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Dr. Guy zo McCs
6221 Kansas Avenue, N.
Washi gn. D. C. 20011

Re: MUR 1465

Dear Dr. McCombs:

The Federal Election Commission, on October 27, 1982,
- voted to find no reason to believe that a violation of theFederal Election Campaign Act, as amended, had occurred in
1W connection with the complaint which you filed on August

27, 1982. Accordingly, the Commission has closed its file
in this matter. The Federal Election Campaign Act allows
a complainant to seek judicial review of the Commission's
dismissal of this action. See 2 U.S.C. S 437g(a)(8).

If you have any questions, please contact Susan Donaldson,0 the staff member assigned to this matter, at 523-4057.

Sincerely,

Charles N. Steele

AssoGene 

rl 
ounse

By Gnt ross
Associate General Counsel



Wright H. An4reWws, Jr.,- Esquire
Sutherland,.Asbil and Brennan
166 K Street:, N. W.
Washington, . C. 20006

Re: MUR 1465

Dear Mr. Andrews:

On August 31, 1982, the Commission notified you of a
complaint alleging that your client, the Cwuittee for
Fauntroy, may hav' violated certain sections of the Federal
Election Campaign Act of 1971, as amended.

The Co mission on October 27, 1982, voted to find no
reason to believe that a violation of the Act had occurred.
Accordingly, the Commission has closed the file in this
matter. However, please note that the Commission requires
that the Committee for Fauntroy amend their reports with

o respect to the subject "debts", since many of the debts
have been paid. This matter will become part of the public
record within 30 days.

If you have any questions, please contact Susan
N Donaldson, the staff member assigned to this matter, at

202-523-4057.

Sincerely,

Charles N. Steele
1 Couns

Associate General Counsel



GENERAL COUNSEL' S IAL AND, LEGAMKYB

MUR NO* . A At a

STAFF F& TL. NO.
RESPONDENT Comittee for Susan Dona4soi-

Fauntro

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

Guy C. McCombs, III filed a complaint on August 31, 1982,

alleging that the Committee for Fauntroy violated 2 U.S.C. S 441b

for failing to pay debts to certain corporations which date back

as long as 1972. Mr. McCombs also alleged violations of 2 U.S.C.

SS 433 and 434 for failure to report these contributions and

expenditures.

FACTUAL BASIS AND LEGAL ANALYSIS

Mr. Wright Andrews, counsel for the Fauntroy Committee,

o responded to the allegations in a letter dated October 4, 1982.
He has supplied further information in letters dated October 15

o and 21, 1982. Mr. Andrews has explained that two of the debts

dating back to 1978 had actually been paid. The accountants for

the Committee have researched the debts dating back to 1972 and

have supplied the Commission with partial information on these

particular debts. However, it is not clear whether these debts

were paid, forgiven by the corporations or were incurred by the

Committee. That information is necessary in order to determine

whether corporate contributions were actually accepted.

Therefore, in order to obtain further information, the General
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In the Matter of

Qhmrittee for Faun

CERrIFICATION

I, Marjorie W. Emmons, Recording Secretary for the

Federal Election OCmmission Executive Session on October 27,

1982, do hereby certify that the Commission decided by a vote of'

6-0 to take the following actions in MUR 1465:

1. Find no reason to believe that the Committee
for Fauntroy violated 2 U.S.C. S441b.

2. Direct the Office of General Counsel to amend
the letter attached to the General Counsel's
Report dated October 26, 1982, as agreed in the meeting.

Cminssioners Aikens, Elliott, Harris, McDonald, MLcGarzy,

and eiche voted affirmatively for the decision.

Attest:

Date Miarjorie W. Emmons
Secretary of the Canission

N

4

)

) 4MUR 1465
troy



FEDERAL ELECTION CMM$ -1 I
I, WASHINCTON, DC. 20463

October 26, 1982

MEMORANDUM TO:

FROM:

SUBJECT:

Marjorie W. Emmons

George Demougeot

MUR 1465 - Expedited

Please have the attached Expedited First G.C. Report
distributed to the Commission on pink paper per expedited procedures.
Thank you.PI

Vr Attachment
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aDost 31 1982
S~uSo Donaldson

COMPLAINANT'S NAME: Guy C. McCombs III

RESPONDENT'S NAME: Committee for Fauntroy

RELEVANT STATUTES: 2 U.S.C. S 441b
2 U.S.C. SS 433 and 434

INTERNAL REPORTS CHECKED: Committee for Fauntroy

FEDERAL AGENCIS CHECKED: None
soon

OSUMMARY OF ALLEGATIONS

A complaint was filed on August 30, 1982, by Guy C.
0 McCombs III, which alleges that the Committee for Fauntroy has

failed to pay campaign debts to certain corporations totallingC
more than $6,700 over the past ten years. The complainant

alleges that these debts constitute contributions and

expenditures by the corporations in violation of 2 U.S.C.

S 441b. Violations of 2 U.S.C. S 433 and S 434 are also alleged

due to the Committee's failure to report these contributions and

expenditures on their FEC reports.

FACTUAL AND LEGAL ANALYSIS

The Twelve Day Pre-Primary Report (1982) filed by the

Committee for Fauntroy reveals $2,418.08 in debts to corporations



which date U, t9 Xbere are ;also $2,8.34,+) n.i +-mt

corporation.a. which date {back to 1072.,

1978 Debts D ..

Digital Management C~p~ration .8-78 $572,55Digital Management Co1oration 9-78 589.65
Digital Management Cor'oration 10-78 2*0,00
The Capital Hilton 10-78 975.88

1972 Debts

Connell Press, Inc. 4-72 133.00
Roberta Flack, Rnt., Inc. 5-72 300.00
Merkle Press 6-72 951.96
McLean Company, Inc. 3-72 550.00
Barton, Duer and Koch Paper Co. 4-72 140.36
Peggy Brown/Political

Parties, Inc. 4-72 38.26
TWA Market Air 2-72 110.29
Congressional Liquors 9-72 38.66
South Capitol Press 9-72 572.00

2 U.S.C. S 441b prohibits any corporation from making

contributions or expenditures in connection with any election to

any political office. 11 C.F.R. S 114.10 states that a

corporation may extend credit to a candidate or political

committee provided that the credit is extended in the ordinary

course of business. A corporation may not forgive debts which

have been incurred by a candidate or political committee unless

the creditor has treated the outstanding debt in a commercially

reasonable manner.

Counsel for the Fauntroy Committee, Wright H. Andrews,

responded to the Commission's notification in a letter dated

October 4, 1982. (Attachment I). He stated that the $975.88

debt to the Capital Hilton (1978) was paid on March 27, 1979; and
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the debts to 01i'tal Ma ag'ment Corporation (which t-ras*rr ,

its receivables to Datatel Mini Computer Company) were aipd on

January 31, 1960. The FEC reports showing these disbursements

were supplied by Mr. Andrews.

Mr. Andrews also explained that the debts dating back to
1972 were incurred by the "McGovern Committee" and the "Committee
to Re-elect Walter E. Fauntroy". He stated that when the
Fauntroy Committee was reorganized in 1972, the recordkeeping

relating to the 1972 campaign was considered inadequate and it

was not clear whether the 1972 "debts" were owed as reflected in
the records. The Committee has continued to report these "debts"
even though none of the organizations have sought payment. The
Committee's accounting firm, Peat, Marwick, Mitchell and Co.

attempted to contact the 1972 creditors and determine if the

reported debts are outstanding obligations.

The results of the accountants' verification of the 1978
corporate debts which were received on October 15, 1982, showed

that Datatel believes the $1,442.20 is still an outstanding

obligation. The Committee forwarded the cancelled check to the
Commission on October 21, 1982. The Capital Hilton confirmed

that there was no balance due.

The verification of the 1972 debts revealed:

(1) Connell Press has no record of the debt;

(2) Roberta Flack Enterprises, Inc., is sending a written
confirmation;

(3) Merkle Press stated there was no balance due;
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(4) McLean Company, IAO., is in bankruptoy

(5) Barton, Duer and Koch Paper Co. confirmed nothin IMn J
duel

(6) Peggy Brown/Political Parties, .Inc., has not ben
located;

(7) TWA Market Air is researching the item;
(8) Congressional Liquors confirmed nothing is due; and
(9) South Capitol Press confirmed nothing is due.
It appears necessary to obtain further information on these

1972 debts as it is not clear whether these debts were paid,
forgiven, or even incurred. it is recommended that the Commission
find reason to believe that a violation of 2 U.S.C. S 441b has

4 occurred. The notification letter will advise the Fauntroy
Committee that the 1972 debts must be further explained and the

1.0 public record amended.

0q
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1. Find re aso': to b02i-eVe that the Committee forT Un"

. io a Es.C. 5 441bb5, :, accepting corporate

2. Approve attached letter to Respondent.

Charles N. Steele
General Co nsel

BY:
K enneh A. Gross /--

cc Associate General Counsel

Attachments
.. Letter to Andrews

Response from Andrews dated October 4
Response from Andrews dated October 15
Response from Andrews dated October 21
Complaint

T CERTIFICATION

o I, Marjorie W. Emmons, Secretary to the Federal ElectionCommission, hereby certify that the Commission, on1982, by a vote of to , adopted the above recommendation ofthe General Counsel in MUR 1465.

Date:

Voting for the Recommendation:

Voting Against the Recommendation:

Absences or Abstentions. (Indicate):
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SUTHERLANDs ASDILL & ]BRENNAN
CAGLE: SUTAS WASHINGTON 16* K TEET, N. W. Tgg FTRT ATLANTA TOWER

TECLCOPIER: (3tO2) *7a-27OS WABRnxoM" , D. C. $0006 ATLANTA, GCORGIA 30383

(30) 293-1154 (2Oa) 872-7600 (404) 66-700
TILIM: 6.-SO,

October 21, 1982

-oQ

Ms. Susan Donaldson
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W. cc
Washington, D.C. 20463

Re: MUR 1465

Dear Ms. Donaldson:

Enclosed you will find a copy of the cancelled
check to Datatel (formerly Digital Management Corp.), pro-
vided to the Treasurer of the Committee for Fauntroy by the
National Bank of Washington. The disbursement represents
the complete discharge of the Committee's debt to Datatel,
as has previously been reported.

Please contact Mr. Wright Andrews or myself if
you have questions about this matter or if we may be of
other assistance.

VSincerely,
/-Nc~ 441P
Michael B. Thornton

MBT/rmb
Encl
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SUTHERLAND, ASBILL & BRENNAN

1 68 K STREET, N. W.

WASHINOTON, D. C. 20006

Ms. Susan Donaldson
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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TELECORIES (aoa) 673-7798 W"19010oTW V. C. Bo00m ATLANTA,0 6EOIA 30383

(SOS) at3-as4 (aoa) 072-7600 (4o4 L 6jjj.S 7oo

TELCX: So-l1

WRIGHT H. ANOREWS, JR. October 15, 1992
DIRECT LINE: (303) 072-7618

Ms. Susan Donaldson
General Counsel's Office
Federal Election Commission Mae
Washington, D.C. 20436

Dear Ms. Donaldson:

Per your discussion with Michael Thornton on
October 12, 1982, you will find enclosed (1) a copy of the
debts confirmation report from Peat, Marwick & Mitchell Co.,
and (2) copies of evidence of payment of the Capital Hilton
and Datatel (formerly Digital Management Corporation) debts.
The carbon copy of the check to Datatel was made simultaneously
with the cutting of the actual check. The Treasurer of the
Committee, Dorsey Evans, is presently unable to locate the
series of cancelled checks in which the Datatel check should
be included. The Treasurer is in communication with the
National Bank of Washington to attempt to produce a copy of
the cancelled check. We shall be in further communication
as soon as the results of this search are known.

Please contact me if you have further questions
or desire additional data.

Sincerely,

Wright H. Andrews, Jr.
Counsel
Committee for Fauntroy

WHA:vs
Enclosures

cc: Committee for Fauntroy
Robert Washington, Chairman
Dorsey Evans, Treasurer



Wright H. Andrews, Esquire
Sutherland, Asbll & Brennan
1666 K Street, N.W.
Washington, D.C. 20006

Dear Mr. Andrews:

At your request, we have attempted to contact all creditors listed onSchedule D of the August 25, 1982 Federal Election Cmmission filing ofthe Committee For Fauntroy. The purpose of our work is to determinewhether the individual Items included in Schedule D of that reportrepresent current obligations of the Committee. As of 5:00 p.m. onOctober 12, 1982, the results of our investigations were as follows:

Total creditors on Schedule D

Received verbal or written confirmation
that the Schedule D Obligation Is correct

Received verbal or written confirmation that
amount on Schedule D is not an outstanding
obligation of the Committee

Research being done by creditor to determine
if debt is proper

Unable to contact

Number Amount

20 $ 6464.61

4 $ 2,060.20

12-

2 $ 410.29

2 $ 588.26

The attached Schedule A is a summary of our findings by creditor. We willcontinue to pursue the four outstanding items and will report to you when
our work is complete.

Very truly yours,

PEAT, HARWICK, MITCHELL & CO.

Thomas J. Stahlschmidt, Partner

Enclosures

TJS: cmj

. 1 pha

1c tber 15, 1982



CCSSITTRE FOR FAMYMRO

Sumary of Flndings

Credit

Digital Managment Corporation

The Capital Hilton

Matthew S. Watson, Esq.

v' Roger R. Way

4T Joslyn N. Williams

Of Council Press, Inc.

C Roberta Flack Enterprises, Inc.

Merkle Press

-4 McLean Company, Inc.

Barton, Duer & Koch Paper Co.

Peggy Brown/Political Parties, Inc.

William H. Link, IX

Rev. Aaron McCombs

,.ount per
Aftduls D

*16442.20

975.88

12.00

250.00

100.00

133.00

300.00

951.96

550.00

140.36

38.26

100.00

Disposition

Company has changed its name to Dotatel Minicomputer
Company. Accounting manager believes that this

amount plus two additional invoices totaling $406.00
are currently payable.

Written confirmation received. No balance due.

Received letter from Mr. Watson stating that $12.00

is due to him for a 1972 incorporation fee.

Mr. Way has verbally confirmed that nothing is due

him. Awaiting written confirmation

Mr. Williams verbally confirmed that the Committee
owes him $100.

Comptroller verbally confirmed that the Company has

no record of this debt. Awaiting written confir-
nation.

Awaiting written confirmation. Attorney would not

confirm verbally.

Written confirmation received. No balance due.

Company Is in bankruptcy. Mr. Alphonse McLean

cannot be located.

Verbally confirmed nothing due. Awaiting written
confirmation.

Unable to locate

Mr. Link has confirmed in writing that the Committee
owes him $100.

Rev. McCombs is deceased. Widow has no recollection
of debt and Rev. Ishmael Shaw, current pastor of
Paramount Baptist Church has searched church records

and found no indication of a debt to either the
church or Rev. McCombs.

Amount per
creditor

$ 1,848.20

12.00

100.00

unknown

unknown

unknown

100.00

(Continued)



)'2% 4 0 1 435

2

COhITT FR flFM ThoY

Sumary of Findings, Continued

Credit

TWA Market Air

Anita D. Bonds

Alice Holmes

Barry Lenoir

Congressional Liquors

South Capital Press

Amount per
Schedule D

110.29

200.00

150.00

100.00

38.66

572.00

Mary C. Barry

Disposition

Company is researching this item. Awaiting written
confirmation.

Written confirmation received. No balance due.

Ms. Holmes has verbally confirmed that nothing is

due her. Awaiting written confirmation.

Written conflus tom received. No balance due.

Verbally confirmed nothing due. Awaiting written
confirmation.

Verbally confirmed nothing due. Awaiting written
confirmation.,

Ms. Barry has verbally confirmed that nothing is
due her. Auaiting written confirmation.

unknos-

.~yi
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SUTHERLAND, ASBILL & BRENNAN

fee K STMCT, N. W.

P WASHINOTON. D.C. 20006

Ms. Susan Donaldson
General Counsel's Office
Federal Election Commission
Washington, D.C. 20436
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SUTHEIL9Dp ASSI & 13RNNA,,

CASLIC: SUTAM WASHINGTON lose K Tow" N. W. THE IFIQ4 ATLANTA TOWER
TELEX: 806-.01 WAS NOOJ, o' C. 0006 ATLA4 ,,., O, 30383

TELECOPIER: (8o) 673-7706 (202) *87-7SO0 *so 06-:6700

( 0 ) 667-3444

(302) 673-0305 October 4, 1982

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
Washington, D.C. 20436 Attention: Susan Donaldson

RE: MUR 1465

Dear Mr. Steele:

This letter is to demonstrate why the Federal Elec-

tion Commission (the "Commission") should take no action against

the Committee for Fauntroy (the "Committee") in connection with

MUR 1465. The Committee is registered as the principal campaign

* committee of Walter E. Fauntroy, who is a candidate for re-
election as delegate from the District of Columbia. The com-

plaint in MUR 1465 in essence alleges that certain items report-

ed by the Committee as debts constituted contributions and ex-

penditures, and as such were prohibited corporate contributions

and/or improperly reported contributions and expenditures by

individuals.

As explained below, the items reported as debts clearly

do not constitute contributions or expenditures by corporations

or individuals, and thus there has been no violation as alleged.

Moreover, the complaint in MUR 1465, filed by an individual as-

sociated with Delegate Pauntroy's purported write-in candidate



Chale N# 'Steele, Xsqute
Octob r 4 1952

Page Two

opponent (see Exhibit A), is frivolous and unwazrrnted. Appar-

ently, it was filed as a publicity ploy.(g Pres Release in Ex-

hibit A), and its disclosure may well have violated the strict

confidentiality provisions of the Act and Commission regulations.

See 2 U.S.C. 437g(a)(12)1 Regulations 5111.21(a). Therefore,

the Commission should dismiss the complaint in MUR 1465 and take

no action against the Committee.

BACKGROUND

The Committee's periodic reports filed with the Com-

mission have reflected on the Schedule of Debts and Obligations

(the "Schedule") certain items as outstanding debts incurred in

prior campaigns. These old debts fall into two categories:

(1) items originating in 19781 and (2) items originating in 1972.

As explained below, the 1978 items appear to have already been

paid. These payments were reported as disbursements by the Com-

mittee, but due to a bookkeeping oversight, these items were not

removed from the Schedule's listing of debts. With respect to

the 1972 items, the present Committee has questioned the validity

of these debts. These 1972 "debts," to the extent they exist,

were incurred in the 1972 election by the former Committee for

the Election of McGovern# Shriver and Fauntroy, and by the Com-

mittee to Re-Elect Walter E. Fauntroy. Prior to the filing

of the instant complaint, the Committee had already determined

to have these debts verified, after which any and all unpaid

obligations are to be paid by the Committee.
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Charlos N. Steele, Esquire
Octobir 4, 1982
Page 'Three

1978 items

The 1978 items listed on the Schedule involve two

creditors. The debts to both creditors appear to have been paid

earlier and reported as disbursements, but due to inadvertent

oversights were not removed from the Schedule.

A debt of $975.88 is listed in the Schedule as being

owed to the Capital Hilton for expenses incurred with respect

to a political fundraiser during the 1978 primary. This debt
0

was paid in full on March 27, 1979, and was properly reported

as a disbursement on the April 10, 1979 Quarterly Report.

(See Exhibit B.)

The Schedule also reflects three 1978 debts totalling

$1,442.20 as owed to the Digital Management Corporation ("Digi-

tal") for data processing services rendered to the Committee in

1978. I have been advised by Committee personnel that the

charge for these services was originally disputed as excessive,

and payment was not made immediately. After the debts were in-

curred, Digital transferred its receivables to Datatel Mini

Computer Company. The Committee's records indicate that the

three debts in question, together with other subsequent data

processing charges, were paid in full to Datatel. This payment

to Datatel is reflected in a disbursement of $1,848.20 that is

properly reported on the Committee's January 31, 1980 Year End

Report. (See Exhibit C.)
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I have asked Committee officials to provide copies of

canceled checks which verify payments of these apparently ex-

tinguished 1978 debts, and after receiving such, will promptly

prepare an amendment for the Committee to file with the Commis-

sion to reflect that these debts have been paid.

1972 items

The second category of debts in question relate to

items connected with the 1972 election. Some of these 1972

items were carried over to the Committee from the former Com-

mittee for the Election of McGovern, Shriver and Fauntroy

("McGovern Committee") while other items were incurred in 1972

by the Committee to Re-Elect Walter E. Fauntroy. I have been

advised by Committee personnel that when the Committee was re-

organized in 1973, the recordkeeping relating to the 1972 cam-

paign of the previous Fauntroy Committee and of the McGovern

Committee was considered inadequate, and it was unclear whether

othe 1972 "debts" in fact were owed as reflected in the existing

records. However, since the McGovern Committee and the original

Fauntroy Committee benefited Delegate Fauntroy's 1972 election

campaign, the Committee felt it proper to pay any outstanding

obligations associated with the 1972 campaign, even though it

did not necessarily have a legal obligation to do so. The Com-

mittee concurs with the Commission's stated position that "a

debt or obligation for purposes of the Act is anything owed
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by the Committee whether or not legally enforceable." FEC

Advisory Opinion 1975-44, Fod. Election Camp. Fin. Guide (CCH)

15179; see also PEC Advisory Opinion 1977-41, Fed. Election

Camp. Fin. Guide (CCH) 15267 (approving retirement of 1969 debts

in 1977 by use of a 1976 Committee's surplus campaign funds).

The Committee also felt that, in keeping with the federal elec-

tion law's spirit of full disclosure, if it were possible that a

debt might exist, the item should be listed as a "debt" on the

report. This procedure was thus adopted with respect to these

disputed items, and appears to be in accordance with Commission

lame" policy. See, e.g., FEC Advisory Opinion 1976-85, Fed. Election

Camp. Fin. Guide (CCH) 15223; see also FEC Informational Letter

dated November 30, 1976, Fed. Election Camp. Fin. Guide (CCH)

6058.

Insofar as present Committee officials are aware, none

of the individuals or organizations to whom these 1972 items may

be owed sought payment from the Committee. The Committee, how-

ever, continued to reflect these possible obligations as "debts"

in its Schedule. *

*/ The Committee reiterates that, to the best of its knowledge,
none of the 1972 debts has been forgiven. If the silence of
these "creditors" reflected forgiveness of the debts, however,
the forgiveness would have occurred at a time far beyond the
three-year statute of limitations mandated by the Act, 26 U.S.C.
S455.
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The Committee membership and its principal officer

(its Chairman) has changed several times since 1973. After I

became counsel to the Committee, I recommended to Committee

officials that the status of the old debts should be determined,

and any outstanding obligations paid as soon as the Committee's

finances would allow.

In early September of 1980, I contacted Brad Litch-

field, an attorney in the General Counsel's Office of the Commis-

sion, with whom I have worked on various matters, and discussed

how a reasonable procedure might be devised for confirming the

status of these old debts and advising the Commission of any

change in their reported status. After this discussion with Mr.

Litchfield, I recommended that, in accordance with accepted ac-

counting procedures, the Committee write each person to whom

a debt might be owed to ask that the person promptly confirm
C

whether any such debt was owed by the Committee. Any person who

10 responded affirmatively within a 30-day period was to have been

promptly paid in fulli persons who failed to respond affirmative-

ly would be considered as not being owed any obligation by the

Committee. Appropriate amendments were to have been filed by

the Committee with the Commission explaining this procedure.

However, although Committee officials readily agreed to adopt

this procedure to resolve the status of these old debts, it was

not promptly implemented as intended. This appears to have re-

sulted from a breakdown in communication and misunderstandings
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that occurred between the Committee and its outside accounting

firm as to who had principal internal responsibility for various

tasks associated with the Committee recordkeeping and reporting

obligations, including sending of the proposed letter with

respect to the questioned old debts.

Subsequently, Committee personnel met with Delegate

Fauntroy and were directed by him to take appropriate steps to

ensure its bookkeeping procedures were adequate. It was sug-

gested that a new accountant be retained to assist in preparing

reports and that a new Chairman be appointed. Accordingly,

prior to the filing of the complaint in MUR 1465, a new Commit-

tee chairman was appointed, and Committee officials determined

the best way to resolve the continuing misunderstandings and its

dissatisfaction over the past retained bookkeeping and reporting

services was to retain a new certified public accounting firm.

This has been done, and this new firm, Peat, Marwick, Mitchell &

Co., is now seeking to contact the persons to whom the noted 1972

debts may be owed. Any obligation that is found to be outstand-

ing by these accountants will be promptly paid by the Committee.

The Committee has been and remains willing to pay any legitimate

debt from the 1972 campaign, including 1972 debts that may not

be legally enforceable. As noted earlier, the Committee feels

obligated to honor debts incurred to elect Delegate Fauntroy.

As soon as its accountants advise the Committee of their findings,
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the Committee will notify the Commission which debts in fact

are owed, will pay such debts as soon as campaign funds are

available, and will amend its reports accordingly.

Good Faith Reporting of Debts

The complaint in MUR 1465 in essence alleges that the

reported debts are contributions or expenditures. This position

is apparently based on the theory that the Committee has had no

intent to pay legitimate debts from prior campaigns. As ex-

plained above, the facts clearly demonstrate that this theory

is totally inaccurate. These questioned items always have been

considered disputed debts and fully disclosed. The Committee

clearly has been operating in good faith, and its full and re-

peated disclosure of these disputed items to the Commission, the

very agency charged with enforcement of the Act, is persuasive

evidence of a lack of intent to violate the Act. See American

Federation of Labor v. Federal Election Commission, 628 F.2d 97,

101 (D.C. Cir. 1980), cert. denied, 101 S. Ct. 397. It is clear

that political campaign debts can be and often are outstanding

for a number of years without being deemed contributions. See,

e.g., Advisory Opinion 1977-41, suprap Advisory Opinion 1980-43,

Fed. Election Camp. Fin. Guide (CCH) 15496 (approving assumption

of 1974 debt by 1980 committee). Moreover, the Committee has

not settled nor attempted to settle any of the questioned debts

for less than face value, nor has it sought or assumed forgive-
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ness of any such debt. Clearly, the Committee's treatment of

these items as debts demonstrates that the Committee has deemed

them as such and in no way considered them to be contributions

or expenditures.

In sum, no 1972 item reported on the Committee's

Schedule of Debts and Obligations should or can be considered a

contribution or expenditure. As noted, the Committee is current-

ly investigating which 1972 items represent actual debts. Any

confirmed debt will be promptly paid by the Committee. Amend-

ments reflecting the disposition of the 1972 items will be

MOM filed as soon as the status of those *debts" is established by

the independent accounting firm. The Committee also will file

an amendment to remove from the Schedule the 1978 items that

already have been paid.
"zr

Therefore, the Committee strongly asserts that there

has been no violation of the Act with respect to these items.

Moreover, the Committee has taken appropriate measures to ensure

that its recordkeeping procedures are improved, thereby avoiding

future problems under the Act. Accordingly, the Committee re-

spectfully requests the Commission to dismiss the complaint in

MUR 1465.
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Y y; .ave further questions or desire additional

da,P pas ontoct me. I will be in further comuiation

after receiving the accountant's report.

Sincerely,

Wright H. Andrews
Counsel
Committee for Fauntroy

N
cc: Committee for Fauntroy

Robert Washington, Chairman
'Dorsey Evans, Treasurer

ON

CI
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Mr. Alan Clutter. Auus 20 .,.8

Staff Direptor
Federal Election Commission w

1325 K Streete Nag . . , ...... "
CO Washinstong Doe.. .. - - "'--*... -

Dear- Mr. Clutteri. . .. ,. .-.. .. . .

• " This-'letter to a" fornil 'os'plalm' against Doesato" Walter z. ,.

"-.-- auntroy of" the-Dist,,rlet of Colunt hea~ e hob8ftld t a .
S. campan debts totallinsore th* 6 o

.. years* This should be considered a Oomplaint pursuant to Section-

.- '4378"*of. the Federal Election Caspaljn Act of 1971p as anendedo"

C7 A rev .lew o Cong'ressuan F'suntroy's and hi19 political

• . . committee's, Committee for Feuntroyp Schedule C-Debts and Oblisa-..

. r" tioms, reflect* that campaign debts lncurr.ed during' the *period " of."

• ... 1972 through 1982 have remained unpaid. This to an' Inordinate

period of tine. it to my feeling that those debts Incurred

." during each primary and general election period since 1972.

constitute contributions and expenditures to .the election of

Congressman Fauntroy to the political office of Delegate to the

U.S. Houie of Reprisentatives for the District 
of Coluabtao"

" Thusp Co'ngressman Fauntroy and his political campaign

committees have received contributions and expenaditures from

-corporations In violatiop of 441-b of the Act, and have also

violated sections 433 and 434 of the Act for not reporting
contributions and expenditures of Individuals listed In the

repolrts filed with the Federal Election Commissign..

' " " S cerelys .

k#.u~sR,. oJD ).ID sN,,,,o4 TO M.E* INt MY
FRUSENCE, TI-'IS_2d .. r. ,. YCF....Guy4 C. McCombs III

IVA. ,G -A W" TA*:1 %U%,.... .' l . ".1.. Th.2
N7Y ) .",. .O

DGV v CiKCtb I

, .AlnClte AuguYPIJt 2 , 195

EXFi ,S. . 9 " * '..... * "U

MY C hrU. ClSON . .... " , 7. 
"B

Thslttri aIforrs copli• against" De'e.at ,"' lter K ,.•
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Muviel WM."Dow. ---. 'nea
yade Ke.ae. VabeAnws Coat&
Chad"~ Luther. Aies SOCwwY

Op SmaftsW eAAWb

A& Ad*..-.pb

aRev. James E A~k
Camen TONS&el 0muer
Mafy S0101

* Chades Samn
alhfon. 03"~" K41a

NEVS RELEASE

FO IMNEDIATE RELEASE CONTACT:RARRIETT .U19T4..
AUGUST 31.1982: 543"4441

• * * . . o ..•.

D.C.--. On August 27. 1982, for al ..
-I lettew of complaint yere filed, pursuant to

Section 437g, Federal Election Campaign Act of
1971," aim amended (FICA), against Walter I.
Fauntroy' Delegate to the United States House of
Representatives for the District of Columbia, and
the Committee for Fauntroy, FEC I.D. #005941 for
violation of section 441b of the FCA. .- .. . . . .. . . . . . .. : .- "'

A review of Congressman Fauntroy's and his
political committee's, Committee for Fauntroy.
Schedule C-Debts and Obligations, reflect that
campaign debts incurred during the period of 1972
through 1982 have remained unpaid. This is an
inordinate period of time. It Is felt that those
debts incurred during each primary and general
election period since 1972 constitute contributions
and expenditures to the election of Congressman
Fauntroy to the political office of Delegate to the
U.S. House of Representatives for the District of
Columbia.

The complaint stated that Congressman Fauntroy and
his political campaign committees have received
contributions and expenditures from corporations in
violation of 441-b of the Act. and have also
violated sections 433 and 434 of the Act for not
reporting contributions and expenditures of
individuals listed in the reports filed with the
Federal Election Commission.

(more)

Paid for by the MARIE BEMBERY for Dolegate Commnes: 131S Pennsylvania Avenue. S.E; Washington. D.C. 20003. James Millet. Teosuwer. A copy of
Ow repon is to be filed waith the Fedeal leclions Commisiam. . . ..

Sam"
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o Add 'One- R Complaluts .- ;

Documentatlonre88rdiag some of the *fore-sentioned.
. corporatq, ontributions and ewpenditures vere

provded to The nOrable. Job 10V.1 Ncarrys
Chairmu, ediral llection co•"-ssioa--

Marie Bembery, who is challenging Fauntroy as a
write-in candidate in the Democratic Primary,

C) said, "It Is 'obvious that the Delegate had no
intention of paying these obligations. Ten years
Is long "enough to pay your bills or at least to pay
a portion of those outstanding bills. It serves as

0 .an example his lack of responsibility in honoring
his conltments.

-30-
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ITEMIZED D Nis.OtGEDULI S

i06 WfAnemevounsnthdfrotm smmh*01mme "111adress11 any poli tt to NOgoasli trbstln em sc mmta
Name- addes osfults say Pp

Committee for Fauntipy

A. .u M e ad ZIP Ced Purpose O t mot AmM Of 61ashA .. P ON N O MINen M ll f pe rk Y

C & P Telephone Telephone Service.
1325 0 Street, N.W. 4/9/80 $453.00
Washington, D.C. 20001

B. Ful Name. Malln Address and ZIP Coeds Pue of Didament Dae1 (month. Amount of el
dry. ywr) Disbursement is Period

Guy Draper Flyers and Brochures
2950 Van Ness Street, N.W. Dursemntfw: o0Klna enerai 4/14/80 $500.00
Washington, D.C. 20008 a 00w lfy): .__

Full Name MaIling Address and ZiP Cads Purpose oi Dae (month Amount of

Datatel Data Processing Serv dIy.yW) uidwmennt This Period

,3700 Mount Vernon Avenue Lserseatfor: ormv mar , 4/14/80 $1,848.20
Alexandria, Virginia 22305 a epsf): ".

0. uflNae. alingAddes an ZP CdsPurpose of Dburaanefl Date (month. Amount of GNah0FulHmMiigAde&WZPCOPitn ofFy .re year) Dibwement This Period

Free Spirit, Inc. Printing of Flyers
11 15th Street, N.E. naftmsbr 'ntfw:aryG 4/29/80 $1,000.00
Washington, D.C. 0 ____ ____cifyi:

E. Full Name. Mailin Addm and ZIP COO Purpose of Disbursement Date (month. Amount of Each

Free Spirity, Inc. Printing of Flyers day.vewl Oisbursment This Period
11 15th Street, N.E. ...
Washington, D.C. Disbursemntfor: O timary aoGenera 5/2/80 $1,000.00

Sother f-_ytl: 
__ ._... -_

F. -Full Name, Mailing Address and ZIP COd Purpose of Disbursement Date (month. Amount of Each

Printing Services day.year) Disbursement This Period
Catterton Company , Inc ... . .o: l s enr, 5 2 80$ 2 1 1

918 16th Street, N.W. oibr"etfer: oprimar E eneral 5/2/80 $ 291.15
Washington, D.C. 20006 D Other (speclfy):

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Guy Draper Designing of Flyers day. WV) Disbursement This Period

2950 Van Ness Street, N.W. ....Washington, D.C. 20008 Disburmentfo: OPimar 3 ,9Gneral 5/2/80 $ 400.00
•~~~ other (.specify):" ...

1-1. Full Name. Mailing Address and ZIP Code purpose of Disbursement Date (month. Amount of Each

Alexander Grant & Company Accounting & Book- diny. ODsbusementThisPeriod
2000 L Street, N.W. kening Servi e$ 5 .

Washington, D.C. 20036 Disbusemetf,: 13P may RGneral 5/7/80 $ 550.00
a O ther (spe ify): -E c

Disbursement. Amun o _
I. Full Name, Mailing Address and ZIP Code Purpose of Disbursemt Date (month. Amount of

day. year) Disbursement This Period

Disbursement for: 0 Primary DGeneral
o Other (specefy): . . . .. ..

.j. .8 .. ..,p.,. . ... .

SUBTOTAL of Disbursements This Pape (optional) ......... Q.t/.l/8.Q .to..2/3./.80.... $6,042.35

TOTAL This Period (lastpao this line number only)..........................................
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BY MESSENGER

Ms. Susan Donaldson
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463'-'4
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(a02) 263-1254 (Io:) 87-700 (404) 06s-oo

TEL.X: s-Sol

WRIGHT H. ANOREWS, JR.
DIRECT LINE: (30a) 072-701, September 14, 1982

- ,'

Ms. Susan Donaldson n
Staff Member
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1465

Dear Ms. Donaldson:

Pursuant to our discussion yesterday, I am hereby
requesting an extension of time to respond in MUR 1465. As
I indicated, I anticipate it will take approximately two
weeks to gather the necessary factual data and prepare a
response. Therefore, I am requesting an extension of time
to file the Committee's response until September 27, 1982.
If I see that additional time is necessary, I will, of course,
notify you.

In addition, I am enclosing a copy of a news release
which I understand was prepared and distributed by the Marie

N Bembery for Delegate Committee. Ms. Bembery purports to be
a candidate for the office of Delegate of the District of
Columbia. You will note that Mr. Guy McCombs is listed on
the news release as being a part of the Bembery campaign
organization. This Mr. McCombs appears to be the same in-
dividual who filed the complaint against the Fauntroy
Committee in MUR 1465.

On its face, it appears that this news release may
violate the confidentiality provisions contained in 2 U.S.C.
S437g(a) (12) and Section 111.21 of the Commission's regula-
tions. I would appreciate being advised if the Commission
considers the news release to violate the above noted pro-
visions, and if so, what action the Commission intends to
take with respect to this breach of confidentiality.

Sincerely,

Wright H. Andrews, Jr.

WHA/rmb
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w RIGHT . ANO REws, J,. s epe be: r 3, 19.82 ,

Ms. Susan Donaldson

Federal Election Conunission 
..

1325 K Street, N.W. 
000..

Washington, D.C. 20463 n "

Re: MUR 1465

Dear Ms. Donaldson:

As Michael Thornton discussed on the phone with you
this afternoon, due to the old age of many of the items in-
volved in the complaint against the Committee for Fauntroy,
we have experienced difficulty in marshalling the facts
needed for our response. Some of the persons most con-
versant with the 1972 items are currently out of town or
otherwise unavailable. Consequently, you have agreed to
extend the filing date of our response until Monday,
October 4, 1982. We assure you that a response will be
in your office by that date. Of course, if any necessary
data is still unavailable as of that date, we will file a
supplemental response as soon as the data becomes available.

Thank you for your help and understanding.

Sincerely,

Wright H. Andrews, Jr.

WHA: j c
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Hr. Alan Clutter A;August 20, 1982

Staff Director
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Dear Hr. Clutter:

Or This letter is aformal complaint aga inst Delegate Walter E.

Fauntroy of the Distriet of Columbia because he has failed to pay
campaign debts totalitn8 move than $6,70 over the past ten

years. This should be considered a complaint pursuant to Section

437g of the Federal Election Campaign Act of 1971, as amended.

A review of Cong'ressman F'auntroy's and his political

committee's, Committee for Fauntroy, Schedule C-Debts and Obliga-

tions, reflect that campaign debts incurred during the period of

1972 through 1982 have remained unpaid. This is an'inordinate

period of time. It is my feeling that those debts incurred
during each primary and general election period since 1972

constitute contributions and expenditures to the election of

Congressman Fauntroy to the political office of Delegate to the

U.S. House of Representatives for the District of Columbia.'

Thus, Congressman Fauntroy and his political campaign

committees have received contributions and expenditures from

corporations in violation of 441-b of the Act, and have also

violated sections 433 and 434 of the Act for not reporting

contributions and expenditures of individuals listed in the

reports filed with the Federal Election Commissign.
cerely,

'UP.SCt'.1ED MID) S JO N T.0) ME, IN H4'!

FNESECE, TI.IS_ ..2 r..,.t c,_ Guy C. McCombs III

15. 1 (a , A 
1 T f.. 2 " 

7 _TI 
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Moai. Beombery Car~ia. 80653#
Kelvhi YeuVg, iIjmep 7266"0

Jawm" J Mi hMt Ttww
MwIei "M. .T" Dew. Akporms Sepretary
Vlande Oe. VoluMrs Coordinator
Chades Luther. Press Sucrar
GOV McComba. Pubt e

&- Smawood Acki
Vaei Aduss
Or, A.A Ads#

Herb Coope
Brian Diord, Esq.

n Denny Everet,
MeO Fernandes

Or George Ga espie
SOe Jean Gootey
Rev. Marshal Grgsby

- Mary Ann Just,,
Mary W&le
Rev James E. Nichols
Carmen Torrue/la Qmanwer

, Mary Sears
* Donald Snwh

Gone Raynor Smith
Helen Smockum
Chales Sanson

'r Ckhfon "'Sketer" West

NEWS RELEASE

FOR INMEDIATE RELEASE CONTACT: HARRIETT BUNTER
AUGUST 31i1982 543-6441

Washington, D.C.- On August 27, 1982, formal
letters of complaint were filed, pursuant toSection 4 37g, Federal Election Campaign Act of1971, as amended (FECA), against Walter E.Fauntroy, Delegate to the United States House ofRepresentatives for the District of Columbia, andthe Committee for Fauntroy, FEC I.D. #005941 for
violation of section 441b of the FECA.

A review of Congressman Fauntroy's and hispolitical committee's, Committee for Fauntroy,Schedule C-Debts and Obligations, reflect thatcampaign debts incurred during the period of 1972through 1982 have remained unpaid. This is aninordinate period of time. It is felt that thosedebts incurred during each primary and general
election period since 1972 constitute contributions
and expenditures to the election of Congressman
Fauntroy to the political office of Delegate to theU.S. House of Representatives for the District of
Columbia.

The complaint stated that Congressman Fauntroy andhis political campaign committees have received
contributions and expenditures from corporations inviolation of 441-b of the Act, and have alsoviolated sections 433 and 434 of the Act for notreporting contributions , and expenditures ofIndividuals listed in the reports filed with the
Federal Election Commission.

(more)

Paid for by the MARIE BEMBERY for Delegate Committee; 1315 Pennylvania Avenue. S.E.; Washington. D C 20003. James Millet. 7reasurer A copy ofour tepon is to be filed with the Federal Elections Commission.
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Add One - FEC Complaints

DocumentatIon regarding some of the afore-mentbonedcorporate contributions and expenditures wereprovided to The Honorable John W, McGarry,Chairman, Federal Election Commission.

Z! Marie Bembery, who is challenging Fauntroy as awrlte-in camdidate in the Democratic Primary,ro said, "It is obvious that the Delegate had nointention of paying these obligations. Ten yearsis long enough to pay your bills or at least to paya portion of those outstanding bills. It serves asan example his lack of responsibility in honoring0 his commitments."

-30-
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as 401

persuasiea end shall attemi. .
tents tive cciltation a
th respondent.

(M A oonciladon agr~eIs

the eal C l
by theafmative vote of IOS/Q
members of the Commi.

(c) If the probable cause tobel,.
findingIs made within fortyAlie
prior to ay election, such o t
attempt shall continue for at las tftee
(15) days from the date of s MI g
In all other cases such attemptythe
Commlssion shall continue fr a set
thirty (30) days, not to exceednI
(0) days.

(d) Notdn In tbese replatos shal
be construed to prevent the Commsso
from enterIng Into a conclUatle
agreement with a respondentprio to a
Commission finding of probable cause It
a respondent indicates by letter to the
General Counsel a desire to entw Into
negotiatlons directed towardseaching
such a conciliation agreement. However.
the Commission Is not required to enter
Into any negotiations directed towards
reaching a conciliation agreement unless
and until it makes a finding of probable
cause to believe. Any conciliatso
agreement reached under this
subsection Is subject to the provisions of
subsection (b) of this section and shall
have the same force and effect as
conciliation agreement reached after a
Commission finding of probable cause
to believe.

(e)f conciliation agreement I
reached between the Commission and
the respondent, the General Counsel
shall send a copy of the signed
agreement to both complainant and
respondent.

118891

1 11.tI CH proceedings (2 USA
4379(a){GW

(a) If no conciliation agreement Is
finalized within the applicable minimum
period specified by 11 CFR 111.18(c) the
General Counsel may recommend to the
Commission that the Commission

Ilk**

1567

re01es 0 Concliaton. m evafter
a mcommondti Na Ovat fvl action
has been made pursut to this section.
Any d illatl aremnt reached

under this subsection Is subject to the(o)ysions of 31 CIR 222.18(b) and shall'
have the same f"e and sffect us a

Concliatio n a greemen t eM v under 11

p o 11 01

I111.1t Pubi delesre elsemlealo
stee (I U.A 41g(eX4
(a) If the Commission makes a finding

of no reason to believe or no probable
cause to believe or otherwise terminates
Its proceedings. It shall make public
such action and the basis therefor no
later than thirty (30) days from the date
on which the required notifications are
sent to complainant and respondent.

(b) If a conciliation agreement is
finalized, the Commission shall make
public such conciliation agreement

with. ..
(108911

It111.31 Condentisity (2 ViJA

4379(a)(12).f
(a) Except as proided in 11 CFR

111.20. no complaitlled-withothe
Gemmfsfton, nor any notification sent
by the Commission. nor any
Investigation conducted by the
Commission, nor any findings made by
the Commission shllbeumado public by +.
the Commission or by any person or
entity without-the-written consent ofthe
reaopnMnent'with respect to whom the
complaint was filed, the notification
sent. the Investigation conducted, or the
finding made.

(b) Except as provided in 11 CFR
111.20(b), go action by the Commission

1 891
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States which could properly be
Introduced pursuant to the Federal-Rd.
of Evidence or Federal Rules of Ovi"

118921

d, .... 1 .111M Exparte nu
, . .(a) In order to avoid the possibility of,+:+ -+++ .+ : .+.-;prejudice. real or apparent. to the plifInterest In enforcement actions pending

+ , ,,before the Commission pursuant toll'" ..... " ... CFR Part 111, except to the extent
' ,. ' :~<.... ,: . required for the disposItion of axpa

"-+: ":' :'"matters as required by law (for example,
... .during the normal course of an

Investigation or a conciliation effr), .
Interested person outside the asgev

, * 4", S shal make or cause to be made to'
" .Commissioner or any member of ay

Commissioner's staff any ex parte
communication relative to the factual ar

-* ; -'...legal merits of any enforcement actio,
nor shall any Commaissloner- or member

,. r. of any Cormissioner's staff make or
entertain any such ax aste

. communications..(b] The prohibition of this regulatio
*+".;' ".#-..A +""Yshall apply from the time a complaint is
'"' :filed with the Commission pursuant to

11 CFR Part 111 or from the time that the
Commission determines on the basis of
information ascertained In the normal
course of its supervisory responsibilitiesthat iI has reason to believe that a

S.... -11 8943 Explanation and

~ ~ ~ ~~ ~f. •, i O:..,, . .

The complance regulations provide
'. . .+. :. ... procedures for processing possible

"- ".violations of the Federal Ele:lion
•~C.u.mpaign Act of 1971 as amended (2

S.,'USC 431. et seq.). the Presidential
,.-. ,.. Primary Matching Payment Account.

. "Act. as amended (26 USC 9031, el #eq.)

. '- - .";.. 1892

. .... . - _. ..
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bindor est the M In qMay.

I118933

(a)If a reso t wietobe
Mpresented by a s!th reard io
any matter pendingbefore the
CommissIon, rasp"e sall so advthe Commission by n i letter ofreforesentation 1" 117u 1 h+mpae
Which letter nhol tat1b flwn

(1) The name, sddresa, and telephone.
number of the counsek

(2) A statement aluthorliing sud
counsel to receive any and all
notifications and other communications
from the Commission en behalf of
respondent.

(b) Upon receipt of a letter of
representation, the Commission shall
have no contact with respondent except
through the designated counsel unless
authorized In writinl by respondentL

Justification for Part 111

and the Presidential Ceneral Election
C(.mpaigjn Fund Act, as amended (25
USC 9001, of seq.) (chapters 95 and 95 of
the Internal Revenue Code of 1954). The
procedures set forth below essentially
folluw 2 USC 437g and explain the steps
by which the Commission exercises its
power to Investigate, conciliate and

0 1980, Commerce Clearing HoUs, In
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($(A cop Ain fildy yst 1, COUmission dismissing
)omplat fie by nk r- yrap (!), or by a failure of the

Commission to act Ont s taot duinig the eperiod beginning
on the date the compini myfile a petition with the Unit7 States

District Court for the District of Columbia.

(B) Any petition under subparagraph (A) shall be filed, in the case
of a dismissal of a complaint by the Coi suon, within 60 days after the
date of the dismissal.

(C) In any proceeding under this Paragraph the court may declare that
the dismissal of the complaint or the failure to act is contrary to law, and
may direct the Commission to conform with such declaration within 30 days,
failing which the complainant may bring, in the name of such complainant,
a civil action to remedy the violation involved in the original complaint.

(9) Any judgment of a district court under this subsection may be ap-

pealed to the court of appeals, and the judgment of the court of appeals
affirming or setting aside, in whole or in part, any such order of the district

court shall be final. subject to review by the Supreme Court of the United
States upon certiorari or certification as providedin section 1254 of title 28,
United States Code.

(10) Any action brought under this subsection shall be advanced on

the docket of the court in which filed, and put ahead of all other actions
(other than other actions brought under this subsection or under section
310 [ 130) of this Act).

(11) If the Commission determines after an investigation that any per-
son has violated an order of the court entered in a proceeding brought under
paragraph (6), it may petition the court for an order to hold such person in

civil contempt, but if it believes the violation to be knowing and willful it

may petition the court for an order to hold such person in criminal contempt.

(12) (A) Any notification or investigation made under this section shall
not be made public by the Commission or by any person without the writ-

ten consent of the person receiving such notification or the person with re-
spect to whom such investigation is made.

(B) Any member or employee of the Commission, or any other person,
who violates the provisions of subparagraph (A) shall be fined not more than
$2,000. Any such member, employee, or other person who knowingly and

willfully violates the provisions of subparagraph (A) shall be fined not more
than $5,000.

(b) Before taking any action under subsection (a) against any person

who has failed to Hsle a report required under section 304(a)(2)(A)(iii) [ 1121
for the calendar quarter immediately preceding the election involved, or in
accordance with section 304(a) (2) (A) (i) [ 112] the Commission shall notify
the person of such failure to file the required reports. If a satisfactory re-
sponse is not received within 4 business days after the date of notification,

the Commission shall, pursuant to section 311(a) (7) [ 131], publish before
the election the name of the person and the report or reports such person
has failed to file.

(c) Whenever the Commission refers an apparent violation to the Attor-
ney General, the Attorney General shall report to the Commission any action

taken by the Attorney General regarding the apparent violation. Each report

shall be transmitted within 60 days after the date the Commission refers an
apparent violation, and every 30 days thereafter until the final disposition of
the apparent violation.
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.). C. a K",. .,, September 9. 1982
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-o

Mr. Charles N. Steele r.
General Counsel -e
c/o Kenneth A. Gross
Associate General Counsel
Federal Election Commission
Washington, D. C. 20463

RE: MUR 1465

Dear Sir:

With reference to your letter dated August 31, 1982, please note that we
have-secured legal representation with reference to this matter with, Wright
Andrews, Esquire, of Sutherland, Asbill, and Brennan at 1666 K Street, N.W.,
Washington, D. C. 20006 at 872-7815.

47W Mr. Wright Andrews will be responding to this letter within the 15-day
period.

., Please accept this as official authorization to send any notification and
other communication from the Commission to our counsel, Mr. Wright
Andrews.

Very truly yours,

C Treaurer
Commitltedfor Funtroy

DE/fed
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STATEM OY DES 2M*AIO '

NAME OF COUNSEL: Wright Andrews, Esquire

ADDRESS: 1666 K Street, N.W.. Washington. D.C. 20006

TELEPHONE: 872-7815

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other communications from the Commission and to act on my

behalf before the Commission.

Date (I/ Sgaure(

NAME: Dorsey Evans Treasurer, Committee for Fauntroy

ADDRESS: 1301 Pennsylvania Avenue, Suite 1040, Washington, D. C. 20004

HOME PHONE: 244-6015

BUSINESS PHONE: 393-4800

4~

C

C
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General Counsel
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Associate General Counsel
Federal Election Commission
Washington. D.C. 20463
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SUTHIHRLAND, ASBILL & BRENNAN

0666 K STREET, N. W.

~ WANIIINOTON, D. C. 20006 82SEPI5 A9: 2t

Ms. Susan Donaldson
Staff Member
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

I



Dr. Guy C
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 31, 1982

:. McCombs III
as Avenue, NE
n, D.C. 20011

McCombs:

letter is to acknowledge receipt of your complaint*
20, 1982, against Delegate Walter E. Fauntroy

eges violations of the Federal Election Campaign
staff emmber has been assigned to analyze your
nu. The respondent will be notified of this com-
thin five days.

will be notified as soon as the Comission takes
:ion on your complaint. Should-you have or receive
:ional information in this matter, please forward it
)ffice. We suggest that this information be sworn
.same manner as your original complaint. For. your

ion, we have attached a brief description of the
n's procedure for handling complaints. If you have
:ions, please contact Steven Barndollar at
3-4073.

Sincerely,

Cha es N.. Steel

oKennethe A o
Associate General Counsel

Enclosure



Committee for Fauntroy
Dorsey Evans
1301 Pennsylvania Avenue, M,
Suite 1040
Washington, D.C. 20004

Re: UR 1465

Dear Mr. Evans:

This letter'is to notify you that on August 30, 1982
mo the Federal Election Commission received a omplaint.vbich

alleges that your Committee may have violated certain
sections of the Federal Election Campaign Act of 1971, as
amended ("the Act") or Chapters 95 and 96 of Title 26, U.S.
Code. A copy of this complaint is enclosed. We have
numbered this matter MUR 1465. Please refer to. this number
in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
0. in writing, that no action should be taken against your

Committee in connection with this matter. Your response
must be submitted within 15 days of receipt of this letter.
If no response is received within 15 days, the Commission
may take further action-based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter of
representation stating the name, address and telephone
number of such counsel, and a statement authorizing such
counsel to receive any notifications and other communications
from the Commission.
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If you have any questions, please contact Susan Donaldson
the staff member assigned to this matter at (202) 523-4057. Foryour information, we have attached a brief description of the
ComInishion's procedure for handlinq complaints.

S

Sincerely,

0

Enclosures

cc: Honorable Walter Fauntroy
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Dr. Quy C •eCCombs III
6221 Eansas N t..
Wasinlton, D.C. 20011

Mr. Alan Clutter August 20, 1982
Staff Director
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Dear Mr. Clutter:

This letter Is a formal complaint against Delegate-Walter E.
Fauntroy of the District of Columbia because he has failed to pay
campaign debts totalling *ore than $6,700 over the past ton
years. This should be considered a corplaint pursuant to Section
437g of the Federal Election Campaign *Yct of 1971, as amended.

A review of Congressman Fauntroy's and his political
committee's, Committee for Fauntroy, Schedule C-Debts and Obliga-
tions, reflect that campaign debts incurred during the period of

1972 through 1982 have remained unpaid. This is an inordinate
period of time. It Is my feeling that those debts incurred

o during each primary and general election period since 1972
constitute contributions and expenditures to the election of
Congressman Fauntroy to the political office of Delegate to the
U.S. House of Representatives for the District of Columbia.

Thus, Congressman Fauntroy and his political campaign
committees have received contributions and expenditures from
corporations in violation of 441-b of the. Act, and have also
violated sections 433 and 434 of the Act for not reporting

contributions and expenditures of individuals listed in the
reports filed with the Federal Election Commission.

SUBSCR!]2D AND SNOMN TO ME, IN tv,'

PRESENC, A N .': :. - 4 Guy C. McCombs III
19j# N ,k' - T'

(C O ISY) t4Er', . . .

MY CCDMINIS%-, "1N EXPlitZ$ 19__1g
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