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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 148 (76)

(Unknown) )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on June 28, 1976, the Commission

adopted the recommendation of the General Counsel that it finds no

reason to believe that a violation of the Federal Election Campaign

Act, as amended, had been committed in the above-captioned matter.

Accordingly, the file in this case has been closed.

Marjorip W. Emons
Secre y to the Commission



:1 JuN 16 ! NO, MUR 148 (76)
DA'T-i". v : TIM-E OF T A S I..

REC'D: 5/25/76

FED]31.AI, ELECTIONl COMMISS;ION

Washington, D. C.

Corn -iwvnt's Na:e: ~Edward C. Schmults on behalf of President Ford

(unnotarized)

lRes,,uo.! -t .,a:< _______ _ _ __$_ct__441

lnte<-.:. 2.czrts Checkcd:

Fedic:r2. -. u:isChecked:

SU:,i. RY OF ALLEGATION

_.. 0i o Nn:1horized party has used the President's

signrature to solicit funds for the National Republican Congres-

sional Conm ittee -fr- tax exempt private foundations. The

___ solicitation alleqedyviolates Section 441d and 441h.

PRELIMINARY LEGAL ANALYSIS

(1) Section 441d is not applicable as the letter does not

advocate election or defeat of a clearly identifiable

candidate.

(2) With regard to Section 441h, there is no evidence to

indicate that the purported solicitation involves a misre-

presentation by another candidate. Accordingly, there is

no reason to believe that a violation kamp

R ECOM"E D AT I O-N

-... ..Clo e filet _ ________

,d j .- Com mi;s i on



S.-417. . FLDERAI E. CI ION COM,MISSION

Mr. Edward C. Schmults
Dze) Counsel to the President
The 'hite House

?:asin~onD.C.

Re: M.UR 148 (76)

-r. Schmults:

r:-This is in response to your letter of May 24, 1976,
indicating that the Ccminmssioner.of the Internal Revenue
Service, Donald AleXander, received a bogus fundraisinglete using President Ford's signature. Aithofigh I can
assure you that the Ccnmission takes such matters very
seri-'- and full aooreciates the difficulties caused
by a s--urious solicitation, we are unable to take action
withou- further information. Accordingly, upon my
rec n.zenfation, the Commission has decided to close its
files in this matter.

Should additional information come to your attention
which you believe to be within the jurisdiction of the

NCommission, please contact me again. The attorney assigned
to this matter is Andrew Athy, Jr., (telephone no. 202-
382-6646).

Sincerely yours,

John G. Murphy, Jr.

General Counsel

OFFIiA. iiLE COPY
OFFICE OF GEIERAL COUNSELr



AIJ-L I Air

tHE %VH4V HOUSE

WASHt- I NGTQPJ A? P!:I
P :I

May 24, 1976

D? ar

DX-ar . :.' hipy

! ":'v-) t-I~ay received thm ::-!osed n.orar-.durn from IRS
C"v: ~ sioner Doaic Ak i .:::2_r, concernl 'ma Iettr

.-. >:-r:t Ford ,.'i'c} uoicls
- :",tions for the Ntat -' " Republican Congressional

Co2imttee from tax exer nnpt pIlanthrop c organizations.

A~ths'_zh this letter states o is solti othe
Nat. -nal Re ibl - . o Committee, the
C r -.--ttee's General Cou':sel, Jan Baran, has advised a

....... ,tat te Conimittee has never auth-
ie: used s. a ker. I can assure you that ,'

nei,.>.r the Presi.'-ent 1or any other person at the White
17ous,, or the President Ford Committee, has aut!,orized
or approved ar ailing of this sort. In view of the clearly
fraudulent nature of this letter and violations of Sections
323 and 327 of Title 2, the United States Code, I refer
this letter to you for appropriate investigation and
handling.

str e ly,

Edward C. Schmults
Deputy Counsel to the President

Mr. John G. Murphy
General Counsel
Federal Election Commrrissi.on
1325 K Street, N.W.
Washington, D. C. 20463 . . g t "N

Enclosure • 1{NL
.



r, ,,t id of th.c Trsu-y / Init'rnv al -n vo nue \N,, V;. .hi'ricon. DC. 202?

,T'.A'DT7" FOR: Honorable dU,. Schu] L;
Deputy Co'nse 0 n the -r.:;-,:..

FRC:,.. Donald C A" e:.:.-
Coi::ssioc,..r of Tnte:-ncAl i':..,.,, :./ ,

Ap2arently, this letter is 11eim sent to ta X
:caot rivate foundations•

It is, of cou" violation & the Internal

Revenue Ccda for an exempt orivate- 'tldation to
conrIub o the ncaC c!c0 .... e or ' Similar
political cI:c.ittee in add ition, this type of
iC- L- L~ T  j-L -- e7y orga a 1 0 il L P j L I L L~~ LLu-±

-- t.xn '0 )(3) -i the Code -- eith'r a private
foundation or a so-called publicly supported
organization -- ,ould jeopardize th:l organization's
tax exempt status. Accordi-ngly, ths type of letter
should not be sent to section 501(c)(1) organizations.

Attachment
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GERALD R. FORD
WSH IINC;TOIN

1y10, 1976

____a FeliQ

~;~ oroal dfo-r yo=z h eD in ai:terta s

dicent I have -1-0 t achiev- nany things. Amon::,;e
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Coriuis s ioner

FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON .D.C. 20463

MRNo.
Date and Time of Transmittal

( ) I object to the recommendation in the 48 hour Report.

CO4ENTS :

Date: Signature:

PLEASE USE THIS FORM ONLY IF YOU WISH TO NOTE AN OBJECTION
WITH REGARD TO THE ABOVE CAPTIONED MATTER. Return all
objections toMs Marge Emmons " . .... ......

....- i- - . If no objection is received within 24
hours of transmittal, the matter will be deemed approved.

'E.S "



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON.D.C. 20463

Commissioner IL\ 0 "

MR No. P 2 ('-2,

Date and Time of Transmittal

C ) I object to the recommendation in the 48 hour Report.

CO%4ENTS :

Date: Signature:

PLEASE USE THIS FORM ONLY IF YOU WISH TO NOTE AN OBJECTION
WITH REGARD TO THE ABOVE CAPTIONED MATTER. Return all
objections to,,Ms. Marge Emmons -n

. If no objection is received within 24
hours of transmittal, the matter will be deemed approved.

2
4, ~,,,

1!

U~'~
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON.D.C. 20463

Commissioner

MUR No. 1,-4~ -K --)L

Date and Time of Transmittal

( ) I object to the recommendation in the 48 hour Report.

COI4ENTS :

Date: Signature:

PLEASE USE THIS FORM ONLY IF YOU WISH TO NOTE AN OBJECTION
WITH REGARD TO THE ABOVE CAPTIONED MATTER. Return all
objections to\ Ms. Marge Emmons "% ^ "

bkM0 6 -- If no objection is received within 24
hours of transmittal, the matter will be deemed approved.

topi

- q,
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THE WHITE HOUSE

w~sHINt7AY25 P 4:I

May 24, 1976

Dear Mr. Murphy:

I have today received the enclosed memorandum from IRS
Commissioner Donald Alexander, concerning a letter
purporting to be from President Ford which solicits
contributions for the National Republican Congressional
Committee from tax exempt philanthropic organizations.

Although this letter states it is soliciting funds for the
National Republican Congressional Committee, the
Committee's General Counsel, Jan Baran, has advised a
member of my staff that the Committee has never auth-
orized nor used such a letter. I can assure you that
neither the President nor any other person at the White
House, or the President Ford Committee, has authorized
or approved a mailing of this sort. In view of the clearly
fraudulent nature of this letter and violations of Sections
323 and 327 of Title 2, the United States Code, I refer
this letter to you for appropriate investigation and

handling.

Edward C. Schmults
Deputy Counsel to the President

Mr. John G. Murphy
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463 ~T

Enclo sure



cc: Honorable Donald Alexander

Commissioner

Internal Revenue Service

Jan Boran, Esquire

Legal Counsel

National Republican Congressional Committee

Robert P. Visser, Esquire

General Counsel

President Ford Committee

'I
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Department of the Treasury / Internal Revenue -- / WV;Ijgon DC, 20224

Commissioner
"'V 9 .,

MEMORANDUM FOR: Honorable Edward Schmult7
Deputy Counsel to the Pr(:;ident

FROM: Donald C. Ale.,andcer
Commissioner of Internal.

Apparently, this letter is being sent to taxexempt private foundations.

It is, of course, a violation oF the InternalRevenue Code for an exempt private foundation tocontriubte to the named committee or i similarpolitical comnittee. In addition, this type ofactivity by any organization that is exempt undersection 5 01(c)(3) of the Code -- eithor a privatefoundation or a so-called publicly supported17 organization -- would jeopardize th1it organization'stax exempt status. Accordingly, thi.is type of lettershould not be sent to section 501(c)(1) organizations.

Attachment

.~ U

ii



GERALD R. FORD

WIASHINGTON

lay 10, 19T6

Dear Fellow Americaa,

a: writ ing you today to personally ask fo-ryour help in a rmtte- that is
of great concern to me.

bSince becoming President, I have tried to achieve many things. Anong thez.are holding the line of government spending to reduce inflation, a stron-g-national defense,, less goverruent regulation, and a national enery, progran
to prevent us fron being at the m.ercy of foreign energy suppliers.

-. As you kn or, many of these efforts and other positive steps have beentn-warte by a Congress heavily controlled by the Democrats. In some instances,
S ont Con7ress has -turned a deaf ear; in otheArs it has written its own extrava-

-nat Anarica needs is a Republican Congress working for Republican goals.Unless .ore Republicans are elected in 1976, inflation and excessive deficit
s---n2inr- -rill continue.
':-h ere is no better use for tax-exlept philanthropic funds than a contribution

.Nto the lational Repuolican Congressional Committee, which stands for and
e Znodies all of the worthy objectives set forth in § 501(c)(3) of the Internal

\ ..... nue Code.

loo%. for-ard to your participation in this important appeal. 7hanX you in

Sincerely,

SFEDERAL [E[CTION COMMIMSON

OFFICIAL FILE COPY
Off ICE OF LEHERA COUNSEL



UNJTZ-D -STATES DtTARTVr#

FEDERAL BUREAV OF U14VXSTWGATON

New 'York, t~ 1 jo

Ctributip Uoslogo
Republican ConVebi6orak $om#t;

ptrnfailt, vow: v1pt4*
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FICIL ILEN COPYO
OFFICE Of'I£EM NElK

1hii document contains neither, "aoomeat ions nor
conclusions of the FBI. It is the prw;6y Of the, in and isa
lo0xwd to, your *&ency; It and its contt at pot to be dis-
tribuate. out*i4* your agency.

I,%
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'FEDERAL BUREAU OF INVESTIGATION
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Dote dictated, 6/8/r

Ihis document contains neither recommendations nor conclusions of the FBI. It is the property o-.the FBI and Is loaned to your ogetcy;,
it and its contents are not to be distributed outside your agency.

Interviewed, on

............... II7I



THE WHITE HOUSE

WASHING T 7g AY25 P 4:I

May 24, 1976

Dear Mr. Murphy:

I have today received the enclosed memorandum from IRS
Commissioner Donald Alexander, concerning a letter
purporting to be from President Ford which solicits
contributions for the National Republican Congressional
Committee from tax exempt philanthropic organizations.

Although this letter states it is soliciting funds for the
National Republican Congressional Committee, the
Committee's General Counsel, Jan Baran, has advised a
member of my staff that the Committee has never auth-
orized nor used such a letter. I can assure you that
neither the President nor any other person at the White
House, or the President Ford Committee, has authorized
or approved a mailing of this sort. In view of the clearly
fraudulent nature of this letter and violations of Sections
323 and 327 of Title 2, the United States Code, I refer

N this letter to you for appropriate investigation and

handling.

Edward C. Schmults
Deputy Counsel to the President

Mr. John G. Murphy
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463 ~:~~f~\

Enclo sure ~I ~~



cc: Honorable Donald Alexander
Commis sioner
Internal Revenue Service

Jan Boran, Esquire
Legal Counsel
National Republican Congressional Committee

Robert P. Visser, Esquire
General Counsel
President Ford Committee

FEDERAL ELECTION COMMISSON

OFFICIAL FILE COPY
OffICE OF WERAL CIM



Department of the Treasury / Internal Revenue Service / Washington. D C. 20224

Commissioner
2 ~31ti

MEMORANDUM FOR: Honorable Edward Schmults
Deputy Counsel to the President

FROM: Donald C. Alexander
Commissioner of Internal Rvn~ p--

a-momApparently, this letter is being sent to tax
exempt private foundations.

It is, of course, a violation of the Internal
_ Revenue Code for an exempt private foundation to

contriubte to the named committee or a similar
political committee. In addition,. this type of
activity by any organization that is exempt under

TIM section 501(c)(3) of the Code -- either a private
foundation or a so-called publicly supported
organization -- would jeopardize that organization's

N. tax exempt status. Accordingly, this type of letter
should not be sent to section 501(c)(3) organizations.

Attachment



GERALD R. FORD

%V ASH INGTON

Iay 10, 1976

Dea.r Felov American,

am " riting you today to personally ask for your help in a =tter that is

of great concern to tie.

Since becoming President, I have tried to achieve many things. Anong them.

are holding the line of government spending to reduce inflation, a strong
national defense, less goverzznment regulation, and a national energy progran

1.to prevent us from being at the mercy of foreign energy suppliers.

As you kznow, many of these efforts and other positive steps have been

th'arted by a Congress heavily controlled by the Democrats. In so-me instences,

Congress has turned a deaf ear; in others it has written its own e::trava-
-. lo-isl&tion-

" wh.t America needs is a Republican Congress working for Republican Coals.
U..ness more Repuolicans are elected in 1976, inflation and excessive deficit

S 121Gdin, ,ill continue.

(:-here is no better use for tax-exempt philanthropic funds than a contribution

7-6o the !1ational Republican Congressional Committee, which stands for and

ezodies all of the worthy objectives set forth in § 501(c)(3) of the Internal
Revenue Code.

loo.k forwara to your participation in this important appeal. Thank you in

Sincerely,

&, !. I!+r f' .'i) ;IITISIt

......



THE WHITE HOUSE

cDERIc.

P 4 : I r. John G. Murphy

General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
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