEE?

4 A IN TERMS OF WHAT IT MEANS HERE, ABOUT THE BEST

5 ANALYSIS I COULD GIVE YOU IS THAT IT IS AN

6 ACCOUNT IN THE BOOKS AND THAT THESE DEBITS AND

7 CREDITS INDICATE SOMETHING GOING THROUGH THE BOOKS.

8 NOW, SPECIFICALLY WHAT THEY ARE, I DON'T KNOW

9 LOOKING AT THEM. THE CAMPAIGN ITSELF WAS A---I

10 DON'T KNOW WHAT THE PROPER LEGAL TERM WAS. 
IT WAS

11 A SUBSIDIARY OF JEFFERSON MARKETING THAT OPERATED

12 AS A PART OF JEFFERSON MARKETING. BUT, WHAT THAT

13 SPECIFICALLY REFERS TO OR WHAT THESE THINGS 
ARE,

14 I DON'T KNOW.

15 Q DO YOU KNOW WHAT SPECIFIC CATEGORIES OF DEBITS

16 AND CREDITS WOULD HAVE BEEN RECORDED IN THE

17 CAMPAIGN ACCOUNT?

18 A WHAT DO YOU MEAN BY "CATEGORIES"?

19 Q OR EXPENSES RECORDED.

20 A I DON'T KNOW THAT.

21 MR. ANDERSEN: LET ME GO OFF THE RECORD,

22 PLEASE.

23 (THEREUPON, THERE WAS AN OFF-THE-

24 RECORD DISCUSSION WHICH WAS NOT

25 REPORTED BY THE COURT REPORTER.)
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2 MR. ANDERSEN: BACK ON THE RECORD, PLEASE.

3 TO SUMMARIZE, COUNSEL DISCUSSED THE INFORMATION

4 GENERALLY IN THE LEDGER SHEETS AND WHAT FURTHER

5 INFORMATION WOULD BE REQUIRED TO GO ANY FURTHER

6 ON IT.

7 DO YOU WANT TO ADD ANYTHING, COUNSEL?

I s MR. MAYO: ONLY THAT THE CLUB---AND FOR

9 THAT MATTER, JEFFERSON MARKETING---HAVE MADE

I 10 EVERY EFFORT TO PROVIDE DOCUMENTS REQUESTED

11 AND MAKE AVAILABLE THE WITNESSES SOUGHT TO

12 BE DEPOSED AND TRUST THAT THE DISCOVERY 
THAT'S

13 BEEN HAD SO FAR WILL LAY TO REST THE ISSUES

14 RAISED IN THIS PROCEEDING, SUBJECT TO OUR FURTHE

15 SEARCH FOR DOCUMENTS.

716 Q CBY MR. ANDERSEN) MR. WRENN, WOULD YOU TURN TO

17 PAGES 10 AND 11 OF THIS HARDISON EXHIBIT "A"? IT'S

18 ENTITLED "JEFFERSON MARKETING POLITICAL DIVISION."

19 CAN YOU TELL ME WHAT THE POLITICAL DIVISION IS?

20 A IT WAS A DIVISION OF JEFFERSON MARKETING.

21 Q DID IT HAVE ANY SPECIFIC FUNCTION OR---

22 A IT PERFORMED VARIOUS THINGS, VARIOUS SERVICES; AND 
I

23 CAN'T TELL WHAT THIS RELATES TO, LOOKING AT THESE

24 PAPERS.

25 Q WOULD IT HAVE BEEN LIMITED TO TRANSACTIONS WITH
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1 2 CANDIDATES OR CANDIDATE COMMITTEES?

3 A I DON'T KNOW.

4 Q THAT IS ALL FOR EXHIBIT "A."

5 IS IT TRUE THAT JEFFERSON MARKETING, MR. WRENN,

6 PROVIDES SERVICES ONLY TO CANDIDATES THAT THE

7 CONGRESSIONAL CLUB FAVORS?

A WHAT DO YOU MEAN BY "FAVORS"?

9 Q THAT THE CONGRESSIONAL CLUB SUPPORTS.

I " 10 A NO.

11 DOES THE CONGRESSIONAL CLUB HAVE VETO POWER OVER

I 12 THE CANDIDATES TO WHOM JEFFERSON MARKETING MIGHT

" 13 PROVIDE SERVICES?

14 A WHAT DO YOU MEAN BY "VETO"?

i1 Q CAN THE CONGRESSIONAL CLUB---STRIKE THAT.

16 DOES THE CONGRESSIONAL CLUB EVER RESTRICT

17 JEFFERSON MARKETING FROM PROVIDING SERVICES TO

C 18 CANDIDATES OF WHOM IT DISAPPROVES?

c 19 MR. MAYO: OBJECT TO THE FORM OF THE

20 QUESTION, PARTICULARLY THE WORDS "OF WHOM IT

21 DISAPPROVES." DO YOU MEAN CANDIDATES IT DOES

'I 22 NOT SUPPORT?

I 23 Q (BY MR. ANDERSEN) MR. WRENN, DOES THE CONGRESSIONAL

24 CLUB EVER PREVENT JEFFERSON MARKETING FROM SUPPORTING

25 ANY CANDIDATE?
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MR. MAYO: OBJECT TO THE FORM OF THE

QUESTION --- "JEFFERSON MARKETING'S SUPPORT OF

A CANDIDATE."

MR. ANDERSEN: I THOUGHT I SAID "SERVICES.'

MR. MAYO: NO.

MR. ANDERSEN: I'M SORRY.

Q (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB EVER

PROHIBIT JEFFERSON MARKETING FROM PROVIDING SERVICES

TO ANY CANDIDATES?

MR. MAYO: OBJECTION. ARE YOU ASKING,

HAS IT EVER IN THE PAST?

MR. ANDERSEN: HAS IT EVER IN THE PAST.

A I DON'T RECALL IT EVER DOING THAT.

Q (BY MR. ANDERSEN) HAVE YOU EVER COUNSELED PERSONS

AT JEFFERSON MARKETING AGAINST PROVIDING SERVICES

TO A CANDIDATE?

A YES.

Q WAS YOUR COUNSEL HEEDED?

A I DON'T KNOW.

Q DO YOU HAVE A SPECIFIC INSTANCE IN MIND?

A THERE WAS A CANDIDATE FOR CONGRESS THAT I ADVISED

THEM I DIDN'T THINK THEY WERE A GOOD CREDIT RISK.

Q AND, DID JEFFERSON MARKETING SUBSEQUENTLY PROVIDE

SERVICE TO THAT CANDIATE?



2 A I DON'T KNOW.

3 Q DO YOU KNOW WHETHER JEFFERSON MARKETING IS IN

4 BUSINESS TO MAKE A PROFIT?

5 A YES.

6 Q AND, ARE THEY?

7 A YES.

Q DO YOU HAVE ANY KNOWLEDGE AS TO THE AMOUNT OF

9 PROFIT THAT JEFFERSON MARKETING MAKES?

10 A IN WHAT TIME FRAME?

11 Q I'M TALKING OF THE PRESENT.

12 A NO.

13 Q DO YOU HAVE ANY KNOWLEDGE AS TO PROFITS THAT

14 JEFFERSON MARKETING HAS MADE IN THE PAST?

Coll15 A I KNOW THAT---

16 (THEREUPON, THE WITNESS CONFERS WITH

C 17 HIS COUNSEL.)

18 A NO.

19 Q YOU DO NOT KNOW?

20 A YOU'RE TALKING ABOUT SPECIFIC AMOUNTS?

21 Q WELL, FIRST, THE QUESTION WOULD BE SPECIFIC AMOUNTS.

22 A NO.

23 Q THE ANSWER IS "NO"?

24 A "NO" It

25 Q WOULD YOU KNOW WHETHER THEY MADE A PROFIT, "YES"

PAGE 90MR. WRENN D IRECT
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OR "NO,"1 IN PREVIOUS YEARS?

A YES.

MR. MAYO: THE QUESTION IS, DOES HE

KNOW?

MR. ANDERSEN: THAT'S CORRECT.

MR. MAYO: AND, THE ANSWER WAS "YES."

Q (BY MR. ANDERSEN) YOU HAVE STATED THAT YOU DON'T

KNOW, HOWEVER, FOR THE PRESENT YEAR?

A I DO NOT.

Q FOR 1982, YOU DO KNOW?

A YES.

Q DID JEFFERSON MARKETING MAKE A PROFIT IN 1982?

MR. MAYO: OBJECTION. LET'S HOLD ON

ONE SECOND, PLEASE.

(THEREUPON, COUNSEL FOR THE CONGRESSIONAL

CLUB AND JEFFERSON MARKETING, INC., CONFER.)

MR. MAYO: AGAIN, WE ARE AT A POINT IN

THE INQUIRY INTO THE INTERNAL AFFAIRS OF

JEFFERSON MARKETING THAT WE HAVE INSISTED

CONSISTENTLY FROM THE BEGINNING OF THE PROCEED-

ING IS BEYOND THE SCOPE OF THE INVESTIGATION

AND, IN PARTICULAR, BEYOND ANY ISSUE UNFAIRLY

RAISED BY THE COMPLAINT IN M.U.R. 1503. THE---

WITHOUT REHEARSING ALL OF THE ARGUMENTS ON OUR
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2 SIDE OF THIS, I THINK WE'VE MADE OUR POSITION

3 CLEAR WITHOUT FAIL AS TO ASSETS, LIABILITIES,

4 PROFITS. AND, CONSISTENT WITH THAT POSITION

5 AND CONSISTENT WITH OUR INSTRUCTIONS TO

6 WITNESSES IN THE PAST, I'LL INSTRUCT THE

7 WITNESS NOT TO ANSWER THAT QUESTION.

S8 Q (BY MR. ANDERSEN) LET ME MAKE IT IN THE PRESENT.

9 DOES J.M.I. USE ANY MAILING LISTS DEVELOPED BY THE

10 CONGRESSIONAL CLUB IN ITS BUSINESS, IN JEFFERSON

I11 MARKETING'S BUSINESS?

12 A WOULD YOU PLEASE EXPLAIN EXACTLY WHAT YOU MEAN BY

13 "DEVELOPED BY THE CONGRESSIONAL CLUB"?

14 A HAS THE CONGRESSIONAL CLUB CONSTRUCTED A LIST OF

I C 15 CONTRIBUTORS OVER THE COURSE OF THE YEARS OF ITS

16 EXISTENCE?

17 A YES.

c18 Q HAS IT CONSTRUCTED MORE THAN ONE LIST?

19 A IT'S NOT AS SIMPLE A QUESTION AS IT SOUNDS. I

SA20 SUPPOSE THERE ARE VARIOUS LISTS OF CONTRIBUTORS TO

21 DIFFERENT PROJECTS OF THE CLUB.

22 Q DOES THE CONGRESSIONAL CLUB MAKE THOSE LISTS AVAIL-

23 ABLE TO ANYONE?

24 A NO---WELL, DEFINE "ANYONE." I MEAN, DO YOU MEAN,

25 DO WE EVER MAKE THEM AVAILABLE?

wmwmm
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2 HAVE YOU EVER MADE THEM AVAILABLE? I'M SORRY.

3 MR. MAYO: TO ANYONE OTHER THAN

4 JEFFERSON? IS THAT THE QUESTION?

5 MR. ANDERSEN: AT THE MOMENT THE QUESTION

6 WOULD BE INCLUDING JEFFERSON. I'M TRYING TO---

A YES.

8 MR. ANDERSEN: --- DEFINE WHAT I MEAN BY

9 "MAILING LISTS" IN THE FIRST QUESTION.

10 A YES.

11 Q (BY MR. ANDERSEN) ASSUMING THAT THERE ARE SEVERAL

12 LISTS, HAS THE CONGRESSIONAL CLUB EVER PERMITTED

13 JEFFERSON MARKETING THE USE OF ANY OF THOSE LISTS?

14 (THEREUPON, THE WITNESS CONFERS WITH

15 HIS COUNSEL.)

16 A YES.

17 Q DID THE CONGRESSIONAL CLUB CHARGE JEFFERSON MARKETIN

is FOR THE USE OF THE LIST?

19 (THEREUPON, THE WITNESS CONFERS WITH

20 HIS COUNSEL.)

21 A I THINK IT WOULD HELP IF I EXPLAINED A LITTLE BIT

2ABOUT DIRECT-MAIL LIST OWNERSHIP. WE HAVE VARIOUS

23 COMPANIES WE DO BUSINESS WITH IN DIRECT-MAIL AND

24 ARE GOVERNED BY VARIOUS AGREEMENTS PERTAINING TO OUR

25 CONTRIBUTOR LISTS. FOR INSTANCEp WITH THE VIGUERIE
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2 COMPANY, WE HAVE A CONTRACT WHICH STIPULATES WE

3 HAVE CERTAIN RIGHTS, USAGES FOR THE NAMES; AND THE

4 VIGUERIE COMPANY HAS CERTAIN RIGHTS AND USAGES.

5 WE'RE BOTH RESTRICTED.

6 WE HAVE A SIMILAR AGREEMENT WITH JEFFERSON

7 MARKETING WHERE LISTS THAT THEY HELP COMPILE OR

8 MANAGE, THEY HAVE CERTAIN RIGHTS TO THE USE OF THE

9 NAMES. IT'S MORE OR LESS OF A STANDARD OPERATING

10 PROCEDURE IN'DIRECT-MAIL. IT VARIES FROM ENTITY

11 TO ENTITY.

12 Q DOES---WHY-DOES JEFFERSON MARKETING HAVE ANY RIGHTS

13 IN ANY LISTS RETAINED BY THE CONGRESSIONAL CLUB?

14 A IT'S A---I MEAN, IT'S AN AGREED---

15 (THEREUPON, THE WITNESS CONFERS WITH

16 HIS COUNSEL.)
C

17 MR. MAYO: I WILL OBJECT TO THE FORM OF

18 THE QUESTION, PARTICULARLY THE ASSUMPTION OR

19 ASSERTION THAT THE LIST IS RETAINED BY THE

20 CLUB. THE PRIOR ANSWER INDICATES THAT THERE

21 IS A JOINT INTEREST IN THAT LIST. SO, THAT'S

22 NOT A FAIR CHARACTERIZATION.

23 Q (BY MR. ANDERSEN) HOW DID THAT JOINT INTEREST COME

24 ABOUT?

25 A JEFFERSON MARKETING HELPED BUILD THE LIST.
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2 Q CAN YOU SAY PARTICULARLY WHAT RIGHTS IN THE LIST

3 JEFFERSON MARKETING HAS AFTER IT---SINCE IT HELPED

4 TO BUILD THE LIST, WHAT RIGHTS DOES THAT PERMIT

5 JEFFERSON MARKETING?

6 A THEY HAVE THE RIGHT TO MARKET THE LIST.

Q THEY HAVE THE RIGHT TO MARKET THE LIST WITHOUT

8 ADDITIONAL PAYMENT TO THE CONGRESSIONAL CLUB?

9 A YES.

10 Q DOES THE CONGRESSIONAL CLUB PAY FOR ANY OF THE

11 OPERATIONS OF THE JEFFERSON MARKETING CLUB---EXCUSE

12 ME.

13 DOES THE CONGRESSIONAL CLUB PAY FOR THE

14 OPERATIONS OF JEFFERSON MARKETING IN ANY WAY OTHER

15 THAN IN THOSE INSTANCES WHERE IT RECEIVES SERVICES?

16 (THEREUPON, THE WITNESS CONFERS WITH

17 HIS COUNSEL.)

18 A IT DOES NOT. IN MY ADVICE TO JEFFERSON, PRESENTLY

19 AND IN THE PAST, I HAVE HAD SEVERAL CONCEPTS IN MY

20 MIND THAT I HAVE BEEN ADVISED BY COUNSEL OR OTHER-

21 WISE. TWO OF THOSE ARE THAT, IN TERMS OF THE FLOW

22 OF MONEY, THAT IF YOU'RE IN AN AREA WHERE A RATE---

23 THERE'S SOME SUBJECTIVE DETERMINATION TO IT, THAT

24 IT IS PERFECTLY LEGAL FOR A POLITICAL ENTITY TO

25 OVERPAY OR TO---"OVERPAY" IS EVEN TOO STRONG A WORD-
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2 THAT IF A RATE IS SUBJECTIVE, IT IS MORE PRUDENT TO P

3 IT ON THE HIGH SIDE; BECAUSE MONEY MAY FLOW FROM

4 A POLITICAL ENTITY TO A CORPORATE ENTITY, BUT

5 ABSOLUTELY NOT THE OTHER WAY. SO, IN TERMS OF

6 SETTING UP THE FLOW OF CASH, MY ADVISE TO JEFFERSON

7 HAS ALWAYS BEEN, IF IN QUESTION, BILL ON A HIGHER

8 SIDE.

9 SECONDLY, THE ONE THING I HAVE ALWAYS HAD

10 IN FOCUS, THAT IF JEFFERSON EVER OPERATED WITHOUT

S 11 A PROFIT IN DEALING WITH A POLITICAL ENTITY, THAT

-q 12 THAT WOULD. BE A PROBLEM. SO, I HAVE ALWAYS ADVISED

13 THEM IN THEIR DEALINGS NOT ONLY TO BE SURE THAT

%r 14 ANY QUESTION REGARDING FUNDING IS A QUESTION OF

15 A POLITICAL COMMITTEE OVERPAYING OR PAYING ON THE

16 HIGH SIDE, BUT THAT THEY ALWAYS BE SURE TO OPERATE

17 WITH A PROFIT IN DEALING WITH A POLITICAL COMMITTEE.

18 Q AND, WHEN YOU TALK OF "DEALING WITH A POLITICAL

19 COMMITTEE it YOU'RE INCLUDING THE CONGRESSIONAL CLUB?

20 A YES. THESE WERE JUST, YOU KNOW, FACTS, LEGAL---

21 WHAT I UNDERSTOOD TO BE LEGAL FACTS THAT THEY HAD

22 TO ADHERE TO STRICTLY.

23 Q DO YOU KNOW WHETHER JEFFERSON MARKETING HAS ADHERED

24 TO THESE GUIDELINES?

25 MR. MAYO: OBJECTION. IF THE QUESTION
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ASKS WHETHER JEFFERSON MARKETING HAS MADE A

PROFIT, FOR INSTANCE, WHICH IS IMPLICIT IN ONE

OF THOSE GUIDELINES, IT'S JUST ANOTHER WAY OF

ASKING A QUESTION WE'VE CONSISTENTLY OBJECTED

TO AND INSTRUCTED WITNESSES NOT TO ANSWER.

MR. ANDERSEN: WELL, I THINK THE WITNESS

IS MAKING A STATEMENT ABOUT THE SUBSIDIZATION

QUESTION; AND HE'S EXPLAINED THE GUIDELINES

THAT HE HAS STATED THAT HE HAS TALKED TO---

APPARENTLY TALKED TO PEOPLE AT JEFFERSON

MARKETING ABOUT. HE MENTIONED OTHERS AND

INDICATED THAT HE'S SPOKEN OF THESE THINGS TO

OTHERS. AND, I WOULD THINK HE'S IN A POSITION

TO SAY WHETHER OR NOT THOSE GUIDELINES HAVE

BEEN ADHERED TO.

MR. MAYO: I DISAGREE WITH YOUR

CHARACTERIZATION OF THE SUBJECT UNDER DISCUSSIOI

AS THE "SUBSIDIZATION QUESTION." HE CERTAINLY

DIDN'T INDICATE THAT THERE'S ANY SUBSIDIZATION

GOING ON. YOUR QUESTION ASKED WHETHER HE

PROVIDED MONIES FOR OPERATIONAL EXPENSES OF

JERFFERSON IN ANY FORM OTHER THAN THE PAYMENT

TO JEFFERSON FOR SERVICES BY JEFFERSON TO THE

CLUB.
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2 MR. ANDERSEN: I THINK SUBSIDIZATION

3 SUMMARIZES THAT VERY PHRASE, COUNSEL.

4 MR. MAYO: I DISAGREE ENTIRELY. HIS

5 STATEMENT STANDS ON ITS OWN. I DON'T WANT

6 YOUR CHARACTERIZATION TO STAY ON THE RECORD

7 WITHOUT OUR OBJECTION TO THAT CHARACTERIZATION.

8 MR. ANDERSEN: AS TO THE PENDING QUESTION,

9 YOU'RE INSTRUCTING THE WITNESS NOT TO ANSWER?

10 MR. MAYO: YES. I THINK THERE ARE WAYS

11 TO REFORMULATE THAT QUESTION AND AVOID THIS

12 PROBLEM.

13 (BY MR. ANDERSEN) MR. WRENN, LET ME FOCUS THAT

14 QUESTION WITH RESPECT TO THE GIBSON CAMPAIGN.

15 CAN YOU ANSWER WHETHER JEFFERSON MARKETING

is1 HAS ADHERED TO THOSE GUIDELINES WITH RESPECT TO

17 THE GIBSON CAMPAIGN?

18 MR. MAYO: OBJECTION; THE SAME INSTRUCTION

19 1 MAY ADD, THERE'S BEEN PLENTY OF TESTIMONY ON

20 THE SUBJECT OF WHETHER THE SERVICES BILLED TO

21 THE GIBSON COMMITTEE WERE AT THE USUAL, CUSTOMAI

22 RATES PREVAILING FOR THE SERVICES PROVIDED.

23 MR. ANDERSEN: NOT REALLY. EXCUSE ME FOR

24 INTERRUPTING, COUNSEL

25 MR. MAYO: IN ANY EVENT, COUNSEL, IF THAT",
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YOUR QUESTION, THAT'S NOT WHAT YOU'VE ASKED.

MR. ANDERSEN: WELLp YOU'VE DIRECTED HIM

NOT TO ANSWER; AND I'M NOT INTERESTED IN YOUR

TESTIMONY ON THE RECORD. YOU'VE DIRECTED HIM

NOT TO ANSWER; HE HASN'T ANSWERED. I'M MOVING

ON TO ANOTHER QUESTION.

MR. MAYO: ALL RIGHT.

Q (BY MR. ANDERSEN) MR. WRENN, YOU HAVE YOUR OFFICES-

THE OFFICES OF THE CONGRESSIONAL CLUB ARE IN THE SAME

BUILDING AS THOSE OF JEFFERSON MARKETING. IS THAT

CORRECT?

A YES.

Q DO YOU FEEL AS IF YOU CAN COME AND GO AS YOU PLEASE

IN THE JEFFERSON MARKETING OFFICES?

A WHAT DO YOU MEAN?

Q IN ADDITION TO YOUR OFFICES FOR THE CONGRESSIONAL

CLUB, DO YOU ON A DAILY BASIS FREQUENT THE OFFICE

OF JEFFERSON MARKETING?

A IT JUST DEPENDS ON WHETHER I AM WORKING ON SOMETHING

WITH SOMEONE IN JEFFERSON MARKETING. IT'S NO SET

RULE. IT VARIES.

Q DO YOU HAVE DISCUSSIONS WITH PERSONS AT JEFFERSON

MARKETING CONCERNING THEIR CLIENTS OTHER THAN THOSE

THAT YOU MAY BE WORKING WITH THROUGH THE CONGRESSION
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CLUB?

A YES.

Q DOES MR. DAVIDSON, THE PRESIDENT OF JEFFERSON MARKET

EVER ENGAGE IN SUCH DISCUSSIONS WITH YOU?

A YES.

Q DOES HE EVER SEEK YOUR ADVICE ON MATTERS OF

JEFFERSON MARKETING POLICY WITH RESPECT TO SUCH

CANDIDATES?

A "CANDIDATES"?

Q YES.

A OCCASIONALLY.

Q MR. WRENN, HAVE YOU EVER HEARD OF THE JEFFERSON

MARKETING, INCORPORATED FOUNDATION?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A IN THIS---IN A DEPOSITION HERE YESTERDAY.

THE DEPOSITION HERE YESTERDAY WAS THE FIRST TIME

YOU EVER HEARD OF AN ENTITY CALLED THE J.M.I.

FOUNDATION?

A YES.

Q ARE YOU AWARE, MR.---

WITNESS: THAT'S THE FIRST TIME I HEARD

OF THE NAME.

ARE YOU FAMILIAR WITH ANY FOUNDATION THAT IS
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2 CONSIDERED TO BE A PART OF JEFFERSON MARKETING,

I 3 INC.?

4 A NO.

1 5 Q ARE YOU AWARE THAT THERE ARE ENTRIES IN THE LEDGERS

6 FOR JEFFERSON MARKETING THAT REFER TO AN ENTITY CALLdD

7 THE J.M.I. FOUNDATION?

8 MR. MAYO: OBJECTION. THAT ASSUMES THAT

9 THERE ARE REFERENCES TO AN ENTITY CALLED

10 J.M.I. FOUNDATION. IT SEEMS LIKE AN UNFAIR

11 QUESTION.

12 MR. ANDERSEN: LET ME REPHRASE THE

13 QUESTION.

14 MR. MAYO: IF YOU COULD REFER HIM TO A

jI 1s PAGE, PERHAPS---

Tr 16 MR. ANDERSEN: WELL, LET'S DO IT THAT WAY.

17 Q (BY MR. ANDERSEN) IF YOU WOULD, DIRECT YOUR

18 ATTENTION TO HARDISON EXHIBIT "A," PAGES 34 AND 35.

19 (THEREUPON, THE WITNESS COMPLIES.)

20 MR. MAYO: THE RECORD SHOULD REFLECT THAT

U

21 WE ARE LOOKING*AT NATIONAL CONGRESSIONAL CLUB

22 GENERAL LEDGER SHEETS.

23 MR. ANDERSEN: THE TITLE IS "LOANS

24 RECEIVABLE." THERE ARE A NUMBER OF ENTRIES

25 ON THOSE TWO PAGES, DEBITS AND CREDITS, WITH
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2 RESPECT TO AN ENTITY OR AN ACCOUNT, AT LEAST,

3 ENTITLED "J.M.I. FOUNDATION."

4 Q (BY MR. ANDERSEN) WERE YOU AWARE THAT THESE ENTRIES

5 WERE IN THE CONGRESSIONAL CLUB'S LEDGERS?

6 A WERE WHEN? YOU MEAN---?

7 Q BEFORE SEPTEMBER 12, 1983.

8 A BEFORE TODAY?

9 Q BEFORE MONDAY WHEN WE---

1 10 A NOT SPECIFICALLY, NO. BUT, I MEAN---NO.I 11 Q DO THESE ENTRIES MEAN ANYTHING TO YOU AT ALL?
12 MR. MAYO: THE ENTRIES FOR J.M.I. FOUNDATI N?

13 MR. ANDERSEN: J.M.I. FOUNDATION.

14 A YES.

Ii Q (BY MR. ANDERSEN) COULD YOU STATE WHAT THEY DO MEAN

16 TO YOU?

17 A (NO RESPONSE)

18 LET'S TAKE A SPECIFIC ONE, IF YOU LIKE. LET'S TAKE

19 THE ONE ON PAGE 35 ON MARCH 31.

20. MR. MAYO: WHAT'S YOUR QUESTION WITH

21 RESPECT TO THAT?

22 Q (BY MR. ANDERSEN) DOES THAT HAVE ANY MEANING FOR

23 YOU?

24 MR. MAYO: WHICH PART OF THAT ENTRY, PLEAS ?

25 MR. ANDERSEN: THE ENTIRE ENTRY.
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2 MR. MAYO: YOUtRE ASKING IF HE UNDERSTANDS

3 WHAT THAT TRANSACTION WAS?

4 MR. ANDERSEN: I ASKED HIM IF ANY OF THESE

s HAD ANY MEANING FOR HIM, AND HE SAID "YES."

6 AND, I'M TRYING TO BE SPECIFIC. I DON'T KNOW

7 WHAT MEANING IT MAY HAVE.

a (THEREUPON, THE WITNESS CONFERS WITH

9 HIS COUNSEL.)

o 10 A IT INDICATES TO ME A TRANSACTION BETWEEN THE

11 CONGRESSIONAL CLUB AND THE J.M.I. FOUNDATION DIVISIOt

12 Q (BY MR. ANDERSEN) IS THE J.M.I. FOUNDATION, AS YOU

13 UNDERSTAND IT, A DIVISION OF JEFFERSON MARKETING?

14 MR. MAYO: OBJECTION. I THINK THE USE OF

s THE ARTICLE "THE" IS SOMEWHAT MISLEADING BEFORE

16 THE J.M.I. FOUNDATION.

c 17 MR. ANDERSEN: OKAY. STRIKE THE ARTICLE

0 18 "THE." J.M.I. FOUNDATION DIVISION.

19 WITNESS: WOULD YOU REPEAT THE QUESTION?

20 Q (BY MR. ANDERSEN) IS THAT---IS J.M.I. FOUNDATION

21 DIVISION AN ACCOUNT, A BOOKKEEPING ACCOUNT, OF
U

22 JEFFERSON MARKETING?

23 A I REALLY DON'T KNOW WHAT A BOOKKEEPING ACCOUNT

24 CONSTITUTES. TELL ME WHAT YOU MEAN BY THAT.

25 Q IS IT AN ACCOUNTING TERM USED TO IDENTIFY A
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2 PARTICULAR ACCOUNT?

3 A I'M REALLY NOT CLEAR ENOUGH TO GIVE YOU 
AN ANSWER.

4 Q OKAY.

5 IS IT A COST CENTER FOR JEFFERSON 
MARKETING?

6 MR. MAYO: "IS IT"?

MR. ANDERSEN: I'M ASKING THE WITNESS IS

8 IT A COST CENTER FOR JEFFERSON 
MARKETING.

9 (THEREUPON, THE WITNESS CONFERS WITH

10 HIS COUNSEL.)

11 I BELIEVE IT WAS.

12 (BY MR. ANDERSEN) ARE YOU FAMILIAR WITH JEFFERSON

13 MARKETING'S INITIAL STOCK OFFERING?

14 A WHAT DO YOU MEAN BY "FAMILIAR"?

15 Q DO YOU KNOW ANYTHING ABOUT IT? HAVE YOU EVER HEARD

16 OF AN INITIAL STOCK OFFERING MADE 
BY JEFFERSON

17 MARKETING?

18 A I'VE READ THE PAPERS FILED WITH THE F.E.C.

19 Q OTHER THAN THE PAPERS THAT YOU'VE READ 
FILED WITH

20 THE F.E.C., DO YOU KNOW ANYTHING ABOUT THOSE STOCK

21 OFFERINGS?

22 MR. MAYO: OBJECTION. IT ASSUMES THE

23 STOCK OFFERING TOOK PLACE.

24 WITNESS: I DON'T EVEN KNOW WHAT A STOCK

25 OFFERING IS, REALLY.
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MR. MAYO: NEITHER DO I.

MR. ANDERSEN: NEITHER DO 1. THE STOCK

OFFERING THAT I AM REFERRING TO WAS IN THE

DOCUMENTS PRODUCED BY JEFFERSON MARKETING TO

THE COMMISSION, AND IT INDICATES THAT AT ONE

POINT ONE HUNDRED SHARES OF STOCK WERE ISSUED

AT A DOLLAR PER SHARE.

MR. MAYO: IF THERE'S A DIFFERENCE BETWEEN

"ISSUE" AND "OFFER," I THINK THAT MAY BE THE

SOURCE FOR SOME CONFUSION.

Q (BY MR. ANDERSEN) DO YOU KNOW WHO WAS THE FIRST---

WHO WAS THE INITIAL OWNER OF THE JEFFERSON MARKETING

STOCK?

A YES.

Q COULD YOU STATE WHO THAT WAS, PLEASE?

A ALEX CASTELLANOS.

Q DO YOU KNOW WHO PURCHASED HIS STOCK IN JEFFERSON

MARKETING?

A YES.

Q COULD YOU STATE WHO THAT WAS, PLEASE?

A RICHARD MILLER.

Q COULD YOU STATE WHAT HE PAID FOR THAT STOCK?

MR. MAYO: OBJECTION. RELATED TO THE

INQUIRIES INTO ASSETS, LIABILITIES, PROFITABILI

NT,

rY.
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2 THE PURCHASE PRICE OF THE COMPANY, IN EFFECT,

3 THROUGH THE ACQUISITION OF ALL OF THE COMPANY'S

4 STOCK, IN THE FIRST INSTANCE, RELATES TO THE

5 CONCEPTS OF PROFITABILITY, NET WORTH, ASSETS

6 AND LIABILITIES. IN THE SECOND INSTANCE, IT

7 IS BEYOND THE SCOPE OF THIS INQUIRY. I DIRECT

$ THE WITNESS NOT TO ANSWER THAT QUESTION.

9 Q (BY MR. ANDERSEN) DO YOU KNOW WHO PURCHASED---DO

10 YOU KNOW WHETHER MR. MILLER SOLD HIS STOCK IN

11 JEFFERSON MARKETING?

12 A YES.

13 Q DO YOU KNOW WHO PURCHASED THAT STOCK FROM MR. MILLER!

14 A YES.

Ii 1s Q COULD YOU STATE WHO THAT WAS, PLEASE?

16 A THE CONGRESSIONAL CLUB FOUNDATION.

Q17 WHAT IS THE CONGRESSIONAL CLUB FOUNDATION?

18 A IT IS A 501(C)(4) ORGANIZATION.

19 Q DOES IT OPERATE UNDER YOUR DIRECTION?

10 20 YES.Ia21 Q HOW LONG DID THE CONGRESSIONAL CLUB FOUNDATION OWN

22 JEFFERSON MARKETING'S STOCK?

23 A I BELIEVE APPROXIMATELY A YEAR.

24 MR. MAYO: MR. ANDERSEN, YOU'RE AWARE, OF

25 COURSE, THAT THE NAMES OF THE SHAREHOLDERS OF
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JEFFERSON MARKETING AND THE DATES DURING WHICH

THEY WERE SHAREHOLDERS IS CONTAINED IN JEFFERSO

MARKETING'S RESPONSE.

MR. ANDERSEN: YES. THE PURPOSE OF MY

ASKING THE QUESTIONS WAS TO DETERMINE THE NUMBEF

AND VALUE OF THE SHARES AS THOSE TRANSACTIONS

MOVED ALONG. YOU'VE DIRECTED THE WITNESS NOT

TO ANSWER THOSE QUESTIONS AS WE'VE COME TO THEM

BUT I FEEL THE NECESSITY FOR THE RECORD'S SAKE

TO LAY A PROPER FOUNDATION FOR THOSE QUESTIONS

I AM ASKING. THE QUESTIONS--- I MEAN, I DON'T

WANT TO DRAG OUT ALL OF THE OTHER THINGS. WE

GOT INVOLVED IN THAT YESTERDAY. I DON'T THINK

IT WORKED.

Q (BY MR. ANDERSEN) DID THE CONGRESSIONAL CLUB

FOUNDATION SELL ITS STOCK IN JEFFERSON MARKETING?

A YES.

Q AND, WHO PURCHASED THAT STOCK?

A THE EDUCATIONAL SUPPORT FOUNDATION.

Q CAN YOU TELL ME WHAT THE EDUCATIONAL SUPPORT

FOUNDATION IS?

A IT'S A NOT-FOR-PROFIT CORPORATION.

Q IS IT A PART OF THE CONGRESSIONAL CLUB?

A NO.
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2 Q IS IT A PART OF JEFFERSON MARKETING?

3 A NO.

4 Q IS IT AN INDEPENDENT ENTITY?

5 A YES.

6 Q DO YOU KNOW WHAT THE EDUCATIONAL SUPPORT FOUNDATION

DOES?

8 A YES.

9 Q CAN YOU TELL ME, PLEASE?

10 A IT IS A NEW ORGANIZATION AND IS ESTABLISHED TO

11 PROVIDE SCHOLARSHIPS AND OTHER NONPROFIT ACTIVITIES, TO

12 PURSUE NONPROFIT ACTIVITIES.

13 Q DOES IT HAVE A BOARD OF DIRECTORS?

14 A , YES.

Is Q DO YOU KNOW WHO---WHAT THE NAMES OF THE PERSONS ARE

16 THAT COMPOSE THAT BOARD OF DIRECTORS?

17 A YES.

18 Q WOULD YOU PLEASE TELL US THOSE NAMES?

19 A MYSELF, TOM ELLIS, AND TERRY BOYLE.

20 Q DOES TERRY BOYLE WORK FOR THE CONGRESSIONAL CLUB?

21 A NO.

Q IS TERRY BOYLE EMPLOYED BY JEFFERSON MARKETING?

23 A NO.

24 Q DO YOU KNOW WHAT MR. BOYLE DOES FOR A LIVING?

25 A HE'S AN ATTORNEY.
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2 Q DOES HE LIVE IN NORTH CAROLINA?

3 A YES.

4 Q DOES HE LIVE IN RALEIGH?

5 A NO.

6 Q COULD YOU STATE WHERE HE LIVES, PLEASE?

7 A IN EDENTON, NORTH CAROLINA.

g Q DOES THE EDUCATIONAL SUPPORT FOUNDATION MAINTAIN~

9 STRIKE THAT.

10 HOW MANY SHARES OF STOCK DID THE EDUCATIONAL

11 SUPPORT FOUNDATION PURCHASE FROM THE CONGRESSIONAL ClUB

12 FOUNDATION, INCORPORATED?

13 A ONE HUNDRED.

14 Q DO YOU KNOW THE VALUE OF THOSE SHARES?

15 MR.'MAYO: OBJECTION AND DIRECT THE

16 WITNESS NOT TO ANSWER.

17 Q (BY MR. ANDERSEN) MR. WRENN, WHAT IS THE VALUE OF

18 THOSE SHARES NOW?

19 MR. MAYO: OBJECTION AND INSTRUCT THE

20 WITNESS NOT TO ANSWER.

21 MR. ANDERSEN: I WOULD LIKE TO TAKE ABOUT

22 A TWO-MINUTE BREAK TO CONFER WITH MR. JOHANSEN,

23 AND WE'LL BE BACK RIGHT AFTER THAT AND PROBABLY

24 BE FINISHED FROM OUR STANDPOINT.

25 MR. MAYO: HOW SOON AFTER THAT, DO YOU
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2 THINK?

3 MR. ANDERSEN: UNLESS I DISCOVER THAT I'VE

4 MISSED SOMETHING CRUCIAL, IT WILL BE FINISHED

5 THEN.

6 MR. MAYO: OKAY.

7 (THEREUPON, THERE WAS A BRIEF RECESS.)

8 MR. ANDERSEN: BACK ON THE RECORD. WE

9 HAVE NO FURTHER QUESTIONS AT THIS TIME.

N 10 MR. MAYO: I DO HAVE SOME CROSS-

11 EXAMINATION QUESTIONS.

12 CROSS-EXAMINATION BY MR. MAYO:

13 Q MR. WRENN, BEFORE JEFFERSON MARKETING WAS ORGANIZED

14 IN 1978, DID THE NATIONAL CONGRESSIONAL CLUB OBTAIN

C 15 SERVICES---DIRECT-MAIL SERVICES, FOR INSTANCE---

16 FROM SOME OTHER OUTSIDE VENDORS?

17 A YES.

18 Q IT DID NOT DO SUCH WORK TOTALLY ON ITS OWN---

19 A NO.

20 Q --- IN AN INSIDE OPERATION SENSE, BUT DEALT WITH

21 OTHER VENDORS, TOO---

22 A YES, ABSOLUTELY.

23 Q --- TO GET THOSE SERVICES?

24 HAS THAT CONTINUED TO BE THE CASE UP TO THE

25 PRESENT TIME, THAT THE CLUB OBTAINS SERVICES BOTH
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2 NOW FROM JEFFERSON MARKETING AND COMPARABLE SERVICES

1 3 FROM OUTSIDE VENDORS AS WELL?

4 A YES, ABSOLUTELY.

I 5 Q IS SENATOR HELMS STILL INVOLVED IN ANY WAY WITH THE

6 NATIONAL CONGRESSIONAL CLUB?

I A NO.

I Q WHAT HAD BEEN SENATOR HELMS' POSITION WITH THE

9 CLUB?

10 A HE HAD BEEN HONORARY CHARIMAN.

11 Q WHEN DID HE CEASE BEING HONORARY CHAIRMAN?I 12 A THE FIRST OF THIS YEAR.

13 Q AND, FROM THAT POINT ON, HAS HE HAD ANY TITLE,

14 POSITION OR FUNCTION WITH RESPECT TO THE CLUB?

15 A NO.

16 Q WHEN JEFFERSON MARKETING WAS FIRST ORGANIZED---OR

17 AFTER IT WAS ORGANIZED, IT WAS YOUR TESTIMONY, I

18 BELIEVE, THAT THE NATIONAL CONGRESSIONAL CLUB SAW

19 AN OPPORTUNITY IN THE FORM OF JEFFERSON MARKETING

1Q 20 FOR A PROVIDER OF CERTAIN SERVICES TO THE CLUB.

0 21 IS THAT CORRECT?

22 A YES.

23 CAN YOU EXPLAIN FURTHER WHAT PARTICULAR OPPORTUNITIE

24 OR PARTICULAR NEEDS YOU SAW JEFFERSON MARKETING

25 MEETING FOR THE CLUB AT THAT TIME? WHAT WAS THE
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2 CONCERN ON THE CLUB'S PART, AND HOW DID JEFFERSON

3 $FIT IN?

4 WELL, WE WERE IN NEED OF A SERVICE IN THE AREA OF

5 DIRECT-MAIL, IN THE AREA OF ADVERTISING, PRODUCTION,

6 TIME BUYING; AND JEFFERSON WAS ABLE TO HELP US

ACCOMPLISH THOSE NEEDS.

S WERE YOU OBTAINING SOME OF THOSE SERVICES AT THAT

, TIME FROM OTHER VENDORS?

10 A YES.

11 IS THERE ANY RELEVANCE OR SIGNIFICANCE TO THE FACT

12 THAT JEFFERSON MARKETING WAS LOCATED, AS IT IS NOW,

13 IN RALEIGH?

14 A NONE OTHER THAN CONVENIENCE. IT'S EASIER FOR US TO

15 DEAL WITH A FIRM IN RALEIGH THAN A FIRM IN NEW YORK.

1 6THAT'S IT.

17
MR. MAYO: NO FURTHER QUESTIONS.

MR. ANDERSEN: NO FURTHER QUESTIONS.

I 19 (THEREUPON, THE WITNESS WAS DISMISSED.)

20

30 

221SIGNED THIS DAY OF , 1983.

*22I'
23 R. E. CARTER WRENN

24 STATE OF NORTH CAROLINA

25 COUNTY OF _

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

_ _ _ __ , 1983.
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PUBLIC
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

The National Congressional Club ) MR10

RESPONSE OF NATIONAL CONGRESSIONAL CLUB
TO. ORDER TO SUBMIT WRITTEN ANSWERS

AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of The National Congressional

Club to the Federal Election Commission's order to Submit

Written Answers and Subpoena to Produce Documents,

hand-delivered on December 1, 1983. The undersigned, Carter
Wrenn, is Treasurer of the National Congressional Club, has

personal knowledge of the matters discussed herein, and

supervised the compilation of the documents submitted

herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

many of the items in The Order to Submit Written Answers and

Subpoena to Produce Documents ("Order") on the grounds that

these items are overly broad, unreasonably burdensome and

oppressive, and request materials and information that are

irrelevant to this Matter Under Review. In order to expedite

a resolution of this matter, however, NCC responds to the

Order as set forth below. By its response, NCC does not waive

its rights to press any of the objections raised herein or to



raise other objections before the Federal Election Commission

or the courts.

Further, the Commission has propounded nine of the
ten questions contained in this Order to Jefferson Marketing,

Inc. ("JMI"), in another Order to Submit Written Answers and

Subpoena to Produce Documents ("JMI Order"). At page one of

the JMI Order the Commission has stated: "If NCC is in a

position to better answer any of the above numbered questions

than is Jefferson Marketing, Inc. ("JMI"), please so state in

your response." Whenever appropriate, NCC has similarly

stated in this response that JMI is in a better position to

answer a particular question than is NCC.

RESPONSE

1. In his deposition testimony on September 14, 1983, atpage 47 of the unsigned transcript, Carter Wrenn made reference
to $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc.'s production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and timebuying done for the Democrats for Better Government to Elect
Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC
to establish the $353.08 figure.

NCC considered a number of different factors in

estimating the value of services provided by JMI employees in

connection with production of the television advertisement and

time buying for the Democrats for Better Government to Elect

Gibson ("Gibson Committee"). These factors included the
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number of people involved, the nature of the tasks performed,

the number of hours spent on each project by JMI employees,

the salaries of the employees, the quality of the work

performed, and the value of that work to the candidate.

1.b. Please state the identity of the person(s) atNCC who established the $353.08 figure.

Carter Wrenn established the $353.08 figure.

1.c. Please state whether the $353.08 figure
accurately reflects the value of services performed for
Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

IWT Yes.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
services rendered by JMI to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election
Campaign Act of 1971, as amended (the "FECA")). If the
answer to this question is yes, please state the identity
of the person(s) at NCC having the authority to makeestimates regarding the value of such services rendered
by JMI.

NCC objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection NCC responds as follows: No.

1.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

During the period of time in question, many of JMI's

employees worked full-time on NCC activities and provided
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services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the

efficiencies that this arrangement afforded, NCC paid JMI a

monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

value had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

1.f. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
JMI services rendered to political committees (as defined
by 5431(4) of the FECA) where NCC has agreed to provideC in-kind contributions to the political committees. If
the answer to this question is yes, please state:

1) the name of each such political committee forcwhich NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1), adescription of the services rendered by JMI;
3) for each political committee named in part 1),the value of the services rendered by JMI; and
4) for each political committee named in part 1),

the amount of profit made by JMI on the transaction.

NCC's response to Item 1.f. is: No. NCC's response

to Items 1.f(1) through 1.f(4) is: N/A.



1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

See NCC's response to Item i.e.

1.h. Please state the names of all political
committees (other than those named in part f. (1)) in
whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC objects to this question on the grounds that

NCC's in-kind contributions to committees neither identified

nor alluded to in Congressmen Rose's complaint are outside the

scope of this matter, and any question on the subject is

"T logically and legally irrelevant.

1.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the
answer to this question is yes, please specify:

1) the date of the bill;
2) the date of payment of the bill; and
3) the JMI cost center credited upon payment
of the bill.

NCC's response to Item 1.i. is: No. NCC's response

to Items 1.i(1) through 1.i(3) is: N/A.

1.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.
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1.k. If the answer to part i. is no, please statewhether the $353.08 charge was billed to NCC as part ofanother larger bill. If the answer to this question is yes,
please specify:

1) the JMI cost center credited upon payment of
bill;

2) the amount of the larger bill;3) the identity of all JMI clients, other than
Gibson, represented in the larger bill;4) the date the larger bill was submitted to NCC
by JMI; and

5) the date the larger bill was paid by NCC.

NCC's response to Item 1.k. is: Yes.

1.k(1). No single cost center was credited upon

payment of the bill.

., l.k(2). $57,438.

1.k(3). NCC objects to this question on the ground

that it inquires into matters that are beyond the scope of this
proceeding and is logically and legally irrelevant to the

issues raised by the instant complaint. In order to expedite
the resolution of this matter, however, and in the spirit of

CT cooperation, NCC responds as follows: As indicated in NCC's

response to Item l.e., JMI's bill was not constructed on a
project-by-project basis, but was for the full-time services

of JMI employees to NCC.

1.k(4). JM1 submitted its bill in two parts. One
bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

1.k(5). NCC paid JMI's two bills with a series of
checks between May 28 and July 26, 1983.
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1.1. If the answer to part k. is yes, please submit
a copy of the document to the Commission.

Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14, 1983, atpages 36-38 of the unsigned transcript, Mr. Wrenn identified adocument submitted to the Commission by NCC on July 8, 1983, andmarked as Exhibit A. On page 1 of Exhibit A, Mr. Wrennidentified an entry titled "Staff Time Paid" for $353.08 as theamount of an in-kind contribution from NCC to Gibson in 1982. Hefurther expressed the belief that the $353.08 for "Staff TimePaid" was for the services of two JMI employees, Earl Ashe and
Susan Cashwell.

a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable
for the staff time of Ms. Cashwell.

c. Please state how many hours (or fractionthereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

NCC does not have the documentation that is

necessary to respond to Items 2.a. through 2.c.

2.d. Please state the monetary rate at which Mr.

Ashe's staff time allocated to Gibson was computed.

SIt is NCC's belief that Mr. Ashe's time was

allocated to the Gibson Committee at the rate of $110.77 per

day.

2.e. Please describe all of the services Mr. Ashe

performed for Gibson.

NCC believes that Mr. Ashe served as the in-studio

representative during the editing process of the Rose-Rio

advertisement and was involved in the editing decisions made

in the studio.
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"2.f. Please state whether Mr. Ashe acted in anycapacity as a consultant to Audiofonics, Inc. in itsproduction of the video tape segment concerning
Congressman Rose's trip to Rio de Janiero. If the answerto this question is yes, please describe, in detail, whatMr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

Mr. Ashe did not act in any such capacity.

2.g. Please state whether JMI prepared a writtenrecord of the staff time allocated by Mr. Ashe for theGibson video tape segment. If the answer to this ques-tion is yes, please describe the contents of said record.

JMI is in a better position to answer this question

than is NCC.

2.h. If the answer to part g. is yes, please submita copy of the document to the Commission.

N/A.

2.i. Please state whether Mr. Ashe bought time forGibson for use in conjunction with the airing of the
Gibson video tape segment. If the answer to thisquestion is yes, please state the charge to Gibson for
Mr. Ashe's services.

No.

2.j. Please state how many hours (or fractionthereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

NCC does not have the documentation that is

necessary to respond to this question.
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2.k. Please state the monetary rate at which Ms.
Cashwell's staff time allocated to Gibson was computed.

It is NCC's belief that Ms. Cashwell's time was
allocated to the Gibson Committee at the rate of $45.00 per

day.

2.1. Please describe all of the services Ms.

Cashwell performed for Gibson.

Ms. Cashwell bought television time for the Gibson

Committee.

y .2.m. Please state whether Ms. Cashwell acted in anycapacity as a consultant to Audiofonics, Inc. in theTr production of the video tape segment concerning Congress-man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.2 Cashwell did as consultant to Audiofonics, Inc. on theGibson video tape segment.

CMs. Cashwell did not act in any such capacity.

o2.n. Please state whether JMI prepared a writtenrecord of the time allocated by Ms. Cashwell for theGibson video tape segment. If the answer to thisquestion is yes, please describe the contents of said
record.

JMI is in a better position to answer this question

than is NCC.

2.o. If the answer to part n. is yes, please submita copy of the document to the Commission.

N/A.



- 10 -

2.p. Please state whether Ms. Cashwell bought timefor use in conjunction with the airing of the Gibsonvideo tape segment. If the answer to this question isyes, please state the charge to Gibson for Ms. Cashwell's
services.

Ms. Cashwell bought television time for use by the
Gibson Committee in conjunction with the airing of the Rose-Rio
advertisement. See NCC's response to Item 2.k. There was no
direct charge to the Gibson Committee for Ms. Cashwell's

services, which were paid for by NCC and which were included

in the $300.08 reported by NCC as an in-kind donation to the,%A

Gibson Committee.

2.q. Please state whether any persons, other thanMr. Ashe and Ms. Cashwell, employed by JMI in anycapacity, provided services to Gibson for which paymentwas included in the $353.08 reported as staff time. Ifthe answer to this question is yes, please state:
1) the names and business addresses of each person;2) the amount of the total of $353.08 allocable tothe staff time of each person;
3) a description of the services performed for

Gibson by each person;
C 4) how many hours (or fraction thereof) each personwas employed in conjunction with all staff time allocated

to Gibson;
5) the monetary rate at which each person's stafftime allocated to Gibson was computed;
6) whether each person acted in any capacity as aconsultant to Audiofonics Inc. in the production of thevideo tape segment concerning Congressman Rose's trip to

Rio de Janiero;
7) if the answer to part 6) is yes, please describe,in detail, what each person did as consultant to Audiofonics

Inc. on the Gibson video tape segment;
8) whether JMI prepared a written record of thetime allocated by each person for the Gibson video tape

segment;
9) if the answer to part 8) is yes, please submit acopy of the document to the Commission;
10) if the answer to part 8) is yes, please describethe contents of said record;
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11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
the charge to Gibson for said time buying services.

NCC's response to Item 2.q. is: No. NCC's response

to Items 2.q(1) through 2.q(12) is: N/A.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of
WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time
buy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to in
the letter from WKFT-TV took place. If the answer to
this question is yes, please state:

Tr 1) whether JMI purchased the time on WKFT-TV for
-0 Gibson making payment from the $5,600 escrowed on June 17

and 22, 1982;
2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

JMI is in a better position to answer Items 3.a.,

3.a. (I) and 3.a. (2) than is NCC.

3.a. (3) whether NCC reimbursed JMI for payment of
the $395 to WKFT-TV;

No.

3.a.(4) if the answer to part 3) is no, whether NCC

reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC did not reimburse Gibson for payment of the $395

to WKFT-TV.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.
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NCC did not reimburse any person for any part of the

I$395 time buy from WKFT-TV.

I 3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.I
3.d. If the time buy alluded to in the letter from

WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 wassent to JMI.

JMI is in a better position to answer this item than

I is NCC.

3-e If the time buy alluded to in the letter fromWKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to theI Commission by JMI on July 8, 1983.

sJMI is in a better position to answer this item than
I is NCC.

4. Documents submitted to the Commission by JMI onJuly 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of
WECT-TV. A record of this check was also submitted tothe Commission. Purchase Order No. 4361 indicates thatthe gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
I Purchase Order No. 4361.
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Based upon the poor quality of the available copies

of this purchase order, NCC cannot state with certainty that
Mr. Wrenn's initials appear on the document. NCC believes

that Mr. Wrenn initialed Purchase Order No.4361.

4sa(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4361.

NCC believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4361.

'4.a(3) Please state the identity of the JMIemployee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4361.

Susan Cashwell.

4.a(4) Please explain the difference between the

gross and net totals billed by WECT-TVO

The net total represents the price for which the

I Cstation was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson
Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15
percent in order to derive the net total. It is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

4.a(5) Please state the cost to JMI of providing

the time buy designated in Purchase Order No. 4361.

JMI is in a better position to answer this item than

is NCC.
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4.a(6) Please state the cost to JMI for theservices of the person(s) named in part 3) in making thetime buy designated in Purchase Order No. 4361.
JMI is in a better position to answer this question

than is NCC.

4.a(7) Please state the total amount of money thatJMI received in payment for providing the time buydesignated in Purchase Order 4361.

JMI is in a better position to answer this question

than is NCC.

4.a(8) Please state the identity of all persons orentities making payments described in part 7).

JMI is in a better position to answer this question

than is NCC.

4.a(9) Please state whether, in either cash orservices, NCC paid the difference, or any part of thedifference, between those amounts designated on PurchaseOrder No. 4361 as gross and net totals. If the answer toC this question is yes, please state:
(a) the amount of said payment;
(b) when said payment was made;

C(c) where said payment was recorded; and(d) whether said payment was reported to theCommission.

NCC did not pay any part of the difference betweenI

the net and gross figures. NCC's response to Items 4.a(9)(a)

through 4.b(9) (d) is: N/A.

4.a(10) Please state whether JMI made a profit onthe time buy designated in Purchase Order No. 4361. Ifthe answer to this question is yes, please state the
amount of profit.
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NCC objects to this question on the grounds that it
inquires into matters beyond the scope of this proceeding, and
that it is logically and legally irrelevant to the issues
raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.a(11) If the answer to part 10) is no, pleaseexplain the inconsistency between the response to part10) and the statements by NCC and JMI officials that: (a)JMI always seeks a reasonable profit on its services(deposition testimony of Mr. Wrenn September 14, 1983, atpage 96 of the unsigned transcript) and (b) JMI providedGibson with services at the same rates charged other#A clients (deposition testimony of Mr. Davidson onSeptember 12, 1983, pages 50 and 51 of the unsignedro transcript).

TN/A.

4.b. JMI Purchase Order No. 4366 dated June 18,1982, submitted to the Commission by JMI on July 8, 1983,authorized JMI check #2241 in the amount of $582.25 in favorof WWAY-TV. A record of check #2241 was also submitted.Purchase Order No. 4366 indicates that the gross billing forthe time buy was $685.00 and that the net total was $582.25.03 1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4366.

cBased upon the poor quality of the available copies
of this purchase order, NCC cannot state with certainty that
Mr. Wrenn's initials appear on the document. NCC believes
that Mr. Wrenn initialed Purchase Order No. 4366.

4.b(2) Please state whether Mr. Wrenn approved the
issuance of Purchase-Order No. 4366.

NCC believes that Mr. Wrenn approved the issuance of
Purchase Order No. 4366.
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4.b(3) Please state the identity of the JMIemployee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between thegross and net totals billed by WWAY-TV for the time buydesignation Purchase Order No. 4366.

See NCC's response to Item 4.a(4).

4.b(5) Please state the total cost of JMI ofproviding the time buy designated in Purchase Order No.
4366.

JMI is in a better position to answer this item than

is NCC.

4.b(6) Please state the cost to JMI of the servicesof the person(s) named in part 3) in making the time buydesignated in Purchase No. 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(7) Please state the total amount of money thatJMI received in payment for providing the time buydesignated in Purchase Order 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(8) Please state the identity of all persons or
entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.
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4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase Order
No. 4366 as gross and net totals. If the answers to this
question is yes, please state:

(a) the amount of said payments
(b) when said payment was made;
(c) where said payment is recordedi and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.b(9)(a)

through 4.b(9)(d) is: N/A.

4.b(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4366. If
the answer to this question is yes, please state the
amount of profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.

c4.b(1l) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JKI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.
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4.c. JMI Purchase Order No. 4437 dated June 24,1982, submitted to the Commission by JMI on July 8, 1983,authorized JMI check #2257 for $1,190 in favor of theRaleigh Jaycees. A record of this check was also sub-mitted. Purchase Order No. 4437 indicates that the grossbilling for four spots on WECT-TV was $1,400 and the nettotal was $1,190.
1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.

4.c(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4437.

Mr. Wrenn approved the issuance of Purchase Order

No. 4437.

'r 4.c(3) Please state the identity of the JMIemployee(s) or agent(s) who made the time buy designated.
in Purchase Order No. 4437.

Susan Cashwell.

4.c(4) Please explain the difference between theC! gross and net totals billed by WECT-TV for the time buydesignated in Purchase Order No.. 4437.

See NCC's response to Item 4.a.(4).

4.c(5) Please state the total cost to JM1 forproviding the time buy designated in Purchase Order No.
4437.

JMI is in a better position to answer this item than

is NCC.

4.c(6) Please state the cost to JMI of the servicesof the person(s) named in part 3) in making the time buydesignated in Purchase Order No. 4437.

is NCC.
JMI is in a better position to answer this item than
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4.c(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4437.

JMI is in a better position to answer this item than

is NCC.

4.c(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.

4.c(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4437 as gross and net totals. If the answer tothis question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

C! NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.c(9) (a)

through 4.c(9)(d) is: N/A.

4.c(10) Please state whether JM1 made a profit onthe time buy represented by Purchase Order No. 4437. If
the answer to this question is yes, please state the
amount of the profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.
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4.c(11) If the answer to part 10) is no, pleaseexplain the inconsistency between the response to part10) and the statements by NCC and JMI officials that:(a) JMI always seeks a reasonable profit on its services(deposition testimony of Mr. Wrenn on September 14, 1983,at page 96 of the unsigned transcript) and (b) JMIprovided Gibson with services at the same rate chargedother clients (deposition testimony of Mr. Davidson onSeptember 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.

4.d. JMI Purchase Order No. 4369 dated June 21,1982, submitted to the Commission by JMI on July 8, 1983,authorized JMI check #2250 for $200 in favor of WECT-TV.A record of this check was also submitted. Purchase0 Order No. 4369 indicates that the total billing for fourspots in the Miss North Carolina pageant was $200.1) Please state whether Mr. Wrenn initialed Purchase
Order No. 4369.

Mr. Wrenn initialed Purchase Order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved theissuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.

4.d(3) Please state the identity of the JMI employee(s)or agent(s) who made the time buy designated in Purchase
Order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated inPurchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.4369 is a gross amount, please state the amount of the
net bill.
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N/A.

4.d(6) If the $200 designated in Purchase Order No.4369 is a net amount, please state the amount of thegross bill.

There was no gross bill.

4.d(7) If there is a difference between the grossand the net amount of the bill represented in PurchaseOrder No. 4369, please explain the difference.

N/A.

4.d(S) Please state the total cost to JMI forproviding the time buy designated in Purchase Order No.
4369.

-' JMI is in a better position to respond to this item

than is NCC.

4.d(9) Please state the cost to JMI of the servicesof the person(s) named in part 3) in making the time buydesignated in Purchase Order No. 4369.

JMI is in a better position to respond to this item
cthan is NCC.

4.d(10) Please state the total amount of money thatJMI received in payment for providing the time buydesignated in Purchase Order No. 4369.

JMI is in a better position to respond to this item
than is NCC.

4.d(11) Please state the identity of all persons or
entities making payments described in part 10) above.

The Gibson Committee and NCC.
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4.d(12) Please state whether, in either cash orservices, NCC paid the difference, or any part of thedifference, between the gross and net billings for thetime buy designated in Purchase Order No. 4369. If theanswer to this question is yes, please state:
(a) the amount of said paymentl
(b) when said payment was madel
(c) where said payment was recorded; and(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between
the gross and net billings. NCC's response to Items

4.d(12)(a) through 4.d(12) (d) is: N/A.

4.d(13) Please state whether JMI made a profitthe time buy designated in Purchase Order No. 4369.the answer to this question is yes, please state the
amount of the profit.

on
If

NCC objects to this question on the grounds that it
inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the.issues
raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.d(14) If the answer to part 13) is no, pleaseexplain the inconsistency between the response to part13) and the statements by NCC and JMI officials that:(a) JMI always seeks a reasonable profit on itsservices (deposition testimony of Mr. Wrenn September14, 1983, at page 96 of the unsigned transcript) and(b) JMI provided Gibson with services at the same ratescharged other clients (deposition testimony of Mr.Davidson on September 12, 1983, pages 50 and 51 of the
unsigned transcript).

N/A.
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4.e. Please state whether it is the usual businesspractice of JMI for Carter Wrenn to initial JMI purchaseorders for time buying on behalf of political committees (asdefined by S 431(4) of the FECA). If the answer to thisquestion is yes, please state:1) whether the initialization indicates approval ofthe purchase order by Mr. Wrenn;
2) if the answer to part 1) is yes, why Mr. Wrennapproves purchase orders for JMI;3) if the answer to part 1) is no, the purpose ofMr. Wrenn's initialization of purchase orders;4) the procedure employed by JMI for obtaining Mr.Wrenn's initialization; and
5) the names of all persons who must approvepurchase orders for time buying in order for such orders to bevalid.

NCC's response to Item 4.e. is that it is not the
usual business practice of JMI for Carter Wrenn to initial JMI
purchase orders for time buying on behalf of political

committees. NCC's response to Items 4.e(1) through 4.e(5) is:
N/A.

4.f. If the answer to part e. is no, please explainwhy the initials "CW" appear on Purchase Order No.'s4361, 4366, 4437 and 4369 submitted to the Commission byJMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn
and Mr. Davidson, at that time Mr. Wrenn was routinely
consulted by JMI on such matters. On the basis of Mr. Wrenn's
greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.

4.g. In addition to the $5,600 escrowed by Gibsonto pay for time buying, the $5 refund from WWAY-TV and a$35 in-kind contribution from NCC, did JMI receive anypayment of money or anything of value in consideration
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for time buying services performed for Gibson. If the
answer to this question is yes, please state:

1) whether payment was in money or any other thing
of value;

NCC's response to Item 4.g. is: Yes. NCC's

response to Item 4.g(1) is: The payment was in money.

4.g(2) if any other thing of value is the answer to
part 1), please describe the thing of value and estimate
its worth.

N/A.

5. According to documents produced by JMI and NCC, and
according to the September 14, 1983, deposition testimony of
Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

qW furniture and equipment to JMI at the end of 1982.
a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the

c scope of this proceeding, and is logically and legally

irrelevant to this issue raised by the complaint. In order to
expedite the resolution of this matter, however, and in the

spirit of cooperation, JMI responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for

$52,267.20, which was paid by a promissory note payable in

five equal annual payments, with 12 percent annual interest on

the unpaid balance.
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S.c. Please state whether JMI has made any paymentto NCC for the furniture and equipment. If the answer tothis part of the question is yes, please state the amountand date of all payments by JMI to NCC for said furnitureand equipment.

JMI has made payment to NCC for the furniture and
equipment. Payments were made on August 16, 1982 ($3,000) and
December 30, 1982 ($11,499.43).

5.d. If the answer to part c. is no, please statewhether JMI has paid any interest on any balances owed toNCC for said furniture and equipment.

oil N/A.

V

5.e. Please state whether JMI has performed anyservices for NCC in consideration of the transfer offurniture and equipment to JMI. If the answer to thisquestions is yes, please state:
1) a description of said services;
2) the value of said services;3) the date(s) said services were rendered toNCC; and
4) the date(s) that said services were credited toJMI's account.

C
,o JMI has performed no services for NCC in

consideration of the transfer of furniture and equipment to
JMI. NCC's response to Items 5.e(1) through 5.e(4) is: N/A.

5.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached
as Exhibit B hereto.

5.g. If the answer to part e. is no, please statewhether JMI has transferred anything of value to NCC inconsideration for the furniture and equipment.
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JMI has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thing;
2) an estimate of its value in dollars;
3) the date(s) it was transferred; and4) the date(s) the value was credited to

JMI's account.

N/A.

6. According to the documents submitted to the Commissionby JMI on July 8, 1983, and September 9, 1983, and accordingto the deposition testimony of Katherine Hardison at pages78-83 of the unsigned transcript, NCC loaned money to JMI (tothe JMI Foundation cost center), and JMI has made payments on
these debts to NCC.

a. Please state the original amount and date(s) alldebts from JMI to NCC were incurred.

NCC objects to Item 6 in its entirety on the grounds
that it inquires into matters beyond the scope of this pro-

IT ceeding and is logically and legally irrelevant to the issues
C raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, NCC

responds as follows:

9/18/81 $3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6,000.00

TOTAL $45,185.25
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b. Please state the purpose of all loans noted in
response to part a.

JMI (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

regulation under the federal election laws.

c. Please state the date and amount of all payments
made by JMI to NCC on indebtedness described in part a.

6/30/82 $10,000.00

7/1/82 4,000.00

7/1/82 2,500.00

7/14/82 7,685.25

7/30/82 7,000.00

8/11/82 3,500.00
5/17/83 6,500.00
5/17/83 4,000.00

TOTAL $45,185.25
0 d. Please state the interest paid by JMI to date on

each loan described in the answer to part a.

None.

e. Please state the reason for NCC's failure to
Creport said loans and repayment of loans to JMI in its

reports to the Commission.

The loans and repayments listed in NCC's responses

to Items 6.a. and 6.c. were reported to the Federal Election

Commission as expenditures and offsets to expenditures,

respectively.

7. According to the deposition testimony of Mr. Davidson
on September 12, 1983, at page 17 of the unsigned transcript,
a majority of the persons employed by JM1 in 1979 had been
previously employed by NCC.

a. Please state the total number of persons
employed by JM1 for the year 1979.
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JMI is in a better position to answer this item than
is NCC.

7.b. Please state the number of persons that hadbeen employed by NCC previous to their employment by JMIfor the year 1979.

JMI is in a better position to answer this item than
is NCC.

7.c. Please list the names and present addresses(if known) of those persons that had been employed by NCCprevious to their employment by JMI for the year 1979.

JMI is in a better position to answer this item than
is NCC.

8. The NCC reported in-kind contributions to the EdJohnson for Congress Committee ("Johnson") of $1,200.a. Please state whether any portion of this in-kindcontribution of $1,200 was paid to JMI for servicesrendered to Johnson. If the answer to this question isyes, please state:
1) whether any of the $1,200 in-kind contribu-tion was used to pay for modification of the videotape segment of Congressman Rose's trip to Rio deJaniero purchased from Gibson;

AIn response to Item 8.a. NCC states as follows:C $1,262.20 represents in-kind contributions paid for by NCC.

c$332.31 represents an in-kind contribution of the services of
Mr. Earl Ashe, a JMI employee. A check for $929.89 was also
paid to JMI to reimburse JMI for its payment of an Audiofonics
bill for that amount. In response to Item 8.a(1) NCC states
as follows: NCC cannot determine whether any part of this
in-knd contribution was used to pay for modifications to the
Rose-Rio advertisement.

8.a(2) the total dollar amount of the in-kindcontribution paid to JMI;
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NCC valued the in-kind contribution of the services

of JMI's employee at $332.31.

8.a(3) what services wore rendered by JMI toJohnson for payment of the in-kind contribution;

JMI's services were related to videotape

advertisement production.

8.a(4) the names of all employees or agents of
JMI providing services to Johnson;

Earl Ashe.

8.a(5) the total cost to JMI associated with
the services described in 2) above; and

NCC objects to this question on the grounds that it
seeks information that is beyond the scope of this matter and
is logically and legally irrelevant to the issues raised by
the complaint. In addition, the request is vague and

unreasonably burdensome.

8.a(6) the total amount profit made by JMI onthe services described in part 2).

NCC objects to this question on the ground that it
seeks information that is beyond the scope of this matter and
is logically and legally irrelevant to the issues raised by
the complaint. In addition, the request is vague and

unreasonably burdensome.

8.b. Please state whether NCC made any contributionto Johnson that was not reported to the Commission.If the answer to this question is yes, please statethe value of all contributions not reported and
their date(s).

NCC made no contribution to the Johnson Committee
that was not reported to the Commission.
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9. According to the deposition testimony of Mr. Wrenn(at pages 80-82 of the unsigned transcript), NCC did notprovide any of the funds necessary to establish JMI.a. Please state the amount of operating capitalexpended in establishing JMI in 1979.
b. Please state the source of the operating capitalused to establish JMI in 1979.
c. Please state whether JMI borrowed funds from anysource to establish its business in 1979. If the answerto this question is yes, please state:

1) the name of the lender or lenders;2) the names of any cosignors or guarantors;3) the total amount borrowed by JMI from eachlender;
4) the terms of each loan;5) the amount of all outstanding balance owed toeach lender; and
6) the total interest paid to date by JMI on eachloan.

d. Please state whether JMI has borrowed funds fromany sources other than NCC, from its inception in 1979 tothe present. If the answer to this question is yes, pleasestate:
1) the name of the lender or lenders;2) the names of all cosignors or guarantors;3) the total amount loaned to JMI by each

lender;
4) the terms of each loan;5) the amount of any outstanding balance owed

to each lender; and
6) the total interest paid to date by JMI oneach loan.

JMI is in a better position to respond to this item
than is NCC.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

Date Carter Wrenn

Sworn and subscribed to before me this j3, day of
January, 1984.

QJotary Public

C!
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MR. BIGGS

MARKET I NG?

A NO, SIR.

I

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

WHICH CONSISTS OF TWO PAGES MARKED AS EXHIBIT

NO. 12.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 12 FOR IDENTIFICATION.)

MR. JOHANSEN: IT IS A TWO-PAGE DOCUMENT.

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

A NO, SIR.

Q HAVE YOU EVER RECORDED THAT THIRTY-FIVE-DOLLAR

IN-KIND CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL

CLUB TO THE GIBSON CAMPAIGN COMMITTEE WITH THE

FEDERAL ELECTION COMMISSION?

A I HAVE REPORTED, I THINK, AN IN-KIND CONTRIBUTION

PER NOTIFICATION LETTER, I REMEMBER, BUT NOT IN THE

AMOUNT OF THIRTY-FIVE DOLLARS; BUT I CAN'T REMEMBER

SPECIFICALLY.

Q HAS ANYONE EVER SPECIFICALLY DISCUSSED WITH YOU THE

THIRTY-FIVE-DOLLAR IN-KIND CONTRIBUTION?

A NO, SIR.

THESE OTHER IN-KIND CONTRIBUTIONS THAT YOU REFERRED

TO WHICH YOU REPORTED, DO YOU KNOW WHAT THEY WERE FOR?

IC

Lcr

PAGE 38D IRECT



I MR. BIGGS CROSS PAGE 51

2 MR. SCHWEITZER: BACK ON THE RECORD.

3 CROSS-EXAMINATION BY MR. SCHWEITZER:

4 Q MR. BIGGS, MR. JOHANSEN ASKED YOU WHETHER YOU HAD ANY

5 INVOLVEMENT WITH THE "FREE-O AND RIO" AD, AND YOUR

6 ANSWER WAS THE ONLY INVOLVEMENT THAT YOU HAD WAS THE

7 PAYMENT OF THE AUDIOFONICS BILL.

8 WOULD YOU STATE FOR THE RECORD WHETHER OR NOT

9 YOU.WANT TO ELUCIDATE ON THAT ANSWER?

0' 10 A I WOULD LIKE TO ADD TO THAT DUE TO MY APPARENT

11 MISUNDERSTANDING OF THE QUESTION THAT I DID REPORT
12 ON THE F.E.C. REPORT THE CONTRIBUTION OF THE AD ON

- 13 THEREO AND I SET THE VALUE.

14 Q WHY DID YOU---WHAT WAS THE VALUE THAT YOU SET?

C 15 A I PUT A HUNDRED DOLLARS ON IT.

16 Q AND HOW DID YOU ARRIVE AT THAT VALUE?

17 A I ASSUMED LOGICALLY THAT THE AD WAS WORTHLESS TO

18 MR. GIBSON AND WHATEVER VALUE THAT IT HAD---BE LOST,

19 ET CETERA-WOULD BE WHATEVER THE VALUE OF THE TAPE,

20 THE VALUE OF THE TAPE AND MAYBE WHATEVER IT COST TO

21 GO GET IT. SO, I PUT THAT ON THERE.

22 MR. SCHWEITZER: I DON'T HAVE ANY FURTHER

23 QUESTIONS.

24 REDIRECT EXAMINATION BY MR. JOHANSEN:

25 Q DID YOU TALK TO ANYONE ELSE IN DETERMINING THAT



I MR. BIGGS REDIRECT PAGE 52

2 ONE HUNDRED DOLLARS WAS AN ACCURATE VALUE FOR THE

I 3 "RIO" TAPE?

i4 A NOo SIR.

5 SOO YOU DETERMINED THAT FIGURE ENTIRELY ON YOUR OWN,

6 IS THAT WHAT YOUR TESTIMONY IS?

7 A YES, SIR.

E8 MR. JOHANSEN: NO FURTHER QUESTIONS.

9 MR. SCHWEITZER: FINE.

10 (THEREUPON, THE WITNESS WAS DISMISSED.)

I 11

"-' 12

I 13 SIGNED THIS DAY OF _ 1983p

14

"T MURCHISON B. BIGGS
16 _.

. ~17S18 STATE OF

S19 COUNTY OF

F 20

21 SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

22 , 1983.

23

NOTARY PUBLIC
24 MY COMMISSION EXPIRES:

25 (SEAL)
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1 MR. DAVIDSON DIRECT PAGE 10

2 Q AT THE TIME IN 1979 THAT YOU FIRST HEARD OF

1 3 JEFFERSON MARKETING.

4 A I DON'T KNOW; I CAN'T REMEMBER.

5 Q YOU CAN'T RECALL YOUR EMPLOYMENT IN 1979?

1 6 A OH, YES, I CAN.

7 Q WHO WERE YOU WORKING FOR IN 1979?

1 8 A WHEN?

9 Q SAY JANUARY.

10 A IN JANUARY OF 1979 1 WAS WORKING FOR THE HELMS FOR

1 11 SENATE COMMITTEE.

12 Q IN WHAT MONTH---DO YOU RECALL IN 1979 IN WHAT

13 MONTH YOU HEARD OF JEFFERSON MARKETING?

14 A IT WOULD BE SPECULATION ON MY PART. I DON'T KNOW.

5 i Q WERE YOU WORKING FOR THE HELMS COMMITTEE AT THE TIME

16 YOU HEARD OF JEFFERSON MARKETING?

17 A I CANtT REMEMBER.

i Q IN 1979 AFTER YOU WORKED FOR THE HELMS COMMITTEE,

19 FOR WHOM DID YOU WORK?

20 A THE CONGRESSIONAL CLUB.

3 21 DID YOU WORK FOR THE CONGRESSIONAL CLUB THROUGH THE

22 REMAINDER OF 1979?

23 A NO.

24 Q PARDON ME?

25 A NO.



I 1 MR. DAVIDSON DIRECT PAGE 11

2 Q AFTER YOU WORKED FOR THE CONGRESSIONAL CLUB, FOR WHOM

1 3 DID YOU WORK?

4 A JEFFERSON MARKETING.

5 Q DID YOU WORK FOR JEFFERSON MARKETING FOR THE REST

6 OF 1979?

7 A YES.

8 Q YOU WERE WORK11G, THEN, FOR THE CONGRESSIONAL CLUB

9 AT THE TIME YOU HEARD OF JEFFERSON MARKETING?

10 MR. MAYO: OBJECTION.

11 A I DON'T KNOW.

12 Q WHAT WAS THE SUBJECT OF YOUR EMPLOYMENT---WHAT WERE

I 13 YOUR DUTIES WHEN YOU WERE WORKING FOR THE

14 CONGRESSIONAL CLUB?

15 A THEY WERE VARIED. I HAD SOME ADMINISTRATIVE

16 RESPONSIBILITIES, SOME COMPUTER RESPONSIBILITIES.

" 17 Q WHEN YOU SAY "COMPUTER RESPONSIBILITIES," TO WHATi
18 WOULD THAT REFER?

19 A IN 1979, WE WERE---HAD AGREEMENTS WITH SERVICE

20 BUREAUS; AND I WORKED WITH SOME OF THE SERVICE

" 21 BUREAUS IN 1979.

22 Q COULD YOU DEFINE "SERVICE. BUREAUS" AS YOU ARE USING

' 23 THAT TERM IN YOUR RESPONSE?

24 A COMPANIES THAT SELL COMPUTER SERVICES, PROGRAMMING,

25 PROGRAMS, COMPUTER OUTPUT.



I MR, DAVIDSON DIRECT PAGE 12

2 Q DID YOUR RESPONSIBILITIES AT THE CONGRESSIONAL CLUB

3 INCLUDE ANYTHING OTHER THAN THE COMPUTER OPERATIONS?

4 A YES.

5 Q COULD YOU STATE WHAT THOSE ADDITIONAL RESPONSIBILITIES

6 WERE?

7 A TO THE BEST OF MY KNOWLEDGE, IT WAS MOSTLY

8 ADMINISTRATIVE; SOME POLITICAL WORK. ADMINISTRATIVE

9 POLITICAL WORK.

10 Q WHEN YOU SAY "ADMINISTRATIVE," WERE YOU WORKING--- DID

11 YOU WORK IN ANY OF THE BOOKKEEPING OR ACCOUNTING

12 INVOLVED IN THE CONGRESSIONAL CLUB?

13 A I HAD ACCESS TO SOME OF THE BOOKKEEPING AND

14 ACCOUNTING WHERE IT RELATED TO WHAT I WAS WORKING ON.

15 Q ARE YOU FAMILIAR GENERALLY WITH THE CONGRESSIONAL

16 CLUB'S BOOKKEEPING PROCEDURES AS THEY EXISTED WHEN

17 YOU WORKED FOR THEM IN 1979?

18 A VERY VAGUELY.

19 Q YOU MENTIONED ALSO "POLITICAL RESPONSIBILITIES."

20 WHAT WOULD YOUR POLITICAL RESPONSIBILITIES HAVE

21 ENTAILED?

22 A THE CONGRESSIONAL CLUB HAS NUMEROUS POLITICAL

23 CONTACTS THOUGHOUT NORTH CAROLINA. I CALLED THEM AND

24 WORKED ON VARIOUS POLITICAL PROJECTS.

25 Q WOULD "VARIOUS POLITICAL PROJECTS" INCLUDE THE



I MR. DAVIDSON DIRECT PAGE 13

2 CAMPAIGNS OF CANDIDATES RUNNING FOR FEDERAL OFFICE?

3 A GOSH, I CAN'T REMEMBER.

4 Q DO YOU RECALL WHETHER OR NOT IT INCLUDED CANDIDATES

5 RUNNING. FOR STATE OFFICE?

6 A GOSH, I CAN'T REMEMBER. THAT WAS TOO LONG AGO.

7 Q WHO FIRST---DO YOU RECALL WHO FIRST TALKED TO YOU

8 ABOUT JEFFERSON MARKETING?

9 A NO, I CAN'T REMEMBER THAT.

10 Q DO YOU RECALL HAVING ANY DISCUSSIONS WITH MR. WRENN

11 CONCERNING THE CREATION OF JEFFERSON MARKETING?

12 A COULD YOU DEFINE WHAT YOU MEAN BY "CREATION"?

- 13 Q I MEAN THE FORMING OF IT, THE IDEA FOR ITS EXISTENCE.

I 14 MR. MAYO: ARE YOU REFERRING TO

16 CONVERSATIONS AT A PARTICULAR POINT IN TIME?

16 MR. ANDERSEN: YES, I THINK WE ARE STILL

17 TALKING ABOUT---AT LEAST IN MY MIND, WE ARE

18 STILL TALKING ABOUT THE PERIOD OF TIME WHEN YOU

19 WERE WORKING FOR THE CONGRESSIONAL CLUB IN 1979,

20 JUST PRIOR TO THE TIME AT WHICH MR. DAVIDSON

21 BECAME AN EMPLOYEE OR OFFICER OF JEFFERSON

22 MARKETING.

23 A THAT IS HARD TO SAY. YES, I HAD DISCUSSED WITH MR. WRENN

24 JEFFERSON MARKETING, BUT I CAN'T REB4BER-WHETHER IT WAS

25 BEFORE JEFFERSON EXISTED OR AFTER IT EXISTED.



MR. DAVIDSON DIRECT

I 2 Q WAS JEFFERSON MARKETING YOUR IDEA?
3 A NO, NO, IT WASN'T MY IDEA.

4 Q DO YOU KNOW WHOSE IDEA IT WAS?

5 A I BELIEVE IT WAS ALEX CASTELLANOS' IDEA, TO THE BEST

1 6 OF MY KNOWLEDGE.

7 Q WAS MR. CASTELLANOS ALSO WORKING FOR THE CONGRESSIONAL

8 CLUB AT THAT TIME?

9 A I DON'T---NO, I DON'T THINK SO, BUT I DON'T KNOW.

10 Q IS MR. CASTELLANOS SOMEONE THAT WAS AN ACQUAINTANCE

11 OF YOURS DURING THAT TIME PERIOD?

12 A YES.

13 Q DO YOU RECALL WHETHER OR NOT YOU WORKED TOGETHER ON

14 ANY PROJECTS? LET ME SAY "PROJECTS" FOR THE

1 CONGRESSIONAL CLUB.

. 16 MR. MAYO: AT THAT TIME?

17 MR. ANDERSEN: AT THAT TIME.

,18 WITNESS: THIS IS WHEN JEFFERSON WAS IN

19 BUSINESS AND I WAS WORKING FOR THE CONGRESSIONAL

" 20 CLUB?

I a21 MR. ANDERSEN: EITHER THAT OR BEFORE

22 JEFFERSON WAS IN BUSINESS. WE DON'T KNOW EXACTLY

23 WHEN THOSE TWO---WHEN THE OVERLAP OF THOSE TWO

24 EVENTS MAY BE.

25 A I'M SURE I DID. I CAN'T REMEMBER SPECIFICALLY, BUT

K

PAGE 14



1 MR. DAVIDSON DIRECT PAGE 15

2 I'M SURE I DID.

3 Q WHAT WAS YOUR FIRST JOB TITLE AT JEFFERSON MARKETING?

4 A THE COMPANY IS SO LOOSELY STRUCTURED. WE NEVER HAVE

5 BEEN BIG ON TITLES SO I DONtT THINK THAT I HAD A

a TITLE AS SUCH; BUT I GUESS, IF YOU HAD TO PIN ME DOWN,

7 IT WOULD HAVE BEEN IN THE AREA OF COMPUTER AND

a PRODUCTION.

9 Q WHO RAN THE COMPANY WHEN YOU JOINED THE COMPANY,

10 WHENEVER THAT WASIN 1979?

11 A I CAN'T REMEMBER. TO BE HONEST WITH YOU, I DON'T

12 REMEMBER.

:- 13 Q WHO SEEMED TO BE THE MOST RESPONSIBLE PERSON FOR THE

14 ACTIVITIES OF THE CORPORATION WHEN YOU JOINED THE

15 STAFF?

16 A WHEN I JOINED JEFFERSON IN 1979, 1 CAN'T REMEMBER.

17 Q WHO WOULD YOU HAVE---

18 A THE COMPANY WAS IN TRANSITION AT THE TIME, AND I JUST

19 CAN'T REMEMBER WHAT---YOU'VE GOT TO REALIZE IT WAS

20 A VERY SMALL COMPANY AT THE TIME.

21 Q WHEN YOU JOINED JEFFERSON MARKETING, HOW MANY PERSONS

22 WERE IN ITS EMPLOY?

23 A I CAN'T REMEMBER THAT EITHER.

24 DO YOU RECALL THE NAMES OF ANY OF THE PERSONS THAT YOU

25 WOULD CONSIDER TO HAVE BEEN MANAGERS OF JEFFERSON



1 MR. DAVIDSON DIRECT . PAGE 16

2 MARKETING IN THE BEGINNING OF ITS EXISTENCE?

3 MR. MAYO: OBJECTION. THIS SOUNDS TO ME

4 LIKE THE THIRD PHRASEOLOGY OF THE SAME QUESTION

5 THAT HAS BEEN ANSWERED TWICE NOW. IF IT IS

S DIFFERENT, I DONtT KNOW HOW IT IS DIFFERENT.

7 Q (BY MR. ANDERSEN) DO YOU REMEMBER THE NAMES OF ANY OF

8 THE OTHER PERSONS THAT WERE WORKING AT JEFFERSON

9 MARKETING WHEN YOU JOINED THE STAFF?

10 A AT SOME POINT IN THE FUTURE---AND I CANtT REMEMBER

11 WHEN---RICK MILLER JOINED JEFFERSON MARKETING. I

12 CAN'T REMEMBER IF I JOINED AT THE SAME TIME HE DID

13 OR I JUST---THAT'S FIVE---SIX YEARS AGO. I DON'T

14 REMEMBER THE DETAILS, BUT RICK MILLER WAS ON THE

15 STAFF OF JEFFERSON.

16 Q WHEN YOU JOINED THE STAFF OF JEFFERSON MARKETING, DID

17 YOU HAVE A SENSE OF WHAT THE PURPOSE OF THAT

18 ORGANIZATION WAS?

19 A YES.

20 Q COULD YOU STATE WHAT YOU BELIEVED TO BE THE PURPOSE

21 WHEN YOU JOINED IN 1979?

22 MR. MAYO: ARE YOU ASKING FOR HIS BELIEF

23 IN 1979---FOR THE PURPOSE IN 1979?

24 MR. ANDERSEN: YES.

25 MR. MAYO: OKAY. I JUST WANTED TO MAKE IT

I



MR. DAVIDSON

2 CLEAR.

3 A IN 1979, TO THE BEST OF MY KNOWLEDGE, THE PURPOSE OF

4 JEFFERSON MARKETING WAS TO BE A COMMERCIAL FIRM TO

5 GIVE DIRECT MAIL COMPUTER EXPERTISE TO VARIOUS

6 CLIENTS.

7 Q ABOUT HOW MANY-.--DO YOU RECALL HOW MANY PERSONS

8 WORKED FOR JEFFERSON MARKETING WHEN YOU JOINED IT?

9 A I'D BE SPECULATING. I DON'T KNOW.

0
10 Q LESS THAN A HUNDRED?

11 A YES, I'D SAY THAT IT WAS LESS THAN A HUNDRED. YES.

12 Q LESS THAN FIFTY?

13 A YEAH, I THINK SO.

14 Q LESS THAN TWENTY-FIVE?

' 15 A I DON'T KNOW.

16 Q AT THE TIME YOU JOINED JEFFERSON MARKETING, WERE ANY

= 17 OF THOSE---SOMEWHERE BETWEEN TWENTY-FIVE AND FIFTY OR

18 SO PERSONS---WERE ANY OF THOSE PERSONS PREVIOUSLY

19 EMPLOYED BY THE CONGRESSIONAL CLUB?

20 A YES.

21 Q WERE ALL OF THEM PREVIOUSLY EMPLOYED BY THE

22 CONGRESSIONAL CLUB, TO THE BEST OF YOUR RECOLLECTION?

23 A I DON'T THINK SO, BUT I DON'T KNOW.

24 Q THE MAJORITY OF THOSE PERSONS?

25 A I BELIEVE THE MAJORITY WERE, YES.

PAGE 17DIRECT



1 MR. DAVIDSON DIRECT PAGE 18

2 Q DO YOU RECALL WHO HIRED YOU TO WORK FOR JEFFERSON

3 MARKETING IN 1979?

4 A THIS MIGHT SOUND FUNNY, BUT I REALLY CAN'T.

5 MR. MAYO: MR. ANDERSEN, A COUPLE OF

1 6 QUESTIONS AG, I THINK YOU REFERRED ON THE BASIS

7 OF ONE OF MR. DAVIDSON'S ANSWERS TO THE TWENTY-

1 8 FIVE-TO-FIFTY EMPLOYEES OF JEFFERSON MARKETING

S AT THE TIME. THE RECORD SHOULD REFLECT THAT

10 MR. DAVIDSON'S ANSWER TO A PRIOR QUESTION WAS

11 THAT. HE WASN'T SURE IF THERE WERE FEWER THAN•

12 TWENTY-FIVE EMPLOYEES. SO, AT BEST, THE RECORD

13 SUPPORTS THE NOTION THAT THERE WERE ZERO TO

14 FIFTY EMPLOYEES.

IO! 1s MR. ANDERSEN: FINE. VERY GOOD.

ITT16 Q (BY MR. ANDERSEN) YOU ARE NOW THE PRESIDENT OF

17 JEFFERSON MARKETING, IS THAT CORRECT?

18 A YES.

19 Q WHEN DID YOU ASSUME THAT POSITION?

20 A I BELIEVE IN AUGUST OF 1982.

*21 Q WHEN YOU ASSUMED THAT POSITION, DID YOUR DUTIES

22 CHANGE ANY FROM WHAT YOU HAD BEEN DOING PREVIOUS TO

23 THAT?

24 A A LITTLE.

25 Q COULD YOU---STATE, FIRST, WHAT YOUR DUTIES WERE JUST
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2 PRIOR TO BECOMING PRESIDENT OF JEFFERSON MARKETING?

3 A THEY WERE MORE OR LESS PRODUCTION ORIENTED. WE HAD

4 A MAIL SHOP AND A COMPUTER SHOP, AND WE PRODUCED

5 LETTERS AND COMPUTER PRINTOUTS, AND MY JOB WAS TO

a MANAGE THOSE.

7 Q AND WHEN YOU TOOK ON THE JOB OF PRESIDENT, WHAT

8 ADDITIONAL RESPONSIBILITIES---OR LET ME REPHRASE THE

9 QUESTION --- DID YOU MAINTAIN THOSE PREVIOUS

10 RESPONSIBILITIES?.

11 A YES, I MAINTAINED THOSE.

12 Q AND DID YOU TAKE ON ADDITIONAL RESPONSIBILITIES?

13 A YES, I DID.

14 Q COULD YOU STATE WHAT THOSE ADDITIONAL RESPONSIBILITIES

15 WERE?

16 A IT ALL DIDN'T HAPPEN RIGHT AWAY, IT WAS GRADUAL; BUT

c
17 THEY INCLUDED BOOKKEEPING, LOOKING AFTER THE

* 18 BOOKKEEPING, PAYROLL, BUDGETING, MORE OR LESS

19 FINANCIAL MATTERS.

20 Q ARE YOU THE CHIEF ADMINISTRATIVE OFFICIAL AT

21 JEFFERSON MARKETING?

22 A YES.

23 Q YOU ARE ULTIMATELY RESPONSIBLE FOR THE ACCOUNTING

24 PROCEDURES AND THE RECORDS OF JEFFERSON MARKETING?

25 A YES, I BELIEVE SO.
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2 Q YOU ARE ALSO THE TREASURER OF JEFFERSON MARKETING,

3 IS THAT CORRECT?

4 A I HATE TO SAY THIS, BUT I DON'T BELIEVE SO. I DON'T

.5 KNOW. I THINK WE SUBMITTED THOSE RECORDS, BUT---

6 Q THEN THERE IS ONE OTHER OFFICER?

A RIGHT.

a Q AND IT ISN'T YOURSELF. THAT PERSON'S NAME IS---

9 A ELIZABETH SMITH.

10 Q ELIZABETH SMITH. DO YOU KNOW HER OFFICE?

11 A I BELIEVE WE SUBMITTED THAT TO YOU. I WOULDN'T

12 WANT TO SPECULATE.

13 Q LET'S JUST GO, THEN, TO---WHAT I WAS REALLY TRYING

14 TO GET TO WASWHAT HER RESPONSIBILITIES WERE, RATHER

15 THAN HER TITLE WHETHER IT IS TREASURER OR SECRETARY.

is I BELIEVE IT IS SECRETARY--- AND WE COULD REFER TO THE

X! 17 RECORDS-BUT REALLY I AM MORE INTERESTED IN WHAT HER

S18 RESPONSIBILITIES ARE.

- 19 COULD YOU TELL US WHAT THOSE --- WHAT HER JOB IS

20 AT JEFFERSON MARKETING?

0 21 A SHE IS THE OFFICE MANAGER. SHE PURCHASES ALL THE

S 22 DESKS AND PAPER AND THAT SORT OF TRING. JUST OFFICE

23 MANAGER.

24 Q WOULD YOU SAY THAT SHE IS SECOND IN COMMAND TO YOU?

25 A NO.
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2 Q IS THIS A FULL-TIME JOB FOR MS. SMITH?

3 A YES.

4 Q IS YOUR JOB AS PRESIDENT A FULL-TIME JOB FOR YOU?

5 A YES.

6 HAVE YOU BEEN WORKING FULL-TIME SINCE YOU JOINED

7 JEFFERSON MARKETING IN 1979 FOR JEFFERSON MARKETING?

8 A YES.

9 DO YOU SERVE IN ANY CAPACITY, IN ANY OFFICIALLY

10 RECOGNIZED CAPACITY, FOR THE CONGRESSIONAL CLUB AT

11 THE PRESENT TIME?

12 A NO.

13 Q DO YOU SERVE IN ANY OTHER CAPACITY SUCH AS A

"- 14 CONSULTANT? THIS IS FOR THE CONGRESSIONAL CLUB NOW.

15 A WHAT DO YOU MEAN BY THAT?

16 DO YOU OFFER YOUR SERVICES FOR REMUNERATION TO THE

17 CONGRESSIONAL CLUB AS AN INDEPENDENT CONTRACTOR?

'8 A NO, NO, I DON'T DO THAT.

' 9 19 DO YOU EVER ACT AS A VOLUNTEER FOR ANY OF THE

20 CONGRESSIONAL CLUB'S PROJECTS OR ACTIVITIES?

21 A WHEN?

22 Q AS IN THE PRESENT, WITHIN---LETtS LIMIT IT TO THE

23 LAST---DURING THE LAST YEAR.

24 A I DON'T BELI.EVE IN THE LAST YEAR I HAVE VOLUNTEERED

25 ANY OF MY TIME TO THE CONGRESSIONAL CLUB.

|I

PAGE 21
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2 Q DO YOU EVER---DO YOU EVER ADVISE THE BOARD OF

3 DIRECTORS OF THE CONGRESSIONAL CLUB IN ANY CAPACITY?

4 A NO.

5 Q DO YOU EVER MEET WITH THEM AS A BOARD?

6 A NO, NO, I'VE NEVER MET WITH THEM.

7 Q IS MR. WRENN INVOLVED IN THE DAY-TO-DAY OPERATIONS

8 OF JEFFERSON MARKETING?

9 A NO.

10 Q IS MR. THOMAS ELLIS INVOLVED IN THE DAY-TO-DAY

11 OPERATIONS OF JEFFERSON MARKETING?-"

12 A NO.

13 Q DO THEY HAVE ANY RESPONSIBILITIES WHATSOEVER FOR THE

14 OPERATIONS OF JEFFERSON MARKETING?

1s A (NO RESPONSE)

16 Q LET ME JUST TAKE THEM ONE AT A TIME.

c 17 DOES MR. WRENN HAVE ANY RESPONSIBILITIES FOR

18 THE DAY-TO-DAY OPERATION OF JEFFERSON MARKETING?

19 A NOT THE DAY TO DAY BUT HE OVERSEES SOME OF JEFFERSON

20 MARKETING.

i21 Q WHEN YOU SAY THAT MR. WRENN "OVERSEES SOME OF THE

22 OPERATION OF JEFFERSON MARKETING," COULD YOU EXPLAIN

23 WHAT YOU MEAN BY THAT?

24 A WELL, HE IS ONE OF. OUR CHIEF CLIENTS; SOFROM A

25 CLIENT STANDPOINT, HE IS VERY MUCH INTERESTED IN
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2 GETTING THE BEST PRODUCTION FOR WHATEVER WE PRODUCE.

3 SO, HE IS RIGHT INTIMATELY INVOLVED IN OUR DIRECT

4 MAIL AND ADVERTISING.

5 Q WHAT PERCENTAGE OF JEFFERSON MARKETING'S BUSINESS

8 IS WITH THE CONGRESSIONAL CLUB?

7 A GOSH, I DON'T KNOW.

8 Q YOU STATED THAT HE WAS ONE OF YOUR BIGGEST CLIENTS?

9 A YES.

10 Q AND YOU ALSO STATED THAT YOU WERE RESPONSIBLE FOR

11 THE OVERALL ACCOUNTING BUSINESS ADMINISTRATION~

., 12 A YES.

13 Q --- OF JEFFERSON MARKETING, IS THAT CORRECT?

14 A YES.

15 Q AND YET YOU DON'T HAVE ANY IDEA OF WHAT PROPORTION

16 OF THE BUSINESS OF JEFFERSON MARKETING THE CONGRESSION

17 CLUB PROVIDES?

18 MR. MAYO: OBJECTION. ARGUMENTATIVE. HE

19 HAS ANSWERED THE QUESTION.

20 MR. ANDERSEN: COUNSEL, I THINK THAT IT IS

21 A LEGITIMATE QUESTION TO ASK.
a

0 22 MR. MAYO: YOU HAVE ASKED HIM THAT QUESTION

23 ALREADY, AND NOW YOU ARE REMINDING HIM OF

24 PRIOR TESTIMONY AND ASKING HIM A SECOND TIME.

25 MR. ANDERSEN: I AM TRYING TO REPHRASE THE
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2 QUESTION SO THAT HE WILL UNDERSTAND IT IN A WAY

3 THAT FITS IN HIS CAPACITY AND HIS RESPONSIBILITIES.

4 LET ME TRY AGAIN, I AM NOT WEDDED TO THAT

5 QUESTION BY ANY MEANS.

6 MR. MAYO: HE CAN ANSWER THAT QUESTION FOR

7 THAT MATTER. I'M JUST STATING AN OBJECTION FOR

* THE RECORD,

g Q (BY MR. ANDERSEN) CAN YOU RESPOND TO THAT QUESTION?

10 MR. MAYO: DO YOU RECALL THE QUESTION?

11 A CAN YOU SAY WHAT THE QUESTION WAS?

12 Q CAN YOU SAY APPROXIMATELY WHAT PROPORTION 
OF

13 JEFFERSON MARKETING'S BUSINESS IS WITH THE

14 CONGRESSIONAL CLUB?

A I WOULD BE SPECULATING. I HAVEN'T SEEN ANY

Is 1COMPILATION THIS YEAR OF WHAT PROPORTION IT IS.

17 Q WHO WOULD BE THE PERSON TO ASK THAT QUESTION? WHO

| 1

S 18 WOULD HAVE KNOWLEDGE OF THAT INFORMATION?

19 A MY BOOKKEEPER.

20 Q WHO IS YOUR BOOKKEEPER?

a 21 A JANNETTE PENNINGTON.

22 Q WHAT SERVICES DOES JEFFERSON MARKETING PROVIDE THE

23 CONGRESSIONAL CLUB?

24 A WE PROVIDE COMPUTER SERVICES, MAINTAIN THEIR 
COMPUTER

25 FILES. WE PROVIDE CAGING SERVICES. WE PROVIDE
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2 CLERICAL WORK. WE PROVIDE MAIL PRODUCTION. WE

3 PROVIDE TELEPHONE MARKETING, AND I BELIEVE WE PROVIDE

4 SOME MEDIA ADVERTISING CONSULTING, BUT I---YEAH, I

5 THINK THAT COVERS IT ALL, TO THE BEST OF MY KNOWLEDGE.

6 Q ARE THESE THE SAME SERVICES THAT YOU PROVIDE OTHER

7 CLIENTS?

U A YES. SOME OTHER CLIENTS WE DO PROVIDE THOSE.

9 Q ARE THERE SOME SERVICES THAT YOU PROVIDE ONLY TO THE

10 CONGRESSIONAL CLUB AND NOT TO OTHER CLIENTS?

11 A NO, I DON'T BELIEVE SO. TO THE BEST OF MY KNOWLEDGE,

12 1 DON'T BELIEVE SO. I DON'T. KNOW.

13 Q DO YOU PROVIDE SERVICES AS A GENERAL ADVERTISING

14 AGENCY?

15 A MY BACKGROUND IS IN COMPUTER WORK, YOU KNOW. I'M NOT-

16 I'VE NEVER WORKED FOR AN ADVERTISING AGENCY SO I DON'TI

17 KNOW WHAT ALL OF THE SERVICES THAT AN ADVERTISING

18 AGENCY PROVIDES. WE DO PROVIDE ADVERTISING TO THE

19 CONGRESSIONAL CLUB.

20 Q DO YOU PROVIDE---YOU PROVIDE SERVICES IN ADDITION TO

21 THE CONGRESSIONAL CLUB TO OTHER CLIENTS THAT HAVE

22 POLITICAL PROJECTS GOING, DO YOU NOT?

23 A YES.

24 Q DO YOU PROVIDE SERVICES TO CLIENTS WHO ARE. NOT RELATED

25 TO THE CONGRESSIONAL CLUB AND WHO ARE ALSO NOT RELATED
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2 OR NOT CONDUCTING ANY POLITICAL CAMPAIGNS?

3 A YES, YES, WE DO.

4 Q WOULD THESE BE GENERAL BUSINESS CLIENTS?

5 A YES.

6 Q ARd THESE CLIENTS IN THE LOCAL COMMUNITY?

7 A WE HAVE SOME IN THE LOCAL COMMUNITY, YES.

8 Q WITH RESPECT TO SERVICES THAT YOU PROVIDE TO POLITICAL

9 CANDIDATES, ARE ANY OF THESE REFERRED TO YOU BY THE

10 CONGRESSIONAL CLUB?

11 A I DIDN'T UNDERSTAND THE QUESTION.

12 Q WITH RESPECT TO CLIENTS WHO ARE POLITICAL CANDIDATES

13 OR POLITICAL CANDIDATE COMMITTEES--- I THINK WE CAN

14 USE THOSE INTERCHANGEABLY FOR THE PURPOSE OF THIS

15 QUESTION, POLITICAL CANDIDATES OR POLITICAL COMMITTEES-

16 ARE ANY OF THOSE REFERRED TO YOU BY THE CONGRESSIONAL

17 CLUB?

18 A DO YOU MEAN THAT THE CLUB REFERRED THEM TO US TO DO

19 BUSINESS? IS THAT WHAT YOU MEAN?

20 Q YES.

21 A WE HAVE CA4DIDATES LIKE THAT, YES.

22 Q WOULD THE GILBERT (SIC) C0MMITTEE BE ONE OF THOSE CANDIDATES

23 REFERRED TO YOU BY THE CONGRESSIONAL CLUB?

24 A GOSH, I CAN'T REMEMBER. THAT WAS BEFORE I WAS

25 PRESIDENT. I DON'T KNOW.
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2 A I DO.

3 Q WITH WHOM DO YOU CONSULT ON THIS, THE BUSINESS POLICY

4 OF JEFFERSON MARKETING?

5 A I CONSULT WITH EACH ONE OF MY DEPARTMENT HEADS.

6 Q ANYONE ELSE?

7 A YES. I CONSULT WITH CARTER WRENN.

8 Q WHAT ARE THE NAMES OF YOUR DEPARTMENT HEADS, PLEASE?

9 A ROBERT HOLDEN RUNS THE ADVERTISING. CINDY EDWARDS

10 RUNS THE TELEMARKETING TELEPHONE BANK.

11 MR. MAYO: IS THAT "TELEPHONE BANK"?

12 WITNESS: YES.

13 A LIL MURRAY RUNS THE CAGING OPERATION. LAMAR PHILLIPS

14 RUNS ALL OF THE PRODUCTION, AND SOMETIMES I DISCUSS

1s WITH SOME EMPLOYEES---OH, YES, AND THE OFFICE

16 MANAGER---MS. SMITH IS THE OFFICE MANAGER. I DISCUSS-,

17 Q WE TOOK THE DEPOSITION OF MS. HARDISON YESTERDAY, AND

18 SHE MENTIONED COST CENTERS AS PART OF THE WAY

19 JEFFERSON MARKETING IS ORGANIZED. IS JEFFERSON

20 MARKETING DIVIDED FUNCTIONALLY ALONG THE LINES OF

21 COST CENTERS?

22 A YES.

23 Q AND ARE THOSE COST CENTERS THE SAME AS THE DEPARTMENTS

24 YOU JUST MENTIONED, ADVERTISING, TELEPHONE BANKS,

25 CAGING, AND PRODUCTION?
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2 TYPES OF SERVICES? HE HAS IDENTIFIED A NUMBER

3 OF DIFFERENT KINDS.

4 MR. ANDERSEN: CERTAINLY.

5 Q (BY MR. ANDERSEN) HOW DOES JEFFERSON MARKETING

6 DETERMINE, IN A CASE WHERE A STAFF MEMBER IS ASSIGNED

7 TO ASSIST IN THE PRODUCTION OF, LET'S SAY, A VIDEO

8 TAPE, AND THE STAFF PERSON IS ASSIGNED TO ASSIST IN

9 THE PRODUCTION OF THAT VIDEO TAPE THAT IS BEING

10 PRODUCED OUTSIDE OF JEFFERSON MARKETING, HOW WOULD

11 YOU DETERMINE WHAT THE CLIENT WOULD BE CHARGED?

12 A THIS IS IN PRODUCTION OF A VIDEO TAPE?

13 Q OUTSIDE PRODUCTION.

14 MR. MAYO: ARE YOU ASKING WITH RESPECT TO

15 A' SPECIFIC EXAMPLE OR AS A GENERAL POLICY?

16 MR. ANDERSEN: IT HAS ALREADY BEEN

17 ESTABLISHED THAT HE DOESN'T KNOW ANYTHING ABOUT

-, 18 THE GIBSON ACCOUNT AND THE PRODUCTION SERVICES

19 THERE AND HE DOESN'T KNOW WHO AT JEFFERSON

20 MARKETING IS RESPONSIBLE; SO I AM ASKING HOW,

21 AS PRESIDENT--WHETHER HE KNOWS AND WHAT WOULD

22 BE THE RATE, HOW WOULD A CHARGE BE ESTABLISHED

23 FOR SUCH AN EVENT SHOULD IT OCCUR TODAY.

24 A WELL, THERE ARE A LOT OF THINGS THAT GO INTO THAT

25 PRODUCTION. WE CALCULATE PRODUCTION BASED ON THE
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2 DIFFERENT ELEMENTS OF WHAT GOES INTO IT. IF THERE'S

3 ANY ART CHARGES, WE HAVE A RATE SHEET FOR ARTWORK. IF

4 THERE'S ANY COPY WORK, WE HAVE A RATE SHEET FOR COPY

5 WORK. IF THERE'S ANY PRODUCTION COSTS THAT WE'RE

6 NOT INVOLVED WITH, WE BILL THOSE---AS THEY ARE PASSED

7 ON TO US, WE PASS THEM ON TO THE CLIENT. SO, IT

8 DEPENDS ON WHAT GOES INTO---

9 WOULD YOU HAVE A MARKUP OF SOME PERCENTAGE ON OUTSIDE

10 PRODUCTION CHARGES?

11 A FOR PRODUCTION, OUR PROFIT IS MADE IN THE COPY WORK

-r 12 AND THE ARTWORK. THAT'S WHERE OUR CHARGES ARE MARKED

13 UP. WE DO NOT INCREASE THE COST FOR GOING TO ANOTHER

14 STUDIO.

15 WHAT ABOUT IN A CASE WHERE YOU HAVE PROVIDED SOME

16 MEMBER OF YOUR STAFF TO THAT OUTSIDE PRODUCTION

* 17 BUSINESS FOR THE PURPOSE OF CONSULTATION AS APPARENTLY

3 18 ONE WOULD EXPECT TO THE SPECIFIC NEEDS---TAILORING

19 THE SPECIFIC NEEDS OF YOUR CLIENT TO THAT PRODUCTION?

20 HOW WOULD YOU ESTABLISH A CHARGE FOR THAT?

3 21 MR. MAYO: FOR THAT PERSON'S TIME? IS THAT

22 WHAT YOU ARE ASKING?

23 MR. ANDERSEN: THAT IS WHAT I AM ASKING---

24 FOR THAT PERSONtS TIME.

25 A WE HAVE A STANDARD CHARGE. WE CHARGE THEM JUST LIKE
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2 I ASSUME, LAWYERS CHARGE FOR THEIR STANDARD TIME. WE

3 HAVE A STANDARD RATE FOR CONSULTING AND COPY WORK.

4 Q AND WHAT IS THAT RATE?

5 A FIFTY DOLLARS AN HOUR.

6 Q YOU STATED THE STANDARD CHARGE IS FIFTY DOLLARS?

7 A FIFTY DOLLARS AN HOUR.

8 Q PER HOUR.

9 DO SUCH EMPLOYEES KEEP TIME RECORDS FOR. THE

10 PURPOSES OF ESTABLISHING THE BILLING CHARGES?

11 A YES. THEY ARE SUPPOSED TO.

12 Q DO THEY MAINTAIN SUCH RECORDS?

13 A YES, THEY MAINTAIN THOSE RECORDS.

14 Q WERE SUCH TIME RECORDS KEPT FOR THE WORK PERFORMED

15 FOR THE GIBSON COMMITTEE?

16 A THAT WAS BEFORE MY---I WAS NOT INVOLVED IN THE

17 ADVERTISING DEPARTMENT AS SUCH DURING THE GIBSON0

18 CAMPAIGN SO I JUST DON'T KNOW.

19 AND, AGAIN, THE PERSON THAT YOU WOULD EXPECT TO KNOW

20 ABOUT THIS WOULD BE MR. HOLDEN?

21 A I WOULD THINK THAT HE COULD ANSWER THOSE QUESTIONS,

22 YES.

23 Q DOES JEFFERSON MARKETING CHARGE A DIFFERENT RATE FOR

24 POLITICAL VERSUS NONPOLITICAL CLIENTS FOR ANY OF ITS

25 SERVICES?
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2 A NO.

3 Q DOES JEFFERSON MARKETING CHARGE A DIFFERENT RATE

4 FOR ANY CLIENT REFERRED BY THE CONGRESSIONAL CLUB

5 AS OPPOSED TO ANY OTHER CLIENT WHICH YOU MAY PICK UP?

6 A NO.

7 DO YOU KNOW WHETHER AUDIOFONICS, THE BUSINESS

8 AUDIOFONICS, DO YOU KNOW WHETHER THEY DISCOUNT

9 SERVICES PROVIDED TO JEFFERSON MARKETING FOR THIRD

10 PARTIES?

11 A I DON'T KNOW HOW---

12 Q DO YOU UNDERSTAND THE QUESTION?

13 A I BELIEVE I DO. THE QUESTION IS, DOES AUDIOFONICS

14 GIVE US A VOLUME DISCOUNT BECAUSE WE GIVE THEM

15 BUSINESS?

16 I'LL BE HONEST WITH YOU; I HAVE NO IDEA.

17 DO YOU KNOW WHETHER ANY OF THE---ANY OF THE VENDORS

I ir 18 THAT YOU MAY USE IN YOUR---AS A PART OF THE SERVICES

19 YOU PROVIDE TO CLIENTS GIVE JEFFERSON MARKETING A

20 DISCOUNT BASED ON THE VOLUME OF ITS BUSINESS?

I 21 A I THINK THAT IS PRETTY STANDARD IN MOST OF THE VENDORS

22 THAT I DEAL WITH. THEY GIVE YOU A VOLUME DISCOUNT

23 IF YOU GIVE THEM A LOT OF BUSINESS.

24 Q FOR EXAMPLE---I'M SORRY.

25 A FOR EXAMPLE, COMPUTER PAPER---IF WE BUY ONE CASE OF
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2 COMPUTER PAPER VERSUS A HUNDRED. YOU GET QUITE A

3 CONSIDERABLE DISCOUNT FOR GIVING A VENDOR MORE

4 BUSINESS, YES.

5 Q HOW ABOUT IN YOUR DEALINGS WITH THE TELEVISION

6 STATIONS? IF A CLIENT---IF ONE OF YOUR CLIENTS --- IF

7 YOU DO THE TIME BUYING FOR A CLIENT, DO THEY GET A

a PRICE BREAK?

9 A IN VOLUME DO WE GIVE A BREAK?

10 Q DOES A CLIENT GET A PRICE BREAK BY COMING TO YOU TO

11 HAVE THEIR TIME BUYING?

12 MR. MAYO: SOLELY BY VIRTUE OF THAT FACT?

13 YOU'RE NOT TALKING ABOUT VOLUME DISCOUNTS NOW?

14 I JUST WANT TO BE CLEAR ABOUT WHAT MR. DAVIDSON

15 IS ANSWERING.

16 MR. ANDERSEN: LET ME REFORMULATE THAT

17 QUESTION.

" 18 Q CBY MR. ANDERSEN) JEFFERSON MARKETING DOES TIME BUYING

19 FOR A VARIETY OF ITS CLIENTS, IS THAT CORRECT?

- 20 A YES.

21 Q IT IS ONE OF THE SERVICE THAT YOU OFFER?

22 A YES.

23 Q IF A PERSON WERE TO CALL UP A TELEVISION STATION AND

24 PURCHASE ADVERTISING TIME ON HIS OWN, DO YOU KNOW

25 1 WHETHER HE WOULD PAY MORE FOR THAT SAME TIME THAN HE
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2 WOULD PAY BY GOING THROUGH YOU?

3 A I WOULD THINK THAT HE WOULD PAY A LOT MORE.

4 Q IF HE WENT ON HIS OWN?

5 A YES. I WOULD ASSUME IF YOU CALLED UP A WASHINGTON, D.

6 STATION WITH NO EXPERIENCE AND BOUGHT TIME ON YOUR

7 OWN THEY WOULD TAKE YOU TO THE CLEANERS.

$ Q FOR CLIENTS THAT ARE NOT REFERRED TO YOU BY THE

9 CONGRESSIONAL CLUB, DO YOU PROVIDE THE CONGRESSIONAL

10 CLUB WITH COPIES OF INVOICES PREPARED FOR THOSE

11 CLIENTS?

12 A I DON'T BELIEVE SO, NO.

13 Q HOW ABOUT FOR CLIENTS THAT ARE REFERRED TO YOU BY

14 THE CONGRESSIONAL CLUB?

15 A I'M NOT QUITE CLEAR ON---

16 MR. ANDERSEN: LET ME TRY TO REFORMULATE

17 THE QUESTION FOR YOU THEN.i

18 LET'S SAY THAT THE CONGRESSIONAL CLUB REFERS A CLIENT

£ 19 TO YOU. SAY IT'S CANDIDATE JONES. AND JEFFERSON

20 MARKETING PROVIDES SERVICES TO CANDIDATE JONEAND

U 21 YOU PROVIDE CANDIDATE JONES WITH INVOICES DESCRIBING

22 THE CHARGES AND THE SERVICES PROVIDED. DO YOU PROVIDE
0

a 23 COPIES OF THOSE INVOICES AS A MATTER OF COURSE TO

24 THE CONGRESSIONAL CLUB?

25 A NO. NOT AS A MATTER OF COURSE, NO.

°(
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2 Q COULD YOU SAY UNDER WHAT CIRCUMSTANCES YOU WOULD

3 PROVIDE COPIES OF INVOICES?

4 A IF A CLIENT, CANDIDATE JONES IN YOUR EXAMPLE, COULD

S NOT PAY HIS BILL, WE MIGHT DISCUSS WITH THE

6 CONGRESSIONAL CLUB MEANS OF PAYING THAT BILL AND

7 GO OVER AN INVOICE.

8 Q SO, IT COULD HAPPEN THAT-IF THE CANDIDATE---IF A

9 CANDIDATE CANNOT PAY A BILL, A CANDIDATE THAT WAS

10 REFERRED TO YOU BY THE CONGRESSIONAL CLUB, YOU WOULD

11 THEN DISCUSS POSSIBLE PAYMENT OF THAT BILL BY THE

- 12 CONGRESSIONAL CLUB?

13 A WE WOULD DISCUSS MEANS OF COLLECTING THAT BILL. THE

C 14 CLUB HAS PAID IN-KIND SOME CANDIDATE BILLS.

15 Q WHAT OTHER WAYS OF TAKING CARE OF THAT BILL HAS BEEN

16 USED IN THE PAST?

17 A WE HAVE BROUGHT TO THE ATTENTION OF THE CONGRESSIONAL

18 CLUB THAT BILLS ARE OUTSTANDINGAND THE CLUB---THEY

19 ASSIST THE CANDIDATE IN MAILINGS.

20 SO, THE CLUB, THEN, MIGHT---WOULD THE CLUB USE THE

21 SERVICE OF JEFFERSON MARKETING FOR SUCH MAILINGS THEN?'

22 A SOMETIMES, YES.
a

S23 Q IT COULD HAPPEN THAT WAY?

24 A (NODS AFFIRMATIVELY)

2 Q IT HAS HAPPENED THAT WAY IN THE PAST?
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2 A (NODS AFFIRMATIVELY) YES.

3 Q DO YOU KNOW WHETHER THIS IS WHAT HAPPENED WITH THE

4 GIBSON ACCOUNT?

5 MR. MAYO: OBJECTION. COULD YOU INDICATE

6 WHAT IT IS THAT THIS HAPPENED?

7 MR. ANDERSEN: Il'M SORRY.

8 MR. MAYO: THE REFERENCE OF "THIS HAPPENED."

9 (BY MR. ANDERSEN) THE CONGRESSIONAL CLUB MADE CERTAIN

F 10 IN-KIND CONTRIBUTIONS TO THE GIBSON COMMITTEE. 
DID

11 THIS OCCUR AFTER---AT A POINT WHEN THERE WAS 
A

12 QUESTION OF THE BILLS BEING PAID?

A' 13 A YOU HAVE GOT TO REMEMBER THAT I WAS---JUST BECAME

14 PRESIDENT IN LATE OF 1982, AND I DON'T KNOW HOW THOSE

15 BILLS WERE HANDLED.

16 DO YOU KNOW WHETHER AUDIOFONICS---KEEPING IN MIND

17 YOUR LAST RESPONSE, I JUST WANT TO ASK YOU IF YOU

18 RECALL WHETHER AUDIOFONICS CONTACTED YOU AT JEFFERSON

19 MARKETING OR SOMEONE ELSE AT JEFFERSON MARKETING, TO

20 YOUR KNOWLEDGE, WITH RESPECT TO THE BILL FOR

21 PRODUCTION SERVICES PROVIDED TO THE GIBSON COMMITTEE

22 THAT DID GO UNPAID FOR SOME TIME?

I i 23 A I'VE BEEN CONTACTED BY SO MANY VENDORS THAT ARE TICKED

24 OFF BY CANDIDATES WHO WOULDN'T PAY THEIR BILLS---YOU

25 KNOW, I CAN'T REMEMBER.

K,

I.
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2 Q LET ME ASK YOU IF YOU HAVE KNOWLEDGE ABOUT THIS. IN

3 ITS RESPONSE TO THIS PROCEEDING TO THE COMMISSION,

4 JEFFERSON MARKETING THROUGH COUNSEL STATED THAT THE

5 CONGRESSIONAL CLUB REQUESTED TO BE BILLED FOR THE

6 COST ASSOCIATED WITH THE PRODUCTION OF THE GIBSON

7 TAPE. DO YOU RECALL THIS? DO YOU HAVE ANY KNOWLEDGE

8 OF THIS?

9 A NO.

10 MR* MAYO: DO YOU HAVE A REFERENCE TO THAT

11 STATEMENT, COUNSEL?

12 MR. ANDERSEN: I CAN FIND IT. I TELL YOU

13 WHAT. LET'S TAKE---THIS IS A CONVENIENT TIME

14 TO TAKE A BREAK BECAUSE I AM NOT GOING TO HAVE

is IT RIGHT AT MY FINGERTIPS. WHY DON'T WE TAKE

16 A TEN-MINUTE BREAK?

17 (THEREUPON, THERE WAS A RECESS.)

18 MR. ANDERSEN: LET'S GO BACK ON THE RECORD

19 THEN. COUNSEL HAS ASKED ME TO INDICATE THE

20 REFERENCE FOR THE STATEMENT I MADE IN PREFACING

21 MY QUESTION CONCERNING A STATEMENT THAT N.C.C.,

2OR THE CONGRESSIONAL CLUB, REQUESTS TO BE BILLED

2FOR CERTAIN COSTS ASSOCIATED WITH THE PRODUCTION

24 OF A GIBSON TAPE, AND I DIRECT COUNSEL'S

25 ATTENTION TO PAGE THREE OF THAT RESPONSE.
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2 THE DEPOSITION.

3 (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB PAY ANY

4 OF THE OVERHEAD FOR JEFFERSON MARKETING?

5 A NO.

6 Q DOES THE CONGRESSIONAL CLUB PAY ANY OF THE BAD DEBTS

7 OF JEFFERSON MARKETING?

8 NO.

0 Q DOES THE CONGRESSIONAL CLUB PAY ANY OF THE SALARIES

10 OF JEFFERSON MARKETING EMPLOYEES?

11 A NO.

, 12 Q ARE CONGRESSIONAL CLUB EMPLOYEES OR OFFICERS---LET ME

13 STRIKE THAT; LET'S STICK TO EMPLOYEES---CONGRESSIONAL

14 CLUB EMPLOYEES EVER ASSIGNED TO WORK TEMPORARILY AT

15 JEFFERSON MARKETING?

16 A NOT THAT I AM AWARE OF.

17 ARE ANY OF JEFFERSON MARKETING'S EMPLOYEES ASSIGNED

18 TO WORK FOR THE CONGRESSIONAL CLUB?

19 A I DON'T KNOW WHAT YOU MEAN.

20 Q AN EMPLOYEE THAT IS PAID---A REGULAR EMPLOYEE OF

21 JEFFERSON MARKETING BEING PAID BY JEFFERSON MARKETING

22 ON THE ACCOUNTING BOOKS OF JEFFERSON MARKETING---ARE

I 23 SUCH EMPLOYEES EVER ASSIGNED TO WORK FOR THE

24 CONGRESSIONAL CLUB WHILE BEING PAID BY JEFFERSON

25 MARKETING?
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2 A I STILL DON'T KNOW WHAT YOU MEAN BECAUSE---

3 MR. MAYO: AS DISTINCT FROM PERFORMING

4 SERVICES FOR THE CONGRESSIONAL CLUB IN THEIR

5 ROLE AS EMPLOYEES FOR JEFFERSON MARKETING?

6 MR. ANDERSEN: RIGHT.

7 MR. MAYO: IS THAT THE DISTINCTION THAT YOU

8 ARE AIMING FOR?

9 MR. ANDERSEN: THE DISTINCTION IS I AM AWARE-

10 AND YOU HAVE TESTIFIED---THAT THE CONGRESSIONAL

11 CLUB HAS CONTRACTS AND DOES BUSINESS WITH

12 JEFFERSON MARKETING AND-PAYS FOR THE SERVICES

7 13 OF JEFFERSON MARKETING.

Y 14 Q (BY MR. ANDERSON) ARE THERE OTHER INSTANCES, ASIDE

C 15 FROM ANY OF THOSE KINDS OF SITUATIONS, WHERE A

16 JEFFERSON MARKETING EMPLOYEE ON JEFFERSON MARKETING

K 17 TIME PERFORMS SERVICES FOR THE CONGRESSIONAL CLUB BUT

18 IS NOT COMPENSATED BY THE CONGRESSIONAL CLUB AND

19 JEFFERSON MARKETING IS NOT COMPENSATED BY THE

K 20 CONGRESSIONAL CLUB?

21 A OH, I SEE WHAT YOU MEAN. THAT'S HARD. THAT IS A

22 HARD QUESTION TO REALLY DEAL BECAUSE WE ARE A SERVICE

23 BUREAU; AND AS A SERVICE BUREAU, WE ARE SELLING

24 SERVICES; AND A CERTAIN AMOUNT OF THAT SELLING IS

25 TIME THAT YOU ARE NOT COMPENSATED FOR. JEFFERSON IS
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2 PAYING AND YOU'RE TRYING TO SELL A CLIENT ON A PROJECT

3 AND IF YOU ARE SAYING SALES TIME, CONSULTANT TIME,

4 YOU KNOW, PREPARATION TIME WITH THE OBJECT OF GETTING

Bi SOME KIND OF CONTRACT OR JOB IN THE END, YES, WE DO

6 THAT. THAT IS FAIRLY STANDARD IN OUR BUSINESS.

7 IF YOUR QUESTION IS THAT---IS THERE ANYBODY ON

8 JEFFERSON'S PAYROLL WHO WORKS FOR THE CLUB AND IS

9 NOT COMPENSATED AND WE DON'T EXPECT ANY KIND 'OF

10 PROJECT OR COMPENSATION DOWN THE ROAD, THE ANSWER TO

1 THAT IS NO.

12 MR. ANDERSEN:. THANK YOU. I ASK THE COURT

1 "13 REPORTER TO HAND THE WITNESS HARDISON EXHIBIT

14 "A.

is (THEREUPON, THE COURT REPORTER HANDS

colr 16 HARDISON EXHIBIT "A"l TO THE WITNESS

17 AS REQUESTED.)

18 Q IF YOU COULD, TURN TO PAGE 35-..PAGES 35 AND 36 OF

19 EXHIBIT "A."

20 (THEREUPON, THE WITNESS COMPLIES.)
" 21 THIS LEDGER PAGE IS ENTITLED, "LOANS RECEIVABLE," AND

3 22 IT IS A JEFFERSON MARKETING LEDGER SHEET; AND THERE

3 23 ARE SEVERAL ENTRIES REGARDING THE JEFFERSON MARKETING,

24 INC., FOUNDATION. ARE YOU FAMILIAR WITH THE JEFFERSON

25 MARKETING, INCORPORATED, FOUNDATION, MR. DAVIDSON?
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October 26, 1982

Mr. Frank P. Reiche, Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463 -.

Dear Chairman Reiche:

I am writing to ask you to investigate the following fats
regarding what I believe are violations of the Federal.-
Election Campaign Act.
Democrats for Better Government to Elect Gibson, the principal

0 campaign committee of Thomas Gibson, a candidate in North
Carolina's 7th Congressional District Democratic Primary,
reported in its July 15, 1982, Quarterly FEC Report that it

'v " had $7200.00 in total receipts, and $6900.00 in operating
expenditures.

A review of all relevant committee reports has disclosed
only the following media related expenses (Appendix 1):
$5000.00 to Jefferson Marketing, Raleigh, N.C., for the
purposes of a "T.V. Ad and Buying Time," $600.00 to

* Jefferson Marketing for additional "T.V. Time," and $1300.00
to WKFT-TV 40, Fayetteville, N.C., for "T.V. Time."

It is my belief that the frequency with which this ad was
aired and the total cost of production of this ad, accounted
for more than a total cost of $6900.00, reported as operating
expenses (Appendix 1), based on the documentation contained

oin Appendices 1 and 2.

My contention is that the actual cost of television time
purchased was approximately $6900.00 (Appendix 2), which
would mean that Jefferson Marketing has made a corporate
political contribution in the form of the production of this
ad, in violation of the provisions of 2 U.S.C. 441b. The
failure to report this contribution would constitute a
violation of 2 U.S.C. 434.

In addition, it is also my understanding that candidate
Thomas Gibson has paid for the broadcasting of this ad with
his own personal check, in violation of the provisions of
2 U.S.C. 432.

Democrats for Better Government to Elect Gibson relied primarily
on a single ad (1) for its advertising campaign. Further, the
very same television ad which Democrats for Better Government
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to Elect Gibson has claimed it purchased from Jefferson
Marketing, has reentered the campaign as a part of the media
campaign currently employed by Edward Johnson, the Republican
candidate in the 7th Congressional District General Election
campaign. The only change in the original ad occurred in the
final seconds, specifically in regard to the reference to the
Ed Johnson for Congress committee, the principal campaign
committee of Edward Johnson.

It is also my contention that this ad is the very ad used
by the Democrats for Better Government to Elect Gibson
committee, and that the "in-kind" contribution of a video
ad by the Democrats to Elect Gibson committee listed in the
October 15, 1982, Quarterly FEC Report of the Ed Johnson for
Congress committee confirms the ownership of the ad by the
Gibson committee, and the violations alleged against the
Democrats to Elect Gibson committee (Appendix 3, Schedule B-
Itemized Disbursements) ..

Therefore, if the ad was an illegal corporate contribution from
Jefferson Marketing to the Democrats for Better Government to
Elect Gibson committee, the illegality of this contribution
has continued, albeit in a new form, with the contribution of
the ad to the Ed Johnson for Congress committee. Pursuant to
the provisions of 11 C.F.R. 100.7 (a) (1), the Ed Johnson
for Congress committee would also be in violation of the -

CFederal Election Campaign Act.

11 C.F.R. 100.7 (a) (1) requires that any "in-kind"
contribution be valued at its usual and normal charge. It is

cmy contention that the production of a sophisticated video ad,
such as the one in question, could not be accomplished for,
nor could the value of such an ad be, a mere $100. I feel
that the facts regarding the cost of production of such ads
and the potential political value of such ads clearly support
the conclusion that this ad has been grossly undervalued in
a deliberate attempt to further violate provisions of the
Federal Election Campaign Act.

In addition to the above stated request to review the specific
violations of the Federal Election Campaign Act alleged, I
would also request that the FEC investigate whether Jefferson
Marketing, the subsidiary, and The Congressional Club, the
parent corporation, are in violation of the prohibitions and
limitations reporting requirements, specifically 2 U.S.C. 434,
2 U.S.C. 432, 2 U.S.C. 441a, and 2 U.S.C. 441b, with respect
to the campaigns of candidates Gibson and Johnson.
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I believe that the structure and organization of Jefferson
Marketing and The Congressional Club is nothing but a clever
attempt to violate the specific provisions of the Federal
Election Campaign Act previously cited.

I call your attention to the law governing the operations of
corporations incorporated in North Carolina, and also the
fact that Jefferson Marketing was incorporated under North
Carolina law in December 1978. I believe that you will find
the provisions of North Carolina law governing corporate
existence important in your analysis, particularly as far as
they shed light on the issue of whether or not Jefferson
Marketing is in effect the "alter ego," "agent," or "instrumen-

Ntality" of The Congressional Club.

North Carolina law provides that the subsidiary (Jefferson
Marketing) will not be deemed to be a separate corporate entity
in the instance where the formalities of separate corporate

v . procedures governing each corporation's existence arenot
adhered to.

North Carolina requires that both corporations, the parent
(The Congressional Club), and the subsidiary (Jefferson

* Marketing), be held out to the public as separate entities
and that corporate policies be significantly different.
Adeauate capitalization of the subsidiary is required, and- '
there must exist capital reasonably adequate for its pros-
pective liabilities. Key to the requirement of existence of

* adequate capitalization is the issue of whether the subsidiary
may reasonably expect to achieve independent financial ability
from its operation.

In addition, where the subsidiary has been formed solely to
avoid existing obligations, to conmit fraud, or to evade
statutory provisions, specifically the Federal Election Cam-
paign Act, the corporate entity will be disregarded under
North Carolina law.

The facts on the structure, organization, and function of
Jefferson Marketing are clear (Appendix 5). The record and
history of this organization speaks for itself. Jefferson
Marketing, which may also do business under the name of the
Campaign Committee, is merely an extension of the parent
corporation, The Congressional Club, and therefore everything
Jefferson Marketing did on behalf of The Congressional Club
was reportable under the aforementioned provisions of the
FECA.
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Jefferson Marketing was established and is financed by TheCongressional Club. Jefferson Marketing, sold to a member ofThe Congressional Club for a mere $50.00, works hand in handwith The Congressional Club and backs only those candidatessupported by The Congressional Club, and undertakes onlythose campaigns approved by The Club. The advertising andcampaign staff of The Congressional Club was merely transferred
to Jefferson Marketing's payroll. In addition, JeffersonMarketing was not formed with the purpose of making a profit,* and continues to be funded by the parent corporation, The
Congressional Club.

*r Although Jefferson Marketing is incorporated and would claim
the status of an independent corporation, or independehtpolitical committee, these claims would not be supported bythe facts, nor do I believe by a careful investigation ofJefferson Marketing or The Congressional Club's records.

By a Congressional Club spokesperson's very own admissions,Jefferson Marketing and The Congressional Club continue to actand were established to act as a single entity, thoughtechnically separately. While legally they may appear to5e,separate entities, I firmly believe that Jefferson Marketing,regardless of the fact that it has incorporated, still actswith the approval and constant guidance and management provided
by The Congressional Club.

Therefore, it is my second request that the Federal ElectionCommission investigate violations of 2 U.S.C. 434, 2 U.S.C.432, 2 U.S.C. 441a, and 2 U.S.C. 441b, with respect to bothJefferson Marketing and The Congressional Club, as they relateto the campaigns of both Gibson and Johnson. All of the lawsapplicable to Jefferson Marketing and the violations allegedare also applicable to The Congressional Club.
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I look forward to your attention to my 'requests, and
await your timely response.

OSincerely,

Charlie Rose
P.O. Box 1891
Fayetteville, N.C. 28302

SUBSCRIBED AND SWORN TO HE.
THIS THE 29th DAY OF OCTOBER 1982.

? VkOTA9

NOJ3 P-LI

MY COMaSSION EMIRES: II. / f-/
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December 7, 1982

Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Mr. Steele:

This letter is submitted on bihaf of the National
Congressional Club and Jefferson Marketing, Inc. in response

to the written complaint dated October 26, 1982, filed by
Congressman Charlie Rose in the above-entitled matter. In

his complaint, Mr. Rose alleges that the National Congressional

Club and Jefferson Marketing violated the provisions of the

Federal Election Campaign Act (*Act") with respect to the
campaigns of Thomas Gibson and Edward Johnson, Mr. Rose's
respective opponents in the North Carlina 7th Congressional
District primary and general elections. These violations
are alleged to have occurred through the production by

4Jefferson Marketing of a Gibson campaign television advertise-
ment concerning a trip to Rio de Janeiro, Brazil, taken at

government expense by Mr. Rose and a staff member.

As shown below, however, Mr. Rose is fundamentally
uninformed concerning the production of the advertisement in

question. His allegations not only are unsupported, but are
unsupportable. Accordingly, the Federal Election Commission
("Commission") should find no reason to believe that Jefferson
Marketing or the National Congressional Club has violated
the Act with respect to the campaigns of candidates Gibson
and Johnson.

Facts

The National Congressional Club is an unincorporated
multicandidate political committee, as that term is defined
in the Act, and is duly registered with the Commission.
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Thomas F. Ellis serves as the Chairman of the National Congressional
Club and its Treasurer is Carter Wrenn. Senators Jesse Helms
and John East serve as Honorary Chairmen.

Jefferson Marketing, Inc. is a for-profit business
corporation organized under the laws of North Carolina. It
is primarily engaged in the provision of direct-mail, consult-
ing and computer services, and also purchases television time
on behalf of its clients, which include political, nonprofit
and business entities. Jefferson Marketing does not produce,
and indeed does not possess, the physical plant, personnel
or equipment to produce, video advertisements of any kind.
Douglas M. Davidson serves as the corporation's President.

In June 1982, Jefferson Marketing was requested
by the Democrats For Better Government To Elect Gibson
("Gibson Coumittee") to arrange for the production of the
video advertisement at issue in this case, concerning the

NC trip by Mr. Rose and a member of his staff to Rio de Janeiro,
Brazil, at the expense of the federal government. As is
its practice in such situations, Jefferson Marketing issued
a purchase order to have the requested advertisement produced
by a company that, unlike Jefferson Marketing, is in the
business of producing video advertisements. In this case
the purchase order, a copy of which is attached hereto as
Exhibit A, was issued to a company named Audiofonics of Raleigh,
North Carolina, as the "vendor," and specified the Gibson
Committee as the "client." The purchase order further pro-
vided that invoices should be mailed "TO JEFFERSON MARKETING
FOR FORWARDING TO CLIENT" and that "THE CLIENT SHALL BE SOLELY
RESPONSIBLE FOR TE PAYMENT OF ANY INVOICE ARISING OUT OF
THIS PURCHASE ORDER." Pursuant to the terms of the purchase
order, Audiofonics produced the advertisement in question
and provided Jefferson Marketing with invoices covering such
production, copies of which invoices are attached hereto as
Exhibit B. The invoices, in turn, were forwarded by Jeffer-
son Marketing to the Gibson Committee for payment. The
National Congressional Club incurred no expenses and made
no payments with respect thereto.

In addition to the foregoing, Jefferson Marketing's
involvement with the advertisement at issue was limited to
the following. First, it procured a segment of video tape
of Rio de Janeiro for incorporation by Audiofonics into the
advertisement in question. This video segment was obtained
from a company named Interface Video Systems, Inc. of Washing-
ton, D.C., the invoice with respect to which is attached
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hereto as Exhibit €. Second, a Jefferson Marketing employee
was made available to assist in the production of the Rio
de Janeiro advertisement. Finally, Jefferson Marketing, on
behalf of the Gibson Committee, purchased time from several
television stations in North Carolina for the airing of the
advertisement in question.

Pursuant to the request of the National Congressional
Club, which desired to provide in kind support to the Gibson
Committee, the National Congressional Club was billed by
Jefferson Marketing for the costs of the foregoing services
and the video segment.*/ The National Congressional Club
paid the bills upon receipt, and such payments, totalling
$592.73, were duly recorded and reported by the National
Congressional Club in its reports to the Commission, copies
of the relevant pages of which are attached hereto as Exhibit D.

Other than the foregoing, Jefferson Marketing pro-
vided no services and incurred no expenses in connection with
the Rio de Janeiro advertisement. Further, except for the in
kind contributions to the Gibson Committee identified above,
all of which were properly recorded and reported, the National
Congressional Club incurred no expenses and made no payments
with respect to the production of the Gibson campaign adver-
tisement.

Notwithstanding the facts surrounding production
of the Rio de Janeiro advertisement, and having made no
identifiable effort to ascertain them, Mr. Rose, on October 26,
1982, generated this compliance proceeding. Apparently wholly
ignorant of the nature of Jefferson Marketing's business,
Mr. Rose alleged that Jefferson Marketing had produced,
without charge, the Gibson campaign advertisement at issue
and thereby made an illegal corporate contribution to the
Gibson Committee. See 2 U.S.C. S 441b. This is the sole
basis set forth in Mr. Rose's complaint for alleging violations
of the Act by Jefferson Marketing with respect to the Gibson
campaiqn.**/

S/ As the agent of the Gibson Committee, Jefferson Marketing
paid the participating television stations for the purchased
time with funds received in advance from the Gibson Committee.
**/ Although Mr. Rose alleged violations by the National Con-
gressional Club and Jefferson Marketing of various other pro-
visions of the Act, all such alleged violations are based upon
the alleged conduct described herein.
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Mr. Rose further alleged in his complaint that the
advertisement in question subsequently was transferred by the
Gibson Committee to the Ed Johnson For Congress Committee
("Johnson Committee"), and that the allegedly illegal corporate
contribution by Jefferson Marketing to the Gibson Committee
therefore constituted an illegal corporate contribution
by Jefferson Marketing to the Johnson Committee as well.
This is the sole basis set forth in Mr. Rose's complaint
for alleging violations of the Act by Jefferson Marketing
with respect to the Johnson campaign.

Finally, relying upon the foregoing alleged
illegal corporate contributions by Jefferson Marketing to the
Gibson and Johnson campaigns, Mr. Rose alleges that the
National Congressional Club has violated the Act with respect
to both such campaigns by virtue of Mr. Rose's belief,

47, although couched in his complaint as a statement of fact,
that the National Congressional Club is the "parent corpora-

11- tion" of Jefferson Marketing. This is the sole basis set
forth in Mr. Rose's complaint for alleging that the National

NI Congressional Club has violated the Act with respect to the
c.ampaigns of Gibson and Johnson.

Discussion

The complaint filed by Mr. Rose alleges that the
National Congressional Club and Jefferson Marketing have
violated the provisions of the Act, in particular, 2 U.S.C.
SS 432, 434, 441a and 441b, "as they relate to the cam-

-paigns of both Gibson and Johnson." As the facts described
above amply demonstrate, the violations alleged by Mr. Rose
are the product of fantasy, and his complaint should be
dismissed.

Mr. Rose's allegations that the National Congres-
sional Club and Jefferson Marketing violated the Act are
premised entirel upon the alleged production by Jefferson
Marketing, wiout charge, of the Gibson campaign advertise-ment criticizing the trip by Mr. Rose and a staff member
to Rio de Janeiro at the taxpayers' expense. However, Mr.
Rose has provided the Commission with absolutely no evidence
to support this allegation -- the very linchpin of his
complaint against the National Congressional Club and Jefferson
Marketing. Mr. Rose therefore has given the Commission no
reason whatsoever to believe that the National Congressional
Club and Jefferson Marketing violated the provisions of the
Act.
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Indeed, even had Mr. Rose fully investigated the
matter before filing his complaint, he could not have pro-
vided evidence to support his accusations, because none
exists. The fact is that the advertisement in question was
produced by a company other than Jefferson Marketing. Jeffer-
son Marketing does not even have the capacity to produce
video advertisements. Moreover, as shown above, the minimal
involvement by Jefferson Marketing with respect to the Rio
de Janeiro advertisement and the in kind contributions to
the Gibson Committee by the National Congressional Club were
properly reported and entirely permissible.

Given that the alleged events that form the basis of
Mr. Rose's complaint against the National Congressional Club
and Jefferson Marketing did not occur, Mr. Rose's other

0 allegations and unsupported conclusory statements concern-
eLng the National Congressional Club and Jefferson Marketing

are irrelevant. This includes Mr. Rose's mischaracteriza-
I-O tion of the natures of these two entities, his discourse on

the subject of North Carolina corporation law, And the
alleged transfer of the Rio de Janeiro advertisement from =the
Gibson Committee to the Johnson Committee.

Conclusion

CFor the reasons stated above, the Commission should
find no reason to believe that the National Congressional Club
or Jefferson Marketing violated any provisions of the Act, and
Mr. Rose's complaint should be dismissed.

Sincerely,

cc

Brice M. Clagett

VSbott D. Gilbert

F1WW7T_1- -- I I 1.1, . 1--l-1-1 ... .... ...
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€m. ..... ........... ,. . .

I II I

i" i

jp-%r4b^-^j

%7V.;o/j:a I

I -



* ., .1

. -, oICEc.¢c fAu diofonilcs
Pt RCHR E ORDER-432=
103 DESCRIPTIO--21N DUS-OI3SON TV SPOT
IWVOICE ORT-6/,28/2
t4'NOCE RUtBER- 12498

P 0 BOX 1848
IRiLEI ON NC 27689

QT'r DEsckipTzoN

S. .. ±--SPOT VIDEO Of'CST DUBS

TOTAL

PRICE RPIUNT

25068 25.0 •

25.90

.,lt * .... -" ,.... "" , .' d .!. ,.-. - .* -. , .. . . . . .: ..... .. . .-.
TT.. .; .3

INVOICE 1OTRL 26. 68

-:w*fltV ICE NO. 246P--MMENT DUE WITHIN 3 DAYS.

SERVICE CHARGE OF i. /. PER MONTH 1,8.' APR) lAY BE
RCOED FOR INVOICES PRID,AFTER DUE DATE.

d

(.

. I
•.1

TYPE 9

Jul 10,Soq. 1'L ................ ....I

%L ..............

,ga * ... . ......... .

... ....N. ..C, / .....................

AUOIOFONlCS, INCORPORATED /1101 DOWNTOWN BOILU.VARD /RALEIGH. NOMT CAROLINA 27603/ TIEE44ONE (919) 821-5614

12,e,%Dm.hI

* .,

*

....J i Ill JiN ! lla Dam Jilem



I.... I? nterfoc
+ suite ntr ff4'TERFACE 1,"0 SYSTE,, 1 :c.Jt.,33 iN;C-,/H\t;;;~. Ave.. NA.'.

Suite LL200

(202) 361.0500
NOW -put OATR

To JEFFERSON . fl1C. . 2 ,. 6/30/82
3825 Barrett Drive * P.C. NUMBER
Suite 301 VS#068
Raleigh, NC 27619 jTEM S#068
CLIENT PO # 4317 NTi

• Ral £gh, NC 27619 "":. ................ j m,

- .L.Et. . -N T- - - O . -4 1 7 . '- " ................. .- 1 5
.-' ,- - _i_.,_m.t- -- , - " - _- --W- -:-"_- -w .- -j '_-a - t -- -"-. . .. ..-.d_:- -- --Am+'

I'l hr.
435 min.

1%

V

DESC;PTION

clean & splice film
film to tape transfer @ $250
40 min. video tape cassette

. . . . . . ..............ft. .

-*-**W*AM0T-'. NOW: DI ." 93. 5" ""

....~ '... -.. - .. ,- . - .. ,... .1b Orma.--.- : -- :-. - '.- • - '. ",-4''. -2"+-. , .7L&T R - -.-,-.
".', -.",.. ":-. .'_" -" " " ,". ' :- - "" ' "" ." -+' ' - -" "' .'---"- -- --Z.'---. -t .. -

$ 25.00
187.50
35.00

7---' .-

K-.... +.6. o --0 - M.Eo, . "..

TAX

TO AL $ 253.50
-. -.. .. . .. . +m -.

* I.GINAL

BO0KKEEPt?: G-P END N G

rxhibit C

0 0 4 7QNV0u 10"

-, ,%l

SOL

J

-- __- ------ _--- ;-.+ ' ' -- ; -- - I

9=



REPORTOF RECEIPTS AND DISL SEMENTS

a Politial Committe Other Than an A. orized Committe

(Summary Page)

1. N'ame of Can'-r-nirta (;., Fu:I

Tho 1:vtL£can,%l Congrossiona. -Club

Address (rF;jmb~r .. d Street)

P.O. Box 18848

City. S:ate and ZIP Code

Raleigh, NC 27619

0 Check it address is different than previously reported.

2. FEC identification Number

CO011 9370

3. 0 This cor-n-itee qualied as a multicanldds- cam.
mittee during this Roprting Period on

(date)

SUMMARY

Coverin. Period 6 - 1 0 -8 2  Through 6-30-82

Wa) C o,4Haned- -Mwr s 9 2.

Wb) Cash an Harnd at Ccginisg of Rcportinq Period ..............

(c) Total Ft.ctiPts (frorn Line 18)..................

(d) !ubjt*t:1 (Wdd lines Gib) an-d S(c) for Coltu-n A and
rn, S(a) art, l Sc) for C4;,mr. .) ...... ...............

Toa"l Oisu: er.wnts (from Une 2B) .........................

Cash on Ha,:d -st Cose of Reporting Periud (sub:ract line 7 from 6(d))

p _
I 

I I

Column A
This Period

I Column B
Calendar Year-to-Date

...... _"" ":- ' 179,752.40

S '

S 7 7.
. _,.LIs _r- S254-7.S- 2

3.3G2.99 S 3.362..99
* Debts fnd Oblig:t'ions Ow td TO tt'o Cotrmitte"

(Cterne ali on Schedule C a, S ,cuisla 0) .................. 0V S 2,000. '" " .

I0. D&bs ,nJ Vbii-.i.'on; O.';d BY the Cwnmmi '  .
(itcmize all on Schedule Car Schedule DI ............... . 5 46, 0.22 .::

I c.n.y-hu" "...w .z".'ni.f th..:;port .'.-t e bs-.or:myk..wl.:pan,:b,,.

I certify tha;t I harw exantined this .teprt anld to,We best of my knoowt&de and belief
It is true, correct and corm;,Hle.

Typt ot,'6ia Nam,. ,. I remiuer

For fuit, ;normatgo,. contact-

Federal F .1cion Commission
*roll rre oo.424.913o
LocW 202.523-40a

10/7/82
SiGNATUFlE OF TREASURE. Date

NOTE: Subsnis:icon of fals. erroneous. o, ino.W 20e inloermnian may subfect the Peron si;ne this ReP,:t o t. he 'off of 2 U.S.C. -

All previous virsions of FCC FOR.1 3 and FEC FOR-M 3& ata obslt& and should no 1an,. he nwd.

I 1*FEC FOR.a 31

E&..bit Z

4. TYPE OF REPOlRT (=heck 8;MroPria:C boxes)

(a) Q April 15 O anrrerly RPort

[ July 1s Qortorly PREpart

Octo!ar IS Ounnt.-rly fl .port

O Januiry 31 Year End flwiort

O July 31 .'id Year repor (Non-eltection Yvar Only)

Monthly Rtpart for

O Twelfth day repot t p:ecedin..• (Type of Election)

election on . .... in the State of

0 Thirath day reporT following the General Eic:tion

on _ _n the tte of

[ Termination Report

(b) Is this Report an Amendment?
R YES V NO

3,362.99 S 3 362.99



DETAILED SUMMARY P,
of Rcuips and Disbur:*m&....

(Poge 2. FEC FORM 3X

Nin* of cownmhg.. in Pull) Rapt Cviog the Period:

Thn% ?,tioni"I CCritfXCRj'rona C2ub J v 6n:~~/0/nP*: 711)/n2

I. nECEIPTS

11.CONTnI5UTIO.% (,thM Chao IeaS) ROM:

(a) IndividiabaPerans Other That POlidl Comm e .................

t'a,,o Euy Unite,,d • 205 .807.69

(b) Posgii- Party Comm ... .......

k) Other Po:tical Comvnittuns................................

) TOTAL CONrFn1UTIONS (other then oans)(11411 16 11b and Ila)......

12.TIVAIWSPRS FROM AFFILIATEDIOTHER PARTY COMMITTEES ........

M.ALL LOANS RECEIVED ....................................

14. LOAN REPAYMENTS RECEIVED ......... ......... . . . *

I.OFPSITS TO wIRATlNlG EXPENDITURES (Refuinds Rbalm. uW .......

16.RPIUNDS VP CO rIUTIONS MADE TO FEDERAL CANDIDATELS
AND OTIIlh POLITICAL COMMITTEES ..............

17.OTHIR RECEIPTS Ovi d Intenrt. e.j ......................

ILSTOTAL RECEIPTS (Add IId. 12.13.14.15. 16 and 17)................

It. O1SDURSEMENTS

19.OPERATUNG EXPENDITJR&S ... ... ..... ..

20.TR"W&FRSTO AFFUL T IR PTV COW4 S ..........

23.CONThIEUTIONSTO FEDERAL CANDIOATUSANO
OTHER POI(T!CAL COMMITTEES. ...........................

22. INOEPENDENr EXPE,-4OITURS (uw Sbdule E3.....................

23.COVLCOIt'1,T~FL EXPCP'.0ITUP.Lq MADE BY PARTY cO!- ITe!T
(2 U..C. §411LUJ (U Scho.,uIe F) ...........................

24. LOAN RCPAYMENTS MADE.......................

26 LOANS MADE ........................................

26. REFUNDS OF CONTRIBUTICNS TO:

n) IndividualsP n m Other Than POlItt=I Co..mitM .................

bJ Paikka Pory Cmm;.... ...............................

(c) Other Poakic. Cammsicts..................................

1j) TOTAL CONTRIBUTION REFUNDS (add 2M. 26h and 2k) ...........

2M.OT)1-R OSURSEM W T S ....................................

28TOTAL olSEUfSEWEINTS iAdd Lim 19. 20.21.Z 23.24.25. 26d d 27...

11. NET CONTRIbUTIONS AND NET OPERATING EXPENDITURES

29.TOTAL CONTRIOUTIONS U(thr "hat loans) from Laen lId .............

30.TOTAL CONTRIBUTION REFUNDS fro Lit*e 26d.................

31.P'ET CONTRIBUTIONS Iother than Icns) (wburuc Lne 30 Imm L-' 29).

32.TOTAL OPERATING EXPENDITURES from Un.e 19 ..................

33.OFFSETS TO OPERATING EXPEOITURES from Lk" 15 ...............

34.N*ET OPERATING EgI'21rITUREz m.rac Line 33 from Lane 32. ........

COL IUN A COL.U:.N.. a
Toltl Thls IPiad Calendar Yes:.to-D.ai

' . & : 4*. .S.? , .

...... . o

242;317.6;9

1,1880.00........ o.. .
2,34.5,949.69 !

-0- f -0-
-0- -0-

-O- -0-

,,__ _ -__- __. -0

131.68 1,894.95

-9- I _9
........... ............................ .............

. 01 -C , 440. CIA

34,233-01 154,568.61
I0- -0-

-0- -0-

..............................

400.00 . 400o

21000.00

-7 7 0 1 1 2 ,? 
. 4 8 1 2

I1445. r- SO. 0., IA4 a.2

241,917.69 2,345,549.69

2233.g3.22 I 2,485,262. 94
lm tam m ..... 2 ,§1 /

III I •



ITE~IZE~'ZU~Ai~I a ~ (Use sapx':: saaU I( for umo
Ma.gMfY O O niled

Summry P820.

*' j nlo-n lionl cmh:icd fromn such lop*r& and S=:Cmcnts rM-y n4: ba , u: - .;n fZr " so. %c PUM:w o toal itih'1a3.ConrLbztons or too
• . .. ,...,," .tu.. ,.1*a 6,. #8 tA* f tnt nddl=i at awn, rlC.tH.I ef. lete to s!Ait Cctliv;bulOrs from :uth Cmmittea.

V

0;C,

. -Nw

, .:.." .. B

of Ca.,rnlc.# (in Pull)

The National Congressional C.lub

P...,i ::m . .. =l a. Mrns .i ZZP ,WCoda Pu of ciur ,a.'z n-ki n Date (mcnh. Amount of :h

Printing costs,maili gday,. vin Dibu,,,,,a Tis Pcid
Gene Johnston for Congress fee and services, Co U-
1. 0. Box .9089 in, ,,& - n' . ..t
Greensboro, NC 27408 C3 00trngor.-: o 6/25/82 $2,894.27

* U:l rjau, MaI12 UIC ZVWZIP Cads Nurpcs at owwurioit In-Ri.nd - oa (rnornii. Amaum of Exch

Ed Johnson For Congress Staff expenses, art-w rkd. yeMr) Disbu~mngI This P,,iaci

P. 0. Box 1576 and log design
Lumberton, NC 28358 Di:bummefall: ,PrknMr OC. 6/29/82 $ '32.89

Nil ,a .- 6 L.ingA .dcs and ZIP Cola Puroc-.w ot tasrwn, In-kind Da (mo n t. Amount o Each

Tom Gibson for Congress Video tape producti nay.Yew) Oi,.urntmhis N, ,:.
P. 0. Box 1030 and time buyinc
Lumberton, . NC 28358 ilsburtam. fo~r~im.'Y' .o.- 6/25/82 $ 513.08

0 Oth11W.UI): L4 • 1 , I

Full U=-19 Z1a Aw~r and MW =Coda Ppota of Oisawumsn: In-ki.nd Data Gnonth. Amount of Racdh

Harris Blake for Congress Staff assist, and expqmn an, IhnumenTIsPIoJ
P. 0. Box 1982 tnd ailina costS 6/25/82 $4,824.78
Southern Pines, NC 28387 ;sb w w=-mt: rnimrvy OC==W

__ 015$.. ?_elv): _

FUZ ZIPai~I~dUJM Cad& Pwajepaw.*mvrc-ww In-kind~ Dm (mcnJ...- - Amow .l~w

Harris Blake for Congress Staff assistance and day. r3 1 s m nt Thi -,Pod

same expenses ' 6/30/82 $ 802.20
Oisbtnmnt for: OPrlmuy A GCnAral

________________________________________ a 0N~har (!?sC'Cft.v!: _______ _________

M . AJ :zip Co21 a Pun nuT- a;t 4bu@2.Tm1'n: Date (.nor.:h; Amovnt n; 4-ch.
clay, V'oe) alwburi ,oAt "111b Palled

Dlshumronm it for: 0 I'rmolry 00 aneal

1 "lama, N' WM0 Ad and Z;P ud Ir Fu r lof IIsburs~mat 0W (month, .. Amo n of Es1Sdril, vaur) D'.:-.msnt Thl ftP=c

D gita~.s nt fr: r. 0 P~rn.y in r Q rl1
C tihar (spici.y): ."

%o;: Ni' IiugAIr il ICm;Purpaso of 0j:hU.=1r: Os(0L1 mon ieCO.. Y0) 0!bvrs u=n ThIs P- Id

Disbur rwin ft f
lr: C 0 primary a " nI.-"

'Adfdrz cd ZU' Coa -Purpr= of 08IMun0.ant Data (onth •. Amrot of E h

duy. yactl MDisbwnment Thisa rio,

O har law l,: __ _ ,_ _ "

-'TOTAL at Olbburrem. tts Thl, P : , Iov.'.all

! ".L "; wliburd Mn, s thfia Ha ) ............ ........................... : • $ 33,39 8.4 !1



REPORT OF RECEIPTS AND DISB,. SEMENTS

For a Political Committee Other Than an Authorized Committee

(Summary Page)

1. Name of Committee (in Full)

The National .en,e*4n"1 el,%
Address (Number nd Street)

P.O. Box 18848

Cit. State and ZIP Code

RA1egb., hNC 27619

0 Choek If addres Is different than previouly reported.

2. FEC Identification Number

C00119370

3.0 This committee qualified as a multicendidats com.

mittee during this Reporing Period on
Idav)

4. TYPE OF REPORT I(heck appropriate boxes)

[ D April 1S GartSry Report

3 July 15 Quarterly Repo='

c Omber 1 Quarterly Report

" January 31 Year End Report

Q3 July 31 Mid Year Report (Non.election Year Only)

0 Monthly Report for "_-

Twelfth day repor preceding rryee of leuuion)
election on __. . in the State of

Thirtieth day report following the General Eliction

On in the State of

O Termination Report

(b) Is this Report an Amendment?
o YES i NO

SUMMARY Column A Column S
• This Period • Calendar Yawto-Date

L Coering Period Jl 1, 19.82 ThroaghSent, 30. 1982
6 (a) Cashon Had , nue $.111W ....................... S 179,52.46

(b) Cash on Hand at Segining of Repo ng Period .............. .. 3,362.99 ..

Wc1 Total Receipts (from in.18) ......................... 1,,127,732.54 S 3,499204.33

(d) Subtoul (add lines 6(b) and 6(c) for Column A and 95.7

lines G(s) and 6(c) for Column B) ...................... $1,131 095.53 S 3,678,956.79

7. Total Disbursenents (from Une28) .......................... 51,105,025.69 S I.-2. .P I
8. Cash on Hand at Close of Reporting Period (sujbtrac lint 7 from 6(d) ... S 26,069.84 26.06..$4 i
9. Debts and Obligations Owed TO the Committee **~~~(Item ize ll on Schedule C o r Sc haedule 0) ................... .$ 2 0 00 0 ........... ....... .............

10. Debts and Obligations Owed BY the Committee -A

(Itemize all on Schedule Caor Schedule 0) ........... I 57,349,42 .~~

I Ouftify that I hine examined this ReorM and to the bast of my knowledge and belief
It is true. correct end comrnm.

Carter Wren
T Print Noon smvor

FW'furt infirmation.

Fugrgl Wcuon commision
Toil Fi.. 8004244530
Low 202423-406

Sjp~/V\ N ~OCt 15, 1982
SIGNATURE OF TREASURIR Chi"

NOTE: Submission of faln. offeneous, or ingomolt information may aubect the perofn Sining this R..Port to the, Desities of 2 U.SC. §4371.

All pims versions of FEC FORM 3 and FEC FORM 3awe obsolete end vould no lonje be ud.

PEC FORM 3X (3/301

-m I I I I I I I I I

I



DETAILED SUMMARYa !E
of Recups and Disbumwf.... t

(Pop 2. FEC FORM 3X)

NMI of Cosmiwn" 60 (Sn Imemo p coeru n the Period:
-The National Cong:essional Club p,.7m:-1-82 "ro: 10-1-82

L RIECEIPTS

11.cN'rISUTIONs (thethem lonsl| PROM:

(a) hndvid slo Other Them Pwidg Comm . . ...

Immg, U*mmm &J14, 497.73

(b) Poltiuo P Cmming..................................

(gi other Politew Cammtm............................ ....

Id) TOTAL CONTRIBUTIONS (other thon Ion~bdd Ie. is . 11 ) .

12-TRANSPIERS FROM APFIUATEIDOTHNR PARTY C0MMrri U........

13.AL. LOANS REEVED...........

14.LOAN REPAYMENTS RMCIVEO ............................

l5.OPPsEET To OPERATING EXPINrrJRE (RefIu. R@b@s. eaUJ .......

lREFUNDS OP CONWISIMOrN g MADE TO PEDERAL CANDIATES"
AND OTHk POICAL COMMm'hEg.....................

M.OTHER RECEIPTS (owdemwm. imte. a.........................

.ILTOTAL RECEIPTS (Add IId. 12,1, 14, 1L 16 17................

IL DISBURSEMENTS -

19.OPERATING EXPENOrTURS. ...............................

20.TRANSPIRS TO APPIUATEDIOTHuR pARTy COMMrESL ..........

21. CONTRIUTIONS TO FEDERAL CANOIOATES.ANO
OTHER POLICAL COMMILE .............................

22.INCEPENCENT EXPENDITURES IJUw Wle.E) ...................

=.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
(2 U.S.C. §M101d1) (Ue Iwgwie F) ............................

24. LOAN REPAYMENTS MADE ...............................

25. LOANS MADE ........... .............................

25. REFUNDS OF CONTRImUTIONS TO:

hil Idm, wvidwm Other Then Polidl Commima ................

W) Politica Pat Cwn~un&m ...............................

I) Othr Polio Carmium .................................

(di) TOTAL cON'ITRISlUTION REFUNOS Wd 26W. 2% OW 26J ...........

27.OTHER DISEURSEMENTS .................................

2LTOTAL DISBURSEMENTS (Add Linn 19. 20.21.22. 3.24.2S. "I ... ...

IIL NET CONTRIBUTIONS AN4D NET OPERATING EXPENDITURES

2.TOTAL CONTRIBUTIONS (o thman loans) from Lne lid.. .........

30.TOTAL CONTRISUTION REFUNDS from ine Nd ..................

31.NET CONTRIBUTIONS (other then loensi (sutrm Lin 30 from Line 23) .... ,

32.TOTAL OPERATING EXPENDITURES from iUne 19.....................

33.OFFSETS TO OPERATING EXPENDITURES from Line 15. ............... [
34.NET OPERATING EXPENDITURES (sub@c Line 33 from Leim 32) .........

COLUMN A
Total Ths P'rle

1,91,353.03

' ... .. :i.i.++ :+,....... .....

,.~0 • 9..

1,094,61.8.03

-0- -0-

-0-. -0-

-0-- -0-

33.045.91 56,673.06

-0- 4 ' -0-

68.60 1 1,963.55

1.127.732.54 j 3,499.204.33

1,047,159.99 3,532,422.93• -o- ] P629.71

48,847.27 103,415.88
• -0- j -0-

m-0- -0--
-0-, -0-

1,365.00 1,765.00
........................ . .. ......... ..... ......... .........

1,365.00 j1,765.00
7,653.43 8,653.43

1,105.025o69 13,652,886o95

1,094,618o03 3,440,56-7.72

1,365.00 11765.000
1,093,S~oO3 3,438,802.72

1,6l47,159.99 13.S32,422.93

1,014,114.08 3.4-75,749.87

COLUMN a
Calendr Yeerw.D.aw

3,435,422.72

...........................5...00....•5,145.00

3,440,56"7.72



SCHEDULE B ITEMIZED DISBURSEMENTS

I, NE NUMI 17
(Use neosw scheduela) for each

sesegiry of the Detailed
Slmmwy Pagel

Any information cooe f rm Al Ail and Sviatemimnu may not be soild or used by any pon for the plpurPOw of soliciting contribwions or for
¢ommwCi1 Ownsous. oither Ow4n using the nome and addru. of any polltical commte to sitolft entlrbutionl from such commiite.

Namfe of committee (in Full)

The National Congressional Club

A. Full Name, Mailin dres and ZIP Cod Pumios of Oisbunesmnsnt Dow (mtOnth, Amount of bch

in-kind contribution day. year) Oisbuemmnt Thi Period

Bill Hendon For Congress Co=. Printin, .postae.list 't ntal, mail fee & services.
P. 0. Box 123 obw'mmentfor- P m,V ROWeI'l5 9/30/82 $ 4,083.00
Asheville, NC 28802 0 Other (So y):I

5. Full Name, Mailing Addres and ZIP Code PurDm of Oiaursement Oata (month. Amount of. Each

Gene Johnston . -kind contribution day. yr) Disbursement This Period

P. 0. Box 9089 Printinx of lettersGreensboro, NC 27408 Difunmentfor: Clinwy GtOnrvi' 9/30182 $ 162.92

o Other (mty):
C. Full Name, Maing Addiem and ZIP Cod. Purmos of Disbursement Om (month. Amount of Each

Ed. Johnson For Congress C inkind contribution day. yer) Dixrsmmt This Period

P. 0. Box 1576 Staff Assist. & Video Pr_,duction

Lt=be-on,, NC Oburaementfor: CPrimr v ¢MI l1 9/30/82 $ 1,262.00
________________________________ a other (specif): _____ _______

0. Pull Name, Mailing Addipa nd ZIP Cod Purpoms of Obursment Date (month. Amioum of Each

Barris Blake for Congress Co . in-kind. contribution day. vea) Disfturmet This Period

P. 0. Box 1982 Staff assist. ,recep tion expense, & :iling fee & sae

Souhern Pines, NC 28387 Disburement for: CPrim y R ,eneral
Ia____ _o___ __: 9/30/82 3,303.47

L l Name,. Mailing Addemu.ZW Cad"..4ot (month,. Amount of Eah

A= Bagnal for Congrwsr Cow. ca "-uc det. vear) Dibursemet This Period

1 N. l arsha1 Street Staff Msist.,mailin s,-vices & fa, list dona. &
Winston-Salem, NC 27102 Olsbuument for: CPrimary ZGenerml i/30/82 /$ ,5/+5.

Soth,,er Is-, ov, ,/ 0/ 2 $ , 45 7

F. Pull Name, Millng Addren soad ZIP Code P"a~n of Oiaurnment DOt (month. Amount of Fen

Red cDaiel For Congress Co . in-kind contribution day. Year), iOibursrmea This Peioe

P. 0. Box 160 Staff Assist. ,Computer pint-oucs,& recep. expense.

Du=, NC 28334 Olsbunmentfor: OPiary G*n " 9/30/8Z $ 402.97
o Other (smeelfy):

G. Full Name, Mailing Ad r NW ZIP Code Purpose of Disbursement Oats (month, Amount of Each

Bill Cobey For Congress Co. In-kind contribution day. yer) Disbursament This Period

P. 0. Box 1982 Staff assist. ,time buying, TV produd.,mail serv.& fe
Chapel il, NC 27514 Oisbursementfor: OPrimary ZGeneral prbf-tOU1s, recep.exp.,pa

SOthehr(Wscifyi:/ 9/30/82 , $ 4,760.03
H. Full Name. Miling Addrsm and ZIP rd Purowe of Oibumment ... oat (month. Amount of Each

Jack Main For Congress Cow. In-kind contribution day. Yeur) Oiobume'et This Pticts

Staff Assist. ,mailing sezv. & fees list donation,ccP. 0. Box 8600taprn ousecpxeDurham, NC 27707 Dim, meontfor. 0 rary. Alm General p rit- outs, recap -e.xe:

_ Otrher (cfy): " 9/30/82 $ 4,717.40

1. Full Name. Mailing Addreea and ZIP Code Purpose of Disbursement Oats (month. Amount of Each

Tom Gibson for Congress Co I. In-kiud Contribution, &wc. yur Disbursement This Period

P. 0. Box 1030 Vie ao &S &S.
Luberton NC 28358 Disunsmangfor: Pnimey =O.,,rl I 9/30/82 104.41

, Other I(wecity): I

SUBTOTAL of Disbursmenn This Page (optional) .......................................... /.

TOTAL This Period (as page this line number only .................................. .......... f $48, 847.27





FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463

June 2, 1983I
Brice M. Clagett, Esquire

Covington and Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

In letters dated November 2, 1982, the Federal Election
Commission notified your clients of a complaint which alleges
that they violated certain sections of the Federal Election
Campaign Act of 1971, as amended (*Act"). Copies of the
complaint were forwarded with these notifications. On December
8, 1982, you submitted a response in behalf of your clients,
Jefferson Marketing, Inc. and the National Congressional Club
("Congressional Club").

C Upon further review of the allegations set forth in the
complaint, information supplied by you, and a review of reports
on file with the Commission, the Commission, on May 3, 1983 found
reason to believe that Jefferson Marketing, Inc. and thA
Congressional Club violated certain provisions of the Act.
Specifically, it appears that Jefferson Marketing, Inc. violated:

ICr 2 U.S.C. S 441b by making prohibited in-kind contributions
to Democrats For Better Government To Elect Gibson ("Gibson
Committee") in connection with services to the Gibson
Committee for the production and airing of a videotape
advertisment used in the Gibson campaign.

It also appears that Jefferson Marketing, Inc. and the
Congressional Club violated 2 U.S.C. SS 433, 434, and 441a on the
basis of their activities with respect to the campaigns of Thomas
Carr Gibson and Edward H. Johnson.

Enclosed with this letter are subpoenas for the production
of documents and orders to submit written answers to questions
issued to Jefferson Marketing, Inc. and the Congressional Club.



Letter to Brice M. Clagett
Page 2
MUR 1503

The Office of General Counsel would like to settle this
matter through conciliation prior to a finding of probable cause.
However, in the absence of any information which demonstrates
that no further action should be taken against your clients, the
Office of General Counsel must proceed to the next compliance
stage as noted on page 2, paragraph 2 of the enclosed procedures.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A).

If you have any questions, please contact attorney Daniel J.
Blessington of this office at 523-4060.0

e s N Ste ee
General Counsel

Enclosures

Procedures
Subpoenas and Orders
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202/662-5498
August 12, 1983

BY HAND

Lee Anderson, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, N.W. •
Washington, D.C. 20463

Re: MNR 1503

Dear Lee:

As per our telephone conversation of August 10,
1983, I am'enclosing a copy of a newspaper article reporting,
among other things, the agreement of Federal Election
Commission attorneys in the Rose action in U.S. District
Court for the District of Comia to provide Mr. Rose's
attorney with "investigative materials" obtained in MUR 1503
concerning our clients The National Congressional Club and
Jefferson Marketing, Inc. As I explained to you over the
telephone, our clients naturally view with grave concern the
possibility of such disclosure of investigative materials by
the Commission, particularly in light of the confidentiality
provisions of the Federal Election Campaign Act and the
Commission's regulations. While you have stated to me your
understanding that the article in question appears to be in
error concerning any alleged agreement between Commission
attorneys and the attorney for Mr. Rose, our clients remain
concerned about the voluntary disclosure by the Commission
of confidential materials.

Accordingly, prior to continuing our document
production, I must request from you a statement that: (1)
contrary to the statements in the article in question,
Commission attorneys have not agreed to provide Mr. Rose or
his attorney with investigative materials concerning MUR
1503; (2) except pursuant to court order or the express
consent of our clients, Commission attorneys will not
provide to any members of the public, including Mr. Rose or



COVINGTON & BURLING

Lee Anderson, Esq.
August 12, 1983
Page Two

his attorneys, copies of any materials provided by our
clients to the Commission in MUR 1503; and (3) except
pursuant to court order or the express consent of our
clients, Commission attorneys will not provide to any
members of the public, including Mr. Rose or his attorney,
any materials prepared or developed in the course of their
investigation in MUR 1503.

If you have any questions concerning this matter,
please let me know.

Very truly yours,

-*% 9

Scott D. Gilbert
Attorney for

The National Congressional Club
and

Jefferson Marketing, Inc.

Enclosure

SDG:lk
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lI 19 % FEDERAL ELECTION COMMISSION
WASHINCTON., 0C. 20463

August 24, 1983

Scott D. Gilbert
COVINGTON & BURLING
1201 Pennsylvania Avenue
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Gilbert:

This is in response to your letter of August 12, 1983. As
you know, Judge Gesell, who was originally assigned, recused
himself from the action brought by Congressman Rose against the

N Commission regarding MUR 1503. Judge Oberdorfer has now been
assigned to the case, and a status hearing has been scheduled for
September 15, 1983.

Attorneys for the Commission have spoken with counsel for
Congressman Rose, but have entered into no agreement to provide
Rose with any of the materials submitted by the respondents in
this matter. The Commission will provide to Rose, under consent
order, only those materials developed in the course of theCommission's investigation that are deemed by the court to be

C17% necessary to its determination of issues in the case. Any such
materials would be submitted under seal and with specific
instructions limiting access to those who have demonstrated a
need to the court's satisfaction. See Common Cause v. FEC, 82
F.R.D. 59 (D.D.C. 1979), 83 F.R.D. 410 (D.D.C. 1979), 489
F. Supp. 738 (D.D.C. 1980). If the plaintiff seeks
investigatory materials provided by your clients, the Commission
will strenuously object and release such materials only if
ordered by the court.

In accordance with your agreement to supplement the document
production of July 8, 1983, we ask that your clients, Jefferson
Marketing Inc., ("JMI"), and the National Congressional Club
("NCC") provide the Commission with the following documents:



Scott D. Gilbert
Page 2

For Jefferson Marketing, Inc.

1. referring to an Accounts Payable ledger page dated 1983concerning equipment and furniture purchases from NCC, the ledgerpage where the purchases were originally recorded; 1 " .--

2. the Advertising Escrow - ledger pages for theDemocrats for Better Government toElect Gibson Committee("Gibson Committee") and the Ed Johnson for Congress Committee("Johnson Committee"); 4~\ -_

3. the 1982 Accounts Receivable 1Qder pages represented by"AR 9-1," "AR 3," "AR 6," "AR 9-2" and "AR-12-2";

4. the 1981 Cash Receipts journal page "CR 9," and 1982
"' pages "CR 3," "CR 5" and "CR 6";

5. all Cost of Sales Advertising Purchases - NCC ledger orjournal pages for the Gibson Committee;

6. the ledger page where is recorded invoices (P.O. No.'s4437 and 4369) showing an expenditure of $1,190 and $200,respectively, for advertising during the Miss North CarolinaPagent on behalf of the Gibson Committee;

cc 7. the ledger page where is recorded the invoices showingreimbursement of the $1,190 and the $200 noted in request No. 6
above;

8. the ledger page where is recorded the invoice (P.O. Box4361) for purchase of air time for the Gibson Committee in theamount of $3,667.75;

9. the invoice supporting the $93.50 in-kind contributionby NCC to the Gibson Committee for video tape;



gScott D. GilbertPage 3

10. all accounting data used by JMI to cost out services tothe Gibson and Johnson Committees;

I
For the National Congressional Club

11. indicate the total amount of disbursements made by NCC
to JMI during the existence of the two entities; .

12. referring to NCC Advance ledgers dated 1982, the ledger
pages "AP 3," "AP 7," "AP 12," also, journal pages "JE I" andJE 120; and

13. referring to Loans Receivable ledger page AccountNumber 13003, dated 1982, the journal pages represented by"CD 3," "CD 5," "CD 6" and "CR 6."

Please submit the requested supplementary documentproduction to the Commission within five (5) days of your receiptof this letter. If you have any questions, call Lee Andersen at
(202) 523-5071..

enea C

-C C lesN. S teel &e
_ General Counsel

A
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FEDERAL ELECTION COMMISSION(~) WASHINCTON. D.C. 20*)

March 21, 1984

William C. Oldaker
Epstein, Becker, Borsody and

Green
1140 19th Street, N.W.
Washington, D.C. 20036

Dear Mr. Oldaker:

This is in response to the March 7, 1984, Freedom of
Information.Act request filed by you and Peter S. Gray for"copies of the documents in the Commission's file for the
matter designated 'MUR 1503' and captioned as follows: 'In
the Matter of Ed Johnson for Congress, Democrats for a

FE Better Government to Elect Gibson, Thomas Carr Gibson,
National Congressional Club, land] Jefferson Marketing, Inc.'"

MUR 1503 is an enforcement matter, generated by complaint,
which is under active investigation by the Commission. 2 U.S.C.
5 437g(a)(12) prohibits any member or employee of the Commission
from making public any investigation being conducted pursuant to
section 437g of the Federal Election Campaign Act without the
written consent of the person under investigation. None of the
respondents in MUR 1503 has authorized this agency to make public

! its investigation. Because the statutory provision cited above
grants the Commission no discretion with respect to the possible

P release of information, 5 U.S.C. S 552(b)(3) exempts the documents
you have requested from disclosure under FOIA.

Additionally, since the Commission has not made a final
determination on MUR 1503, we regard documents which have been
generated thus far in the proceedings to be pre-decisional
deliberative materials, exempt from FOIA disclosure under
5 U.S.C. 5552(b)(5). Finally, it is our position that premature
release of the documents in question would significantly impede
the Commission in conducting the enforcement proceedings inMUR 1503. Thus, the investigatory materials in question will
not be disclosed pursuant to 5 U.S.C. S 552(b)(7)(A).

As you know, on February 15, 1984, the Commission filed
A subpoena enforcement action against several of the respondents
in MUR 1503. See FEC v. Jefferson Marketing, Inc., et al.,
No. 84-29 Misc. 5 (E.D.N.C.). Copies of all documents T-led
with the court in that proceeding will be made available for
inspection and copying.



Letter to William C daker
Page Two

You may appeal any adverse FOIA determination to the
full Commission. For the particulars of any such appeal'
See 11 C.F.R. S4.8.

erely

Fred S. Eiland

FOIA Officer
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In the matter of )
)EdJon for c m

nwcT ats for n3tt-r Gavemm t) NM) 1503
to ElectGi - )

Thom" Carr Gibe=
National Cmgesxi Club )
Jeffersm Marketing, I-n. )

I, Marjorie W. Emms, Pecoig a r the Federal
Election Ccmmission Executive Session on May 3, 1983, do hereb

Certify that the Cmnmission took the following actions in RM 1503:

1. Decided kZ a vote of 4-2 to find reaso to
believe that Jefferson Marketing, I=..c
violated 2 U.S.C. S441b by =miin pr I :bitad
Contrbu2tions to thepr.ci1 Ni)
COxUnittee of Thcmas Car Gibson,

C=missioners Harris, Mcrmald, MoC4my, and
Peiche voted affirmatively for the decision;
Cmmissioners Aikens and Elliott dissented.

2. cided bya vote of 4-2 to find reason to
beieve that Jefferson Marketin, Inc. and

the Naioa Coressional Club violated
- 2 U.S.C.- 55433, 434, and 441a on. the basis

of tbeir activities w:ith respet to the
cina.s of M=rms Carr Gibson and Bdmrd H.

Ca~uissinx Harris, MclD, I)pMoarzyy and
Paiche voted affiR~zatively. CiRnissier
Aikens aid Elliott dissentedo.

EXHIBIT B



Certificatin for MUR 1503
May 3, 1983

3. Decided by a vote of 4-2 to find reason to
believe that the DeMroats for Better
Goverrmmrt to Elect Gibson violated 2 U.S.C.
5442k; by knowingly acc epting prJbited
contributions from Jefferson Marketing, Inc..
Cmdissicners Harris, M=mald, aarry, and
Reiche voted affimatively for the deciszin.
C rrissioners Aikens and Elliott dissented.

4. Decided by a vote of 4-2 to find a to
beleve that the DenmDrats for Better
Govermnent to Elect Gibson violated 2 U.S.C.
5434(b) (8) by failing to report in its Julyand Okcoer Qaterly Reports and Awznb t
thereto the mount and nature of outstnding
debts oed by the cmaiittee for prcto
costs of its videotape advertisment.

Cbrnissioners Harris, Mr.nald, MaCarry, and
Reiche voted affiratively for the decision.
Carissioners Aikens and Elliott dissented.

5. Decided by a vote of 4-2 to find reason to
believe that the Demmxrats for Better
Government to Elect Gibson violated 2 U.S.C.
5441a (a) (1) (A) by making ccntributions to
Ed Johnson for Congress in excess of $1,000
in the fom of an in-kind contribution to the
Johnson cearaign of a videotape advertisenent
and 2 U.S.C. 5434(b) by not reporting the
proper value of said in-kind citribution.

Cariissioers Harrins Mt ald, Mccisary, and.
Peiche voted affimatively for thedeion
Canissiorexs Aikens and.-Elliott diSented.

6. Decided by a vote of 4-2 to find reason to
believe that Ed Johnson for Congress violated
2 U.S.C. 5441a(f) by knowingly accepting an
excessive omtribution fra the principal
- ....gn catmittee of Tr Carr Gibson in the
form of an in-kind c=ntributicr of a videotape
adv ttien and 2 U.S.C. 5434(b) by not
reoring the proper value of said in-kind
cntributton.

Page 2

Lt1

I 2:'
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Cetificaticn for NVR 1503 Page 3
May 3, 1983

(6) (Continued)

CO issioners Harris, McDonald, McGaxry, and Ifiche
voted affinzatively for the decision; Cmmiiaicoars
Aikens and Elott dissente.

(7) Decided by a vote-of 6-0 to reject the ME Genral
Comse1 's renne6A tidI to find reason to beliae
that the Ed Johnson for Congress Cpmuittee violated
2 U.S.C. S441b by kuingly accepting prohibited
contribLtions fra, Jefferson Marketing, Inc.

Cmmissicners Aikens, Elliott, Harris, mald,
McGarry, and Peiche voted affirirtively for the

- decision.

(8) Decided by a vote of 6-0 to direct the E= Rpozts
Analysis Division to review the apparent violations
of 2 U.S.C. S44la(a) (2) (A) by the Republican National
Cammittee and of 2 U.S.C. S44la(f) by Ed Johnson for

-, Congress with respect to the apparent excessive
ontribution of $3,000.

Comissioners Aikens, Elliott, Harris, McDonald,
M'cGarzy, and Reiche voted affiratively for the
decision.

(9) Decided by a vote of 5-1 that the letters, orders and
sattached to the General Comsel's April 21,

1983 report be returned to the Office of General Cusel
for revision, and that the scope of the inquiry becc1iii to etls Win the facts. of the alleged
violationg. uwhch the Comnission has fod reason t
believe, plus any facts uhich will assist in dete--,.nin
the relatioship betieen the Natial Congresial;:
Club and Jefferson Marketing, Inc., and that the revised
docunents be circulated to the :miission for apRoval
on a tally vote basis.

Ccumissicners Elliott, Harris, ?mXDnald,p Mcarry, and
Peiche voted affiratively for the decision; Cnissioner

... Aik dissented.-.. . .. .
'I..

Attest:

Date u jorie w. - mns
Secretary of the Ommission

2-- 3<
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

I May 31, 1984

I Thomas Wm. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Dear Mr. Mayo:

This is in response to your telephone request of April 19,
S1984, and letter of April 20, 1984, asking for the return of

certain documents in the Commission's possession. The Commission
received those documents on April 26, 1984, and after considering
your request, declines to return them to you at the present time.

The Commission has received no original documents, only
copies of those already sent by the Raleigh News and Observer to
the North Carolina State Board of Elections, the accounting firm

I of Ernst & Whinney and your client, Jefferson Marketing, Inc. If
you deem it desirable, the Commission will treat the documents as
"trade secret or business records" under our March 21, 1984,1 ~ stipulation.

sin r

General Counsel
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rear Sir:

.~t.' dpleasef e uid the July .5, 1984 quarterly FEC Report fc' the
' 1;acic:al C'.Sressional Club. It covers the period April 19 through

J'unc. 30, 1984.

We have r cuested Nanes of employers and occupations of our contri-
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cuunon Thk Poo

'P0 Box 7286 Maintenance areement 5

2301 W. Meadovviev Mabumffiit: OPriw oG& 4/30/84 521.80
Greensboro. NC 27407 _ Other____: _....

a. FIA W.mMaickv Addme and ZI Cede ft"om of A.-.- of Emc

Carter Wrenn Expense reinburseent:' e arl deY.Y)t %

417-P Hensley Dr. meals. 6ffidce-!furniture
Raleigh, NC 27609" Osibsuu.lmo fopr. y OG u iww 5/2/84 1,487.44

r"~~ ...... of ,

F. Fut Nwme. M% Adimm md ZP Ceo

Mike Dunne & Associates
.11601 Chappells Way
Raleich. NC 27614

Pur i g of 0ervices

Consulting services

Disbur enntfor: OPrimay OGenmnui

dir. ymI.n

5/8/84

Vidbuweel This P"n

1,0000.0

G. Full hae, Mkeili Addreaiw ZIP Code Purpow od 0bmmm Cie 1-1--.11. .-S-M-_ @-1 of E --

Kay Hovey d"v. ye") Didwrinoment ThA Pfine

607 Buffaloe Rd. Bookkeeping services

Garner, NC 27529 Disbmrntfor: o,,im,, ocmnem 5/3/84 435.00
o Other is sify):

M. Fun Name. Melling AddMi mid ZIP Cede Purp@ of obuneinent Dam (nth . Amount ot E-ch

Joint Insurance Escrow Account dev. vee ODiwmmmt Ths P*rWd

3825 Barrett Drive Insurance

Raleigh, NC 27609 osburnmttfor: oPrimry oGenerul 5/3/84 882.61

o Other seiy): I
I. IoU-Ne* M . Add.. sd Zip Code Pumom of Disuruement " & ..nth. Amount of Each

Leith-Lincoln day. Vyr) Dmimmomnt This Period

5601 North Blvd. Equipment repair

Raleigh, NC Diurmntor: OPrfiey oGe 5/7/84 253.31
O O ther ( 5-" -cify):

JU1rOTAL of Dim nemwn This Pbp (optional) .............................................

TOTAL This Perid Dan Pop this fn n w Vr , ..................... ............................... _____________

C.1



I.HEDULE B rT-E -E ,TS L iYI7 Sod L

mrw info mmetio coled _rm sMi F a69m ef.tf awy m p noe tb w§Md of Mwr bypbu env Ii U S fro-wr 66001tUWV-WCW1i P )MAs. ~ %moe, uAC 0 asm* an dri km of gawY pol;%ikW Com ' W 0 *41t DW l °4 jmm,:

tmsn oCfwYftwe (in FUNd)

The National Cong ssiioa.l Club
A. Full N~ew^ V&Vk*~ PA~s wid W Coa

Fund Raising and Financial
5085 Lowell Street, K.W.

Mgmt.
Reimbursemelnt of aeesl

n irfare, hotel, ca*., park

aiumwwfIW't for: Ofmary oeunural

ae (mot".

dw. VW)
as
5/8/84

Af= vn of M IDldaww t Thk Period

6,422.94

o. w (.. .lt. ArMun at O
I L F of Mw-,%, W ;m 546 b~m A-- ZIP co Pm x Of MWOn e , " ee r$ 01*no ri.,-kFol

Fund F1aising & Firancial Mgt., Inc "Y* O iI Thi ero

* 5085 Lowell Street, N.W. Consulting services 4

I Washington, DC 20016 i ,O,,ww-ther: O(KIOM v DMMUI 5/8/84 49259.63

C. ft; kame, Marine A4 ~ W W C"1 .ow 
Vft . Amount of k*h

I Covington & Burling IV. VW) DilmaUamat Thk6 Pei
O PO Box 7566 Loc al Services5/84200 .0

Washington, DC 20044 01wummst for: aPrl~ary Oeeod 5/9/84 27,0)00.00
,n Othr (=WHY):

0.~0. Imwn* ANiwie WStk la idZP A

International Business Il4achines Co da. ye) D1 ubwmt Th Pwriod

3739 National Drive Equipment mainteunoe 5.96

Un Raleigh, NC 27612 oiurmmtfor: oprrawv Oarw 5/9/84 456.96

N " 0-,her 40 ,afv :

F. Fu&I Nff'6 M&UiVW Adaw id ZUP CoF'm o "uifl 0610 (mow,1. Amtoun ot Each

. Alfred Williams & Co. 6 y. OYwl OtI*Uoan Th erFIR

1813 North Blvd. Office Supolies•.Raleigh, NC 27604 w ~Amwmenor aw l crmrw COG,,,, 5/g/84* 352.22.

S . m.. Amount of Each

F. Ff#-. Ift w , .ad nl A d & Z IP Co" e pu p of D iaborm re m -.. .. "d n . ' Di ,, m m "r l i

c askie Paper G=paty, 3nc. 
Thi ftri•

PO Box 64466 Office Supplies" ...

Fayetteville, NC 26306 Ouwmut for. oPrm orul 5/9184 308.62
~~~0 O the r ,. ) I --

*C: 0. Fu Nam Mein& Add.* u W ZP iaM Pumon of Di zr Codem o mond. Amount of

Commercial Invest-ment M'g:., 'Inc. daY. Vr) OdwoMnent Ths Period

S PO Box 18565 Office Rent

Raleigh, NC 27619 Diuaonwnftor: oPrim, OGnnd 5/9/84 1,618.68

o Ote (wealty):_____

H. FuN Nanm, Mailing AMdm en ZIP Cab Purpom of Ds4urmnment D (month. Amount of Each

U.S. Postmaster 
day. yer) OWburmwnt This ,twd

North Hills Branch Postage

Raleigh, NC 27609 D:sm.mt o: opr0,hlyo' OAl 5/11/84 500.00

o Othe me ):

I. FuEl Name, Mallikq Add emd ZiP Co Purpow of 0i*ldnmit Dte (month m nt - of facts

Southern Bell Telephone 
deo. Vswi Oceusamem Pr"

PO Box 32000 Teleohone services

Raleigh, NC 27622 Oi unwmnitf@o: 0pirarv oG.ewl 5/14/84 2,489.61

U 0 Other (MMicit:

SUBTOTAL of Diwrom.oU Thb Pg (opt ro'a).........................................._

TOrTL This Pero (jun pqs this Wwi numnber only) I - --

I _ ...__ _ _ __ _ _ _ _ _ _ _ • -- ... .

M 
I



E- L E ITEMIZED DISSURSEMENCTS

LIKE b~

banvisiy ~m

AIAnt' lef4s .woe CWsro Mah ReWV*M grjSeffwn ftott be so unG bV env Pooam lo It" poll 0' i~"

commr ._. l rftpP 0ow vsa aWN; wt nwn. a sdm8 of av f.''lhiSl anddt.e m odtOI0 Of,,nwlb.,Ot S,,OY' 1,",;i, G"'I10s.

.n.e of co, g tassin Fl..•

The NatIonal Compreshional Club
A. Fur aflNnwt. I~U4 Ad's. md MIPGo
Firnst Citizens Bank

North Hills Branch
Raleigh, KC 27609

a. put~ Nia-% V#;1xv Addes mi ZIP CO&

A.lfred Willilau
1B13 North Blvd.
Raleigh, NC 2760&

Pof f O1nvW'W"
Withholding t es:
FiCA & Federal

o , (-- F, I :

Pwpme @1 ~WUflII

Spwrpae of D urewnom
Office SuDvlies
C.IbMmaIt foc: oft~pfry

dey, V-|

5/i5/84

1 9~u tm.fl*. kJ~'.une gi Fjsh

du5. /r4

i5/18/34

AmuM sq f~,

,-Wni.n This Pid

2,980.99

0!9bad6 This Psrod

641. 63

IC. Fu, hw" !aul AIMM 41004 0uP CIO" d*damWI Disbummen o Etr
erox Cororation DlsIM. , t TIi Psr16.16 N Fort Hyer Dr. E oui-ment'Lease -

'Arlington, VA 22209 Owwramwqntnw: O PIWV Gae. m 5/18/84 263.85
0o thei t soloy:--------'-

D. P ut P M . a Z a8 Addr wd P C e Pun me of 0 M zap cci .an 
of Esc.

- Southern 'ell Telephone 
.. . VOWl dc 

?Ig P,,'"

PO Box 32000 Teel gntie ser51ces
R aleigh, NC 27622 bgient o onv, 5/18/84 668.08

Co0t Obw.'fvl:_
,-Full MOM,, 11480 A Wt ZIPC pur ose of w lw 4monU. Amunt of Each

day. ywrI Dhbuwnut This Psiod

Jefferson Marketing Inc.-Postage 
dw .5/1 3,000.00

3825 Barrett Drive oae

i,.aleigh, NC 27609 '
*

" v

F. F iN ,meStaE~ Add-Ie, M ZIP Cods ' ofDctf.. ,., A

1 American Express xpenve reimbursment: ..- V Iwr) This od

PO Box 13784 . .i. angs -. 1 "

Phoenix, Arizona 85002 l-" tw " -. ocnn of Each

G. Fun Nmo. Isakq Addr, sed ZI Code Purpo o Th Period

Mupin, Taylor & ElliS, P.A.
PO Drawer 19764 Leyal Services.

Raleigh, NC 27619 Oif,,lftIn Oelw: y oGme0, 5/22/84 1,019.24

M. Ful Noame, M&Wlq AddMend ZIP Purpo of Dbrestmflt res Imonth. Arnoufl of Each

Southern Bell Telephone 
ev. VW) Disbur a r .sor

PO Box 32000 Telephone ser'vi.es

Raleigh, NC 27622 Diw4wtfor: oPrmrv oGenet 5/24/84 833.92

. Ful Name. M0!!% M~drien wd ZN Code Purpose of Disbu mfMlt - IDow 4tMnIt. Amwet of Eah

Expense reimbursement: dev. vow) DOwfmlmt Thi Period4!m_9w-ihanada Drive mileage, l odalne- =eLj

Raleigh, NC 27609 OisburshWntfor: Op,mrv OGml 5/29/84 803.76
0 other (speif):

SUBTOTAL of Diwwwm -u. lit Pegs (opllorll ................................. ._ .______

TOTAL This P, -Id lien pag thi line number onty) ........ ..................................

. •~

I

I

lac"n"M



C.

HEDU E B
I7E.',;ZED ,,-.- J ... .

(.

ggserY cf I'.w a!

',.. ', p,,

Mny infwe atof mpiod trom sa' F - 00 Aw:v"Maw "WY not Wi* M or used by any no r ' p @o j& .olwin6 coutmwV oru

wo'nmrv* pIpom, Other tmvn lusiv ft no d end adrem o any politial .. mtMe t Mwat eonlrnitw few rm? Oormmtm.

ia.W of Coemvtn.e (in PFll) ,

The National congresslonft Club

A. PuZ Nwww, 5AiU~ng Aftm wAd ZI Caf
Carter Wrenn
417-P Hensley Dr.
Raeigh, NC 27609

IL. Nol Nme. Mnrlli Aeaim wing ZIP C9&

Maupin, Taylor & Ellis, P.A.

PO Box 19764"
Raleigh, NC 27619

C. Fs&t N&Lme, MaI.% A* wl ZIP Cods

First Citizens Bank
North Hills Branch
Raleigh, NC 27609

0. run Na e, 0 ia-daod ZIP Code

Vein Strickland
PO Box 17311
Raleigh, NC 27619

E. F"l Nwsfe. U.Utkq A"U si ZI9P Cofs

Commercial Investment Mgmt, Inc.
P0 Box 18565
Raleigh, NC 27619

F. Full Nme, MeZlk" A4, dar wd ZVP Cods

Hardison Corporation
PO Box 30034
Raleigh, NC 27622

Purptao of Olkeburw"m

Reimbursed expenses:

mealA, office supplies
mstonwmt for: Opray O0 .-ral

Othw (oelty):
Nrpms St UtE.~UWfl1w'U

Purchase of used safe
DisburomenI for: uPrinwy OGw~ml

o O0"We lamitly).
Puepm of Diourneft

Withholding taxes:
FICA & Eederal

DodalflW't foW: 0 PrirY OIneror)

I Purpow of Dieuiisnwm

Advertising/Prodction'
0otdurW, nt o.0. oPrukwy oamars

o Oter boal):

Purpose of DbM., W I

Rent
Didarom't for: 0 Prifmv OGnewsir

0 Ote bpeaftl:

Pw of ew WKY

Bookkeepin& services
Oi burnfflvft fo: 0 Primely 0 Gene-el

0 Other (sancly):

Purpoem of DhOburmvfnt

Rent
Dwrventent or: OPrmr OGenms

o Other (Spety):
Pupom of DlabWunmmnt

Consulting services

Diburwmfnlfor: OPrltfsy OGenmlr'
o Other 6000tf):

PUPW0 tu--"'

a. Full Name Ma~l Aimmelm ZIr Cod

Commercial Investment Mgmt,
PO Box 18565
Raleigh, NC 27619

Inc.

Mike Dunne

11601 Chappells Way

Raleigh, NC 27614

1. FUH kafm.* MeakiMnAdma w ZrP Co&
Joint Insurance Escrow

3825 Barrett Drive

Raleigh, NC 27609

day. year)

5/30/84

Dew

5/31/84

OM (mam,
&Wo |

5/1154S

5/31/84

Dow Imonft
div. yew)

'fiB

16/1/$4

6/4/84

Dae (month.

6/6/84

comew (month.

day.yeir

6/8/84

-e ( ot . Amutl af

Insurance remium I
Oisburvsetfor: aPrimaty OcaeraI 6/11/84

0 Other 4""dth'):

Amoviw V .A
Diisbwww r This Perhod

2.8.70

Dibur'ON II This Perize

e0a.00

Amount of Lach

.iou,e958 This Pal

1 2,958.06

Amour wet Eads
Affout of EachDldpmmw t This Pe

687.50

Amount of Eac
Disburrmust This Period

665.00

Amount of Each

OIwwwsusm Thk P",iod

1,000.00

Amnount of Ec
DIdwrornent This Pwiod

1,565.32

Amount of Each

O"sursenent This Period

1,500.00

Amount of Each)isburamreit This Period

882.61

TOTAL This Period flant pq* thi. line aub ronly)

SUSTO'AL of lisbumnu, engThs " (optional) ......................

PUnmaso Ow rsment

-
ciew ononsh.

The Wational ConErassional 
Club ,mmmmmmm

Purflme o1 Dirb~earnamt

F wirpm of Mo6wrownent

mmmmmm mmm T

!

m



(
SCHEDULE 1 ITEMtZEDDtrSMe-,"

lure~A~LF w-~! o a

Any Infovemaior eaiev tawn sucr, Ateor and streemo-ns mv no, be sold of ued by Sry pern" IW" the purMs of VIci,"i cot'lonib" s or 1t

COhftFfC%'P pu"Xo, W.he OVA mnM the neRme 2% dde's of ery Pea0:e't COMMIT101 to e :.c" entIIbuttd~,s ftrm eu:h vr,,'ft.

NWT6, of coftmmee tin P01)

The National Congressional Club

A. Pu!! &L-M Velli-v A0sa &Wd ZIP Codo Purpo of Oaburuement 08 to (Imnth. Ainoant of E.Ad

Air Care, Inc. day y.sr) Visbumuen't This Priod
P0 Box 2727 Air charter
Rocky Mount, NC 27801 Dlsbumamtfor: Oftirnary )enral 6/12/84 420.00

0 Oto.w (0,60.0v: 1
a. Full Name. Mal"n AdirewnA nd- ZIP Cad PrpeU of OirbUMrement '" Date (month. Amount of Ea&*

Alfred Williamn & Co. day. yaw) Dourw",t This Per
1813 North Blvd. Office supplies
Raleigh, NC 27b04 biermnentfor: OPrimary oGenenel 6/12/84 689.72

0 Other (speciy):
C. Ful: fdams. MaUing Aidme .d ZIP Cod Purpoe of Disburnamntt Date (month. Amount of Ead

Moore & Johnson Agency, Inc. &Y. year) Disbumment This Perio
-1O Box 10367 Insurance

leigh, NC 27605 Dilrmnwn:t for: O oary OGeneral 6/12/84 809.00

0 . Full Name. Miaian Addre aund ZIP CeePurpos ot Disbuuument ago (anontlt. Amount of Euch
Southern Bell Telephone day. yeer) Diebwmenwt This Po
,PO Box 32000 Telephone service .

Raleigh, NC 27622 Dlaburswemnfor: O ,Prn er,, 0 wl 6/12/84 2,364.76
00'thrr howifyJ: ..

E. Full ,..m, WMW4 A d- ed Zip Cod. Purpose of Disname Date (Month. Amount of Ew

O Southern Bell Telephone ca. yal Disburnement 1hi Period

PO Box 32000 Telehone service
Raleighs NC 27622 D.-bur.wemfentfor: OPrImey OGmner .6/12/84 " . 719.65

a Oth,,.bo,€l:
F. Full Mnme, Alint Addrm Ui ZIP Cad. Puipm ot Disburbuem . De .. month. Anount of Each
Alfred Williams & Co. . .yeaw ) Disbumnm Thi Pei

1813 North Blvd. Office Suvplies
Raleigh, NC 27604 Disburwnentfor: OPrimry oGeneral 6/12/84 557.24

a: Other (secifyt: ,

G. Full Name, Mailinl Addrm and ZiP Code Purpos of Disburnment Do". (nonth. Amount of Each

American Express Expense reimbursement: day, yawl Disbursement This Period

PO Box 13784 meals, mileage, lodging- -
Phoenix, Arizona 85032 Disbursmnstfor: oPrimary 0 General 6/13/84 370.00

O2 Other (specify):
H. Full Name. Mailin Addres and ZIP Coe Purpose of Disburament Date (month, Amount of Each

day. year) Disburaement This Period

Oisburement for: OPrimay 0 General
o Other (speify): I

1. Full Name. Mailing Addres and Zip Code Purpose of Disbursement Date (month. Armunt of Each

First Citizens Bank Withholding taxes: day. yer) Disburement This period

North Hills Branch FICA and Federal
Raleigh, NC 27609 Dsburmentfor. OPrimary OGeneral 6/15/84 3,461.39

O Other (secify): I I

SUBTOTAL ol ODsburuements This Pap loptional) ............................. .............

TOTAL This Period (liat pae thi line number only) .... .....................................1



(-

Za .-D. LE B ITEMIZED DI3=JR #.'f1VEteTS

(L;,. gg wI s.. .;..uks "

ar.;wry at t:4t -.b; 1
$u-"..nar Fwpal

A"y All wvnation tcp; gmam ech FWt .%& nW b.,gld o ws k0 sny Peron fo thl p,,mpoo a l,- o~.~tonoI &A ftrvf 5 • ,

eo'rw-e-C!I* VpV.ws. ebttp r g t tt fl;qfl th en adeow PT fn' PD5at w'u"w ---

N,'ae ol Commi on Ful!

The National Congressional Club Amount -. Each

A. PwU Knwm, M-ioLbn Mire wW IICd Pup" of 01sbusuuvvet Oto Lmnt 04-01 ~ ~IU e~io

Southern Bell Telephone Telephone service ". Year)
PO Box 320D0 I h 'n /98,652

Raleigh, NC 27622 
Msbu tsefe tto: aftak'r' OG&,gs 6/19/84

0 0-hergi~f)_ _ _ _ _

S. Full P&r'e. M~al" Adorew oa ZIP Goe. Purponeof Dab~urntrent Doe(ot. Amournt fLEh

DLC Company dL. yew) tburnmest "is Pqiod

3053 Granville Dr. Equipment lease
Raleigh, NC 27609 DjIbw o: Cm oG.,d- 6/19/84 564.01

o O th e r e fty ) : A m o u n t_ o f _ _ _ _

C. FLi Nar. IMa.ilt Adoreu 5. Z CO Purpos of Disburwmeft Date mnonta

S6uthern Bell Telephone 
davy.e') Oriemmt TtWe Pariod

PO Box 32000
•Ileigh, NC 27622 Oabus,,weibtfot: iary OGe.enwd 6/26/84 719.65

'Full Name. MaIig Adire and ZIP Code Plimp.. of Disburssmeft O (ot. Amount of E&Ad

U.S. Postmaster
North Hill Branch

aleigh, NC 27609 Cdum fo. op OG.nerlm 6/28/84
o Oter, (1--1 ty): ,

,LE. FUl Name, "in Aifd?. wW ZIP Cod. Purpos of Olsbumfmefl Ow (monft. Amiowat of Lads
Witholidin taxes: dW €ly.yw) Dibwwmont This IPrkd

First Citizens Bank With &ldenerae '

- orth Hills Branch - 6/2918 5096.99

SR-,.eigha NC 27609 " Odiw.mu'I. Ohm-y oG,,, .1 * 0 6

F. Fun Name. Matra* ,gdr and ZIP ,o Pa Of -4- bf" " "....

efferson Marketing, Inc. - * " .w l Diumwm This Period

3825 Barrett Drive . Postage

Raleigh, NC 27609 N t: CPrOMM o)Gr: aiy oe 6/13/84 20,000.00

G . Full Name. UAlImg Addu and Zip Code Purpos of Oawurmnen: Mte (month. Amount of Each
day. yea) Disbusomet This Period

Disburument for: O Primary 0 Gnenal

o Otter ( ipeeltv): I __ _iii

H. Full Name. MWail Addnm and ZIP Ccde Purpoo of Disbunrmmt Data month. Amount of Each

day. y ) Disburument This Period

Disburnent tar: 0 Primary OGegeml
o Other (s*citly):

1. Fuflltae eigAd~ n Zip Code PurpoW f Diaburnemeft Date (month. Amount of Each
day. year) Disbuement This Period

Disburwment for: O Primary 0 General

O Other (0ecifv):

SLIBTOYAL of Disbumuamen This Pa0p izr.-.

TOTAL This Period 41 p15 the fine number only) ..........................................



C-
ITNrN"ZED DI.E.BUR.EMES'T"

u, , -'.;'I ..
LOEL %'4 he..j

AM~ IM "*Iro% itr~ fem we% Pdgft sd telwueu rmy no be sold Wr V"n by ory Pewfon tar obsparpo of oedrPr% ew'-iib wit or for
ce~o'76mm-6 Pwmcmcn -othe d#w wmI%* the n and addres of eniv olmear m$""s " so Ith 6nwrbitls Iron ge% 000wIihNO6

The National Con r s tonal Club -.. __ of Back
A. P" gm V62" A"is ead RIP Caft Pupm of Dowmsm Oma 04b-ww rSt i
Virgie T. Anderson dw.vm) fl.wit Thb Purled
Rt. 2, Box 232-3 Salarya
Yuq'ay-VarIaa, NC 27526 IAlwmIfer: Opry oC, 4/30/84 518.15

I a Ottar (Cowfoy):_
2. F"s kw"m. I a~ Ad*eis wd ZI CA&e ftin of Disbuml of met9, Atu Evch
Annie C. Earn**s day. ywl F"mIThsPo
1623 Trinity Rd. Salary
Raleigh, NC 27607 SiorU ,wem3 Ornry adrin 4/30/84 572.24

a Other (mdulfl:__ _ _ _ _ _ _ _ _ _ _ _

C. PUS NswV4, U9V AZWMM Z4IP CO&e Puepom of 0lerwi fm Onanck Amount at ma
Elizabeth D. Berryhi.1 lolr DI&Wwrt.h P
5920 Sandy Forks Rd. Sala"7 .
Raleigh, NC 27609 olowm, mmtt: o mVraI~ o w, 4/30/84 690.93

0 Other (.c l:e -,

0. ru etmnw. maIusy ^"lawou ZIP Coo wp.O ft olw wuw ot om Amunt of Ea*b

Julie J. rissol dye. w) DiaSmnwk This Pwl

Rt. 2, Box 124-35 Sala=
Raleigh, NC 27610 hwimmtm: oprm y O 4/30/84 390.32

o C |y:_____________

1. Full NUM.* Nsflw &"qw Bd ZP oos ofDewwwma (fronb, Anowntf @f E
Johnnie B. Dea d". vow) Owwromet This Psaed
2212 Byrd St. -Sal _____________

Raleigh, NC*27608 "l r '" -nmOon Ormew om 4/30/84 359.28

F. PFu Nanm, MlIhq Awmu 04 ZIP Code Ppof 9i9mm- .. am .onft k Amt of E
Laura P. Cooch . .... M - .- ". . vow) ur ld
Rt. 1, Box 1, Brantley Dr. Sala=
Apex, VC 27502 Dmn,twntr: OaPrina' owin 4/30/84 474.69

o Other (mmlfyl:
0. Full.am, M&kq Ad4I.Ug ZIP Ce& of kw 0 .r. Amountof
Michael K. Holt d. Ymrl Dtidwom Ths Petiod
Rt. 1, Box 498 Salary
Granite Falls, NC 28630 Diubwmmnfor: OPvWoy 0 esol 4/30/84 980.57

o O0w l=eeIl:
H. Ful: Name* Maihag Addew wig ZIP Cooe Pupow of Disburmmnt Dat (mont. Amn of Eac9t
Lynda Joslvn dv. vwrl Dwnment This ftrid
7605 Starling Ct. Salary
Raleigh, NC 27609 Otbmtoo: oprimwtv OGenemi 4/30/84 389.00

o Ote (awwlfy):

I. Full Name. Mallim Addw and ZIP Coos P'jqpow of OiaburnmIwo Date Imonth. Anw~im~ of Each
Ann H. May d@v. yowl Oie.urment Thiu Period
2908 Debra Drive Salary
Rale;gh, NC 27607 Olum-miwufor: Crimier OvC u 4/30/84 974.82

a Other (clfty): 77_
SUBTOTAL of ,buruvmmwen This Pop (o0tlond) ............................................

TOTAL Thi Period (Im oq tlhi Ines number OlW)...... ..................................

~DULEL

.....w - . - - .. . --- _ tw



( (

$C-X: DfULE B IT'EMIZED DCE3URSEMENTS

AMyl' I!qwtb-I CW~. Iwbe @gi CA% e' ftom 6"deJ~q & P-&wfw hol be sId w w-d b v Pemm for Ths~ P9We Of OWtn"D win~ntA4Imnu Or for
I-~4 ,moe.- SIo t 9 e wtim v. -= . .. of ini pNbe~ 'w I.s v , e tbu ' fro,, puh W'U.ft,-V -,

NAMe of Cwuu wPM na Fd ..

The NationZ, CoressioUal Club A , a
A. =6~ Kumg, MW A~Mwa " ZI Ca& Amoum @f DWuuwf t@'
Robert E. Carter 'Wreii ow. Vw)y 01owfnwrwnTha Pr1d
L17-P Hensley Dr. Salary I
Raleigh, NC 27609 Cmww,wtb,,: "PiwV oG.,wI 4/30/84 956.18

__0 Othw Insoftyi:

Villabam David Thayer &aY. ) D I bwflt Thl; PiwlOd
1205 Fairfax Dr. Salarv
Raleigh, NC 27609 0 Isu.-,,,mni'n; OPrwnwy '0,wW 4/30/84 228.49

o O , 'padv): ....
C. FA " heron, htab Ad*ksower ZIP coo. Nmown of Danwmn C Iyont M nC4M4 of Each
rVirgie T. Anderson dev. v'Ml Dibwurnwnt This NrwW
Re. 2, Box 232-3 Salarv 5/15/84 518.15
'-Fuquay-Varinaj, NC 27526 wtwvmut bor: OPriamw OGew 5/31/84 518.15

0 Other (,wtv :
V. uIS kVstr. &WW* *.AdMw VX ZRI Cab Puwom of Oiwmnwm Dow I nwk Amount of SM
Annie C. Barnes dct.ymrl AuumiMt Th PwIxd
1623 Trinity Rd. Salar 515/84- 572.24
Raleigh, NC 27607 Oiiwwnen :: o0Pr mu, o.ww, 5/31/E4 572.24

~~0O~a gwk pmfyb: ____

E. FaU~ Uwm~. V.5kw AdM af ZIP Go" Ptapaw of orwuw Cm Immsna. Amount of Ea*h
V Elizabech D. Berryhill daw. WI obuwmsm Th.w Pa

(5920 Sandy Forks Rd_..._'__"___l,,,___,.___" 5/15/84 690.93
, Raleigh, VC 27609 '""Mfw" Ofrww 0y"'"O 5/32/8J 690.93a .. em V..

F.Pg n ":--cf Pwoat -- wlm. ,OS &k, ,Z t A
Julie J. Brisson. . day. VW omim ThS Pfd
Rt. 2, Box 124-35 Salary 5/15/84 390.32

l Raleigh, NC 27610 OCAbumw ttfor: OCr,,rvV OCiu 5/31/84 390.32o Other (selfty):
Q . Fu hooo, Me". Aidanm Zip cOa Purpose of Olabiaroint Omt (month. Amo~unt of Each
Johnnie B. Dean dry. yirl O4binmomt This ftrno
2212 Byrd St. Salary 5/15/84 359.28
Raleigh, NC 27608 owitw,,,mbwo: oforw Ora,,i 5/31/84 359.28

o O&W,, boeh,):
N. Fun tu,,. Moa & emi owzw CO& Pftpow of Db,,nmnunt ow (manth. Amount of Each
Laura P. Gooch dy.ygrl DuWmu-nt Thi Period
Rt. 1, Box 1, Brantley Drive Salary 5/15/84 474.69
Apex, NC 27502 Dbm mm,for: cPr;,wry onerol 5/31/84 474.69

I. ullNa~w*Mefuw dde od ZP CdsPurpom of Disursement 1Omit tmonth. Amount of Each

Rt. 1, Box 498 Salar 5/15/84 980.57

Granite Falls, NC 28630 Disumestfor: O Pri,,y OG.,,,.wr 5/31/84 980.57
0Other (meltvl:I

VJBTOTAI. of ODiurmmmn This Pop lo n l) .. ...........................................

TO TA I This P eriod (IM p th is ne .. .* .. . * . . . -. . . . . . . . . . . . . . . . .

* . - -

War V -f w PI ep)~ c
CIi--.- 0 ":,D'i *-

sw ,.WTF ,)



SZCHEDULE B ITEMA:r~ DS~U!~S ~~TS

Any .'ntivertion rie, ruich kcso U otnd e'fvtnift wv ffay be seld Of Used by 8ny POOg for the putee.a of@lwtor cat'Inwtu arr IM
eon"W~tiel Pjpi~mowteh tov uev fth etwv" agwrde"d of 6osw IT~OuYhr g109 P Mooo nftiw.' " f romIh 0VII

NOiW of Fowi~e u l

The National Congressional Club . .....

A. F%;!' Pceme, Oe?:lq U~Ad s wed XCode pam of O*bWFflt cm %k (MYoo'i.~ AD'iun of Each
Lynda Joslyn Slv. vw5 389frw%.00 o ici,
7605 Starling Ct. Salary 5/15/84 389.0

Raleigh, NC 27609 aumw tt.": OPrmuav O 0"mi 5/31/84 389.00

0 Other (-twtt: ..
g. Pwa ken", Mallen de a"d ZP Ctoe Purpos of O'i"''v MgW (Monft Aro o
Ann H. Pay dey. ,W) DWweU1mt This Pweod
2908 Debra Drive Salary 5/15/84 1 974.82

Raleigh, NC 27607 -Ou,,y-,ntfo,: cprIwv'y 55..ri' 5/31/84 974.82
o Oer leswfy),I:

c. FunI ft.me. UJ.rg MArm andl ZIP Cos Pwrpvw of Dusbg*'wrlwet 0 DO th AP~4n of SEa
Robert E. Carter Wrenn dey.y.wI Die)UMvrw4 ibIS Period
'417-P Hensley Drive Salary 5/15/84 956.18

Raleigh, NC 27609 ldw mi,,ttfor: 0oly aGen,d 5/31/84 956.18
0 Ote I-"-fv): "_ _ _ _ __ _ _ _ _ _

0. F&W I&.uemeU4I'k Addrms sd Zi Code Pq.rn of Oiwurrelont DIM bhont ARMon of Sods
'Caroline P. Davis day.vw) OidmoesuWest Thih F

'3312 Fairhill Dr. Salary - 5/15/84 329.97

Raleigh, NC 27612 ODibmwtfr. 0"rrinwy OceneuI

F. Pull Momw lW A*Inol! ZIP Cede Purpin of bu*rinevit OMU ('11orIt Amluft of Each

Donald Ray Peebles, Jr. dry. YMl C1o;mmnt This Perod

504 Northclift Drive Salar2
Raleigh* NC 27609-.* Ob,,-e tr: rer, O eud 5/31184 236.19
___ _ ,___ ,_ __ ___ __ ___ __ _ Oir ('--u-+lf : ,_ _ _ __ _ __,_ _ _

SF. PsI ftams., M@Q dri wd ZIP Cede PM~ fD~untDu (moncih. Maowst of tE00
Lynn Reynolds + f.dV.esr) om t This Fw.,d

1305 Duplin Rd. Salay /15/84 265.41
Raleigh, NC 27607 "oorm-enfor: Oprwe oGenewa

. oche (Imdty):
G.FwIkea M~ngXkmM PpCoerpow of Dieburumaset Data foronth. Am~ount of Each

William David Thayer OM. yer) O1,-rwnw, ThMs Period

1205 Fairfax Drive Salary
Raleigh, NC 27609 Diurwmnntfor: Oprini.y Oaneam 5/31/84 221.22

o Oisw (Sedfay):

1H. Full Wrote, Msuir, Add-I wind ZIP Code Purpos of Disbwnernet canU (mfonth. Amtount of Each
Virgie T. Anderson day. Yer) Disburmmnt Thu Period
Rt. 2. Box 232-B Salary 6/15/84 485.55
Fuquay-Var-na, NC 27526 Disburementfor: OPrimamr OG .@,al 6/29/84 501.85

______________________________________ Other (,xmIfy):_______ __________

1. Ful %&e Mailin Add,= ndl Zip Code Purpom of DPuburment Date inmonth. AmotoUnt of Each
Annie C. Barnes day. vow) Dobaretment This Period
1623 Trinity Rd. Salary 6/15/84 572.24
Raleigh, NC 27607 Oisburumenefor: Opriry ao,,ner 6/29/84 572.24

o Other (soscify): J

SIBOTAL of Diurnm.eu This Pf. optonal) ................... ...........................

TOTAL This Period 14as p s th I lne nun' er only) ................ ..........................

test , ,.ot

---- ;'. P g



( (

oC)IEDULE B ITE.!.IZED DsA, SRSEW:NTC.;
WII

Ce'no Y of lotit C...- .so
safmt5rv Pae)

Any InWurrTictc, n .o pf from umn O Rriosg e S at"~115 msy not be sold o used by any Pwlon for tl'e Piu N Of Iir; 6oit.i- etr;UllWr.s qr for

covywom.il' -pulp~f. nl:%V then .-i, t m l o f r-Y Pali-., I. sommitt, to Solicit sontlb Wttla from such o IMtIS.
M l "

Uh.ere of Cornmlme (in FUI
The National Congressional Club __- _"

X. ftu NVY1. s1 M01. IN~sWWd to PWOburpose t Dhbte Io Amoun t &H

Elizabeth D. etryhll ¢d,. yer Dsument 7h Period

5920 Sandy Forks Rd. J; A.&: 6/15/84 690.93

Raleigh, NC 27609 ms,bu-mmom for: aPri n y OGerw 6/29/84 690.93
0 Other (.ecify)" _ _I

Ful Name. M&UI Aidr and IV Cow P De mot Amount of Each

Julie J. Brisson 
da. Vw) 0,4bursiit Tis Period

Rt. 2, Box 124-35 Tv 6/15/84 390.32

Raleigh, NC 27610 Disumifett fr: 0 Primly "M 6/29/84 390.32
C Other IsociV):

C. Full Name, MlIIW Addumin'd ZIP Code Pwrpose of Disbursement Ogm (month. AmounaVt @f Each
dq. 0uttemeni This Period

Johnnie B. Dean 
57r) D:b4268

r2212 Byrd St. Salary 6 284 38.48

Raleigh, NC 27608 Oimuument for: Primly General 6/29/84. 350.98

o Other (specify) **
D. FL1 KIrme, Mlulll At and ZIP Cede Purpos of Diburmmen Dis" (month. Amn'tl- of Each

Kimberly D. Ennis dw. YW l oisburamet This Period

R.t 1, Box 206-3 Salary
gi Anser, NC 27501 t mntfor: a Priry O'Ge mi 6/29/84 298.63

L4 No Noon~, mat Mdws VW Zip Cabe Purpos of Daburfmnt Dew (monr) our'tis of Ed

Laura P. Gooch 
6 . r )6sbuiament This Pt

Rt. I, Box 1, Brantley Drive 
Salary 6/15/84 474.69

Npex, C 27502. . oisburWem rfor. Prljay oGneul 6/29/84 474.69

0 oO~hw itmy):

F.LU t.w' maluf arm Bd IN Cu. wpof atsbummurnat aem (maid.. MAwf'sn of Eadi

Michael K. Bolt . di.yea) -Durl. m This Pwod

. 1, Box 498 Salary 6/15/84 963.72

Granite Falls, NC 28630 Disbmmtfor: OPrimary 0 Gener 6/29/84 975.89
0 Oth e (spef): .....

G. Full Name. Malig Addrem and ZIP Coe Purpose of Disubrwwnt Date Unonth. Amount of Each

LLynda Joslyn dWY. year) Di*,wmmint This Period

7605 Starling Ct. Salary 6/15/84 389.00

Raleigh, NC 27609 Disbumen f r: 0lrimary OGeneral 6/29/84 389.00

o Other (specify): _____

1. Fuli Name. Mlling A ldmo ad ZIP Code Purpos Of Oisburnent Date (month. A.-oum of Eac-h

A-Ln H. .Aay dey. yem) Disbunrment This Period

2908 Debra Drive Salary 6/15/84 974.82

Raleigh, NC 27607 Oisburimentfor: OPrimary oGaneml 6/29/84 974.82

o Other (specify):

I. Full .ame. Mailing Addrs aid ZIP Code Purpose of Disburement Datm (month. Amount of Each

Shanh:'-n Teague day. yar) Disburefflt This Period

6708 Glendower Salary 6/15/84 336.49

Raleigh, NC Disburment for: 0 himary CGeneral 6/29/84 336.49

0 Other (soecify):

SUBTOTAL of Disburnmien Tuis Pop (optiO . .ll)............................................

TOTAL This Peiod (art p this line number only) ...........................................

U -.



S. EDULE B ITEZED DiSURS['EMENTS
lJ. W&..5 . *..-.. 9% C..

- nn.e. V

IVir. .. .ewc from &A% OngS&. emsnmy not ba sod or used bv any perOn1 th purcow of solmii-"; CO t ' for
1 . d Ithia e*utwihli ions fjom enh cowYmi'tme.

cru-."*e'ia' purpos, oahwow mo lini IYIC noeotdaoU O% ~W YT Wi' ~ ---

ao Camrnuee in Fail)

The National Congressional 'Club

A. Funl kPee Palling Mdin Oed ZIP aos Purp Of Dladreme Laws tFIonth Amouint of am*dayv. Ver) owDunwr~cet rhWt Pwed

Susan Woods Salary
401-E 'Woods of X4. Bond Drive 6/29/84 336.49
Raleigh NC 2609 Other (srecify): Amu,

ayZo. r) Daibursmer'nt This Period
Carter Wrenn // 696.28

417-P Hensley Drive Sale= 6/7/84 956.18

Raleigh, NC 27609 -mburwmnt for: a mary OGeneral 6/15/84
SOther, -pafy): 6/29/84 956.18

C. Full Pkams, Maet"n Akiremwwle ZIP Coda Purpose of Diuburawinft Dote Ifflorith, Amoutof Each
day, year) Disbusemeft This Period

arter Wrenn Salary

47-P Hensley Dr. Diuburawmntfor: O)Prmary OCGneral 6/29/84 2,425.76

,Raleigh, NC 27609 0 Otherpecty): ,

%C0. Pull Name. Maling Addressw'd ZIP COds Purpose of Dlsuwmnwtnt Date (month. Amount of Each
dy. Yew) Disburament This Period

.'James P. Can Salary 6/15/84 335.70
-119-B Shanad D ve Di ,urteintfor: Cfltw OGnar 6/29/84 576.73
Raleish, NC 27609 a,- Other b-a-ev)v:.

C. Pull Name. LUIuut Addres an ZIP Coda Purpos of Do abuint Dane (month. Amount of Each

Dornald Ray Peebles, Jr. da. yawl Disbumret This Period

: 504 Northelif t Drive Salary 6/15/84 303.19

leigh, NC 27609 oDsburasenentfor: OPriary OGener 6/29/84 271.53

*FuU hame. bMtng Lidren tMd ZP C.-Af PulpoIS of Disbiamerm DaOW (Month. Ailbownft of Each

n Reynl dy.V er)wl Disbursement This Period

,Lynn Reyvnolds Salary "_ .: _• 6/15/8m 276.26

'1305 Duplin Rd. :e, 6/29184 237.03

4 aleigh, NC 27607 Disurinwntfo: OPrry OGe -/9/43
a Other (uoeclfy): _____ _______

0G. Pull Name. Maling Address and ZIP Code Purpos of Oisbwumewnt Dote (month. Amount of Each

William David Thayer day. year) Disurwoment This Period

1205 Fairfax Drive Salary
Raleigh, NC 27609 Disburmment or: OPrinary 0 Generel 6/29/84 241.70

o Other (soecify):

M. Full Name. Maiin Address and ZIP CONe Purpose of Disburmont oate (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: 0 Pimary 0 General

o Other (smeclfy):

,. Full Name. Malfing Aidres nd ZIP Cods Purpose of Disburmewnt Date Imonih. Amount of Each
day. year) Disbursment This Period

Disburnment for: 0 Primary 0 General

o Other (,o9cify):

SUBTOTAL of Disbunements This Page (optional) ................................... z
TOTAL This Period (last pog this line number only) ............... ..........................



eZHEDULE F ITE§,.,--E DISEUR r :'rrTS
LNE. ft i hrz-

i .6,ry g .I I , I f
gbSuov V-4efy Nso

0r'n in o,lo-m0i et=oer mem SRS IDIaofh a'y ROWtS e eol l or bo anw usan, f ths, pIrpofe Of selc.'m WMrkanlt% Or for
gn0moeingr Pi~nrpo, ITtr'.e t6.w al oeh ftem s'n d adsalru of any DalltIinl iinultwm 010 It nIWAM~i fromt 190h 0mm"106ttse

sIt *of Cont tin Ful)he .I.tiona1 Congressional Club __• '_....._'
- f". N ,'e, mIRI Afa wd P Coo Puipg of 01deswmmmg Da &Ivn is A-',wnt of Ech
Oj.in Direct Mail Services *1. yP,,3 D5I,,wwW T,. Piu1=
8330 Old Courthouse Rd., Suite 700 Postage
Vierna, VA 22180 oisb.wmmtbur: O rwopy 0Generw 5/24/84 2,475.00

0 Otho- bdfyl:_I
S.F in arm. Me'" 4 Admw ad ZP Ce"" Purpw of 01lIjunWO Vale (mont. Awout 9f tach
Omni Direct Mail Services dry. Year) "nir ont This Pwd
8330 Old Courthouse Rd.. Suite 700 Postage
Viemna, VA 22180 Nourw,entfor: o0Prvny O enwral 6/1/84 4,950.00

o Other bmeI:_
C. Fug ham". ,A.9 &4d,, ws Zan z.ie Pup of DOhbwnag o" (meY I.. Amcwt of Each
Omni Direct Mail Services dV. Vw) Oiuwwont ThI Period
330 Old Courthouse Rd., Suite 700 Postale

.Yenna, VA 22180 owder.mutfor: oproay oGentw 6/8/84 3,300.00
Soher famV: ...

ow. F;AN l'Jwne. billin Aidrwand ZIP Coft Pwmim of Dk1wunm Onts 4month. Amount of EachOmni Direct Hail Services &I. ywl OihwnOMMt Th PIod
"8330 Old Court.iouse Rd., Suite 700 Postate
Vienna, VA 22180 Oihumewtfor. OPrfmrwy O G..e 6/13/84 1,650.00

o Other b~tv): 1_ _ _ _ __ _ _ _ _ _I. F" kame. Megbg Addnw and Zw 0F.4. Of DWmw- u Dw (month. Aoaan of e
dry. yew) Olrbarb,.mut This Pewid

- .- -ale'ifor. Prkioy OGenaro

F. Pu No id, ML% MSnm wd ZIP CePtupo.. Oe nns owt Imnw. AIYOSMI of Eo

dey.yu~3 Oidewnfw This Period

Osdtwiieutt for: OtriwmyOnnu
___________ ___________ _________ Other Iself): _ _ _ _ _ _ _ _ _ _ _

0Full Nbme, M*Mw Addrew and ZIP Cade Purpom of Oibunamet Dans (mon"th. Amount of Each

day. Yeor) Olubrwwnuon This Period

Oiswnw for:; OPWftrY 0 General
_________________ ________________ 0 Other bovefty): _ _ _ _ _ _ _ _ _ _ _ _

SI. Full Name, MaLW5K Adam avid Zip Code Purpoe of D"Ubnament Dans ('non Vi Amount of Each

day. Vast isaburewnt This Period

Oisbururmont for: 0OPrimmry O Goenel
a_.Ihwerdmfy): ____ ______

1. Fur, harne, Maliwng Adirawand ZIP C~w Purpoge of olabusmofnt Vat month. Anmunt of Each

CIMy. Yeer Oisurwwnnt This Period

Disbursment for: 0 Piwarmy 0 General

WJBT0TAL of Disumierweru This P" optmionl) .....................

T i 20.........17

i7

7



SCf(ECULE 6 ITE.,IZED CI $E1'.l oU t G.OA S"kavb5F.-.'a:ry .)

I w c4Pd #rWu bad. %W U 9-d S rvummi fmev not be slg or vu by any pervw tv the pvwoW Of W . V--^V';WIIfs, oW
Garnr"Mid ponwpas. other ~he 141to tts #Nas anW sLWA of ay bmgllwod gowhIsle W iv lell ew'mbibut m trdM 000h coIt"e.

The National Congrectsonal Club -,

A.. F%40;6"4 UAL%~ Mdmnw -s tv CW* Puipaf of DuuburinfuWn can Ymtk rnu o Ec
I .4W. yWI O*kinYwu Thk T.I.d

Helrs for Senate Commttee Political Contribution
PO Box 177000 t for but7on
R leight N c 27619 tbsmf:Ona n , /28 ,0.0)

Cockerham for Congress' Oatm ow4Ctf T t Prood

B.~~~~~~V Put: OwmMrnen ATwh hitade w~ fDoprantC
1108 Grecade St. Political contribution
Greensboro, NC 27408 ',tu.mnwtwor: aPH"uiy 0Cn'W 4/27/84 1,600.00

C . F u n h m m . M.M N M n . o C a O t n bI W n I: . .. . ....

P h i l G r a = fo r U .S . S e n a te .v. yea) fur w nuDt Th s P rl inE g

PO Box 34306 Political Contribution

Houston, Texas 77234 "Olu mwmtf: oCrImerv o0., qg, 4/24/84 5,000.00
__ _ _ _ _ _ _ _ _ _ _ _ _ ___ o, o00,,, ,apelf): ,__ _ _ __ _ _ _ _

0F"j Non. Wals" A~ud"u W Co puipom of W.&'MWWmt 0.,UmWI, Amou~nt of Guh

Tom Delay for Congress dove vwl ,wmmt 7%4 Pd

PO Box 101 PoltIcal €oncribuIon
Susar Land, Texas 77478 O0, mty,: IN-- _ /2/84 2500.00

Bob Morris for U.S. Senator.- dw. vow) D0hurw-n e This ftrod
PO Box 1605 Politican COtributon50.
Point Pleasant B.each, tJ 08742 IOm lm. O-PFfw 0ear,"l 5/9/84: 500.00

___ ___ ___ ___ ___ ___ __o O Oth e ,,,): ___ ___

P. Pu!t rim. MsW Mdrn wd Zr' Ceft Pwpooof Dwou-e fiI *4Wttof1

Fleming for Congress v. "WI DlbwO t Thi P--
1804 Albany Street Political contribution
Lubbock, Texas 79416 Oidrm-mentlor: oCrimsay oGeiiuu 5/25/84 500.00

________ _______ ________ _______ o othe (mevify):_ _ _ _ __ _ _ _ _ _ _ _Fleming for Con~gress dy. vo) Nobunment Tk Perh
1804 Albany Sreet Polit'ical contributionII
Lubbock, Texas 79416 Diburai w t lor: 0 n0.Caen" 5/25/84 500.00

_~ Ov her (meft):

H. FA Ntne Ma" Adaw W Zp C& Primmof imbnienen Dantwosh. Arrwntof Each
Friends of Joe Barton for Congress dY.vaWr) Oiwurnent This fi rwd
PO Box 1444 Political contribution
Ennis, Texas 75119 Oilsunwmmntfor: oPrInwry 0 Ge,,l 5/25/84 2,000.00

o Oter (&Wbeflfv:
1. Ful fi..ing ,,M Dd zr coo PajrW of 0 i -urawm o" 6Tonth. Amount of Each
Texans for Sweeney For Congress clv. yer) 0ibunwnmt Thu Period
PO Box 2087 Political contribution
Victoria, Texas 77902 oDsurawentfor: OPrioV oG, o,, 5/25/84 2,000.00

o_00er (Oecifl: I

GJMTAL of Diurmmenn ThI Pg (optionalt )............................

TOTAL This Peri" (W n pWllWnWa O .. 6 e&** to . .... ... . ..... .... . . ..-

- -- I -.



SCHEDULE 8 ITEMIZED r720 , , E ,- ETS
LINE t J'%~~ '- -

Sunerv. F0401

A-y Yff'1onCaW j:Wj1SK% Repuftrt ad L&aieorrtU mqt" hot be 6&W or uoJ bY" nV pereon tor the PuMose of soIlicIW toq ,.,b;rW or for

cor.i'Prnbl purpm. other fti. Wong too name moda ad' of any pObarlW WonInv e o Iol0h c ribui-nSfd from such ,mttte.

N.,ne of Comnmitt. #i, P111 .)

The .%ationa1 Conressinal, Club " _"

A. Puff No"". 14111111 Address and 20~ Code Putps of Disbursement Dae "Wont. Am~ount2 of gso%
Blake for Congress thy. yr) DisbvuWeftt is Period

?0 Box Congress Political contribution
?inehurst, NC 28374 Dkoawnt for: oPrmNery o0Gene 6/26/84 4,500.00

0 ther (seify): I_______
g. Fu fim. MaIling A d-m w4 ZIP Coe Purpose of Dsbursement w onth. Of
..Obey for [ Congre3ss day. Vall) Oilbufrnment This Period

DO Bo3x 1984 Political Co3ntribution

Apex, NC 27502 Disourment for: a Priir o-anabr 6/27/84 4,500.00
o Other (ipec.fy):

C. FuN Name. Mailing Adrem ond ZI Coe
Sm-ith for Senate

Drawer 59309
irmingham, Alabama 35259

Purpose of Dsburement

Political Contribution
Disburement for: o rmary

0 Other (mallv):
0 Geleral

Chne Inonth,
day, yver)

6/26/84

Amoum of Each
Disburarment Th;s Period

2,500.00

. Put. Kbime. Mailin Addim sem ZIP Coe Purpon of Cliturament Dew. (month. Amount of Each

Jepsen '84 Committee For Senate day. yr) Oisbursmef- This Perid
0 Bax 84 Political Contribution ,
avenport, lawa 52805 0lwernent for O rimery OGener 6/15/84 29500.00

0 01th97 bispeffy)? I______

F.. ftu Name, Me"in Addviand ZIP CoePuepom of OithirinMant Den (month. Am~ounit of Each

e Eumphrey Tem For Senate dw. Yaw) Disbursement, This, Peri

7 Webster Stieet Polltical Contribution
anchester, NE 03104 Di bwewnmfor: 0Prnwy.OGomi 6/11/84. 2,500.00.

. Puff Nm&ZCtO Amount of Ech
pperson f r Con gr ess .i . we r ' ... . .. . .. , w enm t This Period

040 .ealey Drive Political Contribution " -e
inston-Salem, NC 27103 Didiramm tfor: oprmy OGenerl 6/6/84 2,250.00
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I MISS HARDISON DIRECT PAGE 24

2 MR. ANDERSEN: BACK ON THE RECORD. MR.

3 WILLIAM SCHWEITZER HAS JOINED US.

4 Q (BY MR. ANDERSEN) WOULD YOU LIKE THE QUESTION REPEA'ED?

5 A PLEASE.

6 MR. ANDERSEN: COULD YOU PLEASE READ IT

7 BACK?

* (THEREUPON, THE COURT REPORTER READ

o BACK THE QUESTION APPEARING ON PAGE 23,

10 LINES 1.8 THRU 21, INCLUSIVE, AS REQUESTED.)

11 A NO.

12 MR. MAYO: MR. ANDERSEN, THAT RESPONSE

( 13 IS LIMITED TO THE DOCUMENTS THAT HAVE BEEN

14 REVIEWED SO FAR. AS YOU'RE AWARE, OUR DOCUMENT

s REVIEW CONTINUES; AND WE CERTAINLY DO NOT

16 WAIVE ANY PRIVILEGE THAT MAY APPLY TO DOCUMENTS

C
17 THAT ARE UNCOVERED IN THE FUTURE.

|1 MR. ANDERSEN: YES, I UNDERSTAND, MR. MAYO

19 Q (BY MR. ANDERSEN) MISS HARDISON, WHAT IS YOUR

2 OCCUPATION?

21 A PRESIDENT OF HARDISON CORPORATION.

w Q IS THERE A SPECIFIC TYPE OF WORK THAT YOU DO AS

23 PRESIDENT OF THE HARDISON CORPORATION?

24 A I SUPERVISE BOOKKEEPERS.

25 Q DID YOU ATTEND COLLEGE AFTER HIGH SCHOOL?
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I MISS HARDISON DIRECT PAGE 25

2 A YES, I DID.

3 Q WHERE DID YOU ATTEND COLLEGE?

4 A EAST CAROLINA UNIVERSITY.

Q DO YOU HAVE A DEGREE FROM EAST CAROLINA UNIVERSITY?

6 A NO, I DO NOT.

7 Q HAVE YOU ATTENDED ANY OTHER COLLEGES?

I A NO.

9 Q HAVE YOU HAD ANY OTHER TRAINING IN BOOKKEEPING?

10 A NO.

11 Q HOW LONG HAVE YOU BEEN PRESIDENT OF HARDISON

12 CORPORATION?

Q 13 A FOUR AND A HALF YEARS.

14 Q DID YOU WORK AS A BOOKKEEPER OR SUPERVISING BOOK-

1s KEEPERS PREVIOUS TO THAT DATE?

Is A YES, I DID.

: 17 Q FOR HOW LONG PREVIOUS TO THAT DATE HAD YOU BEEN

18 WORKING AS A BOOKKEEPER?

9 A AS ANY BOOKKEEPER?

20 Q YES.

21 A TWO FULL YEARS.

2e Q HAVE YOU EVER GIVEN TESTIMONY AT A DEPOSITION BEFORE'
a

2 A NO, I HAVE NOT.

24 q HAVE YOU EVER GIVEN TESTIMONY IN A COURT PROCEEDING

25 WITH RESPECT TO YOUR WORK AS A BOOKKEEPER?
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2 A NO.

3 Q WHEN DID YOU FIRST HEAR OF THE ORGANIZATION 
KNOWN

4 AS JEFFERSON MARKETING?

5 A IN THE YEAR 1979.

6 Q AND, HOW DID YOU HEAR OF THE ORGANIZATION?

7 A I DON'T REMEMBER.

8 Q WHAT WAS YOUR OCCUPATION DURING 1979?

9 A PRESIDENT OF HARDISON CORPORATION.

10 Q AT THAT TIME, WERE YOU PERFORMING SERVICES 
FOR THE

11 NATIONAL CONGRESSIONAL CLUB THROUGH YOUR CORPORATION

12 A YES.

13 Q WHAT SERVICES WERE YOU PERFORMING THROUGH 
YOUR

Ir 14 CORPORATION FOR THE CONGRESSIONAL CLUB?

I 15 A BOOKKEEPING SERVICES.

16 Q ANY OTHER SERVICES?

17 A I REFER TO MY SERVICES AS BOOKKEEPING SERVICES.

s 18 Q ALL OF THE SERVICES.

j 19 COULD YOU DEFINE FOR US WHAT YOU MEAN BY

I S 20 "BOOKKEEPING SERVICES"?

i 21 A SUPERVISING THE ACCOUNTING OF CASH RECEIPTS AND

we 22 CASH DISBURSEMENTS AND THE PRODUCTION OF 
STATEMENTS.

I i 23 Q HOW MANY EMPLOYEES DO YOU DIRECTLY SUPERVISE AT

24 THE PRESENT TIME?

25 A ELEVEN.

PAGE 26t an T



PAGE 27
MISS HARDISON DIRECT

2 ARE ANY OF THOSE EMPLOYEES ALLOCATED SPECIFICALLY

3 TO JEFFERSON MARKETING?

4 A YES, THEY ARE.

5 Q AND, HOW MANY OF THOSE EMPLOYEES ARE SO ALLOCATED?

6 A THREE.

7 Q AND, DO YOU HAVE EMPLOYEES SPECIFICALLY ALLOCATED

8 TO THE NATIONAL CONGRESSIONAL CLUB?

9 A YES.

10 Q AND, HOW MANY EMPLOYEES WOULD THAT BE?

11 A TWO.

- 12 Q DOES YOUR CORPORATION HAVE CLIENTS OTHER THAN N.C.C,

13 AND J.M.I.?

14 A YES.

15 Q ARE ANY OF THOSE CLIENTS IN PRIVATE BUSINESS?

16 A YES.

:0 17 Q WOULD YOU KNOW WHAT PROPORTION OF YOUR CORPORATION
tS

16 WORK WOULD BE DEVOTED TO WORKING WITH JEFFERSON

19 MARKETING AND THE CONGRESSIONAL CLUB?

20 A OF THE CORPORATION'S WORK?

21 Q THAT'S CORRECT.

22 A REPEAT THE QUESTION AGAIN.

23 Q WOULD YOU KNOW APPROXIMATELY WHAT PROPORTION OF

24 YOUR CORPORATION'S WORK IS CONCERNING THE NATIONAL

25 CONGRESSIONAL CLUB AND JEFFERSON MARKETING?



MISS HARDISON DIRECT PAGE 28

2 A APPROXIMATELY 25 PERCENT.

3 Q IN ADDITION TO SERVICES PERFORMED FOR PRIVATE

4 BUSINESS, DO YOU PERFORM---DOES YOUR CORPORATION

5 PERFORM BOOKKEEPING SERVICES FOR FOUNDATIONS, 
FOR

6 EXAMPLE?

7 A YES.

8 Q DO YOU PERFORM SERVICES FOR NONPROFIT ORGANIZATIONS?

9 A YES.

10 Q WOULD YOU CHARACTERIZE YOUR CORPORATION
tS BUSINESS

11 ACTIVITY AS A GENERAL ACCOUNTING BUSINESS 
OUTSIDE

12 OF THAT WORK THAT YOU DO FOR J.M.I. AND 
N.C.C.?

13 A NO.

14 Q IN WHAT WAY WOULD IT DIFFER FROM A GENERAL ACCOUNTIN(

is PRACTICE?

16 A A BOOKKEEPING SERVICE.

17 Q I'M SORRY?

18 A A BOOKKEEPING SERVICE.

19 Q IT IS A BOOKKEEPING SERVICE ONLY?

20 A THAT IS CORRECT.

21 Q DO YOU HAVE ANY OFFICIAL POSITION WITH THE 
NATIONAL

22 CONGRESSIONAL CLUB?

U 23 A WHAT DO YOU MEAN BY "OFFICIAL POSITION"?

24 Q ARE YOU AN EMPLOYEE?

25 A PERSONALLY?



PAGE 29
MISS HARDISON

2 Q PERSONALLY.

3 A NO.

4 Q ARE YOU AN OFFICER?

5 A NO.

6 Q ARE YOU A MEMBER OF THE BOARD OF DIRECTORS?

7 A NO.

a Q WITH RESPECT TO J.M.I., ARE YOU AN EMPLOYEE?

9 A NO.

10 Q ARE YOU AN OFFICER?

11 A NO.

12 Q AND, I TAKE IT, YOU'RE NOT A DIRECTOR?

13 A NO.

14 Q DO YOU HAVE AUTHORITY TO SIGN CHECKS FOR JEFFERSON

15 MARKETING?

16 YES, I DO.

17 DO YOU HAVE AUTHORITY TO SIGN CHECKS FOR THE CONGRES

18 SIONAL CLUB?

19 A NO, I DO NOT.

20 Q DO YOU KNOW HOW LONG YOUtVE HAD AUTHORITY TO SIGN

21 CHECKS FOR JEFFERSON MARKETING?

22 A NOT EXACTLY, NO.

23 Q DO YOU BELIEVE YOU'VE HAD AUTHORITY TO SIGN CHECKS

24 SINCE THE CORPORATION BEGAN ITS EXISTENCE?

25 A NO.

I

D IRECT



I MISS HARDISON DIRECT PAGE 30

2 Q DID YOU SET UP THE BOOKS FOR JEFFERSON MARKETINGl-

3 A I DON'T RECALL.

4 Q WERE THE BOOKS SET UP WHEN YOU BEGAN PERFORMING

5 BOOKKEEPING SERVICES FOR JEFFERSON MARKETING?

6 A WERE THEY ALREADY IN EXISTENCE?

7 Q THAT'S CORRECT.

8 A I DO NOT RECALL.

* Q DID YOUR CORPORATION IN ANY WAY CHANGE THE BOOK-

10 KEEPING OPERATIONS OF JEFFERSON MARKETING 
ONCE YOU

11 BEGAN WORKING WITH THEM?

12 A WHAT DO YOU MEAN.-BY "CHANGE"?

13 Q DID YOU OFFER SUGGESTIONS FOR IMPROVEMENT, 
FOR

I'14 EXAMPLE?

15 MR. MAYO: OBJECT TO THE FORM OF THE

16 QUESTION. IT'S VAGUE.

17 MR. ANDERSEN: LET ME TRY TO DO BETTER.

1s Q (BY MR. ANDERSEN) DO YOU HAVE A CHART OF ACCOUNTS?

19 A DOES HARDISON HAVE A CHART OF ACCOUNTS?

20 Q A CHART OF ACCOUNTS FOR JEFFERSON MARKETING.

i21 A YES.

U*22 Q DID YOU ASSIST IN PREPARING THE STRUCTURE THAT THAT

323 CHART OF ACCOUNTS REFLECTS?

24 A DID I ASSIST?

25 Q THAT'S CORRECT.

rT



I MISS HARDISON DIRECT PAGE 31

2 A WHAT DO YOU MEAN BY "ASSIST"?

3 Q DID YOU HELP TO DESIGN IN ANY WAY HOW THE VARIOUS

4 ACCOUNTS AT J.M.I. RELATE TO ONE ANOTHER?

5 MR. MAYO: DOES THE QUESTION REFER TO THE

6 PRESENT TIME, AS FAR AS THE PRESENT CHART OF

7 ACCOUNTS?

$ MR. ANDERSEN: YES, EXISTING ACCOUNTS.

9 A WOULD YOU MIND REPEATING YOUR QUESTION AGAIN?

10 MR. ANDERSEN: COULD YOU READ THAT BACK,

11 PLEASE?

12 (THEREUPON, THE COURT.REPORTER READ.

13 BACK THE QUESTION APPEARING ON PAGE 31,

14 LINES 3 AND 4, INCLUSIVE, AS REQUESTED.)

s A I STILL HAVE SOME DIFFICULTY WITH WHAT YOU 
ARE

1 REFERRING TO---IF IT'S A POLICY, IF IT'S PROCEDURE,

= 17 IF YOU ARE MEANING DID I ALTER THE TITLES OF THE

S 18 ACCOUNTS BY REFERRING TO THIS CHART OF ACCOUNTS.

I 19 Q (BY MR. ANDERSEN) HAVE YOU EVER SAT DOWN WITH ANY

20 OF THE MANAGERS OF J.M.I. TO DISCUSS HOW THE ACCOUNT!

21 FOR J.M.I. ARE WORKING?

22 A YES.

23 Q IN THE COURSE OF THESE CONVERSATIONS, HAVE YOU

24 EITHER MADE SUGGESTIONS OR PERHAPS RECEIVED SUGGESTIONS

25 THAT WOULD HAVE RESULTED IN CHANGES TO THESE ACCOUNT ?

lw
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2 A I DON'T RECALL SPECIFICALLY.

3 Q MAYBE I CAN EXPLAIN A LITTLE MORE CLEARLY WHAT I'M

4 SAYING. I DON'T MEAN CHANGES IN THE ACCOUNTS WITH

5 RESPECT TO THE NUMBERS THAT MAY BE IN THE BOXES, BUT

6 RATHER IF CHANGES MAY HAVE BEEN MADE AS THE RESULT

7 OF CONVERSATIONS OR DISCUSSIONS YOU HAD WITH THE

8 MANAGERS OF J.M.I. TO HELP THE ACCOUNTING PROCEDURES

9 TO BE MORE EFFICIENT, FOR EXAMPLE.

10 A IS THAT A QUESTION?

11 Q WOULD YOU HAVE DONE---WOULD YOU HAVE BEEN INVOLVED

12 IN SUCH INTERACTION?

13 A I WOULD HAVE BEEN.

14 Q YOU STATED THAT YOU DID NOT RECALL WHETHER YOU SET

15 UP THE BOOKS ORIGINALLY FOR J.M.I. DO YOU KNOW WHO

"1 DID SET UP THE BOOKS?

17 A NO.

18 Q WOULD YOU KNOW WHO WOULD HAVE THAT INFORMATION?

19 A NO.

20 Q LETtS GO BACK BRIEFLY TO A QUESTION I ASKED YOU

21 EARLIER ABOUT YOUR AUTHORITY TO SIGN CHECKS.
U

22 WHAT IS THE PURPOSE OF YOUR HAVING AUTHORITY

23 TO SIGN CHECKS?

24 A SO THAT THE CHECK CAN BE GOOD---CASHED, DEPOSITED,

25 WHATEVER.



I MISS HARDISON DIRECT PAGE 33

2 Q DO YOU KNOW WHY YOU WERE GIVEN AUTHORITY TO SIGN

3 CHECKS FOR JEFFERSON MARKETING?

4 A WE NEEDED A SIGNATURE THAT WAS EASILY AVAILABLE.

5 q THANK YOU.

6 WITH RESPECT NOW TO THE CONGRESSIONAL CLUB, DID

7 YOU SET UP THE BOOKS FOR THE CONGRESSIONAL CLUB?

8 A WHAT DO YOU MEAN BY THE CONGRESSIONAL CLUB? WHAT

9 TIME FRAME ARE YOU REFERRING TO NOW?

10 Q LET'S START WITH---LET'S ASK ANOTHER QUESTION THEN.

WHEN DID YOU FIRST HEAR OF THE CONGRESSIONAL

12 CLUB EITHER IN ITS FORM PRESENT OR THE NORTH

13 CAROLINA CONGRESSIONAL CLUB?

14 A 1977.

15 Q LOOKING BACK TO 1977, WERE YOU INVOLVED IN SETTING
T'r

16 UP THE BOOKS FOR THE CONGRESSIONAL CLUB?

C
17 A AS THEY PRESENTLY EXIST?

1Q I'M SORRY?

A THE BOOKS AS THEY PRESENTLY EXIST?

02

Q AS THEY EXISTED THEN.
a

21 A NO.

22 Q DID YOU ASSIST IN ANY WAY IN SETTING UP THE BOOKS

23 AS THEY PRESENTLY EXIST?

24 A YES.

25 Q WHEN DID YOU SET UP THE BOOKS AS THEY PRESENTLY



I MISS HARDISON DIRECT PAGE 34

2 EXIST?

3 A IN 1977.

4 Q WITH WHOM DID YOU WORK WHEN YOU WERE SETTING UP

5 THE BOOKS FOR N.C.C.?

6 ARE YOU REFERRING TO PROFESSIONAL ASSISTANCE AS IN

7 A C.P.A. FIRM?

8 Q DID YOU WORK WITH ANY PROFESSIONAL ASSISTANCE IN

9 A C.P.A. FIRM?

10 A I DON'T RECALL SPECIFICALLY.

LO 1Q DID YOU WORK WITH ANY ATTORNEYS IN ESTABLISHING THE

N 12 BOOKS? .

13 A NO.

14 Q DID YOU WORK WITH ANY OF THE DIRECTORS OF N.C.C.

15 IN ESTABLISHING AND SETTING UP THE BOOKS?

16 NO.

17 Q DID YOU WORK WITH ANY OF THE MANAGERS OF N.C.C.?

18 A NO.MoC

19 Q DID YOU WORK WITH ANY OF THE EMPLOYEES OF N.C.C.
S

20 IN SETTING UP THE BOOKS?

i 21 A WHAT DO YOU MEAN BY "WORK WITH"?

22 Q DID YOU SEEK THE ADVICE OR HAVE DISCUSSIONS WITH

23 ANY OF THE EMPLOYEES OF N.C.C. DURING THE PROCESS

24 OF SETTING UP THOSE BOOKS?

25 A I DON'T RECALL.



I MISS HARDISON DIRECT PAGE 131

2 Q TO DISCUSS THE SERVICES THAT YOU PROVIDE TO THE

3 ORGANIZATION, TO DISCUSS ANY PROBLEMS THAT YOU MAY

4 HAVE. WHO WOULD YOU GO TO IF YOU HAD A PROBLEM WITH

5 SOMETHING GOING ON IN THE ACCOUNTING DEPARTMENT?

6 A I WOULD GO TO TWO PEOPLE. I WOULD GO TO DOUG

7 DAVIDSON AND I WOULD GO TO CARTER WRENN.

8 Q DID MR. DAVIDSON HANDLE ANY OF THE TIME BUYING

9 DURING 1982?

10 A I DO NOT KNOW.

11 MR. MAYO: MR.. ANDERSEN, I AM GOING TO

12 INTERPOSE A STANDING OBJECTION TO CONTINUED

C 13 QUESTIONS CONCERNING THE INTERNAL OPERATIONS

14 OF JEFFERSON MARKETING THAT GO FAR BEYOND THE

1s DEMONSTRATED EXPERIENCE OF THIS WITNESS. SHE

16 IS AN EMPLOYEE OF HARDISON CORPORATION AND

17 PROVIDES BOOKKEEPING SERVICES ONLY TO THIS

18 ORGANIZATION. TO PUT IT BLUNTLY, I THINK

19 QUESTIONS ALONG THIS LINE SIMPLY ARE BARKING

2 . UP THE WRONG TREE. WITH THE LIMITED AMOUNT OF

21 TIME WE HAVE LEFT, I'M GETTING CONCERNED THAT Wl

U 
ARE SPINNING OUR WHEELS ON A SUBJECT THAT THIS

23 WITNESS CAN'T HELP US WITH.

24 MR. ANDERSEN: I UNDERSTAND WHAT YOU'RE

25 SAYING. I THINK THAT A QUESTION SUCH AS TO WHO
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2 DOES THIS WITNESS REPORT TOO HOWEVER---

3 MR. MAYO: THAT'S WHY I SAVED MY OBJECTION

i4 TO YOUR NEXT QUESTION AFTER THAT. I AGREE THAT

5 WAS A PROPER QUESTION.

6 MR. ANDERSEN: THERE HAS BEEN SOME

7 DIFFICULTY GETTING TO SOME OF THOSE ANSWERS

8 TO QUESTIONS, SOME OF WHICH I THINK WERE NO

I 9 MORE DIFFICULT THAN THE ONE AS TO WHO YOU

10 REPORT TO.

I ~11 MR. MAYO: I DISAGREE WITH THAT, BUT GO

12 AHEAD.

13 MR. ANDERSEN: I'LL TRY TO PROCEED AS

14 QUICKLY AS WE CAN TO AREAS WHEN I DISCOVER

I is THERE IS NO KNOWLEDGE. BUT, AGAIN---

16 MR. MAYO: YOU'VE NOTICED THE DEPOSITION

17 OF THE PRESIDENT OF JEFFERSON MARKETING.

1MR. ANDERSEN: YES.

19 MR. MAYO: HE'S IN A POSITION TO KNOW

20 SOME OF THESE THINGS, AND YOU'LL HAVE THAT

21 OPPORTUNITY.

w 2 MR. ANDERSEN: YES.

23 LET ME JUST FOLLOW UP WITH ONE BRIEF

24 QUESTION ON THE MATTER WEtVE JUST BEEN DISCUSSINIG.

25 (BY MR. ANDERSEN) WHY WOULD YOU GO TO CARTER WRENN



I MISS HARDISON DIRECT PAGE 133

2 IF HE IS NOT AN EMPLOYEE OR DIRECTOR OF JEFFERSON

3 MARKETING?

4 A BECAUSE HE ASKS ME TO.

5 Q DOES JEFFERSON MARKETING HAVE A METHOD FOR 
COSTING---

6 DETERMINING THE COST OF THE SERVICES IT PROVIDES TO

7 CLIENTS?

a A DO THEY HAVE A WHAT?

9 Q A METHOD---

10 A A METHOD?

11 Q --- FOR DETERMINING THE COST OF SERVICES PROVIDED

12 TO CLIENTS.

13 A I DO NOT KNOW.

14 Q IS THERE ANY BOOKKEEPING THAT YOU ARE FAMILIAR 
WITH

15THAT REFLECTS AN ATTEMPT TO ARRIVE AT COSTS FOR

16 VARIOUS SERVICES THAT JEFFERSON MARKETING SUPPLIES

17 TO ITS CLIENTS?

le1 A DO YOU MIND REPEATING THAT AGAIN? I'M HAVING A

019 
HARD TIME CONCENTRATING ON WHAT YOU'RE SAYING 

BECAUSI

20 OF THE NOISE.

21 1 KNOW IT IS DISTRACTING.

*22 DOES JEFFERSON MARKETING HAVE ANY BOOKKEEPING

23 SYSTEMS OR BOOKKEEPING LEDGERS THAT REFLECT AN

24 ATTEMPT TO ARRIVE AT THE COSTS TO JEFFERSON MARKETING

25 OF THE VARIOUS SERVICES THAT IT PROVIDES TO ITS
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HARDISON DIRECT PAGE 148

(BY MR. ANDERSEN) IS THE POLITICAL DIVISION A

DIVISION THAT HANDLES --- DO YOU KNOW IF THE POLITICAL

DIVISION IS THE DIVISION THAT HANDLES SERVICES TO

CANDIDATES?

I DON'T KNOW.

MR. ANDERSEN: YOU MENTIONED THE POSSIBIL1l

OF A WITNESS WHO WOULD BE ABLE TO TALK ABOUT

RATES. CAN YOU OFFER THAT WITNESS AT A SUB-

SEQUENT TIME?- WOULD THIS BE MR. DAVIDSON OR

MR. WRENN?

MR. MAYO: I'M NOT SURE WHAT MR. DAVIDSON-

AND MR. WRENN NECESSARILY KNOW ABOUT RATES.

I THINK WHAT I DID SAY WAS THAT SOME OTHER

WITNESS WHO HAS KNOWLEDGE WOULD BE THE APPRO-

PRIATE PERSON TO ASK. THAT WAS AN OFFER OF

SOMEONE WHO EXISTS. I DON'T KNOW WHERE THAT

PERSON IS OR WHO HE MIGHT BE.

MR. ANDERSEN: I THINK THIS WOULD BE AN

APPROPRIATE TIME TO THINK ABOUT THAT A LITTLE

BIT.

MR. MAYO: WE CAN CERTAINLY THINK ABOUT IT.

I SHOULD THINK THAT THE WITNESSES WHO REMAIN TO

BE DEPOSED HERE WILL SHED A CONSIDERABLE AMOUNT

OF LIGHT ON THE SUBJECT. WHETHER THEY CAN
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2 SATISFY ALL OF YOUR QUESTIONS, I DON'T KNOW,

3 BUT YOU'VE CERTAINLY IDENTIFIED SOME OF THE

4 KEY PEOPLE.

5 MR. ANDERSEN: WELL, WE CERTAINLY WOULD

* BE ASKING THE KINDS OF QUESTIONS THAT YOU

7 SUGGESTED TO MR. DAVIDSON WITH RESPECT TO

I THE RATES CHARGED, THE COSTS OF THE COMPUTER

9 AND SO ON.

10 MR. MAYO: WELL, YOU NOTICED YOUR DEPOSITIO S

ii BY NAME; AND THEY'RE BEING PROVIDED.

12 MR. ANDERSEN: RIGHT.

13 I THINK THAT WE CAN FINISH BY 4:30 TODAY

14 WITH RESPECT TO ANY QUESTIONS WE HAVE. I

1 JUST WANT TO GO INTO ONE AREA THAT WE HAVE

we TOUCHED ON VERY BRIEFLY EARLIER THIS AFTERNOON

17 AND THAT WAS WHEN I ASKED THE QUESTION AS

Is 1TO WHO MISS HARDISON REPORTED TO, AND YOU

1 9 RESPONDED IT WAS MR. DAVIDSON AND MR. WRENN.

20 AND, WHEN I ASKED YOU---NOW, THIS WAS WITH

21 REGARD TO JEFFERSON MARKETING. AND, THEN

22 I ASKED YOU---

23 MR. MAYO: THE QUESTION I THINK WAS

24 NOT WHO SHE REPORTS TO, BUT WHO SHE GOES

25 TO WITH PROBLEMS IN TERMS OF HER BOOKKEEPING
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2 SERVICES.

i 3 MR. ANDERSEN: YES, I THINK AT LEAST

I 4 BOTH OF THOSE MATTERS WERE IN THERE; BUT

5 PROBLEMS WITH RESPECT TO BOOKKEEPING MATTERS

a WOULD BE OKAY.

7 AND, I ASKED YOU WHY YOU WENT TO MR.

1 $ WRENN; AND YOU SAID BECAUSE HE ASKED YOU

9 TO.

,10 (BY MR. ANDERSEN) AND, I WOULD LIKE TO ASK YOU, IN

I 11 REPORTING OR IN TALKING TO MR. WRENN ABOUT PROBLEMS,

12 HAVE YOU ASKED MR. DAYIDSON, THE PRESIDENT OF

C 13 J.M.I.---OR ASKED HIM IF THIS IS APPROPRIATE OR

14 HAVE DISCUSSED THESE CONVERSATIONS WITH HIM?

Is A MAY I REPEAT YOUR QUESTION TO SEE IF I UNDERSTOOD

1 YOU?

17 Q YES.I02 16 A ARE YOU ASKING ME THAT, WHEN I DISCUSSED PROBLEMS WITH

19 MR. WRENN, DID I TELL MR. DAVIDSON THAT I DID SUCH?

20 IS THAT WHAT YOU'RE SAYING?

21 Q THAT'S CORRECT.

3 22 A NO.

I23 Q DOES MR. WRENN---HAS MR. WRENN GIVEN YOU DIRECTION

24 AS TO SOLVING SOME OF THESE PROBLEMS WITH RESPECT

25 TO JEFFERSON MARKETING?
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2 A YES.

3 Q DOES ANYTHING IN PARTICULAR COME TO MIND, THE KIND

OF DIRECTION?

5 A NO.

6 Q WHAT AUTHORITY WOULD MR. WRENN HAVE TO GIVE YOU

7 DIRECTION AS TO WHAT TO DO WITH RESPECT TO PROBLEMS

8 IN JEFFERSON MARKETING?

9 A I BEG YOUR PARDON?

'10
,10 q WHAT AUTHORITY WOULD MR. WRENN HAVE TO GIVE YOU

,1 ANY ADVICE OR INSTRUCTIONS OR DIRECTION AS TO HOW

12 TO APPROACH PROBLEMS WITH JEFFERSON MARKETING?

13 MR. MAYO: OBJECT TO THE QUESTION TO THE

14 EXTENT IT CALLS FOR A LEGAL CONCLUSION FROM

15 THE WITNESS. SHE CAN ANSWER IT, THOUGH.

A I DON'T KNOW WHAT AUTHORITY.

17 Q (BY MR. ANDERSEN) MISS HARDISON, DO YOU HAVE ANY

18 HESITATION IN DISCUSSING BOOKKEEPING DATA FROM

19 JEFFERSON MARKETING THAT MAY BE CONFIDENTIAL WITH

2 MR. WRENN WHO IS NOT AN EMPLOYEE OR AN OFFICER OF

21 JEFFERSON MARKETING?

22 A NO.

23 Q WHY?

24 A WHY DO I NOT HAVE RESERVATIONS? I JUST DON'T.

25 Q WOULD IT BE CONSIDERED NORMAL PROCEDURE FOR A PERSON
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1 MISS HARDISON DIRECT PAGE 152

2 INVOLVED IN THE BOOKS OF A CORPORATION TO DISCUSS

3 THOSE BOOKS WITH A PERSON WHO IS NOT AN OFFICER

4 OR AN EMPLOYEE OF THE CORPORATION?

A I CAN'T SPEAK FOR OTHER PEOPLE. I CAN ONLY SPEAK

6 FOR MYSELF IN THAT SITUATION.

7 Q AND, YOU ARE SAYING THAT, IN THIS SITUATION, IT

* SEEMS APPROPRIATE TO YOU?

* A IT CERTAINLY DOES.

10 Q DO YOU HAVE ANY BASIS FOR MAKING THAT STATEMENT?

11 A THEY ARE---I'M ASKED TO DO THAT, AND I DO.

12 Q BY MR. WRENN?

13 A YES.

14 Q MR. DAVIDSON IS AWARE OF THIS AS PRESIDENT OF THE

ts TCORPORATION?

16 A YES.

17 Q DO YOU DISCUSS WITH MR. DAVIDSON ANY OF THE BOOK-

* 18 KEEPING PROCEDURES OR PROBLEMS THAT YOU MAY HAVE

1s WITH RESPECT TO THE N.C.C.?

20 A REPEAT YOUR QUESTION, PLEASE.
U

21 Q DO YOU DISCUSS WITH MR. DAVIDSON ANY OF THE BOOK-

2 KEEPING PROBLEMS YOU MAY HAVE WITH N.C.C.?

23 A YES.&

24 Q ONE FINAL QUESTION: HOW DOES THE---MISS HARDISON,

25 DO YOU KNOW WHETHER JEFFERSON MARKETING SENT ANY
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2 INVOICES TO THE GIBSON COMMITTEE FOR SERVICES

3 PERFORMED?

4 A YES.

5 Q THEY DID SEND SUCH INVOICES?

a A YES.

7 Q MY FINAL QUESTION IS: YOU MENTIONED THAT THERE WERE

a THREE BOOKKEEPERS THAT WORKED FOR J.M.I. COULD I

9 HAVE THEIR NAMES, PLEASE?

10 A JANNETTE PENNINGTON, ANNA LITTLE, MARYELLEN JORDAN.

11 Q J-O-R-D-A-N?

12 A YES. .

13 Q AND, FOR N.C.C., YOU SAID THERE WERE TWO BOOKKEEPERS

14 IN YOUR EMPLOY. COULD I HAVE THEIR NAMES, PLEASE?

Is A ANNIE---A-N-N-I-E---BARNES, LAURA GOOCH--G-O-O-C-H.

16 Q DO YOU KNOW WHETHER OR NOT---YOU MENTIONED THAT

i 17 J.M.I.---I HAVE ONE MORE QUESTION. J.M.I. SENT

3 18 INVOICES TO THE GIBSON COMMITTEE. DO YOU KNOW

- tO WHETHER OR NOT INVOICES WERE SENT FOR THE FIVE

20 THOUSAND DOLLARS ($5,000) AND THE SIX HUNDRED

0 21 DOLLARS ($600) THAT WERE ADVANCE PAYMENTS MADE

2 FROM THE COMMITTEE---

S23 A NO, I DON'T.

24 Q --- TO J.M.I.?

25 YOU DON'T KNOW?
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2 A (NODS NEGATIVELY)

3 MR. ANDERSEN: DO YOU HAVE ANY CROSS-

4 EXAMINATION?

5 MR. MAYO: I DO. I HAVE A QUESTION FOR

6 YOU, THOUGH. HAVE YOU FINISHED YOUR PRINCIPAL

7 EXAMINATION WITH THIS WITNESS, SUBJECT TO

8 LEARNING MORE BACKGROUND TOMORROW FROM YOUR

9 OTHER WITNESSES? HAVE YOU FINISHED WITH THIS

10 WITNESS, SUBJECT TO RECALLING HER TO PURSUE

11 NEW ITEMS THAT YOU DISCOVER TOMORROW?

12 MR. ANDERSEN: I-THINK TtHAT---YES, AS WE

13 SAID, ANYTHING THAT COMES UP IN THE TESTIMONY

14 TOMORROW---

15 MR. MAYO: I THINK OUR AGREEMENT WAS WITH

16 RESPECT TO THE TESTIMONY OF THE TREASURERS

17 THAT YOU'RE GOING TO BE DEPOSING AND MR. BIGGS

18 MR. ANDERSEN: YES. WE'VE HAD A CHANCE

19 TO LOOK OVER SOME OF---AT LEAST SOME OF THE

20 SUPPLEMENTAL DOCUMENTS IN OUR DISCUSSION TODAY

21 I'M NOT SURE THAT WE'RE ANY FURTHER ALONG IN

2UNDERSTANDING WHERE ANY OF THAT MAY LEAD TO.

23 SO, ItLL AGREE THAT WEtRE FINISHED WITH THE

24 PHYSICAL EXAMINATION, SUBJECT TO THE THREE

25 WITNESSES TOMORROW.
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2 MR. MAYO: I HAVE A FEW BRIEF QUESTIONS.

3 CROSS-EXAMINATION BY MR. MAYO:

4 Q MISS HARDISON, WAS IT YOUR TESTIMONY THAT MR.

5 DAVIDSON IS AWARE OF THE FACT THAT YOU DISCUSS

6 JEFFERSON MARKETING ISSUES, AT LEAST WITH RESPECT

7 TO BOOKKEEPING AND THE NATIONAL CONGRESSIONAL CLUB

8 ACCOUNTS, WITH MR. CARTER WRENN?

9 A YES.01

10 Q HAS MR. DAVIDSON EVER TOLD YOU THAT YOU SHOULDN'T

11 TALK ABOUT THESE SUBJECTS WITH MR. WRENN?

^ 12 A NO.

13 Q HOW LONG HAVE YOU KNOWN MR. WRENN?
k

-e 14 A SIX AND A HALF YEARS.

15 Q AND, WHEN DID YOU FIRST MEET HIM? WHAT WAS HE

,q7
16 DOING WHEN YOU FIRST MET HIM? WHAT WAS THE

17 CONNECTION IN WHICH YOU FIRST MADE HIS ACQUAINTANCE?

a l
A HE WAS AT THE CONGRESSIONAL CLUB AND WAS THE PERSON

19 WHO HIRED ME.

Q IN THE COURSE OF THOSE SIX-PLUS YEARSp HAVE

S21 YOU DEALT WITH MR. WRENN CONTINUOUSLY WITH RESPECT

22 TO THE CLUB'S AFFAIRS, FINANCIAL AFFAIRS?

23 A YES.

24 Q WHAT IS YOUR OPINION OF MR. WRENN'S JUDGMENT ON

25 SUCH MATTERS?



1 ISS HARDISON CROSS PAGE 156

2 A ACCURATE, HONEST, BELIEVED TO BE IN THE BEST

3 INTEREST OF THOSE CONCERNS I SHARED WITH HIM FOR

4 BOTH JEFFERSON AND THE CLUB.

5 MR. MAYO: NO FURTHER QUESTIONS.

6 MR. ANDERSEN: WE ARE FINISHED FOR TODAY.

7 (THEREUPON, THE WITNESS WAS DISMISSED.)

9 SIGNED THIS DAY OF _ _ __ __, 1983.

10

11 .___________________________

12 
KATHIE HARDISON

.7) 13
STATE OF NORTH CAROLINA

1s COUNTY OF

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF16-

17 , 1983.

-19 . .I NOTARY PUBLIC

a* 20
2MY COMMISSION EXPIRES:

: 21
_ _ _ _(SEAL)

22a
23

24

25
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 1 S a ! A
5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT SHIRLEY KATHERINEHARDISON WAS DULY 
SWORN

7 BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

a THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED 
UNDER MY

9 DIRECTION; AND THAT THE FOREGOING ONE HUNDRED FIFTY-SIX 
(156)

PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT 
OF THE TESTI-

11 MONY OF THE WITNESS.

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

I 13 AS STATED IN THE CAPTION.

14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO 
THIS ACTION

16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

a8 NAME THIS DAY OF 1983.! 18 ____ ___ ___ ___ ___ , 1983.

1 19

4 ~~20__ _ _ _ _ _ _ _

V 2NOTARY PUBLIC
21

g 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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I PAGE 3

2 I, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

3 AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

4 COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF

5 THOMAS F. ELLIS ON THE 14TH DAY OF SEPTEMBER, 1983,

6 BEGINNING AT 2:30 P.M., IN ROOM 209, FEDERAL COURTHOUSE,

7 310 NEW BERN AVENUE, RALEIGH, NORTH CAROLINA.

a ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

9 PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

10 DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

t I I CIVIL PROCEDURE.

12

1 13 WHEREUPON,

14

15 THOMAS F. ELLIS,

16 HAVING FIRST BEEN DULY SWORN,

17 WAS EXAMINED AND TESTIFIED

16 AS FOLLOWS:

19 DIRECT EXAMINATION BY MR. ANDERSEN:
0

20 Q CAN YOU STATE YOUR NAME FOR.THE RECORD, SIR?

21 A THOMAS F. ELLIS---E-L-L-I-S.

22 Q YOUR ADDRESS, PLEASE?

23 A 2744 LAKEVIEW DRIVE, RALEIGH, NORTH CAROLINA.

24 Q ARE YOU MARRIED?

25 A I AM.



I MR. ELLIS DIRECT. PAGE 4

2 Q ARE YOU REPRESENTED BY COUNSEL TODAY?

3 A I AM.

4 Q IS COUNSEL WITH YOU?-

5 A HE IS.

6 Q COULD YOU IDENTIFY COUNSEL, PLEASE?

7 A TOM MAYO.

8 MR. MAYO: AND, I'LL BE JOINED IN A FEW

9 MINUTES BY SCOTT GILBERT.

10 Q (BY MR. ANDERSEN) DID YOU HAVE ANY ASSISTANCE IN

11 PREPARATION FOR TODAY'S DEPOSITION?

v 12 A I TALKED TO THE ATTORNEYS.-

13 Q DID YOU REVIEW ANY WRITINGS TO REFRESH YOUR

14 RECOLLECTION?

n- 15 A NO.

1 Q WHAT IS YOUR OCCUPATION, MR. ELLIS?

17 A ATTORNEY.
i

18 Q ARE YOU IN THE PRIVATE PRACTICE OF LAW?

£ 19 A IAM.

2 Q HOW LONG HAVE YOU BEEN PRACTICING?

21 A SINCE 1948.

2 Q ARE YOU FAMILIAR WITH AN ORGANIZATION BY THE NAME OF

23 THE NATIONAL CONGRESSIONAL CLUB?

24 A I AM.

Q DO YOU HAVE A POSITION WITH THE CONGRESSIONAL CLUB?
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2 A YES.

3 Q AND, WHAT IS THAT POSITION, PLEASE?

4 A CHAIRMAN.

5 Q HOW LONG HAVE YOU HELD THAT POSITION?

* A I THINK SINCE THE INCEPTION OF THE CLUB.

7 Q COULD YOU DESCRIBE YOUR DUTIES WITH RESPECT 
TO THE

8 CONGRESSIONAL CLUB?

9 A WELL, IT USED TO BE THAT I WAS INVOLVED IN THE EVERY-

10 DAY THINGS THAT THE CLUB DID. 
THAT WAS WHEN IT

11 FIRST GOT STARTED, I GUESS IN 1973-74---SOMETIME IN

12 THAT PERIOD. AND, WHEN MR: WRwNN WAS HIRED BY THE

13 CLUB IN SOME TIME PERIOD, 1974---ALONG IN THERE---

14 OR 1975, WHY, I CEASED TO HAVE ANY DAY-TO-DAY

Is DUTIES WITH THE CONGRESSIONAL CLUB. THAT'S ALL

1 HANDLED BY MR. WRENN.

17 SO, FROM THAT TIME TO THE PRESENT, HOW WOULD YOU

18 DESCRIBE YOUR ACTIVITIES WITH RESPECT TO THE

19 CONGRESSIONAL CLUB?

20 A I WOULD SAY THAT I AM CALLED ON FOR POLICY MATTERS,

21 BROAD OVERALL TYPES OF THINGS.

22 Q DO YOU GIVE DIRECTION TO MR. WRENN WITH RESPECT TO

23 THESE BROAD POLICY ITEMS?

24 A I DON'T KNOW. I'D SAY THAT SOMETIMES WE CONSULT

25 ONE ANOTHER; AND, CERTAINLY, I GUESS IF I FELT
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2 STRONGLY ABOUT GOING IN ONE DIRECTION OR ANOTHER,

3 WHY, WE WOULD PROBABLY GO IN MY DIRECTION. BUT,

4 NORMALLY, IN THE DAY-TO-DAY OPERATION AND EVEN IN

5 THE BROAD-POLICY AREA, WHY, MR. WRENN HAS .FULL

6 AUTHORITY TO DO EVERYTHING.

7 DO PEOPLE SEEK YOU OUT IN ORDER TO PUT THEMSELVES

I IN TOUCH WITH THE CONGRESSIONAL CLUB TO OBTAIN

9 SERVICES OR ASSISTANCE?

10 WELL, I DON'T KNOW ABOUT SERVICES AND ASSISTANCE.
O-

11 I DON'T KNOW EXACTLY WHAT YOU MEAN.

12 DO CANDIDATES FOR POLITICAL OFFICE EVER CONTACT YOU

13 AS A WAY TO SEEK CAMPAIGN CONTRIBUTIONS FROM THE

14 CONGRESSIONAL CLUB, FOR EXAMPLE?

is A I HAVE PEOPLE THAT CONTACT MEj YES; AND WHAT I

16 DO IS REFER THEM TO CARTER.

17 Q DO YOU EVER CONSULT SENATOR HELMS WITH RESPECT TO

;r 18 THE POLICY DIRECTION THAT THE CONGRESSIONAL CLUB---

19 A NO.

20 Q --- MIGHT TAKE?

i 21 A AS A MATTER OF FACT, WE SOMETIMES ARE ON DIFFERENT

22 TRACKS ALTOGETHER.

23 HAVE YOU HAD ANY RESPONSIBILITY FOR THE---LET ME

24 REPHRASE THAT.

25 DID YOU HAVE ANY RESPONSIBILITY IN THE ESTABLISIMENT
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2 OF THE JEFFERSON MARKETING, INC., ORGANIZATION?

3 A NOT DIRECTLY, NO.

4 Q DO YOU RECALL WHEN YOU FIRST HEARD OF JEFFERSON

5 MARKETING?

6 A TO GIVE YOU AN EXACT TIME FRAME, I.REALLY DON'T

7 KNOW EXACTLY WHEN IT CAME INTO EXISTENCE.

Q BEFORE THE EXISTENCE OF JEFFERSON MARKETING, DID YOU

9 SEE A NEED FOR THE CONGRESSIONAL CLUB TO BE ABLE TO

10 CALL ON A LOCAL COMPANY FOR SERVICES, SUCH AS

11 DIRECT-MAIL, ADVERTISING, POLITICAL CONSULTATION

12 FOR THE CONGRESSIONAL CLUB?-

13 (THEREUPON, MR. GILBERT ENTERS THE

14 DEPOSITION.)

i 1 A WELL, NOT JUST FOR THE CONGRESSIONAL CLUB, BUT FOR---

16 1 THINK THAT THERE'S ALWAYS BEEN A NEED FOR A FIRM

17 THAT CAN---AN ADVERTISING FIRM THAT CAN DO WORK FOR

18 CANDIDATES OR FOR THE CLUB OR FOR ANYBODY ELSE, AS

or
19 FAR AS THAT GOES.

20 DID YOU HAVE DISCUSSIONS WITH OTHER PERSONS AT THE

21 CONGRESSIONAL CLUB PRIOR TO THE ORGANIZATIN OF

22 JEFFERSON MARKETING IN WHICH IDEAS WERE DISCUSSED

8 23 FOR A COMPANY SUCH AS THE KIND WE ARE DISCUSSING?

24 A I WOULD SAY IN A VERY GENERAL WAY. I FEEL SURE THAT

25 CARTER---THAT I PROBABLY TALKED WITH CARTER ABOUT
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2 THAT THERE CERTAINLY WAS A 
NEED IN THIS AREA FOR

3 A GOOD ADVERTISING FIRM.

4 DO YOU RECALL IF ANY ONE PERSON TOOK THE LEAD 
IN

5 ACTUALLY MOVING TOWARD ORGANIZING 
JEFFERSON MARKETING

6 A I DON'T KNOW.

7 Q DO YOU RECALL WHETHER YOU HAD 
DISCUSSIONS WITH MR.

8 CASTELLANOS REGARDING THE 
ORGANIZATION?

g A NOT THAT I CAN RECOLLECT, NO.

10 Q THE ORGANIZATION OF J.M.I. 
IS WHAT I WAS REFERRING

11 TO.

1, A NO.

13 Q AGAIN, TURNING BACK TO THE 
CONGRESSIONAL CLUB, IN

14 YOUR OPINION, HOW DOES THE CLUB 
DETERMINE WHETHER

1s IT WILL SUPPORT A CANDIDATE WITH CONTRIBUTIONS?

A16 I CAN ONLY GIVE YOU SORT OF A GENERAL 
ANSWER AND

17 THAT IS, WE TRY TO SUPPORT CONSERVATIVE CANDIDATES

18 AND THE MORE CONSERVATIVE THEY ARE, THE 
MORE WE

I 19 TRY TO GIVE THEM SUPPORT. AND, THEN IT'S THE MATTER

20 OF WHETHER WE HAVE THE WHEREWITHAL 
TO DO IT; BUT, IN

21 GENERAL, THOSE DECISIONS ARE MADE 
BY MR. WRENN.

22 DOES THE CONGRESSIONAL CLUB USUALLY SUGGEST 
THAT A

23 CANDIDATE GO TO JEFFERSON MARKETING 
FOR SERVICES

24 THAT JEFFERSON MARKETING CAN PROVIDE?

25 MR. MAYO: OBJECTION. THE REFERENCE TO
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"USUALLY" IS VAGUE, IMPRECISE; CAN'T TELL

WHETHER YOU'RE ASKING ABOUT A SPECIFIC TIME

OR THE NUMBERS OR THE PERCENTAGES.

MR. ANDERSEN: LET ME TRY TO MAKE THAT

MORE SPECIFIC.

(BY MR. ANDERSEN) MR. ELLIS, DO YOU KNOW WHETHER

THERE ARE OCCASIONS DURING WHICH THE CONGRESSIONAL

CLUB WILL RECOMMEND TO CANDIDATES THAT IT SEEKS TO

SUPPORT---THERE ARE OCCASIONS IN WHICH THE CONGRES-

SIONAL CLUB HAS RECOMMENDED THAT THE CANDIDATE 
SEEK

ASSISTANCE FROM JEFFERSON MARKETING---EXCUSE ME,

STRIKE "ASSISTANCE"---SEEK SERVICES?

MR. MAYO: ARE YOU ASKING WHETHER THERE

HAVE BEEN SUCH OCCASIONS?

MR. ANDERSEN: YES.

A NOT THAT I'M AWARE OF.

Q (BY MR. ANDERSEN) DO YOU KNOW WHETHER THE CONGRES-

SIONAL CLUB HAS A POLICY OF PICKING UP OR PAYING

UNPAID BILLS THAT CANDIDATES HAVE OUTSTANDING 
WITH

JEFFERSON MARKETING?

A NOT THAT I'M AWARE OF.

MR. ANDERSEN: I HAVE HERE AN ARTICLE FROM

THE BALTIMORE SUN, OCTOBER 17, 1982. I'M GOING

TO ASK THAT THE COURT REPORTER MARK THIS AS



I MR. ELLIS DIRECT PAGE 10

2 ELLIS EXHIBIT NO. 1.

3 (THEREUPON, THE DOCUMENT REFERRED

4 TO ABOVE WAS MARKED AS ELLIS

5 DEPOSITION EXHIBIT NO. 1 - FOR

6 IDENTIFICATION.)

7 MR. ANDERSEN: I ASK THE REPORTER TO HAND

S. EXHIBIT NO. 1 TO THE WITNESS AND 
ASK THAT THE

9 WITNESS REVIEW OR EXAMINE THE EXHIBIT.

10 (THEREUPON, THE COURT REPORTER COMPLIES.)

11 WITNESS: DO YOU WANT ME TO READ THE

12 WHOLE THING?

13 MR. ANDERSEN: NO, I'M NOT GOING TO---IF

14 YOU WILL, JUST LOOK IT OVER TO YOUR SATISFACTION.

15 I'M NOT GOING TO ASK YOU ABOUT THE 
ENTIRE

16 ARTICLE.

17 (THEREUPON, THE WITNESS REVIEWS ELLIS

18 DEPOSITON EXHIBIT 1.)

19 WITNESS: THERE IS SOMETHING CUT OFF AT

20 THE BOTTOM, SO I CANtT--- I DON'T KNOW WHAT ELSE

21 IS IN HERE, BUT I HAVE READ THE ARTICLE, OTHER

22 THAN THE BOTTOM PART OF THAT SECOND PAGE.

23 MR. ANDERSEN: I'M NOT SURE WHETHER OUR

24 REPRODUCTION OR THE COPY IN THE---THIS CAME

25 FROM THE COMPLAINT IN THE MATTER. I'M NOT SURE
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WHETHER OUR REPRODUCTION OR THAT INITIAL

REPRODUCTION CUT OFF THOSE LAST TWO LINES.

WITNESS. YOU SEE WHAT I'M TALKING ABOUT?

MR. ANDERSEN: YES. IT LOOKS THE SAME

ON MINE. I WON'T ASK YOU ANYTHING REGARDING

THAT AREA DOWN THERE.

(BY MR. ANDERSEN) HAVE YOU READ THIS ARTICLE BEFORE

TODAY?

YES. I BELIEVE I SAW IT SOMETIME AFTER IT CAME OUT.

AND, YOU DID GIVE AN INTERVIEW TO MR. ROBERT

TIMBERG FROM THE SUN STAFF?-

I DON'T RECALL, BUT I DON'T DENY THAT I DID. 
I'VE

GOT NO RECOLLECTION OF IT.

DO YOU RECALL SPEAKING WITH HIM ON THE TELEPHONE?

NO, NOT SPECIFICALLY. YOU'VE GOT TO REMEMBER, I GET

TWO OR THREE REPORTERS CALLING ME, YOU KNOW, EVERY 
DA

SO, I'VE GOT NO IDEA. THEN, WHEN SOMEBODY---IF IT

HAD BEEN SOMEBODY FROM A LOCAL PAPER HERE, I'D

PROBABLY HAVE SOME RECOLLECTION; BUT I'VE NEVER HEARD

OF MR. TIMBERG.

I'M GOING TO ASK YOU ABOUT CERTAIN OF THE 
STATEMENTS

THAT YOU'RE QUOTED AS MAKING AND PERHAPS ONE OR 
TWO

THAT ARE ATTRIBUTED TO YOU AND ASK YOU IF YOU RECALL

MAKING THEM AND WHETHER OR NOT YOU BELIEVE 
THEM TO

C,:
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2 BE ACCURATE STATEMENTS, IN ANY CASE. I'LL ONLY BE

3 LOOKING AT THE SECOND PAGE OF THE EXHIBIT NO. 1.

4 IN THE FIRST COLUMN ABOUT MIDWAY THROUGH THE

SIXTH PARAGRAPH, THERE IS A STATEMENT TO THE EFFECT

6 THAT JEFFERSON MARKETING IS DECIDEDLY PRIVATE;

7 AND THEN THE ARTICLE GOES ON TO SAY, COMMA, AND I

8 QUOTE FROM THE EXHIBIT, "BUT IT IS A FOR-PROFIT IN

9 NAME ONLY, ACCORDING TO THOMAS F. ELLIS."

10 DID YOU MAKE THAT STATEMENT WHICH WAS ATTRIBUTED

11 TO YOU?

12 A I DON'T RECOLLECT IT, NO. -

13 Q IS IT AN ACCURATE STATEMENT?

14 A NO.

is Q FURTHER IN THAT SAME COLUMN---EXCUSE ME. LET ME

17" 16 RETURN TO THAT.

£ 17 WHY IS THAT NOT AN ACCURATE STATEMENT?

8 A WELL, I THINK MAYBE I CAN---AFTER HAVING READ THIS

19 ENTIRE ARTICLE, AFTER THIS ARTICLE CAME OUT AND

20 CAME TO THE ATTENTION OF MR. WRENN, HE AND I DISCUSSE

a

21 IT; AND HE SAID THAT, "YOU ARE WRONG IN WHAT YOU

a HAVE SAID TO THE REPORTER," ASSUMING THAT I SAID

23 THAT, BECAUSE I KNEW NOTHING ABOUT THE OPERATION

24 OF JEFFERSON AND I MISSPOKE MYSELF WHEN I SAID IT

25 WAS NOT A PROFIT-MAKING CORPORATION AND THAT SORT
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2 OF THING; BECAUSE I REALLY KNEW NOTHING ABOUT THE

3 OPERATION OF IT.

4 Q SO, THAT WOULD GO TO THAT STATEMENT 
AND TO---

5 A AND SOME OF THE OTHERS THAT.I'VE 
READ IN THERE.

6 IT'S THE SAME SORT OF THING. I REALLY KNEW NOTHING

7 ABOUT THE----HOW JEFFERSON OPERATED. 
I'VE NEVER

* SEEN ITS BOOKS---YOU KNOW, THAT SORT OF THING.

9 AND, YOU BELIEVE THAT, IF YOU DID MAKE THESE STATE-

10 MENTS, YOU MISSPOKE YOURSELF WITH 
RESPECT ALSO TO

11 THE ADVERTISING STATEMENTS, THAT 
JEFFERSON

12 MARKETING---WELL, LET ME----

13 MR. MAYO: LET'S REFER TO THE SPECIFIC---

14 MR. ANDERSEN: LET'S REFER TO THIS. THERE

15 ARE ONLY A FEW STATEMENTS, ANYWAY. SO, LET

16 ME GO THROUGH THEM. I UNDERSTAND WHAT YOU'RE

17 SAYING, SIR; BUT LET'S GO ON THROUGH THEM.

18 Q (BY MR. ANDERSEN) IN THAT SAME COLUMN, THE NEXT 
TOcc

i 19 THE LAST FULL PARAGRAPH QUOTES YOU
- - -I'LL READ IT,

20 SO WE'LL HAVE IT IN THE RECORD HERE: QUOTE, "NECESSIlY

21 IS THE MOTHER OF INVENTION, COMMA, AND WE HAD

S22 CANDIDATES WHO HAD NEED OF SERVICE, COMMA, AND 
THEY

23 WERE PAYING AN ARM AND A LEG TO THE TRADITIONAL

24 ADVERTISING AGENCIES, PERIOD. SO, WE SET UP THE

25 ADVERTISING AGENCY THAT WOULD DO THEIR 
WORK, COMMA,
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2 HOPEFULLY BETTER AND AT A MORE REASONABLE 
RATE,"

3 QUOTING YOU.

4 YOU'VE STATED THAT YOU DON'T RECOLLECT ANY OF

5 THIS. SO, I'M NOT GOING TO KEEP ASKING YOU IF YOU

6 RECOLLECT THAT STATEMENT. IS THAT AN ACCURATE STATE-

7 MENT?

8 A ONLY INSOFAR --- FIRST OF ALL, I CAN'T SPEAK FOR

9 JEFFERSON; BECAUSE I DON'T KNOW WHAT THEY WERE DOING.

10 BUT, IN A GENERAL WAY, I CAN SEE WHY I MIGHT HAVE

11 SAID SOMETHING OF THAT SORT TO THE REPORTER; 
BECAUSE

12 1 HAD HAD EXPERIENCE WITH ADVERTISING AGENCIES 
-THAT

13 I THOUGHT CHARGED TOO MUCH FOR THE SERVICES 
THEY

14 WERE GIVING. SO, I THINK MY MIND SET WOULD HAVE BEEN

15 THAT I THOUGHT THERE WAS A NEED FOR AN ADVERTISING

is AGENCY THAT CHARGED A FAIR RATE FOR WHAT THEY DID.

17 SO, IN THAT CONTEXT, I CAN SEE HOW I MIGHT HAVE SAID

18 THAT; BUT AS FAR AS KNOWING WHAT JEFFERSON WAS OR

I 19 WAS NOT DOING OR WHAT RATES THEY HAD, I HAD NO

20 KNOWLEDGE.

a 21 Q YOU USED THE TERM "WE." YOU DON'T BELIEVE NOW THAT

22 YOU COULD REALLY SPEAK FOR JEFFERSON MARKETING 
ON

w

23 THOSE ISSUES?

24 A THAT'S TRUE; THAT'S CORRECT.

25 Q THE PARAGARPH I READ -SAYS THAT, "WE" SET UP AN

I - -
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2 ADVERTISING AGENCY. BY "WE," WERE YOU SPEAKING THERE

3 OF THE CONGRESSIONAL CLUB?

4 MR. MAYO: OBJECTION. JUST FOR THE RECORD,

B FOR THIS QUESTION AND ALL OTHER QUESTIONS ABOUT

6 THESE QUOTATIONS, YOU RECOGNIZE THAT MR. ELLIS

7 HAS SAID THAT HE DOESN'T HAVE ANY SPECIFIC

s RECOLLECTION OF HAVING SAID THESE PRECISE

9 STATEMENTS TO THE REPORTER OR HAVING HAD A

10 CONVERSATION WITH THE REPORTER. SO, SUBJECT TO

11 , THAT STATEMENT, WHEN YOU ASKED DID HE MEAN TO

12 REFER TO A PARTICULAR ENTITY OR INDIVIDUAL,

13 THAT ASSUMES THAT HE SAID THOSE WORDS; AND I'D

14 LIKE TO MAKE YOUR QUESTIONS SUBJECT TO HIS

s LIMITATION THAT HE DOES NOT RECALL HAVING SAID

N!" 16 THOSE WORDS.

17 MR. ANDERSEN: THAT WOULD BE CORRECT.

18 A I DON'T KNOW WHO I WAS REFERRING TO WITH THAT "WE,"

1t IF I SAID "WE."

20 Q (BY MR. ANDERSEN) IN THE SECOND COLUMN,.THE FIRST

S21 FULL PARAGRAPH ACCORDING TO THIS ARTICLE, YOU ARE

22 QUOTED AS SAYING THAT JEFFERSON MARKETING IS---AND

23 THE QUOTED PART IS---"CHEAPER THAN ANYBODY ELSE IS,

24 BECAUSE IT WAS ESTABLISHED NOT TO MAKE MONEY," UNQUO E.

25 WOULD YOU STATE THAT---DO YOU BELIEVE THAT THAT'S AN
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2 ACCURATE STATEMENT?

3 A I HAVE NO WAY TO KNOW. AND, AGAIN, I AM NOT DENYING

4 THAT I MAY HAVE SAID SOMETHING---THAT OR SOMETHING

5 LIKE THAT; BUT, AGAIN, I DIDN'T KNOW ANYTHING ABOUT

6 THE OPERATION OF JEFFERSON. SO, I WAS STATING

7 SOMETHING TO THAT REPORTER THAT I REALLY HAD NO

$ KNOWLEDGE OF; AND THAT'S THE PROBLEM YOU HAVE WITH

9 TALKING WITH REPORTERS.

10 IN THE VERY NEXT SENTENCE, THE AUTHOR OF THE ARTICLE

I 11 ATTRIBUTES TO YOU A STATEMENT THAT, "JEFFERSON

-s 12 MARKETING CHARGED THE CLUB CANDIDATES A LOT LESS THAN

13 OTHER VENDORS WOULD." IS THAT ACCURATE?

14 A I'M NOT FOLLOWING YOU NOW.

10 15 Q THE NEXT SENTENCE.

1 A OH, OKAY.

c 17 AGAIN, I DO NOT RECALL MAKING THE STATEMENT;

6 18 AND I HAD NO KNOWLEDGE FROM WHICH TO MAKE THAT

19 STATEMENT.

20 LET ME DIRECT YOUR ATTENTION TO THE FOURTH COLUMN,

0 21 THE FIRST FULL PARAGRAPH. AND, THIS IS REFERRING

22 TO TIME BUYING, ADVERTISING PURCHASES FROM MEDIA.

23 AND, THE STATEMENT THAT PURPORTEDLY QUOTES YOU IS---

24 REFERRING TO A CANDIDATE NOW---"AND HE'S GOING TO

25 SPEND, COMMA, I THINK THE TRADITIONAL CHARGE IS
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2 15 TO 20 PERCENT, COMMA, AND WE TRIED TO OFFER 
THAT

3 SERVICE TO THEM AT NEARLY COST."

4 IS THAT AN ACCURATE STATEMENT?

A AGAIN, AS I SAY, IT'S NOT AN ACCURATE STATEMENT,

6 1 DO NOT BELIEVE AT THIS TIME. I WILL NOT---I

7 CANNOT, AGAIN, SAY THAT I DID NOT TELL THE REPORTER

8 THAT; BUT I JUST HAD NO KNOWLEDGE.

9 THE VERY NEXT SENTENCE, THE PART QUOTING YOU FIRST

c. 10 MENTIONED---BEFORE THE QUOTE, SAYS THAT THE

11 COMMERCIAL ADVERTISING AGENCY MIGHT CHARGE 15---OR

12 PROBABLY WOULD CHARGE 15 PERCENT FOR PURCHASING

13 TELEVISION TIME; AND YOU'RE QUOTED AS SAYING,

14 QUOTE, "BUT IF YOU DO IT THROUGH JEFFERSON MARKET-

015 ING, COMMA, YOU'RE PROBABLY GOING TO PAY TWO OR

16 THREE PERCENT; BECAUSE IT'S NOT A PROFIT-MAKING

c
"17 VEHICLE," END OF QUOTE.

18 IS THAT AN ACCURATE STATEMENT?

19 MR. MAYO: OBJECTION. I'D LIKE TO GET

20 A PERFECTLY LITERAL QUOTATION ON THE RECORD

3 21 IF YOU'RE GOING TO READ THIS, SO THAT THE

22 RECORD REFLECTS EXACTLY WHAT'S THERE.

23 MR. ANDERSEN: WELL, DO YOU WANT ME TO

24 START QUOTING THE ENTIRE ARTICLE AT MR. ELLIS?

25 MR. MAYO: NO, BUT IF YOU'RE GOING TO READ
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OR PURPORT TO READ THE ARTICLE INTO THE RECORD,

THERE ARE CERTAIN KEY WORDS THAT I THINK WERE

INCLUDED OR EXCLUDED IN YOUR STATEMENT THAT

MIGHT CHANGE THE COLORATION OF THIS; AND I'D

LIKE THE RECORD TO REFLECT ANACCURATE READING.

THAT'S ALL.

MR. ANDERSEN: WAS MY READING OF THE

QUOTED PORTION INCORRECT? IS THAT WHAT YOU'RE

SAYING?

MR. MAYO: AND, YOUR READING, IF THAT'S

WHAT IT WAS, OF THE UNQUOTED PORTION, AS WELL.

MR. ANDERSEN: THAT WAS A SUMMARIZING

OF THE UNQUOTED PORTION. I CAN JUST READ---

LET ME JUST READ THAT ENTIRE PARAGRAPH.

MR. MAYO: I'D APPRECIATE IT.

MR. ANDERSEN: THE ENTIRE PARAGRAPH BEGINS,

"MR. ELLIS SAID THAT A TRADITIONAL, COMMERCIAL

ADVERTISING AGENCY MIGHT CHARGE 15 PERCENT FOR

PURCHASING TELEVISION TIME FOR A POLITICAL

CANDIDATE, COMMA," I BELIEVE THERE. QUOTE,

"BUT IF YOU DO IT THROUGH JEFFERSON MARKETING,

COMMA, YOU'RE PROBABLY GOING TO PAY TWO OR

THREE PERCENT." AND THEN THERE ARE ELLIPSES---

MR. MAYO: "BECAUSE..." ELLIPSES.

C,

a
U
0

I

a

aa
0

a

0

a
aa
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2 MR. ANDERSEN: "BECAUSE..." ELLIPSES "IT'S

NOT A PROFIT-MAKING DEAL," PERIO QUOTE.

4 (BY MR. ANDERSEN) IS THAT AN ACCURATE STATEMENT,

MR. ELLIS?

6 A I DO NOT BELIEVE IT TO BE AN ACCURATE STATEMENT;

7 AND, AGAIN, I THINK IT WAS BECAUSE I MISSPOKE, NOT

8 KNOWING WHAT THE FACTS REALLY WERE AND I WAS JUST,

9 GUESS, GIVING HIM AN EXAMPLE OF THE FACT THAT I

10 THOUGHT THAT SOME ADVERTISING AGENCIES CHARGED TOO

11 MUCH.

12 BEFORE OCTOBER OF 1982 WHEN THIS ARTICLE CAME OUT,

13 WERE YOU UNDER THE IMPRESSION THAT JEFFERSON MARKETIPG

14 CHARGED LESS THAN OTHER ADVERTISING AGENCIES?

15 A I DON'T KNOW HOW TO ANSWER THAT. I WOULD HAVE TO

,7 eBELIEVE IN LIGHT OF THIS ARTICLE---AND ASSUMING

i 17 THAT IT IS ACCURATE IN WHAT THE REPORTER IS PURPORTI G

P
18 TO SAY I SAID ---THAT I MIGHT HAVE HAD THAT IMPRESSION

19 BUT, I NOW KNOW THAT I WAS INCORRECT IN WHAT I TOLD

2HIM.

21 Q ONE FINAL QUOTE, IN THE VERY NEXT SENTENCE, THE

ARTICLE READS, "JEFFERSON MARKETING IS, QUOTE,

23 'NOT MAKING ANY PROFIT,' UNQUOTE, AND WOULD LIKE,

24 COMMA, QUOTE, 'WHEN THE END OF THE YEAR COMES, COMMA

25 TO SHOW ZERO,' QUOTE, PROFIT, HE ADDED, PERIOD."
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2 AGAIN, WITH RESPECT TO THE ACCURACY?

3 A I HAVE NO KNOWLEDGE OF THAT. AND, AGAINp I'M NOT

4 SAYING THAT I DID NOT SAY THAT. ALL I'M SAYING IS

5 THAT I HAD NO KNOWLEDGE ON WHICH TO BASE THAT

6 STATEMENT, IF I DID IN FACT MAKE IT TO THE REPORTER.

7 Q YOU STATED, MR. ELLIS, THAT YOU DISCUSSED THIS

* ARTICLE WITH MR. WRENN. WHAT DID MR. WRENN TELL

9 YOU ABOUT THE PROFITS OF JEFFERSON MARKETING?

10 A NOTHING AS TO THE PROFITS. HE TOLD ME THAT--- IF YOU RE

11 ASKING ME WHETHER HE SAID THAT WE HAD A PROFIT---

12 OR THEY HAD A PROFIT OF 5 PERCENT OR 20 PERCENT,

13 THAT WAS NEVER DISCUSSED WITH HIM. ALL HE SAID

14 WAS THAT WHAT I HAD TOLD THE REPORTER--- LET ME

1s START OVER AGAIN, IF I MAY.

16 IN THE SETUP OF ANY OF THESE ORGANIZATIONS,

i 17 1 WAS NOT INVOLVED IN IT. SO, I REALLY DON'T HAVE

18 ANY KNOWLEDGE OF IT NOR HAVE I BEEN INVOLVED IN

19 THE OPERATION OF THEM. SO, I'VE GOT NO IDEA AS

20 TO THE OPERATION OF THEM. SO, WHEN I GAVE THAT

a 21 STATEMENT TO THE REPORTER, IT WAS JUST, YOU KNOW,

22 OUT OF MY MIND SET AT THAT PARTICULAR POINT IN

23 TIME; BUT IT HAD NOTHING TO DO WITH REALITY, AT

24 LEAST I ASSUME THAT IT DIDN'T.

25 REFERRING TO YOUR CONVERSATION WITH MR. WRENN AFTER
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2 THE ARTICLE WAS PRINTED, DID YOU ASK MR. WRENN WHAT

3 WAS WRONG WITH YOUR STATEMENT?

4 A IN A GENERAL WAY, YES, SIR.

s Q DO YOU RECALL WHAT HE RESPONDED?

6 MR. MAYO: I'LL OBJECT TO THAT QUESTION.

7 IT CALLS FOR A HEARSAY ANSWER. IF MR. ELLIS

a CAN ANSWER THAT QUESTION, HE MAY, ALTHOUGH I'LL

9 ALSO OBJECT SPECIFICALLY TO THAT PART OF THE

10 QUESTION THAT ASKS FOR ANY RESPONSE---ANY

11 STATEMENT BY MR. WRENN TO MR. ELLIS AS TO THE

12 PROFITABILITY, VEL NON, OF JEFFERSON MARKETING.

13 AND, WITH RESPECT TO THAT SPECIFIC OBJECTION

14 AND THAT PART OF MR. ELLIS' ANSWER, IF HE HAS

15 SUCH A PART---AND I HAVE NO KNOWLEDGE OF THAT--

"T 16 I INSTRUCT THE WITNESS NOT TO ANSWER ON THAT

17 SUBJECT; BUT IF HE CAN RESPOND GENERALLY TO

18 YOUR REQUEST, SUBJECT TO MY HEARSAY OBJECTION,

19 HE MAY DO SO.

20 DO YOU UNDERSTAND MY STATEMENT, MR. ELLIS?

21 WITNESS: NOT ENTIRELY.

2 MR. MAYO: IT IS A LITTLE COMPLICATED, YES

23 IF YOU HAD SUCH A CONVERSATION WITH MR.

24 WRENN, MY OBJECTIONS STAND ON THE RECORD; BUT

25 MY INSTRUCTION TO YOU IS NOT TO DISCLOSE ANY.
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2 STATEMENTS BY MR. WRENN CONCERNING THE

3 PROFITABILITY OF JEFFERSON MARKETING, WHETHER

4 IT DID OR DID NOT TURN A PROFIT. BUT, IN ANY

5 OTHER RESPECT, YOU'RE FREE TO ANSWER THE QUESTIN.

6 Q (BY MR. ANDERSEN) WOULD YOU LIKE THE QUESTION REPEAlED?

7 A I DON'T THINK THAT WILL BE NECESSARY. I THINK I

* KNOW WHAT YOU'RE SAYING.

9 I DON'T THINK I'VE EVER HAD A CONVERSATION

10 WITH HIM CONCERNING THE PROFITABILITY OF JEFFERSON

I MARKETING. WHAT I WAS REFERRING TO WAS WHETHER THEY

12 WERE CHARING RATES AT WHICH THEY COULD MAKE A PROFIT

13 AND HE SAID THAT THEY WERE CHARGING, AS I RECALL,

14 STANDARD INDUSTRY RATES OR SOMETHING OF THAT NATURE.

C 15 I DON'T KNOW EXACTLY WHAT IT WAS, BUT THAT'S---SO,

16 WHETHER THAT YIELDED A PROFIT OR NOT, I DON'T KNOW;

, 17 AND I DON'T RECALL HIM TELLING ME.

Is 18 Q WE'RE FINISHED WITH THE EXHIBIT.

19 MR. ELLIS, WERE YOU AWARE IN 1982 OF A TOM

20 GIBSON CAMPAIGN?

1 21 A YES, SIR.a
22 Q DID YOU PARTICIPATE IN THAT CAMPAIGN IN ANY WAY?

23 A YOU'D HAVE TO TELL ME WHAT YOU MEANT BY "PARTICIPATE

24 I KNEW THAT HE WAS GOING TO RUN, AND I PERSONALLY---

25 Q I CAN BE MORE SPECIFIC.
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2 A AND I PERSONALLY SUPPORTED HIS RUNNING.

3 Q DID YOU DISCUSS HIS CAMPAIGN WITH HIM, WITH MR.

4 GIBSON?

5 A I AM SURE THAT 1-1W DON'T HAVE ANY SPECIFIC

6 RECOLLECTION, BUT I'M SURE THAT IN A GENERAL WAY

7 I WAS AWARE THAT HE WAS GOING TO RUN AND I WAS

a ENCOURAGING HIM TO RUN.

g DID YOU --- DO YOU RECALL HAVING ANY DISCUSSIONS WITH

10 MR. GIBSON CONCERNING WHAT THE CONGRESSIONAL CLUB

11 MIGHT BE ABLE TO CONTRIBUTE TO HIS CAMPAIGN?

12 A NOT THAT I CAN RECOLLECT.*

13 Q DO YOU RECALL HAVING ANY DISCUSSIONS WITH MR. GIBSON

14 OR ANYONE FROM --- DO YOU RECALL HAVING ANY DISCUSSION!

15 WITH MR. GIBSON REGARDING SERVICES THAT JEFFERSON

is MARKETING MIGHT PROVIDE HIS CAMPAIGN?

S17 A NONE THAT I CAN RECOLLECT.

a1i Q DO YOU RECALL DISCUSSING WITH ANY REPRESENTATIVE

19 OF HIS CAMPAIGN COMMITTEE THE PROVISION OF SUCH

20 SERVICES BY JEFFERSON MARKETING?

£21 A NOT THAT I CAN RECOLLECT.-

* 22 Q WERE YOU --- DID YOU PARTICIPATE IN ANY WAY AT THE

23 CONGRESSIONAL CLUB IN THE PROVISION OF ANY CONTRI-

24 BUTIONS TO THE TOM GIBSON CAMPAIGN?

25 A NOT THAT I'M AWARE OF. YOU KNOW, I'M SURE WE MAY
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2 HAVE GIVEN HIM CONTRIBUTIONS, BUT---I SAY "WE" AGAIN

3 THAT'S THAT OLD WORD. I AM SURE THAT THE CONGRES-

SIONAL CLUB MAY HAVE MADE A CONTRIBUTION TO HIM.

5 .I CERTAINLY WOULD HAVE HOPED THEY DID; BUT IF ONE

6 WAS MADE, MR. WRENN WOULD HAVE DONE IT.

7 MR. ELLIS, ARE YOU FAMILIAR WITH THE VIDEOTAPE---

a I BELIEVE THE TITLE OF IT WAS "FREE-O AND RIO"---

9 THAT MR. GIBSON USED AS A PART OF HIS CAMPAIGN?

10 A I HAVE SEEN THE COMMERCIAL, YES, SIR.

11 Q YOU SAW THE COMMERCIAL ON TELEVISION AS AN ADVERTISE-

, 12 MENT? .

13 A YES, SIR.

14 DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE FROM--.

is DID YOU HAVE ANY DISCUSSIONS BEFORE YOU SAW IT ON

r 16 T.V. CONCERNING THE PRODUCTION OF THAT ADVERTISEMENT

A17 I CAN ONLY SAY IN A GENERAL WAY THAT I WAS AWARE

18 THAT A COMMERCIAL WAS BEING PREPARED.

19 Q DID YOU KNOW THAT JEFFERSON MARKETING WAS IN SOME

20 WAY ASSISTING WITH THE PRODUCTION OF THAT---
a2

21 A NO.
2

Q --- ADVERTISEMENT?

23 WERE YOU AWARE THAT THE CONGRESSIONAL CLUB

24 HAD PROVIDED SOME IN-KIND CONTRIBUTIONS TOWARD

25 MAKING THAT VIDEOTAPE AVAILABLE?
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2 A NOT THAT I CAN RECOLLECT, NO, SIR.

3 Q DID YOU---IN YOUR CAPACITY AS CHAIRMAN OF THE

4 CONGRESSIONAL CLUB, DID YOU PARTICIPATE IN THE ED

5 JOHNSON CAMPAIGN?

6 A IN THE SAME MANNER, BASICALLY, THAT I DID IN THE

7 GIBSON ONE. I KNEW THAT ED JOHNSON WAS INTERESTED

8 IN RUNNING, AND I WAS ENCOURAGING HIM TO RUN. WHETHER

9 THAT'S AS AN INDIVIDUAL OR AS THE CONGRESSIONAL CLUB

10 I DON'T KNOW WHICH. I WOULD SAY, PROBABLY, AS AN

11 INDIVIDUAL.

12 DID YOU PARTICIPATE IN A DECISION BY THE CONGRESSIONL

13 CLUB TO MAKE IN-KIND CONTRIBUTIONS TO THE ED

14 JOHNSON CMAPAIGN?

5 A NO, SIR. THAT, AGAIN, WOULD HAVE BEEN SOMETHING

le IN MR. WRENN'S DOMAIN.

17 Q ARE YOU AWARE THAT THE ED JOHNSON CAMPAIGN USED AT

18 LEAST PART OF THE TAPE THAT GIBSON USED, THE "FREE-O

19 AND RIO"? ARE YOU AWARE THAT HE USED THAT TAPE AS

20 A PART OF HIS CAMPAIGN?

21 A I HAVE NO DIRECT KNOWLEDGE OF THAT.

22 MR. ANDERSEN: I HAVE NO FURTHER QUESTIONS

23 MR. MAYO: I HAVE NO CROSS-EXAMINATION

24 QUESTIONS.

25 MR. ANDERSEN: CLOSE THE DEPOSITION.



MR. ELLIS

WITNESS: THANK YOU.

(THEREUPON, THE WITNESS WAS DISMISSED.)

SIGNED THIS DAY OF

THOMAS F. ELLIS

STATE OF NORTH CAROLINA

COUNTY OF

SUBSCRIBED AND SWORN TO BEFORE ME THIS

__ 1983.

NOTARY PUBLIC

MY COMMISSION EXPIRES: (SEAL)

PAGE 26

, 1983.

'I

!

I

DAY OF
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 -

5 1, FAYE BUNN STEVENS, NOTARY 
PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT THOMAS F. ELLIS WAS DULY SWORN

7 BY ME PRIOR TO THE TAKING OF THE FOREGOING 
DEPOSITION; AND

[ THAT SAID DEPOSITION WAS TAKEN 
AND TRANSCRIBED UNDER MY

DIRECTION; AND THAT THE FOREGOING TWENTY-SIX (26)

10 PAGES CONSTITUTE A TRUE AND 
ACCURATE TRANSCRIPT OF THE 

TESTI

11' MONY OF THE WITNESS.

12 1 DO FURTHER CERTIFY THAT THE PERSONS 
WERE PRESENT

% 13 AS STATED IN THE CAPTION.

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS 
ACTION

NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

I 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS DAY OF _ 1983.

NOTARY PUBLIC
a | 21

22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25



SIIAL.TIMollUL. SUNIDAo

INew (ight campaign
, IF:iSiS n. ..,

aled o pliskal 466me 1 e baelr Is thai Ie
53*Ctie~la co Sir S ftmmJ. g ci la laste IStirl ml aheliae tam.. sreedvaml.

b 1 majar Cal In lme keamhe is Senator
llC4a Hiidmmal cemgaemalef al Club. Ikeoee as l Wb e l Ob.allUmeS 6acl. I,. r4il$l.

gal ceum cmlltlem.
Is WaftV1l wall a Seeluulealt peels-eMsA.

Insg Csepmmrgaa is tecelel lamer ealesog6 Sheclub b@aa dvised a aedhemS let mr ida .Scl s gllhewins; coadijisof wisa gl s
V*blMaed delS eww" dl topeIee

e. aeeskea-105c. Include dlred.rll
lot S..ar eesmfimm g wa hroale ged

V-11dlal eemarnmg-ume sed.l asaidi.o Wkr.

•I-,ally Ml go". bcam Jelersee hltelit gUa*., tie hmeb ceeeasl. plmlkr was cciuqhe. seedSl1t sl. mIF .* ace seel .

as a Itself. C.olecsalcal tlub candwale,eC c¢eeldracl with Jclisg.. Uattel ag I ahosl of easlpclso segickep *ad ace able se
mave thaucauda wmi iheemasaico "fi deml r .elbeuwbe lsigtm luie of sled a ahm or

owl In ,petral as , i s. Ihe club hd
010 jeft"ee IMasheI101 arl-s1l impeac he heis ldevmnlk-l with two bey pedbleso i
1"WCl ellm law:

Soelele II4I ol ole Fedeial llectlu
cmycl go of loll as3 "cc & Pe.rm astciieis

els, i.leslla ce es Ien usmati
w1h kdral eetions.

setls " le I tIlSloat m e -the sense law
c, the Semgloncdal Club wsay g eooOe so

operation bypasses ele
THE ., ,,. ,1,II I b e .'k , ,,e.,., ,,.,Sgg asr e",. ,a" l.i ,&0 sigm m os o I

ACTION said .emello ft ieardll, ri.gilu Ie.4S7COMLIITTE b"'I's sehow 4 Olg

Stn La 
s . sB ,,..,aeS IES .m ,sgim a -is0 3 .,~e S tolthe .I e

Vi " Movies-ask.aa"*.

aIa AB m iMNcEY M. bI E sm isd .o .e" plles d N ow Jlieihee lb. soeseged a 1r ,- lia.sl ls e asg ip. ee ls m
rmea 1e. &V Augas fg eam al bar- ro s o sbell-lost -1g 111 - *ia basme" wemem Saw 6"emese pci. d 11- tls U' I aU tWialbe a kee n smmlie ~iM. ienas Ikhs~~ 51. eniga ft d Mew gWic am AR - Epe~~gcgj I ~ gggusg re

bs clu s o sat d a, .1 bo
SlU M S h e eca l -Ia e e alw lms-

l"as hrab S peuced b6Se3. sie ad

sped ibeeegh4made ,pld e
hg Usc Is ebIn castK6 coalde Is?WCAC. i hd IN&d IRPean d seo

phsiaswss chw "t Nhme rns sll Je thFV b osels do* lal e Te scg ofas.

am* sl re - -- -lee, illowe Itakeeo somne beor Ui.Seces

b loe amas Gomm Ji _t MO
hAheg, ISob drmatgesb wIlae.gdho urn Nutn It-seeas a I.

11101s- "I" aftgs seek *dorn~e e
e1CLkgw negwS

I Jr"5066 eb

U.S. threatens
to boycott U.NIto, bacli Israel

io resac k IM Sra l8 i 1se'b

the- soft b'" l ksa Im adL sag,3
IICsiLis mvW lsaitkal, cao ik tob sls s .A

Seamed lpeeiodap he for mypat. card d hltet hs gs4 camlgacel Ilimbed Nisiem. Luda.eg
11he C oa tae sa i ly £U W AimlW 2% espe d alm.n le t s wassaeg. Pat a d he '1 5I fI a# SIe aied

d istee loed I I .hea e l gum.s See. -ee 11 s b b& n o t hlle "

lug m 'lvi he we m liuies agmepo aaAld tIel cl WI .so 31,.-isael lekdlamy b ileaq sd 1 6110. I OW N shed e lteSOMe. Shals s aOge led to i d fa. " - - . . .
ihem to 'ow n au e " hsm s oiaaime IE S I II*wleh e AII. w mla do gat" dame- UAW

1e U SI"_. "eai-"n cordoU s me
s selas a Sea i Scrd 15.

led kern t lealeal Tckme. IWO. I W
anee oaims 151c. -mow marclmng lu pse .3 1he
144da, Kenl i If &l*Wkcd b wea INo Z=6ssa - a
law • as bjt 5d a =d Afec Os led I
be acsea o ad --Il atet es U
AcIlde|w A l cory I na n

Mir. lullth estamls ... o ..,6
Alasad4 arrgp Ageel 6mm IrItumna. lie. ~elea ,iat.mm...5 MA A

(
'1

.1

I

I

I

-M -

efoo aws!4



, IACo I - AI . .... ".- """"et-'mS m rmi Ce chage. .kwa IS ad. b.'s. and Shea pecdite f, SA Sa b"i 0h 6ea m,. b.

i• 1PAC. triS ka • Ive S . "  l da h e Ic In D ISh gm l i m *S lo aId loetass' Ima. coonmml wsditsm " m it"_to i.

. ,Id.,3 ,%. ,. .. +.l . . . . chaO.:l-r a,k .. ... ehm e gigemellSia b e4 l m sa ibm C alga£aml"m.wl

.... .. ,u.. • Ima. I 'sim.e"ml .... .... mmle ameim m..g . Se 550 eeml mad ue•Sep o w ac pai aS eagim Saawh Sba|

bA mol.. inad l iLo.mceka Srl i ha , i . l * o
° 
... " •.. Lll lMIi s iwi.aim m im i smuma ~g elm~ ew.ehom~~~t . •eamm a

4 6".4 Is Sanheha =1.j *h) 6 0 I m e mo.. . . so t ---- thalg 0 o ... sea el w v mIi d he taSl er 8 m I mm me d1 No

m"I mdisa di imiimm.T us. ebaaU* of sillr M " at:' mcou ec al e m cm baboonIm mi dm11111a110mpmih cmgm 3 pe

3 Si sina ld ofnS algam 1960 %Je. er loteimis me-cs SWA gow no ma *eeaire I la vrs k l e rvc so pWae eag S- Lae=h d:m .Ie~l b sS m~

Sla ,'";'"r'e 'daa. 'Se ';u "ske-. in. "' i;"", (+ f .-," ' ~ "." " . : -, , ar,;,',, . ,.,,.mmalliS -,,.-.nhi ,.,e ,-,,eS -"a--." -". ""I. .N hmg a - "',,..,.,, . ....e........hed.ha ,,,.,, ,M,. -

._ - aI -" " A +. -+ "-- "l~l.S .heiM uil Iab I we d Se -fThIeiIIi ewa i mlu j.e-l-nmm -------- gi

a.b lkmallp _€los msim e s :: l i 4
j.' " l ine a odll imed-maN 1 .mb wm gm'eo lee . l ameh g paem pm s -elg S a p mm le aim S. psad wlildmll --

m• siI M' i n -easel ibm l psa "m * L i. . add emm S.ol ll lin aIll muIM m Shi iIees sumlm l 
5

sai- .... .I mp minm l .. 5. L mul~ kS. ml iammI m i (l

Chub. pb~~~cb mmv.~~~mllecS : mir ale y g wh m k oramsls mpemalik- els madertsig &IMF swhem She ma ISrep ma iwo m m labCamiamegig

s edlilm m l o mmi ml-lima le i •' " - I l mllco caai. da 1A Ife l eumi -1 m ol e l dlfetl S a I eM l .. 4  &Ie. .baailel . M. i ei inma..d. .

out recdes "InI4 
lie.l~b amM timl whslsmgopaa

mnlo13 eemlm Se ga ti llow 06 S- .1~ %t u' A S Ohimsmwbtfewak &ok ha les OW 9 pap ron doIeness Sa t- " woo sdea mmI q b mpntaie m Im cow

filleal~m g W ibm Ciemmgssl A w ai ebilaii #"an ymammhllm rMl g u. bs b m ail in is phlmj g.hf em emhe to le m emmemi.

wis m l ll ... m i~l llelll b . *~~, " . 1 * "- .-.l . ~l no'w l emul i wo l a l e all S la.llla w a Sll o u lli m lm l.We a- e a s- L m --o Sh a ---- m-

mlii bolai somil cul" la meem alik a he ot AA-0 or alses3.WI b ald~.Shadd~l~i~W.~'h al bll~l~admbahfmsm~aei

Ill ib 11M alfleeslieaulehulm am.bhe ee S imclim#aligNd mmA 
4qmi, 

emmlIahl e;4IN'im Se l

Llab Whte eas colcLo"o 5bs S40 i i . IoaW Wse oga coomfilmlmIit&*J efferihms"memladIna d" ainSl m b sbs.Tesh of amw A

me "eggaamlas 640 WAU1 Bowls 
candiiae o ehogm emge vice wha Seaul In si end 55AMe sdlwmo Themawn do s ewShe W cam e cretm ary so

heels Sem imi. eulisel I leches. Uf904a Iow - -Am mm is e mstll os;I iw da ercm .t 1o Od roil eadim9-oOf2g o fO Na ft e

5.5 1.d ,llsepam 11 "" "n1.e eween I$? ... w, l, -. Me. Ia 11 pl-. -,
are-leal . al l A.e eaoe ihiom. lle S .. ,g. & 14 i o I Spowls

...,,+.Is.. ~ ~ ~ ~ ~ ~ ~ as IF. papa. list _..." .....
I In. "&usl ani rok¢•" .ammq ~l.• II. m ........ "'- " -- t erm;Wl" "-- so

sIS, hl d lueerall 4 m o c ceed g -.6 Aql

"Id e w e o ve rei l ur MIqa si--- m € s. She ee sm ll.., dame S Oa e a moo d alml a ase sa Aleg tS h e ibm pm. I.

i th , . ,,fa ll. , ,i g ea lem 1a, s. 14 al m .. Ae am lub . a ,a m .e l , imA ,.gh u a ct , .o sa e . bp to. lmeael w n e ship. Is , , he a . e d Io,, ,.,. S ,

ch<amsmma. m mi e ml Sma i S lra .deemS - . .mos u .lyJi fur l  • "a le sso + s.'  10. J O U SLY i¢l *m . sli- Ub il _-i l ba aw.bes m la ike U 1."s 0 la y al ba i sm es e6a c ¢m

la on Ik hial showsli Vol 60k wolot+ daes 0 4-.9 S . . .- +-_'_" I ' ll~
1
•ll ll IM

Iulalim femI. I.W alo Wde
me use o oee m" l" -inmigeShe I a _uo wombs "- Ie acom .we rebu octale Ulalld S

3l1mlm lllm l~ie She aml ..e- 1 csSnSlVUIVC l i l e aml~lliod skes'huhmlk l mn iama d_.etaf¢l hhSa U~am ~ lmmietlm .bai he w thal a1 l psi llmilt

lslayL uiS ~ og C a m ea l ro Wlb adke p - -; Is S.*$..Isriewm.W lsle.Vg el a aslgS m el emmdu~ am Sw e

G Jelhe"e.so 41 Nove a smSUIof* 1As5 IImel li ne S. a u d id ad Ieslhm i of 1 he- bm.e w Sh e w Nel -ugh o o Je mmne Me. Ft mad medl e mco iasews ap -

cahe ~ ~ ~ ~ ~ ~ .ml Amrampl- SSysII . wc~ " .*. e~ ehash6e s lgw~et =10ioslmesl Se U sulga aihmeads4n f*agooe ad.404 w iv e ammim o ml re w lqlm lp uS s !e remwbhlm cSlms olie

so'sll leePl. li tcal 3 l I- elI g ap -- s - Se eme Is 4 ea fw M deae. T ael:ag he idely vkwe-ain d im &"ma voim eh ban 1Sha S ma S-

1111P %ie glo cocala to Pcamfisra 0A ceirds og elosr sorc o releas We - me" me At usd owsm wenI m I Dd mdM 12 e eody dedrmlL'Clm

"Woiale .m eil, s l ml , ¢asi ls. *-hi.m. (o aloneI an Sh e p lhms W Malm pw ml.Cmofe mld plaghwaks Ilela ea&l ml 3cml sc1am o madiswHe ma mA g Me. a c ail

edcis kla elllk imed s bla eggs. le- o good VA IPId 
k A. 

Am appeari m St dm •we a g slik o&FiIm "- asoasikia h ohll eis

ll , , I l I eName 0 I opaele "sa misguded A te Y*sIt evwep _.. sdow Owing des eta d lted@ m le I lemomal IDavid. iv i nl wth __Mre040m e .i

1el oale. 311 S ll.. Smg CoJgles sumcs aL o w Is gy ages p laud mI he1iea k.5 Ilal .o Compe llll a kma.b -h. c dkmu aldll. £e llalheclsoh ile aasllodras

aim ae ofO 
Y natorAL lg i floor- - hele *&los se*" slo A l Miss s w e ovel f the ks -emld le aelaws* ml ale em ealleem Se eo p IS

INS W 
dsedmal,,, I I lll-- l! machaag 

oIkia 
h Iidb I l 

I.." r 
la.'sJA 

c 
fi0mi 

e 1,1 olo NA ¢l powe all Id e -

Vlgam. Sel o glb 0 o a shel a mell P0 1 CIas saCiOd weeb4 welm S a r lmmahese.l la mal wh at MI  
- s 6iml bleaa epamaml b 01 me e-

f I S G m lm aamo m;b samllae tl " n S eg iggg Olgid ITT voieg luVg@ Sm SheCa an eMe. oeimmS a le i per iespa lek lwk s mha i IId -IC

*mlulm Se had-r Jfeson 11adpaemipbtm- -Los..e--.aa Tlh~elf hS-Asc usi art old ai CaM5 % Jet-l as6 Usamo csh ItsleeammgSiig pam M.aM cm lpla bein amelale sayaItm

c amu 1Iep d glL WIIaha S em llmg akl laua B all S paJk nl l ossll aregin ia hed S lle¢ boo in01.see MIcecl am Id! emeem, W kpl do whh oak bam lO oss ¢tlde.ed

is jomasme ileliomma emmaI a la meo heedl hI ~ea- lhoe cati ns. I m bd SinS aie s s e l e dol- ba bp iLb Il g mli giS .6W Ioml kl ho I p . Jlietso s Mlult a mo F 1as -

5m p4maale lllem-lab 5... cale la a sgashi Sda ShnSI.whe w deda hogmlhis18he1e4huaioa eeidoga moscolorlessalwm mam a mUpemiotherine Sa Saumm sSo emsayl mmmweulaa

idleal IIa Same nd sSlls bachia, adee h Ip1llk 1€1 a1klS sea lied 33a 6.le 6i'll ll-In I W I le IIld~ ell al M d ldaim. AI lached mewva Nepul Idice
.1au1Sasl Il Fi l lik c a s a dm h et S. S ewa l a e s dnow3 swae

buS a lb a apamdlmi lla 4m•a g le- tam mai la s w she fo ds" Shim bau She oColl easla &l euu aml l d p el l ol . Co a noll . -

11,o del was €asta+lf-c. to lo M I IfIIIIb Ce- kMllm I Iglal ="llwe. a fe lllcks l I lkn a expt sal 8111_ W" ow •II 0a low- mo c llk l ow obo""

, ei ,,Sam peiumsedg Ibmue piuvl lnim esio m i a ha am mm~.l m e 'W ham wa gleml d i c I lnl s leet
h

in 5 rli I ef- ma ilman a e l*M . a omll e P m e d tahas shaMh barla M r . •

falle &Km h l. a ish hee vooi- sall. he ma00 I• pus pe4ce d eey Sle a am w I aluo hm ser e- So am.coo a ewing Shle " lo l k esa. G mlASllallr hfAt el al 46 SIse Na&l"lou

"rade dli.eu l "M s sia S tcle d .msinlgL acS g l Wild. lo ola ilsmo eimae le Sm Slmo ce UCllandlles uwla ld ib l ballsl. Lawmes Nma admd ege , oeS

iad cuei . la al ls el b-e l a 
celnltlgl 

a oecdoam Icmerala l She-" ACTONesslll 0mb. 1; lwo Ic 4 wtalel s.w-

hu4 h aC edl e.ll esu• m a. Masleloug 
RIOS 

r ei g Sm 
Allliesimrm 

and g.. mIl 
8816lul lc i " wasle y Ol U11k1 Shah i n maage ds- ibm fIialve rsh l m l Nash ca las. ham rlbed

Iam Ieuiim s buS4 ,aew omd lam . C11h uw s ei kI ealcamm ssaoln ms el I.@ h NAM "l such g e cIm alu l ka n am .N a ie - e ae I br ing eemed. k, i ms Sue

Ila1 aaoi k ibmlsol meI' ml Saemuam mdl hles. l g a gel eg d 4Idpu ell o-haIS laciedmmmid- 5. "lEllalI1,£' "s.H " llemkme -sahlemslcplIeu. il s.ae I. Shin e me da mpagem S

gdhg ei paol e o uar s a k S. ie p dSmg S I e gl I 1 B S= Al i in eoul l c se Sulea moisShh le*$ go" eus lI elam sm S " l eSm.

toe° d al sell bw a41 peelemld lIg l Va.I ll snig cam el . h ice mgras a a cl ll u- ea1 e Iii1 $be CI a id gal f AM a s mnay. on" JC"beIp et pai olld -

km ass i g loSselsl goods ide s a1mode Il de a gslts to k tha watwe IhM II • loglO.S-s a be ls -me og im- l a S .S he W es emmske i am" Img Cme moiist gaS ae 56s6 oo aI i me cagSab'm ad.

iiiiiosme e mLae ad * # P Iats. d.d b psuiai lmggas m ewe aes l ess ies aog a-ba. ed I gWo .*".em-nl ashemm.ume he d CMMam c ee Ae e bcansmS

. le,.g .Snl om lluSbala"ooowom s-ha •woee l c ,amgm sh o-b ,I 1 loa S..g he h olll b.Iimoa mm o N meukviad lnohro s N ise kms.~ I i W shi ghid SaliI4 nl' hetadll

0~amase lis h om Shv u sal m- amamJefes l iega I Sb l om S s emi~a w so dw "an liaew Seas am. 0g pa lS mI. J elllu

slSaw. Uemaol. a eme __iam w lpel ltme togudalme ma agec l Shl She dud im- oes i clo ea o W al i Sh4d iVI - mi. Sek uM gie€ k iamII 1IX eslo1de show *A lk rl

lam ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~~~~fcog isi had amt iminna Sm.aamhlmg esils. isvale t Se eao Ine 04 IsCam.auedogfsg e d-clles5. uS .. einsumsh d V ld M. 1km aliSheclue"a 3signal H aba"eia. wal b amlodssia

l-s .l ai 5i ai.. m. . in-,. .-- ! - .. it Io g s sI -wa-Suet. 55 In oeteaas 41141 " cm- mellse .samilSl 1s of AI la sal ah. I a

................ Si oo.wosoft ....il o f.I s 'Raw.. I.. Joel. i... mlJ.I ew l a i' cruslll *la' o"1111*0 b
'

rmb 
ll i

o
ll

to 
al l i *° "

a ~ k llmr l~l ll le ~ ll le{ll li~ lh so.t~ ' l'k



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 1, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

RE: MUR 1503

Dear Mr. Biggs:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26
Internal Revenue Code of 1954. In connection with an
investigation being conducted by the Commission, the attached
subpoena which requires you to produce documents within five days
and to appear and give sworn testimony on September 12, 1983, at
3:30 p.m. has been issued.

0 Since this information is being sought as part of an

1W investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) apply.
This section of the Act prohibits the making public of any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the

cinvestigation is made.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us, in writing, of the name and
address of your attorney prior to the date of deposition.

Pursuant to 11 C.FR. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 20.5cents per mile, You will be given a check for your witness fee
and mileage at the time of the deposition.



Latter to Murcbhison B. Biggs
Pag Two
140 1503

Please confirm your scheduled appearance with R. Lee
Andersen within two days of your receipt of this notification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202/523-5071.

General Counsel

Enclosure
Subpoena

cc: William H. Schweitzer
mE
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FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition
Upon Oral Examination and to

Produce Books, Records and other
Relevant Documents

TO: Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition as a witness with

-- regard to MUR 1503, a matter being investigated by the Federal

Election Commission. Notice is hereby given that the deposition

is to be taken at United States District Court, Room 209, 310 New

Bern Avenue, Raleigh, North Carolina 27601, on September 12,

1983, beginning at 3:30 p.m. and continuing each day thereafter

o as necessary.

1r Pursuant to section 437d of Title 2, United States Code, you

are hereby subpoenaed to produce within five (5) days of your

receipt of this subpoena, at the Federal Election Commission,

Office of General Counsel, 1325 K Street, N.W., Washington, D.C.

20463, the following documents and materials:

1. All documents and materials which relate, refer or

pertain to any goods or services provided-to the Democrats

.. for Better Government to Elect Gibson Committee (the Gibson

• Committee") by Jefferson Marketing, Inc., or the National

Congressional Club.
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2. All documents and materials which relate, refer or

pertain to any goods or services provided to the Ed Johnson

for Congress Committee (the "Johnson Committee") by

Jefferson Marketing, Inc., or the National Congressional

Club.

3. All documents and materials which relate, refer or

pertain to any contracts, agreement or arrangements between

the Gibson Committee and Johnson Committee.

4. All documents and materials which relate, refer or

pertain to any contribution made by the Gibson Committee to

the Johnson Committee.

5. All documents and materials which relate, refer or

pertain to any contributions made by the Johnson Committee

to the Gibson Committee.

6. All documents and materials which relate, refer or

pertain to any transfers of property between the Gibson

Committee and the Johnson Committee.

7. All documents and materials which relate, refer or

pertain to the sharing of any expenses or property between

or among the Gibson-Committee., the Johnson Committee,,

Jefferson Marketing, Inc., or the National Congressional

%0

'0
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., this /Ateday of

, , 1983.

DannyA. McDonald
Chairman
Federal Election Commission

ATTEST:

Secret y to the. Commission

w #0



MEMORANDUM T

FROM:

DATE:

SUBJECT:

The attached subpoena regarding MUR 1503 has been

signed and sealed this date.

qr

ND

Attachment

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

'0: CHARLES N. STEELE

MARJORIE W. EMMONS/JODY C. RANSOM

SEPTEMBER 1, 1983

SUBPOENA RE: MUR 1503



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

RE: MUR 1503

Dear Mr. Biggs:

The Federal Election Commission, established in April, 1975,
- has the statutory duty of enforcing the Federal Election Campaign

Act of 1971, a 's amended, and Chapters 95 and 96 of Title 26
'0 Internal Revenue Code of 1954. In connection with an

investigation being conducted by the Commission, the attached
subpoena which requires you to produce documents within five days
and to appear and give sworn testimony on September 12, 1983, at
3:30 p.m. has been issued.

o Since this information is being sought as part of an
I~r investigation being conducted by the Commission, the

confidentiality provisions of 2 U.S.C. 5 437g(a) (12) (A) apply.
o This section of the Act prohibits the making public of any

investigation conducted by the Commission without the express
written consent of the person with respect to whom the

cc investigation is made.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us, in writing, of the name-and
address of your attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Please confirm your scheduled appearance with R. Lee
Andersen within two Uys of your receipt of this notification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202/523-5071.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Subpoena

cc: William H. Schweitzer



FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition
Upon Oral Examination and to

Produce Books, Records and other
Relevant Documents

TO: Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition as a witness with

S regard to MUR 1503, a matter being investigated by the Federal

--m Election Commission. Notice is hereby given that the deposition

%0 is to be taken at United States District Court, Room 209, 310 New

Bern Avenue, Raleigh, North Carolina 27601, on September 12,

1983, beginning at 3:30 p.m. and continuing each day thereafter

as necessary.

Pursuant to section 437d of Title 2, United States Code, you

C are hereby subpoenaed to produce within five (5) days of your

receipt of this subpoena, at the Federal Election Commission,

Office of General Counsel, 1325 K Street, N.W., Washington, D.C.

20463, the following documents and materials:

1. All documents and materials which relate, refer or

pertain to any goods or services provided to the Democrats

for Better Government to Elect Gibson Committee (the "Gibson

Committee") by Jefferson Marketing, Inc., or the National

Congressional Club.
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2. All documents and materials which relate, refer or

pertain to any goods or services provided to the Ed Johnson

for Congress Committee (the "Johnson Committee") by

Jefferson Marketing, Inc., or the National Congressional

Club.

3. All documents and materials which relate, refer or

pertain to any contracts, agreement or arrangements between

the Gibson Committee and Johnson Committee.

4. All documents and materials which relate, refer or

pertain to any contribution made by the Gibson Committee to

the Johnson Committee.

5. All documents and materials which relate, refer or

pertain to any contributions made by the Johnson Committee

to the Gibson Committee.

0 6. All documents and materials which relate, refer or

pertain to any transfers of property between the Gibson

Committee and the Johnson Committee.

7. All documents and materials which relate, refer or

pertain to the sharing of any expenses or property between

or among the Gibson Committee, the Johnson Committee,

Jefferson Marketing, Inc., or the National Congressional

Club.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., this day of

, 1983.

Danny L. McDonald
Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the CommissionN

qr

C



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Murchison B. Biggs
MUR 1503

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 29,

1983, the Commission decided by a vote of 5-1 to take the

following actions in MUR 1503:

1. Authorize the subpoena for
Mr. Murchison B. Biggs as
submitted with the General
Counsel's August 24, 1983
Memorandum to the Commission.

2. Approve the letter as attached
to the August 24, 1983
Memorandum.

Commissioners Elliott, Harris, McDonald, McGarry and

Reiche voted affirmatively in this matter; Commissioner

Aikens dissented.

Attest:

C

D7a3

Date & Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:
Circulated on 48 hour tally basis:

8-24-83, 3:06
8-25-83, 11:00



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel

August 24, 1983

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[xJ[x][1

[ I
I ]
[I

I ]
I ]
I I
I I

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[X]

C ]

I ]

I I

[ I

I ]

I ]



RECEIVED
QFF!C'4E GF THE

CcMMISo:~&C7FR
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043 83 AUG 24 P 3: 06

August 24, 1983

MEMORANDUM TO: The Commission

FROM: Charles N. teW
General Counsel

SUBJECT: Authorization of Subpoena MUR 1503

Introduction

The Office of General Counsel has scheduled depositions for
the week of September 12, 1983, to take the testimony of seven
witnesses in this matter. At this time we are requesting
authority for one additional deposition.

During the course of discussions with counsel for
jV respondents to schedule depositions, it was suggested that a

Mr. Murchison B. Biggs,, who acted as bookkeeper and FEC reporting
2) officer for both the Democrats for Better Government to Elect

Gibson Committee and the Johnson for Congress Committee, should
give testimony. Accordingly, we are requesting authority to take
the deposition of Mr. Biggs in North Carolina during the time
period that the other depositions in this matter are scheduled.

Nr We are also requesting that Mr. Biggs produce any relevant
documents that he has in his possession.

Recommendation

The Office of General Counsel recommends that the
Commiss ion:

1. authorize the attached subpoena for Mr. Murchison B.
Biggs; and

2. approve the attached letter.

Attachments
1. Subpoena
2. Letter



.7

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition
Upon Oral Examination and to

Produce Books, Records and other
Relevant Documents

TO: Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

At the instance of the Federal Election Commission pursuant

to section 437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for deposition as a witness with

regard to MUR 1503, a matter being investigated by the Federal

Election Commission. Notice is hereby given that the deposition

is to be taken at United States District Court, Room 209, 310 New

Bern Avenue, Raleigh, North Carolina 27601, on September 12,

1983, beginning at 3:30 p.m. and continuing each day thereafter

as necessary.

TT Pursuant to section 437d of Title 2, United States Code, you

O! are hereby subpoenaed to produce within five (5) days of your

receipt of this subpoena, at the Federal Election Commission,

Off ice of General Counsel, 1325 K Street, N.W., Washington, D.C.

20463, the following documents and materials:

1. All documents and materials which relate, refer or

pertain to any goods or services provided to the Democrats

for Better Government to Elect Gibson Committee (the "Gibson

Committee") by Jefferson Marketing, Inc., or the National

Congressional Club.



2. All documents and materials which relate, refer or

pertain to any goods or services provided to the Ed Johnson

for Congress Committee (the *Johnson Committee") by

Jefferson Marketing, Inc., or the National Congressional

Club,

3. All documents and materials which relate, refer or

pertain to any contracts, agreement or arrangements between

the Gibson Committee and Johnson Committee.

4. All documents and materials which relate, refer or

pertain to any contribution made by the Gibson Committee to

the Johnson Committee.

S . All documents and materials which relate, refer or

pertain to any contributions made by the Johnson Committee

to the Gibson Committee.

06. All documents and materials which relate, refer or

pertain to any transfers of property between the Gibson

Committee and the Johnson Committee.

7. All documents and materials which relate, refer or

pertain to the sharing of any expenses or property between

or among the Gibson Committee, the Johnson Committee,

Jefferson marketing, Incr, or the National Congressional

Club.
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WEEREFOM, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., this day of

, 1983.

Danny L. McDonald
Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Murchison B. Biggs
P.O. Box 671
Lumberton, North Carolina 28358

RE: MUR 1503

Dear Mr. Biggs:

The Federal Election Commission, established in April, 1975,
(, has the statutory duty of enforcing the Federal Election Campaign

Act of 1971, as amended, and Chapters 95 and 96 of Title 26
Internal Revenue Code of 1954. In connection with an
investigation being conducted by the Commission, the attached
subpoena which requires you to produce documents within five days
and to appear and give sworn testimony on Septeiber 12, 1983, at
3:30 p.m. has been issued.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) apply.
This section of the Act prohibits the making public of any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us, in writing, of the name and
address of your attorney prior to the date Of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 20.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



U~tter. p~ bMur *on L iB

HUR 1503

Please confirm your sohediled appearance with R. Lee
Andersen within two days of your receipt of this notification.

If you have any questions, please direct them to
Mr. Andersen, the attorney handling this matter, at 202/523-5071.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Subpoena

cc: William H. Schweitzer

V' 7



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

THE COMMISSION

MARJORIE W. DOONS/TRESE M. GM'nE= 0R

I MSDAY, AUMT 22, 1984

JR 1503-Meorandum to Cannission and
General Commsel' s Briefs dated August
22, 1984.

The attached has been circulated for your

information.

T

.,

Attachment

K"



V.* --

7PE FEc

FEDERAL ELECTION COMMISSION

August 22, 1984

MEMORANDUM

TO : The Commission

FROM : Charles N. Steed 9/
General Counselw /

SUBJECT: MUR 1503

14% Attached for the Commission's review are briefs stating the
C%4 position of the General Counsel on the legal and factual issues

of the above-captioned matter. A copy of these briefs and
letters notifying the respondents of the General Counsel's intent
to recommend to the Commission a finding of probable cause to
believe was mailed on August 22, 1984. Following receipt of the
respondents' replies to these notices, this Office will make a
further report to the Commission.

Attachments
1. Briefs
2. Letters to Respondents



.BFORX THE FEDERAL ELECTION COMMISSION

July 31, 1984

In the Matter of ))
Jefferson Marketing, Inc. ) MUR 1503
and the National Congressional )
Club )

GENERAL COUNSEL'S BRIEF

Io STATEMENT OF THE CASE

On October 29, 1982, Congressman Charles G. Rose filed a

signed and sworn complaint with the Commission asking the

Commission to investigate alleged violations of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431 et seq.

(the "Act" or "FECA"). Specifically, Congressman Rose alleges

that Jefferson Marketing, Inc. ("JMI") made contributions to the

Democrats for Better Government to Elect Gibson ("Gibson

Committee") and the Ed Johnson for Congress Committee ("Johnson

. Committee") by providing goods and services at less than the

usual and normal charge in contravention of the FECA's

prohibition against corporate contributions in 2 U.S.C. S 441b.
The complaint also alleges that JMI and the National

Congressional Club ("NCC"), are in effect and operation a single

organization, thus raising the possibility of additional

violations of the reporting requirements and contribution

limitations of the FECA. 2 U.S.C. SS 441a, 433 and 434.

On May 3, 1983, the Commission found reason to believe that:

JMI violated 2 U.S.C. S 441b by making prohibited contributions
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to the Gibson Comitteei that JMX and ICC violated 2 U.6.C.

SS 433, 434 and 441a on the basis of their activities with

respect to the campaigns of the Gibson and Johnson Committees;

that the Gibson Committee violated 2 U.S.C. SS 441b by knowingly

accepting prohibited contributions from JM, 434(b)(8) by failing

to report outstanding debts owed to the Raleigh, North Carolina,

media production firm Audiofonics, Inc., 441a(a) (1) (A) by making

contributions to the Johnson Committee in excess of $1,000 and

434(b) by failing to report the proper value of these in-kind

contributions to the Commission; and that the Johnson Committee

violated 2 U.S.C. SS 441a(f) by knowingly accepting an excessive

contribution from the Gibson Committee and 434(b) by failing to

report this excessive in-kind contribution. The Commission also

directed the Office of the General Counsel to conduct an

investigation into the facts of the alleged violations concerning

the Gibson and Johnson Committees plus any facts that would

assist in determining the relationship between JMI and NCC. The

Commission notified the Gibson Committee, the Johnson Committee,

JMI and NCC of its determinations by letters dated June 2, 1983,

and enclosed orders to answer written questions and subpoenas to

produce documents. By July 8, 1983, the Commission received

responses from all respondents. On August 24, 1983, the

Commission sent a letter to counsel for JMI and NCC with

additional requests for production of documents. Respondents JMI

and NCC answered the requests on September 8, 1983.
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On August 16, 1983, the Commission issued subpoenas to

appear for oral depositions to Murchison Biggs, accountant to the

Gibson and Johnson Committees, Anthony C. Sessoms, treasurer of

the Johnson Committee, Daniel M. Freeman, treasurer of the Gibson

Committee# Thomas F. Ellis# chairman of NCC, R. Z. Carter Wrenn,

treasurer and executive director of NCC, Douglas M. Davidson,

president of JMI, and S. Katherine Hardison, president of the

Hardison Corporation and bookkeeper for both JMI and NCC. The

Commission obtained the deposition testimony of these individuals

N on September 12, 13 and 14, 1983. On December 20, 1983, the

Commission issued subpoenas for additional depositions, and on

January 17, 1984, the Commission obtained the deposition

testimony of Thomas C. Gibson and Edward H. Johnson.

On November 30, 1983, the Commission issued JMI and NCC

C additional orders to answer written questions and subpoenas to

N produce documents. On December 14, 1983, JMI and NCC requested

an-extension of time to respond to these orders and subpoenas

until January 20, 1984. The Commission granted an extension

until January 16, 1984. On January 16, 1984, JMI and NCC

submitted their responses to the November 30, 1f83, orders and

subpoenas. JMI and NCC refused to answer some questions relevant

to the Commission's investigation and failed to provide complete

answers to others. Due to the failure of respondents JMI, NCC,

Wrenn, Davidson and Hardison to answer and fully comply with the



Comission's orders and subpoenas, the Commission sought judicial

enforcement by filing a petition for an order to show cause in

the United States District Court for the Eastern District of

North Carolina. Suit was filed on February 16, 1984, and

respondents requested discussions with Commission staff

concerning settlement of the litigation. After substantial

negotiations, the Commission and J3I, NCC, Mr. Wrenn, Mr.

Davidson and Ms. Hardison entered into a stipulation providing

for Commission withdrawal of its lawsuit if specified information

was submitted by NCC and OMI. On April 10, 1984, the terms of

the stipulation were met, and on April 23, 1984, the court

approved withdrawal of the subpoena enforcement action, without

prejudice.

On April 26, 1984, the Commission received an 84-page packet

of materials from the Raleigh News & Observer. According to the
cover letter attached to the materials, they were submitted to

the newspaper by a person who wished to remain anonymous. The

newspaper sent copies to the North Carolina State Board of

Elections, JMI, JMI's accountant Ernst & Whinney, as well as the

Commission. Counsel for JMI and NCC requested the return of the

documents, but on May 22, 1984, the Commission declined this

request.
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II. LEGAL ANALYSIS

A. Introduction

It is alleged in the complaint filed by Congressman Rose

that JMI was established and is financed by MCC. For this and

other reasons, the complaint maintains that JUi has no existence

separate or distinct from MCC, that the two organizations are, in

fact, one entity, and that the organizational boundaries between

JM and NCC are fictitious.

The following analysis of the creation, financing and

control of JMI by NCC demonstrates that where a political

committee and a business corporation are structured and operated

% so that the corporation is dominated and controlled by the

political committee, there is no distinction between the two for

purposes of the FECA. The corporation is thus a mere extension

( of the political committee subject to the same campaign financing

17 regulation as the controlling political committee. Where a

corporation is so dominated by the parent organization, and the

latter is a political committee, the business transactions are

not at arms length and self-dealing conferring special benefit to

the political committee is presumed. In performing services for

political committees the corporation is making prohibited

contributions, and in accepting such services, political

committees are receiving prohibited corporate contributions. It

also follows that any payment to the corporation by political

committees other than parent organizations are contributions to
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the latter subject to the contribution limitations of the Act.

Furthermore, such a relationship between a political committee

and a corporation permits the political committee to hide

reportable expenditures in the form of bulk transfers of money to

the controlled corporation.

The evidence below is substantial proof that since it was

created in 1979, 3M1 has remained essentially an appendage of

NCC. Through its executive director, R.E. Carter Wrenn, NCC

financially dominates and controls the operations of 3M1.

B. JM Was Created By NCC.

Of the four witnesses questioned by the Commission

concerning the creation of 3141, Carter Wrenn, Douglas Davidson,

Katherine Hardison and Thomas Ellis, only Mr. Wrenn was able to

recall details of 3MI's beginnings and subsequent evolution.

(See Wrenn deposition at pages 14-25.) Mr. Davidson, president

of JMI since 1982, and an employee of JMI since 1979, could

recall almost nothing of the details of the formation of 3MI or

who managed JMI before he was appointed to the office of

president. (Davidson desposition at pages 11-18.) For that

matter he could not even recall who hired him. (Davidson

deposition at page 18.) Katherine Hardison, president of a

bookkeeping business called Hardison Corporation, worked for the

Helms for Senate Committee during the 1978 North Carolina Senate

election and later fos the NCC. Although she has supervised the

bookkeeping of J141 since its inception in 1979, she was not able
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to recall how the 314 books came to be set up or who was

responsible for their initial organization. (Hardison deposition

at pages 26-32.) Mr. Ellis could recall only that before 314! was

established, he had discussed the need for a political

advertising firm in the Raleigh area with Mr. Wrenn. He could

not recall who took the lead in organizing 3M. (Ellis

deposition at pages 5-8.) Consequently, it is primarily upon the

testimony of Mr. Wrenn, as well as the written answers to

Commission interrogatories and documents produced by 3MI and NCC,

that the Office of General Counsel relies for its understanding

of the sequence of events underlying the creation of 3MI.

4JM! was organized under the laws of North Carolina as a

profit-making corporation by Alejandro Castellanos I a person

involved with Mr. Wrenn in the 1978 campaign to reelect Senator

Helms. (Excerpts from July 8, 1983, response of JMI --

Attachment A at pages 4-10.) According to Mr. Wrenn, JMI was

1 Mr. Castellanos' idea. Mr. Wrenn's statements regarding the

r climate in which JMI was born, however, suggest that he took an

active role in JMI's beginnings. (Wrenn deposition at pages

14-25.) Mr. Wrenn stated that Mr. Castellanos came to him with

the idea of an organization to work in direct mail and discussed

NCC becoming a client of the organization. (Id. at pages 15-16.)

1/ Pursuant to North Carolina law, the person responsible for
filing the articles of incorporation with the state must be
designated as the incorporator. The incorporator of JMI was
Charles B. Neely, Jr. (Attachment A pages 5-6.) Mr. Neely
is a partner in the same Raleigh, North Carolina, law firm
as Thomas Ellis, chairman of NCC.



Mr. Wrenn acknowledged that NCC was doing its own direct mail

advertising at the time he was approached by Mr. Castellanos, and

that the organization that Mr. Castellanos had in mind would

assume those functions for NCC. (Id.) Mr. Wrenn then discussed

the development of JMI's capability to provide other services

after Castellanos' departure in early 1979. He stated that there

was a need for a "central group of people" to provide services

for several conservative candidates running for office in 1980

and that JMI came to be that group. (Id. at pages 19-20.) During

that period, Mr. Wrenn was hired by JMI to provide guidance to

JMI on structuring.their operations and complying with relevant

campaign laws. (Id. at pages 20-21.) Mr. Wrenn also sat on the

board of directors of JMI as Secretary during 1979. (Attachment A

at pages 5, 31-32.)

Richard Miller, who was chairman of NCC from 1977-1979,

T served as president of JMI through 1982, after Mr. Castellanos'

four month term as president. (Id. at pages 5, 30-36.) After

his tenure as president of JMI, Mr. Miller became Administrative

Assistant to Senator East from North Carolina. (Senator East was

mentioned by Mr. Wrenn as one of the three conservative

candidates perceived as forming a "ticket" for whose benefit JMI

was conceived. (Wrenn deposition at page 19.) Following

Mr. Miller's resignation in 1982, Mr. Davidson, who had worked

for Senator Helms reelection committee and then for NCC until

1979 when he began to do computer and production work for JMI,

assumed the job of president of JMI. (Davidson deposition at
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pages 9-151 Attachment A at pages 4, 35-36.) The only other

person who has served on the*JKI board of directors is

Ms. Elisabeth Smith, who was also treasurer of MCC from

1977-1979. She has served as secretary of JMi from 1979 (after

Mr. Wrenn resigned) to the present. (Exhibit A at pages 4, 32-

36.) Mr. Davidson described Ms. Smith as the general office

manager of JtIl. (Davidson deposition at pages 20-21.)

Thus, Mr. Wrenn and others associated with MCC were

instrumental in bringing JMI into being, and there was

considerable cross-fertilization between the boards of directors

of JMI and NCC. While Mr. Wrenn refused to take credit for

'C having the idea of Jil, he was one of the key people involved in

the shaping of organization and the development of its

operational goals. As chairman of NCC since 1979, when JMI was

created, Mr. Wrenn has been overseer of the development of JMI

through intervention on behalf of NCC, then and now JMI's largest

Cclient.

In addition to providing directors for JMI, NCC was the

source of a majority of the line personnel who were employed by

JMI when it opened for business in 1979. According to JMI, 32 of

the original 53 employees hired to work for JMI had previously

worked for NCC. (January 16, 1984, response of JMI -- Attachment

B at pages 28-29.) And, although none of the officials who

testified could recall exactly which of NCC's functions JMI

absorbed, there was testimony strongly suggesting that JMI took

- --------- - - --
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over at the least NCC's direct mail computer operations.

(Davidson deposition at pages 16 and 17; Wrenn deposition at

pages 11-24; see Pigo, statement of Mr. Wrenn in the

Congressional Quarterly article attached to the complaint at page

1-33.) JMi has also shared the same building with NCC since the

beginning of its existence in 1979.2/ (Attachment A at page 9.)

C. NCC Dominates JMI's Financial Base.

Although there is no sharp line between analysis of the

control of JMI and its financing, it is useful, insofar as it is

possible, to consider these two aspects of the JNI corporation

separately as an aid to understanding the complex

interconnections between JMI and NCC.

Beginning with the ownership of JMI's stock, there is a

strong evidence that NCC dominates JMI's financial base. JMI

corporate documents show that in January of 1979 when JMI began

its corporate existence, a resolution provided for issuance of

100 shares of stock at a par value of $1.00 each. (Attachment A

at pages 24-28.) Mr. Castellanos, then the sole director, was

designated by the charter as the sole shareholder. (Id. at page 27)

2/ In 1983, NCC transferred office furniture and equipment and
computer software to JMI. NCC reports $52,267 in furniture
and equipment purchased by JMI with an outstanding balance
of $39,628 as of January 1, 1984, and a debt of $72,127 owed
by NCC to JMI for similar purchase of computer software. It
is presumably unnecessary for NCC to own these since JMI is
providing the selvices to NCC (as well as others) for which
NCC had previously required the furniture, equipment and
computer software. (See Attachment B at page 25; excerpts
from January 31, 1984 report -- Attachment C.)
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Upon Mr. Castellanos' resignation as president and treasurer four

months later, Richard W. Miller, former chairman of NCC, became

the sole shareholder. (Id. at page 5.) In 1981, the

Congressional Club Foundation, Inc., -/ assumed ownership of all

of JMI's stock, retaining ownership until 1983 when the

Educational Support Foundation, Inc., became the sole

shareholder. -/  (Id.)

Thus with the exception of the four months during which Mr.

Castellanos owned all of JMI's stock, the sole shareholder of JMI

from 1979 to 1981 was former chairman of NCC, Mr. Miller. And,

from 1981 to the present, the control of JMI's board of directors
0

was vested in the board of directors either the Congressional

Club Foundation, Inc., or the Educational Support Foundation,

Inc. Both of these foundations are under the direction of Mr.

Wrenn, by himself, or with Mr. Ellis, and these two men are the

0 3/ The Congressional Club Foundation, Inc., lists its address
as 3825 Barrett Drive, Raleigh, North Carolina, the same
building that houses NCC and JMI. Mr. Wrenn stated that the

CCongressional Club Foundation, Inc., operates under his
direction. (Wrenn deposition at page 106.)

0 _/ According to the testimony of Mr. Wrenn, the Educational
Support Foundation, Inc., is a not-for-profit corporation
"established to provide scholarships and other nonprofit
activities, pursue nonprofit activities." (Wrenn deposition
at page 108.) The board of directors of this foundation is
composed of Mr. Wrenn and Mr. Ellis. While there are no
records of JMI paying a dividend to the Educational Support
Foundation, Inc., (or to any of its predecessor
shareholders), JMI records submitted to the Commission show
that for the year 1982, the total stockholder's equity was
$156,328, and for year end 1983, it was $299,081. (April
10, 1984, supplemental response of JMI -- Attachment D at
Exhibit E.)
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only officers of NCC.-  (Excerpts from July 8, 1983, response of

NCC to Commission order and subpoena -- Attachment E at pages 3-

4; 12-13.) (As representative of the sole shareholder Mr. Wrenn

signed for the Educational Support Foundation, Inc., in 1982,

approving the election of the most recent J14 directors,

Mr. Davidson and Ms. Smith. (Attachment A at pages 35-36)).

Under JMI's corporate charter Mr. Wrenn and Mr. Ellis have

complete and total control of the composition of the board of

directors of JMI. Thus Mr. Wrenn and Mr. Ellis, the managing

officials of NCC, have retained ultimate control over the

financial, as well as the general, management of JMI at least

since 1981.J/

During 1982, NCC and JMI implemented an arrangement for the

use of JMI employees. According to supplemental responses of JMI

to Commission interrogatories,

(t)he...[NCC] reserved and paid for the
full-time services of JMI's staff in 1982.
During the course of a month,, NCC would use
these JMI employees for its own projects and,
if unused time were available, to provide

5/ The JM1 articles of incorporation and bylaws provide for
direct shareholder control over the election and dismissal
of the board of directors of JMI. (Attachment A at pages
8-9; 11-27.)

6_/ The Supreme Court of North Carolina has held that if a
corporation is the alter ego of a sole or dominant
shareholder, the corporate entity may be disregarded and the
shareholder and the corporation treated as one. It is
immaterial whether the dominant shareholder is an individual
or another corporation. Henderson v. Security Mortgage and
Finance Co., 160 S.E. 2d 39, 44 (NC 1968). The corporate
entity may be disregarded where "there is such domination of
the finances, policies and practices that the controlled
corporation is but a business conduit for its principal."
Martin v. Pilot Industries, 632 F. 2d 271, 276 (4th Cir.
1980).
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in-kind services to candidates. Additional
unused time was J3I's time to sell subject to
the requirement that MCC had first call on
JNI's employees and resources at any time.
For instance, if time was sold to a JK!
customer and NCC then needed the time, NCC
got it immediately.

(Attachment D at page 3.) Because NCC was paying for all of 33l's

salaries, overhead, a built-in fixed profit and other expenses

(including outlays for capital equipment), 3MI and NCC found it

unnecessary to maintain records of the individual cost of each

project that NCC might request of JM1 (including the provision of

services to the Gibson and Johnson Committees). NCC made monthly

payments for use of 33I's staff and facilities. These payments

were reported to the Commission in only the most general of

IN terms, such as disbursements for consulting or advertising. (See

e.g., NCC Reports -- Attachment F.) Respondents maintain,

therefore, that it is not possible for JMI (or NCC for that

matter) to reconstruct the cost to JMI of providing services to

any of its clients for the year 1982.2/  (Attachment D at pages

1-5.)

Nor was Mr. Wrenn's authority as president of NCC under the

1982 arrangement between NCC and JMI exercised in the abstract.

When 3MI provided services to the Gibson Committee, Mr. Wrenn

initialed purchase orders to Audiofonics for production of the

Rose/Rio video tape and for time-buying associated with airing it

on television in the Lumberton, North Carolina, market. (Copies

of invoices -- Attachment G.) JMI admitted that Mr. Wrenn had

7_/ In 1983, after the Rose complaint was filed, JMI and NCC
modified their working agreements to permit JMI to keep
track of its costs on a project-by-project basis.
(Attachment D at page 11.)

-,r: 7 'W
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approval authority over the transactions.-/ (Attachment B at

pages 11-25.) Futhermore, Mr. Wrenn admitted that he personally

set the value on those services performed by 3141 staff for the

Gibson Committee and paid for by MCC through in-kind

contributions. (Wrenn deposition at page 40.)

Although not reported to the Commission as such, NCC loaned

$45,185, interest free, to 3M1 during 1981 and 1982. 31I stated

that the "Foundation Divisionm of MI borrowed the funds. -/

(Attachment B at page 28.) J1I repaid the NCC loans during the

course of 1982 and 1983. (Id. at pages 27-28.) Interestingly,

NCC stated in its response to Commission interrogatories that the

loans and repayments were reported to the Commission as

,o *expenditures and offsets to expenditures.* (January 16, 1984,

response of NCC -- Attachment H at page 27.)

In addition to the interest free loans provided by NCC

directly to 3MI, another organization known as the Coalition for

Freedom (also headed by Mr. Wrenn and Mr. Ellis) made a loan of

8/ Mr. Davidson knew little of what NCC or JM1 did for the
Gibson Committee. Of the persons whose depositions were
taken by the Commission, only Mr. Wrenn was aware of any of
the details of the in-kind contributions to the Gibson
Committee. (Davidson deposition at pages 26-28; Wrenn
deposition at pages 30-40.)

9/ 3M1 maintains that the funds were "to be used on behalf of
an unnamed nonpolitical entity not subject to regulation
under the federal election laws,' (Attachment B at page 28),
but this is irrelevant to whether the loans constituted
financial support of MI by NCC. Furthermore, 11 C.F.R.
S 100.7(a)(1)(i) () requires that'loans by political
committees be repaid with funds subject to the prohibition
on corporate contributions. Therefore, the loans from NCC
to 3MI were not legally repayable.
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$90,023 to J31I in December of 1983. (Coalition for Freedom

brochure -- Attachment I; April 13, 1984, second supplemental

response of 3M1 -- Attachment G at pages 2 and 3.) Although

this loan was made at an interest rate of lit with a specified

repayment schedule# it is further evidence of ongoing financial

support of J14I through enterprises controlled by NCC officials.

The total indebtedness of JX1 (including all loans

reportedly made to the corporation since inception) is $461,609.

(Attachment J; Attachment B at page 28.) Of this amount,

$135,208 or approximately 30% was made by NCC and the Coalition

-7 for Freedom under the direction and control of NCC officials,

Tr Mr. Wrenn and Mr. Ellis.

Another fact from which the Commission can draw an inference

of financial support is the high percentage of J3I's business

that is derived either directly or indirectly by providing goods

and services to NCC. As discussed above, in 1982 NCC paid for

all of the costs that JMI incurred while doing business

(supplying an additional fixed amount for profit). Broken down

as a percentage of gross receipts for 1982, JMI reported the

following: (1) direct provision of services to NCC (may include

payments to JMI reported in-kind contributions for other

political committees) .-- 76%; (2) provision of services to

clients referred by NCC -- 2 %;1/ (3) provision of services to

clients defined as political committees by 2 U.S.C. S 431(4) --

10/ Officials from both JMI and NCC indicated that where a
client referred by NCC could not pay his or her bill to JMI,
discussions might be had with NCC people to determine if NCC
could pay the outstanding bill. (Davidson deposition at
pages 53-55; see Wrenn deposition at pages 73-75.)
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12%; and all other clients (includes the Coalition for Freedom

and the Congressional Club Foundation, Inc., organizations that

appear to be controlled by the same board of directors as MCC) --

12%.! /' (Attachment D at pages 5-6.) Thus, JMI was dependent

upon NCC for nearly 80% (and possibly more considering the

inference that can be drawn from the magnitude of the Coalition

for Freedom's loan of $90,023 to 3mi) of its gross receipts for

the year 1982.

There is ample evidence that NCC both directly and

indirectly exerts a dominating control over the financing of 3I.

From 1981 to the present, the JMI board of directors has been

under the control of one of two successive sole shareholders, the

Congressional Club Foundation, Inc., and the Educational Support

Foundation, Inc., both of whose boards of directors are

controlled by either Mr. Wrenn alone or by Mr. Wrenn and

0 Mr. Ellis, the governing officials of NCC. Throughout 1982, NCC

M was, in essence, JMl's only client, paying all salaries, overhead

C and a fixed percentage for profit and exercising first priority

on all JMI personnel. It is apparent that Mr. Wrenn was the

final authority over the conduct of projects undertaken by JMI

for NCC and was for all practical purposes managing the flow of

work passing through JMI. NCC made substantial interest free

loans to JMI, and Mr. Wrenn and Mr. Ellis, directors of both NCC

and the Coalition for Freedom, participated necessarily in the

provision of substantial loans to JMI from the Coalition for

11/ The total gross receipts reported by NCC is 102%, but there
is no explanation for this apparent discrepancy in JMI's
response.
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Freedom. Finally, analyzing the gross receipts of 3M! for 1982,

at least 800 of the business Lnoome generated'by I has its

source in NCC, MCC referrals# or the Coalition for Freedom.

These facts support the conclusion that the financing of JMI is

inextricably interwoven with and dependent upon decisions made by

Mr. Wrenn at NCC.12/

D. NCC Effectively Controls JMI.

Related to the financing of 3MI, but encompassing issues of a

larger scope, is the evidence supporting the conclusion that NCC

exercises substantial control over the day-to-day operations of JMI

,o0 through NCC's president and chief managing official, Carter Wrenn.

In addition to the financial implications of 1982 plan under

which NCC purchased the full use of JMI's operations, it is clear from

the testimony of witnesses that, through Mr. Wrenn, NCC ultimately

controlled major business decisions during that period of time. A
0 clear example is Mr. Wrenn's initialling and approving the invoices

JMI issued to the Gibson Committee for the services performed by

Audiofonics and for the time buying done to air the Rose/Rio video

tape segment. (See Attachment G.) The initialling of these invoices

"CW" signified Mr. Wrenn's approval and raises the question how an

official of NCC came to exercise this authority. (See Attachment G;

Attachment B at pages 14-25.) Furthermore, when it came to Mr. Wrenn's

J It could be concluded that Mr. Ellis shared this authority
with Mr. Wrenn from his position of chairman of NCC and from
his comments concerning 3HM in the Baltimore Sun newspaper
article attached to the original complaint. However, during
his deposition Mr. Ellis maintained that Mr. Wrenn was the
day-to-day decision maker at NCC. Furthermore, he
repudiated his statements concerning the operation of JMI
and its lack of profitability attributed to him in the
Baltimore Sun, stating that he did not recall making them,
and that ifrhe did make the comments he was mistaken.
(Ellis deposition at pages 5, 6, 9-20.)
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attention after the Rose complaint had been filed that the Gibson

Committee had not yet paid Audiofonic's $3,671 bill for producing

the Rose/Rio video tape, he set about the task of raising money

to pay it. (Wrenn deposition at pages 65-72.) When it came time

to set a value on the services of J74I employees, Mr. Ashe and

Ms. Cashwell, for their work on the Gibson Committee's Rose/Rio

tape, it was Mr. Wrenn who set it. (Wrenn deposition at pages

36-56.) Mr. Davidson had no knowledge of the details of these

transactions, and was clearly uninvolved in the provision of

these services to the Gibson Committee. (Davidson deposition at

pages 26-27.) In fact, Mr. Davidson did not know that the person

representing Gibson and JMI during the Audiofonics production of

the Rose/Rio tape was Mr. Ashe. (Davidson deposition at page

45.)

That Mr. Wrenn was the only person having substantive

knowledge about the services provided to the Gibson Committee by

JMI, is consistent with the testimony of witnesses and the

statements made by NCC and JMI in response to the Commission's

interrogatories. Neither Katherine Hardison, bookkeeping

supervisor for both NCC and JMI, nor Mr. Davidson, was able to

describe, with any accuracy, the chain of command at JMI. For

example, when asked who was in charge of the time buying for 3MI

in 1982, Ms. Hardison stated that Mr. Wrenn would know, but that

she was not sure whether Mr. Davidson'would. (Hardison

deposition at page 130.) And, in fact, Mr. Davidson did not
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know, who was in charge of the Gibson Committee project at J3I.

(Davidson deposition at page 29.) Incredibly, ns. Hardison

stated that she did not know who was the day-to-day manager of

JM!, (Hardison deposition at page 130), even though she is

directly responsible for managment of the bookkeeping systems of

both organizations.

Furthermore, the testimony of Mr. Gibson and Mr. Johnson,

reveals just how little they knew about the services 3MI was

providing to them. Mr. Gibson cannot recall participating in any

way in the production or airing of his version of the tape save

the act of having his picture taken for the advertisment. (See

Gibson deposition at pages 38-69, 72-78) Mr. Johnson, who

appears to have taken a more active role in his campaign than

Mr. Gibson, seems to lack understanding of what agreements were

involved in the utilization of JMI employees in the production of

his television commercials. (Johnson deposition at pages 21-33.)

For example, Mr. Ashe acted as the director of a video tape

shooting of an advertisement concerning school prayer in

Washington, D.C. for candidate Johnson. However, Mr. Johnson

could not say whether Mr. Ashe was working for JMI at the time,

how he happened to be there or even whether JM! was involved in

the project. (Id.) It is also clear that at least in

Mr. Gibson's opinion, Mr. Wrenn was to be held accountable for

services J3M provided to the Gibson Committee. (Gibson

deposition at pages 52, 65 and 72-78.)

A telling statement was made by Ms. Hardison in response to

a question concerning to whom she reported JMI bookkeeping

problems. She responded that she would go to two people,
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Mr. Davidson and Mr. Wrenn. When asked why she would go to Mr.

Wrenn since he is not an employee or a director of 3MI, Me.

Hardison responded, "because he asks me to." (Hardison

deposition at pages 131-133.) Later in that deposition, counsel

for the Commission revisited this topic, When asked whether she

told Mr. Davidson when she reported bookkeeping problems to Mr.

Wrenn, Ms. Hardison replied that she did not discuss it with Mr.

Davidson# and further that she had no reservations about

consulting Mr. Wrenn about JMI bookkeeping problems. (Hardison

deposition at pages 150-153.) She repeated that she is asked by

P Mr. Wrenn to seek his counsel in such matters, and that Mr.

Davidson is aware of it. (Id.) Ms. Hardison also stated that she

discussed NCC bookkeeping problems with Mr. Davidson. (Hardison

deposition at page 152.) These statements illustrate the

pervasive blurring of authority, direction and control between

0 the management of 3MI and the management of NCC. In point of

qr fact, there is but one management, Carter Wrenn.

Along these same lines, JMI stated that Mr. Davidson sought

Mr. Wrenn's counsel and advice due to his greater experience.

(Attachment H at page 23.) When asked directly whether Mr. Wrenn

supervised the day-to-day operations of JMI Mr. Davidson denied

it, but then admitted in nearly the same breath that Mr. Wrenn

did *oversee* some aspects of JMI. Mr. Davidson suggested that

this was entirely appropriate since NCC was JMI's chief client.

Andr Mr. Wrenn himsell stated that he rendered advice about JMI

policy concerning clients other than NCC or those being supported
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by NCC through in-kind contributions. (Wrenn deposition at pages

99-100.) Mr. Davidson noted that Mr. Wrenn is "intimately

involved with direct mail and advertising." (Davidson deposition

at pages 22-23.) Of course, 711 describes itself as an

advertising company, and, therefore, Mr. Davidson's statement is

hardly one of limitation.

Finally, information contained in the materials sent to the

Commission by the Raleigh News and Observer vividly illustrates

the interconnectedness of JM1 and NCC and the authority over the

organization exercised by Mr. Wrenn. According to these

documents, the accountants for MI, Ernest and Whinney, were
attempting to solve a problem that .1I was experiencing in

' disposing of a bad debt to the Lake for Governor Committee from

the 1980 North Carolina gubernatorial race. The solution

reportedly proposed and discussed with Mr. Wrenn and Ms. Hardison

o was for JMI to exchange the $75,000 debt owed by the Lake

Committee for a mailing list that 7141 had assisted in developing.

! However, the plan did not end with the solution of JMl's problems

but rather called for NCC to purchase the list from JMI.

(Excerpts from Raleigh News and Observer materials -- Attachment

K.) Thus NCC was brought in as part of a proposed loint solution

to problems that appear to concern only JM1 -- reemphasizing the

way in which the directors of JMI and NCC themselves conceive of
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the organizations as one entity. There is no line of demarcation

where NCC ends and J141 begins. The directors and management

personnel treat J14 and NCC as one entity, and so should the

Commission.

The evidence is replete with examples of the domination of

JM by NCC. J31 was carved out of the direct mail and

advertising functions of NCC by NCC directors. Most of JM1's

initial employees were former employees of NCC, and their

transfer to JM1 furthered the interests of NCC's directors as

much as it did the interests of 314's directors. JM4's president

and chief management official, Mr. Davidson, is in daily

communication with Mr. Wrennp who exerts a dominating influence

over all but the most mechanical matters of JMI's business

operations.

For purposes of the FECA, JI and NCC are one in the same.

In operation there is little practical distinction between the

two. Commercial ventures between J14 and NCC are not at arms

length and amount to self-dealing by NCC. The JM/NCC

combination permits the transfer of contributed funds to a

corporation to serve the needs of a political committee thereby

defeating important statutory purposes. The JMI/NCC combination

circumvents reporting requirements, the prohibition on corporate

contributions to political committees and contribution

limitations -- all integral to the statutory scheme of the FECA.

Under these circumstances the Commission may disregard the

corporate entity of J1I and "pierce the corporate veilV
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in treating JRI and MCC as 0I Organisation.1~/ For these

reasons the General Counsel is reommending that the Commission

find probable cause to believe that the 3tI/HCC combination

violated 2 U.S.C. SS 434, 441a(a) and 441b.

10 Provis on Of And,-fitzlist Receiy P nts- For
is"erves Are-cont ution T10
U ect To e RelDortina auirelk2ntl

5 434 And To Tbt--Liait-&& loons" 2 U.S. r,"-la(a]

N

With the exception of a small number of narrowly prescribed

instances, the Commission has determined that business or

1.3 Federal agencies have been permitted to disregard corporate
status when it would serve an important statutory purpose.
For example, in Joseph A. Kaplan & Sons v. Federal Trade
Commission, 347 F.2d 785 (D.C. Cir. 1965), the court found
a sufficient relationship between the defendants to hold
that "the corporate entity may be disregarded when the
failure to do so would enable the corporate device to be
used to circumvent a statute." Id. at 787 n.4. In Capital
Telephone Company, Inc. v. Federil Communications
Commission, 498 F.2d 734 (D.C. Cir. 1974), the court of
appeals upheld the agency's treatment of separate
applications by a corporation and an individual for two
radio channels as a single application because the
individual was the sole stockholder of the corporation and
controlled its operations as well as his own. The court
held,,

that a corporation will be looked upon
as a legal entity as a general rule and
until sufficient reason to the contrary
appears; but when the notion of legal
entity is used to defeat public
convenience, justify wrong, protect
fraud or defend crime, the law will
regard the corporation as an association
of person.

Id., at 738. Thus the courts have consistently allowed a
federal agency to pierce the corporate veil of a legal
entity when it is done to promote justice or prevent
circumvention of a statute, or when the facts of the case
indicate that "the corporation is simply the alter ego of
its owners" and there is *such domination of (the)
corporation as in reality to negate its separate
personality," Ouinn v. Butz, 510 F.2d 743, 758 (D.C. Cir.
1975).
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commercial ventures by political comittees are another form of

fundraising, the proceeds of which are subject to FPCA

regulation. See, e.., Advisory Opinions 1983-2, 1980-34, 1980-.

19, 1979-76 and 1979-17. In 311, NCC has created a corporation

to conduct commerical operations in an attempt to circumvent

prohibitions and limitations of the Act. Compare Advisory

Opinion 1983-25. It follows that the provision of services by

JMI to any political committee (such as the Gibson and Johnson

Committees) are, in effect, in-kind contributions from the

JMI/NCC combination. Thus all such contributions are subject to

the reporting requirements of 2 U.S.C. S 434 and the contribution

limitations of 2 US.C. S 441a(a).I/
Similarly, if provision of services by 3141 to political

committees other than NCC is a contribution by MCC, all payments

made by such political committee for services rendered by JMI are

contributions to the JMI/NCC combination, also subject to the"

reporting requirements of 2 U.S.C. S 434 and the contribution

limitations of 2 U.S.C. S 441a(a).

14/ During 1982, the JMI/NCC combination provided servicesto at-least 10 authorized committees. (Attachment D at page 6;
April 10, 1984, supplemental response of NCC -- Attachment L at
page 2.) The committees reported that disbursements to JMI in
the following amounts for the 1982 election cycle: Cobey for
Congress Committee -- $266,074; Anne Bagnal for Congress -- $ 0;
Blake for Congress Committee -- $3,968; Bill Hendon for Congress
Committee -- $ 0; Gibson Committee -- $5,600; Johnson Committee -
- $ 0 (the Johnson Committee did report, however, a debt owed to
JI in the amount of $346); Jack Marin for Congress Committee --
$35,281; Friends of Red McDaniel Committee -- $79,558; Johnston
for Congress Committee -- $ 0 and Bill Ress for Senate Committee
-- $3,602. -
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Because MCC failed to report the value of services provided

to variout political committees by 3M3 as contributions, the

General Counsel recommends that the Commission find probable

cause to believe that NCC violated 2 U.S.C. 1 434. Where

services were provided by 14I or payments were received by J3! in

excess of the contribution limitations of the Act, the General

Counsel recommends that the Commission find probable cause to

believe that NCC violated 2 U.S.C. S 441a(a).

2. Provision of Services BY 3MI For Political Committee
Are Corporate Contributions Prohibited by 2 U.S.C.
$ 441b.

The existence of JM as a corporation within NCC's

organizational umbrella precludes a legitimate vendor/vendee

relationship with one another. With NCC determining the amount

of the charges it is to pay for JMI's services, both for its own

work and that referred to JMI for other political committees, a

arms-length transactions cannot exist. One cannot tell whether

the charges established by NCC through Mr. Wrenn were usual and

normal (at fair market value) as neither 3M! nor 3CC can now

document or support them. Furthermore, from the fact that JMI is

not separate from NCC for purposes of the FECA, it can be

concluded that when JMI provided services to political committees

other than NCC, and NCC reported payment to JMI as in-kind

contributions to these committees, JMI charged nothing for its

services.
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For example, during 1982, MCC reported making in-kind

contributions of $655 to the Gibson Committee and $1,284 to the

Johnson Committee for services rendered by JM in connection with

the Committee's campaigns. These charges were established by MCC

for purposes of reporting to the Commission and paid to JMI,

unitemized, as part of NCC's June bulk payment for all of JMI's

operations._5./ But since these monthly'bulk payments by NCC to

JMI were effectively internal transfers between the two parts of

the JMI/NCC combination, there was no payment to JMI cognizable

as payment for services rendered by a separate business entity on

behalf of a political committee. Thus for purposes of the FECA

NO services performed by JMI for the Gibson and Johnson Committees

as well as the other political committees benefitting by NCC's

largesse during 1982 were performed free of charge by 31I.

15/ For example, NCC reported an in-kind contribution to the
Cobey for Congress Committee in the amount of $4,871 for the

0general election during the 1982 election cycle. NCC
reported that the contribution consisted of "Staff asst.,
T.V. Produc., Time Buying, Mailing Serv. & Fees, Print outs,
Recep. expenses & postage." These are precisely the kind of
services that JMI provides to clients and apparently did
provide to the Cobey Committee on behalf of NCC as part of
the arrangement between NCC and JMI for 1982. (In response
to Commission interrogatories NCC stated that it made in-
kind contributions to the Cobey Committee in 1982 through
services provided by JM1. (Attachment L at page 2.)) Under
the JMI/NCC arrangement, however, there is no reporting that
connects the services provided by JMI to the candidate
committee with JMI. NCC reports bulk payments in various
categories to JMI as disbursements, and candidates report
the receipt of in-kind contributions from NCC, but there is
no indication in the reports subitted to the Commission
that JMI is the ultimate provider of the services. (See
Attachment F at page 2.) Thus full disclosure is also
impaired by the reporting practices of the JMI/NCC
combination.

M
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However, 2 U.S.C. S 441b prohibits any corporation whatever

from making contributions in connection with any federal

election. This broad prohibition is subject to a limited number

of exceptions none of which are appliable in this matter.

Furthermore, the Commission has generally held that a corporate

contribution results where the services of a corporation are

provided free of charge to a political committee for election

related purposes. See Advisory Opinions 1982-16, 1980-109, 1978-

60 and 1976-50. Therefore, the General Counsel recommends that

the Commission find probable cause to believe that JM4's

provision of services to the aforementioned political committees

were corporate contributions made in violation of 2 U.s.c.

S 441b.

III. RECOMMENDATIONS

The General Counsel recomends that the Commission find

probable cause to believe that:

1. the National Congressional Club violated 2 U.S.C. S 434

by failing to report contributions made by JMI;

2. the National Congressional Club violated 2 U.S.C. S 434

by failing to report contributions made to JMI;

3. the National Congressional Club violated 2 U.S.C.

S 441a(a) by making contributions in excess of the limitations of

that section;

4. the National Congressional Club violated 2 U.S.C.

S 441a(a) by accepting contributions in excess of that section;

and
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5. Jefferson Marketing, Inc., violated 2 U.S.C. S 441b by

making prohibited corporate contribution

Date Ch es8 N. Steele
General Counsel

Attachments

A. Excerpts from July 8, 1983, response of JMI to
Commission orders and subpoenas (36 pages).

B. January 16, 1984, response of JMI to Commission order
(40 pages).

C. Excerpts from the January 31, 1984, year end report (5
pages).

D. April 10, 1984, supplemental response of JilI to
Commission order (16 pages).

E. Excerpts from July 8, 1983, response of NCC to
Commission orders and subpoenas (45 pages).

F. Excerpts from January. 31, 1982, NCC year end report (2
pages).

G. Copies of JMI invoices submitted by JMI (excerpted from
Attachment A above) (19 pages).

H. January 16, 1984, response of NCC to Commission order

(37 pages).

a: I. Coalition for Freedom Brochure (1 page).

J. April 13, 1984, second supplemental response of JMI to
Commission order (4 pages).

K. Excerpts from materials mailed to the Commission by the
Raleigh News and Observer cover letter dated April 18, 1984 (7
pages).

L. April 10, 1984, supplemental response of NCC to
Commission order (5 pages).



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) .

) UR 1503
Jefferson Marketing, Inc. )

RESPONSE OF JEFFERSON MARKETING, INC. "
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS " '

This is the response of Jefferson Marketing, Inc.

to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Douglas M. Davidson, is

President of Jefferson Marketing, Inc., has personal

knowledge of the matters discussed herein, and supervised

the compilation of the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

Jefferson Marketing, Inc. ("JMI") objects to the

Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written AnSwers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, JMI responds to the Subpoena and

Order as set forth below. By its response, JMI does not

intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.



RISPONSZ TO SUIPOENA

1. JX1 objects to this request for materials on the

grounds that it is not sufficiently limited as to time, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI is submitting herewith the documents

requested.

2. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not sufficiently

limited as to time, is unreasonably burdensome and oppresive,

and requests materials that are irrelevant to this proceeding.

JMI refuses to produce the requested documents.

3. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not sufficiently-

limited as to time, is unreasonably burdensome and oppressive,

and requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI responds by stating that it does not

believe it has in its possession materials that are responsive

to this request.

4. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, and requests

documents that are irrelevant to the proceeding. In order

to expedite this matter, and without waiving any of its



objections, 3)1 is submitting herewith materials that it

believes are responsive to this request. 341 is continuing

to review all available files at its office, and will supple-

ment this response with additional materials from such files,

as such materials become available.

5. JM1 objects to this request for materials on the

grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this proceeding. In order to expedite this matter, and

without waiving any of its objections, JMI is submitting

herewith materials relating to agreements or contracts

between JMI and Audiophonics that concern the 1982 campaign

of Thomas C. Gibson.

6. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this proceeding. In order to expedite this matter, and

without waiving any of its objections, JMI is submitting

herewith materials that it believes are responsive to this

request.- JMI is continuing to review all available files at

its office, and will supplement this request with additional

materials from such files, as such materials become available.

vw

7 7'
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7. JMI objects to this request for materials in that

it is indefinite and uncertain, is not sufficiently limited

as to time, is unreasonably burdensome and oppressive, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI is submitting herewith materials that it

believes are responsive to this request. JMI is continuing

to search all available files at its office, and will supple-

-. ment this response with additional materials from such

files, as such materials become available.

RESPONSE TO ORDER

A. JMI objects to this request for answers on the

%r grounds that it is not sufficiently limited as to time, is

C unreasonably burdensome and oppressive, and seeks information

'irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, JMI

submits the following answer:

1. The present directors of JMI, including

officers, are: Douglas M. Davidson, 2200 Sprunt Avenue,

Durham, North Carolina 27705 (President and Treasurer

1982 - present); and Elisabeth Smith, 2712 Mayview

Road, Raleigh, North Carolina 27607 (Secretary 1979 -

present).

2. Past directors of JMI, including officers,

are: Alex Castellanos, Suite 1106, River Place South,



1011 Arlington Boulevard, Arlington, Virginia 22209

(President and Treasurer 1979); Jose Castellanos, 6924

Rainwater, Raleigh, North Carolina 27609 (Secretary

1979); Carter Wrenn, 417 P Hensley Drive, Raleigh,

North Carolina 27609 (Secretary 1979); and Richard W.

Miller, 513 Bashford, #6, Alexandria, Virginia 22314

(President and Treasurer 1979).

3. The present shareholder of JMI is the

Educational Support Foundation, Inc., 3825 Barrett

Drive, Raleigh, North Carolina 27609 (1983).

4. Past shareholders of JMI are: Alex Castellanos

(1979); Richard Miller (1979 -1982); and the Congressional

Club Foundation, Inc., 3825 Barrett Drive, Raleigh,

North Carolina 27609 (1981 - 1983).

5. A list of present employees and consultants

of JMI is submitted herewith. Information as to past

employees and consultants of JMI is not readily

available.

B. JMI objects to this request for answers on the

ground that it seeks information that is irrelevant to this

proceeding. In order to expedite this matter, and without

waiving any of its objections, JMI submits the following

answer:

The incorporator of JMI is Charles B. Neely, Jr.,

200 Insurance Building, 336 Fayetteville Street Mall,
VW
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Raleigh, North Carolina 27602. The person directly

involved in the organization of JM is Alex Castellanos.

C. JM objects to this request for answers on the

ground that it seeks information that is irrelevant to this

proceeding. In order to expedite this matter, and without

waiving any of its objections, JM1 submits the following

answer:

JMI has no real estate holdings.

'Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

7c7
D t bDulas M. Davidson

Dtet

Sworn and subscribed to before me this day

of July, 1983.

* Notary PubliC

NOTAV PUBIUC, STATE OF FLORIDA
MY COMMISSION IMPIRU JANI . 1967
lBM By Hatfod I=nu Co. of ta Solot

W.
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BYLAWS

OF

JEFFERSON MARKETING, INC.

ARTICLE I.

OFFICES

Section 1. Principal Office. The principal office ofthe corporation shall be located at Raleigh, North Carolina.

Section 2. Registered Office. The registered officeof the corporation required by law to be maintained in theState of North Carolina may be, but need not be, identicalwith the principal office.

Section 3. Other Offices. The corporation may haveoffices at such other places, either within or without theState of North Carolina, as the Board of Directors maydesignate or as the affairs of the corporation may requirefrom time to time.

ARTICLE I.

MEETINGS OF SHAREHOLDERS

Section 1. Place of Meetings. All meetings of share-holders shall be held at the principal office of the corporati6n,or at such other place, either within or without the Stateof North Carolina, as shall be designated in the notice ofthe meeting or agreed .upon by a majority of the shareholdersentitled to vote thereat.

Section 2. Annual Meetings. The annual meeting ofshareholders shall be held at 10:00 A.M. on the 3rd Thursday ofAugust of each year for the purpose of electing directors ofthe corporation and for the transaction of such other businessas may be properly brought before the meeting. If the dayfixed for the annual meeting shall be a legal holiday, suchmeeting shall be held on the next succeeding business, day.
Section 3. Substitute Annual Meeting. If the annualmeeting shall not be held on the day designated by these by.laws, a substitute annual meeting may be called in accor-dance with the provisions of Section 4 of this Article II.A meeting so called shall be designated and treated for all)purposes as the annual meeting.

If



Section 4. Special Meetings. Special meetings Of the
shareholders may be called at any time by the President,
Secretary or Board of Directors of the corporation#u or by
any shareholder pursuant to the written request of the
holders-of not less than one-tenth of all the shares entitled
to vote at the meeting.

Section 5. Notice of meetings.. Written or printed
notice stating the time and place of the meeting shall be
delivered not less than ten nor more than fifty days before
the date of any shareholders' meeting, either personally or
by mail, by or at the direction of the President, the Secretary,
Or Other Person calling the meeting, to each shareholder of
record entitled to vote at such meeting; provided that such
notice must be given not less than twenty days before the
date of any meeting at which a merger or consolidation is to
be considered. If mailed, such notice shall be deemed to be
delivered when deposited in the United States mail, addressed
to the shareholder at his address as it appears on the
record of shareholders of the corporation, with postage

%r thereon prepaid,

In the case of a special meeting, the notice of meeting
shall specifically state the purpose or purposes for which
the meeting is called; but, in the case of an annual or sub-
stitute annual meeting, the notice of meeting need not
specifically state the business to be transacted thereat
unless such a statement is required by the provisions of the

Tr North Carolina Business Corporation Act.

When a meeting is adjourned for thirty days or more,
notice of the adjourned meeting shall be given as in the
case of an original meeting.. When a meeting-is adjourned
for less than thirty days in any one adjournment, it is not
necessary to give any notice of the adjourned meeting other
than by announcement at the meeting at which the adjournment
is taken.

Section 6. Voting Lists. At least ten days before
each meeting of shareholders the Secretary of the corporation
shall prepare an alphabetical list of the shareholders
entitled to. vote at such meeting or any adjournment thereof,
with the address of and number of shares held by each, which
list shall 'be kept on file at the registered office of the
corporation* for a period of ten days prior to such meeting,
and shall be subject to inspection by any shareholders at
any time during the usual business hours. This list shall
also be produced and kept open at the time and place of the
meeting and shall be subject to inspection by any shareholder5 during the whole time of the meeting.

Section 7. Quorum. A majority of the outstanding
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shares of the corporation entitled to vote, represented in
person or by proxy, shall constitute a quorum at a meeting
of shareholders, except that at a substitute annual meeting
of shareholders the number of shares there represented
either in person or by proxy, even though less than a majority,
shall constitute a quorum for the purpose of such meeting.

The shareholders present at a duly organized meeting
may continue to transact business until adjournment, notwithstanding
the withdrawal of enough shareholders to leave less than a
quorum.

In the absence of a quorum at the opening of any meeting
of shareholders, such meeting may be adjourned from time to
time by a vote of the majority of the shares voting on the
motion to adjourn; and at any adjourned meeting at which a
quorum is present, any business may be transacted which
might have been transacted at the original meeting.

Section 8. Proxies. Shares may be voted either in
person or by one or more agents authorized by a written
proxy executed by the shareholder or by his duly authorized
attorney in fact. A proxy is not valid after the expiration
of eleven months from the date of its execution, unless the
person executing it specifies therein the length of time for
which it is to continue in force, or limits its use to a
particular meeting, but no proxy shall be valid after ten
years from the date of its execution.

Section 9. Voting of Shares. Subject to the provisions
Iof Section 4 of Article III, each outstanding share entitled "

to vote shall be entitled to one vote on each matter submitted
to a vote at a meeting of shareholders.

CExcept in the election of directors as governed by the
provisions of Section 3 of Article III, the vote of a majority
of the shares voted on any matter at a meeting of shareholders
at which a quorum is present shall be the act of the shareholders
on that matter, unless the vote of a greater number is
required bylaw or by the charter or bylaws of this corporation.

Shares of its own stock owned by the corporation,
directly or indirectly, through a subsidiary corporation or
otherwise, orheld directly or indirectly in a fiduciary
capacity by it or by a subsidiary corporation, shall not be
voted at any meeting and shall not be counted in determining
the total number of outstanding shares at a given time.

Section 10. Informal Action by Shareholders. Any
action which may be taken at a meeting of the shareholders
may be taken without a meeting, if a consent in writing,

)setting forth the action so taken, shall be signed by all of
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the persons who would be entitled to vote upon such action
at a meeting, and filed with the Secretary of the corporation
to be kept as part of the corporate records.

ARTICLE III.

BOARD OF DIRECTORS

Section 1. General Powers. The business and affairs
of the corporation shall be managed by .its Board of Directors.

Section 2. Number, Term and Qualification. The number
of directors constituting the Board of Directors shall be three
(3), except as permitted by N.C.G.S. 55-25 as it is written
on the date of the adoption of these bylaws. Each director
shall hold office until his death, resignation, retirement,
removal, disqualification, or his successor shall have been
elected and qualified. Directors need not be residents of

- the State of North Carolina or shareholders of the corporation.

rSection 3.. Election of Directors. Except as provided
in Section 6 of this Article III, the directors shall be
elected at the annual meeting of shareholders; and those
persons who receive the highest number of votes shall be
deemed to have been elected. If any shareholder so demands,Y the election of directors shall be by ballot.

Section 4. Cumulative Voting. Every shareholder
entitled to vote at an election of directors shall have the
right to vote the number of shares standing of record in his
name for as many persons as there are directors to be elected
and for whose election he has a right to vote, or to cumulate.'

Chis votes by giving one candidate as many votes as the
number of such directors multiplied by the number of his
shares shall equal, or by distributing such votes on the

Ssame principle among any number of such candidates. This
right of cumulative voting shall not be exercised unless
some shareholder or proxy holder announces in open meeting,
before the Voting for the directors staxts, his intention so
to vote cumulatively; and if such announcement is made, the
chair shall .declare that all shares entitled to vote have
the right to vote cumulatively and shall thereupon grant a
recess of not less than one nor more than four hours, as he
shall determine, or of such other period of time as is
unanimously then agreed upon.

Section 5. 'Removal. Any directors may be removed at
any time with or without cause by a vote of the shareholders
holding a majority of the outstanding shares entitled to
vote at an election of directors. However, unless the
entire Board is removed, an individual director shall not be
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removed when the number of shares voting against the proposal,
for removal would be sufficient to elect a director if such
shares could be voted cumulatively at an annual election.
If any directors are so removed, new directors may be elected
at the same meeting.

Section 6. Vacancies. Any vacancy occurring in the
Board of Directors may be filled by the affirmative vote of
a majority of the remaining directors even though less than
a quorum, or by the sole remaining director. A director
elected to fill a vacancy shall be elected for the unexpired
term of his predecessor in office. Any directorship to be
filled by reason of an increase in the authorized number of
directors shall be filled only by election at an annual
meeting or at a special meeting of shareholders called for
that purpose.

Section 7. Chairman of the Board. There may be a
N Chairman of the Board of Directors elected by the directors

from their number at any meeting of the Board. The Chairman
shall preside at all meetings of-the Board of Directors and
perform such other duties as may be directed by the Board.

0 Section 8. Compensation. The Board of Directors may
S, compensate directors for'their services as such and may

provide for the payment of any or all expenses incurred by
directors in attending regular and special meetings of the

C Board.

ARTICLE LV.

MEETINGS OF DIRECTORS

Section 1. Regular Meetings. A regular meeting of the
Board of Directors shall be held immediately after, and at
the same place as, the annual meeting of shareholders. in
addition, the Board of Directors may provide, by resolution,
the time and place, either within or without the State of
North Carolina, for the holding of additional regular meetings.

Section 2. Special Meetings. Special meetings of the
Board of Directors may be called by or at the request of the
President' or~ any two directors. Such a meeting may be held
either within or without the State of North Carolina, as
fixed by the person or persons calling the meeting.

Section *3. Notice of Meetings. Regular meetings of
the Board of Directors may be held without notice.

The person or persons calling a special meeting of the
Board of Directors shall, at least two days before the
meeting, give notice thereof by any usual means of communication.



Such notice need not specify the purpose for which the
meeting is called*

Section 4. Waiver of Notice. Any director may waive
notice of any meeting. The attendance by a' director at a
meeting shall constitute a waiver of notice of such meeting,
except where a director attends a meting for the express
purpose of objecting to the transaction of any business
because the meeting is not lawfully called or convened.

Section So Quorum. A majority of-the number of directors
fixed by theme bylaws shall constitute a quorum for thek
transaction of business at any meeting of the Board of
Directors*

Section 6. Manner of Acting. Except as otherwise
provided in these bylaws, the act of the majority of the
directors present at a meeting at which a quorum is present

'43 shall be the act of the Board of Directors.

* Section 7. Presumption of Assent. A director of the
corporation who is present at a meting of the Board of
Directors at which action on any corporate matter is taken
shall be presumed to have assented to the action taken
unless his contrary vote is recorded or his dissent is
otherwise entered in the minutes of the meeting or unless he
shall file his written dissent- to such action with the
person acting as the secretary of the meeting before the
adjournment thereof or shall forward such dissent by registered -

mail to the Secretary of the corporation immediately after
the adjournment of the meeting. Such right to dissent shall .

c not apply to a director who voted in favor of such action.

Section 8. Informal Action by Directors. Action taken
by a majority of the directors without a meeting is nevertheless
Board action if written consent to the action in question is
signed by all the directors and filed with the minutes of
the proceedings of the Board# whether done before or after
the action so taken.

ARTICLE V.

EXECUTIVE COMMITTEE .'p.

Section 2.. Creation. The Board of Directors, by
resolution adopted by a majority of the number of directors
fixed by these bylaws, may designate two or more directors
to constitute an Executive Committee, which committee, to
the extent authorized by law an& provided in such resolution,
shall have and may exercise all. of the authority of the
Board of Directors in the management of the corporation.
The designation of any committee and the delegation thereto) of authority shall not operate to relieve the Board of



Directors, or any MGMer thereof, of any responsibility or
liability imposed upon it or him by law.

Section 2. Vacancy. Any vacancy occurring in an
Executive Committee shall be filled by a majority of the
number of directors fixed by these bylaws at a regular or
special meeting of the Board of Directors.

Section 3. Removal. Any member of an Executive Committee
may be removed at any time with or without cause by a majority
of the number of directors fixed by these bylaws.

Section 4. Minutes. The Executive Committee shall
keep regular minutes of its proceedings and report the same
to the Board when required.

Section 5. Responsibility of Directors. The designation
of an Executive Committee and the delegation thereto of
authority shall not operate to relieve the Board of Directors
or any member thereof, of any responsibility or liability
imposed upon it or him by law.

If action taken by an Executive Committee is not thereafter
formally considered by the Board, a director may dissent
from such action by filing his written objection with the
Secretary with reasonable promptness after learning of such
action.

ARTICLE V.

OFFICERS

Section 1. Officers of the Corporation. The officers
of the corporation shall consist of a President, a Secretary,
a Treasurer and such Vice-Presidents, Assistant Secretaries,
Assistant Treasurers, and other officers as the Board of

rDirectors may from time to time elect. Any two or more
offices may be held by the same person, but no officer may
act in more than one capacity where action of two or more
officers is required.

Sectioi 2. Election and Term. The officers of the
corporation shall be elected by the Board of Directors and
each officer shall hold office until his death, resignation,
retirement, removal, disqualification or his successor shall
have been elected and qualified.

Section 3. Compensation of Officers. The compensation
of all officers of the corporation shall be fixed by the
Board of Directors and no officer shall serve the corporation
in any other capacity and receive compensation therefor
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unless such additional compensation be authorized by the
Board of Directors.

Section 4. Removal. Any officer or gent elected or

appointed by the Board of Directors may be removed by the
Board whenever in its judgment the best interests of the
corporation will be served thereby; but such removal shall
be without prejudice to the contract rights, if any, of the
person so removed.

Section 5. Bonds. The Board of Directors may by
resolution require any officer, agent, or employee of the
corporation to give bond to the corporation, with sufficient
sureties, conditioned on the faithful performance of the
duties of his respective office or position, and to comply
with such other conditions as may from time to time be
required by the Board of Directors.

Section 6. President. The President shall be the
principal executive officer of the corporation and, subject
to the control of the Board of Diriectors, shall in general
supervise and control all of the business and affairs of the
corporation. He shall, when present, preside at all meetings
of the shareholders. He shall sign, with the Secretary, an
Assistant Secretary, or any other proper officer of the
corporation thereunto authorized by the Board of Directors,
certificates for shares of the corporation, any deeds,
mortgages, bonds, contracts, or other instruments which the
Board of Directors has authorized to be executed, except in
cases where the signing and execution thereof shall be
expressly delegated by the Board of Directors or by these
bylaws to some other officer or agent of the corporation, or
shall be required by law to be otherwise signed or executed;
and in general he shall perform all duties incident to the
office of President and such other duties as may be prescribed
by the Board of Directors from time to time.

Section 7. Vice-Presidents. In the absence of the
President or in the event of his death, inability or refusal
to act, the Vice-Presidents in the order of their length of
service as Vice-Presidents, unless otherwise determined by
the Board of Directors, shall perform the duties of the
President, and when so acting shall have all the powers of
and be subject to all the restrictions upon the President.
Any Vice-President may sign, with the Secretary or in Assistant
Secretary, certificates for shares of the corporation; and
shall perform such other duties as from time to time may be
assigned to him by the President or Board of Directors.

Section 8. Secretary. The Secretary shall: (a) keep
the minutes of the meetings of shareholders, of the Board of
Directors and of all Executive Committees in one or more
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books provided for that purpose; (b) see that all notices
are duly given in accordance with the provisions of these
bylaws or as required by law; (c) be custodian of the
corporate records and of the seal of the corporation and see
that the seal of the corporation is affixed to all documents
the execution of which on behalf of the corporation under
its seal is duly authorized; (d) keep a register of the
post office address of each shareholder which shall be
furnished to the Secretary by such shareholder; (e) sign
with the President or a vice-President, certificates for
shares of the corporation, the issuance of which shall have
been authorized by resolution of the Board of Directors, (f)
have general charge of the stock transfer books of the
corporation; (g) keep or cause to be kept in the.State of
North Carolina at the corporation's registered 6ffice or
principal place of business a record of the corporation's
shareholders, giving the names and addresses of all shareholders
and the number and class of shares held by each, and prepare
or cause to be prepared voting lists prior to each general
meeting of shareholders as required by law; and (h) in
general perform all duties incident to the office of secretary

0 and such other duties as from time to time may be assigned
to him by the President or by the.Board of Directors.

NSection 9. Assistant Secretaries. In the absence of
the Secretary or in the event of his death, inability or
refusal to act, the Assistant Secretaries in the order of
their length of service as Assistant Secretary, unless
otherwise determined by the Board of Directors, shall perform
the duties of the Secretary, and when so acting shall have
all the powers of and be subject to all the restrictions
upon the Secretary. They shall perform such other duties as

V may be assigned to. them by the Secretary, by the President,
or by the Board of Directors. Any Assistant Secretary may

Csign, with the President or a Vice-President, certificates
for shares of the corporation.

Section 10. Treasurer. The Treasurer shall: (a) have
charge and custody of and be responsible for all funds and
securities of the corporation; receive and give receipts for
moneys due and payable to the corporation from any source
whatsoever, And deposit all such moneys in the name of the
corporation in such depositories as shall be selected in
accordance with the provisions of Section 4 of Article VII
of these bylaws; (b) prepare, or cause to be prepared, a
true statement of the corporation's assets and liabilities
as of the close of each fiscal year, all in reasonable
detail, which statement shall be made and filed at the
corporation's registered office or principal place of business
in the State of North Carolina within four months after the
end of such fiscal year and thereat kept available for a
period of at least ten years; and (c) in general perform
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") all of the duties incident to the office of Treasurer and
such other duties as from time to ti may be assigned to
him by the President or by the Board of Directors or by
these bylaws.

Section 11. Assistant Treasurersi Zn the absence of
the Treasurer or in the event of his death, inability or
refusal to act, the Assistant Treasurers in the order of
their length of seivice as Assistant Treasurer, unless
otherwise determined by the Board of Directors, shall perform
the duties of the Treasurer, and when so acting shall have
all the powers of and be subJect to all the restrictions
upon the Treasurer. They shall. perform such other duties as
may be assigned to them by the Treasurer, by the President,
or by the Board of Directors.

ARTICLE V11.

CONTRACTS, LOANS, CHECKS AND DEPOSITS

Section 1.. Contracts.. The Board of Directors may
authorize any officer or officers, agent or agents, to enter
into any contract or execute and deliver any instrmnent in
the name of and on behalf of the corporation, and such
authority may be general or confined to specific instances.

Section 2. Loans. No loans shall be contracted on
behalf of the corporation and no evidences of indebtedness-
shall be issued in its name unless authorized by a resolution
of the Board of Directors. Such authority may be general or
confined to specific instances.

Section 3. Checks and Drafts. All checks, drafts or
other orders for the payment of money, issued in the name of
the corporation, shall be signed by such officer or officers,

ragent or agents of the corporation and in such manner as
shall from time to time be determined by resolution of the
Board of Directors.

Section 4. Deposits. All funds of the corporation not
otherwise employed shall be deposited from time to time to
the credit o'f the corporation in such depositories as the
Board of Directors may select.

ARTICLE VIII.

CERTIFICATES FOR SHAPES AND THEIR TRANSFER

Section 1. Certificates for Shares. Certificates
representing shares of the corporation shall be in such form
as shall be determined by the Board of Directors. The
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corporation shall issue and deliver to each shareholder
certificates representing all fully paid shares owned by
him. Certificates shall be signed by the President or a
Vice-President and by the Secretary or Treasurer or an
Assistant Secretary or an Assistant Treasurer. All certificates

.-for shares shall be consecutively numbered or otherwise
identified. The name and address of the person to whom the
shares represented thereby are issued with the number and
class of shares and the date of issue, shall be entered on
the stock transfer books of the corporation.

Section 2. Transfer of Shares. Transfer of shares of
the corporation shall be made only on. the stock transfer
books of the corporation by the holder of record thereof or
by his legal representative, who shall furnish proper evidence
of authority to transfer, or by his attorney thereunto
authorized by power of attorney duly executed and filed with
the Secretary, and on surrender for cancellation of the
certificate for such shares.

'10

Section 3. Lost Certificates. The Board of Directors
may direct a new certificate to be issued in place of any
certificate theretofore issued by the corporation claimed to
have been lost or destroyed, upon receipt of an affidavit of
such fact from the person claiming the certificate of stock
to have been lost or destroyed. When authorizing such issue) of a new certificate, the Board of Directors shall require
that the owner of such lost or destroyed certificate, or
his legal representative, give the corporation a bond in
such sum as the Board may direct as indemnity against any
claim that may be made against the corporation with respect
to the certificate claimed to have been lost or destroyed,
except where the Board of Directors by resolution finds that
in the judgment of the directors the circumstances justify
omission of a bond.

Section 4. Closing Transfer Books and Fixing Record
Date. For the purpose of determining shareholders entitled
to notice of or to vote at any meeting of shareholders or
any adjournment thereof, or entitled to receive payment of
any dividend, or in order to make a determination of shareholders
for any other proper purpose, the Board of Directors may
provide that the stock transfer books shall be closed for a
stated period but not to exceed, in any case, fifty days.
If the stock transfer books shall be closed for the purpose
of determiing" shareholders entitled to notice of or to vote
at a meeting of shareholders, such books shall be closed for
at least ten days immediately preceding such meeting.

In lieu of closing the stock transfer books, the Board
of Directors may fix in advance a date as the record date
for any such determination of shareholders, such record date
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in any case to be not more than fifty days and, in case 
of a

meeting of shareholders, not less than ten days immediately'
preceding the date on which the particular action, 

requiring

such determination of shareholders, is to be taken.

If the stock transfer books are not closed and 
no

record date is fixed for the determination of shareholders
entitled to notice of or to vote at a meeting of shareholders,
or shareholders entitled to receive payment of a dividend,

the date on which notice of the meeting is mailed or the

date on which the resolution of the Board of Directors
declaring such dividend is adopted, as .the case may be,

shall be the record date for such determination of shareholders.

When a determination of shareholders entitled to vote

at any meeting of shareholders has been made as provided in

this section, such determination shall apply to any 
adjournment

thereof except where the determination has been made 
through

the closing of the stock transfer books and the stated
period of closing has expired.

Section 5;. Holder of Record. The corporation may

treat as* absolute owner of shares the person in whose name

0V the shares stand of record on its books just as if that
person had full competency, capacity and authority to exercise

all rights of ownership irrespective of any knowledge or

notice to the contrary or any description indicating a

representative, pledge or other fiduciary relation or any
reference to any other instrument or to the rights of any.

other person appearing upon its record or upon the share

"I certificate except that any person furnishing to the corporation
proof of his appointment as a fiduciary shall be treated as*.

if he were a holder of record of its shares.

Ir Section 6. Treasury Shares. Treasury shares of the

corporation shall consist of such shares as have been issued

and thereafter acquired but not cancelled by the corporation.
Treasury shares shall not carry voting or dividend rights.

ARTICLE IX,

GENERALL PROVISIONS

Section 1. Dividends. The Board of Directors may from

time to time declare, and the corporation may pay, 
dividends

on its outstanding shares in cash, property, or its 
own

shares pursuant to law and subject to the provisions of its,\-
charter.

Section 2. Seal. The corporate seal of the corporation'
shall consist of two concentric circles between which 

is the

name of the corporation and in the center of which is 
inscribed

SEAL; and such seal, as impressed on the margin hereof, is
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hereby adopted as the corporate seal of the corporation.

Section 3. Waiver of Notice. Whenever any notice is
required to be given to any shareholder or director by law,
by the charter or by these bylaws, a waiver thereof in
writing signed by the person or persons entitled to such
notice, whether before or after the time stated therein,
shall be equivalent to the giving of such notice.

Section 4. Fiscal Year. The fiscal year of the corporation
shall end on June 30 of each year.

Section 5. Amendments. Except as otherwise provided
herein, these bylaws may be amended or repealed and new
bylaws may be adopted by the affirmative vote of a majority
of the directors then holding office at any regular or
special meeting of the Board of Directors.

The Board of Directors shall have no power to adopt a
bylaw: (1) prescribing quorum or voting requirements for
action by shareholders or directors different from those
prescribed by law; (2) increasing or decreasing the number
of directors; or (3) classifying and staggering the election
of directors.

No bylaw adopted or amended by the shareholders shall
be amended or repealed by the Board of Directors, except to
the extent that such bylaw expressly authorizes its amendment

Cl or repeal by the Board of Directors.

Tr I, Jose 0. Castellanos, do hereby certify that I
am the duly elected and qualified Secretary of JeffersonC Marketing, Inc., a corporation organized under the laws of

the State of North Carolina, and that the foregoing is a true
and correct copy of the bylaws adopted by consent of the Board
of Directors in accordance with law and the Articles of Incorporation
of said corporation on the 4th day of January, 1979.

IN WITNESS WEEREOF, I have affixed my name as
Secretary and have caused the corporate seal of said corporation
to be hereunto affixed this 4th day of January, 1979.

Jose 0. Castellanos
Secretary
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CONSENT OF DIRECTORS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing my written consent thereto:

ACCEPTANCE OF CHARTER

RESOLVED, that the Articles of Incorporation
issued to the corporation by the Secretary
of State of the State of North Carolina on
the 19th day of December, 1978, a certified copy

- of which was recorded in the office of the Wake
County Register of Deeds on December 21, 1978,
be and it hereby is accepted as and for the charter
of the corporation and that a copy of these
Articles be recorded in this minute book.

)ADOPTION OF BYLAWS

RESOLVED, that the bylaws which have been inserted
in the minute book of the corporation immediately
preceding this Consent be, and they hereby are,
adopted as the bylaws of the corporation.

e ELECTION OF OFFICERS

%RESOLVED, that the following persons be, and they
cc hereby are, elected as officers of the corporation

to serve as such until their successors shall have
been duly elected and qualified:

President Alej andro Castellanos
Secretary Jose 0. Castellanos
Treasurer Alej andro Castellanos

SALARIES AND EXPENSES

RESOLVED, that the matter of salaries for the
corporation's officers be deferred until a
future meeting of the Board of Directors.

BE IT FURTHER RESOLVED, that the directors and
officers of the corporation be reimbursed by) -.. the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.



ADOPTION OF THE CORPORATE SEAL

RESOLVED, that the corporate seal, the impression
of which appears on this page will be, and the
same hereby is, adopted as and for the seal of
this corporation.

ADOPTION OF STOCK CERTIFICATE FORK

RESOLVED, that the form of stock certificate
inserted immediately following these minutes be,
and the same hereby is, adopted as the form of
stock certificate for this corporation.

PLAN TO OFFER SMALL BUSINESS STOCK

WHEREAS, Section 1244 of the Internal Revenue Code
and the regulations issued thereunder require that
common stock of a corporation be issued pursuant
to a written plan adopted by the corporation after
June 30, 1958, which plan must offer only such
must offer only such common stock during a period
specified in the plan, ending not later than two
years after the day the plan is adopted, and

WHEREAS, Section 1244 and the regulations issued
thereunder further require that the plan must

*Qr specifically state, in terms of dollars, the
maximum amount to be received by the corporation

CD in consideration of the stock to be issued pursuant
thereto and that such stock must be issued only
for money or property (other than stock or securities,)
and

WHEREAS, this corporation qualifies as a small
business corporation as defined in section 1244,
and there is not unissued any portion of a prior
offering of any of this corporation's stock, and

WHEREAS, pursuant to the requirements of Section
1244 and the regulations issued thereunder the
following plan has been submitted to the corporation
by the Board of the corporatton:

PLAN TO ISSUE SECTION 1244 STOCK

1. The plan as herein set forth upon its adoption
by the Board of Directors of the corporation shall
become effective January 4, 1979.

2. The corporation is authorized to offer and
issue One Hundred Thousand (100,000) shares of
common stock, par value of One ($1.00) Dollar per
share.

-2-



) 3. The corporation shall offer and issue such
One Hundred Thousand (100,000) shares of coinon
stock from the date hereof to January 1, 1981,
or to the date when the corporation shall make a
subsequent offering of any stock, whichever shall
sooner occur.

4. During such period as set forth in paragraph 3
the corporation shall offer and issue only such
common stock.

5. The maximum amount to be received by the
corporation in consideration of the stock to be
issued pursuant to this plan shall be
One Hundred Thousand ($100,000.00) Dollars.

6. Such common stock shall be issued only for
money and other property (other than stock or
securities.)

Cr 7. Such other action shall be taken by the
corporation which shall qualify the stock offered
and issued under this plan as "Section 1244 stock-, as such term is defined in the Internal Revenue
Code and the regulations issued thereunder.

3 RESOLVED, that the foregoing plan to issue IRC
Section 1244 stock be and the same is hereby

oadopted by the corporation.

Nr IT IS FURTHER RESOLVED, that the proper officers
of the corporation be and they are hereby authorized,empowered and directed to do and perform any and
all acts and deeds necessary to carry out such
plan.

ISSUANCE OF SHARES

WHEREAS, a plan to offer small business stock has
heretofore been adopted by the corporation; and

WHEREAS, an offer has been made under that plan to
sell common shares of the corporation, which offer
has been accepted by the offeree (s); .

NOW, THEREFORE, BE IT RESOLVED, that pursuant to
the aforesaid plan and the offer and acceptance
thereunder, common shares of the corporation beand they hereby are, issued for cash at the parvalue of One ($1.00) Dollar per share as follows:

).



Shareholder No. of Shares

Alejandro Castellanos 100

RESOLVED FURTHER, that the proper officers of the
corporation be, and they hereby are, authorized
and directed to issue share certificates in accordance
with the foregoing resolutions in such denominations
as the shareholders shall direct.

BANKING RESOLUTIONS

RESOLVED, that the funds of the corporation be
deposited in the First Citizens Bank A Trust
Company, Raleigh, North Carolina, and that the
printed resolutions supplied by that bank, which
the appropriate officers of this corporation are
hereby authorized and. directed to complete, be
deemed resolutions of this corporation, duly
adopted by this Board of Directors and be filed

Swith the records of the corporation.

COMMENCING BUSINESS

NRESOLVED, that the officers of this corporation

be, and they hereby are, authorized and directed
to do and perform all acts and things necessary or
appropriate to commence and carry on the business
that the corporation was formed to conduct.

These actions are effective this the 4th day of

January, 1979. /j iJ

Alej angro CastellanOs
Sole Director

m4)-



CONSENT OF SHAREHOLDERS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

1, the undersigned, being the only shareholder of

JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing my written consent thereto:

ISSUANCE OF SHARES

RESOLVED, that the Board of Directors of
JEFFERSON MARKETING, INC., shall have the right
to issue and sell from time to time all or any
portion of the authorized but unissued capital
stock of this corporation for cash or for such
other consideration -(other than stock or securities)
that the Board deems proper without further authority

ofrom the shareholders, provided that such shares
shall be issued and sold in-such a manner as to
satisfy the requirements of Section 1244 of the

IN? Internal Revenue Code.

ELECTION OF DIRECTORS

RESOLVED, that AleJandro Castellanos be and is

0 hereby elected to the Board of Directors to
serve for the ensuing year or until his successor

17 or successors are elected and qualified.

January,

These actions are effective this the 4th day, of

1979. /P

AZej'andr Castellanos
Sole Shareholder



CONSENT OF DIR.CTOPS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

We, the undersigned, being all of the directors

of JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing our written consent thereto:

SALARIES AND EXPENSES

WHEREAS, Alejandro Castellanos has previously been
elected as president and treasurer of the
corporation and

WHEREAS, is devoting all of his time and effort
*to the corporation, and0

WHEREAS, it is deemed desirable by the Board of
Directors to pay reasonable and fair compensation
to its employees, and

WHEREAS, it is contemplated that this compen-
sation be made in the form of an annual salary,
payable on a monthly basis,

NOW, THEREFORE, BE IT RESOLVED, that commencing
on January 1, 1979 and until changed by this
Board, the salary of Alejandro Castellanos,
President and Treasurer of the corporation shall

C be $22,440.00 per year, and that his salary shall
Nbe payable in equal monthly installments of

$1,870.00 per month.

BE IT FURTHER RESOLVED, that the directors and
officers of the corporation be reimbursed by
the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.

These actions .are effective this the 1st day
of January, 1979.

Soler rector



CONSENT OF SHAREHOLDERS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT METING

Z, the undersigned, being the only shareholder of
Jefferson Marketing, Inc., do hereby adopt the following

resolutions by signing my written consent thereto:

ELECTION OF DIRECTORs
WHEREAS, Alejandro Castellanos has resigned as
a director of the corporation,

NOW, THEREFORE, BE IT RESOLVED, that Richard W.Miller be and he hereby is elected to the Board
or of Directors to serve for the ensuing year oruntil his successor or successors are elected

and qualified.

This action is effective this the 13th day of

) April, 1979.

Sole Shareholder

sal/Spec 4/N
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CONSENT OF DIRECTORS

OF JEFFERSON MAPJCTNG, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF OFFICERS

WEREAS, AleJandro Castellanos has resigned as
president and treasurer of the corporation and
Jose 0. Castellanos has resigned as secretary
of the corporation,

NOW, THEREFORE, BE IT RESOLVED, that the following
persons be, and they hereby are, elected as
officers of the corporation to serve as such until
their successors shall have been duly elected and
qualified:

President
Secretary
Treasurer

Richard W. Miller
Robert Edward Wrenn
Richard W. Miller

These actions are effective this the 13th day of ..

April, 1979.

card W. iller
Sole Director

sal/Spec 4/M
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CONSENT OF DIRECTORS OF

) JEFFERSON MARKETING INC.

TO ACTION WITTHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF SECRETARY

WHEREAS, Carter Wrenn has resigned as Secretary
of the corporation,

NOW, THEREFORE, be it resolved that the following
person be, and she hereby is, elected as Secretary
of the corporation to serve as such until her

CC successor shall have been duly elected and
qualified:

Secretary - Elizabeth Smith

This action is effective this the 10th day of

October, 1979.

Richard W. Miller
Sole Director

cc sal/Wed B1
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CONSZ1T OF DIREC?0R8 0*

JEFFERSON IIARKETXNG, INC.

TO ACTION ITHOUT MEZTING

1, the undersigned, .being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

CHA11GE OF FISCAL YEAR

RESOLVED, that the fiscal year of the
corporation is changed from the year ending

.0 June 30 to the year ending December 31.

This action is effective this the 5th day of

December, 1979.

o Sole Director

sal/Wed B2

cc

tm/



CONSENT OF DIRECTOR AND SHAREHOLDER

OF JUFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING (IN LIEU OF ANNUAL MEETING)

The undersigned, being the sole shareholder and

the sole director of Jefferson Marketing, nc, does hereby

adopt the following resolutions by signing my written consent

thereto:

RATIFICATION OF ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and officers

o- in the conduct of the corporation's business
affairs during the past year are hereby approved,
ratified and confirmed.

ELECTION OF DIRECTORS

RESOLVED, that the following named persons are
hereby elected to the Board of Directors of this
corporation to serve until the next annual meeting
of the corporation, or until their successors
shall have been duly elected and qualified: 4i
Richard W. Miller.

ELECTION OF OFFICERS

CRESOLVED, that the following named persons are
hereby elected to serve in the offices set forth
opposite their names until the next annual meeting
of the directors, or until their successors shall
have been duly elected and qualified:

Richard W. Miller President
Elizabeth Smith Secretary
Richard W. Miller Treasurer

These actions are effective this the 20th day of

August, 1981.

Richard W. Miller, Sole Director
L/MON2/B and Sole Shareholder



CONSENT OF DIRECTORS AgD BUMUOLDER

OF JEFFERSON MARMIZ , INC.

TO ACTION WITHOUT bE.'TING (IN LI=U OF AMNUAL MEZTING)

The undersigned, being the sole shareholder and

the directors of Jefferson Marketing, Inc., do hereby adopt

the following resolutions by signing their written consent

thereto:

RATIFICATION OF ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and
officers in the conduct of the corporation's
business affairs during the pastyear are
hereby approved, ratified and confirmed.

ELECTION OF DIRECTORS ,
RESOLVED, that the following named persons

are hereby elected to the Board of Directors
of this corporation to serve until the next
annual meeting of the corporation, or until
their successors shall have been duly elected
and qualified:

Douglas M. Davidson
Elisabeth Smith

ELECTIOU OF OFFICERS

RESOLVED, that the following named persons
are hereby elected to serve in the offices
set forth opposite their names until the next
annual meeting of the directors, or until
their successors shall have been duly elected
and qualified:

Douglas X. Davidson President "
Elisabeth Smith Secretary
Elisabeth Smith Treasurer



i

These act±ons are effective this the 10th day of

Aagust, 1982.
CONGRESSZON L CLUB FOUDATZQOl, 1I.
Sole Shareholder

SMO

N

~d.

~
-

C

W..)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
) MUR 1503

Jefferson Marketing, Inc. )

RESPONSE OF JEFFERSON MARXETING, INC.,
TO ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of Jefferspn Marketing, Inc.,

to the Federal Election Commission's Order to Submit Written

Answers and Subpoena to Produce Documents, hand-delivered on

December 1, 1983. The undersigned, Douglas Davidson, President

of Jefferson Marketing, Inc., has personal knowledge of the

N, matters discussed herein, and supervised the compilation of

the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

Jefferson Marketing, Inc. ("JMI") objects to many of

cthe items in the Order to Submit Written Answers and Subpoena

to Produce Documents ("Order") on the grounds that these items

are overly broad, unreasonably burdensome and oppressive, and

.request materials and information that are irrelevant to this

Matter Under Review. In order to expedite a resolution of

this matter, however, JMI responds to the Order as set forth

below. By its response, JMI does not waive its rights to

press any of the objections raised herein or to raise other
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objections before the Federal Election Commission or the

courts.

Further, at page one of the Order, the Commission

has stated: "If NCC is in a position to better answer any of

the above numbered questions than is Jefferson xarketing, Inc.

("JI"), please so state in your response." Whenever appro-

priate, therefore, JJI has stated in this response that NCC is

in a better position to answer a particular question than is

J1i.

"tll

RESPONSE

1. In his deposition testimony on September 14, 1983, at
page 47 of the unsigned transcript, Carter Wrenn made reference

oto $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc. 's production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and time
buying done for the Democrats for Better Government to Elect

ir Gibson ("Gibson"). (See Wrenn Exhibit A).
a. Please state the component factors used by NCC

C to establish the $353.08 figure.
b. Please state the identity of the person(s) at

NCC who established the $353.08 figure.
c. Please state whether the $353.08 figure

accurately reflects the value of services performed for
Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

NCC is in a better position to respond to this item

than is JMI.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
services rendered by JI41 to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election
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Campaign Act of 1971, as amended (the 'FECA")). If the
answer to this question is yes, please state the identity
of the person(s) at NCC having the authority to make
estimates regarding the value of such services rendered
by JXI.

JMI objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection JM! responds as follows: No.

i.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

During the period of .time in question, most of JMI's
employees worked full-time on NCC activities and provided

services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the

%efficiencies that this arrangement afforded, NCC paid JMI a

CD monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

value had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

1.f. Please state whether it is the usual busineps
practice of JMI to permit NCC to estimate the value of
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JMI services rendered to political committees (as defined
by S431(4) of the FECA) where NCC has agreed to provide
in-kind contributions to the political committees. If
the answer to this question is yes, please state:

1) the name of each such political committee for
which NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1),
a description of the services rendered by JMI;

3) for each political committee named in part 1),
the value of the services rendered by JMI; and

4) for each political committee named in part 1),
the amount of profit made by JMI on the transaction.

JMI's response to Item 1.f. is: No. JMI 's response

to Items 1.f(1) through 1.f(4) is: N/A.

1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

See JMI's response to Item 1.e.

1.h. Please state the names of all political
committees (other that those named in part f. (1)) in

C whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC is in a better position to respond to Item 1.h.

than is JMI.
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1.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the
answer to this question is yes, please specify:

1) the date of the bill;
2) the date of payment of the bill; and
3) the JMIl cost center credited upon payment of the

bill.

JMN's response to Item 1.i. is:. No, Jil's response

to Items 1.i(1) through 1.i(3) is: N/A.

1.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.

1.k. If the answer to part i. is no, please state
whether the $353.08 charge was billed to NCC as part of

V another larger bill. If the answer to this question is yes,
please specify:

1) the JMI cost center credited upon payment of
bill;

2) the amount of the larger bill;
3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;
4) the date the larger bill was submitted to NCC

by JMI; and
5) the date the larger bill was paid by NCC.

JMI's response to Item 1.k. is: Yes.

1.A(1). No single cost center was credited upon

payment of the bill.

1.k(2). $57,438.

1.k(3). JMi objects to this question on the grounds

that it inquires into matters that are beyond the scope of



this proceeding and is logically and legally irrelevant. In

order to expedite the resolution of this matter, however, and

in the spirit of co-operation, JMI responds as follows: As

indicated in JMI's response to Item I.e., Jmi's bill was not

constructed on a project-by-project basis, but was for the

full-time services of JMI employees to NCC.

1.k(4). JMI submitted its bill in two parts. One

bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

l.k(5). NCC paid JMI's two bills with a series of

checks between May 28 and July 26, 1983.

1.1. If the answer to part k. is yes, please submit
a copy of the document to the Commission.

Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14,
1983, at pages 36-38 of the unsigned transcript, Mr. Wrenn
identified a document submitted to the Commission by NCC on
July 8, 1983, and marked as Exhibit A. On page 1 of Exhibit
A, Mr. Wrenn identified an entry titled "Staff Time Paid" for
$353.08 as the amount of an in-kind contribution from NCC to
Gibson in 1982. He further expressed the belief that the
$353.08 for "Staff Time Paid" was for the services of two JMI
employees, Earl Ashe and Susan Cashwell.

a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable
for the staff time of Ms. Cashwell.

c. Please state how many hours'(or fraction
thereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

. d. Please state the monetary rate at which Mr.
Ashe's staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe
performed for Gibson.

f. Please state whether Mr. Ashe acted in any
capacity as a consultant to Audiofonics, Inc. in its
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production of the video tape segment concerning
Congressman Rose's trip to Rio de Janiero. If the answer
to this question is yes, please describe, in detail, what
Mr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

NCC is in a better position to respond to Items 2.a.

through 2.f. than is JMI.

2.g. Please state whether JMI prepared a written
record of the staff time allocated by Mr. Ashe for the
Gibson video tape segment. If the answer to this ques-
tion is yes, please describe the contents of said record.

There is no such written record in JMI's possession.
0

2.h. If the answer to part g. is yes, please submitNa copy of the document to the Commission.

N/A.

2.i. Please state whether Mr. Ashe bought time for
Gibson for use in conjunction with the airing of the
Gibson video tape segment. If the answer to this
question is yes, please state the charge to Gibson for
Mr. Ashe's services.

No.

2.j. Please state how many hours (or fraction
thereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

k. Please state the monetary rate at which Ms.
Cashwell's staff time allocated to Gibson was computed.

1. Please describe all of the services Ms. Cashwell
performed for Gibson.

m. Please state whether Ms. Cashwell acted in any
capacity as a consultant to Audiofonics, Inc. in the
production of the video tape segment concerning Congress-
man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.
Cashwell did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.



NCC is in a better position to respond to Items 2.j.

through 2.m. than is JXI.

2.n. Please state whether JMI prepared a written
record of the time allocated by Ms. Cashwell for the
Gibson video tape segment. If the answer to this
question is yes, please describe the contents of said
record.

There is no such written record in JMI's possession.

2.o. If the answer to part n. is yes, please submit
a copy of the document to the Commission.

N/A.

2.p. Please state whether Ms. Cashwell bought time
for use in conjunction with the airing of the Gibson
video tape segment. If the answer to this question is
yes, please state the charge to Gibson for Ms. Cashwell's
services.

NCC is in a better position to respond to Item 2.p.

than is JMI.

C

2.q. Please state whether any persons, other than
Mr. Ashe and Ms. Cashwell, employed by JMI in any
capacity, provided services to Gibson for which payment
was included in the $353.08 reported as staff time. If
the answer to this question is yes, please state:

1) the names and business addresses of each person;
2) the amount of the total of $353.08 allocable to

the staff time of each person;
3) a description of the services performed for

Gibson by each person;
4) how many hours (or fraction thereof) each person

was employed in conjunction with all staff time allocated
to Gibson;

5) the monetary rate at which each person's staff
time allocated to Gibson was computed;

77
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6) whether each person acted in any capacity as a
consultant to Audiofonics Inc. in the production of the
video tape segment concerning Congressman Rose's trip to
Rio de Janiero;

7) if the answer to part 6) is yes, please
describe, in detail, what each person did as consultant
to Audiofonics Inc. on the Gibson video tape segment;

8) whether JMI prepared a written record of the
time allocated by each person for the Gibson video tape
segment;

9) if the answer to part 8) is yes, please submit a
copy of the document to the Commission;

10) if the answer to part 8) is yes, please
describe the contents of said record;

11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
the charge to Gibson for said time buying services.

C NCC is in a better position to respond to Item 2.q.

than is JMI.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of

0D WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time

97 buy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to in
the letter from WKFT-TV took place. If the answer to

cthis question is yes, please state:
1) whether JMI purchased the time on WKFT-TV for

Gibson making payment from the $5,600 escrowed on June 17
and 22, 1982;

According to the records in JMI's possession, the

time buy did not take place. JMI's response to Item 3.a(1)

is: N/A.

3.a(2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

JMI does not know the source of the payment to

WKFT-TV.
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3.a(3) whether NCC reimbursed JMZ for payment of the
$395 to WKFT-TVJ

No.

3.a(4) if the answer to part 3) is no, whether NCC
reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC is in a better position to respond to Item

3.a(4) than is JMI.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.

NCC is in a better position to respond to Item 3.b.

than is JMI.

3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.

3.d. If the time buy alluded to in the letter from
WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 was
sent to JMI.

JMI does not know why WKFT-TV sent the letter and

refund check.

3.e. If the time buy alluded to in the letter from
WKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to the
Commission by JMI on July 8, 1983.
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In making its good-faith effort to respond fully and

accurately to the Commission's earlier Subpoena to Produce

Documents, JMI produced all documents in its files that

related to the Gibson Committee, including this letter.

4. Documents submitted to the Commission by JMI on
July 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of

C WECT-TV. A record of this check was also submitted to
the Commission. Purchase Order No. 4361 indicates that

1% the gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4361.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

14% that Mr. Wrenn initialed Purchase Order No. 4361.

4.a(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

JMI believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4361.

4.a. (3) Please state the identity of the JMI
employee (s) or agent (s) who made the time buy designated
in Purchase Order No. 4361.

Susan Cashwell.
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4.a(4) Please explain the difference between the
gross and net totals billed by WZCT-TV.

The net total represents the price for which the

station was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson

Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15

percent in order to derive the net total. it is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

4.a(5) Please state the cost to JMI of providing
N the time buy designated in Purchase order No,.4361.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome.

4.a(6) Please state the cost to JMI for the
services of the person(s) named in part 3) in making the
time buy designated in Purchase Order No. 4361.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to



- 13 -

in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contributed to the

cost of services provided.

4.a(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4361.

JMI received $3,667.75 plus an undifferentiated

monthly payment from NCC for the full-time services of its

employees.

4.a(S) Please state the identity of all persons or
N entities making payments described in part 7).

The Gibson Committee and NCC.

%4.a(9) Please state whether, in either cash or
C services, NCC paid the difference, or any part of the

difference, between those amounts designated on Purchase
Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

C a) the amount of said payment;
.b) when said payment was made;

c) where said payment was recorded; and
cd) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

4.a(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4361. If
the answer to this question is yes, please state the
amount of profit.
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JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

respond* as follows: See JMI's response to Item i.e.

4.a(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI

C provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson onNSeptember 12, 1983, pages 50 and 51 of the unsigned
transcript)

N/A.

CD 4.b. JMI Purchase Order No. 4466 dated June 18,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in
favor of WWAY-TV. A record of check #2241 was also sub-
mitted. Purchase Order No. 4366 indicates that the gross
billing for the time buy was $685.00 and the net total

cwas $482.25.
1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4366.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

that Mr. Wrenn initialed Purchase Order No. 4366.
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4*b(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4366.

JI believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4366.

4.b(3) Please state the identity of the JI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between the
gross and net totals billed by WWAY-TV for the time buy
designated in Purchase Order No. 4366.

See JMI 's response to Item 4.a(4).

* 4.b(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4366.

C JMI objects to this questi6n on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

Scomplaint, and unreasonably burdensome.

4.b(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by
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the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation ONX responds as follows: JMI does not

know the number of hours required to buy the time referred to

in this item. Even if JXK knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.b(7) Please state the total amount of money that
JMi received in payment for providing the time buy
designated in Purchase Order No. 4366.

Cn Ji received $582.25 plus an undifferentiated

monthly payment from NCC for the full-time services of its
'V

employees.
%r

M 4.b(S) Please state the identity of all persons or
entities making payments described in part 7).

C! The Gibson Committee and NCC.

CC 4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4366 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.
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4.b(lO) Please state whether JHZ made a profit on
the time buy represented by Purchase Order No. 4366. if
the answer to this question is yes, please state the
amount of the profit.

3HZ objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JHI

responds as follows: See JMI's response to Item i.e.

0.
4.b(l1) If the answer to part 10) is no, please

explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services

N(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned

7transcript).

1%T N/A.

4.c. JMI Purchase Order No. 4437 dated June 24,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also
submitted. Purchase Order No. 4437 indicates that the
total billing for four spots on WECT-TV was $1,400 and
the net total was $1,190.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.
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issuance of Purchase Order No. 4437.

Mr. wrenn approved the issuance of Purchase Order

No. 4437.

4.c(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4437.

Susan Cashwell.

4.c(4) Please explain the difference between the
gross and net totals billed by WECT-TV for the time buy
designated in Purchase Order No. 4437.

See JMI's response to Item 4.a(4).

4.c(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

Complaint, and unreasonably burdensome.

4.c(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not
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know the number of hours required to buy the time referred to

in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.c(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4437.

JMIl received $1190 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

- 4.c(8) Please state the identity of all persons or
N entities making payments described in part 7).

N The Gibson Committee and NCC.

4.c(9) Please state whether, in either cash or
C services, NCC paid the difference, or any part of the

difference, between those amounts designated in Purchase
Order No. 4437 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission,

NCC is in a better position to respond to this item

than is JMIl

4.c(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4437. If the
answer to this question is yes, please state the amount of the
profit.



- 20 -

JKI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item 1.e.

4.c(11) If the answer to part 10) in no, please
explain the inconsistency between the response to part 10) and
the statement by NCC and JilI officials that: (a) JMI always
seeks a reasonable profit on its services (deposition
testimony of Mr. Wrenn on September 14, 1983, at page 96 of

- the unsigned transcript) and (b) JM provided Gibson with
services at the same rate charged other clients (deposition
testimony of Mr. Davidson on September 12, 1983, at pages 50
and 51 of the unsigned transcript).

N/A.

4.d. JM Purchase Order 'No. 4369 dated June 21,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2250 for $200 in favor of WECT-TV.
A record of this check was also submitted. Purchase
Order No. 4369 indicates that the total billing for four
spots in the Miss North Carolina pageant was $200.

1) Please state whether r. Wrenn initialed
Purchase Order No. 4369.
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Mr. Wrenn initialed Purchase Order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.

4.d(3) Please state the identity of the JM1
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.
4369 is a gross amount, please state the amount of the
net bill.

N/A.

4.d(6) If the $200 designated in Purchase Order No.
4369 is a net amount, please state the amount of the
gross bill.

There was no gross bill.

4.d(7) If there is a difference between the gross
and the net amount of the bill represented in Purchase
Order No. 4369, please explain the difference.

N/A.

4.d(8) Please state the total cost to JMI for
providing the time buy designated in Purchase Order
No. 4369.

0
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JMI objects to this question on the grounds that it

in ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by-,the

complaint, and unreasonably burdensome.

4.d(9) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No, 4369.

J141 objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

fn logically and legally irrelevant to the issues raised by

the complaint, and unreasonably burdensome. In-order to

expedite the resolution of this matter, however, and in the

spirit of cooperation Ji4I responds as follows: JMI does not

%Jr know the number of hours required to buy the time referred to

C in this item. Even if JNI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.d(10) Please state the total amount of money that
JHI received in payment for providing the time buy
designated in Purchase order No. 4369.

JMI received $200 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

4.d(11) Please state the identity of all persons or

entities making payments described in part 10) above..

The Gibson Committee and 14CC.
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4.d(12) Please state whether, in either cash or
8erwices, ICC paid the difftrence, or ay part of the
difftrence, between the gross and net billings for the
time buy designated in Purchase Order 1o. 4369, If the
answer to this question is yes, please state:

(a) the amount of said paymenrt
(b) when said payment was made
(M) where said payment was recordedi and
(d) whether said payment was reported to the

Commssion.

NCC is in a better position to respond to Item 4.d

than is J 41.

4.d(13) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4369. If
the answer to this question is yes, please state the

- amount of the profit.

J14I objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

oD raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

0 responds as follows: See JMI's response to Item i.e.

4.d(14) If the answer to part 13) is no, please
explain the inconsistency between the response to part
13) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn September 14, 1983, at
page 96 of the unsigned transcript) and (b) JMI provided
Gibson with services at the same rates charged other
clients (deposition testimony of Mr. Davidson on
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September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A,

4.e. Please state whether it is the usual business
practice of JMI for Carter Wrenn to initial JMI purchase
orders for time buying on behalf of political committees (as
defined by S 431(4) of the FECA). If the answer to this
question is yes, please state:

1) whether the initialization indicates approval
of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn
approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of
Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining
an Mr. Wrenn's initialization; and

5) the names of all persons who must approve
N purchase orders for time buying in order for such orders

to be valid.

JMI's response to Item 4.e. is that it is not the

%usual business practice of JMI for Carter Wrenn to initial JMI

C purchase orders for time buying on behalf of political
committees. JMI's response to Items 4.e(1) through 4.e(5) is:

N/A.

4.f. If the answer to part e. is no, please explain
why the initials "CW" appear on Purchase Order No.'s
4361, 4366, 4437 and 4369 submitted to the Commission by
JMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn

and Mr. Davidson, at that time Mr. Wrenn was routinely

consulted by JMI on such matters. On the basis of Mr. Wrenn's

greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.
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4.g. In addition to the $5,600 eacrowed by Gibson
to pay for time buying, the $5 refund from WWAY-TV and a $35
in-kind contribution from 3CC, did JX7 receive any payment of
moneor anytig of value in consideration for time buying
serv~ce8 performed for Gibson. If the answer to this question
is yes, please state:

1) whether payment was in money or any other
thing of valuel

JMI's response to Item 4.g. is: Yes. JMI's

response to Item 4.g(l) is: The payment was in money.

4.g(2) if any other thing of value is the
answer to part 1), please describe the thing of
value and estimate its worth.

N/A.

N5. According to documents produced by JMI and NCC,
and according to the September 14, 1993, deposition testimony
of Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold
furniture and equipment to JHI at the end of 1982.

a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the

scope of this proceeding, and is logically and legally

cirrelevant to this issue raised by the complaint. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation, JM1 responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for $52,267.20,

which was paid by a promissory note payable in five equal

annual payments, with 12 percent annual interest on the unpaid

balance.
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S.c. Please state whether JMZ has made any payment to
NCC for the furniture and equipment. If the answer to this
part of the question is yes, please state the amount and
date of all payments by JMI to NCC for said furniture and
equipment.

JMI has made payment to NCC for the furniture and

equipment. Payments were made on August 16, 1982 ($3,000) and

December 30, 1982 ($11,499.43).

5.d. If the answer to part c. is no, please state
whether JMI has paid any interest on any balances owed to
NCC for said furniture and equipment.

N/A.

5.e. Please state whether JMI has performed any
services for NCC in consideration of the transfer of furniture
and equipment to JMI. If the answer to this questions is yes,
please state:

1) a description of said services;
2) the value of said services;
3) the date(s) said services were rendered to NCC;

and
4) the date(s) that said services were credited to

JMI's account.

JMI has performed no services for NCC in considera-

Ction of the transfer of furniture and equipment to JMI. JMI's

response to Items 5.e(1) through 5.3(4) is: N/A.

S.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached

as Exhibit B hereto.

5.g. If the answer to part e. is no, please state
whether JMI has transferred anything of value to NCC in
consideration for the furniture and equipment.
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Jil has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thing;
2) an estimate of its value in dollarsi
3) the date(s) it was transferredi and
4) the date(s) the value was credited to JMI's

account.

N/A.

6. According to the documents submitted to the
Commission by Jll on July 8, 1983, and September 9, 1983,
and according to the deposition testimony of Katherine
Hardison at pages 78-83 of the unsigned transcript, NCC
loaned money to JXI (to the J1I Foundation cost center),
and JMI has made payments on these debts to NCC.

N a. Please state the original amount and
date(s) all debts from JMI to NCC were incurred.0
JMI objects to Item 6 in its entirety on the grounds

that it inquires into matters beyond the scope of this

proceeding and is logically and legally irrelevant to the

C issues raised by the complaint. In order to expedite the

resolution of this matter, however, and in the spirit ofc
cooperation, NCC responds as follows:

9/18/81 $ 3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6,000.00

TOTAL $48,185.25



6.b, Please state the purpose of all loans noted in
response to part a.

JMZ (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

regulation under the federal election laws.

6.c. Please state the date and amount of all
payments made by JMI to NCC on indebtedness described in
part a.

6/30/82

7/1/82

7/1/82

7/14/82

7/30/82

8/11/82

5/17/83

5/17/83

TOTAL

$10,000.00

4,000.00

2,500.00

7,685.25

7,000.00

3,500.00

6,500.00

4,000o.00

$45,185.25

6.d. Please state the interest paid by JMI to date
on each loan described in the answer to part a.

None.

6.e. Please state the reason for NCC's failure to
report said loans and repayment of loans to JMI in its
reports to the Commission.

NCC is in a better position to respond to this item

than is JMI.

7. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at page 17 of the unsigned
transcript, a majority of the persons employed by JMI in 1979
had been previously employed by NCC.
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a. Please state the total number of persons
employed by JMI for the year 1979.

53.

7.b. Please state the number of persons that had
been employed by NCC previous to their employment by JMI
for the year 1979.

32.

7.c. Please list the names and present addresses
(if known) of those persons that had been employed by NCC
previous to their employment by JMI for the year 1979.

JMI knows the current addresses of 7 of the 32

individuals referred to in JMI's response to Item 7.b.:

NJiny Gary Thompson
709 Thompson Road
Garner, NC 27520

%Joy Nordeck Moseley
CD 4008 Lehigh Court

Raleigh NC 27609

eLeslie R. Murray
P.O. Box 10191

*Raleigh, NC 27605

Elisabeth W. Smith
2712 Mayview Road
Raleigh, NC 27607

Peggy Underwood
100 E. Drewry Lane
Raleigh, NC 27609

Robert Bruce Harris
3806 Lassiter Hill Road
Raleigh, NC 27609

Willa Daniel
4908 Baylor Court
Raleigh, NC 27609

Douglas Davidson
2200 Sprunt Lane
Durham, NC 27705

m
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Saralee Gould
7600 Sterling Court
Raleigh, NC 27612

8. According to the deposition testimony of Mr
Davidson on September 12, 1983, at pages 22-24 of the unsigned
transcript, NCC is JMI's largest client.

a. Please state the percentage of JMI's gross
receipts derived from the provision of services directly
to NCC for 1982.

b. Please state the percentage of JMI's gross
receipts derived from clients referred to JMI by NCC for
1982.

q. Please state the percentage of JMI's gross
receipts that were derived from services provided to
political committees (as defined by S 431(4) of the FECA)
other than NCC in 1982.

d. Please list the names of all clients of JMI that
were political committees (as defined by S 431(4) the
FECA) in 1982.

e. Please list the names of all clients of JMI
other than those listed in part d. above for 1982.

Nf. Please state the percentage of JMI's gross
receipts that were derived from services provided to

Nthose clients listed in part e.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter, it is logically and

legally irrelevant, and it is unreasonably burdensome.

9. The NCC reported in-kind contributions to the Ed
Johnson for Congress Committee ("Johnson") of $1,200.

a. Please state whether any portion of this in-kind
contribution of $1,200 was paid to JMI for services
rendered to Johnson. If the answer to this question is
yes, please state:

1) whether any of the $1,200 in-kind contribution
was used to pay for modification of the video tape
segment of Congressman Rose's trip to Rio de Janiero
purchased from Gibson;

2) the total dollar amount of the in-kind
contribution paid to JMI;

3) what services were rendered by JMI to Johnson
for payment of the in-kind contribution;

4) the names of all employees or agents of JMI
providing services to Johnson;

Because the nature and value of this in-kind

contribution was determined by NCC, NCC is in a better
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position to respond to Items 9.a(1) through 9.a(4) than is

JMI.

9.a(5) the total cost to 3M1. associated with the
services described in 2) abovei and

9.a(6) the total amount profit made by 3MI on the
services described in part 2).

JM! objects to these questions on the grounds that

they seek information that is beyond the scope of this. matter

and is logically and legally irrelevant to the issues raised

by the complaint. In addition, the request is vague and

unreasonably burdensome.

9.b. Please state whether NCC made any contribution
to Johnson that was not reported to the Commission. If
the answer to this question is yes, please state the
value of all contributions not reported and their
date(s).

NCC is in a better position to respond to Item 9.b.

than is JMI.

10. According to the deposition testimony of Mr.
Wrenn (at pages 80-82 of the unsigned transcript), NCC
did not provide any of the funds necessary to establish
JMI.

a. Please state the amount of operating capital
expended in establishing JMI in 1979.

$100, as stated in JMI's articles of incorporation.

10.b. Please state the source of the operating

capital used to establish JMI in 1979.

Upon information and belief, the source of the

operating capital used to establish JMI in 1978 was Alejandro

Castellanos.
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10.c. Please state whether 3HZ borrowed funds from
any source to establish its business in 1979. If the
answer to this question is yes, please state:

1) the name of the lender or lenders
2) the names of any cosignors or quarantors;
3) the total amount borrowed by 3M1 from each

lender;
4) the terms of each loan;
5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMZ on each

loan.

JM did not borrow funds from any source to

establish its business in 1979. JMI's response to Items

10.c(1) through 10.c(6) is: N/A.
.A

IN 10.d. Please state whether JMI has borrowed funds
from any sources other than NCC, from its inception in 1979 to
the present. If the answer to this question is yes, please
state:

1) the name of the lender or lenders;
2) the names of all cosignors or guarantors;
3) the total amount loaned to JMI by each lender;

o 4) the terms of each loan;
5) the amount of any outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter And is logically and

legally irrelevant. In addition, the question is unreasonably

burdensome. In the interest of expediting the resolution of

this proceeding, however, and in the spirit of cooperation,

JMI responds as follows: Since its inception, JMI has

received five loans from entities other than NCC.

11. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 70 and 71 of the
unsigned transcript, Mr. Davidson has computed the
profitability of JMI for at least the year 1982.
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a. Please state the profit, in dollars, made by
JMI, as c=mputed by Mr. Davidson or any other employee or
agent of JMZ, for all years available.

b. Please state the profit made by each JMI cost
center, in dollars, for all years available.

c. Please state the profit margin for JNI as
percentage above the total cost of doing business for all
years available.

d. Please state the profit margin as a percentage
above the total cost of doing business for each JMI cost
center for all years available.

e. Please describe the method used (including all
mathematical assumptions) to compute parts a. though d.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant to the issues raised by the complaint.

SO

12. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 71-73 of the unsigned

Ntranscript, Mr. Davidson performed cost accounting calcula-
tions for the year 1982.

a. Please state whether any record of these calca-
lations has been preserved by JMI. If the answer to this
question is no, please state how JMI establishes rates

o sufficient to achieve a profit on the services that it
renders to its clients without records of such cost
accounting calculations.

b. If the answer to this question is yes, please
state with regard to 1982:

1) for each JMI cost center, the cost elements
Cused to prepare the budget for that center

2) for each JMI cost center, an explanation of how
the rate of charges is calculated to cover the cost
elements identified in part 1) and achieve a profit for
that center;

3) for each JMI cost center, the target profit
goal (as a percentage above the cost of doing
business); and

4) for each JMI cost center, an estimate of the
success of that center in achieving a profit.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant, vague and irrelevant and the question is

unreasonably burdensome.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

D~te a .n

Sworn and subscribed to before me this day of

January, 1984.

73

0
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EXHI IT 9

Inventory of Itas Purchased

DESCRIPTION

Trane Air Conditioner (as is installed)

Isolation transformer G distribution panel
(as is installed)

Raised Floor

(2) Smoke Detectors

Pitney Bowes (4371) Meter Base Model - Serial #8514
0 Bunn Typing Packaging Machine - Serial #72020

AB Dick (234) Offset Printer - Serial #314422A
N

Gestetner Paper-Folder - Serial #17508

Shredmate Accessory Cart.- Serial #419-1122-250

Bowen Industries (#7800) Stampmaster (#78) -
Serial #0708C

Bowen Industries (#8100) Stampmaster ('81) -
Serial #1212

(3) Quantor 307 Microfiche Readers

(2) Monroe #2810 Calculators
Serial #H094108, H093941

(1) Monroe #1430 Calculator - Serial #M161399

(1) IBM 6450 S-6 Information Processor -
Serial #0300404 with Document Printer
Serial #100313

(7) IBM Selectric II Typewriters - Serial
#3594248, #3594249, #2793642, #3814488,
#3814490, #3411084, #3652847

(1) Royfax Copier & Cabinet - Serial #7179432

(1) Refrigerator (Avanti)
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(2) Sony Betamax - 1/2 inch: (SL7200) 1-speed
(8L8200) 2-speed

(1) Bell & Howell 302 16nm Film Projector

(1) Singer Slide Projector System w/case

(2) JVC HR 7300 Video Recorders
Serial #15673515, *15682796

(1) Refrigerator - Avanti Dorm Size

(4) Typewriter Stands

(1) Tape Rack (Enclosed)

CABINETS

(1) Storage Cabinet

(1) 5-Drawn/Lateral w/Lock

(5) 4-Drawn File

(5) 2-Drawn File

CHAIRS

(1) Executive Swivel Chair

(6) Secretary Chairs W/arms

(1) Secretary Chair - wooden

(3) Secretary Chairs

(9) Secretary Chairs

(1) Executive Chair

(1) Executive Swivel High Chair

(6).Side Chairs

(20) Stack Chairs

(1) Metal Folding Chair

c

N-

eF
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(5) Metal Desks

(6) Walnut Top Desks

(1) 1 L-unit Wooden Desk

(2) Wooden Desks

(1) Interview Desk
m mmininmm ommm mimm m~mmmimmmmmmmimmmminmminin

SHELVES

(10) 84" Metal Shelves

(2) 720 Wood Shelves
3 hand made shelf units

(5) 72" Metal Shelves

(1) 52" Wood Shelf

(2) 44" Wood Shelves

(4) 42" Metal Shelves

(2) 360 Metal ShelvesC

(1) 130" Wood Shelf
mmmmmmmm m m mmmmm mmonmmom~mm mmmmmmmmmmm

TABLES

a: (6) 8' Folding Tables

(10) 6' Folding Tables

(15) 5' Folding Tables

(1) Credenza Black/Walnut Top

SUPPLIES

(900) Magnetic Floppy Disks

(600) Mag Cards

(48) Bottles IBM (S-6) Ink

.mmmrnmmmmmmmmmmmmmmmmm

'mmmininminmmmmm i

-------------------
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(660) Magnetic Tapes ($3.00 each)

(5) Disk Pace

Miscellaneous Desk Supplies

qqIvjjT m= 71-1 r, , 1,- ;,7



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

Aptil 6, 1984

MUUAND

TO

ATTENTION

THROUGH

FROM

SUBJECT

CHARLES N. STEELE
GENERAL COUNSEL

LEE ANDERSEN

JOHN C. SUERtl
STAFF DIRE

JOHN Do GIBSO CASSISTANT STAFF IRECTOR, RAD

3 UPDATE ON MUR-1503 CONCERNING THE NATIONAL
CONGRESSIONAL CLUB

N Pursuant to your verbal request of April 5, 1984, we are
V forwarding the following information contained in the National

Congressional Club's 1983 Year-End Report.

% The attached Schedule A lists a total of $78,755.91 received by
the Congressional Club from the Helms for Senate Committee for

(n "staff assistancew and $1,669.54 received as a "reimbursement for
TV Commercial.3  In addition, Schedule A discloses a total of

1-T $14,499.43 received from Jefferson Marketing, Inc. for "purchase
of furniture, and an aggregate of $16,000.00 received as a
"refund of overpayment."

Schedule D of the National Congressional Club's report discloses
debts owed to the committee by Jefferson Marketing, Inc. of
$39,628.42 for "furniture purchase" and $72,126.55 for "computer
software."

If you have any questions regarding this information, please
contact Lisa Stolaruk at 523-4048.

Attachments

go

t96"oc C o
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BEFORE THE FEDERAL ELECTION CO(ISS ION

In the Matter of )
) MUR 1503

Jefferson Marketing, Inc. )

CA

SUPPLEMENTAL RESPONSE OF
JEFFERSON MARKETING, INC.

This is the supplemental response of Jefferson Marketing,

Inc. ("JMI") to certain interrogatories and requests for documents,

as specified in the Joint Stipulation and Order filed in Civil

Action No. 84-29 Misc. 5 (E.D.N.C.) on March 27, 1984. The

undersigned, Douglas Davidson, President of Jefferson Marketing,

Inc., has personal knowledge of the matters discussed herein, and

supervised the compilation of the documents submitted herewith.

Pursuant to the Joint Stipulation and Order, JMI has

stamped certain pages of this supplemental response and some of

the attached documents, as to which it claims a trade-secret or

confidential-business-matter privilege, with the legend "Trade

Secret or Business Record/MUR 1503/JMI." In addition, in order

to alert all persons who are authorized to review this supplemental

response that JMI asserts a privilege as to such pages and

documents, the legend has also been stamped on the first page.

,0
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I. ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMNTS
(December 1. 1983)

Item 4,a M . Please state the cost to JMI of providing
the time buy e ated in Purchase Order No. 4361.

Item 4.b( 5. Please state the total cost to JM1 for
providing the time buy designated in Purchase Order No. 4366.

I 4c 5 Please state the total cost to JNI for
providing the time buy designated in Purchase Order No. 4437.

Item 4.d(8). Please state the total cost to JMI for
providing the time buy designated in. Purchase Order No. 4369.

Response: These questions ask for JMI's costs in connection

with four purchases of television time by .JMI for the Gibson

Committee in July 1982. JMI's costs were of two types. The

easier type of cost to identify is the charge by the stations for

the time. In each case, JMI's cost was the net amount billed by

the television station and subsequently paid to the station by

JMI out of the Gibson Committee's advertising escrow account.

Thus, with respect to Purchase Order No. 4361, the cost for the

television time was $3,667.75; for Purchase Order No. 4466, the

cost for the television time was $582.25; for Purchase Order No.

4437, the cost for the television time was $1,190.00; and for

Purchase Order No. 4369, the cost for the television-time was

$200.00.

The Second type of cost to JMI was the overhead associated

with making each time buy. This includes the portion of Susan

Cashwell's salary and benefits allocable to each time buy,

presumably on the basis of hours spent making the time buys,
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expressed as a percentage of her total work week, as well as a

portion of JMIa's overhead -- e.., rent, equipment, telephones,

utilities, insurance, taxes, etc. -- allocated on the same basis.

JMI is unable to determine the amount of overhead for

these time buys. In order to understand why, it is necessary to

understand how J241 billed and was paid for these services in

1982.

The National Congressional Club ("NCCO) reserved and

paid for the full-time services of JMI's staff in 1982. During

the course of a month, NCC would use these JMI employees for its

own projects and, if unused time were available, to provide

in-kind services to candidates. Additional unused time was JMI's

time to sell, subject to the requirement that NCC had first call

on JMI's employees and resources at any time. For instance, if

time was sold to a JMI customer and NCC then needed the time, NCC

got it immediately.

Consequently, the expenses, salaries, overhead,

equipment purchases (no matter whether the equipment was

expensible or became an asset of JMI's) and similar costs were

billed to NCC each month. An additional fixed-percentage markup

was added to this total cost, and NCC paid the monthly bill.

This method of billing insured JMI a profit for at

least three reasons. First, any assets purchased by JMI for work

on NCC business was treated as an expense and billed to NCC, and

this equipment became an asset of JMI's. Second, if JMI's

employees were not fully occupied on NCC-related work, their

salaries, rent, and other overhead were still billed and paid by

NCC, even though they were available for income-producing 30
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activities for JMI's other clients. (Even if JMI did not use

this incremental time for other projects, it had already been.

paid for 100 percent of its employees' time, although less than

100 percent of their time had been spent on NCC work.) Third,

even when JMI's employees worked full-time on NCC projects and

JMI purchased no equipment that could be expensed to NCC, JMI

still received the fixed-percentage markup.

Because NCC was paying for all of JMI's time, expenses,

and the like, no formal records were preserved reflecting the

time each employee spent on a project for NCC. (Some indication

-- written or oral -- of the time spent was available to Carter

N Wrenn at the time he established the value of the in-kind contribu-

'V , tion of Ms, Cashwell's services, but that is no longer available

and the hours are not known.) Each month in 1982, NCC simply

received bills from JMI for all advertising staff time, expenses,0

rent, telephone, and other overhead for a number of projects

C without an itemization by project. There was, therefore, no need

-I for JMI's employees to keep track of the hours they devoted to a
particular project or of the expenses incurred by the project.

For example, a JMI employee might have spent 37 hours

working on time buy for NCC, used 25 hours of JMI office time and

2 hours of telephone time, made 50 copies on the copier, spent 10

hours on the JMI tape-playing equipment, expenses 100 miles in

travel, bought $150 in videotapes, used JMI research materials,

and the like. None of these were tracked as an expense against

the particular time buy because NCC was paying for those services,

and other projects the employee was working on for NCC, at the
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same time. NCC in effect paid for each project it instructed 314

to undertake on its behalf by paying 100 percent of 314's cost

for all such projects.

It is, therefore, impossible to reconstruct the cost of

the Gibson time buy, because JMI cannot presently determine

specifically:

1. the time Ms. Cashwell spent purchasing the time;

2. the office material (e.g., copies, supplies) used;

3. the proper allocation of rent, furniture, etc. to

Ms. Cashwell's expenses;

4. how the time was spent: whether in researching the

time buy or in placing it;

5. the complexity of the time buy or whether JMI did

the buy from scratch or was told what programs to buy;

6. the research materials used, if any; and

7. the allocation of the above expenses relative to

the other projects underway at the same time.

In sum, JMI's accounting and billing system in 1982 was
not established to provide cost analyses on a project-by-project

basis. JMI's agreement with NCC was for full-time salaries and

other expenses, and the system was designed to bill those expenses

and to insure a profit.

Item 8. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at page 22-24 of the unsigned
transcript, NCC is JMI's largest client.

a. Please state the percentage of JMI's gross receipts
derived from the provision of services directly to NCC for
1982.

Response: 76 percent.



b. Please state the percentage of J14's gross
receipts derived from clients referred to JMI by NCC for
1982.

Response: 2 percent.

c. Please state the percentage of JZ4's gross
receipts that were derived from services provided to
political committees (as defined by S 431(4) of the FECA)
other than NCC in 1982.

Response: 12 percent.

d. Please list the names of all clients of JMI that
were political comnmittees (as defined by S 431(4) of the
FECA) in 19820

Response: National Congressional Club, Cobey for Congress, Anne

Bagnal for Congress, Harris Blake for Congress, Bill Henden for

Congress, Ed Johnson for Congress, Jack Main for Congress,

Friends of Red McDaniel, North Carolina Republican Party, Bill

C3. Ress for Senate.

e. Please list the names of all clients of JMI other0 than those listed in part d. above for 1982.

Response: Save the Lighthouse Committee, North Carolina

Hospital Association,*Carolina Securities, Coalition for Freedom,

M. L. Strickland, MDS, Tim McIntyre, Chuck Neely, Raleigh Civic

Center, Congressional Club Foundation, Sperry and Associates,

John Stott, Stuart Theatre, Ward Transformer.

f. Please state the percentage of JMI's gross
receipts that were derived from services provided to those
clients listed in part e.

Response: 12 percent.

Item 9.a(5). [Please state] the total cost to JMI
associated with the services [rendered by JMI to the Johnson
Committee].
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Response: The cost to JMI was of two types: Audiophonics'

$929.89 bill for production 
charges and Earl Ashe's time 

(and

associated overhead allocable 
to that time). The Audiophonics

bill was paid by J?4I, and 
JKZ was then reimbursed 

by NCC. The

cost for Earl Ashe's time 
cannot be determined, for 

all of the

reasons stated in JMI's 
response to Items 4.a(5), 

4.b(5), 4.c(5)

and 4.d(8) with respect to 1s. Cashwell's 
time on the Gibson

Committee time buys. Because J141 cannot presently 
determine how

much time, office, space, 
equipment use, and other 

overhead were

devoted to Mr. Ashe's work 
on this project, and cannot 

determine

the percentage of JMI's 
service for NCC-related 

projects this job

represents, JMI cannot answer this question.

Item 9.a(6). [Please state] the total amount of

profit made by JMI on the services [rendered by JMI to the

Johnson Committee].

Response: The precise amount of profit 
cannot be determined.

As stated in JMI's response to Items 4.a(5), 4.b(5), 4.c(5),

4.d(8), and 9.a(5), JMI did not maintain records on a project-by-

project basis, because in 
1982 it was paid by NCC each 

month for

all of its overhead expenses. 
Thus, as has previously been

stated, JM1 cannot presently determine 
the costs associated with

this project. Moreover, JMI cannot presently 
determine what

portion of the monthly bill 
or bills to NCC should be 

allocated

for Ashe's services on the Johnson Committee project.

Item 11.a. According to the deposition 
testimony of

Mr. Davidson on September 12, 1983, at pages 70 and 71 of the

unsigned transcript, Mr. 
Davidson has computed the 

profitability

#0 of JMI for at least the year 1982.
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a. Please state the profit, in dollars, made by Jxz,
as computed by Mr. Davidson or any other employee or agent
of JiMi, for all years available.

Response: JNI's gross profit and net profit for the years

1979 through 1983 are stated below. Gross profit is the

difference between total income and expense against income; net

profit is equal to gross profit minus JMI's depreciation

deduction. In certain instances, JMI's internal, unaudited

profit and loss statement does not agree with its audited tax

return. Where this occurred, the audited tax figures were used

O to prepare JMI's response. Form 1040, lines 2, 13, 14, 16, 17,

*r 18, 19, 26 and 31 set forth each year's expenses and may be

subtracted from line 1 to determine gross profit. (Copies of

JMI's tax returns for 1979-1982 are attached as Exhibit A

,r. hereto.) Both the gross and net profit figures have been

e reduced by the amount of tax paid in the year indicated.

Profits were obviously higher before taxes were paid.

Gross Profit Net Profit

1979 $ 27,033.72 $ 25,951.19

1980 53,106.63 31,043.87

1981 27,793.50 16,038.30

1982 135,024.43 83,195.01

1983 312,539.65 142,752.64

b. Please state the profit made by each JMI cost

center in dollars for all years available.

Response: A. 1979

In 1979 JMI had two departments: Jefferson Marketing

and Campaign Committee. Because the internal, unaudited balance



9 -UR 1503

shoots have not been conform to JMi's audited tax returns,

these figures do not match precisely the profits reported above

for JKM as a whole. JKLT's pre-tax gross profits for each

division (i.e., total revenues minus (total cost of sales plus

operating expenses) minus depreciation and taxes) were:

Gross Profit (Pre-Tax)

Jefferson Marketing $23,742.89

Campaign Committee $ 8,378.77

B. 1980

In 1980 JMI had three divisions: Jefferson, Campaign

Committee, and Management Enterprises. In JMI's internal,
N unaudited balance sheets, all of the federal taxes ($3,225.59)

and depreciation ($12,499.45) were applied against the Jefferson

Marketing Division. Because these should be viewed as charges

oD against JMI as a whole, they have been retained in JMI's

consolidated statement but subtracted from the Jefferson Division
statement. Although the consolidated balance sheet has been

reconciled with JMI's audited tax return, the department figures

have not. Thus, these profit figures do not correspond precisely

to those given above for all of JMI.

Gross Profit (Pre-Tax)

Jefferson Marketing $24,348.92

Campaign Committee $25,462.54

Management Enterprises $ 4,603.30

C. 1981

The consolidated financial statement for 1981, which is

the basis for JMI's response to Item 11.a, has been conformed to
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JMI's audited tax return. The statements for the individual

divisions, however, have not been corrected and reflect higher

profits than the consolidated profit figure. JM11's 1981 gross

profit (loss) figures by division are:

Gross Profit (Loss)

Business Division $11,386.04

Club Division 9,219.22

1981 Management Enterprises (711.89)

1981 Campaign Committee $12,956.98

no 1981 Foundation Division (103.81)

1981 Coalition Division (101.67)

1981 Political Division (101.75)

These last three divisions were created in 1981 and generated no

income.

C D. 1982

In 1982 JMI was organized into five divisions: Club,

Coalition, Political, Foundation, and Management Enterprises. In

CJMI's unaudited financial statements, which were prepared for

internal use, the Club Division functioned as a general division,

and many expense items were arbitrarily applied against the Club

Division that did not relate solely to that division's cost of

sales. These expenses include depreciation ($51,829.42) and the

cost of furniture ($56,917.85) and have been subtracted from the

Club Division's expenses to derive the division's true cost of

sales. These amounts have been retained in the consolidated

profit figures shown above, but not charged against all of the

divisions on any basis, pro rata or otherwise.
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In addition, $58,190.82 in payables have been subtracted

from the Club Division's cost of sales, $25,000 of which was

incorrectly listed for the Club Division and should have been

shown as a Coalition Division payable. These represent expense

items that JMI would pay, and for which .7Z would be reimbursed,

but which .7Z had not paid by year-end, "had not billed, and had
not accrued a corresponding receivable. As with depreciation,

these expense items do not affect the Club Division's cost of

sales. There were no similar unbilled payables for the other
divisions. The gross profit figures for the divisions are:

Club Division $91,064.15

Coalition Division 66,482.20

Political Division 87,755.55

Foundation Division 70.51
C Management Enterprise 4,755.55

E. 1983

JMI changed its bookkeeping procedures in 1983 and

eliminated the division structure that had been used in 1981 and

1982. (At the same time, JMI changed its billing basis for all

clients -- including NCC -- to a per project-cost basis.)

Accordingly, there are no profit figures for divisions in 1983.

c. Please state the profit margin for JMI.as [a]
percentage~above the total cost of doing business for all
years available.
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Reagonse:

1979 13.8% 13.3%

1980 4.9 2.9

1981 3.6 2.1

1982 19.9 12.3

1983 19.7 9.0

These figures are based on a cost of doing business that excludes

depreciation, which has tax significance only.

d. Please state the profit margin as a percentage
above the total cost of doing business for each JMI cost
center for all years available.

Response: A. 1979

Jefferson

Management Enterprises

B. 1980

Jefferson

Campaign Committee

Management Enterprises

Gross Profit

23.9%

9.2

Gross Profit

11.9%

2.9

46.0

C. 1981

Business Division

Club Division

Management Enterprises

Campaign Committee

Gross Profit

5.7%

5.1

($711.89)

3.5

0

1503JUX
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Foundation Division 
($103981)

coalition Division 
($101.67)

political Division 
($101.75)

D. 1982

Club Division 
"17•7%

Coalition Division 
317

political Division 356

Foundation Division 
187

Management Enterprises 141

rN The profit margins for the divisions 
other than the Club Division

IN! are exceedingly high. This is the result of JM?'5 1982 
praotice

of aggregating all overhead 
items in the Club Division 

for

., payment each month by NCC. The remaining expense items in the

other divisions are reimbursable 
payables incurred in connection

with non-NCC work.
E. 1983

ON/A. See JMI's response to Item 11.b.

e. Please describe the method 
used (including all

mathematical assumptions) 
to compute parts a. through 

d.

Response: In the interests of simplicity 
and clarity, JMZ

has described the method of 
calculation in its response 

to Items

jII.a-d. ""

Item 12. According to the deposition testimony 
of Mr.

id o oSeptember 12 1983, at pages 71-73 of the
unsigned transcrip, or. Davidson performed cost accounting

calculations for the year 
1982.
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a. Please state whether any record of these
calculations has been preserved by 3?!!. If the answer
to this question is no,, please state how 3M! establishes
rates sufficient to achieve a profit on the services
that it renders to its clients without records of such
cost accounting calculations.

b, If the answer to this question is yes, please
state with regard to 1982:

1) for each JHI cost center, the cost elements
used to prepare the budget for that center;

2) for each J2M1 cost center, an explanation of
how the rate of charges is calculated to cover the cost
elements identified in part 1) and achieve a profit for
that centerl

3) for each JMI cost center, the target profit
goal (as a percentage above the cost of doing
business); and

4) for each Jill cost center, an estimate of the
success of that center in achieving a profit.

Response: Mr. Davidson's "cost accounting calculations* are

N not as detailed as this question supposes. The calculations have

been preserved and are attached as Exhibit F hereto.

o II. MISCELLANEOUS REQUESTS FOR DOCUMENTS

AND REQUESTS FOR ADDITIONAL INFORMATION

C' During the depositions of Kathie Hardison Waldrop and

Cr R. E. Carter Wrenn, September 12 and 14, 1983, counsel for the

Federal Election Commission asked for a number of documents and

for certain additional information. Since then, the Coimmission

has withdrawn two of its requests. The remaining requests are

summarized in Exhibit 3 to the Commission's Petition for Order to

Show Cause (filed February 16, 1984) in Civil Action No. 84-29

* Misc. 5 (E.D.N.C.). With respect to the outstanding requests to

which it is able to respond, JMi responds as follows:

Item 1. JMIl's chart of accounts is attached as

Exhibit B hereto,



NCC other than those documents and materia"

been produced to the Federal Election Comn.

Under penalty of perjury, I decla
response is accurate and true to the best c
belief.

Dale I

Sworn and. subscribed to before me
this 10th day of April 1984.

4
NOTAR- PUBLIC -

X '7. C==Uaon k.xpics Decembe 14, 198+

- 16-

contracts, agreements or understandings bel

/ L -
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t 2 J s advertising escrow 
account records for

I t e m 
r o t e *

Somnittee are attached as Exhibit c her192
ahe Gibson C P s -. AR9-2, and AR12-2 from

Ite Page Exh bi D he'

accounts receivable 
journal are attached 

as Exhibit D hereto.

III, SUBPOENA TO PRODUCE DOCWENS

AND ORD-Si TO U 5- T WRITTEN

PIMSWERS jjul 2 9

Item 2. a1l4's statementS of assets and 
iarieities fo

are attached as Exhibit E hereto. 
These are

1979 through 1983 are t have not been audited. In certain

internal documents hhv in the statements do not agree withth fi u e hown in~ 
and 

e

instanc ieS, taxrturn s (attached as Exhibit A hereto), and in
,141s audited. tax return (alae= -- I did_: not go back

these cases the tax return 
figures preva assets and

in every instance and confo r its statements Of the state-

iabilities to its tax returns principally because oth tlt
liabilits o internal use only and were usually four months old
ments were for er old -- when the discrepancy came to
.-W or as much as one year u _. R onsolidated balance sheet

ligh-t. In addition, Jefferson's 1980 fol its b hee

ignt r with the balance sheets for its three

cannot be reconciled 
apinCMite 

n

departments (jefferson marketing, Cmpaign 
Committee, and

depargments Enterprises) Therefore, in addition to a consohi-M4anagement Enterprises)" 
i producing the balance sheets

dated balance sheet for 
1980, 14 is

for the three 
departments*

Ite 6. j41 has reviewed its files 
and has found 

no

documents or materials 
which relate, refer or pertain to any
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for the three 
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found no
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If "Yes," wre any of these conintios or metings outside

th. UnitedStatmorib H3O SIGS? - • • * • 0 •

(e) Employ e or family vacations not raoed on Form VW-?. K
Enter tOtal munt claimed on Form 1120 for entetaiet,
entertainment facilitim, gits travel, end conventons of the
type for which substantiaton is required under /
274(d). (See lnstr'ctcn Y.) ',5-, 8

I Did you at the end of the taeble year own, d'ec'Jy at indi.
Icctly. 50% or more of the voting stock of a domestic corpO
ration? (For rile of attribution, see seo0 267(c).) • •

If "Ysr attach a schedule showing: (a) nam addreas, nd
Identifying number. Cb) percentgI e owned t ) taxbl-
Income or (loss) (e.g.. It a Form 1120: ftom Form 1120, lIne
23, p3pa 1) of such corporation for the taxable year ending
with or within yor taxabie year (d) highest amount owed by
you to such corporation dudng the yar, and. (e) highet
amount owed to you by sucb corporation dring the year.

) Did any Individual, pareship, corpoation, estate Or trmt at
th end of the taxable year own, directly or ladirac., 50%
or more of your voting sock? (For rules of attribution, see
section 267(c).) If "Yes," complete (a) through (e). • •

(a) Attach a schedule shousig name, address, and Idenify-

Ing number; (b) Enter percentaen owned > /
(c) Was te owner of such votng stock a person other then

a U.L person? (See Instruction S.). . . . . . .

It "Yes," enter ownees county

(d) Enttr highest amount owed by yea to such owner during g

the year > . -------

(a) Enter highest amount owed to you by such owner during
the year .

r ---- .........

I Tajsbie Incomne1n .eM.A., page. 2).,... .••••••-••• _. ", ,

2 (8) Areyouimembefofecontolledgrouph • "* • • . " V 0 ; * - * • no

(b) If "Yea." einstructions and enteryour portion of the $25,000 amount I em* tiable In0SnbrSCJMc

3 Income tE (see Instructions to figure the tax; enter this tax or eltrnatve tam frm sheduIs Do which,@V,,

Is less).ChekIffromScheduleDD C ;P0 . ... " " " " " " " 0 " 0 " " a ""

4 Ca) Foreign tax credit (Cttlch Form1118) • • • • * * • • • • -1*

(b) Investment credit ttch Fom 340).. • • . • • • q • 0 * ' 0 "

Cc) Work Incentiv CIN) Credit (tAUNI Form 4874). .. 0 .0 0-----__ -'__ -- _ _.

(d) Jobs credit(attschIFormnS88
4 )- • • * • • • • • • • • e " " " .1

S Total of llles 4(), (b)e(C)eand (c . o . . .0 * * 0 0 * 0 * " " " " 3

6 Subtractline5@fromline
3 0 . * . . . . .0 0 0 0 0 0 0 * * . . . 0 0 a

7 personal holinS companY taX (atch SchedulePH (Form 11M0)).. . . * * " " "-

g8 Tax from mcompuini pdriayur investment credit (attath FrM 42S5)" -- 0 • • 0 " " " " " a --

9 Tax from recomputng lioryar WN credit (lch0a t eorPutaton) . . . • • * * " * " 0 -

10 Minimum tax on tax Preference ItWOs (seUi FolMI.rm 4525). • • • • • 0 • • 3

2z Tato tax-Addlinel6-though IEnte h re and on line 3 1.p 1. *. • • a • * -" . 3

-nMjmamm

£ D Y" IMwd"1ed0 ockd10Iad?. • * - - X

i Table hm or 0oar) fIrm Fom 1120 line 2 paP o

1L7 --~m  1977 IN _/ H17
K if Ye u a embwe em c ed u p subect to ft pmovi-

o of seIOa 1U61, check te be of relatlonhp

(1) 0 Par a € ) Q brother.si ter

M cebas0no (1)aud(M (Seeseton1563)

L NOW 10 pa 3 of I dOf ad Uthe PAW*:I
Business , ,M.Marketin~g --
Pmduct o r . -B- L lists

m i, ,u.,*rh ,r ,. ,,

NI Were you a ML shareholder of any controlled foreign corpora-
tion? (See sections 951 and 957.) H "Yes attach Form 3646 for
eachauchcorpoauon- . • • *.'* - a •

0 At aytN dcal the ta yew, ' .duhm an intest.in of a
signeatar or oh suthonty or a bank account, securities ac.

count, or other f i mdnt a foreign c tu (se In

bes" Is" i ilt? . * . . .0 a 0 a
It " y may h av to le FeW 3520, 320-LA or 92L0

Q During t tUble ear. did you pay dividends (other than stock

dividends &W ddrbutlon In exchange for stock) In mess of

Your curnnt and acumula" earnins and profits? (See sec-

tf3G1$W31r G0 0 • Soo • 0
If "Y8:1 tile Forum 4S5. If this is S coolidated ratMr, nower

here for parent mphi end on Form 851, Affietlons Scbed

ule fo each bsiNdry.

R Durng this tx year w ao pat of yow tax amounting records"

maintained on a comeputtzed system? ...... .

S (1) Did you eect to daim amot .lion (under section 191) or

depreciatie (under sectIon 167(o)) for a rehahilitated c rti.

fled tidodc rucau (see instructions for re 22)?. ..
~ A ~I.. id&n. to&& Inwhi.Nrn fiW ram 2m:

For

_., q"' 22- ,, D Peen

I

3
am

L.1----

i

1II kLb

2120 MT iv -:,.POX

a-w- VV :.Y."'. *. ' * *N1 - I- - --- -

8.59 77
259

225 59

m



Prm 1,o (1979)

rloblm Shab _ _. _' . i.... ..... . ... 09M8MWI - '- IT
__________________ -- - - -E - I

? LIADILITIES ARD STCWIO QNT
"5 Accounts payable..... , .

16 Miles., notes, bond: payable b le thu I yr.
'17 Oher current liabilitin (tth schedule)

-~S Loans from stcholdm. ..
19 Mtg s.,notes, bonds pape I I yr. or m"

'"2O Otr labilitias (attach schedule) . .
21 Cpitil stcci (a) P r a stock. .

(b)Cou.mow stock ...
T192 Paid.in or capital souplus . . . .

23 Rtained eaminp-Appropiated (atach ach.)
724 Retained eamin-.U lnapproplated. .
,4 Le cst of treasury stock .....
2S Total liabilities and s7cholders equity .

w-.fum - I W TeaS MAmeun CC Tow.

EM77-,A7

SReconciliation of Income
Hit incomeprbooks.. . . .

Federalinwmetaz. . . . . . . . .

Exces: of capital lons oV capital gains...
bI,'me 3ubj,¢t to tax not rcoded on book this year
l"JUTk k v

5 Expenses recorded on books this yer not dedu d In
ths return (itemieO
(a) Depreciation . . . .

(b) Depletion
Excess of stte taxp:rovision
over actual

6 Total of lines throuo S

37 65
A. LIU 10

7 lwcomel rorded oo oon s t year not In.
duded in this return (ituru-"
(a) Tasumpt Interest $

e Dwej on in tas t retm not chaill
against book Inwnm this year (itnize)

(a) Depre atmo . . .
(b) Deplet.on.. S

9 Total of lines 7 andg8 .8 .
10 In. fin. 2t1 nsf. 11..n £ Itt Q _

84r.cealbeinninxofywr . . . . . .
et lncom.-p.rbooks . . . . . . . .

O'her incMaUs (itemize)

-0- 5 struftdon : (a) cash .. .. .
S (b)Stock. . ..
(C) PMpey ....

6 Other decrease otmize)

I-I I I I I

U

J7,('I t., Analysis of Unapprpriated Retained Earnings Per Books (line 24 above)
90 17~ 7~

_- ....- -. o~. . .. ,IU5 ,,, -

7~T S tZ~

_____ _____ ____ _ IiU 150~3 *:~ 'e

Jul F.Ad of tumi -*
" - . q

I Cash .• • * .* . .* "

2 Trade notes aN &@1001000s . . .

(a) LastoU 91 ufo'aid f . . . .
3 lnventoles a o . . * * . .

4 GovI o =aoum Ca) US, dh
(b) State. subdivision t e et a. . .

5 !hw current ase (attabh abdl 0 . .
6 Loans to stockholdes . . . . * * . *

7 Mrtsae andadoal b ..lems . . .

a o Investments (ftach s"" . .*
9 uldlp and other ft depedhb imb .

(a) Less emulae depdA ....

10 Ditplableuts. . . . .
(a) Lass accmu ed delem . . . .

11 Land(netolanya a . . . .
12 Intangible esseb (amotlble 0)...

(a) Loss accumulated utafdlh . . ..
h3 Oter assets (atach schdule) epaids

24 Total assts . . .. . * ...

• ~ ~~~~ -.- ,l . .. . I

__ Im~lml~llillI Qos
= TOW

0%

29 3 13



3.4 7.
600000M .~~56
HlMO

M M M

.Computation of Investment Credit ..
to... -. t" t ax M U"

kwI lc~l n numker um shown an l &ZO1fyour tar
,._ 2 '031 10A

Jefferson Marketing, I=c.

Check the applicable boxCes) below to elect the provisions of the specified code section(s):
A Trha corporation elects the bas Or basic a.nd. .... f SOP ""'-"'--- une section .. 48-.(1 13,,

a I elect to Increase my qualified lInvetnlMtto 100% for certain commuter h .way vehicles under section 46(c)). .

C I elect to Increase my qualified Investment under seWon 46(d) by eNl qualified Progress expenditures made In the tax

year and allsub cl t . . . . . . . . . . 0

1 Use the format below to lid Your qualified Investment In new or used prop" acquired or constructed and plced In servicet du

the tax year. Also list Ca) qualified progress expenditu es. made during the tax year and celort prior tax years and -(b)..quau

rehabilitation expenditures for the year. See the Instructions for lie, 1(a) through 11..

If you are claiming 100% Inv estmont credit on certain ships, check this block Pi a). Sm Instruction K for details.

Net& Include your share of Investmenlt In Properly made by a partneship. estate, trust, small business Wrporaa.fon. or lessor.
Typ h~e of /nelel C4 C" (3) (4

'1)9 
Cftt or basis Applicble Qulifled Investment

ropryo !e I Life Imam 3e insruta_ La poentaso (Column 2 column 3)

a) 3 or more but less than 5 155. 423/.
hoaw

property

Commuter highway vehicle

S Qualill 1974 through 1978
proap st

S expnditurs 1979Used
p~ropery

(s eaInstructions for
dollar li1mit)

* Sb)_ 5or more but les than 7 L 2242 24 6 "4 J4. 'IY' O

___l W I I - " 0%

amre I 20Ceb 7 or _e I__ _ _

7 or -ore

(.-3 or more nut less Vn--
h 5orom but low than 7 I,66%

~~ormow~~ T____06___
a...... I~wa vhi I - 7~ or mo0,? 1 010 1~-I -. ~ ~

,,r 2 Qualified Investment-Add lnes 1(&) through (1) (see lastuction M for spc1ial limts). . . . -
3 10% of lin*2 , . * S o * 0 0 0 0 0 9 0 0 *0 W * - 0

* " 5 Corporations electing the basic or basic and matching ESOP percentage for contributions to ESOPs-

Check election boxA above (see Instruction I and Instruction for line 5)

(a) Basic 1%credit-Et 10%ool Oneh • •.•.• • • - • •a " " " " " " "

(b) Matching credit (not more than 0.5%)--Enter aflowabla percentage tImes adjusted line 2 (attBch

0 00 00 00 0 a * a 0 10*

cc 6
7
8
9

10

Patron's regular Investment credit-Enter credit allocated from cooperative.
Toat;-Add lines 3through 6 . . . .

Carryover of unused clmdit(s) , * e -. "

Carrybackofunusadcredit(s). •* e e * - *"

Tentative regular Investment credit-Add lines 7. 8 and 9 . . . ...

00 0

S•a 0 0

5U 3! i u

S859 77

1 859 77

1 859 77

Tax Liability Limitations
11 (a) Individuals---0taf amount from Form 1040, line 37t page 2 . . . . . -

(b) Estates and trusts-Enter amount from Form 1041, line 27, pas 1.. . . • * . . -

(c) Corporations--.nter amount from Schedule J (Form 1120), line 3, page 3. .

12 (a) Credit for the elderly Cndiiduals only). . * . . . " " * . * e e"e

(b) Foreiannt3xcredit. . . * *** * * * * * a

(c) Tax on lump-sum distribution from Form 4972 or Form 5544.. . .

(d) Possessions corpoeton tax credit (corporations only) . . . . . . *

(a) Section 72(m)(5) penalty tax (individuals only) . , . . . .* . .

13 Total-Add lines12(3) through (e).. e e e e . . . . * . . . .°  * * "

,.24 Subtract lne13fromlinell- ....line 11* e * * e e

15 (a) Enter smaller of line 14 or $25,000. See insrucion M for special limits. (Married persons filing

separately, controlled corporate groups, estates, and trusts, see instruction for line 15)...

(b) If line 14 is more than line 15(a) and you are a 1979 calendar year taxpayer, enter 60% of the excess

(if your tax year ends In 1980, enter 70% of the excesS). (Public utiiies, railroads, and airlines,

seal.structionJ.) • g . . b . . " " . " " " " " * " " . . . .

5 085 36

508536

5 085 36

Is

% .. .# ~ .mp i.Iv Va 9T f I 2 or moe I -- -.- .,.-,
I

71 - -a -01• w

JLJ q

L Jt, IP 1D 115qMfll

IL.ItJi
F

___

• JL IkJISk,• • 11--I • 111"1ii--



- ..., : ta nv Went aid . M S! . W~. 1.,1, It.r., -0.0 .-. ,: -I 4•

- - tkLFW1 eceeds Inhe 1"v, h excess Is an unued regUWa Invesrnsflt crediL SeO )nstruClIb Fo

18 "Nontfundable bustness enw I vAtIent credit lmit"Oon--4ubt-act line 17 from ine 14... •

29 tntr nenres.fu.dablW bualaM enory Investment credit from liti 8 of Schedule 8 (Form 3488) •

20 Allowed nonrefundable business enwM Invesneut redIt-Enter smailer of line 18 or tine 19. ..

Now. If line 19 exceeds line 186 the excs Is an unused nonmeundablW buines enserg Investmen
credit. See InsUuct(on F.

2 Totel allo'#ed reular Investment credit end nonrefundable business enesW Investment credit-Add tines

17 and 20. Entar here and on Form 1040t line 41; Schedule J (Form 1120), line 4(b), page 3; or the
000Ornlate fine all other returns. . . . . . a 0 0 ±- ---- 0

.' ago y'y & II*

_. ...- . *

3 225 59

859 77

-- any part of you ionetment in ios I cr4 above was made by a p adrotn , etat, h4 small business cOpati
or l25Ot, coomsplete tMe folloWng statement ad Ideotif proputy qualiyng for the 7% of 10% investment crdiL

(if proparty is disposed of prior to U-e life years used in figuring the investment credi, see instructon E.)
*U&MMVOMP.Ma"Mas 13T G USam

.--. - .L ) PI C ,2
mmmm
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"'4562
l.ttoolweue fi

*~ - _ 323iTI

.,' ,tZa.'m'lz y .... ........_. , ,.

Use this form as an attachment to an Indlvidual, partnership, fiduciary, or corporation return.

d. Saw uiem NOL 1
n.01910" O e ul w w enie of UIa b o. b pwMpW ew

I Total additional first-year depreciation (do not include In Items below ow
2 Depreciation from Form 4832 . . . __ e e e_,

3 Other.depreclation:
Buildings . . .* * .*

Furniture and rzurts . . .. 42_.,____ -_ __ _ _ U z
Transportatio equip t • V"

Machinory and other equipmat. _OU_ _]' 293 30 - _K, Va=. 1 052 31

Other (specify)

-P 0--

4 Totals (add amounts In columns c and Z 1944872 * *

Individual and partnership filers should include totals from line 4 on the corresponding lines of their regular deprecia-
tion schedule. Form 1120 or any of the Form 1120 series (Form 1120S. 1120F. ae.) and Form 1041 filers should attach Form
4562 to their return and enter total of line 4. column g. on appropriate depreciation expense line in "Deductions" section of
return.

Instructions
(Se:tiin references are to the Internal Rev.

enue Code unless otherwise specified.)
Note: Information on Class Life Asset

Dereciation Range (CLADR) System and
the limitiotion of straiaht line depreciation
method for certain boilers fueled by oil or
Cas is contained in Publication 534, Depre-
ciation.

Purpose of Form.-This fortm is for use
by individuals, estates, trusts, partnerships.
and coroorations to report depreciation ex-
peris- claimed on their return.

Reasonable Allowance.-You may de-

duct a reasonable allowance for the ex-
haustion, wear and tear, and obsolescence
of property used in a trade or business, or
held to produce income. You may not take
the allowance for stock in trade, inven-
tories, land, personal assets or any property
(including the allocable basis of any prop-
erty) acquired with certain cost sharing
payments described in section 126. To fig-
ure the allowance, write off the cost or
other basis to be recovered over the ex-
pected useful life of the property.

Depreciation begins when the asset is
placed in service and ends when it is re-
tired from service. To figure the deprecia-
tion basis for personal property other than

livestock, you do not have to take into ac-
count salvage value that is less than 10%
of its cost or other basis. If the salvage
value is more than 10%. take only the
amount over 10% into account. These
rules apply to property with a useful life of
3 or more years.

Depreciation Methods.-The methods of
depreciation under section 167(b) are the
following.

Straight Line Method.-To figure the de-
preciation on property for each year. di-
vide its cost or other basis by its remaining
useful life. Adjust its cost or other basis by

(Continued on back)

[1305] Frm 4562 99

Depreciation
Sm.See te 11r n •bw Mash thas fomto yew reumn. J1.1

[ 1305] Form 4552 €:)T0)



,o . - 6e • °-. . ...

- .b .q.

em4M
-- i emOWu %. 0 f V

MaI

Page 1, Line 2, Cost of Opetrations:

Hailing services
Postage
Printing
Computer
Production - prsonalatlon

Inster
labeling

* List rental

TOTAL

Page 1, Line 17, Taxes:

Payroll taxes
State income taxes
misc. taxes

TOTAL

$ 953.231,198.55.
3,131.49
7,450.26
8,246.56

175.00
30.00
52,50

2.354.36

$ 23.591.95

6,829.941,862.35
21.93

8 ,714.22

Page 1, Line 26, Other Deductions*

Auto leasing
Bookkeeping
Dues and subscriptions
Insurance
Legal
Office
Postage
Supplies
Telephone.
Travel and entertainment
Publications
Consulting
Shipping
Workshop and seminar
Computer services
Equipment supplies
Printing
Photography

TOTAL

697.749,359.93
380.74

2,165.45
285.25

33.54
438.29

3,070.03
2,372.35
5,351.80

142.09
21,407.46

164.64
17.50

5,075.81
50.75
152.91

70.00

$ 51236.28

S.-



b
a

.- ag O4 Ine 1 ther C-e .A-.- 1 . .. .- ,. ...s..

Page 4, Line 17, Other Current Liablities:

Payroll taxes withheld and accrued
Postage escrow - clients
Insurance Vitheld
Federal Income tax payable
N. C. Income tax payable

TOTAL

6,406.49
1,387.15

251.18
3,200.00
1 090 , 00.0

13,144.82

9



U.S. Corporation Income Tax Retu' 0' Yo
..... . .... .. .... , . ... ,

......, ... *ue l,=. - . . . ¢..e,--.w ... .

A. ces~.'4w "NMS Jefferson marketin, Inc......
.Pv.iwwu _ ..m, C Im. P, 0. Box a87"dWTu-re,

w... I ty or on, Sum and VFo stebu al

7389 ti06 I Raleigh, NIC 27619 $ 30 ~953

*0Ci

1 (a) Gress recepts or sales 3L1L6±16A Ofm reuo s -800 ab ewa~e $.llac '

2 Cost of gods sld (Schedule A) and/or operations ( Machedule) . . * * * *

3 Gross proit(subractlne 2 from flNelCc)).. . . . .0 a 0 . .o 0 0 • .

4 Divdends(SchedldeC). . . .0 .0 .* 0 0 • 0 * • * 0 • . .0 •

5 Intest on obligatlons of the United States and UJ.% Istnumentalltles . o o e o .e *

6 Otherlnterest. a . . . 0 .• .• e e . . . . 0 * 0 * 0 0 0 • *

7 Gross rents • • e • . a • '' • . * . • • • 0 • o • •e

8 Gross royalties • • * * * 0 • . * * a * a a 0 • a o a * * * • 0 a

9 (a) Capital gain not income (attach separate Schedule 0). . e . . .* .

(b) Net gain or (loss) from Form 4797t line 11(a), Part It (attach Form 4797). . . .

10 Other Income (sa Instructons-attach schedule) . . a * e e * o . . 0. . .

11 TOTAL income-Addlines3through10 . . . . . . . . . . . . . . •

12 Compensationofofficers(Schedule) . . a. .. *• • • • a * * 0 0 0 * *

13 (a) Salaries sad wages .26 002..2.13(b) Les N ad obs credit(s) UBlance i-
14 Repairs(seeInstructions) . .. • a * * a a . * 0 a • • a * * * *

15 Bad debts CScheduleF Ireseremethodisused) . & o e o a & o & e • a 9 * *

26 Rents . . *9 .0 a 0 a • . . . ' * * * .0 a a • a * • a

27 Tax"s . . • • a a .•• eA .*4J2. 0 0 *; 0

18 Interest. . . a . e * •. * e e e a e e C C C C

19 Contributions (not over 5% of line 30 adjusted per Instructons--8ttac schedule). . . .
20 Amortization (attach schedule).. .. .& e * C e • e * e * - -

21 Depreciation from Form 4562 (attach Form 4562) 22610 86 less depreciation

claimed in Schedule A and elsewhere on return., 5" 10 Balance to-

22 Depletion . a s .e a a a a * a a 0 e a 0 -

23 Advertising. . . . . , • . . . . * . a o a a * a e

24 Pension, profit-sharing. etc. plans (see instructions).... . . • . . • . . .•

25 Employee benefit prograns (see instructions) . a e . . a a e . . * * -

26 Other deductions (attach schedule). . . .e * o e, Sock ed.dU 3 .

27 TOTAL deductions-Addlines 2through26. . . . • . . . . * . • .

23 Taxable income before net operuing loss deduction and special deductions (subtract rio 27 from tne 11). .

29 Less: (a) Het operating loss deduaction (see instructions-attach schedule) & 29a

(b) Special deductions (Schedule I) . . e a a a e :I 29b
340 Taxable income (subtract line 29 from lint 28) e o e * e 9 e e e

S4-

n - -- ea*

7

9(s)
9(b)
10

2
13(c)

24
25
16
27
18
19
20

2122Z
23

25

26
27
23

29
3-0

31 TOTAL TAX (Schedule J) . . . " " • * " * * * * * * * * * * *

32 Credits: (a) Overpayment from 1979 allowed as a credit. e
(b) 1980 estimated tax payments*. * a * & * 3228 00
Mc) Less refund of1980 estimated tax applied for on Form 4466. 1 3 228 00
(d) Tax deposited: Form 7004. Form 7005 (atach) ToWal )I. _

(e) Credit from regulated irvestmint companies (attach Form 2439) . . . . . a

() Federal tax on special fuels and uls (attach Form 4136 or 4136-). . . o . _

33 TAX DUE (subtract line 32 from line 31). Sae instruction C3 for depositary method of payment.

(Check 0- Q! if Form 2220 is attached. See instruction 0.) )o $
34 OVERPAYMENT (subtract line 31 from line 32) . a 6 . * .1. . .

35 Etter amount of tine 34 you want: Credited to 1931 estimaled tal b- 889 67 * efunded :-

33

918 389 37
27.

I -I - .iw1

221 227 122
27 174
26 002,.M.

Z 7§+92

22 062

~3 Tra187 845"

-3. 192,7

87
.53.

"i's

33 382 12

1LQ '1~al33.

3 22810

3 .. . 1889167
35 1_

Under peAlies of Perjury. I declare that I have esamined this return. insiwding ccCOmpahyln Schedules and sMatements. nd te the bsa.

Pas- Of my knowtedge and behef. it as true. correct, and complate. Declaratlon of pfepater (other tan taspayer) ia based on Wl mnfrmaton of

Sin which preparer has any knowledge. a

reGnture ON officer Oat•

CPreparpaee etaerarq m
ignature Pr " f_'t?)

"t I and date P1oyVd J bo

.. sn1120
Cei-.,-t sit--_ leaw'

t.d,,

I - - ' - ___ -7- - -- 
',_It 1- _'_- - : T7 7'7

I I • •'a s•r I l]

AA9 a
I I

[

I'
I



Irn5ceu eA1- Cost of Goods Sold (S. Instr-ctons for SchedsioN3 S C?-. q!,5

.3

4
5
6
7
8

Dividends (See instructions for Schedule Cj
Domestic corporations subject to 85% deduction e * o S * * * * * * * * .

Certain preferred stock of public utilities . , * o , , , * * . * * * • : o •
Foreign corporations subject to 85% deduction. o •. . . .a . .e . . *

Dividends from wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)).
Other dividends from foreign corporations . * . * . • . * * . . . . . . .
Includible income from controlled foreign corporations under subpart F (attach Forms 3646 ) S
Fore;ign dividend gross-up (section 73). 0 * 0 * . .o * .0 . .0 • 0 0 o •
Qualifying dividends received from affiliated groups and subject to the 100% deduction (section
Taxable dividends from a DISC or former DISC not included In line I (sectn 246(d)) S . .o •
Other dividends . e e * o o o * o o e * . o w o e * e o o o o o o e
Total dividends-Add lines I throuh 10. Enter here and on line 4. Date I. . . . . .

rr-,.,,- Compensation of Officers iSee instruction for fine 12

* *
243()(3*

* S 0

mm----

.. Ttim Pof e L SwlM n. swA o 7. C:gwosew eu
I. Itsa- .1 o~w 1.Sa a umo ma S. w a o O

..... Richard.Hiller . .237-88-7780 21 000 00..... ....... .... -m

....... -.. -- - - - - - - - - - -....................... , . . . . 2 ]7, O
. ...................--.

n .
TWtaWcompensation of officers-Enter here and on line 12.page 1. . .........' 77=1' ': -'~r - Bad Debts-Reserve Method (See instruction for line 15)

Amo.,a ald aftmdO 
-_,I. v,.. 2. Nde 06O8 a" spa- ts" rs . Sae 06 ...... .c. .. S . Aimmt ch# 7o Remwl badd btcenwabio ehts!ande. aS esJ 051W " eer ~ 4o;e e 4 5. Rewvnl' Iaaeg mmn ,t..4 .__ V doeu~e at Inl of Isar L.nm

1975 .. ~ .*a.mimi .....
n

1976 ... ... ii~n m sn.e.

1977 ...

1978

1979
1980 __ _ . . . .......... ...
._:..' ._. "_-lSpecial Deductions (See instructions for Schedule I)
I (a) P.5% of Schedule C. int-el 1* * * *. * a a o

0 * *
(b) 59.13% of ScheduleC. line2. • * * 0 • .0. . . . . .. a * 0 * * * * * a
(c)8 5% of SchedutleC, line3. . 0 . * 0 ... .. 0 , o .

.(d) 100% of ScheduleC. line4 . ..... ... . .*. .... _________

2 Total-Add lines 1(a) through 1(d). See instructions for limitation . 0. . . . .. . . . * 0 *
3 100% of ScheduleC. line8............ ................ . • 0 - -a
4 Deduction for dividends paid on certain preferred stock of public utilities s instructions) . . .5 Total spq-c.3t deductions- Add lines 2 through 4. Enter here and on line 29(b). pape I . . ..

1114144 0M~

,nvdndP.., at begining of yea ....I,,...-
• • •,, • • • • • . . .- ---'--.u r ,h a n d is e b ou g h t fo r . m a u f t r o S a le •' ' . . ; ,

SJienes and wages . • • • •_ ;• .. o._ .. . . . . . . . • • . . . _
Other costs (attach chedule).. . S*o hd. . 1* * • . . . . . .
Total-Add lines I through 4. . . .0.°* **** ... • . .6 2** * o18 2891
Inventory at endofyear. . . 0 o . • . * . • . • . *. .0 0 . * 0 S • .
Cost ofgoods sold-Subtract One 6 from ne .Enter here e n ine2, . .• . .* • . - 918 389
(a) Cziecl alt methods used for valuing closing inveneo. (5 C3 Cog pi) 0 w la ad ura Mad aed ie~ d Insa-aL4714(Sell

'astruciOIs) (ii) 0 Write ,,a of "suibnoma gods as dl101d IN ReplAi sethie L471-4(c) (tetCtfOIS)
(b) 0-d you use any other method of inventoy valuation.n deeb0d abovel a 03 No

If "'Yes." specify method used and attach explanaUon )m
1E% (o..k ; .,e. I. . first year UFOL inveny methAodweeidepe4- ...p. .(If he --d-aetach F g90.). . . .9.7M
(d) It the LIFO inventory method was used for this tax yesir enter perentage (or amounts) of dosing in- j

ventwy computed under UFO. e . a , e 9* * * * .0 . .0 see 000000
(e) Is the corporation engaged in manufacturing activitles . . .. • • . . o 0 a 0 Yes QN

if "es5." are inventories valued under Regulations section 1.471-11 fu absorption acmwtfng method)?. 0 Yes Q3 No
(f) Was thee any suastaatial change i determiing qguatt cost w vlutes behm eua and clfg iwMte? . . . 0 Yes 03 Il

If "Yes." attach explanation.

1
2
3
4

6
7

9
10
11

I

MOWN

. .. l -- 0
• o R I



p.,.. ll'l(90

-0 .ax Computation (Se in..ujctionso Sheiduli iJ ogand 7)

T)SERC MT Olt
BUSISS PWThy pae 3

?*T• -0 I -'--•" ; " 4-so * -' - •. -,

TaxabltAi1 om*e (ine 30. - . . . .. ; .'
bar of a.3.. - e.c ... .up * . 0 0 0 Ye 14o

(b) " I"f *gW " j' instructions and enter your porton of th4 e OOO amoft in ewA tagable income bracket

3 Income Ux (see Instructions to figwe the tax; enter this t or *Ilme tlm tax from Schedule 0, whIchever
iste ). .Cck ufrom ScheduleOo- .. * *.... * • . . ........

4 (a)Fo n tax Credit (attach Fom 1118) * . . .
(b) Investment credit (Otach form 3468) . * * ..* * . 0 0
(C) Work incentve OWIN) credit (attach Form 4874). • • - •
(d) Jobscredit(attach Form *S )- .. . . . . . . . . .

s Total-.dd aes 4Ca) throeSh .40) &.-...... .-. .. . .
6 SubtmctlineSfr omlIne 3 . . . . . . . . . . . . . .
7 Persoal holding company tax (attach Schedule PH (Form 1120)).. .

a Tax from recomputing prior-yar Investment credit (attach Foem 425)..
9 Minimum ta on tax preference Items (see Instructions-atch Form 4626).

10 Total tax-Add lines 6 throuth 9. Enter here and on fine 31. &me I

3 588 11

*0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

i

0 0 0 8 0 0 0 0 POW80=0.....00 "

0 0 0 0 0 * 0 a

1 % 1
-- ~~~~ Ir .. .. ... .... . a- '" -- "0-u- . . . . . . . . .- -- -, - -

Record of Federal Tax Deposit Forms 503 Ouat of depn uswe
(List deposits In order of date made-See instruction ) 6/30/80 3 228 00

Doe or deposa Amount Date of dEove Amoun.

Acditional Information (See page 7 of instructions)
j . G (1) Did you claim a deduction for expenses connected with:

(a) Entertainment facility (boat, resor, ranch. etc.)?. . .

b) Living accommodations (except employees an business)?.
-. (c) Employees attending conventions or meetings outside the

U& or its ossessJ0ons? . . . . ....
(d) Employees" families at conventions or metings?. .

It "Yes." were any of these convenin or Meetings outside
the United States or its po.essisw .w .. . ,
(e) Employee or family vacations not reported on Form W-21.

(2) Enter total amount claimed on Form 1120 for etertainment,
entertainmmt facilities, gifts, travel, and conventions that re-
quires substantiation under -sction 274(d). (See instructions.)

b...........$4 .. o,.........................
H (1) Cid you at the end of the tax year own, directly or

rectly. 50% or more of tMe voting stock of a domestic corpo.
ration? (For rules of attribution, see section 267(c).) . . .
If "Yes." attach a schedule showing: (a) name, address, and
identfying number: (b) percentage owned: (c) taxab:e
income or (loss) (e.g.. if a Form 1120: from Form 11.0. line
28. pa e 1) of such corporation for the tax year ending
with or within your tax year (d) hilhest amount owed by
you to such corporation during the year, and (e) highest
amount owed to you by such corporation during tLe year.

(2) D0d any individual, partnership, corporation, estate or trust at
tht end of the tax year own, directly or indirectly. 50%
or more a your rotine stock? (For rules of attribution, see
section 267(c).) If "Yes," complete (a) through (e)
(a) A:tach a s:hedule showing name, address, and identify-

ing number. (b) Enter percentage owned )P.
(c) Was the owner of such voting. stock a person other than

a U.S. person? (See instructions.) ..........

If "Yes," enter owners country )..

... ....... . .-..

.. (d) Enter highest amount owed by you to such owner during

the year . . .
(e) Enter hi&,hest amount owed to you by such owner during

For purposes of H(I) and H(2). "1:ighot amount o0d"

'Nil

4.4

4

NA

I Oidyweir decfarastock dide ?. .. __: . ...
J Table income or (los) fro Form 1120, lne 28. pate 1. fo

yor Inaear beginnig in.-1977 - - A
1978 N1979 - ..--.-. 29. 76-.7& -

K If you were a member of a controlled group subject to the prowl.
sion of section 1561. check the type of relatiomhi

(1). Q panmt.subsidiay (2) [3 broter-.iste_
(3) " combination of (1) and (2) (See section 1563.)

L Refer to page 8 of instructions and state the prncipat:
Business activity... !Jkf ,.lKg ...........
Produc or service.... . taZ ke... .. s.,.

M Did you rile all required Forms 1087. 1095. and 1099'.
N Were you a U.S. shareholder of any controlled foreign corpora

lion? (See sections 951 and 957.) It "Yes." attach form 3646 for
each such corporation ........... .....

0 At any time dosing the tax year. did you have an interest in or a
signature or other authority over a bank account, seeuities a:.
count, or other linarcIal account in a foreign cointry (see in-
structions)? ................. . ....

P Were you the grantor of. or transferor to. a foreign trust which
existed during the current tax year whe:her or not you have an
beneficial interest in it? .... ....... .

If "Yes you may have to file Frms 3520. 3520-A or 926.
Q During this ax year. did you pay dividends (other than stock

dividends and distributions in eachage for stock) in ex:ess of
your couent and accumulated earnings and prorW? (See sc.
tions 301 and 316.)..............
If *Yes." file form 5452. If this is a consolidated return. answer

here for parent corporation and on Form 1SI. Af.iliau&ns Sched.
Wae. for each subsidiary.

R During this tat year was any pa.t of your tax ac. .juning records
maintained on a computerioed system? . . .....

S (1) Did you elect to claim amortzati;on (under section 1.1" .or
deoeciation Curder section 167(o)) for a reha ' tate* ce: .
fied listoric structure (see instructions for hne 23)?. . .

(2) Amortizable basis (se instruction for line 20):

Ye, No.
ijX

AV:

!4'; .4
%k$. W

4.,
X''

,'X-

4 X'

to

op.

I-I

I
Form Ilm (1980.

"30 382-- -

... .. . '*

3 588 11
2 338 33-"

I



TIUMSf SECX= OR

Balmnc -Shoot .s..

-- ..... . ° " S "ZTS

1 Cash '9 . .. . . .

2 Trade notes and accamuised-e . .

(a) Less tllowacefor bad debt . . . .

3 InvenUoriss * * a .0 * * * . .

4. Cvt obligatlons: (a) MLL and tastumanta.es
(b) stat. subdwhustheroL etL 0 . 0

5 Other current uset (attaScnu edle) .Schedul

6 Loanstotockoldwrs. * * & 9 -

7 Mortgage and r iahta beu " " -- -% " e

8 Other. Investmen (auk dula.. . .

9 Buildings and oter depredebmias . .

(a) Less accuimulatd deprels.
10 Oepleableazsts . . . * . . 0 0 *

(a) Less accuulated depetl . . . • .

21 Lend (r.et e mertlks . . * * .

12 Intangible asets (amelzaMe sl). . . .

(a) Less accumulated amtiradoa . . . . .

1% 13 Oth.er assets (attach schedule) . . . .
- 14 Totalassets . .*.. . . .

LIABILIMIIS MID SrOCV,Wl O V £UQIT
N 15 Accountspayable. . . . a

16 Mlte.. motes, bonds payable In less thanI year.
17 Other curent Iabi itIe (attria sihedue) ..SW

' 18 Loansfrmstocd. od'aui. * . . a .0 •
19 ftges, notes. bonds yable Is I yea Or more.

-* 20 O:her iabilities (attach schedule) * . *
.21 Capital stack: (a) IPreled stoc* * *

(b) CWmostock...
! 22 Paid.in orcepitalsurplus . . . . .

23 Retained earnngs-.Appropriated (attach st") .
- 24 Retained earning.-UnapPpropiad. . •*.

0, 25 Less cost of trasmuy stock .... .
26 Total liabilities and stocdoders equit .

c , , Reconciliation of Income
I Net incomeperboc3 b . 0 0 0 0 0 0

2 Federali=ometa * • * * * . * *

3 Excess f C.Pial Iose Oe Capital gaIn . . .

4 Income subject to tax not recorded on books this or
rilemizel I

Ezpenses recorded on books thIs year not deducd tI
this return (Itemige)
(a) Deprecation. . . . $ $
(b) Contributionscanyovar . . .

Total of lifto 1 throuth 5. ....

1,-.-- .-* ovalfflet =Yew
_ 1 M

rnslim-

20Sm

Oil 6/ 34

2 6924 32

1J3144iJ2

~rnm.

33 394 26

7 Iooms recardad boW tis year not in.
dud.ed in this retn (itemike)
(a) Tuzaxmecpt intest$ . ,

' ~~~b4~e6'
5.0. - .cg l & _..

8 Deductions in ti la return not charged
against book Income ti year (ilemize)

(a) Depreciation . . .
(b) Contribultonscarryoer. $ ....

9 Totaldnen7andS ...
10 Incomre (fine 2. page l)--;nt 6 Itss 9. -

wi AG-7i_..I' Analysis of Unappropriated Retained Earnings Per Books (line 24 above) "

1 Balance at beginning dlyear
2 iet income per books . . ,
3 C:her increases (;ln,.- ..)

* 0 0 0 0 0

*i i

25 939 13 5 11-ibutio uX(o)cas . . . . .

(b)S ck. . * .

(C) ?rope*ty ....
6 0,, e-eres (iCamze) i .........

toem 112; 05. ..--- l

64 108 &~

12 0

Imn -- --

I -- "Iit ---- • "

IIII

229Z0

I W ..



"- . ... ~ P-- tar

S" _ . .. "T " torw tax ,1,1,.

NNW ... .P . ... .. Id ka ~n umbis t shoem on ;*V r
of you tce nukt

Jeffrson ) tirk zatng, . n7=.

Chock the box(N) below that apply to you
A The corporation eleft the basi o basc and mltdftlg employee p percentage under seption 48(n)(1) . .. ... . .
8 I ege.t to Increse my queUed Inestiment to 100% forcwtab commutAr highway vehicles under section 46(c)(6) .. . . . 01
C I elect to Increase my qualiflad Investment by all quelled pregrss expendltures made this tax year and all later years. . .13
D 1 cim full eu m ce O Ships undersection 46((3). (See the Geeal Insuctnms for detalls.) . . . . . . * 0

I Use the format below to list your qualified Investment i now or used parpty acquired or const-ucted and placed In service during
the tax ytri'N list 4cfl9d Id progPis a nditu ade aue the tax year and quaified rehabliltatio expenditures-forth.
year. See the M ontslWtbP for lnoes I() through 1(5).
Nanin Inelda vs. share of InAistment 14 w Mad a ma bna amm totai ma husifnas na -- m--un- "no tae_ -,

Apl~c~b QuaGied iftoestnPUIW ~eVWSCAN Wr be"l pereentage aCiu 2a cekimn 3)
() 3 or more but less Von 5 ,1 497 00 33 'A 499 00Now MM-
.o-I S or more but is than 7 53 073 13 6/3 35 382.09
W€) 7 or more 100 .

Neaw commutelr hgiahv vohWle (d) 3 or more 100
Queulied praOgrs Mpenditwe CL) 7 or more 200

Used Mfl 3 or more but less then 5 33_1__33
on Intrm=m for (10 5 or more but less than 7 66%

doll Ueri) 1). 7 or more 100
Used commutw iglowy vehicle F) 3 or more 35100 35 81 0

" ! 2 Qualified investment-Adtf lines I(a) through (1) (see General Instructions for special lits) . . . . 881 09

3 10% of line 2 (see Instruction for Une 3 for special limits) . . . . . . . .. .. . . . . -..
4 Corporations 4lecting the bask or basic and mathing employee plan percentage for contributions to tax

%r credit employee stock ownership plans-Check election box A above (see Instruction or line 4).
(a) Basc 1% credit--Enter 1% of line2.. . ...... ... .... ...
(b) Matching edit (not mMor than 0.%)-Ente allowable pert times adjubd rue 2 (attack sdhdule) . . . -- -.

5 Regular Investment credit from cooperative. .. ....... . ...... . _________0_

6 Total--Add lines 3 throuh 5 . . . . .* a * 0 * * * * a * * * . .. . .

C 7 Carryover of unused credit(s). . . . * * * * * * * *

8 Carryback of unused credit(s) ....... * .. .. . ......
"' .9 Tentative regular investment credit-Add lines 6. 7. and 8. ........ . ........ 3 588 .1
cc" 10 (a) Individuals--Enter amount from Form 1040, line 37, page 2. . . . . . 5 926 44

(b) Estates and trusts--Enter amount from Form 1041. line 26, page I1. . .
(c) Corporations-Enter amount from Schedule J (Form 2120), line 3, page 3. f
(d) Others-Enter tax before credits from your return . . . . . . . . I

11 (a) Credit for the elderly (individuals only). . . . . . . . . . 0
(b) Foreign tax credit. .. e.... ... .......

Cc) Tax on lump-sum distribution from Form 4972 or Form 5544.
, (d) Possessions corporation tax credit (corporations only) ....

C) Section 72(m)(5) penalty tax (individuals only). . . . ...
E 12 Total---Add lines 11(a) through (e) . ...........

, 13 Subtract line 12 from line 10 . . . . . 9 ..... e .4
14 (a) Enter smaller of line 13 or $2.000. See instruction for line 14 ........... 5 926 44

(b) If line 13 is more than line 14(a) and you are a 1980 calendar year taxpayer, enter 70% of the
excess (if your tax year ends in 1981, enter 80% of the excess). (Railroads. and airlines see
Instruction for line l4.) .......................

,2 15 Regular Investment credit limitation--Add lines 14(a) and (b) ........ . . . 5 926 44
16' Allowed regular investment credit-Enter the smaller of line 9 or line 15 . . .. . . . .e. 588 11_

. 17 Business energy investment credit limitation-subtract line 16 from line 13. . . . . ._._.

18 Business energy investment credit (from line 11. Schedule B on page 2) ...... ..
19 Allowed business energy investment credit-Enter smaller of line 17 or line 18 .........
20 Total allowed resular and business energy investment credit-Add lines 16 and 1. Enter here and ae Form 1040. line

41; Schedule J (Fom 1120). ine 4(b). pae 3 or the pageor ine on opher reono hr.t. ....

a



TRL.-. .,CP.T 0 2
Fen".3 S (940 n T.T-v nnPa 2

~~~~~~*b~~~o p101yoUtAiatment i liepltCra
- fscompl, -the folowino -s.adult and. Wnfypnpuetkqvaiking for the
.; ! ' _ . Jz.. . . ... _ _. .;_ _ ,, ,,,,,ooe__ _,.- . -. . . . ..

- _ ... --. -Address
tPartnershipn. sat. tet @M3 N90

s ISS
Business Energy Investment Credit (See Instructions for line 18.)

Ust your qualified Investment in now energy property acquired or constructed ad placed in seivic during the ta year. Also list
qualified Progres expenditures made during the tax year. -

P m~y Life 10VUyeavs ~l x3635 einSjmij)

3 or more but less than5 7,. ... 331A
2 (a) Alternative energy property ,5.or.more but less then 7 W-

7 or more 100
3 or more but less than 5 33SA

(b) Specially defined nergy 5 or more but less than 7 66__"_............
property 7 or more 100 .........

3 or more but less than 5 331__ _ _ 3/2

(c) Recycling equipment 5 or more but less than 7 66Y

7 or more 100
3 or more but less than5 33o a

(d) Shale oil equipment 5 or more but less then 7 66.................
7 or more 100

N. (e) Equipment for producing 3 or more but less than 5 ______.........................

natural gas from geopressured 5 or more but less than 7____ 663J
brine 7 or more 100

3 or more but less than 5 33/

(1 Cogeneration equipment 5 or more but less than 7 66 ..
,I-" "_" 7 or more 100

(g) Qualified Intercity buses
3 or more but less than 5 33WA
5 or more but less than7 62,,

7 or more 100

(h) Total 10% energy investment propery (add lines 1(a)
through (g)) . . ._._._._._. . ._.___*__ ___1_1

r12 (a) Qualified hydroelectric 32or more but'less than 5 _......................3...

generating equipment 5 or more but less than 7 . 66. . .
Nameplate KWH Po 7cr more __ _

(b) Total 11% energy investment property (add line 2(a)) _ _, _ _______

3 or more but less than 5 33/,,

3 (a) Solar and wind equipment 5 or more but less than 7 66,

7 or more 100 eooo____

3 or more but less than 5 332Ai
(b) Ocean thermal equipment 5 or more but less than 7 ________-___________

7 or more 100
3 or more but less than 5 33V,2

(c) Geothermal equipment 5 or more but less than 7 66%

7 or more 100 _____N_______

(d) Total 15% energy Investment property (add lines 3(a)
through 3(c)) ). . ... .....

4 Enter 10% of line 1(h) column (4) ..... ............
5 Enter 11% of line 2(b) column (4) ............
6 Enter 15% of line 3(d) column (4) ... .............
7 Busines. enery investment credit from cooperative ....

8 Current year business energy investment credit-Add lines 4 through 7.
9 Carryover of unused credit(s)...............

10 Carryback of unused credit(s) .... ..............

•11 Tentative business ene Investment credit-Add lines 8 through 10. Enter here and
o l 8 o n
on lin ISon

-I

4 "S t;
1P .11: %

-. 1

a a 0 0 a * O 0 0 *

qr?

'-" -ib " .. . . US !, ; - .;

. . ........

.. . ... .......



* S

Jefferson Harketing, Inc.
For see IrAbWt foe line 2.

We of L wel. Destwell" wI

Tota addional first yse' depo at0111011"11i. sow Oft f t

2 Clasn We Asset Depreclatlon Range JKAOR)
System depreciation from Form 432. _eII

-- -- 3-OtherdeprecAtIOn "

3i•~p .., . ...

Furniture and fixturs. . . Various 646 83 30 22 Var. 3 176 67

~mon

a- -

T ,, ratlo equipment . . _,_..

IMachiuy and dtor equip meat. . wtU 7 7 Qii'. IZ2 f L Q.5. %2 11.. V.3ar. :LP 22 434 12

other (Specity). . . . . _ _ __ _

_ _ _ _ ~m m

___ -

_ _ - -

___I____- -_

4 a Totals (add amounts In columns c and S).
b Total current year acquisitions (included

74 018 85

C% % 7 14
,0

MA
"7 1 101-EIRROPIRO," 610 86or ' yee' 22

In line 4a. column c).... . . . . ... I
Individual and partnership filers enter the totals from line 4a on the corresponding lines of their regular dopre-2&:6. s:Ced:

Oher filers should attach Form 4562 to their retur and enter line 4a. column & on the depreciation expense Wie in the "OC tdu-.0h
section of their return.

( ; . .. 33
__ _ _D preciation BLC r-Sz ILRC otmr

,muu.4... -AR S.tn.1J to , uetm... ..

ON
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Schedule I - Schedule of Operations:

Mailing fees
Production fees • a .....
Printing fees
Computer fees
Campaign committee
Seminar

Cost of
Operations

$ 139.20
19,158.37

704.60
14,725.93

873,664.57
9,996.70

TOTAL $918,389.37

Schedule 2 - Taxes:

Payroll taxes
Accrued state income taxes
Property taxes
Intangibles tax
Franchise tax

6,359.32
2,130.78

308.07
21.22
27.48

TOTAL $ 8,846.87

Schedule 3 - Other Deductions:

Bookkeeping
Insurance
Insurance - liability
Supplies
Telephone
Travel & entertainment
Consulting fees
Shipping
Computer services
Equipment supplies
Professional fees
Utilities
Office expense
Dues & subscriptions
Postage
Miscellaneous

$ 17,556.36
393.45
372.00
966.25

4,024*52
4,542.32
26,666.56
1,522.95
11,190.76
2,307.85
2,813.00
875.50

1,061.79
567.00
470.97

2.05

$ 75,333.33

* ... o , ~.i -

-.- :-.-,", , -- ' '--,- -. , . -'.• " - --'- -" '- .e
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December 31, 1980 
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TRADZ SZCRET OR
BUSINESS RECORD

LR 1503

Schedule 4 - Other Current Assets:

Post age excrov & meters
Loan account..
Deposits
Prepaid interest

einning Ending

$ 18,055.11 $6*21o.90
4,300.00

150.00 225.00
_ _ 119311.72

TOTAL $ 1,205.11 $22,047.62

Schedule 5 - Other Current Liabilities:

Beginning Ending

Payroll taxes
Postage escrow*- clients
Insurance withheld
Federal & state income taxes

payable

$ 6,406.49 $ 9,446.15
1,387.15 19,677.46

251.18 478.78

5,100.00

TOTAL $13,144.82

1,241.11

$30,843.•50

Schedule 6 - Income Recorded on Books not Deducted:

Overaccrual of 1979 taxes

Ju~l

$12.06
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pilse
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Cior to t. saw. aOd ZIP cod 101 7~0 A

7389 L ey1.11 I , . 7" M 59
1 (a) ro ripts or sales $ .. ..... (b) LM ft- and aloas _. . 2 672o718 41.
2 Cost of goods sold (Schedule A) and/o perations (attach schedule). MMM4,9 1 8

3 Gross proflt (subtract nfi 2 from Oll C)) . . . . . • • ... 4 . .

4 oividends (SChedule C). . . .... """"" e e e L . . .
5 interest an obligations of the United States and U.I hotnmntaities .. .. ..

o 6 thor interest e. . . . . .0

SS 7
46 7 Gross rents . . . . . . . .. . .0. . . . 0 . . . . . . . . . .

8 Gross royalties ...... ........... .. . . . .. .
9 (a) Capital gain not Income (attach separate Schedule D). e # a . e o 9

(b) Net gain or (oss) from Form 4797, line 11(a), Part II (attach Form 4797) . . .b.

10 Other income (s. ..instructos-attach schdule) . ...

11' TOTAL income--Add lines 3 through 10 .1 117o533 19
4 9Afl innlf

12 Compensation of officers (SchedulSeQ. . . e e o e

13 (a) Salaries and wages 3(b) Less WIN Wn lbcteditbs ) .. aice ]"

24 Rep3irs (see instructions). .. ... e.. 9......

15 Bad debts (Schedule F If reserve method is used) .. . . . . . . . . ....
16 Rents .. .. ". ..... e e 9 e I o. . . . . . . . . . . .

17 Taxes S • SeeS ecul..e . . ... 0 *.. . .....

18 Interest ... e ....................

19 Contributionls (not over 5% of line 30 adjusted per Instructions). ; .... " *

20 Amortization (attach schedule) . . . . . . e. .. . . ..

21 DepreciaUn from Form 45S62 (attach Form 4562) .1Q.4.& . -...--, less depreciation

claimed in Schedule A and elsewhere on return .- I 2 19.3 A.?.6 ........ Balance 1-

22 Depletion.... .0 0 .* a

23 Advertising. ............................
24 Pension. profit-sharing, etc. plans (see instructions) ... ..............

25 Employee benfit programs (see instructions). .
26 Other deductions (attaih schedule). . SOO .Srhsecl". . ......... ....

27 TOTAL deductions-Add lines 12"through 25. ..............

28 Tax:-ie income before net operating loss deduction and special deduct;on (subtract line 27 from ling 11) .

29 Less: (a) Net optrating loss daductior (se rtuctiof5-8tt5ch schedule).. .......

(b) Special deductions (Schedule C)...................

34
15
16
17

19
20

22
22
23
24

26
27

129 '1 "1

, 13 619 I

&.LC4.

..__. ,..4. -.

:ziiiwiililllli
47.283

1 99,683

I' I._1. 4 AM....

..9.0

142.

S30 Toxaoi income tsuotract ra = 'rurn m. ro ine

31 TOTAL TAX (Schedule J) .......... .................... .

32 Credits: (a) Overpaymant from 1980 allowed as a credit 889.67

(b) 1981 estimated tax payments. .- . .. 2,340.0 0

(c) Les refund of 1981 estima:ed tax applied for on Form 4466. i .. . 00

(d) TUx deposited: Form 7004." Form 7005 (srtsch)....... Total l. .

12 (e) Credit from regulsted inniestment cempahies (attach Form 2439) ... ...........

(1) Federal tax on spnial fuels'and oils (afich Form 4136 or 4136-1) .3. 32 _2_-14_Q

33 TAX DUE (subtract line 32 from line 31). See instruction C3 for depositary method of payment. 33
itCheck , Q if Form 2220 is attached. See instruction 0.) " S......... ....... . 44

34 OVERPAYMENT (subtract line 31 from line 32). .. ...... .. . 528 8

35 En'r amount of line 34 you want: Credited to 192 eVirmted ta z t 528.88 Refunded l- 35

Under penalties ef perjury. I d.lamo that I have egamined this return. Including accomipa,4yinC schedules and statements, and to the bes
-Se of my knowledge and bOf~af .20 true. curfec?, and £omplete. Oetlitot el preparer tothor than tapayeri is baStS = ell intormati3n af

Sig which preparer hab an knowitdat.

____ _ iSqtaur. of officer Cate T,-Ip
i im initi 

Cn.e-k If ! Pre. =.[alea se:urtI n.

a r . •analurI --- - - --

Prepsrees

a. pmsaffU '"VIWOi

C. hsoness CWde "e. Ise
page 9 of lasfn ftowio

0.U

Pa'd

-. "Lar .e.arW 1981 or O"W law Y@N.Ie e m ot Md th e -%- * F or ... ... . .R O W - - " . . . . . . ..

Itthla Nam 5Da2213Wr'IR I•s Ni,~1 ______ _____~_ _

jpw IOU JOIN"

i

_..1z.ZP7 _ S .--

30 1-7 .944) 14-__

CreCk it prt2larstrox100ex Ar 0, self-em- L 3
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instructions) eead0ln -P9 I
13 Total dividends-Add lines 1 through 11. Enter her and on line 4. page m I.l.,, f,

Cr 14 Total deductions-Add lines 5 through 12. Enter here and on line 29(b. Pa3e'9

Compensation of Officers (See instruction for line 12)
. 3. TIM Pecas t WWM 4. Anuait 7. tusse aogMa

1. Na o ef o,6 Y 111a0u611' toed 10 stock wnd.

.. jcad.m.8l.- .. 32ZB?28.--

........ ...- 0-.------- o----

.......... ...... - ----- 

- -

.. ..... ..........

..... .. ... .
wwww.,owwoma--

................ ..-... 
. .... ... 

0-.- -- -- -

Bad De.oo. Re.e oo Metho(ee

T o ta cor offic do~e on lione 12.oooo 
1 -6 00 ,60 

1411 ;.4-1tU

Dln etOtl ooemuof r - n re an oe• 
o

2. Tr&09 sotes ad rol. . Amesfi 
Lde 1 6 Anvout .baep 7. Rat'l bad

l. 
eYear 3a Sl 

Rfa aaaiaue 
f ema 

I 
,1 

e o Wj

wable eutaaxe an J )eat 
gone e s 

i

.oo..ioo, .. o..,, .. o._,oo.o.....-..,.o....-o 

I

- U . - --JmOoo~e -O~ ~ H o- U -o
jr, • ,, eoooooe onose•ne

-...----- ,t. S ' ET OR
.USI $SS RECORD

* ~ i~chnd45bought for manffa~tiif sl. ~ i-* ~ *OU0U* 333. . ~

3 Salaries and w ages , . e e * *. • • 
. * • •

4 OthercOCost rtsch schdfilC) . *5SGsohd3~ * * * . . . . . l

5 To l.1 Add Il fl5lthfaug " 4  
.. 0 0 * 0 * 0 0 0 : 1 67

G InventO y at end ofYe - on line p op 0 I I to0 * 0 471-4 (see

7 Cost of coods sold-Subtract ine6 from line -. nter he and on l 1. e ,

8 (a) Check allt metiods us t valuing gluing lcadnto (U).= Lamr e cst .. m1it as11 i(a glaons) of cod asee
• -. of suba " por gods as doea il 14 Revl0es W ON- 1.471-2(c) (e Wtni ps)i5s.tuctie; ) N'Q I13 •d V vauto no do d" 11001 - o0 0 0 01 " E3 .. .

(b) Did you use any other method of invenfy valuation ndo . d • * * •en . . ..

If -Yes." specify method used and attach explnation )0 ... 004000600000096 0. . 3
Cc) Check if the LIFO inventory method was adopted this tax year for any goods (if checkd. attach form 970.) o .a

) lheUFO inventory method was used for this tax yer. enter peentage (or amot) of closin

ventory computed underUFO. , .... *... " " "• . . . ]

te) If you are engaged in manufactorinl. did you value your inventory uangthe full absorption metod (eN
lations secton 1.471-11)? .. . .. . .. .... * . . . .

(f) Was thee aspy substantial chane in determining quantities. cot. or valuaticns betmen opening and lot twentoy? • • Q Yes Q3 NO

if "Yes." attach explanation.

5 .8-. ividndSandSpecial Deductions (See inStructions for Schedule C)0)n and 0%1 1%3 m4ti0

85 ..__._._

I Domestic corporations subject to 85% deduction 59.13

N 2 Certain preferred stokofCpuA10 uUlites . .. .......... -.-- * s

,,3 Foreign corporations subject to 85% deduction .. --- - 100
4Whollyownd foreign subsidiaries subject to 100% deduction (section 245(b)) 100.-4________"__

wsTotal-Add lines 1 through 4. See instructions for limitio. ....... A E/W
SAfiliated groups subject to the 400% deduction (section 243(a)(3)). . -

' 7 Other dividends from foreign corporations not included in lines 3 and 4 . . .. Z.---

8 Income from controlled foreign corporations under subpfrt F (attach Forms 3646). .-

9 Foreign dividend gross-up (section 78). . ........... " *-- *

-Tr 10 DISC or former DISC not included In line 1 (section 246(d)).. .. • • P.... P ..'_ ., //

.1 Other dividends 0

C7 12 DeductiOn for dividends paid on certain preferred stock of public utlites (
__



* ., .3468 1
• .:"_"I~le mme~s Simm 101

Co'nputaion of Investment Credi sm -s
.. -1 0" -

- ~ ~ ~ ~ ~ ~ e tent-2Wlbln mI s - . 5n7

21 20% of line 8.. . . .. . •• ••,•*••*••

12 15% of line9(a) .. .. . • • • .• .• . • • •

13 20% of line 9(b) ..... . . 0 .... • . • • a • • • • 0 • • •

24 25% of line 9(c) ............. ......... .. .
15 Corporations electing the basic or basic and matching employee plan percentage for contributions

to tax credit employee stock ownership plans.-Check box A above (see Instruction 0)
(a) Basic 1% credit-.nter1% of line 10 . . . . . . • & * • .. •

- (b) Matching credit (rot more than 0.5%)-Enter allowable percentage times adjusted lne 10 (attach sch.dule) o

16 Credit from Cooper3tive--Enter regular Investment credit from cooperatives. . • . . .

17 Current year regular investment credit--Add lines 11 through 16 . . * . . . a a .

l8 Carryover of unused credits. . ... .* * .0 0 • . • .0 • • • 0

29 Carryback of unused credits .... o . • ... o . .*. • . 0
__ t i . •-.i- 1. . S1... ..... A. Ab , . 1 e 17 1R u t 1S_ I nt r , sad In P o. IV 1in e 11 _

1 I 1,223.28
12
23

25b

17 1,223.28
18
19

imi

-. -. .:i.~n~9 3i
ridame . - .. . .. .. "..... f ysiteaiee

JE M ,H.111= . ING. 1 56-1221396
Elections (hck te bsox(s) bow a Wy as os Iubua. D).

A The corporation elects the basic or basic andifltChifi employee plao percentage under section 48(n)(1) . . * • • * c
B I elect to increase my qualired investment to 100% for certain commuter highway vehleles under section 46(c)(6 . * * * , c
C I elect to increase my qualified Invesmat by ad qualled progress pndtp made this tax year and all later years . . * * [

Enter total qualified progress expenditures Included in column (4), Pa II p.
D I claim full credit on certain ships under sectio 464 (3). (See instbutin 3for deeties.) . . . . . . . . . . . .

Qualified Investment
Figure your qualified Investment In now or used lwvoent For certain taxpayers. the basis or cost of property placed

credit property acquired or constructed and placed in sevk service after February 18. 1981, Is limited to the amount t,
during the tax year. The qualified Investment for u pros taxpayer Is at risk for the property at year end. See Instruction
ress expenditures and qualified rehabuitation me ntures as
allowed in the tax year the expenditure Is Incurred or in the case Note: Include your share of Investment In property made I
of self-constructed property the year the expenditure is chart- a partnership" estate, trust* small business corporahion,
able to a capia account for the proper ._,_____

) Recovery Prop" Line 0i U 0i (4)
ItWo PNUndi~d ass Applimble Qulfidlaemt1 RcovryProeryejLtn Il t (C MIt 2 x colum

3.Year so___._

New Other j 2,232.81 100 12,232.81
c 3-Year _ 60 '

Used I_
(d Other 100

2 Total-Add lines 1(a) through 1.(d) ......... ...... .... 2 12,232.81

Nonrecovery Property UZe o W opo (4)
Li1. Yeom sesb or cost ApQuabrbed lmft..tW

__________________ ~3* C@6UZZ.02 X Column 3)
3 or more but less than 5 331A _

n 1b S or more but les than 7 66_
(C) 7Vor more _100

.(d) 3 or more but less than 5 ,33
Used - e) 5 or more but less than 7 _ 66/. .....

___ ___ __ ___ __7 or more __ _ _ __ _ 00 ~~p

4 Total--Addlines3(a) through3(f) • . • . . . . . . 0 * • . • . * • . . ' 0 00-"'4

5 New commuter highway vehicle-Enter total qualified investmenL. (See Instruction 0). . . 5 ,- _

• 6 Used commuter highway vehicle--Enter total qualified investment. (See Instruction D) . . 6

7 Qualified rehabilitation expenditures incurred bWoe January I. 1982, for. (ee specific instuctions)
(a) Improvements with 5 or more but less than 7 years-Enter 66%% of expenditures.. . 7.

(b) Imprevements with 7 or more life years-Enter 100% of expenditures. . . . . . . 7(b)
8 Total qualified investment in 10% properly-Add lines 2.4.5.6, 7(a) and 7(b). (S-i instructions for special limits) 8 • .o

9 Enter 300% of qualified rehabilitation expenditures incurred after December 31, 1981, for..
(a) 30-year old buildings ..... * e e* e 0• 00 e .e e o e * e e a 9•

(b) 40-yer old buildings .. .e ee e. o o & • . . 9 e a a e * 9b

(c) Certified historic structures (Enter the Dept. of IntWior ssigned project number ... 19C
10 Total qualifed investment-Add lines 8. 9(a). 9(b). and 9(c) .0.... 1 12232.81

T.* entative Regular Investment Credit -,_ _



MIK 'M~~

Fe• m I IIII IPse 2?
fl i .mitations m..

21 'entativcred t frm Patrt. . . .1111o. On. . .e o. e e o e e o e
22 (a) Individuals-Enter amount from Form 1040, ine 37, page .* .* . .

(b) Estates and trusts-Enter amount fron Fom 1041. liN 26.*page 1. * * .. ..
Cc) Corporations-Enter amount from Schedule J (Form 1120), lIne 3. page 3 . .

(d) Others--Enter taxbeforecreditsfromyowrrtunl.. . o o . , . . . o .

23 (a) Credit for the elderly (individuals only) 2 3a . * * 2

(b) Forigln tax credt• o••,,o-5- 23(b)

(c) Tax on lump-sum distribution from Form 4972 or Form $544. 2(c)

(d) Possessions corporation tax credit (corporations only).. .

(e) Section 72(m)(5) penalty tax (individuals only). * * . 23 a

24 Total-Add lines 23(a)through23(e) . . e . o . o o o * o . * . .

25 Subtract line 24 from line 22 *.. *o *... .. ....... o

;94(a) Enter smaller of line 25 or $25.000. See Instruction for line26 . a . o o o .

(b) If line 25 is more than line 26(a). and your tax year ends in 1981, enter 80% of the excess
' (if your tax year ends in 1982, enter 90% of the excess) .... . . . ..

2? Regular investment credit limitation-Add lines 25(a) and 26(b) . . * * * * * * .

28 Allowed regular investment credit---Enter the smaller of line 21 or line 27 , * * * *

Business energy investment credit limitation-Subtract line 28 from line 25 * * . . .

3M Business energy investment credit-Enter amount from line 14 of Schedule B (Form 3468) .

3T Allowed business energy investment credit-Enter smaller of line 29 or ine 30 . . . .

33 Total allowed regular and business energy Investment credit--Add lines 28 and 31. Enter here
and on Form 1040, line 41; Schedule J (Form 1120). line 4(b), page 3; or the proper line on
other returns ............. ...................... ............

-2*m 
6. %a&.

2 (IA An

25
3,034.40

26()03.40

27 3,034.40

1,223.28

30

31

32 .1,223.28
Paperwor Keuction Act Noce.-I ne raperwork Reduction Act or 1930 says we must tell you why we are conlectfti is informa-
tion. how we will use it. and whether you have to give it to us. We ask for the Information to carryout the Internal Revenue laws of
the United States. We need it to ensure that you are complying with these laws and so that we can figure and collect the correct
amount of tax. You are reQuired to give us this Information.

* US. OOWRIN mT PIMT OFFICE: 1l--O44w S3644&1O

RAfl SECRET OI
3MI0 0

I - i -im

Peonm 3468 0941) Pro2"
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.. ........ .. . . _....__ _--_1"Wt re#- 70 ya _____ _______

10 Generally, you must use the Accelerated Cost ReWMSV Sptem f depreclation VACRS) for a assets You placed In service aft
December 31, 1980. Report these assets In Part In lies I(*) Uwmegzi 1(I).
p You may elect to eclude certn property. Repo this prope in Part , line 2.
0 Use Port II for aSS you placed In searvice before Januay 1 1M, and certain other assets for which you cannot use ACM
p Filers of Schedule C (Form 1040)o Schedule E (Form 1040) and Form 4835 should see the Instructions for those forms befto
completin Form 4562.

Assets placed In service after December 31, 1980

4L ~ ~ ~ ~ ~ ~ ~ ~ I Ch pw d rof F e oLdea

Accelerated Cost Recovery System (A )(See InsfteutIons for groupng ases): -------

(a) 3.year property - -

1981 12,232.81 AC.L..J. 1,834.93
(b) 5-year property - '-- ,,' , '

(c) 2O-yoor property * ________

(d) 15-year public utility property - -

(e) 15-year real property'-ow.-
Income housing - - - _________

(f) 15-year real property other
than low-income housing

2 Property subject to section 168(e)
(2) election (see Instructions):..._. ,_ .

%;-3 Totals (add amounts in columns C and C"% 12,232.81 1,834.93

4 Depreciation from Part It. llne 3 ... ... 17,114.03
5 Total (add column G. lines 3 and 4). Enter this amount on the depreciaton expense line (where it applies)

of ur return .. .. . ..... ................... . 18,948.96

See Paperwork Reduction Act Notice on .e of theseparate instrUctions.- rra 4552 (Rtv.

M

4 P ijr,

amounts in columns C and M 0 0 0
i i i



F.41,9 40i15 1 *41) • --. m 2
. .'%. T* .,.W .. . .- If _.of_. _ --.. -_. .

t A el /'Is " p lp!aced in servi if' Jawmyl, 1981"md 9 not qualifying for ACRS' -
S.-W4.0 w 6%

LAuoIie~meI In. SC .Aw LMeib O.hf LaaIaSU

ll ~~~~~~~ ~ ~ -ii .. .... . _tn ... _ -- *W

I Ciass lteAsset eprdtiARSAgsCCLADR)S *dm Depeeltm. . 0 . 0

2 Othv deprejaic fto 1wuigae. SIsfwh he 1aa6 iliu
BuitdingS. • . •

Fsrnitumeand lzwns VARIOUS 646.83 206.89 VAR. 3 296.18

- w ---- ---

.... .. . now MEEOIM Mmmmm

, Mhazhinery and other equip-
mefit * VARIOUS 73t372.02- 23,486.50 VAR. VAR. 16,817.85

..

____ ... ' - l . -

-- r - - I, -I

_ _. -.. .. I

_ _- -

- --- __ - - -

,-rhnrn-rn---u-i-a
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. "- - ,
.... .. .Paget

= - Balance SheL. I....sea o*3su'~~ f tas Fe.'
.Balan, - . ,AI . .

S".- ASSTS

2 T'adt notes and acceunes nceivable. .. .

(a) Less affowance for bad debts . . . . .

3 Ifnvit0fits * * e * * * . . .

4 Cov't ob'ato.s (a) U.S. end iues.
(b) State. suibdivisions theref. ft .

5 Coher current assets (attach schedule) o€dbedb4
6 Loans to stockholders . e . a .

...7 ?Jrtgaen'ial asttloai. "'7-- * -. "

8 Other Invastments (attach schedule) .. .

9 Buildings and other depreciable sets .

(a) Less accumulated deprectiu . . .

10 Cepletable assets . . . . .

(a) Less accumulated depletion .

11 Land (net of any amorization) . * * .

12 Intangible assets (amortizable only) .

(a) Less accumulated amortizatiom .

1%13 Other aspsts (attach schedule). ......
14 Total assets . . .. . . .. . ..

N LIABIUTIES AND STOCXHOLDKRV [QUIM

15 Accounts payable .... ..........
16 MtgSes.. notes, bonds payable in less than 1 Yea.t

,? 17 Other current liabilities (aStch schedule) . Schoc

18 Loans fJ m stockholders . . * .0 .

319 Imties. notes, bonds payable in 1 year or more..

, 20 other liabilities (attach schedule) ... . . .

21 Captial stock: (a) Preferred stock .....

C- (b) Commo stock... ..

22
23

24
25
26

Paid.in or capital surplus . ...

Retained earnings-Appropriated (attach sch.)

Rttained earnins,-Unappropriated . ..

Less cost of treasury stock . ...

Tatal liabilities and stockholders' equity. .

L-E:,..,,rn---.'i Reconciliation oi

1 Net irco-.per bco ks.. .. ........

2 Federal income tax e................
3 Excess of capital losses over capital gains. . .

4 Income subject to tax not recorded on books this year

(itemize)

5 Expenses recorded on books this year not deducted in
this return (itemize)
(a) Depreciation .. . . .

(b) Contributions carryover .

Thial n* lismat C thtauuh S

1 ~UW

109. 6112 '9

1~ OAO A~

cad I-of --- ;in . .... ----

5 248.10

"6 ..33 . .
.~~0S~~127 .. I 82L?. 33-

7 Income recorded on bookis this year nOt in.
cluded in this return (itaMz) TT
(a) TaX-*A=pt interest

8 Deductions is this tax return not charged
against book income this year (itemize)
(a) Depreciation . • • $
(b) Contributions caryover. $ ......

9 Total of lines 7 and 8. .
10 Income (line 28. pag* 1)-.ine 6 less 9

Analysis of Unappropriated Retained Earnings Per Books (line 24 above)

1'.alance at bezinning of year.
2 ret income per books.
3 Other increases (itemize)

._r.05.S-6.- 5 Oistributicns: (a) Cash. ......
(b) Stock ....

(C) Pro;t .....

6 Other decreases (i'mize)

I I I

AD-21 01, o

S~ S PU'-R
J503

17~tiQ A~

wl

eee~bve' ~ "F"Nowpo..mmew I M IW W A I

&;. Tnt2l At finse I throne% S 07 CA A d5 17 - OAQ A3

E

.. __f,. -0 3 .8
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• u~-- r- ._ ... . - .. .... -, - "." . ,.,-=-0.- w-. -.....

Note:. F scal Yes corporations, see u plm PO 30 .1Z. 00t Un 1, complete Si 2(a) ad,. if
appicable, fine 2(b), and enter an line 3. the amount from lie 44s Part Ull, 0t the fiscal year worksheet
provlded on page I1 of the InSrgctcons..

I Taxable income (line 30. pag 1) ....... . 17.. 9.42
2 (a) Areyoua me..berof.a.ctlledgoup? * .... . (:g 0f eo 3

(b) If "Yes." see instructions and enter your portion of the $25.000 amount In each taxable income bracket:

.) $ ................. ............ (Iv) .............. .

3 Income tax (see Instructions to figure the tax; enter this tax or altmative tax from Schedule 0. whichever

is less). Check If from heduleo O D 10 3.. 4 . . .,41 . .. .. . . ... 3,034.40

~4 (a)f oreigh tax credit Cottch'fi1 . . . 0
(b) Investment credit (attach orm 348). . '. . _ ._ . .m

() Work Incentive (WIN) credit (attach F orm 4874) ........... '... ..

(e) Other credits (see instructions-attach forms and schedule) .-.-- --

5 Total-Add lines 4(a) through 4(e) .... .... . ............. 1,223.28

6 Subtractline5fromline3. ............... .. ... S 1,i12

7 Personal ho:ding company tax (attach Schedule PH (Form 1120)) .. 4 ............ Cr .MR 1503
N 8 Tax from recomputing prior.year Investment credit (attach Form 4255). ... ....... 3 .

9 Minimum tax on tax preference items (see instructions-attach Form 4626) .. ..........

.10 Total tax-Add Iines 6 throu h 9. Enter here and on line 31. page............ 1 ............. 1 811.12
%" Additional Information (See page 8 of instructions) Yes me Me

G Did you claim a deduction for expenses connected with: (a) Ester highest amount owed to you by such owner during Rep,oz(1) Entertainment facility (boat, resort, ranch. etc.)? . o Use year 1 .. ............

' " (2) Living accommodations (except employees on business)? . . [Note: For purposes of H(l) and H(2), "highest amount owed" in.

(3) Employees attending conventions or meetings outside the codes loans and accounts receivable/payable.)
CNorth American area? (See section 274(h)) ..... I If You were a member of a controlled group subject o the provi-,

(4) Employees" families at conventions or meetings? . . . .X ons of section 1561. check the type of relationship.

If lYes." were any of these conventions or meetings outside I (1) Q3 parNt.subsidiary (2) Q brother-sister

the North American area? (See section 274(h)) ..... (3) E combination of (1) and (2) (See section 1563.)

(S) Employee or family vacations not reported on Form WI-2?. . J Refer to page 9 of Instructions and state the principal:A - Business s~tiity..)Ma.keti.n C......... ~.OWN" : t ...........-RI
H (1) Did yuu at the end of the tax year own. directly or indurecUy.

50% or more of the voting stock of a domestic corporation? Product or s ....*L 4 g. .....
(For rules of attribution, see sectio 267(c).) ..... K Were yo a U.S. shareholder of any controlled foreign cor-a-

If "Yes." a;tach a schedule showing,: (a) name. address, and tie? (See sections 951 and 957.) If "Yes." attach Form 35646 for
identifyin3 number:. (b) percentate owned; (c) taxable income I su o rt
or (loss) (p.g.. if Form 1120: from rForm 1120. line 2., Pap
1) of such corporation for the tax year ending with or mthin L At any time during the tax year. did you have an interest in a. a

your tax year:. (d) highest amount owed by you to such corpo- signature or other authonty ever a bank accou., securities ac.
ration during the year. and (e) hignest amount owed to you by count, or other financial account in • foreign couUtry (se in.
such corporation during the ya. • structio.As)? ..

(2) Die any individual, partnership. coiporaton. estate or trust at M Were you the gfrantor of, or transferor to. a fore;gn tn.t ,1ich p 4./
the end of the tax yer own. d;re.tty or indirectly. 50% or more ite Cari.. the r:•'A, tax year. whether or not yV ONae any
of your voting stock? (For rules of attribution, see section
267(c).) It "Yes." complete (a) thrcuh (e)... .. bene.icial interest in it?. ... ............

(a) Attach a schedule showing name. address, and identifying If "Yes," you may have to file Forms 3520. 3520-A or 926.

number. A N During this tax year. did you pay dividends (other thean stock
dividends and distributions in exchange for stock) in excus of

(b) Enter percentage rned . .................... your current and accumulated earnings and p-o.is (S.esc I" '

- (c) Was the owner of such voting stock a perso's oher than a tions 301 aid 316). ... .. .......... ..

U.S. person? (See instructions) . . ... . . If "Yes.- file Form 5452. If this is a consolidated re=.n, a swer

If "Yes." enter owner's country ......... ...... bet for parent corporation and on Form 851. AffiLato-s .
. ".. . .... .. .-- ... e. br each subsidiary.

.() Ener high.st a.nont ed by yrn to sgh ower gjr;ng 0 During this tax year was any part of your t3i a=o0Jntic! r-.s
0) ErehgA~t 0 ; Di r* -. q



"u ..... . -q.

.- .: ' . - - - . . - . - * " . . .. 
-mm"... . 0 - 4O" - 0 1 "

S 1 m o 0 ,W- -". . .0 ""w,
•,S. CMMM " ••e4o'r mmaeQ .. ,w

product .in fees
Telephone

Adi Lnsxatimsn
Advertising.
iookkeepin
Caging
Mailn

HatinalFinance
NC inance
Organization
Press
Research
Scheduling
Washington
Printing
Shipping

Supplies
consulting

$ 88,591.7833,416.28
80,285.02

202,203.36
-63,262.22.
10,927.28

374.17
54,361.19
10,812.50
17,639.90
70,411.49
8,474.80

15,790.79
5,223.10
8,114.37

223.76
29.08

377.32
2,200.00

$672 .718 .41

SCHUTLE- 2 - TAXES4 l

Payroll
Accrued State Income Taxes
Intangibles Tax.
Franchise Tax

$5,315.281,139.32
38.63
64.42

$6,557.65

TAAD STCBET OBUSZESS I ECO0R
LrJR 1503
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o . .

S &IA21396 low'" ... .

..Decembar. 31 i.,.. .. 18.
a ". o m . -- - m .. ..... ...

scH=DUzZ 3 - oTIM DfICTZM

Bookkeping
cmpute1
Finance Sharges
Znsurmnce
Leuasehold Zprovmut
Postaie,
Professional Fees
Printing
Shippg
supplies
Subscriptions s Dues
Telephone
Travel & Entertainment
utilities
miscellaneous

* ' A . m ... q p

* A'.- • 0Ol m .. ..

$8,440.14
25,357.22

86.31
472.55

13.33
1,124.47
1,472.00
759.54

3,216.50
330.75
534.00

X(4f99.48)
2,646.48

833.00
2,936.40

$47,723.21

SCHEDULE 4 - OTHER CUMMUT ASSETS

Postage Escrow a Meers
Loan Account
Deposits
Prepaid Interest
Prepaid Insurance

SCHEDULE 5 - OTHER CURREMT LIABILITES

Payroll Taxes
Postage Escrow - Clients
Insurance Withheld
Federal a State Income Taxes Payable
Advertising Escrow

3EGDAUING

$ 6,210.90
4,300.00

225.00
11,311.72

$ 22,047.62

BEGINNING

$9,446.15
19,677.46

" 478.78

1,241.11

$30,843.50

DADIN

$ L,609128-
6,000.00"

50.00"
7,500.81

68.60"

$ 15,228.69

DMING I

$ 3,835.45"
1,034.91

276.25'e
610.44 •

26.72 -W

$S,783.77

TRADE SECRET OR
BUSINSS RECORD

I 1503



,.,U.S. corps a .1.-Tax Return
-to wa s .0 8 2mIm~p.

4i or Caendar~ yew 3 119 o~ i M b ~ ****~7O IbF r so blow~ai -~

:hAci 1, Do. go
z. a- use Nam 

OWN -6-122i396 
-- %

--'--- -- -- -56-122].3'_._i.s_,,._.,,

.C.,.1 ., ~oplease c-ty .r....... -t.------. Ca 44, S814 ,o I " "" saw W"l , 2- -78
.~~P 0.," . ox 19807:wt" "- w, , 6W7

$,t flow CRW.c st"a" T"179622 789 69 .

I (a) Gross rpt1 sals $ ...... (b) Luesem llm em $ -....

2 cost or s solds (Shedule A) andioroperatios (800 schseule). . . . . . "3

o 6 Gross flts *.• • • * e...** ... .{r . . .......--- . *

4A 7 Gross riyoltles ... . * . 0 .0 . • 1. .

e a capital gain net Income (attach separate Schedule ). I D ) .- e ' * " " --
0 9 No gain or (loss) from Form 4797o line 11(a). Part 11 (ttac Form 4 7 ) .. .. . . ._

10 Other income (see Incin s-tt ~ sched"Q .. .. .Ad ne h2 0. " ....... 035 33

11 TOTAL in- d .ness ll o . Mwlo................11 535.035 33

12 Compensation of officrs (Shedule Q . . . . .. . ...... . 3--'3 2

13 ) Saris and wa . .......... s credit ....... -

17Tx .. . . . "*.... .. .... 0 0 ..
±71

15 Bad debts (Schedule Fitfresev method Is used) .* *.**********

19 f'otnributions (not over 10% of fine 30 adjusted per instructions)., " " " 19 1472 198.

c 20 ozpreciation (attach Form 43 6 2 ) o o o . 20 61 
.. 21(b) "Ij8.

21 Less depreciation claimed in Schedule A and elsewhere on return. 
L W1(a

21 Depletion . . . . .. .. . . . .. .. . -- "

.,o 23 Advertsing * . o a . * * " . * * * * 
. . m-

24 pension, profit-sharin*, etc. plans (see ins tm*) .. N " ol

25 Employee benefit programs (see instructons) . . . & * * 2.

26other deductions (atta schedule). 

5...........

C% 27 TOTAL ductin-Add ins 12 ',tnughoM6  o o 6 2o e --- 9 70 -5.

28 Taxable income before net operating loss deduction and special deduction (subtract tin% 27 from tine 1) -

29 Less: (a) flat operating loss deductim (see instructlo,-4ttlchschdule). .

(b) Spacial deductions (Schedule )Q* 29 2

r30 Taxable income (subtract line 29 from line 28). ..............

31 TOTAL TAX (Schedule J) . . . 0 

3 
8 

088 "

32 Credits: (a) Overpayment from 1981 allowed as a c LSeK
(b) 198Z estimated tax payments .. . . 76

Cc) Less refund of 1982 estimated lta applied for Form 44M 1 512

(d) Tax deposited: Form 7004 - - Form 70 (aa) 2 VoZ [ .-

'4~, (e) Credit from regulated investment companies (ttach Foam 2439). . . . . .

(1) Federal ta n special fs and ols (attach Fm W) ..
o. 

. . .2.9

33 TAX DUE (subtact line 32 from line 31-4f line 32 Is greater than line 31, skip line 33 and

go to line 34). See instruction W fordepositary method of payment ............ 33

(Check . Q3 if Form 2220 is attached. See instruction 0.) )p A$......- ------- .

34 OVERPAYMENT (subtract line 31 from 
line 32). 

34 ""

35 Ener amount of line 34 you want: Credited to 1983 estimated tam 2 152. 43 -Refunded ;1 35

Under penalties of periury. I d c or* that I have emk,-d this return including accompanying schedules and statements. and to the bes'.

P 1.2s of mny knowledge and boeleef. it Istnrq on, sarMad = mlate. OenI8ratleA of puepsWo (Other Usan toApaYef) is based an slt inowinataon a.,

Stign which preparer has any khowledge.-

IH Sinature of o7.cor 
Date 7, te'

Prepares >CW 
tS14 t-ry.

Paid signature 4 : 4 I T 5 o7ed

Prepreres> 
e 1 */

F rirm's name (or 
li e*1 E . No. >.

Use Only yous, If seifempluyed) . a. C. 27"* zIP code t- "
nf sidd ssS5.G 

WZIcoe>



.4. - .-Application for Automatic Extension of Time I ', *

U7,,T04 • P+to-File. Coporation-Incom.s Tax Retur.n- DOW

t"e "" "'sre56-1221396

jeIi(@i?',lfe arlcuetIflle. 

IncI
,T~ho 

%i'- " -- '8 -om I be

I n Her 
tlfIm 11201 Fuee 130-K

p. 0 870 ,,o2807o 
0 ,-m W- .

€,ort . ad ZIP 0 ,3nm1.O 0 Feu3 S Wr ft
lde n h_aE M v s leo if pe eb uind"in theU.. .

Of tim 
uni 

11101"

1 (a) I request an automatic 3month xt-.... @ o. f Urns untl...I,--kla--, .tea tI- .roa

--immed above for calendar year IJZ or tax Yer ending - •9.-4 lvnd check easo

(b) lfthistaxyearisforlessthen i2months, ente date tax yewr blin_ __ated return to be filed

p~lntsalretun pF~na retrn Change in accounting period appoved nlCofl@latd rtuNt b ie
"" '-;t;'1 retur" 0~ Fina retur 

Ye No.....

2 Does this application &SO cove subsidiars to be Included in a consolidated return!. . * . .• . . .

If "Yes." complett the followinf, Id&Miflc, ion number

lHme and addres of each member of the dSlated, ItcOuP n b

ii_-------------+--- -- -- '----"--'---1

-', 
., M'U 1503

MTO

3() Tentative amount of income tax for the tX year. Include any-
.ini-num tax on ta pefen e Items

Personal ho'din.7 company tax .. s__ '

aZ from recomputina a prior year inmustzzsi crdit . . . . . .

Foreign tax credit .7....... ...... . " " ""71.84

Pcssesse on tax credit . .. . . .. . . " . . . . . . .

Investent credit .
Employee stock owneship credit (applies only to fiscal year i9si4o -retlons).

Jo lsci sdit . . . e a s e 9 # 0 0 0 " " " 
i

Alo o li uel e .. . . ..d.t . . . . . . .
HOORfullI€:mlit 

...O".refi

Research di .. . . . . . . . .

(b) Credits:8.88
(i) Overpaymntot from prior year allowed as a cedt . . . . . . * 0 * 52888

(ii) Estimated t Y pyments (deposs) for the ta year . . *

(11) Less refund of estimated tax for the tax year applied for on Form 4466 I

(iv) Credit from rejulated investment companies; and credit for overpaid windfall profit ta.

(v) Credit for Federal tat on special fuels and oils . . . " " " ' " ' " " *2a

-(Vi) T l insdd ln 3(b)(i) th, ogh3(b)(4) .. . 0 -. -. .. . . . . . . . . . . 2.7..... ... "" ") 2,79.5k+

- (C) Bzlnce due- Subtract line 3()(vi) from line 3(a) . . . . . .. . . .5 
5.5.. . -- -- - --

(d) Amount required to be deposited-500f of line 3(c). 
0 -2795

SiZn3tUe.--Under penalties of p3ury. I declare tat I have beet authorized by the above-Romig corporation to make this ap~lictllon and that to the best

o, my Vncwled;e and belief the stataments made are true. corrot, and complete. ._

/aeL/ .+,...... ..7.>



S.. . ....of Goods Sold instructions for( oedule A) " egs 2
2C 0193..Z] L. 1kos

rt'bt zi ni of Y es r f i a..-" .

,jrhiniO bgtfor Many eAWSr 00e.0-*- **.4 ,t h fl S 
"OD 

t t~~* ~ . . . . . . - * * * * 
.' ' * F

w6koyages 7 .*3*-V 
-31-

3 chtrcoStS (attach schedule). . 0 .
4,

rotal..ddinesIthmUglb
4 . .- o . • •

0 e 0-3cost of goods --o---49 m line -frolin ........ w o an.a
(;ChvcX All methods used f f valuing clsing invenW*

(ii) Q Lower of cost or market as described In ReguistOs seti , LA717(see lstl,-

(al) Q ltO W9 df subnormal"r goods as deacrbed In Regti o stlfSStOf 1.471 -4(C) WOei~t~ tI~ 5
(i) E Wr(tedocn of ethod Used and attach e pl ton ) .
V) Chck fther (speci n metho a adpted this tam year for an s (i checked .ttach F 970..

c) if the LIFO InvnutY method was,,sd for . y. .p7o_ of.closing ••
vilntory compu ted untder*L1. ....F.,07~~tam~ 

(Rose-__.

d) If you are engaged in manufacturlt.e did You value yo- .y u3 tm

lations section 1.4 7 1-1 1 )? • • or "_u,,M b~ 61 SW 64W" 13 yes
(a) Was t.here any substallm cham p In Mc.bne.

If -yes," attach exianation-f
) W bm 

1 03 umlaP

-aX)nS 
i

mein, 00a

L ldmastic corporations subiecft to 85% deduction .e. . • • -- '59.13 ..---

? rtinpreferredstockOfPublcutlitis 
..... . " " 

•  ' 85 -

3 Forei3n corporations subject to 85% deduction 00. ... _.----.----

4 V'Roly-owfed foreigni subsidiaries subject to 100% deduction (section 2450)) .

5 tal-Add 'ines I through 4. Sea Instructions for llmitation . .* a *

6 Aliated grouPs subject to the 100% deductIon (section 243(a)(3)) .... .--- -0.
7 ...... diidnd frm orig co ,ton not included n lines 3 and 4 . ... ---- -"-

. l~eo rm ms 

.,,,

a income from controlled foreign corporatonsundrsubpaitF (attach Forms5471).

9 %reisn dividend g -P (secton . .78) o . 4 • " * * "

10 SC or former DISC dividends not Included In line 1 (seion 246(d)) .

12 &her dividend. 0 * * * . . *

l2rotduction for dividends paid on certain preferred stock of public utilities (sea

inst-uctons) ....... .. . . .0

1ctal dividends--Add lines I through 11. Enter hers and on line 4, page I --- 
--- 4

14 Total deductions-Add lines 5. 6 and 12. Enter here and on line 29 b). pa a

r1 Compensation of Officers (See instruction for line 12) Complete Schedule E only if your total receipts (line

1(a), plus lines 4 through 10. of page 1. Form 1120) are $150.000 or more.

3. Time hnufd 09 WIIwwli.m Lm11nt I . IExsiM 6i810

. o el efiker 2. S4I s"i117 mber votud is stosh emut

N .
2 .e D .-25 --- 

'-4--

; mig M0-1..-- --- - _____ - - _ ___________-- ,

Total compensation of officers-Enter here and on line 12. page 1............

Sebts-Rs iVe hod (See instruction for line 15)

2.f Trade aets and sweats. to L At char I. Rs ar bad

. 2 TYea 3t .Sales on swed 4.C eMt y, .ainn against rssl s.o

--77 ...
2978 ..-- 

... . . ...

197--- --
mm

W.



S( 
.. S C T Q R . .P a e 3

11. 
.- J ISM. 

+ •"

•g o L; (1,5, * oz " "_ 
.... .-. , "

A= L3 a AT t, ;Mpu 6i Wtu. ~n'M~'w'_ 
~ ~ 3.-.--~

wowr " sa "" 
it ygO we n' .Meu.er o. a c, , .-

risca -year-o0-i-r l4WVd5) oldt -neI 1 a ed elder on ins te aountf

line 44. Par fill f the fiscal year workoseet peoNWls not pag lieUw Ofe latido

Calendar Yewr corpaln.seIsiil' f M, onhd 2v .3 o ard sftd vAine 3f. o

trotted group Of coorOftn

1 Chock if you are a membe of ontrolled grioup (se semis' 1561 en 1563). • • • -. . 0],ewmwadwte orprino theN $2nA wnn In .. * tIVi Income

2 If line I Is checked, we WO Nnomt/bracket•..

CI) $ -(..$-m-----COS-------- (l)i___ .____{v) i. ...

3 Income tax (ase instructi s to fi r o tag 6 r ths ta of alteatie tax fmn ShdulD . whichever 20 383 95"

isless).Chek.ffromSchedule D . . . o. * * P .* ( 3. . *. o a

4 (a) ForeignftaxCedit(sttlh Form111)" • o o e e • * • * " " "
(b) Investm nt rdit (attach rom n3468YO -. -7 - .' 

11 82 -- - *-25•

(c) Jobs credit (attach form 5884) 
* *. . . . • * *

(d) Employee stock ownrship credit (applies only 
to fiscal year 1982413 corpwa

tlon3--e instnut) a * * " " " * " " a " * * " " * * '

(e) Research credit (attach Form 6765). . • . * • • 0 .. 0. 0V

(f) Possessions tax credit (attach Form 5735) . . . ........ 00

(g) Alcohol fuel credit (attach Fofm 6478) ..... o • * • - .......

(h) Credit for fuel produced from a nonconvantional source (see instructions) . .

071 
18 821 25

5 Total,-Add lines 4(a) throug
h 4(0) .

rM Subtractline5fromline 3. * * ° " * * .
" 

* 
....

Personal holding company tax (attc" Schedule PH (Form 1120)) . . ......... 577

8 Tax from recomputing prior-yer lnV4tift Credit (at&ach Form 4255) . E "P1 
CuvIst ct in-0c Fom46 ..oao.

s) Minimum tax on tax preference items (see instiuctoni,--eth Form 4626) .... . . .

. .. ...- -. 
. .st .~s

IM0 Total tax- Add lines 6 through 9. Enter bar* and on line 31.p g 1 . . . . . . . . . . .

pt _ tional In o term nt (See-- pag 8 at) Ins mttlfs Yesh lb owdHeo Os rb o u e

Did you claim a deduction for expanses couietd (d) Eter iges a t owed byo to suck owner during

T (1) Entrtinlmefit facility (boat, res lt, ranch, th)? . year JQ,

..... s (*=&at employees on busless)? • • (e) Enter highest amot owed to you by such owner during.
~Z VII ~U"~ -- -~(Nt:Fo 

upoe.f...a..12) hghs mon wei.. ".

H

CZ) Lv ing a C, .. ... .. . t o Y e.. . 1 P ...
(3) Er..oyets attending conventiof or meetinas ouda the

fiorth American area? (See section 274(h)) .c.... : os and uts receivabe tpaoyable ad" in-

(1) Emp;oyees! families at conventoits or meetingas .. I de lofnsand tat e teprcal:

If #Yes," were any of thess conventions or meetings outside 3 Refer to Past 901 instructions and state the principal:

the Morth American area? (See section 274(h)) . . . o N A Business atvy.. a ] U l

(5) EmployeS or family vacations not reported on Form W.-2? • x Product or s ervic. oanynUU eledor--

J Were you a 11. shareholdar of any controlled foreign corpora-

(1) Did you at the end of the tat" year own, directly or Indirectly. tion? (se sections 951 and 957.) If "Yes," attach Form 5471 for

500, or more of tht voting stock of a domestic - each suck ~oretn . ............(Fo'r rules of attribution, see section 2967(C)4 .. . .. K At 0n ti dun 0h t0 yer 9h yo hav anitrs no

If "Yes." attach a schedule showing: (a) name, addres. and K At any tim e during te ta year. did you have an interest in or a

identifying number, (b) percentage own* (c) taxable Incme sintwe or other authority over a bank account, securities ac-

or (loss) (a.g. If a Form 1120: fro Form 1120. one 23. page count, or other fiancial acct in a foreign country (see in.

1) o' such corpration for the tax yeol edig with or within st on )? . . . . ...........

your tax year; (d) highed amount owed by you to such conw L Were yea the irantor of, o transferor to, a foreign tnst which

such corporation during the year O nd (e) higflest amount owed to you by existed during the cunnt tax year. whether or not you have any

(2) Did any individual, partnership, corporati on, eae or trust at beneficid Interest in It? ... ... ........

the end ol the tat year cwn. directly or Indirctly, 50% or more If "Yes you may hem to tile Forms 3520, 3520-A or 92L

of your voting stock? (For ruls of attribution, see sectiOn ingd ts a di dou p d nd (other than etock

267(c).) If "Yes." complete (a) through (a). . . . .M Durin ths ad deirl dil yu pay dividends (or stock

(3) Attach a schedule showinS name, address, and identifying your curen and cc mulatd eaminsfIs and profits? (See sc-

nmbe.tions 
301 nd 316) . . . . . .

(b) Enter Percentage wed if "Yes' tile Form 54S.. If this is a consolidated return. aswer,

(c) W-s the owner of such voting stock a person other than a here for parent corporation and on Form 851. Afiliations Sahed.

U.S. person? (Ste instructions) ............ 
vie, for each subsidiary.

If "Yes," enter ow 's count - ---- N During this tat year was any part of your tax acounting re::rds

maintained OR a comoutefind stnm?

1U



.- , Balane Shs.

1C.Slhl*.%vdJ. . . . . .*q .. •-..•- W. 0 it, 0 6

cash-... . . .•

2 Trade notes and earoisets reedw~o .....

(a) Lm allowance f bad deb .. ...

3 Inventaries . . . . . . . . . .

4 Federal and State govemeat obligatien. .

5 other current asset: (Otach NhWde) .. ..
6 Loans 1stockhldes e........ 0

7 Mortaeand rel alatl bis. . . . ..

8 Other Investients (attach shedule).....
9 Buildings and other depedable assets . .

(a)-tLa~ ilEd dalatlmso . , *

10 Depletable assets. . . . ... ...._ e.Lo mlte de ... .
(a) Less accumulated .....

11 Land (net of any afolflttlon) .....

12 Intang;ble assets (amotitable oily) .....

(a) Les accumulated amortizatiom ..

13 Other assets (attach schedule) miing 11.sl
4 Total assets. . . .. . . . . . .

16

I

'21

LIAZILTIES AHO STOCINOLDIRT EITY

ACcou s9p)able .. ...........
Vnges. notes. bonds payable in less than I year.

Oth-r current liabilities (attach schedule) . .

Loans from stockholders. . . ....

Mtges. notes. bonds payable in I year or more.
Other liabilities (altth schedule) ...

Capital stock (a) Preferrd stock . .
22 (b) comm stock.... . .

.,; Paid.in or capital surpls ....... . 0 0 4,0--
23 Retained eamings-APPRtmlad (Attack ch). ._0)_I

(24 Retained eamings--Unappr1prloteda .e. . . 73 033 36 ... 3

25Less cost of trsur stock 0 .... . " 041.... .. /( )OTIS Total liabilities and stockholders! equity.- . . . 1 1l 191 768 43 I6/9,,'

Reconciliation of Income Per Books With Income Per Return Do not complete this schedule if tqtal
assets (line 14. column (0), above) are less than $25,000.

3
4

fiet income per books . . . . . . . . .

Federl income tax . . . *.. . . .

Excess of capital losses over capital gains. ...

Income sobject to tax not recorded. on books this year
(itemize)

5 Expenses recorded on books this year not deducted in
this return Itemize)
(a) Depreciation . . . . .
(b) Contributions canoer . .

Tn 1t afl lins. I thme.ah It

2 139 87

85 334 88

7 Income recorded on books this year not in.
cluded in this return (itemize)

(a) Tax-exempt interest $ .. ...

8 Deductions In this tit return not charsed
against book income this year (itemize)

(a) De"ation . . $- --

(b) Contributions anyove..

9 Total of lines 7 and 8 .
10 Income (line 28. pnae 1)-.4ine 6 less 9.

V:Mr, ..5-11 Analysis of Unappropriated Retained Earnings Per Books (line 24 above) Do not
If your total assets (line 14, column (0). above) are less than $25.000.

I Balance at beginning of year.
2 Net income par books.
3 OPhIer increases (itemize)

.............. ..ATe'12 ftl 1;.:__--- _-Q I ;-_ 2.k 2

73 033 36

83 195 01

L~o z a0 37

5 Distibuion. (a) Cash . ..... .

(b) Stock. . . . ..

(c) Prop" r t....
6 Other deceases (itemize)

7 Total of Ines 5 and 6
8 Balance at end of year (at 4 less 7) • •

complete this schedule

"72 =0/

W' A M&I
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. . . . ..I . . .0 0 0 0 0 0
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0" !i.,darpayment of ( o,'
Et-rA Tax y. CO reUo _

.. - -. . .. . . .. ... -.... ....sIn~~~.p . .. . ,

.. . £,' . . - . ,v . . -_ -.. ..... . . .

.

~I fUarntdS *only lie 56-4ro44 VIs

* How to Figure Your ,or A tie sK
. i"ow m-eet any of the e __-ptiofl tat a" the d n m A 20 o

)2$ rO rm 1120t line tax Included In Note 1(orm 1120. One 7 Schedule J)"P-rsonal holding company tex NOIm a qr-

Credit for Federal tax on speWJial fueb nd o"' s (Form 1120. line 32(1). pag 1) ... -

) lnmun tax on tax prefernce items (Form 1120. line 9t Schedule J) .J.. • _ _.

tel--Add Iines2C)through 2(c) •1•31•1*.. . ... .

3%,00 of linei • • Du DP . of lnstallments

15th day of tho 4th. 6th,912N. and, 12t. a-yf m

iy dgit fails On a Saturday, Sunday, or 1l hutei dq *Ui the next97
raw..aday. 0 0 42798 42798 42798 42797

tter 25%of line 5 in columns (a) through d) .. .
M

2) Amount paid or credited for 'each period . * - 528 88.
) 0.,apayment of p ies. ntallmet (enter any -ameot sown OR j

CM line S that is more than the total of all pro underpayments as

a credit againsit th nout installment) 0 . ,_

.-'d ,* 7(a) and 7(b) • o • o • . , . . . . . .. _-.-.------_--__-_ ___'-__"-"_-"

!n,,upayNMent (tubtract line 8 from line 6) or overpayment (subtract None 1 340 49 None Ne

.iromn line ) . •... • . an .. . .
~ t th'PEGl~ (Read insuctiOns for lines I I and 12beoeeein31auu)

" a rtcredited f S e t t w tarous h7
l jse~i!ant ,ata that or~resd to the 15th day of the 4th, 6th, 9t . 602 76

,.b ve nhsof I. M tha y W.t.....%...t-- % -t ta 100% Sof tax
.M . 25%Of tax 3250 Sof ta 73% of tar

Ca Lco1 on prior ear's • 4IcS% a eeofta 100of% lt

o arr .yg16t.25% of tax 32.50% of tar % a%

(b.4ar corporatin's currant ye's tax (see Instruction).
(l) Lr • o sso as25 of t5x / 8% of tax 7% of tax 100% of tar

Ex@-pti2n , tax on plior ygds inams (attdch Mpe facts 2o) N

En. !he pfirs rpamenturn but heJ 4L5t% a. f d mo
afTer tcL2s% 

Of tax 3.SZ Of ttxa4ya, hceer al5r 
t

.( corp~oration's current yesres tax (see Instruction) • 60%_ oftx --say of tax .

f~~~~~uneber ~ ~ ~ ~ ~ ~ ~ 21 of days from Ouf 
daeotaximit otedtesono ie 5*..

(loss as o 5/31/82) an " br/ . . one
e.fian 3, as on annuaaftd Income (bttch c2rPu8 • . .o.e

iu.r sme. installment daes used abovea- .__

At'ounb of undurpayment from lin 9 . ....x.montonl-e14-'-" =... .

Entir ths dat2 of payment or the 15th day aot e .1 M monh

atsr the cass of the tax year, whichever Is elier.

Number of days f, duo date of istllment to the date shown lne 15~ .-.-.. .

tium b.r of days online 16 beforeJanuaw 2. 2983.
I(umln6er of days on line is after 12131/82, and before 7/1/83• •.-.---.... . . ,

1ltbgr of d ays on line 16 after 6/30/83, and before 1/84 . . ... -'--""--'---- L,:

liumbir.of days on ti-ns 16 after 12/3113, and befrem 21184.••,.---..----- --- " '----

Number of days on line 17 x 20% x amount on ine 14. .-. , -- ------

fiutmber of days in the tax year
'umber of days on line I8 x 16% x amount an line 14. "----"... .. . ........

N~umber of d375 in tht tax year
SNmber of days on line 19 amutolie4 ... ------

riumiter c! d ;sin V,.2 tax YOMr

Numbew a! days on line 20 asee#n .......... ...... -- -"-' -- "-' -"---

tiumnbsiof d;ys in the tax yearX % X""i" -.....

3 Underpayment penalty (tottal of lines 21 through 24). • .....

3 Ad ccumnns (a) through (d). line 25. Enter here and in saaco below line 33. Form 120 . . . .

S-p whra!on hose tax year rids after March 31. 193. see the instructions for line 24. Fom 2220 coos)



Fo3468 con4 ,ation of inves rM.
.. ~~._ .- .- ,Attach to your tUs retun. . . ..

- f, ag..., ) as shown on return I -- -,--,,4-. am . -. -,. - .- - . n , u. .
-- ._ - _-... . . ."-- .. . . . - .- - -

A The corporation elcts the basic or basic and matching employee plan percenta#e under section 48(n)(1) r

0 U I elect to Increase my quadilmd investment to 100% for certain commuter highway vehicles under section 46(c)(6)

I C € I elect to increase my qualified investment by all qualified progiress expenditures made this and all later tax years.. .

Enter total qualified progress expenditures included in column (4). Part II 1%..
iS D I claim full credit on certain ships under section 46(g)(3) (See Instruction 3 for details.). ..... . ... .. .

I Recovery Property Lie
()

=lass etPro"," Unadjused as
AplmeslePaeMua Qualiled luwestment

tCouwn 2 x colum 3)

- . New (a) 3-year 60 ..... _ .
Regular Property (b) Other 187 212 52 117 212 52

* .-.. F.-wr ge -... - _ .. ,- Used-- - €) 3-year . - .60 _____ .. :.--___;.-.

.. . .. . .. Property (d) Other 1 000 00 200 1 000 00
New Me) 3-year ,__ 40

148() EJection to Reduce Credit Property (fM Other s
(insted of adiusting basis) 'MWrW. f

FY 1982-83 filers only (see instr.) Used (50 3.year 40

- Property (h) Other ,_80

2 Nonrecovery property-Enter total qualified investment (See instructions for line 2). e

3 New commuter highway vehicle-Enter total qualified investment (See Instruction D(2)).

4 Used commuter highway vehicle.-Enter total qualified investment (See Instruction 0(2)).

5 Total qualified investment in 10% property-Add lines 1(a) through 1(h). 2. 3. and 4

(See instructions for special limits) .......................... .*

6 Qualified rehabilitation expenditures-Enter total qualified investment for.

a 30-year-old buildings ......... .....................

b 40-year-old buildings .....-........ -.. .-.-.-.-..

c Certified historic structures (Enter the Dsp. of Interior assigned project number .... )
7 Corporations checking election box A above-add lines 5. 6a. 6b. and 6c. . I 7 I
8 10% of line S ........... , ........ * * * . . . .

9 15% of line 6a. . ......................

10 20% of line 6b .......... ........................

11 25% of line 6c ...........................................
.12. Corporations checking election box A (See Instruction D(l))-

a Basic 1% credit-Enter 1% of line 7 (1982-83 fiscal-year filers. s.e instrucUions for line 12) . .

b Matching credit (not more than 0.S%)--Nlowable percentaZe times adjusted line 7 (attach schedule).

13 Credit from cooperative-Enter regular investment credit from cooperatives ....

14 Current year regular investment credit-Add lines 8 through 13. .........

15 Carryover of unused credits ........ ....................

16 Carrybeck of unused credits .......... ..............
17 Tentative regular investment credit-Add lines 14. 15. and 16.. . ......

18 a Individuals-From Form 1040. enter tax from line 38. pap 2. pius any additional tWrns from Form 4970
b Estates and trusts-From Form 1041. enter tax from line 26a, plus any section 644 tax on trusts ..
c Corporations (1120 filers)-From Form 1120. Schedule J. enter tax from line 3. •
d Other organizations--Enter tax before credits from return ........ .....

19 a Individuals-From Form 1040. enter credits from lines 41 and 42 of page 2. . •
b Estates and trusts-From Form 1041. enter any foreign tax credit from line 27a. .1
c Corporations (1120 filers)-From Form 1120. Schedule J. enter any foreign tax -

credit from line 4(a). plus any possessions tax credit from line 4(f). . .
d Other organizations-Enter any foreign or possessions tax credit . . .

20 Income tax liability as adjusted (subtract line 19 from line 18) ..........

21 a Enter-smaller of line 20 or $25.000. See instruction for line 21 .. ..... .

b If line 20 is more than $25,000-Enter 90% of the excess .. .......

22 Regular investment credit limitation-Add lines 21a and 21b ... ..........

23 Allowed regular investment credit-Enter the smaller of line 17 or line 22 ........

24 Business energy investment credit limitation-Subtract line 23 from line 20 .

25 Business energy investment credit-From line 14 of Schedule B (Form 346) ...

26 Allowed business energy investment credit-Enter smaller of line 24 or line 25 ...

27 Total allowed regular and business energy investment credit-Add lints 23 and 26. Enter here and

on Form 1040. line 43: Schedule J (Form 1120). line 4(b). page 3: or the p.o~er line an other returns. .

3
4

1 5 188 212 52

Gb

9
10

12a ..

14 18 823. 25
15
16

18 821 25I17

is 20 383 95

19

20 20 383 95
21a 20 383 95
2 b
22 20 333 95
23 18 821 25
24 1 562 70
25 None
26 .o re

27 18 821 25

A u bi&m ... e6an.I ,mrefnuFr

U o .

CY

Vol
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en
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rndm of prope. I w laiu 0 | -" .... .
i -121396

Propeties ind ofplp statwn er w or nm nmmm7 1VW =2%W ,,,..operes prope show Also IMnat 19 rehawlntatiof ezpmdUM property.

A Burroughs T7015 BuMte
"--"--"-- S $CnT? OR

um mewory Typeriter BUS C2O

.1 -. . .

7min ___

CompuaUtion St
(see Specific In

*pa;
structions)

I Orilnal rate of credit. . ..
2 Date property was placed In

services a 0 . .0 0 9

3 Cost or other basis. . .. .

4 Original estimated useful life or

class of property. • • *

5 Appllc~bI, pvrcuntapg ...

5 original qualiflld Investment
(lne 3 times line 5) .

7 original credit (line I times line
6) ..........

8- Date property ceased to be quai-

fled investment credit property .

9 Numbe; of full years between the
date on line 2 and the data on lin

A SC D E

.10 .10

11/80 2/81 .

4 09344 3 803 24

5-6 5,

.666 1.00

2 730 32 3 80324 . _2

272 91 380 32

2/82 11/82

-1

S I I I
10 Recapture percentsge. • • .

11 Tentative recapture tax-Line 7

times line 10. . . . . ..

1.00 .80
__________ 1

'7,-QI

12 Add line 11, columns A through Ea .. a

304.26

I_____

I 
g 

11

a 0 0 a 0 & * a 0 0 0 0 • 0 a 0

13 a Enter tax from disposed qualifid progress expenditure property (attach separate computation).

b Enter tax from any part of property ceasing to be at risk Ca.tach separate computation) .

0 0

14 Total--Add lines 12. 13a and 23 b ........................................

15 Portion of original credit (line 7) not used to offset tax in any year (Do not enter more than line 14-see

instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

"16 Total increase in tax-Subtract line 15 from line 14. Enter here and on the proper line of your tax return.

not use this amount to reduce current year's investment credit figured on Form 3468. Computation of

vetment Credit. Any unused credit on line 15 cannot be used in any year as a carryback or carryover.

For Paperwork Reduction Act Notice. see InstructIons'on back.

In-

577.17

577.17

I4aftO(s 08 shows on r~wm
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opt Ne. i.4tn

Depreclation and Amortization

(d) 15-year public utility property

(e) 15-year real property-4o-
income housing

1981
1982 J

8 429 57
'245 160 371

(f) 15-year real property other
than low-income housing

3 Propery subject to section 168(e)(2) election (See Instructlons): -

................. 
,

38 622 Y

4 Total column G. Enter here and on line 9....... 
rm 4562 a,.-

,,ga 4582 -.• (pt. St~tl 193M

A. a$" d Ppov
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, ,t 
a t e n t I 7 '.....

* * -. 
* * * -. 

. ... ..
.

. ... . . . . . .

56-1221396 
*

December 31, 1982

5chedu1.e L-- 121181

Other current assetsl- re 3:

p Postags esc.an - e - - ----- "

Loan account
Deposits
prepaid interest
prepaid insu--nc

01 other currenlt liablities- line 17:

]ray A -
postage escrow - clients
Unsurance withheld
Federal and state income tams payable

%r Advertising escrow
Expense reiuburoment payable

1 6 0 9 2 8

50 00
7 500 81

68 60

$15 228 69

I

3 835 451 034 91
276 25
610 44

26 72

$ 5 783 77

$.3 83,7 76 .:-. .61. 186:32
1 441 32

31 619 09
-0-

$98 104 49

$18 630 53
6 263 36

464 69
6 07402
4 098 50
6 764 88

$ 42 295 98

RAESO OR.
. W SWI S TaC O ID

i 1t3 3.

12/31J82
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1

, 
..

ii -

, ' .1- ." 

N.

.. ...... •...',, 

... + ++ '+ -" .. .+'. ;,..

. ... , . .

... j. irson
56-1221396
DCcember 31. 1982

T&aes - ILine 17:

Acened stat s 'coss tax
Intangibles taxes
property tax
F-anchiso tax •

546 916
. 161 60

117 51
8861

* 814 63

Other deductti ns - lim8 26:

Consulting
Shipping
Off ice supplies
Tinance charges
Bank charges

1000 00367 44
190 86
255 45

5 79

Bi181 54

.-a Schedule of opatOns- otbdX cost
%r Schedule A, line 4:

AdumiU.st-ration
Advertis£i
Bookkeeping
Computer fees

Direct mail
mail poducli:on
TES

$ 64,291.41119 223 34
2 453 22

49 128 37
6 765 55
23 972 61
11. 474 81

$277,309-31

" -- OIL



am OF W COU
JAMNUY I 198

ASSETS:

11101
13102
11103
11201
11202
11203
12001
12100
12200
12300
13001
13002
13003
14000
14100
14201
14202

014300
14401

N, 14402
14403
15000

005
16000

006

07 17000
007

18000
008

LIABILITIES:

21100
22100
23101
23102
23201
23202
23203
23301
23302
23303
24100
24200

FUND BALANCE:

31100
31200

Cash-Jirst Citizens Bank and T"MAt

Cash-Jirst Citizens Dank and TrustEber$e

Cash-State Bank of Ra1eighOVI S u tMe

Cash on hand-regular
Cash on hand-Eberle
Cash on hand-Viguerie
Insurance Escrow account
)lerrili Lynch Ready Asset

Savings-Tirst Cizens lank and Trust

Capitol Stock
Accounts receivable

Accounts receivablo-return 
checks

Accounts receivable-lous.
Deposits
Advances
Employee travel advance

Employee salary advance

Contributions-in-kind
postage davance-Jefferson MaXketing Inc.

Postaze advance-tberle
Postage advance-Viguerie
Office equipment

depreciation
Auto

depreciation
Office furniture

depreciation
Building improvements

depreciation

Accounts payable
Notes payable
FICA taxes withheld and accrued

Federal taxes withheld

NC payroll taxes withheld

VA payroll taxes withheld
DC payroll taxes withheld
FUTA taxes payable
SUTA taxes payable

Federal and NC corporate taxes payable

Hospital insurance withheld
Life insurance withheld

Fund balance
Expense and revenue siuzmarY

'I2~ NAT

dtp



The latOwal Congressionil
Chart of accounts
Page 2

NC Finance
National TIxaUce
PAC
JH1-D:Lrect Mail
Telephone Bmnk
General Tinnce
ViSueie-DixCtEberlo-Direct A

Rtefund and rebates
Dividends and Inter@ income

iscellaneous income
Telephone Bsnk-besl*
Telephone Bank-TBS

DEA1TMENTS:

61
62

N 65
68
69
71
72
74
75
76.

Tr 66
63

C 77

80
81
82
83
84
85
86
87

" 89
90
91
92
93

yUNDRAZSflTG
KC Finance
National Finance
Telephone Bank
General Finance
CaginS #1
Mail production 11
Conputes #1
yi~gerie-D4ret M211

Ebirle-Direct M4il

Telephone 3ank-Eberls
PAC
Telephone 3ank-TB

OPERATING

Administration
Advertising
Computers #2
Organization
press
Research
Scheduling
Services
Washb. DC

Nationhl Political Oranization
Bookkeeping
Mail Production #2

Governmental Affairs

40001
40002
40003
40004
40005
40008
40014
40024
40031
40032
40041
40035
40045

I

, sp



The National Conlges*1=ns
CQart of Accounts
page 3

511 a produ"
512 Ad pro4&ctILUP&PI
513 Ad productiDwon6d
514 Ad productiouo Ty
515
516
517 Adverltr5i1 5 ppiO5
518 MdvertisisS
519 Auto rep&Lrs and "WitORMcO
520 Al9= service
521
522
523 Bookkeeping service.
524
525 Collateral
526 Co'dsious•
527 Computer services political)
528 ContributioUs (eTe?& lo l

C529 Contribution refunds

530 Contritionahh1 ca oliotical)

IN 531. Contri.butioUs-l-"nd (non poLtical)

532 Contributions -n-kid-political
533

,534
535 Drect mail-List exchanges

•536 Direct Hsil. package 1983 eipensS
537 Direct. ysLI 382 expenses
538 Direct HS. 1981 & other expenses

539 DinnerS
C540

541 Depreciation
1542

543
545
546 Equtpnt.fixture, and furniture purchases
547 Equipment repairs and maintenance
548 Equipment~ rental and service agree m e6s
549
540 Forgiven Debts
551 ees-politicl consultant

* 552 jees ' legal
553 'Fes-Raccou1ting
554
555 Fees consulting•
556557 'lowers and gifts
558 ret.5hiPPinS charges

559 Finance charges
560 General expenses
561
562
63 InventoDirct Mail
C.A tiSurance expewse



sationasl Co Sressions
.rt of AccountS
)*uses COut d

567
568
569
570
571
572
573
574
575.
576
577
578
579
580
581
582

17% 583
584
585

rN 586
587
588
589
590
593
592
593
594
595
596
597
598

C599

Jan=Ltor services
Leasing-auto
LosS on sales

License fee, misc. taes

Leasehold izprovwnts
Luncheous

edia Progsram ' roductn
Media p rclsh-T

Madia prucbas-radlo
m4edia purchase-nevsPer"

Office supplies and epensS.

photoSaphy and cMet suppffes

payroll timces
prepayments
Pp matsi of federal and state Corporte taxs

po stase
Printing
Receptions
Rents
Utilities
S l ari s and V ases & W & -

SubscriPtiQLo, puba . sl-

Storase fees

Seminars and workshoPS

Suspense Account

TelephOne and telegraph

Travel and entetaiOnt
Temporary services
Services



- 1983

Adu. 1 lol

Art
Ca1~U$

Clecl

Couputer

e -

Data IntrY
DLmxCPt mIail
W,41 slproduction

Phons Bank

*T3S

Word PrOCS5SIUS.

Sales

CUR oi 0CNTS 1983

i1j Cash in Bank tiig

0112 Cash in ak - TCI'- (MveOtirlz$)

" 113 Cabh .n 1 k"-C3T (Postas

Cc117 Cash In 3=k - PCB? (Cjupip')

IN 121 AccOufls Receivable

3 132 DofSvxcd I terest " .

,P 141 Off ice Equip3n."

C 142 Office iur tuce - .

nr 143 List " •

s151 ,cck dated Depreciation
C 159 prepaid Insurance

160 Advance Payments - others

161. EpelseA4dvance 
..-

162 SalarY Advance .

163 Loan ReceiLvabe" "

164 Deposit

165. postage Advance .- ostsIe AccoUnt

166. Postage 14eters

167 postaSe 'Staap

LIATILIT $211 AccoUnts payabl&

212 Votes p&yable

213 yedecrl Incom 
TaZB T1

214 ylCL Taes Accued

215, ;$tat. Z O3a TaS. W/ 
.

216 TUTA pl.yabi e

217 MA payables

218. A .Tz sU .c* WIE (ospita-ia ".'L  -

21S 3 XasurMcC W11i (Life) ..-

219 edea & State. Corporate TXS .W/I

220 Postage Escrow

221 Advertis'n$ Escrow

222 Advance Payabes . -

223 Accrued 'EpCerns .

224 E Xpe ns a Reimbu sed 
I ".-

STOCK ERI~'S EUITY

21 CRe~tiped Stocks
b .•321 Retained Earnings .•

9om.,



GUR?01 AOG'-1S3 (on.

411 Consulting Tee

412 Production

413 Coi si"o EaZrd

417 System-6 . "'

418 Data ENaty 7ee

419 Clerical Services

420 Caging Services

422 TBS.- Sev:Lces

423 TBS - Phone Cost

424 Phone Bank - Coufssions

- 425 Phone Bank - Services

426 HanagemSt Service.

431 Mail Services

432 Mail TFee

433 List Rental

%.434 Art 64

C 435 printing

'T 450 Supplies Revenue .. ..

451. Other Revenue •

_ . "a ' . .- .-.. -.- :

ECE.3SS ( cone.)
651 Taps Film*""-

6.52 Utilit:£s

654 W£i -

655 M4is ce1lateous

656 Bad Debt:s Expenses

,r.LCV S:., "'.MT OR4 ,, A6__

Busn'r-Uss 
IMCOED

UUR 1503
ma

3 • mk ChAT$06

4 Books, so h.l~ ,.Pico

6 Cop~iae. SUPPliLs

O Consultingul fees

L2 Computs; serviLces

13 CoMpute" Supplies

14 DepreC-ia"-i0
15 Vqu.iputr ?,Mt&'aease

i16 Diec Masl: Ex. apense

58 Finance charges

620k Insura**e oeia

6201 Insur~sa- Life

62[1 Tutce"est Expese ..

~~~~outsid-e.. :-"

625 Lice."e, Ves, amisc. 
VLaxes

626 "- .Leasehold TjmProvements .. ,

628 -payroll Taxes

630 Postage ExPense

632 Prin--

633 ?ro f ess:Lonal1 Fee

634 Progr=:a=t$.. . o.- ._.

639 Repa-ir & Maintenance

640 Rent.

641 R.ental.

647. Salarisis 6 'Wages

64,3 ShifpP:Lrn8

644, OffiLce Supplies

645 Subscription & Dues

646 Securit'y Services

647 Sol twaare (TBS)

648, Service. Ag 'e eme n d:  -w .." ..

649 'ele-Phouef & T:elegr:aph

len .',-v,,,, & E.,tertainumt
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7ef feuson xsrvkeg31, Z.

0eceme 31, 3.979
TRADE SECU..3T O1BUsrnss Rcn.

LUR 1503
Jil

CUXfltAssets t

Cash in bank - T
Acounts receivable trade

prepaid postage
Postag eScroW - bulk meter

postage escrow - first class meter

Total current assets

00 proget q~iU~i

C office ein~ t

office fu niture

11 Less accumulated depreciation

Total prope'rtY *q m

other Asits:

CIMI Deposits

Total AsSetS

M~ark*tiA
(1,043.11)
23,369.32

1,035.11
10.00
10.00

23,381.32

19,293.30135.42

(1,082.53)

18,366-19

150.00

(8,735.35)35,716. 18
-0-
-0"

26, 80.83

-0-. *."e

26,980.83

(9,778.46),
59,085.50

1 ;035S.11.
10.00
10.00

50,362.15

19,293.30
155.42

(1,082.53)

18,366•19

150.00.
68,878.34

LLUILZTIES

Current Liabilities:

Accounts. payable
payroll taxes withheld & accrued

postage esc-ow.- Clients

Insurance withheld.
?ederal income tax

N.C. income. tax

Total cu=nt liabilities

Stockholders EuitY:

Capital stock

Retained earnings

Total liabilities

16,903.13836.27
1,387-15

10.60
3,200.00
1,900o. 00

24,237.15

100.00
1,560.36

41,t897.5S1

12,791.265,570.22
-0-
240.58
-0-
-0-

18,602. 06

-0-
8,378.77

26,980.83

29,694.396,406.49
1,387.15

251.18
3,200.00
1,90.00

42,839.21

100.00
25,939.13
68,878.34



aiUS S"Cs P CP"
UUR 1503

Ji M

ASSETS

Current Asset5'

Cash in Bank - ,CDM
Cash in Bank -.. CD? - postage Escrow

Accounts Receivable
Postage Escrow - Bulk Motor
Postage Escrow - First class Mter

Expense Advance
Loan Account

prepaid Interest

Total Current Assets

Property and Equipments

Office Equipment
Office Furniture

Less Accumulated Depreciation

$ 25,876.3163.00
126,102.99

20.00
10.00

2,000-0
4,650-00

,486-81

$ 164,209.11

47;481.77646.83

48,128.60
(4,326.05)

43,802.55"

Net Property and Equipment

Other Assets:

Deposits

Total Assets

LIABILITIES AND STOCKMOLDER' S -EUITY

Current Liabilities:

Account payables
Notes Payable
payroll Taxes Withheld and Accrued

Postage Escrow - Cleint
Employees i Insurance ithheld

Total Current Liabilities

Stockholder' s Equity:

Capital Stock
Retained Earnings
Current Earnings

Total Stockholder's Equity

.i 4.hilities and stockholder's Equity

225.00

$ 208,236.66

$ 38,270.6028,926.44
9,446.15

19,677.46
13.80

$ 96,334.4

100.0025,939.13
85,863.08

lll,902.2



* -

nt,,-uJ~rIZU/. ..

ORA~5~P0.~sIs ~o

C r znt AIsset :

Cain sa -Bank, Zsco

Cash IAnk -m yZ p@SWO

PostA" l -,,a 
mite r-

postage ZscXCW r., Cla.s MZUG

Deposits

prepaid Interes

C:) To.aL C13=ent3 "sets..

"9,opertY and Eq1iii3; ..

' Off ice r nit1

63.00
49,4 5.32

20.00
• 10.00
49350.00-0-

3,..l z Z"=

$81,207.25

72,366-43646.83

73, 013 -26
(13 581 .98)
.- W---

I 4 _0 erop@X td eqLS-

Total Atsset S

LZ~3ZANDSZSMD 
STOCW0W S O3S

CurentLibJ 
e

ACCtS Yabl Trde

AC-.O13nS payable 4 Ot~3

Notes V'ayabl

Payroll Taxs W _ d ALcced

postage EsCrOlw - Clieta

Isuramce witbel
yederal MuCOUS TaXeS Piyable

Total Cu==t~ %r'biliiss

stockhaiaeS sEquity'

Capital Stock
pAtainedf= a qs (12/31/so)

Current Ea=xings

To tal Stockbolda'rs Zqutit

24,302-6316,869-76

S2,947.94
533.20

19,67-746
2 23.30

,.W0O _

$3.4,354."29

. 100.0017,560-36
8.623 -88

26,284•224
$0 63.5

uhnider's a quitY

ILSSETS

i 9.9

459431.28
$140 .6385

. 0



Of eagm l0

- 3 3-
~eysS~3/2/62.

.B's ir,,n n
%0 t.;

o=reat "ssetas

Xccouat5s ].er7LSb - Trade

Loan Acc@ot..
Deposit

To.al C2rZl yc:asts

-PrOPSetY azid i 4 43.ft,

Office 3qzVLOMat
LZss Acc2UMIa't. Da.vreati

"' hat rop- and Zui9 m5ht

Total Assets

L~3ZLZ~ -AND ST0W QUT

cuzze-t LiAb ts"

AcCOnts payable
,ayroll Taes withheld andiAc=L
Efployes Insul =Ca Witl-,,

Total c -trg LiAt khi

Stoc holderIs ZqAitY:

RsLd Earings (12/31/80)

otal Stockol ,4" s . "

Total LiabiLities .and SI S EquiO2ha5~s' ty

7,771-0357,267.67-
2.00.00
225 -00

(274.o

$22,8S85.-8;912.
455

8,371

. ,6

* L

$6S,363.70

731.53

$66,095-23

49
95.
.48

$32,253.92

;.54

.64

33 j84 1 31

$ 09 i3

''I

a

2



I
a ua3 ~

-0 M
~, z~@.

$2,068-072 D2001-0

~gZZO2 1Tim

a t@i ra

0 *

Rcc~l~mtS 
,yI

Votl

o soc~11O4w
5 Omt7

CD ,cboi"I uiqvd*a

Ziw" -a

51.002,350.00

*2-.401.00

4,268.07

T2ot.l LiablidOs a~ tC 0 .S

4 26S.0~

Low~

42U.i.'503
maZOI

AD 0ap 0 8 .

4 268 -07
.0 . . ..4

:7zcu



lop 31,

it.

sh SI arat J=l -

.sh d SOL m34 - Cllvb

.sh Ljr Bank~ 31a1 .-~ t

3a-h i Sanx3 43go)11tc
Ish in 3aal . JIl

Sh in3sl3 31 ~ SCO

ash inall C=5~~ 
Ot

:asR ini Ban aOBsns

CCOI3ItS PRcSSOv~bC 3 C3.Ub 1i te

j p~0~u rts R C S S Ov ab l c4 a S z t e zvxP s a

war'p~ PC jz41

L aL iRC C O un t -c e m n z 1 nt A Z P

postag 14tX5 - 3)1

Defered IIntSx - 1

pepaid I 1nS%=amc* - 3)

.prty ana d

* 0ffi S .p'a 1rit'3z*

l4et xo pextY ari vSqcr4U = Gt-

-Total~ 
MSet5

* 43

20283.27
3 3 o476-14
3.5,373-37

183437.32.
2.000000

.50.00

* 68.60

Ar

43.48 j.3.2

gr'a-6

* *T

JL''I



3j. np = Mo, xc _ .

datsd
sheet

it Liabil--ii "  .

.. unts py, -Paa -beC _."b

o'unts p a bl -* Coali ton
Cots payable CaPo lcl'

cs ayable ly " -
'aunts P Campa l9zL C OUmt it*

CV pvayce W tll- and cov 3d -3M

o a ya le - ,aS C 

.

Avea nt e, e - -,!r.Odvanca plVCSS -ayable

o me3 CI .,..,Labilitiles

t I Jbal Stock- 31 _

.zeflts (1 gs8 =
"n* 

-Ma 
tC~~l~SEut

tatg* 
.

4 j j e an ag m n SttCO * * Z q~ t

t~'.f

$ 7,8S-S'

3,704.35-
2,079.85'
49,054.27"

31,000.000/16 ,03110,
27 ,64.59"-

2,826-35

1 ,01.g
lO.4V

26.72-
5,2126.85t
.18009.10,

I10.00
.708559-07

+.

$ 757.06 '

1 ,7.'

urchae o utst a ndin as 11 1/29/82 " JMa ag)eIZntzr

-',ces jL.house but not an b.ks as of 1/29/82
Invoices in-house but not on bookS as of I TOTAL

* • 757.061,g427.54

1$35.00-$30534.60

~,i ~

~2A3 ;C?!TOR
',,,R

- 1500
* .. •,.. ..
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~

-J .. .'

DeeSeeJ" 
31 19Dece. mb e 31., 29

:..nt" R ose .s: . -. . . : * 
. .

Mnow ~ - 4

:a in 3an3- ll~smeb

Ck in 3ank - jut -
9 rt

C,.kh iA J ,., a t9 aCOV

C13 ' " - Ii al i t i ft S
Bank J1% - CWgI~ ~n~ ~i

c a h ' t B 
1 % l . . ... .

DeLSaxOs - pltc

C0 - -jS, eeJ- postage "

cas ah a evan e .. .

tvaf ce ivbenm - Club.. "

%pnTcot uetSSS

?Po:e, an, r pmen¢t:

List
of f ice Eqip-zent aand y :'

rs5: ,=ccul ated DePSci tiol"

l!et property ans EqaIdP"tt

Tota L

*, -
-...

we -i ..9

75,229-3

-. - -

9 d

* ..

$. 393.7 .

4,171.49
511.85
66.70
57.33 Vk

514.33
109.58

2,987-0.
120.0

58,p768.68
62,242.26

59,186.32
2,000.00

S1,163.58
2,108.73

31s619.09
1 ,391.3.3 % o 4 f k

. - 1 0

p %

(*



-1rnC@ Sheet
.9G3 2

u-a.-ret Zliab tres:

- " -t- Payable -' 3 "4 Business

,ccounts Payable - J141 *- CDb A P

Accounts Payable-- OR1L P. ah

A~ccounts Payable -4. * ?6iti

Notes Payable -m! - C
V1otes Payable - 314 - Foundation

0 14CC Adv=Ce payable - 3141

...red. fm Stat Cox?. Ico Taxes Payable

payroll TaXes W1tbbe d an. A.cZuSa - 316

C I-ra ing EsclO'w - ClientS ,.,!

Pse .Escrow Clients - J3 4 -

SE.S'pefs@ Reimb~1sad - 2!-polticaL - .

Accrued Erpenses

n_ Total, Cur:h3nt U~ti@s.

atockholdet s Equity:

, Capital Stock.- 3141

-p.-tained Earning ( 3-1-82)
c" Current Earnings

Total Stockholde'r Equity

Total Liabilities and Stockholdo's EquidtY.

650.

. 166.0266.535- '

10,500.

18,630.53464.69
6,263.36
4,098-50

e'~

100.0073,033.36 fa I I

• ft

".*



J1K/rn3 )IJ flTZV, IVC.
lelme Sbet'
e b3L, 1983

I

ASSETs

-NOR%.• 
_ - , • ,m-

urrant, Assits* ..

c-sh in Bank
Cash in Bank - MvetISIM. •

Cash In Back - Postage
Accounts Recivabli
Accounts Receivable - Advertling
Loo= Receivable

N Invento y

Deposit
Post e Meteis

of! Postage Stamps
., Postage Advance - Postage Ace't

Expenses Advances
0 Salary Advances

Deferred Interest
. Advance Pamen.t
C Deferred Revenues

Tr Total Current Assets

_ operty and Equipment:

"Auto
List
Off ice Equipment and- Furniture
Computer Sof tvare
Less: Accumulated Depreciation

•$..-.574.3.112,880.05
3,971.08

148,155.77
9,972.00

46,125.00
" 6,783.45"

550.00
8,976.98

13,060.72
292.67.
15.29

1,075.00
78,758.28
1,391.3Z

66,212.81

. $398,794.96

2,800.00.95,060.29
451,807.422
70,600.00

(16%787.01)

450,480.50
Net Property and Equipment

$849L275.46
Total Assets

~L1I



.4 1

amc Sheet'

A 2

.rIenILtsb±UrIs
ACCO~2rts 3?aybls.

Notes payable$
Lou ?Payables

bICO Adv8ZLCA ?ayables
Fed. & State Co P InCoUC .ies'-myab2e

yayoll Taxes Withheld aud Accr"
,suance WithhU

.ostage EsCroW - C34auts

Adve@tS sc o - Claents
O&crued Excpns 5s
.,Vxpenses Re3bur1si

STotal Cu?= t LibilitiS

St"6l~octe: s qu:Lt:"

Capital stock

r Retained EarIA&s (.-4-3)
Curent Ear=ius"*

Cr Total Stockode's 
Equit

Total LUabiliti.s and St: o c k hodl. EquitY

'357,655"86
11,526.12
3,995.69"

(1,4"S.24)
23,033.25.

931.49
26,008.78
11,675-58

1,254.75
34.-48

100.001356,228.37
142 752.64

.299.081.01
$849 275.4

* -.- - .,a m

$55o,3.94.45



- -~ -~ ~- --

1/IDM

JMI Office opratil n al Costs

Advertising

DESCRIPTION

3rd Floor to include space as highlighted

on attached.
SW sq ft at $6.50 per sq ft

ILUR 1503

,1,4N HLy COST

$ 4 6 5 8 3 T R D S C p T O R

Sun 1503
$,157.22 iTl

Salary - Earle Ashe
Mary. Ryan
Susan .Cashwell

Consultant - Verne Strickland
Robert Holding

Insurance

wo n's Camp.

T.ephone

Supplies

Shipping

Ekpense Reports

4 at $52.00 per person

4 at 15# each
781-4230
I of 3 departments sharing service
Base monthly rate of $260.30

.Average long distance calls (adv. dept.)

Typewriters
Yearly service 3 at $99 per year

S. Cashwell - #26365184

v. Strickland - #26-3814490

m. Rhyne - #263814488

3 Video Cassette Recorders
1 year warranty

includes Charles in 1982

Dubs - Tape Library $195 per year

withiout supplies
IncUd~s Charles In 1982

Includes 2 Washingtont, DC trips for

Earl Ashe $550 total

211.47
208.00

.60

86.93

600.00

19.00

155.00
16.25

11.00

S. 4022.0
$12,994.32_

(PEN.

ent

$ 23. 00
W.Li pment,



$4l Office O Co-tS

Adverolng

gCP .4S8.
D$CR IPo

3rd Floor to include space as highlighted
on attached.so sq ft at $6.50 We sq ft

MONTHLY COST

$ 40.3

$11wlS7.22

Salarle Salary "Earle AsheMary Ryan

Susan Cashwell
Consultant - Verne Strickland

Robert Holding

S.CA

insurance

%orkman's Camp.

?elephone

IquipmentC,

Supplies

Shipping

Expense Reports

$ 211.47
a 20.00

4 at $52.00 per person

4 at 1S4 each

781-4230
i of 3 departments sharing service

Base monthly rate of $260.30

.Average long distance calls (adv. dept.)

Typewriters
yearly service 3 at $99 per year

S. Cashwell - #263651848

V. Strickland - #263814490

M. Rhyne- 26-3814488

3 Video Cassette Recorders
1 year warranty

Includes Charles In 1982

Dubs " Tape Library $195. per year

without supplies
Incudes Charles in 1982

includes 2 Washington, DC trips for

* Earl Ashe $550 total

-
5. 

4

S.- 

- 9.~

o *t

600.00

23.00

19.00

155.00
16.25

11.00

L 40.0o0U12,9S40. .



At1 OffIce O satl@l. CN"

Art Department

.DE.SC Rl P TION

Camera Room st Floor
150 sq ft at $7.50 persq. -

Charle office" 2nd Floor
sq Chras $6.43 par sq. f-

salaries Salary Charles pysher
Hourly " Wilma eat",

- Andy Se.y

PICAnMsurAn'S at $SZ.00 per person

orais COMP- 3 at 1S$ eachWorkmansCop

% eepO nes 781-4230

gelephones 1 of 3 departnt sharing servic with

- jMl-3rd floor.
Base monthly a e at $260.30

tCamera purchase price at $3,082.80

equipment Lease
Service Agreement (none)

C: Typewriter (purchased #26-36'184

Service. $99.00 pr yr

Camera supplies
supplies Based on purchases from March to

December 192 - $1,800

S/O/DSG

-'S,r'? 
f as

1 83.77

$2,003.97

$ 134.27

52.00

$ .4
$ 86.93

25.90

$ 8.2S

I* I.

- -eI 
gl D 

-
, ,*. 

- - -



*41 Off~c O0 et

. Clerum WOWIHLV COMT

1st pioc t office SO.
169 sq. ft- a $. .P sq. ft.

salary " Jay Moseley
Hourly " Brenda Suffaloe

saye Langdol
Ann Rains
Donna SpveY

.saco

.k~'s camp.

160&nes

tip

P866

2 at $Ss.00 per person

S at 15$ each

782-431 • sharing service
I of 8 departa'tS 

$34 -0g

Base monthly 
ratet

Desk stand purchase $'19
Calculatr (Monroe) $a per year

A. Raines "pI8 "

$. *50.7s
$ 104.00

$ .7S

$ 43.70

.* 1S.00
3.50

ft

43376g7

AnacOmP bulbs at $.00 per

-. 
........

S 105.00
$2,249.94

Year



vssoMsO

AM tfi !pati~lCosts

Data ntry

1st Flootr

190 sq. fto at $7.10

Hourly only:
Gloria Creech
Angela Edwards
Jean Jackson
Deborah Minor
LOiS Mitchell
Lois pearce
Katerine Ritchie

" CA

i)surance

workmanls Camp.
0,
Telephone

,cEquipmn t

4 at $S2.00 per personi

S at: ls¢ eache

78-S431 (1st. floor)
1 of 8 dep&trten", sharing service

Base monthly r-te at 34.70

1 Printer and S terminals

ug~&~ ~ OR

Wa 103

$ ,16.23
Si,i9S.23

$ 147.1S
$ Z0.00

$ .7S
"$ 43.70

s76452
W -344479 .10

.........

Salaries



I W"

I rtf Costs

Diec MI

T1Z SZC2 01LBUSIIISS PZCO.D
EnU 1503

MONTHLY COST
FTC2.5

I1t Floor office
I0 sq. ft. at $7.50

Mini warehouse
Bedford

Salary - Bob Harris
Jill Lovett
Nell Ann Surles

Salaries

dinsurance

"Ysorkman's Comp.

'relephone

.,Equipment

Supplies

Shipping

3 at $5.00 per person

3 at 15# each

782-5431
I of 8 departments sharing service

Base monthly rate at $349.70

Typewriters
Service Contracts - 2 at $99 per year

J. Lavette - #26-3594249
N.A. Surles - #26-4876714

$ 112.50

$ 38.00

" 286.23
$2j783.23

$ 186.48
$ 156.00

$ 43.70

$- •W50

$ 90.00
$ 86.00

S 23.00Ut,822.o0291
(includes shipping to Viguerie and Eberle)

Expense Reports w/o supplies

£ - a. *1 -

9 * f * 3.

Rent

CfICA

.4

I/a/DMAG



1/83/DM/So

JMI Office Operaton Costs

CAGINGDECRP8O

TRAD3 SECRET OR
BUSIZSS -RECORD

LMUR 1503

MONTHLY COST

Rent Ist Floor

U's Office
Iris's Office

Salaries

FICA

Insurance

Workman's Camp.

0: Telephones

Equipment

Supplies

Services

54 sq. ft. at $7.50$33-.75 per
30 sq. ft. at $7.50w 18.75 per

mo.

Mo.
$ 52.50

$3,655.98
Salary - Lii Murray
Hourly - Emma Jo Watkins

lola Dew
Willa Daniels
Florence Stone
Iris Cleaver

3 at $52.00 per person

6 at 154 each

-782-5431 (1st. floor)
1 of 8 departments sharing service
Base monthly rate at $346.70

None leased

None applied to this department in 1982

Monroe Calculators - Service Agreements

E. J. Watkins - *10 94108 at '$46.00 per year
W. Daniels # *140 93941 at $46.00 per year

$ 244.9S

$ 156.00

$ .90

$, 43.70

$ 3.83$ 3.83
H4,161 7%9

dog



IIIOffice Iprt0S M-.t-

WORD PROCESSING

DIsCRIPIrION

Systm-6 Room 400 sq. ft*

Salary " Saralee Gould

Hourty "Dean Collins
Keith Holt
WM. Gerald
OabnY Maides
Aile'n Surles

I at $52.00 per person

6 at 15$ each*

782-2076 .-horini service
I of S depar ' ai-"t s
Base monthlY rate at p4.70

System 6/450
#0311510

Purchase
Service

*0311205Purchase
ServiCe

Week-end service for 2 machines (above)

#100313
purchase
setrvice

Week-end service for I machine (above)

Mag 11 Typewriter'
purchase
Service

Supplies
Ibw

"DIM.

$ 120.37.
$. 52.00

t • .90

$ 733. 0$ 345.00

$ 621.00
$ 350.00

$ 198.00

$ 643.00
1 3S2.00

$ 73.00

$ 2Ml.00

Ink usage: 20 cartons per year Io: j

ink ult at $23. 00 pryw

9 9.6

.7. 
- --" 

..*1'• 

. .. ,.,*. o 
., 

-.. , -

• , 
. . * .* .., • 

.,0- - -
- "

• .": -. . . • - .. , _1 ., ,.A: ... ; .:

PIS

slares

inffirancs

workmans cOMp.
0

Telephones

Cp
equpment

" .. f,14t0,,- .. , "I'll, "I'll", .. I ...- . .
I : - .1. ___. I . I MO N

zp

m

TRAD3 SZCi3T. 0R
SUSZTSB RSCOM

IUR 1503Jul

MONTHLY COST

$250.00

at$7.50

. I$ 43.70

$1,796.59



: i! ; • , , , .• '*(

JMI office Operational Costs.. 1982

Maill Production

DESCRIPTION

TjUX-Z $D!SCT OR
DUS$SS R.sCORD

OR O

MONTHILY COST

Rent Inserting Room first floor
880 sq. ft. at $7.50 per

Salaries

0

0

C FICA

Insurance

Workman's Comp.

Telephones

sq. ft.

Salary- Jimmy Thompson
Hourly Pat Bailey Michael Johnson

Mary Buffaloe Robert Jones .o

Joy Champion Stephen Kennessy
Anthony Driver Robert Koger
Roger Duke William Mitchell
Mary Evans Betty O'Rear
Robert Flaherty Melissa Pearce
Willie Guthrie Dennis Perry
Amanda Hawkins Dana Pridgen
Christopher Hawkins Judson Phillips
John Hiovich Mark Puryear
Joy Hiovich Glen Putnam
MarJorey Humphrey Donna Scheltings
Eleanor Swanson Jennifer Wharton
Lassie Smith Helen Uicker
Joy Strobel George Uicker
Eugenia Stone Jill Stone
S. Darlene Thompson

2 at $52.00 per person

Pending 1983 rates

782-2174
1 of 8 departments sharing service
Base rate at $349.70

Equipment 695.66108.00Labeler lease
Service agreement

inserter
Service Agreement

Moter Base
Service Agreement

$ 120.00

$ 18.00

Meters - Rental
I n House at
All cUents at

" • "CFF at

$S 55.00

$5,324.60

J a

$ 356.75

$ 104.00

$ 43.70

29.95
12995
F17.32 ",. $ 77.n



,Mall Production

DESCRIPTION

Stampmaster
Service

WiA2 L 3E~T 0,R

WM 1503

Jul

MONTH Y COST

$ 80.00

Expense Reports (does not Include supplies) .

Supplies

$ 306.00

$ 53.00

Maintenance Mlmsco - power drop for labeler
at $195.49 (one time cost)

Shipping

go

-I

. 5.00
$7, 841. 93



K

Jml Office Operational Cosis

ADMINISTRATION

DESCRIPTION

lIt floor office to Include (as highlighted
In yellow) l $7.50 per sq. ft.

3rd. floor office. to Include (as highlighted
In yellow) 6 $6.50 per sq. ft.

Salary - Doug Davidson
Doss Madden
Lib Smith
Jannette Pennington

1/83/CM/SG

T$D SECIT OR
BUSIMESS P.!ORD

ILR 1503
J M&

MONTHLY COST

$ 735.50

$5,176.46

FICA

-N Insurance

Workman's Camp.

3 at $52.00 per person

4 at 15€ each

$ 346.92

$ 156.00

$ .60

Telephone

Equipment

Supplies

• Vhl ninn

782-S431 (Ist. floor)
1 of 8 departments sharing service

"Base monthly rate at $349.70 per m.

787-2648 CW's private line to Doug
Davidson's office.

781-4230 Third floor phone
I of 3 depts. sharing phone service.
Monthly rate $260.30 per month

Typewriters
Service 3 at $99 per year
J. Pennington #26-3814489
L. Smith *26-2793642
D. Madden #26-3594248

Calculators (Monroe)
J. Pennington #M161399
Service 1 at $61 per year

Including 1982 Bookkeeping
$SO per month.

43.70

$ 30.00

$ 86.93

$ 24.75

supplies at

$ S.08

$ 300.00

$ 292.00
-.- .U

. Including 82 Club Division category - . *,
... . . .

• •. ." .. . . -.. . • • . " . - . .
... .. . ... ,; . , - -. , .. -..., v. * * - :.- : . .. . -4,-. q.. .

EXPENSE

Salaries



DESCRIPTION

Expense Reports

I lsurance

TRAM SECRET OR

MO q HL .O

MONTHLY COST

$ 21.00

47.50

w/o supplies
$330.00 per year

Muli-Perl
Fire/Thef/l.labilIty $571.00 per year
1S3 Adjustment to be considered regarding
addition of computer and TUS equipment, etc.

..

*1I.

- -. .11.. -. *. a...... -
V..

- *. . . .

m



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of )
) MUR 1503

The National Congressional Club )

RESPONSE OF THE NATIONAL CONGRESSIONAL CLUB
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

This is the response of The National Congressional

Club to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Carter Wrenn, is Treasurer

of The National Congressional Club, has personal knowledge

of the matters discussed herein, and supervised the compilation

of the documents submitted herewith.

GENERAL OBJECTIONS

AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

the Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, the NCC responds to the Subpoena

and Order as set forth below. By its response, the NCC does

not intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.

0
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U-sPONSZ TO SUUPOZNL

1. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, and requests materials that

are irrelevant to this proceeding. In the interest of

expediting this matter, and without waiving any of its

objections, the NCC is submitting herewith organizational

documents.

2. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, and requests

materials that are irrelevant to this proceeding. In order
V

to expedite this matter, and without waiving any of its

objections, the NCC is submitting herewith materials that it

believes are responsive to this request. The NCC is con-

Ttinuing to review all available files at its office, and

will supplement this response with additional materials from

such files, as such materials become available.

3. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, is unreasonably burdensome

and oppressive, and requests materials that are irrelevant

to this proceeding. In order to expedite this matter, and

without waiving any of its objections, the NCC is submitting

herewith materials that it believes are responsive to this
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request. The NCC is continuing to review all available

files at its office, and will supplement this response with

additional materials from such files, as such materials

become available.

RESPONSE TO ORDER

A. The ?ICC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, the NCC

submits the following answer:

1. The present directors of the NCC, including

officers, are: Thomas F. Ellis, 2744 Lakeview Drive,

oRaleigh, North Carolina 27609 (Chairman 1973 - 1977,

1979 - present); Carter Wrenn, 417 P Hensley Drive,
CRaleigh, North Carolina 27609 (Treasurer 1975 - 1977,

1979 - present); Ed Morris, Wachovia Building, Suite

1024, 210 N. Elm Street, Greensboro, North Carolina

27401 (1973 - present); Hugh Chatham, Chatham

Manufacturing Company, Elkin, North Carolina 28621

(1973 - present); and Marion Parrott, P.O. Box 947,

Kinston, North Carolina 28501 (1973 - present).

2. Past directors of the NCC, including officers,

are: Archie Johnson (deceased) (1973 - 1978); William
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T. Joyner, Jr., 3408 Landor Road, Raleigh, North

Carolina 27609 (1973 - 1981); William Z. Berryhill,

Jr., 5920 Sandy Forks Road, Raleigh, North Carolina

27609 (Treasurer 1973 - 1975); Richard W. Miller, 513

Bashford, #6, Alexandria, Virginia 22314 (Chairman

1977 - 1979); and Elisabeth Smith, 2712 Mayview Road,

Raleigh, North Carolina 27607 (Treasurer 1977 - 1979).

3. A list of present employees and consultants

of the NCC is submitted herewith. Information as to

past employees and consultants of the NCC is not readily

cavailable.

B. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and requests in-

%formation that is irrelevant to this proceeding. In order

cto expedite this matter, and without waiving any of its

objections, the NCC submits the following answer:

The information requested is not readily available.

The ITCC is compiling information from all available

files at its office to respond to this request, and

will supplement its response at such time as this

compilation has been completed.

C. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is



indefinite and uncertain, is unreasonably burdensome and

oppressive, and seeks information irrelevant to this pro-

ceeding. The NCC is unable to respond to this request as

presently drafted.

Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

W

Dat6 Carter Wrenn

Sworn and subscribed to before me this Z. ay

cof July, 1983.

ary Puoltc

£taI¢-)

-m -



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of-
) (MUR 1503

The National Congressional Club )

RESPONSE OF THE ITATIONAL CONGRESSIONAL CLUB
TO SUBPOENA TO PRODUCE DOCSUMTS
AND ORDER TO SUBMIT W- ANSWERS

Cm

This is the response of The National Congressi-nal

Club to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on-r6

June 2, 1983. The undersigned, Carter Wrenn, is Treasubr

of The National Congressional Club, has personal knowledge

of the matters discussed herein, and supervised the compilation

of the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

the Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of. this matter, the NCC responds to the Subpoena

and Order as set forth below. By its response, the NCC does

not intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.
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RESPONSE TO SUBPOENA

1. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, and requests materials that

are irrelevant to this proceeding. In the interest of

expediting this matter, and without waiving any of its

objections, the NCC is submitting herewith organizational

documents.

2. The NCC objects to this request for materials on

the grounds ihat it is indefinite and uncertain, and requests

materials that are irrelevant to this proceeding. In order

to expedite this matter, and without waiving any of its

%robjections, the NCC is submitting herewith materials that it

0D believes are responsive to this request. The NCC is con-

tinuing to review all available files at its office, and

will supplement this response with additional materials from

Csuch files, as such materials become available.

3. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, is unreasonably burdensome

and oppressive, and requests materials that are irrelevant

to this proceeding. In order to expedite this matter, and

without waiving any of its objections, the NCC is submitting

herewith materials that it believes are responsive to this

M



request. The NCC is continuing to review all available

files at its office, and will supplement this response with

additional materials from such files, as such materials

become available.

RESPONSE TO ORDER

A. The 11CC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

00 irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, the NCC

Csubmits the following answer:

1. The present directors of the NCC, including

%officers, are: Thomas F. Ellis, 2744 Lakeview Drive,

oD Raleigh, North Carolina 27609 (Chairman 1973 - 1977,

1979 - present); Carter Wrenn, 417 P Hensley Drive,

Raleigh, North Carolina 27609 (Treasurer 1975 - 1977,

1979 - present); Ed Morris, Wachovia Building, Suite

1024, 210 N. Elm Street, Greensboro, North Carolina

27401 (1973 - present); Hugh Chatham, Chatham

Manufacturing Company, Elkin, North Carolina 28621

(1973 -.present); and Marion Parrott, P.O. Box 947,

Kinston,. North Carolina 28501 (1973 - present).

2. Past directors of the NCC, including officers,

are: Archie Johnson (deceased) (1973 - 1978); William



T. Joyner, Jr., 3408 Landor Road, Raleigh, North

Carolina 27609 (1973 - 1981); William I. Berryhill,

Jr., 5920 Sandy Forks Road, 
Raleiqh, North Carolina

27609 (Treasurer 1973 
- 1975); Richard W. Miller, 

513

Bashford, #6, jlexandria, 
Virginia 22314 (Chairman

1977 - 1979); and Elisabeth Smith, 
2712 Mayview Road,

Raleigh, North Carolina 
27607 (Treasurer 1977 - 1979).

3. A list of present employees 
and consultants

of the NCC is submitted 
herewith. Information as to

cc past employees and consultants 
of the NCC is not readily

available.

B. The NCC objects to this 
request for answers on 

the

grounds that-it is not 
sufficiently limited as 

to time, is

unreasonably burdensome 
and oppressive, and requests 

in-

formation that is irrelevant 
to this proceeding. 

In order

to expedite this matter, 
and without waiving any 

of its

objections, the NCC submits 
the following answer:

The information requested 
is not readily available.

The 11CC is compiling 
information from all 

available

files at its office to respond 
to this request, and

will supplement its 
response at such time 

as this

compilation has been 
completed.

C. The NCC objects to this 
request for answers on 

the

grounds that it is not 
sufficiently limited as 

to time, is



indefinite and uncertain, is unreasonably burdenam and

oppressive, and seeks information 
irrelevant to this pro-

ceeding. The VCC is unable to respond 
to this request as

presently drafted.

Under penalty of perjury, 
I declare that the

foregoing response 
is accurate and 

true to the best 
of my

Vknowledge and belief.

Ln ~li / P3.z
Date 

Carter wrenn

Sworn and subscribed to before 
me this day

of July, 1983.

z .€- .Noary -ublic
.AS3 rCmminaam 0xfn Qb 11IA-:

( DO



NORTH CAROLINA CONGRESSIONAL CLU1l

STATEMENT OF ORGANIZATION

Article X

Creation and Purposes

There is hereby constituted in the State of North

Carolina the North Carolina Congressional Club, hereinafter

referred to as the Club, which shall be a voluntary, unin-

corporated, non-profit association composed of individuals.

The purposes of the Club shall be: to work for the support

of conservative principles and causes; to solicit additional

members; to solicit and accept contributions; to disburse

such monies consistent with the purposes of the Club, which

may include making contributions to candidates for United

States Senator or Representative and to political committees

established on their behalf or reimbursing expenses and paying

debts of certain candidates for and incumbent United States

Senators or Representatives, or their employees, when related

to the purposes of this Club; and to publish and disseminate

newsletters or other publications to the Club's members

or to the public. The Club shall operate independently of all

other organizations and its activities shall not be associated

with any particular political party.

,cr



Article I

principal Office

The principal office 
of the Club shall be 

located

* in the State of North Carolina.

Article 1%1

HembershiP

The members of the Club shall 
consist of the initial

signers of this Statement 
of Organizations and of such 

other

eronso, sympathetic to the purposes of the Club, 
who may be

Wadmitted to mebership at their reques or inal repnema

N s m~olicitations made by the Club. 
Initial signers shall remain

as memberssin good standing. until esignationp death or action

.byth Eecuti Comi (see Article V) to remove them from
by the ExecutiVe Committee-- ..

membership. Members admitted by request or in response 
to

solicitations shall remain 
members during the calendar 

year

in which they achieve 
such membership.

Article IV

Officers

Section 1. General. 
The officers of the Club 

shall

be a Chairman and a Treasurer 
who, together with such 

other

officers. or assistant officers as may 
be established, shall

be elected by a majority 
vote of the Executive 

Committee.

The Chairman and Treasurer 
shall be initially 

those as are

Ar. designated at the end of this Statement of Organization, and
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such persons shall hold the offices so indicated until their

respective successors may be elected by the Executive Comittee.

Section 2. Chairman. The Chairman shall be the

chief executive officer of the Club and shall have the power

to appoint or hire employees from time to time and to deter-

mine the remuneration, duties and tenure of any employees

so appointed or hired.

Section 3. Treasurer. The Treasurer, or in his

stead. an Assistant Treasurer, if there be one, shall, subject

to the provisions of this Statement of Organization, have

I r general responsibility for all funds collected by the Club,

W and shall cause all funds to be deposited and all records to

be kept in accordance with directives and in the manner author-

ized by the Executive Committee. The Treasurer shall present

C an annual audit (in cooperation with independent, certified

public accountants) to the Executive Committee and shall

prepare such othcr reports as may be required by the Executive

Committee. The Treasurer shall also prepare, sign and file all

reports required of the Club by law.

Article V

Executive Committee

The affairs of the Club, including the management

and supervision of all property and the expenditure of all

funds, shall be under the control of a governing body known

as the Executive Committee. The Executive Committee shall



con.sint oC :elven indivIdui la and the :Ivtrn orijinal aigners

of this Stateumnt of Orgoanization s81all comnirizo the initial

Executive Committee. Vacancies shall bc fillod by the remainder

of the Executive Committee oven though lcso than a quorum.

A quorum of the Executivo Committee for the transaction 
of

business shall consist of four of its mcmbers. Mmbers of

the Executive Committee shall be appointcd annually 
by a

majority of the Executive Committee. The Executive Committee

may establish one or more subcommittees.

vr Article VI

Meetings and Notices

Section 1. Executive Committee. The Executive

Committee may be called into session by any of its 
members

when such member or members deem it necessary that 
a question -

relating to the affairs and activities of the Club 
be considered

by the Executive Committee.

WSection 2, Members. Meetings of members of the Club

may be called by the Chairman or by a majority 
of the Executive

Conittee when deemed necessary.

Article VII

Funds

Section 1. Dissolution. Although the duration of

the Club is to be perpetual, the Club 
may be terminated at

any time by action of a majority of the 
Executive Committee.

At the termination of the Club, all surplus 
funds of the Club,
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after paying its debts, obligations and expenses, or in the

event of contingent claims, after the establishment of a

reasonable contingent fund therefor, shall be disposed of by

the Executive Committee to such extent, in such amounts and

to such organizations or committees whose purposes are con-

sistent with the purposes of the Club, or as the Executive

Committeo, in its sole discretion, may deom advisable.

Section 2. Restriction upon Right of Club Members

and Contributors to Participate in Distribution of Surplus

Funds. No member of the Club, or contributor thereto if

not a member, shall have a right to share in any surplus finds

IN! or assets of the Club upon its dissolution or at any other

time. This restriction shall not, however, prohibit reimbursement

for expenses incurred, repayment of amounts heretofore

loaned or hereafter advanced, or the payment of salaries to

members of the Club.

cc Article VIII

Amendments

This Statement of Organization may be amended by

majority vote of the Executive Committee, provided that

written notice of the proposed amendment or amendments has been

given to each member of the Executive Committee at least five

(5) days prior to such action, and provided further that

Section 2 of Article VII shall not be subject to amendment.

IN WITNESS WHEREOF, the undersigned adopt this

Statement of Organization and designate the initial officers
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and mombXtrs of" the Kxt.",Utiv Comouitte whoasc names arc liotod

on the1 attachedl I l t ect

IN WITNESS Wflt~KOV, I havo heorunto got my hand this

%9mmmm 
• /

edoo

Thomas F. Ellis

33 West DaviO Street
• P.O. Box 829
Raleigh, North Carolina 27602ah

STATE OF NORTH CAROLINA

COUNTY OF WAKE
I, V . "- - a.. Notary Public, do

hereby certify that Thomas. F. Ellis personally appeared before

me this ,r4day of _' 19j_ and acknowledged the

due execution of the foregoing Statement of Organization.

.. ,,,,,,,,.. Notary Public

My commission expires:

All~. el XMMMM

%0

0
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gtaiI9t 27003

THAO gfute.mSAsll iW STAYr

Mr. Thomas F. Ellis
Maupin. Taylor & Ellis

Post Office Box 829
Raleigh, North Carolina

November 2., 1973

27602

TH6 AOMINISTRATION BUILDING

GLYDE SMITH

*WVV~ lll €OTA"rl 4W 9V1P&V

JACNI STYL E
gO@'A rlOess ATSOlMG

WM. W. COPPEOOL
IecaIU"IT|CS 64MVIT

CHARLES W- MOORE

JOHN L. CHEcNEY, J1.
SS OS 6, or USALMOWO

SUSAN LOINGER
NOAV PUM UVl6

TH IR ALZIOH MUI LNG
OFFICES

STATE BOARD OF EL9E rTON

ALEX K. SUOCK
*msugym UP iLESYIWSm

4" RE: North Carolina Congressional Club

Dear Sir:

i acknowledge receipt of your letter 
of the

~ 20th and "Statement of Organization of the 
North

Carolina Congressional Club". It is filed in

this office and such detailed accounts of funds

C! raised and dispersed as required by state or federal

statute will be added thereto as received.

C' I know of no other statute, rule or regulation

, which is presently required of this-type 
of organization,

C .'* .01

c""



November 20, 1.973

Honcrable Thad Eure
Secwetary .f State
State of North Carolina
Raleigh, North Carolina

Re: North Carolina Congressional Club*

Dear ir-. Seretary:

Z attach hereto "Statement of Organization'of the North
Carolina Congressional Club". The purposes of the organization
are stated therein. Briefly, however, the Club will solicit

7 dues paying m mbers and use the funds so contributed to pay
campaign debts and to support candidates for U. S. Congressional
offices. We shall file with your office detailed accounts of
funds raised. and dispersed as required by statute o= as your
office mpad**ee are required or recommedded.

We should appreciate your advice concng any statutes,
rules or regulations which you deem applicable to this type
of organization.

171

With assurances of my high resdrd, I m

Sincerely yours,

cc MAUPIN, T$LOR & ELLIS

Thomas F. Ellis

TFE/rs

Enclosure

UlmI



November 21, 1973 .

Couuissioner of'Internal Revenue
Washington, D. C.

Re: North Carolina Congressional Club

Dear Cozuisioner:"

X attach hereto organizational charter of the North&
Carolina Congressional Club. This document has been
filed with the North Carolina Socretary of State.
The purposes for which the Club has been organized are
stated therein.

Briefly, however, we propose to raise funds from
dues of members and dinner tickets for Club functions.
The "funds so raised may be used to pay campaign debts
of candidates for U. S. Congeessiona1 offices and to

contribute to the campaigns of candidates for U. S.
Congressional offices. We would appreciate your
advising us of any statutes, rules or regulations
applicable to such organizations. We are most anxious
that our operatbous remain not only within the law,
but that we take the further step that there can never
be any question concerning full disclosure to properly
constituted authorities about our activities.

Thanking. you in advance for your cooperation, I am

Sincerely yours,

I'" "hIIN, TAYLOR A ELLZS

I.

Thomas F. Ellis

T7E/rs

Enclosures
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November 21, 1973

The lonorable Francis R. Valso
Scrotary of the'Scnn0
Room St - 20 U. S. Capitol
Waahington, D. C. 20510

I

Re: North Caroltna Congressional Club

Dear 1r.1, Valoo:

Z attach herato organizational charter of the Nor-th

Carolina Congressional Club. This doczumat has been

0 filed with the North Carolina Secretary of State.

,. The purposes for which the Club has been organized 
are

stated therein.

Bric~iy, howevor, we propose to raise funds 
from

dues of members and dinner tickets for Club functions.
In The funds so raiced may be: used to pay campaign 

debts

of candidates for U. S.. Congressional 
offices and to

contribute to the campaigns of candidates 
for U0 S.

M Congressional offices. We would approciate your

advising us of any statutes, rules or regulations
Tr applicable to such organizations. We are most anxious

that our operations remain not only within 
the law,

but that we tako the further step that there can never

be any question concerning full disclosuoa 
to properly

constituted authorities about our activities.

Thanking you in advance for your cooperation. am
* .. Sincerely yours,

.3 ' ..

.5' '.* 
NIPN maa iiNU "n; TAYLOR l=

4•Thomas F. Ellis

Enclosures
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?WoVmbe 21, .973 ,

Clerk of the House
United State$ IRouse of epreeintat4ve
Us- 105

4 ashington, D. C. 20515

Re: North Carolina Congressional Club

Doar SIr:

3 attach hereto organizational charter of the North
Carolina congressional Club. This document has been

filed with the North Carolina Secretary 
of State*

V The purposes for which the Club has 
been organized are

stated therein.

Briefly, however, we propose to raise funds from

dues of members and dlinne tickcets for'Club fumctio?15.

The funds so raised may be usged to pay campaign debts

of candidates for V. S. Congressional 
officez and to

contribute to the campaigns of 
candidates for U. S.

Congressional officeso wewould appreciate your advising

us of any statutes, rules or regulationS 
appliciblB to

such organizatons. We are most anxious that our

c operations romain not only within the law# but that we

take the further step that there can never be any

question concerning full disclosure 
to properly

constituted authorities about our activities.

Thanking you in advance for your cooperation, 
I am

sincerely yours,

.. 

.A
.... P"N, TAMOR & ELZIS

ti . .3 3•

Tho ms F. Ellis
"

Enc losures

U-
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WhK COUNTY

14ORTI CAROLIN4A

CURTIFCATE OF ASSUI
4I.M NIWtI

The undersigned 
p~ron, proposing 

to engago in business

in Wake County, 
North Carolina under 

an. assumed name 
other

a i ividual name, 
hereby catrtifien that"

than hI& 
a -g -- t o ba conducted

3. Th ' , nalle undo: which the bun.nicu LM t

is "North Ciirol in. Co 8', Ln Club".
M 2. Thc name and address of the Chairman of the DiUxcutiV

colmittOe of such business 
is Thomas F- Elli5,

Street, Raleigh, W. C. 27602.

114 WITN.ESS WHEREOF, 
I have signed this

03. name of the Club% A/ cowfsional Club

Thomas Flo
41is, Chairman

.. state of wo,'th Car.01.r.na

County of Wake aNotary public, do

heb ct "mas~i personally appeared before

Ve thi .dY f _ ____, d 9y.fand 
that he signed

the foregoing certifie alf Of said Club in the

capacitY indicated,.

Notary Pub.lic
G A-"":,,o

0W .0
Nortn

00.10



* #1e , .,1. .

• . -A

|U1 t' |I 1' *, g,,o o*e'o.So.., Oo,..,

for3I I . " " . " g.

?V i

*. .4,

hall .'..JIg

I., e, , Slm *.e" ,o d .,'gf .j i .

r.&~Ib~ ,~ Iqe o lha 'ano um torw foo, Ie.I ass~o.

J. A. RI'',' AD,,

.... .. .. . -

is "North Carol inq Conitjrc%-n.iona~L Club.

2. The name and address of the Chairman oC the Executive

Committee of such business is Thomas F. Ellis, 33 Wast Davie

Street* Raleigh, N. C. 27602.

ni WITNESS WHEREOFr I have signed this certificate in the

name of the Club,

North.
aw"

sional Club

Thomas F. , Chairman

State of 4orth Carolina

County of Wake

I, . . ,.." , a Notary Public, do

hereby certify that Thomas Fo Ellis personally appeared before
Me this d y of _________, 19.Aland that'he signed

the foregoing certificate on behalf of said Club in the

capacity indicated.

N Pk..
Notary Public

My commisnion expires:
S,.

htS ~ *% e. -

1 #



ROSEN? MORGAN 0%1&d of P4 ortlijawin£?l?@R*eY 6Ueuen~i 3.arifar t ef ustics

P. 0. max a"

November 26, 1973

Mr. Thomas F. Ellis
Maupin, Taylor -& Ellis
Attorneys At Law
P. 0 Box 829
Raleigh, North Carolina 27602

Dear Mr. Ellis:

This is in reference to your letter of November 21, 1973,received in our office November 23, 1973, referring to the
organization of the North Carolina Congressional Club. Youasked this office to advise as to any statutes, regulations orrules applicable to this type of organization.

As I am sure you are aware, the Attorney General of North
WCarolina is prevented from acting on behalf of any one individualcorporation, organization or association. Thus, I regret we willnot be able to be of dixect service to you.

I would, of course, like to call to your attention'the"North Carolina Corrupt Practices Act" which appears as Article-
22 of our Election Law. This may be found at N.C.G.S. 163-259through and including N.C.G.S. 163-278. As I am sure you areRaware when the General Assembly reconvenes in January, this Act

C. may undergo significant changes. I would also think it importantto call to your attention Public Law 92-225, the "Federal ElectioirCampaign Act of 1971". This Federal legislation, applying tocongressional and senate races, Uade many changes in the Federal
Law which previously had been ignored by both candidates and
campaign contributors.

I trust the above information is satisfactory for yourpurposes,, I am returning to you a copy of the organization
which you sent to us.

* Very truly yours,

ROBERT MORGAN
Attornev Genexl

HAK/mlc
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November 213 1973

Honorable Robort Morgan
Attorney General of North Carolin&
Justt~eeBuildlng
Raleigh, North Carolina

R: North Carolina Congressional Club

Dear Generals
0 Enclosed herewith is CopY of organization of the North

IN Carolina Congressional Club.. Also, a letter Z have
written this date to Honorable Thad Eure, Secretary of
State of North Carolina." Z should appreciate the advice of

your office as to any statutes# rg tions or rules

applicable to this type of organization so that we might
C comply therewith.

With.assurances of my high, Z am.

Sincerely yours,

MAUPZN, TAYLOR & ELLZS

.MEMO-E. ..........- MO.WA-- - .
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oRT CJ"L-- the undersigned . Members of the

- -ZS -SE %IORTH CAROLINX CONGS

EXECUTE , -'or-" -a6mnt, and acting nfornO W ae"

_. .n u n a ni mou s 
. ._r= 

e 
dv-o

hereunto affixed their Sigaue 
th h daY Of

Septemer# 1975

Thomas

.... T CI4IOR O 
0 V z " 

CLUB

,ZSoymLT 
Or 

TEE 1 ZCUTZ C0Zl4ITZZ

RZS0LV ZT by the i ZC U T I " C O W T T U 01' b ody bO fTE

CAR0LZq CObIGRSS-C1 bIL CLUB# th e governin bo d bf th a n

unincorporated orgaIsiz of sai i..g nfo COM T

iuous agZeemn of o ,,b, osi-

taIr. . 3E Carte Wre--Un is elected Treasuer of said

o -oVGSS.t'k. 
CLUES

V



i4ZZ4ORANDUZ4

TO 0,

YRObl:

RE"

Mebers of Zxecut'iv COUMiCtteu
jNorth Carolina Congressional 

C.b

T o m 
hei s

Resolution of the E.xeCtiv CoInittl

DAT: September 26, 1975

D, ohis rs5pon lities on SenatOr zelms' staff,

CC Dle h has resigned as.Tlea5ur: 
of the club. our

IV Outive Director# Cater wrenfle has aqrhim tor~l thet

0 position of Treasurer tdo his electionbySimh

office Please consent th

enclosed resolutiOnI

if you have any 
questions about 

this Matter, please

give me a call.

As always, Jesse and I are 
grateful for your stead-

%0 fast support and assistance-

TFE:m



NORTH CAROLINA .CONGRESSIONAL CLUB

RESOLUTION OF
TIE EXECUIV COMMITTEE

RESOLVED by the EXECUTIVE COmITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have ..

e' hereunto affixed their signature, this 26th day of

September, 1975.

Hugh Chatham

44 0Dv 49VI eov c 7



NORTH CAROLINA CONGRESSIOWAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EMCUTiVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE#

that:

Mr. R. 9. Carter Wrenn is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

oIN TESTIMONY WERBOF -the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 26th day of

September, 1975.

Thomas F. Ellis

Marion Parrott
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NORTH CALIna CONGtRSSIONAL CLUB

IRSOLUTION OF
THE EXECUTVE COMMITTZE

RESOLVZD by the EXECUTIVE COOKIwT OF THE NORTH

CARLIN CONGRSSIONAL CLMU, the governing body of that

unincorporated organization, acting informally and by 
unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said.

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of 
the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL,

TCLUB, in unanimous agreement, and acting informally, have .0

C0 hereunto affixed their signature, this 26th day of

September, 1975.

Ed Morris



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTE

RESOLVED by the EXECUTIVE COMMIT OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said
-V

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned- members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have ,i

hereunto affixed their signature, this 26th day of

September, 1975.

Thomas F. Ellis

L

Archie Johnson

p .1.



NORTH CAROLINA CONORESSIONAL CLUB

RZSOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said

cc NORTH CAROLINA CONGRESSIONAL CLUB;

o IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 26th day of

%September, 1975.

Thomas F. Ellis

W. T. Joyner, Jr.
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NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chaiaan of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this ist day of

February, 1977.

We To



NORTH C LEIN CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the ECUTIVE COMITTEE OF THE NORT

CAROLINA CONGRESSIONAL CLUB, the govering body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mrs. Elisabeth W. Smith is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

I1 TESTIMONY WHEREOF the undersigned members of the

%EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

C CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

W. T. Joyner, Jr.

o.
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NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMITTE OF THE NOR

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB;

* IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this Ist day of-

February, 1977.

1063



ORTE CAOLZNA COMrGEPSZONL CLUB

RESOLUTION Or

TE• EICUTVZ COMIMTTEZ

by the VCUT V COM14ITTEZ OF TEE NORTE

ROL z by C.. theoverning body of that
CAOLINA cONGRESSIONAL CZjIu=, th n-mal a-b

unincorporatd Organizaton, 
acting infornallY andby

unanimou s agreement of the members of sd--

COMMITTEE. that: said

Mrs. Elisabeth W. 
Smith is elected 

Treasurer of

ORT C1SLINA CONGEZSSZONL CLUB; the

N TESTZMO WEEREor the undersigned mebr

EXECUTI COMMITTE OF THE NORTE C iu ConES have

CLUB, in unanimous agreeme6nt and acting iforUly' he

hereunto affixed their 
signature, this Ist 

day of

FebruarY, 1977.

c

Marion Parrott



NORTH CAROLINA CONGRESSZOW4 CLUB

RESOLUTION OF

TEE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUE, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

0CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

'h
.iArchie T.% Johnson, Jr., M. D.



0

NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

TEE EXECUTIVE COMMITTEE

RESOLVED by the EXCUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

cMrs. Elisabeth W. Smith is elected Treasurer of 
said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, 
and acting informally, have

o hereunto affixed their signature, this Ist 
day of

February, 1977.

Archie T. Johnson, Jr., M. D.

(O)



0c.~ it 1&3
7 C3

NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB#

.-IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF TIE NORTH CAROLINA CONGRESSIONALC

CLUB, in unanimous agreement, and acting informally, have

C hereunto affixed their signature, this 1st day of

February, 1977.
cc

Sea -tes "alm



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

N COMMITTEE, that:

Mrs. Elisabeth W. Smith is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

oD CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

cc

Hug G. Chatham

FI.




