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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1410
Political Action Committee of the
American Hospital Association

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on January 29,
1982, the Commission decided by a vote of 6-0 to take the

following actions regarding MUR 1410:

Find Reason to Believe

that the Political Action
Committee of the American
Hospital Association violated
2 U.S.C. § 441b of the Federal
Election Campaign Act of

1971, as amended.

Take NO Further Acticn
and Close the File.

Approve the letter as
attached to the First
General Counsel's Report
dated January 27, 1982.
Commissioners Aikens, Elliott, Harris, McDonald,
McGarry and Reiche voted affirmatively in this matter.

Attest:

)ﬂd;,w‘zz/fﬁfmw

\f Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 1-27-82, 11:49
Circulated on 48 hour tally basis: 1-27-82, 4:00




January 27, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM : Elissa T. Garr

SUBJECT: MUR 1410

Please have the attached First GC Report distributed

to the Commission on a 48 hour tally basis. Thahk you.
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1325 K Street, N.W.
Washington, D.C. 20463

v JHFJEF All+ .
FIRST GENERAL COUNSEL'S REPORT c EQ

DATE AND TIME OF TRANSMITTAL BY MUR NO, 1410
OGC TO THE COMMISSION /22 2-& STAFF MEMBER
Susan Donaldson

SOURCE OF MUR: I NTERMNALLY GENERATED

RESPONDENT'S NAME: Political Action Committee of the American
Hospital Association

RELEVANT STATUTE: 2 U.§.C. § 441b
INTERNAL REPORTS CHECKED: Committee Reports
FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

During a normal review of the June, 1980 report filed by the
Political Action Committee of the American Hospital Association
{("PAC"), the Reports Analysis Division discovered that a
corporation, the American Hospital Association ("AHA"™) loaned the
PAC $4,000 for a period of six days during June, 1980. On
December 17, 1981, the Commission voted to make this matter a MUR.

SUMMARY OF ALLEGATIONS

2 U.5.C., § 441b prohibits any political committee from
receiving any contribution from a corporation. The term
"eontribution" includes any loan as stated in 2 U.S.C. § 431(8)(A).

FACTUAL AND LEGAL ANALYSIS

The June 30, 1980 report disclosed the $4,000 loan from AHA
and the repayment six days later and stated that the loan was for

"temporary working capital during the assistant treasurer's




2 =

absence". The PAC disclosed approximately 560,000 cash on hand
(in its savings account) during the period. Upon determining that
the loan was prohibited and the return of the assistant

treasurer, the PAC immediately returned the funds to AHA.

During the six days that the loan was outstanding, the PAC
made 13 expenditures to Federal candidates totaling $3,425. Total
expenditures during the month totaled $9,381, and total
expenditures during 1980 totaled $139,956.

Based on information disclosed by the PAC, it is clear that
the PAC received a prohibited contribution from AHA during June,
1980. However, after considering the facts that (1) the loan was
repaid as soon as the PAC realized the loan was prohibited - six

days later; (2) the transaction was fully disclosed prior to

Commission notification; (3) the PAC had approximately $60,000

cash on hand during the period, an amount well over the $4,000
loaned; and (4) the expenditures made during the six day period
comprised approximately 2% of the expenditures made during the
year. Thus, we recommend that the Commission find reason to
believe that a prohibited contribution was made and received;
however, for the reasons discussed, no further action should be
taken.

RECOMMENDATIONS

Find reason to believe that the Political Action Committee
of the American Hospital Asscciation violated 2 U.S5.C.

§ 441b of the Federal Election Campaign Act of 1971, as
amended.
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Take no further action and close the file.
Approve attached letter.

Charles N. Steele
General Counsel

x

Associate General

Attachments
Proposed Letter
Referral Materials
Summary of Reason to Believe Finding




FEDERAL ELECTION COMMISSION

VUASHING TON 30 200

Mr. Robert J. Flanagan, Jr.
B40 North Lake Shore Drive
Chicago, Illinois 60611

RE: MUR 1410
Dear Mr. Flanagan:

On , 1982, the Commission found reason to believe
that your committee had violated 2 U.S.C. § 441b, a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
in connection with the above referenced MUR., However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file. The file
will be made part of the public record within 30 days. Should
you wish to submit any materials to appear on the public record,
please do so within 10 days.

The Commission reminds you that receiving a contribution
from a corporation nevertheless appears to be a violation of
2 U.5.C. § 441b and you should take immediate steps to insure
that this activity does not occur in the future.

The General Counsel's Factual and Legal Analysis which
formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Susan
Donaldson at (202) 523-4175S.

Sincerely,




REFER TO n’ucnam ON REVERSE SIDE BEFORE PLETING
REPORTS ANALYSIS REFERRAL SHEET

D:-‘('E ! /I ,‘r,;; e, 721 ANALYST _Poberto Garcia "@&

TO: Office of General Counsel TEAM CHIBF _Toberta Yerfel W
THROUGH:  STAFF DIRECTOR(} COMPLIANCE REVIEW =
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS

CANDIDATE/COMMITTEE: Political Action Committee of the American Hospital Association

TREASURER: Mobert J. Flanagan, Jr,
ADDRESS: 840 North Lake Shore Drive

Chicago, IL 69611 Muk. 14/ 0

AFFILIATE(S): none

ALLEGATION(S): CITE: ATTACHMENT(S)
Receipt of corporate contribution. 2 U.S5.C. 441b '

DATE INITIATED:

MANNER IN WHICH REVIEW WAS INITIATED:
st Normal Review

REPORTS: All reports within the dates listed below have received initial basic review. For all reports .
reviewed, see Attachment |.

PERIOD COVERED FROM _June 1. 1980 10 _June 30, 1980
TOTAL RECEIPTS § __>:7°2 TOTAL EXPENDITURES §
CASHONHAND § __39:528 DEBTS $ g
HISTORY:

9,381

RESULTS OF REVIEW: L ATTACHMENT
wotification sent February 3, 1991. g 4
Response received February 13, 1981. £ 6

COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ATTACHMENT

Telecon = Februare 11, 19B1. § 5

REASON(S) FOR REFERRAL.: ATTACHMENT

OTHER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT
n/a
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DAlE - _
TO: Office of General Counsel
THROUGH:  STAFF DIRECTOR(}E
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS

CANDIDATE/COMMITTEE: Political Action Committes of the Amaricen Hospital Association
TREASURER: robart J. rm-gé'ar.
ADDRESS: 840 North Lake Drive

b I 8Nl Muk. 14/0

A.FFI.LIA'I'I{I‘I: T

ALLEGATION(S) CITE: ATTACHMENT(S)
Receipt of corporata contribution. 31 U.8.C. #lb a

DATE INITLATED: -

MANNER [N WHICH REVIEW WAS INTTLATED:
st Normal Review o Other: ATTACHMENT
3 e Specul Project:

REPORTS: All report within the dates lsted below have mecerved initial basic review. For all mpora
revewed, sed Attachment 1.

PERIOD COVERED FROM _Jue L. 1980 1o _Jue 30, 1980
TOTAL RECEDPTS § . 2iloo TOTAL EXPENDITURES $
CASHON HAND § __5%:528 DENTS 8 g
HISTORY:

R.ESLLTEQF!‘.E\'"[EW

Jotilication sent February 3, 1931.
Fesponse received Fabruary 13, 1741,

9,18l

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:

Talecon = Pebruary 11, 1981. b5

REASON(S) FOR REFERRAL, ATTACHEMENT

OTHER PENDING ACTIONS INITIATED BY RAD:

na

OTHER RELEVANT INFORMATION: ATTACHMENT

] R Tt e e e - TR N -

PRLVIC S OGC A DIV REF R RALS FROM HAL




OTHER RELEVANT INFORMATION: ATTACHMENT

See Addencum

PREVIOUS OGC/AUDIT REFIRRALS FROM RAL:

Fane
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ADDENDUM

0GC Referral
Political Action Committee of the American Hospital ﬁssoc1atian

The following are statements made by the PAC officials or are con-
tained in the PAC's report for the month of June, 1980:

-The PAC had approximately $60,000 cash on hand during the period (Att. 3)
-The Association (a corporation) loaned the PAC $4,000 on June 3 (Att. 2)

-The reports show 13 expenditures (contributions) to Federal candidates
on June 3 totaling $3425 (Att. 3)

-The loan was repaid June 9 (Att. 2)

-The PAC said that the money was needed for operating expenses
while the Assistant Treasurer was out of town (Att. 2 & 6)

-The reports do not reveal any disbursements for operating expenditures
(Att. 3)

Based on the above there are two possibilities,at least, which may
be inferred. First, because the PAC could not issue checks due to the
absence of the Assistant Treasurer, the Association issued checks directly
to the candidates. A cursory check of some of the candidates' reports
show receipt from the PAC and not the Association. Was there a covering
letter attached to the Asscication's check?

Second, the Association could have deposited funds into a separate
or personal account,

Thus, there is a possibility of direct corporate contributions
and not just a simple lopan that was refunded once the error was discovered.
Does the PAC consider contributions as operating expenses and why was
it so necessary to make so many contributions on June 37
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FEDFRAL FIECTINN CORMICSSINN BATE 2RARB1
CONRITTIFE INDEX OF DBISCLOSURF DMICUMENTE (C) (?27=-R0) FAGE 1

HOM FARTY RELATED .
commiTTEE DaCuAE HT RECEIFTS EXFENDITURES TYPFE O FILER RICRODFILHW
COVFRACE DATES FACES LOCATION

FOLITICAL ACTION COMAITTEE OF THE ARCRICAN HOSZFITAL ASSOCIATION NON-FPAKTY AUALIFTED I sCO0I0&044
LONNECTLD UORGANIZATIONT MOSEITAL ASSOCIATIONG AMERICAN

FIFEC/ 14174978
FTIFEC/123/3743
FTFEC/131 /2425
7RFEC/ 13772241

POFEC/ 14474
BOFELC/ H!f!’ -
BOFEC/144/42

BOFEC/151/4032
BOFEC/1%5/2528
BOFEC/157/0131
BOFEC/151/4033
BOFFC/154/3040
BOFEC/ 15774734
BOFEC/141/5370
BIFEC/191/3001
BOFFC/143/3034
BIFFC/191/3004
BIFEC/1B87/5482
ROFEC/145/0342
BIFFC/171/3007
BIFEC/189/5485
COFEC/14B/3540
BIFEC/1%1/3011
BROFEC/171/3059
BIFEC/1791/3014
COFFC/180744
B1FEC/1717/ \
BOFEC/1B0/2
BIFEC/191/3017
BIFEC/18% /3487
BOFEC/183/2794
RIFEC/1%1/3024
RIFFC/187/71244
RIFEC/171/3027
PRIFEC/1%1 /70582

1979 STAHTERENT OF ORGANLZATION ARCHDRENT 2INODVTY L
AFRIL OUAKITERLY 1JANTT -JZ1IMARTY
JULY QUARTERLY IAFR?% -~X0JUNT7®
ODCTORER OUARTERLY 1JUL?® -80GET7%
rEAK-END 10CT?% -Z1DECT7Y
STRIERENT OF DRGANIZATIDN AMENDRENT A JANDG
STATERENT OF DRGAMTIZATION - ARMENDHRENT J1 JANED
MISCELLANEDUS REFDRT BAFKRD TOD FEC
HISCELLANEOUS REFORT 2BAaFRBO FROM FEC
STHIERENT OF DRCANMIZATION - AMENDHENT 2ANATLO
AFRIL HWUARTERLY Be77a 1JaND0 -ZIMARBO
AAr RONTHL Y cr2S0 1AFRBD - JOAFRAOD
JUNE HMONTHLY 1el0S IMAYEBD - 31IMATEO
JULY HOMIHLY ¥« 301 1JuNBe  J0INUD
JULTY MONTHLY = AMENDMENT - 1JUNBO - 20INOO
AGUGUST HOMNTHLY 2.8%0 LJuLgo -Z1JuLBo
AUCULST AONTHLY - AMENDRENT 2«8%50 1JuLad -XlJuLco
KEOQUEST FOR &DDITIONAL INFOKRATION 1JULaS - 31JULBO
SEFTEMEER MOMTHLY 2800 1AUCBD Z1AULAD
SEFTEABER HOMTHLY - ARENDRENT 2800 1AUGDG - 31AUCBO
KEOQUEST FOR ALDITIONAL INFORMATION 1AUNBO - Z1AUCEO
UCTORER RMOMTHLY 3975 1SEPAO 30SEFBO
NCTORER MONTHLY ARENDMENT o975 1SEFRO -J0SEFBO
I'FE -GENEF AL 50~ JOSEFBO -150CTEO
FRE -CENERAL - AMENDMENT =0~ I0SEFRBO -150CTRO
05T -GENERAL 740~ - 1NOVERD -17NDVEO
FOST-GENERAL = AMENDREMNT Tan~- iNOvVBO -17NOVEO
HOVEMBER HMONTHLY 18004 150CTE80 -X10CTRO
HOVERBER MONTHLY - AMENDAENT SB«008 150CTE0 -Z10CTDNO
KEGUEST FOR ADDITIONAL INFORM&TIOM 140CTB0 I0OCTHO
DECEMBEFR HMONTHLY 100- 1780VEO0 -I0NOVEO
NMECEMBFRE MONTHLY = AMENDMENT 100- 17N0va0 --30NOVEO0
TE&LR-EHD 188- JONOVRD -J1IDECRO
YEAK-FND = AMENDMENT 188~ JoNOovBo -31DECBO

¥ 1901 FEREUARY MONTHLY 8- 1JaANB] -Z1JANB1

2
4
5
5
&
2
2
1
1
F
7
&
5
i
3
&
3
2
-]
4
1
&
2
7
3
&
1
]
Ll
1
a
3
=
1
3

TOTAL . 137« 754 TOTAL FAGES

* February Monthly has not been reviewed.
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Name of Copmptt b 1#!:!:. Committee of the American Hnn‘l Association

A, Pl Morna, Muiling Mg sm s I Cooe of Losn Sourts

‘cﬁ North Ili-ii!'ﬂla.\th.\ri
- cago, Il-—
tararst

American Hospital Association

Oviginet Amoum
of Losn

To Oae

$4,000.00

Con#oa bt vm Py et | Blpmcd

(st}

1. PRl RN Y N AFIEENOREK

Purpose of Loan

Temporary Working Capital
Advance During Asst.

Treasurers Absence

Amnount Guiranmred Dutitanding

. Full Narma, Wasiing Addrem snd Z1P Code

E |
Hama o! Employer

Occupation

Armgunt Guarsntved Dunitend.ng:

Mame g! Empioyer

Amount Gusranteed Quiitanding:

8. Full Noma, Mailing Addren snd ZIF Code of Loan Source

Dastlgn: OPrimary O Gevavral O Qther (1oecifv)

Ooagunal & mgrm
o Loan

Cummilatien Payment
Te Darw

Batenge Dutrtarding M
Clom of This Perwad

Tema.  Date Incurred Cwte Dus

inmerest Aam

Nisor)

Lin Al Endorsens or Guarsnion [f sny ) 1o item B

1. Full Nema, Mailing Addrem end ZIF Coda

Npry of Emplayer

Cexubaton

Amaunt Guaranteed Qutiianding |

1 Full Mama, Mailing Addram snd ZIP Code

.
Mame of Employer

Cecupatipn

Armgunt Gusrenteed Duliiand ng

3. Fuil Neme, Weding Aodrem snd LIP Code

-

Mama ol Emplaver

Oceupnton

Amgunt Gussrrred Cunitanding l

SUBTOTALS This Parsod Tha Page lopronel) . .. . .

TOTALES Thia Pariod et page in the line anlyl

—— —— ey

Carry outitsndorg balpnos anly ta LINE 3, Schadute O, Tae this line. Il no Schaduls O, ¢ary loraard 10 aepicpnate line of Summary,







Q, jronnecs-

1. Nama of Comemintes (in Fult) 4, TYPE OF REPORAT icheck approgrists boxes)
Folitical Action Committee of the
American Hospital Association (a) ] Aeril “‘mll'ﬂﬂv Raport
' [] duly 18 Quarterly Report

Addres (Number and Street) [] October 18 Quarterly Report
840 North Lake Shore Drive [] Jenuery 31 Year End Report
[C] iy 31 Mid Year Report |Non-election Year Only)
City, State and ZIP Code Reportfor _ June 1980
Chicago, IL 60611 [C] Twaitth dey report preceding

1Tyoe of Election|
slectionon __________ in the State of

0 Check if addreu ia ditferent than previously reported.

2. FEC Wdantification Number :
C00106146 (] —— ) 1 T T

e ; N This committes qualified a4 & multicandidate com- D Termination Report

mittes during this Reporting Period on Nov. 1978 &) s thin Report an Amendment?
date) O YES , O NO 'y

E] Thirtieth day riport following the Ganaeral Election

i |

SUMMARY Column A i Column B
s MHI Poriod June 1 . lgsum June 30 z IEED Thin Pariod Calandar Yearto-Date

— =

-—'-'"—-—.—-‘ ; -
€ (8) Cash on Hand January 1,10.80 | ; s 44,073.83

) Cash on Hand at Beginning of Reporting Period ﬁ_ 156. 88

(e} Total Receipts (from Line 18] ' 5. ?52 50 36,914.55

id) Subtotsl {add lines (b} and Blc) for Calumn A and
lines 8{a) and Bic) for COIUMM B), .« v 2 v s v s e ssnnns ....]s 68,509.38 80,988,38

7. Tew Disbursements (from Line 28) ] 9,381.00 21, 460,00

8. Cath on Hand at Close of Reporting Pericd (wbtract line 7 from Gid)) . .

bocd$ 59 528.38 59,528.38
8. Debta and Obligations Owed TO the Committes “~
{Itemire #il on Seneduls € ar Schadule D) g ] N/A

10. Dabti and Obligatioms Owed BY tne Committee N ‘;:"" .
{ltemize all on Schedule Cor Schedule D) 1

e —— -

Tenrtify that | havw sasmined this Reoon wod 10 the bevi of my knowieoge snd betisf Far turther infermateon, sanwee:
it s true, corwet and complete,
Feceri: Eldction Commission

R::r't'rr..-t'tl J. Flanagan Jr. Toll r;}u::-u-' n530
Tir int hmlol"rr-w .

Aarpc, o | i T

“““‘i“ ui‘ TREASURER 6 Q Dete
NOTE: ‘mion of Telwe, srrankout, of iRcomDall mformation ™ay jubisct T8 DIrada tgring Thy Beport 1o 1he perngitas of JUS.C. §|‘JT|

! All pravigus versors of FEC FORM 3 end FEC FORA 1a wre Atsalate ana shoild na longe ba uesd,

a}:[v] iﬁ}ﬂ h.-:(l 77 K § __FECHOAMIX (3/30)

f
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DETAILED BLAOVMARY PAGE
Foponi o and Dralw reerrenr,
Pege 1, FEC FORM 2X)

s o [ e Pl |

Political Action Cosmittes of Amsrican Hoap. As

My Comenrveny, v Parves
0 Pewmdune |

L Eegarn
1. CONTRALTIONS lpser Su el FROM

b TOT AL COTR/T O i o i | by, § b e |
T TRASE LRl R AF 7 B TR TR FARTY COmmarTTiES

OFF TR T QPR TG | TR TUSEE P, Seletes, )
e L e TR T i VO MR, ARG T

1. OTHlA RLCLTY e, S R o s s
Bl TOTAL SECETE b Vel TR VA WL W el 1L

5 TRAMELE] TO &f F el RSN RSTY CONRETTEML . . . ..

1Y, DR T Dt T Pl DE B, I‘.H'I'I-I-
Qe o T elAy OO TTRER

B Saty w7 | DTN e e L

nmﬂnmw-ﬂlvmm
OURE [t pias s Desaias F) . .

O Bl S T
B LOoasel skl De

T Vi, COm TR e T S D i B B e e

TP DTl oo wl TN

B TOT AL Ol o T Ll Lo VL DD B FL DL N, P PR e TTY
Wi WY OO TE U TION] ANC BT OPIRATEG [ EFENOITURED

IR TOTRL SO TR Y 0§ s s e | o Lana 118, .,

30 TOTAL OO TR ST i 8L Uil g L B . .,

Byl T P I PO e g e | b 1 L 30 e Lo O

I TOTEL OFUM AT G 0 0e Oy T e L 1 .,

10 0re TR TO O A o D T e L T

W OEET OMEAT D LD TR it Lo 1) b Lang 330

'ITH‘H

W LS

[-= §v— 9
e f e s

= == T
—I.—ﬂ-:h*—-
30,%10.30

l- LT ]

FA s R EEEE R e

30,910.30

4,000.00

3, 914.33

[—— —i-_--l:. 3
5T9.00

—

1, 7%, %0

!ﬂilﬁ!ﬂ

1,7%2.5%0

30,910.50

$79.00

$79.00




estepory of the Detailed

Borwmigry Foger |

Ay informatian coperd from such Report snd Strtemen iy may not be so'd of used by sny parsan lor the purpow of soliciting conwibutions ar for
pammyicial purposes, othar Than uling the name snd sddress of any polites! enmmiiise 10 wolcil dontributbons from Wih commines.

Harne ol Commitves [in Full]

Political Action Committee of the American Hospital Association

A, Full Nams, Maiteng Addrem snd IiF Code Purpos of Dugermmaend Daie (month, Amguni of Esth
Copgressman Clingers Reelection Campaign Contribution dey, vear) | Disbursement This|

Committes .
y P.O. Box 631 Divbursament for: O Primary eﬁmm 6/3/80 100,00
! Warren, Pennsylvania E‘ﬂﬂ” 5 O Orhar lsoecity):
B, Full Nama, Mg Agdrem srd I Code Furpose of Dubumement Date imanth, Amaunt af Esch
Reglect Bob Packwood Committee Campalgn Contribution doy, veerl | Disbursement Thin Period
n Franklin Statiom
ié P.0. Box 14086 Olsbumament for: DPrima el |6/3/80 1,000,00
Washington, DC 20044 (0004050 | © ome tseeityi:

G.Fub Kama, Myiling Addrem end 2IP Code Purpow ol Disbunement Daw (month, Amaun of Esch
Carroll Hubbard for Congress Comm. Campalgn Contribution doy, yowr]l | Disbursement Thiy
P.0. Box 562 - 7
Paducah, Kentucky 42001 Divbursamant fior: ﬂﬁim[" i&'nw f3/80 Y+ 200,00

: C0004GEED ! o omer tiosein: I6

D, i Ners, Mading Addrem end IIF Code Purpom of Duburement Date imonih, Amouni of Esch

‘Matsui for Congress Comm. Campailgn Contribution day, yor) Chsbowrsirmas1 Thag Perkod

P.0. Box 2884

/!

Washington, DC 20013 . Disburement for ! nmu.@mr;‘;;au 100,00
w{;& ff O Owmar lipecityl
E. Full Mame, blaling Addrem end 2IF Code Purpom of Disburement Dats imonth, Amount of Each
Friepds of Cec Heftec dav, year] | Dishursermant Thia Periad
. Box 2B84& Cazpaign Contributien
Was BEon, DC 20013 Dissursrmpnt for: OPy wrgra’ ﬁf]f!-ﬂ ﬁﬂﬂ.ﬂﬂ' /
o COO(1141 | © omer nouim
F. Full Neme, Mailing Addrem and ZIP Code Purpom of Digburemeni Date (monih, Amount of Easch
= ’tym for Congressman Charlie Rose doy, yasr) | Disburssment This Paried
: *0. Box 1891 Campaign Contribution
tf,;..- Fayetteville, NC 28302 Bisturstmmant for| O Prima ~ara | 8/3/80 150.00 /
| o4 040014985 |5 ome e
i, Full Nama, Mailing Addrem end ZIF Cods Pumpos ol Disbursmang Diwte Imonth, Amaur ol Esch
rlan Specter for U.5. Senate day, yoar] | Disburement This Pyfiod
18 Centre Square West Cazpaign Contribution
1500 Market Street . 6/3/80 250,00
i . Disnurse ment for EFr-mw_-'fi raaral
biladelphia, PA 19102 [1;_55‘,::: 5\1 tﬁ O Other (pesiy) s
. Full Nams, Mailing Addrem and ZIP Code Purpost o! Dabursemeni Date Imanih, Amouri af Esch
L1173 Tra Paruod
}_-ﬂ:hel for Congress Committee Cazpalgn Contribution Vo o) Al
1029 Nerth Glenwood - s é;lb = /
= DI T AT T T Tary T,
eoria, 1L 01605 (00025759 © Ormer ioweitv, 6/3/80 30000
1, Fuljfiama, biailing Adceem and ZIP Code Purpows ol Dupuruemen) D imaonth, Arrgurt ol Eseh
/J}X‘E#ar;‘s for Congress Com=. Cazpaign Contributien v, vier) Dhburmant i NCon
ffhi?.ﬂjiiﬁi 16616 - Dutursement tar. CPomary[[Bhenest |6/3/80 150,00
'ﬁ (]mjm 4 O Orner (soreify)
FUBTOTAL of Dusbwrsemnants This Pape loptisnal) , . . . . ¢ d s s s s s s s ss e mpessssssssssssnessss 5 -1 2.450.00

TOTAL This Pariod ['est page this line number gnty

....................................
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Any nlprmpiion corad frem wah Aeoer bl Baerann miy s b osokl or vsed by Bey parios e hm
T f L PueTEary, BT TRAR wRe) T N E Bnd eaer O B8Ry BTl SOrtTeibies Be sodi | Conribeeey from

EgrEEpg
i (] l|h..r_ ol Dipureemanty The Paps lnpliasglh |, . | .

Wams o1 Cormemiries n Fun] _
Folitical Action Committee of the American Hospital Associsti
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

February 3, 1981

Pobert J. Flanagan, Treasurer
Political Action Cormittee of
the American “ospital
Association

240 “orth Lake Drive

Chicago, IL 60611

Identification Mo: CCN126146G
reference: August Monthly Report (7/1/2n-7/31/00)
Near Mr. Flanagan:

This letter is prompted by the Cormission's preliminary review of
your August Monthly Peport. The review raised cuestions as to specific
contritutions and/or expenditures, and the reporting of certain
infermation required by the Federal Election Campaign Act. An
itemization of these areas follous:

-The Commission notes that on your July Nonthly PReport
(6/1/80-6/31/60) a prohibited centribution received by your
corviittee from the American llospital Association (2 U.S.C.
4415) in the form of a $4,000 loan was refuncded in full six
(6) cays after receipt. Although the Comission may take legal
sters concerning the acceptance of that contribution, your
refund of the £4,200 loan will be taken into consideration.

-The Cctafled Summary Page of your July Monthly Peport
disclosed a calendar year to date total of £4,000 in loan
repaynents (Line 24, Column B). However, this report shous
both Lines 12 and 24, Column [P, tlank and the ¢44,rn0
transaction is not included in the summary of total receipts
nor total disbursements. This error is then carried over onto
the Surmary Page on Lines f(c), 6(d), and 7, Colunn BR. This
error should be corrected on all subsequent reports.

An amendment to your original report correcting the above problems
should be filed with the Federal Election Commission within fifteen (15)
days of the date of this letter. If you need assistance, please feel




e s

Pobert J. Fllnlgl.
Political Action Cormittee of
the American Hospital
Association

free to contact me on our toll free number, (800) 424-9530. My local
number 1s (202) 357-0026.

Sincerely,

{obt Garnss

Poberto Garcia
Reports Analyst
Reports Analysis Division
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Committee of the American Hu.nl Association
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TELECON TO THE FILE:

POLITICAL ACTION COMMITTEE OF THE AMERICAN HOSPITAL
ASSOCIATION

MARK KLEINMAN

LOAN FROM CORPORATION

-------------------------------------------------------------------------------

] spoke with Stephen Kukla, Assistant Treasurer, (312) 280-6192.
He stated that as soon as the coomittee realized that the loan was in

error, they refunded, repaid the loan (Note: the loan was repaid 6 days
after the loan was received).

I advised him to respond to that effect.

Stephen Kukla, Assistant Treasurer
(312) 280-6192
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February 12, 1981

Mr, Roberto Carcis, Reports Amslyst
Reporte Analysis Division

Federal Election Commisaion

1325 K Streec, N.W.

Nashington, DC 20461

Dear Mr. Carcia

Enclosed are copies of the amended FEC Form 32X for the Pelitical Actienm
Comittee of the American Bospital Associacion (FIC identification

no. CO0106146). The amended returos incorporate &ll the comments made
in vour letters of February J, 1981 and update all subsequent menmthly
reports to include the correct balances carried forward,

Lpon advice of Mr. Mark Kledmman of your office, I have enly re-dose
those sections of the reports which required correction based on your
co=ents. This primarily included FEC Form 3X pages 1 and 2 for the
esonths of July, 1980 through Decesber, 1980,

Alse included, ar Mr. Kleirman's suggestion, is an sddendum to our June,
1980 report which provides a further axplasation of the circumstances
surrounding a loan (prohibitive contributica), recelived by the PAC of ARA
in that month from the Aserican Hospital Association. As stated ia the
addendum, the PAC of AHA had adequate funds of its own to repay this

loan at that tize and made swift repaysent once it had been determinad
that the loan was prohibited.

If 1 may be of further assistsnce, plesse feel free to contact me at
(312)280=-6626.

Sincerelvy

i ey

Eosdrr . TIIPB-EIH.
IT¢asurer

eTd.osures

L g

T e~




Addendum to Scheduls € of the June 30, 1980 Honthly Repert for tha
Folitical Azticn Committes of the Americanm Hospital Associstion
B4D K. Laka Shors Driva

Chicago, IL 60611

FEC Mo. COOLO&LAS

On June 3, 1980, the Political Action Commitres of the AMA raceivaed a
temporary loam [rom the Aserican Hospltal Associstion in the ssount of
$4,000.00. This loan wvas made in order to provide funds for the PAC of WA
Lo meet working capital needs during the sbsance of the PAC's assistant
Ereasurar. At the tise of this loan, funds in axcess of the $4,000.00 were
present in the PAC of AHA's savings account at tha First Sacurity Bank of
Chicago, but were insccessable to the PAC because of ths sssistant traasurar’s
absence, Upon detercining thar such a loan vas not allowable under the
regulations of the FEC and the return of the assistact tressurer, the PAC of
AlA imnediacely returned saild funds to the Aserican Bospital Association.
This vas done on June 9, 1980, only & days afcer the funds vere veceived.

At that tize, the PAC of AMA felt that its actions wers entirely in poad
faith. As evidence of this wve offer our suift return of the loased fusds,
and our full disclosure of this transaction on the June 30, 1980 FIC report.

All subsequent monthly reports have now been correctsd to show this transsccion
in ice proper formac.

e e T
Robetr J. Flanaghp. Jr. j

Ireasuter




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 1410
STAFF MEMBER(S) & TEL. NO.

RESPONDENT Peolitical Action Susan Donaldson
Committee of the (202) 523-4175
Amer ican Hospital
Association

SOURCE OF MURt I NTERNALLY GENERATETD

SUMMARY OF ALLEGATIONS
The June 30, 1980 report filed by the Political Action

Committee of the American Hospital association ("PAC") revealed

receipt of a $4,000 loan from a corporation, the American
Hospital Association ("AHA"). 2 U.S.C. § 441b prohibits a
political committee from receiving contributions (including
loans) from any corporation.

FACTUAL BASIS AND LEGAL ANALYSIS

The PAC's June 30, 1980 monthly report, and the Treasurer of
the PAC, Robert J. Flanagan, have disclosed that the PAC received
a $4,000 loan from a corporation, the American Hospital
Association, for a period of six days during June, 1980. The
loan was made by AHA for temporary working capital for the PAC
during the assistant treasurer's absence. Therefore, the General
Counsel recommends that the Commission find reason to believe
that the Political Action Committee of the American Hospital
Association violated 2 U,.5.C. § 441b.

Recommendation
) Find reason to believe that the Political Action Committee

of the American Hospital Association violated 2 U.S.C.
§ 441b.




. ‘_I‘ l#
mi g
108 COMMISSION
1325 l Street, N.N.
Washington, D.C. 20463
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FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL BY MUR BMO. 1410
OGC TO THE COMMISSION /2 o-<0 STAFF MEMEER

Susan Donaldson
SOURCE OF MUR: I NTERMALLY GENERATED

RESPONDENT'S MAME: Political Action Committee of the American
Hospital Association

RELEVANT STATUTE: 2 U.8.C. § 441b
INTERNAL REPORTS CHECKED: Committee Reports
FEDERAL AGENCIES CHECKED: MNone
GENERATION OF MATTER
During a normal review of the June, 1980 report filed by the
Political Action Committee of the American Hospital Association
("PAC®") , the Reports Analysis Division discovered that a
corporation, the American Hospital Association ("AHA") loaned the
PAC 54,000 for a period of six days during June, 1980. On
December 17, 1981, the Commission voted to make this matter a MUR.
SUMMARY OF ALLEGATIONS
2 U.5.C. § 441b prohibits any political committee from
receiving any contribution from a corporation. The term
"contribution® includes any lcan as stated in 2 U.5.C. § 431(B) (A).
FACTUAL AND LEGAL ANALYSIS

The June 30, 1980 report disclosed the $4,000 loan from AHA
and the repayment six days later and stated that the loan was for

"temporary working capital during the assistant treasurer's




absence®. The PAC disclosed approximately $60,000 cash on hand
(in its savings account) during the period. Upon determining that
the loan was prohibited and the return of the assistant
treasurer, the PAC immediately returned the funds to AHA.

puring the six days that the loan was outstanding, the PAC

made 13 expenditures to Federal candidates totaling $3,425. Total
expenditures during the month totaled $9,381, and total
expenditures during 1980 totaled $139,956.
Based on information disclosed by the PAC, it is clear that
the PAC received a prohibited contribution from AHA during June,

1980. BHowever, after considering the facts that (1) the loan was

119

repald as soon as the PAC realized the loan was prohibited - six

days later; (2) the transaction was fully disclosed prior to

Commission notification; (3) the PAC had approximately $60,000
cash on hand during the period, an amount well over the $4,000
loaned; and (4) the expenditures made during the six day period

comprised approximately 2% of the expenditures made during the

204931

year. Thus, we recommend that the Commission find reason to

B

believe that a prohibited contribution was made and recelved;
however, for the reasons discussed; no further action should be
taken.

RECOMMENDATIONS

Find reason to believe that the Political Action Committee
of the American Hospital Association violated 2 D.S.C.

§ 441b of the Federal Election Campaign Act of 1971, as
amended.




Take no further action and close the file.
Approve attached letter.

Charles M. Steele
General Counsel

. E
Associate General

Attachments
Proposed Letter
Referral Materials
Summary of Reason to Believe Pinding

'
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FEDERAL ELECTION COMMISSION
WASHING TON, 1.0, 20461

Mr. Robert J; Flanagan, Jc.
B40 Morth Lake Bhore Drive
Chicago, Illinois 60611

Dear Mr. Flanagan:

On , 1982, the Commission found reason to believe
that your committee had violated 2 U.S.C. § 441b, a provision of
the Federal Election C aign Act of 1971, as amended ("the Act®)
in connection with the above referenced MUR. However, after
conaidering the circumstances of this matter, the Commission has
determined to take no further action and close its file. The file
will be made part of the public record within 30 days. 8hould

you wish to submit .“iv: materials to appear on the public record,
please do so within 10 days.

The Commission reminds you that receiving a contribution
from a corporation nevertheless appears to be a viclation of
2 0.8.C. § 441b and you should take immediate steps to insure
that this activity does not occur in the future.

The General Counsel's Factual and Legal Analysis which

formed a basis for the Commission's finding is attached for your
information.

If you have any gquesticns, please direct them to Susan
Donaldson at (202) 523-4175.

Sincerely,
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0GC Referral
Political Action Coemittee of the American Hospital Association

The fullwing are statements made by the PAC officials or are con-
tained in the PAC's report for the month of June, 1980:

~The PAC had approximately 560,000 cash on hand during the period (Att. 3)
-The Association (a corporation) loaned the PAC §4,000 on June 3 (Att. 2)

-The reports show 11 expenditures (contributions) to Federal camdidates
on June 1 totaling $3425 (Att. 3)

=The loan was repaid Jume 9 (Att. 2)

-The PAC said that the money was needed for operating expenses
while the Assistant Treasurer was out of town (Att. 2 & 6)

-The reports do not reveal any disbursements for operating expenditures
(Att. 3)

Based on the sbove there are two possibilities.at Teast, which may
be inferred. First, because the PAC could not fssue checks due to the
absence of the Assistant Treasurer, the Association fssued checks directly
to the candfdates. A cursory check of some of the candidates' reports
show receipt from the PAC and not the Association. Mas there & covering
Tetter attached to the Assofcation’s check?

Second, the Assoctation could have deposited fumds into a separate
or personal account.

Thus, there 15 a possibility of direct corporate contributions
and not just a simple loan that was refynded once the error was discovered.
Ooes the PAC consider contributions as operating expenses and why was
1t so necessary to make $0 many contributions on June 17
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FEDERAL ELECTION COMMISSION
WA TOR. OC M)

February 3, 1981

Robert J. Flanagan, Treasurer
Pelitical Action Committes of
thke Aoerican Mogpital
Aysociation

A0 “ortk Lake Drive
Chicago. IL ENG11

ldentification 'o: CON1%E146

Reference: August Monthly Report (7/1/RN=7/31/C0)

Dear ‘. Flanagan:

This letter {3 prospted by the Cormisgion's prel iginary review of
your August Fomthly Pepert. The review raised ceestions as to specifiec
contributions and/or expenditures, and the rerorting of certain
infermation required by the Federal Election Campaign Act. An
itemization of these aress Tollows:

-The Coemission notes that on your July Fonthly Peport
(6/1/8C-6/31/E0) & prohibited contribution received by your
comittee from the Acerican llospita) Associatfen (2 U.5.C..
4415) in the form of a 54,000 Toan was refunded fn full six
(2] cays after receipt. Although the Cormission may take Tegal
sters concerning the accaptance of that contribution, your
refund of the £4,000 Toan will be teken into consideration.

The Dotailed Suerury Page of your July Fonthl Peport
disclosed & calendar year to date total of £4.000 n loan
repayoents (Line 24, Column %). However, this repart thows
both Lines 17 and 24, Column P, Elank and the $4,0M0
transactfon 13 not included in the sumary of total receipts
nor total disbursenents. This error i3 then carried over onto
the Surrary Page om Lires A{c), 6(d), and 7, Calun P. This
error thoyld be carrected on all subsegquent reports.

An  sencment to your original report correcting the above protless
shoul# be filed with the Feceral Election Comicsion within fifteen {15)
days of the date of this letter. If you nerd assistance, please feel




pr—_—

Pobert J. Flanagan

Political Action Committee of
the Aeerican Moupital
Association

fres to contact me on our toll free nusber, (BOD) 424.9530. My lacal
mmber 18 (202) 357-0026.

Sincerely,

Aol Garnss

Roberto Rarcia
Reports Analyst
Reports Analysis Civision
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* RE:

TELECON TO TME FILE: POLITICAL ACTION COMMITTEE OF THE AMERICAN WOSFITAL
ASSOC TATION
Fr0M MARY KLE INMAN

LOAM FROM CORPORATION

- —

| spoke with Stephen Kukls, Assistant Treasursr, (312) 2BD-8192.
He stated that a1 s00n ai the comeittes redlfZed that the lomn wag In

error, they refunded, repaid the loan (Mote: the lcan was repaiq & days
after the loan way receivid).

1 advised hm to reipond to that effect.

Stechen Wukie, Assistant Treasurer
(112) 280-6192
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FEDERAL ELECTION COMMISSION
GEMERAL COUNBEL'S FPACTUAL AND LBGAL AMALYEIR

MUR WO. L1410
STAFF MEMBER(8) & TEL. WO.
RESPOMDENT Political Action Susan Domaldson
Committea of the {202) 5213-4173
Amsrican Bospital
Aasociation

SOURCE OF MUR: I N TERMALLY GENERATED

SUMMARY OF ALLEGATIONS
The Juns 30, 1980 report Filed by the Political Actiom

Committes of the American Hospital assoclation ("PAC") revealed
recelpt of a §4,000 loan from a corpocation, the Aserican
Hospital Assoclation ("AHA®). 2 U.5.C. § 4d4lb prohibits a
political cosmittes from receiving conmtributions (imcluding
loans) from any corpocation.
AL 18

The PAC's June 30, 1980 monthly report, and the Treasurer of
the PAC, Robert J. Flanagan, have disclosed that the PAC received
a 54,000 loan from a corporation, the American Bospital
Association, for a period of six days during June, 1980. Tha
loan was aade by AHA for tespocary working capital for the PAC
during the assistant treasurec's absence. Therefore,; the Gensral
Counsel cecommends that the Commission find reamon to balleve
that the Political Action Committes of the American Bospltal
Association violaked 2 U.5.C. § 441b,

Eecommendation

1 Find reason to belleve that the Polltical Action Committes

::E':!I: American Hosplital Association violated 2 U.5.C.




Y\  FEDERAL ELECTION COMMISSION
j WASHINGTON . D.C. 20463
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February 1, 1982

Mr. Robert J. Flanagan, Jr.
840 North Lake Shore Drive
Chicago, Illinois 60611

RE: MUR 1410

Dear Mr. Flanagan:

On February 1. 1982, the Commission found reason to believe
that your comni{tul had violated 2 U.5.C. § 441b, a provision of
the Federal Election Campaign Act of 1971, as amended ("the Act")
in connection with the above referenced MUR. However, after
considering the circumstances of this matter, the Commission has
determined to take no further action and close its file. The file
will be made part of the public record within 30 days. Should

you wish to submit anz materials to appear on the public record,
please do so within 10 days.

The Commission reminds you that receiving a contribution
from a corporation nevertheless appears to be a violation of
2 U.5.C. § 441b and you should take immediate steps to insure
that this activity does not occur in the future.

The General Counsel's Factual and Legal Analysis which

formed a basis for the Commission's finding is attached for your
information.

If you have any questions, please direct them to Susan
Donaldson at (202) 523-4175.

Sincerely,

N /47 9%

Frank P, Reiche
Chairman for the
Federal Election Commission
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@ PEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS

MUR NO. 1410
STAFF MEMBER(S) & TEL. NO.

RESPONDENT Political Action Susan Donaldson
Committee of the (202) 523-4175%
American Hospital
Association

SOURCE OF MUR: I NTERNALLY GENERATED

SUMMARY OF ALLEGATIONS

The June 30, 1980 report filed by the Political Action
Committee of the American Hospital association ("PAC") revealed

receipt of a $4,000 loan from a corporation, the American

Hospital Association ("AHA"). 2 U.S.C. § 441b prohibits a

:: political committee from receiving contributions (including

-~ loans) from any corporation.

- FACTUAL BASIS AND LEGAL ANALYSIS

-— The PAC's June 30, 1980 monthly report, and the Treasurer of
P the PAC, Robert J. Flanagan, have disclosed that the PAC received
fj a $4,000 loan from a corporation, the American Hospital

- Association, for a period of six days during June, 1980. The

o loan was made by AHA for temporary working capital for the PAC

o.

during the assistant treasurer's absence. Therefore, the General

Counsel recommends that the Commission find reason to believe

that the Political Action Committee of the American Hospital
Association viclated 2 U.S5.C. § 441b.

Recommendation

i i Find reason to believe that the Political Action Committee

of the American Hospital Association wviolated 2 U.S.C.
§ 441b.

/




() Mur 140

In the Matter of

Political Action Camnittee of
the American Hospital Association

)
)
)
)

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal
Election Camission's Executive Session on December 15, 1981, do
hereby certify that the Camission decided by a vote of 6-0 to open
a MUR in the above-captioned matter.

Camissioners Aikens, Harris, McGarry, Reiche, Thomson, and
Tiernan voted affirmatively for the decision.

Attest:

.\_\_} --I - -;_.":FI 4
[T ottt [ Epno7land S
i

\/ Marjorie W. Emmons
Secretary of the Camission




REFER T0 vUCTIONS ON REVERSE SIDE 8EFORE CYLETING
REPORTS ANALYSIS REFERRAL SHEET

DATE — Mareu 2, 1791 ANALYST _Roberto Garcia {e&

TO: Office of General Counsel TEAM Roberta terfel \V
THROUGH:  STAFF nmnn@ﬂ COMPLIANCE REVIEW =
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS

CANDIDATE/COMMITTEE: Political Action Committee of the American Hospital Association
TREASURER: mobert J. F ¢ JES

RESS: 840 North Lake re Drive
AR Chicago, IL 69611 MU 14/0

AFFILIATE(S): none

ALLEGATION(S): CITE; ATTACHMENT(S)
Receipt of corporate contribution. 2 U.S5.C. 44lb

c~ DATE INITIATED:

** MANNER IN WHICH REVIEW WAS INTTIATED:
x® Normal Review o Other:

= REPORTS: All reports within the dates listed below have received initial basic review. For all reports
A reviewed, see Attachment 1.

¢ PERIOD COVERED FROM _June 1. 1980 10 _Jue 30, 1980
~ TOTAL RECEPPTS § __>:7°

TOTAL EXPENDITURES §___ '8!
C CASHONHAND § _ 39:528 DEBTS §$ 2

“ HISTORY:

[ o
RESU LT§_0F REVIEW: ATTACHMENT
otification sent February 3, 1991. E 4

Fesponse received February 13, 1981. £ 6

COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ATTACHMENT

Telecon = February 11, 1981. &5

REASON(S) FOR REFERRAL. ATTACHMENT

OTHER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT

n/sa
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OTHER RELEVANT INFORMATION:

See Addendum
PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

None

ATTACHMENT

#3




0GC Referral
Political Action Committee of the American Hospital Association

The following are statements made by the PAC officials or are con-
tained in the PAC's report for the month of June, 1980:

-The PAC had approximately $60,000 cash on hand during the period (Att. 3)

-The Association (a corporation) loaned the PAC $4,000 on June 3 (Att. 2)

-The reports show 13 expenditures (contributions) to Federal candidates
on June 3 totaling $3425 (Att. 3)

-The loan was repaid June 9 (Att. 2)

-The PAC said that the money was needed for operating expenses
while the Assistant Treasurer was out of town (Att, 2 & 6)

-The reports do not reveal any disbursements for operating expenditures
(Att. 3)

Based on the above there are two possibilities,at least, which may
be inferred. First, because the PAC could not issue checks due to the
absence of the Assistant Treasurer, the Association issued checks directly
to the candidates. A cursory check of some of the candidates' reports
show receipt from the PAC and not the Association. Was there a covering
letter attached to the Assoication's check?

Second, the Association could have deposited funds into a separate
or personal account.

Thus, there is a possibility of direct corporate contributions
and not just a simple loan that was refunded once the error was discovered.
Does the PAC consider contributions as operating expenses and why was
it so necessary to make so many contributions on June 37
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 3, 1981

Robert J. Flanagan, Treasurer
Political Action Cormittee of
the American Hospital
Association

£40 Yorth Lake Drive

Chicago, IL €N611

Identification No: CCN106146
reference: August Monthly Report (7/1/8Nn.7/31/C0)
Near . Flanagan:

This letter {s prompted by the Cormission's prel iminary review of
your August Monthly Peport. The review raised cuestions as to specific
contritutions and/or expenditures, and the reporting of certain
infcrmation required by the Federal Election Campaign Act. An
itemization of these areas follous:

-The Commission notes that on your July Monthly Peport

(6/1/80-6/31/60) a prohibited contribution received by your
cormittee from the American lospital Association (2 U.S.C.
4a1b) in the form of a $4,000 loan was refunded 1in full six
(8) cays after receipt. Although the Cormission may take legal
steps concerning the acceptance of that contribution, your
refund of the £4,000 loan will be taken into consideration.

-The DCctailed Sumary Page of your July PMonthly Peport
disclosed a calendar year to date total of £4,000 in loan
repaynents (Line 24, Column B). However, this report shous
hoth Lines 1% and 24, Column I, Rlank and the 4,000
transaction is not included in the summary of total receipts
nor total disbursenents. This error is then carried over onto
the Sumar{ Page on Lines f(c), A(d), and 7, Colunn P, This
error should be corrected on all subsequent reports.

An amendrent to your original report correcting the above problems
should be filed with the Feceral Election Comnission within fifteen (15)
days of the cate of this letter. If you need assistance, please feel




Robert J. Flanagan

Political Action Committee of
the American Hospital
Association

free to contact me on our toll free number, (800) 424-9530. My local
number is (202) 357-0026.

Sincerely,

Poberto Garcia
Reports Analyst
Reports Analysis Pivision
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TELECON TO THE FILE: POLITICAL ACTION COMMITTEE OF THE AMERICAN HOSPITAL
ASSOCIATION

FROM: MARK KLEINMAN
LOAN FROM CORPORATION

I spoke with Stephen Kukla, Assistant Treasurer, (312) 280-6192.
He stated that as soon as the committee realized that the loan was in
error, they refunded, repaid the loan (Note: the loan was repaid 6 days
after the loan was received).

I advised him to respond to that effect.

Stephen Kukla, Assistant Treasurer
(312) 280-6192
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1325 K Street, N.N,
Usshington, DC 20463

Daar Mr. Garcis

Enclosed are coples of the smesded FEC Form XX for tha Political Actiom
Comnittes of the lmericas Bespital Associstice (FIC idencifiestion

Bo. COOLO6L46E). The amesded returss incorporate all the commencs made
in vour lsttars of February 3, 1981 and update all subsequent soothly
reperts to include the corvect balances carried forwerd.

Upom advice of Nr. Mark Rletmmen of your office, 1 have euly re-doss
those sections of the reports which required correctios based on your
comoents. This primarily iscluded FEC Form 1T pages 1 and I for the
months of July, 1980 through December, 1980,

Also included, at Mr. Kleimmen's suggesticn, is an sddendum to our Juna ,
1980 report which provides a further axplasstion of the circumstances
surrounding & loan (prohibitive contribution), received by the PAC of ARA
in that month from tha Asarican Bospital Associstion. As stated ia the
addendum, the PAC of AHA had adequate funds of its own to Tepay this

loan st that tise and mada wswift repayment once it had been determined
that the loan was prohibiced.

If 1 may be of further sssistance, plasss feal fres to contacsk ma at

(312)280-6626.
Sincersly

{-_\ k\ o e
P..:‘r\rr. lafhun.,}.
ITeaBUTET

d2Z. 0ures
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Addendum to Scheduls C of the
Tolicical Action Committes of
S840 B. Laks fhora Drive
Chicago, IL &0411

FIC Bo. COOLO&14&

On Juna 3, 1980, the Political Action Committes of the

temporary loan from the smericas Bospital Associstion

$4,000. 00, This loan vas made in ovder to provide funds
to-tm_ud-ﬂ-hllulhﬁﬂulﬂlhm‘lm
treasurar. At the tise of this leas, funds in emcess of

present in the PAC of ANA"s savings account st the First Security Dask
Chicago, but ware inscesssabls to the PAC becsuse of ths assistant tresssrer's
absance. Upon detarmining thet such & loss was nor allowabls undar the
regulations of the FEC and the return of the assistant treasurer, tha PAC of
AHA imsediately retursed said funds to the Americass Hospital Associstion.
This wvas done om June 9, 1980, only & days after the funds vers Tecaived.

At that time, tha PAC of AHA felt that its sctions were antirely in good
faith. As svidence of this we offer our swift return of the losned fusds,
and our full disclosure of this transaction on the June 30, 1980 FEC report.

All subsequant monthly reports have mow baen corrected to show this trasssccion
in ics proper format.

Tressutrer
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