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ERRATA S HEET

INSTUCTIONS TO THE W|TIt : IN ACCORDANCE WITH THE RULES OF PROCEDUREOM ING DEPOSIT ICIS, Y MU E BATITLED TO READ AN CORRECT YOUR
DEPOSITION BEFORE IT IS FILED. ACCORDINGLY, PLEASE CAREFULLY READY YOURDE!OITION AND ON THIS 9ATA SHEET MAKE ANY CI*GES OR CORRECTIONS INFORM OR SUBSTANCE THAT YOU FEEL SHOULD BE MADE. DO NOT MARK ON THE ORIGINAL

4 TRMISCRIPT. YOU ARE TO IIDMTIFY THESE CHANGES/CORRECTIONS BY PAGE AND
LINE NUMBERO GIVE TE CORRECTION OR CI*GE DESIRED AND STATE THE REASONTIEREFOR. AFTER COMPLETING THIS, SIGN AT THE CONCLUSION OF SUCH CHANGES,IF ANY, A") THEN SIGN THE SIGNATURE PAGE. THEN KINDLY RETURN THE ORIGINALERRATA SHEET AND SIGNATURE PAGE TO THE COURT REPORTER SO ALL PARTIES MY
1 PE NOTIFIED AND THE ORIGINAL FILED WITH THE COURT. TKAtK-YOU.
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STATE OF NORTH CAROLINA

C OUNTY OF CUMBERLAND

4 ECERT I F I CATE

7 1, MARY C. LARKIN, DO HEREBY CERTIFY

I THAT THE PRECEDING 87 PAGES CONSTITUTE A TRUI

* AND ACCURATE TRANSCRIPTION OF THE PROCEEDING!

10 HELD IN LUMBERTON, NORTH CAROLINAl ON TUESDA'

11 JANUARY 17, 1984.

C 13 IN WITNESS WHEREOF, I HAVE HEREUNTO

0 14 SET MY HAND, THIS 16TH DAY OF APRIL, 1984.

is
0.

le

C 17

19 4 Y C, LARKIN

NOTARY T REPORTER/NOTARY PUBLIC
20° c PUBLIC

22 My C XPIRES: AUGUST 11, 1987.

23

24

26

TrARKW8 cOURT REPORTINo 1-r0-ICr, INC.
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BY MR. 1.J

YES stf.w

I NEED YOUR WI#"E'S NAME.

DO I HAVkO GIVE ALL THAT

MR.S, TZER: GO AHEAD

AND YOUR HOME ADDRESS?

5115 B. T., ROAD.

WHAT IS YOUR OCCUPATION,

*jf ~ , ~ ~

INFORMATION?

AND ANSWER THAT

MR. GIBSON?

A PULPWOOD BUSINESS.

WHAT IS YOUR BUSINESS ADDRESS?

A P.O. BOX 1030, LUMBERTONO NORTH CAROLINA.

-ARE YOU REPRESENTED BY COUNSEL TODAY?

A

YES, SR.,

AND Wt*. IS

: .fti "OWE

THAT CC

TZER,.

UNSE~?

4-,

1',

p

~

iuic~
:4

ILED

I

AS A Wl
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S WORN '
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MR. SCHWEITZER: OBJECTION. I DON'T SEE

THE RELEVANCY OF HIS DISCUSSIONS WITH MR. FREEMAN INIHE

PREPARATION FOR THIS DEPOSITION. AND ALSO, I WAS PRESENT

AT THOSE MEETINGS AND HE'S GOT AN ABSOLUTE PRIVILEGE.TO

PREPARE FOR THESE DEPOSITIONS. I AM G;OING TO DIRECT THE

WITNESS NOT TO ANSWER THAT QUESTION.

Q WAS ANYONE ELSE PRESENT BESIDES MR.

SCHWEITZER AND MR. FREEMAN?

A YES, SIR.

Q WHO?

A MR. BIGGS--MR. BO BIGGS.

Q WAS ANYONE ELSE PRESENT?

as O, ,C .
P.O. n3m 154 9 19 ODS, .C. SSWS

m~~~~aPh mO (919) D11S~ .. ,-

.~1

Q

ITION

A

Q

A

Q

A

Q

A

Q

A

Q

YES, SIR.

WHAT IS THAT?

TALKED WITH COUNSEL.

DID YOU SPEAK WITH ANYONE ELSE?

I TALKED WITH MY TREAStAUg,

AND WHO IS YOUR TREA5U * "

BO BIGGS. I'M SORRY, I yA*NYFREEMAN.

YOU SPOKE WITH MR. FREEMAN?

YES, SIR.

WHAT WERE YOUR DISCUSSIONS WITH MR.

ABOUT?

54-

FREEMAN



,~ 4.

RE C OLe C T

RECOLLECT

THAT COUN

AT THIS T

A NO, SIR.

Q HAVE YOU USED ANY WRITINGS TO REFRESH YOUR

ION TO PREPARE FOR YOUR TESTIMONY TODAY?

A REPEAT THAT QUESTION.

Q HAVE YOU USED ANY WRITINGS TO REFRESH YOUR

'ION TO PREPARE FOR THE TESTIMONY TODAY?

A ANY WRITINGS?

Q HAVE YOU REVIEWED ANY WRITINGS OR DOCUMENTS?

A I HAVE LOOKED AT SOME.

Q WHAT DOCUMENTS HAVE YOU LOOKED AT?

lCOUNSEL CONFERS WITH WITNESS.)

1R. JOHANSEN: LET THE RE00,D REFLECT

SEL, MR. SCHWEITZER, IS CONFERRING4I1TH THE WITNESS

IME.

MR. SCHWEITZER: YOU CAN ANSWER HIS QUESTION,

A WE REVIEWED THE DOCUMENTS THAT WERE

PRODUCED BY OUR COMMITTEE.

Q YOU ARE AWARE THEN THAT THE FEDERAL

ELECTION COMMISSION SUBPOENAED DOCUMENTS FROM THE GIBSUN

COMMITTEE?

A

Q

COMPLY WITH

A

Q

YES, SIR.

DID YOU ASSIST IN GATHERING DOCUMENTS TO

THAT SUBPOENA?

NO, SIR.

DO YOU HAVE ANY DOCUMENTS WITH REGARD TO YOUR

STADUNGS COURT RPORTNG sERVCES, INC.
Poe. au 234St 0UI, K.C. saO0

Phkone (959) 5154151J
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COMMI --

MR. JOHANSEN. DOES HE PERSONALLY HAVE

ANY SUCH DOCUMENTS?

A ON ME NOW OR lI, TME Olj+At?

Q IN YOUR POSSES'tN?

A MY TREASURER HANDLES ALL THOSE.

Q YOUR TREASURER HAS ALL SUCH DOCUMENTS?

A HE HANDLES ALL THOSE AND TAKES CARE OF THAT,

MR. JOHANSEN: MAY I ASK COUNSEL IS IT

YOUR POSITION THAT THE SUBPOENA WHICH THE FEDERAL ELECTION

COMMISSION GAVE TO THE GIBSON COMMITTEE DID NOT APPLY TO

MR. GIBSON?

MR. SCHWEITZER: NO, THE SUBPOENA APPLIED

TO HIS COMMITTEE AND WE PRODUCED ALL THE DOCUMENTS PURSUANT

TO THAT SUBPOENA AS WE TESTIFIED THE LAST TIME. MR. FREEMAN

AND MR. BIGGS TESTIFIED. WE PRODUCED ALL THE DOCUMENTS

THAT YOU'VE ASKED FOR.

MR. JOHANSEN: MY QUESTION IS, IS IT YOUR

STrDS COURT REPORTNG SERVICES, INC.
PA. a t*548 I fmevooIl Noce asses

P 9a t a9| 55451SS

cN,

C

CAMPAIGt4 NoR CONGRESS,

A REPEAT THE Q4JST E*

RNDO YOU HAVE ANY DOCU.MENTS WItEGARD TO

YOUR RUNNING FOR CONGRESS?

MR. SCHWEITZER: DO YOU MEAN;DOES HIE

PERSONALLY HAVE ANY DOCUMENTS--

MR. JOHANSEN: YES.

MR. SCHWEITZER: --OR DO YOU MEAN DOES HI

I I I I u Ill r r, • 7, I H = .m " --

S
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V7.. MR' .. go . ::

'T,4

SPOSITION THAT THE SUBPOENA Doi l K APP. 1T ' .BSON

2 PERSONALLY?

3 MR. SCHWEJTZER. THE SUBPOENA ;PP]I TO

4 HIS COMMITTEE. I DONIT HAVE THE SURPOENA IN FQONT OF ME.

5 WHAT WE DID IS WE PRODUCED ALL THE DOCUMEN$THtA TWERE

* REQUESTED BY THE FEDERAL ELECTION COMMIS5$QN AT SUBPOENA,

7 ARE YOU CONTENDING NOW THAT WE DIDN T P Rl E DOCUMENTS?

8 IS THAT YOUR POSITION?

9 MR. JOHt54 : 0, NOT IV ALL

10 MR, Vc OKAY.
"1 A1 MR. :I'M JUST ASKIN
-. QUESTIONAS TO WHETHER OR N OT-, IN YOUR SEARCHE N TS

o 13 -UNDER THE FEDERAL ELECTION COMMISSIDN SU .PO... '$ ER

14 MR. GIBSON WAS CONTACTED ANDO0DID HE CONDUCT 4 A SEARCH

1 5j AS WELL?

16 MR. SCHWEITZER: MR. GIBSON,,k 'MR. GIBSON

17 SAID, THAT THE SUBPOENA WAS ISSUED TO THE2 "IM&TEE AND TO

18 THE COMMITTEE'S TREASURER. AND THE TREASURE. SEARCHED THE

19 DOCUMENTS OF THE COMMITTEE.

20 MR. JOHANSEN: SO YOUR POSITION IS THAT

21 MR. GIBSON WAS NOT SUBJECT TO THAT SUBPOENA? ..IS THAT YOUR

22 POSITION?

23 MR. SCHWEITZER: NO, I'M NOT SAYING THAT.

24 I'M SAYING THAT THE COMMITTEE, WITH, MR. GIBSON AS PART OF THE

2g COMMITTEE--AND MR. GIBSON WAS THE 'CANDIDATE, OF COURSE--AND

SARN OUo ? UUPoST nSU RVICZIts, mnc.
P.* 4. 1541, avwqS, s.o. s"S&

theme (9193 ti1,415:-



WE P*ft :ED ALL OF YHE DCUMENTS THAT WERE IN THE POSSESSION

2 FTHE COMMITTEE.

MR OHANSEN: DID YOU PRODUCE ALL THE

4
DOCUMENTS THAT WERE IN THE POSSESSION OFAt. GIBSON?

MR. SCHWEITZER: MR. GIB 5N IS PART OF tHE

COMMITTEE. WE PRODUCED THE DOCUMENTS THAT WERE IN THE

7 POSSESSION OF THE COMMITTEE. THAT. IS TO WHOM THE SUBPOENA

8 WAS DIRECTED--THE COMMITTEE. Tt REASURER CONDUCTED THE

SEARCH AS WE STATED THE LAST TIMETHE TESTIMONY TOOK PLACE

10 BACK IN--WHENEVER THE DEPOSITIONS WERE TAKEN.

11 MR. JOHANSEN: I BELIEVE MR. GIBSON SAID

12 THAT HE DID NOT PARTICIPATE IN THAT SEARCH FOR DOCUMENTS.

13 MR. SCHWEITZER: THAT'S CORRECT. THAT'S

14 ABSOLUTELY CORRECT.

15 MR. JOHANSEN: 50 THEN It IS YOUR POSITION

16 THAT ANY DOCUMENTS THAT HE HAD IN HIS POSrESSION WAS NOT

o 17 SUBJECT TO THE SUBPOENA?

18 MR. SCHWEITZER: ABSOLUTEeY NOT. MY POSITION

19 IS THAT THE SUBPOENA WAS ISSUED TO THE CO14MITTEE AND THAT

20 THE COMMITTEE PRODUCED ALL THE DOCUMENTS PURSUANT TO THE

21 SUBPOENA. NOW, IF THERE IS SOME ALLEGATILON HERE THAT WE

22 HAVEN'T PRODUCED THE DOCUMENTS, I'D LIKE TO KNOW ABOUT IT. IF

23 THE COMMITTEE HAS SOMEHOW VIOLATED THAT SUBPOENA, BECAUSE I

24 RESENT THAT. WE PRODUCED ALL THOSE DOCUMENTS. WE HAVE GONE

26 BACK TWICE AND SEARCHED AS YOU WELL KNOW. WE LOOKED FOR A

TARKIGS. COURT REPORTING SIRVICES, INC.
1t.. am 2545, 17 • USC. asso

IPlteate (919) sal5l5eR
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r 1HAT WA REERo C AT.. THE:',DEPOS I-TION- T,.,-LAI$'-T"

,tME ( EPO S I T IONS OF. MR, 11GGS AND FREEMAN AND $St, i4

VfE RE,,'KEN' WE LOOKED FOR THAT AND CAME BACK AND ! .cAI E '',

,: .4 .•

MR. ANDERSON AND TOLD HIM THAT WE DID NOT--k/ERE NOT ABLE

'TO FIND THAT DOCUMENT OR REFERENE TO $1.462s.0. '  BEEV

IT-HAD TO DO W/ITH THE JOHNSON COMMITTEE, SVT WE PRODUCED

IH E DOCUMENTS PURSUANT-TO THAT

'A 1, MR. JOHA'N: .1 t

MR.$( E TE : ,. MR I IBSO IS AB SOL UTEL

s '. .. .. . ,. ..

T HE WA 1DNR tOND/ AT THE 0ErQSH THE TREASURER

TEDEOSEARCHI TVE ANSWERED YOUR QUESTIONAN MR*

JOHAN SEKN. WAA

MR. ANDRSON ANDMR. JOHANSEN I DONT BELIEVE NOT YOU

HAVEI
IT SCOH EOTZERH C ELLE MAYBE YOUPO

.BELIEVE THAT I HAVE BUT I HAVET

MR. JOHANSEN: DOES MR. GIBSON HAVE--

MR. $CHWEITZER: M DON'T INTEND TO CHANGE

MY ANSWER TO THAT QUESTION AND HL ANSWERED IT ALSO.

MR. JOHANSEN: DOES MR. GIBSON HAVE ANY

DOCUMENTS PERTAINING TO HIS CAMPAIGN IN HIS POSSESSION? THAT

IS MY QUESTION.
MR. SCHWEITZER: BUT HE SAID HE DID NOT.

MR. JOHANSEN: BUT HE ALSO STATED THAT HE

DOD NOT PARTICIPATE IN THIS.

SADK 0G COURT mRT' S3tvICS, INC.
P.O.0. m48t I a Ne.1lb,.C. se5a"

ye (939) 5154151 S

I



':1

4

7

3

7

8

19

10

21

2

24

6 1

17

18

20

21

23

Q

FOR THE UNITED

CORRECT?

A

Q

DEMOCRAT IC

NONE I REVIEWED; NO.

DO YOU HAVE ANY OTHER DOCUMENTS IN YOUR

ATING TO YOUR CAMPAIGN FOR CONGRESS?

NO DOCUMENTS. NO, SIR.

MR. GIBSON, IN 1982, YOU WERE A CANDIDATE

STATES HOUSE OF REPRESENTATIVES; IS THAT NOT

YES, SIR.,

AND YOU RAN AGAINST CONGRESSMAN ROSE IN THE

PRIMARY; IS THAT CORRECT?

THAT'S CORRECT.

STARKINGS COURT RPORtxING s3RvICu, INC.
PA. gk* 2*4l reviuvb .C. asm

Phs (959) 515,.4553

POSSESSION REL

;.4-7

Q DIP ~R IG OTAC'T YU- W tI OEGRO TO THE,"

SUBPOENA ISSUED BY THE FEDERAL ELECTION C iSSION AhiASK

IF Y60 HAD ANY DOCUMITS PURSUANT TO THAT UBPOENA?

A NO .SIR.

q DID ANYONE ELSE CONTACT YOU 4ITH REGARD TO

THE SUBPOENA ISSUED BY THE F!gAL ELCtTION COMMISSION AND

ASK IF YOU HAD ANY DOCUMENTS PURU4N3 TO THAT SUBPOENA?

A, NO, BIft *

Q E ARLteYaT I F 1E TH 1AT' YOU REVIEWED

SOME DOCUMENTS IN tPA0ING FOR YOUR 0 T STIMONY HERE TODAY;

Y TEAT CORRECT?

! .:" ,. ... A YES, THAT' S CORRECTq,,; ' ;,

J . DO YOU HAVE AN4 SE DOCUMENTS IN YOUR

POSSESSION?

0
0

'lb
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A

FILING DATE

A

A

Q

YOU TALK I NG

A

Q

YOU DECLAREr

A

Q

GOING TO RU

A

Q

THE HOUSE OF

RUN?

A

Q

A

Q

THE DAY OF THE DEADLINE TO FILE FOR CONGRESS.

TO FILE WITH WHO?

BEG YOUR PARDON?

WHO DID YOU iFILE WITH? WHAT FILING DATE ARE

ABOUT, FILIN4. DATE WITH WHOM?

I N RALEIGH.

IS THAT ALSO WHEN YOU. ARED YOUR CANDIDACY?

I DON'T UNDERSVAN
DID YOU HAVE 'IAVS$"CONFERENCE AT;,WHICH TIME

) YOUR CANDID0Aot

I DON'T I* 4 ER

WHEN DID YOU !P-IRST TELL PEOPLE THAT YOU WERE'

N FOR CONGRESSf,

I DON'T REME4SER.

UP UNTIL THE TIME THAT YOU FILED TO RUN FOR

REPRESENTATIVES, DID ANYONE ENCOURAGE YOU TO

I DON'T REMEMBER.

DO YOU KNOW CARTER WRENN?

YES, SIR.

HOW LONG HAVE YOU KNOWN- MR. WRENN?

STARKINGS COURT uEpORTIG SERVICES, INC.
PS. 304s (w9.e)If , 

WHEN DID

THE LAST

THE LAST

. I . .1 " . 1

YOU DECIOE TO RUN lOR CORES$?

FILING DATE.

FILING DATE? ."T DO YOU MEAN,

1 2..

. •

: , _ --



Q BY. SEVE

I.'

tAL 'NOW MANY

P Ik

2

3

4

AOUTI THREE YEAR TOfiYEARS?

A TIME FLIEt SQ FAST., I E

I REALLY DON'T KNOW. SEVERAL YEARS.

r DID CARTER WRENN, ENCOL

OfE $5?

2A NOPEA SIR ,LESE

Q D ANYONE AST TEN

tcONG~.SOA LU'NQU4,40 'yQ~I R

COIR SNAL CLI13 Ito

A REPEAT THAT, PLEASE.

QDO YOU KNOW WHAT THEN

)ON PTT.A. " GIVE

JRA" Y ( TO RUN FOR

A--

It

WI ,'I*E NAT I ONAL

IN FbR CONGRESS?

IIZATION THE NATIONAL

4, I ONAL ,CONGRES SI ONAL

CLUB IS?

A

Q

A

COMMI TTEE?

A

DO I KNOW WHAT IT IS?

YES.

YES, SIR.

YOU ARE FAMILIAR WITH THAT ORGANIZATION OR

I'M FAMILIAR WITH THE CONGRESSIONAL CLUB.

DO YOU KNOW TOM ELLIS?

YES, SIR.

DID HE EVER ENCOURAGE YOU TO RUN FOR CONGRESSI

srKIG lua~ RBPWM SCot""S amC
P.O.om a ftv.u . assc

Pim*(RJ5i4 i

3

YEARS AE- YOU TALK'ING

6I

101w

• t,

q~.
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A NOv SIR

HAVE YOU HEARD-OF AN ORGANIZATION'CALLED THE

JEFFERSON MARKETING, INCORPORATEDf OR A COMPANY CALLED THE

JEFFERSON MARKETING, INCORPORATED?

A YES, SIR.

HOW LONG ,HAVE YOU KNOWN OP THAT COMPANY?

A I DON IT REMEMBER,

Q -DID ANYONE ASSOCIATED WITH THAT COMPANY EVER

ENCOURAGE YOU"TO RUN FOR CONGRESS?

,A NO, SIR.

DID YOU EVER TALK TO CARTER WRENN ABOUT RUNNING

FOR CONGRESS? THIS WAS UP UNTIL THE.-TIME THAT YOU FILED FOR

CANDIDACY.

(COUNSEL CONFERRING WITH WITNESS.)

MR. JOHANSEN: LET THE RECORD SHOW THE WITNESE

IS CONFERRING WITH COUNSEL. I ASK THE COURT REPORTER THAT EAC-

TIME THE WITNESS CONFERS WITH COUNSEL, IF SHE WOULD INDICATE

THAT ON THE RECORD.

A WHAT WAS THAT QUESTION AGAIN?

MR. SCHWEITZER: WOULD YOU REPEAT THE QUESTION

AGAIN, PLEASE, MR. JOHANSEN?

MR. JOHANSEN: WOULD THE REPORTER PLEASE READ

BACK THE QUESTION?

(QUESTION READ BACK.)

A I DON'T REMEMBER.

tARKING COURT REPORTIKO SERVICES, INC.
P.O. am 2545,y a7ettoYme ,N.C. 28502

ph lbi (9l9) 535,415
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'1 IS TI#ERE ANYTHING THAT WOULD REPdiSH YOUR

A" NO, SIR.

Q DO YOU RECALL EVER HAVING ANY MEETINGS WITH

,ANYBODY UP UNTIL THE TIME THAT YOU FILED FOR CANDIDACY

WITH REGARD TO YOUR RUNNING FOR CONGRESS?

A REPEAT THAT QUESTION. I--

Q DID YOU HAVE ANY MEETINGS WITH ANYONE WITH

REGARD TO YOUR RUNNING FOR CONGRESS UP UNTIL THE TIME THAT

YOU FILED FOR CANDIDACY?

A HAD NO MEETINGS WITH ANYONE REGarDtNG ME

fdNN1NG ?14IRES NO.

61V). YOU EVER TALK WITH MR. WRENN ABOUT

$OMEONE OPPOSING CONGRESSMAN ROSE IN THE DEMOCRATIC PRIMARY?

A I DON'T REMEMBER.

Q DO YOU RECALL TALKING TO ANYBODY ABOUT YOUR

PLANS TO RUN FOR CONGRESS BEFORE YOU FILED?

A YES, SIR.

Q WHO DID YOU TALK TO?

A MY WIFE.

Q ANYONE ELSE?

A I DON IT REMEMBER.

Q LET ME SEE IF I HAVE THIS STRAIGHT. FROM YOUR

TESTIMONY IT SEEMS THAT YOU ARE TELLING ME THAT UP UNTIL THE

TIME YOU FILED FOR CONGRESS, YOU BASICALLY--OTHER THAN YOUR

TMRINGS COURT RPORTING SERVICES, INCo
PoO. Box I54s, Vr sftevllte, N.C. &so

Phon (919) 515.4351
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WHE THER.

A

Q
A

OR

A NUMBER OF

OF "DID YOU

REMEMBER NG

THA1TJS MY PROBLEM,REMEMBERING.

YOu qROBLEM IS EXACTLY WHAT?

,REMEMBER I NG.

REMEMBERING WHO YOU DACUSSED ITW'WITH OR

NOT YOU DISCUSSED IT AT A1144
MR'. SCHWEITZER: OBdietON. YOU ARE ASK

QUESTIONS. HE SAID IN RESPONSE TO YOUR QUES

DISCUSS WITH ANYONE ELSE",..HIS PROBLEM IS

WHOM HE DISCUSSED IT WITH. HE TOLL) YOU HE

DISCUSSED IT WITH HIS WIFE. NOW YOU'VE ASKED HIM DID YOU

DISCUSS IT WITH ANYONE ELSE AND--

MR. JOHANSEN: AND HE SAYS--

MR. SCHWEITZER: --HE SAYS HE'S HAVING

PROBLEMS REMEMBERING WHO THAT IS.

BUT YOU DID DISCUSS IT WITH PEOPLE BEFORE

YOU FILED FOR CANDIDACY OTHER THAN YOUR WIFE?

,SThAKIRN COW? DIPOrIS 8XVIC3, INC.
IP.O. SO, 1*4, ite.UevlesU.. s5oa

kmeo (99 5554151

'I WE1 SCU$SEO .YOv ''RUNNING WI TH NO PERSON?

2 MR. SCHWEITZER: HE DIDN"Y SAY THAT. HE

SSAD Ht DIDN'T REMEMBER DISCUSSING IT WITH ANYONE ELSE OTHER

THAN HIS WIFE.

* Q DID YOU DISCUSS IT WITHf 'y0E ELSE? YOU MAY

.6 NOT REMEMBER THE PART ICUL R PERSON, BUT DID YOU DISCUSS IT

7. WITH ,ANYNONE?

A THAT'S MY PROBLEMREMEMBERING.

9

, 10

.12

14

16

16

17

18

ING
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19

20

21

22

23

24

2a



F,.1.

3o,1

,:9

ll'

14

16

17

cc 19

20

21

22

23

24

25

* * -4..

i-i'F'

A- ~ ~ ~ , TV9' _1

I

MANAGER?

(COUNSEL CONFERS WITH WITNESS.)

NO. I WAS THE HEAD OF MY CAMPAIGN MYSELF.

SIhUIKI8M COURT ,=ORTp NG SUIVICKS, INC.
P.e am 14, 1soeamwos NoeC asses

Phmone (919) 555,,55

'A I REMEMBER DISCUSSING THAT WI|THP:oPl , BUT'

I, OOiT REMEMBER EXACTLY WHO THAT WAS.

Q DO YOU RECALL IF ANYONE EVER QFFERE6, TO

"ASSIST YOU IF YOU DECIDED TO BECOME A CANDIDATE FOR CONGRESS?

A YES, SIR.

Q. WHO OFFERED TO A. |4ST YOU?

MY TREASURER, MR. AEEMAN,

Q HA T DID 1,iE OFFER TO DO FQR YOV#,

'A WELL, HE OFFERED TO BE MY TREASURER AND

PAY M*W.FILING FEE.

Q . DID CARTER WRENN EVER OFFER TO ASSIST YOU

SY :- 'CAME A: CANDIDATE?

A WHO WAS THAT?

Q CARTER WRENN.

A I DON'T REMEMBER.

Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

CLUB EVER OFFER TO ASSIST YOU IF YOU BECAME A CANDIDATE?

A I DON'T REMEMBER.

Q DID ANYONE FROM JEFFERSON MARKETING EVER

OFFER TO ASSIST YOU IF YOU BECAME A CANDIDATE?

A I DON'T REMEMBER.

Q DID YOUR CAMPAIGN COMMITTEE HAVE A CAMPAIGN
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RGANIZATION STF

A

STRUCTURE WAS?

,77!ww.. . i

DID YOU 'CAMPAIGN NAVE ANY KIND OF

tUCTURE?

YES, SIR.

COULD YOU DESCRIBE WHAT THAT ORGANIZATIONAL

A I WAS THE HEAD OF MY CAMPAIGN AND I HAD A

TREASURER, MR. FREEMAN.

YOU STATED EARLIER THAT YOU KNEW BO BIGGS i

A (NO RESPONSE.)

is LE M REPHRASE THAT. DO YO0U K NO W 8 G

DOM 'R 4H W E I Tl1, JUST FOR THE RECORA ~

DONTBELIEVE HE STATED ELI ER THAT HE KNEW 80 BIGGS.

THINK YOU NEED TO ASK THAT QUESTION BEFORE YOU CAN ASSUME

THAT FACT.

Q DO YOU KNOW BO BIGGS?

A YES., SIR.

Q WAS HE INVOLVED IN YOUR CAMPAIGN?

A YES, SIR.

Q WHAT DID HE DO?

A HE WAS--HE WAS OUR BUOKKEEPER. HE KEPT THE

RECORDS.

Q HOW DID BO BIGGS COME TO WORK ON YOUR

CAMPAI GN?

A I ASKED HIM TO.

0 WHY DID YOU ASK MR. BO BIGGS?

STAMEO1S COURT RIPORING SERICES, InC.
1.o. bi 1545, VasYIpe, N.C. 25302

Phai (919) 515-4151
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EL SE?

I DON'T REMEMBER.

WAS CARTER WRENN 'INVOLVED IN YOUR CAMPAIGN

-uniaos €oun mapnm sunviczs nc.STARK~S R R~ZPRaIw. SRVICS,1INC.

ilbose 19191 555ali45 "

.i>

A BECAUSE HE WAS A COMPETENT PERSON AND HE

COU D DO1 IT.

Q HAD YOU KNOWN HIM FOR A LONG TIME?

A I'VE KNOWN HIM SEVERAL YEARS,

Q DID ANYONE RECOMMEND, THAT ,HE, WORK ON YOUR

.AfPAIGN--RECOMMEND TO YOU THAT iEr WORK ON YOUR CAMPAIGN?

A NQO,, SIR.

_0 6%DYQU, "PtRSNALLY, 'CONTACT MR. BO LIGGS

ASKING HIM 1QP AS SIST,,NYOU IN YOR :,CAM AIGN?

A,+ ... s, SIR.

r HOW' DID DANIEL M. FREEMAN COME TO WORK ON

YOUR CAMPAIGN?

A I ASKED HIM TO BE ON MY. CAPAIGN,.ALSO-.

Q DID ANYONE RECOMMEND61,O '($ti THAT YOU SHOU

SEEK MR. FREEMAN'S SERVICES?

A NO, -SIR.

Q WHO RAN THE CAMPAIGN ON 4 ,DAY-TO-DAY BASI

A I DID.

Q WERE YOU THEN RESPONSIBLE FOR DETERMINING

THE STRATEGY OF YOUR CAMPAIGN?

A I WAS IN CHARGE OF MY CAMPAIGN.

Q DID YOU DISCUSS THAT STRATEGY WITH ANYONE

19+

-D

S?
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A

I Q
S 4

A

S'I RECEIVED TH

6 Q

A

4. Q

10

12 . .'" " "" A

14 JD YOU ASK FO

,is A

17 MR. WRENN--WAS

18 A

19 Q

20 A

21 Q

22 TIME THAT YOU

23 YOU ASKED FOR

24 A

25 Q

YES, SIR.

WHAT WAS HIS INVOLVEMENT?

I ASKED FOR SUPPORT--FINANCIAL. SUPPORT AND

T.

WHEN DID YOU ASK FOR THIS .' CIAL SUPPORT?

I ,DON'T REMEMBER.

IT WAS AFTER YQU,$FIl4,Ik

I VE' ALREADY /I D, VZOON' T REMEMBER.

YOU DON. IN0W IF IT WAS AFTER OR"'BEFORE

N I DAC V1

I DON'T REMEMBER THE EXACT

SPECIFICALLY, WHAT KIND OF Fl," XAL SUPPORT

R?

JUST GENERAL SUPPORT TO RUN THE CAMPAIGN.

WAS THIS CONVERSATION WHICH YOUJHAD WITH

IT OVER THE TELEPHONE?

I DON'T REMEMBER.

WAS IT AT A MEETING?

I REALLY DON'T REMEMBER.

WAS THERE ANYONE ELSE PRESENT DURING THE

HAD THIS CONVERSATION WITH MR. WRENN AT WHICH

HIS SUPPORT?

I DON'T REMEMBER.

IS THERE ANYTHING THAT WILL REFRESH YOUR

STARKIG COURT --PRTG SERVICES, INC.
PAD. est S64S, 10.m.mm, . %ses

C
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YES.

MR. SCHWEITZER: YOU ARE SAYING'4UST

GENERALLY DOES HE KEEP MINUTES OR NOTES OF CONVERSATIONS

THAT HE HAS WITH PEOPLE? IS THAT WHAT YOU ARE WAYING?

MR. JOHANSEN: Yf-S.

MR. SCHWEITZER: 1S THAT THE QUESTION?

GENERALLY?

A YES, SIR.

Q YOU DO? WOULD YOU KNOW IF YOU WOULD HAVE

SUCH NOTES WITH REGARD TO YOUR CONVERSATION WITH MR. WRENN?

MR. SCHWEITZER: I OBJECT TO THAT--TO THE

FORM OF THE QUESTION BECAUSE YOUR QUESTION IS,, "DO YOU HAVEFOR ,OF1

TARKING COURT UNPOrtUnG swR YICK, inc.
P.O. 3e 5, Va~eswwil~e, 9C). S*bOZ

• I~Plone (959) jJap.4,1t S

AS TO THIS CONVERSATION?

(COUNSEL CONFERS WITH WITNESS.)

I DON'T REMEMBER.

MY QUESTION IS, IS THERE ANYTHING-THAT

YOUR RECOLLECTIUN AS TO THIS CONVERSATION?

mD Cri lTT7D A ITC AUCLI::D WAC LlC

DOESN':.T Xwq~.

.. DO YOU EVER KEEP MINUTES-. O-NOTES OF MEETINGS

'OR COIVEA'As Ot4oht -thkA Yo WAV WITH OPE?

*REOEATTH.

Q DO YOU EVER KEEP MINOES OR NOTES OF

CONVERSATIONS WHICH YOU HAVE WITH PEOPLE?

A WITH PEOPLE?
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ANY NOTES OR

Q

A

CONVER--OF THAT--IS THAT YOUR QUESTION?

DO YOU HAVE ANY SUCH-NOTES?

DO I HAVE ANY NOTES?

22

YES.

MR. SCHWEITZER: DO YOU HAVE ANY NOTES OF

'THE CONVERSATION WITH MR. WRENN; THAT IS -H!S QUESTION.

A I DON'T REMEMBER. .. "

YOUJ DON'T REM*~

A I DON'T KNOO , .

Q COYLD I HA A 4 Wrj'GJAIAt KA SEARCH OF YOUR

RECORDS TO SEE rI" 4 HAVE SUCH NO-es?

MR. SCHWEITZER: WE'LL BE HAPPY TO DO THAT.

Q DO YOU KEEP A DIARY OR DAY-TOIDAY PLANNING "-4-

'PLANNER BOOK?

A I DON'T KEEP A DIARY.

Q BY DIARY I MEAN DO YOU KEEP AN APPOINTMENT

BOOK WHERE IF YOU HAD A MEETING WITH SOME-NE, YOU WOULD NOTE

IN THAT APPOINTMENT BOOK THAT YOU HAD A MEETING AND WHO IT

WAS WITH AND WHERE IT WAS?

A YES, SIR.

Q IF YOU HAD ANY MEETINGS WITH RLGARD TO YOUR

CAMPAIGN. WOULD THEY HAVE BEEN NOTED IN THAT APPOINTMENT

BOOK?
.A

I DON'T KNOW.

DO YOU STILL HAVE THATAPPOINTMENT BOOK FOR

sTrKaS C ouRT nUP@RD !Rvxc3S, inc.P-O. nUu 154, l=eawU, C 25
SPlhone (19) S1.4S
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TARK3INGS COURT REPORTING SERVICES, INC.
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i23

8

A I DON'T REMEMBER.

Q I WOULD ASK THAT YOU MAKE A SEARCH FOR THAT

APPOINTMENT BOOK AND IF THERE ARE ANY NOTATIONS OF MEETINGS

OR CONVERSATIONS WHICH YOU HAD WITH REGARD TO YOUR CAMPAIGN,

I WOULD LIKE THOSE NOTATIONS PRODUCED TO THE FEDERAL ELECTION

COMMI 5 ION.;,

MR. JOHANSEN: WOULD YOU BE WILLING TO

COMPLY WITH THAT REQUEST, MR. SCHWEITZER?

MR. SCHWEITZER: I WOULD PREFER, MR. JOHANSEN

IF YOU WOULD PUT THAT IN WRITING SO THAT I WOULD HAVE AN

OPPORTUNITY TO CONSIDER WHETHER OR NOT THAT IS RELEVANT TO

THIS PARTICULAR PROCEEDING, IF YOU WOULD.

MR. JOHANSEN: WELL, THE WITNESS CONSTANTLY

OR HAS-MANY TIMES SAID THAT HE CAN'T REMEMBER IN REGARU TO

MY QUESTIONS.

MR. SCHWEITZER: I DON'T HAVE ANY PROBLEM

PRODUCING DOCUMENTS TO SEE IF THERL IS ANY NOTES THAT HAVE

ANfTHING TO DO WITH CONVERSATION RLLATING TO CARTER WRENN.

AND IF THEY ARE CONTAINED IN THAT APPOINTMENT BoOK, WE'LL

PRODUCE THAT. BUT YOUR QUESTION IS--WHAT YOU ARE ASKING FOR

IS VERY BROAD AND I DON'T BELIEVE THAT IT IS--THAT ALL OF

THAT APPOINTMENT BOOK, EVEN THOUGH IT RELATES TO THE

CAMPAIGN, WOULD BE RELEVANT TO THIS PROCEEDING AND THE

COMPLAINT IN THIS PROCEEDING. AND I'M MERELY ASKING YOU TO



14, f

1 tTNR~~GT ~WAT YO1U AEAKGFR5 ~TAt W0U4LD

2 HAVE 'AN 00.ORTUNITY TdO,JE C IPROPERL, OR SK .TO QUASH THAT.

3 THAT'S A1L M ASK I NG.

WE'RE WILLING TO PRODUCE ANY NOTE, ,THAT HAVE

* TIO DQ--I' Tf1BINK THAT IS RELEVANT TO THI S :,PROCkmI&1., I F HE'S

-GOT ANY NdTES OF THE CONVERSATIONS THAT H HADN .TH MR. WRENN

7 CkN NING HiS' REQUEST FOR FINANCIAL $,J 00RT PRODUCE

,,.SE. :

*. MR. dJ ANSErW i:, r IF ANYONE-ASSOCIATED

10 WITH THE NAt-I.ONAL qa*GkESt " AL COMMITTEE--

,:1 M ., " W TZIR: WELL, NOW YOU ARE BROADENING

12 THAT,

13 MR. JOHANSEN: IF ANYONE ASSOCIATED WITH

14 THE JEFFERSON MARKETING CLUB--

15 MR. SCHWEITZER: I DON*T HAVE ANY PROBLEM
0

1i WITH THAT EITHER OR JEFFERSON MARKETING.

17 MR. JOHANSEN: AND I REALIZE HE'S--

18 MR. SCHWEITZER: YOU SAID, BUT--LET'S MAKE

c19 CERTAIN THAT THE RECORD IS--YOU HAVEN'T ASKED HIM ABOUT

20 ANYBODY ELSE. YOU'VE ASKED HIM ABOUT--HE SAID HE'S HAD

21 CONVERSATIONS WITH MR. WRENN SEEKING FINANCIAL SUPPORT FOR

22 HIS CAMPAIGN AND I WILL BROADEN IT TO INCLUDE THE

23 CONGRESSIONAL CLUB OR JEFFERSON MARKETING. BUT I'M PRESERVIN(

24 MY RIGHT TO OBJECT TO--OR RATHER I'M ASKING YOU AND I'M

25 TELLING YOU AT THIS POINT, I'M NOT GOING TO PRODUCE UNLESS

TARKINGU COURT miRTImG RVICES-, INC.
P.O.Dm £4, Me.Uv. as&"150

- IPWma. 19191 sildsi
I' -:



R--. -A f.. S I

I

- 12

.13

14

15

176

C1
18

cr 19

20

21

22

23

24

25

'O

*H4A

'A'

PpL,.Y 4 WIh OMETHING IN WRIPiNO TO Y uROApER

F |A4SE E71 TO HAVE THE 'OPPOR TUNI TY .TO OBUECT TO

,: JI 'I .I V., ,S TOO BROAD. DO WE UNDRASTAND?

4R. JOHANSEN: YE{

MlR. SCHWEITZER: FINE.

YOU DON'T HAVE THAt DIARY WITH YOU HERE TODAY,

A I DUN'T HAVE A DIARY.

- Q,. " APPOINTMENT BOOK--YOU DON'T HAVE THAT

APPOINTMENT BOOK WITH YOU HERE TODAY, DO YOU?

A VE GOT AN APPOIMMENT 4O ig 1,

Q " -UT YoU ,HON' AVE ONE H °"TODAY FOR 1982?

MR.g SCHWEITZER: JUST SO' THE RECORD IS CLEAR,

MR. GIBSON HAS BEEN SUBPOENAED TO TESTIFY. HE RECEIVED HIS

SUBPOENA AD TESTIFICANDUM, AND HE HAS ALSO SHOWN

UP HERE AT 9:30. HE DID NOT RECEIVE HIS SUBPOENA DUCES TECUM

AND HE HASN'T BROUGHT ANY DOCUMLNTS WITH HIM.

Q WHEN YOU ASKED CARTER WRENN FOR FINANCIAL

SUPPORT, WHAT WAS HIS REPLY?

A THAT HE WOULD HELP ME.

Q DID HE INDICATE HOW HE WOULD HELP YOU?

A TRY TO RAISE FUNDS.

Q HE WOULD ATTEMPT TO RAISE FUNDS FUR YOUR

CAMPAIGN?'

YES.

STAGS COURT sPOUTUa W3nvxcE, DC
P.O. 5m I1545 (s919) lJ , N . 50

tee(919) a1s4mmalv
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Q DID HE INDICATE TH t. IE COULD HELP YOU IN:

ANY OTHER WAY?

A I DON'T REMEMBER.

9 DID HE INDICATE THAT THE,,NATIONAL

CONGRESSIONAL CLUB WOULD BE ABLE TO HELP YOUR CAMPAiJ?

I DON'T REMEMBER THAT.

DID HE INDICATE Wfft* *,0f 0 MNARKETING

WOULD BEAB E TO ASSIST IN YOUR'¢C

, '- I DON'T REMEMBER

q WAS ANYONE A$ SOC i A1Eb WjTH THE 'NATIONAL
CONGRESSZONAL CLUB4NOLVED IN YOUR CAMPAIGN STRATEGY

OTHER-THAN CARTER'. WRENN?

MR. SCHWEITZER: OBJECTION. HE DIDN'T SAY

THAT MR. :WRENN WAS INVOLVED IN HIS CAMPAIGN STRAT Y. HE

SAID HE ASKED MR. WRENN TO HELP HIM' FINANCIAL.Y WITH HIS

CAMPAIGN AND MR. WRENN SAID HE WOULD DO SO. I4E HAS ALSO

TESTIFIED THAT HE RAN HIS CAMPAIGN.

Q WAS ANYONE ASSOCIATED WITH THE NATIONAL

CONGRESSIONAL CLUB INVOLVED IN YOUR CAMPAIGN?

MR. SCHWEITZER: WELL, LET ME O8dECT TO

THE QUESTION. BY "ASSOCIATED" DO YOU MEAN ANYONE WHO HAD

AN EXECUTIVE OR EMPLOYEE POSITION WITH THE NATtONAL

CONGRESSIONAL CLUB OR ARE YOU TAKING THAT,.BR'OADLY SO THAT A

CONTRIBUTOR TO THE NATIONAL CONGRESSIONAl& CLUB WOULD BE--

MR. JOHANSEN: EXA U:.TI.i.E OR EMPLOYEE

". ei .S .'



1 POSI TIOt.

2 MR. SCHWEITZER: FINE. ANYBODY 14HO HAS

3 AN EXECUTIVE OR EMPLOYEE POSITION WITH THE CLUB INVOLVED

IN YOUR CAMPAIGN.

* (COUNSEL CONFERS WITH WITNESS.)

O NO.,

DID ANYONE FROM THEKNATIONL, CONGRESSIONAL

-* I EVR~IT YOU WI TH YOUR CA '*GN?

MR. SCHWEITZER: LET ME OBJECT AGAIN THEN

10 JUST SO WE UNDERSTAND THE QUESTION. BY "ASSIST" DO YOU MEAN

,,0 11 SOMEONE "CAME IN AND ACTUALLY WORKO ON THE CAMPAIGN 'AND

12 PREPARED ADS AND DM I LIT 1kGS TlA R-HE HAS ALREADY

0- 13 TESTIFIED THAT MR, UNN AGREEDiTO HELP HIM RAISE MONIES AND

14 PROVIDE FINANCIAL :ASSISTANCE. lWHAT DO YOU MEAN BY "ASSIST"?

15 TO ME THAT'S A CONFUSING QUESTION.

16 Q DID ANYONE WITH THE NATIONAL CONGRESSIONAL

o 17 CLUB HELP YOU RUN YOUR CAMPAIGN?

S18 MR. SCHWEITZER: HE'S ALREADY ANSWERED THAT,

19 TOM. THE ANSWER TO THAT WAS "NO". WHY DON'T YOU ANSWER

20 IT SO IT'S ON THE RECORD.

21 A NO.

22 Q DID YOU CONFER WITH ANYONE FROM THE

23 NATIONAL CONGRESSIONAL CLUB WITH REGARD TO YOUR CAMPAIGN?

24 A YES.

25 Q WHO?

Z COURT 33P@RTIUIGS CS C.
VA.Lg 14,1see 8m 43" $ao&
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CARTER WRENN,.

ANYONE ELSE?

CARTER WRENN,.

MR. SCHWEITZER: NOo HIS QUESTION WAS ANYONE.4

0l

0c

!

..... ~ I' DUN'T R£EMI . •  : "E

L t) r-iI

, . ,W. S IT MANYTIMES?

A I DON'T REMEMBER.

- DO YOU REMEMBER 1F IT WAS MORE THAN TEN TIt

A I DON'T REMEMBER.

(OFF THE RECOR- DISCUSSION.)

(BACK ON THE RECORD.)

Q DID ANYONE Fl M THe' NATIONAL ~RESSIONAL

CLUB OFFER YOU ADVICE AS TO H0W TO RUN YO CAVAIGN?

A I DON'T REMEMBER.

Q DID ANYONE FROM JEFFERSON MARfTING EVER

OFFER YOU ADVICE AS TO HOW TO RUN YOUR CAMPAIGr?

A I DON'T REMEMBER.

Q YOUR COMMITTEE PRODUCED A TV COMMERCIAL

CONCERNING A TRIP WHICH CONGRESSMAN ROSE TOOK TO RIO DE

JANEIRO. IS THAT NOT CORRECT?

A REPEAT THAT PLEASE.

Q DID YOUR COMMITTEE RRODUCE A TV COMMERCIAL
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CONGRESSMAN ROSE
4

1
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4

17

1

20
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12
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:19

20.

A I DON'T UNDERSTAND THE QUESTION.

Q WHO THOUGHT OF IT?

(COUNSEL CONFERS WITH WITNESS.)

MR. SCHWEI TZER: TH9,"v0 :4~J wASt Wr*9T0OtT
OF THE IDEA FOR THE COMMERCIAL.'

MR. JOHANSEN Y1ES.,

A OKAY. DANNY FREEMAN.

Q DO YOU KNOW WHERE HE GOT HIS IDEA?

A SOMEWHERE WITHIN HIS BRAIN OR BODY.

Q WHO WAS RESPONSIBLE IN YOUR CAMPAIGN FOR

FOLLOWING THROUGH WITH REGARD TO A TV COMMERCIAL? A TV

COMMERCIAL REGARDING CONGRESSMAN ROSE'S TRIP TO RIO DE

,JANEIRO?

A I APOLOGIZE. WOULD YOU REPEAT THAT? I--

Q YOU STATED THAT DANNY FREEMAN THOUGHT OF THE

IDEA FOR A TV COMMERCIAL CONCERNING CONGRESSMAN ROSE'S TRIP

TO RIO DE JANEIRO; IS THAT CORRECT?

MR. SCHWEITZER: HE'S ALREADY ANSWERED THAT

TARaKINGs COURT REPORTING SERVICES, INC.
P.O. 8t 14Js, avoettevie, N.C. 15Ox

Pheme, (919) 5143l

ABOUT?

A

A

TO A TRIP

77

if A

AV

TOO .r .I D 'i

,YES, SIR .

WHOSE IDEA WAS THAT TV COMMERCIAL?'

I DON'T REMEMBER.

CAN YOU TELL ME HOW THE TV COMMERCIAL CAME



Q I'M ASKING IS THAT TRUE?

3 A THAT'S TRUE.

Q, WHAT HAPPENED AFTER HE THOUGHT OF IT. DID

ITELL YOU?

A YES.

Q AND WHAT DID YOU DO?

A I TOLD HIM IT WA5 A GOOD IDEA.

* Q COULD YOU EXPLAIN TO ME HOW THIS TV

10 COMMERCIAL EVOLVED FROM AN IDEA TO SOMETHING THAT WAS. , SHOWN

ii ON TELEVISION? WHAT HAPPENED? ,

-m 12 (COUNSEL RS WITH WITNESS.)

13 (OFF THE RECORD DISCUSSION.) 'x

14 (BACK ON THE RECORD.)

15 : MR. SCHWEITZER: WHY DON'T YOU START, GARY,

Ig sWLTH YOUR QUESTION AFTER FREEMAN CAME UP WITH THE IDEA AND

17 -HE THOUGHT IT WAS A GOOD IDEA, WHAT WAS YOUR NEXT QUESTION

18 THEN? WHY DON'T YOU GO FROM THERE?

19 Q WHAT HAPPENED? HOW DID IT EVOLVE FROM THAT

20 IDEA TO BEING A COMMERCIAL THAT WAS RUN ON TV?

21 A WENT TO AUDIOFONICS.

22. Q YOU WENT TO AUDIOFONICS?

A RIGHT. YES, SIR.

24 Q DID YOU DO ANYTHING ELSE?

,

25 A NO, SIR.

aT RKIN0S COURT RZPOnmTRK 1RICS, ItC.
P.O. Ueox 134, Ift av5llle, N.C. 280' .~~~~I a .o n. ( 9 1 9) s a .4 alsa ,
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WHERE I AUDIOFONIC$ LOCATED?

A IT IS IN RALEIGH.

" YOU PERSONALLY DROVE TO RALEIGH

1'EI OFF ICES?
"4

: O
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TOM?

A

Q

REFERRING TO?

SOMEONE IN THE CLUB RECOMMENDED THEM.

WHEN YOU SAY "THE CLUB", WHO ARE YOU

CONGRESSIONAL CLUB.

STARKIKlS COURT RUPORTIWO SURVICES,, INC.
P.O. am 5&St. anpewy , N.C. sso

*%one (919) 5ll.41s

A WENT THERE--YES, SIR. IoVE BEEN TO

AUD I OFONI CS.

* , Q, WHlY DID YOU GO TO AUDIOFONICS?

A TO HAVE MY PICTURE TAKEN-

C OULO yOUU 1#4A 11 I A J4~~T URAJ

.. I AT:DOWN "I . LHEY TO MY PI C .

WELL, IN PREPARING THIS TV AD FORTELEVISION

,1U SAIDS THAT YOU WENT TO AUDIOFONICS, WHY DID YOU GO TO

THE FIRM AUDIOFONICS?

MR. SCHWEITZER: HE'S CONFUSED. YOUR

QUESTION WAS DID YOU GO TO AUDIOFONICS AND ,.HE'S SAYI,|NG,

YES I WENT THERE AND HAD MY PICTURE TAKEN. AND PRESUMABLY

IN PREPARATION OF THE AD. IS YOUR QUESTION WHY DID YOU

CHOOSE AUDIOFONICS? IS THAT WHAT YOU MEAN?

MR. JOHANSLN: EXACTLY.

MR. SCHWEITZER: WHY DID YOU CHOOSE AUDIOFONI(

0
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I1 DONT,.EMEMBER.

Lj -L,'.HOW DI TH jiS PERSON AT THE CLUB FIND,

AT' Y WERE THINKING ABOUT AKING A TV ADVERTISEMENT?

AT REMEMBER.

Q .~ D.YOU EVER CONTACT THE NATIONAL

C- t'S bNL'iL ' "W'ITH THE IDEA FOR A TV ADVERTISEMENT?

A AS I STATED EARLIER, I CONTACTED THEM ABOUT

FINING $OMEONE TO PRODUCE A TV COMMERCIAL SPOT.

Q --YOU CONTACTED NATIONAL CONGRES$IONAL CLUB

,SK1t4G THEM TO FIND SOMEONi.T 1OPRODUCE A'TV SPOT; IS THAT

WHAT ,.1U SAID?

MR. SCHW ER: THAT IS WHAT HE SAID.

A I DIDN'TldSK THEM TO DO IT. I CONTACTED

THE CONGRESSIONAl, CLUB,- TO FIND SOMEONE THAT WOULD PRODUCE

THE TV COMMERCIAL.

Q 4 DO YOU KNOW WHO AT THE NATIONAL CONGRESSIONAL

CLUB YOU CONTACTED?

A I DON'T REMEMBER.

Q DO YOU RECALL IF IT WAS CARTER WRENN?

A I DON'T REMEMBER WHO THAT WAS.

Q IS THERE ANYTHING THAT WOULD REFRESH YOUR

MEMORY?

A I DON'T KNOW.

Q WAS THERE ANYONE ON YOUR COMMITTEE WHO WAS

~RICuIGa COURT R3VORTING SERVICES, INC.
PA1. so n$", Vrt I S fO, K.C. 16)01

;!L .. l)P eae (939) 51.4151J J
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,RESfNSIBLE FOR SEEING TO I T THAT THIS TV ADVERTISCNENT 'WAS

t 4 TOGETtiER AND J OU N 'TV?

-.A 'i WAS I N CHARGE OF MY COMM4ITTEE.

Q SO YOU WERE IN CHARGE OF SEEING TO IT THIS

TV ADVERTISEMENT, WAS PUT TOGETHER AND PUT ON TV; IS THAT

0UR. TESTIMPNY?,

A I--MY TESTIMONY IS I WAS IN CHARGE OF THE

COMMITTEE.

Q

A

INVOLVED IN

Q

OBJECTI ON.

HE'S IN CHARGE

WERE YOU IN CHARGE OF THE TV ADVERTISEMENT?

I WAS IN CHARGE OF EVERYTHING THAT WAS

MY CAMPAIGN.

$iYOU WERE -IN C"ARWeiOF TI* TADVERTISEMENTi

MR. SCHWEITZERkt'HE'S ANSWERED THE QUESTION.

MR. JOHANSEN:

OF EVERYTHING.

MR. SCHWEITZER:

NO, HE HASN'T. HE SAYS

HE HAS SO ANSWERED THE

QUESTION--

MR. JOHANSEN: I WANT HIM TO ANSWER

SPECIFICALLY MY QUESTION.

MR. SCHWEITZER: OBJECTION. HE SAID THAT

HE WAS IN CHARGE OF EVERYTHING AND THE TV AD IS PART OF HIS

CAMPAIGN. HE, THEREFORE, WAS IN CHARGE OF THE TV AD. YOU

ARE TRYING TO BULLY THE WITNESS, MR. JOHANSeN. HE'S TRYING--

MR. JOHANSEN: I AM NOT--

SCOURT ao IV SVICES, IcC.
P.. 8eK 15ss4 a?.swIU, -c 2s850

whoe. "a" 555"5
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HM~4~WeJ TZER ~ 5 '

.-THEN HE

Q.E!O",R, NO. SCHWEITZER: HE JUST A

QUESION.

A34

'444

;ANSWERED TA T

.: ,. ,

MR. JOHANSEN: HE DID NOT ANSWER

qUeSTION YES OR NO.

Q WERE YOU IN CH$RGE OF TH4 TV1V,ER EM NT

TALING WITH CONGRE"

66A ANSWEREb

THAT QUESTION. .'ID HE WAS IN CHARGE OF EVERYTHING TO

lo WITH HI SAMPA61GN.

MR. JOHANSEN: I'M ASKING HIM--

MR. SCHWEITZER: OBVIOUSLY--LET ME FINISH--

OBVIOUSLY, THE TV AD IS PART OF THE CAMPAIGN,

MR. JOHANSEN: MR. SCHWEITZER, I AM NOT

ASKING FOR YOUR TESTIMONY HERE TODAY. I'M ASKING FOR THE

TESTIMONY,'OF THE WITNESS AND HE COULD RESPOND TO MY

QUESTIONS.

MR. SCHWEITZER: HE'S ANSWERED YOUR QUESTION,

MR. JOHANSEN,

QUESTION*

MR. JOHANSEN:

ARE YOU DIRECTING THE

MR. SCHWEITZER:

HE HAS NOT ANSWERED MY

WITNESS NOT TO ANSWER?

HE ANSWERED YOUR QUESTION.

TaUIs COURT TW~O SVCss, InC.
P.O. am Is5'UYUBC so

i
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K 0 TO ANSWEAR?

MR

SAms$eRtD YVOURQut t

MR

AGAIN.

WE

- WITH REGARD TO CON

9 MR

10 A YE

Q OT

12 AJJD JFON CS AS A f
71

13 VATADVtR T IEM

914 (
IS ,MR

1 OBJECTING TO YOU C

17 HE HAS A PROBLEM W

18 PROBLEM TO ME.

.19 MR

20 WELL KNOW, I HAVE

21 WITNESS. IF I WAN

22 COULD DO IT.

23 MR

24 REPORTER TO MARK 0

25 MR

r

4, JOHANSEN: ARE YOU DIRECTING HIM

* SCHWEITZER: MR. JOHANSEN, HE'S

TION. HE'S ANSWERED IT FULLY.

. JOHANSEN: I'M ASKING MY QUESTION

NOT

RE YOU IN CHARGE OF THE TV ADVERTISEMENT

GRESSMAN ROSE'S TRIP TO RIO DE JANEIRO?

SCHWEITZER: ANSWER THE QUESTION#, TOM,,

S, SIR.

HER, THAN GOJIG.TO A # 0 FoNiCS--C % , NG

IRM Ft 1T ELSE DID YOU DO WITH REGARD TO

OUNSEL CONFERS WITH WITNESS.)

J dOHANSEN: MR. SCHWEITZERO I'M

ONSTANTLY CONFERRING WITH THE WITNESS. IF

ITH MY QUESTION, HE CAN DIRECT THE

0 SCHWEITZER: I HAVE AN ABSOLUTE--AS YOU

4N ABSOLUTE RIGHT TO CONFER WITH THE

TED TO DO IT AFTER EVERY QUESTION, I

J JOHANSEN: I HAVE ASKED THE COURT

N THE RECORD--

SCHWEITZER: THAT'S FINE.

STARIGS ,COURT RE PORTIKOG SERVICES, INC.
IP.0eUl 148hyetUaoey e, N.C. Sao&

Phone (919) 612.41,1
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MO. JOHANSEN:

SCHWEITZER:

MR. JOHANSEN:

". w . . . .1 -lll_ 'W 11 . . ... 6 1i , I I !

EVERY QUESTION.

MR. SCHWEITZER: THAT'S ABSOLUTELY NOT

ThUE. I VE DONE IT PROBABL.Y. BETWEEN FIVE AND TEN TIMES HERE.

Y U'VE PROBABLY ASKED CLOSE TO A HUNDRED QUESTIONS.

MR. JOHANSEN: I'M TAKING EXCEPTION TO

THIS CONSTANT CONFERRING WITH THE WITNESS. IF HE HAIA

PROBLEM WITH MY QUESTION, HE CAN SAY THAI e OE N'T

UNDERSTAND.

MR,, $CHl TZER: I HAVE A--

MR. JOHANSEN: HE DOES NOT NEED YOU TO TELL

HIM WHAT THE AN,$WER SHOULD BE.

MR. SCHWEITZER: --I HAVE A--I HAVE A--I'M

NOT--MR. JOHANSEN, I'M NOT TESTIFYING HERE TODAY. HE'S

UNDER OATH AND HE HAS TO TESTIFY. IT'S HIS RESPONSIBILITY

TO DO THAT, AS YOU WELL KNOW. I HAVE A PERFECT RIGHT UNDER

ANY FEDERAL RULES OR ANY RULES OF THE COMMISSION TO CONFER

WITH THIS WITNESS AT ANY TIME I WANT TO AND YOU FULL WELL

KNOW THAT.

MR. JOHANSEN: MY OBJECTION STANDS.*" I

REALLY--

MR. SCHWEITZER: WELL, LET'S TAKE A BREAK.

ARKmKI s COURT REPOIKO SERtVICES, INC.
P.o. 3.* 2545, Vay.eoviloe, N.C. sso

Phoe 919) s541s
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-- EVERY TIME YOU CONFER "WlTH

SHE CERTAINLY CAN DO THAT,.

YOU DO IT ALMOST AFTER
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MR. 4OHANSEN: -- THIS IS MY DEPO'--

'4 51

--T ASHI
S -1 CA *Ak tAND-,A

MR. SCHWEITZER: --ANYTIME WE--ANYTWo E

MR. JOHANSEN: --THIS IS MY DEPQ"O%-tON AND..

MR. SCHweITZER: --AWt'ME WE, WULD t"k
,TO TAKE ABREAK- ..

:':' .... " FI R. { HWELTZER: WE C AN TAKE A BREAK AT ANY

TWE WOULD LIKE TO TAKE A 'REAK

MR. JOANE: i THIS IS-.MY DEPOSITLION. YOU

-CANNOT STAND UP AND OR~DER ME ,'Tq I:KE A BREAK IN MY

DEPOSITION. IM CH ONTI NUING w'ITH THIS DEPOSITION.

MR. SCHWEITZER: WELL, WE ARE GOING TO TAKE

A BREAK AND WE'LL COME BACK AND WE WILL ANSWER EVERY

QUESTION FULLY. WE ARE NOT TRYING TO DO ANYTHING OTHER THAN

ANSWERING QUESTIONS.

MR. ANDERSON: ALL WE ARE ASKING HERE IS

THAT IF YOU WISH TO TAKE A BREAK, AS YOU KNOW, THE PROPER

PROCEDURE IS TO REQUEST THAT WE GO OFF THE RECORD AND THEN

CERTAMNLY WE WILL-GRANT TWRAT RO TST.A

MR. SCHWIRN: M. WOHANSEN HAS ASKED TO
PRCDR IS TORQ TZE A ,- qOMR OF....'ORDNDTE

CERTA JNLYWE WILL-GANT THAT ,.; ,Tj,

STARKDUS ~ ~~I CO3zRaSI ERIE, niC.
at" Urn 5 4 "Ipmqil*8 "AC. lses
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,A

A

Q

WITH REGARD

A

Q

A

REGARD TO, TH

'I DON'T, REMEMBER.

DID ANYONE AT NATIONAL CONGRESSIONAL CLUB

YOU SEEK THE SERVICES OF JEFPERSON MARKETING?

I DON'T REMEMBER.

DID JEFFERSON MARKETING PROVIDE SERVICES

TO THE TV AOVERTISEMENT? THE RIO ADVERTISEMENT?

YES, SIR.

WHAT SERVICES DID THEY PROVIDE?

I DON'T REMEMBER.

WHAT SERVICES DID AUDIOFONICS PROVIDE WITH

E RIO ADVERTISEMENT?

(COUNSEL CONFERS WITH WITNESS.)

WOULD YOU PLEASE REPEAT THAT LAST QUESTION?

Ui3,cOUR? RUouIKQ szn , Wc.
... pPo ". 14, -asfs.Y , S-C. s65.5

V 45P

STAT * bt1 W ;" MAY WE GO OFF THE RECOD..'

t . JOHANSEN: YES.

MR. SCHWEITZER: THANK-YOU.

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

Q MY LAST QUESTION WAS OTHER THAN GO, I

AUW OONICS, WHAT DID YOU DO TO PREPARE FORTHETV OMECAL

: A I TA KO.D WITH dEF R$9N 'MARKETIN -

Q WHEN D,0I YOU,- ,T4 WITH -.. FW,,Rs NMARKETING?

0!I -Y O OS. TO GO TO JE .•ERSON

9 -

0::,,

!q.

19

20

211

22

23

24

25,
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QW HAT SERVICES DID AUDIOFONI0*' PROVIME 'W ITH.

GpTO THE RIO1 T V ADVERTISEMENT?

A THEY PRODUCED THE--

WHAT DO YOU MEAN BY PRODUCED?

A THAT'S THE ONLY WAY I KNOW .TO. PUT',.

Q WELL, WHAT DO YOU MEAN BY 17 0P.ODUCED 1 COULD

YOU'IXPLAIN THAT WORD TO ME?

A WELL, THEY PRODUCE IT ANVI GOT 'N THE

TELEVISION.

I! m' SORRY. D.' WHATJ

A I 0TGOT ON THE--IT GOT ON THE" TELEVISION.

Q BY PRODUCED, YOU MEAN THEY PUT THE TAPE

TOtETHER?

A HOWEVER THEY DO. I'M NOT'PRIVY TO THEIR

ORGANI ZATION.

Q WHEN YOU CONTACTED OR WENT TO AUDIOFONICS,

DID YOU DISCUSS WITH THI#.1 WHAT KIND OF FEES THEY WOULD

CHARGE?

A I DON'T REMEMBER. ALL I REALLY REMEMBER IS

HAVING MY PICTURE TAKEN. I CAN REMEMBER SITTING DOWN IN

A CHAIR AND THEM TAKING MY PICTURE.

Q THAT DAY THAT YOU HAD YOUR PICTURE TAKEN,

DID YOU TALK TO THE PEOPLE AT AUDIOFONICS ABOUT WHAT THEY

'WOULD DO FOR YOUR CAMPAIGN WITH REGARD TO THE RIO ADVERTISEMEI

A I DON'T REMEMBER.
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ThE ONLY G",: YOU R:EM:EKeR ABOUT 9

AUDIOFONICS WAS HAVING YOUR PICTURE TAKEN) IS THAT C C

A YES, SIR.

Q DO YOU RECALL EVER DISCUSSING WITH 'ANYONE.'-.,-

AT AUDIOFONICS THE FEE SCHEDULE? WHAT FEES THEY WOI LD

CHARGE YOUR CAMPAIGN?

A I DON'T--I DON'T REMEMBER.

Q DO YOU RECALL IF YQV"-,,WEI* TOl *),DIOFONICS

TO HAVE YOUR PICTURE ,,T,EN .*EFORI " YOU CONTACTRO JEFFERSON

MARKETING WITH REGAR0.4-to 'tE U: AO ADVERTtSEMENT?

A I AifDOGIZE. ,'WOULD YOU REPEAT THAT ONE MORE

TIME, PLEASE?

DID YOU GO TO JEFFERSON MARKETING WITH

REGARDTO THE RIO ADVERTISEMENT BEFORE YOU WENT TO

AUDI OFONI CS?

Q

AT NATIONAL

AUDIOFONICS;

A

Q

SHOULD GO TC

I DON'T REMEMBER.

I BELIEVE YOURTESTIMONY WAS THAT SOMEONE

CONGRESSIONAL CLUB SUGGESTED THAT YOU GO TO

IS THAT CORRECT?

MR. SCHWEITZER: THAT WAS HIS TESTIMONY.

IS THAT CORRECT, MR. GIBSON?

MR. SCHWEITZER: IS THAT CORRECT?

YES, SIR.

DID THEY GIVE ANY REASONS TO YOU WHY YOU

AUDIOFONICS? WHY YOU SHOULD CHOOSE THAT FIRM?

k-mmAJE COURT Rt]PORTINGS3RVIC, Isc.
26o4 r193tweolo, NC. 28502'
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A I DON' T REMEMBER.

22 MR. JOHANSEN: LET ME HAVE THIS

,,Q_DOCUMENT MARKED AS GOVERNMENT EXHIBIT #1 FOR IDENTIFICATION

?URPPO$ES. IT CONSISTS OF FIVE PAGES.

(GOVERNMENT-.l*HIBIT #1 (GIBSON:

0 WAS MARKED FOR IDENTIFICATION.;

MR. UOHANSEN: I'M HANDING THIS TO COUNSEL.

- Q MR. GIBSOW, HAVE YOU",HAD. AN OPPORTUNITY TO

* REVI'EW WHAT HAS BEEN MKED AS, EXHIBIT '# *1?

A 'VE LOOKD, 0VER, IT, YES, SIR.

"i" 1 Q;~ DO. YOU RECOGNIZE EXHIBIT *1?,

T12 A HIS IS EXHIBIT #1?

14 YES.*
14 MR. SCHWEITZER: ALL .Fi PAGES ARE EXHIBIT

16 A I RECOGNIZE THE NAMES - "IT.

S17 HAVE YOU EVER SEEN--

MR. SCHWEITZER: WHICH PAGE ARE YOU

19 REFERRING TO NOW?

20 Q DO YOU RECOGNIZE PAGE ONE OF EXHIBIT #1?

21 A I RECOGNIZE THE--THE--THE NAMES--THE

22 HEADINGS ON IT.

23 (OFF THE RECORD DISCUSSION.)

24 (BACK ON THE RECORD.)

.... MR. JOHANSEN: MARK EXHIBIT #1, EACH PAGE

S-Au . .1I COURT RUPORTIO SERVICES, INC.
A.. phone I25I451,S ) 3o. 16501

:, •.,.Phone (9293 515I4151
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2 WITNES"MIGHT LOOK AT PAGE THATS 'BEEN MAED IA OF -tXHIIT

Q

BgtW ,ARKED

DOUME NTI

A

:THERe:'.

13'

I

I
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10

1.

12

13

14

16

17

is

19

21

DOCUMENT.

EXHIBIT #ID

A

Q

DO YOU RECOGNIE TAt DOCUMENT?

I RECorpNIZTHE -- iEMAI NGS ON THIS

HAVE YodMi) !VER sfi14M WITNI IE l

I T RR EMER,

LeTI$4 - IRECT "OU' ATTE ION TO WHAT HAS

AS 4XHhIB IT #1, lB. DO YOU RECOGNIZE THAT

j RECOGNIZE MY NAME ON THAT HEADING. UP

HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

I bON'T REMEMBER.

LET ME HAND THE WITNESS WHAT HAS BEEN MARKED

DO YOU RECOGNIZE THAT DOCUMENT?

AGAIN, I RECOGNIZE THE HEADINGS ON THIS

HAVE YOU EVER SEEN THE DOCUMENT BEFORE?

I DON'T REMEMBER.

I HAND THE WITNESS WHAT HAS BEEN MARKED AS

DO YOU RECOGNIZE THAT DOCUMENT?

I RECOGNIZE THE HEADING.

HAVE YOU EVER SEEN EXHIBIT #1D BEFORE?

BTAUKr as COURT 3PRE~S~iUDC
P.O. son 134, I IyeM. as$".

Pho (919) sb4
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Q
A

Q
AS, EXHIBIT *1C.
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0
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A

all

A

Q

FOR I DENTIFICA

THAT DOCUMENT?

I DON'T REMEMBER.

LET'S HAND THE WITNESS WHAT; IkAS BEEN MARKED

TION PURPOSES EXHIBIT 01E. DO "YOU RECOGNIZE

A I RECOGNIZE THE HEADING

Q HAVE YOU EVER SEEN THE DOCUMENT BEFORE?

A I DON'T REMEMBER.

Q DO YOU KNOW WHERE THE ORIGINAL TAPE SEGMENT

CAME FROM THAT WAS USED IN YOUR TV ADVERTISEMENT?

A EXCUSE ME. WOULD YOU REpeAT THAT, PLEASE?

Q 00 YOU KNOW WHE RE THE ORiGINAL ,TAPE SEGMENT

CAME FROM THAT WAS USED ZN YOUR TV ADVERTISEMENT?

A YOU'LL HAVE TO EXPLAIN THAT A LITTLE. I'M

NOT FOLLOWING YOUR QUESTION.

Q IT WOULD APPEAR FROM THESE DOCUMENTS THAT

A TAPE SEGMENT WAS OBTAINED BY JEFFERSON MARKETING FROM

INTERFACE VIDEO SYSTEMS IN WASHINGTON, D. C. DO YOU KNOW

ANYTHING ABOUT THAT?

A NO, SIR.

Q DO YOU RECALL EVER DISCUSSING WITH ANYONE

WHETHER OR NOT JEFFERSON MARKETING WOULD PROCURE A TAPE

FROM SOME OTHER SOURCE TO BE USED IN THE RIO ADVERTISEMENT?

A NO, SIR.

Q YOU TESTIFIED EARLIER THAT YOU WERE

RESPOW#4IlBLE FOR THE RIO TAPE?

R COUT R TG suvRCzs, INC.
P.00u am54&,mw1) Ilt N.C. s , . 5

ph~ tw9)1

j'~~f* *.



1, A i TESTIFIED I WAS RESPONJBL FOR MY

2 OMMI TTEE. V.

Q HOW ,M'UCH TME DID YOU PUT.'IN ON GETTING '

4 THIS TAP. RN ON TV? IN THE PRODUCTION AND THE RUNNING OF

SIT ON TV, MOW MCH TIME DID YOU PUT IN?

6 MR. SCHWEITZER: OBJECTION. COULD YOU MAKE

? THAT QUESTJ!6N MORE SUCCINCT?YOU'VE ASKED A COUPLE OF

. 1QESTIONS AND--

Q HOW MUCH TIME DID YOU PUT IN IN CONFERRING

10 WITH INDIVIDUALS WITH REGARD TO THE PRODUCTIN OF THE

11:: -,RIO TAPE?

12 A OFF THE RECORD.A ,!,Ar DOES SUCCINCT

13'MAN -

14 WATDMR. SCH/e I TZER : ACCURATE, SHORTER. I

-14 MR. SCHW..QUESTION TO BE SHORTER.

16 A OKAY. EXCU$ 'ME.

17 MR. JOHANSEN: MORE PRECISE, I THINK, IS

18 THE BEST--

C 19 A BACK ON THE RECORD. WOULD YOU--

20 MR. SCHWEITZER: WOULD YOU RESTATE THE

21 QUESTION?

22 A -- RESTATE THE QUESTION?

23 Q HOW MUCH TIME DID YOU PUT IN IN CONFERRING

24 WITH INDIVIDUALS-.WITH REGARD TO PUTTING THE TAPE TOGETHER,

26 PRODU.CING THE TAPE?

STREO U as 833 VIcEs, InC.
P.O. 4ul8, .CevI., S.C. Issos

,,, ,. . . , I sl ( 9 9 5 5 5 . 4 5
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14'

15

16
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21
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24

A

"TO THIS TAPE

A

THEM ANY

THE, TAPE?

Q
DIRE

Q

YOU GIVE THEI

4PRO U;D?,Q

• 'IA

-Q

, 74 7

4'

44 5

I DON 'T REMEMBeR ,.

DID YOU TALK TO PEOPLE OFTEN WlH REGAD'44'

AND ITS PRODUCTION?

I DON'T REMEMBER*

WHEN YOU WENT TO AV0OFONICSo DID YOU GIV4

ECTION AS TO WHAT THEY,, .HoULD ' DO IN PRODVCING

I DON'T RMEOE47 , ,. . 4 4' .. ,

WHEN YOU b~W @~E51Atit 1, DID)

M. ANY DIRECTILON"Sl -O t AeSHOULD BE... 44:.! ' " ''/ ' " , .' > £ ' > ' ... .4' 4"

I DON'T REMEMBER.

HOW DID YOU KNOW AOOUT JEFFERSON MARKETING?

MR. SCHWEITZER: OBJECTION. HE'S ANSWERED

THAT QUESTION.

MR. JOHANSEN: WHAT WAS HIS ANSWER? I'D

LIKE TO KNOW AGAIN. I CAN'T RECALL.

MR. SCHWEITZER: RESTATE YOUR ANSWER.

ANSWER THE QUESTION AGAIN. HOW DID YOU KNOW ABOUT

JEFFERSON MARKETING?

A I NEED TO PLAY THAT BACK. I FORGOT WHAT I

SAID NOW. I APOLOGIZE.

Q SO NOW YOU CAN'T RECALL HOW YOU KNEW ABOUT

JEFFERSON MARKETING?

A I GET A LITTLE CONFUSED ALL THESE DIFFERENT

STARKIK1S COURT APORTIG BanmVICKS, INC.
1.0. 3.3,,545,;Vaw' N.mYIa. WC. a36ss

4 whose (919) 51504153
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T ERMINOLOGY AND EVERYTHING. I--

MR. SCHWEITZER: MY RECO"ECTION OF HIS

ANSWER IS THAT HE KNEW ABOUT JEFFERSON M*,KETINGjSECAUSE

SOMEONE AT THE CONGRESSIONAL CLUB REFERRED HIM TO JEFFERS0NLW

MARKETING. I BELI EVE YOU KNEW THAT WAS THE ANSWER, TOO,

MR. JOHANSEN.

MR. JOHANSEN: THAT'S NOT THE CASE,

MR. SCHWEITZER. I DID NOT RECALL THAT.

A I'M IN YOUR CATEGORY. I'D JUST HAVE TO PlAY

IT BACK.

9 1HY I D YOU CHOOSE JE f1 4 SON MARKETING?

A rCAUSE THEY COULD O THE JOB.

DID YOU CONTACT ANY, OTHER ADVERTISING FIRMS

WITH IEGARD TO THE RIO TAPE TO ASCERTAIN WHETHER OR NOT THEY

MIGHT ALSO BE ABLE TO DO THE JOB?

A I DON'T REMEMBER.

Q DO YOU RECALL DISCUSSING THE FEE SCHEDULE

WITH JEFFERSON MARKETING? WHAT FEES THEY WOULD CHARGE YOUR

CAMPAIGN COMMITTEE?

(COUNSEL CONFERS WITH WITNESS.)

A I DON'T REMEMBER.

q WAS THERE A CONTACT PERSON AT JEFFERSON

MARKETING THAT YOU WOULD CALL IF YOU WANTED TO SPEAK TO

SOMEONE IN THAT COMPANY WITH REGARD TO THE RIO TAPE?

A I DON'T REMEMBER.

sAMIK INGS COURT REPORTIO SERVICES, INC.
poo. Box 1345, VP atv.81o" N.C. 15501

Phone (919) 515-4-t5
4.



Q WAS THERE A CONTACT PERSON AT AoPQNICS

2 WHO -YOU WOULD CALL TO TALK TO IF YOU WANTED TO EITHE GIVE.

ti tj DIRECTION OR FIND OUT WHAT WAS, HAPOENING WITH REGARD

' THE RIO TAPE?

* A I'M SURE THERE WAS, BUT I DON'T REMEMBER

WHO THAT WAS.

Q WHEN YOU FIRST CONTACTED JEFFERSON MARKETING.,

8 DID YOU HAVE A MEETING WITH ANYONE?

9 A I DON'T EVEN REMEMBER WHEN I FIRST

1% 10 CONTACTED THEM.

11 Q DO YRU RECALL I' YOU EVER H9A's, MEETING

12 WITH ANYONE AT JEFFEASON MARKETING WITH REGARD TO THE RIO

13 TAPE?

14 A I DO NOT REMEMBER THAT.

1 Q WHAT ARRANGEMENTS DID YOUR COMMITTEE HAVE

18 WITH JEFFERSON MARKETING WITH REGARD TO PAYMENTS FOR

C 17 SERVICES THAT THEY WERE GOING TO DO FOR YOUR COMMITTEE?

18 A REPEAT THAT, PLEASE, ONE TIML.

19 Q DID YOU DISCUSS WITH JEFFILRSON MARKETING

20 HOW THEY WERE GOING TO BILL YOUR COMMITTEE FOR THEIR SERVICES

21 A I--I DON'T REMEMBER.

22 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

.23 CARTER WRENN TO THE EFFECT THAT THE NATIONAL CONGRESSIONAL

24 CLUB WOULD MAKE CERTAIN IN-KIND CONTRIBUTIONS TO THE..

425 GIBSON COMMITTEE TO COVER CERTAIN COSTS OF PRODUCING THE RIO

9
OnR COURT R im' T,41SERvicES, nC.
1i..sox 15450.ftpemu.fl., N.C. 15n0
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Q DO YOU RECALL ANYTHING FURTHER ABOUT THAT

CONVERSATION? DID CARTER WRENN, IN THAT CONVERSATION,

INDICATE HOW HE WOULD HELP CUNTRIBUTL TO YOUR CAMPAIGN?

A I SUPPOSE WITH THE USUAL MANNER OF RAISING

MONEY--HOWEVER YOU RAISE MONEY TO SUPPORT SOMEONE'S CAMPAIGN.

Q DID HE EVER SAY THAT HE WOULD MAKE IN-KIND

CONTRIBUTIONS FOR YOUR CAMPAIGN?

A I DO NOT REMEMBER, SIR.

Q DID ANYONE AT THE NATIONAL CONGRESSIONAL CLUB

EVER TELL YOU THAT THE NATIONAL CONGRESSIONAL CLUB WOULD HELP

PAY FOR THE PRODUCTION OF THE RIO TAPE?

A I DO NOT REMEMBerS'

0.5 1o5r css, mr..
pA16o.n, 1m& %,, o

€0

0

. J II

tAPE?.4

A I DON'T REMEMBER.

Q DID YOU HAVE ANY DISCUSSIONS WI T_,AfOI4E

AT THE NATIONAL CONGRESSIONAL CLUB TO THE EFFECT TMAT THE

NATIONAL CUNGRESSIONAL CLUB WOULD 44AKE lNICOVrR4PttTIONS

TO THE GIBSON COMMITTEE TO COVER RTAIN :o$45 F l RQDUGING

THE RIO TAPE?

A I DON'IT AlA

Q DID CARTERV~~~~ $A THE

NATIONAL CONGRESSIONAL- CLUB VWOULD '4LP PAY 'b TM E PRODUCTION

OF ITHE R0 TAPE?

A I ONLY REMEMBER THAT CARTER SAID HE WOULD

HELP CONTRIBUTE TO MY CAMPAIGN.

I



Q DID ANYONE AT I,.J OEFFFSR'SONMARKETING EVER
'TELL YU THAT THE NATIONAL CON"RE$$ONAL CLUB WOULD HELP

PA ~TEPRODYCTI-ON OF A RIQ 1 tPa?

O YO U RECA L

OF F I Ce

DID YOU

4

6

7

S

10

11

12

13

14

A.

Q

CONTAC

A

WHEN

Q
A PHONE CALL 0

DO NOT REMEMBER THAT.

WHEN YOU FIRST WENT TO JEFFERSON'MARKETIN,*

IF THAT WAS A MEETING? DID YOU GO TO THEIR

I LOST TRACK. REPEAT THAT, PLEASE.

WHEN YOU FIRST CONTACTED JEFFER MN MRKETINq,

T THEM BY PHONEOR WAS THAT A ...... MEETING?.

I MENTIONED EARLIER, I RM5 :LqQN T

I FIRST CONTACTED JEFFERSON MARKETING.

SO YOU DON'T RECALL WHETHER OR NOT IT WAS

R A PERSONAL MEETING WITH SOMEONE ASSOCIATED

WITH THE JEFFERSON MARKETING?

A I--I--I DO NOT REMEMBER THAT, SIR. NO, SIR.

Q WAS THERE A PERSON AT JEFFERSON MARKETING

WHO IS IN CHARGE OF PUTTING THE RIO TAPE TOGETHER?

A I'M SORRY. ONE MORE TIME.

Q WAS THERE A PERSON AT JEFFERSON MARKETING

WHO WAS IN CHARGE OF PUTTING THE RIO TAPE TOGETHER?

A I DON'T KNOW.

Q WAS THERE ANYONE AT AUDIOFONICS WHO I.S IN

CHARGE OF THE RIO TAPE?

A I DON'T KNOW.

6?ARKINGS COURT UPOR ING 3RVICKSS, INC.
P.O. aem :1345 te", le, N.C. ses

Phe. (919) 5154151
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9

10

11

12

13

14

Is

161

17

18

19

20

21

22

23

24

25

IN 4

9 J -YOU t:ON' T Rt ALL EVER CALLING JEFFERSON r

MARKETING AND ASKING THEM HOW THE TAPE--WHETHER ThE A

WAS COMPLETED? 4

A I SAY AGAIN, I REMEMBER GOING TO Ad} 3I

AND SITTING IN A CHAIR AND HAVING MY PICTURE TAKEN.A TAT-4
" A.

VERY VIVID IN--IS VIVID IN MY MIND. A

Q AT THE TIME THAT THI E WAS BEING

PRODUCED, WERE YOU INVOLVED--94E STANTLY INVOLVED

IN ITS PROPUCTION OR fAS I f'SM ETHING" THAT DID NOT TAKE UP

MUCH OF YOUR TIME? .

SIEITZER: OBJECTION. WOUUD YOU ASK
HIM. ONE QUESTION MR. JOHANSEN, INSTEAD OF, io 'QUESTIONS,

PLEASE? k,

Q AT THE TIME THAT THE TAPE WAS BEING

PRQDUCED, WAS THAT SOMETHING YOU DEALT WITH ON0mA DAILY BASIS?

A I DON'T REMEMBER, SIR.

Q WHEN IT WAS BEING PRODUCED, WEq#.YOU CURIOUS

ABOUT THE TAPE? DID YOU EVER GO DOWN AND VIEW IT BEFORE IT

WAS PUT ON TV?

QUESTION THERE.

Q

A

Q

A

MR. SCHWEITZER: OBJECTION. ASK HIM ONE

YOU ASKED HIM WHETHER HE WAS--

WERE YOU CURIOUS ABOUT THE TAPE?

I SUPPOSE I WAS CURIOUS ABOUT IT.

DID YOU VIEW IT BEFORE IT WAS PUT ON TV?

YES, SIR. YES, SIR.

STARKKG COURT RE PORTING SERVICES, INC.
P.O. ae 1545, is Noc. asses

whone (919) &&&ass
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T I ME? WH

AUDI OFONI

SHOW THE

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

IT ON.

THE TAPE

MAKE I T

WHETHER

Q DID YOU ASK ANYONE TO MAKE ANY CHANGES IN

AFTER YOU VIEWED IT?

A I WOULD THINK THAT I PROBABLY TOLD THEM TO

MORE HARD-HITTING, BUT I CAN'T REMEMBER EXACTLY

I DID OR NOT.

Q DO YOU KNOW IF A MR. EARL ASHE WAS AT THAT

VI EWI NG?

MA'W=! S COJURT 3ONGSVCEIC--n---- co n -. la.;on w sumvicsc , ic.
P.0.3w nes, 1hSutmw NAe.. Sos&

• lPhase (919) l 5J,,42S

C
0

ccr"

A I DON'T KNOW IF I DID AT-THAT TIME OR NOT.

I DON'T REMEMBER.

Q DO YOU RECALL IF YOU EVER GAVE ANYONE FINAL

APPROVAL TO SHOW THE TAPE ON TV?

A I'M SURE I DID OR THEY WOULDN'T HAVE PUT

L

Ilk

Q DO YOU RECALL WHEN 1THAT ,wAo

A NO, SIR. ,,.

q WHERE DID THE VIEWLNG TAKEPLACE?

A AUDIOFONICS, E$ t I REMEMBER.

Q WAS THERE ANYONE ELSE PRESENT AT THAT VIEWti*j

A BEST I REMEMBER, AUDIOFONICS PEOPLE.,

Q DID YOU DISCUSS THE TAPE WITH THEM AT TKAT:-

EN YOU VIEWED THE TAPE, DID YOU DISCUSS IT WITH THE

CS PEOPLE?

A I'M SURE SOMETHING" WAS DISCUSS,,ABOuT I T.

Q DI YOU GIVE THEM THE FINAL APPROVAL T

TAPE ON 'TV?
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q
I DON'T REMEMdER. j

DO YOU RECALL IF SUSAN CASHWELL WAS A

VIEWING?

A I DON'T REMEMBER.

Q DID YOU EVER TALK TO EARL ASHE .A80t)T,THE

PRODUCTION OF THE RIO TAPE?

A I'M A LITTLE BIT CONFUSED THERE BECAUSE WE

WERE RUNNINGA CAMPAIGN FOR SHERIFF--LOCAL CAMPAIGN fOR

SHERIFF IN, RO BESON AND MR. ASHE WAS HELPING US,-OI#TYSAT
I 'a

CAMPAIGN. AND I KNOW WE DISCUSSED THE SHER.;J,' S ..LQCAL

SHERIFF'S CAMPAIGN DOWN HZR$:Q) CAN'T R1$ER.

Q DO YOQ"KNOW l'O MR. ASHE. WORKS FOR?

A WORKS FOR A. WRENN, I THINK.

Q DO YOU REIALL SUSAN CASHWELL WAS AT THE

VIEWING OF THE I-r:: TAPE?

A YOU ASKED ME THAT BEFORE AND I DON'T

REMEMBER.

MR. WRENN.

Q

TIME THE RIO

A

Q
A

DO YOU KNOW WHO SUSAN CASHWELL WORKS FOR?

IN THAT PAST, I ASSUME SHE WORKED FOR

WEAE THERE ANY MEETINGS WITH ANYONE AT WHICH

TAPE WAS DISCUSSED?

I REMEMBER.DISCUSSING IT WITH MY TREASURER--

AND WHEN WAS--

-- wMR. BIGGS*

STAIUIGS COURT RDZPORTIIG SZRVICES, INC.
S.o. 13'14, 1ye.loviIU., Noc. Ssos

Phone (919) 435s1s
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DID YOU ORAL W T 1+ ANYONE AT N IONAL

CONGRESSIONAL CLUB WITH REGAD 'TO THE RIO TAPE?

A I DON'T REMEMBER WHO THAT WAS. "'

Q DO I UNDERSTAND YOUR ANSWER THAT Y .OQVL.& ',

HAVE CONVERSATIONS WITH SOMEONE, AT THE NATIONAL, CON4tt51O~

CLUB WITH REGARD TO THE RIO TAPE?

A I DON'T REMEMBER WHO IT WAS A'4ri'AT I SAID

AND WHAT TRANSPIRED.

Q BUT YOUR MEMORY IS THAT YOU DID HAVE SUCH

CONVERSATI ONS?

A

Q

DISCUSSION WI

TIME?

A

Q

OR THE VOICE

! . P' A

I'M NOT REALLY SURE ABOUT THAT.

IN YOUR MEETING WITH MR. BIGGS--IN YOUR

TH MR. BIGGS, WAS ANYONE ELSE PRESENT AT THAT

I DO NOT REMEMBER.

DO YOU KNOW WHO DETERMINED WHAT THE AUDIO

PORTION OF THE TAPE WOULD BE?

AUDIOFONICS, I ASSUME.

WHO DETERMINED WHAT THE VIDEO PORTXON# 0F THE

SERVICES, I0.
o.0.am 1545. We( iU5, K.C. asses

ABOUT?

TAPE.

.Qo

0

No

c

A,

WHEN WAS THAT?

SOMETIME PRIOR TO RUNNING'-I.
DO YOU RECALL WHAT THOSE. DICUSSONSWERE

JUST GENERAL DISCUSSION ABOUT I4E- .ABOUT, THE
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16

Ask

'!N

-TAPE *W L,

A " AUDIOFONICSo

Q DID YOU HAVE ANY PERSONAL KNOWLEDGE OF

CqNGRESSMAN ROSS' CSIC) TRIP TO RIO DE JANEIRO? DID YOU
KNOW A bUT THAT TRIP?

A

MR. SCHWEITZER: OJECTION. ITS,

CONGRESSMAN ROSE NOT CONGRESSMAN R0 S. -

MRI JH $N Ok ~5~y.'EUS

, 44:
9UST ""4G, kOI~

Q DID -'--KNW BOtCONGRESSMAN ROSE 1S TRIP

TO RIDE .JANEIRO?,

A I READ IT IN THE NEWSPAPER.

Q WAS THIS BEFORE THE TAPE WAS PRODUCED?

A YES, SIR,.

AND MR. FREEMAN--I BELIEVE YOU TESTIFIED

MR. FREEMAN CAME TO YOU WITH THE IDEA ABOUT THE TAPE. DID

HE HAVE A SPECIFIC IDEA THAT THE TAPE SHOULD MAKE A POINT

ABOUT CONGRESSMAN ROSE'S TRIP TO RIO DE JANEIRO?

A I REMEMBER DISTINCTLY THAT HE CAME UP WITH

THE I.DEA FOR THE TAPE. I DO NOT REMEMBER EXACTLY THE

SPEC F CS.

9 SO IT IS YOUR TESTIMONY THAT HE tCAME UP WITH

IDEA OF HAVING A TV COMMERCIAL; IS THAT CORRECT?

A I 'STATED THAT EARLIER. YES, SIR.

A. ,.e , j4S, 2 .v i NC. 1550ane oe cPoune (95o9) saan ..

I

I
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19

20

21

22

'IF.&E COMNCTDT-iO '..
THEN, IT IS Y~RTtM~4~THAT YQO NO

[PH OMUNICATED TQ :yoU THAT Tw TV COMRI AL

SHO t ' !ABOUT CONGRESSMVAN :ROSE'STI 4R~ D~ JAIrO

-P A IT IS MY TEStMONYI THAT I DO ?NOT REMEMBER,

THE $FECiFtfCS OF THAT TAPE. *'

Q DO YOU KNOW WHO DETERMINED WHAT TV STATIONS

THE RIO- TAPE WOULD BE RUN ON?

A I SUPPOSE I DID@ '

DID YOU CONSULT WITH AtN. t4IG TH4AT

DETERMINATION?

A I DO NOT' At ew ~ ~~I~~f

Q-' DO- YOU R4[EfB4IAvI4G ANY CONVERSATIONS

WI WVNr4YONE WITH REGARD TO WHAT TV STATIONS THE TAPE SHOULD

E 'RUN ON? ,

t A I PROBABLY, AGAIN, DISCUSSED IT *ITH--ITH

MIY TREASURER. I'M FAMILIAR WITH THE TELEVISION STATIONS IN

THE SEVEN CONGRESSIONAL DISTRICTS.

Q DID YOU EVER DISCUSS WITH ANYONE AT

JEFFERSON MARKETING AS TO WHAT TV STATIONS THE TAPE SHOULD

BE RUN ON?

NAT tONAL

TAE'TAPE

A I DO NOT REMEMBER THAT, SIR.

Q DID YOU EVER DISCUSS WITH ANYONE AT

CONGRESSIONAL CLUB WITH REGARD TO WHAT TV STATIONS

SHOULD BE RUN ON?

A I DO NOT REMEMBER THAT, SIR.

STARKIGS cOUU IMI R~ ,nKc*i€o.ne. n, V.Wv5.n s nc
Phome 1919) SM4$511 .. ':.

~aK.
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t~ft FOUR MI

I

CAN WE FoLt.QV

''MR."JOHANSEW I .. 'O LIKE TO

NUTE BREAK.

(OFF THE RECORD DISCUSSION.)

(BACK ON THERAECORD. X

TAKE REE

MR. JOHANSN ,  i 4) "'JI TO HAVE

D FOR PURPOSES-* 0 E4T IFICATION AS

tR.-to$W J, IFA t;to RE TH

T H ROC THINK THAT W,

THIS

EXHI B I T

AN ONE PAOrE,

ORKED WELL,.

1HE LAI T TIME*,

MR. JOHANSEN: IT CONSISTS OF FIVE PAGES

AND TtY HAVE BEEN MARKED #2A rHROUGH #2E.

MR. SCH I TZER:

MR. JOHANSEN:

TO THE, WITNESS.

#2?

A

tREVI. WK, 7 1TE M?

HAVE YOU HAD A

THANK 00

(GOVERNMr gi-$HIBIT *2 CGIB.OND

WAS MM!K 0OR IDENTIFICATION.]

ICVE. T EDW THE EXHIBIT #2

CHANCE TO. 1VIE THIS EXHIBIT

#12?

YES.

MR. SCHWEITZER:

ALL FIVE PAGES?

MR, SCHWEITZER:

ALL FIVE-

-V + !QU HAD A CHANCE

8TARKKC €OUI RPO 5 SERvICES, INC.
I~eJb iO f - gulp S I!g JIJOJ

obo" o, (o9)+ iz S

I)6CUMENT MARKE

l" v
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C+ + !,
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12
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18
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is

22
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A

A

I S, THATSWMCI W

YOU LOOKD AT THEM JUST NOWj, CORRECT?

YES, SIR.

DO YOU RECOGNIZE WHAT IS MARKED AS #2A?

YES, SIR. I RECOGNIZE THE HEADING ON THIS

If 

-.

A

1EAD ALL THIS.

Q

WHAT HAS BEEN

DOCUMENT?

A

COUN$EL.

STUDIO TIME AND VIDEO SOMETHINGO F;AN'T

GOT SOME KIND OF CODE.

LET ME DIRECT YOUR ATTENTION TO EXIMZ, IT #2B--

MARKED AS EXHIBIT #2B. DO YOU RECOGNIZE THAT

YESp

HAVE

YES,

SIR.

YOU SEEN IT BEFORE?

SIR. YESTERDAY AT THE MEETIW WITH

SAnRKIGS COUTJL 3sPOR J aIWNG 813Y5 , INC.
P.O. Ue. 154S, 1aVe1.Y135 K.C. ae i¢-

Phem (919)41 SIJS;

4s

4S .

I-

t ,i4

17

16

1,

20

21

2;

23

24

25

$A 19,VV~~ i.# fI T I*2A BEFORE?

WHEN?

AT CouNSEL--YESTERDAY--MEETING

. DO YOU KNQW WHAT IT PERTAINS TO?

A IT'S PERTAINS TO PAYING--THIS ONE IS PAID

- ULL TO AUDIOFONICS.

14 Q DO YOU KNOW WHAT SERVICES WERE PERFOMED?

15 DO YOU KNOW WHAT SERVICES RELATE TO THE INVOICE OF •MIIBIT

16 #2A?



T74

V

2 A

3 Q

4 WITH REGARD T(

* 4.

t .o' MARKED AS EXH

0 11 AS EXf#tI8JT A2,

- 12A

13 Q

14- A

's Q

18 A

17 !TWO EXHIBITS.

18 Q

19 BEEN MARKED AS

20 A

21 Q

22 A

--

23 . Q
.. 24 A

•21 -- ,Q

-sl

WHAT IS THIS DOCUMENT?

IT SAYS PAID4* .,FULL AND, GOT SAME CODE.

WHAT "SERVIC9I&,"WE PtERFORMED BY AUDIOFONiCS
) IS INvoICEt

HATEVER i THIS DESCRIPTIONHERE.

THE ONLY 1ING YOU KNOW ABOUT THE INVOICE

'thtDESCR-IPTION?

I ASSUME THAT'S ALL IT IS.

LET ME DIRECT YOUR ATTENTION TO WH4T-. IS

[BIT #2C. HAVE YOU EVER SEEN WHAT IS 44KED

BEFORE?

'YE$, SIR.

bYOU %Ft1COGNIZE IT?

YES, SIR.

WHAT IS IT?

SAME THING I'VE BEEN LOOKING AT IN THE LAST

LET ME DIRECT YOUR ATTENTION TO WHAT HAS

S EXHIBIT #2D. DO YOU RECOGNIZE THIS DOCUMENT?

YES, SIR.

HAVE YOU EVER SEEN IT BEFORE?

YES, SIR.

WHEN?

,YESTERDAY WITH COUNSEL.

DO YOU KNOW WHAT SERVICES WERE PERFORMED BY

TmhBKIWGs COUUT I5?OITnWO 8I3VIC3 INC.
PA. "m £54I, I e.I.,vuI N.C. .18501

Phomo 4919) 515-411

: i"::



't.A.;OI 4 , HIC" A E TO EXHIBIT2D?".

.2 .,A. WHAT IS CONTAINED IN THE DESCRIPT'ION. , s.,.

3LET ME DIRECT" YOUR ATtENTION TO WHAT IS, ;:':
1 MARKED AS EXHIBIT #2EC H0 YOU RECOGNIZ E EXHIBIT r?"

A I ASSUMETHIS IS ANOTHER ONE WE LOOKED AT

8 YESTERDAY WITH COUNSEL.

T: M LET M DItE;T Olk ENTION TO HE LINE TIHAT.

0 ' ' ' : 141 'iTI?  E DO T O"ST '0M I -N N C OW ILSSN

" s ,ROM AUDIOFONICS WERE NOT PAID BY THE GIBSON COMMITTEE?

A13 AREPEAT THAT, PLEASE.

t4 DO YOU KNOW IF THE GIBSON COMMITTEE FAILED

15 TO PAY CERTAIN BILLS OWED TO AUDIOFONICS?
0.

A16 MUST HAVE IF THEY CHARGED US INTEREST*

17 Q LET ME DIRECT YOUR ATTENTION TO THE TOP OF

18 THE PAGE WHERE IT SAYS, "DEMOCRATS FOR GIBSON, P. 0. BOX

cc19 1576". IS P. 0. BOX 1576 YOUR POST OFFI(E BOX?

20 A NO, SIR.

21 Q DO YOU KNOW WHOSE POST OFFICE BOX IT IS?

22 A I DON'T REMEMBER WHOSE THAT IS. IT'S NOT

23 MINE.

24 Q YOUR POST OFFICE BOX IS 1080?

25 A 'NO, $R.

bi*mcuiq cva aounwo 83 VICES, ic.
P0.6 am 154&, xk KC. 25501
• - ,imO (9*9) 5l,4151
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4
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A.

1-4

17

02

1

,0 17

22

21

24

24

'4.''

.4, '4 4 .

1~ -

Aq

4~VE TOYOU?

A

Q

YOU? WAS EXHI

IN THE COURSE

Q

A

Q

A

Q

THE WORK

DO YOU HAVE A POST OFFICE BOX?

YES, SIR.

* D WHAT IS YOUR POST OFFICE BOX? ' ,,

1030.

1030? WERE ANY "Of THESwINVOI-tEi CE's,

+44

THEY WERE- 0ZjViN--

WERE ANY OF HeSe- TO

BIT .. , A f, e, EV: t .. . T4O Y0

OF t*J AMPAI GGWI

a IVN TO ME?

YES.

MAY HAVE BEEN.

DO YOU KNOW WHO SALLY BUTLER IS?

NO, SIR.

DO YOU KNOW IF THE GIBSON COMMITTEE PAID FOR

PRODUCED BY AUDIOFONICS ON THE RIO TAPE?

A THAT'S RIGHT.

Q PARDON?

A YES, SIR.

Q DO YOU KNOW WHEN THAT PAYMENT WAS MADE?

A I DON'T REMEMBER.

Q DO YOU KNOW IF EXHIBIT #2 WAS EVER FORWARDED

ON TO THE GIBSON COMMITTEE DURING THE COURSE OF THE CAMPAIGN?

A - I PON'T UNDERSTAND YOUR QUESTION, SIR.

STARICKOS COURT n33Pn@onD SURVICK, mC.
PAO am &a"*5. Vamsbwul.. + N.C. sao5o

Praoe (9191 5as 54,



* V

7 +: ct ++ 7'1-~ 4 * + +

'4:

t 'P EFERSON $A.WK fN~VRF~ftD OTHESE

tTO TP, GISCOMTE URIP TECIRE OF THE.
JGNSi COMMI

I+ 10 +

0,9S T 1QNp
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P

S

(COUNSEL" CONFERS

MR, SCHWEITZER:

,PLEASE?

MR. JQHANSEN:,

4, ,.

A'

WITH WITNESS.)

WOULD YOU REPEAT

cOU ou OU RoiTA

k' . I++> + + +?+ +i 
+

bT

DUldG T'IE COURSE OF THE CAMPA*N--I DON'T

REMEMBER.

HOW ABOUT AFTER THE CAMPAIGN WAS CONCLUDED?

A (NO RESPONSE.)

HOW ABOUT AFTER THE PRIMARY ELCrTeION WAS

HELD TO BE MORE SPECIFIC?

A I--I DON'T KNOW WHAT--I DON'T REMEMBER WHEN

THEY CAME IN. LIKE I SAID, MY TREASURER AND BOOKKEEPER

HANDLED ALL THAT.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS'EXHIBIT--

MR. SCHWEITZER: ARE YOU DONE WITH #2?

t.. .4OHANSEN: YES. LET ME HAVE THIS
3'

DOCUMENT MARKED AS EXHIBIT *3 FOR PURPOSES OF IDENTIFICATION.

as COURT n3@T~SRIEiNce
re*; o mlik, 1 u4i tI.as e4
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cr.
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13
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16
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4

14

15

11

o 17

'0 18.

Q ? "

E(HIS

WAS MARI %'Wf'OR IAaN7IFICATION

R. JOHr"ANSEN: I'M HANDING AO-PY OF tiE

I Tlaw

MR. SCHWEITZER: JUST ONE,,PAGE?

MR. JOHANSEN: THERE$1S'ONLY ONE PAGE. I t4

*4ANl A. COPY OF THE '9XHIBIT TO T.,T, ; ,i. "

9 HAVE YOU HAD A CHANi" + Vi E H T MA BEEN

rIARKED AS EXHIBIT 4)? P3V

YES, SIR.

DO Y0 RGNIZE IT?

I RECQkIZE THE HEADING ON IT. YES, SIR.

Q HAVE YOU EVER SEEN IT BEFO&E?

A I DON'T REMEMBER WHETHER I HAVE OR NOT.

Q DO YOU KNOW IF EXHIBIT #3 WAS EVER FORWARDED

TO THE GIBSON COMMITTEE?

A I DON'T REMEMBER THAT, SIR.

Q WAS IT YOUR UNDERSTANDING THAT THE GIBSON

COMMITTEE WOULD PAY AUDIOFONICS FOR THE SERVICES WHICH

AUDIOFONICS PROVIDED WITH REGARD TO THE RIO TAPE?

A THAT'S A LONG QUESTION. THROW THAT AT ME

AGA I N.

9 . WAS IT YOUR UNDERSTANDING THAT THE GIBSON

C MI TE' EWOULD PAY AUDIOFONICS FOR THE SERVICES WHIC'

AUDIOFONICS DID WITH REGARD TO THE RIO TAPE?

STARKnII COURT W@RTDn Sunvvcu, inc.
1.0.5o= 1,45, V ettoVU., N. C sea"

. h s (1ag) 5154,35
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ATHE GION COMMIT #AlJ i LS.

DID THE" ISSON MM TTEE #' ILLS Tt tHE

TV, STATIONS FOR AIR Ti 1

A I HOPE Sto.

Q DO YOU KNOW 1;F THE G;8SON COMMITTEE PAID

THOSE BILLS DIRECTLY TO THE TV STATIONS?

A I--I DIDN'T--AS I SAID, MY SECRETARY AND

BOOKKEEPER HANDLED ALL THAT.

DO YOU KNOW IF THE GIBSON CO",Oh ,PAtD

INTERFACE MARKETING IN WASHINGTON, D. C. 1E

TAPE SEGMENT THAT MADE UP THE RIO TAPE.12i

A i--I DONOT KNOW .

MR. JOHANSENr: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT #4 FOR PURPOSES OF IDENTIFICATION.

(GOVERNMENT EXHIBIT #4 (GIBSON:

WAS MARKED FOR IDENTIFICATION.:

MR. JOHANSEN: HANDED IT TO THE WITNESS.

Q WILL THE WITNESS REVIEW IT, PLEASE?

DO YOU RECOGNIZE EXHIBIT *4?

A I RECOGNIZE THE HEADING.

Q HAVE YOU EVER SEEN IT BEFORE?

A DON'T REMEMBER.

Q I0O YOU KNOW WHAT THE $26.00 WHICH IS

INDICATED ON EXHIBIT #4 AS A BILL TO AUDIOFONICS--DO ,OU KNOW

W1tAT THAT $26.00 IS FOR?

S h]ICINOU. COURT 89UIPORTIKG 535C35, IIC.
P. 5on 315s f rembvmft, e. as,

Phone (9191 5II.4115 ,

,.., ,4 ,:. I



~!

T p

LET MtE, VE frHIS DOCUMENT

MARKED AS EXHIBIT 85.

STARKINGS COURT M3PM@UTn sutwCKS, INC.
P.O. am, ISA .Ms ....
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(GOVERNMENT EXHIBIT #5 CGlBSoN

WAS MARKED FOR IDENTIFICATION.°

MR. JOHANSEN: HANDING IT TO THE WITNESS.

WOULD YOU REVIEW THE EXHIBIT #5, PLEASE?

HAVE YOU HAD A CHANCE TO REVIEW IT?

A YES, SIR.

Q DO YOU RECOGNIZE EXHIBIT.*5?

A I RECOGNIZE THE AUDIOFONII .,THERE".AND

MY NAME--COMMITTEE NAME ON TH9 'i. Y. sIR.

tQ HAVE YOU SEEN EXHIBIT #5 BEFORE?

A I DON'T REMEMBERp SIR.

Q THE TOP OF THE PAGE SAYS, "TOM GIBSON FOR

CONGRESS COMMITTEE, POST OFFICE BOX 1030". THAT IS YOUR

POST OFFICE BOX; IS THAT CORRECT?

A THAT'S RIGHT.

Q DOES ANYONE ELSE HAVE ACCESS TO THAT POST

OFFICE BOX?

A YES, SIR.

Q DO YOU RECALL HAVING ANY DISCUSSIONS WITH

ANYONE WITH REGARD TO YOUR PAST DUE BILLINGS OWED TO

AUDIOFONICS?

A YES, SIR.

NO, S IR

MR. JOHANSEN:
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ASSIST THE GIl
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8TARKIKG COURT RZPORTING ERaVICES, INC*
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Q DO YOU RECALL HAVING CONVERSATIONS WITH

ANYONE AT JEFFERSON MARKETING WITH REGARD TO THE PAST DUE

BILLS OWED TO AUDIOFONICS?

A I DON'T REMEMBER.

Q WHY DID YOU TALK TO CARTER WRLNN ABOUT

THESE BILLS?

A I WANTED TO GET THEM PAID.

Q DID YOU ASK FOR HIS ASSISTANCE IN PAYING

THEM?

A I DON'T REMEMBER WHERE (SIC) I DID OR NOT.

I MA4 HAVE.

ill n i n n , • ,m .

65

WHO WERE THOSE. DISCUSSIONS Wl TI1*

MY TREASURER AND ,O8KKEEPER. -.
-D YOU EVER AT NN lA

IES OWED TO AUDIOFONICS?

I Be tEVE I DID.

WHAT~W~ERE THOSE CONVERSATION$ ABOUT?

I DON'T REMEMBER.

DI1 CARTER WRENN IND I CATE, 1HAt nOWLD

BSON COMMITTEE IN,-PAYING Th. AUD1OFftI5 CBILLS?

I DON'T REM .,it;,= tE TLY, WHAT HE AIDO

DO YOU RECALL HAVING CONVERSATIONSt WITH

NATIONAL CONGRESSIONAL CLUB WITH REGARD TO THE

S OWED TO AUDIOFONICS, EXCEPTING CARTER WRENN?

I TOLD CARTER WRENNO
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7 WHY DON'T
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It. fREMEMBER.
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Q DID YOU-4SK FOR THE NATIONAL CONGRESSIONAL

-SISTANCE IN PAYING THESE BILLS?

A ,

NG

YC

NT

A

Q
NG

A

LY

Q

'F .QJ4'T.EMEMBER EXACTLY WHAT I SAID.

YOUR TESTIMONY IS THAT YOU DO NOT RECALL

RECEIVED EXHIBIT #5?

MR. SCHWEITZER: OBJECTION. I DON'T BELIEVE--

)U ASK HIM A QUESTION?

DO YOU RECALL HAVING EVER RECEIVED EXHIBIT

J..

NO, I DON'T. I MAY HAVE. I JUST DON'T

YOU ARE AWARE THAT CONGRESSMAN ROSE FILED

AGAINST YOUR CAMPAIGN COMMITTEE?

YES, SIR.

WERE YOU AWARE THAT THESE BILLS WERE

BEFORE THAT COMPLAINT WAS FILED?

LITTLE BIT MIXED UP ON THE TIME ELEMENT.

DON'T REMEMBER FOR SURE.

DID THE FILING OF THL COMPLAINT PROMPT YOU

TO PAY THE BILLS TO AUDIOFONICS?

A I DON'T REMEMBER THAT.

Q HOW DID IT COME TO YOUR ATTENTION THAT THE

BILLS TO AUDIOFONICS WERE OUTSTANDING?

A THE BEST I REMEMBER I THINK MY TREASURER

AND/OR BOOKKEEPER MENTIONED THAT.

rAJRKIKGS COURT REPORTING SERVICES, INC.
IPO. 3.. Ls4S, VV~ l va"W9 N.C. 1a550

rusm*e (919) SS-415

C

cr

I



4.

9!:
2

S.

4.

I

S

10

11

12

14

15

10

17

18

19

21

23

+24

26

TARK@" COURT S 3 . Ce

,'" + ' P.0. +S T 1.45 •
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MR ED

MARKED

THAT'S MY NAME.

IS IT YOUR SIGNATURI?

NO, SIR.

DO YOU KNOW WHOSE SIGNATURE THAT IS?

BO BIGGS.

DID YOU DICTATE WHAT HAS BEEN MARKEQ'AS

' -q *-y+ B O;#eEEPR OOU e eR $,,
A: THAT' S RI|GHT.+ $- ... ,; i :i;* ' : ,"++

t R. +dOIANSEN. LET ME"4V +11, DQ!..JMENT,

WI TH £XHI8I T I16 FOR PtRQSgS OPFDNIiCfO

( GO VERNMEN#Ir E)0*Bll $+ (GISO
WAS MARKED FOR iDENLI CA TION.

MR. d OEAMSEN: NPDXH* iT * TO THE ..

S.-

9100 . .'" - COG1.Z V. .

7iAT? S P GTW ... ttt EXH- 41 T 46 * + .1+, FOR+ ;+ +++ +' .... o~ S OF'+ A UZ N T I F4 c 't i*, +

C G+' 0+ V E- R NM Ek-+ 64 40 + 8 "T # . . " 'CGIIS

1+:+ ++~ ~ ~ ~ WA ,-,ARE 'FO N1 If I CA1I ON.....:+*' l"* + ....

++, .,+ MR. , . JOHS EN+ l Tq THE+....''"'-
WI TNES

IT'S A LETTER.

DID YOU WRITE THIS LETTER?

NO, SIR.

WHO WROTer fItT?

MR. BIGGS.

IS THAT YOUR SIGNATURE AT THE BOTTOM OF

%0

cV

A

Q
A

Q

PAGE?THE

E XHJ

A

Q

A

A

BIT #6?
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A

THIS L6,Tt4

4 A't

DWU ALL

DID YOU KNOWT W TAT MR. B r

A YES, SIR. 140

WHEN* D 10ou YO D o T If

TH IS, l,TT ++ +,+I++ ,:i+

jw44

COUN o H )E D"/ . "

DIDr BIGS NER' WIT I Y" AT T IME

THAT THE LETTER WAS WRITTEN?

A I'IM SURE HE DID.

Q THE FIRST LINE, OF, THE L TE E R'R E AO Sp

APOLOGIZE FOR ALL THE -CONFUSIOA,,Of THE -A0.6IOFON ICS B ILL"

DO YOU KNOW WHAT THAT CONFUSION WAS R014,fING TO? OR WHAT

IS REFERRED TO BY THAT STATEMENT?

A I DON'T REMEMBER. AS I SAID, ILET 4Y

BOOKKEEPER AND TREASURER DO ALL THAT. I HAD ENOUGH

CONFUSION MYSELF SHAKING HAND~S AND GETTING VOTE'S.

Q DID YOU EVER THINK THAT THE NATIONAL'

CONGRESSIORNAL CLP3, WAS GOING TO PAY THE AUDIOFONI CS BILL?

A "I'DON'T KNOW WHAT I THOUGHT.

QODOOYOU KNOW WHY THE AUDONFONrt TO L WASN'T

PAID FOR APPROXIMATELY THREE MONTHS?''

sAr~umOS cOuU P0UI ; SRYcrU, inc.cog .... . 01 mc.!y!!
v.0.~~ ~~ =14sa O.~s

W~T~N

4'

0

(N

0

qr

C

'.4%
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r .. .OWTING AREA (SIC)--ERRQR I A....

SMR. SCHWEITZER: DO YOU HAVE ANY MORO

qy$T I ONS,. AOUT .T", 1,

R. J OHANSEN: JUST ONI SECOND, PLEAS .

MAY I HAVE THIS ~0C M ENT MARKED AS EX~HIBIT #7 -FOR PUA*o~

OF IDENTIFICATION? 
,

(GOVERNMENT E XH kf ,ir 'N

0 42

*". ' t"1 It E.: ThANK-YOU•

M..,rHANSEN: I'M HANDING EXHIIIT *7 TO

, - I TNESS . .

Q HAVE YOU HAD A CHANCE TO'REVISW EX14IPIT *#7?

A YES, SIR. I'VE LOOKED AT IT.

Q DO YOU RECOGNIZE EXHIBIT #7?

A I RECOGNIZE THE HEADING ON IT* YESp SIR.

Q, HAVE YOU EVER SEEN IT BEFORE?

A I'DON' T REMEMBER.

Q DO YOU KNOW WHAT THE $10.91 REFERS TO?

A IiAVE NO IDEA.

Q THERE IS A NOTATION, "IN-KINDCONTRIBUTION

TO TOM GIBSON FOR t GRESS". DID YOU EVER DISCUSS, WITH

ANYONE THAT THEY WOJL. MAKE ANINia.|ND COONN TO YOUk..

.AMPAIGN COMMITTEE OF4 A ,91?

3 A. 3KU 4 b0a4o .na@R!fh UVICS INC
~~~4A Ber -N1e gvll.C. &&S01

4.
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THINGAMADOOGY? YOU ARE REFERRING TO EXHIBIT

MR. SCHWEITZER: HE MEANS DOCUMENT.

A THINGAMADOOGY (SIC)--DOCUMENT. I COULDN'T

WHAT YOU CALLtbrDIT.

S~0K0 Is GouT =OvUc@I=o, I
P•O. I"I 154Sql.rF vl , ".. 'asses

PIbmem,,g *1) 515.4555

F

!N
1 </i. ii

,0

. o

irr

A . , DON! 'REMEMBE R THAT.

" AT THE, BOTTOM OF THE PAGE Is g,,NOTATION""--it

$HAT READS,1,"CWO GIBSON DID NOT PAY. JEANETTE-THEN BILLED,

TO NCC"

MR. SCHWEITZER: I'LL OBJECT. I THINK Itt'S

;FFICULT TO READ WHAT THAT,"IP DON'T MIND! YOU A SKI NG.

! STIONS ABOUT WHAT IS ON- THE DOCUMENTUQT FO YOU To, ,.

MR.w J O$AN 6 5 N4:T I

,THIE -'*Wti~N SPEAKS: f4 ISFAD F'S GO02T
TH"I TSLAAD :

THEY DO SO AT A LATE TIME IF OU

.ANT O ASK QUESTIONS ABOUT THAT HANDWRITINGS

Q DO YOU KNOW IF THE GIBSON COMMI,,,TTEE EVER

PAID FOR THE $10.91 CHARGE?

A I DON'T EVEN KNOW WHAT IT IS OR WHO AI'D

IT OR WHAT HAPPENED.

Q SO YOU HAVE NO KNOWLEDGE AT ALL WITH REGARD

TO PUROLATOR COURIER CHARGE OF $10.91?

A I HAVE NO KNOWLEDGE OF THIS THINGAMADOOGY (SIC

HERE.

47?

,Em"I4BER
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'AR, JOHANSEN: MAY I HAVE THIS DOCUMENT :

MKARED."AS EXHIBIT 18 FOR PURPOSES OF IDENTIFICATION?

(GOVERNMENT EXHIBIT #8::I (GIsSON

WAS MARKED FOR IDENTIFICATI.ON".'

MR. JOHANSEN: HANDING EXHIBIT *iTO, THE

WITNESS.

DO YOU RECOGNIZE THIS DOUMENTI
44.

,A I SEE IT AS CHECK5 ;IlRUC~pIES COFHECKS,

T..l TOP,"OF. CJENT IS A CHECK TO

i.'FE l$ KETiNG FO"r DO YOU KNOW WHY $600.00

IS PAio TO JEFFERSON MARKETING?

A DO NOT REMEMBER THAT, SIR.

9 PARDON?

A DO NOT REMEMBER THAT, SIR.

THE BOTTOM OF THE PAGE IS A CHECK TO

JEFFERSON MARKETING IN THE AMOUNT OF $5,000.00. DO YOU KNOW

WHY $5,000.00 WAS PAID TO JEFFERSON MARKETING?

A, I DON'T REMEMBER THAT, SIR.

.. THE REPORT THAT YOU FILED WITH THE FEDERAL

ELECTION COMMISSION INDICATES THAT YOU MADE A $5,000.00

PAYMENT TO JEFFERSON MARKETING FOR TV TIME-BUYS. DO YOU

KNOW IF THAT IS THE CASE?

A I DIDN'T FILE THEM SO I DON'T REMEMBER.

MR. SCHWEITZER: I JUST WOULD OBJdECT FOR

i., am 4 Pe. W.C. saloS
hoe 9 29 504252



A

THE RUORD -TO THE REFERENCE' TO THE DOCUMENT THAT HASN T

2 BEEN PRODUCED OR IS NOT IN EVIDENCE AT THE TIME Of AS-Il:mG -,

THE QUESTION. IF YOU WANT TO ASK HIM THAT QUESTION, YOU

CERTAINLY CAN. AND IT'S BEEN ANSWERED. ,-

* MR. JOHANSEN: THE REPORTS OF THE is

* COMMITTEE--THESE ARE REPORTS WHICH THE 814SN"''COMMITTfEE.

FILED WITH THE FEDERAL ELECTION CAMPAIGNiCOltIS4ION.

S MR. SCItWEI T.ZER:. -I AWAR#., THAT,. "R4UT YOUV

ARE REFERRING TO IT, ANP T " AVV THBm*1, T141

10 ME. I DON'T KNOW THAI Y. E REF.,R t:&ACURATELY TO WHAT

11 THE REPT STATES. -['AGREE WITH YOU THART:THE GIBSON

12 4COMp1 IFILED REPORTS WITH THE FEDERAL ELECTION COMMISSION.

13, MADE REFERENCE TO THE REPORT. IF I HAD THER-IEPORT IN

14 FRONT OF ME, I COULD ASCERTAIN THAT WHAT YOU STATED WAS

I5 AqURATE. THAT'S ALL I'M SAYING. I DON'T MIND ,YOU 'ASKING

10 'THE qUSTION ABOUT IT. I DON'T REMEMBER WHETHER OR",OT WHAT

17 YOU STATED WAS ACCURATE; THAT'S ALL.

•0 18 Q DO YOU KNOW WHY THE GIBSON COMMITTEE PAID

19 JEFFERSON MARKETING FOR TIME-BUYS?

20 A I DON'T KNOW WHY. NO, SIR.

21 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

22 JEFFERSON MARKETING, HOW THE EMPLOYEES WHO WORKED ON YOUR

23 TV AD--EMPLOYEES OF JEFFERSON MARKETINGO HOW THEY WERE TO

24 BE PAID?

25 A I DON'T REMEMBER THAT. NO, SIR.

STarKIKOS r, PO1 _SvIczs, Inc.
• .. I"". ae (99tev NO& 5 .oo
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Q ID JEFFER$ON, MARKETING EVER INDICATE TO, O

THAT, viET WOULD BILL THE GIBSON COMMITTEE FOR THOSE,

''A I DON'T REMEMBER ANYTHING ABOUT THAT.

DID YOU EVER HAVE ANY DISCUSSION WITH

1NATIONAL CONGRESSIONAL CLUB WITH REGARD TO HOW THE EMPLOYEES

OF JEFFERSON MARKETING TIME WOULD BE BILLED?

A I DON'T REMEMBER ANYTHING ABOUT THAT, SIR.

Q DO YOU KNOW IF THE GIBSON COMMITTEE PAID.

FOR THE TIME SPENT BY THE JEFFERSON MARKETING EMPLOYEES IN,

PUTTING TQGETHER THE RIO TAM.,,

A I DON 'T *MEMBER.

Q DID YOU EVER DISCUSS WITH JEFFERSON MARKETING

HOW THE TIME-BUYS WOULD BE PAID FOR?

A I DON'T REMEMBER THAT.

Q DID YOU EVER DISCUSS WITH THE NATIONAL

CONGREISIONAL CLUB HOW THE TIME-BUYS FOR THE RIO TAPE WERE

,TO BE PAID FO

A

Q

MARKETING DO

A

Q

TV COMMERCIAL

A

)RI

I DON'T REMEMBER THAT.

ASIDE FROM THE RIO TAPE, DID JEFFERSON

ANY OTHER WORK FOR THE GIBSON COMMITTEE?

I DON'T KNOW OF ANY.

DID THE GIBSON COMMITTEE PRODUCE ANY OTHER

S?

NO, SIR.

sAn os COURT nornK SERVICESS, INe.
l.O. 3m. 1545, VamJpom' NCe aassO

ien* (9t9) 555-4151

r.

\



0 .,o .... Q %, 1 G!ESOK COANITTEY PftAOLKO!A

2 COMMERCIALS?

3 A x CAN'T REMEMBER WHKTH9R WE DiI'ORi 0T. i 

4 MAY HAVE. TV'S qUALITY WAS SO GOOD TINAT4-4 aST DON'T
'J~MK

Q fS THERE ANYTHING THAT,. A C YOUR"

''Y

Ti*N $ "tCLETCN5TO WHETHER~ *q(rfouR N, QHADAY

~Af~IOCOM~WC~444

w 10 OMTHMENT

1 #4MlED ~ ~I~f1~N AS EXHI, IT

,i: CONSITS Q~ T%. <P:AGS AN .HAS .BEEN MARKED: *'#98, AND

0.1

(GOVER N' XTO I T, f9 (OIBSON14 A, 11'

oiWAS 0.AR.O, NTIFICATION.

MR* JOHANSEN: THE' NT IS HANDED TO

17" THE WITNESS.

,'i HAVE YOU HAD A CHANCE T~i9 VIEW WHAT HAS

19 BEEN MARKED AS EXHIBIT #9?

20 A YES, SIR.

21Q DO YOU RECOGNIZE WHAT HA.BEEN MARKED AS

22 #9A?

23 A I DON'T'RECOGNIZE ANY OF",:THEM.

24 Q YOU DON't RECOGNZE 9A, 9B, OR #9C?

A I'M "NOT .AIL!."rH. THEM. DON'T REMEMBER

0''

unrmt m c otlu: mIEwm uwo mVXcl, me.
A54 .t !p),:. N,, . aE,
.. , ,, W , " . 4 1, 1W S.



A,. .T.MI. NO, SR.

S Q DO YOU KNOW4,OkNYTHING ABo6UT A $400O0 CASHt

PAY ENT TO CHANNEL 40?

A DON'T REMEM8ER. NO, SIR.

Q DID YOU EVER PURCHASE MEDIA TIME VIA YOUR'

4*RSONAL CHECK?

A, NO, S!ft.

Q DD Y~ E V.R; 10. MEIIA. TIME BY ,MAKING

A C A SH Rf4,NT?
~"'k 1t4

... ..... . ES TO A $5 O0 R E N. ii YOU KNOW

1200RT $5.00 UND IS FOR?

1 3 A NO, SIR.

14 . DID YOU EVER DISCU$$-WITH ANYONE THAT YOUR

o 15 COMMITTEE W= S RECEIVING A $5.00 REFJND?

is . NQ SIR. NOT THAT I REMEMBER.

17 MR. JOHANSEN: MAY I HAVE THIS DOCUMENT

1'8 MARKED AS EXHIBIT #10 FOR THE PURPOSES OF IDENTIFICATION.

19 (GOVERNMENT EXHIBIT #10 (GIBSON)

20 WAS MARKED FOR IDENTIFICATION.)

21 MR. JOHANSEN: EXHIBIT #10 HAS BEEN

22. HANDED TO THE WITNESS AND HE IS REVIEWING IT.

23 HAVE YOU HAD A CHANCE TO REVIEW IT?

24. 'A YES, SIR.

2W DOYOU RECOGNIZEL.EXHIBIT #10?

I W a rom' a919 53.
P.O ;j) k&4& *. Sao&
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A NO, S I

Q HAVE YOU 'EVER SEEN THI$.QDCUMENT BEFORE?.

A NOT THArT , ONE. NO, SIR.

Q DO YOU RECOGNIZE THE j D WRI T1 NG ON, EXI I

#10?

A I DON'T RECOGNI ZE ANYTHING ABOUT IT, SIR..

Q DO YOU RECALL EVER HAVING ANY C;bNVpRSI ON

WITH ANYONE WITH REGARD TO WHAT THE "FREEO IN:; RIO",, v MERCIAL

COST THE JEFFERSON MARKETING TO' PRO ?

A DON'T RlM'dmas 4hAT, *ik

Q DO, YOU 69)R RECALL HAVING ANY CONVERSATION

AS TO WHATTHE "FREEO IN RIO" COMMERCIAL COST THE NATIONAL

1CNGRE ONAL CLUB TO PRODUCE?

""A DON'T REMEMBER THAT, SIR.,

Q DO YOU RECALL EVER HAVING ANY:,jCONVERSATION

WITH ANYONE WITH REGARD TO A $70000.00 BANK NOTE WHICH

NEEDED TO BE REPAID?

A ASK THAT LAST QUESTION AGAIN, PLEASE.

Q DO YOU RECALL HAVING ANY CONVERSATIONS

WITH ANYONE WITH REGARD TO A BANK NOTE OF $7,000.00 WHICH

NEEDED TO BE PAID?

A I REMEMBER SOMETHING ABOUT A BANK NOTE.

I DON'T KNOW IF YOU ARE REFERRING TO IT OR NOT.

Q DID YOU LOAN .YOUR COMMITTEE $7,000.00?

A I LOANED THE .'SOME MONEY. YES, SIR.

STR aKs COURT 89~RD S3VCZIC.
P.O. (9a9) ON. * 2phone (vaq) &a&4"

Ak



A'

*1' K4~~-v'* ~~4$%' 
4 4

&A

.,0 YOU RECA.LL HOW MUCH
,M Y

MONEY YOU LOANED,

4~4

'4.

2:;"'1
4y

S
U.

MARKED FOR THE PURPOSES :OF

A
4.0

4116

IDENTIFICATION AS EXHIBIT .

(GoV!RNMENT EXHIBIT *11:A CGIBSOI

.WAS MARKED FOR IENTIFICAON.:

* iiA,,WA~t SW I'VE HANQD,,,,-IT-*,1 E...

'* THE~!MH 7 1-1
4! ' ..... ... .NM R E

0: 00 YOU RECOGNIZE WHAJ N MARKED

1.

12 A YES.

A

Q,.

WHAT "iEc FER TO?

IT REFea <OUR RENEWING NOTES FOR 90 DAYS.

0DD YOUIf THIS DOCUMENT? EXHIBIT #lk?

YES, S IR

WHO IS P I RESSED TO?

IT IS WRITTEN TO CARTER.

WHO WOULD CARTER BE?

BE CARTER WRENN.

WHY DID YOU--

WOULDN'T BE JIMMY CARTER.

WOW Q -- WHY DID YOU SEND

:,ACCORDING TO THE MEMO,

EXHIBIT *11

IT SAYS I

TO CARTER

RENEW THE

8W~~L3KI001 "o Avm ax sERvicUs, nwc.
V.. !f, 5545, Ww e~., M.C. assos

, ' ' Waesm I19) t5, 5,4151

MR. JOHA".SEN:

DON'T REMEMBER THE EXACT AMOUNT.

IET ME HAVE THIS DOCUMENT

7 7

YoUW

'4

4'' $

4'

4'
0

.1S

19

20

21

23

24

i , i , ,, . . .. li , ], --
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,DO YOU KNOW-WHAT NOTES V -:AE

A THAT WOULD BE THOSE -S

2

3

4

17

.I

191

5 23
U , .
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1P

17

1,6
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'

o. ,

Q WHY WERE YOU TELLING CARTER WRENN THAT

YOU RENEWED THE NOTES FOR 90 DAYS?

A I'LL BE DOG IF I REMEMatR..

Q PARDON?

A ,' L L BE .DOG IF 4 M*Y DD

Q : #0' YOU KNOW %F' fAL CONGRESSIONAL

• M 'ACPI~P. $ TIN.TYURCAPA OGN COMMITTEE SO THAT

4()W 4 O T44.'AMPAIGN COMMITTEE COULD BE. PAID OFF?

S}' ' SAY THAT AGAIN.

Q DO YOU KNOW IF THE NATIONAL CONGRE4SIONAL

CtI EVER MADE A'CONTRIBUTION TO YOUR CAMPAIGN COMMITTEE

SO THAT THE LOAN WHICH YOU HAD MADE TO THE CAMPAIGN

COMMITTEE COULD BE PAID OFF OR SO THAT YOU COULD BE

REIMBURSED FOR THE LOAN THAT YOU MADE TO THE CAMPAIGN

COMMITTEE?

A YES, SIR. I BELIEVE THEY DID THAT.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT #12. IT CONSISTS OF TWO PAGESAND THEY

NAE MARKED I12A AND #12,.

ITA~i -S cO t nzponm s *Ycu, mc.
am o045, (9D9) R OS

AUFENRED AB

OL q90ER;REDl
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MR. JOHANSEN:

a

9;

Ng.MRK EIiV# T 912 C1 0T N

MARX e0' fO&, It'TI FI CAT ION,

EKH~~ 13K',A Bs HONED

HAVE YOU HAD A CHANCE TO REVIEW TH14

.4

A YES SIR *
** DO YOU Prrc ! ! , '* ,

t!. S$IE I TZf EXCUSE ME.

Nq NGA BRkEAK IN A COUPL

ivGOi, 6 TH E ME I'S ROOM?

~1R.

I

, .7.

WOULD YOU MIND

E OF MINUTES SO THAT MR.. GIBSON

JOHANSEN: THAT'S FINE. SURE.

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT #13.

MR. JOHANSEN:,

(GOVERNMENT EXHIBIT *13 (GIBSON

WAS MARKED FOR IDENTIFICATION.)

HANDING EXHIBIT #, TO THE

iWITNESS.

HAVE YOU HAD A CHANCE TO REVIEW {iBIT

YES, SIR.

*i1!?

• ~~~P.@. Um £54,ss..aw..,b ,.. ,i..b4 -
Phem.(9R9)S~bi~49

wAs
p

'1To THE WITNESS.

Q
EXHIBIT *12?

7

9

ILl ~
N

0

16 -

17

23

q

o

, ., i 
I 
:

w
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17
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22

23

14

26

17

10

23

24

DO YOU KNOW WHO WROTE--

A NOT SPECIFIC*

--DO YOU KNOW W$Ot THE BOTTOM

4j p.S,(iW ITZER' IN THE HANDWRITTEN PART?

Q IN THE HANDWRITTEN PART THAT SAYS, "THRU 9/30'

*~Nti~s~NW4TFOLLOWS?

A NO, SIR. I DO NOT.

Q THAT IS NOT YOUR HANDWRITING?

A NO, SIR.

Q THE LETTER INDICATES THAT THE NATIONAL

CONGRESSIONAL CLUB MADE AN IN-KIND CONTRIBUTION TO YOUR

CAMPAIGN COMMITTEE OF $513.08. DO YOU KNOW WHAT THAT

IN-KIND CONTRIBUTION WAS FOR?

A NO, SIR. I DON'T REMEMBER WHAT THAT IS.

Q DID YOU EVERHAVE ANY DISCUSSIONS WITH

ANYONE AT "THE NATIONAL CONGRESSIONAL CLUB WITH .REGARD TO

SXvARKDOs couRt snPORnTlO S0mpCKS, inc.
p.o. Ss, IXrge clu, 26. asoa

IPthem (g99 555-4551

A

QO

A

tO 'i" "SIR.

C

'0

4O

I

DO YOU RECOGNIZE IT?

-IT'S A NATIONAL CONGRESS IONAL CLUB LETTER.

:HAVE YO0 eygR %,SEEN' IT' OgOR I"

V DON' T REMEMBER IT.

OYOU' KNOW WHOSE HANDWRITING IS AT THE

PAGE?

I DON'T KNOW WHOSE HANDWRITING IT IS.



10" 9"~1

15

161

17

is

21

22

23

26"

# 14?

I DON'T RECALL WHEN I DID IT, BUT I DID

~A 4

TH

ITE THA,.

'4: Q

YES, SIR.

THE LETTER INDICATES THAT THE NATIONAL

#r3 KDI8 coUnT nRPOnhl sERVICES, iNc
p1.0.. 5s45, 1a , *,11m, N.C. 18501

IPI~Wen. (959) 5154151l

OC

NO-, I 4 :AT THEY MIGPT MAKE TO YOUR CAMPAIGN?

'A I DOW'N , A.EMEMBER SPECIFIC CONVERSATIONS.

Q YOI, U T REMEMBER A SPECIFIC CONVERSATION.

)G U R ERHAV#., fE SUCH CONVERSATIONS?

HANSEN: LET ME HAVE THIS DOCUMENT

--- '"ibW 4+ FOR PURPOSES OF IDENTIFICATION.

(GOVERNMENT EXHIBIT *14 CGIBSON0

WAS MARKED FOR I14EtTIFICATION,)

MR. JOHANSEN: ANJWNG EXHJ1J't 4 'TO THE

Q .WULD: Y PLEASE REVIEW EXHIBIT #14?

Q ( OD)" X ihAECOGNIZE IT?

A$ SA THIS YESTERDAY WITH COUNSEL.

Q -DID YOU SEE IT BEFORE YESTERDAY?

A I DON'T REMEMBER.

Q. THERE'S SOME HANDWRITING AT TttL BOTTOM OF

E PAGE OF EXHIBIT *14. IS THAT YOUR HANDWRITING?

A YES, SIR.

Q DO YOU RECALL MAKING THAT WRITING ON EXHIBIT



2

4

9

+, , ? :p. .

+ + °; S

MR. JOHANSEN:

(GOVERNMENT EXHIBIT #15 (GIBSON'

WAS MARKED FOR IDENTIFICATION.)

HANDING EXHIBIT #15 TO THE

WIThESS.

HAVE YOU REVIEWED EXHIBIT #1.5?

TAlKINGS COURT RUPORlTIKG SIiVIC, INC.
P.O. 4e aia 1.a9.1) s .C. a1St

CON~S$IOAL CUB AD~ AN IN-KIND CONTRIBUTIO o rU

CAMPAIGN COMMITTEE q 1Cr1."41. DO YOU KNOW WHAT THAT 0kl

IN~~~ SN ~NRIUIMA FOR?

A NO, SIR., I DO NOT.

Q DID YOU EVER DISCUSS WITH A 1Y0# AT, tHe

NATIONAL CONGRESSIONAL CLUB AN IN-KIND CONTR1UIt!OF
41:. 1,t " 2 , : ++/:'

,o00 NO.T lmQ TH, . .

SDID, YGf*Vel Dt~sd W ITI '4 T

S ~ VI~;E4ARD TO IN-KIND CONTRIBUTIONS

T A OR IAL CLUB MIGHT MAE TO YOUR

*I DON'T REMEMBER THAT, SIR.
I.., + + + . , -

Q DO YOU RECALL HAVING DISCUSSIONS WITH

AWdQNE WITH REGARD TO IN-KIND CONTRIBUTIONS TO YOUR
C(AIPA I GN ?

A I DON'T REMEMBER THAT, SIR.

MR. JOHANSEN: MAY I HAVE THIS DOCUMENT,

WHICH CONSISTS OF TWO PAGES, MARKED AS EXHIBIT *15. THE

,PAGES ARE MARKED #15A AND 415B.

cvu

C

t

17

13+

20

15

16

17

16

19

20

21

22

23

24

26



14

a

e

7

19

N 11

20

21

22

23

0

20

21

A A. I'V LOe I 0 IT,

q 00YOUJ "RECOGNIZE :WHAT IS MARKED AS EXHIBST

iA?

A NO, SIR.. 4"

Q HAVE YOU EVER ~T~tfR

S NO, SIt, ,- .4 AS S

M DOY$ ; HASBEEN MARKED AS

E ,YOU EVER SEEN IT BEFORE?

SR.
g L I YOU AWARE OF A $35.00 I ." I.ND

f~iVt F H NATI NLGRSIONAL CLUB TO YOUR

CAMPAIGN COMMITTEE?

A NO, S,lR.w DO NOT REMEMOER ANYTHING LIKE THAT.

Q DID THez.J'OHN.SON COMMITTEE--ED JOHNSON

COMMITTEE USE THE RIO TAPE AFTER YOU WERE FINISHED WITH IT?

A YES, S.IR.

HOW DID THAT COME'ABOUT?

A THEY GOT IT AND USED IT.

Q PARDON?

A ED GOT IT AND USED IT.

BY ED, YOU ARE REFERRING TO.

iA ED JOHNSON,

DID " ABOU US-ING THE RIO TAPE?

uAIKGa#Vw s3, Inc..
Wbeu..p ) 515.4151
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'p ' 10

cv 12

0- 13

14

16

C 17

ce. 19

20

21

22

23

24

25

$5',

A HE MAY HAve,. SIR* I DON'T REE'E
I IMAGINE HE ASKED ME IF HE COULD USE IT AND -IASLS-DSME, I

TOLD HIM HE DID--HE COULD* SO HE OBVIOUSLYuS# !ti

Q DID HE PICK UP THE TAPE FROM YOO" '  .

PERSONALLY?

A I DON'TLREMEMBER WHERE THE THING WA.s

9 DID YOU EVER TALK TO ANYONE ELSE. OTHER

THAN ED JOHNSON, WITH REGARD TO THE JOHNSON COt ITU'E

USING THE RIO TAPE?

A YES, SIR.

q AND WHO WAS THAT?.

A THE TREASURtR, BOOKKEEPER.

BY.BOOKKEEPER YOU ARE REFERRING TO BO BIGGS?

A YES, SIR.

DID YOU EVER TALK TO ANYONE AT THE NATIONAL

CONGRESSIONAL CLUB WITH REGARD TO ED JOHNSON USING THE RIO

TAPE?

A I DON'T REMEMBER, SIR.

Q DO YOU REMEMBER EVER TALKING TO CARTER WRENN

ABOUT ED JOHNSON USING THE RIO TAPL?

A NO, SIR. NOT OFF-HAND.

DID YOU EVER TALK TO ANYONE AT JEFFERSON

MARKETING WITH REGARD TO ED JOHNSON USING THE RIO TAPE?

A NO, SIR. NOBODY THAT I REMEMBER.,

Q DO YOU KNOW IF JEFFERSON MARK-f.. NG PROVIDED

SITARKUG8 COURT REP0RUING 81ERVICRS, INC.
lp.O. AlOe 1 (951 5oto4o15 1oc. asses

whetn* (919)JlaesJmJJ
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18
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24

25

A I WAS NOT ON THE COMMITTEE.

Q DID YOU CAMPAIGN FOR ED JOHNSON?

A YEAH, I--I REMEMBER I ASKED PEOPLE TO VOTE

FOR HIM. YES, SIR. SURE DID.

Q DO YOU KNOW ANYTHING ABOUT ED JOHNSON USING

THE RIO TAPE OTHER THAN WHAT YOU HAVE TOLD US SO FAR?

Th-Gs OUIT 1UTIG SURVICKS, INC.
p.o. So Ne 6301

rhon (919) 51541&

~i~i

U

COMMITTEE?

85

Th EVCES TO THE JOHNSON COMMITTEE IN PRODUCING1H RIO0

TAPE?

A NO, SIR. I DON'T KNOW THAT.

DID YOU EVER DISCUSS WITH ANYONE WRt WOULD

BE CHARGED THE JOHNSON COMMITTEE FOR USE OF T &$I(1APE?

A I REMEMBER HEARING IT DISCUSSED -,Y SOMEONE.

Q DO YOU REMEMBER iW4R NG Vi BE14It .DISCUSSED

BY SOMEONE WHEN--WHfN D I T Ttta Id TA'Pt.ACIEt

~A I'DON'ATkRMMER. '

, .T 9 W&4AT"WAS "SAID AT THE DISCUSSION?

A t-I ON' REMEMBER.

.- . ' WHO WAS PRESENT AT THE DISCUSSIO..t,

A I--I CAN'T REALLY REMEMBER.

Q DO YOU KNOW IF BO BIGGS WORKED IN THE

JOHNSON CAMPAIGN COMMITTEE?

A I DON'T KNOW IF HE HAD ANY DUTIES THERE OR

NOT, SIR. I'M NOT SURE.

Q DID YOU WORK ON THE ED JOHNSON CAMPAIGN



NO, SIR.

Q AND THE ONLY THING YOU RECALL ABOUT THE

TRANSFER OF THE VIDEO TAPE FROM YOUR COMMITTEE TO THE ED

JOHNSON COMMITTEE WAS THAT ED JOHNSON ASKED YOU IF HE COULD

USE IT?

I DON'T REALLY REMEABER ,WI"ET ER HE ACTUALLY

ASKED ME OR ACTUALLY WHO DID. ASiK t

STARKINGS COURT 331-13 BURYWICSZU, InC.
PO. &en 354 "1, , sils

lPhone (9193 55l51lll

N

N

0

~q.

C

44

10

14

A

17

.18

.. _ _ _ _ __4%

A, il I REMEMBER S :  it TV iTH, fl5"'

NAME--PICTURE. I CAN'T REMEMB R.*,i ThER IT, WA$HIi~ . AM ,

QR HIS PICTURE.*':. ,' >7 j.'; " ,

DO YOU THINK T1 Y 1MPROVWD IT?

A ARE YOU ON THE RECORD?;i

MR. SCHWEI TZER: DON' T AN5WR':T.HI T. i -I'LL

INSTRUCT THE WITNESS NOT TO ANSWER .T IT QQUET N ::

A IMRVEtHA.

4rt%

WORK -FOR JOHNSON. AND ASSI ST H|M .IN HIiS ' AI$I4 . ./ #

NA r.PITURO NSITR MAWE ITI NT

Q DID YOU EVER RECOMMEND TO ED JOHNSON THAT

flE SE JRE THE SERVICES OF BO BIGGS IN HIS CAMPAIGN?

A NO, SIR. IT

Q DID YOU EVER RECOMMEND TO ANYNE IN THE

ED JOHNSON COMMITTEE THAT THEY SHOULD USE EFFERSON MARKETING

TO HELP PRODUCE THIS RIOT TAE THAT THE JOHNSON COMMITTEE

USED?
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'QUlE$TI ONS.

YOU JUS-RECALLTA OeN $tYt

SO* 4OHNSON CO10%tS TWO!P

~A IT.

MR. JOHANSEN: I HAVE NO FURTHER

MR.,SCHWEITZER: I HAVE NO QUESTIONSt,"*

(DEPOSITION

4 , .4' , 4 4'~
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E R R AT A S HE E T

INSTRUCTIONS TO THE WITNESS: IN ACCORDANCE WITH THE RUL.ES OF PROCEDURE
GOVERNING DEPOSIT IONS, YOU ARE ENTITLED TO READ AND CORRECT YOUR
DEPOSITION BEFORE IT IS FILED. ACCORDINGLY, PLEASE CAREFULLY READY YOUR
DEPOSITION AND ON THIS ERRATA SHEET MAKE ANY CHANGES OR CORRECTIONS IN
FORM OR SUBSTANCE THAT YOU FEEL SHOULD BE MADE. DO NOT MARK ON THE ORIGIN
TRANSCRIPT. YOU ARE TO IDENTIFY THESE CHANGES/CORRECTIONS BY PAGE AND
LINE NUMBER, GIVE THE CORRECTION OR CHONGE DESIRED AND STATE THE REASON
THEREFOR. AFTER COMPLETING THIS, SIGN AT THE CONCLUSION OF SUCH CHANGES,
IF ANY, AND THEN SIGN THE SIGNATURE PAGE. THEN KINDLY RETURN THE ORIGINAL
ERRATA SHEET AND SIGNATURE PAGE TO THE COURT REPORTER SO ALL PARTIES MAY
BE NOTIFIED AND THE ORIGINAL FILED WITH THE COURT. THANK-YOU.

P__ INE CHANGE/CORRECTION REASON THEREFOR

STARKINGS COURT REPORTING SERVICES, INC.
P.O. Box 554S, Peteovlo, N.C. ass0

Pboo 1919) 5a5.415s

6~.



S I G N A T U R E

I HAVE READ THE FOREGOING PAGES

WHICH CONTAIN A CORRECT TRANSCRIPT OF

THE ANSWERS MADE BY ME TO THE QUESTIONS

HEREIN RECORDED.

SIGNATURE IS SUBJECT TO PAGES OF CORRECTIONS.

C SICNATURE OF

STATE OF _jI- t -

COUNTY OF________ __

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

19_&

IfOTARY PUBLIC

MY COMMISSION EXPIRES: -

(SEAL)

8TARKIKG COURT UiNPOUTING a3RVICna, INC.
P.O. a m5lS, 1 a ettevlll N.C. assa

Psee (919) s1)4mas

0
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"uA-



r

K,

V Q~ t OR TI4H~O4

QW4TY FCbBEL1
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14

-.3
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I
I,, MARY C.

I F I F A1 T

LARKIN,

1

DO HEREBY CERTIFY

THAT THE PRECEDING 87 PAGES CONSTITUTE A TRUE

AND ACCURATE TRANSCRIPTION OF THE PROCEEDINGS

''. 4 k l n T M I AMgt 0TAI NORTH CAROLINAO

JAUARY

J~ , ~

SET MY I

ON TUESDAY0,

'HEREUNT&i::

1984.

,~Y C. LARKIN

ZNOTARY T REPORTER/NOTARY PUBLIC
0 PUBLIC pc

MY XP IRES" AUGUST 11o 1987.

ASARKMIG, COURt alolT.K s3nVICS, we*P. .K= 1545, W .~vi, .. 15505
.. ' ~~ihom et (939) 555.451a
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P-0. S:: 03 -.. ..,-,.,. . .
•~~~ ~ ".,. ".., . -.,_ . .,. .. .. , .u. ' T5 . ..,;.:.,. -

130

DATE I 1S,.2982

'K *

I ._ "
* % "I. ."I .

O, R ORAEA NO. YOOR OROEA NO.SAE.MA" :S...r ASA TOMS . -

"4v; 077 ,.. ' " ""-... " "' ' '.'"".- ' t ". "Pa't' S .I .-. "

* .1. ~
Chaz7 for&

video t.o of

(Sao *llttac. e a&fhl order)

C C ..jc

TEXHII

$160. 00.

C
0**l•

w
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'I.

CLIENT
I (BILL TO)

TO., GIBSOt FOR CONGRESS
C/o 3efferson Parketing, Inc.
P.O. Box 19807 . .
Raleigh, NC 27619

IL DVA91" Ire 74C OMoIflor. I' ACEp, oIE AND , % r.La
7.4:5 ,uC"&SE ORDR DD1' SUePP.iER X';041&L1Ar aCw GE

A'CO *I4115 m&7 7INS PM' IR.WAS! €ADIt IS T0 E1 COWMoED AGAJ4M
1,[ ACCmft o IME CUE%". AM 70AI0 71 i.iIt 5*&b~ I
SOI.ELT PZESO14'31, FOR 7001[ PAYMIWIr 0F AtV iVOIk ler ASIWC JWr

'%;L. - p. .0 a •b

MAIl I'.OMI WIN f41TRP'J.AA 70 JTFFIRSOM M&A1415LCl FOR
FOINARZIwG TZ CLIENT.

- lit I m n at I
I 2 W1-/0" ..E.S LOS U:fLOW

Video Tape of 16ros. film fro Bra-Ml ian
Er. b .,l.,y

,..$160.00

* CHECK ENCLOSED, RCEIPT REQUESTED .... ..... .

I *i~ ADVERTISItG/E arl Ashefsc .........

NO CHANIGES WILL BE BINDING ON CLIENT LISTED ONE THIS
PURCHASE ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN. 0 Ortiz,

PfMM&SMG AGtNT

S•nBOOKKEEPING-PENDING

- . - IN

Coo)

wv iH. NORTH CAROLINA 279* .
4 3 17.

• INC. ". "A..aiZ : ""

ENDOR SHIP-•
-IrERFACE VIDEO SYSTE1.S9 INC. . 0 .... , ....
1333 New Harpshire Ave.. H.W. " " .•
Washington, DC -• • •-- 0o o • D ~ • o o - '

VE

€



F Intef
sure 5(-

Mf'YERFACE V'EO SYSTE;,IS. Ir:C.It,33 N;c:/Haw hr Ave.. N.W.

Suite LL200

(202) 861-0500
DATE

JEFFERSON MARKETIVG IN C. .. 1. .. _ ,? 6/30/82
3825 Barrett Drive W., , " p.o. Numie
Suite 301 IVS #06080
Raleigh, NC 27619 . # 0608S
CLIENT PO # 4317 NET-iS.. . : . ...... N E T - 1 5

DESCRIPTION --

clean & splice film , . .
film to tape transfer @ $250/i... .
40 min. video tape cassette -

***-k*PAID ON ACCOUNT
*****CURRENT BILLING
***-AMOUNT NOW DUE

$ 160.00*****
253. 50*****

SUBTOTAL
DC 67. TAX
DELIVERIES

TAX

TOTAL

PRIG--

$ .25.00
187.50
35.00

$ 247.50
OUT OF STATI

6.00
*

$ Z-53.50
.-.....-..---~--...-..-.- -.- ~ - -..- ~-=--.--.-......

BOOKKEEPING-PENDING

, *0

I, T;TY

1 hr.
45 mi.
1

0 047 3
ooN Vc(0



.Sb

CLI = E r
(BILL TO)

" " " : .s e p h i r e A v e . " it l. .""" "ig9ton, DC0- 
v.. . . a A

.i' '.,ii 
q ny fl*l, a .'*= * *.-. •.

TOM GIBSO1l FOR COIGRESS
c/o Jefferson ?larketlng,
P.O. Box 19807
Raleigh, HC 27619

Inc. 4.:.-..

ti", 01, DAVIj Ca ,EoREI ME,-I--- 1O21P'j kO M, l ..

6/8/82
I-w .TT 0. . .. '- -. *.Nfl1YI~~~~Y~yyI~ i... . .. . .. . I

RIEIlleRn

8"l DIRECT TO THE C UENT. BY ACCEPT ING AND FULFILLING
TUS PURCHASE ORO" THE SUPPLIER EXPRESSLY ACv(NOWL.O.ES
AM AGREES THAT THIS PURCHASE OROEQ IS TO BE Cr.K.%G0O AGAINP

NELY RISPONSILI FOR THE PAVMEN OF ANY 1.4VOICI ARIpStG OU
A U N T O I C IE. A N T H AT 
T I P U R A 

SM A L B

MAL. IO9ICE IN TRIOLICATE TO JFFERSON MARIKETING FCR
. ORWARINO TO CLIINT.

*bh.'bln I

- ~'~S TOTAL

"T ,.,

Video Tape of 16w film from Braziltan..

CHECK ENCLOSEDIRECEIPT REQUESTED.

ADVERTISING/Earl Ashefsc-

ro

;O CHANGES WLL BE BINDING ON CLIENT LISTED ON THIS
J1CHASE OHDER UNLESS WRITTEN AUTHORIZATION IS GIVEN. P)SI AGEN

• S '" ' :"'LPURCHASING AGENT

BOOKKEEPING-PENDING

p

./3/82 NO. OP SOMPI

$160.00

.

ii

A . . A - ft 10 - %

AOYT!
.0 

1
:If,

a. 48 - o.

• • ' " ;W ftlA tomb. 1w ITIaut a Ilwflt an. 0%." I Ilill I1 . Iliiil

,4 .



, 4f)r.. FRO, .

JEFFER.ISON MPJq
P. 0. BO

RALEIGH. N,
1' (919) 71

PROFESSIONAL BUSINESS FOM., IXC.--Rodeioh. NC 27606
0~I

HKETING, I0C.
X 18746
. C. 27619
82-5431

- POLITICAL
DIVISO1M

~-'~-~ *s*

; ~I

Ri. 187

DATE September 30g 1982

.. . ... .... r~•.... ... ........... °.. -- ,

National Congressional Club

I

C aD R fi0. YOUR ORDER NO. SALESMAN TER.s"

SHI ED T .. .. . -..- .-...... .

i

SHiPPED VIA 1o C.'

I .w V .1 tM ." -

Charge for: Interface Video Systems: Inv. #4765, Video
tape of 16mm film from Brazilian Embassy.

(In-Kind Contribution to Tom Gibson
for Congress)

/6'griovCC.

$253.50

AMOLNT DUE

.a)tUY

.................. o ql q TJ M ----'1 mmll lw m m m,.mD t dM PJZAI 
w

4

.OW

$253.50



PUIRCRIE ORDER--4352
JOB DES-.RIPTION--GIBSON
I VO ICE DTE--6,/16/'
INVOICE NUMBER-- 12470

Audiofoncs

IFOR CONG TV-RE EDIT/FE-VOICE

SEFFER'..ON MRRKETING
P 0 8o' 18848
RALEIGf: IC 27609

QT DESCRIPTION. P
. . HR. STUDI-OTIME-SCHED. 82 HR I-IN VIDEO EDIT/O-TIME 25
5 -MINUTES I-IN IRSTER TRPE1 . REELS 60'-l/4 MSTR TAPE

-" 1-SPOT VIDEO BOCST DUBSI TALENT - LRSETER F

- • TOTALI l, J • •.. .. " '

.: • " .-. 4% NC SALES TAX

• - "" " " INVOICE TOTAL,C'- * " " .a':;: e' -" t~ i,- : {-,"
.1 OICNO.. 2 4b?--PYMEN- DUE WITHIN 3;0 DAYS.

-S"R: itE JC'ARGE.OF 1. 5Z PER MONTH (1ef, BE
AD.E...FOR'INVOICES PAID AFTER DUE

C " TYPE
I . - "

":L . . . "
I 

*

-... oA-
, _-. .. ..

' ., , ..

. , : : .. .. . -/

RICE AMOUNT

0. 00
4.00
7. 2Ci
5.00
5. 25

40. ce-
700. 00 :"

20. 007. 20
75.00
8. 25

928.45

17.14

9G5. 59

01f57

AUDOFON'c3 9 INC )RPORATED / 1101 DOWNTOWN BOULEVARD /RALEIGH. VORTH CAROLINA 27603l.' TELEPHONE (919) 821-5614

A.

. 0&4 *



: 55>iWoIcE:c<

IURHIRSE ORCER--4352
* JOB DESCRIPTION--GIBSON FOR
* INVOICE DTE--6/tld/82

I NO ICE NUMEER-- 12434

adlofonics

CONGRESS

JEFFERSON MWRKETING
P 0 BOX tss,'s .:
IRLEIGH NC 27609

QTY

3
1.5

* 2

;¢' .1.
Qow

S IL

.2

el " -

DESCRIPT ION

HR i-It Vlt. O EDIT/SCHE,
HR 3/4-1- I 1 RANSFER/CODE
MINUTES I-Ill MASTER TAPE

1-SPOT VI [)EO B'CST (uLIUS
TALENT - HODGES M
TALENT - SIMMONS H
TRLENT - ABERNETHY R
HR STUDIO VIDEO PROD-FUL.L (1l-I

..:. 28 MIN 3/414 MSTR TAPE
..5'MIN 3/41N DUB

.TOTAL

'.4
"* e 4 NC SALES TAX -

.I:::lNVO tF T€rnr,

"***INVOICE No0-t -12 4.34--PAlYMENT DUE WITHIN 30 DAY

,.SERVICE CHARGE- OF .£. 5%. PER MONTH (18% APR);MRY BE14.ADDED FOR 14IVOICES PAID AFTER DUE DATE.

II

I .;.. -: . .. - -. :.

I..,.,.

* e o .1.

I LO dA 1)1 D T BOULEVARD RAL *H. I

I L'; FNIS IN ;..R • 10 OW~W

P FRICE AMOUNT

2 C0. Ce 900. 00
1*25. £o .187. 50

4. 0 140. 00
25. 00 50. 00.?.0

:6.5. 00 115. 00
, 1:.5. 00 115. GQ

115. 00 115. oe
isee. 00 368. 00
'c. 0 • 40.00
'-0. 00 40. 00

2,062. 50

8 50

2#145. 00

I?
.J.

.4

JORTH CAROLINA 27603 / TELEPHONE (919) 821-5614

$.

.4

. gs lp

E)
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Audiofon fcs
PURCHASE ORDER--4352

JOB DESCRIPTION--GIBSON FOR
I NVO ICE DATE--'±±82
IN CE NUMER-- 12436

JEFFERSON MPIRKETING
P 0 BOX 18848
mLEIGH NC 2769 r

TY " .- DESCRIPTION4

•5 • HR. STUDIQ-DRY-SCHED.
. 5 HR. TAPE EDIT-UNSCHED.
0 1REELS 6000-1/4 MISTR T
, *.TRLENT - LASETER F

.".. TOTAL .

"4% NC SALES TAX

T E .7

J .. . . .

',.. . . .3,..1 .5 PE O T

....... :~~~el...vocsPo e u

F it.

CONGRESS TV V/O-REVISED

APE

PRICE AMOUNT

£0. ee 30. 00
45. 00 22. 50
7. 20 7.20
86. 25 86. 25

145. 95

5. 84

151. 79

UiE WITHIN

(8. RPR)
DRTE.

30 DFC?..

MAY BE

tl

-.e ;. ' . . ;,i .

IAV

.

av

• '; ...,. 

.

.

AUDIOFONICS, INCORP'ORATED /1101 DOWNTOWN BOULEVARD /RALEIGH.! JORTH CAROLINA 27603J TELEPHONE (919) 821-5614_
I

a o I
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PURCWMSE ORER-4352
JOB DESCRIPTION--TV V/O-LRSETER-GIBSON FOR CONGRESS
-INVOICE DTE-r6A882
-.INVOICE NUMSER-- 12435I !*j*.
I.: ' "

.-JEFFERSON MrIKETING
P 0 BOX .8848
RA:LEIGH NC 2?609

I.

I Y  DESCRIP
4" ,..I . 5 HR. STUD:

.• I C-36 C

TION "RICE AMOUNT

I 0-DRY-SCHED.
SSEtTTV nf I trre

REELS 12 00'-1/4 MSTR TAPE
t, TRLENT - LRSETER F so

" :'."TOTAL

4V, NC SALES TAX

--:, .:.. INVOICE TOTAL
....-.. :,, . ;

iINW.J[C NO.- "2435--PRMENT DUE WITHIN 30 DAYS.

-RIE. CHRr' -OF "..'5 ,PER MONTH (.8% APR) MAY BE
)DED FOR' VOICES' PAID AFTER DUE ORTE.

I,

• . a . 04PE 7 " " "

• b: .., . .. . •.
,,' ; ,-.S . .

; .. .. t.4

.. ...:*. ;:4"

,. 8r
5.2.4
). 90
. 25

45. 0
5. 34

9. 90
86. 25

±46. 49

5. 86

±52. 35

..

S.AUDIOFONK3. AINCI TED/ 1101 DOWNTOWN BOULEVARD / RALEIGH. NORTH CAROLNA 27 / TELEPHONE- (919) " .•821.5614 
?.,.- ..

I -.

-S

Si

Acudiofonrcs

Cc

I " • '



>>>>INVOICE<<«<

PURCHASE ORDER--N/A
3OB DESCRIPTION--INTEREST ON PAST DUE INVOICES
INVOICE DATE--11/17/82
INVOICE NUMBER-- 12975

DEMOCRATS FOR GIBSON
PO BOX 1576
LUMBERTON NC 28358

1fy . DESC:RIPTION

INTEREST ON PAST DUE INVOICES

PRICE

256.10

INVOICE TOTAL

AMOUNT

256.10

256.1.0

****INVOICE NO. 12975--PAYMENT DUE WITHIN 30 DAYS.

SERVICE CHARGE OF 1.5% PER MONTH (18% APR) MAY BE
ADDED FOR INVOICES PAID AFTER DUE DATE.

TYPE 11

I~41LW

AUDIOFONICS, INCORPORATED /1101 DOWNTOWN BOULEVARD / RALEIGH,-NORTH CAROLINA 27603 / TELEPHONE (919) 821-5614

A / nics



A~UN W IIY~I~ I II'I~3, -; -0 - .

" ".'. ; 1874$ - RALEIGH. NORTH CAROLINA.2719.
. - 1 ,r "

AUDTONICS
1101 Downtown Blvd.
RaleighN I'C

SHIP
... T -TO

. .Oft. 0• * . elO

"'MENT
;ILL TO) GIBS9BN FOR CO1IGREaS

cdo Jefferson tarketing. Inc..
P.O. Box 19807 "
Raleigh, lIC 27519

___I.

!U"Me=cIN# CIPT.sY ACITI o M@PU Uj"
TM5P ftH:4A ORDER THE SUPPUIRfta~ PgyAcwwnompa
AND &=Us THAT 70"S PiUCtSI OMOIR ISTO .splCUGO.lACAMS
T% jICO OF THE CLIENT. AND ThAT T'' C.INT u. a&.

f m 1aL1Y RESPONSIDLI FOR ThE PAWaTY OP AN INYOICSApISI.C
oPls~frmlgt&SrdIOOM. * 0, *

M86 OOM *4 TRIPLICATI TO0JEFPPS0219 AWT.. Pon.
* FONWA~bNTO eaJ.

I." 0 .. .. .'0'" -
> p .. 0,,,,m~z,,,.. r'oumm.,mr ,.

z filrl vak YSI m2.,jf I I% - umaa 0% -.-..

6/11/32 1. so I
FLILM L %U*,;ILY 1rVS USIEO VLCW

IiI
I ,, o J • -- -

Production of Cbson for Congres connercUIl

u g=,13 , -

LS' . 3 S
gspa. 3

ADIVERTIZI1,/Earl Ashe/sc

~~A i I

CHANGES WILL BE BINDING ON CLIENT LISTED ON THIS
.,;C0HSE ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN.

o(

.o, opRI NoPMiLa

." " ; "; ,*.u IITPat,.Ci
1 __

TOTAL=

. JR ASINO AGV41

REGISTER

% .. Wt.
• ~ o• • " . - ---N.

fa U=

EKIO

m i *

I .I, .I/ p,

.o. 4352
iT"I

SP4VOCtS.PCICU~.ANt0O.@ORfgCOMEm • •cI • .. *

to

u • n= Inrb;.,ll._':u :,,J:! uvncn r u u .e-[dlJ l -1-- .. lgl'l "*

.14110



* . .

4~I

4 4.

4 '.. . .4 • 4

dions

DESCRIPTION PRICE P&iOUNT

i-SPOT VIDEO B'CST DUBS

TOTAL

4Z NC SALES TAX

INVOICE TOTAL

25.00

•25.00t
1.0

26. O"

:fi-*+:*llVOICE *O.- ±2488--PAYMENT DUE WITHIIN 30 DAYS.

SERVICE CHFIRGE OF . 5. PER MONTH (±3% APR) MAY SZ
,ADDED FOR INVOICES PAD AFTER DUE DRTE.

TYPE 9

JUL 18M
a.c'O. ,... ..

' ;, ..... ..............

I ..

,,,........ .......

P'URCHSE, ORDE-4352
3o DESCRIPTION-21" DUB-OIGSOfl TV SPOT
IHOICE DTE--6/2/82
INVOICE fBER-- 12489

0 BOX 8848
RALEIGH RC 27609

QTY

, I !

o

I

,,,

!n

%q

.

- I

--... * -,. . ..-- ,

° ,. ... .I

! "
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Democrats For Tom Gibson
P. 0. Box 1576
Lumberton, N.C. 28358

October 28, 1982

Dear Larry:

.I apologize for-all the confusion for the Audiophonics bill which

I owe you for. As you may remember, You produce an ad for my campaign
which concerned Congreesman Charlie Rose's trip to Rio.

Please send me a bill if you have already not done so. I shall try to
pay you as soon as possible. Again sorry for the confusion if any.

Sincerely,

Tom Gibson

tzJMO



JEFFE9SO I MARKETIG, INC.- cm-3
P. 0. BOX 18746 DiVZSIOI

RALEIGH. N. C. 27619
(919) 782-5431

:lo. 188

DATE September 30, 1982

National Congressional C Lub

________________
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Charge for: Purolator Courier: Inv. 374482 - Shipping

(In-Kir. Contributionk to Tc- Gibson
for Congress)
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June 29, 1982

Ms. Susan Cashwell
Jefferson Marketing
P. 0. Box 19807
Raleigh, N. C. 27619

Dear Susan:

Here is the $5.00 refund of the $400.00 cash payment delivered
for a $395.00 buy for the Tom Gibson campaign.

Th nks,a

Amy L.; Prke
Account Executive 0

ALB/ka

9 5

WKFT TELEVISION
230 Donaldson Street
Fayetteville, NC 283t.

Ms. Susan Cashwell
Jefferson Marketing
P. 0. Box 19807
Raleigh, N. C. 27619.
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You con skip monthly payments Oni Y 1PoyAnyDay" simple interest loans. Just notify us inUdvance. Simple interest simply accrues from date.
o--of lost paymnent. PoyAnyDoy loons ore the most.

..convenient loon plan available today.
•. . ,,~lF~&'4Z B Tu SYCOJ'PAV ' roof CAN DOSAesStict 10 M116064O D ,10Ca &T

T4S IS 0UmtCIpSITj kCIIPT. Awavs oWn afofoual ret, when eakling a depot Checks and other items are received

t +r a ,lleC; :0 te lermS anl :~orcat s OflO this bankt Col'.ct on reemfln as stated on our snaure Card.

,aur .
...

.e /'

T " bank symbol. traniscsOn nwmbe 441 0 & amOunt of Vo&r ' dilp " 09r0 S'OWfn O .

3N *:** aik.4D

~w

'U.

w a*A,

a

EI



, 'A - ft. C:U t4dx , LA-C

krow &(

--l
VXAL- - /-) . -/w " 0

L-vr-L.;L A t c-6Q-t 3. -70rLc.- 0

41P

13)V

vp

Je /L

.4-DEPOSITIUM



iTOM GIBSON

vk4

Caw*

4 i

....- c4 ,J _ d.. .'



Id-

ta

PA4 t

gAl' "4

DP MON
EXHIBff



,~A)

1.

I

&. 4e~t~ 2~L4~

-4p.~r~

v/ %-k- /Ceol.ob

73.

e~e~~g~h/4114A -

4 0-

, A:k j 6ALI t 4441,
~.1I

A70" A±-:t4=t

Id- A

2
0

toA L7 tLf U2 -



ot 4b. 0

I d B

ATO"

'Q
2 'lo/-

faoL

&. 0.00,t

L;

AL
PALt

t -



7 7i

Senator Jen Helms
Senator John East
Honorary Chairmen

Thomas F. Ellis
Chairmn

Carter Wrenn
7"retr

The National
Congressional Club

July 15, 1982

Tom Gibson for
P. 0. Box 1030
Lumberton, NC

Gentlemen:

Congress Committee

28358

This letter will serve as formal notification of costs
in the amount of $513.08 which will be included on theFEC Report of The National Congressional Club for the
period ending June 30, 1982 (FEC July 15 Report,) as
in-kind contributions to your committee.

These in-kind contributions represent expenditures for
video tape production and primary time buying.

If you have already filed your report to the FEC for thequarter ending June 30, 1982, it will be necessary for
you to file an amended report to show this in-kind con-
tribution from The National Congressional Club for that
reporting period.

Sai re ly,

Carter Wrenn
Treasurer

CW/pk

WNW S -)
-- 3..

I .o LL,.

Tc\4L
q.11 r7t.q5

P.O. Box 18848 * 3825 Barrett Drive * Raleigh. North Carolina 27609 * (919) 782-5700
The *_9" oteneta lOguW i th al *teVw" tnd engleewes eaumeigd MnWpoe M rlMoy b,The waes~el C!noteswetle Club. TIodmeF. Efi. Cheemen. Crw Wrean. Treasurer.

11-Tv.f6i q160
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Senator Jee Helm A4 Thomas F. Ellis
Senator John East Cheim1u.
Henerer Chef, mM. Caner Wrenn

The National
Congressional Club

October 31, 1982

Tomn Gibson For Congress Conmittee
P. 0. Box 1030
Lumberton, NC 28358

Gentlemen:

The National coii-essional Club has made in-kind contributions
to the Tom Gibson For Congress Committee in the amount of $104.41
in the period July 1 through September 30, 1982 toward the Primary

0 Election. This is for reporting on the October 15 FEC Report.

These expenditures were for video tapes and shipping charges.

Additionally, we made a cash contribution to your campaign of
$3,500.00, bringing the total ,ontribution from The National Con-
gressional Club in this period to $3,604.41.

%r The total amount to date contributed to the Tom Gibson for Congress
Committee for the Primary Election is $4,117.49.

C,7
If you have any questions, please feel free to contact us.

Sincerely,

Pate nnCr Treasurer

CW/pk

P.O. Box 18848 * 3825 Barrett Drive * Raleigh. North Carolina 27609 * (919) 782-5700
The foregoing materit logetht wdh ill atlaChments Oft iosupi s autnore d ce'old 1M501y by

The Nionaln Congressional Club. Thomas F. EiUS. CVheman. Casier Wrom. T easluer.
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fiA KI , fC • •__ _ ._ _,
Invoqlcen

P.CL 8. 18745 z**m
RALS0 KL C.S *kO. 197

73-6431
DATE ober 7, 1982
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l5 MR. GARY JOHANSEN

FEDERAL ELECTION COMMISSION

1325 "K"t STREET, N.W.

WASHINGTON, D.C. 20463

j3A is AIwlmi

I I II iNov&



BEFORE THE fgftAL iei

IN THE MATTER OF:

ED JOHNSON FOR CONGRESS,
DEMOCRATS FOR BETTER GOVERNMEi

TO ELECT GIBSON,
THOMAS CARR GIBSON,-.
NATIONAL CONGRESSIONAL CLUB,.
JEFFERSON MARKETING, INC.

- . -

: U ' X xK K K 1+ .K K K K

OF

DOUGLAS MCNE ILL DAV iDSO,

xv m 6, c c x X X x x 2K x 3i x 2c

RALEIGH, NORTH CAROLINA
SEPTEMBER 13, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING & TRANSCRIPTION
2806 OVERBROOK'DRIVE
RALEIGH, NORTH CAROLINA 27608
(919) -7825526

I4UR 1503
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-ITA- UlMR. LEE A"; .... " " / " " "MR. GARY
FEDERAL E

1325 "K"

WASH INGTC
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20

ii "

REPRE$ENTATIVE !OF THE
NAT, IQOL CONGROSS QNAL

NDERSEN
dOHANSEN
LECTION COMMISSlION
STREET, N. W-
N, D. C. 20463

.C ~JM MAYA* * n'irur~ v~u-,. .u,-~ ~

COVINGTON & BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 20044,.

MR. WILLIAM SCHWEITZER- ,
BAKER & HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHINGTON, D. C. 20006

MR. R. E. CARTER WRENN
TREASURER & EXECUTIVE DIRECTOR
NATIONAL CONGRESSiONALCLAUB
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I, AYE BUNN STEVENs, EJNQ A Nr I IN

~~* ~*R T~ ~ :oTAT 4O NRTH CfkROL~~,W.AP~

M O BY CNSENT- TO TAKE THE DEPOS ITION-, 0DOOUGLAS

I? ESNTFO ;,TON T N TH DAY 6F SEPTN , 18,DTHE

- M IN2D9pFEDIAL COURTHO,,USE,, 310EW BERN

. A'eVQ $,, 2 OR ..,O •JN.

A ~ ~$LL,, PE4" 'tSTE0: ON THE APPEARANCE9 PAGE WERE
'F L D EPDSON, -k
RESSNT FOR 'THE TAKINGO T OD THE

.i0,EPOJT ION WAS TAKEN PURSUAN[T 'TO THE FEDERAL RULES OF

"#ClAI PROCEDURE.

ADOUGAS cL ,.LDVS ON,

HAVING FIRST BEEN DULY SWORN,

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT EXAMINATION BY MR. ANDERSEN::

Q GOOD MORNING. WOULD THE WITNESS PLEASE STATE HIS

NAME FOR THE RECORD?

A DOUGLAS MCNEILL DAVIDSON.

9 HOW OLD ARE YOU, SIR?

-THljtTY-TWO.

, . *AT,'IS 'YOUR ADDRESS?
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RDAVID~4 DIK& PAA E,'.

Y- vat~S $ NO$pRT~A~tNr

A RE t 44IEDv MR., DA .DSON?

S ATH t1NE, -fl.NETlfID AV1IbS.*

AE" YOU R"E smmTD YCOUNSELTOY

YE SIR.

IS THAT COUNSEL WITH YOU?

YES.

WOULD: YOU IDENTIFY. COUNSEL, PLEASES--THE COUNSEL

REPRESENT I NG Y(WU?

,.A TOM MAYO, COVINGTON AND BURLING.

9 IS MR. SCHWEITZER-ALSO RMP-ESENT1NG1YO"yU?

A NO, I DON'T BELIEVE SO.

MR. ANDERSEN: CAN WE GO OFF THE RECORD,

PLEASE?

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTEC BY THE COURT REPORTER.)

MR. ANDERSEN: MR. DAVIDSON HAD A BRIEF

DISCUSSION WITH HIS COUNSEL, MR. MAYO.

MR. MAYO: AS A RESUT #flJ 'THAT DISCUSSION,

I THINK MR. DAVIDSON WOULD-.LIKE: :TO -ALTER 1S,
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,MR. DAVIDSON DI RECT PAGE 5

ANSWE9 TO' THE LAST qUES TON.

(BY: . A EN): MR. AVIDSON?

YES. MR. SCWEITZER IS REPRESENTING ME TOO.

DID yOU ASSIST, MRo.,lDI )M, IN THE PRODUCTION OF

6 O dMTS, F# "THE FEDERAL ELECTION COMMISSION?

A (NO RESPONSE)

D D .'YD I ASSIST IN PREPARING DOCUMENTS FOR SUBMISSION

,TO THE FEDERAL ELECTION COMMISSION?

A HAT DO YOU MEAN BY "ASSIST"?

DID YOU REVIEW THE DOCUMENTS THAT WERE SUBMITTED TO

THE FEDERAL ELECTION COMMISSION?

BRIEFLY, YES.

Q YOU DID SIGN SOMETHING THAT ACCOMPANIED THAT SUBMISSIO

SAYING THAT THESE WERE THE DOCUMENTS FITTING THAT

SUBPOENA; DID YOU NOT?

A YES, I DID.

Q IS IT YOUR UNDERSTANDING THAT YOU REVIEWED ALL THE

DOCUMENTS THAT WERE IN THE INITIAL SUBMISSION THAT

WAS MADE TO THE COMMISSION BY JEFFERSON MARKETING?

A BRIEFLY, YES.

Q DID YOU REVIEW---INPREPARATION FOR TODAY'S DEPOSITION,

DID YOU REVIEW ANY ADDITIONAL DOCUMENTS OTHER THAN

THOSE REVIEWED fOR THAT ORIGINAL SUBMISSION?

A NO.

7*7 77"



4 .1 D$ONfRT E6

NY Txzk To UERS O~RCI~TO

3 A* 40f "S.

44
s '0,," A DO y UA WHAT'You.ANo

4. /'':* NE ANYV' "'I TINGS IN, PREPARATION
PR TODAY' EOS.XI4 ?

Y E

9, -' M- MQ. IN ADDIllON TO THE DOCUMENTS?

10 (BY MR. ANDERSEN) IN ADDITION TO THfEiDOC.UMENTS THAT

'11 WERE DISCUSSED+IOMENT AGO

12 A NO.

.3 TPR-ATI FOR-TDAY'SDEPOSITION?

44 "A VIRYI TTL.".. #JUST TALKED TO. COUNSEL,

15 Q DID .Ou OISis s tHIS DEP S1.)-ON WITH .ANY OTHER PERSONS

16 OTHER THAN MR,., MAYO OR MR. GILBERT?

17 A ,WHAT DO YOU MEAN, "DISCUSS"?

18 Q IN PREPARING FOR TODAY'S DEPOSITION, DID YOU DISCUSS

19 THE FORTHCOMING DEPOSITION?

20 A YES.
U

21 Q WHO WOULD THOSE PERSON'S HAVE BEEN. PLEASE?

22 A WELL, I DISCUSSED VERY LIMITED WITH CARTER WRENN. BUT

23 NOTHING OF SUBSTANCE.

24 Q, DO YOU RECALL WHAT THIS;: N.ERSATION PERTAINED TO?

2S -A TO THE BEST.-F 'MY KNOWLeD qUST.---THAT WE WERE GOING



k
I

2

7

9

10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

r..

0

q=,

0

0

M R "AVIDO E lCT E 4 :7

TO '' AV. A ... D ITION

Q ,ARE: TER RY IM Th '40 IE "A OR
AYCUMNT '' tICH YOU AREA AARE-4' HT: YOU HAVE

004,#t4 040CdTlOI$ TO- fI COMM~tJO 10i BASED ON

Ai V ULODNEED SOME.,E.LABORAT ION ON

VW Y '(0 Ri ll4D.DOC UMENTS ?PURSLIANWP,-,iTO THE

Comml s I O$ u. t QNAASMN YOU ,;'O -,h4IS THAT

A CORtEC T iON ASSUMTION,,THAT YOU, D1~ RIEW DOCUMENTS?

A YS

Q veRt THERE DdCVJI4NTS 'THAT -YO4 reti7 'OOULD BE

PRODUCED BUT AFTER DISCUS$.1ON WITH COIJNSEL YOU

-DETERMINSD SlIOULM NOT Brz P,.ROWtCED?

A NO*

MR.,ANDERSEN: I WOULD LIKE THE RECORD TO

REFLECT THAT JEFFERSON MARKETING IS STILL---HAS

STILL REFUSED TO THIS POINT TO PRODUCE A

STATEMENT OF ASSETS AND LIABILITIES AS

REQUESTED IN THE COMMISSION'S SUBPOENA OF

JUNE 6m-.-EXCUSE ME---JUNE 2, 1983. AND THAT WE

DO NOT WAIVE WHAT WE BELIEVE TO. BE OUR RIGHT

TO HAVE THAT DOCUMONT. I JUST, NTE, "THAT FOR

THE RECORD.
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#IR I AVDSON DflkgCTMG 8

1~ ~ O~ hERECORD SHOUI.D ALSO RMECT

Th AT HE '04ECT IONS MAD Es,;Y. 4~$Q

MARKETk W RES"PECT TO THE C0 0 -SSIO ..

!l)O0U ST, I$CLUDING BUT iOt dMITED TO

-LE Y, .AjI.,Y :AS WELL TO ALL OXSCOVERY IN THIS

, 'qJR9*f,G tAECERTAINLY ARE INCORPORATW e OR

S.... )T4NE P POSEP OF TOjAY'S DEPOtITION.

ft. AISDE SN: ALSO .. I SHOULD HAVE

MENTIONE0 4 EARLIER----UT 'I DID WANT TO NOTE

OUR CONT INUiNG OBJECTION TO MR. WIN"N .S PESENCE

AT THESE DEPOSITIONS AS NOTED AND OISCUS$SD IN

THE DEPOSITION TODAY OF MR. FREMA PARLIER

THIS MORNING.

MR. MAYO: JEFFERSON MARKETING AND THE

NATIONAL CONGRESSIONAL CLUB ARE CORESPONDENTS

IN THIS PROCEEDING AND OBJECT STRONGLY TO THE

COMMISSION'S POSITION ON THIS AND INSIST THAT

MR. WRENN IS HERE AS OF RIGHT AS A REPRESENTATIVE

OF ONE OF THE PARTY RESPONDENTS, AND OUR STATEMENT

TO THAT EFFECT IN THE PRIOR DEPOSITION TODAY IS

CONTINUED FORWARD TO THIS DEPOSITION AS WELL.

MR. SCHWEITZER: THE GIBSON COMMITTEE AND

THE JOHNSON. COMMITTEE RESTATES THEIR POSITION FOR

THE RECORD HERE. THAT POSITION IS THE SAME AS
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-MR. DAVIDSON D*C1

WAS 'TED 'lN,^HTK ESA DEPOSITI ON, ltIlS

A4R ANOER SEN: E ~TJRN AL$ BkffLY

TO T. . E .J!EfUSAL,, 7 o w -, . . - E :OF

ASSETS AND,,L IAB Itii$'

4,

Qi. 8 .Y:,R:.IAH $), IS. hI4 THE DOCUMENT TO WHICH .YOU

REFERRED WHEN YOU REIPON~eD "YES" TO. THE QUESTION

WHefHVR YOJti I* i 4 LD ANY DOCUMENTS BASED 'ON

PRI V ILEGE?

A TO THE BEST OF MY ,KNOW'i , YES,. IT SEEMS TO ME

THAT THERE WERE SOME OZheR DOCUMENTS, BUT I CAN'T---

I'M SURE YOU'VE GOT RECORDS OF WHAT WE SUpMITTEb AND

WHAT YOU ASKED US FOR.

Q YES.

MR. DAVIDSON, ARE YOU FAMILIAR WITH AN

ORGANIZATION BY THE NAME OF JEFFERSON MARKETING,

INCORPORATED?

A YES.

Q WHEN DID YOU FIRST HEAR OF JEFFERSON MARKETING?

A OH., GOSH, I GUESS IN THE 197.9.

Q WERE YOU EMPLOYED AT THAT TIME?

A YES.

(9 FOR WHOM WERE YOU WORKING?

A WHEN?

. . . .. .. . . .. . .. . ,I ,. , I. ' _. , .. . ... ... ..... . .. . . . . . . . . . irl i i• .- . ,.,
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Ow. 0V1SON LCTMEz

AT 'THE TIME k 1479 1N Y PARST AI 0 f

YOdE~RD ON M EFFERSON MAKTIG ,

A I C NT EMEMBER.

Q: YOU CAN'T RD YOUR?

A OH YES.* IOA CLBg

D 0OU WeR ORS IN A

A WHEN?

Q SAY JAAJA~

A IN JANVAJ4 ~ 9 I WAS WORK I NIG"* T14f , tUN11SOR

SENATiS COMITTEE.

;Q IN WHAT MOINTN-4-,..-DO YOU -AJCALL. IN ? .i T

MON[TI{ ,4',OU fl.EAR) OF JEFOS tYE'T OIt'%

A IT WOULD B 1E* SPCULA T ION 9NMYPAT I,:;W D17' KNOW.

Q WERE'*YOU WORK-ING. FOR THE HELMS COMM I TT,.EE .AT THE: TIME

YOU HEARD OPDJEfFERSON MARKETING?

A I CAN'T REMEMBER.

Q IN 1979 AFTER YOU WORKED FOR THE HELMS COMMITTEE,

FOR WHOM DID YOU WORK?

A THE CONGRESSIONAL CLUB.,

Q DID YOU WORK FOR THE CONGRESSIONAL CLUB THROUGH THE

REMAINDER OF 1979?

A NO.

PARDON ME?

A NO..

0

z

1

0

0

0

U

. ..,:. ,:7.. - .' •



ti!:i.A_ to D'.!. t S N• REC T . PAGE 'I 1 ..ii:'. I

2 ~A, , IYQU WORED OR THE CONGRESS I ONAL- CLUI, :f WK0

4 A; ' dEFpER$ON MA RIETING.
"10 Q" DID YO4WORK FOR JEFFER-N MA1ETING POR Til RESt

'OF 1979?

8 Q.. YOU Wk EiRE WORKI NG i:.iW, FOR :THE CONGRESSI0L. LUB

9 AT THE TIME YOU .M ' OF JEFFERSON MARKETING?

10 MR. MAY: OBjECTION.

11 A I bON NT IkNOW 4

12 Q WHAT WAS THE SUBJECT OF: YOUR EMPLOYMENT-.,;WH yiERE

S3 YOUR DUTIES WHEN Yo WERE WORKING FOE. T -E

14 CONGRESSIONAL CLUB?

15 A THEY WERE VARIED. I HAD SOME.,ADMINISTRATIVE
0

16 RESPONSIBILITIES, SOME COMPUTER RESPONSIBILITIES.

17 Q WHEN YOU SAY "COMPUTER RESPONSIBILITIES," TO WHAT

18 WOULD THAT REFER?

19 A IN 1979, WE WERE---HAD AGREEMENTS WITH SERVICE

20 BUREAUS; AND I WORKED WITH SOME OF THE SERVICE

21 BUREAUS IN 1979.

22 Q COULD YOU DEFINE "SERVICE BUREAUS" AS YOU ARE USING

23 THAT TERM IN YOUR RESPONSE?

24 A COMPANIES THAT SELL COMPUTER SERVICES, PROGRAMING,

25 PROGRAMS, COMPUTER OUTPUT,



A ,+ +I LP' i+ ', +,i'

S 14R' DAVIO.N I*ECT PAGE 12-
kl, AT+ rH+,V+ONG$ S ONAL. :CLUB

'Q DID YOUR RE SONSiBII S A7 1H+ POIGSS1ENAL LU
. 'ICL$I ANYTlI NG O RHANTHUUER OPERATIONS?

A YES*
5 Q COULD YOU-IATE HAT T'OSF AJ1OQNAL RESPONSIBILITIES

6. WERE?
7 A T0 EBEST OF .KQWLEDGE, IT :As MOSTLY

8ADMr I sTRAT e , S6ME+.,POL'I T I CAL WORK. ADMINISTRATIVE

9 fOLI T I CAL ,WORX.

10 Q WHEN YOU SAY "ADMINISTRATIVE," WERE YOUWOR(ING---DID

'%,, 11 ,,W.RK 4N'ANYOF THE BOOKKEEPING OR ACOUNTING

12 INVOLVED IN THE CONGRESSIONAL CLUB?

13 A I HAD ACCESS TO SOME OF THE BOOKKEEPING-AD

14 ACCOUNTING WHERE IT RELATED TO WHAT I WAS WORKING ON.

15 Q ARE YOU FAMILIAR GENERALLY WITH THE CONGRESSIONAL

16 CLUB'S BOOKKEEPING PROCEDURESAS THEY EXISTED WHEN

T 17 YOU WORKED FOR THEM IN 1979?

18 A VERY VAGUELY.

19 YOU MENTIONED ALSO "POLITICAL RESPONSIBILITIES."0q

20 WHAT WOULD YOUR POLITICAL RESPONSIBILITIES HAVE

Z 21 ENTAILED?

u 22 A THE CONGRESSIONAL CLUB HAS NUMEROUS POLITICAL

b= 23 CONTACTS THOUGHOUT NORTH CAROLINA. I CALLED THEM AND

24 WORKED ON VARIOUS POLITICAL PROJECTS.

25 Q WOULD "VARIOUS POLITICAL PROJECTS'1.INCLUDE 'THE
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~,A GOSH,. 1.cN RE*64 t

Q DO YOU ,-,RECALL WHETt TED C A

'~I~ FOR" STATE OPF~iCt*,

A -GOSH, I CAN'T REMEMBER. THAT WAS TOO LONG AGO.

WHO lPFtST---DO YOU RECALL WHO FIRST TALKED TO .YOU

"'AIOI4EFFERSON MARKETING?

A NO, I CAN'T REMEMBER THAT.

(4, b -YOU RECALL HAVING ANY DISCUSSIONS WITH MR WRENN

ONCERN.ING THE CREATION. OF JEFFERSON MARXETIN ,?

• A COULD YOU DEFINE WHAT YOU MEAN, BY "CREArIN,

Q 'I MEAN THE FORMING OF IT, THE IDEA F1R 0. 'EXISTENCE.

MR* MAYO: ARE YOU REERRING TO

CONVERSATIONS AT A PARTICULAR POINT IN TIME?

MR. ANDERSEN: YES, I THINK WE ARE STILL

TALKING ABOUT---AT LEAST IN MY MIND, WE ARE

STILL TALKING ABOUT THE PERIOD OF TIME WHEN YOU

WERE WORKING FOR THE CONGRESSIONAL CLUB IN 1979,

JUST PRIOR TO. THE TIME AT WHICH MR. DAVIDSON

BECAME AN EMPLOYEE OR OFFICER OF JEFFERSON

MARKETING.

A THAT IS HARD TO SAY. YES., I HAD DISCUSSED W.ITH MR. WRENN

JEFFERSON MARKETING,. BUT, I CAN'T RMWBERWHETHER.lT WAS

BEFORE JEFFERSON :EXISTED OR AFTER IT EXISTED.

N

N

0m

a

0

ir A
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MR. . -IDm

Q WAS PfFER7 E D4 A,

A 'NO, NOq, IAT.WW MI Z A

Q DO 1.U, KNQ- WOSE_ IDEA, I WAS-

A, I EVE WAS ALEX LANOS DEA

OF MY101 KNOWLEDGE.

"WA$ tMRi CASTELLANOS ALSO ,WORKING FOR TfIE CONGRESSIONAL

CL THA'f-TIMt?

,"A 0iI'T---NO, I DON'T THINK SO, BUT I DON'T KNOW.

lQ ImR, CASTELLANOS 4MNE THAT WAS $.''ACQUAINTANCE

OF YOURS DURING. THAT, iE PR:I40?'-

A "YES

Q DO YOj RECALL WITHiE , f'QT 14V WORKED TETHER ON

ANY PROJECTSI'! ' t M SY "PROOECTS" FOR THE

CONGRESSIONAL CLUB.

MR. MAYO: AT THAT TIME?

MR. ANDERSEN: AT THAT TIME.

WITNESS: THIS IS WHEN JEFFERSON WAS IN

BUSINESS AND I WAS WORKING FOR THE CONGRESSIONAL

CLUB?

MR. ANDERSEN: EITHER THAT OR BEFORE.

JEFFERSON WAS IN BUSINESS. WE DON'T" KNOW EXACTY

WHEN THOSE TWO---WHEN THE OVERLAP 'OF THOSE TWO

EVENTS MAY BE.

A I'M SURE, IDID.' I CAN'T REMRER SPECIWICALLY, BU,

I

I



10

12

14

15

16

17

18

19

20

21

22

23

24

25

10

0

0

I,

m , MAY+++ T.. r. .
tR + CT TA$E + MA ETIN? w?5

+++" ~ ~~ 'um+i ...
444 ++ + + :?.++:+++;+++ i+ .....~ :At4 eFFERSON MA i~E I~

;A $TRU.TURED. W..i HAVE

IT4 Z JOt. "*VN:' TH INK THAT ,Al A

TITN . , , BL4 .... S, IF YOU HA1+ PI ,:NME DOWNO

IT+W0 " " ?A ..... N IN+ +iE AREA OF CO TR ANDf

444* t4 51

U IOINED Tj O4AY-7 PfAOINYJH CMPN

--WHLON4$R WAS..4W9?
A. .REVRBE T HoN AM

E 4ER

Q WHO "SEEMED- t6 '8E TEtTRS'NI4P ON FOR THE

ACTIVITIES, rTECO TION, WNEN WYOU JOINED THE

STAF*?

A WHEN I JO-INED JEFFER.SON IN 1 $7.9 I CAN'T 'REMEMBER.,

Q WHO WOUJLD YOU 'HAVE---

A THE COMPANY WAS IN TRANSLITION AT THE TIME, AND I JUST

CAN'T REMEMBER WHAT-. --YOU'VE .GOT TO REALIZE IT WAS

A VERY SMALL COMPANY AT THE TIME.

Q WHEN YOU JO.INED JEFFERSON MARKETING HOW MANY PERSONS

WERE IN ITS EMPLOY?

A I CAN'T REMEMBER THAT OIT.ERT

Q DO YOU RECALL THE ,*A'tS QF lANY. O--F TlE -P5RSONS'THAT YOU

WOULD C N...ER TO$AV " EIRANSGERSOF JEFFERSO NA. .



,4 +i

# + +,

4.,

0.+

0

~qw

4

Pb
z

0
b.

A

PAYVIDS04, DIc. AE

MAIEtN U NE, GINO1NG' OF_' I1S EXI STENCE

1'. 4,o : 1 100 $
.T.. S

A :+ , , . .. :
L 'J EOL Y OF THE SAME

T4AT, Ef* 100,0D TW I C E NOW. IF I T'

ID'D XNOW HOW IT IS DIFFERENT.MR ,0 +- i N

(BY MR. AND+$tA) DO ' oMEMBER THE NAMES OF ANY OF

tHE ot~ER ,p~~ THAT4 E WORKING AT JEFFERSON

A aKA TtI pa WWf U JQ~ eD THE STAFF?

AT SOME PO INT,.1 N THE F*URE---AND I CAN'T REMEMBER

•'WHEN-- R IqI4,*!LER JOO JEFFERSON MARKETING". I

-..cAN m.Ti REM! 1lF I J1E D AT THE SAME. TIME HE DID

OR I JUST ."THAT'S FtV -- SIX YEARS AGO. I DON'T

REMEMBER T'HE, DETAILS, BUT RICK .MILLER WAS ON THE

STAFF. OF tJEFFERSON.

WHEN YOU .OIINED THE STAFF OF JEFFERSON MARKETING, DID

YOU HAVE A SENSE OF WHAT THE PURPOSE OF THAT

ORGANIZATION WAS?

YES.

COULD YOU STATE WHAT YOU BELIEVED TO BE THE PURPOSE

WHEN YOU JOINED IN 1979?

MR. MAYO: ARE YOU ASKING FOR HIS BELIEF

IN 1979---FOR THE PURPOSE IN 1979?

MR. ANDERSEN; YES,.

.MR. MAYO: OKAY. I JUST WANTED TO MAKE IT
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Y.~4 K NME".PRPOSEOt
N 979,0 TO0 THEJ S 0FM1K >

~~, JPE,O -A~~GWST EA CO RIrAl. Fj RH TO,

6I:,VE V.ECT tA .: . PER EXPE. ISE4O0 VARIOUS

CLIENTS''

1 ' ABOUT HOW Mj4y! ¥,-.-DO Y60" ECALL HOW MANY PERSONS

WORKED FOR OEERSON MALKETING:WHEN YOU JOINED IT?

SPE N ... G W

10 LESS 1NN~J0ED?Y

YES, 'THA::i ; : : ',T: T LESS THAN A HUNDRED YES

13 A YEAH; I THINK SO. -

14 . LESS YHAN, TWENTY-FIVE?

1.s A I DON'lT :XNOW..

16 AT THE TIME YOU JOINED JEFFERSON MARKETING, WERE ANY

17 OF THOSE---SOMEWHERE BETWEEN TWENTY-FIVE AND FIFTY OR

Is 18 SO PERSONS---WERE ANY OF THOSE PERSONS PREVIOUSLY

19 EMPLOYED BY THE CONGRESSIONAL CLUB?

20 A YES.

21 Q WERE ALL OF THEM PREVIOUSLY EMPLOYED BY THE

22 CONGRESSIONAL CLUB, TO THE BEST OF YOUR RECOLLECTION?

23 A I DON'T THINK SO, BUT .I DON'T KNOW.

ij 24 Q THE MAJORITY OF THOSE PERSONS?

25 A :I BELIEVE THE MAJORITY WERE, YES.
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.O YO, tE-CALL WHO H I RED YOU-TO WORK FOR JEFFERSkON

rMAR9#TjNG I, 1976?
A Tt4~ M IGHT SOUND FUNNY,..'T I REALLY CAN T.

MR. MAYO: MR,- ANDERSEN, A COUPLE .OF

Q.-STIONS AGO, I THINK YOU REFERRED ON THE ASIS
.ON. OFR. DAVIPSON'S ANSWERS TO THE TWNTY-

.. VE-TO-FIFTY EMPLOYEES OF JEFFEXSON MA ,T1NG

. ,t O ', TH Jb1E , THE RECORD SHOULD REFLECT TAT

44R. DAfDSONtS ANSWER TO A PRIOR QUESTION WAS

.. .. *# F*,T$ ASN'T SURE IF THERE -,ERE FEWER 'THAN

TWENT.Y-FIVE EMPLOYEES. SO,. AT BEST, THE RECORD

. ' 'UPpORTS THE NOTIdN THAT THERE.WERE ZERO TO

FIFTY. EMPLOYEES.

MR. ANDERSEN: FINE. VERY GOOD.

Q -(BY MR. ANDERSEN) YOU ARE NOW THE PRESIDENT OF

JEFFERSON MARKETING, IS THAT CORRECT?

A YES.

Q WHEN DID YOU ASSUME THAT POSITION?

A I BELIEVE IN AUGUST OF 1982.

Q WHEN YOU ASSUMED THAT POSITION, DID YOUR DUTIES

-,,CHANGE ANY FROM WHAT YOU HAD BEEN DOING PREVIOUS TO

lTHAT?

-A A LITTLE.

.Q COULD YOU---STATE, FIRST, WHAT YOUR DUTIES WEREJUSIT
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- IR O"TO. BECoNING° IE~I NT iOF' .EPERSON MARKETING?

A THey I*SM~ ~t~~o~TO RNTED. WE, HAD,
AA ~ ~ ~ ~ 0 A jO AbAOI R sHPAN WEPRODUCED

LETT! " NOC4-PU1ER "NTOUTS, .AND ,MY JOB WAS TO

MANAS'THOSE.

-,ANRW0 YO " NW, JOB OF PRESIDENT, WHAT

T6NAL S BSBITIES---OA LET ME REPHRASE THE

.QUES1.IONw--s$ID YOU MAINTAIN THOSE PREVIOUS

A YES,, I MA NTAIN.i THOSE.

AtW A:b"It lOU.TAKF,':ON ADDITIONAL.RESPONSIBILITIES?

Q COULD YOU STATE WHAT THOSE ADDITIONAL RESPONSIBILITIES

WERE?

A IT ALL DIDN'T HAPPEN RIGHT AWAY,. IT WAS GRADUAL; ,BUT

THEY INCLUDED BOOKKEEPING, LOOKING AFTER THE

BOOKKEEPING, PAYROLL, BUDGETING, MORE OR LESS

FINANCIAL MATTERS.

Q ARE YOU THE CHIEF ADMINISTRATIVE OFFICIAL AT

JEFFERSON MARKETING?

A YES.

Q YOU ARE ULTIMATELY RESPONSIBLE FOR THE ACCOUNTING

PROCEDURES AND THE RECORDS OF JEFFERSON MARKETING?

A YES,, I BELIEVE SO.
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A Q OU AE ALO P4TREASAJRER A JEFFERSON MAR~kTNG

~S Tt#AT T CORREC~

A ~I I TO SAY, THI-S' BUT I DO+I'T BELkE SQ. E DON'T

-KN I THINKWE' SUBMITTED .THOSE RECO tS , BUT--

T HE. E, IS ONE OTHER OFFICER?

A

S , 4  ,-tSN'T Y SELF. THAT PERSON 'S :'AME IS---

")e1$ T GETTO WAQOSWA KNOWHE OFFICEE?

~ A I -LIAJVE WE SUBMITTED" THAT i OU WUD'

C E

GQQyj-I! 4 T44AT I WAS, REAL LY TRY ING

TOGTTO WAS WHAT HER RESPONSIBILITIES WERE, RATHER

.THAN, MEk TITLEWHETHER IT IS TREASURER OR. SECRETARY.

I BELIigVE IT IS SECRETARY---AND WE COULD REFER TO THE

RECORDS,--BUT REALLY, I AM MORE INTERESTED IN WHAT HER

RESPONSIBILITIES ARE.

COULD YOU. TELL US WHAT THOSE.--WHAT HER JOB IS

AT JEFFERSON MARKETING?

A SHE IS THE OFFICE MANAGER. SHE PURCHASES ALL THE

DESKS AND PAPER AND THAT SORT OF THING. .JUST OFFICE

MANAGER.

Q -WOULD YOU SAY .THAT SHE IS SECOND IN. COMMAND TO YOU?

A NO.
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Q S4 , S R JOB AS PRSIDENT A F VLL-TIMI JOB FR Y.O?

IV
0 ~~iA INC9 You 401,?4 .-

JO, PA.WQRK$N PULL-TIME SINCE YOU OUNEi

'1979 FOR J.fG

Q :yOU SERV& A.!.C ACITN ANYB FF CICLLY

le(?UZE -4RTHE Cf~~* A 9LU AT

12 ?

13 :L ~kaAt OTH ~~

14 t NSUL TAN TA? "TAIS' 'I S FOR THE CONGRESSIONAL CLUB NOW.

i5 AY#AT1O YU9 BlAWY THAT?

16"10P YRYOUR, SERVICES FOR REMUNERATION TOTHE

17 CONGRESSIONAL CLUB AS AN INDEPENDENT CONT-RACTOR?

18 A k*o, NO, I DON'T DO THAT.

19 Q ]DO YOU, EVER ACT AS A VOLUNTEER FOR ANY OF THE

20 CONGRESSIONAL. , CLUB'S PROJECTS OR ACTIVITIES?

21 A _.WHEN?

22 Q ASIN THE PRFSENT, WITHIN---LET'S LIMIT IT TO THE

23 LAST--T-DURING THE LAST YEAR.

;-24 A -.l DON'T BE,IEVE IN THE LAST YEAR I H-AYE VOLUNTEERED

25 .AY. lI 'M ;T1E TO T:"E' CONGRZeSSIONAL CLUB.

0 r'+ +
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Q DO YOU EVER MEET tI ."BOAil ,% a.,*0
A- .NO, NOI IVE NEVER' Me!t TIliem

IS, MR. WRENN EIAV4O4A 4 RfQN

Q E9FERSON AM 1 ~ i

'I S TH Q5 . iA: i:E :m .4.i DAY
IriOIefAr O4# N$ MMKIT-1NG ?

TH EY HAVE ANY RAESPONSIBILITIES W1A40 vE ItOR TMlE

B, *RATIONS OF JEFFERSON MARKETING?

A ;NO RESPONSE)

Q 'ET ME JUST TAKE THEM ONE AT A TIME,

DOES MR. WRENN HAVE ANY RESPONSII8tTIES FOR

THE DAY-TO-DAY OPERATION OF JEFFERSON MARKETING?

A NOT THE DAY TO DAY, BUT HE OVERSEES SOME OF JEFFERSON

MARKETING.

Q WHEN YOU SAY THAT MR. WORENN "OVERSEES SOME OF THE

OPERATION OF JEFFERSON 'MARKETING," CO.MLD YOU EXPLAIN

WHAT YOU MEAN' BY THAT?.

A WELL, HE IS ONE OF, QuR "ClI 14:tIETS; S,.FROM A

CL'ENT STANDPINT 'MHE.IS Y0i MUCH INTERESTED IN
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Q9TQT, wlHg f pRO aION if M.. ER . RODUO

"A HE IS R"T" INTI *LY -INVQLVEQ in, OUF .I iRaCT

MAIL AND ADVERTISING.

WHAT PERCENTAGE OF 'JEFFERSON MARKETING'S BUSINESS

IS WITH TfjE CONGRESSIONAL CLUB?

A GOSH, J DON' T KNOW.

Q YOU $T.ATW THAT HE WAS ONE OF YOUR BIGGEST CLIENTS?

A -YES.'!.

AND f YOU,,ALV* STATED THAT YOU WERE RESJPONSIBLE FOR

~ ~RALLA"4 ONTING BUSINESAI1A oN-

y q§

•4 * >diF MARKETING, I A. l<itR to ?

A , Y Sb', .

Q AND YET YOU DON'T HAVE ANY IDEA OF WHAT-PROPORTION

OF THE BUSINESS OF JEFFERSON MARKETING THE CONGRESSION

CLUB PROVIDES?

MR. MAYO: OBJECTION. ARGUMENTATIVE. HE

HAS-ANSWERED THE QUESTION.

MR. ANDERSEN: COUNSEL, I THINK THAT IT IS

A LEGITIMATE QUESTION TO ASK.

MR. MAYO: YOU HAVE ASKED HIM THAT QUESTION

ALREADY, AND NOW YOU ARE REMINDING HIM OF

PRIOR TESTIMONY AND ASKING HIM 'A SECOND TIME.

MR. ANDERSEN: I AM TRYING TO ' IREPHRASE THE
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MR.:: O"HE C*4 ANSWER THAT qUESTION FOR

4"

HA T IM,$T UST. STAT1TGAN OBJECTION FOR

ii 2;{;....THE. REGORDQ ......

q (BY MR. ANDF, S t). CAN YQV RESP( D. TO !THAT .qUESTION?

,.,, : MR. MAYO : DO -YOU i-L',ThE Q tESTION ?

"CAN SO~ SIBA T

CAN 'fOt) .SAN' ,APP&X iM1 4 ROPORTIQ 1OF

4 L:" .EeFERSON wAK{£.N, S ..SWIT R

A -I. WOULD BE SPE. ING. I HAVEN'T SEEN ANY

COMPILATION THIS YEAR OF WHAT PROPORTION IT IS.

S WHO WOULD BE. THE PERSON TO ASK THAT QUESTION? WHO

WOULD HAVE KNOWLEDGE OF THAT INFORMATION?

A MY BOOKKEEPER.

Q WHO IS YOUR BOOKKEEPER?

A dANNETTE PENNINGTON.

Q WHAT SERVICES OES JEFFERSON MARKETING PROVIDE THE

CONGRESSIONAL CLUB?

A WE PROVIDE CO PUTH R SERVICES, MAINTAIN THEIR COMPUTER

Q . HI LES. WIE D J ERVI*: GGN, SRICES. WE PROVIDE

. WE -, 1 I

IV?
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-CL E IUCAL WO1 X,% P IDtH& PROD OW.!IN 4 ,. WE-,
,- "- "PROIfDE T.El" .... 'tAR ... " IN y AND I- ;V '  . RVi!

PROVt EW"PROVi

SOME MEDIA A J t S N# CO S LT NG,p * 1

T H INK THAT COVY . Ir A L.9 TO0 THE 0Y

Q ARE TtNE$f 'TlE, .ME' StRY IC St THAT 6bR/E ,Hf

A YES. ~~~MT$ 0-4i-'ENTS WIE D RVP ~O

Q ARE E c H T *O THE

-- "' f ," ' 
o',

O ,,ss l -, AND NOT, TO _4Z4Ts?

:A t, , moo, KNOWLE00',

Q [ 90 PW V~ 0 S GeERAL' ADVRTISING

A M4' MtKG*60N S IN -£O4PUTER WORK, YOU K . I'M NOT-

I'VE NEVER WORKED FOR AN ADVERTISING AGENCY SO I DON'T

KNOW WHAT ALL OF THE SERVICES THAT AN ADVERTISING

AGENCY PROVIDES. WE DO PROVIDE ADVERTISING TO THE

CONGRESSIONAL CLUB.

Q DO YOU PROVIDE---YOU PROVIDE SERVICES IN ADDITION TO

THE CONGRESSIONAL CLUB TO OTHER CLIENTS THAT HAVE

POLITICAL PROJECTS GOING, DO YOU NOT?

A YES.

Q DO YOU PROVIDE-SERV-ICES TO CLIENTS WQA NOT.- RELATED

ITO THE CONGRtSSINAL CLUB AND 'WHO AREAL-S , NOT RELATED

..,."L, ,
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NOT CONDUACTING:-ANY ,,L CAMPA Vo I

A! YES, iYES, WE Do.

Q WOULD THESE BE GENERAL RUSINESS C,EA '

A YES.

Q ARE THESE CLIENTS IN THE LOCAL COMmw:P #i

A WE HAVE SOME IN l#E. LOCAL CONMUNIT4:. p: 01

Q WITH RESPECT -TQ;RVICES THAT '"U Ii) aeE TO POLITICAL

CAN DIDATES #Rt ANY OF THESE,!"  kst ly B

CONGRESSQ u L US?

A IDDN'T RiS TtJE

pT ;u IAN, S,'." AREt POL-1 I CAL C-ANiDATES
-,, 'L. •l ... .,PAN;r.qA ,,. :4 M

, I ANDIDATE MI TTES- -- I TA!-, WE CAN

f *0E eIN0*410H ANOE ARL Y FOR THE PURPOSE OF THIS

U[ES'tIN, PO!LI.f.A L CANblDATES OR PLITi CAL COMMT-ITTEES.

ARE ANY OF THOSE REFERRIED. TO YOU BY THE :CONGRESSIONAL

CLUB?

A DO YOU MEAN THAT THE CLUB REFERRED THEM TO US TO DO

BUSINESS? IS THAT WHAT YOU MEAN?

YES.

A WE HAVE CANDIDATES LIKE THAT , YES.

Q WOULD THE GILBERT .(SIC) COMM4ITTEE BE. ONE OF. .THOSE CANDIDATES

REFERRED TO YOU BY THE CONGRESSIONAL CLUB?

A GOSH, I, CANT. REMEMBER.. 'I,-.TIAT WAS .B*ORE ,I WAS

PRESIDENT. I DON'T KNOW.

.................. T
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MR. DAVID$* D4RiC :RGE 27

W ERE YO IvrL0 1r AL VNT~WfI AT:EftfERSON

M4ARK N M FOR.!.

MR" MAYO: EXCUSE ME. THAT'TS* A REFERENCE

I TO THE GILBERT COMMITTEE?

MR. ANDERSEN: YES, THAT* 9", SECOND TIME

I .HAVEV WNE THAT AT LEAST., T4 1Z13SON CONMI TTEE

41 : ii.MY AP014$Gi0. THE GIBSON ;OD 11TEE.

QS I (BY MR. 'ANDZROEN) LET ME REPESTION

weke YOU INVOLVED IN ANI,,P T RVICES THAT
dJEF A T SPRIBSON,1 IKE G.I BSON

THAT WAS OVElk" A,"Y AR AG 0'AI I, TO THR BE.ST OF MY

,KNOWI aI Dt 4Ir ZvANi T ZEAItEMBER. I DONT -THINK I WAS,

~OU TI 1, C IjBER.

Q IF YOU DON'T RECALL WHIETHER YOU WERE INVOLVED IN THE

-ACTUAL SERVICES. WERE YOU INVOLVED IN. THE PLANNING?

A OH, NO, NO.

Q DO YOU KNOW .WHO AT JEFFERSON MARKETING WAS IN CHARGE

OF THE WORK DONE FOR THE GIBSON COMMITTEE?

A GOSH.,. :I CAN'T. REMEMBER.

HOW WOULD A REFERRAL FROM THE CONGRESSIONAL CLUB COME

TO JEFFERSON.MARKETING?

A WELL, .MR. WRENN MIGHT CALL ME UP AND SAY HE HAM A

CANDILDAT.E THAT WE MIGHT CONSIDER DOI ;BUSINESS WITH.
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2 DO YoU EVER TUR * DOFR NYOM E RSW N

A 1A'TRMM4RI It 4 AVE OR NOT. 4:O AI&T R MM8E

W5 ENALYWE Of-w T J410C ;TO' TURN DOWN4 1USNE.SS.

B DO YOU, EV ER TUR* DOWN: 4NY cLI, T ANY CUSTOMER.St,

7 THAT" ISH TO -P 1CHASE RlR"$EROV-IC".01st

8 A ,ELLI qAN'T RIKEMBER-BUT WE LIKE. A.L OF OUR ,CLENTS

9 TO 89I.'ABLE TO PAY THEIt 5BILL,- I CAN"T REME, ER

10 TURNING ANYQNE DOWN-#BU,- .

• 11IS CM4!T WORTHINEsS :'fAqtft THAT YOli WOuLD COR$SIDER

12 " N. WonI OA ~ N?

13 : A O ItS, A'
14 Q WHAT 4THER C I'* I/A Om D JEFFERSON MARKETING USE

15 TO DETERMINE WHETHER 'IT WAS GOING TO ACCEPT A C4IENT?

16 A GOSH, I DON'T--.. IF WE COULD PERFORM THE SERVICES,

17 THAT WOULD BE .--WE WOULDN'T WANT TO BITE OFF MORE THAN

18 WE COULD HANDLE.

I 19 Q DO YOU RECALL EVER TURNING DOWN CLIENTS BECAUSE YOU

20 FELT THAT THEIR NEEDS WERE BEYOND THE CAPACITY OF
Z

0 21 JEFFERSON MARKETING?

22 A I CAN'T REMEMBER, BUT IT SEEMS TO ME THAT WE HAVE

23 TURNED DOWN PROJECTS BECAUSE THEY ,WERE TOO LARGE FOR

24 US TO :ANDLE.

25 -DO YOU ER: CALL SPEC.IFICALLY?
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0A-DSO DONCT * GE- 2

04T SEEMS TO 4'E ST--T TiE EPSILON' MPANY A$ED 4J TQ

DO A ,PROJECT.0 ' MD W-E JV$T COOJLt) DO,. .0 v I T AS :100o

BIG. AND I 'ImHJn)IK AFTERTHEY THOUGHT A t, "I THY,

FIGURED A DItWfmlT, WAY TO DO IT. I CAN'IT REMR.*.

THE DETAILS..

YOU STATED PRE .iSLY THAT MR. WRENN M IG4T CALL ,YOU

UP ON, THE ,N,,W ITH A PERSON THAT MAY; SE INTERESTED

IN PQRCHAS . T*iE SERVfCES OF. JEFFERSON MARKETING.

WHAT WOULD, 10APN THEN AFTER SUCH AN iNITIAL CONTACT?

WK-AT WO 6au'ZO?

WtLLQ , W .tQ!,)H R :oNT ( T THE CLIENT. OR HAVE ONE

OFA , ' KRAGERS, WHATEVER, CONTA.CT. THE 'CLIENT;

AND, WOU4D TlY TO PERFORM THE SERVICES.

'DO YO KNOW 'THENAME 'OF THE MANAGER THAT WAS IN CHARGE

OF, HNDL. ' N(THE S'.IBSON COMMITTEE ACCOUNT?

NO, I DON'T KNOW.

WHO WOULD BE IN A POSITION TO KNOW THE. NAME OF THE

MANAGER THAT WAS RESPONSIBLE FOR THE GIBSON COMMITTEE

ACCOUNT?

IN OUR COMPANY?

YES. .IN JEFFERSON MARKETING.

ROBERT HOLDEN WOULD BE.

WHAT IS. ROBERT HOLDEN'S POSITION WITH THE COMPANY?

HE IS A CONSULTANT.

41
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A I DONT KN. ,P I4E HAS 0THER.L IENT.., kT$ ",E HAS

GOT OTHER BUSINESS, BUT HE SPENDS. A iQT'WE USE HIS

SERVICES---

Q WHAT ARE HIS RESPONSIBILITIES? WIAYT 9 fH 0 THAT

PUTS HIM IN A POSITION TO KNOW WHO'. "  LV EN

THE ACCOUNT MANAGER OF THE GIBSON

A HE MANAGES THE ADVERTISING PORTION Qf ERSON. I

HAVE NO EXP.,RTJSE IN ThAT AT ALL, At#"HE HAS--.THAT'S

Q DO Y(HAVEANY OyERSLGHTRESPONS1BiITy rOR THE
.ADVEA I , NG 9,ER L -Et? AI..EIFRO

ARViIES A HAT N ETING INVOLVES

ITSELF WITH?

A' SIGN"tC8ECKS WHEN TtrEY BUY THE TIME, -4:i THAT'S

ABOUT, .IT.

Q MR. DAVIDSON, DOES MR. HOLDEN HAVE ANY'RESPONSIBILITY

FOR THE BUSINESS DECISIONS OF JEFFERSON MARKETING?

A WHAT DO YOU MEAN?

Q DOES HE HAVE ANY RESPONSIBILITY FOR THE POLICY

DECISIONS OF THE COMPANY?

A IN HIS DEPARTMENT, HE DOES.

Q WHO SETS GENERALLY THE BUSINESS---EXCUSE ME---W-HO

GENERALLY SETS THE POLICY FOR THE BUSINESS OF

JEFFERSON MA!KETING?
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,A 90O

Q~o YO "ONT" .,i1S T1BUSJNESSOLC

A I ~ - IQIC WITH AJIO~ MY DEPARTMENT HEAS

A YES. I CONSULT WITt;CARTER WRENN.

WHAT ARE THE NAME, OF YOUR DEPARTMENT HEADS, PLEASE?

A RoB-EtRT HOLDEN RUNS. THE ADVERTISING. CINDY EDWARDS

RUNS THE TELEMARKETING TELEPHONE BANK.

MR. "MAYO: IS THA "TELEPHONE BANK"?,

WITNESS: YES.
THE 6R OPERATJONOG.N

A OyE OERATON T.G I N LAMAR PHILLIPS

RUNS'-AL Of. THE PRODUCTION, AND SOMETIMES 1 DISCUSS

'WITH IME EMPLOYEES--,OH, YES, AND THE Of ICE

MANA ER---MS. 4 ITH IS THE OFFICE MANAGER. I DISCUSS-

Q WE TOOK THE DEPOSITION OF MS. HARDISON YESTERDAY, AND

SHE MENTIONED COST CENTERS AS PART .OF THE WAY

JEFFERSON MARKETING IS ORGANIZED. IS JEFFERSON

MARKETING DIVIDED FUNCTIONALLY ALONG THE LINES OF

COST CENTERS?

A YES.

Q AND ARE THOSE COST CENTERS THE SAME AS THE DEPARTMENTS

YOU JUST MENTIONED, ADVERTISING,* TELEPHONE BANKS,,

CAGING, AND ,pRODUCTION?



I

I,
S

'2

.7

9

10

11

13

14

15

16

17

18

19

20

21

22

23

24

CIL

0

qw

u

4

MR[AV1DS~ 4 ~ PAG E :32
GENERALLY-.-WE $AVE AQ FEW tQE, $LJT ENERAL.Y ThAr4S

TRUE:*

Q IS THERE A RELATIONSHIP BETWEEN THE COST CENTE* At4D

THE BOOKKEEPING DIVISIONS THAT 4 EFFER$ON MARKETING

USES $L1CH AS---LET ME GET THE NAMES O THESE ACCOUNTS;

BEAR WITH ME ONE MOMENT PLEASEal;.f'

WES jEgfFERSON.MA RKE TING KAYE, AqLJTA4aL 1VIS1iO

A N.

THAT IOULD ONLY BE IN THE,,cotREimsI * AL C0UB TtjAT THAT

ACCO It WOULD APPE k 'tfoD IVTSI ON?

MR. MAYO: *IECT N .NO FOUNDATION FOR

"- y . - tYAV1;D $ON H .T. WORKED FOR

ifE' CONtRESSIONAL CLUB SINCE 1979.

(BY t&" AI'E4 SEN? DO' YOU HAVE A 'FUNCTIONAL DIVISION

OR AN ACCOUNTING DIVISION CALLED "ADVERTISING ESCROW"?

A YES.

Q AND WHAT ACCOUNTING DATA WOULD FIND ITS WAY INTO

THE ADVERTISING ESCROW?

A ALL THE ADVERTISING ACCOUNTS.

Q AND THIS WOULD BE UNDER THE ADVERTISING COST CENTER?

A YES, IT WOULD BE UNDER THE ADVERTISING COST CENTER.

Q DOES EACH CLIENT HAVE ITS OWN LEDGER, ITS OWN ACCOUNT--

ACCOUNTING LEDGER WITH J.MI?

A I BELIEVE SO, YES.
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YES.

Q DO YOU COMPUTE THE PROFITABILITY OF JEFFERSON

MARKETING WITH RESPECT TO EACH OF THESE COST CENTERS

THAT YOU MENTIONED?

MR. MAYO: ARE YOU ASKING DOES HE PERSONALLY

COMPUTE THEM?

Q (BY MR. ANDERSEN) DOES JEFFERSON MARKETING COMPUTE THE

PROFITABILITY OF THE COMPANY WITHIN EACH OF THOSE

COST CENTERSI?

A YES.

,44,
4. 4

K-;
-4 -~ 4. .4
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DAVIDSON DRCT ~ 3

DO YOUHAVE A PART ICUL* m .0,9Ut4T R A. WT

FOR KEEPING TRACK >OF T$EctleNTS w$~SO ftvao--

CLIENTS OF JEF ERSON, MARKETtN---WHO ALSO RECEVE

IN-KIND CONTR IBUTI OXS,; M THE CONGRES$XO#4AL CLUB?

DO WE KEEP TRACK OF A?

UH-HUH (YES). THAT rs CORRECT.

NO, WE DON'T KEEP. TRACK OF THAT.

DO YOU EVER DIScwsS WITH PERSONS FROM THE CONtESSI, ON4

CLUB WHAT IN-KIND CONTRiBUTIONS WILL BE MADE TO

PERSO. S WHO.' A.RE ALSO -4tf 4 s OF JEfP RSON ,MAKETING?'

OH, YES,

DO YOU PERSONALLY----

YES.

--- INVOLVE YOURSELF IN THOSE DISCUSSIONS?
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-R. DAVIDSON DIRECT PAGE 3

-DO YOU' COMPUTE THE PRO ITABI l-TY QF HE COMPANY WITH

RESPECT TO POLITICAL VERSUS NiOU| CA..CL IENTS?

A NO.

Q DO YOU COMPUtE THE PROFITABLITY OF JEFfERSON

MARKETINGtS BUSINESS THAT IS REFERRED TO YOU BY'THE

CONGRESSIONAL CLUB AS OPPOSED !TO THAT WHICH IS NOT

REFERRED TO YOU BY THE CONGRESSIONAL CLUB?

A PROFITAB LITV'

UH-HUH (YES).

A NO

Q DO YOU COMPUTE THE PROFITABILITY IN.ANY OTHER WAYS
.OTHER THAN THE COST TAT

A .1 DON'T BELAIEVE SO; I bON'T THINK SO.

ARE A Y Of --HESE COST 'CENTERS MORE PROFITABLE THAN

OTHERS?.

A SURE.

Q DO YOU KNOW WHICH ARE THE MOST PROFITABLE?

MR. MAYO: IT CALLS FOR A YES-OR-NO ANSWER.

A YOU KNOW, I CAN'T REMEMBER. CAN YOU SAY THAT AGAIN?

Q LET'S TAKE A TIME FRAME OF THE PRESENT, THE PRESENT

YEAR OR THE LAST TIME YOU COMPUTED SUCH PROFITABILITY.

LET'S TAKE THE PRESENT YEAR. HAVE YOU COMPUTED

PROFITABILITY FOR THE PRESENT YEAR, 1983?

A YES.



I ~ t DAVIDSONEC PAGE S,,5
2..M 13 TAO "B'$... ,A OUR STANDI NG

&R "ECTIN TO EQUITFORPOCUMBNTo ANDa,, FOR TKAT

: 4 MATTER, STiNSM:'"T D,. STIONS CONCERNI:NG
S AISETS A L MI 4TIVTS, AS I IND I CATED

'A T .1,. ' .

T THE BE., NN1 NG,, I EANS NOTHING, HOWEVER,. IF

.- QUIRY IS PERMITSTED'INTO PROFITABILITY OF

: .:FFERSON MARKETING. THE BASI S FOR OUR OBJECTION

B IS PRINCIPALLY RELEVANCY, AND WE ARE NOW AT THE

10. POINT THAT WE WERE YESTERDAY IN MS. HARDISON'S

I DEPOSITION WHEREr-ij,'' ELIEVE, THE COMMISSION IS

- 12 INQUIRING ON A WHOLESALE BASIS INTO AREAS THAT

13 ARE NOT FAIRLY RA~ISED BY THE COMPLAINT, NOTWITH-

14 STANDING THE BROADEST READING OF DISCOVERY

15 K, PREROGATIvEs.
0

16 MR. ANDERSEN: COUNSEL, WE HAVE DISCUSSED

& 17, THIS AT LENGTH IN PREVIOUS DEPOSITIONS. LET THE

4 18 RECORD REFER TO OUR DISCUSSIONS IN MS. HARDISON'S

19 DEPOSITION ON SEPTEMBER 12. IT IS STILL THE

20 POSITION OF THE COMMISSION THAT THE RELATIONSHIP

Z

0 21 BETWEEN JEFFERSON MARKETING AND THE NATIONAL

22 CONGRESSIONAL CLUB AND THE QUESTION OF PROFITA-

23 BILITY AS IT FITS INTO THE KINDS OF SERVICES THAT

24 THE JEFFERSON MARKETING CORPORATION PROVIDES TO

26. CLIENTS WHO MAY BE REFERRED BY THE CONGRESSIONAL
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CUB HAS A DI1RECT BEARING OAWE~E THO$~4~ I

'VIOLATIONS THAT THE COMMI SSION. HAS FOUND

~, TO BELIEVE EXIST DOESO IN FACT, EXIST WI TH

' RESPECT TO THE AVAILABLE EVIDENCE, SO, I WOULD

ASK THAT THE WITNESS WOULD RESPOND TO THE

QUESTION.

MR. MAYO: THAT IS AN tNTF-,STING STATEMENT,

MR. ANDERSEN. WITHOUTp FOR-PRESENT URPOSES ,jDI.SPUING

YOUR INTERPRETATION, ACCEPTING" FOR PURPOSES-OF

A1-04VJMt4T, THE I DEA THAT THE ;:PRO1lITA5ZLITY OF,

R.fERRAL LINMTS FROI4 THE NATIONAL CONGRESSIONAL

CLUB V RSUS OTHER O ENTS, PoLftOL OR

NONPOLITICAL,, IS AN"ISSUE RAISEDB.. BY THE COMPLAINT

THAT qUESTON AT LEAST HAS BEEN ASKED AND

'ANSWERED, AND THE WITNESS INDICATED THAT

JEKFER ON MARKETING DOES NOT COMPUTE THE

RELATIVE PROFIjTABILITY OF THE CLIENTS IT HAS---

ACQUIRES BY WAY OF REFERRAL FROM THE CLUB VERSUS

ANY OTHER GROUP THAT YOU HAVE IDENTIFIED, OR ANY

GROUP FOR THAT MATTER. IF I AM NOT MISTAKEN,

THE QUESTION NOW IN FRONT OF THE WITNESS IS A

GENERAL QUESTION RELATING TO THE PROFITABILITY

OF JEFFERSON MARKETING. THE IMMEDIATELY

PRECEDING QUESTION WAS ALMOST AS BAD.- THAT WAS
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.s "Ar MT PA
~~~QE IIDN FRRJNG TO" THE-RA'F2VEt

TQI , 1 ON tfFEj ePAOF1 TA ~
I~f f -H f~&NTS CT yE O

A4I THSITflK AitE OJST 1 lS1A at it" I

* 1PE Of 14I4~dY TT YOU HAVE l'.JUSl ArT0f4P1D TO

-J4 STIFY. IF YOUR qUESTIONS WERE LIMITED TO THAT,

SI4IGHT NOT BE OBJECTING; BUT YOU HAVE GONE

o BEYOND THAT IN THESE TW, QUESTIONS,

. MR. ANqERSEN: WELLTi!As I SA&lD, WE D, ISCUSSED

-IT AT LENGTH; AND j REFERtNCE THE RECORD TO OUR

S11 'DI SCUSSIONS YES T0AY AND DON'T MEAN1TAT---FOR

.12 MY STATEMENT .TO Bg 'THE ONLY REASON FOR JUSTIFYING

' 3-:, !; '  ' THIS QUES1 16 TO THE WTNESS. DO REFERENCE

i4 THAT ENTIRE DISCUSSION. I.AM:TRY:ING;,;TO MOVE THIS

15 ALONG I THINK THAT ONCE AGAINlIT IS MY POSITION

ITHAT t PROF ITABILITY OF JEFFER$ON MARKETING IS

17 RELATED TO, ITS PROFITABILITY CQST UNIT BY COST

18 UNIT, WHATEVE.R---WE DON'T HAVE MUCH INFORMATION
19 AT THISPOINT---BUT THE PROFITABILITY OF THE---

0

20 JEFFERSON MARKETING IS RELATED---AS A WHOLE IS

21 RELATED TO ITS INTERNAL COST CENTERS' PROFITA-

21 BILITY AND IN TURN THE PROFITABILITY OF JEFFERSON

23 MARKETING ASA WHOLE, WE MAINTAIN, ISRELEVANT

24 TO THIS INQ iRY FOR ALL THE REASONS WE-STATED
I 'PRE IO S,:'EP S T.10

25L IN PREVIOUS EPOSIT IONS; AND I DASK THAT THE

0.



ii>

I

V _ , Jr
"f I.

6

17

18

16

20

21

22

23

24

28
L

o

0

z

z

0.

ci,

:,.: ...... BE VIRTUAL;LY NO CL tNG .IT AGAtN. Q.ESTIONS AS

TO'GEEAi PROFITABILITY GET INTO, AS YOU :HAVE

4,. 
.-

SJNDICA D,: QESTISNS OF RELATIVE4 PROFITAULITY.

THOSE LEAD T. QUESTIONS OF THE CALCULATINS OF

'CL . .PROFITABILITY, WHAT IS INCLUDED AND WHAT IS

EXCLUDED. YOU'RE TALKING AB OUT BASICALLYAN

SAUDI OF JEFFERSON .-MARKEIG,'S BOOKS. A*D I

DON'T KNOW ANYWAY TO CUT !IHAT 0FF OTIER T$AN TO

DRAW THE RELTIV HEROF I7'~lT

THOSEIF You HAVEA SUGGESTION AS TO OW TO CUT

IT OFF AFTER NOT AWIS INALINE HERWEH I WOULD

A D I HE R IT,

MR. ANDERSENZ LET ME ADD THIS IN AN ATTEMPT

TOMEET YOUR CONCERNS, OR AT LEAST TO CONTINUE

.THIS DISCUSSIQN A LITTLE FURTHER. AGAIN, THE

ESSENCE OF THE QUESTION HERE, AT LEAST AS IT

RELATES TO THE STATUTORY LANGUAGE, IS HETHER OR

NOT SERVICES PROVIDED BY JEFFERSON MARKETING ARE

USUAL AND NORMAL CHARGES AS---WITH RESPECT TO

CANDIDATES, TO TRY TO BRING US AS CLOSE AS WE QAN

BE TALKING:NOW TO THE COMPLAINT AND TO YOUR
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1) CONCERS. trL ~ £- r~i

?4ARKITfNG PROVIDOE :PR IC tRAST

POLITICAL OFFICE BY RUNNING A PROFITABIL! kl!.jUEL

THAT IS IN SOME WAY OUT O0 TH9 ORDIP4ARY,:. I 'OO

KNOW THE BASIS AT THIS POTNT, ABUT THIS IS :'tHEti'.':
ALLEGATON. I T 1$ 'P F T 04E-.hE-RY. '{!LTHO

I UNDERSTAND YOUR .IPOt:, A*,,T, THE WHOLI$ALE

EXAMINATION OF' T$"et,8USINESS, IF YOU WILL,'"Of

JEFFERSON MARKETING., THIS IS AT LEAST ONEWAY

IN f WHtC T 'TRY TO POINT THIS TOWARD A SPECIFC

GOAL., AN-, IF YOU CAN SUGGEST, PERHAPS, ANOTHER

*ROTE, ANOTHER WITNESS---YOU MENTIONED S0OETHING

YESTERDAY ABOUT THE RATES AND SO ON.

THERE ARE FURTHER QUESTIONS THAT I HAVE

OF THIS WITNESS CONCERNING THE GIBSON COMMITTEE

AND THE SPECIFIC TRANSACTION THAT TOOK PLACE; BUT

I SEE LITTLE CHOICE, AS APPARENTLY DO YOU, AT

THIS POINT, BUT TO LET THE QUESTION STAND AND

AWAIT YOUR REACTION.

MR. MAYO: I TEND TO AGREE WITH YOU ABOUT

THE RELEVANCY OF INQUIRING INTO THE RATES THAT

ARE CHARGED-FOR SERVICES AND WHETHER THOSE ARE

4t AT PREVAILING"MARKET RATES BELOW OR ABOVE. I

THINK THAT A COMPANY LOSING BUSINESS CAN BE



4I~ ~E;A

A.
LU r LE IT CHARGES T

jRATES AND TAT A, COMPANY THAT IS CA N IN M4

CAN BE CHARGING AT RATES THAT ARE 3 ET'

WHICH IS ONLY ANOTHER WAY OF SAYINGi.0ONtT SEE

THE RELEVANCY OF THE PROFITABILITY, WI" N PECt
TO THE QUESTION OF WHAT ARE THE, R 4Tt81 N

•CHAED FOR SERVICES. AND SO 'MY ,
.C NT's REACTQIN TO THI$ LINE 0F !L!TIONitNG

J THA T 1.NT AROUNDMO0T )AY OF.,

'::" WTE SS4R 4ATESSES HAVE COULD ADDRESST

tjff

DOI A bf GETITIItI A

WITNESS OR WITNE~telS THAT COUL ADRESTHE

ISSUES OF RATES? NOT AT HAND. IF ,A REQUEST HAD

-13 BEEN MADE OR SHALL BE MADE FOR A WITNESS FOR

.A. JEFfERSON MARKETI)NG WHO CAN TESTIFY AS TO THAT

SUBJECT, WE WILL DO WHATEVER WE CAN TO PROVIDE

AN APPROPRIATE WITNESS ON THAT SUBJECT.

MR. DAVIDSON MAY HAVE SOMETHING TO SAY ON

THAT SUBJECT IF YOU ASK HIM THAT QUESTION. AS

TO THE PENDING QUESTION ABOUT OVERALL PROFITA-

BILITY, MY RESPONSE-'IS THAT I INSTRUCT THE

WITNESS NOT TO. ANSWER THAT QUESTION.

MR. ANDERSEN: VERY WELL, WE WILL PROCEED
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~R ~VIDSONl D'REC?

AS, LONG AS': E HAI K RECORD C L 4AA WHICH I

THINK WE DO, ON THIS, POIT

MR. JOtIANSEN: MAY I ASK'-COUNSEL A QUtSTION?

MR. MAYO: YES.

MR. OHANSEN:. DO I UNDERSTAND IT IS YOUR

N IT IF A CORPORATIONFOR T8

OF EXAMINASIOIf4 HAS TWO DIVISINAN, ON I ION

DEALS EXCLVSEV,.YWT PLTICAL 'CANDIDA ES AND

ANOTHER DOV:*2QN 0.5 WITH CANOIIATES .1 .HARE

.40T POLI ANEN AT E S0 THOE 'DIVZ$ION C -H

-DEALS WIT ANNOL I TIECAL ANDIDTE$ A4 S A

PROFIT. AN LET S S -HAT TI NV1SION WHI CH

DEALS WITH PQLITICAL CANDIDATES MAKES No PROFIT

OR EVEN LOSES MONEY, YOU WOULD SAY THAT

SUBSIDIZATIQN BY THE -DIVISION THAT DEALS WITH

* NONPOLITICALCANDIDATES OF THE OTHER DIVISION

WOULD NOT BE RELEVANT TO OUR INVESTIGATION. IS

THAT YOUR POSITION?

MR. MAYO: TAKING THAT AS A HYPOTHETICAL---

MR, ,JOHANSEN: AS A HYPOTHETICAL

MR. MAYO: --- IT CLEARLY DOESN'T APPLY TO

JEFFERSON MARKETING AS IT IS PRESENTLY CONSTITUTED

WE HAVE ESTABLISHED THAT THEREARENIT OPERATING

DIVISIONS RIGHT NOW THAT CORRESPOND TO THE-

0
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iia
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MR.',,ANDERSCN:: MY UNtN~I~ QTE

40SJONSE- WAS THAT 'IT I SN ,Tj KMNN IT I~T

iOMPUTEDO' THERE ARE --- TH~y H AVE eTWO K IND S OF

)I.IENTSO BUT THEY DON'T-.-w

MR. MAYO: BUT THEY'DON'Tp I. 'DON'T1-.-i1

GELIEVE HIS -TESTIMONY WA:S THAT TliEY DON-IT HAVE

OPERATING DIVISIONSIRIGHT NOW THAT CORR4$SPQND.

TO THOSE TYPES .OF CIETS TH OPUE DIVISION,

AS' IT WERE, PROVIIE VIE S TOTE ENT"! E

SPECTRU4M 'OF 'CLIENTS' US jNG JEFFERSON MARKEtlNG'S

COMPUTER SERVICES. SO, IF --- AS I UNDERSTAND

MR. DAVIDSON, THERE -'IS NO SUCH DIVISION

OPERATIONALLY BETWEEN POLITICAL AND NONPOLITICAL.

BUT TAKING THAT HYPOTHETICAL, IT IS OUR

POSITION THAT THE RELEVANT INQUIRY IS THE MARKET

RATES. HOWEVER, THOSE CAN BE DETERMINED; AND IT

MAY WELL BE THAT BECAUSE OF PECULIARITIES OF

ORGANIZATION, PERSONNEL EFFICIENCY, WHATEVER,

CERTAIN KINDS OF WORK MAY OR MAY NOT BE DONEf AT

A PROFIT. THAT IS A DECISION, SO LONG AS IT*. IS-.

CON.S I ST E NT WI21TH THE WAY THE COMPANY h)AS O1PERATED

ACROSS.THE BOARD, THAT: I TH INK A COMPANY. I$ t
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OR. DAVID0 PEu.

TO MAKE, A$ ;ONOG AS CERTAIN KINDS OF CLIENT.

AREN'IT GETT ING A SPEC IAL BREAK, AWN A

CERTAIN KINDS OF CLJIENTS AREN'T BEING :CAARGE.D

BELOW THE PREVAIL- NG, I4MARKET RATE,*

I THINK APART' FROM THOSE Y-o LIMI1.TAITIONS

THERE IS A WIDE I& ~LITY IN mrfit Ap~PAoA$ OF

THE COMPANY; AND 01zCROSS-SUBflD4ZA '

QUESTION, IT SEEMST0 MEmWIT, tMOR I

WITHOUT SOME FURTHER SHOWING OF ',AT M4RE IS

BEHIND'THAT THEOR*4ND HOW IT RELATES Td THE

RATES BEING CHARGD, .I DON'T TO INK IT IS RELEVAN

IF THEE IS MORE':HOWN THAT GOES VO THE RATE

QUESTIN, YOU MAY •HAVE SOME BASIS AT THAT POINT

TO INQUIRE FURTHER-TO SEE HOW THIS IS BEING DONE.

I'M NOT SURE---I'M SPECULATING AT THIS

r POINT, BUT I THINK IN TERMS OF INITIAL INQUIRY

THIS JUST ISN'T PROPER. IT IS NOT A RELEVANT

AREA FOR INQUIRY BECAUSE THERE IS NO FOUNDATION

FOR THE NEED FOR THAT INQUIRY.AS WITH RESPECT

TO JEFFERSON. THE TIME MAY COME; BUT IN ALL

CANDOR AND GOOD FAITH, I SAY TO YOU THAT I DO NOT

SEE THE RELEVANCY OF THAT AT THIS TIME,4NOR THE:

LIKELIHOOD THAT IT WILL BECOME" -REL EVAI#T', "

MR. ANDERSEN: I ASK THE REPORTED TO MARK

. * " ;' : : - - ? . ", .'." ," : - . . • ''

• • _ _
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i KEEP4TEDpovt

+ i |FOR+: O l ' 0 .. 1
,MR A ORE:1B

,-iMR. A:RSE'N: ,! A$K THAT EXH 61,T*9 1 BE
..A EO TO eEW I TNE$S. :++tl B I T q 1 IS

PAGES- IN LENGTH. 1 f H A~X H UPPE tI EV'IHAND.AoN ,HE.C4UP,. ,.,+

CORNER, JN$CRIPTI T ?IOG , 18 SON, 1982." IT

APPEARS TO 'RELATt ,Td IOUS SER/iVtES P.RFORMED
BY E ITHER 'CC' ;R4g RSON 'M |T16 0D ,ALSO

IN-KIND CONTrRlRJr)O!S4 0 ALSO tC0NClNSLTHe '--

APPARENTLY 0ONCE$*, S1 ED JOHNSQN tAMPAIGN.+

MI - MAYO:' 1S T#41S THE SAW EXHIBI1T AS

BIGGS' EXHIBIT 14 FftMk THIS MONING? '

MR. ANDERSEN: IT IS THE SAME AS---IT IS

ALL IN ONE EXHIBIT FOR MY PURfbSES. IT WAS TWO

SETS OF TWO SHlEETS THIS MORNING. I CAN TELL YOU

WHAT THOSE NUMBERS WERE. I DON'T THINK I AM

GOING TO REFER TO ANY OF MR, BIGGS' EXHIBITS,

SQ I PREFER TO---

MR. MAYO: OKAY. YOU GOtNG;.TO REORGANIZE?

MR. ANDERSEN: YEAH,. BUT THERE ARE,"NOT GOING

TO BE THAT. MANY OVERLAP AI ftAT$ # THAN GET
••I!NVOLVED IN~l NGI IACK AND PeR4h N ,' TT.PIL4!VO VE If4 AND +* +0;R,, I T AT+ P I LE,



w~J~

7 3'

.. 1:. 1

...+; ;,+/,;++ ., + A++,

5

14"

le

is

1 7

18

19

20

21

2 .2

23'

WHO AT-4EFFERSON MARKETING WAS RESPONSIBLE FOR

ASSISTING THE GI'8SON CAMPAIGN IN VIDEO TAPE---IN

OBTXINING THE VIDEbTAPE.. PRODUCTION FROM AUDIOFONICS?

A WHEN? >

IN 198,

I. DON T, KNo .

cr,

0

0

3-

oM
0

a+

(W

.VrHOUG-T WVEVQU4O 4VT START !OVER J40I THAT WOJL..0O

4W/E BEEN ,44. AND ~g

MR.*, MAYO: I' WAS ,JUST CUR OU 4 $, TO WHETI

AGES MIGHT $AVE BERN LEFT OFVF O D ?OR ,oR fE

,PURPOSES Of THIS EvHIOIT OF THI S -V4t!$S.

Q CBY ', ANPERSeN) RI I .DSQN, 'H4AVE- REVIE ED

A THZ l, 6 ~IT ?

A~

Q VE 19' V4 #SEfORE?

,T,,

.%0 .RE4AiT A 1R JIA tt4 B IT NO, 1?

... LET'S, TAK4 ,0,.ST *W" PAGES IT 7,RS THE

HANDW IT IN0, IS ', E lff E T LOOKING AT +"THE FIRST

TWO ,PAGES OF EXHI,01T N",I

A NO, I "DON'T RECOGNIZE TR-,HANDWRIT;NG.

Q HOW ABOUT ON PAGE THREE DO YOU RECOGNiZE THAT

HANDVfRIT I NG?

A NO*.



P 'MNYO 0: UJD' . QU&STI0bN £NCAEA

.... ' " i :: 'AS WELL:AS O~TAfN~iNG TAPE FROM AIOIFON!iCS?...,,,

*•, M;: : !R., ANDERS~EN, : NO, I T .WOULD HAVE BEEN W~o
g g AT "JO -M , E BEEN ,

RESPON ,!. FOR ASSST IN&IQONICS IN THE

* ' PRo1,uOTxJ ON : !WF THE V I DEO FAPEO H

'Aw KR*, " 61HGI SON

AS COMMTTEE RCHASE FROM AUD OFONZ CS.

11!!! MR'. YA~O: THANK viD POR TIE!CLARI FIcAT?!ON.

" " H~R, ANDERSEN: P14''-I ';SDRRY IF IT WAS UNCLEAR.

14 Q (BY MR. ANDERSEN) DO YU.KNOW WHO THAT WOULD HAVE BEEN:,

S15 A NO. '

16 Q .YOU DID SAY THAT MR. KOLDEN WAS THE PERSON THAT WAS

17 INVOLVED IN THE ADVERTISING END OF YOUR SERVICES TO

18 THE GJIBSON COM I TTEE?

19 MR. MAYO: I BELIEVE HE SAID HE WOULD KNOW

20 WHO.
21 (BY MR. ANDERSEN) ARE'YOU FAMILIAR WITH THE VIDEO

22 TAPE PRODUCED BYA AUDIOFONICS FOR THE GIBSON COMMITTEE

23 CALLED "FREE-O AND RIO."?

24 A' YES.

25 HAVE YOU EVER SEEN THE NWA STE?

.
C,
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Q IOU EVER SEE IT I N.' T HE STUDIO?,

, I CAN'T REMEMBER. I DON'T THNK SO, BUT I

CAW T REMEMBER*

Q DO YOU KNOW WHO WAS RESPONSIBL A? . .M. AT

JEFFERSON MARKETING, FOR, ASSI.STING.. ..FONIC
MR. MAYO: AS .DANb. ANS . Y

ANSWER IT. T

A CAT RGOSH IIDON 'Ti KNOW.

AO TIETjNG TYPICALLY REQUEST IT"

~ V15TS-~rt~ 1JNTS THAT JEFFERSON MARKETING IS

4o",NG, To PtJkCIRA§E TIME --- ADVERTISING TIME FOR".- DO

YOU TYPICALLY ASK THOSE CLIENTS TO IL PROVIDE ADVANCE

PAYMENT TO JEFFERSON MARKETING FOR N OSE TIME BUYS?

A YES.

9 IS THAT BECAUSE THE TELEV'ISION STATIONS REQUIRE A

CASH --- OR CASH DEPOSIT.FOR THAT TIME BEFORE IT IS

A THAT.S ONE OF THE MAIN CONSIDERATIONS,. YES.

WHAT ARE OTHER CONSIDERATIONS?

A THEIR ABILITY TO PAY.

Q 'HOW DOES JEFFERSON MARKETING DETERMINE WHAT IT WILL

CHARGE A CLIENT FOR ITSSERVICES?

MR. MAYO:. M 4 ECTION. CAN YOU SPECIFY THE
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I . IE ENT I F I ED A IMB

"OF DIFF9JUftT; xINDs4."

4 ,;! ... MR, A RSEN: CERTAI NLY.

( (BY MR, AND5 N) "WOW. _S JEFFERSON MARKETING

* DETERMINEpIN A CASE WHE$E A STAFF MEMBER IS ASSIGNED

... TO ASSIST IN THE RODUCION OF, LET'S SAY, A VIDEO

8 TAPE, ND THE STAFF PERSON IS ASSIGNED TO ASSIST IN

9 THE PR~buCTIONF THAT VIDEO TAPE THAT IS BEING

10 PRODUCED OUTSWE I OF JEFFERSON MARKETING, HOW WOULD

1 YOU DETERMINE .* -IAT THE CLIENT WOULD BE CHARGED?

U .. A THIS IS IN PRODUCTION OF A VIDEO TAPE?

PUTSIDE PRODUCTION.

14 MR. MAYO: ARE YOU ASKING WITH RESPECT TO

15 A SPECIFIC EXAMPLE OR AS A GENERAL POLICY?
0

18 MR. ANDERSEN: IT HAS ALREADY BEEN

17 ESTABLISHED THAT HE DOESN'T KNOW ANYTHING ABOUT

1THE GIBSON ACCOUNT AND THE PRODUCTION SERVICES

19 THERE AND HE DOESN'T KNOW WHO AT JEFFERSON
o

20 MARKETING IS RESPONSIBLE; SO I AM ASKING HOW,

21 AS PRESIDENT--- ETHER HE KNOWS AND WHAT WOULD

22 BE THE RATE, HOW WOULD A CHARGE BE ESTABLISHED

23 FOR SUCH AN EVENT SHOULD IT OCCUR TODAY.IL

24 A WELL, THERE ARE A LOT OF 'THINGS THAT GO INTO THAT

25 PRODUCTION. WE CALCULATE PRODUCTION BASED ON THE
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,I1 F tNT ELEMENTS O1f N i , TTITHERiS

'ANY 'ART CH4ARroSj 'Wl A~ ltM,$48T: FOR ART*ORK.X

~$R~SANY COPY WORK, ~ ~ HE OR COPY

WORK IFAN -' F. .T WE'RE

NOT ,INVOLVED WlTH, WE 'I:j_.: g--PAS THEY ARE PASSED

ON TO US, WE PASS T HM , '# i 'HE CLIENT. SO, IT

DEPEND-SA ON WHA' GOES IN---

Q WOULD YOU HAVE A MARKUPtOF SOME PERCENTAGE ON OUTSIDE

PRODUCTION CHARGES?

A FOR PRODUCTION, OUR PRiT.. IS MADE ,.INt..THE COPY WORK

AND THE ARTWORK. THAt.1"MWRE OUR CHARGES ARE MARKED

UP. WE DO NOT INCREAlt :'-COST FOR GOING TO ANOTHER

STUDIO.

WHAT ABOUT IN A CASE WHORE YOU HAVE PROVIDED SOME

MEMBER OF YOUR STAFF TO.THAT OUTSIDE PRODUCTION

BUSINESS FOR THE PURPOSE .OF CONSULTATION AS APPARENTLY

ONE WOULD EXPECT TO THE SPECIFIC NEEDS---TAILORING

THE SPECIFIC NEEDS OF YOUR CLIENT TO THAT PRODUCTION?

HOW WOULD YOU ESTABLISH A CHARGE FOR THAT?

MR.. MAvYO: -FOR THAT PERSON'S TIME? IS THAT

WHAT YOU ARE ASKING?

MR. ANDEOSEN: THAT IS WHAT I AM ASKING---

FOR THAT PERSON' S TiME.

A WE HAVE A STANDARD CHARGE." ..WE CHARGE THEM JUST LIKE,

daZ

C

."

i
C

0
u

ci ]



l'ASS "L 9S 1 ~ j- D TIME. 'WE

AVA$TANDRD 'RATE F4 WOK
-Ave, C , ". )L I NG, O R 9

4 AND WHAT IS THA, RATE?

- A FIFTY DOLLARS AN HOUR.

6 YOU STATED THE STANDARD CHARGE IS FIFTY DOLLARS?

7 A FIFTY DOLLARS AN HOUR.

8 Q PER HOUR.

* DO SUCH EMPLOYEES KEEP TIME RE:G*RDS FOR:THE

10 PURPOSES OF ESTABLISHING THE BILLANGCKHARGES?

11- A YES. THEY ARE SUPPOSED TO.

12 Q DO THEY MAINTAIN SUCH: RECORDS?:;
0 13 A YES, THEY MAHNTA.M T -'O tS.-4 -

14 Q WERE SUCH TIME RECORDS KEPT IlR, THEL WORK PERFORMED

15 FOR THE GIBSON COMMITTEE?

0
16 A THAT WAS BEFORE MY--- I WAS NOT INVOLVED IN THE

17 ADVERTISING DEPARTMENT AS SUCH DURING THE GIBSON

18 CAMPAIGN SO I JUST DON'T KNOW.

19 AND, AGAIN, THE PERSON THAT YOU WOULD EXPECT TO KNOW

20 ' ABOjT THIS WOULD BE MR. HOLDEN?

21 A I WOULD THINK THAT HE COULD ANSWER THOSE QUESTIONS,

22 YES.

2 23 Q DOES JEFFERSON MARKETING CHARGE A DIFFERENT RATE FOR

24 POLITICAL VERSUS NONPOLITICAL C.LIENTS FOR ANY OF ITS

25 SERVICES?
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M.DAV ID SON PRC AGE 5

A NO.

ROSJEFFEASQN MARCTN EHAR0 AWIF t ~RTE

FOR A, CLIENT REFERRED BY ,THE CONGRESSI IAL .CLUB

...AS OPPOSED :TO ANY OTHER -:CLIENT WHICH YOU MAY'PICK UP.?

A NO.

Q DO YOU KNOW WHETHER AUDIOFONICS, THE BUSINESS

AUDIOFONICS, DO YOU KNOW WHETHER THEY DISCOUNT

SERVICES PROVIDED TO JEFFERSON MARKETING FOR THIRD

PARTIES?

A I DON'T KNOW HOW---

Q DO YOU UNDERSTAND THE QUESTION?

A I BELIEVE I DO. THE QUESTION IS, DOES AUDIOFONICS

GIVE US A VOLUME DISCOUNT BECAUSE WE GIVE THEM

BUS INESS?

ILL BE HONEST WITH YOU; I HAVE NO IDEA,

Q DO YOU KNOW WHETHER ANY OF THE---ANY OF THE VENDORS

THAT YOU MAY USE IN YOUR---AS A PART OF THE SERVICES

YOU PROVIDE TO CLIENTS GIVE JEFFERSON MARKETING A

DISCOUNT BASED ON THE VOLUME OF ITS BUSINESS?

A I THINK THAT IS PRETTY STANDARD IN MOST OF THE VENDORS

THAT I 'DEAL WITH. THEY GIVE YOU A VOLUME DISCOUNT,

IF YOU GIVE THEM. A LOT OF BUSINESS.

Q FOR EXAMPLE'--J'M SORRY.-

A FOR EXAMPLE, COMPUTER PAPER---IF" WE BUY ONE CASE OF
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6AVE.PA $

. ADERSN: TM EORULTE A

S L * ~t~4~i'~7 .0 V11 % NG A "YOt~ ~O

QUSTIsI NON

FTATIRNSI F AC N IS TA CLIENTSRIEF

1r4'-: , , • .,

OU 15 TONE .T'I't T LHAT THEY GET A

PR1 Cg" 4REAKI

IN-,VOLUME DO Vlo! W A 8 9keA?"

DOESA CIEN GJAEfBAIK BY COM ING TO YOU TO

HAVE 'THE I R .1

!4 A~ sOL.my-,Y VIRTUE OF THAT FACT?

Yo U'R ' R TALINGLU A11 VOLUME DISCOV TS NOW?

I JU,647 WAT tBE: CLfAR ABOUT WHAT MR. DAVIDSON

I S AN$WRIRENGN

MR.' ANDERSEN: LET ME REFOR#4ULATE THAT

QUEST ION.

(BY MR. ANDERSEN) JEFFEIRSON MARKETING DOES TIME BUYING

FOR A VARIETY OF ITS CLIENTS, IS THAT CORRECT?

IT IS' ONE 0f THE.4EtRV1CE THAT YOU OFFER?

YES.

IF A PERtONi WERE tIO CALL UP A TELEVISION STATION AND
'4" .

PURCHASE' AbVE)T f IM O MS WN DO YOU.KNOW

WHE THER u HE, WOULD PAY M0RIE FOR TI-A~ ME - . 4 -THAN .11E

A

Q

A

0

UO

SI

z

0

0
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WtID~f tIRCTPA~f

WOULO,.PAY 'BY GQ4 THR( OH' otjl

't I woo T14INK, TjAT HE, WOULD PA A e IY,,40,i~
Q IF Hr" WENT ON HIS OWN?

":iA YES. I WOULD A SSUME I-IYOU CALLED D.AAWASHINGTON, D
STATION WITH NO EXPERIENCE.AND BOUmTn TI O, YOUR

D B U" ' :, 5*Ni ''

OWN THEY WOULDtAXE YOU TO THE CLEAN&tS,

Q FOR C4.IENTS THAT ARE NOT REFERRED To YOU BY THE,

CONGRESSIONAL CLUB, DO YOU PROVIDE THE CONGRESSIONAL

CLUB WITH COPIES OF INVOICES PREPARED FOR THOSE

CLIENTS?

A I DON T BEI-JEVE SO, NO,
HOW ABOUT FPR CL4TS TH T ARE REFERRED TO YOU BY

THE CONGRESS.IONAL .. CLUB? "

A I'M NOT QUITE CLEAR ON---

MR' ANDERSEN: LET ME TRY TO REFORMULATE

THE QUESTION FOR YOU THEN.

Q LET'S SAY THAT THE CONGRESSIONAL CLUB REFERS A CLIENT

TO YOU. SAY IT'S CANDIDATE JONES. AND JEFFERSON

MARKETING PROVIDES SERVICES TO CANDIDATE JONES, AND

YOU PROVIDE CANDIDATE JONES WITH INVOICES DESCRIBING

THE CHARGES AND THE SERVICES PROVIDED. DO YOU PROVIDE

COPIES ' OF THJSE INVOIXCES, AS A MATTER OF COURSE, TO

THE "CONG RES$K[QNAL.UB?

A NO. NOT AS A MAT1iER OP COURSE, No.

1C.,
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:,, . C: ONGRESSI ONAL •CLUB MEN- VFAA NG; .B N

* .VE AN. :1":'..

f CANDIDATE CANNOT PAY A SKL.* A CAND PATf THAT WAS

REFERRED TO YOU BY THE CONGRESSIONAL CLUB, Y WOU DD

THEN DISCUSS POSSIBLE PAYtI T OF rHATE.;$,! THE

CONGRESSIONAL CLUB? MATN

A WE WULD DISCUSS MEANS.: . - rCOLLECTINGH T BIL. THE

CLUBHAS PAID IN-KTIND SOME CANDIDATE BILLS A

DWHAT OTHER WAYS OF TAKiLNG CARE OF THAT BILL HAS BEEN

USED IN THE PASTN

A WE HAVE BROUGHT TO THE ATTENTION OF THE CONGRESSIONAL

CLUB THAT BILLS ARE OUTSTANDINGAND THE CLUB---THEY

ASSIST THE CANDIDATE IN TAILINGS.

Q SO, THE CLUB, THEN, MIGHT---WOULD THE CLUB USE THE

SERVICE OF JEFFERSON MARKETING FOR SUCH MAILINGS THEN?

A SOMETIMES,. YES.

Q( IT COULD HAPP, N THAT WAY?

A, -(NODS AFF I:RMATIV ELY)

Q IT HAS HAPPENED THAT WAY IN THE PAST?
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MR DAVI DSON DIRECT -PAGE 55

A / (NODS Y CFIRMATIVE-LY) YES.

I.Q D0 YOU'KNOW WHETHER THIS IS WHAT HAPPENED WITH THE

G I BSON -ACCOUNT?

Mt..MAYO: OBvJECTION. "COULD YOU INDICATE

WHAT IT IS THAT THIS HAPPENED?

RR. ANDERSEN: I'M SORRY.

:,MR. MAYO: THE REFERENCE OF "THIS HAPPENED."

Q (-4 MR..ANDERSEN) THE COGRESSIONAL CLUB MADE CERTAIN

IN-KIND CONTRIBUTIONS TO THE GIBSON COMMITTEE. DID

THIS OCCUR. .AFTER---AT A POINT WHEN THERE WAS A

QUESTION OF .THE BILLS BEING PAID?

A YOU HAVE GOT, TO REMEMBER. THAT I WAS-.-JUST BECAME

PRESIDENT IN LATE OF 1982, AND I DON'T KNOW HOW THOSE

BILLS WERE HANDLED.

Q DO YOU KNOW WHETHER AUDIOFONICS---KEEPING IN MIND

.YOUR LAST RESPONSE, I JUST WANT TO ASK YOU IF YOU

RECALL WHETHER AUDIOFONICS CONTACTED YOU AT JEFFERSON

MARKETING OR SOMEONE ELSE AT JEFFERSON MARKETING, TO

YOUR KNOWLEDGE, WITH RESPECT TO THE BILL FOR

PAODUCTION S ERVICES PROVIDED TO THE GIBSON COMMITTEE

THAT DID GO UNPAID FOR SOME TIME?

A I'VE BEEN CONTACTED BY SO MANY VENDORS THAT ARE TICKED

OFF BYCANDIDATE$ WHO WOULDN'T PAY THEIR BILLS---YOU

KNOW, I CAN'T REMEMBER.
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MR. MAYO: 1)0 YOU, ,4 •A CE qOTHAT
STAT?0(t IQUSNt *f'

IM nAIfS# CA F it4' .- 1I TELL, YOU

AAT' ~#STK.Tt S -A CONVE-iENT T'IME

TO TAKE ,A BREAK 8ECAUSE I AM NOT GOING TO HAVE

I T R 1!HT AT MYW FLNGER ITI PS. WHY. DON'T Wt TAKE

A TEN-kMINLATE j5REAK?

(THEREUPON, THERE WAS A RECESS.)

MR. ANDERSEN: LET'S GO BACK ON THE RECORD

THEN. COUNSEL HAS ASKED ME TO INDICATE THE

REFERENCE FOR THE STATEMENT I MADE IN PREFACING

MY QUESTION CONCERNING A STATEMENT THAT N.C.C.,

;OR THE tON4ESSIQNAL CLUB, REQUESTS TO BE BILLED

FOR ,ERTAN,_COSTS ASSOCIATED WITH THE PRODUCTION

jV--A 41"O AXAPE', ANt I DIRECT. COUNSEL'S
,. ;.T.T-Nr .. 1 AGE THREE .OF, THAT-)RESPONSE.

,0

C1

0

z

v

:IS N E K THROUGH COUNSE~i AE :

COST ,>ASSoc.iATED WiTH TlIE PRODUCTION OF THE GI1BSON

,_ " .. " A,'

iTAPEw DO YOU RCALL T DO YOU:HAVE ANY,, KNowLEDGE

, . .V

,::O7 THIS?

A
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M! .MR Q: UHAVE 41 T RIN FRONT- OF

MR ANERSEN Y. THE SECOND PARAGRAPH

MR. MAYO: THE FIRST FULL PARAGRAPH?

MRI ANDERSEN: THE FIRST FULL PARAGRAPH,

CORRECT.

MR. MAYO: IF WE DON'T MARK THIS AS A

DEPOSITION EXHIBIT, I THINK IT IS PROBABLY

HELPFUL TO READ THE.- RELEVANT' PORTION INTO THE

RECoR SO WE HAVE GOT A RECORD OF" th STATEMENT

,,YOU ARE REFERRING TO.

MR. ANDERSEN: FINE. DO YOU WANT ME TO

READ THAT?

MR. MAYO: PLEASE.

MR. ANDERSEN: "PURSUANT TO THE REQUEST OF

THE NATIONAL CONGRESSIONAL CLUB, WHICH DESIRED

TO PROVIDE IN-KIND SUPPORT TO THE GIBSON

COMMITTEE, THE NATIONAL CONGRESSIONAL CLUB WAS

BILLED BY JEFFERSON MARKETING FOR THE COSTS OF

THE FOREGOING SERVICES AND THE VIDEO SEGMENT."
'THIS ISREFERENCED TO A FOOTNOTE THAT STATES,

"AS AGENT FOR THE GIBSON COMMITTEE,, JEFFERSON

MARKET ING P/iD THE PARTICIPAT.ING TEtEVI SION

.TATIN F R .fHE .PURCHASED TIME WITH FUNDS

i , :
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RECEIVED 1 N AbVANCE FRQM -THE L*SNGIIIE.

MR. MAYO0 THIS JS THE LAU# y4 Ae

RELYIN ON 'FOR YOUR STATEMENT?

MR. ANDeitSEN:, YES. MY STATEMENT REFERRED

TO THE.--.-I BELIEVE I STATED THAT N C"C-. REQUESTED

TO BE BILLED FOR THE COSTS ASSOCIATED WITH

F .~PROVIDING THE FOREGOING SERVICES, NOT THE

SERVICES THEMSELVES.

MR. MAYO: OKAY. I'M NOT SURE---WILJ . IT

S POSSIBLE TO READ YOUR LANGUAGE IN A YWAY HAT

IS INCONSISTENT WITH WHAT. 'IS STATED,!.A, f -WIS

I ASKED FOR A REFER-ENCE '$O. WE COUIL EL ON

SOMETHING CONCRETE.

MR. ANDERSEN: OKAY. LET ME HEAR WHAT

YOUR-.--

MR. MAYO: BILLED BY WHOM., FOR INSTANCE?

I DON'T KNOW IF YOU ARE SAYING THEY REQUESTED

TO BE BILLED BY AUDIOFONICS FOR WORK AUDIOFONICS

WAS DOING OR BILLED BY JEFFERSON MARKETING FOR

WORK THAT J.M.I. WAS DOING OR FOR WORK THAT

UDIOFONICS WAS DOING. THERE ARE A LOT OF

POSSIBILITIES. THE ONLY LANGUAGE I AM AWARE OF--,

SMR;., ANDERSEN: LET' S GO AHEAD, AND' SAY WAS

-ILLED BY JEFFERSON MARKETING, THEN, BECAUSE THAT'a '. . ..

Acl 7A,-
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4R. IAV IDSON DIRE-CT

~JWHArT TH' ft~RNEI THE 'it ON

MR MAY1:. WHY DOIR T V,*U, STATE.,

THEN BASED 0!•THE LANGUAGE THAT YOU )1T4V :E

READ INTO THE RECORD?

q (BY MR. ANDERSEN) JEFFERSON MARKETING, I S PONSE

THROUGH COUNSEL, COVINGTON AND BURLING, ;SIATED

THAT THE CONGRESSIONAL CLUB REUESTED JE"447ION

MARKETING TO BILL IT FOR COSTS OF.--.;COSTSO.F THE

PRODUCT ION---COSTS ASSOCIATED W.!TH..THE PRODUGTION OF

THE GIBSON TAPEj: AN THE QUEST.tok IS, HOW DOES

JEFFERSON MARKETI*4 RECORD SUCH REQUESTS FROM THE

CONGRESS IONAL. CLUB,?

MR. MAYO: OBJECTION. ARE YOU ASKING HOW

DID.JEFFERSON MARKETING RECORD THAT REQUEST

WITH RESPECT TO THE "RIO" AD OR---THE RECORD

DOESN'T REFLECT ANY OTHER REQUESTS HAVE BEEN

MADE IN THE PAST.

MR. ANDERSEN: 1 CAN PROVIDE A FOUNDATION.

MY UNDERSTANDING FROM PREVIOUS TESTIMONY OF THE

WITNESS IS THAT HE IS NOT FAMILIAR WITH THE

. PARTICULARS.-OF THE GIBSON TRANSACTIONS, ANY OF

THEM---ADVERTISING OR THE PRODUCTION OF THE

SERVICE.," I AM READING THIS STATEMENT TO SHOW

THAT AT LEAST SOMEONE AT JEFFERSON MARKETING
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SAVDS#4I~~ PAG E i

.. +++ .++L +, :Lru+ :* THAT TH!% APW' NE:. Olt4I+: TIME, ,AT L+:,$T
I. R

~ 7~IE TI1'~ tTt* THE *0ONCtTi

+ +++ +>" + +" ++. I BSON-'4 +,+++ MR t4AYO: TH IB COMMITTee.'

f.: w AN-. .m RS'1+ 't -AND I AM ASK ING NOW--AND
4; USE TktE WORD ,sUCH" If YOU WANT TO RACDMY

+US TtIE WORD++.

B ~ETI~ ACK, 1,~ EESS-~ USE. THAT A"4 TO

'4 ., INDrCATE THAT I W fl.HE 'WITNESS TO.'AT., IF

HE KNOWS THAT WHEN SUCH A REQUEST HAS BEEN MADE--

10:. AND WE 'CAN ASK HIM FIRST, IF YOU LIKE, IF HE IS

SAWARE OF SUCH R QUST S.

12., MR. MAYO: I WOULD PREPER 'THAT R FANKLY.

13 MR. ANDERSE,:* OKAY. I UNtERSTAN WHAT YOU

14 ARE SAYING. I THINK WE HAVE COVERED SOME, OF

15 THIS IN EARLIER TESTIMONY ABOUT THE CONGRESSIONAL

16 CLUB WORKING WITH CANDIDATES AND WORKING WITH

17 JEFFERSON MARKETING TO COVER THEIR EXCESS COSTS

18 AND EVERYTHING. I KNOW THAT IT IS TOTALLY OUT

19 OF. THE BALLPARK; BUT, IN THE SPIRIT OF

20 COOPERATION---

21 Q (BY MR. ANDERSEN) LET ME ASK YOU IF EVENTS, SIR, IF

22 EVENTS---IF REQVESTS SUCH AS THIS, SUCH AS THE---AS

23 A REQUEST BY THE -CONGRESSIONAL CLUB TO .JEFFERSON

24 +,+ , MARKT~,NG TO PAY fqR SOME COSTS ASSOCIATED WITHS

25 i'. ,ERV.ICES PROVIDED- BY JEFFERSON MARKE.TING.-D0ES THIS
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SItR. ANDERSEN: THAT'S WHAT I FEARED THE

MORE WE TALK IT BECOMES LESS LIKE A QUE$TION

AND MORE LIKE-01DSCUSSION BETWEEN US, LET -E

TRY AG IN~

MlRv.VtAYW- '. tH -APS W. ,TE c.C JIC LQUET,

KEVENT1ISDdlw

OF GIBSON, WERE SUI4"R.,tZ, AN HN R *'I:DSON

.A.SKED 4*IETHER HE ASW',A4Y 'OAE SUCH

~QU~LS.I' O;'G~TO PT VOROS IN YOUR

Q4TAND) 1 09!--r **!"WHAT. THE -ANS MZS ARE

, ,GOiNGI TO BE, TH INK THAT FOUNDATION IS

NECESSARY.

.Q (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB FROM

TIME TO TIME, REQUEST TO BE BILLED FOR CERTAIN SERVlICES

THAT JEFFERSON MARKETING PROVIDES TO CANDIDATES?

A YES.

9 BEARING THAT IN MIND, HOW DOES JEFFERSON MARKETING

KEEP TRACK OF SUCH REQUESTS?

A NORMALLY, WE---WHEN A BILL COMES TO US, WE LOG IT 14

#OUR L-EDGERSO WV'ATEVER; AND IF THE CONGRESSIONAL CLUB

INDICATES TO US THAT THEY WANT TO PAY.,IT,. THEN WE

-JUST SEND IT TO Ttf4.[,LUB AND THEN MARK It op. "OUR
r n ,
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MR.~~~ IAI$k DRACT

LEDGi S.

H, q-, OW WOUL,D; T'E CATh--HO ' w4 .. •# CSNG S•I ONAL

CLUB iND I G TO 4tFFFERSON M THEM WANTED TO

PAY Ve

A' THEY "w0ULDT

WHO., D, Ay "'.BE THE PERSON ,AT -TI-sE- CONGRESSI0NAL

CIL.UB.AT WOULD MAKE SUCH Alt.:'

MR. MAYO: OBJECTI( V,,;NAGUE THERE IS NO

~''<kEERENCE IN THAT ~ ATIME.* A PLACE, ,A

~,*' *" PIRSONO

MR. ANDER A"' # HE REFERENCE IS TO FOLLOWUP
.. .IN THE QUES 4ESTIMONY WIl AS:ME.$E HAS

SOMETHING IN E1D. HE IS TALKING ABOUtT Al" USUAL

PRACTI CE OF FfERSON MARKETING, .I ASSUME1,HE IS

SPEAKING IN NERAL TERMS.

(BY MR,. ANDERSEN),, UT LET'S SAY THAT THAT OCCURRED

AT THE PRESENT. W14O WOULD YOU HEAR FROM'?

A I WOULD HEAR FROM CARTER WRENN, OR I MIGHT HEAR FROM

HIS ASSISTANT, TOM FETZER.

q THAT LAST NAME IS TOM---

A FETZERo

Q HOW IS; THAt SP9L4ED', PLEASE?

A ' 'I GUES 'IT I -S FE-T-Z:E-R.-.,I GUESS; I DON'T KNOW.

I LS TH I SA fDW LL.WOULD THIS BE AN INFORMAL

N

Iv,

0

&

kdAA:A ~ K
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KINOI REQ T S THAT WHAT YOU ARE SAYING?

IT E>'--~EST -4N WR.I T ItN.

MR. MAYO: OBJECTION. THIS MAY jE ONL Y A

SEMANTICAL PROBLEM BETWEEN US, AND I DOPM.tT WANT

TO ELEVATE THIS BEYOND WHAT IT REALLY IS+) BUT IF

THE QUESTION IS REFERRING TO WHKT HAS HAPPENED

IN THE IMMEDIATE PAST, HAS TKI S E iAN NFORMAL

REQUEST---I THINK ltHAT IS,, .A~" STo +lN-LTHT THE

WITNESS CAN ANSWER. .... WTOR IT W0ULD BE,.

I THINK REFERS TO 'IOTE $DTURE EVENT.

AND jIT 'MAY ''7)v , ARUOJ THIS SIMPLY
- 4s 

OTISIPY

' 4NGIN i ++, tCN IN TH "qUESTioN,

I WOULD FEEL MORE COMFORTABLE WITH THE

REC0tD IF THAT WERE DONE, IF IT 'IS CONSISTENT

W.ITH YOUR PURPOSES.

Q CBY MR. ANDERSEN) IS SUCH A REQUEST, ASSUMING THAT IT

HAPPENED IN THE NEAR PRESENT---I tM NOT REFERRING---

MR. ANDERSEN: IF WHAT YOU ARE CONCERNED

ABOUTp COUNSEL, IS REFERENCE TO---I AM NOT

REFERRING NOW TO THE GIBSON---SPECIFICALLY TO

THE GIBSON OR THE JOHNSON COMMITTEE EVENTS. I

SAM SPEAKIVG HYPOTHETICALLY AGAIN AND MORE OR LESS

I KEt PrN AS-iN ABOUT WHAT YOUR USUAL

BsUS ItsSSPRACTcE IS AT PRESENT"

.4
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MR. M : WL, ImTom i , THE HYPOTHETICAL

PART THAT R 'ERS t~ 4 V EQU ES T ION IS ASKf

FOR A DESCRIPTION O ICURRENT BUSINESS PRACT ICES,

IF THE REFERENCE IS, THEREFORE, TO WHAT THEY ARE

DOING NOW---

MR. ANDERSEN: THAT'S CORRECT.

MR. MAYO: --- THEN I'M NOT SURE JUST WHY.

MR. ANDERSEN: WELL, I WON'T USE THE

PHRASE "WOULD BE," IF THAT'S THE PROBLEM.

MR. MAYO: OKAY. I TII4K THAT I

OPENS UP THE CAN OF WORMS.

(B-MR. 'ANDERS5N).i1JS THIS, THEN---IS THIS AN INFORMAL-

IS THIS AN INFORMAL CONTACT FROM THE CONGRESSIONAL

CLUB?

A WELL, I'M---YOU KNOW, I DON'T QUITE UNDERSTAND WHAT

YOU MEAN BY "INFORMAL," BUT MOST OF OUR BUSINESS IS

INFORMAL. MOST OF OUR CLIENTS ARE---

9 ARE THESE REQUESTS IN WRITING, REFERRING NOW TO A

REQUEST FOR THE CONGRESSIONAL CLUB TO PAY SOME COSTS

OF A CLIENT?

A THEY HAVE BEEN.

BUT THEY ARE NOT NECESSARILY IN WRITING?

A 'NO. NOT NECESSARILY, NO.

9 ONCE AREQUEST HAS BEEN MADE BY THE CONGRESSIONAL
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DR IAVIDSON RC

CLLfU i T IS R eCORD ON TI ., QE 4 .,S :

S MARK1tING AND INOitATEO .

A YOU KNOW, I REALLY. DWWI.KNOW 'HOW, THAT. $s,DO. IF

THEY ARE PAYING FOR A SERVICE, THAT ,,.I' -- IF

THEY WERE PAYING FOR A SERVICE THAT 4. B ILLED

ANOTHER CLIENT, THEN THEY WOULD PAY1 't-!CTLY. WE

WOULD BILL THEM DIRECTLY.

Q WHO MAKES OUT SUCH BILLS?

A I DO.' 5

MR OP AN ~t l 1' M*> THA THI1'. COURT

RPORTER MAR $$ DAVIDSON EMH IBIT NO .2?--

(TH ER EIJPON, E DO0C'MENTf REFERRE*S'~ ~ V

WAS MARKED AS DAVIDSON DEPOSITIO -EXHIIBIT

NO. 2 FOR IDENTIF.ICATION.)

MR. ANDERSEN: ---AND ASK THAT THE WITNESS

EXAMINE WHAT PURPORTS TO BE AN INVOICE ON

JEFFERSON MARKETING TO THE NATIONAL CONGRESSIONAL

CLUB. IT ALSO HAS AN INDICATION THAT IT WAS

HANDWRITTEN ON IN THE'BOTTOM LEFT,'.

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

A I CAN'T REMEMBER. I MIGHT HAVE. I CAN'T REMEMBER.

Q IS THAT YOUR HANDWRITING AT THE BOTTOM?

AA CA TH .:4Q • "
Q DO YOU" RECOGNIZE TIlE. *$ANDWR1T1NGA;!:}:.':.

,,,
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MR. DAVIDSONIDRT$

A IAK NO HANORI T"It G fXPURT

Q THIS j~~f A OUMENT,---Ei~iN. ~ ~ IJ

NO. 2 "'S A DOCUMENT PRODUCED BY THE CONGRESSIAI .

CLUB AND APPARENTLY FROM THEIR FILES. IT IS RELATED

TO THE GIBSON COMMITTEE. IT APPEARS TW AN IN-KIND

CONTRIBUTION FOR A SHIR,1NG C .A ItE;T__GIroM,

MR. DAVIDSON, THERE IS VOIEI,.1," IT SAYS,

"GIBSON DID NOT PAY., -NETT: TOHE BILLED 'TO N.C.C."

IS THIS AN EXAMPLE OF'tiT YOU STATED IN YOUR EARLIER

TESTIMONY OF A, CASE": WRE A COMMITTEE DID NOT PAY A

PARTICULAR BILL AND THE CONGRESSIONAL CLUB, THEN,

MADE AN IN-KIND CONTRIBUTION TO COVER THAT BILL?

MR. MAYO: OBJECTION. THE ""ITNESS HAS

STATED THAT HE HAS HAD NO CONTACT WITH WORK DONE

FOR GIBSON NOR DOES HE RECALL HAVING SEEN THIS

INVOICE BEFORE. HIS ANSWER WOULD BE LIMITED TO

WHAT HE CAN TELL FROM THE DOCUMENT ITSELF WHICH,

IN THAT RESPECT, SPEAKS FOR ITSELF. IF YOU CAN

ANSWER THE QUESTION, GO AHEAD.

Q (BY MR* ANDERSEN) CAN YOU ANSWER THE QUESTION, SIR?

A NOW, WHAT WAS THE QUESTION AGAIN?

Q THE QUESTION WAS. IS THIS AN EXAMPLE OF AN INSTANCE

WHEAE. FRM~LQKI1G T I~S ARAS YOU CAN TELLWE

A CANDI-DATEr DID NOT PAY A BILL OWEDTO JEFFERSON
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5: MR,. ANDrERSEN.: .EXCU4$W::'. Dh!I ; 4 ,'QJlAVE

MRSOMETHING TO SAY? '" T ;

7" MR. SCHWEITZ~t*: ,NO .: .iiTHAT'S WHAT IT LOOKS LU BUT TP

ROD TOW T 'AR JN 10T"t

9 SPECULATION ON MY PART.

0 MR. ANDERFSft,&" 'WOULD T$E REPORTER PLEASE

HAND. EXHKJT, '#HARDI SON EXHI BI T "E..WOULD-

2 .T$E REFOR EASE HAND HARDISON E)HIBj "Ell

3 TO THE WItj4'NJS?

4 (THEREUPON, THE COURT REPORTER HANDS

54 HARDISON EXHIBIT "Ell TO THE WITNESS

6 AS REQUESTED.)

7 WOULD THE WITNESS PLEASE EXAMINE THE

8 DOCUMENT WHICH PURPORTS TO BE TOM GIBSON FOR

9 CONGRESS ADVERTISING ANALYSIS, ONE PAGE, LEDGER

0 SHEET, DATED 1982.

1 WITNESS: OKAY.

2 (BY MR. ANDERSEN) SIR, HAVE YOU EVER SEEN THIS

3 DOCUMENT BEFORE?

A¢,A ,,NJq, .pON'T ,BELI &VE. SO,.

S. Q ARE YOU FAMILIAR W4ITM ANY OF THE INFORMATION ON THE



t4R1k. PV I-.D PAGE 68

IR. MAYO: O ECTI HE HAS ALREADY

STAT THAT HE DOESN'T---HASN'T HAD ANY CONTACT

S WITH THE WORK DONE BY JEFFERSON FOR TOM GIBSON

. FOR CONGRESS. THAT IS ALL THIS APPEARS TO BE.

7 IF YOU ARE ASKING HIM WHETHER HE KNOWS WHETHER

a THOSE NUMBERS ARE CORRECT, IT IS AN UNFAIR

9 QUESTION; AND IT IS OBVIOUSLY BEYOND HIS ABILITY

to TO ANSWER.

11 MR. ANDERSEN:- NO, I AM NOT ATTEMPTING TO

12 DETERMINE FROM THIS WITNESS WHETHER THE NUMBERS

ARE CORRECT. I AM ALSO AWARE THAT THE WITNESS

14 HAS S;TATED THAT HE-,DID NOT---WAS NOT INVOLVED

15 IN THE ADVERTISING CAMPAIGN AT THE TIME IT WAS
0

16 CONDUCTED. HOW.EVER, HE HAS STATED THAT HE

17 REVIEWED DOCUMENTS IN PREPARATION FOR THIS

18 DEPOSITION. I THOUGHT THAT HE MIGHT BE AT LEAST-

19 COULD BE FAMILIAR WITH THIS DOCUMENT, BUT SINCE

20 HE WAS NOT,---

21 MR. MAYO: BUT THAT WASN'T THE QUESTION

22 THOUGH.

23 MR. ANDERSEN: ---SINCE HE'S NOT, WE'LL GO

24 ON. WOULD THE REPORTER PLEASE HAND HARDISON

25 .E)HI8IT "P" TO THE WITNESS?
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P tE~ON, Th ORT Ri'PORTER''HANDS'

ARDI $)N E0t4BI T F"1 TO THE W.1TNESS

* AS REQUIESTE&

- CBY I ANDERSEN) HAVE YOU EVER SEEN THIS DOCUNENT

6 BE IF.FPE?

* MR. ANDERSEN: WE ARE FINISHED WITH THAT

S'. DOCUMENT THEN.

10 q MR. DAVIDSON, HAVE YOU SEEN ANY Of THE-SUMMARIES

-11 fROM THE TELEVISIQN STAIONS OF THE MEDIA TIME

12 PURCHASED BY; JEFFERSON.JA;KETI- .FOR GIBSON?

13 "A NO.,

14 MR. DAVIDSON, IN THE TIME BUYING THAT JEFFERSON

15 MAIKETING DOES FOR ITS CLIENTS, ARE YOU FAMILIAR WITH
Cl

16 THE DIFFERENCE BETWEEN NET AND GROSS BILLINGS?

17 A NET AND GROSS. BILLINGS?

18 WITH RESPECT TO TIME BUYING, YES.

19 A NO, I'M NOT. I DON'T KNOW WHAT YOU MEAN.

20 9 MR. DAVIDSON, A LOT OF ADVERTISING FIRMS HAVE WHAT

0 21 THEY CALL AN ACCOUNT EXECUTIVE THAT HANDLES VARIOUS

22 ADVERTISING ACCOUNTS, THE PERSON THAT A CLIENT WILL

23 PHYSICALLY GO TO TO REDRESS OR WHO' PROVIDESADDI-TIONAL

.24 SERVICES, A CONTACT POINT AT THE ADVERTISING AGENCY.

25IDOEJIEMRSONMARKET ING HAVE AN ACCOUNT EXECUTIVE
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AT THE PRESENT TI4E

A. I GUESS---TH'IS IS A CL FENT TO-VENDOR Rt Il0SHI P,:

US TO THEM?

Q (NODS AFFIRMATIVELY)

A WE HAVE ACCOUNT EXECUTIVES IN SOME OF OUR DIJViSIONS

THAT ARE JUST SPECIFICALLY ACCOUNT ,9XE"tvE$, ACeONT

REPS, WHATEVER YOU WANT TO CALL THO4. HE,, IN

THE ADVERTISING END, IT IS A SMALL, OPERATIONJ AND

THOSE DUTIES FALL UNDER ROBERT HOLREN, " 80. THOSE

AREN'T HIS LE DUTIES.

Q WOULD HE HA10V E WJ THE ACCt EXECUTIVE, -THE KIND

OF PERSON'AR'E f., TALKINO APOUT, IN 1982?

A THAT IS SPECULATION ON MY PART; BUT, YOU KNOW, THOSE

ARE SOME OF THE DU.TIES THAT HE DOES NOW.

Q DOES JEFFERSON MARKETING HAVE A METHOD OF ARRIVING AT

THE COST OF ITS SERVICES?

A YES.

Q WHAT IS THAT METHOD?

A WELL, IT'S JUST---YOU FIGURE OUT YOUR EXPENSES AND

DIVIDE IT BY YOUR OUTPUT AND THAT IS YOUR COST.

Q IN DETERMINING ITS CHARGES TO CLIENTS, DOES JEFFERSON

MARKETING APPLY .SOME CALCULATION TO COVER OVERHEAD

AND OTHER INDIRECTCOSTS TO THE CORPORATION?



%4

6

7

8

9

10

12

13

14

15

16

17

18

qr 19
02

1 21

19 22

2 23

24

SACPONS7T. .. Dt .... -Sr POR T .

A YOU. KNOW,, I REALLY DON'T KNOW. WE HAVE---THE COST,

ACCOUNTING THAT HAS BEEN DONE, IVE DONE; OUT I DON'T

KNOW IF I HAVE KEPT RECORDS OF IT.

YOU SAY YOU HAVE DONE THE COST ACCOUNTING THAT HAS.".-..

AS FAR AS YOU KNOW, THE COST ACCOUNtING.THAT HAS BEEN

DONEF, YOU HAVE DONE IT?

A YES. SOME OF IT, YES.

HAVE YOU MAINTAINED WOSERECOR l '

A ,WHAT DO YOU. A NEAN B'MAZNTA-INE.'?

9 HAVE YOU PR-E9SVED',THEM?

A YES.

Q DO YOU KNOW .FOR WHAT TIME PERIODS THEY WERE

CALCULATED?

A AFTER I BECAME PRESIDENT, ONE OF MY FIRST DUTIES WAS

TO FIGURE OUT I WANTED A BUDGET ON EACH DEPARTMENT'S

EXPENSES AND REVENUES; AND SO IT WAS AFTER THAT TIME.

MY RECOLLECTION IS IT TOOK A COUPLE OF MONTHS FOR IT

TO BE DONE, SO IT WAS LATE 1982-.--EARLY---IT WAS LATE

1982.

DO YOU FIGURE---WHEN YOU HAVE DONE COST ACCOUNTING,

HAVE YOU. FIGURED UNPAID DEBTS INTO TH.IS- CALCULATION?

A NO.



'4 ~~'W .~

4

5' 6

?

8

9

.10

,11

14

16

16

17

18

19

20

21

22

23

24

25

Av I DO ~ I*t P 72

"'DO 17Qr HAVZ "ANY" 4%WLDE , F. TH E,%* t OU ~4A

btsT ,-,FYR82
1RMAG OJET IT AGAIN,'',WITH

tESPECT .TlO ,,JAFFERSODN MAR4 ETIN4,- At ITH INQUIRY

,INTO ASSETS, . tIABILITIS, PROiTAB YTH-I S 'IS

AGAIN AN EXPANSlON OF THEF RASE BYAE

'COMPLAINT AND AN IMPROPER rONt:'ON RELEVANCY

G. ROUNDS, AT LEAST..: I OBJEC t"1TO THE QUESTION.

MR. ANDERSEN: DO YOU D!RE.CT THE WITNESS

44QO7 TO ANSWER?.,,,,,

*- MR. M YO, A.-JOTH4% , UNT OF OUTSTANDIN

UN PA I D; Drt

MR0:: AbDkRSEN: FOR 1982.

MR. MAYO: YES, I DO. LET ME ADD THAT If

THERE IS A SOLUTION TO THI.S IMPASSE DOWN THE

ROAD ON THIS ISSUE. BECAUSE WE CLEARLY ARE AT

LOGGERHEADS ON OUR READING OF THE COMPLAINT---

THERE ARE LOTS OF WAYS FOR THE COMMISSION TO GET

THIS INFORMATION APART FROM A DEPOSITION WITNESS

WHO DOESN'T HAVE THE RECORDS THAT WOULD REFLECT

THOSE FIGURES, IN ANY EVENT, IN FRONT OF HIM NOR

HAS HE' REVIEWED. THEM SO I DON.T THINK THAT THIS NEED

TO IMPEDE THE DEPOSITION.

MR. ANDERSEN: NO, IT IS NOT GOING TO IMPEDE

N

,

0

'I
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Q DOES THE CONGRESSIONAL CLUJB PAY AJ . TI" * -BAD DEBTS

OF JEFFERSON MARKET4GL

4 4 '4

AA NO.

ARE C4RSSIONALCLUB EMPLOYEES OR OFFICERS---LET ME

STRI %WAqj L.ET'S STICK TO EMPLOYEES---CONGRESSIONAL

CLU8 jMPLOYEES EVER ASSIGNED TO WORK TEMPORARILY AT

JE F-ASON MARKETING?

A NOT THAT I AM AWARE OF.

Q ARE ANY OF .JEFFERSON MARKETING'S EMPLOYEES ASSIGNED

TO WORK FOR THE CONGRESSIONAL CLUB?

A I DON'T KNOW WHAT YOU MEAN.

Q AN EMPLOYEE THAT IS PAID---A REGULAR EMPLOYEE OF

JEFFERSON MARKETING BEING PAID BY JEFFERSON MARKETING

ON THE AC.COUNTING BOOKS OF JEFFERSON MARKETING---ARE

SUCH EMPLOYEES EVER ASSIGNED TO WORK FOR THE

CONGRESSIONAL CLUB.WHIL'E BEING PAID BY JEFFERSON

MARKETING?

•4, . .
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A I ST tIL DOI+'T KNOW WHAT YOU #AN MCAUSE -

MR. MAYO: AS: DIST:I*#Ct $ftOM ERF-ORMING ,

SURIVIS FOR rTHE CONGREOt. CLUB IN THEI R,
ROLE-.AS EMPLQYEESVFOR MARKETING?

M4R. Av46RSEN:, RI9qHT
MR. MAYO IS THAT' THE DISTINCTION THAT ' US

SARE AIMING FOR?

MR. ANDERSEN: THE DISTINCTION IS IVAM AWARE

AND YOU HAVE TESTIFIED---THAT THE CONGRESSIONAL

SCLUB HAS CONTRACTS ANb d . lZBUSINESS WITh

JEFFERSON OAKiN A! YS FOR i:lE SERVICES

OF' J EfFtlkSOJM'ARki~pQ

Q (BY MR. ANDERSON) ARE THERE OTHER INSTANCES, ASIDE

.-FROM ANY OF THOSE KINDS OF SITUATIONS, WHERE A

JEFFERSON MARKETING EMPLOYEE ON JEFFERSON MARKETING

TIME PERFORMS SERVICES FOR THE CONGRESSIONAL CLUB BUT

IS NOT COMPENSATED BY THE CONGRESSIONAL CLUB AND

JEFFERSON MARKETING IS NOT COMPENSATED BY THE

CONGRESSIONAL CLUB?

A OH, I SEE WHAT YOU MEAN. THAT'S HARD. THAT IS A

HARD QUESTION TO REALLY DEAL BECAUSE WE ARE A SERVICE

BUREAU; AND AS A SERVICE BUREAU,. WE ARE SELLING

SERV-ICES; .AND A CERTAIN AMOUNT OF THAT SELLING IS,.,'

TIME THAT YOU ARE ,NOT COMPENSATED'FOR. JEFFERSON :IS
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"A~~AN U*ERYG TO SE.L A C L IEN T, :N pa 'PECT

ANV. IF YOU ARE SAYING s3AIEs TIME, CONsULTANT M;

YOU KNOW, PREPARATION TIME WITH THE 0JECT OF .OCTTI NG

SOME KIND OF CONTRACT OR JOB IN THE END, YES, DO

THAT. THAT IS FAIRLY STANDARD IN OUR BUSINESS.

IF YOUR QUESTION IS, THAT---IS THERE"ANYBODY'ON

JEFFERSON'S PAYROLL WHO!WORKS FOR THE CLUB AND IS

NOT COMPENSATED AND WE,:ONT EXPECT ANY KIND O f

PROJECT OR COMPENSATI(R4 IOWN THE ROAD, THa -ANSlR TO

THAT I s -m

MR, ANDERsNi,,:' THANK YOU. I ASK THE COURT

RePortEr TO AND THE WITNESS HARDISON EXHIBIt

(THEREUPON, THE COURT REPORTER HANDS

KARDISON EXHIBIT "A" TO THE WITNESS

AS REQUESTED.)

Q IF YOU COULD,, TURN TO PAGE 35---.PAGES 35 AND 36 OF

EXHIBIT "A.."

(THEREUPON, THE WITNESS COMPLIES.)

Q THIS LEDGER PAGE IS ENTITLED, "LOANS RECEIVABLE," AND

IT IS A JEFFERSON MARKETING LEDGER SHEET; AND THERE

ARE SEVERAL ENTRIES REGARDING THE JEFFERSON MARKETING,

INC., FOUNDATION. ARE YOU FAMILIAR WITH, THE JEFFERSON

MARKETING, INCORPORATED, FOUNDATION, MR; DAVIDSON?
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Q YOU ARE NOT?

A I AM NOT FAMILIAR WITH THAT.

MR, MAYO: EXCUSE- M4E. , AS., MY UNDEt-1,

STAND ING. THAT MLOF TN IT "AllAL .:.N,* EXHI

WERE. 'O~s$1ONAW r.I

.MR. AN9ENI 0J" RC. I MISSPOKE.

THESE 'ARE CONfS R$~OAt CLUB L EDGE RS

q (BY MR. ANDERS.EN) MY QUESTION TO YOU IS, ARE YOU

:fAMfILIAR WITH THE JEFFERSON MAR KETING, INCORPORATED,

,,AUN9A ION?

A ' i NO. I DON'T THINK---IT DOESN'T EXIST. I DON'T KNOW.

I DON'T KNOW ANYTHING ABOUT THAT,

MR. ANDERSEN: I ASK THE COURT .REPORTER

TO MARK THIS AS DAVIDSON EXHIBIT NO. 3.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS DAVIDSON DEPOSITION EXHIBIT

NO. 3 FOR IDENTIFICATION.)

MR. ANDERSEN: EXHIBIT NO. 3 IS TAKEN FROM

THE RESPONSE OF JEFFERSON MARKETING MADE TO THE

COMMISSION AFTER ITS ORIGINAL NOTIFICATION OF

VIOLATION AND CONSISTS OF THIRTEEN PAGES

GENER4.pLY CQNCERNING THE SHARES, CORPORATE

SHARE.S, OF STOCK THAT HAVE, BEEN ISSUED BY

For

4 -.
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SBY WAY,~R~ ,$~I9~ TIt

TAKEN D RECTLY F4 ''THE DOCUtNFS

,JEFFERSON MARKETING IN THE SAME ORDER THEY WER

PRODUCED. IN THAT PACKAGE.

WITNESS: OKAY.

(BY MR. ANDERSEN) MR. DAVIDSON, HAVE.-,SN

EXHIBIT NO. 3 BEFORE? ... :'Ar

A VYEt I HAVE.'

R. ,,o' Pr $-%OU ,-'" POINTED OUT FOR THE

RECORD ~iX'HI.4 NO. 3 DOES CONSIST OF A SERIES OF

DOCUMNTS. THE QUESTION REFERS TO A NUMBER OF

D.IFFERENT DOCUMENTS.

(BY MR. ANDERSEN) AND YOU ARE FAMILIAR WITH THE SERIES

OF DOCUMENTS?

A YES.

Q IS THAT CORRECT?

A (NODS AFFIRMATIVELY)

Q WOULD YOU TURN TO NUMBERED PAGE FOUR OF EXHIBIT NO. 3.

THE DOCUMENT STATES THAT A HUNDRED SHARES OF STOCK

WERE ISSUED TO ALEJANDRO CASTELLANOS. IS THAT AN

ACCURATE DESCRIPTION, TO THE BEST OFI.YOUR KNOWLEDGE,

TO JEFFERSON MARKET.ING',S.. INIYT: I AL STQ.K OFFER?

0

,

0
z

z

0

)I
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Q AFTER :MR. CASTEL 6*NO E OW"RtP Of, THE STJC-K, ~
,,NEXT SHAREHOLDER AS INDICATED IN THESE DOCUMENTS AS

BEING MR. RICHARD MILLER. IS THAT CORRECT?

A YES.

Q AND HE WAS A, STOCKHOLDE -*,tt . t 979 UNTIL 1982?

MR* MAYO: i014 THE D QL#49NT,$ PEAK

FOR T Ht LOIN S. AF YOU AE

ASK 74I E WITNB WI-ETHER HE KNOWS THESE FACTS

AR TM*..,J T):I .THE RECORD SHD BE CLEAR ON

THATPONT, PATICULARLY IN LIGMT---

MR. ANPERSEN: I'M SORRY IF I DIDNT'MAKE

iT CLEAR. THAT'S WHAT I MEANT. PERHAPS I DIDN'T

MAKE IT AS CLEAR ON THE SECOND QUESTION.

Q (BY MR. ANDERSEN) IS THIS AN ACCURATE STATEMENT?

MR. MAYO: ARE YOU ASKING THIS APART FROM

WHATEVER HE'S READ FROM THESE DOCUMENTS OF HIS

OWN INDEPENDENT KNOWLEDGE?

MR. ANDERSEN: YES.

A I BELIEVE, AS I STATED EARLIER, I WAS NOT PRIVY TO

THE DEALINGS IN SETTING UP JEFFERSON MARKETING.

OTHER THAN WHAT I HAVE READ AND WHAT YOU HAVE READ,

THAT'S WHAT. I KNOW AS FAR AS..WHEN ..THESE EVENTS .TOOK

PLACE.
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MR. ANDERSEN:: LET ME GO OFF THE RECORO

_M A MOMENT BECAUSE. AS .,AM LOOJKING THROUG t

THIS I'M NOT SEEING WHAT I'M LOOKING FOR.

(THEREUPON, THERE WAS A BRIEF RECESS.)

M MR. ANDERSEN: BACK ON THE RECORD. PLEASE,

MY APOLOGIES. THIS EXHIBIT REFERS REALLY ONLY

TO THAT VERY FIRST QUESTION. THE REMAINDeR OF

THIS INFORMATION IS TAKEN FROM JEFF RSON

MARKETING'S RESPONSE TO COMMISSION....9 T|NS0 So

IT IS NOT GOING TO BE IN THE FORM' I ,t IBIT

THAT I WILL HAVE YOU REVIEW*.

I WILL J UST ASK YOU, TH! NS IF YOU ARE AWARE OF THE

PRESENT OWNER OF. THE STOCK OF JEFFERSON MARKETING,

AWARE 0 THE IDENTITY?

A' YES.

Q AND THAT IDENTITY IS THE JEFFERSON MARKETING,

INCORPORATED,, EDUCATION SUPPORT FOUNDATION,

INCORPORATED, IS THAT CORRECT?

A YES.

Q TO THE BEST OF YOUR KNOWLEDGE?

A YES.

Q TO THE BEST OF YOUR KNOWLEDGE, HAS THE VALUE OF THE

SHARES ISSUED REMAINED THE SAME AS THEY WERE

ORIGINALLY?
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MR. MAYO: I WOULD LIKE TO ADD TO THE

RECORD THAT JEFFERSON MARKETING'S RESPONSE TO

THE COMMISSION'S REQUEST FOR DOCUMENTS AND

INFORMATION INDICATES THAT THE PRESeNT

SHAREHOLDER OF J.M.I. I3 TH E DUCATOIAL SUPPORT

FOUNDATION, INC.., NOT JEFfERSN MARKETING,,

INc.ORPORATED,: EDUCATI ONA SI*PORT FOUNDATION, OR'

J.. "I. 9OUNDAT ION AND m ,DUCATIONAL SUPPORT

J. 1, ON AND J ... 
, ,-

•/ ..; .... .: . " . - ..,, ,., 777...1. .-.. '
:, : - ;. ,

9

~ I

--* I

I 

.

ILI

A NO*'

Q WHAT IS ,THE 'PRESENT VALAE OF T 4RES It SOc

A I DON'T KNOW.

HAS THE NUMBER OF SHA4$R;,OF -TQl XSU *#

FROM THE ORIGINAL 01E" 60 "i. ?

A I DON'tT KNOW. -. <>..

Q DO YOU KNOW WHAt k tE.JEFFERSON MARKET I NG, INcOR 04 ,eD

"EDUCATION .P1~9 OUNDAT1N -TOPRAD S

A DO I KNQI "i T IS?

Q UH,.HU :(YES. ARE YOU FAMILIAR WIli .1

A A L I KNOW. .IS IT'S A BLIND TRUST.

Q DO YOU KNOW .ANY OF THE PERSONS THAT HIfA* At'THiNG TO

DO WITH THIS J.M.I. EDUCATION SUPPORT PQW4ATION?

A NO.
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WEDUCATIONAL SUPPORT ON, INC. AAND. THINK

THAT THERE'S BEEN SOME CONFUS.ION BETWEEN YOU AND

THE WITNESS IN TERMS OF THE ENTITIES THAT WE

MAY BE TALKING ABOUT HE.RE.

APART FROM THAT,* IS.AUST !MPROPER TO

Tift T"* IT AS ANTHh NOt., THAN THE EDUCATIONA

PP/tFOUNDATiON. JA'STHE NAME.

MR. ANDERSEN: IiT ISO.dEFFERSON MARKETING

EDiCTNma

MR. -MAYQ" NO, NO. THE PRESENT STOCKHOLDER

OF tJ.H. I S THE EDUCATIONAL SUPPORT FOUNDATION,

INC.

(BY MR. ANDERSEN) MR. DAVIDSON, IS THAT THE ENTITY

THAT YOU .WERE REFERRING TO IN YOUR RESPONSE TO ME,

THE EDUCATIONAL SUPPORT FOUNDATION, INC?

YES.

MR. ANDERSEN: I HAVE NO FURTHER QUESTIONS.

MR. MAYO: COULD WE TAKE A BRIEF RECESS

SO I COULD REVIEW A FEW THINGS'IN THE RECORD?

MR. ANDERSEN: SURE.

(THEREUPON,. THERE WAS A BRIEF RECESS.)

MR. MAYO: I DO HAVE A FEW QUESTIONS FOR

4R, IAV.I DS ON,

14.



4 4J

13

IS

6

7

8

10

11

12

23

14

25

16

17

18

19

20

21

22

23

' 24

N

4,t

0

>,r

D-lWS.4. _~ss4 PAGE 82

q M. DAVSD$S DURING;THE BREAK, WE tjXAII NW'

HARDISON EXHIBITS t!E"t AND 11,I DID WE NOT?

A YES*.

Q AND WE ALSO LOOKED AT JEFFERSON MARKETING'SRESPONSE

TG T M ECOMMIION'$ REQU T FOR D0CVM4NTS ANiFI'OUND

THOSE EXHIBITS IN THE JEFFERSON MARIETING RE$PONSE,

IS THAT RIGHT?

A YES.
YOU HAD ANSWERED AN EARLIER QUESTIGH ABOUT. iHESE

DOCUMENTS BY SAYING THAT YOU HAD 00T:sEEN THEM BEFORE.
DO YOU WISH, TO ADD ANYTHING TWTI4 AT ANSWER.AT THIS

TIME?

A WHEN I SIGNED THE STATEMENT WE" SENT .TO. THE F.E.C., "I

BRIEFLY WENT OVER THEM.

'Q AND THESE DOCUMENTS WERE INCLUDED IN THAT BATCH OF

PAPERS?

A I BELIEVE SO. YES.

Q YOU WERE ALSO ASKED ABOUT TIME SUMMARIES BY TELEVISION

STATIONS FOR THEIR BROADCASTING OF A TELEVIS.1ON SPOT

FOR TOM GIBSON. YOU INDICATED YOU HAD NOT -SEEN ANY

SUCH SUMMARIES BEFORE. DURING THE BREAK, WE AGAIN

LOOKED AT THE JEFFERSON MARKETING RESPONSE,, ANDWERE

THOSE DOCUMENTS' INCLUDED IN THE' RESONSE?
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A - YES.

TO THE BES T OF", YOUR KNOWLEDGE, HAD YOU SEEN THOSE

DOCUMENTS AT THE TIME YOU SIGNED THE RESPONSE?

A I REVIEWED. THE DOCUMENTS BRIEFLY, YES.

9 ON A DIFFERENT SUBJECT, DOES JEFFERSON MARKETING

PROVIDE ANY SERVICES WHATSOEVER THROUGH ANY OF ITS

EMPLOYEES ON BEHALF OF THE NATIONAL CONGRESSIONAL

CLUB FOR WHICH THE NATIONAL CONGRESSIONAL CLUB IS NOT

CHARGED?

A NO.

Q IN OTHER WORDS, THE CLUB PAYS FOR ALL SERVICES

PROVIDED BY ALL EMPLOYEES WORKING FOR AND -8ING PAID

BY. JEFFERSON MARKETING?

A THAT IS CORRECTO YES.

Q FINALLY, ON THE SUBJECT OF BILLING FOR THE TIME OF

JEFFERSON MARKETING EMPLOYEES, IN AN EARLIER ANSWER

YOU REFERRED TO A FEE SCHEDULE BY WHICH EMPLOYEES'

TIME IS BILLED OUT AT THE RATE OF FIFTY DOLLARS PER

HOUR. DO YOU RECALL THAT?

A YES.

Q IS IT THE INVARIABLE PRACTICE OF JEFFERSON MARKETING

TO BILL ITS EMPLOYEES' TIME OUT AT THAT FIFTY-DOLLAR

RATE? DO YOU ALWAYS DO THAT?

A NO.
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Q WHYN4

I-IN TsE I BUS INESS-. A CLI ENT COMES TOUS -,0,

PROPOSES THAT A JOB BE DONE AT A CHEAPER RATE AIkD

HE SAYS THAT--- IN OTHER WORDS, IF HE IS NEGOTIATXrjG

WITH US VERSUS ANOTHER SERVICE BUREAU OR IF HE WILL

ONLY GIVE US A ,JOB PENDING A CERTAIN FLAT RATE AND

WE CAN MAKE A PROFIT ON IT, WE WILL DEVIATE FROM OUR

STANDARD RATE CHARGES, YES.

Q WILL YOU ON OCCASION OR HAVE YOU 04 'OCCASION BILLED

AT A LOWER RATE THAN FIFTY DOLIt 'SRtIUP

A YES.

HAVE., YOU'ON ANY PAST OCA#JON BILLED A. d ; ,AT A FLAT

RATMSOTHAT-AN HOVRLY CHARGE WAS NOT SPECIFICALLY

INCLUDED FOR YOUR EMPLOYEES' TIME?

A YES.

Q IN DETERMINING HOW YOUR EMPLOYEES' TIME IS TO BE

CHARGED TO A CLIENT., DO YOU HAVE A PRINCIPAL OR GUIDIN,

FACTOR THAT INFLUENCES YOUR DECISION OF HOW TO BILL

THAT TIME?

A YES. IF WE CAN MAKE A PROFIT ON A JOB---IF WE CAN

MAKE A REASONABLE PROFIT ON A JOBO WE TRY TO GET THAT

JOB. WE HAVE ON OCCASIONS BEEN---IN THE MARKETPLACE

YOU TRY TO ESTABLISH A FAIR AND EQUITABLE RATE THAT

THE CLIENTS WILL BE ATTRACTED TO; BUT OCCASIONALrLY
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YOU 1 0 AM MP I 0 UNfeRCTT IN OU
~$O OU1000ND40 *I TO 0R~ IG WI' bR BUSINESS.

' IS THIS OILLumING PRACTICE THAT You HAVE JUST DESCRLBED

&HE BIU.G PRACTICE YOU FOLLOW WITH RE SP~C To YOUR

COMMERCIAL CLIENTS?

A WE FOLLOW IT ON ALL OUR CLIENTS.

YOUR POLITICAL CLIENTS AS WELL?

A YES,

Q WITH THE NATIONAL CONGRESSIONAL CLUB?

.:A, YES.

MR. MAYO: NO FURTALM QUE$sTI*N$S.

REDIRICT EXAMINAIOt1 BY MR. ANDERSEN:

Q YOU SAID THAT THE UNDERLYING GUIDELINE FOR DETERMINING

FLEXIBILITY IN YOUR FEES IS TO MAKE A REASONABLE

PROFIT?

A YES.

Q HOW DO YOU DEFINE "REASONABLE PROFIT"?

A WELL, SOMETIMES THAT IS HARD TO DETERMINE---IF WE CAN

MAKE MONEY. -IF WE HAVE GOT---FOR INSTANCE, IN MY

BUSINESS, WE HAVE A CERTAIN AMOUNT OF TIME WHEN

EMPLOYEES AREN'T DOING ANYTHING. THERE'S JUST NO

JOBS RUNNING IN THE'COMPUTER OPERATION AND IN THE

MAILING OPERATION. WE ARE PAYING THOSE PEOPLE;AND IF

WE CAN GET 'SOME BUSINESS TO WHERE WE;..CAN KEEP THEM_'

XIVvit



WE 00N'T .WANT TO. 00 $a!

MR. ANDERSEN: NQ FURTHER qUESTIVS,

MR. MAYO' NO RECROSS.

(THEREUPON, TH wITNESS WAS DISMISSED.),,

9

10 S1 NED

10

a" THI1S _____DAY OF 1983.

15 I STATE OF SQ~L~
, , 16 i COUNTY OF .. SAm.h.

18 SUBSCRIBED AND SWORN TO BEFORE ME THIS ., DAY OF

19 1983.

ICPUBWC

23 MY COMMISSION EXPIRES:

24

(SEAL)

6

4 PRQC ES S,

THE

77

~TAT l it . .... ;:: • ' ':
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 C E R T I F I CATE

5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT DOUGLAS MCNEILL DAVIDSON WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING EIGHTY-SIX (86)

10 PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI

MONY OF THE WITNESS.

12 1 DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

AS STATED IN THE CAPTION.
13

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.17Z6

V 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY:C-%-

18 NAME THIS DAY OF __, 1983.

19

20 A_-
NOTARY PUBLIC

021

o 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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CONSENT OF DIRECTORS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

JEFFERSON MARKETING, INC.,, do hereby adopt the following

resolutions by signing my written consent thereto:

ACCEPTANCE OF CHARTER

RESOLVED, that the Articles of Incorporation
issued to the corporation by the Secretary
of State of the State of North Carolina on
the 19th day of December, 1978, a certified copy
of which was recorded in the office of the Wake

U% ~ County Register of Deeds on December 21, 1978,
be and it hereby is accepted as and for the charter
of the corporation and that a copy of these
Articles be recorded in this minute book.

ADOPTION OF BYLAWS

RESOLVED, that the bylaws which have been inserted
Cn ~ in -the minute book of the corporation immediatelypreceding this Consent be, and they hereby are,

adopted as the bylaws of the corporation.

C ELECTION OF OFFICERS

C RESOLVED, that the following persons be, and they
hereby are, elected as officers of the corporationto serve as such until their successors shall have
been duly elected! and qualified:

President Alejandro Castellanos
Secretaryj Jose 0. Castellanos
Tien-surer Alej andro Castellanos

SALARIES AND EXPENSES

RESOLVED, that the matter of salaries for the
corporation's officers be deferred until a
future meeting of the Board of Directors.

BE IT FURTHER RESOLVED,, that the directors and
officers of the corporation be reimbursed by) the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.



)ADOPTION OF THE CORPORATE SEAL
RESOLVED, that the corporate seal, the impression
of which appears on this page will be, and the
same hereby is, adopted as and for the seal of "

this corporation.

ADOPTION OF STOCK CERTIFICATE FORM

RESOLVED, that the form of stock certificate
inserted immediately following these minutes be,
and the same hereby is, adopted as the form of
stock certificate for this corporation.

PLAN TO OFFER SMALL BUSINESS STOCK

WHEREAS, Section 1244 of the Internal Revenue Code
and the regulations issued thereunder require that
common stock of a corporation be issued pursuant
to a written plan adopted by the corporation after
June 30, 1958, which plan must offer only such
must offer only such common stock during a period
specified in the plan, ending not later than two
years after the day the plan is adopted, and

WHEREAS, Section 1244 and the regulations issued
thereunder further require that the plan must1specifically state, in terms of dollars, the
maximum amount to be received by the corporation
in consideration of the stock to be issued pursuant
thereto and that such stock must be issued only
for money or property (other than stock or securitieS,)

Cand

WHEREAS, this corporation qualifies as a small
business corporation as defined in section 1244,

Sand there is not unissued any portion of a prior
offering of any of this corporation's stock, and

WHEREAS, pursuant to the requirements of Section
1244 and the regulations issued thereunder the
following plan has been submitted to the corporation
by the Board of the corporation:

PLAN TO ISSUE SECTION 1244 STOCK

1. The plan as herein set forth upon its adoption
by the Board of Directors of the corporation shall
become effective January 4, 1979.

2. The corporation is authorized to offer and
issue One Hundred Thousand (100,000) shares of
common stock, par value of One ($1.00) Dollar per
share.

-2-
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3. The corporation shall offer and issue such
One Hundred Thousand (100,000) shares of common
stock from the date hereof to January 1e 1981,
or to the date when the corporatton shall make a
subsequent offering of any stock, whichever shall
sooner occur.

4. During such period as set forth in paragraph 3
the corporation shall offer and issue only such
common stock.

5. The maximum amount to be received by the
corporation in consideration of the stock to be
issued pursuant to this plan shall be
One Hundred Thousand ($100,000.00) Dollars.

6. Such common stock shall be issued only for
money and other property (other than stock or
securities.)

7. Such other action shall be taken by the
corporation which shall qualify the stock offered
and issued under this plan as "Section 1244 stock"
as such term is defined in the Internal Revenue
Code and the regulations issued thereunder.

jRESOLVED, that the foregoing plan to issue IRC
Section 1244 stock be and the same is hereby

oadopted by the corporation.

IT IS FURTHER RESOLVED, that the proper officers
of the corporation be and they are hereby authorized,
empowered and directed to do and perform any and
all acts and deeds necessary to carry out such
plan.

ISSUANCE OF SHARES

WHEREAS, a plan to offer small business stock has
heretofore been adopted by the corporation; and

WHEREAS, an offer has been made under that plan to
sell common shares of the corporation, which offer
has been accepted by the offeree(s);

NOW, THEREFORE, BE IT RESOLVED, that pursuant to
the aforesaid plan and the offer and acceptance
thereunder, common shares of the corporation be
and they hereby are, issued for cash at the par
value of One ($1.00) Dollar per share as follows:

)

-3-



Shareholder No. of Shares

Alejandro Castellanos 100

RESOLVED FURTHER, that the proper officers of the
corporation be, and they hereby are, authorized
and directed to issue share certificates in accordance
with the foregoing resolutions in such denominations
as the-shareholders shall direct.

BANKING RESOLUTIONS

RESOLVED, that the funds of the corporat-ion be
deposited-in the First Citizens Bank & Trust
Company, Raleigh, North Carolina, and that the
printed resolutions supplied by that bank, which
the appropriate officers of this corporation are
hereby authorized and directed to complete, be
deemed resolutions of this corporation, duly
adopted by this Board of Directors and be filed
with the records of the corporation.

COMMENCING BUSINESS

RESOLVED, that the officers of this corporation
be, and they hereby are, authorized and directed
to do and perform all acts and things necessary or
appropriate to commence and carry on the business
that the corporation was formed to conduct.

I~r These actions are effective this the 4th day of

January, 1979. ~~

Alejar~ro Castellanos
Sole Director

-4-



CONSENT OF SHAREHOLDERS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only shareholder of

JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by Signing my written consent thereto:

ISSUANCE OF SHARES

RESOLVED, that the Board of Directors Of
JEFFERSON MARKETING, INC., shall have the right
to issue and sell from time to time all or any
portion of the authorized but unissued capital
stock of this corporation for cash or for such
other consideration (other than stock or securities)
that the Board deems proper without further authority

1P from the shareholders, provided that such shares
shall be issued and sold in such a manner as to
satisfy the requirements of Section 1244 of the
Internal Revenue Code.

ELECTION OF DIRECTORS

RESOLVED, that Alejandro Castellanos be and is
hereby elected to the Board of Directors to
serve for the ensuing year or until his successor

Sor successors are elected and qualified.

These actions are effective this the 4th day of t

'4,O January, 1979. /

Alejandr' Castellanos
Sole Shareholder



CONSENT OF DIRF.CTOPS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

We, the undersigned, being all of the directors

of JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing our written consent theretd:

SALARIES AND EXPENSES

WHEREAS, Alejandro Castellanos has previously been
elected as president and treasurer of the
corporation and

WHEREAS, is devoting all of his time and effort
to the corporation, and

WHEREAS, it is deemed desirable by the Board of
Directors to pay reasonable and fair compensation
to its employees, and

WHEREAS, it is contemplated that this compen-
sation be made in the form of an annual salary,
payable on a monthly basis,

NOW, THEREFORE, BE IT RESOLVED, that commencing
on January 1, 1979 and until. changed by this
Board, the salary of Alejandro Castellanos,
President and Treasurer of the corporation shall

Cbe $22,440.00 per year, and that his salary shall
be payable in equal monthly installments of

C$1,870.00 per month.

BE IT FURTHER RESOLVED, that the directors and
officers of the corporation be reimbursed by
the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.

These actions .are effective this the 1st day
of January, 1979. A ., /!,.



CONSENT OF SHAREHOLDERS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only shareholder of
Jefferson Marketing, Inc., do hereby adopt the following

resolutions by signing my written consent thereto:

ELECTION OF DIRECTORS

WHEREAS, Alejandro Castellanos has resigned as '"a director of the corporation,

NOW, THEREFORE, BE IT RESOLVED, that Richard W.Miller be and he hereby is elected to the BoardLP of Directors to serve for the ensuing year oruntil his successor or successors are elected
and qualified.

This action is effective this the 13th day of
" ) April, 1979.

aRichlardi11. Miller
Sole Shareholder

sal/Spec 4/N
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CONSENT OF DIRECTORS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF OFFICERS

WHEREAS, Alejandro Castellanos has resigned as
president and treasurer of the corporation and
Jose 0. Castellanos has resigned as secretary
of the corporation,

NOW, THEREFORE, BE IT RESOLVED, that the following
persons be, and they hereby are, elected as
officers of the corporation to serve as such until
their successors shall have been duly elected and
qualified:

President
Secretary
Treasurer

Richard W. Miller
Robert Edward Wrenn
Richard W. Miller

These actions are effective this the 13th day of

April, 1979.

Richard W. Miller
Sole Director

sal/Spec 4/M



CONSENT OF DIRECTORS OF

JEFFERSON MARKETING, INC.

TO ACTION TITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF SECRETARY

WHEREAS, Carter Wrenn has resigned as Secretary Iv
of the corporation, Ilk

NOW, THEREFORE, be it resolved that the following
-- person be, and she hereby is, elected as Secretary

of the corporation to serve as such until her
successor shall have been duly elected and
qualified:

Secretary - Elizabeth Smith

This action is effective this the 10th day of

October, 1979.

Richard W. Miller
Sole Director

sal/Wed B1



CONSENT OF DIRECTORS OF

JEFFERSON MARKETING, INC.
1'

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

CHARGE OF FISCAL YEAR

December,

RESOLVED, that the fiscal year of the
corporation is changed from the year ending
June 30 to the year ending December 31.

This action is effective this the 5th day of

1979.

Richard WJ. Miller
Sole Director

sal/Wed B2
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CONSENT OF DIRECTOR AND SHAREHOLDER

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING (IN LIEU OF ANNUAL MEETING)

The undersigned, being the sole shareholder and

the sole director of Jefferson Marketing, Inc., does hereby

adopt the following resolutions by signing my written consent

thereto:

RATIFICATION OF ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and officers
in the conduct of the corporation's business
affairs during the past year are hereby approved,
ratified and confirmed.

ELECTION OF DIRECTORS

RESOLVED, that the following named persons are
hereby elected to the Board of Directors of this

ocorporation to serve until the next annual meeting
of the corporation, or until their successors
shall have been duly elected and qualified:
Richard W. Miller.

ELECTION OF OFFICERS

RESOLVED, that the following named persons are
hereby elected to serve in the offices set forth
opposite their names until the next annual meeting
of the directors, or until their successors shall
have been duly elected and qualified:

Richard W. Miller President
Elizabeth Smith Secretary
Richard W. Miller Treasurer

These actions are effective this the 20th day of

August, 1981.

Richard W.Miller, Sole Director

L/MON2 /B and Sole Shareholder'



-, CONSENT OF DIRECTORS AND SHAREHOLDER

OF JEFFERSON MARKETING, INC*

TO ACTION WITHOUT NEETING" (IN LIEU OF ANNUAL KEETING)

The undersigned, being the sole shareholder and

the directors of Jefferson Marketing, Inc., do hereby adopt

the following resolutions by signing their written consent

thereto:

RATIFICATION OF ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and
officers in the conduct of the corporation's
business affairs during the past year are
hereby approved, ratified and confirmed.

ELECTION OF DIRECTORS

RESOLVED, that the following named persons
are hereby elected to the Board of Directors
of this corporation to serve until the next
annual meeting of the corporation, or until
their successors shall have been duly elected
and qualified:

Douglas M. Davidson

Elisabeth Smith

ELECTION OF OFFICERS

RESOLVED, that the following named persons
are hereby elected to serve in the offices
set forth opposite their names until the next
annual meeting of the directors, or until
their successors shall have been duly elected
and qualified:

Douglas 14. Davidson President
Elisabeth Smith Secretary
Elisabeth Smith Treasurer
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These actions are effective this the 10th day of

August, 1982.

CONGRESSIONAL CLUB FOUNDATION4, INC. "
Sole Shareholder

D M 1 . Davidson

Elisabeth Smith
SMON

oD °
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FOR TI RESPONDENTS:

ALSO APPEARING AS A
REPRESENTATIVE OF THE
NATIONAL CONGRESSIONAL
CLUB:

PAGE 2

A NC E"S

MR. LEE ANDERSEN
MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION .

1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463"

MR. THOMAS WM. MAYO
MR. SCOTT D. GILBERT
COVINGTON & BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 20044

MR. R. E. CARTER WRENN
TREASURER & EXECUTIVE DIRECTOR
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I, FAYE BUNN STEVENS, BEING A NOTARY PtI1N'

• AND FOR THE STATE OF NORTH CAROLINAv WAS APPI to "

COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OP. ""

THOMAS F. ELLIS ON THE 14TH DAY OF SEPTEMBER, 1983,

BEGINNING AT 2:30 P.M., IN ROOM 209, FEDERAL COURTHOUSE,

310 NBB.ERN AVENUE, RALEIGH, NORTH CAROLINA.

ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

PRE9#T FOR THE TAKING OF THE DEPOSITION, AND THE

/, .DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL. RULES OF

CIVIL PROCEDURE. ' .,., .. .- '

WHEREUPON,

THOMAS F. ELLIS,

HAVING FIRST BEEN DULY SWORN,

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT EXAMINATION BY MR. ANDERSEN:

Q CAN YOU STATE YOUR NAME FOR THE RECORD, SIR?

A THOMAS F. ELLIS---E-L-L-I-S.

Q YOUR ADDRESS, PLEASE?

A 2744 LAKEVIEW DRIVE, RALEIGH, NORTH CAROLINA.

. ARE YOU MARRIED?

A M

°_
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4 Q IS COUNSEL WITH YOU?

" A HE IS.

- ' .COUL ,YOU IDENTIFY COI

7 ..A. TOM MAYO.,

-, MR. MAYO:

a 'MINUTES BY SCOTT

10 q (BY MR. ANDERSEN) DII

11 PREPARATION FOR TODAY

12 A I TALKED TO THE ATTORI

13 DID "YOU REVIEW ANY WR

14 RECOLLECTION?

15 A NO.

I's Q WHAT IS YOUR OCCUPATI

17 A ATTORNEY.

18 Q ARE YOU IN THE PRIVA

19 A I AM.

20 Q HOW LONG HAVE YOU BEEI

21 A SINCE 1948.

22 ARE YOU FAMILIAR WITH

23 THE NATIONAL CONGRESS

24 A,, ! AM.

25 IQ. D YTIODO YOU HAVE A0ITO

,c COUNSEL TODAY?

UNSEL, PLEASE?

m,

AND, I'LL BE JOINED IN A FEW

GILBERT.

D YOU HAVE ANY ASSISTANCE IN

IS DEPOSITION?

NEYS.

ITINGS TO REFRESH YOUR

ON, MR. ELLIS?

TE PRACTICE OF LAW?

N PRACTICING?

AN ORGANIZATION BY THE NAME OF

IONAL CLUB?

N WITH THE CONGRESSIONAL CLUB?

., ww w . - , - i .m

PA - ,.



0'.,
A

440

1

23

44

20

; , T-11
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A l

. Q "AHD* 'WHAT ' THAT ,''-, IT PLEASEt-

"A COAR AN

Q HO VICNG HAVE YU1PZA 0I1~

A 1 THINK SI1I4CE , .$QJI0 OfT CtU.

COULD YlAJ fES"R9t Y40t, OUTIE 4~~UE~T H

CONGRESS IONAL 'Aua"

A WELL, IT USED TO 8IAE. THAT I WAS INVOLVED IN THE EVERY

DAY THINGS THAT '-THE CLUB DID. THAT WAS WHEN IT

FIRST GOT STARTED, I GUESS IN 1973-74---SOMETIME IN

THAT PERIOD. AND, WHEN MR. WRENN WAS HIR. BY THE

CLUB IN SOMETIME PEIOD, 1974---ALONG IN THERE---

OR 1975, WHY, I Cg.ASED TO .HAVE ANY DAY-TO-DAY

DUTIES WITH THE CONGRESSIONAL CLUB. THAT'S ALL

HANDLED BY MR. WRENN*

Q SO, FROM THAT TIME TO THE PRESENT, HOW WOULD YOU

DESCRIBE YOUR ACTIVITIES WITH 'RESPECT TO THE

CONGRESSIONAL CLUB?

A I WOULD SAY THAT I AM CALLED ON FOR POLICY MATTERS,

BROAD OVERALL TYPES OF THINGS.

Q -DO YOU GIVE DIRECTIQN TO MR. WRENN WITH RESPECT TO

THESE BROADPOLICY. ITEMS?

A I DON"'T KNOW, ib'tSAY THAT SOMETIMES WE CONSULT

ONE ANOTHEW; A -CERTAINLY, I GUESS IF I FELT

0

0

0

0,,



I MR. ELLIS DIRECT PAGE 6

2 STRONGLY ABOUT GOING IN ONE DIRECTION OR ANOTHER,

3 WHY, WE WOULD PROBABLY GO IN MY DIRECTION. BUT,

4 NORMALLY, IN THE DAY-TO-DAY OPERATION AND EVEN IN

5 THE BROAD-POLICY AREA, WHY, MR. WRENN HAS FULL

6 AUTHORITY TO DO EVERYTHING.

7 Q DO PEOPLE SEEK YOU OUT IN ORDER TO PUT THEMSELVES

a IN TOUCH WITH THE CONGRESSIONAL CLUB TO OBTAIN

9 SERVICES OR ASSISTANCE?

10 A WELL, I DON'T KNOW ABOUT SERVICES AND ASSISTANCE.

I 11 I DON'T KNOW EXACTLY WHAT YOU MEAN.

12 Q DO CANDIDATES FOR POLITICAL OFFICE EVER CONTACT YOU

13 AS A WAY TO SEEK CAMPAIGN CONTRIBUTIONS FROM THE

14 CONGRESSIONAL CLUB, FOR EXAMPLE?

15 A I HAVE PEOPLE THAT CONTACT ME; YES; AND WHAT I

16 DO IS REFER THEM TO CARTER.

17 Q DO YOU EVER CONSULT SENATOR HELMS WITH RESPECT TO

18 THE POLICY DIRECTION THAT THE CONGRESSIONAL CLUB---

r 19 A NO.
0

20 Q --- MIGHT TAKE?

021 A AS A MATTER OF FACT, WE SOMETIMES ARE ON DIFFERENT

0 22 TRACKS ALTOGETHER.

23 HAVE YOU HAD ANY RESPONSIBILITY FOR THE---LET ME

24 REPHRASE THAT.

25 DID YOU HAVE ANY RESPONSIBILITY IN THE ESTABLISqMENT
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OF THE JEFFERSON MARKETING, INC,, ORGANIZA*1 N 
:

A NOT DIRECTLY, NO.

DO YOU RECALL WHEN YOU FIRST HEARD OF 
JEFFERSON4,

MARKETING?

A TO GIVE YOV AN EXACT TIME FRAME,- I REALLY DON'T

KNOW EXACTLY WHEN IT CAME INTO, gXISTENCE.

BEFORE THE EXISTENCE OF JEFFERSON MARKETING, DID YOU

SEE A NEED FOR THE CONGRESSIOAAL CLUB TO BE ABLE TO

CALL ON A LOCAL COMPANY FOR SERVICES.,-SUCH AS

DIRECT-MAIL, ADVERTISING, POLITICAL CONSULTATION

FOR THE CONGRESSIONAL CLUB?

(THEREUPON, MR. GILBERT ENTERS THE

DEPOSITION.)

A WELL, NOT JUST FOR THE CONGRESSIONAL CLUB, BUT FOR---

I THINK THAT THERE'S ALWAYS BEEN A NEED FOR A FIRM

THATCAN---AN ADVERTISING FIRM THAT CAN DO WORK FOR

CANDIDATES OR FOR THE CLUB OR FOR ANYBODY ELSE, AS

FAR AS THAT GOES.

Q DID" YOU HAVE DISCUSSIONS WITH OTHER PERSONS AT THE

CONGRESSIONAL CLUB PRIOR TO THE ORGANIZATIN OF

JEFFERSON MARKETING IN WHICH IDEAS WERE DISCUSSED

FOR A COMPANY SUCH AS THE KIND WE ARE DISCUSSING?

A I WOULD SAY IN A VERY GENERAL WAY. I FEEL SURE.THAT

CARTER---THAT I PROBABLY TALKED WITH CARTER ABOUT
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THAT t TEE 4,0kHL 'ISANEED IN THIS<AREA FOR

,AIGOOD ADVERTISI N FIRM.

Q DO YOU RECALL IF ANY ONE PERSON TOOK THE LEAD IN

,-ACTUALLY MOVING TOWARD ORGANIZING JEFFERSON MARKETING

A I DON'T KNOW.

DO YOU RECALL WHETHER YOU HAD DISCUSSIONS WITH MR.

CASTELLANOS REGARDING THE ORGANIZATION?

'A NOT THAT I CAN RECOLLECT, NO.

THE ORGANIZATION OF J.M.I. IS WHAT I WAS REFERRING

TO.

A NO.

Q AGAIN, TURNING BACK TO THE CONGRES cIONAL.CtUB, IN

YOUR OPINION, HOW DOES THE CLUB DETERMINE. WHETHER

IT WILL SUPPORT A CANDIDATE WITH CONTRIBUTIONS?

A I CAN ONLY GIVE YOU SORT OF A GENERAL ANSWER AND

THAT IS, WE"TRY TO SUPPORT CONSERVATIVE CANDIDATES

AND THE MORE CONSERVATIVE THEY ARE, THE MORE WE

TRY TO GIVE THEM SUPPORT. AND, THEN IT'S THE MATTER

OF WHETHER WE HAVE THE WHEREWITHAL TO DO IT; BUT, IN

GENERAL, THOSE DECISIONS ARE MADE BY MR. WRENN.

DOES THE CONGRESSIONAL CLUB USUALLY SUGGEST THAT A

CANDIDATE GO TO JEFFERSON MARKETING FOR SERVICES

THAT JEFFERSON MARKETING CAN PROVIDE?

MR. MAYO: OBJECTION. THE REFERENCE TO

I - ip *a - 0- - - - .
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US IS VAGUE, 140'e. SE; CAN'T TEt I,

WHETHER Y0 URE ASKING AIO. A SPECIFIC: TJ4 "

OR THE NUMBERS OR THE PERCENTAGES.

MR. ANDERSEN: LET ME TRY TO MAKE T$AT

MORE SPECIFIC.

(BY MR. ANDERSEN) MR. ELLIS, DO YOU KNOW, WHETHe!R,.o..

THERE ARE OCCASIONS DURING WHICH THE CONGRESSI AL

CLUB WILL RECOMMEND TO CANDIDATES THAT IT SEEKs TO

SUPPORT---THERE ARE OCCASIONS, A|N WHICH THE CONGRES-

SIONAL CLUB HAS RECOMMENDED: AT THE ;CANDIDATE SEEK

ASSISTANCE FROM JEFFERSON NMKCTING---EXCUSE ME,

STRIKE "ASS ISTANCE"'---SEEK RV1CES?

MR. M'O: _ YOU ASKING WHETHER THERE

HAVE BEEN SUCH OCCASIONS?

MR. ANq*SgN: YES.

A NOT THAT I'M AWARE OF.

Q (BY MR. ANDERSEN) DO YOU KNOW WHETHER THE CONGRES-

SIONAL CLUB HAS A POLICY OF PICKING UP OR PAYING

UNPAID BILLS THAT CANDIDATES HAVE OUTSTANDING WITH

JEFFERSON MARKETING?

A NOT THAT I'M AWARE OF.

MR. ANDERSEN: I HAVE HERE AN ARTICLE FROM

THE BALTIM9RE SUN, OCTOBER 17, 1982.1 I'M"GOING

TO ASK THAT THE COURT REPORTER MARK.THS :AS.,

N
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MR. ELLIS DIRECT PAGE 10

ELLIS EXHIBIT NO. 1.

(THEREUPON, THE DOCUMENT REFERRED

TO ABOVE WAS MARKED AS ELLIS

DEPOSITION EXHIBIT NO. 1 - FOR

IDENTIFICATION.)

MR. ANDERSEN: I ASK THE REPORTER TO HAND

EXHIBIT NO. 1 TO THE WITNESS AND ASK THAT THE

WITNESS REVIEW OR EXAMINE THE EXHIBIT.

(THEREUPON, THE COURT REPORTER COMPLIES.)

WITNESS: DO YOU WANT ME TO READ THE

WHOLE THING?

MR. ANDERSEN: NO, I'M NOT GOING TO---IF

YOU WILL, JUST LOOK IT OVER TO YOUR SATISFACTION.

I'M NOT GOING TO ASK YOU ABOUT THE ENTIRE

ARTICLE.

(THEREUPON, THE WITNESS REVIEWS ELLIS

DEPOSITON EXHIBIT 1.)

WITNESS: THERE IS SOMETHING CUT OFF AT

THE BOTTOM, SO I CAN'T---I DON'T KNOW WHAT ELSE

IS IN HERE, BUT I HAVE READ THE ARTICLE, OTHER

THAN THE BOTTOM PART OF THAT SECOND PAGE.

MR. ANDERSEN: I'M NOT SURE WHETHER OUR

REPRODUCTION OR THE COPY IN THE---THIS CAME

FROM THE COMPLAINT IN THE MATTER. I'M NOT SURE
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WHETHER OUR puCT 1N OR THAT I NITq . .

REPRODUCTION -CUT OFF ThOSE LAST ,:TWO INE ....

WITNESS: YOU SEE WHt I"M TALKING AOUT?

MR. ANDERSEN: YES. ITI S hE $' E

ON MINE. I WON'T ASK YOUNQAN¥tYTIN-RE AG

THAT AREA OWN THERE:'.

< 6BY 14R. ANDERSN) HAVE YJU R[Ai T S ART I CLE BEFORE

TODAY?

A YES. I -BELiEVE I S" IT SOMETIME AFTER IT CAME OUT

UD, Y Dtb ,14 .* 4ANTERVIEW TO MR. ROBERT-

A-, :i. bb'L kCAt BUT ''I N t T DENY THAT I DID. i|''vE

GOT NO RCLL E TON 0,0.' [T.

Q DO. YOU RECALL SPEAKING WITH HIM ON THE TELEPHONE?

A NO, NOT SPECIFICALLY. YOU'VE GOT TO REMEMBER, I GET

TWO OR THREE REPORTERS CALLING ME, YOU KNOW,* EVERY DA

SO, I'VE GOT NO IDEA. THEN. WHEN SOMEBODY---IF IT

HAD BEEN SOMEBODY FROM A LOCAL PAPER HERE, I'D

PROBABLY HAVE SOME RECOLLECTION; BUT I'VE NEVER :HEARD

OF MR. TIMBERG.

Q I'M GOING TO ASK YOU ABOUT CERTAIN OF THE STATEMENTS

THAT YOU'RE QUOTED AS-MAKING AND PERHAPS ONE OR TWO

THAT ARE ATTRIBUTED TO YOU AND ASK YOU IF YOU RECALL

MAKING THEM AND WHETHER OR NOT, YOU BELIEVE THEM TO

HERE

.. • ,: .2. <
. ... . . ... .... . ' ] J . ... . . .. ... .. . .n

: ,,, ., . . Z
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LOOKING AT THE ::.1lCONO PAGE ! IIE EXHIBIT N. 1,

IN THE F.IRST COLUMN ABOUT MIDWAY THROUGH THE.

SIXTH PARAGRAPH, THERE IS A STATEMENT TO THElEf tF.T

THAT JEFFCR$ON MARKETING IS DECIDEDLY PRIV't".

AND THEN THE ARTILE GOES ONTOSAY,, COMMA AND0

QUOTE FM T E 1XHI BIT, "wT I. ,A FOR- PROFIT' 1 N

NAME ONLY, ACCORD ING TO"TflO:4A$'. EIS."

DID YONW "MAE THIAT,- WH~c A ATT AJTED

" !:"M. L, n v ," ; .vv, .... .

Q IS IT.,, CCu A.T4ENT?

A ANO.

Q FURTHER IN THAT iAMEtCOLUMN---EXCUSE ME. LET ME

RETURN TO THAT.

WHY IS THAT NOT AN ACCURATE STATEMENT?

A WELL, I THINK MAYBE I CAN---AFTER HAVING READ THIS

ENTIRE ARTICLE, AFTER THIS ARTICLE CAME OUT AND

CAME TO THE ATTENTION OF MR. WRENN, HE AND I DISCUSSE

IT; AND HE SAID THAT, "YOU ARE WRONG IN WHAT YOU

HAVE SAID TO THE REPORTER," ASSUMING THAT I SAID

THAT, BECAUSE I KNEW NOTHING ABOUT THE OPERATION

OF JEFFERSON"AND I MIESSPOIE MYS2ELF WHEN I SAIDI,.iATT

WAS NOT A PROFIT-MAKING C RPOATION AND ,THAT SOft't
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101 THING;, BECAUSE I REALLY K(NEW,"N0TRAG AlU

r- ERATION OF 'T

Q SO, THAT WOULD GO TO THAT STATE?4EN To--- '7

A AND SOME OF THE OTHERS THAT I'VE IRE iN THERE.

IT'S THE SAME SORT OF THING,. I AREtAY KNEW NOT'ING

.,ABOUT TME-,-HOW JEFFERSON 1v.o"i-ER.:,. E

.EEN. I.TS O$--YOU KNW, THING*..
S N,, Y. ',,N.

j j 1111 L F ftPE TALOTO

Aa T r ILET ME--1 4,

• ft" 1 kf0: LET'S REPER TO THE':SPECIFIC---

M b AERSNEN: LET' S REFER TO THIS. tHERE

ARE ONLY A FEW STATEMENTS, ANYWAY. sO, LET

ME GO THROUGH THEM. I UNDERSTAND WHAT,:YOU'RE

SAYING, SIR; BUT LET'S GO ON THROUGH THEM.

Q (BY MR. ANDERSEN) IN THAT SAME COLUMN, THE NEXT TO

THE LAST FULL PARAGRAPH QUOTES YOU---I'LL READ IT,

SO WE'LL HAVE IT IN THE RECORD HERE: QUOTE, "NECESSII'

IS THE MOTHER OF INVENTION, COMMA, AND WE HAD

CANDIDATES WHO HAD NEED OF SERVICE, COMMA, AND :THEY

WERE PAYING AN ARM AND A LEG TO THE TRADITIONAL
PERIO . SO.•*,

ADVERTISING AGENC-IES, PERIOD. SO, WE SET UP THE

ADVERTISING AGENCY' THAT WOULD DO THEIR WORK, COMMA,
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ELLIS ~JRETPAGE j4
-IOPEFULLY B'rTER ANOAT A MORE REASONABLE RATE',,

YOU'VE STATED THAT 'OU DON T RECOLLECT ANY"of

THIS. SO, I'M NOT GOING TO KEEP ASKING YOU IF YOU

RECOLLECT THAT STATEMENT. IS THAT AN ACCURATE STATE-

ME NT?

ONLY INSOFAR---FIRST OF ALL, I CAN'T SPEAK FOR

"pE6fFRS0N;, BECAUSE I DON'T KNOW WHAT THEY WERE .DOING.

BUT,, IN A GENERAL WAY, I CAN SEE WHY I MIGHT HAVE

'5AID SOMETHING OF.THATL. SORT TO THE REPORTERt_:'#EzCAUSE

I HAD HAD' EXPfEflEt4CE WV-H ADVERTISING AGENCJ_4 THAT

aL4C F9R".HE SERVIC9S-THEY

WERE GIVING. SO, I THINK MY MIND SET WOULD HAVE BEEN

THAT I THOUGHT THERE WAS A NEED FOR AN ADVERTISING

AGENCY THAT CHARGED A FAIR RATE FOR WHAT THEY DID.

SOO IN THAT CONTEXT, I CAN SEE HOW I MIGHT HAVE SAID

THAT; BUT AS FAR AS KNOWING WHAT JEFFERSON WAS OR

WAS NOT DOING OR WHAT RATES THEY HAD., I HAD NO

KNOWLEDGE.

YOU USED THE TERM "WE." YOU DON'T BELIEVE NOW THAT

YOU COULD REALL.Y SPEAK FOR JEFFERSON MARKETING ON

THOSE ISSUES?

THAT'S TRUE; THAT'S CORRECT.

THE PARAGARPH I READ SAYS THAT, "WE" SET UP AN
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D IRECT PAGE 1

ADVkYTISING AGENCY. BY "WE," WERE YOU SPEAKING THRE

OF *,,t O tSSIONAL CLUB?

MR. MAYO: OBECTION. JUST FOR THE RECORD,

FOR THI"S Q~ST ION AND ALL OTHER QUESTIONS A$OUT

THESE QUOTATIONS, YOU RECOGNIZE THAT MR. ELLIS

:S ,SAID THAT HE DOESN'T HAVE ANY SPECIFIC

: ."OLLECTION OF HAVING SAID THESE PRECISE

iST ATEMENTS TO THE REPORTER OR HAVING HAD A

. CONVERSATION WITH THE REPORTER. SO, SUBJECT TO

THAT,-STATEMENT, WHEN YOU ASKED DID HE MEAN tO

REFER TrOlA' OPRTICULAR ENTITY OR INDIVIDUAL,

THAT ASSUMES THAT HE SAID THOSE WORDS; AND IlD

LIKE TO MAKE YOUR QUESTIONS SUBJECT TO HIS

LIITATION THAT-HE DOES NOT RECALL HAVING SAID

THOSE WORDS.

MR. ANDERSEN: THAT WOULD BE CORRECT.

A I DON'T KNOW WHO I WAS REFERRING TO WITH THAT "WE,"

IF I SAID "WE."

Q (BY MR. ANDERSEN) IN THE SECOND COLUMN,.THE FIRST

FULL PARAGRAPH ACCORDING TO THIS ARTICLE, YOU ARE

QUOTED AS SAYING THAT JEFFERSON MARKETING IS---AND

THE QUOTED PART IS---"CHEAPER THAN ANYBODY ELSE IS,

BECAUSE IT WAS ESTABLISHED NOT TO MAKE MONEY," UNQUOT

WOULD YOU STATE THAT--DO YOU BELIEVE THAT THAT'S AN



M 4 HR. ELLIS DIRECT PAGE 16

ACCURATE STATEMENT?
i A I HAVE NO WAY TO -N;W. AND, AGAIN, I AM NOT DENYING

THAT I MAY HAVE SAID" SOMETHING---THAT OR SOMETHING

,LIKE THAT; BUT, AGAIN, I DIDN'T KNOW ANYTHING ABOUT

* THE OPERATION OF JEFFERSON. SO, I WAS STATING

r7 i SOMETHING TO THAT REPORTER THAT I REALLY HAD NO

KNOW.LEDGE OF; AND THAT'S THE PROBLEM YOU HAVE WITH

: ; TALKING WITH REPORTERS.

IN THE VERY NXT SENTENCE, THE AUTHOR OF THE ARTICLE

;4l .ATTRIBUTES TO YOU &A' STATEMENT THAT, "JEFFERSON

12 MARKETING CHARGED THE CLUB CANDIDATES A LOt LESS THA

13 OTHER VENDORS WOULD." IS THAT ACCURATE?

14 A I'M NOT FOLLOWING YOU NOW.

1i THE NEXT SENTENCE.0

16 A OH, OKAY.

17 AGAIN, I DO NOT RECALL MAKING THE STATEMENT;

, 18 AND I HAD NO KNOWLEDGE FROM WHICH TO MAKE THAT

19 STATEMENT.

20 Q LET ME DIRECT YOUR ATTENTION TO THE FOURTH COLUMN,

21 THE FIRST FULL PARAGRAPH. AND, THIS IS REFERRING

s 22 TO TIME BUYING, ADVERTISING PURCHASES FROM MEDIA.

23 AND, THE STATEMENT THAT PURPORTEDLY QUOTES YOU IS---

24 REFERRING TO A CANDIDATE NOW---"AND HE'S GOING TO

26 SPEND, COMMA, I THINK THE TRADITIONAL CHARGE IS
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A A SNA I$ , ,SNOT AN ACCURATE STATEMENT,

I DO NOT BELIEVE AT THIS TIME. I WILL NOT---I

CANNOT, AGAIN, SAY THAT I DID NOT TELL THE REPORTER

THAT; BUT I JUST HAD NO KNOWLEDGE.

Q THE VERY NEXT SENTENCE, THE PART QUOTING YOU FIRST

MENTIONED---BEFORE THE QUOTE, SAYS THAT THE

COMMERCIAL ADVERTISING AGENCY MIGHT CHARGE 15---OR

PROBABLY WOULD CHARGE 15 PERCENT FOR PURCHASING

TELEVISION TIME; AND YOU'RE QUOTED ,AS SAYING,

QUOTE, "BUT IF YOU DO IT THROUGH JEFFERSON MARKET-

ING., COMMA, YOU'RE PROBABLY GOING TO PAY TWO OR

THREE PERCENT; BECAUSE IT'S NOT A PROFIT-MAKING

VEHICLE," END OF QUOTE.

IS THAT AN ACCURATE STATEMENT?

MR. MAYO: OBJECTION. I'D LIKE TO GET

A PERFECTLY LITERAL QUOTATION ON THE RECORD

IF YOU'RE GOING TO READ THIS, SO THAT THE

RECORD REFLECTS EXACTLY WHAT'S THERE.

MR. ANDERSEN: WELLp DO YOU WANT ME TO

START QUOTING THE ENTIRE ARTICLE AT MR. ELLIS?

MR. MAYO: NO, BUT IF YOU'RE GOING TO READ
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p 0PU* "'TO, A'#AiHE ARTICLE INTO THE RECORD,

)(A , ER ,E,4Itj: EY WORDS THAT I THINK WERE

2 INCLUDED OR'EXCLUDED IN YOUR STATEMENT THAT

, l..t &.ANWE" T4E COLORATION OF THIS; AND I'D

LIKE THE RECORD TO REFLECT AN ACCURATE READING.

THAT'S ALL.

MR. ANDERSEN: WAS MY READING OF THE

QUOTED PORTION INCORRECT? IS THAT WHAT YOU'RE

SAYING?

0

0

0

~q.

S

g

a
a

0
'I

a
II
U

MR. MAYO: AND, YOUR READING, IF THAT'S

WHAT IT:'WASo OF THE UNQUOTED PORTION, AS WELL.

MRi. ANDERSEN: THAT WAS A SUMMARIZING

OF THE UNQUOTED PORTION. I CAN JUST READ---

LET ME JUST READ THAT ENTIRE PARAGRAPH.

MR. MAYO: I'D APPRECIATE IT.

MR. ANDERSEN: THE ENTIRE PARAGRAPH BEGINS,

"MR. ELLIS SAID THAT A TRADITIONAL, COMMERCIAL

ADVERTISING AGENCY MIGHT CHARGE 15 PERCENT FOR

PURCHASING TELEVISION TIME FOR A POLITICAL

CANDIDATE, COMMA," I BELIEVE THERE. QUOTE,

"BUT IF YOU DO IT THROUGH JEFFERSON MARKETING,

COMMA, YOU'RE PROBABLY GOING TO PAY TWO OR

THREE PERCENT." AND THEN THERE ARE ELLIPSES---

MR. MAYO: "BECAUSE..." ELLIPSES.
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MR. AND RS EJ N "B.ECAUSO.. ELI .P S E S V TS

NdT-A Rb 0 ATLI4.~N DEAL, PERIOD, QUOTE.

C BY A AN!AS*) S THAT AN ACCURATE STATEMENT, 9

MR. E LL I S?

A I.DO NOT BELIEVE IT TO BE AN ACCURATE STATEMENT;

AND, AGAIN, I THINK IT WAS BECAUSE I MISSPOKE, NOT

KNOWING WHAT THE FACTS REALLY WERE AND I WAS JUST,

I GUESS, GIVING HIM AN EXAMPLE OF THE FACT THAT I

THOUGHT THAT SOME ADVERTISING AGENCIES CHARGED TOO

MUCH.

BEFORE OCTOBER OF 1982' WHEN THIS ARTICLE CAME OUT,

WERE YOU UNDER THE IMPIRESSION THAT JEFFERSON MARKETI

CHARGED LESS THAN OTHER ADVERTISING AGENCIES?

A I DON'T KNOW HOW TO ANSWER THAT. I WOULD HAVE TO

BELIEVE IN LIGHT OF THIS ARTICLE---AND ASSUMING

THAT IT IS ACCURATE IN WHAT THE REPORTER IS PURPORTI

TO SAY I SAID---THAT I MIGHT HAVE HAD THAT IMPRESSION

BUT, I NOW KNOW THAT I WAS INCORRECT IN WHAT I TOLD

HIM.

Q ONE FINAL QUOTE, IN THE VERY NEXT SENTENCE, THE

ARTICLE READS, "JEFFERSON MARKETING IS, QUOTE,

'NOT MAKING ANY PROFIT,' UNQUOTE, AND WOULD LIKE,

COMMA, QUOTE, 'WHEN THE END OF THE YEAR COMES, COMMA

TO SHOW ZERO,' QUOTE, PROFIT, HE ADDED, PERIOD."
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M' 44P~'T6' THE ACCURACY?

A i'4/1~ FQb ~Q THAT. AND,* AGAIN, I' M Not

SAYING THAT I DID NOT SAY THAT. ALL I'M SAYING KS

THAT I HAD NO KNOWLEDGE ON WHICH TO BASE THAT

STATEMENT., IF I DID IN FACT MAKE IT TO THE REPORTER.

Q YOU STATED, MR. ELLIS, THAT YOU DISCUSSEO .THIS

ARTICLE WITH MR. WRENN. WHAT DID MR. WRENN TELL

YOU ABOUT THE PROFITS OF JEFFERSON MARKE TING?

A NOTHING AS TO THE PROFITS. TOLD ME THAT---IF- YOU RE

ASKING ME WHETHER f0E SAID THAJF:VE HAD A TR-F - -

OR THEY HAO A PROFIT OF PERCENT OR 21 PERCENT,

THAT WAS NEVER DISCUSSED WITH HIM. ALL 'HE SAID

WAS THAT WHAT I HAD TOLD THE REPORTER --- LET ME

START OVER AGAIN, IF I MAY.

IN THE SETUP OF ANY OF THESE ORGANIZATIONS,

I WAS NOT INVOLVED IN IT. SO, I REALLY DON'T HAVE

ANY KNOWLEDGE OF IT NOR HAVE I BEEN INVOLVED IN

THE OPERATION OF THEM. SO, I'VE GOT NO IDEA AS

TO THE OPERATION OF THEM. SO, WHEN I GAVE THAT

STATEMENT TO THE REPORTER, IT WAS JUST, YOU KNOW,

OUT OF MY MIND SET AT THAT PARTICULAR POINT IN

TIME; BUT IT HAD NOTHING TO DO WITH REALITY, AT

LEAST I ASSUME THAT IT DIDN'T.

Q REFERRING TO YOUR CONVERSATION WITH MR. WRENN AFTER

$I

T

z

a
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THE .ARTICLE WAS PRINTED, DID YOU ASK MR. WRENN WMT

*KS~RN~WI7 YbOSrATEt4ENTt-

jy A' IN A GENERAL WAY, YES, SIR.
)DO i YOU RECALL WHAT HE RESPONDED?

MR. MAYO: I'LL OBJECT TO THAT QUESTION'

IT CALLS FOR A HEARSAY ANSWER. IF MR. ELLIS

CAN ANSWER THAT QUESTION, HE MAY, ALTHOUGH JtLIL

ALSO OBJECT SPECIFICALLY TO THAT PART OF THE

QUESTION THAT ASKS FOR ANY RESPONSE--,-ANY

STATEMENT BY MR. WRENN TO MR. ELLJ IS-A$; TO TH

PROFITABILITY, VEL NON, OF JEFFER$;ON MARKETING.

AND,. WITH RESPECT TO THAT SPECIFIC OBJECTION

AND THAT PART OF MR. ELLIS' ANSWER, IF HE HAS

SUCH A PART---AND I HAVE NO KNOWLEDGE OF THAT--

I INSTRUCT THE WITNESS NOT TO ANSWER ON THAT

SUBJECT; BUT IF HE CAN RESPOND GENERALLY TO

YOUR REQUEST, SUBJECT TO MY HEARSAY OBJECTION,

HE MAY DO SO.

DO YOU UNDERSTAND MY STATEMENT, MR. ELLIS?

WITNESS: NOT ENTIRELY.

MR. MAYO: IT IS A LITTLE COMPLICATED, YES

IF YOU HAD SUCH A CONVERSATION WITH MR.

WRENN, MY OBJECTIONS STAND ON THE RECORD; BUT

MY INSTRUCTION TO YOU IS NOT TO DISCLOSE ANY
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STATEMENTS BY MR.WRit CONiRNING THE

PROFITABILITY OF 4 ~EF'F#$OkNMARIETING, WHETHER

IT DID OR DID 1NOTTURN A PROFIT. BUT, IN ANY

OTHER RESPECT, YOU'RE FREE TO ANSWER THE QUESTI(

Q (BY MR. ANDERSEN) WOULD YOU LIKE THE QUESTION REPEA'

A I DON'T THINK THAT WILL BE NECESSARY. I THINK I

KNOW WHAT YOU'RE SAYING.

I DON'T THINK I'VE EVER HAD A CONVERSATION

WITH HIM CONCERNING THE PROFITABILITY OF JEFFERSON

MARKETING. WHAT I WAS REFERRING TO WAS WHETHER THEY

WERE CHARING RATES AT WHICH THEY.,IC OULD MAKE A PROFIT

AND HE SAID THAT THEY"WERE CHA" TNG, AS I RECALL,

STANDARD INDUSTRY RATES OR SOMETHING OF THAT NATURE.

I DON'T KNOW EXACTLY WHAT IT WAS, BUT THAT'S---SO,

WHETHER THAT YIELDED A PROFIT OR NOT, I DON'T KNOW;

AND I DON'T RECALL HIM TELLING ME.

WE'RE FINISHED WITH THE EXHIBIT.

MR. ELLIS., WERE YOU AWARE IN 1982 OF A TOM

GIBSON CAMPAIGN?

A YES, SIR.

Q DID YOU PARTICIPATE IN THAT CAMPAIGN IN ANY WAY?

A YOU'D HAVE TO TELL ME WHAT YOU MEANT BY "PARTICIPATE

I KNEW THAT HE WAS GOING TO RUN, AND I PERSONALLY---

Q I CAN BE MORE SPECIFIC.

N.

ED?
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A AD I PERSONALLY UPPORTED IjIS RUNNINO.

,Q IDID Iw DISCU$15SCAMPA 4N WITH HIM, WITH MR.

GIBSON?
" A I AM SURE THAT D---I QNTAVE ANY SPECIFIC

RECOLLECTION, BUT I i;4.URE THAT IN A GENERAL WAY

I 'WAS AWARE THAT HE4 AS, GOING TO RUN AND I WAS

ENCOURAGING HIM TO RUN.

Q DID YOU---DO YOU RECALL HAVING ANY DISCUSSIONS WITH

MR. GIBSON CONCERNING WHAT THE CONGRESSIONAL CLUB

MIGHT BE ABLE TO CONTRIBUTE "TO ,HIS CAMPAIGN?

A NOT THAT I CANlR!cELCOL T:

Q q DO: YOU RECALL AV0*GA: DCU$SONS WITH MR. GIBSON

OR ANYONE FROM--DO YOU RECALL HAVING ANY DISCUSSION!

WITH MR. GIBSON REGAR6ING SERVICES THAT JEFFERSON

MARKETING MIGHT PROVIDE HIS CAMPAIGN?

A NONE THAT I CAN RECOLLECT.

Q DO YOU RECALL DISCUSSING WITH ANY REPRESENTATIVE

OF HIS CAMPAIGN COMMITTEE THE PROVISION OF SUCH

SERVICES BY JEFFERSON MARKETING?

A NOT THAT I CAN RECOLLECT.

Q WERE YOU---DID YOU PARTICIPATE IN ANY WAY AT THE

CONGRESSIONAL CLUB IN THE PROVISION OF ANY CONTRI-

BUTIONS TO THE TOM GIBSON CAMPAIGN?

A NOT THAT I'M AWARE-OF. YOU KNOW, I'M SURE WE MAY
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--- ADVERTISEMENT?

WERE YOU AWARE THAT THE CONGRESSIONAL CLUB

HAD PROVIDED SOME IN-KIND CONTRIBUTIONS TOWARD

MAKING THAT VIDEOTAPE AVAILABLE?
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MR. ELLIS RtC PAGE 24,

HAVE GIVEN HIM C,NRIBUTIONS,, BUT---I SAY "WE3 ' A~ AN

THAT'S THAT OLD WORb I AM SURE THAT THE CONGRESe-

SIONAL CLUB MAY HAVE MADE A CONTRIBUTION TO H ,4.,

I CERTAINLY WOULD HAVE HOPED THEY DID; BUT IF ONE

WAS MADE, MR. WRENN WOULD HAVE DONE IT,

9 MR. ELLIS, ARE YOU FAMILIAR WITH THE VIDEOTAPE-4--

I BELIEVE THE TITLE OF IT WAS "FREE-O AND RIO---

THAT MR. GIBSON USED AS A PART OF HIS CAMPAIGN?

A 1HV SEEN, THE COMM RCI, Y6j $, 0"R

Q OV SAW' 'T E COMt4FRAL -1 TEE~mI V O AS AN ADVERTISE

MENT?

A 'YES," SIR.

DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE FROM--"

DID YOU HAVE ANY DISCUSSIONS BEFORE YOU SAW IT ON

T.V. CONCERNING THE PRODUCTION OF THAT ADVERTISEMENT'

A I CAN ONLY SAY IN A GENERAL WAY THAT I WAS AWARE

THAT A COMMERCIAL WAS BEING PREPARED.

Q DID YOU KNOW THAT JEFFERSON MARKETING WAS IN SOME

WAY ASSISTING WITH THE PRODUCTION OF THAT---
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A NOT THAI : CAN RECOLLECT, NO, SIR.

DID YOU---IN YOUR CAPACITY.. AS CHAIR$AN OF THE

CONGRESSIONAL CLUB, DID YOU PARTICIPATE IN THE ED

JOHNSON CAMPAIGN?

A IN THE SAME MANNER, BASICALLY, THAT I DID IN THE

GIBSON ONE. I KNEW THAT ED JOHNSON WAS INTERESTED

IN RUNNING, AND I WAS ENCOURAGING HIM TO RUN. WHETH

THAT'S AS AN INDIVIDUAL OR AS THE CONGRESSIONAL CLUB

I DON'T KNOW WHICH. I WOULD SAY, PROBABLY, AS AN

INDIVIDUAL.

Q DID YOU PARTICIPATE IN A DECISION BY THE CONGRESSION

CLUB TO MAKE IN-KIND CONTRIBUTIONS TO THE ED

JOHNSON CMAPAIGN?

A NO, SIR. THAT, AGAIN, WOULD HAVE BEEN SOMETHING

IN MR. WRENN'S DOMAIN.

Q ARE YOU AWARE THAT THE ED JOHNSON CAMPAIGN USED AT

LEAST PART OF THE TAPE THAT GIBSON USED, THE "FREE-O

AND RIO") ARE YOU AWARE THAT HE USED THAT TAPE AS

A PART OF HIS CAMPAIGN?

A I HAVE NO DIRECT KNOWLEDGE OF THAT.

MR. ANDERSEN: I HAVE NO FURTHER QUESTIONS

MR. MAYO: I HAVE NO CROSS-EXAMINATION

QUESTIONS.

MR. ANDERSEN: CLOSE THE DEPOSITION.
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THE WITNESS WAS DII

OF , 1983.

-7

THOMAS F. ELLIS

BEFORE ME THIS -I- DAY OF

1983.

NRARY PUBLIC

MY COMMISSION EXPIRES: (SEAL)
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STATE OF NORTH CAROLINA

COUNTY OF WAKE

CERT IF ICATE

5 I, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT THOMAS F. ELLIS WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED 
UNDER MY

9 DIRECTION; AND THAT THE FOREGOING TWENTY-SIX (26)

10 PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT 
OF THE TESTI

MONY OF THE WITNESS.

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE 
PRESENT

1 AS STATED IN THE CAPTION.'---'13

14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO 
THIS ACTION

016 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS I7DAY OF 1983.

19

20 ___

. NOTARY PUBLIC
21

0 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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allerswua MairkdIaCl is decdedly private.
bl,lis I or-prulll In saissa only. accordlig to
1114a64.12 F. Ellis. SIhe Caosgrcsas3alaml Club
b4la.iaaa aud Omac of .cuaor llclainmi a:l6cst

The rellosallalp belweca tbe au-lor-prolIS
Naliunal CsUlmgr;allolal Club aud tb %up-
poadiy lua-prol Jeffersou MAarkIllag lAI
btorcllae She llublk's cube of Alisericaai pol-
IA, wliniig raves Irosli conservivis *alit in-
luliaaIs liirals out lfew I either group
Cliato So ius.srtiad fully bow It wombS.

The club was e/lmbllslaed ma abah Nolih Ca-
rtluma Coilngslessiial Club afIer seiialou
liclas'a 111112 elcci ust go help pay oil his Calls-
pigam d,:bl. Ilt 1976. li e Co ju n ti onlo a w is caa-
servatlve direci-aaaatl use. chasaa Illh.aid A.
Vlsucti. the club ralsed a recoud 3? Itmllmlu
lot lta se A.soa' reclelta Cliff,&Si.

licaliisag sltmy bad crcasCd a aut esa pollil-
Col aMaUoney mnsdAslna-laa1114 Ins lAI de 16silsUle
so SCatiaur Ileliu's ethusiasaal lor IsArd li-
if 'und-rahaig leieer-duab ieidsb decided

list eLas liat anal .art backlig bclaclcd
++.ra-itvc eialliadate aeos i l~l s timiwallay."

bau i:sace was a iaobhesa SIme lIdcral ch-
I" Law. prillisaly bma pluvlsiosia elalAlted
Sal m6 Sirei:lll of lastu Waltrgalim aaCasl.al So
isCeducc the Islmpaci of big iaolluy alM Ibllil-

4l1hougl the club wael brilngli Ia saingiocy
hanad over l6S. lle siew rules l4rliilileal It So

.aaalrsbulc mo lliaa ll amas 5.000 pW lmhaciia So
eash of Its cuaadilics. Jeass1 ll .Ikellllg
w;sbulu of thla suasdar .

*tdvceally Is lit liul'lr of slsavnlloull. inld
we hAil aaaaailalalrs waa bid lac sral ol 2a-1 Vit-a.
al they were paying ama ill anal a lg So She
Sa.Jalloes.sl Adlvcllizat a aalcia. Alil mu we
act lf -a6 Cl0veilifag a Vca'y 1lhA would ail
IIaai" 10sa8k. lalefullIy l0'sl'r digid at a $&$ifel
Ime. l~l.. aI.aale ." Mt. r:lts. :maid.

I)allin slg a as.t-iahl Jla1 virw asS Ili 
1 1
. v

1 
1

law ulltr, lir. Flits iajlasi-d ial flat "I .aal:
J fl,'*, i c WANlli: acl~hlall fl I.l

411.-33406 6 lal hama I. aalliilmAally failh 1-a1l
Its sm 1Sla .aS liitu aoIalroc:, ag 14insaata III taata

"We wAmd :vi y dullar tiat we laSt. $nI fas
, l~ fu flt A ii.fi~ ii ab.a.

tampaign Operation ypass.es federal election laws
Bal . ' . d .w "-;r . a. . " .

• ' , - " I

"We wall I every dollar
tha we tLak is Is lic
e pelIcal tar Sike
Colll'rVaiIve Cittc L1i!

' o hO g bVUil5g 1ilo,

ausytody't liocket.":

* -'I'lanamas F. ~Elis,
4 (:ilj¢+lillI (:haIh chasaaraaaia
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iar as w're able So do. that Is whal wi do do."
he Said.

IIC also SlAd JefliCrman LIarkllag I
a*cblaicr 09110 Altassaly elis IS beause IS Wai

maisth slaesl I to miala ally istllsey."
While blallifg ita Jefifcnon lilkelll l

charged tlme club's aisalisdides a SoS1%sl essSlihn
Otlhr Vemmasim Would. Isa Slld busb praCtIc:
did not circusivi ain law.

"Now I dln'mt knuw ihlat that's cilcuasavemat-
lig bccIAuSe, CUIlikly Iti you ial yur Owm ad-
veirliikg asliacy li alltinaitir mad you Sold
IM1iaryl.ald i)ImrUCrAtic Scasorl lA5 ul Sat-
bies. ley. ima gutmag So slo your salveills.
lamg tia you asad llAiael ol s-hiam gilag yuo 1
ti¢ cil les going Slo forgo lim iaruli Ii ga-
aig u lkla: allld ahrge you ilc.cci: ll .. you

wuld have a pes l:01 11:h So dat IaL"
ird.:lal el,.eacsusl I-goalaiulm slais slhaS tlhe

lamolv:tUll f Ally gauwal ;1114l iVe vases asilasul
cll.ime mar is[ a 4ljI ig: Whims-Ia is l:s SI.4l ih

uZ1Al .Andsd atomaul I rce flu- :luala uasa Sasad
sea' a1sss It it coulsamltull."

111: 1aC5 e;slaalala lisa la4: sal aI lie Of,-
hoe- v.luc All list :atuallltUslual Is Illaisasllj ta

jidfitu llil t ir ed ill + ili 1uaijal a4 -a-i i,.,'

Uliasil mud aosmrtal casrgfe lo- dush Is de- have. and then produce It. ad thc buy She
illeed As "be palie . . s. Sn lat lali.i 11S lIitliie Asld get IS a.
wicb Ishy or JmacSrly wuUlad Isave bcas ur- "And sals h Oa to Sp"nd. I thimk the irdi-
chascd aS le tSihla of the cuaalibilulluo." l1a- ,losnal cbarge s Is to 26 percea. asd we
l6 11y. for servlcm. u.aual Anld Nun sisal cliasge to toiller tha Service 1 Su I s early e€aL
aiieails "She hourly or llhCewufk charge ... Ai Lit. EIlis said tia a tradaiaaal c•mmer-
a colliiaarcialy reasllasIslle rate laaevalllng aS Clal advetisa ig agency idllt charge IS per-
lit lite Sime sergia s wa1 sle rsides "sh " Cecit lar purebasig elWeval s SLm fair a POWiL.

Tlis. I ih 1.Amle:.l.aly rc.ssuamsble lAIm ICal caadd~eC. "laS if you do It through Jef-
fir a aojcilIa diract A.il flsh wus esablibls & lc hiu laklag. you'r Probably goig 1
as 110.000 amid Jellau a skelig. disdlsms- pay 2 or 3 percen beause ... IVA n I & proll-
inl pragll, did It lar 19.000, fle 11.000 differ- naking velhicle."

Clsce would secal So be a CaiaarlLaullous So last Jeflersioa Marketing Is **•tl maklg any
camlsJal lor wlatai oai sa vice whils povlJd. profit" and would like. "when the end of She I

slut It Jeflle lla llaii ; leIsag viewed al i year coot... So Show We protl. he Added.
separate corstr.allos. She caslitraullun could The rclallonlip between the club ad Jet-
L. illegal siscc catilida1es lor icslral office lcrmon loclpa cut Coss for candldates Is other
site fobLialies So feceive ciriaor.Ase callifmsbu- wayt.l Mr. tUllla aild. w,=I
ilomss. '-They buy paper lior direct mailligsl Is

Amd If lat hctigs veslioal Club-Jcillleitm large quasillles ad that sorS Of slaign o S& h I
IlAi keimig coolians is looked oml os a gaima.i save a lair ailiounlt of mookey ltur yos." he mgal-
clittly slid ihi club aliha-ly hma cutiflbulcd IJ Isscy pa" un slid savings So She club's con-
the amalaioUin 15.000 So Ite calitaille, lien dldilest "O. hure. ore." he said.
She 1 1.000 puts IS ovVr lla coualhullun illl. lhea her Is She clubl maIling libs. amul-

As iS hailllicai. a dilet mulalatarilou of Jef- Ulnlillon-dollar aIseS tlhal Contaail Ihe Rngies
Icrosll ?.fill ellil l-. Ai c$ wila Isosi of Sm uly of u ealilaltd 350.6K active conservaiLve
lor-luollS li l liis Is ml lx:-sible fruims "[C dollrs. The salling list Is wIdely viewed as
records. fIse paisar11ify oUetc: of paublic aIm

- twit of She Ilaest awesm weapoi Is Sh
Iimaunioma oi Ilie uliacraita of aulbIllh'Il ainmlaii- Anslikan IghS wingas arsenal.
ees. The lisa dad al juit appear aI the club

Ileiorls subsmailld So lie FC are routlie- door. Duriig She current cmilso cycle AIlon.
ly vague. A caimaldi-Ae. for clsemlc. tlight four coaipanics owacld by Mr. Vigerl-who
isise a 10.1101 pay4i6iaat to JI l a sasmsal .111Leii- taumales Bass O I She Clih Dever-mdlog "Poak-

big for "'advciiallg sievices" or "cusultig peeollig" for new coaaaributorli-were paid
bgrviccl" buS would nl UtormilAlly dlall ulail 5 1.6 alilllon.
those services wce. While lIr. Vlguerlou was working So eapand

The club. fur Ita hArt, did nu" c2tablish J't- the list. th club ibll--ibrough Jeffersos
fle-sol-L' kalillaig wiliksouSi coAlaldcilmi she lifarkelnlg-spent hundredl of Shousanlds of
lcgal inpllcalloa. iThe entlire sclup Is largclY- dollars (no Cotin•g printing. eavelopes or
Ilse pioduci ol hilgh-powercd legal Ilinis at Xpos0a e). pulSing She blMe on elslting &a-iribu-
flae presilgIout Waslhiugioa law foII mt ou Cow Sa amid kecping thena Is the habll of linq
Imgtuom amid Uutliag. n CeercisC i1at d1rect-mll ¢ipera call "rit-

"We wiflld So Icy to do everylhling we Cal So lmAinlalinlig a liata vltality.
could So stnak. sure we dotted every , aod Compiled amd Maitalned ever the yeas
cruosed every "I' alal all tia: saS of IS-Stry So aS a coat of sllicaS. She lst cam be legally
be lilk C awsar's wale. SIc:aeuse we knew we rentaed So She club'l candidatsi for a relaIvxely
were livili In i glas housle." Mr. E.lll said. Ienall sul.

A legal cihallsgC to Sh Caimienunmial Even asauming a rental e of $1" per
Club-Jefleraa li alskelg oueraius pastosbly 1.000 saiets (which direci-$"nll industry
would -g 'it at Sa s F'IC. but a aljaukesasiast mos cci call eatreunely hIghl. a candidate
Sharon Snyder. ladiclsctd that a clear-cu rul- bL'ked by She clsh could geS 16.0K of the
Ig lomigl taoS Itaf UlLascalsllilg cvcn II a coia- LsS cusalrvAtive mls Ia Ih country fai r
pllilt Wet filed. 310.000.

"lisa: eolailga n womld IsAac So h1ve liscyagaid fackIiSailig Aid t4o caldlcs. Ji-
cUlailla regaiJital; 1s. L eut tl rsheu liarkcibealag private. prolaa-waaleg

itas* Iadiiollaally -tasu cluctas.a lSo iSicricc- ia- bllaus, however mleanig l. pays another

biSl Into lit rel~liaullmahl 1a btiaice s. a plic:AlI bIg dividend. Its books are closed, prolte le
cuillallsil: ssid its emlm l's S a

. 
myalac ,.aid.j by flme vll of secrecy Sin private firfu lcgal-

Sit laid Sha ialli th. hAl s lmaSiai b . Tm- ly aIwy draw over tilr operalons.
luctaat So looik ialam v-iwlur paliaming lmlslas tIn las e Is St effleilvely sIelds ihe
"IeAusue Is 10-11 st0 dillful tio get i Ic.adiamg Olcoallumo of Ie Consgressional Club. too.
wit what lidublly-wlsi: pfi 'es sia: Ie lSe iice Sie club pays Jelleon vat hutis for a
field of puilices." variety of services that show up on iCC re-

Wlalivr Shie lgAl declllastamlshull amiglh ports with oealy such gemiral labels as "adver.-
li--ilf ts I-act tnt Is ever So.ai- Mr. h:ll SI iig"or " masulllg services.-
was vel clear alibul file ulwoallui of tul- 11m llssoulds are N ieaslas~a. VlrCurcords
go s:ssiasl Club-Jeffmisaa.a Mji am lllfg shuw IbaS for al II1-1l election cycle She

"l.i'S say you wais lt: fair Cumit.'cu club mlasaliaylsichsil ISo Jclison lafkeislag
aij you cusia; to Ibe' s'ihi: a--3.-sal [lub .aiJ iutmhmag II I ollillaio. IS paid anolb4r 1311.104
bast. 'low 16li d. isas:." I.. a.aiJ "Yawu So flme sow ilatiSve CAlaisigo CusliasIiaee,. She
Lauaw, Sheme6 maily as) am-Sh we a .a ala W."lr t.aitr initly 4siother iAlliae under wha Jet-
ie1ta h. 5 ly Ils I h-816 ,i.,(10' law I., t ahliis S 11m11 mi di d lamasmlmI'l .
15.OUU So (lamd 4'ala.saiaa ISm Jailallums.oace Sllt litoey Is paid So Jel-

"*i.s Ihji guy I.als u"ar :6..OUU .a61d lae w..maIt s ssi t 51 c:.Jlmlil e h e I mulcd S Ian th ublic
to :V'- tile bei Its 4'.14 a' I I m1 a.a6 IIA.00tU I a-'ON I aas' d.
:s.y lia d-'mam:s S lal I:. S(0nt iaaali aa I V Im.11 lIr. 1-114v saId lIme alub was Jaflcrn sn'
a i I111s1:1 miss Ilm 40 sl .,I. Iw.- a.i I- fala.I a a a am- iAoiar lm-liia. e uaractlmg with It for a v rlity

It5 -at hin S , 0 t - 4lila I I ll :a-Sa aid -4 f )gls su As. aS direl-iall services, ls.

lleocolilnd 31.5 Ialilon Is lea So Jet-

les so anlhe Ciassalg Cmnmelie. which
were pi aI egular Iservals. thus ralses S.

peaalhlij, shat the club ham bee s wldl iai kg a
aseIr-pil"l" compa y with c*mtrlb-

Asked about that. Mr. l said She qv
Sit was sclea iul Imaaned ol the coma-
pasy could continue to wapegsle withos the
elatils ltualneesm.

TM ewersilp of Jellersn Markelll; s
murky at beat. The mrtllem of l'iporalki
en file with the North CAroIlsa i¢ecrelary i
satal is S "ae of only one directer -Ak-e
jiadroCasiellsan•.

Mr. Camstllaoo. a politlical celmng
whoa nesa; appears wish a New" York Cly
address en reci dub reports aM the VIEX
could ml be reached for cmasen.

Adding So tha lltlyr y alou Jgfli*n
oweersip iL She I act that Nirh Carolina. un-
like Maryland mad nanny other stiaes, does et
requise s a ual public report lWilg the of-
ilcers and direclors of a arporalsita.

Moreover. She Cogreshonal Club Ulste
aluy reffsed a requmt Irons Ilse SUN So In-

IurvLew Ils eCsCuive director. a. K Cagier 1
Wrens. and So Sou Its laciliies. Am May. a
Wrean able. said Ike club hasa ll no n~rest
discussingI Its lcUvllen wi ibe ii1€11. Itsid.

alily. Se•alor Ielm. Is dllesdlaig he club
Sine weeks ago agalnat his corpallana In She
abortion and school prayer batlks, Sld to-
iaori er that ho wished "all of you coud go

down and really look at what it is."
Mr. lis agreed to an, interview onlly re-

iketally obut was generous with I la after
he did so. But he did ll. So sho lighte ns J"Ihi
leao's ownerhIp oither than I sy sha
Ioallas da i She compgany,
wasi o Ine of t u Iec rs and that &aser I
he nor Stnior Ilebhs held any stock. Mr.,J
Davidson did so reiufr a repartera calils

Am a eull of She clsel reusl 1o ridentlfy
Jefferem' alockhotdeM She ownership of a
mulUmillia-dollar Corporatlon with an eonsr-
moos polenlal for prolt. whether or et ikai
poteidal currenlly h being reallsed resasiia
a nys ery.

dcreny. Jelferoi Markellg Is provlil-
g scvices for a &shes ml cmeeaslosl

maadl"Ites bubinc &eteal Iortalitcaft

FIX records how tha I Jellersm Market-
lg has done work for GOP cadidals Wal-

liam W. Caby. Jr. Jack Maltt (who played
professional basketbali With She fIlaltihgult
Dullital. Anse Ilagnal and Eigene lldi
McDaniel.

Mr. Cohey. a famier ashletIc director. aS
the Univer ly of Nortb Carolina. has reliea
heavily en Jefferson. FCC records show. fur
*&&klm. thiaS he asade WSre payaasts loial-
bl I1.!1K daring the last week is Jure. Tbllu
psyatnts were fur Ie ahkcliag and piaduc-
io terkyleh Islvgllenaellll. l.-lh.lr ste
same osistlh. mr. Camber PIAf Jes oe
I3S.f110u far Slg+viiiasils 3da.

Meaawhle. reports age cruculAtiag is
Washliglogi shai She aclivilics of IS: CoiIrb-
stonal Club and Jeffleson U &Sikrisg itamy
Ain be chlal cged aS Sia IL' anal pacL

I ly an
Shec urlls.

"If taiblg ele. it would be an lmlesa3tinig
discovery proces," said wne DI~nKeism' I6:l11o
lusit So taiasali * C1matsstLsilla ti fu lilil: Asblati

$1q

log to wroo#i a a comiflolitint far jakimi a: libust
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R. E. CARTER WRENN
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REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING & TRANSCRIPTlON
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RALEIGH,NORTH CAROLINA 27608.
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FOUR PAGES OF HANDWRITTEN
INFORMATION ON THE TOM
GIBSON CAMPAIGN

NOTE DATED 7/19/82 TO WRENN
FROM TOM GIBSON

INVOICE FROM JEFFERSON
TO NATIONAL CONGRESSIONAL
CLUB FOR PUROLATOR COURIER,
IN-KIND CONTRIBUTION TO
TOM GIBSON WITH HANDWRITTEN
NOTE ATTACHED
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FOR THE RESPONqENTS:

:ALSd APPEARING AS A
REPRESENTATIVE OF THE
,NXTI OAL CONGRESS I ONAL
:CLUB::

4 4~4 4'

MR. LEE ANDERSEN -.
MR. GARY JOHANSEN
FEDERAL ELECTIONS 0 4M!&ION
1325 "K" STREET, N.W.
WASHINGTON, D. C. 2O43

MR. THOMAS WM. MAYO--
MR. SCOTT D. GILBER ...
COVINGTON & BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 2#I4

MR. R. E. CARTER WR0 i4NT

TREASURER &EXECUTIV~ '4ECTOR
NATIONAL CONGRESSION L CLUB
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R. E. CARTER WRENN,

HAVING FIRST BEEN DULY SWORNp

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT XAMINATION BY MR. ANDERSEN:

Q WOULD YOU PLEASE STATE YOUR NAME FOR THE RECORD?

A ROBERT EDWARD CARTER WRENN.

WHAT IS YOUR AGE, SIR?

A THIRTY-ONE.

Q AND, YOUR ADDRESS?

A 417-PHENSLEYDRIVE, RALEIGH, NORTH CAROLINA, 27619.

I, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN..

AMD POR THE STATE OF NORTH CAROLINAp WAS APPOINTED

COMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF ft. E.

-CARTER WRENN ON THE 14TH DAY OF SEPTEMBER, 1983, 896fNIfNG

AT 9:10 A.M.0 IN ROOM 209, FEDERAL COURTHOUSE, 51.0 Ng..

BERN"AVENUE,IRALEIGH, NORTH CAROLINA.

ALL PERSONS LISTED ON THE APPEARANCE% I0GE WERE

PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

'DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RU4jES OF

tiViL PROCEDURE.,'

WHEREUPON,
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WRENN DRECT

ARE YOU MARRIED?

NO.

ARE YOU REPRESENTED BY COUNSEL TODAY?

MR.

Q

A

Q
A

Q

A

Q

A

q.
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I AM.

IS THAT COUNSEL HERE ,AT THE TA0LE?

YES.

PLEASE STATE THE N ' " COUNSEIL.

TOWMAYO ANDSCOTT G IL BE RT.

HAVE. YOU HAD ANY ASSISTANCE IN PREPARING, tQDAYS

DE ' AT I ON? TO,

WHO PROVIDED THATASSISTANCE TO Yti L

MR. MAYO AND MR. GILBERT.

ANYONE ELSE?

WHAT WOULD YOU MEAN BY "ASSISTANCE"?

IN PREPARING FOR TODAY'S DEPOSITION, DID YOU DISCUSS

.YOUR---TODAY'S TESTIMONY---WHAT YOU FELT TODAY'S

TESTIMONY WOULD BE?

NO.

DID YOU ASSIST IN THE PRODUCTION OF DOCUMENTS FOR THE

FEDERAL ELECTION COMMISSION'S SUBPOENAES?

YES.

DID YOU REVIEW THOSE DOCUMENTS BEFORE TODAY'S

DEPOSITION?

-- I - N I - I I m " wo, N! 0 9 1 ; 11. 1 : .11, j
i . . .. ... .. . .R ilk-= , 9 '' 5 ........
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MR4 WRENN 'o1*

A DO YOU MEAN FOR THE 04POSITION Oki IK A

WHEN WE FILED THEM?'

Q IN PREPARATION FOR TODAY'S DEPOSITION.

A SOME OF THEM.

Q WERE THERE ANY DOCUM"Ts t? TAT YQ DIA 1NOT 'rOUCE

TIAT' YOU BELIEVE DI D.4Q58C'10IO4 OF THE

COMMI SS ION' S SU8POENAS?

MR. MAYO: EXCUSE hR. ANDU , CAN

WE MAKE IT CLEAR WHICH OfG1t ANIZAT ONSAtRESPONSE

YOU'RE ASKING AOUz4.

MR. ANDERs$ZMA i : ASKING ABOUT BOTH THE

NATIONAL CpN41 QA* sLUB AND JEFFEASON

MARKETING, INC.

Q (BY MR. ANDERSEN) SIR, WOULD YOUR ANSWER BE THE SAME?

A I DID NOT REVIEW ANY JEFFERSON MARKETING DOCUMENTS

IN PREPARING FOR THE DEPOSITION TODAY.

Q "DID YOU REVIEW ANY WRITINGS OF ANY KIND IN PREPARATIO

FOR TODAY'S DEPOSITION TO REFRESH YOUR RECOLLECTION

WITH RESPECT TO THE CONGRESSIONAL CLUB?

A THE DOCUMENTS WE HAVE FILED PREVIOUSLY.

Q OKAY. WHAT IS YOUR OCCUPATION, MR. WRENN?

A I AM TREASURER AND EXECUTIVE DIRECTOR OF THE NATIONAL

CONGRESSIONAL CLUB.

IS THAT A FULL-TIME POSITION?



A, YES.
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VQ

A

A

: A

q

A NO.

Q WHAT WAS THE NAME OF THE ORGANIZATION IN 1973?

A; THE NORTH CAROLINA CONGRESSIONAL CLUB.

Q DO YOU KNOW WHO FOUNDED THAT ORGANIZATION?

A YES.

Q WOULD YOU PLEASE STATE THE FOUNDER OF THE ORGANI-

ZATION?

A THE ORGANIZATION WAS FOUNDED BY A BOARD OF DIRECTORS.

TOM ELLIS WAS CHAIRMAN OF THE BOARD OF DIRECTORS.

Q WHO WERE THE OTHER MEMBERS OF THE BOARD OF DIRECTORS?

A I DON'T THINK I CAN REMEMBER ALL OF THEM. I KNOW

NO.

DO YOU".DO ANY CONSULTING WORK AT ALL?

NO.

ARE YOU FAMILIAR WITH AN ORGANIZATION KNQ :S THE

NATIONAL CONGRESSIONAL CLUB?

YES.

WHEN DID YOU FIRST BECOME FAMILIAR WITH "iH ORGANI-

ZATION?

IN 1973.

WAS THE ORGANIZATION KNOWN BY THAT NAME IN 1973?

-DO YOUDO0 ANY OTHfIRORK FOR COMPENSATION U.TSIDE

TRIAT IJOB?

I

0

I.0
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z=

0

OF

DI1RECT



A k "RiNN oIR AME 7

"2T _RJ R . HUGH ATHAM I tR.W",VILLIAM

-3 .,O.Ti-..ER,;.) , . ARCHJE JO+S+N; MAIT

" 4 .. E+ MEMBeRS 0.f1 THE, 'BOARD.

"WRE YOU INVOLVED IN THE FORMATION OF THE CONGRES-

- SIONAL CLUB*. WHAT WAS THEN THE NATIONAL---RATHER,

7 THE NORTH CAROLINA CONGRESSIONAL CLUB?

s A NO.

9 Q HOW DID YOU FIRST HEAR ABOUT THE NORTH CAROLINA

10 CONGRESSIONAL CLUB?

A I DID SOME VOLUNTEER WORK FOR THEM.

12 Q WHAT WERE---WERE YOU WORKING AT THE. TIME?

13 A t4•.

14 'WERE YOU IN COLLEGE?

15 A YES.0

i Q WE~E YOU WRKING ON A POLITICAL CAMPAIGN AT THAT

17 TIME?

18 A NO.

19 Q WHAT WAS YOUR FIRST INVOLVEMENT IN THE NORTH

20 CAROLINA CONGRESSIONAL CLUB?

21 A I HELPED ORGANIZE A DINNER.

22 Q DID SOMEONE ASK YOU TO DO THAT?

23 A I DON'T REMEMBER.

24 DO YOU RECALL HOW YOU FIRST HEARD ABOUT THE NORTH

25 CAROLINA CONGRESSIONAL CLUB?
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A NOt 'SPECIfICALLY:

DO YQU' RECALL THE PURPOSE OF THE DlNNERfTH YOU,

ORGANIZED?

A YES*

Q COULD YOU STATE WHAT THAT WAS, PLEASE?.

A TO RAISE FUNDS TO PAY OFF SENATOR. 'I SI R4LECTION

DEBT.

LET ME CLARIFY. I A;SD 1WORI "OAAANIZE"

LOOSELY. I WAS IN'O .... B T NNER.

I MORE OR LES S '*WAR -A V EPEr 'FOR LOG I STI CIS

AND ODD JOBS, .tb L ES

Q0 DDYU WS ( 0 CT ING PEOPLE TO ATTEND THE

.DINNER?

'IT .Ib YOU tia FOLLOWING THAT, THE DINNER THAT YOU

.,ORGANIZED FOR THE CONGRESSIONAL CLUB?

A I WAS IN COLLEGE AND CONTINUED TO BE IN COLLEGE.

DID'YOU HAVE FURTHER INVOLVEMENT OVER THE COURSE OF

THE NEXT YEAR---WELL, LET ME CHANGE THE QUESTION.

DID YOU HAVE FURTHER INVOLVEMENT WITH THE NORTH

CAROLINA CONGRESSIONAL CLUB WHILE YOU WERE IN COLLEGE

A YES.

Q COULD YOU STATE WHAT THAT WAS, PLEASE?

MR. MAYO: OBJECTION. MR. ANDERSEN, ARE
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WE GOt TO0 '. !HROUGk EVERY EVENT IN MR.

CARTE'rS'.-LIFE WITH THE CONGRESSIONAL 'CLUB FROM

1973 FORWARD?

MR. ANDERSEN: NO, WE'RE NOT. I JUST

WANTED TO SKETCH OUT SOME BACKGROUND.

MR. MAYO: iWELL I CAN APPRECIATE THE

DES IRE TO +$KETCH -OUT + BACKGROUND; BUT." THE LONGER
WE $T \ T+4tS FAR AFIELD, THE LESS TIME THERE IS

TO COV5R+34ATTERS COVERED BY THE COMPLAINT.
1 , 'ANDERSEN: YES. I'LL DO WHAT I CAN,

3j DERSEN: YES.

BUT---LET!S SEE IF WE CAN'T GET TO A POINT

WHERE tHE CONGRESSIONAL CLUB, PERHAPS, r'COMES

INTO BEING.

Q+ij Q (B4 R.A 0ERSEN) AT SOME POINT, DID YOU BEGIN

WORKING FULL TIME FOR THE NATIONAL CONGRESSIONAL

CLUal

-A' i; YES.

Q COULD YOU STATE WHAT THAT POINT WAS?

A IN DECEMBER OF 1974.

Q WHAT WERE YOUR DUTIES AT THAT TIME?

A I WAS A CLERK.

Q WHEN DID THE NORTH CAROLINA CONGRESSIONAL CLUB

BECOME THE NAT-IONAL CONGRESSIONAL CLUB?

A IT DIDN'T. THERE WERE TWONAME CHANGES. I.T WAS THE

Jl
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" NORTH CAROLINA CO S IQOf. ANTIIp

, ~19, AT 'WHICH PGfl4TV c .1HA

LUB-. AND, THEN,,- I /V#+NJZ9+, IT0 9H lT.HE.....

44TIQONAL CONGReSSZA CLUB"

MR. MAYO: TKO$EOATES CAN BE CHECKED

AGAINST DOCUMENTS PROVIDED BY THE NAbNAL

CONGRESSIONAL CLUB.

MR. ANDERSEN: SURE, NATURALLY. -

(BY MR. ANDERSEN) BETWEEN THE TIME THAT 'QU WERE

A CLERK WORKING, FOLL TIIIE FOR THE NORTH 9 LINA

CONGRESSIONAL C UB AND 1981 WHEN THE ORGANIZATION6W, ASGRS '1T ONALENT I 'LB AN

BEGAN BEING KNOWN AS ,IS PRESENT NAME, VDI" rOU HAVE

V--, vi, A FULL-'Ti "A EMPLOYLMENT WITH THE ORGANIZATION?

A
A REPEAT YOUR QUESTION, PLEASE.

Q, Q BETWE 1q79 AND 1981---

_AR. MAYO: 1979?

MR. ANDERSEN: 1979 AND 1981.

Q (BY MR. ANDERSEN) DID YOU HAVE A FULL-TIME EMPLOYME1

WITH THE ORGANIZATION, THE CONGRESSIONAL---

A YES.

--- CLUB?

AND, WHAT WAS THAT POSITION?

I WAS EXECUTIVE DIRECT.OR AND TREASURER.

COULD YOU BRIEFLY SKETCH OUT YOUR RESPONSIBILITIES
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2 DURING THAT PERIOD?

3 A I'M RESPONSIBLE FOR THE DAY-TO-DAY OPERATIONS OF

4 THE CONGRESSIONAL CLUB.

5 Q WAS THERE ANY PARTICULAR REASON FOR THE MOST RECENT

6 CHANGE TO THE NAME, NATIONAL CONGRESSIONAL CLUB?

7 A YES.

8 Q COULD YOU STATE WHAT THAT WAS, PLEASE?

9 A THERE WAS AN ORGANIZATION IN WASHINGTON, D. C., THAT

10 HAD THE NAME "CONGRESSIONAL CLUB," IDENTICAL TO OUR

C. 11 OWN; AND THERE WAS SOME SORT OF A LEGAL CONFLICT

12 OR SOMETHING. SO, WE AMENDED OUR NAME.

13 Q ARE YOU FAMILIAR WITH AN ORGANIZATION KNOWN AS

6
14 JEFFERSON MARKETING, INC.?

15 A YES.

16 Q BEFORE JEFFERSON MARKETING WAS CREATED IN 1978,

17 DID THE CONGRESSIONAL CLUB PROVIDE SERVICES TO

18 CANDIDATES?

19 MR. MAYO: OBJECTION AS TO THE FORM OF THE

20 QUESTION.

21 Q (BY MR. ANDERSEN) DO YOU UNDERSTAND THE QUESTION?

22 A YES, I THINK---WELL, DEFINE "SERVICES" FOR ME.

23 Q DID THE NATIONAL CONGRESSIONAL CLUB ENTER INTO

24 CONTRACTURAL RELATIONSHIPS WITH CANDIDATES OR

25 CANDIDATE COMMITTEES FOR THE PROVISION OF SERVICES
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A . ,OUMEAN, LIKE WITH A WRITTEN CONTRACt?

Q NOT NECESSARILY WRITTEN.

A GIVE ME A LITTLE MORE SPECIFIC IDEA OF WHAt;YOU MEAN

BY "CONTRACTUAL." I'M NOT A LAWYER AND DON'T UNDER-

STAND THE SPECIFIC MEANING OF THAT.

DID THE CONGRESSIONAL CLUB PROVIDE, FOR EXAMPLE.,

DIRECT-MAIL SERVICES FOR ANY CANDIDATES? AGAIN, I'M

SPEAKING OF THE TIME PERIOD BEFORE JEFFERSON

MARKETING WAS ESTABLISHED.

A I DON'T, REMEMBR.

_ b6 THE CONG"EtSIONAL CLUB PROVIDE ANY ASSISTANCE

TO CANDIDATES RUNNING FOR OFFICE?

Q DO YOU RECAILWHAT KIND OF ASSISTANCE THE CONGRES-

SIONAL CLUB PROVIDED?

A NOT SPECIFICALLY. I KNOW WE---WELL, I DO KNOW WE

DID GIVE CASH DONATIONS. I JUST DON'T REMEMBER

BEYOND THAT.

Q IN ADDITION TO CASH DONATIONS, DID YOU DO ANY TIME

BUYING---EXCUSE ME. DID THE CONGRESSIONAL CLUB DO

ANY TIME BUYING FOR CANDIDATES?

A I DON'T REMEMBER.

Q DO YOU RECALL WHETHER THE CONGRESSIONAL CLUB WAS
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NO.

DID YOU DISCUSS THE IDEA OF SUCH AN ORGANIZATION

WITH ANYONE AT THE CONGRESSIONAL CLUB---AGAIN, BEFORE

JEFFERSON MARKETING WAS ESTABLISHED?

I'M NOT SURE WHAT YOU MEAN BY "SUCH AN ORGANIZATION.'

COULD YOU TELL US WHAT JEFFERSON MARKETING DOES?

IT IS A DIRECT-MAIL, ADVERT IS.ING, CONSULTING

CORPORATION.

MR. WRENN CTIAE1

INVOLVED "IN. ASIS NO CANATOOES IN THE I A VER-

TISING CAMPAIGN IN ANY F"Mf

A I DON'T REMEMBER.

DID THE CONGRESSIONAL. %PLUB DO ANY POLLING FOR

CANDIDATES?

-A NOT THAT I RECALL..

Q DID THE CONGRESSI" CLUB PROVIDE SUPPORT. SERVICES

FOR CAND I DATE$--.

A WHAT WOULD YQIJ MEAN?

Q --- SUCH AS BOOKKEEPING, REPORTING TO THE 4WECTION

NNGPERSONNL

'A 1:I'M SORRY. I JUST DON'T REMEMBER.

' Q WENWAs JEFFERSON MARKETING FORMED?

f"wi ., o IN 1978; I T+IIINW IN DECEMBER.

Q DID YOU HAVE ANYTHING TO DO WITH THE FORMATION OF

JEFFERSON MARKETING?
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~ MIORE' JiION4AETN WAS ESTABLIHE I

1t78, DID YOU HAVE DISCUSSOS W ITH ANYONE AT THE

CONGRESSIONAL,, CLUB ABOUT AN RgANIZAT ION THAT MIGHT

DO POL I TI CAL ADVERT I SING, c- LttN, DIRECT-MAIL

AND BE A CORPORAT ION?

SAN Vt~N ~L D THE' RtP O.RTER' PLEASE
NOTMR. RENN IS CONSULTING

"t1 S91.,NEAND C-S.OULD YOU MAKE A NOTE OF THAT

WHEN THAT OCCURS, PLEASE?

I MR;'"'AN ERS ) SIR? "NO?"

WOULD BE THE ANSWER TO THE QUESTION.

, pO YOU JNOW ANYTHING ABOUT THE FORMATION OF THE

UJEFFERSON MARKETING CORPORATION?

.A YES.

Q COULD YOU TELL US WHAT YOU KNOW ABOUT THE JEFFERSON

MARKETING CORPORATION'S FORMATION?

MR. MAYO: OBJECTION; VAGUE. BUT, IF

YOU'RE COMFORTABLE ANSWERING IT, GO AHEAD.

A I KNOW THAT IT WAS INCORPORATED BY ALEX CASTELLANOS

AND THAT HIS FATHER, DR. JOSE CASTELLANOS, WAS AN

OFFICER IN THE CORPORATION.

Q (BY MR. ANDERSEN). DO YOU KNOW WHOSE IDEA IT WAS TO

FORM JEFFERSON MARKETING?

Z4.
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:A MR. CASTELLANOS', ALEX CASTELLANOS . .

QYOU EVER DISCASS THE stABL ISHMNT OF SUCH AN

ORGAIZATION WITH MR. CASTELLANOS PRIOR TO THE

M INCORPORATION OF THE ORGANIZATION?

'DO YOU RECALL ANYTHING ABOUT THOSE DISCUSSIONS?

'L . I , - S HAD WORKED IN THE HELMS CAPAIGN

. 1. .EA OF DIRECT-MAIL F
t+ Ik! k, AI LFUNDRAf1N

S- N ,T~-N TH pAMPAIGN, WAS INTERESTED IN'OING INTO

8LJj~N~4NTH I~R~EPLCE TO SELL HIS '.t*VICE

tHE .WE RT ISEHE.10DEVELOPED IN THE HELMS-CAMPAIGN.

.:AND, HE DISCUSSED WITH ME THE POSSIBILITY OF THE

,CONGRESSIONAL CLUB BEING A CLIENT. IF JEFFERSON

MARKETING WAS THE VEHICLE HE WAS INTERESTED IN

ESTABLISHING TO DO THAT, HE DISCUSSED WITH ME OUR

BEING A CLIENT OF HIS.

Q WHAT WAS YOUR REACTION TO THIS IDEA?

A IT WAS MIXED. I SAW SOME BENEFITS FOR THE

CONGRESSIONAL CLUB IN IT; I HAD SOME .RESERVATIONS.

Q DID THE PROPOSAL THAT MR. CASTELLANOS SUGGESTED

INCLUDE JEFFERSON MARKETING TAKING OVER ANY OF THE

FUNCTIONS"OF THE CONGRESSIONAL CLUB?
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t 'WAS, INTERESTED iN .DIRECT-MAIL FUNDRAISING, AND

t DON'T6---I DON'T REALLY KNOW THAT I UNDERSTAND

WHAT YOU MEAN BY "TAKING OVER." WE WERE DOING

DIRECT-MAIL FUNDRAISING. HE WAS INTERESTED IN DOING

THAT FOR US.

Q DID HE SUGGEST THAT SOME OF THE PERSONNEL THAT WERE

CURRENTLY WORKING FOR THE CONGRESSIONAL CLUB DOING

,DI.RECT-MAIL ADVERTISING MIGHT WORK FOR JEFFERSON

S MARKETING DOING THE DIRECT-MAIL ADVERTISING?

A

Q " 410 YOU SEE THIS AS A POSSIBLE BENEFIT T OITHER

VO4NDOAfe S H AT MIGHT BE ABLE TO 'USE DIR tt-MAIL

SERVICES AT THAT TIME?

A NO. HE WAS TALKING ABOUT HIMSELF.

Q HOW LONG DID MR. CASTELLANOS STAY WITH JEFFERSON

MARKET ING?

A I BELIEVE UNTIL EARLY OR MID-1979.

Q DURING THAT PERIOD OF TIME, FROM ITS INITIAL

INCORPORATION TO THE TIME THAT MR. CASTELLANOS

LEFT JEFFERSON MARKETING, WHAT WAS YOUR INVOLVEMENT

WITH JEFFERSON MARKETING?

A WHAT DO YOU MEAN BY "INVOLVEMENT"?

Q DID YOU DISCUSS THE BUSINESS OF JEFFERSON MARKETING

WITH MR. CASTELLANOS DURING THAT TIME?
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A I DON' T' REMEMBER.

WHERE WERE THE OFFICES OF JEFFERSON -'$ARvKflNG "

LOCATED AT THAT TIME?

A I DON'T EVEN KNOW IF THEY HAD AN OFFICE AT-THAT

TIME.

Q DID THEY---DID JEFFERSON MARKETING CONDUCT ANY

tIIp$T RONM T$TH SAME BUILDI NG THAT THE

C0"RESSIONAL CLUB OPERAT;b OROM?

A J0V.KNOW. ,

PD 'Iy9J1VE AIUY MO J" iV0 EMENT V ItH Tj'sD I D

YOU HAVE ANY t4t VOLVSMENT WITH, Jmt~k'.FI FER bN MARKETIt

AF0TEk-AR. C-A$T;LIAO LEt S * .

MR. MAYO: OBJECTION TO "ANY MORE

INVOLVEMENT." ARE YOU REFERRING TO FROM THAT

TIME UNTIL 1983 OR ARE YOU TALKING ABOUT

ADDITIONAL INVOLVEMENT FOR A FIXED PERIOD OF

TIME OVER AND ABOVE WHAT'S BEEN DESCRIBED?

MR. ANDERSEN: I'M TALKING ABOUT AT THE

TIME---LET'S STATE A YEAR.

Q (BY MR. ANDERSEN) DURING THE YEAR FOLLOWING MR.

CASTELLANOS' DEPARTURE FROM JEFFERSON MARKETING,

DID YOU HAVE ANY ADDITIONAL INVOLVEMENT OTHER THAN

THAT WHICH YOU'VE JUST ALLUDED TO?
.

A AGAIN, WHAT DO YOU MEAN SPECIFICALLY BY "INVOLVEMENT

: ., .... : i.7w : i i
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THAT JtFFERSON -MARKETING CONDUCTED?

4 f A FOR A SHORT TIME, I THINK I WAS SECRETARY.-~
7IAe

JEFFERSON MARKETING.

.. Q WHAT DID YOU DO AS SECRETARY?

"A QTI qHAT',l itEMEMBER.

04 kt'WTHPEOPLE FROMj J~S$t4RKET-ING

* ' REGARIf1jGV4HAT!YER SERVIt*: JEFPERSON MARKETING MAY

1o HAVE BE 1fRAINI FOR' SUONAL CLUB?

12 Q DURING THAT YEAR AFT4ER tR, CASTELLANOS LEFT

13 4J6FFERSON MARKETING, "DID THOSE SERVICES P4RFORMED

14 BY JEFFERSON MARKETING FOR THE CONGRESSIONAL CLUB

16 INCLUDE ANYTHING IN ADDITION TO THE DIRECT-MAIL

16 SERVICES?

17 A I DON'T REMEMBER.

18 Q DO YOU REMEMBER WHEN JEFFERSON MARKETING BEGAN

19 OFFERING SERVICES IN ADDITION TO DIRECT-MAIL TO

20 CLIENTS?

21 A GENERALLY. I KNOW THAT AT SOME POINT IN 1980 THEY

22 DID; BUT SPECIFICALLY WHEN., NO.

23 Q WHAT WERE THE ADDITIONAL SERVICES THAT BEGAN SOME-

24 TIME IN 1980?

25 A I KNOW THAT IN 1980 THEY PERFORMED VARIOUS SERVICES
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FOR CAMPAIGNS IN THE STAT ..SUCH AS ASSISAH

ADVERT IS I NG.

(THEREUPON, THE WITNESS CONFERS 
WITH,,

HIS COUNSEL.) , -

S A ,HE-"IN 1980 IN NORTH CAROLINA, WE $AD T*,E

CONSERVATIVE CANDIDATES RUNNING FOR SiTATEWWTE

OFFICES. THEY: WERE JOHN AST, FOR Ot4ITED fTATES

6ENATE;. BEVELY LAKE, FOR '6VERNOR),8ILL .iCBEY , 'OR

LIEUTENANT GOVERNOR. AN, THERE ,A$A NEED FOR'~ ~~ :. ,,i , . .. VES..:i? '. -;; . ?,'

CERTAIN SooVCE M9R T $ CAPIt ADAESR

ON BEHALF OF THE C'AMPAIGNIS TO .'HAVE A CENTL GROUP

OF PEOPLE TO SUPPLY THOSE SERVICES. THER ERE

PEOPLE IN THE CONGRESSIONAL CLUB AND OUTSIDE THE

CONGRESSIONAL CLUB WHO HAD EXPERIENCE AND TALENTS

THAT WERE OF VALUE TO THE CAMPAIGNS.

THE ELECTION LAWS ARE--- DON'T REALLY DEAL WITH

SITUATIONS WHERE YOU HAVE GROUPS OF CANDIDATES

RUNNING, MORE OR LESS, AS A TICKET; AND THERE WAS---

WE WERE LOOKING FOR A WAY THAT A GROUP OF PEOPLE

COULD BE INVOLVED WITH SEVERAL CAMPAIGNS. AND, AFTEI

CONSULTING WITH COUNSEL, JEFFERSON BECAME MORE OR LES

AN AGENCY, JUST LIKE AN ADVERTISING AGENCY OR AN

ACCOUNTING AGENCY, AND HAD A GROUP OF PEOPLE IN IT

WHO PERFORMED SERVICES FOR ALL THOSE CAMPAIGNS. THEI



. ... . AGENCY OR 'A ;CINSU TI:' * . . .. " B I

4 OUT THEIR SERVICES TO THE" CANDIOATES THKT WAS THE

i .. THINGTHAT JEFFERtON DID FOR THE. DIFFERENT CAMPAIGNS

THAT YEAR; AND IT VARIED IN TERMS OF THE TYPE OF

7 WORK--- OROM ADVERTiSING., TO DIRECT-MAIL, •O4 EVEN

*6 SOME GRASS-ROOTS ORGANIZING.

* AFTER YOU RECEIVED ADVICE FROM COUNSEL,A. :A$ YOU

10 MENTIONED, WHAT WAS YOUR A4UlVTr WIIh RESPECT TO

lo11 THE ORGANIZATION OF JEF ARKETI,4 TO HANDLE

12 THESE FUNCTIONS AND D THESE OBS Y00.VE JUST

03 DESCRIBED?

14 A COULD YOU BE A LITTLE MORE SPECIFIC ABOUT "ACTIVITY".

15 Q DID YOU HAVE ANY ROLE YOURSELF IN DIRECTING HOW

16 iJEFFERSON MARKETING WOULD BE ORGANIZED?

17 (THEREUPON, THE WITNESS CONFERS WITH

18 HIS COUNSEL.)

19 A I WAS CONCERNED ON BEHALF OF THE CAMPAIGNS AND ON

" 20 BEHALF OF JEFFERSON THAT THE ACTIVITIES AND THE

121 STRUCTURES ALL COMPLY WITH THE LAWS AND BE PROPER,

22 ABOVE BOARD. I WAS PAID BY JEFFERSON AND'DID OFFER

23 GUIDANCE AND ADVICE ON WHAT THEY SHOULD OR SHOULDN'T

24 DO, HOW THEY SHOULD STRUCTURE THEIR OPERATIONS, W1HAT

.25 THEY COULD AND COULDN'T 'DO FOR CAMPAIGNS-A -OUR MAIN
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ZONCERN BE ING THAT THEY, ALWAYS IOPERATE I N. ANW~it

,~ATWASIBUSINESSIE

H#IbAT JD0,YOU ME4N,,AY "OPERATING IN A BUS !Na SUXE'

A THAT THEY CHARGE MARKET RATES, THAT THEY MAKE A

,'P OFIT.

'" . WERE YOU CONCERNED AT ALL WITH THE CHARGE 1..AT

JEFFERSON MARKETING WOULD MAKE TO THE CAMDATES?

A BY "CHARGE," DO YOU MEAN THE BILLINGS'?

Q LET ME REFORMULATE THAT QU9STI0N. .

WERE YOU INTERESTED IN SEEING THAT THE CANDI-

DATES THAT CAME TO JEFFERSON MARKETING GOT THE BEST

PRICE POSSIBLE FOR THE SERVICES THEY OBTAINED?

A I WAS INTERESTED IN SEEING THAT THEY WERE TREATED

FAIRLY. I DON'T KNOW HOW YOU COULD ESTABLISH WHAT

THE BEST PRICE WOULD BE. I MEAN, THE MARKET IN

THESE THINGS IS A FLUID AND FLUCTUATING MARKET. I'LL

GIVE YOU AN EXAMPLE. I THINK---THE THING I HAVE

TROUBLE UNDERSTANDING IS WHEN YOU SAY "BEST PRICE."

IN THE 1972 HELMS CAMPAIGN---I WASN'T IN IT,

BUT TOM ELLIS WAS MANAGER OF THE CAMPAIGN. AND, THEY

BOUGHT ADVERTISING; AND THEY WENT THROUGH AN AGENCY

TO BUY THE ADVERTISING. AFTER THE---THIS IS MY

UNDERSTANDING. AFTER THE CAMPAIGN WAS OVER, MR. ELLI

-
,
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LEARNED THAT THE AGENCY RECEIVED A 15-PERCENT REBATE,

COMMISSION, WHATEVER FROM THE STATIONS OFF OF THE

S As 0Y.. ',HEASKED THE AGENCY TO REBATE THE

COMMISSION TO THE- CAMPAIGN; THEY REFUSED.

IN THE FIRST CAMPAIGN I WAS IN, MY MEMORY IS

THAT WE BOUGMT SOME RADIO ADS AND PAID A GROSS RATE.

THE STATIONS NEVER EVEN EXPLAINED TO ME THAT THERE

WAS A DIFFERENCE IN A GROSS AND A NET OF 15 PERCENT.

THEY JUST KEPT THE FULL RATE.

IN THE REAGAN CAMPAIGN I WAS INVOLVED ITH IN

1976, THE REAGAN PEOPLE HAD A NATIONAL BUYER. SO,

WE DIDN'T BUY ANY TIME OTHER, I THINK, THAN SOME

PERHAPS RADIO. WE BOUGHT DIRECTLY. BUT, IN THE

1978 HELMS CAMPAIGN WHEN WE WENT INTO THE CAMPAIGN,

WE SAT DOWN WITH A MEDIA BUYER FROM NEW YORK; AND WE

SAID, "WE'RE INTERESTED IN BUYING A CERTAIN DOLLAR

MOUNT OF MEDIA OVER A CERTAIN PERIOD OF TIME. WHAT'"

YOUR RATE?" THEY SAID, "FIFTEEN PERCENT." WE SAID,

"WELL, THAT'S RIDICULOUS. WE'LL PAY YOU FOUR PERCENI

EVENTUALLY, WE NEGOTIATED AROUND, BACK AND FORTH,

AND SETTLED ON A RATE OF 71 PERCENT. FOR THE VOLUME

OF THAT BUY AND THE COMPLEXITY OF THE BUY, I THINK

THAT MORE OR LESS DETERMINED THE RATE.

NOW, MY EXPERIENCE SINCE THEN IN DEALING WITH
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ADVERTISING AGENCIES AND TELEVISIO STlATIb4, IN

~ %~EI~A,~ 1I~~ ~AL OFTHESE RATES AR TIlt

AND WHAT YO'U'RE CHARGED IS ENTIRELYDEP:EN T UPON

HOW HJcH. MOtEY YOU'RE WILLING TO SPEND, T#E

COMPLE)QTY OF THE BUY YOU WANT TO PLACE, H PERIOD

OF TIME IT COVERS, WHETHER OU'RE W1LLING 1O SIGN

A LONG-TERM 6R SHORT-TERM CONTRACT° .SQ, I DON'T

KNOW HOW YOU ESTABLISH NECESSARILY A BEST RATE. I

THINK YOU'VE GOT A MARKET .,AND CAN MORE OR LESS

ESTABLISH A FAIR RATEj BUT, REALL, I"INPK YOU

HAVE TO DETERMINE A RATE, AT ALL, LOK SPECIFICALLY

AT WHAT YOU'RE DOING AND NEGOTIATE IT. -'

Q AT THE PERIOD OF TIME ABOUT WHICH YOU'RE rPEAKING,

DID YOU BELIEVE, THOUGH., THAT CANDIDATES MENERALLY

WERE PAYING TOO MUCH FOR THESE KIND OF SERVICES-?

A I KNEW OF INSTANCES WHERE THEY PAID TOO MUCH; I KNEW

OF INSTANCES WHERE I FELT LIKE THEY MADE A GOOD DEAL

FAIR DEAL. YOU KNOW,, IT JUST DEPENDED ON THE

COMPETENCY OF THE CAMPAIGNS. IN POLITICS, THE

MORE INEXPERIENCED---YOU HAVE A LOT OF PEOPLE COME

INTO POLITICAL CAMPAIGNS WITH NO EXPERIENCE IN THE

THINGS THEY'RE DOING; AND T.V. STATIONS, ADVERTISING

AGENCIES EAT THEM ALIVE. WE MORE OR LESS LEARNED

THAT THROUGH EXPERIENCE.

. . . . - i i ii . . . . ..
I
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Q" '' EAS JdR t eTJ% ESTABISHED, AT, LEAST IN

, IROVIODLDISCOUNT RATES FOR eRVICE-S TO

A NO
6 (9 I ASKED~~ )U ABOUT THE OFFICES OF JEFFERSON-MARKETING

7 IN THE IARLY STAGES AND YOU DID NOT HAVE A

8s RECOLLECTION. JEFFERSON MARKETING IS NOW--THE OFFICES

9 OF 4EFFERSON MARKETING ARE NOW IN THE SAME BUILDING

0' 10 THAT THE CONGRESSIONAL CLUB HAS ITS OFFICES.

11 DO YOU RECALL WHEN ,JEFFERSON MARKETING DID MOVE

12 INTO THE BUILDING?

13 A NOT SPECIFICALLY, NO. IT---I COULD STATE IT WOULD

14 BE PRIOR TO THE 1980 ELECTION; BUT, SPECIFICALLY,

15 I COULDN'T TELL YOU.

16 Q MR. WRENN, YOU'VE STATED THAT YOU KNEW OF CERTAIN

17 INSTANCES WHERE CANDIDATES WERE---TO USE YOUR TERM---

18 BEING EATEN ALIVE IN AT LEAST SOME OF THE ADVERTISING

19 SERVICES THEY WERE PURCHASING FROM THE MEDIA.
0

20 WAS JEFFERSON MARKETING FORMED IN PART TO HELP
a=

21 CANDIDATES AVOID BEING, AS YOU PUT IT, EATEN ALIVE

u 22 BY CERTAIN--- IN CERTAIN INSTANCES?
0

23 A NO.

24 Q RETURNING AGAIN TO THE CONGRESSIONAL CLUB, THE

25 CONGRESSIONAL CLUB HAS A BOARD OF DIRECTORS. DOES
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Q 'How 1)~& 'HOY MEETo I F ,AT 'AL?

A *A DA2i fWEvVE EVER A 'FR$.B~ OF

DIRECTORS MEET ING. WE'HAVE fWDIN "I'ND

.t 0 0 t R EBE

- . : .. . .

Q IS A MAN 1AY.. c#4#IT COMMTTE O

WHAT 'DO YOV MEAN BY "MAN" NT CQMITTEr'
THEE NY _MeBe OP THE BOARD OF DIRECTORS WHO

ARE RESPONSZBLE FOR THE DAV :TO-DAY MANAGEMENT OF

THE CONGRESSIONAL CLUB?

A I AM RESPONSIBLE FOR THE DAY-TO-DAY MANAGEMENT AND

REPORT TO TOM-ELLIS.

Q THEN, YOU ARE RESPONSIBLE FOR THE OVERALL OPERATION

OF THE CONGRESSIONAL CLUB. IS THAT CORRECT?

A YES.

Q DOES MR. ELLIS PROVIDE GUIDANCE TO YOU ON ESTABLISH-

ING THE POLICY OF THE CONGRESSIONAL CLUB?

A IF I SEEK IT, YES.

DOES HE OFFER GUIDANCE WHEN YOU DO NOT SEEK IT?

A ON OCCASIONS.'

WHO ELSE AT-THE CONGRESSIONAL CLUB DO YOU CONSULT
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WITH AS TO THE -POLICIES OF THE CONGRESS,1O;LU ?

A kl M0RV0PEI F'IC I N TERMS OF "CONSULT."

Q Q YOI,,, . ANYBODY'S OPINION AS TO THE OVERALL

DIRECTION THAT THE CONGRESSIONAL CLUB IS TAKING

!N ITS ,'ACTIVITIES?
IF-- T" RE'S NO SPECIFIC SYSTEM FOR THAT. 'iF

IT.S 'A "LEGAL PROBLEM, I WOULD CONSULT COVIh TON £

BURLING. IF IT'S AN ACCOUNTING PROBLEM, .'Il.,WOULD

CONSULT OURACCOUNTANTS, ERNST t WHINNEY." F IT'S A

'POLITICAL PROBLEM, I MAY CO"4Uwr ANY O . 'POLITICAI

CONSULTANTS WE RETAIN TO THE I R I NPUt.

q :AQ IMAKES THE DECISION AT HE CONGRESSIO'NAL CLUB -AS

TO WHAT CANDIDATE WILL RECEIVE ASSISTANCE?

A EITHER ME OR--- I SUPPOSE, ULTIMATELY, I DO. TOM

ELLIS WILL PROPOSE CANDIDATES HE WOULD LIKE FOR US

TO ASSIST; BUT WHETHER WE HAVE THE MONEY TO ASSIST

THEM OR NOT IS MY DECISION.

Q DOES SENATOR HELMS EVER MAKE SUGGESTIONS AS TO WHICH

CANDIDATES SHOULD RECEIVE ASSISTANCE?

A YES, BUT ONLY OCCASIONALLY.

Q IS THERE A REVIEW PROCESS OR ANY KIND OF FORMAL

DECISION-MAKING PROCESS FOR DETERMINING WHAT

CANDIDATES WILL RECEIVE ASSISTANCE?

A THERE'S NO FORMAL.PROCESS. WE HAVE POLITICAL---

Ii
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E t ANIZATION AND INDIVIU-I.ZN

SR i. AND" AROUND THE COUNTRY WHOS POLICAL

OPINIONS WE VALUE. WE RECEIVE INPUT FROM ..HEM: -

ABOUT CANDIDATES, AND SOMETIMES WE'LL SEEK INPUT
:,, .

FROM THEM ABOUT CANDIDATES BEFORE WE ,-SUPPORt THEM..

BUT, IT'S AN INFORMAL SORT OF A PRO tS , IS A--

WE'RE INTERESTEDIN SUPPORTING CON~EAV~ CANDI-

DATES, AND WELL SEEK INPUT FROM OTHER CONSERVATIVES

ABOUT THOSE CANDIDATES. BUT, IT' S NOT ,A FORMAL

....~ ~ ~S~'AY "MEANS.

Q 00 YOU MAKE THE FINAL DECISION PERSONALLY AS TO

ASS ISTANCE ?

A YES.

Q DO CANDIDATES THEMSELVES EVER CALL YOU?

A ALL THE TIME.

DO YOU GET REFERRALS FROM OTHER PERSONS THAN THE

ONES YOU MENTIONED: MR. ELLIS, SENATOR HELMS?

A VERY OFTEN I WILL HAVE REFERRALS FROM MEMBERS OF

THE CONGRFS;IONAL CLUB OR CONSERVATIVES IN THE

STATE OR COUNTRY.

Q HOW DO YOU DECIDE WHETHER THE CONGRESSIONAL CLUB CAN

DO SOMETHING FOR A CANDIDATE?

A --THERE'S NO SET PROCESS. IT'S A FUNCTION OF A LOT OF

DIFFERENT FACTORS; BASICALLY WHAT WE CAN AFFORD.
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ii-,i-; FORMING A PLAN OF SOME KIND TO PROVIDE ASSISTANCE

TO A CANDIDATE?

A IM NOT CLEAR WHAT YOU MEAN BY "A PLAN."

>{,r,,' Q I WOULD ASSUME THERE WOULD BE A VARIETY OF WAYS

THE CONGRESSIONAL CLUB COULD HELP A CANDIDATE TO

CHOOSE AMONG THE POSSIBLE THINGS THAT THE CONGRES-

SIONAL CLUB COULD DO FOR A CANDIDATE. IS SOMEONE

AT THE CONGRESSIONAL CLUB RESPONSIBLE FOR REVIEWING

THE NEEDS OF THE CANDIDATE OR REVIEWING THEABILITIE

THE---"RESOURCES" WOULD BE THE WORD---OF THE

CONGRESSIONAL CLUB?

A I SUPPOSE, ULTiMATELY, i M THE ONE THAT DECIDES

WHAT SPECIFICALLY WE CAN DO OR WILL DO FOR A PAR-

TICULAR CANDIDATE. MOST CANDIDATES COME WITH

SPECIFIC REQUESTS. YOU KNOW., WE'LL RECEIVE A

CONTACT FROM A CANDIDATE OR A CONSERVATIVE WILL SAY,

"YOU SHOULD SUPPORT MR. 'X.1" AND, USUALLY, WHEN

WE CONTACT MR. "X," WE HAVE SOMETHING SPECIFIC IN

MIND. SO, USUALLY, IT'S MORE REACTIVE THAN, YOU

KNOW, WHERE WE COME IN AND SAY., "HERE'S YOUR PLAN

OF SALVATION."

Q ARE YOU SAYING THAT YOU ARE PERSONALLY INVOLVED

IN DECIDING WHAT THE CONGRESSIONAL CLUB WILL DO FOR

0
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C
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EVERY CA(40 1DAT E THAT P fw% ;-ASSST?

Q T HERE WLDN'T PEN SPRROVW ED TO A

"CANDIDATE:BY THE CONGRESSIONAL CLUB WITHOUT YOUR

PERSONAL INVOLVEMENT. IS THAT CORREC-?

A WEL. 'ANY" IS A TERRIFICALLY BROAD WORD. I

COULDN'T SAY "NOT ANY."

Q COULD YOU ANSWER AFFIRMATIVELY TO A QUESTION OF ANY

SUBSTANT I AL INVOLVEMENT?

A ,IT WOULD BE UNUSUAL FOR THERE TO BE A SUBS1hNTIAL

-INVOLVEMENT THAT I DID NOT KNOW ABOUT.
i,

.,DO YOU ASSIGN ANY OF THE EMPLOYEES OR ST " 'MEMBERS

OF THE CONGRESSIONAL CLUB TO ANALYZE TH91 *EQUEST

OF THE CANDIDATE?

A WHEN YOU SAY "DO," IN WHAT CONTEXT DO Y60'MEAN IT?

DO YOU MEAN IT PRESENTLY?

Q SPEAKING OF THE PRESENT AND IN THE COURSE OF YOUR

USUAL BUSINESS PRACTICE OF THE CONGRESSIONAL CLUB.

A REPEAT YOUR QUESTION.

Q DO YOU ASSIGN STAFF MEMBERS TO ANALYZE THE NEEDS OF

CANDIDATES THAT ARE SEEKING THE ASSISTANCE OF THE

CONGRESSIONAL CLUB?

A NO, NOT REALLY.

MR. MAYO: MR. ANDERSEN, ARE WE GOING TO



2 E: ISCUSSING THE GIBSON AND JOHNSON CAM ArNW

a' AND THE CHARLIE ROSE COMPLAINT AT SOM'F*POIT

4 TODAY? IF WE'RE HEADED TOWARD THAT AND YOU'RE

s TRYING TO ESTABLISH WHETHER MR. WRENN MG

6 HAVE SOME KNOWLEDGE ABOUT THOSE ACTIVITIES, I

7 I THINK---PARTICULARLY, BASED ON THE PLEADINGS

8 THAT WE HAVE FILED UNDER HIS SIGNATURE---THAT

9 WE WOULD STIPULATE THAT HE DOES HAVE SOME

10 KNOWLEDGE OF THOSETRANSACTIONS

11 MR. ANDERSEN.: ACTUAL.LY, I'M JUST ABOUT'

12 TO TURN TO THAT, TO THE SPECIFICS OF THE

0 13 CAMPAIGN, COUNSL--- IF THAT ANSWERS '*OUR

14 QUESTION.

15 1 ASK THAT THE REPORTER MARK THIS AS

16 WRENN EXHIBIT "A." IT IS A DOCUMENT,* FOUR

17 PAGES IN LENGTH. THE FIRST TWO PAGES APPEAR TO

18 BE A LIST OF POSSIBLE SERVICES PERFORMED FOR

19 TOM GIBSON IN 1982, AND THE THIRD PAGE IS A

0

20 HANDWRITTEN DISCUSSION CONCERNING THE VIDEO-
U

0 21 TAPE, AND THE FOURTH JUST MENTIONS THE F.E.C.b.
0 22 REPORT FOR THE PRIMARY ELECTION.

23 (THEREUPON, THE DOCUMENTS REFERRED TO ABOVE

24 WERE MARKED AS WRENN DEPOSITION EXHIBIT

25 NO. "A" - FOR IDENTIFICATION.)
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~4 ~4 DCT PAG 31
MR. ANDERSE: I ASK THAT YOU HAND ,T

S" TO THE WITNESS AND lrHAT THE ,WITNESS REVIEW

4 THAT DOCUMENT.

6 (THEREUPON, THE COURT R"ORTER COMPLIED.)

6 MR. MAYO: WHILE THE WITNESS IS REVIEW-

THE DOCUMENT, I WOULD LIKE TO NOTE A -GENERAL

* OBJECTION ON THE RECORD TO COUNSELS TESTIMONY

*l ON THE CONTENTS OF THE DOCUMENT. THE DOCUMENT

10 SPEAKS FOR ITSELF, AND ANY DESCRIPTION OR

1! QUALIFICATIONS PERTAINING TO DOCUMENT OUGHT

12 BEST COME FROM THE WITNESS.

13 MR. ANDERSEN: I WAS MERELY ATTEMPTING TO

14 TO GIVE A FEW IDENTIFYING REMARKS.

15 MR. MAYO: COUNSEL, DO YOU KNOW WHETHER

16 THIS DOCUMENT CAME FROM THE NATIONAL CONGRES-

17 SIONAL CLUB'S DOCUMENT PRODUCTION OR JEFFERSON

18 MARKETING?

19 MR. ANDERSEN: IT CAME FROM THE NATIONAL

20 CONGRESSIONAL---THE CONGRESSIONAL CLUB.

21 Q (BY MR. ANDERSEN) BEFORE WE GO INTO THIS DOCUMENT,

22 LET ME JUST, AS A COUPLE OF BACKGROUND QUESTIONS,

23 ASK WHEN YOU FIRST BECAME AWARE OF THE TOM GIBSON

24 CAMPAIGN.

25 A DURING 1982. I KNOW WHEN HE---APPROXIMATELY WHEN HE

li- N
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AV& YR. G IBSON?

~I~ GUE,5PY NWN TO.17 PLFIVE OR SIX YEARS.

t'AO' I A NCE0 HiS CANDI ACY, DID YOU HAVE ANY

DISCUSSIONS WITH HIMCONCERNING THE POSSIBILITY OF

HIS RU OING1,R THE OFFICE?

I D1

DID 'oU *ENCOURAGE HIM TO RUN FOR OFFICE?

I ,DID.

O YOU RECALL ABOUT HOW LONG BEFORE HIS A$ OUNCED

CANDIDACY THAT WAS?

DID YOU SEEK THE OPINIONS OF OTHERS IN HIS COMMUNITY

.AS TO THE ADVISABILITY OF HIS SEEKING OFFICE?

I DON'T UNDERSTAND WHAT YOU MEAN THERE.

DID YOU TALK TO PERSONS OTHER THAN MR. GIBSON IN

HIS CONGRESSIONAL DISTRICT ABOUT HIS RUNNING FOR

OFFICE BEFORE HE ANNOUNCED HIS CANDIDACY?

I DON'T SPECIFICALLY REMEMBER.

I BELIEVE THAT MR. FREEMAN TESTIFIED IN HIS DEPOSITI(

YESTERDAY THAT HE ATTENDED A MEETING OR A DINNER

AT WHICH YOU WERE IN ATTENDANCE AND THERE WAS

DISCUSSION OF THE NEED FOR SOMEONE TO RUN FOR THAT

SEAT. DO YOU RECALL THAT MEETING? .
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MR. IWREt OU4T.

A I RECA,. ,A D]1 ....[EENG WJITH SOME PEOPLE POO

THE SEVENTH DISTRICT*

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL).

A I DO NOT REMEMBER SPECIFICALLY DISCUSSING TOM

GIBSON'S CANDIDACY. I REMEMBER DISCUSSIN%THE NEED

FOR A CONSERVATIVE CANDIDATE; BUT NOT SPEI ICALLY

TOM GIBSON AS A CAN0X1ATE,

Q DID YOU ORGANIZE THA TI EET ING?

A WHAT, DO YOU 'MEAN BY,,t#AN I ZN"?

Q DID YO1U INVITE PEOPLE. TO THAT MEETING?

A I DON'T REMEMBER.

Q DO YOU RECALL IF YOU WERE INVITED BY SOMEONE ELSE?

A NO, I DON'T RECALL.

Q DO YOU RECALL ABOUT HOW MANY PERSONS ATTENDED THAT

MEETING?

A NOT SPECIFICALLY. I DON'T REMEMBER DANNY MACK BEING

THERE,. FOR INSTANCE. HE WELL COULD HAVE BEEN.

Q WAS TOM GIBSON AT THAT MEETING?

A I THINK SO.

Q DO YOU RECALL HAVING ANY DISCUSSION WITH HIM

CONCERNING THE POSSIBILITY OF HIS RUNNING?

A NO.

0 DO YOU RECALL THE FIRST TIME THAT YOU TALKED WITH

0

Nr

9
0.

U

0l

t~* I
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A NO.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

Q DO YOU RECALL WHETHER YOU DISCUSSED WITH MR. GIBSON

HOW THE CONGRESSIONAL CLUB MIGHT BE ABLE TO HELP

-R. WRENN D I RECT -PAl. 314

MR. GIBSON ABOUT THE POSSIBILITY OF HIS RUING

FOR T--AGAINST--- *RING FOR THE OFFICE?

A I COUJLDN'T SAY WHEN THE FIRST TIME I DISCUSSED THAT

WITHHIM WAS. I JUST DON'T REMEMBER.

Q ;0 YOU RECALL ANY DISCUSSIONS THAT YOU HAD WITH MR.

o.GIBSON BEFORE HIS ANNOUNCED CANDIDACY?

A I REMEMBER TALKING TO HIM ON THE PHONE, AND I

REMEMBER TELLING HIM THAT I WOULD TRY TO HELP HIM IF

HE WAS A CANDIDATE. THAT'S IT.

Q WHEN YOU TOLD HIM THAT YOU WOULD TRY TO HEI;P HIM IF

HE WAS A CANDIDATE, DID YOU MEAN BY THAT, ,,THAT- THE

CONGRESSIONAL CLUB WOUJLD'HELP HIM OR WOULd/TRY TO

HELP HIM?

A YES.

Q DID YOU ALSO MEAN THAT YOU PERSONALLY WOULD TRY TO

HELP HIM?

A YES.

Q DID YOU ALSO MEAN THAT JEFFERSON MARKETING WOULD BE

ABLE TO HELP HIM?
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A 1 'DO NOT $PECIFICALLY. MY GENERAL NPR**E

THAT HE WAS CONCERNED WITH RAISING PUNDS.

Q DID YOU HAVE ANY SUGGESTIONS FOR HIM ABOUT RAISING

FUNDS?

A I DON T REM5# °R. .

Q 0",YOU RECALL qGS$G r,$TN THAT HE TAKE A PRSONAL

BANK LOAN, FOR EXAMPLE?

A NO. ,t

Q DO YOU ,RECALL WHETHER YOU DISCUSSED WITH HIM' IN THE

CONTEXT OF WHAT THE CONGRESSIONAL CLUB MIGHT BE

ABLtE" :TO HELP HIM, WHETHER---LET ME REPHRASE THAT.

IN YOUR DISCUSSIONS WITH HIM AS TO WHAT THE

CONGRESSIONAL CLUB MIGHT BE ABLE TO DO TO HELP,

DID YOU DISCUSS WHAT JEFFERSON MARKETING MIGHT BE

ABLE TO DO TO ASSIST HIS CANDIDACY?

A I DON'T HAVE ANY RECOLLECTION OF THAT.

Q DID YOU MAKE A COMMITMENT TO HELP MR. GIBSON'S

CAMPAIGN BEFORE HE ANNOUNCED THAT CAMPAIGN?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A I DON'T THINK WE HAD ANY SPECIFIC PLEDGE TO MR.

GIBSON PRIOR TO HIS BEING A CANDIDATE OTHER THAN

.- . INDICATlNGvTtiAT, .IF HE BECAME A CANDIDATE, WE WOULD

' ,, , ., , ' , ,- ' , i

' ... /i '
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A YES.

Q YOUR ANSWER IS "YES," THAT THE CONGRESSIONAL CLUB---

SOMEONE FROM THE CONGRESSIONAL CLUB DID PREPARE IT?

A YES. NOW, YOU'RE TALKING ABOUT THE FIRST TWO PAGES?

Q THE FIRST TWO PAGES.

A YES.

Q CAN YOU SAY WHAT THE PURPOSE OF THESE TWO'PAGES IS?

A A REPORT ON THE DONATIONS, IN-KIND AND CASH,' FROM

THE CONGRESSIONAL . C rLU TO THE TOM GIBSON CAMPAIGN.

A .A, GP,-AG RELrED 0O ONE ANOTHER i,.N YOUR

(1 ,." . 4 4 * . . . . .:. - . . ..44. .

• .'. ' , ..

, : .': &k

.' ' ,. " " ..: ' /.' )

t ;, $.." ,, \ '; . .

Q ISE M IT--DOE :i.OIVNY~ ~~

.XH .B..."A.' ..... N ATH ..PW

A YES.

DO You K IRE

A lX NO.A OIN T

Q 1 S I T---DOES IT111',0K lUXK, L"EHI~?t~

CONGRESSIO" A4 .1 WOUD tAVE PREPAR Jt)?

~~ i~6AYJ: RJCTJ ON.

q BDMIeRSEN) DOES IT. LOOK LIe OMET iING- THE-

'C~f4 A tOA CLU PREPARED?

A YES

Q OYOU KNOW IF THE CONGRESSIONAL CLUB PREPARED IT?

2

_4
.,- . iI 5
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13

24,
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A FRANKLY, I DON' KNOW. OTHER THAN THAT

TO ME STAPLED TOGETHERj I DON'T KNOW.

ITEM NO. 1 STATES, "EXPENSE REPORTS PAID.0 ., YOU

KNOW WHAT THAT WOULD REFER TO? DO YOU KN*,,,')HAT

THAT DOES REFER TO?

A IF AN EMPtOYEE OF THE .CLUB INCURRED AN EX1'$'E ON

-EHALF, .0FtHE GZBSON 'AMPAIQN AND WAS REIM , SED

BY THE -CLUIt FOR 1T, IT WOULD IE IN" THAT A'mA.

Q WOUb SCH" EX~4$A ~R DED IN -TW-y

ACCOUNTING RE $ E 0 O. THE CONGRESSIONAL CLUB?

A YES.

Q WOULD THESE at EXPENSES SUCH AS, FOR EXAMPLE, TRAVEL

OR SUBSISTENCE, THIS KIND OF THING?

A IT COULD BE ANY OF A VARIETY OF EXPENSABLE ITEMS.

IT COULD HAVE BEEN AN ADVANCE PAYMENT FOR SOMETHING;

IT COULD HAVE BEEN ANYTHING.

Q THE NEXT ITEM IS NO. 2, "STAFF TIME PAID." COULD

YOU DESCRIBE WHAT THAT WOULD REPRESENT?

MR. MAYO: APART FROM THE ACTUAL ENTRY

THAT APPEARS ON PAGE ONE NEXT TO THAT? WOULD

TAT ,BE, It GENERAL?

... 0 ANDERSEN: YES, APART FROM THE ENTRY;

I .1ENERAL

7 "t , , , ,.
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WOULD BE* ,

A THE TIME --- VALUE OF THE TIME INDIV:'XWAL$, 0

TECONGRESSIONAL CLUB SPENT ON TE s -APIN
(BY MR. ANDERSEN) H"OW DO YOU PUIT AL " -v,, THAT

TIME AT THE CONGRESSIONAL 'Uet(THEREUPON,of T'SW-i

t4IT. MAYO' WhAT TWITT

HIS COUNSEL

ii . REPEAT Y01* QueSTI!ON, PLEASE,."

Q DOES "STAFF TIME PAID" REFER TO ONLY STAFF OF THE

CONGRESSIIONAL CLUB?

A NO.

Q COULD IT ALSO INCLUDE A REFERENCE TO STAFFTIME OF

A EF O N

JEFFERSON MARKETING?

A

Q

A

Q

A .,.
, i

YES.

AND, IS THAT THE SAME WITH ITEM NO. 1, EXPENSE?

COULD THAT ALSO REFER TO EXPENSES?

I DON'T KNOW.

YOU DON'T KNOW.

BUT, THE STAFF TIME COULD REFER TO JEFFERSON

MAK ETI NG ?

YES.

HOW tES THfEtCONGRESSIONAL CLUB FOR ANY OF ITS



:,] . - ... MIP!LQY~ EUERMXNE HOW' To 4KE AN. ENRY I).i ) R:

!:; ' NO. 2?' : •; ;

4 A :  WELL, IF WE HAVE AN EMPLOYEE OF THE CLUB 1::4AT::

6 SPENDS SOME TIME WORKING ON A POLITICAL C PAIGN,

S THE GIBSON CAMPAIGN---IF AN EMPLOYEE ".OF Tt E CLUB SPE T

7 TIME WITH THE GIBSON CAMPAIGN, ThEN WE WOUt* REPORT

:0.i:, THAT TIME AS AN IN-KINQ .... N, ,,lGN, TO THE GIBSi.ON

* CAMPArIGN.•" -" ::: .v. .... .

~~~10 Q THE ACTUAL NUMB8Ei 0F :H0Q 1$;: :NQT W AT.."!" CRE

12 A NO.1
A R 1-01 N N ,uc T

0mp Qt-§ ~lF N OTftJ TO A DOLLA FIU E A

4 A THAT'S RIGHT.

-6 Q AND, HOW DOES THE CONGRESSIONAL CLUB ESTABLISH THE

6H DOLLAR FIGURE IN THE USUAL COURSE OF ITS BUSINESS?

17 (THEREUPON, THE WITNESS CONFERS WITH

18 HIS COUNSEL.)

19 A IN REGARD TO THIS SPECIFIC EXPENSE, I THINK THAT

20 WHAT THIS IS FOR IS TIME THAT TWO EMPLOYEES OF

. . JEFFERSON MARKETING SPENT WHO WERE RETAINED BY THE

224"! CQNGRESSIONAL.CLUB; AND WE'RE REPORTING THEIR TIME

T 23TIME AS AN IN-KIND DONATION TO THE GIBSON COMMITTEE.

24' .Q i.ETHIMETURNTO THAT IN A MOMENT---LET ME TRY TO

2 5 4 'OAT I NL PN G1AET

25.S..... ".OAND B,. RDOES THE NGESSION CLENING IS INA.TTHER
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Me T~ ~~R~STON So ITIK"-HW DOES

N s L C . AISH THE DOLLAR AMOUNTS

THA A IVE ftF"T )~~* NEMPLOYEE OFTH,, THAT -4A _ 0, -; H

-CONGRESS IONAL CLUBl C,-(ONTRIBUTED TO A CANDIDATE?

IF THERE'S MORE'" tWAY---IT MAY WELL BE THAT.

A IT'S HARDTTHAT IN A GENERAL SENSE. I

MEAN, IU H REA4 OED TO CONCENTRATE ON A SPECIFIC-

,WHAT FIC NG IT WAS.
Q WvOULD UPON THE IDENTITY OF THE :.RTICULAR

STAFF 4eMBEA AT THE CONGRESSIONAL CLUS?

A IYES THAT'CQULD MAKE A DIFFERENCE.

Q WHO WOULD DECIDE THE RATE TO BE CHARGED FOR THE USE

-'OF STAFF TIME OF THE CONGRESSIONAL CLUB?

A WELL, YOU'RE NOT "CHARGING." YOU'RE IN-KIND

DONATING. AND., I GUESS I WOULD.

Q WOULD SOMEONE ELSE BE INVOLVED IN THAT DECISION?

A ONLY IF I ASKED FOR INFORMATION ABOUT SPECIFIC

THINGS.

Q CAN YOU G IVE- ME A LOW AND A HIGH RANGE THAT THE STAF

TIME FOR A CONGRESSIONAL CLUB EMPLOYEE WOULD BE

'.I#ORTH ,FOR-.A $SSTANCE TO A CANDIDATE?

S.. ' MAYO: I'LL OBJECT TO THAT QUESTION

AND TO -FURTHER QUESTIONS ABOUT THE VALUE OF
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T*E ~4~O S','O ~~OYES OF T$ ILSON

* 2N-.KzN-cc 41TAC r5 neHAE N NOA AT4

IN THIS CASE THAT ANY SUCH TtIt WAS INIRRED,

WAS MISREPORTED, WAS.NOT RE ORTO :11 -40R AS Ti4E

BEEN, TO MY KNOWLEDGE,. Al EVJt :* CE 0 'ESTIMON'

THROUGH. THESE :DAYS QO osl: -$*QZTl . i; THAT I

DON'T SEE ANY RELVEqW AW' Awi. TO INQUIRY INTO

THIS AREA rgNERALi .j

MR. ANDERUEN: 'IDON'T SEE THE REASON FOR

YOUR CONCERN HERE. THIS IS THE FIRS? 4ITNESS

THAT WVVE BEEN .ABLE TO TALK TO THAT fREALLY

EMS TO KNOW .HOW THESE ORGANIZATIONS OPERATE.

'ONE OF THE THINGS THAT WE'VE BEEN ASKING ALL

ALONG IS A WAY TO DETERMINE HOW THESE SERVICES

HAVE BEEN VALUED.

MR. MAYO: I CAN UNDERSTAND THAT, BUT---

MR. ANDERSEN: AND, I THINK THAT THE

QUESTION IS NOT THAT COMPLICATED.

MR. MAYO: I UNDERSTAND THAT, BUT MR.

WRENN .KNOWS LOTS AND LOTS AND LOTS ABOUT THE

CqONGRESSIONAL CLUB, 99.9 PERCENT OF WHICH IS

NOT IMPLICATED BY THIS PROCEEDING OR THIS

COM'PLAINT

MR. ANDERS.EN: BUT, THE CHARGES TO CANDIDA ES
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0MR. 0|4RT : BUT? 1  RE 0ARE NO IATIONs

MR. MAYO,:, BUT, :r' IRe N ALLATNS

5 THAT THE CHARG To 'THE CANI)l DAE Wgt STAFF

6 CHARGES FOR EMPLOtEES OF" THE CLUB. THAT ;S WHY

I DON'T SEE - A "4  NGE INTO THIS.

IIR-J. N$N OOULD WE TAKE A BREAK?

* OULD WE _OOF THE RECORD FOR A SECOND?

10... . .., : SURE. FIVE MINUTES?..

MR. JOHANSEN: SURE.
.(THEREUPON, THERE WAS A BRIEF RECE$A

(BY MR. ANDERSEN) TURNING AGAIN TO 1-i,$ -I1iJ NO. 2

14 UNDER "STAFF TIME PAID," LET'S GO TO" TtSPiECIFIC

0 I's FIGURE THAT'S ON THE PAGE HERE, DAT. -'-IT LOOKS

16 LIKE IT'S DATED 7/15/82---FOR THREE NUNDRED AND

17 FIFTY-THREE DOLLARS AND EIGHT CENTS;.l($353.08). DO

18 YOU KNOW WHAT THAT REPRESENTS WITH RESPECT TO THE

IB;4SON CAMPAIGN?

20 A TIME THAT JEFFERSON EMPLOYEES SPENT ON WORK FOR THE

21 GIBSON CAMPAIGN THAT THE CONGRESSIONAL CLUB PAID AND

0 2 i j• N-K;1Nf DONATeD1 TO GIBSON.

23 Q HOW MANY EMPLOYEES WERE INVOLVED?

24 A TWO, I BELIEVE.

25 Q DO YOU KNOW WHO THEY WERE?
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Q

NO.

DO.YOU..KNOW HOW JEFFERSON MARKETING ESTABLISHED THAT

FIGURE?

MR. MAYO: OBJECTION. IT ASSUMES A FACT

NOT IN EVIDENCE.

Q (BY MR. ANDERSEN) DO YOU KNOW HOW THE THREE HUNDRED

AND FIFTY-THREE DOLLARS AND EIGHT CENTS ($353.08)

MR. W4 1 C. PAGE. 43

A" I IT WAS 0PODUCT ION PERSON AND A TIME-

BUYING PeRSON;

O0 YOU KNOW THEIR NAMES?

A EARL ASHE, I THINK, AS REGARDS PRODUCTION AND SUSAN

CASHWELL AS REGARDS TIME BUYING.

THAT SECOND NAME WAS? COULD YOU REPEAT THAT, PLEASE

A CASHWELL---C-A-S-H-W-E-L-L---I BELIEVE. I'M NOT

SURE OF THE SPELLING.

Q DO YOU KNOW IF---THIS THREE-HUNDRED-AND-FIFTY-THREE-

AND-EIGHT-CENT FIGURE, DO YOU KNOW WHAT "T OF IT

WAS FOR THE PRODUCTION PE'"ON AND WHAT VA*N WAS FOR

THE Tt*i BUYER?

A NOT RIGHT OFFHAND, NO.

Q DO YOU BELIEVE THAT THEY'RE ROUGHLY EQUALLY DIVIDED

IN THAT THREE HUNDRED AND FIFTY-THREE?

A I DON'T KNOW.

Q YOV HAVE NO IDEA?
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2 -AS ESTABLISHED?

S A PI DON'T UNDERSTAND..

'Q HOW DID THIS FIGURE COME ON THIS PAGE?

A AT'S THE VALUE OF THE; IN-KIND DONATION THAT THE

* CONGRESSIONAL CLUB MADE TO GIBSON. IT'S THE VALUE

7 OF THE WORK THEY DID FOR GIBSON.

Q HOW DID THE CONGRESSIONAL CLUB DETERMINE THE VALUE OF

* THE SERVICES THAT THE JEFFERSON MARKETING EMPLOYEES

0 PROVIDED TO THE GIBSON COMMITTEE?

1 IT HAD TO DO WITH THE AMOUNT OF TIME ,INVOLVED, THE

2 PEOPLE INVOLVED.

3 DID SOMEONE AT JEFFERSON MARKETING ,,REPORT THIS

4 -FIGURE TO THE CONGRESSIONAL CLUB?

A NO, I DON'T THINK SO.

6 Q DO YOU THINK THAT THIS REPORT WAS PREPARED AT

11 ' JEFFERSON MARKETING?

A NO.

9 Q WHERE WOULD THIS THREE HUNDRED AND FIFTY-THREE

to DOLLARS AND EIGHT CENTS ($353.08) BE RECORDED? UNDEF

-WHAT ACCOUNT WOULD THIS BE RECORDED AT THE

22 CONGRESSIONAL CLUB?

?3 A UNDER ADVERTISING PAYMENTS TO JEFFERSON MARKETING AN[

24 AS AN IN-KIND CONTRIBUTION TO GIBSON.

Q DO YOU KNOW WHERE THIS FIGURE WOULD BE RECORDED IN
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HIS COUNSEL.)

A I DON'T KNOW.

Q DID JEFFERSON MARKETING SEND A BILL FOlT S FIGURE

TO THE CONGRESSIONAL CLUB?

(THEREUPON. TH NW~4"' COVE"~ WI~~~

HIS COUNSEL6)

A I EXPECT---AND 4' iDON'T TS 1$5, T C fIC-'1 l 4LY, BUT

I TINK THAT v 'I5 PRAtlY PART OF .ATOTAL,, BILL

THATJEFFER ',OULN V .01AVE GIVEN TO THE CONGRESSIONAL

-CLUB.

Q IT WOULDN'T HAVE BEEN ITEMIZED?

A NO.

,... PO YOU THINK THAT JEFFERSON MARKETING WOULD HAVE A

ktCORD OF THTS ' PARTICULAR CHARGE?

A I DON'T KNOW.

-- Q HOW DID THE CONGRESSIONAL CLUB KNOW TO LIST THIS

AMOUNT AS AN IN-KIND CONTRIBUTION?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

MR. ANDERSEN: I MUST OBJECT TO THE

WITNESSDISCUSSING EVERY RESPONSE WITH COUNSEL

IN THIS SERIES.
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MR. MAYO: E'S N T DISCUSSING EVERY

QUESTION WITH COUNSEL.

MR. ANDERSEN: IN THIS SERIES, ISAID,

MR. MAYO: IN AN EFFORT TO MAKE ."SU*E THAT

HE UNDERSTANDS THE QUESTION, I THINK THAT YOU

CAN NOTE FOR THE RECORD WHEN HE DOES DISCUSS

WITH COUNSEL; BUT I CAN ASSURE YOU YOU'RE

GETTING MORE COOPERATION AND BETTER ANSWERS

AS, A RESULT, IF YOU WANT TO CUT THAT OFF,

THAT'S FINE.',

MR .. AP NO, i'T WI%.TO CUT THAI

OFF. TOHA*~ YOt

WITNESS: I DON'T EVEN REMEMBER THE

QUESTION AT THIS POINT.

"''Q,'Y M ."ANDERS9N) THE QUESTION WAS, HOW DID THE

CONGRESSIONAL CLUB KNOW TO LIST THIS AMOUNT AS AN

.iN-KIND :CONTRIBUTION, THIS PARTICULAR AMOUNT?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A THAT IS MORE OR LESS A PRORATION OF THE TIME THESE

INDIVIDUALS PROVIDED SERVICES TO JEFFERSON--- I MEAN,

THE JEFFERSON INDIVIDUALS TO THE CLUB, AN ESTIMATE

OF SORT OF AN ANALYSIS OF WHAT THE VALUE OF THAT

WAS TO GIBSON. IT'SOUR IN-KIND DONATION OF THE

0
0

Z

z

0

0

.. . ..... . . .. . i i i i Hil l I Hi i It [ JL i.. , ,
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ME JEF R 'NS PEOPLE SPEN ,WORKING ON THESE*

, .3*lRQJEtTS .FOR G 8SON.

-OUR TESTIMONY-IS THAT IT'IS THE CONGRESSIONAL CLUB'S

ANALYSIS---

A YES.

Q ---OF THE TIME?

AND, THEN IT'S THE CONGRESSIONAL CLUB'S ESTIMATE

OF THE VALUE OF THAT TIME?

A YES.

HOW DOES THE CONGRESSIONAL CLUB MAKE THAT gESTIMATE?

MR. MAYO: OBJECTION.a ARE YOU ASKING
HOW IT-ADE THE ,.ESTIMAT IN THIS CAS FOR

THREE'FI FTY-THREE?

M.. ANDERSEN: YES.

WITNEtS: DO I ANSWER THAT?

MR. MAYO: IF YOU CAN.

A THE AMOUNT IS BASED ON THE TIME AND THE PEOPLE

INVOLVED PERFORMING THE SERVICES AND THE VALUE OF

THE TIME, VALUE OF THE SERVICES.

(BY MR. ANDERSEN) DOES THE ESTIMATE HAVE TO DO WITH

THE SALARIES THAT THE EMPLOYEES OF JEFFERSON MARKETI

ARE PAID OR DOES IT HAVE MORE TO DO WITH THE

CONGRESSIONAL CLUB'S ESTIMATE OF THOSE SERVICES IN

THE MARKETPLACE?

, m II II II m I II
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MR::<e I fttCT
M.. t4AYO; THAT'S TWO QUES TIONS..

DR gR$ I ASKED HIM AN"

QUESTIONS HE CAN SAY THE FIRST OR THE SECOND

OR NEITHER.

MR. MAYO: JUST SO THE RECORD :i CLEAR.

WiTNESS: R, T TNE QUESfTlN.

Q (eY MR. ANDERSEN) 000S THE CONGRESSIONAL C.4 U3'S

ESTIMATE THATfS REPRESENTED BY THE THREE'.I1NDRED

AND FIFTY-THREE.DOLLARS AND EIGHT CENTS ($353.08)---

l$' THAT ESTIMATE BASED UPON THE SALARIES OF THE

.EMPLOYEES, EMPLOYEES ASHE AND CASHWELL?

A. 'AMONG OTHER THINGS.

Qr"" WHAT ARE, THiE,,.OT-HER THINGS THAT IT'S BASED UPON?

_,A TIME INLED---I'M A LITTLE VAGUE ON THE WAY

THij NUMBER. THREE ,FIFTY-THREE-O-EIGHT WAS SPECIFICALL

YOU KNOW, IDENTIFIED. I DON'T HAVE ANY INFORMATION

HERE TO BACK IT UP. BUT, IT WOULD HAVE TO DO WITH

THE AMOUNT OF TIME, WHAT THEY WERE WORKING ON, THE

TYPE OF SERVICE.

Q DID JEFFERSON MARKETING REPORT TO THE CONGRESSIONAL

CLUB THE AMOUNT OF TIME THESE EMPLOYEES SPENT WORKIN

ON THIS PROJECT---THESE PROJECTS?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

I 4
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StAAREa* THAT, N ASSUHE THAT TjrH E

B#4PLOYUS! OitSO~eO?45 WI1fH jiFFERSON.SUPPLIED Mg~

'WITH THAT RECORD---OR I DIDN'T HAVE THE RECORD.

BUT, I THINK SO. IT'S---I'M VAGUE; BUT I '101NK,

YES, THEY PROBABLY DID.

Q DID YOU NAVE"A RECORD?

--..1 MAYO: OBdECTION@ HE JUST SKID HE

'HAD ARECORD.

MR. AtQfSEN: OELL, HE SAID SOMETHING ELSE

;AFTER THAT.

COULD YOU READ BACK THE TESTIMONY, THE

_ RESPONSE- TO THAT LAST QUESTION?

..... (TtfE4UPo, O THE COURT REPORTER READ

BACK THE ANSWER APPEARING ON PAGE 49,

,,,,..NEs'2.TH Ri4 6, INCLUSIVE, AS REQUESTED.)

VI DON,T'HAVE-A WRITTEN---I'M NOT FAMILIAR WITH A

WRITTEN RECORD THAT SAYS THIS AMOUNT OF HOURS.

I KNOW THAT HOURS WERE A FACTOR IN CALCULATING THE

IN-KIND DONATION. I'M OFFERING THAT, LOGICALLY,

THE PERSON THAT WOULD HAVE BEEN ABLE TO SUPPLY THAT

WOULD HAVE BEEN JEFFERSON; BUT I DON'T---I CAN'T

STATE CATEGORICALLY THAT I KNOW, YOU KNOW, THAT

EXISTS OR WHERE TO LAY MY HANDS ON IT.

Q (BY MR. ANDERSEN) WAS WHAT HAPPENED IN THIS PARTICUI.AR
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'CASE

ESTAB~J$H4THI~l1REE H4Ui0ED AND .1ItTY4HRME,

DOLLARS.

A THE PROBLEM IS THAT I DO NOT HAVE ANY BAC0"P *

MEAN, WHAT YOU SEE IS WH 4AVE. AND, IY.

IN-KIND DONAflt4P* ARY 1tvWEoDITVRe I'S t lOlE AT

INDIVIDUALLY*.1

'DO THESE 1N1 ION, USUALLY LA't

BACKUP THAN THIS NE HAS?

.. MR'. MAY0: OBJECTION.

A I DON'T KNOW. THEY'RE DIFFERENT. YOU KNOW, I' D

& Q' H /E TO L6OK-'ATl1'EN OF THEM. YOU KNOW, I-*: NOT

THAT FAMILIAR WITH IT.

Q "BY MR. vANDERSEN) DO YOU RECALL WHO AT JEFFERSON

-,, ,MARK4ING WQULP HAVE RELAYED TO YOU THE HOURS OF

STAFF TIME?

A NO.

Q IS THERE A PERSON AT JEFFERSON MARKETING IN THE

USUAL COURSE OF YOUR BUSINESS THAT REPORTS TO YOU

ON THE STAFF TIME THAT JEFFERSON MARKET!NG USED TO

PROVIDE SERVICES TO THE CLIENT?

A NO. I MEAN, I'VE TRIED TO HELP YOU RECONSTRUCT

WHAT WENT INTO THAT NUMBER; BUT, OBVIOUSLY, I'M

OPERATING ON MEMORY AI W,,,THOUT ANY MORE DETAIL
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.THAN IS ON THESE QRD$ 14HRE.

A~E$

HAS EARL ASHE EVER REPORTE TO YOU ON THE IuNT

OF TIME HE SPENT ON A PROJECT?

MR. MAYO: OBJECTION.

A THAT'S AWFUL VAGUE. I MEAN, I---SPECIFICALLY, I

DON'T RECALLJ BUT ON THE 'OTHERl HAND, I DON'T WANT

TO---1 DON'T REM"El4ER HIM SPECIFICALLY SAYING HE

SPENT SO MUCH TAftW ON A SPECIFIC PROJECT.

(BY MR. ANDER$EN) SO, WHAT YOU'RE SAYING THEN---

WOULD IT BE ACCURATE TO SAY THAT THERE'S NO WRITTEN

$ THE AMOUNT OF STAFF TIM THAT'S

ASi OGkTHE AOTHS

-IiA E4 4.IS-. A'rWI.ST THE-PARTIAL BASIS OF. THIS

A I DON'T KNOWOIF"1VANY SITTING HERE. IT'S MY"IMPRESSIOt

rIAT-THE FIGURE WAS BASED ON TIME AND HOURS AND

RATE, BUT I DON'T---I DON'T KNOW OF A DOCUMENT THAT

I CAN GIVE YOU THAT WILL GIVE YOU THE DETAIL YOU'RE

ASKING FOR ON THAT.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

MR. ANDERSEN: ON THAT, THE ELECTION

COMMISSION WOULD REQUEST THAT THE CONGRESSIONAL

CLUB REVIEW ITS DOCUMENTS SPECIFICALLY FOR

SUCH A RECORD THAT WOULD INCLUDE AN INDICATION
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OF0 $RLY" RE~ 0F THESE PERSONS,* itOE THEY

3WERE'--:IF THEY_ E! ASHtE AND CA$HWELL-*ANw

4 ALSO ANY RECORD OF THE- KINDS OF SERVIC-ES THAT

MIGHT HELP US TO ESTA LISH THIS RATE; BECAUSE

6 IT'S OBVIOUSLY -SOMETHfl4G THAT , IMPORTANT
7 TO THE SPECI: MATT MERE PA1Nb vERE---

F MR'*tAY: T J dUST-SAY SOMET iNG IN

44
1I.ANESE: YESUE

Alm As WE'VE NOTED IN THE PRECEDING

-i ,DEPOSITIONS THIS WEEK, OUR DOCUMENT REVIEW

J. 1:,2 . ,Ts''CNTINUING. WE CAN APPRECIATE YOU .k INTEREST

14 ' IN T-'HOSE DOCUMENTS. IF THEY HAD BEEN FOUND,

THEY WOULD HAVE BEEN TURNED OVER. C tAINLY,
0

16 THERE HAS BEEN NO DECISION TO WITHHOL PTHOSE

17 DOCUMENTS FOR ANY REASON. IF THEY TIJ.N UP

lit AS WE CONTINUE THROUGH., YOU WILL CERt AINLY

19 RECEIVE THEM.
0

20 WITNESS: AND, LET ME SAY THAT, WHEN YOU

21 DO THESE THINGS AND REPORT THEM, THEY'RE CURRENT

22 IN YOUR MIND. AND, IT'S---YOU KNOW, JTS VERY

-2, EASY TO UNDERSTAND THE NUMBERS. YOU LOOK AT

24:- THEM A YEAR LATER AND THE DETAIL THAT YOU HAVE-1-

25 YOU KNOW, WHAT MAKES ABSOLUTELY PERFECT SENSE
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! ' e tIeNr AT IT WAS A CHARGE RECORDED BY

JEFFERSON MARKETING. YOU'RE REFERRING TO THE

FIGURE---

MR. ANDERSEN: RECORDED BY THE

CONGRESSIONAL CLUB.

MR. MAYO: AS AN IN-KIND CONTRIBUTION?

MR. ANDERSEN: YES.

A DIFFERENT KINDS OF WORK HAD DIFFERENT VALUES.

Q (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB USE

A DOLLAR RATE PER UNIT OF TIME FOR ANY SPECIFIC

SERVICES? FOR EXAMPLE, DOES THE---LET ME STOP

AT THAT QUESTION.

MR. MAYO: DOES THAT QUESTION REFER TO THE

'5 ~,.5

0

qqs

0

e

0

0
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WRENN, DIRECT AG r E

AT T.E.TII4E ,HE imE, BECAUSE YOU UNDERSTAND IT, I 4

k TO~ RECONSTRUCT WHAT WENT INTO IT.

(Y MR.4 ANDERSEN) YOU'VE GIVEN TESTIMONY ON THE

QUESTION OF AT LEAST ONE OF THE COMPONENTS OF THIS

WRATE HICH IS THE HOURLY TIME. YOU ALSO MENTIONED

THE KIND OF SERVICE INVOLVED.

CAN YOU EXPLAIN HOW THE KIND OF SERVICE WOULD

.-MAKE A'DIFFERENCE OR HELP THE CONGRESSIONAL CLUB

'E,-,LI'SH- THE CHARGE TO BE RECORDED BY

JEFFERSON -MARKETING?

'I 4AYO: OBJECTION. THERE IS;Ni
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PRESENT TIME, 1983?

MR. ANDERSIN: YES, THE
A DON'T KNOW IF I UNDERSTAND WIAT YOu'RE ASKING.

YU"RE SAYING IF A CONGRESSIONAL CLUB EMPLOYEE

TODAY---

MR. ANDERSEN: LET ME REFORMULATE AND

TRY TO MAKE THE QUESTION MORE CLEAR.

.Q"' (BY MR. ANDERSEN) WE'LL START WITH THE PRESENT AND

THEN SEE IF IT MAKES ANY DIFFERENCE IN 1982. BUT,

"w ITH RESPECT TO THE PRESENT, WITH RESt. A

4FE RAAtT ING EMPLOYEEPERFOIRING A SE RVICE

IN A PRODUCTION AREA, FO( EXAMPLE, DOES THE

CONGRESSIONAL CLUB USE ANY STANDARD RATE THAT WOULD

SHOW THE---THAT WOULD HELP IT TO COMPUTE THE VALUE

OF THE SERVICE ON AN HOURLY BASIS?

A THE RATE WOULD BE COMPUTED ON A PROJECT BASIS,

THE VALUE OF THE SERVICES FOR THE PROJECT., AND

REPORTED ACCORDINGLY.

Q SO, ANOTHER COMPONENT OF THE VALUE OF THE SERVICE

WOULD RELATE---ANOTHER COMPONENT OF THE VALUE OF

THE SERVICE RELATES TO THE CANDIDATE'S SITUATION

ITSELF, THE IMPORTANCE OF THE CAMPAIGN, FOR EXAMPLE?

A NO. I DON'T THINK THAT'S WHAT I MEANT. EXPLAIN TO

ME WHAT YOU'RE---EXPLAIN THAT QUESTION TO ME TO SOME

• . , = ,
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EXTENT.

Q DOE S THE KIND QF -RAO l,--WH 9T HE R I T'S A'l

POLITICAL RACE OR A NATIONAL POLITICAL RAO#, " E

THAT HAVE ANY BEARING ON THE VALUE?

A NO.

IS THERE ANYONE AT JEFFERSON MARKETING W,"I' ULD BE

E,'TE 'SggD-, M LIGHT ON THAT TREE-HUNl*

AND-FIFTY-THREE-DOLLAR FIGURE?,.

S T TH. , tKNOWOF.

AQ41W ,A tri ct~o%1f '$IZlNON HAT WOULD' BE

ABLE TO SHeD 0ArGO tIfT FIGURE?

A I DON T THINK $,.

Q IN AN EFFORT TO SUMMARIZE SOME OF THIS TESTIMONY,

LET ME ASK YOU THIS QUESTION: IS IT THEN 'T IE

CONGRESSIONAL CLUB THAT ESTABLISHED THIS FjIGRE,,

THREE HUNDRED AND FIFTY-THREE DOLLARS, AS !OPPOSED

TO JEFFERSON MARKETING?

A YES.

Q LET'S MOVE ON TO NO. 3. THERE'S NO ENTRY FOR

DIRECT-MAIL.

A I WOULD TAKE THAT TO MEAN THERE WERE NO DIRECT-MAIL

SERVICES PROVIDED.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

Fr "- , ' : ~,,' - :- 6.-: j • '' .



13

14

16

17

4D 13

14

0

017

32

,20

21

41

"0 22

I 2

25 ,•
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'#', 4 tNTOU WHAT WO THA ,.-,-,.

.r 1 THINK THEY WERE PROBABLY :A PRINTOUT OF V tERS.

' A PRINTOUT OF REGISTERED VOTERS IN 1ICULAR

JURISDICTION?

SORE+M GO +TP . 5, THE V1OIEOTAP, t.LET NE ASK
."YOU A SI 0NS IDENTIFY 'WHAT WE'RE TALKING

ABOUT HERE.

.. J +" dRSTAND THIS .NO. 5, THE VIDEOTAPE

CATEGORY, TO REFER TO THE "FREE-O AND RIO" VIDEOTAPE

THAT WAS PRODUCED sY AUDIOFONICS FOR THE' GIBSON

CAMPAI GN?

A YES.

Q DO YOU KNOW WHOSE IDEA IN THE FIRST INSTANCE---WHOSE

IDEA IT WAS TO COME UP WITH THIS AD FOR THE ROSE

CAMPAIGN---EXCUSE ME---FOR THE GIBSON CAMPAIGN?

A I DO NOT. I KNOW THAT THE FIRST REPORT I WAS AWARE

OF, OF THE INFORMATION IN THE AD, WAS IN THE JACK

ANDERSON COLUMN. I DON'T KNOW WHO HAD THE IDEA

FOR THE AD.

THAT WAS WHERE YOU FIRST LEARNED OF IT, IN THE

JACK ANDERSON COLUMN?

A WELL, I DON'T KNOW IF SOMEONE TOLD ME ABOUT IT OR IF
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Sl REOTH It1Ok.
Q 'O YOU ANOW HOW !IEFft$ON 'MARKETING CAME .'TO :PROVIDE

THE SERVICES, AlSISTING IN THE PRODUCTION OF THE

VJDEO?

(THEREUPON,, THE WITNESS CONFERS WITH

HIS COJNSEL.)

WOULD" YOU cLARITf;Y WHAT YOU MEAN? YOU'RE AKING ME

WHO ASI&4 FJFRSON TO HELP WITH THE AD OR.*6 ;-?

DID THE CONGRESSIONAL CLUB---DO YOU KNOW )THE'

CONGRESSIONAL CLUB WAS---SUGGESTED TO 4 HE 'S QSN

CAMPAIGN THAT JEFFERSON MARKETING COLi '

ASSISTANCE TO ITS CAMPAIGN?

MR,,MAYO: WITH RESPECT TO THIS AD?

MR. ANDERSEN: LET ME ASK GENERALLY, FIRST

A I REALLY DON'T, YOU KNOW, SPECIFICALLY REMEMBER.

Q (BY MR. ANDERSEN) HOW ABOUT WITH RESPECT TO THE

"FREE-O AND RIO" ADVERTISEMENT?

A I DON'T KNOW IF IT WAS RECOMMENDED BY US OR GIBSON

ASKED THEM TO. I REALLY DON'T REMEMBER.

Q DO YOU KNOW WHETHER THE CONGRESSIONAL CLUB STATED

THAT IT WOULD BE WILLING TO PURCHASE THE VIDEOTAPE?

A DO YOU MEAN THE VIDEOTAPE REFERRED TO HERE?

Q YES.
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WELL, 0VJOUSLY, A SOME POINT WE REIMBUISD '

JE FFERSONrFOR THE1 1 OTAPE .

WERE YOU INVOLVED IN: <,ANY OF THE DISCUSSIONS CONCERNIP

THAT,* THOSE TRANSACTIONS?

I WOULD HAVE APPOVED THE REIMBRUSEMENT OF THE TAPE

AS AN IN-KIND DONATION.

LET ME ASK YOU TO TURN TO PAGE 3 OF THIS EXHIBIT,

WREN EXHIBIT "A." HAVE YOU EVER SEEN THIS PAGE?

YES.

DO YOU RECALL WHEN IT WAS THAT YOU FIRST SAW THIS

PAGE?

NOT WHEN I FIRST SAW IT. I KNOW IT IS PART OF OUR

FILING WITH THE F.E.C.

DO YOU RECOGNIZE THE HANDWRITING?

I DO NOT.

DO YOU KNOW WHAT---DOWN ABOUT THE MIDDLE OF THE

PAGE, IT SAYS---READING IT, IT SAYS, "ED CAN BUY

FROM TOM AND TOM CAN PAY." DO YOU KNOW WHAT

THAT SIGNIFIES?

I DO NOT. THIS PIECE OF PAPER---I REMEMBER HAVING

IT WHEN WE WERE COMPILING THE DOCUMENTS. IT'S A

PECULIAR PIECE OF PAPER TO ME. IT SEEMED PERTINENT,

SO I FILED IT.

IT MAKES A REFERENCE TO A SEVEN-THOUSAND-DOLLAR BANK
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S"A HIM , I .' Is LO CAMPAIGN SEVEN TH6 A

Q DID HEi EVFR :REQUEST THE CONGRESSIONAL CLUB TO 
PAY

THAr NOTE'?

A NO.

Q DID HE EVER REQUEST JEFFERSON MARKETING TOITPAY THAT

NOTE?

A NO*

Q IT ALSO SAYS, "$7,.009 0.-8. NOTE .. TO GIBSON. NEEDS

TO BE PAID OFF. AN PA I 0DIOFONICS. '' AND, THERE IS

A FIGURE THERE OF THREE THOUSAND DOLLARS---THREE

THOUSAND FOUR HUNDRED AND FORTY DOLLARS AND SEVENTY-

THREE ($3,440.73).

DID THE GIBSON CAMPAIGN OR DID TOM---LET ME

ASK YOU THIS: DID GIBSON EVER REQUEST THE

CONGRESSIONAL CLUB TO PAY THE AUDIOFONICS BILL?

A NO.

Q DO YOU KNOW IF THE GIBSON CAMPAIGN EVER REQUESTED

JEFFERSON MARKETING TO PAY THE AUDIOFONICS BILL?

A NOT TO MY KNOWLEDGE.

(THEREUPON., THE WITNESS CONFERS WITH

HIS COUNSEL.)
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Q tiYOU EVER CON$ ER pEKiTTIHG 1HE. CONGkESSIONAL CI

TO PAY, THE EVN-HOSAND.-SOLLAR BANK N,4OTE?
-

A 4OU4,AIN TLT CONTR I BUTE SEVEN THOUSAN ;IOLLARS

($7, ,000). IT WQULD BE A VIOLATION.,

W Q ' tD ANYONE iVE RPROPOSE THAT THE SEVEN T, ,,SAND-

! ($7,0DL) BE PAID. T4ROUGth.lE ED 4JNSON

CAMPAIGN PURCHASING THE E IDEOTAPE?

A NOT THAT I KNOW. OF.

Q DID YOU EVER DlJ5. ,C A 'PROPOSAL TO PURCtlASE---

FOR ED JOHNSON " S.A-, GIBSON'S "FREEkq$ AND

RIO" TAPE WITH"rEDd'J SON?

A NOT THAT I RECALL.

DID YOU EVER HAVE THE DISCUSSION WITH TO?,4iBSON

ABOUT ED JOHNSON PURCHASING THAT TAPE?

A NOT THAT I RECALL.

Q THE LAST PHRASES DOWN THERE STATE, "CHECK ON GIBSON,

DASH, NEED TO STRAIGHTEN OUT; HOW MUCH CASH CAN GO

TO TOM, DASH, TODAY."

DOES THAT PHRASE HAVE ANY SIGNIFICANCE?

A I REALLY DON'T UNDERSTAND THE PHRASE, NO. I DON'T

UNDERSTAND WHAT THIS IS ABOUT.

Q DID ANYONE---TO THE BEST OF YOUR KNOWLEDGE, DID

ANYONE---STRIKE THAT.

MR. WRENN, DOES THIS PAGE APPEAR TO BE---TO

.UB
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MR. ANDERSEN.: COULD YOU REPEAT THE

QUEST ION?

(HIEREUPON,, THE COURT -REPORTER READ

A No.,

skJl 6011~Ab AT'lTN2 -Cq RS SIO0NA, CtAJ- U0 THAT

WOULD HAVE HAD R6SPONSIBILITY FOR 4TI, OUT

SUCH A" -SA WH '...IAT IT T

A (NO, RESP~~ ,

Q LET . At '114T.-10 AT , TEE ANYONE AT THE

CONGRESIQONAL CLUB WHO KAD RESPONSIBILITY FOR

SKETCHIG' A PROPOSAL FOR THE GIBSON COMMITT.E?

MR. MAYO: OBJECTION; VAGUE. IF YOU'RE

TALKING ABOUT THIS DOCUMENT, I DON'T KNOW

THAT IT'S A PROPOSAL. IF YOU'RE TALKING ABOUT

SOME OTHER PROPOSAL, YOU'RE NOT REFERRING TO

THE DOCUMENT; AND THE REFERENCE IS UNCLEAR.

MR. ANDERSEN: I'M SPEAKING ABOUT THE

DOCUMENT.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

WITNESS: IS THERE A QUESTION ON THE

TABLE?

MINUTES FROM KA



H~E 91JK$ION APPEMINQ ON

MA41?LNE 9 THRU 1 $LSIYE,

MR A" SEN: AND, THEN I RESPONDED THAT
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*1r+ REFERENCE WAS TO THE DOCUMENT ITSELF.
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MR.,'MAYO:. TO THE DOCUMENT ITSELF?

MR. ANDERSEN: UH-HUH (YES).

A THIS DOCUMENT DOESN'T LOOK TO ME LIKE ANYTHING THAT

AN..EMPLOYEE OF THE CLUB WOULD BE RESPONSIBLE FOR

P KtPARING. FRANKLY, I HAVE NO IDEA WHERE IT CAME

.FAOM. IT WAS IN MY FILES, AND I REPORTED IT; BUT

%IT IS ALMOST NONSENSICAL TO ME.

(BY MR. ANDERSEN) LET ME DIRECT YOUR ATTENTION TO

-PAGE 2 OF WRENN EXHIBIT "A." THIS APPEARS TO BE

.SIMILAR TO PAGE 1, AT LEAST IN THE CATEGORIES.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

Q DO YOU RECOGNIZE THIS PAGE OF THE EXHIBIT?

A YES.

Q DOES IT RELATE TO THE GIBSON CAMPAIGN?

A I REALLY DON'T KNOW.

, WHAT DO YOU RECOGNIZE THAT AS?

A A DOCUMENT I FILED WITH THE FEDERAL ELECTION

COMMISSION.

I
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MR. ANDERSEN: IT IS NEARLY ILLEGIBLE.

I BELIEVE THIS IS ONEWE'VE ASI(ED fOk YOU TO

CHECK ON TO SEE IF THERE IS A CLEANER COPY.

MR. WRENN CT lp

~q \t$!TW~~JN~E EVENTYNINE '~AM, DFORTY-

I, ..... FIVE~ 9. ( 9. ) UNDER -I TEM 4N

WHAT THAT REFERS TO?

A NO.

Q DID YOU SUBMIT THIS TO THE F fl cx;

COMMISSION BECAUSE OF THE GGS

DOWN IN THE .tOWER, Rl 6T"AN0 4 Vwk~t?
A I THINK SO',m #tK i'!t4 &POSIttVE. i WO-UWHAVE

SUBMIT'TEDCIT! AUSE' _, MAY HAVE BEEN N FILE

• ::WITH 0 'LOCUMENTS ON THE GIBSON CA iG, BECAUSE
HAD B@'$ NAME ON IT, I PROBABLY ASSUMER iT HAD TO

DO WITH THIS AND FILED IT.

TO THE BEST OF YOUR KNOWLEDGE, THE TWO HL% pRED AND

SEVENTY-NINE DOLLARS AND FORTY-FIVE CENTS i$279.45)

DOES NOT RELATE IN ANY WAY TO ANYTHING YOtfKNOW

ABOUT THE GIBSON CAMPAIGN?

A I HAVE NO IDEA WHAT THAT REPRESENTS.

Q CAN YOU MAKE OUT THE WRITING UNDERNEATH THE

REFERENCE TO BO BIGGS IN THE LOWER, RIGHT-HAND

CORNER?

A NO.

.... . . . i I II I I I 1 n 1 11 iii I IIiii ii i .. . . . . .. .. .. .. . , , , - . ... .

v 'A

.. .. . I Ilm l II I
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2 ~~MR. IAY: IGT

<~ '~W!iL iOAK 1VoTHE (

4' THAT IS IN. I DON'T

SIN FACT A XEROX OR IF

8 THIS.

I DID YOU MAKE THI

8 WAS PROVIDED TO YOU?

* MR. ANDERSEN: YI

10 MR. MAYO: SO, I

sn11 THAT THE COPY PROVIDEI

12 MORE LIGHT ON IlT?

13 MR. ANDErtSEN: N4

14 Q (BY MR. ANDERSEN) IN THE

o 15 SIONAL CLUB TO THE COMMISS

16 OF A VIOLATION, THERE'S A

17 CONGRESSIONAL CLUB REQUEST

*18 BILL IT FOR THE COSTS ASSO

19 OF THE VIDEO SEGMENT.

20 DO YOU KNOW, MR. WREN

21 DO YOU RECALL ANYTHING ABO

22 MR. MAYO: OBJEC

23 INAPPROPRIATE TO ASK

24 MENT IN THE RESPONSE

POINTED OUT TO HIM AN

wGs, 501HaBIT $14.

.... 4.NAL TO E; #' -AT ' S

NOW IF THE ORIGINAL IS"

IT'S. ANY CLEARER THAN

S XEROX FROM THE COPY THAT

ES.

T'S AT LEAST-.-.PI TAKE IT

0 TO YOU S~' HED ANY

D.

RESPONSE OF THE CONGRES-

ION'S INITIAL NOTIFICATION

STATEMENT THAT THE

ED THAT JEFFERSON MARKETIN(

CIATED WITH THE PRODUCTION

N, HOW THAT OCCURRED OR

UT THAT?

TION. I THINK IT'S

MR. WRENN ABOUT A STATE-

UNLESS THE STATEMENT IS

D READ INTO THE RECORD.
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MR: ,f $A .  DIRECT PA6E 65

(, -. " <> i DERSEN: iF YOU LIKE, WE CAN

IT INTO THE RECORD.

Q (BY MR. ANDERSEN) INSTEAD OF GOING THROUGH ALL OF
THAT, LET ME dUST ASK YOU IF THE CONGRESSIONAL CLUB

REQUESTED THAT JEFFERSON MARKETING BILL IT FOR THE

COSTS ASSOCIATED WITH THE VIDEO PRODUCTION.

A WE DESIRED TO MAKE IN-KIND SUPPORT OF THE GIBSON

CAMPAIGN AND REQUESTED THAT THEY BILL US FOR THAT

SO WE COULD DO SO.

Q DO YOU KNOW WHEN THIS REQUEST WAS MADE?

A NOT SPECIFICALLY.,

Q WAS IT'.MADE BEPORE THE TAPE*WAS PRODUCED?.

A I DON'T KNOW.

Q DID YOU DISCUSS THE CONGRESSIONAL CLUB'S DESIRE TO

MAKE THIS IN-KIND CONTRIBUTION WITH TOM GIBSON?

A I DON'T SPECIFICALLY REMEMBER, BUT I PROBABLY DID.

Q DO YOU RECALL WHETHER YOU TOLD MR. GIBSON OR

SOMEONE---DO YOU RECALL WHETHER YOU TOLD MR. GIBSON

THAT THE CONGRESSIONAL CLUB WOULD PROVIDE IN-KIND---

AN IN-KIND CONTRIBUTION TOWARD THAT VIDEO SEGMENT?

A ARE YOU SPEAKING IN TERMS OF THE COMMERCIAL OR THE

FOOTAGE THAT WE REIMBURSED---THE SPECIFIC FOOTAGE

THAT WE PAID FOR?

Q THE SPECIFIC FOOTAGE THAT YOU PAID FOR.
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A IN.OW,. ASK ME YOUR QUESTION A4AIN.

.d "-YOU RECALL : IDSCUSSING THAT tRA$5A "ION WITH TOM

113 SON?

- I DO NOT HAVE ANY SPECIFIC RECOLLECTN OF THAT.

Q DID ANYONE AT THE CONGRESSIONAL CLUB.HAVE DISCUSSION

WITH THE GIBSON COMMITTEE REGARDING PAYMENT FOR THE

VIDEO PRODUCTION TO AUDIOFONICS?

A REPEAT THAT QUESTION.

Q DID ANYONE AT THE CONGRESSIONAL CLUB DISCUSS PAYMENT

OF THE AUDIOFONICS BILL FOR THE "FREE-O At4RIO"

TAPE WITH ANYONE FROM THE GIBSON COMMITTE01

(THEREUPON, THE WITNES$S CONFERS
i WITHS.

HIS COUNSEL.)

A AFTER CONGRESSMAN ROSE MADE HIS PUBLIC STATEMENT

REGARDING THE COMPLAINT, I CONTACTED TOM GIBSON AND

ASKED HIM IF THERE WAS A BILL OUTSTANDING; AND HE

WAS SORT OF VAGUE ABOUT THE WHOLE THING. I CALLED

LARRY GARDNER OR SOMEONE AT AUDIOFONICS, AND AUDIO-

FONICS INDICATED TO ME THAT THERE WAS A BILL OUT-

STANDING TO GIBSON.

GIBSON HAD SENT ME SOME BILLS FROM AUDIOFONICS,

I GUESS DURING THE SUMMER AT SOME POINT DURING THE

CAMPAIGN. IT WAS NOT--- I FILED THE PAPERS HE SENT

ME. AS A MATTER OF FACT, HE SENT A NOTE ATTACHED TO

,-~ ~ ~ -,'' -:I "I Ik" ,"I 
'

I-

I I J .
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4

MR., Wkft*N DiRECT

?HEM REGARD-ING ANOTHER' CAMPAMiGN It D EUA

THE AMOUNT OF THIS BILL. SbMEHOW HE SEt 4 "A P R

Of THE INVOICES, INTENDING THAT I AUUL0' RAISE THE

MONEY TO PAY THEM---THAT'S THE WAYI INTERETED IT.

Q DID YOU HAVE ANY DISCUSSIONWITH HIM' ABOUT. THE

INVOICES?

.,A I DON'T SPECIFICALLY REMEMS .ER, RUT MY THOUGHT IS

THAT IHE SENT THEM TO ME WITH "THE I....TENTION THAT I

RAISET14 MONEY TO ,PAY<:I INVOICES.
:;: THEY SAT ONMY POR SEVERAL MONTHS. WHEN

ROSf FILED HIS COMPLAINT, I CALLED GIBSON TO SEE

DID HE IN FACT OWE AUDIOFONICS, WHERE WERE THE

PRODUCTION CHARGES THAT ROSE SAID WEREN'T THERE.

I'D ASSUMED THEY'D BEEN REPORTED AS OWED OR PAID

OR WHATEVER. HE WAS VAGUE ABOUT IT. I CALLED

AUDIOFONICS. THEY INDICATED THAT THERE WERE

INVOICES OUTSTANDING. I ASKED THAT AUDIOFONICS

IMMEDIATELY REBILL GIBSON, AND THEY DO SO. AND, THEN

THE---I'M NOT CLEAR WHETHER I RAISED THE MONEY TO

PAY THEM OR WHETHER THE CLUB CONTRIBUTED THE MONEY

TO PAY THEM TO GIBSON; BUT, IMMEDIATELY, I TOOK

STEPS TO SEE THAT THEY WERE GOTTEN INTO THE RECORD

AND PAID. BUT, I DIDN'T REALIZE THAT---I DIDN'T HAVE

IN FOCUS THAT THERE WERE BILLS UNPAID ORTHAT THERE
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REPORT. AT THATR T .... BAME AWARE OP .

Q SO, THE CONGRESSIONAL CLUB EITHER CONTRIBUTED OR

RAISED MONIES---

A NO. I PERSONALLY RAISED MONEY. WHETHER YOU

ATTRIBUTE ME TO TJ{-E CONGRESSIONAL tLAYB OR 'NOT, I

DON'T KNOW; BUT 'I DID ASK SOME PEOPLE TO GIVE SOME

MONEY. I DON'T KNOW"IF THAT MONEY WENT TO PAY THE

BILLS OR IF MONEY THE CLUB GAVE WENT TO PAY THE

BILLS, OUT I DID RAISE MONEYR '',TIH CAMPAIGN.

:FOR 4hE CAMPAIGN AND THAT 'MdEY WAS GIVEN TO THE

A AND, MY CONCERN WAS THAT THE MONEY BE USED TO PAY

THE BILLS.

Q WAS THE MONEY RAISED SUFFICIENT TO PAY THE BILLS?

A I BELIEVE IT WAS, YES.

Q DO YOU RECALL WHAT THE AMOUNT RAISED WAS?

A NOT SPECIFICALLY, NO. I KNOW THAT THE CLUB

CONTRIBUTED THIRTY-FIVE HUNDRED DOLLARS ($3,500)

IN OCTOBER AND---

Q EXCUSE ME. THE CONTRIBUTION AT THAT DATE WAS AFTER

YOU HAD SEEN THE COMPLAINT?

A I DON'T KNOW. HONESTLY, I DON'T KNOW. I DON'T

REMEMBER WHETHER THE MONEY I CONTRIBUTED IN
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, T HE MONE I RAISED SUBSEQUENT iTO T T: WA 4, T TO

APPLY AGAINST IT. BUT, I DID SEEK DONAT*ST0

GIBSON) AND I AM CONFIDENT THAT THEY WERg fN EXCESS

OF THE AMOUNT OF THE BILL! -BECAUSE THAT 'THE

GOAL I SET OUT TO ACCO"PLISH.5

(THEREUPONp THE 401T.~S CORS WI01Th4

HIS COUNSEL.)"

A I WANT TO MAKE CLEAR:THAT THE BILLS THAT I0$ON

SENT ME WERE FROM AUDIOFONICS TO THE GIBS*IN "

CAMPAIGN,

Q IN YOUR CONVERSATION WITH TOM GIBSON ABOU TTHE

BILLS, DID HE SAY THAT HE HAD PAID THE BILL?

A NO.

DID HE INDICATE THAT HE EXPECTED THE CONGRESSIONAL CL

TO PAY THE BILL?

A NO.

Q DID HE MAKE ANY REQUEST FOR YOU TO TAKE ANY ACTION?

A I DON'T SPECIFICALLY REMEMBER. I KNOW THAT WHEN HE

ORIGINALLY SENT ME THE BILLS I AM CONFIDENT THAT HE

WANTED ME TO RAISE MONEY TO PAY THEM. I THINK TOM'S

ATTITUDE WAS THAT WE'D OFFERED TO SUPPORT'HIM AND

THAT WAS A GOOD WAY FOR US TO SUPPORT HIM.*

0 DID YOU EVER COMMUNICATE TO THE GIBSON CAMPAIGN THAT

.UB

a, 1V T 7 . - •, '" t .'•
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(THEREUP, TN vIN~ IOPR WTH

H IS COUN$L.

A NO. I' DON'T iPE )&LYIRECA TEL*NEM THAT

WE WOULD./-(

Q DID YOU HAVE fAOI~cUSSIONS WITH THE GISPSN

COMMITTEE REGARING THESE INITIAL PRODUCTION COSTS?

A I DON T REMEN ER,

Q WERE THERE ANY WRITTEN COMMUNICATIONS OF WHICH YOU

WERE AWARE CONCERNING THE .INITIAL PRODUCTION COSTS?

A THERE WAS A LETTER THAT I THINK I WROTE T THE

GIBSON CAMPAIGN STATING THE IN-KIND DONAT14ONS,

INCLUDING THE FOOTAGE AT THE TIME OF THE *EPORT TO

BE SURE IT WAS REPORTED.

Q THAT WOULD HAVE BEEN AFTER THE FOOTAGE WAS OBTAINED?

A THAT'S CORRECT.

MR. ANDERSEN: I ASK THE COURT REPORTER

TO MARK THIS AS EXHIBIT "B.,1 WRENN EXHIBIT "B."

(THEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED AS WRENN DEPOSITION

EXHIBIT B - FOR ADENTIFICATION.)

MR, ANkDRSEN: I ASK THAT THE WITNESS

IDRED
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Q (BY MR. ANDERSEN) HAVE YOU eVER .THIS BEFORE?

A YES.

Q HAVE YOU EVER SEEN IT BE F0A, YOU i At90K , TO

PRODUCE IT PURSUANT T .. '._ _ 4 S SUBPOENA?

A YES

Q CAN, YQre4' R TP44 #0 o

A TNI$ I AII :,; iM QIS SENT ME THAT WAS

ATlAjiE6 T4VT$1040N l ONICS INVOICES I MENTXQ1ED

IS THIS THE---WAS. THIS NOTE THE BASIS FOR,*.0JR

ASSUMPTION THAT TOM GIBSON EXPECTED YOU T0*AISE

MONEY TO PAY THOSE BILLS?

A I DON'T KNOW. I THINK THE FACT THAT A CANDIDATE

SENT ME BILLS IN THE MAIL INDICATED THAT HE WANTED

HELP. IT'S A NOT-TOO-SUBTLE MESSAGE.

Q WHAT DID YOU TAKE TO BE---WHAT DO YOU TAKE TO BE

THE PURPOSE OF THIS NOTE?

A JUST A POLITE NOTE WITH THE BILLS SO I WOULD KNOW

WHO SENT THEM.

Q THERE'S A REFERENCE TO "NOTES." DO YOU KNOW WHAT TH.

REFERENCE PERTAINS TO?

A I WOULD ASSOME, HEtS REFERRING TO BANK NOTES, PROBABL'
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CAMPAIGNj BUT I DO.'T KNOWTHAT FOR A FACT.. ,,.s

Q DOES THAT HAVE ANY SIGNIFICANCE TO YOU?

A I KNEW THAT TOM LOANED HIS CAMPAIGN SEVEN HOUSAND

DOLLARS ($7,000). WHETHER HE TOOK OUT A SANK NOTE

TO DO THAT WITH, I DON'T KNOW.

Q DO YOU KNOW WHETHER HE ULTIMATELY PAID THAT NOTE

BACK?

A I DO NOT. IF I DON'T KNQWJIF IT -WAS A NOft, HOW

WOULD I KNOW 'IF HE PAii IF 'A '

Q 'YOU DON'T KNOWVWHETH RTERE.: WAS A NOTE?

A NOT FOR SURE.

MR. ANDERSEN: LET'S TAKE A TEN'-MINUTE

BREAK.

MR. MAYO: FINE.

(THEREUPON, THERE WAS A BRIEF RECESS.)

MR. ANDERSEN: BACK ON THE RECORD.

I ASK THE COURT REPORTER TO MARK THIS AS

WRENN EXHIBIT "C."

(THEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED AS WRENN DEPOSITION

EXHIBIT C - FOR IDENTIFICATION.)

MR. ANDERSEN: THAT'S A JEFFERSON MARKETINI

INVOICE, ONE PAGE. I ASK .THE WITNESS TO REVIEW

H
r ~

.*, . r II
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MR 'I/ C: ... :I , . .

4181BT "C.

- (THEREUPON, THE WITE cOWt " "

WITNESS: ALL RIGHT.

(BY MR. ANDERSEN) THERE IS A NOTE AQDRE lV10

"C.W." IT WAS APPARENTLY ATTACHED TO' THiRIoINAL

OF THIS INVOICE. IT SAYS-"GIBSQ ND.N AY US.

,JANNETTE THEN BILLED TO N.CC.
MR. MAYO: I DO60T 40* , "US..

REFERENCE THERE " r

q (.Y R MDR ~iI: a
i .... " Y"

ay '(BYAR. A NDER THA1:.'HAVE ANY SIGNIFICANCE

6k YOU, MR.'WR N ..?

A WHAT, THE NOTE OR THE INVOICE?

YES, THE NOTE.

A JUST WHAT IT SAYS, AND THE INVOICE STATES IT'S

AN IN-KIND DONATION TO GIBSON.

Q DO YOU RECALL WHETHER YOU DISCUSSED THIS IN-KIND

DONATION WITH GIBSON---

A NO.

Q --- BEFORE?

A I DON'T REMEMBER ANYTHING ABOUT THIS OTHER THAN

WHAT YOU SEE HERE.

HAS IT EVER HAPPENED BEFORE THAT A-CANDIDATE THAT THE

CONGRESSIONAL CLUB WAS WORKING WITHFAILED TO PAY A

44
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THAT DEFICIENCY?

A I CAN'T SAY THAT SPECIFICALY'.THAT'S HAPPENED, BUT

THAT WOULDN'T BE UNREAS' ILE I IMEAN.I CAN'T

THINK OF AN EXAMPLE Ri AN:# PUT ITWouLDN'T

-SURPRISE ME IF WE DWIA .

Q IS THAT WHAT HAPPEN8*. AS SEST AS YOU CAN

DETERMINE?

r .A ' IREALLY DON'-T KNQW""I ON'TR'MEMB ftiANYTHING

ABOUT THIS PARTICULAR TRANSACTION.

(THEREUPON, THE WITNESS CONFERS WITH -

HIS COUNSEL.)

MR. ANDERSEN: I WOULD LIKE TO REFER TO

BIGGS EXHIBIT NO. 12 AND ASK THE COURT

REPORTER TO HAND BIGGS NO. 12 TO THE WITNESS.

(THEREUPON, THE COURT REPORTER HANDS

THE ABOVE MENTIONED DOCUMENT TO THE

WITNESS AS REQUESTED.)

MR. ANDERSEN: I ASK THE WITNESS TO

EXAMINE THE TWO PAGES OF BIGGS EXHIBIT NO. 12.

(THEREUPON, THE WITNESS COMPLIES.)

" Q (BY MR. ANDERSEN) MR. WRENN, IS THIS SIMILAR TO

r. .,WAT OCCURRED IN THE---WHAT'S MEMORIALIZED IN THE

I

1'
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..'EAbJ .... iAT YOU juST EZNED?

MR. MY~ ~4~C ON HES STATE 4

4 DOESN'T (NI 4RE ABOUT THE UNDERLYING

TRANSACTIONS:' -IVOLVIN EXHIBIT THAN

* APPEARS O, N THE FACE OF THE DOCUMENT.

7 ) YOU WANT TO COMPARE EXHIBIT "C" WITH

8 BIGGS #12?

9 MR. ANDERSEN: YES.

0 A I REALLY CAN'T TELL YOU---I MEAN, ALL I ,tOIAR94JT

11 THIS IS JUST WHAT IT: SAYS, WHICH I S i-ikr! * is

r 12 AN INVOICE FROM JEF F N MARET O .T44i C

THIRTY-FIVE DOLLARS-;$.5)..R AN'."4N-KIND CQNTRI-

14 BUTION FOR GIBSON. I MEAN, I CAN TELL YOU WHAT'S

15 ON THE FACE OF IT. I REALLY DON'T HAVE ANY MEMORY

Is OF THE INVOICE OR THE THIRTY-FIVE DOLLARS ($35) 
OR

17 ANYTHING. I DON'T MEAN TO BE EVASIVE.

18 Q (BY MR. ANDERSEN) YOU'RE NOT AWARE THAT THE GIBSON

i 19 ADVERTISING WENT OVER THE AMOUNT THEY HAD---THE
0

20 AMOUNT THAT THEY HAD GIVEN TO JEFFERSON MARKETING

3. 21 BY THIRTY-FIVE DOLLARS ($35)?

22 A I DON'T KNOW WHAT THIS IS REFERRING TO OR RELATES TO

23 OTHER THAN JUST TO READ IT. YOU'RE REALLY GETTING

INTO DETAWIHERE ON DOCUMENTS MORE THAN I CAN HELP

" .YOU WITH.
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hS, TH FRTY4F ~ R $ AS AN IN~K

ICON T R1T ION N4 SftS C~~~8I ONAL CLUB?

Q 0 _ym YUC W IF Tf, Itif01BSON COMMITTEE WAS EVER

~*L5*?r THZ1 THITY-FIVE DOLLARS ($35)?

A 'I ''Dd(ON

Q DO YOU KNOW WHETHER THE CONGRESSIONAL CLUB EVER

REPORTED THIS THIRTY-FIVE DOLLARS ($35) AS AN IN-

KIND CONTRIBUTION?

A SPECIFICALLY, ICANT TELL Y ., , .D D OUT

FOR YOU.

Q YOU .$8TATED THAT YOU COULD FIND OUT?

A I CAN. TRY TO FIND OUT.

Q IF YOU WOULD, CHECK THAT.

A YES, I'LL BE GLAD TO. I JUST DON'T HAVE THE SORT OF

DETAIL IN FOCUS.

MR. MAYO: WOULDN'T THAT INFORMATION BE

IN A REPORT THAT'S FILED WITH THE COMMISSION?

MR. ANDERSEN: IF IT WAS REPORTED.

MR. MAYO: THAT'S WHAT YOU'RE ASKING, IF

'-- - , WAS-,, INCLUDED IN THE REPORT FILED WITH THE

S

........ DR E: T'tS MY UNDERSTANDING IT

4.. " " . " . . :
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<"AS NOT... RE AS : ITS AS AN ITM. THAT
IS WHY I ASK, 0,A -I F IT ASPHAP$ AS

A PART OF SOME OTHER ITEM.

'MR. J64ANSEN: IT POSSIALY COULD HAVE

BEEN INCLUDED ,WITHIN A LARGER TOTAL; AND IF

IT WERE, THEN, THAT'S WHAT WE'D LIKE TO KNOW.

MR. ANDERSEN: BECAUSE WE HAVE CHECKED,

AND WE KNOW THAT IT DOESN'T---

MR. MAYO: YOU HAVEN'T FOUND IT? YOU

HAVEN'T FOUND A SPECIFIC ITEM FOR THI'WV-

FIVE DOLLARS ($35)?.

MkR. ANDERSEN: 4,R ECT.

MR. JOHANSEN: THAT'S CORRECT.

Q (BY MR. ANDERSEN) I'D LIKE TO DIRECT YOUR ATTENTION

TO THE JOHNSON CAMPAIGN NOW FOR A MOMENT AND ASK

YOU IF YOU KNOW WHETHER THE CONGRESSIONAL CLUB

SUGGESTED THAT THE GIBSON COMMITTEE TRANSFER THE

VIDEOTAPE TO THE JOHNSON COMMITTEE.

A I DO NOT.

Q DID YOU SUGGEST EVER THAT THE JOHNSON COMMITTEE

GO TO JEFFERSON MARKETING FOR PRODUCTION SERVICES

.RdLATED TO THAT TAPE?

A I DON'T EVER REMEMBER SUGGESTING IT.

i": ,:br ThE CONGRESSIONAL CLUB MAKE AN IN-KIND

'"" .. . . ..• • " . . .. "' ,:.,3 ."
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Q TRIBUTION TO THE ,OHNSON COMMITTE?

CT~eAUPQN THEWITNESS CONFES i7

HIS COUNSEL.)

MR. ANDERSEN: . 4tGRSSIONAL4B ,DID

.'MAKE SOME IN-KIND C ,,XIBUTIONS TO THE JOHNSON

-OMMAITOTEED NG rmyTO THE

'RECORD, ATA.l.AVr, THE COMMI SS ION R- S.

(BY MR. ANDERSEN) DO YOU, KNOW WHETHER T NQE IN4,IND

CONTRIBUTIONS RELATED TO THE VIDEOTAPE ?- /*

I DO-NOT KNOW. I 60NT KNOW. I'D HAVI i-THERE

'AGA INo I CAN RESEARCH THE ANSWERTTO THA T THAT

.DETAIL I JUST DON'T HAVE IN FOCUS.

DID YOU WORK WITH ANY OF THE PEOPLE FROM " OHNSON

COMMITTEE ON THAT CAMPAIGN?

A YES.

Q DID YOU DISCUSS STRATEGY OF THAT CAMPAIGN WITH

RESPECT TO THE VIDEOTAPE?

A I DON'T REMEMBER.

Q DO YOU REMEMBER DISCUSSING THE USE OF THE VIDEOTAPE

WITH ANYONE FROM THE JOHNSON COMMITTEE?

A NO.

'(THEREUPON, THE WITNESS CONFERS WITH

.~,CIOUNSE LR

~. .ANDESSN:, ,l REFERRING AGAIN TO OUR
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% 1 IN-KIND CONT7,B14:- t IOmI',TTEE,

THE SPECI FIC¢R E%.J#f .., t 0 TIONP' WOULO BE

WHTE. RTHATA' OPERAINED

IN ANY WAY TO THE IN QUESTION, THE

F"FREE-O AND 1IO; :VA6!APE.

WI TNESS, A. ti;: IGHT "

(BY MR. ANDERSEN). VWOULD LIKE ''TO RETURN AGAIN TO

JEFFERSON MARKET1llNGd--

MR. (ANDRSEN : .Q THE RECORD.

(TER1WNTHERE* WAAN OFF-THE-

RECdlbISCUSSION WHICH WAS NOT

REPORTED BY rTHE COURT REPORTER.)

MR. ANDERSEN: BACK ON THE RECORD.

COUNSEL DISCUSSED THE REQUEST FOR ADDITIONAL

INFORMATION CONCERNING THE IN-KIND CONTRIBUTION

FROM THE CONGRESSIONAL CLUB TO THE JOHNSON

FOR CONGRESS COMMITTEE.

(BY MR. ANDERSEN) WHEN JEFFERSON MAR:ZETING FIRST

WENT.'INTO BUSINESS, DID ANY OF THE STAFF FROM THE

CONGRESSIONAL CLUB LEAVE THE CONGRESSIONAL CLUB TO

iGO WORK FOR JEFFERSON MARKETING?

MR. "MAYO: IS THAT QUESTION REFERRING TO

:.,,4HE F'IRST WEEK OF OPERATIONS IN DECEMBER OF
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MR. *RENN DIECT PA 80

197 OR A BROADER PERIOD OF TI1E INVOLVED THREI

MR. ANDERSEN: we CAN MAKE IT OVeR THC

COURSE OF THAT DATE AND, SAY, THE ENSUING YEAR,

A I DON'T SPECIFICALLY KNOW IF IN THE FOLLOWING YEAR

THEY DID. I KNOW THAT AT SOME POINT PRIOR TO THE

1980 ELECTIONS SOME INDIVIDUALS WHO HAD BEEN

EMPLOYED BY THE CONGRESSIONAL CLUB WERE EMPLOYED

BY JEFFERSON MARKETING.

(BY MR. ANDERSEN) DO YOU KNOW APPROXIMATELY HOW MAN)

A NO.

Q COULD YOU SAY IF IT WAS MORE THAN FIVE?

A IN WHAT PERIOD OF TIME?

Q DURING THAT---UP THROUGH 1980, THE DATE THAT YOU

MENTIONED.

A I'D BE GUESSING. PROBABLY; BUT I REALLY---I DON'T

SPECIFICALLY KNOW.

Q WITH RESPECT TO ANY OF THESE INDIVIDUALS WHO LEFT

THE CONGRESSIONAL CLUB, WERE THEY REPLACED BY THE

-CONGRESSIONAL CLUB?

A I DON'T KNOW.

Q DID THE CONGRESSIONAL CLUB PROVIDE ANY OF THE

INITIAL FUNDS THAT WERE NECESSARY TO START THE

OPERAIION OF THE JEFFERSON MARKETING?

A WE WERE A CLIENT.
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Q OUTSIDE OF !tHE--

A WELL, STOP RIGHT THERE. aE MORE SPCW!IC WITH YOUR

QUESTION. WHEN YOU SAY "START JEFFERSON MARKETING,"

WHAT TIME PERIOD ARE YOU REFERRING TO?

Q LET ME MAKE THAT QUESTION WITH SPECIFIC REFERENCE

TO THE INITIAL BEGINNING OF THE COMPANY.

A ALL RIGHT. NOW, REPEAT THE qUESTION.

Q DID THE CONGRESSIONAL CLUB PROVIDE ANY OF THE FUNDS

NECESSARY TO BEGIN THE BUSINESS?

A NO.

Q DO YOU KNOW HOW JEFFE$ON ,MARKETING 0TAIEt ITS

INITIAL FUNDS TO BEGIN BusINESS?

A NO.

Q DO YOU KNOW HOW MUCH MONEY WAS INVOLVED---DO YOU

KNOW HOW MUCH MONEY JEFFERSON MARKETING REQUIRED

WHEN IT OPENED ITS DOORS?

A I DO NOT.

Q DURING THIS INITIAL PERIOD, DID THE CONGRESSIONAL CLL

LOAN ANY MONEY TO JEFFERSON MARKETING?

MR. MAYO: IS "INITIAL PERIOD," NOW, THE

FIRST YEAR OR THROUGH 1980?

MR. ANDERSEN: THE FIRST YEAR.
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-M. ANDERSEN: LET'S TURNOFO s EoF

THOSE DOCUMENTS. LET ME ASK THAT TH4E REPORTER

HAND THE WITNESS EXHIBITS "A" AND "B" FROM

THE HARDISON DEPOSITION.

(THEREUPON, THE COURT REPORTER HANDS

THE ABOVE MENTIONED DOCUMENTS-TO THE

WITNESS AS REQUESTED.)

MR. ANDERSEN: I DIRECT YOUR ATTENTION TO

HARDISON EXHIBIT "A," PAGE 33.

WITNESS: ALL RIGHT.

MR. ANDERSEN: I WILL ASK THE WITNESS TO

LOOK THAT LEDGER SHEET OVER.

WITNESS: ALL RIGHT.

Q (BY MR. ANDERSEN) ARE YOU FAMILIAR WITH THIS

C

I

C,

U=
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0

a

2

12.

13
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r,

)V 4R., 1~4 ~fT ,PAGE 82

".A A ]DNT AN
'3 HAS- THE cONGRESSIONAL CLUB EVER LOANEbJ O FFERSON

4 MARKETING ANY MONEY?

' (THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

7 A I THINK THAT, IF WE HAD, IT WOULD BE IN THE REPORTS.

8 I DON'T SPECIfICALLY KNOW IF WE'VE LOANED THEM

MONtY OR NOT. I CAN FIND THAT OUT FOR YOU. AND,

to_ CERTAINLY, IT WOULD BE IN THE DOCUMENTS WE'VE

11 FILED.
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ACCOUNT1 AOC.'JNTS IVEABLE NO. 13001?

Ar I TELLY0U HONESTLY, YOU HAVE GIVEN ME A DETAIL:

HERE THAT I HAVE---I AM' FAMILIAR WITH THE DOCUMENTTSO

I'VE SEEN THEM; I FiLED THEM. I KNOW THAT THEY ARE

FINANCIAL RECORDS. HOW THIS STUFF OPERATES AND WHAT

IT MEANS, I REALLY CAN'T TELL YOU. IF YOU WANT

SOMETHING SPECIFICp I'M GLAD TO FIND OUT WHAT IT IS

AND RESPOND TO YOU; BUT I AM NOT AN EXPERT AT 'UNDER-

STANDING WHAT THESE THINGS MEAN.
LET ME---I'M NOT GOING TO ASK YOU ABOUT THE RELATION-

SHIP BETWEEN THE-,--WLL• THERE'S ONLY ONE ITEM ON

THIS SHEET, AND LET t ASK YOU THE QUESTION AND SEE

IF IT IS SOMETHING WHICH YOU CAN RESPOND TO.

DO YOU KNOW WHETHER THE CONGRESSIONAL CLUB

HAS MADE FURNITURE AND EQUIPMENT AVAILABLE TO

JEFFERSON MARKETING?

MR. MAYO: OBJECTION; VAGUE.

MR. ANDERSEN: WELL, OKAY.

Q (BY MR. ANDERSEN) HAS THE CONGRESSIONAL CLUB SOLD

FURNITURE AND EQUIPMENT TO JEFFERSON MARKETING?

A YES.

Q HAS JEFFERSON MARKETING PAID THE CONGRESSIONAL CLUB

FOR THE FURNITURE?

A I DON'T KNOW.
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.OUR ANSWER 1$ THAT"YOU DON' T KNOW?

A 'WE BI lED' t - I KNOW THAT I AGR ,' SELL

THEM FURNITURE AND EQUIPMENT; AND WHETHER THEY' VE

PAID US OR NOT OR IT'S BEEN CREDITED TO US, I DON'T

KNOW*

(THEREUPON, THE WITNESS CONFERS WITH,.

HIS COUNSEL.)

A LET ME MAKE CLEAR THAT JEFFERSON WAS BILL't FOR TH

GOODS. NOW, WHETHER THE BILL HAS 59EN'Wit OR NOT

I DON""T KNOW.

Q DO. YOU KNOW WHEN THiS TR -iSAtION OCCURRED?

A T E END Of LASI' YEAR IS MY RECOLLECTION.

Q AND, DO YOU KNOW HOW MUCH THE PRICE FOR THE FURNI-

TURE WAS SET AT?

A I DO NOT. I THINK IT WAS IN THE RANGE OF FIFTY

1ThOUSANDvDOLLARS, BUT I DON'T KNOW SPECIFICALLY.

Q DO 'YOU KNOW WHETHER THIS FIGURE ON HARDISON

,, EXHIBIT "A," PAGE 33 REPRESENTS---

A YOU MEAN THE FIGURE UNDER "BALANCE"?

Q UH-HUH (YES).

A I DO NOT. I COULD FIND OUT FOR YOU. I'D BE GLAD

TO FIND OUT FOR YOU. I JUST DON'T KNOW.

MR. MAYO: I SHOULD POINT OUT THAT THE

DOCUMENT HAS TWO FIGURES TO THE LEFT OF THAT

E

.0
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K UNDER tITEMSp~l WHIC.H TOGETHER TOTAL .THAT

NUMBER.

WITNESS,: IF THE CLUB HAS LOANED JEFFeR$ON

MONEY, I AM GLAD TO 'FIND OUT AN ANSWER TO THAT

QUESTION. I JUST DON'T SPECIFICALLY. KNOW.

(BY MR NDERSK YOU DbON,'T KNOW ABOUT AYLOANS
:FrQM "THE C9NGRe$4IOA. CLUB TO JEFFERSON MARKETING?

NOT tSrEC0ICAtLY RIGHT NOW. YOU ASKED ABOUT THIS

.. -$ITRE. I REMEMBER, YOU KNOW, A DISCUSSION AND

-,AN AGREEMENT.

CAN YOU IDENTIFY THE PURPOSE FOR THE TITLED ACCOUNTS

IN EXHIBIT "A"?

WHAT DO YOU MEAN BY "TITLED ACCOUNTS"?

GENERALLY SPEAKING, ARE YOU FAMILIAR ENOUGH WITH THE

ACCOUNTING RECORDS TO BE ABLE TO STATE, FOR EXAMPLE,

WHAT THE FUNCTION OR WHAT DIVISION AN ACCOUNT

RELATES TO BY ITS TITLE WRITTEN?

MR. MAYO: OBJECTION; VAGUE.

MR. ANDERSEN: OKAY. I CAN'T CUT IT SHORT

THEN. LET ME JUST PROCEED THROUGH THE ACCOUNTS.

(BY MR. ANDERSEN) AGAIN, LET ME DIRECT YOUR

ATTENTION TO EXHIBIT "A," HARDISON EXHIBIT "A."

THE FIRST PAGE THROUGH THE THIRD PAGE ARE ENTITLED

"CAMPAIGN COMMITTEE."
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MA.WR1NDRECT PAGE .86.

Q 1H 13IS:T4 CAIWA14N 'COMMITTEE?

A tN TERMS Of WHAT IT MEANS HERE, ABOUT THE BEST

'ANALYSIS I COULD GIVE YOU IS THAT IT IS At!I

ACCOUNT IN THE BOOKS AND THAT THESE DEBITS AND

.REDITS INDICATE SOMETHING GOING THROUGH THE BOOKS.

NOW, SPECIFICALLY WHAT THEY ARE, I DON'T KNOW

LOOKING AT THEM. THE CAMPAIGN ITSELF WAS'A---I

DON'T KNOW WHAT THE PROPER LEGAL TERM WAS. IT WAS

A SUBSIDIARY OF JEFFERSON MARKETING THAT *ERATED

AS A PART OF JEFFERSON MARKETING. BUT, T THAT

SPECIFI'CALLY REFERS TO OR WHAT THESE THIN44I ARE,

I DON'T KNOW.

DO' YOU KNOW WHAT SPECIFIC CATEGORIES OF DEBITS

A D CREDITS WOULD HAVE BEEN RECORDED IN THE

CAMPAIGN ACCOUNT?

A WHAT DO YOU MEAN BY "CATEGORIES"?

Q 4OR EXPENSES RECORDED.

A I DON'T KNOW THAT.

MR. ANDERSEN: LET ME GO OFF THE RECORD,

PLEASE.

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)
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*M~ANDERS$EN BC ON THE PI~t~,LEA!E.

: TO MMAR I ZE, COUNSEL DISCUSSED THE

GENERALLY IN THE LEDGER SHEETS AND WHAT FURThER

'INFORMATION WOULD BE REQUIRED TO GO ANY FURTHER

ON IT.

;00 YOU WANT TO ADD ANYTHING, COUINSEL?

MR. MAYO: ONLY .THAT T$E CLUB---.AND FOR

THAT MATTER, JEFFE$0'N MAR.X, ETI.NG---HAVE MADE

EVERY EFFORT TO PRQVIbl DOCUMENTS ReQUe, ESTD

AND MAK-E AVAI ARA4 1, L TNESSES SOUGHT TO

BE DEPOSED AN6 TRUST THAT THE DISCOVERY THAT'S

f' ;" riAD 0) FAR 'WILL LAY TO REST THE::,j It$.iulES

"&,ISEb IN'THIS PROCEEDING, SUBJECT TO OUR FURTHE

SEARCH FOR 'DOCUMENTS.

(BY MR. ANDERSEN) MR. WRENN, WOULD YOU TURN TO

W.AGES '10 AND 11 OF THIS HARDISON EXHIBIT "A"? IT'S

ENTITLED "JEFFERSON MARKETING POLITICAL DIVISION."

CAN YOU TELL ME WHAT THE POLITICAL DIVISION IS?

A IT WAS A DIVISION OF JEFFERSON MARKETING.

Q DID IT HAVE ANY SPECIFIC FUNCTION OR---

A IT PERFORMED VARIOUS THINGS, VARIOUS SERVICES; AND I

CAN'T TELL WHAT THIS RELATES TO, LOOKING AT THESE

PAPERS.

Q WOULD IT HAVE BEEN LIMITED TO TRANSACTIONS WITH
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CANDIDATES OR CANBIDATE c E

A I DON'T KNOW.

THAT IS ALL FOR RXHIBIT:IA.

IS IT TRUE-i$T 4EIFR$ON MAR ffNG f. WRENN

PROVIDES SERVICES ONLYTO CA$DIDATE$, T -1 TH E

CONGRESSIONAL CL bt FAVORS

A WHAT DO YOU MEAN .Y "Fa i? M, ?. -

Q THAT THE CONGRE19ONALAD;R SUPPOkT$.

A NO.
Q DOES THE CQ~StIONAL, CLUB HAVE VETO POWER OVER

TJHE 9ANDI ATE, TQ WHOM JEFFERSON MARKETING MIGHT

.,A -. ,WHAT, DO,. YOU. MEMA, BY "VETO"?

CAN THE,.:,COtkRESSIONAL CLUB---STRIKE 'HAT.

DOES THE ,CONGRESSIONAL CLUB EVER RESTRICT

JEFFERSON MARKETING FROM PROVIDING SERVICES-TO

CANDIDATES OF WHOM IT DISAPPROVES?

MR. MAYO: OBJECT TO THE FORM OF THE

QUESTION, PARTICULARLY THE WORDS "OF WHOM IT

DISAPPROVES." DO YOU MEAN CANDIDATES IT DOES

NOT SUPPORT?

Q (BY MR. ANDERSEN) MR. WRENN, DOES THE CONGRESSIONAL

CLUB EVER PREVENT JEFFERSON MARKETING FROM SUPPORTIN(

ANY CANDIDATE?
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* r. +;!MR. -MAY: OBJEC : +O THE OiP THE

QUESTION---'"JEFFERSON MARKETING'S SUP IRT OF

A CANDIDATE."

MR. ANDERSEN: I THOUGHT I SAID "|SERVICES.'

MR. MAYO: NO,

MR. ANQUgSEN: IPM SORRY.

.Q C3Y MR. ANDERSN0F) DOES jHr CONGRESSIONAL CLUB EVER

PROHIBIT JEFFER$ON MARAKETING FROM PROVIDING SERVICES

TO ANY CANDIDATES?

MR. MAYO: OBJECTION. ARE YOU KING,

IT It INR IN THE PAST?

MR. ANDERSEN: HAS IT EVER IN PAST.

A 1 ,'D6N"T RECALL IT EVER DOING THAT.

-Q (BY MR+o ANDERSEN) HAVE YOU EVER COUNSELED PERSONS

AT JEFFERSON MARKETING AGAINST PROVIDING SERVICES

TO A CANDIDATE?

A YES.

Q WAS YOUR COUNSEL HEEDED?

A I DON'T KNOW.

Q DO YOU HAVE A SPECIFIC INSTANCE IN MIND?

A THERE WAS A CANDIDATE FOR CONGRESS THAT I ADVISED

THEM I DIDN'T THINK THEY WERE A GOOD CREDIT RISK.

, Q AND, DID JEFFERSON MARKETING SUBSEQUENTLY PROVIDE

SERVICE TO THAT CANDIATE?
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I ON'T KNOW.

DO YOU 'KNOW, WHETHER JEFFE* SON MARKETING ,1$i IN

BUSINESS TO MAKE A PROFIT?

A YES.

Q AND, ARE THEY?

A YES.

Q DO YOU HAVE ANY KNOWLEDGE AS TO THE AMOUNT OF

PROFIT THAT JEFFERSON MARKETING MAKES?

A IN WHAT TIME FRAME?

IM TALKING OF 'THE PRESENT.

A NO

D YOQ HAVEAI iKNOWLEDGE AS TO PROFITS THAT

,.EFFON MARKETING HAS MADE IN THE PAST?

A I KNOW THAT---

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A

Q

A

Q

A

Q

A

Q

NO.

YOU DO NOT KNOW?

YOU'RE TALKING ABOUT SPECIFIC AMOUNTS?

WELL, FIRST, THE QUESTION WOULD BE SPECIFIC AMOUNTS.

NO.

THE ANSWER IS "NO"?

11NO."

WOULD YOU KNOW WHETHER THEY MADE A PROFIT, "YES"
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Q R "NO," It

A YES.

KNOW?

I

MR. ANDERSEN: THAT' S CORRECT.

MR. MAYO: AND, THE ANSWER WAS _,:S."

Q (BY MR. ANDERSEN) YOU HAA STATED THAT YOU DON'T

XNOW, HOWEVER, FOR TH5:PRSENT YEAR?

~j'vPO "NOT. A

i y 1KNOW?

DIVO JEF OERSON MARKETING MAKE A PROFIT IN 1982?

MR. MAYO: OBJECTION. LET'S HOLD ON

ONE SECOND, PLEASE.

(THEREUPON, COUNSEL FOR THE CONGRESSIONAL

CLUB AND JEFFERSON MARKETING, INC., CONFER.)

MR. MAYO: AGAIN, WE ARE AT A POINT IN

THE INQUIRY INTO THE INTERNAL AFFAIRS OF

JEFFERSON MARKETING THAT WE HAVE INSISTED

CONSISTENTLY FROM THE BEGINNING OF THE PROCEED-

ING IS BEYOND THE SCOPE OF THE INVESTIGATION

AND, IN PARTICULAR, BEYOND ANY ISSUE UNFAIRLY

RAISED BY THE COMPLAINT IN M.U.R. 1503. THE---

WITHOUT REHEARSING ALL OF THE ARGUMENTS ON OUR

N PREVIOUS YEARS?

MR. MAYO: THE QUESTION IS, DOES HE
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SIDE Of- THIS, THINKWEVE MADE OUR 'POSITION

CLEAR WITHOUT FAIL AS>TO ASSETS, LIABILITI ES

PROFITS. AND, CONSISTENT WITH THAT POSITION

AND CONSISTENT WITH OUR INSTRUCTIONS.TO

WITNESSES IN THE PAST, I'LL INSTRUCT THE

WITNESS NOT TO ANSWER THAT QUESTION.

Q (BY MR. ANDERSEN) LET ME MAKE IT IN THE PRESENT.

DOES J.M.I. USE 4 NY MAILING LISTS DEVELOPED BY THE

4- CONGRESSIONAL CLUB IN ITS BUSINESS, IN JEfFERSON

tM4RKETING' S BU1,$NE$S?

X.' WOUL.D YOU, PLEA$ EXPLAIN EXACTLY WHAT YOU MEAN BY

D D E E CONGRESSIONAL CLUB"?

A HAS THE CONGRESSIONAL CLUB CONSTRUCTED A LIST OF

CONTRIBUTORS OVER THE COURSE OF THE YEARS OF ITS

EXISTENCE?

A YES.

Q HAS IT CONSTRUCTED MORE THAN ONE LIST?

A IT'S NOT AS SIMPLE A QUESTION AS IT SOUNDS. I

SUPPOSE THERE ARE VARIOUS LISTS OF CONTRIBUTORS TO

DIFFERENT PROJECTS OF THE CLUB.

Q DOES THE CONGRESSIONAL CLUB MAKE THOSE LISTS AVAIL-

ABLE TO ANYONE?

A NO --- WELL, DEFINE "ANYONE." I MEAN, DO YOU MEAN,

DO WE EVER MAKE THEM AVAILABLE?
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MAVE' YOU ;EVER MADIe T~ AM AVA'LASLE? IM Y

MR. MAYO: To ANYONE OTHER THAN"

JEFFERSON? IS THAT THE QUESTION?

.6MR. ANDERSEN: AT THE MOMENT T UETION

6WOULD BE INCLUDING JEFFERSON. IM TO---

A 'YES.

f~* MR At~DRSEN: mDEFINE WhA ,ItAN BY

0 1i ~ A*U%4NG h~tARE SEVERAL

12'$ 0"r S S I SONAL CZLUB S EVER PERMITTED

13 ~ ~ 4AtFFERSON ARKETIN G THE USEO N FTO~LSS

14(THEREUPON, THE WITNESS CONFERSrWITH

0 HIS COUNSEL.)
le A YES.

17 Q DID THE CONGRESSIONAL CLUB CHARGE JEFFERSON MARKETING

18FOR THE USE OF THE LIST?

19 (THEREUPON, THE WITNESS CONFERS WITH

20 HIS COUNSEL.)

21A I THINK IT WOULD HELP IF I EXPLAINED A LITTLE BIT

Uo ABOUT DIRECT-MAIL LIST OWNERSHIP. WE HAVE VARIOUS

23 COMPANIES WE DO BUSINESS WITH IN DIRECT-MAIL AND

24 rARE GOVERNED BYVROUS AGREEMENTS PERTAINING TO OUR

25CONTRIBUTOR LISTS. FOR- INSTANCE, WITH THE VIGUERIE
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'COMPANY, WE HAV A, u t4RIX$CHSJU0V

HAVE CERTAIN ;,IeTS, C JISA4E$ OR T4IU NA

VI GUER I E' !OMPA4 "HAS LERTAIN RITGHT'S AND USAGES.

WE RE I0H ROSTR0 iCTEO

W6 HAVE A SIMILAR AGREEMENT WITH JEFFERSON

,A*.fl"G'WH WERE LISTS THAT THEY H OR

T""E-,&F 4 CERTAIN RIGHTS TO THE U$E OF THE

IT'S ORE OR LESS OF A STA,,, PE, ATING
'CEfDRE

' N I!IECT-MAIL, IT VARIES, FROM ENTITY

TO ENTITY.

Q D0E '--WHY DOES JEFFERSON MARkJETING HAVE ANY RIGHTS

IN ANY LISTS RETAINED BY THE CONGRESSIONAL CLUB?

A IT'S A---I MEAN, IT'S AN AGREED---

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

MR. MAYO: I WILL OBJECT TO THE FORM OF

THE QUESTION, PARTICULARLY THE ASSUMPTION OR

ASSERTION THAT THE LIST IS RETAINED BY THE

CLUB. THE PRIOR ANSWER INDICATES THAT THERE

IS A JOINT INTEREST IN THAT LIST. SO, THAT'S

NOT A FAIR CHARACTERIZATION.

Q (BY MR. ANDERSEN) HOW DID THAT JOINT INTEREST COME

ABOUT?

A JEFFERSON MARKETING HELPED BUILD THE LIST-';I."

| i i i i i i i ii i i i i
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A IT DOES NOT. IN MY ADVICE TO JEFFERSON, PRESENTLY

AND IN THE PAST, I HAVE HAD SEVERAL CONCEPTS IN MY

MIND THAT I HAVE BEEN ADVISED BY COUNSEL OR OTHER-

WISE. TWO OF THOSE ARE THAT, IN TERMS Of THE FLOW

OF MONEY, THAT IF YOU'RE IN AN AREA WHERE A RATE---

THERE'S SOME SUBJECTIVE DETERMINATION TO IT, THAT

IT IS PERFECTLY LEGAL FOR A POLITICAL ENTITY TO

OVERPAY OR TO---"OVERPAY" IS EVEN TOO STRONG A WORD-

CN YOU SY PAT I.CW*LLYWHTRGTIN

JEFFERSON MARKETING HAS AF1&ER IT---SINCEt JiELPED

TO BUILD THE LIST, WHAT RIGHTS DOES THA#T r410 IT

JEFFERSON MARKET ING?

A THEY HAVE THE RIGHT TO MARKET THE LIST. < ,;

, . "N Xy1AVE THE RIGHT TO MARKET THE L-ISTWJ- I4JT

ADDITIONAL PAYMENT TO THE CONGRESSIONAL ?

A YESt74t"
!'; OqS, TH~'cON&RES$IONAL ,CLUR PAY"FOR ANY O THE

OPERATIONS OF -THT CL U---EXCUSE

ME.

0S THE, 'CONGRESSIONAL CLUB PAY #R E

OPERATIONS OF -JEFFERSON MARKETING IN ANY;l-WAY OTHER

THAN IN THOSE INSTANCES WHERE IT RECEIVES SERVICES?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

I • III I rr I n i i i .. .. . i . ... i ii

I
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"A POLI T IC L ENT I TY TO A CORP0 gENT I TY,, SUT

:ABSOLUTELY NOT THE OTHER WAY, ,,ZN TERMS OF

FTOU, UP rEO F RSN V OPSETQ JEFFERSON

iAFv L L ON A -H IGHER

SlDE

SECONoLY, V H t, 1tHI1NG I HAVE ALWAYS HAD

IN POCUSA, TfI F ,JEFFERSON EVER OPERATED WITHOUT,

A PROFIT 'IN DEALING"WITH A POLITICAL ENTITY, THAT

THAT WOULD BE A PROBLEM. SO, I HAVE ALWAYS ADVISED

THEM IN THEIR DEALINGS NOT ONLY TO BE SURE THAT

ANY QUESTION REGARDING FUNDING IS A QUESTION OF

A POLITICAL COMMITTEE OVERPAYING OR PAYING ON THE

HIGH SIDE, BUT THAT THEY ALWAYS BE SURE TO OPERATE

WITH A PROFIT IN DEALING WITH A POLITICAL COMMITTEE.

Q AND, WHEN YOU TALK OF "DEALING WITH A POLITICAL

COMMITTEE," YOU'RE INCLUDING THE CONGRESSIONAL CLUB?

A YES. THESE WERE JUST, YOU KNOW, FACTSp LEGAL---

WHAT I UNDERSTOOD TO BE LEGAL FACTS THAT THEY HAD

TO ADHERE TO STRICTLY.

Q DO YOU KNOW. WHETHER JEFFERSON MARKETING HAS ADHERED

TO THESE GUIDELINES?

MR. MAYO: OBJECTION. IF THE QUESTION

MR
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ASKS *ETHER iEFFERSONt MAKETIWNG HAS"MADE A

.PkoFit'," F OR INSTANC'E, WHCH I S IMPLC[T IN ONE

OF THOSE GUIDELINES, IT'tS; JUST ANOTHER WAY OF

% .A.$AIN%.A,,Q loSTION WE'VE CONSISTENTLY OBJECTED

Z't -ANQ INSTRUCTED WITNESSES NOT TO ANSWER.

MR. ANDERSEN: WELL, I THINK THE WITNESS

I-S MAKI*NG A STATEMENT ABOUT THE SUBSIDIZATION

QUESrTIoN; AND HE'S EXPLAINED THE GUIDELINES

THAT HE HAS STATED THAT HE HAS TALKED TO---

APPARENTLY TALKED TO PEOPLE AT JEFFERSON

MARKETING ABOUT. HE MENTIONED OTHERS AND

INDICATED THAT HE'S SPOKEN OF THESE THINGS TO

OTHERS. AND., I WOULD THINK HE'S IN A POSITION

TO SAY WHETHER OR NOT THOSE GUIDELINES HAVE

BEEN ADHERED TO.

MR. MAYO: I DISAGREE WITH YOUR

CHARACTERIZATION OF THE SUBJECT UNDER DISCUSSIQI

AS THE "SUBSIDIZATION QUESTION." HE CERTAINLY

DIDN'T INDICATE THAT THERE'S ANY SUBSIDIZATION

GOING ON. YOUR QUESTION ASKED WHETHER HE

PROVIDED MONIES FOR OPERATIONAL EXPENSES OF

JERFFERSON IN ANY FORM OTHER THAN THE PAYMENT

TO JEFFERSON FOR SERVICES BY JEFFERSON TO THE

CLUB.



.. .

s

7

17

19

10

1.

23

14-

5..

-i 20

MR. AND":EN _.THINK SUSI I Z 14Af

SUM4g1l 0 THAT VERY' lkR4SE.. COUNS, L,

MR.' AYO I DISAGREE ENTIRELY.

' STATEM4ENT STANDS ON ITS OWN. I DON ,''WANT,

YOUR CHARACTERIZATION TO STAY ON THE" RCORD

W(1l1lOUT ")UR OBJECTION TO THAT CHARACTeRIZATION.

MR. ANDERSEN: AS TO THE PENDIIt4,-QUESTION,

-YOU'RE I NSTRUCTING THE WITNESS -NOT TQA, N SWER ?

MR. MAYQY.. I THINK THERE ARE WAYS

TO R EFOM.JLo THAT 14 el~O AlW* -AVOID THIS

Q (Y MR. ANDERSEN) MR. WRENN.. LET ME FOCUS THAT

QUESTION WITH RESPECT TO THE GIBSON CAMPAIGN.

CAN YOU ANSWER WHETHER JEFFERSON MARKETING

HAS ADHERED TO THOSE GUIDELINES WITH RESPECT TO

THE GIBSON CAMPAIGN?

MR. MAYO: OBJECTION; THE SAME INSTRUCTION.

I MAY ADD, THERE'S BEEN PLENTY OF TESTIMONY ON

THE SUBJECT OF WHETHER THE SERVICES BILLED TO

THE GIBSON COMMITTEE WERE AT THE USUAL, CUSTOMAF

RATES PREVAILING FOR THE SERVICES PROVIDED.

MR. ANDERSEN: NOT REALLY. EXCUSE ME FOR

INTERRUPTING, COUNSEL

MR. MAYO: IN ANY EVENT, COUNSEL, IF THAT"

S4 " '[NY
' -' ,

* '": . .



.THATV*o WtA. yOU ASKED,

<~V ~~pESE: WELL -O'E I TED HI

ANSWER; AND I'* NOT INTEREST .IN YOUR
• 6S eS1T IONY ON THE RECORD. OU'VE RDI 8TED HIM

6 NT TO ANSWER; HE HASN'T ANSWERED. I'M MOVING

7 ON TO ANOTHER QUESTION.

* MR. MAYO: ALL RIGHT.

. Q (BY MR. ANDERSEN) MR. WRENN, YOU HAVE YOUR OFFICES-.

10 THE OFFICES OF THE CONGRESSIONAL CLUB ARE: IN THE.SAME

0 BUILDING AS THOSE OF JEFFERSON -AKe 4#1. ,S THAT

12 CORRECT?

13 A 'YES.

14 Q DO YOU FEEL AS IF YOU CAN COME AND GO AS YOU PLEASE

15 IN THE JEFFERSON MARKETING OFFICES?

16 A WHAT DO YOU MEAN?

17 Q IN ADDITION TO YOUR OFFICES FOR THE CONGRESSIONAL

T 18 CLUB, DO YOU ON A DAILY BASIS FREQUENT THE OFFICE

19 OF JEFFERSON MARKETING?

20 A IT JUST DEPENDS ON WHETHER I AM WORKING ON SOMETHING

021 WITH SOMEONE IN JEFFERSON MARKETING. IT'S NO SET

U 22 RULE. IT VARIES.

b 23 Q DO YOU HAVE DISCUSSIONS WITH PERSONS AT JEFFERSON

24 MARKETING CONCERNING THEIR CLIENTS OTHER THAN THOSE

25 THAT YOU MAY BE WORKING WITH THROUGH THE CONGRESSIONL
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IQ; 0C. :.oE4M Y SN THE PRESIDENT OF JEFFE N MARKET NG,

A YES.-,, ;

A YES.
Q DOES HE EVER SEEK YOUR ADV-ICe:Ot ?4ATES4

JEFFERSON MARKETI'NG POLICY A'I ES?6CT '& SUCH

CANDIDATES?

A "1CANDIDATES"?9

YES.

A OCCASIONALLY.

Q MR. WRENN, 'IV YGU IEVER HEARD OF THE!"JEF .-RSON

MARKETING, INCORPORATED FOUNDATION?

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A IN THIS---IN A DEPOSITION HERE YESTERDAY.

Q THE DEPOSITION HERE YESTERDAY WAS THE 
FIRST TIME

YOU EVER HEARD OF AN ENTITY CALLED THE J.M.I.

FOUNDAT ION?

A YES.

Q ARE YOU AWARE, MR.---

WITNESS: THAT'S THE FIRST TIME I HEARD

OF THE NAME.

ARE YOU FAMILIAR WITH ANY FOUNDATION 
THAT IS
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Q ARE YOU AWARE THAT THERE ARE ,IRES IN IE LEDGERS

FOR JEFFERSON MARKETING THAT, JER TO AN INTITY CALLE

THE JdM.I. FOUNDAON? .. "

MR. "04. 0 lot4 THAR'  S THAT

TNERE ARE ZI ".ENCB$ T ,ti ENTITY CALLED."

4- 6 1.M. F,,,,OU TION. IT SEEMS LIKE AN UNFAIR

.. QUEST 10.

MR. ANDERSEN: LET ME REPHRASE THE

QUEST ION.

MR. MAYO: IF YOU COULD REFER HIM TO A

PAGE, PERHAPS---

MR. ANDERSEN: WELL, LET'S DO IT THAT WAY.

Q (BY MR. ANDERSEN) IF YOU WOULD* DIRECT YOUR

ATTENTION TO HARDISON EXHIBIT "A," PAGES 34 AND 35.

(THEREUPON, THE WITNESS COMPLIES.)

MR. MAYO: THE RECORD SHOULD REFLECT THAT

WE ARE LOOKING AT NATIONAL CONGRESSIONAL CLUB

GENERAL LEDGER SHEETS.

MR. ANDERSEN: THE TITLE IS "LOANS

RECEIVABLE." THERE ARE A NUMBER OF ENTRIES

ON THOSE TWO PAGES, DEBITS AND CREDITS, WITH
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Q CBY.'IR.AtIREN) WERE YOU"AW:ftE T'A AT ?,E5:-tNTRIES

WERE IN THE CONGRESSIONAL CLUB,'$ tADG0RS?

A WERE WHEN? YOU MEAN---?

Q BEFORE SEPTEMBER 12, 1983.

A BEFORE TODAY?

Q BEFORE MONDAY WHEN WE---

A NOT SPECIFICALLY, NO. BUT, I MEAN--N*

DO THESE ENTRIES; Y4EAIWTI G44Y tUA:'AtL

i,~.Ak THE ENTRI ES FOR J.MI. FOUNDATI(

-. ANDERSEN: J.M.I. FOUNDATION.

A YES.

Q (BY MR. ANDERSEN) COULD YOU STATE WHAT THEY DO MEAN

TO YOU?

A (NO RESPONSE)

Q LET'S TAKE A SPECIFIC ONE, IF YOU LIKE. LET'S TAKE

THE ONE ON PAGE 35 ON MARCH 31.

MR. MAYO: WHAT'S YOUR QUESTION WITH

RESPECT TO THAT?

Q (BY MR. ANDERSEN) DOES THAT HAVE ANY MEANING FOR

YOU?

MR. MAYO: WHICH PART OF THAT ENTRY, PLEASI

MR. ANDERSEN: THE ENTIRE ENTRY.

F

0

a
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~ ~ #k~~YO:YOU'RE ASKING '~HE IJNOERSTANDS

WRt tA'TRANSACTION WAS?

MR. ANDERSEN: I ASKED HIM IF AYOF, THESE

HAD ANY MEANING FOR HIM, AND HE SAID "YES."

AND, I'M TRYING TO BE SPECIFIC. I DON'T KNOW

WHAT MEANING IT MAY HAVE.

(THEREUPON, THE WITNESS CONFERS WITH

HIS COUNSEL.)

A IT INDICATES TO ME A TRANSACTION BETWEEN THE

CONGRESSIONAL CLUB AND THE J.M.I. FOUNDAfti1 DIVISIO

Q (BY MR. ANDERSEN) IS THE J.MI. FOUNDATIoN, AS YOU

UNDERSTAND IT, A DIVISI ON OFJEFFERSON MARKETING?

MR. MAYO: OBJECTION. I THINK THE USE OF

THE ARTICLE "THE" IS SOMEWHAT MISLEADING BEFORE

THE J.M.I. FOUNDATION.

MR. ANDERSEN: OKAY. STRIKE THE ARTICLE

"THE." J.M.I. FOUNDATION DIVISION.

WITNESS: WOULD YOU REPEAT THE QUESTION?

Q (BY MR. ANDERSEN) IS THAT---IS J.M.I. FOUNDATION

DIVISION AN ACCOUNT, A BOOKKEEPING ACCOUNT, OF

JEFFERSON MARKETING?

A I REALLY DON'T KNOW WHAT A BOOKKEEPING ACCOUNT

CONSTITUTES. TELL ME WHAT YOU MEAN BY THAT.

*Q IS IT AN ACCOUNTING TERM USED TO IDENTIFY A

, s.
.

- /, i
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:I *'~REALLY NOT CLEAiR ENOUGH TO GIVE"Y0U AHiWiE

OKAY.

IS IT A COST CENTER FOR JEFFERSON METING?

MR. MAYO: "IS IT"?

MR. ANDERSEN: I'M ASKING THI4;i ss is

IT A COST CENTER FOR JEFF4 1004MA l

(THEREUPON, THES•, WI TNESS itsWi:h

HIS COUNSEL.) , .

I: BELIEVE, A "T

(BY MR. ANDER$%N) ARE YOU FAMILIARs. WITH 4EFFERSON

MARK TING'S INITIAL STOCK OFFERING?

WHAT DO YOU MEAN BY "FAMILIAR"?

O0 YOU KNOW ANYTHING ABOUT IT? HAVE YOU f iEVER HEARD

OF AN INITIAL STOCK OFFERING MADE BY JEFFERSON

MARKETING?

I'VE READ THE PAPERS FILED WITH THE F.E.C.

OTHER THAN THE PAPERS THAT YOU'VE READ FILED WITH

THE F.E.C., DO YOU KNOW ANYTHING ABOUT THOSE STOCK

OFFERINGS?

MR. MAYO: OBJECTION. IT ASSUMES THE

STOCK OFFERING TOOK PLACE.

WITNESS: I DON'T EVEN KNOW WHAT A STOCK

OFFERING IS, REALLY.

.i-
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MR. MAYO N! I.

MR. ANDERSIN-1; 4VR DdO A STC

OFFERING THAT I AM RE1RRING V ,*As, N THE

DOCUMENTS PRODUCED BY JEF ERS"T

THE COMMISSION, AND IT INDt94jg- tiM 'AT -ONE

POINT ONE HUNDRED SHARESOF.

AT A DOLLAR PER ARE

MR. MAYO: T T-AHDIFFERENCE BETWEEN

ISSUE" ANDYO THAT MAY BE THE

Q (BY-MR., ANDERSEN) DO YOU-KNOW WHO WAS, THE .PIRST---

WHO W4AS THE INITIAL OWNER OF THE PEPFERSQN21ARKETING

STOCK?

A YES.

Q COULD YOU STATE WHO THAT WAS., PLEASE?

A ALEX CASTELLANOS.

Q DO YOU KNOW WHO PURCHASED HIS STOCK IN JEFFERSON

MARKETING?

A YES.

Q COULD YOU STATE WHO THAT WAS, PLEASE?

A RICHARD MILLER.

Q COULD YOU STATE WHAT HE PAID FOR THAT STOCK?

MR. MAYO: OBJECTION. RELATED TO THE

INQUIRIES INTO ASSETS', LIABILITIES,,PROFITABILI
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THE PURCHASE 'PRICE OF THE COMPANY, FI EC,

THROUGH THE ACQU IS!ITI ON OF ALL OF THe CO:4PANY'S

STOCK, IN THE FIRST INSTANCE, RELATES TO THE

CONCEPTS OF PROFITABILITY, NET WORTH, ASSETS

AND LIABILITIES. IN THE SECOND INSTANCE, IT

IS BEYOND THE SCOPE OF THIS INQUIRY. I DIRECT

THE WITNESS NOT TO ANSWER THAT QUESTION.

Q (BY MR. ANDERSEN) DO YOU KNOW WHO PURCHAb-.--DO

YOU KNOW WHETHER MR. MILLER SOLD HIS STOC&,IN

JEFFERSON MARKETING?

A YES.

.Q ... DO YOU KNOW WHO PURCHASED THAT STOCK FROM MR. MILLER

A YES.

Q COULD YOU STATE WHO THAT WAS, PLEASE?

A THE CONGRESSIONAL CLUB FOUNDATION.

Q WHAT IS THE CONGRESSIONAL CLUB FOUNDATION?

A IT IS A 501(C)(4) ORGANIZATION.

Q DOES IT OPERATE UNDER YOUR DIRECTION?

A YES.

Q HOW LONG DID THE CONGRESSIONAL CLUB FOUNDATION OWN

JEFFERSON MARKETING'S STOCK?

A I BELIEVE APPROXIMATELY A YEAR.

MR. MAYO: MR. ANDERSEN, YOU'RE'. AWARE, OF

COURSE, THAT THE NAMES OF THE SHAREHOLDERS OF

i~w~n7n
VeN AN

0

03

U.

a

=.

U

it . j o



" MR ' . DERSEN: .YES. TH UPOEO MY

:. ,i~~~MOVE ALO. YOU'VEN DIRTD THE W UINS NOTI

"': * TOANWR THOESEN QUESN AST'ECROE O HM,

SI AM- ASKING THE QUESTIONSS -T EAMN, THE DNU'TE

o. W ?ANT TOADRA OTE SALS OS THOTHER THNS.CTWEN

. •T

0 ~ i14: GOT OVED INNG THAT YV ESDRETEDY ' THIESNKT

":16 (BYMR ANDSEN)I THECONRESSION AL E V CLUBT TE

17 FOUNDATION SELL ITS STOCKER INUNAJEFFERSONTOMARKETING?

S19 Q AND WHO PUAS EDNG THAT USTO? I EN, I O

~~ 4 "".'-A4

2 A REMEDUATIONA OT FOUD TIE O

U

22l FOUNDATION IS?

ER GT IVLED HAREHLD SERDSCNA.IO~t M THINK

MA2 A IT NOR-PO O

24 Q IS MR. ANDERSENT OFTH THE COGSONASO L

2SKING A NO.E Q STO N DE ERMN H ENG?

MOVE ALNG YO'EDRESDTEWINS O

T9Q ADWO ANSWR HSE QUETSTIONSAK'ECMT.H

B=2 TEEUCTIONAEL THEPPOR ST Y FUND T HEREON.SK

TO 22FONAY A PRPE FONAINFRS?~,"

W"2 TSA NT-O'R-PROFIT ORPRATHEOTHRTHNS. W

• 24 MRISAITERSENR DD THE CONGRESSIONAL CLUB

182 A YES.
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MR. 4 N. OICT PAGE: 10

( ' S iT A PART OFdIRF";OPORs MARKETING?

A

q IS IT ~ %Nr~pEPENT NY

A

Q DO YOU KNOW WHAT THE EDUCATIONAL SUPPORT FOUNDATION

DOES?

A YES.

Q CAN YOU TELL ME, PLEASE?

A IT IS A NEW ORGANIZATION AND IS ESTABLIS SD TO

PROVIDE SCHOLAR*Il AN OTHER 'NONJROPXtT. ACTIVITIES,

PURSUV# NQPo~I AC.-flVIT IES.'

Q 'DOES, 41 HAE''A BOARD OF DIRECTORS?

A YES.

Q DO YOU KNOW WHO---WHAT THE NAMES OF THE PERSONS ARE

THAT COMPOSE THAT BOARD OF DIRECTORS?

A

Q

A

Q

A

Q

A

Q

A

YES.

WOULD YOU PLEASE TELL US THOSE NAMES?

MYSELF, TOM ELLIS, AND TERRY BOYLE.

DOES TERRY BOYLE WORK FOR THE CONGRESSIONAL CLUB?

NO.

IS TERRY BOYLE EMPLOYED BY JEFFERSON MARKETING?

NO.

DO YOU KNOW WHAT MR. BOYLE DOES FOR A LIVING?

HE'S AN ATTORNEY.

f

19 "l, A A
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Q DOES HE LIVE IN

A YES.

NORTH CAROLINAl

w

f rl po *r it"'Vi lp
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Q DOES HE LIVE IN RALEIGHY

A NO.

Q COULD YOU STATE WHERE HE LIVES, PLEAS?

A IN EDENTON, NORTH CAROLINA.
Q DOES THE EDUCATIONAL SUPPOI c ut.T1QN "I NTN "

STRIKE THAT.

HOW MANY SliAREOF $TO~K DID THE EDUCATIONAL

SUPPoRfl #OUN 'I0tN PRCHASNE FROM THE CONGRIESSIONAL- Cl

FOUNDAT'40N, . INCORPORATED?

A ONE HUNDRED.

DO YOU KNOW THE VALUE OF THOSE SHARES?

MR. MAYO: OBJECTION AND DIRECT THE

WITNESS NOT TO ANSWER.

Q (BY MR. ANDERSEN) MR. WRENN, WHAT IS THE VALUE OF

THOSE SHARES NOW?

MR. MAYO: OBJECTION AND INSTRUCT THE

WITNESS NOT TO ANSWER.

MR. ANDERSEN: I WOULD LIKE TO TAKE ABOUT

A TWO-MINUTE BREAK TO CONFER WITH MR. JOHANSEN,

AND WE'LL BE BACK RIGHT AFTER THAT AND PROBABLY

BE FINISHED FROM OUR STANDPOINT.

MR. MAYO: HOW SOON AFTER THAT, DO YOU
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R. ANDERSEN: UNLESS I DISCOVOR THAT I'VE

SOMETHING CRUCIAL, IT WILL BE FINISHED

MR. MAYO: OKAY.

-(THEREUPON, THERE WAS A BRIEF RECESS.)

MR. ANDERSEN: BACK ON THE RECORD. WE

HAVE NO FURTHER QUESTIONS AT THIS TIME.

MR. MAYO: I DO HAVE SOME CROSS-

EXAMINATION QUEST!QNS.

CROSS-EXAMINATIONB-R0~~

MR. WRENNp BEFORE, JEFFERSON MARKETING WAS ORGANIZED

IN 1978, DID THE NATIONAL CONGRESSIONAL CLUB OBTAIN

SERVICES---DIRECT-MAIL SERVICES, FOR INSTANCE---

FROM SOME OTHER OUTSIDE VENDORS?

YES.

IT DID NOT DO SUCH WORK TOTALLY ON ITS OWN---

NO.

--- IN AN INSIDE OPERATION SENSE, BUT DEALT WITH

OTHER VENDORS, TOO---

YES, ABSOLUTELY.

--- TO GET THOSE SERVICES?

HAS THAT CONTINUED TO BE THE CASE UP TO THE

PRESENT TIME, THAT THE CLUB OBTAINS SERVICES BOTH

r T

,o,
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FROM IQTSWE -ENDO" ASw0ut ;

A YES, ABSOLUTELY.

'IS SENATOR HELMS STILL INVOLVED IN ANY WAY WITHE

NATIONAL CONGRESSIONAL C.LUB?.' _
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NO.

WHAT HAD BEEN SENATOR HELMSl POSITION. WLIT TLHE

CLUB?

HE HAD BEEN HONORARY CHARIMAN.

WHEN DID HE CEASE BEING HONORARY CHAIRMAN?', i! I.I

THE FIRST OF THIS YEAR.

AND, FROM THAT POINT ON,. HA$-4_jflA A~ilrLE,

POSITION OR FUNCTION WITH R CT TO THCUB?

NO.

WHEN JEFFERSON MARKETING WA$Pi:FIRST ORGANIZED---OR

AFTER IT WAS ORGANIZED, IT WAS YOUR TESTIMONY, I

BELIEVE, THAT THE NATIONAL CONGRESSIONAL CLUB SAW

AN OPPORTUNITY IN THE FORM OF JEFFERSON MARKETING

FOR A PROVIDER OF CERTAIN SERVICES TO THE CLUB.

IS THAT CORRECT?

YES.

CAN YOU-EXPLAIN FURTHER WHAT PARTICULAR OPPORTUNITIE

OR PARTICULAR NEEDS YOU SAW JEFFERSON MARKETING

MEETING FOR' THE CLUB AT THAT TIME? WHAT WAS THE

0

Lf~
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11I1 14*1b4 , 1983.

STATE-OF NORTH CAROLINA

COUNTY OF %44"

SUBSCRIBED AND SWORN TO BEFORE ME THIS S DAY OF

_______________19 83.

~x~Z~LL'A.O M
OTARY PUBLIC

(SEAL), My COMMIS'SION EXPIRES:

~R

CONCERN ON, THE CLUB'S PART, AND HOW DID R sj

FIT IN?

A WELL, WE WERE IN NEED OF A SERVICE IN THE .440A Of.

DIRECT-MAIL, IN THE AREA OF ADVERTISING, *RODUCT1ION,
TIME BUYING; AND JEFFRQ WAS ABLE. TO HE.P US

ACCOMPL ISH THOSE 440,.

Q WERE YOU oBTAINING SbME OF THOSE SEIICkS AT TiAT

TIME FROM OTHER VENDORS?

A YES.

IS THERE ANY RELEY(ANc , h4.NPV4NC6 T40tE_ FACT
THAT dEFFERSON LOCATED, AS IT, IS NOW,

IN RALEIGH?

A NONE OTHER THAN CONVENIENCE. IT'S EASIER ,FOR US TO

DEAL WITH A FIRM IN RALEIGH THAN A FIRM IN NEW YORK.

THAT'S IT.

MR. MAYO: NO FURTHER QUESTIONS.

MR. ANDERSEN: NO FURTHER QUESTIONS.

(THEREUPON, THE WITNESS WAS DISMISSED.)

%C

0

0

0
u

SIGNED THIS L DAY OF

I I v , 'R it
i,* v- =lit rl Illlm .. . . . . . ;

/



1 PAGE 113

2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 C E R T I F I C A T E

5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT R. E. CARTER WRENN WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING ONE HUNDRED TWELVE (112)

10 PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI

MONY OF THE WITNESS.
C,1

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

016 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

: 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS 9p DAY OF , 1983.

19

. 20

I)TARY PUBLIC
21

22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25



AND WISH 'TO CORRECT ERRORS MADE BY THE COURT REPORTER 
AS

FOLLOWS:

I II I I l .TESTIMONY .S.OUL. KJ bl f
LINE NO.

[. . ...._ 
) L ,, ,,,f l

Ccnn

___ 
A.= f7?Z

.,____________ ____ _________________ 
___ ___________

PAGE NO.

,HAVE.READ THIS TRANSCRIPT

TESTIMONY SHOULD KtAPt
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, .. JEFFERSON MARKETING, INC.- ,u
P. 0L BOX 18748 DIVtSXoe

RALEIGH, N. C. 27619
(919) 782-5431

National Congressional Club
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Charge for: Purolator Courier: nv. 374482 - Shipping

(In-Kind Contribution to Tor Gibson
for Congress)

AMOUNT DUE

$10.91
w
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NO. 188

DATE September 30 v1982
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I N THE MATTER OF:

ED JOHNSON FOR'COvmGrw-tSSo
DEMOCRATS FOR BETTER GOVIERM04 )"

TO ELECT GIBSONp .uR '

THOMAS CARR GBSiQN, )
NATIONAL CONGRESSIONAL CLUB, )
JEFFERSON MARKETING, INC. )
-- ------ ----------

'0

K € € K K K XX .x , x 3c K x

DEPO$XTION

3 " <.

OF

SHIRLEY KATHERINE HARDISON

X X 2c i X. K x '3 x 3c 'm c ) x

RALEIGH, NORTH CAROLINA
SEPTEMBER 12, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING & TRANSCRIPTION
2806 OVERBROOK DRIVE
RALEIGH, NORTH CAROLINA 27608
(919) 782-5526
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FOR THE RESPONDENTS:
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REPRESgNTAT VS OF THE
-NAT I ONAL C11G E$S ONAL
CLUB

FEDERAL ELECTION, dOMMItS$,N

1325 "K" STREET,.W.
WASHINGTON, D. C, 2 63

MR. THOMAS WM. MAYO
MR. SCOTT*,f. G ,BERT
COVINGTON , SURL ING
P. 0. BOX 7566
WASHINGTON, D. C, 2Q0(4*4,

MR. WILLIAM SCHWEITZeR
BAKER " HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHIN#pN, D. C. 20006

MR. R, E. CARTER WRENN
TREASU$AER & EXECU iVE ,IRECTOR
NATIONAL CONGRES.SIONAL CLUB
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MR. LEE ANDERSEN
MR_. (LARY .IOIANSEN
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I, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

",. : ,"AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

CdHtMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF SHIRLEY

KATHERINE HARDISON ON THE 12TH DAY OF SEPTEMBER, 1983,

BEGINNING AT 9:00 A.M., IN ROOM 209, FEDERAL COURTHOUSE,

310 NEW BERN AVENUE, RALEIGH, NORTH CAROLINA.

ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

CIVIL PROCEDURE.

WHEREUPON,

SHIRLEY KATHERINE HARDISON,

HAVING FIRST

WAS EXAMINED

AS FOLLOWS:

BEEN DULY SWORN,

AND TESTIFIED

DIRECT EXAMINATION BY MR. ANDERSEN:

MR. MAYO: MR. ANDERSON---

MR. ANDERSEN: YES, SIR.

MR. MAYO: --- BEFORE WE START THE QUESTION-

ING OF THIS WITNESS---PARTICULARLY, SINCE THIS

IS THE FIRST DEPOSITION IN THIS PROCEEDING---IT

MAY BE DESIRABLE TO ATTEMPT TO AGREE TO CERTAIN

i1
,

o

q

1I

a

0
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444 A
:-ND 'RUI!ES FOR THE DEPOSITION IN ADV . ,F

'OAT' "POSIBLE. WHAT I HAVE IN M IND, YNARt

-W-AR, IS-A LIMITATION AS TO SCOPE; AND-1'1

THINKING HERE ABOUT A TIME LIMITATION THAT

THE WITNESS CAN IMPLY---OR, RATHER, INFER FROM

'YOUR QUESTIONS, ABSENT SOME OTHER INDICATION

FROM YOU, THAT THE QUESTION IS BEING DEEMED

TO REFER TO THE YEARS 1981, 1982, 1983, WHICH

ARE THE ONLY YEARS IMPLICATED IN THE DOCUM 4TS

THAT WERE TURNED OVER TO THE COMMISSQ1N SO

FAR.

AS YOU ARE AWARE, I THINK, THE POSITION

OF BOTH JEFFERSON MARKETING AND THE NATIONAL

CONGRESSIONAL CLUB IS THAT YEARS PRIOR TO 1981

ARE NOT FAIRLY RAISED IN THE CONTEXT OF THIS

PROCEEDING; AND OUR DOCUMENT PRODUCTION HAS

BEEN GEARED TO THAT POSITION. ACCORDINGLY,

IT SEEMS APPROPRIATE TO LIMIT QUESTIONS TO

THOSE YEARS, AS WELL.

MR. ANDERSEN: I UNDERSTAND YOUR REQUEST,

AND I THINK, WITH RESEPCT TO SOME OF THE ISSUES

AND, CERTAINLY, YOUR DOCUMENT PRODUCTION REFLEC'

1981 THROUGH 1983. WITH RESPECT TO SOME OF

THE ISSUES IN THE MATTER----PARTICULARLY, THE

7'* .,
.4 ~ 4 47,
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A LLE-0 MOLATIONS BY THE Gi BSON 3S AND JOHNS6tM

COMMITTEES--SINCE WE'RE NOT CONCERNED WI!TH l:,

ANYTHING THAT HAPPENED TO ANY OF THOSE IND.IV ]1UAL

BEFORE THAT TIME, THERE'S NO PROBLEM WITH THAT.

HOWEVER, WITH RESPECT TO THE OTHER ALLEGAT 0

IN THE COMPLAINT REGARDING JEFFERSON MARKETING--

IcLl REFER TYPICALLY TO "JEFFERSON MARKETING"
'

AS "J.M.I." AND THE "NATIONAL CONGRESSIONAL

CLUB" AS "1N.C.C," DURING THE GOURSE OF THIS

PROCEDING, A~Ag jLtfvR TO THE POLIT ICA.

COMMITTEE.INVO D A S," 'THEt GIBSON COMMITTEE"

AND tlfH J0)* COMMITTEE"

TO RETURN, WITH RESPECT TO THE OTHER ISSUE,

SUCH AS HAVE BEEN ALLEGED---VIOLATIONS OF

441 A. AND SECTION 441 B. AND THE REPORTING

VIOLATIONS UNDER THE ACT---THOSE ALLEGATIONS

CONSIDER THE RELATIONSHIP OF THE TWO ORGANI-

ZATIONS AS THEY STAND AND I THINK THEY ARE

FAIRLY CONSIDERED IN A TIME FRAME POSSIBLY

EARLIER THAN 1981. I THINK THAT'S OUR POSITION

ON THAT, AND WE SEE THOSE ALLEGATIONS AS DRAWN

IN THE COMPLAINT; AND GIVEN THE COMMISSION'S

DUTY TO CONDUCT AN INVESTIGATION ONCE IT HAS

FQUND REASON TO BELIEVE THAT THOSE VIOLATIONS

N

U,

'hr

0
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3

U

a
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0
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ARE POSSIBLE, WE INTEND TO ASK QUEST'I,, . X..

TO 1981.

MR. MAYO: THE ONLY CONCRETE ALLEGATI%

'AND I USE THAT WORD ADVISEDLY---WITH RESPtr.Tl ..,.-

,TO 441 A. AND 441 , REPORTING VIOtAIONS,.

WHAT HAVE YOUyAfttt;A:, IF AT ALL, [N THE 'ONT.-E

oF THESE two WIiE I .- ND-f TAND

THAT IT'S YOUR VbIEW THAT T4E RELATI ON*IP BETWE N

JEFFERSON MARKETING AND THE NATIONAL CONGRES-

S,,SIONAL CLUB GENERALLY IS IMPLICATED BY THOSg

ALLEGATIONS, I THINK THAT, AS YOU SAY, THE

RELATIONSHIP AS AT PRESENT---I BELIEVE THAT"

WAS YOUR PHRASE--- IS THE PRINCIPAL FOCUS OF

THOSE ALLEGATIONS.

OUR POSITION HAS BEEN THAT THE COMMISSION

OUGHT TO BE CONCERNED IN THE FIRST INSTANCE

WITH THE TIME PERIOD SURROUNDING THE CAMPAIGNS.

IF ISSUES ARISE IN THE COURSE OF DISCOVERY

THAT SEEMINGLY CAN ONLY BE ANSWERED BY GOING

BACK EVEN FURTHER, WHICH I DOUBT WILL BE THE

CASE, THEN THAT COULD GIVE RISE TO A WHOLE

NEW SET OF CONCERNS. BUT, IF INITIAL DISCOVERY

WX RE TOR.E CONCERNED IN THE FIRST INSTANCE

WITH THE JOERS Z91, 1982 AND 1983, IT COULD

w,• d
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THAT IT WILL BE ---THE END OF SICovtRY FqoM

YOUR POINT OF VIEW.

OUR PROBLEM IS, OUR CONCERN IS, THAT THE,

BURDENSOMENESS OF DISCOVERY THAT GOES BACK

TO THESE PAT YEAR$S BEFORE 1981 IS SO SUBSTANTIAL

AND THE PAYOFF SOS..L.GHT---,00.OERINGON 1NON-

. EXISTENT--- IN TERMS O, *fANO T RE~ ISHE 1S$S THAT

ARISE IN THIS COMPANT- RO ING4, T AT IT'S

UNFAIR AND, IN 4$iNDr IMPROPER TO ASK US

TO GO-THAT FAR B4K IN TERMS OF OUR PREPARATION

AND DOCUMENT :PROOUCTION AND, IN THAT CONTEXT,

OUR DEPOSITION WITNESSES' TESTIMONY AS WELL.

MR. ANDERSEN: COULD I INTERRUPT YOU JUST

FOR A MOMENT? BEFORE WE GO-- -YOU TOUCHED ON

ABOUT FIVE ISSUES; AND RATHER THAN GET LOST

TRYING TO BACKTRACK INTO EACH ONE, MAY I ADDRES

A COUPLE OF THESE THINGS?

MR. MAYO: SURE.

MR. ANDERSEN: I THINK THAT, IN CONCERNING

THE RELATIONSHIP BETWEEN N.C.C. AND J.M.I.

AS IT IS AT PRESENT WITH RESPECTTO THE ALLEGATI(
.. THAT TE--ET'AT)KE, FOR EXAMPLE, THE ALLE-

.AT. IN TH COPI TT THEY ARE, QT

GATIO I U Ht t .AfNT THAT HYAE QUOTI.
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,ONE AND TH- SAK." TO ANALYZE 'THAT UNDER

THE FEDERAL L BON 0IVAIGN ACT, IT' REI

TO LOOK INTO HOW THE ORGANIZATIONS WERE EACH

.FORMED, HOW THEY ARE FINANCED, HOW THEY'RE

ADMINISTERED. NOW, EVEN FROM THE PRESENT---

* FROM THE STANDPOINT OF THE PRESENT, YOU'D HAVE

TO---SOME OF THOSE QUESTIONSp AT LEAST FOR

PURPOSES OF ANALYSIS, AS THE COMMISSION HAS

DONE IN THE PAST, IMPLY PREVIOUS RELATIONSHIPS,

THE FORMATION, ETCETERA.

CLOSELY TIED TO THAT, THERE ALREADY HAVE

BEEN IN THE DOCUMENT ,PRODUCTIONo I THINK, ISSUE!

RAISED THAT GO BEYOND OR PREVIOUS TO 1981.

JUST ONE EXAMPLE WOULD BE: IN THE PRODUCTION

OF DOCUMENTS, WE HAVE MINUTES OF BOARD OF DIREC

MEETINGS FROM THE CONGRESSIONAL CLUB AND ALSO

STATEMENTS CONCERNING STOCK ISSUES AND SHARES

AND SO ON.

MR. MAYO: FOR THAT MATTER, ARTICLES OF

INCORPORATION.

MR. ANDERSEN: FOR THAT MATTER, ARTICLES

Of, INCORPORATION.-

SO, THtRE? ARE DOCUMENTS ALREADY IN THE

S DISCOVERY, PReESS THAT RAISE AT LEAST POTENTIAL

qV

a
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0
u
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K.QUESTIONS REGARDING, FOR EXAMPLE, THE:F0RMIAON

OR THE ESTABLISHINOFTEJMIAD WfThoeR

OR NOT IT- IS DiT INCT AND SEPARATE FROM, N, t.C.C

THAT'S JUST ONEZ EXAMPLE, AND WE COULD PROBABLY

FIND OTHERS.

NOW, LET ME TRY TO ADDRESS THE THIRD ISSUE

YOU DISCUSSED WHICH IS THE BURDENSOMENESS.

I UNDERSTND AND HAVE READ YOUR OBJECTIONS TO

THE DISCOVERY; AND WE'VE DECIDED, IN THE SPIRIT

OF MOVING THIS CASE ALONG---ACCORPING TO YOUR

STATEMENTS TO PRODUCE THE DOCUMENTS,, WERE

IN A SITUATION WHERE I DON'T SEE WHAT GREATER

BURDEN YOUtRE GOING TO HAVE IF I ASKTHIS IVTNES

QUESTIONS THAT CONCERN EVENTS IN THE PAST.

I DON'T SEE HOW THAT'S GOING TO---NOW, IT WOULD

BE ONE THING IF I SAID, "OKAY. LET'S SEE ALL

THE DOCUMENTS..." CONCERNING SOME EVENT THAT

OCCURRED IN 1975 OR 1977. BUT, WITH RESPECT

TO QUESTIONS IN THE DEPOSITION, I DON'T SEE

HOW THAT WILL---TO THE EXTENT THAT THEY'RE

IN THE WITNESS' KNOWLEDGE, I DON'T UNDERSTAND

HQW THAT WOULD ADD A GREATER BURDEN THAN YOU'VE

ALREADY OPERATED UNDER; AND WE APPRECIATE YOUR

C MING FORWARD WITH THE DOCUMENT PRODUCTION.

[:i!,
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BEFORE YOU RESPOND TO THAT, LET ME RAISE AtEi

QUESTION FOR YO1U TO THINK ABOUT AND THATI~-' <k

THE POSTURE OF THIS INVESTIGATION WITH RESPE. CT

TO THE A(8) SUIT WHICH,, OF COURSE, YOU'RE AWARE

AS I WROTE MR. GILBERT, WHO WILL BE HEARING
-THIS ON THE 13TH OF VT!SKWEK, I THINK THAT

WE NEQ O TRTO CME FORWRD WITH AN INVESTI-

GATION THAT WILL MEET STA QARDS OF WHAT THE

COMM ISSION HAS DONE IN THE PAST. I CERTAINLY

SEE IT 'AS MY JOB TO ATTeT TO CONDUCT AN JNVES

GATI-ON THAT IS THOROUGH ENOUGH TO PASS MUSTER.

VO'N'T WANT TOBt INA POSITION TO HAVE FAILED

'TO CONDUCT • WRAT WOULD BE A THOROUGH INVESTI-

GATION.

SOME OF THE COURT CASES THAT I RELAYED

TO MR. GILBERT REGARDING THE COMMON CAUSE LITI-

GATION, THE IN RE: FEDERAL ELECTION COMMISSION

LITIGATION, THE COURT NOTES THERE THAT THE

COMMISSION MUST CONSIDER ALL EVIDENCE AVAILABLE

TO IT. AND, THAT'S A CASE THAT'S, I THINK,

REL VAJJ T OrOUR INQUIRY HERE AS TO WHAT STANDAR

WE CAN LOOK FOR AS' THIS LITIGATION PROCEEDS.

WE LET t jSTqP, THERE AND GIVE YOU AN OPPOR-

2 ~~ ~ 41 T ,,, .1U 'T'Tq !E O.ND
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C14 . MAYO: I A PRECIATt YOUR C ,

PARTC-ICLARLY AS AJT OUR pfO~OI~ DOUMIENTS

THT 4to' # TE PROCEEDING ALONG"
JAND THA1 HAS B tHE SPJRIT IN WHICH .WE'VE

BEEN ACTING.

MR:;. NDESEN YE 5;.

4 ."MAYO: 1 AGREE, AT LEAST IN 'PART,

WITH ""iOR COMMENT THAT, ASKING QUESTIONS OF

'UU .1 T.SS ES THIS WEEK---IF THEY GO BACK BEFORE

198llwft-OUGHT NOT TO INCREASE APPRECIABLY THE

40RDENSOKENSS OF DISCOVERY TO DATE SINCE WE'RE

TALKING,"ABOUT WITNESSES WHO ARE HERE AND ARE

AVAILABLE TO ANSWER QUESTIONS THAT YOU POSE.

OUR MAJOR CONCERN IS DOCUMENT PRODUCTION,

FRANKLY. IN THAT REGARD, WE'RE TALKING ABOUT

A LARGE STORE OF DOCUMENTS THAT ARE OUTSIDE

THE OFFICES OF EITHER OF THE RESPONDENTS THAT

I REPRESENT THAT ARE DIFFICULT TO GET TO AND

ARE QUITE LARGE IN VOLUME IN TERMS OF THE MIX

OF DOCUMENTS THAT ARE THERE. IT'S MY UNDER-

"TANDING THAT IT WOULD TAKE WEEKS OF WORK,

,.W.ITERALLYp TO SIFT THROUGH THOSE DOCUMENTS

TO FIND DOCUMENTS IN THE YEAR 1979 AND 1980L,

FOR INSTANCE, THAT WOULD BE RESPONSIVE TO THE

e
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,TYPES OF REQUEST THE COMMISSION HAS 
MADE Of,

-US SO FAR. IF QUESTIONS COULD BE POSED *AN "

ANSWERED TO THE BEST OF THE WITNESSES' ABILITI Elc

DURING THIS WEEK, WITHOUT PREJUDICE TO OUR

POSITION ON THE 1979 AND 1980 DOCUMENTS OR

ANY DOCUMENTS PRIOR TO 1981, SO THAT THAT QUEST

CAN BE ADDRESSED AFRESH AND WITHOUT THE ARGUMEN

BEING MADE THAr-THE DOO 14HAS NoW BEEN-OPENED
THRQUGH tHi q(ST1 ONS AN'ANSW AND THAT

NECESSARILY THE COMMISSION NEEDS DOCUMENTS

TO CORROBORATE OR EVALUATE THAT TESTIMONY,

I WOULD BE WILLING TO PERMIT THE WITNESSES

TO ANSWER THESE QUESTIONS; AND WE CAN GO FORWARD

BUT, I WOULD NOT BE DOING MY JOB IF---BY NOT

GETTING SOME KIND OF AN AGREEMENT NOW AS TO

THESE DATES---IF THOSE QUESTIONS WERE TO LEAD

INEXORABLY TO AND WITHOUT REALLY FURTHER REFLEC"

OR EVALUATION TO A REQUEST THAT ALL PRE-1981

DOCUMENTS BE PRODUCED JUST AS A MATTER OF COURSE

MR. ANDERSEN: IT'S MY RECOLLECTION---AND

MR. JOHANSEN MAY WANT TO MAKE A COMMENT WITH

THIS REGARD, AS WELL---THAT THE PRINCIPAL AREAS

THAT WE HAVE CONCERNED ABOUT WITH

RESPECT TO THE EXISTING DOCUMENT PRODUCTION,

ON

ION
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WHERE WE'VE HAD QUESTIONS, WHEREWE W94L

QVESTIONS---THAT YOU1 LL SEE AS ThIS De|

.PROCEEDS---CONCERN PRINCIPALLY TE, GIBSON AND

JOHNSON COMMITTEES. IN OTHER -W0* WE'VE--

AND, WE'VE REQUESTED IN OUR SUPP4.L 4NTARY NOTES
-NGS. AND.*,_TH0* -CUAL.

CERTAIN THINGS. AND,, THOSE WEREPARTICULALY,

IN MOST INSTANCES, $USE I t: -K YOU WILL

AGREE, TOWARD THE,G1BSONAND JOHNSON COMMITTEES

THAT IS, jI -ThINK, THE AREA WHERE THERE

AR E SI:I.L SOMEs AT LEAST IN OUR MINDS, APPARENT

GA(S IN THE PRODUCTION OR ELSE---IT MAY NOT

bE '1GAPS." IT MAY BE THE ACCOUNTING PROCEDURES

OR THINGS THAT WE JUST DON'T KNOW ABOUT, THAT

WE HOPE TO FIND OUT DURING THE COURSE OF THESE

DEPOSITIONS. BUT, IT'S MY SENSE THAT WE WOULD

NOT BE ASKING FOR---WE ALREADY HAVE, IN MY

OPINION, QUITE A FEW LEDGER SHEETS AND CERTAINL

THINGS OF THAT NATURE FOR MYSELF AND MR. JOHANSE

TO SIFT THROUGH AND TRY TO MAKE SENSE OF. BUT,

MY SENSE---AND, GARY, DO YOU---?

SO, I THINK THAT THE PRINCIPAL AREA IS

THE GIBSON AND JOHNSON COMMITTEES, SOME OF

THOSE PARTICULAR BOOKKEEPING CONCERNS OR CON-

TRACTUAL CONCERNS THAT THE COMMISSION HAS.
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WOUL BNESTI IN F iD

FU. EMT OANY ODDITIONAl B Y THE
.PODUCTIONB G N TSALEN

IOTHINK P *HAPS THE BEST COURSE OF ACT

WOURID BE TO-EPN ING IN MIND, BEARING IN STNDo

THAT I DONWTlTHAT AS FAR AS FURTHER DOCUMENT

PRODUCTION A DON'T SEE THATIAS THE PRINCIPAL

FOCUS. I SEE MOST OF ANY ADDITIONAL DOCUMENT

* PRODUCTION BEING ORIENTED TOWARD GIBSON AND!

JOHNSON. PERHAPS THE BEST COURSE WOULD BE

TO REVISIT THIS ISSUE IF WE COME-up AGA ILNST

WHAT APPEARS TO YOU A DOCUMENT PRODUCTION REQUE!

THAT IS BURDENSOME AND GOES BEYOND THE COMMITTEE

CONCERN AND PRESERVE THE OPTION AT LEAST TO.

DISCUSS IT AND MAKE A DETERMINATION OR NOT

A DETERMINATION AT THAT POINT IN TIME. WOULD

THAT BE ACCEPTABLE TO YOU, BEARING IN MIND

WHAT I'VE SAID IN TERMS OF THE EMPHASIS?

MR. MAYO: IF I UNDERSTAND WHAT YOU'RE

SAYING---LET ME PARAPHRASE IT TO SEE IF YOU

CAN AGREE WITH THIS.

MR. ANDERSEN: OKAY.

MR. MAYO: YOUR DISCOVERY, BOTH IN TERMS

a

0
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O~DQ91EtTI~D ~PSIIO5 IS, LIMITED

AN INV, STIA0IO0N AND' ISSUE.$ AISING IN THI [2

INVESTIGATION THAT ARE RAISED 0i*Y THE ROSE C LAI

AND THAT, IN THE CONTEXT OIf t$AT COMPLAINT,

THAT YOUR PRINCIPAL FOCUS -,SPECIFIC CAMPAIGN-

RELATED TRANAT1IS TT NAM' "AT THE CORE :

THAT COMPL4 XTENTTHAT RELATON-

SHIPS IARE RAsD A$ FURTI k ISSUESO SOME ANClL.L

INQUIRY INTO. FORMATION AND OTHER ISSUES THAT

SHED1IGNT- SPECIFICALLY ON THE RELATIONSHIP

AS-IT EXISTED IN 1982 AND TO THE PRESENT AND
6THAT THAT WOULDE THE SCOPE, GENERALLY SPEAKING

OF YOUR INQUIRY.

MR. ANDERSEN: I THINK THAT THAT'S MORE

ACCURATE WITH RESPECT TO ANY ADDITIONAL DOCUMENT

PRODUCTION. I THINK THE FOCUS OF ANY ADDITIONAL

DOCUMENT PRODUCTION, IF THERE IS ANY AT ALL,

WOULi., BE TOWARD THE GIBSON AND JOHNSON COMMITTEE

THAT'S WHAT I THINK I WAS SAYING. I THINK

THAT THE COMMISSION, IN THAT IT'S FOUND REASON

TO BELIEVEi ON BOTH THE ALLEGATIONS CONCERNING

THE GILBERT (SIC) AND JOHNSON---EXCUSE ME---

THE GIBSON AND JOHNSON COMMITTEES AND THE POTENI

VIOLATIONS WITH RESPECT TO N.C.C. AND J.M.I.0

'IAL



MISS HARDISON PAGE 16

2 THOSE ARE UNDER ACTIVE INVESTIGATION. AND,

3 WE'RE GOING TO BE ASKING QUESTIONS IN THESE

4 DEPOSITIONS CONCERNING THE RELATIONSHIP. WHAT

5 1 WAS TRYING TO GET TO WAS YOUR QUESTION 
OF

6 BURDENSOMENESS IN ANY ADDITIONAL DOCUMENT

7 PRODUCTION. AND, I THINK IT WOULD BE FAIR

8 TO SAY THAT THE FOCUS OF ANY ADDITIONAL PRODUCT 
ON

9 WOULD BE WITH REGARD TO MATTERS CONCERNING

10 THE GIBSON AND JOHNSON COMMITTEES; BUT I CANNOT

11 PROMISE YOU THAT UNDER NO CIRCUMSTANCES WOULD

12 WE ASK FOR ANOTHER DOCUMENT THAT MIGHT CONCERN

13 MATTERS PREVIOUS TO 1981 CONCERNING THE CONGRES

14 SIONAL CLUB AND JEFFERSON MARKETING.

15 AND, I ASK THAT WE TRY TO PROCEED AND

16 SEE IF YOUR CONCERNS---I DON'T THINK THAT YOUR

T 17 CONCERNS ARE GOING TO ARISE FREQUENTLY, IF

18 AT ALL; BUT I'M ASKING THAT WE PRESERVE THIS

19 QUESTION TO A POINT AT WHICH IT MAY ARISE.

20 MR. MAYO: I THINK THAT WE CAN PROCEED

z

21 ON THAT BASIS. I'M STILL CONCERNED ABOUT PRE-

22 1981 YEARS; BUT I UNDERSTAND THAT, TO THE

. 23 EXTENT, CERTAINLY, THAT WE'VE TURNED OVER

24 DOCUMENTS, THAT TO A LIMITED EXTENT DO REFER

25 TO EVENTS BEFORE 1981, YOU MAY HAVE SOME QUESTI NS
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Of THE WITNESSES THAT YOU WANT :TO P't ,.,

THINK IF THE INQUIRY IS KEPT WIT*NLINI 1,1I

THAT REASONABLY RELATE TO THOSE, QOCVMENMS IwD

THAT FURTHER DOCUMENT REQUESTS Ai 4.T AUTCAIC A

INVOKED AS A RESPONSE TO YOUR, OUT,I,, NG AS

TO PRE-1981 EVENTS, THEN WITIIQUT e4_.Cf

TO OUR ABILITY TO OPPOSE THO'SE RE(-JUESTS ON

THE BASIS OF THESE QUESTIONS ALONE, I'D BE

WILLING TO HAVE Tjj WNS CONSI ER ANY QUSTI

YOU HAVE TO ASK H,.

MR. ANDERSEN: OKAY. VERY Wt'I 4 I THINK

WE'VE DISCUSSED THIS AT SOME LENGT AND I

THINK IT WOULD---IF THERE'S ANY IS$VE, IT WILL

BE DRAWN WHEN WE GET TO AN ACTUAL ,JOBLEM OR

CASE OR EXAMPLE. THEN, WE CAN GO FURTHER 
IF

WE NEED TO; BUT I THINK I UNDERSTAND.

MR. MAYO: AS LONG AS THE RECORD IS CLEAR

THAT WE DON'T INTEND TO WAIVE THAT TYPE OF

OBJECTION ON THE BASIS OF HAVING MADE OUR WITNES

AVAILABLE TO ANSWER QUESTIONS TO GO TO THOSE

YEARS. IF THERE'S A NUTSHELL WAY OF EXPRESSING

OUR CONCERN, THAT WOULD BE IT.

MR. ANDERSEN: OKAY.

Q (BY MR. ANDERSEN) WOULD THE WITNESS PLEASE STATE

LLY
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A..... A TReE T EORt TCAROLrNA

q~ . 54 O AJ 2 B7M.MY NDM IBR,

ARE YOU REPRSENTED By THIS MORNING?

A YES.

Q COULD YO tAT T$E" C HT AR ERESENT ING,

YOU?

Q YU oM&g-, PASENTE BY MR. MAYO AND MR. G ILBERT.

THI S MORN NG.

A YES.

Q IS THAT CORRECT?

A UH-HUH (YES).

WILL MR. SCHWEITZg' ' BE REPRESENTING YOU AT THIS

DEPOSITION?

A I DO NOT KNOW.

WITH WHOM HAVE YOU DISCUSSED THE- PREPARATION FOR

THIS DEPOSITION THIS MORNING?

A MR. MAYO AND MR. GILBERT.

Q DID ANYONE ELSE ASSIST YOU IN THE PREPARATION FOR

THIS DEPOSITION THIS MORNINOI

A NO. -.

DID YOU R EVIEW ANY ,,DOUMENTS IN PREPARATION FOR YOUR
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A' YES

Q D YOU REVI EW ANY DOCUMENTS IN ADDITION TO THOSE

THAT --- LET ME GO BACK. LET ME ASK ANOTHER QUESTON

FIRST.

DID YOU A SIST IN THE PRODUCTION OF DOCUMENTS

FOR THE ELECTION 'COMMISSION'S PRODUCTION REQUEST?

A YES.

Q DID YOU REVIEW ANY DOCUMENTS IN ADDITION TO THOSE

SUBMI TTED TO 'THE COMMI SS I ON IN PREPARATION FO: YOUR

TESTIMONY THIS MRNING?

A 'WHAT HAVE VOUl 20

MR. AftERSEN: CAN WE GO OFF THE RECORD,

1 41 ; ELJP / THSRI WAS AN OFF-THE-RECORD

.. DISCUSSION WHICH WAS NOT REPORTED BY THE

CO"URT REPORTER.)

MR., ANDERSEN: IN THE OFF-THE-RECORD

DISCUSSION, I ASKED MR. GILBERT AND MR. MAYO

WHAT PORTIONS OF THE DOCUMENT PRODUCTION THAT

MISS HARDISON HAD BEEN INVOLVED IN; AND IT WAS

STATED THAT HER INVOLVEMENT WAS LIMITED PRIMARIL

TO THE ACCOUNTING INFORMATION AND ASSOCIATED

DOCUMENTS.



3

6

-11
U ,; :

.. ; . ,. .

U : ..

,U :'

0+ "i
+ 

.

3
0
UI

0.: .

4' 2

15

16

17

18

19

20

21

22

23

24-

26

.Il" EIN ..

OT1O$ UQU4 S TAtYJAS t 14TH.'- 47*

DUC ING FOR THE COMMI SS ION, Dit You REVIEw OTHER r}I

DOCUMENTS THAN THOSE ACCOUNTING MATERIALS THAT

SUBMITTED TO THE COMMISSION?

A' AGAIN, IT GOES.?BP K TO, ,SM WA' U!ITTED?

6, Lv#S ~'fAOTH gf--.E, S

PLEASE ARK THIS AS EXHIBIT "A' AND THI S

EXHIBIT "B."

(THEREUPON, THE DOCUMENTS REFERRED TO

ABOVE WERE MARKED AS HARDISON DEPOSITION

EXHIBIT NOS." "A" AND "B" - FOR

I DENTI FICA ....

MR. ANDERUN: WOULD YOU PLEASE HAND THOSE

TO THE W ITNi J

(THEREUPON, IHlfi sCOURT REPORTER COMPLIES.)

MR. ANDERSEN: MISS HARDISON, COULD YOU

PLEASE LOOK THROUGH THESE EXHIBITS "A" AND

"B." EXHIBIT "A" PURPORTS TO BE ACCOUNTING

RECORDS FROM THE NATI.ONAL CONGRESSIONAL CLUB

PRODUCED IN RESPONSE TO THE COMMISSION'S DOCUMEI

PRODUCTION REQUE,T.AND CONSISTS OF 38 PAGES

FROM THAT REQUEST,. ,EXHIBIT "B" PURPORTS TO-BE
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AND WAS PRODUCED AS PART OF !TMHE A*-$4ONSE Td 'ME

COMMISSION'S REQUEST FOR PRo- aCTf ,OF DOCQMNT~o

WOULD YOU TAKE A FEW MII$YWES 1i4UST LOOK

TOROUGH THOSE

(1'-$"eAON, THE %NE$% CQMPLItS.)

... M AVQ: MR AlR FoR THE PEC0

'DOES YOUR QVE TIN INCLUDE A REFERENCE TO

SUPPLEMENTAL' DOCUMENT PRODUCTION THAT HAS TAKEN

PLACE SINCE THE INITIAL RESPONSE? I BELIEVE IT

WAS JULY 8. BECAUSE, THERE WERE FURTHER

DOCUMENTS TURNED OVER FROM BOTH THE CLUB AND

J.M. I•V

.4 MR. ANL)tRbtIJ '3 IVD

-,"EXPLAIN. I'M ONLY TRYING TO SEEK A GENERAL

RESPONSE TO THE KINDS OF INFORMATION THAT

MISS HARDISON REVIEWED, AND I'M NOT GOING TO

NOW ASK HER IF THIS IS THE ONLY THING THAT SHE

REVIEWED IN PREPARATION FOR TODAY'S DEPOSITION.

I'M GOING TO MAKE THE QUESTION MORE GENERAL,

SO THAT WE CAN MOVE ALONG.

(BY MR. ANDERSEN) ARE THE DOCUMENTS IN EXHIBITS

"A" AND "B" THOSE THAT YOU ASSISTED IN PRODUCING
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FOR THE ELECTION COMMISSION?

YES.

DID YOU ASSIST IN PRODUCING THE- DOCUMENTS THAT

RECEIVED KNOWN AS THE, S' LEMENTARY M:DO ENTS

WHAT ARE YOU REFERRING To?,:' AS t*PtMNARY DOCUMENTS

IT :WA$ AAIDITI Li PIT CT!O O DOCUMENTS THAT

THE COMIS9 Riftf1VO 0b RIA O CONCERNED

ADDiTlINAL ACCOUT N. LEDGER SHEETS AND SOME CHECKS,

THIS KIN, 'OF MATERIAL.

MR. MAYO: MR. ANDERSEN, IF YOU COULD SHOW

MISS HARDISON THOSE DOCUMENTS---SHE MAY NOT

BE AWARC'QOF -EX 9 LY. WHICH OF THE DOCU4ENTS THAT

SHEMAY HAVE "R IEVOED WERE IN FACT TURNED OVER--

WHAT'S INCLUD90EI THAT BODY AND WHAT'S EXCLUDE[

MR. AND'ERSENT: WE HAVE IN PART HERE A

MECHANICAL PRO . M IN TPAT THE SHEETS SENT

OVER WERE ON A---FROM A COPYING MACHINE WE'VE

NEVER SEEN THE SIZE OF.

LET'S MARK THESE AS EXHIBIT "C."

(THEREUPON, THE DOCUMENTS REFERRED TO

ABOVE WERE MARKED AS HARDISON DEPOSITION

EXHIBIT "lC" -.. FOR IDENTIFICATION.)

MR. ANDERSEN: COULD YOU HAND THEM TO THE

WITNESS?_
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ANY DOCUMENTS IN.AIiITION TO THOSE. . YOU'VE L t

THROUGH IN GOVERNMENT'S EXHIBITS .  " AND It*.

IN PREPARATION FOR YOUR DEPOSITIO,14"

A ASK YOUR QUESTIO AGAIN, PLEASE.'. ,,'

A ,ASK YOUR QUEST~0N AGAIN, PLEA$4 '

Q IN ADDITIQON10 T~r, D9C V~INTS4 $1T "A, ", AND

"CI e lR tS I N PREPARATION

- 71

".: ARE Y U4 C_.A lIl4G AY PRIVILEGE WITH RESPECT TO ANY

tlOMENTS' THA MAY' HAVE" BEEN WITHHELD FROM THE

k-- .(.DUI p'-) 0C(D iNTS .GIVEN TO THE COMSSION?

A I DON'T UNDERSTAND YOUR QUESTION.

Q ARE THERE ANY DOCUMENTS THAT YOU HAVE REVIEWED BUT

HAVE DETERMINEDs PERHAPS WITH THE ASSISTANCE OF

COUNSEL, ARE PRIVILEGED AND., THEREFORE, NOT SUBJECT

TO PRODUCTION?

MR. ANDERSEN: PERHAPS WE SHOULD GO OFF

THE RECORD FOR A MOMENT UNTIL WE SETTLE BACK

DOWN*

(THEREUJPON, THERE WAS A BRIEF RECESS.)
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SACK ON THE'..::

WILLIA I XTZ-R HAS JOINED US.
Q (BY MR. ANDERSEN) WOULD YOU LIKE ,UEST 6

A PLEASE.

MR. ANDERSEN: COULD YOU ?P1$A;READ d

(cTIWEREVP9N, o Q ~UT.-"0Al

MCK I4~QUJE5T S PP RINGOA$2,

LINES ''. -HR., J. NO.W$. . RrQUESTED.)

MR. MAYO: MR. ANDERSEN, THAT RESPONSE

IS Il MITED TO THE DOCUMENTS THAT HAVE BEEN

REVIEWED SO FAR. AS YOU'RE AWARE, OUR DOCUMENT

REVIEW CONTINUES; AND WE CERTAINLY DO NOT

WAIVE ANY PRIVILEGE THAT MAY APPLY TO DOCUMENTS

THAT ARE UNCOVERED IN THE FUTURE.

MR. ANDERSEN: YES, I UNDERSTAND, MR. MAYO.

Q (BY MR. ANDERSEN) MISS HARDISONO WHAT IS YOUR

OCCUPATION?

A PRESIDENT OF HARDISON CORPORATION.

Q IS THERE A SPECIFIC TYPE OF WORK THAT YOU DO AS

PRESIDENT OF THE HARDISON CORPORATION?

A I SUPERVISE BOOKKEEPERS.

Q DID YOU ATTEND COLLEGE AFTER 'HIGH sc0oId .
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Aou 'TEN, C OZDL E C

E DID LEGE?

A EAST CAROLINA UNIVERSITY-

Q DO YOU ,+AVE A DEG REE FROM EAST 'CAROLi

NO, I. -NOT.,

Q '~AV ~JATTEN600 HN Te~ tU%
+ - + + ++ ,+? i, - , .+.+/.

. .Q ,* , EkWIESIOENT O'c HARDISON

A' : -s,"+ :FOUR AND A HALF YEARS.

DID. YOU 4ORK AS A BOOKKEEPER OR SUPERVISI1NG 'BOOK-

KEEPERS '##tEVIOUS TO THAT DATE?

A YES, I DID.

FOR HOW LONG PREVIOUS TO THAT DATE HAD YOU BEEN

WORKING AS A BOOKKEEPER?

A AS ANY BOOKKEEPER?

Q YES.

A TWO FULL YEARS.

Q HAVE YOU EVER GIVEN TESTIMONY AT A DEPOSITION BEFOREI

A NO, I 'HAVE NOT.

Q HAVE YOU EVER GIVEN TESTIMONY INA COURt PROCEEDING

WITH'RESPtT '1O YOUR WORK AS A "OOKKEEPER?
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A -NO.

Q WHEN DID YOU FIRST HEAR OF TIEcH4EQAHIg ZAN INT I

AS JEFFERSON MARKETING?

A IN THE YEAR 1979.

Q AND., HOW DID YOU HEAR OF THE ORGANIZATIONI

A I DON'T REMEMBER.

Q WHAT WAS YOUR OCCUPATION DURING 1Z97?

A PXE 5 1D ENT. OF,.HARDl.5ONl CORPOD'AT 'o-

AU jVI CES FOR THE

" NAT I IAL, CON ES 4N : R -COR ORATION'

Aq
. . U "GH'YOUR

CORPORATION FOR THE CONGRESSIONAL 'CLUB?

A BOOKKEEPING SERVICES.

Q ANY OTHER SERVICES?

A I REFER TO MY SERVICES AS BOOKKEEPING SERVICES.

Q ALL OF THE SERVICES.

COULD YOU DEFINE FOR US WHAT YOU MEAN BY

"BOOKKEEPING SERVICES"?

A SUPERVISING THE ACCOUNTING OF CASH RECEIPTS AND

CASH DISBURSEMENTS AND THE PRODUCTION OF STATEMENTS.

Q HOW MANY EMPLOYEES DO YOU DIRECTLY ,SUPERVISE AT

THE PRESENT TIME?

A ELEVEN.
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41
Q :AW, ;: 0OF, ftd$E. ~Lq 0Yt0,t. "ALL~r-'

TO'- J EfFERSON MARKET I NG ?

A YES, THEY ARE.

Q AND, HOW MANY OF THOSE EMPLOYEES ARE j*0 A TE

A THREE.

Q " q AND., DO YOU HAVE EMPLOYEES ,$P yAL.QA1 "

STO THE NAT IONAL CONGRESS I **L, C f ff

j tYES.5, :~

- Q. .AND, HOW ,MANq MPLY :

• wo. .- )/A ,

Q f~$S ~ c~ 4~T1PNHAVE 'CLIENTS QfE hNNCC

AND J .M.I. ?

A YES.

Q ARE ANY OF THOSE CLIENTS IN PRIVATE BUS-INESS?

A YES.

Q WOULD YOU KNOW WHAT PROPORTION OF YOUR CORPORATION'S

WORK WOULD BE DEVOTED TO WORKING WITH JEFFERSON

MARKETING AND THE CONGRESSIONAL CLUB?

A OF THE CORPORATION'S WORK?

Q THAT'S CORRECT.

A REPEAT THE QUESTION AGAIN.

Q WOULD YOU KNOW APPROXIMATELY WHAT PROPORTION OF

YOUR CORPORATION'S WORK IS CONCERNNG THE NATIONAL

CONGRESSIONAL- CLUB AND JEFFERSON',4ARKETING?
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'BSNSS, DO YOU PERFORM---OSYU CORPOORIAONt,: .

EROMBOOKKEEPING SERVICES FOR' FOUNDATIONS, FQ Rll

EXAMPLE?

0 DO YOU PERFORM SERVICES FOR NONP &* ORGANIZATIONS?

Qy ol*'04 , 0P~ R OR~ At.QN S BUS IN ES'S

~A~TIVTY AS A $RL~C ~ ~ '~S OSIDE.

OF THAT"W0 THAT YQ: OAND, N¢C.C.?
A NO.

IN WHAT WAY WOULD IT DIFFER FROM A GENERAL ACCOUNTIN(

PRACTICE?

A A BOOKKEEPING SERVICE.

Q I'M SORRY?

A A BOOKKEEPING SERVICE.

Q IT IS A BOOKKEEPING SERVICE ONLY?

A THAT IS CORRECT.

Q DO YOU HAVE ANY OFFICIAL POSITION WITH THE NATIONAL

CONGRESSIONAL CLUB?

A WHAT DO YOU MEAN BY "OFFICIAL POSITION"?

Q ARE YOU AN EMPLO.Y9E?

A PERSONALLY?
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6 A NO ,
4.*pw A MQJ " R OF 'THE 'BOARD OF DIRECTORS?

I Q R!ESPECT TO J.M.I., ARE YOU AN EMPLOYEE?

9 A NO.

'fl 10 Q ARE YOU AN OFFICER?

A NO.

12 Q AND, I TAKE IT, YOU'RE NOT A DIRECTOR?

is A NO.

14 DO YOU HAVE AUTHORITY TO SIGN CHECKS FOR JEFFERSON

o 15 MARKETING?

16 A YES, I DO.

17 DO YOU HAVE AUTHORITY TO SIGN CHECKS FOR THE CONGRES-

18 SIONAL CLUB?

19 A NO, I DO NOT.

20 Q DO YOU KNOW HOW LONG YOU'VE HAD AUTHORITY TO SIGN

21 CHECKS FOR JEFFERSON MARKETING?

22 A NOT EXACTLY, NO.

23 DO YOU BELIEVE YOU'VE HAD AUTHORITY TO SIGN CHECKS

24 SINCE THE CORPORATION BEGAN ITS EXISTENCE?

25 A NO.
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14,

MR. MAYO: OBJECT TO THE FORM OF THE

QUESTION. IT'S VAGUE.

MR. ANDERSEN: LET ME TRY TO DO BETTER6

(BY MR. ANDERSEN) DO YOU HAVE A CHART OF ACCOUNTS?

DOES HARDISON HAVE A CHART OF ACCOUNTS?

A CHART OF ACCOUNTS FOR JEFFERSON MARKETING.

YES.

DID YOU ASSIST IN PREPARING THE STRUCTURE THAT THAT

CHART OF ACCOUNTS REFLECTS?

DID I ASSIST?

THAT'S CORRECT.

%6

0
3.

0

7.r;

BEA WORKIN W THEM PAGE 3#

4 " AD YOU MN BY " OR " RSON MARKTI

'A. I DONT

Q 'WERE TJ4 BOK SET 0,04C YU~eA PERFORMIG,

i ~ fP JERSN MARKETING?

* ~ ~ ~ ~ ~ , WE 8A~~~tAXISTENCE?

A I DO NOT,4F RCALL.

Q DI 10 6 C* * RAT ION IN ANY WAY CHANGE THE BOOK'.

KEEPIN4G OPERATIONS OF JEFFERSON MARKETING ONiCE- y~i

BEGAN WORK-ING W~ITH THEM?

A WHAT DO YO.U MEAN 'BY "1CHANGE" 1 ?

DI D Yo'u OFFER: SUGGESTI'ONS FOk It14P#VEMEfNTO

EXAMPLE?

A

Q
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VO You' s~~I3 SIST I?

•YOU "ELOit IN ANY WAY HOW THE VAlft OI

'dUk Al TO ONE ANOTHER?

t ,, , . 1 :L:
k~QS HEQUESTION RFRTO IHE

~ ~ T~~,A"FA AS THE PRESENT CATO

C ' : ru .i: AI3EN
" YES, EXISTING ACCOUNTS-.

A WOu.&,YOU MIND REPEATING YOUR QUESTION AGAIN?

MR. ANDERSEN: COULD YOU READ THAT BACK,

PLEASE?

(THEREUPON, THE COURT REPORTER READ

BACK THE QUESTION APPEARING ON PAGE 31,

LINES 3 AND 4, INCLUSIVE, AS REQUESTED.)

A I STILL HAVE SOME DIFFICULTY WITH WHAT YOU ARE

REFERRING TO---IF IT'S A POLICY, IF IT'S PROCEDURE,

IF YOU ARE MEANING DID I ALTER THE TITLES OF THE

ACCOUNTS BY REFERRING TO THIS CHART OF ACCOUNTS.

Q (BY MR. ANDERSEN) HAVE YOU EVER SAT DOWN WITH ANY

OF THE MANAGERS OF J.M.I. TO DISCUSS HOW THE ACCOUNT

FOR J.M.I. ARE WORKING?

A YES.

Q IN THE COURSE OF THESE CONVERSATIONS, HAVE YOU

EITHER MADE SUGGESTIONS OR PERHAPS RECEIVED SUGGESTI(

THAT WOULD HAVE.RESULTED IN CHANGES TO THESE ACCOUNT!

NS
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A I DON! CA L SPECIFICALLY.

Q MAYBE I CAN EXPLAIN A LITTLE MORE CLEARLYWHAT 4 7.

' YIN ~ f~DNTMEAN CIqANGES IN THE ACCOUNTS w 1,

RESPECT TO THE NUMBERS THAT MAY BE IN THE BOXES, ,RT

TMAYHAVE BEEN MADE AS THE RESULT

ZONVERSAT-4 NS -OR DISCUSS IONS YOUAD WITH THE.:,

MANAGERS OF J.'M.I. TO HELP TH : :' UNTING PROCEDURES

TO BE MORE EFFICIENT, FOR A3 g
A IS THAT A001TIN

WOULD YOU AHAVAV BEEN INVOxLYD

IN SUCH, INTERACTlON$ "-

A I WOULD HAVE SEEN.

YOU STATED THAT YOU DID NOT RECALL WHETHER YOU SET

UP THE BOOKS ORIGINALLY FOR J.M.I. DO YOU KNOW WHO

DID SET UP THE BOOKS?

A NO.

Q WOULD YOU KNOW WHO WOULD HAVE THAT INFORMATION?

A NO.

Q LET'S GO BACK BRIEFLY TO A QUESTION I ASKED YOU

EARLIER ABOUT YOUR AUTHORITY TO SIGN CHECKS.

WHAT IS THE PURPOSE OF YOUR HAVING AUTHORITY

TO SIGN CHECKS?

A SO THAT THE CHECK CAN BE GOOD---CASHED, DEPOSITED,

WHATEVER.

0

LI,

0

0

~q.

'p

-i
a

3

0

3

C
U

C

a
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.ESPECT. NOW TO THE CONGRESSIONAL CLUB, DID

YOU SET UP THE BOOKS FOR THE CONGRESSIONAL CLUST
.

A WAT DO YOU MEAN BY THE CONGRESSIONAL CLUB? WHAT

TIME FRAME ARE YOU REFERRING TO NOW?

Q LET'S START WITH---LET'S ASK ANOTHER QUESTION T$tN.

WHEN DID YOU FIRST HEAR OF THE CONGRESSIONAL

CLUB EITHER IN ITS FORM PRESENT OR THE NORTH

CAROLINA CONGRESSIONAL CLUB?

A 1977.

Q LOOKING BACK TO 1977. WERE YOU INVOLVED IN SETTING

UP THE BOOKS FOR THE CONGRESSIONAL CLUB?

A AS THEY PRESENTLY EXIST?

Q I'M SORRY?

A THE BOOKS AS THEY PRESENTLY EXIST?

Q AS THEY EXISTED THEN.

A NO.

Q DID YOU ASSIST IN ANY WAY IN SETTING UP THE BOOKS

AS THEY PRESENTLY EXIST?

A YES.

0 WHEN DID YOU SET UP THE BOOKS AS THEY PRESENTLY

l 4IS ARD, I . DIRECT PAGE 3-

1Y U KNOW WHY YOU WERE GJVEN AUTHORITY TO SI.Y

A W9 NEEDED A SIGNAtURE THAT WAS EASILY AVAILABLE.,...
* ^ Tg. t ., . ,. . •

S
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' " T ; H I(H914,DJ 0G1 WORK WHEN :YOU WERE SETTING U

SA E YOV kE0h1N4 q&' PROFESSIONAL ASSISTANCE A5 IN

A C.P.A. FIRM?

Q DID YOU WORK WITH ANY PROFESSIONAL ASSISTANCE IN

A C.P.A. FIRM?

A I DON'T RECALL SPECIFICALLY.

DID YOU WORK WITH ANY ATTORNEYS IN ESTABLISHING THE

BOOKS?

A NO.

Q DID YOU WORK WITH ANY OF THE DIRECTORS OF N.C.C.

IN ESTABLISHING AND SETTING UP THE BOOKS?

A NO.

DID YOU WORK WITH ANY OF THE MANAGERS OF N.C.C.?

A NO.

DID YOU WORK WITH ANY OF THE EMPLOYEES OF N.C.C.

IN SETTING UP THE BOOKS?

A WHAT DO YOU MEAN BY "WORK WITH"?

Q DID YOU SEEK THE ADVICE OR HAVE DISCUSSIONS WITH

ANY OF THE EMPLOYEES OF N.C.C. DURING THE PROCESS

OF SETTING UP THOSE BOOKS?

A I DON'T RECALL.



IN SETTING UP THE BOOKS FOR N. C, C?

4 'A Q. >

.... Q I"* lrNt THAT LAST -QVESTIQN DID YOU MeA" ,, YOU I iI'T

6 RECALL"?

A THAT IS TRUE. I DO NO. 4RALL.

8 MR. ANDER$Et,: '"I ",,F "

" FOR 'ONE SgONo,•
10 (TeREUPON, 40"It WAS F-THE-

In 10 . .. D DISCU$I ON WHICH WAS NOT

La 12 RgPORTED BY THE COURT REPORTER.)

13 MR. ANDERSEN: BACK ON ** E RECORD. WE

14 DISCUSSED THE EXISTENCE OF AiHART OF ACCOUNTS

16 AND WHETHER IT WOULD BE POSSIBLE FOR JEFFERSON

16 MARKETING AND THE CONGRESSIONAL CLUB TO PRODUCE

17 SUCH CHARTS FOR THE COMMISSION. COUNSEL HAS

18 STATED THAT, SUBJECT TO THEIR REVIEW, THAT THE

19 CHARTS COULD BE PRODUCED, ASSUMING THAT THEY

20 ARE PERHAPS SUBJECT TO OBJECTIONS THAT THEY

21 MAY OFFER TO MAKE.

22 MR. MAYO: IN ADDITION, IF FOR SOME REASON

0. 23 WE DECIDE TO WITHHOLD THEM FOR WHATEVER PROPER

24 REASON., WE WOULD NOT BE TURNING THEM OVER; BUT,

25 THAT LIMITATION CARRIES OVER FROM MAKING
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i .OBJECT IUINS-, f tOLDING E DOCUMEN T O, B E T U S 1. 0 .... .I NG TH-

Q N) .LT 'S TURN TO EXHIBIT "A, IF"

YOU WOULD, MISS. HARDISON, I AM GOING TO PROCEED..

THROUGH THIS EXHIBIT AND ASK YOU QUESTIONS ABOUT THE

VARIOUS ACCOUNTS ,AND SOME OF THE INFORMATION INI'

THEM. LET'S JUST START OFF WITH THE QUESTION, AE

YOU USING A CASH METHOD OF ACCOUNTING IN THESE "

ACCOUNTS OR AN ACCRUAL METHOD?

A THE ACCRUAL METHOD.

Q NOW, OF COURSE, THIS IS THE N.C.C.; BUT WITH RESPECT

TO THE; .io,. I., YOU ALS0 USE THE ACCRUAL METHOD.

IS THAT CORRECT?

A YES.

Q THE FIRST THREE PAGES ARE ENTITLED, "CAMPAIGN

COMITTEE A/P." WHAT IS REPRESENTED IN THIS ACCOUNT?

A WHAT DO YOU MEAN BY "WHAT IS REPRESENTED"?

Q WHAT DOES "A/P" STAND FOR?

A "A/P" STANDS FOR ACCOUNTS PAYABLE.

Q AND, THIS IS A SERIES OF THREE LEDGER SHEETS,

EXTENDING FROM 1980 THROUGH 1982, JANUARY 29. IS

THAT CORRECT?

A DECEMBER 15 OF 1980 THROUGH JANUARY 29 OF 1982.

Q ARE THERE ADDITIONAL LEDGER SHEETS FOR THE CAMP4IGN

N

In

0

0

a

a
0

a

0
U

0

0



4 -w L ,

A4 POoHulb .- F T'lalE

4, Q O 'Tft PERI-0D OP TIME*

5 A No.

8 WHAT ITEIMS GO- UNDER THE DEBIT..COLU ,N?

7 'A G tERALLY SPEAKI N G' IT IS A PAYMtNt kN1~ ACCOUN

.THIS WOUL,8E A PAYMENT BY, N.C. o  THE ACCOUNT"

I IS THAT CORREC1T?

10 A, IN GENERAL,9 YES.

11 Q WHAT OTHER PAYMENTS.flNM4 8ERFECT4 'ON THESE

12THREE PAGsE S?

"3 A THERE IS A W-SIT, I TEM IN DECEMBER 2' 1980, THAT

14 DOES NOT REFER TO A CHECK NUMBER. SO, I COULD NOT

o15 SAY TO YOU THAT THAT IS A PAYMENT.

v .16 Q WHAT ELSE COULD IT BE?

17 A IT COULD BE A JOURNAL ENTRY.

*18 UNDER THE FOLIO COLUMN FOR DECEMBER 31,. CAN YOU

19 DISCERN THOSE LETTERS AND NUMBERS IN THAT BOX?

20 A UH-HVH (YES). IT'S A JOURNAL ENTRY NO. 12.

0 21 Q IF WE WERE TO GO TO---DOES THAT REFER TO A PAGE 12

22 OR DOES THAT, REFER TO AN ENTRY?

a 23 A IT REFERS TO AN ENTRY AND A PAGE.

24 Q WHICH IS THE PAGE AND WHICH IS THE ENTRY NUMBER?

25 A NEITHER. TWELVE REFERS TO THE MONTH OF THAT YEAR
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16
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~~ ~ PAGE 3

~H~AtA~ EY V{1 cATED.

Q i WE E ET b 1 PAGE---WELL, IF WE LOOKAT,

ENTRY 12 FOR THAT JOURNAL, WOULD WE BE ABLE TO ;>

DETERMINE WHAT THE SEVENTEEN-THOUSAND-DOLLAR 
IT71$ "

IS?

A YES.

Q DO YOU ALSO SUPERVISE OR DOES HARDISON CORPORAT!ON

SUPERVISE REPORTING TO THE FEDERAL ELECTION COM4ISSI(

A WHAT DO YOU MEAN BY "SUPERVISE"?

YOU STATED EARLIER THAT YOU SUERV'tSE AND ARE T$E

PRESIDENT OF THE CORPORATION. So, I ASSUME THAT

THE EMPLOYEES THAT ARE ASSIGNED THAT YOU MENTIONED

EARLIER ARE THE ONES THAT ACTUALLY, IN MOST INSTANCE!

DO THE BOOKKEEPING.

DO THOSE EMPLOYEES---LET'S JUST TAKE ONE

EXAMPLE. SINCE WE'RE DEALING WITH THE N.C.C., DO

YOUR EMPLOYEES WORKING WITH THE N.C.C. ACCOUNTS

ALSO DO THE---PREPARE THE REPORTS FOR THE FEDERAL

ELECTION COMMISSION?

MR. ANDERSEN: CAN WE GO OFF THE RECORD

ONE MOMENT?

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)
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ai 2321,
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Q y 'A M. ANDARSEN wI

EMPLOYEES THAT ARE ASSIGNED TO TE, N.C.C POM R

CORPORATION, DO THEY ALSO PREPARE THE FEC *,1PtTS,

THAT THE N•C•C. SUBMITS?

A THE EMPLOYEES ASSIGNED TO THE CONGREkSle & 1 1,"t DO

PREPARE THE F.E.C. REPORTS,

"DO YOU REVIEW THOSE REPORTS?

A YES.

Q THEN,, WOULD-AALL rN~J %I OLVM

APPEAR' AS 01 SU$*0W* ;4:. TO, J M. I. IN'

F. E C. 41#PT-

A THOSE WITH A CHECK NUMBER BESIDE THEM, .lYES.

Q SO, 'WE HAVE AT LEAST ONE ENTRY WITHOUT -A CHECK'-

NUMBER IN THE DEBIT COLUMN THAT MIGHT NOT BE REPORTED

TO THE F.E.C. AS A DISBURSEMENT FROM N.C.C.?

A (NODS AFFIRMATIVELY)

Q COULD YOU JUST SAY "YES" FOR THE RECORD, PLEASE?

A YES.

Q MISS HARDISON, WHAT DOES THE CREDIT COLUMN REFLECT?

A WHAT DOES THE CREDIT COLUMN REFLECT?

Q YES.

A IT REFLECTS, GENERALLY, -1NVQ.4CES THAT ARE DUE TOBE

PAID.
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WAS "CAMPAIGN COMtMITT IEE SET''U Ii A ,:,Sf E C I F I C ."'

PURPOSE? .. "...."r -

1 DON'oT KNOW.'~ . . ', ,

YOU'RE NOT AWARE OF THE,, , ICOUN

1.. -Y9

THEN. :0.1THAT"WHAT 49 U :i *

-You'R NOT 'AWARE OF "IHE , ( l ONi I,'I0 T E ;,A.CCOUNTj,

,WHAT PART I T P~lA W;¢ N . Q F 4- i ti

THAT.~ ~ ~ ~ WHAT !"OlR $*1

1IEC T SAUTAl CUT

DO YOU KNOWWHY THE ACCOUNT WAS CLOSED IN JANUARY 29

108 2;

I YES.

COU' YEU PLEASE TELL US?

IT WAS CONSOLIDATED INTO JEFFERSON MARKETING.

OHN, I SEE THAT NOTE DOWN THERE. CONSOLIDATED TO

JEFFERSON MARKETING AND A PARTICULAR DIVISION?

NUST JEFFERSON MARKETING.

JUST JEFFERSON MARKETING; THAT ACCOUNT. IS THAT

WHAT YOU'RE SAYING'?

YES.,
WHO WOULD HAVE NAE THE DECISIONTO CONSOLIDATE,
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: 11i' ,T S ACCOUNT "-4ITH THE CAMPAIGN COMM I TTEE' ?

MR. MAYO:O QB#C T ION,,

MR. ANDERSEN:- YOUR GRouNDS, PLEASE?

MR, MAYO: THE QUsTION ASKeD "WHO D

HAVE." IF YOU-'RE ASKING WHO DID, THEN I THIINK

THAT'S A QUESTION SHE CAN ANSWER.

MR. ANDERSEN: SURE. I'M SORRY.

Q (BY MR. ANDERSEN) DO YOU KNOW WHO DECIDED TO

CONSOLIDATE THIS ACCOUNT WITH JEFFERSON MARKETING?

A No.

Q IDO YOU KNOW AT THE CONGRESSIONAL CLUB WHAT PER

IS RESPONSIBLE FOR MAKING CHANGES ,SUCH AS CONSo0i-

DATION OF ONE ACCOUNT WITH ANOTHER?

A I WOULD BE.

Q UPON WHAT WOULD YOU BASE YOUR DECISION?

A DIRECTION FROM J.M.I.

Q WHO AT J.M.I. WOULD GIVE YOU THE DIRECTION?

A ON THIS PARTICULAR ENTRY---LET ME CLARIFY THAT,

PLEASE.

Q KEEPING WITH THIS PARTICULAR ACCOUNT FOR THE MOMENT,

WHO AT J.M.I. WOULD HAVE GIVEN YOU THAT DIRECTION---

LET ME CHANGE THE QUESTION.

WHO AT J.M.I. DID GIVE YOU THAT DIRECTION?

A I DON'T KNOW.,f
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Q ~STK~~ AYTHNG THAT 'WOW~D E

RECOLLECTION?

A NO.

Q LET ME TRY ONCE MORE ON THAT U"

UNDER USUAL CIRCUMSTANCE$40i

SOMEONE AT J.M.I. THAT YOU W tAI .T '

ABOUT MAKING A CHANGE. lj i$.,O

A THAT . WOULD HAVE T 4,* I?

Q THAT CQRRECT

A N~

Q !T BE AMONG A GROUP OF PERSONS THAT

*T4t"T HAVE DIRECTED YOU TO MAKE SUCH "A :

MR. MAYO: THESE QUESTIONS'. AtI -4fFt* TO

AROUND JANUARY 29v 1982?

MR. ANDERSEN: THAT'S CORRECTT",#',

NO.

ON THE FIRST PAGE, ON PAGE ONE, THERE IS A BROUGHT-

FORWARD BALANCE. HOW LONG WAS THE EXISTING BALANCE- -

LET ME REPHRASE THE QUESTION.

HOW LONG WAS THIS ACCOUNT, THE CAMPAIGN COMMITTEE

ACCOUNT, IN OPERATION BEFORE DECEMBER OF 1980?

HOW LONG WAS IT IN EXISTENCE BEFORE DECEMBER OF 1980.

THERE'S ABALANCE BROUGHT FORWARD HERE OF SIXTEEN,

THOUSAND FIVE HUNDRED AND EIGHTY-FOUR DOLLARS ($16,5 4).

I I I I

-77



oI4$ADsON ~ RC PAGE k

* k*IERE DI THAT BALANCE COME FROM?

MR. MAYO: OBJECT TO THE RELEVANCY OF

4 A QUESTION ON THIS ACCOUNT BEFORE 1980.

SMR. !ANDERSEN: I AM TRYING TO ESTABLI:'I

* HOW IT CAME INTO EXISTENCE. WHETHER IT EXISTED

IS RELEVANT TO THIS DOCUMENT THAT'S BEEN

g PRODUCED. HERE WE HAVE IT; IT BEGINS WITH A

9 BALANCE. I'M ONLY TRYING TO DETERMINE WHETHER

10 IT EXISTED AS "CAMPAIGN COMMITTEE" IN 1979

IJ 11 OR IF IT WAS A CONSOLIDATION, PERHAPS, -

12 ANOTHER ACCOUNT.

13 1MR. #MO: IW m TDIRECT THE WITNESS NOT

14 TO ANSWER, BUT I WANT THE RELEVANCY OBJECTION

15 ONTHE RECORD.

16 MR. ANDERSEN: CERTAINLY.

T 17 MR. MAYO: YOU CAN ANSWER IT.

18 IT CAME FROM THE PRECEDING PAGE.

19 Q (BY MR. ANDERSEN) AND, IT WAS A "CAMPAIGN COMMITTEE'

20 ACCOUNT. IS THAT CORRECT?

b. 21 A "BROUGHT FORWARD," IN THIS CASE, WOULD MEAN IT

0 22 CAME FROM THE PRECEDING PAGE OF THE SAME ACCOUNT.

z
23 THAT'S WHAT IT WOULD MEAN.

24 Q WOULD THERE BE A PARTICULAR PERSON AT J.M.I. THAT

25 WOULD BE IN CHARGE OF MANAGING THE ACTIVITIES THAT

A- 
I,. 

•
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AtE REFLECT6 * .... .

A IHAT DO YOU AA YM GING ACTIVITY"? ,

Q WELL, WHATEVER. IT IS THAT "WCAPAIGN CO4T,,, *bIS

FOR J.M.I. IS THERE A PERSON ON THE' STAFF OF

J.M.I. THAT OVERSEES THE ACTIVITY THAT IS° fEFLECTED

IN THIS ACCOUNT?

A IN THIS ACCOUNT?

UH-HUH (YES).

A I DON'T KNOW, ;
,,t -D - ..

Q ONE MORE% NtTS 1.YO ONIDR

THIS AN CPINSE A 'CAMPAIGN COMMItf"

ACCOUNT?"

A NO.

COULD YOU TURN TO PAGES 4:THROUGH 9, ENTITLED

"JEFFERSON MARKETING AlP"?

(THEREUPON, THE WITNESS COMPLIES.)

Q THE "A/P," I ASSUME, ALSO STANDS FOR ACCOUNTS

PAYABLE?

A THAT IS CORRECT.

Q IS THIS AN EXPENSE ACCOUNT FOR J.M.I.?

A NO.

Q THE DEBIT COLUMN WOULD REFLECT PAYMENTS BY N.C.C.

TO J.M.I. I.S THAT CORRECT?

A PAYMENTS WOULD BE REFLECTED IN THE DEBIT COLUMN, YES.

IN - -
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:A 44 PRECEDED BY "AN I NVOI CE NUMBE:R, YES :"
: ;

q I,, 6 - YOU :KNOW WHAT ACTIVITY IS REFLECTED
• IN THI4S: {

4,4.

4'

'44.44

""A iENiRALL., HECKS WR ITTEN AND I NVQI: ICES. . -,

SQ p ~O Y;U KNOW :WHAT PVRPO$!E ANY OF : ESE

' V'::%+ MR., MAYO: .'! EipN, VAGU.

iQ"" " '$ .. ";M"RA , ' I0;''  ''.I "' ) i* ' ." i.:. i ' :?:E,

.. %. CJ .., I:EPK .$)+ ...

A I: : " CANMQI? 1ELL :aS' LOKING AT THESE NUMi

;4V++ iOUD R.~%TTHAT.

Q .-,b+I: $E AS/ PAG; PAGE+ 9, THE BALANCE

4:THAT :AN---.DOES THAT MEAN THIS ACCOUNt

B

REPORTED.;/

CHECKS WOULD

: ANY' OF. THll

ssAS V$E-

iERS THAT '1

ESE

r

IS ZERO.

IS TO BE

CLOSED AT THIS POINT?

A NO.

IT JUST MEANS THAT IT'S BALANCED FOR THE END OF

THE YEAR OR THE BEGINNING OF THE NEW YEAR?

A NO.

Q i.DOES

A YES.

Q

iiiP~ ~' 7~
~ ,~' ~4~;~4

' ,~ 4'

4" 6"~ ~

IT MEAN ANYTHING AT AL L?

yOU Tt

~v §~<Ktj~ K
~ ~ ~

~4*2~

22

23

.4,

4~4.4*

.44'

4~44

.4 .y*4,

4,

'A',

ME WH~ IT f~iRANS,
* - ,...... 44,

PLEASE?

44

44KW'.
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~NISSMARDSQN D~ECTPAGE 4

AND THE CREDIT COLUMN WOULD REFLECT AN OBLIGATION

TO J.M.I. BY N.C.C. IS THAT CORRECT?

A IF PRECEDED BY AN INVOICE NUMBER, YES.

Q DO YOU KNOW WHAT ACTIVITY IS REFLECTED IN THIS

SERIES OF LEDGER SHEETS?

A GENERALLY, CHECKS WRITTEN AND INVOICES REPORTED.

Q DO YOU KNOW WHAT PURPOSE ANY OF THESE CHECKS WOULD

HAVE SERVED?

MR. MAYO: OBJECTION; VAGUE.

(BY MR. ANDERSEN) WOULD, FOR EXAMPLE, ANY OF THESE

CHECKS BE TO PAY J.M,.I. FOR SUCH EXPENSES AS USE

OF TELEPHONE?

A I CANNOT TELL BY LOOKING AT THESE NUMBERS THAT IT

WOULD REPRESENT THAT.

ON THE LAST PAGE, PAGE 9, THE BALANCE IS ZERO. IS

THAT AN---DOES THAT MEAN THIS ACCOUNT IS TO BE

CLOSED AT THIS POINT?

NO.

IT JUST MEANS THAT IT'S BALANCED FOR THE END OF

THE YEAR OR THE BEGINNING OF THE NEW YEAR?

NO.

DOES IT MEAN ANYTHING AT ALL?

YES.

COULD YOU TELL ME WHAT IT MEANS, PLEASE?
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S 11

t#IrE AgE..

"T, 14EANS THAT', THE CLUB OWES NOTH ING ON THIS At'

4$" .... 'THAT DATE.

O YOU KNOW WHAT---BY LOOKING AT THESE NUMERS'", I

YOU TELL WHAT ANY OF THE INVOICES MAY HAVE 8E: -FOR?

MR. MAYO: OBJECTION. ARE YOU AKING ABou"

ALL OF THE NUMBERS ON THE NINE PA,''S
,

MRA,, ANDERSEN: I'M ASKING, WITH IESPECT TO

Tl9,$5 NjMER INI?-fEINVOICE NIM14ERS

INTH NINE -PAGS

t;4R ':ANDERSEN) GIVEN THE FACT THAT THEY ARE

IN THIS ACCOUNT, JEFFERSON MARKETING, INC., DO ANY

KINDS OF INVOICES FOR ANY PARTICULAR PURPOSES FIND

THEIR WAY IN THE JEFFERSON MARKETING, INC.., ACCOUNTS

A (NO RESPONSE)

LET ME TRY AGAIN.

I UNDERSTAND THE DIFFICULTY, PERHAPS, IS---

IT'S BACK TO THE FIRST QUESTION 1 THINK I ASKED

ABOUT THE ACCOUNT. WHAT DOES JEFFERSON MARKETING,

INC., THIS ACCOUNT, REPRESENT IN TERMS OF THE TYPE

OF ACTIVITY THAT J.M.I. CARRIES ON?

A THE ACCOUNT SIMPLY STATES IN NUMBERS WHAT IS OWED

TO THAT VENDOR FROM THE CLUB.

Q TO A VENDOR OTHER THAN N.C.C.; YOU'RE TALKING ABOUT

A THIRD PARTY TO JEFFERSON MARKETING---

4,4. 4
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A

A

A 
ES.

TA, THiERE IS NO PARTICULAR-I-THIS' JEFf I0 A. -;e~t

INC., ACCOUNT HAS NO 'OARTICULAR -SIGNJFI.CNACE IN

TilE K 114D OF 'SERV1004 CEA"T,0j, P~tN

FOft? :

A NO

Q COI Y4 ,"N .2 i, •PLEASE?

... l.;trHE WITNESS COMPLIES.)

+r J.. AGE$ 2 ND+ 1+ ARE ENTITLED, "JEFFERSON MAKTING/

LItICAt, DIVISION. THIS IS AGAIN OF EX"A.

DOES THIS ACCOUNT EXTEND BEYOND PAGE 2.v'

NOVEMBER 17?

A I DON'T KNOW.

Q WOULD YOU KNOW WHETHER IT BEGAN BEFORE DECEMBER 15,

1981?

A I DO NOT KNOW.

Q WHAT DOES THE DESIGNATION "POLITICAL DIVISION"

STAND FOR?

A IT DENOTES A SEPARATE ACCOUNT.

Q DO YOU KNOW THE PURPOSE OF THIS ACCOUNT?

A TO RECORD INVOICES :AND CHECKS PERTAINING TO THAT

ACCOUNT.
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'IS THERE ANY DIFFERENCE BETWlkEN ,,,TH'S ACCOUN

QNE PRIV4OUS TO IT.* THE "JEFF4RS,N MARV *44

ACCOUNT WITH RESPECT TO THE KIND OF SERVICES TWt

ARE REPRESENTED?

THERE'S A DIFFERENCE IN THE TITLE OF THE ACC0UNT

ARE YOU AWARE OF ANY OTHER DIFFERENCE?

THEY REPRESENT TWO DIFFERENT CHECKING ACCOUNTSjp,'

DO THEY REPRESENT TWO BANK ACCOUNTS?

YES.

ARE BOTH BANK ACCOUNTS UNDER THE OWNERSHIP OF, IN

THIS, ASl---,WE'LL, WHO WOULD THE BANK ACCOUNT IN

THIS"'--REFLECTED IN THIS LEDGER SHEET BE OWNED BY?

YOU'LL HAVE TO CLARIFY THAT, PLEASE.

THE CHECKS WRITTEN THAT ARE REFLECTED IN THIS---

THESE TWO ACCOUNTING SHEETS, WOULD THIS BE OWNED

BY THE CONGRESSIONAL CLUB?

WOULD WHAT BE OWED (SIC) BY THE CONGRESSIONAL CLUB?

THE BANK ACCOUNT.

MR. MAYO: ARE YOU REFERRING TO "JEFFERSON

MARKETING/POLITICAL DIVISION"?

MR. ANDERSEN: YES.

WITNESS: ARE YOU REFERRING TO CHECK

NO. 14671 AS AN EXAMPLE?

MR. ANDERSEN: YES, I AM.
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MISS HARDISON DIRECT PAGE 49

WITNESS: ARE YOU ASKING IF THAT REPRESENT!

A CHECK FROM THE CONGRESSIONAL CLUB?

MR. ANDERSEN: YES.

A YES, IT DOES.

Q (BY MR. ANDERSEN) AND, IT IS A BANK ACCOUNT IN THE

NAME OF THE CONGRESSIONAL CLUB?

A YES.

Q WOULD IT HAVE ANY OTHER DESIGNATION OTHER THAN

CONGRESSIONAL CLUB?

A NO.

Q WHEN A CHECK---EXCUSE ME. WHEN AN INVOICE COMES---

AND WE HAVE EXAMPLES BOTH ON PAGES 10 AND 11 OF

THIS ACCOUNT AND ON PREVIOUS PAGES IN THE ACCOUNT

WE DISCUSSED A FEW MOMENTS AGO, THE "JEFFERSON

MARKETING, INC."1 WHEN AN INVOICE COMES, HOW DO YOU

KNOW WHETHER TO PAY THE INVOICE WITH A CHECK FROM

THE POLITICAL DIVISION ACCOUNT OR THE J.M.I. ACCOUNT

MR. MAYO: OBJECTION. I THINK THAT QUESTIOI

ASSUMES FACTS NOT ONLY NOT IN EVIDENCE, BUT

CONTRADICTED BY THE WITNESS t PREVIOUS TESTIMONY

MR. ANDERSEN: LET ME TRY AGAIN.

Q (BY MR. ANDERSEN) WOULD YOU BE INVOLVED IN DESIGNAT

ING WHICH ACCOUNT WOULD PAY AN INVOICE?

A WHICH ACCOUNT FROM WHERE PAY AN INVOICE FROM WHERE?



I5TlUDS~ ~~~CT -pAE5

,~,I E'L 'S JU 1 T T A CONCRETE EXAMPLE. LET'-S TAKE

.NVOICE ,NO..)02, JANUARY 15 ,WOULD YOU BE

RESPONSIBLE FOR SEEING THAT A CHECK WAS WRITTEN

TO PAY THAT INVOICE?

' A YES.

7 HOW WOULD YOU KNOW WHETHER TO PAY IT FROM THE

ACCOUNT, "JEFFERSON MARKETING/POLITICAL DIVISION,"

OR THE ACCOUNT "JEFFERSON MARKETING, INC."?1

t0 MR. MAYO: SAME OBJECTION.

MR. ANDERSEN: I DON'T SEE HOW IT'S

IP t: CONTRADICTED BY HER EARLIER TESTIMONY.

MR. MAYO: I THINK THE WITNESS STATED

14 THAT THE CHECKS LISTED HERE ARE WRITTEN ON

15 THE CONGRESSIONAL CLUB, THE NATIONAL CONGRES-

10, SIONAL CLUB, WITHOUT ANY DISTINCTION IN THAT

17 ACCOUNT TO SOME SUBACCOUNT OR OTHER ACCOUNT.

18 THESE ARE REFERRING, AS I UNDERSTAND HER

19 ANSWER, TO NATIONAL CONGRESSIONAL CLUB CHECKS,

20 PERIOD.

21 Q (BY MR. ANDERSEN) DOES THE CONGRESSIONAL CLUB HAVE

22 MORE THAN ONE BANK ACCOUNT?

23 A YES.

24 DUES iT WRITE ,CHECKS FROM MORE THAN ONE BANK ACCOUNTI24 DO "S! " 'l T

I;AI YES .

* "..
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1R ANDERSEN: THATt ,THE ASSUMPTIOI 0 AT

UN LI;ES THAT, AND THAT--

MR. MAYO: BUT, YOU SPECIFIED THE ACCOUNTS

AS BEING JEFFERSON MARKETING OR JEFFERSON

MARKETING/POLITICAL DIVISION. YOU'VE IDENTIFIE

OR PURPORTED TO HAVE IDENTIFIED TWO NATIONAL

CONGRESSIONAL CLUB ACCOUNTS BY THOSE NAMES.

(BY MR. ANDERSEN) DO THOSE IMENTIFY BANK ACCOUNTS,

AS WELL?

A DOES WHAT IDENTIFY *ANK A iS?

Q "JEFFERSON MARKET;N, INC." .R "JEFFEM$ON MARKETING/

PO IT ICAL .DIVIjO

A YES.

MR. MAYO: DO THEY IDENTIFY NATIONAL

CONGRESSIONAL CLUB BANK ACCOUNTS? I THINK THAT

WAS WHAT YOUR QUESTION WAS ORIGINALLY.

MR. ANDERSEN: WELL, AT THIS POINT, I

THINK WE'VE---IF THERE WAS ANY CONFUSION

THERE, I THINK THAT'S BEEN CLEARED UP BY YOUR

SUBSEQUENT RESPONSES.

MR. MAYO: I DON'T THINK SO.

iQ (Y MR. ANDERSEN) THERE ARE AT LEAST TWO BANK ACCOUI

ONE OF WHICH IS A CONGRESSIONAL CLUB ACCOUNT THAT

IS JAID -I "'AT UCH KS ARE WRITTEN IN THE

St •6,_ll H C E K

JTS,
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PA4

tJ4EF-PERSON MARKETrG, INC." ACCOUNT; AND AN(

SccouNr, ANOt.R Nt.CC. ACCOUNT, WHOSE CHECKS

REFLECTED IN THE "POLITICAL DIVISION" ACCOUNT. IS

THAT CORRECT?

LUB

A NO.

."NO. OKAY,

WHEN AN INVOICE ,,4 R, TO THE CONGRESSIONAL'j ' :" AVEiA N  SPONSI-

FROM JEFFERSON MARTJ 'HAV ANY RE

91L1T MYO iRF QYti M.OtS TO DETERMINE.

' -WH]I! : K UNT THAT INVOICE SHOULD BE PAID?

;,A YES.'

Q MY QUESTION IS: HOW DO YOU DETERMINE FROM WHICH

BANK ACCOUNT THE CHECK SHOULD BE WRITTEN TO PAY

THAT INVOICE?

A THE INVOICES FROM JEFFERSON MARKETING ARE PAID FROM

THE MAIN CONGRESSIONAL CLUB CHECKING ACCOUNT.

Q YOU STATED THAT THERE WAS MORE THAN ONE CHECKING

ACCOUNT.

A WHERE?

Q THAT N.C.C. HAS MORE THAN ONE CHECKING ACCOUNT.

A

Q ARE ALL J.M.I. INVOICES PAID FROM THE SAME N.C.C.

kA. 7 YE-S40.
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- T T.O -LARiFY, YOU A tlgHEN SAY ING THAT THE

NUMBERS REFLECTED IN "JEFFERSON,$RKETING, INC."K.--

THAT WAS THE ACCOUNT WE WERE L0.I!IOG IN A FEW

r

A

Q
- 4

YES.

IF IT'S THE SAME VENDOR IN BOTH ACCOUNTS, I DONIT

, )E PW ;THAT CAN 1DI$TNGUISH BETWEEN THE TWO INVOICE!

.orEJO~~ ACC OUIr. I'M SORRY TO BELABOR THIS,

., UT "4 4 i.-.HE QUESTION, REALLY, IS: FIRST

. .:

MOMENTS AGO--- ' .

MR. MAYO: PAGES T. _ .

Q (BY MR .'. ANDERSEN) -'-PA1S 4I 1OIGN 9---AND THE

CHECKS REFlECTED IN PAES, 10 AND.U ARE FROM WTN"

SAME ACCOUNT, THE SAME"N. .C. ACCOUNT?

A YES.

Q WOULD YOU KNOW WHY---DO YOU KNOW WHY CERTAIN INVOICES

ARE LISTED UNDER THE "JEFFERSON MARKETING, INC." AND

OTHER INVOICES ARE UNDER "JEFFERSON MARKETPNGPI

POLITICAL DIVISION"?

A YES.

Q WOULD YOU PLEASE TELL US WHY?

A THAT IS THE NAME OF THE VENDOR ISSUING THE INVOICES.

Q THE VENDOR IS JEFFERSON MARKETING?

A THAT IS CORRECT.

Q IT'S THE SAME VENDOR IN BOTH ACCOUNTS, IS IT NOT?
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'FALL. C AN' _O#.iRty3$ NOCSO~

TO THE "IJEFFERSOH M ,KT|NG, INC." ACCOUNT AND 'SIOME

GO TO THE POLITICAL ,DjViSION$ ACCOUNT?

A YES.

Q AND, COULD YOU EXP"LA, ,ti4i:,' ";.t ?

A W I L'L YMO, L 'to

Q YES. "WILL tOt$ii #tA%

A THE INVOI-CESREC VENDOR TO THE

CONGRESS:IoONAL CtIaS~¢" $ NOTED AS REING ISSUED BY

-EITHER EFFER SKt4 1 AFK TFNG" O "dEFFEftSON MARKETING

POLITICAL DIVISION."

Q AND., "THAT'S THE ONLY BASIS UP0N-"WHICH YOU ARE

FAMILIAR WITH ANY DIFFERENCE IN WHERE THESE INVOICES

WOULD BE ACCOUNTED FOR. IS THAT CORRECT?

A THAT IS CORRECT.

Q ON PAGE 11, INVOICE NO. 187 REFERS TO "IN-KIND/

GIBSON," A CREDIT OF TWO FIFTY-THREE FIFTY ($253.50)

AND., ABOVE THAT INVOICE IS 176 AND 185 ALSO REFERRIN

TO OTHER IN-KIND CONTRIBUTIONS, I ASSUME.

MRk. AY Dv' FOR THE RECORD, NOT TO GIBSON.

MR. M ' Y,.,THOSE..INKINDS, 176 AND 185,

INDICATE THEY ARE NOT TO .GIBSON.

MR. ANDERSEN: YES. THEY'RE NOT TOGIBSON
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f4IS Malt SON,

Q (BY MR. -THOSe THR VO

SHAVNG TTH T THEY1 'IE, laI|N ss

ANY OF THE Nl V0 4 INVOCES THAT DO t0tHAVE sucN.

A DES I GNATiON:: :O F "IN-Kl4M ---W0JL QF THOSE'-
OTHER INV Es ON THESE-PAG, ALSO IEl : IJN. KI ND

CONTRI MfflONS?

A I DON'T KNOW-'

SO, YOU'RE T,.,H4 THE..

CASE THT Oc1 C~0LIt"N WILL E SO NQ~~

AS,* F E NO. 187o -N 'PAG'E- 11 OF EXHIBIT "A"

IS?

A THAT WAS NOT WHAT MY ANSWER WAS. MYANSWER TO- -YOUF

QUESTION WAS, DOES THAT MEAN THE OTHER ONES AR9 PERH)

MISSING THAT NOTATION; AND I SAID.# "I DO NOT KNOW."

Q WHAT WOULD BE THE USUAL PRACTICE IN RECORDING AN

IN-KIND CONTRIBUTION, AN INVOICE REPRESENTING AN

IN-KIND CONTRIBUTION?

A TO ENTER "IN-KIND."

Q WOULD ANY IN-KIN&, qONTRIBUT IONS TO GIBSON APPEAR

ON THESE.I GES-.Ir"Tg..H{5 PARTICULAR ACCOUNT, POLITICAL

IV ISION?

A "WOULD 'THEY?

SQ LET M Tc4AY.* WOD ALL IN-KIND CONTRIBUTIONS

TO THE GIBSON GOMMITTE&0 BE REFLECTED ON THESE PAGES,

PS
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THE P T ItCAL'DIVI I ON. LEDGERS".

A U VO "OT- KNOW.

Q DO YOU KNOW WHAT THE USUAL PRACTICE WOULD BE TN1,

RECORDING IN-KIND CONTRIBUT IONS?

A RECORDING IT WHERE?

q IN THE N.C.C. LPEPGS,."

WOULD THE USUAL PRACTICE BE TO RECORD ANY"'

IN-KIND CONTRIBUTION TO A CANDIDATE COMMIl :t EN

THE POLITICALtDIVISION LEDGER? '-""

A IT WOULD BE THE USUAL :PRAOT/E,

YOUR ".14 1V14 % ABOUT THEIR N1* 0N

.W0"U IN , AY At4%#* SPECIFICALLY TO)W, .

A!lbR9SSING THE JEFFERSON MARKETING ACCO NOT "

MEAN THAT ALL IN-KIND CONTRIBUTIONS TO AWYVOTHER

VENDOR WOULD BE HERE; JUST JEFFERSON MARKETING.

Q -WOULD YOU KNOW WHAT CIRCUMSTANCES WOULD ARISE IN

WHICH AN IN-KIND CONTRIBUTION THROUGH JEFFERSON

MARKETING WOULD NOT BE RELFECTED IN THE POLITICAL

DIrVIS ION LEDGE-R?

A REPEAT YOUR QUESTION, PLEASE.

Q,, 'NDER WHAT CIRCUMSTANCES WOULD AN IN-KIND CONTRI-

:,UTION TO A CANDI Di\TE COMMITTEE, SUCH AS GIBSON,

FAIL TO BE RECORDED IN THE POLITICAL DIVISION,

LEDGER?
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A WELL, IF IT WERE NOT AN .1NV0E ''VfRM 0, AC *" T

JEFFERSON ,HARTING/$OLITICAL QIy !ON , !

NOT BE RECORDED THERE"m

IT COULD BE AN IN-KIND CONTRVI*TZ N wlOUT AN

INVOICE FROM JEFFERSON MA~ T Y THER E 'E,

IT WOULD NOT BE RECORDED+,-J. " T-M I;* SION

LEDGER?

A ONLY JEFFERSQN MARKti' ARE RECORDED

HERE4$ R ? YS'AREI NOT RECORPD ,

- , -, OF 
-N PLECT,

Q BUT ;, 4T .KL ;OF ,EFFERSON MARKETING INVOICES RtFLECT

ING IN-KIND CONTRIBUTIONS ARE RECORDED HERE?

A THEY SHOULD BE.

Q COULD YOU SAY WHY THEY MIGHT NOT BE?

A CAN YOU REPEAT THAT QUESTION, PLEASE?

MR. ANDERSEN: COULD YOU REPEAT THAT

QUESTION, PLEASE?

(THEREUPON, THE COURT REPORTER READ

BACK THE QUESTIONS AND ANSWERS APPEARING

ON PAGE 57, LINES 12 THRU 15, INCLUSIVE,

AS REQUESTED.)

A THE ANSWER IS "NO" IN THESE DATES CONTAINED HERE.

ALL SHOULD BE RECORDED HERE OF IN-KINDS IN THIS:

PERIOD OF TIME.
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AN ) F THE- t IgoT RECORDEl

URelNG TI 04CD FTIE WOU L.JD IT 8 At

.OULD THERE BE ANY OTHER REASON FOR AN IN-,KINO

CoNTRIBUTION NOT BEING RECORDED HERE?

MR. MAYO: IS THE QUESTION REFERRING TO

THE DATES REFLECTED ON THESE TWO PAGES?

MR. ANDERSEN: YES.

A 40W, WHAT WAS YOUR QUESTION AGAIN?

Q .. (BY MR. ANDERSEN) COULD THERE BE ANY OTHER %AN,

OTHER THAN ERROR .

A NP.

MR. ANDERSEN: LET'S GO OFF THE RECORD.

WHY DON'T WE TAKE A SHORT BREAK?

(THEREUPON, THERE WAS A BRIEF RECESS.)

MR. ANDERSEN: BACK ON THE RECORD.

....Q (BYR. ANDERSEN) I AM REFERRING TO HARDISON

EXHIBIT "AA" PAGE 1. LOOKING DOWN UNDER THE 1981

COt.UMN, MARCH 3j IT SAYS, "INVOICE NO. 111. IF

ONE-WANTED-TO DETERMINE WHAT THAT INVOICE WAS FOR,

tW6ULD4 YOU LOOK A.ti'!A/P 3" UNDER THE FOLIO COLUMN?

A WHAT DO YOU MEAN BY "WHAT IT WAS FOR"?

I UNDER THE CREDIT COLUMN, THERE IS THE NUMBER 5334

AND ABOVE IT, 1054. 1 DON'T.iKNOW WHY THOSE TWO
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NW4RR -R Ir .9 4,TH Er SAEL 'JBUT' I ASS$UM E

REPRES I1lA BILLING THAT JEFFERSN

INVOICE THAT JEFFERSON MARKETING HAS CREATED f R 
A

PAYMENT ON SOME SERVICE OR GOODS THAT IT HAS--'IS

PREPARED TO DELIVER.

IF IWtlD TO K1i $ EVICE. THATW~FR

COULI PIr ND 11 BY ,RK * k FOLIO "A/P 3"1

A 'NO.

I'D BE BETTER TO LOOK UNDER THE INVONIES FOR MARCH

OF 1981?*

A' YES.

tJ4ATIVD, T ELL 'ME.

WHAT DOES "A/P 3" STAND FOR?

A ACCOUNTS PAYABLE, THE THIRD MONTH.

Q DOES IT REFER BACK AGAIN TO THIS VERY ACCOUNT,

BECAUSE IT'S AN ACCOUNTS PAYABLE ACCOUNT?

A NO.,,

Q, THEN, WHAT DOES IT REFER TO?

A IT REFERS TO A JOURNAL.

Q OES IT REFER TO A'JEFFERSON MARKETING JOURNAL?

A NO.

Q IT REFERS TO AN N.C.C. JOURNAL?L

A YES.

Q WHAT IS THE TITLE OF THAT JOURNAL?
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ACCOUNTS' PAYABLE.

Q OES IT HAVE ANY OTHER DIT INO I SHING 09$,W~tt,,

A (NODS NEGATIVELY) NO.

Q IS IT ORGANIZED YEAR BY YEAR.?.

A WHAT DO YOUMEAN BY "ORGANIZE-"? ,

Q HOW WOULD I FIND "A/P, $, !ThAT d 1'4L?

A. -iYOU-- THE NAG T$ AR. N"A •

9 AND, T I~P~eTSI

A WO. I R $,NT5 TTH E PAURPO"

WHAT IS THE PURPOSE OF MAINTAINING THE ACCOUNTS

PAYABLE JOURNAL TO WHICH YOU'RE REFERRING?

A THE PURPOSE?

Q THAT'S CORRECT.

A TO GROUP BY LIKENESS THOSE CHARGES TO BE ENTERED

INTO, AN ACCOUNT.

Q WHEN YOU SAY "TO GROUP LIKE LIKENESS," WHAT DO YOU

MEAN BY THE TERM "LIKENESS"?

A .ALL CHECKS---EXCUSE ME---NOT "CHECKS." ALL INVOICE

ENTERED WOULD BE GROUPED UNDER ACCOUNTS PAYABLE IN

THE ACCOUNTS PAYABLE JOURNAL.

IS THERE A SIMILAR JOURNAL FOR THE "CORRESPONDING

CAECKS, GROUPING ALL THE LIKE" W'ENTS?

A YES.-

S
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A IS S 'HARl SON '[P..CT PAGE ,:,

ANO WHAT AT TtTLED?

A A CASH D1S8UASEfNT, JOURNAL.

WOULD THE CASH DISBURSEMENTS JOURNAL INDICATE 
THEt.

INVOICE FOR WHICH THE CHECK WAS WRITTEN?

A NO.

WOULD IT IN ,CATE THE PURPOSE FOR WHICH THE CHECK

WAS WRITTEN?

A YES. IT WOULD BE FOR THE PURPOSE THAT THOSE CHECKS

WOULD BE APPLIED AGAINST THE ACCOUNTS PAYABLE 4F;bUN"

Q TURNING -. DID YOU HAVE A FURT. W-,, PONSE? ,f

A NO,

q TURNING TO PAGE 11, INVOICE NO. 187 SHOWS A CREDIT

OF TWO FIFTY-THREE FIFTY ($253.50). IS THERE A

CHECK DEPOSITED IN THE DEBIT SIDE OF THIS ACCOUNT

TO C(ER THAT CONTRIBUTION---TO COVER THAT INVOICE?

A YES. '

AND, -WHICH CHECK IS THAT?

A I CANNOT TELL.

Q IS THERE ANY WAY OF TELLING?

A YES.

Q COULD YOU EXPLAIN WHAT THAT WAY WOULD BE, PLEASE?

A ONE WOULD HAVE TO REFER TO THE INVOICE ITSELF ON

WHICH WOULD BE NOTED THE CHECK PAYING THAT INVOICE.

MR. MAYO,:. MAY WE GO OFF THE RECORD FOR
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MR. ANDERSEN: YES. OFF THE RECORD? 'L !AS

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

Q (BY MR. ANDEASEN) WOLD THERE BE A CHECK FOR THE

SPECIFIC AMOUNT,'_ TWO .HUNDRED AND FIFTY-THREE DOLLARS

AND FIFTY cENTS ($253.50)?

A I DO NOT KNOW.

Q 'UT, THERE 'WOULDN'T HAVE TO BE A CHECK FOR THAT

.SPECIFIC AMOUNT. IS THAT CORRECT?

A THAT IS CORRECT.

Q SO, THERE COULD BE A CHECK THAT WAS ISSUED BY N.C.C.

THAT WAS FOR AN AMOUNT, FOR EXAMPLE, LARGER THAN

T WO HUNDRED AND FIFTY-THREE FIFTY ($253.50) THAT

COULD COVER THE TWO-HUNDRED-AND-FIFTY-THREE-DOLLAR

INVOICE?

A THAT COULD BE POSSIBLE, YES.

Q DO YOU SEE A CHECK ON THESE TWO PAGES FOR TWO

HUNDRED AND FIFTY-THREE DOLLARS AND FIFTY CENTS

($253.50)?

A NO, I DO NOT.

Q BUT, THE TWO-HUNDRED-AND-FIFTY-THREE-DOLLAR CREDIT

IS DRAWN FROM THIS ACCOUNT DURING THIS TIME PERIOD.
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A 'SAY THAT AGAIN?

4' THE TWO-HUNDRED-AND-FIFTY-THREE-DOLLAR INVOICE Is

DRAWN FROM CHECKS DEPOSITED IN THIS ACCOUNT---

A IS "1DRAWN"?

- Q W S APPL ED T.J4 QM Tl ME PREVIOUS TO

WHO THAT INVOI CE WAS

MR. MAYO: A ' ODON'T UNDERSTAND:'THE

." QESTION, AND I'M NOT SURE THE WITNESS DOES

.THER.

12 MR. ANDERSEN: LET ME TRY AGAIN.

1$ Q (BY MR. ANDERSEN) YOU STATED THAT IN THE DEBIT

14 ,,.C-. .. , OLVMN A C.HECK..WAS WR ITTEN THAT COULD POSSIBLY

is HAVE COVERED THAT TWO HUNDRED AND FIFTY-THREE~~dr~~ ~~OL1)MNAV AO E "HC.WSWITNTHAT CUDPSiL

16 DOLLARS AND FIFTY CENTS ($25350). WE DON'T KNOW

'17 WHICH ONE. IS THAT CORRECT?

18 A YES.

Q19 BUT, MONEY WAS DEPOSITED---WAS WRITTEN ON THIS

_1 20 ACCOUNT TO COVER THAT INVOICE NO. 187 FOR TWO

a 21 HUNDRED AND FIFTY-THREE DOLLARS AND FIFTY CENTS2

22 ($253.50). IS THAT---
'.

2;3 A NOT WRITTEN ON THIS ACCOUNT.

S Q HOW WOULD YOU DESCRIBE IT?

A THE CHECK APPLIED TO THIS ACCOUNT WOULD COVER THIS
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AAVAC Ct4Gb TO ft$ZS ACCOUNT.

Q RUT, THEYo; t N6* SPE0I PICALLY WRITTEN .ONE CHECK F.R

ONE INVOICE?

A THAT IS CORRECT.

S WHO' AT THE-CONGRESSIONAL CLUB IS APPRISED OF THE

NEED TO WRITE CHECKS TO KEi. THE-10*TO KEEP A POSITIVE

BALANCE IN THE DEBIT ACCOUNT? WHO WOULD BE IN CHARGE

OF THAT?

A WHAT DO YOU MEAN 8BY "KEEPING A POSITIVE BALANCE IN

A DEBIT ACCOU -!$ .

Q I APOLOGi[, .-t'HAT'S THE WRONG TERMINOLOGY

WHAT: I MEAN IS: WHERE ARE THE---WHO IS IN

... I4 OF,JMULATING THE INVOICES TO KNOW HOW

-MUCH THE CHECK SHOULD BE WRITTEN IN THIS ACCOUNT?

A ',WbULD YOV i.HRA YOUR QUEST ION, PLEASE?

Q 'YES." AGAIN, LOOKING AT INVOICE NO. 187. FOR

TWO HUNDRED AND FIFTY-THREE FIFTY ($253.50)., WHY

ISNIT A CHECK WRITTEN FOR TWO HUNDRED AND FIFTY-

THREE FIFTY ($253.50) TO COVER THAT CREDIT?

A TWO FIFTY-THREE FIFTY ($253.50) AT THE TIME OF THIS

LEDGERp WHEN IT IS ENTERED, IS NOT THE BALANCE OWED.

Q THE CONGRESSIONAL CLUB HAS INVOICES COMING IN FROM

JEFFERSON MARKETING, AND THEY ACCUMULATE AND RESULT

IN AN AMOUNT THAT N.C.C. IS TO PAY TO JEFFERSON



. .." ARKETING. O WOULD DECIDE WHEN A CHECIK $-

SBE WRI TTENo C' COVER A GIVEN NUM4BER* OF INVOICE$1;: "',

A WHO WOULD DECIDE?

I Q YES.

6 CARTER WRENN WOULD.

I LET 'S MOVE ALONG, AND I' LL As$i'MR. WRENN ABOUT THAT.

* ON PAGE 12 IN HARDISON EXHIBIT "A," tNT1TLED

0 "JEFFERSON MARKETING/A i!VtTS1iG,, IT APPEARS TO

10 BE AN AfiOUT0S PAYABLE IS THAT. CORRECT?

'A (NODS: AFFl t4ATl I&LY)

U', N12 .,ENERALk -'THE PURPOSE FOR THIS ACCOUNT?

II,

14, .COULD YOU $TATE WHAT 4THAT IS, PLEASE?

15 IT IS FOR 1lHE RECORDING OF INVOICES ISSUED BY

1 EFFERSON -MARKETING/ADVERTISING AND THE PAYMENTS

17 FOR THOSE INVOICES.

(,1 IS IT LIMITED TO ADVERTISING?

19 A I DON'T KNOW.

20 Q DO YOU KNOW WHY IT WAS INCLUDED IN THE DOCUMENT

z21
21 PRODUCTION TO THE COMMISSION, THIS PARTICULAR PAGE?

S22 MR. MAYO: I'M NOT SURE THIS WITNESS IS

.23 NECESSARILY THE RIGHT PERSON TO ASK FOR THAT.

24 .THE PRODUCTION REQUEST ASKED FOR DOCUMENTS

THAT RELATE TO JEFFERSON MARKETING AND THE
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NATIONAL CONGREtoSI OtA- CLUB. TiISCL

(BY MR. ANDERSEN) THE CREDIT COLUMN REFER S 1

INVOICES FROM JEFFERSON MARKETING. IS THAT C4PCt

A YES.

Q AND., WOULD YOU KNOW TO WHAT THE INVOICE.NO. 197

AT THE TOP FOR THIRTY-FIVE DOLLARS C$3S) pERTAIN5

TO---OH, LET ME ASK'YOU THIS. IS THAT THIRTY-FIVE

DOLLARS ($35)OR THIRTY,IVE $U$U66LDOLLARS ($5 00 :

A THIRTY-FIVE DLLARWkt s. '*;

DO YOU KNOW A" e*NA o T

f
S '~TO Tf guk. INY 0O1C E NUMBER TO

ANSWER THAT.
SASS iIS ,"JEFFERSON MARKETING/ADVERTISING"

"ACCOUNT REMEFJfURTHER INTO THE PAST THAN THISONE

PAGE. IS THAT CORRECT?

A I DON'T KNOW.

Q DO YOU KNOW WHETHER IT CONTINUES LATER INTO 1982

AND 1983?

A I DON'T KNOW.

Q IT COULD BE THEN AN ISOLATED PAGE; THIS COULD BE

THE ONLY PAGE IN THE ACCOUNT?

A I DON'T KNOW.

Q THE NEXT ACCOUNT STARTS ON PAGE 13 AND GOES THROUGH

PAGE 26, AND IT'S ENTITLED, "THE CLUB DIVISION A/P."
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DO ~Q %~ TE ~U~0E ,OR THIS A 0UNT

A YES,

Q WILL YOU STATE IT, PLEASE?

A IT IS FOR THE RECORDING OF THOSE INVOICES FR :'

46-FFERSON MARKET.ING/CLUB DIVISION AND PAYMNWV ;.'TO

'OSE INVVQI CIE

:ES ThE FACT:, T1AT IT'S"- ENTITL 9D "THE CLUB DIVI'SION"

HAVE ANY SIGNFICNCet t O YOU?."

A YES.

("f C h LOS*4aykU -rHAT SIGNIFICANCE IS, P*4 SE?

A THOSE INVOICES REFL4EtTED HEREIN ARE FROM THE.  DOR,

D0'YOV I ,.E WEDGE AS TO WHAT "THE CLUB

DIVISION"---THE DESIGNATED VENDOR, "CLUB DIVISION"--

DO YOU HAVE ANY KNOWLEDGE AS TO WHAT THAT DIVISION

DOES?

A NO.

Q TURN TO PAGE 19, PLEASE.

(THEREUPON, THE WITNESS COMPLIES.)

Q THERE'S AN ENTRY SEPTEMBER 30, NO. 188, THE THIRD

DOWN. IT REFERS TO IN-KIND/GIBSON FOR TEN NINETY-

ONE ($10.91). DO YOU KNOW ANYTHING AT ALL ABOUT

THAT ENTRY OTHER THAN WHAT THE DOCUMENT SHOWS ON

ITS FACE?
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4.-4VIC WAS ,vo P ...
A : INV1CE WAS RECEIVED TQ THE CLuB 1t

j EF F ERSON MARKETING/CLUB DIVISION FOR THAT AMOUNT.

Q DOES THE FACT THAT IT'S IN THE CLUB DIVISION LEDGERS

HAVE ANY SIGNIFICANCE TO YOU OTHER THAN THAT WHICH

YOU'VE ALREADY STATED?

4

A NO.

4THIS ISN'T FOR---AS FAR AS YOU ,KNOW, THIS D*SN'T

MEAN THAT IT'S A CERTAIN KIND Of EXPENSE OR A'CERTAII

t1 7* st 7
)THERE,,' A It ENTRJI QN TH E PAGES 'AND

ONLY TWO THtT -HAVE THE REFERENCE "IN-KIND." ,THOSE

ARE BOTH ON SEPTEMBER 30. IS THERE ANY SIGNIFICANCE-

WELL, EXCUSE ME. NO, THOSE ARE---YES, THOSE ARE"

THE ONLY TWO THAT HAVE THE IN-KIND ANNOTATION. IS

THERE ANY SIGNIFICANCE IN THAT TO YOU?

A NOTHING OTHER THAN WHAT IS STATED ON THAT LEDGER

PAGE.

Q IS IT POSSIBLE THAT OTHER OF THE INVOICES COVER

IN-KIND CONTRIBUTIONS, BUT THEY ARE NOT SO NOTED?

A I DO NOT KNOW.

Q IS IT THE USUAL PRACTICE OF JEFFERSON MARKETING TO

INDICATE ON A LEDGER SHEET IF AN ITEM IS AN IN-KIND

CONTRIBUTION?

.

-0

C=

0=

.=
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(THEREUPON, THE WITNESS COMPLIES.)

Q PAGES 27 THROUGH 32 ARE DESIGNATED "ADVANCES."

LET ME ASK YOU FIRST IF THESE PAGES ARE IN FACT ALL

ONE ACCOUNT.

A I BEG YOUR PARDON?

Q ARE THESE PAGES ALL THE SAME "ADVANCE" ACCOUNT?

BECAUSE, THERE IS SOME---SOME ARE CALLED "SPECIAL."

IN OTHER WORDS, THERE ARE SLIGHTLY DIFFERINGT:ITLES

,{

-AT:I. I' MEAN U A ' CC.B LEDGER S eE . ' ',

Q (BY MR. ANDERSEN) WOULD YOU t, JKE FQR M :TO EA

THE QUES$TION? 90i:.i.... -, ;

H (T

T ON

J. .O.?U Y MAAN N"THI PARTICULAR CA

IT WAS SO NOTED?

1:

A

Q

In

0

v

0

a

i

a
Z0

S

NO.

COULD YOU PLEASE TURN TO PAGE 27 IN HARDISON*.

EXHIBIT "A"?
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-ON, si4 0 TKE PAGES, iJ $AE) 'ALLS*1

ADVANCES AND THE BALANCES-+SEEM To-,FOLLOW.

COULD YOU LOOK THROUGH THEM AND Tg1LL ME
WHETHER OR NOT IT IS IN FACT ThE $4 ACCOUNT, OVER

THESE PAGES 27 THROUGH 32?

+CTHER'EVPON t4, T 
.+ ++TIS+ +$

SPEC FI CAIy, . AS WOND~I' tqN 2AGES 29 10 .0 .

STHeRE$s IIA C DJT---THERE'S

A BALANCE OF TWENTY-SEVEN THOUSAND NINE HUNDRED

S '" 400L1R, frLARS A NF I FTY--NINE CENTS ($ 2 7,9464. 59)

"" l I$"AQE T QN THE NEXT PAGE---I DON'T KNOW IF-

TH IS IS THE ORDER THEY WERE"IN WHEN THEY CAME 'TO

US. I'm JUST NOT SURE IF---MAYBE IT DOESN'T BELONG

IN HERE. THAT'S WHY I'M ASKING YOU THIS QUESTION.

A SO, WHAT IS YOUR QUESTION?

Q DOES PAGE 30 BELONG WHERE IT IS?

A (NO RESPONSE)

Q IF WE TAKE PAGE 30 OUT, DOES THE ACCOUNT FOLLOW

AS IT SHOULD?

A NO.

Q WOULD IT BE POSSIBLE FOR---WELL, LET ME ASK THIS:

ON PAGE 29, THERE IS A BALANCE, A CREDIT OF

TWENTY-SEVEN THOUSAND NINE HUNDRED AND SIXTY-FOUR

UNDER THE CREDIT COLUMN. THEN, THERE IS ANOTHER
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MR. ANDERSEN: THE "ADVANCE ACCOUNT,"

JEFFERSON.

THEY ARE TWO DIFFERENT ACCOUNTS.

(BY MR. ANDERSEN) BOTH ADVANCE ACCOUNTS.

THAT IS TRUE.

PICKING UP ON PAGE 31, ON JANUARY 31 IS A DEBIT

ENTRY OF TWENTY-SEVEN THOUSAND NINE HUNDRED AND

SIXTY-FOUR DOLLARS AND FIFTY-NINE CENTS ($27,964-.59)

TO NOW?

tNtlRY, ON OCTOBER' 3I WOUL0 '° THAIEF

A ON PAGE 29 ?
Q YES.. :;? +

A THERE IS NOT AN , 14 ,"'ON THAT AE, OF OCT

S OF FIFT

A PAGE 291. THAT.I-S TRUE. THERE TS NOT.,. ANNTRY

M1 *ARKED THROUGH AND.-,,.,, D.

I r C;E4:I SEE. iT'S BEEN MARKED TH*04GH AND

T iD THERE IS WRITING ON THE PAGE THERE.

SO, THI0IS BALANCED OUT AT ZERO THEN.

A THAT IS CORRECT.

IS THAT CORRECT?

DOES PAGE 30 BELONG WITH THIS ACCo0tNT AT ALL?

IS IT A PART OF THIS ACCOUNT?

MR. MAYO: WHICH ACCOUNT ARE,"YOU REFERRING
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MlISS iRD ISONT4

ooe'S THIS' rftLLq 4F*M,2, HE~'

OF THAT SAME.iGIRE 1/I'4E $AE , "'

A 'DOES IT FOLLOW?

Q IS IT THE SAME--IT SAA

ON THE OTHER. I'MNOT .iV THAT?

-A *E

A -TYARE9 H 4  1 4-

4e41E, ND 1 1 0 OUNT tL RS?

IS ACCOUNT NO. 14100, WHICH IS THE DESIGNATION ON

PAGE 31---IS THAT A DIFFERENT ACCOUNT THAN SiON

PAGE 30 WHICH HAS NO SUCH NUMBER?

A ARE YOU ASKING IF THEY'RE DIFFERENT?

Q YES. ARE THOSE DIFFERENT ACCOUNTS?

A YES.

CAN YOU TELL ME---THEN, I THINK IF WE---WE CAN'T

PULL OUT PAGE 30, THOUGH, CAN WE? BECAUSE THAT'S

THE BALANCE THAT GOES TO PAGE 31 EVEN THOUGH IT'S

A DIFFERENT ACCOUNT. THEY SEEM TO FOLLOW. ACTUALLY,

EVEN THOUGH THEY ARE DIFFERENT ACCOUNTS; ONE SEEMS

TO FOLLOW THE OTHER, ISN'T THAT SO, OR IS IT JUST

PAGE 29---SEE, WHAT I DON'T UNDERSTAND IS IF PAGE 29

IS FROM A DIFFERENT. ACCOUNT, BECA USE IT ENDS UP WITH



* ~ K

7

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

:,:1 USS OtAR~lO 7 3:.

A RALANCE :F --t:.s YET iES I GNATtD 141Q A
THE TOP AND.SO IS PAGE 31, Up :3WHIC AAS

THE,:, TOPP .... outH

NO DESIGNATION, ALTHOUGH IT MAY L A P T,,SEEMS

TO BE REQUIRED IN ORDER' TO MOVO TVBMNCIE OF

.ONE-S ,X-OrTHREF,Ng TO PAGE .

A,. TWENT%- N'EW ,-TH;,TY_.*AD, ?,

A NO'

Q CAN 'YOU EXPLAIN THAT?

A YES.

Q WOULD YOU, PLEASE?

A PAGE 27 STANDS INDEPENDENT. PAGE 28 IS FOR THE

YEAR 1981. THE BALANCE IS FORWAROED TO PAGE2 9

WHICH IS FOR 1982. PAGE 30 IS 1981 AND IS FORWARDED

TO PAGE 31 WHICH IS 1982. ON PAGE 31, ALSO, IS

TRANSFERRED THE BALANCE ON PAGE 29 WHICH IS 1982.

PAGE 31 BEING 1982, THE BALANCE IS THEN TRANSFERRED

TO PAGE 32 WHICH IS 1983.

Q IS THERE A REASON FOR PAGE 27 TO STAND AS YOU SAID

ON ITS OWN?

A YES.

Q COULD YOU STATE THAT REASONS, PLEASE?

A THE TITLE OF THE ACCOUNT IS "ADVANCES., 1980."

0

0J
0

O'

0

K

I
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A

Q

UH-HUH (YES).

--- BECAUSE IT'S 1980?

IT'S A DIFFERENT ACCOUNT TITLE.

OH, I SEE.

DO YOU KNOW WHAT THE DO#4NATtQN "SPECXA-L
' ON

• , , ' ".,. '-o .

--- REFERS TO?

,OroiS ACCOUNT

SERVICES PERFOAM0# ;Y 1JFFERSON MARKETI W'?

NO.

"NO," YOU DON'T KNOW?

NO, I DON'T KNOW.

DOES IT REPRESENT MONIES ADVANCED TO JEFFERSON MARKEI

FROM N.C.C.?

YES, IT DOES.

DO YOU KNOW THE PURPOSE FOR SUCH ADVANCES?

NO.

WOULD MR. WRENN BE THE PERSON THAT WOULD KNOW THE

PURPOSE FOR SUCH ADVANCES?

YOU COULD ASK HIM.

BUT, YOU DON'T KNOW, WHETHER.HE WOULD KNOW?

NO.

ING



A a' A4 !

2 Q.~:i :J-f' , THERE IS UNDER THE FQLUO COlts I *AL

ENTRY" NE. WHAT WOULD THAT JOURNAL"NTIyS,,

A I DON'T KNOW.

WH4T KI N~~'~'OF I 4T ION WOULD BE |N TJERE? i
1M

64
NOT ASkI N&SPtC Fi CALLY, BUT WHAT' JPRES A. 0 L---

0 T~W4 W 0J~ Me

S' COULDSYOU TURN., VLEASE" TOPAGE 33. IT'S "ACCOUNTS

mo 10 RECEjVABLE," DESIGNATED NO. 13001.

.',1 .... (THEREUPON, THE WITNESS COMPLIES.)

Ln 12 q 'DQ.YOU KNOW WHETHER THIS BALANCE OUTSTANDING SHOWS

13 AN EXPECTATION ON THE PART OF N.C.C. TO RECEIVE

14 MONEY FROM J.M.I. ON THIS ACCOUNT?

15 A (NO RESPONSE)

16 Q THIS IS A DEBIT-BALANCE ACCOUNT. CORRECT?

17 A YES, IT IS.

18 Q IT IS AN ASSET ACCOUNT. IS THAT CORRECT?

9 A YES, IT IS.

20 Q AND, DO YOU KNOW WHAT THE ASSET IS INVOLVED HERE?

21 A IT IS AN ACCOUNTS RECEIVABLE ACCOUNT WITH THE

22 DETAIL IN THE ITEMS COLUMN NOTING HOW THE BALANCE

23 IS DERIVED.

24 Q DO YOU KNOW WHETHER THIS REFERS TO FURNITURE AND

25 EIEQUIPMENTPURCHASES,, THE ITEM FIFTY-SEVEN THOUSAND
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ONE HUNDRjAt TwlMY SEVEN DOLLARS AND EIGHTY-FIVE

CENTS ($57i27 .85) ?

V A I, D~ONT GTd

. COJ~ yQU-1 p1itA g,'V AT E XHIB 4 -16?

(THLPEp.JPN,, THE4, WITNESS C~4L~.

Q 'r-SAT I NT AND FURNITURE

~ ~ % :'41 JTH A BLNESIMI LAR

TO-'--IT'S~~~~ N 14 2t 8ANEBUT IT'S CLOSE t

.TihAT BLANCE NDIWANTED TO ASK YOU IF THERE'S

A4,: I ONELATIOI P BETWEEN THOSE TWO ACCOUNTS. ARE

THEY REFERRING TO THE SAME ITEMS?

: A I WOULD HAVE TO CHECK DETAIL TO ANSWER THAT.

Q WHAT DETAIL WOULD YOU CHECK IF YOU WERE GOING TO

ANSWER IT?

A I WOULD HAVE TO SEE WHERE THOSE FIGURES CAME FROM.

Q I KNOW, BUT LOOKING AT THE INFORMATION ON THESE

ACCOUNTS HERE, HOW WOULD ONE KNOW TO LOOK---WHERE

WOULD ONE GO?

A IN THE CONGRESSIONAL CLUB GENERAL LEDGER, YOU WOULD

NEED TO REFER TO THE SAME TITLED LEDGER PAGE FOR

1982.

Q DO YOU KNOW WHETHER THAT HAS BEEN PRODUCED?

A I DON'T KNOW,

Q DOES THIS ACCOUNT_.---AND WE'RE REFERRING TO EXHIBIT ",



i;.r E.C ::M +I,! t; T PAGE '1 7'

PAGE. A1, DOE$ ThiS ACCOUNT REfLECT AN

-WIT~N, -.A:;'DZT fFRQM, a. M 4;IVTO N-.CaC ?

'y l^SYQ4 ~IVBLES ON 'THE CONGRESSIONA.

CLUB LEDGER' THAT IS DUE FROM J.M.I.

lzn "01s I O!AM ~FFRNCE BETWEEN THAT AND A D EtT ?

k Tms_ I S i, 10 TO THE CLUB.

q9 ITAS AN ASSET?

THAT IS TRUE.

DOES THIS ENTRY BALANCE---DOES IT REFLECT THAT

'.M.I. OWES NC-C. FIFTY-EIGHT THOUSAND ONE H4VNDRED

ZE. mEs ThE , AG IN

THE FtGURE--i T S' FIFTY-EIGHT THOSUAND ONE HUNDRED

TWENTY-SEVENAND EIGHTY-FIVE CENTS C$58,127.85). IS

THAT WHAT YOU HAVE?

THE FIVE IS MISSING., BUT THAT'S WHAT SHOULD BE THERE

NOW, WHAT WAS YOUR QUESTION AGAIN?

DOES THAT REFLECT THAT J.M.I. OWES N.C.C. THAT AMOUN"

NO.

I'M NOT SURE I UNDERSTAND THE DIFFERENCE BETWEEN---

YOU SAY THAT IT IS AN ACCCOUNT RECEIVABLE OF

N.C.C. REFLECTING---HOW WOULD YOU CHARACTERIZE THAT?

REFLECTING AMOUNTS OWED TO THE CONGRESSIONAL CLUB.

COULD YOU TURN TO PAGE 34, PLEASE?

.. 
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rs;ei0 PAGE1

A AY4S.E

Al" i VA"' : 0

Of~4" S' ANKL

;-: !S' THAT C RECl" i:

A YES.

Q 1 PAGE '3. THERE ARE A COUPLE OF---TWO NOTAT'.ONS

,ON SEPTEMBER 30 AND OCTOBER 30 IN THE DEBIT ,OLUMN

TO J.M.I. FOUNDATION.

IS d.M.I. FOUNDATJON ANOTHER 4:'d0.M I. VENDOR

AiCCOUNT?

A "NO. ,,

Q WHAT IS J.M.I. FOUNGATION, P4

A JM.I. FOUNDATION IS:J.M'  FOU NDATION DIVISIoN

OF J.M.I.

Q IT IS A PART OF J.M.I.?

A YES, IT IS.

Q DO YOU KNOW WHAT J.M.I. FOUNDATION DOES?

A NO, I DO NOT.

Q DOES THE INFORMATION ON PAGE 35 IN THE FIRST FOUR

ENTRIES---WELL, I GUESS IT'S THE FIRST FIVE ENTRIES

INCLUDING---I'M NOT SURE WHAT'S HAPPENING ON THAT

TOP LINE. I THINK THERE'RE TWO MATTERS ON THE TOP

LINE. BUT, DOES THIS REFLECT LOANS MADE TO J.M.I.

BY N.C.C. IN THE DEBIT COLUMN?

A THE DEBIT COLUMN?
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YES.

(BY MR. ANDERSEN) IS THAT AMOUNT THE SIXTY-FIVE

HUNDRED DOLLARS IN THAT LAST BALANCE COLUMN?

YES,, IT IS.

ON PAGE 35 ON JUNE'30,; THERE'S AN ENTRY "J.M.I.

0

IA ...l, ... . ;;.,.:;/ ..

A -YE,( IT

PA~F,~5BY

Q :FOR iAMPLE, ON MAY 31 WE HI Aj b4i .DO'

PAYBiACp,

A JUNE 30.,

Q OH, IM - $ ... A 'THOUSND DDOLLAR

A YES, IT

Q 'S 'rr r IBLE TO DETERMINE THEN W -A1'-1PERH IT'S

ON PAGE 36. COULD YOU TURN TO PAGE, 36?

(THEREUPON, THE WITNESS COMPLIES.)

Q IS IT POSSIBLE TO DETERMINE FROM THIS WHAT THE---

IF THERE IS AN OUTSTANDING AMOUNT OWED TO N.C.C.

BY J.M.I. FOUNDATION AS OF THIS DATE, OF COURSE?

MR. MAYO: AS OF MAY 31?

MR. ANDERSEN: YES.
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A THERE IS NONE.

NONE WHATSOEVER?

A THERE'S NO SIGNIFICANCE OF THAT.

Q IS IT THERE BY MISTAKE?

A YES, iT IS.

Q ON THE REPAYMENT OF..'Tf4E LOANS, WOULO 4FYVJE THER

THEPAYBACKS E ~ ~ 14 At~t ~ Q

IN ANY OTE FORfOt

A (NO RESPONSE)

LET ME ASK IT THIS WAY: WOULD YOU KNOW WHETIJER THE

PAYBACKS WERE MADE IN CASH?

A NO, I WOULD NOT KNOW.

Q DO YOU KNOW HOW IT COULD BE DETERMINED, FOR EXAMPLE,

WHETHER THE JUNE 30 J.M.I. FOUNDATION TEN-THOUSAND-

DOLLAR PAYBACK WAS MADE BY CHECK OR SERVICES?

A THE FIRST PART OF YOUR QUESTION?

Q HOW COULD ONE DETERMINE WHETHER THE PAYBACK WAS IN

CASH OR SERVICES?

A REFER TO THE JOURNAL INDICATED IN THE FOLIO COLUMN.

0 THAT'S CASH RECEIPTS, ENTRY 6?

YES.A
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M , ' " REN" Mi SS, HARD-ISON WANTEQ .3

MAKE AN AMt F, TION OP A PREVIOUS STATOMENT.

wITNE S EARLIER IN THE MORNING, YOU ASKEr

THE fU$WZ*,.o ALL OF THE DISBURSEMENTS FROM
TH ,, . -91. ,T' NG,. :

THE !CON.GRa, NAL CLUB TO JEFFERSON MARKETING

" WEARE ALL OUT OF ONE CHECKING ACCOUNT; AND MY

ANSWER TO YOU WAS "YES." AND, IN JUST THE

PAPERS THAT WE REVtEWED BEFORE THIS BREAK1.

THERE IS A CHECK THAT SHOWS UP AS BEING ISSUED

FROM ONE OF THE OTHER CHECKING A Co0r ROM

THE CONGRESSIONAL CLUB TO JEFFERS0N. A , I

WANTED TO GO BACK AND CLARIFY THAT. IT IS ON

PAGE 35 OF EXHIBIT "Av" THE LINE UNDER JUNE 30,

WHERE IT'S "J.M.I. FOUNDATION-EBERLE." IT

MATTERS NOT THAT THAT IS A LOAN TO THE J.M.I.

FOUNDATION DIVISION. THE DISTINCTION HERE IS

THAT THAT CHECK WAS FROM THE CLUB, BUT FROM

ANOTHER OF THEIR CHECKING ACCOUNTS.

Q (BY MR. ANDERSEN) AND, THE DESIGNATION OF THAT

ACCOUNT IS IN SOMEWAY "EBERLE"?

A YES, IT IS.

Q REFERRING 'AGAIN TO THE JUNE 30 CREDIT OF TEN_.THOUSAN[
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i9:1* SON' C
, lRECT PAGE 2

'OLLARS TO N'14.C.C.I vTHERE IS A FOLIO REFERENCE .TO

1 1t14tqK.IF WE LOOK AT EXHIBIT "C. PAE---

'THE LAST PAGE IN THE PACKET, IS THAT THE REFERENCE

SIN THAT FOLIO COLUMN?

A (NODS AFFIRMATIVELY)

AND, THERE IS AN ENTRY ON JUNE 30, M

TEN THOUSAND DOLLARS ($10,000), DASH, F.C.B.T."

WHAT DOES "F.C.B.T." STAND FOR?

A FIRST-CITIZENS BANK & TRUST.

AND, THAT IS A J.M.I. ACCOUNT DEPOSITORY---.I'!I: AN---

EXCUSE ME---THAT IS AN N.C.C DEPOSITORY. It THAT

CORRECT?

A YES, IT IS.

AND, ON THE TOP OF THAT COLUMN, IT SAYS, "D-R, PERIO

A YES.

Q WHAT DOES THAT STAND FOR?

A IT STANDS FOR "DEBIT."

Q AND, THE SMALL NUMBERS ABOVE THE TEN THOUSAND,

ONE-ZERO-THREE-SEVEN-ONE-SOMETHING-ZERO---WHAT DOES

THAT STAND FOR?

A IT IS MERELY A PENCILED-IN TOTAL OF THE NUMBERS

PRECEDING THAT.

Q AND, THIS REPRESENTS THEN PAYMENT BY J.M.I.

FOUNDATION TO N.C.C.?

) *

I I I lil I ... . .
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Q REPAYMENT OF THE LOAN?

A YES IT DOES.

Q IF YOU WOULD, TURN ALSO IN HARDISON EXHIBIT "C" TO

PAGE 4 OF THE SMALLERO REDUCED SHEETS.

(THEREUPON THE WITNESS COMPLIES.)

Q THIS IS DESIGNATED AS A CASH RECEIPTS FOR JEFFERSON

MARKETING, INC. THIS IS A J.MI LEDGER, IS IT

NOT?

A iNO.

Q THIS IS ALSO AN N C.C':. GERl

A NO.

Q COULD YOU TELL ME---

A THAT'S A JEFFERSON MARKETING JOURNAL.

Q AND, AT THE VERY BOTTOMO THERE IS AN ENTRY. COULD

YOU TELL ME WHAT THAT ENTRY IS FROM LOOKING AT IT

HERE?

A ARE YOU REFERRING TO THE ONE DATED JUNE 30?

Q WELL, ALL THE WAY ON THE BOTTOM IS ONE THAT SAYS

THIRTY, ALSO. I DON'T KNOW WHETHER THAT'S JUNE.

I ASSUME IT IS.

A ARE YOU REFERRING TO THE ONE THAT IS IN THE THIRD

COLUMN FROM THE LEFT, THE TEN THOUSAND. UNDER THE

HEADING "FOUND D-I-V-D-'R" AT THE TOP?



4 ~ -. d - 44N

.2s

A AND, WHAT DO YOU WANT. ME TO DO?

."s" 4 Q WHAT DOES THE "C.CF" STAND FOR?

A CONGRESSIONAL CLUB FOUNDATIO*:.

6 Q 'THA "•-ANDD, IS T i THE SAME TEN. UN DOPAYMENT

VTHAT, WE I INot.TP ON

* A I DO NOT-,%ow.

" IT'S EtT ON $T44 JOURNALENTRY IS

o 10 ENTERED UNVER "A , 8 IT CO LUMN ON THE FOUNDATION

0 11 'DIVISION, ALSO. "' ' I U WTED TO DETERMINE YOURSELF

WHETHERTHAT WAS THE SAME TEN THOUSAND DOLLARS,

13 WHAT WOUL, YOU DO?

14 A AS THIS ENTRY?

o 1, Q YES.

16 MR. MAYO: "THIS" REFERRING TO THE ENTRY

17 ON PAGE 15 OF HARDISON EXHIBIT "Al?

,D 18 MR. ANDERSEN: YES.

19 A WELL, THEY CANNOT BE THE SAMEj BECAUSE THERE'RE

20 TWO DIFFERENT CASH RECEIPTS JOURNALS. ONE IS THE

C 21 CONGRESSIONAL CLUB, AND ONE IS JEFFERSON MARKETING.

o22 (BY MR. ANDERSEN) IS THE TEN THOUSAND DOLLARS ON

U 23 JUNE 30 ON PAGE 4 OF HARDISON EXHIBIT "CC" THE

24 JOURNAL ENTRY--'DOES THAT INDICATE A RECEIPT BY

25 J.M.I. OF TEN THOSUAND DOLLARS FROM N.C.C.?
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Q C0ULD YOU TELL ME WHAT IT DOES INDICATE? "

A IT DENOTES A RECEIPT OF TEN THOUSAND DOLLARS FROM

,THE CONGRESSIONAL CLUB FOUNDATION.

IF dJEFFERSON MARKETING WERE TO REPAY A DEBT OF

TEN THOUSAND QRS TO THE CONGRESSIONAL CLUB

PfOUNDATAI4, W:"OULD IT DO SO---COULD IT DO SO THROUGH
A" C H EdCK ~d6rTHE 'CONGRESSIONAL CI B

A NO.

YOU LOOK( PERft E. E X biiLXt. I ,'L",N?

WOULiD flEE 'j~rPE~E -WHETHER AEOAYMENT

WAS MADE TO ThE f@-*RESS ONAL CLUB OR THE CONGRES-

SIONAL CLUB FOUNDATION?

A YES.

MR. MAYO: I DID MISSPEAK. WHEN I WAS

TRYING TO CLARIFY THE REFERENCE SO THAT

MISS HARDISON'S REFERENCE WAS CLEAR ON THE

RECORD, I SAID EXHIBIT "A" WHEN I SHOULD HAVE

SAID EXHIBIT "C." THAT WAS PAGE 15 OF

HARDISON EXHIBIT "C" THAT SHE WAS REFERRING TO.

(BY MR. ANDERSEN) DO THE CONGRESSIONAL CLUB AND

THE CONGRESSIONAL CLUB FOUNDATION HAVE SEPARATE

CHECKING ACCOUNTS?,

A YES.
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t .ET'S RETURN TO EX4IPT,' .A, ' ' LASe.

(TtRUPN TH 'ZfS S COMP LIES.

Q PAGES 37- AND 38---THIS IS ANOTHER ADVANCE ACCOUNT.

IS THAT CORRECT?

A WHICH?

Q PAGE 37 AND PAGE 38. IT SAYS AT THE TOP---

A ONE OF THEM DOES.

Q THEN, THESE ARE SEPARATE ACCOUNTS, THE TWO SHEETS?

A (NODS AFFIRMATIVELY) YES.

Q ON PAGE 37, THE ADVANCE ACCOUNT, THERE IS A REFERENCE

TO CHECKS WRITTEN ON APRIL 13, APPARENTLY APRIL 8,

AND AGAIN ON THE -13TH3 DOTOFg aL#RLE:ON THE

13TH AND OUT OF VIGUERIE ON THE 8TH AND OUT OF

VIGUERIE ON THE 13TH.

DO THOSE-AGAIN REFER TO THE BANK ACCOUNTS WITH

THOSE TITLES?

A WITH THOSE NAMES IN THE TITLES.

Q WITH THOSE NAMES IN THE TITLES?

A YES.

Q BUT, IT'S OF THE CONGRESSIONAL CLUB?

A YES.

Q DO YOU KNOW WHY THOSE ACCOUNTS ARE DESIGNATED WITH

THOSE NAMES?

A YES.
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Q WLDYL ZAESAET4 REASON.?,

AM! IIE AR MO HDEOf G OF:tJNOS -GEIRATED,0 FROM

'TWO DIFFiEOtT EFFORTS AND'ALSO ,FOR THEisBUR , .. ,'

OF THE EXPENSES OF THOSE EFFORTS, GENEROA" 
.."$iING

Q WHEN YOU USE THE WORD "EFFORTS, DO .. .FUND-

RAISING EFFORTS? "':

A YES*

Q AND, WHEN YOU SAY, , k.-L t DISBURSE-

MENTS 1~~41OE AQ*W~ 0t EXPENSES, THE

•ENO '"F ORTS?

A ( No REStPONSE)-

:,Q IS THAT WHAT YOU MEANT BY "GENERALLY SPEAKING"?

A IT WOULD BE FOR THE DISBURSING FOR THOSE EXPENSES

FOR THOSE MAILINGS, BUT NOT NECESSARILY EXCLUSIVELY

FOR THAT PURPOSE.

Q IS THERE ANY INDICATION ON THIS PAGE 37 THAT ANY

OF THESE ITEMS, AS FAR AS YOU CAN SEE, REFER TO

ANYTHING, ANY DISBURSEMENTS OR INVOICES, TO DO WITH

THE GIBSON OR JOHNSON COMMITTEE?

A I CANNOT TELL LOOKING AT THE SHEET, NO.

Q DO YOU KNOW WHETHER THIS ADVANCE LEDGER BEGINS

PREVIOUS TO APRIL 13?

A I DO NOT KNOW.

Q q DO YOU KNOW WHETHER IT EXTEND$ BEYOND JANVA& 31, 198



L I, IT . . .. ,.,A
-\ -- , '.. ... A. T

2

14

7

o 'llk , 11 I

ii 12

02

14

0 27

23

24

o 21

4415 SS'ARDI SON OXR40 #

A I ONOt KNOW.

Q WHO WOULD'- KNOW THE ANSWER TO tHOSE QUEST ION&_?r_,

A I COULD KNOW.

Q WHAT WOULD YOU DO TO DETERMINE THAT?

A I WOULD HAVE TO GO TO THE LEDGER PREVIOUS TO THAT

AND THE ONE FOLLOWING THIS TO SEE IF THERE ARt SUCH

PAGES IN THOSE PRECEDING AND PROCEEDING (SIC)

LEDGERS.

WOULD YOU BE ABLE TO DETERMINE FROMTHE FOLIO,

COLUMN THAT INFORMATION'),

NO.

YOU'D JUST GO TO THE LEDGER ITSELF?

YES.

THE NEXT PAGE, NO. 38, HAS THE TITLE---SEVERAL

TITLES. LET'S START WITH "ADVERTISING DEPARTMENT."

WHAT DOES THAT DESIGNATION HAVE TO DO WITH THE

ACCOUNT?

IT IS THE COST CENTER UNDER WHICH THIS ACCOUNT FALLS,

HOW MANY COST CENTERS ARE THERE?

I DON'T KNOW.

ARE THERE MORE THAN FIVE?

PERHAPS.

LESS THAN TWENTY?

I DON'T KNOW.

I
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A FUNDS PAI IN ADVANCE.

Q PAID BY N.C".C.---

A YES.

Q ---TO dJ4.I. IS THAT CORRECT?

A NO.

Q TO WHOM WOU D THE PAYMENTS BE- MADE ,

A VA 1IOUS.

E11 WERE •DOES 4OFWSON, 94A ZW%'OME I N, IN T1S

12 PART Co w L 'SHEET.

13 A I PRAtNTS VERE MADE TO JEFFERSON, THEY.+,ULD0
14 BE ON ti tIS PAGE.

15 So4E OF THESE ITEMS THEN REFER TO JEFFERSON MARKET-

16 ING?

17 A YES.

18 UNDER AUGUST, THERE WERE AT LEAST TWO THAT APPEAR TO

19 THEY'RE A LITTLE DIFFICULT TO READ, BUT I THINK THEY

20 SAY "d.M.I. CLUB NO. SOMETHING."

21 A YES. THAT SAYS "J.M.I. CHECK NUMBER."
<2

U 22 Q SO, THESE WOULD BE PREPAYMENTS OF EXPENSES OF VARIOU'
0

23 KINDS. IS THAT---UNDER THE PREPAYMENTS IS THE

4,WORDS t E-ZNSE

A YES.

0 <

,.+.. .. . ' + '+. ++ + .. , .
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-WOUVD" mHAl At $-.ISTERE, ANY WAY 11

FOR YO TI ME~t41~PoMT PAGE. WHAT' TH t4S

MIGHT BE?

NO, OTHERTHAN IT'S IN THE ADVERT IING DEPAI:...

THE BOTTQM---THE LAST ENTRY, IS -THAT A JOURN*L

ENTRY 12, 1J,1. 12"?

WHAT ARE THOSE ABBREVIATIONS ABOVE THE "12"?

CLOSING ENTRY.

THE ONE ABOVE THAT IS JQURNAL ENTRY 12, THOUGH?

.YES IT I S.* r

M R 'At4DiR-$ OAAtME RECRIW. APE

(THEREUPON, THERE WAS A RECESS FOR LUNCH.)

MR. ANDERSEN: BACK ON THE RECORD, PLEASE.

LET'S PICK UP WITH REFERENCE TO HARDISON

EXHIBIT "A," PAGE 35. THERE IS A REFERENCE

TO JOURNAL ENTRY 12; AND IN THE SUPPLEMENTAL

REQUEST FOR DOCUMENT PRODUCTION, THE COMMISSION

ASKED THE CONGRESSIONAL CLUB TO FURNISH THAT

TO US. I HAVE TWO JOURNAL PAGES; AND I'M NOT

SURE, IF WITHIN THOSE TWO, WE---STRIKE iTHE

JOURNAL ENTRY 12. I DON'T KNOW---I HAVE---

REFERRING NOW TO HARDISON EXHIBIT "C," PAGE 9

AND 10, PAGE 9: RUNS FROM ENTRIES 1 TO 6AND

i lls" rl t , r
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f0, FROM 14T 1 6 OpOS tSLe :

ONE OF TWO THIN IS POSSI BLE, I suppQst,2N

IS THAT WE DIDN'T RECEIVE IT OR TWO, THAT WHEN

IT WAS PHOTOCOPIED IN OUR OFFICE,, WHAT ONE WAS

MISSSED. MR. GILBERT'S RESPONSE, HOWEVER, DOES

REFER TO TWO PAGES. WEI.u,:.:WE RE9UE$T, TWO

PAGES; AND I T SAYS "H LJ ORLAS V-QESTED

ARE ENCLOSE..

a Y zi,,-:moo! flYW O,. I, ;L E * THE QUESTI ON, MI SS

HAN , k4 tuIS P.I.T WOULD' E, DOES THERE APPEAR

TO BE A PAGt,:MISSING IN BETWEEN THE TWO OR I IT

r AN ENTIRELY DIFFERENT---THEY APPEAR TO BE BOTH FROM

THE GENERAL JOURNAL. IS THAT CORRECT? WOULD YOU

SAY A PAGE IS MISSING IN BETWEEN?

A A PAGE IS MISSING---WHETHER IT'S IN BETWEEN OR NOT,

BUT IT IS MISSING.

MR. ANDERSEN: LET'S GO OFF THE RECORD.

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. ANDERSEN: BACK ON THE RECORD. WE

HAVE BEEN SEEKING TO DETERMINE THE REFERENCES

OF J.E. 1 AND J.E. 12 AND WHERE THOSE PAGES

MIGHT BE IN HARDISON'S EXHIBIT "C." AND, MISS

A I

1~~~ ~ A.

I I 1A 4 -

I
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BUT THAT THES. 'REFERENCES ARE LIMITED TO :  A

REFERENCE TO THE N.C.C:. ADVANCE I,DGER DATED

1982.

Q (BY MR, ANDERSEN) I T4;IA' .. +r. ...

A YES-, I ...

Q REFE0R04. t0kO ,Al'f )9 W"ICH

WOULD :! TH . .. EO , 12-"4I N THE' 1982 AVANCE

AC'O4Jtd At$l ' . TE -LaqT ty*EftY OF TWENTY THOuSANI

DOLLAR $:.'5"'24" O THAT IS-A DEBIT TO THAT ACCOUNT.

IS nTHAT R TCO T?---TO THE "ADVANCE ACCOUNT?

A YES, IT IS.

Q AND, UNDER THAT, IT SAYS "dJ.M.I. PREPAYMENT"-AND

A TWENTY-THOUSAND-DOLLAR ENTRY UNDER "CREDIT" IN THE

JOURNAL ENTRY. WHAT DOES THAT STAND FOR IN THE

PREPAYMENT?

A WHAT DOES IT STAND FOR?

WHAT DOES IT MEAN? CAN YOU EXPLAIN WHAT THE PRE-

PAYMENT IS?

A A PREPAYMENT IS PAYING IN ADVANCE.

Q WOULD THIS INDICATE WHAT THE PURPOSE OF THIS ADVANCE

PAYMENT WOULD BE?
. r 'A ! ] NTTH ,DE!NTHTHO'SE TWO FIGURES IN THE

7

, "
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A

-Q

A I

$*&AT StRE LINES$ LA0 tLAA110N FOR. $AIhNt~v

SO TENTHS SAN GTY T ALANCETE $N OR

TO MAKE A CORRECTION FOR AN ERROR?,

TO CORRECT THE POSTING OF A PREVIOUS CHE T $AT

WAS PAID TO J.M.I. FOR AN INVOTICE.

FOR INVOICE NO6. .27?

YES,..

AND, WHY WAS,: I % HE, £ 1? I

It .... N l N 8 NWW T T ANOTHER

-AC l-t'1 AND TIS IS TO CORRECT THAT POSTING.

" TO ?T I N THE CO CT: ACCOUNT?

YES, IT ."IS.

TURNN1G IN EXHIBI8A ;TO HIHE LAST PAGE---EXCUSE ME-

THE PAGE BEFORE THi ,LAST -. NO, THE LAST, PAGE 38,

JOURNAL ENTRY 12 ON THAT LEDGER IS A DIFFERENT

JOURNAL. ITIS AT THE VERY BOTTOM.

UH-HUH (YES). IT IS THE SAME JOURNAL, BUT IS A

DIFFERENT ENTRY IN THAT JOURNAL.

IS IT NO. 12? IS THAT THE ENTRY?

IT IS THE NO. 12 IN THE JOURNAL FOR THE MONTH OF

DECEMBER.

F'.I UNAERAT4N6qle)r, SINCE -YOU, REFERENCED ONLY THE

ADVANCE UDGE, TrHr YOU .:DIDN'OT INCLUDE THAT, ,ONE
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a CAUS9 IT T THE ADVANCE LEDGER

REFERENCE?

A ASK THE QUESTION AGAINo PLEASE,

Q ENTRY NO. 12 WAS NOT INCLUDED IN THIS PRODUCTION---

IN THE SUPPLEMENTAL PRODUCTION FROM JOURNAL

-ENTRY 12 IN*THE MONTH OF DECEMBER BECAUSE IT WAS

NOT FROM---BECAUSE IT DID NOT REFER TO AN ADVANCE

ACCOUNT FOR 1982. IS THAT CORRECT?

A THAT IS CORRECT.

Q SO, PAGE 38 "ADVERTISING DEPARTMENT PREPAY. S"

IS DIFFERENT THAN IN THE ADVANCE ACCOUtr?'

A YES, IT J'.

Q LET'S MOVE ON THEN TO HARDISON EXHIBIT "B." THESE

ARE THE LEDGER PAGES FOR JEFFERSON MARKETING.

TURNING TO PAGE 2 OF THAT EXHIBIT, THIS IS A COST

OF SALES LEDGER. DOES THIS INDICATE THAT N.C.C.

PROVIDES ADVANCE FUNDING FOR ADVERTISING PURCHASES

FOR J.M.I.? IS THAT WHAT IS REFLECTED IN THIS

ACCOUNT?

MR. MAYO: I THINK FOR CLARITY PURPOSES,

IT MIGHT BE WISE TO SPLIT THAT QUESTION UP.

.YOU HAVE. REALLY ASKED TWO SEPARATE THINGS THERE

, ONE.IS WHE1$THEY DO PROVIDE ADVANCES AND

THEOTHER IS WHETHER THAT'S REFLECTED IN THIS
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2

3. R. AXPEAUSN: OKAY.LE' K T4FRS

ONE.

( BY MR. ANDERSEN) DOES N.C.C. PROV IDE. AYt~

6 FUNDING FOR ADVERTISING PURCHASES?

A YES,o THEY DO.

8AND, IS THAT REFLECTED IN T1HIS L

A YES, IT I S. ~ A4

10 WOULD YOU B-E ABLE, 'T 0,T N AT THIS

WHETHER THERE ARE IN1CT) A*4 ~QtO OF SALES WITH

12 RESEC TOTEGBO OMMITTE~ ON THIS LEDGER?

13 A THE FIRStT.PART OF YOUR QUESTION AGAIN?

14 q WOULD.YOU BE ABLE TO DETERMINE FROM LOOKING AT THIS

15LEDGERS SHEET WHETHER THE-RE ARE ANY GIBSON,,ADVERTISIN(

qw16 PURCHASES REFLECTED IN THE LEDGER?

17 A NO.

18Q WHERE ELSE--- IN THE SUPPLEMENTARY DOCUMENT PRODUCTIQI

19 QUESTION NO. 2, THE COMMISSION ASKED FOR ANY

20 ADVERTISING ESCROW PAGES REFERRING TO THE DEMOCRATS

Z

21 FOR BETTER GOVERNMENT OR THE GIBSON COMMITTEE OR

22 THE JOHNSON COMMITTEE. AND,* THE RESPONSE WAS THAT,

2 tHERE IS NO SrUCA, DOCUMENT." IF WE COULD REFER TO

24 XHJBIT "C AG AIN, TH1IS WOULD BE PAGE 5, THE TOP

25 tENTLRY SNOWS FtV WTHOUSAND DOLLARS ($5,000) WHICH,
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OVER :AT V.HE V~ FAR R I GHT-HAND, IS I N DICAT AS

BELONGING- TO AN ADVERTISING ESCROW FOR T. GIPSOIb

NOW, ISN'T THAT INCONSISTENT WITH THE RESPONSE

THAT THERE IS NO SUCH LEDGER?

A IF I READ THIS REQUEST CORRECTLY, IT SAYS "TME

ADVERTISING ESCROW, DASH, N,'.C. LEDGER PAGES-FOR

THE DEMOCRATS, ETCETERA, ET.CETEkA.." THERE I$ NO

"ADVERTISING ESCROW,, DASH,#,C'.C. LEDGER, PAGE" FOR

G I)BSON..

Q WHAT I S TH IS PA,144 :Jt AF0~NGT?

A THIS PAGE REFERS TG"ADVERTISING ESCROW, DAS.4*; T.

GIBSON."

Q AND, THAT IS A LEDGER PAGE?

A YES, IT IS.

Q TITLED 11T. GIBSON"?

A YES, IT IS.

9 AND, THERE IS NO ESCROW KEPT FOR N.C.C. WITH THE

TITLE "T. GIBSON"?

A NO.

Q THEN, DOES EACH CLIENT OF J.M.I. THAT ESTABLISHES

AN ADVERTI-S 4G ESCROW GET ITS OWN LEDGER PAGE?

A YES.

Q AND, NOWHERE AlE 4 THERE-RECORDED IN J.M.I.'S GENERAL

LEDGERSPeCIFIC I.SCROWS FOR THOSE CLIENTS. IS THAT

', .. 9.. .w:' , ;. m 14 . 1''L .... . _0 0- 'o 'i- ..' " ' 0 "l 0- -. I ' I .i

qq
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A THE FIRST PART OF YOUR QUESTION?

Q THAT THERE IS NOT RECORDED IN THE GENERAL LEOERS

FOR J.M.I., SUCH AS WE JUST WERE LOOKING AT IN

EXHIBIT "B," PAGES 2 AND 3, FOR---THE CLIENT

ESCROWS ARE NOT RECORDED ON SUCH LEDGER PAGES?

8 ARE YOU ASKING ME A QUESTiQN OR MAKING A STATEMENT?

Q I'M ASKING YOU A QUESTION.' ARE CLIENT ESCROWS

10 RECORDED ON THIS, ADVERTI$J'NG ESCROW FOR J.M.I.?

MR. MAYO: TH'-

D 12 MR. ANDERSt.. .,EXHIBIT "B," PAGES 2

013 THROUGH 4.

14 WITNESS: I AM MISSING THE THRUST OF

o 15 YOUR QUESTION SO THAT I CAN GIVE YOU AN ANSWER.

16 MR. ANDERSEN: I'LL TRY AGAIN.

17 Q (BY MR. ANDERSEN) CLIENTS THAT JEFFERSON MARKETING

SERVES, SOME OF THEM PAY MONIES TO JEFFERSON

19
MARKETING FOR ADVERTISING PURPOSES, ADVANCED FUNDING

20 FOR ADVERTISING. AND, YOU SAID THAT IN THE CASE

a21AA OF THE GIBSON COMMITTEE THAT THAT WAS RECORDED ON

22 THE GIBSON COMMITTEE'S LEDGER SHEET, A LEDGER SHEET

TITLED "J.0M., DASH, GIBSON."

A YES.

Q ARE THEY NOT ALSO RECORDED IN THE LEDGER PAGES,
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C ST OF SALANDADVERT I S I NG ESCROW PES* "HJS

EXHIBIT "'," 2 THROUGH 5?

A NO.

Q THE NEXT QUESTION IS: WHY CLIENTS OF dJ.M.I ...ARE

NOT RECORDED IN THIS ESCROW AND ADVERTISING E SCROW,

IF THAT'S IN FACT WHAT IT IS?

A THESE ADVERTISING ESCROW ACCOUNTS SPECIFY 14THi

NATIONAL CONGRESSIONAL CLUB AND A4,Y OTHER ADVERTISINl

ESCROW ACCOUNTS WERE NOT COPIED .

Q so- --

A ARE NOT HERE.

Q HAS THE ADVERTISING E oSC O ACCoUNT REFE'RRDTO IN

HARDISON "C," PAGE 5--+-HAS THAT BEEN PRODUCED?

MR. MAYO: DOES YOUR QUESTION REFER TO THE

ADVERTISING ESCROW ACCOUNTS LISTED ON THE

RIGHT-HAND SIDE OF PAGE 5?

MR. ANDERSEN: YES, THAT'S CORRECT.

MR. MAYO: WE HAVE ALREADY INDICATED THAT

MISS HARDISON DOES NOT NECESSARILY KNOW WHAT

ELSE BEYOND THE DOCUMENTS SHE'S BEEN RESPONSIBL

FOR MAY HAVE BEEN PRODUCED OR, INDEED, WHICH

DOCUMENTS THAT SHE DID REVIEW WERE PRODUCED.

I THINK I CAN STATE THAT THE ADVERTISING ESCROW

ACCOUNTS LISTED THERE ON THOSE LEDGER SHEETS

t Ii I i Ilh l II I II I
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~S $A~DISONDIRECT

4, ~ DCE--4OR. Fi

HAVE Is AK FO41, AS PARt t M wA

No~ A0Nft$EN: tET'S ,GO OFF TE RECORD

FOR A MOMt RT, P LE ASE.

(THEREUPON, :ThERE WAS AN OFF-TH- .

RECOR 1S -SSION WHICH WAS' NOT.'

Rt, AAREDY THE COURT REPORTER.)

MR. ANDERSEN: BACK ON THE RECORD.0 WE

HAVE DISCUSSED THE SUPPLEMENTARY REQUEST FOR

PRODUCTION OF DOCUMENTS MADE ON AUGUST 24,

1983, WITH RESPECT TO NO. 2. OUR REQUEST DID

,NOT MEET THE EXACT SPECIFICATIONS -OF T$"E

DOCU4ENT WE WERE SEEKING, AND WE HAVE REQUESTED

AT THIS TIME THAT THAT DOCUMENT BE PRODUCED.

COUNSEL HAS STATED THAT THEY WILL CONSIDER

THE REQUEST.

LET'S PROCEED THEN.

•(BY MR. ANDERSEN) WOULD YOU PLEASE REFER TO PAGE 7

OF HARDISON EXHIBIT "B"?

(THEREUPON, THE WITNESS COMPLIES.)

THIS ACCOUNT. I.S ENTITLED, "THE POLITICAL DIV:ISION/

TOM GIB k FOI CONGRESS" AND INDICATES A ONE-HUNDRED-

AND-SIXTY-DOLLAR DEBIT AND A HUNDRED-AND-SIXTY-DOLLAF

CREDIT. DO YOU KNOW THE PURPOSE FOR THOSE ENTRIES
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IN THIS LDGER?

A YES.

Q COULD YOU STATE THAT PURPOSE THEN, P ftASE?,,,

A THE FIRST ENTRY IS THE RECORDING OF AN IN.O1 ;AND

THE SECOND ENTRY---ONE WOULD NEED TO LOOK UP THE

FOLIO NOTED IN THAT COLUMN.

"AR9-1" IS THE FOLIO INDICATION THE CRED I DIDE.,

AND IT HAS BEEN INDICAED IAT WE ALkEAb-

POSSESS T1A DOCIJMEt. U BE ABLE TO SPECIFY

IN THE ONTS 'T4AV . N PRODUCED TO US WHiCH

DOCUMENT, THAT' 1.11

A IN ITEM NO. 3 OF THE REQUEST FOR ADDITIONAL INFOR-

MATION, YOU HAD REQUESTED 1982 ACCOUNTS RECEIVABLE

LEDGER PAGES WHICH WE HAD ALREADY GIVEN YOU. REPRE-

SENTED BY THOSE NUMBERS, THERE ARE NO LEDGER PAGES

THAT ARE REFERENCED AS NINE, ONE, THREE, WHATEVER,

AS SO NOTED IN ITEM 3.

:Q' WHAT DOES THAT "AR9-1" REFER TO, THEN, PLEASE?

A IT REFERS TO THE ACCOUNTS RECEIVABLE JOURNAL, THE

9TH MONTH.

1BUT, THAT-HASNOTBEEN PRODUCED TO THE COMMISSION?

A (MAKES MOTION)

Q YOU DON'T KNOW.

MR. MAYO: MR. ANDERSEN, IF YOU WANT TO

-- - , • -- J _ •
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t4~K~ A IMI LAR JEtEST TO YOJ ATQ$DI

WILL- 'BE RECEIVED I N THE, SAME if 1Z

MR. ANDERSEN: YES, I WOULD I4AKE THAT

REQUEST, PLEASE.

MR. MAYO: AND,. THAT'S WITH RZSP -"t TO

DOCUMENTS OTHERWISE I D TE N T 0, PA R A",.APH 3

OF YOUR SUPPLEMENTAL REqIJ. ,S-.

MR. ANDERSEN: AS 1.* Eft,'P PAGES.9

MR. MAYO; YOU W tJO *UNAL 'PAGES

4--

RFPRt,*%gN ED1 BY THOSE- F BES?

MR. ANDERSEN: YES. I THIKNK THAT WE

PRQBABLY---NOW THAT I UNDERSTAND THIS A LITTLE

BETTER, I BELIEVE THAT WE DO HAVE 3AND 6 FROM

WHAT YOU'RE SAYING. SO, WE WOULUDSNO'HAVE

9--- WHATEVER IS REPRESENTED BY 9-1, 9-2 AND

12-2.

MR. MAYO: SO, YOUR REQUEST IS FOR THOSE

THREE DOCUMENTS?

MR. ANDERSEN: PLEASE. YES, IT IS.

(BY MR. ANDERSEN) MISS HARDISON., DO YOU KNOW THAT

THIS ONE HUNDRED AND SIXTY DOLLARS ($160) RECORDED

ON THIS PAGE 7 IS AN IN-KIND CONTRIBUTION?

I WOULD NEED TO MAKE A REFERENCE TO THAT JOURNAL.

YOU WOULDN'T KNOW JUST BY LOOKING AT IT?

0

I,

10Z

0

0

0



M I s si !ISON DIRECT PAGE 1 02

A NtOT ~JUST. BY LOOK ING AT TH IS, NO.

. ANDYOU WOULD'v T KNOW WHY OTHER IN-KIND CONTRU-

BUTIONS WOULD NOT 'BE REFERENCED ON THIS PAGE, WOULD

YOU?

11

13

1E

17i

21

2!2

0

m

04

0'

2
z

z

_-A

I A

NO.

IN OTHER WORDS, THERE IS A TOTAL OF TWO HUNDRED AND

FIFTY-THREE DOLLARS AND FIFTY CENTS ($253.50) IN-KIN

CONTRIBUTION OF WHICH THIS ONE HUNDRED AND SIXTY

DOLLARS ($160), AS I UNDERSTAND IT, IS A PART. AND,

I'M ASKING WHY THE ENTIRE ENTRY IS NOT-tON THIS PAGE;

IF YOU WOULD KNOW THE ANSWER TO THAT QUESTION.

MR. MAYO: COULD YOU EXPLAIN FOR US WHERE

THE TWO-HUNDRED-AND-FIFTY-THREE-DOLLAR FIGURE

IS COMING FROM IN THAT QUESTION?

MR. ANDERSEN: WELL, THE TWO-HUNDRED-AND-

FIFTY-THREE-DOLLAR-AND-FIFTY-CENT IN-KIND

CONTRIBUTION COVERS PART OF THE PRODUCTION OF

THE VIDEOTAPE---PURCHASE OF THE VIDEOTAPE. THE

FIRST ONE HUNDRED AND SIXTY DOLLARS ($160)

OF IT WAS REPORTED; AND THEN, LATER, THE BALANCI

TOTALING TWO HUNDRED AND FIFTY-THREE FIFTY

($253-.50). THAT'S WHAT, NINETY-THREE FIFTY ($9

I'M ONLY ASKING WHY IT DOESN'T ALL APPEAR ON THI

SAME PAGE SINCE IT APPEARS TO ALL BE THE SAME

.50).
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J.. K IND66O I BUT I ON.
(BY, MR AN ERSEN) AND, IF YOU DON'T KNOW THEAtSWER

4 TO THAT QUESTION---I ASK YOU IF YOU WOULD BE IN A

U POSITION TO KNOW THEANSWER TO THAT QUESTION.

.MR. MAYO: DO YOU UNDERSTAND THE QUESTION?

7 WITNESS: UN-HUH (YES).

4 A AGAIN, I WOULD HAVE TO MAKE A REFERENCE TO THESE

9 NUMBERS TO TELL YOU. THESE NUMBERS WOULD EXPLAIN

10 TO ME; THEREBY, I COULD EXPLAIN TO YOU.

o 11 MR. ANDERSEN: WE'LL MAKE A NOTE OF THAT

12 AND JUST SEE IF WE CAN DETERMINE FROM THE

13 ADDITIONAL DOCUMENTS, IF THEY COME IN., IF THAT

14 IS EXPLAINED.

16 (BY MR. ANDERSEN) REFERRING NOW TO EXHIBIT "B,"

16 PAGES 8 AND 9, IS THIS---STRIKE THAT.

17 CAN., YOU DETERMINE FROM THE TITLE OF THIS

18 ACCOUNT ITS USE OTHER THAN TO RECORD THE CREDITS

19 AND DEBITS AS YOU HAVE STATED WITH RESPECT TO OTHER

20 I".E'GERS?I

21 A NOTHING OTHER THAN IT DENOTES ON THOSE SHEETS THAT

u022 IT IS FOR ADVERTISING.

23 Q DOES THE BUSINESS ACCOUNT MEAN OR ADD ANYTHING

24 ADDITIONAL TO THAT?

25 A NO, NOT TO ME.
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* Q PA4ESt I THROUGH 13 OF EXHIBIT

-* : TITLERItst JAR DIVISION" STAND

4 A THE MEAN DIVISION OF JEFFERSON

5 Q IS THAT WHERE THE BULK OF THE T

6 IN THOSE LEDGERS?

7 A IN WHAT LEDGERS?

.8 Q IN THE REGULAR DIVISION LEDGERS

o ARE SAYING?

A THE REGULAR DIVISION OF JEFFERS

11 WHERE THE MAJORITY OF THE ACTIV

12 CASH DISBURSEMENTS IS RECORDED;

13 Q AT PAGE 13, THE LAST: eNtsR

14 TRANSFER TO "CLUB DIVISION/ACCO

15 WHAT WOULD THAT INDICATE?

16 - IT LP 'DATE THAT THE AMOU

17 THE AEGULAR DIVISION OF JEFFERS

18 CLUB DIVISION OF JEFFERSON MARK

19 Q - WOULD THAT MEAN THAT THIS ACCOL

20 A IT IS ON PAGE 13, YES.

21 Q WAS IT SUBSEQUENTLY REOPENED?

22 A I DONT KNOW.

23 Q PAGES 14 THROUGH 17 ARE ENTITLE

24 DO YOU KNOW WHAT THE TITLE "CLL

25 A YES, I DO.

PAG& WS

"5," WHAT DOES: THE

FOR?

MARKETING.

RANSACT IONS OCCUR'

• IS THAT WHAT YOU

ON MARKETING IS

ITY, CASHE.AeCEIPTS

FOR JEfFERSON.

g81 JNDICATES 'A

)UNTS RECEIVABLE."

NT WAS MOVING FROM

ON MARKETING TO THE

ETING.

NBT HAS BEEN CLOSED?

=D "THE CLUB DIVISION.

JB DIVISION" STANDS FOI
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A I T 6N A N4fINWTiI4l JEfPR~ .0RC~4G~M
TO AS T t VISION'

Q DOES IT HAVE---DOES IT Pt*iAllU T ANY. i TICULAR

SERVICES THAT JEFFERSON. 'RV.6rS TO ITS

4 IENTS? 44

A O

" IT THE SUCaLtv'' .H!!R GU DiVI S ION IN TERMS

N4 ACT I VITY?,

COwJ.I . |y tYOQ TRN TO PAGES 18 THROUGH 23, "THE

G;;eE EAL DIVIS1ioN4"?

(THEREUPON, THE .WITNESS COMPLIES.)
'IS 4T!1RoAI4YWAY TOE ISTINGUISH BETWEEN "THE GENERAL

-DIVISIOW , AND, !'HU CLUB DIVISION" IN TERMS OF THE

SERVICES PROVIDED BY J.M.I.?

A NOT TO MY KNOWLEDGE.

;COULD YOU* TURN NOW TO EXHIBIT "B," PAGE 24 AND 25?

(THEREUPON, THE WITNESS COMPLIES.)

Q THIS IS ENTITLED "THE POLITICAL DIVISION." DO YOU

KNOW WHETHER THE INVOICES ON PAGE 25 WOULD PERTAIN

TO ACTIVITY CONCERNING POLITICAL CANDIDATES?

A NO.

Q "NO " YOU DON'T, Mow?
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A NO, I DON T KNOW.

COULD YOU, NOW TURN OVE A"TO PAGE 26 OF THIS 9,44T.,

26, 27, 28 AND 29?

(THEREUPON, THE WITNESS COMPL8$'.):
TURNING TO PAGE 29,, THERE ISiAN eOUSAND?1 aALANC

RECORDED IN THE ADVANCE :PAYASLE "JI D3 F 'et iewY-

THREE THOUSAND N1NE H RD NINETY- t LARS AND

• ,, , "S!XTY-NINE'CE$T C$ 969) DOES :THIS iNODICATE

THAT JFPfp,SQN MARKETENG OWES THAT SUM TO THE

tONGRESSIONAL CLUB?

A' YES.

WOULD IT BE CONSIDERED DEBT?

A Y ES.

WHERE WOULD WE FIND---OR LET ME ASK YOU, WOULD YOU

KNOW WHERE WE WOULD FIND THE LEDGERS SHOWING THE

PAYMENT OF THAT DEBT?

A PAGE 29 SHOWS AN OPENING TRIAL BALANCE OF A DEBT

OF TWENTY-THREE THOUSAND NINE-NINETY-FIVE-SIXTY-

NINE ($23,995.69). IT DOES NOT REFLECT A PAYMENT.

IT REFLECTS IT AS BEING A DEBT.

Q WOULD, SAY, ON PAGE 28, THE ENTRY IN THE CREDIT

COLUMN, WOULD THAT INDICATE A PAYMENT OF TWENTY

THOUSAND DOLLARS ($20,000) ON OCTOBER 22, 1982?

A NO.
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~~4NAT JQ-lt IDCAT S FURTOER-OBLIGATIOV

TI IS T*AJe.

OIT WOULD BE A DEBIT COLUMN IN THIS CASE?

YES, SIR.

AND, THESE REFLECT PAYMENTS THEN ON MARCH 16, fIVE

THOUSAND DOLLARS ($5,000); JUNE 20, FIVE THOU$AND

DOLLARS ($5,000); SEPTEMBER f,' FIVE THOUSAI; DOLLARS

($5.,000), AND SO ON.

(NODS AFFIRMATIVELY)

DO YOU KNOW WHAT '," U6 E" ACCOUNT REPERS

TO?

A YES,
Q :4L LYOU STATE 4J-AT THAT IS, PLEASE?

A IT IS' AN ADVANCE MADE THAT IS NOW PAYABLE.

.,ID, FOR tfHAT PURPOSE? WOULD YOU KNOW FOR WHAT

PURPOSE?

A NO. I DON'T KNOW FOR WHAT PURPOSE.

WITNESS: MAY I CORRECT ONE WORD IN MY

EXPLANAT ION?

MR. ANDERSEN: YES.

WITNESS: INSTEAD OF ADVANCE MADE THAT IS

NOW PAYABLE, I SHOULD HAVE SAID TO YOU AN ADVAN(

RECEIVED THAT IS NOW PAYABLE---TO CORRECT A

WORD THERE.
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(B~Y MR. AWRSEN)' cv Y tUN TO F PAN

AT PAGES 30 TO 32 ON EXHIBIT N 0 T "NOTES AYAL 7."

(THEREUPON, THE WITNESS OPLIES,-)->

LOOKING AT THE FIRST PAGE OF THAtic A 30,

THERE'S A THREE-THOUSAND-DOLLAR PI$AJ;I UTi OES

THAT REPRESENT? .

A IT REPRESENTS A THREE-THOU -LAR ; TijtOF

THE FOUNDATIN OIV,,I$ION 1 TI ONAL CONG I ONAL

Q IT'S. THE -FOUt4DA ;JN,4 D1EONOF J. M.,I?

Q WOULD-TH---DO YOU XKNOW IF THIS RESULTED FROM A

LOAN BY N,.C.C., TO THE FOUNDATION DIVISION?

A WE COULD ROERENCE THE FOLIO NUMBERS AND FIND THAT

OUT.

Q "CR-9" IS CASH RECEIPTS FOR SEPTEMBER OF 1981. IS

THAT THE WAY YOU WOULD DETERMINE THAT?

A CASH RECEIPTS JOURNAL.

Q WOULD YOU KNOW WHETHER THIS THREE-THOUSAND-DOLLAR

DEBT FROM THE FOUNDATION DIVISION TO THE CONGRES-

SIONAL CLUB WOULD HAVE BEEN REPORTED IN THE F.E.C.

REPORTS?

MR. MAYO: ARE, YOU ASKING WHETHER T14IS

L
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9154 #tC HE *S~~tLA T WA, t~TED

IN THE F.E.C. II eTS ..OF THE NAYt .AL C00RE S-

SI ONAL CLUB?

Q (BY MR. ANDERSEN) THAT IS AN ENTRY. IT'S A CREDIT

ENTRY. SO, IT DID SPECIFY A SPECIFIC TRANSACTION.

J4$ THAT :CORRECT?

A ""YES

MR. ANDERSEN: YES WOULDE ASKING

THAT QUEST ION, IF TJ *ITRY WAS

REPORTED A AF IEA~ OSSIONAL-CLUB

TA 1Ol,. ~ 1 N. 4" ts0N
#*L .0 SOM

,. , ':,, .,,..-WL I'L-OB'JECT. IT:'S SOME-

., W/HAT UNFA JR TO ASK THE WITNESS ABOUT THE

A DEBT THAT' TWO YEARS OLD WITHOUI

H AV, 'HE PORT IN FRONT OF ER.

MR. ANDERSEN: YES.

Q (BY MR. ANDERSEN) THE TITLE OF ACCOUNT, "NOTES

PAYABLE," DOES THAT INDICATE THERE IS SOME DOCUMENT

THAT REPRSENTS AN OUTSTANDING OBLIGATION, A NOTE AS

WE WOULD COMMONLY UNDERSTAND IT?

A NO.

Q IT WOULD NOT INDICATE THAT?

A NO,6

WOUD YOU KNOW WHY."SCH -A TRANSACTION WOULD BE PUT

V
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--- OR "ADVANCES PAYABLE"?

A YES.

Q HOW WOULD YOU DISTINGUISH BETWEEN NOTES PAYABLE

AND ADVANCES PAYABLE?

A NOTES PAYABLE BEING THOSE MONIES THAT YOU WOULD

EXPECT TO RECEIVE BACK AS A PAYMENT. ADVANCES WOULD

BE MONIES THAT YOU GENERALLY WOULD NOT EXPECT TO

BE RETURNED BECAUSE THEY ARE ADVANCES ON SOME

UNIDER flE "mAT~ I~YP. I*- NAOtG

"ML 'MAYQ rid 171rS NOT *AT

"S UCH A T RANSA~t1' REFPERS TO.1

(BY MR. ANDERSEN)' WOULD YOU HAVE4,xNoWLtDGE AS TO

WHAT THE NOTES PAYABLE TRANSACTIONS ARE?

.WHAT THE TRANSACTIONS ARE? CAN YOU BE MORE )PECIFIC,

DO YOU KNOW HOW---I ASSUME THIS REFERS TO OBLIGATION
,

YES, IT DOES.

---HOW THEY WOULD COME TO BE NOTED IN THIS LEDGER

IWHICH IS ENTITLED "NOTES PAYABLE"?.

<NO I"ESPONSE)

FT ME PUT IT THIS WAY: IS THERE-Y St0FICANCE

a TOYOU ,I,1 , He TITLE "NOTES PAYABLE"'---

---AS- OPPOSED TO "LOANS PAYABLE"---Q

A

Q

NO.

0
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iE YO ARE EXi CTtNG TO .

.R ANDERSEN: I'D L IKE TOGOQ

RECORD, FOR A MOMENT.

(THERROPON,4rm"E WAS A&$'Tk

RECORD D ISir45SlZON WH I-pt %ASN~

REPORTED BY1h CU RT

MR. ApRSEN: R.,EI $1$N BACK ON

RECORD NOW. LET ME SUMMARIZE Et IF

I AM WRONG. WE HAVE PAGE 33 WHICH WAS,. AN THE

I Q R GTNA U DCJMfi PRODUCTION, AN UNDATED.,

SSTWT .E OR UNdATED INDICATION F SQUARt',,lPOOTAGEV BY :-. AND THE VARIOUS MONTLY TALS

FOR ToAT SQUARE FOOTAGE. IN THE SUPPLE4NTAL

PRODUCTION WHICH I AM GOING TO HAND TO THE

COURT REPORTER AND ASK TO BE MARKED AS

HARDISON EXHIBIT "D"---

(THEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED AS HARDISON DEPOSITION

EXHIBIT "D" - FOR IDENTIFICAITON.)

MR. ANDERSEN: ---ARE FURTHER SHEETS

FLESHING OUT PERIODS OF TIME CONCERNING THE

OFFICE SPACE AND THE COST OF THAT OFFICE SPACE.

THESE DOCUMENTS ARE NOT MEANT TO SUPERSEDE

PAGE 33 OR THE RECORDS WHICH SHOW AFTER---FROM
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PAGE 36 OF EIBT 148 II THROUGH PAGE '47 ~tC

SHOWTHE ALLOCATION OF VARIOUS RENTAL EXPENSES

TO THEIR COST CENTERS.

. MR. MAYO: THERE WERE ACTUALLY TWO SEPARATE

9 RESPONSES DATED SEPTEMBER 8 AND THESE HAVE

7 BEEN CLIPPED TOGETHER FOR CLARITY. BUT, THE

8 BACK HALF, WHICH MAY BE MARKED SEPARATELY,

" CONTAINS THE DOCUMENTS YOU'VE JUST REFERRED TO.

a 10 rTHE OFFICE SPACE SUMMARIES, FOR INSTANCE, ARE

11 IN THAT BACK HALF.

M11 , ANDERSEN: IT IS ALL THE SUPPL"ENTAL

13 RESPONSE.

14, MR. GILBERT: LET'S GO OFF THE RECORD.

15 MR. ANDERSEN: OFF THE RECORD, PLEASE.

16 (THEREUPON, THERE WAS AN OFF-THE-

17 RECORD DISCUSSION WHICH WAS NOT

18 REPORTED BY THE COURT REPORTER.)

19 MR. ANDERSEN: BACK ON THE RECORD. TO

20 CLARIFY, WE HAVE TWO RESPONSES: ONE SUPPLEMENT-

0 21 ING EARLIER---THE FIRST PRODUCTION OF DOCUMENTS,

22 WHICH WE WILL MARK EXHIBIT "D."

23 (THEREUPON, THE DOCUMENT REFERRED TO

24 ABOVE WAS MARKED AS HARDISON DEPOSITION

25 EXHIBIT "D" - FOR IDENTIFICATION - AND

.1 -E 
H B T ID
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$04 SON DIRECT PAGE .13

*AS SUBSTITUTED FOR THE DOCUMENT

EARLIER MARKED WITH THIS NUMBER.)

MR. ANDERSEN: AND, I AM HANDING THAT

EXHIBIT TO THE WITNESS FOR EXAMINATION. -THE

REMAINDER OF THE DOCUMENT FORMERLY MARKED

"D" IS IN RESPONSE TO SPECIFIC QUESTIONS TO

SUPPLEMENT, AND WE WILL LEAVE THAT OUT OF THE

RECORD FOR THE MOMENT.

(BY MR. ANDERSEN) DO YOU KNOW WHO OWNS THE BUILDING

THAT J.M.I. RENTS OFFICE SPACE-WITHIN?

No.,

DO YOU KNOW THE NAME OF THE ;COMPANY THAT J.M.I.

SENDS ITS RENT PAYMENTS TO?

YES.

AND, WHAT'S THE NAME OF THAT COMPANY, PLEASE?

C.I .M.

WHAT DOES THAT STAND FOR? DO YOU KNOW?

I THINK IT'S COMMERCIAL INVESTMENT MANAGEMENT OR

SOMETHING OF THAT NATURE.

DOES J.M.I. HAVE A LEASE?

I DON'T KNOW.

DOES N.C.C. ALSO MAKE RENTAL PAYMENTS TO THAT BUSINE!

YES.

DOES THE HARDISON CORPORATION MAKE PAYMENTS TO THAT

Q4;

-A

Q

A

N

'0

0
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23.

24

25
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<~J ~SS HARD IS*

RUS I NESS

DOES THE :HARDISON C RPOAATION ,HAVE A LEASE?
-48", Nl + ..

DO YOU KNOW WHETHER THE N.C.C. HAS A LEASE?

Q ARE THERE ANY OTHER TENANTS PRESENTLY ;SJHRING';THAT

BUILDING, OTHER THAN N.C.C., HARDISON 0C"tORA 0N,

o 10 AND iJ.14. I.?

+p., YES.
12 9 COULD YOU STATE WHO THQS ARE PLEA"?

A (NO RESPONSE)

,14 MR. MAYO: THERE IS A SLIGHTLY DATED

o is PICTURE OF THE LOBBY DIRECTORY OF THAT BUILDING

16 IN ONE OF THE ARTICLES ATTACHED TO MR. ROSE'S

17 COMPLAINT. IT HAS CHANGED SOMEWHAT.

P 18. MR. ANDERSEN: IF YOU DON'T KNOW THE ANSWER

19 AT THIS POINT, WE WILL MOVE ON.

20 WITNESS: I DON'T KNOW.

21 ( (BY MR. ANDERSEN) LOOKING AT EXHIBIT "D," ABOUT

22 THE FIFTH PAGE BACK, THERE IS A DISCUSSION OF OFFICE

23 SPACE AND RENTS, THE EFFECTIVE DATE 6/1/83.

24 +MR. MAYO: MAYBE WE SHOULD GO OFF THE

25. RECORD FOR THAT AND GET THE PAGES NUMBERED.



~* ~

r

A

.Q

14

14"

16

17

Is

19

20

21

22

23

24
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MR. "ANDEA UN: KAY- LET'S GO OFf THE

RECtRD FOR THAT. .

(THEREUPON, THERE WAS AN OFF-THE-

RECORD PAGE-NUMBERING SESSION.)

MR. ANDERSEN: BACK ON THE RECORDp PLEASE.

KAVING 'JUST MARKED THE PAGES IN EXHIBIT "D" ONE

THROUGH FIFTEEN, I AM NOW REFERRING TO PAGE 2

OF EXHIBIT "D."

(BY-R. ANDERSEN) MISS HARDISON, ARE THESE TO THE

BEST OF YOUR KNOWLEDGE THE RENTALS PRESENTLY IN

FORCE FOR J.M.I.?

FOR THIS -LOCATION?

YES.

YES.

WOULD THERE BE OTHER LOCATIONS IN 3825 BARRETT DRIVE

OTHER THAN THOSE DESCRIBED ON THIS SHEET?

NOT TO MY KNOWLEDGE.

ARE THERE OTHER LOCATIONS FOR J.M.I. IN OTHER BUILDIt

YES.

ARE THOSE INDICATED ANYWHERE IN THIS EXHIBIT?

NO, SIR.

DO YOU KNOW WHERE THE OTHER LOCATIONS ARE?

YES.

ARE THEY IN RALEIGH?

I[

A

Q

A

Q

A

Q

A

-Q
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NO.

("OF COURSE, THE HARDI SON CORPORATION'S J,,-.IS

INCLUDED.dJ.N THIS SUMMARYHR., "

YES.

IT IS WRITTEN- ,IN HERE, AND IT SPEAKS FOR ITSELF.

ON PAGE 3 THERE ARE FURTHER LISTINGS THAT

ARE UNDATED, I BELIEVE. I DON'T SEE A DATE. SOME

OF THEM REFER TO N.C.C. FOR EXAMPLE, ON THE SECOND

FLOOR., N.C.C. PHONE BANK. WOULD THAT REFER TO

N.C.C. OR SOME PART OF J.M.I. DOING SOMETHING FOR

N.C.C.? WOULD YOU KNOW?

THAT REFERS TO THE NATIONAL CONGRESSIONAL CLUB.

DOES THIS SHEET ON PAGE 3 DESCRIBE ALL OF THE OFFICE

YOU CAN TAKE A MINUTE TO LOOK AT IT. DOES IT DESCRI

ALL OF THE OFFICE SPACE THAT ,N.C.C. USES IN THAT

'"I. AGE "A

Q : :! !0YU :KI: !TNE ADRESS E'S F THE LQAXTIONS, PEASE

A . O

. " ..w MANY 0*E0R LOCATIONS."ARE, THERE?

As'A! 64QTHERe

Q S T' OF bmPAkABLE SIZE?

y , ,U KNI W WHAT THE SQUARE-FOOT RENTAL IS FOR ANY

OF THE OTHER TENANTS IN THIS BUILDING?10

11

12

13

14

15

16

17

18

19

20

21
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23

24

25
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0

0,

0
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A WITK4 NO £AE COULI~' AHW19 TO.

4 Q WELL, ON THE---LET'S LOOK THROUGH' THE PACKAGRANO

4 SEE I f W4 HAv SMETHING WITH A DATE ON IT.

6 DOES N.C.C. RAVt SPACE ON THE FIRST FLOOR-AT

7 THE PE$ENT, T 4 F"THE AUIi t, SUCH AS INDICATED

WH4IqVER IHIS HEET WAS PODUlCD?

9 A THE CONGRESSIOAL CLUB DOE NOT VE SPACE ONTHE

10 FIRST FLOOR AS OF NOW.,

11 I THINK WE CAN PRESgAME E$C ;Ia 1$, -NOT ONEI HAT

12 WE SHOULD'SPEND ANYT ME' ON. 9O JLET'S W ) AAVE

13 ON THE REVISED Si PA4 ', 1ND1CATI'NS THM THE

14 N.C.C. HAS ADMINIS TRATIVE, FINANCING,. ORGANIZAT ION,

15 AND BOOKKEEPING ON THE THIRD FLOOR,*. 3,800 SQUARE

v 16 FEET. DOES THAT FIT WITH YOUR IMPRESSION OF THEIR

17 WHEREABOUTS IN THE BUILDING, ON THE THIRD FLOOR

18 THERE?

19 A IT DOES MEET WITH MY IMPRESSIONS, YES.

20 Q THERE IS ON THIS PAGE A MR. C. PYSHER'S OFFICE. WHO

21 IS MR. PYSHER?

22 A HE IS AN EMPLOYEE OF JEFFERSON MARKETING.

wl, 23 Q ARE THERE---FOR EACH OF THE E.NfRIES ON THIS PAGE,

24 ARE THERE SPECIFIC AND. SEPARATE OFFICES FOR THOSE

25 ENTITIES, SUCH AS Wl SEE HERt, -HARDISON CORPORATION,



V ,*t'$S AA1 SONIETPGE'

1. AND No .CC. ?

Mr;°-9 R E,SPECIFC,- SEfPARATE OFFICES FOR EACH?r

MR. AlD:RSEN: I'M GOING TO ATTEMPT TO

7 MOVE ON TO ANOTHER AREA HERE.

I HAVE HERE WHAT IS ENTITLED "AN ADVERTISI G

.* ANALYSIS FOR TOM GIBSON FOR CONGRESS," DATED

0' 1982 ON LEDGER PAPER. I'LL ASK THAT THE

COURT REPORTER PLEASE MARK THIS AS EXHIBIT "E."

42 (THEREUPON, THE DOCUMENT REFERRED TO
0,,

13 ABOVE WAS MARKED AS HARD'TSON DEPOSITION

14 EXHIBIT "E" - FOR IDENTIPICATION.)

18 MR. ANDERSEN: THE COURT REPORTER IS HANDIPG0

18 IT TO THE WITNESS.

c 17 Q (BY MR. ANDERSEN) WOULD YOU PLEASE REVIEW THAT

18 DOCUMENT, MISS HARDISON.

19 (THEREUPON, THE WITNESS COMPLIES.)

20 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

21 A I CANNOT SAY THAT I HAVE NECESSARILY SEEN THIS ONE

22 IN PARTICULAR.

"23 9 ARE YOU FAMILIAR WITH THE ADVERTISING THAT J.M.I.

24" HAS DONE FOR THE GIBSON CAMPAIGN?

26 A WHAT DO YOU MEAN BY "FAMILIAR"?
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$$jI sQ$ , QIRiCT A 4°..

o : .XEt lleC:GNIZE THE ENTRfES -IN THIS LEDGEiI
.:THI LARIOU$1.V. AND OTHER",

I", N.Y RECOGNZ E IT .TO THE EXTENT THAT THIS IS

. tdiiAFRED I N " "0KEEP ING; BUT TO TELL YOU THAT I AM

O.ATL FftlIAR WITH' EATHC; ENTRY, NO.

MR. MAYO: MR. ANDERSEN, CAN YOU TELL US

WHETHER THIS IS PART OF OUR DOCUMENT PRODUCTION

OR YOU'VE GOTTEN THIS FROM SOME OTHER ' S jRCE?

MR. ANDERSEN: NO, IT.S PARTQO1;O

- DOCUMENT PRODUCTION. IT' HAY HAVE BEEN SHAPED

LIKE " s -1 INDICATI NG) . I DON'T KNOW EXACTLY,

YOU KNOW, HOW IT CAME THROUGH; BUT IT WAS

DEFINITELY PART OF YOUR DOCUMENT PRODUCTION.

.(BY MR. ANDERSEN) MISS HARDISON, HAVE YOU EVER SEEN

ADVERTISING ANALYSES LIKE THIS DONE FOR OTHER

CANDIDATES?

A YES.

Q "iYES"1?

A YES.

SQ DOES JEFFERSON MARKETING ALWAYS DO AN ADVERTISING

ANALYSIS SUCH AS THIS FOR A CLIENT?

A :NO.

Q DO YOU KNOW WHY ONE WAS DONE FOR THE GIBSON CAMPAIGN,

A

14

15

16

17

18

19

20

21

22

23.

24

25

0

C
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a

a
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a
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A IIN ~C E tIEGI ~ hOW~T4 THE CHECKS FOR

r.' NS I " WH W!l . .. k;: W " ' iJ

tR ON TMA KEl-1,NGrTO DO THIS ON
kAi. OF TH"A;COUtS IN THIS YEAR.

q IN 1982?

A YES.

ARE THEY INSTRUCTED TO DO THAT IN 1983 OR IS"THIS

SPECIFIC TO 1982?

'A IT WAS SPECIFIC TO 182.

Q BECAUSE IT WAS, ,N-ELECTION YEAR?

A YES.

MR. ANDERSEN: I HAVE HERE A SINGLE SHEET

OF PAPER. IT HAS THE TITLE "TOM GIBSON" AT THE

TOP, AND THERE ARE SOME FIGURES ON MONIES

RECEIVED FROM GIBSON AND ADVERTISING PURCHASED

FROM GIBSON. I'D LIKE TO HAVE THIS MARKED AS

EXHIBIT "F."

(THEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED AS HARDISON DEPOSITION

EXHIBIT "F" - FOR IDENTIFICATION.)

MR. ANDERSEN: I AM HANDING IT TO THE

WITNESS FOR EXAMINATION.

Q (BY MR. ANDERSEN) MISS HARDISON, HAVE YOU SEEN THIS
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#11I SS tARD I SON DIRECT 'PAGE t

)'. /

1*Q lAe~(O W11%:0 THE INFORMATION THAT IS ON THE

DO UME NT?

A YES.

- ARE YOU FAMILIAR WITH THE DISTINCTION BETWEEN THE

NET AND GROSS BILLINGS FOR TIME BUYING?

A REPEAT THE QUESTION, PLEASE.

Q ARE YOU FAMILIAR WITH THE DIFFERENCE BETWEEN THAT

AND GROSS BILLINGS FOR BUYING OF ADVERTItS;JG -TIME?

A YES.

DO YOU KNOW BY LOOKING AT THIS S*4EET WHETHER THE

AMOUNTS UNDER ADVERTISING PURCHASED FOR TOM GIBSON

ARE NET OR GROSS AMOUNTS?

A NO.

Q COULD YOU TELL US, PLEASE, WHAT THE DISTINCTION

BETWEEN THE NET AND GROSS BILLING AMOUNT IS IN TIME

BUYING? YOU STATED THAT YOU KNEW WHAT THE DIFFERENCE

WAS.

A I KNOW IN GENERAL WHAT IT IS, SIMPLY BECAUSE AT ONE

TIME I WORKED WITH A RADIO STATION; AND THAT WOULD

BE, WHAT THE STATION WOULD CHARGE AN AGENCY FOR

ADVERTISING WOULD BE LESS THAN WHAT A MAN OFF THE

STREET WOULD HAVE TO PAY THE STATION FOR ADVERTISING.
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CT PAGE.22

": .f RENCE-.%*TO THE BEST OF YO.!k

ocw~$~WE qtD0 STt AT6 DIST INCT ION HAVE ANY REL4EVANCE

OIL"] BY JEFFERSON MARKET ING.'TO ITS

T S l TA, I IETHAT IT PURCHASES FOR THOSE CLIENTS

A REPEAT THE QUESTION AGAIN, PLEASE.

7 Q DOES THAT DISTINCTION AS YOU DESCRIBED IT APPLY

TO TIME BUYING THAT JEFFERSON MARKETING DOES FOR

9 ITS CLIENTS?

o 10. A I DO NOT KNOW.

11 MR. ANDERSEN: I HAVE HERE A TWO-PAGE

1 DOCUMENT. THE FIRST PAGE IS A PURCHASE ORDER,

JEFFERSON MARKE'TING PURCHASE ORDER TO W.E.C.T.-

14 T.V., PURPORTING TO BE FOR FOUR FIFTY-DOLLAR

15 SPOTS DURING THE MISS NORTH CAROLINA PAGEANT.

16 ON THE SECOND PAGE, THERE IS A CHECK FOR TWO

c 17 HUNDRED DOLLARS ($200) APPARENTLY PAYING FOR

18 THAT TIME. WOULD YOU PLEASE MARK THAT AS

19 EXHIBIT "G"?

20 (THEREUPON, THE DOCUMENT REFERRED TO

21 ABOVE WAS MARKED AS HARDISON DEPOSITION

22 EXHIBIT "G" - FOR IDENTIFICATION.)

23 MR. ANDERSEN: I AM HANDING THAT TO

24''' MISS HARDISON. WOULD YOU PLEASE REVIEW IT?

26 (THEREVPON, THE WITNESS COMPLIES.)
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, NQERSN O ARE YOU FAMILIAR WIT EXIS-T ,,G"

IT- L T HUNDRED DOLARS ($200) REFERRED

TO IN EXHIBIT "F," 6/23 TO W.E.C.T.-T.V. IS THAT

CORRECT?

A YES.

Q DID JEFFERSON MARKETING MAKE ADVANCE PAYMENT FOR

THIS TIME TO W.E.C.T.?

A I DO NOT KNOW.

Q DOES JEFFERSON MARKETING CHARGE A FEE FOR TiM! BUYIN

WHEN IT DOES TIME BUYING FOR CLIENTS?

A WHEN? YOU MEANo THEIR PRACf"ICE, THEIR CO MMON

PRACTICE NOW?

Q LET'S START---SINCE WE'RE LOOKING AT EXHIBIT "G"---

JUST FOR THE MOMENT, CONSIDER THIS SITUATION. THE

FEE CHARGED BY W.E.C.T.-T.V. WAS TWO HUNDRED DOLLARS

($200). IS THAT CORRECT?

A I DO NOT KNOW.

Q WOULD IT BE THE USUAL PRACTICE OF JEFFERSON MARKETIN

TO ISSUE A PURCHASE ORDER THAT WAS FOR THE AMOUNT OF

THE PURCHASE OF TIME?

A I DO NOT KNOW.

Q THEN, AS A GENERAL QUESTION THENO DOES J.M.I.

TYPICALLY CHARGE A FEE FOR PURCHASING TIME FOR ITS

el .; .b ',, ./ ': :: '', ' . ; 7: " . .. ? "!. ; i':"
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S\HARISN -DIR tCTAS

. Q LET ME TRY TO MAKE THAT QUESTION MORE CLEAR.

JUST WITH RESPECT TO THE GIBSON COMMITTEE ANP
'

6 WITH RESPECT TO ANY PARTICULAR OF THE ITEMS WE JUST

LOOKED AT, DO'y A O ~ tTHE GIBSON COMMITTEE

- WAS CHARGEIb A ,F!* "FOR ANY OF THE TIME BUYING THAT

* JEFFERSON MARKETING DID FOR THE GIBSON COMMIT,EE?

o10 A THERE WAS A CHARGE FOR TIME BUYING TO GIBSON, ,BUT

I" GIBSON DID NOT PAY THAT.. IT WAS AN IN-KIND CHARGE.

12 Q THAT CHARGE WAS PAID BY WHOM?

I1 A BY THE NATIONAL CONGRESSIONAL CLUB.

14 AND, HOW MUCH WAS THAT?

o 15 A I DON'T KNOW.

s 16 Q LET ME GO BACK TO EXHIBIT "G11 AGAIN. AS YOU LOOK

17 AT THE FIRST PAGE OF EXHIBIT "G.," DO YOU SEE AN

18 INDICATION OF A FEE BEING PAID FOR THE TIME BUYING

1PURCHASE ORDER?

20 A NO.

21 MR. MAYO: IN FAIRNESS, MR. ANDERSEN, THIS

02 
IS A PURCHASE ORDER TO W.E.C.T. AS A VENDOR,

23 INDICATING THAT THE GIBSON FOR CONGRESS COMMITTE

24" SHOULD BE BILLED FOR WHATEVER SERVICES ARE

25 DESCRIBED IN THE BODY OF THAT PURCHASE ORDER.
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IT I UNDESTA. Y QUSTION, 'YOU"'E A$1 -

ABOUT J.tol R"CHARGES FOR THET. 1 mE-SYII

SERVICE, WHATEVER THEY CONSISTED OF.

MR. ANDERSEN: MY UNDERSTANDINGp FROk GOING

THROUGH THIS MATERIAL---AND IT CERTAINLY IS

SUBJECT TO ENLlGHTENMENT; BUT MY UNDERSTANDING

IS,s 'WITH RESPECT TO THE TIME BUYING, THAT

J.M.I. DID ADVANCE THE FUNDING FOR THE--.-IN OTHE

WORDS THAT J.M.I. DID PAY---WRITE ITS OWN

CHECKS, AS YOU, SEE HeRE ON THE NET IT

MAY BE BL4E#, TO .G41ION AS 'IT SAYS IT SHOULD

BE IN TRE StOCK, BUT I1 WAS PAID BY CECK ON

JEFFERSON MARKETINGIS CHECK. SO, WHILE THAT

BOX MAY SAY THAT THE CLIENT IS GIBSON FOR

CONGRESS, THE CHECK WAS WRITTEN BY JEFFERSON

MARKETING, ASSUMABLY REFERRING BACK TO

EXHIBIT "F." MONIES RECEIVED FROM TOM GIBSON

FOR ADVERTISING ARE THEN USED BY J.M.I. TO PAY

THESE BILLS, BUT IT IS---THE CHECK IS FROM

JEFFERSON MARKETING.

MR. MAYO: I DON'T KNOW IF THIS WITNESS

IS THE WITNESS THAT CAN GIVE YOU THE INFORMATIO1

YOU'RE SEEKING. CERTAINLYp THE DOCUMENTS DON'T

THEMSELVES SUPPORT THAT POSTION. TO THE BEST OF
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MONIES ON *HALlk OF ITS CLIN;$, 4LU it: THE

GIBSON COMMITTEE, FOR TIME AND' T.T W NOT THE

CASE HERE, IN ANY EVENT.

MR. ANDERSEN: BUT, IT DID WRI TE THE

CHECK.

MR. MAYO: I T-,AT 0E

MR. AMQEf 1 T Y L, THE

WITNES$W,'44 !t8 TOE 4T I.--I"M TRYING TO

M4E9:I.. . ... IM TO MAKE SURE THAT THIS IS" NOT

TH~t VIv :0S AND GET THESE DOCUMENTS INTRODUCED

ASEXHIB ITS. SO, I'LL TRY TO PROCEED-ON THAT

BASIS.

MR. SCHWEITZER: EXCUSE ME. Mo AN0ERSEN,

YOU LOST ME THERE. WHAT DO YOU MEAN 1#tDOCUMENTS

INTRODUCED AS EXHIBITS"? INTRODUCED"tN WHAT?

MR. ANDERSEN: NO, MARKED---"MARKED."

I'M SORRY IF 1 USED "INTRODUCED."

MR. SCHWEITZER: YOU DID.

MR. ANDERSEN: I ASK THE COURT REPORTER TO

MARK THIS EXHIBIT "H."

(THEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED AS HARDISON DEPOSITION

EXHIBIT "H" - FOR IDENTIF ICAITON.)
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UfRCT PAGE.,' f41
y- MR. ANDERSEN. A ,HANDING THIS E i#IT

-O THE WITNESS TO EXAM I NE IT,.,

Q (BY MR. ANDERSEN) ARE 'YOU FAMILIAR WITH THIS

DOCUMENT?

A YES.

Q IT IS A PURCHASE ORDER FOR JEFFERSON MARKETING, INC.

IT STATES THAT THERE ARE FOUR SPOTS ON W.E.C.T.-T.V.

AT THREE HUNDRED AND FIFTY DOLLARS ($350) EACHO WITH

A GROSS TOTAL DERIVED FROM THAT OF FOURTEEN HUMNDRED

($1,400) AND THE NET OF ELEVEN HUNDRED AN:Di.!0 oTY

DOLLARS ($1,190).

WHAT WOULD BE THE DIFFiRENCE BETWEIN THE GROSS

AND THE NET FIGURES ON THIS DOCUMENT? WOULD YOU

KNOW?

A NOT WITHOUT CALCULATING.

Q EXCUSE ME. I DON'T MEAN THE DOLLAR AMOUNT. DO YOU

KNOW WHAT THE GROSS AMOUNT, FOURTEEN HUNDRED DOLLARS

($1,400), REFERS TO?

A (NO RESPONSE)

Q LET ME REPHRASE THE QUESTION. HOW MUCH SHOULD THE

GIBSON COMMITTEE PAY FOR THIS ADVERTISING TIME AS

YOU LOOK AT---ACCORDING TO THIS PURCHASE ORDER, HOW

MUCH SHOULD THEY PAY?

A YOUR QUESTION DOESN'T FIT.

-1 , ,
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4 J4W MU THE T E SION STATION I

'IFAR 4G -eIS 1 ADVERT I SING TIME?

A NO.

BY LQOKING AT THIS PURCHASE ORDER, CAN YOU DETERMINE

THAT?
A 1COULD NOT TELL FROM THE PURCHASE ORDER WHAT THEY

ARE CHARGING, ONLY FROM AN INVOICE FROM THE STATION.

OKAY. LET'S SEE IF WE HAVE ONE.

MR. MAYO: CAN WE GO OFF THE RECORD?;',

MR. ANDERSEN: YES, LET'S ,GO OF6':0 t.

K

RECORD.

(THEREUPON,:" THERE WAS, AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. ANDERSEN: BACK ON THE RECORD. WE

HAVE DISCUSSED WITH COUNSEL WHETHER OR NOT

WE HAVE AN INVOICE FOR THIS PARTICULAR TRANS-

ACTION, FOR THE ADVERTISING ON W.E.C.T.-T.V.

AT THREE HUNDRED AND FIFTY DOLLARS ($350) FOR

TIME. WE DON'T KNOW IF WE DO RIGHT NOW. SO,

WE ARE GOING TO MOVE ON.

I HAVE A DOCUMENT PRODUCED BY RESPONDENTS,

RESPONDENT JEFFERSON MARKETING, WHICH PURPORTS

TO BE AN INVOICE FROM, I BELIEVE, W.E.C.T.-T.V.,

0

0

~q.

0

-i

a
0

a

U

0
is
a
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I-TTING OUT IOUS ADVERTISING THAT WA$ DONE

STHE GI SSON Gt*ITTEE. I ASICTHAT THit

BE MARKED AS EXHIBIT "I."

"TNEREUPON, THE DOCUMENT REFERRED TO

ABOVE WAS MARKED.AS .HARDISON DEPOSITION

EXHIBIT "I" FOR IDENTIFICATION.)

. MR. ANDERSEN: MISS HARDISON, COULD YOU

REVIEW THAT DOCUMENT, PLEASE?

(THEREUPON, THE WITNESS COMPLIES.)

(BY MR. ANDERSEN) HAVE YOU EVER SEEN THIS D0CUMENT

BEFORE?

14 ARE YOU FAMILIAR WITH THE INFORMATION ON THIS

16 .',.OOCUMENT?

16 A I'M ONLY FAMILIAR TO THE EXTENT THAT THIS IS AN

17 INVOICE.

18 LOOKING AT PAGE 2 OF THE DOCUMENT, AT THE BOTTOM

19 THERE IS A GROSS---ACTUAL GROSS BILLING AND AN

20 AGENCY COMMISSION FIGURE BELOW THAT. DID J.M.I.

21 RECEIVE THE AGENCY COMMISSION FOR THIS TIME BUYING--

A I DO NOT KNOW.

23 --- AS REFLECTED HERE?

WOULD ANY OF THE BOOKKEEPERS THAT WORK FOR YOU

2$,
IN J.M.I.---WOULD THEY HAVE HAD THE OCCASION TO
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Q WOULD YOU'KNOW WHO WOULD DETERMINE HOW MUCH

JEFFERSON MARKETING WOULD CHARGE A CLIENT FOR SUCH

A TIME BUY?

A NO.

9 DO YOU KNOW WHO AT JEFFERSON MARKETING WOULD BE IN

CHARGE OF TIME BUYING?

A ,,WHEN?

Q, ,SME-Ao: PtURING TI4E SUMERAt: FA1 O~,982.

A, NO. DKNW

Q DO YOU -KNOW WHOWUD NW

Q AND, WHO WOULD THAT BE?

A CARTER WRENN.

Q WOULD MR. DAVIDSON KNOW?

A I DON'T KNOW.

Q WHO IS THE DAY-TO-DAY MANAGER OF J.M.I.?

A (NO RESPONSE)

Q I'M SORRY. DID YOU MAKE A RESPONSE?

A I HEARD YOUR QUESTION.

I DO NOT KNOW.

Q WHO DO YOU REPORT TO AT JEFFERSON MARKETING?

A FOR WHAT?
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A'ISS $"AROISON DI1RECT PAGE
,.. Q TO 0I/SC SS. THE $RVICESTHAT YOU PROVIDE TO t"-.

Q~A'fZATO 0 DO DISCUSS ANY PROBLEMS THT 7-IMY

HAVE. who WOULD YOU GO TO IF YOU HAD A PROBLEM WITH

,SOMETHING GOING ON IN THE ACCOUNTING DEPARTMENT?

A I WOULD GO TO TWO PEOPLE. I WOULD GO TO DOUG

DAVIDSON AND I WOULD GO TO CARTER WRENN.

DID MR. DAVIDSON HANDLE ANY OF THE TIME BUY[it,

DURING 1982?

A I DO NOT KNOW.

MR. MAYO: MR. ANDERSEN, I Al$,*-XNI TO

INTERPOSE A ,STANDING OBJECTION TO CONTINUED

QUESTIONS CONCERNING THE INTERNAL OPERATIONS

OF JEFFERSON MARKETING THAT GO FAR BEYOND THE

DEMONSTRATED EXPERIENCE OF THIS WITNESS. SHE

IS AN EMPLOYEE OF HARDISON CORPORATION AND

PROVIDES BOOKKEEPING SERVICES ONLY TO THIS

ORGANIZATION. TO PUT IT BLUNTLY, I THINK

QUESTIONS ALONG THIS LINE SIMPLY ARE BARKING

UP THE WRONG TREE. WITH THE LIMITED AMOUNT OF

TIME WE HAVE LEFT, IfM GETTING CONCERNED THAT WE

ARE SPINNINGOUR WHEELS ON A SUBJECT THAT THIS

WITNESS CAN'T HELP US WITH.

MR. ANDERSEN: I UNDERSTAND WHAT YOU'RE

SAYING. I THINK THAT A QUESTION SUCH AS TO WHO

4.

U ~44
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.S A D 0IRECT , PAGE 32

..... Doe hI S ++ITNESS REPORT TO,

1 14R. MAYO: THAT':S IHY I SAVED MY OBJECTION

TO YOUR NEXT QUESTION AFTER THAT. I AGREE THAT

WAS A PROPER QUESTION.

MR. ANDERSEN: THERE HAS BEEN SOME

DIFFICULTY GETTING TO SOME OF THOSE ANSWERS

TO QUESTIONS, SOME OF WHICH I THINK WERE NO

MORE DIFFICULT THAN THE ONE AS TO WHO YOU

0 10t REPORT TO.

11 MR. MAYO: I DISAGREE WITH THAT, B , GO

12 . AHEAD.

13 MR. ANDERSEN: I'LL TRY TO PROCEED"AS

14 QUICKLY AS WE CAN TO AREAS WHEN I DISCOVER

o 18" :THERE IS NO KNOWLEDGE. BUT, AGAIN---

l MR. MAYO: YOU'VE NOTICED THE DEPOSITION

17 OF THE PRESIDENT OF JEFFERSON MARKETING.

18 MR. ANDERSEN: YES.

c19
19 MR. MAYO: HE'S IN A POSITION TO KNOW

a 20 SOME OF THESE THINGS, AND YOU'LL HAVE THAT

21 •OPPORTUNITY.

22MR. ANDERSEN: YES.

23 LET ME JUST FOLLOW UP WITH ONE BRIEF

24 QUESTION ON THE MATTER WE'VE JUST BEEN DISCUSSI IG.

28 .9 (BY MR. ANDERSEN) WHY WOULD YOU GO TO CARTER WRENN
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ARXET ING?

4 A BECAUSE HE ASKS ME TO.

.,DOES JEFFERSON MARKETING HAVE A METHOD FOR CQ$TING--

DETERMINING THE COST OF THE SERVICES IT PROVIDES TO

7! CLIENTS?

o A DO THEY HAVE A WHAT?

9 Q A METHOD---

10 A A METHOD?

Q1---FOR DETERMINING THE ':COST OF SERVICESPRVIDED

12 TO CLIENTS.

13 A I JDO NOT,4 
-W-

14 IS THERE ANY BOOKKEEPING THAT YOU ARE FAMILIAR WITH

o 15 THAT REFLECTS AN ATTEMPT TO ARRIVE AT COSTS FOR

18 VARIOUS SERVICES THAT JEFFERSON MARKETING SUPPLIES

17 TO ITS CLIENTS?

18 A DO YOU MIND REPEATING THAT AGAIN? I'M HAVING A

0 19 HARD TIME CONCENTRATING ON WHAT YOU'RE SAYING BECAUS

" 20 OF THE NOISE.

21 I KNOW IT IS DISTRACTING.

22 DOES JEFFERSON MARKETING HAVE ANY BOOKKEEPING

'23 SYSTEMS OR BOOKKEEPING LEDGERS THAT REFLECT AN

24 ATTEMPT TO ARRIVE AT THE COSTS TO JEFFERSON MARKETING

25 OF THE VARIOUS SERVICES THAT IT PROVIDES TO ITS
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AND, WVHAT WOULD THOSE BOOKKEEJ HODS OR . L2ERS

BE -CALLED?

THE tGENERAL LEDGER.:

THE t 0$ OFSERVCES

YES.

,DOES THE gEERAL. LEDGER INCLUDE A WAY OF DETERMINING
Af 4y -•:,. 'I , • , 

X

FOR ANY + GIEN ceN:T0 .JEFFERSON MARKETING WHAt

pORT+IQN Q TItE--u-SAY¥# FOR EXAMPLE, THE OVERHEAD IS

APPI ,I.:tED TO T HE COST OF "THE SERVICE PROVIDED TQ THAT

CL I ENT?

ASK YOUR QUESTION AGAIN, PLEASE.

DOES THE GENERAL LEDGER TO WHICH YOU JUST REFERRED---

YES.

--- INCLUDE ACCOUNTING PROCEDURES THAT WILL PERMIT

JEFFERSON MARKETING TO DETERMINE WHAT SHARE OF ITS,

FOR EXAMPLE, OVERHEAD EXPENSES SUCH AS RENT, UTILITI

AND SALARIES MUST BE INCLUDED IN ORDER TO ARRIVE AT

THE COST OF DELIVERING A PARTICULAR SERVICE THAT

JEFFERSON MARKETING DELIVERS TO ITS CLIENTS?

NO.

DOES THE CLIENT THEN PAY "OR SUCH OVERHEAD?

., . . •
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A I DO NOT INOW. ''ft

'BUT, T eRE.i s "44ACCOUNTING SYSTEM THAT WOUEO. TAKE

I T I 'TO CONS I DERAT ION?

A tf!T ! N THE GENERAL LEDGER.

-THE GENERAL LEDGER--- I BELIEVE YOU STATED THAT THE

GENERAL LEDGER WOULD BE THE PLACE, HOWEVER, 'WHERE

THE COSTING OF SERVICES WOULD BE FOUND?

A UH-HUH.

Q SO, IF IT DIDN'T TAKE PLACE IN THE GENERAL *LEDGER,

WHERE WOULD SUCH COSTING BE FOUND, WHAT. 4

LEDGERS?

A THEREO WUILD NOT BE ANOTHER LEDGER, AND"t THAT WOULD

BE AN AREA THAT DOUG DAVIDSON IS THE EXPERT ON. I

DON'T DO COSTING IN TERMS OF APPLYING OVERHEAD TO

INVOICES.

Q THERE ARE NO ACCOUNTING LEDGERS THAT WOULD CONSIDER-

A NO, HUH-UH.

Q ARE THERE ACCOUNTING LEDGERS THAT SHOW PROFITABILITY

FOR J.M.I.?

A YES.

Q ARE THOSE DIVIDED ALONG SOME OF THE FUNCTIONAL LINES

THE DIVISIONAL LINES THAT WE'VE SEEN IN THE J.M.I.

LEDGERS?

EXPL,AIN THE QUESTION, PLEASE.

t
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Q FOR EXAMPLE, CANYO DETERMINE M TEELEGR

yi .AND 1OOKKEP.PING tPROCEDURES FOR DETERMININIG THE

PROFITABILITY OF, SAY, THE POLITICAL DIVISION?

A YES.

Q DO YOU KNOW WHICH DIVISIONS THERE ARE SUCH L#GERS

EXISTING, SUCH AS--I'LL JUST ASK YOU. WE HAVE A

8POLITICAL DIVISION. HOW ABOUT THE GENERAL DIVISION?

A WHAT ABOUT THE GENERAL DIVISION?

10 Q ARE THERE LEDGERS THAT CAN;DETERMINE---THAT, S HOW,

W 11 ~~THE PROFITABILITY OF TH~ ENRLDVSQ?

12 A SURE.

13AND, THE CLUB DIVISION?-

14 A YES.

o15 THE ADVERTISING DIVISION?

16 A YES.

17 Q THE REGULAR DIVISION?

'p18 A YES.

19 Q ARE THERE ANY OTHER DIVISIONS?

20 A I DON'T KNOW.

o 1Q ARE SOME DIVISIONS --- TO THE BEST OF YOUR KNOWLEDGE,

0U ARE SOME DIVISIONS MORE PROFITABLE THAN OTHERS? DO

42

24-o -MMAXO: I'ILL OBJECT TO THAT ON THE

7GRO"NDt or, EEANY THE PROFITABILITY OF*jk - aVANC.



4

17

01

0 15

-i 20

0

* 23

24

25

,,SHAROISON PRC '

D I VI 1S, IS TOTALLY UNRELAT9-0 TO:THIt

INDEEiD'THE PROFTTABJLITY OF %IEF F 90tSON -4~T~

IN GENERAL, THEIR ASSETS I N ,EN4RALv T*$R

OPERATIONS IN GENERAL, IT $EAS T4'2 , :S: $"EYOND

A FAIR READING OF THE COI4tA INT 1AT EN

FILED HERE. RATHER THA II"U IECT J, MITO THE

REGULATION AND REGULAI : V0S044HT ItHE

F.E.C. SOLELY ON THe %* 'TS"OP A VERY Lj [l TED

COMPLAINT, T)4 NK: WE'RE APPIWAClHING, IF

we RE NO AT, A 4 W QUEST; ARE, I

THINK,."tEALY BEYOND THE BOUNDS oF !E INVESTI-

GATION---UNLESS YOU HAVE A PROFFER" ,: HAT WOULD

MAKE THE RELEVANCY CLEAR.

MR. ANDERSEN: WELL, I WOULD MAKE THE

SAME PROFFER THAT I MADE THIS MORNING; AND

PERHAPS THIS IS THE POINT WHERE WE DISCUSS

THAT AGAIN AND THAT IS THAT THE---THERE ARE

CERTAINLY A NUMBER OF THEORIES THAT THIS COULD

BE RELEVANT TO THE INVESTIGATION INTO POSSIBLE

VIOLATIONS OF THE ACT. ONE OF THESE THEORIES

WOULD CERTAINLY BE THAT, IF J.M.I. MAKES NO

PROFIT ON WHAT IT DOES, IT MAY BE THAT IT IS

TH5' JNG ! LESS THAN WHAT'S CALLED THE USUAL

AND NORMAL CHARGE. THAT'S A STATUTORY STANDARD;

, i i i) ,
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AwpD, fWUS,! Al." LEAS ITI'S-POSSBL TOUY-..-THlS'

NAS I BE A COMMISSION" DE'AMNf O~THEA

THERASONTO ;  T

..lS WOULD CERTAINLY BE ONE 'POSSIOLE TKORY

IN WHICH PROFITABILITY WOULD BE RELEVANT. IN

FACT, IF ANYTHING ABOUT THE RELATiNH4P

BETWEEN THE TWO ORGANIZATION$ ISRELt ArT, I THI K

PROFITABILITY IS; BECAUSE THAT IS CERTAINLY ONE

OF THE ISSUES RAISED IN, IH' COMPLAINT DIRECTLY

11 AND WITH THE SUPPORT ,Vi4 NCE THAT WAS "'SUBMITTE ,

12 STATEMENTS OF'MR. WRENN, MR. ELLIS REGARDING

o THE FUNCTION AND OPERATION OF N.C.C. A J.M.I.

t4. PROFITABILITY ALSO COULD RELATE TO THE

16 QUESTION OF WHETHER OR NOT THESE ARE TWO

10 ORGANIZATIONS OR JUST ONE.

17 MR. MAYO: WELL, IT SEEMS TO ME THAT ANY

18 SUCH ALLEGATIONS IN THE ROSE COMPLAINT WERE

19
19 MADE IN THE CONTEXT OF TWO IDENTIFIABLE CONGRES-

20 SIONAL CAMPAIGNS, MR. GIBSON'S AND MR. JOHNSON' ;

o 21 THAT ALLEGATIONS OF THE PROVISION OF SERVICES

o22 AT LESS THAN THE PREVAILING RATES ARE GERMAINE

23 AND-RELVANTTO THIS PROCEEDING ONLY WITH RESPE T TO

2THOSE; AND THAT INQUIRY INTO OTHER DIVISIONS

25 y(ESTIONS THAT GO TO OTHER TIMES---IN FACT,

I'.N4ESN
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STHEY. INAVE NO 'TMITATION OF T IME WHATSOEVeR-- -GO

Fit.rFAR API!LQ,, "THINK. IF THE COMSS ION

It .,LOOKI NG INTO THE POSSIVILITY OF OTHER'

,N$PECIFIED, UNALLEGED VIOLATIONS, I THINK, IN

'AIRNESS TO THE PARTIESO THAT SHOULD BE STATED

.FOR THE RECORD.

MR. ANDERSEN: I DON'T THINK THAT'S A

QUESTION. I THINK THAT THE ALLEGATIONS ARE

THERE, THAT JEFFERSON MARKETING--- IN FACT,

441 B. IS SPECIFICALLY MENTIONED; AND TNAT CAN

ONLY MEAN CORPORATE CONTRIBUTIQNS8, IN :THE

CONTEXT OF THE COMPLAINT. I T$1NK THAT-CAN ONLY

MEAN FOR SERVICES AT LESS THAN USUAL AND NORMAL

CHARGE.

MR. MAYO: IN CONNECTIN WITH THE GIBSON

AND JOHNSON CAMPAIGNS.

MR. ANDERSEN: WELL, I THINK THAT THE

COMPLAINT GOES FURTHER THAN THAT, TOO. IT TALKS

ABOUT THE RELATIONSHIP GENERALLY. I KNOW THAT

IN YOUR RESPONSE TO THE---IN THIS INITIAL

NOTIFICATION OF COMPLAINT THAT YOU READ IT MORE

.ARROWLY THAN THE COMMISSION DOES; AND I KNOW

THAT YOU'RE.READING IT MORE NARROWLY NOW. BUT,

1THINKTHAT IT'S CERTAINLY THERE AS AN ALLEGATI(

U'

tj

*0

0
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"
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THE GENERAL REtATONSHIPOF THE ORGA'NIZAiON,

Sii" ,'.,I THINK HAS :BEN, PUT INTOI$$U!.

MR. GILBERT: MR. ROe'S ALWEgATIONS ARE

TIED BY HIS OWN LANGUAGE TO THESE---WITH RESPEC

TO THESE ISSUES, QUOTE, "WITH RESPECT TQ THE

THE GIBSON AND JOHNSON CAMPAIGN." I DON'tT KNOW

HOW MUCH MORE BROADLY TO READ THAT. IT SEEMS

TO ME WHAT YOU SEEM TO BE SAYING IS THAT YOU

IFICALLYAL ,_ ,lMPROPi I!

HAVE ALLEGATIONS OF SPECIFICALLY ALMPR

CORPORATE CONTRIBUTIONS I- ilE ,T RXT OF THE

,GIBSON CAMPArGN AND THAT YOU FEEL -PERHAPS THE

APPROPRIATE WAY TO DETERMINE THAT IS TO SHOW

THAT,, IN AN UNRELATED INSTANCE, JEFFERSON

MARKETING MAY HAVE BEEN SUPPLYING GOODS OR SERV

AT LESS THAN THE USUAL AND CUSTOMARY RATE.

WE DON'T BELIEVE THERE'S ANY BASIS FOR

" SUCH A CONCLUSION, BUT IT SEEMS TO ME THAT THAT

A FAIRLY BACKWARD WAY OF GOING ABOUT---

MR. ANDERSEN: WE'RE GOING ABOUT IT WITH

BOTH SPECIFIC INQUIRY INTO THE GIBSON AND JOHNS

EVENTS ,AND THE---AND, IN ORDER TO UNDERSTAND

THOSE, I DON'T THINK IT'S, FIRST OF ALL, POSSIBI

,TO EVEN VNDERSTAND WHAT HAPPENED WITH THOSE

COMMITTEES WITHOUT SOME INQUIRY INTO THE OPERAT

In

'0

CES

S

N

E

ONS
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Of- T E 'O" AN I ZATIONS.s GV ,)AN

Oft AYTHAT I W 'UNDERSAND WHAT YO.... AYI NG

AND I KNOW THAT YOU UNDERSTAND WHAT I'M SAY ING;-

BUT GIVEN THE POSTURE AT, THIS POINT IN AT -,THE

COMMSSIO $ 1 P AQTO BELIEVE ARE
.COMMSSI ON BI

MUST,0 KO-'TANO_$, $H)TZR Q~'
THAT THfI$ ISO A : ?IRLY LOW ThR SHOLD :thE COMMI!

SEES THIS -REASON-.To-ELiEVE STAGE AS A 'LOW

THRESHO . BY THf iSAME TOKEN, 'WHEN I T -tAKES

:A REA$SO4TO--5ELZVE FINDING, IT FEELS :.STRONGLY

ABOT ONDVUTING A COMPLETE INVESTIGATION,

ESPECIALLY IN THIS CASE WHEN WE DON'T HAVE A

THREAT OF :AN A(8) SUIT, BUT WE HAVE AN-ACTUAL

SUIT BEFORE-US. AND, I THINK THAT, GIVEN ALL

OF THOSE FACTORS, THAT WE'RE---

MR. SCHWEITZER: EXCEPT---MR. ANDERSEN,

SINCE YOU REFERRED TO ME, I'D LIKE TO RESPOND.

MR. ANDERSEN: SURE.

MR.SCHWRITZER: I THINK THAT YOU WELL

KNOW THAT THIS WHOLE RECORD WILL BECOME PUBLIC

AT''SOME ' POINT', AND I THINK COUNSEL FOR JEFFERSOI

MARKETING AND THE CLUB'S POSITION IS WELL TAKEN

IF THIS IS A WHOLESALE INVESTIGATION OF THE

SION
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-N -SSIQN CUB AND, JFFERSON MARKETIN, G
~'ThR3 T4E4 ~,~*~tISJON OUGHT TO _MAK

REASO*.TO4BE ,I"VEFINDING AND ADVISE EVEAYBOOY

AND, P'RANKLY, THEN I'D ASK YOU TO DISMISt y,

, CLIENTS AND GO ON WITH YOUR INVESTIGATION. " BT, IF

7 THIS IS THE INVESTIGATION THAT IS BEING CONDUCTED

, PURSUANT TO THE COMPLAINT FILED BY MR. ROSE

" "" AND ALSO THE LIST OF THE SPECIFICATIONS THAT

o 10 ARE IN YOUR NOTICE TO THE PARTIES, I THXNK COUNSEL

.. ... FOR THE CLUB IS CORRECT. YOd'RE BEYOND---

YOU'RE WAYBEYOND THOSE, ALLEGATIONS; AND WITH

0, THE _FACT THAT THE RECORD BECOMES PUBLIC, I THINX

14', THEY ARE ABSOLUTELY CORRECT IN MAKING CERTAIN

j., THAT YOU STAY WITHIN THE BOUNDARIES OF YOUR

.;it INVESTIGATION, UNLESS YOU WANT TO CHANGE THE

171 INVESTIGATION.

18 MR. ANDERSEN: I DISAGREE AS TO WHAT THE

19 PRESENT BOUNDARIES OF THIS INVESTIGATION ARE.

20 AND, I SIMPLY DISAGREE WITH YOUR INTERPRETATION

21 MR. GILBERT: LET ME ADD FURTHER, IN THE

22 .
{  SPIRIT OF COOPERATION AND NOT WANTING TO WASTE

23 THkREE DAYS OF MY WEEK, AFTER WASTING ONE, AND

24'. THAT IS, IT'S VERY DIFFICULT FOR US TO COOPERATE,

6i.' GIVEN THE COMMISSION'S REASON-TO-BELIEVE FINDIN(
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M-i )E-SSEIT IALLY SAY s' 'E FIND REASON I E

lTHA' O vWLATED E StRALROAD SECTION s

A BROAD ACT." AND, PART OF THE! WITNESS' PROBLE ,

-, i THINK, IN RESPONDING, PART OF OUR.PROtL

IN RESPONDING TO YOUR DOCUMENT PRODUCTION IS,

. WE'RE NOT SURE AT ALL WHAT IS GOING THROUGH

". .-THE COMMISSION'S OR YOUR MINDS COLLECTIVELY;

9 AND THAT IT MIGHT BE A MORE APPROPRIATEAI s,

1 !0 OF ALL OF OUR TIME TO PURSUE THAT AT S0;P ]NT.

IT SEEMS TO ME IF YOU HAD PROV :AIS A

W4, 12 LIST OF CONCRETE ALLrE-GATIONS, WE CLD ,HAVE

0 VERY EASILY TAKEN CARE OF THIS' WITHOUT THE NEED

14 FOR DEPOSITIONS OR A PROLONGED DOCUMENT PRODUCTION.

INSTEAD, INSOFAR AS I SEE IT, YOU'VE GOT AN

16 ENORMOUS FISHING EXPEDITION GOING ON. IT'S

17 A BURDEN ON THE CLIENTS AND IT'S A PROBLEM FOR

18 US, BECAUSE WE WOULD LIKE TO GET THIS TAKEN

19 CARE OF.

20 " MR. ANDERSEN: WELL, I DISAGREE THAT THIS

21 IS AN ENORMOUS FISHING EXPEDITION. WE'RE TRYIN"

22 TO DETERMINE A COUPLE OF THINGS ABOUT THE WAY

23 THE TWO ORGANIZATIONS FIT TOGETHER, WHETHER

OR NOT THEY ARE DISTINCT, WHETHER OR NOT, FOR

2S EXAMPLE, THE CONGRESSIONAL CLUB IN SOME WAY
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SAM$IDZES JoMII., ALLOWING IT TO PROV 1

SEI VICES FOR LESS THAN THE USUAL AN L

CHARGE,o WHATEVER THAT MAY MEAN. THERE' WE SOME

ADVISORY OPINIONS OUT ABOUT THAT. IT'$OT A

COMPLETELY WELL-DEFINED AREA OF THE LAW. THERE'

THE POSSIBI[ LITY OF J.M.I.---THE UNLIKELY

POSSIBILi TY BUT THE---ONE THEORY IS THAT

J.M.I. COULD BE THOUGHT TO BE AS A CONNECTED

ORGANIZATION OF THE N.C.C. THE QUESTION

RAISED IN THE COMPLAIN? AS ,TO WHETH$$( THEY'RE

ONE AND THE SAME RAISES ; -THE QUESTION OF AFFILI-

AT;ION. IWE DISCUSSED' THAT EARLIER RHIS MORNING,

IN ADDITION TO THE CORPORATE CONTRIBUTION

PROBLEMS, THOSE ARE JUST DIFFERENT THEORIES,

YOU KNOW, THAT I THINK NONE OF WHICH HAVE

BEEN FORECLOSED BY THE COMMISSION AT THIS

PO INT.

MR.-MAYO': AND, NONE OF THOSE, FRANKLY,

HAVE BEEN TOTALLY FORECLOSED, I THINK, BY

OUR POSITION IN THIS PROCEEDING. YOU SAID

BEFORE 'THAT 'YOU THOUGHT THAT SOME INQUIRY

INTO THE RELATIONSHIP BETWEEN THE TWO ORGANI-

ZATIONS WOULD BE APPROPRIATE IN LIGHT OF

THE ALLEGATIONS; AND I THINK THAT'S CORRECT.
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SOE NQU IRY IS NeVITALE

MR. AkkSEN: AND, WE CERTAINLY HAtNT

MOVED VERY FAR INTO THAT AREA AT ALL WITH

THIS WITNESS, BECAUSE SHE LACKS KNOWLEDGE

OF MOST OF THOSE QUESTIONED AREAS.

MR. MAYO: A LOT OF QUESTIONS HAVE COME

VERY CLOSE, AND YOU'VE JUST GIVEN US A LAUNDRY

LIST OF SPECIFIC THEORIES. AND, I DEFY ANYONE

TO SEE A CONNECTION BETWEEN THOSE THEORIES

AND YOUR LAST PENDING QUESTION ABOUT THE

RELATIVE PROFITABILITY OF VARIOUS DIVISIONS

OF JErFFERSON MARKETING. I JUST DID NOT WANT

THAT QUESTION TOGO WITHOUT OCCASIONING THE

COLLOQUY THAT WE PROMISED EACH OTHER THIS

MORNING.

MR. ANDERSEN: CERTAINLY. LET ME OFFER

YOU A POSSIBLE EXPLANATION, AND THIS IS ONE

MADE WITHOUT, AT PRESENT,. THE KNOWLEDGE OF

WHAT THE SUBSTANTIVE DIFFERENCE---WHAT THE

FUNCTIONAL DIFFERENCE, IF YOU WILL, IS AMONG

THE VARIOUS DIVISIONS AND SECTIONS OF JEFFERSON

MARKETING AS WELL AS THE DIVISIONS AND SECTIONS

OF THE CONGRESSIONAL CLUB. CERTAINLY, IT'S

POSSIBLE---AND WE DON'T KNOW AT THIS POINT---

0

z

a)

0q

0v
UP
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THAT.C;ATAIN DIVIS ONS OP JEFFERSON4A -ING

ARE fM IE 'l OF ITABLE THAN OTHERS; AND ITVS

POSSIBLE THAT CERTAIN OF THOSE DIVISIONS

ARE THOSE THAT DEAL WITH NONPOLITICAL CANDIDATIE!

AND THAT THEY COULD BE SUBSIDIZING---THIS

IS A THEORY---THEY COULD BE SUBSIDIZING THE

SERVICES PROVIDED TO THE POLITICAL CANDIDATES.

MR. MAYO: I THINK THERE ARE OTHERIWAYS

TO GET TO THAT FINDING WIT+HOUT A WHOLE-4

INQUIRY INTO THE FINA!XIEOF: JEFFERSONL -'r

MARKETING,. IF YOU CAN ESTABLISH A RATE,

"FOR iNflTA E, FOR i SERVICES PROVIDED AND

CAN GET A WITNESS HERE WHO IS ABLE TO TESTIFY

ABOUT JEFFERSON MARKETING'S RATES, YOU MAY

FIND SOME RESPONSIVE TESTIMONY THAT WILL

CORROBORATE OR ELIMINATE THAT POSSIBILITY.

AGAIN., I THINK A WHOLESALE INQUIRY INTO JEFFERS(

IS SIMPLY INAPPROPRIATE AS A MEANS OF GETTING
TO TtiAT ISSUE. THAT'S REALLY, I THINK, WHAT

IT BOILS DOWN TO.

MR. ANDERSEN: WELL, I SEE WE DISAGREE.

I THINK WE STILL DISAGREE ON WHETHER THIS

IS A WHOLESALE INQUIRY INTO ALL OF THE BUSINESS

DEALINGS OF JEFFERSON MARKETING AND THE

0:
0

'S

-1
al

1. - I I I I I , k oft
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toN~rOSSI*4AL. CLUB5 AT THIS PIT

''MR. MAYO::,:.. V ILL ADD THAT, AGAIN, I-lmiS

IS, I BELIEVE,, THE WRONG WITNESS TO BE ASIKING

QUESTIONS ABOUT THE RELATIVE PROFITABILITY

OF INTERNAL DIVISIONS OF JEFFERSON MARKETING

MR. ANDERSEN: MOST OF THE QUESTIONS

. THAT PRECEDED THAT, AS YOU RECALL, I PREFACED

WITH THE QUESTION OF THE ACCOUNTS INVOLVED.

10 .MR. MAYO: AND, I DID NOT OBJECT.

7 MR. ANDERSEN: WELL, THE QUESTION, AT

LEAST WITH RESPECT TO THIS QUESTION, THE

13 QUESTION PENDING, IS WHETHER OR NOT THE WITNESS

14 HAS ANY ANSWER TO THAT QUESTION.

15 Q (BY MR. ANDERSEN) DO YOU HAVE ANY KNOWLEDGE AS TO

16 i i f' PROFITABILITY OF THE VARIOUS DIVISIONS?

17 MR. MAYO: THE SAME OBJECTION.

18 . MR. ANDERSEN: ARE YOU DIRECTING THE

19 WITNESS NOT TO ANSWER THE QUESTION?

20 MR. MAYO: NOT THIS QUESTION. I'M NOT

21 DIRECTING HER NOT TO ANSWER THIS QUESTION.

22 A YES.

23 MR. ANDERSEN: I'M TRYING TO FORMULATE

24. A QUESTION THAT WILL CONSIDER YOUR CONCERS

LET ME ASK A QUESTION OF THE WITNESS.

0D

0

@q

V

U

U
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qANDERSEN) IS THE POLITICAL D1 VI S IONA

MIO1ON THAT HANDLES---DO YOU KNOW IF THE PftITICAL

DIVISION IS THE DIVISION THAT HANDLES SERVICAS TO

CANDI DATES?

A I DON'T KNOW.

MR. ANDERSEN: YOU MENTIONED THE POSSIBILI'

OF A WITNESS WHO WOULD BE ABLE TO TALK ABOUT

RATES. CAN YOU OFFER THAT WITNESS AT A SUB-

SEQUENT TIME? WOULD ThIS.#$R. DAVIDSON OR

MR. WRENN?'

MR r. 0AYO: 1M NOT I'4RE WHAT MR. DAVIDSON

ANDs;MR. WRENN NECESSARILY KNOW ABOUT RATES.

I THINK WHAT I DID SAY WAS THAT SOME OTHER

N, IT.ESS WDHb HAS KNOWLEDGE WOULD BE THE APPRO-

.PRIATt PERSON TO ASK. THAT WAS AN OFFER OF

SOMEONE WHO EXISTS. I DON'T KNOW WHERE THAT

PERSON IS OR WHO HE MIGHT BE.

MR. ANDERSEN: I THINK THIS WOULD BE AN

APPROPRIATE TIME TO THINK ABOUT THAT A LITTLE

BIT.

MR. MAYO: WE CAN CERTAINLY THINK ABOUT IT,

I SHOULD THINK THAT THE WITNESSES WHO REMAIN TO

BE DEPOSED HERE WILL SHED A CONSIDERABLE AMOUNT

OF LIGHT ON THE SUBJECT. WHETHER THEY CAN
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KEY PEOPLE.

MR. ANDERSEN: *BLL, ..4tECERTAINLY WOULD

BE ASKING THE KtNDSQPf QUISONS THAT YOU

SUGGESTED DO TH RESPECT TO

THE RATES CHGDO , 4E "9ITS OF THE COMPUTER

AND, SO ON.

MR. MAYO: WELL, YOU NOTICED YOUR OP SITIO

BY NAME; AND THEY'RE BEING PROVIDED.
MR. ANDEREN, IGHT.

I T$iMK ,$T E 'CAN FINISH BY 4:30 TODAY

WITH RESPECT .TO ANY ,QUESTIONS WE HAVE. I

WA .,Tv INTO ONE AREA THAT WE HAVE

TOUCHED ON VIRY BRIEFLY EARLIER THIS AFTERNOON

-AND THAT WAS WHEN I ASKED THE QUESTION AS

TO WHO MISS. HARDISON REPORTED TO, AND YOU

RESPONDED IT WAS MR. DAVIDSON AND MR. WRENN.

AND, WHEN I ASKED YOU---NOW, THIS WAS WITH

REGARD TO JEFFERSON MARKETING. AND, THEN

I ASKED YOU---

MR.,MAYO: THE QUESTION I THINK WAS

NOT WHO SHE REPORTS TO, BUT WHO SHE GOES

TO WITH PROBLEMS IN TERMS OF HER BOOKKEEPING
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AR. ANDERSEN: YES, I THINK AT LEA-

BOTH OF THOSE MATTERS WERE IN THERE; BUT

PROBLEMS WITH RESPECT TO BOOKKEEPING MATTERS

WOULD BE OKAY.

AND, I ASKED YOU WHY YOU WENT TO MR.

WRENN; AND YOU SAID BECAUSE HE ASKED YOU

TO.

(BY MR. ANDERSEN) AND, I WOULD LIKE TO ASK YOU, IN

REPORTING OR IN TALKING TO MR. WRENN ABOUT PROBLEMS,

HAVE YOU ASKED MR. DAVIDSON, THE PRESIDENT-,O+

J.M.I.---OR ASKED HIM IF THIS IS APPROP*AE OR

OHAVO DISCUSSED THkSE CONVERSATIONS WITH HIM?

A MAY I REPEAT YOUR QUESTION TO SEE IF I UNDERSTOOD

YOU?,

-Y~ES~

A ARE YOU ASKING ME THAT, WHEN I DISCUSSED PROBLEMS WIT

MR. WRENN, DID I TELL MR. DAVIDSON THAT I DID SUCH?

IS THAT WHAT YOU'RE SAYING?

Q THAT'S CORRECT.

A NO.

Q DOES MR. WRENN---HAS MR. WRENN GIVEN YOU DIRECTION

AS TO SOLVING SOME OF THESE PROBLEMS WITH RESPECT

TO JEFFERSON MARKETING?
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A YES

Q OOES ANfHItNG P PA, YP CULO C M LTO AMIND, TH KIND

OF DIRECTION?

A NO.;

Q WHAT AUTHORITY WOULD MR. WRENN HAVE TO GIVE YOU

DIRECTION AS TO WHAT TO DO WITH RESPECT TO PROBLEMS

IN JEFFERSON MARKETING?

A I BEG YOUR PARDON?

Q WHAT AUTHORITY WOULD MR. WRENN HAVE TO GIVE YOU

ANY ADVICE OR INSTRUCTIONS OR DIRECTIONAS, lto HOW

TO APPROACH PROBLEMS WITH ,.F ER SON KETNG?

MR&MA0.'l OB 'YTT Tti Q OelN 1'O THE

EXTENT It: 'CAILt FOR A LEGAL CONCLUSION FROM

-THE :WITNESS.* SHE CAN ANSWER IT, THOUGH.

A I DON' T KNOW. WHAT AUTHORITY.

Q (BY MR. ANDERSEN) MISS HARDISON, DO YOU HAVE ANY

HESITATION IN DISCUSSING BOOKKEEPING DATA FROM

JEFFERSON MARKETING THAT MAY BE CONFIDENTIAL WITH

MR. WRENN WHO IS NOT AN EMPLOYEE OR AN OFFICER OF

JEFFERSON MARKETING?

A NO.

Q WHY?

A WHY DO I NOT HAVE RESERVATIONS? I JUST DON'T.

Q WOULD IT BE CONSIDERED NORMAL PROCEDURE FOR A PERSON
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* /" " I NVOLVED IN T'm OS 0 A 0 '. ... SS

* ~THOSE BOOKS WITH A PE'gSPNV~~i~~TA FIE

4 OR AN EMPLOYEE OF THE CO 0R!AT.t0N?

- "", A I CAN'T SPEAK FOR OTHER PEOPLE. I CA ONLY SPEAK

6 FOR MYSELF IN THAT SITUATION.

- 7 Q AND, YOU ARE SAYING THAT, IN T441iS SIiVATION,,IT

* SEEMS APPROPRIATE TO YOU, ? !-

9 A IT CERTAINLY DOES,.

Q . 10 Q DO YOU HVE. ANY BASIS FOR MAKING THAT STATMENT?

A THEY ARE---I'M ASKED TO DO THAT, AND I 
DO.. :

tO 2 Q BY MR. WU N N ?

O2
A Y

14 , Q MR. DAVt D ON I,$ AWARE OF "T HVS AS PRESIDENT OF 
THE

16 Y, so

17 Q DO YOU DISCUSS WITH MR. DAVIDSON ANY OF THE BOOK-

18 KEEPING PROCEDURES OR PROBLEMS THAT YOU MAY HAVE

a 19 WITH RESPECT TO THE N.C.C.?

j 20 A REPEAT YOUR QUESTION, PLEASE.

21 Q DO YOU DISCUSS WITH MR. DAVIDSON ANY OF THE BOOK-

22 KEEPING PROBLEMS YOU MAY HAVE WITH N.C.C.?

. YES.

! 14Q. ' ONE FINAL QUESTION: 'HOWPr: DOES TKE---MISS HARDISON,

DO YOU KNOW WHETHER -jEFPER$ON MARKETING SENT ANY
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THEY DID SEND SUCH INVOICES?

YES.

MY FINAL QUESTION IS: YOU MENTIONED THAT THKl WERE

THREE BOOKKEEPERS THAT WORKED FOR J.M.I. COULD I

HAVE THEIR NAMES, PLEASE?

JANNETTE PENN INGTON, ANNA LITTLE ~ , 4ORDAN.

J-O-R-D-A-N?

AND, FOR N.C.C., YOU SAID THERE WERE TWO BOOKKEEPERS

-N 'Oq.R-EIPLO,. COULD I HAVE THEIR NAMES, PLEASE?

ANNIE-'--A-N-N N-I-.E---BARNES, LAURA GOOCH---G-O-O-C-H.

DO YOU KNOW WHETHER OR NOT---YOU MENTIONED THAT

J.M.I.---I HAVE ONE MORE QUESTION. J.M.I. SENT

INVOICES TO THE GIBSON COMMITTEE. DO YOU KNOW

WHETHER OR NOT INVOICES WERE SENT FOR THE FIVE

THOUSAND DOLLARS ($5,000) AND THE SIX HUNDRED

DOLLARS ($600) THAT WERE ADVANCE PAYMENTS MADE

FROM THE COMMITTEE---

NO, I DON'T.

---TO J.M.I.?

YOU DON'T KNOW?
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2 A (NOD &'--GAT IVELY)

MR. ANDERSEN: DO YOU HAVE ANY CROSS-'

EXAMINATION?

MR. MAYO: I DO. I HAVE A QUESTION FOR

S YOU, THOUGH. HAVE YOU FINISHED YOUR PRINCIPAL

EXAMINATION WITH THIS WITNESS, SUBJECT TO

LEARNING MORE BACKGROUND TOMORROW FROM YOUR

OTHER WITNESSES? HAVE YOU FINISHED WITH THIS

o !0 WITNESS, SUBJECT TO RECALLING HER TO PURSUE

", NEW, ITEMS THAT YOU .ISCOVER TOMORROW?

12 MR. ANDERSEN: I THINK THAT---YES, AS WE

13 '; '; A ANYHlNG THAT COMES 'UP IN THE TESTIMONY

14 ~ "j~ TOMR"OWo*-,

I1 MR. MAYO: I THINK OUR AGREEMENT WAS WITH

16 RESPECT TO THE TESTIMONY OF THE TREASURERS

17 THAT YOU'RE GOING TO BE DEPOSING AND MR. BIGGS.

,* 16 MR. ANDERSEN: YES. WE'VE HAD A CHANCE

19 TO LOOK OVER SOME OF---AT LEAST SOME OF THE

20 SUPPLEMENTAL DOCUMENTS IN OUR DISCUSSION TODAY.

S21 I'M NOT SURE THAT WE'RE ANY FURTHER ALONG IN

2o UNDERSTANDING WHERE ANY OF THAT MAY LEAD TO.

23 SO, I'LL AGREE THAT WE'RE FINISHED WITH THE

PHYSICAL EXAMINATION, SUBJECT TO THE THREE

5 .. WITNESSES TOMORROW.
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MISS HARDISON, WAS IT YOURftTETIMONY THAT.•MR,

DAVIDSON IS AWARE OF THE FACT THAT YOU DISCUSS

JEFFERSON MARKETING ISSUES, AT LEAST WITH RESPECT

TO BOOKKEEPING AND THE NATIONAL CONGRESSIONAL CLUB

ACCOUNTS, WITH MR. CARTER WRENN?

A YES.

Q HAS MR. DAVIDSON EVER TOLD YOU THAT YOU SHO!kDN'T

TALK ABOUT THESE SUBJECTS W.TH'M,,. WRENN?.,-,"

A ,NO.
, HOW LONG (X YOU KNOWN MR, WRENN?

A SIX AND A HALF YEARS.

AND, WHEN DID YOU FIRST MEET HIM? WHAT WAS HE

DOING WHEN YOU FIRST MET HIM? WHAT WAS THE

CONNECTION IN WHICH YOU FIRST MADE HIS ACQUAINTANCE?

A HE WAS AT THE CONGRESSIONAL CLUB AND WAS THE PERSON

WHO HIRED ME.

Q IN THE COURSE OF THOSE SIX-PLUS YEARS, HAVE

YOU DEALT WITH MR. WRENN CONTINUOUSLY WITH RESPECT

TO THE CLUB'S AFFAIRS, FINANCIAL AFFAIRS?

A YES.

Q WHAT IS YOUR OPINION OF MR. WRENN'S JUDGMENT ON

SUCH MATTERS?

m

I

I
a

I"

2

3

5

7

3

3

0

3
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$I
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2 ACCURATE,$O'NEST REL1EVED TO BE- ,IN THE BE1ST,;

4 INTEREST Q' THO :'CONCERNS I SHARED WITH '"4 
4i';i BOTH dEFFeRSON -*X4 'THE CLUB.

MR. MAYO: NO FURTHER QUESTIONS*

MR. ANDERSEN: WE ARE FINISHED FOR TODAY.

(THEREUPON, THE WITNESS WAS DISMISSED.)

TD HIS ,DAY Of

STATE OF NORTH CAROLINA

COUNTY OF W\ LA..

SUBSCRIBED AND SWORN TO,,R

, 1983.

KATHIE HARDISON

BEFORE ME THIS S DAY OF

1983.

8

9

10

11

12

13,

14

16

17

18

19

20

21

22

23

24

25

MY COMMISSION EXPIRES:

(SEAL)

,D

qr
0

13

NOTRY PUBLICNOT&Y PUBLIC

1. 0
, U kA .__..
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 CER T IF I CATE

5 I, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT SHIRLEY KATHERINE HARDISON WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING ONE HUNDRED FIFTY-SIX (156)
PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI

~10

MONY OF THE WITNESS.

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

is NAME THIS T- DAY OF ,, , 1983.

19

20

" NOTARY PUBLIC
21

22
0

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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OFFICE SPACE

3825 Barrett Drive, Raleigh, NC

First Floor - 4,185 S. F.

Jefferson Marketing, Inc.
(Adm. and Stuffing*Areas)

JMI (sys. Six & Computer Rm.)

Second Floor - 1,328 S. F.

JMI - Phone Bank

JMI - TBS System
C. Pysher's office
C. Pysher's office

Third Floor - 5,400 S. F.

Monthly Rent

2,845 SF x 7.50

1,340 SF x 7.50

756 x 6.79

320 SF x 7.50
168 SF x 6.43
84 SF x 6.79

$1,778.13

837.50

428.00

200.00
90.00
47.00

JMI - Adv. &Bkpg. 1,240 SF x 6.50

6,753 SF Total

SUMMARY

JMI 6,753 SF

671.65

$4,052.28
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VELEPI Ni~ONE

(80) s@3.@ooo

WRITCteS baftCr? DAL NU0i4

COVINGTON & BURLING
1201 PENNSYLVANIA AVENUE, N. W.

P. 0. BOX 7566

WASHINGTON, D C. 20044
YrWxa 710 gia-@o@ (cm WI.)

TELeIx as-683 (cOvume W6S4)
TIUECOPIER' ("o8) "A-4o0

CAUS. CaimO

:*,,

September 8, 1983

Lee Anderson, Esq.
Federal Election Commission
Seventh Floor
1325 K Street, N.W.
Washington, D. C. 20463

Re: MUR 1503

Dear Lee:

On behalf of Jefferson Marketing, Inc., I am enclosing
herewith materials in supplementation of its response of
July 8, 1983. It bears emphasis that all of the objections
and non waivers of rights set forth in such response are
incorporated herein by reference and are intended to apply
to this and all additional submissions.

SScotD. Gilbert-'0
Attorney for

Jefferson Marketing, Inc.

Enclosure

SDG: e



Revised 6/9/83
(Effective 6/1/83)

OFFICZ SPACE

3825 Barrett Drive, Raleigh, NC

First Floor - 4,185 S.F.

Jefferson Marketing, Inc.
(Adm. & Stuffing Areas)

.I (Sys. Six & Computer Rm.)

Second Floor - 1,328 S.F.

Monthly Rent.l

2,845 SF x 7.50

1,340 SF x 7.50

JMI - Phone Bank

eA*I - TBS System
C. Pysher's Office

NC. Pysher's Office

r3'hird Floor - 5,400 S.F.

Hardison Corporation
-'ll- Adv. & Bkpg.

CC - Adm./Finance/Organization/Bkpg.

756 SF x 6.79

320 SF x
168 SF x

84 SF x

7.50
6.43
6.79

X& 3? X- &. 5&
1,240 SF x 6.50
3,824 SF x 6.50

10,913 SF Total

.iNI

i oCC
ltar4ison

6,753 SF
3,824 SF

336 SF

10,913 SF

$4,052.28
2,071 35
182.00

$6,305.63

cc: Career Wrenn
Lib Smith
Janitette Pennington
Ann May

$1,778.13

837.50

428.00

200.00
90.09
47.00

182.00
671.65

2,071.35



0100d

Office Space

3825 Barrett Drive

First Floor - 4,185 sq. ft.

Jefferson Mkt. Inc.
(Adm. and Stuffing areas)

NCC (Sys.Six & Computer Rn.)

Second Floor - 1,328 sq. ft.

NCC - Phone bank
NCC - (formerly LW Voters)
Lighthouse- " of t

JMI - (formerly Musc.Dist.
now C. Pysher)

Monthly Rental

2845 sq. ft. @ $7.50

1340 sq. ft. 0 7.50

840
200
"120

sq. ft.
sq. ft.
sq. ft.

$6.79
7.50
7.50

168 sq. ft. @ 6.43

Third Floor - 5,400 sq. ft.

Hardison Corp.
CFF - Bkpg.
CFF - Adm. offices

plus Wms.& KingT
JM - Adv. & Bkpg.
NCC - Adm./ Finance/

Organization/Bkpg.
CCF - Adm. Offices'

pk/

cc: Carter
Lib Smith
Bea Jones
Jannette Pennington
K. Hardison

240 sq. ft. @ $6.50
182 sq. ft. @ 6.50

4? sq.
840 sq.

ft. Or 6.5T
ft. @ 6.50

3,116 sq. ft. @ 6.50
480 sq. ft. @ 6.50

CCF
HC
CFF

NCC

Light

$ 260.00
130.00
392.16

2,323.13
39 125. 34

$ 6,230.63

thouse 75.00

$ 6,305.63

$1,778.13

837.50

475.00
125.00
75.00

90.00

0.

qw.

130.00
98.58

293.58
455.00

1,687.84

260.00



7CESPACE

*,. 3825 Barrett Drives.lelehNC

First Floor - 4,185 sq. ft.

Jefferson Marketing Inc.
(Adm. and Stuffing areas)

NCC (Sys.Six & Computer Rn.)

Second Floor - l1328 sq. ft.

NCC - Phone bank

JMI - TBS System
C. Pysher's Office

Third Floor - 5400 sq. ft.
0

€ Hardison Corporation

N CFF - Bkpg.
- Research/Wis. & King

JMI - Adv. & Bkpg.

NCC - Adm./Finance/Organiza-
t ion/Bkpg.

CD LIGHTHOUSE

2845 sq. ft. @ $7.50

1340 sq. ft. @ 7.50

840 sq. ft. @ $6.79

320 sq. ft. @ 7.50
168 sq. ft. @ 6.43

240 sq. ft. 6 $6.50

182 sq. ft.
631 sq. ft.

840 sq. ft. Q

3,411 sq. ft. 6

96 sq. ft. @

6.50
6.50

6.50

6.50
6.50

SUMMARY

14CC.SKI
CFF
HC
LIGHTHOUSE

$3,160.122,523.13
440.38
130.00
52.00

$6,305.63

/pk

cc: Carter Wrenn
Bea Jones
K. Hardison

Lib Smith
Xannette Pennington
Ann May

r-'

monthly Rental

$1,778.13

837.50

475.00

200.00
90.00

130.00
98.58

341.80

455.00

1,847.62
52.00



September 9, 1981

Rent and Square Footage
3825 Barrett Drive
Raleigh, NC

First Floor

Office Space
Tiled Area (Stuffing)
System 6 Room
Computer Rooms

Second Floor

,, t.( Telephone Bank

P C -- .

N Third Floor 4 1. ; -,A A

Hardison Corporation (1 rm)
Bookkeeping off-tc
Adm. offices
Bookkeeping office
Adm. offices

o Direct .Mail/Advertising
and Bookkeeping offices

4Bookkeeping, Administration,
Finance & Organization
offices

skh/
cc: Carter

Mary Michaux
Bea Jones
Jannette Pennington
Joyce Duke

1765
l0o
405
935

840

240
196

182
300

Sq.. Ft.
Sq. Ft.
Sq. Ft.
Sq. Ft.

Sq. Ft.

Sq.
s-q
Sq.
Sq.
sq.0

7# -
1 ,.

Ft.
Ft.
Pt .

Ft.
Ft.

~'

840 Sq. Ft.

3,162 Sq. Ft.

SULMARY

HC
CCF
CFF
JMI
NCCC

iml
JMI

NCCC
NCCC

$1,103.13
675.00
253.12
584.38

•

k4CCC $ 475.0O0 • t-teO . .O '.9. I ,

75.00" >" ,I

HC

CFF
CFF

31M

$ 130.00206.16
260.00/
98.58

162.50. .

455.00

NCCC I,712.76

$6,015.63

$ 130.00

261.08 '-

2,?33.13
3,025.26

$6,015.63
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JEFFERSON MARKETING. INC.
P. 0. BOX 19807

RALEIGH, N.C. 27619

IP'ToTrOTHE Commercial Invetment Mc4 . -r.%,--
U (D E 0 1 - -IO F - - . . . . . .. . .

Three thousand nine hundred ninety-eighhti&'-3/OO....

-2026

April 20, g3

u *3#998.13

...-. .... . --. ,,

.. . . .. -. ..

-- ~

notLLARSJ

-~ iIE~I

JEFFERSON MARKETING. INC.
P. 0. BOX 19807

RALEIGH. N.C. 27619

May 19, 10 83

PA.YTO THRE Commercial Investment Mgmtt, "WODEROF

Three thousand nine hundred ninety-eight--! Q..6 .V-im ----------- R

STATE BA.I(
of Raeigh

"'0000210 2 O':05 310to

M .25 33

it .- J LD, .11 j -F N U 'A
2I lb: L0-?8-2-2.C 3u

-JEFFERSON MARKETING. INC. 16 0
P. 0. BOX 19807

RALEIGH, N.C. 27619

66-422

331
PAY TO THE

t-j~p~ orcormerical investment
S 37 ~- 13

Three thousand nine hundred ninety-eiht & 13 0

SSTATE A .. , 7 R - '.,.-'-4 :

oa 2

"'90000 2L60,1 0 503 LOV~-3au1:' LO02 2"' 3"'
-... -- ------ :m a

* JEFFERSON MARKETING. INC.
P. 0. BOX 19807

RALEIGH, N.C. 27619

July 14, iQL.

ROhLTTHU Commercial Investment Mgmt. Inci014DEROF p

Four thousand two hundred ninety &.60/100----- .....-- nTTaI=
W6I " J %.,L.,.,,,t '.

STATE BAVJ4Xt %jT : R, 11C

IA L 9 1 av0-4-- --- ---th-7a 0"a ..-A

"100002 24 ':0S31L, 238s: L0?'0 2 2,,, 3" 6"0000to290u9,,

2102

LLARS

... .. ' . . .. .... . .. - -- - [ - ... .. . -q ' - "' -- 'imt~~m ~ li~lqE-

2246

66-423

t

3 SIB. 13

June 6., 1 83

46ow

t 14

I -

may 19, _Icj83

14cimt,,. Inc.
ILO M li Co AIL 4

4,290.60

Tl%



1812JEFFERSON MARKETING, INC.
CLUB DIVISIIN :j f1 4 i)
P. o. aOX 19807

RALEIGH, N.C. 27619

PAY TO THEORDER OF_ Conmerical Investment Mgmt. Inc.

January 7, 1913

$ 1,000.00

One thousand & 00/100 . ....- --- OLT-46S

RAL0 IH . 1. 2 e0oI.O.

1100000 LB L 2us 0:0 53 LO 2 38.1: LO 7?"'fl 1o .
JUU uL.

I.

.uuu.

JEFFERSON MARKETING, INC%
CLUB DIVISION
P. 0. BOX 19807

RALEIGH, N.C. 27619

18271

January 2119 . 83

PAT TO THE Camercial Investment-Managementb--Inc.ORDER OF

631

$5,046.26

Five thousand forty-six & 26/100.- 
- - --- DOLLARS

S=,:litI

MALIG Otca.o
U0000 8 2 WO" e.0 53 LO4 238': -':107'"O 2 2@u., ,,9000MA50 to 6,2 6,v

~00u1~Js0t.c. 2rm~~

JEFFERSON MARKETING, INC.
CLUB DIVISION
P. 0. BOX 19807

RALEIGH, N.C. 27619
February 21, 1983

1891

,523.13 •

.ATEANK

'0000 1 Iaq ,. s,01:0531;_24,. .4 . O3.. . ........ s O M D 3 5 2 3 ,-

JEFFERSON MARKETING, INC.
CLUB DIVISION
P. 0. BOX 19907

RALEIGH, N.C. 27619
Marh 22. 19-813

1954

I-Y TO THE 0-. -bORDER oCommercial Investment Management-, -nc-. . . .$; -- 8.13= "'" :2 "" • -.- 3o,998.13
.c,

Three thousand nine hundred ninet- " l" - "
,---- --. .OLLLRS
• OS3 . , '

STATEB.AN.............
a0 5 , , 5eL-

11600019 SCou51,' c.005 3 L0 4-23 El i-Lea'~~3

i

/ \ &'%PVAP-VPGN-m - - -

Q

6-423
531

• • - - _--_L

slim"

- - - %-P 0. M-- I I

I Fr.A 2 tt a .4

.8 1 1

; I

rj



m

JEFFERSON MARKETING, INC.
CLUB DIVISION
P. 0. 3OX 19807

RALEIGH, N.C. 27619 November 3, i982

JRA.Y"TO T H FORDE 1OF- Commercial Invest$men" n _$2 523.13

Two thousand five hundred twenty-three l----- ".. * ,....%' - .. ,.~ _ -_- -Ij A. .

- 1L . ..... AL.

2000 (172Su sE, 4G: 0O53 ,1 -4z-184-12au,3us onnnn P q p aL .. .. Lais

JEFFERSON MARKETING, INC.
CLUB DIVISION
P. 0. BOX 19807

RALEIGH, N.C. 27619

1658

.October 5, I1 82

ORDER OForci. Investment Mgmt .-Inc._.. ,'± - $,231nt m m- ,:- - -" ---" _- ' '  - $ 2o323.13

Two thousand three hundred twenty-three -13/1 A- -5..--- -,--,L
- ---- DLLARS

; ( S UEBANA ' "--"---- "

MA- *. N. N. C. 27000
or 0 0 1 6A2 )o .. -........ "0000 L22 58"' eu:O 53 t, 24 3a5:--.0.iaO-,,0- 2",, 3 .anlllf 2 = 2 1. 2.
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ON MARKETING, |NC.
P.O. BOX 946 * RALEIGH, NORTH CAROLINA 27619

'VENDOR rECT - TV
P.O. Box 4029
Azalea Station
Wilmington, iC 28406

/

CLIENT
:BILL TO)

GIBSON FOR CONGRESS COMITTES
c/o Jefferson Marketing, Inc..
P.O. Box 19807
Raleigh, NC 27619 -.

r' 6/21/32 1 I.

BILL DIRSCr TO THE CLIEPI?. BY ACCEPTI.%3 AND FULFILLING
T13I PUAPAS| ORDER THE SUPPLIEA EPPIESSLY ACKNOWLEDOGE
AND AGREES THAT THIS PURCHASE OIRIA 1I TO 9E CHARGED AGAINT
THE ACOUNT OF THE CUENT. ANO THAT THE CLIENT MALL fE
SOLELY RESPOMsILI FOR.THE PAYM.T OF ANY INVOICE ARISINo OUT
OF THIS PUR CASE ORO..

MAIL INVOICE LGI TRIPLICATE TO JEFFERSON MARIKETeNG FOR
FORWARDING TO CtIENT.

ACCOUPIT
P 4O. OP SA44Itu

. .. ',"Rrw oI 3jyi - 1 .I I . -L....
MLUAS IUPPLY ITEMS LISTED af.oW

$50 per spot for roll-in fee
Pageant

for hiIs ,1I.C.

(4 spots)

CHECK EiCLOSED/RECEIPT REQUESTED

ADVERTISING/Robert Holding/sc

uNI~ RICE fWA I

$200.00

I. _______________________________________ L _______ L
.' CHANGES WILL BE BINDING ON CLIENT LISTED ON THIS

RCHASE ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN.

• •a t r PUACHAS.ING AGENT

BOOKEEPING-PENDING

SHIP
TO

No. 4369
li-IS NUAR ,MUS7APPIAROnA" 7
INVOICES. PACKAGES A" CE..0W
SPONoENCE

Oh

Amween

IAJ

.1 W-1vold 1,tilt J,, l
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JEFFERSON MARKETING INC.
p.0. sox r ' V

RMIIGbI. J. n. e 23

June 2 3
D

W,~C - TV

'"o hundred & 0/lO - -

FIRST CIZENS BANK
First Citizens Bank & Trust Cmpany
Raleigh, N.C. 2712

V'OOOO 2 2 50"
COPY NOT NEGOTIABLE

4:S3L003004O13B: I. L4393SA4S

FERSON MARKETING INC.
I iiI IiIn i nn II

DATE OESCRIPTION AMOUNT

'23/S2 $50 -r spot far =ol.-iuM fm. for Hi.s 3.C. pa,;ant
(4 Spots) for Gibsom for O=g.-ss Comittee $20d.00

PxZcIPT REUEZ*TED

.4

N2 2250

,82

200.00
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JEFFERSON MARKETING, IN"
P.A. BOX 18746 * RALEIGH. NORTH CAROLINA 27619

Raleigh Jaycees SHIP
TO

GIBSOA FOR CONIGRESS CCOIITTEE
c/o Jefferson Marketing, Inc.
P.O. Box 19807
Raleigh, HC 27619

o. 4437 •
TS IU3JIR .AJJST .IrA ONAL .L
iNVOICEE. PACKAGAS 4"D CONEb,

SPONCENCE.

SILL DIRECT TO TiE CLIENT. BY ACCEPTING AND FULFILLNG
THIS PURCHASE ORDER THE SUPPLIER EXPRESSLY ACKNO1,YLEDGES
AND AGREES THAT THIS PURCHASE OROER I$ TO SE CHARGED AGAINST
THE ACCOU.T OF THE CLENT. AND THAT IE CLIENT SIA^LL BE

S&*LY'1112iPONSBII FOR THE PAYMENT Ol ANY INVOICE ARISING OUT
Of THIS PURCHASE OROER.

MAIL INVOICE IN TRIPLICATE TO JEFFERSON MARKETING FOR

FOAWAROING TO CLIEN7.

-.:,*_- . ATE OAr 1 e J i ,Il =u| ' .. "' ' , ,.3. A • ._- uMT

CT P I inI I I NO. OF SAMPLU
fLj MTIT* - PLIASE SUPPLY IT1SL uSTIO SLOW UNIT PRICE TOTAL,

Advertising during Miss H.C. Pageant.

Four spots on WECT - TV - $350.each

(Gross: $1,400.00) IET $1,190.00

CHECK ENCLOSED/RECEIPT REQUESTED

ADVERTISING/sc

., CHANGES WILL BE RINDING ON CLIENT LISTED ON THIS
. CHASE ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN. (A/

C PURCHA3ING AGENT

BOOKKEEPING-PENDING

VENDOR

*Z0LIENT
BILL TO)



INVOICE
Sc

Aqony Dill-g Address

JEFr:FERSON MARKETING INCp rtlx iquo

RALLIGI NC 27619

Makc! ftyvront To

ATLANTIC TELECASTINGgCORP
P 0 BOX 4029-Af.LEA STATION

WILt.INGTONs NoCe 20406

o Time Period

7-9AM

DA-12N
RA- 12N

A-12N

ISchedule
Start VAC

6-MA

46-L21

6-21

6-14
641

, l

j I~

WECT-TV
P 0 BIOX 4029-AZALEA STATION
WILMINGTON& N.C 28406

ATLANT IC TELECAS
CHANNEL 6
919-791-8070

190

Reprosonlative
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BEFORE THE FEDERAL ELECTION COMMISSION
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ED JOHNSON FOR CONGRESS,
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APPEAR AN C ES

FOR THE COMMISSION:

FOR THE RESPONDENTS:

MR. LEE ANDERSEN
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1 (WHEREUPON,

2 EDWARD H. JOHNSON

3 WAS CALLED AS A WITNESS, DULY SWORN AND TESTIFIED AS FOLLOWS:

4 X EXAM I NAT I ON
....... __ _ _ 2:30 P.M.

5

6 BY MR. JOHANSEN:

Q STATE YOUR NAME, PLEASE.

8 A EDWARD H. JOHNSON.

9 Q ARE YOU MARRIED, MR. JOHNSON?

10 A YESo SIR.

11 Q YOUR WIFE'S NAME?

12 A JEANNIE.

0 13 Q AND YOUR HOME ADDRESS?

1 14 A 1302 NORTH WALNUT STREET.

15 Q AND WHAT IS YOUR OCCUPATION?

0
16 A I'M IN THE LIFE INSURANCE BUSINESS.

17 Q AND YOUR BUSINESS ADDRESS?

18 A IS 901 NORTH WALNUT.

19 Q ARE YOU REPRESENTED BY COUNSEL TODAY?

20 A YES, SIR.

21 Q AND WHO IS THAT COUNSEL?

22 A BILL SCHWEITZER.

23 Q MR. JOHNSON, WHAT HAVE YOU DONE TO PREPARE

24 FOR THE DEPOSITION TODAY?

25 A I MET WITH MR. SCHWEITZER YESTERDAY

STARKINGS COURT REPORTIKO SERVICES, INC.
P.O.Box 154, V oo(w9u N.C. 1550&

Phmme (919) 525452



1 AFTERNOON.

2 Q HAVE YOU SPOKEN TO ANYONE ELSE?

3 A NO, SIR.

4 Q HAVE YOU USED ANY WRITINGS TO REFRESH YOUR

5 MEMORY FOR THE PURPOSE OF TESTIFYING?

6 A ANY WRITINGS? I DON'T KNOW WHAT THAT IS.

7 Q ANY DOCUMENTS?

8 A HE REVIEWED WITH ME A COUPLE OF DOCUMENTS

9 THAT YOU ALL MAY BRING UP TODAY.

10 Q ARE YOU AWARE THAT YOUR COMMITTEE, THE ED

o 11 JOHNSON FOR CONGRESS COMMITTEE, WAS ISSUED A SUBPOENA BY

12 THE FEDERAL ELECTION COMMISSION TO PRODUCE CERTAIN DOCUMENTS?

13 A I'M AWARE OF THAT.

14 Q DID YOU ASSIST IN GATHERING DOCUMENTS TO

15 COMPLY WITH THAT SUBPOENA?
0

16 A NO, SIR.

17 Q DO YOU HAVE ANY OF THE CAMPAIGN COMMITTEE

18 DOCUMENTS IN YOUR OWN PERSONAL FILES?

cc 19 A NO, SIR.

20 MR. SCHWEITZER: EXCUSE ME. MR. JOHANSEN,

21 JUST SO THE RECORD IS CLEAR. AT OUR MEETING YESTERDAY

22 MR. BIGGS ALSO ATTENDED THAT. MR. BIGGS AND MR. JOHNSON

23 AND I MET YESTERDAY.

24 Q MR. JOHNSON, IN 1982, YOU WERE A CANDIDATE

25 FOR THE UNITED STATES HOUSE OF REPRESENTATIVES; IS THAT NOT

STARKIKOS COURT REPORTING SERVICES, INC.
P.O. son &&"I 1slev y Ie, N.C. 2ss0

phon (919) 515.45s1
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CORRECT?

A

Q

A

Q
A CAMPAIGN

A

Q
CAMPAI GN?

BASIS?

CORRECT.

AND YOU HAD A CAMPAIGN COMMITTEE?

YES, SIR.

DID YOUR CAMPAIGN COMMITTEE HAVE A MANAGER--

MANAGER?

NO, SIR.

WHO WAS RESPONSIBLE FOR RUNNING THE

5

6

7

8

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CAMPA I GN?

A TREASURER.

Q CAN YOU DESCRIBE EXACTLY WHAT HE DID AS

TREASURER FOR YOUR CAMPAIGN?

A AFTER WE APPOINTED HIM, TO BE HONEST WITH

YOU, BASICALLY NOTHING. HE DELEGATED MOST OF THE

RESPONSIBILITY OVER TO BO BIGGS WHO IS A CERTIFIED PUBLIC

ACCOUNTANT AND HE DID THE DAY-TO-DAY BOOKKEEPING AND

TRANSACTIONS AND SO FORTH. I GUESS UNDER THE SCRUTINY OF

STARKINGS COURT REPORTING SERVICES, INC.
P.O, Box 234S, VafrasevIm, .C. 15301

phone (9191 515.41s

C
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I WAS.

AND YOU RAN THE CAMPAIGN ON A DAY-TO-DAY

I SURE DID.

DO YOU KNOW MR. ANTHONY SESSOMS?

I DO.

DID HE HAVE ANY RESPONSIBILITIES WITH YOUR



1L 11, 1 " 7 i

2

3

4

5

6

7

8

9

10

,11

12

C0 13

* 14

s15

0 16
le

0 17

cc 19

20

21

22

23

24

26

rtft. SESSOMS.

Q

CAMPAIGN?

A

Q

AS WELL AS

A

Q

A

Q

7

HO0W DID MR. BIGGS BECOME INVOLVED IN YOUR

HE VOLUNTEERED.

WAS HE INVOLVED IN THE PRIMARY CAMPAIGN

THE GENERAL CAMPAIGN--MR. BIGGS?

I DIDN'T HAVE A PRIMARY CAMPAIGN.

SO IT WAS JUST THE GENERAL CAMPAIGN?

RIGHT.

DO YOU RECALL WHEN HE STARTED WORKING FOR

YOU?

A

WAS--PROBABLY

KNOW.

NOT THE EXACT DATE, NO. I WOULD SAY

BE SOMETIME SOON AFTER I FILED THOUGH,

IT

YOU

q DID ANYONE RECOMMEND TO YOU THAT YOU S

SECURE MR. BIGGS' SERVICES?

A THEY DIDN'T HAVE TO.

(Q WHAT DO YOU MEAN BY THAT?

A WELL, I BEEN KNOWING MR. BIGGS FOR TEN

YEARS. I KNOW HE'S A CERTIFIED PUBLIC ACCOUNTANT. I

HE'S COMPETENT IN THESE AREAS SO I--YOU KNOW, WHEN HE

VOLUNTEERED, THAT WAS LIKE A GIFT, YOU KNOW. SO.

Q WAS MR. BIGGS INVOLVED IN THE CAMPAIGN

STRATEGY OR THE DAY TO DAY OPERATIONS OF THE CAMPAIGN?

JUST LET ME LIMIT THAT TO CAMPAIGN STRATEGY?

HOUL D

KNOW

uTARKNGs COURT REPORTING SRVICES, INC.
P.O. so 15459 Veyu ytle, N.C. 1so&

Poene (919) 515.4151
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A I WOULD SAY--WELL, IN A SENSE, YES.

2
Q SO YOU WOULD HAVE DISCUSSIONS WITH MR. BIGGS

AS TO WHAT YOUR CAMPAIGN SHOULD DO?

4
A WELL, BASICALLY HIS ROLE WAS TO LET ME

s KNOW HOW MUCH MONEY WAS RECEIVED AND WHAT OUR EXPENDITURES

a WERE AND WHAT WE NEEDED TO DO AND WHO WE NEEDED TO PAY.

AND HE WOULD BASICALLY COME TO ME FOR, YOU KNOW, DO WE

NEED TO SPEND THIS MUCH HERE AND SO FORTH. SO I GUESS YOU

COULD SAY THAT STRATEGY WAS SET AND THEN MR. BIGGS REALLY

10 TOOK CARE OF THE BOOKKEEPING ASPECT OF IT. THAT REALLY

11 WAS HIS MAJOR CONTRIBUTION WHICH, AS YOU WELL KNOW, IS A

12 SUBSTANTIAL AMOUNT LIKE A COURT OF LAW.

0 13 Q DID YOU EVER DISCUSS BECOMING A CANDIDATE

14 WITH ANYONE?

15 A OH, SURE.

16 Q DID YOU EVER HAVE SUCH DISCUSSIONS WITH

c 17 CARTER WRENN?

is A NEVER.

19 Q DO YOU KNOW WHO CARTER WRENN IS?

20 A I SURE DO.

21 Q DO YOU KNOW CARTER WRENN ON A PERSONAL

22 BASIS?

23 A I SURE DO. HE'S A PERSONAL FRIEND OF MINE.

24 Q HOW LONG HAVE YOU KNOWN HIM?

25 A SINCE 1978.

STARKINGS COURT REPORTING SERVICES, INC.
P.O. son 54,S, Vasre0teov, N.C. 18o1

Phone (919) 515.4s5

-777 " - 777 717



Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

2
REGARD TO BECOMING A CANDIDATE WITH ANYONE FROM THE NATIONAL

3
CONGRESSIONAL CLUB?

4
A NOT WITH ME SPECIFICALLY BEING A

CANDIDATE, NO.

Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

ANYONE FROM THE NATIONAL CONGRESSIONAL CLUB THAT THERE

S SHOULD BE A CANDIDATE TO RUN AGAINST MR, ROSE?

A YES.

10 Q AND WHO WAS THAT?

0 11 A WHO WAS THE CANDIDATE?

12 Q NO, WHO WERE THE DISCUSSIONS WITH?

o 13 A OKAY. I DISCUSSED THAT--NOW, THAT'S

14 DIFFERENT FROM ME BEING A CANDIDATE, OKAY.

0 15 Q YES.

16 A TO FILE A REPUBLICAN--I WAS--IN 1980, 1

17 WAS CHAIRMAN OF THE REPUBLICAN PARTY IN ROBESON COUNTY.

18 AND SO MEMBERS OF BOTH THE NORTH CAROLINA REPUBLICAN

19 PARTY AND THE NATIONAL CONGRESSIONAL CLUB, YOU KNOW, CALLED

20 ME ON NUMEROUS OCCASIONS TO SEE IF WE COULD RECRUIT A

21 CANDIDATE.

22 Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

23 CLUB EVER OFFER ANY ASSISTANCE TO YOUR CAMPAIGN IF YOU

24 DECIDED TO RUN?

25 A NO., SIR.

STARKINOS COURT REPORTING SERVICES, INC.
P.O. son IU45 Vayetftvul, n.. flsOl

Phone (919) aS.4 252
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1 Q THOSE DISCUSSIONS THAT YOU HAD WITH REGARD TO

2 A CANDIDATE RUNNING AGAINST MR. ROSE, WHO WERE THOSE

DISCUSSIONS WITH?

4
A OKAY. I CANNOT SWEAR TO EVERYONE AT THE

MEETING, OKAY?

6 Q I UNDERSTAND THAT.

A I DO KNOW THAT TOM GIBSON WAS THERE AND I KNOW

8 THAT CARTER WRENN WAS THERE. AND I KNOW THAT TOM ELLIS WAS

9 THERE AND I KNOW THAT BO BIGGS WAS THERE. AND I KNOW THAT

o 10 A GENTLEMAN FROM FAYETTEVILLE BY THE NAME OF --AN ATTORNEY

doom 11 BY THE NAME OF--I CAN'T REMEMBER. HE'S-GOING TO KILL ME

12 WHEN I TELL HIM I CAN'T REMEMBER HIS NAME. WE TALKED ABOUT

0 13 THIS YESTERDAY, BILL, DOES THE NAME--

0 14 MR. SCHWEITZER: HECTOR MCGEACHY.

15 A --HECTOR MCGEACHY, RIGHT. YES, HE WAS THERE.

18 Q AND YOU DECIDED TO BECOME A CANDIDATE SOMETIME

17 AFTER THAT MEETING?

i8 A IT WAS THE --THE GIST OF THAT MEETING WAS THAT

cc 19 WE NEED--AND "WE" MEANING THE REPUBLICAN PARTY--NEEDED A

20 CANDIDATE IN THE 7TH DISTRICT OF NORTH CAROLINA, OKAY. AND

21 THAT WAS--THERE WAS NO REAL MENTION OF ANY SINGLE NAME THERE.

22 IT WAS JUST THAT IT HAD BEEN SOME TIME SINCE

23 CONGRESSMAN ROSE HAD HAD A VIABLE CANDIDATEYOU KNOW, TO

24 OPPOSE HIM AND THAT WE JUST FELT LIKE "82 MIGHT BE A GOOD

25 YEAR TO DO THAT. AND BASICALLY, THAT WAS IT. I--YOU KNOW,

0

STARKINGS COURT RzPORTING SERVICES, INC.
p.O. 839 545, Vayteviule, N.C. 2so

he.. (929) 525.4252
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THAT WAS THE--I HAD THE EXACT SAME DISCUSSION WITH THE

MEMBERS OF THE NORTH CAROLINA REPUBLICAN PARTY, THE

LEADERSHIP.

I HAD THE SAME EXACT DISCUSSION WITH PEOPLE

ALL OVER THE 7TH DISTRICT WHO WERE REPUBLICANS, VARIOUS

PARTY CHAIRMEN AND SO FORTH.

Q AFTER YOU BECAME A CANDIDATE FOR CONGRESS,

DID ANYONE FROM NATIONAL CONGRESSIONAL CLUB OFFER YOU

ASSISTANCE THEN?

A NOT REALLY.

Q DID YOU HAVE DISCUSSIONS WITH CARTER WRENN

ABOUT ANY ASSISTANCE THAT THE NATIONAL CONGRESSIONAL CLUB

MIGHT BE ABLE TO OFFER YOUR CAMPAIGN?

A WELL, THE ANSWER TO THAT IS YES. WE

BASICALLY CALLED AND APPROACHED HIM LIKE A PACK--LIKE ANY

OTHER PACK--BASICALLY ASKING FOR FINANCIAL CONTRIBUTIONS,

BUT THAT CERTAINLY WAS THE LIMIT IN OUR SITUATION.

Q WHEN YOU SAID "WE CALLED", DID YOU MAKE THE

CALL PERSONALLY?

A WELL, I DON'T KNOW IF I DID OR BO DID

OR, YOU KNOW, I HAD SOME VOLUNTEERS THAT WERE BASICALLY

RAISING MONEY. I REALLY DO NOT KNOW WHO ACTUALLY INITIATED

THAT CALL. IN FACT, PROBABLY, HE GOT SEVERAL CALLS.

Q YOUR COMMITTEE RAN A TV COMMERCIAL WHICH

QUESTIONED A TRIP THAT CONGRESSMAN ROSE TOOK TO RIO DE

STARKINGS COURT REPORTING SERVICES, INC.
P.O. Box t54S, Varyoaevte, N.C. 1802

Phone (919) 525-425
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I JANEIRO; IS THAT NOT CORRECT?

2 A THAT'S VERY CORRECT.

3 Q COULD YOU EXPLAIN TO ME HOW THAT CAME

ABOUT?

5 A HOW THE AD CAME ABOUT?

6 Q HOW THE TV ADVERTISEMENT CAME ABOUT?

A WELL, I FIRST GOT THE INFORMATION FROM

8 JACK ANDERSON. HE REPORTED IN HIS COLUMN "WATCH ON WASTE"

9 ABOUT CHARLIE--HE CAME UP WITH THE IDEA OF THE "FREEO TO RIO"

, 10 AND HOW MUCH MONEY WAS SPENT DOWN THERE. SO WE--WE,

- 11 MEANING MY CAMPAIGN--WELL, JUST THOUGHT THAT--AND A NUMBER

C 12 OF SUPPORTERS IN THE AREA, JUST THOUGHT THAT HIS UNENDING

07) 13 SEEMINGLY APPETITE TO SQUANDER TAXPAYERS' MONEY, YOU KNOW,

0 14 FOR NEEDLESS TRIPS EVERYWHERE WAS CERTAINLY SOMETHING WORTH

0 15 RAISING IN THE CAMPAIGN.

16 Q WAS THAT TAPE SIMILAR TO THE ONE THAT

c 17 TOM GIBSON RAN IN HIS CAMPAIGN?

18 A SIMILAR, BUT NOT IDENTICAL.

19 Q DID YOU CONTACT THE GIBSON COMMITTEE

20 OR--DID YOU, PERSONALLY, CONTACT THE GIBSON COMMITTEE

21 ASKING TO GET A COPY OF THAT TAPE?

22 A I PERSONALLY DID NOT.

23 Q DID ANYONE FROM YOUR COMMITTEE CONTACT THE

24 GIBSON COMMITTEE ASKING FOR A COPY OF THE TAPE SO THAT YOUR

25 COMMITTEE COULD USE THAT TAPE?

0

STARKIKOS COURT REPORTING SERVICES, INC.
P.O. Box 254S, wISeVoYle@ N.c. 2650.

Phone (991 515.411



A

COMMI TTEE?

Q

A

WELL, WOULD YOU CONSIDER BO BIGGS FOR MY

THEN, YES.

DID YOU INSTRUCT BO BIGGS TO DO THIS?

SURE.

6

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

I GUESS. YEAH.

FROM HIS--FROM THE GIBSON COMMITTEE TO OURS,

DO YOU KNOW HOW THE $100.00 FIGURE CAME

ABOUT?

STARKINGS COURT REPORTING SERVICES, INC.
.. e 545 s, 1aye"bytille N.C. so

Phos (919) 5254251
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Q WAS THERE ANYONE ON YOUR COMMITTEE WHO W

RESPONSIBLE FOR OVERSEEING THE PRODUCTION OF THE RIU TAPE

A YES, SIR.

Q AND WHO WAS THAT?

A ME.

Q DID YOU PAY THE GIBSON CAMPAIGN COMMITTEE

FOR THE TAPE?

A I DID NOT.

Q DID YOUR COMMITTEE PAY FOR THE TAPE?

A I--I--NOW, THIS--THIS IS WHERE WE DEALT

IN SOME DOCUMENTS YESTERDAY. I SAW WHERE, I THINK, THERE

WAS $100.00 IN-KIND CONTRIBUTION FROM MY COMMITTEE TO

MR. GIBSON'S COMMITTEE IN EXCHANGE FOR WHAT WE FELT WAS A

WORTHLESS PIECE OF MERCHANDISE FILM.

MR. SCHWEITZER: EXCUSE ME. IT WAS THE

OTHER WAY AROUND. THE IN-KIND CONTRIBUTION FROM GIBSON

COMMI TTEE--

S



S A THAT WAS A DECISION 80 BIGGS MADE.

2 AND I DON'T KNOW, YOU KNOW, WHAT BASIS HE USED THERE.

3 Q DID YOU EVER DISCUSS IT WITH HIM?

4 A IT NEVER CAME UP AT THAT TIME.

5 Q AFTER YOUR CAMPAIGN COMMITTEE GUT THE TAPE

6 FROM THE GIBSON COMMITTEE, WHAT OCCURRED NEXT?

A WE TOOK IT TO AUDIOFONICS.

8 Q AND WHAT IS AUDIOFONICS?

9 A IT'S A PRODUCTION FIRM IN RALEIGH, NORTH

10 CAROLINA SPECIALIZING IN TV ADS.

--- 11 Q HOW DID YOU COME ABOUT CHOOSING AUDIOFONICS?

12 A WELL, FIRST I'VE BEEN KNOWING THE--SOME OF

13 THE PEOPLE THAT WORK THERE FOR OVER TEN YEARS. AND I KNEW

14 FROM PAST HISTURY THAT I'VE BEEN INVOLVED IN PROBABLY 25

15 CAMPAIGNS IN THE LAST TEN YEARS, THAT MOST OF THE ADS WERE

16 PRODUCED THERE AT AUDIOFONICS. SO I JUST--IT WAS JUST A

17 NATURAL THING.

18 Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

19 CLUB EVER SUGGEST THAT YOU CHOOSE AUDIUFONICS?

20 A NO, THEY DIDN'T HAVE TO. SO, NO. THE

21 ANSWER TO THAT IS NO.

22 Q DID YOU GIVE AUDIOFONICS ANY INSTRUCTION

23 WITH REGARD TO THE TAPE?

24 A DID I, PERSONALLY? YES, SIR.

25 Q AND WHAT WERE THOSE INSTRUCTIONS?

STIAUKIOS COURT RZPORTING SERVICES, INC.

P.O.sone 1545,9 Vatev1) e, N.C. 41550
phen. (919) 515.4151
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1 A WELL, WE LOOKED AT THE TAPE THAT MR. GIBSON

2 HAD RUN AND WE DECIDED (0 MAKE SOME--SOME MINUTE CHANGES TO

3 IT. AND THEY DID--THE PRODUCTION PEOPLE BASICALLY DID WHAT

WE WANTED DONE.

S Q WHEN YOU SAY "WE", WHO ARE YOU REFERRING TO?

0 A MY--ME AND BU BIGGS COULD HAVE POSSIBLY

BEEN THERE. I REALLY DON'T KNOW. IT COULD HAVE BEEN THAT

I I WENT UP AND MET WITH THEM AND THEN BO WENT A LITTLE LATER

* AND PICKED UP THE TAPE, YOU KNOW. I REALLY DON'T KNOW.

10 Q WAS ANYONE FROM NATIONAL CONGRESSIONAL CLUB

so" -11 INVOLVED IN THE DECISION AS TO HOW THE TAPE SHOULD BE CHANGEDI

cc 12 A NO, SIR. I MEANT, NOT BY MY KNOWLEDGE.

0 13 Q DID JEFFERSON MARKETING ASSIST IN THE

* 14 PRODUCTION OF THE RIO TAPE?

15 A NO, SIR. NOW, YOU MEAN MY VERSION OF IT?

16 Q YOUR VERSION, YES.

17 A RIGHT. NO, SIR.

18 Q WHEN AUDIOFONICS WAS FINISHED WITH THEIR

19 WORK ON THE TAPE SO THEY MET WITH YOUR SPECIFICATIONS, WHAT

20 DID THEY DO WITH IT THEN?

21 A I WOULD SEND SOMEONE FROM MY OFFICE TO GET IT.

22 1 REALLY THINK BO BIGGS GOT IT, BUT IT WOULD EITHER BE BO

23 BIGGS OR NELSON NIGH, WHU WAS A--A PAID WORKER IN MY

24 CAMPAIGN.

25 Q AND DID YOU RUN THIS TAPE ON TV THEN?

STARIGS COURT REPORTING SERVICES, INC.
P.O. ]Be= 1&45, 1oeyOovUle N.C. 181O

lPhone (919) & 52



THE TAPE

A

Q

ON?

* I SURE DID.

DO YOU RECALL HOW MANY TV STATIONS YOU RAN

1

2

3

4

5

6

7

a

9

10

11

12

13

14

15

16

17

18

1e

20

21

22

23

24

25

A NO, SIR. IT'S REAL ACADEMIC IN THIS DISTRICT.

THERE ARE ONLY FUUR.

Q AND AM I CORRECT IN UNDERSTANDING THAT

JEFFERSON MARKETING HAD NOTHING TO DO WITH MAKING THE TIME-BUY

WITH REGARD TU THE RIO TAPE?

MR. SCHWEITZER: OBJECTION. HE'S ALREADY

ANSWERED THAT QUESTION. GO AHEAD AND ANSWER IT.

A NOTHING.

Q DID YOU HAVE A PERSON AT AUDIOFONICS THAT

YOU SPECIFICALLY DEALT WITH?

A WE TALKED ABOUT THIS YESTERDAY. I CAN NOT

NAME A NAME. THAT'S BEEN A YEAR AGO. I REALLY CANNOT SAY

STARKINGS COURT RPORTING S3RVICKS, INC.
P.O. am sb4Sg 1AvUinot S.C. 385O0

rhos* (919) &ag."&&

FOUR.

WHO MADE THE TIME-BUYS--

ME.

-- TO RUN THOSE--

ME.

-- RUN THAT TAPE?

ME.

DID YOU HAVE ANY DISCUSSIONS WITH ANYONE

CONGRESSIONAL CLUB AS TO WHICH TV STATIONS SHOULD

A

Q

A

Q

A

Q

A

Q

AT NATIONAL

BE USED?

0O

C
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I I- SPECIFICALLY DEALT WITH JOHN JONES. EVERY TIME I BELIEVE
2 1 WENT THERE THERE WAS A DIFFERENT PRODUCTION PERSON THERE.

3 WE ALWAYS CALLED AND MADE AN APPOINTMENT WITH THE PEOPLE

4 AT JEFFERSON AND IF I NEEDED TO BE THERE, YOU KNOW, I

5 WOULD GO. WE--WE HAD THE STUDIO TIME SET UP. I WOULU GO IN,

6 WHOEVER WAS WORKING--WE'D DO WHAT HE SAID DO. IN TWO OR THREE

7 DAYS THE AD WOULD BE READY AND WE'D SEND SOMEBODY OR HE WOULD

8 PUT IT ON THE BUS TO US ONE OF THE TWO. AND THAT WAS IT.

9 THAT WAS MY DEALINGS EXCLUSIVELY WITH--WITH--

N 10 MR. SCHWEITZER: YOU SAID IN YOUR ANSWER

11 "1JEFFERSUN". DID YOU MEAN AUDIOFONICS?

12 A I MEANT AUDIOFONICS.

a 13 Q DID YOU EVER DISCUSS HOW YOUR CAMPAIGN SHOULD

14 BE RUN WITH CARTER WRENN?

0 15 A NO, SIR.

16 Q DID YOU EVER DISCUSS HOW YOUR CAMPAIGN SHOULD

17 BE RUN WITH ANYONE FROM THE NATIONAL CONGRESSIONAL CLUB?

s 18 A NO t SIR. MOST OF THE STUFF I DIU IN MY

19 CAMPAIGN--I WENT IN JUNE--MY WIFE AND I WENT TO THE NATIONAL

20 REPUBLICANS' CANDIDATE SCHOOL. AND MOST OF THE TECHNIQUES

21 WE EMPLOYED THERE WERE BASED ON THE POLLS THAT THEY HAD DONE

22 IN THE PREVIOUS YEAR AND THE INFORMATION THAT THEY BASICALLY

23 MET WITH US ON AN INDIVIDUAL BASIS AND WOULD RECOMMEND.

24 Q ASIDE FROM THE RIO TAPE, DID AUDIOFONICS

25 DO ANY WORK FOR YOUR CAMPAIGN COMMITTEE?

0

STADJEiNGi COURT REPORTING SERVICES, INC.
P1oo so i2sa, V yUovl@o, N.C. 1s01

Pto. (919) 515.41 5
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1 A YES, SIR.

2 Q WHAT OTHER WORK DID THEY DO?

3 A WELL, WE PRODUCED FOUR OR FIVE TV ADS AND

4 TWO RADIO ADS I KNOW OF. AND AUDIOFONICS DID EVERY ONE OF

5 THEM.

6 Q DID JEFFERSON MARKETING PERFORM ANY SERVICES

7 WITH REGARD TO THOSE OTHER ADS?

I A NOT TO MY KNOWLEDGE THEY DID NOT.

9 Q DO YOU KNOW, DID JEFFERSON MARKETING PROVIDE

10 ANY SERVICES AT ALL TO YOUR CAMPAIGN?

- 11 A I DON'T KNOW. I KNOW THAT JEFFERSON

cc 12 MARKETING--I NEVER WAS INVOLVED, YOU KNOW, WITH SAY--HERE'S

0 13 JEFFERSON MARKETING HERE AND HERE WE ARE HERE. LET'S PUT

S 14 TOGETHER THIS AD WHATEVER. NOW WHAT WAS DONE WITH AUDIOFUNIC ,

15 BECAUSE, YOU KNOW, I'M SURE AUDIOFONICS' NUMBER ONE CUSTOMER

16 IS JEFFERSON MARKETING. I WOULDN'T--YOU KNOW, THAT WOULD

c 17 JUST BE A SPECULATION. SO WHAT WAS DONE WHEN I WASN'T THERE

18 1 CAN'T SAY TO YOU. BUT, YOU KNOW, SPECIFICALLY, I DIDN'T

c19 MEET WITH JEFFERSON MARKETING PEOPLE AND THE AUDIOFONICS

20 PEOPLE.

21 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

22 MARKED FOR THE PURPOSES OF IDENTIFICATION AS EXHIBIT #1.

23 IT CONSISTS OF TWO PAGES AND THEY ARE NUMBERED #IA AND #18.

24 (GOVERNMENT EXHIBIT #1 (JOHNSON)

25 WAS MARKED FOR IDENTIFICATION.)

S

STARKINGS COURT REPORTING SERVICES, INC.
P.O. Box 16"'o VS7.ft.iln, N.C. sasse

phoe. (919) ass-415S



I'M HANDING THIS TO THE

WI TNESS.

HAVE YOU HAL) A CHANCE TO REVIEW THAT

DOCUMENT?

A

Q

A

Q

A

FROM AUDIOFONICS

YES, SIR.

EXHIBIT #1?

RIGHT.

DO YOU RECOGNIZE IT? EXH1IT #1?

WELL, IT APPEARS TO BE A STATEMENT OR INVOICE

5

6

7

8

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STARKINGS COURT REPORTING SERVICES, INC.
P.O. so 1545, Vmr tvUlle, N.C. lsbo

Phone (919) 5235453
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Q DO YOU KNOW MR. EARL ASHE?

A I KNOW HIM WELL.

Q AT THE TOP OF EXHIBIT #1 IT SAYS "PURCHASE

ORDER--VBL ASHE"I. DO YOU KNOW IF HE HAD ANYTHING TO DO WITH

THIS PURCHASE ORDER?

A I REALLY DO NUT KNOW.

Q DO YOU KNOW WHAT THIS PURCHASE ORDER WAS

FOR?

A I THINK IT WAS FOR A RADIO TAPE.

Q DO YOU KNOW WHO EARL ASHE WORKS FOR?

A I--I BELIEVE HE WORKS FOR JEFFERSON

MARKETING. EARL ASHE IS A GOOD FRIEND OF MINE. I'VE BEEN

KNOWING HIM FOR TEN YEARS.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #2. IT

MR. JOHANSEN:



1 CONSISTS OF TWO FAGES. THEY ARE NUMBERED
12A AND 928.

(GOVERNMENT EXHIBIT #2 (JOHNSON)

WAS MARKED FOR IDENTIFICATION.)

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STARKINGS COURT RPORTING SERVICES, INC.
PO. am 2&45, Vet ooJuey , N.C. 1650

Phono (919) 515.4151
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MR. JOHANSEN: I'VE HANDED WHAT HAS BEEN

MARKED AS EXHIBIT #2 TO THE WITNESS.

A THIS IS NEW MATERIAL. I DONIT--I DON'T--

I DON'T KNOW IF I'VE EVER SEEN THIS BEFORE.

Q YOU DON'T RECOGNIZE IT?

A NO, I DON'T--I HAVE NOT DEALT WITH THAT.

Q THERE IS SOME HANDWRITING NOTATIONS ON

EXHIBIT #2A%

A RIGHT.

Q DO YOU KNOW WHO HAD MADE THOSE NOTATIONS?

A I DO NOT KNOW. I KNOW THAT IS NUT MY

HANDWRITING, BUT I HAVE NO IDEA WHOSE THAT IS.

Q THIS AGAIN HAS MR. ASHE'S NAME OPPOSITE

PURCHASE ORDER. WOULD YOU HAVE ANY--

MR. SCHWEITZER: OBJECTION. WE DON'T KNOW

THAT THAT IS--YOU ARE ASSUMING A FACT NOT IN EVIDENCE. WE

DON'T KNOW--IT HASN'T BEEN ESTABLISHED THAT THAT IS MR.

ASHE'S NAME. I GRANT YOU THAT IT SAYS ASHE UP THERE, BUT

WE DON'T KNOW THAT THAT IS EARL ASHE'S NAME.

MR. JOHANSEN: I UNDERSTAND.

Q DO YOU KNOW IF MR. ASHE WAS INVOLVED AT

ALL IN THE SERVICES THAT AUDIOFONICS PERFORMED WITH REGARD

1
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1 TO EXHIBIT 02A?

2 A WELL, I'LL GO BACK TO MY ORIGINAL STATEMENT

3 ON MR. ASHE'S PERFORMANCE. WHAT HE DID OR ANY REPRESENTATIVE

4 FROM JEFFERSON MARKETING IN MY ABSENCE, I CANNOT SAY. I CAN

6 ONLY SAY THAT EARL ASHE--WHEN I WAS THERE, HE WAS NOT

6 INVOLVED.

7 MR. JOHANSEN: LET ME HAVE THIS

8 DOCUMENT MARKED AS EXHIBIT #3 FOR PURPOSES OF IDENTIFICATION.

9 (GOVERNMENT EXHIBIT #3 (JOHNSON

10 WAS MARKED FOR IDENTIFICATION.)

11 MR. JOHANSEN: I'M HANDING EXHIBIT #3 TO

12 THE WITNESS.

13 Q DO YOU RECOGNIZE THIS DOCUMENT?

14 A WELL, I RECOGNIZE THE COPY OF THE CHECK

15 FROM BO BIGGS TO BO BIGGS, IT LOOKS LIKE.

016 Q DO YOU KNOW WHAT THIS CHECK WAS FOR?

17 A YEAH, I REMEMBER THIS CONVERSATION
C

18 BASICALLY. WE SENT BO TO RALEIGH TO PICK UP ONE OF MY ADS

c19 THAT AUDIOFONICS HAD PRODUCED AND HE GAVE IT--YOU KNOW, THEY

20 REQUIRED CASH IN ADVANCE AND HE DID NOT HAVE A CAMPAIGN

21 CHECK SO HE JUST TOOK THE MONEY OUT OF HIS POCKET AND PAID

22 FOR IT. AND THEN HE WAS REIMBURSING HIMSELF FOR THAT.

23 1 DO REMEMBER HAVING THAT CONVERSATION WITH BO.

24 Q DID MR. EARL ASHE--DID HE PROVIDE ANY

25 SERVICES FOR YOUR CAMPAIGN AS FAR AS YOU KNOW?

STARKIGS COURT REPORTING SERVICES, INC.
P.O. Nm 3545, IVayttev~let N.C. 1850

whe (919)32554151
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I A WELL, NOT DIRECTLY WITH ME. NOW, HERE

2 AGAIN--SO, I'D HAVE TO SAY I DON'T KNOW. NOW WHAT HE DID

3 WITH--WITH THE PEOPLE AT AUDIOFONICS OR WHAT HE DID WITH 80,

4 I DON'T KNOW.

5 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

6 MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #4.

(GOVERNMENT EXHIBIT #4 (JOHNSON)

8 WAS MARKED FOR IDENTIFICATION.)

9 MR. JOHANSEN: EXHIBIT #4 HAS BEEN HANDED

10 TO THE WITNESS.

11 Q HAVE YOU HAD A. CHANCE TO REVIEW EXHIBIT #4?

cc 12 A YES, SIR.

13 Q DO YOU RECOGNIZE IT?

14 A I DON'T KNOW THAT I'VE EVER SEEN THIS

15 STATEMENT BEFORE.

16 Q DID YOU HAVE AN ADVERTISEMENT ON SCHOOL

17 PRAYER?

18 A I DID.

19 Q DID JEFFERSON MARKETING HAVE ANYTHING TO DO

20 WITH THAT ADVERTISEMENT?

21 (COUNSEL CONFERS WITH WITNESS.)

22 MR. SCHWEITZER: ASK YOUR QUESTION AGAIN,

23 WOULD YOU, PLEASE? BECAUSE I DON'T REMEMBER WHAT THE

24 QUESTION WAS. JUST ASK YOUR--START YOUR QUESTIONING AGAIN.

25 I DON'T REMEMBER WHAT YOUR QUESTION WAS.

STARIGSa COURT REPORTING SERVICES, nIC.
PO. sex S Iaytevfles N.C. 1SSo

Pone (919) 15.411&
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1 Q DID YOUR CAMPAIGN HAVE AN ADVERTISEMENT

2 DEALING WITH SCHOOL PRAYER?

A IT DID.

4
Q DO YOU KNOW IF THIS INVOICE RELATED TO THAT

ADVERTISEMENT?

6 A IT APPEARS TO.

Q DID JEFFERSON MARKETING EVER ASSIST IN

8 PRODUCING THIS SCHOOL PRAYER ADVERTISEMENT?

9 A I DON'T KNOW THE ANSWER TO THAT.

10 Q DID EARL ASHE EVER ASSIST IN PRODUCING

11 THIS ADVERTISEMENT?

12 A EARL ASHE DID.

13 Q WHAT ASSISTANCE DID HE GIVE?

14 A THIS AD WAS SHOT IN WASHINGTON, D. C. ON THE-

15 IN FRONT OF THE CAPITOL. AND MR. ASHE MET US AND--MET US IN

16 WASHINGTON AND BASICALLY SUPERVISED THE PERSON THAT WE HAD

17 HIRED TO ACTUALLY SHOOT THE AD. BUT THAT IS--WE DIDN'T
C

18 DISCUSS THIS YESTERDAY, YOU KNOW. WHEN YOU--WHEN YOU SHOWED

Cc 19 IT TO ME, THAT'S THE FIRST--IS WHEN I REALLY REMEMBERED IT.

20 NOW, WHETHER HE WAS ACTING IN THE CAPACITY OF JEFFERSON

21 MARKETING--I GUESS HE PROBABLY WAS. HE'S AN EMPLOYEE OF THAT

22 BUT I COULDN'T SPECULATE ON THAT.

23 Q WITH REGARD TO THIS SCHOOL PRAYER ADVERTISEMET,

24 WHOSE IDEA WAS THAT?

25 A MINE.

STARKINGS COURT REPORTING SERVICES, INC.
P.O. 3 1143, VeptnevWe, I.C. 3iO5 0

Phone (919) 515..4151



1 Q AND AFTER YOU CONCEIVED THIS IDEA, WHAT

2 DID YOU DO?

A YOU MEAN--

4
Q HOW DID YOU BRING IT ABOUT TO FRUITION?

5 A WELL, THE WAY IT CAME ABOUT WAS SOME OF THE

6 PEOPLE--CONSERVATIVE PEOPLE IN WASHINGTON SAID THAT IF WE

WOULD--WOULD AIR AN AD ON SCHOOL PRAYER--COMING OUT BASICALLY

8 IN FAVOR OF THE SCHOOL PRAYER, THEY WOULD TRY TO RAISE SOME

M MONEY IN THE PACKS AND SEND IT DOWN HERE. THAT WAS--SO

10 THAT SEEMED LIKE A PRETTY GOOD DEAL TO ME.
111

C11 Q DID YOU CONTACT ANYONE WITH REGARD TO A SCHOOL

co 12 PRAYER AD THEN?

o 13 A YES.

* 14 Q IN TERMS OF PRODUCING IT?

15 A WELL, I REALLY COULD NOT TELL YOU HOW THE

0 16 DETAILS WORKED OUT. I DO KNOW THAT WE DEALT WITH KIRK

17 KLINKSKELL IN WASHINGTON AND SOME OF THE PEOPLE AT NIK-PAK
C

18 IN WASHINGTON. AND I BELIEVE THEY WERE RESPONSIBLE FOR

c 19 GETTING THE PHOTOGRAPHER THERE. HE WAS AN INDEPENDENT KIND

20 OF GUY, YOU KNOW, AND HAD DONE SOME WORK FOR SOME OF THOSE

21 FOLKS. AND TO BE HONEST WITH YOU, HOW EARL EVEN--HOW IT EVEN

22 CAME ABOUT THAT HE WAS UP THERE TO MONITOR THINGS, I CAN'T

23 SAY. I--I CANNOT REMEMBER THAT.

24 Q DID YOU GO TO AUDIOFONICS ASKING THEM TO

25 PROVIDE SOME SERVICES WITH REGARD TO THE SCHOOL PRAYER

STARKINGS COURT RUPORTIKO SERVICES, INC.
P.O. Box 1345, ayfettovUlo N.C. 25502

Phone (919) 515.4152



I-
ADVERT I SEMENT?

A WHEN THE TAPE WAS SHOT, THE PHOTOGRAPHER

WHO WAS--HE LIVES IN WASHINGTON AND I DON'T KNOW HIS NAME--

GAVE ME THE ORIGINAL RIGHT OUT OF THE MACHINE AND I CARRIED

IT TO AUDIOFONICS WHEN I--WHEN I LEFT WASHINGTON AND CARRIED

IT TO AUDIOFONICS. NOW, WHETHER MR. ASHE DID SOMETHING ELSE

WITH THAT AD AFTER THEN, I CAN'T SAY. HE DIDN'T DO IT IN

MY PRESENCE. AND WE LEFT IT THERE AND IN TWO OR THREE DAYS

THEY SAID IT WAS READY, YOU KNOW.

Q AND WHAT DID YOU DO WITH THE ADVERTISEMENT

THEN?

A

Q

WE AIRED IT ON TV.

AND DID YOU MAKE THE TIME-BUYS FOR THAT

AIRING?

A

Q

WASH INGTON?

I SURE DID. 4

WHAT DID MR. ASHE DO WHEN HE WAS IN

A (NO RESPONSE.)

Q WITH REGARD TO THE SCHOOL PRAYER AD?

A HE, BASICALLY, WAS THE DIRECTOR I WOULD SAY.

WE ONLY CUT THE AD 50 TIMES.

Q DID YOU KNOW WHU WAS PAYING MR. ASHE WHEN

HE WAS IN WASHINGTON?

A I BELIEVE NOW--CAN I SPECULATE ON THIS,

COUNSEL?

STARKINGS COURT IMPOR'!KG SURVICES, INC.
.Poo s 34, taftoillo, N.C. 1s5O
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I (COUNSEL CONFERS WITH WITNESS.)

2 A I BELIEVE THAT MY COMMITTEE SENT A CHECK

3 TO. JEFFERSON MARKETING TO REIMBURSE THEM FOR MR. ASHE'S

4 TIME, BUT I WOULD NOT--I COULD NOT SWEAR TO THAT.

5Q DID MR. ASHE DIRECT ANY OTHER TV

6 ADVERTISEMENT TAPES FOR YOU?

A THAT'S THE ONLY--THAT'S THE ONLY ONE I CAN--

8 WHERE HE--WHERE WE ACTUALLY SHOT IT AND HE DID IT.

9 MR. JOHANSEN: I ASK THE COURT REPORTER

10 TO MARK THIS FOR PURPOSES OF IDENTIFICATION AS EXHIBIT *5.

11 IT CONSISTS OF TWO PAGES AND IT IS MARKED #5A AND #5B. I

12- HANDED A COPY OF IT TO THE WITNESS.

13 (GOVERNMENT EXHIBIT #5 (JOHNSON'

14 WAS MARKED FOR IDENTIFICATION.)

15 Q DO YOU RECOGNIZE WHAT HAS BEEN MARKED AS

16 EXHIBIT #5A?

17 A THAT'S THE FIRST TIME I HAVE SEEN THAT AD--
C

18 I MEAN, SEEN THAT STATEMENT THERE, BUT I RECOG--IT APPEARS

19 TO BE AN INVOICE FOR SOME WORK DONE ON ANOTHER AD THAT I

20 HAD.

21 Q AND WHAT AD IS THAT?

22 A IT SAYS THE "ANDY YOUNG TV AD". ANDY YOUNG,

23 YEAH.

24 Q HOW DID THAT AD COME INTO BEING?

25 A MR. YOUNG HAD DECIDED--OR MR. ROSE RATHER,

STAR KINGS COURT RIPORTING SERVICES, INC.
P.O. Box 154as ]veneovele N.C. 16501

Phone (919) 51-41s
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THAT IT WOULD BE IN MR. ROSE'S BENEFIT FOR HIM TO MAKE--FOR

2 YOUNG TO MAKE A PERSONAL APPEARANCE FOR HIM DOWN HERE. So

3 WE THOUGHT IF--IF MR. YOUNG WAS GOING TO COME DOWN, WE WOULD

4 HAVE SOMETHING TO SAY ABOUT THAT.

Q AT THE TOP OF EXHIBIT 05AO IT SAYS "PURCHASE

ORDER--VBL ASH

A

Q

A

Q

WITH THE ANDY

A

A ROUND ABOUT

CANNOT SAY.

Elf.

RIGHT.

DO YOU KNOW WHO ASHE STANDS FOR?

I DO NOT KNOW FOR SURE.

DO YOU KNOW IF EARL ASHE HAD ANYTHING TO DI

YOUNG TV ADVERTISEMENT?

WELL, I'VE--I'VE ANSWERED THAT QUESTION IN

WAY. WHAT MR. ASHE DID IN MY ABSENCE, I

O

Q DO YOU KNOW IF JEFFERSON MARKETING HAD

ANYTHING TO DO WITH THE ANDY YOUNG TV ADVERTISEMENT?

A SAME--SAME ANS--I CANNOT SAY. NOT IN MY

PRESENCE, I WILL SAY, THEY DID NOT.

MR. JOHANSEN: LET ME HAVE THIS EXHIBIT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #6. IT

CONSISTS OF TWO PAGES. THEY ARE MARKED #6A AND #6B.

(GOVERNMENT EXHIBIT #6 (JOHNSON

WAS MARKED FOR IDENTIFICATION.)

OKAY.

DO YOU RECOGNIZE WHAT HAS BEEN MARKED AS

STARKINGS COURT RIPORTING SERVICES, INC.
P.O. amu i554, 1otto'sffoY N.C. 165O

PhOne (919) 515.545
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EXHIBIT #6A?

A I HAVE NEVER SEEN THIS BEFORE THAT I KNOW OF.

BUT I RECOG--I MEAN, IT APPEARS TO BE AN INVOICE FROM

AUDIOFONICS FOR SOME MORE PRODUCTION WORK THEY DID FOR ME.

Q DO YOU KNOW WHAT TV PRODUCTION SPOT #203

MIGHT REFER TO?

A I DO NOT KNOW.

Q THERE IS SOME WRITING AT THE BOTTOM OF

EXHIBIT #6A

A

Q

A

Q

NELSON?

A

PAID STAFF

Q

CAMPAIGN?

YES, SIR.

DO YOU KNOW WHO MIGHT HAVE MADE THAT

I COULD NOT SWEAR TO THAT.

DID YOU HAVE ANYONE ON YOUR CAMPAIGN

WRI TING?

NAME D

YEAH, NELSON NIGH. HE WAS ONE OF MY TWO

PEOPLE.

WHAT EXACTLY DID MR. NIGH DO FOR YOUR

A HE WAS A GENERAL AIDE-DE-CAMP. WHATEVER

NEEDED TO BE DONE, IF HE WAS WILLING TO DO IT, HE WOULD DO

IT. ALSO MY BROTHER-IN-LAW.

Q WAS HE RESPONSIBLE FOR COMMUNICATING WITH

AUDIOFONICS AS TO WHAT SERVICES YOUR CAMPAIGN MIGHT NEED?

A I WOULDN'T THINK SO.

MR. JOHANSEN: MAY I HAVE THIS MARKED FOR

STARKIKOS COURT RIPORTING SZRVICES, INC.
P. 3 1a4Sm Vset1ovlloo N.C. 5o01

phewo (919) 5s1,.41s
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PURPOSES OF IDENTIFICATION AS EXHIBIT 07?

(GOVERNMENT EXHIBIT #7 (JOHNSON)

WAS MARKED FOR IDENTIFICATION.)

A OKAY.

Q HAVE YOU REVIEWED EXHIBIT #7?

A YES.

Q DO YOU RECOGNIZE IT?

A I'VE NEVER SEEN IT BEFORE. IT APPEARS TO

BE A STATEMENT FROM AUDIOFONICS TO MY CAMPAIGN COMMITTEE.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #8. I'M

HANDING IT TO THE WITNESS.

(GOVERNMENT EXHIBIT #8 (JOHNSON'

WAS MARKED FOR IDENTIFICATION.)

Q WILL THE WITNESS REVIEW EXHIBIT #8, PLEASE?

A OKAY.

Q HAVE YOU REVIEWED IT?

A WELL, I'M REVIEWING IT RIGHT NOW. I'M NOT

A SPEED READER. OKAY.

Q DO YOU RECOGNIZE EXHIBIT #8?

A I RECOGNIZE IT AS OBVIOUSLY A LETTER FROM

CARTER WRENN TO THE ED JOHNSON FOR CONGRESS COMMITTEE. THE

FIRST TIME I SAW THIS DOCUMENT WAS--A COPY--WAS YESTERDAY.

Q THE LETTER INDICATES THAT THERE WAS AN

IN-KIND CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL CLUB OF

STARKINGS COURT REPORTING SERVICES, INC.
P,. sex £545. w1ys.ttevIlU, N.C. 5501

Ptesne (919) 5154151



1 $32.89.

2 A OKAY.

3 MR. SCHWEITZER: WELL, IT INDICATES

4 WELL AS IN-KIND CONTRIBUTIONS OF $1,032.89. I'M SORI

6 $1,000 PLUS $32.89, BUT FOR MORE THAN WHAT YOU JUST

6 1 BELIEVE THAT THE DOCUMENT SPEAKS FOR ITSELF IF WE

7 GOING TO DISCUSS THE DOCUMENT.

( Q WITH REGARD TO 'HE $32.89 FIGURE, DO

o KNOW WHAT THAT IN-KIND CONTRIBUTION PERTAINED TO?

10 A I DO NOT KNOW.
0

11 MR. SCHWEITZER: CAN WE TAKE A SHORT

12 OR ARE YOU GETTING NEAR THE END?

13 MR. JOHANSEN: WE CAN TAKE A BREAK

14 WOULD LIKE.

15 (OFF THE RECORD DISCUSSION.)

16 (BACK ON THE RECORD.)

17 Q LET ME DIRECT YOUR ATTENTION BACK TO

18 EXHIBIT #8. WITH REGARD TO THE $1,000.00 FIGURE, DO

c19 KNOW IF THAT WAS A CASH CONTRIBUTIUN OR AN IN-KIND

20 CONTRIBUTION?

21 A I CANNOT SAY.

22 MR. SCHWEITZER: OBJECTION. BY CASH

23 CONTRIBUTION, YOU MEAN A DIRECT CONTRIBUTION TO THE-

24 MR. JOHANSEN: THAT'S CORRECT.

25 MR. SCHWEITZER: -- CAMPAIGN. YOU DO

STARKINGS COURT REPORTING SERVICZS, INC.
P.O. Box 154S, Ira yttevflle, N.C. 15501

Phone (919) s5-4151
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P ACTUAL CURRENCY?

2
MR. JOHANSEN: THAT'S CORRECT, COUNSEL.

3
Q IN THE JOHNSON COMMITTEE'S 1982 OCTOBER

4
QUARTERLY REPORT, YOU REPORTED AN IN-KIND CONTRIBUTION FROM

5 THE NATIONAL CONGRESSIONAL CLUB OF $1,262.00. I HAVE A
6

COPY OF THAT REPORT HERE IF COUNSEL WOULD LIKE TO LOOK AT IT.
7

MR. SCHWEITZER: I'LL TAKE YOUR
8 REPRESENTATION, MR. OHANSEN, THAT IT IS THE 1982 OCTOBER

9 QUARTERLY REPORT. IT DOESN'T SAY THAT ON THE DOCUMENT.

10 YOU HAVE SIMPLY GIVEN ME SCHEDULE "All OF THE ITEMIZED

f1 RECEIPTS AND SCHEDULE "tB" OF THE ITEMIZED DISBURSEMENTS AND

12 SCHEDULE "Dt", DEBTS AND OBLIGATIONS. SCHEDULE "B" ALSO
13 ITEMIZE--I SAID THAT, SCHEDULE "B"t ITEMIZED DISBURSEMENTS.

ARE YOU REPRESENTING THAT THIS IS FROM THE OCTOBER--THE

JOHNSON COMMITTEE OCTOBER 1982 QUARTERLY REPORT?

16
qr 18MR. JOHANSEN: YES, I AM. BUT--17

c MR. SCHWEITZER: MAYBE WE OUGHT TO HAVE THIS
018 MARKED AS AN--

19 MR. JOHANSEN: WELL--

20 MR. SCHWEITZER:- WE FILED REPORTS TIMELY

21 AND WE FILED THEM ACCURATELY. AND I DON'T HAVE ANY REASON

22 TO BELIEVE THAT THIS ISN'T THE QUARTERLY REPORT. IT DOESN'T

23 SAY THAT IT IS.

24 Q AS TO THE $1,262.00 IN-KIND CONTRIBUTION DO

25 YOU KNOW WHAT THAT WAS FOR?

STARKIKOS COURT REPORTING SERVICES, INC.
P.O. am as, iyttVi.U.e, N.C. 2ss0

Phone (919) 515.4151



1 A NO, SIR.

2 Q DO YOU KNOW WHAT ANY OF THE IN-KIND

3 CONTRIBUTIONS FROM THE NATIONAL CONGRESSIONAL CLUB WAS FOR?

4 A DO I KNOW?

5 Q YES.

S A NO, SIR. I DO NOT.

7 Q DO YOU KNOW WHO WOULD KNOW?

8 A YES, SIR.

9 Q AND WHO?

10 A MR. BIGGS.

11 Q I BELIEVE YOU SAID THAT YOU SPOKE WITH

0 12 MR. RAND OF THE NATIONAL CONGRESSIONAL CLUB ABOUT POSSIBLE

13 FINANCIAL ASSISTANCE THAT COMMITTEE MIGHT BE ABLE TO OFFER

14 YOUR CAMPAIGN?

15 A WELL, I THINK WHAT I SAID WAS THAT SOMEONE

0
16 FROM MY COMMITTEE--MAYBE IT WAS ME, MAYBE IT WAS SOMEONE

17 ELSE.

18 MR. SCHWEITZER: AND I BELIEVE ALSO WHAT

cr 19 YOU SAID IS IT MAY HAVE BEEN YOU, SOMEONE ELSE AND SOMEONE

20 ELSE.

21 A YEAH, THERE WERE A LOT OF FOLKS THAT SAID

22 THEY DID. NOW, WHETHER THEY DID, I COULDN'T SWEAR TO THAT.

23 Q DO YOU RECALL EVER HAVING ANY DISCUSSIONS

24 ABOUT IN-KIND CONTRIBUTIONS THAT THE NATIONAL CONGRESSIONAL

25 CLUB MIGHT MAKE TO YOUR CAMPAIGN?

0

S1TARKIMOS COURT RUPORTING SERVICES, INC.
P.O. 3e is4IS VawwewkN. C. 1s51

Phme (919) 515.4151
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A I'VE NEVER DISCUSSED FINANCE WITH THE NATIONAL

CONGRESSIONAL CLUB PERSONALLY, ME, ED JOHNSON, AND

REPRESENTATIVE OF THE NATIONAL CONGRESSIONAL CLUB.

MR. SCHWEITZER: EXCUSE ME, MR. JOHANSEN. WHY

DON'T WE JUST MARK THISs IF YOU DON'T MIND, AS AN EXHIBIT AND

THEN WE WILL KNOW WHAT WE ARE REFERRING TO IN THE TRANSCRIPT

IE HAVE.

MR. JOHANSEN:

4Y NOTATIONS ON IT.

MR. SCHWEITZER:

MR. JOHANSEN:

RAGES, WHY DON'T WE JUST MARK T

$1,262.00 IN-KIND CONTRIBUTION?

MR. SCHWEITZER:

C

W

MR. JOHANSEN:

COUNSEL, IT HAS A NUMBER OF

FINE, FINE.

INSTEAD OF MARKING ALL OF THE

HE ONE PAGE WHICH LISTS THE

FINE, I AGREE TO THAT.

GOVERNMENT EXHIBIT #9 (JOHNSON)

AS MARKED FOR IDENTIFICATION.)

COULD WE JUST TAKE A FEW

MINUTES BREAK?

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

MR. JOHNSEN: I HAVE NO FURTHER QUESTIONS

AT THIS TIME.

MR. SCHWEITZER: I HAVE NO QUESTIONS.

(DEPOSITION CONCLUDED AT 3:30 P.M.)

STARKIMOS COURT REPORTING SERVICES, INC.
P.O. am a"&4, Vayefto*fio, N.C. 18301

Phone (919) 51,304Sa
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tiC

DESCRIPTION PRICE FMOUN.T
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PURO*W ORDER-V3.
W 30 D88CRIPTION-SCHOOL PRAy TV :30INVOiCE DATE--O/11/82

INVOICE NUMBER-- .12792

ED JOHNSON FOR CONGRESS
LUMBERTON NC

DESCRIPTION

HR 1-IN VIDEO EDIT/SCHED
HR 3/4-1-IN TRANSFER/CODE
MINUTES 1-IN MASTER TAPE
1-SPOT VIDEO B'CST DUBS

1 5 MIN 3/4 INCH DUB

TOTAL

PRICE

300.00
125.00

4.00
25.00
40.00

4% NC SALES TAX

INVOICE TOTAL

****INVOICE NO. 12792--PAYMENT DUE WITHIN 30 DAYS.

SERVICE CHARGE OF 1.5% PER.MONTH (18% APR) MAY BEADDED FOR'INVOICES PAID AFTER DUE DATE.

TYPE 8

OTY
U..

.5

0', 10
2

AMOUNT

150.00
62.50
40.00
50.00
40.00

342.50

13.70

356.20
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PURCHASE ORDER--VBL ASHE
JOB DESCRIPTION--ANDY YOUNG TV
INVOICE DATE--10/19/82
INVOICE NUMBER-- 12831

ED JOHNSON FOR CONGRESS C/O JEFFERSON MARKETING
PO BOX 18848 

4

RALE'IGH NC 27609 .

0

VTY DESCRIPTION PRICE AMOUNT

HR.STUDIO-NITE-SCHED. 70.00 70.00
HR 1-IN VIDEO EDIT/O-TIME 350.00 350.00
MINUTES 1-IN MASTER TAPE 4.00 20.00
REELS 600'-1/4 MSTR TAPE 7.20 7.20
1-SPOT VIDEO B'CST DUBS 25.00 75.00

TALENT - LASETER F 86.25 86.25

TOTAL 
608.45

4% NC SALES'TAX .24.34
C-14

INVOICE TOTAL 632.79

,****INVOICE NO. .12831 -- PAYMENT DUE WITHIN,30 DAYS.

SERVICE CHARGE OF 1.5% PER MONTH (18% APR) MAY BE ,Ipv
ADDED FOR INVOICES PAID AFTER DUE DATE,

TYPE 7.

-. .. V .. .- . . "

r).Scor)
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~JR 94A~ORDER--VBL
JOB D ..ftIPTION--TV PRODUCTION SPOT #203
INVOICE DATE--10/26/82
INVOICE NUMBER-- 12859

ED JOHNSON FOR CONGRESS
LUMBERTON
NORTH CAROL INA

OTY DESCRIPTION 
PRICE AMOUNTI2 HR I-IN VIDEO EDIT/O-TIME 0.o 700.1 0  MINUTES.J-IN MASTER TAPE 45.00 400.00

V-SPOT VIDEO B7CST DUBS 5.00 40.001 ,*5 MINUTE 3/4 INCH DUB 40.00 40.00colT30 VHS DUB 40.00. 40.00
MR 6054 A2 MUSICOCLRNC 

075.00 0MA0
TOTAL 

950

4% NC SALES TAX 

37.40

INVOICE TOTAL 

972.40

0**INVOICE 
NO. l

2 8
59--PAYMENT 

DUE WITHI N-30 DAYS..

I~kRV.ICE CHARGE OF 1.5% PER MONTH (18% APR) MAY BEcDED FOR INVOICES PAID AFTER DUE DATE.
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0
ED JOHNSON FOR CONGRESS
LUMBERTON
NORTH CAROLINA

--STATEMENT FOR THE MONTH OF OCTOBER 1982--11/o3/82

BALANCE FORWARD -

DATE INVOICE DESCRIPTION AMOUNT

1C)l/11182

10/19/92
1 0/2 () / 82
10/26/82
-0/28/82

12792 SCHOOL PRAYER TV-'
12831 ANDY YOUNG TV
PAYMENT--THANK YOU.......
12859 TV PRODUCTION SP
PAYMENT--THANK YOU

Cl 'AYMENT DUE %C) DAYS FROM EACH INVOICE DATE.
6LEASE FAY LAST AMOUNT SHOWN.

:56.20 356.20
3279- v  356.20

(972.40/ 1,.28.60
"-972. 40- 356.20

356.20

'. .ONKFBS: INCORPORAT D /1101 DOWNTOWN StMAEVARD /.RAtFIlrW N*NC0M ADflI NA 77IW/rTFI$PH4C OF'fQ91QR1A.1""

TOTAL
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swat#r JOIiM
Sentor loa us

The National
Congressional Club

July 15, 1982

Ed Johnson for Congress Covmittee
P. 0. Box 1576
Lumberton, NC 28358

Gentlemen:

As of June 30, 1982, The National Congressional Club has
made in-kind contributions to the Ed Johnson for Congress
Committee in the amount of $1,032.89. Of this amount, $100000
was reported on our Pre-Primary FEC report dated June 14, 1982
• .•which leaves a balance to be reported for the quarter ending
June 30 (FEC July 15, 1982 Report) of $32.89. This contribu-
tion figure represents staff expenses, as well as design and
art work for logo and letterhead.

If you have filed your report to the FEC for the quarter end-
ing June 30, 1982 (July 15 Report), it will be necessary for
you to file an amended report to show this in-kind contribution
of $32.89 from The National Congressional Club for that reporting
period.

Sincerely,

-Carter Wrenr
Treasurer

CW/pk

P.O. Box 18848 * 3825 Barrett Drive e Raleigh, North Carolina 27609 * (919) 782-5700
U "e Ieg, maieeial it r t 4 st OsetwaftaS ot@ .uteOItwes is sueemsees id s h i

Ie tleieonol ce6 aeseoost lCe . .Trm s. Chseis'.. C.nei Vute. fsouweme.

Thmas F. Ellis

Carter Wrenn
Twemw,
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STARKINGS COURT 1SERVICES INC.

PQySFwUsMmm O um Urn

JANUARY 26, 1984

MR. WILLIAM H. SCHWEITZER
BAKER AND HOSTETLER
818 CONNECTICUT AVENUE
WASHINGTON, D.C. 20006

RE: IN THE MATTER OF ED JOHNSON FOR CONGRESS, DEMOCRATS FOR
BETTER GOVERNMENT TO ELECT GIBSON, THOMAS CARR GIBSON,
NATIONAL CONGRESSIONAL CLUB, JEFFERSON MARKETING, INC.

DEAR MR. SCHWEITZER:

ENCLOSED ARE THE DEPOSITIONS OF THOMAS GIBSON AND EDWARD
I% JOHNSON. PLEASE HAVE THE WITNESS READ, MAKE ANY CHANGES ON THE

ERRATA SHEET AND COMPLETE THE SIGNATURE PAGE. AT THAT TIME, FORWARD
SAME TO OUR OFFICE SO THAT I MAY FILE THE ORIGINAL DEPOSITIONS
WITH THE PROPER PARTY. I WILL SEND NOTICE OF FILING TOALL
PARTIES CONCERNED.

THANK-YOU FOR YOUR COOPERATION IN THIS MATTER. I ENJOYED
WORKING WITH YOURSELF AND MR. JOHANSEN.

%r IF YOU HAVE ANY QUESTIONS, PLEASE FEEL FREE TO CALL ME.

SINCERELY,
qrn

MARY C, ARKIN

STARKINGS COURT REPORTING

CC: MR. JOHANSEN
FILE



TAX NO. 56-1284836

STARKINGS COURT REPORTING SERVICES, INC.
301 Organ Sree - SuMt 04-4M

P. O. Box 1346
Fayetteills. North Carolina3

(919) 323-4M JANUARY 26, 1984

MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N.W.
WASHINGTON, D.C. 20463

RE: IN THE MATTER OF: ED JOHNSON FOR CONGRESS, DEMOCRATS FOR
BETTER GOVERNMENT TO ELECT GIBSON,
THOMAS CARR GIBSON, NATIONAL CONGRESSIONAL CLUB,
JEFFERSON MARKETING, INC. MUR 1503

DEPOSITION OF THOMAS C. GIBSON, TAKEN JANUARY 17, 1984:
I • I

88 PAGES ORIGINAL @ $1.90/PAGE
88 PAGES COPY @ $ .90/PAGE

$ 167.20
79.20

$ 246.40

DEPOSITION OF EDWARD H. JOHNSON, TAKEN JANUARY 17, 1984:

34 PAGES ORIGINAL @ $1.90/PAGE
34 PAGES COPY @ $ .90/PAGE

TOTAL:

MILEAGE: 60 MILES @ .25

APPEARANCE FEE:

POSTAGE:

$ 64.60
30.60

$ 95.20

$ 341.60

15.00

75.00

TOTAL AMOUNT OF BILLING: $436.60

WRY, Ir, "r7TY'"777. 7



BEFORE THE FEDERAL ELECTWON COMMISSION

IIN THE MATTER OF:

ED JOHNSON FOR CONGRESS,
DEMOCRATS FOR BETTER GOVERNMENT

TO ELECT GIBSON,
THOMAS CARR GIBSON,
NATIONAL CONGRESSIONAL CLUB,
JEFFERSON MARKETING, INC.

MUR 1503

Il XC Dc XC X Dc x X SC X SC C C x X SC

DEPOSITION

OF

THOMAS C. GIBSON

It I R )c : € 3c sc X c m c sc 3c :c 2c 2c :c

LUMBERTON, NORTH CAROLINA
JANUARY 17, 1984

REPORTED BY: MARY C. LARKIN -
STARKINGS COURT REPORTING SERVICES, INC.
POST OFFICE BOX 1345
FAYETTEVILLE, NORTH CAROLINA 28302
(919) 323-4232

STARKIOS COURT UNPORTIG NORVICES, INC.
P.O. 5(919)4S Var.mvoU.. N.C. asses

Pheme l9s9) 55432
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APPEARANCES

FOR THE COMMISSION:

FOR THE RESPONDENTS:

MR. LEE ANDERSEN
MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

MR. WILLIAM SCHWEITZER
BAKER & HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHINGTON, D. C. 20006

STAREINGS COURT UIRPORTUIG S3RVICES, INC.
PO SJonIk3,o (919)ttoo X*Co 51.45

Phlone (919) ASS-4d3as
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I - (WHEREUPON,

2 THOMAS*C. GIBSON

3 WAS CALLED AS A WITNESS, DULY SWORN AND TESTIFIED AS

4 X EXAM I NA T I O N

S. .9:3

* BY MR. JOHANSEN:

7 WOULD YOU STATE YOUR NAME, PLEASE?

8 A TOM GIBSON.

9 Q ARE YOU MARRIED?

10 A YES, SIR.

11 Q I NEED YOUR WIFE'S NAME.
Ln.

12 A DO I HAVE TO GIVE ALL THAT INFORMATIl

o 13 MR. SCHWEITZER: GO ANSWER AND ANSWER

14 QUESTION.

15 A JERRI.

16 Q AND YOUR HOME ADDRESS?

17 A 5115 B.T. ROAD.

18 Q WHAT IS YOUR OCCUPATIuN, MR. GIBSUN?

19 A PULPWOOD BUSINESS.cc

20 Q WHAT IS YOUR BUSINESS ADDRESS?

21 A P. 0. BOX 1030, LUMBERTON NORTH CARL

22 Q ARE YOU REPRESENTED BY COUNSEL TUDAY'

23 A YES, SIR.

24 Q AND WHO IS THAT COUNSEL?

25 A BILL SCHWEITZER.

STA~RKIGS COURT IUPORTING SERVICS, IlIC.
PO. NoS 15"4sFyVowtevUle NC. 16501

ike.. (919) 5154 131
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DEPOSI TION

A

Q

A

Q

A

Q

A

Q

A

Q

HAVE YOU DONE ANYTHING TO PREPARE FOR THE

TODAY?

YESO SIR.

WHAT IS THAT?

TALKED WITH COUNSEL.

DID YOU SPEAK WITH ANYONE ELSE?

I TALKED WITH MY TREASURER.

AND WHO IS YOUR TREASURER?

BO BIGGS. I'M SORRY, DANNY FREEMAN.

YOU SPOKE WITH MR. FREEMAN?

YES, SIR.

WHAT WERE YOUR DISCUSSIONS WITH MR. FREEMAN

ABOUT?

MR. SCHWEITZER: OBJECTION. I DON'T SEE

THE RELEVANCY OF HIS DISCUSSIONS WITH MR. FREEMAN IN THE

PREPARATION FOR THIS DEPOSITION. AND ALSO, I WAS PRESENT

AT THOSE MEETINGS AND HE'S GOT AN ABSOLUTE PRIVILEGE TO

PREPARE FOR THESE DEPOSITIONS. I AM GOING TO DIRECT THE

WITNESS NOT TO ANSWER THAT QUESTION.

Q WAS ANYONE ELSE PRESENT BESIDES MR.

SCHWEITZER AND MR. FREEMAN?

A YES, SIR.

Q WHO?

A MR. BIGGS--MR. BO BIGGS.

Q WAS ANYONE ELSE PRESENT?

STARKINGS COURT RZPORTIONG 838VIC98, INC.
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RECOLLECT

RECOLLECT

THAT COUN

AT THIS T

A NO, SIR.

Q HAVE YOU USED ANY WRITINGS TO REFRESH YOUR

ION TO PREPARE FOR YOUR TESTIMONY TODAY?

A REPEAT THAT QUESTION.

Q HAVE YOU USED ANY WRITINGS TO REFRESH YOUR

ION TO PREPARE FOR THE TESTIMONY TODAY?

A ANY WRITINGS?

Q HAVE YOU REVIEWED ANY WRITINGS OR DOCUMENTS?

A I HAVE LOOKED AT SOME.

Q WHAT DOCUMENTS HAVE YOU LOOKED AT?

(COUNSEL CONFERS WITH WITNESS.)

MR. JOHANSEN: LET THE RECORD REFLECT

SELO MR. SCHWEITZER, IS CONFERRING WITH THE WITNESS

IME.

MR. SCHWEITZER: YOU CAN ANSWER HIS QUESTION.

A WE REVIEWED THE DOCUMENTS THAT WERE

PRODUCED BY OUR COMMITTEE.

Q YOU ARE AWARE THEN THAT THE FEDERAL

ELECTION COMMISSION SUBPOENAED DUCUMENTS FRUM THE GIBSON

COMMITTEE?

A

Q

COMPLY WITH

A

Q

YES, SIR.

DID YOU ASSIST IN GATHERING DOCUMENTS TO

THAT SUBPOENA?

NO, SIR.

DO YOU HAVE ANY DOCUMENTS WITH REGARD TO YOUR

STARKINGS COURT REPORTING SERVICES, INC.
P.O. Box 14S, Irtaytevle, N.C. 180

Phone (919) 4112a
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doe
CPAIGN FOR CONGRESS?

A REPEAT THE QUESTION.

Q DO YOU HAVE ANY DOCUMENTS WITH REGARD TO

YOUR RUNNING FOR CONGRESS?

MR. SCHWEITZER: DO YOU MEAN DOES HE

PERSONALLY HAVE ANY DOCUMENTS--

MR. JOHANSEN: YES.

MR. SCHWEITZER: --OR DO YOU MEAN DOES H

COMM I --

MR. JOHANSEN. DOES HE PERSONALLY HAVE

ANY SUCH DOCUMENTS?

A ON ME NOW OR WITH ME OR WHAT?

Q IN YOUR POSSESSION?

A MY TREASURER HANDLES ALL THOSE.

Q YOUR TREASURER HAS ALL SUCH DOCUMENTS?

A HE HANDLES ALL THOSE AND TAKES CARE OF THAT.

MR. JOHANSEN: MAY I ASK COUNSEL IS IT

YOUR POSITION THAT THE SUBPOENA WHICH THE FEDERAL ELECTION

COMMISSION GAVE TO THE GIBSON COMMITTEE DID NOT APPLY TO

MR. GIBSON?

MR. SCHWEITZER: NO, THE SUBPOENA APPLIED

TO HIS COMMITTEE AND WE PRODUCED ALL THE DOCUMENTS PURSUANT

TO THAT SUBPOENA AS WE TESTIFIED THE LAST TIME. MR. FREEMAN

AND MR. BIGGS TESTIFIED. WE PRODUCED ALL THE DOCUMENTS

THAT YOU'VE ASKED FOR.

MR. JOHANSEN: MY QUESTION IS, IS IT YOUR

STARKINGa COURT REPORTING SERVICES, INC.
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8

1 POSITION THAT THE SUBOENA DID NOT APPLY TO MR. GIBSON

2 PERSONALLY?

3 MR. SCHWEITZER: THE SUBPOENA APPLIED TO

4 HIS COMMITTEE. I DON'T HAVE THE SUBPOENA IN FRONT OF ME.

5 WHAT WE DID IS WE PRODUCED ALL THE DOCUMENTS THAT WERE

6 REQUESTED BY THE FEDERAL ELECTION COMMISSION IN THAT SUBPOENA,

7 ARE YOU CONTENDING NOW THAT WE DIDN'T PRODUCE SOME DOCUMENTS?

6 IS THAT YOUR POSITION?

9 MR. JOHANSEN: NO, NOT AT ALL.

10 MR. SCHWEITZER: OKAY.

11 MR. JOHANSEN: I'M JUST ASKING A

12 QUESTION AS TO WHETHER OR NOT, IN YOUR SEARCH FOR DOCUMENTS

o 13 UNDER THE FEDERAL ELECTION COMMISSION SUBPOENA, WHETHER

14 MR. GIBSON WAS CONTACTED AND DID HE CONDUCT SUCH A SEARCH

15 AS WELL?

16 MR. SCHWEITZER: MR. GIBSON, AS MR. GIBSON

17 SAID, THAT THE SUBPOENA WAS ISSUED TO THE COMMITTEE AND TO

18 THE COMMITTEE'S TREASURER. AND THE TREASURER SEARCHED THE

19 DOCUMENTS OF THE COMMITTEE.

20 MR. JOHANSEN: SO YOUR POSITION IS THAT

21 MR. GIBSON WAS NOT SUBJECT TO THAT SUBPOENA? IS THAT YOUR

22 POSITION?

23 MR. SCHWEITZER: NO, I'M NOT SAYING THAT.

24 I'M SAYING THAT THE COMMITTEE, WITH MR. GIBSON AS PART OF THE

25 COMMITTEE--AND MR. GIBSON WAS THE CANDIDATE, OF COURSE--AND

0
UTARKIKgs COURT RPORTING SERVICES, INC.
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1 WE PRODUCED ALL OF THE DOCUMENTS THAT WERE IN THE POSSESSION
2 )FTHE COMMITTEE.

3 MR. ,JOHANSEN: DID YOU PRODUCE ALL THE

DOCUMENTS THAT WERE IN THE POSSESSION OF MR. GIBSON?

5 MR. SCHWEITZER: MR. GIBSON IS PART OF THE

6 COMMITTEE. WE PRODUCED THE DOCUMENTS THAT WERE IN THE

POSSESSION OF THE COMMITTEE. THAT IS TO WHOM THE SUBPOENA

8 WAS DIRECTED--THE COMMITTEE. THE TREASURER CONDUCTED THE

9 SEARCH AS WE STATED THE LAST TIME THE TESTIMONY TOOK PLACE

10 BACK IN--WHENEVER THE DEPOSITIONS WERE TAKEN.

11 MR. JOHANSEN: I BELIEVE MR. GIBSON SAID

12 THAT HE DID NOT PARTICIPATE IN THAT SEARCH FOR DOCUMENTS.

13 MR. SCHWEITZER: THAT'S CORRECT. THAT'S

* 14 ABSOLUTELY CORRECT.

15 MR. JOHANSEN: SO THEN IT IS YOUR POSITION

0 16 THAT ANY DOCUMENTS THAT HE HAD IN HIS POSSESSION WAS NOT

17 SUBJECT TO THE SUBPOENA?
C

18 MR. SCHWEITZER: ABSOLUTELY NOT. MY POSITION

cc 19 IS THAT THE SUBPOENA WAS ISSUED TO THE COMMITTEE AND THAT

20 THE COMMITTEE PRODUCED ALL THE DOCUMENTS PURSUANT TO THE

21 SUBPOENA. NOW. IF THERE IS SOME ALLEGATION HERE THAT WE

22 HAVEN'T PRODUCED THE DOCUMENTS, I'D LIKE TO KNOW ABOUT IT. IF

23 THE COMMITTEE HAS SOMEHOW VIOLATED THAT SUBPOENA t BECAUSE I

24 RESENT THAT. WE PRODUCED ALL THOSE DOCUMENTS. WE HAVE GONE

25 BACK TWICE AND SEARCHED AS YOU WELL KNOW. WE LOOKED FOR A

0
STARKINGS COURT REPORTING SERVICES, INC.
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DOCUMENT THAT WAS REFERENCED AT THE DEPOSITION THE LAST

2 TIME THE DEPOSITIONS OF MR. BIGGS AND FREEMAN AND SESSOMS

3 WERE TAKEN. WE LOOKED FOR THAT AND CAME BACK AND I CALLED

4 MR. ANDERSON AND TOLD HIM THAT WE DID NOT--WERE NOT ABLE

5 TO FIND THAT DOCUMENT OR REFERENCE TO $1,262.00. I BELIEVE

6 IT HAD TO DO WITH THE JOHNSON COMMITTEE. BUT WE PRODUCED

7 ALL THE DOCUMENTS PURSUANT TO THAT SUBPOENA.

8 MR. JOHANSEN: I'M NOT--

9 MR. SCHWEITZER: MR. GIBSON IS ABSOLUTELY

10 CORRECT. HE DIDN'T CONDUCT THE SEARCH. THE TREASURER

11 CONDUCTED THE SEARCH. I'VE ANSWERED YOUR QUESTION, MR.

12 JOHANSEN.

o 13 MR. JOHANSEN: I DON'T BELIEVE THAT YOU

14 HAVE.

15 MR. SCHWEITZER: WELL, MAYBE YOU DON'T

16 BELIEVE THAT I HAVE, BUT I HAVE.

17 MR. JOHANSEN: DOES MR. GIBSON HAVE--

18 MR. SCHWEITZER: I DON'T INTEND TO CHANGE

cc 19 MY ANSWER TO THAT QUESTION AND HE'S ANSWERED IT ALSO.

20 MR. JOHANSEN: DOES MR. GIBSON HAVE ANY

21 DOCUMENTS PERTAINING TO HIS CAMPAIGN IN HIS POSSESSION? THAT

22 IS MY QUESTION.

23 MR. SCHWEITZER: BUT HE SAID HE DID NOT.

24 MR. JOHANSEN: BUT HE ALSO STATED THAT HE

25 DID NOT PARTICIPATE IN THIS.

STJrARKI1G8 COURT RIPORTING SRVICES, INC.
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SQ DID MR. BIGGS CONTACT YOU WITH REGARD TO THE

SUBPOENA ISSUED BY THE FEDERAL ELECTION COMMISSION AND ASK

IF YOU HAD ANY DOCUMENTS PURSUANT TO THAT SUBPOENA?

A NO, SIR,

Q DID ANYONE ELSE CONTACT YOU WITH REGARD TO

THE SUBPOENA ISSUED BY THE FEDERAL ELECTION COMMISSION AND

ASK IF YOU HAD ANY DOCUMENTS PURSUANT TO THAT SUBPOENA?

A NO, SIR.

Q EARLIER YOU TESTIFIED THAT YOU REVIEWED

SOME DOCUMENTS IN PREPARING FOR YOUR TESTIMONY HERE TODAY;

IS THAT CORRECT?

A

Q

YES, THAT'S CORRECT.

DO YOU HAVE ANY OF THOSE DOCUMENTS IN YOUR

5
6
iS

7

8

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

25

A NONE I REVIEWED, NO.

Q DO YOU HAVE ANY OTHER DOCUMENTS IN YOUR

POSSESSION RELATING TO YOUR CAMPAIGN FOR CONGRESS?

A NO DOCUMENTS. NO, SIR.

Q MR. GIBSON, IN 1982, YOU WERE A CANDIDATE

FOR THE UNITED STATES HOUSE OF REPRESENTATIVES; IS THAT NOT

CORRECT?

A YES, SIR.

Q AND YOU RAN AGAINST CONGRESSMAN ROSE IN THE

DEMOCRATIC PRIMARY; IS THAT CORRECT?

A THAT'S CORRECT.

STARKIKOS COURT REPORTING SzRVICES, INC.
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1

2

3

4

5

6

7

8

9

10
0

11

12

0 13

* 14

0 1

17

18

19

20

21

22

23

24

25

Q WHEN DID YOU DECIDE TO RUN FOR CONGRESS?

A THE LAST FILING DATE.

Q THE LAST FILING DATE? WHAT DO YOU MEAN, BY

FILING DATE?

A THE DAY OF THE DEADLINE TO FILE FOR CONGRESS.

Q TO FILE WITH WHO?

A BEG YOUR PARDON?

Q WHO DID YOU FILE WITH? WHAT FILING DATE ARE

YOU TALKING ABOUT, FILING DATE WITH WHOM?

A IN RALEIGH.

Q IS THAT ALSO WHEN YOU DECLARED YOUR CANDIDACY?

A I DON'T UNDERSTAND THAT.

Q DID YOU HAVE A PRESS CONFERENCE AT WHICH TIME

YOU DECLARED YOUR CANDIDACY?

A I DON'T REMEMBER.

Q WHEN DID YOU FIRST TELL PEOPLE THAT YOU WERE

GOING TO RUN FOR CONGRESS?

A I DON'T REMEMBER.

Q UP UNTIL THE TIME THAT YOU FILED TO RUN FOR

THE HOUSE OF REPRESENTATIVES, DID ANYONE ENCOURAGE YOU TO

RUN?

A I DON'T REMEMBER.

Q DO YOU KNOW CARTER WRENN?

A YES, SIR.

HOW LONG HAVE YOU KNOWN MR. WRENN?

STARKING8 COURT REPORTING SERVICES, INC.
P.o. son 1545, rayotevUlo, N.C. 15501
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A S E VERAL Y EARS.

Q BY SEVERAL, HOW MANY YEARS ARE YOU TALKING

ABOUT? THREE YEARS? TEN YEARS?

A TIME FLIES SO FAST I DON'T--I MIGHT GIVE A--

I REALLY DON'T KNOW. SEVERAL YEARS.

Q DID CARTER WRENN ENCOURAGE YOU TO RUN FOR

CONGRESS?

5

6

7

8

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

NO, SIR.

DID ANYONE ASSOCIATED WITH THE NATIONAL

CLUB ENCOURAGE YOU TO RUN FOR CONGRESS?

NO, SIR.

DO YOU KNOW WHAT ORGANIZATION THE NATIONAL

CLUB IS?

REPEAT THAT, PLEASE.

DO YOU KNOW WHAT THE NATIONAL CONGRESSIONAL

DO I KNOW WHAT IT IS?

YES.

YES, SIR.

YOU ARE FAMILIAR WITH THAT ORGANIZATION OR

COMMITTEE?

I'M FAMILIAR WITH THE CONGRESSIONAL CLUB.

DO YOU KNOW TOM ELLIS?

YES, SIR.

DID HE EVER ENCOURAGE YOU TO RUN FOR CONGRESS?

STARKING COURT fhPORTIKG SERVICES, INC.
10,los 14n, V(9i's a. N.s 150
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A NO, SIR.

Q HAVE YOU HEARD OF AN ORGANIZATION CALLED THE

)N MARKETING, INCORPORATED OR A COMPANY CALLED THE

)N MARKETING, INCORPORATED?

A YES, SIR.

Q HOW LONG HAVE YOU KNOWN OF THAT COMPANY?

A I DON'T REMEMBER.

Q DID ANYONE ASSOCIATED WITH THAT COMPANY EVER

E YOU TO RUN FOR CONGRESS?

A NO, SIR.

Q DID YOU EVER TALK TO CARTER WRENN ABOUT RUNNING

RESS? THIS WAS UP UNTIL THE TIME THAT YOU FILED FOR

Y.

5

6

7

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

(QUESTION READ BACK.)

A I DON'T REMEMBER.

STARKING COURT REPORTING SERVICES, INC.
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(COUNSEL CONFERRING WITH WITNESS.)

MR. JOHANSEN: LET THE RECORD SHOW THE WITNES!

IS CONFERRING WITH COUNSEL. I ASK THE COURT REPORTER THAT EAC

TIME THE WITNESS CONFERS WITH COUNSEL, IF SHE WOULD INDICATE

THAT ON THE RECORD.

A WHAT WAS THAT QUESTION AGAIN?

MR. SCHWEITZER: WOULD YOU REPEAT THE QUESTION

AGAIN, PLEASE, MR. JOHANSEN?

MR. JOHANSEN: WOULD THE REPORTER PLEASE READ

BACK THE QUESTION?

S



I Q IS THERE ANYTHING THAT WOULD REFRESH YOUR

2 MEMORY?

3 A NO, SIR.

4 Q DO YOU RECALL EVER HAVING ANY MEETINGS WITH

5 ANYBODY UP UNTIL THE TIME THAT YOU FILED FOR CANDIDACY

6 WITH REGARD TO YOUR RUNNING FOR CONGRESS?

7 A REPEAT THAT QUESTION. I--

8 Q DID YOU HAVE ANY MEETINGS WITH ANYONE WITH

9 REGARD TO YOUR RUNNING FOR CONGRESS UP UNTIL THE TIME THAT

10 YOU FILED FOR CANDIDACY?

11 A HAD NO MEETINGS WITH ANYONE REGARDING ME

12 RUNNING FOR CONGRESS, NO.

o 13 Q DID YOU EVER TALK WITH MR. WRENN ABOUT

0 14 SOMEONE OPPOSING CONGRESSMAN ROSE IN THE DEMOCRATIC PRIMARY?

%r 15 A I DON'T REMEMBER.

16 Q DO YOU RECALL TALKING TO ANYBODY ABOUT YOUR

17 PLANS TO RUN FOR CONGRESS BEFORE YOU FILED?

le A YES, SIR.

19 Q WHO DID YOU TALK TO?

20 A MY WIFE.

21 Q ANYONE ELSE?

22 A I DON'T REMEMBER.

23 Q LET ME SEE IF I HAVE THIS STRAIGHT. FROM YOUR

24 TESTIMONY IT SEEMS THAT YOU ARE TELLING ME THAT UP UNTIL THE

25 TIME YOU FILED FOR CONGRESS, YOU BASICALLY--OTHER THAN YOUR

STARKIKOS COURT RZPORTRmG SURYICzS, INC.
w.o. Box is"4, prayev1 XK.C. ass0s

Phme (919) bas.4a51
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WIFE--DISCUSSED YOUR RUNNING WITH NO PERSON?

2 MR. SCHWEITZER: HE DIDN'T SAY THAT. HE

3 SAID HE DIDN'T REMEMBER DISCUSSING IT WITH ANYONE ELSE OTHER

THAN HIS WIFE.

6 Q DID YOU DISCUSS IT WITH ANYONE ELSE? YOU MAY

a NOT REMEMBER THE PARTICULAR PERSON, BUT DID YOU DISCUSS IT

WITH ANYONE?

I A THAT'S MY PROBLEMREMEMBERING.

9 Q PARDON?

10 A THAT IS MY PROBLEMREMEMBERING.

11 Q YOUR PROBLEM IS EXACTLY WHAT?

12 A REMEMBERING.

13 Q REMEMBERING WHO YOU DISCUSSED IT WITH OR

14 WHETHER OR NOT YOU DISCUSSED IT AT ALL?

15 MR. SCHWEITZER: OBJECTION. YOU ARE ASKING

16 A NUMBER OF QUESTIONS. HE SAID IN RESPONSE TO YOUR QUESTION

17 OF "DID YOU DISCUSS WITH ANYONE ELSE", HIS PROBLEM IS

18 REMEMBERING WHOM HE DISCUSSED IT WITH. HE TOLD YOU HE

19 DISCUSSED IT WITH HIS WIFE. NOW YOU'VE ASKED HIM DID YOU

20 DISCUSS IT WITH ANYONE ELSE AND--

21 MR. JOHANSEN: AND HE SAYS--

22 MR. SCHWEITZER: --HE SAYS HE'S HAVING

23 PROBLEMS REMEMBERING WHO THAT IS.

24 Q BUT YOU DID DISCUSS IT WITH PEOPLE BEFORE

25 YOU FILED FOR CANDIDACY OTHER THAN YOUR WIFE?

STARKIKG8 COURT UIPORTING SERVICES, INC.
lpeo am is a Vos Yegvmot N.C. assO
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A I REMEMBER DISCUSSING THAT WITH PEOPLE, BUT

I DON'T REMEMBER EXACTLY WHO THAT WAS.

Q DO YOU RECALL IF ANYONE EVER OFFERED TO

ASSIST YOU IF YOU DECIDED TO BECOME A CANDIDATE FOR CONGRESS?

A YES, SIR.

Q WHO OFFERED TO ASSIST YOU?

A MY TREASURER, MR. FREEMAN.

Q WHAT DID HE OFFER TO DO FOR YOU?

A WELL, HE OFFERED TO BE MY TREASURER AND

PAY MY FILING FEE.

Q DID CARTER WRENN EVER OFFER TO ASSIST YOU

IF YOU BECAME A CANDIDATE?

A WHO WAS THAT?

Q CARTER WRENN.

A I DON'T REMEMBER.

Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

CLUB EVER OFFER TO ASSIST YOU IF YOU BECAME A CANDIDATE?

A I DON'T REMEMBER.

Q DID ANYONE FROM JEFFERSON MARKETING EVER

OFFER TO ASSIST YOU IF YOU BECAME A CANDIDATE?

A I DON'T REMEMBER.

Q DID YOUR CAMPAIGN COMMITTEE HAVE A CAMPAIGN

MANAGER?

(COUNSEL CONFERS WITH WITNESS.)

NO. I WAS THE HEAD OF MY CAMPAIGN MYSELF.

STARK NGS COURT RZPORTING SERVICZS, INCo
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Q DID YOU CAMPAIGN HAVE ANY KIND OF

2 ORGANIZATION STRUCTURE?

3 A YES,. SIR.

4
Q COULD YOU DESCRIBE WHAT THAT ORGANIZ,

STRUCTURE WAS?

6 A I WAS THE HEAD OF MY CAMPAIGN AND I I

TREASURER, MR. FREEMAN.

I Q YOU STATED EARLIER THAT YOU KNEW BO I

9 A (NO RESPONSE.)

10 Q LET ME REPHRASE THAT. DO YOU KNOW BI

11 MR. SCHWEITZER: JUST FOR THE RECORD

12 DON'T BELIEVE HE STATED EARLIER THAT HE KNEW BO BIGG

o 13 THINK YOU NEED TO ASK THAT QUESTION BEFORE YOU CAN A'

14 THAT FACT.

15 Q DO YOU KNOW BO BIGGS?

16 A YES, SIR.

17 Q WAS HE INVOLVED IN YOUR CAMPAIGN?

18 A YES, SIR.

c 19 Q WHAT DID HE DO?

20 A HE WAS--HE WAS.OUR BOOKKEEPER. HE KI

21 RECORDS.

22 Q HOW DID BO BIGGS COME TO WORK ON YOUI

23 CAMPAIGN?

24 A I ASKED HIM TO.

25 WHY DID YOU ASK MR. BO BIGGS?

STARKINGS COURT REPORTING SZRVICES, INC.
P.O. BOX 1545, 3PottevUle, N.C. 18301
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BECAUSE HE WAS A COMPETENT PERSON AND HE

COULD DO IT.

Q HAD YOU KNOWN HIM FOR A LONG TIME?

A I'VE KNOWN HIM SEVERAL YEARS.

q DID ANYONE RECOMMEND THAT HE WORK ON YOUR

CAMPAIGN--RECOMMEND TO YOU THAT HE WORK ON YOUR CAMPAIGN?

A NO, SIR.

Q DID YOU, PERSONALLY, CONTACT MR. BO BIGGS

ASKING HIM TO ASSIST YOU IN YOUR CAMPAIGN?

A YES, SIR.

Q HOW DID DANIEL M. FREEMAN COME TO WORK ON

YOUR CAMPAIGN?

A I ASKED HIM TO BE ON MY CAMPAIGN ALSO.

Q DID ANYONE RECOMMEND TO YOU THAT YOU SHOULD

SEEK MR. FREEMAN'S SERVICES?

A NO, SIR.

Q WHO RAN THE CAMPAIGN ON A DAY-TO-DAY BASIS?

A I DID.

Q WERE YOU THEN RESPONSIBLE FOR DETERMINING

THE STRATEGY OF YOUR CAMPAIGN?

A I WAS IN CHARGE OF MY CAMPAIGN.

Q DID YOU DISCUSS THAT STRATEGY WITH ANYONE

EL SE?

I DON'T REMEMBER.

WAS CARTER WRENN INVOLVED IN YOUR CAMPAIGN

STARKINOS COURT RZPORTING IRYICEa, INC.
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AT ALL ?

3

4

S
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S
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A

Q

A

I RECEIVED

Q

A

Q

A

Q

YOU FILED F

A

Q
DID YOU ASK

MR. WREN

TIME THAT

YOU ASKEC

YES, SIR.

WHAT WAS HIS INVOLVEMENT?

I ASKED FOR SUPPORT--FINANCIAL SUPPORT AND

THAT.

WHEN DID YOU ASK FOR THIS FINANCIAL SUPPORT?

I DON'T REMEMBER.

IT WAS AFTER YOU FILED?

I'VE ALREADY SAID, I DON'T REMEMBER.

YOU DON'T KNOW IF IT WAS AFTER OR BEFORE

OR CANDIDACY?

I DON'T REMEMBER THE EXACT TIME.

SPECIFICALLY, WHAT KIND OF FINANCIAL SUPPORT

FOR?

A JUST GENERAL SUPPORT TO RUN THE CAMPAIGN.

Q WAS THIS CONVERSATION WHICH YOU HAD WITH

-- WAS IT OVER THE TELEPHONE?

A I DON'T REMEMBER.

Q WAS IT AT A MEETING?

A I REALLY DONIT REMEMBER.

Q WAS THERE ANYONE ELSE PRESENT DURING THE

r YOU HAD THIS CONVERSATION WITH MR. WRENN AT WHICH

) FOR HIS SUPPORT?

A I DON'T REMEMBER.

Q IS THERE ANYTHING THAT WILL REFRESH YOUR

ITARKZKG COURT RZPORTIKG 833VIC38, INCo
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RECOLLECTION AS TO THIS CONVERSATION?

2 (COUNSEL CONFERS WITH WITNESS.)

3
A I DON'T REMEMBER.

4
Q MY QUESTION IS, IS THERE ANYTHING THAT

5 WILL REFRESH YOUR RECOLLECTION AS TO THIS CONVERSATION?

6
MR. SCHWEITZER: AND HIS ANSWER WAS HE

DOESN'T KNOW.

e Q DO YOU EVER KEEP MINUTES OR NOTES OF MEETINGS

9 OR CONVERSATIONS THAT YOU HAVE WITH PEOPLE?

10 A REPEAT THAT.

11 Q DO YOU EVER KEEP MINUTES OR NOTES OF
12 CONVERSATIONS WHICH YOU HAVE WITH PEOPLE?

13 A WITH PEOPLE?

14 Q YES.

15 MR. SCHWEITZER: YOU ARE SAYING JUST

16 GENERALLY DOES HE KEEP MINUTES OR NOTES OF CONVERSATIONS

17 THAT HE HAS WITH PEOPLE? IS THAT WHAT YOU ARE SAYING?

18 MR. JOHANSEN: YES.

19 MR. SCHWEITZER: IS THAT THE QUESTION?

20 GENERALLY?

21 A YES, SIR.

22 Q YOU DO? WOULD YOU KNOW IF YOU WOULD HAVE

23 SUCH NOTES WITH REGARD TO YOUR CONVERSATION WITH MR. WRENN?

24 MR. SCHWEITZER: I OBJECT TO THAT--TO THE

25 FORM OF THE QUESTION BECAUSE YOUR QUESTION IS, "DO YOU HAVE

SThRKUqGS COURT REPORTING SERVICES, INC.
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ANY NOTES OR CONVER--OF THAT--!S*THAT. YOUR QUESTION?

Q DO YOU HAVE ANY SUCH NOTES?

A DO I HAVE ANY NOTES?

Q YES.

MR. SCHWEITZER: DO YOU HAVE ANY NOTES OF

THE CONVERSATION WITH MR. WRENN; THAT IS HIS QUESTION.

A I DON'T REMEMBER.

Q YOU DUN'T REMEMBER?

A I DON'T KNOW.

Q COULD I ASK THAT YOU MAKE A SEARCH OF YOUR

RECORDS TO SEE IF YOU HAVE SUCH NOTES?

MR. SCHWEITZER: WE'LL BE HAPPY TO DO THAT.

Q DO YOU KEEP A DIARY OR DAY-TO-DAY PLANNING--

PLANNER BOOK?

A I DON'T KEEP A DIARY.

Q BY DIARY I MEAN DO YOU KEEP AN APPOINTMENT

BOOK WHERE IF YOU HAD A MEETING WITH SOMEONE, YOU WOULD NOTE

IN THAT APPOINTMENT BOOK THAT YOU HAD A MEETING AND WHO IT

WAS WITH AND WHERE IT WAS?

A YES, SIR.

Q IF YOU HAD ANY MEETINGS WITH REGARD TU YOUR

CAMPAIGN, WOULD THEY HAVE BEEN NOTED IN THAT APPOINTMENT

BOOK?

A

Q

I DON'T KNOW.

DO YOU STILL HAVE THAT APPOINTMENT BOOK FOR

STARKINGS COURT REPORTING SERVICES, INC.
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1982?

2 A I DON'T REMEMBER.

3 Q I WOULD ASK THAT YOU MAKE A SEARCH FOR THAT

APPOINTMENT BOOK AND IF THERE ARE ANY NUTATIUNS OF MEETINGS

5 OR CONVERSATIONS WHICH YOU HAD WITH REGARD TO YOUR CAMPAIGN,

6 I WOULD LIKE THOSE NOTATIONS PRODUCED TO THE FEDERAL ELECTIUN

7 COMMISSION.

S MR. JOHANSEN: WOULD YOU BE WILLING TO

9 COMPLY WITH THAT REQUEST, MR. SCHWEITZER?

10 MR. SCHWEITZER: I WOULD PREFER, MR. JOHANSEN

11 IF YOU WOULD PUT THAT IN WRITING SO THAT I WOULD HAVE AN

12 OPPORTUNITY TO CONSIDER WHETHER OR NOT THAT IS RELEVANT TO

o. 13 THIS PARTICULAR PRUCEEDING IF YOU WOULD.

0 14 MR. JOHANSEN: WELL, THE WITNESS CONSTANTLY

15 OR HAS MANY TIMES SAID THAT HE CAN'T REMEMBER IN REGARD TO

0 16 MY QUESTIONS.

17 MR. SCHWEITZER: I DON'T HAVE ANY PROBLEM

18 PRODUCING DOCUMENTS TO SEE IF THERE IS ANY NOTES THAT HAVE

19 ANYTHING TO DO WITH CONVERSATION RELATING TO CARTER WRENN.

20 AND IF THEY ARE CONTAINED IN THAT APPOINTMENT BUOK, WE'LL

21 PRODUCE THAT. BUT YOUR QUESTION IS--WHAT YOU ARE ASKING FUR

22 IS VERY BROAD AND I DON'T BELIEVE THAT IT IS--THAT ALL OF

23 THAT APPOINTMENT BUOK, EVEN THOUGH IT RELATES TO THE

24 CAMPAIGN, WOULD BE RELEVANT TO THIS PRUCEEDING AND THE

26 COMPLAINT IN THIS PROCEEDING. AND I'M MERELY ASKING YOU TO

STARAMKGS COURT REPORTING IZRVICES, INC.
P.O. o (945, VrayemvUoN.C. ass0s
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PUT IN WRITING TO ME WHAT YOU ARE ASKING FOR SO THAT I WOULD

HAVE AN OPPORTUNITY TO OBJECT PROPERLY OR SEEK TO QUASH THAT.

THAT'S ALL I'M ASKING.

WE'RE WILLING TO PRODUCE ANY NOTES THAT HAVE

TO DO--I THINK THAT IS RELEVANT TO THIS PROCEEDING. IF HE'S

GOT ANY NOTES OF THE CONVERSATIONS THAT HE HAD WITH MR. WRENN

CONCERNING HIS REQUEST FOR FINANCIAL SUPPORT, WE'LL PRODUCE

THOSE.

MR. JOHANSEN:

WITH THE NATIONAL CONGRESSIONAL

MR. SCHWEITZER:

WELL, IF ANYONE ASSOCIATED

COMMI TTEE--

WELL, NOW YOU ARE BROADENING

THAT.

MR. JOHANSEN: IF ANYONE ASSOCIATED WITH

THE JEFFERSON MARKETING CLUB--

MR. SCHWEITZER: I DON'T HAVE ANY PROBLEM

WITH THAT EITHER OR JEFFERSON MARKETING.

MR. JOHANSEN: AND I REALIZE HE'S--

MR. SCHWEITZER: YOU SAID, BUT--LET'S MAKE

CERTAIN THAT THE RECORD IS--YOU HAVEN'T ASKED HIM ABOUT

ANYBODY ELSE. YOU'VE ASKED HIM ABOUT--HE SAID HE'S HAD

CONVERSATIONS WITH MR. WRENN SEEKING FINANCIAL SUPPORT FOR

HIS CAMPAIGN AND I WILL BROADEN IT TO INCLUDE THE

CONGRESSIONAL CLUB OR JEFFERSON MARKETING. BUT I'M PRESER

YOU AND I 'M

PRODUCE UNLESS

MY RIGHT TO OBJECT TO--OR RATHER I'M ASKING

TELLING YOU AT THIS POINT, I 'M NOT GOING TO

STARKINGS COURT REPORTING SERVICZS, INC.
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23

24

25 YES.
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YOU SUPPLY ME WITH SOMETHING IN WRITING TO YOUR BROADER

REQUEST BECAUSE I WANT TO HAVE THE OPPORTUNITY TO OBJECT TO

THAT IF I THINK THAT IT IS TOO BROAD. DO WE UNDERSTAND?

MR. JOHANSEN: YES.

MR. SCHWEITZER: FINE.

Q YOU DON'T HAVE THAT DIARY WITH YOU HERE TODAY,

DO YOU?

A I DON'T HAVE A DIARY.

Q APPOINTMENT BOOK--YOU DON'T HAVE THAT

APPOINTMENT BOOK WITH YOU HERE TODAY, DO YOU?

A I'VE GOT AN APPOINTMENT BOOK FOR 1984.

Q BUT YOU DON'T HAVE ONE HERE TODAY FOR 1982?

MR. SCHWEITZER: JUST SO THE RECORD IS CLEAR,

MR. GIBSON HAS BEEN SUBPOENAED TO TESTIFY. HE RECEIVED HIS

SUBPOENA AD TESTIFICANDUM, AND HE HAS ALSO SHOWN

UP HERE AT 9:30. HE DID NOT RECEIVE HIS SUBPOENA DUCES TECUM

AND HE HASN'T BROUGHT ANY DOCUMENTS WITH HIM.

Q WHEN YOU ASKED CARTER WRENN FOR FINANCIAL

SUPPORT, WHAT WAS HIS REPLY?

A THAT HE WOULD HELP ME.

Q DID HE INDICATE HOW HE WOULD HELP YOU?

A TRY TO RAISE FUNDS.

Q HE WOULD ATTEMPT TO RAISE FUNDS FOR YOUR



I DID HE INDICATE THAT HE COULD HELP YOU IN

2 ANY OTHER WAY?

3 A I DON'T REMEMBER.

4 Q DID HE INDICATE THAT THE NATIONAL

5 CONGRESSIONAL CLUB WOULD BE ABLE TO HELP YOUR CAMPAIGN?

6 A I DON'T REMEMBER THAT.

7 Q DID HE INDICATE WHETHER JEFFERSON MARKETING

8 WOULD BE ABLE TO ASSIST IN YOUR CAMPAIGN?

0 A I DON'T REMEMBER.

10 Q WAS ANYONE ASSOCIATED WITH THE NATIONAL

11 CONGRESSIONAL CLUB INVOLVED IN YOUR CAMPAIGN STRATEGY

12 OTHER THAN CARTER WRENN?

Co 13 MR. SCHWEITZER: OBJECTION. HE DIDN'T SAY

S 14 THAT MR. WRENN WAS INVOLVED IN HIS CAMPAIGN STRATEGY. HE

15 SAID HE ASKED MR. WRENN TO HELP HIM FINANCIALLY WITH HIS

1 CAMPAIGN AND MR. WRENN SAID HE WOULD DO SO. HE HAS ALSO

17 TESTIFIED THAT HE RAN HIS CAMPAIGN.

18 Q WAS ANYONE ASSOCIATED WITH THE NATIONAL

19 CONGRESSIONAL CLUB INVOLVED IN YOUR CAMPAIGN?

20 MR. SCHWEITZER: WELL, LET ME OBJECT TO

21 THE QUESTION. BY "ASSOCIATED" DO YOU MEAN ANYONE WHO HAD

22 AN EXECUTIVE OR EMPLOYEE POSITION WITH THE NATIONAL

23 CONGRESSIONAL CLUB OR ARE YOU TAKING THAT BROADLY SO THAT A

24 CONTRIBUTUR TO THE NATIONAL CONGRESSIONAL CLUB WOULD BE--

25 MR. JOHANSEN: EXECUTIVE OR EMPLOYEE

STARKIKO8 COURT REIPORTUNG 8RVICES, INC.
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*fI POSITION.

2 MR. SCHWEITZER: FINE. ANYBODY WHO HAS

3 AN EXECUTIVE OR EMPLOYEE POSITION WITH THE CLUB INVOLVED

4 IN YOUR CAMPAIGN.

t5 (COUNSEL CONFERS WITH WITNESS.)

6 A NO.

7 Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

8 CLUB EVER ASSIST YOU WITH YOUR CAMPAIGN?

9 MR. SCHWEITZER: LET ME OBJECT AGAIN THEN

10 JUST SO WE UNDERSTAND THE QUESTION. BY "ASSIST" DO YOU MEAN

11 SOMEONE CAME IN AND ACTUALLY WORKED ON THE CAMPAIGN AND

12 PREPARED ADS AND DID THINGS LIKE THAT OR--HE HAS ALREADY

03 13 TESTIFIED THAT MR. WRENN AGREED TO HELP HIM RAISE MONIES AND

14 PROVIDE FINANCIAL ASSISTANCE. WHAT DO YOU MEAN BY "ASSIST"?

15 TO ME THAT t S A CONFUSING QUESTION.

16 Q DID ANYONE WITH THE NATIONAL CONGRESSIONAL

17 CLUB HELP YOU RUN YOUR CAMPAIGN?

18 MR. SCHWEITZER: HE'S ALREADY ANSWERED THAT,

cc. 19 TOM. THE ANSWER TO THAT WAS "'NO". WHY DON'T YOU ANSWER

20 IT SO IT'S ON THE RECORD.

21 A NO.

22 Q DID YOU CONFER WITH ANYONE FROM THE

23 NATIONAL CONGRESSIONAL CLUB WITH REGARD TO YOUR CAMPAIGN?

24 A YES.

25 Q WHO?

SThRJKIKS COURT 1EPOUfl G SERVICES, INC.
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1 A CARTER WRENN.

2 Q ANYONE ELSE?

3 A CARTER WRENN.

4 MR. SCHWEITZER: NO, HIS QUESTION WAS ANYONE

5 ELSE?

6 A NO.

Q HOW OFTEN DID YOU CONFER WITH MR. WRENN?

8 A I DON'T REMEMBER.

9 Q WAS IT MANY TIMES?

10 A I DON'T REMEMBER.

11 Q DO YOU REMEMBER IF IT WAS MORE THAN TEN TIMES!

12 A I DON'T REMEMBER.

CD 13 (OFF THE RECORD DISCUSSION.)

0 14 (BACK ON THE RECORD.)

15 Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

16 CLUB OFFER YOU ADVICE AS TO HOW TO RUN YOUR CAMPAIGN?

17 A I DON'T REMEMBER.

18 Q DID ANYONE FROM JEFFERSON MARKETING EVER

c 19 OFFER YOU ADVICE AS TO HOW TO RUN YOUR CAMPAIGN?

20 A I DON'T REMEMBER.

21 Q YOUR COMMITTEE PRODUCED A TV COMMERCIAL

22 CONCERNING A TRIP WHICH CONGRESSMAN ROSE TUOK TO RIO DE

23 JANEIRO. IS THAT NOT CORRECT?

24 A REPEAT THAT PLEASE.

25 Q DID YOUR COMMITTEE PRODUCE A TV COMMERCIAL

STARKINGS COURT REPORTING SERVICES, INC.
P.O. sox IS, VavPotteovI. C. 8so
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1 WITH REGARD TO A TRIP CONGRESSMAN ROSE TOOK TO RIO DE

2 JANEIRO?

3 A YES. SIR.

4 Q WHOSE IDEA WAS THAT TV COMMERCIAL?

5 A I DON'T REMEMBER.

6 Q CAN YOU TELL ME HOW THE TV COMMERCIAL CAME

7 ABOUT?

8 A I DON'T UNDERSTAND THE QUESTION.

9 Q WHO THOUGHT OF IT?

10 (COUNSEL CONFERS WITH WITNESS.)

11 MR. SCHWEITZER; THE QUESTION WAS WHO THOUGHT

12 OF THE IDEA FOR THE COMMERCIAL.

13 MR. JOHANSEN: YES.

14 A OKAY. DANNY FREEMAN.

15 Q DO YOU KNOW WHERE HE GOT HIS IDEA?

16 A SOMEWHERE WITHIN HIS BRAIN OR BODY.

17 Q WHO WAS RESPONSIBLE IN YOUR CAMPAIGN FOR
Cl

18 FOLLOWING THROUGH WITH REGARD TO A TV COMMERCIAL? A TVt)

cc 19 COMMERCIAL REGARDING CONGRESSMAN ROSE'S TRIP TO RIO DE

20 JANEIRO?

21 A I APOLOGIZE. WOULD YOU REPEAT THAT? I--

22 Q YOU STATED THAT DANNY FREEMAN THOUGHT OF THE

23 IDEA FOR A TV COMMERCIAL CONCERNING CUNGRESSMAN ROSE'S TRIP

24 TO RIO DE JANEIRO; IS THAT CORRECT?

25 MR. SCHWEITZER: HE'S ALREADY ANSWERED THAT

STARKING8 COURT RPORTIKG SERVICZS, INC.
POo Bo 145 V!t utOvwil10 N.C. 1501
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I QUESTION.

2 Q IM ASKING IS THAT TRUE?

3 A THAT'S TRUE.

4 Q WHAT HAPPENED AFTER HE THOUGHT OF IT. DID

5 HE COME AND TELL YOU?

S A YES.

Q AND WHAT DID YOU DO?

8 A I TOLD HIM IT WAS A GOOD IDEA.

9 Q COULD YOU EXPLAIN TO ME HOW THIS TV

10 COMMERCIAL EVOLVED FROM AN IDEA TO SOMETHING THAT WAS SHOWN
00 11 ON TELEVISION? WHAT HAPPENED?

N
12 (COUNSEL CONFERS WITH WITNESS.)

13 (OFF THE RECORD DISCUSSION.)

* 14 (BACK ON THE RECORD.)

15 MR. SCHWEITZER: WHY DON'T YOU START, GARY,

16 WITH YOUR QUESTION AFTER FREEMAN CAME UP WITH THE IDEA AND

17 HE THOUGHT IT WAS A GOOD IDEA, WHAT WAS YOUR NEXT QUESTION
C

18 THEN? WHY DON'T YOU GO FROM THERE?

19 Q WHAT HAPPENED? HOW DID IT EVOLVE FROM THAT

2o IDEA TO BEING A COMMERCIAL THAT WAS RUN ON TV?

21 A WENT TO AUDIOFONICS.

22 Q YOU WENT TO AUDIOFONICS?

23 A RIGHT. YES, SIR.

24 Q DID YOU DO ANYTHING ELSE?

25 A NO, SIR.

TrARKING8 COURT REPORTING SERVICZS, INC.
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I Q WHERE IS AUDIOFONICS LOCATED?

2 A IT IS IN RALEIGH.

3 Q YOU PERSONALLY DROVE TO RALEIGH AND VISITED

4 THEIR OFFICES?

6 A WENT THERE--YES, SIR. I'VE BEEN TO

6 AUDIOFONI CS.

Q WHY DID YOU GO TO AUDIOFONICS?

8 A TO HAVE MY PICTURE TAKEN.

o Q COULD YOU EXPLAIN? I DON'T UNDERSTAND.

10 A I SAT DOWN. THEY TOOK MY PICTURE.

11 Q WELL, IN PREPARING THIS TV AD FOR TELEVISION

12 YOU SAID THAT YOU WENT TO AUDIOFONICS, WHY DID YOU GO TO

13 THE FIRM AUDIOFONICS?

14 MR. SCHWEITZER: HE'S CONFUSED. YOUR

15 QUESTION WAS DID YOU GO TO AUDIOFONICS AND HE'S SAYING,

16 YES, I WENT THERE AND HAD MY PICTURE TAKEN. AND PRESUMABLY

17 IN PREPARATION OF THE AD. IS YOUR QUESTION WHY DID YOU
C

18 CHOOSE AUDIOFONICS? IS THAT WHAT YOU MEAN?

19 MR. JOHANSEN: EXACTLY.

20 MR. SCHWEITZER: WHY DID YOU CHOOSE AUDIOFONI(

21 TOM?

22 A SOMEONE IN THE CLUB RECOMMENDED THEM.

23 Q WHEN YOU SAY "THE CLUB", WHO ARE YOU

24 REFERRING TO?

25 A CONGRESSIONAL CLUB.

STARKINGS COURT REPORTING SZRVICZS, INC.
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MEMORY?

I DON'T KNOW.

WAS THERE ANYONE ON YOUR COMMITTEE WHO WAS
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Q DO YOU KNOW WHO THAT PERSON WAS?

A I DON'T REMEMBER.

Q WELL, HOW DID THIS PERSON AT THE CLUB FIND

OUT THAT YOU WERE THINKING ABOUT MAKING A TV ADVERTISEMENT?

A I DON'T REMEMBER.

Q DID YOU EVER CONTACT THE NATIONAL

CONGRESSIONAL CLUB WITH THE IDEA FOR A TV ADVERTISEMENT?

A AS I STATED EARLIER, I CONTACTED THEM ABOUT

FINDING SOMEONE TO PRODUCE A TV COMMERCIAL SPOT.

Q YOU CONTACTED NATIONAL CONGRESSIONAL CLUB

ASKING THEM TO FIND SOMEONE TO PRODUCE A TV SPOT; IS THAT

WHAT YOU SAID?

MR. SCHWEITZER: THAT IS WHAT HE SAID.

A I DIDN'T ASK THEM TO DO IT. I CONTACTED

THE CONGRESSIONAL CLUB TO FIND SOMEONE THAT WOULD PRODUCE

THE TV COMMERCIAL.

Q DO YOU KNOW WHO AT THE NATIONAL CONGRESSIONAL

CLUB YOU CONTACTED?

A I DON'T REMEMBER.

Q DO YOU RECALL IF IT WAS CARTER WRENN?

A I DON'T REMEMBER WHO THAT WAS.

Q IS THERE ANYTHING THAT WOULD REFRESH YOUR

0
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RESPONSIBLE FOR SEEING TO IT THAT THIS TV ADVERTISEMENT WAS

PUT TOGETHER AND RUN ON TV?

A I WAS IN CHARGE OF MY COMMITTEE.

Q SO YOU WERE IN CHARGE OF SEEING TO IT THIS

TV ADVERTISEMENT WAS PUT TOGETHER AND PUT ON TV; IS THAT

YOUR TESTIMONY?

A I--MY TESTIMONY IS I WAS IN CHARGE OF THE

COMMITTEE.

Q

A

INVOLVED IN

Q

OBJECTION.

HE'S IN CHARGE

WERE YOU IN CHARGE OF THE TV ADVERTISEMENT?

I WAS IN CHARGE OF EVERYTHING THAT WAS

MY CAMPAIGN.

SO YOU WERE IN CHARGE OF THE TV ADVERTISEMENTi

MR. SCHWEITZER:

MR. JOHANSEN:

OF EVERYTHING.

MR. SCHWEITZER:

HE'S ANSWERED THE QUESTION.

NO, HE HASN'T. HE SAYS

HE HAS SO ANSWERED THE

QUESTION--

SPECIFICALLY MY

MR. JOHANSEN:

QUESTION.

MR. SCHWEITZER:

I WANT HIM TO ANSWER

OBJECTION. HE SAID THAT

HE WAS IN CHARGE OF EVERYTHING AND THE TV AD IS PART OF HIS

CAMPAIGN. HE, THEREFORE, WAS IN CHARGE OF THE TV AD. YOU

ARE TRYING TO BULLY THE WITNESS, MR. JOHANSEN. HE'S TRYING--

MR. JOHANSEN: I AM NOT--

STARKIMGS COURT RZPORTING SERVICES, INC.
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MR. SCHWEITZER: -- HE'S TRYING TO ANSWER

YOUR QUESTIONS.

MR. JOHANSEN:

QUESTIONS YES OR NO.

MR. SCHWEITZER:

THEN HE CAN ANSWER MY

HE JUST ANSWERED THAT

QUESTION.

MR. JOHANSEN:

QUESTION YES OR NO.

Q WERE YOU IN CHAR

DEALING WITH CONGRESSMAN ROSE'S

MR. SCHWEITZER:

HE DID NOT ANSWER MY

GE OF THE TV ADVERTISEMENT

TRIP TO RIO DE JANEIRO?

OBJECTION. HE ANSWERED

THAT QUESTION. HE SAID HE WAS IN CHARGE OF EVERYTHING TO

DO WITH HIS CAMPAIGN.

MR. JOHANSEN: I'M ASKING HIM--

MR. SCHWEITZER: OBVIOUSLY--LET ME FINISH--

OBVIOUSLY, THE TV AD IS PART OF THE CAMPAIGN.

MR. JOHANSEN: MR. SCHWEITZERO I AM NOT

ASKING FOR YOUR TESTIMONY HERE TODAY. I'M ASKING FOR THE

TESTIMONY OF THE WITNESS AND HE COULD RESPOND TO MY

QUESTIONS.

MR. SCHWEITZER:

MR. JOHANSEN.

QUESTION. ARE

MR. JOHANSEN:

YOU DIRECTING THE

MR. SCHWEITZER:

HE'S ANSWERED YOUR QUESTION,

HE HAS NOT ANSWERED MY

WITNESS NOT TO ANSWER?

HE ANSWERED YOUR QUESTION.

STAR0KIN8 COURT REPORTING SEgRVICES, INC.
p.o. am Is, v m .lvMt ,.C. 15501

Phone (919) 515415s

.

%r

0

CD

oc

4"m



1 MR. JOHANSEN: ARE YOU DIRECTING HIM NOT

2 TO ANSWER?

3 MR. SCHWEITZER: MR. JOHANSEN, HE'S

4 ANSWERED YOUR QUESTION. HE'S ANSWERED IT FULLY.

5 MR. JOHANSEN: I'M ASKING MY QUESTION

6 AGAIN.

Q WERE YOU IN CHARGE OF THE TV ADVERTISEMENT

8 WITH REGARD TO CONGRESSMAN ROSE'S TRIP TO RIO DE JANEIRO?

* MR. SCHWEITZER: ANSWER THE QUESTION, TOM.

10 A YES, SIR.

11 Q OTHER THAN GOING TO AUDIOFONICS--CHOOSING

12 AUDIOFONICS AS A FIRM, WHAT ELSE DID YOU DO WITH REGARD TO

13 THAT TV ADVERTISEMENT?

14 (COUNSEL CONFERS WITH WITNESS.)

15 MR. JOHANSEN: MR. SCHWEITZER, I'M

CD 16 OBJECTING TO YOU CONSTANTLY CONFERRING WITH THE WITNESS. IF

17 HE HAS A PROBLEM WITH MY QUESTION, HE CAN DIRECT THE

18 PROBLEM TO ME.

19 MR. SCHWEITZER: I HAVE AN ABSOLUTE--AS YOU

20 WELL KNOW, I HAVE AN ABSOLUTE RIGHT TO CONFER WITH THE

21 WITNESS. IF I WANTED TO DO IT AFTER EVERY QUESTION, I

22 COULD DO IT.

23 MR. JOHANSEN: I HAVE ASKED THE COURT

24 REPORTER TO MARK ON THE RECORD--

25 MR. SCHWEITZER: THAT'S FINE.

JTARKING8 COURT REPORTING SERVICES, INC.
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MR. JOHANSEN: -- EVERY TIME YOU CONFER WITH

THE WITNESS.

MR. SCHWEITZER:

MR. JOHANSEN:

SHE CERTAINLY CAN DO THAT.

YOU DO IT ALMOST AFTER

EVERY QUESTION.

MR. SCHWEITZER: THAT'S ABSOLUTELY NOT

TRUE. I'VE DONE IT PROBABLY BETWEEN FIVE AND TEN TIMES HERE.

YOU'VE PROBABLY ASKED CLOSE TO A HUNDRED QUESTIONS.

MR. JOHANSEN: I'M TAKING EXCEPTION TO

THIS CONSTANT CONFERRING WITH THE WITNESS. IF HE HAS A

PROBLEM WITH MY QUESTION, HE CAN SAY THAT HE DOESN'T

UNDERSTAND.

MR. SCHWEITZER: I HAVE A--

MR. JOHANSEN: HE DOES NOT NEED YOU TO TELL

HIM WHAT THE ANSWER SHOULD BE.

MR. SCHWEITZER: --I HAVE A--I HAVE A--I'M

NOT--MR. JOHANSEN, I'M NOT TESTIFYING HERE TODAY. HE'S

UNDER OATH AND HE HAS TO TESTIFY. IT'S HIS RESPONSIBILITY

TO DO THAT, AS YOU WELL KNOW. I HAVE A PERFECT RIGHT UNDER

ANY FEDERAL RULES OR ANY RULES OF THE COMMISSION TO CONFER

WITH THIS WITNESS AT ANY TIME I WANT TO AND YOU FULL WELL

KNOW THAT.

MR. JOHANSEN: MY OBJECTION STANDS. I

REALLY--

MR. SCHWEITZER: WELL, LET'S TAKE A BREAK.

STARKING COURT REPORTING SERVICES, INC.
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I MR. JOHANSEN: I REALLY--NO, WE ARE NOT

2 TAKING A BREAK. THIS IS MY--

3 MR. SCHWEITZER: I CAN TAKE A BREAK--

4 MR. JOHANSEN: -- THIS IS MY DEPO--

5 MR. SCHWEITZER: --ANYTIME WE--ANYTIME WE--

6 MR. JOHANSEN: -- THIS IS MY DEPOSITION AND-

MR. SCHWEITZER: --ANYTIME WE WOULD LIKE

8 TO TAKE A BREAK--

9 MR. JOHANSEN: -- WE ARE STAYING ON THE

10 RECORD RIGHT NOW. WE ARE NOT TAKING A BREAK. WE ARE

11 CONTINUING WITH THIS DEPOSITION.

12 MR. SCHWEITZER: WE CAN TAKE A BREAK AT ANY

13 TIME WE WOULD LIKE TO TAKE A BREAK.

i 14 MR. JOHANSEN: THIS IS MY DEPOSITION. YOU

15 CANNOT STAND UP AND ORDER ME TO TAKE A BREAK IN MY

16 DEPOSITION. I'M CONTINUING WITH THIS DEPOSITION.

17 MR. SCHWEITZER: WELL, WE ARE GOING TO TAKE

A BREAK AND WE'LL COME BACK AND WE WILL ANSWER EVERY

c19 QUESTION FULLY. WE ARE NOT TRYING TO DO ANYTHING OTHER THAN

20 ANSWERING QUESTIONS.

21 MR. ANDERSON: ALL WE ARE ASKING HERE IS

22 THAT IF YOU WISH TO TAKE A BREAK, AS YOU KNOW, THE PROPER

23 PROCEDURE IS TO REQUEST THAT WE GO OFF THE RECORD AND THEN

24 CERTAINLY WE WILL GRANT THAT REQUEST.

25 MR. SCHWEITZER: MR. JOHANSEN HAS ASKED TO

STARKINGS COURT REPORTING SERVICES, INC.
P.O. son i54, vaay1 N.C. a1501
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SUGGEST 1

WITH REGA

REGARD TO

A I DON'T REMEMBER.

Q DID ANYONE AT NATIONAL CONGRESSIONAL CLUB

HAT YOU SEEK THE SERVICES OF JEFFERSON MARKETING?

A I DON'T REMEMBER.

Q DID JEFFERSON MARKETING PROVIDE SERVICES

RD TO THE TV ADVERTISEMENT? THE RIO ADVERTISEMENT?

A YES, SIR.

Q WHAT SERVICES DID THEY PROVIDE?

A I DON'T REMEMBER.

Q WHAT SERVICES DID AUDIOFONICS PROVIDE WITH

THE RIO ADVERTISEMENT?

(COUNSEL CONFERS WITH WITNESS.)

A WOULD YOU PLEASE REPEAT THAT LAST QUESTION?
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STAY ON THE RECORD. MAY WE GO OFF THE RECORD?

MR. JOHANSEN: YES.

MR. SCHWEITZER: THANK-YOU.

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

Q MY LAST QUESTION WAS OTHER THAN GO TO

AUDIOFONICS, WHAT DID YOU DO TO PREPARE FOR THE TV COMMERCIAL!

A I TALKED WITH JEFFERSON MARKETING.

Q WHEN DID YOU TALK WITH JEFFERSON MARKETING?

A I DON'T REMEMBER.

Q WHY DID YOU CHOOSE TO GO TO JEFFERSON

MARKETI NG?



2

3

4

WHAT

RIO TV

THE Y

WHAT

THAT'

WELL,

HAT WORD

WELL,

SERVICES DID AUDIOFONICS PROVIDE WITH

ADVERTI SEMENT?

PRODUCED THE--

DO YOU MEAN BY PRODUCED?

S THE ONLY WAY I KNOW TO PUT IT.

WHAT DO YOU MEAN BY "PRODUCED"? COU!

TO ME?

THEY PRODUCED IT AND IT GOT ON THE

I'M SORRY. THEY DID WHAT?

IT GOT ON THE--IT GOT ON THE TELEVISION.

BY PRODUCED, YOU MEAN THEY PUT THE TAPE

5
6

10

11

12

13

14

15

le

17

is

19

20

21

22

23

24

25

A

ORGANIZATION.

Q

DID YOU DISCUSS

CHARGE?

HOWEVER THEY DO. I'M NOT PRIVY TO THEIR

WHEN YOU CONTACTED OR WENT TO AUDIOFONICS,

WITH THEM WHAT KIND OF FEES THEY WOULD

A I DON'T REMEMBER. ALL I REALLY REMEMBER IS

HAVING MY PICTURE TAKEN. I CAN REMEMBER SITTING DOWN IN

A CHAIR AND THEM TAKING MY PICTURE.

Q THAT DAY THAT YOU HAD YOUR PICTURE TAKEN,

DID YOU TALK TO THE PEOPLE AT AUDIOFONICS ABOUT WHAT THEY

WOULD DO FOR YOUR CAMPAIGN WITH REGARD TO THE RIO ADVERTISEMEI

A I DON'T REMEMBER.
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Q THE ONLY THING YOU REMEMBER ABOUT GOING TO

AUDIOFONICS WAS HAVING YOUR PICTURE TAKEN; IS THAT CORRECT?

A YES, SIR.

Q DO YOU RECALL EVER DISCUSSING WITH ANYONE

AT AUDIOFONICS THE FEE SCHEDULE? WHAT FEES THEY WOULD

CHARGE YOUR CAMPAIGN?

A I DON'T--I DON'T REMEMBER.

Q DO YOU RECALL IF YOU WENT TO AUDIOFONICS

TO HAVE YOUR PICTURE TAKEN BEFORE YOU CONTACTED JEFFERSON

MARKETING WITH REGARD TO THE RIO ADVERTISEMENT?

A I APOLOGIZE. WOULD YOU REPEAT THAT ONE MORE

TIME, PLEASE?

Q DID YOU GO TO JEFFERSON MARKETING WITH

REGARD TO THE RIO ADVERTISEMENT BEFORE. YOU WENT TO

AUDI OFONICS?

A I DON'T REMEMBER.

Q I BELIEVE YOURTESTIMONY WAS THAT SOMEONE

AT NATIONAL CONGRESSIONAL CLUB SUGGESTED THAT YOU GO TO

AUDIOFONICS; IS THAT CORRECT?

MR. SCHWEITZER: THAT WAS HIS TESTIMONY.

Q IS THAT CORRECT, MR. GIBSON?

MR. SCHWEITZER: IS THAT CORRECT?

A YES, SIR.

Q DID THEY GIVE ANY REASONS TO YOU WHY YOU

SHOULD GO TO AUDIOFONICS? WHY YOU SHOULD CHOOSE THAT FIRM?

STARKIGS COURT RIPORTING SERVICES, INC.
PoOo so is"4, IPayvItoveo, N.C. assox
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A I DON'T REMEMBER.

MR. JOHANSEN: LET ME HAVE THIS

DOCUMENT MARKED AS GOVERNMENT EXHIBIT #1 FOR IDENTIFICATION

PURPOSES. IT CONSISTS OF FIVE PAGES.

(GOVERNMENT EXHIBIT #1 (GIBSON:

WAS MARKED FOR IDENTIFICATION.

MR. JOHANSEN: I'M HANDING THIS TO COUNSEL.

Q MR. GIBSON, HAVE YOU HAD AN OPPORTUNITY TO

REVIEW WHAT HAS BEEN MARKED AS EXHIBIT #1?

A I'VE LOOKED OVER IT, YES, SIR.

Q DO YOU RECOGNIZE EXHIBIT #1?

A THIS IS EXHIBIT #1?

Q YES.

MR. SCHWEITZER: ALL FIVE PAGES ARE EXHIBIT

#1,

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

I RECOGNIZE THE NAMES ON IT.

HAVE YOU EVER SEEN--

MR. SCHWEITZER: WHICH PAGE ARE YOU

NOW?

DO YOU RECOGNIZE PAGE ONE OF EXHIBIT #1?

I RECOGNIZE THE--THE--THE NAMES--THE

IT.

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

MR. JOHANSEN: MARK EXHIBIT #1 EACH PAGE

STARKING8 COURT. REPORTING SERVICES, INC.
P.O. am 154*, Varnyettvlfe, N.C. so
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HAS BEEN MARKED SEQUENTIALLY IA, 1B, lC, ID, AND lE. IF THE

WITNESS MIGHT LOOK AT PAGE THAT'S BEEN MARKED IA OF EXHIBIT

'I1.

DO YOU RECOGNIZE THAT DOCUMENT?

I RECOGNIZE THE--THE HEADINGS ON THIS

DOCUMENT.

q

A

Q

BEEN MARKEC

DOCUMENT?

A

THERE.

Q
AS EXHIBIT

A

DOCUMENT.

Q

A

Q

EXHIBIT #1D

A

Q

HAVE YOU EVER SEEN THE DOCUMENT BEFORE?

I DON'T REMEMBER.

LET ME DIRECT YOUR ATTENTION TO WHAT HAS

AS EXHIBIT #1, lB. DO YOU RECOGNIZE THAT

I RECOGNIZE MY NAME ON THAT HEADING UP

HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

I DON'T REMEMBER.

LET ME HAND THE WITNESS WHAT HAS BEEN MARKED

#1C. DO YOU RECOGNIZE THAT DOCUMENT?

AGAIN, I RECOGNIZE THE HEADINGS ON THIS

HAVE YOU EVER SEEN THE DOCUMENT BEFORE?

I DON'T REMEMBER.

I HAND THE WITNESS WHAT HAS BEEN MARKED AS

DO YOU RECOGNIZE THAT DOCUMENT?

I RECOGNIZE THE HEADING.

HAVE YOU EVER SEEN EXHIBIT #1D BEFORE?

STARKINa COURT REPORTING SRVICES, INC.
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A I DON'T REMEMBER.

Q LET'S HAND THE WITNESS WHAT HAS BEEN MARKED

FOR IDENTIFICATION PURPOSES EXHIBIT #IlE. DO YOU RECOGNIZE

THAT DOCUMENT?

A I RECOGNIZE THE HEADING.

Q HAVE YOU EVER SEEN THE DOCUMENT BEFORE?

A I DON'T REMEMBER.

Q DO YOU KNOW WHERE THE ORIGINAL TAPE SEGMENT

CAME FROM THAT WAS USED IN YOUR TV ADVERTISEMENT?

A EXCUSE ME. WOULD YOU REPEAT THAT, PLEASE?

Q DO YOU KNOW WHERE THE ORIGINAL TAPE SEGMENT

CAME FROM THAT WAS USED IN YOUR TV ADVERTISEMENT?

A YOU'LL HAVE TO EXPLAIN THAT A LITTLE. I'M

NOT FOLLOWING YOUR QUESTION.

Q IT WOULD APPEAR FROM THESE DOCUMENTS THAT

A TAPE SEGMENT WAS OBTAINED BY JEFFERSON MARKETING FROM

INTERFACE VIDEO SYSTEMS IN WASHINGTON, D. C. DO YOU KNOW

ANYTHING ABOUT THAT?

A

Q

WHETHER OR

FROM SOME 0

A

Q
RESPONSIBLE

N

T

NO, SIR.

DO YOU RECALL EVER DISCUSSING WITH ANYONE

OT JEFFERSON MARKETING WOULD PROCURE A TAPE

HER SOURCE TO BE USED IN THE RIO ADVERTISEMENT?

NO, SIR.

YOU TESTIFIED EARLIER THAT YOU WERE

FOR THE RIO TAPE?

STARING8 COURT REPORTING SERVICES, INC.
P1.. "n 1545, vatvelaAl, N.C. 1s6o0
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w 1 A I TESTIFIED I WAS RESPONSIBLE FOR MY

2 ICOMMITTEE.

3 O, HOW MUCH TIME DID YOU PUT IN ON GETTING

4 THIS TAPE RUN ON TV? IN THE PRODUCTION AND THE RUNNING OF

5 IT ON TV HOW MUCH TIME DID YOU PUT IN?

6 MR. SCHWEITZER: OBJECTION. COULD YOU MAKE

7 THAT QUESTION MORE SUCCINCT?YOU'VE ASKED A COUPLE OF

8 QUESTIONS AND--

9 Q HOW MUCH TIME DID YOU PUT IN IN CONFERRING

10 WITH INDIVIDUALS WITH REGARD TO THE PRODUCTION OF THE
.N

11 RIO TAPE?

12 A OFF THE RECORD A MINUTE. WHAT DOES SUCCINCT

13 MEAN?

14 MR. SCHWEITZER: ACCURATE, SHORTER. I

15 WANTED HIS QUESTION TO BE SHORTER.

16 A OKAY. EXCUSE ME.

17 MR. JOHANSEN: MORE PRECISE, I THINK, IS

18 THE BEST--

19 A BACK ON THE RECORD. WOULD YOU--

20 MR. SCHWEITZER: WOULD YOU RESTATE THE

21 QUESTION?

22 A -- RESTATE THE QUESTION?

23 Q HOW MUCH TIME DID YOU PUT IN IN CONFERRING

24 WITH INDIVIDUALS WITH REGARD TO PUTTING THE TAPE TOGETHER,

26 PRODUCING THE TAPE?

STA3 IG8 COURT IEPORTING SERVICS, INC.
F.. am is", lo.l w1 Noc. slbos
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A I DON'T REt4EMBER.

Q DID YOU TALK TO PEOPLE OFTEN WITH REGARD

TO THIS TAPE AND ITS PRODUCTION?

A I DON'T REMEMBER.

Q WHEN YOU WENT TO AUDIOFONICS, DID YOU GIVE

THEM ANY DIRECTION AS TO WHAT THEY SHOULD DO IN PRODUCING

THE TAPE?

Q

YOU GIVE THEM

PRODUCED?

I DON'T REMEMBER.

WHEN YOU WENT TO JEFFERSON MARKETING, DID

ANY DIRECTIONS AS TO HOW THE TAPE SHOULD BE

7

8

9

10

11
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14
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23

24

25

THAT QUESTION.

MR. JOHANSEN: WHAT WAS HIS ANSWER? I'D

LIKE TO KNOW AGAIN. I CAN'T RECALL.

MR. SCHWEITZER: RESTATE YOUR ANSWER.

ANSWER THE QUESTION AGAIN. HOW DID YOU KNOW ABOUT

JEFFERSON MARKETING?

A I NEED TO PLAY THAT BACK. I FORGOT WHAT I

SAID NOW. I APOLOGIZE.

Q SO NOW YOU CAN'T RECALL HOW YOU KNEW ABOUT

JEFFERSON MARKETING?

I GET A LITTLE CONFUSED ALL THESE DIFFERENT

STARDENG8 COURT RRIO3TIImG SUUVICUS, INC.
V.O. am as pg hft gylflb, N.C. ass0s
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HOW DID YOU KNOW ABOUT JEFFERSON MARKETING?

MR. SCHWEITZER: OBJECTION. HE'S ANSWERED
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TERMINOLOGY AND EVERYTHING. I--

MR. SCHWEITZER: MY RECOLLECTION OF HIS

ANSWER IS THAT HE KNEW ABOUT JEFFERSON MARKETING BECAUSE

SOMEONE AT THE CONGRESSIONAL CLUB REFERRED HIM' TO JEFFERSON

MARKETING. I BELIEVE YOU KNEW THAT WAS THE ANSWER, TOO,

MR. JOHANSEN.

MR. JOHANSEN: THAT'S NOT THE CASE,

MR. SCHWEITZER. I DID NOT RECALL THAT.

A I'M IN YOUR CATEGORY. I'D JUST HAVE TO PLAY

I T BACK.

Q WHY DID YOU CHOOSE JEFFERSON MARKETING?

A BECAUSE THEY COULD DO THE JOB.

Q DID YOU CONTACT ANY OTHER ADVERTISING FIRMS

WITH REGARD TO THE RIO TAPE TO ASCERTAIN WHETHER OR NOT THEY

MIGHT ALSO BE ABLE TO DO THE JOB?

A I DON'T REMEMBER.

Q DO YOU RECALL DISCUSSING THE FEE SCHEDULE

WITH JEFFERSON MARKETING? WHAT FEES THEY WOULD CHARGE YOUR

CAMPAIGN COMMITTEE?

(COUNSEL CONFERS WITH WITNESS.)

A I DON'T REMEMBER.

Q WAS THERE A CONTACT PERSON AT JEFFERSON

MARKETING THAT YOU WOULD CALL IF YOU WANTED TO SPEAK TO

SOMEONE IN THAT COMPANY WITH REGARD TO THE RIO TAPE?

A I DON'T REMEMBER.

STARKING8 COURT REPORTING SERVICES, INC.
P.O. 3g lb5S VrmenovIoyt , N.C. 56501
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I Q WAS THERE A CONTACT PERSON AT AUDIOFONICS

2 WHO YOU WOULD CALL TO TALK TO IF YOU WANTED TO EITHER GIVE

3 THEM DIRECTION OR FIND OUT WHAT WAS HAPPENING WITH REGARD

4 TO THE RIO TAPE?

5 A I'M SURE THERE WAS, BUT I DON'T REMEMBER

6 WHO THAT WAS.

Q WHEN YOU FIRST CONTACTED JEFFERSON MARKETING,

8 DID YOU HAVE A MEETING WITH ANYONE?

* A I DON',T EVEN REMEMBER WHEN I FIRST

10 CONTACTED THEM.

11 Q DO YOU RECALL IF YOU EVER HAD A MEETING

12 WITH ANYONE AT JEFFERSON MARKETING WITH REGARD TO THE RIO

13 TAPE?

14 A I DO NOT REMEMBER THAT.

15 Q WHAT ARRANGEMENTS DID YOUR COMMITTEE HAVE

16 WITH JEFFERSON MARKETING WITH REGARD TO PAYMENTS FOR

17 SERVICES THAT THEY WERE GOING TO DO FOR YOUR COMMITTEE?

18 A REPEAT THAT, PLEASE, ONE TIME.

19 Q DID YOU DISCUSS WITH JEFFERSON MARKETING

20 HOW THEY WERE GOING TO BILL YOUR COMMITTEE FOR THEIR SERVICES,

21 A I--I DON'T REMEMBER.

22 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

23 CARTER WRENN TO THE EFFECT THAT THE NATIONAL CONGRESSIONAL

24 CLUB WOULD MAKE CERTAIN IN-KIND CONTRIBUTIONS TO THE

25 GIBSON COMMITTEE TO COVER CERTAIN COSTS OF PRODUCING THE RIO

STARKI0G COURT RZPORTIKG SERVICES, INC.
P.O. aom 54s,, VPyevle, N.C. sl

Phono (919) 515.4151
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I TAPE?

2 A I DON'T REMEMBER.

3 Q DID YOU HAVE ANY DISCUSSIONS WITH ANYONE

4 AT THE NATIONAL CONGRESSIONAL CLUB TO THE EFFECT THAT THE

5 NATIONAL CONGRESSIONAL CLUB WOULD MAKE IN-KINDCONTRIBUTIONS

I TO THE GIBSON COMMITTEE TO COVER CERTAIN COSTS FOR PRODUCING

7 THE RIO TAPE?

I A I DON'T REMEMBER.

* Q DID CARTER WRENN EVER TELL YOU THAT THE

10 NATIONAL CONGRESSIONAL CLUB WOULD HELP PAY FOR THE PRODUCTION

11 OF THE RIO TAPE?

12 A I ONLY REMEMBER THAT CARTER SAID HE WOULD

13 HELP CONTRIBUTE TO MY CAMPAIGN.

14 Q DO YOU RECALL ANYTHING FURTHER ABOUT THAT

15 CONVERSATION? DID CARTER WRENN, IN THAT CONVERSATION,

16 INDICATE HOW HE WOULD HELP CONTRIBUTE TO YOUR CAMPAIGN?

17 A I SUPPOSE WITH THE USUAL MANNER OF RAISING

18 MONEY--HOWEVER YOU RAISE MONEY TO SUPPORT SOMEONE'S CAMPAIGN.

19 Q DID HE EVER SAY THAT HE WOULD MAKE IN-KIND

20 CONTRIBUTIONS FOR YOUR CAMPAIGN?

21 A I DO NOT REMEMBER, SIR.

22 Q DID ANYONE AT THE NATIONAL CONGRESSIONAL CLUB

23 EVER TELL YOU THAT THE NATIONAL CONGRESSIONAL CLUB WOULD HELP

24 PAY FOR THE PRODUCTION OF THE RIO TAPE?

25 A I DO NOT REMEMBER.

STARKINGS COURT RZPORTING SERVICES, INC.
P.O. Box 1545, Val"Vmtll, N.C. 1s5l
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Owl IQ DID ANYONE AT JEFFERSON MARKETING EVER

2 TELL YOU THAT THE NATIONAL CONGRESSIONAL CLUB WOULD HELP

3 PAY FOR THE PRODUCTION OF A RIO TAPE?

4 A I DO NOT REMEMBER THAT.

5 Q WHEN YOU FIRST WENT TO JEFFERSON MARKETING,

6 DO YOU RECALL IF THAT WAS A MEETING? DID YOU GO TO THEIR

7 OFFICES?

I A I LOST TRACK. REPEAT THAT, PLEASE.

* Q WHEN YOU FIRST CONTACTED JEFFERSON MARKETING,

10 DID YOU CONTACT THEM BY PHONEOR WAS THAT A PERSONAL MEETING?

11 A I MENTIONED EARLIER, I REALLY DON'T

12 REMEMBER WHEN I FIRST CONTACTED JEFFERSON MARKETING.

13 Q SO YOU DON'T RECALL WHETHER OR NOT IT WAS

14 A PHONE CALL OR A PERSONAL MEETING WITH SOMEONE ASSOCIATED

1S WITH THE JEFFERSON MARKETING?

0 16 A I--I--I DO NUT REMEMBER THAT, SIR. NO, SIR.

17 17 Q WAS THERE A PERSON AT JEFFERSON MARKETING
C

18 WHO IS IN CHARGE OF PUTTING THE RIO TAPE TOGETHER?

19 A I'M SORRY. ONE MORE TIME.

20 Q WAS THERE A PERSON AT JEFFERSON MARKETING

21 WHO WAS IN CHARGE OF PUTTING THE RIO TAPE TOGETHER?

22 A I DON'T KNOW.

23 Q WAS THERE ANYONE AT AUDIOFONICS WHO IS IN

24 CHARGE OF THE RIO TAPE?

A I DON'T KNOW.

STARKINGS COURT REPORTING SERVICES, INC.
P.O. u 2549 Veyu o (9N9) .C. 81303
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Q YOU DON'T RECALL EVER CALLING JEFFERSON

MARKETING AND ASKING THEM HOW THE TAPE--WHETHER THE TAPE

WAS COMPLETED?

A I SAY AGAIN, I REMEMBER GOING TO AUDIOFONICS

AND SITTING IN A CHAIR AND HAVING MY PICTURE TAKEN. THAT'S

VERY VIVID IN--IS VIVID IN MY MIND.

Q AT THE TIME THAT THIS TAPE WAS BEING

PRODUCED, WERE YOU INVOLVED--WERE YOU CONSTANTLY INVOLVED

IN ITS PRODUCTION OR WAS IT SOMETHING THAT DID NOT TAKE UP

MUCH OF YOUR TIME?

MR. SCHWEITZER: OBJECTION. WOULD YOU ASK

HIM ONE QUESTION, MR. JOHANSEN, INSTEAD OF TWO QUESTIONS,

PLEASE?

Q AT THE TIME THAT THE TAPE WAS BEING

PRODUCED, WAS THAT SOMETHING YOU DEALT WITH ON A DAILY BASIS?

A I DON'T REMEMBER, SIR.

Q WHEN IT WAS BEING PRODUCED, WERE YOU CURIOUS

ABOUT THE TAPE? DID YOU EVER GO DOWN AND VIEW IT BEFORE IT

WAS PUT ON TV?

QUESTION THERE.

Q

A

Q

A

MR. SCHWEITZER: OBJECTION. ASK HIM ONE

YOU ASKED HIM WHETHER HE WAS--

WERE YOU CURIOUS ABOUT THE TAPE?

I SUPPOSE I WAS CURIOUS ABOUT IT.

DID YOU VIEW IT BEFORE IT WAS PUT ON TV?

YES, SIR. YES, SIR.

STARKINGS COURT REPORTING SERVICES, INC.
P.O. son 1545, 17UtovUo@, N.C. Issol
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1 Q DO YOU RECALL WHEN THAT WAS?

2 A NO, SIR.

3 Q WHERE DID THE VIEWING TAKE PLACE?

A AUDIOFONICS, BEST I REMEMBER.

5 Q WAS THERE ANYONE ELSE PRESENT AT THA

6 A BEST I REMEMBER, AUDIOFONICS PEOPLE.

Q DID YOU DISCUSS THE TAPE WITH THEM A

8 TIME? WHEN YOU VIEWED THE TAPE, DID YOU DISCUSS IT

9 AUDIOFONICS PEOPLE?

10 A I'M SURE SOMETHING WAS DISCUSSED ABO

11Q DID YOU GIVE THEM THE FINAL APPROVAL

12 SHOW THE TAPE ON TV?

13 A I DON'T KNOW IF I DID AT THAT TIME 01

14 I DON'T REMEMBER.

15 Q DO YOU RECALL IF YOU EVER GAVE ANYONI

16 APPROVAL TO SHOW THE TAPE ON TV?

17 A I'M SURE I DID OR THEY WOULDN'T HAVE

18 IT ON.

O 19 Q DID YOU ASK ANYONE TO MAKE ANY CHANGI

20 THE TAPE AFTER YOU VIEWED IT?

21 A I WOULD THINK THAT I PROBABLY TOLD TI

22 MAKE IT MORE HARD-HITTING, BUT I CAN'T REMEMBER EXAC'

23 WHETHER I DID OR NOT.

24 Q DO YOU KNOW IF A MR. EARL ASHE WAS A'

25 VIEWING?

STARKIK8 COURT REPORTIKO SERVICzS, INC.
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1 A I DON'T REMEMBER.

2 Q DO YOU RECALL IF SUSAN CASHWELL WAS AT THAT

VIEWING?

4
A I DON'T REMEMBER.

5 Q DID YOU EVER TALK TO EARL ASHE ABOUT THE

6 PRODUCTION OF THE RIO TAPE?

7 A I'M A LITTLE BIT CONFUSED THERE BECAUSE WE

8 WERE RUNNING A CAMPAIGN FOR SHERIFF--LOCAL CAMPAIGN FOR

9 SHERIFF IN ROBESON AND MR. ASHE WAS HELPING US ON THAT

10 CAMPAIGN. AND I KNOW WE DISCUSSED THE SHERIFF'S--LOCAL
0

11 SHERIFF'S CAMPAIGN DOWN HERE SO I CAN'T REMEMBER.
C

12 Q DO YOU KNOW WHO MR. ASHE WORKS FOR?0"

0 13 A WORKS FOR MR. WRENN, I THINK.

14 Q DO YOU RECALL SUSAN CASHWELL WAS AT THE

15 VIEWING OF THE RIO TAPE?

CD 16 A YOU ASKED ME THAT BEFORE AND I DON'T

17 REMEMBER.
C

18 Q DO YOU KNOW WHO SUSAN CASHWELL WORKS FOR?

c 19 A IN THAT PAST, I ASSUME SHE WORKED FOR

20 MR. WRENN.

21 Q WERE THERE ANY MEETINGS WITH ANYONE AT WHICH

22 TIME THE RIO TAPE WAS DISCUSSED?

23 A I REMEMBER DISCUSSING IT WITH MY TREASURER--

24 Q AND WHEN WAS--

25 A -- MR. BIGGS.

JTARKINGS COURT RIPORTING SERVICES, DIC.
PO. 110X 2545, iVat' ttvU., N.C. 18502
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WHEN WAS THAT?

SOMETIME PRIOR TO RUNNING THEM.

DO YOU RECALL WHAT THOSE DISCUSSIONS WERE

ABOUT?

A

TAPE.

CONGF

HAVE

CLUB

JUST GENERAL DISCUSSION ABOUT THE--ABOUT THE

Q DID YOU DEAL WITH ANYONE AT NATIONAL

ESSIONAL CLUB WITH REGARD TO THE RIO TAPE?

A I DONIT REMEMBER WHO THAT WAS.

Q DO I UNDERSTAND YOUR ANSWER THAT YOU DID

CONVERSATIONS WITH SOMEONE AT THE NATIONAL CONGRESSIONAL

WITH REGARD TO THE RIO TAPE?

A I DON'T REMEMBER WHO IT WAS AND WHAT I SAID

AND WHAT TRANSPIRED.

Q BUT YOUR MEMORY IS THAT YOU DID HAVE SUCH

CONVERSATIONS?

A I'M NOT REALLY SURE ABOUT THAT.

Q IN YOUR MEETING WITH MR. BIGGS--IN YOUR

DISCUSSION WITH MR. BIGGSO WAS ANYONE ELSE PRESENT AT THAT

TIME?

A I DO NOT REMEMBER.

Q DO YOU KNOW WHO DETERMINED WHAT THE AUDIO

OR THE VOICE PORTION OF THE TAPE WOULD BE?

A AUDIOFONICS, I ASSUME.

Q WHO DETERMINED WHAT THE VIDEO PORTION OF THE

STARKINGS COURT RZPORTING SERVICES, INC.
PoO. son 134, VayotevUle N.C. assOS
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TAPE WOULD BE?

A AUDIOFONICS.

Q DID YOU HAVE ANY PERSONAL KNOWLEDGE OF

CONGRESSMAN ROSS' (SIC) TRIP TO RIO DE JANEIRO? DID YOU

KNOW ABOUT THAT TRIP?

MR. SCHWEITZER: OBJECTION. IT'S

CONGRESSMAN ROSE NOT CONGRESSMAN ROSS.

MR. JOHANSEN: I'M SORRY. EXCUSE ME.

A THREW ME OFF THERE. I'M SORRY. ASK THE

QUESTION AGAIN, PLEASE.

Q DID YOU KNOW ABOUT CONGRESSMAN ROSE'S TRIP

TO RIO DE JANEIRO?

A I READ IT IN THE NEWSPAPER.

Q WAS THIS BEFORE THE TAPE WAS PRODUCED?

A YES, SIR.

Q AND MR. FREEMAN--I BELIEVE YOU TESTIFIED

MR. FREEMAN CAME TO YOU WITH THE IDEA ABOUT THE TAPE. DID

HE HAVE A SPECIFIC IDEA THAT THE TAPE SHOULD MAKE A POINT

ABOUT CONGRESSMAN ROSE'S TRIP TO RIO DE JANEIRO?

A I REMEMBER DISTINCTLY THAT HE CAME UP WITH

THE IDEA FOR THE TAPE. I DO NOT REMEMBER EXACTLY THE

SPECIFICS.

Q SO IT IS YOUR TESTIMONY THAT HE CAME UP WITH

THE IDEA OF HAVING A TV COMMERCIAL; IS THAT CORRECT?

A I STATED THAT EARLIER. YES, SIR.

STARKINGs COURT REPORTING SERVICES, INC.
P.Oo a ISe1545, a8'eOteviO, N.C. So0
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Q THEN IT IS YOUR TESTIMONY THAT YOU DO NOT

RECALL IF HE COMMUNICATED TO YOU THAT THAT TV COMMERCIAL

SHOULD BE ABOUT CONGRESSMAN ROSE'S TRIP TO RIO DE JANEIRO?

A IT IS MY TESTIMONY THAT I DO NOT REMEMBER

THE SPECIFICS OF THAT TAPE.

Q DO YOU KNOW WHO DETERMINED WHAT TV STATION

THE RIO TAPE WOULD BE RUN ON?

A

Q

DE TERM I NAT I

A

Q

WITH ANYONE

BE RUN ON?

S

I SUPPOSE I DID.

DID YOU CONSULT WITH ANYONE IN MAKING THAT

)N?

I DO NOT REMEMBER DOING THAT, SIR.

DO YOU REMEMBER HAVING ANY CONVERSATIONS

WITH REGARD TO WHAT TV STATIONS THE TAPE SHOULD

7

8.

10

11

12

13

14

15

16

17

is

19

20
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22

23
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25
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A I PROBABLY, AGAIN, DISCUSSED IT WITH--WITH

MY TREASURER. I'M FAMILIAR WITH THE TELEVISION STATIONS IN

THE SEVEN CONGRESSIONAL DISTRICTS.

Q DID YOU EVER DISCUSS WITH ANYONE AT

JEFFERSON MARKETING AS TO WHAT TV STATIONS THE TAPE SHOULD

BE RUN ON?

A I DO NOT REMEMBER THAT, SIR.

Q DID YOU EVER DISCUSS WITH ANYONE AT

NATIONAL CONGRESSIONAL CLUB WITH REGARD TO WHAT TV STATIONS

THE TAPE SHOULD BE RUN ON?

A I DO NOT REMEMBER THAT, SIR.

i
. .



I

MR. JOHANSEN: I'D LIKE TO TAKE A THREE

OR FOUR MINUTE BREAK.

COFF THE RECORD DISCUSSION.)

CBACK ON THE RECORD.)

MR. JOHANSEN: I'D LIKE TO HAVE THIS

DOCUMENT MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT

#2.

MR. SCHWEITZER: IF IT IS MORE THAN ONE PAGE,

CAN WE FOLLOW THE SAME PROCEDURE? I THINK THAT WORKED WELL

THE LAST TIME.

MR. JOHANSEN: IT CONSISTS OF FIVE PAGES

AND THEY HAVE BEEN MARKED #2A THROUGH #2E.

MR. SCHWEITZER: THANK-YOU.

CGOVERNMENT EXHIBIT #2 (GIBSON.

WAS MARKED FOR IDENTIFICATION.,

MR. JOHANSEN: I'VE HANDED THE EXHIBIT *2

5

6

7

S

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

HAVE YOU HAD A CHANCE TO REVIEW THIS EXHIBIT

*2?

YES.

MR. SCHWEITZER:

ALL FIVE PAGES?

MR. SCHWEITZER:

ALL FIVE--

--HAVE YOU HAD A CHANCE TO

REVIEW THEM?

STARKISmG COURT REPORUwO SERVICES, INC.
W.O*am 1545 Vreevile N. EeC. 286502

Vhone (919) 51541s

C,

0

C

,-
TO THE WITNESS.

Q

#2?

A

Q

Q

m
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I A I GUESS THAT'S WHAT I DID.

2 Q YOU LOOKED AT THEM JUST NOW, CORRECT?

3 A YES, SIR.

4 DO YOU RECOGNIZE WHAT IS MARKED AS #2A?

5 A YES, SIR. I RECOGNIZE THE HEADING ON THIS

6 ONE.

7 Q HAVE YOU EVER SEEN THIS EXHIBIT #2A BEFORE?

I A YES, SIR.

* Q WHEN?

10 A AT COUNSEL--YESTERDAY--MEETING,

11 Q DO YOU KNOW WHAT IT PERTAINS TO?
0

12 A IT'S PERTAINS TO PAYING--THIS ONE IS PAID

13 IN FULL TO AUDIOFONICS.

* 14 Q DO YOU KNOW WHAT SERVICES WERE PERFORMED?

16 DO YOU KNOW WHAT SERVICES RELATE TO THE INVOICE OF EXHIBIT

0 16 #2A?

17 A STUDIO TIME AND VIDEO SOMETHING. I CAN'T

18 READ ALL THIS. GOT SOME KIND OF CODE.

19 Q LET ME DIRECT YOUR ATTENTION TO EXHIBIT #2B--

20 WHAT HAS BEEN MARKED AS EXHIBIT #2B. DO YOU RECOGNIZE THAT

21 DOCUMENT?

22 A YES, SIR.

23 Q HAVE YOU SEEN IT BEFORE?

24 A YES, SIR. YESTERDAY AT THE MEETING WITH

25 COUNSEL.

STADEIKOS COUUT 1ZPORTIKG SRVICES, INC.
p.o. am 5is, VareyI11el Hoc. sses

rimo (919) 555-425
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WITH REGA

IS WHAT I7

S

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q WHAT IS THIS DOCUMENT?

A IT SAYS PAID IN FULL AND GOT SAME CODE.

Q WHAT SERVICES WERE PERFORMED BY AUDIOFONICS

RD TO THIS INVOICE?

A WHATEVER IS IN THIS DESCRIPTION HERE.

Q THE ONLY THING YOU KNOW ABOUT THE INVOICE

S IN THE DESCRIPTION?

A I ASSUME THAT'S ALL IT IS.,

Q LET ME DIRECT YOUR ATTENTION TO WHAT IS

EXHIBIT #2C. HAVE YOU EVER SEEN WHAT IS MARKED

T #2C BEFORE?

A YES, SIR.

Q DO YOU RECOGNIZE IT?

A YES, SIR.

Q WHAT IS IT?

A SAME THING I'VE BEEN LOOKING AT IN THE LAST

MARKED AS

AS EXHIBI

TWO EXHIB

BEEN MARK

LET ME DIRECT YOUR ATTENTION TO WHAT HAS

AS EXHIBIT #2D. DO YOU RECOGNIZE THIS DOCUMENT?

YES, SIR.

HAVE YOU EVER SEEN IT BEFORE?

YES, SIR.

WHEN?

YESTERDAY WITH COUNSEL.

DO YOU KNOW WHAT SERVICES WERE PERFORMED BY

STARKNG8 COURT REPORTING SERVICES, INC.
PoO. son 154S, PfVyeeyill, N.C. 5ssO

Poe (919) 5154151
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Q

A

Q
A

Q
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

YOUR POST OFFICE BOX IS 10807

NO, SIR.

STARKINGS COURT REPORTING SERVICES, INC.
IP.O. ne IS", 1PayotevIe N.C. a80

Ph"*o (919) 1ss4132
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AUDIOFONICS WHICH RELATE TO EXHIBIT 42D?

A WHAT IS CONTAINED IN THE DESCRIPTION.

Q LET ME DIRECT YOUR ATTENTION TO WHAT IS

MARKED AS EXHIBIT #2E. DO YOU RECOGNIZE EXHIBIT #2E?

A I ASSUME THIS IS ANOTHER ONE WE LOOKED AT

YESTERDAY WITH COUNSEL.

Q LET ME DIRECT YOUR ATTENTION TO THE LINE THAT

SAYS, "INTEREST ON PAST DUE INVOICES". DO YOU KNOW WHAT

THAT MEANS OR WHAT THAT PERTAINS TO?

A PERTAINS TO INTEREST ON PAST DUE INVOICES.

Q DO YOU KNOW IF CERTAIN INVOICES OR BILLS SENT

FROM AUDIOFONICS WERE NOT PAID BY THE GIBSON COMMITTEE?

A REPEAT THAT, PLEASE.

Q DO YOU KNOW IF THE GIBSON COMMITTEE FAILED

TO PAY CERTAIN BILLS OWED TO AUDIOFONICS?

A MUST HAVE IF THEY CHARGED US INTEREST.

Q LET ME DIRECT YOUR ATTENTION TO THE TOP OF

THE PAGE WHERE IT SAYS, "DEMOCRATS FOR GIBSON, P. 0. BOX

1576". IS P. 0. BOX 1576 YOUR POST OFFICE BOX?

A NO, SIR.

Q DO YOU KNOW WHOSE POST OFFICE BOX IT IS?

A I DON'T REMEMBER WHOSE THAT IS. IT'S NOT

I
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5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STARKINGS COURT REPORTING SERVICzS, INC.
am lsono (1a)eevev N.C. asse

phone (939) 5154551

0

,q-

v

Q DO YOU HAVE A POST OFFICE BOX?

A YES, SIR.

Q AND WHAT IS YOUR POST OFFICE BOX?

A 1030.

Q 1030? WERE ANY OF THESE INVOICES EVER

GIVEN TO YOU?

A THEY WERE GIVEN--

Q WERE ANY OF THESE INVOICES EVER GIVEN TO

YOU? WAS EXHIBIT #2, PAGES A THROUGH E, EVER GIVEN TO YOU

IN THE COURSE OF YOUR CAMPAIGN?

A GIVEN TO ME?

Q YES.

A MAY HAVE BEEN.

Q DO YOU KNOW WHO SALLY BUTLER IS?

A NO, SIR.

Q DO YOU KNOW IF THE GIBSON COMMITTEE PAID FOR

THE WORK PRODUCED BY AUDIOFONICS ON THE RIO TAPE?

A THAT'S RIGHT.

Q PARDON?

A YESO SIR.

Q DO YOU KNOW WHEN THAT PAYMENT WAS MADE?

A I DON'T REMEMBER.

Q DO YOU KNOW IF EXHIBIT #2 WAS EVER FORWARDED

ON TO THE GIBSON COMMITTEE DURING THE COURSE OF THE CAMPAIGN?

A I DON'T UNDERSTAND YOUR QUESTION, SIR.
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1 Q DID JEFFERSON MARKETING EVER FORWARD THESE

INVOICES TO THE GIBSON COMMITTEE DURING THE COURSE OF THE
3

CAMPAI GN?
4

(COUNSEL CONFERS WITH WITNESS.)

5
MR. SCHWEITZER: WOULD YOU REPEAT THAT

6
QUESTION, PLEASE?

7
MR. JOHANSEN: COULD YOU READ IT BACK,

PLEASE?

9 (QUESTION READ BACK.)

10 MR. JOHANSEN: WE ARE TALKING ABOUT THE

11 INVOICES THAT HAVE BEEN MARKED AS EXHIBIT #2.12
12 A DURING THE COURSE OF THE CAMPAIGN--I DON'T

13 REMEMBER.

14 Q HOW ABOUT AFTER THE CAMPAIGN WAS CONCLUDED?

15 A (NO RESPONSE.)

16 Q HOW ABOUT AFTER THE PRIMARY ELECTION WAS

17 HELD TO BE MORE SPECIFIC?
C

18 A I--I DON'T KNOW WHAT--I DON'T REMEMBER WHEN
,19 THEY CAME IN. LIKE I SAID, MY TREASURER AND BOOKKEEPER

20 HANDLED ALL THAT.

21 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

22 MARKED AS EXHIBIT--

23 MR. SCHWEITZER: ARE YOU DONE WITH #2?

24 MR. JOHANSEN: YES. LET ME HAVE THIS

25 DOCUMENT MARKED AS EXHIBIT #3 FOR PURPOSES OF IDENTIFICATION.

0

STARKIK10 COURT RULPOirTIKG SERVICES, INC.
IP.O. Usa 154s, Vyotoveuse, H.c. s5O

ph~e (919) 515 15
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(GOVERNMENT EXHIBIT #3 (GIBSON

2 WAS MARKED FOR IDENTIFICATION.

3 MR. JOHANSEN: I'M HANDING A COPY OF THE

4 EXHIBIT--

6 MR. SCHWEITZER: JUST ONE PAGE?

6 MR. JOHANSEN: THERE'S ONLY ONE PAGE. I'M

7 HANDING A COPY OF THE EXHIBIT TO THE WITNESS.

8 Q HAVE YOU HAD A CHANCE TO REVIEW WHAT HAS BEEN

9 MARKED AS EXHIBIT *3?

10 A YES, SIR.

11 Q DO YOU RECOGNIZE IT?

Op 12 A I RECOGNIZE THE HEADING ON IT. YES, SIR.

o 13 Q HAVE YOU EVER SEEN IT BEFORE?

14 A I DON'T REMEMBER WHETHER I HAVE OR NOT.

15 Q DO YOU KNOW IF EXHIBIT #3 WAS EVER FORWARDED

0 16 TO THE GIBSON COMMITTEE?

17 A I DON'T REMEMBER THAT, SIR.

18 Q WAS IT YOUR UNDERSTANDING THAT THE GIBSON

cr 19 COMMITTEE WOULD PAY AUDIOFONICS FOR THE SERVICES WHICH

20 AUDIOFONICS PROVIDED WITH REGARD TO THE RIO TAPE?

21 A THAT'S A LONG QUESTION. THROW THAT AT ME

22 AGAIN.

23 Q WAS IT YOUR UNDERSTANDING THAT THE GIBSON

24 COMMITTEE WOULD PAY AUDIOFONICS FOR THE SERVICES WHICH

25 AUDIOFONICS DID WITH REGARD TO THE RIO TAPE?

STARKIK8 COURT 1RPORTING SERVICES, INC.
p.O. am is, Ir.e.yotvI, N.C. 1s5l

When. (919) &5415&



I A THE GIBSON COMMITTEE PAID ALL BILLS.

2 Q DID THE GIBSON COMMITTEE PAY THE BILLS TO THE

3 TV STATIONS FOR AIR TIME?

4 A I HOPE SO.

5 Q DO YOU KNOW IF THE GIBSON COMMITTEE PAID

6 THOSE BILLS DIRECTLY TO THE TV STATIONS?

7 A I--I DIDN'T--AS I SAID, MY SECRETARY AND

8 BOOKKEEPER HANDLED ALL THAT.

9 Q DO YOU KNOW IF THE GIBSON COMMITTEE PAID

10 INTERFACE MARKETING IN WASHINGTON, D. C. FOR THE ORIGINAL

11 TAPE SEGMENT THAT MADE UP THE RIO TAPE?

12 A I--I DON'T KNOW.

13 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

14 MARKED AS EXHIBIT #4 FOR PURPOSES OF IDENTIFICATION.

1s (GOVERNMENT EXHIBIT #4 (GIBSON:
0 16 WAS MARKED FOR IDENTIFICATION.

17 MR. JOHANSEN: HANDED IT TO THE WITNESS.

1 Q WILL THE WITNESS REVIEW IT, PLEASE?

19 DO YOU RECOGNIZE EXHIBIT #4?

20 A I RECOGNIZE THE HEADING.

21 Q HAVE YOU EVER SEEN IT BEFORE?

22 A DON'T REMEMBER.

23 Q DO YOU KNOW WHAT THE $26.00 WHICH IS

24 INDICATED ON EXHIBIT #4 AS A BILL TO AUDIOFONICS--DO YOU KNOW

25 WHAT THAT $26.00 IS FOR?

STADKINGS COURT RZPORTIKO SzRVICES, INC.
P.O. sex 1546, a~yetsevIle, N.C. ss6O

IPhuo (919) 515.4151



I A NO, SIR.

2 MR. JOHANSEN: LET ME HAVE THIS DC

3 MARKED AS EXHIBIT #5.

4 (GOVERNMENT EXHIBIT I

5 WAS MARKED FOR IDENTI

6 MR. JOHANSEN: HANDING IT TO THE

Q WOULD YOU REVIEW THE EXHIBIT #5, PLE

8 HAVE YOU HAD A CHANCE TO REVIEW IT?

9 A YES, SIR.

10 Q DO YOU RECOGNIZE EXHIBIT #5?

11 A I RECOGNIZE THE AUDIOFONICS UP THERE

12 MY NAME--COMMITTEE NAME ON THERE. YES, SIR.

0 13 Q HAVE YOU SEEN EXHIBIT #5 BEFORE?

0 14 A I DON'T REMEMBER, SIR.

%r15 Q THE TOP OF THE PAGE SAYS, "TOM GIBSO

o 16 CONGRESS COMMITTEE, POST OFFICE BOX 1030". THAT IS

17 POST OFFICE BOX; IS THAT CORRECT?

18 A THAT'S RIGHT.

19 Q DOES ANYONE ELSE HAVE ACCESS TO THAT

20 OFFICE BOX?

21 A YES, SIR.

22 Q DO YOU RECALL HAVING ANY DISCUSSIONS

23 ANYONE WITH REGARD TO YOUR PAST DUE BILLINGS OWED TO

24 AUDIOFONICS?

25 A YES, SIR.

STARIG8 COURT REPORTING SERVICES, INC.
WOO am 2545o 1attovUle, N.C. assesPhno (919) 515415S5~
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1 Q WHO WERE THOSE DISCUSSIONS WITH?

2 A MY TREASURER AND BOOKKEEPER.

Q DID YOU EVER SPEAK TO CARTER WRENN WITH

4 REGARD TO MONIES OWED TO AUDIOFONICS?

5 A I BELIEVE I DID.

0 Q WHAT WERE THOSE CONVERSATIONS ABOUT?

A I DON'T REMEMBER.

8 Q DID CARTER WRENN INDICATE THAT HE WOULD

9 ASSIST THE GIBSON COMMITTEE IN PAYING THE AUDIOFONICS BILLS?

10 A I DON'T REMEMBER EXACTLY WHAT HE SAID.

11 Q DO YOU RECALL HAVING CONVERSATIONS WITH

0k 12 ANYONE AT THE NATIONAL CONGRESSIONAL CLUB WITH REGARD TO THE

13 PAST DUE BILLS OWED TO AUDIOFONICS, EXCEPTING CARTER WRENN?

14 A I TOLD CARTER WRENN.

%r 15 Q DO YOU RECALL HAVING CONVERSATIONS WITH

0 16 ANYONE AT JEFFERSON MARKETING WITH REGARD TO THE PAST DUE

17 BILLS OWED TO AUDIOFONICS?

18 A I DON'T REMEMBER.

19 Q WHY DID YOU TALK TO CARTER WRENN ABOUT

20 THESE BILLS?

21 A I WANTED TO GET THEM PAID.

22 Q DID YOU ASK FOR HIS ASSISTANCE IN PAYING

23 THEM?

24 A I DON'T REMEMBER WHERE (SIC) I DID OR NOT.

25 I MAY HAVE.

STARKIKS COURT REPORTING SERVICES, INC.
Po0. Box 4s, Vwa sevOs N.C. 1s5O

iPkone (919) 5154151
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I Q DID YOU ASK FOR THE NATIONAL CONGRESSIONAL

2 CLUB'S ASSISTANCE IN PAYING THESE BILLS?

3 A I DON'T REMEMBER EXACTLY WHAT I SAID.

4 Q YOUR TESTIMONY IS THAT YOU DO NOT RECALL

5 EVER HAVING RECEIVED EXHIBIT #5?

* MR. SCHWEITZER: OBJECTION. I DON'T BELIEVE--

WHY DON'T YOU ASK HIM A QUESTION?

S Q DO YOU RECALL HAVING EVER RECEIVED EXHIBIT

* #5?

10 A NO O I DON'T. I MAY HAVE. I JUST DON'T

11 REMEMBER.

12 Q YOU ARE AWARE THAT CONGRESSMAN ROSE FILED

CD 13 A COMPLAINT AGAINST YOUR CAMPAIGN COMMITTEE?

14 A YES, SIR.

%r 1 Q WERE YOU AWARE THAT THESE BILLS WERE

0 1 OUTSTANDING BEFORE THAT COMPLAINT WAS FILED?

17 A LITTLE BIT MIXED UP ON THE TIME ELEMENT.
C

18 I--I REALLY DON'T REMEMBER FOR SURE.

19 Q DID THE FILING OF THE COMPLAINT PROMPT YOU

20 TO PAY THE BILLS TO AUDIOFONICS?

21 A I DON'T REMEMBER THAT.

22 Q HOW DID IT CUME TO YOUR ATTENTION THAT THE

23 BILLS TO AUDIOFONICS WERE OUTSTANDING?

24 A THE BEST I REMEMBER I THINK MY TREASURER

25 AND/OR BOOKKEEPER MENTIONED THAT.

STARKING8 COURT RZPORhING SRVICES, INC.
P.O. 3u 1545, VaIyoovYel N.C. asO

P1kno (919) 51254151



I - 67

A

MARKED WITH

BY BOOKKEEPER, YOU ARE REFERRING TO BO BIGGS?

THAT'S RIGHT.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

EXHIBIT *6 FOR PURPOSES OF IDENTIFICATION.

(GOVERNMENT EXHIBIT #6 (GIBSON

WAS MARKED FOR IDENTIFICATION.:

MR. JOHANSEN: HANDED EXHIBIT #6 TO THE

2

3

4

6

7

8

10

11

12

13

14

1

16

17

18

19

20

21

22

23

24

26

THE PAGE?

DO YOU RECOGNIZE EXHIBIT #6?

YES, SIR.

WHAT IS IT?

IT'S A LETTER.

DID YOU WRITE THIS LETTER?

NO, SIR.

WHO WROTE IT?

MR. BIGGS.

IS THAT YOUR SIGNATURE AT THE BOTTOM OF

THAT'S MY NAME.

IS IT YOUR SIGNATURE?

NO, SIR.

DO YOU KNOW WHOSE SIGNATURE THAT IS?

BO BIGGS.

DID YOU DICTATE WHAT HAS BEEN MARKED AS

EXHIBIT #6?

STAINGS COURT REPORTING SERVICES, INC.
IP.0 Box 8545, aeetevIie, N.C. 365O0

Phone (919) 5154151
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WITNESS.
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I A NO, SIR.

2 Q DID YOU TELL MR. BIGGS TO WRITE THIS LETTER?

3 A NO, SIR.

Q DID YOU KNOW THAT MR. BIGGS HAD WRITTEN

5 THIS LETTER?

6 A YES, SIR.

Q WHEN DID YOU FIND OUT THAT HE HAD WRITTEN

8 THIS LETTER?

o A WELL, THAT WAS REFRESHED YESTERDAY WITH

10 COUNSEL THAT HE DID.

11 Q DID MR. BIGGS CONFER WITH YOU AT THE TIME

12 THAT THE LETTER WAS WRITTEN?

13 A I'M SURE HE DID.

14 Q THE FIRST LINE OF THE LETTER READS, "I

15 APOLOGIZE FOR ALL THE CONFUSION OF THE AUDIOFONICS BILL."

16 DO YOU KNOW WHAT THAT CONFUSION WAS REFERRING TO? OR WHAT

17 IS REFERRED TO BY THAT STATEMENT?
C

18 A I DON'T REMEMBER. AS I SAID, I LET MY

c19 BOOKKEEPER AND TREASURER DO ALL THAT. I HAD ENOUGH

20 CONFUSION MYSELF SHAKING HANDS AND GETTING VOTES.

21 Q DID YOU EVER THINK THAT THE NATIONAL

22 CONGRESSIONAL CLUB WAS GOING TO PAY THE AUDIOFONICS BILL?

23 A I DON'T KNOW WHAT I THOUGHT.

24 Q DO YOU KNOW WHY THE AUDIOFONICS BILL WASN'T

25 PAID FOR APPROXIMATELY THREE MONTHS?

STARKINGS COURT RIPORTING SERVICES-, IC.
PoO. 3O 1545.~Otthvmo (9o9). 55501

IPhone (919) 5154,i55



3

4

6

7

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR.

MR.

MR.

MR,

(GOVERNMENT EXHIBIT #7 (GIBSONI

WAS MARKED FOR IDENTIFICATION.

SCHWEITZER: ARE YOU STILL USING #6?

JOHANSEN: WE CAN PUT #6 ON THE TABLE.

SCHWEITZER.: THANK-YOU.

JOHANSEN: I'M HANDING EXHIBIT #7 TO

THE WITNESS.

Q HAVE YOU HAD A CHANCE TO REVIEW EXHIBIT #7?

A YES, SIR. I'VE LOOKED AT IT.

Q DO YOU RECOGNIZE EXHIBIT #7?

A I RECOGNIZE THE HEADING ON IT. YES, SIR.

Q HAVE YOU EVER SEEN IT BEFORE?

A I DON'T REMEMBER.

Q DO YOU KNOW WHAT THE $10.91 REFERS TO?

A I HAVE NO IDEA.

Q THERE IS A NOTATION, "IN-KIND CONTRIBUTION

TO TOM GIBSON FOR CONGRESS". DID YOU EVER DISCUSS WITH

ANYONE THAT THEY WOULD MAKE AN IN-KIND CONTRIBUTION TO YOUR

CAMPAIGN COMMITTEE OF $10.91?

_TARKING8 COURT REPORTING SERVICES, INC.
PoS. am 1545 vaeuevJlq lMoc. asse0

Vko@. (919) *as-"*a

A SOME ACCOUNTING AREA (SIC)--ERROR I ASSUME.

MR. SCHWEITZER: DO YOU HAVE ANY MORE

QUESTIONS ABOUT THIS?

MR. JOHANSEN: JUST ONE SECOND, PLEASE.

MAY I HAVE THIS DOCUMENT MARKED AS EXHIBIT #7 FOR PURPOSES

OF IDENTIFICATION?

i

or



A

Q

THAT READS,

TO NCC."

I DON'T REMEMBER THAT.

AT THE BOTTOM OF THE PAGE IS A NOTATION

"CW, GIBSON DID NOT PAY. JEANETTE THEN BILLED

MR. SCHWEITZER: I'LL OBJECT. I THINK IT'S

DIFFICULT TO READ WHAT THAT--I DON'T MIND YOU ASKING

QUESTIONS ABOUT WHAT IS ON THE DOCUMENT, BUT FOR YOU TO--

MR. JOHANSEN: I UNDERSTAND.

MR. SCHWEITZER: -- STATE WHAT THE DOCUMENT--

THE DOCUMENT SPEAKS FOR ITSELF AND IF SOMEONE IS GOING TO

INTERPRET THIS, THEY CAN DO SO AT A LATER TIME. IF YOU

WANT TO ASK QUESTIONS ABOUT THAT HANDWRITING.

Q DO YOU KNOW IF THE GIBSON COMMITTEE EVER

PAID FOR THE $10.91 CHARGE?

A I DON'T EVEN KNOW WHAT IT IS OR WHO PAID

IT OR WHAT HAPPENED.

Q SO YOU HAVE NO KNOWLEDGE AT ALL WITH REGARD

TO PUROLATOR COURIER CHARGE OF $10.91?

A I HAVE NO KNOWLEDGE OF THIS THINGAMADOOGY (SIC

HERE.

THINGAMADOOGY? YOU ARE REFERRING TO EXHIBIT

#7?

MR. SCHWEITZER: HE MEANS DOCUMENT.

A THINGAMADOOGY (SIC)--DOCUMENT. I COULDN'T

REMEMBER WHAT YOU CALLED IT.

SJTDRKINGa COURT RZPORTING SaRVICKS, INC.
Po. am &54, 1etyotvllo, N.C. ss01

I"Me (919) 515.4551
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MR. JOHANSEN: MAY I HAVE THIS DOCUMENT

2 MARKED AS EXHIBIT $8 FOR PURPOSES OF IDENTIFICATION?

3
(GOVERNMENT EXHIBIT $8 (GIBSON"

4 1WAS MARKED FOR IDENTIFICATION.

M MR. JOHANSEN: HANDING EXHIBIT #8 TO THE

6 WITNESS.

Q DO YOU RECOGNIZE THIS DOCUMENT?

8 A I SEE IT AS CHECKS. THREE COPIES OF CHECKS,

9 LOOKS LIKE.

10 Q THE TOP OF THE DOCUMENT IS A CHECK TO

11 JEFFERSON MARKETING FOR $600.00. DO YOU KNOW WHY $600.00

12 IS PAID TO JEFFERSON MARKETING?

13 A DO NOT REMEMBER THAT, SIR.

14 Q PARDON?

15 is A DO NOT REMEMBER THAT, SIR.

0 16 Q THE BOTTOM OF THE PAGE IS A CHECK TO

17 JEFFERSON MARKETING IN THE AMOUNT OF $5,000.00. DO YOU KNOW

18 WHY $5,000.00 WAS PAID TO JEFFERSON MARKETING?

19 A I DON'T REMEMBER THAT, SIR.

20 Q THE REPORT THAT YOU FILED WITH THE FEDERAL

21 ELECTION COMMISSION INDICATES THAT YOU MADE A $5,000.00

22 PAYMENT TO JEFFERSON MARKETING FOR TV TIME-BUYS. DO YOU

23 KNOW IF THAT IS THE CASE?

24 A I DIDN'T FILE THEM SO I DON'T REMEMBER.

25 MR. SCHWEITZER: I JUST WOULD OBJECT FOR

STA GKIS COURT IPORTING SERVICES, INC.
Po.o o Is4a, Vaftvmeqxuo, asse 1s

Phone (919) 515.4151
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1 THE RECORD TO THE REFERENCE TO THE DOCUMENT THAT HASN'T

2 BEEN PRODUCED OR IS NOT IN EVIDENCE AT THE TIME OF ASKING

3 THE QUESTION. IF YOU WANT TO ASK HIM THAT QUESTION, YOU

4 CERTAINLY CAN. AND IT'S BEEN ANSWERED.

5 MR. JOHANSEN: THE REPORTS OF THE GIBSON

6 COMMITTEE--THESE ARE REPORTS WHICH THE GIBSON COMMITTEE

7 FILED WITH THE FEDERAL ELECTION CAMPAIGN COMMISSION.

8 MR. SCHWEITZER: I'M AWARE OF THAT, BUT YOU

* ARE REFERRING TO IT AND I DON'T HAVE THE REPORT IN FRONT OF

10 ME. I DON'T KNOW THAT YOU ARE REFERRING ACCURATELY TO WHAT

0
11 THE REPORT STATES. I AGREE WITH YOU THAT THE GIBSON

12 COMMITTEE FILED REPORTS WITH THE FEDERAL ELECTION COMMISSION.

13 YOU MADE REFERENCE TO THE REPORT. IF I HAD THE REPORT IN

14 FRONTOF ME, I COULD ASCERTAIN THAT WHAT YOU STATED WAS

4- 15 ACCURATE. THAT'S ALL I'M SAYING. I DON'T MIND YOU ASKING

cl 16 THE QUESTION ABOUT IT. I DON'T REMEMBER WHETHER OR NOT WHAT

17 YOU STATED WAS ACCURATE; THAT'S ALL.

18 Q DO YOU KNOW WHY THE GIBSON COMMITTEE PAID

19 JEFFERSON MARKETING FOR TIME-BUYS?

20 A I DON'T KNOW WHY. NO, SIR.

21 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

22 JEFFERSON MARKETING, HOW THE EMPLOYEES WHO WORKED ON YOUR

23 TV AD--EMPLOYEES OF JEFFERSON MARKETING, HOW THEY WERE TO

24 BE PAID?

25 A I DON'T REMEMBER THAT. NO, SIR.

0

STARKINGS COURT RPORTING SERVICES, INC.
PoO. amu £545, iyetv*lO, N.C. 160O

nPhto (919) s15 51
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Q DID JEFFERSON MARKETING EVER INDICATE TO YOU

THAT THEY WOULD BILL THE GIBSON COMMITTEE FOR THOSE

EMPLOYEES' TIME?

A I DON'T REMEMBER ANYTHING ABOUT THAT.

Q DID YOU EVER HAVE ANY DISCUSSION WITH

NATIONAL CONGRESSIONAL CLUB WITH REGARD TO HOW THE EMPLOYEES

OF JEFFERSON MARKETING TIME WOULD BE BILLED?

A I DON'T REMEMBER ANYTHING ABOUT THAT, SIR.

Q DO YOU KNOW IF THE GIBSON COMMITTEE PAID

FOR THE TIME SPENT BY THE JEFFERSON MARKETING EMPLOYEES IN

PUTTING TOGETHER THE RIO TAPE?

A I DON'T REMEMBER.

Q DID YOU EVER DISCUSS WITH JEFFERSON MARKETING

HOW THE TIME-BUYS WOULD BE PAID FOR?

A I DON'T REMEMBER THAT.

Q DID YOU EVER DISCUSS WITH THE NATIONAL

CONGRESSIONAL CLUB HOW THE TIME-BUYS FOR THE RIO TAPE WERE

TO BE PAID FOR?

A I DON'T REMEMBER THAT.

Q ASIDE FROM THE RIO TAPE, DID JEFFERSON

MARKETING DO ANY OTHER WORK FOR THE GIBSON COMMITTEE?

A I DON I T KNOW OF ANY.

Q DID THE GIBSON COMMITTEE PRODUCE ANY OTHER

TV COMMERCIALS?

A NO, SIR.

STARKING8 COURT REPORTING SERVICES, INC.
P.O. son 145, fyotuteviual, N.C. 365O

Phoen (919) 515.415s
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Q
COMMERC I ALS?

A

WE MAY HAVE.

REMEMBER.

DID THE GIBSON COMMITTEE PRODUCE ANY RADIO

I CAN'T REMEMBER WHETHER WE DID OR NOT.

TV'S QUALITY WAS SO GOOD THAT--I JUST DON'T

Q IS THERE ANYTHING THAT WOULD REFRESH YOUR

RECOLLECTION AS TO WHETHER OR NOT YOUR CAMPAIGN HAD ANY

RADIO COMMERCIALS?

A NOT THAT I CAN RECOLLECT, SIR.

MR. JOHANSEN: MAY I HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #9. IT

CONSISTS OF THREE PAGES AND HAS BEEN MARKED *9A, #98, AND

19Co

MR. JOHANSEN:

THE WITNESS.

Q

BEEN MARKED

A

Q

#9A?

A

Q

A

(GOVERNMENT EXHIBIT #9 (GIBSON:

WAS MARKED FOR IDENTIFICATION.:

THE DOCUMENT IS HANDED TO

HAVE YOU HAD A CHANCE TO REVIEW WHAT HAS

AS EXHIBIT #9?

YES, SIR.

DO YOU RECOGNIZE WHAT HAS BEEN MARKED AS

I DON'T RECOGNIZE ANY OF THEM.

YOU DON'T RECOGNIZE #9A, #9B, OR #9C?

I'M NOT FAMILIAR WITH THEM. DON'T REMEMBER

JTARKMNGI COURT RPORTING SERVICES, INC.
P.O. 154S, amyylfolli N.C. 1503

phone (919) 515.4351
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1 A NO, SIR.

2 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

3 A NOT THAT ONE. NO, SIR.

Q DO YOU RECOGNIZE THE HANDWRITING ON EXHIBIT

S#10?

6 A I DON'T RECOGNIZE ANYTHING ABOUT IT, SIR.

7 Q DO YOU RECALL EVER HAVING ANY CONVERSATION

I WITH ANYONE WITH REGARD TO WHAT THE "FREEO IN RIO" COMMERCIAL

* COST THE JEFFERSON MARKETING TO PRODUCE?

10 A DON'T REMEMBER THAT, SIR.
,7

11 Q DO YOU EVER RECALL HAVING ANY CONVERSATION

12 AS TO WHAT THE "FREEO IN RIO" COMMERCIAL COST THE NATIONAL

o 13 CONGRESSIONAL CLUB TO PRODUCE?

14 A DON'T REMEMBER THAT, SIR.

1 Q DO YOU RECALL EVER HAVING ANY CONVERSATION

0 16 WITH ANYONE WITH REGARD TO A $7,000.00 BANK NOTE WHICH

17 NEEDED TO BE REPAID?

18 A ASK THAT LAST QUESTION AGAIN, PLEASE.

cc 19 Q DO YOU RECALL HAVING ANY CONVERSATIONS

20 WITH ANYONE WITH REGARD TO A BANK NOTE OF $7,000.00 WHICH

21 NEEDED TO BE PAID?

22 A I REMEMBER SOMETHING ABOUT A BANK NOTE.

23 I DON'T KNOW IF YOU ARE REFERRING TO IT OR NOT.

24 Q DID YOU LOAN YOUR COMMITTEE $7,000.00?

25 A I LOANED THEM SOME MONEY. YES, SIR.

STARKINGs COURT RZPORTIKG S3RvICZS, INC.
P.O.. 54Ms, fomvI N.C. assax

lkuse E929) 535.4052



DO YOU RECALL HOW MUCH MONEY YOU LOANED YOUR

COMMITTEE?
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24

25

I DON'T REMEMBER THE EXACT AMOUNT.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

PURPOSES OF IDENTIFICATION AS EXHIBIT Ill.

(GOVERNMENT EXHIBIT Ill (GIBSOt

WAS MARKED FOR IDENTIFICATION,

MR. JOHANSEN: I'VE HANDED EXHIBIT #11 TO

DO YOU RECOGNIZE WHAT HAS BEEN MARKED

A

MARKED FOR THE

THE WITNESS,

Q

AS EXHIBIT #11?

A

Q

A

Q

A

Q

A

Q

A

Q

A

Q
WRENN?

ACCORDING TO THE MEMO, IT SAYS I RENEW THE

SThRKGOs COURT asPORTING SERVICES, INC.
PO. DeOs 5541, V~etsvI31., D.oC. 15503

va...o (919) 535.4151

NC

cr.

YESO SIR.

WHAT DOES IT REFER TO?

IT REFERS TO OUR RENEWING NOTES FOR 90 DAYS.

DID YOU WRITE THIS DOCUMENT? EXHIBIT #11?

YES, SIR.

WHO IS IT ADDRESSED TO?

IT IS WRITTEN TO CARTER.

WHO WOULD CARTER BE?

BE CARTER WRENN.

WHY DID YOU--

WOULDN'T BE JIMMY CARTER.

-- WHY DID YOU SEND EXHIBIT #11 TO CARTER
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10 DAYS.

DO YOU KNOW WHAT NOTES YOU ARE TALKING ABOUT

THAT WOULD BE THOSE BANK NOTES YOU REFERRED

TO.

Q WHY WERE YOU TELLING CARTER WRENN THAT

YOU RENEWED THE NOTES FOR 90 DAYS?

A I'LL BE DOG IF I REMEMBER.

Q PARDON?

A I'LL BE DOG IF I REMEMBER WHY I DID.

Q DO YOU KNOW IF. THE NATIONAL CONGRESSIONAL

CLUB MADE A CONTRIBUTION TO YOUR CAMPAIGN COMMITTEE SO THAT

YOUR LOAN TO THE CAMPAIGN COMMITTEE COULD BE PAID OFF?

A SAY THAT AGAIN.

Q DO YOU KNOW IF THE NATIONAL CONGRESSIONAL

CLUB EVER MADE A CONTRIBUTION TO YOUR CAMPAIGN COMMITTEE

SO THAT THE LOAN WHICH YOU HAD MADE TO THE CAMPAIGN

COMMITTEE COULD BE PAID OFF OR SO THAT YOU COULD BE

REIMBURSED FOR THE LOAN THAT YOU MADE TO THE CAMPAIGN

COMMITTEE?

A YES, SIR. I BELIEVE THEY DID THAT.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT #12. IT CONSISTS OF TWO PAGES AND THEY

ARE MARKED #12A AND #12B.

nARKINGI COUT arPonTInG n133VIC3, INC.
PA06kmm 216 VamotevUde N.. Assss

Plome (919) 555.4151
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CGO1RNMENT EXHIBIT 612 (GIBSON:

2 WAS MARKED FOR IDENTIFICATION.)

3 MR. JOHANSEN: EXHIBIT #12 HAS BEEN HANDED

4 TO THE WITNESS.

5 Q HAVE YOU HAD A CHANCE TO REVIEW THIS

* EXHIBIT *12?

7 A YES, SIR.

S Q DO YOU RECOGNIZE IT?

* A NO, SIR.

10 Q YOU HAVE NEVER SEEN IT BEFORE?
N.

11 A DON'T REMEMBER. EVER SEEING IT BEFORE, SIR.

12 MR. SCHWEITZER: EXCUSE ME. WOULD YOU MINDO

13 TAKING A BREAK IN A COUPLE OF MINUTES SO THAT MR. GIBSON

14 CAN GO TO THE MEN'S ROOM?

15 MR. JOHANSEN: THAT'S FINE. SURE.

1e (OFF THE RECORD DISCUSSION.)

17 (BACK ON THE RECORD.)

C
18 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

19 MARKED AS EXHIBIT #13.

20 (GOVERNMENT EXHIBIT #13 (GIBSON

21 WAS MARKED FOR IDENTIFICATION.)

22 MR. JOHANSEN: HANDING EXHIBIT #13 TO THE

23 WITNESS.

24 Q HAVE YOU HAD A CHANCE TO REVIEW EXHIBIT #13?

25 A YES, SIR.

~mtARKINGS COURT RPORiTING StVICzS, INC.
P.0. am 25, hty ,6eylle, i11. so

Phhb (919) 555.4551



Q

A

Q

A

Q

BOTTOM OF THE

A

DO YOU RECOGNIZE IT?

IT'S A NATIONAL CONGRESSIONAL CLUB LETTER.

HAVE YOU EVER SEEN IT BEFORE?

I DON'T REMEMBER IT.

DO YOU KNOW WHOSE HANDWRITING IS AT THE

PAGE?

I DON'T KNOW WHOSE HANDWRITING IT IS.

2
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Q

A

Q
OF THE PAGE?

DO YOU KNOW WHO WROTE--

NOT SPECIFIC.

--DO YOU KNOW WHO WROTE WHAT IS AT THE BOTTOM

MR. SCHWEITZER: IN THE HANDWRITTEN PART?

Q IN THE HANDWRITTEN PART THAT SAYS, "THRU 9/30'

AND THEN WHAT FOLLOWS?

A NO, SIR. I DO NOT.

Q THAT IS NOT YOUR HANDWRITING?

A NO, SIR.

Q THE LETTER INDICATES THAT THE NATIONAL

CONGRESSIONAL CLUB MADE AN IN-KIND CONTRIBUTION TO YOUR

CAMPAIGN COMMITTEE OF $513.08. DO YOU KNOW WHAT THAT

IN-KIND CONTRIBUTION WAS FOR?

A NO, SIR. I DON'T REMEMBER WHAT THAT IS.

Q DID YOU EVER HAVE ANY DISCUSSIONS WITH

ANYONE AT THE NATIONAL CONGRESSIONAL CLUB WITH REGARD TO

TAm INGI COURT URPOuTIKo ZUR8NC9S, INC.
PA16 3s I54S, WIyU Me aes5

IPhorne (919) 555.4152I
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IN-KIND CONTRIBUTIONS THAT THEY MIGHT MAKE TO YOUR CAMPAIGN?

A I DON'T REMEMBER SPECIFIC CONVERSATIONS.

Q YOU DON'T REMEMBER A SPECIFIC CONVERSATION.

DO YOU REMEMBER HAVING SUCH CONVERSATIONS?

A NO, SIR.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT #14 FOR PURPOSES OF IDENTIFICATION.

(GOVERNMENT EXHIBIT #14 (GIBSON

WAS MARKED FOR IDENTIFICATION.)

MR. JOHANSEN: HANDING EXHIBIT *14 TO THE

WITNESS.

THE PAGE

WOULD YOU PLEASE REVIEW EXHIBIT #14?

YES, SIR.

DO YOU RECOGNIZE IT?

I SAW THIS YESTERDAY WITH COUNSEL.

DID YOU SEE IT BEFORE YESTERDAY?

I DON'T REMEMBER.

THERE'S SOME HANDWRITING AT THE BOTTOM OF

EXHIBIT #14. IS THAT YOUR HANDWRITING?

YES, SIR.

DO YOU RECALL MAKING THAT WRITING ON EXHIBIT

#*14?

A

WRITE THAT.

Q

I DON'T RECALL WHEN I DID

YES, SIR.

THE LETTER INDICATES THAT

IT, BUT I DID

THE NATIONAL

BTARIGI COURT REPORTING SERVICES, INC.
-. am &&"I tyeS 7uOe1, N.C. assOx

Ipne (919) 523.4052
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I CONGRESSIONAL CLUB MADE AN IN-KIND CONTRIBUTION TO YOUR

2 CAMPAIGN COMMITTEE OF $104.41. DO YOU KNOW WHAT THAT

3 IN-KIND CONTRIBUTION WAS FOR?

A NO, SIR. I DO NOT.

6 Q DID YOU EVER DISCUSS WITH ANYONE AT THE

6 NATIONAL CONGRESSIONAL CLUB AN IN-KIND CONTRIBUTION OF

7 $104.41?

* A DO NOT REMEMBER DOING THAT, SIR.

9 Q DID YOU EVER DISCUSS WITH ANYONE AT

10 JEFFERSON MARKETING WITH REGARD TO IN-KIND CONTRIBUTIONS

11 THAT THE NATIONAL CONGRESSIONAL CLUB MIGHT MAKE TO YOUR

12 CAMPAIGN?

13 A I DON'T REMEMBER THAT, SIR.

14 Q DO YOU RECALL HAVING DISCUSSIONS WITH

15 ANYONE WITH REGARD TO IN-KIND CONTRIBUTIONS TO YOUR

16 CAMPAIGN?

17 A I DON'T REMEMBER THAT, SIR.

18 MR. JOHANSEN: MAY I HAVE THIS DOCUMENT,

19 WHICH CONSISTS OF TWO PAGES, MARKED AS EXHIBIT #15. THE

20 PAGES ARE MARKED #15A AND #15B.

21 (GOVERNMENT EXHIBIT #15 (GIBSON

22 WAS MARKED FOR IDENTIFICATION.)

23 MR. JOHANSEN: HANDING EXHIBIT #15 TO THE

24 WITNESS.

25 HAVE YOU REVIEWED EXHIBIT #15?

JTARKNSS COURT nrPORTING SERVICES, INC.
P.O. 3OU 254,j hyoftevo N.C. 5l5o

Pho (919) 5I5.45s5
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A YES, SIR, I'VE LOOKED AT IT.

2 Q DO YOU RECOGNIZE WHAT IS MARKED AS EXHIBIT

3 #I5A?

A NOo SIR.

* Q HAVE YOU EVER SEEN IT BEFORE?

6 A NO, SIR.

Q DO YOU RECOGNIZE WHAT HAS BEEN MARKED AS

8 EXHIBIT #15B?

9 A NO, SIR.

10 Q HAVE YOU EVER SEEN IT BEFORE?

11 A NO, SIR.

12 Q ARE YOU AWARE OF A $35.00 IN-KIND

13 CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL CLUB TO YOUR

414 CAMPAIGN COMMITTEE?

15 A NO, SIR. DO NOT REMEMBER ANYTHING LIKE THAT.

16 Q DID THE JOHNSON COMMITTEE--ED JOHNSON

17 COMMITTEE USE THE RIO TAPE AFTER YOU WERE FINISHED WITH IT?

18 A YES, SIR.

19 Q HOW DID THAT COME ABOUT?

20 A THEY GOT IT AND USED IT.

21 Q PARDON?

22 A ED GOT IT AND USED IT.

23 Q BY ED, YOU ARE REFERRING TO. .

24 A ED JOHNSON.

26 Q DID HE TALK TO YOU ABOUT USING THE RIO TAPE?

TARlKINs COURT RlEPORTING SErRVICzS, INc.
P.O. Ia a, a&"* ttv1Ue, H.c. 0ses

Pheo (929) 115p.415
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1.A HE MAY HAVE, SIR. I DON'T REMEMBER.

2 I IMAGINE HE ASKED ME IF HE COULD USE IT AND I ASSUME I

3 TOLD HIM HE DID--HE COULD. SO HE OBVIOUSLY USED IT.

4 Q DID HE PICK UP THE TAPE FROM YOU

5 PERSONALLY?

6 A I DON'T REMEMBER WHERE THE THING WAS.

Q DID YOU EVER TALK TO ANYONE ELSE, OTHER

S THAN ED JOHNSON, WITH REGARD TO THE JOHNSON COMMITTEE

9 USING THE RIO TAPE?

10 A YES, SIR.

11 Q AND WHO WAS THAT?

12 A THE TREASURER, BOOKKEEPER.

13 Q BY BOOKKEEPER YOU ARE REFERRING TO BO BIGGS?

14 A YES, SIR.

15 Q DID YOU EVER TALK TO ANYONE AT THE NATIONAL

C 16 CONGRESSIONAL CLUB WITH REGARD TO ED JOHNSON USING THE RIO

17 TAPE?

16 A I DON'T REMEMBER, SIR.

19 Q DO YOU REMEMBER EVER TALKING TO CARTER WRENN

20 ABOUT ED JOHNSON USING THE RIO TAPE?

21 A NO, SIR. NOT OFF-HAND.

22 Q DID YOU EVER TALK TO ANYONE AT JEFFERSON

23 MARKETING WITH REGARD TO ED JOHNSON USING THE RIO TAPE?

24 A NO, SIR. NOBODY THAT I REMEMBER.

2Q Q DO YOU KNOW IF JEFFERSON MARKETING PROVIDED

STARKIOS COURT NPORTING SERVICES, INC.
1P0. am &-4, VP tovalo., N.C. asses

Phono (919) 515,415
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THE SERVICES TO THE JOHNSON COMMITTEE IN PRODUCING THE RIO

TAPE?

A NOSIR. I DON'T KNOW THAT.

Q DID YOU EVER DISCUSS WITH ANYONE WHAT WOULD

BE CHARGED THE JOHNSON COMMITTEE FOR USE OF THE RIO TAPE?

A I REMEMBER HEARING IT DISCUSSED BY SOMEONE.

Q DO YOU REMEMBER HEARING IT BEING DISCUSSED

BY SOMEONE WHEN--WHEN DID THIS DISCUSSION TAKE PLACE?

A I DON'T REMEMBER.

Q WHAT WAS SAID AT THE DISCUSSION?

A I DON'T REMEMBER.

Q WHO WAS PRESENT AT THE DISCUSSION?

A I--I CAN'T REALLY REMEMBER.

Q DO YOU KNOW IF BO BIGGS WORKED IN THE

JOHNSON CAMPAIGN COMMITTEE?

A I DON'T KNOW IF HE HAD ANY DUTIES THERE OR

NOT, SIR. I'M NOT SURE.

Q DID YOU WORK ON THE ED JOHNSON CAMPAIGN

COMMITTEE?

A I WAS NOT ON THE COMMITTEE.

Q DID YOU CAMPAIGN FOR ED JOHNSON?

A YEAH, I--I REMEMBER I ASKED PEOPLE TO VOTE

FOR HIM. YES, SIR. SURE DID.

Q DO YOU KNOW ANYTHING ABOUT ED JOHNSON USING

THE RIO TAPE OTHER THAN WHAT YOU HAVE TOLD US SO FAR?

STARiNS COURT REPORTING SERVICES, INC.
am 3 48s. 19mvUet N.C. asses

phone (929) base4"&&
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A I REMEMBER SEEING IT ON TV WITH HIS--HIS

2 NAME--PICTURE. I CAN'T REMEMBER WHETHER IT WAS HIS NAME

3 OR HIS PICTURE.

Q DO YOU THINK THEY IMPROVED IT?

5 A ARE YOU ON THE RECORD?

6 MR. SCHWEITZER: DON'T ANSWER THAT. I'LL

7 INSTRUCT THE WITNESS NOT TO ANSWER THAT QUESTION.

8 A IMPROVED WHAT PART?

9 Q DID YOU EVER RECOMMEND TO BO BIGGS THAT HE

10 WORK FOR JOHNSON AND ASSIST HIM IN HIS CAMPAIGN?

11 A NO, SIR. I DID NOT.

12 Q DID YOU EVER RECOMMEND TO ED JOHNSON THAT

13 HE SECURE THE SERVICES OF BO BIGGS IN HIS CAMPAIGN?

14 A NO, SIR.

15 Q DID YOU EVER RECOMMEND TO ANYONE IN THE

16 ED JOHNSON COMMITTEE THAT THEY SHOULD USE JEFFERSON MARKETING

17 TO HELP PRODUCE THIS RIO TAPE THAT THE JOHNSON COMMITTEE

18 USED?

19 A NO, SIR.

20 Q AND THE ONLY THING YOU RECALL ABOUT THE

21 TRANSFER OF THE VIDEO TAPE FROM YOUR COMMITTEE TO THE ED

22 JOHNSON COMMITTEE WAS THAT ED JOHNSON ASKED YOU IF HE COULD

23 USE IT?

24 A I DON'T REALLY REMEMBER WHETHER HE ACTUALLY

25 ASKED ME OR ACTUALLY WHO DID ASK ME.

ITARIIKIGu COURT RzPORTIKG OERVICZS, INC.
ro.. 54, &"IWyulb M. C 185Oit..ne (919) sas.4aa



I Q YOU JUST RECALL THAT SOMEONE ASKED YOU IF

THEY COULD--IF ED JOHNSON COULD USE THE RIO TAPE?

A YES, IT WAS--IT COULD HAVE BEEN ED. IT

MIGHT HAVE BEEN BO--BO BIGGS.

MR. JOHANSEN: I HAVE NO FURTHER

QUESTIONS.
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STARKING COURT REPORTING SERVICZS, INC.
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MR. SCHWEITZER: I HAVE NO QUESTIONS.

(DEPOSITION CONCLUDED AT 12:15 P.M.)
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SHIPED TO. . "atCan.

; i

JI

' I
tp

Charge for: Interface Video Systems: Inv. #4765, Video
tape of 16mm film from Brazilian Embassy.

(Zn-Kind Contribution to Tom Gibson
for Congress)

AXOLUNT DUE

I ~La.

$253.50

"-.

r ~ ~~~ P. 1w 0w

$253.50

7-Af-d1--

"0orIG. YOUR ORDER NO. SALESMAN

0

. 4

4 . 0 %#1* 0."b • •
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KNOWSgR~ ORDER-4=
JOB DESORIPTION--GI .FOR CON TV-RE EDIT/FE-VOICE
INVOICE DATE-4"64
I1VOICE NUIIBER-- 12476

0 4EFFIR..ON RKETING
P 0 loW i648
RALEIap; NC 27669.

Q'' DESCRIPTION. P

5 .. HR. STUDIO -O'TIME-SCHED.2 HR 1-IN VIDEO EDIT/O-TIME
5 -MINUTES I-IN MRSTER TAPE
-. .. REELS 68'-1/4 MISTR TAPE1-SPOT VIDEO B'CST DUBS
S 1, .,,: TALENT - LASETER F ' P

.. . °"

*TOTAL

.. .,.~ 4X. NC SALES TAX
. .-* .*.' ," •

a;: j ., INVOICE TOTAL

" '*'IN .ICNO. • 1247O--PAYMENT DUE WITHIN 3C DAYS.

SERVICE CHARGE OF 1 t.. PER MONTH (I - BEADDED..FORI'NVlOICES PRID AFTER DUE
.TY PE n :-" ,

, " • . . " e

• ,• .

RICE AMOUNT

0. 00
;0. OO
4. 00
7. 20
'5. 00
6. 25

40. 08..
700. r00
2000
7. 2 0

75. 00

-28. 45

:7. 14

9C5. 59

1~

* 4

li-I

DIOFONICS, INC )RPORATED / 1101 DOWNTrOWN BOULEVARD / RALEIGH, %JORTH CAROLINA 276( .' TELEPHONE (919) 821-5614

r

L & ,

I : tcs

op



Tp -"7i :~j o ,j

O PURcH0SE ORM:.R-4352
JC3 DESCRIPTION--GIBSON FOR CONORESS
D4VOI CE DRTE-'4,'11/2
I NW I E NUMEER-- 12434

.

JUFERSON WiRkETING
P 0 BOx 1 ..04ItLEIGH NC 12.769

' PRICE AMOUNT
3 HR 1-11 VlI.'0 EDIT/SCHE 2c8. so 98. 801. 5 HR 3/4-1-1N 1 RANSFER/CODE ±-5. £,0 .107. 50
35 MINUTES I-IN MASTER TAPE 4. 0 148.100N 2 1-SPOT VIDEO B'CST [,US, 25. 00 510.00
.. TALENT - HODGES M 1:5. 00 115. 010I ' TALENT - S I MMONS H 1:.5. EN 115. 0 9I " TALENT - ABERNETHY R 1±5. 0l 115.02 .. HR STUDIO VIDEO PROD-FUL.L. Ii l:e. 0 360. 00O ..-28 MIN 3/4114 MSTR TAPE '0. ee0 40.80S .5MIN 3/41N DUB * '-0.00 48.00

" OTAL-• 2. 062.50

: ... . .:... . , . .. 4 . N C S A L E S T A X 5e 0

, ... . . • .. :....NVOCE TOTAL 2145.00
.... ... NO. 434-PRET DUE WITHIN 30 DAYS. -

"ERVICE CHARGE -OF -;. 5%. PER MONTH (1/ APR)'MRY BE
ADDED FOR: INVOZ1CES PAID AFTER DUE DATE.

,. , 
.

.
. ,l 

, .

•A5 ,.N a • , ...-.

• ,,, .. .. ,
•

,

-, . ,2 . -;, -
• ... 11,'.

.0".. .* .
: ' . ,' . . . . . . " A'

9: "1?,*e .. •

• AUDKOFONI(IC fOAT/1 101() DOWNTOWN BOULEVARD / RALEGH. iI.ORTH CAROLINA 27(03 / Tle

9)4

I-'

.1

LEPHONE (919) 821-5614

S , s

Q0V DESCRI IPT I'ori

0 S.

.. ., ... .
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/

URHE ORtOER--4:52 '• "
JOB DECIPTIONOISSON FOR CONGRESS TYV W-MISINVOICE DATE... xu' sSE..g
IYISCE NUME- .12436

i -

JEFFERSON MfRKETINO
P 0 BOX 1S848 .'
mLEiGH NC 2760i r

g DESCRIPT IC

5
5

1

* HR. STUDIO-DAY-SCHFD.
HR. TAPE EDIT-UNSCHED.
REELS 680"o-1/4 MSTR TAPE
-TALENT - LRSETER F

* VP.
".

.'.,-
TOTAL

"" 4V. NC SALES TRX
-* -4

.*NVOICE TOTAL

(:*00*I'w!. CE NO., . 2 43 -- PRVMENT DUE. WITHIN

..ERVICE.CHAr:Gt' OqF;.L' PER MONTH (18%. APR)
A.4 *DDED FOR ZIIVOICES PAID AFTER DUE DATE

- * ,.. .- .. . . . ', ..'., . ..

,. . ".. i~ .w ... " .

PE 7

, . ".nled ',., " . 1"

. '" ;;.

•. ..

PRICE AMOUNT

£0. ea 30. OS45.0 22. 58
7.20 7.20
8. 25 86. 25

145. 95

5. 84

I/ '

• 't ,SI ". a ,

• • . ' . .

.4UDIO"ONS, INCORPOR TED/ /1101 DOWNTOWN BOULEVARD / RALEIGH.!4ORTH CAROLINA 27603 / TELEPHONE (9 191 821.561A

9

I,

I.

C
Smp

""S

* . S

d~b

"451. 79

38 DAYS.

MlIY BE

ci4,*~. *''

.4.

* 

_

T.5,W11NYlO!C:K<-CCC,TV-

0 .

• l o

%.
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RAudlofonf-cs
V ,

D
PUIRCHASE ORtER--4352
JOB DESCRIPTION-TV V/O-L.ISETER-GIBSON
INVOI CK DRTEF-&'2

INVOIE NUWER- .2435

I....

.-JEFFERSON nWKEWzNG
*P 0 BX EI4G N 9'RALEIGH NC Z769

QT%'
I

1% *75
* 1

*1
1.

r~.

DESCRI PT ICIN

HR. STUD IO-DRY-SCHED.
C-30 CASSETTE DUPLICRTES
REELS 1200'-1/4 MSTR TRPE
TALENT - LASETER F

:, TOTAL

4X NC SALES TAX"

~% INOICE TOTAL

, ., .. .-. - ..
*. : *'. '- . :a-..

'INvOJCE NXf- 1435--PRENT DUE WITHIN
"I .... . - ... " "

;jSERY" E ;.':OF, 1%"PER MONTH 18% APR)
V " " " . .

... ,-DE FOR'Q NOlC"'E43-PRDAFET DUE OATHIN

,j ' . * o . .

""TYPE "7 """ ":

I 71.

Sir a,

.6 01

.o.- I'-

Vv
.. ..,: it -..I ,,, .,.. .., .. " "

FOR CONGRESS

ORICE AMOUNT

£0. 0
5. 34

9.90
86. 25

45. 60
5.34

9. 90
86. 25

146. 49

5. 86

152. 35

30 RV.

MIAY BE

,;-,. A

q.

/ RAiEIGH. NORTH CAROLINA 27603 / TELEPHONE (919) 821-5614
I .-. *

a..-...

* I

o~

*0

* .1

**1~

.6

I.



PURCHASE ORDER--N/A
JOB DESCRIPTION--INTEREST ON PAST DUE INVOICES
INVOICE DATE--11/17/2
INVOICE NUMBER-- 12975

DEMOCRATS FOR GIBSON
PO BOX 1576
LUMBERTON NC 28358

ofty -

1

DESCRIPTION

INTEREST ON PAST DUE INVOICES

PRICE

256.10

INVOICE TOTAL

11" ****INVOICE NO. 12975--PAYMENT DUE WITHIN 30 DAYS.

SERVICE CHARGE OF 1.5% PER MONTH (18% APR) MAY BE
ADDED FOR INVOICES PAID AFTER DUE DATE.

TYPE 11

AUDtOFONKS, INCORPORATED /1101 DOWNTOWN BOULEVARD /RALEIGH. NORTH CAROLINA 27603 / TELEPHONE (919) 821.5614

AMOUNT

256.10

256. 10
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SAUDIOFO ICS
1101 Dointown Blvd.
Raleigh, ?IC •

00

SHIP
TO

* m 0 0 . O

I __U
No: 4352'.

SN. . bU SAC J.G A ....:.'It4OZcs. Pa gAQ5L cOR0~
s'o~p~ct * •

S%*.* q

.L! NT 
*4LL TO)

SILL TO) GIBS9N FOR CONIGRES*a
co Jefferson Iarketing. Inc.. I
P.O. Box 19807 .
Raleigh, 11C 27319

•e. .o

T MAiAs pUS@4 01 @6m Two suppuIe W"UXMy Do.ACIoW
AMD AGMUS TkAT TIS PURCIASE1 ORDER IS To~SOmIGamm #z
T"IlCCOUNT OP TOM CLUITo AND THAT Th JCUT 4tL So.

a * O.AYISPONSIMA FOR T141 PAWIL14T OP ANY WE ,ICE"j"IC
> _ M L r Tsru. m ? H O Ioam . W . , . . .,. . .

I * . . 0 * . • .
MAP WOICC,.TNpUCDTI 0 .0

1OJTOmoCLOW* ~s

4! onuta i-i MII--23= •T

6/11/AM a

S%41 • " SI •

,, , iIIfU'.II O • • ib•a

• •A A• /a0he c

Production of O~bson for Congreis cowmerclil1 ..

04- 0 1C-:~

" ~~A61JERTISING/Ea.rl /Ashelsc •...,"

' C:ANGES WILL BE BINDING ON CLIENT USTED ON THIS
.',1,S2 ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN.

REGISTI

_ .0 qAuINA * . -

(R. . " • ..
ER C0 ..... ";.

• . . .I-..+

ii ~i~TI

1T~

0 I



PUROqMS, O. ..-43.2 ;
30B *b0VCPTION-2It DUB-GIBSOll TV SPOT
IXWOMcE DAT--6/2/82
I11JVOIC I&IER- 248

"" a : . I.
4 0

7,.,.%

1 0 BOX :J8848
IALEIGH tiC 27609

DESCRIPTION PRICE AIOUIT

I-SPOT VIDEO BOCST DUBS 25.00

TOTAL

4. NC SALES TRX

INVOICE TOTAL

25. 98.
25.00

26. Or

***:v1lfIVOICE O.. ±2483--PAYMENT DUE WITHIN 30 DAYS.

SERVICE CHARGE OF 1. 5%. PER MONTH U±8% APR) 'MRY 6Z
.FNrDED FOR lrVOICES PAID AFTER DUE DATE.

T' YP 9

,*

. JUL lo mz

" ....... .............
- .................

.I. ............... r

................... ... .... ..

QTY

0=

a
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pt

o
ar
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61



.- ., , ' ;.-' ' ..- .," ",.-..* ."-" , .: ' ' '," / , ,.t*-.-.levisioj ioductioi'.j-fr -your -Cci~ijm ie' done'bacl(kjne. , ,'8-

We understand from JeffersonMaketing that should be paying ...
these invoices, tot 3,.414. -. &_,~ ~ ~~~ln $3 1 73 :"'":i;. :"- "":" •".. ' ..

V.~~~~~ C.o.1 Al . 1; ".... ., A

~~~Si'ce "these items" are now'more "thawn lel ays past..due, wie .shall,,.,.. "..

expect payment.withir' :sevenday ". -1 -"., j .
0%,., >. .4. ;4 ;.Z.',.;.,

...If *.havany questions regarding: these voic .-or co.,,
ithat. youshould.: for., some'reason: not'.. be :liablie fo r, these charges,- .

*p e'se': c 't act th i t' .... . . ... .
*. te y..: , 4 :. . .. '.. X !--

S16ncerl t - NN:. .
o ..id .

~~~~~~ IL, f- 5 ~: %

cL w ,w. M 
, 

- "

.- w J1* - . 1 hL." , fS."%.A 1 4

i-r. M.. - V.S."

X; L... .. ..: .• •°

A 46. S1,1...

E c .16~ W..
...J,6 *.... 9 ; ;.. . J '; , . . . .N ;

9%.. ,,1, *- 
°r ° : " 4 -- =- - • s, i ... ~.-, 4. . -!: ' j:'; ",.

. . . . .;/ ,. .- ..o
-. --. ,r - .' u.* . • ,' '

- :"E;".•O""*'';.',: :'-

.K:. :- .:.>.-. .... , :x6+,e +:.2; ;- ,,
*5:%. ZAN.:.

J* ./,I,.;b *"1,... ...

5.-, a -"5..- ,?.. '__."_:__':_•._

.'',. 
A,. 

W ... .. . . .- .••.

% -j-k.1; . ... N6 , ' , - ... ,
,'+*+•"I,.7 """g "- " "f -.. :', _- .-:+ -J, Vr,..,,. . . , .

r.. ... ,0 "1. + . rX -.-

soJr -P- k " .- .7..: . , . ,e.,...
o./.. .-. : ,, . . : .,' ;-' ' . . , ,-..-

%. k- ..; . ; ,t,. . s .; ,,.: :,- .a IA' I'--, =V. "0' . .. . .; avi W ."" " ' '•' : L . • : • , :
b4.+: -+; N. . :.-.-,:. .: ,

"- ~~~; 211Z-% 741 5" : -..::. ,''v,. ; ; :,: ."': "
AL•0OIS W:V.M'" 110 .:'...--,..: BO LVR RALIGH NORT CAROLINA' 276..03.'. [TLPH N (N -561..4' .,+,..:.



Democrets For Tom Gibson
P. O. Box 1576
Lumberton, N.C. 28358

October 28, 1982

Dear Larry:

.1 apologize for-all the confusion for the Audiophonicts bill which
I owe you for. As you may remember, you produce an ad for my campaign
which concerned Congreesman Charlie Rose's trip to Rio.

Please send me a bill if you have already not done so. I shall try to
pay you as soon as possible. Again sorry for the confusion if any.

Sincerely,

Tom Gibson

DIM

EMMff
Io. OS7601

i7-IW



~SO
P. 0. BOX 18746

RALEJSH N. C. 27619
(919) 782-5431

DZVZszOLI
,;o. is.

DATE Sep ber 30, 1982

@0.
A , i. **"o

• I * |

Ppd or " ;

§!Lb __ __ _ Ira$I

4" ~'~ A -.-*- .

Charga fort Purolator Courier: Inv. 374482 - ShippSLg
(In-Kind Contribution to Tcm Gibson
for Congress)

AM]OUNT DUE

*t' 4-0,

$10.91

0
rWHOT
IAT

" MOMAW W11.......- - .. • :!F IPPED TO "

40

.o o*. . ,m#

04.

led al.
. 74
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June 29, 1982

Ms. Susan Cashwell
Jefferson Marketing
P. O, Box 19807
Raleigh, N. C. 27619

Dear Susan:

Here is the $5.00 refund of the $400.00 cash payment delivered
for a $395.00 buy for the Tom Gibson campaign.

TMnks, " 1

Amy L9B'Irke
Account Executive

ALB/ka

Q\\.
WKFT TELEVISION
230 Donaldson Street
Fayetteville, NC 28301.

-M W.Q

Ms. Susan Cashwell
Jefferson Marketng
P. 0. Box 19807
Raleigh, N. C. 27619.

-I
0

V
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You con skip monthly payments on
.Y 1PayAnyDay" simple interest loans. Just notify us in

advance. Simple interest simply accrues from dote

'of lost paymenr. PoyAnyDoy loons ore the most.

LI convenient loon plan available today.
0 *4149. I~tsU CnVIPA4Y Ise CA%4 DO mamui'SC I** 505mSMS P SI1C 91916 PCISTC

THIS sYOUR 01 JRCIPT. Alwavs 0018n an 11siat reCti! when making a deposit, Checks and other ems ae received

be #r gN€t 100,ec: :o the Sas :r.lOrdsthOns oI this bank'$s cOPC4n l agr.emlaI t Sra a oi si gnature carO.

.TIho 1ank tyrbol. transac",O nwmber. o & amount of your evi. t am ShOwn &60ve.

MOW..-

.l
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The National
Congressional Club

July 15, 1982

Tom Gibson for
P. 0. Box 1030
Lumberton, NC

Congress Committee

28358

Gentlemen:

This letter will serve as formal notification of costsin the amount of $513.08 which will be included on theFEC Report of The National Congressional Club for theperiod ending June 30, 1982 (FEC July 15 Report,) asin-kind contributions to your committee.

These in-kind contributions represent expenditures forvideo tape production and primary time buying..

If you have already filed your report to the FEC for thequarter ending June 30, 1982, it will be necessary foryou to file an amended report to show this in-kind con-tribution from The National Congressional Club for that
reporting period.

Si rely,

SCarter Wrenn

Treasurer

Iplc "

"ImV10Y% q1/3 0

3isoo cDL LA4t

TC A
'ji I -7.q5-

P.O. Box 1U48 0 3825 Barrett Drive e Raleigh. North Carolina 27609 * (919) 782-5700
T14 WIW, MM Me, u9er N W e and eAosuews is ,8~60Med or Iwreley byThe Noisine Co euubeneg CA. ithOeaPes. EBl. ChoormeN. Canro wroen. Turew.

Tbom$ F. Ellis
Chak,
Carter Wrenn
Thawwl

C)

S0

,01

* LJ



A CA op

TheasF. Els.

Cater Wrens

The ontlmCCongresiona Club

October 1L, 1982

Tom Gibson For Congress Comittee
P. 0. Box 1030
Lumberton, NC 28358

Gent lemen:

The National Coirressional Club has made In-kind contributions
to the Tom GMboon For Congress Committee in the awnut of $104.41
in the period July 1 through September 30, 1982 toward. the Primary
Election. This is for reporting on the October 15 FEC Report.

These expenditures were for video tapes and shipping charges.

Additionally, we made a cash contribution to your campaign of
$3,500.00, bringing the total ,','utribution from The National Con-
gressional Club in this period to $3,604.41.

The total amount to date contributed to the Tom Gibson
Committee for the Primary Election is $4,117.49.

for Congress

If you have any questions, please feel free to contact us.

Sincerely,

Treasurer

CW/pk

14d
Iv/6

L9lipftl

P.O. Box 18848 e 3825 Barrett Drive * Raleigh, Nonb Carolina 27409 * (919) 782-4700
T70 filn meusnat og0wher edh Oil lnaermems on ee smWe0ns asuirn pefe . "Yi &V uoegy

The Natasw. Coressoale Ckas. Thomas F. lis. ciemem. Cnwt Wreen. Tesew.

136 /

d40 
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,;z' *s UARXE:LS R.-
P.C8 18748 -PA L M2c. 2 M 9MG) KC $

ADUm~SZ~3 Invoice
Nk 197

* 71

• /5
OAT" Octmc 7, 1982

V,.P

JR ORDER NO.OUIOER NO.SALSMAN 04. ..• , .. . ...,< ,: . ::' i-. . -t.',: -.. * ..-.... . .. L
4 14.,M -4 .... VIA .  COIL.

17.~

I.

t. -

* '. *.. U

*1

4.-.

S.

,"

. C

$3S.0C
.L I.>....

$35.00

C

V4s

7im

0
OLD TO

cm .mg ona C2 .

cbaxve for Tcm Wboc= ldvextisholot..
?
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T MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N.W.
WASHINGTON, D.C. 20463
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STARKINIGS CUC RPORTINg SZUVICZS, INC.
P.3. es 854&., SuawyiIS... sssou

Phem (9191 5s54as5

4

INom*x~4E W MT, THF RUMES OF P3ROCFCNA
IT Tt.( t R E, 0 T R E CORR =AECT YCYJRCEfO IT ION BEOEIT IS ffi.~$t#SY LA$ ALYRAYYs

DEOSITI 4 ON THIS TA SIC", ANYM C*U OR, CORRECTIONS INF(VRM OR SUSBST#ICE Tl*T y(W"Pf 0,4- Sl*. E P"D.* DO MfT MAR ON TiE ORIGIN/
TRANSCRIPT. YOU ARE IO," IFY THESE CH!IESCO!RECTIONS BY PAGE
LINE .... ER. . TE Con 'ON OR CIW6E DESIRED AND STATE THE REASONTtREFOR. IFTER COI9L!TINS THIS, SIGN AT THE CONCLUSION OF SUCH Ci*IGES,
IF # o . T'EN SIGN THE SIGNATURE PAGE. THEN KINDLY RETURN THE ORIGINAL
ERRATA EET .D SGNATURE 0E TO THE COURT REPORTERSO ALL PARTIES MAY
BE NOTIFIED AND TiC .RIG ML FILED WITH THE COURT. TI*-YOU.do! an mfw"E/ OwRECT IN " RASON TwERR" -j



SIGNATURE
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WHICH CONTAIN A CORRECT TRANSCRIPT OF
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STATE OF NORTH CAROLINA

COUNTY OF CUMBERLAND

CERTIFICATE
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,Y C. LARKIN
RT REPORTER/NOTARY PUBLIC

IRES: AUGUST 11, 1987.

STARKINGS COURT REPORTING SERVICES, INC.
W.0. amDs &4& Y ewob.vilI, N.C. Sss

Pho.. (919) 5154551

I MARY'C. LARKIN, DO HEREBY CERTIFY THAT

THE PRECEDING 33 PAGES CONSTITUTE A TRUE AND

ACCURATE TRANSCRIPTION OF THE PROCEEDINGS HELD

IN LUMBERTONO NORTH CAROLINA ON JANUARY 17, 1984.

THIS, THE 25TH DAY OF JANUARY, 1984.0"
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4 I IN THE MATTER OF:

6 ED JOHNSON FOR CONGRESS,
DEMOCRATS FOR BETTER GOVERNMENT

7 TO ELECT GIBSON,
THOMAS CARR GIBSON,

s NATIONAL CONGRESSIONAL CULUB
JEFFERSON MARKETING, INt._

10

x K 'W~ *;

EDWARD H JOHNSON

ocX X, X N R X X x x 3c 3c K K, Ki U

17 LUMBERTON, NORTH
I JANUARY 17, 1984

20.I REPORTED BY:

23

24

CAROLINA

MARY C. LARKIN
STARKINGS COURT REPORTING SERVICES, INC.
POST OFFICE BOX 1345
FAYETTEVILLE, NORTH CAROLINA 28,302
(919) 323-4232
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A

A

." ,Q .

R It. DEPOSITION TODAY?

,, :A- I MET WITH MR- SCHWE-TZER YESTERDAY

TA3 COU. T am. 8 11asme&
. I,,O I. 3 U4S I ts b .N.e. I, OS

$ ~ *~ '4

( E t-UPONO '

tDWARD H. JOHNSON

A, WITNESS, DULY SWORN AND ITI5 FIEb A ' $.l

BY MR. JOHANSEN:

STATE YOUR NAME, I , .1 ""

'EIPWARD H. O .

AR YOU MARRit1"4'  .

YOQUR WIFESLSA$ ?

'OEANNIEo

AND YOUR HOME ADDRESS?

.1,302 NORTH WALNUT STREET.

AND WHAT IS YOUR OCCUPATION?

I'M IN THE LIFE INSURANCE BUSINESS,

AND YOUR BUSINESS ADDRESS?

IS 901 NORTH WALNUT.

ARE YOU REPRESENTED BY COUNSEL TODAY?

YES, SIR.

AND WHO IS THAT COUNSEL?

BILL SCHWEITZER.

MR. JOHNSON, WHAT HAVE YOU DONE TO PREPARE



v~r~ *

4

S. 6

,13

121

2

13

14

Q 14HAVE YOU SPOKEN " ONE ELSE?

,A +4O0 SIR.

Q HAVE YOU USED ANY WRITINGS TO REFRES1NB Y00.R

MEMORY FOR THE PURPOSE OF TESTIFYING?

A ANY WRITINGS? I DON'T KNOW WHAT THAT IS.

Q ANY DOCUMENTS?

A HE REVIEWED WITH ME A COUPLE OF DOCUMENTS

THA-YOU ALL MAY BRING UP TODAY.

Q ARE YOU AWARE THAT YOJ ITTEE, THE ED

JOHNSON FOR ONGRESS CMMITTEE,.W' '1$ A SUBPOENA BY

THEFEDERAL ELECTION COMMISSION- TO, PR'9,DCE CERTAIN DOCUMENTS?

A I'M AWARE OF THAT.

Q DID YOU ASSIST IN GATHERING DOCUMENTS TO

COMPLY WITH THAT SUBPOENA?

A NO, SIR.

Q DO YOU HAVE ANY OF THE CAMPAIGN COMMITTEE

DOCUMENTS IN YOUR OWN PERSONAL FILES?

A NO, SIR.

MR. SCHWEITZER: EXCUSE ME. MR. JOHANSEN,

JUST SO THE RECORD IS CLEAR. AT OUR MEETING YESTERDAY

MR. BIGGS ALSO ATTENDED THAT. MR. BIGGS AND MR. JOHNSON

AND I MET YESTERDAY.

Q MR. JOHNSON, IN 1982, YOU WERE A CANDIDATE

FOR THE UNITED STATES HOUSE OF REPRESENTATIVES; IS THAT NOT

ARK~INGs COURT MlPOmTIKG --RVIC , INC.
V~O& &M 25"th~4t~J N*C .28502

P.. 3031545, 62,405 50

*4~' *~. ~

cc

€a
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A CAMP A IGN

A
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4
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7
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13-

14
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1.7

21

22

23

AND YOU HA A CAMPAI4 TTE?

YES, SIR.

DID YOUR CAMPAIGN COMMITTEE HAVE A MANAGER."-

MANAGER?

NO.. SIR.

WHO WAS RESPONSIBLE FOR;, RI.t4t4 THE'

AN YOU 1IA'fiACMPITO" DAY:

"I SURE DID0,

DO YOU KNOW MR.

I DO.

DID HE HAVE ANY

'I

ANTHONY SESSOMS?

RESPONSIBILITIES WITH YOUR

CAMPA I GN

A TREASURER.

CAN YOU DESCRIBE EXACTLY WHAT HE DID

tkEASURER FOR YOUR CAMPAIGN?

A AFTER WE APPOINTED HIM, TO BEHONEST

YOU, BASICALLY NOTHING. HE DELEGATED MOST OF THE

RESPONSIBILITY OVER TO BO BIGGS WHO IS A CERTIFIED P

ACCOUNTANT AND HE DID THE DAY-TO-DAY BOOKKEEPING AND

AS

WITH

UBLIC

25 4 4TRANSACTIONS AND SO FORTH. I GUESS UNDER THE SCRUTINY OF

UTACOURKINOS, iCU 3 imv SURVICUm, Dic.,
v.0.s 3counS, V aUonI3@. .1s550.

lPoee (939)" 515.4551' .

0
,q.

o

c

A

'4

I



~'~< ~f'~.'
-, '~:!~'~y~

T~ U1rL~ A -

la .A L '

AA
4

to,

14

p

1S

1920

21i

22

24

26]

A

AS WELL AS

A

A

VAA

KNOW.

IN THESE AREAS SO I--YOU KNOW, WHEN HE

VOLUNTEERED, THAT WAS LIKE A GIFT, YOU KNOW. SO. . .

Q WAS MR. BIGGS INVOLVED IN THE CAMPAIGN

STRATEGY OR THE DAY TO DAY OPERATIONS OF THE CAMPAIGN?.,!

dUST LET ME LIMIT THAT TO CAMPAIGN STRATEGY?

8TAUKIKEIGs COURT 3U?@3D4@ SUi VIC , USC.
P.O. am 35&4, ffmef.tvUE., N.C. a1sso

Phae (919) 515.41

'"3

477
AtA

.MR. O~

Q 11W DID 44R. BJGGS. BE OME I NVlVI1 YU

C A MI ' A' .. .. G N ' ... " ' - ,'i*'t ' .. .: . ". : ; .,\ ! ,. ,€ " " "., .. 1 T

HE VOLUNTEERED.

WAS HE INVOLVED IN THE PRIMARY CAMPAIGN. "

THE GENERAL CAMPAIGN--MR. BIGGS?

I DIDN'T HAVE A PRIMARY CAMPIIN.

SO IT WAS JUST THE GENERAL, CtMP# IGN?

RIGHT.

DO YOU RECALL WHI: S WORKIG FR

NOT THE IM7K)ATE, NO. I WOULD I"SAY ITI,

ILY BE SOMET144E SOON AFTER I FILED TMiUGH, YOU:

DID ANYONE RECOMMEND. TO YOU THAT YOU, SHOULD

BIGGS' SERVICES?

THEY DIDN'T:HAVE TO.

WHAT DO YOU MEAN BY THAT?

WELL, I BEEN KNOWING MR. BIGGS FOR TEN

NOW HE'S A CERTIFIED PUBLIC ACCOUNTANT. I KNOW

qE

YEARS.

Q

MR.

A

A

1

HE'S COMPETENT

; I
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A N Q. A-IL, *A ~ YS.~

soYOU OULU~ HAVE %1$I ONS WT * 1s
AS 7TO WHAT YOUR ,:?C4MPAIGN SHOULD DO?. " ,

A WELL, BASICALLY HIS ROLE WAS TO. ET.,'ME

KNOW HOW MUCH MONEY WAS RECEIVED AND WHAT OUR EX0DhiITURES

WERE AND WHAT WE NEEDED TO DO AND WHO We NEEDED ;LTO PAY.
AND HE WOULD BASICALLY COME.,, 'ME FOR, YOU Kg,4; e W

NEED TO SPEND THIS MUCH W#ERAl tb " *9 FORtH. G ruESS YOU'

COULD SAY THAT STRATEGYjWA-,4V', AD. TH2N. R.: IES .AL

TOOK 0 "OF THEBOOKK 1N PECT 'OF IT. THAT RE .L Y
W/ASJ4 4AJQ- ,R C~i~ITRUTION WHICH, AS YOU WELL KNOW, IS A

SUB$TANTIAL AMOUNT LIKE A COURT OF LAW.

DID YOU EVER DISCUSS BECOMING A ,CANDIDATE

WITH ANYONE?

CARTER 'WRENN?

A

Q

A

Q

OH, SURE.

DID YOU EVER HAVE SUCH DISCUSSIONS WITH

NEVER.

DO YOU KNOW WHO CARTER WRENN IS?

I SURE DO.

DO YOU KNOW CARTER WRENN ON A PERSONAL

BASIS?

I SURE DO. HE'S A PERSONAL FRIEND OF MINE.

HOW LONG HAVE YOU KNOWN HIM?

SINCE' 1978. '

ioe 0933 .C.i

Ph...e 1919) 555.4151

.9.
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14

15
16
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NO, SIR.

STANUI8, COUNT; Rom34 SUW08C9 inc.
P.O. Bois' ,88 p vi ac, eC. lIoi• ' " e.L 1k 93w)iV 515.4. os

., .:7 . . . . 7- ;} 7 4 V> .-

* jtQ D YOU, EVER;'HAV a# X

1 BECOMING A •CANDIDATE WITH ANYONE FROM flip NATIONAL

CONGRE$SONAL L uB?

A NOT WITH ME SPECIPICALLY BEIN A"

CANDIDATE, NO.

DID YOU EVER HAVE ANY DISCU W xTH

ANYONE FROM THE NATIONAL CONGRESS IO"L CLUE T 4'"

.SHOULD, BE A CANDIDATE TO RUN AGAINST MR.l R#.Z " .

A YE S.

A ANO "WASTHAT?,o

A 'mO '! AS THE CANDI ''E?

Q NO, WHO WERE THE DISCUSSIONS WITH?

A OKAY. I DISCUSSED THAT--NOW, THAT'S

DIFFERENT FROM ME BEING A CANDIDATE, OKAY.

Q YE,S,$

A TO FILE A REPUBLICAN--I WAS--IN 1980, I

A4AS'tHAIRMAN OF THE REPUBLICAN PARTY IN ROBESON COUNTY.

AND ,SO M4EMBERS OF BOTH THE NORTH CAROLINA REPUBLICAN

PARTY AND THE NATIONAL CONGRESSIONAL CLUB, YOU KNOW, CALLED

ME ON NUMEROUS OCCASIONS TO SEE IF WE COULD RECRUIT A

CANDIDATE.

Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL,

CLUB EVER OFFER ANY ASSISTANCE TO YOUR CAMPAI" IF YOU

DECIDED TO RUN?

0 ks

,;:

7 , , . ., .

I



44 ,~o N, 4 zA 1

A T14OSE .ItCUSSO EA YOE T

E RUNNING AGAINSTMR. ROSE WHO WE

3.
DISC*USSI ONS WITH?

41
A, OKAY. I CANNOT SWEAR TO EVERYONE A tI$

-MEET ING, OKAY?

6Q I UNDERSTAND THAT.

7.
A I DO KNOW THAT TOM GIBSON WAS- T1te- 'AD I KNOW

THAT CARTER WRENN WAS THERE. AND 1 KNOW THAT "O*ftLLIS WA S

THERE AND I KNOW THAT BO BIOGS WAS TE RtE iAt I..A, .i.NOW THAT

10 A GENTLEMAN FROM FAYETTEVILLE BY TO4E NA OF --AN ATTORNEY

BY THE NAME 0F'i-I CAN'T REMEMBER. HE'S GOING TO K1LL ME

' 12 WHEN I TELL HIM I CAN'T REMEMBER HIS NAME. WE TALKED ABOUT

13 THIS YESTERDAY, BILL, DOES THE NAME--

MR. SCHWEITZER: HECTOR MCGEACHY.

18 A --HECTOR MCGEACHY, RIGHT. YES, HE WAS THERE.

16 Q AND YOU DECIDED TO BECOME A CANDIDATE SOMETIME

17 AFTER THAT MEETING?

18 A IT WAS THE -- THE GIST OF THAT MEETING WAS THAT

c19 WE NEED--AND "WE" MEANING THE REPUBLICAN PARTY--NEEDED A

20 CANDIDATE IN THE 7TH DISTRICT OF NORTH CAROLINA, OKAY. AND

21 THAT WAS--THERE WAS NO REAL MENTION OF ANY SINGLE NAME THERE.

22 IT WAS JUST THAT IT HAD BEEN SOME TIME SINCE

2; CONGRESSMAN ROSE HAD HAD A VIABLE CANDIDATE,YOU KNOW, TO

24 OPPOSE HIM AND THAT WE JUST FELT LIKE "82 MIGHT, BE A GOOD

25 YEAR TO DO THAT. AND BASICALLY, THAT WAS IT. I--YOU KNOW,

0
STARnKlGS OURT .EPORTI'O 833YxC38, NRC.

P.O. 3iI Sd 154y. a7.uYlo, M.C. 16501
Phl~ae (959) 555-4151
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.T IM THE E XACTSAME ZTSCU 
MtEMbRS OF THE NORTH CAROLIt*A REPUBLICAN '4PARTY,

LEADERSHIP.

I HAD THE SAME EXACT D I SCUSS ION$fQ4

ALL OVER THE 7TH DISTRICT WHO WERE REPUBLICANSb 'So

PARTY CHAIRMEN AND SO FORTH. A:
9 AFTER YOU BECAME A CANDIDATE'^F

DID ANYONE FROM NATIONAL CONGRESSIONAL CL.UBV F ,VU..

ASSISTANCE THEN? . j .... 4?

A NOT UAL ,

Q DID YJV, DI .SIONS WITH CAR TE :.

'ABOUT ANY ASSISTANCE THAT THE, NATIONAL CONGRESSIONAL CLUB

MIGHT BE ABLE TO OFFER YOUR CAMPAIGN?

A WELL, THE ANSWER TO THAT IS YES. WE

BASICALLY CALLED AND APPROACHED HIM LIKE A PACK--LIKE ANY

OTHER PACK--BASICALLY ASKING FOR FINANCIAL CONTRIBUTIONS,

BUTTHAT CERTAINLY WAS THE LIMIT IN OUR SITUATION.

Q WHEN YOU SAID "WE CALLED", DID YOU MAKE THE

CALL PERSONALLY?

A

OR, YOU KNO

RAISING MON

THAT CALL.

Q

QUESTION4ED

WELL, I DON'T KNOW IF I DID OR BO DID

1W, I HAD SOME VOLUNTEERS THAT WERE BASICALLY

IEY. I REALLY DO NOT KNOW WHO ACTUALLY INITIATED

IN FACT, PROBABLY, HE GOT SEVERAL CALLS.

YOUR COMMITTEE RAN A TV COMMERCIAL WHICH

A TRIP THAT CONGRESSMAN-ROSE TOOK TO RIO DE

StARKG C, U|W@RTYc3, nRON.C. aoe
Pb~ (59) 55.455



""y" T~

I4ANIEI M-~2TAlt ?Q~ CT

A THAT~ts VERY CORR~~T

Q COULb YQ'V EXPLAI r ME 1 0W TH*t CM

ABOUT?

A HOW THE AD CAME ABOUT?

Q HOW THE TV ADVERTISEMENT CAME AlOU1;

A WELL, I PIRST GOT THE INFORAI, I ON.P"

J JACK" ANDERSON. HE REPORTED! N H 119 OL , ";i H ICOL "TI"

..ABOUT CfA R ,E - AE 4"" ..VTHi15.4 A "FR T RI O
f ., ft,-NT-WE. , do

10 AND ,HO Mt MONEY, WAS W~Z~~N Ht~ $0 5WE

tEANI.r 'AMPAIGN--E4,, Jus' THOUGHT THaT--AND A NUMBER

12.4F SUPPORTERS IN THE AREA, JUST THOUGHT THAT HIS UNENDING

1  SEtMINGL Y APPETITE"TO SQUANDER TAXPAYERS' MONEY, YOU KNOW,

If 4OR NEEDLESS TRIPS EVERYWHERE WAS CERTAINLY $OETHING WORTH

1IA ISING I N tHE' CAMPAIGN.

WAS THAT TAPE SIMILAR TO THE ONE THAT

17 rotA GIIfON RAN IN HIS CAMPAIGN?

18 A SIMILAR, BUT NOT IDENTICAL.

c Q DID YOU CONTACT THE GIBSON COMMITTEE

20 OR--DID YOU, PERSONALLY, CONTACT THE GIBSON COMMITTEE

21 ASKING TO GET A COPY OF THAT TAPE?

;22 A I PERSONALLY DID NOT.

13 Q DID ANYONE FROM YOUR COMMITTEE CONTACT THE

24 GIBSON COMMITTEE ASKING FOR A COPY OF THE TAPE SO THAT YOUkl,

25 COMMITTEE COULD USE THAT TAPE?

PAO. I X9&*WCYI, ,Ub..ox
P, . . .9 MA.W!
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.... 5. . .. 1 . - .:,: .: .;.

2COMM TTUE? THEt~ YES*

3 ~D YOU I tRyICT 80 *I G".$ Td MS ?

4A SURE IT.

S Q WAS THERE ANYONE ON YOUR COMMI,E WHO WAS

* RESPONSIBLE FUR OVERSEEING THE PRODUCTION OF A0IO TAPE?

7 A YES, SIR.

8 Q AND WHO WAS TlIAT? -

* A,

to .> ; ( YOU "PAY C OMMI TTEE

,,OR w. . .

12 A DI D NOT.

' , :. DtYOUR COMMITTEE PAY :FOR THE TAPE?

14 A I.... -- i--NOW, THI S--Th.1 S .IS WHERE WE DEALT

o N sOM !CM DUMENTS YESTERDAY. I SA/WHERE.,. I THINK, THERE

0. is WAS $100*09 IN-KIND CONTRIBUTION fROM MY qOMMITTEE TO

17 MR. GIBSON'S COMMITTEE IN EXCHANGE FOR WKAT WE FELT WAS A

18 WORTHLESS PIECE OF MERCHANDISE FILM.

cc 19 MR. SCHWEITZER: EXCUSE ME. IT WAS THE

20 OTHER WAY AROUND. THE IN-KIND CONTRIBUTION -FROM GIBSON

21 COMMITTEE--

2 A FROM HIS--FROM THE GIBSON COMMITTEE TO OURS,

23 I GUESS. YEAH.

24-Q DO YOU KNOW. HOW THE $100.00 FIGURE CAME

ABOUT?

. . lbS

,: , " : , .... .., , ". L ; , -,, ' , ..,: ; ' : ' .: .' -, , , . -: .P i
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A.AT tA4 EC$O ~8G *A. 4f
ON'T KNOW, YOU KNOW, *H- T BA U$E THERE

QI'D YU, 'EVER D 141B 4I,4 ITH H IM ~

A" IT NEVER CAME UP AT THAT' TZM

Q AFTER YOUR CAMPAIGN: COMMITTEE GQT ThE TAPE '

FROM THE GIBSON COMMITTEE, WHAT OCCURRED NEXT?

A WE TOOK IT TO AUDIOFONICS.

Q AND WHAT IS AUDIOFONICS?

A IT'S A PRODUCTION FIRM IN RALEIGH, NORTH

-CAROLINA SPECIALIZING IN TV ADS.
Q HOW DID YOU COME AB tI CNOQSNG AUDIOFONICS?

, A .,WELL, FIRST I 'Ve:- BE#N KNOWING TrHE--SOME OF

.*H l E: "TI$.I WORK THERE FOR OVER TEN YEARS. AND I KNEW

ARQI;PAST -I$TORY THAT I'VE BEEN INVOLVED IN PROBABLY 25

CAMPAIGNS IN THE LAST TEN YEARS, THAT MOST OF THE ADS WERE

!PRODUCtrD THERE AT AUDIOFONICS. SO I JUST--IT WAS JUST A

NATURAL THING.

Q DID ANYONE FROM THE NATIONAL CONGRESSIONAL

CLUB EVER SUGGEST THAT YOU CHOOSE AUDIOFONICS?

A NO, THEY DIDN'T HAVE TO. SU, NO. THE

ANSWER TO THAT

Q

WITH REGARD TO

IS NO.

DID YOU GIVE AUDIOFONICS ANY INSTRUCTION

THE TAPE?

DID I, PERSONALLY? YES, SIR.

AND WHAT WERE THOSE INSTRUCTIONS?

TABKINGS COtURT REPORTING S9RVICE, INC.
w.e. am .54, Is"* a'vIe, xC. saoa

• hinine (919) 515.4155



A 'WELL, WE a, 'TA M i *

AND WE DECIDED TO MAKE SOM C E

/ .... AND' .. .. DID.--.THE PROCT 6N P PLE BASICALLY 9:I WHkt,

WE WANTED DONE.

Q WHEN YOU SAY "WE", WHO ARE YOU REFERRI- TO?

A MY--ME AND BU 8IGGS COULD HAVE POSS1LY
BEEN THERE. I REALLY DON'T KNOW. IT COULD HAVE BE; & THAT

. I WENT UP AND MET WITH THEM AND THEN BO WENT A L ITTLE L.TE

' AND PICKED UP THE TAPE, YOU KNOW. I REAUtY OWNIT KIN-,

,.. ,, 10 Q WAS ANYONE FROM NATI PGRESSINt 4>9L.U8

11, INVOLVED IN THE DECISION AS T rioh0W TlE iAPE SHOULD BECHANGED

2 , A N9. SIR. I MEANT, NOT BY MY KNOWLEDGE.

Q .13 DID JEFFERSON MARKETING ASS.IST IN;TH

14- 'RODVCTION OF THE RIO TAPE?

i, . A' NO, SIR. NQW, YOU MEAN MY VERSION OF IT?

YOUR VERSION, YES.

17 A RIGHT. NO, SIR.

18 Q WHEN AUDIOFONICS WAS FINISHED WITH THEIR

cc19 WORK ON THE TAPE SO THEY MET WITH YOUR SPECIFICATIONS, WHAT

20 DID THEY DO WITH IT THEN?

21. A I WOULD SEND SOMEONE FROM MY OFFICE TO GET IT.

22 I REALLY THINK BO BIGGS GOT IT, BUT IT WOULD EITHER BE.BO

23 BIGGS OR NELSON NIGH, WHu WAS A--A PAID WORKER IN MY

24 CAMPAIGN.

26' Q AND DID YOU RUN THIS TAPE ON TV THEN?

.9;

aTll I8 COURT 1IPORhIG IUUICKs, mnc.
S*O* 8 o4, evloofl N.C. xaboxI~lhNe (919) ll-S5.4+,'' r

...5 1
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Q WHO MO ~TM.RY..

A "M. 

~ ~AtTAPE?

~ ~OUHAVE ANY DISCUSSIONS WITHANYN

r "14A1OA C~fNAL ALCU STO WHICH TV STA TIONS1QN LB s SHOULD

A NO S I

TOERE Y'I N[ FOUR.

A. TTS NE AL 'AC ADEMI C .I N T HI1S DI ST R ICT.

Q AND AM I CO $CT IN UNDERSTANDING THAT

JEFFERSON MARKETING HAD NOTHI*G ":;TO DO WITH MAKING THE TIME-BUVS

WITH REGARD TU THE RIO TAPE?i

MR. SCHWEITZER: OBJECTION. HE'S ALREADY

ANSWERED THAT QUESTION. GO AHEAD AND ANSWER IT.

NOTHING.

Q DID YOU HAVE A PERSON AT AUDIOFONICS THAT

YOU SPECIFICALLY DEALT WITH?

*5INAME A NAME.

WE TALKED ABOUT THIS YESTERDAY. I CAN NOT

T 1,SbEENA YgAft AGO. I REALLY CANNOT SAY

,N.C. a5o
1

'A.

Q ~ YQU RCAIPL HOW MAN

PE ON? W

A FOUR.

16

YOU KAN

140 : e. ..

1 le

20

21

22

24

wow"

p ~

~TATZ~NS
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t -tFIC DrAL T WITH JOHN 1i' E, -*RY .4TU4 "REL 109,

,T- TERE' THERE WAS A DIFFERE.,T , ROttTION PERSON THERE"

w CAYC'ALL-E1 AN) MAD4AN I 'P" NWITH THE, POPLE
T PERSON AND IF I NEEDED'.: SE, .. ERE YOU KNOW, I

VoULD GO,. WE--WE HAD THE STUDk[5 TI$* SET UP. I. WOULD GO IN,

*-HOEVER WAS WORKING--WE'D DO W14AT HE SAID DO. IN TWO OR THR6E

,AYS THE AD WOULD BE READY AND -.WE'D SEND SOMEBODY OR HE WOULD

P UT IT ON THE BUS TO US ONE OF THE TWO. AND THAT WAS IT.

T HAT WAS MY DEALINGS EXCLUSIVELY WITH--WITH--

MR. SCHWEITZER: YOU SAID, IN YOUR ANSWAR

,tFFERS(',. DID VYOU MEAN AUDIOFONICS?,

A , I MfANT AUDIFq0 ,,%

.. ,o ' .. ,iO'YOU EVER D'OCUSS HOW YOUR CAMPAIGN SHOULD

~ R~W ~f~OUrR WRENN?

A NO, SIR.

DID YOU EVER DISCUSS HOW YOUR CAMPAIGN SHOULD

BE RUN WITH ANYONE FROM THE NATIONAL CONGRESSIONAL CLUB?

A NO, SIR. MOST OF THE STUFF I DIU IN MY

CAMPAIGN--I WENT IN JUNE--MY WIFE AND I WENT TO THE NATIONAL

REPUBLICANS' CANDIDATE SCHOOL. AND MOST OF THE TECHNIQUES

WE EMPLOYED THERE WERE BASED ON THE POLLS THAT THEY HAD DONE

IN THE PREVIOUS YEAR AND THE INFORMATION THAT THEY BASICALLY

MET WITH US ON AN INDIVIDUAL BASIS AND WOULD RECOMMEND.

Q ASIDE FROM THE RIO TAPE, DID AUDIOFONICS

DO ANY WORK FOR YOUR CAMPAIGN COMMITTEE?

STAUKING- COURT RZPOUTION SIRVNCES, INC,
PoO. 30 154I, VaFIwIpe, N. asIol

P0i0 (919) 555.4-5l5

............ .oq
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MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED FOR THE PURPOSES OF IDENTIFICATION AS EXHIBIT #1.

IT CONSISTS OF TWO PAGES AND THEY ARE NUMBERED #1A AND #1B.

(GOVERNMENT EXHI B I T #1 (JOHNSON)

WAS MARKED 'FOR...l DENT I FJCAT Os)

MwaRKING COURT skipOtG smRvlCx&,
1.0.3= ~ ads mNVe.i~, e ans

VAL se 5950 )55

44

-" . • ' •

"A Y$,I4' '

Q WHAT OTfj WORK ; IODTHEY 0? " : D 4

A WELL, WE 0PRODWCD FOUR OR FIVE %AO $'A. ,

S 0DIO ADS I KNOW OF. AND AUPIOFONICS DID EVERY 4 0 ft

.Q DIU JEFFERSON MARKETING PERFORM A I

Tfr! REGARD TO THOSE OTHER ADS? d".

A NOT TO MY KNOWLEDGE THEY " OI6D 'ot,,

.Q DO YOU KNOW, DID JEFE5k MARK4 '.RO';E .

ANY SERVI1CES AT ALL TO YOUR CAMPAI ..
Vo DO b

,• A :'DON' T KN9W- . I~UTHAT ,,Ef ON

I ARIKE IN*..i NEl ! WAS INVOLVED, YOU KNOW, WITH SO- - ERE'S

?EFFE"R0N"I ARKITiNG HERE AND HERE WE ARE mERE T PUT.

ITaGE4 ER 'HI S AD WHATEVER. NOW WHAT WAS DONE WITH AUDtOONIG,

ECAU E, YOU KNOW, I'M SURE AUDIOFONICS' NUMBER ONE CUSTOM, ER

..S JEFFERSON MARKETING. I WOULDN'T--YOU KNOW, THAT WOULD

JUST BE A SPECULATION. SO WHAT WAS DONE WHEN I WASN'T THERE

I CAN'T SAY TO YOU. BUT, YOU KNOWO SPECIFICALLY, I DIDN'T

MEET WITH JEFFERSON MARKETING PEOPLE AND THE AUDIOFONICS

,PEOPL E.
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".AVE Y 4 CHAN TO RE &

YES,, SIR ",

Q EXHIBIT *1?

A RIGHT. 'A

Q DO YOU RECOGNIZE IT? EXHIBIT §t -

A WELL, IT APPEARS TO BE A STATMErNT'. .... INVO1 CE

fROM AU41 0OFONIC S;

DQ MR. 1 EA.

*7 /it KNOW HIM WELL.

A I' i. A' THE TOP OF EXHIBIT #1 IT SA(S "PUiRCHASE

ORDE1VBL ASHE". DO YOU KNOW IF HE HAD ANYTHING TO!,-DO WITH

':HI PURCHASE ORDER?

A I REALLY DO NOT KNOW.

Q DO YOU KNOW WHAT THIS PURCHASE ORDER WAS

FOR?

A I THINK IT WAS FOR A RADIO TAPE.

Q DO YOU KNOW WHO EARL ASHE WORKS FOR?

A I--I BELIEVE HE WORKS FOR JEFFERSON

MARKETING. EARL ASHE IS A GOOD FRIEND OF .MINE. I'VE BEEN

KNOWINGHIM FOR TEN YEARS.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #2. IT

TARK GI a COURT RUcPORTING 5U3Y!C]r, I.
P.0. a3mt- 54, h1ya6ul3 xP.C. sea* Phaet (9193)15.4aa

71 7 ,. . .

L

4
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WAMK,1 IE k-ICA'g)7

MR, JOHANSEN: IVi

.. O S EXHIBIT #2 TO THE WITNE5,;

'ATHISJ NEW MATE~I~. I~NT.I~OD-

O 'T -DE HAVE NOT DEALT WI T AT

HER ISMR S OMTER HANDRITIN WEDtONT ONO

3 O YOU KNOW WI ADA E THOSE NOTA TNs E. W

014, A DO NOT KNOKW I AS I KB SW THAT TA IS NOT .

1it ADOTG N B.UT I -HAVE O IHA WHOSES TAT I

16 TH HAS MR. ASHEtS NAME OPPOSITE

1PURCHASE ORDER. WOULHDNYOU .HAVE ANY--

s MR. SCHWEITZER: OBJECTION. WE DON-IT KNOW

19 .THAT THAT IS--YOU ARE ASSUMING A FACT NOT IN EVIDENCE. WE

26eDON'T KNOW--IT HASN'T BEEN ESTABLISHED THAT THAT IS MR.

21, ASHE'S NAME* I GRANT YOU THAT IT SAYS ASHE .UP THERE, BUT

22 WE DON'T KNOW THAT THAT I S EARL ASHE'S NAME.

22 ~~MR. JOHANSEN: I tESAD
34I #iii %.. D E ,WAS INVOLVED AT

24 Q ~DO YOU KNOW IF,"R ASEWA INOVD T

NTHE SERVICES TAAT AUOIOFO0 W, ERFORMED WITH REGARD

6TAKUG M . ...

0 WNW.:

Sl.. ,.', i e

if

0e:

,0

41
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A AC MY RQRI GINAL STATEMg

MR,, ASHE' S PR tRANCE. WHAT Ne o1; Ot ANY, REPRESIENTATt

OM JEFFERSON MRARKETING IN MY ABSENCE, I CANNQT SAY. I

ONLY SAY THAT EARL ASHE--WHEN I WAS THERE, HE I$ NOT

INVOLVED.

MR. JOHANSEN:. LET ME HAVE THIS

DOCUMENT MARKED A "1HIBIT *. FOR PURPOSEI!'OF IDENTI FICATIN

~* GOV y 'XtflB1T #3 (JOHNSO4

.WAS MAR i #R IDENTIFICATION.)

-. &!J0HANSE4: IMlH-HANINO EXHIBIT #3 TO

Q DO YOU RECOGNIZE THIS DOCUMENT?

A WELL, 'I RECOGNIZE THE COPY ,O'F THE C.-ECK

IF OM BO BIGGS TO BO BIGGS, IT LOOKS LIKE.

Q DO YOU KNOW WHAT THIS CHECK WAS FOR?

A YEAH, I REMEMBER THIS CONVERSATION

BASICALLY. WE SENT BO TO RALEIGH TO PICK UP ONE OF MY ADS

THAT AUDIOFONICS HAD PRODUCED AND HE GAVE IT--YOU KNOW, THEY

REQUIRED CASH IN ADVANCE AND HE DID NOT HAVE A CAMPAIGN

CHECK SO HE JUST TOOK THE MONEY OUT OF HIS POCKET AND PAID

FOR IT. AND THEN HE WAS REIMBURSING HIMSELF FOR THAT.

I DO REMEMBER HAVING THAT CONVERSATION WITH BO.

Q DID MR. EARL 'A HE--DID HE PROVIDE ANY

SERVICES FOR YOUR AMAIGN AS FAR AS YOU KNOW?

#4 Ua m, svw,1 M.C au r.
wj~m(1w a45
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ID I " N "

HE OE AUI OFONI C

MR,. JQt4ANS N: LETI

MA "-O

lt O THE

4f'04

4E HAVE THIS9 ,DOC U-ONT

FOR 'PURPOSES OF IDENTIFICATION AS EXHII% 4.

(GOVERNMENT -frt'j"T ("JOHNSON)

WAS, MARKED- O " ADENIi CATION.)

MR. JOHANSEN: EXHI B I T}i, 1 #4 l ,N HANGED

W. TNE5S. ..

HQ4E~~ A~CA E TOR EW tXHII 4t4

A qkES I.

" , Q DQ YOU RECOGNIZE. IT

I DON'T KNOW THAT I.VE EVER SE5N THIS

1 STATEMENT BEFORE.

DID YOU HAVE AN ADVERTISEMENT ON SCHOOL

,fRAYER?

I DID.

DID JEFFERSON MARKETING HAVE ANYTHING TO DO

WITH THAT ADVERTISEMENT?

(COUNSEL CONFERS WITH WITNESS.)

MR. SCHWEITZER: ASK YOUR QUESTION AGAIN,

4ROULD YOU, PLEASE? BECAUSE I DON'T REMEMBER WHAT THE

,QUESTION WAS. JUST ASK YOUR--TART YOUR QUESTIONING AGAIN.

DON'T REMEMBER WHAT UQETION WAS.

UTAUKIKOS ~ ~ ~ ~ a COR *97K 3?C ngC.
~uag(9*)aa.45
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DEALING WI%*t,,

AJkDVERTI SEMENT

DC YR AMPAGN Al V _ ;

SCHOOL, PRAYER? . - : t

IT D 1.

DO YOU-JNOW IF THIS * NVOJICE RELAT1t'rO6 THAT

? -

A IT APOEARS TO.

Q DID JEFFERSON MARKETING EVER ASSIST Et

PRODUCING THIS SCHOOL PRAYER ADVERTISEMENT?

A I DON'T KNOW THE ANSWER TO THAT.

Q DID EARL ASHE EVER ASSIST IN..',R

4kl S' ADVEIdM SeMriYT?

A EARL At$4 DID,.

Q WHAT 'ASSISTANCE DID 'HE GIVE?

A THIS AD WAS SHOT IN WASHINGTON D.C.. ON TH E--

IN FRONT OF THE CAPITOL. AND MR. ASHE MET US AND--.I't-US IN

WASHINGTON AND BASICALLY SUPERVISED THE PERSON THAT WE HAD

HIRED 'TO ACTUALLY SHOOT THE AD. BUT THAT IS--WE DIDN'T

DISCUSS THIS YESTERDAY., YOU KNOW. WHEN YOU--WHEN YOU SHOWED

IT TO ME, THAT'S THE FIRST--IS WHEN I REALLY REMEMBERED IT.

NOW, WHETHER HE WAS ACTING IN THE CAPACITY OF JEFFERSON

MARKETING--I GUESS HE PROBABLY WAS. HE'S AN EMPLOYEE OF THAT,

BUT I COULDN'T SPECULATE ON THAT.

Q WITH REGARD TO THIS SCHOOL PRAYER ADVERTISEMEt

WHOSE IDEA WAS THAT?

A MINE.

STAUKOS COT 3onTRN sa"YCK,"IC.
P0. 3m 154a , " V vmtlle, E.C. sec. ,

IPhese 1919) 15-S,4151,
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. ° ., Ai TR " 4J Ccfl4CeI ED iSi. 1IDEA, WHAT

2... DID Y DO?

A' YOMEAN

Q CQW D ID QU, eRNO, 'IT ABOUT, TO FRU IT ION?

.. A LL, THEWAY I T CAME ABOUT WAS SOMEOF THE

PEOPLE, -CONSERVA*IVE P'EOPLE IN WASHINGTON SAID THAT IF WE

S. PULO-WUL IIRN'AD ON SCHOOL PRAYER--COMING OUT BASICALLY

". N FAVOR OF THE SCHOOL, PRAYER, THEY WOULD TRY TO RAISE SOME-

' iEY J rPAI AND SEND IT DOWN HERE. THAT WAS-SO

1 gy 1.R 0M0DLi l E A PRETTY GOOD DEAL TO ME.

O Q DID YOU CONTACT ANYONE WITH REGARD'tO A SCHOOL

ION- 12 PRAYER AD THEN?

13 A YES.

14 Q IN TERMS OF PRODUCING IT?

15A WELL, I REALLYCOULD NOT TELL YOU HOW THE

to DETAIL'S WORKED OUT. I DO KNOW THAT WE DEALT WITH KIRK

C! 17 KLINKSKELL IN WASHINGTON AND SOME OF THE PEOPLE AT NIK-PAK

-,0 is IN WASHINGTON. AND I BELIEVE THEY WERE RESPONSIBLE FOR

S19 GETTING THE PHOTOGRAPHER THERE. HE WAS AN INDEPENDENT KIND

20 OF GUY, YOU KNOW, AND HAD DONE SOME WORK FOR SOME OF THOSE

21 FOLKS. AND TO BE HONEST WITH YOU, HOW EARL EVEN--HOW IT EVEN

2 CAME ABOUT THAT HE WAS UP THERE TO MONITOR THINGS, I CAN'T

23 SAY. I--I CANNOT REMEMBER THAT.

24 .- Q DID YOU GO TO AUDIOFONICS ASKING THEM TO

25 PROVIDE SOME SERVICES WITH REGARD TO THE SCHOOL PRAYER

,A'6:1 0E1R ax. ,s sx

P . g 155 ww5 .C 60

. ,- , , P.s .. (919- 5, 4 5
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AIRING?

WE AIRED IT ON"TV.

AND DID YO, MA_"THE.TIME-BUYS FOR THAT

I SURE DID.

WHAT DID MR. ASHE DO WHEN HE WAS IN

WASH I NGTON?

A (NO RESPONSE.)

Q WITH REGARD TO THE SCHOOL PRAYER AD?

A HE, BASICALLY, WAS THE DIRECTOR I WOULD SAY.

WE ONLY CUT THE AD 50 TIMES.

Q DID YOU KNOW WHO WAS PAYING MR. ASHE WHEN

HE WAS IN WASHINGTON?

A I BELIEVE NOW--CAN I SPECULATE ON THIS,

COUNSEL?

STAIR UWS COUST! UNOUTKnO SUVICU, INC.
p.O, Dx Is"* riwouemove, I N.C. lSoS

Pha. (919) 5W4ls

,:AVERT I SEMIET?

A WHEN THE TAPE WAS :S. T, THE PHOTOqGRAPHER

'"o WAS--IeLIVES IN WASHINGTON AN&I" ., 1 DONT kNOW HIS NAME-+-

GAVE ME THE ORIGINAL RIGHT OUT OFTHE MACHINE ANDI CARRIED

IT TO AUDIOFONICS WHEN I--WHEN I LEFT WA$HINGTON AND CARRIED-

TJ+TO AUDIOFONICS. NOW, WHETHER MR. ASHE DID SOMETHING ELSE

Wf.1tH THAT AP AFTER THEN., I CAN'T SAY. HE DIDN'T DO iT IN

MY PRLSENCE. AND WE LEFT IT THERE AND IN TWO OR THREE DAYS.

,THEY SAID IT WAS READY, YOU KNOW.

Q AND WHAT DID YOU DO WITH THE ADVERTISEMENT

THEN?
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2

A 1 BEL .1EVE-, 'THAT My tOMM ITTN ~

TO JEFFERSON M AkET I NG TO" REIMBURSE TH4EMOW . i*~s

T IME,. BUT I WOULD NOT--I COULD NOT SWEAk TO T4~

Q DID MR. ASHE DIRECT ANY OTHER, -

ADVERTISEMENT TAPES FOR YOU?

.V A THAT'S THE vOI.Y-THAT! SI w E I CAN-

WHERE HE--WHEkE WE CTUALLYI ANDHl,!'9 MR OHA- : tAK E
MR.,, T fEPORTER

10 TO MARK THIS FOR PURP4%$$DP tDENTirflCA Ib _  As EXHIBIT *5.

11 IT CONSISTS OF TWO PAGES ANDr "l T IS MARKED 4SA AND #58. .

a 1I HANDED A CAOPY OF IT TO THE WITNESS.

13 .. (GOVERNMENT EXHIBIT *5 (JOHNSON)

14 WAS MARKED FOR IDENTIFICATION.)

Q DO YOU RECOGNIZE WHAT-;HAS BEEN MARKED AS

16 EXHIBIT #5A?

17 A THAT'S THE FIRST TIME I HAVE SEEN THAT AD--

%o le I MEAN, SEEN THAT STATEMENT THERL, BUT I RECOG--IT APPEARS

19 TO BE AN INVOICE FOR SOME WORK DONE ON ANOTHER AD THAT I

20 HAD.

21 Q AND WHAT AD IS THAT?

22 A IT SAYS THE "ANDY YOUNG TV AD". ANDY YOUNG,

23 YEAH.

24 .Q HOW DID THAT AD COME INTQ BEING?

28 A MR. YOUNG HAD DECIDED--OR, MR.. ROSE RATHER,

8@ mOUTw (1) S3uVC , ngC..
1P.& 3. se .6.,ol w.C $lcsses

rho"s -(9i9) s554551
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Q DO YOU KNOW IF JEFFEOSON MARKETING HAD

ANYTHING TO DO WITH THE ANDY YOUNG TV ADVERTISEMENT?

A SAME--SAME ANS--I CANNOT SAY. NOT IN MY

PRESENCE, I WILL SAY, THEY DID NOT.

MR. JOHANSEN: LET ME HAVE THIS EXHIBIT

MARKED FOR PURPOSES OF IDENTIFICATION AS EXHIBIT #6. IT

CONSISTS OF TWO PAGES. THEY ARE MARKED #6A AND #6B.

(GOVERNMENT EXHIBIT #6 (JOHNSON'

WAS MARKED FOR IDENTIFICATION.)

OKAY.

DO YOU RECOGNIZE WHAT HAS BEEN MARKED AS

UTARKWOS couUt PoUNKo SK, mc.
P.o.. 3g ro 545. ) h.C. 15eas

IPhme (919) 51t,5,4155 . .

S -A. .. .

~ ON QMAKE A AOA4 ktANC E FOR P E

WETOUGHT I FIF'MR. ~6 WAGONG TO. C*DWW QL

HAVE SOMETHING TO SAY ASOUT THAT.

Q AT THE TOP OF EXHIBIT # 5Ao IT T SAli ," R1

f ORDR'URVBOASE"

A. RIGHT.

S ~~DO YOU. KNOrW W*1O d~~6$AP O~

A4, I~1 DO NOI NW #J~

10 DOYl y W A F EARL ASHE HDAYHN OD

11~~N 40Y YO4JPTGSEMENT?

2. A WELL,* I'VE:--I'VE ANSWERED THAT QUESTION IN

13 AROUND- ABOU T WAY. WHAT MR SEDD4 YASNCE,

14 'CANNOT SAY.0

Nqw

0W

(
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A

PAID STAFF

Q
CAMPAI GN?

NEEDED TO BE

IT. ALSO MY

AUDIOFONICS

A

YEAH, NELSON NIGH. HE WAS ONE OF MY TWO

PEOPLE.

WHAT EXACTLY DID MR. NIGH DO FOR YOUR

HE WAS A GENERAL AIDE-DE-CAMP. WHATEVER

DONE, IF HE WAS WILLING TO DO IT., HE WOULD DO

BROTHER-IN-LAW.

WAS HE RESPONSIBLE FOR COMMUNICATING WITH

AS TO WHAT SERVICES YOUR CAMPAIGN MIGHT NEED?

I WOULDN'T THINK -SO.

MR. 'JOHANSEN: ',MAY I HAVE THIS MARKED FOR

a couRT spon S3RYICS, PI&
P.O. 3m 145, l, IVy N.C. 3063i"e

Phouo (919) a15.455

4

9

q.

0

10

4 11

12

13

14

15

16

17

1

!O1FONICS FOR soME MORE PRODUCTION WORK THEY ID fO !=0 ME
444.j

. A I DO NOT KNOW"

ifT .O'- I MA4.* .A

"WOOISF T ERE IS SOME WRITING AT THEY, b

EXHIBI T #6A,

YIES, S 1 R

Q .YOU !4NOW WH f'UW$lo NA MADE THAT WRITING?

A IA I COULD NOT SWEAR TO THAT.,

Q DID YOU HAVE ANYONE ON YOUR CAMPAIGN NAMED

NEL SON?
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12

13
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16
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19
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23

24

25

0
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(GOVERNMENEXH18t 37 (IJ k ,

WAS M4Kt IOR 1~k ATO~.

HAVE YOU ;REVIEWED EXHIBIT #7?

A i YES.

Q DO YOU RECOGNIZE' IT?

A I'VE NEVER SEEN IT BEFORE. IT APPEAR TO

BE A STATEMENT FROM AUDIOFONICS TO MY CAMPAIGN COMMtITEE.

MR. JOHANSEN: LET M~ liAV6 ,T" S'Ol*NT

MARKgI( tOR PURPOSES OF, . I'IM C. ,

HANDING ITTO THE WIVNE-$.

(GOVERNMENT EXHIBIT #8 (JOHNSON

WAS MARKED FOR IDENTIFitATION.)

WILL THE WITNESS REVIEW EXHIBIT i*8, PLEASE?

A OKAY.

Q HAVE YOU REVIEWED IT?

A WELL, I'M REVIEWING IT RIGHT NOW. I'M NOT

A SPEED READER. OKAY.

Q DO YOU RECOGNIZE EXHIBIT #8?

A I RECOGNIZE IT AS OBVIOUSLY A LETTER FROM

CARTER WRENN TO THE ED JOHNSON FOR CONGRESS COMMITTEE. THE

FIRST TIME I SAW THIS DOCUMENT WAS--A COPY--WAS YESTERDAY.

Q THE LETTER INDICATES THAT THERE WAS AN

IN-KIND CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL CLUB OF
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10

11

12
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14.

20
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24.
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•'.. .-..,MR. SCbIWTZ~ ,.', IT.1N0IOAT iTHAT AS

" S I CNfRIR#UTIONS O QF 1,32. 84. I' O -

¢,'tU1'LUS $32.89, ,BUT FOR MORE THAN WHAT YOU JUST TED.,

1i1t|tEV THAT THE DOCUMENT SPEAKS FOR ITSELF IF !iAftE

GOING TO DISCUSS THE DOCUMENT.

Q WITH REGARD TO THE $32.89 FIGURfE, ,.:DO YOU

KNOW WHAT THAT IN-KIND CONTRIBUTION PERTAINEP Oto.

A I DO NOT KNOW.

MR. SCHW4ITZER.: CANWE ,,A! A $$OEI BREAK

OR ARf YOU GETTING NEAR TAEI4E. ND?

MR. JOHANSEN: WE CAN TAKE A BREAK IF YOU

WOULD LIKE.

iQ

EXHIBIT #8.

KNOW IF THAT

CONTRIBUTION?

A

CONTRI BUTI ON,

(OFF THE RECORD DISCUSSION.)

(BACK ON THE RECORD.)

LET ME DIRECT YOUR ATTENTION BACK TO

WITH REGARD TO THE $1,000.00 FIGURE, DO YOU

WAS A CASH CONTRIBUTION OR AN IN-KIND

I CANNOT SAY.

MR. SCHWEITZER:

YOU MEAN A DIRECT

MR. JOHANSEN:

MR. SCHWEITZER:

OBJECTION. BY CASH

CONTRIBUTION TO THE--

THAT'S CORRECT.,

--CAMPAIGN. ;YOU DON'T MEAN

.I40G6 CnOURT RoRTIG SERVICES, 0." ~~~P.o. 3n 35i41.,n V vwpvl ne.o 165o01' .
.... ~~~~Phusi :r99!) 515.4151* .' .i"
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13

14

01

17

18

cc 19
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21

22
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24

25'

bARTERILY ' REPORT," YOU REPORTED AN IN-K INA-CONTRIBUTION FRO

tHE'*tAT I ONAL CONGiESIONAL CLUBOF $$1262.00• 1 HAVEA

COPY OF THAT REPORT HERE IF COUNSEL WOULD LIKE TO LOOK AT

MR. SCHWEI TZER: I ILL TAKE YOUR ,

REPRESENTATION, MR. JOHANSENo THAT IT IS THE 1982 OCTOBER - ,

QUARTERLY REPORT, IT DOESN'T SAY THAT ON THE DoUMEN F

YOU HAVE SIMPLY GIVEN ME SCHEDULE "A" OF THE TO LOKTTZED,"

RECEIPTS AND SCHEDULE IZR ILOF THE 44'Z YOUR . t'AN

SCHEDULE "D"10 DEBTS AND OBLIGATIONS* SCHEDULE,'B nl ALSO "

ITEMIZE--I, SAID THAT, SCHEDULE riB" ITEMIZED DISBURSEMENTS.

ARE YOU REPRESENTING THAT THIS IS FRUM THE 1CTOBER--THE

TOHNSON RCOMMITTEE OCTOBER 1982 QUARTERLY REPORT?

MR. HOHANSEND YES I AM BUT--

MR. SCHWEITZERA MAYBE WE OUGHT T HAVE THIS

MARKED AS AN--

MR. JOHANSEN: WELL--

MR. SCHWEITZER: WE FILED REPORTS TIMELY

AND WE FILED THEM ACCURATELY. AND I DON'T HAVE ANY REASON

TO BELIEVE THAT THIS ISN'T THE QUARTERLY REPORT. IT DOESN'T

SAY THAT IT IS.

Q AS TO THE $1,262.00 IN-KIND CONTRIBUTION DO

YOU KNOW WHAT THAT WAS FOR?

STARKIO COURT REPORTING SERVICS, INC
PoO. s x254, q " lSovO, IN.c. 5ss5O

Phne~n (919) 515.4151lb



A NO, SIR.

Q DO YOU KNOW-WHAY AN Y.'OF THE IN-KIND

, 9 0 m"elfH E NA0NAL CONG ESSIONAL CLUB WAS FOR?

A DO I KNOW

; N, SIR. I DO NOT.

7 Q DO YOU KNOW WHO WOULD KNOW?

A YES, SIR.

; QAND WHO? ..

A MR. BIGGS.

Q q I BELIEVE,YOV SAID THAT YOU SPOKE WI..

12 MR. RAND OF THE NA S I NAL CLUB ABOUT OOS.IBLE

j 1 FI'NANCI:AL...ASrSISTANCETHA1, MMITTEE,.MZTT BE A.BLE TO OFFER

14 YOURCAMPAIGN?

A5 A WELL, I THINK WHAT I SAID WAS THAT SOMEONE
0-

i0 fRoM MY COMMITTEE--MAYBE IT WAS ME, MAYBE IT WAS SOMEONE

18 MR. SCHWEITZER: AND I BELIEVE ALSO WHAT

19 YOU SAID IS IT MAY HAVE BEEN YOU, SOMEONE ELSE AND SOMEONE

20 ELSE.

21 A YEAH, THERE WERE A LOT OF FOLKS THAT SAID

22 THEY DID. NOW, WHETHER THEY DID, I COULDN'T SWEAR TO THAT.

23 Q DO YOU RECALL EVER HAVING ANY DISCUSSIONS

24 ABOUT IN-KIND CONTRIBUTIONS THAT THE NATIONAL CONGRESSIONAL

5 CLUB MIGHT MAKE TO YOUR CAMPAIGN?

MIU D I I@3TR ORTIN SERYICUS. INC.
v rume 1r4) *&a."a.

Whe (919) 555.4155



IWve0 I4CEWT THE, NATIONAL

/s ,SZ*NAL CLUB PERS4 04E, DE JOHNSON, AND

. IftIVE OF THE- .O CQNGRESS IONAL IMSD

. MR SCHWEITZER: EXCUSE ME, MR. JOHANSEN. WHY

ON'T WE ijS, MARK THIS, IF YOU DON'T MIND, AS AN EXHIBIT AND

JEN WE WILL KNOW WHAT WE ARf RE4RIe-NGiTO IN THE TRANSCRIPT
+++;+i +WE HAVE. ,; " q + ' r

MRH JOHANS<+NS! IT HAS A NUMBER OF

* Y t1d1044 IT.

MR $*W~E.R:.' FINE,9 FINE.

M . . INSTEAD F MARKING ALL OF HE

1 PI GESO : .... ,DLN

12 AGES, WHY DON'T WE dUST MARK THE ONE P+r: WHICHtLISTS THE

13 $1,262.0 10 IN KIND CONTRIBUTION?

14 MR. SCHWEITZER: FINE, I AGREE TO THAT.

15 (GOVERNMENT EXHIBIT #9 (JOHNSON)

16 WAS MARKED FOR IDENTIFICATION.)

17 MR. JOHANSEN: COULD WE JUST TAKE A FEW

18 INUTES BREAK?

cc 19 (OFF THE RECORD DISCUSSION.)

20 (BACK ON THE RECORD.)

21 MR. JOHNSEN: I HAVE NO FURTHER QUESTIONS

22 AT THIS TIME.

23 MR. SCHWEITZER: I HAVE NO QUESTIONS.

24

25 (DEPOSITION CONCf.UDED AT 3:30 P.M.)

UR iKtos O Rai OUMG 8m5 c38, Dnc.
P.o. se. sn, d"owu N.C. se"m

lWlien (919) 5i,4151



ERRATA S H.E ET

INSTRUCTIONS TO THE WITNES: IN ACCORDANCE WITH THlE RULES OF PROCrDURE
GOVERNIEG DEPOSITIONS# YCU ARE ENTITLED TO READ 4O CORRECT YOJUR
DEPOSITION BEFORE IT IS FILED. ACCORDIN;LY, PLEASE CAREFULLY READY YOUR
DEPOSITION AND ON THIS ERRATA SHEET MAKE ANY CHWIGES OR CORRECTIONS INFORM OR SUBSTANCE THAT YOU FEEL SHOULD lE MADF. D NOT MARK ON T-E ORIGINA
TRANSCRIPT. YOU ARE TO IDENTIFY THESE CH"ES/CORRECTIONS BY PAGE AND
LINE NUMBER, GIVE THE CORRECTION OR CINGE DESIRED AND STATE THE REASON
THEREFOR. AFTER COMPLETING THIS, SIGN AT THE CONCLUSION OF SUCH CHANGES,
IF ANY, AND THEN SIGN THE SIGNATURE PAGE. THEN KINDLY RETURN THE ORIGINAL
ERRATA SHEET AND SIGNATURE PAGE TO THE COURT REPORTER SO ALL PARTIES MAY
BE NOTIFIED AND THE ORIGINAL FILED WITH THE COURT. TKANK -YOU.

I I. CHAGE/CORRECT ION REASON THEREFOR .

STARKIIS COURT REPORTING SERVICES, INC.
PO. 3am I545, "hmaovl, N.C. assa

Phoe (919) 5b5-dS5s

p.,
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20

21

22

23

24

25

0



S I GNATURE

I HAVE READ THE FOREGOING PAGES

WHICH CONTAIN A CORRECT TRANSCRIPT OF

THE ANSWERS MADE BY ME TO THE QUESTIONS

HEREIN RECORDED.

SIGNATURE t% SUBJECT TO PAGES OF CORRECTIONS.

£&~{ o<
(SIGNATURE OF''

STATE OF

COUNTY O -

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF______

NOTARY PUBLIC

MY COMMISSION EXPIRES: /99!5 30, 1q5

(SEAL)

STAKKan OU3IT EPiOU"IO SUfIlU, INC.
.o, 3on 3549, ama S"ownb NO&, a3501

hom (919) 55.455&

19

20

21

22

23

24

25



Y 'oF CUMBERLAND

CERT IF I CATE

I, MARY C. LARKIN, DO HEREBY CERTIFY THAT

THE PRECEDING 33 PAGES CONSTITUTE A TRUE AND

ACCURATE TRANSCRIPTION OF THE PROCEEDINGS HELD

IN LUMBERTON, NORTH CAROLINA ON JANUARV 17, 1984..

6

7

9

10

11

12

13

14

15

16

17

18

19

20

21

'22

S23,

14"

LARK I N
PORTER/NOTARY

IRES: AUGUST 11,

PUBLIC

1987.

IFAUKW6 cOURT REPORTING SElRVICES, INC.A (i oCRT as 5.1o

CD

0

ic

THIS, THE 25TH DAY,,,TOF JANUARY, 1984.



#~Ezc

0 O SbIPTON--IrR$iP0 SOFOR
I NYO ICE DTE--07±9g,'s
INVOICE NUMBER-- 1.524

colim ss

-2
ED JOHNSON FOR CONGRESS
LUME:EF:TON

mC:

QTY [ESCRIPTIoN PRICE AMOUNT

HR. STUDIO-DAY-SCHED.
HR. TAPE EDIT-SCHED.
a 0O 'TAPE DUPLICATES
REELS ±28'-±/4 MSTR
TALENT - LAWRENCE T

TAPE

TOTAL

4%: NC SALES TAX

IN4VO!CE TOTRL

.. NVOICE . O. i-.,-5--F ,_,Y'MET DUE WITHIN -0 E)FYS,.

rip-e E
- .. I CE CHR.GE .nF .I !-.'" PEP M'ONTH IS"% r-" R

'*aE,E[, FOR INVOICES PAID, AFTER D;E DATE.

tA'\r-

0

"5
60. 90

60. 00
3. 34

86. 25

9D. 00
30. 0
83. 50
9. 9086. 25.

29?:. 65

i1. : 1

:±11. 64

loop-

a-U0l0K)Na:
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DESO IPT-J -*tO 'FOR WNWP'TV RImI0 MRODUION
INVOICE DATE-7/2242
INVOICE NUMBER-- 'U525

ED JOHNSON FOR CONGRESS COMMITTEE
P iLEIGH
NC

DESCRIPTION PRICE AMOUNT

5

3

5C'

__

HR.STLDJDIO-DAY-SCHED.
HR.TAPE EDIT-SCHED.

-e00TAPE D1IPLICATES
HR i-IN VIDEO EDIT/O-TIME
MINUTES i-IN MASTER TAPE
REELS 6000-/4 MSTR TAPE
I-SPOT VI[DEO BECST DUBS

TALENT - PTTERSON P
':.4114 DUB

".HS DUB"

60. 0e
60. 00

3.93
4. 8D

7.20
25. 00
86. 25
40. 00
.0. O

TOTAL

4; NC SALES TAX

N ltVOICE TOTAL

eu*m*:ItlVOICE NO. 12525--PAYMENT DUE WITHIN 30 DAYS.

S.-*ETV ICE CHARGE OF 1. 5% PER MONTH (18% APR) MAY BE

RIDDE) FOR INVOICES PAID AFTER DUE DATE.

TE 8

ALUDOFONICS. INCORPORATED t. 1101. DOWNTOWN SOULEVARD./ RALEIGH. NORTHCAROINA-776M / TREPHONE '1qLfQ 21..6d4..

ThA

QTY.

38. 8
310. 88
11. 79

350. 88
28. 88
7.28

25. 00
86. 25
40. 00
30. 00

630. 24

25. 2:

-- -- -- -
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.
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~*t~NASE ORDER--VBL
* rESCR IPTI0*-SN PAE T 3INVOICE DATE-- 10Ot l,2

INVOICE NUMBER-- 12792

ED 3OHNSON FOR CONGRESS
LUMBERTON NC

DESCRIPTION

HR I-IN VIDEO EDIT/SCHED
HR 3/4-1-IN TRANSFER/CODE
MINUTES 1-IN MASTER TAPE
1-SPOT VIDEO B'CST DUBS

1 5 MIN 3/4 INCH DUB

PRICE

300.00
125.00
4.00

25.00
40.00

TOTAL

4% NC SALES TAX

INVOICE TOTAL

****INVOICE NO. 12 7 9 2--PAYMENT DUE WITHIN

SERVICE CHARGE OF 1.5% PER.MONTH (18% APR)ADDED FOR INVOICES PAID AFTER DUE DATE.

TYPE 8

30 DAYS.

MAY BE

QTY

* .5
lo o
2
1

4

AMOUNT

150.00
62.50
40.00
.50.00

40.00

342.50

13.70

356.20

.of. m MM N

f:/ 

h 
C 

of



#>INVOICE<<<<

PURCHASE ORDER--VBL ASHE
JOB DESCRIPTION--ANDY YOUNG TV
INVOICE DATE--io/ig/82
INVOICE NUMBER-- 12831

ED JOHNSON FOR CONGRESS C/O JEFFERSON MARKETING
PO BOX 18849
RALE.I GH NC 27609. ..

Q TY DESCRIPTION PRICE AMOUNT

1 HR. STUDIO-NITE-SCHED. 70.00 70.00
1 HR 1-IN VIDEO EDIT/O-TIME 350.00 350.00

MINUTES 1-IN MASTER TAPE 4.00 20.00
REELS 600'-1/4 MSTR TAPE 7.20 7.20

1 1-SPOT VIDEO B'"CST DUBS 25.00 75.00TALENT - LASETER F 86.25 86.25

TOTAL 608.45

4% NC SALES TAX .24.34

INVOICE TOTAL 632.79

-****INVOICE NO. .12831-PAYMENT DUE WITHIN3O DAYS.

SERVICE CHARGE OF 1.5% PER MONTH (18% APR) MAY BE ./ .....
ADDED FOR INVOICES PAID AFTER DUE 7DATE.

TYPE 7

WDOFCNICS INCORPORATED /1101 M €)WN BOULEVARD/ RALE1GH,.NOmW C ARONA 27 /.TELEPHOCNE (9195821.5614-

or " o |. 0
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PURCHASE ORDER--VBL
JOB DESCRIPTION-TV PRODUCTION SPOT 0203
INVOICE DATE-- 10/26/12
INVOICE NUMBER-- 12859

ED JOHNSON FOR CONGRESS
LUMBERTON
NORTH CAROLINA

OTY"

.2

, .10i. - 2

1

.. _.1

DESCRIPTION PRICE

HR 1-IN VIDEO EDIT/O-TIME
MINUTES.J-IN MASTER TAPE
1-SPOT VIDEO B'CST DUBS

5 MINUTE 3/4 INCH DUB
T30 VHS DUB
MR 6054 A2 MUSIC.CLRNC

350.00
4.00

25.00
40.00,
30.00
75.00

TOTAL

4% NC SALES TAX

INVOICE TOTAL

**INVOICE NO. 12659--PAYMENT DUE WITHIN 30 DAYSO.
SERVICE CHARGE OF 1.5% PER MONTH (18% APR) MAY

PADDED FOR INVOICES PAID AFTER DUE DATE.
BE

/*r ,- -

~~

DOOFONIcS. INCORPORATE-/-1101 ODAWNTC")W N A N FVARfl. .PvAW I=r.. -IJ'nDT e a war- -C' CD.,,9V Uo~o' v,,e.-

AMOUNT

700.00
40.00
50.00
40.00
30.00
75.00

93t. 00

37.40

972.40

.i.t

n s,

_;' ° . O-.J





4Am

ED JOHNSON FOR CONGRESS
LUMBERTON
NORTH CAROLINA

--STATEMENT FOR THE MONTH OF OCTOBER 1982--l1/03/92

BALANCE FORWARD -

DATE INVOICE

10/11/82
10/19/82
10/20/82
10)/26/82

'10/28/82

DESCRIPTION

12792 SCHOOL PRAYER TV-Z-&
12831 ANDY YOUNG TV
PAYMENT--THANK YOU.......
12859 TV PRODUCTION SP
PAYMENT--THANK YOU

AMOUNT

Z56. 20

(432.79 - /

972.40/
(:72. 40Z

TOTAL

356.20
98e. 99
356.20

1, .2e.60
356.20
356.20

4~- ;LP4

PAYMENT DUE ;0 DAYS FROM EACH INVOICE DATE.
-PLEASE PAY LAST AMOUNT SHOWN.

~1ji .., -~

AUD.OPONICS: IhNCORPORATM / 1101 DOWNTOW B OtfVARD /.RAtFIC(4 4 W rAD( INA 77Nn /'TFlPPr N -'Mli R? AAW

Ire
64 1



Senator Jesse Helms
Senator Jh East

The National
Congressional Club

July 15, 1982

Ed Johnson for Congress Committee
P. 0. Box 1576
Lumberton, NC 28358

Gentlemen:

As of June 30, 1982, The 'National Congressional Club has
made in-kind contributions to the Ed Johnson for Congress
Committee in the amount of $1,032.89. Of this amount, $1000400
was reported on our Pre-Primary FEC report dated June 14, 1982
...which leaves a balance to be reported for the quarter ending
June 30 (FEC July 15, 1982 Report) of $32.89. This contribu-
tion figure represents staff expenses, as well as design and
art work for logo and letterhead.

If you have fi;led your report to the FEC for the quarter end-
ing June 30, 1982 (July 15 Report), it will be necessary for
you to file an amended report to show this in-kind contribution
of $32.89 from The National Congressional Club for that reporting
period.

Sincerely,

-Carter Wrenn
Treasurer

CW/pk

P.O. Box 18848 * 3825 Barrett Drive * Raleigh. North Carolina 27609 e (919) 782-5700
The fotfte.n mal"0I logear wh an suoo s ne qfnodth ,0s b Cuthomaedw pid goy by

Ife ka4se8.e CMsos60uol eke. Tnomeu F. I5NU. C1wn8. Caner WteqM. Treiuswt.

Thomas F. Ellis

Carter Wrenn
Tww,

'40
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BEFORE T

IN THE MATTER OF:

ED JOHNSON FOR cONGRESS , )
DEMOCRATS FOR BETTeRU 0Z PT .

TO ELECT GIBSON, . 4
THOMAS CARR GIBSON, )
NATIONAL CONGRESSIONAL.- , )
JEFFERSON MARKETING' I ,

- - -- - - - - - - . ; low

MUR 1503

W: K) K4 X I A x m It te 3

~1

RALEIGH, NORTH CAROLINA
SEPTEMBER 13, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING g TRANSCRIPTION
2806 OVERBROQK DRIVE
RALEIGH, NORTH CAROLINA 27608

(919) 782-5526.

4
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AR T11' 600#41S SION:

,fPR ToE RESPONDENTS:i , == •,'.

4 ~ $

V

-ISO APPEAF41,NG SA
:tREPRESENTATEW of, E
NAT I ONAL -co" G t•L
CLUB

MR. LEE ANDERSEN...
MR. GARY JOHANSEN
FEDERAL ELECTION COMMi1S1o$N
1325 "K" STREET, N W.
WASHINGTON, D. C. -24,63

MR. THOMAS WM. MAYO
COVINGTON & BURLING...'
P. 0. BOX 7566
WASHINGTON, D. C. 2004

MR. WILLIAM SCHWEITZER '

BAKER & HOSTETLER9.- .-
818 CONNECTICUT AVNUE, N. W.
WASHINGTON, D. C. 20006

MR. R. E. CAWtER WRENN
TREASURER V EXECUTIVE DIRECTOR
NATIONAL CONGRESSIONAL CLUB

9

10

12

13

14

15



BIGGS #1

BIGGS #2

BIGGS #3

B IGGS #4
B IGGS' *5.1

41, Gs

;BIGGS

.4 0

*: .. ... ..
T A B L E 2 . 0

TITLE. -No

J.M. I. INVOICE DFI~ ij
"TO TOM "GIBSON Fds:

FIVE BILLS FROM AWSfdfq
SENT! TI J Mr

PURCHASE -0 ; A. 18
TO AUDIOF " 'z

AUDIO0NICS ,8L L TO 1
IN AMOUNT OF $26

2~i

* 6

0t4OCOATS FOR GIBSON CHECK
PAYABLE TO AUDIOFONICS
IN THE AMOUNT OF $3,670.83

LETTER DATED 10/25/82 FROM
AUDIOFONICS TO TOM GIBSON
FOR CONGRESS COMMITTEE

LETTER FROM TOM GIBSON TO
"LARRY" AT AUDIOFONICS,
DATED 10/28/82

BIGGS #8

BIGGS #9

BIGGS #10

BIGGS #11

J.M.I. INVOICE
IN AMOUNT OF

TO N.C.C.
$10.91

COPIES OF THREE CHECKS
SIGNED BY BO BIGGS

3-PAGE DOCUMENT INCLUDING
LETTER TO J.M.I. FROM
W.K.F.T.-T.V. W/COPY OF
CHECK AND A DEPOSIT RECEIPT

COPY OF CHECK PAYABLE TO J.M.I.
SIGNED BY BO BIGGS. W/COPY
OF ENVELOPE ADDRESSED TO WRENN;
COPIES OF 2 DEPOSITT.CKETS &
DEPOSIT RECEIPTS



A a L r-. '2

;~.::

BIG4SI:12

BIGGS 1113*

B I GGS .14

BIGGS C15

T ITL E

d.M.I. ,INVOICE TO N.C.C.
DATEQ* 10/7/82 IN AMOUNT
OF $35

HANDWRItTEN NOTES REGARDING
GIBSON'S CAMPAIGN

HANDWRITTEN LISTING OF

EXPENSES FOR TOM G BSOt4

IN 1982

LETTER FROM N.Cm. ,4
JOHNSON FOR c 
COMMITTEE,IA?2

~r 4aA

3,

42

44

mm

12

14

14



6

7

8

9-

10'

14

15

16

ci, ' 17

4, 18

c1 19
"20

20o 21

I 23

24

MUR-pSON B. BIGGS ON THE 13TH DAY OF SEPTIi;5EI, I, n- ,

.*jEAINIING AT 9:40 A.M., IN ROOM 209, FEDRI, QOtTHO1JSE ,

0 NE BERNAVENUE, RALEIGH, NORTH, CARKA.NA .

ALL PERSONS LISTED ON THE APPEA 4 piE 4IRE

U51"T FOR THE TAKING OF THE DEPOSII0 .AN iE

'EPOSIT ION WAS TAKEN PI#RSUANT TO THE.;f-t I -UE 5 OF

C4IV IL PROCEDURE. 4

WH IiiuPON,<

MW~~ISN 'B. BIGGS,.

HAVING FIRST BEEN DULY SWORN,

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT EXAMINATION BY MR. JOHANSEN:

q .OULD YOU STATE YOUR NAME, PLEASE?

A 'MURCHISON B. BIGGS.

Q ,I . YOUR. HOME ADDRESS. MR. BIGGS?

A .4.2,06, WEST 22ND STREET, LUMBERTON, NORTH CAROLINA.

Q . AND YOUR OCCUPATION?

.A I'M AN ACCOUNTANT.



4 K:,.;',i ,"i : .

< !7I

A,

11

• 12

13

14

.18

17

18

19

20.

21

22

23

24

'2

0

5

0

0

a

0

a

AME YO r-*S~TD YcbUNS4L 1TODAY?

AND'WHO IS THAT COUNSE"

IA, . $IItL SCHWEITZER.

MR. scHwEIfjrtt*: mR. AR E Y0~ ALSO

-REPRESENTEDV c . , ,TOM AO IA 0 't-F -PROCEED I NG?

WITNESS' S, iS4IR ,

MR.ATO-A4$i AT THI. TJIOEHAN " WOULD ALSO

'LIKE TO NOTE ThAT A . WRENN IS SITT|ING IN ON
THIS DEPOSITION. THIS MTTER WAS :O0ISCUSSED IN

THE DEPOSITION THAT WE JUST PREVIOUSLY HELD

WITH MR. FREEMAN, AND THE COAMISSION MAKES ITS

SAME OBJECTIONS TO MR. WRENN'S .SITTING HERE AT

THIS TIME.

MR. MAYO: MAY I BE HEARD?

MR. JOHANSEN: SURE.

MR., MAYO!: -THE IRESPONDENT NATIONAL

CONGRESSIONAL CLUb AND JEFFERSON MARKETING

OONTINUE THEtaIR <OBJECTION TO THE GOVERNMENT'S

. POSITION WLTH. RESPECT TO THE 'PRESENCE 1F COUNSEL

, FOR CORESPONDENTS, *tO EPRESENTA lVE 0F

CORESPONDENT AT A -IES,4,DENTtS t IIIQN, THE:



;*20 +

4

0

0

q.

z

0

uw
0U

z

yr--4 *# *

CARR: 1...,, 0 T 17 I ON "AS Wa lr.

MR. SeWEI TER : THE RESPONDENTS GI01 'N

roOMMITTE AN 460NSO4 COMM ITE 4K ,TfE'-7SAME
" O'IJECTIONS T .:TKE GOVERNMENT'S POSITIONTHAT004! E I.tS + OV-A

TjYI T ee~mAN DEPOSITION AND ENDORSE

THE POSItI ON TAKEN BY COUNSEL FOR RESPONDENTS

-NAT IONAL4, CtC RESSIONAL CLUB AND JEFFERSON

+1 MARK E TING.

1 .Q (BY MR. JOHANSE-N) MR* BIGGS---

12 ?4R. SCHWEitZER: EXCUSE ME# MR. JOHAN$EN,

13 I ALSO HAVE APREL IMINAAY: ITATEMENT BEFORE YOU

14 GET INTO SUBSTM4TIVE QUESTIONS. MR. BIGGS

15 RECEIVEDA SLtPQOENA AD TESTIFICANDUM AND

16 SUBPOENA DIUCEFS TECUMt. , THE DOCUMENTS THAT WERE

17 PRODUCED PURSUANT TO THE SUBPOENA DUCES TECUM

18 ISSUED TO THE JOHNSON COMMITTEE AND THE GIBSON

19 COMMITTEE ARE ALL. OF 'THE DOCUMENTS THAT HE WOULD

20 HAVE PRODUCEID TODM{Y PURSUANT TO THIS SUBPOENA

21 DUCE'§ TECUM-EXCEIT FOR ONE DOCUMENT WHICH I AM
22 PROUCING AT THIS TIME, ONE SHEET OF PAPER, WHICH

23 MRo BIGGS IN REEXAMINING RECORDS LOCATED AND

24 I' I'S PROD6UCIN14G TIAT TODAY PURSUANT TO THAT

25 SUBPOENA DUCES TCUMio,



*., .. 42,

7

8

10

oD 12

i- 1$

14

15

16

17

T. 19

20

Z. 21

0 22

a 23

24

'25

" ~DOCUM-NT AVAILABLE?., '> ..!MR CHWER Fk NoU P$S MR619

RMADE COPIES. DID Y0U?

WITNESS: NO.

MR. SCHWEITZER: MAYBE MR. Ot NEN C.--

MAYBE WE CAN HAVE COPIES :MADE OF ! AT IF NiEED BE.

MR. JOHANSEN: WE ILL 'HAVE! l"lOmES MADE

SOMEHOW.

MRMAOS CONCMRNYO ABOUT E

DEPOSITION BUT J bf1 N TERMS T IObN 'IN

THE COURSE OF THE PROCEEDING.

(BY MR. JOHANSEN) MR. BIGGS, ASIDE FROM THE TWO

DOCUMENTS WHICH HAVE BEEN. PRODUCED PURSUANT TO THE

SUBPOENAS, HAVE YOU LOCATED ANY OTHER DOCUMENTS WHICH

SHOULD BE PRODUCED HERE TODAY?

A NO, SIR.

Q WHAT HAVE YOU DONE TO PREPARE FOR THIS DEPOSITION?

A WHAT DO YOU MEAN BY "PREPARE"?

HAVE YOU, SPOKEN TO ANYONE?

A WITH COUNSEL.

Q MR. SCHWEITZER?

A YES, SR.

HAVE YOU SPOKEN 'TO ANYONE ELSE?



9,

I ft,* E You ANY ltkto

YOUR WITH R A TO P!A ON FOI'YOUR

DEPOSITION?

" SOME 'IN REVIEWING MY FILES TO GET THE--k-AFTER
V RECEIVING THE SUBPOENA FOR TH. ARTICLES, I HAVE .SEEN

* ... SOME THINGS WHICH REFRESHED MY MEMORY SOMEWHAT; BUT

* IT HAS BEEN SOME TIME.

10 THE DOCUMENTS THAT YOU REVIEWED WOULD HAVE BEEN THOSE

N 11 DOCUMENTS WHICH WERE PROPICED TO tE FEDRA...

o 12,., ELECT-ION COMM'ISSION?
13 A YES, IR. AS. RE UIREDLIN YOUR SU8POENA.

14 Q DO YOU KNOW TOM GIBSON?

15 A YES, SIR.

16 Q HOW LONG HAVE YOU KNOWN MR. GIBSON?

17 A I'VE KNOWN MR. GIBSON FOR PROBABLY SOME TEN YEARS

18 NOW.

19 Q DID YOU SERVE ON HIS CAMPAIGN COMMITTEE?

20 A NO, S IR.

21 Q WERE YOU: INVOLVED "IN MR. GIBSON'S CAMPAIGN?

22 A JUST TO THE EXTENT I VOLUNTEERED MY SERVICES AS FAR

23 AS ANY .REORD- .Kf!E-P ING HE MIGHT NEED.

24 Q YOU, DO NOT .HAVE'A TITLE, THEN,, I TAKE IT?

25 A RIGHT, SIR.



1G Tbt)I CAPAI*'4?

Q WERE YOU -INVOLVED AT ALL IN CAMPAIGN STRATEGY?

A NO, SIR.

Q WHAT .ROLE DID CANDIDATE GIBSON PLAY IN "ITHE CAM!kAGN?

A R~

4

8
6

9,

10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

0

50
0

4
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MR. SCHWEITZER,: DO-YOU THIM TO DEFINE

THE WORD "ROL4El?

WITNESS:. YSP$R

A A NORMAL CANDIDATe I WOULD'" tJ140NN GOR 'F1CEO

WHAT ROLE DO YOU iwAlq - '

WAS HE INVOLVE-INf THE STAATBY ON A DAY-TO-DAY BASIS?

A AGAIN, ARE YO1LREFERRiNG T ,MR. GIBSON OR MYSELF?

Q MR. GIBSON,..

A I ASSUME THAT HE DID HIS OWN STRATEGY, I WAS NOT

INVOLVED IN ANY OF THE STRATEGY.

Q DID THE CAMPAIGN COMMITTEE HAVE A CAMPAIGN MANAGER?

A NO, SIR.

:Q WAS THERE ANYONE JIltI CHARGE OF THE CAMPAIGN?

A MR. GIBSON.

Q W-XERE YOU AUTHORIZED TO SIGN CHECKS FOR THE GIBSON

COMMITTEE?

A YES, SIR.

I
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NOT "* ? I 'M AWARE I'THAT It, ;F A ,AI0A, ..... .4 .... Iv R. );

YES, SIR.

ARE YOU FAMILIAR WlITH A TAPE OR AN ADVERTISEMENT

THAT WAS RUN ON ;TtEVIS1Q ONCENIG OGRSSA

ROSE'S TRIP TO RIO DE JANEIRO?, THIS TAPE WAS RUN BY

I I,

THE TO GIBSON CIG COMMITTEE

MR. <S(CHWEITZER+ OBJECTION. YOU ASKED A

CO0U PL OSF0i :UESTJON . ARE YOUA"S ,KJNG WHETHER HE

WAS AWARE oF THAT tAPE? J , !S THAT YOift QUESTION?

MR. It Jj 'CEN: YE0 M

MR. SCHWE'JTZER: GO 'AHEAD AND ANSWER.

YES, SIR.

DO YOU KNOW WHOSE IDEA THAT ADVERTISEMENT WAS?

NO, SI R.

DO YOU KNOW WHEN THE IDEA FOR THE ADVERTISEMENT WAS

CONCEIVED?

NO, S IR.

DID YOU EVER SPEAK TO ANYONE WITH REGARD TO THE "RIO"

: iADVERTISEIENT 'BEFORE IT WENT ON TELEVISION?

YES, SIR. ..... P I.MT

AND WNOYWA Sh . A? .:n n1nn

, ,S ..OS

MR JM Ofi EN! Y. ES
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3i %I A

!:,1 A OTHER EADV.INGR XECEIV HEC E

I STRIKE TAT? 4.JST REDE-F-It.4E. I DID NOT DISCUSS iT

WITH MR. GIBSON,--LET ME TAKE THAT BACK; iM GETTING,

. THE JOHNSON CAMPAIGNS CROSSED UP---EXCUSE ME---jEPOtE

. IT WA$ RUN ON TELEVISION.

Q _' WITH REGARD TO. THE GIBSON COMMITTEE AND ITS RUNNING

9 OF THE ADVERTI.SEMENT ON TELEVISION, YOU NEVER HAD ANY

1o DISCUSSION W.ITH ANYONE WITH REGARD TO THE ADVERTISEMEN

ii A NO, SIrR. BEFORE IT WAS 'THE AIR, ON T.V.,,, NO,. SIR.

O 12 DURING THE RUNNING OF TI- ADVERTISet4MNT, ON' TELEVISION,

13 DID YOU HAVE ANY VIsCdsIDNS'.WITH ANV P SON

14 REGARDING IT?

16 A YES, SIR.
0

16 Q AND WHO WAS THAT?

17 A MR. GIBSON.

18 Q WHAT WERE THOSE DISCUSSIONS?

cc 19 A JUST THAT I HAD SEEN IT AND THAT IT SEEMED TO BE

20 A PRETTY GOOD AD.

21 Q DO YOU KNOW HOW THE ADVERTISEMENT WAS PAID FOR?

22 A YES,. SI R,*

23 Q HOW DO YOU KNOW THAT?

24 A, !;I THIN -1 WROTE , CHECK TO AUDIOFONICS TO PAY FOR

25 THAT 1~ $M*O~TAKEN.
. .. . .4 . t ~ 1 1 . .. . +. . •



0

I

0

0e

0a

68

19

10

.11

2

14

17

18

19

20

21

22

23

25

- i WITH REGARD TO T4E: ADVERTISEMENT? "

HOW DO YOU KNOW THA? 14

.!A -"".THEY D0I.D THE MEI JA' BUY ING FOR MR. GI B$O.. ,. ',, ; " I.

MARKETING, INCORPORATED?

A MR. GSIION..
A WERE YOU D TINVO VED IN THAT MEDIA BIAyBGUATYNWL?

.Q ARE Y9U AWARE ;OF ANY I ISCUSSION CONER$1:NG 7HE RATES
TO BE PjAI. TO JEFFERSON MARKETINg, INCORPORATED, FOR

THE SERVI<CES THEY PERFORMED?

A NO, SIR.

Q DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE

ASSOCIATED WITH THE NATIONAL---I'M SORRY--I-STRIKE THA

DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE

ASSOCIATED WITH JEFFERSON MARKETING , INCORPORATED,F

WHERE THE ADVERTISEMENT WAS DISCUSSED?

A NO, S R.

Q DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE

ASSOCIATEDT WITH THE NATIONAL CONSERVATIVE COMMITTEE

N IH Y ER A wAS DWIH AsEDN

.. WHE THE• DERISEMEN WAS I SC USE? " 
'

NO. SJ.
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MR. SCHWE I TZER: OBJECT'I:N , : YU

MEAN THE NATIONAL CONGRESSIONAV CLAUB. YOU iAID

THE INATIONAL CONSERVATIVE COM141 TTEE. uF t

IS ANOTHER RESPONDENT THAT WE'.RE UWAWA- OF OR

SOMEBODY, I'D LIKE FOR YOU TO TELL US.

MR. JOHANSEN: YOU'RE COICT.

Q (BY MR. JOHANSEN) DID YOU EVER ATT'NoI, ANY M"T.. NGS

WITH ANYONE ASSOCIATED WITHYTHE A RNAL CONERESSIONAL

CL~ ~TWHICH THE "RIO" ADY l~~s WAS,,DISCUSSED?

*A Y ES*S,l SRl. AN, INFORMAL L4UNCH.'

H4R. SCHWE-ITZER: You ANS RED, THE QUESTION.

Q (BY MR. JOHANSEN)YOU SAID THIS DISCUSSION TOOK PLACE

AT AN INFORMAL LUNCH?

A YES, SIR.

Q AND WHEN DID THAT TAKE PLACE?

A I DON'T REMEMBER.

Q DO YOU RECALL WHO WAS THERE?

A I CAN'T REMEMBER EXACTLY WHO WAS THERE.

Q WAS MR. GIBSON THERE?

A NO, SIR.

Q WAS KR., WRENN THERE?

A .POSS BLY.

Q, 6D'Y6U KNOW IF -TH ATF MIEETING TOOK PLACE BEFORE THE



9

10

(THEREUPON, THE DOCUMENT REFERRED ,TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 1 FOR IDENTIFICATION.)

MR. SCHWEITZER: THERE'S TWO SHEETS OF

PAPER HERE.

0

i
0

a
a
0
4
U

a

a

a

11

12

13

14

'S

17

I8

MR. JOHANSEN: IT CONSISTS OF TWO SHEETS

OF PAPERAND WE WILL REFER TO THIS AS BIGGS'

EXHIBIT NO. 1, RATHER THAN GOVERNMENTIS EXHIBIT

•(BY 14R JOHANSEN) HAVE YOU EVER SEEN THAT, DOCUMENT

,.~ Ff iO f

b el

A0 E~ l* #Olt E * ~4E TAv

:Q DO YOU ICAL L IF R. ELL Ws AT,

A NO, Sj"R I DON'T THINK HE WAS.

r !ITH RARD TO- SERVICES WHICH JEFFERsO00 1111110,'

'INCORPORATED, PORFORMED PERTAININGiQ :TH O

ADVEI tM 0KN UID,,IYOU EVER HA.I ; ANY 'U $

WITH IANYONE P.ftTA I N I N4. TO HOW jEFFESON MARKETING,

I ICORPORAT9ED, WAS TO BE PA.ID?.

A NO, ,U .

, O I

'IARKED FOR I DENT' f I CATI 04'PURPOSrES AS 0VERNMENT'

EXHIBIT NOi 1.
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~A 4O $R,.7

;MADAM IT ITO, *E O G.I*1N FOR CONGRESS

TEE, DOW WHY IT WAS PAID FOR BY

1-fft R SAOtt *MKETA INCORPORATED?

A NO, S iRt

~.S~TZER: WELL.. I WALL OBJECT -TO

T .AT 4E ON BECAUSE THAT ASSUMES A FACT NOT

ia :Y-T4ISL DEPQSITJON THAT IT, WA

A l F(ft BY4 .,ErFERSON MARKETING, AND HE AS4N T

S .....$ FI TA ANYTHING WAS PAID -OR Y'

,"EFF ERSON MARKETING RELATING TO THE GIBSON

COMMI TTEE, 1UT HE HAS ;rAIREADY ANSWEIDEO THE

QUESTION. -

(BY MR. JOHANSEN) .IN TERMS OF INVOICES OR BILLS

GIVEN TO THE COMMITTEE, WOULD THEY HAVE BEEN GIVEN

'TO YOU?

A YES, SIR.

AND THEN YOU WOULD HAVE PAID ALL SUCH BILLS?

A YES, SIRp ,-IF I RECEIVED THEM.

j ~.p THEY. 1 AV'1014 SENT TO YOU DIRECTLY?

Q CST, OFf r $61 ,'-.-is0 TI~ HAT---[ S-THAT THEPOST
). .
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TZ~k: YOU", AN$WSt THE; QUEST I (N

9 Q. /(BY Ml A4H YAy KNSEN WHOSE POST OFFICE

4OX 300 (.i,
A'NQ, i!'

9 ~D O.: %T;hE ITSELF NAVE A POS'T OFFICE BOX?

A YESL,SI. .

9 #- 1.:- .... AL TtXEY:E I mBER OF 14AT BOX?

A 1576I.

A I DID.

9 DID AONE ELSE $ E A KEY 'TO THE BOX?

A NO, SIR.

Q YOU .SAI'D THAT YOURECEIVED BILLS AND, INVOICES. WHERE

WOULD THOSE BILLS AND INVOICES HAVE BEEN SENT TO?

A THE ONE--- 1.5 76.

MR. ..JOttNSEN: LET ME HAVE THIS MARKED FOR

IDENTIFICATION PURPOSES AS BIGGS' EXHIBIT NO. 2.

IT CONISISTS OF FIVE PAGES.

,THER Lo gTI DOCUMENT REFERRED TO ABOVE

A -jQJS-- PPOS IT ION UXHIBI T

.- #IWZ~R ENT1 FiCAT,-,'N.

$,

0

i
C

0.

*

j4~ $
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'YES ;Sl1

Y,. 01.. I , Skt4T 'O, THt GIBSON fOR

s, -4F.

*oJQ TO 'MiM ., T :: E; i
W"E rfY_ -A. rg 0 AT m~A

NQQ SIR I HAP I-"
. ,MR. -!$ TZE. BYTI-E "C. LAINT" ARE YOU

REFERRNG, TO,'- THE COPLANT FILED BY

CONGRES$M.AN .ROSE IN.THIS CASE?

W I.TNES S: YES, 1IR.

Q (BY MR. JOHANSEN)W.DO YOU KNOW WHO SALLY BUTLER IS?

A NO, SIR.

Q PM SORRY;

A ."

ASKib YOU If :.Y N f-iO

4HE. sA!tNO,

SALLY BUTLER

SIR."
'7-

&~

I j .

24

" 28

." ". . . nl
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WE~R ' It' ,THERINGST-N t STATS ,Tfi U
ABILL TO ,AUD IOFONICeS,9 TS TAT'CORAECTI

Q WERE. YOU REFERRING TO --- WHEN YO.U jSTAtRTl~ ,j;Tt% YOU

PAID IA BILL TO AUDIOFONICS, WERE YOU 4 * G- ,  TO

I H8' B-IL LS -AIIH ARE MARKED FOR I DE N T ltA?0N

PURPOSES AS BIGGS' NO. 2?

A YES, IR 1 R
. F -Y HAD:kNEVER SEEN THESE BILLS- ' "

TiAT A COMPLAINT WAS FILED WITH E AL, ELE-CTION

CI-SSTkON, it ID YOU KNOW COf E tO 1",MOUNT TO

PAY TO AUDIOFONICS?

A WHEN THE BILLS WERE---THESE DOCUMENTS WERE BROUGHT

TO MYATTENTION AFTER THE COMPLAINT WAS FILED, I PAID

THEM.

Q WHO BROUGHT THEM TO YOUR ATTENTION AT THAT 'TIME?

A THE PEOPLE AT AUDIOFONICS---WELL, TOM GIBSON, SAY.

Q DO YOU KNOW WHY THEY WERE NOT PAID EARLIER?

A YES., SIR.

Q WHY?

A APPARENTLY THEY WENT TO--..DIRECTLY TO MR. GIBSON, AND

NrE R REM, VED THEM AND WAS TOTALLY. UNAWARE OF THEM

UNTIL LTRE t'OMPLAINT WAS FILED BY CONQRE$ $AN ROSE.

I i* I
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A Y-ES, SI1R.
4WAS THIS YEVOICE O N TO YOU. Y, MR. GIBSON?

A NO, SIR, .* REC15Jf'w IT IN THE MAIL.

Q THIS INVOICE YoW' EIVED AT THE 1576-'8B0X NVMBEiR?

,A YES, SIR, ASAI L.

Q DO YOU RECALL ,',YOU P ICKED UP THE "MAIL AT THIE

POST OFI.CE BOXF 4V H CONTAINED THIS. .Ij. C ?l0! f C?

A NO, . I CAt4G'*O. 44T te
WAS IT BEFORE, j4' BSON L' T.' w i4 T

OTHER I hVO4C ES t4AN,~ 'H8X * IS~?

%Al,. N. 'I , ..... 4

A EXHIBIT "B? "

MR. WCI*(UTLER: :XH1B.IT .WO.IS WHAT- HE

IS REFERRAING TO. HE 1.AID .DID' YOU IWECEIVE THIS

INVOICE 0EFORE YOU .,tEECEIVED THESE OTHER FOUR

PIECES OF PAPER,

A I CAN'T RECALL.

MR. SCHWEITZER: ARE YOU 'DONE WITH THIS

DOCUMENT, MR,. JOHANSEN?

MR. JOHANSEN: ,ES. LET, E HAVE THIS

MARKED4 AS EXHIBIT N 3 3 FOR PVURPOSES OF

IDENT.f, 1 ATO,".

,( , UP•TtE Ot;..,E OfiE, DbUMNT REFEiRuP TO ABOVE

t I
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- WAS 14 ED, AS 8jl4I 81
JNO. 3 1 I I FtII CAT ION.)

MR. JOHANSEN: AND HAVE HANDED THAf TO

THE WITNESS.

(BY MR. JOHANSEN) HAVE YOU EVER SEEN THIS DOCUMENT

BEFORE?

MR. SCHWEITZER: JUST GIVE HIM A CHANCE TO

REVIEW IT FOR A SECOND. HAVE YOU REVIEWED IT?

WITNESS: YES.

S r. MRR. SCfEITZR:, ALL RIGHTt , ASK +;.THE QUESTION

NOW.

"Oy MR. JOHANSEIO tAE YOU EVRSE TI OUMENT

BEFORE?

A ,NO, SIR.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT NO. 4 FOR IDENTIFICATION

PURPOSES.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 4 FOR IDENTIFICATION.)

MR. SCHWEITZER: TAKE A LOOK AT IT.

(BY MR. JOHANSEN) HAVE YOU EVER SEEN THIS DOCUMENT

1A SIR, CA61NOT RECALL.

e
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Y~~tkRE~~~M.L~ I~ Y R V S 0,OI F NYiTO o

A tI SIR,. - ,ON

q ~rouDO t~4~T REALLNAtlVI NG t I6C IL

A 'NO Sji t,

Y0 YOV RECALL,,4HOW 'MANY CHECKS TY^UWRQTE ,TO.AUDIOFONICS

;WITH KEGARD TO THE G IBSON tAM MQJ*?

A I THINK JUST ONE.

Q 'IF IC OULD REFER YOU BACK..To UOLR DOCUMENT THREE---

I-M SORRY--.-LETME 'REFER P-Ou AC€,r-, it ,ODCUM" NT NO. 2.

M R.o, S IET Z E Hi G.b ke COLDNT I

IDENTI1FlJ,

(BY MR. JOHANSEN) IF ONE ADDS UP THE FIVE FIGURES

CONTAINED -IN DOCUMENT TWO WHICHARE AMOUNTS OWED TO

AUDIOFONICS. THAT AMOUNTEQUALS THE CHECK WHICH THE

GIBSON COMMITTEE PAID TO AUDIOFONICS AND WHICH WAS

PRODUCED IN THE DOCUMENT PRODUCTION.

MR. SCHWEITZER: ARE YOU TESTIFYING, OR IS

THAT A, QUESTION? YOU STATED IT IN A STATEMENT.

MR. JOHANSEN: THE QUESTION IS COMING,

MR. SCHWEITZER.

q : (BY MR. dOANSEN) THE TWENTY-SIX DOLLARS WHICH IS

INCLUDED INEXHI,8IT NO. .4 IS NOT 1NCLUDED IN THAT

ThTAL. ~DOY~COW THE' EAON,~~?
OT . E, AS VK

.
-,
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$ . $ .. TZ* -I,' OBJECT TOTHA'T.' YOU

HA*J, ~AIS~M~~-~OU KHAVEN'T AS-4D HIM,

ANY' QtEST IONS ABOUT Tbi4 TOTAL IN, EXHIBIT T4

Y OU VENMT SK M WH. ANY QUESTI ONS"WUT WHAT

-T ETOTAL OF :THE CkeCK WAS, AND WE'RE ASSUMING

A.MCT NOT I N EV I'DCTHAT THE TWENTY-SIX

DOLlARS WAS 'ijNCLUD4D NoAY OR MAY NOT BE, BUT I THINK

-YOU I AE GOT' SOME OUNDATION TO LAY BEFORE YOU

CAN GET TO.TH4AT 6UES!IN

1.4R.. 4Ot*,Et: ~ NEED TO GO OFF THE

R...RD FOR A MINUTEo PLEASE.
(THEIUP WA.SRE WAs AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. JOHANSEN: ISET ME HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS BIGGS'

NO. 5. I AM HANDING THIS TO THE WITNESS.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' :DEPOSITION EXHIBIT

NO. 5 FOR IDENTIFICATION.)

Q (BY MR. JOHANSEN) MR. BIGGS., HAVE YOU EVER SEEN THIS

DOCUMENT BEPFORE WHICH ISMARKED AS EXHIBIT NO. 5?

A YES, S.IR.

9 iD SEE IT?

*: .4. 4. •
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AND~~ WV4mbY U TE TeCHKx

A NOVEMBER 17OF 1*2.

Q AND WHAT IS THE AMUNT OF THIS CHECK-?

A THREE THOUSAND SI-X HUNDRED SEVENTY MOt $ AND

...EIGHTY-THREE CENTS.,

Q HOW DID' YOU COME AjOUT--TRIKE THAT~

HOW .DID YOU KNOW TO WRITE THE E:4KFOR THREE

THOUSAND SIX HUNDgD SEVENTY DOLIS, AND EIG4HTYTHREE

A .I ADDED UP. THE ',A, IN,"r THAT AA

SUBMITT ED. TO clTy 1i4 TOTAL TO gik

Q WOULD YOU TAKE *1fl1ME TO LOOK AT~TIS XtBT9h MiD

IDENTIFY WHICHO'KQfTHOSE BILLS Y Q ADIDP?

A I BELIEVE IT IS. EXHIB4T NO. 2.o -o'

Q LET ME REFER YOU TO. WHAT IS MARKED AS EXH IBIT NO. 3 .

AT THE BOTTOM, UNERNEATH "ADVERTISING," -IT INDICATES

THAT THERE IS ANOTHER BILL OUTSTANDING FOR TWENTY-SIX

DOLLARS. DO YOU .KNOW WHY THAT WAS NOT INCLUDED IN

YOUR CHECK TO AUDIOFONICS?

MR. SCHWEITZER: OBJE.CTIA#J# HL HAS ALREADY

STATED THAT HE HAS NEVER SEEN. THIS DOCUMENT,

CANNOT. IDENTIFY IT." I IDON'T INI4 YOU -ASKING HIM

UES UT TW0Y I X DLARS; BUT I N
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GOING. TO, BE, VERY USEFUL TO HIM", AND,,,ASO TH

,QcUMENT SP8AKS FOR ITSELF. I DON I.T4NK Ne

NES TO STATE WHAT IS ON THE DOCUmi".

MR. JOIANSEN: IT MAKES NO DIF CerNC'

WHETHER OR NOT HE HAS SEN; THE DOCUMENT, HE CAN

TESTIFY TO WHAT HE KNOWS.

MR. SCHWEITZER: ABSOLUTELY.

.(BY MR. JOHANSEN)-I AM ASKING, -'YOU IF 0YoU ,KNOW,. WHY

THI.S TWENTY-SIX DONLARS:WAS NOT J I.N THE-

-CH.ECK. WHICH IS IDENTI.VIED., E ASEXHIB1T No. ,?
Hl B.. N

MR. SCHWEITZER: DO YOU KNOW WHY TWENTY-

SIX DOLLARS WAS NOT ,INCLUDED IN THIS CHECK,

NO. 5?

i

C,

0

WITNESS: NOO SIR.

Q (BY MR. ,JOHANSEN) DO YOU. KNOW WHAT THE TWENTY-SIX

DOLLARS REPRESENTS?

A NO, SIR.

Q DO YOU KNOW. WHAT SERVICES WERE PERFORMED FOR THE

TWENTY-SIX DOLLARS?

A NO., SIR.

SD 0 -YOU. KNOW WHO WOULD KNQW -THAT INFOIMAT ION?

A NO R.
J, .,T
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Q OULD MAR' GIS N OW h!

"MR. SCHWEITZ, ,OS i TION.

ANSWERED THAT. HE ,$PAIO E'DIDN-'T

KNOW.

4

5

6

8

4~4' 4.4

4 4,. ,' 4,

4'

:<~. ~ -

HtE HAS AL"D

KNOW WHO WOULD

MR. JOHANSEN: I AM ASKING A SPECIFIC

QIEST ION.

Q _BY J4R. SCHWEITZER) WOULD MR. GIBSON KNOW WHAT THE

TWENTY-S'IX DOLLARS WAS FOR?

MR. JOHANSEN* GO AHEAD AND ANSWER IT.

AM

A kDO$ T KNc . j ........

MR. JOMANSENZ,. :iI, jAY E TIIS DO UJMNT

J~~IARKED A, . HI ,' 9.

"(THEREUPON,; THE DOCUMENT EFERRED TO ABOVE

WAS MARKED AS BIGGS- DEPOSJTIiON EXHIBIT

NO. 6 FOR IDENTIFICATIONh)

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

A YES, SIR.

( WHEN DID YOU FIRST SEE IT?

A SOMETIME IN LATE OCTOBER.

Q THE LETTER IS ADDRESSED TO POST OFFICE BOX 1030.

DO YOU KNOW WHY THAT IS THE CASE?

A NO, SIR.

IQ bID MR. GIBSON &E YOU "WHAT HAS BEEN MARKED AS

EXHTIT NO.6? ?

. . . . . . .
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A PAD f4Ew-

Q DID HE GIV THIS"DOCUt r- TO WHAT HA$ .E..

A I CANNOT REMEMBI.

Q YOU DON'T RECALLHOW YOU RECEIVED THE DOCUMENT?

A NO, SIR.

-,,LET ME REFER YOJ BACK TO WHAT HAS BEEN MARKED AS

EXHIBIT NO. 2. O YOU KNOW IF THE INVOICES CONTAINED

IN EXHIBIT NO .. ZERE EVER FORWARDED TO THE'GIBSON

CAMPAIGN COmMI 'BY .E4P'0ERSON MARKETING,

I NCORPORAT ED?

A NO, SIR,

MR.. ,QHANSEN: LET ME HAVE THIS DOCUMENT

MARKED FOR PURPOSES OF IDENTIFICATION AS

EXHIBIT NO. 7.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 7 FOR IDENTIFICATION.)

MR. JOHANSEN: THE DOCUMENT HAS BEEN

HANDED TO THE WITNESS. COUNSEL ARE NOW REVIEWING

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

A YES, SIR.,

Q q WHEN DID YOU FIRST 'SEE I t?

A OCTOBER OR 1982, 1

IT.
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PAGE t6
Q ... f.. FIST T OF TH LEeR WICH IS' C NTArNe "

.AK!I AS W U.JT NO. 7 NDI CATES HAT THER WAS

.CONFUS ION..THE' AUDIOFONICS BILL. DO YOU KNOW

WHAT' THAT ,bNFUS|ON I S REFERRING TO?

A YES, SIR.

'o , CAN YOU ,EXPLAIN?

A "I STATEWARLIER, AS I RECALL, THAT MR. GIBSON---

.XHIBIT-NO. 2---APPARENTLY RECEIVED INVO.ICES FROM

AUDIOFONICS WHICH I NEVER RECEIVED AND APPARENTLY

.HWERE JUST TOTALLY fORGOTTE9N ABOUT UNTIL THE COKPLAINT

j%,rAS .I 5ED BY COWES*AN ROSE, WH-ICH "IT WAS,, BROUGHT

TOt4HY, ATTENT ION1 I' tItS WAS '1E COMOUSI ON CONCERNING

THIS BILL.

Q DO YOU KNOW IF-TIE GIBSON COMMITTEE EXPECTED

JEFFERSON MARKETING, INCORPORATED, TO PAY THOSE BILLS

WHICH ARE CONTAINED IN EXHIBIT NO. 2?

A NO, SIR.

Q YOU DO NOT KNOW?

A NO, SIR.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

MARKED AS EXHIBIT NO. 8 FOR PURPOSES OF

IDENTIFICATION.)

.-(THEREUPON,* THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

* ~

4
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A :,: NO, SIR.

Q WERE YOU EVER PRESENTED WITH A .BILL .FOR THAT AMOUNT"

FROM PUROLAT.OR COURIER?

NO, SIR.
10
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.MR.. : JHANSENI -ETME HAVE THIS DOCUNEI.t

MARKED FOR, PURPOSES Of .,I DENTi F I CAT I6 AS

eXHI BIZT

CTHEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKE AS BIGGS' DEPOSITION EXHIBIT

NO. 9 FOR IDENTIFICATION.)

MR. JOHANSEN: THIS DOCUMENT CONSISTS OF

THREE CHECKS, PHOTOCOPIES OF THREE CHECKS.

Q WITH REGARD TO THE CHECK MADE OUT TO SOUTHERN

NATIONAL BANK IN THE AMOUNT OF THIRTEEN HUNDRED

DOLLARS, DO YOU KNOW WHAT THAT CHECK WAS FOR?

A YESp SIR.: IT.WAS FOR A CASHIER'S CHECK.

9 AND WHAT WAS THE CASHIER4'$ CHECK FOR?

A THE CASHIER'S CHECK WASMAADE OUT TO WKFT, CHANNEL 40,

Q AND WHY WAS. THAT."-,THE CA$,?
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N tK HE TH AND ATOOK I PT cA

" AOYOUK iI WIAAD WAS RUN BY CHANNEl, k?

AA NO,, SIR.As ". S

QYT NY ADS THE GIBSON COMMITTEE RAN?
A -NO, SIR.

LET ME. REk ,OV TO THE CHECK WHICH I 4 .' t B! OTTOM

OF' TN PA1E0 MADE-:UT TO JEFFERSON MAR Vi(AjN THE

AMOUNT OF FIVE THOUSAND DOLLARS. DID YOU' WRITE THAT

CHECK?

A YES, SIR.

Q DID ANYONE INSTRUCT YOU TO WRITE THIS CHECK?

A YES, SIR.

Q WHO WAS THAT PERSON?

A SOMEBODY WHO WORKED FOR JEFFERSON MARKETING.

Q DO YOU KNOW WHAT THIS CHECK WAS FOR?

A MEDIA TIME.

Q AND HOW DO YOU KNOW THAT?

A JUST THAT---I ASSUMED THAT'S WHAT MR' GIBSON WAS

EMPLOYING JEFFERSON MARKgTI1NG fOR.

'4' .4
*[4 S
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YO "L+ : O F I THOSND DOLL A $P~R

G bi

Qi ?, .,1]T YOU REVER RECIV AO BILL FROMK ATTERO"QN MATIN, PGE

WI H EGA:.] Ri TOTECEKWHC A WITEN OUT I NTH MOTHEI : + I

1K1V

A.I0 JNT OF FIVE DTHUND DOLLAT

.I".,A SI R. . -.

:T O SIX FIVETHAD DOLLARS?

Q AEDT ME, REFERYOU TO THE CHECK AT THE TOPIf T4E PAGE

WRTEN OUT INTE AMOUNT Of: T THEM.

Q tL D AS ANL OA TED PjUNE I? HAVE YOU TA

A T SIR.

Q ID YOU WRITE TDR

A Y -- SIR.

10HW DID YOU COME ABOUT WRITING THIS CHECK., THE ONE'

'$4OR SIX HUNDRED DOLLARS?

A AGAIN,5SOMEBODY EMPLOYED WITH JEFFERSON MARKETING

CALLED ,ME AND INFORMED ME TO WRITE A CHECK FOR SIX

HUNDRED DOLLARS AND PUT IT IN THE MAIL TO THEM.

Q DO YOU RECALL WHO.THAT PERSON IS?

A NO, SIR.

-DO. YOU KNOW-WHAT-THE SIX HUNDRED DOLLARS WAS FOR?

A I..baNO* SIR.

4'
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AANY A.ANG-EMOW"S. 1AT THE GI

COMMITTEE HAD WITH, JEFFERSON MARKETING- FO" THE PAYI4ONT

4F THES KINDSi F 64 LL ?

OI D Yl ; VE iS THESIE PAYMENT$A": ' -MR, ISO "

A ENOE

1HS AIrNl OFI S '

-4 .... ,

Q OUIDN. T-VHR D*SS THER NRMA PAMETICEW,,tU4. GSON

CONTACTED~~~ THEL HOMTE N EQUSE OE O

ASR X CES?, EZ;0 OA E

A ID KNEV- JEASAAR TA F ERSNMRKETNGA AS

TH, AMONT OF

A NO, R

A R IOU HTI WAYS WERE AYFFW R :iE"FE T4I"E WAS

COINATE THE COMM-BuINTTE E ND RE R-.RQUESTE OE

41ET.'ME REFER BACK'STO EXHIBIT NO.9.YUSAE

PREVIOUSLY THAT "YOUVERE 4?AWR THAT ;OEFFERSON

,71RKETING WAS; DO THE, D-A-BUYING TIME. THE CHECK

Yl- 2t,

4'
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~#~ 4oFO1Ml Y~If~D YOU (IW Y

ON f"R~ETI W tIf BUY! THAT T IME FOR

A I TKI NK.I ALREADY STATED, DUE TO A TIMING.DIFFICULTY

#Fr T At4$ .AND T HE TIME THAT THE AD WAS TO BE RUN,

IP'OT--6;DREW A CASHIER'S CHECK AND DELIVERED IT TO

IcHANNE-L r. ,

9 IET ME :RESTATE MY QUESTION SO YOU UNDERSTAND.

A' UH-HH '(YES).

THE F9fVt THOUSAND DOLLARS Wf#,CH WAS-'MADE OUT TO

, ""FSON MARKETING PA OR MEDIA TIME, IS THAT NOT

CORRECT?

A I ASSUUME SO.

Q AND YOU PAID THAT CHECK ON THE ASSUMPTIO4, THEN, THAT

JEFFERSON MARKETING WAS PAYING THE T.V. STATION FOR

PROCUREMENT OF THAT MEDIA TIME?

A YES, SIR.

Q BUT THE CHECK FOR THIRTEEN HUNDRED DOLLARS WAS PAID

DIRECTLY---AS MADE OUT FOR A CASHIER'S CHECK WHICH

WAS MADE DIRECTLY TO THE T.V. STATION, IS THAT CORRECT

A }YES, SIR.

WHY WAS THAT SITUATION HANDLED DIFFERENTLY THAN THE

OTHERS?
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MR. S E I TZ, ER- OBAdECT1I. '$AS $TATEO

S,,., 'TWICE BECA .OF T I G PBY

o WANT HIM TO SAY IT AGAIN?

MR. JOHANSEN: I DON'T THINK THAT I AM

MAKING MYSELF UNDERSTOOD.

MR. SCHWEITZER: MAYBE YOU'RE NOT.

9 (BY MR. JOHANSEN) WHAT I AM ASKING IS, WHY DIDN'T

dEFFERSON MARKETtNG MAKE THE THIRTEEN-,HUNDRED-DOLLAR

, AYMENT AND THEN THE GIBSON COMMITTEE REIMBURSE'

* -IjFFERSON MARKETIN* FOR THAT AMOUNT?

MiR. SC8ITU'! t OBOECTION. T1ERE HAS BEEN

NO TESTIMONY,,'THAT JEFFERSON MARKETiNG DID ANy

ADVANCING OF ANY MONIES TO ANY Of THE MEDIA

STATIONS HERE. I MEAN THATS---WE'RE ASSUMING

A FACT NOT IN EVIDENCE AND THAT'S AN IMPROPER

qUESTION.

MR. JOHANSEN: I UNDERSTAND YOUR STATEMENT.

RATHER THAN ADVANCE---

Q (BY MR. JOHANSEN) MR. BIGGS, WHAT I AM TRYING TO

DETERMINE IS, WHY WAS THE THIRTEEN HUNDRED DOLLARS

PAID DIRECTLY TO CHANNEL 40 WHEREAS THE OTHER MEDIA

BUYS THAT YOU HAVE IDENTIFIED WERE PAID BY JEFFERSON

MARKET I NG?

A AGA.INt--AGAIN, DUE TO SCHEDULING. APpARENTLY, AS I



MR BjGGS DI RE Ki PAGE 33

2 RECALL;,THE COMMERCIALS )tERE GOING TO RUN THAT DAY

3 AND WOULI BE CANCELED- HAD NO".PAYMENT BEEN RECEIVED

4 WOULD BE YANKED OFF THE AIR :SO, I DREW THE CASHIER'S

5 CHECK DUE TO TIMING AND MAIL. IT WOULD TAKE, YOU KNOW

6 WHAT?---TWO DAYS, I GUESS, TO GET THERE. SO, I DREW

7 THE CASHIER'S CHECK AND DELIVERED IT TO CHANNEL 40

8 SO THE ADS COULD BE---THE AIR TIME COULD BE PLAYED.

9 Q ARE YOU SAYING THAT YOU WOULD HAVE MADE THIS

10 THIRTEEN-HUNDRED-DOLLAR PAYMENT TO JEFFERSON MARKETING

11 BUT THAT THERE WAS'NO TIME BECAUSE THE ADVERTISEMENT

12 WAS RUNNING THAT DAY?

13 A I ASSUME IT HAD BEEN SCHEDULED BY THE T.V. STATION

E 14 FOR THAT DAY OR THAT NIGHT. I CANNOT REMEMBER WHEN

15 THE ADS WERE RUN.

16 Q AND YOU ARE SAYING THAT YOU DID NOT PAY JEFFERSON
Or

17 MARKETING BECAUSE THE AD WAS TO RUN THAT DAY?

18 A I ASSUME SO.

19 Q LET ME GO BACK TO THIS QUESTION, MR. BIGGS, SO THAT

20 I UNDERSTAND.

o 21 IN CERTAIN INSTANCESp JEFFERSON MARKETING BOUGHT

22 ADVERTISING TIME AND THE GIBSON COMMITTEE PAID

23 JEFFERSON MARKETING FOR THAT ADVERTISING TIME AND

24 THEN JEFFERSON MARKETING PAID THE T.V. STATION, IS

25 THAT CORRECT?
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MR. JOmSEN: .COL#4SL ., I,'NOW LOOKING AT

T14E DOCUMENTill')l THE1.*OUMENT HAS BEEN HANDED TO

MR. BIGGS.

Q HAVE YOU EVER SEEW',EX'II.T NO, 10 BEFORE?

A NO, SIR.

Q THERE IS A ONE-SENTENCE LETTER WHICH READS, "HERE IS

A FIVE-DOLLAR REFUND."

MR. SCHWEITZER: OBJECTION. THE DOCUMENT

SPEAKS FOR ITSELF.

MR. JOJANSEN: WOULD YOU GIVE THE DOCUMENT

BACK TO THE WITNESS,o T4HEN,, SO HE CAN LOOK AT IT?

MR. SCI*EITZER: HE-'CAN'T IDENTIFY IT. YOU

CAN ASK HIM QUESTIONS.

Q (BY MR. JOHANSEN) WOULD YOU READ THE LETTER, PLEASE?

MR. SCHWEITZER: YOU DON'T HAVE TO READ IT

OUT LOUD. IT SPEAKS FOR ITSELF. JUST REVIEW IT.

Q (BY MR. JOHANSEN) ARE YOU AWARE OF ANY FOUR-HUNDRED-

DOLLAR CASH PAYMENT WHICH WAS DELIVERED TO CHANNEL 40

ON BEHALF OF THE TOM GIBSON CAMPAIGN?

A NO, SIR.

Q DO YOU HAVE ANY IDEA WHAT THIS IS ABOUT?

A NO, SIR.

Q DO YOU KNOW WHO AMY BIRKE IS?

A NO, SIR.

MR. BIGGS
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IA 4 THAT tJ* 9PFEO '*AKEl$4,0G WORtKS.

I N Tilit INSTAN" " OEAIk'A WITWT~fHEtfl, RTE HIMN~*

DOLLARS, THAT AI4OUNT WAS7 'PAID DIRECTLY TO THE T, .V

STATION, IS THAT CORRECT?

YES, SIR.

BY THE GIBSON COMMITTEE?

YES, SIR.

AND I 'IS YOUR STATEMENT THAT THE THIRTEEN HUNDRED,-

DOLLA ' WOULD HAfE ALS.O w PA 1 TO JEFFERSON

MARK NG iANDt 1%EN Ei ~ *tAKT'NG WVVD 1Y

0)It Id ED THE.. tH WAS NOT TIME
FOR THAT TM WAAClON ? ,ACE?/

APPARENTLY SO IN'THIS: INSTANCE.

HOW DO YOU KNOW, THAT WAS THE CASE?

A REPRESENTATIVE FROM JEFFERSON MARKETING CALLED ME

AND 'INSTRUCTED ME-THAT DUE TO THE TIME THAT I WOULD

HAVE TO TAKE THIS CASHIER'S CHECK TO THEM FOR THE

ADS TO RUN.

MR. JOHANSEN: LET ME HAVE THIS MARKED FOR

PURPOSES OF IDENTIFICATION AS EXHIBIT NO. 10.

IT CONSISTS OF THREE PAGES.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS IMARKED AS BIGGS DEPOSITION EXHIBIT

NO. 10 fOR IDENTIFIC-ATION.)
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REGARD ! TO THI$ P taNUNif~D ~A EA-I My E!Ni T

A .NO, SIR. • ,' :' 'I;

Q DID ANYONE AT JEI FERSON4 .4ARKETIN.J %*N : :TED

EVER SPEAK TO YOU ABOU!T Fl~~ 4HE.:TO" GIBSON

CAMPAIGN COMMITTe.EE W t ,

~0

, '4 FO i~ O ENTIFCAT1.01 AS

i4 F

.. -" !!:, 'Kij(TiHER %JRQ-, THE.. DOCUMENT REFERRED "to OV!.A E

:,J" " 'WAS ..MAKD A$...IWGS' DEPOSITION I* T

I 0O. 11 FOR IDENTIFICATION.) ..

:,,

MR. JOHANSEN: IT CONSISTS O rHRE PAGES.

. CAN WE GO OFF THE R ECORD AT THIS TIME. SOMEONE

HAS ENTERED THE ROOM.AND .IS SPEAKING TO MR. WRENN,

(THEREUSON, THERE WAS A BRIEF RECESS.)

MR. SCHWEITZER: THAT WAS .MR. SESSOMS.

THAT IS WHY WE WERE INTERRUPTED.

Q (BY MR. JOHANSEN) HAVE YOU HAD A CHANCE TO REVIEW

WHAT HAS ,BEEN MARKED AS EXHIBIT NO. 11?

YES, S I R.

Q HAVE YOU, SEEN THE FIRST AGE .OF EXIIT NO. 11 BEORE?

A YES, IR "

EVE SPA TO YOU ABQ-,,l ,,S:iA OR ,l B , ,

-4 4*'44 ~
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Q CAN YOU 'IDEl!T1PY, !;T?:

A : IT S, WHERE I-dfI9 2AI ~T$~CKO 1

FIVE THOUSAND D~ s T IllWROTE 30 JEFFERSON'

MARKETING TO,,MR 1EN44

9 THIS CHECK IS MAM. . UT P#OR FIVE THOPUSAND DOLLARS TO

JEFFERSON~ MARKET#G ~HTCRET

A (NODS.AFFIR. AT .... jY)

Q COULD: YOU RESP0TI, PLEAS!-E?

A YES, SIR.

S WHY DI10 YOU MAl THI C0ECK, WI rCH, I S, MADE OUT 10

JFMARKE T INGrW 1 AAINl TO ARTER WRENN OF -THE

CONGRESS IONAL CLU.B?

A I DID NOT KNOW THE MAILING ADDRESS FOR JEFFERSON

MARKETING AND WANTED''10 MAKE SJV E THAT THE PAYMENT

WOULD ARRVE. IS NEW THAT R. WRENN WOULD PROBABLY

KNOW SOMEBODY IN JEFFERSON MARKETIN HE COULD FORWARD

THIS CHECK TO.

Q HOW DID YOU KNOW THAT? HOW DID YOU KNOW THAT

MR. WRENN WOULD KNOW WHERE TO TAKE THE CHECK?

A IF I AM CORRECT, IT WAS EARL--.-I CANNOT REMEMBER ANY

SPECIFIC EMPLOYEES; BUT IN TALKING"-.HAVING KNOWN

MR. WRENN FOR SOMETIME, I JUST---COMMON KNOWLEDGE

THAT HE WOULD KNOW WHO TO- TAKE THECHeCK TO.

:DID YOU BELIEVETHAT HEWAS ASSO ATED WITH JEFFERSON
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At
WHICH CO'NSI ''S O -.O r4# .1•9JKE A EXHIBIT

NO. 12.

CTHEREUPON, 4THE D1*MNREFERRED TO ABOVE

WAS MARIED AS BIGGSl DEPOSITION EXHIBIT

NO. 12 fFOR _IDENTIFI.(CATTON.)

MR, JOHANSEN 1T IS A TWO-PAGE DOCUMENT.

HAVE YOU EVER SEEN THIS-"'DOCUMENT BEFORE?

NO, SI R.

HAVE YOU EVER RECORDED THAT THIRTY-FIVE-DOLLAR

IN-KIND CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL

CLUB TO THE GIBSON CAMPAIGN COMMITTEEWITH THE

FEDERAL ELECTION COMMISSION?

I HAVE REPORTED, I THINK,, AN IN-KIND CONTRIBUTION

PER NOTIFICATION LETTER, I REMEMBER, BUT NOT IN THE

AMOUNT OF THIRTY-FIVE DOLLARS; BUT I CAN'T REMEMBER

SPECIFICALLY.

-HAS ANYONE EVER SPECIFICALLY DISCUSSED WITH YOU THE

THIRTY-FIVE-DOLLAR IN-KIND CONTRIBUTION?

NO, SIR.

THESE OTHER IN-KIND CONTRIBUTIONS THAT YOU REFERRED

TO WHICH YOU REPORTED, DO -YOU KNOW WHAT THEY WERE FOR?

Lfl
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k..A THER THAN WHATAIVER WAS INT"l ETO ETRTA

.1 PRQRAStbY*-4 4,10 fI CA tON TO ME OF 'AN !IN.KI NO

,.ONTfUTIOT TO BE PUT ON THE F.E.C. REPORT---OTHER

THAN THAT LETTER, NO, SIR.

I TAKE IT, THEN, YOU DO NOT UNDERSTAND WHAT SERVICES

THE NATIONAL CONGRESSIONAL CLUB PERFORMED IN MAKING

IN-KIND CONTRIBUTIONS TO THE GIBSON CAMPAIGN

COMMITTEE?

MR. S;HWEITZER: OBJECTION. WHAT HE SAID

IS HE WAS ADVISED BY LETTER WHAT THE IN-KIND

CONTRIBUTIONS WERE FOR, AND YOU KNOW FULL WELL

IN TH$E LETTERSITNAT THERE IS AN EXPLANATION

FOR WHAT THE SERVICES WEREv.--SO, IF YOU WANT

TO SHOW HIM THE DOCUMENT TO REFRESH HIS

RECOLLECTION. HE SAID.THAT HE REPORTED THE

AMOUNTS PURSUANT TO NOTIFICATION FROM THE CLUB.

Q (BY MR. JOHANSEN) OUTSIDE OF WHAT WAS CONTAINED IN

THOSE LETTERS THAT YOU REFERRED TO, DID YOU HAVE

ANY DISCUSSIONS WITH ANYONE WITH REGARD TO IN-KIND

CONTRIBUTIONS PROVIDED BY THE NATIONAL CONGRESSIONAL

CLUB?

A NO, SIR.

SO, THE ONLY KNOWLEDGE YOU HAVE OF IN-KIND CONTRIBUTIO1

FROM THE NATIONAL CONGRESSIONAL CLUB WAS DERIVED FROM
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A 'YES, ~R

'. Q ARE YOU FAMILIAR WITH THE ED ,' AMPAIGN

5 ,COMMITTEE?

6 A YES, SIR.

7 Q DID YOU SERVE ON THAT CAMPAIGN CO WITTIhE?

8 A NO, SIR.

9 Q WERE YOU ASSOCIATED WITH THAT COMMITTEE?

10 A I VOLUNTEERED MY SERVICES IN HELPING ."TH0$ PUT

11 TOGETHER WHATEVER DOCUMENTATION THEY NECOED FOR

12 THE FEDERAL ELECTION CO*tSSION

13 Q DID YOU FILE REPORTS WITH THE FEDERAL ELECTION

14 COMMISSION?

15 A YES, SIR.

16 Q WERE YOU AUTHORIZED TO WRITE CHECKS ON BEHALF OF

17 THE JOHNSON COMMITTEE?

18 A YES, SIR.

19 Q WITH REGARD TO THE "RIO" TAPE THAT WE DISCUSSED

20 EARLIER, DO YOU KNOW IF THAT TAPE WAS MADE AVAILABLE

21 TO THE JOHNSON COMMITTEE?

22 A I AM AWARE THAT MR. JOHNSON APPARENTLY---HE GOT IT

23 FROM MR. GIBSON BY SOME MEANS OR FASHION.

24 DO YOU KNOW ANYTHING MORE THAN THAT WITH REGARD-TO

25 THE TRANSFER OF THE TAPE ,FROM THE GIBSON COMMITTEE TO
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A-THRTHAN MR. J0NSOW 11 )NT -AND I W SOME 'FASH ION GOT

IT FROM HIM OR PICKED IT UP PHYSICALLY AND GOT THE

TAPE.

9 WERE YOU EVER INVOLVED IN ANY MEETINGS---LET ME TAKE

THAT BACK.

WERE YOU EVER INVOLVED IN ANY DISCUSSIONS

DURING WHICH TIME"IT WAS DISCUSSED THAT THE GIBSON

COMMITTEE SHOULD' "G.IVE THE TAPE OR TKE ADVERTISEMENT

.10 JOHSON-H "OHNSON COMMITTEE?

A ,;}iD S..YUKO HN q :'-

~O YEU KNOW WHEN *$ OH kNS COMMITTEE - RECEIVED THE

fR.IO" TAPE?

A NO, SI R.

9 DID YOU HAVE ANY ,INVOLVEMENT AT ALL WITH---DID YOU

HAVE ANY INVOLVEMENT AT ALL WITH PREPARING THE "RIO"

TAPE SO THAT MR. JOHNSON COULD USE IT AS A T.V.

ADVERT I SEMENT?

A NO, SIR.

Q DID YOU HAVE ANY INVOLVEMENT WITH THE "RIO" TAPE

AS IT PERTAINS TO THE JOHNSON CAMPAIGN COMMITTEE?

A OTHER THAN PAYING BILLS TO AUDIOFONICS, NO, SIR.

Q WERE YOU PAID BY THE JOHNSON COMMITTEE?

A NO, SIR.
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'WERE. OUI IWALV -IN ANY MEETINGS WITH THE dOHN' '

:40,*1TTAEE AT WHICH"'"TIME STRATEGY---CAMPAIGN STRATEGY
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WAS D1 SCUSSED?

A NO, Sl R.

Q DID THE JOHNSON COMMITTEE HAVE A CAMPAIGN MANAGER?

A Y S,- SIR.

Q DO YOU KNOW WHO THAT PERSON WAS?

A NELSON NYE.

Q " QOULD YOU SPELL THAT AME, PLEASE?

A 5YES N-E-L-S-O-N N-Y-E.

Q WAS HE IN CHARGE OF T8E ojOMNSON CAMPAIGN?

A 1 WOULD---NO, SIR.

Q WHO WAS IN CHARGE OF THE JOHNSON CAMPAIGN?

A ED JOHNSON WAS.

Q WAS MR. NYE ASSOCIATED WITH THE GIBSON CAMPAIGN AS

WELL?

A NO, SIR.

MR. JOHNSON: LET ME HAVE THIS DOCUMENT

MARKED FOR IDENTIFICATION PURPOSES AS EXHIBIT

NO. 13.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT
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~ "yPAGE 41;

!,14O$fAfeN: I HAVE HA ED THAT TO ThEit

VITNES$j...AND0: QUNSEL ZHAS TAKEN IT AND IS REVIEWI!,N

IT.

HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

NO, S IR.

WITH I:EGAD-TO Tt*GIBSON CAMPAIGN COMMITTEE, WERE

YOU -EVER ',N VlY, $N ANY DISCUSSIONS CONCERNING

LOANS THAT, $R.., GI$SON HAD---LOANS THAT HE HAD TAKEN

OUT FOR" PURP$'S HIS CAMPAIGN?

OKAY. D I I CSiON$ I FO4)ThE G IBSON COMMITTEE?

P E RTAI4N i TE0154CM~tt~ DURING YOUR

SERV ICt W ITHTHE GI BSON I04MITTEE, WERE YOU EVER

INVOLVED ,:IN ANY DISCUSSIONS REGARDING LOANS THAT

MR. GIBSON HAD TAKEN OUT , BE USED IN HIS CAMPAIGN?

YES, SIR.

WHEN DID THOSE DISCUSSIONS OCCUR?

WHEN HE LOANED HIS COMMITTEE--- I THINK IT WAS IN THE

AMOUNT OF SEVEN THOUSAND DOLLARS, I REPORTED IT ON THE

CAMPAIGN REPORT AND SHORTLY THEREAFTER RECEIVED A

NOTIFICATION FROM THE F.E.C. AS TO THE SOURCE OF THE

LOAN AND---OR WHERE THE MONIES CAME FROM; AND I ASSUME

THAT TOM JUST LOANED IT; AND., AT THAT POINT IN TIME,

I ASKED TOM IF HE DIDACTUALLY TAKE OUT A LOAN FROM
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A BANK, AND JHE SAID HE DID. SO,* I FILED AN AM P4I E

'"REPORT AS TO THE PERSON WHO SENT ME THE LETTER !ROQ

THE F.E.C.

Q DID YOU HAVE ANY DISCUSSIONS WITH ANYONE 'fROM THE

NATIONAL CONGRESSIONAL CLUB CONCERNING THIS LOAN?

A NO, SI R.

Q DID YOU EVER HAVE ANY DISCUSSIONS *JTH--.AN0yNE FROM

THE NATIONAL CONGRESSIONAL CLUB WI TH REGARD TO THE
GIB$ONS OMMITTEE GIVING THE -RIO" TAPE TO THE

JO tj t OMMI T TEE?

A NO,#IR

MR. JONSEN: LET ME HAVE THIS 0OCUMENT

WHICH CONSISTS OF TWO PAGES MARKED FOR

IDENTIFICATION PURPOSES AS EXHIBIT NO. 14.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 14 FOR IDENTIFICATION.)

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?
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NO, SIR.

ON PAGE TWO OF THE DOCUMENT, THERE IS LISTED AS WHAT

APPEARS A PHONE NUMBER. WOULD THAT BE YOUR PHONE

NUMBER?

YES, SIR.

UNDERNEATH THAT PHONE NUMBER, IT SAYS, " BO BIGGS,"
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t ANDTKRE IS Sq IWITING. DID YOU EVER---CAN %YOU
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MR. JOHANSEN: THIS DOCUMENT WAS PRODUCED BY

THE NATIONAL CONGRESSIONAL CLUB, AND IT IS A

XEROXED COPY. WOULD YOU HAVE A COPY FOR THE

NATIONAL CONGRESSIONAL CLUB---WOULD YOU HAVE A

COPY IN WHICH THAT WRITING IS CLEAR?

MR. MAYO: WE MAY. I DON'T KNOW WHAT

GENERATION XEROX THAT IS. I CAN CERTAINLY CHECK

OUR ORIGINALS TO SEE IF THERE ISr A A3PTTER COPY.

.tR. JOHANSEN: IT APPEARS THAT. IT 14IGHT

SAY, "BORROWED'SIX PLUS SOMETHING; WE PAY BACK---

ITIS OT A HUNDRED DOLLARS WRITTEN.

Q (BY MR. JOHANSEN) DO YOU EVER RECALL HAVING ANY

DISCUSSIONS WITH ANYONE THAT MIGHT PERTAIN TO THAT

INFORMATION THAT IS LISTED HERE?

A NO, SIR.

Q DO YOU KNOW IF THE NATIONAL CONGRESSIONAL CLUB EVER

MADE IN-KIND CONTRIBUTIONS TO THE JOHNSON CAMPAIGN

COMMITTEE?

A YES, SIR. I RECEIVED A LETTER OF NOTIFICATION, ONE

WHICH I FOUND RECENTLY AND PRODUCED TODAY.

MR. JOHANSEN: WHY DON'T WE HAVE THIS LETTER
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PAGE 46

14R.' JOHANSEN:w I AM HANDING-EXHLBIT NO. 15

TO THE WNTNESS.
IT IS J1fNDICATED IN EXHIBIT NO. 15 THAT THE NATIONAL

CONGRE$SIONAL CLUB IS MAKING AN IN-KIND CONTRIBUTION

IN THE AMOUNT OF THIRTY-TWO DOLLARS EIGHTY-NINE CENTS.

TO THE JOHNSON COM ITT E.; OTHER THAN WHAT IS

CONTAINED IN THAT DO YOU KNOW WHAT THAT

IN KIND CONTRIBUTiON 4 AS FOR?

A ,NO# SIR.

Q YOU DON-T KNOW IF THAT 1.N..,.K.IND. CONTRIBUTION PERTAINED

TO THE "RIO" TAPE?

A I HAVE NO KNOWLEDGE, NO, SIR.

Q IN THE REPORTS WHICH YOU FILED WITH THE FEDERAL

ELECTION COMMISSION,, THE REPORTS WHICH YOU MADE OUT

FOR FILING WITH THE FEDERAL ELECTION COMMISSION,,

ANOTHER IN-KIND CONTRIBUTION OF ONE THOUSAND TWO

HUNDRED SIXTY-TWO DOLLARS FROM THE NATIONAL

CONGRESSIONAL CLUB TO THE JOHNSON CAMPAIGN COMMITTEE

WAS REPORTED. 0 YOU KNOW WHETHER OR NOT THAT

IN-KIND CONMhi.BITION HAD ANYTHING TO DO WITH THE

V

0

&
S

a

NO. 15. 15

L~k, ENTREFERRED TQ A80V

o*A$ MA D -As B-IGGS' DEPOSITION EXH:IBIT

,N. MP IDENT I FICAT ION.)
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I: /•D O ,K I A JiHE!NdI N GNTR IBUT ION WAS FOR?

A I WOULD ',hAVE TO GO IAND tOK AT THE LETTER OF

NOT IFICAT ION, FROM THE CONGRESSIONAL CLUB TO REPORT

THAT ON THE F.E.C. REPORT TO BE SPECIFIC ABOUT WHAT

THEY DESCRIBED IT WAS IN THE LETTER.

Q AN DIDYOURECEVE'S QH A LETTER OF NOTIFICATION?

APPAENTL .S , foq

A APAENTY 0, I0~fAVING REPORTED IT.

MR., MA ;i COUNSEL, ARE yOU REF5RRING TO

'A REPORT: FJL/I,: ON BEHALF OF THE GIBSON COMMITTEE

OR THE JOIINg' COMMITTEE?

,•, MR. J0IIANSEN" I' M SORRY,' THE JOHNSON

~COMMITTEE.

| Q (BY MR. JOHANSEN) COULD WE HAVE A COPY OF THAT LETTER,

PLEASE?

A UNLESS---I APPARENTLY HAVE MISPLACED IT IF I DID NOT,

A YOU KNOW, PRESENT IT WITH THE OTHER DOCUMENTS.

MR. SCHWEITZER: WELL, LET ME OBJECT TO

THIS LINE OF QUESTIONING. WE HAVEN'T ESTABLISHED

THAT THERE HAS BEEN---YOU'RE ASSUMING A FACT, I

' THINK, NOT IN EVIDENCE HERE THAT THERE HAS BEEN
SSUCH AN IN-KIND CONTRIBUTION. WHAT WAS THE

FIGURE THAT YOU JUST GAVE?
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WROUbRED S1 XTY- TWO DOLLARS ON SEPTEMBER 3,0' 1982.

I AIM TRYING TO ASCERTAIN WHETHER OR NOT THAT

IN-KIND CONTRIBUTION HAD ANYTHING TO DO WITH THE

"RIO" TAPE.

:A)ARENTLY, THERE WAS ALETTER THAT I RECEIVED TO

INITIATE ME TO REPORT tHAT IN THAT REPORT- AND I HAVE

EI TH ER M I S LAC*0D IT'4 OR ~RDQDIT.

., )M:IR IR: IP 4T I S. ' N OUR RECORDS,

WE W14,,. PWIO0UCE I4. 0I T IT •IT IN OUR RECORDS-

I EAN OUR POSITION IS WE HAVE PRODUCED EVERYTHIN

Y.-OU.' VE :ASKED FOR THAT IS IN OUR RECORDS THAT

WE HAVE IN OUR POSSESSION; AND IF WE HAVENIT, WE

WILL GO BACK AND TAKE A LOOK TO SEE WHETHER OR

NOT THAT LETTER---WE HAVE OVERLOOKED THAT

LETTER. AND I'M ASSUMING YOUR REPRESENTATION

THAT THAT REPORT WAS CORRECT IS CORRECT. I MEAN

YOU COULD SHOW US THE REPORT.

MR. JOHANSEN: LET ME SHOW COUNSEL A COPY

OF THE REPORT. I MISSTATED THE DATE. THE DATE

LI STED HERE IS JUNE .3:J.982, RATHER THAN

S.EPTEMBER 30.
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?:.MR. JOHANSEN:- Y "U'WLL LOOK ON'THE

FOLLOWING PAGES FOR DISBURSEMENTS, IT IS LISTED

,"4,

AS AN IN-KIND CONTRIBUTION WHICH WOULD BE THE

CORRECT WAY TO REPORT IT.

MR. SCHWEITZER: THEN IT SHOULDN'T HAVE

: BEEN REPORTED WHERE YOU'VE GOT IT LISTED.
MR. OJOHANSEN:. q g NEN A TCOJ4MT1TjEE. REC rVES

AN INMRIND CONTRI F *,,,IT ILLEPQRTED IN ASA

FOLLR I,,AND THEN OU DISBA DISBURSEMENT. SO, IT

IS WTRORTED CORRECTLY.

- MR. SCHWEITZER: OKAY. ONE THOUSAND TWO

: HUNDRED AND SIXTY-TWO-DOLLARS. WHAT HE ASKED

YOU IS, WHAT WAS THAT FOR?

WITNESS: OKAY. APPARENTLY, IN THE LETTER

THAT I RECEIVED,, I HAD PICKED THIS OFF OF THE

LETTER ITSELF. THAT IS WHERE I GOT MY DEFINITION

FROM, I'WM SURE, FROM THE LETTER THAT I RECEIVED,

AND USED THAT ON THE DESCRIPTION OF THE--. S

MR. SCHWEITZER: WHICH IS WHAT?

WITNESS: IN-KIND, STAFF, AND VIDEO

PRODUCTION ,

p~4
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SdONANS oER TH THAT, YOU KNOW NO"hING

~BO4~ hE: 1~C ....UTION OF ONE THOUSAND TW
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HUNDRED AND $;JX --- TWO HUNDRED AND SIXTY-TO,

DOLLARS?

A OTHER THANIWHAT WAS REPORTED IN A COVER LETTER I

PROBABLY RECEIVED.

MR. SCHWEITZER: ANDAS I SAID, WE THOUGHT

WE PRODUCED EVERYTHING. IF WE MISSED A LETTER

IN THE DOCUMENTS, WE WILL GO BACK AND LOOK AT

THE DOCUMENTS, AGAIN; AND,, IF IT 1$ THERE, t WILL

PRODUCE IT FOl YOU. BUT oUR POSITION IS WE

PAODUCED EVERYTI iNG THAT lS IN OUR POSSESSION

.AT THIS TIME TWAT WAS CALLED FOR BY YOUR

SUBPOENAES.

MR. JOHANSEN: WELL, WE WOULD APPRECIATE 'IT

IF YOU WOULD GO BACK AND CHECK YOUR RECORDS.

MR. SCHWEITZER: WE WILL.

MR. JOHANSEN: AND IF YOU DO FIND SOMETHING,

YOU CAN SEND IT ON TO US. I HAtE NO FURTHER

QUESTIONS AT THIS TIME.

MR. SCHWEITZER: LET ME JUST TAKE A BREAK

WITH MR. BIGGS. I MAY WANT TO ASK HIM A COUPLE

OF QUESTIONS. JUST FIVE MINUTES.

(THEREUPON, THERE-WAS A RECESS.)
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All 44 1CK ON THE RECORD.
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'.M THT "ASKED YOU WHETHER YOU HDA

"W D,- "FREE-O AND RIOt' AD, AND YOUR

-ANSWER WAS THE ONLY INVOLVEMENT THAT YOU HAD WAS THE

PAYMENT OF THE AUDIOFONICS BILL.

WOULD YOU STATE FOR THE RECORD WHETHER OR NOT

YOU WANT TO ELUCIDATE ON THAT ANSWER?

A I WOULD .LIKE TO ADD TO THAT DUE TO MY APPARENT

MISUNDERSTANDING OF THE QUESTION THAT I DID REPORT

ON THE F.E.C. REPORT THE CONTRIBUTION OF THE AD ON

THERE,, AND I -SET THE VALUE.

Q WHY DID YOU---WHAT WAS THE VALUE THAT YOU SET?

A I PUT A HUNDRED DOLLARS ON IT.

Q AND HKW DID YOU ARRIVE AT THAT VALUE?

A I, ASSUMED LOGICALLY THAT THE AD WAS WORTHLESS TO

MR. GIBSON AND WHATEVER VALUE THAT IT HAD-.-BE LOST,

ET CETERA---WOULD BE WHATEVER THE VALUE OF THE TAPE,

THE VALUE OF THE TAPE AND MAYBE WHATEVER IT COST TO

GO GET IT. SO, I PUT THAT ON THERE.

MR. SCHWEITZER: I DON'T HAVE ANY FURTHER

QUESTIONS.

REI C.T EXAMIA T ION By MR. dOHANSEN:

Q DID YOU, TALK TO ARYONE ELSE IN DETERMINING THAT

I
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J Vt~ d&A1, WAS AN AiU
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VAUE FOR THE'l

IQSOji ,OU DETERMINeD THAT FIGURE ENTIRELY ON YOUR OWN,

IS THAT WHAT YOUR TESTIMONY IS?

A YES, SIR.

MR. JOHANSEN: NO FURTHER QUESTIONS.

MR. SCHWEITZER: FINE.

(THEREUPON, THE WITNESS WAS DISMISSED.)

SA140NED THIS (9 DAY OF 9~~ 18 3p

,/iMURCHISON

I-I a

B. BIGGS & I

STATE OF

COUNTY OF

SUBSCRIBED AND SWORN TO BEFORE ME THIS 4. DAY OF

- A\ 1983.

Mt--,COMMISS ION EXPIRES:
-t- "NOd-ARY PUBLIC'

(SEAL)

'IC

11
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16

17,.

18

. .22

24.

RATE
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PAGE 53

2 STATE OF NORTH CAROLINA

3 COJNTY OF WAKE

4 C E R T I FICA TE

5 I FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT MURCHISON B. BIGGS WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING FIFTY-TWO (52)

10 PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI

MONY OF THE WITNESS.

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

%15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

S 16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

-0 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS _ _ DAY OF , , 1983.

0

20

,OTARY PUBLIC
21

022

=23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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P.O. B=a 1030' 1. - .
Lrbertu NZ Cm 283S--72

OUR ORDER NO."YOUR ORDER NO .SALESMAN
:. U . . . .; .' .- , -:.,...

DiYis6mI

NO. 130

. DATE Jms 1SP 1982

t

rSHIPPED TO

r. iii-

N 'SHIPPED VIA

CV an* fart

Video tape of 16a film from Braxi3.au

A-(OW DUB

(See Attac Puschike order)

C C

I Ppd...ouCoIt.- *1

$160.00

$160.0
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1,, RTH CAROLINA 27619 N "W10. 4 3 1 7
'-- " " "'" " 'i ISa wum99A' MUST A q

--- " . IN~vOIcjjI P,1Kal

!N CKu PACKAG.E
SHIP.

IITERFACE VIDEO SYSTEMS* INC. .. IP ..
1333 New Hampshire. Ave., N.W. ..
Washington, DC . .. . *"" . .

NO CHANGES WILL BE BINDING ON CLIENT LISTED ON THIS
PURCHASE ORDER UNLESS WRITTEN AUTHORIZATION IS GIVEN.

SILL DIRECT TO T14 CLIENT. 8Y ACCEPTING AND PULPILLING
THIS PCMASE ORDER THE SUPPLIE EXPRESSLY ACKNOWLEDGES
AND AGREES THAT THIS PURCHASE ORDER IS TO E1 CHARGED AGAINST
7143 ACMNT 0F 1141 CLAINT. AND THAT THE CLIENT SHALL BE
SOLELY RESONSIBLI FOR THE PAYMENT OF ANY INVOICE ARIS a OUT

OF THIS PURCH.ASE 014011.
lb * * . p. ' f

MAIL INVOICE IN TRIPLICATE TO JEFFERSON MARKETING FOR
FORWAROING '0 CLIE[NT

BOOKKEEPING-PENDING

VENDOR

CLIENT
(BILL TO)

TOM GIBSON FOR CONGRESS
c/o Jefferson Marketing* Inc.
P.O. Box 19807
Raleigh,. NC 27619

• ,- =,i .... • n i i _ -

a

PIARONALL
Lun dftftm a

J
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PUFCH - ORDER--425 •Joe DES RtIp-T1Om'-OZQX O CW VR .0tToE-MOCE
I NVO ICE DATi.m6m6.1
INVOICE NUIIER-.- 12470

" EFFER-ON MARKETING
P 0 o0" ±884S
F.RtLEIGh NC 2769

DESCRIPTION

.-

a -

z

3.

i.m

F:I

I .'. '

•'"4T

++L +,

PRICE AMOUNT
HR. STUDIO-O'TIME-SCHED.
HR I-IN VIDEO EDIT/O-TIME
MINUTES 1-IN MASTER TAPE
REELS. 600-i/4 MSTR TAPE

. 1-SPOT VIDEO B'CST DUBS
- . TALENT - LRSETER F

* 80.007_50. 00

4. 00
7.20
25.00
86.25

TOTAL

4% NC StILES TRX

;,;. INVOICE TOTAL

, u.. 22470--RYMENT DUE WITHIN 3 (!YS.

RVICE CNARGE OF 1. 5% PER MON1TH (1 J E:EDEDFOR.. INVOICES PAID AFTER DUE

P E .

• . *-

fat 7, Z

4 . " V.ALDIFO I • IN RO A• 10 ~ T W OLVR 1RLIH OT A~ N26Y 'TLPO

k~diTbIt

48. Ce0.
0. 00.

20.007. 20
75.00g

86. 25

928. 45

"7. 14

965. 59

-,# +0



* PURCHASE ORER-4352
JOB DESCRIPTIO,--GIBSON FOR CONGRESS
INVOICE DTE--'±/8
Z NYO I E NUMEER-- 12434

* . ,a

JEFFERSON Mf:RKETING
P 0 BOX 18848 '
SALEIGH NC 27689

QTY 1 DESCRIPTION 'PRICE AMOUNT

3 HR i-IN VIDEO EDIT/SCHED 2C.G. 00 90. 00
. .5 HR 3/4-I-IN TRANSFER/CODE 1.25. 00 .187. 50.35 MINUTES I-IN MASTER TAPE 4. O0 140. 002 i-SPOT VIDEO B'CST DUBS 25. 0 50. 00

. TALENT - HODGES M . 1:.5. 00 ±15. 00.1 -" TALENT - SIMMONS H 1:.5. 00 115.. 0.
TALENT - ABERNETHY R 115. 00 15. cYO-- 2 HR STUDIO VIDEO PROD-FULL CREW 1:1. 10 360. 00± 20 MIN 3/4114 MSTR TAPE ,0. 0C 40. 00
' .• MIN 3/41N DUB 4 -0. 00 40. 00

TOTAL 2, 062. 50
4 NC SRLES TAX 8. 50

INVOICE TOTAL 2, 145. 00
".***INJVOICE /O,.Y,:'24.34--PRYVMENT DUE WITHIN 30 DAYS.

,SEfRVICE' CHRGE -OF -.; 5/. PER MONTH (18. APR) "MRY BE
AFDDED FOR-I,4VOICES PAID AFTER DUE DATE. " AS

" -' tE 7 '"4-sI .:; " .
.. -g

'...: .... ... :.O

" 0'. NK INC - 101 DOWNTOWN OULEVARD RErGH. I JORil CAROLNA27603 TEPHONE (919) 81-5614

A t 

- . " . • ",: 

-- 

4



PURCHASE ORDER-.43M2
J OB DESCRIPTION-0-OISON FOR

' N O ICE DATE.-6vu 1 2
I INVOLbCE NUMER- 12436

AaIIII on"s

CONGRESS TV V/O-REVISED

JEFFERSON MIRKETING
P 0 BOX 1e848
SALEIGH NC 27689 r

• QTY DESCRIPTION -(U
.5 HR. STUDIO-DRY-SCHED.
.5 HR. TAPE EDIT-UNSCHED.
1O iREELS 60'-i/4 MSTR TAPE.P., -TALENT - LASETER F

TOTAL

4%. NC SALES TAX

INVOICE TOTAL

.C'-*' I VO;CE IM. i2436--PRYIENT DUE WITHIN

.. SERVICE CH GE *OF. 1.-5% PER MONTH (18;- RPR):i.RDDED FOR :INVOICES PAID AFTER DUE DATE.

f4 TYPE 7.

-. . .4
eI .

PRI CE AMOUNT

6. CIO 30. oti
45. 00 22. 50
7.1.0 7.20
86. 25 86

145. 9Z

5.84

30 DBY

MAY BE

4

t I... •*I."

9.

.4
6'4Y2jL '~kd1

*VI. N 4

e~VdLLk) /T~ "%'qal

*;. (Jj /,.6. q.JIAA. J1/. %

'"0'- out. ., . .,..,

. . 046*.

P



j PRCWRSE O-t--4352
JO DESCRIPTION-TV V/O-L'RSTER-GIBSOH FOR CONOESS
INVOICE DAErG/S/82.SINVOIC NUMtER- 12435

i JEIFFERSON Mif'RKETING
PO Box.tIS •4.
RALEIGH NC n7689

I.4.

.QTY' DESCRIPTION

.75 HR. STUDIO-DA%'-SCHED. Co.: 1 C-30 CASSETTE DUPLICATES 5: . REELS 1200'-1/4 MSTR TAPE 9.
:j ± TALENT - LASETER F 8.

4Y, NC SALES TAX

; ."~;INVOICE TOTAL

.IW11CE NO;'". 12435--PAYMENT DUE WITHIN 30 DRYS.

,r.SERYICE CH~u GE 0F,1. . PER MONTH (i8% APR) MAY BE
A..:RDED FOR -'.VO,ICES PAID AFTER DUE ORTE.

Y PE 7. ...

I ; . . ".L' ,';' ''* ' .

w, A.

.',, , .- -. * J W.('.-. b-I .
L :'.. . . ..- .- , 7,' ' . ,

14 , • e . . , .. .

ICE AMOUNT

08

90
A.25

- w
'I

45.80
5. 34

9. 90
86. 25

146. 49

152. 35

.o

.0 .. .

I 
-.

1101 DOWTOWN BOULEVARD /RALEH. J.ORTH CAROLINA 27/ TELEPONE (919) 1-5614
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PURCHASE ORER-N/A
JOB DESCRIPTION--INTEREST ON PAST
INVOICE DATE-11/17/S2
INVOICE NUMBER-- 1297!

DEMOCRATS FOR GIBSON
PO BOX 1576
LUMBERTON NC 28358

L *'Y DESCRIPTION

INTEREST ON PAST DUE

UE INVOICES

INVOICES

PRICE

256.10

INVOICE TOTAL

****INVOICE NO. 12975--PAYMENT DUE WITHIN 30 DAYS.

SERVICE CHARGE OF 1.5% PER MONTH (1i% AFR)
ADDED FOR INVOICES F'AID AFTER DUE DATE.

AMOUNT

256.10

256.10

MAY BE

TYFE 11

O4p

AUDIOFONICS. INCORPORATED / 1101 DOWNTOWN BOULEVARD / RALEIGH, NORTH CAROLINA 2763 / TELEPHONE (919) 821.5614
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- - .SO IG MA ETI N GjA 37 iA
IR7AUA. DAI I1ll U~ MIlTUrr~ ,fDl SIft ')7*18 S ." .2~~

AUDIOFONICS
1101 Downtomn Blvd.
Raleigh, RC-

GIBSON FOR CONGRESS
cdo Jefierson Marketing,
P.O. Box 19807
Raleigh, NC 27619

;nc.

• 4"4 Il ,

I
SHIP....TO -

* *9~.*

• .%JG.r_
-~ I

I "SNU,.WIeM stAP m ALL,'.
Rw^oICE SPCai4s AO comsR ."SPONO " ' E,::.-:.' .';

• -: .. 1",

ToL SII T lI CLIENT. Oy ACCETING ANDOPULJ4jp.g
THIS pUR@44A OROSS THE SUPPLIER EXPRESSLY ACWLft GES
AND AGREES THAT THIS PURCHASE OA0U IS TO GE w go AGAINS
THE ACCOUW OP THE CLENT. ANO THAT THE CUENT 0awJ. SE
SOLy RESPMMISE FOR THE PA. MINT OF ANY MOICIR AIS4G OU
OF THa PURC M ORER..

MAL VOCt M MRPLICATs TO JEFFERSO MARKIE FOR
FRWAIOTPQTOCUENT.

"t-;AA a rMEnA OATI DATE P laal/t .- . .r, _._ . . . -

6/11/82 I- Iil NO. OF SAMPLS
pmll srni
*3fJ If

r~av~-i -u II 11

. . . . .,r.% . .T

*IkdIll %t PLKAS4 SUPPLY ITEMS UISTED 111.0W .UNIT PIC0.

Production of G-bson for Congress commercal4

A Ib.se
" vt 1 _a -

;w 44%3Z,
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PURCHRSE ORDER-4,352
:,B DESCRIPTION-IN DUS-IBOK" TV SPOT

INVOICE DRTE--6/20/82
IN.VOICE NUMER- 12408

Jo icfffn PlAoR&Conffes

t 0 BOX 18848
IALEI OH NC 27609

DESCRIPTION

I-SPOT VIDEO B"CST DUBS

TOTAL

4. NC SAFLES TAX

I "1at I iLz,

PRICE RMOUNT

25.08 25.00

25.00

. 8

INVOICE TOTAL 2& 8

**:'INVOICE NO.. i2488-PYMENT DUE W!THIN 30 DRYS.

SERVICE CHARGE OF 1. 50 PER MONTH (18. APR)'MRY E
,ADDED FOR INVOICES PRID AFTER DUE DATE.

TYPE 9

Jul. 10. 188.
tid ................

-ItOX . . -..........
- . ................. .

. ....... ....

......... ........

AUDIOFONICS. INCORPORATED / 1101 DOWNTOWN BOULEVARD / RALEIGH. NORTH CAROUNA 276W / TELEPHONE (919) 821.5614

CTV
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Democrats For Tom Gibson
P. 0. Box 1576
Lumberton, N.C. 28358

October 28, 1982

Dear Larry:

.1 apologize for all the confusion for the Audiophonicts bill whichI owe you for. As you may remember, you produce an ad for my campaign
which concerned Congreesman Charlie Rose's trip to Rio.

Please send me a bill if you have already not done so. I shall try topay you as soon as possible. Again sorry for the confusion if any.

Cr" Sincerely,

Tom Gibson



.0. JEFFERSON MARKETING, INC.-, m
P. 0. BOX 18746 DIvISlOM

RALEIGH. N. C. 27619
(919) 782-5431

no. 88

DATE September 30, 1982

":. o " 1 S IPED TO

National Congressional Club
.' I

__ _ _ __ _ _ I _ _ ___ _ _ _ _ _ _ _

. .. ... _ _. _._.._ _

''CH2FNOYUODRN7rTMt . , VIA p.I i
.. .I . ._ , ... t .. ... '"a- _ =", .. ., .' : :: :.:..

: "
-

Charge for: Purolator Courier: Inv. 374482 - Shipping

(In-Kind Contribution
for Congress)

to Tom Gibson

AMOUNT DUE

~~VCC.

$10.91

$10.91

6~iL~f~ L~e2 01
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ALL A HURICA.,

//1l!111

St-V -

June 29, 1982

Ms. Susan Cashwell
Jefferson Marketing
P. 0. Box 19807
Raleigh, N. C. 27619

Dear Susan:

Here is the $5.00 refund of the $400.00 cash payment delivered
for a $395.00 buy for the Tom Gibson campaign.

Taunks,

AmyL IL; B' ke
Accou'n't Executive

ALB/ka

lo

WKFT TELEVISION
230 Donaldson Street
Fayetteville, NC 28301

Ms. Susan Cashwell
Jefferson Marketing
P. 0. Box 19807
Raleigh, N. C. 27619
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You can skip monthly payments on{1PoyAnyDay' simple interest loans. Just notify us in

advance. Simple interest simply accrues from dote

of last payment. PoyAnyDay loans are the most.
LI convenient loan plan available today.

-. r~-.S cnVR5? A t... rb$CMft0 DO BA "IACeI SS9 M*Wg&MF DoSC 3976PCSCTC

THIStS YOUR CEPOST RECEIPt A-.ravS Obtain aM OffIC.31 roceopt when making a deposit Checks and other items are received

S.: 3 c .L) te WterrnS atd C.diti-jnS 01 thiS bank's Col'ction agreemen: as stated on our signature card.

1

I• • Tebank symbol. transeCt On number. da:w & amOunt of VOu' d.P0eit are ShOWn abDOve. ~
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hI'V t's possible for you to save money with Pay-EA.R IUL YAnyDay" simple Interest loans by paying early
or extra. thus reducing your loan balance and the amoynt of i0terest you PPY
PoyAnyDay loans are another way you come first here at your bank.

FiRSTCITIM41S 0ANK A TRUST COMPANY TIC CAN 00 RANK'SINCE 1090 MI MBEIn F 0i C 611 7 FCOITC

THIS ISYOURDEPOSIT RECEIPT. Always obtain anolficial receipt when making a deposit. Chocks and other items are recrved

for deposit subject to the terms and conditions of this banks collection agreement as stated on our signature card.

*i4SiinP&1,15 The bank symbol, transaction number, date 4 amount of your deposit era shown above.
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FIRST CITIZENS BANK
st Cillzns Book & TTnCompy

Raloih. N.C. 2760
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Itpossible for you to save money with Pay-.
[EAII RJO /AnyDoy " simple interest loons by paying early
or extra. thus reducing your loon balance and the amount of interest you pay.
PoyAnyDQay loons ore another way you come first here at your bank.
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JEFFERSON MARKETING, INC.-
P. 0. BOX 18746

RALEIGH, N. C. 27619
(919) 782-5431

0

AMMEISING
Accolnt

invoi-:e
NO. 197

DATE October 7, 1982

National Congressional Club i

-UR OROER NO.'YOUR ORDER NO. SALESMAN TERMS 5HIPPED VIA ippa. or ~oII.j

. FED

Charge for Tor Gibson Advertisment.

Ree'd 82D ep t o k _ _,-- - -

Arn ok -_.
Act vert_

f rIf Ref 20 10--- -
SAcct ia kII-

tin-Kind Contribution to Tomn Gibson)

AMOUNT DUE

$35.00

thJi A 1

Ppd. or Col.

$35.00

I I ~

S, HIPPED VIAITERMSI
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sw Jom Hem
Seamor Jdob ECAs
Honorary CIwInus

The Nationl
Conlesonl Club

July 15, 1982

Ed Johnson for Congress Committee
P. 0. Box 1576
Lumberton, NC 28358

Gentlemen:

As of June 30, 1982, The National Congressional Club has
made in-kind contributions to the Ed Johnson for Congress
Committee in the amount of $1,032.89. Of this amount, $1000.00
was reported on our Pre-Primary FEC report dated June 14, 1982
.. •which leaves a balance to be reported for the quarter ending
June 30 (FEC July 15, 1982 Report) of $32.89. This contribu-
tion figure represents staff expenses, as well as design and
art work for logo and letterhead.

If you have filed your report to the FEC for the quarter end-
ing June 30, 1982 (July 15 Report), it will be necessary for
you to file an amended report to show this in-kind contribution
of $32.89 from The National Congressional Club for that reporting
period.

Sincerely,

47
Carter Wrenn
Treasurer

CW/pk

P.O. Box 18848 o 3825 Barrett Drive * Raleigh. North Carolina 27609 * (919) 782-5700
The foregoing material together with all attachments and enclosures Is authorized and paid for solely by

The National Congressional Club. Thomas F Ellis. Chairman. Carter Wrenn. Treasurer.

Thmsg F. Ellis
Chermw,

Cayter Wrenn
Tft*WNw



BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF:

ED JOHNSON FOR CONGRESS, )
DEMOCRATS FOR BETTER GOVERNMENT)

TO ELECT GIBSON, )
THOMAS CARR GIBSON, )
NATIONAL CONGRESSIONAL CLUB, )
JEFFERSON MARKETING, INC. )

MUR 1503

C U :11 UC 3C Ug U. U 3 U U %# am : C

DEPOSITION

OF

DANIEL M. FREEMAN

S.. :S : : S so : N R 3 :c , SC :c SC :S ..C S

RALEIGH, NORTH CAROLINA
SEPTEMBER 13, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING g TRANSCRIPTION
2806 OVERBROOK DRIVE
RALEIGH, NORTH CAROLINA 27608
(919) 782-5526



PAGE 2

FOR THE COMMISSION:

FOR THE RESPONDENTS:

ALSO APPEARING AS A
REPRESENTATIVE OF THE
NATIONAL CONGRESSIONAL
CLUB

MR. LEE ANDERSEN
MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K"t STREET, N. W.
WASHINGTON, D. C. 20463

MR. THOMAS WM. MAYO
COVINGTON 6 BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 20044

MR. WILLIAM SCHWEITZER
BAKER & HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHINGTON, D. C. 20006

MR. R. E. CARTER WRENN
TREASURER C EXECUTIVE DIRECTOR
NATIONAL CONGRESSIONAL CLUB

5
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DANIEL M. FREEMAN,

HAVING FIRST BEEN DULY SWORN,

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT EXAMINATION BY MR. JOHANSEN:

STATE YOUR NAME, PLEASE.

DANIEL MACK FREEMAN.

AND YOUR HOME ADDRESS?

SIMMONS DRIVE, LUMBERTON, NORTH CAROLINA.

YOUR OCCUPATION?

SELF-EMPLOYED.

0

0

0I
0

hi

ap

q |1

PAGE 3

1, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF

DANIEL M. FREEMAN ON THE 13TH DAY OF SEPTEMBER, 1983,

BEGINNING AT 9:00 A.M., IN ROOM 209, FEDERAL COURTHOUSE,

310 NEW BERN AVENUE, RALEIGH, NORTH CAROLINA.

ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

CIVIL PROCEDURE.

WHEREUPON,



MR.

Q

A

Q

A

Q

A

Q

MR. MAYO?

MR. SCHWEITZER: I'LL OBJECT TO THIS

QUESTION. WHAT IS THE RELEVANCE OF THIS

QUESTION? MR. MAYO REPRESENTS THE CORESPONDENT

IN THIS MATTER, AND HE HAS A PERFECT RIGHT TO

BE HERE. THIS ISN'T A GRAND JURY PROCEEDING.

MR. ANDERSEN: THE RELEVANCE OF THIS

QUESTION---

MR. SCHWEITZER: WAIT A SECOND. MR. ANDERSE,

ONE PERSON IS GOING TO BE TAKING THIS DEPOSITION-

MR. ANDERSEN: I'M NOT ASKING QUESTIONS OF

THE WITNESS.

MR. SCHWEITZER: ONE PERSON---LETME FINISH-,

FREEMAN DIRECT PAGE 4

AND YOUR BUSINESS ADDRESS?

1625 WEST 5TH STREET.

ARE YOU REPRESENTED BY COUNSEL, MR. FREEMAN?

YES, SIR.

COULD YOU IDENTIFY WHO THAT COUNSEL IS?

THIS GENTLEMAN RIGHT HERE.

AND WHAT GENTLEMAN ARE YOU REFERRING TO?

MR. SCHWEITZER: MY NAME IS WILLIAM

SCHWEITZER WITH THE LAW FIRM OF BAKER AND

HOSTETLER, WASHINGTON, D.C.

(BY MR. JOHANSEN) ARE YOU BEING REPRESENTED BYQ
CD

0
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0

03

z
r

19

20

21

22

23

24

25



1 MR. FREEMAN DIRECT PAGE 5

2 ONE PERSON IS GOING TO BE TAKING THIS DEPOSITION

3 ONE PERSON IS GOING TO BE REPRESENTING THE

4 FEDERAL GOVERNMENT AT THIS DEPOSITION. NOW,

5 1 IT GOING TO BE MR. JOHANSEN OR YOU?

6 MR. ANDERSEN: MR. JOHANSEN IS TAKING THE

7 DEPOSITION, BUT I AM PERMITTED TO MAKE A

8 COMMENT DURING THIS PROCEEDINGS, JUST AS YOU

9 DID YESTERDAY DURING---

10 MR. SCHWEITZER: I REPRESENT A RESPONDENT

11 IN THE PROCEEDING.

- 12 MR. ANDERSEN: I REPRESENT THE FEDERAL

13 GOVERNMENT. IT'S THE SAME THING, SIR.

14 MR. SCHWEITZER: NO, I REPRESENT---[

15 REPRESENT TWO RESPONDENTS. LET'S---GO AHEAD;
0

16 BUT WHEN THE QUESTIONS ARE BEING ASKED, ONE

17 PERSON IS GOING TO ASK THE QUESTIONS.

18 MR. ANDERSEN: OF COURSE. WE HAVEN'T DEALT

19 WITH ANY QUESTIONS. MR. GILBERT AND I DISCUSSED

20 THIS QUESTION OF REPRESENTATION AND THE PRESENCE

21 OF COUNSEL, AND HE AGREED---AND YOU RECALL

22 YESTERDAY THAT HE SAID THAT WE HAD DISCUSSED

23 THIS MATTER---THAT FOR THE RECORD---THE RECORD

24 WOULD REFLECT THAT BOTH COUNSEL FROM BOTH LAW

25 FIRMS WOULD REPRESENT EACH WITNESS AS WE WERE



1 MR. FREEMAN DIRECT PAGE 6

2 GOING TO PERMIT WITHOUT ANY FURTHER DISCUSSION

3 OF IT OR ANY FURTHER PROCEEDINGS THE COUNSEL TO

4 SIT DURING THE DEPOSITION3 AND THAT WAS OUR

5 AGREEMENT AND WE SEEMED TO HAVE NO PROBLEM WITH

6 IT. HE SAID HE HAD DISCUSSED IT WITH YOU. SO,

7 I DON'T SEE WHAT THE PROBLEM IS.

8 MR. SCHWEITZER: THE PROBLEM I HAVE, FRANKLY

9 IS THAT I DON'T UNDERSTAND THE FEDERAL ELECTION

10 COMMISSION'S POSITIO, WHEN A DEPOSITION IS BEING

11 TAKENNOT TO PERMIT---IS YOUR POSITION THAT YOU

12 ARE NOT GOING TO PERMIT COUNSEL FOR A RESPONDENT

13 TO BE AT A DEPOSITION OF---THAT IS PERTINENT TO

14 THIS MATTER? THIS ISN'T A THIRD-PARTY WITNESS

15 THAT IS BEING TAKEN.
0

16 MR. ANDERSEN: IT ISN'T A QUESTION OF

17 WHETHER IT'S A WITNESS PERTINENT TO THIS MATTER.

18 IT IS THE COMMISSION'S USUAL PROCEDURE---AND I

19 DON'T WANT TO ESTABLISH A PRECEDENT HERE WITHOUT

20 PUTTING ON THE RECORD THAT MR. MAYO IS ALSO

21 REPRESENTING THIS WITNESS THAT WE WILL PERMIT

S22 COUNSEL FROM CORESPONDENTS TO BE PRESENT BECAUSE

23 THERE ARE SOME INSTANCES, AS YOU CAN WELL

24 IMAGINE AND AS YOU PROBABLY WELL KNOW, IN WHICH

25 WE WOULDN'T PERMIT ATTORNEYS FROM CORESPONDENTS

I lT ltllt"



tI 4R . FREEMAN DIRECT PAGE 7

TO SIT IN AT THE DEPOSITION. THERE IS NOTHING

S UNCOMMON ABOUT THAT IN AN INVESTIGATORY PROCEDURE

4, SIR.

. MR. SCHWEITZER: I THINK TO NOT PERMIT A

6 CORESPONDENT TO SIT IN AT THE DEPOSITION IS

7 UNUSUAL. I CAN SEE IF YOU'RE TAKING A THIRD---

8 MR. ANDERSEN: WEtRE PERMITTING IT.

9 THERE IS NOT A QUESTION HERE OF US NOT PERMITTING

10 IT.

Co 11 MR. SCHWEITZER: WELL, THEN, YOU ARE

12 PERMITTING IT. WELL, LET'S MOVE FORWARD THEN.

13 MR. ANDERSEN: BUT, SIR, CONTINGENT ON THE

14 AGREEMENT THAT I MADE WITH COUNSEL FROM

15 COVINGTON AND BURLING; AND HE ASSURED ME---

16 MR. SCHWEITZER: DO YOU WANT TO RESPOND TO

17 THAT, TOM?

18 MR. ANDERSEN: --- THAT HE HAD DISCUSSED

19 THIS WITH YOU, AND WE WOULD HAVE HASHEDTHIS ALL
0

20 OUT BEFOREHAND FURTHER IF I KNEW THIS WAS GOING

21 TO BE THE CASE.

22 MR. MAYO: I DID NOT HAVE THAT DISCUSSION

23 WITH MR. GILBERT YESTERDAY, AND I WAS PROBABLY

24 OUT OF THE ROOM WHEN YOU HAD THAT DISCUSSION

25 WITH HIM BECAUSE I DONIT RECALL---THIS MAY HAVE
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MR. FREEMAN DIRECT PAGE 8

BEEN AT THE END OF MS. HARDISON'S DEPOSITION

YESTERDAY AFTERNOON.

MR. ANDERSEN: EXCUSE ME. IT WASN'T

YESTERDAY; IT WAS PREVIOUS TO THE DEPOSITION.

MR. SCHWEITZER: LET US STEP OUTSIDE AND

LET'S GO OFF THE RECORD A SECOND HERE.

MR. ANDERSEN: GO OFF THE RECORD.

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. SCHWEITZER: SHALL WE COME BACK ON THE

RECORD? I HAVE DISCUSSED THIS WITH MR. MAYO,

AND MR. MAYO WANTS TO PUT SOMETHING ON THE

RECORD HERE, AND THEN I WOULD LIKE MR. FREEMAN

TO PUT SOMETHING ON THE RECORD, AND THEN I WILL.

GO AHEAD, MR. MAYO.

MR. MAYO: AS COUNSEL FOR THE CLUB AND

FOR JEFFERSON MARKETING IN THIS PROCEEDING, I

CAN ONLY OBJECT IN THE STRONGEST TERMS TO THE

SUGGESTION THAT COUNSEL FOR A CORESPONDENT IS

NOT OTHERWISE ENTITLED---HAS A RIGHT TO ATTEND

THE DEPOSITION OF YET ANOTHER CORESPONDENT

WITHOUT THE FICTION OF BEING COUNSEL FOR THE

CORESPONDENT WHOSE DEPOSITION IS BEING TAKEN.



MR. FREEMAN DIRECT PAGE 9

ON THE OTHER HAND, IN PART AND IN SPIRIT OF

MOVING THIS PROCEEDING ALONG AND ON THE BASIS

OF COUNSEL--- COUNSEL'S REPRESENTATION THAT AN

AGREEMENT WITH COVINGTON AND BURLING HAS BEEN

REACHED ON THISp I DON'T WANT TO FORCE THIS

ISSUE IN THIS PROCEEDING.

THAT'S OUR POSITION. I THINK MR. FREEMAN

HAS SOMETHING TO SAY ABOUT---

MR. JOHANSEN: COULD WE GO OFF THE RECORD

HERE. I'D LIKE TO CONFER WITH LEE FOR A SECOND.

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. SCHWEITZER: MR. FREEMAN, WOULD YOU

STATE FOR THE RECORD YOUR ACCEPTANCE OF

MR. MAYO TO REPRESENT YOU IN THIS PROCEEDING.

WITNESS: YES, SIR, I WILL.

MR. JOHANSEN: MAY I RAISE A QUESTION AT

THIS TIME? CARTER WRENN IS IN THE ROOM. ON WHAT

AUTHORITY IS HE HERE TODAY?

MR. MAYO: MR. WRENN IS HERE AS A

REPRESENTATIVE OF A PARTY RESPONDENT TO THIS

ACTION.

MR. JOHANSEN: WE WOULD HAVE THE SAME

PC
C,

z
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MR. FREEMAN DIRECT PAGE 10

OBJECTIONS TO HIM SITTING IN ON THIS DEPOSITION.

MR. MAYO: MR. WRENN WAS HERE YESTERDAY

AS WELL FOR THE DEPOSITION OFKATHIE HARDISON,

AN EMPLOYEE OF THE HARDISON CORPORATION, AN

INDEPENDENT CONTRACTOR, WHO HAS AT BEST A

VENDOR/VENDEE RELATIONSHIP WITH THE RESPONDENT

CLUB AND JEFFERSON MARKETING AND NO OBJECTION

WAS RAISED AT THAT TIME.

I THINK THERE IS AMPLE PRECEDENT UNDER THE

FEDERAL RULES FOR THE PRESENCE OF A REPRESENTATIV

OF A PARTY.

MR. SCHWEITZER: I WOULD AGREE WITH THAT.

MR. MAYO: I CAN'T IMAGINE A BASIS FOR

EXCLUDING MR. WRENN.

MR. JOHANSEN: I THINK IT SHOULD BE MADE

CLEAR FOR THE RECORD THAT WE VIEW THIS AS AN

INVESTIGATION OF THE FEDERAL ELECTION COMMISSION

AND NOT TYPICAL CIVIL LITIGATION WHERE A PARTY

WOULD HAVE A RIGHT TO BE PRESENT AT THE

DEPOSITION. IF THE COUNSEL REPRESENTING THE

NATIONAL CONGRESSIONAL CLUB AND JEFFERSON

MARKETING WOULD NOT BE ALLOWED TO BE PRESENT

AT THIS DEPOSITION, CERTAINLY WE WOULD ALSO SAY

THAT ANY PERSON REPRESENTING THOSE ORGANIZATIONS
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2 IN SOME OTHER CAPACITY WOULD NOT BE ALLOWED TO

3 BE PRESENT AT THE DEPOSITION.

4 MR. SCHWEITZER: WELL, YOU ARE NOT GOING TO

5 GO FORWARD IF HE IS PRESENT? IS THAT WHAT YOU

6 ARE SAYING? AND THEN WE HAVE A DECISION WHETHER

7 OR NOT WE ARE GOING TO GO FORWARD. YOU CAN GO

8 GET A COURT ORDER AND FILE A SUBPOENA ENFORCEMENT

9 ACTION AND WE'LL LET A FEDERAL JUDGE DECIDE

10 WHETHER OR NOT CORESPONDENTS CAN BE PRESENT AT

11 A DEPOSITION OR WHETHER MR. WRENN CAN BE

12 PRESENT. I MEAN THAT IS WHAT WE ARE FACED WITH

13 HERE.

14 MR, JOHANSEN: I UNDERSTAND THAT; AND AS

15 YOU ARE AWARE, THIS PROBLEM HAS ARISEN BEFORE.

16 MR. SCHWEITZER: TO MY KNOWLEDGE,

17 CORESPONDENTS HAVE BEEN PERMITTED TO BE PRESENT

18 AT DEPOSITIONS. THAT'S MY UNDERSTANDING.

19 MR. JOHANSEN: IT HAS NOT BEEN THE POLICY

20 OR THE PRACTICE OF THE COMMISSION TO ALLOW

21 RESPONDENTS---OTHER RESPONDENTS OTHER THAN THOSE

22 BEING DEPOSED OR A PARTICULAR WITNESS WHO IS BEING

23 DEPOSED TO BE AT---AT THESE DEPOSITIONS. IF WE

24 COULD GO OFF THE RECORD AGAIN, I'D.LIKE TO SPEAK

25 TO MR. ANDERSEN.

-. . .1 , 1 p- . -I
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2 MR. SCHWEITZER: LET ME SAY ONE THING ON

3 THE RECORD. I THINK IT WOULD BE SILLY---WE'VE

4 GOT MR. FREEMAN HERE, WE'VE GOT SESSOMS HERE,

5 AND TO PUT US IN THE POSITION OF HAVING TO

6 SUSPEND THESE DEPOSITIONS AT THIS TIME I THINK

7 WOULD BE RIDICULOUS, I THINK WE OUGHT TO GO

8 FORWARD WITH THEM.

9 MR. ANDERSEN: OFF THE RECORD.

10 MR. SCHWEITZER: YOU'VE MADE YOUR STATEMENT

11 ON THE RECORD. NOW, THE RECORD IS CLEAR. LET'S

12 GO FORWARD WITH THE DEPOSITION.

13 MR. JOHANSEN: I AM GOING TO PROCEED WITH

14 THIS DEPOSITION, ALTHOUGH I WANT THE RECORD TO

15 SHOW THAT WE ARE NOT WAIVING ANY OBJECTIONS THAT

16 WE HAVE TO MR. WRENN BEING PRESENT AT THIS

17 DEPOSITION.

18 (BY MR. JOHANSEN) MR. FREEMAN, ARE YOU AWARE THAT THE

19 GIBSON COMMITTEE WAS SUBMITTED A SUBPOENA FOR THE

20 PRODUCTION OF DOCUMENTS?

21 A RELATED TO WHAT? THIS?

22 Q RELATED TO THIS INVESTIGATION, YES.

23 A NO, SIR.

24 Q DID YOU ASSIST IN GATHERING ANY DOCUMENTS RELATED

25 TO THIS INVESTIGATION?
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2 A NO, SIR.

3 Q DO YOU HAVE ANY DOCUMENTS IN YOUR POSSESSION WHICH

4 WOULD RELATE TO THE GIBSON COMMITTEE'S ACTIVITIES

5 CONCERNING AN ADVERTISEMENT FOR MR. GIBSON, T.V.

6 ADVERTISEMENT, THAT DEALT WITH A TRIP THAT

7 CONGRESSMAN ROSE TOOK TO RIO DE JANEIRO?

8 A NO, SIR.

9 Q WHAT HAVE YOU DONE TO PREPARE FOR THE DEPOSITION

10 THAT YOU ARE GIVING TODAY?0

11 A I'VE CONFERRED WITH MY ATTORNEY.

12 Q HAVE YOU CONFERRED WITH ANYONE ELSE?

13 A NO, SIR.5
14 Q HAVE YOU REVIEWED ANY WRITINGS OR DOCUMENTS WHICH

15 WOULD REFRESH YOUR MEMORY AS FOR THE PURPOSE OF
CD

16 TESTIFYING HERE TODAY?

17 A YES, SIR.

18 Q WHAT ARE THOSE DOCUMENTS?

19 A I WAS SHOWN DOCUMENTS THAT I SIGNED AS TREASURER

20 TO THE COMMITTEE TO ELECT GIBSON.

21 Q DID YOU BRING THOSE DOCUMENTS WITH YOU?

22 A NO, SIR.

23 MR. JOHANSEN:' COULD COUNSEL RESPOND---ARE

24 THESE THE SAME DOCUMENTS THAT HAVE BEEN PRODUCED

25 TO THE COMMISSION?
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2 MR. SCHWEITZER: YES, SIR, AND OTHERS.

3 MR. JOHANSEN: AND OTHERS?

4 MR. SCHWEITZER: (NODS AFFIRMATIVELY)

5 MR. JOHANSEN: I WOULD LIKE TO ASK AT THIS

6 TIME THAT THESE OTHER DOCUMENTS BE PRODUCED.

7 MR. SCHWEITZER: THEY WERE REPORTS THAT

8 WERE FILED WITH THE COMMISSION THAT YOU HAVE IN

9 YOUR POSSESSION.

10 MR. JOHANSEN: OKAY. THAT'S FINE.

11 Q (BY MR. JOHANSEN) DO YOU KNOW TOM GIBSON?

12 A YES.

13 Q HOW LONG HAVE YOU KNOWN HIM?

14 A PROBABLY ABOUT 15 YEARS,

15 Q DID YOU SERVE ON HIS CAMPAIGN COMMITTEE?

16 A YES.

17 Q AND DID YOU HAVE A TITLE?

18 A TREASURER.

19 Q AND WHAT WERE YOUR RESPONSIBILITIES AS TREASURER?

20 A I REALLY DIDN'T HAVE ANY OTHER THAN TO SIGN DOCUMENTS.

21 1 DELEGATED ALL THE BOOKKEEPING AND EVERYTHING TO

22 BO BIGGS.

23 Q SO, BASICALLY, YOU JUST SIGNED REPORTS, IS THAT WHAT

24 YOU'RE SAYING?

25 A BO BIGGS BROUGHT THEM TO ME AND SAID WE GOT TO GET
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2 THIS IN BEFORE SUCH-AND-SUCH A DATE, AND I SIGNED IT.

3 Q THESE ARE REPORTS FILED WITH THE FEDERAL ELECTION

4 COMMISSION?

5 A YES, SIR.

6 9 WERE YOU INVOLVED AT ALL IN RUNNING THE CAMPAIGN?

7 A YES, SIR.

8 Q COULD YOU DESCRIBE THOSE DUTIES?

9 A TALKING TO PEOPLE; TELLING THEM TO VOTE FOR TOM;

10 TRYING TO HELP RAISE A LITTLE MONEY.

11 Q WERE YOU INVOLVED IN THE CAMPAIGN STRATEGY?

12 A WHAT DO YOU MEAN BY THAT?

13 Q DID YOU SIT DOWN EITHER WITH MR. GIBSON OR OTHER

14 PERSONS AND DETERMINE WHAT THE GIBSON CAMPAIGN

15 COMMITTEE SHOULD DO IN TERMS OF WINNING THE ELECTION?
0

16 A YES.

17 Q YOU SAID THAT YOU KNEW BO BIGGS. WHAT ROLE DID HE

18 PLAY IN THE CAMPAIGN?

19 A HE WAS THE BOOKKEEPER. HE KEPT ALL THE RECORDS.

20 Q WAS HE INVOLVED IN THE STRATEGY OF THE CAMPAIGN?

21 A YES.

22 Q HOW ABOUT THE CANDIDATE, TOM GIBSON---WHAT ROLE DID

23 HE PLAY? WAS HE INVOLVED IN THE STRATEGY OF THE

24 CAMPAIGN?

25 MR. SCHWEITZER: OBJECTION. YOU ASKED TWO
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QUESTIONS.

3 Q. (BY MR. JOHANSEN) WHAT ROLE DID HE PLAY?

4 A WELL, HE WAS THE MAN RUNNING FOR OFFICE. YOU KNOW,

5 HE TALKED ABOUT THINGS THAT HE THOUGHT HE COULD DO.

6 Q LET ME DIRECT YOUR ATTENTION TO THE ADVERTISEMENT

7 THAT I MENTIONED BEFORE, THE ONE THAT DEALT WITH A

8 TRIP MR. ROSE TOOK TO RIO DE JANEIRO.

9 MR. SCHWEITZER: OBJECTION. I DON'T BELIEVE

10 YOU MENTIONED THAT BEFORE, BUT GO AHEAD WITH

11 QUESTION.

12 Q (BY MR. JOHANSEN) ARE YOU FAMILIAR WITH AN

13 ADVERTISEMENT THE TOM GIBSON COMMITTEE MADE WITH

0 14 REGARD A TRIP THAT MR. ROSE TOOK TO RIO DE JANEIRO?

15 A YES.
C)

16 Q WERE YOU INVOLVED WITH THAT ADVERTISEMENT?

17 A TELL ME WHAT YOU MEAN BY "INVOLVEMENT."

18 Q YOU KNEW ABOUT IT, CORRECT?

19 A YES. UH-HUH (YES).

20 Q WERE YOU INVOLVED IN THE PLANNING OF THAT ADVERTISEMEN

21 A NO, SIR.

22 Q WHEN DID YOU FIRST LEARN OF THE ADVERTISEMENT?

23 A TOM TOLD ME THAT HE HAD GOTTEN SOMEBODY TO COME UP

24 WITH A COMMERCIAL THAT THEY COULD PLAY ON T,V.

25 Q DO YOU RECALL WHEN THAT WAS?
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2 A NO, SIR.

3 Q WAS THAT BEFORE THE AD WAS RUN ON T.V?

4 A OH, YEAH.

5 Q DO YOU KNOW WHOSE IDEA THE AD WAS?

6 A NO, SIR.

7 Q DO YOU KNOW WHO APPROVED THE ADVERTISEMENT?

8 A I REALLY DON'T KNOW.

9 Q DO YOU KNOW IF THE NATIONAL CONGRESSIONAL CLUB WAS

10 INVOLVED IN FORMULATING THE ADVERTISEMENT?

. 11 A NO, SIR. I REALLY DON'T KNOW.

- 12 Q DID YOU SIGN CHECKS FOR THE COMMITTEE?

13 A NO, SIR.

14 Q DID YOU HAVE AUTHORITY TO SIGN CHECKS?

15 A NO, SIR.
C

16 Q AND WHO HAD SUCH AUTHORITY, IF YOU KNOW?

17 A BO BIGGS.

18 Q WERE INVOICES OR BILLS SENT TO YOU AS TREASURER?

19 A NO, SIR.

20 Q AND WHO WERE THEY SENT TO?

21 A BO BIGGS.

o 22 Q DID YOU HAVE ANY DISCUSSIONS WITH ANYONE AT JEFFERSON

B. 23 MARKETING, INCORPORATED, WITH REGARD TO THE "RIO"

24 ADVERTISEMENT?

25 A NO, SIR.
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2 Q DID YOU HAVE ANY DISCUSSIONS WITHANYONE AT THE

3 NATIONAL CONGRESSIONAL CLUB WITH REGARD TO THE "RIO"

4 ADVERTISEMENT?

5 A YES, SIR.

6 Q AND WHO WERE THOSE PERSONS OR PERSON?

7 A JUST THE BOYS, CARTER AND A FEW OTHERS.

8 Q WHAT WERE THOSE DISCUSSIONS ABOUT?

9 A WE JUST TALKED ABOUT WE THOUGHT IT WAS A REAL GOOD AD.

10 Q DID THESE DISCUSSIONS TAKE PLACE BEFORE THE

11 ADVERTISEMENT WAS RUN?

12 A NO, SIR.

13 Q THIS WAS AFTER THE ADVERTISEMENT WAS ON T.V?

14 A YES, SIR.

15 Q WHO ARE THE OTHER PERSONS THAT YOU REFERRED TO AS
0

16 "SOME OF THE BOYS"?

17 A JIMMY WILLIAMS; MIKE DUNN.

18 THEY ARE EMPLOYEES OF THE NATIONAL CONGRESSIONAL CLUB,

19 IS THAT CORRECT?

i 20 A I THINK SO.

21 Q DO YOU KNOW HOW THE "RIO" ADVERTISEMENT WAS PAID FOR?

22 A I REALLY DON'T KNOW.

23 Q WHO WOULD KNOW THAT INFORMATION?

24 A 80 BIGGS.

25 Q DO YOU KNOW IF JEFFERSON MARKETING,.INCORPORATED,
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2 PERFORMED ANY SERVICES FOR THE GIBSON COMMITTEE IN

3 TERMS OF THE "RIO" ADVERTISEMENT?

4 A WOULD YOU REPEAT THAT?

5 Q DO YOU KNOW IF JEFFERSON MARKETING, INCORPORATED,

6 PERFORMED ANY SERVICES FOR THE TOM GIBSON COMMITTEE

7 WITH REGARD TO THE "RIO" ADVERTISEMENT?

8 A YES.

9 Q AND HOW DO YOU KNOW THAT?

10 A DISCUSSIONS WITH TOM. HE SAID THAT HE HAD CONTACTED

11 JEFFERSON MARKETING AND THEY WERE GOING TO PRODUCE

12 AN AD.

13 Q DID HE HAVE ANY DISCUSSIONS WITH YOU WITH REGARD TO

14 HOW THE AD WAS TO BE PAID FOR?

15 A NO, SIR.

16 Q DID ANYONE HAVE SUCH DISCUSSIONS?

17 A I DON'T KNOW.

18 Q YOU CAN'T RECALL?

19 A ARE YOU TALKING ABOUT DISCUSSIONS WITH ME?

20 Q YES.

21 A NO, SIR.

22 Q NO ONE HAD SUCH DISCUSSIONS?
CQ

23 A NO, SIR.

24 Q TELL ME IF I AM INCORRECT, BUT YOU HAVE NO KNOWLEDGE

25 OF ANY ARRANGEMENTS THE GIBSON COMMITTEE HAD WITH
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2 JEFFERSON MARKETING, INCORPORATED, FOR PAYMENT OF

3 SERVICES FOR PRODUCING THE ADVERTISEMENT?

4 A NO, SIR.

5 Q YOU HAD NO SUCH KNOWLEDGE?

6 A HUH-UH (NO).

7 MR. SCHWEITZER: YOU HAVE TO RESPOND.

8 A NO, SIR.

9 Q CAN YOU TELL ME WHO WAS IN CHARGE OF THE TOM GIBSON

10 CAMPAIGN?

-- w 11 TOM GIBSON.

12 Q WAS THERE A CAMPAIGN MANAGER?

13 A NOT AS SUCH.

14 Q BUT---YOU MEAN "NOT AS SUCH"---DID SOMEONE SERVE AS

15 CAMPAIGN MANAGER ALTHOUGH NOT HAVING THE OFFICIAL

16 TITLE?

17 A I DON'T REALLY KNOW.

18 Q IF YOU HAD A PARTICULAR PROBLEM OR AN IDEA THAT YOU

19 WANTED TO SPEAK TO SOMEONE ABOUT- SPEAK TO SOMEONE

20 WITH REGARDING THE CAMPAIGN, WHO WOULD YOU SPEAK TO?

21 A TOM.

22 DO YOU KNOW IF THE GIBSON FOR CONGRESS COMMITTEE HAD

23 ANY CONTRACTS WITH J.M.I? DID YOU EVER SEE ANY

24 CONTRACTS?

25 A NO, SIR.
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2 MR. SCHWEITZER: EXCUSE ME. OBJECTION.

3 THAT WAS TWO QUESTIONS. YOU ASKED HIM DID HE

4 KNOW WHETHER OR NOT THEY EVER HAD ANY CONTRACTS

5 WITH THEM; AND THEN YOU SAID, DID THEY EVER SEE

6 ANY CONTRACTS. HE ANSWERED, "NO, SIR." I THINK

7 YOU HAD BETTER ASK THOSE QUESTIONS SEPARATELY,

8 SO THE RECORD IS CLEAR.

9 Q (BY MR. JOHANSEN) DID YOU EVER---DO YOU KNOW IF THE

10 GIBSON COMMITEE EVER HAD ANY CONTRACTS WITH JEFFERSON

11 MARKETING, INCORPORATED?

12 A NO, SIR.

13 Q AND YOU NEVER SAW ANY SUCH DOCUMENTS, ANY SUCH CONTRAC S?

14 A NO, SIR.

15 Q ARE YOU AWARE OF ANY TYPE OF WRITTEN COMMUNICATION

16 FROM JEFFERSON MARKETING, INCORPORATED, TO THE TOM

17 GIBSON COMMITTEE?

18 A NO, SIR.

19 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE TOM

20 GIBSON COMMITTEE TO JEFFERSON MARKETING?

21 A NO, SIR.

22 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE

23 NATIONAL CONGRESSIONAL CLUB TO TOM GIBSON?

24 A PERTAINING TO THIS?

25 Q PERTAINING TO THE "RIO" ADVERTISEMENT.



1 MR. FREEMAN DIRECT PAGE 22

2 A NO, SIR.

3 Q PERTAINING TO TOM GIBSON'S CAMPAIGN FOR CONGRESS---

4 ANY WRITTEN INFORMATION FROM THE NATIONAL CONGRESSIONA

5 CLUB TO TOM GIBSON, THE COMMITTEE?

6 A I DON'T REMEMBER ANY.

7 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE TOM

8 GIBSON COMMITTEE TO THE NATIONAL CONGRESSIONAL CLUB

9 PERTAINING TO THE "RIO" ADVERTISEMENT?

10 A NO, SIR.

11 Q PERTAINING TO ANY CAMPAIGN ACTIVITIES---STRIKE THAT.

12 ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE

13 TOM GIBSON COMMITTEE TO THE NATIONAL CONGRESSIONAL

14 CLUB WITH REGARD TO THE TOM GIBSON CAMPAIGN?

15 NO, SIR.

16 Q DO YOU KNOW WHAT WAS DONE WITH THE "RIO" TAPE BY THE

17 TOM GIBSON COMMITTEE?

18 A NO, SIR.

19 DO YOU KNOW IF THAT TAPE WAS USED IN ANY OTHER
0

20 CAMPAIGN?

21 A YES, SIR.

22 Q HOW DO YOU KNOW THAT?
0

23 A WELL, I SAW THE AD RUNNING AGAIN ON T.V.

24 Q AND THE AD AT THAT TIME WAS RUNNING FOR WHOM?

25 A ED JOHNSON.
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2 Q DO YOU KNOW HOW ED JOHNSON GOT THE "RIO" ADVERTISEMENT

3 A NO, SIR.

4 Q DID MR. GIBSON EVER DISCUSS WITH YOU WHAT WAS TO BE

5 DONE WITH THE "RIO" ADVERTISEMENT AFTER ITS USE FOR

6 THE GIBSON COMMITTEE?

7 A NO, SIR.

8 Q DID ANYONE EVER DISCUSS WITH YOU THAT THE "RIO"

9 ADVERTISEMENT WAS TO BE GIVEN TO THE JOHNSON

10 COMMITTEE?
0

11 A NO, SIR.

12 Q WERE YOU INVOLVED IN THE ED JOHNSON CAMPAIGN?

13 A YES.

14 Q WHAT DID YOU DO FOR THAT CAMPAIGN?

15 A PUT OUT BUMPER STICKERS. JUST TRYING TO GET HIM SOME

16 VOTES.

17 Q WERE YOU INVOLVED IN THE CAMPAIGN STRATEGY AT ALL?

an 18 A NO, SIR.

19 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE ELSE

20 ASSOCIATED WITH THE JOHNSON COMMITTEE WITH REGARD TO

21 THE "RIO" ADVERTISEMENT?

o 22 A YES.
0

a 23 Q COULD YOU DESCRIBE THOSE DISCUSSIONS?

24 A BASICALLY, THE SAME THING AS BEFORE. I STILL THOUGHT

25 IT WAS A GOOD IDEA. I GOT A BIG KICK OUT OF IT BEING

.. .. . . I II I I L • I
•

I
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2 ON T.V.

3 Q DID YOU EVER ATTEND ANY MEETINGS WHICH MEMBERS OF

4 THE GIBSON CAMPAIGN COMMITTEE HAD WITH THE NATIONAL

5 CONGRESSIONAL CLUB REGARDING THE TOM GIBSON CAMPAIGN?

6 A YES.

7 Q WHEN WERE THOSE MEETINGS?

8 A I REALLY DON'T REMEMBER.

9 Q WERE THEY BEFORE THE "RIO" ADVERTISEMENT?

10 A YES.

:N!11 Q DO YOU RECALL WHAT WAS DISCUSSED?

12 A BASICALLY, WE JUST TALKED ABOUT --- NEEDED SOMEONE TO

13 RUN FOR CONGRESS AGAINST CHARLIE ROSE.

P14 Q THIS IS BEFORE MR. GIBSON WAS A CANDIDATE?

15 A YES, SIR.

16 Q DID ANY SUCH MEETINGS TAKE PLACE AFTER MR. GIBSON

17 ANNOUNCED HIS CANDIDACY?

18 A NO,* SIR.

A19 Q DO YOU KNOW HOW THIS MEETING CAME ABOUT?

20 A IT WAS--- IT WAS JUST AN IMPROMPTU DINNER MEETING.

21 1 THINK WE HAD BEEN IN TOWN FOR A HELMS RALLY OR

22 SOMETHING. WE JUST WENT OUT TO EAT.

23 Q WHEN YOU REFER TO "WE," WHO ARE YOU SPEAKING OF?

24 A MYSELF; TOM GIBSON; CARTER WRENN; TOM ELLIS.

25 Q WAS ANYTHING PERTAINING TO AN ADVERTISING CAMPAIGN
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2 OR ADVERTISEMENT DISCUSSED AT THAT MEETING?

3 A NO, SIR.

4 Q DID YOU EVER ATTEND ANY SUCH MEETINGS IN WHICH

5 EMPLOYEES OR PERSONS ASSOCIATED WITH JEFFERSON

8 MARKETING, INCORPORATED, ATTENDED?

7 A NO, SIR.

8 Q DID YOU HELP WIND DOWN THE TOM GIBSON CAMPAIGN?

9 A WHAT DO YOU MEAN "WIND DOWN"?

10 Q DID THE GIBSON COMMITTEE HAVE AN OFFICE?

11 A NO, SIR.

12 Q THE REPORTS THAT YOU SIGNED---DID YOU EVER SEE---DID

13 YOU EVER VERIFY THE FIGURES OR DID YOU MAINLY JUST

14 SIGN WHAT MR, BIGGS GAVE TO YOU?

15 A ALL I DID WAS SIGN WHAT HE GAVE ME.

16 MR. JOHANSEN: I HAVE NO FURTHER QUESTIONS

17 AT THIS TIME.

18 MR. SCHWEITZER: I HAVE ONE QUESTION.

19 CROSS-EXAMINATION BY MR. SCHWEITZER:

20 Q MR. FREEMAN, DID YOU DELEGATE TO MR. BIGGS THE

21 AUTHORITY TO RESPOND TO ANY REQUESTS FOR INFORMATION

22 FROM THE FEDERAL GOVERNMENT?

23 A YES, SIR. HE HAD MY AUTHORIZATION TO DO ANYTHING.

24 MR. SCHWEITZER: NO FURTHER QUESTIONS.

25 MR. JOHANSEN: LET ME ASK ONE FURTHER
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2 QUESTION.

3 REDIRECT EXAMINATION BY MR. JOHANSEN:

4 Q I MAY HAVE ASKED THIS ALREADY; I'M NOT SURE.

5 MR. SCHWEITZER: IF YOU HAVE, I'LL OBJECT;

6 BUT GO AHEAD.

7 Q (BY MR. JOHANSEN) DO YOU HAVE ANY DOCUMENTS IN YOUR

8 POSSESSION NOW THAT YOU KNOW OF THAT WOULD RELATE TO

9 THE "RIO" ADVERTISEMENT?

10 MR. SCHWEITZER: OBJECTION. YOU DID

11 ALREADY ASK THAT QUESTION. HE SAID "NO."

12 A NO, SIR.

13 MR. SCHWEITZER: ARE YOU DONE?

14 MR. JOHANSEN: I HAVE NO FURTHER QUESTIONS

15 AT THIS TIME.

16 (THEREUPON, THE WITNESS WAS DISMISSED.)

. , 17

18 SIGNED THIS DAY OF , 1983.

19

20 DANIEL M. FREEMAN

• 21

22 STATE OF NORTH CAROLINA

COUNTY OF
23

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

24 , 1983.

25

* NOTARY PUBLIC

MY COMMISSION EXPIRES: --(SEAL)
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

CE R T ,! Ee&1
4

5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT DANIEL M. FREEMAN WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITIONI AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER 
MY

9 DIRECTION;-AND THAT THE FOREGOING TWENTY-SIX (26)

PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI
10

MONY OF THE WITNESS.

12 1 DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

is" OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS DAY OF ______________, 1983.

19

20

NOTARY PUBLIC
*. 21

U* 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.~23

24

25
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3 C ER IFICATE

4 THIS IS TO CERTIFY THAT THE ORIGINAL OF THE ATTACHED

5 TRANSCRIPT WAS MAILED BY CERTIFIED MAIL TO MR. FREEMAN

6 AND WAS DULY RECEIVED, AS INDICATED ON THE ATTACHED

7 COPY OF RETURN RECEIPT CARD. SINCE MR. FREEMAN HAS NOT

8 RETURNEDTHE ORIGINAL TRANSCRIPT TO ME AND HIS 30 DAYS

- HAVE-MORE THAN EXPIRED, I AM CERTIFYING THIS PHOTOCOPY,,,,,

10 OF THAT TRANSCRIPT AS A TRUE AND ACCURATE TRA$JSCRIP,.,,

11 OF HIS TESTIMONY.

1 : ..... ARh PUTLIC

MY COMMISSION EXPIRES:

19

is

an

21

22

U 22

23

24

25
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MR. THOMAS WM. MAYO
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BERrN AENU, A ,NOT mARoA I

OAUS'SION"- By, NT- TO" TAKE THE, DPIOSITIN OF ANTONY

s~ ~ ~ T 'Et a I NI

S~SMS ON THE 18"!DAY OF: SEPTEMB1ER, 193, OEINNG

AT'l1130 A.M., kOOM 209, FEDERAL COURTHOUSE, 310 NEW

BERN AVENUE, R A J MGi NORTH CARQLINA.*

A1,PESNS -LISTED ON THE APPEARANCE PAGE WERE

PR E S ENT F OR )qlfjg TAKING O. F THE DIEPOSITION, AND THE

DEPOSITION WAS; TAKEN PURSUANT TO THE FEDERAL RULES OF

CIVIL PRO.CE .. .

WHEREUPON,

ANTHONY SE§SON4S,

HAVING FIRST BEEN DULY SWORN,

WAS EXAMINED AND TESTIFIED

AS FOLLOWS:

DIRECT EXAMINATION BY 'MR. JOHANSEN:

Q WOULD YOU STATE YOUR NAME, PLEASE?

A ANTHONY C. SESSOMS.

Q AND YOUR HOME ADDRESS?

A ROUTE 7, BOX 340; LUMBERTON., NORTH CAROLINA, 28350.

9 YOUR OCCUPATION?

A I'M A VICEo-PRESIDENT AND REGIONAL TRUST MANAGER WITH
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"A ON

ARE YO01, J COUNSEL AT YOUR. DEOI TI

A YES.

Q WHO I w SITAT COUNSEL?

A -WI LL IA4HW -I TZLtR.

Q ARE ,YO)REPRSENTED BY .ANYONE OTHER THAN-MR. SCHWEjTZE

MR,, EI T ZR: -LET fE ASK, THE QUESTION'

DO YOU AGRE THAT MR, MA¥O cANL PR NT YOU

FOR1 hIS .. EOCEEDING ALSO?

W.I TNESS: YES.

MR. ScNWE rZER:: I HAVE.THE SAME OBJECTION

TO HAVING. TO GO THROUGH THIS PROCE9URE THAT I HAD

THE PRIOR TWO DEPOSITIONS.

MR. JOHANSEN: AND THE COMMISSION RESTATES

ITS OBJECTIONS TO THE PRESENCE OF MR. WRENN HERE.

MR. MAYO: THE NATIONAL CONGRESSIONAL CLUB

AND JEFFERSON MARKETING CONTINUE ITS OBJECTIONS

STATED ON THE RECORD IN THE DEPOSITIONS OF

MR. FREEMAN AND MR. BIGGS.

(BY MR. JOHANSEN) MR. SESSOMSv, ARE-, YOU AWARE THAT THE

JOHNSON COMMITTEE W SdUSMITTED A SUBPOENA fOR
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1 PR0DUC71N Or boo!

0 1D YOU. AS S I S T'IN GATHERING DOCUMENI THAT

NOp SIR. .

DO YOU I4AVE ANY DOCUIt* S WITH REGDAO O THE J

CAMPAI GN COMMITTEE, ItC1'YQOUR 'POSSESSI!'

)JNS0-N

A NO, SIR. ,

Q WHAT HAVE"YQ,D DONE TO PREPARE FOR TI4 DEPOSITION
C

.I "
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Q.

:A

A

TODAY?:

S POKE WIttf NY ATTORNEY.

DI D 4Xff ,1PEAK W ITH ANY L ?

NO, SIR,

9

'

HAVE: YOU REVIEWED Am.Y WRI'TINS---HAVE YOU REVIEWED

ANY WRITTEN MA.TERIAL WItH REGARD TO PREPARING FOR

THE DEPOSITION,?

A NO., SIR.

Q DO YOU KNOW ED JOHNSON?

A YES.

Q HOW LONG HAVE YOU KNOWNMR. JOHNSON?

A SEVEN OR EIGHT YEARS.

Q DID YOU WORK ON MR. JOHNSON'S CAMPAIG N COMMITTEE?

A Y E S.

-ID YOU $AVE A TITLE?



A YE k RASUIRER.

- R.' 0V A0N OS CAMPKIGN COMM1T1E?

S, ' Askb ME IF I WOULD SERVIS4. .

H, FORThy
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.WHIAT WERE YOURo.RESPONSIBILITIES AS TREASURER?

I REVIEWED THE REPORTS AND SIGNED THEM,

DID YOU FILL OUT THE REPORTS?

NO,. SIR.

WERE YOU INVOLVED IN ANY OF THE CAMPAIQ#* tTITEGY?

NO.. S.1R.-

DO YOU". K OW BO 8 IGGS? A1

YES.

D IQ HE 'PLAY ANY ROLE IN.THE MQHNS t ?A|4pP(IGN

I INOtRSTAND HE DID.

DID YOU EVER HAVE ANY DISCUSSIONS WITh MR.% BIGGS

DURING THE JOHNSON CAMPAIGN?

MAINLY ABOUT THE REPORTS.

DID MR. BIGGS FILL OUT THE REPORTS?

THAT IS CORRECT.

DID THE JOHNSON CAMPAIGN COMMITTEE HAVE-A CAMPAIGN

MANAGER?

I DON'T KNOW.

WHO WAS IN CHARGE OF THE JOI9P$QN CAMPAAIGN?

ED JOHNSON, I GUESS.
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So'HE. *1)T REING;° I ATTENDED ONE MDTfNGW

9 HENWA TIOTi

,IT WASAT THE BEGINNING OF THE CAMPAIGN* IT WAS

.&E SOM4 A: OUND dUJLY OF 1982.

Q "'DO YQU *RCALL WHO. WAS AT THAT MEETING?

, A SON :,MINENT R-PUBLICANS FROM CUMBERLAND COUNTY,

MAINI HUSBAND-MA D-WIFE TEAMS. MAYBE FI V COUPLES.

I DOW T KNOWo.*, I DO NOT KNOK THEI R fE I -CFI

NAMES. I . Ao NRR MET 'HOSE PEO0)UE BEFOg IN: MY

Q WAS MR. '.BIG "S AT THAT MEE TING?

A BO BIGGS?.,, YES.

Q WAS MR. JOHNSON AT THAT MEETING?

A YES.

Q WAS MR. WRENN---CARTER WRENN AT THAT MEETING?

A

Q

A

NO.

DO YOU KNOW IF ANYONE FROM THE NATIONAL CONGRESSIONAL

CLUB ATTENDED THAT MEETING?

NOT TO MY KNOWLEDGE.

AS TREASAURER, WERE YOU AUTHORIZED TO SIGN CHECKS FOR

THE JOHNSON COMMITTEE?

YES.
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A

IQ oiI~SIGN IEC4ECK S ?

A 60 BIGGS.

WHO /WAS IN CHARGE OF RUNNING THE 4NSQN CAMPAIGN?

A I DON'T NOW 44E4LL Y. I JUST SAID'E, WKILE,AGO, BUT

I REALLY DON'T KNOW.

Q ARE YOU FAMILIAR WITH AN ADV-ERT TN*$T IICH THE

JOHNSON COMMITTEE PLAYED ON T EL&V'ON -DAI.JIIG WITH
THE TRIP CONRS AN M T ETKI~ltO DE AM'NiRO?

A I SAW, THAT .N ,V. , K,< ,

Q IS THAT, THE PIRS-T~ TI ME -Y J Sj~ TNE

A THAT'S CORRECT.

Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE WITH

REGARD TO THATIADVERTISEMENT?

A NO.

Q WERE YOU INVOLVED AT ALL IN PRODUCING THAT

ADVERT I SEMENT?

A NO, SIR.

Q DO YOU KNOW .WHERE THE JOHNSON COMMITTEE GOT THAT

ADVERT I SEMENT?

A NO, SIR'

ADO YOU KNOW, IF 1, JEFFERSON MARKE1'-.n$.IF JEFFERSON

MARKETING,# NCOO,,'ORATED, PERFORMED,- ,Al AIlSSRICES FOR

[
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NO, SI R.

o1rH-IER THAN TlE $ STANCES IN WHICH YOU VI:R THE

"RIO" TAPE ON TELEVISION, DO YOU KNOW ANYHMNG AT

ALL ABOUT THIS TAPE?

NO, SIR.

DO YOU KNOW IN THE JOHNSON COMMITTEE WHO ,;4ULD BE

RESPONSIBLE FOR PUTTING. TOGETHER AN ADVERTISEMENT

SUCH AS THE ONE-.--SUCH ASTHE 1R'" AD VEISEMENT

THAT YOU SAW ON T.V?

NOT UNLESS IT,WAS. ED.

BY "ED" YOU ARE REFERRING TO?

ED JOHNSON.

DO YOU KNOW .CARTER WRENN?

A NO.

Q WERE YOU EVER INVOLVED IN ANY MEETINGS---.WERE YOU

EVER INVOLVED IN ANY MEETINGS OR DID YOU EVER ATTEND

ANY MEETINGS IN WHICH REPRESENTATIVES OF THE NATIONAL

CONGRESSIONAL CLUB'ATTENDEDvASIDE FROM THE ONE

MEETING THAT YOU .SPOKE ABOUT EARLY IN YOUR TESTIMONY?

A NO.
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RyE , ANY '4WTSES WITH ANYONE
014,

QUEATIN NAT O qNGRESSIOAL CLUB

WIN#$~ c't -YO
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MR. 'OME~ tNO 'FURTH4ER -QUESTI10

tR. ,SC*1WE ITZER: .-0 YOU -HAVE ANOTHER

QUESTION? I "HAV E 'ONE QUESTION.

MR. JOHANSEN: PROCEED.

CROSS.EXAMWNAT I B $R • SCHWEITZER:

Q MR. SESSOMS.' D.I YOU DELEGATE THE AUTHORIITY TO

MR. BO BIGGS TO "-RESPONDTO ANY REQUESTS, FOR INFORMATIO
FROM THE FEDERAL GOVER/W ONT OR TO F.IE ANY REPORTS

RE fl-'REI BY'T"THE .DEAL 9OVERNMENT?

A YES
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S 1PAGE 12

2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 CE RT I F I CATE

5 I, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT ANTHONY C. SESSOMS WAS DULY SWORN

7 BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING ELEVEN (11)

PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI
10

MONY OF THE WITNESS.

12 1 DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

v 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS .. Z DAY OF , 1983.

21 OTARY PUBLIC

v 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25



SAsociated

Reporting &
Transcription

SEPTEMBER 19, 1983

MR. LEE ANDERSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

DEAR LEE:

ENCLOSED ARE F.E.C. DEPOSITIONS TAKEN IN RALEIGH LAST
WEEK AS FOLLOWS: KATHIE HARDISON, TAKEN ON MONDAY,
SEPTEMBER 12; CARTER WRENN AND THOMAS ELLIS, BOTH TAKEN
ON WEDNESDAY, SEPTEMBER 14. I SELECTED THESE TO COMPLETE
FOR MAILING TO YOU FIRST.

THE REMAINING FOUR DEPOSITIONS TAKEN ON TUESDAY, SEPTEMBER 13,
1983 (FREEMAN, BIGGS, SESSOMS & DAVIDSON), WILL BE MAILED
TO YOU WEDNESDAY OR THURSDAY OF THIS WEEK.

CORDIALLY,

FAYE STEVENS, CVR

./S

ENCLOSURES 3

2806 OVESIROOK DRIVE @ RALEIGH. NORTH CAROLINA 27600 T .E4ON. 9 1 9n82.5526
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R'040 t 0 1140
fAYE STEVENS, CVRi

0166ATED REPORTING & TRANSCRlIP

s', 2806 OVERBROOK DRIVE
%UIEGH, NORTH CAROLINA 2760

MR. LEEFEDERAL
1325 "K'
WASHINGT

ANDERSENELECTION COMMISSION
STREET, N. W.

ON, D. C. 20463

MAIL ROOM - DELIVER

....
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MR. ANDERSEN
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1b
BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF:

ED JOHNSON FOR CONGRESS, )
DEMOCRATS FOR BETTER GOVERNMENT)

TO ELECT GIBSON, )
THOMAS CARR GIBSON, )
NATIONAL CONGRESSIONAL CLUB, )
JEFFERSON MARKETING, INC. )

N U€ 'll" I*:c : : : C 3c U 3 o c 3c U

DEPOSITION

OF

DANIEL M. FREEMAN

C, ~ ~ ~ 2 : C Xo.1: IM * 3C X : 3 C c X

MUR 1503

cJ_,

RALEIGH, NORTH CAROLINA
SEPTEMBER 13, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING & TRANSCRIPTION
2806 OVERBROOK DRIVE
RALEIGH, NORTH CAROLINA 27608
(919) 782-5526



PAGE 2

APPEARANCE S

FOR THE COMMISSION:

FOR THE RESPONDENTS:

ALSO APPEARING AS A
REPRESENTATIVE OF THE
NATIONAL CONGRESSIONAL
CLUB

MR. LEE ANDERSEN
MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

MR. THOMAS WM. MAYO
COVINGTON 6 BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 20044

MR. WILLIAM SCHWEITZER
BAKER & HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHINGTON, D. C. 20006

MR. R. E. CARTER WRENN
TREASURER & EXECUTIVE DIRECTOR
NATIONAL CONGRESSIONAL CLUB
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I PAGE 3

2 I, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

3 AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

4 COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF

5 DANIEL M. FREEMAN ON THE 13TH DAY OF SEPTEMBER, 1983,

6 BEGINNING AT 9:00 AM., IN ROOM 209, FEDERAL COURTHOUSE,

7 310 NEW BERN AVENUE, RALEIGH, NORTH CAROLINA.

8 ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

9 PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

10 DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

11 CIVIL PROCEDURE.

12

13 WHEREUPON,

14

15 DANIEL M. FREEMAN,0

16 HAVING FIRST BEEN DULY SWORN,

17 WAS EXAMINED AND TESTIFIED

18 AS FOLLOWS:

19 DIRECT EXAMINATION BY MR. JOHANSEN:
0

20 Q STATE YOUR NAME, PLEASE.
a

21 A DANIEL MACK FREEMAN.

22 Q AND YOUR HOME ADDRESS?

23 A SIMMONS DRIVE, LUMBERTON, NORTH CAROLINA.

24 Q YOUR OCCUPATION?

25 A SELF-EMPLOYED.



I MR. FREEMAN DIRECT PAGE 4

2 Q AND YOUR BUSINESS ADDRESS?

3 A 1625 WEST 5TH STREET.

4 Q ARE YOU REPRESENTED BY COUNSEL, MR. FREEMAN?

5 A YES, SIR.

6 Q COULD YOU IDENTIFY WHO THAT COUNSEL IS?

7 A THIS GENTLEMAN RIGHT HERE.

8 Q AND WHAT GENTLEMAN ARE YOU REFERRING TO?

9 MR. SCHWEITZER: MY NAME IS WILLIAM

10 SCHWEITZER WITH THE LAW FIRM OF BAKER AND

11 HOSTETLER, WASHINGTON, D.C.

12 Q (BY MR. JOHANSEN) ARE YOU BEING REPRESENTED BY

13 MR. MAYO?

14 MR. SCHWEITZER: I'LL OBJECT TO THIS

15 QUESTION. WHAT IS THE RELEVANCE OF THIS
0

16 QUESTION? MR. MAYO REPRESENTS THE CORESPONDENT

17 IN THIS MATTER, AND HE HAS A PERFECT RIGHT TO

18 BE HERE. THIS ISN'T A GRAND JURY PROCEEDING.

0 19 MR. ANDERSEN: THE RELEVANCE OF THIS

20 QUESTION---

21 MR. SCHWEITZER: WAIT A SECOND. MR. ANDERSEI

22 ONE PERSON IS GOING TO BE TAKING THIS DEPOSITION-

0 23 MR. ANDERSEN: I'M NOT ASKING QUESTIONS OF

24 THE WITNESS.

25 MR. SCHWEITZER: ONE PERSON---LETME FINISH-



1' MR. FREEMAN DIRECT PAGE 5

2 ONE PERSON IS GOING TO BE TAKING THIS DEPOSITION.

3 ONE PERSON IS GOING TO BE REPRESENTING THE

4 FEDERAL GOVERNMENT AT THIS DEPOSITION. NOW,

5 15 IT GOING TO BE MR. JOHANSEN OR YOU?

6 MR, ANDERSEN: MR. JOHANSEN IS TAKING THE

7 DEPOSITION BUT I AM PERMITTED TO MAKE A

8 COMMENT DURING THIS PROCEEDINGS, JUST AS YOU

9 DID YESTERDAY DURING---

10 MR. SCHWEITZER: I REPRESENT A RESPONDENT

11 IN THE PROCEEDING.

12 MR. ANDERSEN: I REPRESENT THE FEDERAL

13 GOVERNMENT. IT'S THE SAME THING, SIR.

14 MR. SCHWEITZER: NOP I REPRESENT---I

15 REPRESENT TWO RESPONDENTS. LET'S---GO AHEAD;

16 BUT WHEN THE QUESTIONS ARE BEING ASKED, ONE

17 PERSON IS GOING TO ASK THE QUESTIONS.

18 MR. ANDERSEN: OF COURSE. WE HAVEN'T DEALT

19 WITH ANY QUESTIONS. MR. GILBERT AND I DISCUSSED

20 THIS QUESTION OF REPRESENTATION AND THE PRESENCE

21 OF COUNSEL, AND HE AGREED---AND YOU RECALL

22 YESTERDAY THAT HE SAID THAT WE HAD DISCUSSED

23 THIS MATTER---THAT FOR THE RECORD---THE RECORD

24 WOULD REFLECT THAT BOTH COUNSEL FROM BOTH LAW

25 FIRMS WOULD REPRESENT EACH WITNESS AS WE WERE



1 MR. FREEMAN DIRECT PAGE 6

2 GOING TO PERMIT WITHOUT ANY FURTHER DISCUSSION

3 OF IT OR ANY FURTHER PROCEEDINGS THE COUNSEL TO

4 SIT DURING THE DEPOSITION; AND THAT WAS OUR

5 AGREEMENT AND WE SEEMED TO HAVE NO PROBLEM WITH

6 IT. HE SAID HE HAD DISCUSSED IT WITH YOU. SO,

7 1 DON'T SEE WHAT THE PROBLEM IS.

8 MR. SCHWEITZER: THE PROBLEM I HAVE, FRANKLY

9 IS THAT I DON'T UNDERSTAND THE FEDERAL ELECTION

10 COMMISSION'S POSITION WHEN A DEPOSITION IS BEING

11 TAKENNOT TO PERMIT---IS YOUR POSITION THAT YOU

12 ARE NOT GOING TO PERMIT COUNSEL FOR A RESPONDENT

13 TO BE AT A DEPOSITION OF---THAT IS PERTINENT TO

i 14 THIS MATTER? THIS ISN'T A THIRD-PARTY WITNESS

15 THAT IS BEING TAKEN.

16 MR. ANDERSEN: IT ISN.'T A QUESTION OF

17 WHETHER IT'S A WITNESS PERTINENT TO THIS MATTER.

18 IT IS THE COMMISSION'S USUAL PROCEDURE---AND I

19 DON'T WANT TO ESTABLISH A PRECEDENT HERE WITHOUT

20 PUTTING ON THE RECORD THAT MR. MAYO IS ALSO

21 REPRESENTING THIS WITNESS THAT WE WILL PERMIT

22 COUNSEL FROM CORESPONDENTS TO BE PRESENT BECAUSE

23 THERE ARE SOME INSTANCES, AS YOU CAN WELL

24 IMAGINE AND AS YOU PROBABLY WELL KNOW, IN WHICH

25 WE WOULDN'T PERMIT ATTORNEYS FROM CORESPONDENTS

0



. MR. FREEMAN DIRECT PAGE 7

2. TO SIT IN AT THE DEPOSITION. THERE IS NOTHING

3 UNCOMMON ABOUT THAT IN AN INVESTIGATORY PROCEDURE

4 SIR.

5 MR. SCHWEITZER: I THINK TO NOT PERMIT A

6 CORESPONDENT TO SIT IN AT THE DEPOSITION IS

7 UNUSUAL. I CAN SEE IF YOU'RE TAKING A THIRD---

8 MR. ANDERSEN: WE'RE PERMITTING IT.

9 THERE IS NOT A QUESTION HERE OF US NOT PERMITTING

N 10 IT.

11 MR. SCHWEITZER: WELL, THEN, YOU ARE

12 PERMITTING IT. WELL, LET'S MOVE FORWARD THEN.

13 MR. ANDERSEN: BUT, SIR, CONTINGENT ON THE

14 AGREEMENT THAT I MADE WITH COUNSEL FROM

15 COVINGTON AND BURL-ING; AND HE ASSURED ME---0

16 MR. SCHWEITZER: DO YOU WANT TO RESPOND TO

17 THAT, TOM?

18 MR. ANDERSEN: --- THAT HE HAD DISCUSSED

F 19 THIS WITH YOU, AND WE WOULD HAVE HASHED THIS ALL

20 OUT BEFOREHAND FURTHER IF I KNEW THIS WAS GOING

21 TO BE THE CASE.

22 MR. MAYO: I DID NOT HAVE THAT DISCUSSION

23 WITH MR. GILBERT YESTERDAYAND I WAS PROBABLY

24 OUT OF THE ROOM WHEN YOU HAD THAT DISCUSSION

25 WITH HIM BECAUSE I DON'T RECALL---THIS MAY HAVE
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MR. FREEMAN DIRECT PAGE 8

BEEN AT THE END OF MS. HARDISON'S DEPOSITION

YESTERDAY AFTERNOON.

MR. ANDERSEN: EXCUSE ME. IT WASN'T

YESTERDAY; IT WAS PREVIOUS TO THE DEPOSITION.

MR. SCHWEITZER: LET US STEP OUTSIDE AND

LET'S GO OFF THE RECORD A SECOND HERE.

MR. ANDERSEN: GO OFF THE RECORD.

(THEREUPON, THERE WAS AN OFF-THE-

RECORD DISCUSSION WHICH WAS NOT

REPORTED BY THE COURT REPORTER.)

MR. SCHWEITZER: SHALL WE COME BACK ON THE

RECORD? I HAVE DISCUSSED THIS WITH MR. MAYO,

AND MR. MAYO WANTS TO PUT SOMETHING ON THE

RECORD HERE, AND THEN I WOULD LIKE MR. FREEMAN

TO PUT SOMETHING ON THE RECORD, AND THEN I WILL.

GO AHEAD, MR. MAYO.

MR. MAYO: AS COUNSEL FOR THE CLUB AND

FOR JEFFERSON MARKETING IN THIS PROCEEDING, I

CAN ONLY OBJECT IN THE STRONGEST TERMS TO THE

SUGGESTION THAT COUNSEL FOR A CORESPONDENT IS

NOT OTHERWISE ENTITLED---HAS A RIGHT TO ATTEND

THE DEPOSITION OF YET ANOTHER CORESPONDENT

WITHOUT THE FICTION OF BEING COUNSEL FOR THE

CORESPONDENT WHOSE DEPOSITION IS BEING TAKEN.

"Ce
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1 MR. FREEMAN DIRECT PAGE 9

2 ON THE OTHER HAND, IN PART AND IN SPIRIT OF

3 MOVING THIS PROCEEDING ALONG AND ON THE BASIS

4 OF COUNSEL---COUNSEL'S REPRESENTATION THAT AN

5 AGREEMENT WITH COVINGTON AND BURLING HAS BEEN

6 REACHED ON THIS, I DON'T WANT TO'FORCE THIS

ISSUE IN THIS PROCEEDING.

8 THAT'S OUR POSITION. I THINK MR. FREEMAN

9 HAS SOMETHING TO SAY ABOUT---

10 MR. JOHANSEN: COULD WE GO OFF THE RECORD

q1 11 HERE. I'D LIKE TO CONFER WITH LEE FOR A SECOND.

12 (THEREUPON, THERE WAS AN OFF-THE-

13 RECORD DISCUSSION WHICH WAS NOT

14 REPORTED BY THE COURT REPORTER.)

15 MR. SCHWEITZER: MR. FREEMAN, WOULD YOU
0

16 STATE FOR THE RECORD YOUR ACCEPTANCE OF

17 MR. MAYO TO REPRESENT YOU IN THIS PROCEEDING.

18 WITNESS: YES, SIR, I WILL.

19 MR. JOHANSEN: MAY I RAISE A QUESTION AT

20 THIS TIME? CARTER WRENN IS IN THE ROOM. ON WHAT

21 AUTHORITY IS HE HERE TODAY?

22 MR. MAYO: MR. WRENN IS HERE AS A

23 REPRESENTATIVE OF A PARTY RESPONDENT TO THIS

24 ACTION.

25 MR. JOHANSEN: WE WOULD HAVE THE SAME



MR. FREEMAN DIRECT PAGE 10

2 OBJECTIONS TO HIM SITTING IN ON THIS DEPOSITION.

3 MR. MAYO: MR. WRENN WAS HERE YESTERDAY

4 AS WELL FOR THE DEPOSITION OFKATHIE HARDISON,

5 AN EMPLOYEE OF THE HARDISON CORPORATION, AN

6 INDEPENDENT CONTRACTOR, WHO HAS AT BEST A

7 VENDOR/VENDEE RELATIONSHIP WITH THE RESPONDENT

8 CLUB AND JEFFERSON MARKETING AND NO OBJECTION

g WAS RAISED AT THAT TIME.

10 I THINK THERE IS AMPLE PRECEDENT UNDER THE

11 FEDERAL RULES FOR THE PRESENCE OF A REPRESENTATIV

12 OF A PARTY.

13 MR. SCHWEITZER: I WOULD AGREE WITH THAT.

14 MR. MAYO: I CAN'T IMAGINE A BASIS FOR

15 EXCLUDING MR. WRENN.

16 MR. JOHANSEN: I THINK IT SHOULD BE MADE

17 CLEAR FOR THE RECORD THAT WE VIEW THIS AS AN

18 INVESTIGATION OF THE FEDERAL ELECTION COMMISSION

19 AND NOT TYPICAL CIVIL LITIGATION WHERE A PARTY

20 WOULD HAVE A RIGHT TO BE PRESENT AT THE

21 DEPOSITION. IF THE COUNSEL REPRESENTING THE

22 NATIONAL CONGRESSIONAL CLUB AND JEFFERSON

23 MARKETING WOULD NOT BE ALLOWED TO BE PRESENT

24 AT THIS DEPOSITION, CERTAINLY WE WOULD ALSO SAY

25 THAT ANY PERSON REPRESENTING THOSE ORGANIZATIONS
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*REEMAN DIRECT PAGE 11

IN SOME OTHER CAPACITY WOULD NOT BE ALLOWED TO

BE PRESENT AT THE DEPOSITION.

MR. SCHWEITZER: WELL, YOU ARE NOT GOING TO

GO FORWARD IF HE IS PRESENT? IS THAT WHAT YOU

ARE SAYING? AND THEN WE HAVE A DECISION WHETHER

OR NOT WE ARE GOING TO GO FORWARD. YOU CAN GO

GET A COURT ORDER AND FILE A SUBPOENA ENFORCEMENT

ACTION AND WE'LL LET A FEDERAL JUDGE DECIDE

WHETHER OR NOT CORESPONDENTS CAN BE PRESENT AT

A DEPOSITION OR WHETHER MR. WRENN CAN BE

PRESENT. I MEAN THAT IS WHAT WE ARE FACED WITH

HERE.

MR. JOHANSEN: I UNDERSTAND THAT; ANDAS

YOU ARE AWARE, THIS PROBLEM HAS ARISEN BEFORE.

MR. SCHWEITZER: TO MY KNOWLEDGE,

CORESPONDENTS HAVE BEEN PERMITTED TO BE PRESENT

AT DEPOSITIONS. THAT'S MY UNDERSTANDING.

MR. JOHANSEN: IT HAS NOT BEEN THE POLICY

OR THE PRACTICE OF THE COMMISSION TO ALLOW

RESPONDENTS---OTHER RESPONDENTS OTHER THAN THOSE

BEING DEPOSED OR A PARTICULAR WITNESS WHO IS BEING

DEPOSED TO BE AT---AT THESE DEPOSITIONS. IF WE

COULD GO OFF THE RECORD AGAIN, I'D.LIKE TO SPEAK

TO MR. ANDERSEN.
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MR. SCHWEITZER: LET ME SAY ONE THING ON

THE RECORD. I THINK IT WOULD BE SILLY---WE'VE

GOT MR. FREEMAN HERE, WE'VE GOT SESSOMS HERE,

AND TO PUT US IN THE POSITION OF HAVING TO

SUSPEND THESE DEPOSITIONS AT THIS TIME I THINK

WOULD BE RIDICULOUS. I THINK WE OUGHT TO GO

FORWARD WITH THEM.

MR. ANDERSEN: OFF THE RECORD.

MR. SCHWEITZER: YOU'VE MADE YOUR STATEMENT

ON THE RECORD. NOW' THE RECORD IS CLEAR. LET'S

GO FORWARD WITH THE DEPOSITION.

MR. JOHANSEN: I AM GOING TO PROCEED WITH

THIS DEPOSITION, ALTHOUGH I WANT THE RECORD TO

SHOW THAT WE ARE NOT WAIVING ANY OBJECTIONS THAT

WE HAVE TO MR. WRENN BEING PRESENT AT THIS

DEPOSITION.

(BY MR. JOHANSEN) MR. FREEMAN, ARE YOU AWARE THAT THE

GIBSON COMMITTEE WAS SUBMITTED A SUBPOENA FOR THE

PRODUCTION OF DOCUMENTS?

A RELATED TO WHAT? THIS?

Q RELATED TO THIS INVESTIGATION, YES.

A NO, SIR.

Q DID YOU ASSIST IN GATHERING ANY DOCUMENTS RELATED

TO THIS INVESTIGATION?

.Nl

Let
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0
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2 A NO, SIR.

3 Q DO YOU HAVE ANY DOCUMENTS IN YOUR POSSESSION WHICH

4 WOULD RELATE TO THE GIBSON COMMITTEE'S ACTIVITIES

5 CONCERNING AN ADVERTISEMENT FOR MR. GIBSON, T.V.

6 ADVERTISEMENTp THAT DEALT WITH A TRIP THAT

7 CONGRESSMAN ROSE TOOK TO RIO DE JANEIRO?

8 A NO, SIR.

9 WHAT HAVE YOU DONE TO PREPARE FOR THE DEPOSITION

10 THAT YOU ARE GIVING TODAY?

Lf 11 A I'VE CONFERRED WITH MY ATTORNEY.

12 Q HAVE YOU CONFERRED WITH ANYONE ELSE?

13 A NO, SIR.

14 Q HAVE YOU REVIEWED ANY WRITINGS OR DOCUMENTS WHICH

15 WOULD REFRESH YOUR MEMORY AS FOR THE PURPOSE OF

16 TESTIFYING HERE TODAY?

17 A YES, SIR.

18 Q WHAT ARE THOSE DOCUMENTS?

19 A I WAS SHOWN DOCUMENTS THAT I SIGNED AS TREASURER

20 TO THE COMMITTEE TO ELECT GIBSON.

21 Q DID YOU BRING THOSE DOCUMENTS WITH YOU?

22 A NO, SIR.

23 MR. JOHANSEN:i COULD COUNSEL RESPOND---ARE

24 THESE THE SAME DOCUMENTS THAT HAVE. BEEN PRODUCED

25 TO THE COMMISSION?
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MR, SCHWEITZER: YES, SIR, AND OTHERS.

MR* JOHANSEN: AND OTHERS?

MR. SCHWEITZER: (NODS AFFIRMATIVELY)

MR. JOHANSEN: I WOULD LIKE TO ASK AT THIS

TIME-THAT THESE OTHER DOCUMENTS BE PRODUCED.

MR. SCHWEITZER: THEY WERE REPORTS THAT

WERE FILED WITH THE COMMISSION THAT YOU HAVE IN

YOUR POSSESSION.

MR. JOHANSEN: OKAY. THAT'S FINE.

Q (BY MR. JOHANSEN) DO YOU KNOW TOM'GIBSON?

A YES.

Q HOW LONG HAVE YOU KNOWN HIM?

A PROBABLY ABOUT 15 YEARS.

Q DID YOU SERVE ON HIS CAMPAIGN COMMITTEE?

A YES.

Q AND DID YOU HAVE A TITLE?

A TREASURER.

Q AND WHAT WERE YOUR RESPONSIBILITIES AS TREASURER?

A I REALLY DIDNtT HAVE ANY OTHER THAN TO SIGN DOCUMENTS.

I DELEGATED ALL THE BOOKKEEPING AND EVERYTHING TO

BO BIGGS.

Q SO, BASICALLY, YOU JUST SIGNED REPORTS, IS THAT WHAT

YOU'RE SAYING?

A BO BIGGS BROUGHT THEM TO ME AND SAID WE GOT TO GET'

-4

0

qI.

UNor

F0

0
u

S
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2 THIS IN BEFORE SUCH-AND-SUCH A DATE, AND I SIGNED IT.

3 Q THESE ARE REPORTS FILED WITH THE FEDERAL ELECTION

4 COMMISSION?

5 A YES, SIR.

6 Q WERE YOU INVOLVED AT ALL IN RUNNING THE CAMPAIGN?

7 A YES, SIR.

8 Q COULD YOU DESCRIBE THOSE DUTIES?

9 A TALKING TO PEOPLE; TELLING THEM TO VOTE FOR TOM;

10 TRYING TO HELP RAISE A LITTLE MONEY.

I. 11 Q WERE YOU INVOLVED IN THE CAMPAIGN STRATEGY?

12 A WHAT DO YOU MEAN BY THAT?

13 Q DID YOU SIT DOWN EITHER WITH MR. GIBSON OR OTHER

o 14 PERSONS AND DETERMINE WHAT THE GIBSON CAMPAIGN

15 COMMITTEE SHOULD DO IN TERMS OF WINNING THE ELECTION?

16 A YES.

17 YOU SAID THAT YOU KNEW BO BIGGS. WHAT ROLE DID HE
3Q

18 PLAY IN THE CAMPAIGN?

19 A HE WAS THE BOOKKEEPER. HE KEPT ALL THE RECORDS.

20 Q WAS HE INVOLVED IN THE STRATEGY OF THE CAMPAIGN?

" 21 A YES.

0 22 HOW ABOUT THE CANDIDATE, TOM GIBSON---WHAT ROLE DID

23 HE PLAY? WAS HE INVOLVED IN THE STRATEGY OF THE

24 CAMPAIGN?

25 MR. SCHWEITZER: OBJECTION. YOU ASKED TWO
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2 QUESTIONS.

3 Q (BY MR. JOHANSEN) WHAT ROLE DID HE PLAY?

4 A WELL, HE WAS THE MAN RUNNING FOR OFFICE. YOU KNOW,

5 HE TALKED ABOUT THINGS THAT HE THOUGHT HE COULD DO.

6 Q LET ME DIRECT YOUR ATTENTION TO THE ADVERTISEMENT

7 THAT I MENTIONED BEFORE, THE ONE THAT DEALT WITH A

8 TRIP MR. ROSE TOOK TO RIO DE JANEIRO.

9 MR. SCHWEITZER: OBJECTION. I DON'T BELIEVE

10 YOU MENTIONED THAT BEFORE, BUT GO AHEAD WITH

I. 11 QUESTION.

- 12 Q (BY MR. ,JOHANSEN) ARE YOU FAMILIAR WITH AN

13 ADVERTISEMENT THE TOM GIBSON COMMITTEE MADE WITH

0 14 REGARD A TRIP THAT MR. ROSE TOOK TO RIO DE JANEIRO?

15 A YES.

16 Q WERE YOU INVOLVED WITH THAT ADVERTISEMENT?

17 A TELL ME WHAT YOU MEAN BY "INVOLVEMENT."

18 Q YOU KNEW ABOUT IT, CORRECT?

19 A YES. UH-HUH (YES).
0

20 Q WERE YOU INVOLVED IN THE PLANNING OF THAT ADVERTISEMEN

0 21 A NO, SIR.

o 22 Q WHEN DID YOU FIRST LEARN OF THE ADVERTISEMENT?

23 A TOM TOLD ME THAT HE HAD GOTTEN SOMEBODY TO COME UP

24 WITH A COMMERCIAL THAT THEY COULD PLAY ON T.V.

25 Q DO YOU RECALL WHEN THAT WAS?



2 A NO, SIR.

3 Q WAS THAT BEFORE THE AD WAS RUN ON T.V?

4 A OH, YEAH.

5 Q DO YOU KNOW WHOSE IDEA THE AD WAS?

6 A NO, SIR.

7 Q DO YOU KNOW WHO APPROVED THE ADVERTISEMENT?

8 A I REALLY DON'T KNOW.

9 Q DO YOU KNOW IF THE NATIONAL CONGRESSIONAL CLUB WAS

10 INVOLVED IN FORMULATING THE ADVERTISEMENT?

11 A NO, SIR. I REALLY DON'T KNOW.

12 Q DID YOU SIGN CHECKS FOR THE COMMITTEE?

13 A NO, SIR.

14 Q DID YOU HAVE AUTHORITY TO SIGN CHECKS?

15 A NO, SIR.

16 Q AND WHO HAD SUCH AUTHORITY, IF YOU KNOW?

17 A BO BIGGS.

18 Q WERE INVOICES OR BILLS SENT TO YOU AS TREASURER?

19 A NO, SIR.

20 Q AND WHO WERE THEY SENT TO?

21 A BO BIGGS.

22 Q DID YOU HAVE ANY DISCUSSIONS WITH ANYONE AT JEFFERSON

23 MARKETING, INCORPORATED, WITH REGARD TO THE "RIO"

24 ADVERTISEMENT?

25 A NO, SIR.

MR. FREEMAN DIRECT PAGE 17



2 DID YOU HAVE ANY DISCUSSIONS WITH ANYONE AT THE

3 NATIONAL CONGRESSIONAL CLUB WITH REGARD TO THE "RIO"

4 ADVERTISEMENT?

5 A YES, SIR.

6 Q AND WHO WERE THOSE PERSONS OR PERSON?

7 A JUST THE BOYS, CARTER AND A FEW OTHERS.

8 Q WHAT WERE THOSE DISCUSSIONS ABOUT?

9 A WE JUST TALKED ABOUT WE THOUGHT IT WAS A REAL GOOD AD.

10 Q DID THESE DISCUSSIONS TAKE PLACE BEFORE THE

11 ADVERTISEMENT WAS RUN?

12 A NO, SIR.

13 Q THIS WAS AFTER THE ADVERTISEMENT WAS ON T.V?

14 A YESt SIR.

15 Q WHO ARE THE OTHER PERSONS THAT YOU REFERRED TO AS

16 "SOME OF THE BOYS"?

17 A JIMMY WILLIAMS; MIKE DUNN.

18 Q THEY ARE EMPLOYEES OF THE NATIONAL CONGRESSIONAL CLUB,

19 IS THAT CORRECT?

20 A I THINK SO.

21 Q DO YOU KNOW HOW THE "RIO" ADVERTISEMENT WAS PAID FOR?

22 A I REALLY DON'T KNOW.

23 Q WHO WOULD KNOW THAT INFORMATION?

24 A BO BIGGS.

25 Q DO YOU KNOW IF JEFFERSON MARKETING,INCORPORATED,

PAGE 18MR. FREEMAN DIRECT
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2 PERFORMED ANY SERVICES FOR THE GIBSON COM4MITTEE IN

3 TERMS OF THE "RIO" ADVERTISEMENT?

4 A WOULD YOU REPEAT THAT?

5 Q DO YOU KNOW IF JEFFERSON MARKETING, INCORPORATED,

6 PERFORMED ANY SERVICES FOR THE TOM GIBSON COMMITTEE

7 WITH REGARD TO THE "RIO" ADVERTISEMENT?

8 A YES.

9 Q AND HOW DO YOU KNOW THAT?

10 A DISCUSSIONS WITH TOM. HE SAID THAT HE HAD CONTACTED

LA11 JEFFERSON MARKETING AND THEY WERE GOING TO PRODUCE

-12 AN AD.

13 Q DID HE HAVE ANY DISCUSSIONS WITH YOU WITH REGARD TO

*14 HOW THE AD WAS TO BE PAID FOR?

c15 A NO,* SIR.

q716 Q DID ANYONE HAVE SUCH DISCUSSIONS?

17 A I DON'T KNOW.

18 Q YOU CAN'T RECALL?

19 A ARE YOU TALKING ABOUT DISCUSSIONS WITH ME?

20 Q YES.

21 A NO,. SIR.

22 Q NO ONE HAD SUCH DISCUSSIONS?

23 A NO, SIR.

24 Q TELL ME IF 1 AM INCORRECT, BUT YOU HAVE NO KNOWLEDGE

25 OF ANY ARRANGEMENTS THE GIBSON COMMITTEE HAD WITH



1 MR. FREEMAN DIRECT PAGE 20

2 JEFFERSON MARKETING, INCORPORATED, FOR PAYMENT OF

3 SERVICES FOR PRODUCING THE ADVERTISEMENT?

4 A NO, SIR.

5 Q YOU HAD NO SUCH KNOWLEDGE?

6 A HUH-UH (NO).

7 MR. SCHWEITZER: YOU HAVE TO RESPOND.

8 A NO, SIR.

9 Q CAN YOU TELL ME WHO WAS IN CHARGE OF THE TOM GIBSON

o 10 CAMPAIGN?

%0O 11 TOM GIBSON.

12 Q WAS THERE A CAMPAIGN MANAGER?

13 A NOT AS SUCH.

0 14 Q BUT---YOU MEAN "NOT AS SUCH"---DID SOMEONE SERVE AS

15 CAMPAIGN MANAGER ALTHOUGH NOT HAVING THE OFFICIAL

16 TITLE?

17 A I DON'T REALLY KNOW.

18 Q IF YOU HAD A PARTICULAR PROBLEM OR AN IDEA THAT YOU

19 WANTED TO SPEAK TO SOMEONE ABOUT--- SPEAK TO SOMEONE

20 WITH REGARDING THE CAMPAIGNt WHO WOULD YOU SPEAK TO?

21 A TOM.

U22 Q DO YOU KNOW IF THE GIBSON FOR CONGRESS COMMITTEE HAD
0

23 ANY CONTRACTS WITH J.M.I? DID YOU EVER SEE ANY

24 CONTRACTS?

25 A NO, SIR.
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2 MR. SCHWEITZER: EXCUSE ME. OBJECTION.

3 THAT WAS TWO QUESTIONS. YOU ASKED HIM DID HE

4 KNOW WHETHER OR NOT THEY EVER HAD ANY CONTRACTS

5 WITH THEM; AND THEN YOU SAID, DID THEY EVER SEE

6 ANY CONTRACTS. HE ANSWERED, "NO, SIR." I THINK

7 YOU HAD BETTER ASK THOSE QUESTIONS SEPARATELY,

8 SO THE RECORD IS CLEAR.

9 (BY MR. JOHANSEN) DID YOU EVER---DO YOU KNOW IF THE

10 GIBSON COMMITEE EVER HAD ANY CONTRACTS WITH JEFFERSON

11 MARKETING, INCORPORATED?

12 A NO, SIR.

13 Q AND YOU NEVER SAW ANY SUCH DOCUMENTS, ANY SUCH CONTRACrS?

0 14 A NO, SIR.

15 Q ARE YOU AWARE OF ANY TYPE OF WRITTEN COMMUNICATION

16 FROM JEFFERSON MARKETING, INCORPORATED, TO THE TOM

17 GIBSON COMMITTEE?

18 A NO, SIR.

19 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE TOM

20 GIBSON COMMITTEE TO JEFFERSON MARKETING?

.21 A NO, SIR.

22 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE

23 NATIONAL CONGRESSIONAL CLUB TO TOM GIBSON?

24 A PERTAINING TO THIS?.

25 Q PERTAINING TO THE "RIO" ADVERTISEMENT.

S.
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2 A NO, SIR.

3 Q PERTAINING TO TOM GIBSONtS CAMPAIGN FOR CONGRESS---

4 ANY WRITTEN INFORMATION FROM THE NATIONAL CONGRESSIONA

5 CLUB TO TOM GIBSON, THE COMMITTEE?

6 A I DON'T REMEMBER ANY.

7 Q ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE TOM

8 GIBSON COMMITTEE TO THE NATIONAL CONGRESSIONAL CLUB

9 PERTAINING TO THE "RIO" ADVERTISEMENT?

10 A NO, SIR.

11 Q PERTAINING TO ANY CAMPAIGN ACTIVITIES---STRIKE THAT.

12 ARE YOU AWARE OF ANY WRITTEN MATERIAL FROM THE

13 TOM GIBSON COMMITTEE TO THE NATIONAL CONGRESSIONAL

14 CLUB WITH REGARD TO THE TOM GIBSON CAMPAIGN?

15 A NO, SIR.

16 Q DO YOU KNOW WHAT WAS DONE WITH THE "RIO" TAPE BY THE

17 TOM GIBSON COMMITTEE?

18 A NO, SIR.

19 Q DO YOU KNOW IF THAT TAPE WAS USED IN ANY OTHER

20 CAMPAIGN?

21 A YES, SIR,

22 Q HOW DO YOU KNOW THAT?

23 A WELL, I SAW THE AD RUNNING AGAIN ON T.V.

24 Q AND THE AD AT THAT TIME WAS RUNNING FOR WHOM?

25 A ED JOHNSON.
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2 Q DO YOU KNOW HOW ED JOHNSON GOT THE "RIO" ADVERTISEMENT

3 A NO, SIR.

4 Q DID MR. GIBSON EVER DISCUSS WITH YOU WHAT WAS TO BE

5 DONE WITH THE "RIO" ADVERTISEMENT AFTER ITS USE FOR

6 THE GIBSON COMMITTEE?

7 A NO, SIR.

8 Q DID ANYONE EVER DISCUSS WITH YOU THAT THE "RIO"

9 ADVERTISEMENT WAS TO BE GIVEN TO THE JOHNSON

10 COMMITTEE?

11 A NO, SIR.

12 Q WERE YOU INVOLVED IN THE ED JOHNSON CAMPAIGN?

13 A YES.

14 Q WHAT DID YOU DO FOR THAT CAMPAIGN?

15 A PUT OUT BUMPER STICKERS. JUST TRYING TO GET HIM SOME

16 VOTES.

17 Q WERE YOU INVOLVED IN THE CAMPAIGN STRATEGY AT ALL?

18 A NO, SIR.

19 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE ELSE

20 ASSOCIATED WITH THE JOHNSON COMMITTEE WITH REGARD TO

21 THE "RIO" ADVERTISEMENT?

22 A YES.

23 Q COULD YOU DESCRIBE THOSE DISCUSSIONS?

24 A BASICALLY, THE SAME THING AS BEFORE. I STILL THOUGHT

25 IT WAS A GOOD IDEA. I GOT A BIG KICK OUT OF IT BEING
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2 ON T.V.

3 Q DID YOU EVER ATTEND ANY MEETINGS WHICH MEMBERS OF

4 THE GIBSON CAMPAIGN COMMITTEE HAD WITH THE NATIONAL

5 CONGRESSIONAL CLUB REGARDING THE TOM GIBSON CAMPAIGN?

6 A YES.

7 Q WHEN WERE THOSE MEETINGS?

8 A I REALLY DON'T REMEMBER.

9 Q WERE THEY BEFORE THE "RIO" ADVERTISEMENT?

10 A YES.

11 Q DO YOU RECALL WHAT WAS DISCUSSED?

12 A BASICALLY, WE JUST TALKED ABOUT---NEEDED SOMEONE TO

13 RUN FOR CONGRESS AGAINST CHARLIE ROSE.

14 Q THIS IS BEFORE MR. GIBSON WAS A CANDIDATE?

15 A YES, SIR.
0

16 Q DID ANY SUCH MEETINGS TAKE PLACE AFTER MR. GIBSON

17 ANNOUNCED HIS CANDIDACY?

18 A NO, SIR.

19 Q DO YOU KNOW HOW THIS MEETING CAME ABOUT?

20 A IT WAS---IT WAS JUST AN IMPROMPTU DINNER MEETING.

21 1 THINK WE HAD BEEN IN TOWN FOR A HELMS RALLY OR

22 SOMETHING. WE JUST WENT OUT TO EAT.

23 Q WHEN YOU REFER TO "WE," WHO ARE YOU SPEAKING OF?

24 A MYSELF; TOM GIBSON; CARTER WRENN; TOM ELLIS.

25 Q WAS ANYTHING PERTAINING TO AN ADVERTISING CAMPAIGN
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2 OR ADVERTISEMENT DISCUSSED AT THAT MEETING?

3 A NO, SIR.

4 Q DID YOU EVER ATTEND ANY SUCH MEETINGS IN WHICH

5 EMPLOYEES OR PERSONS ASSOCIATED WITH JEFFERSON

6 MARKETING, INCORPORATED, ATTENDED?

7 A NO, SIR.

8 Q DID YOU HELP WIND DOWN THE TOM GIBSON CAMPAIGN?

9 A WHAT DO YOU MEAN "WIND DOWN"?

10 Q DID THE GIBSON COMMITTEE HAVE AN OFFICE?

11 A NO, SIR.

12 Q THE REPORTS THAT YOU SIGNED---DID YOU EVER SEE---DID

13 YOU EVER VERIFY THE FIGURES OR DID YOU MAINLY JUST

14 SIGN WHAT MR. BIGGS GAVE TO YOU?

15 A ALL I DID WAS SIGN WHAT HE GAVE ME.

16 MR. JOHANSEN: I HAVE NO FURTHER QUESTIONS

17 AT THIS TIME.

18 MR. SCHWEITZER: I HAVE ONE QUESTION.

19 CROSS-EXAMINATION BY MR. SCHWEITZER:

20 Q MR. FREEMAN, DID YOU DELEGATE TO MR. BIGGS THE

21 AUTHORITY TO RESPOND TO ANY REQUESTS FOR INFORMATION

o 22 FROM THE FEDERAL GOVERNMENT?

23 A YES, SIR. HE HAD MY AUTHORIZATION TO DO ANYTHING.

24 MR. SCHWEITZER: NO FURTHER QUESTIONS.

25 MR. JOHANSEN: LET ME ASK ONE FURTHER
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2 QUESTION.

3 REDIRECT EXAMINATION BY MR. JOHANSEN:

4 Q I MAY HAVE ASKED THIS ALREADY; I'M NOT SURE.

5 MR. SCHWEITZER: IF YOU HAVE, I'LL OBJECT;

6 BUT GO AHEAD.

7 Q (BY MR. JOHANSEN) DO YOU HAVE ANY DOCUMENTS IN YOUR

8 POSSESSION NOW THAT YOU KNOW OF THAT WOULD RELATE TO

9 THE "RIO" ADVERTISEMENT?

10 MR. SCHWEITZER: OBJECTION. YOU DID

11 ALREADY ASK THAT QUESTION. HE SAID "NO."

12 A NO, SIR.

13 MR. SCHWEITZER: ARE YOU DONE?

14 MR. JOHANSEN: I HAVE NO FURTHER QUESTIONS

15 AT THIS TIME.
0

16 (THEREUPON, THE WITNESS WAS DISMISSED.)

17

18 SIGNED THIS .-_ DAY OF _ 1983.

20 DANIEL M. FREEMAN

0 21

22 STATE OF NORTH CAROLINA
*COUNTY OF

Z 23

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

24 __, 1983.

25

3 NOTARY PUBLIC

MY COMMISSION 
EXPIRES:

(SEAL)
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2' STATE OF NORTH CAROLINA

COUNTY OF WAKE

C E R T

5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT DANIEL M. FREEMAN WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

DIRECTION; AND THAT THE FOREGOING TWENTY-SIX (26)

10 PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT 
OF THE TEST!

MONY OF THE WITNESS.~11

12 1 DO FURTHER CERTIFY THAT THE PERSONS WERE 
PRESENT

13 AS STATED IN THE CAPTION.<S3
14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS DAY OF 1983.

19

20 ... ..

NOTARY PUBLIC
21

8 22

Ua 23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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APP EARANCES

FOR THE COMMISSION:

FOR THE RESPONDENTS:

ALSO APPEARING AS A

REPRESENTATIVE OF THE

NATIONAL CONGRESSIONAL
CLUB

MR. LEE ANDERSEN
MR. GARY JOHANSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

MR. THOMAS WM. MAYO
COVINGTON & BURLING
P. 0. BOX 7566
WASHINGTON, D. C. 20044

MR. WILLIAM SCHWEITZER
BAKER & HOSTETLER
818 CONNECTICUT AVENUE, N. W.
WASHINGTON, D. C. 20006

MR. R. E. CARTER WRENN
TREASURER & EXECUTIVE DIRECTOR
NATIONAL CONGRESSIONAL CLUB

12

13

14
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2 l, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

3 AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

4 COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF ANTHONY

5 SESSOMS ON THE 13TH DAY OF SEPTEMBER, 1983, BEGINNING

6 AT 11:30 A.M., IN ROOM 209, FEDERAL COURTHOUSE, 310 NEW

7 BERN AVENUE, RALEIGH, NORTH CAROLINA.

8 ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

9 PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

0 10 DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

11 CIVIL PROCEDURE.

12

13 WHEREUPON,

* 14

15 ANTHONY SESSOMS,
0

16 HAVING FIRST BEEN DULY SWORN,

17 WAS EXAMINED AND TESTIFIED

18 AS FOLLOWS:

19 DIRECT EXAMINATION BY MR. JOHANSEN:

- 20 Q WOULD YOU STATE YOUR NAME, PLEASE?

.21 A ANTHONY C. SESSOMS.

o 22 Q AND YOUR HOME ADDRESS?

23 A ROUTE 7, BOX 340; LUMBERTON, NORTH CAROLINA, 28350.

24 Q YOUR OCCUPATION?

25 A I'M A VICE-PRESIDENT AND REGIONAL TRUST MANAGER WITH
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2 UNITED CAROLINA BANK IN LUMBERTON.

3 Q AND YOUR BUSINESS ADDRESS?

4 A POST OFFICE BOX 1348, LUMBERTON.

5 Q ARE YOU REPRESENTED BY COUNSEL AT YOUR DEPOSITION

6 TODAY?

7 A YES.

8 Q WHO IS THAT COUNSEL?

9 A WILLIAM SCHWEITZER.

10 Q ARE YOU REPRESENTED BY ANYONE OTHER THAN MR. SCHWEITZEI?

11 MR. SCHWEITZER: LET ME ASK THE QUESTION.

12 DO YOU AGREE THAT MR. MAYO CAN REPRESENT YOU

13 FOR THIS PROCEEDING ALSO?

14 WITNESS: YES.

15 MR. SCHWEITZER: I HAVE THE SAME OBJECTION

16 TO HAVING TO GO THROUGH THIS PROCEDURE THAT I HAD AT

1 17 THE PRIOR TWO DEPOSITIONS.

6118 MR. JOHANSEN: AND THE COMMISSION RESTATES

19 ITS OBJECTIONS TO THE PRESENCE OF MR. WRENN HERE.

20 MR. MAYO: THE NATIONAL CONGRESSIONAL CLUB

Z 21 AND JEFFERSON MARKETING CONTINUE ITS OBJECTIONS

22 STATED ON THE RECORD IN THE DEPOSITIONS OF

23 MR. FREEMAN AND MR. BIGGSO

24 Q (BY MR. JOHANSEN) .MR. SESSOMS, ARE YOU AWARE THAT THE

25 JOHNSON COMMITTEE WAS SUBMITTED A SUBPOENA FOR



1 MR. SESSOMS DIRECT PAGE 5

2 PRODUCTION OF DOCUMENTS?

3 A YES.

4 Q DID YOU ASSIST IN GATHERING DOCUMENTS FOR THAT

5 SUBPOENA?

6 A NO, SIR.

7 Q DO YOU HAVE ANY DOCUMENTS WITH REGARD TO THE JOHNSON

8 CAMPAIGN COMMITTEE IN YOUR POSSESSION?

9 A NO, SIR.

10 Q WHAT HAVE YOU DONE TO PREPARE FOR THE DEPOSITION

N 11 TODAY?

- 12 A SPOKE WITH MY ATTORNEY.

13 Q DID YOU SPEAK WITH ANYONE ELSE?

0 14 A NO, SIR.

15 HAVE YOU REVIEWED ANY WRITINGS---HAVE YOU REVIEWED

16 ANY WRITTEN MATERIAL WITH REGARD TO PREPARING FOR

17 THE DEPOSITiON?

18 A NO, SIR.

19 Q DO YOU KNOW ED JOHNSON?

20 A YES.
2

21 Q HOW LONG HAVE YOU KNOWN MR. JOHNSON?

22 A SEVEN OR EIGHT YEARS.

23 Q DID YOU WORK ON MR. JOHNSONtS CAMPAIGN COMMITTEE?

24 A YES.

25 Q DID YOU HAVE A TITLE?
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2 A YES. TREASURER.

3 Q HOW DID YOU COME ABOUT TO SERVE AS THE TREASURER FOR

4 MR. JOHNSON'S CAMPAIGN COMMITTEE?

5 A HE ASKED ME IF I WOULD SERVE.

6 Q WHAT WERE YOUR RESPONSIBILITIES AS TREASURER?

7 A I REVIEWED THE REPORTS AND SIGNED THEM.

8 Q DID YOU FILL OUT THE REPORTS?

9 A NO, SIR.

10 Q WERE YOU INVOLVED IN ANY OF THE CAMPAIGN STRATEGY?

N 11 A NO, SIR.

12 Q DO YOU KNOW BO BIGGS?

13 A YES.

* 14 Q DID HE PLAY ANY ROLE IN THE JOHNSON CAMPAIGN?

15 A I UNDERSTAND HE DID.
0

16 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH MR. BIGGS

17 DURING THE JOHNSON CAMPAIGN?

Lv 18 A MAINLY ABOUT THE REPORTS.

19 Q DID MR. BIGGS FILL OUT THE REPORTS?

20 A THAT IS CORRECT.

21 DID THE JOHNSON CAMPAIGN COMMITTEE HAVE A CAMPAIGN

0 22 MANAGER?

23 A I DON'T KNOW.

24 Q WHO WAS IN CHARGE OF THE JOHNSON CAMPAIGN?

25 A ED JOHNSON, I GUESS.



1 MR. SESSOMS DIRECT PAGE 7

2 Q DID YOU EVER ATTEND ANY MEETINGS IN WHICH STRATEGY

3 FOR THE JOHNSON CAMPAIGN WAS DISCUSSED?

4 A THE FIRST MEETING. I ATTENDED ONE MEETING.

5 Q WHEN WAS THAT?

6 A IT WAS AT THE BEGINNING OF THE CAMPAIGN. IT WAS

7 SOMEWHERE AROUND JULY OF 1982.

8 Q DO YOU RECALL WHO WAS AT THAT MEETING?

9 A SOME PROMINENT REPUBLICANS FROM CUMBERLAND COUNTY,

10 MAINLY HUSBAND-AND-WIFE TEAMS. MAYBE FIVE COUPLES.

11 I DON'T KNOW---NO, I DO NOT KNOW THEIR SPECIFIC

- 12 NAMES. I HAD NEVER MET THOSE PEOPLE BEFORE IN MY

13 LIFE.

14 Q WAS MR. BIGGS AT THAT MEETING?

15 A BO BIGGS? YES.
0

16 Q WAS MR. JOHNSON AT THAT MEETING?

17 A YES.

18 Q WAS MR. WRENN---CARTER WRENN AT THAT MEETING?

00 19 A NO.0

20 Q DO YOU KNOW IF ANYONE FROM THE NATIONAL CONGRESSIONAL

.21 CLUB ATTENDED THAT MEETING?

22 A NOT TO MY KNOWLEDGE.

23 Q AS TREASURER, WERE YOU AUTHORIZED TO SIGN CHECKS FOR

24 THE JOHNSON COMMITTEE?

25 A YES.
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2 Q DID YOU SIGN SUCH CHECKS?

3 A NO.

4 Q WHO DID SIGN THESE CHECKS?

5 A BO BIGGS.

6 Q WHO WAS IN CHARGE OF RUNNING THE JOHNSON CAMPAIGN?

7 A I DON'T KNOW REALLY. I JUST SAID ED WHILE AGO, BUT

a I REALLY DON'T KNOW.

9 Q ARE YOU FAMILIAR WITH AN ADVERTISEMENT WHICH THE

10 JOHNSON COMMITTEE PLAYED ON TELEVISION DEALING WITH

N 11 THE TRIP CONGRESSMAN ROSE TOOK TO RIO DE JANEIRO?

12 A I SAW THAT ON T.V.

13 Q IS THAT THE FIRST TIME YOU HAD SEEN THE AD?

0 14 A THAT'S CORRECT.

15 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE WITHC

16 REGARD TO THAT ADVERTISEMENT?

17 A NO.

18 WERE YOU INVOLVED AT ALL IN PRODUCING THAT

19 ADVERTISEMENT?

20 A NO, SIR.

21 DO YOU KNOW WHERE THE JOHNSON COMMITTEE GOT THAT

22 ADVERTISEMENT?

23 A NO, SIR.

24 Q DO YOU KNOW IF THE JEFFERSON MARKETING---IF JEFFERSON

25 MARKETING, INCORPORATED, PERFORMED ANY SERVICES FOR
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2 THE JOHNSON COMMITTEE WITH REGARD TO THAT ADVERTISEMEN

3 A NO, I DO NOT KNOW.

4 Q DO YOU KNOW HOW MUCH THE JOHNSON COMMITTEE PAID FOR

5 THE "RIO" TAPE THAT WAS USED IN THE ADVERTISEMENT?

6 A NO, SIR.

7 Q OTHER THAN THE INSTANCES IN WHICH YOU VIEWED THE

8 "RIO" TAPE ON TELEVISION, DO YOU KNOW ANYTHING AT

9 ALL ABOUT THIS TAPE?

10 A NO, SIR.

N 11 Q DO YOU KNOW IN THE JOHNSON COMMITTEE WHO WOULD BE

12 RESPONSIBLE FOR PUTTING TOGETHER AN ADVERTISEMENT

13 SUCH AS THE ONE---SUCH AS THE "RIO" ADVERTISEMENT

0 14 THAT YOU SAW ON T.V?

15 A NOT UNLESS IT WAS ED.
0

16 Q BY "ED" YOU ARE REFERRING TO?

17 A ED JOHNSON.

18 Q DO YOU KNOW CARTER WRENN?

19 A NO.

a 20 Q WERE YOU EVER INVOLVED IN ANY MEETINGS---WERE YOU

21 EVER INVOLVED IN ANY MEETINGS OR DID YOU EVER ATTEND

22 ANY MEETINGS IN WHICH REPRESENTATIVES OF THE NATIONAL

23 CONGRESSIONAL CLUB ATTENDED, ASIDE FROM THE ONE

24 MEETING THAT YOU SPOKE ABOUT EARLY IN YOUR TESTIMONY?

25 A NO.
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2 Q WERE YOU EVER INVOLVED IN ANY MEETINGS WITH ANYONE

3 WHO REPRESENTED JEFFERSON MARKETINGo INCORPORATED?

4 A NO.

5 Q DID YOU EVER HAVE ANY QISCUSSIONS WITH ANYONE

6 ASSOCIATED WITH JEFFERSON MARKETING, INCORPORATED,

7 CONCERNING THE ED JOHNSON CAMPAIGN?

8 A NO.

9 Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE

N 10 ASSOCIATED WITH THE NATIONAL CONGRESSIONAL CLUB

, 11 CONCERNING THE ED JOHNSON CAMPAIGN?

12 A NO.

13 Q WERE YOU INVOLVED IN THE TOM GIBSON CAMPAIGN AT ALL?

14 A NO.

15 MR. JOHANSEN: I HAVE NO FURTHER QUESTIONSC

" 16 AT THIS TIME.

F 17 MR. SCHWEITZER: DO YOU HAVE ANOTHER

18 QUESTION? I HAVE ONE QUESTION.

19 MR. JOHANSEN: PROCEED.

20 CROSS-EXAMINATION BY MR. SCHWEITZER:

21 Q MR. SESSOMS, DID YOU DELEGATE THE AUTHORITY TO

22 MR. BO BIGGS TO RESPOND TO ANY REQUESTS FOR INFORMATIC

23 FROM THE FEDERAL GOVERNMENT OR TO FILE ANY REPORTS

24 REQUIRED BY THE FEDERAL GOVERNMENT?

25 A YES.
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MR. SCHWEITZER: THAT'S ALL I HAVE.

MR. JOHANSEN: I HAVE NO FURTHER QUESTIONS.

(THEREUPON, THE WITNESS WAS DISMISSED.)

SIGNED THIS DAY OF __________, 1983.

ANTHONY C. SESSOMS

STATE OF

COUNTY OF

SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

_ 1983.

NOTARY PUBLIC

MY COMMISSION EXPIRES:

(SEAL)

.4

0

C

aq

F

*
a

0

0

a/

'I
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STATE OF NORTH CAROLINA

3 COUNTY OF WAKE
4 ~~C E R T .LF~

5 1, FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER, DO

6 HEREBY CERTIFY THAT ANTHONY C. SESSOMS WAS DULY SWORN

BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTION; AND THAT THE FOREGOING ELEVEN (11)

PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI10

MONY OF THE WITNESS.

12 1 DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 1 DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES TO THIS ACTION

CD
16 NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS DAY OF 1983.

"cr" 19
2

n 20i_ _ _ _ _ _ _ _ m_ _n

NOTARY PUBLIC
* 21

0 22

23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25



TO: FEDERAL ELECTION COMMISSION
ATTN: LEE ANDERSEN
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

FROM: FAYE STEVENS

DATE: SEPTEMBER 22, 1983 -"

RE: DEPOSITIONS IN THE MATTER OF CONGRESSIONAL CLUB"-
JEFFERSON MARKETING, TOM GIBSON COMMITTEE AND
ED JOHNSON COMMITTEE

ONE ORIGINAL & ONE COPY OF DEPOSITION $1,569.75
TRANSCRIPTS (HARDISON, FREEMAN, BIGGS,
SESSOMS, DAVIDSON, WRENN 6 ELLIS) TOTALING
485 PAGES @ $3.25 PER PAGE

APPEARANCE FEE FOR 3 DAYS (9/12 - 9/14)

TOTAL AMOUNT DUE

300.00

$1,869.75

2-;36 0 U,' ....

2806 OVERUROOK DRIVE * RALEIGH. NORTH CAROLINA 27608 o TELEPHONE"91971112.5526
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Associated

Reporting &
Transcription

SEPTEMBER 22, 1983

MR. LEE ANDERSEN
FEDERAL ELECTION COMMISSION
1325 "K" STREET, N. W.
WASHINGTON, D. C. 20463

DEAR MR. ANDERSEN:

ENCLOSED ARE THE REMAINING DEPOSITION TRANSCRIPTS FROM
THE DEPOSITIONS HELD IN RALEIGH REGARDING THE CONGRESSIONAL
CLUB AND JEFFERSON MARKETING, ALONG WITH A STATEMENT FOR

Co" THESE SERVICES.

SORRY FOR THE ONE DAY DELAY IN GETTING THIS LAST BATCH
OUT, BUT WE HAD EVERY KIND OF MECHANICAL AND ELECTRICAL
PROBLEM POSSIBLE---A BROKEN COPY MACHINE TWICE IN ONE DAY
AND A BRIEF POWER FAILURE. WHEN IT RAINS, IT POURS.

ALSO ENCLOSED IS A PHOTOCOPY OF THE STIPULATIONS THAT GARY
ASKED FOR.

IT WAS A PLEASURE TO WORK WITH YOU IN THIS MATTER. IF
YOU ARE EVER IN THIS AREA AGAIN OR ANYWHERE IN NORTH CAROLINA,
I WOULD BE DELIGHTED TO BE OF ASSISTANCE. JUST GIVE ME A
CALL.

CORDIALLY,

FAYE STEVENS, CVR

/S

ENCLOSURES

2806 OVERBROOK ORE RALEIGH. NORTH CAROLINA 27606 e TELEPHONE 919/782-5526
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both purposes.

£14 (3) Any objections of any party hereto as to

15 notice of the taking of said deposition or as to the time

16 or place thereof, or as to the competency of the person

17 before whom the same shall be taken, are hereby waived.

is (4) Th (North Carolina or Federal) Rules of Civil

19 Procedure shall control the taking of said deposition and

20 the use thereof in court.

21 (5) Objections to questions and motions to strike

22 answers need not be made during the taking of this

23 deposition, but may be made for the first time during the

*24 progress of the trial of this case, or at any pretrial

25 hearing held before any (District. Superior or Federal)
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2 Court Judge for the purpose of ruling thereon, or at any

3 other hearing of said case at which said deposition might

4 be used, except that an objection as to the form of a

5 question must be made at the time such question is asked oi

6 objection is waived as to the form of the question.

7 (6) (Optional - To be used o when signature &

8 reading are waived) That the signature of the witness

9 to the transcript of his testimony is hereby waived.

10 (7) Except as waived by this stipulation, the

11 provisions of the (North Carolina or Federal) Rules of

+ 12 Civil Procedure shall apply to the taking of said deposition

13 and as to its submission to the respective deponent,

IP 14 certification and filing, except that notice of filing is

15 hereby waived.

16

17

c 18

19

20

21

22

23

24

25

0



BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF:

ED JOHNSON FOR CONGRESS, )
DEMOCRATS FOR BETTER GOVERNMENT)

TO ELECT GIBSON, )
THOMAS CARR GIBSON, )
NATIONAL CONGRESSIONAL CLUB, )
JEFFERSON MARKETING, INC. )
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DEPOSITION

OF

MURCHISON B. BIGGS
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RALEIGH, NORTH CAROLINA
SEPTEMBER 13, 1983

REPORTED BY: FAYE STEVENS, CVR
ASSOCIATED REPORTING & TRANSCRIPTION
2806 OVERBROOK DRIVE
RALEIGH, NORTH CAROLINA 27608
(919) 782-5526
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2 1, FAYE BUNN STEVENS, BEING A NOTARY PUBLIC IN

3 AND FOR THE STATE OF NORTH CAROLINA, WAS APPOINTED

4 COMMISSIONER BY CONSENT TO TAKE THE DEPOSITION OF

5 MURCHISON B. BIGGS ON THE 13TH DAY OF SEPTEMBER, 1983,

6 BEGINNING AT 9:40 A.M., IN ROOM 209, FEDERAL COURTHOUSE,

7 310 NEW BERN AVENUE, RALEIGH, NORTH CAROLINA.

8 ALL PERSONS LISTED ON THE APPEARANCE PAGE WERE

9 PRESENT FOR THE TAKING OF THE DEPOSITION, AND THE

10 DEPOSITION WAS TAKEN PURSUANT TO THE FEDERAL RULES OF

11 CIVIL PROCEDURE.

12

13 WHEREUPON,

14

15 MURCHISON B. BIGGS,

16 HAVING FIRST BEEN DULY SWORN,

17 WAS EXAMINED AND TESTIFIED

18 AS FOLLOWS:

19 DIRECT EXAMINATION BY MR. JOHANSEN:

20 Q WOULD YOU STATE YOUR NAME, PLEASE?

21 A MURCHISON B. BIGGS.

22 Q AND YOUR HOME ADDRESS, MR. BIGGS?

23 A 206 WEST 22ND STREET, LUMBERTON, NORTH CAROLINA.

24 Q AND YOUR OCCUPATION?

25 A I'M AN ACCOUNTANT.
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2 Q AND YOUR BUSINESS ADDRESS?

3 A 2750 NORTH ELM STREET, LUMBERTON, NORTH CAROLINA.

4 Q ARE YOU REPRESENTED BY COUNSEL TODAY?

5 A YES, SIR.

6 Q AND WHO IS THAT COUNSEL?

7 A MR. BILL SCHWEITZER.

8 MR. SCHWEITZER: MR. BIGGS, ARE YOU ALSO

9 REPRESENTED BY MR. TOM MAYO FOR THIS PROCEEDING?

10 WITNESS: YES, SIR.

11 MR. JOHANSEN: AT THIS TIMEO I WOULD ALSO

12 LIKE TO NOTE THAT MR. WRENN IS SITTING IN ON

13 THIS DEPOSITION. THIS MATTER WAS DISCUSSED IN

14 THE DEPOSITION THAT WE JUST PREVIOUSLY HELD

15 WITH MR. FREEMAN, AND THE COMMISSION MAKES ITS

16 SAME OBJECTIONS TO MR. WRENN'S SITTING HERE AT

17 THIS TIME.

18 MR. MAYO: MAY I BE HEARD?

19 MR. JOHANSEN: SURE.

20 MR. MAYO: THE RESPONDENT NATIONAL

21 CONGRESSIONAL CLUB AND JEFFERSON MARKETING

22 CONTINUE THEIR OBJECTION TO THE GOVERNMENT'S

23 POSITION WITH RESPECT TO THE PRESENCE OF COUNSEL

24 FOR CORESPONDENTS AND REPRESENTATIVE OF

25 CORESPONDENT AT A RESPONDENT'S DEPOSITION. THE



MR. BIGGS DIRECT PAGE 5

2OBJECTION MADE IN THE FREEMAN DEPOSITION IS

3 CARRIED OVER TO THIS DEPOSITION AS WELL.

4 MR. SCHWEITZER: THE RESPONDENTS GIBSON

5 COMMITTEE AND JOHNSON COMMITTEE MAKE THE SAME

6 OBJECTIONS TO THE GOVERNMENT'S POSITION THAT

7 THEY DID AT THE FREEMAN DEPOSITION AND ENDORSE

8 THE POSITION TAKEN BY COUNSEL FOR RESPONDENTS

9 NATIONAL CONGRESSIONAL CLUB AND JEFFERSON

10 MARKETING.

11 (BY MR. JOHANSEN) MR. BIGGS---

12 MR. SCHWEITZER: EXCUSE ME, MR. JOHANSEN.

13 I ALSO HAVE A PRELIMINARY STATEMENT BEFORE YOU

14 GET INTO SUBSTANTIVE QUESTIONS. MR. BIGGS

15 RECEIVED A SUBPOENA AD TESTIFICANDUM AND

16 SUBPOENA DUCES TECUM. THE DOCUMENTS THAT WERE

17 PRODUCED PURSUANT TO THE SUBPOENA DUCES TECUM

io 18 ISSUED TO THE JOHNSON COMMITTEE AND THE GIBSON

19 COMMITTEE ARE ALL OF THE DOCUMENTS THAT HE WOULD

20 HAVE PRODUCED TODAY PURSUANT TO THIS SUBPOENA

021 DUCES TECUM EXCEPT FOR ONE DOCUMENT WHICH I AM

22 PRODUCING AT THIS TIME, ONE SHEET OF PAPER, WHICH

23 MR. BIGGS IN REEXAMINING RECORDS LOCATED AND

24 IS PRODUCING THAT TODAY PURSUANT TO THAT

25 SUBPOENA DUCES TECUM.
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2 MR. MAYO: ARE THERE COPIES OF THAT

3 DOCUMENT AVAILABLE?

4 MR. SCHWEITZER: NO. UNLESS MR. BIGGS

5 MADE COPIES. DID YOU?

6 WITNESS: NO.

7 MR. SCHWEITZER: MAYBE MR. JOHANSEN CAN---

8 MAYBE WE CAN HAVE COPIES MADE OF THAT IF NEED BE.

9 MR. JOHANSEN: WE'LL HAVE COPIES MADE

10 SOMEHOW.

11 MR. MAYO: I'M NOT SO CONCERNED ABOUT THE

12 DEPOSITION BUT JUST IN TERMS OF PRODUCTION IN

013 THE COURSE OF THE PROCEEDING.

14 Q (BY MR. JOHANSEN) MR. BIGGS, ASIDE FROM THE TWO

c:) 15DOCUMENTS WHICH HAVE BEEN PRODUCED PURSUANT TO THE

16 SUBPOENAS, HAVE YOU LOCATED ANY OTHER DOCUMENTS WHICH

17 SHOULD BE PRODUCED HE~RE TODAY?

018 A NO, SIR.

19 Q WHAT HAVE YOU DONE TO PREPARE FOR THIS DEPOSITION?
0

20 A WHAT DO YOU MEAN BY "PREPARE"?.

21 Q HAVE YOU SPOKEN TO ANYONE?
0Q

22 A WITH COUNSEL.

23 Q MR. SCHWEITZER?

24 A YES, SIR.

25 Q HAVE YOU SPOKEN TO ANYONE ELSE?



I MR. BIGGS DIRECT PAGE 7

2 A NO, SIR.

3 Q HAVE YOU REVIEWED ANY WRITTEN MATERIAL TO REFRESH

4 YOUR MEMORY WITH REGARD TO PREPARATION FOR YOUR

5. DEPOSITION?

6 A SOME IN REVIEWING MY FILES TO GET THE---AFTER

7 RECEIVING THE SUBPOENA FOR THE ARTICLES, I HAVE SEEN

8 SOME THINGS WHICH REFRESHED MY MEMORY SOMEWHAT; BUT

9 IT HAS BEEN SOME TIME.

10 Q THE DOCUMENTS THAT YOU REVIEWED WOULD HAVE BEEN THOSE

7% 11 DOCUMENTS WHICH WERE PRODUCED TO THE FEDERAL

12 ELECTION COMMISSION?

13 A YES, SIR. AS REQUIRED IN YOUR SUBPOENA.

14 Q DO YOU KNOW TOM GIBSON?
,e",

15 A YES, SIR.
0

16 Q HOW LONG HAVE YOU KNOWN MR. GIBSON?

17 A I'VE KNOWN MR. GIBSON FOR PROBABLY SOME TEN YEARS

18 NOW.

F 19 Q DID YOU SERVE ON HIS CAMPAIGN COMMITTEE?

20 A NO, SIR.

21 Q WERE YOU INVOLVED IN MR. GIBSON'S CAMPAIGN?

22 A JUST TO THE EXTENT I VOLUNTEERED MY SERVICES AS FAR

23 AS ANY RECORD KEEPING HE MIGHT NEED.

24 Q YOU DO NOT HAVE A TITLE, THEN, I TAKE IT?

25 A RIGHT, SIR.

9
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2 Q WOULD YOU SAY YOU HAD ANY RESPONSIBILITIES WITH

3 REGARD TO THE CAMPAIGN?

4 A NOp SIR.

5 Q WERE YOU INVOLVED AT ALL IN CAMPAIGN STRATEGY?

6 A NO, SIR.

7 Q WHAT ROLE DID CANDIDATE GIBSON PLAY IN THE CAMPAIGN?

8 A ROLE?

9 MR. SCHWEITZER: DO YOU WANT HIM TO DEFINE

10 THE WORD "ROLE"?

11 WITNESS: YES, SIR.

12 A A NORMAL CANDIDATE, I WOULD SAY, RUNNING FOR OFFICE.

13 WHAT ROLE DO YOU MEAN?

14 Q WAS HE INVOLVED IN THE STRATEGY ON A DAY-TO-DAY BASIS?

15 A AGAIN, ARE YOU REFERRING TO MR. GIBSON OR MYSELF?

16 Q MR. GIBSON.

17 A I ASSUME THAT HE DID HIS OWN STRATEGY. I WAS NOT

18 INVOLVED IN ANY OF THE STRATEGY.

19 Q DID THE CAMPAIGN COMMITTEE HAVE A CAMPAIGN MANAGER?

20 A NO, SIR.

21 Q WAS THERE ANYONE IN CHARGE OF THE CAMPAIGN?

22 A MR. GIBSON.

23 Q WERE YOU AUTHORIZED TO SIGN CHECKS FOR THE GIBSON

24 COMMITTEE?

25 A YES, SIR.
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2 Q WAS ANYONE ELSE AUTHORIZED TO SIGN CHECKS?

3 A NOT THAT I'M AWARE THAT MR. FREEMAN GAVE TO---NOP SIR.

4 Q AND DID YOU SIGN CHECKS FOR THE COMMITTEE?

5 A YES, SIR.

6 Q ARE YOU FAMILIAR WITH A TAPE OR AN ADVERTISEMENT

7 THAT WAS RUN ON TELEVISION CONCERNING CONGRESSMAN

8 ROSE'S TRIP TO RIO DE JANEIRO? THIS TAPE WAS RUN BY

9 THE TOM GIBSON CAMPAIGN COMMITTEE.

10 MR. SCHWEITZER: OBJECTION. YOU ASKED A

11 COUPLE OF QUESTIONS. ARE YOU ASKING WHETHER HE

12 WAS AWARE OF THAT TAPE? IS THAT YOUR QUESTION?

13 MR. JOHANSEN: YES.

14 MR. SCHWEITZER: GO AHEAD AND ANSWER.

15 A YES, SIR.

16 Q DO YOU KNOW WHOSE IDEA THAT ADVERTISEMENT WAS?

17 A NO, SIR.

18 DO YOU KNOW WHEN THE IDEA FOR THE ADVERTISEMENT WAS

19 CONCEIVED?

20 A NOp SIR.

21 DID YOU EVER SPEAK TO ANYONE WITH REGARD TO THE "RIO"
>Q

22 ADVERTISEMENT BEFORE IT WENT ON TELEVISION?

23 A YES, SIR.

24 Q AND WHO WAS THAT?

25 A MR. GIBSON.



2 Q AND WHAT WERE THOSE DISCUSSIONS ABOUT?

3 A OTHER THAN HAVING RECEIVED THE AD---EXCUSE ME---CAN

4 I STRIKE THAT? JUST REDEFINE. I DID NOT DISCUSS IT

5 WITH MR. GIBSON---LET ME TAKE THAT BACK; I'M GETTING

6 THE JOHNSON CAMPAIGNS CROSSED UP---EXCUSE ME---BEFORE

7 IT WAS RUN ON TELEVISION.

8 Q WITH REGARD TO THE GIBSON COMMITTEE AND ITS RUNNING

g OF THE ADVERTISEMENT ON TELEVISION, YOU NEVER HAD ANY

10 DISCUSSION WITH ANYONE WITH REGARD TO THE ADVERTISEMEN

11 NO, SIR. BEFORE IT WAS ON THE AIR, ON T.V., NO, SIR.

12 Q DURING THE RUNNING OF THE ADVERTISEMENT ON TELEVISION,

13 DID YOU HAVE ANY DISCUSSIONS WITH ANY PERSON

14 REGARDING IT?

15 A YES, SIR.

16 Q AND WHO WAS THAT?

17 A MR. GIBSON.

18 Q WHAT WERE THOSE DISCUSSIONS?

19 A JUST THAT I HAD SEEN IT AND THAT IT SEEMED TO BE

20 A PRETTY GOOD AD.

21 Q DO YOU KNOW HOW THE ADVERTISEMENT WAS PAID FOR?

22 A YES, SIR.

23 Q HOW DO YOU KNOW THAT?

24 A I THINK I WROTE A CHECK TO AUDIOFONICS TO PAY FOR

25 THAT, IF I'M NOT MISTAKEN.

PAGE 10D IRECTMR. BIGGS
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2 Q DO YOU KNOW IF JEFFERSON MARKETING, INCORPORATED,

3 PERFORMED ANY SERVICES FOR THE GIBSON COMMITTEE

4 WITH REGARD TO THE ADVERTISEMENT?

5 A YES, SIR.

6 Q HOW DO YOU KNOW THAT?

7 A THEY DID THE MEDIA BUYING FOR MR. GIBSON.

8 Q WHO ARRANGED THAT MEDIA BUYING WITH JEFFERSON

9 MARKETING, INCORPORATED?

10 A MR. GIBSON.

(. 11 Q WERE YOU INVOLVED IN THAT MEDIA BUYING AT ALL?

12 A NO, SIR.

13 Q ARE YOU AWARE OF ANY DISCUSSION CONCERNING THE RATES

14 TO BE PAID TO JEFFERSON MARKETING, INCORPORATEDp FOR

15 THE SERVICES THEY PERFORMED?

16 A NO, SIR.

17 Q DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE HT

18 ASSOCIATED WITH THE NATIONAL---I'M SORRY---STRIKE THAT

19 DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE

20 ASSOCIATED WITH JEFFERSON MARKETING, INCORPORATED,

21 WHERE THE ADVERTISEMENT WAS DISCUSSED?

22 NO, SIR.

2 23 DID YOU EVER ATTEND ANY MEETINGS WITH ANYONE

24 ASSOCIATED WITH THE NATIONAL CONSERVATIVE COMMITTEE

25 IN WHICH THE "RIO" AD WAS DISCUSSED?
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2 A THE NATIONAL --- NOO SIR.

3 MR* SCHWEITZER: OBJECTION. I ASSUME YOU

4 MEAN THE NATIONAL CONGRESSIONAL CLUB. YOU SAID

5 THE NATIONAL CONSERVATIVE COMMITTEE. IF THERE

6 IS ANOTHER RESPONDENT THAT WE'RE UNAWARE OF OR

7 SOMEBODY, I'D LIKE FOR YOU TO TELL US.

8 MR. JOHANSEN: YOU'RE CORRECT.

9 Q CBY MR. JOHANSEN) DID YOU EVER ATTEND ANY MEETINGS

N10 WITH ANYONE ASSOCIATED WITH THE NATIONAL CONGRESSIONAL

11 CLUB AT WHICH THE "RIO" ADVERTISEMENT WAS DISCUSSED?

12 A YES, SIR. AN INFORMAL LUNCH.

13 MR. SCHWEITZER: YOU ANSWERED THE QUESTION.

14 Q CBY MR* JOHANSEN) YOU SAID THIS DISCUSSION TOOK PLACE

15 AT AN INFORMAL LUNCH?

16 A YES, SIR.

17 Q AND WHEN DID THAT TAKE PLACE?

18 A I DON'T REMEMBER.

19 Q DO YOU RECALL WHO WAS THERE?

-i20 A I CAN'T REMEMBER EXACTLY WHO WAS THERE.

21 Q WAS MR. GIBSON THERE?

22 A NO, SIR.

23 Q WAS MR. WRENN THERE?

24 A POSSIBLY.

25 Q DO YOU KNOW IF THAT MEETING TOOK PLACE BEFORE THE
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2 ADVERTISEMENT'S RUN OR AFTER THE ADVERTISEMENT'S RUN?

3 A AFTER.

4 Q DO YOU RECALL IF MR. ELLIS WAS AT THAT MEETING?

5 A NO, SIR, I DON'T THINK HE WAS.

6 Q WITH REGARD TO SERVICES WHICH JEFFERSON MARKETING,

7 INCORPORATED, PERFORMED PERTAINING TO THE "RIO"

8 ADVERTISEMENT, DID YOU EVER HAVE ANY DISCUSSIONS

9 WITH ANYONE PERTAINING TO HOW JEFFERSON MARKETING,

co 10 INCORPORATED, WAS TO BE PAID?

,11 NO, SIR.

12 MR. JOHANSEN: I WOULD LIKE TO HAVE THIS

13 MARKED FOR IDENTIFICATION PURPOSES AS GOVERNMENT'

14 EXHIBIT NO. 1.

15 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE
C

16 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

17 NO. 1 FOR IDENTIFICATION.)

18 MR. SCHWEITZER: THERE'S TWO SHEETS OF

19 PAPER HERE.

-i_ 20 MR. JOHANSEN: IT CONSISTS OF TWO SHEETS

21 OF PAPeR,AND WE WILL REFER TO THIS AS BIGGS'

22 EXHIBIT NO. 1, RATHER THAN GOVERNMENT'S EXHIBIT
0
a 23 NO. 1.

24 (BY MR. JOHANSEN) HAVE YOU EVER SEEN THAT DOCUMENT

25 BEFORE?
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2 A NO, SIR.

3 MR. SCHWEITZER: IT'S TWO SHEETS HERE.

4 A NO, SIR.

5 Q THAT BILL IS MADE OUT TO THE TOM GIBSON FOR CONGRESS

6 COMMITTEE. DO YOU KNOW WHY IT WAS PAID FOR BY

7 JEFFERSON MARKETING, INCORPORATED?

8 A NO, SIR.

B 9 MR. SCHWEITZER: WELL, I WILL OBJECT TO

10 THAT QUESTION BECAUSE THAT ASSUMES A FACT NOT

11 IN EVIDENCE AT THIS DEPOSITION THAT IT WAS

12 PAID FOR BY JEFFERSON MARKETINGp AND HE HASN'T

13 TESTIFIED THAT ANYTHING WAS PAID FOR BY

14 JEFFERSON MARKETING RELATING TO THE GIBSON

15 COMMITTEE, BUT HE HAS ALREADY ANSWERED THE

16 QUESTION.

17 (BY MR. JOHANSEN) IN TERMS OF INVOICES OR BILLS

18 GIVEN TO THE COMMITTEE, WOULD THEY HAVE BEEN GIVEN

r 19 TO YOU?

20 A YES, SIR.

21 Q AND THEN YOU WOULD HAVE PAID ALL SUCH BILLS?

22 A YES, SIR, IF I RECEIVED THEM.

23 Q WOULD THEY HAVE BEEN SENT TO YOU DIRECTLY?

24 A HOPEFULLY SO.

25 POST OFFICE BOX 1030---IS THAT---IS THAT THE POST
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2 OFFICE BOX THAT WAS USED FOR THE GIBSON FOR CONGRESS

3 COMMITTEE?

4 A NO, SIRJ NOT THE ONE THAT I PICKED UP.

5 MR. SCHWEITZER: YOU ANSWERED THE QUESTION.

6 Q (BY MR. JOHANSEN) DO YOU KNOW WHOSE POST OFFICE

7 BOX 1030 IS?

8 A NO, SIR.

9 Q DID THE COMMITTEE ITSELF HAVE A POST OFFICE BOX?

10 A YES, SIR.

11 Q DO YOU RECALL THE NUMBER OF THAT BOX?

12 A 1576.

13 Q WHO HAD A KEY TO THAT BOX?

14 A I DID.

15 Q DID ANYO4E ELSE HAVE A KEY TO THE BOX?

16 A NO, SIR.

17 Q YOU SAID THAT YOU RECEIVED BILLS AND INVOICES. WHERE

18 WOULD THOSE BILLS AND INVOICES HAVE BEEN SENT TO?

19 A THE ONE---1576.

20 MR. JOHANSEN: LET ME HAVE THIS MARKED FOR

21 IDENTIFICATION PURPOSES AS BIGGS' EXHIBIT NO. 2.

22 IT CONSISTS OF FIVE PAGES.

23 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

24 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

25 NO. 2 FOR IDENTIFICATION.)
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2 MR. JOHANSEN: I AM HANDING THIS TO THE

3 WITNESS.

4 HAVE YOU EVER SEEN THIS DOCUMENT BEFORE WHICH

5 CONSISTS OF FIVE PAGES?

8 A YES, SIR.

7 YOU HAVE SEEN ALL FIVE PAGES BEFORE?

8 A YES, SIR.

9 Q DO YOU KNOW IF THESE WERE SENT TO THE GIBSON FOR

10 CONGRESS COMMITTEE?

11 A NO, SIR.

12 Q WHEN DID YOU FIRST SEE THEM?

13 A WHEN THE COMPLAINT WAS FILED. THESE BILLS WERE

* 14 BROUGHT TO MY ATTENTION AT THAT TIME.

15 Q BEFORE THEN, YOU HAD NEVER SEEN THEM?

16 A NO, SIR, I HAD NOT.

17 MR. SCHWEITZER: BY THE"COMPLAINT," ARE YOU

18 REFERRING TO THE COMPLAINT FILED BY

19 CONGRESSMAN ROSE IN THIS CASE?
0

20 WITNESS: YES, SIR.

21 Q (BY MR. JOHANSEN) DO YOU KNOW WHO SALLY BUTLER IS?

22 A NO, SIR.

23 Q I'M SORRY; I ASKED YOU IF YOU KNEW WHO SALLY BUTLER

24 WAS.

25 MR. SCHWEITZER: HE SAID,"NO, SIR."
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2 A NO, SIR.

3 Q EARLIER IN THE DEPOSITION YOU STATED THAT YOU PAID

4 A BILL TO AUDIOFONICS, IS THAT CORRECT?

5 A YES, SIR.

6 Q WERE YOU REFERRING TO---WHEN YOU STATED THAT YOU

7 PAID A BILL TO AUDIOFONICS, WERE YOU REFERRING TO

8 THE BILLS WHICH ARE MARKED FOR IDENTIFICATION

9 PURPOSES AS BIGGS' NO. 2?

_4 10 A YES, SIR.

11 Q IF YOU HAD NEVER SEEN THESE BILLS BEFORE THE TIME

12 THAT A COMPLAINT WAS FILED WITH THE FEDERAL ELECTION

13 COMMISSION, HOW DID YOU KNOW THE CORRECT AMOUNT TO

14 PAY TO AUDIOFONICS?

15 A WHEN THE BILLS WERE---THESE DOCUMENTS WERE BROUGHT

16 TO MY ATTENTION AFTER THE COMPLAINT WAS FILED, I PAID

17 THEM.

g 18 Q WHO BROUGHT THEM TO YOUR ATTENTION AT THAT TIME?

19 A THE PEOPLE AT AUDIOFONICS---WELL, TOM GIBSON, SAY.

20 Q DO YOU KNOW WHY THEY WERE NOT PAID EARLIER?

21 A YES, SIR.

22 Q WHY?

23 A APPARENTLY THEY WENT TO---DIRECTLY TO MR. GIBSON, AND

24 1 NEVER RECEIVED THEM AND WAS TOTALLY UNAWARE OF THEM

25 UNTIL THE COMPLAINT WAS FILED BY CONGRESSMAN ROSE.
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Q LET ME REFER YOU TO THE FIFTH PAGE OF EXHIBIT NO. "B',

SPECIFICALLY, HAVE YOU SEEN THIS INVOICE BEFORE?

A YES, SIR.

Q WAS THIS INVOICE ALSO GIVEN TO YOU BY MR. GIBSON?

A NO, SIR. I RECEIVED IT IN THE MAIL.

Q THIS INVOICE YOU RECEIVED AT THE 1576 BOX NUMBER?

A YES, SIR, AS I RECALL.

Q DO YOU RECALL WHEN YOU PICKED UP THE MAIL AT THE

POST OFFICE BOX WHICH CONTAINED THIS INVOICE?

A NO, SIR. I CANNOT REMEMBER THE EXACT DATE.

Q WAS IT BEFORE MR. GIBSON PRESENTED YOU WITH THE

OTHER INVOICES CONTAINED IN EXHIBIT NO. "B"?

A EXHIBIT "B"'?

MR. SCHWEITZER: EXHIBIT TWO IS WHAT HE

IS REFERRING TO. HE SAID DID YOU RECEIVE THIS

INVOICE BEFORE YOU RECEIVED THESE OTHER FOUR

PIECES OF PAPER.

A I CAN'T RECALL.

MR. SCHWEITZER: ARE YOU DONE WITH THIS

DOCUMENT, MR. JOHANSEN?

MR. JOHANSEN: YES. LET ME HAVE THIS

MARKED AS EXHIBIT NO. 3 FOR PURPOSES OF

IDENTIFICATION.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE
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2 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

3 NO. 3 FOR IDENTIFICATION.)

4 MR. JOHANSEN: AND I HAVE HANDED THAT TO

5 THE WITNESS.

6 Q (BY MR. JOHANSEN) HAVE YOU EVER SEEN THIS DOCUMENT

7 BEFORE?

8 MR. SCHWEITZER: JUST GIVE HIM A CHANCE TO

g REVIEW IT FOR A SECOND. HAVE YOU REVIEWED IT?

10 WITNESS: YES.

11 MR. SCHWEITZER: ALL RIGHT, ASK THE QUESTION

12 NOW.

13 Q (BY MR. JOHANSEN) HAVE YOU EVER SEEN THIS DOCUMENT

14 BEFORE?

15 A NO, SIR.

16 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

17 MARKED AS EXHIBIT NO, 4 FOR IDENTIFICATION

a 18 PURPOSES.

19 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE
0

20 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

3 21 NO. 4 FOR IDENTIFICATION.)

22 MR. SCHWEITZER: TAKE A LOOK AT IT.

23 Q (BY MR. JOHANSEN) HAVE YOU EVER SEEN THIS DOCUMENT

24 BEFORE?

25 A NO, SIR, I CANNOT RECALL.
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2 Q DO YOU RECALL IF YOU EVER PAID A BILL TO AUDIOFONICS

3 IN THE AMOUNT OF TWENTY-SIX DOLLARS?

4 A NO, SIR.

5 Q YOU DO NOT RECALL HAVING EVER PAID SUCH A BILL?

6 A NO, SIR.

7 Q DO YOU RECALL HOW MANY CHECKS YOU WROTE TO AUDIOFONICS

8 WITH REGARD TO THE GIBSON CAMPAIGN?

9 A I THINK JUST ONE.

10 Q IF I COULD REFER YOU BACK TO YOUR DOCUMENT THREE---

11 I'M SORRY---LET ME REFER YOU BACK TO DOCUMENT NO. 2.

12 MR. SCHWEITZER: HE SAID HE COULDN'T

* 13 IDENTIFY IT.

14 Q (BY MR. JOHANSEN) IF ONE ADDS UP THE FIVE FIGURES

15 CONTAINED IN DOCUMENT TWO WHICH ARE AMOUNTS OWED TO

16 AUDIOFONICS, THAT AMOUNT EQUALS THE CHECK WHICH THE

17 GIBSON COMMITTEE PAID TO AUDIOFONICS AND WHICH WAS

* , 18 PRODUCED IN THE DOCUMENT PRODUCTION.

;° 19 MR. SCHWEITZER: ARE YOU TESTIFYING, OR IS

20 THAT A QUESTION? YOU STATED IT IN A STATEMENT.

i21 MR. JOHANSEN: THE QUESTION IS COMING,

22 MR. SCHWEITZER.

A,

23 Q (BY MR. JOHANSEN) THE TWENTY-SIX DOLLARS WHICH IS

24 INCLUDED IN EXHIBIT NO. 4 IS NOT INCLUDED IN THAT

25 TOTAL. DO YOU KNOW THE REASON WHY?



I MR. BIGGS DIRECT PAGE 21

2 MR. SCHWEITZER: IlD OBJECT TO THAT, YOU

3 HAVEN'T ESTABLISHED THAT---YOU HAVEN'T ASKED HIM

4 ANY QUESTIONS ABOUT THE TOTAL IN EXHIBIT TWO,

5 YOU HAVEN'T ASKED HIM ANY QUESTIONS ABOUT WHAT

6 THE TOTAL OF THE CHECK WAS, AND WE'RE ASSUMING

7 A FACT NOT IN EVIDENCE. THAT THE TWENTY-SIX

8 DOLLARS WAS INCLUDED MAY OR MAY NOT BE, BUT I THINK

9 YOU HAVE GOT SOME FOUNDATION TO LAY BEFORE YOU

10 CAN GET TO THAT QUESTION.

11 MR. JOHANSEN: WE NEED TO GO OFF THE

12 RECORD FOR A MINUTEO PLEASE.

13 (THEREUPON THERE WAS AN OFF-THE-

14 RECORD DISCUSSION WHICH WAS NOT

15 REPORTED BY THE COURT REPORTER.)

16 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

17 MARKED FOR PURPOSES OF IDENTIFICATION AS BIGGS'

0 18 NO. 5. 1 AM HANDING THIS TO THE WITNESS.

19 (THEREUPON THE DOCUMENT REFERRED TO ABOVE
0

20 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

21 NO. 5 FOR IDENTIFICATION.)

22 (BY MR. JOHANSEN) MR. BIGGS, HAVE YOU EVER SEEN THIS

23 DOCUMENT BEFORE WHICH IS MARKED AS EXHIBIT NO. 5?

24 A YES, SIR.

25 Q WHEN DID YOU SEE IT?
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2 A 1 WROTE THE CHECK.

3 Q AND WHEN DID YOU WRITE THE CHECK?

4 A NOVEMBER 17 OF 1982.

5 Q AND WHAT IS THE AMOUNT OF THIS CHECK?

6 A THREE THOUSAND SIX HUNDRED SEVENTY DOLLARS AND

7 EIGHTY-THREE CENTS.

8 Q HOW DID YOU COME ABOUT---STRIKE THAT.

9 HOW DID YOU KNOW TO WRITE THE CHECK FOR THREE

10 THOUSAND SIX HUNDRED SEVENTY DOLLARS AND EIGHTY-THREE

11 CENTS?

12 A I ADDED UP THE BILLS IN ONE OF THE EXHIBITS THAT WAS

13 SUBMITTED TO GET THE TOTAL TO WRITE THE CHECK.

14 Q WOULD YOU TAKE TIME TO LOOK AT THOSE EXHIBITS AND

15 IDENTIFY WHICH OF THOSE BILLS YOU ADDED UP?

16 A I BELIEVE IT IS EXHIBIT NO. 2.

17 Q LET ME REFER YOU TO WHAT IS MARKED AS EXHIBIT NO. 3.

3 18 AT THE BOTTOM, UNDERNEATH "ADVERTISING," IT INDICATES

19 THAT THERE IS ANOTHER BILL OUTSTANDING FOR TWENTY-SIX

20 DOLLARS. DO YOU KNOW WHY THAT WAS NOT INCLUDED IN

21 YOUR CHECK TO AUDIOFOSICS?'

22 MR. SCHWEITZER: OBJECTION. HE HAS ALREADY

23 STATED, THAT HE HAS NEVER SEEN THIS DOCUMENT,

24 CANNOT IDENTIFY .IT. I DON'T MIND YOU ASKING HIM

25 A QUESTION ABOUT TWENTY-SIX DOLLARS; BUT IN
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REFERRING TO THIS DOCUMENT, SINCE HE HASN'T SEEN

IT, HE IS NOT GOING TO BE ABLE TO---IT IS NOT

GOING TO BE VERY USEFUL TO HIM, AND ALSO THE

DOCUMENT SPEAKS FOR ITSELF. I DON'T THINK HE

NEEDS TO STATE WHAT IS ON THE DOCUMENT.

MR. JOHANSEN: IT MAKES NO DIFFERENCE

WHETHER OR NOT HE HAS SEEN THE DOCUMENT. HE CAN

TESTIFY TO WHAT HE KNOWS.

MR. SCHWEITZER: ABSOLUTELY.

(BY MR. JOHANSEN) I AM ASKING YOU IF YOU KNOW WHY

THIS TWENTY-SIX DOLLARS WAS NOT INCLUDED IN THE

CHECK WHICH IS IDENTIFIED AS EXHIBIT NO. 5?

MR. SCHWEITZER: DO YOU KNOW WHY TWENTY-

SIX DOLLARS WAS NOT INCLUDED IN THIS CHECKp

NO. 5?

WITNESS: NO, SIR.

Q (BY MR. JOHANSEN) DO YOU KNOW WHAT THE TWENTY-SIX

DOLLARS REPRESENTS?

A NO, SIR.

Q DO YOU KNOW WHAT SERVICES WERE PERFORMED FOR THE

TWENTY-SIX DOLLARS?

A NO, SIR.

Q DO YOU KNOW WHO WOULD KNOW .THAT INFORMATION?

A NO, SIR.

0
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2 Q WOULD MR. GIBSON KNOW THAT?

3 MR. SCHWEITZER: OBJECTION. HE HAS ALREADY

4 ANSWERED THAT. HE SAID HE DIDN'T KNOW WHO WOULD

5 KNOW.

6 MR. JOHANSEN: I AM ASKING A SPECIFIC

7 QUESTION.

8 Q (BY MR. SCHWEITZER) WOULD MR. GIBSON KNOW WHAT THE

9 TWENTY-SIX DOLLARS WAS FOR?

10 MR. JOHANSEN: GO AHEAD AND ANSWER IT.

o 11 A I DON'T KNOW.

04 12 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

0 13 MARKED AS EXHIBIT NO. 6

14 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

o 15 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

16 NO. 6 FOR IDENTIFICATION.)

17 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

18 A YES, SIR.

19 Q WHEN DID YOU FIRST SEE IT?
0

- 20 A SOMETIME IN LATE OCTOBER.

21 Q THE LETTER IS ADDRESSED TO POST OFFICE BOX 1030.

0 22 DO YOU KNOW WHY THAT IS THE CASE?
v

0

23 A NO, SIR.

24 Q DID MR. GIBSON GIVE YOU WHAT HAS BEEN MARKED AS

25 EXHIBIT NO. 6?

0
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2 A DID HE---,

3 Q DID HE GIVE THIS DOCUMENT TO YOU, WHAT HAS BEEN

4 MARKED AS EXHIBIT NO. 6?

5 A I CANNOT REMEMBER.

6 Q YOU DON'T RECALL HOW YOU RECEIVED THE DOCUMENT?

7 A NO, SIR.

8 Q LET ME REFER YOU BACK TO WHAT HAS BEEN MARKED AS

9 EXHIBIT NO. 2. DO YOU KNOW IF THE INVOICES CONTAINED

o10 IN EXHIBIT NO. 2 WERE EVER FORWARDED TO THE GIBSON

-11 CAMPAIGN COMMITTEE BY JEFFERSON MARKETING,

(412 INCORPORATED?

513 A NO, SIR.

14 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

CD 15 MARKED FOR PURPOSES OF IDENTIFICATION AS

16 EXHIBIT NO. 7.

17 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

0

i19 NO. 7 FOR IDENTIFICATION.)

20 MR. JOHANSEN: THE DOCUMENT HAS BEEN

o21 HANDED TO THE WITNESS. COUNSEL ARE NOW REVIEWING IT.

22 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

23 A YES, SIR.

24 Q WHEN DID YOU FIRST SEE IT?

25 A OCTOBER OR 1982.
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2 Q THE FIRST SENTENCE OF THE LETTER WHICH IS CONTAINED---

3 MARKED AS EXHIBIT NO. 7 INDICATES THAT THERE WAS

4 CONFUSION FOR THE AUDIOFONICS BILL. DO YOU KNOW

5 WHAT THAT CONFUSION IS REFERRING TO?

6 A YES, SIR.

7 Q CAN YOU EXPLAIN?

8 A I STATED EARLIER, AS I RECALL, THAT MR. GIBSON---

9 EXHIBIT NO. 2---APPARENTLY RECEIVED INVOICES FROM

10 AUDIOFONICS WHICH I NEVER RECEIVED AND APPARENTLY

11 WERE JUST TOTALLY FORGOTTEN ABOUT UNTIL THE COMPLAINT

04 12 WAS FILED BY CONGRESSMAN ROSEpWHICH IT WAS BROUGHT

13 TO MY ATZENTIONAND THIS WAS THE CONFUSION CONCERNING

14 THIS BILL.

0 15 Q DO YOU KNOW IF THE GIBSON COMMITTEE EXPECTED

16 JEFFERSON MARKETING, INCORPORATED, TO PAY THOSE BILLS

p 17 WHICH ARE CONTAINED IN EXHIBIT NO. 2?

18 A NO, SIR.

19 Q YOU DO NOT KNOW?

20 A NO, SIR.

Z21 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

o 22 MARKED AS EXHIBIT NO. 8 FOR PURPOSES OF
u

23 IDENTIFICATION.)

24 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

25 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT
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2 NO. 8 FOR IDENTIFICATION,)

3 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

4 A NO, SIR.

5 Q WERE YOU PRESENTED A BILL FOR TEN DOLLARS AND NINETY-

6 ONE CENTS FROM JEFFERSON MARKETING, INCORPORATED?

7 A NOSIR.

8 Q WERE YOU EVER PRESENTED WITH A BILL FOR THAT AMOUNT

9 FROM PUROLATOR COURIER?

10 A NO, SIR.

11 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

12 MARKED FOR PURPOSES OF IDENTIFICATION AS

13 EXHIBIT NO. 9.

14 (THEREUPON,. THE DOCUMENT REFERRED TO ABOVE

0 15 WAS MARKED AS BIGGS' DEPOSITION 
EXHIBIT

16 NO. 9 FOR IDENTIFICATION.)

c 17 MR. JOHANSEN: THIS DOCUMENT CONSISTS OF

00 18 THREE CHECKS, PHOTOCOPIES OF THREE CHECKS.

19 Q WITH REGARD TO THE CHECK MADE OUT TO SOUTHERN

20 NATIONAL BANK IN THE AMOUNT OF THIRTEEN HUNDRED

a-0 21 DOLLARS, DO YOU KNOW WHAT THAT CHECK WAS FOR?

22 A YES, SIR. IT WAS FOR A CASHIER'S CHECK.

23 Q AND WHAT WAS THE CASHIER'S CHECK FOR?

24 A THE CASHIER'S. CHECK WAS MADE OUT TO WKFT, CHANNEL 40.

25 Q AND WHY WAS THAT THE CASE?
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2 A APPARENTLY, DUE TO A SCHEDULING DIFFICULTY, THE

3 MONEY---THE AD TIME---THE AD THAT WAS SUPPOSED TO RUN

4 AT CHANNEL 40, THEY, I THINK, ASKED THAT IT BE PAID

5 IN FULL, I THINK, BEFORE THE AD RUNS, I THINK; AND

6 THEY COULD NOT RECEIVE THIS IN THE MAIL ON TIME., SO,

7 1 DREW A CASHIER'S CHECK AND TOOK IT TO CHANNEL 40.

8 Q DO YOU KNOW WHAT AD WAS RUN BY CHANNEL 40?

9 A NO, SIR.

10 Q DO YOU KNOW HOW MANY ADS THE GIBSON COMMITTEE RAN?

11 A NO, SIR.

12 Q LET ME REFER YOU TO THE CHECK WHICH IS AT THE BOTTOM

5 13 OF THE PAGE MADE OUT TO JEFFERSON MARKETING IN THE

14 AMOUNT OF FIVE THOUSAND DOLLARS. DID YOU WRITE THAT

15 CHECK?

16 A YES, SIR.

17 Q DID ANYONE INSTRUCT YOU TO WRITE THIS CHECK?

18 A YES, SIR.

0 19 Q WHO WAS THAT PERSON?

20 A SOMEBODY WHO WORKED FOR JEFFERSON MARKETING.

z21 Q DO YOU KNOW WHAT THIS CHECK WAS FOR?

22 A MEDIA TIME.

23 Q AND HOW DO YOU KNOW THAT?

24 A JUST THAT---I ASSUMED THAT'S WHAT MR. GIBSON WAS

25 EMPLOYING JEFFERSON MARKETING FOR.
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2 Q DID YOU---WHO WAS THE PERSOND IF YOU RECALL, WHO TOLD

3 YOU THAT THIS CHECK SHOULD BE PAID TO JEFFERSON

4 MARKETING, INCORPORATED?

5 A I CAN'T REMEMBER.

6 Q DID YOU EVER RECEIVE A BILL FROM JEFFERSON MARKETING

7 WITH REGARD TO THE CHECK WHICH WAS WRITTEN OUT IN THE

8 AMOUNT OF FIVE THOUSAND DOLLARS?

9 A NO, SIR.

10 Q LET ME REFER YOU TO THE CHECK AT THE TOP OF THE PAGE

11 WHICH IS WRITTEN OUT IN THE AMOUNT OF SIX HUNDRED

12 DOLLARS AND DATED JUNE 18. HAVE YOU SEEN THAT CHECK

13 BEFORE?

14 A YES, SIR.

15 Q DID YOU WRITE IT?

16 A YES, SIR.

17 Q HOW DID YOU COME ABOUT WRITING THIS CHECK, THE ONE

18 FOR SIX HUNDRED DOLLARS?

19 A AGAIN, SOMEBODY EMPLOYED WITH JEFFERSON MARKETING

20 CALLED ME AND INFORMED ME TO WRITE A CHECK FOR SIX

21 HUNDRED DOLLARS AND PUT IT IN THE MAIL TO THEM.

22 Q DO YOU RECALL WHO THAT PERSON IS?

23 A NO, SIR.

24 Q DO YOU KNOW WHAT THE SIX HUNDRED DOLLARS WAS FOR?

25 A I---NO, SIR.
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2 Q DID YOU EVER RECEIVE A BILL FROM JEFFERSON MARKETING

3 FOR THE SIX HUNDRED DOLLARS?

4 A NO, SIR.

5 Q ARE YOU AWARE OF ANY ARRANGEMENTS THAT THE GIBSON

6 COMMITTEE HAD WITH JEFFERSON MARKETING FOR THE PAYMENT

7 OF THESE KINDS OF BILLS?

8 A NO, SIR.

9 Q DID YOU EVER DISCUSS THESE PAYMENTS WITH MR. GIBSON?

10 A NO, SIR.

11 WHEN YOU WERE CONTACTED BY THIS PERSON FROM JEFFERSON

12 MARKETING WITH REGARD TO THE FIVE-THOUSAND-DOLLAR BILL

13 OR THE CHECK THAT YOU WROTE FOR. FIVE THOUSAND DOLLARS,

14 DID YOU ASK WHY YOU WERE TO PAY JEFFERSON MARKETING

15 THIS AMOUNT OF MONEY?

16 A NO, SIR.

c 17 Q WOULDN'T THAT BE YOUR NORMAL PRACTICE IF SOMEONE

in 18 CONTACTED THE COMMITTEE AND REQUESTED MONEY FOR

19 SERVICES?0

- 20 A I KNEW---I WAS AWARE THAT JEFFERSON MARKETING WAS

0 21 DOING THE MEDIA-BUYING TIME, AND I NEVER QUESTIONED

22 IT.

Z 23 Q LET ME REFER BACK TO EXHIBIT NO. 9. YOU STATED

24 PREVIOUSLY THAT YOU WERE AWARE THAT JEFFERSON

25 MARKETING WAS DOING THE MEDIA-BUYING TIME. THE CHECK



,,O

0

cc

0

0

Ir"

F

MR. BIGGS DIRECT PAGE 31

IN THE MIDDLE, THE ONE FOR THIRTEEN HUNDRED DOLLARS,

WAS ALSO FOR MEDIA-BUYING TIME. DO YOU KNOW WHY

JEFFERSON MARKETING DID NOT BUY THAT TIME FOR

CHANNEL 40?

A I THINK I ALREADY STATED, DUE TO A TIMING DIFFICULTY

OF THE MAIL AND THE TIME THAT THE AD WAS TO BE RUN,

I GOT---DREW A CASHIER'S CHECK AND DELIVERED IT TO

CHANNEL 40.

Q LET ME RESTATE MY QUESTION SO YOU UNDERSTAND.

A UH-HUH (YES).

Q THE FIVE THOUSAND DOLLARS WHICH WAS MADE OUT TO

JEFFERSON MARKETING PAID FOR MEDIA TIME, IS THAT NOT

CORRECT?

A I ASSUME SO.

AND YOU PAID THAT CHECK ON THE ASSUMPTION, THEN, THAT

JEFFERSON MARKETING WAS PAYING THE T.V. STATION FOR

PROCUREMENT OF THAT MEDIA TIME?

A YES, SIR.

Q BUT THE CHECK FOR THIRTEEN HUNDRED DOLLARS WAS PAID

DIRECTLY---WAS MADE OUT FOR A CASHIER'S CHECK WHICH

WAS MADE DIRECTLY TO THE T.V. STATION, IS THAT CORRECT

A YES, SIR.

Q WHY WAS THAT SITUATION HANDLED DIFFERENTLY THAN THE

OTHERS?
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2 MR. SCHWEITZER: OBJECTION. HE HAS STATED

3 TWICE BECAUSE OF THE TIMING PROBLEM. DO YOU

4 WANT HIM TO SAY IT AGAIN?

5 MR. JOHANSEN: I DON'T THINK THAT I AM

6 MAKING MYSELF UNDERSTOOD.

7 MR. SCHWEITZER: MAYBE YOU'RE NOT.

8 Q (BY MR. JOHANSEN) WHAT I AM ASKING IS, WHY DIDN'T

9 JEFFERSON MARKETING MAKE THE THIRTEEN-HUNDRED-DOLLAR

N 10 PAYMENT AND THEN THE GIBSON COMMITTEE REIMBURSE

11 JEFFERSON MARKETING FOR THAT AMOUNT?

cm 12 MR. SCHWEITZER: OBJECTION. THERE HAS BEEN

13 NO TESTIMONY THAT JEFFERSON MARKETING DID ANY

14 ADVANCING OF ANY MONIES TO ANY OF THE MEDIA

o 15 STATIONS HERE. I MEAN THAT'S---WE'RE ASSUMING

9" 16 A FACT NOT IN EVIDENCE AND THAT'S AN IMPROPER

17 QUESTION.0

18 MR. JOHANSEN: I UNDERSTAND YOUR STATEMENT.

19 RATHER THAN ADVANCE---

20 (BY MR. JOHANSEN) MR. BIGGS, WHAT I AM TRYING TO

21 DETERMINE ISp WHY WAS THE THIRTEEN HUNDRED DOLLARS

22 PAID DIRECTLY TO CHANNEL 40 WHEREAS THE OTHER MEDIA

23 BUYS THAT YOU HAVE IDENTIFIED WERE PAID BY JEFFERSON

24 MARKETING?

25 A AGAIN---AGAIN, DUE TO SCHEDULING. APPARENTLY, AS I
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2 RECALL, THE COMMERCIALS WERE GOING TO RUN THAT DAY

3 AND WOULD BE CANCELED---HAD NO PAYMENT BEEN RECEIVED

4 WOULD BE YANKED OFF THE AIR. SO, I DREW THE CASHIER'S

5 CHECK DUE TO TIMING AND MAIL. IT WOULD TAKE, YOU KNOW,

6 WHAT?---TWO DAYS, I GUESS, TO GET THERE. SO, I DREW

7 THE CASHIER'S CHECK AND DELIVERED IT TO CHANNEL 40

8 SO THE ADS COULD BE---THE AIR TIME COULD BE PLAYED.

9 Q ARE YOU SAYING THAT YOU WOULD HAVE MADE THIS

cO 10 THIRTEEN-HUNDRED-DOLLAR PAYMENT TO JEFFERSON MARKETING

11 BUT THAT THERE WAS NO TIME BECAUSE THE ADVERTISEMENT

12 WAS RUNNING THAT DAY?

13 A I ASSUME IT HAD BEEN SCHEDULED BY THE T.V. STATION

14 FOR THAT DAY OR THAT NIGHT. I CANNOT REMEMBER WHEN

0 15 THE ADS WERE RUN.

16 Q AND YOU ARE SAYING THAT YOU DID NOT PAY JEFFERSON

17 MARKETING BECAUSE THE AD WAS TO RUN THAT DAY?

o' 18 A I ASSUME SO.
19 Q LET ME GO BACK TO THIS QUESTION, MR. BIGGS, SO THAT

20 1 UNDERSTAND.

21 IN CERTAIN INSTANCE JEFFERSON MARKETING BOUGHT

22 ADVERTISING TIME AND THE GIBSON COMMITTEE PAID

23 JEFFERSON MARKETING FOR THAT ADVERTISING TIME AND

24 THEN JEFFERSON MARKETING PAID THE T.V. STATION, IS

25 THAT CORRECT?
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2 A I ASSUME THAT'S THE WAY JEFFERSON MARKETING WORKS.

3 Q IN THIS INSTANCE, DEALING WITH THE THIRTEEN HUNDRED

4 DOLLARS, THAT AMOUNT WAS PAID DIRECTLY TO THE T.V.

5 STATION, IS THAT CORRECT?

6 A YES, SIR.

7 Q BY THE GIBSON COMMITTEE?

8 A YES, SIR.

9 Q AND IT IS YOUR STATEMENT THAT THE THIRTEEN HUNDRED

10 DOLLARS WOULD HAVE ALSO BEEN PAID TO JEFFERSON

11 MARKETING, AND THEN JEFFERSON MARKETING WOULD HAVE

12 REIMBURSED THE T.V. STATION BUT THERE WAS NOT TIME

13 FOR THAT TRANSACTION TO TAKE PLACE?

14 A APPARENTLY SO IN THIS INSTANCE.

0 15 Q HOW DO YOU KNOW THAT WAS THE CASE?

16 A A REPRESENTATIVE FROM JEFFERSON MARKETING CALLED ME

F 17 AND INSTRUCTED ME THAT DUE TO THE TIME THAT I WOULD

18 HAVE TO TAKE THIS CASHIER'S CHECK TO THEM FOR THE

i19 ADS TO RUN.
0

20 MR. JOHANSEN: LET ME HAVE THIS MARKED FOR

Z
21 PURPOSES OF IDENTIFICATION AS EXHIBIT NO. 10.

22 IT CONSISTS OF THREE PAGES.

23 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

24 WAS MARKED AS BIGGS$ DEPOSITION EXHIBIT

25 NO. 10 FOR IDENTIFICATION.)



MR. BIGGS DIRECT PAGE 35

MR. JOHANSEN: COUNSEL IS NOW LOOKING AT

THE DOCUMENT. THE DOCUMENT HAS BEEN HANDED TO

MR. BIGGS.

Q HAVE YOU EVER SEEN EXHIBIT NO. 10 BEFORE?

A NO, SIR.

Q THERE IS A ONE-SENTENCE LETTER WHICH READS, "HERE IS

A FIVE-DOLLAR REFUND."

MR. SCHWEITZER: OBJECTION. THE DOCUMENT

SPEAKS FOR ITSELF.

MR. JOHANSEN: WOULD YOU GIVE THE DOCUMENT

BACK TO THE WITNESS, THEN, SO HE CAN LOOK AT IT?

MR. SCHWEITZER: HE CAN'T IDENTIFY IT. YOU

CAN ASK HIM QUESTIONS.

Q (BY MR. JOHANSEN) WOULD YOU READ THE LETTER, PLEASE?

MR. SCHWEITZER: YOU DON'T HAVE TO READ IT

OUT LOUD. IT SPEAKS FOR ITSELF. JUST REVIEW IT.

Q (BY MR. JOHANSEN) ARE YOU AWARE OF ANY FOUR-HUNDRED-

DOLLAR CASH PAYMENT WHICH WAS DELIVERED TO CHANNEL 40

ON BEHALF OF THE TOM GIBSON CAMPAIGN?

A NO, SIR.

Q DO YOU HAVE ANY IDEA WHAT THIS IS ABOUT?

A NO, SIR.

Q DO YOU KNOW WHO AMY BIRKE IS?

A NO, SIR.
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2 Q WERE YOU EVER MADE AWARE OF A FIVE-DOLLAR REFUND WITH

3 REGARD TO THIS FOUR-HUNDRED-DOLLAR CASH PAYMENT?

4 A NO, SIR.

5 Q DID ANYONE AT JEFFERSON MARKETING, INCORPORATED,

6 EVER SPEAK TO YOU ABOUT REFUNDS MADE TO THE TOM GIBSON

7 CAMPAIGN COMMITTEE WHICH THEY RECEIVED?

8 A NO, SIR.

9 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

10 MARKED FOR PURPOSES OF IDENTIFICATION AS

11 EXHIBIT NO. 11.

12 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

13 WAS MARKED AS BIGGS t DEPOSITION EXHIBIT

14 NO. 11 FOR IDENTIFICATION.)

o 15 MR. JOHANSEN: IT CONSISTS OF THREE PAGES.

16 CAN WE GO OFF THE RECORD AT THIS TIME. SOMEONE

P 17 HAS ENTERED THE ROOM AND IS SPEAKING TO MR. WRENN

r 18 (THEREUPON, THERE WAS A BRIEF RECESS.)

19 MR. SCHWEITZER: THAT WAS MR. SESSOMS.

20 THAT IS WHY WE WERE INTERRUPTED.

21 Q (BY MR. JOHANSEN) HAVE YOU HAD A CHANCE TO REVIEW

0 22 WHAT HAS BEEN MARKED AS EXHIBIT NO. 11?

23 A YES, SIR.

24 Q HAVE YOU SEEN THE FIRST PAGE OF EXHIBIT NO. 11 BEFORE?

25 A YES, SIR.
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2 Q CAN YOU IDENTIFY IT?

3 A IT'S WHERE 1---I THINK I MAILED THE CHECK FOR THE

4 FIVE THOUSAND DOLLARS THAT I WROTE TO-JEFFERSON

5 MARKETING TO MR. WRENN.

6 Q THIS CHECK IS MADE OUT FOR FIVE THOUSAND DOLLARS TO

7 JEFFERSON MARKETING, IS THAT CORRECT?

8 A (NODS AFFIRMATIVELY)

9 Q COULD YOU RESPOND, PLEASE?

10 A YES, SIR.

11 Q WHY DID YOU MAIL THIS CHECK, WHICH IS MADE OUT TO

12 JEFFERSON MARKETING, TO CARTER WRENN OF THE

13 CONGRESSIONAL CLUB?

14 A I DID NOT KNOW THE MAILING ADDRESS FOR JEFFERSON

15 MARKETING AND WANTED TO MAKE SURE THAT THE PAYMENT

16 WOULD ARRIVE. I KNEW THAT MR. WRENN WOULD PROBABLY

17 KNOW SOMEBODY IN JEFFERSON MARKETING HE COULD FORWARD

r 18 THIS CHECK TO.

19 HOW DID YOU KNOW THAT? HOW DID YOU KNOW THAT

- 20 MR. WRENN WOULD KNOW WHERE TO TAKE THE CHECK?

21 A IF I AM CORRECT, IT WAS EARL---I CANNOT REMEMBER ANY

22 SPECIFIC EMPLOYEES; BUT IN TALKING---HAVING KNOWN

23 MR. WRENN FOR SOMETIME, I JUST --- COMMON KNOWLEDGE

24 THAT HE WOULD KNOW WHO TO TAKE THE CHECK TO.

25 Q DID YOU BELIEVE THAT HE WAS ASSOCIATED WITH JEFFERSON
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2 MARKETING?

3 A NO, SIR.

A 4 MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

5 WHICH CONSISTS OF TWO PAGES MARKED AS EXHIBIT

6 NO. 12.

7 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

8 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

g NO. 12 FOR IDENTIFICATION.)

10 MR. JOHANSEN: IT IS A TWO-PAGE DOCUMENT.

11 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

12 A NO, SIR.

13 HAVE YOU EVER RECORDED THAT THIRTY-FIVE-DOLLAR

14 IN-KIND CONTRIBUTION FROM THE NATIONAL CONGRESSIONAL

15 CLUB TO THE GIBSON CAMPAIGN COMMITTEE WITH THE

16 FEDERAL ELECTION COMMISSION?

17 A I HAVE REPORTED, I THINK, AN IN-KIND CONTRIBUTION

18 PER NOTIFICATION LETTER, I REMEMBER, BUT NOT IN THE

19 AMOUNT OF THIRTY-FIVE DOLLARS; BUT I CAN'T REMEMBER
0

20 SPECIFICALLY.

21 HAS ANYONE EVER SPECIFICALLY DISCUSSED WITH YOU THE

22 THIRTY-FIVE-DOLLAR IN-KIND CONTRIBUTION?

23 A NO, SIR.

24 THESE OTHER IN-KIND CONTRIBUTIONS THAT YOU REFERRED

25 TO WHICH YOU REPORTED, DO YOU KNOW WHAT THEY WERE FOR?
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2 A OTHER THAN WHATEVER WAS IN THE TEXT OF A LETTER THAT

3 1 PROBABLY---NOTIFICATION TO ME OF AN IN-KIND

4 CONTRIBUTION TO BE PUT ON THE F.E.C. REPORT---OTHER

5THAN THAT LETTER, NO, SIR.

6 Q I TAKE IT, THEN, YOU DO NOT UNDERSTAND WHAT SERVICES

7 THE NATIONAL CONGRESSIONAL CLUB PERFORMED IN MAKING

8 IN-KIND CONTRIBUTIONS TO THE GIBSON CAMPAIGN

9 COMMITTEE?

10 MR. SCHWEITZER: OBJECTION. WHAT HE SAID

11 IS HE WAS ADVISED BY LETTER WHAT THE IN-KIND

04 12 CONTRIBUTIONS WERE FOR, AND YOU KNOW FULL WELL

13 IN THESE LETTERS THAT THERE IS AN EXPLANATION

0 14 FOR WHAT THE SERVICES WERE---SO IF YOU WANT

15 TO SHOW HIM THE DOCUMENT TO REFRESH HIS

16 RECOLLECTION. HE SAID THAT HE REPORTED THE

17 AMOUNTS PURSUANT TO NOTIFICATION FROM THE CLUB.

18 Q (BY MR. JOHANSEN) OUTSIDE OF WHAT WAS CONTAINED IN

b 19 THOSE LETTERS THAT YOU REFERRED TO, DID YOU HAVE

20 ANY DISCUSSIONS WITH ANYONE WITH REGARD TO IN-KIND

21 CONTRIBUTIONS PROVIDED BY THE NATIONAL CONGRESSIONAL

0 22 CLUB?
3

23 A NO, SIR.

24 Q SOO THE ONLY KNOWLEDGE YOU HAVE OF IN-KIND CONTRIBUTIO!

25 FROM THE NATIONAL CONGRESSIONAL CLUB WAS DERIVED FROM
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2 LETTERS WHICH WERE SENT TO YOU?

3 A YES, SIR.

4 Q ARE YOU FAMILIAR WITH THE ED JOHNSON CAMPAIGN

5 COMMITTEE?

6 A YES, SIR.

7 Q DID YOU SERVE ON THAT CAMPAIGN COMMITTEE?

8 A NO, SIR.

9 Q WERE YOU ASSOCIATED WITH THAT COMMITTEE?

10 A I VOLUNTEERED MY SERVICES IN HELPING THEM PUT

C! 11 TOGETHER WHATEVER DOCUMENTATION THEY NEEDED FOR

04 12 THE FEDERAL ELECTION COMMISSION.

13 Q DID YOU FILE REPORTS WITH THE FEDERAL ELECTION

14 COMMISSION?

0 15 A YES, SIR.

,7 16 Q WERE YOU AUTHORIZED TO WRITE CHECKS ON BEHALF OF

1 17 THE JOHNSON COMMITTEE?

0 18 YES, SIR.

19 WITH REGARD TO THE "RIO" TAPE THAT WE DISCUSSED
0

20 EARLIER, DO YOU KNOW IF THAT TAPE WAS MADE AVAILABLE
a

21 TO THE JOHNSON COMMITTEE?

22 A I AM AWARE THAT MR. JOHNSON APPARENTLY---HE GOT IT

23 FROM MR. GIBSON BY SOME MEANS OR FASHION.

24 Q DO YOU KNOW ANYTHING MORE THAN THAT WITH REGARD TO

25 THE TRANSFER OF THE TAPE FROM THE GIBSON COMMITTEE TO
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2 JOHNSON COMMITTEE?

3 A OTHER THAN MR. JOHNSON WENT AND IN SOME FASHION GOT

4 IT FROM HIM OR PICKED IT UP PHYSICALLY AND GOT THE

5 TAPE.

6 Q WERE YOU EVER INVOLVED IN ANY MEETINGS---LET ME TAKE

7 THAT BACK.

8 WERE YOU EVER INVOLVED IN ANY DISCUSSIONS

9 DURING WHICH TIME IT WAS DISCUSSED THAT THE GIBSON

No 10 COMMITTEE SHOULD GIVE THE TAPE OR THE ADVERTISEMENT

11 TO JOHNSON---THE JOHNSON COMMITTEE?

12 A NO, SIR.

13 Q DO YOU KNOW WHEN THE JOHNSON COMMITTEE RECEIVED THE

14 "RIO" TAPE?

15 A NO, SIR.

16 Q DID YOU HAVE ANY INVOLVEMENT AT ALL WITH---DID YOU

17 HAVE ANY INVOLVEMENT AT ALL WITH PREPARING THE "RIO"

18 TAPE SO THAT MR. JOHNSON COULD USE IT AS A T.V.

19 ADVERTISEMENT?

20 A NO, SIR.

21 Q DID YOU HAVE ANY INVOLVEMENT WITH THE "RIO" TAPE

.

22 AS IT PERTAINS TO THE JOHNSON CAMPAIGN COMMITTEE?

23 A OTHER THAN PAYING BILLS TO AUDIOFONICS, NO, SIR.

24 Q WERE YOU PAID BY THE JOHNSON COMMITTEE?

25 A NO, SIR.
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2. Q IT WAS PURELY VOLUNTARY?

3 A YES, SIR.

4 WERE YOU INVOLVED IN ANY MEETINGS WITH THE JOHNSON

5 COMMITTEE AT WHICH TIME STRATEGY---CAMPAIGN STRATEGY

6 WAS DISCUSSED?

7 A NO, SIR.

8 Q DID THE JOHNSON COMMITTEE HAVE A CAMPAIGN MANAGER?

9 A YES, SIR.

10 Q DO YOU KNOW WHO THAT PERSON WAS?

CN, 11 A NELSON NYE.

cv 12 Q COULD YOU SPELL THAT NAME, PLEASE?

13 A YES. N-E-L-S-O-N N-Y-E.

14 Q WAS HE IN CHARGE OF THE JOHNSON CAMPAIGN?

15 A I WOULD---NO, SIR.

16 Q WHO WAS IN CHARGE OF THE JOHNSON CAMPAIGN?

17 A ED JOHNSON WAS.

. 8 WAS MR. NYE ASSOCIATED WITH THE GIBSON CAMPAIGN AS

19 WELL?

20 A NO, SIR.

a
wat€21 MR. JOHNSON: LET ME HAVE THIS DOCUMENT

22 MARKED FOR IDENTIFICATION PURPOSES AS EXHIBIT

23 NO. 13.

24 (THEREUPON, THE DOCUMENT REFERRED TO ABOVE

25 WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

po
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2 NO. 13 FOR IDENTIFICATION.)

3 MR. JOHANSEN: I HAVE HANDED THAT TO THE

4 WITNESS, AND COUNSEL HAS TAKEN IT AND IS REVIEWIN(

5 IT.

6 Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

7 A NO, SIR.

8 Q WITH REGARD TO THE GIBSON CAMPAIGN COMMITTEE, WERE

9 YOU EVER INVOLVED IN ANY DISCUSSIONS CONCERNING

10 LOANS THAT MR. GIBSON HAD---LOANS THAT HE HAD TAKEN

11 OUT FOR PURPOSES OF HIS CAMPAIGN?

12 A OKAY. DISCUSSIONS FOR THE GIBSON COMMITTEE?

13 Q PERTAINING TO THE GIBSON COMMITTEE DURING YOUR

14 SERVICES WITH tHE GIBSON COMMITTEE, WERE YOU EVER

15 INVOLVED IN ANY DISCUSSIONS REGARDING LOANS THAT

•r 16 MR. GIBSON HAD TAKEN OUT TO BE USED IN HIS CAMPAIGN?

F 17 A YES, SIR.

18 Q WHEN DID THOSE DISCUSSIONS OCCUR?

19 A WHEN HE LOANED HIS COMMITTEE---I THINK IT WAS IN THE
o

20 AMOUNT OF SEVEN THOUSAND DOLLARSp I REPORTED IT ON THE

21 CAMPAIGN REPORT AND SHORTLY THEREAFTER RECEIVED A

22 NOTIFICATION FROM THE F.E.C. AS TO THE SOURCE OF THE

23 LOAN AND---OR WHERE THE MONIES CAME FROM; AND I ASSUME

24 THAT TOM JUST LOANED IT; AND, AT THAT POINT IN TIME,

25 1 ASKED TOM IF HE DID ACTUALLY TAKE OUT A LOAN FROM
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A BANK, AND HE SAID HE DID. SO, I FILED AN AMENDED

REPORT AS TO THE PERSON WHO SENT ME THE LETTER FROM

THE F.E.C.

Q DID YOU HAVE ANY DISCUSSIONS WITH ANYONE FROM THE

NATIONAL CONGRESSIONAL CLUB CONCERNING THIS LOAN?

A NO, SIR.

Q DID YOU EVER HAVE ANY DISCUSSIONS WITH ANYONE FROM

THE NATIONAL CONGRESSIONAL CLUB WITH REGARD TO THE

GIBSON COMMITTEE GIVING THE "RIO" TAPE TO THE

JOHNSON COMMITTEE?

A NO, SIR.

MR. JOHANSEN: LET ME HAVE THIS DOCUMENT

WHICH CONSISTS OF TWO PAGES MARKED FOR

IDENTIFICATION PURPOSES AS EXHIBIT NO. 14.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 14 FOR IDENTIFICATION.)

Q HAVE YOU EVER SEEN THIS DOCUMENT BEFORE?

A NO, SIR.

Q ON PAGE TWO OF THE DOCUMENT, THERE IS LISTED AS WHAT

APPEARS A PHONE NUMBER. WOULD THAT BE YOUR PHONE

NUMBER?

A YES, SIR.

Q UNDERNEATH THAT PHONE NUMBERp IT SAYS, "BO BIGGS,"

711 1 erlllllv: T"T'171



I MR. BIGGS DIRECT PAGE 45

2 AND THERE IS SOME WRITING. DID YOU EVER --- CAN YOU

3 READ THAT WRITING?

4 A NO, SIR.

5 MR. JOHANSEN: THIS DOCUMENT WAS PRODUCED BY

6 THE NATIONAL CONGRESSIONAL CLUB, AND IT IS A

7 XEROXED COPY. WOULD YOU HAVE A COPY FOR THE

8 NATIONAL CONGRESSIONAL CLUB---WOULD YOU HAVE A

9 COPY IN WHICH THAT WRITING IS CLEAR?

o 10 MR. MAYO: WE MAY. I DON'T KNOW WHAT

11 GENERATION XEROX THAT IS. I CAN CERTAINLY CHECK

12 OUR ORIGINALS TO SEE IF THERE IS A BETTER COPY.

13 MR. JOHANSEN: IT APPEARS THAT IT MIGHT

14 SAY, "BORROWED SIX PLUS SOMETHING; WE PAY BACK---

15 IT'S GOT A HUNDRED DOLLARS WRITTEN.

16 (BY MR. JOHANSEN) DO YOU EVER RECALL HAVING ANY

17 DISCUSSIONS WITH ANYONE THAT MIGHT PERTAIN TO THAT

18 INFORMATION THAT IS LISTED HERE?

19 A NO, SIR.

20 Q DO YOU KNOW IF THE NATIONAL CONGRESSIONAL CLUB EVER

0 21 MADE IN-KIND CONTRIBUTIONS TO THE JOHNSON CAMPAIGN

22 COMMITTEE?
a
& 23 A YES, SIR I RECEIVED A LETTER OF NOTIFICATION, ONE

24 WHICH I FOUND RECENTLY AND PRODUCED TODAY.

25 MR. JOHANSEN: WHY DON'T WE HAVE THIS LETTER

pe
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MARKED AS EXHIBIT NO. 15.

(THEREUPON, THE DOCUMENT REFERRED TO ABOVE

WAS MARKED AS BIGGS' DEPOSITION EXHIBIT

NO. 15 FOR IDENTIFICATION.)

MR. JOHANSEN:- I AM HANDING EXHIBIT NO. 15

TO THE WITNESS.

IT IS INDICATED IN EXHIBIT NO. 15 THAT THE NATIONAL

CONGRESSIONAL CLUB IS MAKING AN IN-KIND CONTRIBUTION

IN THE AMOUNT OF THIRTY-TWO DOLLARS EIGHTY-NINE CENTS

TO THE JOHNSON COMMITTEE. OTHER THAN WHAT IS

CONTAINED IN THAT LETTER, DO YOU KNOW WHAT THAT

IN-KIND CONTRIBUTION WAS FOR?

A NO, SIR.

Q YOU DON'T KNOW IF THAT 'IN-KIND CONTRIBUTION PERTAINED

TO THE "RIO" TAPE?

A I HAVE NO KNOWLEDGE, NO, SIR.

Q IN THE REPORTS WHICH YOU FILED WITH THE FEDERAL

ELECTION COMMISSION, THE REPORTS WHICH YOU MADE OUT

FOR FILING WITH THE FEDERAL ELECTION COMMISSION,

ANOTHER IN-KIND CONTRIBUTION OF ONE THOUSAND TWO

HUNDRED SIXTY-TWO DOLLARS FROM THE NATIONAL

CONGRESSIONAL CLUB TO THE JOHNSON CAMPAIGN COMMITTEE

WAS REPORTED. DO YOU KNOW WHETHER OR NOT THAT

IN-KIND CONTRIBUTION HAD ANYTHING TO DO WITH THE
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2 "RIO" TAPES?

3 NO, SIR. NO, SIR, I DO NOT.

4 Q DO YOU KNOW WHAT THE IN-KIND CONTRIBUTION WAS FOR?

5 A I WOULD HAVE TO GO AND LOOK AT THE LETTER OF

6 NOTIFICATION FROM THE CONGRESSIONAL CLUB TO REPORT

7 THAT ON THE F.E.C. REPORT TO BE SPECIFIC ABOUT WHAT

8 THEY DESCRIBED IT WAS IN THE LETTER.

9 Q AND DID YOU RECEIVE SUCH A LETTER OF NOTIFICATION?

10 A APPARENTLY SO, FROM HAVING REPORTED IT.

11 MR. MAYO: COUNSEL, ARE YOU REFERRING TO

12 A REPORT FILED ON BEHALF OF THE GIBSON COMMITTEE

13 OR THE JOHNSON COMMITTEE?

14 MR. JOHANSEN: ISM SORRY; THE JOHNSON

15 COMMITTEE.

16 (BY MR. JOHANSEN) COULD WE HAVE A COPY OF THAT LETTER,

17 PLEASE?

0 18 A UNLESS--- I APPARENTLY HAVE MISPLACED IT IF I DID NOT,

19 YOU KNOW, PRESENT IT WITH THE OTHER DOCUMENTS.

20 MR. SCHWEITZER: WELL, LET ME OBJECT TO

21 THIS LINE OF QUESTIONING. WE HAVEN'T ESTABLISHED

22 THAT THERE HAS BEEN---YOUtRE ASSUMING A FACT, I

23 THINK, NOT IN EVIDENCE HERE THAT THERE HAS BEEN

24 SUCH AN IN-KIND CONTRIBUTION. WHAT WAS THE

25 FIGURE THAT YOU JUST GAVE?
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MR. JOHANSEN: I'M JUST INDICATING WHAT

WAS REPORTED TO THE FEDERAL ELECTION COMMISSION

AN IN-KIND CONTRIBUTION OF ONE THOUSAND TWO

HUNDRED SIXTY-TWO DOLLARS ON SEPTEMBER 30, 1982.

I AM TRYING TO ASCERTAIN WHETHER OR NOT THAT

IN-KIND CONTRIBUTION HAD ANYTHING TO DO WITH THE

"RIO" TAPE.

A APPARENTLY, THERE WAS A LETTER THAT I RECEIVED TO

INITIATE ME TO REPORT THAT IN THAT REPORT, AND I HAVE

EITHER MISPLACED IT OR PRODUCED IT.

MR. SCHWEITZER: IF IT IS IN OUR RECORDS,

WE WILL PRODUCE IT. IF IT IS NOT IN OUR RECORDS-

I MEAN OUR POSITION IS WE HAVE PRODUCED EVERYTHIN

YOU HAVE ASKED FOR THAT IS IN OUR RECORDS THAT

WE HAVE IN OUR POSSESSION; AND IF WE HAVEN'Tp WE

WILL GO BACK AND TAKE A LOOK TO SEE WHETHER OR

NOT THAT LETTER---WE HAVE OVERLOOKED THAT

LETTER. AND I'M ASSUMING YOUR REPRESENTATION

THAT THAT REPORT WAS CORRECT IS CORRECT. I MEAN

YOU COULD SHOW US THE REPORT.

MR. JOHANSEN: LET ME SHOW COUNSEL A COPY

OF THE REPORT. I MISSTATED THE DATE. THE DATE

LISTED HERE IS JUNE 30, 1982, RATHER THAN

SEPTEMBER 30.

(%4
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MR. SCHWEITZER: HOW DO YOU KNOW IT IS AN

IN-KIND CONTRIBUTION? IS THERE SOMETHING THAT

DESIGNATES IT AS SUCH?

MR. JOHANSEN: IF YOU WILL LOOK ON THE

FOLLOWING PAGES FOR DISBURSEMENTS, IT IS LISTED

AS AN IN-KIND CONTRIBUTION WHICH WOULD BE THE

CORRECT WAY TO REPORT IT.

MR. SCHWEITZER: THEN IT SHOULDN'T HAVE

BEEN REPORTED WHERE YOU'VE GOT IT LISTED.

MR. JOHANSEN: NO, WHEN A COMMITTEE RECEIVES

AN IN-KIND CONTRIBUTION, IT IS REPORTED IN AS A

RECEIPT AND THEN OUT AS A DISBURSEMENT. SO, IT

IS REPORTED CORRECTLY.

MR. SCHWEITZER: OKAY. ONE THOUSAND TWO

HUNDRED AND SIXTY-TWO DOLLARS. WHAT HE ASKED

YOU ISO WHAT WAS THAT FOR?

WITNESS: OKAY. APPARENTLY, IN THE LETTER

THAT I RECEIVED, I HAD PICKED THIS OFF OF THE

LETTER ITSELF. THAT IS WHERE I GOT MY DEFINITION

FROM, I'M SURE, FROM THE LETTER THAT I RECEIVED,

AND USED THAT ON THE DESCRIPTION OF THE-- ,

MR. SCHWEITZER: WHICH IS WHAT?

WITNESS: IN-KIND, STAFF AND VIDEO

PRODUCTION.
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Q (BY MR. JOHANSEN) OTHER THAN THAT, YOU KNOW NOTHING

ABOUT THE IN-KIND CONTRIBUTION OF ONE THOUSAND TWO

HUNDRED AND SIXTY DOLLARS---TWO HUNDRED AND SIXTY-TWO

DOLLARS?

A OTHER THAN WHAT WAS REPORTED IN A COVER LETTER I

PROBABLY RECEIVED.

MR. SCHWEITZER: ANDAS I SAID, WE THOUGHT

WE PRODUCED EVERYTHING. IF WE MISSED A LETTER

IN THE DOCUMENTS, WE WILL GO BACK AND LOOK AT

THE DOCUMENTS AGAIN; AND IF IT IS THERE, WE WILL

PRODUCE IT FOR YOU. BUT OUR POSITION IS WE

PRODUCED EVERYTHING THAT IS IN OUR POSSESSION

AT THIS TIME THAT WAS CALLED FOR BY YOUR

SUBPOENAES.

MR. JOHANSEN: WELL, WE WOULD APPRECIATE .IT

IF YOU WOULD GO BACK AND CHECK YOUR RECORDS.

MR. SCHWEITZER: WE WILL.

MR. JOHANSEN: AND IF YOU DO FIND SOMETHING,

YOU CAN SEND IT ON TO US. I HAVE NO FURTHER

QUESTIONS AT THIS TIME,

MR. SCHWEITZER: LET ME JUST TAKE A BREAK

WITH MR. BIGGS, I MAY WANT TO ASK HIM A COUPLE

OF QUESTIONS, JUST FIVE MINUTES.

(THEREUPON, THERE WAS A RECESS.)
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2 MR. SCHWEITZER: BACK ON THE RECORD.

3 CROSS-EXAMINATION By MR. SCHWEITZER:

4 Q MR. BIGGS, MR. JOHANSEN ASKED YOU WHETHER YOU HAD ANY

5 INVOLVEMENT WITH THE "FREE-O AND RIO" ADO AND YOUR

6 ANSWER WAS THE ONLY INVOLVEMENT THAT YOU HAD WAS THE

7 PAYMENT OF THE AUDIOFONICS BILL.

8 WOULD YOU STATE FOR THE RECORD WHETHER OR NOT

9 YOU WANT TO ELUCIDATE ON THAT ANSWER?

10 A I WOULD LIKE TO ADD TO THAT DUE TO MY APPARENT

11 MISUNDERSTANDING OF THE QUESTION THAT I DID REPORT

(v 12 ON THE F.E.C. REPORT THE CONTRIBUTION OF THE AD ON

13 THERE, AND I SET THE VALUE.

14 Q WHY DID YOU---WHAT WAS THE VALUE THAT YOU SET?

15 A I PUT A HUNDRED DOLLARS ON IT.

16 Q AND HOW DID YOU ARRIVE AT THAT VALUE?

1 17 A I ASSUMED LOGICALLY THAT THE AD WAS WORTHLESS TO

r 18 MR. GIBSON AND WHATEVER VALUE THAT IT HAD---BE LOSTp

19 ET CETERA---WOULD BE WHATEVER THE VALUE OF THE TAPE,
0

20 THE VALUE OF THE TAPE AND MAYBE WHATEVER IT COST TO

21 GO GET IT. SO, I PUT THAT ON THERE.

0 22 MR. SCHWEITZER: I DON'T HAVE ANY FURTHER
u

23 QUESTIONS.

24 REDIRECT EXAMINATION BY MR. JOHANSEN:

25 Q DID YOU TALK TO ANYONE ELSE IN DETERMINING THAT
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2 ONE HUNDRED DOLLARS WAS AN ACCURATE VALUE FOR THE

3 "RIO" TAPE?

4 A NOD SIR.

5 Q SO, YOU DETERMINED THAT FIGURE ENTIRELY ON YOUR OWN,

6 IS THAT WHAT YOUR TESTIMONY IS?

7 A YES, SIR.

8 MR. JOHANSEN: NO FURTHER QUESTIONS.

9 MR. SCHWEITZER: FINE.

10 (THEREUPON, THE WITNESS WAS DISMISSED.)

12

13 SIGNED THIS DAY OF __,1983,

14

15 
MURCHISON B. BIGGS

T;r 16 _ _ _ _ _ _ _ _ _ _ _ _

P, 17

Lo 18 STATE OF

19 COUNTY OF

20

21 SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF

o 22 , 1983.

23
NOTARY PUBLIC

24 MY COMMISSION EXPIRES:

25 (SEAL)
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2 STATE OF NORTH CAROLINA

3 COUNTY OF WAKE

4 CE R T I_.L CATE

5 10 FAYE BUNN STEVENS, NOTARY PUBLIC/REPORTER DO

6 HEREBY CERTIFY THAT MURCHISON B. BIGGS WAS DULY SWORN

7 BY ME PRIOR TO THE TAKING OF THE FOREGOING DEPOSITION; AND

8 THAT SAID DEPOSITION WAS TAKEN AND TRANSCRIBED UNDER MY

9 DIRECTIONj AND THAT THE FOREGOING FIFTY-TWO (52)

PAGES CONSTITUTE A TRUE AND ACCURATE TRANSCRIPT OF THE TESTI
00 10

MONY OF THE WITNESS.

12 I DO FURTHER CERTIFY THAT THE PERSONS WERE PRESENT

13 AS STATED IN THE CAPTION.

14 I DO FURTHER CERTIFY THAT I AM NOT OF COUNSEL FOR

0 15 OR IN THE EMPLOYMENT OF EITHER OF THE PARTIES 
TO THIS ACTION

NOR AM I INTERESTED IN THE RESULTS OF THIS ACTION.

47 17 IN WITNESS WHEREOF, I HAVE HEREUNTO SUBSCRIBED MY

18 NAME THIS DAY OF 1983.

19

2 0.

NOTARY PUBLIC
* 21

22

= 23 MY COMMISSION EXPIRES: AUGUST 18, 1986.

24

25
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

May 23, 1986

William Oldaker, Esq.
Epstein, Becker, Borsody and Green
1140 19th Street, N.W.
Suite 900
Washington, D.C. 20036

Re: FEC v. NCC, Civil Action
No. 85-242CIV5 (E.D.N.C)
(formerly MUR 1503)

Dear Mr. Oldaker

This is in reference to the complaint your client,
Congressman Rose, filed with the Commission concerning, among
others, the National Congressional Club ("NCC") and Jefferson
Marketing, Inc. (*JMI").

After conducting an investigation and failing to reach a
resolution of the matter, the Commission filed suit against NCC

o3 for violating 2 U.S.C. S 434 and against JMI for violating
2 U.S.C. S 441b. On May 16, 1986, a consent order was entered

Vresolving this litigation. Accordingly, the file in this matter
is now closed. A copy of the consent order is enclosed for your

Cinformation.

If you have any questions, please con obert Pease, the
cattorney assigned to this matter, at 376-

Si er /

les N. ele

Enclosure
Consent Order



BEFORE THE FEDERAL ELECTION COHMISSION

in the Matter of

Proposed Settlement of

N a2I2-CIV-5
(E.D.N.C.)

Asenda Docment OX86-039

CERTIFICTIO

I, Mary W. Dove, recording secretary for the Federal Election

Comission executive session of May 13, 1986, do hereby certify that

the Coumission decided by a vote of 6-0 to approve the recommendation

of the General Counsel in the above-captioned matter and accept the

proposed Consent Order attached to the .,General Counsel's Memorandum

dated May 7, 1986, as settlement of this litigation.

Commissioners Aikens, Elliott, Harris, Josefiak, McDonald, and

McGarry voted affirmatively for this decision.

Attest:

ry .ove

Aduini rative Assistant
Date
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FEDERAL ELD

v

NATIONAL COl

UNITED STATES DISTRICT C*RT I L E D
FOR THE EASTERN DISTRICT OF NOITf CAROLINA MAY

TON COMMISSION, ) J. rM:H r', CLERK
U. r"':" " COURT

Plaintiff# E. DI:T. ;40. CA!%.
)
) Civil Action No. 85-242 CIV 5
)

NVRESSIONAL CLUB, ) CONSENT ORDER -

et al.,D Defendants* C.UIb

CONSENT OSDU0

This action for declaratory, injunctive and other so

appropriate relief was instituted by the plaintiff Federac..

Election Commission (the "Commission') pursuant to the express

authority granted the Commission by sections 307(a)(6) and

309(a) (6)(A) of the Federal Election Campaign Act of 1971,

as amended (the "Act"), codified at 2 U.S.C. SS 437d(a) (6)

and 437g(a) (6) (A) against the defendants National Congressional

Club ("NCC"), a political committee within the meaning of

2 U.S.C. S 434, R.E. Carter Wrenn, as treasurer of NCC, and

Jefferson Marketing, Inc. ("JMI"), a corporation registered

in North Carolina.

This court has original jurisdiction over this suit

pursuant to 28 U.S.C. 5 1345 as an action brought by an agency

of the United States expressly authorized to sue by an Act of

Congress. Venue is properly found in the Eastern District of

North Carolina in accord with 2 U.S.C. S 437g(a)(6) (A), as all

defendants can be found, reside or transact business in this

district.

* S
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The parties now agree to entry of this court's judgment

and consent to the issuance of this Order, as evidenced by the

signatures of their respective counsel affixed hereto. Defendants

assure this court through their counsel that they will comply in

all respects with the Federal Election Campaign Act of 1971, as

amended.

Therefore, it is ORDERED, ADJUDGED AND DECREED as follows:

I. On May 3, 1983, the Commission, acting on an

administrative complaint filed by Congressman Charles G. Rose,

Nfound reason to believe that the defendants may have violated

the Act.

II. On October 16, 1984, after conducting an investigation,

the Commission found probable cause to believe that the

%r defendants may have violated the Act. The parties thereafter

0entered conciliation pursuant to 2 U.S.C. 5 437g(a) (4) (A).

III. After failing to resolve the matters through

conciliation, on February 7, 1985, the Commission filed this

action alleging in Count I that NCC and JMI were a single entity,

that NCC and Carter Wrenn, as NCC's treasurer, were therefore

required to report the activities of JMI, and that their failure

to do so was in violation of 2 U.S.C. 5 434. The Commission

further alleged in Count II that JMI violated 2 U.S.C. 5 441b by

charging less than the fair market value for services rendered

during the 1982 election.

IV. With respect to Count I of the complaint filed in

this action, the parties agree that the relevant facts include

the following:
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1. JMI was created in December 1978 primarily from

existing operations and personnel of NCC;

2. JtI was financially dependent on NCC for its

revenues;

3. NCC, through its agents, controlled the voting

stock of JKI from December 1978 to the present;

4. Defendant Wrenn was involved in the decision-

making process of J1I from April 1979 through

December 1982;

5. For 1981 through 1982 the entire Club Division

of JMI was on a retainer arrangement with NCC

whereby NCC paid for all of JMI's salaries,

%expenses, overhead, equipment purchases and

C similar expenses plus a fixed percentage mark-up.

V. On the basis of the foregoing, defendants admit that

for purposes of the Act NCC and JMI were a single entity from

cDecember 1978 through December 1982, that NCC should have included

in its reports filed pursuant to 2 U.S.C. S 434 the receipts and

disbursements of JMI, and that the failure of NCC and Mr. Wrenn,

as treasurer, to report the receipts and disbursements of JMI

during that time period is in violation of 2 U.S.C. 5 434.

VI. Defendants contend, however, that they changed JMI's

structure and operations in January 1983 in order to alter the

relationship between NCC and JMI and separate the entities. The

changes made by JMI in 1983 include:
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1. In early 1983, JMI was organized into separate

departments, each of which charged for its

services according to standard market rates.

2. As a standard practice beginning in January,

1983, JMI received a purchase order from each

client seeking to purchase its services and,

after providing the requested services, JMI

invoiced each client separately on a per-project

1A basis.

Tr 3. JMI has earned a profit in each year since at

least 1982, and it has re-invested most of its

profits in order to purchase additional assets,

which have increased considerably since 1982.

VII. The Commission contends that the changes made by JMI

in 1983 were not sufficient to relieve NCC of the requirement

7to include in its reports filed pursuant to 2 U.S.C. S 434 the

receipts and disbursements of JMI from 1983 to the present.

For purposes of settlement of this litigation, defendants do

not contest that NCC's and Mr. Wrenn's failure to report the

receipts and disbursements of JMI from January 1983 to the

present violates 2 U.S.C. S 434. Defendants contend, however,

that JMI accepted non-political clients after January 1983

believing that JMI was not one entity with NCC. Defendants

further contend that release of the identity of these clients

would be injurious to JMI's business.
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VIII. In light of the above, it is agreed that within 90

days, pursuant to 2 U.S.C. S 434, NCC shall amend its reports

filed with the Commission from December 1978 through the date

of this Order disclosing JMI's receipts and disbursements for

the period from December 1978 through the present. It is further

agreed, however, that for purposes of settling this matter, and

in light of the special circumstances of this case enumerated

in Paragraphs V, VI and VII, with respect to JMI's non-polLtical

clients from January 1983 through the present, NCC must fully

comply with the requirements of 2 U.S.C. S 434 except that it

need not disclose on its reports the identity of JMI's non-

political clients from the period of January 1983 through the

present. For the purpose of this settlement, a non-polLtical

client is defined as a business client who is not a political
T

committee or political candidate under federal or state law.

NCC, however, must provide the FEC with the identity of all of

the non-political clients whose names are being omitted from

NCC's reports. The Commission shall not place on the public

record the names of the non-political clients of JMI without

the permission of JMI.

IX. The parties further agree that:

1. Thomas Ellis and R.E. Carter Wrenn shall resign

as directors of the Educational Support

Foundation, Inc., presently the sole shareholder

of JMI;
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2. JMI shall liquidate its outstanding debt

to NCC within twelve months from the date

of this Order.

3. Employees who begin employment with NCC after

the date of this Order and are later employed

by JId will not be given credit at JMI in terms

of benefits and seniority for time of employment

at NCC.

4. So long as he remains an officer of NCC, R.E.

Carter Wrenn shall not exercise responsibility

or authority on behalf of JMI in the capacities

of director, officer, or employee.

X. NCC and JMI will have established themselves as

separate entities for the purposes of the Act upon defendants'

compliance with the requirements set forth in Paragraph IX exceptNT
as noted in subparagraph 2 of Paragraph IX that JMI shall have

%r twelve months from the date of this Order to liquidate its

coutstanding debt to NCC.

XI. With respect to Count II of the complaint and solely

for purposes of settlement of this litigation, defendants no

longer contest the allegations that JMI violated 2 U.S.C.

S 441b by providing services to a federal candidate at less
than the fair market value. By agreeing to no longer contest

this allegation defendants do not concede that these allegations

are proven by the record or could have been proven at trial.
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X1I, The defendant NCC shall pay a civil penalty to the

Treasurer of the United States in the amount of $10,000. Such

penalty shall be paid within thirty days after entry of this

judgment.

XIII. This consent decree is to operate as a release and

discharge only as to:

1. NCC's reporting obligations under the Act

with respect to the activities of JMI from

December 1978 through the date of this Order.

2. Any suit or claim by the Commission that
(V

either or both defendants violated the Act

*where the basis of the suit or claim is the

alleged relationship between NCC and JMI

Cfrom December 1978 through the date of this

%TI Order.

XIV. It is agreed that the Commission expressly reserves

the right to prosecute suits and claims against JMI in any

situations where J14I did not receive the fair market value for

services performed for political committees and candidates.

This reservation shall be without prejudice to any defenses

available to JMI.

XV. The Commission agrees that all claims, demands,

rights and causes of action that it has or may have against

the defendants with respect to the complaint in this matter

are satisfied, discharged and settled.
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XVI. The defendants agree that all claims and demands

that they have or may have against the Commission with respect

to this matter are satisfied, discharged and settled.

XVII. The Commission agrees not to disclose to the public

any documents and information provided by the defendants during

discovery in this proceeding to the extent such nondisclosure

is consistent with applicable law.

XVIII. Nothing in this Order may be used in any other

judicial or administrative proceeding against or as an

admission by any of the defendants, except in a proceeding

brought by the Commission to enforce the terms of this Order.

XIX. This agreement shall be binding on and inure

to the benefit of the parties and their respective legal

representatives, successors and assigns.

XX. The parties shall bear their own costs and fees in

this matter.

XXI. This Consent Order constitutes the entire agreement

between the parties on the matters that gave rise to this action,

and no other statement, promise, or agreement, either written

or oral, made by either party or by agents of either party,

that is not contained in this written agreement, shall be valid.
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For the Plaintiff Federal
Election Commission:

Cm

General Counsel

vVan Ri ye

AssistanyGeneral Counsel

Robert E. Pease'
Attorney

So Ordered this day of

For the Defendants National
Congressional Club,
R.E. Carter Wrenn and
Jefferson Marketing, Inc.:

A-~ )~
Brice M. Clagett

Thomas A. Farr

_. 1986.

United States District Judge

I Certty the toregoaV to be rue
anl correct cooY of the original.

J. Rich , Clerk
:.;*rict Court

E. iStemn ... f ,,,,rth CaroNMi

euty Cler "'"
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Now

UNITED STATES DISTRICT C*RT FI L E D
FOR T1E EASTERN DISTRICT Of NORTH CAROLINA MAY 1

CTION COMMISSION, ) J rH , r'.., CLER) U. q. M"ICT COURT
Plaintiff, E. "40.P .CAPQ.

)
) Civil Action No. 85-242 CIV 5)

NGRESSIONAL CLUB, ) CONSENT ORDER n

Defendants. )
-me

CONSENT ORD4

This action for declaratory, injunctive and other

appropriate relief was instituted by the plaintiff Federalz

Election Commission (the "Commission*) pursuant to the express

authority granted the Commission by sections 307(a)(6) and

309(a) (6)(A) of the Federal Election Campaign Act of 1971,

as amended (the "Act"), codified at 2 U.S.C. SS 437d(a)(6)

and 437g(a) (6) (A) against the defendants National Congressional

Club ("NCC"), a political committee within the meaning of

2 U.S.C. S 434, R.E. Carter Wrenn, as treasurer of NCC, and

Jefferson Marketing, Inc. ("JMI"), a corporation registered

in North Carolina.

This court has original jurisdiction over this suit

pursuant to 28 U.S.C. S 1345 as an action brought by an agency

of the United States expressly authorized to sue by an Act of

Congress. Venue is properly found in the Eastern District of

North Carolina in accord with 2 U.S.C. S 437g(a) (6) (A), as all

defendants can be found, reside or transact business in this

district.

rEDERAL ELN(

v

NATIONAL CO
gt i.,

4%~

-9
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The parties now agree to entry of this court's judgment

and consent to the issuance of this Order, as evidenced by the

signatures of their respective counsel affixed hereto. Defendants

assure this court through their counsel that they will comply in

all respects with the Federal Election Campaign Act of 1971, as

amended.

Therefore, it is ORDERED, ADJUDGED AND DECREED as follows:

I. On May 3, 1983, the Commission, acting on an

administrative complaint filed by Congressman Charles G. Rose,

found reason to believe that the defendants may have violated

the Act.

II. On October 16, 1984, after conducting an investigation,

the Commission found probable cause to believe that the

%r defendants may have violated the Act. The parties thereafter

C entered conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A).

III. After failing to resolve the matters through

conciliation, on February 7, 1985, the Commission filed this

action alleging in Count I that NCC and JMI were a single entity,

that NCC and Carter Wrenn, as NCC's treasurer, were therefore

required to report the activities of JMI, and that their failure

to do so was in violation of 2 U.S.C. S 434. The Commission

further alleged in Count II that JNI violated 2 U.S.C. S 441b by

charging less than the fair market value for services rendered

during the 1982 election.

IV. With respect to Count I of the complaint filed in

this action, the parties agree that the relevant facts include

the following:



-3-

1. J14 was created in December 1978 primarily from

existing operations and personnel of NCC;

2. J141 was financially dependent on NCC for its

revenues;

3. NCC, through its agents, controlled the voting

stock of JMI from December 1978 to the present;

4. Defendant Wrenn was involved in the decision-

making process of JKI from April 1979 through

December 1982;

5. For 1981 through 1982 the entire Club Division

of JgI was on a retainer arrangement with NCC

whereby NCC paid for all of JMI's salaries,

expenses, overhead, equipment purchases and

similar expenses plus a fixed percentage mark-up.

V. On the basis of the foregoing, defendants admit that

for purposes of the Act NCC and JMI were a single entity from

_December 1978 through December 1982, that NCC should have included

in its reports filed pursuant to 2 U.S.C. s 434 the receipts and

disbursements of JMI, and that the failure of NCC and Mr. Wrenn,

as treasurer, to report the receipts and disbursements of JMI

during that time period is in violation of 2 U.S.C. S 434.

VI. Defendants contend, however, that they changed JMI's

structure and operations in January 1983 in order to alter the

relationship between NCC and JMI and separate the entities. The

changes made by JMI in 1983 include:
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1. In early 1983, JMI was organized into separate

departments, each of which charged for its

services according to standard market rates.

2. As a standard practice beginning in January,

1983, JMI received a purchase order from each

client seeking to purchase its services and,

after providing the requested services, JMI

invoiced each client separately on a per-project

basis.

3. JMI has earned a profit in each year since at

least 1982, and it has re-invested most of its

profits in order to purchase additional assets,

which have increased considerably since 1982.

VII. The Commission contends that the changes made by JMI

in 1983 were not sufficient to relieve NCC of the requirement

to include in its reports filed pursuant to 2 U.S.C. 5 434 the

receipts and disbursements of JMI from 1983 to the present.

For purposes of settlement of this litigation, defendants do

not contest that NCC's and Mr. Wrenn's failure to report the

receipts and disbursements of JMI from January 1983 to the

present violates 2 U.S.C. S 434. Defendants contend, however,

that JMI accepted non-political clients after January 1983

believing that JMI was not one entity with NCC. Defendants

further contend that release of the identity of these clients

would be injurious to JMI's business.
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VIII. In light of the above, it is agreed that within 90

days, pursuant to 2 U.S.C. 5 434, NCC shall amend its reports

filed with the Commission from December 1978 through the date

of this Order disclosing JMI's receipts and disbursements for

the period from December 1978 through the present. It is further

agreed, however, that for purposes of settling this matter, and

in light of the special circumstances of this case enumerated

in Paragraphs V, VI and VII, with respect to JMI's non-political

clients from January 1983 through the present, NCC must fully
Vf,

comply with the requirements of 2 U.S.C. S 434 except that it

need not disclose on its reports the identity of JI's non-

political clients from the period of January 1983 through the

%present. For the purpose of this settlement, a non-political

client is defined as a business client who is not a political

committee or political candidate under federal or state law.

NCC, however, must provide the FEC with the identity of all of

V& the non-political clients whose names are being omitted from

NCC's reports. The Commission shall not place on the public

record the names of the non-political clients of JMI without

the permission of JMI.

IX. The parties further agree that:

1. Thomas Ellis and R.E. Carter Wrenn shall resign

as directors of the Educational Support

Foundation, Inc., presently the sole shareholder

of JMI;



2. J141 shall liquidate its outstanding debt

to NCC within twelve months from the date

of this Order.

3. Employees who begin employment with NCC after

the date of this Order and are later employed

by JM! will not be given credit at JMI in terms

of benefits and seniority for time of employment

at NCC.

4. So long as he remains an officer of NCC, R.E.

Ln Carter Wrenn shall not exercise responsibility

(N or authority on behalf of JMI in the capacities

of director, officer, or employee.

X. NCC and JMI will have established themselves as
separate entities for the purposes of the Act upon defendants'

compliance with the requirements set forth in Paragraph IX except

as noted in subparagraph 2 of Paragraph IX that JMI shall have

twelve months from the date of this Order to liquidate its

outstanding debt to NCC.

XI. With respect to Count II of the complaint and solely

for purposes of settlement of this litigation, defendants no

longer contest the allegations that JM1 violated 2 U.S.C.

S 441b by providing services to a federal candidate at less

than the fair market value. By agreeing to no longer contest

this allegation defendants do not concede that these allegations

are proven by the record or could have been proven at trial.
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XII. The defendant NCC shall pay a civil penalty to the

Treasurer of the United States in the amount of $10,000. Such

penalty shall be paid within thirty days after entry of this

judgment.

XII. This consent decree is to operate as a release and

discharge only as to:

1. NCC's reporting obligations under the Act

with respect to the activities of JIG from
r% December 1978 through the date of this Order.

2. Any suit or claim by the Commission that

either or both defendants violated the Act

-D where the basis of the suit or claim is the

alleged relationship between NCC and JMI

from December 1978 through the date of this

Order.

XIV. It is agreed that the Commission expressly reserves

the right to prosecute suits and claims against JMI in any

situations where Mr4 did not receive the fair market value for

services performed for political committees and candidates.

This reservation shall be without prejudice to any defenses

available to Mr4.

XV. The Commission agrees that all claims, demands,

rights and causes of action that it has or may have against

the defendants with respect to the complaint in this matter

are satisfied, discharged and settled.



XVI. The defendants agree that all claims and demands

that they have or may have against the Commission with respect

to this matter are satisfied, discharged and settled.

XVII. The Commission agrees not to disclose to the public

any documents and information provided by the defendants during

discovery in this proceeding to the extent such nondisclosure

is consistent with applicable law.

XVIII. Nothing in this Order may be used in any other

judicial or administrative proceeding against or as an

admission by any of the defendants, except in a proceeding

brought by the Commission to enforce the terms of this Order.

XIX. This agreement shall be binding on and inure

C to the benefit of the parties and their respective legal

representatives, successors and assigns.

XX. The parties shall bear their own costs and fees in

this matter.

XXI. This Consent Order constitutes the entire agreement

between the parties on the matters that gave rise to this action,

and no other statement, promise, or agreement, either written

or oral, made by either party or by agents of either party,

that is not contained in this written agreement, shall be valid.
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Fr the Plaintiff Federal
Election Commissions

GC
General Counsel

Robert E. Peasd(

Attorney

So Ordered this day of

Fot the Defendants National
Congressional Club,
R.E. Carter Wrenn and
Jefferson Marketing, Xnc.:

rice H A. CFart

Tihomas A, Par r

1986.

United States District Judge

I Cfrnrty the toregoog to be @ MA
ani Corect coov of the original.

J. lMch 1.,-,a,-4, ' Clerk
..'.ric Court

E.aste'r n;, .. Nl c !orth Carofta

¢utyCler --

40D



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 20, 1985

MEMORANDUM

TO: Kent Cooper and Fred Eiland

FROM: Kenneth A. Gross

SUBJECT: MUR 1503

The attached Conciliation Agreements signed on behalf of

the Democrats for Better Government to Elect Gibson Committee
0

and the Ed Johnson for Congress Committee should now be placed

on the public record.

Attachments

4"
'.4



0 BEFORE THE FEIDEPL ELCN
COMMISSION

In the Matter of )
Ed Johnson for
Congress Committee 1

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause to believe

that the Ed Johnson for Congress Committee ("Johnson Committee")

violated 2 U.S.C. S 441a(f) by knowingly accepting an excessive

contribution from the Democrats for Better Government to Elect

C", Gibson Committee ("Gibson Committee") and 2 U.S.C. S 434(b) by

failing to report the correct value of such contribution.

NOW, THEREFORE, the Commission and the Johnson Committee,

having duly entered into conciliation pursuant to 2 U.S.C. S 437(a)

(4)(A)(i), do hereby agree as follows:

C I. The Commission has jurisdiction over the Johnson

Committee and the subject matter of this proceeding.

11. The Johnson Committee has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

II. The Johnson Committee enters voluntarily into this

agreement with the Comtipsion.

IV. The peitinent facts in this matter are as follows:

1, The Johnson Committee is an authorized committee

of candidate Edward H. Johnson.

2. During a 1982 primary election campaign for the

House of Representatives, the Gibson Committee paid for the production
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of a video tape advertisement concerning incumbent candidate

Charles G. Rose. A Raleigh, North Carolina company, Audiofonics,

Inc., performed production work for the video tape and was

assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson Com-

mittee. The Johnson Committee contends that a value of $100 was

placed on the Gibson advertisement in order to cover the possible

inherent value of the video tape on which the advertisement

appeared. The value thus assessed was reported as an in-kind

(No contribution from the Gibson Committee to the Johnson Committee

in the Johnson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32. The Johnson Committee edited

and altered the Gibson commercial at a cost of $655.45. The pro-

duction services were performed by Audiofonics, Inc.

'-0 THEREFORE, the Johnson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheiess, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Johnson Committee agrees to the Commission's

interpretation of the facts and the Commission's determination

that the Johnson Committee violated 2 U.S.C. S 441a(f) and 434(b).
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Moreover, the Johnson Committee agrees that it will amend its

reports to show the value of the Gibson advertisement. as inter-

preted by the Commission, namely $4,288.32, and the Johnson

Committee agrees to pay a civil penalty to the Treasurer of the

United States in the amount of two hundred and fifty dollars

($250.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Johnson Committee agrees that it shall not

undertake any activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431, et.

seq.

VIII. The Commission, on request of anyone filing a com-

CS plaint under 2 U.S.C. S 437g(a)(1) concerning the matters at
Non issue herein or on its own motion, may review compliance with

Ithis agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute
,

a civil action for relief in the United States District Court

for the District of Columbia.

IX. This agreement shall become effective as of the

cdate that all parties have executed the same and the Commission

has approved the entire agreement.

X. The Johnson Committee shall have no more than thirty

(30) days from the datethis agreement becomes effective to comply

and with an implement 'the requirements contained in this agreement

and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that is
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not contained in the written agreement shall be valid.

FOR THE SSION

Chals "N. se
General Counsel

FOR THE ED JOHNSON FOR
CONGRESS COMMITTEE:

62~f~{cG
Anthony A. Sesi6ms
Treasurtr

Date " ."

Date I

0000
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BF.ORE* TE FEDERAL ELECTION
COMMISSION

)
In the Matter of )
Democrats for Better )
Government to Elect )
Gibson Committee )

)

MUR 1503

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause to

believe that the Democrats for Better Government to Elect Gibson

Committee ("Gibson Committee") violated 2 U.S.C. S 434(b)(8) by(V

failing to report outstanding debts owed to Audiofonics, Inc.,

2 U.S.C. S 441a(a)(1)(A) by making contributions to the Ed Johnson

for Congress Committee ("Johnson Committee") in excess of $1,000,

and 2 U.S.C. S 434(b) by failing to report the correct value of the

in-kind contributions to the Johnson Committee.

NOW, THEREFORE, the Commission and the Gibson Committee,

Shaving duly entered into conciliation pursuant to 2 U.S.C.

S 437(a) (4) (A) (i), do hereby agree as follows:

I. The Commission has jurisdiction over the Gibson/

Committee and the sublect matter of this proceeding.

Il. The GJbson Committee has had a reasonable oppor-

tunity to demonstrate that no action should be taken in this

matter.

ItI. The Gibson Committee enters voluntarily into

- this agreement with the Commission.

0
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IV. The pertinent facts in this matter are as follows:

1. The Gibson Committee is an authorized commit-

tee of candidate Thomas C. Gibson.

2. During a 1982 primary election campaign for

the House of Representatives, the Gibson Conmmittee paid for the

production of a video tape advertisement concerning incumbent

candidate Charles G. Rose. A Raleigh, North Carolina company,

Audiofonics, Inc. ("Audiofonics"), performed production work

for the video tape and was assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson

Committee. The Gibson Committee contends that a value of $100

was placed on the Gibson advertisement in order to cover the

possible inherent value of the video tape on which the advertise-

ment appeared. The value thus assessed was reported as an in-kind

Ccontribution from the Gibson Committee to the Johnson Committee

%.% in the Gibson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32.

5. Audiofonics completed its production services

for the Gibson Committe. in the spring of 1982. As a result of

some confusion in the'transmittal of Audiofonics' billing state-

ment, the Gibson Committee did not report a debt owed to Audio-

fonics on its July and October quarterly reports. The Gibson
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Committee paid Audiofonics' bill of $3,670.83 (production costs

plus interest on November 17, 1982 and duly reported such payment

on its year end report (January 30, 1983).

THEREFORE, the Gibson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Gibson Committee agrees to the Commission's inter-

Dretation of the facts and the Commission's determination that

the Gibson Committee violated 2 U.S.C. 441a(a)(i) (A) and 434(b).

Moreover, the Gibson Committee agrees that it will amend its

C) reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32.

VII. The Gibson Committee agrees that its failure to

report the outstanding debt of $3,670.83 to Audiofonics on its

July and October, 1982 quarterly reports is a violation of

2 U.S.C. S 434(b)(8) and the Gibson Committee agrees to pay a

civil penalty to the Treasurer of the United States in the

amount of two hundred and fifty dollars ($250.00), pursuant to

2 U.S.C. S 437g(a) (5) (A) .

VIII. The Gibson Committee agrees that it shall not under-

take any activity which is in violation of the Federal Election

Campaign Act of 1971, as amended, 2 U.S.C. S 431, et. seg.
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IX. The Comission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

X. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

XI. The Gibson Committee shall have no more than thirty

(30) days from the date this agreement becomes effective to comply

with and implement the requirements contained in this agreement

and to so notify the Commission.

XII. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

IT other statement, promise or agreement, either written or oral, made
C by either party or by agents of either party, that is not contained

in the writ n agreement shall be valid.

FOR TH CO SSIONy'

te ,MJ% t

Charles N. Steele
General Counsel

FOR THE DEMOCRATS FOR BETTER
GOVERNMENT TO ELECT
GIBSON COMMITTEE:

Daniel M. Freeman
Treasurer

Date V-

Date
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R. Lee Andersen, Esquire
Staff Attorney
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

Re: Matter Under Review 1503

Dear Mr. Andersen:

Enclosed are signed Conciliation Agreements for the
Democrats for Better Government to Elect Gibson Committee
and the Ed Johnson for Congress Committee. Please advise
me when they have been signed by the General Counsel of the
Federal Election Commission and then send me a copy of the
executed agreements.

Thank you for your assistance in this matter.

Very truly yours,

William H. Schweitze

WHS: gh
Encl.

cc: Thomas Gibson
Edward Johnson

OZv *UtmMADOOa

IN FY3A:... .os

O1LAwR, PLDA A 1101

(os) 4*oooo l



lEFOR m FZDZ*AL ZLECTIoN
COMMISSION

)
in the Matter of )
Democrats for Better )
Government to Elect )
Gibson Committee )

)

MUR 1503

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause to

03 believe that the Democrats for Better Government to Elect Gibson

Committee ("Gibson Committee") violated 2 U.S.C. S 434(b)(8) by

failing to report outstanding debts owed to Audiofonics, Inc.,

2 U.S.C. S 441a(a) (1) (A) by making contributions to the Ed Johnson

for Congress Committee ("Johnson Committee") in excess of $1,000,

0and 2 U.S.C. S 434(b) by failing to report the correct value of the

in-kind contributions to the Johnson Committee.

NOW, THEREFORE, the Commission and the Gibson Committee,

having duly entered into conciliation pursuant to 2 U.S.C.

S 437(a)(4)(A)(i), do hereby agree as follows:

I. The Commission has jurisdiction over the Gibson

Committee and the subject matter of this proceeding.

I. The Gibson Committee has had a reasonable oppor-

tunity to demonstrate that no action should be taken in this

matter.

111. The Gibson Committee enters voluntarily into

this agreement with the Commission.
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IV. The pertinent facts in this matter are as follows:

1. The Gibson Committee is an authorized commit-

tee of candidate Thomas C. Gibson.

2. During a 1982 primary election campaign for

the House of Representatives, the Gibson Committee paid for the

production of a video tape advertisement concerning incumbent

candidate Charles G. Rose. A Raleigh, North Carolina company,

Audiofonics, Inc. ("Audiofonics"), performed production work

for the video tape and was assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

Nin the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson

Committee. The Gibson Committee contends that a value of $100

was placed on the Gibson advertisement in order to cover the

possible inherent value of the video tape on which the advertise-

ment appeared. The value thus assessed was reported as an in-kind

contribution from the Gibson Committee to the Johnson Committee

in the Gibson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32.

5. Audiofonics completed its production services

for the Gibson Committee in the spring of 1982. As a result of

some confusion in the transmittal of Audiofonics' billing state-

ment, the Gibson Committee did not report a debt owed to Audio-

fonics on its July and October quarterly reports. The Gibson



Committee paid Audiofonics' bill of $3,670.83 (production costs

plus interest on November 17, 1982 and duly reported such payment

on its year end report (January 30, 1983).

THEREFORE, the Gibson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matteX and

.N to achieve a settlement and conciliation agreement with the

Commission, the Gibson Committee agrees to the Commission's inter-

oretation of the facts and the Commission's determination that

the Gibson Committee violated 2 U.S.C. 441a(a) (1) (A) and 434(b).

%Moreover, the Gibson Committee agrees that it will amend its

c reports to show the value of the Gibson advertisement as inter-

Tpreted by the Commission, namely $4,288.32.

VII. The Gibson Committee agrees that its failure to

report the outstanding debt of $3,670.83 to Audiofonics on its

July and October, 1982 quarterly reports is a violation of

2 U.S.C. S 434(b)(8) and the Gibson Committee agrees to pay a

civil penalty to the Treasurer of the United States in the

amount of two hundred and fifty dollars ($250.00), pursuant to

2 U.S.C. S 437g(a) (5) (A).

VIII. The Gibson Committee agrees that it shall not under-

take any activity which is in violation of the Federal Election

* Campaign Act of 1971, as amended, 2 U.S.C. S 431, et. seg.
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IX. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

X. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the enti-ie agreement.

XI. The Gibson Committee shall have no more than thirty

(30) days from the date this agreement becomes effective to comply

with and implement the requirements contained in this agreement

and to so notify the Commission.

%r XII. This Conciliation Agreement constitutes the entire
o agreement between the parties on the matters raised herein, and no

other statement, promise or agreement, either written or oral, made

by either party or by agents of either party, that is not contained

in the written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

FOR THE DEMOCRATS FOR BETTER
GOVERNMENT TO ELECT
GIBSON COMMITTEE:

Daniel M. Freeman
Treasurer

Date

Date



* ~O BZFOR3 THE FEDERA =L)
CONMzSSIO

)
In the Matter of )
Ed Johnson for ) MUR 1503
Congress Committee )

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause to believe

that the Ed Johnson for.Congress Committee ("Johnson Committee")

violated 2 U.S.C. S 441a(f) by knowingly accepting an excessive

contribution from the Democrats for Better Government to Elect

Gibson Committee ("Gibson Committee") and 2 U.S.C. S 434(b) by

failing to report the correct value of such contribution.

NOW, THEREFORE, the Commission and the Johnson Committee,

C)having duly entered into conciliation pursuant to 2 U.S.C. S 437(a)

(4)(A)(i), do hereby agree as follows:

CI. The Commission has jurisdiction over the Johnson

Committee and the subject matter of this proceeding.

II. The Johnson Committee has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. The Johnson Committee enters voluntarily into this

agreement with the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Johnson Committee is an authorized committee

of candidate Edward 9. Johnson.

2. During a 1982 primary election campaign for the

House of Representatives, the Gibson Committee paid for the production



!

-2-

of a video tape advertisement concerning incumbent candidate

Charles G. Rose. A Raleigh, North Carolina company, Audiofonics,

Inc., performed production work for the video tape and was

assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson Com-

mittee. The Johnson Committee contends that a value of $100 was

placed on the Gibson advertisement in order to cover the possible

inherent value of the video tape on which the advertisement

appeared. The value thus assessed was reported as an in-kind

contribution from the Gibson Committee to the Johnson Committee

in the Johnson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32. The Johnson Committee edited

and altered the Gibson commercial at a cost of $655.45. The pro-

duction services were performed by Audiofonics, Inc.

THEREFORE, the Johnson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Johnson Committee agrees to the Commission's

.. interpretation of the facts and the Comission's determination

that the Johnson Committee violated 2 U.S.C. S 441a(f) and 434(b).
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Moreover, the Johnson Committee agrees that it will amend its

reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32, and the Johnson

Committee agrees to pay a civil penalty to the Treasurer of the

United States in the amount of two hundred and fifty dollars

($250.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Johnson Committee agrees that it shall not

undertake any activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431, et.

seq.

NVIII. The Commission, on request of anyone filing a com-

plaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

IX. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

X. The Johnson. Committee shall have no more than thirty

(30) days from the date this agreement becomes effective to comply

and with an implement the requirements contained in this agreement

and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that is
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not contained in the written agreement shall be valid.

FOR THE COMMISSIONs

Charles N. Steele
General Counsel

FOR THE ED JOHNSON FOR
CONGRESS COMMITTEE:

& 0 -zz z:
Anthony/c. Sesoms
Treasur r

Date

Date I



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

William H. Schweitzer, Esquire
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1503

Dear Mr. Schweitzer:

On February __, 1985, the Commission accepted the
conciliation agreements signed by your clients, Citizens for
Better Government to Elect Gibson Committee and Anthony
C. Sessums, as treasurer, and the Ed Johnson for Congress

11% Committee and Daniel M. Freeman, as treasurer that you submitted
on February 7, 1985. Accordingly, the file has been closed in
this matter as it pertains to your clients, and it will become a

-- part of the public record within thirty days after this matter
has been closed with respect to all other respondents involved.
However, 2 U.S.C. S 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondents and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing within 10 days.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remain

.r in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

faIf you have any questions, please contact R. Lee Andersen at
(202) 523-4143.

Sincerely,

Charles N. Steele
General Counsel

~4~ka,



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO: Office of the Commission Secretary

FROM: Office of General Counsel

DATE: February 21, 1985

SUBJECT: MUR 1503 - Memorandum to The Commission
(Gibson Committee & Johnson Committee)

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

DISTRIBUTION

[x]
[xI
[I

I I
[ I1 I
I I

I I
II

Compl iance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[x]
[1]

[ I

[I

I ]

[1

[ I



P~)

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel

February 21. 1985

MUR 1503 - Memorandum to The Commission
(Gibson Committee & Johnson Committee)

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[x][x]

[: ]
[ ]
[1
I ]

[1)
[ ]

[ ]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[x]
[1

C]C I

C I

C I

C I

[ I



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C, 20463

February 21, 1985

MIORANDUK

TO: The Commission

FROM: Charles N. Stee
General Counse

SUBJECT: MUR 1503

I. DISCUSSION AND LEGAL ANALYSIS

In its last consideration of this matter, the Commission on
cr January 29, 1985, authorized the General Counsel to file a civil

action against respondents Citizens for Better Government to
Elect Gibson Committee (the "Gibson Committee") and the Ed
Johnson for Congress Committee (the "Johnson Committee").
However, conciliation negotiations have continued during the
intervening time period, and respondent Committees have since
executed conciliation agreements incorporating the modifications
that the Commission approved in its January 23, 1985,
consideration of respondents' original counter proposals of
December 31, 1984. To wit, respondents agree to pay civil
penalties of $250.00 each and agree to the Commission's
conclusion that violations of 2 U.S.C. SS 441a(a) (1) (A) and
434(b) occurred with respect to the Gibson Committee, and that
violations of 2 U.S.C. SS 441a(f) and 434(b) occurred with
respect to the Johnson Committee.

Since the executed counter proposals meet the requirements
determined by the Commission to be significant with regard to
these respondents, the General Counsel recommends that the
Commission accept the attached counter proposals, authorize the
General Counsel to execute the same and close the file with
respect to these respondents.

II. RECOMMENDATIONS

The Office of General Counsel recommends that the
Commission:

1. accept the executed counter proposal dated February 4,
1985, submitted for conciliation of MUR 1503 by respondent
Citizens for Better Government to Elect Gibson Committee and
Anthony C. Sessums, as treasurer;
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2. accept the executed counter proposal dated February 4,
1985, submitted by respondent Ed Johnson for Congress Committee
and Daniel M. Freeman as treasurerl

3. authorize the General Counsel to execute the
conciliation agreements previously executed by the above named
treasurers of the Citizens for Better Government to Elect Gibson
Committee and the Ed Johnson for Congress Committee;

4. send the attached letter; and

5. close the file with respect to these respondents.

Attachments
1. Conciliation agreements submitted by respondents and

Nexecuted on February 4, 1985 (9 pages).
2. Letter to respondents (1 page).



3ZFORZ TUE FEo AL ELEIO
COMImSSION

)
In the Matter of )
Democrats for Better )
Government to Elect )
Gibson Committee )

)

MUR 1503

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause .o

believe that the Democrats for Better Government to Elect Gibson

Committee ("Gibson Committee") violated 2 U.S.C. S 434(b) (8) by

failing to report outstanding debts owed to Audiofonics, Inc.,

2 U.S.C. S 441a(a) (1) (A) by making contributions to the Ed Johnson

for Congress Committee ("Johnson Committee") in excess of $1,000,

and 2 U.S.C. S 434(b) by failing to report the correct value of the

in-kind contributions to the Johnson Committee.

NOW, THEREFORE, the Commission and the Gibson Cormnittee,

having duly entered into conciliation pursuant to 2 U.S.C.

§ 437(a) (4) (A) (i), do hereby agree as follows:

I. The Commission has jurisdiction over the Gibson

Committee and the subject matter of this proceeding.

II. The Gibson Committee has had a reasonable oppor-

tunity to demonstrate that no action should be taken in this

matter.

111. The Gibson Committee enters voluntarily into

. this agreement with the Commission.



IV. The pertinent facts in this matter are as follows:

1. The Gibson Committee is an authorized comit-

tee of candidate Thomas C. Gibson.

2. During a 1982 primary election campaign for

the House of Representatives, the Gibson Committee paid for the

production of a video tape advertisement concerning incumbent

candidate Charles G. Rose. A Raleigh, North Carolina company,

Audiofonics, Inc. ("Audiofonics"), performed production work

for the video tape and was assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson

Committee. The Gibson Committee contends that a value of $100

was placed on the Gibson advertisement in order to cover.the

possible inherent value of the video tape on which the advertise-

tment appeared. The value thus assessed was reported as an in-kind

1contribution from the Gibson Committee to the Johnson Committee

in the Gibson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32.

5. Audiofonics completed its production services

for the Gibson Committee in the spring of 1982. As a result of

some confusion in the transmittal of Audiofonics' billing state-

ment, the Gibson Committee did not report a debt owed to Audio-

fonics on its July and October quarterly reports. The Gibson
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Committee paid Audiofonics' bill of $3,670.83 (production costs

plus interest on November 17, 1982 and duly reported such payment

on its year end report (January 30, 1983).

THEREFORE, the Gibson Comittee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this mattex and

on to achieve a settlement and conciliation agreement with the

W Commission, the Gibson Committee agrees to the Commission's inter-

Dretation of the facts and the Commission's determination that

the Gibson Committee violated 2 U.S.C. 441a(a)(1) (A) and 434(b).

Moreover, the Gibson Committee agrees that it will amend its

reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32.

VII. The Gibson Committee agrees that its failure to

report the outstanding debt of $3,670.83 to Audiofonics on its

July and October, 1982 quarterly reports is a violation of

2 U.S.C. s 434(b)(8) and the Gibson Committee agrees to pay a

civil penalty to the Treasurer of the United States in the

amount of two hundred and fifty dollars ($250.00), pursuant to

2 U.S.C. S 437g(a) (5) (A).

VIII. The Gibson Committee agrees that it shall not under-

take any activity which is in violation of the Federal Election

,: Campaign Act of 1971, as amended, 2 U.S.C. S 431, et. sea.

- . I, ,, I:i ! i9agAiw1w, 11
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1X. The Coimnssion, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at
issue herein or on its own motion, may review compliance with

this agreement. if the Couission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

X. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

0XI. The Gibson Committee shall have no more than thirty
cr (30) days from the date this agreement becomes effective to comply

with and implement the requirements contained in this agreement

and to so notify the Commission.

XII. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

ITT other statement, promise or agreement, either written or oral, made

by either party or by agents of either party, that is not contained

in the written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

FOR THE DEMOCRATS FOR BETTER
GOVERNMENT TO ELECT
GIBSON COMMITTEE:

Daniel M. Ffeeman
Treasurer

Date

Date
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-)
In the Matter of )
Ed Johnson for ) MUR 1503
Congress Comittee )

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission " ) found probable cause to believe

that the Ed Johnson for.Congress Committee ("Johnson Committee")

violated 2 U.S.C. S 441a(f) by knowingly accepting an excessive

cr contribution from the Democrats for Better Government to Elect

7,0 Gibson Committee ("Gibson Committee") and 2 U.S.C. S 434(b) by
-- failing to report the correct value of such contribution.

NOW, THEREFORE, the Commission and the Johnson Committee,

having duly entered into conciliation pursuant to 2 U.S.C. S 437(a)

(4) (A) (i), do hereby agree as follows:

I. The Cor.mission has jurisdiction over the Johnson

Committee and the subject matter of this proceeding.

II. The Johnson Committee has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. The Johnson Committee enters voluntarily into this

agreement with the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Johnson Committee is an authorized committee

of candidate Edward H. Johnson.

A 2. During a 1982 primary election campaign for the

House of Representatives, the Gibson Committee paid for the production

(S



of a video tape advertisement concerning incumbent candidate

Charles G. Rose. A Raleigh, North Carolina company, Audiofonics,

Inc., performed production work for the video tape and was

assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose
in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson Com-

mittee. The Johnson Committee contends that a value of $100 was

placed on the Gibson advertisement in order to cover the possible

inherent value of the video tape on which the advertisement

Cappeared. The value thus assessed was reported as an in-kind

"V contribution from the Gibson Committee to the Johnson Committee

in the Johnson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to
the Gibson Committee was $4,288.32. The Johnson Committee edited

N, and altered the Gibson commercial at a cost of $655.45. The pro-

eduction services were performed by Audiofonics, Inc.

THEIREFORE, the Johnson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Johnson Committee agrees to the Commission's

.. interpretation of the facts and the Commission's determination

that the Johnson Committee violated 2 U.S.C. S 441a(f) and 434(b).
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Moreover, the JOhnson Committee agrees that it will amend its

reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32, and the Johnson

Committee agrees to pay a civil penalty to the Treasurer of the

United States in the amount of two hundred and fifty dollars

($250.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Johnson Committee agrees that it shall not

undertake any activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431, et.

seq.

eVIII. The Commission, on request of anyone filing a com-

Ol plaint under 2 U.S.C. 5 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

IX. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

X. The Johnson.Committee shall have no more than thirty

(30) days from the date this agreement becomes effective to comply

and with an implement the requirements contained in this agreement

and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that isN0



not contained in the written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

FOR TE ED JOHNSON FOR
CONGRESS COMMITTEE:

Anthony . Ses6ms
Treasur r

Date

Date I /

i



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

William H. Schweitzer, Esquire
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1503

Dear Mr. Schweitzer:

On February _._, 1985, the Commission accepted the
conciliation agreements signed by your clients, Citizens for'
Better Government to Elect Gibson Committee and Anthony

" C. Sessums, as treasurer, and the Ed Johnson for Congress
Committee and Daniel M. Freeman, as treasurer that you submitted
on February 7, 1985. Accordingly, the file has been closed in
this matter as it pertains to your clients, and it will become a
part of the public record within thirty days after this matter

- has been closed with respect to all other respondents involved.
However, 2 U.S.C. S 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondents and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing within 10 days.

" T  The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

If you have any questions, please contact R. Lee Andersen at

(202) 523-4143.

Sincerely,

Charles N. Steele
General Counsel



BEFOR HE FEDERAL ELECTION CONMIWLON

In the Matter of )
) BlUR 1503

Citizens for Better Government )
to Elect Gibson-Committee )

Ed Johnson for Congress Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 26,

1985, the Commission decided by a vote of 5-0 to take

the following actions in MUR 1503:

-, 1. Accept the executed counter proposal
dated February 4, 1985, submitted for

Cconciliation of NUR 1503 by respondent
Citizens for Better Government to
Elect Gibson Committee and Anthony C.
Sessums, as treasurer.

2. Accept the executed counter proposal
dated February 4, 1985, submitted

%by respondent Ed Johnson for Congress
Committee and Daniel M. Freema4 as
treasurer,

3. Authorize the General Counsel to
Cexecute the conciliation agreements

previously executed by the above-
named treasurers of the Citizens for
Better Government to Elect Gibson
Committee and the Ed Johnson for
Congress Committee,. 

4. Send the letter attached to the
Memorandum to the Commission dated
February 21, 1985.

(Continued)



- R 1503Certification

Memorandum to the Comission
Dated February 21, 1985

Page 2

0

5. Close the file with respect to
these respondents.

Commissioners Elliott, Harris, McDonald, McGarry and

Reiche voted affirmatively in this matter; Commissioner

Aikens did not cast a vote.

Attest:

J -/
Date

Secretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

2-21-85, 11:55
2-21-85, 4:00



FEDERAL ELECTION, COMMISSION
WASHINGTON, D.C. 2043 vi rrR? 1I :55

Febtuary 21, 1985

NORANDI

TO: The Commission

FROM: Charles N. Stee
General Counsel

SUBJECT: MUR 1503

I. DISCUSSION AND LWAL AAITSIS

In its last consideration of this matter, the Commission on
0. January 29, 1985, authorized the General Counsel to file a civil

action against respondents Citizens for Better Government to
Elect Gibson Committee (the "Gibson Committee ") and the Ed
Johnson for Congress Committee (the *Johnson Committee").
However, conciliation negotiations have continued during the
intervening time period, and respondent Committees have since
executed conciliation agreements incorporating the modifications
that the Commission approved in its January 23, 1985,
consideration of respondents' original counter proposals of
December 31, 1984. To wit, respondents agree to pay civil
penalties of $250.00 each and agree to the Commission's
conclusion that violations of 2 U.S.C. SS 441a(a) (1) (A) and
434(b) occurred with respect to the Gibson Committee, and that
violations of 2 U.S.C. SS 441a(f) and 434(b) occurred with
respect to the Johnson Committee.

Since the executed counter proposals meet the requirements
determined by the Commission to be significant with regard to
these respondents, the General Counsel recommends that the
Commission accept the attached counter proposals, authorize the
General Counsel to execute the same and close the file with
respect to these respondents.

II~ RECONM] DATIONS

The Office of General Counsel recommends that the
Commission:

1. accept the executed counter proposal dated February 4,
1985, submitted for conciliation of MUR 1503 by respondent
Citizens for Better Government to Elect Gibson Committee and
Anthony C. Sessums, as treasurer;



MEMORANDUM

Page 2

2. accept the executed counter proposal dated February 4,
1985, submitted by respondent Ed Johnson for Congress Committee
and Daniel M. Freeman as treasurerl

3. authorize the General Counsel to execute the
conciliation agreements previously executed by the above named
treasurers of the Citizens for Better Government to Elect Gibson
Committee and the Ed Johnson for Congress Committee;

4. send the attached letter; and

5. close the file with respect to these respondents.

Attachments
1. Conciliation agreements submitted by respondents and

executed on February 4, 1985 (9 pages).
2. Letter to respondents (1 page).



FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

March 4, 1985

William H. Schweitzer, Esquire
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1503

Dear Mr. Schweitzer:

On February 26, 1985, the Commission accepted the
conciliation agreements signed by your clients, Citizens for
Better Government to Elect Gibson Committee and Anthony
C. Sessums, as treasurer, and the Ed Johnson for Congress
Committee and Daniel M. Freeman, as treasurer that you submitted
on February 7, 1985. Accordingly, the file has been closed in
this matter as it pertains to your clients, and it will become a
part of the public record within thirty days after this matter
has been closed with respect to all other respondents involved.
However, 2 U.S.C. S 437g(a)(4)(B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondents and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing within 10 days.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

If you have any questions, please contact R. Lee Andersen at
(202) 523-4143.

CGnr N. St leGeneral Counsel



BEFORE TaE FEDERAL ELECTION

COMISSION

)
in the Matter of )
Ed Johnson for ) MUR 1503
Congress Committee )

CONCILIATION AGREEMENT

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission") found probable cause to believe

that the Ed Johnson for Congress Committee ("Johnson Comitteeo)

violated 2 U.S.C. S 441a(f) by knowingly accepting an excessive

contribution from the Democrats for Better Government to Elect

Gibson Committee ("Gibson Committee") and 2 U.S.C. S 434(b) by

failing to report the correct value of such contribution.

NOW, THEREFORE, the Commission and the Johnson Committee,

having duly entered into conciliation pursuant to 2 U.S.C. S 437(a)

(4)(A)(i), do hereby agree as follows:

I. The Commission has jurisdiction over the Johnson

Committee and the subject matter of this proceeding.

I. The Johnson Committee has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. The Johnson Committee enters voluntarily into this

agreement with the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Johnson Committee is an authorized committee

of candidate Edward H. Johnson.

2. During a 1982 primary election campaign for the

House of Representatives, the Gibson Comittee paid for the production
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of a video tape advertisement concerning incumbent candidate

Charles G. Rose. A Raleigh, North Carolina company, Audiofonics,

Inc., performed production work for the video tape and was

assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson Com-

mittee. The Johnson Committee contends that a value of $100 was

placed on the Gibson advertisement in order to cover the possible

inherent value of the video tape on which the advertisement
appeared. The value thus assessed was reported as an in-kind

contribution from the Gibson Committee to the Johnson Committee

in the Johnson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32. The Johnson Committee edited

and altered the Gibson commercial at a cost of $655.45. The pro-

duction services were performed by Audiofonics, Inc.

THEREFORE, the Johnson Committee:

V. Contends that the Gibson advertisement did not have
any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Johnson Committee agrees to the Commission's

interpretation of the facts and the Commission's determination

that the Johnson Committee violated 2 U.S.C. S 441a(f) and 434(b).
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Moreover, the Johnson Committee agrees that it will amend its

reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32, and the Johnson

Committee agrees to pay a civil penalty to the Treasurer of the

United States in the amount of two hundred and fifty dollars

($250.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Johnson Committee agrees that it shall not

undertake any activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431, et.

seql.

VIII. The Commission, on request of anyone filing a com-

plaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

N7 a civil action for relief in the United States District Court

for the District of Columbia.

IX. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

X. The Johnson Committee shall have no more than thirty

(30) days from the date this agreement becomes effective to comply

and with an implement the requirements contained in this agreement

and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise or agreement, either written or

oral, made by either party or by agents of either party, that is
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not contained in the witten agreement shall be valid.

General Counsel

FOR THE ED JOHNSON FOR
CONGRESS COMMITTE':

Anthony. Sesbm
Treasurer

Date

Date II



331011 TE FEDRL EuxON
COMMISSION

)
In the Matter of )
Democrats for Better )UR 1503
Government to Elect )
Gibson Comittee )

CONCILIATION AGRE

This matter was initiated by a signed, sworn and

notorized complaint by Congressman Charles G. Rose. The Federal

Election Commission ("Commission') found probable cause to

believe that the Democrats for Better Government to Elect Gibson

Committee ("Gibson Committee") violated 2 U.S.C. S 434(b)(8) by

-- failing to report outstanding debts owed to Audiofonics, Inc.,

2 U.S.C. S 441a(a) (1) (A) by making contributions to the Ed Johnson

for Congress Committee ("Johnson Committee") in excess of $1,000,

and 2 U.S.C. S 434(b) by failing to report the correct value of the

in-kind contributions to the Johnson Committee.

NOW, THEREFORE, the Commission and the Gibson Comuittee,

having duly entered into conciliation pursuant to 2 U.S.C.

S 437(a) (4) (A) (i), do hereby agree as follows:

1. The Commission has jurisdiction over the Gibson

Committee and the subject matter of this proceeding.

I. The Gibson Committee has had a reasonable oppor-

tunity to demonstrate that no action should be taken in this

matter.

III. The Gibson Committee enters voluntarily into

this agreement with the Commission.
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IV. The pertinent facts in this matter are as follows:

1. The Gibson Committee is an authorized cotuit-

tee of candidate Thomas C. Gibson.

2. During a 1982 primary election campaign for

the House of Representatives, the Gibson Committee paid for the

production of a video tape advertisement concerning incumbent

candidate Charles G. Rose. A Raleigh, North Carolina company,

Audiofonics, Inc. ("Audiofonics"), performed production work

for the video tape and was assisted by Jefferson Marketing, Inc.

3. After Thomas Gibson's defeat by Congressman Rose

C in the Democratic primary election, the Gibson Committee contri-

buted a copy of the video tape advertisement to the Johnson

Committee. The Gibson Committee contends that a value of $100

was placed on the Gibson advertisement in order to cover the

Cl possible inherent value of the video tape on which the advertise-

ment appeared. The value thus assessed was reported as an in-kind

contribution from the Gibson Committee to the Johnson Committee

in the Gibson Committee's October 15, 1982 quarterly report.

4. The cost of producing the Rose video tape to

the Gibson Committee was $4,288.32.

5. Audiofonics completed its production services

for the Gibson Committee in the spring of 1982. As a result of

some confusion in the transmittal of Audiofonics' billing state-

ment, the Gibson Committee did not report a debt owed to Audio-

fonics on its July and October quarterly reports. The Gibson
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Committee paid Audiofonica bill of $3,670.83 (production costs

plus interest on November 17, 1982 and duly reported such payment

on its year end report (January 30, 1983).

THEREFORE, the Gibson Committee:

V. Contends that the Gibson advertisement did not have

any value other than the inherent value of the video tape, when

such advertisement was donated by the Gibson Committee to the

Johnson Committee.

VI. Nevertheless, in order to resolve this matter and

to achieve a settlement and conciliation agreement with the

Commission, the Gibson Committee agrees to the Commission's inter-

Pretation of the facts and the Commission's determination that

the Gibson Committee violated 2 U.S.C. 441a(a) (1) (A) and 434(b).

Moreover, the Gibson Committee agrees that it will amend its

C, reports to show the value of the Gibson advertisement as inter-

preted by the Commission, namely $4,288.32.

VII. The Gibson Committee agrees that its failure to

report the outstanding debt of $3,670.83 to Audiofonics on its

July and October, 1982 quarterly reports is a violation of

2 U.S.C. S 434(b)(8) and the Gibson Committee agrees to pay a

civil penalty to the Treasurer of the United States in the

amount of two hundred and fifty dollars ($250.00), pursuant to

2 U.S.C. S 437g(a) (5) (A).

VIII. The Gibson Committee agrees that it shall not under-

take any activity which is in violation of the Federal Election

Campaign Act of 1971, as amended, 2 U.S.C. S 431, et. seq.
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IX. The Comission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

X. This agreement shall become effective as of the

date that all parties have executed the same and the Commission

has approved the entire agreement.

XI. The Gibson Committee shall have no more than thirty
C

(30) days from the date this agreement becomes effective to comply

with and implement the requirements contained in this agreement

and to so notify the Commission.

XII. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise or agreement, either written or oral, made

by either party or by agents of either party, that is not contained

in the writ n agreement shall be valid.

Charles N. Steele Date
General Counsel

FOR THE DEMOCRATS FOR BETTER
GOVERNMENT TO ELECT
GIBSON COMMITTEE:

Daniel M. -Peeman Date
Treasurer



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

National Congressional )MUR 1503
Club, et al.

CERTIF ICATION

I, Marjorie W. Emmnons, recording secretary for the

Federal Election Commission executive session of

r.7* January 23, 1985, do hereby certify that the commission

decided by a vote of 4-2 to take the following actions

in MUR 1503:

1. Reject the counter proposal of

respondents National Congressional
Club and Jefferson Marketing, Inc.

2. Authorize the General Counsel to
file a civil action against
respondents National Congressional
Club and R.E. Carter Wrenn, as
treasurer, and Jefferson Marketing,
Inc.

3. Reject the counter proposal of the
Democrats for Better Government to
Elect Gibson Committee and the Ed
Johnson for Congress Committee.

(continued)



-, - ___ ___ ___ ___ . . 1 -770

Page 2Federal Election Commission
Certification for MUR 1503
January 23, 1985

4. Approve the submission of a Commission
counter proposal to the Democrats for
Better Government to Elect Gibson
Committee and the Ed Johnson for
Congress Committee.

5. Approve the letter attached to the
FEC General Counsel's report dated
January 18, 1985.

Commissioners Harris, McDonald, McGarry, and Reiche

voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

/I- ot 3 ~

Marjorie W. Emimons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

January 28, 1985

Brice M. Clagett, Esquire
Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Clagett:

You were previously notified that on October 16, 1984, the
Federal Election Commission found probable cause to believe that
your client the National Congressional Club, violated 2 U.S.C.
S 434 and that your client, Jefferson Marketing, Inc. violated
2 U.S.C. S 441b, provisions of the Federal Election Campaign Act
of 1971, as amended, in connection with the above captioned
matter.

As a result of our inability to settle this matter through
conciliation within the allowable time period, the Commission has
authorized the institution of a civil action for relief in the
U.S. District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact R..LeeAndersen, the
attorney handling this case, at (202) 52,-09 -7 "

thtrles N. Steele
General Counsel

Tt
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FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

Brice M. Clagett, Esquire Ole

Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.c. 20044

RE: MUR-1503

Dear Mr. Clagett:

You were previously notified that on October 16, 1984, the
0Federal Election Commission found probable cause to believe that

your client the National Congressional Club, violated 2 U.S.C.
S 434 and that your client, Jefferson Marketing, Inc. violated
2 U.S.C. S 441b, provisions of the Federal Election Campaign Act
of 1971, as amended, in connection with the above captioned
matter.

As a result of our inability to settle this matter through
conciliation within the allowable time period, the Commission has
authorized the institution of a civil action for relief in the
U.S. District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact R. Lee Andersen, the
attorney handling this case, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTONP.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel

January 18, 1985

MUR 1503 General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of January 23, 1985

Open Session

Closed Session January 23, 1985

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other []

SENSITIVE--Agenda of 1/23/85

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[x)

[)

[l

[)

[]

[)

[C)



B2Ipr mHE C=AS ION

In the Matter of ) I ta

National Congressional Club, et al. ) MUR 1503

GENERAL COUNSEL'S REPORT JAN 23 1 05
I. BACGID

On August 22, 1984, the General Counsel circulated briefs 116

the Commission concerning the disposition of MUR 1503 with,

respect to respondents Jefferson Marketing, Inc. ("JMI"), the

National Congressional Club (NNCC"), the Democrats for Better

Government to Elect Gibson Committee ("Gibson Committee") aed the

Ed Johnson for Congress Committee ("Johnson Committee"). The

briefs recommended that the Commission find probable cause to

_. believe that NCC violated 2 U.S.C. S 434 by failing to report

contributions made both by and to JMI, that NCC violated 2 U.S.C.

S 441a(a) by making excessive contributions, that JMI violated

2 U.S.C. S 441b by making prohibited corporate contributions,

that the Gibson Committee violated 2 U.S.C. S 441b by knowingly

accepting in-kind corporate contributions from JMI, that the

rGibson Committee violated 2 U.S.C. S 434(b)(8) by failing to

report properly outstanding campaign debts, that the Gibson

Committee violated 2 U.S.C. S 441a(a) (1) (A) by making in-kind

contributions in excess of $1,000 to the Johnson Committee, that

the Johnson Committee violated 2 U.S.C. S 441a(f) by knowingly

accepting in excess of $1,000 in in-kind contributions from the

Gibson Committee and that both the Gibson and the Johnson

Committees violated 2 U.S.C. S 434 by failing to report properly

the correct value of in-kind contributions.

After considering the General Counsel's briefs and those of

respondents, the Commission on October 16, 1984, found probable
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cause to believe that NCC violated 2 U.S.C. S 434 by failing to

comply with the requirements of that section as respects the

activities of JMI, and that J14I violated 2 U.S.C. 5 441b by

charging the Gibson Committee less than the fair market value for

services. The Commission also found probable cause to believe

that the Gibson Committee violated 2 u.S.c. s 434(b)(8) by

failing to report in its 1982 July and October Quarterly Reports

and Amendments thereto the amount and nature of outstanding debts

owed by the Committee for production costs of the Rose/Rio video

tape advertisement, that the Gibson Committee violated 2 U.S.C.

S 441a(a) (1) (A) by making in-kind contributions in excess of

$1,000 to the Johnson Committee, that the Johnson Committee

violated 2 U.S.C. S 441a(f) by knowingly accepting in excess of

$1,000 in in-kind contributions from the Gibson Committee and

that both the Gibson and Johnson Committees violated 2 U.S.C.

S 434(b) by failing to report the correct value of in-kind

Tr contributions from the Gibson Committee to the Johnson Committee.

(,



-3-

11. DISCOSBIG

A. Respondents MCC and J14!

The Commission found probable cause to believe that NCC

violated 2 U.S.C. S 434. However, with regard to those same

transactions where reporting violations were found, the

Commission did not approve the recommendations of the General

Counsel concerning violations of 2 U.S.C. S 441a(a). Thus, it is

unclear on what basis the Commission concluded that there were

reporting violations with no consequential excessive

contributions even though the expenditures in question exceeded

Nthe limitations. In fact, it appeared from the Commission's

discussion of the matter that there may not have been sufficient

votes to find probable cause but for the question of whether the

goods and services rendered by J14I were undervalued. However,

the investigation revealed that JMI and NCC operated effectively

CD as one entity. Thus, the operation of the entities made the

47 valuation of the activities virtually impossible in that

insufficient documentation existed revealing how the charges for

the goods and services were established.

'S



paid. This position is contrary to the Advisory Opinions and

enforcement actions undertaken by the Commission in the past.

C, The Act and Commission regulations define the term

"contribution" to include a variety of payments or things of

value made by any person for the purpose of influencing any

election to federal office. In addition, the reporting

provisions of the Act and Commission regulations make clear that,

with some exceptions, all receipts for payments of services by a

political committee are contributions. See 2 U.S.C. S 434(b) (2)

and 11 C.F.R* 5 104.3(a)(3). The purpose of political committees

is to influence federal elections. Commercial ventures by

political committees are designed to raise funds to influence

such elections. If political committees were allowed to conduct
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commercial activities outside of federal regulation, a situation

would be created whereby contributors who have already maximized

their contributions under the limitations of the Act may continue

to contribute to candidates by purchasing goods and services from

committees which agree with their political viewpoints.

Similarly, commercial ventures not designed to raise funds for

the support of candidates may also run afoul of the FECA and

Commission Regulations if the ventures result in the provision of

goods and services to political committees at less than the usual

and normal charge, or if the payment received reflects the

provision of goods and services at less than their fair market

value. Thus, should a political committee's commercial ventures

result in the provision of goods and services at cost, the

difference between the charge for the goods and services and

their fair market value is a contribution. 11 C.F.R.

(7 S 100.7(a)(i)(iii)(A). Resulting contributions are thus subject

to other requirements and limitations of the FECA, most

prominently the reporting, as well as the contribution

limitations and prohibitions provisions, such as 2 U.S.C. SS 434,

441a(a) and 441b.

With the exception of narrowly prescribed instances, the

Commission has consistently determined that business or

commercial ventures by political committees are another form of

fundraising, the entire proceeds of which are subject to the

limitations and prohibitions of the Act.

For instance, as early as in Advisory Opinion 1975-15, the

Commission stated the position that when a person purchases goods
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from a political campaign committee the entire amount of the

purchase is a political contribution under the Act.

*as a general matter, a person
who transmits money to a political
committee or candidate--any portion
of which is available to be spent for
the purpose of influencing a Federal
election--has made a contribution in
the full amount of the funds so
transmitted.... The fact that the
contributor obtains an item of intrinsic
value does not remove the transaction
from this definition of contribution.0
Id. at p.2.

In that case, it was proposed that an affiliated committee would

act as a vendor to sell goods featuring the candidate. In

MEW Advisory Opinion 1979-76, the RSC Campaign Fund posed a situation

where it would publish a book to sell to individuals for a

profit. The Commission stated that the total price paid by the

buyer would be a contribution. The report continued that this

principle applies regardless of the item's value and whether or

not a profit is actually realized.

"If, when cost recovery or loss
reduction is more important than
profit, the Committee desires to
sell the books at cost or below,
the amount of the payment by the
purchaser still results in a con-
tribution to the Committee since the
Committee is receiving funds that
will be available for its political
purposes." Id. at p.2.

In addition, the Commission advised that any purchase of the

books by a corporation would violate the prohibition under

2 U.S.C. S 441b, with or without actual profit. Thus, the
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Commission has consistently held to the position that the entire

amount of proceeds acquired by political committees from business

ventures is a contribution subject to the limitations of the Act.

Other situations incorporating this result include the sale of

art objects (see Advisory Opinion 1980-34)p campaign materials

and programs (see Advisory Opinion 1980-70) and computer

equipment (see Advisory Opinion 1983-2). in opinion 1983-21 the

Commission expressly rejected any exception to its policy on

contributions, "for the proceeds realized from business or

commercial ventures conducted by political committees." Id. at

p.a2.

On the basis of the reasoning in those precedents, the

General Counsel has recently recommended, in both MUR 1461 and

MUR 1503, that the Commission find that political committees

have, in accepting contributions through commercial transactions,

violated both contribution limits and reporting requirements. In

MUR 1461, the Commission by a 5-1 vote, found probable cause to

believe that a political committee which sold slate cards to

other candidate committees made an in-kind contribution to such

committees for the entire value of the slate cards and received a

contribution in return amounting to their purchase price. The

Commission determined that the respondent political committee

violated 2 U.S.C. S 441a(a) by making excessive contributions and

violated 2 U.S.C. S 434 by failing to report these contributions.

Inasmuch as the political committee, while offering to report the

resulting contributions, would not accept in conciliation



provisions. The Commission's previous committment to the above

described limitations on contributions raised in commercial

activity by political committees dictates rejection of paragraphs

0 VII and VIII of the counter proposal of NCC and J14I; the

117 Commission's failure to find probable cause on 2 U.S.C. S 441a(a)
( suggests the opposite result. The General Counsel does not

recommend the Commission's acceptance of paragraph's VII and VIII

of respondents' counter proposal as he continues to believe that

the Commission's prior precedent should be enforced.-

_/Furthermore, respondents' proposal should be rejected because
it provides for no civil penalty, where the General Counsel's
proposal requires the respondents JMI and NCC to pay a
substantial civil penalty of $10,000. During conciliation
negotiations with counsel for respondents J141 and NCC, it became
clear that no civil penalty is contemplated by respondents as, in
their view, no violation of the FECA has occurred.



to underlying theory# reached in MUR 1461 is correct. Accordingly,

the General Counsel also recommends that the Commission authorize

the filing of a civil suit to enforce the Act against those

respondents in MUR 1503 on the underlying basis that commercial

transactions by a political committee result in contributions.

B. Respondents Gibson and Johnson Committee

107

C--



o C. Letters to respondents (2 pages).

C



FEDERAL ELECTION COMMISSION
WASHNGToN.DC.20463

January 26, 1965

William H. Schweitzer, equire
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

You were previously notified that on October 16, 1984, theo Federal Election Commission found probable cause to believe that
your client, the Democratic for Better Government to Elect Gibson
Committee, violated 2 U.S.C. SS 434(b) and 441a(a)(1) (A) and that
your client, the Ed Johnson for Congress Committee, violated
2 U.S.C. S 434b and 441a(f), provisions of the Federal Election

--- Campaign Act of 1971. as amended. in a-- --

Should you have any questions, please contact R. Lee
Andersen, the attorney handling this caselpl ,202) 523-4000.

General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
National Congressional Club,)

et al.

MUR 1503

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

January 29, 1985, do hereby certify that the Commission

decided by a vote of 4-2 to take the following actions

in MUR 1503:

1. Authorize the General Counsel to file a
civil action against respondent Democrats
for Better Government to Elect Gibson and
Daniel M. Freeman, as treasurer.

2. Authorize the General Counsel to file a
civil action against respondent Ed Johnson
for Congress Committee and Anthony C.
Sessums, as treasurer.

3. Approve the letter attached to the General

Counsel's report dated January 25, 1985.

Commissioners Harris, McDonald, McGarry, and Reiche

voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

Se r orie W. EmmonsSecretary of the CommissionDate

/1 - a. 2,- ,.,o



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. ZO*3

January 23, 1985

Brice M. Clagett, Esquire
Covington & Burling.
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

RE: MURs 1503 and 1792

Dear Mr. Clagett:

NThe Office of the General Counsel has received your

C, response to MUR 1792 dated January 16, 1985. On January 17,
1985, that document was circulated to the Commission on an
informational basis. If you have questions, please call
Andrew Maikovich at (202) 523-4000.

Genes C eeleGeneral Counsel
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Mr. Steele:

Enclosed is a copy of a response we filed today in
MUR 1792. Part I of this response, which is a detailed dis-
cussion of the legal issue whether a political committee may
engage in business and comercial activity, obviously is relevant
to MUR 1503. We therefore ask that the Commissioners be given a
copy of the enclosed before any further action is taken by the
Commission in MUR 1503.

I should be grateful if you would respond in writing to
this request.

Sincerely,

Brice M. Clagett

Enclosure

(_'!rccl -



Before The
FEDERAL ELECTION COMMISSION

)
In the matter of )

)
NATIONAL CONGRESSIONAL CLUB, )
HELMS FOR SENATE COMMITTEE, and )
JEFFERSON MARKETING, INC. ))

MUR 1792

RESPONDENTS' REPLY TO
REASON-TO-BELIEVE FINDINGS

- " This is the reply of the National Congressional Club

("NCC"), the Helms for Senate Committee ("HFS"), and Jefferson

Marketing, Inc. ("JMI"), to the Commission's reason-to-believe

findings in the above matter. We address those findings in the

following order: the ability of a political committee to engage

in business or commercial activity (findings 1, 2, and 4),

ITT mailings of NCC soliciting funds for its own activities and

incidentally using Senator Helms' name (finding 3), JMI's rates

(finding 5), and debts owed by NCC and HFS to certain vendors

(findings 6-9).

I. PERMISSIBILITY OF BUSINESS AND COMMERCIAL ACTIVITIES

OF POLITICAL COMMITTEES

The General Counsel contends that a political committee

regulated under the Federal Election Campaign Act, as amended,

2 U.S.C. S 431 et seq. ("FECA"), may engage in business and

commercial activities only in very limited circumstances. The
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General Counsel's argument is that, where such a political

committee provides goods or services to another entity and the

other entity pays for the goods and services, the entire amount

of the payment to the political committee constitutes a contribu-

tion to it. The General Counsel concludes that such payments

therefore are subject to the contribution limitations of the

FECA. The General Counsel is of the view that this conclusion

holds even if the payment to the political committee represents

the usual and normal charge for the goods or services.-/

'I' Here, the General Counsel argues that moneys paid by

HFS to NCC for goods and services provided by NCC to HFS are

contributions by HFS to NCC. He also contends that NCC has made

a contribution of those goods and services to HFS. The General

Counsel takes the same view with respect to the sale of furniture

1 and computer software by NCC to JMI.

o I During discussions with the General Counsel and his

staff, we repeatedly have asked for the statutory basis for the

General Counsel's position outlined above. None has ever been

given to us. Accordingly, we will examine the relevant statutory

and regulatory provisions to determine whether there is any

support for the General Counsel's theory.

1/ The General Counsel also has taken this position in MUR
f503, an investigation involving two of the respondents here, NCC
and JMI. In MUR 1503, the General Counsel believes that JMI is
the alter ego of .NCC, a theory with which we disagree. The General
Counsel argues that because JMI is one and the same as NCC all
receipts of JMI for the goods and services it provides are
contributions to NCC subject to the contribution limits of the
FECA.



-3-

Part A examines the relevant provisions of the PICA and

the Commission's regulations and also discusses the relevant

legislative history. The inescapable conclusion is that the PICA

and the Commission's regulations contain no support for the

General Counsel's theory. In facto the relevant reporting

provisions of the FECA contemplate that political committees may

have a wide variety of receipts without those receipts' being

contributions within the meaning of the FECA.

Part B discusses the tax treatment of political

.n committees under the Internal Revenue Code (" IRC"). The con-

clusion is the same as under the FECA. in 1974, Congress adopted

IRC provisions that make it clear that it is permissible for

political committees to receive income from business and other

%r commercial activities, so long as the committee pays a tax on

r7! that income. The Internal Revenue Service ("IRS"), with which

V_.rI the Commission is statutorily required to coordinate its

C_ activities, has consistently taken the position in various

ae) revenue rulings that it is perfectly permissible for a political

committee to have business or commercial income.

Part C reviews the Commission's relevant advisory opinions

in light of the statutory framework. None of these advisory

opinions points to any provision in any statute to support the

General Counsel's theory. Moreover, the theoretical bases of the

relevant advisory opinions are illogical and inconsistent with

one another. They therefore do not support the General Counsel's

theory.
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A. The FECA

1. The Statutory Language and Legislative History

No provision of the PECA restricts the nonpolitical

activity of political committees. The FECA's definition of the

term "political committee" contains no hint that political

committees may not engage in nonpolitical activity. In relevant

part, the FECA defines a "political committee" as "any committee,

club, association, or other group of persons which receives

contributions aggregating in excess of $1,000 during a calendar

N, year or which makes expenditures aggregating in excess of $1,000

during a calendar year .... " 2 U.S.C. S 431(4)(A).

If an entity meets these contribution or expenditure

thresholds, then it must register with the Commission as a

political committee, id. S 433, and file certain reports, id.

S 434. The FECA also contains certain limitations on the amount

of contributions that the political committee may receive and the

contributions and expenditures that it may make. Id.

SS 441a-441g. None of these limitations on contributions and

expenditures contains any suggestion that political committees

may not engage in business or commercial activities.

The definitional provisions of the FECA support this

view. They show that not all receipts and disbursements of

political committees are treated as contributions and expendi-

tures. Rather, only a limited class of transactions falls within

the FECA's definitions of "contribution" and "expenditure." See

2 U.S.C. SS 431(8) (A) (i), 431(9)(A)(i). If the General Counsel
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were correct, these definitional provisions would have included

language providing that payments to political committees for

business transactions are contributions.

Moreover, the reporting provisions of the FECA make it

clear that political committees may have receipts other than

contributions. For example, political committees are required to

report "dividends, interest, and other forms of receipts . . . on

Id. S 434(b)(2)(J) (emphasis added). The reporting provisions

distinguish "contributions" from "other forms of receipts." Id.

S 434(b)(2)(A). Yet, despite the express limits on "contributions"

already noted, the FECA contains no limit on the nature or the

amount of "other forms of receipts" that a political committee

may have.

We also have examined the legislative history of the

1974, 1976, and 1979 amendments to the FECA. We have found

nothing in those legislative histories that even remotely

suggests that political committees may not engage in business or

commercial activity.

The FECA therefore contains nothing that restricts the

nonpolitical activities of political committees. The reporting

provisions of the statute are carefully tailored. They draw a

distinction between contributions and the other receipts that a

political committee may have that do not constitute contributions.

Thus the FECA provides no support for the General Counsel's

theory.
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The fact that the FECA does not support the General

Counsel's theory has constitutional implications as well. The

imposition of restrictions on persons because they engage in

political activity raises First Amendment concerns. Such

restrictions may be imposed only if Congress expressly and

clearly manifests its will. If the FECA were ambiguous, it would

be constitutionally hazardous to interpret it in accordance with

the General Counsel's theory. There is no such ambiguity,

however; the terms of the statute are such as to preclude the

General Counsel's theory altogether.

2. The Commission's Regulations

The Commission's regulations bear out and reinforce

this reading of the FECA in two respects. First, the definitional

and reporting provisions of the Commission's regulations track

the statutory language in the FECA noted above. See, e.g., 11

C.F.R SS 100.5(a) (definition of "political committee" same as

that in the FECA), 100.7(a)(1) (definition of "contribution" same

as that in the FECA), 104.3(a)(2) (detailing reporting breakdown

of contribution and non-contribution receipts found in the FECA).

The regulations therefore confirm that the FECA contains nothing

that prohibits a political committee from engaging in business or

commercial activity. The regulations certainly contain no such

provision. They could not, for it would be irretrievably

inconsistent with the authorizing statutory language.
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Second, one provision of the regulations, which is a

gloss on the statutory definition of "contribution," further

confirms that political committees may engage in business or

commercial activities. The regulations state that "the provision

of any goods or services without charge or at a charge which is

less than the usual and normal charge for such goods or services

is a contribution." Id. S 100.7(a)(1)(iii)(A). The goods and

services to which this provision applies are exceedingly broad.

They include "but are not limited to: securities, facilities,

0 equipment,.supplies, personnel, advertising services, membership

lists, and mailing lists." Id. The regulations clearly provide

that only if the goods and services are provided at less than the

usual and normal charge does a contribution result. Id. In such

a case, the amount of the contribution is the difference between

the usual and normal charge and the amount charged. Id
V The regulations therefore reinforce the conclusion that

the FECA does not prohibit or limit a political committee's

ability to receive non-contribution receipts in return for the

provision of goods and services so long as the usual and normal

charge is made for those goods or services. To the extent that

1/ Similarly, a political committee may make loans to any
person, which includes a political committee, 11 C.F.R. S 100.10,
so long as the interest charged on the loan by the political
committee is a "commercially reasonable rate." Id.
S 100.7(a)(1)(i)(E). It is hard to imagine a more nonpolitical,
commercial activity than making loans and charging interest on
them.



the Commission's regulations track the statutory language of the

FECA, they contain no such prohibition or limitation. They

follow the FECA's provisions permitting a wide variety of

receipts by political committees that do not result in a

contribution. To the extent that the Commission's regulations

place a gloss on the FECA's definition of contributions, they

reinforce the proposition that, where a political committee

provides goods or services and receives money in return for them,

the receipt can be a contribution only if more or less than the

usual or normal charge is made. The General Counsel's theory

therefore cannot stand under the Commission's own regulations.

B. The Internal Revenue Code

The IRC also makes it clear that political committees

may engage in business or commercial activity. Section 527 of

the IRC defines a political organization as any entity "organized

and operated primarily for the purpose of directly or indirectly

accepting contributions or making expenditures, or both, for an

exempt function." IRC 5 527(e)(1) (emphasis added). It then

defines "exempt function" in a manner that parallels the defini-

tion of "contribution" and "expenditure" in the FECA. An exempt

function is "the function of influencing or attempting to influence"

elections. Id. S 527(e)(2).*

Section 527 then draws a simple line between

exempt-function income (i.e., income relating to the political
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committee's political activities) and nonexempt-function income

(i.e., its nonpolitical income.)1 / The exempt-function income is

not taxed; the nonexempt-function income is taxed. Id. S 572(b).

The IREC contains no prohibition or limitation on the

amount of nonpolitical income (or nonexempt-function income) that

a political committee may receive. Id. S 527(e)(1). Congress

provided that, to receive favorable tax treatment, a political

committee need only "primarily" involve itself in political

activity. Id. It recognized that other activity, such as

business or commercial activity, is entirely permissible. It

placed no limit on that activity other than to subject it to

taxation. Even if business activity is so extensive that the

committee is no longer "primarily" involved in political

activities, that does not render any of the committee's

activities unlawful, but merely withdraws the exemption and

subjects all of the committee's activities to taxation.

Congress' choice of the word "primarily" in Section

527(e) (1) to describe the activity of political committees is

even more significant in light of the provisions of the IRC

dealing with the tax credit that a contributor may receive. In

contrast to Section 527(e)(1)'s requirement that a political

committee need only be "primarily" engaged in political activity,

1/ Exempt-function income includes contributions, membership
aues or fees, proceeds from political fundraising, or proceeds
from conducting bingo games. IRC S 527(c)(3).
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for a contributor to receive a tax credit his contribution must

go to an organization "organized and operated exclusively for the

purpose of influencing* elections. IRC S 41(c)(1)(B) (emphasis

supplied). This differing use of the words "exclusively" and

"primarily" shows that Congress made a conscious choice in

Section 527 to allow political committees to have business or

commercial income.

One need not rely only on the statutory language, even

though it is entirely clear. The legislative history of Section 527

is explicit on the ability of a political committee to engage in

commercial or business activity. Significantly, the current

taxation treatment of political committees was adopted by

Congress in 1974, the same Congress that enacted the FECA that is

in large part in force today. The provision for taxation of

i political committees was added by the Senate to H.R. 421, a bill

dealing with tariff schedule amendments that had passed the House

in the spring of 1974. When the bill was referred to the Senate

Finance Committee, it added Section 527 to the IRC. The Senate

Finance Committee stated that. its amendment provided

that political parties or committees (in
separate campaign funds) are to be taxed
on investment income and on income from
a trade or business, but not on campaign
contributions they receive. In addition,
a $100 minimum is to be provided before
any tax is payable on investment or
business income. Generally, the political
parties and committees are to be taxed
as corporations but the surtax exemption
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is not to be allowed and the dividends
received deduction is not to be
available.

S. Rep. No. 1357, 93d Cong. 2d Sess. 4 (1974).

The bill passed the Senate as reported out of the

Finance Committee. The Senate's provision then was adopted in

Conference and passed both Huses. The Conference Committee,

like the Senate Finance Committee, understood the purpose of the

Senate amendment. The Conference Committee stated that the

amendment provided that political committees "are to be taxed on

investment income and on income from a trade or business, but not

on campaign contributions they receive." H.R. Rep. No. 1642, 93d

Cong., 2d Sess. 22 (1974).

It is hard to imagine a clearer indication of

congressional intent. Both the Senate Report and the subsequent

_ Conference Committee Report recognized that political committees

could engage in a trade or business so long as they paid tax on

the resulting business income.
1

The General Counsel's theory therefore is flatly

inconsistent with the clear mandate of Congress in the IRC. This

inconsistency is especially significant because the Commission is

required by the FECA to work with the Internal Revenue Service to

ensure that their rules and regulations are "mutually consistent."

2 U.S.C. S 438(f). Thus Congress provided that the FECA and the

IRC should be read in a consistent and coherent manner. As

shown, the IRC's treatment of the types of receipts political

committees may have, along with the Internal Revenue Service's
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relevant revenue rulings,1 / is perfectly consistent with the

provisions of the FECA. It is the General Counsel's theory that

is not.

C. The Commission's Advisory Opinions

In a series of advisory opinions in the last several

years, the Commission has taken varying positions with regard to

the business or commercial receipts of political committees.

Several advisory opinions generally take what we have urged is

the proper interpretation of the FECA. They state that, where a

political committee provides goods or services and receives money

in return for them, a contribution only occurs if the political

committee receives more or less than the usual or normal charge.

E.L., A.O. 1979-24; A.O. 1979-18.

These advisory opinion leave no doubt about the basis

for this result. They characterize such receipts by political
Ccommittees as a "bargained-for exchange of consideration in

a commercial transaction." A.O. 1982-41. Accord, A.O. 1981-46

(extending reasoning to include a political committee's ability

1/ The Commission has violated its statutory command to
coordinate with the Internal Revenue Service in this respect as
well. For example, the Service has ruled that a political
committee's sale of art reproductions results in nonexempt-
function income and therefore is subject to taxation. See Rev.
Rel. 80-103. The effect of that reasoning is that the poTitical
committee's receipts for such sales do not constitute non-taxable
contributions. That is inconsistent with A.O. 1980-34, where the
Commission held. that sale of artwork by a political committee
results in a contribution to the political committee.
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to recoup the costs of production associated with providing

services to another political committee).1'

These opinions are correct. Neither the FECA nor the

IRC places any limitation on the use that a political committee

may make of its nonpolitical receipts. As already shown, when

Congress wished to place restrictions on a political committee's

receipts it knew how to do so. In the case of nonpolitical

receipts, the only restriction is that they are subject to

taxation at the modified corporate tax rates. These advisory

opinions do not state, as the General Counsel contends, that

political committees may not engage in business or commercial

activities. They clearly recognize that a political committee

receives or makes contributions only if more or less than the

usual and normal charge for the goods and services is paid. See

A.0. 1979-24. Thus, the reasoning of these advisory opinion is

inconsistent with the General Counsel's theory.

There is another line of contradictory advisory

opinions. of these A.0. 1983-2 is the most detailed explanation

of the apparent theory behind the General Counsel's contention

1/ Some, but not all, of these advisory opinions allowing
Susiness receipts place two limits on such receipts. Cp~e
A.0. 1981-53 with A.0. 1979-24. First, the goods or services
must have been developed by the committee in the normal course of
its activities. Second, the receipts should be used by the
political committee for its own activities and not for fund
raising. These two conditions do not have any basis in the FECA.
As shown below, those same conditions are articulated in opinions
disallowing commercial activity, see pp. 14-19, infra, and are
without merit.
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that political committees may not engage in business 1/iit,

The reasoning of A.0. 1983-2, which involved a political

committee's proposed rental of a computer to retire its

1/ other advisory opinions, cited in A.0. 1983-2, also
Tnvalidate certain activities by political committees. These
advisory opinions, however, provide little help in determining
why they reach the result they do. Some of them simply state the
result without providing any reasoning whatsoever. E~. A.O.
1980-70; 1980-34. Others state that the political commitee
could not sell certain goods because the goods had not been
developed primarily for the political committee's own political
activity. E~g, 1981-7; 1979-76. That limit, however, has no
basis in the statute. Even assuming it were correct, it does not
apply here. For example, the services NCC sold to HFS are
services that NCC has developed primarily for its own political
activity. These services therefore are markedly different from
the jackets proposed to be sold in A.0. 1981-7 or the books
proposed to be sold in A.0. 1979-76.

The only other advisory opinion dealing with the question
that provides some reasoning not found in A.0. 1983-2 is A.0.
1980-19. There, the Commission ruled that a union's separate
segregated fund could not sell an opinion poll to other political
committees. The Commission reasoned that allowing the union to
sell the poll would permit it to recoup the cost of developing
the poll but still have the benefit of the poll because it could
use it. Two points should be made about this reasoning, aside
from its lack of any foundation in the statute. First, it is
inconsistent with the numerous advisory opinions in which the
Commission has permitted a political committee to sell a direct-mail
list as a "bargained-for exchange of consideration in a
commercial transaction." E~. A.0. 1982-41. There is no
distinction whatever between a direct-mail list that a political
committee develops as part of its political activities and an
opinion poll that a political committee develops as part of its
political activities. Second, even accepting for the moment A.0.
1980-19's theory that sale of an opinion poll would allow a political
committee to recoup the cost of developing the poll but still
to have its benefit, that theory cannot bear weight in the
present circumstances. NCC receives no benefit in connection
with services provided to other political committees like HFS
when it is reimbursed by the recipient committee. Assume an NCC
employee works on a telephone bank for a candidate. if the
candidate reimburses NCC, that is not a contribution. Unlike the
situation in A.0. 1980-19 (or for that matter A.0. 1982-41), NCC
does not receive a benefit without bearing the cost. Thus there
is no question here of a political committee's selling goods or
services, recouping its expenses, yet still having the benefit of
the goods or services.
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campaign debts, is as follows: the general rule of the FECA is

that all receipts of a political committee are contributions. To

fall outside this general rule, one needs an explicit exception

in the FECA. There is no explicit exception for business or

commercial activities. Therefore, business or commercial

receipts are contributions.

There are several problems with this reasoning. First,

as already noted, the FECA carefully distinguishes between contri-

butions and other forms of receipts that are not contributions.

These non-contribution receipts include transfers between

affiliated committees, id. S 434(b) (2) (E)-(F), loans and

guarantees, id. S 434(b) (2) (G)-(H), rebates, refunds, and other

offsets to operating expenditures, id S 434(b) (2) (I), and divi-

dends, interest, and "other forms of receipts," id. S 434(b)(2)(J).

The FECA places limitations only on contributions and not on the

others. For example, with respect to "other forms of receipts,"

all that a political committee must do is to report such receipts

in excess of $200 within a calendar year. Id. S 434(b)(3)(G).

A.O. 1983-2 therefore provides no explanation for what the phrase

"other forms of receipts" means. The FECA and the IRC, read

together, make it clear that such other receipts include receipts

from carrying on a trade or business.

Second, the FECA contains no provision or implication

that all receipts of a political committee are contributions, or

that there is a general rule or presumption to that effect. The

definition of "contribution" in the FECA bears this out. It
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does not provide that "all receipts of a political committee

constitute contributions." Instead, a "contribution" is "any

gift, subscription, loan, advance, or deposit of money or anything

of value made by any person for the purpose of influencing any

election for federal office." Id. S 431(8)(A)(i). Significantly,

this list does not include the word "payment," which would be an

obvious word to use if the General Counsel's theory is correct.1 /

A payment to a political committee in return for goods and

services is not a gift, nor is it a subscription, loan, advance,

or deposit. Congress carefully chose these words in defining

"contribution," and none of them is even remotely capable of

including payments of the type involved here.
/

1/ The second part of the definition of "contribution" bears
S This out as well. It does use the word "payment." It says that,
if "any person" -- which includes a political committee, 2 U.S.C.
S 431(11) -- makes a "payment . . . of compensation for the
personal services of another person which are rendered to a
political committee without charge for any purpose," then a
contribution results. Id. S 431(8)(A)(ii). Thus where NCC
employees provided personal services to HFS, NCC had to charge
HFS to avoid making a contribution.

The FECA's definition of "expenditure" also uses the word
"payment." See id. S 431(9)(A)(i). Thus Congress clearly knew
how to use wordsenoting transfers of the kind involved here and
chose not to use them in defining "contribution" in
S 431(8) (A)(i).

2/ Nor can one stretch the "purpose" part of the "contribution"
Uefinition without running afoul of the First Amendment. For
example, where a group engages in issue advertising that mentions
candidates, that is not a contribution, despite the ancillary
purpose of influencing elections. E. FEC v. Mass. Citizens
for Life, Inc., CCH Fed. Elec. Camp.Fitn. Guide 9211 (D. Mass.
1984). That result is necessary to avoid infringement of
freedoms of speech and association. By the same token,
contributions to such a group are not contributions for FECA
purposes.

17'
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Third, A.O. 1983-2's reasoning cannot be squared with

the other advisory opinions of the Commission where business and

commercial activities of political committees-have been approved.-

As already noted, those advisory opinions permit nonpolitical

receipts where they are "a bargained-for exchange of consideration

in a commercial transaction." A.O. 1982-41.

A.O. 1982-2's attempt to distinguish those advisory

opinion is not convincing. A.O. 1983-2 draws two distinctions.

It initially argues that in some of the advisory opinions the

purpose of the receipt was to retire debt so that the political

committee in question could cease to exist. That, however, is a

*Meaningless distinction. The Commission's debt-retirement rules

-- which define when a retired debt is a contribution -- do not

hinge on whether the purpose of debt retirement is to allow a

political committee to terminate. See, e.g., 11 C.F.R.

S 100.1(a)(2)(I).1 ' Whether a political committee will go out of

existence after the debt is retired is simply irrelevant. The

crucial question under the FECA is whether the receipt is a

contribution. The contribution definition, both in the FECA and

in the Commission's regulations, contains no hint that the answer

to whether a receipt is a contribution hinges on whether the

political committee will cease to exist.

1/ There also is some intimation in A.O. 1983-2 thAt the use by
a political committee of receipts to retire campaign debts
results in a contribution. If that is the theory of A.O. 1983-2,
it is inconsistent with the FECA. For example, a political
committee may receive dividends, which are not contributions.
See p. 15, supra. If those dividends are used to retire campaign
Tests, that does not transform them into contributions.
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A.O. 1983-2 also attempts to distinguish advisory

opinions where the Commission has permitted a political committee

to rent or exchange its mailing lists without being deemedto -

have received a contribution in return for the list. A.O. 1983-2

states that those opinions rest on the premise that the mailing

list's value is determined by the political efforts of the

political committee and is a unique asset of the political

committee. Therefore, receipts from rental or sale of such lists

are not contributions. Several points should be made about this

reasoning.

1. It is inconsistent with A.O. 1983-2's own

reasoning that one-must have an explicit exception in the FECA

from the purported general rule that all receipts of a political

committee constitute contributions. The FECA contains no

exception stating that a receipt from the rental or the exchange

of a direct-mail list is not a contribution.

2. The reasoning in the direct-mail-list advisory

opinions is not so limited. For example, those opinions

frequently describe receipts for exchange of mail lists as a

"bargained-for exchange of consideration in a commercial

transaction." A.O. 1982-41. In fact, the Commission has

extended the direct-mail opinions to allow a political committee

to charge for production costs (e.g., printing address labels)

that have nothing to do with the committee's political efforts

and that are indistinguishable from NCC's activities here. See

pp. 12-13, supra.
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3. The reasoning that the value of a mailing list

is determined by political efforts is irrelevant under the FECA's

definition of a contribution. The test is whether the

contributor makes a gift, subscription, loan, advance, or

deposit to the political committee for the purpose of influencing

an election. A payment for goods and services is not one of

those specifically enumerated types of transfers.

Therefore, the theory of A.O. 1984-2 does not bear

analysis. It is inconsistent with the FECA and the IRC, and its

discussion of other advisory opinions is wrong and illogical. It

cannot be utilized as a basis for the General Counsel's theory.

II. INCIDENTAL USE OF SENATOR HELMS' NAME

IN NCC MAILINGS

The General Counsel takes the position that, because

C7 NCC used Senator Helms' name in its mailings soliciting funds for

its own operations, NCC made contributions to HFS. Our response

* to the complaint set out at length the legal difficulties with

(Y' this approach, and we will only reemphasize two of them here.

See Response at 16-18.

First, the Supreme Court repeatedly has held that

soliciting funds is protected activity under the First Amendment

E.g.,~ Secretary of State v. Joseph H. Munson Co., 104 S. Ct.

2839, 2848-50 (1984). Further, the courts have emphasized that

issue advertising by an ideological political committee should

be deemed a contribution only in circumscribed instances so
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as to avoid infringement of First Amendment freedoms. See FEC v.

Mass. Citizens For Life, Inc., CCH Fed. Elec. Camp. Fin. Guide

9211 (D. Mass. 1984).

As noted in the response to the complaint, NCC's use of

Senator Helms' name in soliciting funds for its own operations

was only incidental to the letter. The letter does not ask the

recipient to vote for Senator Helms; it merely asks for contributions

to NCC so that NCC can help conservative candidates like Senator

Helms. Moreover, because NCC solicits nationwide, the vast bulk

of these mailings do not go to North Carolina residents. To hold

that this activity constitutes a contribution by NCC to HFS

raises serious First Amendment issues and threatens the ability

of ideological organizations like NCC to operate in a manner in

which the First Amendment protects.

CSecond, the type of solicitation material involved here

is used by countless political committees across the political

spectrum. Sample copies of such solicitations are attached

hereto as Exhibit A. Thus, if the Commission believes it

appropriate to change the rules in the middle of the game, given

the widespread use of such practices it would be more appropriate

for the Commission to do so through rule making rather than

through individual enforcement action.

III. JMI'S RATES

The Commission found reason to believe that JMI had

charged NCC and HFS below-market rates. We have been informed by
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the staff of the General Counsel's office that this finding was

motivated by some confusion over whether JMI consistently charges

a 15 percent commission on media time buying.

The affidavit of Mr. Davidson, JMI's president,

submitted with our response unequivocally states that JMI charged

NCC and HFS 15 percent on all media time buying it did for them.

Davidson Affidavit 3. In January 1983, JMI adopted a 15 percent

commission for media time buying for all clients. JMI believes

this is at the higher end of the range of market rates for its

'IT services. All transactions relevant to MUR 1792 were subject to

this commission.

Invoices attached to the affidavits of Messrs. Wrenn

and Stephens (addressing unrelated issues) also submitted with

the response bear this out. Merely as one example, Exhibit E to

Mr. Wrenn's affidavit is the documents relating to a "work fare"

advertisement aired by NCC in January 1983. The documents show

that the cost of the media time on the North Carolina News

Network was $1,440. NCC paid JMI, as media time buyer, that

amount. The attached documents also show that JMI paid the

Network $1,224. The difference between those two amounts --

$216.00 -- is JMI's commission. $216.00 is 15 percent of the

media cost of $1,440. All the other documents show the same

uniform charge. Thus these documents bear out Mr. Davidson's

assertion. JMI is perfectly willing to permit the Commission to

examine any others of its records to confirm its assertion that

it charged a 15 percent commission on all media time buying it

did for NCC and HFS.
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IV. DEBTS TO MISCELLANEOUS VENDORS

The Commission found reason-to-believe violations with

respect to four debts owed by HFS and NCC to various vendors:

$16,074.40 owed by NCC to Arthur J. Finkelstein & Associates;

$1,041.37 owed by HFS to Computer Communications; $1,658.04 owed

by NCC to Omni Direct Mail Services, Ltd.; and $2,789.31 owed by

NCC to Direct Response Telecommunications.

These four debts are covered at pp. 32-33 of our

response to the complaint. We will deal with them in turn.

f'i Before doing so, however, we note that there is still is no

suggestion anywhere that NCC, HFS, and the vendors have acted in

anything other than a commercially reasonably manner. 11 C.F.R.

S 114.10(c). In each case where a debt was not paid, or where

some time elapsed in paying the debt, NCC or HFS had a legitimate

dispute with the vendor about the goods or services the vendor

had performed. These are not cases where there was a debt

settlement negotiation. The dispute was over whether there was

any debt at all.

A. Arthur J. Finkelstein & Associates

The response to the complaint states that NCC's debt to

Finkelstein is still outstanding. That was incorrect. Because

the Commission refused to grant NCC a sufficient extension of

time to prepare a response, in the press of the election NCC

inadvertently believed that the debt in question was still out-

standing. In fact, NCC paid the debt of $16,074.40 in full on

I.,
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January 4 and 11, 1984. Copies of the relevant checks and

invoices are attached hereto as Exhibit B.

B. Computer Communications

Computer Communications performed the services in

connection with this debt during the first half of 1983. See

Complaint at 18. After receipt of an invoice, HFS asked Computer

Communications what services the invoice represented. At that

time, Computer Communications-inadvertently gave HFS an erroneous

answer to its question. Based on that erroneous answer, HFS

believed it was not responsible for paying the debt. Finally, in

April 1984, Computer Communications clarified its error and

informed HFS of the correct basis for the invoice. See Exhibit C

attached hereto. once the misunderstanding was resolved, and

once a dispute concerning the charge for reply forms was

resolved, HFS paid the debt. Id.

C. Omni Direct Mail

As noted in our response, the complaint incorrectly

alleges that NCC's, debt to Omni was not paid. In fact, NCC

issued a check in December 1982 to Omni's parent, which was

regarded as an payment for 1983 services. NCC reported that

payment to the Commission in its appropriate Quarterly Report.

Omni then drew on that payment for the services it performed in

early 1983 that are the subject of the complaint. See Exhibit D

attached hereto. Thus, as stated in NCC's response to the
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complaint, the complaint's allegation of nonpayment is incorrect.

The opposite (an advance) occurred.

D. Direct Response Telecommunications

The final debt of $2,789.31 allegedly owed by NCC to

Direct Response still is outstanding. As was the case with the

Computer Communications debt, there is a genuine dispute

concerning whether in fact NCC owes Direct Response any money at

all. The materials attached hereto as Exhibit E demonstrate that

N NCC and the vendor are acting in a commercially responsible

manner.

In May 1982, NCC issued a purchase order to Direct

Response in the amount of $37,783. In May and June, 1982, Direct

Response issued four invoices totalling $37,470.54 covering the

t~i May purchase order.-Y NCC paid this amount. NCC believed that

its obligation arising out of the May purchase order was

satisfied at that point.

Then in October and December, 1982, Direct Response

issued two more invoices to NCC for $2,789.31. Although Direct

Response claims that these two invoices related to the May purchase

order, NCC believes they do not, a contention buttressed by the

absence of any purchase order number on the two invoices (which,

1/ The difference of $312.46 between the purchase order and the
invoices is due to the fact that the purchase order estimated
certain amounts. In addition, the four invoices list the
incorrect purchase order number. NCC ascertained that the
invoices related to the May purchase order before paying Direct
Response the $37,470.54.
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as the purchase order shows, NCC requires before it pays an

invoice). NCC has asked Direct Response for further elaboration

and substantiation of these two invoices, but none has been

forthcoming. In these circumstances, it is commercially

reasonable for NCC not to pay the two invoices until it is sure

it in fact owes Direct Response the money.J/

CONCLUSION

The Commission's reason-to-believe findings are without

foundation. Nothing in the FECA or the IRC prohibits a political

committee like NCC from engaging in business or commercial

activities, so long as it charges and receives the usual and

normal charge for its services. Similarly, JMI's rates are the

usual and normal charge, including a 15 percent commission on all

media time paying. To prohibit NCC from making incidental use of

Senator Helms' name in soliciting funds for its own political

purposes would infringe on First Amendment freedoms and threaten

activity widely and commonly practiced by political committees

across the political spectrum. Finally, the debts owed by

NCC and HFS to certain vendors have either been paid or are the

subject of legitimate, commercially reasonable disputes.

1/ Based on conversations with Direct Response's attorney, it
Ts our understanding that Direct Response applied certain funds
from other NCC work involving list rental to this debt and
therefore considers it paid. NCC believes it was inappropriate
for Direct Response to take that action because it has never
issued a purchase order for the two invoices in question.
Accordingly, NCC still believes it owes Direct Response nothing
and should receive a credit for the amount advanced by Direct
Response.
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Accordingly, the Commission should dismiss the

complaint.

Respectfully submitted,

Brice M. Clagett
John R. Bolton
Daniel A. Rowley

Covington & Burling
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044
(202) 622-6000

Attorneys For Respondents

C

January 16, 1985





EXHIBIT A

Democr Senaoi Campa Committee
4W0 Not CePitol St snt#o, 0a2001

Der Friend#

I am writing you today, at this critical juncture in American history#

to seek your imediate ideas about shaping the 
future of the nation and the

Democratic Party.

You and I know the problems facing our country today cannot be solved

easily. You also know that some programs we've initiated 
in recent decades

haven't achieved their goals.

But this doesn't negate our responsibility to search for 
innovative

me t j. of-neoven R. , cip. in thL,

New ideas so essential to out country won't come 
from Washington alone.

" Mobilizing to stop the Vietnam War began with teach-ins on 
college campuses

* long before any action was taken by Congress.

In the 1960s, the battle for civil rights was first fought at

Montgomery bus stops and Atlanta lunch counters.

The women's movement, the consumer movement, 
the environmental movement

all began because of the power and initiative of 
individual citizens.

With this fact in mind$ I hope you'll take a few minutes 
right now to

Ccomplete and return the questionnaire I've enclosed 
with my letter. I've

sent it to you because I hope you will share your concerns 
and make

suggestions about the future direction our country 
should take.

Regardless of your personal views, as you state 
them in the enclosed

survey, I'm certain we're agreed on one thing: 
the threat that the New

Right extremists -- and their representatives 
in Congress -- still pose to

Cthis country, especially to our freedom to express 
and debate new ideas.

TnermeEQ, mm ~p you WmaJ.not v xy snar t, - p I ofWIl m

help me develop the resources necessary to return 
the Senate to Democratic

control. Electing candidates open to now ideas is our best hope for the

future.

Yes, this year we must elect men and women unwilling 
to yield to the

political pressures and the big money of the 
New Right and the ultra-

conservatives.

Our record for the November, 1982p elections 
gives me hope that we can

do just that. In spite of the massive amounts of New Right 
and Republican

money spent against them, progressive Democratic 
Senators like Howard

Netzenbaum, Edward Kennedy, Paul etbanes, and Don Riegle won reelection.

And newcomers Jeff Bingaman of Now Mexico and 
Frank Lautenberg of New

Jersey defeated powerful Republican incumbents.

(over, please)

Authorild and poid for by the Democratic Stit artol CamPaign Com16.
~/
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h
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As Blection Day approached it appeared that we Democrats migbt evenregain control of the Senate. we loat five extremely close races -- racesthat would have meant a Democratic majority in the Senate. In those fiveStates (Connecticut, Virginia, Vermont, Nissouri, and Rhode Island) a totalof 4 o-million votes were Cast. A switch of only 60,000 votee less then2% of the total, would have elected five new. Democratic lenatore.

As I watohed the election returns comA in I reallsed that gUa tprobably made the difference in all of those races. The Republicans spentmore than 8200 million -- the largest campaign expenditure in the history
of American politics.

J1. *.. the 1914 Senate elections are even more critical. Theirresults will determine the success or failure of right-wing Republican
initiatives to:

throw massive, unlimited billions of dollars into the military, while
-N reducing Amerioa's commitment to curb the proliferation of nuclearweapons and the threat of nuclear warsLP

cripple programs that provide essential nutritional services forchildren, job training for unemployed youth, and research monies to
combat cancers

enact so-called 'family protection" measures to close child care andrape counseling centers, and deny federal funds to local schools using
%r textbooks that do not portray women in their 'traditional rolessO

C-- enact a Constitutional amendment that would define all abortions, even
those following cases of rape and Incest, and many methods of birth
control, such as the IUD, as first-degree murder;

-- rubber-stamp the anti-environmental policies of the Reagan Adminis-
tration and give special interests a free hand in mining and drilling
our national wildlife preserves;

-- pack the United States Supreme Court with conservative Justices# five
of the nine Justices are now 75 or older.

Whether or not these initiatives succeed may well be determined by a
handful of voters on Blection Day.

Senator John last of North Carolina would not be in office today if
l.. ~than _6 .0 200voer of 1.7 million had swi~thed.

Senator Jeremiah Denton of Alabama would not be in office today j.f ust
17.000 voters of nearly 1.3 million had w6itched.

Senator Roger Jepsen of Iowa would not be in office today . _._lon _

14&000 voters of more than 800,000 had sitche4.y

In fact, a switch of a total of only 13,000 votes out of nearly 4 mil-
lion cast in four states in the 1975 and 1980 Senate elections would have

(next page, please)
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Among the many extreme reactionary
and "Religious Right" positions
this U.S. Senator takes -- stances
which make him a direct threat to
many of your most precious civil
liberties -- is his out-and-out
racism. Although he employs a staff
of over 100, he has never employed
a single black. He refers to a black
as "Fred." And all blacks are
"Freds." One of his staff members
says, "He thinks it's funny."

Dear Pellow Citizen,

Senator Jesse Helms (R-VC) may consider his racist wisecracks
* funny.

But there is precious little funny about Jesse lems himself.Or the things he stands for. Nor is there anything funny aboutthe prospect of his being a prime candidate for President in
1984, should President Reagan not seek reelection. It's not
funny. It's frightening.

C7But S.. despite his enormous power, his uncanny ability to
raise millions of dollars at the drop of a computerized letter,Senator Jesse Helms and his ultra-right empire can be toppled.

- - An+- we MAt I -6 b . e & f- op e d 1.-
difea'tandts-- defeat of his senatorial
ri~tn-ants the- n7ei most deyaqjngblowwe can deal t-wff-ew Rid -r-cohrt

T- the Moral-Rao-y.

HOWEVER s.. to oust Helms and his lieutenants from Congresswe must take a page from the campaign strategy books of thegroups which so slavishly have supported Hetme. Groups like theNational Conservative Political Action Committee (NCP&C).

Now, please don't misunderstand me. I do not mean that wewil resort to the outright lies, distortions and innuendos they

(over, please)

bIwepA mneotn 1600 North Kn Street Arlington, Virginia 22e
btw Wim "t 14,10 iftwa mSV"Id 10:91 98/91/!0 001 10 ONO0 111dN WlON.-
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"9loyed in 1980 to defeat such fine men as George McGovern,Birch Bayh, Frank Church and others. No. We need ue theSto defeat Jesse Helms.
But what we must do is target our resouzces, Just as thedid. We must be able to finance the same kind of highly visible,high-saturation campaigns that they did. We mnst go Into Helms'shome state of North Carolina on TV, on radio, in the prose, andfrom door-to-door with the truth about Jesse Helms.
And, we must do the same thing in states where his right-wingdisciples in the Us.S Senate are up for election in 1982.Senators like Orrin Hatch (R-Utah), Malcolm Wallop (A-Wyoming),and Harrison Schmitt (R-New Mexico).

You see, if we succeed in defeating those who follow himblindly in the U.S. Senate this year, we weaken his base. Andhaving done that, Jesse Helms becomes that much more vulnerable
to defeat in 1984.

Z am writing to ask that you join us in thiscampaign to defeat Jesse Helms and his New Rightlieutenants. Because regardless of where you livein America, Jesse Helms and his ilk are a threatto some of your most cherished freedoms. But
Jesse Helms can only be defeated in North Carolina.And, his lieutenants can only be defeated in theirhome states.

Your contribution to Independent Action will help us organizegrassroots citizens' groups against Now Right candidates intheir home states. Here is an example of citizens' groups inCNorth Carolina who oppose Helms's stands ..

Black groups (221 of the population), who opposeCHelms for his racism and his refusal to employ
a black on his staff.

Women's groups, who oppose Helms for sponsoring anamendment to the Constitution which would ban allabortions and for his powerful opposition to tlW
Equal Rights Amendment.

Labor grougs, who oppose Helms for his anti-union
votes and h-s championing of the right to work
laws.

(ext page, please)
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Conservation and environmental groups, who oppose
Helms for his unflinching support of the
environment-raping policies of Interior 8eoretary
James Watt.
Gun control croues, who see Helms's votes to weaken
the few existing federal gun control laws as an
escalation of America's terrifying handgun wart

Civil liberties groups. who oppose Helms for his
support of a school prayer amendment and his
opposition to legal services for the poor.

one-man f fort to gut the food stamp program.

Family planning groups, who oppose Helms's pushing
of legislation to eliminate federally funded family
planning, sex education and battered wives'
shelters.

BUT ... you may well ask, can we defeat a man who raised
$7 million against his opponent's $261,000 in the 1978 elections?
Can we oust from his position of power a man who has at his beck
and call the resources of powerful right-wing organizations such
as his own Congressional Club, the benign-sounding American

*Family Institute and others?

A resounding YES is the answer. Because even though Senator
* '~1* Helms overwhelmedhils opponent with campaign dollars in 1978# he

won by only a scant 100,000 votes And, as it now appears, his
opponent will probably be popular Democratic Governor Jim Hunt,
who won the governorship with a massive 65% landslide.

Cr But ..o we cannot even wait until an opponent to Helms is
- .... .=uit h-i mA a+ a1 WA to unsat.h4_m
"king" of the extreme Right.

RIGHT NOW, we must begin building a financial campaign
war chest to expose Senator Helms to the people of North Carolina.
To unite into one massive wave of opposition all the groups who
already oppose his extremist views and voting records. And, at
the same time, we must immediately launch similar campaigns in
tbhose states where Helms's lieutenants in the U.S, Senate are up
for election in 1982.

Your contribution to Independent Action will be used to put
skilled organizers into the field; to conduct in-depth public

(over, please)
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opinion polley to develop media strategiesi to buy radio and TV
time; and to organise civil liberties, women's and environmental
groups. It's an enormous job and we mist begin immediately.

When you contribute to Independent Action you become part of
a new progressive polittcal force dedicated to helping win elec-
tions for those candidates who oppose the nostalgic, simplistic
and dangerous beliefs and nostrums of the Bew Right.

Representative Morris Udall, an early supporter of
Independent Actions, says.'-T ipendent Action deserves the support
of every forward-thinking American concerned with the ominous
signs on the political horizon."

You and I can do something about removing the ominous threat
of the New Right. We can begin today by working to defeat Jesse
Memo and his New Right lieutenants in the 1982 elections.

But we truly must be tod. Z urge you to send the mostgenerous contribution youcan a ford -- $25, $50, $100, $500 --
y. The stakes are simply too high to wait until tomorrow.

--, 
i ncerel

Director
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North Carolina Grassroots Groups Opposing Senator Helms

Name of Group

NOW

Orgsnizd Labor

Reason for Opposing Helms

* Opposes ratification of the Equal Rights Amendment
* Led opposition torl support of sMlters for battered wives and children.

I* Favors weakening the power of the Occupational Safety and Health Administration.
* Leader of the anti-union National Right to Work Committee.

Environmental
Organizations

* Opposed Udali-Anderson Bill to preserve Alaskan wilderness areas.
1* Favors weakening the Clean Air Act.
* Supported legislation to gut the environmental controls on strip mining.

IndependentActlon will assist in coordinating the members of these North Carolina groups towork for Helms' defeat.
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CONGRESSMAN JACK KEMP
WASHINGTON, D.C.

Thursday

Dear friend:

I need your help and I need it now.

I don't mean to be abrupt with you.

But I have just reviewed information showing that in 1984 the Liberal
Left could regain control of our nation's political, economic and military

* •future.

And frankly I'm concerned.

Please take a minute to read ay letter.

Then please fill out the "Critical Issues Survey" I have enclosed and
send It back to me imediately.

You and I must not let the liberal groups undo all we are trying to
* build here in America,

If I don't hear back from you soon, I'll have no choice but to assumeyou don't care if the Liberals regain control here in America,

I really do need your help and I need it today,

Take a minute to remember the disaster of the Carter Administration:

Infl Atin -W e Janin, ---k nk a ,Jb ...

* Interest rates were at 21,..

*Big government ws growing bigger...

* America vas declining as a world power...

Today the Liberal Left and their many wl 1-funded "think tanks" and
pressure groups have Joined In a national effort to hamstring President
Reagan and all he is trying to accomplish.

Tens of millions of dollars are being raised by ultra-liberals in a
clear effort to change the direction of our country.

NOT PR6PARED OR MAILED AT TAXPAYER'S EXPENSS
A PROJECT OF THE NATIONAL CENTER FOR LEGISLATIVE RESEARCH,

A 8OII=III TAX EXEMPT FOUNDATION.
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These I beral groups have targetted for defeat in 1984 Ronald Reagan
And other key conservatives like Senators Jesse Helms, Strom Thurmond, John
Tower and John Warner. Still more money is being raised by a whole aru of
liberal groups trying to reverse the conservative mandate of 1980.

Misleading figures will be published, quotes used out -of context, and
huge sums will be spent In an all-out liberal effort to regain control of the
political agenda In this country.

I need you to help me challenge these ultra-Liberals.

In the farm belt, they blame us for low corn and cattle prices. In the
cities, they scream about our efforts to reduce unmployment, but have no
answers of their own. Church groups are told that a strong national defense
is a step towards World War I1. Needed tax reduction is said to be'stealing from the poor and giving to the rich".

Liberals know wa cannot win the support of the American public by being
on the defensive.

We must take the offensive and aggressively challenge the Liberals or we
will surely-losel -

That's A I need you to join me in support of the CONGRESSIONAL POLICY
INSTITUTE (CPI).

This unique group was formed at the urgent request of many of my
conservative colleagues here In Congress.

You and I know that ideas make the difference. And creative, workable
ideas must come from conservatives if the liberal policies of the past are to
remain dead and buried.

Issue papers and policy reports are desperately needed by all
conservatives who debate the issues.

Conservative candidates running against liberal Congressmen and Senators
must have good, solid facts based on high quality research. Besides money,
this is the most Important part of a winning campaign.

Many of our candidates Just don't have access to such information.
Although some research is available, .rarely is it in a form usable by
candidates.

And as you well know, there are huge amounts of liberal materials
available for use by liberal candidates.

And much of the news coverage seems to be aimed at supporting liberal
programs.

The availability of well-researched conservitive policy papers and good
day-long seminars on economic and military issues are the largest missing
ingredients for conservative candidates of both parties.

OVd ~Q:9j ~6'9i'IO OOT 1~ ~NOD 1JMN WO~.d
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That why the CONGRESSIONALP rT Is so necessary. It will

show conservati ves how to upose the weaknesses Of liberal policies and
programs.

In today's intensive media campaigns, candidates face solid months of
20-hour days. This political pressure cooker leaves little time for serious,
quiet consideration of the many major issues facing our country*

Economic growth and stability, lower inflation and lower taxes, military
strength and a sound foreign policy will become permanent only If Congress
votes in favor of such programs.

Senators, Congressmen and conservative candidates must clearly
understand the sound conservative alternatives being offered today.

The CONGRESSIONAL POLICY INSTITUTE cannot take partisan positions on
legislation nor endorse candidates. But the material produced Is clearly

0 conservative and needs wide distribution.

This is why I need your help for the CONGRESSIONAL POLICY INSTITUTE.

CPI provides candidates, and members of the nws media with the facts
and iagres needed to convince our people that conservative polcie$ and
programs can and do work.

With press releases and media briefings, CPI will be sure that our side
of the issues is seen in the papers, and on radio and television.

We must depend on this new conservative think tank, the CONGRESSIONAL
POLICY INSTITUTE, for issue summaries, policy briefings, ideas, facts, and
statistical data to use as ammunition against our liberal opponents.

We cannot sit back and take abuse from the liberals and their allies in
the news media !

We must wri..te winning programs and new ideas vdich our citizens w11_
Understand and support.

There's a revolution going on in this county, a revolution of Ideas.

Creative, workable ideas are the key to winning this revolution.,. Ideas
do make a differences.. Ideas do sway people and nations.., Ideas will
determine our future as a free people.

The CONGRESSIONAL POLICY INSTITUTE is on the cutting edge of today's
debate. It can truly make the difference on which direction our nation takes
over the next few years.

That's why I must count on you to help me raise $278,000 for the
CONGRESSIONAL POLICY INSTITUTE this year.

Your tax deductible contribution can really make a difference.
Individual, corporate, associaton- and foundation gifts can be accepted.

tPd 90:91 ~6'91/T0 001 1~ DNO~ 1JMN WO~i
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As you read these words, the national debate continues between

COnservatives and liberals.

Future victories aren't going to be easy.

We must have he ,tools needed to win. The facts and figures.

Help the CONGRESSIONAL POLICY INSTITUTE

Fill out the *Critical Issues Survey" I have enclosed. And send your
maximum contribution of $100, $60, $25, or whatever you can afford. Your
support will be deeply and truly appreciated.

Your contribution is tax-deductible because the CONGRESSIONAL
POLICY INSTITUTE Is a parfftwighly especiiational Center for
Legislative Research, an educational and tax-exempt public foundation.

-- If you send a tax-deductible contribution of at least $25 you will
receive from the CONGRESSIONAL POLICY INSTITUTE:

* Its regular newsletter.

* Briefing Packets on major issues.

* Policy Studies, and...

* The occasional "Background Analysis" on current topics.

And for $36 I will also send you the new CPI publication. A Guide to
Su  1-5Sde Economics,. Thi s 71 'must reading" by I who believe government
is too ob1 ai taxies are too high.

I'm looking forward to hearing from you and personally welcoming you as
a supporter of the CONGRESSIONAL POLICY INSTITUTE.

cc Sincerel

eof Congress

P.S. The Liberal Left is working ry ha to stop the Conservative
Revolution this year.

I'm counting on you to keep our revolution alive.., by supporting
the CONGRESSIONAL POLICY INSTITUTE. It's 100% tax-deductible.
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Gngressman Claube Veppo.
VWSHINGTON, D.C.

ChAinman, Senior PAC AdvM Board

Dear Friends

A half-century ago in the midst of the Great Depression,
President Franklin D. Roosevelt challenged the zconomic
Security Commission to find any means possible to protectAmerica's senior citizens from the "hazards and vicissitudes
of life.

Poi millions of desperaie oaidr and retired "Americans, the
resulting legislation of the New Deal -- the foremost
being Social Security was a brilliant light at the end
of the darkest tunnel in the history of our nation.

President Roosevelt's legislation resulted from the best
instincts of fairness, pragmatism and compassion ever
exhibited by any government. And It set a standard of
responsiveness to human needs that has survived nearly to
the present.

But as you and I and 26 million seniors today realize sopainfully, that era of compassion and pragmatic concern is
over -- unless we act decisively to renew it.

incredibly, in the midst of our worst economic crisis
since the Depression itself, the Reagan Administration andits allies in the Congress have decided that rather thanrak Aetin. aenm from the "hazards and vicissitudes of
life' they will make seniors bear an ever-increasing
share of balancing the federal budget.

TIM aT Te"iii "| " -,uihel dtzWIUg & Inlast month when the White Rouse insisted that
Congress include additional dramatic cuts in the
compromise Social Security package...long-term
cuts which I did not vote for and which should be
repealed...

...like the 12.5 percent reduction in the Social Security
benefits of those who will retire at age 62 (and remember,
over half of those choosing to retire early do so because ofill health), and an increase iin the retirement age that will
reduce benefits for today's young workers and thereby further
undermine the confidence in the system.

And next on the agenda are cuts in Medicare
benefits, $5.2 billion on top of the $17 billion
in cuts adopted last year.

For example, the Administration is now proposing that Inaddition to increasing the Nedicare charge to $350 for the

£17d ~Q:9J ~9/9T/bO QOT 1~ 9NOD 1.LWN WO~4
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first day in the hospital, it will require patients o saw
another $28 per day for the first two weeks and up to 2l9
for a 60-day stay.

Clearly, senior citizens are not honored guests at this
Administration's table. That's why I'm writing to you to
tell you about the Senior Political Action .Comittee,
Senior PAC. It's the first independent political action
committee formed to fight exclusively on behalf of seniors
and senior issues -- and it needs and deserves your
support.

Senior PAC is our hard-nosed response to the
reality that nothing gets done in Washington
vithnut- oitica m paver.

The 26 million seniors in this country have
always had a potentially powerful voice.
But what we've lacked is an nrganiued vnie,
an organized political voice like Senior PAC.

in the 1982 elections -- the first for us -- Senior PAC had
incredible success. We endorsed 41 pro-senior candidates

.. for office and 24 were elected -- people like Jeff Singaman
in New Mexico, Marty MartLnez in California, Peter Kostmayer

* 0 in Pennsylvania, Marcy Kaptur in Ohio# Bob Mrasek in New
York and Norman Sisisky in Virginia -- all of whom defeated
enemies of seniors.

0I'm convinced that Senior PAC's strong political organizing

in the 1982 elections was a key factor in forcing the Reagan
Administration to compromise this year on the drastic cuts
that had been planned for Social Security. I

Unfortunately, the compromise on Social Security does not
represent the end of the battle to save this great program.
it's just the beginning of a long and critical campaign to
save Social Security And Medicare.

The attacks will continue. The ink was hardly dry on the
Social Security compromise when, on March 15th, the VAUL

Aftat J1ural reorted...WThe Cnservative view of vh
' a11p g-al Secur raid13 gainine aupari in cpnareas.
1 hich means majar ate-rta r--ehsapa in ha svgem are

The foes of Social Security are wrong and I believe the
people of this country -- young and old -- know it. No one
can reasonably question the success and the importance of
Social Security. Since just 1963, the poverty rate among
seniors has been reduced from Over 30 percent to less than
1 percent. That's progress from which we should not
retreat.
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And now Medicare, our bate-bones health care plan for the
elderly and the disabled# is under the same kind of attack

as SacIal Security. The President's Commission on Medicare
-- dominated by health care providers -- will report 8oon,
and is expected to call for deep budget Cuts.

The Administration hides its real motives by .claiming the
Medicare cuts are an attempt to contain rising health care
costse aut anyone fami1liar lvh tho hal4h oraf 0a&af of

monism~u r unS&tW fM thaK thanffis G ata.ak _hA nriu.knai
Viotfms of ricing haih eases nt the paui*,

Ate you aware that, even with Medicare coverage, the
average senior on fixed income will pay nearly 1/6th of
his or her income on health care this year? That Medicare

as krsa.ntLU structured covers only 42% of the health care
costs of the elderly?

That Medicare pays njthhng for seniors'
outpatient prescription drugs, hearing aids,
eyeglasses, foot care and dental care?

That Medicare pays lilt" or nnth±pq for home
. nursing care, physical checkups, chiropractic

services or homemaking care for the bedridden?

Yet this Administration plans to cut senior health benefits
even more. As I have mentioned, it has prescribed a *cost-

* sharing' plan which includes requiring patients to pay ua.L
!061 mar. fnr an averang ha.i ta atnv.. .igher deductibles

vu, and health care premiums charged to seniors...as well as a
*means test" for Medicare eligibility that would effectively
eliminate coverage for most middle-income seniors..,and
turning over key features of Medicare to private insurance
companies.

This is a shocking betrayal of the national trust. Social

Security and Medicare are precisely the "safety net"
programs this Administration promised never to cut -- yet
so shamelessly continues trying to do.

We must stop the Reagan Administration and its allies from

cutting these lifeline benefits for seniors -- or we will

suffer the consequences for generations to come. I

convinced we can do it.

T nan tWll you T will be dning everythin eitbin my pQwar

in th engrass -M hs adlsl R2eeui vy and 'eaimapf
systems and to york for impnOVing -overaae 1; myet the
Ljoeds a senioar oda_ ant tomarraw.

Together we can put an end to furthek erosion in programs
vital to protecting the dignity of our nation's elderly.
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But we need your help -- your political support and your

financial support. Do your part by contributing a0 Muoh as

you can afford to Senior PAC so it 
can continue its vork*

* During the next several months Senior PAC will 
continue to

make itself beard in the Congress on behalf of the elderly

to ensure that their rights and interests 
are duly protected

*..and to ensure that wreformsa will be in the best interests

of all Americans, young and old alike.

Senior PAC will be monitoring and keeping close track of

every vote in Congress-- so that as we prepare for the 1984

elections we will be able to identify and holn thos

candidates who haip us taady.

And in states like florida, Virginia, New York, California

and Colorado, Senior PAC will continue its 
grassroots

political work including organizing pressure 
on members of

Congress where they feel it most -- in their home districts.

(Our extensive senior volunteer effort in 
Florida was

profiled recently on CBS Nightly News.)

10) Please, whatever you can afford in this struggle on 
behalf

of seniors everywhere -- whether $20, $50, $100 or hopefully

more -- I urge you to send it to Senior PAC today. 
It's a

key investment in all of our futures.

Senior PAC is our chance to get tough in 
Washington. The

fact is, there is no other senior citizens' 
political action

committee in the country that will stand 
up for the seniors

of today and the seniors of tomorrow.

Send your contribution to Senior 
PAC in the enclosed postage"

paid envelope tgAy.

( nor ssm4 C a e Pepper
Chairman# Sen or PAC Advisory Board

P.S. There literally isn't a moment to lose 
as the Reagan

Administration prepares to reduce its deficit 
on the

fragile backs of our elderly and infirm. 
Please,

send a contribution to help Senior PAC 
continue its

important work -- the health and welfare 
of 26

million senior citizens is on the line.

CP:lgr

Not PFinted At Government Ixpeien N

PflO for by 8NloM PAC an Ine0penGet olUcat 0~m lOml e Nt £ teaad Y enyOv ftle of Undkte CO mANtt. A e o

Out finaniAl reo4W Ms on HIS and may be e0alned fom the PedeGM 20al10 CO f1O% WNlnO1n.O.C¢ 2i ,
i Q ~~T .. ' f t' aC T e 'O/Q f ilr Aftt' ? "1" A't l 't "iI~ Ik J ,j

VV P o a ,e I J V JebVl eqV





-14

A mMA 7wN.,

ft,.Af.tl - . . ,b .--. ,,

EXHIBIT B

S'ls53 6

~37 4.

rttmr 7. ?Ss1psatgte &Aluoeag
16074.40

t uuami s E li ill d Ullr a" 4A110,,

,,r Qgn MJ.

'F000 L ?5 ,S391COPY NOT NEGOTIABLE
o:O 5 1300:oa ii 26 9.qq.

TMU NATIONAl. comms La ctw



J-731

Ardor J. a ei.t.a & Am.

lu ter tbm d -lla, Md wil1C

u uw.cm.a. 1PE
hi Kli C. W

m'00 1? Ssa,
COPY NOT NEGOTIABLE

1:0 S 3 &00 300o:O & 12 21, qq

THE NATIONAL CONGRESSIONAL CLUB

DATE DESCRIPTION AMOUNT

1/11/84 nLuicee dated Jan. 17, 1383 md March 7, 1983. $15,000.00

ZaflLMLJy,

Lnald W. Finkelstein

RWF:dhd

C
i7 ~1...%A'

P . I ..U..S

1500.00

1 -1 1 - -11-11 .

17558a



C

C .. q

r



W EXHIZBIT C

C W. IESRELI & ASSOCIATS, INC, 0.230 OLD COUP"OUSC MOAO. SUITE 700 VIENNA. VA. 22180

April 27, 1984

Mrs. Kathie Waldrop
Helms for Senate
P.O. Box 177000
Raleigh, NC 27619

RE: CCI invoice 22357
IN,

Dear Kathie;

I have completed some research concerning the programaing
charge on the invoice in question.

The explanation given to Diane Right was incorrect. The
, , Programming was necessary to give CCI the ability to take the

outside tapes that came in on the Poll prospect and the Wife
c letter and converting them to forms so they were compatia6I-

with the closed face carriers that were used on those mailings.
r All the programming was billed on this first invoice. I checked

the other CCI invoices for the packages and there was no other
- programming billed. Therefore, the charge is correct and covers

the whole prospect phase and not Just a segment of it.

I hope this answers your question regarding this invoice.

Sincerely,

MarP.Nfi
Vice President rnance

I&C

703 921-1SSO
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CONGRESSIONAL CLUB
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ORUCC W. ClEIC & AsSOCIATES. INC.. 0330 OLD COUIOUSE iOA. IASUITC 700. VIENNA VA. 221 0

April 13, 1983

* The National Congressional Club
Ms. Kathy Hardison
3825 Barret Drive
Suite 301
Raleigh, NC 27619

Dear Kathy:

Enclosed are copies of invoices against which the $15,000 payment
was applied per my March 30, 1983 letter.

I spoke with Billie Stefansky last week and she informed me that
if you had problems with applying the money, you would phone me on
Monday, April 11th. Since I heard nothing, the money was applied so
that we can get our records updated.

There also was an application of $14.54 which was excess postage
that had been in an Eberle Trust Account for quite some time. Along
with that was the application of $506.79 from a letter by Susan Ivey
dated March 2nd (copy enclosed).

This will help clear up these aounts and if you have any questions,
feel free to contact Susan Ivey.

Sincerely,

....). .• .. ,. .. ., -T. .A*.

New'% • o - '. .,,,b "". ' -,, ' : ., - 9 "gr -,if

,. ... .- , . . - . . = . .. _., .. -. - •.- • . ,. . . , 'w.,., .. ...



*
V1 -F

AI
Date _Total Applied Amount

£SILen . iqAmount to Inv. APllied Balance Author. Reason
-A lied 

____

I MI

3 30

9 A'I
10 -__ __ _ _08

12

14 -- 4_.-_
14 0 -4-I

16 ___

17 _

21
22 %\V_

23 __

24

27 If

31 _

32 1 H__1_iII__I_

33
34 __ _ __ _ _

I IL
3, __ _ _ _ _ _

II __________.____

(...

A
ofI



-ir f 4 -~- -SOs~9* -141 'N -

-,*~ "-*~ ' . * -::.:. : ** t ~ r~ ue. *r:. ~ $349"
At. A 4,4p!; .r ~ *

V .. ie"~d

46- - - -

Pv -A'D APR. 14 198'3

A Z- 4E - - P W K L E O O P Y .
~~~~~~~LE FUE~SC OY* ,-PNANE CM~o

oCNWAY.? 'IA~TRII) .L-A *'-q£D ~ .'.~A

wv-,O- 'IlOwsul. #I- - a- W -wllks *'... -46 -% qpp_- ol



64 21

o f t
*.4.

4-/

-.F ... 9r . . . M.. ., 'Loa. .-. . . r ,.#I e,#, .i
@S..'.,, . -4L. A, 6 42 l, j,,..b .. ,.,:,.4 .... ' !. . ," '.' ,... w .9 .. . .. . . ... - , • , : ' .- , .% . ' :. : 4.., :

|'POSTAGE .APPLrE8. TO CAPRflER-.'-'.!,. o..'., :-- .".
-L4

• . -T' - "E r D U E

I a.- • .• . - , . .. , - , . . .,.L -

- .1 1 4

Ik.,, '-- '' --, ..-.'" , , , 6"., -.." . . *', . '., , , ,. . .

" " ,'b " ' ' . . , . .. ; . . a . , . ; .. ,; ; .. . -,,. , ., .. . " *" . : ! : , -

"" "N 
'  

• , " .. . " . . , • ' e'" • ,*% ' , ' '" " " ' " -""-' '

i". '-' .. . . ;" "'-. • ". &.". ' " , . 3- " . " -4 . ', i o ;. : , - ' ,

• .
' 

-. . . " * .""P '- " D": A P R • 1," ' 4 1983 " s
l , ., .; , -. .,, .... .. , .,: .-.:. , ., . , ., , . . ....{ . .. - :- ,:.- ,; . - -. ; . . ,T.

4 . •4.' °,• , " . . .0.- i

4U.5 0/,
43~4

05. 0O.$M

* . . . •, • . ". "*-

PLEA~'IEII~v~h A 4 
-PINK~ FILE COPY

,O.. - .. I .*k O D N O •.,AC CO...P..Y . . .. . . . .P &. . . . .. . -"'.,. - . . . .

,~* OREd cud I

~~AMb:4 J

$ 124

ai..



001 •$...,03 821-1550.,9 ,IIIA 0Q "4'1I4I : • .. .. .:.,.. • ... ,. -. . .
'. . . , '. r. . * . . . .. , - ; .... : ,

I~~iliL till cENO

- ".-.,,,' ," , MU 4 W.NI I, . .-I"uFP, '"" "UI' .1"; .• . .. . -,.

I* . ; * * ',

.. - . I'.

.i.* ." *

,, .. . .

,* * '4"..

.44 . LA.. . " .. IN.ER ?'. . 75*1 "
• , '063,. (.7683),fO34 ( 3217) 0636 C:: 51U ) . "'.

- *.. 11 $ ,25.,;

-.1842( 5099)O0845( 4837),0849( 4039) "

.,-. .... *'.~ . .. .

- 3044OSOW

•~~~ ~ ,-.- 0 4 aT'AGE APPLIED 10 CARR IER ... ... • . 10 ,

t; -4.".4' "" Wr--,- '"- P... ' " -'"."A- ID .APR" 14 1983 .' -: -: ' .." : ' ..
... 4. ..

4, R A. .- V,,4.- " " - G,. .. ;" - , . . .. .Pv, .; / .. ~ or x; . . .. :. : ,. ..' . ..:,.: , .: , :...... . : . :. :.
.--a , . ., . . " . ,. .. . . . -... . -. .o.,. .,. ., . ..- : :. , .. . . .. : -- ,. , - .; ..

: " T' " ' • ME " :* ,"•". " F" .. '. & .. "' ' " ". ,W.Z. " "'F'R.I' " "rd , .. X• .; ".~ib G.--.- . ?:; - -,, ,. , :-;"- -:. . .-'- , - .. -> '
. , _A-RN W-H'-, "A M W .v ..". G'." ' " . ." XE. N.. .--,'". : . :'': ' .;. .. '' E-NTo. ,:,.

* I

• !



w 703 821-1550

.OmIsOA1. SIE 700. VIENNA VIRGINIA 22180

. . m. . ... '-xm ' ::,,,++.- .. 'z . .-

-- +

. I

~PINK.- FILE COPYWHITE - CUSTOMER COPY GL NOD FINE COPY

SrANARY PLEASE RE"RN WITH PAYMENT GREEN - CLIENT COPY GOLDENROD. FINANCE COPY

Imoice.
- 0001922

-OVCE NO.

OATE RAlCH Oat., 1.3



SO OLD curtI4bUSEROAD, SUITE 700.yl

703 821-1550 Itmoice
. 0031969

DATE ",,C, 11,
ENNA. VIRGINIA 22180

1993

YOURJOB OUR P.O.NO. TEMS: .. P . V"A

33524 LAEL#(=4 lNSETSqSEALSOTTIT BA;#XAZL 0)125 3/ 419.
0832 (2SO.),0846 ( 044t,

33 5 4 PC.To."E APPLIED TC CAk!cR 5../ 167.

NET S.L E $5e

cr.

-r ,w,

wHrTE - CUSTOMER COPY
CANARY - PLEASE RTIURN WITH PAYMENT

PINK- FILE COPY
GOLDENRO - FN0NCE COPYGREEN - CUENT COPY



77-



EXHIBIT E
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Invoice
DIRECT RESPONSE TELECOMMUNICATIONS. INC.
8330 Ol Courthmuse Road * Suite 700 * Vienna. Virqina 221R0
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'lo, N0. ' YOi4 O. NO. 53 --

Jt. OF HOURS 
R1ATEON

31015 ons Macrw eting
385 Phne,

30.00 5 te2 Postgra. 1.
Eb.erl Fee )pt :- 1.25 ]O40.0C

Ad o"170 ,025.0
?Qr4.O-..r 

15,515.4e

. ... I.

.. ......... PLEA S PA Y AMo u Nr D)U I - _ _ _ _

..- l. - CAS khTLAN WTI PAYMENT PK - FILE COP
OOLD W0 • FNANa 009

WW ACCOW DICUTv Cop"

001 10 9N0 11UN MONA

0130

5/26/82

,,..NO

8 "d 53:lcl ;8/61/vO



07 .7

dkw

Invoice
OIRECT RESPONSE 'rELECOMMUNICATIONS, INC.8330 Ol Couthooen *, t 7,00 M Ven . Vltoa 22 80

(703) ?34 .O*u2

INVOICE NON 0139

INVOICE DATE
6/22/82

~tt~

S d SlICK SS#'91't0 001 i~ 9N0~ ~JIUN W0~!

001 13 SHOD 11UN WOWS6 d 833ct so/61/10



0

Invoice
DIRECT RESPONSE TELECOMMUNICATIONS. INC.
8330 ON CWuhous h 1Oed a SuW1e 700 * Vienna. Vigia 2218 M

(103) 734-9353

National Congressional Club
P.O. Box 18746
3825 Barret Drive, Suite 301
Raleigh, NC -27819
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Invoice
DIRECT RESPONSE TELECOMMUNICATIONS, INC.
8330 Old Courthouse Road I Suite 700 9 Vienna, Virginia 22180

(703) 734-9353
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DIRECT RESPONSE TELECOMMUNICATIONS, INC.
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December 6, 1984

MEMORANDUM

TO : The File

FROM4 : Kenneth A. Gross
Associate General CounseV

SUBJECT: MUR 1503

On December 5, 1984, Bill Oldaker called me to ask some
questions about MUR 1503 and related litigation. He asked
whether we were going to report to the court on where we are on
the case in that, as he states, our time expired last Friday. he
also asked at what stage we were in the MUR and whether we were
going to respond to his motion of last Thursday before the 10
days for responding would elapse. I told him that I did not have
any information for him and I would check to see if there was
anything I could tell him about the litigation and call him back.
I spoke with Bob Pease, who informed me that we had nothing to
tell him about the litigation. Thus, I called Bill Oldaker back
and informed him that there was nothing I had to tell him and
that Rick Bader would probably be in tomorrow and if there was
anything to impart he would call him. I gave the message to
Rick.

Bill further pressed whether I was not telling him because I
M didn't know, that we hadn't decided or just wouldn't tell him, at
117 which time I indicated that I simply could not inform him as to

the status of the MUR or what we were going to do in the
litigation and that he should infer nothing from that statement
other than what I have expressly said.

He stated his concern that his client was very anxious to
have a resolution of the case and he would have to do something
but that he would advise his client to allow the FEC 10 days to
respond to the violation he filed on Thursday before doing
anything furhter. I informed him that we were well aware of his
and his client's concerns and that we were not delaying the
resolution of the matter.

cc: Charles N. Steele
Lawrence Noble
Rick Bader
Gary Johansen
Lee Andersen
Bob Pease
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October 18, 1984

Ms. Lee Ann Elliott
Chairman
Federal Election Commission

y1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503 . -

7Dear Ms. Elliott:

-o
I wrote you on October 9 to state the position of-..

National Congressional Club and Jefferson Marketing, Inc., "
that Congressman Rose is using MUR 1503 to taint unrelated
elections in North Carolina; that such efforts constitute a '.
abuse of the Commission's enforcement procedures for partisan
political purposes; and that the Commission should not lend
its processes to such abuse by attempting to rush to decision
in MUR 1503 prior to, and in contemplation of, the November 6
elections.

Since October 9, Congressman Rose and his political
allies have continued to abuse the Commission's processes by
instigating a massive wave of publicity in North Carolina,
focussing on speculation about what the Commission is doing
and may do. Examples of such publicity have been attached to
our pleadings in the Court of Appeals, which have of course
been served on the Commission.

Now a further development has occurred: unlawful
disclosures, which must have come from someone privy to the
Commission's executive sessions, have been made concerning
MUR 1503 in violation of 2 U.S.C. S 437g(a) (12) and of the
protective order entered by the District Court in Rose v.
FEC.
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Mes. Lee Ann Elliott
October 18, 1984
Page Two

I enclose a copy of an article which appeared in
The Raleigh Times on yesterday, October 17. It contains the
following paragraph:

"Democratic officials said they were
told this morning that the FEC had gone
into extended session on the case today,
but they debated whether any final deci-
sion would be made public before the
general election."

In addition, at approximately 4:55 on yesterday,
October 17, I received a telephone call from a person iden-
tifying himself as Stephen Goldberg, who said he was calling
on behalf of a Winston-Salem newspaper. He said that he had
information that the Commission had met on October 16 to con-
sider MUR 1503; that the Commission had discussed a report on
that subject by the General Counsel; and that that report
alleged that National Congressional Club and Jefferson Mar-
keting, Inc., are "one and the same."

I asked the person identifying himself as Mr. Gold-
berg to tell me who had given him that information. He
refused to answer.

We have not yet been able to ascertain whether any
press publications have appeared containing the information
stated by the person identifying himself as Mr. Goldberg. If

(711 we learn of any such publications, I shall send you copies
%n immediately upon receiving them.

ow I hereby request that the Commission conduct, on
a most urgent basis, an investigation to ascertain who is
unlawfully disclosing confidential information concerning MUR
1503, with a view towards preventing any recurrence of such
unlawful conduct and taking appropriate steps with regard to
the person or persons found responsible.

This unlawful conduct confirms that the Commission's
processes are being abused for partisan political purposes in
an attempt to prejudice elections unrelated to the election
which is the subject of MUR 1503. The Commission is under a
duty to minimize such abuse by all appropriate means. In the
circumstances such appropriate means include deferraLb any

doA")
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Ms. Lee Ann Elliott
October 18, 1984
Page Three

further consideration of or action on IUR 1503 until after
the November 6 elections.

Yours very truly,

Brice M. C age~

af

Enclosure

cc: Commissioners Thomas E. Harris,
Joan D. Aikens, Danny Lee McDonald,
John W. McGarry, Frank P. Reiche

Charles N. Steele, General Counsel
The Honorable Louis F. Oberdorfer



THE RALEIGH TIMES
October 17, 1984

Democrats:
Plea shows

ER cover-up
by Helms

Pusm 1 mmm tee

Demcras cargd tis ornngthat Sen Jesse A.m3lns, MN.C., and the National eial Clubpr d they have " emething to We by asking t
US. Supeme Court yesterday to delay Federal
Electio-1Commission eonseration of chargm of
electio law violations involving the 182 campagn( o
Rep. Chales G. Roe, D-N.C.

Cdef Justee WanI la deied the
megmey request by Helms' campign committee
and two conservative groups with ties to Helms, the
Nationa Cnngressional club and Jeferson Market.

Scase Involves cages by R e that jMil, a
iteor-rofit" advertising agency, gave Roe'sunOPPonents Cut-rate television at ackiduga trip

Rose made to Brazil at taxpayers' expense.
The case does not involve Helms or his 1964 Senate

campaign, although the N.C. Democratic Party hasfiled a separate FEC complaint charging that JM/
acts as a secret unregulated funnel tor illegalcMtributi s from tin club to Helms' Senate
campaign.

"Ihe question this raises is why Is Sen. Helms was
itervening in a case that had nothing to do with hisCNressional Campaign This involves only Jeffer-o Marketing and the CongrsskW Club.. said Will
Marshal, presssecretary to the sene Campaign of
Gov. James B. Hunt Jr.

David E. Price, chairman afthe N.C. Demcrate
Party, said th Helms' fil Is cl earsignalud thaHelms and the Congressional Club are attempting to

tde elr operations.It certainly indicates they have something to hide.
We feel there are all kinds of illegal transation on
doe books between the Helms for Senate committee
and the Congressional Club," Price said. "The Rose
cOmplaint is only the tp of the ieber.",

Helms aides could not be read d for comment
folowing the court decsi7.S

See HELMO' , lo,.2
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Mt.Imci nk ti delav FEC action denied
Conti~ed rompage VA filed last Friday tht the FW s nbew foed to

r-le before the election.

R.E. CaW Wreni, the clbs executive director, Bu a sting Obrder's order, the apals

said of Tuday's decision, "We're back in the due cout inica the FEC was still free to proceedwith
. its busine. It alodered the FlW to respond by

He said The action was ntded to protect noon ursdayto"Clagetagment
Voestitution rights, and he hoped voters wold Helm' campaigncommittee and the two consetva-

Si pret the action as -ooking like we're just Wt ve g filed the emergency request to block the

to get a fair hearing." Investig in amition, to prsMg the appe

The cowt record in the ease has been sealed at the trugh normal channels
requestofthe Helms forSenate o itee, thecub Atinote to the appeasurt order Indicated

and Jefferson Marketing. the FEC planned to take up tomplaitTe

re's action was the late in a flurry of legal an executive sessio. It was ad knon swhet ta

actvity sine U.S District Judge Lis F. .Oberdr bappened oW what the come was.

fer ordered the FEC on Oct. 4 to Show cause by tis Te FC coducts all in Invtiighi n secrot

FrW yby it shmidwt make a decision beot ev. and Maks reods avai only ae ithas

g on S complaint ldby RMsein 19U aboutthe Completedan ation.Ut rmaly consdrs11 earnCOW

actvwte 11of t two conservave roups. plaintdurgcloseddeor meetinsa nTundA s but

An elk or staadA a yed that imeable=onMonday K ecn bold subh meetings at anY time.

at do request of Brim U. awent an attorney forfthe Democratic Offcis said ftheywre told Ut~

Sand e Hem campaipn. He argued in paperm rni that the FWCbad n io etended session
.... . ..... • - ~ ~ e. U, , -• - ..

an the case today, but they debated whetheraY 1111al
deciion would be made puWb d eore the 9e0e8a
elin

Frederick C. Elmd, chic spokesman sM

tha the FEC normally allows between 30 and so days
for coniliation with anyone found guilty of violating
fedea electos laws before making the FM

findingspublic.He said that timetable could be puied to 15 days if
tommissme decided the case could have a bearin
on a IOU campaign.

Itat could mean public dislosure of tw reses by
Nov. 2 four day before Ohe ge al election.

in his eoplaint osalleged Mat Jefferso
Markelta corPOation t dsubject to federal
campaign diwsclueand catribuiolimitl, wasin,
effect the same orgaou as the National Cauges-,sonal Club. a poliical acion coummittee tha is

aneed by t federal laws
Wreub said Tuesday that Rosscnplal nt5

aimned at harassing two$
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U rlm.: .JDavid I. Price
'Wmehing to hide
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October 18, 1984 1

D Lee Ann Elliott I"U

Chairman wrte y o
Federal Election Commission -I
1325 K Street, N.W.

~Washington, D.C. 20463

-" Re: ?4UR 1503-

Dear Ms. Elliott:

I wrote you on October 9 to state the position of
(D National Congressional Club and Jefferson Marketing, Inc.,

that Congressman Rose is using MUR 1503 to taint unrelated
elections in North Carolina; that such efforts constitute an
abuse of the Commission's enforcement procedures for partisan
political purposes; and that the Commission should not lend
its processes to such abuse by attempting to rush to decision
in MUR 1503 prior to, and in contemplation of, the November 6
elections.

Since October 9, Congressman Rose and his political
allies have continued to abuse the Commission's processes by
instigating a massive wa&ve of publicity in North Carolina,
focussing on speculation about what the Commission is doing
and may do. Examples of such publicity have been attached to
our pleadings in the Court of Appeals, which have of course
been served on the Commission.

Now a further development has occurred: unlawful
disclosures, which must have come from someone privy to the
Commission's executive sessions, have been made concerning
MUR 1503 in violation of 2 U.S,.C. S 437g(a)(12) and of the
protective order entered by the District Court in Rose v.
FEC.
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No. Lee Ann Elliott
October 18, 1984
Page Two

I enclose a copy of an article which appeared in
The Raleigh Times on yesterday, October 17. It contains the
following paragraph:

"Democratic officials said they were
told this morning that the FEC had gone
into extended session on the case today,
but they debated whether any final deci-
sion would be made public before the
general election."

In addition, at approximately 4:55 on yesterday,
October 17, I received a telephone call from a person iden-
tifying himself as Stephen Goldberg, who said he was calling

' on behalf of a Winston-Salem newspaper. He said that he had
information that the Commission had met on October 16 to con-
sider MUR 1503; that the Commission had discussed a report on
that subject by the General Counsel; and that that report
alleged that National Congressional Club and Jefferson Mar-

- keting, Inc., are "one and the same."

I asked the person identifying himself as Mr. Gold-
berg to tell me who had given him that information. He
refused to answer.

We have not yet been able to ascertain whether any
press publications have appeared containing the information
stated by the person identifying himself as Mr. Goldberg. If
we learn of any such publications, I shall send you copies
immediately upon receiving them.

CI hereby request that the Commission conduct, on
a most urgent basis, an investigation to ascertain who is
unlawfully disclosing confidential information concerning MUR
1503, with a view towards preventing any recurrence of such
unlawful conduct and taking appropriate steps with regard to
the person or persons found responsible.

This unlawful conduct confirms that the Commission's
processes are being abused for partisan political purposes in
an attempt to prejudice elections unrelated to the election
which is the subject of MUR 1503. The Commission is under a
duty to minimize such abuse by all appropriate means. Ijpthe
circumstances such appropriate means include deferral drany I
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further consideration of or action on XUR 1503 until after
the November 6 elections.

Yours very truly,

Brice K. Clagget

af

Enclosure

cc: Commissioners Thomas E. Harris,
0 Joan D. Aikens, Danny Lee McDonald,

John W. McGarry, Frank P. Reiche
Charles N. Steele, General Counsel
The Honorable Louis F. Oberdorfer
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Democrats:
Plea shows
cover-up
by Helms

prelm Yin,. Wift -d f yilp

Democrats chared ts morning Uat SOn. Jesse A.Helm, ,N.., an the Nati Congesioal Club
roved thy have "omethn to hWd" by aif t

U.S. Supreme Cout yesteray to delay Federal
ElecO CommW considetion of charges of
eletion law violations involving the k92 campaign Q(
Ap. Charles 0. Roe, D-,N.C

Chief Justice Warren . Burger dnied the
emergen request by Helms' campaign committee
n two conservative group with ties to Helms, the

Natiol Congressional Club and Jafferson Market.

914 cm e nvolves charges by Rose than.,a
private "for-profit" advtising agemy, gave Rose's
1 e oPPonent cut-rate televison adsattackin atrip'
S made to Brazil at taxpayers' expense.
The ease does not involve Helms or his 1964 Senate

Campaign, although the N.C. Democratic Party has
filed a separate FlC complaint charging that JMI
acts as a secret unregulated funnel for illegal
cntributos from the dub to Helms" Senate
ampaign.
"The question thi raises is why is Se. R was

Iftervening In a case that had nothing to do with his
COneIa l campaign. This involves only Jeffer.
w MarketiftgMd the CMon ssional Club." said Wil
Mar"a, prm seetary toth Somate campaign at
Gov. James B. Hunt Jr.

David E. Price, chairma of tthe N.C. Democrat
Party, said the Helms' filing Is a dear sigadl that
HMsMandthe CongresWionlClub are attmpting to'
Mde their operations.

"It certainly indicates they have something to hide.
W. feel there are all kinds of aillegal transacti on
the books between the Helms for Senate committee
ad the Congresional Club." Price said. "The lose
mplaint is only theU p of the iceber&1"0
Helms aides could not be reacd for e t

Melowing the court decision.

See ELM. page 2-A
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"He was likre I 'a bu f...a. wm Wm o o mbwe 0- °- .... ...

lrmc' l n .n delav FEC action denied

Cont"ned f om pae I-A
' R.E. CtafW en, the club's exctve director,

Said of u s decision, "We're back m the due
O at."
said the in was intended to protec

'c iuti rigts and he hoped voters would
interpret the action as looking i we're justtryin
to get a fairhewring."

The court reco0r in the ese has been seated at the
request o the Helms for Senate Committee. the dub
and Jefferson Maketi.

Burger's action was the st in a lurry of legal
activity since U& Distrkt Judge Louis F. Oberdir-
fIr ordered the FEC on Oct. 4 to shw case by this
Ftlay why it should not make a decison before Nov.
4 an a complda Mfld by Rae in O bou b
ativitie of the two conservative groups

An apel court stayed that timetable onMonday
at the requestf BriceMa. Clagett an ltarneyf (athe
dlub and theHemAs caWmpaiPgNOBaargud in a PP

filed Iast Friday that the FEC sihmd n be Weed to
ule before the elecon.

But in staying Oberdofer's order, he appes
court indicated the FEC was stilt free to proeed with
its business. It alsoordere the FEC to espand by
moon Thursday to Clagels arguments

Helms' campaign committee and the two coserva-
tive groups filed the emergency request to blck the

Investigatio in Add"to to Pursuing the appeal
Urougb normal channels.

A footnote to the appal court order indicated tha
the FEC planned to tae up the complaint Tuesday in
an eax ive session. It was not known whhe that
ha e rwhat the tcom was.

ieFC conducts all s lnv in secret
and maktes record availableonly after XI has
completed an action. it normally considers com,.

plaints during coeddoor meetingsan Tuesdays. but
It an oldo meetings at any tin.

D c atcOfficial sa Mthey wre told t s

tWheo FEC had gone intoa eumid sless"

an te ease today, but they debated wbehe any &W
deeswould be made puic bore the general

elecio.Frderick C. Eland, chief FEC spokesman, said
that the FIC normally lows between 30 and 90 days
for conciliation with anyone found guilty of vidating

federal electios laws before making the FE
-ln pulic.
le Ud at me" cold be pushed to 15 days f

commisowndecided tncas could have a bearing
on a IU1 campaign.

That could na public disclosure of th esuolts b
Nov. , four days before ft general election.

in his eomplaint, Rose alleged ta Jefferson
a ,a corporat m not subjecto federal

campaign discloM and contributo lmits, was in
effect the same orsawiation as te NationalCgres-
sil Club, a political action comm that is
covered by te federal laws.

Wram said Tuesy that Rose's com plt"Was
almd at harassing u."
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October 9, 1984

Ms. Lee Ann Elliott
Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

C-=
€-

Re: MUR 1503

Dear Ms. Elliott:

Enclosed is a newspaper article from the October 6,
1984 edition of the Durham Morning Herald, which we felt
should be brought to the attention of the members of the
Federal Election Commission (the "Commission").

As I stated to Judge Oberdorfer in a hearing
before him on October 4, 1984, we believe that Congressman
Rose is attempting to use MUR 1503 to taint unrelated
elections in North Carolina in 1984. We believe that such
efforts constitute an abuse of this Commission's enforce-
ment procedures for partisan political purposes, and that
they should be rejected.

Judge Oberdorfer's erroneous Order of October 4
represents a fundamental misreading of the enforcement
provisions of the Federal Election Campaign Act, as amended
("FECA"). We believe, moreover, based on Judge Oberdorfer's
comments in open court, that he may seek (also erroneously)
to limit the period for conciliation in MUR 1503, should the
Commission find probable cause to believe that the FECA had
been violated.

"Am" OHM

a 0
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Ms. Lee Ann Elliott
Page Two
October 9, 1984

We do not presume to suggest to the Commission how
it should respond to Judge Oberdorfer's October 4 Order.
Nonetheless, we do believe that the Commission's independence
and integrity would be seriously, and perhaps irreparably,
compromised should the Commission simply accede to the Order
by voting whether or not to find probable cause before the
Order's deadline. There are several alternatives available
to the Commission implied in the October 4 Order or through
the judicial process.

Sincerely yours,

7 Brice M. biagett

CEnclosure

cc: Commissioners Thomas E. Harris,
Joan D. Aikens, Danny Lee McDonald,
John W. McGarry, Frank P. Reiche

Charles N. Steele, General Counsel
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Judge Orders FEC
To Rule By Oct. 19
On Rose Complaint

AssocIted Press

The Federal Election Commission
must decide by Oct. 19 whether elec-
tions laws were violated by orgniza-
tions associated with Sen. Jesse
Helms, but Rep. Charlie Rose, who
made the complaint, says he doesn't
believe the decision will affect the
election.

U.S. District Judge Louis F. Ober-
dorfer ordered the Federal Election

C, Commission Thursday to make a de-
cision before the Nov. 6 election in a

-qrcase involving the National Con-
gressional Club and Jefferson Mar---ketng ILnr,

THE CLUB is Helms' political or-
ganization and Jefferson Marketing
is the club's advertising arm. Both
are based in Raleigh.

Oberdorfer issued the order after
a two-hour bearing, finding that the
commission had failed to act on

-rT Rose's complaint within the time
prescribed by law and that the fed-

4 eral agency had threatened to not
ac before the election.

" 'I doubt it will have any effect on
the election," Rose said Friday. "It
will depend on what the public per-
ceives is the connection between
them (Helms. the Congressional
Club and Jefferson Marketing].
Clearly, the Congressional Club and
Jefferson Marketing are a part of
Senator Helms' overall network in

North Carolina."
But Will Marshall, spokesman for

the Hunt campaign, said he be.
lieved the timing could make some
difference.

"OF COURSE we're happy that
the FEC is going to be forced to re-
lease its findings, finally," Marshall
Wd. "We thinkIt's important that
they [FEC] rule on this before Nov.
th election ... We're very pleased

that we're going to finally see some
light shed on Jefferson Marketing
and the Congressional Club."

Officals from Jefferson Market.
ing, the Congressional Club and
Helms campaign office could not be
reached for comment.

If the commission finds probable
cause, it has from 15 to 90 days to at-
tempt to reach a conciliation agree-
ment with the parties setting out
the violations, fines and other reme-
dies. If no conciliation is reached,
the commission can take its allega-
tions to federal court in a civil law-
suit.

In his complaint filed almost two
years ago, Rose accused Jefferson
Marketing of making corporate con-
tributions to his 1982 Democratic
and Republican opponents through
cut-rate advertising services.

ROSE ALSO charged that Jef-
ferson Marketing is not an in-
dependent company, but an exten-
sion of the club that allows can-
didates backed by the club to get
around the limits on contributions.

Because of federal law that says
FEC investigations must be con-
fidential, there was no public dis-
cussion of the status of the case.

Bryce M. Clagett, a Jefferson
Marketing attorney, said Rose's
complaint should not be considered
a factor in the 1984 election because
Rose does not have the same op-
ponent, nor is there a direct connec-
tion to Jefferson Marketing this
year. Clagett said the only purpose
of resolving Rose's complaint be-
fore the 1984 election would be to
'aint" the issues in campaigns not
involving Rose.
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Ms. Lee Ann Elliott
Chairman

N, Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1503

Dear Ms. Elliott:

,r Enclosed is a newspaper article from the October 6,
1984 edition of the Durham Morning Herald, which we felt

CO-% should be brought to the attention of the members of the
Federal Election Commission (the "Commission").

As I stated to Judge Oberdorfer in a hearing
before him on October 4, 1984, we believe that Congressman
Rose is attempting to use MUR 1503 to taint unrelated
elections in North Carolina in 1984. We believe that such
efforts constitute an abuse of this Commission's enforce-
ment procedures for partisan political purposes, and that
they should be rejected.

Judge Oberdorfer's erroneous Order of October 4
represents a fundamental misreading of the enforcement
provisions of the Federal Election Campaign Act, as amended
("FECA"). We believe, moreover, based on Judge Oberdorfer's
comments in open court, that he may seek (also erroneously)
to limit the period for conciliation in MUR 1503, should the
Commission find probable cause to believe that the FECA had
been violated.
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We do not presume to suggest to the Commission how
it should respond to Judge Oberdorfer's October 4 Order.
Nonetheless, we do believe that the Commission's independence
and integrity Would be seriously, and perhaps irreparably,
compromised should the Commission simply accede to the Order
by voting whether or not to find probable cause before the
Order's deadline. There are several alternatives available
to the Commission implied in the October 4 Order or through
the judicial process.

Sincerely yours,

Brice M. lagett

Enclosure

cc: Commissioners Thomas E. Harris,
Joan D. Aikens, Danny Lee McDonald,
John W. McGarry, Frank P. Reiche

Charles N. Steele, General Counsel
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Judge Orders FEC
To Rule By Oct. 19
On Rose Complaint

Asmiated Press

The Federal Election Commission
must decide by Oct. 19 whether elec-
tions laws were violated by organiza-
tions associated with Sen. Jesse
Helms, but Rep. Charlie Rose, who
made the complaint, says be doesn't
believe the decision will affect the

N election.
U.S. District Judge Louis F. Ober-

c dorfer ordered the Federal Election
Commission Thursday to make a de.
cision before the Nov. 6 election in a
case involving the National Con-
gressional Club and Jefferson Mar.
keting Inc.

7 THE CLUB is Helms' political or-
ganization and Jefferson Marketing

" is the club's advertising arm. Both
are based in Raleigh.

S Oberdorfer issued the order after
a two-hour hearing, finding that the
commission had failed to act on
Rose's complaint within the time
prescribed by law and that the fed-
eral agency had threatened to not
act before the election.

"I doubt it will have any effect on
the election," Rose said Friday. "It

t" will depend on what the public per-
ceives is the connection between
them (Helms, the Congressional
Club and Jefferson Marketing].
Clearly, the Congressional Club and
Jefferson Marketing are a part of
Senator Helms' overall network in

North Carolina."
But Will Marshall, spokesman for

the Hunt campaign, said he be.
lieved the timing could make some
difference.

"OF COURSE we're happy that
the FEC is going to be forced to re-
lease its findings, finally," Marshall
said. "We thinkit's important that
they [FEC] rule on this before Nov.
6th election ... We're very pleased
that we're going to finally see some
light shed on Jefferson Marketing
and the Congressional Club."

Officals from Jefferson Market.
ing, the Congressional Club and
Hel campaign office could not be
reached for comment.

If the commission finds probable
cause, it has from 15 to 90 days to at-
tempt to reach a conciliation agree.
ment with the parties setting out
the violations, fines and other reme-
dies. If no conciliation is reached,
the commission can take its allega-
tions to federal court in a civil law.
suit.

In his complaint filed almost two
years ago, Rose accused Jefferson
Marketing of making corporate con-
tributions to his 1982 Democratic
and Republican opponents through
cut-rate advertising services.

ROSE ALSO charged that Jef-
ferson Marketing is not an in-
dependent company, but an exten-
sion of the club that allows can-
didates backed by the club to get
around the limits on contributions.

Because of federal law that says
FEC investigations must be con-
fidential, there was no public dis-
cussion of the status of the case.

Bryce M. Clagett, a Jefferson
Marketing attorney, said Rose's
complaint should not be considered
a factor in the 1984 election because
Rose does not have the same op-
ponent, nor is there a direct connec-
tion to Jefferson Marketing this
year. Clagett said the only purpose
of resolving Rose's complaint be-
fore the 1984 election would be to
"taint" the issues in campaigns not
involving Rose.
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20464

Re: MUR 1503 and MUR 1792

Dear Mr. Steele: -

On behalf of the National Congressional Club ("NCC")
and Jefferson Marketing, Inc. ("JMI"), we are writing to asb that
you put before the Commission a request to consolidate the %6ve
two investigations and to take other actions following from" Such
a consolidation. Q. .

MUR 1503 is an investigation arising out of a complaint
filed by Congressman Charlie Rose in October 1982. The MUR 1503
complaint primarily involves alleged in-kind contributions of JMI
services made by NCC to Mr. Rose's opponent in the 1982 primary
election in North Carolina.

NCC received a copy of the MUR 1792 complaint from the
Commission on October 1, 1984. It was filed by the Democratic
Party of North Carolina. It closely tracks the argument in your
August 22, 1984, brief in MUR 1503 that JMI is the alter ego of
NCC and that therefore services to a political committee by JMI
constitute contributions to the political committee by NCC. See,
e.g., G.C. MUR 1503 Brief at 5.
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Charles N. Steele, Esq.
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We have demonstrated in our September 21, 1984,
MUR 1503 brief that, after two years of wide-ranging and thorough
discovery, your office has yet to adduce any evidence to support
such an argument. We also have shown that the argument is
without basis in law and that proceeding on it now would violate
NCC's and JMI's statutory and constitutional rights to notice.
Yet, in MUR 1792, NCC, JMI and other entities now are faced with
the identical argument. The result will be repetitious and
wasteful effort both on their part and on the part of the
Commission.

It is apparent that JMI's relationship to NCC is a
centerpiece of the MUR 1792 complaint. The description of NCC
and JMI in the MUR 1792 complaint makes virtually the same alle-
gations as your MUR 1503 brief. Cmpare MUR 1792 Complaint
at 2-3 with G.C. MUR 1503 Brief at 6-10. The MUR 1792 complaint

- makes te ame allegation as is made in your MUR 1503 brief that
NCC has utilized JMI "to ensure . . . secrecy and to obtain
advantage of below market, at cost, political services not avail-
able to candidates at large.' MUR 1792 Complaint at 5. This
parroting of your MUR 1503 argument is highlighted by the MUR

I1792 complaint's reliance on discovery documents from MUR 1503 to
support its allegations concerning the NCC/JMI relationship.
E-g., MUR 1792 Complaint at 7, 14-18.

This identity of legal theories and alleged factual
Tr bases between your MUR 1503 brief and the MUR 1792 complaint

threatens NCC and JMI with the "unjustifiable litigation burdens"
that Congress sought to avoid through the 1976 amendments to the
Federal Election Campaign Act, 2 U.S.C. S 431 et seq. (the "FECA").
H.R. Rep. No. 917, 94th Cong., 2d Sess. 4 (1976). After two

Syears of Commission investigation and several time-consuming
court proceedings, NCC and JMI now are faced with refuting again
the theory of the JMI/NCC relationship improperly espoused in
your MUR 1503 brief and which apparently constituted the secret
discovery agenda there.

In addition, the scope of your argument in MUR 1503
threatens irremediable harm to NCC and JMI in MUR 1792. Your
MUR 1503 brief argues that the present arrangements between NCC
and JMI perpetuate the faults you find, even though the MUR 1503
complaint and the Commission's reason-to-believe finding there
were limited to the 1982 congressional election discussed in the
MUR 1503 complaint. This fact is shown by your pointing to
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alleged violations outside the 1982 election cycle and repeated
statements that the JMI/NCC relationship you criticize has existed
from 1979 "to the present." See, e.g., G.C. MUR 1503 Brief at 9,
15, 17, 23-28.

The consequences of your argument on this point are
legally impermissible. Your MUR 1503 brief purports to condemn
all services performed by JMI for any political committee between
1979 and the present. It does this even though the JMI/NCC
relationship in 1984 is not what it was in 1982, a fact you
ignore by relegating it to a footnote. Id. at 13 n.7. If the
Commission should agree with your positio-n in MUR 1503, that
would substantially prejudice NCC and JMI in MUR 1792 by in
effect creating a presumption about the JMI/NCC relationship
today that would taint the entire MUR 1792 inquiry.

Under these circumstances, we request the following:

(1) MUR 1503 and MUR 1792 should be consolidated.
This request for consolidation should be considered by the Com-
mission before it makes any finding regarding probable cause in
MUR 1503.

(2) For the reasons set forth in my letter to you of
September 21, 1984, the FECA requires that, if you plan on sub-
mitting any written material to the Commission on the above
request, we should have an opportunity to respond in writing to
your position on this issue relevant to the disposition of MUR
1503 within 15 days.

(3) NCC and JMI should not be required to respond to
the complaint in MUR 1792 until they know whether the two com-
plaints have been consolidated. Otherwise, they will be uncer-
tain to what extent they should rely on evidence from MUR 1503 in
responding to the MUR 1792 complaint. Thus NCC and JMI should
have until 15 days after the Commission has ruled on the request
for consolidation to respond to the complaint in MUR 1792.

(4) Even if the foregoing request (3) is denied, in
light of the unusual length of the MUR 1792 complaint and its
factual allegations stretching over many years, NCC, JMI, and the
Helms for Senate Committee should be given until October 31,
1984, to respond. This time is necessary to gather the factual
information necessary to prepare an adequate response.
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We would appreciate a written response from you on this
matter.

Sincerely,

Brice M. Clagett
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 7, 1984

William H. Schweitzer
BAKER & HOSTETLER
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1503

Dear Mr. Schweitzer:

This is in reply to your letter of August 28, 1984,
requesting an extension of time to respond to the Commission's
brief in MUR 1503.. As you discussed with Lee Andersen on the

" telephone, you have an extension until September 21, 1984, to
file your brief.

Due to the necessity to move forward in this matter, we do
not intend to grant any further extensions of time. If you have
any questions, please call Lee Andersen at 523-4000.

Sincerely,

Charles N. Steel/
Gene Z.AkLLin;;;sXlY/

Counseliate
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R. Lee Andersen, Esquire
Staff Attorney
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: Matter Under Review 1503

Dear Mr. Andersen:

This office represents the Democrats for Better
Government to Elect Gibson Committee ("Gibson Committee")
and the Ed Johnson for Congress Committee ("Johnson
Committee") in Matter Under Review 1503. In accordance
with our telephone conversation yesterday, I understand
that the Gibson and Johnson Committees will have to and
including September 21, 1984 to file their briefs with
the Federal Election Commission ("Commission") in oppo-
sition to the brief filed by the Office of General
Counsel. In his brief the General Counsel recommends
that the Commission find probable cause to believe that
the Gibson and Johnson Committees violated various sec-
tions of the federal election laws.

Very truly yours,

William H. Schweitzer

WHS:gh

cc: Thomas Gibson
Edward Johnson
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063.

August 28, 1984

Daniel A. Rowley
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Rowley:

This is in reply to your letter of August 24, 1984,
requesting an extension of time to respond to the Commission's
brief in MUR 1503. As we disoussed on the telephone, you have an
extension until September 21, 1984, to file your brief.

Due to the necessity to move forward in this matter, we do
not intend to grant any further extensions of time. If you have
any questions, please call me at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel
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Septeiber 10, 1984* "."

Charles N. Steele, Esq.
General Counsel
Federal Election Commission
7th Floor
1325 K Street, N.W.
Washington, DC 20463

Re: MUR 1503

Dear Mr. Steele:

This is to ask that you put before the Commission a
request on behalf of the National Congressional Club ("NCC") and
Jefferson Marketing, Inc. ("JMI"), for an additional two weeks
until October 5 in which to respond to the General Counsel's
brief in the above matter.

When the General Counsel's brief arrived in our offices
on August 23, my associate Mr. Rowley contacted your office to
seek a four-week extension of time. Mr. Rowley explained that
the associate who formerly handled this case, Mr. Mayo, had left
our firm and that some time was required for him to familiarize
himself with the rather voluminous record. He also explained
that I was the partner in charge of this case and that I was in
China and unreachable until after Labor Day. Your office would
not give us an extension of four weeks. It gave us until Septem-
ber 21.
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COVINGTON & BURLING

Charles N. Steele, Esq.
Page 2
September 10, 1984

Now that I have returned from China, I have reviewed
the General Counsel's brief. I note that it contains much sub-
ject matter and broad, sweeping legal theories that, in our view,
are not covered by the Commission's reason-to-believe finding and
which we have therefore had no prior opportunity to address.
Accordingly, it will take us substantial time to prepare an ade-
quate response. Moreover, my schedule is such that it is impos-
sible for me to participate in forming an adequate response by
September 21. Although Mr. Rowley did not know it when he spoke
with your office in late August, I will be out of the the country
from September 13 until September 20, the day before our response
is due. During this time, I will be in Europe representing another
client before the Iran-United States Claims Tribunal in the Hague
on a matter that cannot be postponed.

Accordingly, we request that the Commission grant us
two additional weeks until October 5 to respond to the General
Counsel's brief in the above matter.

Respectfully submitted,

Brice M. Clagett
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August 24, 1984

BY HAND

R. Lee Andersen, Esq. -
Federal Election Commission
7th Floor
1325 K Street, N.W.
Washington, DC 20463

Re: MUR 1503

m Dear Mr. Andersen:

Pursuant to our telephone conversation this morning,
this is to request an extension of time until September 21, 1984,
to file a response to the General Counsel's brief in the above
matter. As I mentioned, the attorney who handled this matter is
no longer with our firm, and the other attorneys who are familiar
with it are on vacation. Accordingly, an extension is needed for
us to prepare an adequate reply brief.C'

If you need any further information, please do not
hesitate to contact me.

cin7:rel
Daniel A. Rowley
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In the Matter of

Congressional Club
Jefferson Marketing, Inc.

MUR 1503

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on September 17,

1984, the Commission denied by a vote of 6-0 the request

for an extension of time from Congressional Club and

Jefferson Marketing, Inc., as submitted with the General

Counsel's September 13, 1984 Memorandum to the Commission.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Date V Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

9-13-84, 8:31
9-13-84, 4:00

BDRE THE FEDERAL ELECTION (MISSION



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Sec etary

Office of General Counsel

-September 13, 1984

MUR 1503 - Memorandum to The Commission

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session
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FEDERAL ELECTION COMMISSION "g C)
WASHINGTON. D.C. 20463

September 13, 1984 corr

MEMORANDUM TO: The Commission

FROM: Charles N. Stee
General Counsel

SUBJECT: MUR 1503

On August 24, 1984, the Commission received a request for a
four week extension of time from respondents Congressional Club
and Jefferson Marketing, Inc., to file a brief in response to the
brief submitted to respondents by the General Counsel on
August 23, 1984. The General Counsel granted an extension of two
weeks, until September 21, 1984, in addition to the 15 days
permitted by 2 U.S.C. S 437g(a)(3). On September 10, 1984, the
Commission received a request for an additional extension of two
weeks until October 5, 1984.

Given the pendancy of the 2 U.S.C. S 437g(a)(8) suit filed
by the original complainant in this matter, Congressman Rose, and
the generally protracted course of this matter, the Office of
General Counsel recommends that the Commission deny the requested
extension of time.

Attachments
1. Letter from Brice M. Clagett, counsel for respondents

dated September 10, 1984 (2 pages)

2. Letter from General Counsel denying request for
additional extension of time.
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ASHINGTON D.0. 20044

R. Lee Anderson, Esq.
Federal Election Commission
7th Floor
1325 K Street, N.W.
Washington, DC 20463
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September 10, 1984- m'I
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
7th Floor
1325 K Street, N.W.
Washington, DC 20463

=C71
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Re: MUR 1503

Dear Mr. Steele:

This is to ask that you put before the Commission a
request on behalf of the National Congressional Club ("NCC") and
Jefferson Marketing, Inc. ("JMI"), for an additional two weeks
until October 5 in which to respond to the General Counsel's
brief in the above matter.

When the General Counsel's brief arrived in our offices
on August 23, my associate Mr. Rowley contacted your office to
seek a four-week extension of time. Mr. Rowley explained that
the associate who formerly handled this case, Mr. Mayo, had left
our firm and that some time was required for him to familiarize
himself with the rather voluminous record. He also explained
that I was the partner in charge of this case and that I was in
China and unreachable until after Labor Day. Your office would
not give us an extension of four weeks. It gave us until Septem-
ber 21.

1944mtl



COVINGTON & BURLING

Charles N. Steele, Esq.
Page 2
September io, 1984'

Now that I have returned from China, I have reviewed
the General Counsel's brief. I note that it contains much sub-
ject matter and broad, sweeping legal theories that, in our view,
are not covered by the Commission's reason-to-believe finding and
which we have therefore had no prior opportunity to address.
Accordingly, it will take us substantial time to prepare an ade-
quate response. Moreover, my schedule is such that it is impos-
sible for me to participate in forming an adequate response by
September 21. Although Mr. Rowley did not know it when he spoke
with your office in late August, I will be out of the the country
from September 13 until September 20, the day before our response
is due. During this time, I will be in Europe representing another
client before the Iran-United States Claims Tribunal in the Hague
on a matter that cannot be postponed.

Accordingly, we request that the Commission grant us
two additional weeks until October 5 to respond to the General
Counsel's brief in the above matter.

PTI

Respectfully submitted,

Brice M. Clagett
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Brice M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Clagett:

This is in reference to your letter dated September 10,
1984, requesting an extension of time until October 5, 1984, to
respond to the General Counsel's brief.

The Commission has considered your request and determined
- that it cannot grant you a further extension of time.

If you have any questions, please call R. Lee Andersen, the
attorney handling this matter, at 523-4000.

Sincerely,

Charles N. Steele
General Counsel

(~CiL~(Q.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

September 19, 1984

Brice M. Clagett
COVINGTON & BURLING
1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C. 20044

Re: MUR 1503

Dear Mr. Clagett:

This is in reference to your letter dated September 10,
1984, requesting an extension of time until October 5, 1984, to
respond to the General Counsel's brief.

The Commission has considered your request and determined
that it cannot grant you a further extension of time.

- If you have any questions, please call R. Lee Andersen, the

attorney handling this matter, at 523-4000.

Sin r

General Counsel
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R. Lee Andersen, Esquire
Staff Attorney
Federal Election Commission
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R. Lee Andersen, Esquire
Staff Attorney
Federal Election Commission
1325 K Street, s. W.
Washington, Do C. 20463

Re: Matter Under Review 1503

Dear Mr. Andersen:

This office represents the Democrats for Better
Government to Elect Gibson Committee ("Gibson Committee")
and the Ed Johnson for Congress Committee ("Johnson
Committee") in Matter Under Review 1503. In accordance
with our telephone conversation yesterday, I understand
that the Gibson and Johnson Committees will have to and
including September 21, 1984 to file their briefs with
the Federal Election Commission ("Commission") in oppo-
sition to the brief filed by the Office of General
Counsel. In his brief the General Counsel recommends
that the Commission find probable cause to believe that
the Gibson and Johnson Committees violated various sec-
tions of the federal election laws.

Very truly yours,

William H. Schweitzer

WHS: gh

cc: Thomas Gibson
Edward Johnson
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secretary

Office of General Counsel1

August 22, 1984

MUR 1503 - Memorandum to Commission and GC's Briefs

The attached is submitted as an Agenda document
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Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[]
[ I[]

[]
[ ]

Ix]
I I.[ ].

[I

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

Di]

[i

[]I

[i

[]

[]



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 D4AU 22 AIO:

August 22, 1984

MEMORANDUM

TO : The Commission

FROM : Charles N. Stee 3/
General Counsel

SUBJECT: MUR 1503

Attached for the Commission's review are briefs stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter. A copy of these briefs and
letters notifying the respondents of the General Counsel's intent
to recommend to the Commission a finding of probable cause to
believe was mailed on August 22, 1984. Following receipt of the
respondents' replies to these notices, this Office will make a
further report to the Commission.

Attachments
1. Briefs
2. Letters to Respondents



BEFORE THE FEDERAL ELECTION COMMISSION

July 31, 1984

In the Matter of ))
Jefferson Marketing, Inc. ) MUR 1503
and the National Congressional )
Club )

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On October 29, 1982, Congressman Charles G. Rose filed a

signed and sworn complaint with the Commission asking the

Commission to investigate alleged violations of the Federal

Election Campaign Act of 1971, as amended, 2 U.S.C. S 431 et seq.

(the "Act" or "FECA"). Specifically, Congressman Rose alleges

that Jefferson Marketing, Inc. ("JMI") made contributions to the

Democrats for Better Government to Elect Gibson ("Gibson

Committee") and the Ed Johnson for Congress Committee ("Johnson

Committee") by providing goods and services at less than the

usual and normal charge in contravention of the FECA's

prohibition against corporate contributions in 2 U.S.C. S 441b.

The complaint also alleges that JMI and the National

Congressional Club ("NCC"), are in effect and operation a single

organization, thus raising the possibility of additional

violations of the reporting requirements and contribution

limitations of the FECA. 2 U.S.C. SS 441a, 433 and 434.

On May 3, 1983, the Commission found reason to believe that:

JMI violated 2 U.S.C. S 441b by making prohibited contributions

I I - -vl- -7, ': -, -7, -,7 T- T- 7- -- -" ' I "I'll ::: .77 4. 7, -Wj"WW



- 2-

to the Gibson Committee; that JXI and NCC violated 2 U.S.C.

SS 433, 434 and 441a on the basis of their activities with

respect to the campaigns of the Gibson and Johnson Committees;

that the Gibson Committee violated 2 U.S.C. SS 441b by knowingly

accepting prohibited contributions from JNI, 434(b)(8) by failing

to report outstanding debts owed to the Raleigh, North Carolina,

media production firm Audiofonics, Inc., 441a(a)(1)(A) by making

contributions to the Johnson Committee in excess of $1,000 and

434(b) by failing to report the proper value of these in-kind

contributions to the Commission; and that the Johnson Committee

violated 2 U.S.C. SS 441a(f) by knowingly accepting an excessive

contribution from the Gibson Committee and 434(b) by failing to

report this excessive in-kind contribution. The Commission also

directed the Office of the General Counsel to conduct an

investigation into the facts of the alleged violations concerning

the Gibson and Johnson Committees plus any facts that would

assist in determining the relationship between JMI and NCC. The

Commission notified the Gibson Committee, the Johnson Committee,

JMI and NCC of its determinations by letters dated June 2, 1983,

and enclosed orders to answer written questions and subpoenas to

produce documents. By July 8, 1983, the Commission received

responses from all respondents. On August 24, 1983, the

Commission sent a letter to counsel for JMI and 1CC with

additional requests for production of documents. Respondents JMI

and NCC answered the requests on September 8, 1983.
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On August 16, 1983, the Commission issued subpoenas to

appear for oral depositions to Murchison Biggs, accountant to the

Gibson and Johnson Committees, Anthony C. Sessoms, treasurer of

the Johnson Committee, Daniel M. Freeman, treasurer of the Gibson

Committee, Thomas F. Ellis, chairman of NCC, R. E. Carter Wrenn,

treasurer and executive director of NCC, Douglas X. Davidson,

president of JMI, and S. Katherine Hardison, president of the

Hardison Corporation and bookkeeper for both JMI and NCC. The

Commission obtained the deposition testimony of these individuals

N- on September 12, 13 and 14, 1983. On December 20, 1983, the

Commission issued subpoenas for additional depositions, and on

January 17, 1984, the Commission obtained the deposition

testimony of Thomas C. Gibson and Edward H. Johnson.

On November 30, 1983, the Commission issued JMI and NCC

additional orders to answer written questions and subpoenas to

produce documents. On December 14, 1983, JMI and NCC requested

an extension of time to respond to these orders and subpoenas

until January 20, 1984. The Commission granted an extension

until January 16, 1984. On January 16, 1984, JMI and NCC

submitted their responses to the November 30, l83, orders and

subpoenas. JMI and NCC refused to answer some questions relevant

to the Commission's investigation and failed to provide complete

answers to others. Due to the failure of respondents JMI, NCC,

Wrenn, Davidson and Hardison to answer and fully comply with the
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Commission's orders and subpoenas, the Commission sought judicial

enforcement by filing a petition for an order to show cause in

the United States District Court for the Eastern District of

North Carolina. Suit was filed on February 16, 1984, and

respondents requested discussions with Commission staff

concerning settlement of the litigation. After substantial

negotiations, the Commission and JMI, NCC, Mr. Wrenn, Mr.

Davidson and Ms. Hardison entered into a stipulation providing

for Commission withdrawal of its lawsuit if specified information

was submitted by NCC and JMI. On April 10, 1984, the terms of

the stipulation were met, and on April 23, 1984, the court

approved withdrawal of the subpoena enforcement action, without

prejudice.

On April 26, 1984, the Commission received an 84-page packet

C of materials from the Raleigh News & Observer. According to the

cover letter attached to the materials, they were submitted to

the newspaper by a person who wished to remain anonymous. The

newspaper sent copies to the North Carolina State Board of

Elections, JMI, JMI's accountant Ernst & Whinney, as well as the

Commission. Counsel for JMI and NCC requested the return of the

documents, but on May 22, 1984, the Commission declined this

request.
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II. LEGAL ANALYSIS

A. Introduction

It is alleged in the complaint filed by Congressman Rose

that JMl was established and is financed by NCC. For this and

other reasons, the complaint maintains that Jill has no existence

separate or distinct from NCC, that the two organizations are, in

fact, one entity, and that the organizational boundaries between

JMi and NCC are fictitious.

The following analysis of the creation, financing and

control of JMI by NCC demonstrates that where a political

committee and a business corporation are structured and operated

so that the corporation is dominated and controlled by the

political committee, there is no distinction between the two for

purposes of the FECA. The corporation is thus a mere extension

of the political committee subject to the same campaign financing

regulation as the controlling political committee. Where a

corporation is so dominated by the parent organization, and the

latter is a political committee, the business transactions are

not at arms length and self-dealing conferring special benefit to

the political committee is presumed. In performing services for

political committees the corporation is making prohibited

contributions, and in accepting such services, political

committees are receiving prohibited corporate contributions. It

also follows that any payment to the corporation by political

committees other than parent organizations are contributions to
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the latter subject to the contribution limitations of the Act.

Furthermore, such a relationship between a political committee

and a corporation permits the political committee to hide

reportable expenditures in the form of bulk transfers of money to

the controlled corporation.

The evidence below is substantial proof that since it was

created in 1979, JMI has remained essentially an appendage of

NCC. Through its executive director, R.E. Carter Wrenn, NCC

financially dominates and controls the operations of JMI.

B. JMI Was Created By NCC.

Of the four witnesses questioned by the Commission

concerning the creation of JMI, Carter Wrenn, Douglas Davidson,

-- Katherine Hardison and Thomas Ellis, only Mr. Wrenn was able to

recall details of JMI's beginnings and subsequent evolution.

(See Wrenn deposition at pages 14-25.) Mr. Davidson, president

of JMI since 1982, and an employee of JMI since 1979, could

recall almost nothing of the details of the formation of JMI or

who managed JMI before he was appointed to the office of

president. (Davidson desposition at pages 11-18.) For that

matter he could not even recall who hired him. (Davidson

deposition at page 18.) Katherine Hardison, president of a

bookkeeping business called Hardison Corporation, worked for the

Helms for Senate Committee during the 1978 North Carolina Senate

election and later fo; the NCC. Although she has supervised the

bookkeeping of JMI since its inception in 1979, she was not able
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to recall how the 3141 books came to be set up or who was

responsible for their initial organization. (Hardison deposition

at pages 26-32.) Mr. Ellis could recall only that before 3MI was

established, he had discussed the need for a political

advertising firm in the Raleigh area with Mr. Wrenn. He could

not recall who took the lead in organizing OMI. (Ellis

deposition at pages 5-8.) Consequently, it is primarily upon the

testimony of Mr. Wrenn, as well as the written answers to

Commission interrogatories and documents produced by JMI and NCC,

that the Office of General Counsel relies for its understanding

of the sequence of events underlying the creation of JMI.

3MI was organized under the laws of North Carolina as a

profit-making corporation by Alejandro Castellanos,-/ a person

involved with Mr. Wrenn in the 1978 campaign to reelect Senator

Helms. (Excerpts from July 8, 1983, response of JMI --

Attachment A at pages 4-10.) According to Mr. Wrenn, JMI was

Mr. Castellanos' idea. Mr. Wrenn's statements regarding the

climate in which JMI was born, however, suggest that he took an

active role in JMI's beginnings. (Wrenn deposition at pages

14-25.) Mr. Wrenn stated that Mr. Castellanos came to him with

the idea of an organization to work in direct mail and discussed

NCC becoming a client of the organization. (Id. at pages 15-16.)

1/ Pursuant to North Carolina law, the person responsible for
filing the articles of incorporation with the state must be
designated as the incorporator. The incorporator of JMI was
Charles B. Neely, Jr. (Attachment A pages 5-6.) Mr. Neely
is a partner in the same Raleigh, North Carolina, law firm
as Thomas Ellis, chairman of NCC.
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Mr. Wrenn acknowledged that NCC was doing its own direct mail

advertising at the time he was approached by Mr. Castellanos# and

that the organization that Mr. Castellanos had in mind would

assume those functions for NCC. (Id.) Mr. Wrenn then discussed

the development of JMI's capability to provide other services

after Castellanos' departure in early 1979. He stated that there

was a need for a "central group of people" to provide services

for several conservative candidates running for office in 1980

and that JMI came to be that group. (Id. at pages 19-20.) During

that period, Mr. Wrenn was hired by JMI to provide guidance to

JMI on structuring.their operations and complying with relevant

campaign laws. (Id. at pages 20-21.) Mr. Wrenn also sat on the

board of directors of JMI as Secretary during 1979. (Attachment A

at pages 5, 31-32.)

Richard Miller, who was chairman of NCC from 1977-1979,

served as president of JMI through 1982, after Mr. Castellanos'

four month term as president. (Id. at pages 5, 30-36.) After

* his tenure as president of JMI, Mr. Miller became Administrative

Assistant to Senator East from North Carolina. (Senator East was

mentioned by Mr. Wrenn as one of the three conservative

candidates perceived as forming a "ticket" for whose benefit JMI

was conceived. (Wrenn deposition at page 19.) Following

Mr. Miller's resignation in 1982, Mr. Davidson, who had worked

for Senator Helms reelection committee and then for NCC until

1979 when he began to do computer and production work for JMI,

assumed the job of president of JMI. (Davidson deposition at
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pages 9-15; Attachment A at pages 4, 35-36.) The only other

person who has served on the 3JZ board of directors is

Ms. Elisabeth Smith, who was also treasurer of NCC from

1977-1979. She has served as secretary of 3MZ from 1979 (after

Mr. Wrenn resigned) to the present. (Exhibit A at pages 4, 32-

36.) Mr. Davidson described Ms. Smith as the general office

manager of JMI. (Davidson deposition at pages 20-21.)

Thus, Mr. Wrenn and others associated with NCC were

instrumental in bringing 3HI into being, and there was

considerable cross-fertilization between the boards of directors

of JMI and NCC. While Mr. Wrenn refused to take credit for

7" having the idea of JMI, he was one of the key people involved in

the shaping of organization and the development of its

operational goals. As chairman of NCC since 1979, when JMI was

created, Mr. Wrenn has been overseer of the development of JMI

through intervention on behalf of NCC, then and now JMI's largest

client.

In addition to providing directors for JMI, NCC was the

source of a majority of the line personnel who were employed by

JMI when it opened for business in 1979. According to JMI, 32 of

the original 53 employees hired to work for JMI had previously

worked for NCC. (January 16, 1984, response of JMI -- Attachment

B at pages 28-29.) And, although none of the officials who

testified could recall exactly which of NCC's functions JM1

absorbed, there was testimony strongly suggesting that JMI took
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over at the least NCC's direct mail computer operations.

(Davidson deposition at pages 16 and 17; Wrenn deposition at

pages 11-241 see also, statement of Mr. Wrenn in the

Congressional Ouarterly article attached to the complaint at page

1-33.) J14I has also shared the same building with NCC since the

beginning of its existence in 1979.2/ (Attachment A at page 9.)

C. NCC Dominates JMI's Financial Base.

Although there is no sharp line between analysis of the

control of JMI and its financing, it is useful, insofar as it is

possible, to consider these two aspects of the JMI corporation

separately as an aid to understanding the complex

interconnections between JMI and NCC.

Beginning with the ownership of JMI's stock, there is a

strong evidence that NCC dominates JMI's financial base. JMI.

corporate documents show that in January of 1979 when JMI began

its corporate existence, a resolution provided for issuance of

100 shares of stock at a par value of $1.00 each. (Attachment A

at pages 24-28.) Mr. Castellanos, then the sole director, was

*" designated by the charter as the sole shareholder. (Id. at page 27)

2/ In 1983, NCC transferred office furniture and equipment and
computer software to JMI. NCC reports $52,267 in furniture
and equipment purchased by JMI with an outstanding balance
of $39,628 as of January 1, 1984, and a debt of $72,127 owed
by NCC to JMI for similar purchase of computer software. It
is presumably unnecessary for NCC to own these since JMI is
providing the services to NCC (as well as others) for which
NCC had previously required the furniture, equipment and
computer software. (See Attachment B at page 25; excerpts
from January 31, 1984 report -- Attachment C.)
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Upon Mr. Castellanos' resignation as president and treasurer four

months later, Richard W. Miller, former chairman of NCC, became

the sole shareholder. (Id. at page 5.) In 1981, the

Congressional Club Foundation, Inc., -/ assumed ownership of all

of J1's stock, retaining ownership until 1983 when the

Educational Support Foundation, Inc., became the sole

shareholder..!/  (Id.)

Thus with the exception of the four months during which Mr.

Castellanos owned all of JMI's stock, the sole shareholder of JMI

from 1979 to 1981 was former chairman of NCC, Mr. Miller. And,

from 1981 to the present, the control of JMI's board of directors

was vested in the board of directors either the Congressional

Club Foundation, Inc., or the Educational Support Foundation,

Inc. Both of these foundations are under the direction of Mr.

Wrenn, by himself, or with Mr. Ellis, and these two men are the

3/ The Congressional Club Foundation, Inc., lists its address
as 3825 Barrett Drive, Raleigh, North Carolina, the same
building that houses NCC and JMI. Mr. Wrenn stated that the
Congressional Club Foundation, Inc., operates under his
direction. (Wrenn deposition at page 106.)

4/ According to the testimony of Mr. Wrenn, the Educational
Support Foundation, Inc., is a not-for-profit corporation
"established to provide scholarships and other nonprofit
activities, pursue nonprofit activities." (Wrenn deposition
at page 108.) The board of directors of this foundation is
composed of Mr. Wrenn and Mr. Ellis. While there are no
records of JMI paying a dividend to the Educational Support
Foundation, Inc., (or to any of its predecessor
shareholders), JM1 records submitted to the Commission show
that for the year 1982, the total stockholder's equity was
$156,328, and for year end 1983, it was $299,081. (April
10, 1984, supplemental response of JMI -- Attachment D at
Exhibit E.)
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only officers of NCC. -/ (Excerpts from July 8, 1983, response of

NCC to Commission order and subpoena -- Attachment Z at pages 3-

4; 12-13.) (As representative of the sole shareholder Mr. Wrenn

signed for the Educational Support Foundation, Inc., in 1982,

approving the election of the most recent JMI directors,

Mr. Davidson and Ms. Smith. (Attachment A at pages 35-36)).

Under JMI's corporate charter Mr. Wrenn and Mr. Ellis have

complete and total control of the composition of the board of

directors of JMI. Thus Mr. Wrenn and Mr. Ellis, the managing

officials of NCC, have retained ultimate control over the

financial, as well as the general, management of JMI at least

since 1981.A_/

During 1982, NCC and JMI implemented an arrangement for the

use of JMI employees. According to supplemental responses of JMI

to Commission interrogatories,

(t)he...[NCC] reserved and paid for the
full-time services of JMI's staff in 1982.
During the course of a month, NCC would use

C" these JMI employees for its own projects and,
if unused time were available, to provide

5/ The JMI articles of incorporation and bylaws provide for
direct shareholder control over the election and dismissal
of the board of directors of JMI. (Attachment A at pages
8-9; 11-27.)

6/ The Supreme Court of North Carolina has held that if a
corporation is the alter ego of a sole or dominant
shareholder, the corporate entity may be disregarded and the
shareholder and the corporation treated as one. It is
immaterial whethgr the dominant shareholder is an individual
or another corporation. Henders6n v. Security Mortgage and
Finance Co., 160 S.E. 2d 39, 44 (NC 1968). The corporate
entity may be disregarded where "there is such domination of
the finances, policies and practices that the controlled
corporation is but a business conduit for its principal."
Martin v. Pilot Industries, 632 F. 2d 271, 276 (4th Cir.
1980).
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in-kind services to candidates. Additional
unused time was JM1's time to sell subject to
the requirement that NCC had first call on
3M's employees and resources at any time.
For instance, if time was sold to a 314!
customer and NCC then needed the time, NCC
got it immediately.

(Attachment D at page 3.) Because NCC was paying for all of JMI's

salaries, overhead, a built-in fixed profit and other expenses

(including outlays for capital equipment), JMI and NCC found it

unnecessary to maintain records of the individual cost of each

project that NCC might request of JMi (including the provision of

services to the Gibson and Johnson Committees). NCC made monthly

N payments for use of JM1's staff and facilities. These payments

were reported to the Commission in only the most general of

terms, such as disbursements for consulting or advertising. (See

e.g., NCC Reports -- Attachment F.) Respondents maintain,

therefore, that it is not possible for JMI (or NCC for that

matter) to reconstruct the cost to JMI of providing services to

any of its clients for the year 1982.2/ (Attachment D at pages

1-5.)

Nor was Mr. Wrenn's authority as president of NCC under the

1982 arrangement between NCC and JMI exercised in the abstract.

When JMI provided services to the Gibson Committee, Mr. Wrenn

initialed purchase orders to Audiofonics for production of the

Rose/Rio video tape and for time-buying associated with airing it

on television in the Lumberton, North Carolina, market. (Copies

of invoices -- Attachment G.) JMI admitted that Mr. Wrenn had

7/ In 1983, after the Rose complaint was filed, JMI and NCC
modified their working agreements to permit JMI to keep
track of its costs on a project-by-project basis.
(Attachment D at page 11.)
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approval authority over the transactions.!/ (Attachment B at
pages 11-25.) Futhermore, Mr. Wrenn admitted that he personally
set the value on those services performed by JMI staff for the
Gibson Committee and paid for by NCC through in-kind
contributions. (Wrenn deposition at page 40.)

Although not reported to the Commission as such, NCC loaned
$45,185, interest free, to JMI during 1981 and 1982. JMI stated
that the "Foundation Division" of JMI borrowed the funds.!/
(Attachment B at page 28.) JMI repaid the NCC loans during the
course of 1982 and 1983. (Ld. at pages 27-28.) Interestingly,
NCC stated in its response to Commission interrogatories that the
loans and repayments were reported to the Commission as
"expenditures and offsets to expenditures." (January 16, 1984,
response of NCC -- Attachment H at page 27.)

In addition to the interest free loans provided by NCC
directly to JMI, another organization known as the Coalition for
Freedom (also headed by Mr. Wrenn and Mr. Ellis) made a loan of

8/ Mr. Davidson knew little of what NCC or JMI did for theGibson Committee. Of the persons whose depositions weretaken by the Commission, only Mr. Wrenn was aware of any ofthe details of the in-kind contributions to the GibsonCommittee. (Davidson deposition at pages 26-28; Wrenn
deposition at pages 30-40.)

9/ JMI maintains that the funds were "to be used on behalf ofan unnamed nonpolitical entity not subject to regulationunder the federal election laws," (Attachment B at page 28),but this is irrelevant to whether the loans constitutedfinancial support of JMI by NCC. Furthermore, 11 C.F.R.S 100.7(a)(1)(i)(E) requires that loans by politicalcommittees be repaid with funds subject to the prohibitionon corporate contributions. Therefore, the loans from NCCto JMI were not legally repayable.
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$90,023 to 3mi in December of 1983. (Coalition for Freedom

brochure -- Attachment I; April 13# 1984, second supplemental

response of 31I -- Attachment G at pages 2 and 3.) Although

this loan was made at an interest rate of lt with a specified

repayment schedule, it is further evidence of ongoing financial

support of JMI through enterprises controlled by NCC officials.

The total indebtedness of 314I (including all loans

reportedly made to the corporation since inception) is $461,609.

(Attachment J; Attachment B at page 28.) Of this amount,

$135,208 or approximately 30% was made by NCC and the Coalition

for Freedom under the direction and control of NCC officials,

Mr. Wrenn and Mr. Ellis.
"sT  Another fact from which the Commission can draw an inference

of financial support is the high percentage of JMI's business

that is derived either directly or indirectly by providing goods

C1 and services to NCC. As discussed above, in 1982 NCC paid for

all of the costs that JMI incurred while doing business

(supplying an additional fixed amount for profit). Broken down

as a percentage of gross receipts for 1982, JMI reported the

following: (1) direct provision of services to NCC (may include

payments to JMI reported in-kind contributions for other

political committees) .-- 76%; (2) provision of services to

clients referred by NCC -- 2%;1- / (3) provision of services to

clients defined as political committees by 2 U.S.C. S 431(4) --

10/ Officials from both JMI and NCC indicated that where a
client referred by NCC could not-pay his or her bill to JMI,
discussions might be had with NCC people to determine if NCC
could pay the outstanding bill. (Davidson deposition at
pages 53-55; see Wrenn deposition at pages 73-75.)
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120; and all other clients (includes the Coalition for Freedom

and the Congressional Club Foundation, Inc., organizations that

appear to be controlled by the same board of directors as NCC) --

12%. 11/ (Attachment D at pages 5-6.) Thus, JM1 was dependent

upon NCC for nearly 80% (and possibly more considering the

inference that can be drawn from the magnitude of the Coalition

for Freedom's loan of $90,023 to 3mi) of its gross receipts for

the year 1982.

There is ample evidence that NCC both directly and

indirectly exerts a dominating control over the financing of JMI.

0 From 1981 to the present, the JMI board of directors has been

under the control of one of two successive sole shareholders, the

Congressional Club Foundation, Inc., and the Educational Support

Foundation, Inc., both of whose boards of directors are

controlled by either Mr. Wrenn alone or by Mr. Wrenn and

C Mr. Ellis, the governing officials of NCC. Throughout 1982, NCC

was, in essence, JMI's only client, paying all salaries, overhead

and a fixed percentage for profit and exercising first priority

on all JMI personnel. It is apparent that Mr. Wrenn was the

final authority over the conduct of projects undertaken by JMI

for NCC and was for all practical purposes managing the flow of

work passing through JMI. NCC made substantial interest free

loans to JMI, and Mr. Wrenn and Mr. Ellis, directors of both NCC

and the Coalition for Freedom, participated necessarily in the

provision of substantial loans to JMI from the Coalition for

11/ The total gross receipts reported by NCC is 102%, but there
is no explanation for this apparent discrepancy in.JMI's
response.
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Freedom. Finally, analyzing the gross receipts of J31I for 1982,

at least 80% of the business income generated by 3MI has its

source in NCC, NCC referrals, or the Coalition for Freedom.

These facts support the conclusion that the financing of JM! is

inextricably interwoven with and dependent upon decisions made by

Mr. Wrenn at NCC.12/

D. NCC Effectively Controls 3M!.

Related to the financing of JMI, but encompassing issues of a

larger scope, is the evidence supporting the conclusion that NCC

exercises substantial control over the day-to-day operations of JMI

through NCC's president and chief managing official, Carter Wrenn.

In addition to the financial implications of 1982 plan under

which NCC purchased the full use of JMI's operations, it is clear from

the testimony of witnesses that, through Mr. Wrenn, NCC ultimately

controlled major business decisions during that period of time. A

7 clear example is Mr. Wrenn's initialling and approving the invoices

JMI issued to the Gibson Committee for the services performed by

Audiofonics and for the time buying done to air the Rose/Rio video

tape segment. (See Attachment G.) The initialling of these invoices

"CW" signified Mr. Wrenn's approval and raises the question how an

official of NCC came to exercise this authority. (See Attachment G;

Attachment B at pages .14-25.) Furthermore, when it came to Mr. Wrenn's

12/ It could be concluded that Mr. Ellis shared this authority
with Mr. Wrenn from his position of chairman of NCC and from
his comments concerning JMI in the Baltimore Sun newspaper
article attached to the original complaint. However, during
his deposition Mr. Ellis maintained that Mr. Wrenn was the
day-to-day decision maker at NCC. Furthermore, he
repudiated his statements concerning the operation of JMI
and its lack of profitability attributed to him in the
Baltimore Sun, stating that he did not recall making them,
and that iffie did make the comments he was mistaken.
(Ellis deposition at pages 5, 6, 9-20.)

-777
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attention after the Rose complaint had been filed that the Gibson

Committee had not yet paid Audiofonic's $3,671 bill for producing

the Rose/Rio video tape, he set about the task of raising money

to pay it. (Wrenn deposition at pages 65-72.) When it came time

to set a value on the services of JMI employees, Mr. Ashe and

Ms. Cashwell, for their work on the Gibson Committee's Rose/Rio

tape, it was Mr. Wrenn who set it. (Wrenn deposition at pages

36-56.) Mr. Davidson had no knowledge of the details of these

transactions, and was clearly uninvolved in the provision of

these services to the Gibson Committee. (Davidson deposition at

pages 26-27.) In fact, Mr. Davidson did not know that the person

representing Gibson and JMI during the Audiofonics production of

the Rose/Rio tape was Mr. Ashe. (Davidson deposition at page

45.)

That Mr. Wrenn was the only person having substantive

knowledge about the services provided to the Gibson Committee by

JMI, is consistent with the testimony of witnesses and the

statements made by NCC and JMI in response to the Commission's

interrogatories. Neither Katherine Hardison, bookkeeping

supervisor for both NCC and JMI, nor Mr. Davidson, was able to

describe, with any accuracy, the chain of command at JMI. For

example, when asked who was in charge of the time buying for JMI

in 1982, Ms. Hardison stated that Mr. Wrenn would know, but that

she was not sure whether Mr. Davidson would. (Hardison

deposition at page 130.) And, in fact, Mr. Davidson did not
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know, who was in charge of the Gibson Committee project at JMI.

(Davidson deposition at page 29.) Incredibly, Ms. Hardison

stated that she did not know who was the day-to-day manager of

JMI, (Hardison deposition at page 130), even though she is

directly responsible for managment of the bookkeeping systems of

both organizations.

Furthermore, the testimony of Mr. Gibson and Mr. Johnson,

reveals just how little they knew about the services JMI was

providing to them. Mr. Gibson cannot recall participating in any

way in the production or airing of his version of the tape save

the act of having his picture taken for the advertisment. (See

Gibson deposition at pages 38-69, 72-78) Mr. Johnson, who

appears to have taken a more active role in his campaign than

Mr. Gibson, seems to lack understanding of what agreements were

involved in the utilization of JMI employees in the production of

his television commercials. (Johnson deposition at pages 21-33.)

For example, Mr. Ashe acted as the director of a video tape

shooting of an advertisement concerning school prayer in

Washington, D.C. for candidate Johnson. However, Mr. Johnson

could not say whether Mr. Ashe was working for JMI at the time,

how he happened to be there or even whether JMI was involved in

the project. (Id.) It is also clear that at least in

Mr. Gibson's opinion, Mr. Wrenn was to be held accountable for

services JMI provided to the Gibson Committee. (Gibson

deposition at pages 52, 65 and 72-78.)

A telling statement was made by Ms. Hardison in response to

a question concerning to whom she reported JMI bookkeeping

problems. She responded that she would go to two people,
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Mr. Davidson and Mr. Wrenn. When asked why she would go to Mr.

Wrenn since he is not an employee or a director of JMZ, Ms.

Hardison responded, "because he asks me to." (Hardison

deposition at pages 131-133.) Later in that deposition, counsel

for the Commission revisited this topic. When asked whether she

told Mr. Davidson when she reported bookkeeping problems to Mr.

Wrenn, Ms. Hardison replied that she did not discuss it with Mr.

Davidson, and further that she had no reservations about

consulting Mr. Wrenn about JMI bookkeeping problems. (Hardison

deposition at pages 150-153.) She repeated that she is asked by

Mr. Wrenn to seek his counsel in such matters, and that Mr.

Davidson is aware of it. (Id.) Ms. Hardison also stated that she

discussed NCC bookkeeping problems with Mr. Davidson. (Hardison

deposition at page 152.) These statements illustrate the

pervasive blurring of authority, direction and control between

the management of JMI and the management of NCC. In point of

fact, there is but one management, Carter Wrenn.

Along these same lines, JMI stated that Mr. Davidson sought

Mr. Wrenn's counsel and advice due to his greater experience.

(Attachment H at page 23.) When asked directly whether Mr. Wrenn

supervised the day-to-day operations of JMI, Mr. Davidson denied

it, but then admitted in nearly the same breath that Mr. Wrenn

did "oversee" some aspects of JMI. Mr. Davidson suggested that

this was entirely appropriate since NCC was JMI's chief client.

And, Mr. Wrenn himself stated that he rendered advice about JMI

policy concerning clients other than NCC or those being supported
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by NCC through in-kind contributions. (Wrenn deposition at pages

99-100.) Mr. Davidson noted that Mr. Wrenn is "intimately

involved with direct mail and advertising." (Davidson deposition

at pages 22-23.) Of course, JMI describes itself as an

advertising company, and, therefore, Mr. Davidson's statement is

hardly one of limitation.

Finally, information contained in the materials sent to the

Commission by the Raleigh News and Observer vividly illustrates

the interconnectedness of JMI and NCC and the authority over the

organization exercised by Mr. Wrenn. According to these

documents, the accountants for JMI, Ernest and Whinney, were

attempting to solve a problem that JMI was experiencing in

disposing of a bad debt to the Lake for Governor Committee from

the 1980 North Carolina gubernatorial race. The solution

reportedly proposed and discussed with Mr. Wrenn and Ms. Hardison

was for JMI to exchange the $75,000 debt owed by the Lake

Committee for a mailing list that JMI had assisted in developing.

However, the plan did not end with the solution of JMI's problems

but rather called for NCC to purchase the list from JMI.

(Excerpts from Raleigh News and Observer materials -- Attachment

K.) Thus NCC was brought in as part of a proposed joint solution

to problems that appear to concern only JMI -- reemphasizing the

way in which the directors of JMI and NCC themselves conceive of
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the organizations as one entity. There is no line of demarcation

where NCC ends and J141 begins. The directors and management

personnel treat JM1 and NCC as one entity, and so should the

Commission.

The evidence is replete with examples of the domination of

3MI by NCC. JM was carved out of the direct mail and

advertising functions of NCC by NCC directors. Most of 31I's

initial employees were former employees of NCC, and their

transfer to JMI furthered the interests of NCC's directors as

much as it did the interests of JMI's directors. JMI's president

and chief management official, Mr. Davidson, is in daily

communication with Mr. Wrenn, who exerts a dominating influence

over all but the most mechanical matters of JMI's business

operations.

For purposes of the FECA, JMI and NCC are one in the same.

In operation there is little practical distinction between the

two. Commercial ventures between JMI and NCC are not at arms

length and amount to self-dealing by NCC. The JMI/NCC

combination permits the transfer of contributed funds to a

corporation to serve the needs of a political committee thereby

defeating important statutory purposes. The JMI/NCC combination

circumvents reporting requirements, the prohibition on corporate

contributions to political committees and contribution

limitations -- all integral to the statutory scheme of the FECA.

Under these circumstances the Commission may disregard the

corporate entity of JMI and "pierce the corporate veil*
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in treating 3)11 and NCC as one organization.j/ For these

reasons the General Counsel is recommending that the Commission

find probable cause to believe that the 3aI/NCC combination

violated 2 U.S.C. SS 434, 441a(a) and 441b.

1. Provision of Services And Receipt of P vaents ForServices Are Contribut ons By And To nqC
Subiect TO !:be Reporting Reauirements , 2 U.S.C.

434 And To The mitations O2 U.S.C. 5 a441aa.

With the exception of a small number of narrowly prescribed

instances, the Commission has determined that business or

/Federal agencies have been permitted to disregard corporate
status when it would serve an important statutory purpose.

N- For example, in Joseph A. Kaplan & Sons v. Federal Trade
Commission, 347 F.2d 785 (D.C. Cir. 1965), the court found
a sufficient relationship between the defendants to hold
that *the corporate entity may be disregarded when the
failure to do so would enable the corporate device to be
used to circumvent a statute." Id., at 787 n.4. In Capital
Telephone Company. Inc. v. Fede'ihl Communications
Commission, 498 F.2d 734 (D.C. Cir. 1974), the court of
appeals upheld the agency's treatment of separate
applications by a corporation and an individual for two
radio channels as a single application because the
individual was the sole stockholder of the corporation and
controlled its operations as well as his own. The court
held,

that a corporation will be looked upon
as a legal entity as a general rule and
until sufficient reason to the contrary
appears; but when the notion of legal
entity is used to defeat public
convenience, justify wrong, protect
fraud or defend crime, the law will
regard the corporation as an association
of person.

Id., at 738. Thus the courts have consistently allowed a
federal agency to pierce the corporate veil of a legal
entity when it is done to promote justice or prevent
circumvention of a statute, or when the facts of the case
indicate that "the corporation is simply the alter ego of
its owners" and there is "such domination of [the]
corporation as in reality to negate its separate
personality." Quinn v. Butz, 510 F.2d 743, 758 (D.C. Cir.
1975).
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commercial ventures by political committees are another form of

fundraising, the proceeds of which are subject to INCA

regulation. See, e.g., Advisory Opinions 1983-2, 1980-34, 1980-

19, 1979-76 and 1979-17. In 3MI, 3CC has created a corporation

to conduct commerical operations in an attempt to circumvent
prohibitions and limitations of the Act. Compare Advisory

Opinion 1983-25. It follows that the provision of services by

JM1 to any political committee (such as the Gibson and Johnson

Committees) are, in effect, in-kind contributions from the

JMI/NCC combination. Thus all such contributions are subject to

the reporting requirements of 2 U.S.C. S 434 and the contribution

limitations of 2 US.C. S 441a(a).1 /
Similarly, if provision of services by JMI to political

committees other than NCC is a contribution by MCC, all payments

made by such political committee for services rendered by JM1 are

contributions to the JM1/NCC combination, also subject to the'

reporting requirements of 2 U.S.C. S 434 and the contribution

limitations of 2 U.S.C. S 441a(a).

14/ During 1982, the JMI/NCC combination provided servicesto at-Teast 10 authorized committees. (Attachment D at page 6;
April 10, 1984, supplemental response of NCC -- Attachment L at
page 2.) The committees reported that disbursements to JMI in
the following amounts for the 1982 election cycle: Cobey for
Congress Committee -- $266,074; Anne Bagnal for Congress -- $ 0;
Blake for Congress Committee -- $3,968; Bill Hendon for Congress
Committee -- $ 0; Gibson Committee -- $5,600; Johnson Committee -
- $ 0 (the Johnson Committee did report, however, a debt owed to
JMI in the amount of $346); Jack Marnn for Congress Committee --$35,281; Friends of Red McDaniel Committee -- $79,558; Johnston
for Congress Committee -- $ 0 and Bill Ress for Senate Committee
-- $3,602.
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Because MCC failed to report the value of services provided

to various political committees by JMI as contributions, the

General Counsel recommends that the Commission find probable

cause to believe that NCC violated 2 U.S.C. S 434. Where

services were provided by JMI or payments were received by JMI in

excess of the contribution limitations of the Act, the General

Counsel recommends that the Commission find probable cause to

believe that NCC violated 2 U.S.C. S 441a(a).

2. Provision of Services By JMI For Political Committee
Are Corporate Contributions Prohibited by 2 U.S.C.
S 441b.

The existence of JMI as a corporation within NCC's

organizational umbrella precludes a legitimate vendor/vendee

relationship with one another. With NCC determining the amount

C) of the charges it is to pay for JMl's services, both for its own

work and that referred to JMI for other political committees, a

arms-length transactions cannot exist. One cannot tell whether

the charges established by NCC through Mr. Wrenn were usual and

normal (at fair market value) as neither JMI nor NCC can now

document or support them. Furthermore, from the fact that JMI is

not separate from NCC for purposes of the FECA, it can be

concluded that when JMI provided services to political committees

other than NCC, and NCC reported payment to JMI as in-kind

contributions to these committees, JMI charged nothing for its

services.
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For example, during 1982, NCC reported making in-kind

contributions of $655 to the Gibson Committee and $1,284 to the

Johnson Committee for services rendered by 3MI in connection with

the Committee's campaigns. These charges were established by NCC

for purposes of reporting to the Commission and paid to JMI,

unitemized, as part of NCC's June bulk payment for all of JMI's

operations../ But since these monthly'bulk payments by NCC to

JMI were effectively internal transfers between the two parts of

the JMI/NCC combination, there was no payment to JMI cognizable

as payment for services rendered by a separate business entity on

behalf of a political committee. Thus for purposes of the FECA

services performed by JMI for the Gibson and Johnson Committees

as well as the other political committees benefitting by NCC's

largesse during 1982 were performed free of charge by JMI.

15/ For example, NCC reported an in-kind contribution to the
Cobey for Congress Committee in the amount of $4,871 for the
general election during the 1982 election cycle. NCC
reported that the contribution consisted of "Staff asst.,
T.V. Produc., Time Buying, Mailing Serv. & Fees, Print outs,
Recep. expenses & postage." These are precisely the kind of
services that JMI provides to clients and apparently did
provide to the Cobey Committee on behalf of NCC as part of
the arrangement between NCC and JMI for 1982. (In response
to Commission interrogatories NCC stated that it made in-
kind contributions to the Cobey Committee in 1982 through
services provided by JMI. (Attachment L at page 2.)) Under
the JMI/NCC arrangement, however, there is no reporting that
connects the services provided by JMI to the candidate
committee with JMI. NCC reports bulk payments in various
categories to JMI as disbursements, and candidates report
the receipt of iD-kind contributions from NCC, but there is
no indication in the reports submitted to the Commission
that JM1 is the ultimate provider of the services. (See
Attachment F at page 2.) Thus full disclosure is also
impaired by the reporting practices of the JMI/NCC
combination.
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However, 2 U.S.C. S 441b prohibits any corporation whatever

from making contributions in connection with any federal

election. This broad prohibition is subject to a limited number

of exceptions none of which are appliable in this matter.

Furthermore, the Commission has generally held that a corporate

contribution results where the services of a corporation are

provided free of charge to a political committee for election

related purposes. See Advisory Opinions 1982-16, 1980-109, 1978-

60 and 1976-50. Therefore, the General Counsel recommends that

the Commission find probable cause to believe that JMI's

provision of services to the aforementioned political committees

were corporate contributions made in violation of 2 U.S.C.

$ 441b.

III. RECOMMENDATIONS

The General Counsel recomends that the Commission find

probable cause to believe that:

1. the National Congressional Club violated 2 U.S.C.

by failing to report contributions made by JMI;

2. the National Congressional Club violated 2 U.S.C.

by failing to report contributions made to JMI;

3. the National Congressional Club violated 2 U.S.C.

S 441a(a) by making contributions in excess of the limitatio

that section;

S 434

5 434

rs of

4. the National Congressional Club violated 2 U.S.C.

S 441a(a) by accepting contributions in excess of that section;

and
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5. Jefferson Marketing, Inc., violated 2 U.S.C. S 441b by

making prohibited corporate contribution

Daite C *M teele
General Counsel

Attachments

A. Excerpts from July 8, 1983, response of JMI to
Commission orders and subpoenas (36 pages).

B. January 16, 1984, response of JMI to Commission order
(40 pages).

C. Excerpts from the January 31, 1984, year end report (5
pages).

D. April 10, 1984, supplemental response of JMI to
Commission order (16 pages).

E. Excerpts from July 8, 1983, response of NCC to
.. Commission orders and subpoenas (45 pages).

F. Excerpts from January. 31, 1982, NCC year end report (2
pages).

G. Copies of JMI invoices submitted by JMI (excerpted from
Attachment A above) (19 pages).

H. January 16, 1984, response of NCC to Commission order
(37 pages).

I. Coalition for Freedom Brochure (1 page).

J. April 13, 1984, second supplemental response of JMI to
Commission order (4 pages).

K. Excerpts from materials mailed to the Commission by the
Raleigh News and Observer cover letter dated April 18, 1984 (7
pages).

L. April 10, 1984, supplemental response of NCC to
Commission order (5 pages).



BEFORE THE FEDERAL ELECTION COMMISSION

July 31, 1984

In the Matter of ))
Democrats For Better Government )
to Elect Gibson Committee and ) MUR 1503
Ed Johnson for Congress Committee )

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On October 29, 1982, Congressman Charles G. Rose filed a

signed and sworn complaint asking the Commission to investigate

alleged violations of the Federal Election Campaign Act of 1971,

as amended, 2 U.S.C. S 431 et seq. (the "Act" or "FECA").

Specifically, Congressman Rose alleges that Jefferson Marketing,

Inc. ("JMI") made contributions to the Democrats for Better

Government to Elect Gibson ("Gibson Committee") and the Ed

Johnson for Congress Committee ("Johnson Committee") by providing

goods and services at less than the usual and normal charge in

contravention of the FECA's prohibition against corporate

contributions in 2 U.S.C. S 441b. The complaint also alleges

that JMI and the National Congressional Club ("NCC"), are in

effect and operation a single organization, thus raising the

possibility of additional violations of the reporting

requirements and contribution limitations of the FECA. 2 U.S.C.

SS 441a, 433 and 434.

On May 3, 1983, the Commission found reason to believe that:

JMI violated 2 U.S.C. S 441b by making prohibited contributions
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to the Gibson Committee; that JMI and NCC violated 2 U.S.C.

SS 433, 434 and 441a on the basis of their activities with

respect to the campaigns of the Gibson and Johnson Committees;

that the Gibson Committee violated 2 U.S.C. SS 441b by knowingly

accepting prohibited contributions from J14I, 434(b)(8) by failing

to report outstanding debts owed to the Raleigh, North Carolina,

media production firm Audiofonics, Inc., 441a(a) (1) (A) by making

contributions to the Johnson Committee in excess of $1,000 and

434(b) by failing to report the proper value of these in-kind

contributions to the Commission; and that the Johnson Committee

violated 2 U.S.C. SS 441a(f) by knowingly accepting an excessive

contribution from the Gibson Committee and 434(b) by failing to

report this excessive in-kind contribution. The Commission also

directed the Office of the General Counsel to conduct an

investigation into the facts of the alleged violations concerning

the Gibson and Johnson Committees plus any facts that would

assist in determining the relationship between JMI and NCC. The

Commission notified the Gibson Committee, the Johnson Committee,

JMI and NCC of its determinations by letters dated June 2, 1983,

and enclosed orders to answer written questions and subpoenas to

produce documents. By July 8, 1983, the Commission received

answers to written questions and documents from all respondents.

On August 16, 1983, the Commission issued subpoenas to

appear for oral deposition to Murchison Biggs, accountant to the

Gibson and Johnson Committees, Anthony C. Sessoms, treasurer of
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the Johnson Committee, Daniel 4. Freeman, treasurer of the Gibson

Committee, Thomas F. Ellis, chairman of NCC, R. S. Carter Wrenn,

treasurer and executive director of NCC, Douglas 4. Davidson,

president of JMI, and S. Katherine Hardison, president of the

Hardison Corporation and bookkeeper for both JMI and NCC. The

Commission obtained the deposition testimony of these individuals

on September 12, 13 and 14, 1983. On December 20, 1983, the

Commission issued subpoenas for additional depositions, and on

January 17, 1984, the Commission obtained the deposition

testimony of Thomas C. Gibson and Edward H. Johnson.

II. LEGAL ANALYSIS

A. Introduction

As part of its 1982 primary campaign, the Gibson

Committee contracted with JMI for assistance in the production

and airing of a 30 second video tape television spot

advertisement concerning a trip to Brazil made by encumbent

Congressman Rose (the "Rose/Rio advertisement"). The Raleigh,

North Carolina firm, Audiofonics, Inc., performed the production

work on the advertisement while JMI provided assistance in the

editing the final product and time buying. Audiofonics was paid

$3,670 including interest for late payment for its services to

the Gibson Committee. JMI received $5,600 in advance from the

Gibson Committee that was placed in an advertising escrow account

for the purpose of buying time for the Rose/Rio advertisement.

NCC made in-kind contributions to the Gibson Committee by paying JMI

for an additional $617 in goods and services ($264 for procurement



of film for the Rose/Rio video tape and $353 for staff time of

JMI employees who assisted Audiofonics in editing the video tape
and purchasing television time for airing the advertisment).

After losing the primary election, the Gibson Committee
transferred the Rose/Rio tape to the Johnson Committee for use in
the general election. The Gibson Committee set a value of $100
on the video tape, and reported it as a contribution to the

Johnson Committee.

NCC also made in-kind contributions to the Johnson
Committee totalling $1,262. NCC paid JMI $332 for the services

of JMI staff related to video tape production for the Johnson
Committee. And NCC paid JMI $929 to reimburse Audiofonics for a
bill in that amount. Neither JMI nor NCC were able to determine
whether any part of these in-kind contributions to the Johnson'

Committee was used to pay for expenses related to the Johnson
Committee's use of the Rose/Rio video tape segment.

It is alleged in the complaint that JMI made illegal
corporate contributions to the Gibson Committee by providing

services at a rate below the usual and normal charge. See
11 C.F.R. S 100.7(a)(1)(iii)(A). The Rose complaint alleges
generally that JMI operates with little or no profit, and is,
therefore, able to provide services to candidates at discount
rates. The complaint alleges specifically that the Gibson and
the Johnson Committees paid less than the usual and normal charge
for services provided by JMI in connection with the Committees'



1982 congressional campaigns. If JMI's charges for these

services were lower than market rate, it can be concluded that

JMI made corporate contributions to the Gibson Committee for

purposes of 11 C.F.R. S 100.7(a)(1)(iii)(A), thus violating

2 U.S.C. S 441b(a) which prohibits corporate contributions to

political committees. On May 3, 1983t the Commission found

reason to believe that JMI violated, inter alia, 2 U.S.C. S 441b

by making prohibited contributions to the Gibson Committee, and

that the Gibson Committee also violated 2 U.S.C. S 441b by

knowingly accepting the prohibited contributions.

B. JMI and NCC Lack Information To Determine Whether
Services Were Provided To The Gibson And Johnson
Committees At A Profit.

It is impossible to determine whether JMI charges to

the Gibson Committee were sufficient to provide a profit for JMI

on goods and services related to the Rose/Rio advertisement

because in 1982 NCC paid all JMI salaries and all overhead

(including a fixed percentage for profit) without regard to the

specific cost of each project.l/ For each project undertaken by

1/ Respondents JMI and NCC initially refused to provide the
Commission with any information concerning the profitability
of JMI, but after the Commission initiated a subpoena
enforcement action in United States District Court, JMI
submitted balance sheets and tax records to the Commission.
These documents indicate that JMI has earned profits for all
years of operation. In fact, due to the arrangement that
NCC had with JMI for the year 1982, when JMI provided
services to the Gibson and Johnson Committees, profits were
higher in 1982 than in other years.

IM 5 -
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JMI in 1982, NCC designated the amount to be charged for the

service and that amount was reported to the Commission if an in-

kind candidate contribution was involved. In a response to

Commission interrogatories, JMI summed up the problem of

computing costs on a project-by-project basis by stating,

Because NCC was paying for all of JMI's
time, expenses, and the like, no formal
records were preserved reflecting the time
each employee spent on a project for NCC....
Each month in 1982, NCC simply received bills
from JMI for all advertising staff time,
expenses, rent, telephone, and other overhead
for a number of projects without an
itemization by project. There was,
therefore, no need for JMI's employees to
keep track of the hours they devoted to a
particular project or of the expenses
incurred by the project.

Accordingly, JMI and NCC maintain that it is impossible to break

down the costs associated with the Rose/Rio advertisment, and

consequently impossible to state whether any profit was made on

the delivery of services to the Gibson Committee.a/ This does

not, however, prevent the Commission from examining the manner in

which charges were established by NCC for the services provided

by JMI to the Gibson and Johnson Committees to determine their

reasonableness.

2/ The witnesses whose deposition testimony the Commission
obtained were unable to to provide information about the
specific services performed by JMI for the Johnson
Committee. (See Johnson deposition at pages 16-18; Freeman
deposition at pages 16-18; Biggs deposition at pages 40-42;
and Attachment C at pages 6-7.) JMI did no time buying for
the Johnson Committee.
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C. JKI/NCC Services Were Provided To The Gibson

And Johnson Committees Without Charge.

In addition to $3,500 in direct contributions that NCC

reported making to the Gibson Committee in October of 1982

(donated after the primary presumably to pay off the lion's share

of $3,671 debt owed to Audiofonics for production of the Rose/Rio

video tape segment in June 1982), NCC reported in-kind

contributions totalling $617 to the Gibson Committee in

connection with the production and airing of the Rose/Rio

advertisement. Of the $617, film expenses of $160 and $94 were

incurred by JMI as well as an expense of $11 for courier service,

totalling $265 in non-salary charges. The remainder of the

in-kind contributions made by NCC to the Gibson Committee were

allocated as charges for the salaries of two JMI employees

working on the Gibson Committee project. This amount, $353, was

determined by Mr. Wrenn based upon what he described as a variety

of factors such as the value of the services to the Gibson

Committee, the time involved, and the staff people involved.

Apparently, the $353 was allocated in some proportion between a

Mr. Ashe who represented JMI (or the Gibson Committee) at

Audiofonics during the production of the Rose/Rio Video tape

segment, and Ms. Susan Cashwell, who bought television time for

airing the finished product. NCC stated that the rates of pay
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for these J4I employees were $111 per day for Mr. Ashe and $45

per day for Ms. Cashwell. -/

Neither Mr. Wrenn nor Mr. Davidson were able to state what

portion of the $353 was for the services of Mr. Ashe and what

portion was for the services of Ms. Cashwell. Nor could the

information be retrieved from JMI or NCC in the form of responses

to interrogatories. JMI explained that no such records

were retained due to the 1982 arrangement between JMI and NCC

under which NCC paid for all of JMI's operation. Since NCC paid

all salaries, expenses and overhead by the month, NCC and JMI

, maintain that there was no need to itemize the billings.

The cost of producing the tape segment and buying the media

time to air it included $3,415 to Audiofonics for actual

production of the video tape (excluding interest for late

payment), $617 reported by NCC as the amount for expenses and

staff time, and $5,640 paid by JMI to Gibson in escrow for media

buys. Thus the total cost of producing and airing the Rose/Rio

tape was $9,672 (not including $1,300 in media buys initiated by

the Gibson Committee on its own and not through JMI or NCC). The

$353 figure included any amount that may have been allocated for

3/ Mr. Davidson stated initially in his deposition that he
thought the services of all JMI employees were billed out at
a flat rate of $50 per hour, but later changed his
testimony.
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overhead (rent, telephone, office equipment) and any profit to be

realized by JMI, and is the total amount Mr. Wrenn established

for JM1 staff time chargeable to the Gibson Committee project.

Mr. Wrenn set the value for the services provided to the

Gibson Committee by JMI, but neither JMI nor NCC can now provide

any documentation or justification for these charges. It is the

position of JMI and NCC that $353 is a good-faith determination

of value for JMI's services. However, this value was clearly not

determined at arms-length. There is every reason to suppose the

opposite -- that the $353 is an example of self-dealing by NCC
using the corporate entity, JMI, to disguise additional in-kind

contributions to the Gibson Committee. Where such charges are

established outside of a normal contractual relationship, with

the buyer, NCC, and the seller, JMI, being the same entity, there

is, in effect, no charge for the services. This is particularly

appropriate where, as here, no records were maintained to

establish the contrary. In addition, it strains credulity to

accept as true respondents' assertion that JMI performed its part

in the $10,000 enterprise of producing and airing the Rose/Rio

advertisement for $353, including all salaries, overhead and a

fixed amount for JMI's profit. The Commission is not required to

accept questionable estimates where respondents are unable or

unwilling to maintain the records necessary to back them up.
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Therefore, the Office of General Counsel recommends

that the Commission find probable cause to believe that the

Gibson Committee knowningly accepted an in-kind corporate

contribution in violation of 2 U.S.C. S 441b.

In the case of the services provided to the Johnson

Committee, the respondents were able to inform the Commission of

even fewer details surrounding the transactions between JMI and

that committee. NCC stated only that it made in-kind

contributions totalling $1,262 to the Johnson Committee, and that

of this amount $332 went for the services of Mr. Ashe and that

N $930 went to reimburse JMI for an Audiofonics bill in that

amount. Respondents were unable to provide any additional

information. Nevertheless, the same analysis applies to the

transactions between the Johnson Committee and JMI as is applied

to those between the Gibson Committee and JMI discussed above.

Since there is no payment for services in the transfer of funds

from one part of the same organization to the other, the services

were provided, in effect, free of charge by JMI.

Therefore, the General Counsel recomends that the

Commission find probable cause to believe that the Johnson

Committee knowing accepted an in-kind corporate contribution in

violation of 2 U.S.C. S 441b.
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D. The Gibson Committee Failed To Report Outstanding

Debts.

The Commission found reason to believe that the Gibson

Committee failed to report its outstanding debt of $3,670

(including interest for late payment) to Audiofonics for

production work on the Rose/Rio video tape segment completed in

June of 1982. No evidence has been brought to the Commission's

attention contradicting this determination or citing factors that

might be considered in mitigation. Therefore, the Office of

General Counsel recommends that the Commission find probable

cause to believe that the Democrats for Better Government to

* Elect Gibson Committee violated 2 U.S.C. S 434b(8) by failing to

report outstanding debts of $3,670 to Audiofonics, Inc., in the

Committee's July and October 1982 reports.

E. Gibson Committee Transferred The Rose/Rio Video Tape
Advertisement To the Johnson Committee At Less Than The
Market Value.

The Rose complaint alleges that the transfer of the

video tape segment used by the Gibson Committee to the Johnson

Committee after the close of the North Carolina primary resulted

in an excessive in-kind contribution by the Gibson Committee to

the Johnson Committee. The complaint reasons that the $100 value

reported by the Committees to the FEC was far lower than the

actual value of the tape, and therefore, that the Gibson

Committee violated 2 U.S.C. S44la(a)(1)(A) by making an in-kind

contribution in excess of $1,000 to the Johnson Committee and
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that the Johnson Committee violated 2 U.S.C. 5 441a(f) by

knowingly receiving the excessive in-kind contribution from the

Gibson Committee. On May 3, 1983, the Commission found reason to

believe that these violations were committed as alleged and also

found reason to believe that the Gibson and Johnson Committees

violated 2 U.S.C. s 434(b) by not reporting the proper value of
this in-kind contribution.

The video tape segments were obtained from the

respondents and a copy of both versions is available. Review of

these spot advertisements reveals that they are nearly identical.

The message has not been changed nor has the style of the message

been significantly altered.4/ Of course, the trailing lines

recommending that the viewer vote for Gibson were changed to vote

for Johnson, and the photograph of Gibson was replaced by one of

Johnson. Thus there were no substantive changes in the Rose/Rio

advertisement.

Respondents Gibson and Johnson Committees maintain that

the version of the tape produced for Gibson was of no value to

the Johnson Committee since "there is no market for used

political television commercials." (Response of Gibson and

Johnson Committees to original notification of complaint at page

4/ In his deposition, Edward H. Johnson admitted that he
directed Audiofqnics to make only minor changes in the
Gibson version of the Rose/Rio tape, stating, "[wie looked
at the tape that Mr. Gibson had run and we decided to make
some...some minute changes to it." (Johnson deposition at
page 15.)
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2.) However, this conclusion is not warranted. The Gibson

Committee was billed $3,415 for the production work done by

Audiofonics on the tape segment procured by JmI for $264.1_/ Thus

the total for the cost of producing the video tape segment ready

to air was at a minimum $3,415 and $264, or $3,679. This was the

approximate cost of the Rose/Rio video tape to the Gibson

Committee.

To estimate the market value of the tape segment to the

Johnson Committee, it is necessary only to subtract from $3,679

the amount expended the Johnson Committee for modification of the

tape to meet its specifications. In its December 7, 1983,

response to the notification of complaint, the Johnson Committee

reported that the modification costs were $655. There may also

have been staff charges to the Johnson Committee for the services

of Mr. Ashe, but none of the respondents could say whether

Mr. Ashe worked on the Rose/Rio tape segment (JMI did report,

- however, that NCC contributed $332 to the Johnson Committee

through the provision of Mr. Ashe's services to Audiofonics on behalf

of the Johnson Committee.)6/ For the purpose of determining a

5/ To this value should be added that portion of the staff timeof $353 charged by JMI to the Gibson Committee (but paid for
as an in-kind contribution by NCC) allocated for theservices of Mr. Ashe in representing the Gibson Committee atAudiofonics. However, since respondents are unable to break
down the relative contributions of Mr. Ashe and Ms. Cashwell
in the $353, this charge is ommitted.

6/ The Johnson Committee used Audiofonics for the production of
several campaign advertisements -- both radio spots and
television commercials. However, it was not possible todetermine from the records produced by respondents whether
Mr. Ashe assisted Audiofonics or represented the Johnson
Committee on the Rose/Rio tape segment.
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minimum market value for the Gibson version of the tape later
donated to the Johnson Committee for $100p the entire amount of
Mr. Ashe's charge will be added to the modification cost. (The
actual value of the Gibson version would be greater if M4r. Ashe
did not assist in the modifications of the Rose/Rio tape but only
On other Johnson Committee advertising projects.) Thus to find a
market value of the video tape the cost to the Gibson Committee,
$3,679, is reduced by the amount Audiofonics billed the Johnson
Committee for its modification of the Gibson tape, or $655, and
by the amount charged by JMI for the services of Mr. Ashe, or
$332, for a total of $2,692. Therefore, $2,692 not $100 was, at
a minimum, the market value of the Gibson Committee's version-of
the tape at the time of its donation of the Johnson Committee.

In his deposition, Mr. Murchison Biggs, the accountant
with responsibility for maintaining the records of both the
Gibson and the Johnson campaigns, stated that he set the value of
the tape at $100 for reporting purposes. (Biggs deposition at
page 51.) Mr. Biggs stated that he believed the tape to be
"worthless to Mr. Gibson and whatever value it had -- be lost, etcetera -- would be the value of the tape, the value of the tape
and maybe what ever it cost to go get it. So, I put that on
there." (Id.) Mr. Bigg's assumption that the content of the
video tape was without value was clearly unwarranted considering
the costs for procurement, production and modification of the
Gibson version of the tape used to make the Johnson version.
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Identical in format and purpose to Gibson version, the value of

the Johnson version was at least the net cost of production.

Furthermore, Mr. Biggs was authorized by the candidate to make

such financial determinations and must be considered to have been

acting within this authority for the Gibson and Johnson

Committees when he made the erroneous determination to value the

Gibson version of the tape segment at $100.2!

Therefore, the Office of General Counsel recommends

that the Commission find probable cause to believe that the

Gibson Committee violated 2 U.S.C. S44la(a)(1)(A) by making an

in-kind contribution to the Johnson Committee in excess of the

$1,000 permitted by the Act, that the Johnson Committee violated

2 U.S.C. S44la(f) by knowingly accepting an in-kind contribution

in excess of $1,000 from the Gibson Committee and that both the

Gibson and the Johnson Committees violated 2 U.S.C. 5434(b) by

failing to report the correct value of the in-kind contribution

of the Gibson version of the Rose/Rio tape segment of $2,692.

III. RECOMMENDATIONS

The Office of General Counsel recommends that the Commission

find probable cause to believe that:

I. the Democrats for Better Government to Elect Gibson

Committee violated 2 U.S.C. S 441b by knowingly accepting in-kind

corporate contributions from Jefferson Marketing, Inc.;

7 Mr. Johnson instructed Mr. Biggs to request a copy of the
Gibson version of the Rose/Rio tape from Mr. Gibson.
(Johnson deposition at pages 12-13; but see Biggs deposition
at pages 40-41.)
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2. the Ed Johnson for Congress Committee violated 2 U.s.C.

S 441b by knowingly accepting in-kind corporate contributions

from Jefferson Marketing, Inc.;

3. the Democrats for Better Government to Elect Gibson

violated 2 U.S.C. S 434(b)(8) by failing to report in its 1982

July and October Quarterly Reports and Amendments thereto the

amount and nature of outstanding debts owed by the Committee for

production costs of the Rose/Rio video tape advertisement;

4. the Democrats for Better Government to Elect Gibson

Committee violated 2 U.S.C. S 441a(a) (1) (A) by making in-kind

contributions in excess of $1,000 to the Ed Johnson for Congress

Committee;

5. the Ed Johnson for Congress Committee violated 2 U.S.C.

5 441a(f) by knowingly accepting in excess of $1,000 in in-kind

contributions from the Democrats for Better Government to Elect

Gibson Committee; and

6. the Democrats for Better Government to Elect Gibson

Committee and the Ed Johnson for Congress Committee violated

2 U.S.C. S 434(b) by failing to report the correct value of in-

kind contributions from the Democrats for Better Government to

Elect Gibson Committee to the Ed Johnson r gress ommittee.

Dat " Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 22, 1984

Thomas Wm. Mayo
COVINGTON & BURLING
1201 Pennsylvania Avenue, NW
P.O. Box 7566
Washington, D.C. 20044

RE: MUR 1503

Dear Mr. Mayo:

Based on a complaint filed with the Commission on October
29, 1982, and information supplied by your clients, the
Commission determined on May 3, 1983, that there was reason to
believe that your clients, Jefferson Marketing, Inc., and the
National Congressional Club had violated 2 U.S.C. SS 433, 434 and
441a, and that your client, Jefferson Marketing, Inc., had
violated 2 U.S.C. S441b, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act") and instituted an
investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred. The Commission may or may not approve
the General Counsel's Recommendation.

Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if
possible) stating your client's position on the issues and
replying to the brief of the General Counsel. Three copies of
such brief should also be forwarded to the Office of General
Counsel, if possible. The General Counsel's brief and any brief
which you submit will be considered by the Commission before
proceeding to a vote of probable cause to believe violations have
occurred.

Should you have any questions, please contact R. Lee
Andersen at (202) 5231-4000.

Sinc e

General Counsel

Enclosure
Brief



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

P50 August 22, 1984

William H, Schweitzer
BAKER & HOSTETLER
818 Connecticut Avenue, NW
Washington, D.C. 20006

RE: MUR 1503

Dear Mr. Schweitzer:

Based on a complaint filed with the Commission on October
29, 1982, and information supplied by your clients, the
Commission determined on May 3, 1983, that there was reason to
believe that your client, the Democrats for Better Government to
Elect Gibson Committee had violated 2 U.S.C. SS 441b, 434(b)(8)
and 441a(a) (1) (A), and that your client, the Ed Johnson for
Congress Committee had violated 2 U.S.C. SS 441a(a)(f) and
434(b), provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act") and instituted an investigation of this
matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred. The Commission may or may not approve
the General Counsel's Recommendation.

Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if
possible) stating your client's position on the issues and
replying to the brief of the General Counsel. Three copies of
such brief should also be forwarded to the Office of General
Counsel, if possible. The General Counsel's brief and any brief
which you submit will be considered by the Commission before
proceeding to a vote of probable cause to believe violations have
occurred.

Should you have any questions, please contact R. Lee
Andersen at (202) 523-4000.

C1rl s% N. S eele
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) .
MUR 1503

Jefferson Marketing, Inc. )

RESPONSE OF JEFFERSON MARKETING, INC.
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

This is the response of Jefferson Marketing, Inc.

to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Douglas M. Davidson, is

President of Jefferson Marketing, Inc., has personal

knowledge of the matters discussed herein, and supervised

the compilation of the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

Jefferson Marketing, Inc. ("JMI") objects to the

Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, JMI responds to the Subpoena and

Order as set forth below. By its response, JMI does not

intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.
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RESPONSE TO---SUIPOENA

1. J?41 objects to this request for materials on the

grounds that it is not sufficiently limited as to time, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI is submitting herewith the documents

requested.

2. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not sufficiently

C7 limited as to time, is unreasonably burdensome and oppresive,

and requests materials that are irrelevant to this proceeding.

JMI refuses to produce the requested documents.

3. JMi objects to this request for materials on thie

grounds that it is indefinite and uncertain, *is not sufficiently--

limited as to time, is unreasonably burdensome and oppressive,

and requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI responds by stating that it does not

believe it has in its possession materials that are responsive

to this request.

4. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, and requests

documents that are irrelevant to the proceeding. In order

to expedite this matter, and without waiving any of its
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objections, JM4 is submitting herewith materials that it

believes are responsive to this request. JMI is continuing

to review all available files at its office, and will supple-

ment this response with additional materials from such files,

as such materials become available.

5. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this proceeding. In order to expedite this matter, and

without waiving any of its objections, JMI is submitting

herewith materials relating to agreements or contracts

between JMI and Audiophonics that concern the 1982 campaign

of Thomas C. Gibson.

6. JMI objects to this request for materials on the

grounds that it is indefinite and uncertain, is not suffi-

ciently limited as to time, is unreasonably burdensome and

oppressive, and requests materials that are irrelevant to

this proceeding. In order to expedite this matter, and

without waiving any of its objections, JMI is submitting

herewith materials that it believes are responsive to this

request.- JMI is continuing to review all availabie files at

its office, and will supplement this request with additional

materials from such files, as such materials become available.

W".
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7. JMI objects to this request for materials in that

it is indefinite and uncertain, is not sufficiently limited

as to time, is unreasonably burdensome and oppressive, and

requests materials that are irrelevant to this proceeding.

In order to expedite this matter, and without waiving any of

its objections, JMI is submitting herewith materials that it

believes are responsive to this request. JMI is continuing

to search all available files at its office, and will supple-

ment this response with additional materials from such

files, as such materials become available.

RESPONSE TO ORDER

A. JMI objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, JMI

submits the following answer:

1. The present directors of JMI, including

officers, are: Douglas M. Davidson, 2200 Sprunt Avenue,

Durham, North Carolina 27705 (President and Treasurer

1982 - present); and Elisabeth Smith, 2712 Mayview

Road, Raleigh, North Carolina 27607 (Secretary 1979 -

present).

2. Past directors of JMI, including officers,

are: Alex Castellanos, Suite 1106, River Place South,



1011 Arlington Boulevard, Arlington, Virginia 22209
(President and Treasurer 1979); Jose Castellanos, 6924

Rainwater, Raleigh, North Carolina 27609 (Secretary

1979); Carter Wrenn, 417 P Hensley Drive, Raleigh,

North Carolina 27609 (Secretary 1979); and Richard W.

Miller, 513 Bashford, #6, Alexandria, Virginia 22314

(President and Treasurer 1979).

3. The present shareholder of JMI is the

Educational Support Foundation, Inc., 3825 Barrett

Drive, Raleigh, North Carolina 27609 (1983).

4. Past shareholders of JMI are: Alex Castellanos

(1979); Richard Miller (1979 -1982); and the Congressional

Club Foundation, Inc., 3825 Barrett Drive, Raleigh,

North Carolina 27609 (1981 - 1983).

5. A list of present employees and consultants

of JMI is submitted herewith. Information as to past

employees and consultants of JMI is not readily

available.

B. JMI objects to this request for answers on the

ground that it seeks information that is irrelevant to this

proceeding. In order to expedite this matter, and without

waiving any~of its objections, JMI submits the following

answer:

The incorporator of JMI is Charles B. Neely, Jr.,

200 Insurance Building, 336 Fayetteville Street Mall,
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Raleigh, North Carolina 27602. The person directly

involved in the organization of JMI is Alex Castellanos.

C. JMI objects to this request for answers on the

ground that it seeks information that is irrelevant to this

proceeding. In order to expedite this matter, and without

waiving any of its objections, JMI submits the following

answer:

JMI has no real estate holdings.

C

Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

* knowledge and belief.

(.3

Date

Sworn and subscribed to before me this day

of July, 1983.

• 7" Notary"PubliC

NOTARY PUBLIC. STATE OF FLORIDA
MY COMMISSION EKPIRES JAN. 18,. 196

leaed BY Hartford Insum Co. of te Soutas



State of
North
Clarolina

* -S " • ,.

Department
of the

Secretary of State

To all to whom these presents shall come, Greeting:
I, Thad Eure, Secretary of State of the State of

North Carolina, do hereby certifij the following and

hereto attached ( sheets) to be a true copy of
ART CLES OF INCORPORATION

Or

JEFFERSON MAKETING, INC.

and the probates thereon, the original of which was

filed in this office on the 19th day of Decmbe: 19 78,

after having been found to conform to law.

In Witness Whereof, I have hereunto set my hand

and affixed my official seal.

Done in Office, at Raleigh, this

of

.9t-h day

in the year of our Lord 19 78.

Swcet OV ate

By reta y of t
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t , o =.dez'itq e4n TM,-S .-.OOn Gf Wthe aqe ot

ai;~tien yiadu ormfle, do 'h.zeby ma~co 4nd acknow L~e. these

Articles of tnezaorratio for ths purpose -of foAg i.

si.e xpoacatim nadez' and'byVt Ue of the Ian of the

1. -"he-s=m of the corporation is jafferson

2. The perlodof duratifoi of the-" corpoeation

3taLU be perpetual. *o

"' ."' pup" e o: purposes o:'.wich. the carp-

0 ; ation is crgani:.d sx d

TO engage in any larI4Wf activity, i'cludinj, but
-.- lizimd to* , 4ic.s-uct:+m= , r+'"'zqo .- .. -:

zibt ititu to. onstrcting manu ainq,' ri ng or *

otherwise carin -for any type of structmr * comditr, or

livestock- whatzowveri procsein;, burinir, *sellin;,- brokering,

C) .nctoriqng, dI-ntxibutinq;, ld ', borozvinq or investnq iA

any type of prxperty whother coal or personal, tangnibl or

±itazmqPIal extract ig and processin; natural resources i

transporti.g freight or passengers by 1=d, sea or air;

collecting and dissmina: 4ig .Ino=ution or advertisement

Sthcough any:.medium whatsoever; pefcr=tMiq persona. serVicos

of any nature; and entering into or aerving in any type of

renagement, investigative, advisovj, peooti:on.al proteci-e,

insurance, guarant-.aship, suretyship., f£duciaZY or rapres'eztat -e

capacity or relationship for any persons or corporations

whatsoever.

4. The zorporation zh~ll have the authority to

issue one hunre thousandu (1.00,O00) shares wit. a par value

of One Dollar ($1.00) p.: share.
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shares to be :ece~ved by .he corporation before it A U

coMience business isOueJnd4e Dollaras ($100.00) in cash

or popezrty of equivalent value.

6. The shareholders of the corroratton shall have

no preemptLve right to a4quire addLtional. cc treesury shares

o the Corporation.

7. The address of the i-t.a. reqia:tered office

of the orporati.on in the state.et.'fotA: Carolina. is 3825 sasrett

Drives W1 County, Morth Carolina 276091 and the ao Pt

its initial eq.gistred aentq at suah Idd as .n Aleend-o

Castellanos .

S .. The*luibw of directors. of .the Corporation may

be fixed by the bylavs, but sihall not. be less t.Mn athree (3),

except as Permitted. by. N,CG.S, 55-25. ITa num:ber of

C.- directors constitutinq the initial 3card of. ,Lze, ors shall,

be one (1) and the hanes and addresses af the persons who

are to 5$OC a diza.ctos -. LI. the fiat zeting of shareholders,

Or until their successors be elected end qualified a.t

Samoa Addzesu~s

Alojandro Castellanos 3325 "ar =.tt Drive
Raleiqh, N. C. 27609

9. The name and address of the incar-prator is Chorl'os a.

eeIy, 7:,, 200 Znsurance Building, 335 rayetteville Street

.lall, Raleigh, Waka County, North Carolina 27602.

ts N W1MzSS WRZREOF, I have hereunto set my hand

th!a 'pg. day of Dece mbe, .979.

%" . -,, -.' I
• -., - ". - ,
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BYLAWS

OF

JEFFERSON MARKETING, INC.

ARTICLE I.

OFFICES

Section 1. Principal Office. The principal office ofthe corporation shall be located at Raleigh, North Carolina.
Section 2. Registered Office. The registered officeof the corporation required by law to be maintained in theState of North Carolina may be, but need not be, identicalwith the principal office.

Section 3. Other Offices. The corporation may haveoffices at such other places, either within or without theState of North Carolina, as the Board of Directors maydesignate or as the affairs of the corporation may require.. from time to time.

"i ARTICLE II.

MEETINGS OF SHAREHOLDERS

Section 1. Place of Meetings. All meetings of share-holders shall be held at the principal office of the corporat16n,or at such other place, either within or without the Stateof North Carolina, as shall be designated in the notice ofthe meeting or agreed upon by a majority of the shareholders
entitled to vote thereat.

Section 2. Annual Meetings. The annual meeting ofshareholders shall be held at 10:00 A.M. on the 3rd Thursday ofAugust of each year for the purpose of electing directors ofthe corporation and for the transaction of such other businessas may be prbperly brought before the meeting. If the dayfixed for the annual meeting shall be a legal holiday, suchmeeting shall be held on the next succeeding business day.
Section 3. 'Substitute Annual Meeting. If the annualmeeting shall not be held on the day designated by these by-laws, a substitute annual meeting may be called in accor-dance with the provisions of Section 4 of this Article II.A meeting so called shall be designated and treated for all)purposes as the annual meeting.

If
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Section 4. Special Meetings. Special meetings of the
shareholders may be called at any time by the President,
Secretary or Board of Directors of the corporation, or by

any shareholder pursuant to the written request of the
holders-of not less than one-tenth of all the shares entitled
to vote at the meeting.

Section 5. 'Notice of Meetings. Written or printed
notice stating the time and place of the meeting shall be
delivered not less than ten nor more than fifty days before
the date of any shareholders' meeting, either personally or
by mail, by or at the direction of the President, the Secretary,
or other person calling the meeting, to each shareholder of
record entitled to vote at such meeting; provided that such
notice must be given not less than twenty days before the
date of any meeting at which a merger or consolidation is to
be considered. If mailed, such notice shall be deemed to-be

delivered when deposited in the United States mail, addressed
to the shareholder at his address as it appears on the
record of shareholders of the corporation, with postage
thereon prepaid.

In the case of a special meeting, the notice of meeting
shall specifically state the purpose or purposes for which
the meeting is called; but, in the case of an annual or Sub-

) stitute annual meeting, the notice of meeting need not
specifically state the business to be transacted thereat
unless such a statement is required by the provisions of the-

* North Carolina Business Corporation Act.

When a meeting is adjourned for thirty days or more,
notice of the adjourned meeting shall be given as in the
case of an original meeting.. When a meeting-is adjourned
for less than thirty days in any one adjournment, it is not
necessary to give any notice of the adjourned meeting other
than by announcement at the meeting at which the adjournment
is taken.'

Section 6. Voting Lists. At least ten days before
each meeting of shareholders the Secretary of the corporation
shall prepare an alphabetical list of the shareholders
entitled to. vote at such meeting or any adjournment thereof,
with the address of and number of shares held by each, which
list shall be kept on file at the registered office of the
corporation for a period of ten days prior to such meeting,
and shall be subject to inspection by any shareholders at
any time during the usual business hours. This list shall
also be produced and kept open at the time and place of the
meeting and shall be subject to inspection by any shareholder
during the whole time of the meeting.

) Section 7. Quorum. A majority of the outstanding
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shares of the corporation entitled to voter represented in
person or by proxyr shall constitute a quorum at a meeting
of shareholders, except that at a substitute annual meeting
of shareholders the number of shares there represented
either in person or by proxy, even though less than a majority,
shall constitute a quorum for the purpose of such meeting.

The shareholders present at a duly organized meeting
may continue to transact business until adjournment# notwithstanding
the withdrawal of enough shareholders to leave less than a
quorum.

In the absence of a quorum at the opening of any meeting
of shareholders, such meeting may be adjourned from time to
time by a vote of the majority of the shares voting on the
motion to adjourn; and at any adjourned meeting at which a
quorum is present, any-business may be transacted which
might have been transacted at the original meeting.

Section 8. Proxies. Shares may be voted either in
person or by one or more agents authorized by a written
proxy executed by the shareholder or by his duly authorized
attorney in fact. A proxy is not valid after the expiration
of eleven months from the date of its execution, unless the
person executing it specifies therein the length of time for
which it is to continue in force, or limits its use to a
particular meeting, but no proxy shall be valid after ten
years from the date of its execution.

Section 9. Voting of Shares. Subject to the provisions.
of Section 4 of Article 111, each outstanding share entitled."'
to vote shall be entitled to one vote on each matter submitted
to a vote at a meeting of shareholders.

Except in the election of directors as governed by the
provisions of Section 3 of Article Ill, the vote of a majority
of the shares voted on any matter at a meeting of shareholders
at which a quorum is present shall be the act of the shareholders
on that matter, unless the vote of a greater number is
required bylaw or by the charter or bylaws of this corporation.

Shares of its own stock owned by the corporation,
directly or indirectly, through a subsidiary corporation or
otherwise,.or held directly or indirectly in a fiduciary
capacity by-it or by a subsidiary corporation, shall not be
voted at any meeting and shall not be counted in determining
the total number of outstanding shares at a given time.

Section 10. Informal Action by Shareholders. Any
action which may be taken at a meeting of the shareholders
may-be taken without a meeting, if a consent in writing,) setting forth the action so taken, shall be signed by all of
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) the persons who would be entitled to vote upon such actionat a meeting, and filed with the Secretary of the corporation
to be kept as part of the corporate records.

ARTICLE III.

BOARD OF DIRECTORS

Section 1. General Powers. The business and affairs
of the corporation shall be managed by its Board of Directors.

Section 2. Number, Term and Qualification. The number
of directors constituting the Board of Directors shall be three
(3), except as permitted by N.C.G.S. 55-25 as it is written
on the date of the adoption of these bylaws. Each director
shall hold office until his death,. resignation, retirement,
removal, disqualification, or his successor shall have been
elected and qualified. Directors need not be residents of
the State of North Carolina or shareholders of the corporation.

Section 3. Election of Directors. Except as provided
in Section 6 of this Article III, the directors shall be
elected at the annual meeting of shareholders; and those
persons who receive the highest number of votes shall be
deemed to have been elected. If any shareholder so demands,)the election of directors shall be by ballot.

Section 4. Cumulative Voting. Every shareholder
entitled to vote at an election of directors shall have the
right to vote the number of shares standing of record in his
name for as many persons as there are directors to be elected
and for whose election he has a right to vote, or to cumulate."
his votes by giving one candidate as many votes as the
number of such directors multiplied by the number of his
shares shall equal, or by distributing such votes on the
same principle among any number of such candidates. This
right of cumulative voting shall not be exercised unless
some shareholder or proxy holder announces in open meeting,
before the voting for the directors starts, his intention so
to vote cumulatively; and if such announcement is made, the
chair shall Aeclare that all shares entitled to vote have
the right to vote cumulatively and shall thereupon grant a
recess of not less than one nor more than four hours, as he
shall determine, or of such other period of time as is
unanimously then agreed upon.

Section 5. 'Removal. Any directors may be removed at
any time with or without cause by a vote of the shareholders
holding a majority of the outstanding shares entitled to
vote at an election of directors. However, unless the
entire Board is removed, an individual director shall not be

Jr.
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removed when the number of shares voting against the proposal-
for removal would be sufficient to elect a director if such
shares could be voted cumulatively at an annual election.
If any directors are so removed, new directors may be elected
at the same meeting.

Section 6. Vacancies. Any vacancy occurring in the
Board of Directors may be filled by the affirmative vote of
a majority of the remaining directors even though less than
a quorum, or by the sole remaining director. A director
elected to fill a vacancy shall be elected for the unexpired
term of his predecessor in office. Any directorship to be
filled by reason of an increase in the authorized number of
directors shall be filled only by election at an annual
meeting or at a special meeting of shareholders called for
that purpose.

Section 7. Chairman of the Board. There may be a
Chairman of the Board of Directors elected by the directors

* from their number at any meeting of the Board. The Chairman
shall preside at all meetings of-the Board of Directors and
Perform such other duties as may be directed by the Board.

Section 8. Compensation. The Board of Directors may
compensate directors for their services as such and may
provide for the payment of any or all expenses incurred by
directors in attending regular and special meetings of the -

Board.

ARTICLE IV.

MEETINGS OF DIRECTORS

Section 1. Regular Meetings. A regular meeting of the
Board of Directors shall be held immediately after, and at
the same place as, the annual meeting of shareholders. In
addition, the Board of Directors may provide, by resolution,
the time'and place, either within or without the State of
North Carolina, for the holding of additional regular meetings.

Sectioni 2. 'Special Meetings. Special meetings of the
Board of Directors may be called by or at the request of the
President or~ any two directors. Such a meeting may be held
either within or without the State of North Carolina, as
fixed by the person or persons calling the meeting.

Section 3. Notice of Meetings. Regular meetings of
the Board of 'Directors may be held without notice.

The person or persons calling a special meeting of the
Board of Directors shall, at least two days before the
meeting, give notice thereof by any usual means of communication.

9 5_



Such notice need not specify the purpose for which the
meeting is called.

Section 4. Waiver of Notice. Any director may waive
notice of any meeting. The attendance by a' director at a
meeting shall constitute a waiver of notice of such meeting,
except where a director attends a meeting for the express
purpose of objecting to the transaction of any business
because the meeting is not lawfully called or convened.

Section 5. Quorum. A majority of the number of directors
fixed by these bylaws shall constitute a quorum for the
transaction of business at any meeting of the Board of
Directors.

Section 6. Manner of Acting. Except as otherwise
provided in these bylaws, the act of the majority of the
directors present at a meeting at which a quorum is present
shall be the act of the Board of Directors.

Section 7. Presumption of Assent. A director of the
corporation who is present at a meeting of the Board of
Directors at which action on any corporate matter is taken
shall be presumed to have assented to the action taken
unless his contrary vote is recorded or his dissent is
otherwise entered in the minutes of the meeting or unless he
shall file his written dissent to such action with the
person acting as the secretary of the meeting before the
adjournment thereof or shall forward such dissent by registered
mail to the Secretary of the corporation immediately after
the adjournment of the meeting. Such right to dissent shall
not apply to a director who voted in favor of such action.

Section 8. Informal Action by Directors. Action taken
by a majority of the directors without a meeting is nevertheless
Board action if written consent to the action in question is
signed by all the directors and filed with the minutes of
the proceedings of the Board, whether done before or after
the action so taken.

ARTICLE V.
.0-.

EXECUTIVE COMMITTEE

Section L. Creation. The Board of Directors, by
resolution adopted by a majority of the number of directors
fixed by these bylaws, may designate two or more directors
to constitute an Executive Committee, which committee, to
the extent authorized by law and provided in such resolution,
shall have and may exercise all. of the authority of the
Board of Directors in the management of the corporation.
The designation of any committee and the delegation thereto)of authority shall not operate to relieve the Board of
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Directors, or any member thereof,, of any responsibility or
liability imposed upon it or him by law.

Section 2. Vacancy. Any vacancy occurring in an
Executive Committee shall be filled by a majority of the
number of directors fixed by these bylaws at a regular or
special meeting of the Board of Directors.

Section 3. Removal. Any member of an Executive Committee
may be removed at any time with or without cause by a majority
of the number of directors fixed by these bylaws..

Section 4.' Minutes. The Executive Committee shall
keep regular minutes of its proceedings and report the same
to the Board when required.

Section 5. Responsibility of Directors. The designation
of an Executive Committee and the delegation thereto of
authority shall not operate to relieve the Board of Directors
or any member thereof, of any responsibility or liability
imposed upon it or him by law.

If action taken by an Executive Committee is not thereafter
formally considered by the Board, a director may dissent

* from such action by filing his written objection with the
Secretary with reasonable promptness after learning of such
action.

ARTICLE VI.

OFFICERS

Section 1. Officers of the Corporation. The officers
of the corporation shall consist of a President, a Secretary,
a Treasurer and such Vice-Presidents, Assistant Secretaries,
Assistant Treasurers', and other officers as the Board of
Directors may from time to time elect. Any two or more
offices may be held by the same person, but no officer'may
act in more than one capacity where action of two or more
officers is required.

Sectiozi 2. Election and Term. The officers of the
corporation shall be ele 'cted by the Board of Directors and
each officer shall hold office until his death, resignation,,
retirement, removal, disqualification or his successor shall
have been elected and qualified.

Section 3. Compensation of Officers. The compensation
of all officers 'of the corporation shall be fixed by the
Board of Directors and no officer shall serve the corporation
in any other capacity and receive compensation there for

-"7-



S

unless such additional compensation be authorized by the
Board, of Directors.

Section 4. Removal. Any officer or agent elected or
appointed by the Board of Directors may be removed by the
Board whenever in its judgment the best interests of the
corporation will be served thereby; but such removal shall
be without prejudice to the contract rights, if any, of the
person so removed.

Section 5. Bonds. The Board of Directors may by
resolution require any officer, agent, or employee of the
corporation to give bond to the corporation, with sufficient
sureties, conditioned on the faithful performance of the
duties of his respective office or position, and to comply
with such other conditions as may from time to time be
required by the Board of Directors.

Section 6. President. The President shall be the
principal executive officer of the corporation and, subject
to the control of the Board of Directors, shall in general
supervise and control all of the business and affairs of the
corporation. He shall, when present, preside at all meetings
of the shareholders. He shall sign, with the Secretary, an
Assistant Secretary, or any other proper officer of the
corporation thereunto authorized by the Board of Directors,7) certificates for shares of the corporation, any deeds,

* .mortgages, bonds, contracts, or other instruments which the
Board of Directors has authorized to be executed, except in
cases where the signing and execution thereof shall be
expressly delegated by the Board of Directors or by these
bylaws to some other officer or agent of the corporation, or
shall be required by law to be otherwise signed or executed;
and in general he shall perform all duties incident to the
office of President and such other duties as may be prescribed
by the Board of Directors from time to time.

Section 7. Vice-Presidents. In the absence of the
President or in the event of his death, inability or refusal
to act, the Vice-Presidents in the order of their length of
service as Rice-Presidents, unless otherwise determined by
the Board of Directors, shall perform the duties of the
President, and when so acting shall have all the powers of
and be subject to all the restrictions upon the President.
Any Vice-President may sign, with the Secretary or an Assistant
Secretary, certificates for shares of the corporation; and
shall perform such other duties as from time to time may be
assigned to him by the President or Board of Directors.

Section 8. Secretary. The Secretary shall: (a) keep
the minutes of the meetings of shareholders, of the Board of

- Directors and of all Executive Committees in one or more
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books provided for that purpose; (b) so@. that all notices
are duly given in accordance with the provisions of these
bylaws or as required by law; (c) be custodian of the
corporate records and of the seal of the corporation and see
that the seal of the corporation is affixed to all documents
the execution of which on behalf of the corporation under
its seal is duly authorized; (d) keep a register of the
post office address of each shareholder which shall be
furnished to the Secretary by such shareholder; (e) sign
with the President 'or a Vice-President, certificates for
shares of the corporation, the issuance-of which shall have
been authorized by resolution of the Board of Directors, (f)
have general charge of the stock transfer books of the
corporation; (g) keep or cause to be kept in the .State of
North Carolina at the corporation' s registered ;office or
principal place of business a record of the corporation's
shareholders, giving the names and addresses of all shareholders
and the number and class of shares held by each, and prepare
or cause to be prepared voting lists prior to each general
meeting of shareholders as required by law; and (h) in
general perform all duties incident to the office of secretary
and such other duties as from time to time may be assigned
to him by the President or by the Board of Directors.

Section 9. Assistant Secretaries. In the absence of
the Secretary or in the event of his death, inability or
refusal to act, the Assistant Secretaries in the order of) their length of service as Assistant Secretary, unless
otherwise determined by the Board of Directors, shall perform
the duties of the Secretary, and when so acting-shall have
all the powers of and be subject to all the restrictions
upon the Secretary. They shall perform such other dtlties as
may be assigned to. them. by the Secretary, by the President, '

or by the Board of Directors. Any Assistant Secretary may
sign, with the President Qr a vice-President, certificates
for shares of the corporation.

Section 10. Treasurer. The Treasurer shall: (a) have
charge and custody of and be responsible for all funds-and
securities of the corporation; receive and give receipts for
moneys due and payable to the corporation from any source
whatsoever, And deposit all such moneys in the name of the
corporation in such depositories as shall be selected in
accordance with the provisions of Section 4 of Article VII
of these bylaws; (b) prepare, or cause to be prepared, a
true statement of the corporation's assets and liabilities
as of the close of each fiscal year, all in reasonable
detail, which statement shall be made and filed at the
corporation's registered office or principal place of business
in the State of North Carolina within four months after the
end of such fiscal year and thereat kept available for a) period of at least ten years; and (c) in general perform
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all of the duties incident to the office of Treasurer and
such other duties as from time to time may be assigned to
him by the President or by the Board of Directors, or by
these bylaws.

Section 11. Assistant Treasurers. In the absence of
the Treasurer or in the event of his death, inability or
refusal to act, the Assistant Treasurers in the order of
their length of service as Assistant Treasurer, unless
otherwise determined by the Board of Directors, shall perform
the duties of the Treasurer, and when so acting shall have
all the powers of and be subject to all the restrictions
upon the Treasurer. They shall. perform such other duties as
may be assigned to them by the Treasurer, by the President,
or by the Board of Directors.

ARTICLE VII.

CONTRACTS, LOANS, CHECKS AND DEPOSITS

Section 1.. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents, to enter
into any contract or execute and deliver any instrument in
the name of and on behalf of the corporation, and such
authority may be general or confined to specific instances.

Section 2. Loans. No loans shall be contracted on
behalf of the corporation and no evidences of indebtedness-
shall be issued in its name unless authorized by a resolution
of the Board of Directors. Such authority may be general or
confined to specific instances.

Section 3. Checks and Drafts. All checks, drafts or
other orders for the payment of money, issued in the name of
the corporation, shall be signed by such officer or officers,
agent or agents of the corporation and in such manner as
shall from time to time be determined by resolution of the
Board of Directors.

Section 4. Deposits. All funds of the corporation not
otherwise employed shall be deposited from time to time to
the credit o'f the corporation in such depositories as the
Board of Directors may select.

ARTICLE VIII.

CERTIFICATES FOR SHARES AND THEIR TRANSFER

Section 1. Certificates for Shares. Certificates
representing shares of the corporation shall be in such form
as shall be determined by the Board of Directors. The

-10-



)corporation shall issue and deliver to each shareholder
certificates representing all fully paid shares owned by
him. Certificates shall be signed by the President or a
Vice-President and by the Secretary or Treasurer or an
Assistant Secretary or an Assistant Treasurer. All certificates
for shares shall be consecutively numbered or otherwise
identified. The name and address of the person to whom the
shares represented thereby are issued with the number and
class of shares and the date of issue,-shall be entered on
the stock transfer books of the corporation.

Section 2. Transfer of Shares. Transfer of shares of
the corporation shall be made only on the stock transfer
books of the corporation by the holder of record thereof or
by his legal representative, who shall furnish proper evidence
of authority to transfer, or by his attorney thereunto
authorized by power of attorney duly executed and filed with
the Secretary, and on surrender for cancellation of the
certificate for such shares.

Section 3. Lost Certificates. The Board of Directors
may direct a new certificate to be issued in place of any
certificate theretofore issued by the corporation claimed to
have been lost or destroyed, upon receipt of an affidavit of
such fact from the person claiming the certificate of stock
to have been lost or destroyed. When authorizing such issue
of a new certificate, the'Board of Directors shall require
that the owner of such lost or destroyed certificate, or
his legal representative, give the corporation a bond in
such sum as the Board may direct as indemnity against any
claim that may be made against the corporation with respect
to the certificate claimed to have been lost or destroyed,
except where the Board of Directors by resolution finds that
in the judgment of the directors the circumstances justify
omission of a bond.

Section 4. Closing Transfer Books and Fixing Record
Date. For the purpose of determining shareholders entitled
to notice of or to vote at any meeting of shareholders or
any adjournment thereof, or entitled to receive payment of
any dividend, or in order to make a determination of shareholders
for any other proper purpose, the Board of Directors may
provide that the stock transfer books shall be closed for a
stated period but not to exceed, in any case, fifty days.
If the stock transfer books shall be closed for the purpose
of determiningr shareholders entitled to notice of or to vote
at a meeting of shareholders, such books shall be closed for
at least ten days immediately preceding such meeting.

In lieu of closing the stock transfer books, the Board
of Directors may fix in advance a date as the record date3. for any such determination of shareholders, such record date
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in any case to be not more than fifty days and, in 
case of a

meeting of shareholderse not less than ten days immediately

preceding the date on which the particular action, 
requiring

such determination of shareholders, is to be 
taken*

If the stock transfer books are not closed 
and no

record date is fixed for the determination of 
shareholders

entitled to notice of or to vote at a meeting of 
shareholders,

or shareholders ent-itled to receive payment of a 
dividend,

the date on which notice of the meeting is mailed 
or the

date on which the resolution of the Board of Directors

declaring such dividend is adopted, as-the case may bet

shall be' the record date for such determination of 
shareholders.

When a determination of shareholders entitled to vote

at any meeting of shareholders has been made as provided 
in

this section, such determination shall apply to any adjournment

thereof except where the determination has been made through

the closing of the stock transfer books and the stated

period of closing has expired.

Section Si. Holder of Record. The corporation may

treat as absolute owner of shares the person in whose name

the shares stand of record on its books just as if that

person had full competency, capacity and authority to exercise

all rights of ownership irrespective of any knowledge or

notice to the contrary or any description indicating a

representative, pledge or other fiduciary relation or any

reference to any other instrument or to the rights of any-

other person appearing upon its record or upon the share

certificate except that any person furnishing to the corporation

proof ;f his appointment as a fiduciary shall be treated as

if he were a holder of record of its shares.

Section 6. Treasury Shares. Treasury shares of the

corporation shall consist of such shares as have been issued

and thereafter acquired but not cancelled by the corporation.

Treasury shares shall not carry voting or dividend rights.

ARTICLE IX.

GENERAL PROVISIONS

Section 1. Dividends. The Board of Directors may from

time to time declare, and the corporation may pay, dividends

on its outstanding shares in cash, property, or its -own

shares pursuant to law and subject to the provisions of its.\ k..

charter.

Section 2. Seal. The corporate seal of the corporation'

shall consist of two concentric circles between which is the

name of the corporation and in the center of which is inscribed

SEAL; and such seal, as impressed on the margin hereof, is
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hereby adopted as the corporate seal of the corporation.

Section 3. Waiver of Notice. Whenever any notice is
required to be given to any shareholder or director by law,,
by the charter or by these bylaws, a waiver thereof in
writing signed by the person or persons entitled to such
notice, whether before or after the time stated therein,
shall be equivalent to the giving of such notice.

Section 4. Fiscal Year. The fiscal year of the corporation
shall end on June 30 of each year.

Section 5. Amendments. Except as otherwise provided
herein, these bylaws may be amended or repealed and new
bylaws may be adopted by the affirmative vote of a majority
of the directors then holding office at any regular or
special meeting of the Board of Directors.

The Board of Directors shall have no power to adopt a
* bylaw: (1) prescribing quorum or voting requirements for

action by shareholders or directors different from. those
prescribed by law; (2) increasing or decreasing the number
of directors; or (3) classifying and staggering the election

* of directors.

No bylaw adopted or amended by the shareholders shall
be amended or repealed by the Board of Directors, except to
the extent that such bylaw expressly authorizes its amendment
or repeal by the Board of Directors.

I, Jose 0. Castellanos, do hereby certify that I
am the duly elected and qualified Secretary of Jefferson
Marketing, Inc., a corporation organized under the laws of
the State of North Carolina, and that the foregoing is a true
and correct copy of the bylaws adopted by consent of the Board
of Directors in accordance with law and the Articles of Incorporation
of said corporation on the 4th day of January, 1979.

IN WITNESS WHERE.OF, I have affixed my name as
Secretary and have caused the corporate seal of said corporation
to be hereunto affixed this 4th day of January, 1979.

Jose 0. Castellanos
Secretary
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CONSENT OF DIRECTORS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of
JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing my written consent thereto:

ACCEPTANCE OF CHARTER

RESOLVED, that the Articles of Incorporation
issued to the corporation by the Secretary
of State of the State of North Carolina on
the 19th day of December, 1978, a certified copy
of which was recorded in the office of the Wake
County Register of Deeds on December 21, 1978,
be and it hereby is accepted as and for the charter
of the corporation and that a copy of these
Articles be recorded in this minute book.

ADOPTION OF BYLAWS

RESOLVED, that the bylaws which have been inserted
in the minute book of the corporation immediately
preceding this Consent be, and they hereby are,
adopted as the bylaws of the corporation.

ELECTION OF OFFICERS

RESOLVED, that the following persons be, and they
hereby are, elected as officers of the corporation
to serve as such until their successors shall have
been duly elected and qualified:

President Alejandro Castellanos
Secretary Jose 0. Castellanos
Treasurer Alejandro Castellanos

SALARIES AND EXPENSES

RESOLVED, that the matter of salaries for the
corporation's officers be deferred until a
future meeting of the Board of Directors.

BE IT FURTHER RESOLVED, that the directors and
officers of the corporation be reimbursed by) 4.the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.



ADOPTION OF THE CORPORATE SEAL

RESOLVED, that the corporate seal, the impression
of which appears on this page will be, and the
same hereby is, adopted as and for the seal of
this corporation.

ADOPTION OF STOCK CERTIFICATE FORM

RESOLVED, that the form of stock certificate
inserted immediately following these minutes be,
and the same hereby is, adopted as the form of
stock certificate for this corporation.

PLAN TO OFFER SMALL BUSINESS STOCK

WHEREAS, Section 1244 of the Internal Revenue Code
and the regulations issued thereunder require that
common stock of a corporation be issued pursuant
to a written plan adopted by the corporation after
June 30, 1958, which plan must offer only such
must offer only such common stock during a period
specified in the plan, ending not later than two
years after the day the plan is adopted, and

WHEREAS, Section 1244 and the regulations issued
thereunder further require that the plan must
specifically state, in terms of dollars, the
maximum amount to be received by the corporation
in consideration of the stock to be issued pursuant
thereto and that such stock must be issued only
for money or property (other than stock or securities,)
and

WHEREAS, this corporation qualifies as a small
business corporation as defined in section 1244,
and there is not unissued any portion of a prior
offering of any of this corporation's stock, and

WHEREAS, pursuant to the requirements of Section
1244 and the regulations issued thereunder the
following plan has been submitted to the corporation
by the Board of the corporatton:

* PLAN TO ISSUE SECTION 1244 STOCK

1. The plan as herein set forth upon its adoption
by the Board of Directors of the corporation shall
become effective January 4, 1979.

2. The corporation is authorized to offer and
issue One Hundred Thousand (100,000) shares of
common stock, par value of One ($1.00) Dollar per
share.
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3. The corporation shall offer and issue such
One Hundred Thousand (100,000) shares of comon
stock from the date hereof to January 1, 1981,
or to the date when the corporatton shall make a
subsequent offering of any stock, whichever shall
sooner occur.

4. During such period as set forth in paragraph 3
the corporation shall offer and issue only such
common stock.

5. The maximum amount to be received by the
corporation in consideration of the stock to be
issued pursuant to this plan shall be
One Hundred Thousand ($100,000.00) Dollars.

6. Such common stock shall be issued only for
money and other property (other than stock or
securities.)

7. Such other action shall be taken by the
corporation which shall qualify the stock offered
and issued under this plan as "Section 1244 stock"
as such term is defined in the Internal Revenue
Code and the regulations issued thereunder.

)RESOLVED, that the foregoing plan to issue IRC
Section 1244 stock be and the same is hereby
adopted by the corporation.

IT IS FURTHER RESOLVED, that the proper officers a$
of the corporation be and they are hereby authorized,
empowered and directed to do and perform any and
all acts and deeds necessary to carry out such
plan.

ISSUANCE OF SHARES

WHEREAS, a plan to offer small business stock has
heretofore been adopted by the corporation; and

WHEREAS, an offer has been made under that plan to
sell common shares of the corporation, which offer
has been accepted by the offeree(s);

NOW, THEREFORE, BE IT RESOLVED, that pursuant to
the aforesaid plan and the offer and acceptance
thereunder, common shares of the corporation be
and they hereby are, issued for cash at the par
value of One ($1.00) Dollar per share as follows:

-3-



Shareholder No. of Shares

Alejandro Castellanos 100

RESOLVED FURTHER, that the proper officers of the
corporation be, and they hereby are, authorized
and directed to issue share certificates in accordance
with the foregoing resolutions in such denominations
as the-shareholders shall direct.

BANKING RESOLUTIONS

RESOLVED, that the funds of the corporation be
deposited in the First Citizens Bank & Trust
Company, Raleigh, North Carolina, and that the
printed resolutions supplied by that bank, which
the appropriate officers of this corporation are
hereby authorized and directed to complete, be
deemed resolutions of this corporation, duly
adopted by this Board of Directors and be filed
with the records of the corporation.

fl' COMMENCING BUSINESS

RESOLVED, that the officers of this corporation
be, and they hereby are, authorized and directed
to do and perform all acts and things necessary or
appropriate to commence and carry on the business
that the corporation was formed to conduct.

These actions are effective this the 4th day of
January, 1979. ')/

A le anjro Castellanos
Sole Director

)u."
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CONSENT OF SHAREHOLDERS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only shareholder of

JEFFERSON MARKETING, INC., do hereby adopt the following

resolutions by signing my written consent thereto:

ISSUANCE OF SHARES

RESOLVED, that the Board of Directors of
JEFFERSON MARKETING, INC., shall have the right
to issue and sell from time to time all or any
portion of the authorized but unissued capital
stock of this corporation for cash or for such
other consideration '(other than stock or securities)
that the Board deems proper without further authority
from the shareholders, provided that such shares
shall be issued and sold in such a manner as to
satisfy the requirements of Section 1244 of the
Internal Revenue Code.

9

January,

ELECTION OF DIRECTORS

RESOLVED, that Alejandro Castellanos be and is
hereby elected to the Board of Directors to
serve for the ensuing year or until his successor
or successors are elected and qualified.

These actions are effective this the 4th day of

Alejandrp Castellanos
Sole Shareholder



CONSENT OF DIRFCTOPS

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING

we, the undersigned, being all of the directors

of JEFFERSON MARKETING, INC., do hereby adopt the followina

resolutions by signing our written consent thereto:

SALARIES AND EXPENSES

WHEREAS, Alejandro Castellanos has previously been
elected as president and treasurer of the
corporation and

WHEREAS, is devoting all of his time and effort
to the corporation, and

WHEREAS, it is deemed desirable by the Board of
Directors to pay reasonable and fair compensation
to its employees, and

WHEREAS, it is contemplated that this compen-
sation be made in the form of an annual salary,
payable on a monthly basis,

NOW, THEREFORE, BE IT RESOLVED, that commencing
on January 1, 1979 and until changed by this
Board, the salary of Alejandro Castellanos,
President and Treasurer of the corporation shall
be $22,440.00 per year, and that his salary shall
be payable in equal monthly installments of
$1,870.00 per month.

BE IT FURTHER RESOLVED, that the directors and
officers of the corporation be reimbursed by
the corporation for any and all expenses which
they may have incurred in connection with the
organization of the corporation.

These actions .are effective this the 1st day
of January, 1979.

Alejro Castellanos
Sole irector
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CONSENT OF SHAREHOLDERS

OF JEFFERSON HARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only shareholder of
Jefferson Marketing, Inc., do hereby adopt the following

resolutions by signing my written consent thereto:

ELECTION OF DIRECTORS

WHEREAS, Alejandro Castellanos has resigned as
a director of the corporation,

NOW, THEREFORE, BE IT RESOLVED, that Richard W.7Miller be and he hereby is elected to the Boardof Directors to serve for the ensuing year oruntil his successor or successors are elected
and qualified.

This action is effective this the 13th day of

April, 1979.

Ritrd W. Miller
Sole Shareholder

sal/Spec 4/N

I,,
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CONSENT OF DIRECTORS

0F JEFFERSON MARKETING, INC*

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF OFFICERS

WHEREAS, Alejandro Castellanos has resigned as
president and treasurer of the corporation and
Jose 0. Castellanos has resigned as secretary
of the corporation,

NO~, THEREFORE, BE IT RESOLVED,, that the following
persons be, and they hereby are, elected as
officers of the corporation to serve as such until
their successors shall have been duly elected and
qualified:

President
Secretary
Treasurer

Richard W. Hiller
Robert Edward Wrenn
Richard W. Miller

These actions are effective this the 13th day of .

April, 1979.

Richard W.- Miller
Sole Director

sal/Spec 4/M
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CONSENT OF DIRECTORS OF

JEFFERSON MARKETING, INC.

TO ACTION ITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

ELECTION OF SECRETARY

WHEREAS, Carter Wrenn has resigned as Secretary
of the corporation,

NOW, THEREFORE, be it resolved that the following
person be, and she hereby is, elected as Secretary
of the corporation to serve as such until her
successor shall have been duly elected and
qualified:

Secretary Elizabeth Smith

This action is effective this the 10th day of

October, 1979.

Richard W. Miller

Sole Director

sal/Wed B1

./%..
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C NSZNT OF DIRECTORS Or

JEFFERSON HARKETING, INC.

TO ACTION WITHOUT MEETING

I, the undersigned, being the only director of

Jefferson Marketing, Inc., do hereby adopt the following

resolution by signing my written consent thereto:

CHANGE OF FISCAL YEAR

December,

RESOLVED, that the fiscal year of the
corporation is changed from the year ending
June 30 to the year ending December 31.

This action is effective this the 5th day of

1979.

)
Richard W, Miller
Sole Director

sal/Wed B2

J
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" CONSENT OF DIRECTOR AND SKARSEOLDER

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT NEETING (IN LIEU OF ANNUAL MEETING)

The undersigned, being the sole shareholder and

the sole director of Jefferson Marketing, Inc,, does hereby

adopt the following resolutions by signing my written consent

thereto:

RATIFICATION Or-ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and officers
in the conduct of the corporation's business
affairs during the past year are hereby approved,
ratified and confirmed.

ELECTION OF DIRECTORS

)RESOLVED, that the following named persons are
hereby elected to the Board of Directors of this
corporation to serve until the next annual meeting
of the corporation, or until their successors
shall have been duly elected and qualified:
Richard W. Miller.

ELECTION OF OFFICERS

RESOLVED, that the following named persons are
hereby-elected to serve in the offices set forth
opposite their names until the next annual meeting
of the directors, or until their successors shall
have been duly elected and qualified:

Richard W. Miller President
Elizabeth Smith Secretary
Richard W. Mil ler Treasurer

These actions are effective this the 20th day of

August, 1981.

i hard W. Miller, Sole DirectZ
and sole ShareholderL/MON2/B



CONSENT OF DIRECTORS AZ4D SIAREHOLDER

OF JEFFERSON MARKETING, INC.

TO ACTION WITHOUT MEETING (IN LIEU OF ANNUAL MEETING)

The undersigned, being the sole shareholder and

the directors of Jefferson Marketing, Inc., do hereby adopt

the following resolutions by signing their written consent

thereto:

RATIFICATION OF ACTIONS

RESOLVED, that all of the various actions
taken and authorized by the directors and
officers in the conduct of the corporation's
business affairs during the past year are
hereby approved, ratified and confirmed.

ELECTION OF DIRECTORS

RESOLVED, that the following named persons
*i) are hereby elected to the Board of Directors

of this corporation to serve until the next
annual meeting of the corporation, or until
their successors shall have been duly elected
and qualified:

Douglas M. Davidson
Elisabeth Smith

ELECTION OF OFFICERS

RESOLVED, that the following named persons
are hereby elected to serve in the offices
set forth opposite their names until the next
annual meeting of the directors, or until
their successors shall have been duly elected
and qualified:

Doiglas M4. Davidson President
Elisabeth Smith Secretary
Elisabeth Smith Treasurer



a..'

.4.'.

'a

0
These actions are effective this 

the loth day of

August, 1962.
CONGRESSZONAL CLUB FOUNDATION, INC.
Sole Shareholder
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1503

Jefferson Marketing, Inc. )

RESPONSE OF JEFFERSON MARKETING, INC.,
TO ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of Jefferspn Marketing, Inc.,

to the Federal Election Commission's Order to Submit Written

Answers and Subpoena to Produce Documents, hand-delivered on

December 1, 1983. The undersigned, Douglas Davidson, President

of Jefferson Marketing, Inc., has personal knowledge of the

matters discussed herein, and supervised the compilation of

the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

Jefferson Marketing, Inc. ("JMI") objects to many of

the items in the Order to Submit Written Answers and Subpoena

to Produce Documents ("Order") on the grounds that these items

are overly broad, unreasonably burdensome and oppressive, and

request materials and information that are irrelevant to this

Matter Under Review. In order to expedite a resolution of

this matter, however, JMI responds to the Order as set forth

below. By its response, JMI does not waive its rights to

press any of the objections raised herein or to raise other
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objections before the Federal Election Commission or the

courts.

Further, at page one of the Order, the Commission

has stated: "If NCC is in a position to better answer any of

the above numbered questions than is Jefferson Marketing, Inc.

("JMI"), please so state in your response." Whenever appro-

priate, therefore, JMI has stated in this response that NCC is

in a better position to answer a particular question than is

JMI.

RESPONSE

1. In his deposition testimony on September 14, 1983, at
page 47 of the unsigned transcript, Carter Wrenn made reference
to $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc.'s production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and time
buying done for the Democrats for Better Government to Elect
Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC
to establish the $353.08 figure.

b. Please state the identity of the person(s) at
NCC who established the $353.08 figure.

c. Please state whether the $353.08 figure
accurately reflects the value of services performed for
Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

NCC is in a better position to respond to this item

than is JMI.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
services rendered by JMI to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election



Campaign Act of 1971, as amended (the "FECA")). If the
answer to this question is yes, please state the identity
of the person(s) at NCC having the authority to make
estimates regarding the value of such services rendered
by JMI.

JMI objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection JMI responds as follows: No.

i.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

During the period of time in question, most of JMI's

employees worked full-time on NCC activities and provided

F services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the
)

efficiencies that this arrangement afforded, NCC paid JMI a

monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

value had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

1.f. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of

4M 3 -
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JMI services rendered to political committees (as defined
by S431 (4) of the FECA) where NCC has agreed to provide
in-kind contributions to the political connittees. If
the answer to this question is yes, please state:

1) the name of each such political committee for
which NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1),
a description of the services rendered by JMI;

3) for each political committee named in part 1),
the value of the services rendered by JMI; and

4) for each political committee named in part 1),
the amount of profit made by JMI on the transaction.

JMI's response to Item 1.f. is: No. JMI's response

to Items 1.f(1) through 1.f(4) is: N/A.

1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

) See JMI's response to Item 1.e.

1.h. Please state the names of all political
committees (other that those named in part f. (1)) in
whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC is in a better position to respond to Item 1.h.

than is JMI.
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1.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the
answer to this question is yes, please specify:

1) the date of the bill;
2) the date of payment of the bill; and
3) the JMI cost center credited upon payment of the

bill.

JMI's response to Item 1.i. is:. No. JMI's response

to Items 1.i(1) through 1.i(3) is: N/A.

1.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.

1.k. If the answer to part i. is no, please state
whether the $353.08 charge was billed to NCC as part of
another larger bill. If the answer to this question is yes,
please specify:

) 1) the JMI cost center credited upon payment of
bill;

2) the amount of the larger bill;
3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;
4) the date the larger bill was submitted to NCC

by JMI; and
5) the date the larger bill was paid by NCC.

JMI's response to Item 1.k. is: Yes.

1.k(1). No single cost center was credited upon

payment of the bill.

1.k(2). $57,438.

1.k(3). JMI objects to this question on the grounds

that it inquires into matters that are beyond the scope of
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this proceeding and is logically and legally irrelevant. In

order to expedite the resolution of this matter, however, and

in the spirit of co-operation, JMI responds as follows: As

indicated in JMI's response to Item i.e., JMI's bill was not

constructed on a project-by-project basis, but was for the

full-time services of JMI employees to NCC.

1.k(4). JMI submitted its bill in two parts. One

bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

1.k(5). NCC paid JMI's two bills with a series of

checks between May 28 and July 26, 1983.

1.1. If the answer to part k. is yes, please submit
a copy of the document to the Commission.

)Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14,
1983, at pages 36-38 of the unsigned transcript, Mr. Wrenn
identified a document submitted to the Commission by NCC on
July 8, 1983, and marked as Exhibit A. On page 1 of Exhibit
A, Mr. Wrenn identified an entry titled "Staff Time Paid" for
$353.08 as the amount of an in-kind contribution from NCC to
Gibson in 1982. He further expressed the belief that the
$353.08 for "Staff Time Paid" was for the services of two JMI
employees, Earl Ashe and Susan Cashwell.

a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable
for the staff time of Ms. Cashwell.

c. Please state how many hours (or fraction
thereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

d. Please state the monetary rate at which Mr.
Ashe's staff time allocated to Gibson was computed.

e. Please describe all of the services Mr. Ashe
performed for Gibson.

f. Please state whether Mr. Ashe acted in any
capacity as a consultant to Audiofonics, Inc. in its
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production of the video tape segment concerning
Congressman Rose's trip to Rio de Janiero. If the answer
to this question is yes, please describe, in detail, what
Mr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

NCC is in a better position to respond to Items 2.a.

through 2.f. than is JMI.

2.g. Please state whether JMI prepared a written
record of the staff time allocated by Mr. Ashe for the
Gibson video tape segment. If the answer to this ques-
tion is yes, please describe the contents of said record.

There is no such written record in JMI's possession.

2.h. If the answer to part g. is yes, please submit
a copy of the document to the Commission.

N/A.
)

2.i. Please state whether Mr. Ashe bought time for
Gibson for use in conjunction with the airing of the
Gibson video tape segment. If the answer to this
question is yes, please state the charge to Gibson for
Mr. Ashe's services.

No.

2.j. Please state how many hours (or fraction
thereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

k. Please state the monetary rate at which Ms.
Cashwell's staff time allocated to Gibson was computed.

1. Please describe all of the services Ms. Cashwell
performed for Gibson.

m. Please state whether Ms. Cashwell acted in any
capacity as a consultant to Audiofonics, Inc. in the
production of the video tape segment concerning Congress-
man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.
Cashwell did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.



NCC is in a better position to respond to Items 2.j.

through 2.m. than is JMI.

2.n. Please state whether JMI prepared a written
record of the time allocated by Ms. Cashwell for the
Gibson video tape segment. If the answer to this
question is yes, please describe the contents of said
record.

There is no such written record in JMI's possession.

2.0. If the answer to part n. is yes, please submit
a copy of the document to the Commission.

N/A.

2.p. Please state whether Ms. Cashwell bought time
for use in conjunction with the airing of the Gibson

) video tape segment. If the answer to this question is
yes, please state the charge to Gibson for Ms. Cashwell's
services.

NCC is in a better position to respond to Item 2.p.

than is JMI.

2.q. Please state whether any persons, other than
Mr. Ashe and Ms. Cashwell, employed by JMI in any
capacity, provided services to Gibson for which payment
was included in the $353.08 reported as staff time. If
the answer to this question is yes, please state:

1) the names and business addresses of each person;
2) the amount of the total of $353.08 allocable to

the staff time of each person;
3) a description of the services performed for

Gibson by each person;
4) how many hours (or fraction thereof) each person

was employed in conjunction with all staff time allocated
to Gibson;

5) the monetary rate at which each person's staff
time allocated to Gibson was computed;
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6) whether each person acted in any capacity as a
consultant to Audiofonics Inc. in the production of the
video tape segment concerning Congressman Rose's trip to
Rio de Janiero;

7) if the answer to part 6) is yes, please
describe, in detail, what each person did as consultant
to Audiofonics Inc. on the Gibson video tape segment;

8) whether JMI prepared a written record of the
time allocated by each person for the Gibson video tape
segment;

9) if the answer to part 8) is yes, please submit a
copy of the document to the Commission;

10) if the answer to part 8) is yes, please
describe the contents of said record;

11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
0the charge to Gibson for said time buying services.

"V NCC is in a better position to respond to Item 2.q.

than is JMI.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of
WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time

rbuy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to in
the letter from WKFT-TV took place. If the answer to
this question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for
Gibson making payment from the $5,600 escrowed on June 17
and 22, 1982;

According to the records in JMI's possession, the

time buy did not take place. JMI's response to Item 3.a(1)

is: N/A.

3.a(2) if the answer to part 1) is no, what was the

source of payment of the $395 to WKFT-TV;

JMI does not know the source of the payment to

WKFT-TV.
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3.a(3) whether NCC reimbursed JMI for payment of the
$395 to WKFT-TV;

No.

3.a(4) if the answer to part 3) is no, whether NCC
reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC is in a better position to respond to Item

3.a(4) than is JMI.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.

NCC is in a better position to respond to Item 3.b.

than is JMI.

3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.

3.d. If the time buy alluded to in the letter from
WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 was
sent to JMI.

JMI does not know why WKFT-TV sent the letter and

refund check.

3.e. If the time buy alluded to in the letter from
WKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to the
Commission by JMI on July 8, 1983.



In making its good-faith effort to respond fully and

accurately to the Commission's earlier Subpoena to Produce

Documents, JMI produced all documents in its files that

related to the Gibson Committee, including this letter.

4. Documents submitted to the Commission by JMI on
July 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of
WECT-TV. A record of this check was also submitted to
the Commission. Purchase Order No. 4361 indicates that
the gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4361.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

that Mr. Wrenn initialed Purchase Order No. 4361.

4.a(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

JMI believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4361.

4.a.(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4361.

Susan Cashwell.

77,
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4.a(4) Please explain the difference between the
gross and net totals billed by WECT-TV.

The net total represents. the price for which the

station was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson

Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15

percent in order to derive the net total. It is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

Ln 4.a(5) Please state the cost to JMI of providing

the time buy designated in Purchase Order No. -4361.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

C! logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome.

4.a(6) Please state the cost to JMI for the
Cr services of the person(s) named in part 3) in making the

time buy designated in Purchase order No. 4361.

JHI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the Complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to
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in this item. Even if JMI knew this figure, it could not

determine the portion of its overhead that contributed to the

cost of services provided.

4.a(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4361.

JMI received $3,667.75 plus an undifferentiated

monthly payment from NCC for the full-time services of its

employees.

C, 4.a(8) Please state the identity of all persons or

entities making payments described in part 7).

The Gibson Committee and NCC.

4.a(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase
Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

ca) the amount of said payment;
b) when said payment was made;
c) where said payment was recorded; and
d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

4.a(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4361. If
the answer to this question is yes, please state the
amount of profit.
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JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item 1.e.

4.a(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,

0) at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A.

4.b. JMI Purchase Order No. 4466 dated June 18,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in
favor of WWAY-TV. A record of check #2241 was also sub-
mitted. Purchase Order No. 4366 indicates that the gross
billing for the time buy was $685.00 and the net total

cc was $482.25.
1) Please state whether Mr. Wrenn initialed Purchase

Order No. 4366.

Based upon the poor quality of the available copies

of this purchase order, JMI cannot state with certainty that

Mr. Wrenn's initials appear on the document. JMI believes

that Mr. Wrenn initialed Purchase Order No. 4366.



4.b(2) Please state whether Mr. Wrenn approved the

issuance of P.chase Orf- o, 4366.

311 believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4366.

4.b(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between the
gross and net totals billed by WWAY-TV for the time buy
designated in Purchase Order No. 4366.

See JMI's response to Item 4.a(4).
V$

* 4.b(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4366.

JM1 objects to this questi6n on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

ccomplaint, and unreasonably burdensome.

4.b(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by



the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to

in this item. Even if JXI knew this figure, it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.b(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4366.

JMI received $582.25 plus an undifferentiated

monthly payment from NCC for the full-time services of its

employees.

4.b(8) Please state the identity of all persons or
entities making payments described in part 7).

TThe Gibson Committee and NCC.
C

4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4366 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment. was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.
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4.b(10) Please state whether JM1 made a profit on
the time buy represented by Purchase Order No. 4366. If
the answer to this question is yes, please state the
amount of the profit.

JM1 objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item i.e.

4.b(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI

C, provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned

Ctranscript).

17 N/A.

C

4.c. JMI Purchase Order No. 4437 dated June 24,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also
submitted. Purchase Order No. 4437 indicates that the
total billing for four spots on WECT-TV was $1,400 and
the net total was $1,190.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.



4.c(2) Please state whether Mr. Wrenn approved the

issuance of Purehase Order No. 4437.

r. Wrenn approved the issuance of Purchase Order

No. 4437.

4.c(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4437.

Susan Cashwell.

4.c(4) Please explain the difference between the
gross and net totals billed by WECT-TV for the time buy
designated in Purchase Order No. 4437.

See JMI's response to Item 4.a(4).

4.c(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

Complaint, and unreasonably burdensome.

4.c(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the complaint, and unreasonably burdensome. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not
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know the number of hours required to buy the time referred to

in this item. Even if JMI knew this figurer it could not

determine the portion of its overhead that contribute to the

cost of services provided.

4.c(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4437.

JMI received $1190 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

4.c(8) Please state the identity of all persons or
entities making payments described in part 7).

The Gibson Cormmittee and NCC,

4.c(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase

Tr Order No. 4437 as gross and net totals. If the answer to
this question is yes, please state:

C7,(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to this item

than is JMI.

4.0(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4437. If the
answer to this question is yes, please state the amount of the
profit,
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JMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

responds as follows: See JMI's response to Item i.e.

4.c(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part 10) and
the statement by NCC and JMI officials that: (a) JMI always

*.0 seeks a reasonable profit on its services (deposition
testimony of Mr. Wrenn on September 14, 1983, at page 96 of
the unsigned transcript) and (b) JMI provided Gibson with
services at the same rate charged other clients (deposition
testimony of Mr. Davidson on September 12, 1983, at pages 50

- and 51 of the unsigned transcript).

N/A.

4.d. JMI Purchase Order No. 4369 dated June 21,
1982, submitted to the Commission by JMI on July 8, 1983,

Tr authorized JMI check #2250 for $200 in favor of WECT-TV.
A record of this check was also submitted. Purchase
Order No. 4369 indicates that the total billing for four
spots in the Miss North Carolina pageant was $200.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4369.
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Mr. Wrenn initialed Purchase Order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.

4.d(3) Please state the identity of the JMIemployee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.4369 is a gross amount, please state the amount of the
net bill.

N/A.

4.d(6) If the $200 designated in Purchase Order No.4369 is a net amount, please state the amount of the
gross bill.

There was no gross bill.

4.d(7) If there is a difference between the grossand the net amount of the bill represented in Purchase
Order No. 4369, please explain the difference.

N/A.

4.d(8) Please state the total cost to JMI forproviding the time buy designated in Purchase Order
No. 4369.

V

C
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JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by the

complaint, and unreasonably burdensome.

4.d(9) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4369.

JMI objects to this question on the grounds that it

is ambiguous and vague, beyond the scope of these proceedings,

logically and legally irrelevant to the issues raised by

the complaint, and unreasonably burdensome. In.order to

U4 expedite the resolution of this matter, however, and in the

spirit of cooperation JMI responds as follows: JMI does not

know the number of hours required to buy the time referred to

in this item. Even if JMI knew this figure, it could not

. determine the portion of its overhead that contribute to the

cost of services provided.

4.d(10) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4369.

JMI received $200 plus an undifferentiated monthly

payment from NCC for the full-time services of its employees.

4.d(11) Please state the identity of all persons or

entities making payments described in part 10) above.

The Gibson Committee and NCC.
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4.d(12) Please state whe0t-er, in either cash or
services, NCC paid the difference, or any part of the
difference, botmen the gross and net billings for the
time buy designated in Purchase Order No. 4369. If the
answer to this question is yes, please state:

(a) the amount of said paymentl
(b) when said payment was made
(c) where said payment was recordedy and
(d) whether said payment was reported to the

Commission.

NCC is in a better position to respond to Item 4.d

than is JMI.

4.d(13) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4369. If
the answer to this question is yes, please state the
amount of the profit.

SHJMI objects to this question on the grounds that it

inquires into the matters beyond the scope of this proceeding,

and that it is logically and legally irrelevant to the issues

raised by the complaint. In order to expedite the resolution

of this matter, however, and in the spirit of cooperation, JMI

7responds as follows: See JMI's response to Item i.e.

4.d(14) If the answer to part 13) is no, please
explain the inconsistency between the response to part
13) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn September 14, 1983, at
page 96 of the unsigned transcript) and (b) JMI provided
Gibson with services at the same rates charged other
clients (deposition testimony of Mr. Davidson on
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September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A.

4.e. Please state whether it is the usual business
practice of JMI for Carter Wrenn to initial JMI purchase
orders for time buying on behalf of political committees (as
defined by S 431(4) of the FECA). If the answer to this
question is yes, please state:

1) whether the initialization indicates approval
of the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn
approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of
Mr. Wrenn's initialization of purchase orders;

0 4) the procedure employed by JMI for obtaining
Mr. Wrenn's initialization; and

11 5) the names of all persons who must approve
U% purchase orders for time buying in order for such orders

to be valid.

JMI's response to Item 4.e. is that it is not the

usual business practice of JMI for Carter Wrenn to initial JMI

purchase orders for time buying on behalf of political

117 committees. JMI's response to Items 4.e(1) through 4.e(5) is:

N/A.

4.f. If the answer to part e. is no, please explain
why the initials "CW" appear on Purchase Order No.'s
4361, 4366, 4437 and 4369 submitted to the Commission by
JMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn

and Mr. Davidson, at that time Mr. Wrenn was routinely

consulted by JMI on such matters. On the basis of Mr. Wrenn's

greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.
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4.g. In addition to the $5,600 escrowed by Gibson
to pay for time buying, the $5 refund from WWAY-TV and a $35
in-kind contribution from NCC, did JMI receive any payment of
money or anything of value in consideration for time buying
services performed for Gibson. If the answer to this question
is yes, please state:

1) whether payment was in money or any other
thing of value;

JMI's response to Item 4.g. is: Yes. JMI's

response to Item 4.g(1) is: The payment was in money.

4.g(2) if any other thing of value is the
answer to part 1), please describe the thing of
value and estimate its worth.

- N/A.
IV

5. According to documents produced by JMI and NCC,
and according to the September 14, 1983, deposition testimony
of Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold
furniture and equipment to JMI at the end of 1982.

a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the
C

scope of this proceeding, and is logically and legally

irrelevant to this issue raised by the complaint. In order to

expedite the resolution of this matter, however, and in the

spirit of cooperation, JMI responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for $52,267.20,

which was paid by a promissory note payable in five equal

annual payments, with 12 percent annual interest on the unpaid

balance.
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5.c. Please state whether JMI has made any payment to
NCC for the furniture and equipment. If the answer to this
part of the question is yes, please state the amount and
date of all payments by JMI to NCC for said furniture and
equipment.

JMI has made payment to NCC for the furniture and

equipment. Payments were made on August 16, 1982 ($3,000) and

December 30, 1982 ($11,499.43).

5.d. If the answer to part c. is no, please state
whether JMI has paid any interest on any balances owed to
NCC for said furniture and equipment.

NN/A.

5.e. Please state whether JMI has performed any
services for NCC in consideration of the transfer of furniture
and equipment to JMI. If the answer to this questions is yes,
please state:

1) a description of said services;
2) the value of said services;
3) the date(s) said services were rendered to NCC;

and
4) the date(s) that said services were credited to

JMI's account.

JMI has performed no services for NCC in considera-

tion of the transfer of furniture and equipment to JMI. JMI's

response to Items 5.e(1) through 5.3(4) is: N/A.

5.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached

as Exhibit B hereto.

5.g. If the answer to part e. is no, please state
whether JMI has transferred anything of value to NCC in
consideration for the furniture and equipment.
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JMI has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thing;
2) an estimate of its value in dollars;
3) the date(s) it was transferred; and
4) the date(s) the value was credited to JMI's

account.

N/A.

6. According to the documents submitted to the
Commission by JMI on July 8, 1983, and September 9, 1983,
and according to the deposition testimony of Katherine
Hardison at pages 78-83 of the unsigned transcript, NCC
loaned money to JMI (to the JMI Foundation cost center),
and JMI has made payments on these debts to NCC.

a. Please state the original amount and
date(s) all debts from JMI to NCC were incurred.

JMI objects to Item 6 in its entirety on the grounds
Ar

that it inquires into matters beyond the scope of this

proceeding and is logically and legally irrelevant to the

7issues raised by the complaint. In order to expedite the

resolution of this matter, however, and in the spirit of

cooperation, NCC responds as follows:

9/18/81 $ 3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

.6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6r000.00

$48,185.25TOTAL



.28-

6.b. Please state the purpose of all loans noted in
response to part a.

JMI (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

regulation under the federal election laws.

6.c. Please state the date and amount of all
payments made by JMI to NCC on indebtedness described in
part a.

6/30/82

7/1/82

7/1/82

7/14/82

7/30/82

8/11/82

5/17/83

5/17/83

TOTAL

$10,000.00

4,000.00

2,500.00

7,685.25

7,000.00

3,500.00

6,500.00

4,000.00

$45,185.25

6.d. Please state the interest paid by JMI to date
on each loan described in the answer to part a.

None.

6.e. Please state the reason for NCC's failure to
report said loans and repayment of loans to JMI in its
reports to the Commission.

NCC is in a better position to respond to this item

than is JMI.

7. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at page 17 of the unsigned
transcript, a majority of the persons employed by JMI in 1979
had been previously employed by NCC.
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a. Please state the total number of persons
employed by JIM for the year 1979.

53.

7.b. Please state the number of persons that had
been employed by NCC previous to their employment by JMI
for the year 1979.

32.

7.c. Please list the names and present addresses
(if known) of those persons that had been employed by NCC
previous to their employment by JM for the year 1979.

JMI knows the current addresses of 7 of the 32

individuals referred to in JMI's response to Item 7.b.:

Jimmy Gary Thompson
709 Thompson Road
Garner, NC 27520

Joy Nordeck Moseley
4008 Lehigh Court
Raleigh NC 27609

Leslie R. Murray
P.O. Box 10191
Raleigh, NC 27605

SElisabeth W. Smith
2712 Mayview Road
Raleigh, NC 27607

Peggy Underwood
100 E. Drewry Lane
Raleigh, NC 27609

Robert Bruce Harris
3806 Lassiter Hill Road
Raleigh, NC 27609

Willa Daniel
4908 Baylor Court
Raleigh, NC 27609

Douglas Davidson
2200 Sprunt Lane
Durham, NC 27705
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Saralee Gould
7600 Sterling Court
Raleigh, NC 27612

8. According to the deposition testimony of Mr
Davidson on September 12, 1983, at pages 22-24 of the unsigned
transcript, NCC is JMI's largest client.

a. Please state the percentage of JMI's gross
receipts derived from the provision of services directly
to NCC for 1982.

b. Please state the percentage of JMI's gross
receipts derived from clients referred to JMI by NCC for
1982.

q. Please state the percentage of JMI's gross
receipts that were derived from services provided to
political committees (as defined by S 431(4) of the FECA)
other than NCC in 1982.

d. Please list the names of all clients of JMI that
were political committees (as defined by S 431(4) the
FECA) in 1982.

e. Please list the names of all clients of JMI
other than those listed in part d. above for 1982.

f. Please state the percentage of JMI's gross
receipts that were derived from services provided to
those clients listed in part e.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter, it is logically and

legally irrelevant, and it is unreasonably burdensome.

9. The NCC reported in-kind contributions to the Ed
Johnson for Congress Committee ("Johnson") of $1,200.

a. Please state whether any portion of this in-kind
contribution of $1,200 was paid to JMI for services
rendered to Johnson. If the answer to this question is
yes, please state:

1) whether any of the $1,200 in-kind contribution
was used to pay for modification of the video tape
segment of Congressman Rose's trip to Rio de Janiero
purchased from Gibson;

2) the total dollar amount of the in-kind
contribution paid to JMI;

3) what services were rendered by JM1 to Johnson
for payment of the in-kind contribution;

4) the names of all employees or agents of JMI
providing services to Johnson;

Because the nature and value of this in-kind

contribution was determined by NCC, NCC is in a better
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position to respond to Items 9.a(1) through 9.a(4) than is

JMI.

9.a(5) the total cost to JMI associated with the
services described in 2) above; and

9.a(6) the total amount profit made by JMI on the
services described in part 2).

JMI objects to these questions on the grounds that

they seek information that is beyond the scope of this. matter

and is logically and legally irrelevant to the issues raised

by the complaint. In addition, the request is vague and

unreasonably burdensome.

9.b. Please state whether NCC made any contribution
to Johnson that was not reported to the Commission. If
the answer to this question is yes, please state the
value of all contributions not reported and their
date(s).

NCC is in a better position to respond to Item 9.b.

than is JMI.

* 10. According to the deposition testimony of Mr.
Wrenn (at pages 80-82 of the unsigned transcript), NCC
did not provide any of the funds necessary to establish
JMI.

a. Please state the amount of operating capital
expended in establishing JMI in 1979.

$100, as stated in JMI's articles of incorporation.

10.b. Please state the source of the operating

capital used to establish JMI in 1979.

Upon information and belief, the source of the

operating capital used to establish JMI in 1978 was Alejandro

Castellanos.
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10.c. Please state whether JMI borrowed funds from
any source to establish its business in 1979. If the
answer to this question is yes, please state:

1) the name of the lender or lenders
2) the names of any cosignors or uarantorsi
3) the total amount borrowed by JMI from each

lender;
4) the terms of each loan;
5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.

JMI did not borrow funds from any source to

establish its business in 1979. JMI's response to Items

10.c(1) through 10.c(6) is: N/A.

10.d. Please state whether JMI has borrowed funds
from any sources other than NCC, from its inception in 1979 to
the present. If the answer to this question is yes, please
state:

1) the name of the lender or lenders;
2) the names of all cosignors or guarantors;
3) the total amount loaned to JMI by each lender;
4) the terms of each loan;
5) the amount of any outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each

loan.

q-N JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant. In addition, the question is unreasonably

burdensome. In the interest of expediting the resolution of

this proceeding, however, and in the spirit of cooperation,

JMI responds as follows: Since its inception, JMI has

received five loans from entities other than NCC.

11. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 70 and 71 of the
unsigned transcript, Mr. Davidson has computed the
profitability of JMI for at least the year 1982.
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a. Please state the profit, in dollars, made by
JMI, as computed by Mr. Davidson or any other employee or
agent of JMI, for all years available.

b. Please state the profit made by each JMI cost
center, in dollars, for all years available.

c. Please state the profit margin for JMI as
percentage above the total cost of doing business for all
years available.

d. Please state the profit margin as a percentage
above the total cost of doing business for each JNI cost
center for all years available.

e. Please describe the method used (including all
mathematical assumptions) to compute parts a. though d.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant to the issues raised by the complaint.

12. According to the deposition testimony of Mr.
Davidson on September 12, 1983, at pages 71-73 of the unsigned

-- transcript, Mr. Davidson performed cost accounting calcula-
tions for the year 1982.

a. Please state whether any record of these calca-
lations has been preserved by JMI. If the answer to this
question is no, please state how JMI establishes rates

Csufficient to achieve a profit on the services that it
renders to its clients without records of such costrv accounting calculations.

b. If the answer to this question is yes, please,? state with regard to 1982:
• rs 1) for each JMI cost center, the cost elements

used to prepare the budget for that center
2) for each JMI cost center, an explanation of how

the rate of charges is calculated to cover the cost
elements identified in part 1) and achieve a profit for
that center;

3) for each JMI cost center, the target profit
goal (as a percentage above the cost of doing
business); and

4) for each JMI cost center, an estimate of the
success of that center in achieving a profit.

JMI objects to this question on the grounds that it

goes beyond the scope of this matter and is logically and

legally irrelevant, vague and irrelevant and the question is

unreasonably burdensome.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

'D~te o a .n

Sworn and subscribed to before me this day of

January, 1984.

0.2

'F'o
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EXHIBIT B

Inventory of Items Pirchased

DESCRIPTION

Trane Air Conditioner (as is installed)

Isolation transformer & distribution panel
(as is installed)

Raised Floor

(2) Smoke Detectors

Pitney Bowes (#4371) Meter Base Model - Serial #8514

Bunn Typing Packaging Machine - Serial #72020

AB Dick (#234) Offset Printer - Serial #314422A

Gestetner Paper -Folder - Serial #17508

-Shredmate Accessory Cart.- Serial #419-1122-250

Bowen Industries (#7800) Stampmaster (#78) -
Serial #0708

Bowen Industries (#8100) Stampmaster ('81) -
Serial #1212

(3) Quantot 307 Microfiche Readers

(2) Monroe #2810 Calculators
Serial #H094108, f093941

(1) Monroe #1430 Calculator - Serial #M161399

(1) IBM 6450 S-6 Information Processor -
Serial #0300404 with Document Printer
Serial #100313

(7) IBM Selectric II Typewriters - Serial
#3594248, #3594249, #2793642, #3814488,
#3814490, #3411084, #3652847

(1) Royfax Copier & Cabinet - Serial #7179432

(1) Refrigerator (Avanti)
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(2) Sony Betamax- 1/2 inch: (SL7200) 1-speed
(SL8200) 2-speed

(1) Bell & Howell 302 16.m Film Projector

(1) Singer Slide Projector System w/case

(2) JVC HR 7300 Video Recorders
Serial #15673515, #15682796

(1) Refrigerator - Avanti Dorm Size

(4) Typewriter Stands

(1) Tape Rack (Enclosed)

CABINETS
(1) Storage Cabinet

(1) 5-Drawn/Lateral w/Lock
(5) 4-Drawn File

(5) 2-Drawn File

CKAIRS

(1) Executive Swivel Chair

(6) Secretary Chairs w/arms

(1) Secretary Chair - wooden

(3) Secretary Chairs

(9) Secretary Chairs

(1) Executive Chair

(1) Executive Swivel High Chair

(6).Side Chairs

(20) Stack Chairs

(1) Metal Folding Chair



DESKS

(5) Metal Desks

(6) Walnut Top Desks

(1) 1 L-unit wooden Desk

(2) Wooden Desks

(1) Interview Desk
-------------------------------------------------------

SHELVES

(10) 84" Metal Shelves

(2) 720 Wood Shelves
3 hand made shelf units

(5) 72" Metal Shelves

(1) 52" wood Shelf

(2) 44" Wood Shelves

(4) 42" Metal Shelves

(2) 36" Metal Shelves

(1) 130" Wood Shelf

TABLES

(6) 8' Folding Tables

(10) 6' Folding Tables

(15) 5' Folding Tables

(1) Credenza Black/Walnut Top

SUPPLIES

(900) magnetic Floppy Disks

(600) Mag Cards

(48) Bottles IBM (S-6) Ink



('60Y Nagnet£ Tapes ($3.00 each)

(5) Disk Pacs

M iscellaneous Desk Supplies

,)



MEMORANDUM

TO

ATTENTION

THROUGH

FROM

r. SUBJECT

Pursuant to your verbal request of April 5, 1984, we are
- forwarding the following information contained in the National

Congressional Club's 1983 Year-End Report.

The attached Schedule A lists a total of $78,755.91 received by
the Congressional Club from the Helms for Senate Committee for
"staff assistance" and $1,669.54 received as a "reimbursement for
TV Commercial." In addition, Schedule A discloses a total of
$14,499.43 received from Jefferson Marketing, Inc. for "purchase
of furniture," and an aggregate of $16,000.00 received as a
"refund of overpayment."

Schedule D of the National Congressional Club's report discloses
debts owed to the committee by Jefferson Marketing, Inc. of
$39,628.42 for "furniture purchase" and $72,126.55 for "computer
software."

If you have any questions regarding this information, please
contact Lisa Stolaruk at 523-4048.

Attachments

(ockMJa C

84L&II

O

* 4

FEDERAL ELECTION COMMISSION
WASHNCTON. DC. 20463

April 6, 1984

* CHARLES N. STEELE

GENERAL COUNSEL

LEE ANDERSEN

JOHN C. SURI
STAFF DIRECT

JOHN D. GIBSO
ASSISTANT STAFF DIRECTOR, RAD

UPDATE ON MUR-1503 CONCERNING THE NATIONAL
CONGRESS IONAL CLUB
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BEFORE THE FEDERAL ELECTION COMM1ISS ION

In the Matter of)
MUR 1503

The National Congressional Club)

RESPONSE OF THE NATIONAL CONGRESSIONAL CLUB
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

This is the response of The National Congressional

Club to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on

June 2, 1983. The undersigned, Carter Wrenn, is Treasurer

LP of The National Congressional Club, has personal knowledge

of the matters discussed herein, and supervised the compilation

of the documents submitted herewith.

GENERAL OBJECTIONS

CY AND HON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

the Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of this matter, the NCC responds to the Subpoena

and Order as set forth below. By its response, the NCC does

not intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.

9~K4~4.~0
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RSSPONSE TO SUBPOENA

1. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, and requests materials that

are irrelevant to this proceeding. In the interest of

expediting this matter, and without waiving any of its

objections, the NCC is submitting herewith organizational

documents.

2. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, and requests

materials that are irrelevant to this proceeding. In order

to expedite this matter, and without waiving any of its

objections, the NCC is submitting herewith materials that it

believes are responsive to this request. The NCC is con-

tinuing to review all available files at its office, and

will supplement this response with additional materials from

such files, as such materials become available.

3. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, is unreasonably burdensome

and oppressive, and requests materials that are irrelevant

to this proteeding. In order to expedite this matter, and

without waiving any of its objections, the NCC is submitting

herewith materials that it believes are responsive to this
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request. The NCC is continuing to review all available

files at its office, and will supplement this response with

additional materials from such files, as such materials

become available.

RESPONSE TO ORDER

A. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, the NCC

submits the following answer:

1. The present directors of the NCC, including

officers, are: Thomas F. Ellis, 2744 Lakeview Drive,

Raleigh, North Carolina 27609 (Chairman 1973 - 1977,

1979 - present); Carter Wrenn, 417 P Hensley Drive,

Raleigh, North Carolina 27609 (Treasurer 1975 - 1977,

1979 - present); Ed Morris, Wachovia Building, Suite

1024, 210 N. Elm Street, Greensboro, North Carolina

27401 (1973 - present); Hugh Chatham, Chatham

Manufacturing Company, Elkin, North Carolina 28621

(1973 - present); and Marion Parrott, P.O. Box 947,

Kinston, North Carolina 28501 (1973 - present).

2. Past directors of the NCC, including officers,

are: Archie Johnson (deceased) (1973 - 1978); William



T. Joyner, Jr., 3408 Landor Road, Raleigh, North

Carolina 27609 (1973 - 1981); William I. Berryhill,

Jr., 5920 Sandy Forks Road, Raleigh, North Carolina

27609 (Treasurer 1973 - 1975); Richard W. Miller, 513

Bashford, #6, Alexandria, Virginia 22314 (Chairman

1977 - 1979); and Elisabeth Smith, 2712 Mayview Road,

Raleigh, North Carolina 27607 (Treasurer 1977 - 1979).

3. A list of present employees and consultants

of the NCC is submitted herewith. Information as to

%past employees and consultants of the NCC is not readily

available.

B. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

Cunreasonably burdensome and oppressive, and requests in-

formation that is irrelevant to this proceeding. In order

to expedite this matter, and without waiving any of its

objections, the NCC submits the following answer:

The information requested is not readily available.

The UCC is compiling information from all available

files at its office to respond to this request, and

will supplement its response at such time as this

compilation has been completed.

C. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is
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indefinite and uncertain, is unreasonably burdensome and

oppressive, and seeks information irrelevant to this pro-

ceeding. The NCC is unable to respond to this request as

presently drafted.

Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

7/3
Dat6 Carter Wrenn

Sworn and subscribed to before me this Z. day
of July, 1983.

Notary PublicAcuiba I I9&Z



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1503

The National Congressional Club )

RESPONSE OF THE NATIONAL CONGRESSIONAL CLUB
TO SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

C.. -

This is the response of The National Congressional 7:_

Club to the Federal Election Commission Subpoena To Produce

Documents and Order To Submit Written Answers mailed on--

June 2, 1983. The undersigned, Carter Wrenn, is Treasu~r

of The National Congressional Club, has personal knowledge

of the matters discussed herein, and supervised the compilation

of the documents submitted herewith.

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

the Subpoena To Produce Documents ("Suppoena") and Order To

Submit Written Answers ("Order") on the grounds that they

are overly broad, unreasonably burdensome and oppressive,

and request materials and information that are irrelevant to

this Matter Under Review. However, in order to expedite a

resolution of. this matter, the NCC responds to the Subpoena

and Order as set forth below. By its response, the NCC does

not intend to waive its rights to press any of the objections

raised herein or to raise other objections before the Federal

Election Commission or the courts.
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RESPONSE TO SUBPOENA

1. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, and requests materials that

are irrelevant to this proceeding. In the interest of

expediting this matter, and without waiving any of its

objections, the NCC is submitting herewith organizational

documents.

2. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, and requests

materials that are irrelevant to this proceeding. In order

to expedite this matter, and without waiving any of its

objections, the NCC is submitting herewith materials that it

believes are responsive to this request. The NCC is con-

IT tinuing to review all available files at its office, and

will supplement this response with additional materials from

such files, as such materials become available.

3. The NCC objects to this request for materials on

the grounds that it is indefinite and uncertain, is not

sufficiently limited as to time, is unreasonably burdensome

and oppressive, and requests materials that are.irrelevant

to this proceeding. In order to expedite this matter, and

without waiving any of its objections, the NCC is submitting

herewith materials that it believes are responsive to this
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request. The NCC is continuing to review all available

files at its office, and will supplement this response with

additional materials from such files, as such materials

become available.

RESPONSE TO ORDER

A. The NCC objects to this request for answers on the

grounds that it is not sufficiently limited as to time, is

unreasonably burdensome and oppressive, and seeks information

irrelevant to this proceeding. In order to expedite this

matter, and without waiving any of its objections, the NCC

submits the following answer:

1. The present directors of the NCC, including

officers, are: Thomas F. Ellis, 2744 Lakeview Drive,

Raleigh, North Carolina 27609 (Chairman 1973 - 1977,

1979 - present); Carter Wrenn, 417 P Hensley Drive,

Raleigh, North Carolina 27609 (Treasurer 1975 - 1977,

c1979 - present); Ed Morris, Wachovia Building, Suite

1024, 210 N. Elm Street, Greensboro, North Carolina

27401 (1973 - present); Hugh Chatham, Chatham

Manufacturing Company, Elkin, North Carolina 28621

(1973 - present); and Marion Parrott, P.O. Box 947,

Kinston,. North Carolina 28501 (1973 - present).

2. Past directors of the NCC, including officers,

are: Archie Johnson (deceased) (1973 - 1978); William



T. Joyner, Jr., 3408 Landor Road, Raleigh, North
Carolina 27609 (1973 - 1981); William I. Berryhill,

Jr., 5920 Sandy Forks Road, 
Raleigh, North Carolina

27609 (Treasurer 1973 - 1975); Richard W. Miller, 
513

Bashford, #6, Alexandria, 
Virginia 22314 (Chairman

1977 - 1979); and Elisabeth Smith, 2712 
MayvieW Road,

Raleigh, North Carolina 
27607 (Treasurer 1977 - 1979).

3. A list of present employees 
and consultants

of the NCC is submitted 
herewith. Information as to

past employees and consultants 
of the NCC is not readily

available.

B. The NCC objects to this request for 
answers on the

grounds that it is not sufficiently 
limited as to time, is

unreasonably burdensome 
and oppressive, and requests 

in-

formation that is irrelevant 
to this proceeding. In order

to expedite this matter, 
and without waiving any 

of its

cobjections, the NCC submits the following answer:

The information requested 
is not readily available.

The NCC is compiling information 
from all available

files at its office to 
respond to this request, 

and

will supplement its response 
at such time as this

compilation has been completed.

C. The NCC objects to this 
request for answers on 

the

grounds that it is not 
sufficiently limited as 

to time, is
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indefinite and uncertain, is unreasonably burdensome and

oppressive, and seeks information 
irrelevant to this pro-

ceeding. The NCC is unable to respond to this request as

presently drafted.

Under penalty of perjury, 
I declare that the

-- foregoing response is accurate 
and true to the best of my

knowledge and belief.

Date ~ 
Carter

Sworn and subscribed to 
before me this ? ay

cof July, 1983.

Not P



NORTH CAROLINA CONGRESSIONAL CLUB

STATEMENT OF ORGAN ZATION

Article I

Creation and Purposes

There is hereby constituted in the State of North

Carolina the North Carolina Congressional Club, hereinafter

referred to as the Club, which shall be a voluntary, unin-

corporated, non-profit association composed of individuals.

The purposes of the Club shall be: to work for the support

.e of conservative principles and causes; to solicit additional

members; to solicit and accept contributions; to disburse

such monies consistent with the purposes of the Club, which

may include making contributions to candidates for United

States Senator or Representative and to political committees

established on their behalf or reimbursing expenses and paying

(debts of certain candidates for and incumbent United States

Senators or Representatives, or their employees, when related

to the purposes of this Club; and to publish and disseminate

newsletters or other publications to the Club's members

or to the public. The Club shall operate independently of all

other organizations and its activities shall not be associated

with any particular political party.



Article II

principal Office

The principal office 
of the Club shall 

be located

in the State of North Carolina.

Article IZI

X ershiP
shal coss of_ the initial

The members of the Club shall consirt of t i

signers of this Statement 
of Organizations and 

of such other

personst sympathetic to the purposes of the Club, who may be

admitted to membership 
at their request or 

in response to

Asolicitations made by the Club. Initial signers shall remain

as members in good standing until resignation, death or action

by the Executive Committee (see Article V) remove t

membership. Members admitted by request or in response to

solicitations shall remain members during the calendar year

in which they achieve such membership*

Article IV

Off icers

Section 1. General' 
The officers of the Club 

shall

be a Chairman and a Treasurer 
who, together wit such other

officers. or assistant officers as may be 
established, shall

be elected by a majority 
vote of the Executive 

CoMittee.

The Chairman and Treasurer 
shall be initially 

those as are

designated at the 
end of this Statement 

of Organization, and



such persons shall hold the offices so indicated until their

respective successors may be elected by the Lxecutive Committee.

Section 2. Chairman. The Chairman shall be the

chief executive officer of the Club and shall have the power

to appoint or hire employees from time to time and to deter-

mine the remuneration, duties and tenure of any employees

so appointed or hired.

Section 3. Treasurer. The Treasurer, or in his

stead an Assistant Treasurer, if there be one, shall, subject

to the provisions of this Statement of Organization, have

general responsibility for all funds collected by the Club,

L and shall cause all funds to be deposited and all records to

be kept in accordance with directives and in the manner author-

ized by the Executive Committee. The Treasurer shall present

an annual audit (in cooperation with independent, certified

public accountants) to the Executive Committee and shall

prcparc such othcr reports as may be required by the Executive

Committee. The Treasurer shall also prepare, sign and file all

reports required of the Club by law.

Article V

Executive Committee

The affairs of the Club, including the management

and supervision of all property and the expenditure of all

funds, shall be under the control of a governing body known

as the Executive Committee. The Executive Committee shall



°

conti.;t oC ssuven inclividual and the :;cwV% original signers

of this Statement of Organization shall comprise the initial

Executive Committee. Vacancies shall be filled by the remainder

of the Executive Committee even though loss 
than a quorum.

A quorum of the Executiva Committee for the 
transaction of

business shall consist of four of its members. Mcmbers of

the Exccutive Committee shall be appointed annually 
by a

majority of the Executive Committee. The Executive Committee

may establish one or more subcommittees.

Article VI

I,, Meetings and Notices

Section 1. Executive Committee. The Executive

Committee may be called into session by any of its members

when such member or members deem it 
necessary that a question

relating to the affairs and activities 
of the Club be considered

by the Executive Committee.

a: Section 2. Members. Meetings of members of the Club

may be called by the Chairman or by 
a majority of the Executive

Committee when deemed necessary.

Article VII

Funds

Section 1. Dissolution. Although the duration of

the Club is to be perpetual, the 
Club may be terminated at

any time by action of a majority 
of the Executive Committee.

At the termination of the Club, 
all surplus funds of the Club,



after paying its debts, obligations and expenses, or in the

event of contingent claims, after the establishment of a

reasonable contingent fund therefor, shall be disposed of by

the Executive Committee to such extent, in such amounts and

to such organizaiions or committees whose purposes are con-

sistent with the purposes of the Club, or as the Executive

Committoo, in its sole discretion, may doom advisable.

Section 2. Restriction upon Right of Club Members

and Contributors to Participate in Distribution of Surplus

0 Funds. No member of the Club, or contributor thereto if

not a member, shall have a right to share in any surplus finds

or assets of the Club upon its dissolution or at any other

time. This restriction shall not, however, prohibit reimbursement

for expenses incurred, epayment of amounts heretofore

loaned or hereafter advanced, or the payment of salaries to

members of the Club.

Article VIII

Amendments

This Statement of Organization may be amended by

majority vote of the Executive Committee, provided that

written notice of the proposed amendment or amendments has been

given to each member of the Executive Committee at least five

(5) days prior to such action, and provided further that

Section 2 of Article VII shall not be subject to amendment.

IN WITNESS WHEREOF, the undersigned adopt this

Statement of Organization and designate the initial officers (3



and Mmb.ers of th Rx",CutLve Co|,m:ttee whcnaO naicfs arc liOtOd

on thu attclCd :;hei't.
o n WITNES %-%ttb4O I have hereunto d0t my hand thisIN WITNESS WilERt'sOr, Ih

2/4day of ,. , S< ,"I
62160

Thomas F. Ellis

33 West Davie Street
.P. 0. Box 829

Raleigh, North Carolina 27602

STATE OF NORTH CAROLINA

COUNTY OF WAKE

, V".. A T ". .
, Notary PubliC, do

hereby certify that Thomas F. Ellis 
personally appeared before

me this . ,ay of _ 19_.. and acknowledged the

due exeCution of the foregoing Statement of organizations

Notary Public

14y commission expires:

e ' rN
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Mr. Thomas F. Ellis
Maupin. Taylor & Ellis
Post Office Box 829
Raleigh* North Carolina

Novmber 21. 1973

27602

RE: North Carolina Congressional Club

Dear Sir:

I acknowledge receipt of your letter of the

°D 20th and "Statement of Organization of the North

Carolina congressional Club". It is filed in

this office and such detailed accounts of funds

''raised and dispersed as required by state or 
federal

statute will be added thereto as received.

rI know of no other statute, rule or regulation

. which is presently required of this -ype oyfogization.

TH1 AODMINITRATION BUILDING

oFFIC99
CLYDE $MIT"

o*epUVy lclOVlIRANY SW STAYS

JACK STYLES
co"10OPA T1lo. ATTOMIOT

WM. W. COPPItOGI.

CHARLESo W. MOORe
SIPUV~ US. 9tSUNi O5PPtSl

JOHN L. CHEHeY, JR.
*elTle rR O PUSouAY"s

SUSAN LOSINGER1
NOTAXY PUPUE oFp041SU

THC IRALIIGH BUILOING

OPTICES
STATI SOARD OF ELlCTIONS

ALEX K. BROCIK
*gpgSYOM OP r6r1,Loma



November 20, 1973

Honorable Thad Euro
Secretary of State
State of North Carolina
Raleigh, North Carolina

Re: North Carolina Congressional Club-

Dear Mb. Secretary:

I attach hereto "Statement of Organization'of the North
Carolina Congressional Club". The purposes of the organization
are stated therein. Briefly, however, the Club will solicit
dues paying mombers and use the funds so contributed to pay

t n campaign debts and to support candidates for U. S. Congressional
offices. We shall file with your office detailed accounts of
funds raised and dispersed as required by statute or as your
office mpladqte are required or recoumedded.

Wie should appreciate your advice concenning any statute*,
rules or regulations which you deem applicable to this type
of organization.

With assurances of my high re;*rd, X am

Sincerely yours,

MAUPIN, R 5 E S

Thomas F9 Ellis

TrE/rs

Enclosure ,

.Tw6I,



0 0

November 21v 1973

Commissioner of internal Revenue

Washington, D. C.

Re: North Carolina Congressional Club

Dear Cozmissionls'

Z attach hereto organizational charter of the North
Carolina Congresgional Club. This document has been
filed with the North Carolina Scxletaxy of State.

! The purposes for which the Club has been organized are
stated therein.e

In Briefly, however, we propose to raise funds from
dues of members and dinner tickets for Club functions.

- The funds so raised may be used to pay campaign debts
of candidates for U. S. Congeessional offices and to

contribute to the campaigns of candidates for U. 
S.

-0 Congressional officeso W0 would appreciate yon=

'advising us of any statutes, rules or regulations
applicable to such organizations. We are most anxious
that our operatcbans remain not only within the law,
but that we take the further step that there can never
be any question concerning full disclosure to properly
constituted authorities about our activities.

cc Thanking you in advance for your cooperation, I am

Sincerely you=s.,
set '- 'AUIUPIN, TAYLOR & ELLIS

; "

Thomas P." Ellis

TE/rs

Enclosures

M



NovoMber 21# 1.973

The Uonorable FranciS R. Valso
Secretary of th"SonntO
Room St 2, U. S. Capitol
washington, D. C. 20510

I

Ito: North Carolina Congressional Club

Dear .r. Valeo:

I attach hereto organizational charter of the 
11orth

Carolina Congressional Club. This doaumant has been

filed with the North Carolina Secretary of State.

w The Purposes for which the Club has been organized are

stated therein.

Bricly, however, wq propose to raise funds from

duos of members and dinner tickets for Club 
functions.

The funds so rained may be: used to pay campaign debts

of candidates for U. S. Congressional offices and to

contribute to the campaigns of candidates for U. 
S.

c Congressional offices. We would appreciate your

advising us of any statutes, 
rules or regulations

applicable to such organizations. 
We are most anxious

c that our operations remain not only within the law,

but that we take the further step that there can never

be any question concerning full disclosuce to properly

constituted authorities about our 
activities.

Thanking you in advance for your cooperation, am

• . Sincerely yours,

S" "u"n TAYLOR & ELLIS

. . Thomas F. Ellis .

TFE/rs

Enclosures

.5
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goveber 22, 1973 .

Clerk of the louse
United States House of RepresentativesH- 105
Washington, D. C. 20535

Re: Horth CaroliJna Congressional Club

Dear Sir:

I attach hereto organizational charter of the North
Carolina Congressional Club. Thin document has been

filed with the North Carolina Secretary 
of Stat.e

SThe purposes for which the Club has been organized 
are

stated therein.

Briefly,, however, we propose to raise funds from

dues of members and dinrtickets for Club functiolls.
The funds so raised may be uged to 

pay copaiP,, debts

of candidates for M. S. Congressional 
offices and to

contribute to the campaigns of candidates 
for U. S.

congressional offices. We would appreciate your advising

us of any statutes, rules or regulations applicble to

such organizat6ons. We are most anxious that our

operations remain not only within 
the law, but that we

%e,4 take the further stop that there can never be any
question concerning full disclosure 

to properly

c constituted authorities about 
ou activities.

Thanking you in advance for your cooperation, 
X am

Sincerely yours,

'" " MAUPIN', TAYLOR & ELLIS
i ., .

Thomas 7. Ellis

TFE/rs

Enclosures



WAKE, COUNTY

140r1Ti CAROLINA

CULwrIVICATE OF ASSUMED NMM

The undcrsiJnCd person, proposing to ongago in business

in Wake County, 
North Carolina 

under an assumed namo 
other

th~n hL: individual nainc, herCbY ctirtifien that%

S .* The name und:r which the builinUs ii to ba condoCtd

is "North .C.'r('sAin Courn:!i.oE. 
1 Club..

2. Thc name and address of the Chairman of the Uxccutiv0

committee of such business is Thomas F. Ellis, 33 West Davie

- street, Raleigh, N. C. 27602.
I WITNbSS WHEREOF, . have signed this certificate in the

name8 of the Clulb.

1;orth.' 1 oln CO ~%sional Clu~b

C Thomas F. lliS, Chairman

State of Vorth Carolina

County of Wake 
a.

,.9; ' _ , a Notary Public, do

hereby f that Thomas . llis personally 
appeared before

hisb cer dy oft T a - - 9 and that he signed

the foregoing certificate 
on behalf of said Club 

in the

capacity indicated,

14Y commilnlion expircs

7 IIIIN0
m

Notary public
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is "North Circ in. Co,;j v -; .- ion. L Club" .

2. The name and address of the Chairman of the Executivo

Committee of such business is Thomas F. Ellis, 33 West Davie

Street, Raleigh, N. C. 27602.

IN WITNESS WHEREOF, I have signed this certificate in the

name of the Club,

State of North Carolina

County of Wake

I, . ',.. O , a Notary Public, do

hereby certify that Thomas F. Ellis personally appeared before

Me this .3 day of 9___.__, 9._and that he signed

the foregoing certificate on behalf of said Club in the

capacity indicated.

Notary Public

My commisnion expires:

I( , '1-j

oft,,,; .. G~ A ,,,
..'.(, ......O*....'b, .

% TA.A.'.

- -- I

o:,rk, r4. i ::
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MOUENT MORGAN 0 ~ ato LrI aoi

P. O. OZ 6P,
RAbEaON

November 26, 1973

Mr. Thomas F. Ellis
Maupin, Taylor .& Ellis
Attorneys At Law
P. O. Box 829
Raleigh, North Carolina 27602

Dear Mr. Ellis:

This is in reference to your letter of November 21, 1973,received in our office November 23, 1973, referring to theorganization of the North Carolina Congressional Club. Youasked this office to advise as to any statutes, regulations orrules applicable to this type of organization.

SAs I am sure you are aware, the Attorney General of NorthrCarolina is prevented from acting on behalf of any one individual,corporation, organization or association. Thus, I regret we will
not be able to be of direct service to you.

I would, of course, like to call to your attention'the"North Carolina Corrupt Practices Act" which appears as Article --22 of our Election Law. This may be found at N.C.G.S. 163-259through and including N.C.G.S. 163-278. As I am sure you areaware when the General Assembly reconvenes in January, this Actmay undergo significant changes. I would also think it importantC to call to your attention Public Law 92-225, the "Federal Election
Campaign Act of 1971". This Federal legislation, applying tocongressional and senate races, iftade many changes in the FederalLaw which previously had been ignored by both candidates and
campaign contributors.

I trust the above information is satisfactory for yourpurposes. I am returning to you a copy of the organization
which you sent to us.

Very truly yours,
ROBERT MORGAN
Attorpey Genepl 

Associate AttornreGeneral

HAK/mlc



.b1

N, ovomboC 21, 1973

. fHonorable Robert Morgan
.0 Attorney General of North Carolina

Justt&eeBuilding

Raleigh, North Carolina

r1,: North Carolina Congressional Club

Dear General:

Enclosed herewith is copy of organization of the North

- Carolina Congressional Club.. Also, a letter I have

written this date to Honorable Thad Eure, Secretary of

State of North Carolina. I should appreciate the advice of

your office as to any statutes, regulations or rules

applicable to this type of organization so that we 
might

* comply therewith.

With. assurances of my high regard, I am.

Sincerely yours,

MAUPIN, TAYLOR & ELLiS

-~ (0"

;)
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IORTH CAROLflA CONGUS5IONAT CLUE

Ijugh Chatham
ELkin, 1. C.

Tom ElliS, chairln
Raleigh, N. C.

Ed Morris
GreensborO, N. C.

W. T. Joyner, Jr.
Raleigh# N. C.

IP KariOn Parrott
(iflstOnU 1. C.

Dr. A.chie Johnso .

Winston-osa l e m, N, C

William Berryhill, 
Treasurer

Raleigh, N. C.
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FROM:

RE:

ebOr- of Exeutive Committee
Worth Carolina 

Congressional 
Club

TOM Ellis

Resolution of 
the Executive 

ComUnittee

DATE: September 26, 1975

ties on Senator Relms' staffo
lls esibili as a of the Club. OurDue to his _ r6sTSaPe...=+.asue 

the

B~ei Director Carter WreLne has 
agreed to asU. 

h
psiutive Director Can herebY nomiate- him for that

Exeftion Of Tea sone to his electiOn by signing the first

enclosed resolution. se
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this matter# 
plea

;ive me a call-. 
o orsed

As always, Jesse and 
I are grateful for your 

stead

fast support and assistance*
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NORTH CAROLINA .CONGRESSIONAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

qT CLUB, in unanimous agreement, and acting informally, have ,:

hereunto affixed their signature, this 26th day of
September, 1975.

Thomas F. us

Hugh Chatham

e /4- J.



NORTH CAROLINA CONGRESSIOWAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

SMr. R. 9. Carter Wrenn is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOP the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

C74 hereunto affixed their signature, this 26th day of

September, 1975.

Thomas F. Ellis

Marion Parrott

- ". 93), I 1- 1-11 1-1-- zl ---- . - -1 -- -1- '- I - I - - . I-- ..... - -- -11-- , I , I .
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NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said.

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, 
have.

hereunto affixed their signature, this 26th day 
of

September, 1975.

Ed Morris



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

-r that:

Mr. R. E. Carter Wrenn is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

417 CLUB, in unanimous agreement, and acting informally, have .;'

hereunto affixed their signature, this 26th day of

September, 1975.

Thomas F. Ellis

Archie Johnson

- - , , - - c . "" ; , , , , . , , , . . , .; , , , '. ", " I .- , .", - -- 1- , '. " , I - I . I I I I O MN I- I I



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF
THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by unan-

imous agreement of the members of said EXECUTIVE COMMITTEE,

that:

Mr. R. E. Carter Wrenn is elected Treasurer of said

LEn NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 26th day of

September, 1975.

Thomas F. Ellis.

W. T. Joyner, Jr.



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

,0 COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

0D CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

NCOMMITTEE, that:

Mrs. Elisabeth W. Smith is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;.

IN' TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this ist day of 
.3

February, 1977.

/o

T.' J
W. T. qoyner, Jr.



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

nNORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CD CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of-

February, 1977.

AUA..'



NORTS CAROLINA CONGRESSIONAL CLUB

RZSOLUTION OF
TEE EXECUTIVE COMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF TEE aORTE

CAROLINA CONGRESSIONAL CLUB, the governin body of that

unincorporated organization# acting inforaly and by

unanimOus agreement of the members of said EXECUTIVE

COMMITTEE, that: Of said

If~ Mrs. Elisabeth w. Smith is elected Treasu osa

NORTH CAROLINA CONGRESSIONAL CLUB;

INO TESTIMONY WEREOF the undersigned 
members of the

EXECUTIVE COboITTEE OF THE NORTH CAROLIA CONGRESS tONAL

CLUB, in unanimus agreement, and acting informayCL B n u a l OIthis st day Of .

hereunto affixed their 
signature,

February, 1977.

Marion Parrott

... -°o.-
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NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

o COMMITTEE, that:

OMr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

Archie T., Johnson, Jr., M. D.
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NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mrs. Elisabeth W. Smith is elected 
Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned 
members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA 
CONGRESSIONAL

CLUB, in unanimous agreement, 
and acting informally, have

hereunto affixed their signature, 
this 1st day of

February, 1977.

A

Archie T. Johnson, Jr., M. Do



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

N COMMITTEE, that:

%0

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

%r EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

C! CLUB, in unanimous agreement, and acting informally, have
qT, 1

C7,111hereunto affixed their signature, this 1st day of

February, 1977.



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

eMrs. Elisabeth W. Smith is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned meibers of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

cc

Hug G. Chatham



R~uNssK NC 27609

Janua y 31, 1977

Mr. Richard W. N,'ler
Executive Vice Chairman
North Carolina Congressional Club
Post Office Box 18848
Raleigh, North Carolina 27609.

Dear Rick:

This letter is to notify you of my resignation as Treasurer
and the resignation of Mr. Tom Ellis as Chairman of the North
Carolina Congressional Club.

C Both Mr. Ellis and myself have enjoyed our association

with the Congressional Club, but feel that it is advisable for
us to resign our offices to avoid any possibility of conflict
with the Helms for Senate Committee of which we are also officers.

Mr. Ellis has recommended that you serve as acting Chairman
of the Club until the Board can elect a new Chairman.

C My last act as Treasurer will be to inform the Executive
Committee of our actions, and to solicit their opinions as to
the election of a new permanent Chairman and Treasurer.

Best personal regards.

Respectfully,

Carter Wrenn
Treasurer

CW:e

cc: Mr. Hugh G. Chatham
Mr. E. A. Morris
Mr. W. T. Joyner, Jr.

V- Mr. Marion Parrott
Dr. Archie Johnson



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUE, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mr. Richard W. Miller is elected Chairman of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned* members of the

EXECUTIVE COMMITTEE OF TEE NORTH CAROLINA CONGRESSIONAL

* CLUB, in unanimous agreement,, and acting informally, have

hereunto affixed their signature, this 
1st day of,

February, 1977.

E. A. MORRIS

.rL

Z



NORTH CAROLINA CONGRESSIONAL CLUB

RESOLUTION OF

THE EXECUTIVE COMMITTEE

RESOLVED by the EXECUTIVE COMMITTEE OF THE NORTH

CAROLINA CONGRESSIONAL CLUB,, the governing body of that

unincorporated organization, acting informally and by

unanimous agreement of the members of said EXECUTIVE

COMMITTEE, that:

Mrs. Elisabeth W. Smith is elected Treasurer of said

NORTH CAROLINA CONGRESSIONAL CLUB;

IN TESTIMONY WHEREOF the undersigned members of the

EXECUTIVE COMMITTEE OF THE NORTH CAROLINA CONGRESSIONAL.

CLUB, in unanimous agreement, and acting informally, have

hereunto affixed their signature, this 1st day of

February, 1977.

E. A. MbRRIS
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jSFFER$ON MARKETING, INC.
P.. BOX 18746 * RALEIGH, NORTH CAROLINA 27619
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No. 4437
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0
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.Jz ERSON MARKETING, INC.
P.O. BOX 18746 v RALEIGH. NORTH CAROLINA 27619

WECT - TY
P.O. Box 4029.
Azalea Station
Wilmington, NC

• SHIP
.- TO

ago.*. o .28406

GIBSON FOR CONGRESS CO314ITTES
c/o Jefferson Marketing, Inc.
P.O. Box 19807
Raleigh, NC Z7619
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1503

The National Congressional Club )

RESPONSE OF NATIONAL CONGRESSIONAL CLUB
TO ORDER TO SUBMIT WRITTEN ANSWERS
AND SUBPOENA TO PRODUCE DOCUMENTS

This is the response of The National Congressional

Club to the Federal Election Commission's Order to Submit

Written Answers and Subpoena to Produce Documents,

hand-delivered on December 1, 1983. The undersigned, Carter

Wrenn, is Treasurer of the National Congressional Club, has

personal knowledge of the matters discussed herein, and

supervised the compilation of the documents submitted

herewith.

TT

GENERAL OBJECTIONS
AND NON-WAIVER OF RIGHTS

The National Congressional Club ("NCC") objects to

many of the items in The Order to Submit Written Answers and

Subpoena to Produce Documents ("Order") on the grounds that

these items are overly broad, unreasonably burdensome and

oppressive, and request materials and information that are

irrelevant to this Matter Under Review. In order to expedite

a resolution of this matter, however, NCC responds to the

Order as set forth below. By its response, NCC does not waive

its rights to press any of the objections raised herein or to



raise other objections before the Federal Election Commission

or the courts.

Further, the Commission has propounded nine of the

ten questions contained in this Order to Jefferson Marketing,

Inc. ("JMI), in another Order to Submit Written Answers and

Subpoena to Produce Documents ("JMI Order"). At page one of

the JMI Order the Commission has stated: "If NCC is in a

position to better answer any of the above numbered questions

than is Jefferson Marketing, Inc. ("JMI"), please so state in

0your response." Whenever appropriate, NCC has similarly

CV stated in this response that JMI is in a better position to

answer a particular question than is NCC.

RESPONSE

1. In his deposition testimony on September 14, 1983, at
page 47 of the unsigned transcript, Carter Wrenn made reference
to $353.08 that NCC estimated to be the value of services
employees or agents of JMI provided in connection with
Audiofonics, Inc. 's production of the video tape segment
concerning Congressman Rose's trip to Rio de Janiero and time

Wbuying done for the Democrats for Better Government to Elect
Gibson ("Gibson"). (See Wrenn Exhibit A).

a. Please state the component factors used by NCC
to establish the $353.08 figure.

NCC considered a number of different factors in

estimating the value of services provided by JMI employees in

connection with production of the television advertisement and

time buying for the Democrats for Better Government to Elect

Gibson ("Gibson Committee"). These factors included the



number of people involved, the nature of the tasks performed,

the number of hours spent on each project by JMI employees,

the salaries of the employees, the quality of the work

performed, and the value of that work to the candidate.

1.b. Please state the identity of the person(s) at
NCC who established the $353.08 figure.

Carter Wrenn established the $353.08 figure.

1.c. Please state whether the $353.08 figure
0D accurately reflects the value of services performed for

Gibson by JMI. If the answer to this question is no,
please describe in detail, how the estimate is deficient.

Yes.

1.d. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of

7services rendered by JMI to political committees (as
defined by 2 U.S.C. S 431(4) of the Federal Election

Zr Campaign Act of 1971, as amended (the "FECA")). If the
answer to this question is yes, please state the identity
of the person(s) at NCC having the authority to make

-XI estimates regarding the value of such services rendered
by JMI.

NCC objects to this question on the ground that it

seeks information that is irrelevant to this proceeding.

Without waiving this objection NCC responds as follows: No.

1.e. If the answer to part d. is no, please state
the reason NCC estimated the value of JMI's services in
the case of Gibson.

During the period of time in question, many of JMI's

employees worked full-time on NCC activities and provided
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services under NCC's direction. For these full-time services,

as well as for the administrative convenience and the

efficiencies that this arrangement afforded, NCC paid JMI a

monthly fee, which covered the salaries of JMI's employees,

JMI's overhead, and a fixed percentage of profit for JMI.

When, with respect to the videotape production and time-buying

for the Gibson Committee, NCC decided to make an in-kind

contribution of some portion of the services of these JMI

employees -- for which JMI had already been paid by NCC -- a

value had to be determined for these services so that the

contribution could be reported by NCC and by the candidate's

committee. Accordingly, NCC determined the value of the

contributed services.

1.f. Please state whether it is the usual business
practice of JMI to permit NCC to estimate the value of
JMI services rendered to political committees (as defined
by 5431(4 of the FECA) where NCC has agreed to provide
in-kind contributions to the political committees. If
the answer to this question is yes, please state:

1) the name of each such political committee for
which NCC estimated the value of services rendered by JMI
in 1983;

2) for each political committee named in part 1), a
description of the services rendered by JMI;

3) for each political committee named in part 1),
the value of the services rendered by JMI; and

4) for each political committee named in part 1),
the amount of profit made by JMI on the transaction.

NCC's response to Item 1.f. is: No. NCC's response

to Items 1.f(1) through 1.f(4) is: N/A.



1.g. If the answer to part f. is no, please state
the reason NCC estimated the value of JZI's services in,
the case of Gibson.

See NCC's response to Item 1.e.

1.h. Please state the names of all political
committees (other than those named in part f. (1)) in
whose favor NCC made in-kind contributions through
payment for services rendered to such committees by JMI
in 1982.

NCC objects to this question on the grounds that

NCC's in-kind contributions to committees neither identified

Nnor alluded to in Congressmen Rose's complaint are outside the

scope of this matter, and any question on the subject is

logically and legally irrelevant.

1.i. Please state whether a bill of $353.08 for
services rendered to Gibson was presented to NCC. If the
answer to this question is yes, please specify:

1) the date of the bill;
2) the date of payment of the bill; and
3) the JMI cost center credited upon payment

Cof the bill.

NCC's response to Item 1.i. is: No. NCC's response

to Items 1.i(1) through 1.i(3) is: N/A.

1.j. If the answer to part i. is yes, please submit
a copy of the document to the Commission.

N/A.
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i.k. If the answer to part i. is no, please state
whether the $353.08 charge was billed to NCC an part of
another larer bill. If the answer to this question in yes,please specify t

1) the J141 cost center credited upon payment of
billi

2) the amount of the larger billi
3) the identity of all JMI clients, other than

Gibson, represented in the larger bill;
4) the date the larger bill was submitted to NCC

by JMI; and
5) the date the larger bill was paid by NCC.

NCC's response to Item l.k. is: Yes.

1ek(1). No single cost center was credited upon

payment of the bill.

1.k(2). $57,438.

1.k(3). NCC objects to this question on the ground

that it inquires into matters that are beyond the scope of this

proceeding and is logically and legally irrelevant to the

issues raised by the instant complaint. In order to expedite

the resolution of this matter, however, and in the spirit of

cooperation, NCC responds as follows: As indicated in NCC's

response to Item i.e., JMI's bill was not constructed on a

project-by-project basis, but was for the full-time services

of JMI employees to NCC.

1.k(4). JMI submitted its bill in two parts. One

bill was submitted on either June 15 or June 16, 1983. The

second bill was submitted between June 30 and July 21, 1983.

1.k(5). NCC paid JMI's two bills with a series of

checks between May 28 and July 26, 1983.
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1.1. If the answer to part k. is yes, please submit

a copy of the document to the Commission.

Copies of JMI's two bills are attached as Exhibit A

hereto.

2. In his deposition testimony on September 14, 1983, at
pages 36-38 of the unsigned transcript, Mr. Wrenn identified a
document submitted to the Commission by NCC on July 8, 1983, and
marked as Exhibit A. On page 1 of Exhibit A, Mr. Wrenn
identified an entry titled "Staff Time Paid" for $353.08 as the
amount of an in-kind contribution from NCC to Gibson in 1982. He
further expressed the belief that the $353.08 for "Staff Time
Paid" was for the services of two JMI employees, Earl Ashe and
Susan Cashwell.

. a. Please state the amount of the $353.08 allocable
for the staff time of Mr. Ashe.

b. Please state the amount of the $353.08 allocable
for the staff time of MS. Cashwell.

c. Please state how many hours (or fraction
thereof) Mr. Ashe was employed in conjunction with all
staff time allocated to Gibson.

NCC does not have the documentation that is

necessary to respond to Items 2.a. through 2.c.

(7' 2.d. Please state the monetary rate at which Mr.

Ashe's staff time allocated to Gibson was computed.

It is NCC's belief that Mr. Ashe's time was

allocated to the Gibson Committee at the rate of $110.77 per

day.

2.e. Please describe all of the services Mr. Ashe

performed for Gibson.

NCC believes that Mr. Ashe served as the in-studio

representative during the editing process of the Rose-Rio

advertisement and was involved in the editing decisions made

in the studio.
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2.f. Please state whether Mr. Ashe acted in any
capacity as a consultant to Audiofonics, Inc. in its
production of the video tape segment concerning
Congressman Rose's trip to Rio do Janiero. If the answer
to this question is yes, please describe, in detail, what
Mr. Ashe did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

Mr. Ashe did not act in any such capacity.

2.g. Please state whether JMI prepared a written
record of the staff time allocated by Mr. Ashe for the
Gibson video tape segment. If the answer to this ques-
tion is yes, please describe the contents of said record.

JMI is in a better position to answer this question
fin

than is NCC.

2.h. If the answer to part g. is yes, please submit
a copy of the document to the Commission.

N/A.

2.i. Please state whether Mr. Ashe bought time for
Gibson for use in conjunction with the airing of the
Gibson video tape segment. If the answer to this
question is yes, please state the charge to Gibson for
Mr. Ashe's services.

No.

2.j. Please state how many hours (or fraction
thereof) Ms. Cashwell spent in conjunction with services
she performed for Gibson.

NCC does not have the documentation that is

necessary to respond to this question.
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2.k. Please state the monetary rate at which Ms.
Cashwell's staff time allocated to Gibson was computed.

it is NCC's belief that Ms. Cashwell's time was

allocated to the Gibson Committee at the rate of $45.00 per

day.

2.1. Please describe all of the services Ms.

Cashwell performed for Gibson.

Ms. Cashwell bought television time for the Gibson

Committee.

2.m. Please state whether Ms. Cashwell acted in any
capacity as a consultant to Audiofonics, Inc. in the
production of the video tape segment concerning Congress-
man Rose's trip to Rio de Janiero. If the answer to this
question is yes, please describe, in detail, what Ms.
Cashwell did as consultant to Audiofonics, Inc. on the
Gibson video tape segment.

Ms. Cashwell did not act in any such capacity.

2.n. Please state whether JMI prepared a written
record of the time allocated by Ms. Cashwell for the
Gibson video tape segment. If the answer to this
question is yes, please describe the contents of said
record.

JMI is in a better position to answer this question

than is NCC.

2.0. If the answer to part n. is yes, please submit
a copy of the document to the Commission.

N/A.
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2.p. Please state whether Ms. Cashwell bought time
for use in conjunction with the airing of the Gibson
video tape segment. If the answer to this question is
yes, please state the charge to Gibson for Ms. Cashwell's
services.

Ms. Cashwell bought television time for use by the

Gibson Committee in conjunction with the airing of the Rose-Rio

advertisement. See NCC's response to Item 2.k. There was no

direct charge to the Gibson Committee for Ms. Cashwell's

services, which were paid for by NCC and which were included

in the $300.08 reported by NCC as an in-kind donation to the

NGibson Committee.

2.q. Please state whether any persons, other than
Mr. Ashe and Ms. Cashwell, employed by JMI in any
capacity, provided services to Gibson for which payment
was included in the $353.08 reported as staff time. If
the answer to this question is yes, please state:

1) the names and business addresses of each person;
2) the amount of the total of $353.08 allocable to

the staff time of each person;
3) a description of the services performed for

Gibson by each person;
4) how many hours (or fraction thereof) each person

was employed in conjunction with all staff time allocated
to Gibson;

5) the monetary rate at which each person's staff
time allocated to Gibson was computed;

6) whether each person acted in any capacity as a
consultant to Audiofonics Inc. in the production of the
video tape segment concerning Congressman Rose's trip to
Rio de Janiero;

7) if the answer to part 6) is yes, please describe,
in detail, what each person did as consultant to Audiofonics
Inc. on the Gibson video tape segment;

8) whether JMI prepared a written record of the
time allocated by each person for the Gibson video tape
segment;

9) if the answer to part 8) is yes, please submit a
copy of the document to the Commission;

10) if the answer to part 8) is yes, please describe
the contents of said record;
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11) whether each person bought time for Gibson for
use in conjunction with the airing of the Gibson video
tape segment; and

12) if the answer to part 11) is yes, please state
the charge to Gibson for said time buying services.

NCC's response to Item 2.q. is: No. NCC's response

to Items 2.q(1) through 2.q(12) is: N/A.

3. Documents submitted to Commission by JMI on
July 8, 1983, include a letter from Ms. Amy L. Birke of
WKFT-TV in Fayetteville, North Carolina, enclosing a $5 refund
from a $400 cash payment made for a $395 television air time
buy for Gibson, as well as a copy of the $5 check. No other
record of the time buy from WKFT-TV was submitted to the
Commission by JMI or NCC.

a. Please state whether the time buy alluded to in
the letter from WKFT-TV took place. If the answer to
this question is yes, please state:

1) whether JMI purchased the time on WKFT-TV for
Gibson making payment from the $5,600 escrowed on June 17
and 22, 1982;

2) if the answer to part 1) is no, what was the
source of payment of the $395 to WKFT-TV;

JMI is in a better position to answer Items 3.a.,

3.a. (1) and 3.a. (2) than is NCC.

3.a. (3) whether NCC reimbursed JMI for payment of
the $395 to WKFT-TV;

No.

3.a.(4) if the answer to part 3) is no,-whether NCC

reimbursed Gibson for payment of the $395 to WKFT-TV.

NCC did not reimburse Gibson for payment of the $395

to WKFT-TV.

3.b. If the answer to both parts 2) and 4) are no,
please state whether NCC reimbursed any person for any or
all of the $395 time buy from WKFT-TV.
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NCC did not reimburse any person for any part of the

$395 time buy from WFT-TV.

3.c. If the answer to part b. is yes, please state
the name and business address of the person reimbursed by
NCC for the $395 time buy from WKFT-TV.

N/A.

3.d. If the time buy alluded to in the letter from
WKFT-TV was made by Gibson independent of JMI, please
explain the reason the letter and refund check for $5 was
sent to JMI.

JMI is in a better position to answer this item than

is NCC.

C ) 3.e. If the time buy alluded to in the letter from
WKFT-TV did not take place, please explain the existence
of said letter among the materials submitted to the
Commission by JMI on July 8, 1983.

JMI is in a better position to answer this item than

is NCC.

4. Documents submitted to the Commission by JMI on
July 8, 1983, indicate that by June 22, 1982, $5,600 was
placed in escrow by JMI on behalf of Gibson to buy television
air time. In addition, a $5 refund from a Fayetteville
television station, WKFT TV, was added on September 6, 1982,
to the amount available to JMI to buy television air time for
Gibson, leaving a total of $5,605.

a. JMI Purchase Order No. 4361 dated June 15, 1982,
and submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2237 for $3,667.75 in favor of
WECT-TV. A record of this check was also submitted to
the Commission. Purchase Order No. 4361 indicates that
the gross total for the time buy was $4,315 and that the
net total was $3,667.75.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4361.
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Based upon the poor quality of the available copies

of this purchase order, NCC cannot state with certainty that

Mr. Wrenn's initials appear on the document. NCC believes

that Mr. Wrenn initialed Purchase Order No.4361.

4.a(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4361.

NCC believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4361.

0
4.a(3) Please state the identity of the JMIemployee (s) or agent (s) who made the time buy designated

in Purchase Order No. 4361.

Susan Cashwell.

4.a(4) Please explain the difference between the

ogross and net totals billed by WECT-TV.

The net total represents the price for which the

station was willing to sell its television time. This is the

amount charged by the station and the amount that the Gibson

Committee paid the station to run its advertisement. The

gross amount represents the figure the station reduced by 15

percent in order to derive the net total. It is standard

billing procedure for this station to issue its bills with

both a gross and a net figure.

4.a(5) Please state the cost to JMI of providing

the time buy designated in Purchase Order No. 4361.

JMI is in a better position to answer this item than

is NCC.
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4.a(6) Please state the cost to JMI for the
services of the person(s) named in part 3) in making the
time buy designated in Purchase Order No. 4361.

JM1 is in a better position to answer this question

than is NCC.

4.a(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4361.

JMI is in a better position to answer this question

than is NCC.

4.a(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this question

than is NCC.

04.a(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase

CT Order No. 4361 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.a(9)(a)

through 4.b(9) (d) is: N/A.

4.a(10) Please state whether JMI made a profit onthe time buy designated in Purchase Order No. 4361. If
the answer to this question is yes, please state the
amount of prof it.
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NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.a(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that: (a)
JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn September 14, 1983, at
page 96 of the unsigned transcript) and (b) JMI provided
Gibson with services at the same rates charged other
clients (deposition testimony of Mr. Davidson on
.September 12, 1983, pages 50 and 51 of the unsigned
transcript).

N/A.

4.b. JMI Purchase Order No. 4366 dated June 18,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2241 in the amount of $582.25 in favor
of WWAY-TV. A record of check #2241 was also submitted.
Purchase Order No. 4366 indicates that the gross billing forCthe time buy was $685.00 and that the net total was $582.25.

1) Please state whether Mr. Wrenn initialed
Purchase Order No. 4366.

Based upon the poor quality of the available copies

of this purchase order, NCC cannot state with certainty that

Mr. Wrenn's initials appear on the document. NCC believes

that Mr. Wrenn initialed Purchase Order No. 4366.

4.b(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4366.

NCC believes that Mr. Wrenn approved the issuance of

Purchase Order No. 4366.
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4.b(3) Please state the identity of the JMI
employee (s) or agent (s) who made the time buy designated
in Purchase Order No. 4366.

Susan Cashwell.

4.b(4) Please explain the difference between the
gross and net totals billed by WWAY-TV for the time buy
designation Purchase Order No. 4366.

See NCC's response to Item 4.a(4).

4.b(5) Please state the total cost of JMI of
providing the time buy designated in Purchase Order No.
4366.

JMI is in a better position to answer this item than

is NCC.

4.b(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase No. 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(7) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order 4366.

JMI is in a better position to answer this item than

is NCC.

4.b(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.
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4.b(9) Please state whether, in either cash or
services, NCC paid the difference, or any part of the
difference, between those amounts designated on Purchase Order
No. 4366 as gross and net totals. If the answers to this
question is yes, please state:

(a) the amount of said payment;
(b) when said payment was made;
(c) where said payment is recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.b(9)(a)

through 4.b(9)(d) is: N/A.

4.b(10) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4366. If
the answer to this question is yes, please state the
amount of profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.b(1l) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.
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4.c. JUI Purchase Order No. 4437 dated June 24,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMi check #2257 for $1,190 in favor of the
Raleigh Jaycees. A record of this check was also sub-
mitted. Purchase Order No. 4437 indicates that the gross
billing for four spots on WECT-TV was $1,400 and the net
total was $1,190.

1) Please state whether Mr. Wrenn initialed Purchase
Order No. 4437.

Mr. Wrenn initialed Purchase Order No. 4437.

4.c(2) Please state whether Mr. Wrenn approved the
issuance of Purchase Order No. 4437.

Mr. Wrenn approved the issuance of Purchase Order'I,

No. 4437.

mm 4.c(3) Please state the identity of the JMI
employee(s) or agent(s) who made the time buy designated
in Purchase Order No. 4437.

Susan Cashwell.C

4.c(4) Please explain the difference between the
gross and net totals billed by WECT-TV for the time buy
designated in Purchase Order No. 4437.

See NCC's response to Item 4.a.(4).

4.c(5) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4437.

JMI is in a better position to answer this item than

is NCC.

4.c(6) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4437.

is NCC.
JMI is in a better position to answer this item than
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4.c(7) Please state the total amount of money that
JNi received in payment for providing the time buy
designated in Purchase Order No. 4437.

JNI is in a better position to answer this item than

is NCC.

4.c(8) Please state the identity of all persons or

entities making payments described in part 7).

JMI is in a better position to answer this item than

is NCC.

4.c(9) Please state whether, in either cash orservices, NCC paid the difference, or any part of the
difference, between those amounts designated in Purchase
Order No. 4437 as gross and net totals. If the answer to
this question is yes, please state:

(a) the amount of said payment;
(b) when said payment was madel

%r (c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the net and gross figures. NCC's response to Items 4.c(9)(a)

through 4.c(9)(d) is: N/A.

4.c(10) Please state whether JMI made a profit on
the time buy represented by Purchase Order No. 4437. If
the answer to this question is yes, please state the
amount of the profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

raised by the complaint. JMI is in a better position to

answer this item than is NCC.
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4.c(11) If the answer to part 10) is no, please
explain the inconsistency between the response to part
10) and the statements by NCC and JMI officials that:
(a) JXI always seeks a reasonable profit on its services
(deposition testimony of Mr. Wrenn on September 14, 1983,
at page 96 of the unsigned transcript) and (b) JMI
provided Gibson with services at the same rate charged
other clients (deposition testimony of Mr. Davidson on
September 12, 1983, at pages 50 and 51 of the unsigned
transcript).

N/A.

4.d. JMI Purchase Order No. 4369 dated June 21,
1982, submitted to the Commission by JMI on July 8, 1983,
authorized JMI check #2250 for $200 in favor of WECT-TV.
A record of this check was also submitted. Purchase
Order No. 4369 indicates that the total billing for four

Tr spots in the Miss North Carolina pageant was $200.
1) Please state whether Mr. Wrenn initialed Purchase

Order No, 4369.

Mr. Wrenn initialed Purchase Order No. 4369.

4.d(2) Please state whether Mr. Wrenn approved the

issuance of Purchase Order No. 4369.

Mr. Wrenn approved the issuance of Purchase Order

No. 4369.
,

4.d(3) Please state the identity of the JMI employee(s)
or agent(s) who made the time buy designated in Purchase
Order No. 4369.

Susan Cashwell.

4.d(4) Please state whether the $200 designated in
Purchase Order No. 4369 is a gross or a net total.

The $200 figure is a net total.

4.d(5) If the $200 designated in Purchase Order No.
4369 is a gross amount, please state the amount of the
net bill.
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N/A.

4.d(6) If the $200 designated in Purchase Order No.
4369 is a net amount, please state the amount of the
gross bill.

There was no gross bill.

4.d(7) If there is a difference between the gross
and the net amount of the bill represented in Purchase
Order No. 4369, please explain the difference.

N/A.

4.d(8) Please state the total cost to JMI for
providing the time buy designated in Purchase Order No.
4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(9) Please state the cost to JMI of the services
of the person(s) named in part 3) in making the time buy
designated in Purchase Order No. 4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(10) Please state the total amount of money that
JMI received in payment for providing the time buy
designated in Purchase Order No. 4369.

JMI is in a better position to respond to this item

than is NCC.

4.d(11) Please state the identity of all persons or
entities making payments described in part 10) above.

The Gibson Committee and NCC.
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4.d(12) Please state whether, in either cash or
services, NCC paid the differene, or any part of the
difference, between the gross and net billings for the.
time buy designatqd in Purchase Order No. 4369. If the
answer to this question is yes, please state:

(a) the amount of said paymenti
(b) when said payment was made;
(c) where said payment was recorded; and
(d) whether said payment was reported to the

Commission.

NCC did not pay any part of the difference between

the gross and net billings. NCC's response to Items

4.d(12) (a) through 4.d(12)(d) is: N/A.

4.d(13) Please state whether JMI made a profit on
the time buy designated in Purchase Order No. 4369. If
the answer to this question is yes, please state the
amount of the profit.

NCC objects to this question on the grounds that it

inquires into matters beyond the scope of this proceeding, and

that it is logically and legally irrelevant to the issues

"T raised by the complaint. JMI is in a better position to

answer this item than is NCC.

4.d(14) If the answer to part 13) is no, please
explain the inconsistency between the response to part
13) and the statements by NCC and JMI officials that:
(a) JMI always seeks a reasonable profit on its
services (deposition testimony of Mr. Wrenn September
14, 1983, at page 96 of the unsigned transcript) and
(b) JMI provided Gibson with services at the same rates
charged other clients (deposition testimony of Mr.
Davidson on September 12, 1983, pages 50 and 51 of the
unsigned transcript).

N/A.
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4.e. Please state whether it is the usual business
practice of JMI for Carter Wrenn to initial JXI purchase
orders for time buying on behalf of political committees (as
defined by 5 431(4) of the FECA). If the answer to this
question is yes, please state:

1) whether the initialization indicates approval of
the purchase order by Mr. Wrenn;

2) if the answer to part 1) is yes, why Mr. Wrenn
approves purchase orders for JMI;

3) if the answer to part 1) is no, the purpose of
Mr. Wrenn's initialization of purchase orders;

4) the procedure employed by JMI for obtaining Mr.
Wrenn's initialization; and

5) the names of all persons who must approve
purchase orders for time buying in order for such orders to be
valid.

NCC's response to Item 4.e. is that it is not the

0D usual business practice of JMI for Carter Wrenn to initial JMI

purchase orders for time buying on behalf of political

committees. NCC's response to Items 4.e(1) through 4.e(5) is:

N/A.

4.f. If the answer to part e. is no, please explain
why the initials "CW" appear on Purchase Order No.'s
4361, 4366, 4437 and 4369 submitted to the Commission by

CJMI on July 8, 1983.

As stated in the deposition testimony of Mr. Wrenn

and Mr. Davidson, at that time Mr. Wrenn was routinely

consulted by JMI on such matters. On the basis of Mr. Wrenn's

greater experience, Mr. Davidson valued Mr. Wrenn's judgment

and routinely sought it.

4.g. In addition to the $5,600 escrowed by Gibson
to pay for time buying, the $5 refund from WWAY-TV and a
$35 in-kind contribution from NCC, did JMI receive any
payment of money or anything of value in consideration
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for time buying services performed for Gibson. If the

answer to this question is yes, please state:
1) whether payment was in money or any other thing

of value

NCC's response to Item 4.g. is: Yes. NCC's

response to Item 4.g(1) is: The payment was in money.

4.g(2) if any other thing of value is the answer to

part 1), please describe the thing of value and estimate

its worth.

N/A.

5. According to documents produced by JMI and NCC, and

according to the September 14, 1983, deposition testimony of

Mr. Wrenn (at page 83 of the unsigned transcript), NCC sold

furniture and equipment to JMI at the end of 1982.
_. a. Please state the date of the sale.

JMI objects to this item in its entirety on the

grounds that it inquires into matters that are beyond the

scope of this proceeding, and is logically and legally

irrelevant to this issue raised by the complaint. In order to

expedite the resolution of this matter, however, and in the

C - spirit of cooperation, JMI responds as follows: December 1,

1982.

5.b. Please state the terms of the sale.

The furniture and equipment were sold for

$52,267.20, which was paid by a promissory note payable in

five equal annual payments, with 12 percent annual interest on

the unpaid balance.
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5.c. Please state whether JMI has made any payment
to NCC for the furniture and equipment. If the answer to
this part of the question is yes, please state the amount
and date of all payments by JMI to NCC for said furniture
and equipment.

JMI has made payment to NCC for the furniture and

equipment. Payments were made on August 16, 1982 ($3,000) and

December 30, 1982 ($11,499.43).

S.d. If the answer to part c. is no, please state
whether JMI has paid any interest on any balances owed to
NCC for said furniture and equipment.

N/A.

5.e. Please state whether JMI has performed any
services for NCC in consideration of the transfer of
furniture and equipment to JMI. If the answer to this

-questions is yes, please state:1) a description of said services;
2) the value of said services;
3) the date(s) said services were rendered to

NCC; and
4) the date(s) that said services were credited to

JMI's account.

JMI has performed no services for NCC in

consideration of the transfer of furniture and equipment to

JMI. NCC's response to Items 5.e(1) through 5.e(4) is: N/A.

5.f. Please inventory the furniture and equipment

transferred from NCC to JMI.

An inventory of furniture and equipment is attached

as Exhibit B hereto.

5.g. If the answer to part e. is no, please state
whether JMI has transferred anything of value to NCC in
consideration for the furniture and equipment.
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inI has not transferred anything of value to NCC in

consideration for the furniture and equipment.

5.h. If the answer to part g. is yes, please state:
1) a description of the thingy
2) an estimate of its value in dollars;
3) the date(s) it was transferred; and
4) the date(s) the value was credited to

JMI's account.

N/A.

6. According to the documents submitted to the Commission
Pby JMI on July 8, 1983, and September 9, 1983, and according

to the deposition testimony of Katherine Hardison at pages
78-83 of the unsigned transcript,, NCC loaned money to JMI (to
the JZi1 Foundation cost center), and JMI has made payments on
these debts to NCC.

a. Please state the original amount and date(s) all
debts from JMi to NCC were incurred.

NCC objects to Item 6 in its entirety on the grounds

that it inquires into matters beyond the scope of this pro-

IIr ceeding and is logically and legally irrelevant to the issues

7raised by the complaint. In order to expedite the resolution

(" of this matter, however, and in the spirit of cooperation, NCC
responds as follows:

9/18/81 $3,000.00

3/11/82 5,885.25

5/28/82 7,500.00

6/8/82 9,000.00

6/8/82 300.00

6/8/82 8,500.00

6/18/82 5,000.00

6/18/82 6,000.00

TOTAL $45,185.25
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b. Please state the purpose of all loans noted in
response to part a.

j4 (Foundation Division) borrowed these funds to be

used on behalf of a nonpolitical entity not subject to

requlation under the federal election laws.

c. Please state the date and amount of all payments
made by JMI to NCC on indebtedness described in part a.

6/30/82 $10,000.00

7/1/82 4,000.00

7/1/82 2,500.00

7/14/82 7,685.25

7/30/82 7,000.00

8/11/82 3,500.00

5/17/83 6,500.00

5/17/83 4r000.00

TOTAL $45,185.25

d. Please state the interest paid by JMI to date on
each loan described in the answer to part a.

None.

e. Please state the reason for NCC's failure to
report said loans and repayment of loans to JMI in its
reports to the Commission.

The loans and repayments listed in NCC's responses

to Items 6.a. and 6.c. were reported to the Federal Election

Commission as expenditures and offsets to expenditures,

respectively.

7. According to the deposition testimony of Mr. Davidson
on September 12, 1983, at page 17 of the unsigned transcript,
a majority of the persons employed by JMI in 1979 had been
previously employed by NCC.

a. Please state the total number of persons
employed by JMI for the year 1979.
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JMI is in a better position to answer this item than

is NCC.

7.b. Please state the number of persons that had

been employed by NCC previous to their employment 
by JMX

for the year 1979.

JMI is in a better position to answer this item than

is NCC.

7.c. Please list the names and present addresses

(if known) of those persons that had been employed by NCC

previous to their employment by JI1 for the year 1979.

JMI is in a better position to answer this item than

in is NCC.

LO 8. The NCC reported in-kind contributions to the Ed

Johnson for Congress Committee ("Johnson") of $1,200.
a. Please state whether any portion of this in-kind

contribution of $1,200 was paid to JMI for services
rendered to Johnson. If the answer to this question is

yes, please state:
1) whether any of the $1,200 in-kind contribu-

tion was used to pay for modification of the video

tape segment of Congressman Rose's trip to Rio de

Janiero purchased from Gibson;

In response to Item 8.a. NCC states as follows:

$1,262.20 represents in-kind contributions paid for by 
NCC.

e$332.31 represents an in-kind contribution of the services 
of

Mr. Earl Ashe, a JMI employee. A check for $929.89 was also

paid to JMI to reimburse JMI for its payment of an Audiofonics

bill for that amount. In response to Item 8.a(1) NCC states

as follows: NCC cannot determine whether any part of this

in-kind contribution was used to pay for modifications 
to the

Rose-Rio advertisement.

8.a(2) the total dollar amount of the in-kind

contribution paid to JMI;
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NCC valued the in-kind contribution of the services

of il's employee at $332.31.

8.a(3) what services were rendered by Jil to
Johnson for payment of the in-kind contributionp

JKI's services were related to videotape

advertisement production.

8.a(4) the names of all employees or agents of
JMI providing services to Johnson;

Earl Ashe.

8.a(5) the total cost to JMi associated with
the services described in 2) above; and

NCC objects to this question on the grounds that it

seeks information that is beyond the scope of this matter and

is logically and legally irrelevant to the issues raised by

17) the complaint. In addition, the request is vague and

- unreasonably burdensome.

8.a(6) the total amount profit made by JMI on
Sthe services described in part 2).

NCC objects to this question on the ground that it

seeks information that is beyond the scope of this matter and

is logically and legally irrelevant to the issues raised by

the complaint. In addition, the request is vague and

unreasonably burdensome.

8.b. Please state whether NCC made any contribution
to Johnson that was not reported to the Commission.
If the answer to this question is yes, please state
the value of all contributions not reported and
their date(s).

NCC made no contribution to the Johnson Committee

that was not reported to the Commission.
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9. According to the deposition testimony of Mr. Wrenn
(at pages 80-82 of the unsigned transcript), NCC did not
provide any of the funds necessary to establish JMI.

a. Please state the amount of operating capital
expended in establishing JMI in 1979.

b. Please state the source of the operating capital
used to establish JMI in 1979.

c. Please state whether JMI borrowed funds from any
source to establish its business in 1979. If the answer
to this question is yes, please state:

1) the name of the lender or lenders;
2) the names of any cosignors or guarantors;
3) the total amount borrowed by JMI from each

lender;
4) the terms of each loan;
5) the amount of all outstanding balance owed to

each lender; and
6) the total interest paid to date by JMI on each" loan.

d. Please state whether JMI has borrowed funds from
any sources other than NCC, from its inception in 1979 to
the present. If the answer to this question is yes, please
state:

1) the name of the lender or lenders;
2) the names of all cosignors or guarantors;
3) the total amount loaned to JMI by each

lender;
4) the terms of each loan;
5) the amount of any outstanding balance owed

to each lender; and
6) the total interest paid to date by JMI on

CD each loan.

JMI is in a better position to respond to this item

than is NCC.
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Under penalty of perjury, I declare that the

foregoing response is accurate and true to the best of my

knowledge and belief.

Date / Carwtrenn

Sworn and subscribed to before me this j. day of

January, 1984.

Q otary Public

I.

I!
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EXHIBIT B

*Inventory of. Items •PurchaSed

DESCRIPTION

Trane Air Conditioner (as is installed)

Isolation transformer & distribution panel
(as is installed)

Raised Floor

(2) Smoke Detectors

Pitney Bowes (#4371) Meter Base Model - Serial #8514

Bunn Typing Packaging Machine - Serial #72020

AB Dick (#234) Offset Printer - Serial #314422A

Gestetner Paper-Folder - Serial #17508

Shredmate Accessory Cart - Serial #419-1122-250

Bowen Industries (#7800) Stampmaster (#78) -
Serial #0708

TBowen Industries (#8100) Stampmaster ('81) -
Serial #1212

(3) Quantor 307 Microfiche Readers

(2) Monroe #2810 Calculators
Serial #H094108, H093941

(1) Monroe #1430 Calculator - Serial #M161399

(1) IBM 6450 S-6 Information Processor -
Serial #0300404 with Document Printer
Serial #100313

(7) IBM Selectric II Typewriters - Serial
#3594248, #3594249, #2793642, #3814488,
#3814490, #3411084, #3652847

(1) Royfax Copier & Cabinet - Serial #7179432

(1) Refrigerator (Avanti)



(2) Sony Betamax- 1/2 inh: (SL7200) i-speed
(SL8200) 2-speed

(1) Bell & Howell 302 16am rilm Projector

(1) Singer Slide Projector System w/case

(2) JVC HR 7300 Video Recorders
Serial #15673515, 015682796

(1) Refrigerator - Avanti Dorm Size

(4) Typewriter Stands

(1) Tape Rack (Enclosed)

CAInETS

(1) Storage Cabinet

%C (1) 5-Drawn/Lateral w/Lock

(5) 4-Drawn File

(5) 2-Drawn File

CHAIRS

(1) Executive Swivel Chair

(6) Secretary Chairs w/arms

(1) Secretary Chair - wooden

(3) Secretary Chairs

(9) Secretary Chairs

(1) Executive Chair

(1) Executive Swivel High Chair

(6) Side Chairs

(20) Stack Chairs

(1) Metal Folding Chair



DESKS

(5) Metal Desks

(6) Walnut Top Desks

(1) 1 L-unit Wooden Desk

(2) Wooden Desks

(1) Interview Desk

SHELVES

(10) 84" Metal Shelves

(2) 72w Wood Shelves
3 hand made shelf units

(5) 72" Metal Shelves

(1) 52" Wood Shelf

(2) 44" Wood Shelves

(4) 42" Metal Shelves

C(2) 36" Metal Shelves

wr (1) 130" Wood Shelf

- TABLES

cc (6) 8' Folding Tables

(10) 6' Folding Tables

(15) 5' Folding Tables

(1) Credenza Black/Walnut Top

SUPPLIES

(900) Magnetic Floppy Disks

(600) Mag Cards

(48) Bottles IBM (S-6) Ink
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(660) Magnetic Tapes ($3.00 each)

(5) Disk Pats

Miscellaneous Desk Supplies

-Th



Meanwhile .the Soviets bno
been idle. They know thes~ of
space-based lasers: the first nation to
place in space a fully-operational
space-based laser defense system most
likely can prevent any other nation
from doing the same. Why? Beause
the first nation with a mpacebased laser
network can deny other nations the
ability to launch any missile
whatsoever,

So, while America's scientists and
bureaucrats argue with themselves, the
Soviets are proceeding rapidly with
their own laser development program.
THE WALLOP PROGRAM
Wallop's letter focused on November
16 testimony from Undersecretary of
Defense Richard DeLauer, the
Pentagon's research and development
chief, who told a House Armed
Services Committee panel that he felt
that the program outlined by President

' Reagan (his boss, incidentally) will
cost too much: "You'll be staggered at

,. the cost," DeLauer told the
Committee.

Then DeLauer proceeded 'to
. contradict the tone and tenor of

President Reagan's speech earlier in
' the year by throwing up roadblocks to

implementation of the President's
program: "Every single one of those
(technologies needed to make the
space-based laser a reality) is
equivalent to or greater than a
Manhattan project (which developed
the atom bomb in World War I1).
DeLauer told a shocked Committee.

The problem with DeLauer's
testimony is that it is completely
wrong, laser weapon experts point
out. They contend that the
technologies needed for a system to
handle Soviet missiles until the end of
the century already exist in the Unitel
itates, and back up that contention
with proof from defense experts from
as far back as the Carter Admini-
stration.
* Thus, the Wallop warning..

"I have faithfully supportedthis
Administration's proposals regarding
strategic weapons for almost three
years," Wallop told the Secretary of
Defense. Yet. Wallop continued, he
will do so no longer if the space-based

If DeLauer's views
views of the Pentagon. Wallop
continued, then "with a heavy heart
but with all the energy I can muster. I
will work to defeat funding ... for all
major missile programs." Wallop
warned that this meant that he would
oppose funding for the MX missile
that the Reagan White House had just
barely lobbied through Congress, the
Trident II submarine missile, and the
new Midgetman missile as well.

THE EFFECT OF THE
WALLOP THREAT

Wallop is a long-time Reagan
supporter, and is perceived as one of
the Senate's more well-liked
conservatives,
threats.

Thus, his
weight. In
commands
conservative
means that

a man not given to idle

threat carries added
addition, Wallop

the respect of his
colleagues, and that
the national security

coalition that Reagan so carefully
crafted in the Senate may fragment in
1984-just as Reagan enters the critical
election season.

In a handwritten postscript to his
letter to Weinberger, Wallop summed
up his feelings: "You can be sure of my
intent in this letter. Dr. DeLauer does
not belong on the President's team or I
do not."

Grenada Papers
(Editor's Note: The following story

is a Coalition For Freedom Exclusive,
based on still unreleased secret
Grenadian internal documents,
captured by U.S. forces during the
Grenada invasion.)

Papers found in Grenada's Marxist
government's secret files and still
closely held by the Department of State
show former National Security
Advisor William Clark as open to a
continuing dialogue with Grenada's
then leader, Maurice Bishop. Clark
and OAS Ambassador William
Middendorf met quietly with Bishop
in Washington prior to Bishops
assassination.

In the meeting, according to
Bishop's own notes, Clark told the
Grenadian leader that "Soviet
influence in (the) region is not
acceptable." Clark then told Bishop
that the United States had no problems
with a "dialogue" with Grenada, but
that the U.S. was "more interested in
conduct." Expressing to Bishop the
hope that Grenada "return to the basic
form of government rather than the
model of Eastern Europe."

Unfortunately, Bishop was never
able to prove his willingness to

conlinud on page 3

fouCoaliton

Thomas F. Ellis. Chairman Caner Wrenn, Treasurer
Freedom ad NWAoion Seuftty is published monthly by the Coalition for Freedom. Annual
subscription is $25.00.

Address all editorial matter, letters to the editor. subscription inquiries and Changes of addrees to
Coalition Ow reedo. 126 Wind Chime Court. Raleigh, N.C. 27606.
The Coalition for Freedom is funded solely from gifts and grants from private individuals.
corporations and foundations.
The Coalition is classified as a publicly supported. educational foundation by the Internal Re ue
Service (section 501 (c)(3)). Thus. all contnbutions to the Coalition are tax-deductible to the donor.
The Coalition undertakes original research. conducts seminars. sponsors television docurnentaries,
and publishes articles based on its findings.
The Coalition welcomes public comment on its activities and public support of its work. Nothing
herein Is to be construed as necessarily reflecting the views of The Coalition for Freedom or as an
attempt to aid or hinder the passage of any bill before Congress.

Coyight SI. Coalition for Fr-eOom



. .. 9

0
NORANDUN TO TBE FILES: Jefferson Marketing, Inc.

FR, ;2
1 7103

DATE: September 2, 1982

At December 31, 1981, Jefferson Marketing, Inc., had total receivables frothe Lake for Governor Committee amounting to $75,229.39. Although baddebts from political campaign committees cannot be written off by mostcorporations, if the corporation normally does at least 30% of theirbusiness with political campaigns they may take such a bad debt deduction.

JMl does qualify to take bad debt deductions from political committees.However, Carter Wrenn does not wish to take the bad debt deduction for the$75,000 because he Is afraid that such a large bed debt deduction willtrigger an audit of JMI, which could In turn disclose the relationshipbetween the campaigns and JilI. In the past, we recommended that Jl couldnegotiate with the Lake Committee for items of value to be received in lieuof the receivable. We specifically suggested that the mailing list wouldbe such an item of value. We also suggested that the mailing list shouldbe valued by an independent, outside appraiser before JMlI accepted it in
lieu of its receivable.

On Friday, August 27, 198k, the bookkeeper for Jil1 called me to ask myassistance in booking an entry to record receipt of the mailing list fromthe Lake Committee. I asked her what value had been placed on the list,and she replied that it was the same as the outstanding receivable from theLake Committee. She also asked if the mailing list could be amortized orif it had to remain on the balance sheet as a capital item. The purpose ofthis memorandum is to set forth the alternatives available to JMi in this
situation.

There ire three cases dealing with the amortization of newspapersubscription lists as close as we could get to mailing lists on record.The first is The Danville Press, Inc. This case is considered the originof the Mass Asset Rule and has been cited time and again to support thedenial of amortization. In fact, the case was not an amortization case atall. The second case, Successful Farming Publishing Company, is more tothe point. It concluded that the circulation list was an asset whichcontinually has new subscriptions replacing those that are lost. The list,therefore, is in the nature of perminent capital asset which has noascertainable life, and Is, therefore, not deductible.

The third case Is the Rouston Chronicle Publishing Company case. ItInvolves the acquisition by one newspaper of all the assets of a competingnewspaper. The purchasing paper engaged the services of an evaluation firmto place a value on all assets purchased, including the subscription list.The purchasing paper estimated the useful life of the list was limited to aperiod not in excess of five years for the reason that the lists were notself-generating since there was no intention of continuing publication ofthe old paper. Although the overnment artued the "Mass Asset" rule, theeourt in its ooinion stated that this rule is not-a rule'per se of
qndud~ctibti.y so 1o as the taxpayer meets the burden of establishingthat the-intangible asset has n"ascertainable value separte from goodwill
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and has a limited useful life that can be measured with reasonable
accuracy. The court concluded that the taxpayer had meat that burden. The
facts in this case can be construed to be very similar to the facts in our
situtation. A maJorpo.nt is whether or not the mailing lists were valued
.b an .ptqpendqnV:.o j4..gnet," sne Tt ie'ake kor Governor CoMIttee
is no longer in existence, and It is Impossible to predict Ather or not
Lake will run for another political office, we could use a similar
arguement to the one used in this case for the fact that the list has a
ascertainable useful life for five years.

The service could argue that the list has no ascertainable value for JMI
because JilI's prime function is to provide mass mailing services for
outside organizations which provide %h ir own mailing lists. Therefore,
JMll would have no use for a mailing 4A of its own. We would have to
determine to what use J1 intendes to put the mailing list. They could
conceivably sell or rent the list to other political organizations. A
caution in this regard is that JMI must be sure to charge each time the
list is used by a political organization. Otherwise, the use of the list
could be construed as a political contribution.

r. Another alternative JMi could pursue is a partial bad debt deduction
combined with amortization of the mailing list. This could be use if the
value placed on the mailing list by an outside appraiser is less than the
$75,000 receivable from the Lake Committee. In this case, both the
amortization amount and the bad debt deduction amount would be less than if
either alternative were pursued singly.

A Another alternative would be for JMi to leave the receivable on its books
for an indefinite period. Since no audit is performed on JMI's books,
there would by no serious objection to leaving an unrecoverable receivable
on the books.

One ftnal solution would be for JMI to take a bad debt deduction for
financial statement purposes but not for tax purposes. In this case, the
$75,000 deduction would be in i-1 item on the tax return which would
require some explanation, though minimal. Such a large i-I item could
attract the attention of the Service as easily as a large bad debt
deduction or a large amortization item.

Will Creech and I will meet with Carter Friday, September 3, to discuss
these alternatives with him. A memo on that meeting will be dictated
later.
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Will Creech and I mat today vith Carter VMm ad Cathy lardlas to discuss

the tax isplicatiosa of the acteptMee of ma116 lists end other fil. fron

the Lake for Governor Comnttoe in payment of the outstanding relevable. Ve

outlined all the problem dcaed is my memarmdu of September 2, 1962.

Zn partLcular. we emphasized that JNI shuld hen the Siing lists and other

files valued by an indopendent, outside expert. They should also make every

effort to determine the applicable industry statistics for what port on of

the miLng lists to amortize per year.

Carter had difficulty umderstanding why there was a problem in mortising

the ailing Lists. After considerable effort on our part to explain the

circumstances, he stated that he did not vent to consider the issue again

unLtl after the November elections. We will set up a meeting with his sd

Cathy for oLd-November to again discuss this issue.

One possible solution to the problem which was not discussed at this meeting

is as follows:

1 - MJM would obtain an outside appraisal of the value of the mailing lists

and other information.

m2 - JMl would set up the mailing lists on its books at its appraised value;

3 - The difference between this value and the total receivable would be set up

on J I's books as legal servces

4 - JM would then s both the mailing lists and the prepaid legal expenses

to the National Congressional Club (this step is necessary since the Club

will definitely have more need for the mailing lists, and probably will have

more occasion to use legal services than will JIl);

5 - The Club can amortize mailing lists over their useful life with no tax

consequences, and can amortize the asset for legal services as those services

are used.
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Sum the tom asets (the u=LUas Usts sd cbo sLOp seivigm) vill be sold . ,

to the C1b at the boh value. then wil be SLS ef lOsS to AM O the I ,m

tresestle. This solute serves the purpose of set%l the .utdlmw*

receivabJle off JK'oa books* an also PttU, the 02,11106 Uts off' th ok

without taking an mortltiom. deductio fort ax purposes. We WIL discuss

this solutio with Carer and Cathy at our Mottog Iad,-Noebr.
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