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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436
Richmond Reelection Committees
Walco National Corporation
Gerard Jansen

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on January 24,
1984, the Commission decided by a vote of 5-0 to take the

following actions in MUR 1436:

Approve the conciliation agreements
and letters to respondents Richmond
Reelection Committee, Walco National
Corporation and Gerard Jansen, as
submitted with the General Counsel's
January 20, 1984, Memorandum to the
Commission.

Close the file in this matter.
Approve the letters to respondents
Coastal Dry Dock and Repair Corporation,
Charles Montanti, and Stanley Lazar,
as attached to the January 20, 1984,
Memorandum to the Commission.
Commissioners Aikens, Elliott, Harris, McDonald and Reiche
voted affirmatively in this matter; Commissioner McGarry did not

cast a vote.
Attest:

0 : %mm-f

[Py ¢

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 1-20-84, 9:47
Circulated on 48 hour tally basis: 1-20-84, 2:00
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January 20, 1984

Chnrles 'H ‘Stee e_..
Generql Counsel™= - =
e R — Ly :
' Renneth A. Grnas BT
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HDR 1436 [Rlchmﬂnd Heélect:on CﬂmﬂlttEE}‘thu-_

Attached are . conciliation agreemtnts 51gned-qi_
by counsel to Respondents Richmond Reelection Committee and Walco =
National Corporation ("Walco"), and by Respondent Gerard Jansen., -~ =




Memorandum to The Commission
Page 2

This office recommends that the Commission approve the
attached conciliation agreements (Attachment 1-3) and letters to
Respondents Richmond Reelection Committee, Walco National
c::rpa:ltinn and Gerard Jansen (Attachments 4-6), close the file

;ln this'matter. - We further  recommend the approval of the - Zig&

=

attached“letters-to Respondents-Coastal Dry Dock and Repair=

ey

-"'-__'...__Cnrpurltinn_._t:huleﬁ Montantil_ andgStanley Lazar_ informing_the:

O ~thlt ‘the-cnitrt £11 '_Ems ‘been=close g{ntuchunts 7 ané B] .“"




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committees)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"”). The Commission has found reason to believe

that the 1978 itizens Commitlice for Fred Richmond and the 1980

Richﬁond Recli o tion Committee ("Respondent™) violated 2 U.S.C.

¢ 44lb(a) by accepting contributions of staff time, office space
and materials by Walco National Covporation ("walco™), and

2 U.,S5.C. §§ 431(B)(B)(ix)(11y .ind 434(b), by failing to report
the contribution by Walco «1 .. 1! .1in accounting services.

NOW, THEREFORE, the Comm:s:ion and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

» 455 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1).

II. Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

I1I. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent tictl in this matter are as follows:

13 Seven individuals employed by Walco during the
period 1976~1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materialslwurn
used in the course of their campaign work.,

~ 3. Before it was notified of the commencement of

1

the investigation by the Commission, Respondent

calculated the reasonable value of the employees'
services and of the use of the Walco facilities,
including incidental use and use during time
made up by the employees, for the period 1976-
1981, and reimbursed Walco in the amount of

$12,625.49. That amount included $1,250.72 for

8 40 40443

use of office facilities in 1976; $3,328.89 for
campaign services by employees, and $1,891.42
for office facilities, in 1978; $1,106.84 for
office facil{}ies in 1979; $910.35 for campaign
services by e;glnyees, and §1,639.38 for office
facilities, in 1980; and $691.86 for campaign
services by employees, and §1,63B.84 for office

facilities, in 198B1.
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4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Clupniqu
Act of 1971, as amended. 1In a January 1982
memo entry filed with the Commission, Respon-

dent reported its acceptance of those account-

ing services.

v. Section 441b(a) of Title 2, United States Code, prohibits

the acceptanc: o1 contributions in connection with any federal
W election from corporations. At 2 U.S.C. § 431(B)(A) (i), "contri-
ji bution™ is defined to include "any gift, ﬁuhscriptinn, loan,
o advance, or deposit of moncy <1 .ything of value (emphasis
< added) made by any person fin ! lw purpose of influencing lhy
=¥ election for Federal office.” At 2 U.S.C. § 431(8) (A) (ii),
S "contribution" is further defined to include "the payment by any
c; person of compensation for the personal services of another
- person which are rendered to a political committee without charge
(-] for any purpose.”

VI. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $l,931.1ﬁ,
Respondent viclated of 2 U.5.C. § 441b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $§7,527.20, Respondent violated of 2 U.S.C. § 441b(a).

}l&fﬂcﬁnuu;f( -3




VIII. By its failure to report, as reﬁuired by 2 U.S5.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S5.C. § 434(b) and
§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knuwingly_and'vill-
fully violate the law in that it was not aware that it was viclat-
ing the statute at the time that it accepted the services and the
use of .the facilities.

X. Respondent agrees to pay a civil penalty in the amount

of Two Thousand Dollars ($2,000.00) payable to the United States

¢

Treasury, pursuant to 2 U.5.C. § 437g(a) (5) (A).
:i XI. Respondent agrees that, in the future, it will comply
~ with the requirements of the Federal Election Campaign Act of
<r 1971, as amended, 2 U.S5.C. § 431 et seq.
= XII. The Commission, on request of anyone filing a complaint
o under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
c; herein, or on its own initiative, may review compliance with
=% this agreement. If the Commission believes that this agreement
e or any requirements thereof has been v;olated, it may institute

a civil action for relief in the United States District Court for
the District of Columbia.
XII1. This agreement shall become effectivc .s of the date
L™

both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and imple~

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

BYL L = s
Kenncth A. Gross Jie Date
Associaty Coneral Counsel
i~
FOR THE REST‘H‘»I"‘IIN‘!‘:
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of | )
Walco National Corporation ; MUR 1436
'CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to believe
that Walco National Corporation ("Respondent") furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1).

15, Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
y 1 During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection

Mia chnont Z =\
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Committees of 1978 and 1980.
2. In doing so, ;he employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.S5.C. §441b(a), Respondent made a detailed analysis
of the reasonable value of those activities, On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for -
use of ofEice facilitiecs in 1976; $3,328.89 for campaign
services by employees, and 51,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 fnf office facilities, in 1981.

V. Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-
eral election. At 2 U.S.C. § 431(8)(A)(i), "contribution" is de-
fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."
At 2 U.S.C. § 431(8)(A)(ii), "contribution" is further defined to

include ''the payment by any person of compensation for the personal

Miachwent 2 - 2-
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services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
R:I.:hmand: Reedlection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the lénunt
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent com-
tends that it did not knowingly and willfully violate 2 U.S.C,

§ 44lb(a) in that it was not aware at the time such anrv%cea of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection

with such services constituted a contribution by Respondent to the

. Richmond Reelection Committees, calculated in the amount of

$7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.
§ 441b(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute. |
VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars {$2,udu} to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. : Respondent agrees that..in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.

Pz chment Z -
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
Distriet of Columbia.

XI.. This apreement shall become effective as of the date
both parties have executed it and the Commission has lppfuved the
entire agreement.

XII. Respondent shall have no more than 30 days from the
date this agreement becomes ¢f{fccrive to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

‘Kenneth A, Cross : Date
Associate General Counsel

FOR THE RESPONDENT:

t//@u//%«)% o /d-uumt? 14,19y

(Name)
(Title) (ool Cocunel
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BEFORE THE FEDERAL lLICTIUHi;lIﬂﬂIIDI

In the Matter of )
)
Gerard Jansen ) MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission®). The Commission has found reason to believe
that Gerard Jansen ("Respondent®) violated 2 U.S.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S5. Representative Frederick Richmond in the names of Other
persons.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1).

I1I1. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as fnlln;;:
xa Respondent contributed a total of §$1,800 to the
1978 campaign committee of U.S. Representative
erede:iuk Richmond in the names of other persons, and

reimbursed those persons with personal funds.

V. Section 441f of Title 2, United States Code, prohibits

the making of contributions in the names of other persons. |
VI. By making contributions to the 1978 campaign committee

of U.S. Representative Frederick Richmond in the names of other

persons, Respondent violated 2 U.S5.C. § 441f.

— VII. Respondent agrees to pay a civil penalty in the amount
™ of Nine Hundred Dollars ($900) t« the United States Treasury,
=

pursuant to 2 U.5.C. § 437g(a) (5) (A).

VIII. Respondent agrees that, in the future, he will comply

o

— with the requirements of the Federal Election Campaign Act of

o 1971, as amended, 2 U.S5.C. § 431 et seq.

=T IX. The Commission, on request of anyone filing a complaint
@ :

under 2 U.5.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initigtive; may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.
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X. This agreement shall become effective as of th;;ﬂlti- :
both parties have executed it and the r:miuinn has app:n"d the

‘_}

entire agreement. 254 ' ot

XI. ng:pandant.lhlll have no more than 30 days frn- tha

- a 5 -

date this agreement becomes effective to comply with and

]

implement its requirements and to so motify the Commission.

FOR THE COMMISSION: LY

()] Charles N. Steele
" General Counsel
n
™M By:
<r FKenneth A. Gross Date
Associate General Counsel
?
FOR THE F_:ESPOHDEHT:
o .

© ofumbgt) s
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Carol M. Welu, Esq.
Burrey and Morse

1250 Eye Street, N.W.
Washington, D.C. 20005

Re: MUR 1436
Richmond Reelection Committee;
Citizens Committee for Fred Richmond
Dear Ms. Welu:
On , 198 , the Commission accepted the

conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.S.C. §§ 431 (8) (1¥) (ix) (II), 434(b), and 441lb(a),
provisions of the Federal Elcctivn Campaign Act of 1971, as
amended. Accordingly, the filc has been closed in this matter,
and it will become a part of Lh: public record within thirty
days. However, 2 U,S.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Aﬁadqu




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

W On , 198 , the Commission accepted the

o conciliation agreement signed by you on behalf of Walco National
Corporation, and a ¢ivil penalty in settlement of a violation of

L 2 U.5.C., § 441b(a), a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed

i | in this matter, and it will become a part of the public record

within thirty days. However, 2 U.S.C. § 437g(a) (4) (B) prohibits

= any information derived in connection with any conciliation

o attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

o information to become part of the public record, please advise us

= in writing.

o Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

<

Sincerely,
©

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Nia chment 5




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 0ld Country Road
Carle Place, N.Y. 11514
: RE: MUR 1436
Gerard Jansen

Dear Mr. Falanga: _

On , 198 , the Commission accepted the
conciliation agreement signed by Gerard Jansen and a civil
penalty in settlement of a violation of 2 U.5.C. § 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Herbert Burstein, Esqg.
Zelby and Burstein
Suite 2373

One World Trade Center
New York, N.Y. 10048

Re: MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter

has now been closed and will become part of the public record
within thirty days.

Should you have any guestions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Assboclate General Counsel

ﬁﬁﬁ&m 7




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Harvey L. Greenberg, Esg
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any guestions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ﬁanuary 26, 1984

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 0l1d Country Road
Carle Place, N.Y. 11514

RE: MUR 1436
Gerard Jansen

Dear Mr., Falanga:

e

On January 24, 1984, the Commission accepted the

O conciliation agreement signed by Gerard Jansen and a civil
penalty in settlement of a violation of 2 U.8.C. § 441f, a
= provision of the Federal Election Campaign Act of 1971, as

amended. Accordingly, the file has been closed in this matter,
M and it will become a part of the public record within thirty
o days. However, 2 U.S.C. § 437g(a) (4) (B) prohibits any
. information derived in connection with any conciliation attempt
- from becoming public without the written consent of the
respondent and the Commission, Should you wish any such
o

information to become part of the public record, please advise us
in writing,

o Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.
<
Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gl:g‘1

Associate General Counsel

Enclosure
Conciliation Agreement




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Anthony J. Falanga, Esq.
Dean, Falanga and Rose
One 014 Country Road
Carle Place, N.Y, 11514

MUR 1436
Gerard Jansen

Dear Mr. Falanga: _

On , 198 , the Commission accepted the
conciliation agreement signed by Gerard Jansen and a civil
pennlti in settlement of a violation of 2 U.S.C., § 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.S5,.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: EKenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Gerard Jansen ) MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to belleve
that Gerard Jansen ("Respondent") violated 2 U.S5.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S. Representative Frederick Richmond in the names of other
persons,

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S8.C. § 437g(a) (4)
(A) (1).

I1. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
111, Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as follows:
1 S Respondent contributed a total of §1,800 to the
1978 campaign committee of U.S. Representative
Frederick Richmond in the names of other persons, and
reimbursed those persons with personal funds.

V. Section 441f of Title 2, United States Code, prohibits

the making of contributions in the names of other persons.

Vi. By making contributions to the 1978 campaign committee
of U.S. Representative Frederick Richmond in the names of other
persons, Respondent violated 2 U.S.C. § 441f.

VII. Respondent agrees to pay a civil penalty in the amount
of Nine Hundred Dollars ($900) to the United States Treasury,
pursuant to 2 U.5.C. § 437g(a) (5) (A).

VIII. Respondent agrees that, in the future, he will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S5.C. § 431 et seq.

IX. The Commission, on request of anyone filing a complaint
under 2 U.8.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement, If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the
District of Columbia.




X. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the
entire agreement.

XI. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and

implement its requirements and to soc notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General nsel

-

nneth A. Grzﬁh
Associate Genéral Counsel

By:

FOR THE RESPONDENT:
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

'Jnnuury 26, 1984

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

On January 24, 1984, the Commission accepted the
conciliation agreement signed by you on behalf of Walco National
Corporation, and a civil penalty in settlement of a violation of
2 0U.8.C. § 441b(a), a g:uvisinn of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will become a part of the public record
within thirty days. However, 2 U.S5.C. § 437g(a) (4) (B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gfoss
Assoclate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, N.Y. 10017

Re: MUR 1436
Walco National Corporation

Denr-Hr. Geller:

On , 198 , the Commission accepted the
conciliation agreement signed by you on behalf of Walco National
Corporation, and a civil penalty in settlement of a viclation of
2 U.8.C. § 441b(a), a provision ¢f the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will hecowme a part of the public record
within thirty days. However, ? U.5.C. § 437g(a) (4) (B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of the
respondent and the Commission. Should you wish any such
information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"). The Commission has found reason to believe
that Walco National Corporation ("Respondent') furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S5.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

15 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (&)
(A) (1).

11. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
19 7 i Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
; £ During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection




V.

G 15
Committees of 1978 and 1980.
2, In doing so, the employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.5.C. §442b(z), Respondent made a detailed analysis
of the reasonable value of those activities. On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for
use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 44lb(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S5.C. § 431(8)(A)(i), "contribution'" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(B)(A)Y(1ii), "contribution" is further defined to

include '"the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
Richmond Redlection Committees during 1976-1981 comstituted a con-
tribution by Respondent to the committees, calculated in the amount
of 84,931.10, in violation of 2 U.S.C. § &441lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-

tion of the statute.

r\ VII. The use of Respondent's office facilities in connection
- with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
= $7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
2 tends that it did not knowingly and willfully violate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such use was being
© made of its facilities that the use constituted a violation of the
© statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.




-

X. The Commission, on request of anyone filing a complaint
under 2 U.S5.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date

both parties have executed it and the Commission has approved the

" entire agreement.
-~ > 3 b K8 Respondent shall have no more than 30 days from the
™) date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

& FOR THE COMMISSION:

Charles N. Steele
General 1

enhet . Gross at
Agssociate General Counsel

FOR THE RESPONDENT:

(Name) Dat
(Title) o7 T W =Y
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

January 26, 1984

Carol M. Welu, Esq.

SBurrey and Morse

1250 Eye Street, N.W.

Washington, D.C. 20005
Re MUR 1436

Richmond Reelection Committeej

Citizens Committee for Fred Richmond

Dear Ms. Welu:

On January 24, 1984, the Commission accepted the
conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.5.C. §§ 431(8) (B) (ix) (II), 434(b), and 441b(a),
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

L Y-

By: Kenneth A. Gross
Assocliate General Counsel

Enclosure
Conciliation Agreement




4

7

o )
-
w
o
3
(=
-
o

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Carol M., Welu, Esqg.
Surrey and Morse

1250 Eye Street, N.W.
Washington, D.C. 20005

Re MUR 1436
Richmond Reelection Committee;
Citizens Committee for Fred Richmond

Dear Ms. Welu:

On , 198 , the Commission accepted the
conciliation agreement signed by you on behalf of the above-
referenced committees and a civil penalty in settlement of
violations of 2 U.S.C. §§ 431(B) (B) (ix)(II), 434(b), and 441b(a),
provisions of the Federal Election Campaign Act of 1971, as
amended, Accordingly, the file has been closed in this matter,
and it will become a part of the public record within thirty
days. However, 2 U.S5.C. § 437g(a) (4) (B) prohibits any
information derived in connection with any conciliation attempt
from becoming public without the written consent of the
respondent and the Commission. Should you wish any such

information to become part of the public record, please advise us
in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles H. Steele
General Counsel

By: FKenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
)

Richmond Reelection Committees MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission™). The Commission has found reason to believe
that the 1978 Citizens Committee for Fred Richmond and the 1980
Richmond Reelection Committee ("Respondent") violated 2 U.S.C.

§ 441bla) by accepting contributions of staff time, office space
and materials by Walco National Corporation ("Walco"), and

2 U.5.C, §§ 431(8) (B) (ix) (II) and 434(b), by failing to report
the contribution by Walco of certain accounting services.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1) .

II. Respondent has had a reasonable opportunity to demon=-
strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.




IV. The pertinent facts in this matter are as follows:

1. Seven individuals employed by Walco during the
period 1976~1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materials were

used in the course of their campaign work.

: 3. Before it was notified of the commencement of

o the investigation by the Commission, Respondent
~y calculated the reasonable value of the employees’
wr services and of the use of the Walco facilities,
N including incidental use and use during time

£ made up by the employees, for the period 1976-

e; 1981, and reimbursed Walco in the amount of

S $12,625.49. That amount included $1,250.72 for
e use of office facilities in 1976; $3,328.89 for

campaign services by employees, and $1,891.42
for office facilities, in 1978; $1,106.84 for
office facilities in 1979; $910.35 for campaign
services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign
services by employees, and $1,638.84 for office

facilities, in 1981.




4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Campaign
Act of 1971, as amended. In a January 1982
memo entry filed with the Commission, Respon-
dent reported its acceptance of those account=-
ing services.

V. Section 441b(a) of Title 2, United States Code, prohibits

the acceptance of contributions in connection with any federal

L: election from corporations. At 2 U.S.C. § 431(8)(A) (i), "contri-
il bution" is defined to include "any gift, subscription, loan,

Lk advance, or deposit of money or anything of value (emphasis

b added) made by any person for the purpose of influencing any

bl election for Federal office.” At 2 U.S.C. § 431(8) (A) (ii),

ﬁ? "contribution” is further defined to include "the payment by any
:5 person of compensation for the personal services of another

w5 person which are rendered to a political committee without charge
-¢] for any purpose.”

VI. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $4,931.10,
Respondent violated of 2 U.S5.C. § 44l1b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $7,527.20, Respondent violated of 2 U.5.C. § 441b(a).




VIII. By its failure to report, as required by 2 U.S.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S5.C. § 434(b) and

§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knowingly and will-
fully violate the law in that it was not aware that it was violat-
ing the statute at the time that it accepted the services and the
use of the facilities.

X. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000.00) payable to the United States
Treasury, pursuant to 2 U.S5.C. § 437g(a)(5)(a).

XI. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.5.C. § 431 et seq.

X1I. The Commission, on request of anyone filing a complaint
under 2 U.S5.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with
this agreement. If the Commission believes that this agreement
or any reguirements thereof has been violated, it may institute
a civil action for relief in the United States District Court for
the District of Columbia.

XII1I. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles Steele

General C

ssiaeg 28 1PPC

Da

o ]84

Walter S5t
Special Counsel/for the
Respondent

Date /
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FEDERAL ELECTION COMMISSION

WASHINCGTON, D.C. 20463

January 26, 1984

Herbert Burstein, Esq.
Zelby and Burstein
Buite 2373

One World Trade Center
New York, N.Y., 10048

MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N. Steele
General Counsel

Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Herbert Burstein, Esq.
Zelby and Burstein
Suite 2373

One World Trade Center
Mew York, N.Y. 10048

Re: MUR 1436
Coastal Dry Dock and Repair
Corporation; Charles Montanti

Dear Mr. Burstein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this mattci, at (202) 523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Assbciate General Counsel




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

January 26, 1984

Harvey L. Greenberg, Esq
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

e

By: Kenneth A. Gro
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Harvey L. Greenberg, Esqg
299 Broadway
New York, N.Y. 10007

RE: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within thirty days.

Should you have any questions, contact Nancy B. Nathan, the
attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A, Gross
Associate General Counsel
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commisgsion

Dear Nancy:

Enclosed are the original and the copies of the
conciliation agreement, as signed by my partner, as
General Counsel to Walco, together with a check for $2,000
in payment of the civil penalty specified in the agreement.

Thank you once again for your cooperation in this
matter.

SG:mn Stanley Gelle
enclosures
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Waleo w/ Federal FEleetion Commission

Dear Nancy:

Enclosed are the orijpinal and the copies of the
conciliation agreement, as sipned by my partner, as

General Counsel to Walco, topcther with a check for $2,000
in payment of the civil penultv specified in the agreement.

Thank you once apnin for your cooperation in this
matter.

Sincerely yours/

SG:mn Stanley Gelle
enclosures
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January 16, 1984

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commission

Dear Nancy:

Enclosed are the original and the copies of the
conciliation agreement, as signed by my partner, as
General Counsel to Walco, together with a check for $2,000
in payment of the civil penalty specified in the agreement.

Thank you once again for your cooperation in this

matter.

Sincerely your
SG:mn Stanley Gelle
enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
("the Commission'). The Commission has found reason to believe

that Walco National Corporation ("Respondent") furnished some

staff time, office space and materials to the 1978 and 1980

campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

p 4 The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1) .

s 5 (8 Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection
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Committees of 1978 and 1980.

2. In doing so, the employees used some of Respon-
dent's office equipment, services and materials.

3. Following its notification that the activities
described supra had been conducted in violation of

2 U.S.C. §441b(a), Respondent made a detailed analysis

of the reasonable value of those activities. On March

3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for

use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S.C. § 431(B)(A)(1), "contribution'" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(8)(A)(11), "contribution' is further defined to

include ''the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose."

VI. The services of Respondent's employees on behalf of the
Richmond Reelection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such services of

its employees were being performed that they constituted a viola-

I

tion of the statute.

VIiI. The use of Respondent's office facilities in connection

M with such services constituted a contribution by Respondent to the
W Richmond Reelection Committees, calculated in the amount of

¥ $7,527.20, in violation of 2 U.S.C. § 441b(a). Respondent con-

fi tends that it did not knowingly and willfully violate 2 U.S.C.

cs § 44lb(a) in that it was not aware at the time such use was being

<- made of its facilities that the use constituted a violation of the
o statute,

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. § 431 et seq.
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the
entire agreement.

XI1I. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By

‘Kenneth A, Cross Date
Associate General Counsel

FOR THE RESPONDENT:

,ﬁ2i1~14¢4¢¢ /&, (7~

(Title) Goenseal Clm.....e_ Date U 7
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission'). The Commission has found reason to believe
that Walco National Corporation ("Respondent") furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Richmond,
which resulted in a violation of 2 U.S.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection
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Committees of 1978 and 1980.
2, In doing so, the employees used some of Respon-
dent's office equipment, services and materials.
3. Following its notification that the activities
described supra had been conducted in violation of
2 U.S.C. §441b(a), Respondent made a detailed analysis
of the reasonable value of those activities. On March
3, 1982, Respondent received from the Richmond Reelection
Committees of 1978 and 1980 payment of the reasonable
value of those activities,as shown in such analysis,
$12,625.49 in all. That amount included $1,250.72 for
use of office facilities in 1976; $3,328.89 for campaign
services by employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in 1979; $910.35
for campaign services by employees, and $1,639.38 for office
facilities, in 1980; and $691.86 for campaign services by
employees, and $1,638.84 for office facilities, in 1981.
Section 441lb(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-

eral election. At 2 U.S5.C. § 431(8)(A)(1), "contribution" is de-

fined to include "any gift, subscription, loan, advance, or deposit

of money or anything of value (emphasis added) made by any person

for the purpose of influencing any election for Federal office."

At 2 U.S.C. § 431(8)(A)(1i1), "contribution" is further defined to

include 'the payment by any person of compensation for the personal




services of another person which are rendered to a political commit-
tee without charge for any purpose.”

VI. The services of Respondent's employees on behalf of the
Richmond Reelection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of 5$4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully viclate 2 U.S.C.

§ 44lb(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection
with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
$§7,527.20, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441lb(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply

with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.
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b £ The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(l) concerning the matters at issue

herein, or on its own initiative, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirements thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

XI. This agreement shall become effective as of the date

both parties have executed it and the Commission has approved the

entire agreement.

XII. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

‘Kenneth A, Cross
Associate General Counsel

FOR THE RESPONDENT:

ot F et

(Name)
(Title) Cmuiiat. . Cottmast

Date

/

Sty /4, /984

Daty 7/
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sold or used by any person for the purpose of soliciting contributions or for commercial

ourposes, other than using the name and address of any political commitiee to solicit
l contributions from such commitiee. 2 U.S.C. Section 438
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Nancy B. Nathan, Esquire

Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1436
Dear Ms. Nathan:
Please find enclosed the signed original of the Conciliation

Agreement. Please contact me when the Conciliation Agreement has
been approved and signed by the Commission.

9 9

Sincerely yours,

Coet 1

Carol M. Welu

CMW/cac
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BUTLER,JABLOW & GELLER
ATTORNEYS AT LAW
400 MADISON AVENUE

WILLIAN J. BUTLER NEW YORK, N. Y. 10017
RICHARD B JABLOW tress - 1ers

STANLEY OELLER

HWELVIN J NELSON

WILLIAM W. CANLISLE
CoUNSEL

FRONE: Q1) FA0-2040
CABLE:“WILLOWMAN" M. Y.

A 14 3L

January 4, 1984 Ao, Yhs

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463

Re: Walco w/ Federal Election Commission

Dear Nancy:

Enclosed is a copy of my letter of December l4th
that never reached you, together with a copy of the draft
agreement enclosed in that letter.




BUTLER. JABLOW & GELLER
400 MADISON AVENUE

NEW YORK, N. Y. 1001T

Nancy B. Nathan, Esq.
Federal Election Commission
1325 "K" Street, N. W.
Washington, D. C. 20463
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BEFORE THE FEDERAL ELECTION COMMISSION

B4JANG All: 47

In the Matter of )
Walco National Corporation ; MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission”). The Commission has found reason to believe
that Walco National Corporation ('""Respondent') furnished some
staff time, office space and materials to the 1978 and 1980
campaign committees of U.S. Representative Frederick Riéhmnnd.
which resulted in a violation of 2 U.S5.C. § 44lb(a).

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A)(1).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
; 3 05 it Respondent enters voluntarily into this agreement with
the Commission.
1v. The pertinent facts in this matter are as follows:
1. During the period 1976-1981, seven employees of
Respondent performed some services during some of their

regular working hours for the Richmond Reelection
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Committees of 1978 and 1980.

2 In doing so, the employees used some of Respon-

dent's office equipment, services and materials.

3. Following its notification that the activities

described supra had been conducted in violation of

2 U.S.C. §441b(a), Respondent made a detailed analysis

of the reasonable value of those activities. On March

3, 1982, Respondent received from the Richmond Reelection

Committees of 1978 and 1980 payment of the rea;anahle

value of those activities,as shown in such analysis,

$12,625.49 in all. That amount included $1,250.72 for

use of office facilities in 1976; $3,328.89 for campaign

services by employees, and $1,891.42 for office facilities,

in 1978; $1,106.84 for office facilities imn 1979; $910.35

for campaign services by employees, and $1,639.38 for office

facilities, in 1980; and $691.86 for campaign services by

employees, and $1,638.84 for office facilities, in 198l.

V. Section 441b(a) of Title 2, United States Code, prohibits

corporations from making contributions in connection with any fed-
eral election. At 2 U.S.C. § 431(8)(A)(1i), "contribution" is de-
fined to include "any gift, subscription, loan, advance, or deposit
of money or anything of value (emphasis added) made by any person
for the purpose of influencing any election for Federal office."”
At 2 U.S.C. § 431(B)(A)(ii), "contribution" is further defined to

include "the payment by any person of compensation for the personal




J

services of another person which are rendered to a political commit-
tee without charge for any purpose."”

VI. The services of Respondent's employees on behalf of the
Richmond Redlection Committees during 1976-1981 constituted a con-
tribution by Respondent to the committees, calculated in the amount
of $4,931.10, in violation of 2 U.S.C. § 44lb(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such services of
its employees were being performed that they constituted a viola-
tion of the statute.

VII. The use of Respondent's office facilities in connection
with such services constituted a contribution by Respondent to the
Richmond Reelection Committees, calculated in the amount of
$7,527.20, in violation of 2 U.S.C. § &441b(a). Respondent con-
tends that it did not knowingly and willfully violate 2 U.S.C.

§ 441b(a) in that it was not aware at the time such use was being
made of its facilities that the use constituted a violation of the
statute.

VIII. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000) to the United States Treasury,
pursuant to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. § 431 et seq.
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X. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirements thereof has been violated, it may institute a ecivil
action forlrelief in the United States District Court for the
District of Columbia.

XI. This agreement shall become effective as of the date
both parties have executed it and the Commission has nppfovad the
entire agreement.

XII. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

By:

'Kenneth A, Gross Date
Assoclate General Counsel

FOR THE RESPONDENT:

it

/duuu.-f /4, s §Fy
7
(Title) & avied Cociciael _ Date
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Richmond Reelection Committees) MUR 1436

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission™). The Commission has found reason to believe
that the 1978 Citizens Committee for Fred Richmond and the 1980
Richmond Reelection Committee (“"Respondent") violated 2 U.S.C.

§ 441b(a) by accepting contributions of staff time, office space
and materials by Walco National Corporation ("Walco"), and

2 U.8.C., §§ 431(8) (B) (ix) (II) and 434(b), by failing to report
the contribution by Walco of certain accounting services.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S5.C. § 437g(a) (4)
(A) (1) .

II. Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commigsion.
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IV. The pertinent facts in this matter are as follows:

s i Seven individuals employed by Walco during the
period 1976-1981 performed campaign services
for Respondent during their free time and
during regular working hours at Walco.

2. The campaign services performed by Walco
employees during regular working hours were
performed in Walco's offices. Some Walco
office equipment, services and materials were

used in the course of their campaign work.

: 3. Before it was notified of the commencement of

~l the investigation by the Commission, Respondent
ey calculated the reasonable value of the employees'
b services and of the use of the Walco facilities,
b including incidental use and use during time
F: made up by the employees, for the period 1976~
o 1981, in the amount of $12,625.49. That amount

: included 51,250.72 for use of office facilities
o in 1976; $3,328.89 for campaign services by

employees, and $1,891.42 for office facilities,
in 1978; $1,106.84 for office facilities in

1979; $910.35 for campaign services by employees,
and $1,639.38 for office facilities, in 1980;

and $691.86 for campaign services by employees,

and $1,638.84 for office facilities, in 1981.




4. Certain accounting services were performed for
Respondent by regular employees of Walco that
were solely for ensuring compliance with the
provisions of the Federal Election Campaign
Act of 1971, as amended. In a January 1982
memo entry filed with the Commission, Respon-
dent reported its acceptance of those account-
ing services.

v. Section 44lb(a) of Title 2, United States Code, prohibits

the acceptance of contributions in connection with any federal

:; election from corporations. At 2 U.S.C. § 431(8)(A) (i), "contri-
o bution" is defined to include "any gift, subscription, loan,

) advance, or deposit of money or anything of value (emphasis

g added) made by any person for the purpose of influencing any

g election for Federal office."™ At 2 U.S5.C. § 431(8) (A)(il),

?f "contribution™ is further defined to include "the payment by any
o person of compensation for the personal services of another

- person which are rendered to a political committee without charge
(o] for any purpose.”

Vi. By its acceptance of services performed by Walco employees
during working hours, calculated in the amount of $4,931.10,
Respondent violated of 2 U.85.C. § 441b(a).

VII. By its acceptance of the use of office facilities by Walco
employees performing services for Respondent, calculated in the

amount of $7,527.20, Respondent violated of 2 U.S5.C. § 441b(a).
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VIII. By its failure to report, as required by 2 U.S.C.

§ 434(b), its acceptance of certain accounting services performed
by Walco employees, Respondent violated 2 U.S.C. § 434(b) and
§ 431(8) (B) (ix) (II).

IX. Respondent contends that it did not knowingly and will-
fully violate the law in that it was not aware that it was violat-
ing the statute at the time that it accepted the services and the
use of the facilities.

X. Respondent agrees to pay a civil penalty in the amount
of Two Thousand Dollars ($2,000.00) payable to the United States
Treasury, pursuant to 2 U.S.C. § 437g(a) (5) (A).

XI. Respondent agrees that, in the future, it will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.5.C. § 431 et seq.

XII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirements thereof has been violated, it may institute
a civil action for relief in the United States District Court for
the District of Columbia.

XIII. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved

the entire agreement.




XIV. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and imple-

ment its requirements and to so0 notify the Commission.

FOR THE COMMISSION:

Charles M. Steele
General Counsel

By:

Kenneth A. Gross
Associate General Counsel

FOR THE RESPONDENT:

(Name)
(Title)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco NMational Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Gerard Jansen

T it Nl Tt g N Sl it

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on October 7,

1983, the Commission decided by a vote of 6-0 to take the

&

2

10443

8340

following actions in MUR 1436:

l. Approve and send the proposed
conciliation agreement and letter

to the Richmond Reelection

Committee as submitted with the
General Counsel's September 30,
1983 Memorandum to the Commission.

2. Approve and send the revised
conciliation agreement and letter
to Walco National Corporation
as attached to the September 30,
1983 Memorandum to the Commission.

3. Approve and send the proposed
conciliation agreement and letter
to Gerard Jansen, attached to the
September 30, 1983 Memorandum.

4. Take no further action with respect
to the findings of reason to believe
that the Richmond Reelection Committee
vioclated 2 U.S.C. §§ 441f, 44lc(a) (2)
and 44la(f).

{(continued)
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MUR 1436
Memorandum to the Commission
Dated September 30, 1983

5. Take no further action with
respect to the findings of
reason to believe that
Charles Montanti violated
2 U.8.C. §§ 441f and 441b(a),
close the file and send the
letter as attached to the
General Counsel's September 30,
1983 Memorandum to the Commission.

6. Take no further action with
respect to the findings of
reason to believe that Coastal
Dry Dock and Repair Corporation
violated 2 U.5.C. §§ 441f, 441b(a)
and 441lc(a)(2), close the file
and send the letter as submitted
with the September 30, 1983
Memorandum.

v Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission
Received in Office of Commission Secretary: 9-30-83, 3:49

Circulated on 48 hour tally basis: 10-3-83, 11:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463 B3 SEP30 P3: 49

September 30, 1983

The Commission m

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counse

MUR 1436 - Richmond Reelection Committee;
Walco National Corporation; Coastal Dry Dock
and Repair Corporation; Charles Montanti;
Gerard Jansen

RICHMOND REELECTION COMMITTEE

On April 20, 1982, the Commission found reason to believe,
inter alia, that the 1978 and 1980 Richmond Reelection Committees
("the Committee") violated: 2 U.S.C. § 441b(a), by accepting
contributions of office facilities and staff time by Walco
National Corporation ("Walco"); § 441f, by knowingly accepting
contributions made in the names of others; § 441lb(a), by
knowingly accepting contributions violative of § 441f that were
made with corporate funds; § 441c(a) (2), by knowingly soliciting
contributions from a corporation holding federal government
contracts; § 44la(f), by accepting contributions in excess of
$1,000 from an individual, Harvey Van Zandt; and, § 431(8) (B) (ix)
(II) and § 434(b), by failing to report the contribution by Walco
National Corporation of certain accounting services.

Acceptance of Walco Contribution

The General Counsel's investigation of the matter, together
with the submission of respondent Walco, have substantiated the
finding that the Committee accepted contributions from Walco in
the form of office space and materials, and employee time, in
violation of 2 U.S.C. § 441b(a). On March 3, 1982, reimbursement
for the contributed services and space was made by the Committee
to Walco, in the amount of $12,625.49. Attached is a proposed
conciliation agreement for submission to the Committee, which has
requested pre-probable cause conciliation. (Attachment 1)
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Acceptance of Contributions Made in ofhers' Names

Section 441f of Title 2, United States Code, requires that
acceptance of contributions made in the names of others be a
"knowing acceptance" before a violation can be established.
Investigation of the § 441f violations by other respondents in
o this matter, notably Gerard Jansen (see infra) and Stanley Lazar
(whose violation has been resolved through conciliation), has
failed to establish that the Committee knew the impermissible
contributions collected on its behalf by Jansen and Lazar were
made in the names the of others.

During the course of discovery, several individuals were
deposed in an effort to substantiate or refute the basis for the
reason to believe finding, i.e., implications made in New York
Times reports that the Committee .was aware of § 441f viclations
when it received certain contributions. The article that gave

j rise to the Commission's ingquiry suggested that 1978 Committee

i0443

0

o » Treasurer Stephen Fiyalko had -become suspicious that

o cﬁntrihutions received through Charles Montanti, President of
' Cgastal Dry Dock and Repair Corporation ("Coastal"), were made in
;;' names of employees, or relatives of employees, of Coastal's

stubcontractors. Fiyalko reportedly was advised by Committee
Chairman Jack deSimone to discontinue calling the subcontractors'
offices to check employment information that raised questions in
Fiyalko's mind about the accuracy of the contributor information
given to the Committee.

Fiyalko is or was out of the country; our efforts to reach
him, using addresses furnished by the U.S. Attorney for the
Eastern District of New York, whose office has conducted an
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Memo to The Commission
Page 3

investigation concerning Rep. Richmond, have been unsuccess-

ful. */ In a deposition taken by this Office, Jack deSimone
npeci?ically denied Fiyalko's assertions, as reported in The
Times. He further specifically denied that he knew of any
efforts by Coastal subcontractors, or by Charles Montanti, to
obtain contributions in the names of others, or that he
instructed or encouraged them to use such a technique. DeSimone
further denied knowing anything about the individuals interviewed
by The Times, whose names were used by respondents Lazar and
Jansen to effectuate contributions. He speculated that Fiyalko's
motives for having furnished most of the basis for the New York
Times article could have grown out of his dismissal by Richmond.

Several of the individuals interviewed by The Times, as well
as others whose names were used by Lazar or Jansen, were deposed
by this Office. In each case, questions sought to establish that
Jansen or Lazar asked the deposed individuals to lend their names
at the direction of either Montanti or the Committee, No such
links were established.

The affidavit of respondent Lazar asserted that he was not
asked by anyone to make his contribution, or any part thereof, to
the Committee in the names of others, Respondent Jansen,
however, averred that he was asked by a Coastal employee, Robert
Massa, to use others' names. The same information was obtained
in our deposition of a former Jansen employee, Dominick Aiello,
who said he overheard a telephone conversation in which Massa
instructed Jansen to use others' names., However, in deposition,
Massa denied that he ever instructed any Richmond contributors to
use others' names, or was ever instructed to do so by Montanti or
the Committee,

Therefore, while the investigation has substantiated the New

York Times account to the extent that individuals whose names

were used have been identified, and it has been confirmed that
respondents Lazar and Jansen used those individuals' names in
making contributions to the Committee, it has failed to
substantiate the article's further implication that Montanti or
the Committee directed, or knew of, the practice.

*/ As recently as September 2, 1983, the U.S. Attorney's Office
had no knowledge of Fiyalko's current address, or whether he was
still out of the country,.
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In order for the acceptance of contributions made in others'
names to violate 2 U.S.C. § 441f, contributions must have been
"knowingly" accepted. The "knowing acceptance"™ language of
§ 44la(f) has been interpreted by the Commission to mean that a
violator must know that the impermissible funds were accepted,
but need not know that the funds were impermissible, because
committees are charged with knowing when contributors have
exceeded their § 44la limits, But in the case of § 441f, a
committee would have to know that the contribution it was
accepting was made in another's name, as well as that it was
accepting the funds, because it would not otherwise be on notice
that the contribution was impermissible.

Because the investigation has not shown that the Committee
knew that contributions it accepted had been made in the names of
others, it is recommended that the Commission take no further
action as to the § 441f finding.

Acceptance of Corporate Funds

Respondent Stanley Lazar has admitted in a conciliation
agreement approved by the Commission that funds of his
corporation, Shore Electric Corporation, were used to reimburse
some of those whose names he used to make a contribution to the
1978 committee. The Committee did not receive a Shore corporate
check, or even a Lazar personal check covered by Shore funds.
The Committee could not have known, from the face of the
contribution, that corporate funds were used to reimburse those
whose names were used. The investigation did not disclose any
other contributions made from the funds of any other
corporations, including Coastal.

This Office, therefore, recommends that the Commission take
no further action with respect to the § 44lb(a) finding against
the Committee.

Contributions from a Government Contractor

The Commission also found reason to believe that the
Committee violated 2 U.S.C. § 441c(a) (2) by knowingly soliciting
contributions from a government contractor, Coastal. The
investigation fajiled to establish that Committee representatives
solicited contributions from the corporation, Coastal president
Charles Montanti did not deny that he and his family had an
interest in supporting the Committee because of Rep. Richmond's
effectiveness in obtaining Navy contracts for Coastal, or that
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Page 5

he encouraged subcontractors and employees of Coastal to
contribute for the same reason. However, in cdeposition, Montanti
and Committee chairman Jack deSimone both denied that the
Committee solicited contributions from Coastal. The
investigation also failed to establish that Coastal corporate
funds were used by Charles Montanti, by Coastal employees or by
members of their families for the purpose of making contributions
to the Committee., Under 11 C.F.R. § 115.6, contributions made
personally by officials of firms holding government contracts are
permissible. The reason to believe recommendation made by this
Office as to the § 44lc finding was based upon the proposition
that, if Coastal corporate funds did prove to have been
contributed, the extensive reported contacts between Montanti and
Richmond's Congressional office regarding Navy repair contracts
strongly suggested that such funds might have been soclicited in
violation of 2 U.S5.C., § 44lc. Neither our-'deposition of Charles
Montanti nor our examination of Coastal financial records
indicated that Coastal funds were used for direct contributions
or to reimburse individuals for their personal contributions. 1In
the absence of evidence that Coastal funds were solicited by the
Committee or used in making contributions, this Office recommends
that the Commission take no further action as to the § 44lc(a) (2)
violation,

Acceptance of Excessive Contribution

The Commission found reason to believe that the Committee
accepted an excessive contribution from Harvey Van Zandt. The
finding was based on a New York Times article that said that Van
Zandt contributed $1,250, and that Van Zandt said his wife was
unaware of the contribution. Commission records show $1,000
contributions in April, 1979, from both Van Zandt and his wife.
Since nothing in the records indicates thzt either Mr. or Mrs.
V@gn Zandt exceeded the amount that each was entitled to
contribute under 2 U.S5.C. § 44la, this Office recommends that no
further action be taken with respect to the § 44la(f) finding
against the Committee.

WALCO NATIONAL CORPORATION
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GERARD JANSEN

On October 15, 1982, the Commission found reason to believe
that Gerard Jansen viclated 2 U.S.C. § 441f, by making
contributions to the Committee in the names of other persons.

The attached affidavits (Attachment 4) and documents obtained
during the investigation confirm that Jansen made contributions
totaling $1,800 to the Committee, in connection with a June 1978
fundraising event, in the names of others whom he reimbursed with
personal funds.

1.
:

L

CHARLES MONTANTI AND COASTAL DRY DOCK
AND REPAIR CORPORATION

The Commission found reason to believe that Charles
Montanti, President of Coastal, and Coastal itself, both violated
2 U.S.C. § 441f, by making contributions to the Committee in the
names of others. It further found that Montanti violated
§ 441b(a), by consenting to the use of Coastal corporate funds to
reimburse those whose names were used, and that Coastal also
thereby violated § 44lb(a). As was noted, supra, depositions of
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Montanti and Committee Chairman Jack deSimone, and examination of
Coastal financial records did not reveal that Montanti or Coastal
made contributions in the names of others or that Coastal funds
were used either to make direct contributions or to reimburse
others., It is recommended that the Commission take no further
action and close the files as to the §§ 441f and 441b(a) findings
against Montanti and Coastal.

The Commission also found reason to believe that Coastal
violated 2 U.S8.C. § 441c(a) (1), by making contributions to the
Committee, Because the investigation did not reveal any
contributions other than those made personally by Montanti family
members, and also did not reveal any Coastal reimbursement of any
individuals for contributions to the Committee, it is recommended
that the Commission take no further action as to the § 441c(a) (1)
finding, and close the Coastal file.

RECOMMENDAT IONS

1s Approve and send the attached proposed conciliation
agreement and letter to the Richmond Reelection Committee,

2. Approve and send the attached revised conciliation agreement
and letter to Walco National Corporation.

3. Approve and send the attached proposed conciliation
agreement and letter to Gerard Jansen.

q. Take no further action with respect to the findings of
reascn to believe that the Richmond Reelection Committee violated
2 U,8.C. §§ 441f, 441lc(a)(2), and 44la(f).

5. Take no further action with respect to the findings of
reason to believe that Charles Montanti violated 2 U.S5.C. §§ 441f
and 441b(a), close the file, and send the attached letter.

6. Take no further action with respect to the findings of
reason to believe that Coastal Dry Dock and Repair Corporation
violated 2 U.5.C. §§ 441f, 441b(a) and 441lc(a) (2), close the
file, and send the attached letter.

Attachments

1, Proposed conciliation agreement directed to Richmond
Reelection Committee.

2. Walco National Corporation's counterproposed conciliation
agreement,
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3. Proposed revised conciliation agreement for submission to
Walco.

4. Affidavits of Gerard Jansen.

5. Proposed conciliation agreement directed to Gerard Jansen.
6. Letters.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 13, 1983

Herbert Burstein, Esq.
Zelby and Burstein

Suite 2373

One World Trade Center
New York, New York 10048

MUR 1436

Coastal Dry Dock and
Repair Corporation;
Charles Montanti

Dear Mr. Burstein:

This is to advise you that after an investigation was
conducted, the Commission decided, on Octocber 7, 1983, to take no
further action with respect to its findings of reason to believe
that your clients violated the Act. Accordingly the file in this
matter, numbered MUR 1436, has been closed as it pertains to your
clients. This matter will become part of the public record
within 30 days, after it has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record please
do so within 10 days. The Commission reminds you, however, that
the confidentiality provisions of 2 U.5.C. § 437g(a) (4) (B) and
§ 437g(a) (12) (A) remain in effect until the entire matter has
been closed. The Commission will notify you when the entire file
has been closed.

If you have any questions, contact Nancy B. Nathan at (202)
523-4073.

Sincerely,

Charles N. Steele
Ge al Counsel

Associate Gendral Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Herbert Burstein, Esq.
Zelby and Burstein

Suite 2373

One World Trade Center
New York, New York 10048

MUR 1436

Coastal Dry .Dock and
Repair Corporation;
Charles Montanti

Dear Mr. Burstein:

This is to advise you that after an investigation was
conducted, the Commission decided, on October 7, 1983, to take no
further action with respect to its findings of reason to believe
that your clients violated the Act. Accordingly the file in this
matter, numbered MUR 1436, has been closed as it pertains to your
clients. This matter will become part of the public record
within 30 days, after it has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record please
do so within 10 days. The Commission reminds you, however, that
the confidentiality provisions of 2 U.S5.C. § 437g(a) (4) (B) and
§ 437g(12) (A) remain in effect until the entire matter has been
closed. The Commission will notify you when the entire file has
been closed.

I1f you have any questions, contact Nancy B. Nathan at (202)
523-4073.

Sincerely,

Charles N. Steele
General Counsel

Eenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Geller, Esg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Walco National Corporation

Dear Mr. Geller:

This letter is to confirm the Commission's receipt of your
conciliation agreement counterproposal, The Commission has
reviewed it, has made some revisions of language, and has
inserted a counterproposed civil penalty amount.

Enclosed herewith is a conciliation agreement incorporating
these changes, which we submit for your signature,

I am still hopeful that this matter can be settled through a
conciliation agreement and I note that the Commission has been
willing to include a number of your proposed changes in the
agreement. Should you have any further questions, please call
Nancy B. Nathan, at (202)523-4073, You should respond to the

Commission as soon as possible following your receipt of this
notification.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement

Y
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436
Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the PFederal
Election Commission, do hereby certify that on August 11,
1983, the Commission decided by a vote of 6-0 to take the
following actions in MUR 1436:

1. Accept the conciliation
agreement as attached to
the Memorandum to the
Commission dated August 8,
1983.

Close the file as it pertains
to Mr.Lazar.

Approve the letter as
attached to the August 8,
1983 Memorandum to the
Commission.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.
Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 8-8-83, 3:19
Circulated on 48 hour tally basis: 8-9-83, 11:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 15, 1983

Harvey L. Greenberg, Esqg.
299 Broadway
New York, New York 10007

MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

On August 11 , 1983, the Commission accepted the conciliation
agreement signed by your client, and a civil penalty, in
settlement of a violation of 2 U.5.C. §§ 441lc and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
as it pertains to your client, and it will become part of the
nublie record within 30 dayes after this matter has been closed
with respect to all other respondents involved. However,

2 U.5.C. § 437c(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing. The Commission reminds you,
however, that the confidentiality provisions of 2 U.5.C.

§5 437g(a)(4) (B) and 437g(a) (12) (A) remain in effect until the
entire matter has been closed., The Commission will notify you
when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N, Steele
General Counsel

enneth A. Gros
Associate General Counsel

Enclosure
Conciliation agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20461

Harvey L. Greenberg, Esq.
299 Broadway
New York, New York 10007
: Re: MUR 1436
Stanley Lazar

Dear Mr. Greenberg:

On » 1983, the Commission accepted the conciliation
agreement signed by your client, and a civil penalty, in
settlement of a violation of 2 U.S5.C. §§ 441lc and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter,
as it pertains to your client, and it will become part of the
public record within 30 days after this matter has been closed
with respect to all other respondents involved. However,

2 U.85.,C., § 437g(a) (4) (B) prohibits any information derived in
connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing. The Commission reminds you,
however, that the confidentiality provisions of 2 U.S.C.

§§ 437g(a) (4) (B) and 437g(a) (12) (A) remain in effect until the
entire matter has been closed. The Commission will notify you
when the entire file has been closed.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

By: EKenneth A, Gross
Associate General Counsel

Enclosure f-
Conciliation agreement |
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Stanley Lazar MUR 1436
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission®™). The Commission has found reason to believe
that Stanley Lazar ("Respondent”) violated 2 U.S5.C. § 441f by
making contributions to the 1978 and 1980 campaign committees of
U.S5. Representative Frederick Richmond in the names of other
persons, and 2 U.S5.C. § 441b by using corporate funds in making
contributions to the 1978 campaign committee of Representative
Richmond.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over Respondent and the
subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C. § 437g(a) (4)
(A) (1) .

1Y. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

111. Respondent enters voluntarily into this agreement with
the Commission.

1v. The pertinent facts in this matter are as follows:

1. Respondent contributed a total of $1,400 to the

1978 campaign committee of U.S. Representative




Frederick Richmond in the names of seven other persons,
whose contributions were reported in the amount of $200
each, and reimbursed those seven persons with funds
belonging to his firm, the Shore Electric Corporation.
2. In 1979, Respondent contributed a total of $§950 to
the campaign committee of Representative Richmond in
the names of three other persons, who were reimbursed
in cash by Respondent from his personal funds.

) 3. In 1981, Respondent contributed a total of §550 to

3

the campaign committee of Representative Richmond, in

G the name of another person. Respondent reimbursed that
:: person from his personal funds.

< V. Section 441f of Title 2, United States Code, prohibits
o the making of contributions in the names of other persons.

=r VI. Section 441b of Title 2, United States Code, prohibits
© corporations from making contributions in connection with any

& election to political office.

-

VII. By making contributions in 1978, 1979 and 1981 to the
campaign committees of U.S. Representative Frederick Richmond in
the names of other persons, Respondent violated 2 U.5.C. § 441f.

VIII. By using the funds of Shore Electric Corporation to
reimburse individuals who wrote checks made out to the 1978

campaign committee of Representative Richmond and whose names




were reported as those having made the contributions, Respondent
violated 2 U.S.C. § 441b.

IX. Respondent agrees to pay a civil penalty in the amount
of Two Thousand One Hundred Fifty Dollars ($2,150) to the United
States Treasury, pursuant to 2 U.S5.C. § 437g(a)(5)(A).

X. Respondent agrees that, in the future, he will comply
with the requirements of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. § 431 et seq.

XI. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein, or on its own initiative, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

XII. This agreement shall become effective as of the date
both parties have executed it and the Commission has approved the

entire agreement.




XIII. Respondent shall have no more than 30 days from the
date this agreement becomes effective to comply with and

implement its requirements and to so notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

c
-

Kenneth A, Gross
Associate General Counsel

FOR THE RESPOUNDENT:

3 2 3
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MICHALL B. WASHOR
HARVEY L GREENBERG

JOBEPH J. MCCARTHY. JA.

¢ & | hECE;EZJ AT THE FEC
G]

LAW DFFICLE OF
WASHOR, GREENBERG & WASHOR 83 AUS 4 Pq4: 45
209 BROADWAY C
NEW YORK, NEW YORK 10007

212-732-2077
2i2-a25-a578

August 1, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR 1436
Stanley Lazar

Dear Ms. Nathan,

Pursuant to our telephone con-
versation of today, enclosed herewith you will
please find Conciliation Agreement, which my
office neglected to enclose in our previous
letter.

Very truly yours,




HE S LAW OFFICES OF

WASHQFH SREENBERG & WASHOR
. 290 BROADWAY

Federal Election Commission
Washington, D.C. 20463

ATT: Rancy B. Nathan
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LAW DFFICES OF

WASHOR, GREENBERG & WASHOR
299 BROADWAY
NEW YORK, NEW YORK 10007

—

212-732-2077
2i2-825-8578 -

MICHAEL 5. WASHOR EON WASHOR
HARVEY L. GREENBERG

——

OF COUNBEL
JOBEFH J. McCARTHY, JR.

July 11, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR 1436
Stanley Lazar

Dear Ms. Nathan,

In accordance with your letter of June
29th, 1983, I herewith enclose the following:

(1) Conciliation Agreement duly exe-
cuted by Stanley Lazar on July 6, 1983; and,

(2) Check of Stanley Lazar payable to
United States Treasury, dated July 6, 1983
in the sum of $2,150.00.

I believe this closes out this matter.
Kindly acknowledge receipt of these documents.

Very truly vours,
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s LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
w 2009 BROADWAY
o NEW YORK, NEW YORK 10007

Federal Election Commission

Washington, D.C. 20463

ATT: Nanecy B. Nathan




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1983

CERTIFIED MAIL
RETURN RECEIPT RE TED

Robert Massa

c/o Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436
Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on July 13, 1983, at 1l a.m. , has been
issued. The Commission does not consider you a respondent in
this matter, but a witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public nn{ investigation
conducted by the Commission without the express written consent
of .the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the depositioen.
I1f you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition.




Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our teoll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any questions, please direct them to Mrs. Nathan, the
attorney assigned to this matter.

Sincerely,

Charles M. Steele
Gener Counsel

L]
enneth A, Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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‘ll UNITED STATES OF IHIII‘.'
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition
Upon Oral Examination and to Produce Certain Documents.

TO: Robert Massa
RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant .
to 2 U.5.C, § 437d4(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation in the above-referenced Matter Under
Review.

Pursuant to 2 U.8.C, § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all
documents, including but not limited to books, check records and
memoranda in your custody or control relating to contributions
made to or collected for the Citizens Committee for Fred Richmond
in any year.

Notice is hereby given that the deposition is to be taken at
Room 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn,
Heg York, at 1l a.m., on July 13, 1983, and any and all dates
adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this f.dz'— day

ofM , 1983.

(D - ﬁ};E)
nannﬁsn. McDonald, Chairman

Federal Election Commission

Secre y to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Massa

c/o0 Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436
Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on July 13, 1983, at 1l a.m. , has been
issued. The Commission does not consider you a respondent in
this matter, but a witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the deposition.
If you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C,F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any questions, please direct them to Mrs. Nathan, the
attorney assigned to this matter,.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM TO: CHARLES N. STEELE \;E,
GENERAL COUNSEL {
FROM: MARJORIE W. EMMONS/JODY C. RANSOM ({ -
DATE: JULY 1, 1983
SUBJECT: SUBPOENA RE: MUR 1436
G
-n The attached subpoena regarding MUR 1436 has been
"~ signed and sealed this date.
™
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i COUNSELLORS AT LAW P

JO0LIH 14 IEYMOLDS ONE OLD COUNTRY ROAD * CARLE PLACE. NEW YORK 11514
WCNAC PR

June 28, 1981

Faderal Election Commission
Washington, D.C.

20463

Attentlion: WNancy B. Nathan
Dear Ms. MNachan:

Pursuant to your request, we are enclosing herewith duly executed
Affidavic from our client, Gerard Jansen.

Kindly keep us advised as to the status of this matter.
With professional respect, we remain
Very truly yours,

DEAN, FALANGA & ROSE

AJF :mck
Enclosure
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STATE OF NEW YORK)
) Bs.:
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

l. Deponent resides in Nassau County, New York.

2. This Affidavit is being submitted to the Federal Election
| Commission in accordance with arrangements made between deponent's attorney

and a representative of the Federal Election Commission.

L e —

1. That the contents cf this Affidavit are to the best of deponent'

recollection.

4. That the within Affidavit is being submitted, to the best of

18

|| deponent's knowledge, in connection with an investigation by Federal Election

£

Commisslon with respect to their investigation known as "In the matter of

Richmond Re-election Committee®.

I - PR ——

5. That this Affidavit is being submitted to the Federal Election

R e T W

84040443

Commission upon their representation to your deponent that they are aware of
the immunity extended to deponent by United States Department of Justice
pursuant ro written correspondence to deponent's attorney dated February 12,
1982.

. The total amount of contributions to the re-election campaign
| of Congressman Frederick W, Richmond during the month of June 1978, made
l directly by your deponent or for which I reimbursed others with respect to
: contributions made by them was 32,000.00.
4 7. That the 51,000.00 deposit made in deponent's account in or

about December 1978 was reimbursement from deponent's corporation for




. R—— e P T
- | . .
L]

| business expenses Incurred and had absolutely nothing whatscever to do with
.E a check drawn for $1,000.00 by your deponent for an additional contribution
.I to the re-election campaign of Congressman Frederick W. Richmond at or

i about the same time.

| - -

e {47 P, A S

i —i:.ﬁﬁiﬁ; JANSEN
|
|

Sworn to before me this
i',]-day of June, 19B813.

]

. - :

/.

H Notary Public . § .. .l
| ff'.‘n* o] 1.." A.!l.l'..:'l--

4

1 c--‘lu ':'-rll.,‘- lilg‘.rfis
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COUNSELLORS AT LAW ookl

ONE OLD COUNTRY ROAD » CARLE PLACE, NEW YORK 11814

June 28, 1983

€4 S re

Federal Election Commigsion

Washington, D.C.
20463

I2

Attention: MNancy B. Nathan

Dear Ms. Nathan:
Pursuant to your request, we are enclosing herewith duly executed

Affidavit from our client, Gerard Jansen.
Kindly keep us advised as to the status of this matter.

With professional respect, we remain

Very truly yours,

AJP :mck
Enclosure




STATE OF NEW YORK])
) Bs.:
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

1. Deponent resides in Massau County, New York.

2. This Affidavit is being submitted to the Federal Electicn
Commission in accordance with arrangements made between deponent's attorney
and a representative of the Federal Election Commission.

3. That the contents of this Affidavit are to the best of deponent's
recollection.

4. That the within Affidavit is being submitted, to the best of
deponent's knowledge, in connection with an investigation by Pederal Election
Commission with respect to their investigation known as "In the matter of
Richmond Re-election Committee™.

5. That this Affidavit is being submitted to the Federal Election
Commission upon their representation to your deponent that they are aware of
the immunity extended to deponent by United States Department of Justice
pursuant to written correspondence to deponent's attorney dated February 12,
1982.

&. The total amount of contributions to the re-election campaign
of Congressman Frederick W. Richmond during the month of June 1978, made
directly by your deponent or for which I reimbursed others with respect to
contributions made by them was $2,000.00,

7. That the $1,000.00 deposit made in deponent's account in or

about December 1978 was reimbursement from deponent's corporation for




L)

i h

bugsiness expenses incurred and had absolutely nothing whatscever to do with
a check drawn for $1,000.00 by your deponent for an additional contribution
to the re-election campaign of Congressman Frederick W. Richmond at or

| about the same tima.

. —

Lt

| 7 ézm?lu JANSEN

Sworn to bafore me this
Jiday of June, 1983,
y

(P, Pk

Notary Public . .'5+..,.,-_]| idp, Tl
G...--I-[ U T B r : 1{,

Gwt Mo Vo= tal b3y
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OMNE OLD COUNTRY ROAD
CARLE PLACE, NEW YORK 11814
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Federal Election Commission
Washington, D.C.
20463

Attentlion: MNancy B. Nathan
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 29, 1983

Stanley Geller, Esqg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436

Dear Mr. Geller:

On April 20, 1982, the Commission found reason to believe
that Walco National Corporation violated 2 U.S.C, § 441b. At
your reguest, the Commission determined on June 22, 1983, to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe,

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. 1In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Grogs
Associate General Counsel

Enclosures




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

MUR 1436
Dear Mr. Geller:

On April 20, 1982, the Commission found reason to believe
that Walco National Corporation violated 2 U.5.C. § 441b. At
your request, the Commission determined on ; 1983, to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
WASHINGTOM, D.C. 20463

J'I.'I.n" 19; 1983

Harvey L. Greenberg

Washor, Greenberg and Washor
299 Broadway

New York, New York 10007

Re: MUR 1436

Dear Mr. Greenberg:

On January 5, 1983, the Commission found reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f. At your request,
the Commission determined on June 22, 1983, to enter into
negotiations directed towards reaching a conciliation agreement

in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. 1If
you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N. Steele

Associate General Counsel

Enclosures




0 4 43

840

FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

Harvey L. Greenberg

Washor, Greenberg and Washor
299 Broadway

New York, New York 10007

Re: MUR 1436
Dear Mr. Greenberqg:

On January 5, 1983, the Commission found reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f. At your request,
the Commission determined on . 1983, to enter into
negotiations directed towards reaching a conciliation agreement
in set:lement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible. If
you have any questions or suggestions. for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Nancy B. Nathan, the attorney assigned to this matter, at
202-523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosures




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436
Walco National Corporation
Richmond Reelection Committees
Coastal Dry Dock and Repair Corporation
Charles Montanti
Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on June 22,

1983, the Commission decided by a vote of 5-0 to take the

following actions in MUR 1436:

l. Approve and send the proposed
conciliation agreement and letter
to Walco National Corporation
as attached to the General Counsel's
June 17, 1983 Memorandum to the
Commission.

Approve and send the proposed
conciliation agreement and

letter to Stanley Lazar as
attached to the General Counsel's
June 17, 1983 Memorandum to the
Commission.

Approve and send the subpoena and
letter to witness Robert Massa
as attached to the June 17, 1983
Memorandum.
Commissioners Aikens, Elliott, Harris, McGarry and Reiche
voted affirmatively; Commissioner McDonald did not cast a vote.

Attest:

6 /a2/83 Wassmeris 0ot e

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 6-17-83, 2:00
Circulated on 48 hour tally basis: 6-20-83, 11:00




_ Nancy B. Nathan, Esguire
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August , 1982

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1436 - Calculation of Reimbursements
by Richmond Campaign Committees to Walco
National Corporation

Dear Ms. Nathan:

At the meeting of May 19, 1982, you requested that Walco
National Corporation ("Walco") and the Treasurer of the Richmond
campaign committees jointly detail the underlying calculations
for the amount of $12,625.49 reimbursed by the Richmond campaign
committees to Walco on March 3, 1982 */ for the use of Walco
employees and facilities during past years.

The methodology employed in the calculations is the one
discussed in the meeting held in your offices on February 22,
1982. At that time the campaign committees had calculated the
amount of reimbursement to Walco for use of facilities and
employees during 198l1. Since the campaign committees intended to
reimburse Walco for the prior years as well, the meeting was
requested to ascertain if the methodology utilized for 1981 was
acceptable. Since at the meeting the F.E.C. had no objection to,
and indeed seemed to approve of, the methodology used for 1981,
calculations for the prior years were made in the same manner as
that for 1981. Before addressing each of these five years, the
following general points should be made abaut the methods of cal-
culation employed for all years.

4 As the date indicates, the campaign committees reimbursed
‘Walco prior to receipt of the letter dated April 22, 1982 from
the Federal Election Commission indicating that an investigation

had been commenced.
Abtzchmant (- )of 4




First, each available Walco employee who had performed ser-
vices for the Richmond campaign committees */ was asked to go
back and calculate his/her time spent on campaign committee
activities in the form of a minimum to maximum range. We dis-
covered that the bulk of the time was spent at the time of the
fundraisers. For purposes of calculating the amount the campaign
committees had to reimburse Walco for employee time, the maximum
estimate of time was used in all instances,

Three former Walco employees who performed services for the
campaign committees, Paul Malloff, Leslie Peters, and Stephen
Fiyalko, were unavailable to reconstruct their time spent on
campaign committee activities, Therefore, their time was calcu-
lated by interviewing those individuals who worked closely with
them, The services contributed by Mr. Malloff, an accountant who
passed away in 1978, were limited to a few hours in the comple-
tion of the 1976 F.E.C. reports. 1978 was the only year that
Leslie Peters performed campaign services while employed by
Walco. Stephen Fiyalko left Walco's employ in November, 1979.
You will note that to make certain that all of Mr. Fiyalko's
campaign time was reimbursed we have used figures in the higher
range of estimates in calculating his campaign service hours.

5 C

2

Once we had calculated the fundraising time for each Walco
employee, we determined the amount to be reimbursed to Walco for
the value of employees'time spent on campaign services. Pursuant
to 11 C.,F.R. § 214.1(a)(3)(i), an offsetting adjustment was made
for each employee's "make-up" time. This is the only offsetting
adjustment made. For example, we did not deduct the safe-harbor
for incidental use of corporate facilities of one hour per week
or four hours per month per employee, as provided in 11 C.F.R.

§ 114.9(a)(1)(iii). You will note that, in most cases, the
individual‘'s make-up time exceeds his/her time spent on campaign
activities -- in which case no reimbursement was owed to Walco
for the employee's services.

84040443

We did, however, reimburse Walco for the employees' use of
its facilities in connection with campaign services, without
regard to employee make-up time. Thus, even where employees'

= Those employees include Jack deSimone, Pauline Nunen, Carmen
Agnes, and Beatriz S. Mirich.

Miachnaus| - 2211




make-up time exceeded the time spent on campaign services, Walco
was reimbursed in full for use of its facilities.

If more than one Richmond campaign committee existed in a
year, the amount to be reimbursed was divided between committees
pro-rata to the amount of contributions received per committee
relative to the total contributions received by both committees.

Finally, the calculations distinguish between "accounting
services, " for which the committees are not obligated to reim-
burse Walco, 11 C.F.R. § 114.1(a)(2), and all other “"campaign
services."” Accounting services has been construed narrowly to
include time for F.E.C. reports and maintenance of books and
records necessary for reporting and accounting purposes only.

Not included in "accounting services" is the maintenance of any
records utilized for purposes in addition to F.E.C. reporting and
accounting purposes. For example, maintenance of records con-

. cerning "contributors" used for fundraising purposes as well as

c for F.E.C. reports is not included in the category of accounting
services, Thus time spent in the acguisition of a contributor's

Lot address or place of employment is included in the category of

< "campaign services"™ even though this information is acguired

' because it is reguired by the F.E.C. As you have indicated and

T as provided in 11 C.F.R. § 114.1(a)(2)(vii), we need not include
as a reimbursable item the Walco employees' accounting services

= and that portion of the Walco facilities used for accounting

- services.,

o Wwith these few points as background, the following 28 pages
summarize the calculations for the amounts reimbursed to Walco by

o the campaign committees for years 1976-1981.

o .

Miachment |- 3eff
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SUMMARY OF AMOUNTS
REIMBURSABLE TO WALCO AND OF
ACCOUNTING SERVICES CONTRIBUTED BY

WALCO EMPLOYEES FOR YEARS 1976 - 1981

Total
Reimbursement
For Use Of
Reimbursement Reimbursement Employees :
for CS of for Use of And Accounting

. Year Walco Employees + Facilities = Facilities Services
L9 |
o 1976 0 $ 1,250.72 $ 1,250.72 $1,445.94
(ot 1977 0 0 0 $ 91.06
M 1978 $3,328.89 $1,891.42 $5,220,31 $1,842.12
5 1979 0 $1,106.84 $1,106.84 $1,129.41
<
- 1980 $ 910,35 $1,639.38 $2,549.73 $1,780.32
o 1981 $ 691.86 $1,638.84 $2,330.70 $1,464.62
(] $4,931.10 $7,527.20 $12,458.30 $7,753.47
=
@
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BUTLER,JABLOW & GELLER
ATTORNEYE AT LAW
400 MADISON AVENUE

WILLIAM J. BUTLER NEWYORK, K.Y, 10047 WILLIAM WM. CARLIELE
MICHARD B JABLOW isse-mw COUMNBRL
BTANLEY OELLER

HELVIN J NELBOX

FPHONE: (LB FR8-B040
CABLE | "WILLOWMAN™ N, Y.
el o ]

May 13, 1983

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463

Attention: Nancy B. Nathan, Esq.
Re: Walco National Corporation --

FEC Proceeding
Yr. File No. MUR 1436

Gentlemen/Ladies:

This letter will confirm that Walco National
Corporation requests conciliation in this proceeding prior
to any hearing with respect to probable cause.

very truly ?aj;;;,)

William J. Butler
General Counsel
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Mr. Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

TO: THE FEDERAL ELECTION COMMISSION

STATE OF NEW YORK )
CooN orrinee

STANLEY LAZAR, being duly swWworn, deposes
and says:

That the idea to reimburse my employees
either in cash or by check for the contributions
tc the Frederick Richmond Zor Congress c;m?aign

in 1978, 1979 and 1981 was my own idea anc¢ done

at my own instance and recuest.
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Massa

c/0 Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard Building 131

Brooklyn, New York

Re: MUR 1436

Dear Mr. Massa:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on , 1983, at , has been
issued. The Commission does not consider you a respondent in
this matter, but & witness only.

Since the information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of 'the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you in
submitting the documents, and accompany you at the deposition,
If you intend to be so represented, please advise us, in writing,
of the name and address of the attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.

ftfhulﬁau:urf {é-— th-fis
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Letter to: Robert Massa
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B0O0-424-9530) or at 202-523-4073
within ten days of your receipt of this notification, If you
have any questions, please direct them to Mrs, Nathan, the
attorney assigned to this matter.

Sincerely,

Charles N, Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition

A&Rdmmﬁj L' )“/3



UNITED STATES OF llllnﬂ’.'
FEDERAL ELECTION COMMISSION

Subpoena to Aﬁ;-:f for peposition
Upon Oral Examination and to Produce Certain Documents
TO: Robert Massa
RE: Matter Under Review 1436
At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the

Commission's investigation in the above-referenced Matter Under

Review. 5t
'~ Pursuant to 2 U.8.C. § i}?d4a}1§f::ﬁd (4) you are further
2 subpoenaed to produce at theﬂtime of your deposition all

documents, including but not limited to books, check records and

ij memoranda in your custody or control relating to contributions

;; made to or collected for the Citizens Committee for Fred Richmond
o in any year.

2 ) Notice is hereby given that the deposition is to be taken at
= Room 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn,

:Z New York, at ; On , 1983, and any and all dates

adjourned to by the Commission.
_.WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this day

of : 1983,

Danny L. McDonald, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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) AT
COUNBELLORE AT LAW

ONE OLD COUNTRY ROAD » CAALE PLACE, NEW YORK 11514

June 14, 1983

FPederal Election Commission
Washington, D. C. 20463

Attention: Kenneth A. Gross, Esq.
Associate General Counsel

Ra: MUR l436
Gerard Jansen

Dear Mr. Gross:

In response to your letter of June 1, 1983, please be advised
that to the best of our client's recollesction there were no contribu-
tions from any individual to the Richmond Committee for which no copies
of checks were furnished to the U.S. Attorney.

Pleagse be further advised, also in response to your inquiry,
that the total amount contributed by Mr. Jansen in his name in June
1978 was Two Hundred Dollars (5$5200.00). To the best of our client's
recollection such contribution was made by him individually, or possi-
bly on behalf of himself and his wife, but, in any event, did not
exceed Two Hundred Dollars (5200.00) in June of 1978.

Finally, the source of the funds represented by the One
Thousand Dellar (51,000.00) deposit inte the checking account at
Chemical Bank was reimbursement to Mr. Jansen from his corporation for
business expenses. It has absolutely nothing whatsoever to do with
the One Thousand Dollar (51,000.00) contribution made by Mr. Jansen in
or about December 1978,

Kindly advise if there is any additional information you may
regquire. Moreover, we look forward to hearing from your office with
regard to finalization of this matter with respect to our client
Gerard Jansen.

Thank you for your attention to the above and with professional
respect, we remain

Very truly you

AJF:km
ccz Mr. Gerard Jansen




o Doy Fedirnper & Ross

OME OLD COUNTAY ROAD
CARLE PLACE, NEW YORK 11814

%

Federal Election Commission
Washington, D. C. 20463

Attention: Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 1, 1983

Anthony Falanga, Esq.

Dean, Falanga and Rose

One 01d Country Road

Carle Place, New York 11514

Re: MUR 1436
Gerard Jansen

Dear Mr. Falanga:

As we agreed by telephone on May 24, 1983, this will set out
the information still needed in resolving the above-referenced
matter and which you agreed to obtain from Mr. Jansen.

The documents sent to us by the U.S. Attorney for the
Eastern District of New York that you had furnished to that
Office in the course of its investigation (see attached copies)
demonstrate that a total of $1,100 was contributed to Congressman
Richmond's committee in June, 1978, in the names of six
individuals (Acierno, Tully, Pierson, J. Pignataro, Haskell and
M.A. Benedetto). Copies of checks written by Mr. Jansen as
reimbursement to those individuals also were forwarded to this
office; in addition, there are copies of reimbursement checks
totaling $500 made out to D, Pignataro, P, Benedetto, and Camelia
Rodriquez., Were there contributions from those individuals to
the Richmond committee for which no copies were furnished to us
by the U.S. Attorney? If so, please furnish copies of those
individuals' checks. What was the total contributed to the -
Richmond committee by Mr. Jansen in his name, his wife's name, or
in the names of others, in June, 19787

Our additional gquestion involves the deposit of $§1,000 to

the Jansens' checking account at Chemical Bank, dated December

15, 1978, What was the source of the funds represented by that
deposit slip?

Thank you for your continued cooperation.
Sincerely,

Charles N. Steele
Counsel

By: "Kenneth A. Grofs
Associate General Counsel

Enclosures
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May 20, 1983 .n
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oD

Federal Election Commisaion
Washington, D.C.

20463

ATTENTION: Nancy B. Nathan

Dear Ms. Nathan:

Pursuant to your request we are enclosing herewith duly executed
Affidavit from our client Gerard Jansen.

e Kindly keep us advised as to the status of this matter.

-, With professional respect, we remain

e Very truly yewyrs,

s . st
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STATE OF NEW YORK )
) BB,
COUNTY OF NASSAU )

GERARD JANSEN, being duly sworn, deposes and says:

1. Deponent resides in Nassau Countyv, New York.

2. This Affidavit is being submitted to the Federal Election
Commission in accordance with arrangements made between deponent's attorney
and a representative of the Federal Election Commission.

3. That the contents of this Affidavit are to the best of deponent's
recollection.

4. That the within Affidavit is being submitted, to the best of
deponent's knowledge, in connection with an investigation by Federal Election
Commission with respect to their investigation known as "In the matter of
Richmond Re-election Committee.

5. That this Affidavit is being submitted to the Federal Election
Commission upon their representation to vour deponent that thev are aware of
the immunity extended to deponent bv United States Department of Justice
pursuant to written correspondence to deponent's attorney dated Februarv 12,
1982.

6. When deponent was solicited by Mr. Robert Massa for contribution
to the Re-electlion campaign of Congressman Frederick W. Richmond, deponent
was advised that the suggested contribution was in the sum of $2,000. When
I agreed to send a check, I was advised that they didn't want it that way
but instead wanted ten (10) separate contributions from ten (10) different
people at 5200 each. It was further supgested that I get emplovees, friends
or relatives to make the contributions and that I then repay them.

7. In accordance with such suggestions, I arranged to have emplovees




I f

and family members contribute $200 each and, thereafter, deponent reimbursed
said individuals by way of deponent's personal checks. Only personal funds
were used to reimburse the contributors.

B. Deponent has no personal knowledge of any other solicitations made

to other parties with respect to the Re-election campaign of Congressman

Richmond.

Sworn to before me this
1e"™ day of May, 1983.

Montee F 4

Nﬁt'llj Pl , STate
@ohpid in Hediav
Cest No 30~ 1014635
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. Doy Fingo & R

L ONE OLD COUNTRY ROAD
CARLE PLACE, NEW YORK 11874

Federal Election Commission

Washington, D.O.

20463

ATTENTION: MNancy B. Nathan




BUTLER, JABLOW & GELLER
<400 MADISON AVENUE
NEW YORK, ¥. Y. 10017

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463

Attention: MNancy B. Nathan, Eaq.




LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
299 BROADWAY
NEW YORK, NEW YORK 10007

212-732-2077
2i2-825-8578

HICHALL 8 WASHOR

=LEON WABHOR
HARVEY L. GREENBERG

.. OF COUNBEL

SOBERH J. MCCARTHY, JR

May 2, 1983

Federal Election Commission
Washington, D.C. 20463

&

ATTENTION: Nancy B. Nathan

RE: MUR No. 1436
Stanley Lazar

27

Dear Ms. Nathan:

Enclosed herewith please find Affidavit
of Stanley Lazar, sworn to the 25th day of
April, 1983, as per your request and our
telephone conversation.

=2
-
-
o
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Mr. Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

THE FEDERAL ELECTION COMMISSION

STATE OF NEW YORK )
COUNTY OF KINGS :IES.=

STANLEY LAZAR, being duly sworn, deposes
and says:

Tihat the idea to reimburse my employees
either in cash or by check for the contributions
to the Frederick Richmond for Congress campaign
in 1978, 1979 and 1981 was my own idea and done

at my own instance and request.

Sworn to before me ghis




L :Ifflﬂlﬂiﬂi'

WASHOR, GREENBERG & WASHOR
209 BROADWAY
. NEW YORK, NEW YORNK 0007

Federal Election Commission
Washington, D.C. 20483

llIii"lll'llllIII"I'II'I"'I!I!"II




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046 '

Robert Massa

c/o Coastal Dry Dock and Repair Corporation
Brooklyn Navy Yard - Building 131
Brooklyn, N.Y.

Re: MUR 1436

Dear Mr. Massa:

This will confirm your scheduled appearance for deposition
in the above-referenced matter on Thursday, July 21, 1983, at
11 a.m, at Room 130 of the U.S. Courthouse in Brooklyn.

Sincerely,

Nancy B. Nathan
Attorney
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In the Matter of

Citizens Committee for Fred
Richmond, et al.

MUR 1436

Tt Sl S S

COMPREHENSIVE INVESTIGATIVE REPORT § 1
On April 20, 1982, the Commission found reason to believe
that the campaign committee of former Rep. Frederick Richmond,
Walco NHational Corporation, Coastal Dry Dock and Repair
Corporation and Charles Montanti violated various provisions of

the Federal Election Campaign Act of 1971, as amended (“"the

T: Act®™). On October 15, 1982, and on January 5, 1983, the

L’ Commission found reason to believe that Gerard Jansen and Stanley
;? Lazar, respectively, also violated the Act.

S Discovery has been pursued with respondents Montanti, Jansen
o and Lazar, and with several other individuals whose testimony was
i sought because of their knowledge of contributions made by some
= respondents in the names of others, in violation of 2 U.S.C.

:; § 441f.

On March 16, 1983, this Office received a letter from Mr.
Lazar's counsel requesting pre-probable cause conciliation and
indicating that Mr. Lazar would admit violations of 2 U.S.C.

§ 441f in 1978, 1979 and 1981, and also of 2 U.8.C., § 441b, in

the use of corporate funds to make the contributions in 1978.
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Mr. Lazar's violations of 2 U.5.C. § 441f had been indicated in
interrogatories and depositions by some of the individuals whose
names were used.

Also on March 16, 1983, an Assistant U.S. Attorney for the
Eastern District of New York telephoned to say that documents
subpoenaed by the Commission from Gerard Jansen would, at Mr.
Jansen's request, be released by the U.5. Attorney's office.
Included in the documents being sent to us are checks issued by
Mr. Jansen to ten individuals, reimbursing them for a total of
$1,800 contributed by Jansen in their names to the 1978 Richmond
committee. That information will document the violation of
2 U.,8.C, § 441f by Mr. Jansen that has been indicated in
depositions taken from some of the individuals he reimbursed.
Mr. Jansen has not requested pre-probable cause conciliation.

Our investigation has found no link between Charles Montanti
or his firm, Coastal Dry Dock, and any other Richmond
contributors making contributions in the names of others,
including Mr,., Jansen and Mr. Lazar. Further, no evidence has
been found to indicate that Mr. Montanti or his firm violated
2 U,8.C. § 441f. Mr. Montanti has not requested pre-probable
cause conciliation.

Walco National Corporation's response to the reason to

believe finding was submitted, along with amended reports

reflecting the Walco contribution of personnel and office
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space to the Richmond committees, on September 17, 1982. Because
the response amounts to an admission of the violations that the
Commission found reason to believe Walco had committed, this
Office has not conducted any further investigation in that part
of this matter.

Following our receipt of the materials being sent by the
U.S5. Attorney's office, this Office will make recommendations for

findings as to the various respondents,

W*‘T 160> Charles N. Steele

Date General Counsel

Kenneth A. Gros
Assoclate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 2, 1983

Dominick Alello
9 Bernadette Court
Hicksville, New York 11801

Re: MUR 1436

Dear Mr., Aiello:

Enclosed is a transcript of your testimony before the
Commission taken in deposition on November 17, 1982. At the
conclusion of that deposition, you requested that a copy of the
transcript be sent to you for your inspection. After you have
had an opportunity to read the transcript and to make and initial
any corrections in your testimony, please sign the transcript on
the line on page 30, and return it to the Commission in the
enclosed envelope within 30 days of your receipt of this letter.

If you have any questions, please contact Nancy B. Nathan,
at (202) 523-4073.

Sincerely,

Charles N. Steele
General Couns

L/
enneth A. Gross
Associate General Counsel

By:

Enclosure
deposition transcript
return envelope
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

February 2, 1983

Anthony Benedetto
26 East Oxford Street
Valley Stream, New York 11580

MUR 1436
Dear Mr. Benedetto:

Enclosed is a transcript of your testimony before the
Commission taken in deposition on November 17, 1982, At the
conclusion of that deposition, you regquested that a copy of the
transcript be sent to you for your inspection. After you have
had an opportunity to read the transcript and to make and initial
any corrections in your testimony, please sign the transcript on
the line on page 18, and return it to the Commission in the
enclosed envelope within 30 days of your receipt of this letter.

If you have any questions, please contact Nancy B, Nathan,
at (202) 523-4073.

Sincerely,

Charles N, Steele
Gen Counsel

enneth A. Gr
Associate General Counsel

Enclosure
deposition transcript
return envelope
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FEDERAL ELECTION COMMISSION
WASHINCTOM, D.C. 20483

February 2, 1983

Stanley Geller, Esq.
400 Madison Avenue
New York, New York 10017

Re: MUR 1436
Jack deSimone

Dear Mr, Geller:

Enclosed is a copy of the transcript of Mr. deSimone's
testimony taken on November 7, 1982. At the conclusion of the
deposition, you regquested that your client have an opportunity to
review the transcript, and to make changes or additions as
needed. Please ask your client to make and initial any
corrections and sign the transcript at page 63, and return it to

the Commission in the enclosed envelope within 30 days of your
receipt of this letter,.

If you have any gquestions, please contact Nancy B. Nathan at
(202) 523-4073,

Sincerely,

Agsociate General Counsel

Enclosure

deposition transcript
return envelope
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Doy Flonger & R
COUNBELLORS AT LAW
OMNE OLD COUNTRY ROAD » CARLE PLACE. NEW YOR 11314

Janvary 24, 1983

Federal Election Commission
Washington, D.C.
20463

ATTENTION: Kenneth A. Gross,
Associate General Counsel

Re: MUR 1436
Gerard Jansen

Dear Mr. Gross:

We acknowledge receipt of yvour letter dated January 7, 1983, and
the subpoena enclosed thereto.

Please be advised that the only documentation Mr. Jansen had with
regard to the subject matter of the subpoena was certain cancelled
checks, all of which were turned over to the U.3,. District Attorney's
office on or about March 3, 1982, HNeither the undersigned nor our
client have coples of such checks, however, we assume that you will

be able to secure either the originals or copies thereof from the

U.S. District Attorney's office. Moreover, in the event you require
any authorization from this office or Mr.Jansen to obtain either the
original cancelled checks or the copies thereof from the U.5. District
Attorney's office we will be most happy to furnish same.

Very truly yours,

AJF:en
ce: Mr. G. Jansen
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CARLE PLACEL el vORS 11814

Federal Election Commission

Washington, D.C.

ATTENTION: EKenneth A. Croas, 20463
Associate General Coumsel
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Richmond Reelection Committee )

Please submit answers to the following questions:

1 Do you know Stanley Lazar? If so, please explain how yoa
know him. o

Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
I1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

- Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

f i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.
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In the Matter of

)
)
Citizens Committee for Fred )
)

Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

George Pizzo

1169 - 43rd Street

Brooklyn, New York 11219

Pursuant to 2 U,5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above-captioned matter, the redqral
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents,

The answers must be submitted under oath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this L£1 day ofiﬂ;\_ . 1983.

(om £ 1< Dansll

Chairman

ATTEST:

to the Commission

Attachment
Questions and Requested Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

S S S

Richmond Reelection Committee

Please submit answers to the following guestions:

1. Do you know Stanley Lazar? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, please explain how you
know him,

3, Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did youy receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

y If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given

by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns.
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January 21, 1983

Federal Election Commisaion
Washington, D.C. 20463

3
RE: MUR 1436 aF
Gentlemen: £
With reference to your letter of January 7, 1983, attached h—
are the documents (photostatic copies) you requested and =
below are my answers to the list of questions also attached.
bt
P 1 Yes. Mr. Lazar is my former employer.
- 2. Yes. Mr. Montanti, President of Coastal Dry Dock &
- Repair Corp. conducted business with Mr. Lazar of Shore
Electric Corp.
=
3. Yes. I was employed by Shore Electric Corp. from July 1968
= to July 1981, I was the secretary to Mr. Lazar.
= 4.  Yes. 1979. $350.00
<
3. Yes. I received reimbursement from Stanley Lazar.
o June, 1979 in cash.
- 6. No.
- 7. ¥o.
8. No.
5 ,,jm oy
Evﬁn
285 - Street

Eruuklyn. New York 11215

JAMES A CALICCHIO
Holary I‘uhlln ftaie of New York

Oualill n llchud County
Cartificate Filed In Kings County

Cartilicate Filed lo New Y Gﬂll'lx
/ﬁ: ;{[lt_
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BEFORE THE FEDERAL ELECTION S8IO0N

In the Matter of
Richmond Reelection Committee

Please submit answers to the following guestions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? 1I1f so, please explain how you
know him.

3. Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return fﬁr a check
made out by you to Congressman Richmond's campaign committee, or

given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.




Evelyn Brennan
285 - 6th Strest
Brooklyn, N.Y. 11215

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

© ATT: NANCY B. NATHAN
GENERAL COUNSEL OFFICE

~
o
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Joseph A. Colandrea
8lL 72nd Street
Bklyn, N.Y. 11228
Federal Election Commiasion
H..hi tpOl'J. n’-c- 20#6‘3 H
Attn: hnriun N. Steele s

Re: Matter of Citisens
Committee for Fred
Richmond MUR 1436

January 15, 1983
To Whom It May Concern:

In response to your subpoena/order dated Jan. 7, 1983, the
following are my answers. The questions are answered in order

submitted.

l. I know Stanley Laszar as a good customer at my restaurant.

2. I know Charles Montanti as a good customer at my
restaurant.

I have never been employed by Shore Electric Corp.

I have contributed the following to the Committee of
Congressman Fred Richmond:

(a) May 30, 1978 - $200.00

(b) May 30, 1979 = $350.00

I did not receive reimbursement nor did I give a check
in blank for my contributions.

6. I know of no other person who received consideration for
their contributions.

Enclosed are copies of my canceled checks.

I have answered the above to the best of my ability and I swear
that the answers are true,
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Federal Rlection Commission
a, D.C.

Washingto 20463
Attn: Charles N. Stesls

i :3a iwres




MICHALL § WASHOR
HARVEY L GREENBERG

JORBEPH J. McCARTHY, JR.
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WASHOR, GREENBERG & WASHOR

200 BROADWAY i
NEW YORK, NEW YORK 10007 i

212-732-2077 e
Ziz-az2s-as7a '}3
LEON WASHOR
= OF COUNBEL
=13
[
e

January 20, 1983

Federal Election Commission
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan

RE: MUR No. 1436
EtmIaz Lazar

Dear Ms. Nathan:
In accordance with our telephone

conversation of yesterday, I enclose herewith
Designation of Counsel.

I am also confirming my request

for an opportunity for conciliation in this
matter.

Kindly advise.

Very truly yours,

HIG:cp

Encl.
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STATEMENT OF DESIGNATION OF COUNSEL

-

| . NAME OF COUNSEL:  WASHOR, GREENBERG & WASHOR, ESQS. - |
r BY: HARVEY L. GREENBERG, ESQ. ‘ -

ADDRESS:™ ™" """ " "399 proadway, New York, NY 10007

TELEZFPHONE: (212) 625-6578

The above-named individual is hereby Cesignated as my

counsel and is authorized to receive any notifications and

4

¥s other ccmm.nlcr.tlans from the Cnnmissiun and to act on my

- =

- be‘-—-alf before the Commission.

g

R ’

T : ' :

o .

 _January 20, 1983 %ﬁqﬁgﬂv

o Date ' igna_tured ./

v .

o« NAME . " STANLEY LAZAR
ADDRESS: 44 Orchard Drive, Woodbury, New York 11797
HOME PHONE:

" BUSINESS PHONE: (212) 788-1234




'.‘i" LAW OFFICES OF

WASHOR, GREENBERG & WASHOR
200 BROADWAY
NEW YORK, NEW YORK 10007 g
I!L;a:;:it,

Federal Election Commiesion

Washington, D.C. 20463

ATT: Ha.nn}r B. Nathan
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Citizens Committee for Fred Richmond

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Tt Sl il Sl Sl Wit S

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Elgctinn Commission, do hereby certify that on January 5,
1983, the Commission decided by a vote of 6-0 to take the
following actions in MUR 1436:

l. Find reason to beliewve that
Stanley Lazar violated
2 U.5.C. § 441¢f.

2. Approve the subpoenas for the
production of documents directed
to Stanley Lazar and Gerard Jansen,
as attached to the General Counsel's
Report signed December 22, 1982.

3. Approve the subpoenas to produce
documents and orders to submit
written answers directed to
Frank Caffrey, Evelyn Brennan,
George Pizzo and Joseph Colandra,
as submitted with the General Counsel's
Report signed December 22, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

%ﬁ. 2,/983 48
Date Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 12-23-82, 10:33
Circulated on 48 lhiour tally hasis: 12-23-82, 4:00
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MOUR 1436
Dear Mr. Lazar:

On January 5, 1983, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.S.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act®™) by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
you so desire. See 11l C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S5.C. § 437g(a)(4)(B) and § 437g(a) (12) (A),
unlese you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Oy 7 7

DANNY L. McDONALD

Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement




1. The following service is requested (check one).
O Show 1o whom and date delivered —............. WRIL:
O Show to whom, date, and address of delivery.. 4

RESTRICTED DELIVERY —
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FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MOR No. 1436
STAFF MEMBER & TEL. NO,

Hancf BE Nathan

RESPONDENT Stanley Lazar
SOURCE OF MUR: INTERNALLY GENERATED

SUMMARY OF ALLEGATIONS
The evidence available to the Office of General Counsel suggests
that Stanley Lazar may have violated 2 U.5.C. § 441f in connection
with certain contributions purportedly made in the names of others.
FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors, and mention Mr. Lazar's possible
involvement.

In addition, in a telephone interview conducted by the Office of
General Counsel, on November 2, 1982, Frank Caffrey, a former
employee of Mr. Lazar's firm, Shore Electric Corporation, said that
he had been reimbursed by Mr. Lazar for a check made out to the 1978
Richmond campaign committee. He said he knew that other
employees had done the same. He said he also was reimbursed by
Mr. Lazar in 1979 for a contribution to the Richmond campaign.

It is recommended that the Commission find reason to believe
that Stanley Lazar violated 2 U.S5.C. § 441f by making
contributions in the names of other persons to the 1978 and/or

1980 Frederick Richmond campaign cnmmitteeé.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for MUR 1436

Fred Richmond

L

SUBPOENA
To: Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797
PURSUANT to 2 U.S.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby subpoenas all books, records, memoranda and
other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks
and financial records.
Notice is given that these materials must be submitted to
the Office of General Counsel, Federal Election Commission, 1325
K Street, N,W., Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.
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Page 2
Subpoena for Stanley Lazar

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, [ Lﬁdny

of , 1987 .
& Dores 2 MY

Danny L. McDcnald
Chairman

ATTEST:
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436
Dear Mr. Colandra:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seq.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Md&ﬂo——é&/

By: EKenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
Citizens Committee for Fred )

Richmond )

TO: Joseph Colandra
Bl4 - 72nd Street
Brooklyn, New York 11228

Pursuant to 2 U.5.C. § 437d(a) (1) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this ‘,I’lday of ‘p\v—l ¢ 1933.

= £ 1 Pndy

Danny L. McDonald
Chairman

ATTEST:

Marjor
Secretyfy to the Commission

Attachment
Questions and Reguested Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

- Do you know Charles Montanti? If so, please explain how you
know him,

© i Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to gquestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re MUR 1436

Dear Mr. Caffrey:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

:zguuﬂﬁ(;?qiifnuv —ﬂidﬁy"

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FREDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred

)
)
Richmond )

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSHWERS

TO: Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Pursuant to 2 U.S.C. § 437d(a)(l) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal

:i Election Commission hereby orders you to submit written answers
M to the questions attached to this Order and subpoenas you to

™ produce certain specified documents.

- The answers must be submitted under ocath and must be

N forwarded, along with the documents, to the Commission within
:3 (15) days of your receipt of this Order/Subpoena.

o WHEREFORE, the Chairman of the Federal Election Commission
-3 has hereunto set his hand on this L‘?day of ‘ﬂ...., , 198J.
@

@m Y meDn L/

nny I/. McDonald
Chairman

Secretipfy to the Commission

Attachment
Questions and Requested Documents




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or

given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT UESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436
Dear Mr. Pizzo:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S5.C. § 431 et seq.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation

conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

y I Y.

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order
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In the Matter of

Citizens Committee for Fred
Richmond

e i i

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: George Pizzo

1169 - 43rd Street

Brooklyn, New York 11219

Pursuant to 2 U.5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the questions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under oath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this Lf’ day Df.ﬂ'\' , 1983,
@ o ‘Oh,a/
anny {. McdDonald
Chairman
ATTEST:

to the Commission

Attachment
Questions and Requested Documents
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BEFORE THE FEDERAL lLICTIﬂHiﬂ;!gHBID.

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

i Do you know Stanley Lazar? 1If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3. Have you ever been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7 i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns. '
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

Re: MUR 1436

Dear Ms. Brennan:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.

If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Lol D LBna -4 81

By: Kenneth A, Gross
Associate General Counsel

Enclosure
Subpoena/Order




BEFORE THE FEDERAL ELECTION COMMISBSION

In the Matter of

Citizens Committee for Fred
Richmond

T Tt T

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN AMNSWERS

TO: Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215
Pursuant to 2 U.S5.C. § 437d(a) (1) and (3) and in furtherance

of its investigation in the above-captioned matter, the Federal

O

-~ Election Commission hereby orders you to submit written answers
™ to the questions attached to this Order and subpoenas you to
F?_ produce certain specified documents.

oY The answers must be submitted under oath and must be

:; forwarded, along with the documents, to the Commission within
- (15) days of your receipt of this Order/Subpoena,

o WHEREFORE, the Chairman of the Federal Election Commission
< has hereunto set his hand on this LJ‘ day of ﬂ}"‘ , 198].
w

N eDn b/

Danny /. McDonald
Chairman

Marjofgfe W. Emmons
Secretiry to the Commission

Attachment
Questions and Requested Documents




BEFORE THE FEDERAL ELECTION COMMISBION

In the Matter of

T ™

Richmond Reelection Committee

Please submit answers to the following gquestions:

) [ Do you know Stanley Lazar? If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him,

3. Have you ever been employed by Shore Electric Corporation?
If so0, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

{. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

I If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? 1If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns. ’




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 7, 1983

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 01d Country Road

Carle Place, New York 11514

Re: MUR 1436
Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S.C. § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Conseguently, the Federal Election Commission has issued the
attached subpoena which requires your client to provide

information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

Lot A Levra— -4yl

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION COMMISEION

In the Matter of

Citizens Committee for MUR 1436

Fred Richmond

Tt S St S

SUBPOENA
To: Gerard Jansen
c¢/o0 Anthony Falanga, Esq.
Dean, Falanga and Rose
1 014 Country Road
Carle Place, New York 11514
PURSUANT to 2 U.S5.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby subpoenas all books, records, memoranda and
other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks
and financial records.
Notice is given that these materials must be submitted to
the Office of General Counsel, Federal Election Commission, 1325
K Street, N.W,, Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.
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Page 2
Subpoena for Gerard Jansen

WHEREFORE, the Chairman of the Federal Election Commissicon

has hereunto set his bhand in Washington, D.C. on this, ‘h day

of 9,,., , 1987, _
N

anny L) McDonald
Chairman

ATTEST:

Secretlfy to the Commission
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C 20463

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436

Dear Mr. Lazar:-

On , the Federal Electinn Commission
determined that the:e is reason to believe that you vioclated
2 U.8.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
you so desire, See 1l C.F.R. § 1ll1l.18(d).

I1f you intend to be represented by counsel in this matter, —
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.5.C, § 437g(a)(4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

3 Sincerely,
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
8l4 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436
Dear Mr. Cplandra:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seqg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued., The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
1f you have any guestions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order




FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20483

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey

12 Grance Park Road
Commack, New quk_ 11755

Re: MUR 1436

o Dear Mr. Caffrey:

at, The Federal Election Commission, established in April, 1975,

. has the statutory duty of enforcing the Federal Election Campaign

; Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection

™ with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which regquires you provide certain

<" information has been issued. The Commission does not consider

you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

0

-
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You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N, Steele :
General Counsel i

By: EKenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436
Dear Mr. fizzoO:-

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Feceral Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued, The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
1f you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A, Gross {\
Associate General Counsel \

Enclosure
Subpoena/Order




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

-

Re: MUR 1436°

g Dear Ms. Brennanm:

3

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S5.C. § 431 et seqg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which reguires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

3

0 443

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a)(12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
i of the person with respect to whom the investigation is made.

0

o You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
I1f you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles K. Steele
General Counsel

By: Kenneth A, Gross ERY
Aesociate General Counsel

Enclosure
Subpoena/Order
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FEDERAL ELECTION COMMISSION
WALSHINGTON, DC 204b3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 0ld Country Road

Carle Place, New York 11514

~ Re: MUR 1436
- Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S5.C. § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Consequently, the Federal Election Commission has issued the
attached subpoena which reTuires your client to provide
information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate Generzl Counsel

Znclesure v )
Subpoena AN




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 2046)

MEMORANDUM TO: CHARLES STEELE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/JODY C. MSDHM
DATE : JANUARY 6, 1983

SUBJECT: SUBPOENAS RE: MUR 1436

The attached subpoenas, approved on January 5, 1983

by a vote of 6-0, have been signed and sealed this date.

Attachments




December 23, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson
SUBJECT: MUR 1436

Please have the attached General Counsel's Report
distributed to the Commission on a 48 hour tally basis

as a sansitive matter. Thank you.

Attachment

cc: Nathan
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In the Matter of )
§20Ec23 AI0: 33
Citizens Committee for Fred )
Richmond; Walco National ) MUR 1436
Corporation; Coastal Dry Dock )
and Repair Corporation; Charles Montanti )
GENERAL COUNSEL'S REPORT
On April 20, 1982, the Commission found reason to believe
that the above-referenced respondents had violated certain
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). On October 15, 1982, the Commission found

reason to believe that Gerard Jansen also had vioclated the Act.

)
3

The General Counsel's memorandum to the Commission, dated
November 5, 1982, requested Commission authorization for issuance
of a subpoena to Mr. Stanley Lazar, president of Shore Electric

Corporation, of Brooklyn.

-
M
-
-
()

On November 17, 1982, Mr. Lazar appeared with counsel

pursuant to that subpoena, but declined to be deposed. His
decision was based primarily on a stated concern that informal

criminal immunity granted to him by the Assistant U.S. Attorney

8140

for the Eastern District of N.Y., in connection with Lazar's
grand jury testimony in the Richmond matter, would not protect
him in other jurisdictions. Despite oral assurances made to Mr.
Lazar that day by the Assistant U.S5. Attorney (who had made the
original agreement not to prosecute) that Mr. Lazar's FEC

testimony would not be used against him in that District,
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Mr. Lazar declined to cooperate with our investigation because of
concern about prosecution in other federal districts. Mr. Lazar
also expressed concern about the Commission's intention to make
findings against him in the future. He was told that we could
not give any assurance that his deposition might not serve as a
basis for a Commission finding against him.

This Office's request for issuance of a subpoena to Mr,
Lazar was based upon information obtained on November 2, 1982, in
an interview with a former employee of Mr, Lazar, Frank Caffrey.
Mr. Caffrey told this Office that he had been reimbursed by Mr.
Lazar for a check made out to the 1978 Richmond campaign
committee. He said he knew that other employees had done the
same. He said he also was reimbursed by Mr. Lazar in 1979 for a
contribution to the Richmond campaign.

Based upon that same information, together with a mention of

Mr. Lazar in the January, 1982, New York Times article that gave

rise to the Commission's reason-to-believe findings in this
matter, this Office recommends that the Commission find reason to
believe that Stanley Lazar may have violated 2 U.S5.C. § 441(f),
by making contributions in 1978 and 1979 to the Richmond campaign
committee in the names of others.

In addition, because of Mr. Lazar's and Mr., Jansen's
refusals to be deposed, this Office recommends issuance of the

attached subpoenas for documents. No claims of immunity can be
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interposed to avoid production of subpoenaed documents. Those
documents would include checks issued to reimburse those whose
names were used to make contributions, and would reveal whether
personal or corporate checks were written for that purpose. The
subpoena also would seek bank and corporate records that might
reveal whether corporate funds were used, even if personal checks
were written to those who were reimbursed. In a collateral
effort to pursue resolution of the investigation in this matter,
we recommend issuance of the attached Orders to Produce Documents
and Submit Written Answers, directed to three individuals listed
on FEC reports as 1978 Richmond committee contributors employed
by Mr. Lazar's firm, Shore Electric Corporation, and a fourth,

who, according to The New York Times, was originally listed on

Richmond reports as a Shore employee, but whose employer was then
changed in the final copy of the report.

Recommendations

1. Find reason to believe that Stanley Lazar violated 2 U.S.C.
§ 441f.

2. Approve the attached subpoenas for the production of

documents directed to Stanley Lazar and Gerard Jansen.




3. Approve the attached subpoenas to produce documents and
orders to submit written answers directed to Frank Caffrey,

Evelyn Brennan, George Pizzo, and Joseph Colandra.

?_1 fF'L Charles N. Steele

General Counsel

L.

Kenneth A. Gross
Associate General Counsel

1

1
wJ

Attachments

1. Proposed letter, General Counsel's Factual and Legal
Analysis, and subpoena to Mr. Lazar.

2, Proposed letter and subpoena to Mr. Jansen.

3. Proposed letters and subpoenas/orders to Caffrey, Brennan,
Pizzo, and Colandra.

™
<
-
o

}
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436
Dear Mr. Lazar:.

Oon - s the Federal Election Commission
determined that _there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names
of other persons. The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Flease submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter. 1In addition, you will
find enclosed a Commission subpoena which requires the production
of certain documents.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probzble cause to believe if
you so desire., See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter, ~
please advise the Commission by completing the enclosed form _
stating the name, address and telephore number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Stanley Lazar
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any gquestions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

. =4 Sincerely,
i =
<
M
M
=T
b o
o Enclosures
s General Counsel's Factual and Legal Analysis
i Procedures
o Designation of Counsel Statement
<
@«

Airchmesr (- 2of5




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MOR No. 1436
STAFF MEMEER & TEL. NO.

Hancf B. Nathan

RESPONDENT Stanley Lazar
SOURCE OF MUR: INTERNALLY GENERATETD
SUMMARY OF ALLEGATIONS

The evidence available to the Office o; General Counsel suggests
that Stanley Laznr‘may have violated 2 U;S.ﬁ. § 441f in cannﬁction
with certain contributions purportedly made in the names of others.

FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe
evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors, and mention Mr. Lazar's possible
involvement.

In addition, in a telephone interview conducted by the Office of
General Counsel, on November 2, 1982, Frank Caffrey, a former
employee of Mr. Lazar's firm, Shore Electric Corporation, said that
he had been reimbursed by Mr. Lazar for a check made out to the 1978
Richmond éampaign committee. He said he knew that other 2
employees had done the same. He said he also was reimbursed by_
Mr. Lazar in 1979 for a contribution to the Richmond campaign.

It is recommended that the Commission find reason to believe
that Stanley Lazar violated 2 U.5.C. § 441f by making

contributions in the names of other persons to the 1978 and/or

1980 Frederick Richmond campaign committees.

Allschiwt /- 30F5




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for MUR 1436
Fred Richmond

To: Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

PURSUANT to 2 U.S.C. § 437d(a) (3), and in furtherance of its
investigation in the above-styled matter, the Federal Election

Commission hereby subpoenas all books, records, memoranda and

:1-
'

1

other written materials in your possession which pertain to the
1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
contributions to such campaigns, and including corporate checks

and financial records.

M
)
-r
T
o

Notice is given that these materials must be submitted to

the Office of General Counsel, Federal Election Commission, 1325

K Street, N.W., Washington, D.C. within 15 days of your receipt

840

of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.

;H}ﬁchdmbuﬁFQJ *f:g




Page 2
Subpoena for Stanley Lazar

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, day

of . 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

84040443 3 1¢6
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FEDERAL ELECTION COMMISSION

WASHINGTON. DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Anthony Falanga, Esgqg.

Dean, Falanga and Rose

1l 0ld Country Road

Carle Place, New York 11514
. Re: MUR 1436

% Gerard Jansen

Dear Mr. Falanga:

On October 19, 1982, you received notification that the
Commission had found reason to believe that your client, Gerard
Jansen, had violated 2 U.S5.C, § 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. An investigation of
this matter is being conducted and it has been determined that
additional information from your client is necessary.

Consequently, the Federal Election Commission has issued the

attached subpoena which requires your client to provide
information which will assist the Commission in carrying out its
statutory duty of investigating this matter.

If you have any questions please direct them to Nancy B.
Nathan, the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena

4%éré;mnex 2- /oF3




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

T N Nt St

Citizens Committee for MUR 1436
Fred Richmond
- SUBPOENA
To: Gerard Jansen
c/o Anthony Falanga, Esq.
Dean, Falanga and Rose
1l 01ld Country Road
Carle Place, New York 11514
- PURSUANT to 2-U,S.C. § 437d(a) (3), and ‘in furtherance of its
oo investigation in the above-styled matter, the Federal Election
- Commission hereby subpoenas all books, records, memoranda and
M other written materials in your possession which pertain to the
™ 1978 and 1980 campaigns of Rep. Frederick Richmond, particularly
all checks, bank statements and bookkeeping entries pertaining to
T
&S contributions to such campaigns, and including corporate checks
— and financial records.
C Notice is given that these materials must be submitted to
- the Office of General Counsel, Federal Election Commission, 1325
@

K Street, N.W., Washington, D.C. within 15 days of your receipt
of this subpoena. Legible copies which, where applicable, show

both sides of documents, may be substituted for originals.




Fage 2
Subpoena for Gerard Jansen

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this, day

of , 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON. D € 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Re: MUR 1436 -
Dear Mr. Colandga:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.5.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Pzchment 3-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Joseph Colandra
814 - 72nd Street
Brooklyn, New York 11228

Pursuant to Z_U.S.C. § 437d(a) (1) and ¢3) and in furtherance
of its invfstigftinn in the‘above-caétiuﬁed matter, the Federal
Election Commission hereby orders you to submit written answers
to the gquestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of , 198 .

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

_ﬂ-&qdam 3~ ?&-f | 2—



BEFORE THE FEDERAL ELECTION COMMISSION

Iin the Matter of

Sl S S

Richmond Reelection Committee

Please submit answers to the following questions:

1 Do you know Stanley Lazar? If so, please explain how you

know him,
2 Do you know Charles Montanti? If so, please explain how you
know him., .
E 3. Have you ever -been employed by Shore Electric Corporation?
I1f so, please list dates of employment, any positions or job
cs titles held, and the names of your supervisors for each job held.
" 4. Have you ever contributed money to a campaign committee of

2 Congressman Fred Richmond? In what year(s)? and in what
s amounts?

2 5. Have you ever received reimbursement in return for a check

=r made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman

T Richmond's campaign committee? If so, from whom did you receive

-~ reimbursement, when did you receive it, and in what form (i.e.,

cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
o increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
o Congressman Richmond's campaign committee?

7. If your answer to question 5 is yes, were you promised, or
have you received, any empluyment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond' 8
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.

. Machva T 3 - 8@-{'2,




FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20453

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re: MUR 1436

Dear Mr. Caffrey:

K} The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
M Act of 1971, as amended (2 U.5.C. § 431 et seq.). In connection

with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain

<r information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

L

P Since this information is being sought as part of an
investigation being conducted by the Commission, the

- confidentiality provisions of 2 U.S5.C. § 437g(a)(12) (A) apply.
This section of the Act prohibits making public any investigation

o conducted by the Commission without the express written consent

< of the person with respect to whom the investigation is made.

o You may consult with an attorney and have an attorney assist

you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Madmes 3 - Hetl2-




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond

T il St St

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Frank Caffrey

12 Grance Park Road

Commack, New York 11755
’ Pursuant to i-ﬁ.s.c. § 437d(a) (1) and {3) and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers
to the guestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under ocath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of ¢ 198 .

84040494335 ¢

Frank P. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

Mrachmed 3- Sof 13-




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following guestions:

s O Do you know Stanley Lazar? If so, please explain how you
know him.

2, Do you know Charles Montanti? 1If so, please explain how you
know him.

v 3. Have you ever- been employed by Shore Electric Corporation?
1f so, please list dates of employment, &ny positions or job
titles held, and the names of your supervisors for each job held.

" 4. Have you ever contributed money to a campaign committee of

Congressman Fred Richmond? In what year(s)? and in what
ot amounts?

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

8 40 40443

7i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in'blank form and later made out to Congressman Richmond's
campaign committee?

B. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all

checks and bank statements pertaining to contributions to such
campaigns.,

Pk e 13 &#H'




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

Re: MUR 1436°

&y = Dear Mr. Pizzo:-

5

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended (2 U.S.C. § 431 et seg.). In connection
with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which requires you provide certain
information has been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

3

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation
conducted by the Commission without the express written consent
of the person with respect to whom the investigation is made.

31040494433

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B, Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena/Order

Dkachmes 3 759'(’2—
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred
Richmond

i

MUR 1436

SUBPOENA TO PRODUCE DOCUMENTE AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: George Pizzo
1169 - 43rd Street
Brooklyn, New York 11219

. Pursuant éﬁ 2.0.8.C. § 437d(a) (1) and (3) and in furtherance
e of its investiggtion in the'abnve-captinged matter, the Federal
e} Election Commission hereby orders you to submit written answers
har to the questions attached to this Order and subpoenas you to
™M produce certain specified documents.

e The answers must be submitted under ocath and must be

Y forwarded, along with the documents, to the Commission within
:: (15) days of your receipt of this Order/Subpoena.

o WHEREFORE, the Chairman of the Federal Election Commission
< has hereunto set his hand on this day of » 198 .
o

Frank P. Reiche
Chairman =

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Reguested Documents

Adbctiimect 3 -Tof 12-




BEF& THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following gquestions:

) Do you know Stanley Lazar? 1If so, please explain how you
know him.

2. Do you know Charles Montanti? If so, please explain how you
know him.

3 Have you ever been employed by Shore Electric Corporation?
If so, please list dates of employmerrt, any positions or job
titles held, and the names 0f your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

O Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1I1f so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. I1f your answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

7. 1f your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee? -

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return?

FPlease submit all books, records, memcoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns. X

Miachmut 3-Fof!



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215
' Re: MUR 1436°

Dear Ms. Brennan:

f'l

e The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

32 Act of 1971, as amended (2 U,S.C. § 431 et seg.). In connection

N with an investigation being conducted by the Commission, the
enclosed Subpoena/Order which reguires you provide certain

= information has been issued. The Commission does not consider

- you a respondent in this matter, but rather a witness only.

o Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) apply.
This section of the Act prohibits making public any investigation

o conducted by the Commission without the express written consent

= of the person with respect to whom the investigation is made.

e You may consult with an attorney and have an attorney assist

you in the preparation of your response to this Subpoena/Order.
If you have any questions please direct them to Nancy B. Nathan,
the attorney handling this matter, at (202)523-4073.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
hssociate General Counsel

Enclosure
Subpoena/Order

Miachmes3 Mot 12-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens Committee for Fred

Richmond MUR 1436

SUBPOENA TO PRODUCE DOCUMENTS AND
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Evelyn Brennan
285 Sixth Street
Brooklyn, New York 11215

Pursuant éﬁ 2.U.5.C. § 437d(a) (1) and (3) and in furtherance
of its investigation in the'abnve—captioéed matter, the Federal
Election Commission hereby orders you to submit written answers
to the guestions attached to this Order and subpoenas you to
produce certain specified documents.

The answers must be submitted under cath and must be
forwarded, along with the documents, to the Commission within
(15) days of your receipt of this Order/Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on this day of s 198 .

Frank F. Reiche
Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Questions and Requested Documents

Ptachmes3- 1Bof12-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following questions:

: B Do you know Stanley Lazar? If so, please explain how you
know him,

2. Do you know Charles Montanti? If so, please explain how you
know him.

i s Have you ever. been employed by Shore Electric Corporation?
1f so, please list dates of employment, any positions or job
titles held, and the names of your supervisors for each job held.

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? and in what
amounts?

S. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. 1f your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

Te If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in-blank form and later made out to Congressman Richmond's
campaign committee? =

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check to Congressman
Richmond's campaign committee? If so, who gave such a check, to
whom was the check given, and what did the person giving the
check receive in return? :

Please submit all books, records, memoranda and other
written materials in your possession that pertain to the 1978 and
1980 campaigns of Rep. Frederick Richmond, particularly all
checks and bank statements pertaining to contributions to such
campaigns.

Alacdkmant 3 - () of2-
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December 1, 1982
cn
=,

Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

ATTENTION: Nancy B. Nathan, Esqg.

RE: Stanley Lazar

Dear Ms. Nathan:

I enclose herewith invoices from
Federal Express for subpoenas served upon
my client, STANLEY LAZAR., Obviously, you do
not expect him to pay for his own subpoena.

Just as a reminder, there is a
subpoena fee and mileage charges due to my
client.

Kindly forward same.

Very truly yours,

o
™3

LEON WARHOR
OF CouNBLL

WASHOR, GREENBERG & WASHOR

HIG:cp

Encls.
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SECURITIES AND EXCHANGE COMMISSION
m-himtﬂ'h D.C. 20549

Litigation Release No., 9798 /November 9, 1982

Securities and Br% Commission v, Walco National Corporation
States District Court for the District

r . [ [}
of Columbia, CIvil Action No. 82-3194 )

The Securities & Exchange Commission announced today the filing of a civil
injunctive action in the United States District Court for the District of
Columbia against Walco National Corporation ("Walco®™) and Frederick W.
Richmond ("Richmond®). The complaint alleges violations of Sections 10(b).
13(a), 13(d), 14(a), 14(d) and 1l4(e) of the Securities Exchange Act of 1934
(*Exchange Act"), (the anti-fraud, proxy, tender offer and certain reporting
provisions of the federal securities laws) by Walco and Richmond.

The Commission's Complaint alleges that beginning in or about 1977, Walco and
Richmond, in Walco tender offer materials, proxy solicitation materials and
annual and other reports materially misrepresented Richmond's role in Walco
business matters, Richmond's remuneration from Walco and transactions with
Walco and the nature of the pension agreement between Walco and Richmond which
became effective on December 31, 1978. 1In addition, the Complaint alleges
that Walco and Richmond, in schedules relating to beneficial ownership of
securities filed by Walco pursuant to Section 13(d) of the Exchange Act, mis-
represented the purpose for purchases of the securities of a certain issuver
and failed to disclose that Walco, through Richmond, had entered into certain
contracts, arrangements or understandings with a third party in connection
with the securities of certain issuers.

Specifically, Walco annual and other reports, proxy solicitation materials

and tender offer materials disclosed that Richmond had resigned from active
management of Walco beginning January 1, 1979. 1In fact, the Complaint

alleges, Richmond continued to dominate and control Walco., Walco public
filings, moreover, purport to disclose remuneration to and related
transactions with Richmond. The filings, the Complaint alleges, fail to
disglose that Walco has paid, from at least 1977 to date, 90% of the expenses
of an apartment owned by Richmond, has supplied Richmond with an automobile
and driver at Walco expense, has made charitable contributions designed to
benefit Richmond and has allowed Richmond and certain entities and organi-
zations with which Richmond is affilitated or associated to use Walco facilities,
equipment and personnel, all to benefit Ricmond. The Complaint also alleges,
in connection with the acquisition by Walco of more than 5% of the ocutstanding
common stock of General Steel Industries, Inc., that Walco made certain filings
pursuant to Section 13(d) of the Exchange Act which disclosed its intentions,
with respect to its acquisition of GSI securities, as for investment when, in
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fact, Walco intended to acquire a controlling share of GSI common stock. The
Complaint further alleges that in connection with the acquisition by Walco of
more than 5% of the ocutstanding common stock of certain issuers, that Walco
made certain filings pursuant to Section 13(d) of the Exchange Act, but failed
to disclose that Walco, through Richmond, had entered into certain arrangements

or understandings with a third party, including option agreements and guarantees
against loss, regarding these securities.

Simultaneous with the filing of the Complaint, Walco and Richmond, without
admitting or denying the allegations of the Complaint, consented to the entry
of Final Judgments of Permanent Injunction which enjoin Walco and Richmond
from violating Sections 10(b), 13(a), 13(d), 14(a), 14(d) and 14(e) of the
Exchange Act and certain rules and regulations thereunder.

wWalco, in settling this action, has agreed, among other things, to establish

a comittee of its board of directors to review any proposed transactions
between Walco and Richmond, directly or indirectly. The committee is to be
composed of two new directors to be appointed and a third director. Richmond,
in settling this action, has agreed, among other things, to pay to Walco, with
regard to certain matters alleged in the Complaint the sum of $425,000, pursuant
to an arrangement taking into account the resolution of two pending related
private actions, and to release the company from all further payments pursuant
to the Pension Agreement.
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FOR THE
DISTRICT OF COLUMBIA

:

SECURITIES AND EXCHANGE COMMISSION,:

H CIVIL ACTION NO.

Plaintiff, :
t

v. t COMPLAINT FOR

i INJUNCTIVE

WALCO MATIOMAL CORPORATION, and ]
FREDERICE W. RICHMOND, 1
i
i

AND OTHER EQUITABLE
RELIEF

Defendants.
:

The SECURITIES AND EXCHANGE COMMISSION ("COMMISSION") for
its Complaint alleges, upon information and belief, that:

1. Defendants WALCO NATIONAL CORPORATION ("WALCO") and
FREDERICK W. RICHMOND ("RICHMOND"), directly and indirectly,
have engaged, are engaged and are about to engage in trans-
actions, acts, practices and courses of business which constitute
and will constitute violations of Sections 10(b), 13(a), 13(4),
l4(a), 14(d) and 14(e) of the Securities Exchange Act of 1934
("Exchange Act") [15 U.S5.C. 78j(b), 78m(a), 78m(d), 78n(a),
78n(d) and 78n(e)] and Rules 10b-5, 12b-20, l3a-1, 134-1,
l4a-3, l4a-9 and 144-3 (17 CPR 240.10b-5, 240.12b-20, 240.13a-1,
240.134-1, 240.14a-3, 240.2-9 and 240.14d-3] promulgated
thereunder.

2. The Commission pursuant to authority gjranted to it by
Sections 10(b), 13(a), 13(d), l4(a) and 14(d) of the Exchange
Act [15 U.S8.C. 78j(b), 78m(a), 78m(d), 78n(a) and 78n(d)]
has promulgated Rules 10b-5, 12b-20, 13a-1, 13d4-1, l4a-3,
14a=9 and 144-3 [17 CFR 240.10b-5, 240.12b-20, 240.13a-1,
2‘0'13d-1ﬂ 240.14a-3, 240.l14a-9 and 2Id.lld-3] which have been

in effect at all times material to this Complaint.
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JURISDICTION AND VENUE

3. This Court has jurisdiction of this action pursuant
to Section 27 of the Exchange Act [15 U.S.C. 78aa]).

4. The Commission brings this action pursuant to Sections
21(d) and 21(e) of the Exchange Act [15 U.S5.C. 78u(d) and
78u(e)] to restrain and enjoin the Defendants from engaging
in such transactions, acts, practices and courses of business
and conduct complained of herein and for other equitable relief.

5. The Defendants made use of the means and instrumentalities
of transportation and communication in interstate commerce,
and of the mails, in connection with the activities complained
of herein.

6. Certain of the transactions, acts, practices and
courses of business constituting violations of the Exchange
Act have occurred within the jurisdiction of this Court.

7. The Defendants, unless restrained and enjoined by
this Court, will continue to engage in trnplactinna, acts,
practices and courses of business set forth in this Cunpiaint,
and in transactions, acts, practices and courses of business

of similar purport or object.

DEFENDANTS

8. WALCO is a New York corporation with offices at 743
Fifth Avenue, New York, New York. WALCO, through its subsid-
iaries, manufactures industrial and other equipment. WALCO
stock is registered with the Commission pursuant to Section
12 of the Exchange Act [15 U.S5.C. 78l1) and is traded on the
American Stock Exchange. As of September 30, 1982, WALCO had
outstanding 3,912,283 shares of common stock held by approxi-
mately 1,800 shareholders.

9. RICHMOND is a former U.S. Congressman who resides in

Brooklyn, New York. RICHMOND founded WALCO and is WALCO's
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largest shareholder. RICHMOND owns approximately 42.4% of
the outstanding shares of WALCO common stock and has served as
WALCO's Chairman of the Board of Directors, President and as
a director. The Frederick W. Richmond Foundation (“Richmond
Foundation®) owns an additional 4.6% of the outstanding shares
of WALCO common stock. After his election to Congress in
1974, HICHHDHD‘rcsiqnud as WALCO's President. On December 31,
1978, RICHMOND resigned as WALCO's Chairman and as of June 30,
1982, RICHMOND resigned as a director of WALCO.

FIRST CAUSE OF ACTION

Violations of Section 10(b) of the
Exchange Act [15 U.S.C. 78j(b) and
Rule 10b-5 [17 CFR 240.10b~5 thereunder

10. Paragraphs 1 through 9 of this Complaint are realleged
and are incorporated herein by reference.

11, From on or about January 1, 1977, to the present,
WALCO and RICHMOND, directly and indirectly, in connection
with the purchase and sale of the securities of WALCO and
other securities of other issuers have employed and are
employing devices, schemes and artifices to defraud, have
made and are making untrue statements of material facts and
have omitted to state material facts necessary, in order to
make the statement made, in the light of the circumstances
under which they were made, not misleading, and have engaged
and are engaging in acts, practices and courses of business
which operate or would operate as a fraud or deceit ;pon any
person, As pnr£ of the violative course of conduct, WALCO
and RICHMOND caused to be filed with the Commission and to be
sent to shareholders of securities issued by WALCO and other
issuers, materially false and misleading tender offer materials,
proxy soliciting materials and annual and other periodic reports

which materially misrepresent RICHMOND's role in WALCO business
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matters, which materially misrepresent RICHMOND's remuner-
ation from WALCO and transactions with WALCO and which
materially misrepresent the nature of the pension agreement
between RICHMOND and WALCO which became effective December 31,
1978. As a further part of the violative course of conduct,
WALCO and RICHMOND have caused to be filed with the COMMISSION,
and sent to national securities exchangeas and certain corpo-
rations, materially false and misleading schedules relating

to beneficial ownership of securities, pursuant to Section
13(d) of the Exchange Act, which misrepresent Defendants'
intentions with respect to the securities beneficially owned
and with respect to agreements with others with respect to the
securities beneficially owned, all as more fully set forth below.

THE RICHMOND PENSION

12, On or about December 31, 1978, RICHMOND resigned as
Chairman of the Board of WALCO. On that date, RICHMOND became
eligible to receive one million dollars from WALCO as a pension
which was payable in bi-annual installments of $50,000 for ten
years. The pension agreement was submitted to and approved by
WALCO shareholders at the Annual Meeting on October 26, 1979.
WALCO stated, in its 1979 proxy statement, that the pension
agreement was in recognition of RICHMOND's pasE services. In
fact, however, it was expressly understood by RICHMOND and by
WALCO that RICHMOND would retain virtually the same duties and
responsibilities as prior to his "resignation,” particularly
with respect to WALCO's investment program, RICHMOND has
obtained $350,000, to date, by virtue of the pension agreement.

13. After his resignation, RICHMOND continued to
chair WALCO board meetings, continued to select investment and
acquisition targets, continued to represent WALCO in negotia-
tions with acquisition targets and continued to receive un-

disclosed personal benefits from WALCO. Moreover. after the
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date of RICHMOND's resignation, WALCO's board of directors did
not vote on any matter opposed by RICHMOND and WALCO did not
enter into any major business venture or investment without
RICHMOND's approval.

14. WALCO's proxy statement for the years 1980 and 1981
and its Annual Reports on Form 10-K for the same years repre-
sented that RICHMOND had "retired" from WALCO while failing to
disclose that RICHMOND continued to exercise virtually the
identical functions as those exercised prior to his resignation.
WALCO shareholders were not apprised of these facts until the
matter was exposed in litigation in 1981.

RICHMOND Pﬂw BENEFITS

15. From on or about January 1, 1977, to the present,
RICHMOND has obtained certain undisclosed personal benefits
from WALCO. WALCO has paid 90% of the expenses attributable
to an apartment owned by RICHMOND; has provided RICHMOND with
a WALCO automobile and chauffeur; has made charitable contri-
butions in RICHMOND's name, at RICHMOND's direction, and to
organizations affiliated with RICHMOND. WALCO has permitted
organizations affiliated with RICHMOND to use WALCO facilities,
equipment and personnel at no cost to the organizations; has
permitted RICHMOND to use WALCO personnel fnr'pu:poseu related
to RICHMOND's political efforts; and has allowed WALCO personnel
to supervise and manage the financial record-keeping of RICHMOND,
RICHMOND's corporate identities and certain not-for-profit
organizations affiliated with RICHMOND, as set forth more
fully below.
The Apartment

16. RICHMOND owns a cooperative apartment at 25 Sutton

Place, New York, New York. WALCO, however, pays all of the
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expenses of the apartment and bills RICHMOND for 10% of the
expenses. This arrangement, not publicly disclosed until
1981, has been in effect for at least five years and remains
in effect to date. Although WALCO occasionally uses the
apartment for business purposes, the apartment is more often
used by RICHMOND for personal purposes., No records have been
maintained by WALCO with respect to the uses of the apartment.
Beginning with WALCO's fiscal year ended June 30, 1978, WALCO
has expended approximately 5440,000 on the expenses of the
apartment which include a live-in housekeeper, luxury fur-
nishings, repairs, telephone systems and daily items such

as groceries, laundry and tipping the doorman. Despite his
greater use of the apartment, RICHMOND has been required to
pay only 10% of these expenses.

17. The 90% - 10% ratio of expenses was derived by WALCO's
audit committee of its board of directors and approved by the
board of directors. The Audit Committee routinely approves the
payment of 90% of all apartment expenses regardless of the
purpose of the expense, and bills RICHMOND for 10%. The ratio
is premised upon the assumption that RICHMOND would have con-
tinued use of the apartment and was expected to use the apart-
ment for non-WALCO purpose 10% of the time. That determination
never was reviewed nor verified. 1In fact, the apartment is
more often used by RICHMOND for non-WALCO purposes than by
WALCO.

WALCO Charitable Contributions

18. WALCO's program of charitable contributions has
resulted in the expenditure of approximately $100,000-150,000
per year beginning with the fiscal year ended June 30, 1978.

Virtually all of the contributions made by WALCO were made
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at the direction of RICHMOND and were intended to benefit
RICHMOND. Many of the recipients are organizations associated
with RICHMOND. For the fiscal years ended June 30, 1981 and
1982, a total of 40 organizations received a contribution from
WALCO. A total of $305,285 was expended by WALCO for these
two years of which $244,000 was paid to Big Apple Farm and
Food Conference, Inc. Big Apple was founded by RICHMOND and
its only function, since 1979, has been operating a facility
known as the RICHMOND Market Gardening Center. In addition,
in at least two instances, WALCO made charitable contributions
in RICHMOND's name.

Use of WALCO Facilities, Equipment and Personnel

19. WALCO's offices also are the offices of the Frederick
W. Richmond Foundation, Big Apple Farm and Pood Conference, Inc.
and Project Upgrade, each of which are non-profit organizations
which operate to RICHMOND's benefit. These organizations
receive funds, directly and indirectly, from WALCO, and pay no
rent or expenses to WALCO. RICHMOND and other WALCO officers
and directors constitute the boards of directors of these
entities.

20, WALCO clerical personnel answer the telephones for
these organizations, which have the same telephone number as
WALCO and, with the exception of Project Upgrade which has two
employees, WALCO personnel maintain the files, maintain books
and records, respond to correspondence and generally constitute
the staff of these organizations. These services are performed
without reimbursement by these organizations to WALCO.

21. WALCO management personnel provide managerial services
to these organizations and generally supervise their operation.
WALCO's book-keeper maintains the financial records, issues

checks, prepares balance sheets and performs all book-keeping
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functions for these organizations, for RICHMOND and for
RICHMOND's corporate identities. WALCO's treasurer supervises
the financial record-keeping of these organizations. WALCO's
vice-president for public relations administers the grant
program of the RICHMOND Foundation and serves as its President.
WALCO's attorneys and accountants provide services, as needed,
to these RICHMOND affiliates at no charge to the affiliates.

22. WALCO management and clerical staff assist in political
fund-raising for RICHMOND by maintaining contributor lists,
arranging for fund-raising functions, maintaining guest lists
and monitoring the financial condition of the RICHMOND election
committees.

23. WALCO, in annual reports on Form 10-K and in proxy
soliciting statements for the years 1978 through 1980, purported
to disclose the extent of RICHMOND's remuneration and benefits
but, in fact, failed to disclose the matters referred to in
paragraphs 15 through 22 above. In 1981, as the result of
litigation, certain disclosures regarding these matters were
made by WALCO.

PURCHASES OF GSI SECURITIES

24. Between January 1 and April 18, 1981, WALCO purchased
in open market and privately negotiated transattions approxi-
mately 29.6% of the outstanding common stock of General Steel
Industries, Inc. ("GSI"), a Delaware corporation with offices
in St. Louis, Missouri. On May 1, 1981, WALCO filed with the
COMMISSION a report on Schedule 13D which stated that WALCO
purchased the GSI securities for investment purposes.

WALCO also filed three amendments to its Schedule 13D which
amendments are dated June 26, 1981, July 29, 1981, and August
28, 1981, which contined to state that WALCO's purchases of
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GSI securities were for investment purposes. By September 29,
1981, WALCO claimed to own approximately 34.1% of the outstanding
common stock of GSI. The purpose for WALCO's purchases of GSI
securities was not for investment as disclosed by WALCO. The
purpose for the purchases was for WALCO to acquire control of GSI.
25. WALCO's intention to acquire control of GSI is
indicated not only by the pace and size of its purchases but
also by a memorandum dated June 26, 1981, from RICHMOND to
WALCO's President stating that "Our aim is to acquire 51% of
the company.®” Significantly, the partial tender offer commenced
by WALCO on November 2, 1981, for GSI securities was designed
to increase WALCO's position in GSI securities to 51%. 1In
addition, RICHMOND negotiated the private sale of a substantial
number of GSI shares from a private investor to WALCO and
actively directed WALCO in its GSI-related activities.

PARTIAL TENDER OFFER FOR GSI SECURITIES

26. On November 2, 1981, WALCO commenced a partial tender
offer to purchase an additional 750,000 shares of GSI common
stock. If successful, WALCO would own approximately 51% of
the outstanding common stock of GSI. The Offer to Purchase
mailed to GSI shareholders on November 2, 1981, failed to
disclose: .

(a) That the purpose for WALCO's purchases of

GSI securities, from the beginning, was to

acquire control of GSI, as set forth in para-

graph 25, above;

(b) That WALCO was dominated and controlled by

RICHMOND, as set forth in paragraphs 12 and 13

above}

(c) The personal benefits that RICHMOND had

obtained from WALCO as set forth in paragraphs

15 through 22 above; and
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(d) That the pension agreement which became effective
upon RICHMOND's "retirement” was, in fact, to pay
RICHMOND for continuing services to WALCO, as set
forth in paragraphs 12 and 13 above,

AGREEMENTS WITH THIRD PARTY

27. WALCO, in connection with its acquisition of the
beneficial ownership of more than 5% of the outstanding common
stock of Bristol Brass Corporation, Vulcan, Inc. and other
issuers, failed to disclose, as required, in its statements
on Schedule 13D that WALCO, through RICHMOND, had entered into
certain contracts, arrangements or understandings with a third
party or third parties with respect to the securities of the
issuers, including joint ventures with the third party, guaran-
tees against loss and option arrangements.

28. By reason of the foregoing, WALCO and RICHMOND,
directly and indirectly, violated Section 1l0(b) of the Exchange
Act [15 U.S.C. 78j(b)] and Rule 1l0b-5 [17 CFR 240.10b-5]

thereunder.

SECOND CAUSE OF ACTION

Violations of Section 13(a) of the
Exchange Act [15 U.S.C. 78m(a)] and
Rules 12b-20 and l3a-l
[17 CFR 240.12b-20 and 240.l13a-1] thereunder

29. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

30. From on or about January 1, 1978, through 1981,
WALCO filed with the Commission Annual Reports on Form 10-K
(17 CFR 249.310) which contained untrue statements of material
fact, omitted to state material facts necessary to make state-
ments made, in the light of the circumstances under which they
were made, not misleading and omitted information required by
Commission rules and regulations to be contained in such reports,

as alleged in paragraphs 12 through 23 above.
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31. By reason of the foregoing, WALCO violated and
RICHMOND caused WALCO to violate Section 13(a) of the Exchange
Act [15 U.S.C. 78m(a)] and Rules 12b-20 and 13a-1 (17 CFR
240.12b-20 and 240.13a-1) thereunder.

THIRD CAUSE OF ACTION
Violations of Section 1l4(a) of the
Exchange Act [15 U.S.C. 78n(a)] and

Rules l4a-3 and 14a-9 [17 CFR 240.14-3
and 240.l14a-9] thereunder

32. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

33. From on or about January 1, 1979, through 1981,
WALCO and RICHMOND, directly and indirectly, in connection
with the solicitation of proxies for the election of directors
at its Annual Meeting, filed with the Commission and distributed
to its shareholders proxy solicitation materials which failed to
contain the information specified in Schedule 14A, which were
materially false and misleading, and which omitted to state
material facts necessary to make the statements made, in light
of the circumstances under which they were made, not false and
misleading as alleged in paragraphs 12 through 23 above.

34. For the foregoing reasons, WALCO and RICHMOND directly

and indirectly violated Section l4(a) of the Exchange Act [15

U.S.C. 78n(a))] and Rules l4a-3 and l4a-9 [17 CPR 240.14a-3 and

240.14a-9] thereunder,
FOURTH CAUSE OF ACTION

Violations of Section 13(d) of the
Exchange Act [15 U.S5.C. 78m(d)] and
Rule 13d4-1 [17 CFR 240.13d-1] thereunder

35. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.
36. From on or about January 1, 1977, to the present,

WALCO and RICHMOND, after the acquisition by WALCO, directly
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or indirectly, of the beneficial ownership of more than 5% of
classes of equity securities registered with the Commission
pursuant to Section 12 of the Exchange Act, sent to the issuers
of the securities at their principal executive offices, to
each exchange where the securities are traded, and filed with
the Commission, statements which failed to contain the infor-
mation required by Section 13(d) of the Exchange Act, Rule
13d-1 and Schedule 13D (17 CFR 240.134-101] and which contained

false and misleading information as set forth in paragraphs 24,

25 and 27, above.
37. For the foregoing reasons, WALCO and RICHMOND, directly
and indirectly, violated Section 13(d) of the Exchange Act [15
U.S.C. 78m(d)] and Rule 13d-1 [17 CPR 240.13d-1] thereunder.
FIFTH CAUSE OF ACTION

Violations of Section 14(d) and l4(e)
of the Exchange Act [15 U.S.C 78n(d)
and 78n(e)] and Rule 14d-3 [17 CFR 240.144-3]
theresunder

38. Paragraphs 1 through 9 are realleged and incorporated
herein by reference.

39, Beginning on or about November 2, 1981, WALCO and
RICHMOND, directly and indirectly, made a tender offer for, or
requested or invited tenders of the common stock of GSI, which
stock is registered with the Commission pursuant to Section 12
of the Exchange Act, after the consummation of which, WALCO
would be the beneficial owner of more than 5% of the common
stock GSI but failed, as soon as practicable after the commence-
ment of the tender offer to file with the Commission the infor-
mation required by Section 14(d) of the Exchange Act, Rule
14d4-3 and Schedule 14D-1; and WALCO and RICHMOND made untrue
statements of material fact and omitted to state material facts

necessary in order to make the statements made, in the light
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of the circumstances under which they were made, not misleading,
and engaged in fraudulent, deceptive and manipulative acts and
practices, in connection with the tender offer or request or
invitation for tenders, or the solicitation of security holders
in opposition to or in favor of any such offer, request or
invitation with respect to the tender offer by WALCO for 750,000
shares of the common stock of GSI, as more fully set forth in
paragraph 26, above.

40. As a result of foregoing, WALCO and RICHMOND violated
Section 14(d) of the Exchange Act [15 U.5.C. 78n(d)], Rule
144-3 [17 CFR 240.14d-3] thereunder, and Section l4(e) of the
Exchange Act [15 U.S8.C. 78n(e)].

I.

WHEREFORE, the Commission respectfully requests that the
Court issue:

A. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants,
and employees, and each of them, and all persons acting in
concert or participation with them from, directly or indirectly,
by the use of any means or instrumentality of interstate
commerce or of the mails or of any facility of any national
securities exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leading; or

engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit

upon any person,
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in connection with the purchase or sale of the securities of
WALCO or any other issuers.

B. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants
and employees, and each of them, and. all persons acting in
concert or participation with them from, directly or indirectly,
causing WALCO or any other issuer to file, or filing with
the Commission any annual or other periodic report which is
materially false or misleading or which omits to state a
material fact necessary to make the statements made, in the
light of the circumstances under which they were made, not
misleading or which fails to contain information required to
be contained in such report.

C. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants, and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly,
making any or causing WALCO or any other issuer to make any
solicitation of proxies of shareholders of WALCO or any other
issuer, by means of any proxy statement, form of proxy, notice

of meeting or other communication, written or oral, contain-

ing any statement which, at the time and in the light of the

circumstances under which it is made, is false and misleading
with respect to any material fact, or which omits to state

any material fact necessary in order to make the statements
therein not falﬁe or misleading or necessary to correct any
statement in any earlier communication with respect to the
solicitation of a proxy for the same meeting or subject matter
which has become false or misleading, or making any proxy

solicitation in which any person solicited is not timely
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furnished with a written proxy statement containing the
information specified in Schedule 14A [17 CFR 240.14a-101),
except where provision of a written proxy statement is not
required by applicable law or regulation.

D. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly, after
acquiring or after another person, entity or group acquires
the beneficial ownership of more than five percent of any
equity security of any issuer of a class which is registered
pursuant to Section 12 of the Exchange Act, filing or causing
to be filed with the Commission, or sending or causing to be
sent to the issuer and to any national securities exchange on
which the issuer's securities are traded, a statement of in-
formation required by Scheule 13D [17 CFR 13d-101) which is
materially fnlﬂi or misleading or which fails to contain all
of the information required by the Commission's rules and
regulations.

E. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons icting in concert
or participation with them from, directly or indirectly,

(a) making any untrue statement of a material fact or
omitting to state a material fact necessary in
order to make the statements made, in the 1light
of the circumstances under which they were made,
not misleading; or
engaging in any fraudulent, deceptive or manipu-

lative act or practice,
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in connection with any tender offer or request or invitation
for tenders for the securities of any issuer,

F. A Final Judgment of Permanent Injunction restraining
and enjoining WALCO and RICHMOND, their agents, servants and
employees, and each of them, and all persons acting in concert
or participation with them from, directly or indirectly, by
use of the mails or by any means or instrumentality of inter-
state commerce, making a tender offer for, or a request or
invitation for tender of, any class of an equity security of
any issuer which is registered with the Commission pursuant to
Section 12 of the Exchange Act, if, after consumation thereof,
such persons would, directly or indirectly, be the beneficial
owner of more than five percent of such class, unless at the
time copies of the offer or request or invitation are first
published or sent or given to securities holders, such persons
have filed with the Commission such statements and information
as required by Section 14(d)(1l) of the Exchange Act, and Rules
14d-1 and Schedule 14D-1 thereunder or any other rules or
regulations prescribed by the Commission pursuant to Section
14(d)(1) of the Exchange Act as necessary or appropriate in
the public interest or for the protection of investors, which
statements and information shall not be Iatnrially false or
misleading or fail to contain all of the information required

by the Commission's rules and regulations.




G. Such other and further relief as this Court deems
appropriate,

Respectfully submitted,

THEODORE A. LEVINE

PAUL A. FISCHER

MITCHELL D. DEMBIN
Attorneys for Plaintiff

Securities and Exchange
Commission

450 Fifth Street, Northwest

Washington, D.C. 20549
(202) 272-2211




UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Ve FINAL JUDGMENT OF

PERMANENT INJUNCTION
AND OTHER EQUITABLE
RELIEF AS TO WALCO

NATIONAL CORPORATION

WALCO NATIONAL CORPORATION,
FREDERICK W. RICHMOND,

Defendants.

W B B M B B BE aa BE B B8

Plaintiff Securities and Exchange Commission (“"Commission®)
has duly commenced this action by filing its Complaint, and
Defendant Walco National Corporation ("Walco") having admitted
the jurisdiction of this Court over it and the subject matter
of the action, having waived the entry of findings of fact
and conclusions of law as provided by Rule 52 of the Federal
Rules of Civil Procedure, and without admitting or denying
any of the allegations of the Complaint except as to juris-
diction, without trial, argument or adjudication of any issue
of fact or law herein, and solely for the purposes of this
action, consented to the entry of this Final Judgment of
Permanent Injunction and Other Equitable Rell{f ("Final
Judgment®) restraining and enjoining Walco from violations
of Sections 10(b), 13(a), 13(d), 1l4(a), 14(d) and l4(e) of
the Securities Exchange Act of 1934 ("Exchange Act") [15
U.s.C. 78j(b), 78m(a), 78m(d), 78n(a), 78n(d) and 78n(e) and

Rules 10b-5, 12b-20, 13a-1, 134-1, l4a-3, l4a-9 and 14d-3 pro-

mulgated thereunder [17 C.F.R. 240.10b-5, 240.12b-20, 240.13a-1,
240.13d4-1, 240.14a-3, 240.142-9 and 240.14d-3) and it further
appearing that this Court has jurisdiction of the parties and
the subject matter hereof, and the Court being fully advised

in the premises:




T B il it o Bl " e " . e —t

0104433854
8.4 2 &

I.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from directly or indirectly, by the
use of any means or instrumentality of interstate commerce
or of the mails or of any facility of any national securities
exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leadingy or
engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit
upon any person,
in connection with the purchase or sale of the securities of
Walco or any other issuer.
1I.

IT IS FURTHER ORDERED, ADJUDGED AND DECR&ED that Walco,
its officers, directors, agents, servants and employeesa, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and .enjnined from, directly or indirectly, filing
or causing to be filed with the Commission any annual or
other periodic report which is materially false or misleading
or which omits to state a material fact necessary to make

the statements made, in the light of the circumstances under
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which they were made, not misleading or which fails to contain
information required to be contained in such report.
III.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants, and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, making
any solicitation of proxies of shareholders of Walco or any
other issuer, by means of any proxy statement, form of proxy,
notice of meeting or other communication, written or oral,
containing any statement which, at the time and in the
light of the circumstances under which it is made, is false
or misleading with respect to any material fact, or which
omits to state any material fact necessary in order to make
the statements therein not false or misleading or necessary
to correct any statement in any earlier communication with
respect to the solicitation of a proxy for the same meeting
or subject matter which has become false or misleading, or
making any proxy solicitation in which any person solicited
is not timely furnished with a written proxy statement con-
taining the information specified in Schedule 14A [17 C.F.R.
240.14a-101), except where provision of a written proxy
statement is not required by applicable law or regulation.

Iv.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and ﬁach of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, after

acquiring the beneficial ownership of more than five percent
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of any equity security of any issuer of a class which is
registered pursuant to Section 12 of the Exchange Act, filing
or causing to be filed with the Commission, or sending or
causing to be sent to the issuer and to any national securities
exchange on which the issuer's securities are traded, a state-

. ment of information required by Schedule 13D [17 C.F.R. 13d-101)
which is materially false or misleading or which fails to con-
tain all of the information required by the Commission's rules
and regulations.

V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly,

(a) making any untrue statement of a material fact or

omitting to state a material fact necessary in
order to make the statements made, in the light of
the circumstances under which they were made, not
misleading; or
engaging in any fraudulent, deceptive or manipulative
act or practice,
in connection with any tender offer or request or invitation
for tenders for the securities of any issuer.
_ vI.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Walco,
its officers, directors, agents, servants and employees, when
acting as such, and each of them, and all persons acting in
concert or participation with them, are hereby permanently
restrained and enjoined from, directly or indirectly, by use

of the mails or by any means or instrumentality of interstate




commerce, making a tender offer for, or a request or invitation
for tender of, any class of an equity security of any issuer
which is registered with the Commission pursuant to Section
12 of the Exchange Act, if, after consumation thereof, Walco
would, directly or indirectly, be the beneficial owner of
more than five percent of such class, unless at the time copies
of the offer or request or invitation are first published or
sent or given to securities holders, Walco has filed with the
Commission such statements and information as required by
Section 14(d)(1) of the Exchange Act, and Rules l4d4-1 and
Schedule 14D-1 thereunder or any other rules or regulations
prescribed by the Commission pursuant to Section 14(d)(1l) of
the Exchange Act as necessary or appropriate in the public
interest or for the protection of investors, and such statements
and information are not materially false or misleading and do
not fail to contain all of the information required by the
Commission's rules and regulations.

VII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the
annexed Consent and Undertaking of Walco be, and the same
hereby is incorporated herein with the same force and effect
as if fully set forth herein.

VIII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Walco
shall fully comply with its undertakings as set forth in the
annexed Consent and Undertaking of Walco incorporated herein

by reference.

IX.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this

Court retains jurisdiction of this matter for the sole purpose
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of enforcing the terms of this Final Judgment and the annexed

incorporated Consent and Undertaking of Walco.

UNITED STATES DISTRICT JUDGE

DATED:
Washington, D.C.
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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Plaintiff, NO. 82—
V. FINAL JUDGMENT
OF PERMANENT
INJUNCTION AND
AND OTHER
EQUITABLE RELIEF
AS TO FREDERICK
W. RICHMOND

WALCO NATIONAL CORPORATION,
FREDERICK W. RICHMOND,

Defendants.

- O B s S R M e B B B -

Plaintiff Securities and Exchange Commission ("Commission®)
has duly commenced this action by filing its Complaint, and
Defendant Frederick W. Richmond ("Richmond®) having admitted
the jurisdiction of this Court over him and the subject matter
of the action, having waived the entry of findings of fact
and conclusions of law as provided by Rule 52 of the Federal
Rules of Civil Procedure, and without admitting or denying
any of the allegations of the Complaint except as to juris-
diction, without trial, argument or adjudication of any issue
of fact or law herein, and solely for the purposes of this
action, consented to the entry of this Final Judgment of
Permanent Injunction and Other Equitable Relief ("Final
Judgment®) restraining and enjoining Richmond from vioclations
of Sections 10(b), 13(a), 13(4), l1l4(a), 14(d) and 1l4(e) of
the Securities Exchange Act of 1934 ("Exchange Act") [15
U.s.C. 78j(b), 78m(a), 78m(d), 78n(a), 78n(d) and 78n(e) and
Rules 10b-5, 12b-20, 1l3a-1, 13d-1, l4a-3, 14a-9 and 14d-3 pro-
mulgated thereunder ([17 C.F.R. 240.10b-5, 240.12b-20, 240.131-1-
240.134-1, 240.14a-3, 240.14a-9, and 240.14d-3] and it further
appearing that this Court has jurisdiction of the parties
and the subject matter hereof, and the Court being fully

advised in the premises:

—
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I.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and enpinyeen. when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, by the use of any means or
instrumentality of interstate commerce or of the mails or of
any facility of any national securities exchange,

(a) employing any device, scheme, or artifice to defraud;

(b) making any untrue statement of a material fact or

omitting to state a material fact necessary in order
to make the statements made, in the light of the
circumstances under which they were made, not mis-
leading; or
engaging in any act, practice, or course of business
which operates or would operate as a fraud or deceit
upon any person,
in connection with the purchase or sale of the securities of
Walco or any other issuer.
IX. _

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, causing Walco or any other
issuer to file, or filing with the Commission any annual or
other periodic report which is materially false or misleading
or which omits to state a material fact necessary to make
the statements made, in the light of the circumstances
under which they were made, not misleading or which fails to

contain information required to be contained in such report.
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III.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,

his agents, servants, and employees, when acting as such, and

each of them, and all persons acting in concert or participa-

tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, making any or causing Walco or
any other issuer to make any solicitation of proxies of
shareholders of Walco or any other issuer, by means of any
proxy statement, form of proxy, notice of meeting or other
communication, written or oral, containing any statement
which, at the time and in the light of the circumstances
under which it is made, is false or misleading with respect
to any natarifl fact, or which omits to state any material
fact necessary in order to make the statements therein not
false or misleading or necessary to correct any statement in
any earlier communication with respect to the solicitation
of a proxy for the same meeting or subject matter which has
become false or misleading, or making any proxy solicitation
in which any person solicited is not timely furnished with a
written proxy statement containing the information specified
in Schedule 14A (17 C.F.R. 240.14a2-101), except where provision
of a written proxy statement is not required by applicable
law or regulation.

Iv.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly, after acquiring or after another

person, entity or group acquires the beneficial ownership of




more than five percent of any equity security of any issuer of
a class which is registered pursuant to Section 12 of the
Exchange Act, filing or causing to be filed with the Commission,

or sending or causing to be sent to the issuer and to any

national securities exchange on Hh{ch the issuer's securities

are traded, a statement of information required by Schedule
13D [17 C.F.R. 13d-101] which is materially false or misleading
or which fails to contain all of the information required by
the Commission's rules and regulations.
V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined
from, directly or indirectly,

(a) making any untrue statement of a material fact or

omitting to state a material fact necessary in
order to make the statements made, in the light
of the circumstances under which they were made,
not misleading; or
engaging in any fraudulent, deceptive or manipu-
lative act or practice,
in connection with any tender offer or request or invitation
for tenders for the securities of any issuer.
VI.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Richmond,
his agents, servants and employees, when acting as such, and
each of them, and all persons acting in concert or participa-
tion with them, are hereby permanently restrained and enjoined,

from directly or indirectly, by use of the mails or by any
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means or instrumentality of interstate commerce, making a
tender offer for, or a request or invitation for tender of, any
class of an equity security of any issuer which is registered
with the Commission pursuant to Section 12 of the Exchange

Act, if, after consumation thereof, such person(s) would,
directly or indirectly, be the beneficial owner of more than
five percent of such class, unless at the time copies of the
offer or request or invitation are first published or sent or
given to securities holders, such person(s) have filed with

the Commission such statements and information as required by
Section 14(d)(1l) of the Exchange Act, and Rules l14d-1 and
Schedule 14D-1 thereunder or any other rules or regulations
prescribed by the Commission pursuant to Section 14(d)(1l) of
the Exchange Act as necessary or appropriate in the public
interest or for the protection of investors, and such statements
and information are not materially false or misleading and do
not fail to contain all of the information required by the

Commission's rules and regulations.

VIiI.

IT IS FURTHER ORDERED, ADJUDGED AND DECR%ED that the
annexed Consent and Undertaking of Richmond be, and the same
hereby is incorporated herein with the same force and effect
as If fully set forth herein.

VIII.

IT 1S FURThER ORDERED, ADJUDGED AND DECREED that Richmond
shall fully comply with his undertakings as set forth in the
annexed Consent and Undertaking of Richmond incorporated herein

by reference.




IX.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this

Court retains jurisdiction of this matter for the sole purpose

of enforcing the terms of this Final Judgment and the annexed

incorporated Consent and Undertaking of Richmond.

UNITED STATES DISTRICT JUDGE

DATED:
Washington, D.C.
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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

CIVIL ACTION
NO. 82-

L CONSENT AND
UNDERTAKING
OF WALCO
NATIONAL
CORPORATION

WALCO NATIONAL CORPORATION
FREDERICK W. RICHMOND

Defendants.

B e B G R R PR SR B e R

1. Defendant Walco National Corporation ("Walco®) admits
the jurisdiction of this Court over it and over the subject
matter of this action and further admits to the service upon
it of Plaintiff Securities and Exchange Commission's
("Commission®) Complaint for Injunctive and Other Equitable
Relief (“"Complaint®), and waives the filing of an Answer.

2. Walco, without admitting or denying any of the
allegations in the Complaint, except to jurisdiction, to
which it admits, hereby consents to the entry of the Final
Judgment of Permanent Injunction and Other Equitable Relief
as to Walco National Corporation ("Final Judgment®™) in the
form annexed hereto.

3. This Consent and Undertaking of Walco National
Corporation ("Consent") is executed, and the Final Judgment
in the form annexed hereto is entered without trial, argument
or adjudication of any issue of fact or law. Walco hereby
waives the entry of findings of fact and conclusions of law.

4. Walco waives any right it may have to appeal from the

Final Judgment in the form annexed hereto.
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5. Walco enters into this Consent voluntarily, and no
promise or threat of any kind whatsoever has been made by the
Commission or any members of the staff to induce Walco to .
enter into this Consent.

6. Walco agrees that the Final Judgment in the form
annexed hereto may be presented by the Commission to the
Court for signature and entry without further notice.

7. Walco agrees that this Consent shall be incorporated
by reference in, and made part of, the Final Judgment annexed
hereto, to be entered against Walco in this action.

8. Walco represents and undertakes that within 120
days after the entry of the Final Judgment, or such further
time as to which the Commission may agree, it will appoint two
additional directors to its Board of Directors who shall have
been proposed by Walco and to whom the Commission does not
object. Such directors shall not be present or former members
of Walco management or Board of Directors and shall not have,
or have had in the past, any relationship with Walco, any of
its affiliates or subsidiaries or any existing officer, direc-
tor or beneficial owner of ten percent or more of the outstanding
common stock of Walco.

9. Walco represents and undertakes that it will nominate
and recommend for election the two directors abpointed pursuant
to the undertaking contained in paragraph 8 above, at Walco's
annual meeting which coincides with the end of the term of
office of such directors. Each of said directors shall be
nominated for a position on the Board of Directors for a term
such that his entire term of office (including the period
described in the undertaking contained in paragraph 8 above)

shall be at least three years.




s"o"-?s 04433 d's"

3 -

10. Walco represents and undertakes that in the event that
either or both of the directors appointed pursuant to the under-
takings contained in paragraphs 8 and 9 above, shall cease to
be directors, prior to the expiration of three years after the
entry of the Final Judgment, Walco will propose, appoint, nomi-
inate and recommend for election, as required, a replacement(s)
for the remainder of the three year period for such position(s),
to whom the Commission does not object. Such replacement(s)
shall not be present or former members of Walco management or
Board of Directors and shall not have, or have had in the
past, any relationship with Walco, any of its affiliates or
subsidiaries or any existing officer, director or shareholder
of ten percent or more of the outstanding common stock of
Walco.

1l1. Walco represents and undertakes that the two directors
appointed and elected to Walco's Board of Directors pursuant
to the undertakings contained in paragraphs 8, 9 and 10 above
and a third director, shall constitute a Business Review Commit-
tee of the Board of Directors to be created within 120
days after the entry of the Final Judgment, or such further
time as to which the Commission may agree, Walco will continue
to maintain the Business Review Committee in the form provided
in this paragraph for a period of three years.

12. Walco represents and undertakes that the Business
Review Committee will have the responsibility and function:

(a) to review all proposed transactions, directly or

indirectly, between Walco and Defendant Frederick
W. Richmond ("Richmond®) or any person, entity or
organization with which Richmond is affiliated or
.assaciated. with the exception of any person,

entity or organization which is or becomes an
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affiliate or associate of Richmond solely by reason
of Richmond's affiliation or association with Walco,
and to determine whether the terms of the proposed
transaction or transfer: (1) are comparable to
those on which a reasonably comparable and contem-
poraneous transaction has been (or if no such
transactions have been entered into, would be)
entered into with unrelated parties; (2) are fair
and reasonable; and (3) in the best interest of
Walco; and

to review the proposed payment, conveyance, transfer
or other provision of any asset or personal benefit
by Walco, directly or indirectly, to defendant
Richmond or any person, entity or organization with
which Richmond is affiliated or associated, with the
exception of any such proposed payment, conveyance,
transfer or provision of any asset or personal benefit
to Richmond as to which all other Walco stockholders
are entitled in proportion to their stockholdings,
and with the exception of any person, entity or
organization which is or becomes an affiliate or
associate of Richmond solely by reason of Richmond's
affiliation or association with Walco, to determine
whether the proposed provision of asset or benefit
is: (1) fair and reasonable and (2) in the best
interest of Walco.

13. Walco represents and undertakes that should the
Business Review Committee determine that a proposed transaction,
payment, transfer, conveyance or other provision of asset or
personal benefit subject to review pursuant to paragraph 12
above, is not fair and reasonable or not in the best interest

of Walco, or with respect to transactions, is not on terms
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comparable to those on which a reasonably comparable and con-

temporaneous transaction has been (or if no such transactions

have been entered into, would be) entered into with unrelated

parties, that Walco will not enter into such transaction, pay-
ment, transfer, conveyance or other provision of asset or per-
sonal benefit.

14. Walco undertakes to disclese in current reports on
Form B8-K a summary of all proposed transactions, payments,
transfers or conveyances or other provision of any asset or
personal benefits reviewed by its Business Review Committee
and the action taken with respect to such matters.

15. Walco represents that, during the three years
preceding the entry of the Final Judgment, it has forwarded
on behalf of Richmond, or reimbursed Richmond for, various
legal fees and expenses incurred by Richmond. Walco under-
takes to use its best efforts to claim for and collect under
all existing insurance policies held by Walco any and all
of such legal fees and expenses. In the event that some or
all of such legal fees and expenses are not collected through
insurance or are not paid back to Walco by Richmond pursuant
to paragraph 9 of the Richmond Consent and Undertaking
entered in this matter, Walco undertakes to submit to the
Business Review Committee and the Business Review Committee
shall review the nature of such uncollected legal fees and
expenses and determine whether .such fees and expenses were
paid to or for Richmond for personal, or corporate-related
matters, Such determination shall be presented to Richmond
for compliance by Richmond with paragraph 9 of the Richmond
Consent and Undertaking. Walco further undertakes to timely
disclose on a Current Report on Form 8-K the submission of

such matters to the Business Review Committee, the determination
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of the Business Review Committee and what action, if any,
taken by Richmond in response to such determination; provided
that nothing in this paragraph shall limit any rights that
Walco otherwise may have against Richmond.

16. Walco represents that the Commission has advised it
that the Commission is continuing its investigation into matters

which are the subject of In the Matter of Walco National

Corporation, HO-1385. In connection with such continuing inves-

tigation, Walco undertakes to cooperate, and to use its best
efforts to cause its officers, directors, employees and agents

to cooperate, with the Commission and to provide to the Commission
such relevant information as the Commission may request, provided,
however, that nothing in this paragraph shall require any person
to waive any applicable federally recognized privilege.

17. Walco undertakes to comply with and to use its best
efforts to require its officers, directors, agents and employees
to comply with the undertakings set forth in this Consent.

In this regard, Walco agrees to provide the Business Review
Committee with funds and staff as necessary to carry out the
functions of the Business Review Committee as set forth herein.

18. Walco undertakes to use its best efforts to require
its officers, directors, agents and employees to provide to
the Business Review Committee of the Board of Directors such
information deemed necessary by the Business Review Committee
to carry out its functions as set forth herein. Nothing in
this paragraph, however, shall be deemed to require any officer,

director, agent or employee to waive any federally recognized
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applicable privilege in response to a reguest for information

from the Business Review Committee of the Board of Directors.

Aéturney éor #efenaant

Walco National Corporation
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DATED: November 9, 1982

)
Washington, D.C. ) ss.:

)

on this the 4" aay of fgue Lo, , 1982, before me
personally came ?&,1 D S;-\_-.,”g ﬂi& , affirmed to me that he

has authority from the board of directors of Walco National
Corporation to execute and who executed the foregoing Consent

and Undertaking of Walco National Corporation.

My commission expireuﬂ}?J%ES
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viniTEw STALES DISTRivY CUurT
FOR THE DISTRICT OF COLUMBIA

SECURITIES AND EXCHANGE COMMISSION,
CIVIL ACTION
Plaintiff, NO. B82-

CONSENT AND
UNDERTAKING
OF FREDERICK
W. RICHMOND

V.

WALCO NATIONAL CORPORATION
FREDERICK W. RICHMOND

Defendants.

8 @8 B sa S8 sF #E e BF S5 R B8

1. Defendant Frederick W. Richmond ("Richmond") admits
the jurisdiction of this Court over him and over the subject
matter of this action and further admits to the service upon
him of Plaintiff Securities and Exchange Commission's
("Commission™) Complaint for Injunctive and Other Equitable
Relief ("Complaint®), and waives the filing of an Answer.

2. Richmond, without admitting or denying any of the
allegations in the Complaint, except to jurisdiction, to

which he admits, hereby consents to the entry of the Final

Judgment of Permanent Injunction and Other Equitable Relief

&8 to Frederick W. Richmond ("Final Judgment®™) in the form
annexed hereto.

3. This Consent and Undertaking of Frederick W. Richmond
("Consent®™) is executed, and the Final Judgment in the form
arinexed hereto is entered without trial, argument or adjudi-
cation of any issue of fact or law. Richmond hereby waives
the entry of findings of fact and conclusions of law.

4. Richmond waives any right he may have to appeal from
the Final Judgment in the form annexed hereto.

5. Richmond enters into this Consent voluntarily, and no
promise or threat of any kind whatsoever has been made by the
Commission or any members of the staff to induce him to

enter into this Consent.
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v. nicnmuna agrees chat the rinal Judgment in the form
annexed hereto may be preaepted by the Commission to the
Court for signature and entry without further notice.

7. Richmond agrees that this Consent shall be incorporated
by reference in, and made part of, the Final Judgment annexed
hereto, to be entered against Richmond in this action.

8. Richmond undertakes to pay to Walco, with respect to
the matters alleged in paragraphs 12 through 23 of the Commission's
Complaint, the sum of $425,000, and to release Walco from any
and all further payments pursuant to the "Pension Agreement"”
referred to in paragraph 12 of the Commission's Complaint.
Richmond represents that he is attempting to resolve two pending

civil actions (Lewis and Sweet v. Richmond, et al.; Lewis and

Liberty v. Richmond, et al.) concerning certain of the matters

alleged in paragraphs 12 through 23 of the Commission's Complaint.
Such proposed resolution currently contemplates the payment to
Walco of certain sums and termination of the "Pension Agreement”.
Richmond understands that to the extent the resolution of the
private actions requires the cash payment by Richmond to Walco
of 5425,000 or more, the Commission does not object to such
payment offsetting the undertaking by Richmond in this Consent
to pay $425,000 and further does not object to the payment
pursuant to the private litigation being made at a time and on
terms approved by the Courts in the two pending private actions.
To the extent that the resolution of the two pending private
actions requires payment in an amount less than $425,000,
Richmond undertakes to pay the difference between such amount
and the $425,000 Richmond undertakes to pay pursuant to this
Consent within 60 days of the entry of judgment or settlement

in the two pending private actions, Provided, however, that

in the event there is no order of judgment or settlement in
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the two pending private actions within nine months of the entry
of the Final Judgment herein, Richmond will pay $425,000 to
Walco forthwith, or within such further time as the Commission
may agree.

9. Richmond further undertakes to pay to Walco that por=-
tion of any and all amounts paid for legal fees and expenses,
during the three years preceding the entry of the Final
Judgment, by Walco to Richmond or for Richmond in connection
with legal representation of Richmond, for which Walco does
not receive insurance reimbursement, after making its best
efforts to claim for and collect such reimbursement, and which
relate to personal legal services. Richmond further understands
that with respect to any such amounts for which Walco is not
reimbursed through either insurance or by Richmond, Walco will
cause its Business Review Committee of its Board of Directors
to determine whether such amounts related to legal fees and
expenses for personal or corporate-related matters. Such
determination will be provided to Richmond, pursuant to
paragraph 15 of the Consent and Undertaking of Walco, and
Richmond undertakes to abide by such determination and forth-

with pay to Walco such amounts as the Business Review Committee

determines relate to legal fees and expenses for personal

matters.

10. Richmond represents that the Commission has advised
it that the Commission is continuing its investigation into

matters which are the subject of In the Matter of Walco

National Corporation, HO-1385. In connection with such con-

tinuing investigation, Richmond undertakes to cooperate and
to provide to the Commission such relevant information as the

Commission may request; provided, however, that nothing in




this paragraph shall require Richmond to waive any applicable
federally recognized privilege.

11. Richmond represents and undertakes to use his best
efforts to effectuate the terms and conditions of the Consent
and Undertaking of Walco National Corporation ("Walco®"). This
undertaking includes, but is not limited to, cooperating with
and providing all information to the Business Review Committee
of the Walco Board of Directors as it deems necessary, and as
a security holder of Walco on any matter presented to Walco
security holders, to further effectuate the undertakings of
Walco relating to the election of additional directors and
the establishment of the Business Review Committee as described
in paragraphs 8 through 11 contained in the Consent and Under-
taking of Walco National Corporation; provided, however, that
nothing in this paragraph shall be deemed to require Richmond
to waive any federally recognized applicable privilege in
order to fulfill his responsibilities pursuant to this
paragraph.

Fadlik W.

FREDERICK W. RICHMOND

[ et K
S

rederick W. Richmond

DATED: Anr 71582
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DATED: November 9, 1982

)
)

Washington, D.C.

6
on this the _1' day of hui.. \in , 1982, before me

personally came &;, Sl Eichbu... 35 » attorney for

Frederick W. Richmond, who affirmed to me that he has

authority from Mr. Richmond to execute and who executed

the foregoing Consent and Undertaking of Frederick W.

Oles il

NOTARY PUBLIC

Richmond.

My commission expires 13-n-3=
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COUMBELLORE AT LAW

OME OLD COUNTRY ROAD = CARLE PLACE. NEW YORX 11814
November 2, 1982

Federal Election Commiliselon
Washington, D.C, 20463

\ ¢

Attentlion: Nancy B, Nathan, Esq.

!

W
v

Re: Gerard Jansen
Gerard Packing and Belting Co,
MUR 1436

Ed P

Dear Mas, Nathan:

10

In response to your letter of October 18, 1882, from your office signed by the

Chalrman of the F ederal Election Commission, Mr, Frank P, Relche, we are
pleased to enclose herewlith duly executed Statement of Designation of this firm
as counsel for Gerard Jansen and Gerard Packlng and Belting Company.,

As you know, our client testified under a grant of Immunity before a United States
grand jury ln the United States Distrbét Court, Eastern District, New York, As

you are also aware our cllent, although we acknowledged Ignorance of the law ls
no defense, was In actoality unaware that he was committing any violation of any
law by making the contributions in the manner ln which same were remitted,

Our cllent is further cooperating In addition to hls testimony before the grand jury,
by furnishing your office with whatever Informatlon he had pertalning to the indi-
viduals referred to In your undated letter recelved by this office sometime in
September, 1982, Our file Indicates that telephonically the Information you re-
guested was furnished on September 15, 1982,

We slncerely bellevethat there {8n't even any need for the matter to proceed to
conciliation and In this regard, we would appreclate telephonically discussing

our posltion with you further, If after such discussions your office feels that the
matter should proceed to concillation, we, of course, will be pleased to set bp a
mutually convenient conference to discuss the matter and furnish whatever additional
information your office may require,

Ap you are further aware, our cllent has never been previously charged with any
violation of any law whatsoever and I8 a hard working businessman who slmply
responded to a solicitation for a political contribution by one of his contractors
in the bellef that making such contribuotion was both legal and appropriate,
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Damy Fodimpas & Pose

COUMBELLOME AT Law

page 2

We strongly suggest that your Commission has ample matters before it to consider
rather than wasting its time on what we belleve to be an lsolated situation Involving

a politiclan who has since been convicted of various violations of the law, Our
cooperation with the United States Attorney's office, we are sure, has already been
confirmed by your office, We saggest that such clrcumstances should be taken into
conslderation with regard to our suggestion that the matter be discontinoed without
even proceeding to conclllation, however, as previously Indicated we would like to
dilscuses thls matter with you further and Intend to communlicate with yoa telephenically
within the next few days.

Thank you for your attentlon to the above and with professional respect, we remalin

Very truly yours,

DEAN, FALAN

1

o ]
.
=

AJF :ed
o Enc,
o

3
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STATEMENT OF DESIGNATION OF COUNSEL

-

NAME OF COUNSEL: Anth-ny J, Falanga,. Esq. (Dean, Falanga & R »se, Enq.) e

ADDRESS:™ Dne Ofd Ciuntry RAad, "Carle Place, New Y-rk, 11514
TELEPHONE: (516) 248-9888

The above-named inéividual is hereby designated as my

counsel and is authorized to receive any notifications and

Cw
1 OEReY cu-munlclt.mns from the Cc:nmusinn and to act on my
- o behalf before t":e Commission.
™
¥
T
<
o
o ! . ( :
Date S;anture y v
< ' . :
@ NaME: Gerard G. Jansen
T
LDDRESS: 4 Kay Avenue, Jerichn, New York, 11753 =
. =
HOME PHONE: (518) 822-2444 s
- L - w

BUSINESS PHONE: (212) 062-2443

¢0
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436

T S S

Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 10,
1982, the Commission approved by a vote of 6-0 the subpoena
and letter to Stanley Lazar as submitted with the November 5,
1982, Memorandum to the Commission in this matter.

Commissioner Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:
: ' 7
[0 —EL MM(-@{{(,.’ Z’/@:m»x‘c_/
Date Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 11-5-82, 4:44
Circulated on 48 hour tally basis: 11-8-82, 11:00
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FEDERAL ELECTION COMMISSIONSZ Ngy 5,
WASHINCTON, DC 20461 4: 4"

November 5, 1982

The Commission

Charles N, Steele
General Counsel

Kenneth A. Grose
Associate General Counse

MUR 1436 - Subpoena to Stanley Lazar

The attached subpoena to appear for deposition and to
produce documents is directed to Stanley Lazar, president of
Shore Electric Co., a subcontractor to Coastal Dry Dock and
Repair Corporation ("Coastal"), which is a respondent in this
MUR.

Mr. Lazar was mentioned in the New York Times article
that gave rise to the Commission's findings involving
Coastal and the Richmond campaign. (The article said that
certain Richmond campaign documents showed the erasure of an
entry listing a contributor as an employee of Shore, and
said Lazar declined comment.) Further, in a telephone
interview on November 2, 1982, Frank Caffrey, a Shore
Electronics employee, confirmed reports we received in an
earlier deposition in this MUR that he had used another's
name in making a contribution to the 1978 Richmond campaign.
In the interview, Caffrey said he did so because Stanley
Lazar asked him to contribute to Richmond's campaign and
reimbursed him for presenting a contribution check. He also
said he was reimbursed by Lazar for a 1979 contribution to
Richmond.

It would be helpful to depose Stanley Lazar to
determine his knawled?e of involvement in such practices by
Richmond campaign officials, by Charles Montanti (president
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Memo to Commission
Page 2

of Coastal Dry Dock Corporation), and by any other
subcontractors, Further, we will seek -to determine the
source of funds used by Mr. Lazar to reimburse Mr. Caffrey
and any others,

Recommendation:

Approve the attached subpoena and letter to Stanley
Lazar.

Attachments:

Subpoena and letter




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MUR 1436

Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition,
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
qguestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
Counsel

By enneth A. Gross

~ Associate General Counsel
L Enclosure

s Subpoena to Appear for Deposition

<r

~

o
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter. ‘

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

411 &

Enclosure
Subpoena to Appear for Deposition
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2046)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
Woodbury, New York 11797

MUR 1436

Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
oroduce certain documents on November 17, 1982, at 2:30 p.m., has
veen issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
depcsition.

Pursuant to 11 C.F.R, § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile, You will be given a check at the time of your
deposition.
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Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
after your receipt of this notification. If you have any
gquestions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By: FKenneth A, Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20481

CHARLES N. STEELE 5
GENERAL COUNSEL ~ &

MARJORIE W. EMMONS/JODY C. m?ﬁ/{
NOVEMBER 10, 1982

SUPCENAS RE: MUR 1436

The attached subpoena, which was Commission approved on
November 10, 1982 by a vote of 6-0, has been signed and sealed
this date.




November 5,

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson

SUBJECT : MUR 1436

Please have the attached Memo to the Commlssion

distributed to the Commission on a 48 hour tally basis.

Thank you.

Attachment

cc: NHathan
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stanley Lazar
44 Orchard Drive
woodbury, New York 11797

Re: MUR 1436
Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpcena which
reguires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile., You will be given a check at the time of your
deposition.

Az clewocr | - lof 2




Letter to: Stanley Lazar
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you
have any guestions, please direct them to Mrs. Nathan, the
attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

Eenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Stanley Lazar

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.5.C,

§§ 441f and 44lb(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Room 130, U.S, Courthouse, Brooklyn, New York, at 2:30 p.m. on
November 17, 1982, and any and all dates adjourned to by the

Commission.




Subpoena to: Stanley Lazar
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1982,

Frank P. Reiche, Chairman
Federal Election Commission

ATTEST:

Marjorie W, Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 9, 1982

Anthony Falanga, Esqg.

Dean, Falanga and Rose

1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436

Dear Mr. Falanga:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the depositions of Walter
Haskell and Maryann Benedetto in the above-referenced matter
to November 17, 1982. The deposition of Mrs. Benedetto will
begin at 10:30 a.m., and that of Mr. Haskell at 11:30 a.m.
The location for both depositions remains the same.

Thank you.
Sincerely,

St

Scott E. Thomas
Assistant General Counsel




FEDERAL ELECTION COMMISSION
WASHINGCTOMN, D.C. 20453

November 9, 1982

Anthony Falanga, Esq.

Dean, Falanga and Rose

1 014 Country Road

Carle Place, New York 11514

Re: MUR 1436

Dear Mr. Falanga:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the depositions of Walter
Haskell and Maryann Benedetto in the above-referenced matter
to November 17, 1982, The deposition of Mrs. Benedetto will
begin at 10:30 a.m., and that of Mr. Haskell at 11:30 a.m.
The location for both depositions remains the same.

Thank you.

Sincerely,

<7 A

Scott E. Thomas
Assistant General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

November 9, 1982

Dominick T. Alello
9 Bernadetto Court
Hicksville, New York 11801

Re: MUR 1436

Dear Mr. Aiello:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone your deposition in the above-
referenced matter from November 8, 1982, to November 17, 1982, at
1:30 p.m. The location remains the same.

Thank you.
Sincerely,

Yy A

Scott E. Thomas
Assistant General Counsel

-
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 9, 1982

Dominick T. Alello
9 Bernadetto Court
Hicksville, New York 11801
Re: MUR 1436
Dear Mr, Aiello:

This will confirm the arrangements made by telephone on

o November 5, 1982, to postpone your deposition in the above-
- referenced matter from November 8, 1982, to November 17, 1982, at
1:30 p.m. The location remains the same.
=
Thank you.
™
& Sincerely,
< Y A
o
Scott E. Thomas
~F Assistant General Counsel
o

8
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

November 9, 1982

Stanley Geller, Esqg.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Dear Mr,. Geller:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the deposition of Jack DeSimone from
November 9, 1982, to November 17, 1982, at 4 p.m. The location
remains the same.

Thank you.

Sincerely,

T ns

Scott E. Thomas
Assistant General Counsel
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC. 20463

Hovember 9, 1982

Stanley Geller, Esq.
Butler, Jablow and Geller
400 Madison Avenue

New York, New York 10017

Re: MUR 1436
Dear Mr. Geller:

This will confirm the arrangements made by telephone on
November 5, 1982, to postpone the deposition of Jack DeSimone from
November 9, 1982, to November 17, 1982, at 4 p.m. The location
remains the same,.

Thank you.

Sincerely, _

Scott E. Thomas
Assistant General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1436

Tt T e

Stanley Lazar

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 10,
1982, the Commission approved by a vote of 6-0 the subpoena
and letter to Stanley lLazar as submitted with the November 5,
1982, Memorandum to the Commission in this matter.

Commissioner Aikens, Elliott, Harris, McDonald, McGarry

-y
L
L

. and Reiche voted affirmatively in this matter.
-
o) Attest:
b )
b o 4 L5 e/
- L1=10 —8L Peasgecs 2 Lpponssce
- Date Marjorie W. Emmons
: Secretary of the Commission
o
<
e

Received in Office of Commission Secretary: 11-5-82, 4:44
Circulated on 48 hour tally basis: 11-8-82, 11:00
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Stanley Lazar

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act.cf 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.5.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Room 130, U.S. Courthouse, Brooklyn, New York, at 2:30 p.m. on
November 17, 1982, and any and all dates adjourned to by the

Commission.
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Subpoena to: Stanley Lazar
Page 2

&
i.-
L

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this m

day of Juwernlicrd 1982.

/ r
Frank FE Ht;ché, Chairman

Federal Election Commission

ATTEST:
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20483

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Séanley Lazar
44 Orchard Drive
Woodbury, New York 11797

Re: MUR 1436
Dear Mr. Lazar:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on November 17, 1982, at 2:30 p.m., has
been issued.

" Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will

apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition,




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

Tt T S T S Vg g

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on October 15,
1982, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1436:

1. Find reason to believe that
Gerard Jansen violated 2 U.S.C.
§ 441f by making contributions
to the 1978 Richmond campaign
committee in the names of
others.

0443 4137

2. Authorize the issuance of
subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell,
and Frank Caffrey.

:

0

A

Approve the letters as attached
to the General Counsel's Report
signed October 12, 1982.

8

Commissioners Aikens, Elliott, Harris, McDonald, McGarry
and Reiche voted affirmatively in this matter.

Attest:

!aﬂ;s;f/h_ é}@_pc..} ap Z)mw

Date 44~ Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: l10-12-82, 2:36
Circulated on 48 hour tally basis: 10-13-82, 11:00
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GzCEIVED
In the Matter of ) 82 o¢
) 12 P2: 38

Richmond Reelection Committee;) MUR 1436
Walco National Corporation; )
Coastal Dry Dock and Repair )
Corporation; Charles Montanti )
GENERAL COUNSEL'S REPORT :

On April 20, 1982, the Commission found reason to believe
that the above-referenced respondents had violated certain
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act").

As the General Counsel's July 23, 1982 Report to the
Commission related, this Office sought to depose Gerard Jansen, a
contributor to Mr. Richmond's 1978 campaign, because of evidence
that he had made contributions in the names of others. Mr.
Jansen, through his attorney, had declined to be deposed, and
asked that this Office seek a grant of immunity for Jansen from
federal criminal prosecution in any federal district. (The U.S.
Attorney for the Eastern District of New York had given Mr.
Jansen an assurance he would not be prosecuted in that district
as a result of his grand jury testimony.) The Commission
approved this Office's request to seek from the Justice
Department an extension of the criminal immunity grant.

Contacts were made with Justice Department officials who
advised us that we should seek a proffer of evidence (i.e., a
statement of what Mr. Jansen would testify about) from Mr.

Jansen's attorney. When contacted about this, however,
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Mr. Jansen's attorney said that, even if criminal immunity were
to be assured in the manner he had suggested previously, Jansen
still would not be deposed unless also assured that the
Commission would not pursue him for possible civil violations.
Our office advised Mr. Jansen's attorney that we would not
recommend to our Commission that it grant any type of civil
immunity to Mr. Jansen.

Because of the evidence that Gerard Jansen may have violated
the Act by making contributions to the 1978 Richmond campaign in
the names of others, this Office recommends that the Commission
find reason to believe that such violations occurred. Those
indications that Mr. Jansen may have violated 2 U.S.C. § 441f

include the New York Times item that gave rise to this MUR

(Attachment 1), and responses to interrogatories issued by the
Commission on August 10, 1982, to other listed Richmond
contributors who say Jansen reimbursed them for their
contributions (Attachments 2 and 3).

In addition, in order to investigate the allegations of
contributions made in names of others, depositions should be taken
from the two individuals (Dominick Aiello and Maryann Benedetto)
whose responses to interrogatories indicate their involvement
(see Attachments 2 and 3), and from a third, Walter Haskell, who
is employed by Jansen and has not yet responded to the

interrogatories. We will seek to determine any link those
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individuals may have had with the Richmond campaign, Charles
Montanti, or Coastal Dry Dock and Repair Corporation, as well as
their knowledge of Mr. Jansen's connections with those
respondents. To date, it is clear only that Jansen obtained
those individuals' cooperation in making gifts in their names,
but it is not known whether Jansen acted at the request of
Richmond, Montanti or anyone else,

The fourth requested subpoena is for an individual, Frank
Caffrey, implicated in an earlier deposition in this matter, who
was said to have reimbursed Anne Nixon for her blank check later
made payable to the Richmond Committee,

A response to the reason-to-believe finding against the
Richmond Committees and Walco National Corporation was received
September 12, 1982. The response comprises calculations used in
preparing the Committee's amended reports for 1976-81 and the
amounts paid by the Committee to Walco as reimbursement of its
improper contributions of staff time and office facilities. We
will proceed to prepare General Counsel's briefs as to the
Committee and Walco on these issues, but plan to consolidate all
allegations in single briefs after we have concluded the
investigation as to the Committee's involvement with Coastal Dry
Dock and Repair Corporation and Charles Montanti.
Recommendations
1. Find reason to believe that Gerard Jansen violated 2 U.S.C.

§ 441f by making contributions to the 1978 Richmond campaign
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committee in the names of others.
2. Authorize the issuance of subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell, and Frank Caffrey.

3. Approve the attached letters.

Charles N. Steele
Gener Counsel

EKenneth A. Gross '
Associate General Counsel

Attachments
1. New York Times article.
2-3. Responses to interrogatories from Maryann Benedetto
and Dominick Aiello.
4. Proposed reason to believe notification to Gerard Jansen
and General Counsel's Factual and Legal Analysis.

5. Proposed subpoenas and accompanying letters to Maryann
Benedetto, Dominick Aiello, Walter Haskell and Frank
Caffrey.
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_ FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 19, 1982

Gerard Jansen

Gerard Packing and Belting Co.
&7 Reade Street

New York, New York 10007

MUR 1436

Dear Mr. Jansen:

On October 15, 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to tne
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if you so desire.
See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a)(4)(B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible viclations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Kanh O Revche

Frank P. Reiche
Chairman for the
Federal Election Commission

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
GENERAL COURSEL'S FACTUAL AND LEGAL ARALYSIS

MUOR No. 1436
STAFF MEMBER & TEL. NO.

RESPONDENT Gerard Jansen
SOURCE OF MUR: INTERNWNALLY GENERATETD
SUMMARY OF ALLEGATIONS
The evidence available to the Office of General Counsel */
suggests that Gerard Jansen may have violated 2 U.S5.C. § 441f in
connection with certain contributions purportedly made in the
names of others.
FACTUAL AND LEGAL ANALYSIS

Reports in The New York Times of January 18, 1982, describe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors.

According to the Times article, the original work sheets of
reports filed with the Commission bore obvious erasures of the
original identification of contributors' places of business.
Further, several individuals named in and interviewed for the
article expressed surprise that they were listed as Richmond

contributors, including Jean Pignataro, an employee of Gerard

np Reports contained in The New York Times of January 18, 1982,
are among the sources which have been consulted. In addition,
statements made to the Commission by individuals who may have
received reimbursement from Mr, Jansen for their contributions to
the Richmond campaign committee formed a basis for the finding.
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Packing and Belting Corporation.

According to the Times article, Mr. Jansen reportedly did
not deny seeking contributions from employees. Interrogatories
submitted to some of those individuals (or members of their
families) have yielded responses that appear to confirm Mr.
Jansen's role in obtaining contributions from them and
reimbursing them for those contributions. (See Attachments 1 and
2). The contributions were reported to the Commission by the
Richmond campaign committee in the names of the reimbursed
employees or family members.

It is recommended that the Commission find reason to believe
that Gerard Jansen violated 2 U.S.C. § 441f by making
contributions in the names of other persons to the 1978 Frederick

Richmond campaign committee.

Attachments
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT T REQUESTED

Dominick T. Aiello
9 Bernadette Court
Hicksville, N.Y. 11801

Re: MUR 1436

Dear Mr., Aiello:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November g8, 1982, at 1:30 p.m. , has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S8.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid 530, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Dominick T. Aiello
Page 2

Please confirm your scheduled appearance with Nancy B,
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

~7_.

By: Kenneth A, Gros
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Dominick T. Aiello

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.5.C., § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,
at 1:30 p.m. on November 8 , 1982, and any and all dates adjourned

to by the Commission.
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Subpoena to: Dominick T. Aiello
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this o /74Z

day of Cedalisi; 1982.

/‘i A

Frank P. Re c'e, Chairman
Federal Election Commission

ATTEST:

/7 asybte e & ng:—rc,-:_-f
Marjofige W. Emmons
Secra’& ry to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 2046)

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Walter Haskell, Jr.

c/o Gerard Packing Co.

57 Reade Street

New York, New York 10007

Re: MUR 1436

Dear Mr. Haskell:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a withess, give sworn testimony, and

produce certain documents on November 8, 1982, at 3:00 p.m. . has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a)(12)(A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the

Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your

deposition.
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Letter to: wWalter Haskell, Jr.
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counse

Kenneth A. Grodss
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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ONITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Walter Haskell, Jr.

Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,

at 3:00 p.m. on Novenmber 8 , 1982, and any and all dates adjourned

to by the Commission.
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Subpoena to: Walter Haskell, Jr.

Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this & e

day of djéZﬁ}éﬂHA’lﬂaz.

grank P, Reiﬁhe, Chalgman

Federal Election Commission

ATTEST:

e & r
Harjgf e W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 2046

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank Caffrey
12 Grance Park Road
Commack, New York 11755

Re: MUR 1436
Dear Mr. Caffrey:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
regquires you to appear as a witness, give sworn testimony, and
produce certain documents on November 9, 1982, at 10:00 a.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult-with an attorney who may assist you in
submitting the documents and accompany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Frank Caffrey
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counse

E\

By: enneth A. Gr
Associate General Counsel

-
3

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Frank Caffrey

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn , New York,
at 10:00 a.m., ©n November 9 , 1982, and any and all dates adjourned

to by the Commission.
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Subpoena to: Prank Caffrey
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at wWashington, D.C., on this d?/5$2f-

day of mg 1982,

Frank P. neé.':he. EChaI:i’rEman

Federal Election Commission

MMZ/ M

Marj e W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTOMN, DC 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y., 11580

Re: MUR 143§
Dear Ms. Benedetto:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November 8, 1982, at10:30 a.m. , has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

written consent of the person with respect to whom the
investigation is made.

You may consult ' with an attorney who may assist you in
suhmitting the documents and accomgany you at the deposition. 1If
you intend to be so represented, please advise us, in writing, of

the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of

20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to: Maryann Benedetto
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (B00-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have

any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

, A et

By Kenneth A. Gross
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

T™O0: Maryann Benedetto

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.5.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S.C. § 437d(a) (3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at
Foom 130, Federal Courthouse, 225 Cadman Plaza East, Brooklyn . New York,
at 10:30 a.m.©on Novenber 8 , 1982, and any and all dates adjourned

to by the Commission.




Subpoena to: Maryann Benedetto
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 2/ a2

aay of LeZstlerd 1982.

i
Frank Pj Re;che, Cha;rman

Federal Election Commission

ATTEST:

Plargmece 2080 srona

Marjorifk W. Emmons
Secretgry to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 22, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jack deSimone
205 West End Avenue
New York, New York 10023

Re: MUR 1436
Dear Mr. deSimone:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. 1In accordance with an investigation
buinT conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and

produce certain documents on November g, 1982, at 1:00 p.m., has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.




Letter to: Jack deSimone
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If
you have any guestions, please direct them to Mrs. Nathan,
the attorney assigned to this matter.

Sincerely,

Charles N. Steele

By:
Associate General Counsel

Enclosure
Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Jack deSimone
Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.S5.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

Foom 130, Federal Courthouse. 225 Cadman Plaza East, Brooklyn . New York,

at 1:00 p.m. ©ON November 9 , 1982, and any and all dates adjourned

to by the Commission.




Subpoena to: Jack deSimone
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 25th

rank P, Reiche, alrman

Federal Election Commission

day of May s 1982,

ATTEST:

. Emmons
to the Commission
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FEDERAL ELECTION COMMISSION
WASHINCTON, DT 20463

CHARLES STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JODY C. RANSOM 9?‘,/(

OCTOBER 21, 1982
SUBJECT': SUBPOENAS RE: MUR 1436

The attached subpoenas, which were Commission
approved on October 15, 1982 by a vote of 6-0, have

been signed and sealed this date.

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1436

Richmond Reelection Committee

Walco National Corporation

Coastal Dry Dock and Repair
Corporation

Charles Montanti

T Sl Sl Nl g Vgl Vg

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission; do hereby certify that on October 15,
1982, the Commission decided by a vote of 6-0 to take the

following actions in MUR 1436:

l. Find reason to believe that
Gerard Jansen violated 2 0.S.C.
§ 441f by making contributions
to the 1978 Richmond campaign
committee in the names of
others.

2. Authorize the issuance of
subpoenas to Maryann Benedetto,
Dominick Aiello, Walter Haskell,
and Frank Caffrey.

3. Approve the letters as attached
to the General Counsel's Report
signed October 12, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:
anAbw
r’oﬁj;/h_. gkﬁ—ﬂﬁ? & 2
Date 44~ Marjorie W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: 10-12-82, 2:36
Circulated on 48 hour tally basis: 10-13-82, 11:00
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October ]2, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson

SUBJECT : MUR 1436

Please have the attached General Counsel's Report

distributed to the Commission on a 48 hour tally basis.
Thank you.

Attachment

cc: Nathan




FEDERAL ELECTION COMMISSION
WASHINGCTON, D.C 20463

Gerard Jansen

Gerard Packing and Belting Co.
97 Reade Street

New York, New York 10007

Re: MUR 1436

IDear Mr. Jansen:

On . 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C., § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons, The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if ynu so desire.
See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement

O
™~
v
M
=~
-
o
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BEFORE THE PEDERAL ELECTION comMssroMeSEP 7 P9: 18
5

~
In the Matter of ) e A

A J L3
Richmond Reelection Committee ) MUR 1436 e
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Maryann Benedetto
26 E, Oxford Street -
Valley Stream, W.Y. 11580

Pursuant to 2 U.S.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
guestions attached to this Order.

Such answers must be submitted under cath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this fp%ay of

1982.

Frank P. Rexcﬁe
Chairman

ATTEST:

W]Wﬂém%

Marjo W. Emmons
Secr ry to the Commission

Attachment
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

l. Do you know Gerard %ansen? If so, please explain how you

know him. 7@/ - 7)? ﬂd/mw W%’Q’)"”&”&”/’ :

2. Do you know Charles Montanti? If so, please explain how you
know him. “—Hreo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. 37—

i. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? ,Jﬂﬁﬁm @/??J{M Ollwrs R

S. Have vou ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive'ég, and in what form (i.e,,
cash or check) was it given to you? . & Lueareeld :Q,é/w
6. I1fyour answer to guestion 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee? ¥ ”

i If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's

campaign committee? ¥ dpplecats/Ce

B. Do you know any (other) person who received money, Or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? —Z2

Atachmect(- 2e{2
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. CoMiNIEE T. AIELLD
® BCANADETTE CCURmT

HICKEVILLE, NEW YORK 11000

Federal Election Commission RAugust 31, 1982
Washington, D.C. 20463 .

Reference: 1In the Matter of
Richmond Reelection Committee

Yes, I do know Gerard Jansen, I was employed by himnd,
' o

Yes, I do know Charles Montanti. Customer of Gerardr
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manacer and was directly
responsible to Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978,

Yes, I did receive a check as reimbursement for the
check I made out to Congressran Richmond's Campaign
committee from Gerard Jansen about a week later.

No.
No.

I heard that several people mace contributions to
Congressman Richmond's Campaign.Committee and received
reimbursement - mainly - Mr. Paul Benedetto and

Mrs. Camelia Rodriguez by Mr. Gerard Jansen, °

|
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BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of
(]

Richmond Reelection Committee

T i T S

Please submit answers to the following questions:

s Do you know Gerard Jansen?  If so, please explain how you
krow him. ! '

2 Do you know Charles Montanti? If so, please explain how you
know him. .

3. Have you ever been employed by Gerard Packing and Belting

Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. .

4. Eave you ever contributed money to a campaign committéee of
Congressman Fred Richmond? In what year(s)? and in whbat
amounts? r <
5. Have yYou ever received reimbursement in return for a check
macde out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richoond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any ktonus payment, 2fter you
gave the check made out by you to Congressman Richmond's campaign
comnittee, or given by you in blank form and later ‘made out to
Congressman Richmond's campaign conmittee?

y e I1f your answer to guestion 5 is yes, were you promised, or
have you received, any emplayment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and *ater made out to Congressman Richmond's
campaign committee?

E. Do you know any (other) person who received money, Or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

[ 3
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BEFORE THE FEDERAL ELECTION commrsstoM¢SEP 7 FP9: 48

ZCEVED AT THE

-~
i o
In the Matter of ) (54 0.
l b | e
Richmond Reelection Committee ) MUR 1436 cd o
>
ORDER TO SUBMIT WRITTEN ANSWERS e
S = :l
4=

TO: Maryann Benedetto
26 E. Oxford Street -
Valley Stream, N.Y. 11580

Pursuant to 2 U.S5.C. § 437d(a) (1), and in furtherance of its
investigation in the above-styled matter, the Federal Election
Commission hereby orders you to submit written answers to the
questions attached to this Order.

Such answers must be submitted under oath and must be
forwarded to the Commission within 15 days of your receipt of
this Order.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this }aﬁay of

ay‘aflﬂﬂz.

-

Fran P." Reiche
Chairman

ATTEST:

Attachment

Mbxchmet 2 — lof2




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Gerard ansen? If so, please explain how you

know him. 7@; ﬂﬂ/mu ‘9744'?11//@ hf!ﬂd&x/u?

2, Do you know Charles Montanti? If so, please explain how you
know him. “—or.vo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. —pzp—

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? S Adene i [ G78 | vt Lt CPv0.00

S. Have you ever received reimbu:sement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e,,
cash or check) was it given to you? ?u & Leestnad g.égaé%(w
ML — QML gl e /57F
6. If your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the 'check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made ocut to
Congressman Richmond's campaign Cﬂmm1ttEE?u?b‘jf

s If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's

campaign committee? A?%elgﬁﬂxzk

8. Do you know any {nther} person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? -—2g

Attachmers 7 -2s{2-
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Federal Election Commission August 31, 1982 S
Washington, D.C. 20463 i
i,
. Y
Reference: In the Matter of
Richmond Reelection Committee T
[ L]

Oe

p o
o i 7 3
DOMINIEK T. AIELLD = aﬂ“lﬁ@ A l gﬁ

¥ BERANADETTE COURT

HICKBVILLE, NEW YORKE 11801 i I' ;

Yes, I do know Gerard Jansen, I was employed by hi%ﬂ. P

Yes, I do know Charles Montanti. Customer of Gerard
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manager and was directly
responsible t6 Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978.

Yes, I did receive a check as reimbursement for the
check I made out to Congressman Richmond's Campaign
committee from Gerard Jansen about a week later.

No.

No.

I heard that several people made contributions to
Congressman Richmond's Campaign.Committee and received

reimbursement - mainly - Mr. Paul Benedetto and
Mrs. Camelia Rodriguez by Mr. Gerard Jansen.
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- BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Richmond Reelection Committee )

Please submit answers to the following guestions:

1.. Do you know Gerard Jansen? If s0, please explain how you
know him. \

Qe Do you know Charles Montanti? If so, please explain how you
know him.

e

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held. .

i

3

q. Have you ever contributed money to a campaign committée of
Congressman Frad Richmond? 1In what year(s)? and in wbat
amounts? .

4

S Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

| 0 4

840

6. If your answer to gquestion 5 is yes, did you receive any
increase in your regular pay, or any tonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

T If your answer to gquestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman RTchmond‘s campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for g;ving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

Pleachmes 3 -2ef2




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C 20463

Gerard Jansen

Gerard Packing and Belting Co.
97 Reade Street

New York, New York 10007

Re: MUR 1436

Dear Mr. Jansen:

On . 1982, the Federal Election Commission
determined that there is reason to believe that you violated
2 U.5.C. § 441f, a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making contributions to the
campaign committee of U.S. Rep. Frederick Richmond in the names of
other persons. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. Of course, this does
not preclude the settlement of this matter through conciliation
prior to a finding of probable cause to believe if you so desire.
See 11 C.F.R. § 111.18(4d). r

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




Letter to Gerard Jansen
Page 2

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. § 437g(a) (4)(B) and § 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible viclations
of the Act. If you have any questions, please contact Nancy B.
Nathan, the attorney assigned to this matter, at (202) 523-4073.

Sincerely,
o
o
M
-
T
o Enclosures
e General Counsel's Factual and Legal Analysis
Ty Procedures
o Designation of Counsel Statement
T
o«

Mz dwars d - DoA¥




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS
MUR No. 1436

STAFF MEMBER & TEL. NO.
Nancy B. Nathan

(202) 523-4073

RESPONDENT Gerard Jansen

SOURCE OF MUR: INTERNALLY GENERATED
SUMMARY OF ALLEGATIONS

The evidence available to the Office of General Counsel */
suggests that Gerard Jansen may have violated 2 U.S5.C. § llli in
connection with certain contributions purportedly made in the
names of others.

FACTUAL AND LEGAL ANMALYSIS
Reports in The New York Times of January 18, 1982, deacfibe

evidence indicating that some contributions to the 1978 Richmond
campaign committee may have been made by persons other than the
persons listed as the contributors.

According to the Times article, the original work sheets of
reports filed with the Commission bore obvious erasures of the
original identification of contributors' places of business.
Further, several individuals named in and interviewed for the
article expressed surprise that they were listed as Richmond

contributors, including Jean Pignataro, an employee of Gerard

*/ Reports contained in The New York Times of January 18, 1982,
are among the sources which have been consulted. 1In addition,
statements made to the Commission by individuals who may have
received reimbursement from Mr. Jansen for their contributions to
the Richmond campaign committee formed a basis for the finding.

Mz chnent 4~ 3616




Packing and Belting Corporation.

According to the Times article, Mr. Jansen reportedly did
not deny seeking contributions from employees. Interrogatories
submitted to some of those individuals (or members of their
families) have yielded responses that appear to confirm Mr.
Jansen's role in obtaining contributions from them and
reimbursing them for those contributions. (See Attachments 1 and
2). The contributions were reported to the Commission by the

Richmond campaign committee in the names of the reimbursed

; employees or family members.

= It is recommended that the Commission find reason to believe
e that Gerard Jansen violated 2 U.S.C. § 441f by making

- contributions in the names of other persons to the 1978 Frederick
> Richmond campaign committee.

o

" B

o Attachments

<

o

Migchwoit - 4of &
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BEFORE THE FEDERAL ELECTION L‘ﬂﬂllﬂlO‘z SEP 7 P 5: 18
M "
In the Matter of ) €3 (3
1 - .
Richmond Reelection Committee ) MUR 1436 = s
-
ORDER TO SUBMIT WRITTEN ANSWERS ff
= - 4 .
w

TO: Maryann Benedetto
26 E. Oxford Street -
Valley Stream, N.Y. 11580

Pursuant to 2 U.5.C. § 437d(a) (1), and in furtherance of its

LY investigation in the above-styled matter, the Federal Election
e Commission hereby orders you to submit written answers to the

n questions attached to this Order.

2 Such answers must be submitted under oath and must be

:: forwarded to the Commission within 15 days of your receipt of

o this Order. |

= WHEREFORE, the Chairman of the Federal Election Commission
= has hereunto set his hand in Washington, D.C. on this }p,f.’éay of
< Wlasz.

(]

Frank P.' Reiche
Chairman

ATTEST:

;aaaﬂdaﬂttld- 2?)&1;;E¢mﬁjqdkl_,
Marjoyifg W. Emmons
Secr ry to the Commission

Attachment

Maiﬂ.w‘{— fa{?




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Reelection Committee

Please submit answers to the following questions:

1. Do you know Gerard %:nuen? I1f so, please explain how you

know him. % - 7)? ﬂn/mu W%@}m!ﬂd

2. Do you know Charles Montanti? If so, please explain how you
know him. “—Hreo

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each

job held. —pzp—

4. Have you ever contributed money to a campaign committee of
Congressman Fred Richmond? 1In what year(s)? d in what

amounts? _J Aeheue ire /G7F | vt b PP .0 0

5. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e,,
cash or check) was it given to you? '?!/ & Leedtread /hu
ML — Pl e an. S5OF %
6. If“your answer to question 5 is yes, did you receive any
increase in your regular pay, or any bonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

1 If your answer to question 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank fnrm-iggﬂiﬁfer made out to Congressman Richmond's

campaign committee? ﬂ?%ﬂlﬁﬁﬂ/%k

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return? —2¢

7.

Mhachuers - Ceof8
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HICKEBVILLE, NEW YORK 17801

Federal Election Commission August 31, 1982 ~
Washington, D.C. 20463 -

Reference: In the Matter of
Richmond Reelection Committee

Yes, I do know Gerard Jansen, I was employed by hi%ﬂ.

Yes, I do know Charles Montanti. Customer of Gerard
Packing & Belting Corp.

I was employed by Gerard Packing & Belting Corp. from
1961 to 1979 as General Manager and was directly
responsible t& Gerard Jansen.

Yes, I did contribute $200.00 to a campaign committee
of Congressman Fred Richmond in June 1978.

Yes, I did receive a check as reimbursement for the
check I made out to Congressman Richmond's Campaign
committee from Gerard Jansen about a week later.

No.
No.

I heard that several people made contributions to
Congressman Richmond's Campaign._Committee and received
reimbursement - mainly - Mr. Paul Benedetto and

Mrs. Camelia Rodriguez by Mr. Gerard Jansen.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richmond Rgelecticn Committee

S R

Please submit answers to the following questions:

1. Do you know Gerard Jansen? If so, please explain how you
know him. !

2. Do you know Charles Hnﬁtanti? If so, please explain how you
know him.

£

3. Have you ever been employed by Gerard Packing and Belting
Company? If so, please list dates of employment, any positions
or job titles held, and the names of your supervisors for each
job held.

3

4. Have you ever contributed money to a campaign committée of
Congressman Fred Richmond? 1In what year(s)? and in wbat
amounts? .

Se. Have you ever received reimbursement in return for a check
made out by you to Congressman Richmond's campaign committee, or
given by you in blank form and later made out to Congressman
Richmond's campaign committee? 1If so, from whom did you receive
reimbursement, when did you receive it, and in what form (i.e.,
cash or check) was it given to you?

410443

8 140

6. 1f your answer to question 5 is yes, did you receive any
increase in your regular pay, or any tonus payment, after you
gave the check made out by you to Congressman Richmond's campaign
committee, or given by you in blank form and later made out to
Congressman Richmond's campaign committee?

1. If your answer to guestion 5 is yes, were you promised, or
have you received, any employment benefits since giving a check
made out to Congressman Richmond's campaign committee, or given
by you in blank form and later made out to Congressman Richmond's
campaign committee?

8. Do you know any (other) person who received money, or any
employment benefit, in return for giving a check made out to
Congressman Richmond's campaign committee, or given by that
person in blank form? If so, to whom were the checks given, and
what did those persons receive in return?

Altachmest 4~ ofE




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

pominick T. Aiello
9' Bernadette Court
Hicksville, N.Y. 11801
Re: MUR 1436

Dear Mr. Alello:

G-

The Federal Election Commission, established in April, 1975,
o has the statutory duty of enforcing the Federal Election Campaign
- Act of 1971, as amended. In accordance with an investigation

being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on ., 1982, at , has
been issued.

™M

q-

b Since the testimony is being sought as part of an

o investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. § 437g(a) (12) (A) will

£ 3 apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express

c written consent of the person with respect to whom the

< investigation is made.

@

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in.writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R. § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition. :

phaduent S - (o le
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Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B.
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification, 1If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N, Steele
General Counsel

o By: Kenneth A. Gross

- Associate General Counsel
o Enclosure

~y Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

TO: Dominick T. Aiello

RE: Matter Under Review 1436

At the instance of the Federal Election Commission, pursuant
to 2 U.5.C. § 437d(a)(3) and (4), you are hereby ordered to
appear for deposition as a witness in connection with the
Commission's investigation of possible violations of 2 U.S.C.

§§ 441f and 441b(a), provisions of the Federal Election Campaign
Act of 1971, as amended, by the Citizens Committee for Fred
Richmond.

Pursuant to 2 U.S5.C. § 437d(a)(3) and (4) you are further
subpoenaed to produce at the time of your deposition all checks
and other documents in your custody or control relating to
contributions made to the Citizens Committee for Fred Richmond.

Notice is hereby given that the deposition is to be taken at

, New York, at
on , 1982, and &ny and all dates adjourned to by the

Commission.
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Bubpoena to: Dominick T. Aiello
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this
day of , 1982,

Frank P. Reiche, Chairman
Federal Election Commission

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Maryann Benedetto
26 E. Oxford Street
Valley Stream, N.Y. 11580

Re: MUR 1436
Dear Ms. Benedetto:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In accordance with an investigation
being conducted by the Commission, the attached subpoena which
requires you to appear as a witness, give sworn testimony, and
produce certain documents on . 1982, at . has
been issued.

Since the testimony is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S5.C. § 437g(a) (12) (A) will
apply. This section of the Act prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney who may assist you in
submitting the documents and accompany you at the deposition. If
you intend to be so represented, please advise us, in-writing, of
the name and address of your attorney prior to the date of
deposition.

Pursuant to 11 C.F.R, § 111.14, a witness summoned by the
Commission shall be paid $30, plus mileage at the rate of
20 cents per mile. You will be given a check at the time of your
deposition.
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Letter to:
Page 2

Please confirm your scheduled appearance with Nancy B,
Nathan on our toll free line (800-424-9530) or at 202-523-4073
within ten days of your receipt of this notification. If you have
any questions, please direct them to Mrs. Nathan, the attorney
assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

~ By: Kenneth A, Gross

o Associate General Counsel
n] Enclosure

M Subpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral
Examination and to Produce Documents

Maryann Bened