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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 22, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jo-Anne L. Coe, Treasurer
President Dole 'S80

2718 S. Uhle Street
Arlington, VA 22206

MUR 1327

Dear Ms. Coe:

The Commission has determined to take no further action
against the Committee in the above-captioned matter. Accordingly,
the file has been closed in this matter and it will become a
part of the public record within thirty days.

If you have any questions concerning the closing of this
file, please contact Robert Bogin at 523-

rd

Sincerely,

rles N. Steele
General Counsel




CERTIFIED MAIL »
RETURI RECEIPT REQUESTED |

Jo=-Anne L. Coe, Tresasurer
President Dole '80

2718 S. Uhle Street
hrlington, VA 22206

REs MUR 1327
Dear Ms. Coet
The Commission has determined td take no further acticn
anainst the Committee in the above-captioned matter. Accordinglvy,
the file has been closed in this matter and it will become a
part of the public record within thirty days.

1f you have any questions concerning the closing of this
[ite, please contact Robert Bogin at 523-4000.

Sincerely,

Charles 1!. Steele
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1327
Dole for President Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 19,
1981, the Commission decided by a vote of 6-0 to take the
following actions regarding MUR 1327:

1. Take no further action against
the respondent.

2. Notify respondent of the Commission's
determination.

3. Close the file.
Commissioners Aikens, Harris, McGarry, Reiche, Thomson,
and Tiernan voted affirmatively in this matter.

Attest:

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 1-14-81, 5:12
Circulated on 48 hour vote basis: 1-15-81, 4:00




January 14, 1981

MENORANDUM TO: Marjorie W. Emmons
PROM: Elissa T. Garr
SUBJECT: MUR 1327

Please have the attached General Counsel's Report

distributed to the Commission on a 48 hour tally basis.
Thakk gou.




BEFORE THE PFEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1327
Dole for President Committee )

GENERAL COUNSEL'S' REPORT

Oon December 2, 1980, the Commission found reason to
believe that the Dole for President Committee violated
2 U.S.C. § 441b by accepting eight corporate contributions
totaling $1,052.70. The Committee rendered refunds to the
eight corporations involved in this matter and documentation
has been submitted that sufficiently demonstrates that these
refunds were accepted by the intended recipient. Inasmuch
as refunds have been made and substantial compliance with
the Act achieved, it is the recommendation of the Office
of General Counsel that the Commission take no further action
in this matter, notify respondent and close the file,

Recommendation

1. Take no further action against respondent.
2. Notify respondent of the Commission's determination,

3. Close the file.

\ "amw%\@

Date

Charles N. Steele
General Counsel

Attachment

Letter to Respondent




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 ¥

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jo-Anne L. Coe, Treasurer
President Dole '80

2718 S. Uhle Street
Arlington, VA 22206

MUR 1327

Dear Ms. Coe:

The Commission has determined to take no further action
against the Committee in the above-captioned matter. Accordingly,
the file has been closed in this matter and it will become a
part of the public record within thirty days.

If you have any questions concerning the closing of this
file, please contact Robert Bogin at 523-4000.

Sincerely,

Charles N. Steele
General Counsel
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December 18, 1980

John W. Simpson MD.
c/o Shan McDaniel
Suite 101 Highland Park Pla:za
Covington, La. 70433

Dear Dr. Simpson;

Enclosed please find a money order in the amount of $300.00,
a refund of the contribution you made to the Dole for President
Committee.

As you may or may not be aware, the Federal Election Campaign

(2 Act prohibits a campaign from receiving contributions from a

. corporation. Recently, the Federal Election Commission, as part
of its routine audit of the committee, informed us that your

- contribution was drawn on a corporate account. Therefore, in

order to fully comply with federal law, we provide the refund.

Normally, contributicn refunds are drawn on the campaign
account, however, your refund departs from this practice, at the

-~ suggestion of the FEC, because the committee will terminate
operations in the very near future leaving insufficient time
-~ for the normal check clearance process. Further, to insure

compliance with all provisions of federal law and the requirements
of the FEC, it is imperative that you complete the statement
below and return it in the enclosed envelope immediately.

— I apologize for any inconvenience this matter may have
caused and thank you for your support.

Sincerely,

é;;—¢24u~¢é<:(:>£_

Jo-Anne L. Coe

v/// Treasurer
(V) I have received the enclosed money order which represents
a refund of the $300.0p contribution I made to the Dole

for Presiden mm7tt €.—
- / D)

Signature: g I 7“*‘\\L71/
TV L TR o \ i,
W. Simpson, MD ZV 'HV u2330 U
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AEFER YO THIS NUMBEA ¢ on PROMPT BERVICE

‘N5N-NEGOil£BLE

563V 1$£30000%

By act of purchasing the accompanying monc‘v order, Puscha
" S 5’ 23 0es wtr: Traveiwrs Exprass Company, tne. "7, il
:::r':m- m:‘o::; shal! not ou; S0y SUM ON U0 MONEY OT08 01 OF the UNEElY(AG L:3NSACTION UTiess MOneY mn'::':n.'.'»::..;';:;."* ‘-'»mm" e
mof:bc neV o'or 3007 P esented fo: DOYMENTt withmn J yees, The 1um Bayatve on 13 ano on the under ying transacion shatl be m"'“ Sl
Wl’m Pe’ month f1om aate o Durchase ub to & Mazmmum of $21.00 Purchase: shat! #nmadiately $:gn money ortder = tehail of T kgl .mmv-u
[ ] B CONZACT 15 AN brading or B53.G13 O OTNE” SUCCRTAD” OF @ thge party pksealn i

AMOUNTY

DETACH AND RETAIN THIS STATEMENT
THE ATTACHED CHECK 18 N PAVMENT OF ITEWS DESCARIBED BELOW
12 NOT CORRECT MLEASE NOTIFY US PROMPTLY NO RECEIPT DESIRED

DOLEFOR PRESIDENT COMMITTEE
I . DATE DESCRIPTION AMOUNT

<

.~12/18/80 | Check to be used to purchase money order payable
to John Simpson M.D. for contribution refund $300.00




All : 4718 S. Uhle St.
2303 rlington, Va. 22206

'
L e
v

December 30, 1980

Robert Bogin

Federal Election Commission

1325 K. St. NW

Washington, D.C. Re: MUR 1327

Dear Mr. Bogin;

This letter conveys the final documentation requested by
the Federal Election Commission on December 11, 1980. With its
submission we beliéeve that the Dole for President Committee
has in fact completed all refunds required by the Commission
and has obtained and provided proof of receipt by the intended
recipient.

If you have any further question concerning this matter
please contact me at 224-6521.

Sincerely,

L O

Jo-Anne L. Coe
Treasurer

bb iy Gedsu b

Paud for by the Dole Committes. Ann McLaughiin, T : ibutions prohibite'3 by law. A copy of Our repor i3 fled with and is availabie for purchase irom the Federal Election Commusson. Washington. D C




Robert Bogin o
Federal Election Comm{ds SollV (230 06
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FEDERAL ELECTION COMMISSION
. WASHINGTON, D.C. 20463

December 11, 1980

CERTIFIED MAIL
R RECEIPT REQUESTED

Jo-Anne Coe, Treasurer
Dole for President Committee
Washington, D.C.

MUR 1327

Dear Ms. Coe:

This letter is to notify you that the Federal Election

<r Commission in the normal course of its supervisory responsi-
bilities has found reason to believe that your committee

w violated certain sections of the Federal Election Campaign

o Act of 1971, as amended ("the Act"). A summary of the possible

violation is enclosed.

The Commission is aware that in response to a finding

"~ made in the audit report of the Dole for President Committee,
the Committee sent refund checks to the eight corporations

o involved in this matter. Of these eight checks, documentation

. has been submitted which demonstrates that four of the refunds

were accepted by the intended recipient. The Commission requires

- verification of the remaining four refunds made by the Committee.
In this regard, please submit documentation which demonstrates

(= that the remaining four refund checks were accepted by the

intended recipient.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against your committee
in connection with this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter within ten days of receipt of this letter.
Where appropriate, statements should be submitted under oath.




Letter to Jo-Anne ‘
Page 2

In absence of any information which demonstrates that
no further action should be taken against your committee,
the Commission may find probable cause to believe that a
violation has occurred, and proceed with formal conciliation.
Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of
probable cause to believe, if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 2

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter
of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such
counsel to receive any notifications and other communications
from the Commission.

If you have any questions concerning this matter please
contact Robert Bogin, the attorney assigned to this matter
at (202) 523-4000. Thank for your cooperation.

Sincepely,

Jéhn Warren McGarry
Vice-Chairman

cc: Senator Robert Dole
Enclosures

Summary of Possible Violations
Procedures




e ~ FEDERAL ELECTION COMMISSION
' GENERAL COUNSEL'S FACTUAL AND LEGAL

MUR NO. 1327 '
STAFF MEMBER & TEL. NO.
Robert Bogin
(202) 523-4000

RESPONDENT: Dole for President Committee '

SOURCE OF MUR: INTERNALLY GENERATED

SUMMARY OF ALLEGATIONS

During the review of the Committee's contribution records,
the Audit staff discovered 13 contributions totaling $4,068.70
from business entities which were verified to be incorporated
at the time that the funds were received.

An audit of the Dole for President Committee (Committee)
by the Audit Division covering the period from February 31, 1979,
through March 27, 1980, revealed that the Committee had accepted
13 contributions totaling $4,068.70 apparently drawn on corporate
accounts. The Committee was notified of this audit finding in the
interim audit report at which time the Committee was given thirty
days to respond. The Committee's response to the interim audit
report failed to demonstrate that the 13 contributions were from
other than a corporate source. Subsequently, further information
has been brought to the Commission's attention by the Committee
that demonstrates that five of the 13 contributions mentioned
above were from other than a corporate source.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 441b prohibits a political committee from
knowingly accepting or receiving a corporate contribution.
Based on a review of the contributions made to the Committee,
it was noted that the Committee accepted the following corporate
contributions totalling $1,052.70.

Redd Beef Feeders, Inc. $ 150.00
WPM Exploration, Inc. 100.00
Jack Widrich, M.D.

Professional Asso. 25.00
Morford Machinery, Inc. 25.00
Winshire Clinic, Inc. 100.00
John W. Simpson, M.D.

& Associates, Inc. 300.00
Ed Schlitt Agency 15.00
Goodland Grain, Inc. 337.70




Based on the foregoing analysis, the Federal Bliction
Commission has found:

Reason to believe that the Committee violated 2 U.S.C.
§ 441bta).




" FEDERAL ELECTION COMMISSION
© T WASHINGTON, D.C. 20463

December 12, 1980

Goodland Grain Company
Goodland, Kansas 67735

MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)

523-4000.

General Counsel




; rmﬂw. ELECTION comwssuw
WMN‘WTW 0.C. 20463

Goodland Grain Company
Goodland, Kansas 67735

MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel

[e'

\‘V“‘




November 21, 1980

MEMORANDUM 710: Marjorie W. Emmons
FROM: Jane Colgrove
MUR 1327

Plaasehhave the attached Pirst General Counsel's Rpport

on MUR 1237 distributdd to the Commission on a 48 hour tally
basis.

Thank you.




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

December 12, 1980

Morford Machinery, Inc.
651 Welsted Street
Napoleon, Ohio 43545

Re: MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

General Counsel




" FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Morford Machinery, Inc.
651 Welsted Street
Napoleon, Ohio 43545

MUR 1327
Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel

Ble




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

W.P.M. Exploration, Inc.
Post Office Box 52592
Lafayette, LA 70505

Re: MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

rle
General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

W.P.M. Exploration, Inc.
Post Office Box 52592
Lafayette, LA 70505

MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel

(e

wlw
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 FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

Redd Beef Feeders, Inc.
Box 966
Hugoton, Kansas 67951

Re: MUR 1327
Dear Sir:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
.respect to your contribution to Dole for President Committee.

If you have any gquestions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)

523-4000.

General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Redd Beef Feeders, Inc.
Box 966
Hugoton, Kansas 67951

MUR 1327

Dear Sir:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel

G P

\‘L\




" FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

Ed Schlitt Agency
Post Office Box 6007
Vero Beach, Florida 32960

MUR 1327

Dear Sir:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

General Counsel




" FEDERAL ELECTION COMMISSION
" WASHINGTON, D.C. 20463

Ed Schlitt Agency
Post Office Box 6007
Vero Beach, Florida 32960

Re: MUR 1327

Dear Sir:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel




 FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

Winshire Clinic
Post Office Box 756
Winnie, Texas 77665

MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

rles N.
General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Winshire Clinic
Post Office Box 756
Winnie, Texas 77665

MUR 1327

Dear Sir or Madam:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)

523-4000.

Sincerely,

Charles N. Steele
General Counsel

e




" FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

Mr. Jack Widrich
460 W. Riro Alto Drive
Miami Beach, Florida 33139

Re: MUR 1327
Dear Mr. Widrich:
This is to advise you that on December 2, 1980, the Commission
determined to take no action at this time with respect to your
contribution to Dole for President Committee.

If you have any questions about this matter, please telephone
Robert Bogin, an attorney on my staff, at (202) 523-4000.

cLa{ie; N

steele
General Counsel




B FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Mr. Jack Widrich
460 W. Riro Alto Drive
Miami Beach, Florida 33139

MUR 1327
Dear Mr. Widrich:
This is to advise you that on December 2, 1980, the Commission
determined to take no action at this time with respect to your
contribution to Dole for President Committee.

If you have any questions about this matter, please telephone
Robert Bogin, an attorney on my staff, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel

o ¢

W




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 12, 1980

John W. Simpson, M.D. & Associates
Suite 101

Highland Park Plaza

Covington, Louisiana 70433

MUR 1327
Dear Dr. Simpson:
This is to advise you that on December 2, 1980, the

Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any gquestions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Charles N, Steele
General Counsel




FEDE RAL EI.ECTION COMMISS!ON

WASHINGTON, D.C. 20453

John W. Simpson, M.D. & Associates
Suite 101

Highland Park Plaza
Covington, Louisiana 70433
Re: MUR 1327

Dear Dr. Simpson:

This is to advise you that on December 2, 1980, the
Commission determined to take no action at this time with
respect to your contribution to Dole for President Committee.

If you have any questions about this matter, please
telephone Robert Bogin, an attorney on my staff, at (202)
523-4000.

Sincerely,

Charles N. Steele
General Counsel

(@
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In the Matter of )
Dole For President Committee )

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal

Election Commission's Executive Session on December 2, 1980, do
hereby certify that the Comission took the following actions in
MIR 1327:

1Ljs Decideanwteof 5-1 to find reason to believe
that Dole for President Committee violated
2 U.S.C. §441b by accepting corporate contributions
totaling $1,052.70.

Camissioners Aikens, Harris, McGarry, Reiche, and
Tierman voted affirmatively for the decision;
Comissioner Friedersdorf dissented.

Decided by a vote of 6-0 to take no further action

at this time with respect to the following corporations:
Ed Schlitt Agency; Redd Beef Feeders, Inc.; WPM
BExploration, Inc.; Jack Widrich, M. D., Inc.:

Morford Machinery, Inc.; Winshire Clinic, Inc.,

John W. Simpson, M. D. & Associates, Inc.; and

and Goodland Grain Co.

Decided by a vote of 6-0 to find no reason to believe
with respect to Brooks Exploration Co., Frontier Oil Co.
and First Manhattan Co.

Notify the respondent of the above actions.

Attest:

Secretary to the Cammission




®

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CHARLES STEELE

MARJORIE W. EMMONS/MARGARET CHAN!YdWﬂb‘//
OFFICE OF THE SECRETARY TO THE COMMISSION

NOVEMBER 25, 1980
ADDITIONAL OBJECTION - MUR 1327 - Pirst

General Counsel's Report undated; Received
in OCS 11-21-80, 10:41

You were notified previously of an objection by
Commissioner Firedersdorf to the above-named document.

Commissioner Reiche submitted an objection at 12:45,
November 25, 1980.

This matter will be discussed in executive session

on Tuesday, December 2, 1980.




FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463

' A
MEMORANDUM TO: CHARLES STEELE ,76‘}i——

FROM: MARTJORIE W. EMMONS/MARGARET CHANEY /ffw
DATE: NOVEMBER 24, 1980

SUBJECT: MUR 1327 - First General Counsel's Report
undated; Received in OCS 11-21-80, 10:41

The above-named document was circulated on a 48

hour vote basis at 2:00, November 21, 1980.

Commissioner Friedersdorf submiti:ed his objection at
4:24, November 21, 1980.
This matter will be placed on the Executive Session

Agenda for Tuesday, December 2, 1980.




DATE AND TIME OF TRANSMITTAL MUR ¢ 1327
BY OGC TO THE COMMISSION STAFP MEMBER(S
Robert Bogin

———a—

SOURCE OF MUR: I NTERNALLY GENERATED
RESPONDENT'S NAME: Dole For President Committee
RELEVANT STATUTE: 2 U.S.C. § 441b(a)

INTERNAL REPORTS CHECKED: MUR 1199

FEDERAL AGENCIES CHECRED: None

SUMMARY OF ALLEGATIONS

During the review of the Committee's contribution records,
the Audit staff discovered 13 contributions totaling $4,068.70
from business entities which were verified to be incorporated
at the time that the funds were received.

FACTUAL AND LEGAL ANALYSIS

An audit of the Dole for President Committee (Committee) by
the Audit Division covering the period from February 21, 1979,
through March 27, 1980, revealed that the Committee had accepted
13 contributions totaling $4,068.70 apparently drawn on corporate
accounts. The Committee was notified of this audit finding in the
interim audit report at which time the Committee was given thirty
days to respond. The Committee's response to the interim audit
report failed to demonstrate that the 13 contributions were from
other than a corporate source. Subsequently, further information
has been brought to the Commission's attention by the Committee
that demonstrates that five of the 13 contributions mentioned
above were from other than a corporate source.

The Committee has submitted documentation which demonstrates
that the Committee has cut refund checks payable to the following
eight corporations:

Morford Machinery Inc. $ 25.00
Winshire Clinic 100.00
Jack Widrich, M.D. 25.00
John W. Simpson M.D. & Assoc. 300.00
Goodland Grain Co. 337.70




2 -

Ed Schlitt Agency 15.00
Redd Beef Feeders, Inc. 150.00
W.P.M. Exploration, Inc. 100.00

Of these eight checks, documentation has been submitted which
demonstrates that four of the refunds were cashed by the
intended recipient. It is the recommendation of the Office of
General Counsel that the Commission find reason to believe
that the Committee accepted these contributions in violation
of 2 U.S.C. § 441b.

As to the remaining five contributions, First Manhattan Co.
(H.F. Van Itallie) ($87.00), First Manhattan Co. (Frits Markus)
($786.00), First Manhattan Co. (Arthur Zankel) ($243), Brooks
Exploration Co. ($1,000) and Frontier Oil Co. ($1,000), the
Committee presented documentation that indicates that these
contributions were from personal funds. See Attachments II-VI.
Since this documentation adequately demonstrates that these
contributions were not drawn on a corporate account, the Commission
does not have reason to believe that the Committee or the contributors
violated the Act.

Recommendations

l. Find reason to believe that the Dole for President
Committee violated 2 U.S.C. § 441b by accepting corporate
contributions totaling $1,052.70.

2. Take no further action at this time with respect to the
following corporations: Ed Schlitt Agency; Redd Beef Feeders, Inc.;
WPM Exploration, Inc.; Jack Widrich, M.D., Inc.; Morford Machinery,
Inc.; Winshire Clinic, Inc., and John W. Simpson, M.D. & Associates,
Inc.

3. Find no reason to believe with respect to Brooks Exploration
Co., Frontier 0il Co. and First Manhattan Co.

4. Notify respondent.

Attachments

Audit Referral - I

Letter from Brooks Exploration Co. - II
Letter from Frontier 0il Co. - III

Letter from Arthur Zankel - IV

Letter from H.F. Van Italie - V

Letter from Frits Markus - VI

Letter to Dole for President Committee - VII




B. Findings Relating To Title 26 of The United States Code

1% Undocumented Expenditures

Section 9038.2(a) (2) of Title 11 of the Code of
Federal Regulations requires the candidate to repay any amounts
determined to have been used for payments of other than qualified
campaign expenses. Section 9033.1(a) (1) sets forth the documenta-
tion necessary to determine a qualified campaign expense as a
receipted bill which is from the payee and states the particulars
of the expenditure; or in the absence of such receipted bill a
cancelled check negotiated by the payee plus one of the
following documents generated by the payee which states the
particulars of the expenditure; a bill, invoice, voucher or
contemporaneous memorandum. Where these documents are not
available, then the Commission will accept a voucher or contem-
poraneous memorandum from the candidate or committee. The
Commission will accept a cancelled check stating the particulars
of the expenditure, or the Commission may accept a cancelled
check and collateral evidence to document the qualified campaign
expenses.

The Audit staff identified 94 disbursements
totaling $172,260.33 which were made by Committee check, wire
transfer or cashier's check and not adequately documented as to
the particulars of the expenditures or verifiable as to repre-
senting qualified campaign expenses. The expenditures were made
for purposes such as the following:

a. Payments apparently made per contract:
14 totaling $89,846.85

b. Advances and travel reimbursements:
22 totaling $21,373.07.

Apparent salary or casual labor:
10 totaling $3,986.68.

Other services:
3 totaling $19,677.32.

State account expenses - Iowva:
33 totaling $26,050.53.

State account expenses - New Hampshire:
12 totaling $11,325.88.

The Committee officials believed that they could
obtain documentation for many of the expenditures noted above.




On July 29, 1980, the Commission made a prel 4
determination that, absent a showing to the contrary, $172,260.33
in expenditures be viewed as unqualified campaign expenses and
the value repaid in full to the U.8. Treasury. The Committee
submitted documentation for a portion of the expenditures during
the 30 day response period. A review of this information revealed
that adequate documentation was not submitted for the following
expenditures (see Attachment C): a) Payments apparently made
per contract: 3 totaling $11,325.02; b) Advances and travel
reimbursements: 13 totaling $9,263.66; c) Apparent salary or casual
labor: 2 totaling $2,401.00; 4) Other services: 1 totaling $9,229.55;
e) State Account expenses - Iowa: 15 totaling $7,821.59; f£) State
account expenses - New Hampshire: 10 totaling $10,525.88 for a
total of all categories of $50,566.70. °

Recommendation

The Audit staff recommends that the Committee be afforded 30
days from receipt of this report to provide additional documentation.
No materials will be accepted after this period at which time the
final repayment to the U. S. Treasury will be determined. Further,
it is our opinion that should the Committee be unable to provide
the required documentation, the undocumented expenditures should
be viewed as unqualified campaign expenses and the value be repaid
in full to the U. S. Treasury.

Recommended repayment amount - item B.l - $50,566.70.

28 Determination Of Net Outstanding Campaign
Obligations

Section 9034.5(b) of Title 11, Code of Federal
Regulations requires that the candidate submit a Statement of
Net Outstanding Campaign Obligations (NOCO) which contains,
among other items, the total of all outstanding obligations for
qualified campaign expenses and an estimate of necessary winding
down costs within 15 days of the candidate's date of ineligibility.

The Committee filed a Statement of Net Outstanding
Campaign Obligations on April 11, 1980. On July 29, 1980, the
Commission approved the Audit staff's recommendation that the
Committee's net outstanding campaign obligations as of March 27,
1980 was $6,734.27 (deficit). 4/ 1In addition, there were several
categories of unverified debts on the Committee's NOCO statement.

4/ The date of March 27, 1980 is the date determined by the
= Commission to be the date of ineligibility for purposes
of incurring qualified campaign expenses.




As a result of audit work performed after the 30 day um r:lod
to the interim audit report, the Audit staff dotornlnnd tg:
outstanding campaign obligations as of August 31, 1980 wlr. as
follows: (The Committee's financial position as depicted below
although dated August 31, 1980, is merely an updated version which
reflects the candidate's remaining entitlement based on the net
outstanding campaign obligations as of the date of ineligibility.)

Cash-on-hand $46,038.72
Accounts Receivable:

1980 Republican Presidential Unity

Committee $50,000.00 5/
Uncashed Postal Money Order 67.83
State Tax Refund 1,538.49
Airline Refund 2.497.00
Advertising Prepayment 1,453.52

Total Accounts Receivable 55,556.84

Total Assets $101,595.56
Debts Owed by the Committee § 50,385.41 6/

Estimated Winding Down Costs (projected
termination date 11/30/80) 5,850.00

Total Debts $ 56,235.41

Net Outstanding Campaign Obligations (Surplus) $45,360.15

5/ The $50,000.00 receivable amount was obtained from a Committee
representative who stated that the amount was a reasonable
estimate of this Committee's receipts based upon discussions
with representatives of the 1980 Republican Presidential Unity
Committee.

Excluded from this amount are reimbursement requests from three
(3) individuals totaling $731.82 and invoices from two (2)
vendors totaling $2,376.32 all of which are disputed by the
Committee. The Committee stated that they feel that services
were not rendered and therefore do not intend to make payment.
In addition, this total is based on a Settlement of Debt filed
with the Commission on July 10, 1980 between the Committee

and two (2) of their vendors. This Settlement of Debt is
subject to the Commission's approval.




Recommendation

Since the candidate's assets exceeded liabilities by $45,360.15
as of August 31, 1980, it is the recommendation of the Audit staff
that the Committee is not entitled to any further matching funds
(see 11 C.F.R. 9034 (b)).

3. Apparent Unqualified Campaign Expense

Section 9038(b) (2) (A) of Title 26 of the United
States Code states, in part, that the candidate shall pay to
the Secretary of the Treasury an amount equal to the amount
expended from the matching payment account which was used for
any purpose other than to defray qualified campaign expenses
(also see 11 C.F.R. 9038.2(a) (2) (i)).

Section 9032(9) (A) & (B) of Title 26 of the United
States Code define the term "qualified campaign expense" to
mean "a purchase, payment, distribution, loan, advance, deposit,
or gift of money or of anything of value incurred by a candidate,
or by his authorized committee, in connection with his campaign
for nomination for election, and neither the incurring nor pay-
ment of which constitutes a violation of any law of the United
States or of the State in which the expense is incurred or paid."”

a. Tax Penalties

The Audit staff's review of the vendor files
revealed a payment of $6,312.03 to the Virginia Department of
Taxation on February 29, 1980. The purpose of the expenditure,
as stated on the copy of the check, was "Virginia withholding
tax, plus interest and penalty."™ Our review of copies of Form
VA-5, Employer's Return of Virginia Income Tax Withheld, attached
to the check copy revealed that state taxes had apparently not
been withheld on Committee salaries for the period April through
December, 1979.* Due to the late filing of withholding taxes,
the Committee paid $1,115.97 in penalty to the State of Virginia.
The remainder of the check amount, $5,196,06, represented taxes
which should have been withheld over the period and interest.

We feel that the assessment of penalty in the
amount of $1,115.97 was due to the Committee's non-compliance
with State law and was not incurred in the normal course of a
candidate's campaign for nomination for election. We therefore
believe that this expenditure was not a qualified campaign
expense.

= The Committee had not established an escrow account for deposits
of withholding taxes.




On July 29, 1980, the Commission lndu | prolin&nary
do:t:linltion that expenditures made for penalties due from
non-compliance with tax laws be viewed as unqualified and the
value repaid in full to the U. S. Treasury.

In addition, during the fieldwork conducted in
September, 1980, the Audit staff noted that the Committee paid
four (4) penalties totaling $1,385.97 which were due to the
Commjittee's non-compliance with tax laws. These penalties
consisted of: 1) Internal Revenue Service ($1,046.09 and $277.44);
2) Virginia Employment Commission ($30.00); 3) Department of
Taxation, State of Virginia ($32.44). We believe these expenditures
are also not qualified campaign expenses.

Recommended repayment amount - item B.3a - $ 2,501.94

b. Apparent Convention Related Expenses

Also, during the September, 1980 fieldwork, the
Audit staff noted that the Committee made three (3) expenditures
totaling $1,736.56 for expenses apparently related to the Republican
Convention in Detroit, Michigan. The expenditures were for staff
travel and lodging in Detroit at the time of the convention. We
believe that these expenditures were not made to further the
candidate's election and therefore not qualified campaign expenses.

Recommended repayment amount - item B.3b - §$ 1,736.56

Recommendation

Based on the items listed in B.1l and B.3 above, the Audit staff
recommends that the Committee repay to the U.S. Treasury $54,805.20
within 90 days of receipt of this report or provide additional
documentation within the first 30 days after receipt of this report
which demonstrates that the items are not subject to repayment. A
recapitulation of the components of the repayment amount appear below:

Undocumented Expenses - item B.1l $50,566.70
Apparent Unqualified Expenses - item B.3a and b 4,238.50
(tax penalties and convention expenses)

Total Repayment $54,805.20

Cr Matter Referred to the Office of General Counsel

A certain matter noted during the audit was referred to
the Commission's Office of General Counsel for consideration on
May 21, 1980.




10/22/719

10/22/79

4/17/19
4/18/79
4/12/19
4/12/19
1/ 2/80
1/10/80
1/21/80
5/17/79
1/ 3/80
5/11/79
10/31/79
1/21/80
5/23/79 500

1/21/80 1,000

$14,131

Documentation to support such allocation was not located.




Aount

Morford Machining, Inc. 8/29/79
Brook Exploration Co. 11/ 6/79
Redd Beef Feeders, Inc. 5/25/19
Frontier 0il Co. 6/29/79
BEd Schlitt Agency 1/ 2/80
WPM Exploration, Inc. 1/ 3/80

First Manhatten Co. (H.F. Van 1/ 8/80
Itallie)

First Manhatten Co. (Frits Markus) 1/ 8/80

First Manhatten Co. (Arthur Zankel) 1/10/80
Winshire Clinic, Inc. 1/ 8/80

John W. Simpson, MD & Associates, Inc. 1/ 8/80

Goodland Grain, Inc. 3/ 5/80

Total

v

Check was drawn on the business (corporate) account however,
the contributor has attested to the personal nature of the
contributed funds.

The Camittee indicated that this contribution was refunded
to the contributor by Cashier's Check. There was no copy of
the cancelled check on hand to verify the refund.

Check apparently drawn on account of First Manhatten Co. "by
order of" individual as noted.

Documentation with the contribution indicates that the funds
were fram the sale of a cammodity donated to the Camittee
by an individual. However, the contribution check was drawn
on a corporate account.

25.00

25.00
1,000.00
50.00
1,000.00
15.00
100.00
87.00

786.00
243.00
100.00
300.00

337.70

$4,068.70
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EXPENDITURES LACKING SUPPORTING DOCUMENTATION

Headquarter's Account
PAYMENTS APPARENTLY MADE PER CONTRACT

Check No. Date Anount

286 ) 9,166.67
550 1,138.50
10 olsn 85

$11,325.02

Unless otherwise noted, the descriptions of the above expenditures
were obtained fram the disclosure reports.

1/ Cancelled check not located.




ADVANCES AND TRAVEL REIMBURSEMENT

Date  Jmomt Description of Dishursements
0/1/79 § 500.00 Travel Expense Reinbursement
10/10/79 100.00 Travel BExpense Reimbursement
10/26/79 1,000.00 Travel Expense Raimbursement
10/31/79 500.00 Travel Advance

10/31/79 500.00

11/ 1/79 1,000.00

11/15/79 100.00
1/ 7/80 500.00
1/11/80 280.00
1/16/80 2,000.00
1/16/80 2,083.66
5/23/80 500.00
6/26/80 200. 00

$9,263.66

Unless otherwise noted, the descriptions of the above expenditures
were obtained fram the disclosure reports.

OC= Cashier's Check number obtained fram Cash Disbursements Journal

* These expenditures were noted during the review of activity after
the 30 day response periad to the interim audit report.




EXPENDITURES LACKING SUPPORTING DOCUMENTATION
: Headquarter's Account :
APPARENT SALARY OR CASUAL LABOR
Check No. Date Aount Description of Disbursements

Unknown CC 1/15/80 401.00 Salary

Unknown OC 1/16/80 2,000.00 Salary

$ 2,401.00

Unless otherwise noted, the descriptions of the above expenditures
were obtained from the disclosure report.

CC = Cashier's Check number from Cash Disbursements Journal




Page 4

EXPENDITURES LACKING SUPPORTING DOCUMENTATION

Headquarter's Account

OTHER SERVICES

Check No. Date Amount
5/10/79 $ 9,229.55

$ 9,229.55

Unless otherwise noted, the descriptions of the above expenditures
were obtained from the disclosure report.

= Cashier's Check number from Cash Disbursements Journal
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EXPENDITURES LACKING IG_SUPPORTING DOCUMENTATION
State Account - Iowa

Description of
Date Moount Disbursements

8/21/79 $ 500.00 Travel Advance
206.00 Reprint Photos

200.00 Travel Advance

274 1,059.30 Travel Expense Reim-
bursement

48097 CC 1,500.00 Travel Advance 4/

48283 CC 200.00 Phone Bank
Coordinator 4/

48122 cc 1/16/80 250. 00
48111 cC 1/16/80 500. 00
48110 cC 1/16/80 600.00
48119 cC 1/16/80 250. 00
48124 cC 1/16/80 250.00
Various 5/ 1/18/80 91.82
48232 cC 1/21/80 1,152.78
48296 CC 1/22/80 495.00

48160 CC 1/17/80 566.69

$7,821.59

4/ Description of the disbursement was indicated on an unsigned, carbon copy
of the cashier's check.

5/ ‘This amount was included amoung cashier's checks numbers 48205, 48206, and 48207.
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EXPENDITURES LACKING SUPPORTING DOCUMENTATION
State Account - New Hampshire

Description of
Payee Check No. Date Aount

———

S. Severson 132 8/31/79 $ 140.00

M. Williams Not Premmbered 2/ 1/80 500. 00
M. Maseng Not Premmbered 2/ 1/80 1,000.00
N.H. Poll Not Premumbered 2/22/80 2,000.00
C.I1.E. Not Premmbered 1/30/80 321.00
D. Sands Not Premmbered 1/14/80 175.00

J. Bricker Not Premmbered 1/14/80 153.47

Bank of New Not Premmbered 1/16/80 5,282.96
Hampshire

Holiday Inn Not Premmbered 2/14/80 452,06

Holiday Inn Not Premmbered 2/22/80 501.39
("Exchange for cash" on reverse of check)
Total $10,525.88

1/ Description of the disbursement was indicated on the cancelled check.




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

September 9, 1980

CHARLES STEELE
GENERAL COUNSEL

THROUGH : WILLIAM LOUGHREY
ACTING STAFF DIRECTOR

FROM: BOB COSTA /6 9C/

SUBJECT: POST-PRIMARY AUDIT REPORT ON THE
DOLE FOR PRESIDENT COMMITTEE, INC.

Attached please find a copy of the post-primary audit report
on the Dole For President Committee, Inc. ("the Committee") for
your review and legal analysis. Please note that as a result of
additional audit fieldwork after the 30 day response period, all
findings have been adjusted to reflect the Committee's response
to the interim audit report. BAlso as a result of this fieldwork,
the Audit staff noted two (2) additional undocumented expenditures
(Finding B.1l.), four (4) additional unqualified payments of tax
penalties (Finding B.3a.) and three (3) apparent unqualified
ca?paign expenses relating to the Republican Convention (Finding
B.3b.).

Also, as a result of the additional audit fieldwork, our review
of the Committee's outstanding campaign obligations revealed that
as of August 31, 1980, the Committee's assets exceeded liabilities
by $45,360.15 (surplus). No repayment is recommended since as of
the date of the Committee's last submission (5/19/80), the Committee's
net outstanding campaign obligations showed a ddficit of $132,708.93.
The joint-fundraising dinners were conducted in June and July 1980,
which resulted in the Committee receiving approximately $12,000 in
August and the estimated receipt (accounts receivable) of $50,000.00.

According to Commission approved procedures for the release of
Presidential audit reports, this report is scheduled for public
release around the end of September, provided the Committee is
formally advised of the status of the matter referred to your office
on May 21, 1980 and, if appropriate, the matter involving apparent
corporate contributions (Finding A.2 of this report).

Should you have any questions, please contact either Russ
Bruner or Ron West on extension 3-4155. ‘

Attachments as stated




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

REPORT OF THE AUDIT DIVISION
ON
THE DOLE FOR PRESIDENT COMMITTEE, INC.

I. Background
A. Overview

This report is based on an audit of the Dole
For President Committee, Inc. ("the Committee"), to determine
whether there has been compliance with the provisions of the
Federal Election Campaign Act of 1971, as amended (“"the Act").
The audit was conducted pursuant to Section 9038(a) of Title 26
of the United States Code which states that "after each
matching payment period, the Commission shall conduct a thorough
examination and audit of the qualified campaign expenses of
every candidate and his authorized committees who received pay-
ments under Section 9037."

In addition, Section 9039(b) of Title 26 of the United
States Code and Section 9038.1(b) of Title 11 of the Code of
Federal Regulations state, in relevant part, that the Commission
may conduct other examinations and audits from time to time
as it deems necessary.

The Committee registered with the Federal Election
Commission as the principal campaign committee for the Honorable
Robert J. Dole on February 21, 1979. 1/ The Committee maintained
its headquarters in Alexandria, Virginia.

The Committee registered as the Dole For President (Exploratory
Committee) on February 21, 1979. Successor committee names
are Dole For President Committee and Dole For President

paye
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The audit covered the period from inception through
March 27, 1980, the date determined by the Commission to be
the date of ineligibility for purposes of incurring qualified '
campaign expenses. 2/ At the time of the completion of the
audit, the Committee had reported its financial activity through
February 29, 1980. That activity plus our reconciliation of
the activity for the remainder of the period through March 27,
1980, revealed the following:

Opening Cash Balance $ -0~

Total Receipts 1,421,330.38
Total Expenditures 1,393,290.48
Closing Cash Balance 34,659.73 3/

This report is based upon documents and working papers
which support each of the factual statements. They form part of
the record upon which the Commission based its decisions on the
matters in the report and were available to Commissioners and
appropriate staff for review.

B. Key Personnel

The principal officers of the Committee during the period
audited were Gerald Nash, Chairman and Ann Dore McLaughlin, Treasurer.

C. Scope

The audit included such tests as verification of reported
receipts, expenditures and individual transactions; review of required
supporting documentation; analysis of Committee debts and obligations:;
review of contribution and expenditure limitations and such other
audit procedures as deemed necessary under the circumstances.

ITI. Audit Findings and Recommendations

On August 1, 1980, the interim post-primary'audit report was
received by the Committee for response within 30 days of receipt.
On August 12, 1980, the Committee requested a 30 day extension of
the response time due to the need for additional time to obtain
copies of cancelled cashier's checks and because minor time-related
problems were encountered with vendors. The Commission, on August
19, 1980, denied the Committee's request for a 30 day extension of
time to respond to the interim post-primary audit report. References
within this report to corrective action taken by the Committee relate
only to materials and information submitted by the Committee within
the 30 day response period which ended on September 2, 1980.

2/ In addition, a review was performed of the expenditurés made
by the Committee and to verify the Committee's net outstanding
campaign obligations as of August 31, 1980.

Apparent overstatement of $6,619.83 in ending cash due to
various arithmetical errors in reported receipts activity.

p?{é




A. Findings Relating To Title 2 of The United States Code

X, Limitations On Contributions

Section 44la(a) (1) (A) states that no person shall
make contributions to any candidate or his authorized political
committees with respect to any election for Federal office which,
in the aggregate, exceed $1,000.

During the review of the Committee's contribution
records, the Audit staff noted ten (10) contributors who exceeded
the $1,000 contribution limitation by a total of $6,131.00.

Committee officials believed they could provide
additional documentation to allocate the contributions to more
than one individual.

The Committee provided evidence that indicated that
one (1) contribution in the amount of $2,000.00 should have been
attributed to various individuals in a partnership. In addition,
the Committee stated that on August 18, 1980 letters were mailed
to each individual in Attachment A requesting whether the contributor
desired a refund of the excess or that the contribution be attributed
to the contribgtor's spouse.

Recommendation

The Audit staff recommends that the documentation, any amend-
ments relating thereto and copies of refund checks (front and back)
be presented to the Audit staff when received by the Committee.
Any refunds made should be reflected on the next disclosure report
filed<al s

g " .

= 22, Apparent Corporate Contributions

Section 441b(a) states, in part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any Federal election.

During the review of the Committee's contribution
records, the Audit staff discovered 13 contributions totaling
$4,068.70 from business entities which were verified to be
incorporated at the time that the funds were received (See
Attachment B). Of these 13 apparent corporate contributions,
two (2) were apparently refunded by the Committee by cashier's
check but no copies of cancelled checks were on file to support

”446




During fieldwork conducted in September 1909 the
Committee stated that four (4) contributions totaling $450.00 were
refunded on August 21, 1980. The Audit staff reviewed the carbon
copies of the checks made payable to the contributors. The
Committee also presented contributor-generated documentation that
indicated that two (2) contributions totaling $2,000.00 were not
funded from corporate sources. However, the Audit staff verified
the corporate nature of the entities mentioned in Attachment B
with the various Secretaries of State. In addition, the Committee
attempted to contact the remaining seven (7) contributors whose
contributions totaled $1,618.70 and did not receive any responses.

Recommendation

In view of the contradictory information noted above, the
Audit staff recommends this matter be referred to the Office of
General Counsel for consideration as a MUR.

2] Transfers-In and Earmarked Contributions

Former Section 434(b) (4) states, in relevant part,
that each report shall disclose the name and address of each
political committee from which a transfer of funds was received,
together with the date and amount.

Section 104.17(b) (4) of Title 11 of the Code
of Federal Regulations states, in part, that each report shall
disclose the identification of each political committee from
which a transfer of funds was received, together with the amounts
and dates of all transfers, including aggregate year to date
transfers.

Section 110.6(c) (3) of Title 11 of the Code
of Federal Regulations states, in part, that the recipient of
earmarked contributions shall disclose on his next report each
conduit through which the contributions passed.

The Audit staff's review of the Committee's
receipt records revealed that 77 transfers-in and earmarked contri-
butions totaling $8,003.00 from political committees and/or indivi-
duals were either not itemized or reported as required.

Recommendation

The Committee filed an amendment on September 2, 1980
adequately disclosing the transfers-in and the earmarked contri-
butions. The Audit staff therefore recommends no further action
on this matter. ‘
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s ¢ Date of i
Contributor Deposft . At -

Jack Widrich, MD - Professicnal 8/21/79 25.00
Association
Morford Machining, Inc. 8/29/79 " 25.00
Brook Exploration Co. 11/ 6/79 1,000.00
Redd Beef Feeders, Inc. 5/25/79 50.00
Frontier Oil Co. 6/29/79 1,000.00
EQ Schlitt Agency 1/ 2/80 15.00
WeM Bxploration, Inc. 1/ 3/80 100.00

First Manhatten Co. (H.F. Van 1/ 8/80 87.00
Itallie)

First Manhatten Co. (Frits Markus) 1/ 8/80 786.00
First Manhatten Co. (Arthur Zarkel) 1/10/80 243.00
Winshire Clinic, Inc. 1/ 8/80 100.00
John W. Simpson, MD & Associates, Inc. 1/ 8/80 300.00
Goodland Grain, Inc. 3/ 5/80 337.70

Total $4,068.70

1/ Check was drawn on the business (corporate) account however,
the contributor has attested to the personal nature of the
contributed funds.

The Committee indicated that this contribution was refunded
to the contributor by Cashier's Check. There was no copy of
the cancelled check on hand to verify the refund.

Check apparently drawn on account of First Manhatten Co. "by
order of" individual as noted.

Documentation with the contribution indicates that the funds
were from the sale of a commodity donated to the Committee
by an individual. However, the contribution check was drawn
on a corporate account. .




2110 WESTERN FEDIRAL SAVINGS BLDG.
DENVER, COLORADO 80202

October 31, 1980

Senator Robert Dole
2213 Dirkson Senate Office Bldg.
Washington, D. C. 20510

Attention: Mr. John Bronish
Campaign Contribution
Dear Sir:

You have inquired about my contribution to Senator Dole's
presidential race which was written against the account of Brooks
Exploration Company. This letter will serve as your notice that
Brooks Exploration Company is private and solely owned by Bill J.
Brooks. Most of my personal business is accomplished under the

name of Bill J. Brooks DBA Brooks Exploration Company.

I do serve as president of Brooks Exploration Incorporated
which is a private Colorado corporation and is totally different
than the Company.

I am familiar with the Federal Election Campaign Act and 1
assure you my contribution does not violate the Act.

Very truly yours,

3;

8111 Big Brooks
President




RONTIER OIL COMPANY

1720 KANSAS STATE BANK BUILDING
WICHITA, KANSAS 67202

TELEPHONE 31¢-2¢63-1201
October 29, 1980

OFFICE OF SEN. ROBERT DOLE
2213 Dirksen Senate Office Building
Washington, D. C. 20510

Attn: Mr. John Bronish

Dear Mr. Bronish: ,

In response to your telephone call to our office this morning,
please be advised that the check received from us for $1,000,
our #66267 dated 6-21-79, payable to '"Dole for President’" is
not a corporate check. Frontier 0il Company is a sole proprie-
torship owned by George A. Angle.

The Election Commission is correct in stating that there is

a Frontier 0il, Inc. in existence in the state of Kansas, and
Mr. George A. Angle is President of Frontier 0il, Inc. This
corporation, however, is a dormant corporation which conducts
no business and does not even own a checking account in any
bank. Please note the attached copy of U. S. Corporate Income
Tax Return for 1979 filed by Frontier 0il, Inc. attesting to
the fact that there is no business activity conducted by this
dormant corporation.

The Election Commission is confusing Frontier 0il, Inc. with
Frontier 0il Company.

Frontier 0il Company is not a corporation, therefore Mr. Angle's
check #66267 dated 6-21-79 for $1,000.00 payable to Dole for
President is perfectly acceptable in that Frontier 0il Company
is a sole proprietorship, individually owned by George A. Angle
and is not incorporated. -

Sincerely,

FRONTIER OIL COMPANY

-~

Richard H. Baker, CPA 4”4(#”5” ﬂ[

TWX 910-741-6842 FOC WIC




2718 S. Uhle Street
Arlington, Virginia
22206 ,

October 27, 1980

Mr. Arthur Zankel
c 380 Madison Avenue
New York, New York 10017

Dear Mr. Zankel:

Thank you for your contribution of $243.00 on December 10,
1979, which was both needed and appreciated.

Although the campaign has been over for some months, many
matters need to be dealt with before the Dole for President
Committee can officially terminate. Among other things,

1~ the Federal Eelection Commission is currently conducting an

) audit of the campaign and has raised a question concerning

prie your contribution. As you may or may not be aware, the Federal
Election Campaign Act strictly prohibits corporate contribu-

it tions. Since your contribution appears to have been drawn

IS on an account other than personal, we need to have clarifying

: information to insure that no violation of the Act has occurred.

- Accordingly, I would appreciate it if you would complete the
information below and return it to me in the return envelope

< as quickly as possible.

Again, I thank you for your contribution and apologize for
any inconvenience this may cause.

Sincerely,

M Bl

JO-ANNE L. COE
Treasurer

( /§/ My contribution came from personal funds contained
in a non-reimbursable drawing account at the First
Manhattan Company.

Signature of Contributor M}W

AhCHMENT TT
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271C'8@¥ﬁﬁl§f8treet
Arlington, Virginia
22206

October 27, 1980

Mr. H. F. Van Italie
380 Madison Avenue
New York, New York 10017

Dear Mr. Van Italie:

Thank you for your contribution of $87.00 on December 10,
1979, which was both needed and appreciated.

ar Although the campaign has been over for some months, many
matters need to be dealt with before the Dole for President
-_— Committee can officially terminate. Among other things, the

Federal Election Commission is currently conducting an audit

of the campaign and has raised a question concerning your
contribution. As you may or may not be aware, the Federal
Election Campaign Act strictly prohibits corporate contribu-

- tions. Since your contribution appears to have been drawn

on an account other than personal, we need to have clarifying
information to insure that no violation of the Act has occurred.
Accordingly, I would appreciate it if you would complete the

= information below and return it to me in the return envelope

= as quickly ‘as possible.
o«

Again, I thank you for your contribution and apologize for
any inconvenience this may cause.

Sincerely,

M. B il

JO-ANNE L. COE
Treasurer

( /7/ My contribution.came from personal funds contained
in a non-reimbursable drawing account at the First
Manhattan Company. =7 , -

Signature of Contributor 8# :3k$~3fku //

Lz .
%CLMCW ]- D)

4 for by the Dole Commmes Ann MclLaugnin, Treaswer Corporate Contribuhons prohutsted Dy law A copy Of Ow report 3 fied with and 13 avasiabie or purchase om ihe Federal Electon Commiseon. Washington O C
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October 27, 1980

Mr. Frits Markus
380 Madison Avenue
New York, New York 10017

Dear Mr. Markus:

Thank you for your contribution of $786.00 on December 10, -
1979, which was both needed and. appreciated.

Although the campaign has been over for some months, many
e matters need to be dealt with before the Dole for President

Committee can officially terminate. Among other things, the
Federal Election Commission is currently conducting an audit

1~ of the campaign and has raised a question concerning your
contribution. As you may or may not be.aware, the Federal
—_— Election Campaign Act strictly prohibits corporate contributions.

Since your contribution appears to have been drawn on an account
other than personal, we need to have clarifying information to

~) insure that no violation of the Act has occurred. Accordingly,
I would appreciate it if you would complete the information
c below and return it to me in the return envelope as quickly

as possible.

Again, I thank you for your contribution and apologize for
any inconvenience this may cause.

Sincerely,

771.63;4¢r4i12

O-ANNE L. COE
reasurer

()() My contribution came from personal funds contained
in a non-reimbursable drawing account at the First
Manhattan Company.

g

Signature of Contributor ;§§;\gx>p =
gF &g UTAUN T

e

&0 or by the Dose Commmee. Ann McLaughn. Treasurer Corporaie cOMnbutions pronibred by iaw A COPy Of Out repor 18 hied with and 18 8vauadle 1or purchase from the Federal Election Commission, Washingtor D C



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
E REQUESTED

Jo-Anne Coe, Treasurer
Dole for President Committee
Washington, D.C.

MUR 1327
Dear Ms. Coe:

This letter is to notify you that the Federal Election
Commission in the normal course of its supervisory responsi-
bilities has found reason to believe that your committee
violated certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A summary of the possible
violation is enclosed. :

The Commission is aware that in response to a finding
made in the audit report of the Dole for President Committee,
the Committee sent refund checks to the eight corporations
involved in this matter. Of these eight checks, documentation
has been submitted which demonstrates that four of the refunds
were accepted by the intended recipient. The Commission requires
verification of the remaining four refunds made by the Committee.
In this regard, please submit documentation which demonstrates
that the remaining four refund checks were accepted by the
intended recipient.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against your committee
in connection with this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter within ten days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

ATTHCHIENT  [/))
74y
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Letter, to Jo-Anne c‘
Page 2

In absence of any information which demonstrates that
no further action should be taken against your committee,
the Commission may find probable cause to believe that a *
violation has occurred, and proceed with formal conciliation.
Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of
probable cause to believe, if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter
of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such
counsel to receive any notifications and other communications
from the Commission.

If you have any questions concerning this matter please
contact Robert Bogin, the attorney assigned to this matter
at (202) 523-4000. Thank for your cooperation.

Sincerely,

cc: Senator Robert Dole

Enclosures

Summary of Possible Violations
Procedures




rnnsm ELECTION cmxuzal e

Robert Bogin
(202) 523-4000

RESPONDENT: Dole for President Committee ’

SOURCE OF MUR: INTERNALLY GENERATED

SUMMARY OF ALLEGATIONS

During the review of the Committee's contribution records,
the Audit staff discovered 13 contributions totaling $4,068.70
from business entities which were verified to be incorporated
at the time that the funds were received.

An audit of the Dole for President Committee (Committee)
by the Audit Division covering the period from February 31, 1979,
through March 27, 1980, revealed that the Committee had accepted
13 contributions totaling $4,068.70 apparently drawn on corporate
accounts. The Committee was notified of this audit finding in the
interim audit report at which time the Committee was given thirty
days to respond. The Committee's response to the interim audit
report failed to demonstrate that the 13 contributions were from
other than a corporate source. Subsequently, further information
has been brought to the Commission's attention by the Committee
that demonstrates that five of the 13 contributions mentioned
above were from other than a corporate source.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 441b prohibits a political committee from
knowingly accepting or receiving a corporate contribution.
Based on a review of the contributions made to the Committee,
it was noted that the Committee accepted the following corporate
contributions totalling $1,052.70. .

Redd Beef Feeders, Inc. $ 150.00
WPM Exploration, Inc. 100.00
Jack Widrich, M.D. .

Professional Asso. + 25.00
Morford Machinery, Inc. 25.00
Winshire Clinic, Inc. 100.00
John W. Simpson, M.D.

& Associates, Inc. 300.00
Ed Schlitt Agency 15.00
Goodland Grain, Inc. 337.70

(53 47




| Based on the foregoing analysis, the Federal Election
commission has found:

: " Reason to believe that the Committee violated 2 U.S.C.
§ 441b(a). _




2718 8. Uhle Street
Arlington, Virginia
22206 |

5
(=)
October 27, 1980 §§ 2.0
&z
Mr. Arthur Zankel :: :
380 Madison Avenue & :
New York, New York 10017 = o 3
- = -

Dear Mr. Zankel:

Thank you for your contribution of $243.00 on December 10,
1979, which was both needed and appreciated.

Although the campaign has been over for some months, many

matters need to be dealt with before the Dole for President

Committee can officially terminate. Among other things,

pe the Federal Eelection Commission is currently conducting an
audit of the campaign and has raised a question concerning

e your contribution. As you may or may not be aware, the Federal

L Election Campaign Act strictly prohibits corporate contribu-

= tions. Since your contribution appears to have been drawn

~ on an account other than personal, we need to have clarifying
information to insure that no violation of the Act has occurred.

(5 Accordingly, I would appreciate it if you would complete the

information below and return it to me in the return envelope
as quickly as possible.

Again, I thank you for your contribution and apologize for
any inconvenience this may cause.

Sincerely,

M. Bzl

JO-ANNE L. COE
Treasurer

( /§/ My contribution came from personal funds contained
in a non-reimbursable drawing account at the First
Manhattan Company.

Signature of Contributor 8p

Pad 'or £y e Doie Commmee Ann Mclaughir Treasurer Corporale contribulians prohitrted by taw A Copy Of our report 1s hied with and is svarabie 10! purchase from the F ederal Electon Commission Wasningtor D C



2718 S. Uhle Street
Arlington, Virginia
22206

October 27, 1980

Mr. H. F. Van Italie
380 Madison Avenue
New York, New York 10017

Dear Mr. Van Italie:

Thank you for your contribution of $87.00 on December 10,
1979, which was both needed and appreciated.

Although the campaign has been over for some months, many
matters need to be dealt with before the Dole for President
Committee can officially terminate. Among other things, the

e Federal Election Commission is currently conducting an audit
of the campaign and has raised a question concerning your
T contribution. As you may or may not be aware, the Federal

Election Campaign Act strictly prohibits corporate contribu-
tions. Since your contribution appears to have been drawn

e on an account other than personal, we need to have clarifying

: information to insure that no violation of the Act has occurred.
Accordingly, I would appreciate it if you would complete the
information below and return it to me in the return envelope

as quickly "as possible.

Again, I thank you for your contribution and apologlze for
any inconvenience this may cause.

Sincerely,

M. Brrriil

JO-ANNE L. COE
Treasurer

( /// My contribution came from personal funds contained
in a non-reimbursable drawing account t the First
Manhattan Company. Sl

Signature of Contributor 8p

Pa.0 10/ by the Dove Commmee Ann McLaugnin Treasurer Corporale COntrtations profwixted by law A copy Of Our repon s hied wih and 1s availabie for purchase hom the Federal Election Commisson Washington O C
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R E DR IROIONS: Arlington, Virginia
AR 22206

October 27, 1980

Mr. Frits Markus
380 Madison Avenue
New York, New York 10017

Dear Mr. Markus:

Thank you for your contribution of $786.00 on December 10,
1979, which was both needed and appreciated.

Although the campaign has been over for some months, many
matters need to be dealt with before the Dole for President

o~ Committee can officially terminate. Among other things, the
Federal Election Commission is currently conducting an audit

of the campaign and has raised a question concerning your
contribution. As you may or may not be.aware, the Federal
Election Campaign Act strictly prohibits corporate contributions.
e Since your contribution appears to have been drawn on an account
other than personal, we need to have clarifying information to
insure that no violation of the Act has occurred. Accordingly,

I would appreciate it if you would complete the information
below and return it to me in the return envelope as quickly

as possible.

Again, I thank you for your contribution and apologize for
any inconvenience this may cause.

Sincerely,

M. 8cruil

O-ANNE L. COE
reasurer

()() My contribution came from personal funds contained
in a non-reimbursable drawing account at the First
Manhattan Company.

Signature of Contributor

Paa tor Ly the Dose Committee Ann McLaughhn, Treasurer Corporate contrnibutions promibed by iaw A copy of Our 16port 18 fiiled with and 1s a-aiadie for purchase trom the Federal Election Commission. Wasr ngtor D C




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

Septembexr 9, 1980

CHARLES STEELE
GENERAL COUNSEL
AL
THROUGH: WILLIAM LOUGHREY
ACTING STAFF DIRECTOR

FROM: BOB COSTA / 6 w

SUBJECT: POST-PRIMARY AUDIT REPORT ON THE
DOLE FOR PRESIDENT COMMITTEE, INC.

Attached please find a copy of the post-primary audit report
on the Dole For President Committee, Inc. ("the Committee®) for
your review and legal analysis. Please note that as a result of
additional audit fieldwork after the 30 day response period, all
findings have been adjusted to reflect the Committee's response
to the interim audit report. 2lso as a result of this fieldwork,
the Audit staff noted two (2) additional undocumented expenditures
(Finding B.1.), four (4) additional unqualified payments of tax
penalties (Finding B.3a.) and three (3) apparent unqualified
campaign expenses relating to the Republican Convention (Finding
B.3b.).

Also, as a result of the additional audit fieldwork, our review
of the Committee's outstanding campaign obligations revealed that
as of August 31, 1980, the Committee's assets exceeded liabilities
by $45,360.15 (surplus). No repayment is recommended since as of
the date of the Committee's last submission (5/19/80), the Committee's
net outstanding campaign obligations showed a deficit of $132,708.93.
The joint-fundraising dinners were conducted in June and July 1980,
which resulted in the Committee receiving approximately $12,000 in
August and the estimated receipt (accounts receivable) of $50,000.00.

According to Commission approved procedures for the release of
Presidential audit reports, this report is scheduled for public
release around the end of September, provided the Committee is
formally advised of the status of the matter referred to your office
on May 21, 1980 and, if appropriate, the matter involving apparent
corporate contributions (Finding A.2 of this report).

Should you have any questions, please contact either Russ
Bruner or Ron West on extension 3-415S5.

Attachments as stated




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

REPORT OF THE AUDIT DIVISION
ON
THE DOLE FOR PRESIDENT COMMITTEE, INC.

Te Background
A, Overview

This report is based on an audit of the Dole
For President Committee, Inc. ("the Committee"), to determine
whether there has been compliance with the provisions of the
Federal Election Campaign Act of 1971, as amended (“the Act").
The audit was conducted pursuant to Section 9038(a) of Title 26
of the United States Code which states that "after each
matching payment period, the Commission shall conduct a thorough
examination and audit of the qualified campaign expenses of
every candidate and his authorized committees who received pay-
ments under Section 9037."

In addition, Section 9039(b) of Title 26 of the United
States Code and Section 9038.1(b) of Title 11 of the Code of
Federal Regulations state, in relevant part, that the Commigsion
may conduct other examinations and audits from time to time
as it deems necessary.

The Committee registered with the Federal Election
Commission as the principal campaign committee for the Honorable
Robert J. Dole on February 21, 1979. 1/ The Committee maintained
its headquarters in Alexandria, Virginia.

The Committee registered as the Dole For President (Exploratory
Committee) on February 21, 1979. Successor committee names
are Dole For President Committee and Dole For President
Committee, Inc.




The audit covered the period from inception through
March 27, 1980, the date determined by the Commission to be =
the date of ineligibility for purposes of incurring qualified
campaign expenses. 2/ At the time of the completion of the
audit, the Committee had reported its financial activity through
Pebruary 29, 1980. That activity plus our reconciliation of
the activity for the remainder of the period through March 27,
1980, revealed the following:

Opening Cash Balance $ -0-

Total Receipts 1,421,330.38
Total Expenditures 1,393,290.48
Closing Cash Balance 34,659.73 3/

This report is based upon documents and working papers
which support each of the factual statements. They form part of
the record upon which the Commission based its decisions on the
matters in the report and were available to Commissioners and
appropriate staff for review.

B. Key Personnel

The principal officers of the Committee during the period
audited were Gerald Nash, Chairman and Ann Dore McLaughlin, Treasurer.

G Scope

The audit included such tests as verification of reported
receipts, expenditures and individual transactions; review of required
supporting documentation; analysis of Committee debts and obligations;
review of contribution and expenditure limitations and such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

On August 1, 1980, the interim post-primary audit report was
received by the Committee for response within 30 days of receipt.
On August 12, 1980, the Committee requested a 30 day extension of
the response time due to the need for additional time to obtain
copies of cancelled cashier's checks and because minor time-related
problems were encountered with vendors. The Commission, on August
19, 1980, denied the Committee's request for a 30 day extension of
time to respond to the interim post-primary audit report. References
within this report to corrective action taken by the Committee relate
only to materials and information submitted by the Committee within
the 30 day response period which ended on September 2, 1980.

2/ In addition, a review was performed of the expenditures made
by the Committee and to verify the Committee's net outstanding
campaign obligations as of August 31, 1980.

Apparent overstatement of $6,619.83 in ending cash due to
various arithmetical errors in reported receipts activity.




A. Findings Relating To Title 2 of The United States Code

25, Limitations On Contributions

Section 44la(a) (1) (A) states that no person shall
make contributions to any candidate or his authorized political
committees with respect to any election for Federal office which,
in the aggregate, exceed $1,000.

During the review of the Committee's contribution
records, the Audit staff noted ten (10) contributors who exceeded
the $1,000 contribution limitation by a total of $6,131.00.

Committee officials believed they could provide
additional documentation to allocate the contributions to more
than one individual.

The Committee provided evidence that indicated that
one (1) contribution in the amount of $2,000.00 should have been
attributed to various individuals in a partnership. 1In addition,
the Committee stated that on August 18, 1980 letters were mailed
to each individual in Attachment A requesting whether the contributor
desired a refund of the excess or that the contribution be attributed
to the contributor's spouse.

Recommendation

The Audit staff recommends that the documentation, any amend-
ments relating thereto and copies of refund checks (front and back)
be presented to the Audit staff when received by the Committee.
Any refunds made should be reflected on the next disclosure report
filed.

2.0 Apparent Corporate Contributions

Section 441b(a) states, in part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any Federal election.

During the review of the Committee's contribution
records, the Audit staff discovered 13 contributions totaling
$4,068.70 from business entities which were verified to be
incorporated at the time that the funds were received (See
Attachment B). Of these 13 apparent corporate contributions,
two (2) were apparently refunded by the Committee by cashier's
check but no copies of cancelled checks were on file to support
the refunds.




During fieldwork conducted in September 194
Committee stated that four (4) contributions totaling $45 »
refunded on August 21, 1980. The Audit staff reviewed thoaeatbon
copies of the checks made payable to the contributors. The .
Committee also presented contributor-generated documentation that
indicated that two (2) contributions totaling $2,000.00 were not
funded from corporate sources. However, the Audit staff verified
the corporate nature of the entities mentioned in Attachment B
with the various Secretaries of State. In addition, the Committee
attempted to contact the remaining seven (7) contributors whose
contributions totaled $1,618.70 and did not receive any responses.

Recommendation

In view of the contradictory information noted above, the
Audit staff recommends this matter be referred to the Office of
General Counsel for consideration as a MUR.

k =3 Transfers-In and Earmarked Contributions

Former Section 434 (b) (4) states, in relevant part,
that each report shall disclose the name and address of each
political committee from which a transfer of funds was received,
together with the date and amount.

Section 104.17(b) (4) of Title 11 of the Code
of Federal Regulations states, in part, that each report shall
disclose the identification of each political committee from
which a transfer of funds was received, together with the amounts
and dates of all transfers, including aggregate year to date
transfers.

Section 110.6(c) (3) of Title 11 of the Code
of Federal Regulations states, in part, that the recipient of
earmarked contributions shall disclose on his next report each
conduit through which the contributions passed.

The Audit staff's review of the Committee's
receipt records revealed that 77 transfers-in and earmarked contri-
butions totaling $8,003.00 from political committees and/or indivi-
duals were either not itemized or reported as required.

Recommendation

The Committee filed an amendment on September 2, 1980
adequately disclosing the transfers-in and the earmarked contri-
butions. The Audit staff therefore recommends no further action
on this matter.
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