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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436
Richmond Reelection Committees
Walco National Corporation
Gerard Jansen

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on January 24,
1984, the Commission decided by a vote of 5-0 to take the

following actions in MUR 1436:

Approve the conciliation agreements
and letters to respondents Richmond
Reelection Committee, Walco National
Corporation and Gerard Jansen, as
submitted with the General Counsel's
January 20, 1984, Memorandum to the
Commission.

Close the file in this matter.
Approve the letters to respondents
Coastal Dry Dock and Repair Corporation,
Charles Montanti, and Stanley Lazar,
as attached to the January 20, 1984,
Memorandum to the Commission.
Commissioners Aikens, Elliott, Harris, McDonald and Reiche
voted affirmatively in this matter; Commissioner McGarry did not

cast a vote.
Attest:

0 : %mm-f

[Py ¢

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 1-20-84, 9:47
Circulated on 48 hour tally basis: 1-20-84, 2:00
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January 20, 1984

Chnrles 'H ‘Stee e_..
Generql Counsel™= - =
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' Renneth A. Grnas BT
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HDR 1436 [Rlchmﬂnd Heélect:on CﬂmﬂlttEE}‘thu-_

Attached are . conciliation agreemtnts 51gned-qi_
by counsel to Respondents Richmond Reelection Committee and Walco =
National Corporation ("Walco"), and by Respondent Gerard Jansen., -~ =




Memorandum to The Commission
Page 2

This office recommends that the Commission approve the
attached conciliation agreements (Attachment 1-3) and letters to
Respondents Richmond Reelection Committee, Walco National
c::rpa:ltinn and Gerard Jansen (Attachments 4-6), close the file

;ln this'matter. - We further  recommend the approval of the - Zig&

=

attached“letters-to Respondents-Coastal Dry Dock and Repair=

ey

-"'-__'...__Cnrpurltinn_._t:huleﬁ Montantil_ andgStanley Lazar_ informing_the:

O ~thlt ‘the-cnitrt £11 '_Ems ‘been=close g{ntuchunts 7 ané B] .“"




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committees)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"”). The Commission has found reason to believe

that the 1978 itizens Commitlice for Fred Richmond and the 1980

Richﬁond Recli o tion Committee ("Respondent™) violated 2 U.S.C.

¢ 44lb(a) by accepting contributions of staff time, office space
and materials by Walco National Covporation ("walco™), and

2 U.,S5.C. §§ 431(B)(B)(ix)(11y .ind 434(b), by failing to report
the contribution by Walco «1 .. 1! .1in accounting services.

NOW, THEREFORE, the Comm:s:ion and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

» 455 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1).

II. Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

I1I. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent tictl in this matter are as follows:

13 Seven individuals employed by Walco during the
period 1976~1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materialslwurn
used in the course of their campaign work.,

~ 3. Before it was notified of the commencement of

1

the investigation by the Commission, Respondent

calculated the reasonable value of the employees'
services and of the use of the Walco facilities,
including incidental use and use during time
made up by the employees, for the period 1976-
1981, and reimbursed Walco in the amount of

$12,625.49. That amount included $1,250.72 for

8 40 40443

use of office facilities in 1976; $3,328.89 for
campaign services by employees, and $1,891.42
for office facilities, in 1978; $1,106.84 for
office facil{}ies in 1979; $910.35 for campaign
services by e;glnyees, and §1,639.38 for office
facilities, in 1980; and $691.86 for campaign
services by employees, and §1,63B.84 for office

facilities, in 198B1.
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4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Clupniqu
Act of 1971, as amended. 1In a January 1982
memo entry filed with the Commission, Respon-

dent reported its acceptance of those account-

ing services.

v. Section 441b(a) of Title 2, United States Code, prohibits

the acceptanc: o1 contributions in connection with any federal
W election from corporations. At 2 U.S.C. § 431(B)(A) (i), "contri-
ji bution™ is defined to include "any gift, ﬁuhscriptinn, loan,
o advance, or deposit of moncy <1 .ything of value (emphasis
< added) made by any person fin ! lw purpose of influencing lhy
=¥ election for Federal office.” At 2 U.S.C. § 431(8) (A) (ii),
S "contribution" is further defined to include "the payment by any
c; person of compensation for the personal services of another
- person which are rendered to a political committee without charge
(-] for any purpose.”

VI. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $l,931.1ﬁ,
Respondent viclated of 2 U.5.C. § 441b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $§7,527.20, Respondent violated of 2 U.S.C. § 441b(a).

}l&fﬂcﬁnuu;f( -3




VIII. By its failure to report, as reﬁuired by 2 U.S5.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S5.C. § 434(b) and
§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knuwingly_and'vill-
fully violate the law in that it was not aware that it was viclat-
ing the statute at the time that it accepted the services and the
use of .the facilities.

X. Respondent agrees to pay a civil penalty in the amount

of Two Thousand Dollars ($2,000.00) payable to the United States

¢

Treasury, pursuant to 2 U.5.C. § 437g(a) (5) (A).
:i XI. Respondent agrees that, in the future, it will comply
~ with the requirements of the Federal Election Campaign Act of
<r 1971, as amended, 2 U.S5.C. § 431 et seq.
= XII. The Commission, on request of anyone filing a complaint
o under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
c; herein, or on its own initiative, may review compliance with
=% this agreement. If the Commission believes that this agreement
e or any requirements thereof has been v;olated, it may institute

a civil action for relief in the United States District Court for
the District of Columbia.
XII1. This agreement shall become effectivc .s of the date
L™

both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and imple~

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

BYL L = s
Kenncth A. Gross Jie Date
Associaty Coneral Counsel
i~
FOR THE REST‘H‘»I"‘IIN‘!‘:
f? -

el

_44_4' Ly it gl [9Y
Walter :te;llng/ﬁﬁrrt Date /

= Special Counsel/for tii.

e Respondent

< ;
£

o

T

o

€

#\ﬁ+ﬂﬁjﬁlu¢&¢*{‘ 25




¢

i

4

BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of | )
Walco National Corporation ; MUR 1436
'CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to believe
that Walco National Corporation ("Respondent") furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1).

15, Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
y 1 During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection

Mia chnont Z =\
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Committees of 1978 and 1980.
2. In doing so, ;he employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.S5.C. §441b(a), Respondent made a detailed analysis
of the reasonable value of those activities, On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for -
use of ofEice facilitiecs in 1976; $3,328.89 for campaign
services by employees, and 51,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 fnf office facilities, in 1981.

V. Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-
eral election. At 2 U.S.C. § 431(8)(A)(i), "contribution" is de-
fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."
At 2 U.S.C. § 431(8)(A)(ii), "contribution" is further defined to

include ''the payment by any person of compensation for the personal

Miachwent 2 - 2-
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services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
R:I.:hmand: Reedlection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the lénunt
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent com-
tends that it did not knowingly and willfully violate 2 U.S.C,

§ 44lb(a) in that it was not aware at the time such anrv%cea of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection

with such services constituted a contribution by Respondent to the

. Richmond Reelection Committees, calculated in the amount of

$7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.
§ 441b(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute. |
VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars {$2,udu} to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. : Respondent agrees that..in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.

Pz chment Z -
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
Distriet of Columbia.

XI.. This apreement shall become effective as of the date
both parties have executed it and the Commission has lppfuved the
entire agreement.

XII. Respondent shall have no more than 30 days from the
date this agreement becomes ¢f{fccrive to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

‘Kenneth A, Cross : Date
Associate General Counsel

FOR THE RESPONDENT:

t//@u//%«)% o /d-uumt? 14,19y

(Name)
(Title) (ool Cocunel
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BEFORE THE FEDERAL lLICTIUHi;lIﬂﬂIIDI

In the Matter of )
)
Gerard Jansen ) MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission®). The Commission has found reason to believe
that Gerard Jansen ("Respondent®) violated 2 U.S.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S5. Representative Frederick Richmond in the names of Other
persons.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1).

I1I1. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as fnlln;;:
xa Respondent contributed a total of §$1,800 to the
1978 campaign committee of U.S. Representative
erede:iuk Richmond in the names of other persons, and

reimbursed those persons with personal funds.

V. Section 441f of Title 2, United States Code, prohibits

the making of contributions in the names of other persons. |
VI. By making contributions to the 1978 campaign committee

of U.S. Representative Frederick Richmond in the names of other

persons, Respondent violated 2 U.S5.C. § 441f.

— VII. Respondent agrees to pay a civil penalty in the amount
™ of Nine Hundred Dollars ($900) t« the United States Treasury,
=

pursuant to 2 U.5.C. § 437g(a) (5) (A).

VIII. Respondent agrees that, in the future, he will comply

o

— with the requirements of the Federal Election Campaign Act of

o 1971, as amended, 2 U.S5.C. § 431 et seq.

=T IX. The Commission, on request of anyone filing a complaint
@ :

under 2 U.5.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initigtive; may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.
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X. This agreement shall become effective as of th;;ﬂlti- :
both parties have executed it and the r:miuinn has app:n"d the

‘_}

entire agreement. 254 ' ot

XI. ng:pandant.lhlll have no more than 30 days frn- tha

- a 5 -

date this agreement becomes effective to comply with and

]

implement its requirements and to so motify the Commission.

FOR THE COMMISSION: LY

()] Charles N. Steele
" General Counsel
n
™M By:
<r FKenneth A. Gross Date
Associate General Counsel
?
FOR THE F_:ESPOHDEHT:
o .

© ofumbgt) s
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Carol M. Welu, Esq.
Burrey and Morse

1250 Eye Street, N.W.
Washington, D.C. 20005

Re: MUR 1436
Richmond Reelection Committee;
Citizens Committee for Fred Richmond
Dear Ms. Welu:
On , 198 , the Commission accepted the

conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.S.C. §§ 431 (8) (1¥) (ix) (II), 434(b), and 441lb(a),
provisions of the Federal Elcctivn Campaign Act of 1971, as
amended. Accordingly, the filc has been closed in this matter,
and it will become a part of Lh: public record within thirty
days. However, 2 U,S.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Aﬁadqu




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

W On , 198 , the Commission accepted the

o conciliation agreement signed by you on behalf of Walco National
Corporation, and a ¢ivil penalty in settlement of a violation of

L 2 U.5.C., § 441b(a), a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed

i | in this matter, and it will become a part of the public record

within thirty days. However, 2 U.S.C. § 437g(a) (4) (B) prohibits

= any information derived in connection with any conciliation

o attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

o information to become part of the public record, please advise us

= in writing.

o Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

<

Sincerely,
©

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Nia chment 5




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 0ld Country Road
Carle Place, N.Y. 11514
: RE: MUR 1436
Gerard Jansen

Dear Mr. Falanga: _

On , 198 , the Commission accepted the
conciliation agreement signed by Gerard Jansen and a civil
penalty in settlement of a violation of 2 U.5.C. § 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Herbert Burstein, Esqg.
Zelby and Burstein
Suite 2373

One World Trade Center
New York, N.Y. 10048

Re: MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter

has now been closed and will become part of the public record
within thirty days.

Should you have any guestions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Assboclate General Counsel

ﬁﬁﬁ&m 7




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Harvey L. Greenberg, Esg
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any guestions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ﬁanuary 26, 1984

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 0l1d Country Road
Carle Place, N.Y. 11514

RE: MUR 1436
Gerard Jansen

Dear Mr., Falanga:

e

On January 24, 1984, the Commission accepted the

O conciliation agreement signed by Gerard Jansen and a civil
penalty in settlement of a violation of 2 U.8.C. § 441f, a
= provision of the Federal Election Campaign Act of 1971, as

amended. Accordingly, the file has been closed in this matter,
M and it will become a part of the public record within thirty
o days. However, 2 U.S.C. § 437g(a) (4) (B) prohibits any
. information derived in connection with any conciliation attempt
- from becoming public without the written consent of the
respondent and the Commission, Should you wish any such
o

information to become part of the public record, please advise us
in writing,

o Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.
<
Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gl:g‘1

Associate General Counsel

Enclosure
Conciliation Agreement




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 014 Country Road
Carle Place, N.Y, 11514

MUR 1436
Gerard Jansen

Dear Mr. Falanga: _

On , 198 , the Commission accepted the
conciliation agreement signed by Gerard Jansen and a civil
pennlti in settlement of a violation of 2 U.S.C., § 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.S5,.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: EKenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Gerard Jansen ) MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to belleve
that Gerard Jansen ("Respondent") violated 2 U.S5.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S. Representative Frederick Richmond in the names of other
persons,

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S8.C. § 437g(a) (4)
(A) (1).

I1. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
111, Respondent enters voluntarily into this agreement with

the Commission.




E’J‘

5

I
i

IV. The pertinent facts in this matter are as follows:
1 S Respondent contributed a total of §1,800 to the
1978 campaign committee of U.S. Representative
Frederick Richmond in the names of other persons, and
reimbursed those persons with personal funds.

V. Section 441f of Title 2, United States Code, prohibits

the making of contributions in the names of other persons.

Vi. By making contributions to the 1978 campaign committee
of U.S. Representative Frederick Richmond in the names of other
persons, Respondent violated 2 U.S.C. § 441f.

VII. Respondent agrees to pay a civil penalty in the amount
of Nine Hundred Dollars ($900) to the United States Treasury,
pursuant to 2 U.5.C. § 437g(a) (5) (A).

VIII. Respondent agrees that, in the future, he will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S5.C. § 431 et seq.

IX. The Commission, on request of anyone filing a complaint
under 2 U.8.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement, If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the
District of Columbia.




X. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the
entire agreement.

XI. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and

implement its requirements and to soc notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General nsel

-

nneth A. Grzﬁh
Associate Genéral Counsel

By:

FOR THE RESPONDENT:
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

'Jnnuury 26, 1984

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

On January 24, 1984, the Commission accepted the
conciliation agreement signed by you on behalf of Walco National
Corporation, and a civil penalty in settlement of a violation of
2 0U.8.C. § 441b(a), a g:uvisinn of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will become a part of the public record
within thirty days. However, 2 U.S5.C. § 437g(a) (4) (B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gfoss
Assoclate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Denr-Hr. Geller:

On , 198 , the Commission accepted the
conciliation agreement signed by you on behalf of Walco National
Corporation, and a civil penalty in settlement of a viclation of
2 U.8.C. § 441b(a), a provision ¢f the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will hecowme a part of the public record
within thirty days. However, ? U.5.C. § 437g(a) (4) (B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to believe
that Walco National Corporation ("Respondent') furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S5.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

15 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (&)
(A) (1).

11. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
19 7 i Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
; £ During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection




V.

G 15
Committees of 1978 and 1980.
2, In doing so, the employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.5.C. §442b(z), Respondent made a detailed analysis
of the reasonable value of those activities. On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for
use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 44lb(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S5.C. § 431(8)(A)(i), "contribution'" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(B)(A)Y(1ii), "contribution" is further defined to

include '"the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
Richmond Redlection Committees during 1976-1981 comstituted a con-
tribution by Respondent to the committees, calculated in the amount
of 84,931.10, in violation of 2 U.S.C. § &441lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-

tion of the statute.

r\ VII. The use of Respondent's office facilities in connection
- with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
= $7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
2 tends that it did not knowingly and willfully violate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such use was being
© made of its facilities that the use constituted a violation of the
© statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.




-

X. The Commission, on request of anyone filing a complaint
under 2 U.S5.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date

both parties have executed it and the Commission has approved the

" entire agreement.
-~ > 3 b K8 Respondent shall have no more than 30 days from the
™) date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

& FOR THE COMMISSION:

Charles N. Steele
General 1

enhet . Gross at
Agssociate General Counsel

FOR THE RESPONDENT:

(Name) Dat
(Title) o7 T W =Y
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

January 26, 1984

Carol M. Welu, Esq.

SBurrey and Morse

1250 Eye Street, N.W.

Washington, D.C. 20005
Re MUR 1436

Richmond Reelection Committeej

Citizens Committee for Fred Richmond

Dear Ms. Welu:

On January 24, 1984, the Commission accepted the
conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.5.C. §§ 431(8) (B) (ix) (II), 434(b), and 441b(a),
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

L Y-

By: Kenneth A. Gross
Assocliate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Carol M., Welu, Esqg.
Surrey and Morse

1250 Eye Street, N.W.
Washington, D.C. 20005

Re MUR 1436
Richmond Reelection Committee;
Citizens Committee for Fred Richmond

Dear Ms. Welu:

On , 198 , the Commission accepted the
conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.S.C. §§ 431(B) (B) (ix)(II), 434(b), and 441b(a),
provisions of the Federal Election Campaign Act of 1971, as
amended, Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.S5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles H. Steele
General Counsel

By: FKenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
)

Richmond Reelection Committees MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission™). The Commission has found reason to believe
that the 1978 Citizens Committee for Fred Richmond and the 1980
Richmond Reelection Committee ("Respondent") violated 2 U.S.C.

§ 441bla) by accepting contributions of staff time, office space
and materials by Walco National Corporation ("Walco"), and

2 U.5.C, §§ 431(8) (B) (ix) (II) and 434(b), by failing to report
the contribution by Walco of certain accounting services.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1) .

II. Respondent has had a reasonable opportunity to demon=-
strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.




IV. The pertinent facts in this matter are as follows:

1. Seven individuals employed by Walco during the
period 1976~1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materials were

used in the course of their campaign work.

: 3. Before it was notified of the commencement of

o the investigation by the Commission, Respondent
~y calculated the reasonable value of the employees’
wr services and of the use of the Walco facilities,
N including incidental use and use during time

£ made up by the employees, for the period 1976-

e; 1981, and reimbursed Walco in the amount of

S $12,625.49. That amount included $1,250.72 for
e use of office facilities in 1976; $3,328.89 for

campaign services by employees, and $1,891.42
for office facilities, in 1978; $1,106.84 for
office facilities in 1979; $910.35 for campaign
services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign
services by employees, and $1,638.84 for office

facilities, in 1981.




4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Campaign
Act of 1971, as amended. In a January 1982
memo entry filed with the Commission, Respon-
dent reported its acceptance of those account=-
ing services.

V. Section 441b(a) of Title 2, United States Code, prohibits

the acceptance of contributions in connection with any federal

L: election from corporations. At 2 U.S.C. § 431(8)(A) (i), "contri-
il bution" is defined to include "any gift, subscription, loan,

Lk advance, or deposit of money or anything of value (emphasis

b added) made by any person for the purpose of influencing any

bl election for Federal office.” At 2 U.S.C. § 431(8) (A) (ii),

ﬁ? "contribution” is further defined to include "the payment by any
:5 person of compensation for the personal services of another

w5 person which are rendered to a political committee without charge
-¢] for any purpose.”

VI. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $4,931.10,
Respondent violated of 2 U.S5.C. § 44l1b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $7,527.20, Respondent violated of 2 U.5.C. § 441b(a).




VIII. By its failure to report, as required by 2 U.S.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S5.C. § 434(b) and

§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knowingly and will-
fully violate the law in that it was not aware that it was violat-
ing the statute at the time that it accepted the services and the
use of the facilities.

X. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000.00) payable to the United States
Treasury, pursuant to 2 U.S5.C. § 437g(a)(5)(a).

XI. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.5.C. § 431 et seq.

X1I. The Commission, on request of anyone filing a complaint
under 2 U.S5.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with
this agreement. If the Commission believes that this agreement
or any reguirements thereof has been violated, it may institute
a civil action for relief in the United States District Court for
the District of Columbia.

XII1I. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles Steele

General C

ssiaeg 28 1PPC

Da

o ]84

Walter S5t
Special Counsel/for the
Respondent

Date /
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FEDERAL ELECTION COMMISSION

WASHINCGTON, D.C. 20463

January 26, 1984

Herbert Burstein, Esq.
Zelby and Burstein
Buite 2373

One World Trade Center
New York, N.Y., 10048

MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N. Steele
General Counsel

Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Herbert Burstein, Esq.
Zelby and Burstein
Suite 2373

One World Trade Center
Mew York, N.Y. 10048

Re: MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this mattci, at (202) 523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Assbciate General Counsel




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

January 26, 1984

Harvey L. Greenberg, Esq
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

e

By: Kenneth A. Gro
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Harvey L. Greenberg, Esqg
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commisgsion

Dear Nancy:

Enclosed are the original and the copies of the
conciliation agreement, as signed by my partner, as
General Counsel to Walco, together with a check for $2,000
in payment of the civil penalty specified in the agreement.

Thank you once again for your cooperation in this
matter.

SG:mn Stanley Gelle
enclosures
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Waleo w/ Federal FEleetion Commission

Dear Nancy:

Enclosed are the orijpinal and the copies of the
conciliation agreement, as sipned by my partner, as

General Counsel to Walco, topcther with a check for $2,000
in payment of the civil penultv specified in the agreement.

Thank you once apnin for your cooperation in this
matter.

Sincerely yours/

SG:mn Stanley Gelle
enclosures
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commission

Dear Nancy:

Enclosed are the original and the copies of the
conciliation agreement, as signed by my partner, as
General Counsel to Walco, together with a check for $2,000
in payment of the civil penalty specified in the agreement.

Thank you once again for your cooperation in this

matter.

Sincerely your
SG:mn Stanley Gelle
enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
("the Commission'). The Commission has found reason to believe

that Walco National Corporation ("Respondent") furnished some

staff time, office space and materials to the 1978 and 1980

campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

p 4 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1) .

s 5 (8 Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection




[ &

9

404431

840

V.

® e
L

Committees of 1978 and 1980.

2. In doing so, the employees used some of Respon-
dent's office equipment, services and materials.

3. Following its notification that the activities
described supra had been conducted in violation of

2 U.S.C. §441b(a), Respondent made a detailed analysis

of the reasonable value of those activities. On March

3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for

use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S.C. § 431(B)(A)(1), "contribution'" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(8)(A)(11), "contribution' is further defined to

include ''the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
Richmond Reelection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such services of

its employees were being performed that they constituted a viola-

I

tion of the statute.

VIiI. The use of Respondent's office facilities in connection

M with such services constituted a contribution by Respondent to the
W Richmond Reelection Committees, calculated in the amount of

¥ $7,527.20, in violation of 2 U.S.C. § 441b(a). Respondent con-

fi tends that it did not knowingly and willfully violate 2 U.S.C.

cs § 44lb(a) in that it was not aware at the time such use was being

<- made of its facilities that the use constituted a violation of the
o statute,

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. § 431 et seq.
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the
entire agreement.

XI1I. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By

‘Kenneth A, Cross Date
Associate General Counsel

FOR THE RESPONDENT:

,ﬁ2i1~14¢4¢¢ /&, (7~

(Title) Goenseal Clm.....e_ Date U 7
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission'). The Commission has found reason to believe
that Walco National Corporation ("Respondent") furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection
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Committees of 1978 and 1980.
2, In doing so, the employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.S.C. §441b(a), Respondent made a detailed analysis
of the reasonable value of those activities. On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for
use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 441lb(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S5.C. § 431(8)(A)(1), "contribution" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(8)(A)(1i1), "contribution" is further defined to

include 'the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose.”

VI. The services of Respondent's employees on behalf of the
Richmond Reelection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of 5$4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully viclate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection
with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
$§7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441lb(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply

with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.
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b £ The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(l) concerning the matters at issue

herein, or on its own initiative, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirements thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

XI. This agreement shall become effective as of the date

both parties have executed it and the Commission has approved the

entire agreement.

XII. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

‘Kenneth A, Cross
Associate General Counsel

FOR THE RESPONDENT:

ot F et

(Name)
(Title) Cmuiiat. . Cottmast

Date

/

Sty /4, /984

Daty 7/
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sold or used by any person for the purpose of soliciting contributions or for commercial

ourposes, other than using the name and address of any political commitiee to solicit
l contributions from such commitiee. 2 U.S.C. Section 438




SURREY & MORSE
and HAD B0 LIS

s S 230 EYE STRLET, N.W,
CABLE: BURBEYHAN, MW vOas CLEPHOML: Oi-an3-pI8
TELEE: R3O BEME UN WABHINGTOM, D, C. 20008 E‘.-lm:rmq:m
By AVERUE SS0N T A NI P

FROCE PARTE, FRANCE BOE BBE-A000 ». O 80K T e

TELLPHONE J88-83-48 CABLE: BUNSEN i lwt‘m ARARIA
CABLE BURGOL. PARYE TELERsICn sunrsso
TELEN FEOaS BURGOL TELER: MCA Bafass BuRs UM ELEo3eos LAWY

LR B O Wil

WRITER'S DIRECT DIAL NUMBER January 10, 1984

WiY ILD EMOLAMD

o
=
=
—
Nancy B. Nathan, Esquire

Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1436
Dear Ms. Nathan:
Please find enclosed the signed original of the Conciliation

Agreement. Please contact me when the Conciliation Agreement has
been approved and signed by the Commission.

9 9

Sincerely yours,

Coet 1

Carol M. Welu

CMW/cac
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BUTLER,JABLOW & GELLER
ATTORNEYS AT LAW
400 MADISON AVENUE

WILLIAN J. BUTLER NEW YORK, N. Y. 10017
RICHARD B JABLOW tress - 1ers

STANLEY OELLER

HWELVIN J NELSON

WILLIAM W. CANLISLE
CoUNSEL

FRONE: Q1) FA0-2040
CABLE:“WILLOWMAN" M. Y.

A 14 3L

January 4, 1984 Ao, Yhs

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commission

Dear Nancy:

Enclosed is a copy of my letter of December l4th
that never reached you, together with a copy of the draft
agreement enclosed in that letter.




BUTLER. JABLOW & GELLER
400 MADISON AVENUE

NEW YORK, N. Y. 1001T

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463
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BEFORE THE FEDERAL ELECTION COMMISSION

B4JANG All: 47

In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission”). The Commission has found reason to believe
that Walco National Corporation ('""Respondent') furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Riéhmnnd.
which resulted in a violation of 2 U.S5.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A)(1).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
; 3 05 it Respondent enters voluntarily into this agreement with
the Commission.
1v. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection
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Committees of 1978 and 1980.

2 In doing so, the employees used some of Respon-

dent's office equipment, services and materials.

3. Following its notification that the activities

described supra had been conducted in violation of

2 U.S.C. §441b(a), Respondent made a detailed analysis

of the reasonable value of those activities. On March

3, 1982, Respondent received from the Richmond Reelection

Committees of 1978 and 1980 payment of the rea;anahle

value of those activities,as shown in such analysis,

$12,625.49 in all. That amount included $1,250.72 for

use of office facilities in 1976; $3,328.89 for campaign

services by employees, and $1,891.42 for office facilities,

in 1978; $1,106.84 for office facilities imn 1979; $910.35

for campaign services by employees, and $1,639.38 for office

facilities, in 1980; and $691.86 for campaign services by

employees, and $1,638.84 for office facilities, in 198l.

V. Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-
eral election. At 2 U.S.C. § 431(8)(A)(1i), "contribution" is de-
fined to include "any gift, subscription, loan, advance, or deposit
of money or anything of value (emphasis added) made by any person
for the purpose of influencing any election for Federal office."”
At 2 U.S.C. § 431(B)(A)(ii), "contribution" is further defined to

include "the payment by any person of compensation for the personal




J

services of another person which are rendered to a political commit-
tee without charge for any purpose."”

VI. The services of Respondent's employees on behalf of the
Richmond Redlection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection
with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
$7,527.20, in violation of 2 U.S.C. § &441b(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a ecivil
action forlrelief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date
both parties have executed it and the Commission has nppfovad the
entire agreement.

XII. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

'Kenneth A, Gross Date
Assoclate General Counsel

FOR THE RESPONDENT:

it

/duuu.-f /4, s §Fy
7
(Title) & avied Cociciael _ Date
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committees) MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission™). The Commission has found reason to believe
that the 1978 Citizens Committee for Fred Richmond and the 1980
Richmond Reelection Committee (“"Respondent") violated 2 U.S.C.

§ 441b(a) by accepting contributions of staff time, office space
and materials by Walco National Corporation ("Walco"), and

2 U.8.C., §§ 431(8) (B) (ix) (II) and 434(b), by failing to report
the contribution by Walco of certain accounting services.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1) .

II. Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commigsion.
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IV. The pertinent facts in this matter are as follows:

s i Seven individuals employed by Walco during the
period 1976-1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materials were

used in the course of their campaign work.

: 3. Before it was notified of the commencement of

~l the investigation by the Commission, Respondent
ey calculated the reasonable value of the employees'
b services and of the use of the Walco facilities,
b including incidental use and use during time
F: made up by the employees, for the period 1976~
o 1981, in the amount of $12,625.49. That amount

: included 51,250.72 for use of office facilities
o in 1976; $3,328.89 for campaign services by

employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in

1979; $910.35 for campaign services by employees,
and $1,639.38 for office facilities, in 1980;

and $691.86 for campaign services by employees,

and $1,638.84 for office facilities, in 1981.




4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Campaign
Act of 1971, as amended. In a January 1982
memo entry filed with the Commission, Respon-
dent reported its acceptance of those account-
ing services.

v. Section 44lb(a) of Title 2, United States Code, prohibits

the acceptance of contributions in connection with any federal

:; election from corporations. At 2 U.S.C. § 431(8)(A) (i), "contri-
o bution" is defined to include "any gift, subscription, loan,

) advance, or deposit of money or anything of value (emphasis

g added) made by any person for the purpose of influencing any

g election for Federal office."™ At 2 U.S5.C. § 431(8) (A)(il),

?f "contribution™ is further defined to include "the payment by any
o person of compensation for the personal services of another

- person which are rendered to a political committee without charge
(o] for any purpose.”

Vi. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $4,931.10,
Respondent violated of 2 U.85.C. § 441b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $7,527.20, Respondent violated of 2 U.S5.C. § 441b(a).
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VIII. By its failure to report, as required by 2 U.S.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S.C. § 434(b) and
§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knowingly and will-
fully violate the law in that it was not aware that it was violat-
ing the statute at the time that it accepted the services and the
use of the facilities.

X. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000.00) payable to the United States
Treasury, pursuant to 2 U.S.C. § 437g(a) (5) (A).

XI. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.5.C. § 431 et seq.

XII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirements thereof has been violated, it may institute
a civil action for relief in the United States District Court for
the District of Columbia.

XIII. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so0 notify the Commission.

FOR THE COMMISSION:

Charles M. Steele
General Counsel

By:

Kenneth A. Gross
Associate General Counsel

FOR THE RESPONDENT:

(Name)
(Title)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco NMational Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Gerard Jansen

T it Nl Tt g N Sl it

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on October 7,

1983, the Commission decided by a vote of 6-0 to take the

&

2

10443

8340

following actions in MUR 1436:

l. Approve and send the proposed
conciliation agreement and letter

to the Richmond Reelection

Committee as submitted with the
General Counsel's September 30,
1983 Memorandum to the Commission.

2. Approve and send the revised
conciliation agreement and letter
to Walco National Corporation
as attached to the September 30,
1983 Memorandum to the Commission.

3. Approve and send the proposed
conciliation agreement and letter
to Gerard Jansen, attached to the
September 30, 1983 Memorandum.

4. Take no further action with respect
to the findings of reason to believe
that the Richmond Reelection Committee
vioclated 2 U.S.C. §§ 441f, 44lc(a) (2)
and 44la(f).

{(continued)
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MUR 1436
Memorandum to the Commission
Dated September 30, 1983

5. Take no further action with
respect to the findings of
reason to believe that
Charles Montanti violated
2 U.8.C. §§ 441f and 441b(a),
close the file and send the
letter as attached to the
General Counsel's September 30,
1983 Memorandum to the Commission.

6. Take no further action with
respect to the findings of
reason to believe that Coastal
Dry Dock and Repair Corporation
violated 2 U.5.C. §§ 441f, 441b(a)
and 441lc(a)(2), close the file
and send the letter as submitted
with the September 30, 1983
Memorandum.

v Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission
Received in Office of Commission Secretary: 9-30-83, 3:49

Circulated on 48 hour tally basis: 10-3-83, 11:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463 B3 SEP30 P3: 49

September 30, 1983

The Commission m

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counse

MUR 1436 - Richmond Reelection Committee;
Walco National Corporation; Coastal Dry Dock
and Repair Corporation; Charles Montanti;
Gerard Jansen

RICHMOND REELECTION COMMITTEE

On April 20, 1982, the Commission found reason to believe,
inter alia, that the 1978 and 1980 Richmond Reelection Committees
("the Committee") violated: 2 U.S.C. § 441b(a), by accepting
contributions of office facilities and staff time by Walco
National Corporation ("Walco"); § 441f, by knowingly accepting
contributions made in the names of others; § 441lb(a), by
knowingly accepting contributions violative of § 441f that were
made with corporate funds; § 441c(a) (2), by knowingly soliciting
contributions from a corporation holding federal government
contracts; § 44la(f), by accepting contributions in excess of
$1,000 from an individual, Harvey Van Zandt; and, § 431(8) (B) (ix)
(II) and § 434(b), by failing to report the contribution by Walco
National Corporation of certain accounting services.

Acceptance of Walco Contribution

The General Counsel's investigation of the matter, together
with the submission of respondent Walco, have substantiated the
finding that the Committee accepted contributions from Walco in
the form of office space and materials, and employee time, in
violation of 2 U.S.C. § 441b(a). On March 3, 1982, reimbursement
for the contributed services and space was made by the Committee
to Walco, in the amount of $12,625.49. Attached is a proposed
conciliation agreement for submission to the Committee, which has
requested pre-probable cause conciliation. (Attachment 1)
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Acceptance of Contributions Made in ofhers' Names

Section 441f of Title 2, United States Code, requires that
acceptance of contributions made in the names of others be a
"knowing acceptance" before a violation can be established.
Investigation of the § 441f violations by other respondents in
o this matter, notably Gerard Jansen (see infra) and Stanley Lazar
(whose violation has been resolved through conciliation), has
failed to establish that the Committee knew the impermissible
contributions collected on its behalf by Jansen and Lazar were
made in the names the of others.

During the course of discovery, several individuals were
deposed in an effort to substantiate or refute the basis for the
reason to believe finding, i.e., implications made in New York
Times reports that the Committee .was aware of § 441f viclations
when it received certain contributions. The article that gave

j rise to the Commission's ingquiry suggested that 1978 Committee

i0443

0

o » Treasurer Stephen Fiyalko had -become suspicious that

o cﬁntrihutions received through Charles Montanti, President of
' Cgastal Dry Dock and Repair Corporation ("Coastal"), were made in
;;' names of employees, or relatives of employees, of Coastal's

stubcontractors. Fiyalko reportedly was advised by Committee
Chairman Jack deSimone to discontinue calling the subcontractors'
offices to check employment information that raised questions in
Fiyalko's mind about the accuracy of the contributor information
given to the Committee.

Fiyalko is or was out of the country; our efforts to reach
him, using addresses furnished by the U.S. Attorney for the
Eastern District of New York, whose office has conducted an
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Memo to The Commission
Page 3

investigation concerning Rep. Richmond, have been unsuccess-

ful. */ In a deposition taken by this Office, Jack deSimone
npeci?ically denied Fiyalko's assertions, as reported in The
Times. He further specifically denied that he knew of any
efforts by Coastal subcontractors, or by Charles Montanti, to
obtain contributions in the names of others, or that he
instructed or encouraged them to use such a technique. DeSimone
further denied knowing anything about the individuals interviewed
by The Times, whose names were used by respondents Lazar and
Jansen to effectuate contributions. He speculated that Fiyalko's
motives for having furnished most of the basis for the New York
Times article could have grown out of his dismissal by Richmond.

Several of the individuals interviewed by The Times, as well
as others whose names were used by Lazar or Jansen, were deposed
by this Office. In each case, questions sought to establish that
Jansen or Lazar asked the deposed individuals to lend their names
at the direction of either Montanti or the Committee, No such
links were established.

The affidavit of respondent Lazar asserted that he was not
asked by anyone to make his contribution, or any part thereof, to
the Committee in the names of others, Respondent Jansen,
however, averred that he was asked by a Coastal employee, Robert
Massa, to use others' names. The same information was obtained
in our deposition of a former Jansen employee, Dominick Aiello,
who said he overheard a telephone conversation in which Massa
instructed Jansen to use others' names., However, in deposition,
Massa denied that he ever instructed any Richmond contributors to
use others' names, or was ever instructed to do so by Montanti or
the Committee,

Therefore, while the investigation has substantiated the New

York Times account to the extent that individuals whose names

were used have been identified, and it has been confirmed that
respondents Lazar and Jansen used those individuals' names in
making contributions to the Committee, it has failed to
substantiate the article's further implication that Montanti or
the Committee directed, or knew of, the practice.

*/ As recently as September 2, 1983, the U.S. Attorney's Office
had no knowledge of Fiyalko's current address, or whether he was
still out of the country,.
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In order for the acceptance of contributions made in others'
names to violate 2 U.S.C. § 441f, contributions must have been
"knowingly" accepted. The "knowing acceptance"™ language of
§ 44la(f) has been interpreted by the Commission to mean that a
violator must know that the impermissible funds were accepted,
but need not know that the funds were impermissible, because
committees are charged with knowing when contributors have
exceeded their § 44la limits, But in the case of § 441f, a
committee would have to know that the contribution it was
accepting was made in another's name, as well as that it was
accepting the funds, because it would not otherwise be on notice
that the contribution was impermissible.

Because the investigation has not shown that the Committee
knew that contributions it accepted had been made in the names of
others, it is recommended that the Commission take no further
action as to the § 441f finding.

Acceptance of Corporate Funds

Respondent Stanley Lazar has admitted in a conciliation
agreement approved by the Commission that funds of his
corporation, Shore Electric Corporation, were used to reimburse
some of those whose names he used to make a contribution to the
1978 committee. The Committee did not receive a Shore corporate
check, or even a Lazar personal check covered by Shore funds.
The Committee could not have known, from the face of the
contribution, that corporate funds were used to reimburse those
whose names were used. The investigation did not disclose any
other contributions made from the funds of any other
corporations, including Coastal.

This Office, therefore, recommends that the Commission take
no further action with respect to the § 44lb(a) finding against
the Committee.

Contributions from a Government Contractor

The Commission also found reason to believe that the
Committee violated 2 U.S.C. § 441c(a) (2) by knowingly soliciting
contributions from a government contractor, Coastal. The
investigation fajiled to establish that Committee representatives
solicited contributions from the corporation, Coastal president
Charles Montanti did not deny that he and his family had an
interest in supporting the Committee because of Rep. Richmond's
effectiveness in obtaining Navy contracts for Coastal, or that
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Page 5

he encouraged subcontractors and employees of Coastal to
contribute for the same reason. However, in cdeposition, Montanti
and Committee chairman Jack deSimone both denied that the
Committee solicited contributions from Coastal. The
investigation also failed to establish that Coastal corporate
funds were used by Charles Montanti, by Coastal employees or by
members of their families for the purpose of making contributions
to the Committee., Under 11 C.F.R. § 115.6, contributions made
personally by officials of firms holding government contracts are
permissible. The reason to believe recommendation made by this
Office as to the § 44lc finding was based upon the proposition
that, if Coastal corporate funds did prove to have been
contributed, the extensive reported contacts between Montanti and
Richmond's Congressional office regarding Navy repair contracts
strongly suggested that such funds might have been soclicited in
violation of 2 U.S5.C., § 44lc. Neither our-'deposition of Charles
Montanti nor our examination of Coastal financial records
indicated that Coastal funds were used for direct contributions
or to reimburse individuals for their personal contributions. 1In
the absence of evidence that Coastal funds were solicited by the
Committee or used in making contributions, this Office recommends
that the Commission take no further action as to the § 44lc(a) (2)
violation,

Acceptance of Excessive Contribution

The Commission found reason to believe that the Committee
accepted an excessive contribution from Harvey Van Zandt. The
finding was based on a New York Times article that said that Van
Zandt contributed $1,250, and that Van Zandt said his wife was
unaware of the contribution. Commission records show $1,000
contributions in April, 1979, from both Van Zandt and his wife.
Since nothing in the records indicates thzt either Mr. or Mrs.
V@gn Zandt exceeded the amount that each was entitled to
contribute under 2 U.S5.C. § 44la, this Office recommends that no
further action be taken with respect to the § 44la(f) finding
against the Committee.

WALCO NATIONAL CORPORATION
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GERARD JANSEN

On October 15, 1982, the Commission found reason to believe
that Gerard Jansen viclated 2 U.S.C. § 441f, by making
contributions to the Committee in the names of other persons.

The attached affidavits (Attachment 4) and documents obtained
during the investigation confirm that Jansen made contributions
totaling $1,800 to the Committee, in connection with a June 1978
fundraising event, in the names of others whom he reimbursed with
personal funds.

1.
:

L

CHARLES MONTANTI AND COASTAL DRY DOCK
AND REPAIR CORPORATION

The Commission found reason to believe that Charles
Montanti, President of Coastal, and Coastal itself, both violated
2 U.S.C. § 441f, by making contributions to the Committee in the
names of others. It further found that Montanti violated
§ 441b(a), by consenting to the use of Coastal corporate funds to
reimburse those whose names were used, and that Coastal also
thereby violated § 44lb(a). As was noted, supra, depositions of
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Montanti and Committee Chairman Jack deSimone, and examination of
Coastal financial records did not reveal that Montanti or Coastal
made contributions in the names of others or that Coastal funds
were used either to make direct contributions or to reimburse
others., It is recommended that the Commission take no further
action and close the files as to the §§ 441f and 441b(a) findings
against Montanti and Coastal.

The Commission also found reason to believe that Coastal
violated 2 U.S8.C. § 441c(a) (1), by making contributions to the
Committee, Because the investigation did not reveal any
contributions other than those made personally by Montanti family
members, and also did not reveal any Coastal reimbursement of any
individuals for contributions to the Committee, it is recommended
that the Commission take no further action as to the § 441c(a) (1)
finding, and close the Coastal file.

RECOMMENDAT IONS

1s Approve and send the attached proposed conciliation
agreement and letter to the Richmond Reelection Committee,

2. Approve and send the attached revised conciliation agreement
and letter to Walco National Corporation.

3. Approve and send the attached proposed conciliation
agreement and letter to Gerard Jansen.

q. Take no further action with respect to the findings of
reascn to believe that the Richmond Reelection Committee violated
2 U,8.C. §§ 441f, 441lc(a)(2), and 44la(f).

5. Take no further action with respect to the findings of
reason to believe that Charles Montanti violated 2 U.S5.C. §§ 441f
and 441b(a), close the file, and send the attached letter.

6. Take no further action with respect to the findings of
reason to believe that Coastal Dry Dock and Repair Corporation
violated 2 U.5.C. §§ 441f, 441b(a) and 441lc(a) (2), close the
file, and send the attached letter.

Attachments

1, Proposed conciliation agreement directed to Richmond
Reelection Committee.

2. Walco National Corporation's counterproposed conciliation
agreement,
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3. Proposed revised conciliation agreement for submission to
Walco.

4. Affidavits of Gerard Jansen.

5. Proposed conciliation agreement directed to Gerard Jansen.
6. Letters.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 13, 1983

Herbert Burstein, Esq.
Zelby and Burstein

Suite 2373

One World Trade Center
New York, New York 10048

MUR 1436

Coastal Dry Dock and
Repair Corporation;
Charles Montanti

Dear Mr. Burstein:

This is to advise you that after an investigation was
conducted, the Commission decided, on Octocber 7, 1983, to take no
further action with respect to its findings of reason to believe
that your clients violated the Act. Accordingly the file in this
matter, numbered MUR 1436, has been closed as it pertains to your
clients. This matter will become part of the public record
within 30 days, after it has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record please
do so within 10 days. The Commission reminds you, however, that
the confidentiality provisions of 2 U.5.C. § 437g(a) (4) (B) and
§ 437g(a) (12) (A) remain in effect until the entire matter has
been closed. The Commission will notify you when the entire file
has been closed.

If you have any questions, contact Nancy B. Nathan at (202)
523-4073.

Sincerely,

Charles N. Steele
Ge al Counsel

Associate Gendral Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Herbert Burstein, Esq.
Zelby and Burstein

Suite 2373

One World Trade Center
New York, New York 10048

MUR 1436

Coastal Dry .Dock and
Repair Corporation;
Charles Montanti

Dear Mr. Burstein:

This is to advise you that after an investigation was
conducted, the Commission decided, on October 7, 1983, to take no
further action with respect to its findings of reason to believe
that your clients violated the Act. Accordingly the file in this
matter, numbered MUR 1436, has been closed as it pertains to your
clients. This matter will become part of the public record
within 30 days, after it has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record please
do so within 10 days. The Commission reminds you, however, that
the confidentiality provisions of 2 U.S5.C. § 437g(a) (4) (B) and
§ 437g(12) (A) remain in effect until the entire matter has been
closed. The Commission will notify you when the entire file has
been closed.

I1f you have any questions, contact Nancy B. Nathan at (202)
523-4073.

Sincerely,

Charles N. Steele
General Counsel

Eenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Geller, Esg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

This letter is to confirm the Commission's receipt of your
conciliation agreement counterproposal, The Commission has
reviewed it, has made some revisions of language, and has
inserted a counterproposed civil penalty amount.

Enclosed herewith is a conciliation agreement incorporating
these changes, which we submit for your signature,

I am still hopeful that this matter can be settled through a
conciliation agreement and I note that the Commission has been
willing to include a number of your proposed changes in the
agreement. Should you have any further questions, please call
Nancy B. Nathan, at (202)523-4073, You should respond to the

Commission as soon as possible following your receipt of this
notification.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Y
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436
Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the PFederal
Election Commission, do hereby certify that on August 11,
1983, the Commission decided by a vote of 6-0 to take the
following actions in MUR 1436:

1. Accept the conciliation
agreement as attached to
the Memorandum to the
Commission dated August 8,
1983.

Close the file as it pertains
to Mr.Lazar.

Approve the letter as
attached to the August 8,
1983 Memorandum to the
Commission.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.
Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 8-8-83, 3:19
Circulated on 48 hour tally basis: 8-9-83, 11:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 15, 1983

Harvey L. Greenberg, Esqg.
299 Broadway
New York, New York 10007

MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

On August 11 , 1983, the Commission accepted the conciliation
agreement signed by your client, and a civil penalty, in
settlement of a violation of 2 U.5.C. §§ 441lc and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
as it pertains to your client, and it will become part of the
nublie record within 30 dayes after this matter has been closed
with respect to all other respondents involved. However,

2 U.5.C. § 437c(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing. The Commission reminds you,
however, that the confidentiality provisions of 2 U.5.C.

§5 437g(a)(4) (B) and 437g(a) (12) (A) remain in effect until the
entire matter has been closed., The Commission will notify you
when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

enneth A. Gros
Associate General Counsel

Enclosure
Conciliation agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20461

Harvey L. Greenberg, Esq.
299 Broadway
New York, New York 10007
: Re: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

On » 1983, the Commission accepted the conciliation
agreement signed by your client, and a civil penalty, in
settlement of a violation of 2 U.S5.C. §§ 441lc and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
as it pertains to your client, and it will become part of the
public record within 30 days after this matter has been closed
with respect to all other respondents involved. However,

2 U.85.,C., § 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing. The Commission reminds you,
however, that the confidentiality provisions of 2 U.S.C.

§§ 437g(a) (4) (B) and 437g(a) (12) (A) remain in effect until the
entire matter has been closed. The Commission will notify you
when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: EKenneth A, Gross
Associate General Counsel

Enclosure f-
Conciliation agreement |
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Stanley Lazar MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission®™). The Commission has found reason to believe
that Stanley Lazar ("Respondent”) violated 2 U.S5.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S5. Representative Frederick Richmond in the names of other
persons, and 2 U.S5.C. § 441b by using corporate funds in making
contributions to the 1978 campaign committee of Representative
Richmond.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1) .

1Y. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

111. Respondent enters voluntarily into this agreement with
the Commission.

1v. The pertinent facts in this matter are as follows:

1. Respondent contributed a total of $1,400 to the

1978 campaign committee of U.S. Representative




Frederick Richmond in the names of seven other persons,
whose contributions were reported in the amount of $200
each, and reimbursed those seven persons with funds
belonging to his firm, the Shore Electric Corporation.
2. In 1979, Respondent contributed a total of $§950 to
the campaign committee of Representative Richmond in
the names of three other persons, who were reimbursed
in cash by Respondent from his personal funds.

) 3. In 1981, Respondent contributed a total of §550 to

3

the campaign committee of Representative Richmond, in

G the name of another person. Respondent reimbursed that
:: person from his personal funds.

< V. Section 441f of Title 2, United States Code, prohibits
o the making of contributions in the names of other persons.

=r VI. Section 441b of Title 2, United States Code, prohibits
© corporations from making contributions in connection with any

& election to political office.

-

VII. By making contributions in 1978, 1979 and 1981 to the
campaign committees of U.S. Representative Frederick Richmond in
the names of other persons, Respondent violated 2 U.5.C. § 441f.

VIII. By using the funds of Shore Electric Corporation to
reimburse individuals who wrote checks made out to the 1978

campaign committee of Representative Richmond and whose names




were reported as those having made the contributions, Respondent
violated 2 U.S.C. § 441b.

IX. Respondent agrees to pay a civil penalty in the amount
of Two Thousand One Hundred Fifty Dollars ($2,150) to the United
States Treasury, pursuant to 2 U.S5.C. § 437g(a)(5)(A).

X. Respondent agrees that, in the future, he will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. § 431 et seq.

XI. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XII. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the

entire agreement.




XIII. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and

implement its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

c
-

Kenneth A, Gross
Associate General Counsel

FOR THE RESPOUNDENT:

3 2 3
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MICHALL B. WASHOR
HARVEY L GREENBERG

JOBEPH J. MCCARTHY. JA.

¢ & | hECE;EZJ AT THE FEC
G]

LAW DFFICLE OF
WASHOR, GREENBERG & WASHOR 83 AUS 4 Pq4: 45
209 BROADWAY C
NEW YORK, NEW YORK 10007

212-732-2077
2i2-a25-a578

August 1, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR 1436
Stanley Lazar

Dear Ms. Nathan,

Pursuant to our telephone con-
versation of today, enclosed herewith you will
please find Conciliation Agreement, which my
office neglected to enclose in our previous
letter.

Very truly yours,




HE S LAW OFFICES OF

WASHQFH SREENBERG & WASHOR
. 290 BROADWAY

Federal Election Commission
Washington, D.C. 20463

ATT: Rancy B. Nathan
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LAW DFFICES OF

WASHOR, GREENBERG & WASHOR
299 BROADWAY
NEW YORK, NEW YORK 10007

—

212-732-2077
2i2-825-8578 -

MICHAEL 5. WASHOR EON WASHOR
HARVEY L. GREENBERG

——

OF COUNBEL
JOBEFH J. McCARTHY, JR.

July 11, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR 1436
Stanley Lazar

Dear Ms. Nathan,

In accordance with your letter of June
29th, 1983, I herewith enclose the following:

(1) Conciliation Agreement duly exe-
cuted by Stanley Lazar on July 6, 1983; and,

(2) Check of Stanley Lazar payable to
United States Treasury, dated July 6, 1983
in the sum of $2,150.00.

I believe this closes out this matter.
Kindly acknowledge receipt of these documents.

Very truly vours,
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s LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
w 2009 BROADWAY
o NEW YORK, NEW YORK 10007

Federal Election Commission

Washington, D.C. 20463

ATT: Nanecy B. Nathan




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1983

CERTIFIED MAIL
RETURN RECEIPT RE TED

Robert Massa

c/o Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436
Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on July 13, 1983, at 1l a.m. , has been
issued. The Commission does not consider you a respondent in
this matter, but a witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public nn{ investigation
conducted by the Commission without the express written consent
of .the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the depositioen.
I1f you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition.




Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our teoll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any questions, please direct them to Mrs. Nathan, the
attorney assigned to this matter.

Sincerely,

Charles M. Steele
Gener Counsel

L]
enneth A, Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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‘ll UNITED STATES OF IHIII‘.'
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition
Upon Oral Examination and to Produce Certain Documents.

TO: Robert Massa
RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant .
to 2 U.5.C, § 437d4(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation in the above-referenced Matter Under
Review.

Pursuant to 2 U.8.C, § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all
documents, including but not limited to books, check records and
memoranda in your custody or control relating to contributions
made to or collected for the Citizens Committee for Fred Richmond
in any year.

Notice is hereby given that the deposition is to be taken at
Room 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn,
Heg York, at 1l a.m., on July 13, 1983, and any and all dates
adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this f.dz'— day

ofM , 1983.

(D - ﬁ};E)
nannﬁsn. McDonald, Chairman

Federal Election Commission

Secre y to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Massa

c/o0 Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436
Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on July 13, 1983, at 1l a.m. , has been
issued. The Commission does not consider you a respondent in
this matter, but a witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the deposition.
If you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C,F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any questions, please direct them to Mrs. Nathan, the
attorney assigned to this matter,.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM TO: CHARLES N. STEELE \;E,
GENERAL COUNSEL {
FROM: MARJORIE W. EMMONS/JODY C. RANSOM ({ -
DATE: JULY 1, 1983
SUBJECT: SUBPOENA RE: MUR 1436
G
-n The attached subpoena regarding MUR 1436 has been
"~ signed and sealed this date.
™
=
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i COUNSELLORS AT LAW P

JO0LIH 14 IEYMOLDS ONE OLD COUNTRY ROAD * CARLE PLACE. NEW YORK 11514
WCNAC PR

June 28, 1981

Faderal Election Commission
Washington, D.C.

20463

Attentlion: WNancy B. Nathan
Dear Ms. MNachan:

Pursuant to your request, we are enclosing herewith duly executed
Affidavic from our client, Gerard Jansen.

Kindly keep us advised as to the status of this matter.
With professional respect, we remain
Very truly yours,

DEAN, FALANGA & ROSE

AJF :mck
Enclosure
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STATE OF NEW YORK)
) Bs.:
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

l. Deponent resides in Nassau County, New York.

2. This Affidavit is being submitted to the Federal Election
| Commission in accordance with arrangements made between deponent's attorney

and a representative of the Federal Election Commission.

L e —

1. That the contents cf this Affidavit are to the best of deponent'

recollection.

4. That the within Affidavit is being submitted, to the best of

18

|| deponent's knowledge, in connection with an investigation by Federal Election

£

Commisslon with respect to their investigation known as "In the matter of

Richmond Re-election Committee®.

I - PR ——

5. That this Affidavit is being submitted to the Federal Election

R e T W

84040443

Commission upon their representation to your deponent that they are aware of
the immunity extended to deponent by United States Department of Justice
pursuant ro written correspondence to deponent's attorney dated February 12,
1982.

. The total amount of contributions to the re-election campaign
| of Congressman Frederick W, Richmond during the month of June 1978, made
l directly by your deponent or for which I reimbursed others with respect to
: contributions made by them was 32,000.00.
4 7. That the 51,000.00 deposit made in deponent's account in or

about December 1978 was reimbursement from deponent's corporation for




. R—— e P T
- | . .
L]

| business expenses Incurred and had absolutely nothing whatscever to do with
.E a check drawn for $1,000.00 by your deponent for an additional contribution
.I to the re-election campaign of Congressman Frederick W. Richmond at or

i about the same time.

| - -

e {47 P, A S

i —i:.ﬁﬁiﬁ; JANSEN
|
|

Sworn to before me this
i',]-day of June, 19B813.

]

. - :

/.

H Notary Public . § .. .l
| ff'.‘n* o] 1.." A.!l.l'..:'l--

4

1 c--‘lu ':'-rll.,‘- lilg‘.rfis
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COUNSELLORS AT LAW ookl

ONE OLD COUNTRY ROAD » CARLE PLACE, NEW YORK 11814

June 28, 1983

€4 S re

Federal Election Commigsion

Washington, D.C.
20463

I2

Attention: MNancy B. Nathan

Dear Ms. Nathan:
Pursuant to your request, we are enclosing herewith duly executed

Affidavit from our client, Gerard Jansen.
Kindly keep us advised as to the status of this matter.

With professional respect, we remain

Very truly yours,

AJP :mck
Enclosure




STATE OF NEW YORK])
) Bs.:
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

1. Deponent resides in Massau County, New York.

2. This Affidavit is being submitted to the Federal Electicn
Commission in accordance with arrangements made between deponent's attorney
and a representative of the Federal Election Commission.

3. That the contents of this Affidavit are to the best of deponent's
recollection.

4. That the within Affidavit is being submitted, to the best of
deponent's knowledge, in connection with an investigation by Pederal Election
Commission with respect to their investigation known as "In the matter of
Richmond Re-election Committee™.

5. That this Affidavit is being submitted to the Federal Election
Commission upon their representation to your deponent that they are aware of
the immunity extended to deponent by United States Department of Justice
pursuant to written correspondence to deponent's attorney dated February 12,
1982.

&. The total amount of contributions to the re-election campaign
of Congressman Frederick W. Richmond during the month of June 1978, made
directly by your deponent or for which I reimbursed others with respect to
contributions made by them was $2,000.00,

7. That the $1,000.00 deposit made in deponent's account in or

about December 1978 was reimbursement from deponent's corporation for




L)

i h

bugsiness expenses incurred and had absolutely nothing whatscever to do with
a check drawn for $1,000.00 by your deponent for an additional contribution
to the re-election campaign of Congressman Frederick W. Richmond at or

| about the same tima.

. —

Lt

| 7 ézm?lu JANSEN

Sworn to bafore me this
Jiday of June, 1983,
y

(P, Pk

Notary Public . .'5+..,.,-_]| idp, Tl
G...--I-[ U T B r : 1{,

Gwt Mo Vo= tal b3y
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OMNE OLD COUNTRY ROAD
CARLE PLACE, NEW YORK 11814
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Federal Election Commission
Washington, D.C.
20463

Attentlion: MNancy B. Nathan
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 29, 1983

Stanley Geller, Esqg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436

Dear Mr. Geller:

On April 20, 1982, the Commission found reason to believe
that Walco National Corporation violated 2 U.S.C, § 441b. At
your reguest, the Commission determined on June 22, 1983, to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe,

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. 1In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Grogs
Associate General Counsel

Enclosures




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

MUR 1436
Dear Mr. Geller:

On April 20, 1982, the Commission found reason to believe
that Walco National Corporation violated 2 U.5.C. § 441b. At
your request, the Commission determined on ; 1983, to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
WASHINGTOM, D.C. 20463

J'I.'I.n" 19; 1983

Harvey L. Greenberg

Washor, Greenberg and Washor
299 Broadway

New York, New York 10007

Re: MUR 1436

Dear Mr. Greenberg:

On January 5, 1983, the Commission found reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f. At your request,
the Commission determined on June 22, 1983, to enter into
negotiations directed towards reaching a conciliation agreement

in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. 1If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N. Steele

Associate General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

Harvey L. Greenberg

Washor, Greenberg and Washor
299 Broadway

New York, New York 10007

Re: MUR 1436
Dear Mr. Greenberqg:

On January 5, 1983, the Commission found reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f. At your request,
the Commission determined on . 1983, to enter into
negotiations directed towards reaching a conciliation agreement
in set:lement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions. for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosures




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436
Walco National Corporation
Richmond Reelection Committees
Coastal Dry Dock and Repair Corporation
Charles Montanti
Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on June 22,

1983, the Commission decided by a vote of 5-0 to take the

following actions in MUR 1436:

l. Approve and send the proposed
conciliation agreement and letter
to Walco National Corporation
as attached to the General Counsel's
June 17, 1983 Memorandum to the
Commission.

Approve and send the proposed
conciliation agreement and

letter to Stanley Lazar as
attached to the General Counsel's
June 17, 1983 Memorandum to the
Commission.

Approve and send the subpoena and
letter to witness Robert Massa
as attached to the June 17, 1983
Memorandum.
Commissioners Aikens, Elliott, Harris, McGarry and Reiche
voted affirmatively; Commissioner McDonald did not cast a vote.

Attest:

6 /a2/83 Wassmeris 0ot e

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 6-17-83, 2:00
Circulated on 48 hour tally basis: 6-20-83, 11:00




_ Nancy B. Nathan, Esguire
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August , 1982

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1436 - Calculation of Reimbursements
by Richmond Campaign Committees to Walco
National Corporation

Dear Ms. Nathan:

At the meeting of May 19, 1982, you requested that Walco
National Corporation ("Walco") and the Treasurer of the Richmond
campaign committees jointly detail the underlying calculations
for the amount of $12,625.49 reimbursed by the Richmond campaign
committees to Walco on March 3, 1982 */ for the use of Walco
employees and facilities during past years.

The methodology employed in the calculations is the one
discussed in the meeting held in your offices on February 22,
1982. At that time the campaign committees had calculated the
amount of reimbursement to Walco for use of facilities and
employees during 198l1. Since the campaign committees intended to
reimburse Walco for the prior years as well, the meeting was
requested to ascertain if the methodology utilized for 1981 was
acceptable. Since at the meeting the F.E.C. had no objection to,
and indeed seemed to approve of, the methodology used for 1981,
calculations for the prior years were made in the same manner as
that for 1981. Before addressing each of these five years, the
following general points should be made abaut the methods of cal-
culation employed for all years.

4 As the date indicates, the campaign committees reimbursed
‘Walco prior to receipt of the letter dated April 22, 1982 from
the Federal Election Commission indicating that an investigation

had been commenced.
Abtzchmant (- )of 4




First, each available Walco employee who had performed ser-
vices for the Richmond campaign committees */ was asked to go
back and calculate his/her time spent on campaign committee
activities in the form of a minimum to maximum range. We dis-
covered that the bulk of the time was spent at the time of the
fundraisers. For purposes of calculating the amount the campaign
committees had to reimburse Walco for employee time, the maximum
estimate of time was used in all instances,

Three former Walco employees who performed services for the
campaign committees, Paul Malloff, Leslie Peters, and Stephen
Fiyalko, were unavailable to reconstruct their time spent on
campaign committee activities, Therefore, their time was calcu-
lated by interviewing those individuals who worked closely with
them, The services contributed by Mr. Malloff, an accountant who
passed away in 1978, were limited to a few hours in the comple-
tion of the 1976 F.E.C. reports. 1978 was the only year that
Leslie Peters performed campaign services while employed by
Walco. Stephen Fiyalko left Walco's employ in November, 1979.
You will note that to make certain that all of Mr. Fiyalko's
campaign time was reimbursed we have used figures in the higher
range of estimates in calculating his campaign service hours.

5 C

2

Once we had calculated the fundraising time for each Walco
employee, we determined the amount to be reimbursed to Walco for
the value of employees'time spent on campaign services. Pursuant
to 11 C.,F.R. § 214.1(a)(3)(i), an offsetting adjustment was made
for each employee's "make-up" time. This is the only offsetting
adjustment made. For example, we did not deduct the safe-harbor
for incidental use of corporate facilities of one hour per week
or four hours per month per employee, as provided in 11 C.F.R.

§ 114.9(a)(1)(iii). You will note that, in most cases, the
individual‘'s make-up time exceeds his/her time spent on campaign
activities -- in which case no reimbursement was owed to Walco
for the employee's services.

84040443

We did, however, reimburse Walco for the employees' use of
its facilities in connection with campaign services, without
regard to employee make-up time. Thus, even where employees'

= Those employees include Jack deSimone, Pauline Nunen, Carmen
Agnes, and Beatriz S. Mirich.

Miachnaus| - 2211




make-up time exceeded the time spent on campaign services, Walco
was reimbursed in full for use of its facilities.

If more than one Richmond campaign committee existed in a
year, the amount to be reimbursed was divided between committees
pro-rata to the amount of contributions received per committee
relative to the total contributions received by both committees.

Finally, the calculations distinguish between "accounting
services, " for which the committees are not obligated to reim-
burse Walco, 11 C.F.R. § 114.1(a)(2), and all other “"campaign
services."” Accounting services has been construed narrowly to
include time for F.E.C. reports and maintenance of books and
records necessary for reporting and accounting purposes only.

Not included in "accounting services" is the maintenance of any
records utilized for purposes in addition to F.E.C. reporting and
accounting purposes. For example, maintenance of records con-

. cerning "contributors" used for fundraising purposes as well as

c for F.E.C. reports is not included in the category of accounting
services, Thus time spent in the acguisition of a contributor's

Lot address or place of employment is included in the category of

< "campaign services"™ even though this information is acguired

' because it is reguired by the F.E.C. As you have indicated and

T as provided in 11 C.F.R. § 114.1(a)(2)(vii), we need not include
as a reimbursable item the Walco employees' accounting services

= and that portion of the Walco facilities used for accounting

- services.,

o Wwith these few points as background, the following 28 pages
summarize the calculations for the amounts reimbursed to Walco by

o the campaign committees for years 1976-1981.

o .

Miachment |- 3eff




o T

SUMMARY OF AMOUNTS
REIMBURSABLE TO WALCO AND OF
ACCOUNTING SERVICES CONTRIBUTED BY

WALCO EMPLOYEES FOR YEARS 1976 - 1981

Total
Reimbursement
For Use Of
Reimbursement Reimbursement Employees :
for CS of for Use of And Accounting

. Year Walco Employees + Facilities = Facilities Services
L9 |
o 1976 0 $ 1,250.72 $ 1,250.72 $1,445.94
(ot 1977 0 0 0 $ 91.06
M 1978 $3,328.89 $1,891.42 $5,220,31 $1,842.12
5 1979 0 $1,106.84 $1,106.84 $1,129.41
<
- 1980 $ 910,35 $1,639.38 $2,549.73 $1,780.32
o 1981 $ 691.86 $1,638.84 $2,330.70 $1,464.62
(] $4,931.10 $7,527.20 $12,458.30 $7,753.47
=
@
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BUTLER,JABLOW & GELLER
ATTORNEYE AT LAW
400 MADISON AVENUE

WILLIAM J. BUTLER NEWYORK, K.Y, 10047 WILLIAM WM. CARLIELE
MICHARD B JABLOW isse-mw COUMNBRL
BTANLEY OELLER

HELVIN J NELBOX

FPHONE: (LB FR8-B040
CABLE | "WILLOWMAN™ N, Y.
el o ]

May 13, 1983

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463

Attention: Nancy B. Nathan, Esq.
Re: Walco National Corporation --

FEC Proceeding
Yr. File No. MUR 1436

Gentlemen/Ladies:

This letter will confirm that Walco National
Corporation requests conciliation in this proceeding prior
to any hearing with respect to probable cause.

very truly ?aj;;;,)

William J. Butler
General Counsel




84040443254 ¢

Mr. Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

TO: THE FEDERAL ELECTION COMMISSION

STATE OF NEW YORK )
CooN orrinee

STANLEY LAZAR, being duly swWworn, deposes
and says:

That the idea to reimburse my employees
either in cash or by check for the contributions
tc the Frederick Richmond Zor Congress c;m?aign

in 1978, 1979 and 1981 was my own idea anc¢ done

at my own instance and recuest.
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Massa

c/0 Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436

Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on , 1983, at , has been
issued. The Commission does not consider you a respondent in
this matter, but & witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of 'the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the deposition,
If you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.

ftfhulﬁau:urf {é-— th-fis
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Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B0O0-424-9530) or at 202-523-4073
within ten days of your receipt of this notification, If you
have any questions, please direct them to Mrs, Nathan, the
attorney assigned to this matter.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition

A&Rdmmﬁj L' )“/3



UNITED STATES OF llllnﬂ’.'
FEDERAL ELECTION COMMISSION

Subpoena to Aﬁ;-:f for peposition
Upon Oral Examination and to Produce Certain Documents
TO: Robert Massa
RE: Matter Under Review 1436
At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the

Commission's investigation in the above-referenced Matter Under

Review. 5t
'~ Pursuant to 2 U.8.C. § i}?d4a}1§f::ﬁd (4) you are further
2 subpoenaed to produce at theﬂtime of your deposition all

documents, including but not limited to books, check records and

ij memoranda in your custody or control relating to contributions

;; made to or collected for the Citizens Committee for Fred Richmond
o in any year.

2 ) Notice is hereby given that the deposition is to be taken at
= Room 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn,

:Z New York, at ; On , 1983, and any and all dates

adjourned to by the Commission.
_.WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this day

of : 1983,

Danny L. McDonald, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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) AT
COUNBELLORE AT LAW

ONE OLD COUNTRY ROAD » CAALE PLACE, NEW YORK 11514

June 14, 1983

FPederal Election Commission
Washington, D. C. 20463

Attention: Kenneth A. Gross, Esq.
Associate General Counsel

Ra: MUR l436
Gerard Jansen

Dear Mr. Gross:

In response to your letter of June 1, 1983, please be advised
that to the best of our client's recollesction there were no contribu-
tions from any individual to the Richmond Committee for which no copies
of checks were furnished to the U.S. Attorney.

Pleagse be further advised, also in response to your inquiry,
that the total amount contributed by Mr. Jansen in his name in June
1978 was Two Hundred Dollars (5$5200.00). To the best of our client's
recollection such contribution was made by him individually, or possi-
bly on behalf of himself and his wife, but, in any event, did not
exceed Two Hundred Dollars (5200.00) in June of 1978.

Finally, the source of the funds represented by the One
Thousand Dellar (51,000.00) deposit inte the checking account at
Chemical Bank was reimbursement to Mr. Jansen from his corporation for
business expenses. It has absolutely nothing whatsoever to do with
the One Thousand Dollar (51,000.00) contribution made by Mr. Jansen in
or about December 1978,

Kindly advise if there is any additional information you may
regquire. Moreover, we look forward to hearing from your office with
regard to finalization of this matter with respect to our client
Gerard Jansen.

Thank you for your attention to the above and with professional
respect, we remain

Very truly you

AJF:km
ccz Mr. Gerard Jansen




o Doy Fedirnper & Ross

OME OLD COUNTAY ROAD
CARLE PLACE, NEW YORK 11814

%

Federal Election Commission
Washington, D. C. 20463

Attention: Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 1, 1983

Anthony Falanga, Esq.

Dean, Falanga and Rose

One 01d Country Road

Carle Place, New York 11514

Re: MUR 1436
Gerard Jansen

Dear Mr. Falanga:

As we agreed by telephone on May 24, 1983, this will set out
the information still needed in resolving the above-referenced
matter and which you agreed to obtain from Mr. Jansen.

The documents sent to us by the U.S. Attorney for the
Eastern District of New York that you had furnished to that
Office in the course of its investigation (see attached copies)
demonstrate that a total of $1,100 was contributed to Congressman
Richmond's committee in June, 1978, in the names of six
individuals (Acierno, Tully, Pierson, J. Pignataro, Haskell and
M.A. Benedetto). Copies of checks written by Mr. Jansen as
reimbursement to those individuals also were forwarded to this
office; in addition, there are copies of reimbursement checks
totaling $500 made out to D, Pignataro, P, Benedetto, and Camelia
Rodriquez., Were there contributions from those individuals to
the Richmond committee for which no copies were furnished to us
by the U.S. Attorney? If so, please furnish copies of those
individuals' checks. What was the total contributed to the -
Richmond committee by Mr. Jansen in his name, his wife's name, or
in the names of others, in June, 19787

Our additional gquestion involves the deposit of $§1,000 to

the Jansens' checking account at Chemical Bank, dated December

15, 1978, What was the source of the funds represented by that
deposit slip?

Thank you for your continued cooperation.
Sincerely,

Charles N. Steele
Counsel

By: "Kenneth A. Grofs
Associate General Counsel

Enclosures
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May 20, 1983 .n
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oD

Federal Election Commisaion
Washington, D.C.

20463

ATTENTION: Nancy B. Nathan

Dear Ms. Nathan:

Pursuant to your request we are enclosing herewith duly executed
Affidavit from our client Gerard Jansen.

e Kindly keep us advised as to the status of this matter.

-, With professional respect, we remain

e Very truly yewyrs,

s . st
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STATE OF NEW YORK )
) BB,
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

1. Deponent resides in Nassau Countyv, New York.

2. This Affidavit is being submitted to the Federal Election
Commission in accordance with arrangements made between deponent's attorney
and a representative of the Federal Election Commission.

3. That the contents of this Affidavit are to the best of deponent's
recollection.

4. That the within Affidavit is being submitted, to the best of
deponent's knowledge, in connection with an investigation by Federal Election
Commission with respect to their investigation known as "In the matter of
Richmond Re-election Committee.

5. That this Affidavit is being submitted to the Federal Election
Commission upon their representation to vour deponent that thev are aware of
the immunity extended to deponent bv United States Department of Justice
pursuant to written correspondence to deponent's attorney dated Februarv 12,
1982.

6. When deponent was solicited by Mr. Robert Massa for contribution
to the Re-electlion campaign of Congressman Frederick W. Richmond, deponent
was advised that the suggested contribution was in the sum of $2,000. When
I agreed to send a check, I was advised that they didn't want it that way
but instead wanted ten (10) separate contributions from ten (10) different
people at 5200 each. It was further supgested that I get emplovees, friends
or relatives to make the contributions and that I then repay them.

7. In accordance with such suggestions, I arranged to have emplovees




I f

and family members contribute $200 each and, thereafter, deponent reimbursed
said individuals by way of deponent's personal checks. Only personal funds
were used to reimburse the contributors.

B. Deponent has no personal knowledge of any other solicitations made

to other parties with respect to the Re-election campaign of Congressman

Richmond.

Sworn to before me this
1e"™ day of May, 1983.

Montee F 4

Nﬁt'llj Pl , STate
@ohpid in Hediav
Cest No 30~ 1014635
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. Doy Fingo & R

L ONE OLD COUNTRY ROAD
CARLE PLACE, NEW YORK 11874

Federal Election Commission

Washington, D.O.

20463

ATTENTION: MNancy B. Nathan




BUTLER, JABLOW & GELLER
<400 MADISON AVENUE
NEW YORK, ¥. Y. 10017

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463

Attention: MNancy B. Nathan, Eaq.




LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
299 BROADWAY
NEW YORK, NEW YORK 10007

212-732-2077
2i2-825-8578

HICHALL 8 WASHOR

=LEON WABHOR
HARVEY L. GREENBERG

.. OF COUNBEL

SOBERH J. MCCARTHY, JR

May 2, 1983

Federal Election Commission
Washington, D.C. 20463

&

ATTENTION: Nancy B. Nathan

RE: MUR No. 1436
Stanley Lazar

27

Dear Ms. Nathan:

Enclosed herewith please find Affidavit
of Stanley Lazar, sworn to the 25th day of
April, 1983, as per your request and our
telephone conversation.

=2
-
-
o
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Mr. Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

THE FEDERAL ELECTION COMMISSION

STATE OF NEW YORK )
COUNTY OF KINGS :IES.=

STANLEY LAZAR, being duly sworn, deposes
and says:

Tihat the idea to reimburse my employees
either in cash or by check for the contributions
to the Frederick Richmond for Congress campaign
in 1978, 1979 and 1981 was my own idea and done

at my own instance and request.

Sworn to before me ghis




L :Ifflﬂlﬂiﬂi'

WASHOR, GREENBERG & WASHOR
209 BROADWAY
. NEW YORK, NEW YORNK 0007

Federal Election Commission
Washington, D.C. 20483

llIii"lll'llllIII"I'II'I"'I!I!"II




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046 '

Robert Massa

c/o Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard - Building 131
Brooklyn, N.Y.

Re: MUR 1436

Dear Mr. Massa:

This will confirm your scheduled appearance for deposition
in the above-referenced matter on Thursday, July 21, 1983, at
11 a.m, at Room 130 of the U.S. Courthouse in Brooklyn.

Sincerely,

Nancy B. Nathan
Attorney
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In the Matter of

Citizens Committee for Fred
Richmond, et al.

MUR 1436

Tt Sl S S

COMPREHENSIVE INVESTIGATIVE REPORT § 1
On April 20, 1982, the Commission found reason to believe
that the campaign committee of former Rep. Frederick Richmond,
Walco NHational Corporation, Coastal Dry Dock and Repair
Corporation and Charles Montanti violated various provisions of

the Federal Election Campaign Act of 1971, as amended (“"the

T: Act®™). On October 15, 1982, and on January 5, 1983, the

L’ Commission found reason to believe that Gerard Jansen and Stanley
;? Lazar, respectively, also violated the Act.

S Discovery has been pursued with respondents Montanti, Jansen
o and Lazar, and with several other individuals whose testimony was
i sought because of their knowledge of contributions made by some
= respondents in the names of others, in violation of 2 U.S.C.

:; § 441f.

On March 16, 1983, this Office received a letter from Mr.
Lazar's counsel requesting pre-probable cause conciliation and
indicating that Mr. Lazar would admit violations of 2 U.S.C.

§ 441f in 1978, 1979 and 1981, and also of 2 U.8.C., § 441b, in

the use of corporate funds to make the contributions in 1978.
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Mr. Lazar's violations of 2 U.5.C. § 441f had been indicated in
interrogatories and depositions by some of the individuals whose
names were used.

Also on March 16, 1983, an Assistant U.S. Attorney for the
Eastern District of New York telephoned to say that documents
subpoenaed by the Commission from Gerard Jansen would, at Mr.
Jansen's request, be released by the U.5. Attorney's office.
Included in the documents being sent to us are checks issued by
Mr. Jansen to ten individuals, reimbursing them for a total of
$1,800 contributed by Jansen in their names to the 1978 Richmond
committee. That information will document the violation of
2 U.,8.C, § 441f by Mr. Jansen that has been indicated in
depositions taken from some of the individuals he reimbursed.
Mr. Jansen has not requested pre-probable cause conciliation.

Our investigation has found no link between Charles Montanti
or his firm, Coastal Dry Dock, and any other Richmond
contributors making contributions in the names of others,
including Mr,., Jansen and Mr. Lazar. Further, no evidence has
been found to indicate that Mr. Montanti or his firm violated
2 U,8.C. § 441f. Mr. Montanti has not requested pre-probable
cause conciliation.

Walco National Corporation's response to the reason to

believe finding was submitted, along with amended reports

reflecting the Walco contribution of personnel and office
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space to the Richmond committees, on September 17, 1982. Because
the response amounts to an admission of the violations that the
Commission found reason to believe Walco had committed, this
Office has not conducted any further investigation in that part
of this matter.

Following our receipt of the materials being sent by the
U.S5. Attorney's office, this Office will make recommendations for

findings as to the various respondents,

W*‘T 160> Charles N. Steele

Date General Counsel

Kenneth A. Gros
Assoclate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 2, 1983

Dominick Alello
9 Bernadette Court
Hicksville, New York 11801

Re: MUR 1436

Dear Mr., Aiello:

Enclosed is a transcript of your testimony before the
Commission taken in deposition on November 17, 1982. At the
conclusion of that deposition, you requested that a copy of the
transcript be sent to you for your inspection. After you have
had an opportunity to read the transcript and to make and initial
any corrections in your testimony, please sign the transcript on
the line on page 30, and return it to the Commission in the
enclosed envelope within 30 days of your receipt of this letter.

If you have any questions, please contact Nancy B. Nathan,
at (202) 523-4073.

Sincerely,

Charles N. Steele
General Couns

L/
enneth A. Gross
Associate General Counsel

By:

Enclosure
deposition transcript
return envelope
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

February 2, 1983

Anthony Benedetto
26 East Oxford Street
Valley Stream, New York 11580

MUR 1436
Dear Mr. Benedetto:

Enclosed is a transcript of your testimony before the
Commission taken in deposition on November 17, 1982, At the
conclusion of that deposition, you regquested that a copy of the
transcript be sent to you for your inspection. After you have
had an opportunity to read the transcript and to make and initial
any corrections in your testimony, please sign the transcript on
the line on page 18, and return it to the Commission in the
enclosed envelope within 30 days of your receipt of this letter.

If you have any questions, please contact Nancy B, Nathan,
at (202) 523-4073.

Sincerely,

Charles N, Steele
Gen Counsel

enneth A. Gr
Associate General Counsel

Enclosure
deposition transcript
return envelope
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FEDERAL ELECTION COMMISSION
WASHINCTOM, D.C. 20483

February 2, 1983

Stanley Geller, Esq.
400 Madison Avenue
New York, New York 10017

Re: MUR 1436
Jack deSimone

Dear Mr, Geller:

Enclosed is a copy of the transcript of Mr. deSimone's
testimony taken on November 7, 1982. At the conclusion of the
deposition, you regquested that your client have an opportunity to
review the transcript, and to make changes or additions as
needed. Please ask your client to make and initial any
corrections and sign the transcript at page 63, and return it to

the Commission in the enclosed envelope within 30 days of your
receipt of this letter,.

If you have any gquestions, please contact Nancy B. Nathan at
(202) 523-4073,

Sincerely,

Agsociate General Counsel

Enclosure

deposition transcript
return envelope
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Doy Flonger & R
COUNBELLORS AT LAW
OMNE OLD COUNTRY ROAD » CARLE PLACE. NEW YOR 11314

Janvary 24, 1983

Federal Election Commission
Washington, D.C.
20463

ATTENTION: Kenneth A. Gross,
Associate General Counsel

Re: MUR 1436
Gerard Jansen

Dear Mr. Gross:

We acknowledge receipt of yvour letter dated January 7, 1983, and
the subpoena enclosed thereto.

Please be advised that the only documentation Mr. Jansen had with
regard to the subject matter of the subpoena was certain cancelled
checks, all of which were turned over to the U.3,. District Attorney's
office on or about March 3, 1982, HNeither the undersigned nor our
client have coples of such checks, however, we assume that you will

be able to secure either the originals or copies thereof from the

U.S. District Attorney's office. Moreover, in the event you require
any authorization from this office or Mr.Jansen to obtain either the
original cancelled checks or the copies thereof from the U.5. District
Attorney's office we will be most happy to furnish same.

Very truly yours,

AJF:en
ce: Mr. G. Jansen
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CARLE PLACEL el vORS 11814

Federal Election Commission

Washington, D.C.

ATTENTION: EKenneth A. Croas, 20463
Associate General Coumsel
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Richmond Reelection Committee )

Please submit answers to the following questions:

1 Do you know Stanley Lazar? If so, please explain how yoa
know him. o

Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
I1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

- Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

f i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.




; ° &
~No  Ntom | Poy Comatnm,

Z Yo | ALriow Cf/ffmﬁ.« ST endanZs

Vooe . vt /228 /M‘y_?m

A1 S TFC /.ﬂ ﬁ*cﬁﬂ

.-f%

%""/?g /753

J.Ap/a(ém; auﬂ,ﬁ,m,ﬁ—m

-t

ek

rs dy’li'_'r, -




F. CAEFREY
I CRAcE PRAK PR
o COMIMAH vy .

I I72 £~
’&w I //g ﬁmw&/

JMM(QW

209635

i
L]

‘6v EoNVr ES

. 02

A b & X Ll 1 |

434 31t




DorssF

HEGE) U A IHE FEC
& @ A,

aRFORE TEE EDERAL EuSCTION Cossusszom 83 JANDY P2: 21

ﬂ;t—,’ﬁlﬁ‘ ﬁf‘

In the Matter of

)
)
Citizens Committee for Fred )
)

Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

George Pizzo

1169 - 43rd Street

Brooklyn, New York 11219

Pursuant to 2 U,5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above-captioned matter, the redqral
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents,

The answers must be submitted under oath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this L£1 day ofiﬂ;\_ . 1983.

(om £ 1< Dansll

Chairman

ATTEST:

to the Commission

Attachment
Questions and Requested Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

S S S

Richmond Reelection Committee

Please submit answers to the following guestions:

1. Do you know Stanley Lazar? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, please explain how you
know him,

3, Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did youy receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

y If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given

by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns.
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January 21, 1983

Federal Election Commisaion
Washington, D.C. 20463

3
RE: MUR 1436 aF
Gentlemen: £
With reference to your letter of January 7, 1983, attached h—
are the documents (photostatic copies) you requested and =
below are my answers to the list of questions also attached.
bt
P 1 Yes. Mr. Lazar is my former employer.
- 2. Yes. Mr. Montanti, President of Coastal Dry Dock &
- Repair Corp. conducted business with Mr. Lazar of Shore
Electric Corp.
=
3. Yes. I was employed by Shore Electric Corp. from July 1968
= to July 1981, I was the secretary to Mr. Lazar.
= 4.  Yes. 1979. $350.00
<
3. Yes. I received reimbursement from Stanley Lazar.
o June, 1979 in cash.
- 6. No.
- 7. ¥o.
8. No.
5 ,,jm oy
Evﬁn
285 - Street

Eruuklyn. New York 11215

JAMES A CALICCHIO
Holary I‘uhlln ftaie of New York

Oualill n llchud County
Cartificate Filed In Kings County

Cartilicate Filed lo New Y Gﬂll'lx
/ﬁ: ;{[lt_
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BEFORE THE FEDERAL ELECTION S8IO0N

In the Matter of
Richmond Reelection Committee

Please submit answers to the following guestions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? 1I1f so, please explain how you
know him.

3. Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return fﬁr a check
made out by you to Congressman Richmond's campaign committee, or

given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.




Evelyn Brennan
285 - 6th Strest
Brooklyn, N.Y. 11215

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

© ATT: NANCY B. NATHAN
GENERAL COUNSEL OFFICE

~
o




@'fﬂd ?3?3

Joseph A. Colandrea
8lL 72nd Street
Bklyn, N.Y. 11228
Federal Election Commiasion
H..hi tpOl'J. n’-c- 20#6‘3 H
Attn: hnriun N. Steele s

Re: Matter of Citisens
Committee for Fred
Richmond MUR 1436

January 15, 1983
To Whom It May Concern:

In response to your subpoena/order dated Jan. 7, 1983, the
following are my answers. The questions are answered in order

submitted.

l. I know Stanley Laszar as a good customer at my restaurant.

2. I know Charles Montanti as a good customer at my
restaurant.

I have never been employed by Shore Electric Corp.

I have contributed the following to the Committee of
Congressman Fred Richmond:

(a) May 30, 1978 - $200.00

(b) May 30, 1979 = $350.00

I did not receive reimbursement nor did I give a check
in blank for my contributions.

6. I know of no other person who received consideration for
their contributions.

Enclosed are copies of my canceled checks.

I have answered the above to the best of my ability and I swear
that the answers are true,
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Federal Rlection Commission
a, D.C.

Washingto 20463
Attn: Charles N. Stesls

i :3a iwres




MICHALL § WASHOR
HARVEY L GREENBERG

JORBEPH J. McCARTHY, JR.
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WASHOR, GREENBERG & WASHOR

200 BROADWAY i
NEW YORK, NEW YORK 10007 i

212-732-2077 e
Ziz-az2s-as7a '}3
LEON WASHOR
= OF COUNBEL
=13
[
e

January 20, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR No. 1436
EtmIaz Lazar

Dear Ms. Nathan:
In accordance with our telephone

conversation of yesterday, I enclose herewith
Designation of Counsel.

I am also confirming my request

for an opportunity for conciliation in this
matter.

Kindly advise.

Very truly yours,

HIG:cp

Encl.
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STATEMENT OF DESIGNATION OF COUNSEL

-

| . NAME OF COUNSEL:  WASHOR, GREENBERG & WASHOR, ESQS. - |
r BY: HARVEY L. GREENBERG, ESQ. ‘ -

ADDRESS:™ ™" """ " "399 proadway, New York, NY 10007

TELEZFPHONE: (212) 625-6578

The above-named individual is hereby Cesignated as my

counsel and is authorized to receive any notifications and

4

¥s other ccmm.nlcr.tlans from the Cnnmissiun and to act on my

- =

- be‘-—-alf before the Commission.

g

R ’

T : ' :

o .

 _January 20, 1983 %ﬁqﬁgﬂv

o Date ' igna_tured ./

v .

o« NAME . " STANLEY LAZAR
ADDRESS: 44 Orchard Drive, Woodbury, New York 11797
HOME PHONE:

" BUSINESS PHONE: (212) 788-1234




'.‘i" LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
200 BROADWAY
NEW YORK, NEW YORK 10007 g
I!L;a:;:it,

Federal Election Commiesion

Washington, D.C. 20463

ATT: Ha.nn}r B. Nathan
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Citizens Committee for Fred Richmond

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Tt Sl il Sl Sl Wit S

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Elgctinn Commission, do hereby certify that on January 5,
1983, the Commission decided by a vote of 6-0 to take the
following actions in MUR 1436:

l. Find reason to beliewve that
Stanley Lazar violated
2 U.5.C. § 441¢f.

2. Approve the subpoenas for the
production of documents directed
to Stanley Lazar and Gerard Jansen,
as attached to the General Counsel's
Report signed December 22, 1982.

3. Approve the subpoenas to produce
documents and orders to submit
written answers directed to
Frank Caffrey, Evelyn Brennan,
George Pizzo and Joseph Colandra,
as submitted with the General Counsel's
Report signed December 22, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

%ﬁ. 2,/983 48
Date Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 12-23-82, 10:33
Circulated on 48 lhiour tally hasis: 12-23-82, 4:00
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MOUR 1436
Dear Mr. Lazar:

On January 5, 1983, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act®™) by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
you so desire. See 11l C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S5.C. § 437g(a)(4)(B) and § 437g(a) (12) (A),
unlese you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Oy 7 7

DANNY L. McDONALD

Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement




1. The following service is requested (check one).
O Show 1o whom and date delivered —............. WRIL:
O Show to whom, date, and address of delivery.. 4

RESTRICTED DELIVERY —
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FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MOR No. 1436
STAFF MEMBER & TEL. NO,

Hancf BE Nathan

RESPONDENT Stanley Lazar
SOURCE OF MUR: INTERNALLY GENERATED

SUMMARY OF ALLEGATIONS
The evidence available to the Office of General Counsel suggests
that Stanley Lazar may have violated 2 U.5.C. § 441f in connection
with certain contributions purportedly made in the names of others.
FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors, and mention Mr. Lazar's possible
involvement.

In addition, in a telephone interview conducted by the Office of
General Counsel, on November 2, 1982, Frank Caffrey, a former
employee of Mr. Lazar's firm, Shore Electric Corporation, said that
he had been reimbursed by Mr. Lazar for a check made out to the 1978
Richmond campaign committee. He said he knew that other
employees had done the same. He said he also was reimbursed by
Mr. Lazar in 1979 for a contribution to the Richmond campaign.

It is recommended that the Commission find reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f by making
contributions in the names of other persons to the 1978 and/or

1980 Frederick Richmond campaign cnmmitteeé.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for MUR 1436

Fred Richmond

L

SUBPOENA
To: Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797
PURSUANT to 2 U.S.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby subpoenas all books, records, memoranda and
other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks
and financial records.
Notice is given that these materials must be submitted to
the Office of General Counsel, Federal Election Commission, 1325
K Street, N,W., Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.
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Page 2
Subpoena for Stanley Lazar

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, [ Lﬁdny

of , 1987 .
& Dores 2 MY

Danny L. McDcnald
Chairman

ATTEST:
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436
Dear Mr. Colandra:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seq.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Md&ﬂo——é&/

By: EKenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
Citizens Committee for Fred )

Richmond )

TO: Joseph Colandra
Bl4 - 72nd Street
Brooklyn, New York 11228

Pursuant to 2 U.5.C. § 437d(a) (1) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this ‘,I’lday of ‘p\v—l ¢ 1933.

= £ 1 Pndy

Danny L. McDonald
Chairman

ATTEST:

Marjor
Secretyfy to the Commission

Attachment
Questions and Reguested Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

- Do you know Charles Montanti? If so, please explain how you
know him,

© i Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to gquestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re MUR 1436

Dear Mr. Caffrey:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

:zguuﬂﬁ(;?qiifnuv —ﬂidﬁy"

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FREDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred

)
)
Richmond )

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSHWERS

TO: Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Pursuant to 2 U.S.C. § 437d(a)(l) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal

:i Election Commission hereby orders you to submit written answers
M to the questions attached to this Order and subpoenas you to

™ produce certain specified documents.

- The answers must be submitted under ocath and must be

N forwarded, along with the documents, to the Commission within
:3 (15) days of your receipt of this Order/Subpoena.

o WHEREFORE, the Chairman of the Federal Election Commission
-3 has hereunto set his hand on this L‘?day of ‘ﬂ...., , 198J.
@

@m Y meDn L/

nny I/. McDonald
Chairman

Secretipfy to the Commission

Attachment
Questions and Requested Documents




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or

given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT UESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436
Dear Mr. Pizzo:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S5.C. § 431 et seq.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation

conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

y I Y.

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order
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In the Matter of

Citizens Committee for Fred
Richmond

e i i

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: George Pizzo

1169 - 43rd Street

Brooklyn, New York 11219

Pursuant to 2 U.5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under oath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this Lf’ day Df.ﬂ'\' , 1983,
@ o ‘Oh,a/
anny {. McdDonald
Chairman
ATTEST:

to the Commission

Attachment
Questions and Requested Documents
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BEFORE THE FEDERAL lLICTIﬂHiﬂ;!gHBID.

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

i Do you know Stanley Lazar? 1If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7 i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns. '
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

Re: MUR 1436

Dear Ms. Brennan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.

If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Lol D LBna -4 81

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FEDERAL ELECTION COMMISBSION

In the Matter of

Citizens Committee for Fred
Richmond

T Tt T

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN AMNSWERS

TO: Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215
Pursuant to 2 U.S5.C. § 437d(a) (1) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal

O

-~ Election Commission hereby orders you to submit written answers
™ to the questions attached to this Order and subpoenas you to
F?_ produce certain specified documents.

oY The answers must be submitted under oath and must be

:; forwarded, along with the documents, to the Commission within
- (15) days of your receipt of this Order/Subpoena,

o WHEREFORE, the Chairman of the Federal Election Commission
< has hereunto set his hand on this LJ‘ day of ﬂ}"‘ , 198].
w

N eDn b/

Danny /. McDonald
Chairman

Marjofgfe W. Emmons
Secretiry to the Commission

Attachment
Questions and Requested Documents




BEFORE THE FEDERAL ELECTION COMMISBION

In the Matter of

T ™

Richmond Reelection Committee

Please submit answers to the following gquestions:

) [ Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
If so0, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

{. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

I If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? 1If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns. ’




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 01d Country Road

Carle Place, New York 11514

Re: MUR 1436
Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S.C. § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Conseguently, the Federal Election Commission has issued the
attached subpoena which requires your client to provide

information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

Lot A Levra— -4yl

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION COMMISEION

In the Matter of

Citizens Committee for MUR 1436

Fred Richmond

Tt S St S

SUBPOENA
To: Gerard Jansen
c¢/o0 Anthony Falanga, Esq.
Dean, Falanga and Rose
1 014 Country Road
Carle Place, New York 11514
PURSUANT to 2 U.S5.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby subpoenas all books, records, memoranda and
other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks
and financial records.
Notice is given that these materials must be submitted to
the Office of General Counsel, Federal Election Commission, 1325
K Street, N.W,, Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.
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Page 2
Subpoena for Gerard Jansen

WHEREFORE, the Chairman of the Federal Election Commissicon

has hereunto set his bhand in Washington, D.C. on this, ‘h day

of 9,,., , 1987, _
N

anny L) McDonald
Chairman

ATTEST:

Secretlfy to the Commission
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C 20463

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436

Dear Mr. Lazar:-

On , the Federal Electinn Commission
determined that the:e is reason to believe that you vioclated
2 U.8.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
you so desire, See 1l C.F.R. § 1ll1l.18(d).

I1f you intend to be represented by counsel in this matter, —
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.5.C, § 437g(a)(4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

3 Sincerely,
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
8l4 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436
Dear Mr. Cplandra:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seqg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued., The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
1f you have any guestions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order




FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20483

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey

12 Grance Park Road
Commack, New quk_ 11755

Re: MUR 1436

o Dear Mr. Caffrey:

at, The Federal Election Commission, established in April, 1975,

. has the statutory duty of enforcing the Federal Election Campaign

; Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection

™ with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which regquires you provide certain

<" information has been issued. The Commission does not consider

you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

0

-
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You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele :
General Counsel i

By: EKenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436
Dear Mr. fizzoO:-

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Feceral Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued, The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
1f you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross {\
Associate General Counsel \

Enclosure
Subpoena/Order




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

-

Re: MUR 1436°

g Dear Ms. Brennanm:

3

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S5.C. § 431 et seqg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which reguires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

3

0 443

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a)(12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
i of the person with respect to whom the investigation is made.

0

o You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
I1f you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles K. Steele
General Counsel

By: Kenneth A, Gross ERY
Aesociate General Counsel

Enclosure
Subpoena/Order
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FEDERAL ELECTION COMMISSION
WALSHINGTON, DC 204b3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 0ld Country Road

Carle Place, New York 11514

~ Re: MUR 1436
- Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S5.C. § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which reTuires your client to provide
information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate Generzl Counsel

Znclesure v )
Subpoena AN




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 2046)

MEMORANDUM TO: CHARLES STEELE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/JODY C. MSDHM
DATE : JANUARY 6, 1983

SUBJECT: SUBPOENAS RE: MUR 1436

The attached subpoenas, approved on January 5, 1983

by a vote of 6-0, have been signed and sealed this date.

Attachments




December 23, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson
SUBJECT: MUR 1436

Please have the attached General Counsel's Report
distributed to the Commission on a 48 hour tally basis

as a sansitive matter. Thank you.

Attachment

cc: Nathan
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In the Matter of )
§20Ec23 AI0: 33
Citizens Committee for Fred )
Richmond; Walco National ) MUR 1436
Corporation; Coastal Dry Dock )
and Repair Corporation; Charles Montanti )
GENERAL COUNSEL'S REPORT
On April 20, 1982, the Commission found reason to believe
that the above-referenced respondents had violated certain
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). On October 15, 1982, the Commission found

reason to believe that Gerard Jansen also had vioclated the Act.

)
3

The General Counsel's memorandum to the Commission, dated
November 5, 1982, requested Commission authorization for issuance
of a subpoena to Mr. Stanley Lazar, president of Shore Electric

Corporation, of Brooklyn.

-
M
-
-
()

On November 17, 1982, Mr. Lazar appeared with counsel

pursuant to that subpoena, but declined to be deposed. His
decision was based primarily on a stated concern that informal

criminal immunity granted to him by the Assistant U.S. Attorney

8140

for the Eastern District of N.Y., in connection with Lazar's
grand jury testimony in the Richmond matter, would not protect
him in other jurisdictions. Despite oral assurances made to Mr.
Lazar that day by the Assistant U.S5. Attorney (who had made the
original agreement not to prosecute) that Mr. Lazar's FEC

testimony would not be used against him in that District,
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Mr. Lazar declined to cooperate with our investigation because of
concern about prosecution in other federal districts. Mr. Lazar
also expressed concern about the Commission's intention to make
findings against him in the future. He was told that we could
not give any assurance that his deposition might not serve as a
basis for a Commission finding against him.

This Office's request for issuance of a subpoena to Mr,
Lazar was based upon information obtained on November 2, 1982, in
an interview with a former employee of Mr, Lazar, Frank Caffrey.
Mr. Caffrey told this Office that he had been reimbursed by Mr.
Lazar for a check made out to the 1978 Richmond campaign
committee. He said he knew that other employees had done the
same. He said he also was reimbursed by Mr. Lazar in 1979 for a
contribution to the Richmond campaign.

Based upon that same information, together with a mention of

Mr. Lazar in the January, 1982, New York Times article that gave

rise to the Commission's reason-to-believe findings in this
matter, this Office recommends that the Commission find reason to
believe that Stanley Lazar may have violated 2 U.S5.C. § 441(f),
by making contributions in 1978 and 1979 to the Richmond campaign
committee in the names of others.

In addition, because of Mr. Lazar's and Mr., Jansen's
refusals to be deposed, this Office recommends issuance of the

attached subpoenas for documents. No claims of immunity can be
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interposed to avoid production of subpoenaed documents. Those
documents would include checks issued to reimburse those whose
names were used to make contributions, and would reveal whether
personal or corporate checks were written for that purpose. The
subpoena also would seek bank and corporate records that might
reveal whether corporate funds were used, even if personal checks
were written to those who were reimbursed. In a collateral
effort to pursue resolution of the investigation in this matter,
we recommend issuance of the attached Orders to Produce Documents
and Submit Written Answers, directed to three individuals listed
on FEC reports as 1978 Richmond committee contributors employed
by Mr. Lazar's firm, Shore Electric Corporation, and a fourth,

who, according to The New York Times, was originally listed on

Richmond reports as a Shore employee, but whose employer was then
changed in the final copy of the report.

Recommendations

1. Find reason to believe that Stanley Lazar violated 2 U.S.C.
§ 441f.

2. Approve the attached subpoenas for the production of

documents directed to Stanley Lazar and Gerard Jansen.




3. Approve the attached subpoenas to produce documents and
orders to submit written answers directed to Frank Caffrey,

Evelyn Brennan, George Pizzo, and Joseph Colandra.

?_1 fF'L Charles N. Steele

General Counsel

L.

Kenneth A. Gross
Associate General Counsel

1

1
wJ

Attachments

1. Proposed letter, General Counsel's Factual and Legal
Analysis, and subpoena to Mr. Lazar.

2, Proposed letter and subpoena to Mr. Jansen.

3. Proposed letters and subpoenas/orders to Caffrey, Brennan,
Pizzo, and Colandra.

™
<
-
o

}
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436
Dear Mr. Lazar:.

Oon - s the Federal Election Commission
determined that _there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Flease submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probzble cause to believe if
you so desire., See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter, ~
please advise the Commission by completing the enclosed form _
stating the name, address and telephore number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any gquestions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

. =4 Sincerely,
i =
<
M
M
=T
b o
o Enclosures
s General Counsel's Factual and Legal Analysis
i Procedures
o Designation of Counsel Statement
<
@«

Airchmesr (- 2of5




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MOR No. 1436
STAFF MEMEER & TEL. NO.

Hancf B. Nathan

RESPONDENT Stanley Lazar
SOURCE OF MUR: INTERNALLY GENERATETD
SUMMARY OF ALLEGATIONS

The evidence available to the Office o; General Counsel suggests
that Stanley Laznr‘may have violated 2 U;S.ﬁ. § 441f in cannﬁction
with certain contributions purportedly made in the names of others.

FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe
evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors, and mention Mr. Lazar's possible
involvement.

In addition, in a telephone interview conducted by the Office of
General Counsel, on November 2, 1982, Frank Caffrey, a former
employee of Mr. Lazar's firm, Shore Electric Corporation, said that
he had been reimbursed by Mr. Lazar for a check made out to the 1978
Richmond éampaign committee. He said he knew that other 2
employees had done the same. He said he also was reimbursed by_
Mr. Lazar in 1979 for a contribution to the Richmond campaign.

It is recommended that the Commission find reason to believe
that Stanley Lazar violated 2 U.5.C. § 441f by making

contributions in the names of other persons to the 1978 and/or

1980 Frederick Richmond campaign committees.

Allschiwt /- 30F5




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for MUR 1436
Fred Richmond

To: Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

PURSUANT to 2 U.S.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas all books, records, memoranda and

:1-
'

1

other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks

and financial records.

M
)
-r
T
o

Notice is given that these materials must be submitted to

the Office of General Counsel, Federal Election Commission, 1325

K Street, N.W., Washington, D.C. within 15 days of your receipt

840

of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.

;H}ﬁchdmbuﬁFQJ *f:g




Page 2
Subpoena for Stanley Lazar

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, day

of . 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

84040443 3 1¢6
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FEDERAL ELECTION COMMISSION

WASHINGTON. DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esgqg.

Dean, Falanga and Rose

1l 0ld Country Road

Carle Place, New York 11514
. Re: MUR 1436

% Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S5.C, § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Consequently, the Federal Election Commission has issued the

attached subpoena which requires your client to provide
information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena

4%éré;mnex 2- /oF3




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

T N Nt St

Citizens Committee for MUR 1436
Fred Richmond
- SUBPOENA
To: Gerard Jansen
c/o Anthony Falanga, Esq.
Dean, Falanga and Rose
1l 01ld Country Road
Carle Place, New York 11514
- PURSUANT to 2-U,S.C. § 437d(a) (3), and ‘in furtherance of its
oo investigation in the above-styled matter, the Federal Election
- Commission hereby subpoenas all books, records, memoranda and
M other written materials in your possession which pertain to the
™ 1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
T
&S contributions to such campaigns, and including corporate checks
— and financial records.
C Notice is given that these materials must be submitted to
- the Office of General Counsel, Federal Election Commission, 1325
@

K Street, N.W., Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.




Fage 2
Subpoena for Gerard Jansen

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, day

of , 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON. D € 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436 -
Dear Mr. Colandga:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Pzchment 3-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Pursuant to Z_U.S.C. § 437d(a) (1) and ¢3) and in furtherance
of its invfstigftinn in the‘above-caétiuﬁed matter, the Federal
Election Commission hereby orders you to submit written answers
to the gquestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of , 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

_ﬂ-&qdam 3~ ?&-f | 2—



BEFORE THE FEDERAL ELECTION COMMISSION

Iin the Matter of

Sl S S

Richmond Reelection Committee

Please submit answers to the following questions:

1 Do you know Stanley Lazar? If so, please explain how you

know him,
2 Do you know Charles Montanti? If so, please explain how you
know him., .
E 3. Have you ever -been employed by Shore Electric Corporation?
I1f so, please list dates of employment, any positions or job
cs titles held, and the names of your supervisors for each job held.
" 4. Have you ever contributed money to a campaign committee of

2 Congressman Fred Richmond? In what year(s)? and in what
s amounts?

2 5. Have you ever received reimbursement in return for a check

=r made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman

T Richmond's campaign committee? If so, from whom did you receive

-~ reimbursement, when did you receive it, and in what form (i.e.,

cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
o increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
o Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any empluyment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond' 8
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.

. Machva T 3 - 8@-{'2,




FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20453

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re: MUR 1436

Dear Mr. Caffrey:

K} The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
M Act of 1971, as amended (2 U.5.C. § 431 et seq.). In connection

with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain

<r information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

L

P Since this information is being sought as part of an
investigation being conducted by the Commission, the

- confidentiality provisions of 2 U.S5.C. § 437g(a)(12) (A) apply.
This section of the Act prohibits making public any investigation

o conducted by the Commission without the express written consent

< of the person with respect to whom the investigation is made.

o You may consult with an attorney and have an attorney assist

you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Madmes 3 - Hetl2-




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond

T il St St

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Frank Caffrey

12 Grance Park Road

Commack, New York 11755
’ Pursuant to i-ﬁ.s.c. § 437d(a) (1) and {3) and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the guestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of ¢ 198 .

84040494335 ¢

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

Mrachmed 3- Sof 13-




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following guestions:

s O Do you know Stanley Lazar? If so, please explain how you
know him.

2, Do you know Charles Montanti? 1If so, please explain how you
know him.

v 3. Have you ever- been employed by Shore Electric Corporation?
1f so, please list dates of employment, &ny positions or job
titles held, and the names of your supervisors for each job held.

" 4. Have you ever contributed money to a campaign committee of

Congressman Fred Richmond? In what year(s)? and in what
ot amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

8 40 40443

7i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in'blank form and later made out to Congressman Richmond's
campaign committee?

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns.,

Pk e 13 &#H'




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436°

&y = Dear Mr. Pizzo:-

5

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

3

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

31040494433

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B, Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Dkachmes 3 759'(’2—
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond

i

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTE AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

. Pursuant éﬁ 2.0.8.C. § 437d(a) (1) and (3) and in furtherance
e of its investiggtion in the'abnve-captinged matter, the Federal
e} Election Commission hereby orders you to submit written answers
har to the questions attached to this Order and subpoenas you to
™M produce certain specified documents.

e The answers must be submitted under ocath and must be

Y forwarded, along with the documents, to the Commission within
:: (15) days of your receipt of this Order/Subpoena.

o WHEREFORE, the Chairman of the Federal Election Commission
< has hereunto set his hand on this day of » 198 .
o

Frank P. Reiche
Chairman =

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

Adbctiimect 3 -Tof 12-




BEF& THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following gquestions:

) Do you know Stanley Lazar? 1If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3 Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employmerrt, any positions or job
titles held, and the names 0f your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

O Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1I1f so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. I1f your answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. 1f your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee? -

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

FPlease submit all books, records, memcoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns. X

Miachmut 3-Fof!



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215
' Re: MUR 1436°

Dear Ms. Brennan:

f'l

e The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

32 Act of 1971, as amended (2 U,S.C. § 431 et seg.). In connection

N with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which reguires you provide certain

= information has been issued. The Commission does not consider

- you a respondent in this matter, but rather a witness only.

o Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation

o conducted by the Commission without the express written consent

= of the person with respect to whom the investigation is made.

e You may consult with an attorney and have an attorney assist

you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
hssociate General Counsel

Enclosure
Subpoena/Order

Miachmes3 Mot 12-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred

Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

Pursuant éﬁ 2.U.5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the'abnve—captioéed matter, the Federal
Election Commission hereby orders you to submit written answers
to the guestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under cath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of s 198 .

Frank F. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Requested Documents

Ptachmes3- 1Bof12-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

: B Do you know Stanley Lazar? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, please explain how you
know him.

i s Have you ever. been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. 1f your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

Te If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in-blank form and later made out to Congressman Richmond's
campaign committee? =

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return? :

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.

Alacdkmant 3 - () of2-
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December 1, 1982
cn
=,

Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan, Esqg.

RE: Stanley Lazar

Dear Ms. Nathan:

I enclose herewith invoices from
Federal Express for subpoenas served upon
my client, STANLEY LAZAR., Obviously, you do
not expect him to pay for his own subpoena.

Just as a reminder, there is a
subpoena fee and mileage charges due to my
client.

Kindly forward same.

Very truly yours,

o
™3

LEON WARHOR
OF CouNBLL

WASHOR, GREENBERG & WASHOR

HIG:cp

Encls.
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SECURITIES AND EXCHANGE COMMISSION
m-himtﬂ'h D.C. 20549

Litigation Release No., 9798 /November 9, 1982

Securities and Br% Commission v, Walco National Corporation
States District Court for the District

r . [ [}
of Columbia, CIvil Action No. 82-3194 )

The Securities & Exchange Commission announced today the filing of a civil
injunctive action in the United States District Court for the District of
Columbia against Walco National Corporation ("Walco®™) and Frederick W.
Richmond ("Richmond®). The complaint alleges violations of Sections 10(b).
13(a), 13(d), 14(a), 14(d) and 1l4(e) of the Securities Exchange Act of 1934
(*Exchange Act"), (the anti-fraud, proxy, tender offer and certain reporting
provisions of the federal securities laws) by Walco and Richmond.

The Commission's Complaint alleges that beginning in or about 1977, Walco and
Richmond, in Walco tender offer materials, proxy solicitation materials and
annual and other reports materially misrepresented Richmond's role in Walco
business matters, Richmond's remuneration from Walco and transactions with
Walco and the nature of the pension agreement between Walco and Richmond which
became effective on December 31, 1978. 1In addition, the Complaint alleges
that Walco and Richmond, in schedules relating to beneficial ownership of
securities filed by Walco pursuant to Section 13(d) of the Exchange Act, mis-
represented the purpose for purchases of the securities of a certain issuver
and failed to disclose that Walco, through Richmond, had entered into certain
contracts, arrangements or understandings with a third party in connection
with the securities of certain issuers.

Specifically, Walco annual and other reports, proxy solicitation materials

and tender offer materials disclosed that Richmond had resigned from active
management of Walco beginning January 1, 1979. 1In fact, the Complaint

alleges, Richmond continued to dominate and control Walco., Walco public
filings, moreover, purport to disclose remuneration to and related
transactions with Richmond. The filings, the Complaint alleges, fail to
disglose that Walco has paid, from at least 1977 to date, 90% of the expenses
of an apartment owned by Richmond, has supplied Richmond with an automobile
and driver at Walco expense, has made charitable contributions designed to
benefit Richmond and has allowed Richmond and certain entities and organi-
zations with which Richmond is affilitated or associated to use Walco facilities,
equipment and personnel, all to benefit Ricmond. The Complaint also alleges,
in connection with the acquisition by Walco of more than 5% of the ocutstanding
common stock of General Steel Industries, Inc., that Walco made certain filings
pursuant to Section 13(d) of the Exchange Act which disclosed its intentions,
with respect to its acquisition of GSI securities, as for investment when, in
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fact, Walco intended to acquire a controlling share of GSI common stock. The
Complaint further alleges that in connection with the acquisition by Walco of
more than 5% of the ocutstanding common stock of certain issuers, that Walco
made certain filings pursuant to Section 13(d) of the Exchange Act, but failed
to disclose that Walco, through Richmond, had entered into certain arrangements

or understandings with a third party, including option agreements and guarantees
against loss, regarding these securities.

Simultaneous with the filing of the Complaint, Walco and Richmond, without
admitting or denying the allegations of the Complaint, consented to the entry
of Final Judgments of Permanent Injunction which enjoin Walco and Richmond
from violating Sections 10(b), 13(a), 13(d), 14(a), 14(d) and 14(e) of the
Exchange Act and certain rules and regulations thereunder.

wWalco, in settling this action, has agreed, among other things, to establish

a comittee of its board of directors to review any proposed transactions
between Walco and Richmond, directly or indirectly. The committee is to be
composed of two new directors to be appointed and a third director. Richmond,
in settling this action, has agreed, among other things, to pay to Walco, with
regard to certain matters alleged in the Complaint the sum of $425,000, pursuant
to an arrangement taking into account the resolution of two pending related
private actions, and to release the company from all further payments pursuant
to the Pension Agreement.
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FOR THE
DISTRICT OF COLUMBIA

:

SECURITIES AND EXCHANGE COMMISSION,:

H CIVIL ACTION NO.

Plaintiff, :
t

v. t COMPLAINT FOR

i INJUNCTIVE

WALCO MATIOMAL CORPORATION, and ]
FREDERICE W. RICHMOND, 1
i
i

AND OTHER EQUITABLE
RELIEF

Defendants.
:

The SECURITIES AND EXCHANGE COMMISSION ("COMMISSION") for
its Complaint alleges, upon information and belief, that:

1. Defendants WALCO NATIONAL CORPORATION ("WALCO") and
FREDERICK W. RICHMOND ("RICHMOND"), directly and indirectly,
have engaged, are engaged and are about to engage in trans-
actions, acts, practices and courses of business which constitute
and will constitute violations of Sections 10(b), 13(a), 13(4),
l4(a), 14(d) and 14(e) of the Securities Exchange Act of 1934
("Exchange Act") [15 U.S5.C. 78j(b), 78m(a), 78m(d), 78n(a),
78n(d) and 78n(e)] and Rules 10b-5, 12b-20, l3a-1, 134-1,
l4a-3, l4a-9 and 144-3 (17 CPR 240.10b-5, 240.12b-20, 240.13a-1,
240.134-1, 240.14a-3, 240.2-9 and 240.14d-3] promulgated
thereunder.

2. The Commission pursuant to authority gjranted to it by
Sections 10(b), 13(a), 13(d), l4(a) and 14(d) of the Exchange
Act [15 U.S8.C. 78j(b), 78m(a), 78m(d), 78n(a) and 78n(d)]
has promulgated Rules 10b-5, 12b-20, 13a-1, 13d4-1, l4a-3,
14a=9 and 144-3 [17 CFR 240.10b-5, 240.12b-20, 240.13a-1,
2‘0'13d-1ﬂ 240.14a-3, 240.l14a-9 and 2Id.lld-3] which have been

in effect at all times material to this Complaint.
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JURISDICTION AND VENUE

3. This Court has jurisdiction of this action pursuant
to Section 27 of the Exchange Act [15 U.S.C. 78aa]).

4. The Commission brings this action pursuant to Sections
21(d) and 21(e) of the Exchange Act [15 U.S5.C. 78u(d) and
78u(e)] to restrain and enjoin the Defendants from engaging
in such transactions, acts, practices and courses of business
and conduct complained of herein and for other equitable relief.

5. The Defendants made use of the means and instrumentalities
of transportation and communication in interstate commerce,
and of the mails, in connection with the activities complained
of herein.

6. Certain of the transactions, acts, practices and
courses of business constituting violations of the Exchange
Act have occurred within the jurisdiction of this Court.

7. The Defendants, unless restrained and enjoined by
this Court, will continue to engage in trnplactinna, acts,
practices and courses of business set forth in this Cunpiaint,
and in transactions, acts, practices and courses of business

of similar purport or object.

DEFENDANTS

8. WALCO is a New York corporation with offices at 743
Fifth Avenue, New York, New York. WALCO, through its subsid-
iaries, manufactures industrial and other equipment. WALCO
stock is registered with the Commission pursuant to Section
12 of the Exchange Act [15 U.S5.C. 78l1) and is traded on the
American Stock Exchange. As of September 30, 1982, WALCO had
outstanding 3,912,283 shares of common stock held by approxi-
mately 1,800 shareholders.

9. RICHMOND is a former U.S. Congressman who resides in

Brooklyn, New York. RICHMOND founded WALCO and is WALCO's
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largest shareholder. RICHMOND owns approximately 42.4% of
the outstanding shares of WALCO common stock and has served as
WALCO's Chairman of the Board of Directors, President and as
a director. The Frederick W. Richmond Foundation (“Richmond
Foundation®) owns an additional 4.6% of the outstanding shares
of WALCO common stock. After his election to Congress in
1974, HICHHDHD‘rcsiqnud as WALCO's President. On December 31,
1978, RICHMOND resigned as WALCO's Chairman and as of June 30,
1982, RICHMOND resigned as a director of WALCO.

FIRST CAUSE OF ACTION

Violations of Section 10(b) of the
Exchange Act [15 U.S.C. 78j(b) and
Rule 10b-5 [17 CFR 240.10b~5 thereunder

10. Paragraphs 1 through 9 of this Complaint are realleged
and are incorporated herein by reference.

11, From on or about January 1, 1977, to the present,
WALCO and RICHMOND, directly and indirectly, in connection
with the purchase and sale of the securities of WALCO and
other securities of other issuers have employed and are
employing devices, schemes and artifices to defraud, have
made and are making untrue statements of material facts and
have omitted to state material facts necessary, in order to
make the statement made, in the light of the circumstances
under which they were made, not misleading, and have engaged
and are engaging in acts, practices and courses of business
which operate or would operate as a fraud or deceit ;pon any
person, As pnr£ of the violative course of conduct, WALCO
and RICHMOND caused to be filed with the Commission and to be
sent to shareholders of securities issued by WALCO and other
issuers, materially false and misleading tender offer materials,
proxy soliciting materials and annual and other periodic reports

which materially misrepresent RICHMOND's role in WALCO business
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matters, which materially misrepresent RICHMOND's remuner-
ation from WALCO and transactions with WALCO and which
materially misrepresent the nature of the pension agreement
between RICHMOND and WALCO which became effective December 31,
1978. As a further part of the violative course of conduct,
WALCO and RICHMOND have caused to be filed with the COMMISSION,
and sent to national securities exchangeas and certain corpo-
rations, materially false and misleading schedules relating

to beneficial ownership of securities, pursuant to Section
13(d) of the Exchange Act, which misrepresent Defendants'
intentions with respect to the securities beneficially owned
and with respect to agreements with others with respect to the
securities beneficially owned, all as more fully set forth below.

THE RICHMOND PENSION

12, On or about December 31, 1978, RICHMOND resigned as
Chairman of the Board of WALCO. On that date, RICHMOND became
eligible to receive one million dollars from WALCO as a pension
which was payable in bi-annual installments of $50,000 for ten
years. The pension agreement was submitted to and approved by
WALCO shareholders at the Annual Meeting on October 26, 1979.
WALCO stated, in its 1979 proxy statement, that the pension
agreement was in recognition of RICHMOND's pasE services. In
fact, however, it was expressly understood by RICHMOND and by
WALCO that RICHMOND would retain virtually the same duties and
responsibilities as prior to his "resignation,” particularly
with respect to WALCO's investment program, RICHMOND has
obtained $350,000, to date, by virtue of the pension agreement.

13. After his resignation, RICHMOND continued to
chair WALCO board meetings, continued to select investment and
acquisition targets, continued to represent WALCO in negotia-
tions with acquisition targets and continued to receive un-

disclosed personal benefits from WALCO. Moreover. after the
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date of RICHMOND's resignation, WALCO's board of directors did
not vote on any matter opposed by RICHMOND and WALCO did not
enter into any major business venture or investment without
RICHMOND's approval.

14. WALCO's proxy statement for the years 1980 and 1981
and its Annual Reports on Form 10-K for the same years repre-
sented that RICHMOND had "retired" from WALCO while failing to
disclose that RICHMOND continued to exercise virtually the
identical functions as those exercised prior to his resignation.
WALCO shareholders were not apprised of these facts until the
matter was exposed in litigation in 1981.

RICHMOND Pﬂw BENEFITS

15. From on or about January 1, 1977, to the present,
RICHMOND has obtained certain undisclosed personal benefits
from WALCO. WALCO has paid 90% of the expenses attributable
to an apartment owned by RICHMOND; has provided RICHMOND with
a WALCO automobile and chauffeur; has made charitable contri-
butions in RICHMOND's name, at RICHMOND's direction, and to
organizations affiliated with RICHMOND. WALCO has permitted
organizations affiliated with RICHMOND to use WALCO facilities,
equipment and personnel at no cost to the organizations; has
permitted RICHMOND to use WALCO personnel fnr'pu:poseu related
to RICHMOND's political efforts; and has allowed WALCO personnel
to supervise and manage the financial record-keeping of RICHMOND,
RICHMOND's corporate identities and certain not-for-profit
organizations affiliated with RICHMOND, as set forth more
fully below.
The Apartment

16. RICHMOND owns a cooperative apartment at 25 Sutton

Place, New York, New York. WALCO, however, pays all of the
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expenses of the apartment and bills RICHMOND for 10% of the
expenses. This arrangement, not publicly disclosed until
1981, has been in effect for at least five years and remains
in effect to date. Although WALCO occasionally uses the
apartment for business purposes, the apartment is more often
used by RICHMOND for personal purposes., No records have been
maintained by WALCO with respect to the uses of the apartment.
Beginning with WALCO's fiscal year ended June 30, 1978, WALCO
has expended approximately 5440,000 on the expenses of the
apartment which include a live-in housekeeper, luxury fur-
nishings, repairs, telephone systems and daily items such

as groceries, laundry and tipping the doorman. Despite his
greater use of the apartment, RICHMOND has been required to
pay only 10% of these expenses.

17. The 90% - 10% ratio of expenses was derived by WALCO's
audit committee of its board of directors and approved by the
board of directors. The Audit Committee routinely approves the
payment of 90% of all apartment expenses regardless of the
purpose of the expense, and bills RICHMOND for 10%. The ratio
is premised upon the assumption that RICHMOND would have con-
tinued use of the apartment and was expected to use the apart-
ment for non-WALCO purpose 10% of the time. That determination
never was reviewed nor verified. 1In fact, the apartment is
more often used by RICHMOND for non-WALCO purposes than by
WALCO.

WALCO Charitable Contributions

18. WALCO's program of charitable contributions has
resulted in the expenditure of approximately $100,000-150,000
per year beginning with the fiscal year ended June 30, 1978.

Virtually all of the contributions made by WALCO were made
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at the direction of RICHMOND and were intended to benefit
RICHMOND. Many of the recipients are organizations associated
with RICHMOND. For the fiscal years ended June 30, 1981 and
1982, a total of 40 organizations received a contribution from
WALCO. A total of $305,285 was expended by WALCO for these
two years of which $244,000 was paid to Big Apple Farm and
Food Conference, Inc. Big Apple was founded by RICHMOND and
its only function, since 1979, has been operating a facility
known as the RICHMOND Market Gardening Center. In addition,
in at least two instances, WALCO made charitable contributions
in RICHMOND's name.

Use of WALCO Facilities, Equipment and Personnel

19. WALCO's offices also are the offices of the Frederick
W. Richmond Foundation, Big Apple Farm and Pood Conference, Inc.
and Project Upgrade, each of which are non-profit organizations
which operate to RICHMOND's benefit. These organizations
receive funds, directly and indirectly, from WALCO, and pay no
rent or expenses to WALCO. RICHMOND and other WALCO officers
and directors constitute the boards of directors of these
entities.

20, WALCO clerical personnel answer the telephones for
these organizations, which have the same telephone number as
WALCO and, with the exception of Project Upgrade which has two
employees, WALCO personnel maintain the files, maintain books
and records, respond to correspondence and generally constitute
the staff of these organizations. These services are performed
without reimbursement by these organizations to WALCO.

21. WALCO management personnel provide managerial services
to these organizations and generally supervise their operation.
WALCO's book-keeper maintains the financial records, issues

checks, prepares balance sheets and performs all book-keeping
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functions for these organizations, for RICHMOND and for
RICHMOND's corporate identities. WALCO's treasurer supervises
the financial record-keeping of these organizations. WALCO's
vice-president for public relations administers the grant
program of the RICHMOND Foundation and serves as its President.
WALCO's attorneys and accountants provide services, as needed,
to these RICHMOND affiliates at no charge to the affiliates.

22. WALCO management and clerical staff assist in political
fund-raising for RICHMOND by maintaining contributor lists,
arranging for fund-raising functions, maintaining guest lists
and monitoring the financial condition of the RICHMOND election
committees.

23. WALCO, in annual reports on Form 10-K and in proxy
soliciting statements for the years 1978 through 1980, purported
to disclose the extent of RICHMOND's remuneration and benefits
but, in fact, failed to disclose the matters referred to in
paragraphs 15 through 22 above. In 1981, as the result of
litigation, certain disclosures regarding these matters were
made by WALCO.

PURCHASES OF GSI SECURITIES

24. Between January 1 and April 18, 1981, WALCO purchased
in open market and privately negotiated transattions approxi-
mately 29.6% of the outstanding common stock of General Steel
Industries, Inc. ("GSI"), a Delaware corporation with offices
in St. Louis, Missouri. On May 1, 1981, WALCO filed with the
COMMISSION a report on Schedule 13D which stated that WALCO
purchased the GSI securities for investment purposes.

WALCO also filed three amendments to its Schedule 13D which
amendments are dated June 26, 1981, July 29, 1981, and August
28, 1981, which contined to state that WALCO's purchases of
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GSI securities were for investment purposes. By September 29,
1981, WALCO claimed to own approximately 34.1% of the outstanding
common stock of GSI. The purpose for WALCO's purchases of GSI
securities was not for investment as disclosed by WALCO. The
purpose for the purchases was for WALCO to acquire control of GSI.
25. WALCO's intention to acquire control of GSI is
indicated not only by the pace and size of its purchases but
also by a memorandum dated June 26, 1981, from RICHMOND to
WALCO's President stating that "Our aim is to acquire 51% of
the company.®” Significantly, the partial tender offer commenced
by WALCO on November 2, 1981, for GSI securities was designed
to increase WALCO's position in GSI securities to 51%. 1In
addition, RICHMOND negotiated the private sale of a substantial
number of GSI shares from a private investor to WALCO and
actively directed WALCO in its GSI-related activities.

PARTIAL TENDER OFFER FOR GSI SECURITIES

26. On November 2, 1981, WALCO commenced a partial tender
offer to purchase an additional 750,000 shares of GSI common
stock. If successful, WALCO would own approximately 51% of
the outstanding common stock of GSI. The Offer to Purchase
mailed to GSI shareholders on November 2, 1981, failed to
disclose: .

(a) That the purpose for WALCO's purchases of

GSI securities, from the beginning, was to

acquire control of GSI, as set forth in para-

graph 25, above;

(b) That WALCO was dominated and controlled by

RICHMOND, as set forth in paragraphs 12 and 13

above}

(c) The personal benefits that RICHMOND had

obtained from WALCO as set forth in paragraphs

15 through 22 above; and
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(d) That the pension agreement which became effective
upon RICHMOND's "retirement” was, in fact, to pay
RICHMOND for continuing services to WALCO, as set
forth in paragraphs 12 and 13 above,

AGREEMENTS WITH THIRD PARTY

27. WALCO, in connection with its acquisition of the
beneficial ownership of more than 5% of the outstanding common
stock of Bristol Brass Corporation, Vulcan, Inc. and other
issuers, failed to disclose, as required, in its statements
on Schedule 13D that WALCO, through RICHMOND, had entered into
certain contracts, arrangements or understandings with a third
party or third parties with respect to the securities of the
issuers, including joint ventures with the third party, guaran-
tees against loss and option arrangements.

28. By reason of the foregoing, WALCO and RICHMOND,
directly and indirectly, violated Section 1l0(b) of the Exchange
Act [15 U.S.C. 78j(b)] and Rule 1l0b-5 [17 CFR 240.10b-5]

thereunder.

SECOND CAUSE OF ACTION

Violations of Section 13(a) of the
Exchange Act [15 U.S.C. 78m(a)] and
Rules 12b-20 and l3a-l
[17 CFR 240.12b-20 and 240.l13a-1] thereunder

29. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

30. From on or about January 1, 1978, through 1981,
WALCO filed with the Commission Annual Reports on Form 10-K
(17 CFR 249.310) which contained untrue statements of material
fact, omitted to state material facts necessary to make state-
ments made, in the light of the circumstances under which they
were made, not misleading and omitted information required by
Commission rules and regulations to be contained in such reports,

as alleged in paragraphs 12 through 23 above.
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31. By reason of the foregoing, WALCO violated and
RICHMOND caused WALCO to violate Section 13(a) of the Exchange
Act [15 U.S.C. 78m(a)] and Rules 12b-20 and 13a-1 (17 CFR
240.12b-20 and 240.13a-1) thereunder.

THIRD CAUSE OF ACTION
Violations of Section 1l4(a) of the
Exchange Act [15 U.S.C. 78n(a)] and

Rules l4a-3 and 14a-9 [17 CFR 240.14-3
and 240.l14a-9] thereunder

32. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

33. From on or about January 1, 1979, through 1981,
WALCO and RICHMOND, directly and indirectly, in connection
with the solicitation of proxies for the election of directors
at its Annual Meeting, filed with the Commission and distributed
to its shareholders proxy solicitation materials which failed to
contain the information specified in Schedule 14A, which were
materially false and misleading, and which omitted to state
material facts necessary to make the statements made, in light
of the circumstances under which they were made, not false and
misleading as alleged in paragraphs 12 through 23 above.

34. For the foregoing reasons, WALCO and RICHMOND directly

and indirectly violated Section l4(a) of the Exchange Act [15

U.S.C. 78n(a))] and Rules l4a-3 and l4a-9 [17 CPR 240.14a-3 and

240.14a-9] thereunder,
FOURTH CAUSE OF ACTION

Violations of Section 13(d) of the
Exchange Act [15 U.S5.C. 78m(d)] and
Rule 13d4-1 [17 CFR 240.13d-1] thereunder

35. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.
36. From on or about January 1, 1977, to the present,

WALCO and RICHMOND, after the acquisition by WALCO, directly
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or indirectly, of the beneficial ownership of more than 5% of
classes of equity securities registered with the Commission
pursuant to Section 12 of the Exchange Act, sent to the issuers
of the securities at their principal executive offices, to
each exchange where the securities are traded, and filed with
the Commission, statements which failed to contain the infor-
mation required by Section 13(d) of the Exchange Act, Rule
13d-1 and Schedule 13D (17 CFR 240.134-101] and which contained

false and misleading information as set forth in paragraphs 24,

25 and 27, above.
37. For the foregoing reasons, WALCO and RICHMOND, directly
and indirectly, violated Section 13(d) of the Exchange Act [15
U.S.C. 78m(d)] and Rule 13d-1 [17 CPR 240.13d-1] thereunder.
FIFTH CAUSE OF ACTION

Violations of Section 14(d) and l4(e)
of the Exchange Act [15 U.S.C 78n(d)
and 78n(e)] and Rule 14d-3 [17 CFR 240.144-3]
theresunder

38. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

39, Beginning on or about November 2, 1981, WALCO and
RICHMOND, directly and indirectly, made a tender offer for, or
requested or invited tenders of the common stock of GSI, which
stock is registered with the Commission pursuant to Section 12
of the Exchange Act, after the consummation of which, WALCO
would be the beneficial owner of more than 5% of the common
stock GSI but failed, as soon as practicable after the commence-
ment of the tender offer to file with the Commission the infor-
mation required by Section 14(d) of the Exchange Act, Rule
14d4-3 and Schedule 14D-1; and WALCO and RICHMOND made untrue
statements of material fact and omitted to state material facts

necessary in order to make the statements made, in the light
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of the circumstances under which they were made, not misleading,
and engaged in fraudulent, deceptive and manipulative acts and
practices, in connection with the tender offer or request or
invitation for tenders, or the solicitation of security holders
in opposition to or in favor of any such offer, request or
invitation with respect to the tender offer by WALCO for 750,000
shares of the common stock of GSI, as more fully set forth in
paragraph 26, above.

40. As a result of foregoing, WALCO and RICHMOND violated
Section 14(d) of the Exchange Act [15 U.5.C. 78n(d)], Rule
144-3 [17 CFR 240.14d-3] thereunder, and Section l4(e) of the
Exchange Act [15 U.S8.C. 78n(e)].

I.

WHEREFORE, the Commission respectfully requests that the
Court issue:

A. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants,
and employees, and each of them, and all persons acting in
concert or participation with them from, directly or indirectly,
by the use of any means or instrumentality of interstate
commerce or of the mails or of any facility of any national
securities exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leading; or

engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit

upon any person,
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in connection with the purchase or sale of the securities of
WALCO or any other issuers.

B. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants
and employees, and each of them, and. all persons acting in
concert or participation with them from, directly or indirectly,
causing WALCO or any other issuer to file, or filing with
the Commission any annual or other periodic report which is
materially false or misleading or which omits to state a
material fact necessary to make the statements made, in the
light of the circumstances under which they were made, not
misleading or which fails to contain information required to
be contained in such report.

C. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants, and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly,
making any or causing WALCO or any other issuer to make any
solicitation of proxies of shareholders of WALCO or any other
issuer, by means of any proxy statement, form of proxy, notice

of meeting or other communication, written or oral, contain-

ing any statement which, at the time and in the light of the

circumstances under which it is made, is false and misleading
with respect to any material fact, or which omits to state

any material fact necessary in order to make the statements
therein not falﬁe or misleading or necessary to correct any
statement in any earlier communication with respect to the
solicitation of a proxy for the same meeting or subject matter
which has become false or misleading, or making any proxy

solicitation in which any person solicited is not timely
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furnished with a written proxy statement containing the
information specified in Schedule 14A [17 CFR 240.14a-101),
except where provision of a written proxy statement is not
required by applicable law or regulation.

D. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly, after
acquiring or after another person, entity or group acquires
the beneficial ownership of more than five percent of any
equity security of any issuer of a class which is registered
pursuant to Section 12 of the Exchange Act, filing or causing
to be filed with the Commission, or sending or causing to be
sent to the issuer and to any national securities exchange on
which the issuer's securities are traded, a statement of in-
formation required by Scheule 13D [17 CFR 13d-101) which is
materially fnlﬂi or misleading or which fails to contain all
of the information required by the Commission's rules and
regulations.

E. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons icting in concert
or participation with them from, directly or indirectly,

(a) making any untrue statement of a material fact or
omitting to state a material fact necessary in
order to make the statements made, in the 1light
of the circumstances under which they were made,
not misleading; or
engaging in any fraudulent, deceptive or manipu-

lative act or practice,
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in connection with any tender offer or request or invitation
for tenders for the securities of any issuer,

F. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly, by
use of the mails or by any means or instrumentality of inter-
state commerce, making a tender offer for, or a request or
invitation for tender of, any class of an equity security of
any issuer which is registered with the Commission pursuant to
Section 12 of the Exchange Act, if, after consumation thereof,
such persons would, directly or indirectly, be the beneficial
owner of more than five percent of such class, unless at the
time copies of the offer or request or invitation are first
published or sent or given to securities holders, such persons
have filed with the Commission such statements and information
as required by Section 14(d)(1l) of the Exchange Act, and Rules
14d-1 and Schedule 14D-1 thereunder or any other rules or
regulations prescribed by the Commission pursuant to Section
14(d)(1) of the Exchange Act as necessary or appropriate in
the public interest or for the protection of investors, which
statements and information shall not be Iatnrially false or
misleading or fail to contain all of the information required

by the Commission's rules and regulations.




G. Such other and further relief as this Court deems
appropriate,

Respectfully submitted,

THEODORE A. LEVINE

PAUL A. FISCHER

MITCHELL D. DEMBIN
Attorneys for Plaintiff

Securities and Exchange
Commission

450 Fifth Street, Northwest

Washington, D.C. 20549
(202) 272-2211




UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Ve FINAL JUDGMENT OF

PERMANENT INJUNCTION
AND OTHER EQUITABLE
RELIEF AS TO WALCO

NATIONAL CORPORATION

WALCO NATIONAL CORPORATION,
FREDERICK W. RICHMOND,

Defendants.

W B B M B B BE aa BE B B8

Plaintiff Securities and Exchange Commission (“"Commission®)
has duly commenced this action by filing its Complaint, and
Defendant Walco National Corporation ("Walco") having admitted
the jurisdiction of this Court over it and the subject matter
of the action, having waived the entry of findings of fact
and conclusions of law as provided by Rule 52 of the Federal
Rules of Civil Procedure, and without admitting or denying
any of the allegations of the Complaint except as to juris-
diction, without trial, argument or adjudication of any issue
of fact or law herein, and solely for the purposes of this
action, consented to the entry of this Final Judgment of
Permanent Injunction and Other Equitable Rell{f ("Final
Judgment®) restraining and enjoining Walco from violations
of Sections 10(b), 13(a), 13(d), 1l4(a), 14(d) and l4(e) of
the Securities Exchange Act of 1934 ("Exchange Act") [15
U.s.C. 78j(b), 78m(a), 78m(d), 78n(a), 78n(d) and 78n(e) and

Rules 10b-5, 12b-20, 13a-1, 134-1, l4a-3, l4a-9 and 14d-3 pro-

mulgated thereunder [17 C.F.R. 240.10b-5, 240.12b-20, 240.13a-1,
240.13d4-1, 240.14a-3, 240.142-9 and 240.14d-3) and it further
appearing that this Court has jurisdiction of the parties and
the subject matter hereof, and the Court being fully advised

in the premises:
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I.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from directly or indirectly, by the
use of any means or instrumentality of interstate commerce
or of the mails or of any facility of any national securities
exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leadingy or
engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit
upon any person,
in connection with the purchase or sale of the securities of
Walco or any other issuer.
1I.

IT IS FURTHER ORDERED, ADJUDGED AND DECR&ED that Walco,
its officers, directors, agents, servants and employeesa, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and .enjnined from, directly or indirectly, filing
or causing to be filed with the Commission any annual or
other periodic report which is materially false or misleading
or which omits to state a material fact necessary to make

the statements made, in the light of the circumstances under
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which they were made, not misleading or which fails to contain
information required to be contained in such report.
III.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants, and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, making
any solicitation of proxies of shareholders of Walco or any
other issuer, by means of any proxy statement, form of proxy,
notice of meeting or other communication, written or oral,
containing any statement which, at the time and in the
light of the circumstances under which it is made, is false
or misleading with respect to any material fact, or which
omits to state any material fact necessary in order to make
the statements therein not false or misleading or necessary
to correct any statement in any earlier communication with
respect to the solicitation of a proxy for the same meeting
or subject matter which has become false or misleading, or
making any proxy solicitation in which any person solicited
is not timely furnished with a written proxy statement con-
taining the information specified in Schedule 14A [17 C.F.R.
240.14a-101), except where provision of a written proxy
statement is not required by applicable law or regulation.

Iv.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and ﬁach of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, after

acquiring the beneficial ownership of more than five percent
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of any equity security of any issuer of a class which is
registered pursuant to Section 12 of the Exchange Act, filing
or causing to be filed with the Commission, or sending or
causing to be sent to the issuer and to any national securities
exchange on which the issuer's securities are traded, a state-

. ment of information required by Schedule 13D [17 C.F.R. 13d-101)
which is materially false or misleading or which fails to con-
tain all of the information required by the Commission's rules
and regulations.

V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly,

(a) making any untrue statement of a material fact or

omitting to state a material fact necessary in
order to make the statements made, in the light of
the circumstances under which they were made, not
misleading; or
engaging in any fraudulent, deceptive or manipulative
act or practice,
in connection with any tender offer or request or invitation
for tenders for the securities of any issuer.
_ vI.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, by use

of the mails or by any means or instrumentality of interstate




commerce, making a tender offer for, or a request or invitation
for tender of, any class of an equity security of any issuer
which is registered with the Commission pursuant to Section
12 of the Exchange Act, if, after consumation thereof, Walco
would, directly or indirectly, be the beneficial owner of
more than five percent of such class, unless at the time copies
of the offer or request or invitation are first published or
sent or given to securities holders, Walco has filed with the
Commission such statements and information as required by
Section 14(d)(1) of the Exchange Act, and Rules l4d4-1 and
Schedule 14D-1 thereunder or any other rules or regulations
prescribed by the Commission pursuant to Section 14(d)(1l) of
the Exchange Act as necessary or appropriate in the public
interest or for the protection of investors, and such statements
and information are not materially false or misleading and do
not fail to contain all of the information required by the
Commission's rules and regulations.

VII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the
annexed Consent and Undertaking of Walco be, and the same
hereby is incorporated herein with the same force and effect
as if fully set forth herein.

VIII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco
shall fully comply with its undertakings as set forth in the
annexed Consent and Undertaking of Walco incorporated herein

by reference.

IX.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this

Court retains jurisdiction of this matter for the sole purpose
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of enforcing the terms of this Final Judgment and the annexed

incorporated Consent and Undertaking of Walco.

UNITED STATES DISTRICT JUDGE

DATED:
Washington, D.C.
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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Plaintiff, NO. 82—
V. FINAL JUDGMENT
OF PERMANENT
INJUNCTION AND
AND OTHER
EQUITABLE RELIEF
AS TO FREDERICK
W. RICHMOND

WALCO NATIONAL CORPORATION,
FREDERICK W. RICHMOND,

Defendants.

- O B s S R M e B B B -

Plaintiff Securities and Exchange Commission ("Commission®)
has duly commenced this action by filing its Complaint, and
Defendant Frederick W. Richmond ("Richmond®) having admitted
the jurisdiction of this Court over him and the subject matter
of the action, having waived the entry of findings of fact
and conclusions of law as provided by Rule 52 of the Federal
Rules of Civil Procedure, and without admitting or denying
any of the allegations of the Complaint except as to juris-
diction, without trial, argument or adjudication of any issue
of fact or law herein, and solely for the purposes of this
action, consented to the entry of this Final Judgment of
Permanent Injunction and Other Equitable Relief ("Final
Judgment®) restraining and enjoining Richmond from vioclations
of Sections 10(b), 13(a), 13(4), l1l4(a), 14(d) and 1l4(e) of
the Securities Exchange Act of 1934 ("Exchange Act") [15
U.s.C. 78j(b), 78m(a), 78m(d), 78n(a), 78n(d) and 78n(e) and
Rules 10b-5, 12b-20, 1l3a-1, 13d-1, l4a-3, 14a-9 and 14d-3 pro-
mulgated thereunder ([17 C.F.R. 240.10b-5, 240.12b-20, 240.131-1-
240.134-1, 240.14a-3, 240.14a-9, and 240.14d-3] and it further
appearing that this Court has jurisdiction of the parties
and the subject matter hereof, and the Court being fully

advised in the premises:

—
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I.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and enpinyeen. when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, by the use of any means or
instrumentality of interstate commerce or of the mails or of
any facility of any national securities exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leading; or
engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit
upon any person,
in connection with the purchase or sale of the securities of
Walco or any other issuer.
IX. _

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, causing Walco or any other
issuer to file, or filing with the Commission any annual or
other periodic report which is materially false or misleading
or which omits to state a material fact necessary to make
the statements made, in the light of the circumstances
under which they were made, not misleading or which fails to

contain information required to be contained in such report.
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III.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,

his agents, servants, and employees, when acting as such, and

each of them, and all persons acting in concert or participa-

tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, making any or causing Walco or
any other issuer to make any solicitation of proxies of
shareholders of Walco or any other issuer, by means of any
proxy statement, form of proxy, notice of meeting or other
communication, written or oral, containing any statement
which, at the time and in the light of the circumstances
under which it is made, is false or misleading with respect
to any natarifl fact, or which omits to state any material
fact necessary in order to make the statements therein not
false or misleading or necessary to correct any statement in
any earlier communication with respect to the solicitation
of a proxy for the same meeting or subject matter which has
become false or misleading, or making any proxy solicitation
in which any person solicited is not timely furnished with a
written proxy statement containing the information specified
in Schedule 14A (17 C.F.R. 240.14a2-101), except where provision
of a written proxy statement is not required by applicable
law or regulation.

Iv.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, after acquiring or after another

person, entity or group acquires the beneficial ownership of




more than five percent of any equity security of any issuer of
a class which is registered pursuant to Section 12 of the
Exchange Act, filing or causing to be filed with the Commission,

or sending or causing to be sent to the issuer and to any

national securities exchange on Hh{ch the issuer's securities

are traded, a statement of information required by Schedule
13D [17 C.F.R. 13d-101] which is materially false or misleading
or which fails to contain all of the information required by
the Commission's rules and regulations.
V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly,

(a) making any untrue statement of a material fact or

omitting to state a material fact necessary in
order to make the statements made, in the light
of the circumstances under which they were made,
not misleading; or
engaging in any fraudulent, deceptive or manipu-
lative act or practice,
in connection with any tender offer or request or invitation
for tenders for the securities of any issuer.
VI.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined,

from directly or indirectly, by use of the mails or by any
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means or instrumentality of interstate commerce, making a
tender offer for, or a request or invitation for tender of, any
class of an equity security of any issuer which is registered
with the Commission pursuant to Section 12 of the Exchange

Act, if, after consumation thereof, such person(s) would,
directly or indirectly, be the beneficial owner of more than
five percent of such class, unless at the time copies of the
offer or request or invitation are first published or sent or
given to securities holders, such person(s) have filed with

the Commission such statements and information as required by
Section 14(d)(1l) of the Exchange Act, and Rules l14d-1 and
Schedule 14D-1 thereunder or any other rules or regulations
prescribed by the Commission pursuant to Section 14(d)(1l) of
the Exchange Act as necessary or appropriate in the public
interest or for the protection of investors, and such statements
and information are not materially false or misleading and do
not fail to contain all of the information required by the

Commission's rules and regulations.

VIiI.

IT IS FURTHER ORDERED, ADJUDGED AND DECR%ED that the
annexed Consent and Undertaking of Richmond be, and the same
hereby is incorporated herein with the same force and effect
as If fully set forth herein.

VIII.

IT 1S FURThER ORDERED, ADJUDGED AND DECREED that Richmond
shall fully comply with his undertakings as set forth in the
annexed Consent and Undertaking of Richmond incorporated herein

by reference.




IX.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this

Court retains jurisdiction of this matter for the sole purpose

of enforcing the terms of this Final Judgment and the annexed

incorporated Consent and Undertaking of Richmond.

UNITED STATES DISTRICT JUDGE

DATED:
Washington, D.C.
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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

CIVIL ACTION
NO. 82-

L CONSENT AND
UNDERTAKING
OF WALCO
NATIONAL
CORPORATION

WALCO NATIONAL CORPORATION
FREDERICK W. RICHMOND

Defendants.

B e B G R R PR SR B e R

1. Defendant Walco National Corporation ("Walco®) admits
the jurisdiction of this Court over it and over the subject
matter of this action and further admits to the service upon
it of Plaintiff Securities and Exchange Commission's
("Commission®) Complaint for Injunctive and Other Equitable
Relief (“"Complaint®), and waives the filing of an Answer.

2. Walco, without admitting or denying any of the
allegations in the Complaint, except to jurisdiction, to
which it admits, hereby consents to the entry of the Final
Judgment of Permanent Injunction and Other Equitable Relief
as to Walco National Corporation ("Final Judgment®™) in the
form annexed hereto.

3. This Consent and Undertaking of Walco National
Corporation ("Consent") is executed, and the Final Judgment
in the form annexed hereto is entered without trial, argument
or adjudication of any issue of fact or law. Walco hereby
waives the entry of findings of fact and conclusions of law.

4. Walco waives any right it may have to appeal from the

Final Judgment in the form annexed hereto.
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5. Walco enters into this Consent voluntarily, and no
promise or threat of any kind whatsoever has been made by the
Commission or any members of the staff to induce Walco to .
enter into this Consent.

6. Walco agrees that the Final Judgment in the form
annexed hereto may be presented by the Commission to the
Court for signature and entry without further notice.

7. Walco agrees that this Consent shall be incorporated
by reference in, and made part of, the Final Judgment annexed
hereto, to be entered against Walco in this action.

8. Walco represents and undertakes that within 120
days after the entry of the Final Judgment, or such further
time as to which the Commission may agree, it will appoint two
additional directors to its Board of Directors who shall have
been proposed by Walco and to whom the Commission does not
object. Such directors shall not be present or former members
of Walco management or Board of Directors and shall not have,
or have had in the past, any relationship with Walco, any of
its affiliates or subsidiaries or any existing officer, direc-
tor or beneficial owner of ten percent or more of the outstanding
common stock of Walco.

9. Walco represents and undertakes that it will nominate
and recommend for election the two directors abpointed pursuant
to the undertaking contained in paragraph 8 above, at Walco's
annual meeting which coincides with the end of the term of
office of such directors. Each of said directors shall be
nominated for a position on the Board of Directors for a term
such that his entire term of office (including the period
described in the undertaking contained in paragraph 8 above)

shall be at least three years.
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10. Walco represents and undertakes that in the event that
either or both of the directors appointed pursuant to the under-
takings contained in paragraphs 8 and 9 above, shall cease to
be directors, prior to the expiration of three years after the
entry of the Final Judgment, Walco will propose, appoint, nomi-
inate and recommend for election, as required, a replacement(s)
for the remainder of the three year period for such position(s),
to whom the Commission does not object. Such replacement(s)
shall not be present or former members of Walco management or
Board of Directors and shall not have, or have had in the
past, any relationship with Walco, any of its affiliates or
subsidiaries or any existing officer, director or shareholder
of ten percent or more of the outstanding common stock of
Walco.

1l1. Walco represents and undertakes that the two directors
appointed and elected to Walco's Board of Directors pursuant
to the undertakings contained in paragraphs 8, 9 and 10 above
and a third director, shall constitute a Business Review Commit-
tee of the Board of Directors to be created within 120
days after the entry of the Final Judgment, or such further
time as to which the Commission may agree, Walco will continue
to maintain the Business Review Committee in the form provided
in this paragraph for a period of three years.

12. Walco represents and undertakes that the Business
Review Committee will have the responsibility and function:

(a) to review all proposed transactions, directly or

indirectly, between Walco and Defendant Frederick
W. Richmond ("Richmond®) or any person, entity or
organization with which Richmond is affiliated or
.assaciated. with the exception of any person,

entity or organization which is or becomes an
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affiliate or associate of Richmond solely by reason
of Richmond's affiliation or association with Walco,
and to determine whether the terms of the proposed
transaction or transfer: (1) are comparable to
those on which a reasonably comparable and contem-
poraneous transaction has been (or if no such
transactions have been entered into, would be)
entered into with unrelated parties; (2) are fair
and reasonable; and (3) in the best interest of
Walco; and

to review the proposed payment, conveyance, transfer
or other provision of any asset or personal benefit
by Walco, directly or indirectly, to defendant
Richmond or any person, entity or organization with
which Richmond is affiliated or associated, with the
exception of any such proposed payment, conveyance,
transfer or provision of any asset or personal benefit
to Richmond as to which all other Walco stockholders
are entitled in proportion to their stockholdings,
and with the exception of any person, entity or
organization which is or becomes an affiliate or
associate of Richmond solely by reason of Richmond's
affiliation or association with Walco, to determine
whether the proposed provision of asset or benefit
is: (1) fair and reasonable and (2) in the best
interest of Walco.

13. Walco represents and undertakes that should the
Business Review Committee determine that a proposed transaction,
payment, transfer, conveyance or other provision of asset or
personal benefit subject to review pursuant to paragraph 12
above, is not fair and reasonable or not in the best interest

of Walco, or with respect to transactions, is not on terms
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comparable to those on which a reasonably comparable and con-

temporaneous transaction has been (or if no such transactions

have been entered into, would be) entered into with unrelated

parties, that Walco will not enter into such transaction, pay-
ment, transfer, conveyance or other provision of asset or per-
sonal benefit.

14. Walco undertakes to disclese in current reports on
Form B8-K a summary of all proposed transactions, payments,
transfers or conveyances or other provision of any asset or
personal benefits reviewed by its Business Review Committee
and the action taken with respect to such matters.

15. Walco represents that, during the three years
preceding the entry of the Final Judgment, it has forwarded
on behalf of Richmond, or reimbursed Richmond for, various
legal fees and expenses incurred by Richmond. Walco under-
takes to use its best efforts to claim for and collect under
all existing insurance policies held by Walco any and all
of such legal fees and expenses. In the event that some or
all of such legal fees and expenses are not collected through
insurance or are not paid back to Walco by Richmond pursuant
to paragraph 9 of the Richmond Consent and Undertaking
entered in this matter, Walco undertakes to submit to the
Business Review Committee and the Business Review Committee
shall review the nature of such uncollected legal fees and
expenses and determine whether .such fees and expenses were
paid to or for Richmond for personal, or corporate-related
matters, Such determination shall be presented to Richmond
for compliance by Richmond with paragraph 9 of the Richmond
Consent and Undertaking. Walco further undertakes to timely
disclose on a Current Report on Form 8-K the submission of

such matters to the Business Review Committee, the determination
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of the Business Review Committee and what action, if any,
taken by Richmond in response to such determination; provided
that nothing in this paragraph shall limit any rights that
Walco otherwise may have against Richmond.

16. Walco represents that the Commission has advised it
that the Commission is continuing its investigation into matters

which are the subject of In the Matter of Walco National

Corporation, HO-1385. In connection with such continuing inves-

tigation, Walco undertakes to cooperate, and to use its best
efforts to cause its officers, directors, employees and agents

to cooperate, with the Commission and to provide to the Commission
such relevant information as the Commission may request, provided,
however, that nothing in this paragraph shall require any person
to waive any applicable federally recognized privilege.

17. Walco undertakes to comply with and to use its best
efforts to require its officers, directors, agents and employees
to comply with the undertakings set forth in this Consent.

In this regard, Walco agrees to provide the Business Review
Committee with funds and staff as necessary to carry out the
functions of the Business Review Committee as set forth herein.

18. Walco undertakes to use its best efforts to require
its officers, directors, agents and employees to provide to
the Business Review Committee of the Board of Directors such
information deemed necessary by the Business Review Committee
to carry out its functions as set forth herein. Nothing in
this paragraph, however, shall be deemed to require any officer,

director, agent or employee to waive any federally recognized
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applicable privilege in response to a reguest for information

from the Business Review Committee of the Board of Directors.

Aéturney éor #efenaant

Walco National Corporation
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DATED: November 9, 1982

)
Washington, D.C. ) ss.:

)

on this the 4" aay of fgue Lo, , 1982, before me
personally came ?&,1 D S;-\_-.,”g ﬂi& , affirmed to me that he

has authority from the board of directors of Walco National
Corporation to execute and who executed the foregoing Consent

and Undertaking of Walco National Corporation.

My commission expireuﬂ}?J%ES
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viniTEw STALES DISTRivY CUurT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Plaintiff, NO. B82-

CONSENT AND
UNDERTAKING
OF FREDERICK
W. RICHMOND

V.

WALCO NATIONAL CORPORATION
FREDERICK W. RICHMOND

Defendants.

8 @8 B sa S8 sF #E e BF S5 R B8

1. Defendant Frederick W. Richmond ("Richmond") admits
the jurisdiction of this Court over him and over the subject
matter of this action and further admits to the service upon
him of Plaintiff Securities and Exchange Commission's
("Commission™) Complaint for Injunctive and Other Equitable
Relief ("Complaint®), and waives the filing of an Answer.

2. Richmond, without admitting or denying any of the
allegations in the Complaint, except to jurisdiction, to

which he admits, hereby consents to the entry of the Final

Judgment of Permanent Injunction and Other Equitable Relief

&8 to Frederick W. Richmond ("Final Judgment®™) in the form
annexed hereto.

3. This Consent and Undertaking of Frederick W. Richmond
("Consent®™) is executed, and the Final Judgment in the form
arinexed hereto is entered without trial, argument or adjudi-
cation of any issue of fact or law. Richmond hereby waives
the entry of findings of fact and conclusions of law.

4. Richmond waives any right he may have to appeal from
the Final Judgment in the form annexed hereto.

5. Richmond enters into this Consent voluntarily, and no
promise or threat of any kind whatsoever has been made by the
Commission or any members of the staff to induce him to

enter into this Consent.
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v. nicnmuna agrees chat the rinal Judgment in the form
annexed hereto may be preaepted by the Commission to the
Court for signature and entry without further notice.

7. Richmond agrees that this Consent shall be incorporated
by reference in, and made part of, the Final Judgment annexed
hereto, to be entered against Richmond in this action.

8. Richmond undertakes to pay to Walco, with respect to
the matters alleged in paragraphs 12 through 23 of the Commission's
Complaint, the sum of $425,000, and to release Walco from any
and all further payments pursuant to the "Pension Agreement"”
referred to in paragraph 12 of the Commission's Complaint.
Richmond represents that he is attempting to resolve two pending

civil actions (Lewis and Sweet v. Richmond, et al.; Lewis and

Liberty v. Richmond, et al.) concerning certain of the matters

alleged in paragraphs 12 through 23 of the Commission's Complaint.
Such proposed resolution currently contemplates the payment to
Walco of certain sums and termination of the "Pension Agreement”.
Richmond understands that to the extent the resolution of the
private actions requires the cash payment by Richmond to Walco
of 5425,000 or more, the Commission does not object to such
payment offsetting the undertaking by Richmond in this Consent
to pay $425,000 and further does not object to the payment
pursuant to the private litigation being made at a time and on
terms approved by the Courts in the two pending private actions.
To the extent that the resolution of the two pending private
actions requires payment in an amount less than $425,000,
Richmond undertakes to pay the difference between such amount
and the $425,000 Richmond undertakes to pay pursuant to this
Consent within 60 days of the entry of judgment or settlement

in the two pending private actions, Provided, however, that

in the event there is no order of judgment or settlement in
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the two pending private actions within nine months of the entry
of the Final Judgment herein, Richmond will pay $425,000 to
Walco forthwith, or within such further time as the Commission
may agree.

9. Richmond further undertakes to pay to Walco that por=-
tion of any and all amounts paid for legal fees and expenses,
during the three years preceding the entry of the Final
Judgment, by Walco to Richmond or for Richmond in connection
with legal representation of Richmond, for which Walco does
not receive insurance reimbursement, after making its best
efforts to claim for and collect such reimbursement, and which
relate to personal legal services. Richmond further understands
that with respect to any such amounts for which Walco is not
reimbursed through either insurance or by Richmond, Walco will
cause its Business Review Committee of its Board of Directors
to determine whether such amounts related to legal fees and
expenses for personal or corporate-related matters. Such
determination will be provided to Richmond, pursuant to
paragraph 15 of the Consent and Undertaking of Walco, and
Richmond undertakes to abide by such determination and forth-

with pay to Walco such amounts as the Business Review Committee

determines relate to legal fees and expenses for personal

matters.

10. Richmond represents that the Commission has advised
it that the Commission is continuing its investigation into

matters which are the subject of In the Matter of Walco

National Corporation, HO-1385. In connection with such con-

tinuing investigation, Richmond undertakes to cooperate and
to provide to the Commission such relevant information as the

Commission may request; provided, however, that nothing in




this paragraph shall require Richmond to waive any applicable
federally recognized privilege.

11. Richmond represents and undertakes to use his best
efforts to effectuate the terms and conditions of the Consent
and Undertaking of Walco National Corporation ("Walco®"). This
undertaking includes, but is not limited to, cooperating with
and providing all information to the Business Review Committee
of the Walco Board of Directors as it deems necessary, and as
a security holder of Walco on any matter presented to Walco
security holders, to further effectuate the undertakings of
Walco relating to the election of additional directors and
the establishment of the Business Review Committee as described
in paragraphs 8 through 11 contained in the Consent and Under-
taking of Walco National Corporation; provided, however, that
nothing in this paragraph shall be deemed to require Richmond
to waive any federally recognized applicable privilege in
order to fulfill his responsibilities pursuant to this
paragraph.

Fadlik W.

FREDERICK W. RICHMOND

[ et K
S

rederick W. Richmond

DATED: Anr 71582
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DATED: November 9, 1982

)
)

Washington, D.C.

6
on this the _1' day of hui.. \in , 1982, before me

personally came &;, Sl Eichbu... 35 » attorney for

Frederick W. Richmond, who affirmed to me that he has

authority from Mr. Richmond to execute and who executed

the foregoing Consent and Undertaking of Frederick W.

Oles il

NOTARY PUBLIC

Richmond.

My commission expires 13-n-3=
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COUMBELLORE AT LAW

OME OLD COUNTRY ROAD = CARLE PLACE. NEW YORX 11814
November 2, 1982

Federal Election Commiliselon
Washington, D.C, 20463

\ ¢

Attentlion: Nancy B, Nathan, Esq.

!

W
v

Re: Gerard Jansen
Gerard Packing and Belting Co,
MUR 1436

Ed P

Dear Mas, Nathan:

10

In response to your letter of October 18, 1882, from your office signed by the

Chalrman of the F ederal Election Commission, Mr, Frank P, Relche, we are
pleased to enclose herewlith duly executed Statement of Designation of this firm
as counsel for Gerard Jansen and Gerard Packlng and Belting Company.,

As you know, our client testified under a grant of Immunity before a United States
grand jury ln the United States Distrbét Court, Eastern District, New York, As

you are also aware our cllent, although we acknowledged Ignorance of the law ls
no defense, was In actoality unaware that he was committing any violation of any
law by making the contributions in the manner ln which same were remitted,

Our cllent is further cooperating In addition to hls testimony before the grand jury,
by furnishing your office with whatever Informatlon he had pertalning to the indi-
viduals referred to In your undated letter recelved by this office sometime in
September, 1982, Our file Indicates that telephonically the Information you re-
guested was furnished on September 15, 1982,

We slncerely bellevethat there {8n't even any need for the matter to proceed to
conciliation and In this regard, we would appreclate telephonically discussing

our posltion with you further, If after such discussions your office feels that the
matter should proceed to concillation, we, of course, will be pleased to set bp a
mutually convenient conference to discuss the matter and furnish whatever additional
information your office may require,

Ap you are further aware, our cllent has never been previously charged with any
violation of any law whatsoever and I8 a hard working businessman who slmply
responded to a solicitation for a political contribution by one of his contractors
in the bellef that making such contribuotion was both legal and appropriate,
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Damy Fodimpas & Pose

COUMBELLOME AT Law

page 2

We strongly suggest that your Commission has ample matters before it to consider
rather than wasting its time on what we belleve to be an lsolated situation Involving

a politiclan who has since been convicted of various violations of the law, Our
cooperation with the United States Attorney's office, we are sure, has already been
confirmed by your office, We saggest that such clrcumstances should be taken into
conslderation with regard to our suggestion that the matter be discontinoed without
even proceeding to conclllation, however, as previously Indicated we would like to
dilscuses thls matter with you further and Intend to communlicate with yoa telephenically
within the next few days.

Thank you for your attentlon to the above and with professional respect, we remalin

Very truly yours,

DEAN, FALAN

1

o ]
.
=

AJF :ed
o Enc,
o

3
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STATEMENT OF DESIGNATION OF COUNSEL

-

NAME OF COUNSEL: Anth-ny J, Falanga,. Esq. (Dean, Falanga & R »se, Enq.) e

ADDRESS:™ Dne Ofd Ciuntry RAad, "Carle Place, New Y-rk, 11514
TELEPHONE: (516) 248-9888

The above-named inéividual is hereby designated as my

counsel and is authorized to receive any notifications and

Cw
1 OEReY cu-munlclt.mns from the Cc:nmusinn and to act on my
- o behalf before t":e Commission.
™
¥
T
<
o
o ! . ( :
Date S;anture y v
< ' . :
@ NaME: Gerard G. Jansen
T
LDDRESS: 4 Kay Avenue, Jerichn, New York, 11753 =
. =
HOME PHONE: (518) 822-2444 s
- L - w

BUSINESS PHONE: (212) 062-2443

¢0
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436

T S S

Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 10,
1982, the Commission approved by a vote of 6-0 the subpoena
and letter to Stanley Lazar as submitted with the November 5,
1982, Memorandum to the Commission in this matter.

Commissioner Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:
: ' 7
[0 —EL MM(-@{{(,.’ Z’/@:m»x‘c_/
Date Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 11-5-82, 4:44
Circulated on 48 hour tally basis: 11-8-82, 11:00
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FEDERAL ELECTION COMMISSIONSZ Ngy 5,
WASHINCTON, DC 20461 4: 4"

November 5, 1982

The Commission

Charles N, Steele
General Counsel

Kenneth A. Grose
Associate General Counse

MUR 1436 - Subpoena to Stanley Lazar

The attached subpoena to appear for deposition and to
produce documents is directed to Stanley Lazar, president of
Shore Electric Co., a subcontractor to Coastal Dry Dock and
Repair Corporation ("Coastal"), which is a respondent in this
MUR.

Mr. Lazar was mentioned in the New York Times article
that gave rise to the Commission's findings involving
Coastal and the Richmond campaign. (The article said that
certain Richmond campaign documents showed the erasure of an
entry listing a contributor as an employee of Shore, and
said Lazar declined comment.) Further, in a telephone
interview on November 2, 1982, Frank Caffrey, a Shore
Electronics employee, confirmed reports we received in an
earlier deposition in this MUR that he had used another's
name in making a contribution to the 1978 Richmond campaign.
In the interview, Caffrey said he did so because Stanley
Lazar asked him to contribute to Richmond's campaign and
reimbursed him for presenting a contribution check. He also
said he was reimbursed by Lazar for a 1979 contribution to
Richmond.

It would be helpful to depose Stanley Lazar to
determine his knawled?e of involvement in such practices by
Richmond campaign officials, by Charles Montanti (president
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Memo to Commission
Page 2

of Coastal Dry Dock Corporation), and by any other
subcontractors, Further, we will seek -to determine the
source of funds used by Mr. Lazar to reimburse Mr. Caffrey
and any others,

Recommendation:

Approve the attached subpoena and letter to Stanley
Lazar.

Attachments:

Subpoena and letter




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MUR 1436

Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition,
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
qguestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
Counsel

By enneth A. Gross

~ Associate General Counsel
L Enclosure

s Subpoena to Appear for Deposition

<r

~

o
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter. ‘

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

411 &

Enclosure
Subpoena to Appear for Deposition

3

0

0

=




frr

b
M
=~
-
o

]

10

8

FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2046)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436

Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
oroduce certain documents on November 17, 1982, at 2:30 p.m., has
veen issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
depcsition.

Pursuant to 11 C.F.R, § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile, You will be given a check at the time of your
deposition.
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
gquestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: FKenneth A, Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20481

CHARLES N. STEELE 5
GENERAL COUNSEL ~ &

MARJORIE W. EMMONS/JODY C. m?ﬁ/{
NOVEMBER 10, 1982

SUPCENAS RE: MUR 1436

The attached subpoena, which was Commission approved on
November 10, 1982 by a vote of 6-0, has been signed and sealed
this date.




November 5,

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson

SUBJECT : MUR 1436

Please have the attached Memo to the Commlssion

distributed to the Commission on a 48 hour tally basis.

Thank you.

Attachment

cc: NHathan
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
woodbury, New York 11797

Re: MUR 1436
Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpcena which
reguires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition.

Az clewocr | - lof 2




Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any guestions, please direct them to Mrs. Nathan, the
attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

Eenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Stanley Lazar

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.5.C,

§§ 441f and 44lb(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Room 130, U.S, Courthouse, Brooklyn, New York, at 2:30 p.m. on
November 17, 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Stanley Lazar
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1982,

Frank P. Reiche, Chairman
Federal Election Commission

ATTEST:

Marjorie W, Emmons
Secretary to the Commission




7

2

=
M
<
<
o

840

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 9, 1982

Anthony Falanga, Esqg.

Dean, Falanga and Rose

1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436

Dear Mr. Falanga:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the depositions of Walter
Haskell and Maryann Benedetto in the above-referenced matter
to November 17, 1982. The deposition of Mrs. Benedetto will
begin at 10:30 a.m., and that of Mr. Haskell at 11:30 a.m.
The location for both depositions remains the same.

Thank you.
Sincerely,

St

Scott E. Thomas
Assistant General Counsel




FEDERAL ELECTION COMMISSION
WASHINGCTOMN, D.C. 20453

November 9, 1982

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436

Dear Mr. Falanga:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the depositions of Walter
Haskell and Maryann Benedetto in the above-referenced matter
to November 17, 1982, The deposition of Mrs. Benedetto will
begin at 10:30 a.m., and that of Mr. Haskell at 11:30 a.m.
The location for both depositions remains the same.

Thank you.

Sincerely,

<7 A

Scott E. Thomas
Assistant General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

November 9, 1982

Dominick T. Alello
9 Bernadetto Court
Hicksville, New York 11801

Re: MUR 1436

Dear Mr. Aiello:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone your deposition in the above-
referenced matter from November 8, 1982, to November 17, 1982, at
1:30 p.m. The location remains the same.

Thank you.
Sincerely,

Yy A

Scott E. Thomas
Assistant General Counsel

-
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 9, 1982

Dominick T. Alello
9 Bernadetto Court
Hicksville, New York 11801
Re: MUR 1436
Dear Mr, Aiello:

This will confirm the arrangements made by telephone on

o November 5, 1982, to postpone your deposition in the above-
- referenced matter from November 8, 1982, to November 17, 1982, at
1:30 p.m. The location remains the same.
=
Thank you.
™
& Sincerely,
< Y A
o
Scott E. Thomas
~F Assistant General Counsel
o

8
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

November 9, 1982

Stanley Geller, Esqg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Dear Mr,. Geller:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the deposition of Jack DeSimone from
November 9, 1982, to November 17, 1982, at 4 p.m. The location
remains the same.

Thank you.

Sincerely,

T ns

Scott E. Thomas
Assistant General Counsel
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC. 20463

Hovember 9, 1982

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Dear Mr. Geller:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the deposition of Jack DeSimone from
November 9, 1982, to November 17, 1982, at 4 p.m. The location
remains the same,.

Thank you.

Sincerely, _

Scott E. Thomas
Assistant General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436

Tt T e

Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 10,
1982, the Commission approved by a vote of 6-0 the subpoena
and letter to Stanley lLazar as submitted with the November 5,
1982, Memorandum to the Commission in this matter.

Commissioner Aikens, Elliott, Harris, McDonald, McGarry

-y
L
L

. and Reiche voted affirmatively in this matter.
-
o) Attest:
b )
b o 4 L5 e/
- L1=10 —8L Peasgecs 2 Lpponssce
- Date Marjorie W. Emmons
: Secretary of the Commission
o
<
e

Received in Office of Commission Secretary: 11-5-82, 4:44
Circulated on 48 hour tally basis: 11-8-82, 11:00
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Stanley Lazar

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act.cf 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.5.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Room 130, U.S. Courthouse, Brooklyn, New York, at 2:30 p.m. on
November 17, 1982, and any and all dates adjourned to by the

Commission.
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Subpoena to: Stanley Lazar
Page 2

&
i.-
L

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this m

day of Juwernlicrd 1982.

/ r
Frank FE Ht;ché, Chairman

Federal Election Commission

ATTEST:
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20483

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Séanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MUR 1436
Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

" Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will

apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition,




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Tt T S T S Vg g

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on October 15,
1982, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1436:

1. Find reason to believe that
Gerard Jansen violated 2 U.S.C.
§ 441f by making contributions
to the 1978 Richmond campaign
committee in the names of
others.

0443 4137

2. Authorize the issuance of
subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell,
and Frank Caffrey.

:

0

A

Approve the letters as attached
to the General Counsel's Report
signed October 12, 1982.

8

Commissioners Aikens, Elliott, Harris, McDonald, McGarry
and Reiche voted affirmatively in this matter.

Attest:

!aﬂ;s;f/h_ é}@_pc..} ap Z)mw

Date 44~ Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: l10-12-82, 2:36
Circulated on 48 hour tally basis: 10-13-82, 11:00
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GzCEIVED
In the Matter of ) 82 o¢
) 12 P2: 38

Richmond Reelection Committee;) MUR 1436
Walco National Corporation; )
Coastal Dry Dock and Repair )
Corporation; Charles Montanti )
GENERAL COUNSEL'S REPORT :

On April 20, 1982, the Commission found reason to believe
that the above-referenced respondents had violated certain
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act").

As the General Counsel's July 23, 1982 Report to the
Commission related, this Office sought to depose Gerard Jansen, a
contributor to Mr. Richmond's 1978 campaign, because of evidence
that he had made contributions in the names of others. Mr.
Jansen, through his attorney, had declined to be deposed, and
asked that this Office seek a grant of immunity for Jansen from
federal criminal prosecution in any federal district. (The U.S.
Attorney for the Eastern District of New York had given Mr.
Jansen an assurance he would not be prosecuted in that district
as a result of his grand jury testimony.) The Commission
approved this Office's request to seek from the Justice
Department an extension of the criminal immunity grant.

Contacts were made with Justice Department officials who
advised us that we should seek a proffer of evidence (i.e., a
statement of what Mr. Jansen would testify about) from Mr.

Jansen's attorney. When contacted about this, however,
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Mr. Jansen's attorney said that, even if criminal immunity were
to be assured in the manner he had suggested previously, Jansen
still would not be deposed unless also assured that the
Commission would not pursue him for possible civil violations.
Our office advised Mr. Jansen's attorney that we would not
recommend to our Commission that it grant any type of civil
immunity to Mr. Jansen.

Because of the evidence that Gerard Jansen may have violated
the Act by making contributions to the 1978 Richmond campaign in
the names of others, this Office recommends that the Commission
find reason to believe that such violations occurred. Those
indications that Mr. Jansen may have violated 2 U.S.C. § 441f

include the New York Times item that gave rise to this MUR

(Attachment 1), and responses to interrogatories issued by the
Commission on August 10, 1982, to other listed Richmond
contributors who say Jansen reimbursed them for their
contributions (Attachments 2 and 3).

In addition, in order to investigate the allegations of
contributions made in names of others, depositions should be taken
from the two individuals (Dominick Aiello and Maryann Benedetto)
whose responses to interrogatories indicate their involvement
(see Attachments 2 and 3), and from a third, Walter Haskell, who
is employed by Jansen and has not yet responded to the

interrogatories. We will seek to determine any link those
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individuals may have had with the Richmond campaign, Charles
Montanti, or Coastal Dry Dock and Repair Corporation, as well as
their knowledge of Mr. Jansen's connections with those
respondents. To date, it is clear only that Jansen obtained
those individuals' cooperation in making gifts in their names,
but it is not known whether Jansen acted at the request of
Richmond, Montanti or anyone else,

The fourth requested subpoena is for an individual, Frank
Caffrey, implicated in an earlier deposition in this matter, who
was said to have reimbursed Anne Nixon for her blank check later
made payable to the Richmond Committee,

A response to the reason-to-believe finding against the
Richmond Committees and Walco National Corporation was received
September 12, 1982. The response comprises calculations used in
preparing the Committee's amended reports for 1976-81 and the
amounts paid by the Committee to Walco as reimbursement of its
improper contributions of staff time and office facilities. We
will proceed to prepare General Counsel's briefs as to the
Committee and Walco on these issues, but plan to consolidate all
allegations in single briefs after we have concluded the
investigation as to the Committee's involvement with Coastal Dry
Dock and Repair Corporation and Charles Montanti.
Recommendations
1. Find reason to believe that Gerard Jansen violated 2 U.S.C.

§ 441f by making contributions to the 1978 Richmond campaign
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committee in the names of others.
2. Authorize the issuance of subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell, and Frank Caffrey.

3. Approve the attached letters.

Charles N. Steele
Gener Counsel

EKenneth A. Gross '
Associate General Counsel

Attachments
1. New York Times article.
2-3. Responses to interrogatories from Maryann Benedetto
and Dominick Aiello.
4. Proposed reason to believe notification to Gerard Jansen
and General Counsel's Factual and Legal Analysis.

5. Proposed subpoenas and accompanying letters to Maryann
Benedetto, Dominick Aiello, Walter Haskell and Frank
Caffrey.
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_ FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 19, 1982

Gerard Jansen

Gerard Packing and Belting Co.
&7 Reade Street

New York, New York 10007

MUR 1436

Dear Mr. Jansen:

On October 15, 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to tne
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if you so desire.
See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a)(4)(B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible viclations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Kanh O Revche

Frank P. Reiche
Chairman for the
Federal Election Commission

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
GENERAL COURSEL'S FACTUAL AND LEGAL ARALYSIS

MUOR No. 1436
STAFF MEMBER & TEL. NO.

RESPONDENT Gerard Jansen
SOURCE OF MUR: INTERNWNALLY GENERATETD
SUMMARY OF ALLEGATIONS
The evidence available to the Office of General Counsel */
suggests that Gerard Jansen may have violated 2 U.S5.C. § 441f in
connection with certain contributions purportedly made in the
names of others.
FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors.

According to the Times article, the original work sheets of
reports filed with the Commission bore obvious erasures of the
original identification of contributors' places of business.
Further, several individuals named in and interviewed for the
article expressed surprise that they were listed as Richmond

contributors, including Jean Pignataro, an employee of Gerard

np Reports contained in The New York Times of January 18, 1982,
are among the sources which have been consulted. In addition,
statements made to the Commission by individuals who may have
received reimbursement from Mr, Jansen for their contributions to
the Richmond campaign committee formed a basis for the finding.
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Packing and Belting Corporation.

According to the Times article, Mr. Jansen reportedly did
not deny seeking contributions from employees. Interrogatories
submitted to some of those individuals (or members of their
families) have yielded responses that appear to confirm Mr.
Jansen's role in obtaining contributions from them and
reimbursing them for those contributions. (See Attachments 1 and
2). The contributions were reported to the Commission by the
Richmond campaign committee in the names of the reimbursed
employees or family members.

It is recommended that the Commission find reason to believe
that Gerard Jansen violated 2 U.S.C. § 441f by making
contributions in the names of other persons to the 1978 Frederick

Richmond campaign committee.

Attachments
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT T REQUESTED

Dominick T. Aiello
9 Bernadette Court
Hicksville, N.Y. 11801

Re: MUR 1436

Dear Mr., Aiello:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November g8, 1982, at 1:30 p.m. , has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S8.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid 530, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Dominick T. Aiello
Page 2

Please confirm your scheduled appearance with Nancy B,
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

~7_.

By: Kenneth A, Gros
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Dominick T. Aiello

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.5.C., § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,
at 1:30 p.m. on November 8 , 1982, and any and all dates adjourned

to by the Commission.
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Subpoena to: Dominick T. Aiello
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this o /74Z

day of Cedalisi; 1982.

/‘i A

Frank P. Re c'e, Chairman
Federal Election Commission

ATTEST:

/7 asybte e & ng:—rc,-:_-f
Marjofige W. Emmons
Secra’& ry to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 2046)

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Walter Haskell, Jr.

c/o Gerard Packing Co.

57 Reade Street

New York, New York 10007

Re: MUR 1436

Dear Mr. Haskell:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a withess, give sworn testimony, and

produce certain documents on November 8, 1982, at 3:00 p.m. . has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a)(12)(A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the

Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your

deposition.
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Letter to: wWalter Haskell, Jr.
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counse

Kenneth A. Grodss
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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ONITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Walter Haskell, Jr.

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,

at 3:00 p.m. on Novenmber 8 , 1982, and any and all dates adjourned

to by the Commission.
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Subpoena to: Walter Haskell, Jr.

Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this & e

day of djéZﬁ}éﬂHA’lﬂaz.

grank P, Reiﬁhe, Chalgman

Federal Election Commission

ATTEST:

e & r
Harjgf e W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 2046

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re: MUR 1436
Dear Mr. Caffrey:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
regquires you to appear as a witness, give sworn testimony, and
produce certain documents on November 9, 1982, at 10:00 a.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult-with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Frank Caffrey
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counse

E\

By: enneth A. Gr
Associate General Counsel

-
3

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Frank Caffrey

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,
at 10:00 a.m., ©n November 9 , 1982, and any and all dates adjourned

to by the Commission.




840404434357

Subpoena to: Prank Caffrey
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at wWashington, D.C., on this d?/5$2f-

day of mg 1982,

Frank P. neé.':he. EChaI:i’rEman

Federal Election Commission

MMZ/ M

Marj e W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTOMN, DC 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y., 11580

Re: MUR 143§
Dear Ms. Benedetto:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November 8, 1982, at10:30 a.m. , has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult ' with an attorney who may assist you in
suhmitting the documents and accomgany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of

the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of

20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to: Maryann Benedetto
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

, A et

By Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

T™O0: Maryann Benedetto

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.5.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn . New York,
at 10:30 a.m.©on Novenber 8 , 1982, and any and all dates adjourned

to by the Commission.




Subpoena to: Maryann Benedetto
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 2/ a2

aay of LeZstlerd 1982.

i
Frank Pj Re;che, Cha;rman

Federal Election Commission

ATTEST:

Plargmece 2080 srona

Marjorifk W. Emmons
Secretgry to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jack deSimone
205 West End Avenue
New York, New York 10023

Re: MUR 1436
Dear Mr. deSimone:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
buinT conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November g, 1982, at 1:00 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Jack deSimone
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If
you have any guestions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele

By:
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Jack deSimone
Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

Foom 130, Federal Courthouse. 225 Cadman Plaza East, Brooklyn . New York,

at 1:00 p.m. ©ON November 9 , 1982, and any and all dates adjourned

to by the Commission.




Subpoena to: Jack deSimone
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 25th

rank P, Reiche, alrman

Federal Election Commission

day of May s 1982,

ATTEST:

. Emmons
to the Commission

L
N
-
o
-
-
o

840




FEDERAL ELECTION COMMISSION
WASHINCTON, DT 20463

CHARLES STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JODY C. RANSOM 9?‘,/(

OCTOBER 21, 1982
SUBJECT': SUBPOENAS RE: MUR 1436

The attached subpoenas, which were Commission
approved on October 15, 1982 by a vote of 6-0, have

been signed and sealed this date.

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

T Sl Sl Nl g Vgl Vg

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission; do hereby certify that on October 15,
1982, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1436:

l. Find reason to believe that
Gerard Jansen violated 2 0.S.C.
§ 441f by making contributions
to the 1978 Richmond campaign
committee in the names of
others.

2. Authorize the issuance of
subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell,
and Frank Caffrey.

3. Approve the letters as attached
to the General Counsel's Report
signed October 12, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:
anAbw
r’oﬁj;/h_. gkﬁ—ﬂﬁ? & 2
Date 44~ Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 10-12-82, 2:36
Circulated on 48 hour tally basis: 10-13-82, 11:00
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October ]2, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson

SUBJECT : MUR 1436

Please have the attached General Counsel's Report

distributed to the Commission on a 48 hour tally basis.
Thank you.

Attachment

cc: Nathan




FEDERAL ELECTION COMMISSION
WASHINGCTON, D.C 20463

Gerard Jansen

Gerard Packing and Belting Co.
97 Reade Street

New York, New York 10007

Re: MUR 1436

IDear Mr. Jansen:

On . 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C., § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons, The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if ynu so desire.
See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

O
™~
v
M
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-
o
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BEFORE THE PEDERAL ELECTION comMssroMeSEP 7 P9: 18
5

~
In the Matter of ) e A

A J L3
Richmond Reelection Committee ) MUR 1436 e
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Maryann Benedetto
26 E, Oxford Street -
Valley Stream, W.Y. 11580

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
guestions attached to this Order.

Such answers must be submitted under cath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this fp%ay of

1982.

Frank P. Rexcﬁe
Chairman

ATTEST:

W]Wﬂém%

Marjo W. Emmons
Secr ry to the Commission

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

l. Do you know Gerard %ansen? If so, please explain how you

know him. 7@/ - 7)? ﬂd/mw W%’Q’)"”&”&”/’ :

2. Do you know Charles Montanti? If so, please explain how you
know him. “—Hreo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. 37—

i. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? ,Jﬂﬁﬁm @/??J{M Ollwrs R

S. Have vou ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive'ég, and in what form (i.e,,
cash or check) was it given to you? . & Lueareeld :Q,é/w
6. I1fyour answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee? ¥ ”

i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's

campaign committee? ¥ dpplecats/Ce

B. Do you know any (other) person who received money, Or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? —Z2

Atachmect(- 2e{2
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. CoMiNIEE T. AIELLD
® BCANADETTE CCURmT

HICKEVILLE, NEW YORK 11000

Federal Election Commission RAugust 31, 1982
Washington, D.C. 20463 .

Reference: 1In the Matter of
Richmond Reelection Committee

Yes, I do know Gerard Jansen, I was employed by himnd,
' o

Yes, I do know Charles Montanti. Customer of Gerardr
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manacer and was directly
responsible to Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978,

Yes, I did receive a check as reimbursement for the
check I made out to Congressran Richmond's Campaign
committee from Gerard Jansen about a week later.

No.
No.

I heard that several people mace contributions to
Congressman Richmond's Campaign.Committee and received
reimbursement - mainly - Mr. Paul Benedetto and

Mrs. Camelia Rodriguez by Mr. Gerard Jansen, °

|
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BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of
(]

Richmond Reelection Committee

T i T S

Please submit answers to the following questions:

s Do you know Gerard Jansen?  If so, please explain how you
krow him. ! '

2 Do you know Charles Montanti? If so, please explain how you
know him. .

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. .

4. Eave you ever contributed money to a campaign committéee of
Congressman Fred Richmond? In what year(s)? and in whbat
amounts? r <
5. Have yYou ever received reimbursement in return for a check
macde out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richoond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any ktonus payment, 2fter you
gave the check made out by you to Congressman Richmond's campaign
comnittee, or given by you in blank form and later ‘made out to
Congressman Richmond's campaign conmittee?

y e I1f your answer to guestion 5 is yes, were you promised, or
have you received, any emplayment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and *ater made out to Congressman Richmond's
campaign committee?

E. Do you know any (other) person who received money, Or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

[ 3
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BEFORE THE FEDERAL ELECTION commrsstoM¢SEP 7 FP9: 48

ZCEVED AT THE

-~
i o
In the Matter of ) (54 0.
l b | e
Richmond Reelection Committee ) MUR 1436 cd o
>
ORDER TO SUBMIT WRITTEN ANSWERS e
S = :l
4=

TO: Maryann Benedetto
26 E. Oxford Street -
Valley Stream, N.Y. 11580

Pursuant to 2 U.S5.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under oath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this }aﬁay of

ay‘aflﬂﬂz.

-

Fran P." Reiche
Chairman

ATTEST:

Attachment

Mbxchmet 2 — lof2




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Gerard ansen? If so, please explain how you

know him. 7@; ﬂﬂ/mu ‘9744'?11//@ hf!ﬂd&x/u?

2, Do you know Charles Montanti? If so, please explain how you
know him. “—or.vo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. —pzp—

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? S Adene i [ G78 | vt Lt CPv0.00

S. Have you ever received reimbu:sement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e,,
cash or check) was it given to you? ?u & Leestnad g.égaé%(w
ML — QML gl e /57F
6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the 'check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made ocut to
Congressman Richmond's campaign Cﬂmm1ttEE?u?b‘jf

s If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's

campaign committee? A?%elgﬁﬂxzk

8. Do you know any {nther} person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? -—2g

Attachmers 7 -2s{2-
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Federal Election Commission August 31, 1982 S
Washington, D.C. 20463 i
i,
. Y
Reference: In the Matter of
Richmond Reelection Committee T
[ L]

Oe

p o
o i 7 3
DOMINIEK T. AIELLD = aﬂ“lﬁ@ A l gﬁ

¥ BERANADETTE COURT

HICKBVILLE, NEW YORKE 11801 i I' ;

Yes, I do know Gerard Jansen, I was employed by hi%ﬂ. P

Yes, I do know Charles Montanti. Customer of Gerard
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manager and was directly
responsible t6 Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978.

Yes, I did receive a check as reimbursement for the
check I made out to Congressman Richmond's Campaign
committee from Gerard Jansen about a week later.

No.

No.

I heard that several people made contributions to
Congressman Richmond's Campaign.Committee and received

reimbursement - mainly - Mr. Paul Benedetto and
Mrs. Camelia Rodriguez by Mr. Gerard Jansen.
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- BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following guestions:

1.. Do you know Gerard Jansen? If s0, please explain how you
know him. \

Qe Do you know Charles Montanti? If so, please explain how you
know him.

e

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held. .

i

3

q. Have you ever contributed money to a campaign committée of
Congressman Frad Richmond? 1In what year(s)? and in wbat
amounts? .

4

S Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

| 0 4

840

6. If your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any tonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

T If your answer to gquestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman RTchmond‘s campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for g;ving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

Pleachmes 3 -2ef2




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C 20463

Gerard Jansen

Gerard Packing and Belting Co.
97 Reade Street

New York, New York 10007

Re: MUR 1436

Dear Mr. Jansen:

On . 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if you so desire.
See 11 C.F.R. § 111.18(4d). r

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4)(B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible viclations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,
o
o
M
-
T
o Enclosures
e General Counsel's Factual and Legal Analysis
Ty Procedures
o Designation of Counsel Statement
T
o«
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FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS
MUR No. 1436

STAFF MEMBER & TEL. NO.
Nancy B. Nathan

(202) 523-4073

RESPONDENT Gerard Jansen

SOURCE OF MUR: INTERNALLY GENERATED
SUMMARY OF ALLEGATIONS

The evidence available to the Office of General Counsel */
suggests that Gerard Jansen may have violated 2 U.S5.C. § llli in
connection with certain contributions purportedly made in the
names of others.

FACTUAL AND LEGAL ANMALYSIS
Reports in The New York Times of January 18, 1982, deacfibe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors.

According to the Times article, the original work sheets of
reports filed with the Commission bore obvious erasures of the
original identification of contributors' places of business.
Further, several individuals named in and interviewed for the
article expressed surprise that they were listed as Richmond

contributors, including Jean Pignataro, an employee of Gerard

*/ Reports contained in The New York Times of January 18, 1982,
are among the sources which have been consulted. 1In addition,
statements made to the Commission by individuals who may have
received reimbursement from Mr. Jansen for their contributions to
the Richmond campaign committee formed a basis for the finding.

Mz chnent 4~ 3616




Packing and Belting Corporation.

According to the Times article, Mr. Jansen reportedly did
not deny seeking contributions from employees. Interrogatories
submitted to some of those individuals (or members of their
families) have yielded responses that appear to confirm Mr.
Jansen's role in obtaining contributions from them and
reimbursing them for those contributions. (See Attachments 1 and
2). The contributions were reported to the Commission by the

Richmond campaign committee in the names of the reimbursed

; employees or family members.

= It is recommended that the Commission find reason to believe
e that Gerard Jansen violated 2 U.S.C. § 441f by making

- contributions in the names of other persons to the 1978 Frederick
> Richmond campaign committee.

o

" B

o Attachments

<

o

Migchwoit - 4of &
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BEFORE THE FEDERAL ELECTION L‘ﬂﬂllﬂlO‘z SEP 7 P 5: 18
M "
In the Matter of ) €3 (3
1 - .
Richmond Reelection Committee ) MUR 1436 = s
-
ORDER TO SUBMIT WRITTEN ANSWERS ff
= - 4 .
w

TO: Maryann Benedetto
26 E. Oxford Street -
Valley Stream, N.Y. 11580

Pursuant to 2 U.5.C. § 437d(a) (1), and in furtherance of its

LY investigation in the above-styled matter, the Federal Election
e Commission hereby orders you to submit written answers to the

n questions attached to this Order.

2 Such answers must be submitted under oath and must be

:: forwarded to the Commission within 15 days of your receipt of

o this Order. |

= WHEREFORE, the Chairman of the Federal Election Commission
= has hereunto set his hand in Washington, D.C. on this }p,f.’éay of
< Wlasz.

(]

Frank P.' Reiche
Chairman

ATTEST:

;aaaﬂdaﬂttld- 2?)&1;;E¢mﬁjqdkl_,
Marjoyifg W. Emmons
Secr ry to the Commission

Attachment

Maiﬂ.w‘{— fa{?




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Gerard %:nuen? I1f so, please explain how you

know him. % - 7)? ﬂn/mu W%@}m!ﬂd

2. Do you know Charles Montanti? If so, please explain how you
know him. “—Hreo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. —pzp—

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? _J Aeheue ire /G7F | vt b PP .0 0

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e,,
cash or check) was it given to you? '?!/ & Leedtread /hu
ML — Pl e an. S5OF %
6. If“your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

1 If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank fnrm-iggﬂiﬁfer made out to Congressman Richmond's

campaign committee? ﬂ?%ﬂlﬁﬁﬂ/%k

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? —2¢

7.

Mhachuers - Ceof8
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HICKEBVILLE, NEW YORK 17801

Federal Election Commission August 31, 1982 ~
Washington, D.C. 20463 -

Reference: In the Matter of
Richmond Reelection Committee

Yes, I do know Gerard Jansen, I was employed by hi%ﬂ.

Yes, I do know Charles Montanti. Customer of Gerard
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manager and was directly
responsible t& Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978.

Yes, I did receive a check as reimbursement for the
check I made out to Congressman Richmond's Campaign
committee from Gerard Jansen about a week later.

No.
No.

I heard that several people made contributions to
Congressman Richmond's Campaign._Committee and received
reimbursement - mainly - Mr. Paul Benedetto and

Mrs. Camelia Rodriguez by Mr. Gerard Jansen.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Rgelecticn Committee

S R

Please submit answers to the following questions:

1. Do you know Gerard Jansen? If so, please explain how you
know him. !

2. Do you know Charles Hnﬁtanti? If so, please explain how you
know him.

£

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held.

3

4. Have you ever contributed money to a campaign committée of
Congressman Fred Richmond? 1In what year(s)? and in wbat
amounts? .

Se. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

410443

8 140

6. 1f your answer to question 5 is yes, did you receive any
increase in your regular pay, or any tonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

1. If your answer to guestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

Altachmest 4~ ofE




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

pominick T. Aiello
9' Bernadette Court
Hicksville, N.Y. 11801
Re: MUR 1436

Dear Mr. Alello:

G-

The Federal Election Commission, established in April, 1975,
o has the statutory duty of enforcing the Federal Election Campaign
- Act of 1971, as amended. In accordance with an investigation

being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on ., 1982, at , has
been issued.

™M

q-

b Since the testimony is being sought as part of an

o investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will

£ 3 apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

c written consent of the person with respect to whom the

< investigation is made.

@

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in.writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition. :

phaduent S - (o le
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Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification, 1If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N, Steele
General Counsel

o By: Kenneth A. Gross

- Associate General Counsel
o Enclosure

~y Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Dominick T. Aiello

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

, New York, at
on , 1982, and &ny and all dates adjourned to by the

Commission.

Mackae s S Sef lo




Bubpoena to: Dominick T. Aiello
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of , 1982,

Frank P. Reiche, Chairman
Federal Election Commission

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y. 11580

Re: MUR 1436
Dear Ms. Benedetto:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on . 1982, at . has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in-writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R, § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B,
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

~ By: Kenneth A, Gross

o Associate General Counsel
n] Enclosure

M Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Maryann Benedetto

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

. New York, at
on , 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Maryann Benedetto
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of ¢ 1982,

Frank P. Reiche, Chairman
Federal Election Commission

< ATTEST:

| =g

~ Marjorie W, Emmons

- Secretary to the Commission
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Walter Haskell, Jr.

c/o Gerard Packing Co.

97 Reade Street

New York, New York 10007

Re: MUR 1436
i~ Dear Mr. Haskell:

?

The Federal Election Commission, established in April, 1975,
— has the statutory duty of enforcing the Federal Election Campaign
o Act of 1971, as amended. In accordance with an investigation

"y being conducted by the Commission, the attached subpoena which
regquires you to appear as a witness, give sworn testimony, and

ST produce certain documents on , 1982, at . has
been issued.

=r

o Since the testimony is being sought as part of an
investigation being conducted by the Commission, the

- confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any

f investigation conducted by the Commission without the express

< written consent of the person with respect to whom the
investigation is made.

o

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.

achmer+5- 9ot [¢




Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Walter Haskell, Jr.

RE: Matter Under Review 1436

s At the instance of the Federal Election Commission, pursuant

" to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to

N appear for deposition as a witness in connection with the

:; Commission's investigation of possible violations of 2 U.S5.C.

- §§ 441f and 441b(a), provisions of the Federal Election Campaign

o Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

c? Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further

:; subpoenaed to produce at the time of your deposition all checks

and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.
Notice is hereby given that the deposition is to be taken at
+ New York, at
on , 1982, and any and all dates adjourned to by the

Commission.
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o

13

v
=
o
=
o

Subpoena to: wWalter Haskell, Jr.
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this

day of s 1982.

Frank P. Reiche, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re: MUR 1436
Dear Mr. Caffrey:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on ¢ 1982, at , has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in.writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition. -
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Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney

assigned to this matter,.
Sincerely,

Charles N, Steele
General Counsel

By: FKenneth A. Gross
Associate General

Enclosure
Subpoena to Appear for Deposition

Counsel
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Frank Caffrey

RE: Matter Under Review 1436

1~ At the instance of the Federal Election Commission, pursuant

o to 2 U.S.C. § 437d(a)(3) and (4), you are hereby ordered to

i appear for deposition as a witness in connection with the

i Commission's investigation of possible violations of 2 U.S.C.

:_- §§ 441f and 441b(a), provisions of the Federal Election Campaign

o Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

= Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further

<

subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating teo
contributions made to the Citizens Committee for Freé Richmond.
Notice is hereby given that the deposition is to be taken at
, New York, at
on , 1982, and any and all dates adjourned to by the

Commission.
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Subpoena to: Frank Caffrey
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of . 1982.
Frank P, Reiche, Chairman
Federal Election Commission
ATTEST:
<
o
Marjorie W. Emmons
n Secretary to the Commission
b
<
b
o
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o
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September 15, 1982

Hancy B. Nathan, Eaq.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

60 :Fc 14352

Re: CALCULATION OF REIMBURSEMENTS
BY RICHMOND CAMPAIGN COMMITTEES
TO WALCO HATIOHWAL CORPORATIOW

Dear Ms. Nathan:

Enclosed herewith please find signed original of Calculation
of reimbursements by Richmond Campalign Committees to

Walco Hational Corporatiom.

Should you have any questions regarding the above captioned
matter please do not hesitate to contact this office.

Thanking you in advance, I remain.

™
B
-
L=
Q
=
=]

ROBERT ALLAN MUIR, JR.

RAM:bas
Enclosure
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August , 1982

Nancy B. Nathan, Esquire
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1436 - Calculation of Reimbursements
by Richmond Campaign Committees to Walco
National Corporation

Dear Ms. Nathan:

At the meeting of May 19, 1982, you requested that Walco
Wational Corporation ("Walco®™) and the Treasurer of the Richmond
campaign committees jointly detail the underlying calculations
for the amount of $12,625.49 reimbursed by the Richmond campaign
committees to Walco on March 3, 1982 */ for the use of Walco
employees and facilities during past years.

The methodology employed in the calculations is the one
discussed in the meeting held in your offices on February 22,
1982. At that time the campaign committees had calculated the
amount of reimbursement to Walco for use of facilities and
employees during 198l1. Since the campaign committees intended to
reimburse Walco for the prior years as well, the meeting was
requested to ascertain if the methodology utilized for 1981 was
acceptable, Since at the meeting the F.E.C. had no objection to,
and indeed seemed to approve of, the methodology used for 1981,
calculations for the prior years were made in the same manner as
that for 1981, Before addressing each of these five years, the
following general points should be made about the methods of cal-
culation employed for all years.

*/ As the date indicates, the campaign committees reimbursed
Walco prior to receipt of the letter dated April 22, 1982 from
the Federal Election Commission indicating that an investigation
had been commenced.




First, each available Walco employee who had performed ser-
vices for the Richmond campaign committees */ was asked to go
back and calculate his/her time spent on campaign committee
activities in the form of a minimum to maximum range. We dis-
covered that the bulk of the time was spent at the time of the
fundraisers. For purposes of calculating the amount the campaign
committees had to reimburse Walco for employee time, the maximum
estimate of time was used in all instances.

Three former Walco employees who performed services for the
campaign committees, Paul Malloff, Leslie Peters, and Stephen
Fiyalko, were unavailable to reconstruct their time spent on
campaign committee activities., Therefore, their time was calcu-
lated by interviewing those individuals who worked closely with
them. The services contributed by Mr. Malloff, an accountant who
passed away in 1978, were limited to a few hours in the comple-
tion of the 1976 F.E.C. reports. 1978 was the only year that
Leslie Peters performed campaign services while employed by
Walco. Stephen Fiyalko left Walco's employ in November, 1979.
You will note that to make certain that all of Mr. Fiyalko's
campaign time was reimbursed we have used figures in the higher
range of estimates in calculating his campaign service hours.

Once we had calculated the fundraising time for each Walco
employee, we determined the amount to be reimbursed to Walco for
the value of employees'time spent on campaign services, Pursuant
to 11 C.F.R. § 114.1(a)(3)(i), an offsetting adjustment was made
for each employee's "make-up®™ time. This is the only offsetting
adjustment made. For example, we did not deduct the safe-harbor
for incidental use of corporate facilities of one hour per week
or four hours per month per employee, as provided in 11 C.F,R.

§ 114,9(a){(1)(iii). You will note that, in most cases, the
individual's make-up time exceeds his/her time spent on campaign
activities -- in which case no reimbursement was owed to Walco
for the employee's services.

We did, however, reimburse Walco for the employees' use of
its facilities in connection with campaign services, without
regard to employee make-up time. Thus, even where employees’

2 Those employees include Jack deSimone, Pauline Nunen, Carmen

Agnes, and Beatriz S, Mirich.




make-up time exceeded the time spent on campaign services, Walco
was reimbursed in full for use of its facilities.

If more than one Richmond campaign committee existed in a
year, the amount to be reimbursed was divided between committees
pro-rata to the amount of contributions received per committee
relative to the total contributions received by both committees.

Finally, the calculations distinguish between "accounting
services,” for which the committees are not obligated to reim-
burse Walco, 11 C.F.,R. § 114.1(a)(2), and all other “campaign
services.,”™ Accounting services has been construed narrowly to
include time for F.E.C. reports and maintenance of books and
records necessary for reporting and accounting purposes only.
Not included in "accounting services"™ is the maintenance of any
records utilized for purposes in addition to F.E.C. reporting and
accounting purposes. For example, maintenance of records con-
cerning "contributors®™ used for fundraising purposes as well as
for F.E.C., reports is not included in the category of accounting
services., Thus time spent in the acquisition of a contributor's
address or place of employment is included in the category of
"campaign services" even though this information is acquired
because it is required by the F.E.C. As you have indicated and
as provided in 11 C.F.R. § 114.1(a)(2)(vii), we need not include
as a reimbursable item the Walco employees' accounting services
and that portion of the Walco facilities used for accounting
services,

With these few points as background, the following 28 pages
summarize the calculations for the amounts reimbursed to Walco by
the campaign committees for years 1976-1981.




Jack deSimone
Pauline Nunen
Carmen Agnes

Beatriz 8. Mirich

Stephen Fiyalko

Leslie Peters

Paul Malloff

Non-accounting Campaign Services

Accounting Services




I. 1976

The following chart indicates the number of hours spent in
1976 by Walco employees rendering campaign and accounting services
and the number of make-up hours worked per Walco employee:

cs AS MAKE-UP HOURS
Jds 80 0 3 hrs./day
PN 160 30 S5 hrs./wk,
CA 0 0 0
BSM 0 0 S hrs./wk.
SF 100 125 3 hrs. /vwk.
LP Not employed Not employed
in 1976 in 1976
PM 0 5 0
Total 340 160

A. Reimbursement for 1976 Campaign Services
Rendered by Walco Employees

As the above chart indicates, JdS, PN, and SF were the only
Walco employees who rendered non-accounting, campaign services in
1976. However, since each of their make-up time exceeds their
time spent on campaign activities, no reimbursement is owed to
Walco for their 1976 campaign services.

B. Reimbursement for 1976 Use of Walco Facilities for
Campaign Services

Even though the employees made up their time spent in 1976
on campaign services, the Richmond campaign committees have
reimbursed Walco for the employees' use of the facilities for
campaign services.

Where the use of facilities related directly to the number
of campaign hours rendered by Walco employees, the amount reim-
bursed to Walco was calculated by multiplying the total cost of
the facilities used by the three employees (JdS, PN, and SF)
times the fraction of campaign hours over the three employees’
total hours.

For 1976, the fraction of the three employees' campaign
hours to their total hours was calculated as follows:




CS Hours:

Total
Hours: lﬁﬂq:/ l?SH'*/ 1715%%% s 5145

This fraction was used to determine the amount owed by the
Richmond campaign committees to Walco for the use of Walco space,
electricity, telephone, photocopying, equipment, and furniture.

s Rent

The 1976 rent for the two and one-half floors
of the Walco facilities located at 743 Fifth
Avenue was $26,500. In 1976 JdS, PN and SF
collectively occupied at most one-half of a
floor, i.e. $5,300. To calculate the rental
cost of the facilities used for campaign
activities, this amount was multiplied by the

fraction of campaign hours to total hours
(6.6%):

$5,300.00

x +066
$349.80

2. Electricity

Total 1976 cost of electricity
for seventh floor: $1,963.90
Multiplied by the percentage of
floor occupied by JA4S, PN, and
5F: «50

48 weeks at 35 hours a week.
50 weeks at 35 hours a week.

49 weeks at 35 hours a week,




Multiplied by the fraction of
the employees' campaign hours
to total hours: x 066
$§ 64.81

3. TeleEhnne

Total 1976 cost of telephone: $2,616,90
Multiplied by the fraction of
campaign hours to total hours: X 066

$172.72

4. Photocopying

v

Total 1976 Walco photocopying

costs: $2,485.28
Multiplied by the fraction of

number of campaign employees

using photocopying equipment

(3) over the total number of

Walco employees using the

photocopying equipment (14): x «214
Multiplied by the fraction of

the employees' campaign hours

to total hours: X 066

§ 35.10

5

10443

5. Equipment/Furniture

340

Total 1976 equipment/furniture

costs: $5,000.00*/
Multiplied by the fraction of

the employees' campaign hours

to total hours: X .066

$330.00

5} $25,000 estimated value of equipment and furniture
epreciated over five years.
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Where the cost was not dependent on the amount of

time spent

by the Walco employees, the actual costs were employed:

6. Stationery $200

T Deliveries

.00*/

20% cf total coat of deliveries (5491.45): $ 98,29%*/

TOTAL 1976 REIMBURSABLE COSTS FOR USE OF
WALCO FACILITIES:

Ce. 1976 Accounting Services ("AS")

AS Total AS Hrs./  Total Cost of

Hrs. Hrs. Total Hrs. Salary***/ AS
PN 30 1750 017 $18,725.18 $ 321.00
SF 125 1715 .073 $13,113.08 $ 955.76
PM 5 1645 .003 $56,847.01 $ 169.18

*

$1,250,72

The Richmond campaign committees paid for their own pre-

printed stationery and postage. Therefore, the $200.00 includes
only miscellaneous use of Walco pens, pads, and paperclips.

**/ A review of the delivery records indicated that in no case
d the total deliveries for campaign activities exceed 20%;
therefore 20% was used in calculating the delivery amount for all

years.

***/ The total salary figures include the following:

PN SF
Gross Salary $16,209.23 $11,340.00
Employer Social

Security Taxes 895.05 639.08
Benefits 1,620.90 1,134.00

Total 513;?25-13 513;113-'“3

]
$50,865.46

895,05
5,086.50

$56,847.01




TOTAL 1976 COST OF ACCOUNTING SERVICES RENDERED: 31!415.91

The $1,445.94 in accounting services need not be reimbursed
to Walco pursuant to 11l C.,F.R. § 114.1(a)(2)(vii). Therefore,
$1,250,.72 is the total amount reimbursed to Walco for the 1976
use of Walco employees and facilities,
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II. 1977

In 1977, a non-election year, there were no campaign
services rendered by Walco employees. Therefore, no
reimbursement is owed to Walco for 1977.

SF rendered 10 accounting service hours to complete the

F.E.C. reports, for a total of $91.06 in accounting services
rendered, calculated as follows:

AS Total AS Hrs./ Total Cost of
Hrs. Hrs. Total Hrs. Salary AS
] L
SF 10 I?IE—K .0058 515,616.43"f $91.06

*/ 49 weeks at 35 hours per week.

**/ ©SF's total salary figure includes the following:

Gross Salary $13,510.00
Employer Social

Security Taxes 755.48
Benefits 1,351.00

Total 515,616.48




III. 1978

The following chart indicates the number of hours spent in
1978 by Walco employees rendering campaign and accounting
services and the number of make-up hours worked per Walco
employee:

cs MAKE-UP_HOURS

80 hrs./day
160 hrs./wk.

hrs./wk.
hrs. /wk.

155

A. Reimbursement for 1978 Campaign
Services Rendered by Walco Employees

As the above chart indicates, JdS, PN, SF, and LP were the
only Walco employees who rendered non-accounting, campaign
services in 1978. However, because JdS5's and PN's make-up time
exceeds their time spent on campaign activities, no reimbursement
is owed to Walco for their campaign services.

Since SF worked at most 400 hours and made up at least 150
of those hours, there are at most 250 SF campaign hours to be
reimbursed to Walco in 1978:

SF's excess CS hours 250 = 14.51%
SF's total Walco hours TTEI:K

multiplied by SF's 1978 Walco salary of $19,960.60**/ = $2,896.28

* 49.2 weeks at 35 hours a week.

*%/ $19,960.60 includes: $17,200.00 gross salary, $1,040.60
employer's social security tax payments, and $1,720.00 in
benefits.




To our knowledge, LP had no Walco make-up time. Therefore,
all LP time spent on campaign activities must be reimbursed to
Walco:

LP's C5 hours = 60 = 4.6%
LF's total Walco hours T296.75%/

multiplied by LP's 1978 Walco salary of $9,404.62**/ = § 432.6l

TOTAL 1978 REIMBURSEMENT FOR CAMPAIGN SERVICES
RENDERED BY WALCO EMPLOYEES:

$3,328.89

B. Reimbursement for 1978 Use of
Walco Facilities for Campaign Services

For 1978, the fraction of the four employees' campaign hours
to their total hours was calculated as follows:

Jds PN SF LP Total

C5 Hours: 80 400 60 700

= 10.9%

Total
Hours: 1715 1715 1722 1296.75 6448.75

This fraction was used to determine the amount owed by the
Richmond campaign committees to Walco for the 1978 use of Walco
space, electricity, telephone, photocopying, equipment, and
furniture.

*/ In 1978, LP was only employed by Walco for 45 weeks (21
weeks at 21.75 hours per week, 24 weeks at 35 hours per week).

**/ $9,404.62 includes: $8,130 gross salary, $461.62 employer
social security tax payments, and $813 in benefita.




1. Rents

The 1978 rent for the entire seventh floor of the
Walco facilities located at 743 Fifth Avenue was
$11,833.37. Jds, PN, LP, and CA occupied one~
third of the seventh floor. SF occupied an addi-
tional small room. Therefore, JdS, PN, LP, CA and
SF collectively occupied at most 45% of a floor,
i.e. $5,325.02. To calculate the rental cost of
the facilities used for campaign activities, this
amount was multiplied by the fraction of campaign
hours to total hours (10.9%):

$§5,325,02

b «109

5580.43

2. Electricity

Total 1978 cost of electricty for
seventh floor: $1,963.90
Multiplied by the percentage of
floor occupied by JdS, PN, LP,
ChA, and SF: 45
Multiplied by the fraction of
the employees' campaign hours
to total hours:
$ 96.33

3. Teleghune

Total 1978 cost of telephone: $2,429.18
Multiplied by the fraction of
campaign hours to total hours: % .109

$264.78

4. Photocopying

Total 1978 Walco photocopying

costs: $3,124.30
Multiplied by the fraction of

the number of campaign employees

using photocopying equipment




(5) over the total number of
Walco employees using the
photocopying equipment (16): .313
Multiplied by the fraction of
the employees' campaign hours
to total hours: «»109
$106.59

5. Equipment /Furniture

Total 1978 equipment/furniture
costs: $5,000.00*/
Multiplied by the fraction of
the employees' campaign hours
to total hours: .109
$545.00

6. Stationery $200.00%*/

T Deliveries

20% of total cost of deliveries ($491.45): § 98,2944/

TOTAL 1978 REIMBURSABLE COSTS FOR USE OF
WALCO FACILITIES: $1,891.42

*/ $25,000 estimated value of equipment and furniture
depreciated over five years.

**/ The Richmond campaign committees paid for their own pre-
printed stationery. Therefore, the $200.00 only includes
miscellaneous use of Walco pens, pads, and paperclips.

*x*/ A review of the delivery records indicated that approxi-
mately 20% of the total deliveries were for campaign activities.




C. 1978 Accounting Services (“"AsS")

Total Cost of
Salary*/ AS

$22,476.85 $ 393.18

AS Total
Hrs. Hrs.

AS Hrs./
Total Hrs.

30 1715 017

125 1722 +072 $19,960.60 $1,448.94

TOTAL 1978 COST OF ACCOUNTING SERVICES RENDERED:

$1,842.12

The $1,842.12 in accounting services need not be reimbursed
to Walco pursuant to 11 C.F.R, § 1l4.1(a)(2)(vii). Therefore,
the total amount reimbursed to Walco for the 1978 use of its
employees and facilities is $5,220.31.

*/ The total salary figures include the following:

Gross Salary

Employer Social
Security Taxes

Benefits

Total

]
$19,460.00

1,070.85
1,946.00

$22,476.85

se
$17,200.00

1,040.60
1,720.00

$19,960.60




IV. 1979

The following chart indicates the number of hours spent in
1979 by Walco employees rendering campaign and accounting services
and the number of make-up hours worked per Walco employee:

cs AS MAKE-UP
Jds 80 0 3 hrs./day
PN 150 20 5 hra./wk.
CA 40 0 2 hrs.,/vwk.
BSM 0 0 S hrs./wk.
SF 76.5 60 3 hrs. /wk.

Total 346,50 80

A. Reimbursement for 1979 Campaign Services
Rendered by Walco Employees

As the above chart indicates, Jd5, PN, CA, and SF rendered
non-accounting, campaign services in 1979. However, since each
of their make-up time exceeds their time spent on campaign
activities, no reimbursement is owed to Walco for the 1979
campaign services, Given that 1979 was not an election year, the
1979 hour figures we used are probably higher than the actual
hours spent by Walco employees on campaign activities.

B. Reimbursement for 1979 Use of Walco Facilities for
Campaign Services

Even though the employees made up their time spent in 1979
on campaign services, the Richmond campaign committees have
reimbursed Walco for the employees' use of the facilities for
campaign services,

For 1979, the fraction of the four employees' campaign hours
to their total hours was calculated as follows:




Jds PN cA SP
40

CS Hours: 80 150 76.5

Total " *h T Y
Hoursa: 1?50—/ 1'.-"15—/ 'I'?D_/ 1510_/ 5775

This fraction was used to determine the amount owed by the
Richmond campaign committee to Walco for the 1979 use of Walco
space, electricity, telephone, photocopying, equipment, and
furniture,

4 i) Rent

The 1979 rent for the entire seventh floor of the
Walco facilities located at 743 Fifth Avenue was
$12,400.04. Jds, PN, and CA occuplied one-third of
the seventh floor. SF occupied an additional
small room. Therefore, JdS, PN, CA and SF collec-
tively occupied at most 45% of a floor, i.e.
$5,580.02. To calculate the rental cost of the
facilities used for campaign activities, this
amount is multiplied by the fraction of campaign
hours to total hours (6.0%):

$5,580.02
x 06
$334.80

*/ 50 weeks at 35 hours per week.

**/ 49 weeks at 35 hours per week,

***/ CA rejoined the Walco payroll on June 1, 1979 and took 4
weeks vacation. Therefore, in 1979 CA worked 26 weeks at 35
hours a week.

ARy In 1979, SF worked for Walco 11 months less 4 weeks
vacation.




2, Electricity

Total 1979 cost of electricty for
seventh floor:

Multiplied by the percentage of
floor occupied by JdS, PN, CA,
and SF:

Multiplied by the fraction of

the employees' campaign hours

to total hours:

3.  Telephone

Total 1979 cost of telephone:
Multiplied by the fraction of
campaign hours to total hours:

4. Photocopying

Total 1979 Walco photocopying
costs:

Multiplied by the fraction of
the number of campaign employees
using the photocopying equip-
ment (4) over the total number
of Walco employees using the
photocopying equipment (15):
Multiplied by the fraction

of the employees' campaign
hours to total hours:

$1,523.54

«45

06

$2,203.17

x «06

$1,383.02

$132.19

$ 22.16
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- Equignantfrurnlture

a. Total 1979 equipment/furni-
ture costs: $5,000.00*/
Multiplied by the fraction
of the employees' campaign
hours to total hours: X .06
$300.00

b. Rental of electric type-
writer: $ 730.26
Multiplied by the fraction
of employees' campaign

hours to total hours: X .06
$ 43.82

™ 6. Stationery $200.00%*/
~y

Te Deliveries
N
o 20% of total cost of deliveries (5163.65): § 32,.73uky
~r TOTAL 1979 REIMBURSABLE COSTS FOR USE OF

WALCO FACILITIES: $1!1ﬂ5.31
c
[
e

_%/ $25,000 estimated value of equipment and furniture
epreciated over five years.

**/ The Richmond campaign committees paid for their own pre-
printed stationery. Therefore, the $200.00 only includes
miscellaneous use of Walco pens, pads, and paperclips.

A%/ A review of the delivery records indicated that approxi-
mately 20% of the total deliveries were for campaign activities.




Cs 1979 Accounting Services ("AS")

AS Total AS Hrs./ Total Cost of
Hrs. Hrs. Total Hrs. Salary*/ AS

20 1715 «012 $25,780.86 $ 300.65
60 1540 .039 $21,271.39 $ 828.76

TOTAL 1979 COST OF ACCOUNTING SERVICES RENDERED:

$1,129.41

The $1,129.41 in accounting services need not be reimbursed
to Walco pursuant to 11 C.F.R. § 1l14.1(a)(2)(vii).Therefore, the
total amount reimbursed to Walco for the 1979 use of its
employees and facilities is $1,106.84.

*/ The total salary figures include the following:
BN SP

Gross Salary $22,200.00 $18,316.67
Employer Social

Security Taxes 1,360.86 1,123.05
Benefits 2,220.00 1,831.67

Total $25,780.86 $21,271.39




V. 1980

The following chart indicates the number of hours spent in
1980 by Walco employees rendering campaign and accounting
services and the number of make-up hours worked per Walco
employee:

cs MAKE-UP HOURS

95 3 hrs,./day
160 5 hrs./wk.
175 2 hrs. /wk.

430 100

A. Reimbursement for 1980 Campaign Services
Rendered by Walco Employees

As the above chart indicates, JdS, PN, and CA were the only
Walco employees who rendered non-accounting, campaign services in
1980. Since JdS's and PN's make-up time exceeds their time spent
on campaign activities, no reimbursement is owed to Walco for
their 1980 campaign services.

CA's hours spent on campaign activities exceed her make-up
hours by 77 hours, for which Walco was reimbursed $940.,23,
calculated as follows:

CA's excess CS hrs, 77 4.4%

CA's total Walco hrs. 1750 */

multiplied by CA's 1980 Walco salary of $20,689.78**/ = § 910.35

TOTAL 1980 REIMBURSEMENT FOR CAMPAIGN SERVICES
RENDERED BY WALCO EMPLOYEES: 5 _910.35

X/ 50 weeks at 35 hours per week,

**/ $20,689.78 includes: $17,816.00 gross salary, $1,092.18
employer's social security benefits, and $1,781.60 in benefits.




B. Reimbursement for 1980 Use of
Walco Pacilities for Campaign Services

Even though most of the Walco employees made up their time
spent in 1980 on campaign services, the Richmond campaign
committees have reimbursed Walco for the employees' use of the
facilities.

For 1980, the fraction of the employees' campaign hours to
their total hours was calculated as follows:

Jds PN CA Total

CS Hours: 95 160 175 430

Total * " .
Hours: 1715‘” .l.'a'.'ml‘::l‘_"f"f 1750__f 5215

This fraction was used to determine the amount owed by the
Richmond campaign committees to Walco for the 1980 use of Walco
space, electricity, telephone, photocopying, equipment, and
furniture.

1. Rent

The 1980 rent for the entire seventh floor of the Walco
facilities located at 743 Fifth Avenue was $13,416.70. JdS,
PN, and CA occupied one-third of the seventh floor, i.e.
$4,472.23. To calculated the 1980 rental cost of the
facilities used for campaign activities, this amount was
multiplied by the fraction of campaign hours to total hours
(8.2%):

49 weeks at 35 hours per week,

50 weeks at 35 hours per week,
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2. Electricity

Total 1980 cost of electricity for
seventh floor:

Multiplied by the percentage of
floor occupied by JdS, PN, CA,

and SF:

Multiplied by the fraction of the

employees' campaign hours to total
hours:

3. Telephone

Total 1980 cost of telephone:
Multiplied by the fraction of
campaign hours to total hours:

4. Photocopying

Total 1980 Walco photocopying costs:
Multiplied by the fraction of number
of campaign employees using photo-
copying equipment (3) over the total
number of Walco employees using the
photocopying equipment (14):
Multiplied by the fraction of the
employees' campaign hours to total
hours:

$4,472.23

X 082

$1,408.23

X «33

x 082

$2,158.88

x 082

$1,263.78

x 214

X .082

$366.72

$ 38.11

$177.03




Se Equipment /Furniture

Total 1980 equipment/furniture costs: $5,000.00%/
Multiplied by the fraction of the

employees' campaign hours to total

hours: .082

$410.00

Total 1980 equipment rental costs: $4,416.84
Multiplied by the fraction of the
employees' campaign hours to total
hours: .082

$362.18

6. Stationery $200.00**/

7 Deliveries

20% of total cost of 1980 deliveries ($315.80): $§ 63,16 ***/

TOTAL 1980 REIMBURSABLE COSTS FOR USE OF
WALCO FACILITIES: $1,639.38

ﬁf $25,000 estimated value of equipment and furniture
epreciated over five years.

**/ The Richmond campaign committees paid for their own pre-
printed stationery. Therefore, the $200.00 only includes
miscellaneous use of Walco pens, pads, and paperclips.

ool A review of the delivery records indicated that approxi-
mately 20% of the total deliveries were for campaign activities.




o 1980 Accounting Services ("As")

AS Total AS Hrs./ Total Cost of
Hrs. Hrs. Total Hrs. Salary*/ AS

*
100 1750__f «057 $31,155.67 $1,780.32

TOTAL 1980 COST OF ACCOUNTING SERVICES RENDERED: $1,780.32

The $1,780.32 in accounting services need not be reimbursed
to Walco pursuant to 11 C.F.R. § 114.1(a)(2)(vii). Therefore,
the total amount reimbursed to Walco for the 1980 use of
employees and facilities is $2,549.73.

*/ PN's total salary figures includes the following:

Gross Salary $26,880.00
Employer Social

Security Taxes 1,587.67
Benefits 2,688.00

Total $31,155.67

::j 50 weeks at 35 hours per week.




VI, 1981

The following chart indicates the number of hours spent in
1981 by Walco employees rendering campaign and accounting servi-
ces and the number of make-up hours worked per Walco employee:

cs AS MAKE-UP_HOURS
Jan. l-Nov, O Nov. l0-Dec. 31

95 0 3 hrs./day 6 hrs,/day
60 5 hrs./wk, 3 hrs./day
0 2 hrs./vwk, 1l hr./day
o 12 5 hrs./wk. 3 hrs./day
135 b

A. Reimbursement for 1981 Campaign
Services Rendered by Walco Employees

As the above chart indicates, JdS, PN, and CA rendered non-
accounting, campaign services in 1981 to the campaign
committees. Of the three, only CA's make-up time is less than
her time spent on campaign activities. CA worked 175 CS hours
and made up 122 of these hours, i.e., an excess of 53 CS hours,
totaling $691.86, calculated as follows:

CA's excess CS5 hours = 53 = 3.09%

CA's total Walco hours 1715

multiplied by CA's 1981 Walco salary of $22,390.26*/ = § 691.86

TOTAL 1981 REIMBURSEMENT FOR CAMPAIGN SERVICES
RENDERED BY WALCO EMPLOYEES: 691.86

:j $22,390.26 includes: $19,256.12 gross salary, 51,208.53
employer's social security tax payments, and $1,925.61 in
benefits.
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B. Reimbursement for 19Bl Use of
Walco Facilities for Campaign Services

For 1981 the fraction of the three employees' campaign hours
to their total hours was calculated as follows:

Jds PN ca Total
CS Hours 95 165 175 435
= B.l4%
Total
Hours 1820 1680 1715 5215

This fraction was used to determine the amount owed by the
Richmond campaign committees to Walco for the 1981 use of Walco

space, electricity, telephone, photocopying, equipment, and
furniture.

1. Rent

The 1981 rent for the entire seventh floor of the
Walco facilities located at 743 Fifth Avenue was
$18,000. JdS, PN, and CA occupied one=third of
the seventh floor, i.e., $%6,000. To calculate the
rental cost of the facilities used for campaign
activities, this amount was multiplied by the
fraction of campaign hours to total hours (8.34%):

$6,000,00
X .0834
$500.40
2. Electricity
Total 19B1 cost of electricity
for seventh floor: $2,005.21
Multiplied by the percentage of
floor occupied by JdS, PN, and CA: x 33
Multiplied by the fraction of the
employees' campaign hours to total
hours: X 0834
$ 55.19




- 28 =

3. Telephone

Total 1981 cost of telephone: $3,021.19
Multiplied by the fraction of
campaign hours to total hours: X 0834

$251.97

4. Photocopying

Total 1981 Walco photocopying

costs: $5,977.08

Multiplied by the fraction of

the number of campaign employees

using photocopying equipment

(3) over the total number of

Walco employees using the

photocopying equipment (14): x 214

Multiplied by the fraction of the

employees' campaign hours to total

hours: X .0834
$106.68

-4

3

3

5. Equipment /Furniture

Total 1981 equipment/furniture

costs: $5,000.00*/
Multiplied by the fraction of

the employees' campaign hours to

total hours: X 0834

$417.00

10443

310

s $25,000 estimated value of equipment and furniture
depreciated over five years.
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6. Stationery §200.00*%/

T Deliveries

20% of total cost of deliveries: $107.60 **/

TOTAL 1981 REIMBURSABLE COSTS FOR USE

WALCO FACILITIES: $1,638,.84

C. 1981 Accounting Services ("AS")

AS Total
Hrs. Hrs.

AS Hrs./ Total Cost of
Total Hrs. Salary***/ AS

60 1680 «0357
12 1715 .0070

$45,583.10 § 319.08

TOTAL 1981 COST OF ACCOUNTING SERVICES RENDERED: $1,464.62

The $1,464.62 in accuuntinq services need not be reimbursed
to Walco pursuant to 11 C.F.R. § 114.1(a)(2)(vii). Therefore,

*/ The Richmond campaign committees paid for their own pre-
printed stationery. Therefore, the $200.00 includes only miscel-
laneous use of Walco pens, pads, and paperclips.

*%/ A review of the delivery records indicated that approxi-
mately 20% of the total deliveries were for campaign activities.

*#*%*/ The total salary figures include the following:
2] BSM

Gross Salary

Employer Social

Security Taxes
Benefits

$27,508.00 $39,643.68

1,829.28 1,975.05

Total

2,750.80

3,964.37

$32,088.08

$45,583.10
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the total amount reimbursed to Walco for the 1981 use of
employees and facilities is $2,330.70.




SUMMARY OF AMOUNTS
REIMBURSABLE TO WALCO AND OF
ACCOUNTING SERVICES CONTRIBUTED BY

WALCO EMPLOYEES FOR YEARS 1976 - 1981

Total
Reimbursement
For Use Of
Reimbursement Employees
for Use of And
Facilities = Facilities

Reimbursement
for CS of
Walco Employees +

Accounting
Services

0 $ 1,250.72 $ 1,250.72
0 0 0
$1,891.42 $5,220.31

$1,106.84

$3,328.89
0 $1,106.84
$ 910.35

$1,639.38 $2,549.73

$1,638.84 $2,330.70

$ 691.86

$1,445.94
$ 91.06
$1,842,12
$1,129.41
$1,780,.32
$1,464.62

$4,931.10 $7,527.20 $12,458.30

$7,753.47
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You will note that the Richmond campaign committees have
reimbursed Walco $167.19 in excess of the amount required. This
overpayment was caused by a mathematical error, which we
discovered in the process of reviewing the calculations for this
memorandum.

Pleage let us know if we can be of further assistance in
explaining these calculations.

Sincerely,

rt A. uir
Treasurer of the Richmond
Campaign Committees

Counsel to Walco National Corporation
and authorized to act on its behalf
before the Federal Election Commission




POSTAGE AND FEES PAID

rquhcm“uUusmé
2T NNOWN

b

L oo
"TD (Z C’ Camelia Rodriquez
™

4314 Carpenter Avenue
Bronx, New York 10466

o
<
8%




FOSTASE AMND FEES PAID

:

Diana Ac
19 Royalstgon Lane
Centareach) New York 11720

e
T
-
o
-
o
T
@0




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

TO! St,u.e B . DATE: d?/’gf/é’t__
M DNawey Neat

O sremow [ emoiars acvios [ e comm g unaTian
0 as meauesree 0 msriain O e
Deomcunmunc [ =tcassamy acrion [Jrramaruas
Deonmgc rion O =ars ane sgruns Orous comugnr
Oriins DOram ous convemmarion Oroun imronmarion
O ruii meranr Orems recernone convemsaron [

0 wanms

40
]

H

ot

ED 28
&
£
3

8 40 404943
E
3
T




FEDERAL ELECTION COMMISSION

WASHINGTON,D.C. 20463
- e — e i——

FOSTAGE AMD FEES FPAID -

- :m T — ‘: e . i
Peralty for Pritate Use $300 3 i
10 4 ~=~3UTHORIZED TIME FOR FORWARDING
D. 2
. N =
¥ ‘\3\-?"“'\, ~
TN =
: > Lo, 8
= =
- 1 D
S
c e i
o desw | L
o




Federal Election Commission
Washington,
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In the Matter of ) e E%
) e
Richmond Reelection Committee ) MUR 1436
>
ORDER TO SUBMIT WRITTEN ANSWERS f{
=
o

TO: Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.¥Y. 11580

Pursuant to 2 U.S.C. § 4374(a) (1), and in furtherance of its

investigation in the above-styled matter, the Pederal Election

=2

- Commission hereby orders you to submit written answers to the

n questions attached to this Order.

™ Such answers must be submitted under oath and must be

B forwarded to the Commission within 15 days of your receipt of

:; this Order.

= WHEREFORE, the Chairman of the Federal Election Commission
o has hereunto set his hand in Washington, D.C. on this flﬁny of
< W 1982.

©

L
Frank g.iREGCéE 1

Chairman

ATTEST:

Marjo W. Emmons
Secr ry to the Commission

Attachment




DoMiNIEK T. AIELLD
® BEANADETTE COURT

HIDEBVILLE, NIW YORK 'Il‘ﬂi

FEDERAL ELECTION COMMISSION
WABHINGTON, D.C. 20463




In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Gerard nsen? If so, please explain how you
know him. % — 79'? ,;.aa/hdcm;u W//Zf}m;m
2. Do you know Charles Montanti? 1If so, please explain how you
know him. “—Hr o

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. 3z,

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? d in what

amounts? S Ahcve so I/ G7E | trt lemm p

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e,,
cash or check) was it given to you? , ;iglhgj
ML —QIML (ot v S57F
6. I1f“ your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign cnmmittee?.gtﬁjk

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank fﬂrmdggiﬂig}er made out to Congressman Richmond's

campaign committee? 4%€ﬂbﬁha$/@h

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? —2Z¢

/7.




DoMINICK T. AIELLD
¥ BEMMNADETTE COURT

HIOKBVILLE, NEW YORK 11801

Federal Election Commission August 31, 1982 ™~

Washington, D.C. 20463 i

2
w0

Reference: In the Matter of
Richmond Reelection Committee O

Cad

Yes, I do know Gerard Jansen, I was employed by hitﬂ.

Yes, I do know Charles Montanti. Customer of Gerard
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manager and was directly
responsible to Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978.

Yes, I did receive a check as reimbursement for the
check I made out to Congressman Richmond's Campaign
committee from Gerard Jansen about a week later.

No.
No.

I heard that several people made contributions to
Congressman Richmond's Campaign Committee and received
reimbursement - mainly - Mr. Paul Benedetto and

Mrs. Camelia Rodriguez by Mr. Gerard Jansen.

Dominick T. Aiglla
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following gquestions:

L Do you know Gerard Jansen? If so, please explain how you
krow him, °

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held.

4. Have you ever contributed money to a campaign committee of

Congressman Freﬂ Richnond? In what year(s)? and in what
amounts?

- 1 Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. I1f your answer to question 5 is yes, did you receive any
increase in your regular pay, or any tonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?




BEFORE THE !lﬂll!h ELECTION COMMISSION

_ In the Matter of Yot

)
Richmond Reelection Committee ) MUR 1436

[]
ORDER TO SUBMIT WRITTEN ANSWERS

T™0: Dominick Alello -
9 Bernadette Court
Hicksville, N.Y. -11801

Pursuant to 2 U.5.C. § 437d(a)(l), .and in furtherance of its
invesfigatinn in the above-styled matter, the Federal Election

Commission hereby orders you to submit written answers to the

questions attached to this Or&er.
Such answers must be submitted under oath and must be

foruardeq to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the redirnl Election Commission
as hereunto set his hlnd in Halhingtun, D.C. on this hlﬂ.{day of

%‘f, 1982. 3 : y

Fran . Reiche
Chairman

. ATTEST:

Marjo W. Emmons
Secr Ly to the Commission

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1436
Richmond Reelection Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on August 10,
1982, the Commission approved by a vote of 5-0 the Orders
to Submit Written Answers for Diana Acierno, Camelia
Rodriquez, Walter Haskell, Jr., Dominick Aiello and Maryann
Benedetto as submitted with the Memorandum to the Commission
dated August 6, 1982.

Commissioners Elliott, Harris, McGarry, McDonald and
Reiche voted affirmatively; Commissioner Aikens did not

cast a vote in this matter.

Attest:

E-r0-F2 S e B e

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 8-6-82, 9:22
Circulated on 48 hour tally basis: 8-6-82, 2:00
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a August 6, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kapson
SUBJECT : MUR 1436

Please have the attached Memo to the Commission
distributed to the Commission on a 48 hour tally basis.
Thank you.

Attachment

cc: HWathan
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
August 6, 1982

The Commission

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counse

MUR 1436 - Orders to Submit Written
Answers :

The attached Orders to Submit Written Answers are directed
to five individuals who appear as contributors on 1978 reports of
the Citizens Committee for Congressman Fred Richmond. All five
individuals are listed on the report as employees of Gerard
Packing and Belting Company, the company owned by Gerard Jansen.
Mr. Jansen is a subcontractor of Coastal Dry Dock Corporation (a
respondent in MUR 1436) and was mentioned in the N.Y Times
article which gave rise to the Commission's reason-to-believe
findings involving Coastal. Moreover, Mr. Jansen is the
individual who has insisted on a grant of criminal immunity
before being deposed by this Office. (See General Counsel's
Report to the Commission, transmitted July 26, 1982, dealing with
the matter of criminal immunity for Mr. Jansen.)

It appears possible that Mr. Jansen made contributions to
the 1978 Richmond committee in the names of others, and it is

believed that the five individuals for whom Orders are attached
would have been those whose names were used.

Recommendation

Approve the attached Orders to Submit Written Answers.

Attachments

Orders to Submit Written Answers (5) and Attachments
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Diana Acierno
19 Royalston Lane
Centereach, N.Y. 11720

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election

Commission hereby orders you to submit written answers to the

L)

‘" guestions attached to this Order.

~ Such answers must be submitted under ocath and must be

= forwarded to the Commission within 15 days of your receipt of

N this Order.

fi WHEREFORE, the Chairman of the Federal Election Commission
& has  hereunto set his hand in Washington, D.C. on this day of
— , 1982,

0

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the fcllowing questions:

1. Do you know Gerard Jansen? If so, please explain how you
know him.

- Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or- job titles held, and the names of your supervisors for each
job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

5. = Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

T If your answer to guestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?




BEFORE THE PFEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Camelia Rodriquez
4314 Carpenter Avenue
Bronx, N.¥Y. 10466

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Cnﬁmissian hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under cath and must be’
forwarded to the Commission within 15 days of your receipt of

this Order.

WHEREFORE, the Chairman of the Federal Election Commission

has, hereunto set his hand in Washington, D.C. on this day of
., 1982.

Frank P. Reiche
Chairman

Marjorie W. Emmons
Secretary to the Commission

Attachment




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

i Do you know Gerard Jansen? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or- job titles held, and the names of your supervisors for each

job held.

4. Have you ever contributed money to a campaign committee of

Congressman Fred Richmond? In what year(s)? and in what
amounts?

S Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee? :

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

T0: Walter Haskell, Jr.
Box 243
Central Valley, N.Y. 10917

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its

investigation in the above-styled matter, the Federal Election

e
A Commission hereby orders you to submit written answers to the
S guestions attached to this Order.
M Such answers must be submitted under oath and must be
<r

forwarded to the Commission within 15 days of your receipt of
-

this Order.
L= .
- WHEREFORE, the Chairman of the Federal Election Commission
o has hereunto set his hand in Washington, D.C. on this day of
= . 1982.
. ]

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment




044935537

o

=T

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee JEE

Please submit answers to the following questions:s

1. Do you know Gerard Jansen? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or' job titles held, and the names of your supervisors for each
job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what .
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

L]
6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blark form? If so, to whom were the checks given, and
what did those persons receive in return?




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committee ) MUR 1436

-

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Dominick Aiello
9 Bernadette Court
Hicksville, N.Y. 11lB01l

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Coﬁmilsian hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under oath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Cnmmisnlnn
has, hereunto set his hand in Washington, D.C. on this day of

, 1982,

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
Richmond Reelection Committee )--

Please submit answers to the following questions:
1 Do you know Gerard Jansen? If so, please explain how you

know him.

2. Do you know Charles Montanti? If so, please explain how you

. know him.

3. Have you ever been employed by Gerard Packing and Belting

Company? 1If so, please list dates of employment, any positions
or- job titles held, and the names of your supervisors for each

job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

b. . If your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

T If your answer to gquestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? 1If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y. 11580

Pursuant to 2 U.5.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Coﬁmissinn hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under ocath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commissinn
hag hereunto set his hand in Washington, D.C. on this day of

» 1982.

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment




In the Matter of

Richmond Reelection Committee

Please submit answers to the following guestions:

s Do you know Gerard Jansen? If so, please explain how you
know him. ;

2. Do you know Charles Montanti? If so, please explain how you
know him.

3% Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or: job titles held, and the names of your supervisors for each

job held.

i. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

D Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee ) MUR 1436
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y. 11580

Pursuant to 2 U.S5.C. § 4374(a)(l), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under oath and must be’
forwarded to the Commission within 15 days of your receipt of

this Order.

WHEREFORE, the Chairman of the Federal Election Cnmmission

has hereunto set his hand in Washington, D.C. on this }ﬁ%ay of
1982.

Frank P. Re1cﬁe
Chairman

ATTEST:
Marjoyifg W. Emmons
Secr ry to the Commission

Attachment




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1% Do you know Gerard Jansen? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, please explain how you
_know him.

3. Have you ever been employed by Gerard Packing and Belting
Company? 1If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee ) MUR 1436
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Dominick Aiello
9 Bernadette Court
Hicksville, N.Y. 11801

Pursuant to 2 U.S.C. § 437d(a)(l), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
guestions attached to this Order.

Such answers must be submitted under cath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this ﬂﬂzﬁdgay of

» 1982,

)

Frank P. Reiche
Chairman

ATTEST:
Marjorie W. Emmons
Secr ry to the Commission

Attachment




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

L Do you know Gerard Jansen? If so, please explain how you
know him.

- 45 Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

y If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? 1If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Walter Haskell, Jr.
Box 243
Central Valley, N.Y. 10917

Pursuant to 2 U.5.C. § 437d(a)(1l), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such aﬁswers must be submitted under oath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commisulnn

has hereunto set his hand in Washington, D.C. on this AﬁZﬁﬂﬁay of

%ZT 1982.
2 Eg {/?)/’7 : g
Fran. P. Reiche :

Chairman

y to the Commission

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following gquestions:

1s Do you know Gerard Jansen? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. = Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you te Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTIOR COMMISSION

In the Matter of )

)
Richmond Reelection Committee ) MUR 1436
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Camelia Rodriquez
4314 Carpenter Avenue
Bronx, N.Y. 10466

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under ocath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this ﬁﬁday of

47,41’. 1982.

Chairman

ATTEST:

Attachment




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following guestions:

1. Do you know Gerard Jansen? If so, please explain how you
know him.

2. Do you know Charles Montanti? 1If so, please explain how you
know him.

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held.

4. Have you ever contributed money to a campaign committee of

Congressman Fred Richmond? In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. 1f your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7= If your answer to guestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee ) MUR 1436

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Diana Aciernoc
19 Royalston Lane
Centereach, N.Y. 11720

Pursuant to 2 U.S5.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under oath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election CQmmiﬂsion

has hereunto set his hand in Washington, D.C. on this f#z:fday of

43/‘.2’.' 1982.

/’l //j/-\ 2

I W ,
Fran + Reiche
Chairman

ATTEST:

W. Emmons
to the Commission

Attachment
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BEFORE THE FEDERAL ELECTIOR COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questionsy

1. Do you know Gerard Jansen? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, pPlease explain how you
know him. :

= L Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what .
amounts?

- Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

s If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? 1If so, to whom were the checks given, and
what did those persons receive in return?




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Re—election Committee;

Walco National Corporation;

Coastal Dry Dock and Repair
Corporation;

Charles Montanti

MUR 1436

L A

CERTIFICATION

I, Marjorie W, Emmons, Recording Secretary for the Federal
Election Camission Executive Session on August 3, 1982, do hereby

R

certify that the Comission decided by a vote of 4-2 to authorize the
.Offica of General Counsel to seek the approval of the Attormey General,
pursuant to 18 U.S.C. §6004, for issuance of an order requiring the
testimony of Gerard Jansen in exchange for immmity from criminal
prosecution.

Commissioners Aikens, McDonald, McGarry, and Reiche voted

40443

affirmatively for the decision; Cammissioners Elliott and Harris dissented.

8 40

Attest:

F-5-E2

Date
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In the Matter of gz J:[I_:I‘h@ P2: 21

Richmond Re-election Committee; MUR

Walco National Corporation;
Coastal Dry Dock and Repair
Corporation; Charles Montanti

GENERAL COUNSEL'S REPORT

On April 20, 1982, the Commission found reason to believe
that the above-referenced respondents had violated certain
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act").

The MUR involves two principal groups of respondents:

(1) Rep. Richmond's committee and his corporation (Walco
National), which made impermissible in-kind contributions to the
committee, and (2) Coastal Dry Dock and Repair Corporation
{("Coastal™) and its president, Charles Montanti. The
investigation thus far has focused on the second group of
respondents. 1/

Charles Montanti, Coastal president, submitted voluntarily
to deposition on May 6, 1982. On that date, OGC staff also
examined Coastal and Montanti financial records for certain

periods, and gquestioned Mr. Montanti about several items that it

1/ Counsel for Rep. Richmond's committee met with OGC staff to
discuse the procedure for amending their reports to reflect the
contributions received from Walco National Corp., and have said
that a response to the RTB finding will be submitted within a
week of this date. (That response had been delayed while the
committee treasurer was out of the country.)

Counsel for Walco also plan to submit a response, which will
be based on calculations made by counsel for the Richmond
committees.
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was felt might have evidenced illegal activity. Following that
deposition, it was decided that investigation of individuals

whose names appeared in The MNew York Times item that implicated

Coastal might help to clearly substantiate or refute the
implications. 2/ By memo of May 20, 1982, this Office
recommended that the Commission issue subpoenas to four such
individuals, as well as the Richmond campaign chairman during the
period at issue, and the Coastal secretary who handled
contributions received from subcontractors. On June 30, 1982,
two of the individuals whose names were alleged by The Times to
have been used by others to make contributions to Richmond were
deposed. Those depositions yielded some leads for investigation
of other individuals who may have been involved in making
contributions in names of others. We are attempting to make
contact with those individuals to obtain their wvoluntary

testimony.

2/ In a further effort to substantiate The Times allegations, a
cable was sent to Stephen Fiyalco, the apparent source of the
information developed in that article, who now lives in Austria.
Hréiriyalco did not respond to the reguest that he contact this
Office.
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Two others who were to be deposed the same day failed to
appear. They were Gerard Jansen, a Coastal subcontractor, and
Jean Pignataro, an employee of Jansen's. 3/ Jansen's attorney
has said that his client will assert the Fifth Amendment
privilege against self-incrimination unless the Department of
Justice grants immunity from criminal prosecution in any federal
jurisdiction based upon his testimony. See Attachment 1. Mr.
Jansen has already been given immunity from prosecution by the
U.S. Attorney for the Eastern District of New York, but Mr.
Jansen's attorney wants assurance that his client's testimony to
the FEC would not result in criminal prosecution in any other

federal jurisdiction either. 4/

3/ We were advised on the day of the scheduled deposition that
Ms. Pignataro had recently had extensive surgery and was unable
to appear for questioning at the time.

4/ The immunity already given Mr. Jansen was not a formal grant
of immunity pursuant to 18 U.S.C. §§ 6003, 6004, or 6005, which
requires the approval of the Attorney General, the Deputy
Attorney General, or any designated Assistant Attorney General
and the issuance of an order to testify by the court, government
agency, or congressional body seeking the testimony. Rather, the
protection already given Mr. Jansen was only an agreement not to
prosecute in the Eastern District of New York in exchange for his
testimony before the grand jury investigating Congressman
Richmond. Had a formal grant of criminal immunity regarding any
future testimony been given to Mr. Jansen, he would have no basis
for not testifying to the FEC. However, the limited immunity
given him does necessitate that further assurance be given under
the procedures set forth at 18 U.S.C. § 6001 et seqg. in order to
obtain his testimony.




Under 18 U.S5.C. § 6004, a government agency may issue an
order regquiring an individual to give testimony if it obtains the
approval of the Attorney General and if in its judgement the
testimony may be necessary to the public interest. 5/ The
approval of the Attorney General under § 6004 operates as a grant
of criminal immunity in all federal jurisdictions, and the
witness must thereafter answer the gquestions propounded by the
governmental agency. See 18 U.5.C. § 6002.

This Office recommends that such a grant of immunity be
sought. The Jansen deposition would, it is believed, be a key to

expediting our investigation, by directing our efforts to

5/ The full text of 18 U.S5.C. § 6004 is as follows:

(a) In the case of any individual who has
been or who may be called to testify or provide
other information at any proceeding before an
agency of the United States, the agency may, with
the approval of the Attorney General, issue, in
accordance with subsection (b) of this section, an
order requiring the individual to give testimony
or provide other information which he refuses to
give or provide on the basis of his privilege
against self-incrimination, such order to become
effective as provided in section 6002 of this part
[18 USC § 6002].

(b) An agency of the United States may issue
an order under subsection (a) of this section
only if in its judgment --
(1) the testimony or other information
from such individual may be necessary to
the public interest; and
(2) such individual has refused or is
likely to refuse to testify or provide
other information on the basis of his
privilege against self-incrimination.
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individuals who may have received contribution reimbursements and
helping to determine the involvement of Coastal and other
subcontractors in the practice. The U.S. Attorney's Office in
the Eastern District of New York has indicated it will assist us
in obtaining the necessary approval of the Attorney General if we
so desire. Because the U.S5. Attorney's Office has already
investigated these same allegations of contributions in the names
of others, and has indicated orally that they have found no
evidence that warrants criminal prosecution on that ground, there
is no reason to believe that seeking formal immunity under § 6004
will cause any jurisdictional dispute with the Department of
Justice. 6/

Recommendation

Authorize the Office of General Counsel to seek the approval
of the Attorney General, pursuant to 18 U.S.C. § 6004, for
issuance of an order requiring the testimony of Gerard Jansen in

exchange for immunity from criminal prosecution.

33; o> Charles N. Steele

General Counsel

Di{S ()

nneth A. Gro
Associate General Counsel

Attachment
Letter from counsel for Gerard Jansen

6/ The U.S. Attorney's Office in the Eastern District of New
York, which has been, and still is, conducting a grand jury
investigation of several matters involving Congressman Richmond,
has not been able to provide us with the evidence they have
accumulated. Federal Rule of Criminal Procedure 6(e) requires
the confidentiality of grand jury information and proceedings.
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June 25, 1982

b d A

Kenneth A. Gross, Esq.
Associate General Counsel
Federal Election Commission
Washington D.C. 20463

Ll

Re: MUR 1436

Dear Mr. Grossa:

With respect to your letter of Jume 21, 1982, please be advised that we have informed
Mr. Scott Thomas of your office and also Ms. Nancy Nathan of your office that our
client will not testify under oath on June 30, 1982, or at any other time unless
there is an appropriate grant of immunity extended to our client, Mr. Gerard Jansen,

with regard to such testimony. Upon receipt of such immunity, our client will comply
with your request for his testimony. '

Thank you for your attention to the above. With professional respect, we remain

Very truly yours, .
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Eenneth A. Groes, Eaq.
Associate General Coumsel
Fedaral Election Commission
Washington D.C. 20483
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Kenneth A. Groaa, Eaq.
Associate General Counsel
Federal Election Commissiom
Washington D.C. 20463

Re: MUR 1436

Dear Mr. Gross:

With respect to your letter of June 21, 1982, please be advised that we have informed
Mr. Scott Thomas of your office and also Ms. Nancy Nathan of your office that our
client will not testify under oath on June 30, 1982, or at sny other time unless
there is an appropriate grant of immumnity extended to our cliemt, Mr. Gerard Jansen,
with regard to such testimony. Upon receipt of such immunity, our client will comply
with your request for his testimony.

Thank you for your atteatiom to the above. With professional respect, we remain

Very truly yours,




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 21, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Victoria Nowicki
1623 East 54th Street
Brooklyn, New York 11234

Re: MUR 1436
Dear Ms. Nowicki:

This is to notify you that the date on which your sworn
testimony is to be given in the Commission's investigation
in the above-referenced matter has been rescheduled for
June 30, 1982, at 10 a.m. A check covering your fee as witness and
a mileage allowance will be presented at that time.

Please confirm your scheduled appearance with Nancy B.
Nathan at 202-523-5073 as soon as possible. If you have any

guestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles.N. Steele
General “Counse

nneth A. Grosj éhiﬁ,r

Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

June 21, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jean Pignataro
34 Foxwood Road
014 Bethpage, New York 11804

Re: MUR 1436
Dear Ms. Pignataro:

This is to notify you that the date on which your sworn
testimony is to be given in the Commission's investigation
in the above-referenced matter has been rescheduled for
June 30, 1982, at 12 noon. A check covering your fee as witness and
a mileage allowance will be presented at that time.

Please confirm your scheduled appearance with Nancy B.
Nathan at 202-523-5073 as soon as possible. If you have any
guestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele

o
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M
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o
o
.- g
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=
o]

Associate
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

June 21, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anne J. Nixon
3 Roberta Lane
Commack, New York 11725

Re: MUR 1436
Dear Ms. Nixon:

This is to notify you that the date on which your sworn
L-a) testimony is to be given in the Commission's investigation
in the above-referenced matter has been rescheduled for
June 30, 1982, at 11 a.m. A check covering your fee as witness and
~ a mileage allowance will be presented at that time.
=r

Please confirm your scheduled appearance with Nancy B.
Nathan at 202-523-5073 as soon as possible. If you have any
~ guestions, please direct them to Mrs. Nathan, the attorney
o assigned to this matter.
= Sincerely,

o Charles N. Steele
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20461

June 21, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga

Dean, Falanga, Sinrod and Rose
1 01d Country Road

Carle Place, New York 11514

Re: MUR 1436
Dear Mr. Falanga:

This will confirm your telephone conversation with staff
attorney Nancy B. Nathan, resetting the deposition of Mr. Gerard
Jansen for June 30, 1982, at 2:30 p.m. in Room G-80, U.S. Court-
house, 225 Cadman Plaza East, Brooklyn, New York.

Sincerely,

Charles N. Steele
ounse

’t _ =
By: enneth A. Gross /%@ S+

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

June 2, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga

Dean, Falanga, Sinrod and Rose
1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436
Dear Mr. Falanga:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended, and Chapters 95
and 96 of Title 26 Internal Revenue Code of 1954. 1In
accordance with an investigation being conducted by the
Commission, the attached supboena which requires your
client, Mr. Gerard Jansen, to produce copies of certain
documents and to appear as a witness and give sworn
testimony on June 16, 1982, at 2:30 p.m., has been issued.

Since the document copies and testimony are being
sought as part of an investigation being conducted by the
Commission, the confidentiality provisions of 2 U.5.C.

§ 437g(a) (12) (A) will apply. This section of the Act.

prohibits making public any investigation conducted by the
Commission without the express written consent of the person
with respect to whom the investigation is made.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 20 cents per mile. A check will be presented to your
client at the time of the deposition.
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Letter to: Anthony Falanga
Page 2

Please confirm Mr. Jansen's scheduled appearance with
Nancy B. Nathan on our toll free line (800-424-9530) or
at 202-523-4073. If you have any questions, please direct
them to Mrs. Nathan, the attorney assigned to this matter.

Sincerely,

Steele

ssociate General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Gerard Jansen

RE=1 Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the

Commission's inveﬁtigatinn of possible violations of 2 U.S.C.

§§ 431f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Pred Richmond.

Notice is hereby given that the deposition is to be taken at
U.S. Courthouse, 225 Cadman Plaza East, Brooklyn, New York, Room
G-80, at 2:30 p.m. on June 16, 1982, and any and all dates

adjourned to by the Commission,




Subpoena to: Gerard Jansen
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 25th

Federal Election Commission

Secretpjy to the Commission
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

June 2, 1982

CERTIFIED MAIL
RECEIPT REQUESTED

Anne J. Nixzon
3 Roberta Lane
Commack, New York 11725

Re: MUR 1436

Dear Ms. Nixon:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on

.June 16, 1982, at 11 a.m., has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a)(12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the
express written consent of the person with respect to whom
the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 20 cente per mile. You will be given a check at the time
of your deposition.




Letter to: Anne J. Nixon
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If
you have any questions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles HN. Steele

foor

hnsociate.cene:al ounsel

Enclosure
Subpoena to Appear for Deposition

8 404044359 ¢
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Anne J. Nixon

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's inveﬁtlgltion of possible vioclations of 2 U.S8.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Eummittee for Fred
Richmond. .

Pursuant to 2 U.8.C, § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
U.S. Courthouse, 225 Cadman Plaza East, Brooklyn, New York, Room
G-80, at 11:00 a.m. on June 16, 1982, and any and all dates

adjourned to by the Commission.
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Subpoena to: Anne J. Nixon
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 25th

Lant P. Réicé!' éﬂfrun

~Federal Election Commission

day of May s 1982,

W. Emmons
ry to the Commission




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Jane 2, 1982

CERTIFIED MAIL
RECEIPT REQUESTED

Jean Pignataro
34 Foxwood Road
0ld Bethpage, New York 11804

Re: MUR 1436
Dear Ms. Pignataro:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on
June 16, 1982, at12:00 p.m., has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the

express written consent of the person with respect to whom
the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate

of 20 cents per mile. You will be given a check at the time
of your deposition.
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Letter to: Jean Pignataro
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any questions, please direct them to Mrs. Hathln,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele

nneth A. Gross W

Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

T0: Jean Pignataro
RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.5.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond. '

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
U.S5. Courthouse, 225 Cadman Plaza East, Brooklyn, New York, Room
G-80, at 12:00 p.m. on June 16, 1982, and any and all dates

adjourned to by the Commission.
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Subpoena to: Jean Pignataro
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 25th

:
i:ln‘ g- Rﬁiﬂéﬁ; CEIE!IIH

Federal Election Commission

day of May , 1982.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

June 2, 1982 =

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Victoria Nowicki
1623 East 54th Street
Brooklyn, New York 11234

Re: MOUR 1436
Dear Ms. Nowickli:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Pederal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on
June 16, 1982, at 10 a.m., has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the
express written consent of the person with respect to whom
the investigation is made,

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the
deposition. 1If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 20 cents per mile. You will be given a check at the time
of your deposition.




Letter to: vVictoria Nowicki
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any questions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
Counsel

Gross
Associate General Counsel

o Enclosure

o Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION :

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Victoria Nowicki

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Cnmmisainn*q invéstigatinn of possible violations of 2 U.S5.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens tnmmittee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
U.S. Courthouse, 225 Cadman Plaza East, Brooklyn, New York, Room
G-80, at 10:00 a.m. on June 16, 1982, and any and all dates

adjourned to by the Commission,
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Subpoena to: Victoria Nowicki
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at wWashington, D.C., on this 25th

- ‘
B‘IIHFE H. Micéﬂp éEI‘IIII\

Federal Election Commission

day of May . 1982,

e W. Emmons
ry to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM TO: CHARLES STEELE u) Q/

FROM: MARJORIE W. /JoDY C. RAHSUH}L
DATE: MAY 25, 1982

SUBJECT: SUBPOENAS REGARDING MUR 1436

The attached subpoenas regarding MUR 1436, which
were Commission approved on May 24, 1982 by a vote of

6-=0, have been signed and sealed this date.

Attachments: (6)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436
Anne J. Nixon
Victoria Nowicki
Jean Pignataro
Gerard Jansen
Helen Carl

Jack deSimone

Tt Nl gl Nl il Vil N W

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on May 24,
1982, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1436: s

Authorize the subpoenas to

Anne Nixon, Victoria Nowicki,
Jean Pignataro, Gerald Jansen,
Helen Carl and Jack deSimone.

Approve the letters to accompany
the subpoenas as submitted with
the Memorandum to the Commission
dated May 20, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.
Attest:
4 ﬁﬁzﬁ o aeee. &) M

Marjorie W. Emmons
ecretary of the Commission

Received in Office of Commission Secretary: 5-20-82, 1:13
circulated on 48 hour tally basis: 5-20-82, 4:00
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MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson
SUBJECT : MUR 14136

Please have the attached Memo to the Commission
distributed to the Commission on a 48 hour tally basis.
Thank you.

Attachment

cc: Nathan
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May 20, 1982

MEMORANDUM TO: The Commission

FROM : Charles N. Steele
General Counsel

By: FKenneth A. Gross
Assoclate General Counse

SUBJECT : Authorization to Issue Subpoenas in
Connection with MUR 1436

On April 20, 1982, the Commission found reason to
believe, inter alia, that the 1978 and/or 1980 campaign
committees of Rep. Frederick W. Richmond violated 2 Uv.S8.C.
§ 441f, by knowingly accepting contributions made in the
names of others, and 2 U.S.C. § 441b(a), by knowingly
accepting such contributions from corporations. Further,
the Commission found reason to believe that Charles Montanti
and Coastal Dry Dock and Repair Corporation ("Coastal®)
violated 2 U.5.C. § 441f, by making contributions to the
Richmond committees in the names of others, and § 441b(a),
by using corporate funds to do so. */

On April 28, 1982, Charles Montanti, President of

Coastal, and his attorney, Herbert Burstein, met with OGC
staff to respond to the notice of reason to believe received

* On the same date, the Commission also found reason to
elieve the Richmond Committees had violated: 2 U.S.C.
§ 441b(a), by accepting contributions of staff time and
office facilities from Walco National Corporation; 2 U.8.C.
§ 431(8) (B) (ix) (II) and § 434(b), by failing to report
Walco's contribution of accounting services; 2 U.8.C. § 44lc
(a) (2), by knowingly soliciting contributions from a
corporation holding federal government contracts; and 2
U.S.C. § 44la(f), by knowingly accepting contributions that
exceeded an individual's contribution limit.

In addition, the Commission found reason to believe
Walco violated 2 U.5.C. § 441b by contributing staff time
and office facilities, and that Coastal violated 2 U.5.C.

§ 441c(a)(l) by contributing to Richmond as a corporation
holding federal government contracts.
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by Coastal. They stressed their interest in expediting the
investigation, and offered any assistance needed toward that
end. On May 6, 1982, Mr. Montanti voluntarily submitted to
deposition on this matter, and provided all documents
requested by this Office in connection with the deposition.

Mr. Montanti asserts that the reports contained in The
New York Times which formed the basis for the Commission's
reason to believe findings as to Montanti and Coastal, and as
to the Richmond Committees with respect to possible
violations of 2 U.S.C. §§ 441c(a)(2) and § 441(f), were
erroneous. Conversations between this Office and the U.S.
Attorney's Office for the Eastern District of New York, which
is investigating Congressman Richmond's activities, indicate
that the U.S. Attorney has found no evidence to date tying
reports of contributions in names of others to either
Montanti or Coastal. What is possible is that some of the
many subcontractors that Montanti urged to contribute to
Richmond by patronizing fundraisers may have given their
friends or employees funds in exchange for checks made out to
the Richmond committee.

In order to resolve the questions raised by The Times
and our RTB finding, some further investigation is needed.
A resolution of the reason to believe finding as to Coastal,
on the subjects of contributions in names of others and
contributions from a government contractor, and as to the
Richmond committees on those issues, would simplify
resolution of the remaining, unrelated issues in the MUR.

Attached are subpoenas and letters which we recommend
sending to six individuals. The first three individuals, it
appears from The Times reports, were among those whose names
were used by at least one subcontractor supporting Richmond.
A fourth person, Gerard Jansen, is one subcontractor who may
have made contributions to Richmond using names of others,
according to the U.S. Attorney's Office. The fifth person,
Helen Carl, is the secretary employed by Coastal who
received contributions raised by subcontractors and, in some
cases, verified names and places of employment of
contributors. Finally, Jack deSimone, former campaign
chairman and a Walco vice president, is reported in The
Times article to have had possible knowledge of the
acceptance of contributions made in the names of others.
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The attached subpoenas require the appearance of each
of the foregoing individuals for deposition and also request
the production of checks or other documents that may relate
to the matter.

The General Counsel recommends that the Commission
approve the issuance of the attached subpoenas and
accompanying letters.

Recommendations

l. Authorize the attached subpoenas to Anne Nixon,
Victoria Nowicki, Jean Pignataro, Gerard Jensen, Helen Carl,
and Jack deSimone.

2, Approve the attached letters to accompany the

subpoenas.

Attachments
6 cover letters with 6 subpoenas




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anne J, Nixon
3 Roberta Lane
Commack, New York 11725

Re: MUR 1436

Dear Ms. Nixon:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
- give sworn testimony, and produce certain documents on
, 1982, at , has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition.
If you intend to be so represented, please advise us, in

writing, of the name and address of your attorney prior to
the date of deposition.

840404436 |

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 22.5 cents per mile. You will be given a check at the
time of your deposition.

Atachmat I- fd{t{




Letter to: Anne J. Nixon
Page 2 .

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any questions, please direct them to Mrs, Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Anne J. Nixon

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible vioclations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens.Cnhmittee for Fred
Richmond. '

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

, New York, at
on , 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Anne J. Nixon
Page 2
WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of » 1982,

Frank P. Reiche, Chairman

Federal Election Commission

4

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTONM, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Victoria Nowicki
1623 Bast 54th Street
Brooklyn, New York 11234
Re: MUR 1436

Dear Ms, Nowicki:

-

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance

w - with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,

e give sworn testimony, and produce certain documents on

< ., 1982, at , has been issued.

T Since the testimony is being sought as part of an
investigation being conducted by the Commission, the

o confidentiality provisions of 2 U.S8.C. § 43?9{;}{12i{l] will

s apply. This section of the Act prohibits making public any

- investigation conducted by the Commission without the express

o written consent of the person with respect to whom the

< investigation is made.

= You may consult with an attorney who may assist you in

submitting the documents and accompany you at the deposition.
If you intend to be so represented, please advise us, in
writing, of the name and address of your attorney prior to
the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 22.5 cents per mile. You will be given a check at the
time of your deposition.

#ﬂ}iCldﬂiligf g fcf‘f




Letter to: Victoria Nowicki
Page 2

Please confirm your scheduled appearance with Mancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any questions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: EKenneth A. Gross
Assoclate General Counsel

é

Enclosure
_ Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Victoria Nowicki

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign

Act of 1971, as amended, by the Citizens Committee for Fred

Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken 'at

+ New York, at
on , 1982, and any and all dates adjourned to by the

Commission.

Mo chmas 2 ->o{Y




Bubpoena to: Victoria Nowicki
Page 2
WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of . 1982.

Frank P. Reiche, Chalrman
Federal Election Commission

£

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ERTIFIED MAIL
REQUESTED

Jean Pignataro
34 Foxwood Road
0l1d Bethpage, Mew York 11804

Re: MUR 1436
Dear Ms. Pignataro:

The Pederal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on

. 1982, at , has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.8.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition.
If you intend to be so represented, please advise us, in

writing, of the name and address of your attorney prior to
the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 22.5 cents per mile. You will be given a check at the
time of your deposition.




Letter to: Jean Pignataro
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If
you have any questions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Assoclate General Counsel

Enclosure
Subpoena to Appear for Deposition

Attrchmces 3-2afY
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents
Jean Pignataro

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citi:ens.Cuﬁmittee for Fred
Richmond. -

Pursuant to 2 U.S5.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

+ New York, at
on , 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Jean Pignataro
Page 2

WHEREFORE, the Chairman of the Pederal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of , 1982,

Frank P. Reiche, Chalrman
Federal Election Commission

ATTEST:

i
#

)

Marjorie W. Emmons
Secretary to the Commission

104436
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga

Dean, Falanga, Sinrod and Rose
1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436
Dear Mr. Falanga:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended, and Chapters 95
and 96 of Title 26 Internal Revenue Code of 1954. 1In :
accordance with an investigation being conducted by the
Commission, the attached supboena which requires your
client, Mr. Gerard Jansen, to produce.copies of certain
documents and to appear as a witness and give sworn
testimony on '

, 1982, at » has been issued.

Since the document copies and testimony are being
sought as part of an investigation being conducted by the
Commission, the confidentiality provisions of 2 U.S5.C.

§ 437g9(a) (12) (A) will apply. This section of the Act
prohibits making public any investigation conducted by the
Commission without the express written consent of the person
with respect to whom the investigation is made.

Pursuant to 11 C.F.R. § 1ll1.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 22.5 cents per mile. A check will be presented to your
client at the time of the deposition.




Letter to: Anthony Falanga
Page 2

Please confirm Mr. Jansen's scheduled appearance with
Nancy B. Nathan on our toll free line (800-424-9530) or
at 202-523-4073. If you have any questions, please direct
them to Mrs. Nathan, the attorney assigned to this matter.

Sincerely,

Charles H. Steele
General Counsel

Enclosures
Subpoena for Coples of Documents
Subpoena to Appear for Deposition

Mia cdhanecsr4- 2 o4




UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Gerard Jansen

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Fgﬂeral Election Campaign

Act of 1971, as amended, by the Citizens Committee for Fred

Richmond.

Pursuant to 2 U.S.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

, New York, at
on , 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Gerard Jansen
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WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of . 1982,

Frank P. Reiche, Chalrman
Federal Election Commission

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 204563

CERTIFIED MAIL
RETURN RECEIPT UESTED

Helen Carl

c¢/o Coastal Dry Dock and Repair Corp.
Brooklyn Navy Yard

Building 131

Brooklyn, New York

Re: MUR 1436
Dear Ms. Carl:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on

, 1982, at » has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This séction of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition.
If you intend to be so represented, please advise us, in
writing, of the name and address of your attorney prior to
the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate

of 22.5 cents per mile. You will be given a check at the
time of your deposition.




Letter to: Helen Carl
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any gquestions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Helen Carl
Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.8.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the

Commission's investigation of possible violations of 2 U.S8.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred

Richmond.

O
™
<
-
o

Pursuant to 2 U.5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks

and other documents in your custody or control relating to

840

contributions made to the Citizens Committee for Fred Richmond.
Notice is hereby given that the deposition is to be taken at
» New York, at
on , 1982, and any and all dates adjourned to by the

Commission.
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Subpoena tor Helen Carl
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WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this

day of . 1982,

Frank P. Reiche, Chairman
Federal Election Commission

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

IFIED MAIL
IPT UESTED

Jack deSimone
205 West End Avenue
New York, New York 10023

Re: MUR 1436

Dear Mr. deSimone:

The Pederal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended. 1In accordance
with an investigation being conducted by the Commission, the
attached subpoena which requires you to appear as a witness,
give sworn testimony, and produce certain documents on

, 1982, at , has been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition.
If you intend to be so represented, please advise us, in

writing, of the name and address of your attorney prior to
the date of deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the rate
of 22.5 cents per mile. You will be given a check at the
time of your deposition.




Letter to: Jack deSimone
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. 1If
you have any questions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

”
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Enclosure
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Jack deSimone
RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant

to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to

-
~

P appear for deposition as a witness in connection with the

0 Commission's investigation of possible violations of 2 U.S5.C.

M §§ 441f and 441b(a), provisions of the Federal Election Campaign
b Act of 1971, as amended, by the Citizens Committee for Fred

:; Richmond. -

- Pursuant to 2 U.S.C. § 437d(a)(3) and (4) you are further
o subpoenaed to produce at the time of your deposition all checks
) and other documents in your custody or control relating to

contributions made to the Citizens Committee for Fred Richmond.
Notice is hereby given that the deposition is to be taken at
+ New York, at
on . 1982, and any and all dates adjourned to by the

Commission.
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Subpoena to: Jack deSimone
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of . 1982.

Frank P. Reiche, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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ZEeLBY & BURSTEIN 32 MAYIl P 08

COUNSELORE AT LAW

SUITE 2372

Cne Worldd Tpucds Cionr, Nocw York: N Y] 10048

212) a3z.0ga0 ;
CABLE "ZELBUMLAW"

i

May 7, 1982

1l d

10

Scott E. Thomas, Esq.

Office of the General Counsel
Federal Election Commission
1325 K Street, N. W,
Washington, D. C, 20463

o

Re: Our File Number 1499-169R
Dear Mr, Thomas:

This will confirm my advice to you at the conclusion

of the deposition at the offices of Coastal Dry

Dock & Repair Corp. on Thursday, May 6, 1982 that

we are prepared to submit whatever additional information
you request and we do hope that your investigatiom

will be speedily concluded.

I do appreciate the fact that you and Mr, Nathan
gave this matter prompt attention.

34140

I am sure you recognize that apart from the voluntary
deposition, all of the documents and information you
requested were freely furnished.

Unfortunately, we cannot deal with unreported slanders
and libels. All we can do is give you the facts,

I look forward to hearing from you.

Very truly yours,

”..,L.\,i- BMGL

HB:1jm HERBERT BURSTEIN
cc:Coastal Dry Dock & Repair Corp.
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ZELBY & BURSTEIN

COUNSELORS AT LAW
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212) 4a32-0940
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May 4, 1982

I

Scott E. Thomas, Esqg.

Office of the General Counsel
Federal Election Commission
0 1325 "K" Street, N.W.
Washington, D.C. 20463

1

3

1

Re: Coastal Dry Dock & Repair Corp. - MUR 1436
Our Plle No. 1499-166

-

on ]

Dear Mr. Thomas:

Enclosed are:

(1) The list of subcontractors (no letters were

g written) .

o
(2) The Blumenthal (N.Y. Times) transcript.

The other data (statements and checks) will be avail-
able at Coastal on Thursday, May 6, 1982.

Very truly yuz;‘ﬂ
/:é f ¢

HB:vc

cc: Coastal Dry Dock &
Repair Corp.




84040443647

LIST OF SUBCONTRACTORS

Shore Electric

co,

G &M

NHew York Protective Covering
0il Tanic Cleaning
PAC-0ORD

Reliance

Rock Lite

M.C.I.

Ocean Electronics

Otis Elevator

Arthur Tickle
Tomlinson

Standard Tank Cleaning
Maince Elevator
Crisinge Electronies
MVR Welding

American Identification

B2ZMAY S AID: 41
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Scott E. Thomas, Esq.
Office of the General Counsel

Federal Election Commission
1325 "K" Street, NH.W.
wWashington, D.C. 20463

Re: Coastal Dry Dock & Repair Corp. - MUR 1436

Qur File No., 1499-166

Dear Mt. Thomas:

-
i
L

Enclosed are:

0490443644

(1) The list of subcontractors (no letters were
written).

(2) The Blumenthal (N.Y. Times) transcript.

8 4

The other data (statements and checks) will be avail-
able at Coastal on Thursday, May 6, 1982.

Very truly HQZ:M

HB:ve

cc: Coastal Dry Dock &
Repair Corp.




LIST OF SUBCONTRACTORS

Shore Electric

coz.

G & M

New York Protective Covering
0il Tanic Cleaning
PAC-0ORD

Reliance

Rock Lite

M.C.I.

Ocean Electronics

Otis Elevator

Arthur Tickle
Tomlinson

Standard Tank Cleaning
Maince Elevator
Crisinge Electronics

MVR Welding

American Identification
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PTF SYSTEM & PRINTER 1 TAKE 2327&3 TIME 1&: 14 DATE 01-23-B2
i . EEEZba}hLUHEHTHﬁL TAPE {8YBE 132418 01-22 G54
(TRANSCRIBER’S NOTE: .......... represents subaudible or insudible
F iEd AL . fdem TENT ) v ATDLT:
transmission. ) 8: E:"'“er# A= ’Jf

B. I'm testing this to see if it’‘s picking up in a normal

conversation tone. :
Cobrtnr = )
4, I’m ceunsel for the—tocal and I'm taking it there’s no.tape

2 I heve 2 tase here.

A, I €on’'t want it used.

A. Well, I want to feel free to do an interview without a tape
recorder.

B. When 1 El}ild you, yesterday, Mr. =====—, I had a feuw quciti;n:_
After I asked one or two. you said that I1'd like to come and see you
And 1 seid fine, I assume that we can continue the gquestions at the
interview here.

A.. Uhen T spoke with you, when I spoke with youv and I %teold you that
Feter .7, w#lled, I said that he was prepared to answer ->..* guestions
you have, but _ aﬁi I know how you reperters work I hav .rveat
admiration for the thought of a reporter’s life. I'm famiiiar with the

....... ..-- New York Post.
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A, ﬁnﬁ 1 don‘t want you to slaughter this guy because some of the
conments that the bank gr I particularly want and I can ..... .....
you’‘ve sugpested that snn-budé is a ﬁlnnrrsnn carrying huge amounts of
cash. ...... c... that’s not true. 1 want to tell you categorically

that there hasn‘t been one penny of cerporate contributions;, that the

amount of, the amount ocf individuel’s contributions have Seen minimal

et

censre~y to what yoo've Laen saying _

he suncontractsre uho rade

contributions were not Su

subcontractort. lde work for.& 1ot of otrer

prople.

B. Let me ask you since you made reference to that, did yYcocu ever -

givt.a check to Carpl Montanti?

A. Who?

E. I mean Carolyn Cheney to take to Fred Richmond?
A, No sir.

"B. You know Carelyn Cheney?

A, Yll.l do.

B. Vnu’Je threetened her on a nunmber of cccasions?

A. Yes I did.

BE. You never gavt'her 4 check?

I

tict that 1 know of.
A, Helter’'s E%J statement nade known she was & bagueorman for
beaguwersn for

E. Thet’s your phrese, by the way, I have never made thet phrase




-
& A. I'm serry, but that was the way _ I'm not séying you said it
§ 1 marely reported to you _ I'm & lawyer. 1 never believe anything
2 ontil it’s established. :
2 B. Okay. i
A, And I don‘t h-llrvc TumoTs oTr hearsay. 1'm merely reporting to
. you in all fairness, t:.rhalt was said to us: that she was carrying also
- bundles of bids te Richmond.
Rickmernd _ snd I den’t know whast vou g¢et frem Batess: (D) ; but
L
rishmong Net KEC &% nUch 9 4o WiIth GUT S ETHSICN EE UcL heve Fe'S &
‘- CEAMETRESMEDN o .o o I cal]l him Conpressmén, I would not hesitate

tc speak to Moynihan, or to Amatc _ D‘Amato _ and I wouldn’t ask for
anything improper. I've practiced law for 40 years and I think
~- respectably, asccerding to ..... And I think there’s nothing wrong with
calling on Congress people. And The New York Times does too.

B. 1‘’n not unaware cof that. I know what the job of a Congressman is
I know it’‘s his Job to help the district. But the reason I asked that
question in that form is that it has come to my attention that she did
carrTy a :he:.h she described as ‘very large.’ from you te Cengressman
@ FRichmond. Ahd you don‘t

é. Hot 2 word qf truth in it

o
L B. Not 2@ word of truth in it
& #A. HNc sir. ] don’t know of any check
A. A pergoricl checl? Corporate check?
=
A, Dern‘t Inow & thing about (it
= &, Cen you fix the cdate? Eeczuse I°d te interested, you see. I'm &
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.. lawyer and 1‘ve got some Tesponsibility to see there’'s no viglation of
@ lau Can you fix the date of that check cause we’ll go through every
- 5l1pody voucher.
L
A. It’s not true.
[ 4. 1 want to
: A. Not & word of truth..
@ .
A4, I want to know who the hell said that. They’'Te giving some bad
® --z- "&%io= who =£:g¢ that
.m -
E. AnRO uhEn ycy seys again, you're werd, <that Cerciunm Cheney brougiht.
L
o tuncles of Lide: it's mever
. &, Cerolyn Cheney mever cid anything
< . Did she ever bring to you information that helped you formulate &
® e
ii A. WNo. Never. Hever. How couvld she? ©She doesn’t inou enough
b
s about it.
- A. What 1’4 like you to do is you ought to come down to Coastal
@ ve'll show you. MWe‘re in the process of doing @ bid, in the process of
R deing & bid.
,‘6 -

A. 14 takes us moamths.
A. Every bid _ if you want tc, if you want teo know how they’re done.
Are you interested in the ..... ¢ Do yeu know anything about the ......

deal?

E. Some. yesh.

-

£ whét OO0 you knou ztout 1%7

Tell me what yovu know and then

® ® o @ ¢
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A. Well 1 ¥nmow that Bethlehem lost out by !}Eﬁfmillinn- meanwhile B
thiu were tLl low h{Jdlr- on the grounds that iuﬂﬂﬂitdli they had
screwed up previous jobs. .
A. That's correct. We lost: we lost two jobs. We 2lso have three ]
Jobs in bids where we lcst becavse it was going to Bnit?n (?). 2
A. No, nobody knows .. .. = ’
A. Uell ... | B
A. They wen’t be going to Boston
N e you should now ..... ....whatever. ’
v;. Alright, let me get back to something that we startad to talk 4
q;}ut yesterday: Have you been able to find ocut how much you collectac .
.x¢ ... Congressman Richmond in ‘7B and ‘BO7 .
TA. No, I haven’t been-able to find that out but 1 did find out - ’
i$$rariﬁitth hou mueh I _ between myself and my wife we contributad
*i. (Well I know thet you _ there’s iilﬂ a linmit on .
:}_ e Mo you don’t You den’'t know Shaz You don': Lncwy thax . |
iﬁ:cli wrong., HWhat'd you tell me, 312,0007 I wasn’t sure. of what ... 5
B. %13, 000.
. - .
A. It’s not true. It’s about 5, 000. »
B. Yourself and your wife you‘re talking about?
A. That'’s correct, £
8 But the guestion I asked you was how much you’d collected from »
subcontractors and relatives?
A. What do you mean collact? *
& @ zen’t tnow what the word collect means. »




: /
L J
A, 1 did not collect anything. They (CHUCKLESE! _ I haven’t the
.. : ot
@ slightest idea how much was collected.
° A. Thet I'm sure you can get from Richmond'’'s office.
‘ E. Well: the Teasomn | ask is that on the campaign teports they list
@ obvisusly all the givers., including subcontractors.
A4. Right.
[ ] .
E. An? some of them heve told me, in interviewe. that they gave in
& 51t o S AN A A R SRSy Cetw e

w. gy 28t me espliin that., . I°11 explain trnic to gou. Db, iLhree
y2&TE 20 whatever the CE&EC May be.rthis fellcw Richmend _ and I
dién‘t know him from & heole in the ground, ercept he was a Congressman
fer the district. -Is it cokay if I go into that?

2. Sure Eur;.

A. A Congressman for the district. And the New York area was not
able to get any work at all _ nothing. All the woTk was ﬁuun Eauth;

A. They got @ lot of politicsl weight there.

A They’'ve got @ lct cf clout there. And somehow they said, look.

see Richmond, he’‘s a Congressman .... ..... Didn‘t know the guy from &

hole in the wall. ~And I told him that he had the Brooklyn Navy Yard, we
(@ needed the work, we didn’t have a Chinaman‘s chance. He asked me why

and I told him that all these ships that the NHavy had at that time., and

(@
even pcw. They’re all in Portsmouth _ 10 in Nerfolk _ and they’re ncne
] being 2llotted ¢ the MNew Yerk area to be bid on Even though they’'rTe
tievfelk: or Perismcuith, or on the Guls Ccest _ &nyuwhere ¢n the East
L
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- especially Chariesten _ these people in

L] Coasty chay. These ships
thltr‘-rlil“?ﬁeu had a monopoly on all these ships

H4H Ard I spoke to Richmond and he said 'I‘11 see what I can do. ' Eo I
- bililvl-tﬁlt Richmend, as the secretary of the New Yerk Stste

-

telegation not only Richmoend is involved here, &ll the Congressmen

=

- trom New York and the New Jersey area, okay  What they did, they went

b tc the Navy end they #agfht the Navy to have some of these ships that
wtepeld suet be Bid in Nerfolk: or in Fertsrouth, or in Eherl;tfrﬁ. teo
..... i, [d0a VYoTe=ligu JITEEy 27¢@ =0 TE B2- 3= Lhifgs ships

Mgt'e 2l1) they ever done. That's all they ever did, Ggeg.

4 VYeou're JuaTe of the fact that there are other shipyards that are
bidding with us?

k. You got Betbtleham Steel: ycu get Tars (?)i you got Jacksonville;
&nd yov got & few others. anywsy:, let’s say five or siy okay, Now this
was & combined effert of the New York State Congressional Delegation,
neaded by Richmond. And he went ¢o the Navy and he did fight them.

Believe me, the son of a bitch, he’s & fighter.

EEECETETEER

1 told you before uhat I thought about Richmond., I den’t care about

.. .

i, kic mctals @nd I don’t care about anything, but the son of a biteh is &

= real fighter. And he went to the Navy

- = o know anything about .... uyou‘re recording thisg?

e B. Yes.
A, DOh: I'm sprry..

e
& Ce m rat going te use son of & bitck., el knou I don'd care

« & Tot only fer thet, let’s hold it for & 'mimuie I'm npt coing

wn
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to do the Tecording.till we find out what you're inguiring about.
He're not going %to do it. I‘'m going to make that perfectly clear to
you.

E. Hell my guestion was. ..

4 We’ll turn it off and then we’ll decide what (RECORDER !S

APPLRENTLY TURNED CFF ... REBUMES:)
E. ... Ditcuss the .... ...... arpas,
4 s RNy ETEESOLT dfetriiod g gEmew uk g

-

B dmlrminht, 1 went %o discuss:
4 Lev me just put on the recerd, $0 you hsve & Tecord, ! was not

avatre that you were doing this, I suggested that you give us's list of
the ateas in which you

E. I wasn’t sware you were coming. i wasn‘t avare _ 1 nean:, let’s
race it, you called me &and said youv were coming vp. And I qnﬁt to keep
everything on the up-&nd=up. | want an sbsolute Tecord of this.
There's no complaints about inaccuracies so there can‘t be any
objection to that.

4 Except that I did speak with you and you said you would be im
touch vith me because you wanted to ask Mr. Montanti a3 number of
guestions. It having come to my attention that certain remarks were
made _ whether true or not, and whether properly attriputable to you or
nct _ I thouvght that 1 vould accompany him. Arnd that’s the purpose.
Hew 1've Odthed you not Tt Tecerd it If you will indicate the areas

t58% you wivt o0 ingquite abeut, then we’'ll decice vhether we're




']

>

»

prepared to do %this

BE. Well, the areas in which we’ve already discussed once it seems tc
me are ubviuu;: the contributions collected or solicited. or urged
vpon subcontf.:tnri and.uuur family by you. Mr. Mententi.

A Can I ask you a gUestion: What does urged mean? He put an arm
cn somebody?

B. Well, that’s what I'd like to discuss. What _ how these _ how it
care abcut that these subrontractors gave

S B L o

2. 1'd4 like %0 knoz a 2itsle bit about the situation with Ceestal
now: You know. whether iT’'s doun te seme kind of & lull, er whet the
enployment is _ you mention&d 1700 employees and & payroll u? 25
millon. 1 want to get some picture of what _ the size of the
crervation. 17d lih; tc know about your Telations with Sob E.£.; and
Congressman Richmond ‘s cfvice. Houw the contributions were handled. the
mechanics of how the contributions from subcontractors and qﬁur family
were sent or delivered, or whatever, toc Mr. Richmond. Possible
inacfﬁra:it: in the listing of contributors solicited or connected in
some vey to you. I %now you didn’t prepare the cempaign reports but
Helen Carl had inme.fule in esteblishing the identities of some of the
pivers. Those &re basically the areas.

4. Dkay, now let rme ask you a question: With Tespect to your
conment to Mr, Hnntfn{i'ataut the impropriety _ whether he knows it's =z
vould you Lell us

eriminel or givil sffence %0 mele contribusions

= o= - e - - -
Fe% ETORSECE VAV TENGT -
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Ba My understanding is that the Federal election law prohibits
contributions by contractors, government contracters.

A. Have you checked the advisory cpinion?

BE. Yes. o

4. Which advisory ecpinion?

B. Well, my understanding is that the

well, the distinction really
has %o dc with perscnal contributicns or Eusiness cuntrib;téunt.

B 17 S PELE Siviouily rzzvaviget ST er zllous e&ny indivigue:
te uTge anyenc else %o do enything he may want. PBut when. it trespasses
intec & business capacity: & business reiationship, it cormes under the
purview of the law. That’s my understanding of it _ as it uvas
erplained to me.

4. ATe you f;mililr with the regulations issued by the Federal
Eltgtinn Commission? Are you familiar with Section 115 &7

B. Tell me what that is. I don‘t know the number.

A. Uell, it’s a regulation which says that nothing in this part,
these Tregulationes are issuved under the authority of the act itself.
Nothing ln‘th1s part shall prohibit the stockholders: officers or
emplcyees of & ccrporation: the employees, cofficers or nembers of a
non=incorporated association, cooperative membership organization,
laber orgini:.tiun. or pther groups or crganizations uhi:h is a Federal
contrzctor from making contributions or erpenditures from their
seTEoREl ASLETS .

Led trep=C is &7 &0viscTy Tuwlimg calied BG1975-21. which you cught tco
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examine. You’ll find a copy in the 157& commerce clearing house for
the .... .:... statute and the interpretations. And particularly a
ﬁiltu‘!iuﬁ-ﬂf the di;tinctinn betwean the sole proprietér and a
corporation, even where the corporation i=s wholly owned by & single
!hlr;hnldlf er by & shareholder and his tamily.

'I know of no cecisional precedents but there are some cases which

are cited. Now ve’‘re disposed ¢tc give you informétion, althcough we

'
y
'

0

ﬂ.

i
¥
'
'
]
T
.
]

51 Wil L2 %8
9 whes 1% Ls Thas you 5uspe:f was IMmproFer Ant if¥ ycu tell ue, ther
ut';i prepéTed TC TEEFCINO YO any Cuestisn you heve.

Obvicusly, in the course of your investigation of Cun;rcstﬁ:h
Richmond., &nd that’s youT prercgative you can investigate anybody you
vant, I‘d be thl.First to defend vour Tight %o be wrong and your Tight
to publish whatever you want to publish short of slander and-libll &,
that’'t not privileged under the Sullivan case.

But you aTe apparenfiy of the opinion that there have been some
impreprieties. MNow, if you would tell us what you think was done
improperly, .then we would be in a position to respond to you. Adnd I
would Rope that you wsuld then fairly report whatever’s being said.

BE. Well, you cbvicusly do not believe you’'ve tTansgressed the

Federal election lauw.

4 e telieve that ue have met transpressed the Federal Election

sl
= IT cCuT VIiEW &ns gIivr experitise cn the election law, does the 1l
reLhiur® eomtriscfiicone Ly goeverpnment CCNIT&CTILTY: O0MmPOnNE,
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A, 1 dun‘¥ ﬁ;rpu;t to be an expert in this area. My aiinfiatiun
with the company has been purely that as an nttnrngq and I was not
consulted about these matters. [‘m aware of the fact that
contributions were made to political candidates _ and that it is
perfectly proper to do so under the democratic precess. 1I‘ve made

centributions and I guess ycu may have. I don’t know whether you

- im - - e

L

TheTe 1€ 3 provision in She ETETUTE whiC® TEYE YMET & GOVvETTNENT
centTas e Unider %the sivtumsitEnces descritef In the ;:atute.shpulﬂ no%
make pelitical contributions, .

You having suggested that at cne point, we than began to f;illfch
Jhatever law was svailable. 4&nd I assume that M. Montanti in making
personal contributions, like any other citizen, secured scme-advice
that these contributions werTe proper. .

B. 1 want to ...

B o fundamentally tight., nobody knows what the ansuer is until
the United States Supreme Coutrt rules on it

B. But 1l m;an. isn’'t i¢

4. Eut the regulations and the advisory cpinicn &ppears to suggest
that even if the corporation is a government contractocr, there’s no
trohibition against an individuel shareholder making contributions.

Ther you scked &bout & Teletionship betueen Coestel ard Eates.

E. Hole on, before we pet *¢ that. 12T me undersiand
A, Frc & Iut of cther _ you're implying tertain improprieties which
b

o
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B. "Well, iet me understand this. because Just $0 we understand

each cother.. Are you.saying that as long as these contributions are

personal contributions by shareholders or executives, they come under

that ‘exception, or whatever _ provision of the election law, The

distirction seems to be betwqtn personal contributions and business

centributions.
A ell, 1ed re ggpy this: I irze that Tra New “ort Times hee a ves:
Ciswiropivnen pTeup ©f IEUETE N6 1 CCh T ShATY v tE sy sunction Tp

EoViee veoy &5 T¢ uhat I think the law meerne or kow it should be
interpreted. I think yov ought to check with youT lawyers beceuse I'm
goirg to be very tendid &nd say tc you that if you are misinformed

sbtout the law., and you should make any statement which would reflect cn

this cormpeny and the individuals and might conceivably lead to the

dritructinn of the business becausz the mere suggestion or the taint cf
inprepriety would have @ tervibly adverse effect not only on this
company but thousands of employees, I wculd be constrained to sue you.
E. 1 understand you.
A. #nd T would sve your _ The Neu York Times

5. Uell, that doesn‘’t _ 1 mean the threat of svit never stopped me

“+
. |
a
A

pursuing an investigetion.

& Vell: I'm not threatening you.

E. Alrizht:, alright.

£ v, Biumenthel, 1 dich't threcten,

Liricht.

o
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A. 1 merely said that I think that you ought te consult with the
very ;hll liu;;;i that The New York Times engages for their npininn..
I¥ you should be.urong and you should write a story

ﬁ; I‘'n avare of that. I know the consequences of being wrong.

4. Itm meTely saying that before you _ you see the lawsuit is not an

ansyer for us, We're not seeking to rTecover damages in a slander or

libel svit, we’re seeking to preserve a business and I think you have 2

- g = - aiyak e e e

AT R s piaig g ek S v
which will vltimetele nave %¢ te retracted or miv
vit: when all the deszace is done

I1've had an erperience like that. I was inveolved in a piecs of

"litigaticon against The New York Times, the New York Neus and the Pest

and it uvas fine. Some cof our cli!nts-ulrl accused of some impropriety
lnf there wes & complete investigation and the police commissicner
wrote & letter cf !pnlngUr which we widely published. A&nd The MNew York
Times did a retraction _ I think it was somewhere in the :1§|1ifieu ads
under an ndvrr?iitmtnt for brassieres or something. And fhe New York

Post stuck it into one of their

B. Well: 1'm not familiar with any of this. But you said to me
yesterday thit these were personal contributicons. I Just want %o
uriderstand is that your understanding of whet they were? Personal?

A Yes,

B Cut when you went in your capecity &3 presicent of Coastal. to

yeuT iULEGntrE:tETE and ‘.""'_fl":' them to contrituts to Rickrmeond,
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g uas that also.in a personal capacity? : (
A. No. IHvls not gni&g to answer that becavse that’'s what lawyers
call]l to'be & leading qyistiﬁn, It assumes & state of Facts not in
q evidernce. You’'re assuming that he went somewhere in his capacity as
president of Coastal to subcontractors. And we don’t ocwn the

B subcontractors. They werk for other people.

(] T Eisitescdon bad meiggl 4F dRin Qan Can uBt S840 e heny . E3¢
G- soorget sWbcontrictoTe &0l 1% Them To ccnsiyibcute L& michman:
bm
¢ Zefeore you entoer thet., I want $e know viat’'s urvong about that
w
[ De 4ou think that there’s something wrong &bout that? -
L2
o E. 1+ doesn’t matter vhat 1 think, whether it’s wrong. I'm just
1
<« esking did you go. "
(= A. But it does matter.
: 2. I'm trying to understand
o
4. 1t does matter becauvse ] don’‘t want you to put & glcss on this 4s
< $
ip thing. .which I would find to be very damaging becavse of a lack of
understanding on your part as to the parameters of this law.
g -
E Well what gless.I put on it betueen now and the time I write my
story 1t something thet I may not even know myselif. At thiz point I'm
just trying to urnderstand _ & very simple gquestion _ what was your
( .
g eTecedure in contacting subcontracters to make contributions?
L & By+ youv have comtacted some of our subcontratiors, we understend.
i nen't come o our extartion too Ang I think théet you gos &
mereiptizn of thie thimp uhich s damaging. A1l I cen tell you is thet

21
+
a

( ’ rzrTarnti had founen) I veen 't Loungel £% the time Mr. tpnta
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has aluvays had counsel and whatever he dces has been checked with

ceunsel.

Sinice 1've been coursel, wvhatever's done is checked with me. aAnd 1

could be wrong at times, and other lawyers are wrong:, that's what makes

.lnuiuitl.

B. Yeah but you're not letting him ansuer the question.

taury I o8 inmvw JHETE yeL TR (OIT Fifise gEv skE 1R
ve=y foncevrngd Me, Dlumenthel. stout scome of the Teports we'rte getting
sac- Tou‘Te ccocntécting cormpetitors. You're contacting contractors.

And you ‘re creating & clirate _ the very fact that a Neu Yerk Times, -
the _ probably the most prestigious newspaper in the world and a very
well=-knoun repdrttr like you begins to inquire of people. creates an

2ppeatance of impropriety. And people are scared shitless over that.

I+’ as if you were tc call

E. Sut this could help _ this could help resclve any
ﬂiéiﬁttrprét.tipni. That’'s why it’s & simple question,

A. I'm sure that if you cailled Mr. Montanti anc & couple of my
clients and s2id has Herhert Baretein ever dore :rft;in things _ which
] never did _ merely because somebody supgested it to ub;; he’‘d be
very mnarvous about it, And I might wind up losing him as a client. And

i
-

rigks al=o

3 I‘m jJutt asiing him vhat he cid, hcw he tontéected subtontractor:
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A. Ycu say subcontractors, he doesn’t contact subcontractors. he MI;

spesh with iédividuali. You see, your guestion assumes som;thing.

B. Okay, .

A ?t assumes that Mr. Montanti, in the capacityu of a prime
centractor on some jobs. &s presicent of the organization _ in his
c;plcitq'li president _ tnntaétiﬁ

PB. Tre=z’e not ¢trve. Alright, in eny csgezity. In sty capacity
P s menbeT B & Ll LET LTE - RELE Rk St B LR
Iwe zaller neople amd sdic, Lok 1'g Live you 36 Cortivibute ¢

£ o

thing. I‘ve called, I've caolled clients. And I ceressy tha:

leavyers all pver the United Etates do the same

L]

Eit, you‘re ttliing me what you did and 1'm net writing & story

LR I'm asking Mr. Montanti..

4. 1 kmow. Well, that’s what he did. I'm trying tc iugge:; to you
that it‘s not in the capacity as president. He knows people. He’s in
tusiness. Just like you know peogple in the newspaper business

A. HMcoczily friends.

& #And therefore, and therefore, and *aving beer in this bus:iness

fOT moTE years than you’'ve been alive btecauvse you'rTe & young man. more

Jears %than you’‘ve been alive, he's gotten a whole host of friends. I've

tnown him for 4C years. So he knows 2ll kinds of people.

I£ w22 not a 5it unuscal: even yhen I wesn’t representing “he
compEny, for him te ceEl]l me &nd s&y. ‘heth, I WENT YOU s nale 2
censTitutice to XYZI




B ﬂight:Jlll'l‘n trying te find out is. in yeour personal capa:ii{
to these friends who were officers of other corporations., did you talk
to them on the phone? Did you meet them at parties and mention this to

then? Did you talky; happen to talk te them at their places of business™

A. No, it was casval. esither at my place of business or at parties,

anyplace,
£ Tu= mot ce Dfficems 7 compenies
fa fag,
4. They were individuals

A. Most of them were perscnal friends and they all wanted toc do
semething to help Richmond because they knew that he did a helluva lot
te try to help the area. And they uouldn’t be in business today if it
wasn’t for him,

A. And I daresay they’'te probably making contributions to uéhtr. to
other Congressmen.

B. When you say they wented to make contributions to Richmend., did
you urge thtﬁ in any way? Did you solicit them to make contributions?

Al dcnﬁf know what the word urge means. You give rme

B. Did you bring up the topic?

A. Centributicens _ actuvally it was not 2 contribution. If there was

an affair, for erample & cocktail party or a dinner, that’‘s how it came

L 1117 tiot direct contributions There was &£lways something there 4

S Careus had & sinneT Sensteor Youniten had a dinmner




#. And

E. You took a number of tickets, then, %o

4. Neo,.1'd say listen, Congressman Richmond’s going to have an
&ffair, w;uld you like to attend, or scmething like that. That’s it.
Or 2 cocktail party.

A. 1 daresay there were people who didn’t buy tickets who are still

csutcontractors,

~ 1Ff yeu Tan doun ithe list of all cur cubcontTeCctoTs, I think uow

vovld find there‘re & number of them who never participated at 211.
I wouldn’‘t have |

A, And it’s nnt:puttiﬁg the arm on anybody. It°s thg way
:antrihutinns are Taised in all aress of business. .

4. Mr. Blumenthal, believe you me., like I said before, if-it wasn’‘t
fer this man and his fighting:, the Brooklyn Navy Yard vould be closed
today. There would be no Brooklyn Navy Yard. Just a ... ship repair.
Most of thesnhpnnpll in business today are only in business because of
what he has done. Not that he went to the Navy o get the ships. He
couvldrn‘t get the ships. Just the fact that he sllowed us to bid these
JOo5s, ohay. | .

'"cu there &Te m&ny pecple _ very., very meny of these people that

‘ra di-cu55ing-£bn;t now

who &Te very trenksul They den’t know

—

£t =he hell to ds, I s&y You can't do & darnef_thing_ They &l1 kmouw
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it/t Richmond, okay. If an affair does come up, 1’11 ashk them, okay,
you vant.to do something? Here’s the way to do 1%t Eﬁq i.titilt: er
two tickets and let’'s go to the dinner,

But it‘s a good dinner. You got a band. It‘s & good asfa:r, It's

A. You take the Nitro (7)., he had as much to do with it as you did.

r. Mg hEf nothiny tz

A. He k&t &% rmuch to d& with it as ysu did?

A And whet you lesrned cf %Lhe Nifrc it= not entirvely compliete. The
fact that, you know, under government law you don’‘t have to award to

the louest bidder. TherTe’'s no

B. Anyway the Navy has . ... good discretion. Obviously they

wouldn’t have avarded it to a

A. And there’s some Temedies for scmebody who’s & bidder uho feels
that he's been denied.an opportunity. He can appeal. He can start 2
litigatien. He can dc @ 1ot of other things. And there was a very
clear Teason whq'mq client looked into it.

A. Can 1 give him an example on the Harlan County? The one that
just hipﬁenrd? -

4. Sure. tell hirm gbout 1%

4, Here‘s un eremple: We bid two shipcs, the Recovery and the Harlan

County Jeckscrn EngineeTing was 4the lew bigdeir, from Staten Island
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“The Navy went down there and just knocked them vight out of the box.’

Knocted thnq oot of the box.

A, Hhen you say iﬂﬂFkiﬂ them out of the btox, they thought that they
veren’t |

A Weren’t qualified.

A Sufficiently qualified.

A. Did not have the erganization. Did neot feel they could do the

&L, 1= that on
BE. Yesh:, it is. But listen. I don't care about thet, I mean I'm

not that’'s the

4. All we’re telling you is here’s a situvation where a _ uhere they
vere not terribly qualified:. or thought not to be qualified,r Pressure
ves placed through the Small Business Administration and although we
vere qualified, ue could meet all the standards, we were the second one
we didn‘t get the ships. That’s the nature of this beast.

A, lell: they énnh ene of the _ they tcok the tue of thes awiy: then
they gave them bl:# prie, DkK&Y. The Recovery. They figured okay, the
€3A ccme in and they might do that. And they gave it to then.

But the Harlan County. they tock the Harlan County away and Norfolk
Exip wes second biﬁde}_ And they gave it to the second bidder. And we
:e~g the *hird bidder. =vay And we 2irost pot tne Harlan County but

we heve nething 4o do wisth it
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Thet‘s all Navy. They send their engineers out. That’s how they cc

1 - - -
it.

B. I understand. I think I know how

A, It’s the same erample as the Metro.

B, Let me ask you this in connection with your contacts with these

-executives who were expcutives and subcontractors. because I'm still

puztled about this. Uhat role di§ Helen Carl play in .. . .7
f legu let me _ urt beld It g minuts VYou Leepr ctepping erccutives
i foentE kmed thot Sheyp 'TE DLECLUTLVES The teTm EXei. tive iz & Serp o+
FOT ME. Yew say his Contact with executives.

E. Theygy‘Te listed on fhr campaign Teports as president of Tomlinson
Refrigeration. Alright, I mean
A. They’'re all friends

A. You want me tc eaplain Carl Helen Carl? Alright, Helen Carl is

my secretary,

B. C-4_R_L? Right?

A. Yes. Lots of times these people when I say. okay, ve’d like to
go give me éwn tickets, or whatever the case may be. UWho shall we send
the mnn-u:fu. okray. Lots of times they sent the money direct, and so
forth, and lots c¢f times it’'s been urcng. They had no information
where they worked, you know, and lots of timee they cent cash and
that’s no gpood. so they’d come back and we'd send them back the cash
an¢ say look, this has got to be & personal check

.

S¢" 1n eTder t¢ make things clicéTer end egsier ToT everubedy, ! woult

“ell ther lopk., give it so Heisn and mé=e ture _ ard Helen uill get &lt
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the information so when we do send it, everything is correct, There

are nc mistakes. There are laws that you have to go by, I understand.

1 vas Just

and that’s the way Helen Carl fit into the picture.
All she did was gi% the infermation and made svTe that they had the

place where they worbked, okay, whether they were 2 houvseuife or an

erecutive, or whatever the case may be. And that’s all she did. 2
(NGTE: 1 THINK BLUMENTHAL SAYE ENMETKINE KERE PUT HE anD ShmMECNE

=.E2 VERE EBEEAAING BT R S0VSLS ar 3T cE TEAT DUUCSHTeALE TrE

OnE VD EAID ThRAT IT 'S 1HOT AN UNUSUAL FRCGIEDURE Cell'T EE SURE. )

A, It's not an uniusval procedute.
h. 1 collected some funds on a political campaign. The Tunds came
int> my office and my sacretary collated it with corporate checaing and

we sent 1t back.

A. 1 didn’t want to get involved in anything like that.
4. Nebody would give us any ... .

B. You're not saying that she did this on her own time, or weekends.
Ehe did this-on regular business time?

A. Nah:, well -

4. Betuween 12 snd cone. snytime she cculd do it. Whenever she felt _

listen, there wasn’t that much to it. I mean this doesn‘t happen every

day, alrioht, Maybe they have an atfait OnNCE & VEaT,
# The amount pf +tire that Soule te spent in TECEIvVIng & check is g0
rin:scule ] mean, she uvasen’t worlhing orn covernfent Tize. No
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. Governmért time.

A. She wasn’t uvorking on government time.
B. No, I didn’t think of that, but I meant Coastal time. I mean.

-—

The Time thet she

A. Well, you‘re assuming that everything that’'s _ uvitimately gets

charged to the governrment. Therefore it‘s bringing the inplication

h. Thet's not so.
A 1 suppose that if somebody receives @ personal telephone call in
the coffice who is then on & phone, that person’s &lso ..... time. And

{ doubt if anybody belisves that. I'daresay that you receive an

occasional perscnal call cn The New York Times'’ time.

B Xaah: i iy a povernment cdntract.

A, Well I1'm not tco sure. I mean, you knowr it Teflects itself in
prices which are charged to advertisers

BE. (SUBAUDIBLE)

A Au Uﬂd;fl talking atout & couple of minutes where it doesn’t édﬁ
BEENANG o el

5. Alright, the _ are you aware that some people Teceived, or say
they were offered, cash in exchange for their campaign contributions?

. Thete's not » wvord of truth and I not aweTE Cof that. Jut it’s

nes trye I don’'t tnou wheve you're cetting youT inforraticn )
211 vrene There's noct & wverd of <rutrn
3
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..... is cne cf the, is one of your sOUTCRE, They have a

_scurce there,. I.think .....

A4, And thté you have a dope fiend or an acoholic, so you’‘re going to
_ nou you, have both. '

8. I den’t know who you’'re Teferring to. if you tell me I‘11

A Hos 1 won’t tell you. We have an idea of who the source is.

BE. Uh=huh. A dope Fiend or in alcoholic. Okay. Did this dcpe
fiend ar al;nhalic recelve cash &re you sEving?
Sh b nny UEe amtdl EEtter ChEnisdEs

I don'= bncw Uho you're refearrine <s.

[N
™
.
-
- B
-
4
-
L]

A, WEll, you, gyou kmouw, youT method 1f 1nguity Weuld suggest that

maybe you ere speaking to some of these pecple. I don’t know. i’'m

Just s&ying we suipec% there might te & scurce of misinformeticn for
yeu, rveflected iﬂ.!nhi of the comments that you made

B. Alright, let me as} you about Bob Bates: How often h-vg.qny met
with hin? How do yecu know him? Can you Telate a little bif abocut him7

A. Yes, Bob Bates. ] met Bob a couple ¢f years 2go. Bob has a job
as liaison, I believe:, between the Navy and CongTess. And he alsc has
& vETy responsible jcb here in Wastington, as far 2¢ _ uvell, let’s say
Lhe's 2n admiral ‘s aide or a captain’s aid.

end any time there‘s a problem, it seems that he is the troubie
shcoter. And one time we had four or five ships in & yard and we had 2

fev gmotlems on scme of the ships. And he come doun. I pelieve with an

,,,,,,




& At & trovble-shooter.

A.'Te find out what the hell’s going on. Who was wronjg. .vuu tnﬂﬁ.l
what’s wrong. Was it the ship that'’'s wrong. Is it the contractor, or
so on. That’s how I net ﬁnb.

and- Bob has been ﬁ;un to the yard a couple of times, on business.

I might see Bob maybe four times, five times a year, I go with bids to
uaihlngtnn; you knaw. And I take a bic in. I may see himn there.

£ Tut these sve 21l closed tigs

b e AU RTINS whER :f: Lell g A o : ~Cr two pr three weeks,
reybg £ nonth, frem the Sing | E ¢ subm: That‘s my
exrtent of Bob Bates.

B. The first time. when he came to the yard was four or five years
age?

A, Ho. A couple cf yeadTs ago.

B. Twe _ two

A. Dh, maybe two years &850, maybe three. I don’t know. HNot _ well

I didn’t know him anyway. It's just, you know: this guy was Bob Bates

A, Didn’t you get & statement from Dick cn this?

B. As & matter of fact., I did mot. The Navy has taken that over nou
and I‘m waiting for a statement from them.

A. But wasn’t it read to you?

E. A statement trat they theought Lovld answer MYy questions wes Tead
to me S5ut, 2¢ I pointed 2vt %o them. it left several of the guestions

CHETERETED, o they'Te TeteaTching it




Well, 1 cen’t gnsuer Tor the Wavy

Several _ four times & year, or S0
1) ER D

Maybe four times & year,

E. You would go to dashington and meet with him? Or he would come
herse? Or ...
A, HNo. 1 would not go to meet _ go to meet him, okay. But I would

gc into the office uhere he may be #t. . rmight sy hiya Bob, and
CEM® 5 &N SFTICE

4, ot his office. no It‘s the main ocffice in “achington, the Navy
crfice I really don“t whare, to tell you *he truth, vhat even the
building is. Butuinqulq: I would see him there anc that’s about it
Eay helleo Bob, how ere you. and so forth and so on. That’'s it.

E. Did you ever meet him at psrties by Congressmen Richmond _ where
Richmond was the hpost?

4. Not thet I remerber:. no.

L

E. You never met him in & social capacity., at all?

-
‘Ou
Lo

<
-

o
&
X
o
&

4, et resllys mo.- I might have been 2zt a cochtail party where he

]

might have been there. But I don’t know whose party it was.

E. And when was the last time you think you saw him?
&, Lest time? Well, 'when’s the last time I waes &t 2 conference?

vE& tixr monthe, seven months agec. I'm not suTe it

could be moTe,

cueuld pE lese
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BE. & conférence? You mean a Naval ...... conference?

A, Conference: yeah:. Yeah, he came down with some captains about

three or four, five, pecple on a — he was Jjust one of the group, that':

-—

BE. And this was in Erooklyn he came to ..

4. Yessir,

Lo |

tnd there were

r g e d Wiies e zoaq L CUrEE CTMD =Ft [y F Tuf®y HE ol

tz sec Scup (7?) Ships (7}, which vould be the m&ain vffice hete in

Srecklyn, okay. Then ne comes down with the Navy people from theres.
end hit pecople, and they all come down as a grous

Eee, we have a Nasvy office in our establishment slso.

BE. So the last time might have been six or seven months ago, when he
came vith 8 group of other Navy people

A. That is correct. .

B. To the Navy Yard, to your ocffice.

A.. That is correct.

BE. And were bids discussed, at that time?

4. No bide, no: o,

4. He would have nothing to do with that.

&4, Mo, he h&s nothing to do with bids.

E. He hoe nothing to do with bids?

4 ihat would he have £0 do with the submissicn of bids?

4. YNp, &% for o€ I'm concerned, he has nothing %o gc¢ Uith bics.,

figeT, 1 TEYET héd =ny deedling: with him on Pics,
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A, ] mean we’'re talking about bids, we’'rTe telking sbovt Coastal

B

bids.
BE. Did - is Cosstal at'a low now, or something? .
B e vaas iiaw ssiee e What doss that mean: &t & lou?

E. Are you down to TeweT people?
A. What’'s the significance of that, for the purpose of your
investicction®?

. - o = e ! o T = b o= - =

- I smown but why? WRet business ig 1t of youTET You might Just
as vell &tk me uwhat %the Fecerel inceme s&; TeiuT™h Teport is. And wnhy
it i% your business vhether we‘re low or high?

We’ve said that %he ccrpény has had _ and the Tecords are Cll;T
the company ha;'h.ﬁ swings in employment. We can 00 anywhere from ?ﬁﬁ
to 2,000, or 1,700.

A. Depending on the flow of business

éA. And that’'s true cf every shipyard. ]l represent another shipyard,

se I krnow. You can’t speak of low. Or high.

A. I can-enswer that guestion, He’re about & thousand people Tight

A. Diay: 1 mean that’s _ I don‘t know whether it's low or high.
A. 1 say top, you kpou. we Tun top _ we could Tun from 12 to 15 or

17 18 i but tRaet’'s uhen Gou heve +ive ehipe which is unusval. Ri;h:

=t we have three shize In the yare

r
]
Lh ]
]
5]

hipe, skay. &nd vould that heve pesn The situation aroung
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WNovember: foe?
. "

A1 dun‘£ ggaw..

B. You don’t Temember whff it was?
&, No.

B. Is & thousand ...

4. HNovember?

E. Yeah.
& Ok ¢ wire pretiy busy in MavesmLer T £ iy cr.L e
o s - e e _

I Hl=zvegrper: 5t wat ir excess of (SOHMEETLY € CLivrilng ECHMETHLILG

S0UEMINS DUT REST CF EENTENCEICEFD <LF:lie weTe veru Lugy Iin Nevember.

b We wvere in the middle of negotiations o e L e

4. Yeah, we had ...... Since that time I think we might‘ve _ two
ships might have left the yard Yeah: No, we were busy then.

Can you %tel)l me what this has to do with Richmond? :

B. I was Just trying to think something out. Are you _ did q;u
know that Bob Bates met with Congressman Richmond @round November?
4. No.

B. You weren’t aware of it?

4. No.

B. And the subject was getting more ships for Coastal.

A. I'm glad to hear it.

4., 1€ he doesn’t know that he met with him, how would he know what
the subject would be?

4, 1 deri‘t Enow, no.

4 1% he doesn’t tnow thet thera uss & meeting Now would Re bnow

L
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'_ L
; she subjectiy
1 5 ——
E (o B. 1 thought that might Jjog his memory. that’s all.
| AL .
A, No.
.
E. Okay. As far as_you understand Beb Bates’s Tole, is he in
[P pussession of any informaticn that is confidential, that he should not
communicate to & contractor:, like you.
l:- :
& Ypu cen’t ask for
— = L
i
M. whE% fbes e imow sbous ThetY Fow ten shEE: PEn SRt
M ;
5. I s&:i es +Tar sg ycL unferstanc
2
- A. ..... +... no understeénding of what Bob Bates’'s chligations and
L duties are He has - ..
N~ 4, I don't even «hnow uhat his . ... jnh is.
ta_ . He hae no rvight even to comment on it.
L | .
ﬂL, B. I thought that he might say that Bob Bates’s has told me, at
< certain times, that there are certeain things he covldn’t discuss with
- ne.
A. Ho, we never discuss ..... no.
E‘.i
tt l
E. No.
i A. If there wes nothing %o discuss, $0 why woui€ he tell him there's
nething _ some things he ceoulen’t discuss? [
(08
4. May 1 say something?
[ 4 4. g, roet unless I inocw vhet yeu went to say
A, (LAYERS) Ukey. IFf you ZuTn the machine coff, ue'll ringd out
-




(SLUBEITHAL MUST TNDICATE A NEGATIVE REEFGNEE)

A. Then don’t say it.

A
A. Hhy don’t you turn it off,
B. Don’t say anything tq:t you don‘t want to have on the record. | |
.ﬂ. I den’t want anything on th; record:, but 1 t:p}ct éh-t you‘ll

mail.lvlillhll to me, & -transcript of what you‘ve got on the r-cnri.
'B. It’s a long transcript. .but

—

A. 1 den’t care. 111 pay for it.

B, AITinh® s=g woy meveT gnterTilained Dob Betes: in any vay?
A, s,

f' Geve him anything? Angthing &F-vzlue? Ang STip? Or gifts?
A. Mo, never. MNever. HNever., HNo sir. There’s neo reason for it

B. When you _ when subcontractors:, and other pecple, sent in
contributions, you said they sent them in to Helen Carl, at times,
becasuse they didn‘% know who to send them to, or whatever. What
happened to the checks after that _ after they were sent 1n¥n'unur'
office? How were they sent on to Richmond’s campaign headquarters?

4. He never sent them down. ] believe that someone would come down
Eetween lthnnd 1 and pick them up.

E. Someone from Richmond'’'s office you mean?

A. 1 dun}t know wuhere they were from. tTeally., okay.
A

It could’ve been ..... campaign committee.
A. Yesah, ...... probatly cane. I den’t know .....
2 I mean it vas not one of your employees?
. 40 81T Te %iT, e never celiveTed anythint MNever




-
h_ " B. ‘Dl.lu. You den‘t remember any particular people? You don‘t know

g the names 6* lnqhndq'ﬁhu came and picked up those checks?

o A. No I don‘t. I don’t even know when they cénme: alright. They

vouldn’t come to me. -~
: III"F[L“ i
. B. Do you recall Steven Biafico (7)., who is a treasurer of Walco?

3 A. 1 don’t know the name. Hever heard of him. ' o

Ve e e Pk

&, He e2id e €idn't Fniou, bsfoTe, BNYIOLY

E. The neme?

A, Ne 1 don’t.

4. He didn’t krouw the nare, even.
A No I don‘t.

B. But he might have known that the treasurer of Walco héd come ¢o
pick up

A. He said he didn't know who carme.

A, He I don‘t kncw.

2. Okay

4. I wouvldén’t even know when they ceme. o tell you the truth

o E. Dkay.
© A. I have more to dc than that _ watch for checks.
E Dray. Dh, &nd"so once they left uvour'office: vou wovld have no
e ey of sncuang vhere they went:, or
( % I rresume they vent ¢t the cormmittee _ ;hriﬁf“ The coomittee was

]
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. Okay. When Carclyn Cheney came up from Wesh:ington., pecple in the
§F¢1:- say éh.t she came up to meet with you.
4 Which people?

said many staff members.

E. Etaff members ig the Richmond office
This is not 2 matter of dispute, as far as ] know.
A. Staff members said that she came uvp to see FMontanti? HWhat is it

that you waented to know about that? What is it Yyou want to know about

. I8 {% ttrue. &t <&r a&f théat's conceTrec”
~ .Hhat'c the dirververnce if it 1¢7 what follows #frem that?

Assuming, for the moment: that she did., what

B. Well, I would lite to understand what Richmond ‘s administrative

essistant would Ho coming up to meet.with Mr. Montenti:

A. 1 can explain that, okay? There’s & goo¢ eiplanation. We would
iind out that there vere ships being bid at an cffer. And the New York

area was not involved. The New York ares was not invited to bid, okay.

I ;auld call Richmend and say, Congressman, such—and=such a ship, or
such—and=-such ships _ Norfolk is lpaded with ships and Charleston is
lgaded with ihipi.lﬁnd here we are;, the Mew York é&rea: &nd there's no
work around.

says, look., I‘1l1 send somebody down there. Yn; give them all
th--}ﬁFurmatinn and ve’ll see what ue can do sbout it.

Sz we wovld give hir the Names of the ships vhich would be bid in

<he very neer Ffuture. oleay And he, as the secTetary of the New York
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Etace delegation, wovld g€t his pecple together, 1 guees, and inock or
a Navy door fﬂﬂ'll{j hey: how about letting the New York area bid nnl
these ships. ﬂ;d thl%’i what that was all about.

I pnuld-tranllite the information. Qive her the names of the ships,
What wes involved, uhere they were at. Cavte the Navy sends us the
list. They send us the iiit of what ships &re going to be bid

Ard we can see. I;ﬂ thlu’llltau these ships are bidding in the New

#

Yert zree and these ships &re bidding in Charleston, the Gulés Coast arnc

o B o e A B Prk - e R s e

- L= T 7R " s Lo 5 2 vk % F e v - oy it = TR wE

Es igss

ez %hese list= and ue 7oL thaet tiTes monthe from neou this it &1

leng=vénge plenning, you just dom‘t.bid & snip fTom cne day to &nosher

Yeuw know you’'rte busy now and you want to, yoeu krnow, get ittdfor the
future alto, so youw have &4 steady employment. ANd 1'd call up and say
lopt, we can do these shipe. Why don’'t we get @ chence to bid on them™
And then he would go to work and go to the Navy and say hey, Eh-st
people are loaded up. Give us a chance toc get some of this work.

And that‘s it. ©So then what the Navy wouled do. they’d send out a
memcTandum to us Jﬁﬁ say ockay., these ships will bid in the New York
area e

A. But net ...

A. Ne, the whole Heu York area I’m talking about.

A. ..... impression

A. He. no:. no, It would go to Todd, Bethlehem Steel, Jechsonville
Jnicn Engineering _ 2ll the ships in the New Yeori=hew Jersey ared.
including Pennsylvenia, cochay. They were even extivded. S0 uvhen they




included us, they would #lso include all the shipyards in Frnniqlvaniﬁ_
How: the Norfolk area and the Jacksonville area, they got a monocpoly

on all these ships. I mean: they got their politicians out there,

they-really fight igf these people: okay.

B. -

A. Alripght, and this is uh;t the hell it‘'s all about,

B Sc vhet vou’re seying is thet uvhern you received the list of Nawvy
$AEY TIEY LIYE COSEITS ‘I: sorpiddIne, ani Unw 3%\ If 6 shfnprgTy A
cerngcTeszman to fight feT & s-eater sharec #or the ilew Yor: aresz, yeou
wowld transmit this infermaticn to Circlyn Cheney

A. That is correct.

B. And that’'s thc.nﬁlq thing she came up for to meet with you on?

A. That's the only thing that she tame tc see us about. MNothing
else, I

B. And how often would she see you? Heet with you?

A. Dh:, very vare:, I wovld say once or twice a year. I¢f it was that
much: okay. ‘H4ube ence or tuwice a year.

E. And this would - these meetings would take place in your office?
Coastal ‘s office?

f. Yes.

E. Would she meet with you personally?

A. DOh no, there rmight be tuo or three people in the nF‘Fi:r_- I don’t

re~cRbeT 1 mean

E. Ehe told people the went cut to fimmer with vou
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&. - kell, if she come down: if¥ she not to dinner: no. lHever %o

—_
5 —_

dinner, tLﬁUGHE: Hatch what you say, you'll get me in truubli with my
wife now. 1 never went to dinner with her. If she come doun say, 11
er 12 o’clock, the least I could do was take her to lunch. okay.
Though not Just the two of us _ it could be two OT three.

A, .«.. he doesn’t go' to dinner with ... Just his wife.

E. And never alone. I'm Just trying to solve this

Bt Thax's £ _ no:. these Are sacs “ErTh
2. Se
“ FnZ let me add scre hing eise, she’'s zuite & girl, She‘s guite
a fighter and she’s & gcod worker., 1411 %ell you, seriously, -she used S

40 go to these admirals, okay. As a metter of fact, she did & lot of
- she’d go to theye admirals and she was Teally on the ball. |

B. You say once cr twice a4 year, how many years lrt.wt talking
asout?

A#. Oh, maybe two or three years., that’'s about aii.

E. - So four to si» times

4. Something like that.

B. You metlﬁith héT

A. Yeah:, about that.

2. I'm still puizled by &n inconsistency . how she cuuidfvt told
scnebody that she recedived @ check from you for the Cnngrfsim;n'

i, Who'e the telli

frg broupht it urp

&, hg'd whp *ell7




B.‘I'm nﬁf lning to say.

A. Well. then wn‘rg nqt going to answer it.

#A. 1 don't know angthing about it.

A. You‘re saying there‘s an in:pniiitln:q, Inconsistency. you know,
if you have to face me with an inconsistency. you've got to say
somebody said something "to somebody. And then if you’re fairly
interasted in getting an answer _ becau;e whoeveT £&ic that might not

beliing Yoo truth

A. It's rot frue.

B ' Thet's what I yantet ¢ &tk

(EVERY2DDY SPEAKING AT ONCE)

h,.... iiew +.. FfTOom you, uvou‘ve got to tell us _ you've get to té{l
us who it was. - |

Hr. Blumenthal

Well, vou said already it‘s not true. And now you say you

A
A. .... Don‘t want to respond to that.
B
A

not to respond to it. because you dpn‘t have tp respond
to tumors. 1 mean, socmebody said they beat you vp last night, doesn’'t
mean that ycu‘ve gct to go around showing you'‘re unscarrted. Yocu
aren’t, nbviﬁuslg you're not beaten up.
5. She left zbout a u;ar-aﬁd—a—half ago: '] guess: or I-ﬂ!ir ago to
join the subcomnittee” Since then, have uou talked to Art C;aiﬁ? Is
that the Lercson utu-tal+ tc now sbout probleme invelwving the sthipuarde’™

ng* ic correct. He‘s _ tcok cver the functiums that Carcl Cheney




vsed to do.’

B. 1Is Etl?in Island Hardware a subcontractor?

A. No, -they’'re a vendor.

S % e © e B

BE. They sell you _-if I understand, they sell you things to do ships

with?

=1

A, Staten Island Harduare

—

I knew Monte Parish for. I’m going %o be

( 54 &4, 1 kncw him for about 5% years becavee we vsed to live in kis
srore: hovrey UpsEsSirs: 1P Egz-es Tslims Me'8 & rervonal frieme oF
T .
nine. Didc you hkpou him Herb?
A, Yeah

A. 1 used to lika tc gas with hir on the holidays, Jauish holidays.
Bu the wau, he Just died, Jjust a short time ago
C B. I heard, yeah. Did ... (VERY, VERY LONG PAUSE IN TAPE) Well,
you‘ve already said that your relations with iuhcuht:;tcri; with regar:

to centributions: were personal. And I suppose that Wﬂulﬂ-ltt!ﬁd to

.
- yeur family, right? Relatives who‘ve contributed. And what about
d their employees who contributed? How did
.!ii[ A. 1 den’t know anything about their employees. This I don't about
€ _ their employees. “Don't ¥now anything about their employees. Nothing
BE. So, if Thomas liontanti, or Jifﬁ'Ht:tintir youT cousine, asked
¢ their employeces %o give, you say you don’t %now Iﬁuthingllbbut it?
a A He., I wouldn’t 4now anything about that. That would h-lthnir
A rusimess, I don't ;rnu
E Drey: well, let m2 see v there was anvthing elige I vanted. Dic
L Mr GC'Semnel’s 4the centrolier, I guese, &t Coettél Did he contact ary




iEb:ﬁﬁttlEEPFi: or anybedy, with regard to campaign contributions #or
Congressman Richmond?

4. The only person he would have contact _ well not con- _ he was a
banker (DR MAYBE BANKRUPT) himsel#. okay. The only persen he would

prébably _ people he would talk to would be the banks that we deal

with,
5. Did he?
& T avy bneur I aou penft Eoew dsniw
& 1 den’t know, but he might’ve. 1 don‘t kmow. This I don’t kncu

Zut uhen you talk zhout benks, that's his depariment

B srots aan he Ui;ﬂ't delegated %to do that .... .....

BE. Right. He might‘ve talked to banks?

A4, Yes. - |

A. Ycu don‘t know. He might‘ve talked to you, for that ratter.:

B. Did banks that you do business with give contributions to
Congressman Richmoend? Did they send them over to your office, for
erample?

A, 1 den’'t remember. You just asked me if, you know, if D’'Donnell

—_—

i said if there was, then he would be the one who would probably have
ccntacted them.
E. But you don‘t remenber any banks

& HNo.

m

Thet vou have cealings with sencing consributions

& Mo, Sut 4haet's very possible 1’ not svre.
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o, 1%t's not possible:. becavse it’'s problems for & bank,
Hell Il don‘t kncocuw.
They have lawyers. They know uhat ..

But'qpu‘rr saying that Mr. O0'Donnell did not contact any _ any

subcentrectors of yours?

.

A,

'
e

B,

I really don’t renember., honest. I really don’‘t. I don‘t.
Anything ‘s puiiihlnr
It‘s & long time &cO.

SRy Ik 1) e Uas ITETC

Mie ot is ¢¢ gct as eontrrlilieT

Have you been contacted by any investigative agency?

The U. S, Attorrey in Brockiyn is looking intc Richmond _ he said

he J2s.

é,

#.

Yecu don’t btnow anything about the U.E. Attorney’s office.
I haven’t the slightest idea.
The only investigation we know about is youTs.
Ofay. Alright, well that runs through my list of gquestions. And
sheuld do it
tay: would yeu let me know whan you have & tTanscript ready and
send 8 messenger.
Dkay.

Thent vou for 4hs coffer
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BUTLER,JABLOW & GELLER
ATTORNEYS AT LAW

- 400 MADISON AVENUE

WILLIAM J BUTLER NEW YORK, N. Y. 10017 WILLIAM W. CARLISLE

MICHARD B JARLOW i - CoOUNSEL

ATANLEY OELLER

NHELVIN J NELEBON FHONE: (313) "AS - 2040
E-Fri]- 3”1 1982 CABLE: "WILLOWMAN" W, ¥,

Nancy B. Nathan, Esqg.
Federal Election Commission

Washington, D. C. 20463
Re: Waleo National r.‘.«:u-jpuzura.mt:ilr::lﬂ:'r1
MUR 1436 I
Ms. han: i
e Dear Ms. Nathan '-:3 .
po. Pursuant to our discussion today, enclosed
is the form executed by Walco National Corporation
o appointing our firm as counsel in connection with the
matter captioned above.
I‘j
1 Our firm is authorized to receive any
notifications and other communications from the Commission
5 regarding this proceeding.
Q Very truly yours,
i FueiStan 25y et
— Michael D. Markman
o MDM/1m

enclosure
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STATEMENT OF DESIGNATION OF COUNSEL

L
.

NAME OF COUNSEL: Butler, Jablow & Geller
ADDRESS:™ ™" " "7 "~ 400 MadiBon Avenue, New York, N. Y. 10017
" TELEPHONE ¢ (212) 755-2040 : N
Of Counsel: William J. Butler °
. . Stanley Geller
The above-named individual is hereby 'designated as my
counsel and is authorized to receive any notifications nﬁd‘

wother communications from the Commission and to act on my

®behalf before the Commission.

o
ﬂ

?

o

T April 30, 1982

Pate ' ignatufe Paul ., Schurgovy,
- : President

RUSEE ‘Walco National Corporation

ADDRESS: 743 Fifth Avenue
i : New York, N. Y. 10022

HOME PHONE:

BUSINESS PHONE: (212) 688-4685




s BUTLER, JABLOW & GELLER
. 400 MADISON AVENUE
NEW TOEE, N. Y. 10017

Nancy B. Nathan, Esq.
Federal El-ctiun Commission
Washington, D. C. 20463




ZeLBY & BURSTEIN 62 APR29 aj -

COUNSBELORE AT LAW 4 r

SUITE 2373

&M@M%%W@{g&wﬁ

(212) 432 .0940
CABLE "ITELBURLAW"

April 28, 1982

pl:ld

EXPRESS MAIL

Ecott E. Thomas, Esqg.

Office of the General Counsel
Pederal Election Commission
1325 "K" Street, N. W.

e Washington, D. C. 20463

Lo

. Re: Coastal Dry Dock & Repair Corp. - MUR 1436

o (Our File No. 1499-166)

D

o Dear Mr. Thomas:

= I want to thank you and Ms. Nathan for the courtesy

- extended to me and to Mr. Charles L. Montanti.

- I am enclosing herewith the Statement of Designation
of Counsel.

L ==

- I also want to confirm to you the urgency for com
pleting the investigation with the greatest possible ex-

o

pedition, consistent with your procedures.

As Mr. Montanti and I pointed out to you, subject
to any restrictions which may be contained in Government
agreements, Coastal Dry Dock & Repair Corp. ("Coastal®™) and
Mr. Montanti will cooperate fully with the Federal Election
Commission (“"Commission") and will assert no privileges,
Constitutional or otherwise. All of the records of Coastal
and of Mr. Montanti relevant to your inQuiry will be made
available at your request.

In the meantime, if you will furnish to me a list
of the items with respect to which you require information,




ZerLpy & BURSTEIN

Bmtt la Ttﬂlll: I“i
April 28, 1982
2

we will begin to assemble these.

We would appreciate it if you or Ms. Nathan could
arrange to meet with Mr. Montanti and with me during the
week of May 3, 1982,

We have explained the importance of concluding this
matter.

I would also deeply appreciate your making further
inquiry to determine whether the confidentiality of this
investigation has been breached in any way.

=

I look forward to hearing from you.
0
. Very truly yours, —
- : -
- ffémd i~

Herbert Burstein

o
- HB : me
o

cc: Coastal Dry Dock & Repair Corp.

4

Enclosure
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STATEMENT OF DESIGNATION OF COUNSEL

-

NAME OF COUNSEL: HRerbert Burstein, Esq., Zelby & Burstein e

ADDRESS: 2373 Uné World Traldle Center, New York, New York 10048
TELEPHONE : (212) 432-0940

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and
other communications from the Commission and to act on my

behalf before the Commission.

COASTAL DRY DOCK & REPAIR CORP.

: cﬁz%ﬁf{ lo.

Date April 28, 1982 Signature

NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:
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SURREY & MORSE
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S IBTH BTREET. M. W,

38 DaVIES BTRELT
LONDOM WY LS ENGLAND
TELEFHONE O -483-8381

+ I
TELER EATOLY BumE WASHINGTON, D. C. BDOOB TEian “w I»ﬂllﬂl:l-l
B AVE ol EOataasE [F = EF 5 B e F O BON FiBg
TROOE PARIE FRANCE r L]
TELEFRONE S-53 48 CABLE: BUMNMON ri'f"mm".m:-
TN B baled TELEX MCA S48 BURM UR TELEK, SOBS08 LAWYER 8.

WRITERAS DIRECT DAL MUMBIR

WL R DM Wl

April 27, 1982

(202) 331-4040

mure
/436
Ms. Nancy B. Nathan, Esquire
Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463 :g
Dear Ms. Nathan: =

[

On behalf of my client, Congressman Frederick W. Richmbnd,
I wish to acknowledge receipt of Chairman Frank P. Reiche's*
letter of April 22, 1982.

We are looking into the matters raised therein and will
advise you of factual and legal materials relevant to the Com-
mission's consideration of these matters.

Enclosed is a statement signed by Congressman Richmond
designating me as counsel. —

~ /

D0 443 59

Very truly yours,

(A2

fwalter Sterl

0

WSS/cac

|
|
b

Enclosure




STATEMENT OF DESIGNATION OF COUNSEL

-
-

NAME oF COUNSEL: Walter Sterling Surrey, Esquire
SURREY & MQRSE
ADDRESS: II5% 'FIfteenth Stréet, N.W., Washington, D.C. 20005

TELEPHONE: (202) 331-4000

The above-named individual is herlby'deiignated as my
counsel and is authorized to receive any notifications and

other communications from the Commission and to act on ny

L.

behalf before the Commission.

™
=M
3
-
=T
o

N
Ry N
April 27, 1982 b } el A

Date Signature

®
-

NAME:  Congressman Frederick W. Richmond
ADDRESS 11707 Longworth House Office Euildlng
Washington, D.C. 20515

HOME PHONE: (202) 483-2441
BUSINESS PHONE: (202) 225-5936




SURREY & MORSE
B8 IBTH BTRELT, N. W
WASHINGTON, D. C. 2CO0B

Ms. Nancy B. Nathan, Esquire

Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C. 20463

April 22, 1982

The Honorable Frederick W. Richmond
U.S. House of Representatives

washington, D.C. 20515
Dear Mr. Richmond:

Oon APril 2Q 1982,.the Federal Election Commission
determined that there is reason to believe that the Richmond
campaign committee violated 2 U.S.C. §§ 441b(a), by
accepting contributions by Walco National Corporation in the
form of employee time and office facilities, and also by
accepting contributions made by certain corporations;
434(8)(B) (ix) (1I), by accepting certain accounting services
provided by Walco National Corporation and failing to report
their receipt; § 44la(f), by accepting a contribution from
Harvey Van Zandt that exceeded the contributor's limits
under 2 U.S.C. §§ 44la; 441c(a) (2), by soliciting
contributions made by Coastal Dry Dock and Repair
Corporation, a corporation holding federal government
contracts; and 441f, by knowingly accepting contributions
made in the names of persons other than those listed as
contributors. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding,
is attached for your information.

Under the Act, the Committee has an opportunity to
demonstrate that no action should be taken against it.
Please submit any factual or legal materials which you
believe are relevant to the Commission's consideration of
this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against
the Committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the
settlement of this matter through conciliation prior to




Letter to The Honorable Frederick W. Richmond
Page 2

a finding of reason to believe. See 11 C.F.R. § 111.18(d).

The .investigation now being conducted will be
confidential in accordance with 2 U.5.C. § 437g(a) (4) (B) and
§ 437g9(a) (12) (A), unless you notify the Commission in
writing that you wish the investigation to be made public.

For your information, we have attached a brief
description of the Commission's procedures for handling
possible violations of the Act. If you have any gquestions,
please contact Nancy B. Nathan, the attorney assigned to
this matter, at (202) .523-4073.

Sincerely,

hand O Poiche

Frank P. Reiche
Chairman for the
Federal Flection Commission

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

April 22, 1982

Committee to Elect

Representative Frederick Richmond
Robert A. Muir, Treasurer

43 Pierrepont Street

Brooklyn, New York 11201

Re: MUR 1436

Dear Mr. Muir:

On April 20, 1982, the Federal Election Commission
determined that there is reason to believe that your
committee violated 2 U.S5.C. §§ 44lb(a), by accepting
contributions by Walco National Corporation in the form of
employee time and office facilities, and also by accepting
contributions made by certain corporations; 434(8) (B) (ix)
(II), by accepting certain accounting services provided by
Walco National Corporation and failing to report their
receipt; 44la(f), by accepting a contribution from BHarvey
Van Zandt that exceeded the contributor's limits under 2
U.5.C. § 44la; 44lc(a)(2), by soliciting contributions made
by Coastal Dry Dock and Repair Corporation, a corporation
holding federal government contracts; and 441f, by knowingly
accepting contributions made in the names of persons other
than those listed as contributors. The General Counsel's
factual and legal analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against .you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the
settlement of this matter through conciliation prior to a
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Letter to Robert A. Muir, Treasurer
Page 2

finding of probable cause to believe if you so desire. See
1l C.F.R. § 111.18(4).

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.

The investigation now being conducted will be
confidential in accordance with 2 U.S5.C. § 437g(a) (4) (B) and
§ 437g(a) (12) (A) , unleks you notify the Commission in
writing that you wish the investigation to be made public.

For your information, we have attached a brief
description of the Commission's procedures for handling
possible violations of the Act. If you have any gquestions,
please contact Nancy B. Nathan, the attorney assigned to
this matter, at (202) 523-4073.

Sincerely,

Nank J Rovehe

Frank P. Reiche
Chairman for the
Federal Election Commission

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




404044371

3

FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

April 22, 1982

President

Walcdo National Corporation
743 Fifth Avenue

New York, New York

Re: MUR 1436

Dear Sir:

On April 2Q 1982, the Federal Election Commission
determined that there is reason to believe that your
corporation violated 2 U.S5.C. § 441b(a), a provision of the
Federal Election Campaign Act of 1971, as amended ("the
Act") by contributing staff time and office facilities to
the 1978 and 1980 campaign committees of U.S5. Representative
Frederick W. Richmond. The General Counsel's factual and
legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against
your corporation, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the
settlement of this matter through conciliation prior to a

finding of probable cause to believe if you so desire. See
11 C.F.R. § 111.18(4).

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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The investigation now being conducted will be
confidential in accordance with 2 U.S.C. § 437g(a) (4) (B) and
§ 437g(a) (12) (A), unless you notify the Commission in
writing that you wish the investigation to be made public.

For your information, we have attached a brief
description of the Commission's procedures for handling
poseible violations of the Act. If you have any questions,
please contact Nancy B. Nathan, the attorney assigned to
this matter, at (202) 523-4073.

Sincerely,

Manb O Koiche

Frank P. Reiche
o . Chairman for the
Federal Flection Commission

~.
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i Enclosures

- General Counsel's Factual and Legal Analysis
Procedures

o Designation of Counsel Statement

o

<
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20461

April 22, 1982

Charles Montanti, President

Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131
Brooklyn, New York

Re: MUR 1436
Dear Mr. Montanti:

On April 20, 1982, the Federal Election Commission
determined that there is reason to believe that your
corporation violated 2 U.S5.C. §§ 441lc(a)(l), by making
contributions to the campaign committees of U.S. Rep.
Frederick Richmond, and 441f and 441b, by using corporate .
funds to make contributions to the Richmond committees in the
names of others, provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act®™). The General Counsel's
factual and legal analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevlnt
to the Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against
your corporation, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the
settlement of this matter through conciliation prior to a
finding of probable cause to believe if you so desire. See
11 C.F.R. § 111.18(4d).

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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The investigation now being conducted will be
confidential in a